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PROFILES OF DIRECTORS AND SENIOR MANAGEMENT

EXECUTIVE DIRECTORS

Mr. Cheung Hoo Win, aged 30, joined the Group
in 2004 and was appeointed as a Director in
2006. Mr. Cheung graduated at Peking University
[Department of International Economy and Trads).
During his studies in Peking University, Mr.
Chaung has built up gmd business connection
in the PRC. He is responsible for China related
business of the Group. Mr. Cheung was appeinted
as Chief Executive Officer of the Company in July
2009. Mr. Cheung is the son of Ms. Yeung Han Yi

Yvanne.

Ms. Yeung Han Yi Yvonne, aged 52, has served
the Group for 29 years. She has extensive
experience in business management. Ms. Yeung
is responsible for the Group's administration,
persennel and general management. Ms. Yeung
has finished the Course on Corporate Governance
offered by School of Continuing and Prefessional
Education, City University of Hong Kong and ET
Business College, Hong Kong Economic Times.

Ms. Chan Chi Mei Miranda, aged 48, joined
the Group in 1979 and was appeinted as a
Director in 1993, Ms. Chan has over 20 years'
experience in ’rruding business and has over
11 years' experience in securities business. She
is mapnmiH& for the securities bmkﬂruga and
financing businesses of the Group. Ms. Chan has
completed the Mew leadarship Advance Course
organised by Tsing Hua University.
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Ms. Zhang Yuyan, aged 47, has bean the general
M ager of a jint venture af the Gmup in the
PRC since 1998, She was appointed as a Director
in 2004. Ms. Zhang graduated from Zhongnan
University of Economics and Low ([ RHEE R
fformerly known as Hubei Economics College [
R EWE). Ms. Zhang has extensive experience
in management and is familiar with the mainland’s
economic, finance and taxation matters.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. ZThoo Qingji, aged 354, was appointed as
an independent nonexscutive Director of the
Company in Apri| 2009 and Chairman in Ju|:|r
200%. Prior to joining fo the Group, Mr. Zhao was
the chairman, the chief executive officer and an
execulive director of China Properties Investment
Holdings Limited [formerly known as Morthern
International Holdings Limited] [stock code:
734), a company listed on the main board of the
Stock Exchange until 2 March 2009. Mr. Zhao
graduated at Peking University with a bachelor's

dagr&a in economic in 1998,

Mr. Zhao has ample of experience in mergers and
acquisitions, corporate restructurings, investrment
management, finance and initial pu|::|ic: uHaring
in the PRC. He was also the vice president of
Peking University Resource Group, responsible
for management of investments in property
dmhpman’r projects and investment properfies.



PROFILES OF DIRECTORS AMD SEMNIQR MANAGEMEMT

Mr. Li Hancheng, aged 45, was appeinted as
an ind&p&ndan’r non-exacutive Director of the
Company in 2008. He gradvated from Southwest
University of Political Science and Law in 1984,
Since his graduation, Mr. Li has extensive
experience and practice in law. He worked in the
Supreme People’s Court of the Pecple’s Republic

of China as senior iudg& in the Economic Court.

Mr. Li is now a senior partner and the chief
operational officer of a law firm in Beijing. He
also acts as an ind&p&ndﬂn’r director in the board
of directors of Tianhong Asset Management
Company Limited from December 2003. Mr.
Li is currently o member of China Maritime
Law Association, a member of Beijing Lawyers
Association and a member of Chiness Lawyers

Association.

Mr. Lo Tsz Fung Philip, aoged 43, was appeinted
as an indap-and&n’r non-executive Director of the
Company in April 2009, He graduated from
University of Wellongong, N5W Awstralia in
1992, helding a degree in Bachelor of Commerce.
Prior to joining the Group, Mr. lo acted as chief
financial officer of Wuhan Zhongye Yanglue
Heavy Machinery Company Limited. He has
extensive experience and practice in corporate
managerment, financial accounting and uudi’ring
works.

Mr. Lo is a member of the Cartified Public
Accountants of Auvstralia and Hong Kong Institute
of Cartified Public Accountants [*"HEICPA®].

Mr. Lo had several public services. He was a
member of the standing committee of the 12th
Guangzhou Liwan District Commitiee of CPPCC,
a member of the standing commitiee of the 5th
Guangzheu Fanchun District Committes of CPPCC,
and the vice president of the 4th Session of the
Council of Guangzhou Associafion of Enterprises
with Fareign Investment.

Mr. Yeung Shun Kee Edward, aged 50, was
uppnin’md a8 an indapandan’r naon-executive
Director of the Company in 2003. He is a
qualitied accountant and has extensive experience
in accounfing, uudiﬁng and toeation works. Mr.

Yeung is a mamber of the HEICPA.

SENIOR MANAGEMENT

Mr. Ng Shun Fu, aged &1, jeined the Group
in 1994 as a director of Everlong Securities
Company Limited, a wheolly owned subsidiary
of the Group engages in securities hrukﬂrug&
business. Prior to joining the Group, Mr. Ng had
been working in the banking sector for 25 years
and held senior management positions. Mr. Mg
has extensive experience in securities business.

Mr. Choy Shuen Yan Andy, aged 48, was
appointed as a director of Everlong Securifies
Company Limited in March 1998, Mr. Choy holds
a bachelor degree in Commerce from McMaster
University of Ontaric in Canada. Mr. Choy is a
r&!-pnm-ibh officar r&gia’rared under the Securities
and Futures Ordinance [the “5FO*) and has more
than 21 years experience in securities business.
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PROFILES OF DIRECTORS AMD SENIOR MAMAGEMENT

Mr. Wang Chin Meng limmy, aged 37, is the
financial contreller and company secratary of
the Company. He is an associate member of the
HKICPA and a fellow member of Association of
Chartered Certified Accountants. Mr. Wang is also
uppﬂin’md as a director of certain subsidiaries of
the Company. He joined the Group in October
2003,

Mr. Mak Chi He Michael, aged 37, was appointed
as a project manager of the Group in 2004,
Mr. Mak helds a bachelor degree in Accounting
from University of Southern California and master
degree in finance from the Curtin University of
Technology. Mr. Mak is a responsible officer
registered under the 5FO and has over 7 years
experience in securities analysis. Mr. Mak was
promoted to associate director in July 2009,

Ms. Mak Kit Ping, aged 44, joined Everlong
Securities Company Limited as deputy general
manager in April 2008. Ms. Mak is a fellow
member of the Asseciation of Chartered Certified
Accountants and a certified pu|:-|i-:: accounhant
in Hong Keng. She has more than 1& years
experiance in securities businass.
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t has been 30 years since the incorporation

of Styland Heldings Limited [the “Company®)
and its subsidiary [the “Styland Group” or the
“Group”]. During the pericd, the Group has fought
’rhruugh mary trials and hurd!-hipl- to bacome a
well-established enterprise in Hong Kong. The
Company’s application for listing of its shares on
the Stock Exchange was approved in 1991, stock
code: 211.

It is a great honor to be uppuin’md as the
Chairman of the Company. Since my appointment,
| have visited the branch and departments of the
Group and had meatings with the managemesnt
to review the overall sitvation of the Group. | am
deeply impressed by the way the business is run
and munug&d, the nFFic:i&nc)r of the internal contral
system and the m.rhfclnu:ling par‘fnrmunc:& af the
management [including Ms. Yeung Han i, Yvenne
and Ms. Chan Chi Mei, Miranda] in carrying out
their duties and their care of the Group’s affairs.
The Group's corporate govemnance alse complies
with the Listing Rule requirements, and in arder to
adhere to such requirements, the Group uppnin’md
an additional non-executive indnpﬂnd&n’r diractor,
udding N !-’rrang’rh to the contral and function of
the Board.

In terms of business operation, the Group strictly
follows the relevant regulations of the SFO.
Despite the fact that the Group handled more
than 40,000 transactions, tofaling over HK$ 5
billion last year, we dare -::|&|igh+a|:| to report that
we are not invelved in Lehman Minibonds and
have maintained last y&ur"a excellent record of
ZE :nrnp|uin’r from cur cliants, damuna’rru’ring our

hnnm’r}r and infegrity.

CHAIRMAN'S STATEMENT

| am happy to report that the founder of the
Group, Mr. Cheung Chi Shing Kenneth, continues
to make confributions b-_.r precuring businesses for
the Group, despite the fact that he has resigned
as the Chairman of the Company for years. Mr.
Cheung showsd great concern about the Wuhan
Toll Road issue and, through his concarted efforts,
he succeadad in getting back RMB7 5,000,000 for
the Group. Amidst the global financial tunami,
Mr. Cheung demonstrated his leadership spirit
b',r' ahuring the ups and downs with the staff and
investors of the Group. He wvoluntarily forfeited
his income from the Group for the year, totalling
HK$888 000, Mr. Ch&ung"a genuine care and
concermn about the welfare of the Group and this
very selfless act has successfully reducad the
pressure of imminant pay cuts and dmnaizing.

Mr. Cheung not only teck the lead in fulfilling
his social m!-pnm-ibihl‘y, but also &nmumg&d the
Group and its staff to participate in social welfare
functions and make denations. On behalf of the
Group and the staff, | would like to express my

most sincere appreciation to Mr. Chaung Chi
Shing Kenneth

| would also like to take this opportunity fo thank
all our shareholdars, would-be investors and staff
of the Company for their continuous suppert. The
board recommended an interim dividend in the

interim report, and will present to sach of our
shareholders a g'rl:r. For mare details, p|m:|aa rafer

to the Company’s announcement.

Shland Holdings Limited  Annual Raport 2008-2009



| am confident that the Group has a promising
ﬁm,mdlvﬂlﬁinfmmlwlﬁﬂunmw
and staff to make this come frue. We in Styland
Group will make every endeaver to repay the
I-I'Hl'ﬂl'l}hh!, irveshors undﬂ'r.ﬂlung'umppml.

Chairman

Hong Kong, 28 July 2009




MANAGEMENT DISCUSSION AND. ANALYSIS

BUSINESS REVIEW AND PROSPECTS

Resulis
During the year under review, the Group

recorded a turnover of HK$132.1 million
[2008: 187.4 million) and a loss of HK$18.4
millien [2008: profit 14.3 million).

According to a valuatien repert of an
ind&p&ndan’r valuer, the fair value of one of the
investment properties as at 31 March 2009,
on redevelopment basis, was HE$80 millien
[the “Company Property”]. On that basis, the
Group might gain HE$24 million more than the
bocked value. Alse according to the property
transaction record of The land Registry of the
SAR government, a nearby property has just been
concluded at approximately HK$75 million. Given
the transaction of the cnmpumbh property of
similar site size, the market value of the Company
Property may be more than HE$80 millien in light
of the supsriority of its view and location.

At 31 March 2009, the Group held a porffelic
of listed securities with market valve of HE$5.0
million, and had a decrease in fair valve of
HE$7.7 million due to the effects of the global
financial crisis. However, as the Directors and the
investment manager axp&:’r&d that stock market
waould recover in the second half of the year, and
did not dil-pm& of them ot the d&pmciuf&d prices.
In fact, the stock market has rebounded ra-::&nﬂ}r
and the Group has recorded a total of realized
and unrealized gain of upprmimu’r&hr HE$E.0

millien when n::nmpclrad to their fair valves at 31

March 2009,

If the Group took infe accounts of the revaluation
of the Company Properly on redevelopment basis
and the appreciation of the listed securities, it
might record a profit of approximately HE$13.4

million instead of a loss of HK$18.6 million.
Howevar, to follow the prudan’r accounting
standards, the Board in-::|uc|ir19 indnpﬂ-nd&n’r -
exscutive Directors had not booked those gains.
Since incorporation, the Group has upheld the
deliberate financial p|c|nr1ing, ﬂdnpf&d prudan’r
accounting pelicies and strictly complied with
accounting guidalima and pu|ir:i&a issued b]r the
HEICPA. Thanks to the prudential manner of the
Directors in managing the financial matters of
the Group, the Group has not been significantly
affected |:|:|r the financial tsunami.

