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Corporate Information

ACIE-¥

BOARD OF DIRECTORS

Executive Directors

Mr. Chen Ping (Chairman)

Mr. Pu Fuzhong (Acting Chief Executive Officer)
Ms. Ma Jian Ying

Mr. Chau Shing Yim, David
Independent Non-executive Directors
Mr. Yan Tat Wah, Joseph

Mr. Lau Kwok Kuen

Mr. Lui Sai Wah

QUALIFIED ACCOUNTANT

Ms. Wong Mei Ling

COMPANY SECRETARY

Mr. Chan Kwong Leung, Eric

AUDITOR

Messrs. Ting Ho Kwan & Chan

PRINCIPAL BANKERS

Hong Kong and Shanghai Banking Corporation
Hang Seng Bank Limited

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda
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Corporate Information
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PRINCIPAL PLACE OF BUSINESS

Room 2104A, 21/F
Tower 1, Admiralty Centre
18 Harcourt Road
Admiralty, Hong Kong

PRINCIPAL SHARE REGISTRAR
Butterfield Fund Services (Bermuda) Limited
Rosebank Centre, 11 Bermudiana Road
Pembroke HMO8, Bermuda

HONG KONG BRANCH SHARE REGISTRAR
Tricor Secretaries Limited

26/F, Tesbury Centre

28 Queen’s Road East

Hong Kong

WEBSITE
http://www.irasia.com/listco/hk/tidetimesun/
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Profiles of Directors

EEFAN

EXECUTIVE DIRECTORS

Mr. Chen Ping, aged 54, was appointed as Chairman, Chief
Executive Officer and Executive Director of the Company in October
2004. On 10 December 2008, Mr. Chen resigned as the Chief
Executive Officer but remains the Chairman and Executive Director
of the Company. He is the founder and chairman of the Tide Time
Holdings Limited (together with its subsidiaries, collectively the
“Tidetime Group”), a substantial shareholder of the Company. The
Tidetime Group is principally engaged in the educational publications,
remote education, as well as distribution and production of publication
and computer peripherals in the People’s Republic of China (the
“‘PRC”). Mr. Chen graduated from Anhui Mechanical College, the
PRC (formerly as Anhui Mechanical School), majoring in industrial
automation control. Prior to founding the Tidetime Group in 1990, Mr.
Chen acted as researcher in F Bdt A 5 BIB A IR AT and B )
BLEHITET respectively. Mr. Chen is the brother-in-law of Ms. Ma Jian
Ying, the Executive Director of the Company.

Mr. Pu Fuzhong, aged 60, was appointed as the Executive
Director and the Acting Chief Executive Officer of the Company in
December 2008. Mr. Pu graduated from the accounting department
of Beijing College of Accounting and Finance and is a Certified Public
Accountant in PRC. Mr. Pu had previously been appointed as the
finance manager, chief financial controller and director of various
companies in PRC. Mr. Pu is currently the deputy headmaster of
Beijing East Management College. He has extensive experience in the
areas of finance, accounting and corporate management.

Ms. Ma Jian Ying, aged 52, was appointed as Deputy Chief
Executive Officer and Executive Director of the Company in October
2004. On 10 December 2008, Ms. Ma resigned as the Deputy Chief
Executive but remains the Executive Director of the Company. Ms. Ma
is the director of the Tidetime Group. She was a graduate-student of
the faculty of economics and management of the University of Tongji,
Shanghai, the PRC. Ms. Ma has extensive business experience in the
PRC and has been an assistant researcher of & B8 B 75 2 & A 3T
F0y. Ms. Ma is the sister-in-law of Mr. Chen Ping, the Chairman and
Executive Director of the Company.

Mr. Chau Shing Yim, David, aged 45, was appointed as the
Executive Director of the Company in May 2008. Mr. Chau is a
corporate finance practitioner with over 20 years’ experience in
IPO transactions, restructuring of PRC enterprises and takeover
transactions. He was formerly the head of the Merger and Acquisition
team of Deloitte & Touche Corporate Finance Limited. He is a member
of the Hong Kong Securities Institute, a member of the Institute of
Chartered Accountants of England and Wales, a Certified Public
Accountant of the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), and an ex-committee member of the Disciplinary Panel of
HKICPA.
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Profiles of Directors

EE[AN

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Yan Tat Wah, Joseph, aged 44, was appointed as the
Independent Non-executive Director of the Company in 1998. He is a
fellow member of the Association of Chartered Certified Accountants
and a fellow member of the HKICPA. He is also a fellow member
of the Taxation Institute of Hong Kong. He is a senior partner and
founder of the accounting firm Messrs. Li, Ko & Yan, Certified Public
Accountants.

Mr. Lau Kwok Kuen, aged 52, was appointed as the Independent
Non-executive Director of the Company in October 2008. Mr. Lau
graduated from the Hong Kong Polytechnic (now known as The Hong
Kong Polytechnic University) and is a fellow member of the HKICPA
and a fellow member of The Association of Chartered Certified
Accountants of the United Kingdom. He has been practising as a
Certified Public Accountant in Hong Kong since 1982. Mr. Lau is
an Independent Non-executive Director of Wah Nam International
Holdings Limited, the shares of which are listed on the main board of
The Stock Exchange of Hong Kong Limited.

Mr. Lui Sai Wah, aged 54, was appointed as the Independent
Non-executive Director of the Company in January 2009. Mr. Lui
has over 20 years experience in management and electronic data
transmission, and is the founder and has been the managing director
of Telequote Data International Limited (“Telequote”) since 1989.
Telequote is a company engaged in the provision of international
financial market information and selective consumer data and is a
wholly-owned subsidiary of DVN (Holdings) Limited, a company listed
on the main board of The Stock Exchange of Hong Kong Limited. Mr.
Lui had been a registered Stock and Commodity Futures broker and
dealer of the United Kingdom, United States of the America and Hong
Kong for the period from 1977 to 1990.
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Chairman’s Statement

ETEHRES

BUSINESS AND FINANCIAL REVIEW

Amidst the global financial tsunami, the Company and its subsidiaries
(“the Group”) recorded consolidated turnover of HK$28 million for
the year ended 31 March 2009, representing a decrease of 45%
compared with HK$51 million in the last corresponding year. The net
profit for the year was approximately HK$2 million, representing an
increase of 368% compared to the last year. The improvement was
mainly due to the reduction of distribution costs and administrative
expenses of total HK$6.2 million.

Multi-media Product Trading:

2008/2009 has been a year of challenge. The Group experienced a
shock of retracted consumer demand caused by the global economic
recession. Sales contributed by the multi-media product trading
business amounted to HK$22 million, a substantial decrease of 48%
compared with last year. In response to such an adverse tide, the
Group priced products cautiously and sought to offer a broader variety
of products.

Broadcasting and Content Production:

Similar reduction in revenue was observed in TV program production
and distribution from the Group’s subsidiary, Shanghai New Culture
TV and Radio Making Co., Ltd., which contributed a turnover of HK$6
million, a decrease of 24% from previous year. In view of intense
competition, the Group continued to optimize the effectiveness of
extensive distribution network and further enhance the quality of the
products.

Add to this, the Group pursued efficiency in its operation and lowered
the distribution costs and administrative expenses. The total of
distribution costs and administrative expenses of the Group amounted
to HK$21 million, representing a decrease of 23% from previous
year. At the same time, the Board diversified into a new business by
acquiring an advertising agency business and expects this business
will bring in revenue to the Group in coming year.
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Chairman’s Statement

ETEHRES

PROSPECTS

The Group will continue in its existing businesses, including multi-
media product trading and broadcasting and content production.
However, the Group will review the current operations and will
consider to divest any business that does not create much value to
the shareholders. Meanwhile the Group’s revenue and profit base is
expected to be expanded by the introduction of a new advertising
agency business, which has already commenced operation in the year
2009. In March 2009, the Group’s capital base has been strengthened
through placing of new shares and open offer. The net proceeds
from these transactions will be used for general working capital and/
or diversification into any other business with earnings potential. The
directors are also seeking for good acquisition opportunity so as to
bring value to our shareholders.

On behalf of the Board, | would like to thank our management team
and staff for their dedication and hard work throughout the year.

Chen Ping
Chairman

Hong Kong, 20 July 2009
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Management Discussion and Analysis
EEENWR DM

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 March 2009, the Group’s current ratio was 2.4 (2008: 1.5),
with current assets of approximately HK$54 million (2008: HK$63
million) against current liabilities of approximately HK$23 million
(2008: HK$43 million). Cash and cash equivalents were approximately
HK$36 million (2008: HK$32 million). As the Group has redeemed all
the convertible notes in the principal amount of HK$25,354,000 on
24 March 2009, the gearing ratio became zero as at 31 March 2009
(2008: 5.7).

The Group’s working capital is mainly financed through internal
generated cashflow, borrowings and equity financing. There has not
been any change in the Group’s funding and treasury policies during
the year, and the Group continues to follow the practice of prudent
cash management.

The Company placed 111,204,000 new shares in March 2009 at
a placing price of HK$0.065 per share, raising net proceeds of
approximately HK$7 million for general working capital of the Group.

The Company also issued, by way of open offer, 333,620,560 new
shares in March 2009 at the subscription price of HK$0.065 per share
on the basis of one offer share for every two existing shares held
by the shareholders on the register of members on 11 March 2009,
raising net proceeds of approximately HK$20.9 million for financing
possible diversified investments and general working capital of the
Group.
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Management Discussion and Analysis
EEEN®R DM

Treasury Policies

The Group adopts conservative funding and treasury policies in
cash and financial management. Cash is generally placed in short-
term deposits mostly denominated in Hong Kong dollars, Renminbi
and United States Dollars (‘US dollars”). The Group’s financing
requirements are regularly reviewed by the management.

The Group adopts a prudent treasury policy whereas majority of
its bank balances and cash is denominated in Hong Kong dollars,
Renminbi and US dollars and placed on short-term deposit.

Exposure to Fluctuation in Foreign Exchange

The Group’s certain assets are principally denominated in US dollars.
Since Hong Kong dollars is pegged to US dollars, thus foreign
exchange exposure on US dollars is considered as minimal. The
Group does not have a foreign currency hedging policy.

Charges on Assets and Contingent Liabilities

During the year, the Group leased a motor vehicle under a finance
lease arrangement which was expired in May 2009. Save as disclosed
herein, the Group did not have any charges on assets or have any
material contingent liabilities as at 31 March 2009.

Human Resources
As at 31 March 2009, the Group had a total of 29 employees (2008:
14). Employees’ remuneration packages are reviewed and determined

by reference to the market pay and individual performance.

The staff benefits include contributions to mandatory provident fund,
medical scheme and share option scheme.
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Corporate Governance Report
TEERBE

CORPORATE GOVERNANCE PRACTICES

The Company has adopted the code provisions set out in the Code on
Corporate Governance Practices (“the Code”) in Appendix 14 of the
Listing Rules as its own code of corporate governance practice.

In the opinion of the board of directors of the Company (the “Board”),
the Company has complied with the Code throughout the year ended
31 March 2009 except for certain deviations disclosed herein.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) set out in
Appendix 10 to the Listing Rules as the code of conduct regarding
securities transactions by directors. Having made specific enquiry,
all directors have confirmed that they have fully complied with the
required standard set out in the Model Code during the year.

BOARD OF DIRECTORS

The Board is responsible for the leadership and control of the Group
and oversees the Group’s businesses, strategic decisions and
performance. The Board has delegated the day-to-day responsibility
to the Executive Directors and senior management who perform their
duties under the leadership of the Chief Executive Officer.

The Board currently consists of four Executive Directors and three
Independent Non-executive Directors.

The members of the Board held four regular meetings during the
year. The Company Secretary assists the Chairman in establishing the
meeting agenda, and each director may request inclusion of items
in the agenda. Adequate and appropriate information are circulated
normally three days in advance of board meetings to the directors.
Minutes of board meetings and committee meetings are taken by the
Company Secretary and are available for all board members.
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Corporate Governance Report
TEERBE

During the year, the Board held 4 meetings. The members of the
Board and the attendance of each Board member are as follows:

B

8

SRENERB ZHFLEENT :

Attended/
Directors Eligible to attend
5E EHE SEREE
Executive Directors Chen Ping (Chairman) 4/4
WITES bR (£/E)
Pu Fuzhong (Acting Chief Executive Officer) 2/2
BEh (FHETHAER)
Ma Jian Ying 4/4
e
Walter Stasyshyn (Note 1) 11
Walter Stasyshyn (#7i£1)
Man Ming (Note 1) 0/1
XA (Hfat1)
Chau Shing Yim, David 3/4
IS
Independent Non-executive Directors Yan Tat Wah, Joseph 2/4
BUEMITES HEE
Chu Yu Lin, David (Note 1) 11
KR (Hrat1)
Jordan Z. Deng (Note 1) 11
B (Aat1)
Lau Kwok Kuen (Note 2) 3/3
2B (Hfat2)
Lui Sai Wah (Note 3) 2/2

= 2 (fE3)
Notes:

1. Mr. Walter Stasyshyn and Mr. Man Ming resigned as the Executive
Directors of the Company on 30 July 2008. Mr. Chu Yu Lin, David and
Dr. Jordan Z. Deng also resigned as the Independent Non-executive
Directors of the Company on 6 October 2008.

2. Mr. Lau Kwok Kuen was appointed as the Independent Non-executive
Director of the Company on 29 October 2008.

3. Mr. Lui Sai Wah was appointed as Director of the Independent Non-
executive Director of the Company on 8 January 2009.
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Corporate Governance Report
TEERBE

The Company has received annual confirmations of independence
from Mr. Yan Tat Wah, Joseph, Mr. Lau Kwok Kuen and Mr. Lui Sai
Wah and considers them to be independent.

The Board members have no financial, business, family or other
material/relevant relationship with each other except that Ms. Ma Jian
Ying is the sister-in-law of Mr. Chen Ping, the Chairman and Executive
Director of the Company. Given the nature and business objective
of the Company, the Board has a balance of skill and experience
appropriate for the requirements of the business of the Company. The
list of directors and their respective biographies are set out on pages 4
and 5 of this annual report respectively.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under A.2.1 of the Code, the roles of the Chairman and Chief
Executive Officer should be separated and should not be performed
by the same individual. Mr. Chen Ping held the position of the
Chairman and the Chief Executive Officer of the Company from 1
April 2008 to 9 December 2008. On 10 December 2008, Mr. Chen
resigned as the Chief Executive Officer but remains as the Chairman
of the Board. On the same date, Mr. Pu Fuzhong was appointed as
the Executive Director and the Acting Chief Executive Officer of the
Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Under A.4.1 of the Code, the Non-executive Directors should be
appointed for a specific term and subject to re-election. Currently, not
all the Independent Non-executive Directors are appointed for specific
term. However, all directors (including the Independent Non-executive
Directors) are subject to retirement by rotation at least once every
three years at the annual general meeting in accordance with the Bye-
laws of the Company, and their appointment will be reviewed when
they are due for re-election.

In addition, during the period from 6 October 2008 to 28 October
2008, the Company had only one Independent Non-executive
Director and Audit Committee member. During the period from
29 October 2008 to 7 January 2009, the Company had only two
Independent Non-executive Directors and Audit Committee members.
On 8 January 2009, the Company appointed the third Independent
Non-executive Director and Audit Committee member to meet the
requirements under Rules 3.10 and 3.21 of the Listing Rules.
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Corporate Governance Report

TREL®RE

REMUNERATION COMMITTEE

The Remuneration Committee is responsible for reviewing and
making recommendations to the Board on, among other things, the
Company’s policy for the remuneration of all directors and senior
management of the Company.

During the year, the Remuneration Committee held one meeting. The
members of the Remuneration Committee and the attendance of each
member are as follows:

Directors

BE=

FMEES

FHZESAER (EPEIE)ARA2EEER
SRERAB ZHNETHR T&ﬁi%@%ﬁ:ﬁ@
%o

FR HFWHEE SR
MEKREHFEWNT :

—REH -FHMEEENE

Attended/
Eligible to attend
BHE SERLE

Executive Directors

WITES

Independent Non-executive Directors
BYERITES

Chen Ping (Chairman)
bR (£/E)

Yan Tat Wah, Joseph
HiEsE

Chu Yu Lin, David
Jordan Z. Deng

B 5 v

Lau Kwok Kuen (Note)
2B (i)

Lui Sai Wah (Note)
atE (i)

Note:

Mr. Lau Kwok Kuen and Mr. Sui Sai Wah were appointed as the Remuneration
Committee members of the Company on 29 October 2009 and 8 January
2009 respectively.

During the year, the Remuneration Committee reviewed and
recommended the Board to approve the remuneration packages of
the Executive Directors for the year ended 31 March 2008.

11

11

1/1

11

0/0

0/0
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NOMINATION OF DIRECTORS

The Company has not established a Nomination Committee. The
duties and functions of the Nomination Committee recommended
in the Code are performed by the Board collectively with no director
being involved in fixing his/her own terms of appointment and no
Independent non-executive Director being involved in assessing his
own independence.

AUDITOR’S REMUNERATION

During the year, the remuneration payable to the Company’s auditor,
Messrs. Ting Ho Kwan & Chan, for audit and other services are
HK$400,000 and HK$100,000 respectively.

AUDIT COMMITTEE

The Audit Committee is responsible for reviewing audited financial
reporting process and internal control system of the Group and
providing advice and comments to the Board.

During the year, the Audit Committee held two meetings. The
members of the Audit Committee and the attendance of each member
are as follows:

Directors

=

REEES

ARBUERIIRHEZEG TRAMERREER
BevBRENMBEThHESSRBRRET MUE
EX2REBEFTERNG ZREEHR TEBIIFNR
TEF2EF[ERNG 2B -

BB &

FR AEB B SZBIRE R AR RARQ A
ZEED T R B PR g 5T AN 1T 9 Bl 2 4578 #400,000
7T K 7 #5100,0007T ©

BEREES
BZBERBERNAKEZEERMEHRE
m 73

HERHE  YAEESIREER RS

FR BERZEQCHET _REH -BERZEEN

BNMEKBZHFLENT

Attended/
Eligible to attend
BHE SERLEE

Independent Non-executive Directors
BYUIERITES HUESE (£/F)

Chu Yu Lin, David
Jordan Z. Deng

Lau Kwok Kuen (Note 1)
BIBHE (Hrit1)

Lui Sai Wah (Note 2)
At (Mi2)

Note:

1. Mr. Lau Kwok Kuen was appointed as the Audit Committee member of
the Company on 29 October 2008.

2. Mr. Lui Sai Wah was appointed as the Audit Committee member of the
Company on 8 January 2009.
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During the year, the Audit Committee has performed the following
duties:

- reviewed with the management and the external auditor the
audited consolidated financial statements for the year ended 31
March 2008 and reviewed the unaudited consolidated interim
financial statements for the six months ended 30 September
2008 with recommendation to the Board for approval;

- received management’s report on the effective implementation
of internal control system covering financial, operational, and
procedural compliance; and

—  reviewed the compliance issues with the regulatory and statutory
requirements.

The Chairman of the Audit Committee, Mr. Yan Tat Wah, Joseph,
possesses appropriate professional qualifications in finance and
accounting and meets the requirements of rule 3.21 of the Listing
Rules.

ACCOUNTABILITY

The directors are responsible for the preparation of the accounts
of the Group for the relevant accounting periods under applicable
statutory and regulatory requirements which give a true and fair
view of the state of affairs, the results of operations and cashflows
of the Group. In preparing the accounts for the six months ended
30 September 2008 and for the year ended 31 March 2009, the
directors have adopted suitable accounting policies and applied them
consistently. The accounts for the reporting year have been prepared
on a going concern basis.

INTERNAL CONTROLS

The internal control system of the Group is designed to provide
reasonable, but not absolute, assurance of no material misstatement
or loss and to manage rather than eliminate risks of failure in
operational systems and achievements of the Group’s objectives.

FR BEZZEGERITATRE:
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The Directors of the Company present the Directors’ Report together
with the audited financial statements for the year ended 31 March
2009.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
activities of its principal subsidiaries are set out in note 16(b) to the
financial statements.

RESULTS AND DIVIDEND

The results of the Group for the year ended 31 March 2009 are set out
in the consolidated income statement on page 25.

No interim dividend was paid for the year ended 31 March 2009
(2008: Nil) and the Board did not recommend the payment of dividend
for the year ended 31 March 2009 (2008: Nil).

RESERVES

Details of the movements in the reserves of the Company during the
year are set out in note 26(a) to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the
Group are set out in note 14 to the financial statements.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on page 112 to the annual
report.

SHARE CAPITAL

Details of movements in the Company’s share capital during the year
are set out in note 26(b) to the financial statements.

DISTRIBUTABLE RESERVES

Pursuant to the Company Act 1981 of Bermuda, at 31 March 2009,
the Company cannot distribute any of its reserves to the shareholders
of the Company. However, the Company’s share premium account of
HK$37,161,000 as at 31 March 2009 can be distributed in the form of
fully paid bonus shares.
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MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 March 2009, the aggregate sales attributable
to the Group’s five largest customers were less than 83% of the total
turnover. The aggregate purchases contributed to the Group'’s five
largest suppliers were less than 85% of the Group’s cost of sales.

DIRECTORS

The directors of the Company in office during the year and up to the
date of this report are as follows:

Mr. Chen Ping (Chairman)

Mr. Pu Fuzhong
(Acting Chief Executive Officer)  Appointed on 10 December 2008

Ms. Ma Jian Ying

Mr. Walter Stasyshyn Resigned on 30 July 2008

Mr. Man Ming Resigned on 30 July 2008

Mr. Chau Shing Yim, David Appointed on 1 May 2008

Mr. Yan Tat Wah, Joseph #

Mr. Chu Yu Lin, David # Resigned on 6 October 2008

Dr. Jordan Z. Deng # Resigned on 6 October 2008

Mr. Lau Kwok Kuen # Appointed on 29 October 2008

Mr. Lui Sai Wah # Appointed on 8 January 2009

# Independent Non-executive Directors

Pursuant to Bye-law 101 and Bye-law 110 of the Bye-laws, the
directors who are retiring by rotation at the forthcoming annual
general meeting are Ms. Ma Jian Ying, Mr. Yan Tat Wah, Joseph, Mr.
Pu Fuzhong, Mr. Lau Kwok Kuen, and Mr. Lui Sai Wah, who being
eligible, may offer themselves for re-election.