Review of operations
Financial business:

During the year under review, due to the sub-
prime credit crisis in the United States and
then financial tsunami which had resulted in weak
imvestors’ sentiment in the financial market, the
overall frading volume of Hong Kong stock market
fell aignifi:unﬂy as investors were uncerfain about
the direction of the market. When compared to
the closing Hang Seng Index in the previous year,
it dropped from 22 849 to 13 574 at 31 March
2009, representing a decrease of 41%. Due to
such economic raa|'r|‘y, most of the inifial |:nu|:n|i¢:
n{'ﬁaringa and other fund raising achivities were
postponed or withdrawn during the year.

In order to minimize its exposure fo the markst
risk, the Group had therefore tightened its credit
control during the year under review and this
was the main reason for the decreass of revenue
from brokerage and financial services; howaever,
thanks to our lean operating structure, the Group
continued to record net pm‘Fi’ra fram the segment
of brokerage. Alse, to boast effective intemal
control system, and to strictly follow the SFO,
the corporate governance as mqﬂ[radi hf the
Stock Exchange and other regulations, the Group

Shland Holdings Limited  Annual Raport 2008-2009
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MAMNAGEMEMT DISCUSSION AMD AMNAIYEIS

operated propery and received zero complaint
from its customers in managing the fund Hows
of approximately HE$5.3 billien which imvolved
more than 44,055 transactions.

Gensaral I.rad'.ing'

T::l reduce the risk to overreliance on individual
product, the Group's general trading business
comprises of food pmducﬂ-, CONSUmear guuda and
alectric pmduch. Banafit from this muHI-pn::nduc’r
strategy, the tumover of the general trading
marked a rise as cnmpnrad to previcus year.
Howevar, in |ig|‘|’r af the kean competition, the
Group will continue to manage the costs efficiantly.
Maore resources will be allocated to mei’r—uri&n’rﬂd
pmdu::h, oOF Measures may ba taken, for ammph,
b imp|am&n’r parﬁ::rmunm reward scheme, so that
sale teams will be more T::lrgu'r-ﬂrian’rad.

Property investments:
R:aid&n’riﬂ properties in Hong Kong

xperienced depreciation after the outbreak
of financial tsunami, but the prices have bottomed
out and started to rise in December 2008 and
recorded vigerous recovery since March this year.
It is &xpacf&d that the upwurd trend will confinue
bosed on factors of abundant cash flow in the
market and historically low interest rates.

Ehnnaf'rting from the rebound in the property market
in the territory, the Group may consider to realize
its invesiment properfies or to mdnw|up one of
them to maximize its valuation. Aﬂnurding te a
valuation report of an indspendent wvaluer, the
fair value of one of the investment properties as
at 31 March 2009, on redevelopment basis, was
HE$8B0 millicn. On that basis, the Group might
gain HK$24 millicn more than the booked valua,
and mlghl‘ record a pruf'rt for the current yedar.

Shdand Holdirgs Limited  Annwd Report 20082009

Infrastructure:

s disclosed in the Company’s anncuncement

dated 27 February 2004, the PRC joint
venture [the “IV*] parmer [the “JV Partner”] in
the toll road in Wuhan [the “Toll Road®) had
uni|::|’raru||'_|r decided to relocate the toll station of
the Toll Read, which resulied in significant drop
in traffic flows of the Toll Read. The Group kept
nagotiating with the |V Partner for compensation
for the losses since then. As both partias had
not been able to come to an agreed sum for the
compansation, the Group u|::|:||im:| for arbitration

’rhruugh the Wuhan Arbitration Commission
[“WAC*) in China in October 2004,

In April 2006, the WAC arbitrated that the Group
could transfer its interests in the |V to the JV
Partner ot a consideration of RMB157,208 300. In
April 2007, the Group received RMB75, 000,000
from Wuhan Communications Commission [FlH
THEAW the Group is using its best endsavor
in negotiation with the relevant parfies to receive
the balance sum.

Prospects
Submqu&n’r to the year end, the Hang Seng
Index rose steadily frem 14,545 to over
20,000, It is gensrally sxpected that the sconomy
will recover in the second halt of the yedar. Alsa,
during the era of nearzero d&pm-i’r rates and
at histerically low level of loan interest rate,
to preserve the purchasing power, Hong Keng
cifizens may make investments in the markets of
stock and property, which will boost brokerage
business and lead to the appreciation of investmant
properties of the Group.



In light of the issues of share options, convertible
bonds and aubacripﬁun of new shares and the
balance sum of RMBA2 million for the disposal of
the Group's interest in the Tell Road, the Group
has sufficient wnrking cupi’ru| far its axisting
operation and will allocate more rescurces to
expand its existing business, especially the
bmlmrug& and financial services. In addition, to
sustain the business grﬂwlh and to maximize the
return of shareholders of the Company, the Group
will also seek other investments with high gmu.rlh

potential.

To overcome the financial crisis, the Chinese
government will drive up the dm|upm&n’r of the
sconomy in the PRC to ensure the achievement
of the fullyear target of o GDP growth of 8%.
The Group will therefore take advantage of the
recent econcmic stimulus plans of the Chinese
government, and will consider increasing its
investment in the PRC.

Capital siructure

uugh the |un5 suspension uF’rruu:ling in shares

of the Company, we are gru’r&fu| that we
are hu:nring the confinuing support from puh|ic
investors. To this end the Company has concluded
with certain indap&ndan’r and pu|:n|ic: inveshors
for the aubacrip’riun of share options, convertible
bonds and new shares of the Company.

On 7 June 2007, the Company issued
370,000,000 options ["Options®] to an
ind&p&ndan’r third party at the exercise price of
HK$0.024 per share. The exercisable pericd
is 18 months commencing from the date of

MANAGEMENT DISCUSSION AND AMALYSIS

fulfilment of conditions precedsnt set out in the
option agreament, which were not fulfilled ot the
date of this report. Exercise in hull of the Opticns
would result in issue of 370,000,000 additional
shares with an aggragate aubscriprinn valve of
HE$8,880,000. The new shares were rank pari
passu with the existing shares of the Company.

On @ July 2007, the Company entered into eight
subscription agreements in respect of the issue
of convertible bonds in the aggregate prim:'lpu|
amount of HK$9 880 000 due 2012, The
convertible bends shall not carry any interest. Each
of the subscribars will have the righr to convert
the comvertible bonds into shares of the Company
at the price of HE$0.024. Any outstanding
convertible bonds shall be redeemed on the date
fu”ing on the fifth QNN iVersany of the date of
issue of the convertible bends. Completion of the
aubmripﬁun agresments is aubia{:f’m’rh& conditions
as set out in the aubacripﬁnn agresments, which

were not fulfilled at the date of this report.

On 15 November 2007, the Company enterad
into &igh’r several aubacrip’rinn agresments fo

issue &00,000,000 shares of the Company at
the price of HK$0.08 per share which involves
the total subscription price of HE$48,000,000.
Suhmqu&nﬂy, five of the subscribers ml.rruu”}r
ugr&&d with the Company to mlease sach other
from the respective aubac:rip’riun agreements o
subscribe for an aggregate of 300,000,000
aubacrip’rinn shares. Conditions pr&c&d&n’r for
the completion of the remaining 300,000,000
aubacripﬁun shares were not fulfilled at the date of

this report.

Shland Holdings Limited  Annual Raport 2008-2009
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FINANCIAL REVIEW

ALE] March 2009, the Group had cash o
ank and in hand totaled upprmimu’r&hr
HK$25.5 million [2008: HK$32.9 million) and net
assets volue of approximately HK$180.8 million
[2008: HK$192.3 million].

Bank borrowings at 31 March 2009 amocunted
to HK$18.8 million [2008: HK$18.5 million), of
which HK$4.9 million [2008: HK$4.7 million)

Ware mpu}lubh within one Wear. The gearing
ratic, haing the ratie of total bank burmwinga and

financial lease of approximately HK$19.2 million
to sharsholders” fund of approximately HE$141.9

millien, was about 0.14 [2008: 0.12).

At 31 March 2009, a fime deposit of HK$5.0
millien and investment properties at o valuation
of HK$78.0 were pledged to secure the banking
facilities granted to the Group.

CREDIT POLICIES
Tru:lu:ling terms with g&narcﬂ ’rruding customers

are muinhr on credit, except for new customers,
where payment in advance is nurmc||hr requimd ar
letter of credit is received. Invoices are nurmu"}r
payable within 30 to 60 days of issuance, except
for certain well-established custormars, where the
terms are extended to 90 days.

For the securities dealings, and broking and
Finuncing businesses, the Group is a’rricﬂ}r in
compliance with the 5FO. loans will ke granted
based on individual assessment on financial status,

res Py it records and the |i|:|uic|'rf}r of collaterals

Shdand Holdirgs Limited  Annwd Report 20082009

placed by a customer and the applicable interest
rate will be determined therson. Loans will be
demanded for repayment ance a customer fails to
repay any deposit, margin or other sum payable
to the Group.

FOREIGN EXCHANGE EXPOSURE

uring the year under review, the Group's

business activities and its assets and liabilities
were mainly dencminated in Hong Kong dollars,
US dollars and Renminki. In light of linked
exchange rate system between Hong Kong dollars
and US dollars and the liabilities in Renminki were
mate hed b‘y assets denominated in Renminbi, the
Gmup considered its fcraign nxc:hung& risk was
immaterial. It is the Group's treasury policy to
manage its Fnr&ign CUMTENCY BXposurs whenever ifs
financial impact is material to the Gmup.

OPERATIONAL RISK

he Group has put in Plﬂﬂﬂ the effective internal

contral systam for its operations. Under the
business of securities dau|ing and bruking, a
menitoring team consisting of Securities and
Futures Commission [“SFC*] licensed responsible
officers and senior management, who have been
acting in compliance with the SFO, has been
set up fo monitor the setlerment matter of traded
securities and cash. In order to safeguard client’s
interests and ::urn|:||'_|r with the requirements of
SFC and SFO, our menitoring team carries out
ongoing checks and verification so that cur service
standard has been maintaining at a au’rinfu-:."rnr}r
laval,



CONTINGENT LIABILITIES

A: at 31 March 2009, the Company had
ontingent liabilities in respect of corporate
guarantess given to banks in connection with the
bunking facilities gmn’md to cerfain subsidiaries,
of which HK$13.8 millien [2008: HK$15.7
million) had been utilized.

LITIGATION

DEh:lih- of the |i11'gc|11'nm- are sat out in note 40
to the financial statements.

STAFF

ﬁ s at 31 March 2009, the Group employed
9 employees [2008: 49], excluding

&rnp|uya&a of part-time inb. Remunaration
puckugna are 5;&rmrn::||1l||I structured |:|jr reference
to market terms and individual merits. Salaries
are reviewed unnuu”'_.r based on p&rfurmunc:&
uppmil--:|| and other relevant factors. Staff benefits
plans maintained by the Group include medical
insurancs, hmpi’rﬂh:u’riun schama, mundu’rnr)r
prmrid&n’r fund and share option schema.

The Board may from time te time review the
overall staft benefits and, aubim’r to the relevant
rules and regulations, may implement and grant
new incentive scheme, such os new share option
p|un and quasi share option p|ur1 to the existing
employees with a view to reward their confribution

tor tha Group b}r way of banefits in kind.