The Company has received annual confirmation from each of the
Independent Non-executive Directors as regards their independence
to the Company and considers that each of the Independent Non-
Executive Directors is independent to the Company.
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DIRECTORS’ SERVICE CONTRACTS

During the year, none of the directors being proposed for re-election
at the forthcoming annual general meeting of the Company has
entered into any service agreements with any members of the Group
(excluding contracts expiring or determinable by the employer within
one year without payment of compensation (other than statutory
compensation)).

DIRECTORS’ INTEREST IN CONTRACTS AND CONNECTED
TRANSACTIONS

Saved as disclosed in note 35 to the financial statements, no contract
or arrangement entered into by any member of the Group subsisting
as at 31 March 2009.

DIRECTORS’ INTERESTS IN SECURITIES

As at 31 March 2009, the interests of the directors and their
respective associates in the shares and underlying shares of the
Company and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance, (the “SFQ”)), as recorded
in the register maintained by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers, were as follows:

Long Positions in the shares of the Company

EEZRBEN

FR-BERNARBRERRBFRGBEREE
2 EEBAKEZ MK E QA F SRR
BH(R—FRAERLEEIAIR-FARNEE
OEERERRIN) TR ZRIEE LIBRIN) -

EENEAREGHNRBERS 2B

BREATE IR M LSO PN EE H SN - NREBEIR B4
BRI ZAHNRLHR _SENF=A=1+—
BANATFHE

EECESER

R-BENF=ZRA=+—R BEFLKEFXB
ZHMBEATRARBREEBER (FEREE
EHREEGRD ([FEHRPEED ) EXVEL) 2
R&tn K A8 BERS A0 h B B AR R B 55 I R R 15 1 55 352
FREARRREATFE ZELMANIRE EH
RABFETEFRINFETRAMG AT
REBBMERIGMABRAR ([BRA]) 2=
T

RATRODFZHR

Number of shares

held as at Approximate

Name of Director Capacity 31 March 2009 % of holding

R=-EBEEAF=A=+—H BR

EEHE g4 FERoEE BHABEDE

Mr. Chen Ping Interest of a controlled corporation 110,010,000 10.99%
(Note)

PR % A4 el | NI 3 110,010,000 10.99%
(K73t)

Mr. Lui Sai Wah Beneficial owner 1,212,000 0.12%

ERuE= e RmAA 1,212,000 0.12%

18  Tidetime Sun (Group) Limited Z{&[5 ¢ (£ @) AR A &



Directors’ Report
EEEREE

Note:

Such shares were owned by Tide Time Holdings limited which was beneficially
owned as to 70% by Mr. Chen Ping (the Chairman and Executive Director of
the Company), 5% by Ms. Ma Jianhua (spouse of Mr. Chen Ping), 10% by Ms.
Ma Jian Ying (Executive Director of the Company and sister-in-law of Mr. Chen
Ping), 3% by Mr. Walter Stasyshyn (former Executive Director of the Company)
and 10% by Mr. Man Ming (former Executive Director of the Company). Mr.
Chen Ping and Ms. Ma Jianhua were deemed to be interested in such shares
by virture of Part XV of the SFO.

Save as disclosed above, none of the directors or chief executive
of the Company or their respective associates had any interests or
short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations as at 31 March 2009.

ARRANGEMENT TO PURCHASE SHARES OR DEBENTURES

At no time during the year was the Company or any of its subsidiaries
a party to any arrangement to enable the directors or chief executive
of the Company or their spouse or children under age of 18 years
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate, or had
exercised such rights.

SHARE OPTION SCHEMES

Particulars of the Company’s share option scheme and details of
movements in the Company’s share options during the year to
subscribe for shares of HK$0.01 each in the share capital of the
Company granted under the share option scheme are set out in note
27(a) to the financial statements.

As at 31 March 2009, the number of shares in respect of which
options had been granted and remained outstanding under the
share option schemes represents approximately 0.13% (Outstanding
options as at 31.3.2009 are 1,310,682 and capital as at 31.3.2009 is
1,000,861,680 shares) of the issued share capital of the Company.

Bt

25 P9 B Tide Time Holdings Limited# A @ A A& £
FBTHRAEFRTESR L FREL L (BT
SEZRB) ARAFTHEAHZRNTEESSERL
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SUBSTANTIAL SHAREHOLDERS

As at 31 March 2009, so far as are known to the directors or chief
executive of the Company, the shareholders (other than the directors
or the chief executive of the Company whom'’s interests were
disclosed in page 18 of this annual report) who had interests or short
positions in the shares and underlying shares of the Company, being
5% or more of the Company’s issued share capital, which were
required to be disclosed to the Company under the SFO, or which
were recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO, or had otherwise notified the
Company were as follows:

FERR

R-ZZEANF=ZA=+—H0 RARFAEEHE
ETBABRA U TER (ARAREERTETT
BABRRIN HESRAFRFIBETRE) XA
REZ R RARRO T EEARBES KHRE
ERBIR A R AR B 77 B B & {5 B S5 3361645 T
FEZEBRAEMTHEERC RINBAARRBA
ARBWBEEARF D EITIRALE% KA L7 #Eaw

SR

Number of shares held
as at 31 March 2009
R=-BEAF=A=+—H
BHENRGOEE

Name of Substantial Shareholder Capacity Long position % of holding
FTERREAR ) Ha BERBEDL
Tidetime (Note) Corporation 110,010,000 10.99
R=IE (K1) ZNE]
Ms. Ma Jianhua Family 110,010,000 10.99
BRELL BB
Evenstar Master Fund Segregated Person having a security 58,761,240 5.87
Portfolio Company interest in shares
Evenstar Master Fund Segregated RO ETRER 2 AT 58,761,240 5.87

Portfolio Company
Note:

Such shares were owned by Tide Time Holdings Limited (“Tidetime”) which
was beneficially owned as to 70% by Mr. Chen Ping (the Chairman and
Executive Director of the Company), 5% by Ms. Ma Jianhua (spouse of Mr.
Chen Ping), 10% by Ms. Ma Jian Ying (Executive Director of the Company and
sister-in-law of Mr. Chen Ping), 3% by Mr. Walter Stasyshyn (former Executive
Director of the Company) and 10% by Mr. Man Ming (former Executive Director
of the Company). Mr. Chen Ping and Ms. Ma Jianhua were deemed to be
interested in such shares by virture of Part XV of the SFO.

Save as disclosed above, the Company has not been notified of any

other relevant interests or short position in the issued share capital of
the Company as at 31 March 2009.
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PURCHASE, REDEMPTION OR SALE OF SHARES

Neither the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s shares during the year ended
31 March 2009.

LITIGATIONS
Details of litigations are set out in note 34 to the financial statements.
AUDIT COMMITTEE

The Audit Committee, which comprises three Independent
Non-executive Directors of the Company, namely Mr. Yan Tat Wah,
Joseph, Mr. Lau Kwok Kuen and Mr. Lui Sai Wah, has reviewed the
consolidated financial statements of the Group for the year ended 31
March 2009.

CORPORATE GOVERNANCE PRACTICES

Details of the Company’s corporate governance practices during the
year ended 31 March 2009 are set out in the Corporate Governance
Report on pages 10 to 15 of this annual report.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules and, after specific enquiry, all directors of the
Company confirmed that they have complied with the Model Code
during the year ended 31 March 2009.

PRE-EMPTIVE RIGHTS

There are no provisions for the pre-emptive rights under the
Company’s Bye-laws, or the laws of Bermuda, which would oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the
year ended 31 March 2009.
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AUDITOR
A resolution will be submitted to the forthcoming annual general

meeting of the Company to re-appoint Messrs. Ting Ho Kwan & Chan
as auditor of the Company for the year ending 31 March 2010.

By Order of the Board
Pu Fuzhong
Acting Chief Executive Officer

Hong Kong, 20 July 2009
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Independent auditor’s report to the shareholders of
Tidetime Sun (Group) Limited
(Incorporated in Bermuda with limited liability)

We have audited the financial statements of Tidetime Sun (Group)
Limited (the “Company”) set out on pages 25 to 111, which comprise
the consolidated and Company balance sheets as at 31 March 2009,
and the consolidated income statement, the consolidated statement
of changes in equity and the consolidated cash flow statement for the
year then ended, and a summary of significant accounting policies and
other explanatory notes.

Directors’ responsibility for the financial statements

The directors responsible for the preparation and the true and fair
presentation of these financial statements in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong Institute
of Certified Public Accountants and the disclosure requirements of
the Hong Kong Companies Ordinance. This responsibility includes
designing, implementing and maintaining internal control relevant
to the preparation and the true and fair presentation of financial
statements that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to you, as
a body, in accordance with section 90 of the Bermuda Companies
Act 1981, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of
the state of affairs of the Company and of the Group as at 31 March
2009 and of the Group’s profit and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Emphasis of matter

Without qualifying our opinion, we draw attention to note 34 to the
financial statements. The Company is the 1st defendant for alleged
breach of agreements in respect of the sale of shares in the share
capital of TV Viagens (Macau), S.A.R.L. between the Plaintiffs and the
Company’s former wholly-owned subsidiary (the 2nd defendant). The
Plaintiffs sought damages of approximately HK$76,862,000 or such
an amount as the court may determine, interest thereon, costs and/or
other relief, from the Company. Based on legal advice, the directors
of the Company are of the opinion that the Company has a very good
chance of successfully defending the case and hence the claim would
not result in losses to the Company. The directors of the Company
consider the allegations to be without merit and too remote to be held
against the Company, and no provision for any liability that may result
has been made in the financial statements.

TING HO KWAN & CHAN
Certified Public Accountants
Hong Kong, 20 July 2009
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For the year ended 31 March 2009 & = = EZEAE= =
(Expressed in Hong Kong dollars) (LA E71l{&)
2009 2008
—EZThE —ZEENF
Notes HK$’000 HK$'000
Bt BT T B F T
Turnover —E 2] 4 27,988 50,686
Cost of sales $HE KA (25,750) (47,380)
Gross profit EX 2,238 3,306
Other revenue H b zs 5 1,195 1,307
Other income and gains, net E A U A N B F 58 6 29,527 28,746
Distribution costs 5§ PR (1,044) (2,561)
Administrative expenses THAXZ (20,503) (25,261)
Impairment loss on goodwiill B 2 R EEE 17 - (3,184)
Impairment loss on intangible assets BEEEREER 15 = (841)
Impairment loss on broadcasting B ES B R A EE
programmes 19 (9,917) -
Reversal of impairment loss JE U5 BR SR 2 R (B s 4R B [
on receivables 2,059 63
Impairment loss on trade receivables B 5 REWEER 2R EEE = (1,128)
Net loss on disposal of subsidiary LENBARESE 7(d) - ()
Profit from operations KRR 3,555 446
Finance costs A& RN 7(@) (1,618) (1,168)
Profit/(loss) before taxation BRBLADEF (BER) 7 1,937 (722)
Income tax Fris i 8 - -
Profit/(loss) for the year REEBH (BE) 1,937 (722)
Attributable to: G :
Equity holders of the Company RARIERFEAEA 11 1,937 (722)
Minority interests DR R = - -
Profit/(loss) for the year REERRN(FE) 1,937 (722)
Earnings/(losses) per share BREF(FE) 12
Basic R HK0.34 cents &1l HK(0.13) cents &l

The notes on pages 31 to 111 are an integral part of these
consolidated financial statements.

FINEI1BEZHEBRZE
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As at 31 March 2009 R —ZEZEHFE=H=+—H
(Expressed in Hong Kong dollars) (LA % %1 {&)

2009 2008
—EENF —TTN\F
Notes HK$’000 HK$°000 HK$'000 HK$'000

Hit BT EETFT BETT BT

Non-current assets FRBEE
Property, plant and equipment M BB MR 14 1,380 2,013
Other non-current financial assets HaIEmB 5 EE 18 - 1,092
1,380 3,105
Current assets REBEE
Broadcasting programmes EREE B 19 - 15,868
Trading securities BERE 20 10,223 338
Trade and other receivables B 5 & H th fE AR 3K 21 7,720 14,687
Cash and cash equivalents HekERIIRLER 22 36,484 32,194
54,427 63,087
Current liabilities nEEE
Trade and other payables B 5 K H Ath FE [ BR 3X 23 23,064 42,380
Obligation under a finance lease Bl & T A IE 24 39 234
23,103 42,614
Net current assets REBEEFE 31,324 20,473
Total assets less current liabilities @& ERKEE & 32,704 23,578
Non-current liabilities FRBEME
Convertible notes AR =R 25 - 20,028
Obligation under a finance lease mER S AE 24 - - 39 20,067
NET ASSETS EEFE 32,704 3,511
CAPITAL AND RESERVES BAREE
Share capital A&7 26(b) 10,009 5,560
Reserves ] 22,695 (2,049)
Total equity attributable to equity Z~A TR IEH AE
holders of the Company IR A 458 32,704 3,511
Minority interests PERRER - -
TOTAL EQUITY A48 %8 32,704 3,511
The financial statements on pages 25 to 111 were approved and FREINMBZHMBHRER_ZEZTNFLAZT
authorised for issue by the Board of Directors on 20 July 2009 H 485 =2 fhfE Wi i T3
Pu Fuzhong Ma Jian Ying
Director Director
BEH BR%E
EE o

The notes on pages 31 to 111 are an integral part of these ENEIMNMBEZHMFTBRZEREVBRE 2 —
consolidated financial statements. =i
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As at 31 March 2009 R = F=H=+—4H
(Expressed in Hong Kong dollars) (LA E71l{&)

2009 2008
—ETNE —TE)N\E
Notes HK$’000 HK$’000 HK$ 000 HK$ 000
Mt BT T BT T EE T BT
Non-current assets FRBEE
Investments in subsidiaries R B AR Z&KE 16 - -
Current assets REEE
Trading securities BHEZE 20 - 338
Trade and other receivables B 5 N H e W BR 5K 21 10,162 52,984
Cash and cash equivalents RehERELHEER 22 36,112 646
46,274 53,968
Current liabilities REEE
Trade and other payables B 5 R EH A ETBR R 23 3,153 11,736
3,153 11,736
Net current assets REBEETFE 43,121 42 232
Total assets less current liabilites #AEERREEE 43,121 42,232
Non-current liabilities *RBEE
Convertible notes TR EE 25 - 20,028
NET ASSETS BEEFE 43,121 22,204
CAPITAL AND RESERVES BAL #E 26
Share capital [N 10,009 5,560
Reserves & 33,112 16,644
TOTAL EQUITY A 43,121 22,204

The financial statements on pages 25 to 111 were approved and

authorised for issue by the Board of Directors on 20 July 2009

The notes on pages 31 to 111 are an integral part of these financial
statements.

Pu Fuzhong
Director
BEH
EF

FBENMAZHMBREN_FTTNFLA-+

BREFSHEL RETE

Ma Jian Ying
Director
BFEx
EE

FEINEI1BEZHEBRZEMIERE 2 —35 -
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For the year ended 31 March 2009 # %= = FZFE/NF=H=+—HIFFZ
(Expressed in Hong Kong dollars) (LA % %1 {&)

Attributable to equity holders of the Company

ANAREREARE
Share  Convertible
Share Share Contributed  Exchange Capital option notes  Fairvalue Accumulated Minority
capital  premium  surplus  resere  reserve  resewe  reserve  resemve losses  Sub-Total interests Total

PE 58
Bx  RHEE REBR EXEE SREE BBEAR GEAR OVERE RUER N BRE# it
HKS000  HKSOOD  HKSOMD  HKSUOD  HKSUOD  HKSUDD  HKSODD  HKSUOO  HKSODD  HKSOMD  HKSDOO  HKSUOD
BETT  ERTr BRTn ERTr BETn BRTn BRTn ERTn B¥Tn ERTn BRI ERTn

A 1 Apnl 2007

RZSELENA-H 5,560 13,710 84,798 1
Exchange differences on tranglation

of financial statements of overseas

subsidiaries
REBNBARNRRS  ELEE - - - (480) - - - - - (486) - (486)
Equity-settied share-based

transactions
REGERARS - - - - - 7 - - - 7 - 7
Forfeiture of share options
R g - - - -
Recognition of equity component of

convertible notes
BATAREE EEIN - - - - - - 6074 -
Fair value changes on non-current

financial assets
FROUKEE, ATEES - - - - - -
Loss for the year

rEERSE - - - - - - - - (722) 722) - (722)

[

3,490 29 = - (107,482 215 = 215

1
~>
©

1

1

2 - - -

6,074 = 6,074

(1577) = (1577) = (1577)

At 31 March 2008 and 1 April 2008
RZFENEZA=T-HR
“2E\ERA-A 5,560 13,710 84,798 (376) 3490 7 6,074 (1577)  (108,175) 3,51 - 3,511
Issue of shares
2k 4,449 24,465 - - - - - - - 28,914 - 28914
Transaction cost related to

issue of shares
BRETRDZRARE - (1019 - - - - - - - (1019 - {1014
Exchange differences on translation

of financial statements of overseas

subsidliaries
BERNNBAARBRECELES - - - 61) - - - - - (61) - (61)
Equity-settled share-based

transactions
RE&EERHRS - - - - - 9% - - - 9% - %
Forfeiture of share options
R RE - - - - - (32 - - 2 (12) - (12)
Redemption of convertiole notes
RETAREE = = = = = - 2 - - (2244 - 2y
Release of reserve”
Rl Gt - - - - - - (883 - 38% - - -
Disposal of non-current

financial assets
LEERBHHEE - - - - - - - 1577 - 15 - 15T
Profit for the year
REERH - - - - - - - -1 1,937 - 19

At 31 March 2009
RZEBAEZA=1-A 10,009 37,161 84,798 (437) 3,49 n - - (102,388 32,704 - 704

*

Since the convertible notes were fully redeemed, the equity component * AR B ZREE 0] A 12 R 215+ BRI 1 2 5017 I 1%
was therefore released and the reserve was transferred to accumulated FEEER RS (H:725) °
losses (note 25).

The notes on pages 31 to 111 are an integral part of these FNEINMBZMEBRZEREM B RE 2 —
consolidated financial statements. . _ l%llﬁ;‘ &




For the year ended 31 March 2009 88 F = EEHE=F=—+—H I EF
(Expressed in Hong Kong dollars) (LA E71l{&)
2009 2008
—EEAF —ET)N\F
Notes HK$’000 HK$ 000
Bt BETFT BT T
Operating activities B
Profit/(loss) before taxation BB ATRF S (EE) 1,937 (722)
Adjustments for: PLLATIEE fEL A% ¢
Depreciation e 14 812 2,244
Amortisation of broadcasting EREET B 2 #EE
programmes 19 6,822 7,994
Reversal of impairment loss on H bR 2
receivables BB BB E (2,059) (63)
Net loss on disposal of subsidiary HEMEB AR 2 EEFEE 7(d) - 1
Impairment loss on trade receivables B SRR 2R EEE - 1,128
Impairment loss on goodwill RE 2R EEE 17 - 3,184
Impairment loss on intangible assets BV EEZREBE 15 - 841
Impairment loss on broadcasting & B 2R EEE
programmes 19 9,917 -
Dividend income e BA & (160) -
Finance costs L= DN 7(a) 1,618 1,168
Interest income AEWA 5 (203) (885)
Loss on disposal of property, plant HEYE - - HE K
and equipment HEEE 245 8,342
Net realised and unrealised loss on BHREFIER
trading securities RNERBHEFE 5,324 3,795
Loss/(gain) on disposal of non-current HEFMDABFEE
financial assets EiE (dzs) 30(c) 2,670 (2,925)
Loss on redemption of convertible & B AT R g R IR E5 1B
notes 1,987 -
Gain on release of obligation R ERUE R EHE ik R &
upon lapse of production and EREBMEEZBA
broadcasting agreement (6,971) -
Gain on waiver of payables HRETERR 2 WA (8,556) -
Waiver of amounts due to BB R BB A B 5 E
ex-subsidiaries - (1,021)
Equity-settled share-based payment BRAZEERNRHHAX 7(b) 84 7
Operating profit before changes KRt EBESEFHA 2
in working capital F =il 13,467 23,088
Decrease/(increase) in trade and other B 5 & H fth AR 5K
receivables A (1) 9,026 (8,940)
Decrease in trade and other payables B 5 K H Ath FE 5 BR ROR 2 (2,599) (12,075)
Net cash generated from REEBEEE2HESTFE
operating activities 19,894 2,073




For the year ended 31 March 2009 & = — &
(Expressed in Hong Kong dollars) (LA % %1 {&)

FAF=A=1—

H i FE

2009 2008
—EEAF —ZET)N\F
Notes HK$’000 HK$'000
i3 BT T JBE T T
Investing activities BREEE
Expenditure on broadcasting BiEEE 2R
programmes 19 (595) 972)
Payment for the purchase of property, TREEWE - HELEE
plant and equipment (401) (418)
Proceeds from sale of property, HEWE BEEEEZ
plant and equipment B8 28 - 565
Proceeds from sale of trading securites ~ H & B &= &5 2 T8 50E 3,822 2,074
Proceeds on sale of non-current HEFRBTBEEZ
financial assets F1S5KIE 462 2,902
Payment for purchase of trading TNBEEEERS
securities (19,031) -
Payment for purchase of non-current TNBEERDVBEEE
financial assets (2,040) (2,669)
Interest received B WF S 203 885
Net cash (used in)/generated from RETH (FA) EEx
investing activities ReFHE (17,580) 2,367
Financing activities R ESEE
Capital element of finance lease EMREHERS 2
rentals paid BRI (234) (234)
Dividend income e B A 160 -
Finance costs paid B 45 Bl & B AR (494) (397)
Interest element of finance lease ENBREEERES
rentals paid M EE D (29) (29)
Proceeds from issue of shares BITRERS A 27,900 =
(Payment)/proceeds from (redemption)/  (B&[E) /377 Al A% Z 4%
issue of convertible notes () Fr8 A (25,354) 25,354
Net cash generated from AMETHEE2HESFE
financing activities 1,949 24,700
Net increase in cash and HeRERELERZ
cash equivalents 0 E 5 4,263 29,140
Cash and cash equivalents FNzRERERBELER
at beginning of the year 32,194 2,853
Effect of foreign exchange rate Exgm e
changes 27 201
Cash and cash equivalents FRZASRERELER
at end of the year 22 36,484 32,194
The notes on pages 31 to 111 are an integral part of these ENZNMBEZHTBRZEGREVB®RE 2 —

consolidated financial statements.




For the year ended 31 March 2009 & E = EEA €= =+—H 1 %/
(Expressed in Hong Kong dollars) (A7 % %1 {&)

GENERAL INFORMATION

Tidetime Sun (Group) Limited (the “Company”) was incorporated
as an exempted company with limited liability in Bermuda on 30
October 1992 under the Companies Act 1981 of Bermuda and
its shares are listed on the main board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The addresses
of the registered office and principal place of business of the
Company are disclosed in the “Corporate Information” section
to the annual report. The principal activities of its principal
subsidiaries are set out in note 16(b).

The consolidated financial statements for the year ended 31
March 2009 comprise the Company and its subsidiaries (together
referred to as the “Group”) and the financial statements are
presented in thousands of units of Hong Kong dollars (HK$'000),
unless otherwise stated.

IMPACT OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRS”)

In the current year, the Group has applied, for the first time,
the following new Hong Kong Accounting Standards (‘HKAS”),
amendment and interpretations (“Int”) (“new HKFRS”) issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), which are first effective for the Group’s current
financial year.

HKAS 39 & HKFRS 7  Reclassification of Financial Assets
(Amendments)

HK(FRIC) — Int 12 Service Concession arrangements

HK(IFRIC) — Int 14 HKAS 19 — The Limit on a Defined
Benefit Asset, Minimum Funding

Requirements and their Interaction

The adoption of the new HKFRS had no material effect on
how the results and financial position for the current or prior
accounting periods have been prepared and presented.
Accordingly, no prior period adjustment has been required.
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For the year ended 31 March 2009 #Z = FZFE /N F=H=+—HIFF)ZF

(Expressed in Hong Kong dollars)

(A FIE)

IMPACT OF NEW AND REVISED HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRS”) (Continueq)

The principal effects of adopting these new and revised HKFRS
are summarised as follows:

(@)

(b)

(c)

HKAS 39 & HKFRS 7 (Amendments) Reclassification of
Financial Assets

This amendment permits reclassification of certain
financial assets out of the held-for-trading and available-
for-sale categories if specified conditions are met. The
related amendment to HKFRS 7, “Financial Instruments:
Disclosures”, introduces disclosure requirements with
respect to financial assets reclassified out of the held-for-
trading and available-for-sale categories. The amendment is
effective prospectively from 1 July 2008. This amendment
does not have any impact on the Group’s financial
statements, as the Group has not reclassified any of its
financial assets.

HK(IFRIC) - Int 12 Service Concession arrangements

This interpretation provides guidance on the accounting
by operators for public-to-private services concession
agreements. This interpretation does not have any
significant impact on the Group’s accounting policies and
financial statements.

HK(IFRIC) - Int 14 HKAS 19 - The Limit on a Defined
Benefit Asset, Minimum Funding Requirements and
their Interaction

This interaction provides guidance on assessing the
limit in HKAS 19 on the amount of the surplus that can
be recognised as an asset. It also explains how the
pension asset or liability may be affected by a statutory
or contractual minimum funding requirement. This
interpretation does not have any impact on the Group’s
financial statements.
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For the year ended 31 March 2009 & E = EEA €= =+—H 1 %/
(Expressed in Hong Kong dollars) (A7 % %1 {&)

3. SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation
of these financial statements are set out below. These policies
have been consistently applied to all the years presented, unless
otherwise stated.

(a)

(b)

Basis of preparation

The consolidated financial statements of the Group
have been prepared in accordance with HKFRS, which
also include Hong Kong Accounting Standards and
Interpretations issued by the HKICPA, accounting principles
generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance.
These financial statements also comply with the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.
The financial statements have been prepared under the
historical cost convention, except for trading securities and
available-for-sale financial assets, which are stated at fair
value.

The preparation of financial statements in conformity with
HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise
its judgement in the process of applying the Group’s
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the consolidated financial
statements, are disclosed in note 36.

The Group has not early applied any new standard,
amendment or interpretation that has been issued but is not
yet effective for the current accounting period (see note 37).

Subsidiaries and minority interests

Subsidiaries are all entities over which the Group has
the power to govern the financial and operating policies
generally accompanying a shareholding of more than one
half of the voting rights.

Subsidiaries are fully consolidated from the date on
which control is transferred to the Group. They are de-
consolidated from the date that control ceases.
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For the year ended 31 March 2009 # 2 = FZFE /N F=H=+—HIFF)ZF
(Expressed in Hong Kong dollars) (LA %5 %1 {&)

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Subsidiaries and minority interests (Continueq)

The purchase method of accounting is used to account for
the acquisition of subsidiaries by the Group. The cost of an
acquisition is measured as the fair value of the assets given,
equity instruments issued and liabilities incurred or assumed
at the date of exchange, plus costs directly attributable to
the acquisition. Identifiable assets acquired and liabilities
and contingent liabilities assumed in a business combination
are measured initially at their fair values at the acquisition
date, irrespective of the extent of any minority interests.
The excess of the cost of acquisition over the fair value of
the Group’s share of the identifiable net assets acquired is
recorded as goodwill. If the cost of acquisition is less than
the fair value of the net assets of the subsidiary acquired,
the difference is recognised directly in income statement.

Inter-company transactions, balances and unrealised gains
on transactions between group companies are eliminated.
Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the asset transferred.
Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies
adopted by the Group.

Minority interests represent the portion of the net assets
of subsidiaries attributable to interests that are not owned
by the Company, whether directly or indirectly through
subsidiaries, and in respect of which the Group has not
agreed any additional terms with the holders of those
interests which would result in the Group as a whole
having a contractual obligation in respect of those interests
that meets the definition of a financial liability. Minority
interests are presented in the consolidated balance sheet
within equity, separately from equity attributable to the
equity shareholders of the Company. Minority interests in
the results of the Group are presented on the face of the
consolidated income statement as an allocation of the total
profit or loss for the year between minority interests and the
equity shareholders of the Company.
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For the year ended 31 March 2009 & == F
(Expressed in Hong Kong dollars)

3.

EAF=F= -/L A IFFE
(A 5IE)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b)

(c)

Subsidiaries and minority interests (Continuead)

Where losses applicable to the minority exceed the
minority’s interest in the equity of a subsidiary, the excess,
and any further losses applicable to the minority, are
charged against the Group’s interest except to the extent
that the minority has a binding obligation to, and is able
to, make additional investment to cover the losses. If
the subsidiary subsequently reports profits, the Group’s
interest is allocated all such profits until the minority’s share
of losses previously absorbed by the Group has been
recovered.

Amounts due from holders of minority interests and other
contractual obligations towards these holders are presented
as financial liabilities in the consolidated balance sheet
depending on the nature of the liability.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less any accumulated
impairment losses. The results of the subsidiaries are
accounted by the Company on the basis of dividends
received and receivable.

Goodwill

Goodwill represents the excess of the cost of an acquisition
over the fair value of the Group’s share of the net identifiable
assets of the acquired subsidiary at the date of acquisition.
Goodwill on acquisitions of subsidiaries is shown separately
in the consolidated balance sheet.

Goodwill is tested annually for impairment and carried at
cost less accumulated impairment losses. Gains and losses
on the disposal of an entity include the carrying amount of
goodwill relating to the entity sold.

Any excess of the Group’s interest in the net fair value of
the acquiree’s identifiable assets, liabilities and contingent
liabilities over the cost of a business combination or an
investment in a subsidiary is recognised immediately in the
income statement.

Goodwill is allocated to cash-generating units for the
purpose of impairment testing.

.3‘......-L%;ﬂ

3. EEEMEBE(#E)

(b)

(c)
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For the year ended 31 March 2009 #Z = FZFE /N F=H=+—HIFF)ZF

(Expressed in Hong Kong dollars)

3.

(A FIE)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d) Financial assets

Regular purchases and sales of financial assets are
recognised on the trade date when the Group commits to
purchase or sell the asset. Investments are initially measured
at fair value plus, in the case of the investments other than
trading securities, transaction costs. Financial assets other
than investments in subsidiaries are further categorised into
the following classifications for the measurement after initial
recognition.

(i)

(ii)

(iii)

Trading securities

Investments in securities held for trading are classified
as trading securities included in current assets and
are stated in the balance sheet at fair value. Any
attributable transaction costs and gain or loss on the
fair value changes of trading securities are recognised
in income statement.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. They arise when the
Group provides money, goods or services directly to a
debtor with no intention of trading the receivable. They
are included in current assets, except for maturities
greater than 12 months after the balance sheet
date which are classified as non-current assets. The
Group’s loans and receivables comprise mainly trade
and other receivables, cash and cash equivalents in the
consolidated balance sheet.

Held-to-maturity investments

Investment in debt securities with fixed or determinable
payments and fixed maturity that the Company has
the position intention and ability to hold to maturity are
classified as held-to-maturity investments, which are
measured at amortised cost using the effective interest
method, less impairment losses, if any.
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For the year ended 31 March 2009 & £ - FF A& =H = ‘/‘ E IFFE h
(Expressed in Hong Kong dollars) (A7 % %1 {&)

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. EESHEE (&)

(d) Financial assets (Continued)

d) BKEE(£)

(iv) Available-for-sale-financial assets (iv) TRAEEHBEEE

Available-for-sale financial assets are non-derivatives
that are either designated in this category or not
classified in any of the other categories and are
stated in the balance sheet at fair value. Gain or loss
on fair value changes of available-for-sale financial
assets is recognised directly in equity in the fair value
reserve, except for impairment losses and, in the case
of monetary items such as debt securities, foreign
exchange gains and losses which are recognised
directly in income statement.

When the available-for-sale financial assets are
derecognised, the cumulative gain or loss previously
recognised directly in equity is recognised in income
statement. Where the available-for-sale financial
assets are interest-bearing, interest calculated using
the effective interest method is recognised in income
statement.

Investments in unquoted equity instruments whose fair
value cannot be reliably measured and derivatives that
are linked to and must be settled by delivery of such
unquoted equity instruments, are measured at cost
less any impairment losses.

Fair value of an instrument on initial recognition is
normally the transaction price, unless it is estimated
by using a valuation technique when part of the
consideration given or received is for something other
than the investment.

After initial recognition, the fair value of an investment
quoted in an active market is based on the current
bid price and, for investments not quoted in an active
market, the Company establishes the fair value of such
investment by using a valuation technique.

Valuation techniques include using recent arm’s length
market transactions between knowledgeable willing
parties, if available, reference to the current fair value
of another instrument that is substantially the same,
discounted cash flows analysis and option pricing
models.
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For the year ended 31 March 2009 & %= — &
(Expressed in Hong Kong dollars)

3.

FNF=ZA=1T—HIEFE
(A 5IE)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) Derivative financial instruments

f

Derivative financial instruments are recognised initially at
fair value. At each balance sheet date the fair value is
remeasured. The gain or loss on remeasurement to fair
value is charged immediately to income statement, except
where the derivatives qualify for cash flow hedge accounting
or hedge the net investment in a foreign operation, in which
case recognition of any resultant gain or loss depends on
the nature of the item being hedged.

Property, plant and equipment

Property, plant and equipment are stated in the balance
sheet at cost less accumulated depreciation and impairment
losses (see note 3())).

Gains or losses arising from the retirement or disposal of
an item of property, plant and equipment are determined as
the difference between the net disposal proceeds and the
carrying amount of the item and are recognised in income
statement on the date of retirement or disposal.

Depreciation, except leasehold improvements, is calculated
to write off the cost of items of property, plant and
equipment, less their estimated residual value, if any, using
the straight line method over their estimated useful lives at
the rate of 20% per annum. Leasehold improvements is
amortised over the shorter of the unexpired term of lease
and their estimated useful lives, being no more than five
years.

Where parts of an item of property, plant and equipment
have different useful lives, the cost of the item is allocated
on a reasonable basis between the parts and each part is
depreciated separately. Both the useful life of an asset and
its residual value, if any, are reviewed annually.
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For the year ended 31 March 2009 & E = EEA €= =+—H 1 %/

(Expressed in Hong Kong dollars)

3.

(A 5IE)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(9)

(h)

(i)

Intangible assets
Copyright

Copyright costs are stated at cost less accumulated
amortisation and impairment losses (see note 3())).

Amortisation of the copyright costs is charged to income
statement on a straight-line basis over the shorter of the
unexpired copyright period or their estimated useful lives.
Copyright is amortised over its useful life from the date
it is available for use. Both the period and method of
amortisation are reviewed annually.

Broadcasting programmes

Broadcasting programmes are stated at cost less amounts
expensed and any impairment losses considered by the
management. Cost comprises direct expenditure and an
appropriate portion of production overheads. The cost
of the broadcasting programmes is expensed by way of
amortisation on systematic allocation of the depreciable
amount of the broadcasting programmes over their
estimated useful lives of not more than twelve months from
the date when the broadcasting programmes are available
for use. Both the period and method of amortisation are
reviewed annually.

Leased assets

An arrangement, comprising a transaction or a series
of transactions, is or contains a lease if the Company
determines that the arrangement conveys a right to use
a specific asset or assets for an agreed period of time
in return for a payment or a series of payments. Such
a determination is made based on an evaluation of the
substance of the arrangement and is regardless of whether
the arrangement takes the legal form of a lease.

Leases of assets are classified as finance leases when the
leases transfer substantially all risks and rewards incidental
to ownership of the assets to the Company. All other leases
are classified as operating leases.

R
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For the year ended 31 March 2009 & = — &
(Expressed in Hong Kong dollars)

3.

FNF=ZA=1T—HIEFE
(A FIE)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

@M

Leased assets (Continued)

(M)

(ii)

Finance leases

Assets held under finance leases are recognised in
the balance sheet at amounts equal to the fair value
of the leased assets, or, if lower, the present value of
the minimum lease payments, each determined at the
inception of the lease. The corresponding liabilities, net
of finance charges, on the finance leases are recorded
as obligations under finance leases. All assets held
under finance leases are classified as property, plant
and equipment, except for those properties held to
earn rental income which are classified as investment
properties in the balance sheet.

Depreciation and impairment losses are calculated and
recognised in the same manner as the depreciation
and impairment losses on property, plant and
equipment as set out in note 3(j), except for the
estimated useful lives cannot exceed the relevant lease
terms, if shorter.

Minimum lease payments are apportioned between
finance charge and the reduction of the outstanding
liabilities. The finance charge is recognised in profit or
loss over the period of the lease term so as to produce
a constant periodic rate of interest on the remaining
balance of the liability.

Operating leases

Where the Company is the lessee, lease payments
under an operating lease are recognised as an expense
on a straight-line basis over the lease term. Where the
Company is the lessor, assets leased by the Company
under operating leases are included in non-current
assets and rentals receivable under the operating
leases are credited to the income statement on a
straight line basis over the lease period.
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For the year ended 31 March 2009 &% = F
(Expressed in Hong Kong dollars)

3.

A :

EAES ot HILEE

(A 5IE)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

0]

Impairment of assets

(M)

Impairment of investments in debt and equity
securities and trade and other receivables

Investments in debt and equity securities (other than
investments in subsidiaries: see note 3(j)(ii)) and other
current and non-current receivables that are stated at
cost or amortised cost or are classified as available-
for-sale financial assets are reviewed at each balance
sheet date to determine whether there is objective
evidence of impairment. Objective evidence of
impairment includes observable data that comes to
the attention of the Group about one or more of the
following loss events:

significant financial difficulty of the debtor;

- a breach of contract, such as a default or
delinquency in interest or principal payments;

— it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation;

— significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the debtor; and

— a significant or prolonged decline in the fair value
of an investment in an equity instrument below its
cost.

If any such evidence exists, any impairment loss is
determined and recognised as follows:

—  For unquoted equity securities carried at cost,
the impairment loss is measured as the difference
between the carrying amount of the financial asset
and the estimated future cash flows, discounted
at the current market rate of return for a similar
financial asset where the effect of discounting is
material. Impairment losses for equity securities
are not reversed.
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For the year ended 31 March 2009 #Z = FZFE /N F=H=+—HIFF)ZF
(Expressed in Hong Kong dollars) (LA % %1 {&)

3. SIGNIFICANT ACCOUNTING POLICIES (Continuead)

(i) Impairment of assets (Continued)

(i) Impairment of investments in debt and equity
securities and trade and other receivables
(Continued)

For trade and other current receivables and other
financial assets carried at amortised cost, the
impairment loss is measured as the difference
between the asset’s carrying amount and the
present value of estimated future cash flows,
discounted at the financial asset’s original
effective interest rate (i.e. the effective interest rate
computed at initial recognition of these assets),
where the effect of discounting is material. This
assessment is made collectively where financial
assets carried at amortised cost share similar
risk characteristics, such as similar past due
status, and have not been individually assessed
as impaired. Future cash flows for financial assets
which are assessed for impairment collectively are
based on historical loss experience for assets with
credit risk characteristics similar to the collective

group.

If in a subsequent period the amount of an impairment
loss decreases and the decrease can be linked
objectively to an event occurring after the impairment
loss was recognised, the impairment loss is reversed
through profit or loss. A reversal of an impairment
loss shall not result in the asset’s carrying amount
exceeding that which would have been determined had
no impairment loss been recognised in prior years.

For available-for-sale financial assets, the
cumulative loss that has been recognised directly
in equity is removed from equity and is recognised
in profit or loss. The amount of the cumulative
loss that is recognised in profit or loss is the
difference between the acquisition cost (net of any
principal repayment and amortisation) and current
fair value, less any impairment loss on that asset
previously recognised in income statement.
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For the year ended 31 March 2009 # = = F
(Expressed in Hong Kong dollars) (A7 % %1 {&)

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i) Impairment of assets (Continued)

(i) Impairment of investments in debt and equity

EAES ot HILEE

A :

3. EEEMERE(#E)

() EBEERE(#E)

securities and trade and other receivables
(Continueq)

Impairment losses recognised in profit or loss
in respect of available-for-sale financial assets
are not reversed through profit or loss. Any
subsequent increase in the fair value of such
assets is recognised directly in equity.

Impairment losses in respect of available-for-sale
debt securities are reversed if the subsequent
increase in fair value can be objectively related
to an event occurring after the impairment loss
was recognised. Reversals of impairment losses
in such circumstances are recognised in profit or
loss.

Impairment losses are written off against the
corresponding assets directly, except for impairment
losses recognised in respect of trade debtors included
within trade and other receivables, whose recovery
is considered doubtful but not remote. In this case,
the impairment loss on bad and doubtful debts are
recorded using an allowance account. When the
Group is satisfied that recovery is remote, the amount
considered irrecoverable is written off against trade
debtors directly and any amounts held in the allowance
account relating to that debt are reversed. Subsequent
recoveries of amounts previously charged to the
allowance account are reversed against the allowance
account. Other changes in the allowance account and
subsequent recoveries of amounts previously written
off directly are recognised in profit or loss.
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For the year ended 31 March 2009 #Z = FZFE /N F=H=+—HIFF)ZF

(Expressed in Hong Kong dollars) (LA % %1 {&)

3. SIGNIFICANT ACCOUNTING POLICIES (Continuead)

(i) Impairment of assets (Continued)

(iij) Impairment of other assets

Internal and external sources of information are
reviewed at each balance sheet date to identify
indications that the following assets may be impaired
or, except in the case of goodwill, an impairment loss
previously recognised no longer exists or may have
decreased:

—  property, plant and equipment;

— investments in subsidiaries (except for those
classified as held for sale or included in a disposal
group that is classified as held for sale);

— intangible assets; and
- goodwill.

If any such indication exists, the asset’s recoverable
amount is estimated. In addition, for goodwill,
intangible assets that are not yet available for use and
intangible assets that have indefinite useful lives, the
recoverable amount is estimated annually whether or
not there is any indication of impairment.

—  Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its net selling price and value in use. In
assessing value in use, the estimated future cash
flows are discounted to their present value using a
pre-tax discount rate that reflects current market
assessments of time value of money and the
risks specific to the asset. Where an asset does
not generate cash inflows largely independent of
those from other assets, the recoverable amount
is determined for the smallest group of assets that
generates cash inflows independently (i.e. a cash-
generating unit).
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i) Impairment of assets (Continued)

(i) Impairment of other assets (Continueq)

3. EEEMERE(#E)

() EBEERE(#E)

Recognition of impairment losses

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset, or the
cash-generating unit to which it belongs, exceeds
its recoverable amount. Impairment losses
recognised in respect of cash-generating units are
allocated first to reduce the carrying amount of
any goodwill allocated to the cash generating unit
(or group of units) and then, to reduce the carrying
amount of the other assets in the unit (or group of
units) on a pro rata basis, except that the carrying
value of an asset will not be reduced below its
individual fair value less costs to sell, or value in
use, if determinable.

Reversals of impairment losses

In respect of assets other than goodwill, an
impairment loss is reversed if there has been
a favourable change in the estimates used to
determine the recoverable amount. An impairment
loss in respect of goodwill is not reversed.
A reversal of an impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to profit or loss in the year in
which the reversals are recognised.
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For the year ended 31 March 2009 #Z = FZFE /N F=H=+—HIFF)ZF
(Expressed in Hong Kong dollars) (LA % %1 {&)

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k) Trade and other receivables

U

Trade and other receivables are initially recognised at fair
value and, after initial recognition, at amortised cost less any
allowance for impairment of bad and doubtful debts, except
for the following receivables:

interest-free loans made to related parties without any
fixed repayment terms or the effect of discounting
being immaterial, that are measured at cost less any
allowance for impairment of bad and doubtful debts;
and

short term receivables with no stated interest rate and
the effect of discounting being immaterial, that are
measured at their original invoiced amount less any
allowance for impairment of bad and doubtful debts.