MANAGEMENT DISCUSSION AND ANAIYSIS
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CORPORATE GOVERNANCE REPORT

Tha board [the “Board”] of the Company is
committed to maintain high standards of
corporate governance and it considers that
effective corporate governance is an essential
factor to the corporate success. Other than
creating value to its shareheolders, the Company is
alse taking care of the needs of its employeses and
dedicated to be a m!-pnm-ibh corporate citizen in
the territory.

The Board balieves that the Board comprising of
four executive directors and four indap-and&n’r nicn-
executive directors has a balance of skills and
experisnce appropriate for the requiraments of the
business of the Group.

SHAREHOLDERS' RIGHTS AND
INTERESTS

Tha Cumpun}r ::||wu1l|ra gives w&ighh to voices
of its sharehelders. During the year, the
mincrity shareholders of the Cnmpunjr raqum-’ra-:l
to convene a special general meeting [*SGM] to
discuss [i] how to resclve the legal proceedings
with the SFC; [ii] how to protect the rights of the
shareholders; and [iii] issues as to the suspension
of the Jrrs::lv::|in5; of the shares of the Cumpuny.
The SGM was convensed on 29 April 2000
and sharehclders’ views were Fr-a-a|}r voiced out
in the meeting. The sUmmary of the opinions
&xpmaaad |:-:|r sharehclders were disclosed in the
announcement of the Company dated 29 June
2009,
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The Company believes that sharsholder mestings
alse provide a wvseful forum for sharsholders
to exchange wviews with the Board. A separate
resolution is propesed in respect of each issue to
ba considered at the annual g&nﬂm| meating. The
refiring chairman, Mr. Llim Man San David was
not able to attend the annual general meeting
of 2008 dus to his p-nrmn-:ﬂ reason. On 14 Ju|}r
2009, Mr. Zhao Qingji, an independent non-
exscutive director of the Companmy, was appeinted
as Chairman of the Company.

Motwithstanding the fact that the trading in
shares of the Cnmpuny has auap&ndad since
2004, the Company had frequently proposed
dividends over the past five years. In addition
to the pmpm&d dividends, the Company also
urrungad fo distribute gi'l:h- to its sharehclders. The
gift distribution scheme proposed in August 2007
and February 2008 had completed and were well
ucc&pf&d |:-}r shareholders. The Company is now
arranging the third gift distribution. To ensure non-
regia’remd shareholders whe hold the shares of
the Company ’rhmugh brcl:&ruga firms can also
get frea gi{'hl, the Company af its own costs sent
reminder letters to bruk&mg& firms to ask for
their assistance in inﬁ:rming those nun—ragia’rar&d
shareholders of the giﬁ rad&mp’riun arrangement.

The Board adopts an open and transparent
communication pu|ic:'_|r and BNCoUrages full
disclosure to the pub|ic as a way o enhance
corporate governance. The Board aims fo provide
shareholders and the pub|ic: with the e Cessary
information for them to form their cwn iudg&m&nf
on the Company. Corporate communication such
as annual reports, inferim reports and circulars are
issued in printed form and are available on the
websites of the Stock Exchange, the Company and

irasia.com.



CORPORATE 50CIAL
RESPONSIBILITY

Being a corporation, the Group fulfils its
social r&apunaihihfy. The Group did naot
have a plan to lay off its staff, and salaries
Were pcli-:l on time when the economic
condition was worsening in the financial
tsunami. Alse, to enhance employess’ sense
of balnnging, the Group organizes mnn’rhhr
guﬂ’laring tx create a caring environment
te staff. Benefiting from the sense of
|::n|nnging aof its E-I"I"lplﬂ':f&&!-, the Group has
a low turnover. More than one third of the
employess have been working in the Group
for mere than 10 years, and the overall
average |&ng1‘|’1 of service is about 8 Wears.
The Board believes the management team of
the Group including Directors is supported

b}l the am p|n1l|ra&a.

During the year, to express our I-':fmp:lfhjl'fﬂ
Sichuan earthquake victims, the Group has
donated the whele amount of the brokerage
commissions for a certain peried to HSBC
China Earthquake Relief, which was used in

rescue and relief work in Sichuan.

The Board would alse like to express its

appreciation to Mr. Cheung Chi Shing
Kenneth [*Mr. Cheung”], a substantial

shareholder of the Cnmpun}r, and his Fn:lmihr

for their genarosiy. Thny' donated HK$1.2
millian to ha||:| the wvictims of nationwide

snow storm and earthquake in Sichuan. In
October 2007, Mr. Cheung also donated
HE$1.0 million to h&|p students of the
closed English Language College to continue
their studies so that ‘I'I‘I&‘lf could n::ump|&’r&
their courses.

CORPORATE GOVERMAMNCE REPORT

*  Racently, Christian Zheng Sheng College
[“Zheng Sheng College®] incident [relating
to the rehabilitation issue fo the ynu’rha] in
Hong Kong has arcused the concemn of the
pu|:||ir.:. To continue the practice o contribute
to the society, Mr. Cheung and the Company
have alsc made a donation to support the
Zheng Sheng Cellege in relocation of a new

COrmpeus.

BOARD OF DIRECTORS

Amurdlng ta the Listing Rules, the Company is
required to have at lzast three independent

non-axecutive directors [“IMNEDs"), and at least
one of them must have appropriate pmfnaaiunu|
qualifications or accounting expertise. In crder to
Etrang’rh&n its corporate governance and slevate
the function nonexecutive directors, the Company
has appointed four INEDs in its Board, one mere
than as required by the Listing Rules. Also, one
of the IMEDs is the retiring judge of the Supreme
People’s Court of the Pecple’s Republic of China
while two of them ame pruﬁuainnd accountants,
one more than as required by Listing Rules.

As the number of the INEDs represents half of
the members in the Board, there is a strong
independent slement which can effectively
axercise ind&p&nd&n’r iudgman’r and monitor the
corporate governance of the Group. Each of the
IMEDs has entered with the Company a service
agresment with a term of two years and has made
a confirmaticn on ind&p&ndancy.

During the year ended 31 March 2000, the
Company does not have any officer with the titla
of “chisf executive officer” [*CEO"), the dayto-
-:|cr'_|r business ocparaticns of the Gmup Wars carried
out by executive directors. As there exists a clear
division of sach director’s duties in the Growp, ne
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designation of CEQ will not have any material
impact on operation of the Group. However, to
have clear power and autherity in the Board, Mr.
Cheung Hoo Win, the executive director of the
Company has been appointed as the CEO of the
Company.

Meomination of directors
Thu Cnmpﬂny has set up a nemination
C

ommittes comprising of all INEDs.
The nomination committes shall maka
recommendations to the Board on all new
appointments or re-appointments of directors.
The selection criteria are mainly based on the
pmf&u-innu| and exparisnce of candidates. A
nawl'y uppnin’md director must retire and be re-
elected at the first annual ga-n&ru| mesting after his
appointment. There are no fixed terms of services
for executive directors while INEDs are engaged
for a term of two years, aubi&c’r to retirement |:::|r
rotation and re-election in accordance with the
provisions of the Bye-laws of the Company.

To make sure directors are Fu||:|r aware of the
r&apnnaibi“’ri&a as a director, avary n&whr
uppﬂinf&d director is briefed his mapunaihih’ri&a
under statute and commen law, the Listing Rules,

upp|i-:c||::|a lagu| requirements.

Directors” securifies fransactions
Tha Board has adopted the Model Code for
Securities Transactions by Directors of Listed
lssuers as set out in Appendix 10 to the Listing
Rules (the “Model Code®] as its own code for
securities transactions by Directors. All members
of the Board have confirmed, fu”nwing ap&c'rFic
enquiry by the Company, that they have complied
with the mq-uirﬂ-d standard as sst out in the Modsl
Cade during the year.
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Board mesting

During the year ended 31 March 2009, four
r&gu|ur board meetings and two board
mestings to approve annval results and inferim
result were held to which 14 days' notice is given
to all directors. The individval attendance of

directors is set out as follows:

Execufive direchors:

Mr. Cheung Hoo Win [CEO) &6
Ma. Yaung Han Yi Yvonne &5
Ms. Chan Chi Mei Miranda &/8
Ms. Zhang Yuyan 4/&
Independent nen-executive

directors:

Mr. Yaung Shun Kee Edward &6
Mr. Li Hancheng 3/3
Mr. Lim Man San David &/6
Mr. Chow Pat Kan 3/3
Mr. Zhae Qingji [Chairman] Mote
Mr. L= Tsz Fung Philip MNote

Maote: Mir. Zhao Qing|l and Mr. Lo Tsz Fung Philip ware
appointed in April 2009,

Remuneration of directors

he Group has a remuneration commitee with

ap-an::ifir:: writhen ferms of reference which deal
with c:|aur|:|r with its m.rfhnri’r}r and dufies. The
members of the remuneration committee are Mr.
Yeung Shun Kee Edward [Chairman], Mr. Zhao
Qingji, Mr. Li Hancheng and Mr. Lo Tsz Fung
Philip. All committee members are INEDs.



The remuneration commitiee’s principal duties are
to make recommendations to the Board on the
remunaraticn pu|i¢:im and structure for directors
and senior management and to ensure that they
are Fﬂiﬂy rewarded for their individval contribution
to the Growp’s overall performance. It is also the
remuneration committes’s duty to determine the
upa{:i'Fic: remuneration pm:ltugm af all exscutive
directors and senior management.

During the year ended 31 March 2009, cne

remuneration committes mesting was held to
review the remuneration package of a director.

The individval attendance of members of audit
committea is set out as follows:

Mumber of
Members of remuneratian
remunaralian commithes commithes
meating
attendad
Mr. Yeung Shun Kee Edward 11
{Chairman)
Mr. Li Hancheng 0/0
Mr. Lim Man 5an David 1.1
Mr. Zhao Giingji Mote
Mr. Lo Taz Fung Philip Mote

Mofe: Mir. Zhao Gling|l and Mr. Lo Tsz Fung Fhilip ware
appointed in April 2009

AUDITORS" REMUNERATION

Durlng the yaar, the remuneration in respect of

statutory audit ssrvices E:.r the auditers of the
Company was HE$550,000, and the non-audit

services was HK$78,300.

AUDIT COMMITTEE

he Com pany has an audit committes

comprising four INEDs of the Company,
namely, Mr. Lo Tsz Fung Philip, Mr. Zhao Qingji,
Mr. Li Hancheng and Mr. Yeung Shun Kee Edward.
The principal duties of the audit committes are to
review the Group’s inferim and annval raports,
internal confrols and make recommendations to

the Board.

During the year, two audit committes meatings

were held and the individual attendance of
members of avdit committes is sat cut as follows:

Mumbsr of audit

Members of commithes

audit committes meetings

attended
Mr. Yaung Shun Kee Edward 2,2
Mr. Li Hancheng 1/1
Mr. Lim Man San David 2/
Mr. Chow Pat Kan 1.1
Mr. Zhao Qingji Note

Mr. Lo Tsz Fung H'liip Mate

Maote: Mr. Zhoo Ging|l and Mr. Lo Tsz Fung Philip wera
appointed in Aprl 2009
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During the meetings, the audit committes had
p&r‘fcrmad the fn"nwing works:

lii reviewsd the draft interim and annual
financial statements and the related draoft
results announcements;

lil reviewed the change in accocunting
standards and assessment of pu’mn’riu|
impacts on the Group's financial statements;

liii] discussed with external auditors for any
majer audit issues of the Group; and

liv] discussad with external auditors about the
scope of the annual audit.