Convertible notes

(i)

Convertible notes that contain an equity
component

Convertible notes that can be converted to equity
share capital at the option of the holder, where the
number of shares that would be issued on conversion
and the value of the consideration that would be
received at that time do not vary, are accounted for as
compound financial instruments which contain both a
liability component and an equity component.

An initial recognition the liability component of the
convertible notes is measured as the present value of
the future interest and principal payments, discounted
at the market rate of interest applicable at the time of
initial recognition to similar liabilities that do not have
a conversion option. Any excess of proceeds over the
amount initially recognised as the liability component
is recognised as the equity component. Transaction
costs that relate to the issue of a compound financial
instrument are allocated to the liability and equity
components in proportion to the allocation of
proceeds.
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For the year ended 31 March 2009 &% = F
(Expressed in Hong Kong dollars)

3.

A :

EAES ot HILEE

(A 5IE)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

U

Convertible notes (Continued)

(M)

(ii)

Convertible notes that contain an equity
component (Continued)

The liability component is subsequently carried at
amortised cost. The interest expense recognised in
profit or loss on the liability component is calculated
using the effective interest method. The equity
component is recognised in the convertible note
reserve until either the note is converted or redeemed.

If the note is converted, the convertible note reserve,
together with the carrying amount of the liability
component at the time of conversion, is transferred
to share capital and share premium as consideration
for the shares issued. If the note is redeemed,
the convertible note reserve is released directly to
accumulated losses.

Other convertible notes

Convertible notes which do not contain an equity
component are accounted for as follows:

At initial recognition the derivative component of
the convertible notes is measured at fair value and
presented as part of derivative financial instruments
(see note 3(e)). Any excess of proceeds over the
amount initially recognised as the derivative component
is recognised as the liability component. Transaction
costs that relate to the issue of the convertible note
are allocated to the liability and derivative components
in proportion to the allocation of proceeds. The
portion of the transactions costs relating to the liability
component is recognised initially as part of the liability.
The portion relating to the derivative component is
recognised immediately in income statement.
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For the year ended 31 March 2009 # 2 = FZFE /N F=H=+—HIFF)ZF

(Expressed in Hong Kong dollars)

3.

(A 5IE)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

U

Convertible notes (Continued)
(iij) Other convertible notes (Continued)

The derivative component is subsequently remeasured
in accordance with note 3(e). The liability component
is subsequently carried at amortised cost. The interest
expense recognised in income statement on the liability
component is calculated using the effective interest
method.

If the note is converted, the carrying amounts of the
derivative and liability components are transferred to
share capital and share premium as consideration
for the shares issued. If the note is redeemed, any
difference between the amount paid and the carrying
amounts of both components is recognised in income
statement.

(m) Trade and other payables

(n)

Trade and other payables are initially recognised at fair
value. Except for financial guarantee liabilities (if any)
measured in accordance with note 3(q)(), trade and other
payables are subsequently stated at amortised cost, except
for the following payables:

—  short-term payables with no stated interest rate and
the effect of discounting being immaterial, that are
measured at their original invoiced amount; and

— interest free loans from related parties without any fixed
repayment terms or the effect of discounting being
immaterial, that are measured at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that
are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value,
having been within three months of maturity at acquisition.
Bank overdrafts that are repayable on demand and form
an integral part of the Group’s cash management are also
included as a component of cash and cash equivalents for
the purpose of the consolidated cash flow statement.
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For the year ended 31 March 2009 & E = EEA €= =+—H 1 %/

(Expressed in Hong Kong dollars)

3.

(A FIE)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o) Employee benefits

(i)

(ii)

Short term employee benefits and contributions
to defined contribution retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement plans
and the cost of non-monetary benefits are accrued
in the year in which the associated services are
rendered by employees. Where payment or settlement
is deferred and the effect would be material, these
amounts are stated at their present values.

Share based payments

The fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in share option reserve within equity. The fair
value is measured at grant date, taking into account
the terms and conditions upon which the options were
granted. Where the employees have to meet vesting
conditions before becoming unconditionally entitled to
the options, the total estimated fair value of the options
is spread over the vesting period, taking into account
the probability that the options will vest.

During the vesting period, the number of share options
that is expected to vest is reviewed. Any adjustment
to the cumulative fair value recognised in prior years
is charged/credited to the income statement for
the year of the review, unless the original employee
expenses qualify for recognition as an asset, with a
corresponding adjustment to the share option reserve.
On vesting date, the amount recognised as an expense
is adjusted to reflect the actual number of options that
vest (with a corresponding adjustment to the share
option reserve) except where forfeiture is only due
to not achieving vesting conditions that relate to the
market price of the Company’s shares. The equity
amount is recognised in the share option reserve until
either the option is exercised (when it is transferred
to the share premium account) or the option expires
(when it is released directly to accumulated losses).
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For the year ended 31 March 2009 # 2 = FZFE /N F=H=+—HIFF)ZF

(Expressed in Hong Kong dollars)

3.

(A 5IE)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o)

(p)

Employee benefits (Continuead)
(iii) Termination benefits

Termination benefits are recognised when, and only
when, the Group demonstrably commits itself to
terminate employment or to provide benefits as a result
of voluntary redundancy by having a detailed formal
plan which is without realistic possibility of withdrawal.

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities are
recognised in income statement except to the extent that
they relate to items recognised directly in equity, in which
case they are recognised in equity.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adjustment to
tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax losses and
unused tax credits.

The same criteria are adopted when determining whether
existing taxable temporary differences support the
recognition of deferred tax assets arising from unused tax
losses and credits, that is, those differences are taken into
account if they relate to the same taxation authority and the
same taxable entity, and are expected to reverse in a period,
or periods, in which the tax loss or credit can be utilised.
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For the year ended 31 March 2009 & E = EEA €= =+—H 1 %/
(Expressed in Hong Kong dollars) ( bA7 % %1 {&)

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(p)

Income tax (Continueq)

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that it is
probable that future taxable profits will be available against
which the asset can be utilised, are recognised. Future
taxable profits that may support the recognition of deferred
tax assets arising from deductible temporary differences
include those that will arise from the reversal of existing
taxable temporary differences, provided those differences
relate to the same taxation authority and the same taxable
entity, and are expected to reverse either in the same
period as the expected reversal of the deductible temporary
difference or in periods into which a tax loss arising from the
deferred tax asset can be carried back or forward.

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes, the
initial recognition of assets or liabilities that affect neither
accounting nor taxable profit (provided they are not part of
a business combination), and temporary differences relating
to investments in subsidiaries to the extent that, in the case
of taxable differences, the Group controls the timing of
the reversal and it is probable that the differences will not
reverse in the foreseeable future, or in the case of deductible
differences, unless it is probable that they will reverse in the
future.

The amount of deferred tax recognised is measured based
on the expected manner of realisation or settlement of the
carrying amount of the assets and liabilities, using tax rates
enacted or substantively enacted at the balance sheet date.
Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at
each balance sheet date and is reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow the related tax benefit to be utilised. Any
such reduction is reversed to the extent that it becomes
probable that sufficient taxable profits will be available.
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For the year ended 31 March 2009 # = = FEZFE /N F=H=+—HIFFZ
(Expressed in Hong Kong dollars) (LA %5 %1 {&)

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(p)

Income tax (Continued)

Additional income taxes that arise from the distribution of
dividends are recognised when the liability to pay the related
dividends is recognised.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets against
deferred tax liabilities, if the Company or the Group has the
legally enforceable right to set off current tax assets against
current tax liabilities and the following additional conditions
are met:

— in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on a
net basis, or to realise the asset and settle the liability
simultaneously; or

— in the case of deferred tax assets and liabilities, if they
relate to income taxes levied by the same taxation
authority on either:

— the same taxable entity; or

— different taxable entities, which, in each future
period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or
recovered, intend to realise the current tax assets
and settle the current tax liabilities on a net basis
or realise and settle simultaneously.
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For the year ended 31 March 2009 & = = F

A :

EAES At HLEE

(Expressed in Hong Kong dollars) (LA %5 %1 {&)

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(q) Financial guarantees issued, provisions and
contingent liabilities

0

Financial guarantees issued

Financial guarantees are contracts that require the
issuer (i.e. the guarantor) to make specified payments
to reimburse the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs because a
specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Where the Group issues a financial guarantee, the
fair value of the guarantee (being the transaction
price, unless the fair value can otherwise be reliably
estimated) is initially recognised as deferred income
within trade and other payables. Where consideration
is received or receivable for the issuance of the
guarantee, the consideration is recognised in
accordance with the Group’s policies applicable to
that category of asset. Where no such consideration
is received or receivable, an immediate expense is
recognised in income statement on initial recognition of
any deferred income.

The amount of the guarantee initially recognised as
deferred income is amortised in income statement
over the term of the guarantee as income from
financial guarantees issued. In addition, provisions are
recognised in accordance with note 3(q)(ii) if and when
(i) it becomes probable that the holder of the guarantee
will call upon the Group under the guarantee, and (ii)
the amount of that claim on the Group is expected to
exceed the amount currently carried in trade and other
payables in respect of that guarantee i.e. the amount
initially recognised, less accumulated amortisation.
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For the year ended 31 March 2009 # 2 = FZFE /N F=H=+—HIFF)ZF

(A 5IE)

(Expressed in Hong Kong dollars)

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. EESEHE (&)

(q) Financial guarantees issued, provisions and
contingent liabilities (Continued)

() ERTHBER BERIREE
(%)

()

i)

Other provisions and contingent liabilities

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group or the
Company has a legal or constructive obligation arising
as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the
obligation and a reliable estimate can be made. Where
the time value of money is material, provisions are
stated at the present value of the expenditure expected
to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is
remote.

Revenue recognition

Provided it is probable that the economic benefits will flow
to the Group and the revenue and costs, if applicable,
can be measured reliably, revenue is recognised in income
statement as follows:

i

Revenue from the production of broadcasting
programme

Revenue arising from the production of broadcasting
programme is recognised when production is
completed and the master copy is delivered at the
customers’ premises which is taken to be the point
in time when the customer has accepted the master
copy and the related risks and rewards of ownership.
Revenue excludes sales taxes and is after deduction of
any trade discounts.
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(A FIE)

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(r) Revenue recognition (Continued)

i)

iii)

v)

Revenue from sales of goods

Revenue from sales of goods is recognised when
goods are delivered at the customers’ premises which
is taken to be the point in time when the customer has
accepted the goods and the related risks and rewards
of ownership. Revenue excludes value added tax or
other sales taxes and is after deduction of any trade
discounts.

Rental income from operating leases

Rental income receivable under operating leases is
recognised in income statement in equal instalments
over the periods covered by the lease term, except
where an alternative basis is more representative of the
pattern of benefits to be derived from the use of the
leased asset. Lease incentives granted are recognised
in income statement as an integral part of the
aggregate net lease payments receivable. Contingent
rentals are recognised as income in the accounting
period in which they are earned.

Interest income

Interest income is recognised as it accrues using the
effective interest method.

Dividends

Dividend income from unlisted investments is recognised
when the shareholder’s right to receive payment is
established. Dividend income from listed investments
is recognised when the share price of the investment
goes ex-dividend.

" For the year ended 31 March 2009 &t~ EZ 7, F=g —'—F
(Expressed in Hong Kong dollars)
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For the year ended 31 March 2009 #Z = FZFE /N F=H=+—HIFF)ZF

(Expressed in Hong Kong dollars)

3.

(A 5IE)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(s) Foreign currency translation

(i)

(ii)

(iii)

Functional and presentation currency

ltems included in the financial statements of each of
the Group’s entities are measured using the currency
of the primary economic environment in which
the entity operates (“the functional currency”). The
consolidated financial statements are presented in
Hong Kong dollars, which is the Company’s functional
and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the
income statement, except when deferred in equity as
qualifying cash flow hedges or qualifying net investment
hedges.

Translation differences on non-monetary items, such
as equity instruments held at fair value through profit or
loss, are reported as part of the fair value gain or loss.
Translation differences on non-monetary items, such as
equities classified as available-for-sale financial assets,
are included in the fair value reserve in equity.

Group companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency are
translated into the presentation currency as follows:

() assets and liabilities for each balance sheet
presented are translated at the closing rate at the
date of that balance sheet;

3. EESRBEE(#E)

(s)

SEElmE

)

(i)

NEEREHEK

AEERERMBEHRERTZA
B DERZEBKEMAE TR
RERBEZE® ([HWEEE )
B -HRAMBRETAARRF 2T
REREREKETZS-

X B R

INERZIERFE B 2 ERME
RUNEEE RABEEZEXH LA
REGRERREUIINELSERE
Iz & EE R AEMNESE 2 INE
B DRRERER ENEE
RETREREL PHREFRY
HEVIAR - RIR ARSI IR TR
B o

FEBHBWRAFERFALNE
GfRTRECRATAZRES
B HERRATEEDHIEBERZ
—#o-FEBHEB MO BERAH
HENBEEZRAZBREZER
BEFABRARZ A FEERFER -

(iii) =@ 2 A

SEETHRAERQR (2EHIEERA
SRRCERBRAZEE) 2TheE
ARG  HEBE R
BIRABROAT AR L RAIIEREE
g

) BEERBEBXRMIEEKARE
BREKER ZWmERBRE




For the year ended 31 March 2009 & == F
(Expressed in Hong Kong dollars)

3.

EAF=F= -/L A IF FE
(A 5IE)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(s) Foreign currency translation (Continued)

(t)

(iii) Group companies (Continued)

(i) income and expenses for each income statement
are translated at average exchange rates (unless
this average is not a reasonable approximation
of the cumulative effect of the rates prevailing
on the transaction dates, in which case income
and expenses are translated at the dates of the
transactions); and

(i) all resulting exchange differences are recognised
as a separate component of equity. On
consolidation, exchange differences arising from
the translation of the net investment in foreign
entities, and of borrowings and other currency
instruments designated as hedges of such
investments, are taken to shareholders’ equity.
When a foreign operation is sold, such exchange
differences are recognised in the income
statement as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at
the closing rate.

Borrowing costs

Borrowing costs are expensed in income statement in the
period in which they are incurred, except to the extent that
they are capitalised as being directly attributable to the
acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready
for its intended use or sale.

The capitalisation of borrowing costs as part of the cost
of a qualifying asset commences when expenditure for the
asset is being incurred, borrowing costs are being incurred
and activities that are necessary to prepare the asset for
its intended use or sale are in progress. Capitalisation of
borrowing costs is suspended or ceases when substantially
all the activities necessary to prepare the qualifying asset for
its intended use or sale are interrupted or complete.

.3‘......-L%;ﬂ
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For the year ended 31 March 2009 # = = FZFE /N F=H=+—HIFFZ
(Expressed in Hong Kong dollars)

(A 5IE)

3. SIGNIFICANT ACCOUNTING POLICIES (Continuead)

(u) Related parties

For the purposes of these financial statements, a party is
considered to be related to the Group if:

)

)

Vi)

the party has the ability, directly or indirectly through
one or more intermediaries, to control the Group or
exercise significant influence over the Group in making
financial and operating policy decisions, or has joint
control over the Group;

the Group and the party are subject to common
control;

the party is an associate of the Group or a joint venture
in which the Group is a venturer;

the party is a member of key management personnel
of the Group or the Group’s parent, or a close family
member of such an individual, or is an entity under the
control, joint control or significant influence of such
individuals;

the party is a close family member of a party referred
to in (i) or is an entity under the control, joint control or
significant influence of such individuals; or

the party is a post-employment benefit plan which is for
the benefit of employees of the Group or of any entity
that is a related party of the Group.

Close family members of an individual are those family
members who may be expected to influence, or be
influenced by, that individual in their dealings with the entity.
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(Expressed in Hong Kong dollars) ( bA7 % %1 {&)

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(v) Segment reporting

A segment is a distinguishable component of the Group that
is engaged either in providing products or services (business
segment), or in providing products or services within a
particular economic environment (geographical segment),
which is subject to risks and rewards that are different from
those of other segments.

In accordance with the Group’s internal financial reporting
system, the Group has chosen business segment
information as the primary reporting format and geographical
segment information as the secondary reporting format for
the purposes of these financial statements.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis to
that segment. For example, segment assets may include
inventories, trade receivables and property, plant and
equipment. Segment revenue, expenses, assets, and
liabilities are determined before intra-group balances and
intra-group transactions are eliminated as part of the
consolidation process, except to the extent that such
intragroup balances and transactions are between group
entities within a single segment. Inter-segment pricing is
based on similar terms as those available to other external
parties.

Segment capital expenditure is the total cost incurred during
the year to acquire segment assets (both tangible and
intangible) that are expected to be used for more than one
year.

Unallocated items mainly comprise financial and corporate
assets, interest-bearing loans, borrowings, tax balances,
corporate and financing expenses.
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For the year ended 31 March 2009 # = = FEZFE /N F=H=+—HIFFZ

(Expressed in Hong Kong dollars) (LA %5 %1 {&)

4. TURNOVER

The Group is principally engaged in the media-related business,
including broadcasting, publishing and multi-media product

trading business.

Turnover represents income from broadcasting business and
sales value of multi-media products sold to customers. The
amount of revenue recognised in turnover during the year is as

EXE

AEBETELEEREMEYR BEER-
HRRZHEBEREEXR-

BEREREBEKZWARRESHE L
BERZHEE FRAERSLEE WS
I

follows:
2009 2008
—EZhEF —EBEENF
HK$’000 HK$'000
BT T BT T
Broadcasting business BB 5,707 7,512
Publishing and multi-media product R R % B E B B 7%
trading business 22,281 43,174
27,988 50,686
5. OTHER REVENUE 5. Hftlzs
2009 2008
—EThE —EENF
HK$’000 HK$ 000
BT T BT T
Interest income from bank deposits RITF R ZF B U A 200 581
Interest income from others REEAMIBE 25 B WA 3 304
203 885
Rental income from sub-letting of rented ~ D MAEAWE 2B KA
premises - 408
Dividend income from listed securities EmEHZRBEWA 160 -
Sundry income H At 832 14
1,195 1,307




6.

OTHER INCOME AND GAINS, NET

For t/;e-yéar ended 31 March 2009 & E — EEh &= =+
(Expressed in Hong Kong dollars)

(A 5IE)

A :

—ALEE

6. HAWARERNZFEE

2009 2008
—ZEZhEF —EENF
HK$’000 HK$'000
BT T JEMEF T
Gain on disposal of non-current financial HEERBDI I E E 2 W
assets - 2,925
Gain on release of obligation upon lapse of 7 &LE K & 17 177 75 2k 214
production and broadcasting agreement RBRAEREE WA 6,971 =
Deposits forfeited BRUWE S - 2,800
Waiver of amounts due to ex-subsidiaries 24 ¢ X BT /B A 7 738 - 1,021
Gain on waiver of payables RNPEMNERKZ WA 8,556 =
Compensation received-income arising BBz fHE—B—FHREAR
from profit guarantee to a subsidiary {EM 25 IR BRTE £ 2
(note 35(a)) WA (H#77£35(a)) 14,000 22,000
29,527 28,746
PROFIT/(LOSS) BEFORE TAXATION 7. BREADER(EE)
Profit/(loss) before taxation is arrived at after charging/(crediting): BREBEDREN S (ER)EHE,/ (5t A) T3
&I :
2009 2008
—ZEZhF —TENF
HK$’000 HK$ 000
BT T JEMEF T
(a) Finance costs (a) AEERA
Other interest paid Ha BT B - 25
Interest on convertible notes AR EE 2 F B 1,589 1,114
Finance charges on obligation MEHEAE REER
under a finance lease 29 29
1,618 1,168
(b) Staff costs (including (b) EIRA
directors’ remuneration) (BREEEHS)
Contributions to defined contribution TE RE M FORRET B
retirement plans Z 163 177
Equity-settled share-based payment VAR 2 4 & B 17
R A REZ o 84 7
Salaries, wages and other benefits FHe TENMEMBEF 4,302 6,400
4,549 6,584




For the year ended 31 March 2009 # = = FZFE /N F=H=+—HIFFZ

(Expressed in Hong Kong dollars) (LA E71l{&)
7  PROFIT/(LOSS) BEFORE TAXATION (Continued) 7. BBIARF S (EE) (£)
2009 2008
—EZhEF —EENF
HK$’000 HK$'000
BT T JBEM T T
(c) Other items (c) HfEAE
Depreciation e
— owned assets —BEEBE 580 2,020
— leased asset —HEEE 232 224
Net foreign exchange loss/(gain) SNERESIE, (ke ) FHE 116 (16)
Auditors’ remuneration 1% S AN B & 400 385
Operating lease charges: KEAES
minimum lease payments in WMERE 2 &EHES
respect of property rentals 1,250 3,182
Cost of inventories FEKA 25,750 47,380
Loss on disposal of property, HEWE - BEKZHEZ
plant and equipment E518 245 8,342
Loss on redemption of convertible fE B o] iR =I5 BT 18
notes (note 25) (H1i#25) 1,987 =
Loss on disposal of non-current HEERBTHEEEE
financial assets 4,247 -
Net realised loss on trading securities BERHF 2 EEBBBRTE 1,591 1,318
Unrealised loss on trading securities BEEEFZAEHER 3,733 2,477
(d) Net loss on disposal of subsidiary (d) HEMB AT ZEEFE
Gain on disposal of subsidiary HEWNE A A Wt
(note 30(b)) (#1#300b)) - 30,818
Impairment loss on amount due M ERFEMME AR
from subsidiary upon disposal AL 2 R EE 1B = (30,819)




For the year ended 31 March 2009 &% = F

A :

EAES ot HILEE

(Expressed in Hong Kong dollars) (LA E71l{&)
8. INCOME TAX 8. FiBH
(@) For the year ended 31 March 2009, no provision for Hong (@) HE—_ZTTZNAF=_A=+T—HLFE"
Kong profits tax has been made as the Group companies ARAAREE A G ELEt ERBDE A
have either no estimated assessable profits or have A& E 7 2R IEEE B RKIKE AN
accumulated tax losses brought forward to offset the current FEE G ER R S F - Hﬂ( I EEHEH
year's estimated assessable profits. For the year ended 31 EHEFHRBE BE TS N\E=H
March 2008, no provision for Hong Kong profits tax had =t+—HIEFEE BRAE @B’\\i EE
been made as the Group had no estimated assessable W EBBEREORAN I mEEE S
profits arising in Hong Kong during that year. 7B T 15 T B4 o
No provision for overseas taxation has been made as the HREE—ZETNFR_FZNF=A
overseas subsidiaries have no estimated assessable profits =t+—HIEFEBINTBRARIEENE
arising from their jurisdictions during the years ended 31 BERE R A (L 5T E R A i R - Al 4
March 2009 and 2008. EL BN TR
(b) Reconciliation between tax expense and accounting (b) BEZHEREABREHEZETEF
profit/(loss) at applicable tax rates: S (EE)YERMNT
2009 2008
—EENF —EENF
HK$’000 HK$ 000
BT T JEMT T
Profit/(loss) before taxation BB ATE R, (B1E) 1,937 (722)
Notional tax on profit/(loss) BRERDEF, (BE)Z2E&
before taxation, calculated IR E AT E25% &
at the applicable rate of 25% —ZET)N\F:25%)
(2008: 25%) 484 (180)
Tax effect of non-taxable income BEFRHBAZHETE (7,096) (15,559)
Tax effect of non-deductible AR 2 2 B s o 2
expenses 4,286 16,099
Tax effect of unused tax losses not RERRBAHIEBEZ
recognised M2 1,062 1,119
Tax effect of utilisation of tax losses BER EE w@J AHIEBEZ
previously not recognis ed i (69) -
Effect of different taxation rates used ~H b FHiE A AER TR E 2
in other tax jurisdictions T 1,333 (1,479)
Actual tax expense ERFIES - =




For the year ended 31 March 2009 & %= — &
(Expressed in Hong Kong dollars)

9. DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuant to section 161 of the

Hong Kong Companies Ordinance is as follows:

Year ended 31 March 2009

FNF=ZA=1T—HILFE
(A 5IE)

9. EEM=

BREEERAGIFIIGRECESTHE

LI

BE-ZEZNE=A=1t—HLEE

Salaries,
allowances Retirement
Directors’ and benefits scheme 2009
fees in kind contributions Total
e ERR BIEtE Z=BEAE
EEHe BYEF K #at
HK$’000 HK$’000 HK$’000 HK$’000
BYEFT BEFT BEFT BYEFT
Executive directors HITES
Chen Ping R T - 930 10 940
Ma Jian Ying BER - 660 10 670
Walter Stasyshyn Walter Stasyshyn
(resigned on 30.07.2008) (RZTZTNEF
+A=+THET) - 109 - 109
Man Ming X B(R=ZZEZENF
(resigned on 30.07.2008) A=+ BEE) - - = =
Chau Shing Yim, David BEKX(R=ZEZEN\E
(appointed on 01.05.2008) FA—REZE) - 330 - 330
Pu Fuzhong BEHR (R=ZTZTN\F
(appointed on 10.12.2008) +T-A+BEZT) - 57 - 57
Independent BUFHTES
non-executive directors
Chu Yu Lin, David ROB(R=ZTTNF
(resigned on 06.10.2008) + ANBHEHE) 62 - - 62
Yan Tat Wah, Joseph HEE 120 - - 120
Deng Jordan Z. BEm (RS N\F
(resigned on 06.10.2008) + ANBEE) 62 - - 62
Lau Kwok Kuen ZIBE (R=ETN\F
(appointed on 29.10.2008) TAZThBEZE) 51 - - 51
Lui Sai Wah AttE (RZTTNF
(appointed on 08.01.2009) —ANBEZET) 28 - - 28
323 2,086 20 2,429




For tmear ende
(Expressed in Hong Kong dollars)
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(A%

— ==

®IIME)

DIRECTORS’ REMUNERATION (Continued)

Year ended 31 March 2008

9. ESME (&)

RE-—TT\F=A=+—ALFE

Salaries
allowances Retirement
Directors’  and benefits scheme 2008
fees in kind  contributions Total
e AR RIKETE —ZEENEF
EEHE EMiEH K st
HK$'000 HK$ 000 HK$ 000 HK$ 000
BT BT BT T BT
Executive directors HITES
Chen Ping R T - 1,261 12 1,273
Ma Jian Ying R - 901 12 913
Walter Stasyshyn Walter Stasyshyn - 328 - 328
Man Ming X B - - - -
Tung Hsiao Chi ENH(RZETLF
(resigned on 12.09.2007) NATZBEIE) = = = =
Independent BUFHTES
non-executive directors
Chu Yu Lin, David K 4 B 120 - - 120
Yan Tat Wah, Joseph HEE 120 - - 120
Deng Jordan Z. BEm 120 - - 120
360 2,490 24 2,874
Note: Hiat:

i) For the years ended 31 March 2009 and 2008, no emoluments
were paid by the Group to any of the directors as an inducement
to join or upon joining the Company or as a compensation for
loss of office. None of the directors waived or agreed to waive any

remuneration for the years ended 31 March 2009 and 2008.

i)

BE_ZTZhhFER_ZEZNF=A=+—H
LEFE AEBTES S FEANES
ERM M ASKE INAZ & B # 42 B ok B

BAEE-BE_TTAFR=FT

2NFE=A

St HEFE TEEFREAAERE
HBE -




For the year ended 31 March 2009 #Z = FZFE /N F=H=+—HIFF)ZF
(Expressed in Hong Kong dollars) (LA %5 %1 {&)

10. INDIVIDUALS WITH HIGHEST EMOLUMENTS

Of the five individuals with the highest emoluments, three (2008:
two) are directors whose emoluments are disclosed in note 9.
The aggregate of the emoluments in respect of the other two
(2008: three) individuals are as follows:

10. R5H AL

hAEZEaHALTH =L (ZET)N\F: =
B)VEREE EMSERWHMEE - B =F
(ZZEENF =B) AL S LTI T !

2009 2008

—sEAF —TTNE

HK$’000 HK$ 000

BT T BT T

Salaries and other emoluments & K E b B 1,138 1,780
Equity-settled share-based payment VAR 2 4 & B 40 2 2V A9 3132 51 3
Retirement scheme contributions RORET B 3K 24 33
1,213 1,816

The emoluments of the two (2008: three) individuals with the
highest emoluments are within the following band:

ZEZ(ZTEEN\F =R)BRaFALZE#ME
NFATRE :

2009 2008

—EZhE —EENF

Number of Number of

individual individual

A& AZ

Nil - HK$1,000,000 75 ¥ = Jr 278 %1,000,0007T 2 8

For the years ended 31 March 2009 and 2008, no emoluments
were paid by the Group to any of the five highest individuals
as an inducement to join or upon joining the Group or as a
compensation for loss of office.

11. PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE
COMPANY

The consolidated profit attributable to equity holders of the
Company includes a loss of HK$4,823,000 (2008: a profit of
HK$31,559,000) which has been dealt with in the financial
statements of the Company (note 26(a)).

HE_ZZNFR-_ZETZNF=ZA=1+—H
IHFE AEETES SIS FERNAM R
SHAT EABRSMARKEINAKREED
SRR B

1. RRRAERFEEAEGETF

ARBERFHEARGRERTBEEE
754,823,000 (Z 2T )\F : BFE K
31,559,0007T ) ' ZEEERAR 7 2 B
LB (fiF26@) °




For the year ended 31 March 2009 & = = FE A = =+ —HIF & -
(Expressed in Hong Kong dollars) (LA %5 %1 {&)

12. EARNINGS/(LOSSES) PER SHARE
(@) Basic earnings/(losses) per share

The calculation of basic earnings per share is based on the
Group’s profit attributable to equity holders of the Company
of HK$1,937,000 (2008: loss of HK$722,000) and the
weighted average of 563,958,000 ordinary shares (2008:

12. BREE
(a) EREXEF(FBE)

BREABFNDBREAARERSFE
A FEfR &7 #1,937,0007T ( ZFEN

£ 1 HEBT722,0007T ) M ERND T
i@kM%$ﬁ%wm&ww%ﬁ@

556,037,000 ordinary shares) in issue during the vyear. R (=Z=FZ )\ £ : 556,037,0000% & B

Weighted average number of ordinary shares is calculated B%) qﬁ-%-” ° jt@]]y\jjl]$g$i’]§5(&—l—§ljﬁ—t
as follows: HHE:

2009 2008

—EEhEF —EENF

Number Number

of shares of shares

REE K72

‘000 ‘000

Fhig FHE

Issued ordinary shares at 1 April REA—HBZEBETEBR 556,037 556,037

Effect of shares issued on Placing ISR w & 7,921 -

Weighted average number of R=ZA=+—HZZRAEBKH
ordinary shares at 31 March hn#EFEHEL 563,958 556,037

(b) Diluted earnings/(losses) per share

No disclosure of diluted earnings per share for the year
ended 31 March 2009 is shown as the exercise prices
of the outstanding share options of the Company during
the year are higher than the average market prices of the
ordinary shares of the Company and accordingly there is no
dilutive effect on the basic earnings per share.

Diluted losses per share for the year ended 31 March 2008
had not been disclosed as the share options and convertible
notes outstanding during the year had an anti-dilutive effect
on the basic losses per share for that year.

13. SEGMENT REPORTING

Segment information is presented in respect of the Group’s
business and geographical segments. Business segment
information is chosen as the primary reporting format because
this is more relevant to the Group’s internal financial reporting.

(b) SREERF - (FE)

HE-_ZTTNF=A=+—HItFEE"
ARFEARNNBARITEEREZITEE
BRARAR LR FHTE A
BRERZFN EE BT R ER
BEEREERR -

BHE_TT/\F=ZA=+—HILHFE"
R RRTT BB KA R R R
FRZERERABRAREEZE ¥
VEFESREEER-

13. D EHE

DHRERBAKREZZBRIBRDBEL -
AEEERBUXBOBREMERERREN
A AR BERY) G ANE B 2 AT 5K



(Expressed in Hong Kong dollars)

For the year ended 31 March 2009 # = = FEZFE /N F=H=+—HIFFZ

(A 5IE)

SEGMENT REPORTING (Continued)

Business segments

13.

The Group comprises the following main business segments:

—  Broadcasting and content production: the production of
broadcasting programmes.
—  Publishing and multi-media product trading: the trade of

multimedia proaducts.

Broadcasting and

DEBE (&)
E3C Sk

AEBEATEEZEBNA:

— EREREARE EELARE-

- HRRZRBEREE ZHREEnD

=
HE-°

Publishing and multi-media

content production product trading Consolidated
BB R EHE HERSREERER R
2009 2008 2009 2008 2009 2008
—EZAE —ZTN\E ZEBEBAFE —TT\F ZBBEAF —IZTIT)N\F
HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$'000
BEFT BT BYEFT BT BYEFT JBEEFT
Revenue from external customers REIRRF 2 Wiz 5,707 7,512 22,281 43174 27,988 50,686
Segment results NEEE 7,891 (7,460) 9,535 9,114 17,426 1,654
Interest income FIEKA 203 885
Unallocated corporate operating income A9 EL £ Z 4 U A 160 422
Unallocated corporate operating TR ELERT
expenses (14,234) (2,515)
Profit from operations T Al 3,555 446
Finance costs BEKAR (1,618) (1,168)
Profit/(loss) before taxation BRBATRR/ (BR) 1,937 (722)
Income tax PR S -
Profit/(loss) for the year FERA/ (FB) 1,937 (722)
Depreciation for the year AEEHE 811 873 1 1,371 812 2,244
Impairment loss on: ANIEENAER
— goodwil ok - 3,184 - - - 3,184
— intangible assets -EBREE - 841 - - - 841
— broadcasting programmes —EREA 9,917 = - = 9,917 =
Reversal of impairment loss on WS 2 RERERR
receivables (2,059) (63) - - (2,059) (63)
Impairment loss on trade receivables BORKERZAESR - 1,128 - - - 1,128
Loss on disposal of property, HENE BEREEZ
plant and equipment B 223 30 22 8,312 245 8,342
Gain on release of obligation upon REEREERELREA
lapse of production and BREEETz NG
broadcasting agreement (6,971) - - - (6,971) -
Gain on waiver of payables R IR 2 M (8,556) - - - (8,556) -




For t/;e-yéar ended 31 March 2009 & E — EEh &= =+

(Expressed in Hong Kong dollars)

13 SEGMENT REPORTING

—ALEE
(B (E)

(Continued)

Business segments (Continued)

A :

13. 2EESE (&)

Broadcasting and

EBoE(E)

Publishing and multi-media

content production product trading Consolidated
EH R & AR HERSREERER RE
2009 2008 2009 2008 2009 2008
“EEAE ZTTN\F ZBBAE CZTT)N\§ ZEBEBAFE —TT)\HF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000
BETT BEFT BETT BETFT BETT BT
Segment assets NBEE 3,886 20,658 41,323 43,131 45,209 63,789
Unallocated corporate assets THAREEEE 10,598 2,403
Total assets BELA 55,807 66,192
Segment liabilities HEAE 14,226 30,450 8,277 1,847 22,503 32,297
Unallocated corporate liabilities ARG EBE 600 30,384
Total liabilities BERE 23,103 62,681
Capital expenditure incurred during FREEZEARY
the year 401 393 - 25 401 418
Geographical segments HhE D 8E

In presenting information on the basis of geographical segments,
segment revenue is based on the geographical location of
customers. Segment assets and capital expenditure are based

on the geographical location of the assets.

iR D BEFNERE  DBRETRER
FrtBUES D MOoBEEREAMX
AKBREECHIBLES D -

Mainland China Hong Kong Consolidated
HE R 3t B RE
2009 2008 2009 2008 2009 2008
ZEThE ZZTN\E ZEBEBThRE ZZTT\F ZBEBRE ZIZTIT)N\f
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETFT BETT BETT BEFT BEFT
Revenue from external customers REIREF 2 Mz 6,957 19,133 21,031 31,553 27,988 50,686
Carrying amount of NEEERAE
segment assets 3,886 19,535 51,921 46,657 55,807 66,192
Capital expenditure incurred during FREEZEARY
the year 401 232 - 186 401 418




For the year ended 31 March 2009 #Z = FZFE /N F=H=+—HIFF)ZF
(Expressed in Hong Kong dollars) (LA %5 %1 {&)

14. PROPERTY, PLANT AND EQUIPMENT 14. YE¥ - BENRZE
The Group r&E
Office
Plant furniture
Leasehold and and Motor
improvements machinery fixtures vehicle Total
HE WAE
MERE BERKSE KEARKE AE miE
HK$000 HK$000 HK$000 HK$000 HK$000
BT T BT T BT T BT T BT T
Cost 5N
At 1 April 2007 RZZET+FWNA—R 5,749 20,159 2,820 1,160 29,888
Exchange adjustments BEE 5 3 B - 355 - - 355
Additions =T 21 263 134 - 418
Disposals HE (6,749 (16,856) (2,764) - (25,369)
At 31 March 2008 and RZTZENF
1 April 2008 ZA=t—HBEK
ZTTNF
MA—H 21 3,921 190 1,160 5,292
Exchange adjustments BE 5 FR & - 67 - - 67
Additions NE - 401 - - 401
Disposals HE 1) (650) (186) - (857)
At 31 March 2009 R-ZBELE
=A=+-H = 3,739 4 1,160 4,903
Accumulated BIE:
depreciation:
At 1 April 2007 R-ZZZLFMA—H 5,563 8,980 2,267 480 17,290
Exchange adjustments bEE 5, 59 % - 207 - - 207
Charge for the year FEME 188 1,734 98 224 2,244
Written back on disposals & [0l (5,749) (8,384) (2,328) ) (16,462)
At 31 March 2008 and RZZTZENF
1 April 2008 ZA=T—HBEK
ZTTN\F
MA—H 2 2,537 37 703 3,279
Exchange adjustments BE 5, 38 28 - 44 - - 44
Charge for the year FEHBR 1 566 13 232 812
Written back on disposals & # @l ) (560) (49) - 612)
At 31 March 2009 R-ZZBENE
=B=+-—H - 2,587 1 935 3,523
Net book value IREFE
At 31 March 2009 R-BENF
=H=+—H - 1,152 8 225 1,380
At 31 March 2008 RZZFEN\F

=A=+—~H 19 1,384 1563 457 2,013
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14. PROPERTY, PLANT AND EQUIPMENT (Continuead) 14.

Note:

(@) Property, plant and equipment held under a finance lease
(note 24)

The Group leased a motor vehicle under a finance lease which was
expired in May 2009. At the end of the lease term the Group has
the option to purchase the leased motor vehicle at a price deemed
to be a bargain purchase option.

At the balance sheet date, the net book value of motor vehicle
held under a finance lease of the Group was HK$225,000 (2008:
HK$457,000).

" For the year ended 31 March 2009 & E — EE A F=F =+ — 5 !! px N

M- BERRE (&)
Bt :

(@) REBREHSEREZWHE BERRME (K
=£24)

AEERBER _ZTNFRARER2BEMR
EHARE -RHEEHMERR ~AEEREE
BREEERBEZSAE -HELERE

REER ASEREREASIHE 2 AE
BR EE{E A8 225,000 (Z 2T \E )8
#457,0007T ) °

15. INTANGIBLE ASSETS 15. B EE
The Group KEH
Copyright of book titles
EB ZRE
2009 2008
—EENF —EE)NF
HK$’000 HK$'000
BMF T BB F T
Cost: R
At 1 April and 31 March REA—BE=A=+—8H - 841
Accumulated impairment loss: A REEE
At 1 Apri M“mA—A - -
Impairment loss BEEE - 841
At 31 March R=A=+—8H - 841
Carrying amount: BREE :

At 31 March R=A=+—8H
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(Expressed in Hong Kong dollars) (LA %5 %1 {&)

15. INTANGIBLE ASSETS (Continuead)

16.

(@)

(b)

The copyright represented a set of exclusive rights for
the Group to reproduce 115 educational book titles. The
copyright of book titles was amortised on a straight-line
basis over its estimated useful life from the date when it was
available for use.

During the year, the directors were of the opinion that all
these intangible assets were written off.

INVESTMENTS IN SUBSIDIARIES

15. BLEE (£)

@ MEEAEEFIIALEEZEEZE
RiER - Z B REHRTHRERE BN
BRENEET Al B E A8 -

b) R-ZFTNF EEZRREVEERNE

16. RMBLARZRE

The Company

¥ NN
2009 2008
—gerE —TTNE
HK$’000 HK$'000
BT T BT T
Unlisted shares, at cost JE_ET D - IR A 59,031 59,499
Less: Impairment losses JR BB EE (59,031) (59,499)

(@)

In view of the accumulated losses and poor operating
performance of subsidiaries, the directors concluded
that it is appropriate to make full impairment losses of
HK$59,031,000 (2008: HK$59,499,000) for the investment
costs in these subsidiaries.

(@) ARMEBARFERSEREMNEERE
RE-BEERRERRHBEAR 2K
B R 2 808 %59,031,0007T (=
T )\ : B%59,499,0007T ) Z MBS

1B




16. INVESTMENTS IN SUBSIDIARIES (Continued)

(b)

| LJ

For the year ended 31 March 2009 &t E — EZE A ==+ — 5 !! px N

(Expressed in Hong Kong dollars)

(A 5IE)

16. RBATRZRE (&

b) TERHBEEIBREAKRERE BEH
BEZHBRRFHB -BRAEHAIN
PSR D R0 B B B A

The following are details of the Company’s subsidiaries
which principally affected the results, assets or liabilities
of the Group. The class of shares held is ordinary shares
unless otherwise stated.

Proportion of ownership interest

BRI
Nominal value
Place of of issued
incorporation ordinary/ Group’s
and registered effective  Held by the Held by  Principal
Name of company operation share capital interest Company  subsidiary  activities
MBI R ERTEBEREZ HAEE HANE HREBEAHE
AR EB REmE HE/ZRBRE EREE o] BB TEER
Shanghai New Culture TV PRC RMB5,000,000 48% - 60%  Production of
and Radio Making Co., B AR #5,000,0007T television
Ltd. (“Shanghai New programmes and
Culture”) (note (j)) sales of multi-
EEF U BEEREYE media products
BRAR ([ L&) BRESHEHER
(haz0) HEZEREM
Tidetime Future Optical Hong Kong 10,000 shares of 100% = 100%  Multi-media product
Media Technology Limited ~ &8 HK$1 each trading
REEHARRERAA 10,000 BESHREEM
BREE
1B T2 R R
Treasurepoint Limited BVI 1 share of 100% 100% - Investment holding
EBRAES US$1 each REER
1RERAEE
Bl 3]
STR Media Limited BVI 1 share of 80% 80% - Investment holding
EBREAHE US$100 each REER
il
BREE

1003 75 2 B {7
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For the year ended 31 March 2009 # = = FEZFE /N F=H=+—HIFFZ

(Expressed in Hong Kong dollars)

INVESTMENTS IN SUBSIDIARIES (Continued)

16. RIBRRZRE (&)

Proportion of ownership interest

EHREL A
Nominal value
Place of of issued
incorporation ordinary/ Group’s
and registered effective  Held by the Held by  Principal
Name of company operation share capital interest Company  subsidiary  activities
KK ERTEBREAZ RALKE HAAR HKEAR
AFEH R EfE/ SRR ERRE A BE FEEER
Sun Arts Limited Hong Kong 2 shares of 100% 50% 50%  Provision of
5 HK$1 each corporate
21R services
BREE RER A RE
BT’
China Giant Investments BVI 1 share of 100% 100% - Share investment
Limited HERTES US$1 each RinkE
RHEREBRAA 15
ShmEE
1ETZRH

Note: Biat -

()  Shanghai New Culture is registered under the laws of the PRC () IR —AANF+—AZ=+m
as a sino-foreign equity joint venture on 24 November 1998 to HREFBEEZZMAERINEED
be operated for 20 years up to 23 November 2018. ¥ X TFET-NF+—A

—+=H81k-
17. GOODWILL 17. BE
The Group
KE
2009 2008
—EZhE —EENEF
HK$’000 HK$'000
B F T BB F T
Cost: AN :
At 1 April and 31 March ROA—BR=A=+—H 49,304 49,304
Accumulated impairment losses: ZItREESE:
At 1 April RO A—H 49,304 46,120
Impairment loss ek 1B B 18 = 3,184
At 31 March R=A=+—H 49,304 49,304
Carrying amount: BRMEE
At 31 March R=A=+—H - -
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(Expressed in Hong Kong dollars)

(A 5IE)

17. GOODWILL (Continueq)

18.