ACCOUNTABILITY AND AUDIT
Financial Reporting
Th& management reports to the Board the
Group's financial situations en a regular
basis, and this reporting regime extends to the
annval and interim results anncuncement of
the COMpany, fh&rehjr anub|ing the Board from
time to time has a continued, balanced, clear
and understandable assessment of the Group's
sttuations for d&’r&rmining strategy and qui”ing
relevant c:nrn|:||ic| nce requirements.

The Board acknowledges that it is the Board's
mapunaihﬂﬂ‘y for preparing the accounts of the
Company. As at 31 March 2009, the directors
of the Cnmpuny do not aware of any material
uncartaintias m|u’ring to the events or conditions
that may cast significant doubt vpen the
Company's ability fo continue as a geoing concem.
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For the responsibilities of the Company’s auditers
in respect of presenting the Company’s financial
statements, p|auaa refar to the section headed
“Report of the Auditors” of this annual repert.

Internal contrel review

t is the Board's responsibility to ensure that the

Company maintains sound and effective internal
control, wh&r&bf !-ufaguurding its shareholdars’
investment and the Company's assets.

During the year under review, the Board has
conducted a review of the effectivensss of the
system of internal contrel of the Company and
its subsidiaries. There was no !-ignifi-::unf control

fu:li|inga found during the review.

Subject fo the disclosures in this report, the Group
has cump|i&c| with the code provisions set out in
the Code on Corporate Geovemance Practices
contained in Appendix 14 fo the Listing Rules
throughout the year ended 31 March 2009

On behalf of the Board
ﬂ\ﬂmg Heo Win
Dirsctor

Hong Kong 28 .Iuhr 2009



REPORT OF THE RIRECTORS

& Directors present their report and the audited financial statements of the Company and the Group
for the year ended 31 March 2009,

PRINCIPAL ACTIVITIES

Tha Company acts as an investment holding company. The principal activities of the Company's
subsidiaries consist of irvestment hu|dingn, securities |:|a::|ing and bmkﬂrﬂgﬂ, finunning, Jrn::|u:|in|;5| of
sacurities, ga-naru| impert and export ’rmding and properhy dm|upman’r and investment. There were no
aignificun’r :hungaa in the nature of the Group’s activities during the year.

RESULTS AND DIVIDENDS

& Group's loss for the year endad 31 March 2009 and the state of affairs of the Company and of
the Group at that date are set cut in the financial statements on pages 28 to 94,

During the year ended 31 March 2009, the Board recommended payment of an interim dividend
of HED.18 cent per share. The dividend will be satishied by scrip dividend whelly in the form of an
allstment of shares credited os fu"}r puid up without u{'ﬁaring any righf to sharsholders to elect to receive
such dividend in cash in lieu of such allotment. The pmpumd dividend would be conditicnal on [i} the

upprmru| of the pmpm&d interim dividend at the Furlhmming ap-ac:in:l| g&mm| meeting of the Company;
and [ii] the Stock Exchange granting a listing of and permission to deal in the shares to be issued thereol.

The circular and a notice COMYEning the ap&ciu| gan&n:ﬂ mesting to approve the scrip dividend scheme
Weare diapu’rchad te shareholders on 22 Ju|:|r 2009, Mo final dividend was puiu:l ar pmpm&d during the
year ended 31 March 2009, nor has any final dividend been proposed since the balance sheet date.

PLANT AND EQUIPMENT AND INVESTMENT PROPERTIES

DEh:lih- of movements in the p|::|r1’r and equi pment and investmant properties of the Group are sst out
in notes 16 and 17 to the financial statements, respectively. Further details of the Group's investment
properties are set out on page 94,

SHARE CAPITAL

D-a#-:lih- of movements in the share capital are set out in nete 33 to the financial statements.

PRE-EMPTIVE RIGHTS

Thar& are no provisions for pre-emptive righ’rl- under the Cnmpunf: b}l'a-luwa or the lows of Barmuda
which would u|::|iga the Cumpun}r to offer new shares on a pro rata basis to existing sharehclders.
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RESERVES

etails of movements in the reserves of the Company during the year are set out in note 43(b| to the
financial statements. Details of movements in the reserve of the Gmup during the year are set out on
page 31.
DISTRIBUTABLE RESERVES

Ar 31 March 2009, in the epinion of Directors, the Company has no distributable reserves.

SUMMARY FINANCIAL INFORMATION

Alaurnmur':,r of the pu|:-||u|'-a-d results and assets, liabilities and minority inferests af the Group for the
ast five financial years, s sxiracted from the audited financial statements and reclassified as
appropriate, is set cut on page P5. This summary does not form part of the audited financial statements.

DIRECTORS
Tha directors of the Cnmpunjr during the year and up to the date of this report wers:

Executive Directors

Mr. Cheung Hoo Win [Chief Executive Officar]

Mas. Yeung Han Yi Yvonne
Ms. Chan Chi Mei Miranda

s, Ehung Yuyan

hdapmdari MHen-Exacutive Direclors

Mr. Thao Qingji {Chairman) [oppointed on & April 2009

Mr. Lo Tsz Fung Philip [appointed on & April 2009

Mr. Li Hanchang [appointed on 5 December 2008]
Mr. Yeung Shun Kee Edward

Mr. Lim Man San David [resigned on & April 2009

Mr. Chow Pat Kan [resigned on 5 December 2008)

In accardance with the Company’s Bye-laws 102([B), Mr. Zhao Qlingji, Mr. Lo Tsz Fung Philip and Mr. Li
Hancheng shall refire and ke eligible for re-election at the forthcoming annval general mesting.

In accordance with the Company’s bye-laws 182[vi], Mr. Cheung Hoo Win and sither of Ms. Chan Chi

Meai Miranda or Ms. Yeung Han Yi Yvonne shall retire and be eligible for reelection at the forthcoming
annual gunnﬂrd meaeting.
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DIRECTORS” SERVICE CONTRACTS

N o director prc:pmed for re-alection at the Furlh:um]ng annual ganarn| meeting has a service contract
with the '::|::'r|'||::u=|r'r!||I which is naot determinable h'y the ﬁnmpﬂn? within one year without poryment
other than statutory compensation.

Reference is made to the announcement of the Company dated B April 2009. As Mr. Zhao Gingiji will
devote more time to the Company, en 1 June 2009, his remuneration was adjusted to HK$200,000 per
annum with other terma of his service contract remain unchnngad. Mr. ZThoo was uppnlnfed as Chairman
of of the Company in July 2009

DIRECTORS" INTERESTS IN SECURITIES

Aa at 31 March 2009, the interests and shert pesifions of the Directors of the Company [the
“Directors”] in the shares, debentures or underlying shares of the Company or any of its associated
corporations fwithin the meaning of the Part XV of the SFO or which were required, pursuant to Section
352 of the SFO to be entered in the register referred to therein or which were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited [the “Stock Exchange®) pursvant to the
Model Code for Securities Transactions by Directors of Listed Companies were as follows:

Mumber of ardi nary shares of HK30.01 sach
held and nature of interest
Fuml‘hr Persanal Ehum}ﬂdfng
interests Interasts Tatal percentage
Ms. Yeung Han Yi Yvonne
[*Ma. Yeung®) 340 005 0&F 30,000,000 300 Q05 Q&F 21.38%

[Mote]
Ms. Chan Chi Mei Miranda - 19,288 39,288 0.00%

Mame of Directors

Mofe: Mir. Cheung Chi Shing Kanneth ["Mr. Cheung®) personally hald 299 995 @47 shares of the Compamy. As Mr.
Cheung Is the scle shareholdar of K.Y, Limtted [*EY*], he was deemed to have interasts in &0, 000,000 shares
of the Company held by EY and Mr. Cheung was further deemed fo be inferested in 10,000 000 shares of
the Company held by K.C. [Investmenf) Umited, o wholly owned subsidiary of KY.

Mz Yaung Is the spouss of Mr. Cheung and accordingly deemed o be inferested in the 349,995 9467 shares
of the Company that Mr. Cheung is bereficially intereskd.
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All the interests stated above represented long positions. As at 31 March 2009, no short positions were
recorded in the Register of Directors’ and Chief Executive’s Interests and Short Positions raquirad to ba
kﬂpr under Section 352 of the SFO.

Save as disclosed above, as at 21 March 2009, none of the directars of the Company had any interest
or short position whather beneficial or nenbeneficial, in the shares or undarhfing shares and debentures

of the Company or any of its associated corporations fwithin the meaning of Part XV of the SFO).

DIRECTORS" INTERESTS IN CONTRACTS

Nnna of the directors had a material interest, sither direct or indirect, in any contract of significance
to the business of the Group to which the Company or any of its subsidiaries was a parky during

the yedar.

SUBSTANTIAL SHAREHOLDERS

& Register of Substantial Sharsholders maintained under Section 334 of the SFO shows that, at 31
March 2009, the Company had been nofified of the following interests in the Company:

Mumber of ardinary

shares of HK$0.01 Sharehalding

each held percentage

Mr. Cheung [Note] 399 005 967 21.38%
Ms. Yeung [Note 2] 300 005 057 21.28%
Mr. Rajkurmar M Daswani [Note 3) 112,411,667 &.01%
Gloryrize Group Limited [Note 4] 370,000,000 19.77%
Tad Kwck Laung, Alasancler {Nole 4 370,000,000 10.77%

Flofes:

1. Mease refer to the note under the heading *Directors’ Inferest in Securities” for details of the beneficial inferests
of dr. Chaung In the shares of the Company. Mr. Cheung is the spouse of Ms. Yeung and accordingly desmed
fo b Interested iIn the 30,000,000 shares of the Compary beneficially interested by Ms. Yeung.

2. o Ms Yeung s the spouse of Mr. Cheung and accordingly desmed fo be inferested in the 369 995 267 shares
benaficially interasted by Mr. Chaung.
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3. The interests of Mr. Rajkumar M Daswanl are set cut based on his notification given fo the Company on 1
April 2004 pursuant to the SFO. On 7 December 2004, the Company wrote to Mr. Rojkumar M Daswanl
for his shareholding in the Company and recelved a letter doted 13 December 2004 from Mr. Rajkumar 8
Doswanl that he and Shalinl B Caswanl in [oint occount held 114,731,667 shares of the Company as at
30 Seplember 2004, The Company has not received walid nofificotion pursuant to the SFO From Shalini R
Daswanl.

4, The Company hod entered into an oplion agresment [the *Opfion Agresment™) with Sloryrise Group Umited
[*Gloryrisa®] on 7 June 2007, pursuant to which Gloryrise condifionally agreed to subscribe and the Company
condifionally agresd o grant options which, wpon Rull sxerciss, would entitle the holder of the opticns to
require the Company o allet and issue vp to 370,000,000 shares of the subscription price of HE$8 BEB0,000
in fotal (squivalent fo HK$0.024 per share). Gloryrise Is hence Inferested In the 370,000 000 underlying
shares that may fall to be Issved under the Option Agreamant.

As at the date of this report, the conditions precedent had not been Rulfilled.

Kir. Tal Kwaok Leung, Alexonder bensficially owns the entire isswed share capital of Gloryrise, and Is therefora

desmad o be Interested in the 370,000,000 underlying shares that may fall & be isswed under the Opticn
Agraament.