Impairment tests for cash-generatating units containing
goodwill

Goodwill is allocated to the Group’s cash-generating units
identified according to business segment and country of
operation as follows:

R

17. BE (&)

BEHECREELEMURENR

BERBEBOBLEERRDEEZAEHE
ZEBRREELFEMMT

2009 2008
“BRNE “FINF
Broad- Broad-
casting and casting and
content  Trading of content  Trading of
production multi-media Publication production  multi-media  Publication
in Mainland products in in Mainland in Mainland ~ products in  in Mainland
China Hong Kong China Total China  Hong Kong China Total
EREANE  EREN EREAN  EEEN
HEER SR8 EPER HERER SR EEAR
HERE EmEE 19 AR @i HERME EnEE st @t
HK$000  HK$'000  HK$'000  HKS$'000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
BRTT E¥Fr  B¥Tn  EB¥Fx BRI BBFn BT EETx
Cost AR 13,749 32,371 3,184 49,304 13,749 32,371 3,184 49,304
Accumulated impairment ~ 2:HREEE
losses (13,749) (32,371) (3,184) (49,304) (13,749) (32,371) (3,184) (49,304)
Carrying amount REE - - - - - - - -

Based on the recoverable amounts of the cash-generating
units, the directors were of the opinion that it was appropriate to
recognise full impairment of the goodwill of HK$49,304,000.

OTHER NON-CURRENT FINANCIAL ASSETS

BERSELEN A BRER E5R5
WERBRHURE S #49,304,000T HBRE °

18. EMFRBUMKEE

The Group
AEE
2009 2008
—EENF —ZETNF
HK$’000 HK$'000
EBEFT BT T
Available-for-sale equity securities AHEHEZRDES
— Listed in Hong Kong —-RBEBET - 1,092
Market value of listed equity securities LHRHBH 2 HE - 1,092

In 2008, available-for-sale equity securities listed in Hong
Kong include the Group’s 4.4% equity interest in China Star
Entertainment Limited, a company incorporated in Hong Kong
and its shares registered in the Stock Exchange. In 2009, all
these securities were disposed of.

RZZTZNF REBLHZAHEERN
EFEEAEERE44%REZTEEEE
BRAF - Z R AR EBEMAL - MHBK D
REERZ P - R —ZBZNF B2 HEEZ

A ap Me
FREZT°



For the year ended 31 March 2009 # = = FEZFE /N F=H=+—HIFFZ
(Expressed in Hong Kong dollars) (LA %5 %1 {&)

19. BROADCASTING PROGRAMMES 19. EHEEB
The Group
rEE
2009 2008
—EZhEF —EENEF
HK$’000 HK$'000
B F T BB F T
Carrying amount at 1 April REUA—BZEHEE 15,868 20,927
Exchange adjustments I 5 3 & 276 1,963
Additions NE 595 972
Amortisation B (6,822) (7,994)
Impairment VEREED (9,917) -
Carrying amount at 31 March R=ZA=+—HZEKEE = 15,868
(@ The broadcasting programmes are expensed to income () EEHBEZREEXNARKERTH-E

statement under cost of sales. The broadcasting
programmes are derecognised on (i) disposal, or (i) when
no future economic benefits are expected from their use or
disposal.

(b) During the year ended 31 March 2009, the directors
assessed the recoverable amount of broadcasting
programmes and concluded that it is appropriate to
recognise full impairment of HK$9,917,000, due to the fact
that there was deteriorating marketability and that these
broadcasting programmes were not commercially viable to
generate sufficient cash flows to the Group.

HRED B R () &5 - ) ERERREE
FRGETEBESKENGDR 88

by BE_ZTNAF=A=+—HILFE"
ESVEEESHB 2T BEERRLER
A HERTSEREL BREEES
BYREEFEH R ANEETREH
Rem  WiERBBRER%9,917,000

TTBIRE -
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(Expressed in Hong Kong dollars) (LA E71l{&)

20. TRADING SECURITIES

21.

20. BAHEH

The Group The Company
xE PN
2009 2008 2009 2008
—EZERE —TTNF ZBEIE —TT)N\F
HK$’000 HK$ 000 HK$’000 HK$'000
BT BT EBEFT  BETrT
Trading securities EFHEE (KRWHE)
(at market value)
Listed equity securities TR AR E S
— in Hong Kong —ABBA 10,223 - - -
— outside Hong Kong — BB AN R = 338 = 338
10,223 338 - 338

None of the carrying amount of interest in listed securities
exceeded 10% of total assets of the Group and the Company at
the balance sheet date.

TRADE AND OTHER RECEIVABLES

REER EHES R REEL REB
AEBERARREEREBEZI0% -

21. ESZ R HEMERIRR

The Group The Company
rE AT

2009 2008 2009 2008
—EENF —ETN\F ZBETAFE —ZTT)N\F
HK$’000 HK$'000 HK$’000 HK$'000
BT JENFoL @ E¥TrT BB TFT

Amounts due from subsidiaries FE UL T /B A Bl FRIA
(note (a)) (K1iz (@) - - 10,000 52,844
Trade receivables (note (b)) B 5 RWERT (M atm)) 7,424 58 - -
Prepayments and deposits ENZERZES 178 14,604 160 138
Other receivables H b W AR X 118 25 2 2
7,720 14,687 10,162 52,084




For the year ended 31 March 2009 #Z = FZFE /N F=H=+—HIFF)ZF
(Expressed in Hong Kong dollars) (LA %5 %1 {&)

21. TRADE AND OTHER RECEIVABLES (Continued) 21. EZRHEMEWERR (&)
(a) Amounts due from subsidiaries (a) FEUWHE A RIRRIA

The Company

NG|
2009 2008
—EThF —ETNF
HK$’000 HK$ 000
BT T BT T
Amounts due from subsidiaries JE UK B JB R Bl Fk B 52,291 164,402
Less: Allowance for impairment O R B (42,291) (111,558)
10,000 52,844

The amounts due from subsidiaries are unsecured, interest-
free and have no fixed terms of repayment.

In view of the subsidiaries, which sustained losses and
had poor operating performance, not financially capable
of repaying to the Company, the directors concluded that
it is appropriate to make an allowance for impairment
of HK$42,291,000 (2008: HK$111,558,000), after
considering the profitability, financial positions, cash flows
and future prospects of these subsidiaries, and certain key
assumptions.

Movements of allowance for impairment of amounts due
from subsidiaries are analysed as follows:

FEURPH B8 2 B SRR T IR 2 B M E

BRZEWNBRRASERSEBREE
RERE BMZENBRREMEREXR
REERTARR Bt EELEEZ
EWB AR ZAFIREN FEHKR- 3B
ERE -ARAAT URETEERR
% RABMREZAERWB AR REEL
75 142,291,000 (ZZEZT)\F B
111,558,000 ) 2 J& (B & 1#5 °

P B A TR 2 R E R R B A
T :

The Company

RAF

2009 2008

—EThE —EENF

HK$’000 HK$ 000

BT T BT T

At beginning of the year RE ) 111,558 233,670
Impairment loss recognised WRBEEE 19,595 1,961
Write-offs i 58 (88,862) (124,073)
At end of the year PGS 42,291 111,558




(Expressed in Hong Kong dollars) (LA E71l{&)

21.

TRADE AND OTHER RECEIVABLES (Continued)

(b) Trade receivables

An ageing analysis of trade debtors net of allowance for
impairment of bad and doubtful debts of HK$1,575,000
(2008: HK$3,572,000) is as follows:

'—F

" For the year ended 31 March 2009 # 2 = E = #, FEg=

21. B RAMBWIRT ()
(b) PEURBIE D TR

2B B %1 575,0007T (ZBE )\ F -
75 #3,572,0007T) REBERB B R E 2 E
SEKER R DT

The Group
rEH

2009 2008

—EZhE —EENF

HK$’000 HK$'000

BMF T BB F T

Within 1 month — @A A 6,630 -
More than 1 month but Z—{E A EmEA A

within 2 months 32 -
More than 2 months but ZRMEAE=EARN

within 3 months = =
More than 3 months but ZR=EAESEAA

within 6 months 38 7

Over 6 months but ZHRANEAEBE+_EAR
within 12 months 724 51
7,424 58

The Group allows a credit period normally ranging from 15
days to 180 days to its trade customers. The Group may,
on a case by case basis and after evaluation of the business
relationship and creditworthiness, extend the credit period
upon customers’ request. Receivables that were past
due but not impaired relate to a number of independent
customers that have a good track record with the Group.
Based on past experience, the directors of the Company are
of the opinion that no allowance for impairment is necessary
in respect of these balances as there has not been a
significant change in credit quality and the balances are still
considered fully recoverable. The Group does not hold any
collateral or other credit enhancements over these balances.

AEB-RETEZIEPRFI5RE
180X ZEEH - AL B A IR{ER B R
RIAZEZPNEBBEREEFR
% AEREFPERMEREEH B
R AEBMERNEREEE R LR
ZETEILE P M & F R (E - RiR
NENKR ARREERA BRI
BEEERCEAEYRZFEHRIA
RAIEBEE RY EFERLFEHR
TR E B - AR B Y Bl % F a8
FRAEEMERRREMEETA
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(Expressed in Hong Kong dollars) (LA #71/{&)

21.

TRADE AND OTHER RECEIVABLES (Continued)
(b) Trade receivables (Continueq)

As at 31 March 2009, trade receivables with age over one
year but within 3 years of approximately HK$1,575,000
(2008: HK$3,572,000) were determined to have been
impaired and full allowance had been made, in light of the
fact that these trade receivables were long overdue for
over one year as at the balance sheet date without any

21, ESREMEWERR (£

(b) EWEEQRRE (&)

RZZEZARE=A=1+—8 aaR%
751,675,000 (ZEZENF B
3,572,0007T) 2 AL B B 5 e SRR
HEAERBHERBE—F EFAN
EAMER BMARBER HKAH
FBREBNESA N EAERE"

settlement during that year and remained outstanding, and/ i 2 e 2 B -
or were due from debtors with financial difficulties.
Movements of allowance for impairment are analysed as WEBRE S ONTWT
follows:
The Group
Py
2009 2008
—EENEF —EENF
HK$’000 HK$'000
B F T B F T
At beginning of the year RE ) 3,572 2,235
Exchange adjustments R 62 209
Reversal of impairment VERIEEEIE (2,059) =
Impairment loss recognised HERREEE - 1,128
At end of the year N 1,575 3,572
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22. CASH AND CASH EQUIVALENTS 22 BHENZERFHRESER
The Group The Company
RE AT
2009 2008 2009 2008
—EERE —TTNF ZBELE —TT)N\F
HK$’000 HK$'000 HK$’000 HK$ 000
BEFT ENFoT E¥TrT  BETFT
Cash at banks and on hand RITRFERE 36,484 6,970 36,112 646
Short term deposits with bank EHIRIT IR X - 25,224 = =
Cash and cash equivalents REEABRRAN
in the balance sheet RekERHALER 36,484 32,194 36,112 646

23.

In 2008, the effective interest rate on short-term bank deposits
was 0.475%, the deposits had an average maturity of 7 days,

and were due on 1 April 2008.

TRADE AND OTHER PAYABLES

—ETRNF RHROTERIERNXR

0.475% (ZZTZLF : &) 2 FHE
HAATR R-_ZZTN\FNA—HBRH-

23. ES R HEMEMIRR

The Group The Company
RE KA T
2009 2008 2009 2008
—EEAF —TTN\F ZBELF —ZTTN\F
HK$’000 HK$'000 HK$’000 HK$'000
BT JENFoL @ E¥TrT BB TFT
Amounts due to subsidiaries FEHHI B A R FIB
(note (a)) (Kiat(@) - = = 4,212
Amount due to a minority FEAS D ERAR IR R IE
shareholder (note(b)) (& b)) - 914 - =
Amount due to a related company  FE{ — B R3E A &
(note (c)) (K13 () 4,181 12,012 - -
Trade payables (note (d) 5 RENSERR
(&) 5,336 602 - -
Accruals and other payables FEETERA K
H th & - BR 3K 13,547 28,852 3,153 7,524
23,064 42,380 3,153 11,736




For the year ended 31 March 2009 # = = FEZFE /N F=H=+—HIFFZ
(Expressed in Hong Kong dollars)

(A 5IE)

23. TRADE AND OTHER PAYABLES (Continued)

Notes:

(a)

(b)

(c)

(d)

Amounts due to subsidiaries

The amounts due to subsidiaries are unsecured, interest-free
and have no fixed terms of repayment.

Amount due to a minority shareholder

The amount due to LB FI XL ESBR AR ([FX/LE
4 ]) was unsecured, interest-free and had no fixed terms of
repayment. ¥ X{b/&%5 is a minority shareholder of Shanghai
New Culture, a subsidiary of the Company.

Amount due to a related company

The amount due to E/EF X LEHERE (£8) FR AR (3
XAb{E#) is unsecured, interest-free and has no fixed terms
of repayment. 73X/t &% is the holding company of a minority
shareholder of Shanghai New Culture.

Trade payables

An ageing analysis of trade payables as of the balance sheet
date is as follows:

23.

ESREMENERR (&
Wit -

(a)

(b)

(c)

(d)

PEAS BB X B IR

PSP R BRI BRI 2 B R ERE

D B RAE

R Las X EESEERAA ([FH XL
BEEZFAR/EER 2R NERETE
R FULEE R LB X2 DB
o

e —ERERQTRE

e EBFXEBRERE (RR)BARA
A ([FXeER]) 2 FORREER 28
MEREIEERE U ERRARRF £
B AL D BRR 2 R AR

B 5 ENRMR

REEBRNEZRFZRESITOT :

The Group
rEE

2009 2008

—EZThE —FEENF

HK$’000 HK$'000

JBMT T BT T

Within 1 month — @ AR 4,948 -

More than 1 month but within 2 months 2 A — & B{ERE B A - =
More than 2 months but within 3 ZRMEAE=EAK

months - =

Over 3 months HBiE =18 A 388 602

5,336 602
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24. OBLIGATION UNDER A FINANCE LEASE

As 31 March 2009, the Group had obligation under a finance

lease repayable as follows:

24. MEHERE

R-ZBZNF=ZA=1+—H AEEEEE

ZELEMEERENT
The Group
KE
2009 2008
—EZhF —EENF

Present Present

value value
of the Total of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments

BEHEE HEEAE HEHE: HEHA:

ZHE s ZBE B

HK$’000 HK$’000 HK$'000 HK$'000

BYTr EBE¥Trm EB¥Fr BETFr

Within 1 year —FR 39 44 234 263
After 1 year but within 2 years —FREMFEAN - - 39 44
After 2 years but within 5 years MEZREBERFNR - - = =
- - 39 44

39 44 273 307

Less: Total future interest expense  J& - 7 2 Kl S5 % 44 48 (5) (34)
Present value of lease obligation HEAERE 39 273




For the year ended 31 March 2009 # = = FEZFE /N F=H=+—HIFFZ
(Expressed in Hong Kong dollars)

(A 5IE)

25. CONVERTIBLE NOTES

On 11 June 2007 and 20 June 2007, the Company and two
independent third parties (the “Subscribers”) entered into
a subscription agreement and a supplemental agreement
whereby the Company agreed to issue convertible notes in an
aggregate principal amount of approximately HK$25,354,000 to
the Subscribers at par. The convertible notes were unsecured,
interest bearing at 2% per annum and mature after five years
from the date of issue of the convertible notes.

The holders of the convertible notes had the conversion right
as attached to the convertible notes to convert any of the
outstanding principle amount of the convertible notes into the
shares of the Company at an initial conversion price of HK$0.228
per share, subject to adjustments, during the conversion period
commencing from the date of issue of convertible notes to the
seven business days immediately prior to the date of maturity of
the convertible notes.

The fair value of the liability component was calculated using a
market interest rate for an equivalent non-convertible note. The
residual amount, representing the value of the equity conversion
option, was included in shareholders’ equity in convertible notes
reserve.

On 24 March 2009, the Company paid HK$25,354,000 to
redeem the convertible notes in full, after modification of
conditions to allow early redemption.

25.

TERRE

RZZEZLFRNAT+—HE-_ZZLFX
BAZ+tH AR EKMEBIYLE=7 ([R
BADFTURBHERBRGE AR
AERARBEAREEBETACHBELBE
25,354,0007C 2 AT IR E g - A AR IR A
ERA IR FFRER B - W E AT BRREE
BITHERAFREIH

AR IR A AR AT AR 2 & AT R
AR AR (BT ERETREE
EEAREEINPEATEEER)EN
# H BB TS 0.2287T (S FHE) Al
BREBEABEASELIBARNQBRG -

BERHDZAFETIAHE 2 A BRER
ZHIGMEGFE - RERERBRALREZ
BE ENEARERRERFEHZIRRESR

R-ZEFZHNE=ZA-+NHA TR HFESR
R ZIEHEENRE ANAR X NEK
25,354,0007T MA SE & BB O] Al 2 f% 245 o
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25. CONVERTIBLE NOTES (Continuead)

25 AR ERE (Z)

The convertible notes recognised in the balance sheet are

calculated as follows:

REERBERER 2T BRREZAENT

The Group and the Company

KEBRAEAT
2009 2008
—EEAF —ET)NF
HK$’000 HK$'000
BT T BB F T
Fair value of convertible notes issued RZZZLF LA+ BETZ
on 16 July 2007 AMRER 2 AFE 25,354 25,354
Equity component (note 26) (H1:226) (6,074) (6,074)
Liability component on initial recognition RZZEZtFtA+<H
at 16 July 2007 IREREE 2 BEHS 19,280 19,280
Accumulated interest expense (note 7(a)  MBREX (K77(a)) 2,703 1,114
Accumulated interest paid BEAFIE (860) (366)
Redemption of convertible notes B B 7] 2 ix = 1% (23,110) -
Loss on redemption of convertible notes ~ B& @ A[ AR Z 4% > F5 18
(B1at71c)) 1,987 -

(note 7(c))

Liability component at end of the year

RERZBERD

The fair value of the liability component of the convertible notes at
31 March 2008 amounted to HK$20,028,000. The fair value was
calculated using cash flows discounted at a rate based on the
borrowings rate of 8% per annum.

- 20,028

R-BENF=A=+—R0 THEREA
B35 2 AF1E A 7B #20,028,0007T ° A F
BERAEEFFR8%IFIE LRt E -
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(Expressed in Hong Kong dollars) (LA %5 %1 {&)
26. CAPITAL AND RESERVES 26. EXRN S
(@) (a)
The Company
NG|
Share Convertible
Share Share Contributed option notes Accumulated Total
Capital  premium surplus reserve reserve losses equity
BRE T8k
BE&  RHEE E&EH e EBRE RTER  REAAE
HK$000 — HKS000  HK$O00  HK$000  HKSO00  HK$O00  HK$000
B¥Fr  BETr  B¥Tr EETr EETn BEFn BEF
At 1 April 2007 RZZE+EMA—H 5,560 13,710 84,798 29 - (119,533 (15,436)
Forfeiture of share options /R U BB Rci - - - (29) - 29 -
Equity-settled share-based ~ LARAEERHF A5
transactions - - - 7 - - 7
Recognition of equity BRATAREE
component of convertiole #2517
notes - - - - 6,074 - 6,074
Profit for the year REERT - - - - - 31,559 31,559
At 31 March 2008 and RZBENE
1 April 2008 =A=+-8k
—ZZ\§MA-A 5,560 13,710 84,798 7 6,074 (87,945) 22,204
Issue of shares BIRM 4,449 24,465 - - - - 28914
Transaction cost related BEEIRN 2R BHA
to issue of shares - (1,014) - - - - (1,014)
Equity-settled share-based ~ MARABZERHF AR S
transactions - - - 9% - - %
Forfeiture of share options R MtEE 8 - - = (32) = 20 (12)
Redemption of convertitle ~ EBEIFAREE
notes - - - - (2,244) - (2,244)
Release of reserve* G - - = - (3,830) 3,830 -
Loss for the year TERER - - - - - (4,829) (4,829)
At 31 March 2009 RZBENE
=ZA=t-H 10,009 37,161 84,798 14! - (88,918) 43,121

Since the convertible notes were fully redeemed, the equity
component was therefore released and the reserve was
transferred to accumulated losses (note 25).

Y R BE L AR BB
wE DI R EERERT R (it

25) o




For tzg-year ended 3'1' March 2009 #; 2
(Expressed in Hong Kong dollars)

| 'l]

(b) Share capital

(A 5IE)

26. CAPITAL AND RESERVES (Continued)

26. EXRfEE (&)

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are
entitled to one vote per share at shareholders’
meetings of the Company. All ordinary shares rank
equally with regard to the Company’s residual assets.

*

Convertible non-voting preference shares of
850,000,000 have not yet been [ssued.