5. On 20 August 2002, Mr. Un Wen P23 %54E) and Mr. Sun Jin Un FEEEL] notified the Company that they
respactively held shares of 145,050 000 and 150,800,000 in the Company. To ensure the accuracy of its

Register, the Company wrote to M Un Wen [E30%) and Mr. Sun Jin Un [FREEEE)] o inguire their then
sharehcldings in the Company on 14 June 2004, On 13 December 2004, the Company recsived a lsttar
from M. Lin Wen B30 %E), claiming that he held approximatkely 5 million shares of the Company, which
was substantially different from the record of Mr. Um Wen's [ 3 54) interests available from the web site of
the Stock Exchange and the Company. The Company hos repeatedly fried to ssek valid notification under the
SFO from Mr. Lin Wen 3 %4 ) and Mr. Sun Jin Un ERERESE). However, up to the date of this report, the
Company has not mosived any further response from M. Un Wen 30548 or M. Sun Jin Lin FRER G4,

PURCHASE, REDEMPTION OR SALE OF THE COMPANY'S LISTED SECURITIES

aither the Company, nor any of its subsidiaries purc hased, redeemed or sold any of the Com pany’s
listed securities during the year.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s single largest and five largest customers combined
accounted for 55% and B2%, respectively, of the Group's total sales, whereas purchases frem the

Group's single largest and five largest suppliers combined accounted for 14% and 43%, respectively, of
the Group's total purchases.
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Mone of the directors of the Company or any of their associates or any shareholders [which, to the best
knowledge of the directors, own mom than 5% of the Company’s issued share capital] had any beneficial
interest in the Grou p's five |urgaa’r customers and su p|:||ian!.

SUFFICIENCY OF PUBLIC FLOAT

Bumd on information that is puh|ic:|jr available to the Cumpﬂny and within the krﬂuﬂﬂdgn af its
Directors as at the latest practica bla date pricr to the issve of this report, the |:nu|:n|ir.: Hoat of the share
of the Company is sufficiant.

AUDITORS

SHINEWING [HK] CPA Limited was appointed as auditer of the Company for the financial year ended
31 March 2008 upon the retirement of Li, Lai & Cheung, who acted as the auditer of the Company
for the financial year ended 31 March 2007.

SHINEWING [HK] CPA Limited will retire at the forthecoming annval general mesting. A resclution will be
pmpumd to appoint auditors and to authorise the Board fo fix their remuneration.

On behalf of the Board
Chan Chi Mei Miranda
Director

Hong Kong, 28 July 2000
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INDEPENDENT AUDITOR'S REPORT

iy
.{?'Ma SHINEWING [HE] CPA Limites
BiF. Upited Ceptee

Sﬁiﬂeﬂ)fnﬁ

TO THE SHAREHOIDERS OF
STYLAMD HOLDINGS LIMITED
lincorporated in Bermuda with limited liability]

We have audited the consclidated financial statements of Styland Heldings Limited [the “Company™] and
its subsidiaries [collectively referred to as the “Group®| set out on pages 28 to 94, which comprise the
consclidated balance sheet as at 31 March 2009, the consclidated income statement, the consclidated
staternent of changes in equity and the consclidated cash How statement for the year then ended, and a
SUPAIM Ay of aignificun’r accounting pu|ic:im- and other mtp|ur1::|’rurjr nicibes.

Directors’ responsibility for the consclidated financial statemants

The directors of the Company are responsible for the preparation and the true and fair presentation of
these consclidated financial statements in accordance with Heng Keng Financial Reperting Standards
issued by the Hong Kong Institute of Certified Public Accountants and the disclosure requirements of the
Heng Kong Companies Ordinance. This responsibility includes designing, implementing and maintaining
internal contrel relevant to the preparation and the true and fair presantation of the consclidated
financial statements that are free from material misstaternent, whether dve to fravd or emror; m|a-::’ring and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.
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INDEPEMNDENT AUDITOR'S REPORT

Auditor’s responsibility

Qur responsibility is to express an opinion on these consclidated financial statements based on our
audit and te report our opinion solely to you, as a body, in accordance with Section 90 of the Bermuda
Companies Act 1981, and for no other purpose. We do not assume responsibility fowards or accept
liability to any other person for the contents of this report. We conducted our audit in accordance with
Heng Kong Standards on Auditing issued by the Hong Kong Institute of Cerfified Public Accountants.
Those standards e cju ire that we c:-::mph-l with athical requirements and p|un and p-arfnrm the audit to
obtain reasonable assurance as to whether the consclidated financial statements are free from material
m isshabement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consclidated finoncial statements. The pmmduma salactad dﬂp&nd on the auditor’s iudgm&n’r,
in-::|uc||r15| the assessment of the risks of material misstatement of the consclidated financial statements,
whether dus to fraud or emor. In making those risk assessments, the auditer considers internal control
relevant to the enfity’s preparation and true and fair pressntation of the consolidated financial statements
in order to d&aign audit pmceduma that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectivenass of the entity s internal confrel. An oudit alse includes
&m|uuﬁng the appropriatensass af accounting pn|iciaa vsed and the reascnablensss of accounting
esfimates made |::1_|I the directors, as well as mn:||uu’ring the overall presentation af the consclidated
financial statements.

We bealiave that the audit evidence we have cbiained is sufficient and appropriate fo prmrid& a basis for
our audit opinion.

Opinion
In cur opinion, the consclidated financial statements give a true and fair view of the state of the Group's
affairs as at 31 March 2009 and of its loss and cash flows for the year then ended in accordance with

Heng Keng Financial Reporting Standards and have been propery prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Shdand Holdirgs Limited  Annwal Report 20082009



IMDEREMDEMT ALIDITOR'S REPORT

Emphasis of matier

Without qualifying our opinion, we draw atiention to note 27 to the consclidated financial statements
which indicates that the interest in a joint venture is -::n:::n|'1’rir1l.n:1n.|l-huI classified as assets heldfor-sale while
the dapm'rt received from the joint venture partner is included in other pﬂyﬂbhb as a current |in::||::-i|i’r:||I as at
31 March 2009. However, we have not been provided with sufficient evidence to satishy curselves about
the appropriatensass aof the classification of this interest in a jint venture and dap-m'rt recaived from the
joint venture partner as current asset and current |i-::||::ni|i1':||I r&ap&cﬁmfy.

SHINEWIMG (HK] CPA Limited
Cartified Public Accountants

Ip Yu Chak

Practising Certificate Mumber: PO4798

Heong Kong
28 _Iul-_,- 2009
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CONSOLIDATED INCOME STATEMENT

FCR THE YEAR EMDED 21 MaRCH 2009

Turnower

Revanusa
Cost of sales

Gross profit
Other income
Administrative expenses
Selling and distribution expenses
Cha nge in tair valve of investment properties
Cha nge in tair valve of financial assets
at fair value through profit or loss
[Loss| gain on disposal of listed trading securities
Zain on dinpﬂm| of available-for-sale investment
Impuirm&n’r loss recog nised in respect of frade receivables
Reversal of impairment loss racugniaad in respact
of trade receivables
Impuirm&n’r loss recog nised in respect of other receivables
Impuirmaﬂ’r loss recog nised in respact of lean receivables
Reversal of impairment loas raa:ugniaad
in respect of lean receivables
Bad dabt recovery for loan receivables

Finance costs

[Loss) profit before fox

Income tox expense
[Loss) profit for the year
Atiributable to:

Equity holders of the Company
Minority interests

[Loss| earnings per share
Basic

Shdand Holdings Limited Annwd Report 2006-2009

2009 2008
Mokas HK5000 HK$ 000
B 132,146 187,604
54,125 51,278
(43, 535) (31,434
10,590 19,442
B 5,335 11,359
(25,749 (27,428)
(1,452 (1,423
4,000 10,000
(7,737 Qa5
[2,555) 22,128
- 153
[525] [543
153 14
(319 [1&,885)
(120 [2,324)
454 252
Db 1,373
9 [578] (1,333
(18,507 15,850
10 (87 [1,551)
11 [18,594) 14,200
(18,818 18,549
224 (4,250)
[18,594) 14,200
15
(HE1.0T cants) HED. 29 zants




CONSOLIDATED BALANCE SHEET

Mon-current assets
Plant and equipment
Imvestment properties
Availableforsale investment

Current assets
Irventories
Loan receivables
Trade and kills receivables
Otther receivables, d&pmih and prepayments
Financial assets ot fair value ’rhmugh pruFi’r or loss
Tax recoverable
Clignt trust funds
F|adgad bank d&pnai’r

Bank balances and cash

Interest in a joint venture heldfor-sale

Current liabilities
Trade and bills payables
Other bles and accruals
Tax |ium§?&a
Derivative financial instruments — options
Bank borrowings — due within one year
Obligations unaar finance leases — due within one year

Mat current assets
Total assets less current liabilities

Mon-current liabilities
Bank bnrrc:wina: — due after one yaar

ﬂbhgu’riuna under finance leases — due after one wear

Mat ossets

19
20
21
22
23

24

25
26

27

28

30
31
a2

a1
a2

A5 AT 31 el CH 2008

2009 2008
HKS"000 HK$ 000
2,188 2,138
78,000 74,000
230 183
80,418 76,321
156 408
17,639 28,581
8,797 9,321
5,477 4773
4,973 14,960
114 -
15,446 11,746
5,000 5,000
25,507 92,027
83,109 107,806
178,080 174,774
18,143 16,566
122,196 122,108
1,324 1,307

- 089

6,875 4,688
78 _
148,626 145,748
112,563 136,834
192,981 213,155
11,936 13,832
269 s
12,205 13,832
180,776 169,323
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CONSOUDATED BALAMCE SHEET
A5 AT MARTH 2008

2009 2008
MNodas HKS'000 HE$'000

Capital and reserves
Share capital 33 182,712 18,712
Resarves 123,233 142,004
Equity attributable to equity helders of the Company 141,245 140,714
Minarity interasts 38,821 28 &07F
Total equity 180,776 199,323

The consolidated financial statements on poges 28 to 94 were uppmwd and auvthorised for issua |:|jr tha
Board of Directors on 28 .Il.||'l_|I 2009 and are aignad on its bahalf |:|}r:

Chan Chi Mei Miranda Ehclng Yuyan
Director Director

Shdand Holdings Limited Annwd Report 2006-2009



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR EMDETIT el CH 2008

Atriburache e equity helders of e Company
Copild ~ Specid Ivesiment
Y rdq:im H.F‘H Contribured revevalon Aecanbahd Minerity

Share r.q:H preminn PesBrys Pesare Iphi resemve e bl intensks Tetd
HEP000  HEFDO0  HCFOOD  HEFDOD  HECBTOO0  HEROO0  HCROO0  HESO00 IGO0 HIGO000
wh 35k sk 35

4 1 Ayl 2007 WA IS 60D ST S004A0 (BB JLORRISH T4L1SY A0S 100

Charge inhirwdbse
of ovalobleorsds
imasiment 01d nel naone

rooguied diectly in equily - - - - - 10 - 0 - 0

Trardlr 0 [m’rl or boas
on sdes of avalable-dorsals
irvasdment - - - - - 4 - 4 - fl

Pt or e yar ] ; ] ; ] WEE SH WIS 14

Tod rm;rind income oid
mpansas b fhe yaur - - - - - LI T L sy 1439

A 31 March 2008 ard
1 Apel 2008 (I 1 N T R W Ve 1L M4 07040 076 MK 1

Charge inhirwdbse
of ovaloblekorsds
imasiment 01d nel naone

reoguised directly in equily - - - - - a7 - a - o7

Loss For the yeor and
ol rezegniied rcome and
il ] i ] i ] oy ey me pashg

ki1 Warch 205 W 5N sMD FIWT O B0 10T WSE B m,n4
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CONSOLIDATED CASH FLOW STATEMENT