(b) B
(i) Authorised share capital (i) ZERK
Number of
shares Amount
vl 4| HIE
‘000 HK$ 000
FHR BT T
Ordinary shares of SEREEBE0.0ITZZER:
HK$0.01 each:
At 1 April 2007 and RZZEZLFMHA—H -
31 March 2008 and —EENF=ZA=T—AHK
31 March 2009 —EENF=A=+—H 66,000,000 660,000
Convertible non-voting SREEB%0.027T 27 LR E
preference shares of REEELKRS:
HK$0.02 each:
At 1 April 2007 and RZZEZE+FMWA—A8-
31 March 2008 and —BEENEF=ZA=1+—HEK
31 March 2009 —EENF=ZA=+—H 2,000,000* 40,000
Total authorised share capital % E R4~ 428 :
At 31 March 2009 R=_ZFZEAF=R=+—8H 700,000
At 31 March 2008 RZZEZENE=A=1+—H 700,000

EBERA ABRBENEE KA
BB YEARBRRAG LHE
BE—BENE—EREE -
REEBEBEEMS @ IA S ERY

BRSER -

*  850,000,0004% R 5 AR Z jE(E
TR 18 R T o




For the year ended 31 March 2009 # = = FEZFE /N F=H=+—HIFFZ
(Expressed in Hong Kong dollars) (LA %5 %1 {&)

26. CAPITAL AND RESERVES (Continued) 26.

BEARREE(E)

(b) Share capital (Continued) (b) BA& (&)

(ii) Issued and fully paid share capital (i) EZBTRHERE:

Number of
shares Amount
v | MIE
‘000 HK$'000
FhR BB F T
Ordinary shares of FREEBE0.01TZEZER:
HK$0.01 each:
At 1 April 2007 and RZZEZLFMA—B R
31 March 2008 —EENF=A=+—H 556,037 5,560
Shares issued on AT 75 34T AR
— Placing (note (i) —BRE (Ha0) 111,204 1,112
— Open Offer (note (ii)) —RRABE (M) 333,620 3,337
At 31 March 2009 RZEZENF=A=+—H 1,000,861 10,009
Notes: Hiat:

@

(i)

(i)

On 5 March 2009, the Company placed 111,204,000
ordinary shares of HK$0.01 each at a price of HK$0.065
to the placing agents (‘Placing”).

On 31 March 2009, 333,620,560 ordinary shares
of HK$0.01 each were issued to the qualifying
shareholders of the Company on the basis of one
ordinary share for every two existing ordinary shares
then held at a subscription price of HK$0.065 per share
under Open Offer.

The net proceeds from the Placing and Open Offer of
approximately HK$27,900,000 were used for financing
possible diversified investments and general working
capital purposes.

@

(i)

)

R=ZZTZNE=ZARB AQF
LA #0.065 T 2 BI& A AL &
RIZALE111,204,0000% & AL A E
0.0z B ([RE]) -

R-_ZTZThEFE=A=+—8"
BEAREE  LERAEES
#0.065TIRE B F R A M AR
EEBRRERE —RETBERE
E-RARBZEERRRET
333,620,5600% &A% A B8 #£0.01
TLZ LA e

BLERAREE ZFERIEFE
#) 7 27,900,000 * T P E 5
MrATBEME D BIR A R —MEEE
S H%-
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(A 5IE)

26. CAPITAL AND RESERVES (Continued)

(c) Nature and purpose of reserves

i)

ii)

iii)

iv)

Share premium

The application of the share premium account is
governed by section 40 of the Bermuda Companies
Act 1981 of Bermuda.

Contributed surplus

Contributed surplus represents the result of capital
reorganisation implemented in December 2003 and
September 2005. Under the Companies Act 1981
of Bermuda, the contributed surplus account of the
Company is available for distribution. However, the
Company cannot declare or pay a dividend, or make
distributions out of contributed surplus if:

— itis, or would after the payment be, unable to pay
its liabilities as they become due; or

— the realisable value of its assets would thereby
be less than the aggregate of its liabilities and its
issued share capital and share premium accounts.

Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operations. The reserve is dealt
with in accordance with the accounting policy note
3(s).

Capital reserve

The capital reserve represents the difference between
the nominal value of the shares of the subsidiaries
acquired pursuant to a group reorganisation in
November 1992 and the nominal value of the
Company’s shares issued in exchange thereof.

" For the year ended 31 March 2009 £t % = EZ h = =+
(Expressed in Hong Kong dollars)

26. EXRfEE (&)

(¢)

B HERAR

0

ii)

i)

iv)

K17 E

ERARMEERIEBRE—N/N\—
FRAVEFAGHE -

E#ES

BERRABRE_ZTE=F+_AK
—ETRFNANBRAEAR - BE
BRE—NN—FRAE AAA
MEHEERT] HIRE R0 - W3
A TRFIER - A AR A] E R 8K
B S H BB RS

—  IRNEEEED MR ERNA]
RREZERRE X

- BREEMNAEREERERA
18« B BT R s B R
M ABHR

EL#E

IE R R RE BN ER SR
SZBELZHE BN FHERE
BATBERFEIGFRE -

&N

BARER—NAN_F+—AKE
SHAMTYENE AR RN ZREE
HEARBERREMBEITRND K
[EREGR-CE



For the year ended 31 March 2009 # = = FEZFE /N F=H=+—HIFFZ
(Expressed in Hong Kong dollars)

(A 5IE)

26. CAPITAL AND RESERVES (Continued)

(c) Nature and purpose of reserves (Continued)

(d)

v)

vi)

vii)

Share option reserve

The share option reserve represents the fair value
of the actual or estimated number of unexercised
share options granted to employees of the Company
recognised in accordance with the accounting policy
adopted for share based payments in note 3(0)(ii).

Convertible notes reserve

Convertible notes reserve represents the difference
between the gross proceeds of the issue of the
convertible note and the fair value assigned to the
liability component that is recognised directly in equity
in accordance with the accounting policy as set out in
note 3(I)(i).

Fair value reserve

The fair value reserve represents the cumulative gain
and loss on the fair value changes of available-for-sale
financial assets held at the balance sheet date that is
recognised directly in equity in accordance with the
accounting policy as set out in note 3(d)(iv).

Distributability of reserves

As at 31 March 2009, the aggregate amount of reserves
available for distribution to equity holders of the Company,
including contributed surplus and accumulated losses, was
nil (2008: Nil).

26. EXK % (2)
(c) HEZMERRR (£&)

v) BREWE

vi)

vii)

BREFRBERETARBRERT
EREREERKAEFTEENRF
18- BRBGRILIR M E3(0)[i) EA
AR AN RO ST BERFERA
BE o

R E B

AREREBEREREETIRRER
PR RIRERESEERERND
ZRFEZENER  WIRRHE
BN)FTE Z Bt RN RN E X

=7
o ©

AFEMFE

AT ERBERGERFA ZAH
HEMBEEZ A FEES 2 R5T
Yook e B 1R - 3 2 BR Y RES(d)(v) AT
BB BRN RN ERHER

(d) 7ikfEfE

n=

TEAFZA=+—H FAAT

RS TSN R EEE (RER
MEH KRB AR (ZFEN
%) -




For the year ended 31 March 2009 & E = EEA = =+—H 1 %/

(Expressed in Hong Kong dollars)

(A 5IE)

27. EQUITY SETTLED SHARE-BASED TRANSACTIONS

Employee share-based compensation benefits represent the fair
value of employee services estimated to be received in exchange
for the grant of the relevant options over the relevant vesting
periods, the total of which is based on the fair value of the
options over the relevant vesting periods and is recognised as
staff costs and related expenses (note 7(b)) with a corresponding
increase in the share option reserve.

(@)

(b)

Share options

The Company has a share option scheme which was
adopted on 10 November 2002 whereby the Board is
authorised, at their discretion, to grant to employees of the
Group, including directors of any company in the Group,
and eligible grantees to take up options and subscribe for
the shares of the Company. The terms and conditions of
the grant are determined by the Board at the time of grant.
In any event, the exercisable period of an option must not
exceed a period of ten years commencing on the date of
grant. Each option gives the holder the right to subscribe for
one ordinary share in the Company. Options are forfeited if
the employee leaves the Group.

A

27. URFAEEROBTEAXRS

Ui X ff 2 BEMERNERARREY
RARRERERBREMETESZESR
REHEMAFE ERMNEEDRERNEHEE
BUREXBEREZATEFE YERR
BITARARBBREX (ME7b)  mEkE
fFé £ TR AR FE S 0 o

(a) B

ARARRZEE=F+— A THEMN—
BERES MESSEEERNBR
AEEREBBEASEERKERRN
EERAEBABRARIE AR R ER
T AR AR R AR D 1% T BB AR 4 /9
ERRIGHRES SRR L B IRER R
TE o REMIBR T @ BEIRERY 1T 81
A AR N E B R+ F - S0 B
HEFHEARE—BRARELBEZN
R wmEEMMAANEE BRESH
SR UK

The terms and conditions of the grants that existed (b) FRERHEHURGEY R WK ER
during the years are as follows and all options are EEFRGEE DT :
settled by physical delivery of shares:
Adjusted
Adjusted number of Number of Number of
Date of grant ~ Vesting period Exercise period exercise price* options granted” options granted™  options granted
2009 2009 2008
&L
BREZTHE RLBREHE BUBREHE- KLBEREHE
REAS HRAD igd] “EENF “EENE —ERE)\E
28 March 2008 28 March 2008 1 May 2008 HK$0.169 714,570 748,000 1,124,000
—EEN\E to 30 April 2008 to 31 October 2009 7 %0.1697
ZAZtNB —ZEEN&=A-t+/\RZ —ZE\ERA—HZ
“EZ/\¥NA=TH “EENETA=T-H
28 March 2008 28 March 2008 1 November 2008 HK$0.169 596,112 624,000 808,000
ZERN\E to 31 October 2008 to 31 October 2010 10,1697
ZAZtNB ZEENEZA-+N\RE ZZE\E+-A-HE
ZEENETA=T-A ZE-ZETA=1-A
1,310,682 1,372,000 1,932,000

* Adjusted after Open Offer (note 1)

*%

Immediately before completion of the Open Offer (note 1)

*

ERFEERZHE (MFET)

> BT AFEER (faET)



For the year ended 31 March 2009 #Z = FZFE /N F=H=+—HIFF)ZF
(Expressed in Hong Kong dollars) (LA %5 %1 {&)

27. EQUITY SETTLED SHARE-BASED TRANSACTIONS
(Continued)

(b) The terms and conditions of the grants that existed
during the years are as follows and all options are
settled by physical delivery of shares: (Continued)

Note:

(1)  During the year, as a result of the completion of the Open
Offer pursuant to the prospectus of the Company dated
12 March 2009, adjustments were made to the number of
ordinary shares to be allotted and issued upon full exercise
of the subscription rights attaching to then 1,372,000
outstanding options granted under the Share Option Scheme
by the decrease of an aggregate number of 61,318 ordinary
shares to 1,310,682 ordinary shares and the exercise prices
of all outstanding options were adjusted from HK$0.161 per
ordinary share to HK$0.169 per ordinary share, all effective
from 31 March 2009.

(c) The weighted average exercise prices and number of
share options are as follows:

27. URAHEERBEARZS (£)

(b) FAEREEHURHEYR KRR

B RARGWT : ()

pite:

(1) REA BARARBAARBAHA=-ZZT
NEZR+T-BZREERTEHAME
& REBEHITEERBRETEIE TR
i 21,372,00017 # i& A& 17 15 & A% #E Py
MEREERE FRERETZY
BARAE 15 B E &R A& 61,3188 T
A% 2=1,310,6828% & 18 i% LA K& 2 EB W K
TEBREZITEENRERERR
BH0.161 T 2 SR M 0.169
T RBEREA - TETENE=A=1—

HARAER -
(c) BREMETHTEEREHEENT:
2009 2008
ZEBAF —EENF

Weighted Number Weighted Number
average of share average of share
exercise options exercise options
price granted price granted
n#EFH e nEF5 [ Juu

THEE BREZR IR E MHBIREHE
HK$ ‘000 HK$ ‘000
B Fig B Fhg
Outstanding at beginning of REF HARITHE
the year 0.161 1,932 0.1425 200
Granted Edan N/ATE A - 0.161 1,932
Forfeited BRI 0.161 (560) 0.1425 (200)
Adjustment due to Open Offer AAZEED ZHAR
(note 27(b)(1)) (Kre27(b)(1)) 0.169 (61) N/ATEB =
Total outstanding at end of RER B ARITELBF
the year 0.169 1,311 0.161 1,932
Exercisable at 31 March AR=A=+—RH1I%E 0.169 1,311 0.161 -

The options outstanding at 31 March 2009 had exercise
price of HK$0.169 (2008: HK$0.161) and a weighted
average remaining contractual life of 1 year (2008: 2 years).

R-BTZAE=A=+—HEKRITED
B 2 TEEABB0.169T (Z 2T
J\EE B #0.1617T) + M pnaE 15 F £
SWHBIAIE (ZBEE)\F:24F) ©
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For t/;e-yéar ended 31 March 2009 & E — EEh &= =+

—HIFFE
(Expressed in Hong Kong dollars) (LA %5 %1 {&)
27. EQUITY SETTLED SHARE-BASED TRANSACTIONS 27. URAEEROBERARS (&)
(Continued)
(d) Fair value of share options and assumptions (d) BREZAFERREBR
For the options granted on 28 March 2008, the fair value MR -_EZENF=ZA -+ N\HRERH
of services received in return for share options granted is Y BE RS AR T = - 3L T IR A BE R RE i 2
measured with reference to the fair value of share options RENREHNAFLEIIZREZD KR EER
granted. The estimate of the fair value of the services R ATERE - FTERENRESHA
received is measured based on the Binomial Pricing Model. TEGETIRE B EEEXE .
Contractual life of the option and expectations of early BRSO RTEEIRETETNAATE
exercise are incorporated into the model. The expected BN - FEHRIE D ERE S K iR E
volatility is based on the historical volatility. Expected F o TEEAAR B D E N B R B R FEEA R
dividends are based on historical dividends as well as REBEET TEHRENEE S HG
expectation on future period performance. Changes in FATFTEBELEEATE-

subjective input assumptions could materially affect the fair
value estimate.

28. DEFERRED TAXATION 28. ELEBIIE
Deferred tax assets/(liabilities) have not been recognised in BEFRBERAE(AE)TEFIATEARRE
respect of the following items: R
The Group The Company
rE KAT
2009 2008 2009 2008

—BRAE —TT/\F ZBBhE —TT/N\F
HK$'000  HK$'000  HK$'000  HK$'000
BEFT  BETT  BETT  ABETT

Taxable temporary differences FERTAE R 1 =58
— accelerated tax depreciation —NRFEIBITE (60) (482) - =
Tax losses MIEEE 182,425 175,650 86,329 85,913
182,365 175,168 86,329 85,913
The tax losses do not expire under current tax legislation. It is BIBIRITRE  BIBEREI T~ fE W o REETE
improbable that future profit will be available in foreseeable future B R1GH 5 A n] B AR SE TR IE B 18 o

against which the tax losses can be utilised.




For the year ended 31 March 2009 #Z = FZFE /N F=H=+—HIFF)ZF

(Expressed in Hong Kong dollars)

29.

30.

(A 5IE)
EMPLOYEE RETIREMENT BENEFITS

Hong Kong

The Group operates Mandatory Provident Fund Schemes (the
“MPF Scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for employees employed under the
jurisdiction of the Hong Kong Employment Ordinance. The MPF
Scheme is a defined contribution retirement plan administered
by independent trustees. Under the MPF Scheme, the employer
and employees are each required to make contributions to the
plan at 5% of the employees’ relevant income, subject to a cap
of monthly relevant income of $20,000. Contributions to the plan
vest immediately.

Other than Hong Kong

The subsidiary of the Group in the PRC other than Hong Kong
participate in defined contribution schemes organised by the
respective municipal or provincial governments in the PRC
whereby it is required to make contributions at the rate 22%
(2008: 22%) of the standard wages determined by the relevant
authorities in the PRC.

Under the above schemes, retirement benefits of existing and
retired employees are payable by the relevant PRC scheme
administrators and the Group has no further obligations beyond
the contributions.

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(@) Disposal of subsidiary during the year ended 31 March
2008

On 11 September 2007, the Group disposed of a
subsidiary, namely Profit Trade Developments Limited, which
was an investment holding company, to an independent
third party for a cash consideration of HK$8.

The subsidiary disposed of during the year contributed nil to
the Group’s turnover and had no loss attributable to equity
holders of the Company.

29.

30.

BERKER
Bt

AEERBEBRHMEATESFEEN B
RERBBEBIROIIT 2BERIABHIMER
Eestd ([aEestEl]) - RESF 8 IH
BUREABTEZ EBEFCRAREE - RIE
mEeE BEEIREEBRAARRERM
B A Z5%Ra BT EE L R 1EEA
B R A LR &8 #20,0007T b5t 812 #
TRENES 578 -

BERUME

AEBPFE (FBERIN) 2B ARIRER
R EA MR EREERE I
BIRBETE702% (ZEEN\F :22% ) 1E
MR BB ERAPERE EIMIEE -

Rig LE 8 BERERAKER ZENKTRE
M BEAREEEE A - R EL#
BN REE A T EAMETS

REREREBRMETE

(@) REE-ZFEZENF=A=1+-HLEE
AHENE2A

RZZEZLtFhA+—B AEER
L% =75 B M E A FlProfit Trade
Developments Limited * & A& 2R A
A HeRER/BEST

REALEZMBARRAKRE ZEX
BERABBTTAVEARRNR B ERE
BABEREEEE-
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30. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT 30. ZERERERMT (£)

(Continued)
(b) The cash flow and the net liabilities of subsidiary (b) FIEEMBARNRERERAREREE
disposed of are provided below: mE:
2009 2008
—EZhEF —ZEENF
HK$’000 HK$'000
BT T BB F T
Other non-current financial assets HiIEme s & E - 1
Net amount due to the Group FEfT AEBFIEFE - (30,819)
Net liabilities disposed of Frit & B &8 = (30,818)
Gain on disposal (note 7(d))) L E W (HiE7(@)) - 30,818
Cash consideration received, BRRENRE UREXM
satisfied in cash
Net cash outflow in respect of TEMB AR 2RE R FE
the disposal of subsidiary = =
(c) During the year ended 31 March 2009, fair value reserve () BE—ZEZNF=A=T—HILFE"
of HK$1,577,000 was realised upon the disposal of non- N EFEBEA,577,0007T I A HEIE

current financial assets. BB R EBEIE o




For the year ended 31 March 2009 # = = FEZFE /N F=H=+—HIFFZ
(Expressed in Hong Kong dollars) (LA %5 %1 {&)

31. FINANCIAL INSTRUMENTS 31. BIBIT A
(a) Categories of financial instruments (a) ZEHESZHHEITE
The Group
rE

Assets at Available-

Loans fair value for-sale

and through financial
receivables profit or loss assets Total

RATE

BERK )igi=E At E
EWRE BREZEE B%EE et
Notes HK$'000 HK$'000 HK$'000 HK$'000

Bt BT E¥ToT EMTT BT

Assets as per REGEEE

consolidated balance @~ BEXZEE

sheet
31 March 2009 —EEAE=A=1—H
Trade receivables B HRWKIEA 21 7,424 - - 7,424
Prepayments and deposits T8I 5118 k& & 21 178 - - 178
Other receivables H o e W5k IR 21 118 - - 118
Trading securities FHEE 20 - 10,223 - 10,223
Cash and cash equivalents IR& & ERFEHEE 22 36,484 - - 36,484
Total fast 44,204 10,223 - 54,427
31 March 2008 —ETNF=ZR=+—H
Other non-current HipIERBN I 5B E

financial assets 18 - - 1,092 1,092
Trade receivables 2 5 e W5 IE 21 58 - = 58
Prepayments and deposits 8+ 78 k1% & 21 14,604 = = 14,604
Other receivables H B IR 21 25 = = 25
Trading securities EFHEE 20 - 338 = 338
Cash and cash equivalents H& K EREEBE 22 32,194 - - 32,194

Total st 46,881 338 1,092 48,311




For tﬁ?\'/ear ende: ES
(Expressed in Hong Kong dollars) (LA E71l{&)

31.

‘March ot L p¥

FINANCIAL INSTRUMENTS (Continuead)

31.

(@) Categories of financial instruments (Continued)

MBITA(E)

(a) BRERE S 2HIETH (£&)

The Group

KE

Financial liabilities
at amortised cost

REBHERAE
FIR BB AE
Notes HK$'000
k23 BT T
Liabilities per consolidated REeEEEBERZERE
balance sheet
31 March 2009 —EENRF=ZA=+—H
Obligation under a finance lease FEMAEAE 24 39
Trade payables 2 S EMNFRIAE 23 5,336
Amount due to a related company FES —E R A | 5K8 23 4,181
Accruals and other payables st B R R E A EA F0E 23 13,547
Total #Et 23,103
31 March 2008 —EENFE=A=+—H
Convertible notes Gl 25 20,028
Obligation under a finance lease B AR 24 273
Trade payables B SRR 23 602
Amount due to a minority shareholder B —R D HARRKIE 23 914
Amount due to a related company FE —REBE R R IR 23 12,012
Accruals and other payables FEET B A & E M B 5k I8 23 28,852
Total 5t 62,681




For the year ended 31 March 2009 # = = FEZFE /N F=H=+—HIFFZ
(Expressed in Hong Kong dollars) (LA %5 %1 {&)

31. FINANCIAL INSTRUMENTS (Continued) 31. BT H (&)
(a) Categories of financial instruments (Continued) (a) BERE S 2HBITA (&
The Company
RKAF

Assets at

Loans fair value

and through
receivables profit or loss Total

RATE

BERE Rigsm
ERRE REZEE et
Notes HK$'000 HK$'000 HK$'000

Bt BT T BT T BB T T

Assets as per balance sheet REEBBRZEE

31 March 2009 ZEENRF=ZA=+—H

Amounts due from subsidiaries & Yt B A &) 18 21 10,000 = 10,000
Prepayments and deposits BN RIBERIZS 21 160 - 160
Other receivables H b e W 5K I8 21 2 - 2
Cash and cash equivalents HekERIIRELER 22 36,112 - 36,112
Total st 46,274 - 46,274
31 March 2008 —EENF=A=+—H

Amounts due from subsidiaries & 4Bt B A 7] ;A 21 52,844 — 52,844
Prepayments and deposits ERNFRIERIZS 21 138 = 138
Other receivables H b fE YRR 21 2 = 2
Trading securities BHEE 20 - 338 338
Cash and cash equivalents REeRERBEEE 22 646 - 646

Total #5 53,630 338 53,968




For t/;e-yéar ended 31 March 2009 & E — EEh &= =+

(Expressed in Hong Kong dollars) (LA %5 %1 {&)

31. FINANCIAL INSTRUMENTS (Continued)

A :

—ALEE

31.