FCR THE YEAR EMDED 21 MaRCH 2009

OPERATIMG ACTIVITIES
[Loss) profit before fax
Adjustments for:
Depreciation
Cha nge in fair valve of derivative financia
instruments — options
Finance costs
Allowance for inventories
Reversal of allowance for inventories
Dividend income
Interest income
loss on diapuauh of p|urrr and aquipmant
Change in fair value of financial assets
at fair value through profit or loss
Cha nge in fair valve of investment properties
Zain on diap-:::m| of availabledorsale investment
Impuirm&n’r loss recog nised in respact aof trade receivables
Reversal of impairment loss r&cugnimd
in respect of frade receivables
Impuirm&n’r loss recog nised in respect af loan receivables
Reversal of impairment loss r&cugniaad
in respact loan receivables
Impuirm&n’r loss recog nised in respact af cther receivables

Operating cash Hows before movements in working capital
Decreass [increase] in inventories
Decrease (increass] in trade and bills receivables
Decrease (increass] in loan receivables
(Increase] decrease in other receivables, deposits and prepayments
Decrease [increase] in financial assets
at fair value ’rhmugh pmﬁ’r or loss
Increase in frade and bills pﬂyﬂbhb
Increase in other payables and accruals
Dividend recaived
Effect of foreign exchange in respect of interest in
a jeint venture heldforsale

Cash g&nam’rﬂd fram operations
Heng Kong Profits Tax [paid] refunded

MET CASH FROM OPERATIMNG ACTIVITIES

Shdand Holdings Limited Annwd Report 2006-2009

2009 2008
HKS"000 HK$000
[18,507] 15,850
01 408

- 989

578 1,333
192 _

- (18]

(57 (28]
[423) [525]

7 140

7,737 [P45]
[4,000] [10,000]
- (153

625 643
[153) 14
120 2,326
[454) [252]
319 16,885
(13,415] 26,837
150 [448]

52 1,117]
11,276 (2,150}
(1,383 1,033
2,250 [3,488]
1,577 5,100
4,518 15,258
57 28
[3,304) [17.478)
1,778 11,577
[174) 281
1,604 11,858




CONSOUDATED CASH FLOW STATEMEMT
FOR THE YEAR ENDED'31 MaRCH 2009

2009 2008
HKS000 HE$ 000
INVESTING ACTIVITIES
Interast recaived 423 525
Purchases of plant and equipment [157] (1,428
Increase in client trust funds [3,700) (2,50
Proceeds from disposal of available-for-sale investment - 211
Proceeds from disposal of plant and aquipment 7 1,170
Deposit received from a joint venture held-for-sale - 83,333
MET CASH [USED IN} FROM INVESTING ACTIVITIES (3,421) 81,242
FINAMCING ACTIVITIES
Deposit refunded in respect of subscription of new shares (3,520 -
Deposit received in respect of options granted - 1,000
Repayments of bank barrowings (1,898 75,804
Interest paid (578 (1,333
Repayments of cbligations under finance leases (147 -
MET CASH USED IN FINAMCING ACTIVITIES (&,161] [F&,229
MET [DECREASE) INCREASE IN CASH AND CASH EQUIVALEMTS (7,978 14,871
CASH AMD CASH EGUIVALENTS AT BEGINMING OF THE YEAR 30,135 14,810
EFFECT OF FOREIGM EXCHANGE RATE CHANGES (1,629 [1,544]
CASH AND CASH EQUIVALENTS AT EMD OF THE YEAR 20,528 30,135
AMAILYSIS OF THE BALAMCES OF CASH AND
CASH EQUIVALENTS, represented by:
Bank balances and cash 25,507 32 027
Bank overdrafts — secured (4,979 (2,792
20,528 30,135

Shdand Holdings Limitked Annval Raport 2008-2000
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NOTES TQO THE CONSOLIDATED FINANCIAL STATEMENTS

FCR THE YEAR EMDED 21 MaRCH 2009

1. GENERAL

Styland Heldings Limited [the “Company®] was incorporated in Bermuda on 31 July 1991 as an
exempted company with limited liability under the Companies Act 1981 of Bermuda. The shares of
the Company are listed on The Stock Exchange of Hong Keng Limited [the “Stock Exchange®]. The

address of the r&gia’mr&d office and principu| |:n|u:|r.:a of business of the Cnmpun}r are disclosed in
the Corporate Information to the annual report.

The consclidated financial statements are praa&n’ra-:l in Hong Kong dollars, which is same as the
functional CUrrency of the Com pany.

The Cnmpﬂn}l acts as an investment hu|ding COMpany. The prin:ipu| activities of its subsidiaries
ltogether with the Company collectively referrad to as the “Group”] are set out in note 42.

2. APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFR5s")

In the current year, the Group has applied the following amendments and interpretations [“new
HEFRSs") issued by the Hong Kong Institte of Carfified Public Accountants ["HKICPA"] which are

or have become effactive.

Heng Kong Accounting Standard Reclassification of Financial Assets
[“HKAS") 3¢ & HKFRS 7
(Amendments)
HE[IFRIC] - Interpretation [“IMT) 12 Service Concession Arangements
HEIFRIC) —IMT 14 HKAS 19 — The Limit on a Defined Banefit Assat,

Minimum Funding Requirements and their Inferaction
The udnp’rinn aof the new HKFRSs had ne material effect on how the results and financial positicn
for the current or prior accounting p-a-riuu:ll- have been pmpur&d and pmmnf&d. A-:c:urdinghr, no
pricr paricd adjustment has been required.

The Group has not aﬂr|"|r upp|i&d the fc:”ml.ring new and revised standards, amendments or
interpretations that have been issved but are not yet sffective.

Shdand Holdings Limited Annwd Report 2006-2009



MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS [“HKFRSs") {Continved)

HKFRSs [Amendments)

HEFRSs [Amendments)

HIKAS 1 [Revised)

HKAS 23 [Revisad]

HKAS 27 [Revisad)

HKAS 32 & HKAS 1 [Amendments)

HEAS 39 [Amendment]
HEFRS 1 [Revised|

HKFRS 1 & HKAS 27 [Amendments)

HKFRS 2 [Ameandmeant]
HKFRS 3 [Revised)
HKFRS 7 [Amendment]

HKFRS &
HEIFRIC] — INT © and
HKAS 39 [Amendments)
HEFRICHINT 13
HEIFRICHINT 15
HKFRICHNT 14
HEFRICHINT 17
HEIFRICHINT 18

Imprevements fo HKFRSs'

Improvements to HKFRSs 20092

Presentation of Financial Statements®

Borowing Costs®

Consolidated and Separate Financial Statements*

Puttable Financial Instruments and Obligations
Arising en Liquidation®

Eligible hedged items*

Firsttime Adoption of Hong Keng Financial Reporting
Standards

Cost of an Investment in a Subsidiary, Jeintly Confrolled
Entity or Associate®

Vesting Conditions and Cancellaticns?

Business Combinations*

Financial Instruments: Disclosures — Improving
Disclosures about Financial Instruments?

Operating Segments”

Embedded Derivatives”

Customer Loyalty Programmes®

Agreements for the Construction of Real Estate®
Hedges of a Met Investment in a Foreign Operation®
Distribution of Mon-cash Assets o Crwnerst

Transfers of Asssts from Customers?

1 Effective for annual p-ariuu:h b&gin ning on or after 1 lanuvary 2009 except the amandments to
HEFRS 5, effective for annual periods beginning on or after 1 July 2009,
z Effective for annual pﬂriuda b&ginning on or after 1 January 2009, 1 _Il.||1l||I 2009 and

1 January 2010, as appropriate.

: Effective for annual pnriu-dl- hﬂginning on or after 1 Jan wary 2009,

LT LR B

Effactive for annual puriu-d!- bﬂginning on or afer 1 Juhr 2008,

Effective for annual perieds beginning on or after 1 July 2008,

Effective for annual perieds beginning en or after 1 Cctober 2008,

Effactive for annual puriu-d!- &nding on or after 30 June 2000,

Effective for transfers of assets from customers received on or after 1 July 2009.

Shdand Holdings Limitked Annval Raport 2008-2000
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS [“HKFRSs") {Continved)

The application of HKFRS 3 [Revised] may affect the accounting for business combination for which
the acquisition date is on or after the ba-ginning af the first annual reporting parin-d bﬂginning on ar
after 1 July 2009. HKAS 27 [Revised) will affect the accounting treatment for changes in a parent's
nwnur:hip inferast in a !-ubai-:liur:p. The directors of the Cumpun? anticipate that the upp|ic:m‘im of
the other new and revised standards, amendments and interpretations will have no material impact
on the result and the financial pesition of the Group.

SIGNIFICANT ACCOUNTING POLICIES

The consclidated financial statements have been prepared on the historical cost basis, except
for cartain financial insfruments and investment properties, which are measured at fair values, as
nxp|uir1m:| in the accou nfing pﬂ|i::i&l- set out below.

The consclidated financial statements have been prepared in accordance with HKFRSs issued
by the HEICPA. In addition, the consclidated financial statements include applicable disclosures

required by the Rules Gowverning the Listing of Securities on the Stock Exchange and by the Hong
Keng Companies Ordinance.

Basis of conselidation

The consclidated financial statements incorporate the financial statements of the Company and
enfities controlled by the Company [its subsidiaries). Confrol is achieved where the Company has
the power fo govern the financial and operating pu|i¢:i&l- of an entity so as fo obtain bensfits from
its activities,

Where NeCassary, udiua’rman’ra are made to the financial statements of subsidiaries to bring their
accounting pelicies in line with those used by other members of the Group.

All infra-group fransactions, balances, income and BXpanses are eliminated on consalidation.

Ml'mﬁf}r imterests in the net assets of consolidated subsidiaries are pmmnf&d mpurm‘ahr from the
Group's equity therein. Mincrity interests in the net assets consist of the amount of those interests ot
the date of the eriginal business combination and the minoritys share of changes in aquity since
the date of the combination. Losses upp|i::n:||:n|a te the mincrity in excess of the minurﬂfa imterast in
the aubaidiury'a equity are allocated against the interests of the G-ruup except to the extent that the
mincrity has a binding obligation and is able to make an additicnal investment to cover the losses.

Shdand Holdings Limited Annwd Report 2006-2009



MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

3. SIGNIFICANT ACCOUNTING POLICIES [Continuved)

Interest in a joint veniure heldfor-sale

Interest in a joint wenture is clossified as heldforsale i its carrying amount will be recovered
Pl'inl!:ipﬂ"jl' ’rhruugh a sale transaction rather than ’rhmugh continuing vse. This condition is r&gurd&d
as met only when the sale is highly probable and the asset is available for immediate sale in its
present conditicn.

Interest in a joint venture classified as heldforsale is measured at the lower of the assets’ previous
carrying amcunt and fair value less costs to sell.

Revenue recognition

Revenue is measured at the fair value of the consideration received and receivable and represents
amounts receivable for gund!- sold and service pruuidad in the normal course of business, net of
discounts and sales related taxes. Revenue is ra-nugniaad in the consclidated income statement on
the following basis:

a) revenue from sales of gmda £] racngnia&d when the gunda are delivered and tifled has
passed;

b} revenue from ’rruu:ling of securities and securities |:|ac||ing is ra-:ugnia&d on the trade dates
basis;

[e] commission and brnlmrclg& income from securities d&-::l|ing is mmgnimd on a frade date
basis;

[d] interest income from a financial asset is accrued on a time basis, |:|:|r reference to the
principal cutstanding and at the eHective interest rate applicable, which is the rate that
axmﬂjr discounts the estimated future cash recaipts 1+1ruugh the &xpucf&d life of the financial
asset to that asset's net carrying amount;

] dividend income from invesiments is recognised when the shareholders’ right te receive
payment has been established.

Shdand Holdings Limitked Annval Raport 2008-2000
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

SIGNIFICANT ACCOUNTING POLICIES [Continued)
Plant and equipment

Plant and equipment are stated at cost less aubaaqu&n’r accumulated dapr&ciu’rinn and accumulated
impairment lossas.

Dapr&ciu’riun is prmridad to write-off the cost of items of p|un’r and equipment over their astimated
useful lives, using the r&ducing balance method.

Assets held under finance leases are d&pr&ciuf&d over thair axpa-:."rad usaful lives on the same basis
as owned assets, or where shorter, the term of the relevant lease.

An itemn qu|c|n’r and equipment is dar&cngnia&d upon dil-pmu| or when no future economic benefits
are mtp&cfad to arise from the continued use of the assst. Any gain or loas arising on dnr&cugnﬂinn
of the asset [calculated as the difference between the net disposal procseds and the carrying
amount of the item) is included in the consclidated income statement in the year in which the itam
is daramgnimd.

Investment properties
Inwestrment properties are properfiss hald to sam rentals an |:|..I‘rur for cupi’ru| appreciaticn.

On initial recognition, investment properties are measured at cost, including any directly
attributable mtp-und'rrur&. Suba&quan’r fo initial recognition, investment propariies are measurad o

thair fair valves wsing the fair value modal. Gains or losses arising from ::hungaa in the fair value
of investment properties are included in consolidated income statemant for the pericd in which they
arise.

Leasing
leases are classified as finance leases whenever the terms of the lease transfer substa n’riu"y all the
risks and rewards of uwmr!-hip to the lessee. All other leases are classified as oparating loasas.
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

SIGNIFICANT ACCOUNTING POLICIES [Continued)

Leasing [Confinued)
The Group as lessea

Assets held under finance leases are r&cngnia&d as assefs of the Group at their fair valve ot
the inception of the lease or, if lower, at the present value of the minimum lease payments. The
corresponding liakility to the lessor is included in the consclidated balance sheet as a finance lease
n|:u|i5|u’riur1. Lease payments are uppnrﬁnmd batween finance churgm- and reductien of the lkase
n|:n|i5|u’riun so0 as to achieve a constant rate of interest on the remaining balance of the |i|:||:|i|'rl':|r.
Finance charges are charged directly to prefit or loss.

Rentals pnru|::|& under oparating leases are nhurgad T pmﬁ’r or loss on a l-’rrﬂigh’r-lina basis over
the term of the relevant lease. Banefits received and receivable as an incentive to anter into an

oparating lease are r&cugniaed as a reductien of rental SXpaNse over the lease term on a l-fruigh’r-
line basis.

Foreign currencies

In preparing the financial statements of each individual group enfity, transactions in currencies
other than the functional CUFrency of that entity [Fur&ign currencies] are recorded in the respactive
functional currency [i.e. the currency of the primary sconomic envirenment in which the
enfity operates] at the rates of &mhungﬂ: pr&mihng on the dates of the transactions. At each
balance shest date, monetary items denominated in ﬁ::r&ign currencies are refranslated at the
rafes pr&mihng on the balance sheet date. Mon-monetary items carried at fair valve that are
denominated in Fur&ign currencies are retranslated at the rates pr&mihng on the date when the
fair valve was determined. Mon-monetary items that are measured in terms of histerical cost in a
fc:mign currency are not retranslated.

Emhung& differences arising on the settlement of monetary items, and on the translation of

monetary items, are r&cngnia&d in pmﬁ’r or loss in the p&riud im which Thny' arise. Emhung&
differences arising on the retranslation of non-monestary iems carried at fair value are included in

pmfi’r or loss for the p-arind.

Bomrowing costs

All borrowing costs are recognised as and included in finance cost in the consclidated income
statement in which they are incurred.
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Employee benefits

fz) Rstiremant benafits schemea

Payments to the Groups J‘l.l'l.u:lr'u::|-:|’r-::nr:||I Provident Fund Scheme are churg&d as exXpense when
amph}mﬂa have rendered service anﬁﬂing them to the contributicns.

fb]  Long service payments

Certain of the Group's employees have completed the required number of years of service
to the Group in order to be eligible for long service payments under the Heng Kong
Employment Ordinance [“Employment Ordinance *] in the event of the termination of their
amphjrm&n’r. The Gmup is liable to make such payments in the event that such a termination
of employment meats the circumstances specified in the Employment Ordinance. A provision
is recognised in respect of the probakle future long service payments expected to be mads.
The provvisicn is based on the best estimate of the pmbub|a future paryments which have been
sarmed b‘y the &rnp|uyl&aa from their service fo the Grc:up to the balance shest date.

Taxation

Income tax BXpenss reprassnts the sum of the tax -::l.lrn&r'dhuI Pﬂ':fﬂbl& and defarred tax.

The tox -::urr&nﬂjr F!:I]I'ﬂblﬂ is based on taxable pmﬁ’r for the yedar. Taxable pruf'rt differs from pmﬁ’r
as mpurhm:l in the consolidated income statement because it excludes items of income or eXpense
that are taxable or deductible in other YEars and it further excludes items that are never faxable or

deductible. The Grﬂup"a |iu|::i|i’r}r for currant tax is calculated wsing tax rates that have been enacted
or sU bafunﬁva}y anactad b]r the balance sheat date.

Deferred tax is rmngniand on differences between the carrying amounts of assets and liabilities
in the consclidated financial statements and the comresponding tax base used in the computation
of taxable prufi’r, and is accounted for using the balance sheet |ic||::i|'rt}r method. Deferred tax
liakilities are ganaru":.r r&cngnimd for all taxable temporary differences and deferred tax assets
are recognised to the extent that it is probable that taxable profits will be available against which
deductible temporary differences can be ufilised. Such assets and liokilities are not r&cngnia&d
it the temporary difference arises from gundm’" or from the initial recognition [other than in a

business combination] of other assets and liabilities in a transaction that affects neither the taxable
pmfi’r nor the accounting prufi’r.

Deferred fax is calculated at the fax rates that are expected to apply in the pericd when the liability
is satlad or the asset realised. Deferred tax is c:hclrgad or cradited to pmﬁr or loss, axcept when it
relates to items nhurg&d or credited dir&cﬂ'_.r o equity, in which case the deferred tax is also dealt
with in equity.
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

3. SIGNIFICANT ACCOUNTING POLICIES [Continuved)

Invanteries

Inventories are stated at the lower of cost and net realisable value. Cost is calculated wsing the first-
in, first-out method.

Financial instruments
Financial assets and financial liabilities are mcu-gnimd on the consclidated balanece shest when a
group enfity becomes a party to the contractual provisions of the instruments. Financial assets and

financial liabilities are initially measured ot fair value. Transaction costs that are directly atiributable
to the acquisition or issue of financial assets and financial liabilities jother than financial assets or
financial liabilities at fair value ’rhrc:ugh pruf'rt or loss) are added to or deducted from the fair value
of the financial assets or financial liabilities, as appropriate, on initial recegnition. Transaction costs
dimm‘hr attributable fo the acguisition of tinancial assets or financial liabilities ot fair value ’rhmugh
Pl'ﬂ‘l:if or loss are rmugniaad imm&dil:lf&":f in pmﬁ’r or loss.

Financial assets

The Group’s financial assets are classified into one of the threa categories, inn|uding financial
assets at fair value through profit or loss ["FVTPLY), loans and receivables, and availableforsale
investment. All regular way purchases or sales of financial assets are recognised and derecognised
on a frade date basis. Ra-guhr Wy PI..IFEHEII-B!- or sales are pumhuma or sales of financial assets
that require -::|1an|i1.n|anr:||I of assets within the fime frame sstablishad |:-:.r r&guh:lﬁnn or convention in the
murka’rphc-&.

Effactive interast mathod

The effective interest methed is o method of -::u|::u|u’ring the amortised cost of a financial assst
and of ::|||un::-:|1ing interest income over the relevant p&ric:d. The sffective interest rate is the rate

that exactly discounts estimated future cash receipts (including all fees on poirts paid or received
that farm an in’ragrcﬂ part of the effective interest rate, transaction costs and other premiums or

discounts) ’rhruugh the &xpa-uf&d life of the financial asset, or, where approepriate, a shorter p-ariu-:l.

Interest income is r&:ugniaad on an effective interast basis for debt instruments.
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments [Continued)
Financial assefs af fair value a‘ﬁmugh pmﬁr or loss

Financial assets at FVTPL mainly financial assets held for trading.
A financial asset is classified as held for trading if:
- it has bean uuquir&d prinn::ipn:l"'_.r for the purpose of aa“ing in the near future; or

- it is a part of an identified F!}I"I'Fﬂliﬂ of financial instruments that the Gmup M ages ’rugn’rhar
and has a recent actual pattern of short-term pmﬁ’r—’mking; or

- it is a derivate that is not d&aignu’md and affective as a hadging instrument.

At each balance shest date subsequent to initial recognition, financial assets at FVTPL are measured
at fair value, with chung&a in fair valve rmngnia&d dirmﬂjr in pmﬁr or loss in the p&ric:-d in which

’rhayl arise. The net gain or loss r&cugniaad in pmﬁ’r or loss excludes any dividend or interest sarned
on the financial asssts.

loans and receivables

loans and recsivables are non-derivative financial assets with fixed or determinable payments that
are naot qunf&d in an active market. At each balance sheet date auba&quan’r to initial recognition,
loons and receivables [ir1=:|u-:|ing loan receivables, trade and bills recsivables, other receivables
and dapmi’r:, clignt trust funds, p|au:|5|au:| bank d&pm'rt, bank balances and cash) are carried at
amortised cost vsing the effactive interest methed, less any identified impairment losses. [See
accounting pu|ic.1|r on impairment loss of financial assets below).

Available-forsale invesiment

Available-for-sale investment is non-derivative that is either dmignufad or not classified as financial
assats at FVTPL or loans and receivables.

At each balance sheet date auha&qu&n’r o initial recognition, availablefor-sale investment is
measured at fair value. Changes in fair value are recognised in equity, until the investment is
diapua&d of or is determined to be impﬂimdr at which time, the curmulative gain or s pr&viuuﬂ}r

r&cngniaad in equity is removed from equity and rmngniaad in pruf'rt or loss. [see accounting leiﬂ]l'
on impairment loss of financial assets below].
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

SIGNIFICANT ACCOUNTING POLICIES [Continued)
Financial instruments [Continued)
Jmpuirmem loss of financial assets

Financial assefs, other than those at FVTPL, are assessed for indicators of impairment at each
balance sheet date. Financial assets are imp::limu:l where there is ubimﬁm evidence that, as a result

of one or more events that oceurred affer the initial recognition of the financial asset, the estimated
future cash flows of the financial assets have been affected.

For an availableforsale equity investment, a significant or prelonged decline in the fair value of
that investment below its cost is considered to be nbi&cﬁw avidence of impairment.

For all other financial assets, objective evidence of impairment could include:

- aignifiuun’r financial di'FFiuuH}r af the issver or cou nterparty; or

- default or |:|1an|ir1nql.la~n-:.':||I in imterest or prinnipu| payments; of

- it becoming probable that the borrower will enter bankruptey or financial re-crganisation.

For certain categories of financial asset, such as lcan receivables, trade and bills receivables
and other receivables, assets that are assessed not to be impaired individually are subsequently
assessed for impairment on a collective basis. ﬁbi&cﬁv& evidence of impairment for a pnrﬂ-tﬂin
of mceivables could include the Group’s past experience of c:n||ac’ring poayments, an increase
in the number of delayed payments in the portfolic past the average credit pericd of up o 90
|:|-:r)r|-, obsarvable chung&a in national or local economic conditions that correlate with default on
receivables.