(@) Categories of financial instruments (Continued)

BEITE (&)
(a) REANBHZHBITE(E)

The Company
KAT

Financial liabilities
at amortised cost

R AR A
IRz BB E
Notes HK$'000
Kzt JEMEF T
Liabilities per balance sheet REEABERZAR
31 March 2009 —EZhE=A=t+—H
Accruals and other payables FERTE A R H Ath FE S IR 23 3,153
Total @t 3,153
31 March 2008 —EENF=ZA=+—H
Convertible notes AIIRRR iR 25 20,028
Amounts due to subsidiaries JETB B A R FE 23 4,212
Accruals and other payables FEET B A K& EH M B 5kIE 23 7,524
Total st 31,764

All the above financial instruments are carried at amounts
not materially different from their fair values as at 31 March

2008 and 2009.

(b) Financial risk management objectives and policies

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign currency risk, interest rate
risk and price risk), credit risk, liquidity risk and operation
risk. The Group’s risk management objectives and policies
mainly focus on minimising the potential adverse effects of
these risks on the Group by closely monitoring the individual

exposure as summarised below.
(1) Market risk

() Foreign currency risk

Certain of the assets of the Group are principally
denominated in United States Dollars (“US$”).
Since HK$ is pegged to US$, thus foreign
exchange exposure on US$ is considered as
minimal. The Group currently does not have a
foreign currency hedging policy.

PAELEESRMTADNE-_ZZNER
“ETNF=A=t+—HZATELE
ERERZHBBINE-

(b) MBEBEEZBEBRREE

AEBZEB S RZBYBRR 15
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31.

FINANCIAL INSTRUMENTS (Continueaq)

(b) Financial risk management objectives and policies
(Continueq)

(1) Market risk (Continueq)
(i) Cash flow and fair value interest rate risk

Except for cash and cash equivalents (note 22),
the Group has no other significant interest-bearing
assets. The Group’s income and operating cash
flows are substantially independent of changes
in market interest rates. Management does not
anticipate significant impact on interest-bearing
assets resulted from the changes in interest rates
because the interest rates of bank deposits are
not expected to change significantly.

(i)~ Price risk

The Group is exposed to equity securities price
risk because investments held by the Group are
classified on the consolidated balance sheet as
available-for-sale financial assets and trading
securities. As the Group’s policy is only to invest
on such investments by its surplus funds, the
exposure may not have significant impact on
the Group’s financial position. The Group is not
exposed to commodity price risk.

The Company is exposed to other price risk
in respect of investments in subsidiaries.
The sensitivity to price risk in relation to the
investments in subsidiaries cannot be reliably
determined due to numerous uncertainties
regarding the future development of these
subsidiaries.

(2) Credit risk

The Group’s credit risk is primarily attributable to
cash and cash equivalents, other non-current financial
assets, trading securities, and trade and other
receivables.

The credit risk on bank balances is limited because the
counterparties are reputable banks with high quality
external credit ratings in Hong Kong and the PRC.
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FINANCIAL INSTRUMENTS (Continuead)

(b) Financial risk management objectives and policies
(Continued)

&

3

Credit risk (Continueq)

Investments in other non-current financial assets and
trading securities are governed by whether the issues
and the counterparties respectively have sound credit
rating and/or reputation.

Trade and other receivables mainly arise from the
Group’s business activities. Management monitors
the credit policy on an ongoing basis. The Group has
established procedures in the selection of customers
with sound credit rating and/or reputation.

The Group has well defined policies in place on the
setting and approval of trading credit and investment
position limits in order to limit its credit risk exposure
and concentration. As at the balance sheet date, the
Group has no significant concentration of credit risk.

Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including
the short term investment of cash surpluses and the
raising of loans to cover expected cash demands,
subject to approval by the parent company’s board
when the borrowings exceed certain predetermined
levels of authority. The Group’s policy is to regularly
monitor its liquidity requirements and its compliance
with lending covenants, to ensure that it maintains
sufficient reserves of cash and adequate committed
lines of funding from major financial institutions to meet
its liquidity requirements in the short and longer term.

The table below categorised the Group’s financial
liabilities into relevant maturity groupings based on the
remaining period from the balance sheet date to the
contractual maturity date.
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31. FINANCIAL INSTRUMENTS (Continued) 31. I A (&)
(b) Financial risk management objectives and policies (b) HEEMBEEZHERBEK (&)
(Continueq)
(3) Liquidity risk (Continueq) B nmEELEE (&
The tabulated amounts are the contractual undiscounted HNKRPHELEARNEER 254K
cash payments of the Group. RBERE -

Between Between

Less than 1 and 2 and
1 year 2 years 5 years Total
PR—F —FEWMFE WMEERREF st

HK$'000  HK$'000  HK$'000  HK$'000
BT BETT  BETT  EETT

As 31 March 2009 R-ZBBAF
=A=+—H

Trade and other payables & 5 & H b & - ZU 8 23,064 = = 23,064
Obligation under A E e

a finance lease 44 = = 44

23,108 - - 23,108
As 31 March 2008 R=ZZEZENF
=A=+—8

Trade and other payables & 5 K H th & (< 5018 42,380 = = 42,380
Obligation under BhE S AIE

a finance lease 263 44 - 307
Convertible notes AMR AR =R 507 507 26,509 27,523

43,150 551 26,509 70,210
(4) Operation risk (4) EZEERE

The Group’s operations may be adversely affected by AEBREFE @ ARBRENEBCS -
significant political, economic and social uncertainties CEMEENEATEERAEZMT
in the PRC. Although the PRC government has been AT E - BEFRBMNERE
pursing economic reform policies for the past years, no ZE—HEITRBNERE AT
assurance can be given that the PRC government will EARETRRNEEERETER
continue to purse such policies or that such policies Bk sl & Kig &k A MEBcE -

may not be significant.
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32. CAPITAL RISK MANAGEMENT

33.

The Group’s objectives when managing capital are to safeguard
the Group’s ability to continue as a going concern in order
to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders, return
capital to shareholders, issue new shares or sell assets to reduce
debt.

The Group monitors capital on the basis of the net debts-to-total
adjusted capital ratio. This ratio is calculated as net debts divided
by total adjusted capital. Net debts include current liabilities
and non-current liabilities less cash and cash equivalents. Total
adjusted capital includes net debts and total equity as shown in
the consolidated balance sheet. The Group’s policy is to keep
the net debts-to-total adjusted capital at a reasonable level.

Neither the Company nor any of its subsidiaries are subject to
either internally or externally imposed capital requirements.

OPERATING LEASE COMMITMENTS

The total future minimum lease payments under non-cancellable
operating leases were payable as follows:

32

33.

EXmpmER

$EEME$EﬁEﬁ EREARE B
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REN AL BB FERARHBER
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BERRASLERRESER -KHBREANR
HER2IRNGREERBRR ZERFENR
BDRF AREZBRERRFBERFRY
RABRBER BB RNEEKF

AR REARMEABHBAEZ AR
K H)E AR ER B

RERERE

TRz C e ERNNRRRERE 2
BN

The Group
KEH

2009 2008
—EEhE —EENF
HK$’000 HK$'000
BT T JBEMEF T
Within 1 year —&FN - 1,434
After 1 year but within 5 years —FRBERAFR - 508
= 1,942

The leases typically ran for an initial period of two years, with an
option to renew the leases when all terms were renegotiated.

BHO—ROT RBMF S EA KR
BAREZEM -
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34. LITIGATION 34. FE
Pending litigation FHR B ERFA

On 10 July 2006, a legal action for damages of approximately
HK$76,862,000 for breach of agreements was brought up by
four independent third parties (the “Plaintiffs”), who were the
previous minority interests holders of a former subsidiary of the
Company. The Company is the 1st defendant and Investsource
Limited (formerly known as Sun Television Cybernetworks
Company Limited) (“Investsource”), a former wholly-owned
subsidiary of the Company that was disposed of by the Company
in June 2004, is the 2nd defendant. It is alleged that the Plaintiffs,
the Company and Investsource entered into a provisional
agreement dated 11 July 2000 (the “First Agreement”) whereby:

— Investsource agreed to acquire from the Plaintiffs the
60% equity interest in TV Viagens (Macau), S.A.R.L. (“TV
Viagens”);

—  Upon signing the formal sale and purchase agreement and
completion of the acquisition transaction, the Company and
Investsource agreed to provide finance to TV Viagens for
any shortfall of operational costs incurred by TV Viagens and
for the services fees payable by TV Viagens; and

— Upon signing the formal sale and purchase agreement and
completion of the acquisition transaction, Investsource
should obtain consent from the Plaintiffs and the Company
before any transfer of its interest in TV Viagens.

It is also alleged that after the revision of some terms and
conditions under the First Agreement, the Plaintiffs and
Investsource entered into the formal sale and purchase
agreement dated 8 August 2000 (the “Second Agreement”)
whereby:

— Investsource agreed to acquire from the Plaintiffs the 51%
equity interest in TV Viagens, which was subsequently
acquired by Investsource during the year ended 31 March
2001 and disposed of during the year ended 31 March
2003; and

— Investsource agreed to provide finance to TV Viagens from
the date of completion of the acquisition transaction for any
shortfall of operational costs incurred by TV Viagens and for
the services fees payable by TV Viagens.

RZZBEEANFLATH NEBLE=F
([RE&E] IR AAAR R R B A R BB D2
BaREA AN RERBESTEBRRNSE
76,862,000 TR HEF7A e AR RIAE —WE
ifmInvestsource Limited ([ Investsource | * Al
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Limited * XA R ZZZ M F N A HE /AT
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IR e ([FE—haEl) &t
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34. LITIGATION (Continuead)

Pending litigation (Continued)

It is also alleged that in view of the failure by the Company and
Investsource to finance TV Viagens, TV Viagens is not financially
able to continue its business due to short of working capital and
therefore the shareholding of the Plaintiffs in TV Viagens becomes
valueless.

The Plaintiffs claim against the Company for damages of
approximately HK$76,862,000 or such an amount as the court
may determine, interest thereon, costs and/or other relief due to
the Company’s alleged breach of agreements to provide finance
to TV Viagens for its operational costs and for the services fees
payable by TV Viagens.

Up to the date of approval of the financial statements, there is
no progress to this litigation and no hearing date has been fixed
since 31 March 2007.

With the advice of the Company’s external legal adviser, the
directors are of the opinion that the Company has no legal or
financial obligations to the Plaintiffs in that the First Agreement
was superseded by the Second Agreement and that the
Company was not bound by the Second Agreement. The
directors are of the opinion that the Company will strongly refute
and the Company intends to vigorously contest the allegations
and that the allegations are to be without merit and too remote
to be held against the Company. Based on legal advice, the
directors are of the opinion that the Company has a very good
chance of successfully defending the case. The directors believe
that the dispute can be settled without losses to be incurred
by the Group and the Company, and therefore no provision
for losses in this aspect has been made in these financial
statements.
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35. MATERIAL RELATED PARTIES TRANSACTIONS

In addition to the transactions and balances disclosed elsewhere
in these financial statements, the Group entered into the following

related party transactions.

(@) Profit guarantee for Tidetime Future Optical Media

Technology Limited

Pursuant to an agreement dated 24 August 2004 entered
into between Tide Time Holdings Limited (“Tide Time
Holdings”), a substantial shareholder of the Company, and
the Company, Tide Time Holdings issued to the Company
a guarantee whereby the total profit after tax of Tidetime
Future Optical Media Technology Limited (“Tidetime Future
Optical”), a wholly-owned subsidiary of the Company which
was acquired from Tide Time Holdings by the Company
during the year ended 31 March 2005, would not be
less than HK$22 million for two years commencing on 1
January 2005 to 31 December 2006 (the “Guaranteed
Profit”). If Tidetime Future Optical was not able to meet
the Guaranteed Profit, Tide Time Holdings would pay the
Company a sum equivalent to the shortfall of the aggregate
of the actual profit after tax of Tidetime Future Optical and
the Guaranteed Profit as compensation. During the year, the
Company received the Guaranteed Profit of HK$14 million
(2008: HK$22 million) as compensation.

Tide Time Holdings is beneficially owned as to 70% by Mr.
Chen Ping (“Mr. Chen”), 5% by Ms. Ma Jianhua, spouse of
Mr. Chen, 10% by Ms. Ma Jian Ying (“Ms. Ma”), sister-in-law
of Mr. Chen, 3% by Mr. Walter Stasyshyn (former Executive
Director of the Company) and 10% by Mr. Man Ming (former
Executive Director of the Company). Mr. Chen and Ms. Ma
are directors of the Company.
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35. MATERIAL RELATED PARTIES TRANSACTIONS (Continued)

(b) Sales to a related company

(c)

(d)

During the year ended 31 March 2009, Shanghai New
Culture TV and Radio Making Co., Ltd. (“Shanghai
New Culture”), a subsidiary of the Company, supplied
broadcasting and content production services to /& ¥ X
EEREKEEERR AR ([FHXLEE]), the holding
company of a minority shareholder of Shanghai New
Culture, amounting to HK$711,000 (2008: HK$1,892,000
as restated) which was under similar terms as it traded
with other customers. In the opinion of the directors, the
transactions were carried out in the ordinary course of
business and on normal commercial terms.

As at 31 March 2009, there was an outstanding amount
of HK$4,181,000 due to a related company (2008:
HK$12,012,000). The amount is unsecured, interest free
and has no fixed terms of repayment.

Operating lease payment to a related company

During the year ended 31 March 2009, the Company
paid operating lease payment of HK$314,000 to Sun
Satellite Broadcasting Company Limited (‘Sun Satellite
Broadcasting”). In 2008, the Company received net rental
income of HK$67,000 from Sun Satellite Broadcasting
for sub-letting of rented premises. In the opinion of the
directors, the transactions were carried out in the ordinary
course of business and on normal commercial terms. As at
31 March 2009, there was no outstanding balance due to
Sun Satellite Broadcasting from the Group (2008: Nil).

Sun Satellite Broadcasting is controlled by Mr. Chen and
Ms. Ma, directors of the Company.

Guarantee given by a director of the Company

Mr. Pu Fuzhong has given a personal guarantee to the
extent of HK$8,000,000 in favour of a securities trading
company for securities trading facilities granted to China
Giant Investments Limited, a wholly-owned subsidiary of the
Group.

R
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36. SIGNIFICANT ACCOUNTING ESTIMATES AND
JUDGEMENTS

Key sources of estimation uncertainty

Note 31(b) contains information about the assumptions and the
risk factors relating to financial instruments. Other key sources
of estimation uncertainty that have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within next financial year are set out as follows:

(a) Allowance for impairment of bad and doubtful debts

(b)

The Group provides allowance for impairment of bad and
doubtful debts based upon evaluation of the recoverability of
the trade receivables and other receivables at each balance
sheet date. The impairment is based on the ageing of the
trade receivables and other receivables balances, the credit-
worthness of debtors and the historical write-off experience,
net of recoveries. If the financial condition of the debtors
were to deteriorate, additional allowance may be required.

Impairment loss on broadcasting programmes

Management regularly reviews the recoverability of
the Group’s broadcasting programmes with reference
to all readily available information and current market
environment. Impairment for estimated irrecoverable
amounts is recognised in income statement when there is
objective evidence that the asset is impaired.

In determining whether impairment on broadcasting
programmes is required, the Group takes into consideration
the current market environment, the estimated market value
of the assets and/or the present value of future cash flow
expected to be received. Impairment is recognised based
on the higher of its fair value less costs to sell and its value
in use.
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36. SIGNIFICANT ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

36. MRS AT RHE (&)

Key sources of estimation uncertainty (Continued) TEEREGMTHNETERR (&

(c) Recognition of deferred tax assets (c)

BERELHHEE

Deferred tax assets are recognised for unused tax losses
carried forward to the extent it is probable that future
taxable profits will be available against which the unused
tax losses can be utilised, based on all available evidence.
In assessing the probability, both positive and negative
evidence is considered, including whether it is more
likely than not that the operations will have future taxable
profits over the period in which the deferred tax assets
are deductible or utilised. Recognition primarily involves
judgement regarding the future financial performance of the
particular legal entity or tax group in which the deferred tax
asset has been recognised. A variety of other factors are
also evaluated in considering whether there is convincing
evidence that it is probable that some portion or all of the
deferred tax assets will ultimately be realised, such as the
existence of taxable temporary differences, group relief,
tax planning strategies and the periods in which estimated
tax losses can be utilised. The carrying amount of deferred
taxation and related financial models and budgets are
reviewed at each balance sheet date.

The Group uses all readily information including estimates
based on reasonable and supportable assumptions and
projections of revenue and amount of operating costs in
assessing the probability. In addition, actual outcomes in
terms of future taxable profits may be higher or lower than
estimated at the balance sheet date, which would affect the
profit or loss in the future years.
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37. STANDARDS, INTERPRETATIONS AND AMENDMENTS TO

37. MARERZER BREBATEZ

EXISTING STANDARDS THAT ARE NOT YET EFFECTIVE

The HKICPA has issued the following standards, interpretations
and amendments which are not yet effective as of the date of
these financial statements:

Effective from 1 July 2008
HK(IFRIC) — Int 13

Customer Loyalty Programmes

Effective from 1 October 2008

HK(FRIC) - Int 16

Hedges of a Net Investment in a
Foreign Operation

Effective from 1 January 2009

HKAS 1 (Revised)

HKAS 23 (Revised)

HKFRS 2 (Amendment)

HKFRS 7 (Amendments)

HKFRS 8

HKFRS 1 & HKAS 27
(Amendments)

HKAS 32 & 1
(Amendments)

HK(FRIC) - Int 15

Effective from 1 July 2009
HKAS 27 (Revised)

HKAS 39 (Amendment)
HKFRS 3 (Revised)

HK(FRIC) - Int 17

Effective from 1 July 2009
HK(IFRIC) — Int 18

Presentation of Financial
Statements
Borrowing Costs

Vesting Conditions and
Cancellations

Improving Disclosures about
Financial Instruments

Operating Segments

Cost of an Investment in a
subsidiary, Jointly Controlled
Entity or Associate

Puttable Financial Instruments and
Obligations Arising on Liquidation

Agreements for the Construction of
Real Estate

Consolidated and Separate
Financial Statements

Eligible Hedged Items

Business Combinations

Distribution of Non-cash Assets to
Owners

Transfer of Assets from Customers
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37. STANDARDS, INTERPRETATIONS AND AMENDMENTS TO 37. MAREMZER REEMRBTENZ

EXISTING STANDARDS THAT ARE NOT YET EFFECTIVE
(Continued)

Apart from the above, the HKICPA has also issued
“Improvements to HKFRSs” which sets out amendments to
a number of HKFRSs. Except for the amendments to HKFRS
5 which is effective for annual periods beginning on or after 1
July 2009, other amendments are effective for annual periods
beginning on or after 1 January 2009.

The application of HKFRS 3 (Revised) may affect the accounting
for business combination for which the acquisition date is
on or after the beginning of the first annual reporting period
beginning on after 1 July 2009. HKAS 27 (Revised) will affect
the accounting treatment for changes in a parent’s ownership
interest in a subsidiary. HKAS 1 (Revised) will prohibit the
presentation of items of income and expenses (that is, ‘non-
owner changes in equity’) in the statement of changes in
equity, requiring ‘non-owner changes in equity’ to be presented
separately from owner changes in equity. All non-owner
changes in equity will be required to be shown in a performance
statement, but entities can choose whether to present one
performance statement (the statement of comprehensive
income) or two statements (the consolidated income statement
and statement of comprehensive income). The directors of the
Company anticipate that the application of the other new and
revised standards, amendments or interpretation will have no
material impact on the results and the financial position of the
Group.
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RESULTS

EF
For the year ended 31 March
BZEZ=A=1+—HILEE
(E3)
(restated)
2005 2006 2007 2008 2009
—ETRF —EERF —_TELF —_TENF ZFEENEF
HK$'000  HK$'000  HK$'000  HK$000  HK$'000
EMFor B For BT BT EBETFT
TURNOVER -0
Continuing operations RERE T 30,170 51,132 32,050 50,686 27,988
Discontinued operations B IEETE = = - - -
30,170 51,132 32,050 50,686 27,988
OPERATING PROFIT/(LOSS) LSRR (BE)
Continuing operations RERE T (178,579) (36,510) (67,017) (722) 1,937
Discontinued operations B IEET = = = - =
PROFIT /(LOSS) BEFORE BREADER, (EE)

TAXATION (178,579) (36,510) 67,017) (722) 1,937
TAXATION Big - - - - -
PROFIT,/(LOSS) REERF (BHE)

FOR THE YEAR (178,579) (36,510) 67,017) (722) 1,937
ATTRIBUTABLE TO: FE4h:

EQUITY HOLDERS AATEZFERTA

OF THE COMPANY (177,040) (36,510) 67,017) (722) 1,937
MINORITY INTERESTS LPEBRRER (1,539) = = = -
(178,579) (36,510) 67,017) (722) 1,937
ASSETS AND LIABILITIES
EEREE
At 31 March
R=B=+—H
2005 2006 2007 2008 2009
—EERF —TERF —TT+F —FTTE)N\F ZEBEEAE
HK$'000  HK$'000  HK$'000  HK$000  HK$000
BT BT BT EBEFToL EB¥ETT
TOTAL ASSETS HWEE 153,588 143,079 54,001 66,192 55,807
TOTAL LIABILITIES HmaE (64,358) (75,774) (53,786) (62,681) (23,103)
89,230 67,305 215 3,511 32,704
TOTAL EQUITY NN
ATTRIBUTABLE TO BEAEM

EQUITY HOLDERS A58

OF THE COMPANY 89,230 67,305 215 3,511 32,704
MINORITY INTERESTS DE R RER = = = = =

89,230 67,305 215 3,511 32,704







	Cover
	Contents
	Corporate Information
	Profiles of Directors
	Chairman’s Statement
	Management Discussion and Analysis
	Corporate Governance Report
	Directors’ Report
	Independent Auditor’s Report
	Consolidated Income Statement
	Consolidated Balance Sheet
	Balance Sheet
	Consolidated Statement of Changes in Equity
	Consolidated Cash Flow Statement
	Notes to the Financial Statements
	Five-Year Financial Summary
	Back Cover