For financial assets carried ot amortised cost, an impairment loss is mcu-gnimd in prufi’r or loss
when there is nbi&c’riv& evidence that the asset is impuir&d, and is measured as the difference
betwean the asset's carrying amount and the present value of the estimated future cash Hows
discounted at the nrigin:ﬂ effective interest rate.

The carrying amount of the financial asset is reduced |:|'_|r the impairment loss dir&cﬂy for all
financial assets with the excepticn of loon receivables, trade and bills receivables and other
receivables, where the carrying amount is reduced ’rhmugh the use of an allowance account.
Chungm in the carrying amount of the allowance account are r&cngnia&d in pruFi’r or loss. When
a frade and bills receivable, loan receivable and other recsivable is considered uncollectible, it is
wrritte n-aff against the allowance account. Eubmqu&n’r recoveries of amounts prmr'luuuhr wrrithen-off
are credited to pmfi’r or loss.
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments [Continued)
Impairment loss of financial assefs [Continued)

For financial assets measuvred ot amortised cost, i, in a aubmqu&n’r p-aric:-d, the amount of
impairment loss decreases and the decrease can be related =_':n|:|inlfn:’rinn-}l'_uI to an event ccourring
after the impairment losses was recognised, the previously recognised impairment loss is reversed
’rhruugh pruFi’r or loss to the extent that the carrying amouwnt af the asset at the date the impairment
is reversed does not exceed what the amertised cost would have been had the impairment not been
recognised.

Impairment losses on availabletor-sale equity investments will not be reversed in prnf'rt or loss in
subsequent pericds. Any increase in fair valve subsequent to impairment loss is recognised directly
in equity. For availablefor-sale debt investments, irm pairment lossas are aubmqu&nﬂy mversad if an
increase in the fair value of the investment can be uhia-::’r'nrﬂhr related to an event CCOUFTing after the
recognition of the impairment |oss.

Financial liabilities and equity

Financial liabilities and equity instruments issued |:|1r a group enfity are classified un:::nru:ling fo the
substance of the confractual arrangements entered into and the definitions of a financial liability
and an equity instrument.

An equity instrument is any contract that evidences a residual interast in the assets of the Gmup
after daduc’ring all of its liabilities. The Gmup"a financial liabilities are gan&r-:l"}r classified into
other financial liabilities.

Effactive interast mathod

The effective interest method is a methed of cakulating the amortised cost of a financial liability
and of u||mc|’ring inferest expense over the relevant parind. The effective interest rate is the rate that
BIﬂl:.'ﬂ':f discounts estimated future cash payments ’rhruugh the &xpacf&d lite of the financial |i|:||:|i|'rl':|r,
or, where appropriate, the shorter period.

Interest eXpense is recog nised on an effective interast basis.

Other financial liabilities
Other financial liabilities inc|uding trade and bills pﬂyubha, ather Fﬂ]l'ﬂblﬂl- and accruals, bank

b{rmwinga and uh|igu’riuna under finance leases are auhaaqunnﬂy measured at amortised cost,
using the effective interest rate method.
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

SIGNIFICANT ACCOUNTING POLICIES [Continued)

Financial instruments [Continued)

Equity instruments

Equity instruments issued |::|:.r the Company are recorded at the pm-:&au:la received, net of direct

isswe costs.

Derivative financial instruments

Derivatives ame iniﬁ-:|||'_|r rmugniaad at fair value at the date a derivative eontract is entered inte and
are aubaaqu&nﬂy remeasured to their fair value at each balance shest date. The r&auHing gain or
loss is recognised in profit or loss immediately.

Derecognition

Financial assets are dara-:ugnia&d when the righ’ra to eceive cash flows from the assets expire of,
the financial assets are transferred and the Group has transterred aubnfurrti::l”}r all the risks and
rewards of nwmr!-hip aof the financial assets. On dam{:ngn ition of a financial asset, the difference
betwean the asset’s carrying amount and the sum of the consideration received and receivable and
the cumulative gain or loss that had been r&cﬂ-gnimd dira-uﬂ:.r in equity is r&cugniaad in pmﬁt ar
loss.

Financial liakilities are dar&cngnia&d when the u|::|igr.:|11'nn z-p-an::ifi&d in the relevant contract is
dimhurga-d, cancelled or expiras. The difference between the carrying ameount of the financial
|i|::||::'i|i’r:||I dar&cngnia&d and the consideration p-::lid and puyubh is ra-:ugniaad in pmf'rt or loss.

Impairment losses on tungﬁla assehs

At each balance sheet date, the Group reviews the carrying amounts of its assets to determine
whether there is any indication that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated o be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An impairment loss is recognised as an
eXpenss immadiu’mhr.

Where an impairment loss subsequently reverses, the camrying amount of the assst is increased
to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset in prier years. A reversal of an impairment loss is recognised as income

immadiu’r&h.
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4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are described in note 3, the directors
of the Company are r&quimd to make iudgnmnn’ra, astimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other scurces. The estimates and
associated assu mptions are based on historical experience and other foctors that are considered to
be melevant. Actual results mery differ from these estimates.

The estimates and undar|ying assumptions are reviewad on an ongoing basis. Revisions to
accounting estimates are r&-:ngnimd in the p-ariud in which the estimate is revisad if the revision
affects only that peried, or in the peried of the revision and future pericds if the revision affects
both current and future p-urinu:l!-.

The following are the estimations that the directors have made in the process of applying the
anﬁhr'!- accounting pu|ir:i&a and that have the most aign'rl:iuun’r effect on the amounts r&cu-gni!-&d in
consolidated financial statermants.

[i) Estimated useful lives of Flml and equipment

The Group's carrying valves of plant and equipment as at 31 March 2009 was
approximately HK$2, 188 000 [2008: approximately HK$2,138,000]. The Group
dapr&ciu’r&a the |:n|n:|n’r and equipment owver the estimated wseful lives, using the r&ducing
balance methed, at the rate of 15 — 25% per annum, commencing from the date the plant
and equipment is p|c|n::&c| into pmduc’riv& use. The estimated useful life reflects the directors’
astimate of the p-a-riudl- that the Group imends fo derive future economic benefits from the use
of the Group’s plant and equipment. The Group assesses annually the useful lives of plant
and equipment and if the expactation differs from the uriginu| estimate, such a difference

may impoct the d&pmciuﬁun in the year and the estimate will be nhung&d in the future
pariﬂd.

] Esfimated impairment loss of irade receivables, loan receivables and other receivables

The leiﬂ]l' for muking impairment loss on trade receivables, loan receivables and other
receivables of the Group is based on the evaluation of collectability and aging analysis of
accounts and on munug&m&m‘"a iudgm&n’r. A considerable amount of iudgmarﬂ is mquir&d in
assessing the ultimate realisation of these receivables, inc|uding the current creditworthiness
and the past collection histery of each debtor. If the financial conditions of customers of
the Group are d&’r&riuring, mauHing in an impairment of their |:||::-i|i’r:||I to make poryrments,
additicnal impairment lcss mry be mquir&d.
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY (Continued)

liii)

(iv]

(¥

Carrying amount of interest in a jeint venture held-for-sale

In connection with the camying amount of interast in a jeint verture hald-for-sale, the Group

parFurrna individual assessment on the evaluation of :u"ac’rﬂb”'rl'jr of remaining the balance of
judgement amount RMBS2 298 300 [equivalent to approximately HE$93,171,000) as at 31
March 2009,

The directors consider the remaining balance of judgement amount of HK$93,171,000
is Fu||jr recovarable and no impairment loss was rmc:gnimd in the consclidated incoma

statement for the year anded 31 March 2009,

Classification of interest in a joint venture held-for-sale and :Inpﬂil received from the joint

venture pariner

In connection with the classification of interest in a jint wenture held-for-sale and d&pmi’r
received from the jeint venture pariner, the directors considered the arbitration iudg&m&n’r
in ragurding to the diapnm| of interast in jint venture is still valid and expects the diapmu|
transaction will be completed on or before 31 March 2010. Therefore, the Group’s interest
in a joint venture continue fo be classified as interest in a jint venture heldfor-sale as at

31 March 2009 and the dapm.'rt recaivad from the joint venture partner is included in other
puyubha as a current |i-:|hi|'rr1||I as at 31 March 2009,

Pending litigations of the Group

In cennection with the Group’s pending litigations as at 31 March 2009, the directors assess
the relevant facts and circumstances and considered the ap propriatensass of provisicns, if

any, fo be made, based on |ngu| advice obtained.
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CAPITAL RISK MANAGEMENT

The primary nbiac’riv& of the Group’s cupi’ru| management is to aufaguurd the Group's ubi|i’r}r o
confinve as a going concern and to maintain h&uthr nupi’ru| ratics in order to support its business
and maximise shareholders” value.

The Gmup is naot aubi&c’r fo any nxtarnn”:.r impua&d cupi’ru| requirements except for certain
subsidiaries which engages in securities |:|1m|ing and bml:irng service, corporate finance and
advisory service are the regulated entifies under the Heng Kong Securities and Futures Ordinance
and are l-ubi&c’r to the respective minimum ca p'rh:|| requirements.

The n::upi’ru| structure of the Group conaists of debts, which included the bank bcrrnwingl- disclosed
in note 31, obligations under finance leases disclosed in note 32, cash and cash equivalents and
aquity attributable to equity halders of the Company, comprising issued share capital and reserves.

The directors of the Company review the capital siructure on an annval basis. As part of this
review, the directors consider the cost of capital and risks associated with sach class of capital.
Based on recommendations of the directors, the Group will balance its overall cupi’ru| structure
’rhruugh payment of dividends, issue of convertible bonds and share options, new share issues and
share buy-back.

There is no -::hung& in the cup'rh:l| risk management pu|in:|r udnp’rad |:|:|r the Cnmpﬂny during the two
years ended 31 March 2000 and 31 March 2008.
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MOTES TO THE COMSOLIDATED AIMANCIAL STATEMERNT S

6. FINANCIAL INSTRUMENTS

al

Categories of financial instruments

Financial assets

Financial assets at fair value ’rhruugh pmf'rr or loss

Loan and receivables
— loan receivables
—trade and bills receivablas
— other receivables and dapm'rh
— client frust funds
- pl&dgﬂd bank dﬂ-pmif

= bﬂ[‘lk hﬂlﬂﬂﬂﬂl ﬂﬂd ca lh

Axailable-for-sale investment

Financial liabilities
Derivative financial instruments — options

Other financial liakilities at amortised cost
—trade and bills pu'y:blaa
— other paya bles and accruals
— bank borrowings
- ub|iguﬁum under finance leases

FOR THE YEAR EMDETIT el CH 2008

2009 2008
HKS"000 HK$000
4,973 14,060
17,639 28,581
8,797 9,321
4,910 2,803
15,446 11,746
5,000 5,000
25,507 92,927
77,299 90,378
230 183
82,502 105,521
- 089
18,143 16,566
9,841 5,854
12,811 18,520
347 -
47,142 4D, 942
47,142 41,931
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

6. FINANCIAL INSTRUMENTS {Continved)

bl

Finandal risk management objecfives and policies

The Group’s princ:ipu| financial instruments COMpriss bank bnrrc:winga and ub|ignﬁuna
under finance leases. The main purpose of these financial instruments is to raise finance
for the Group's operations. The Group has various other financial assets and liabilities
such as financial assets at fair value ’rhmugh prcf'rt ar loss, loan receivables, frade and
bills receivables, other receivables and d&pmi’m, client trust funds, pladgad bank d&pm-i’r,
bank balances and cash, availableforsale investment, rade and bills payables and other
pa)rubha and accruals, which arise dimcﬂy from its operations. The risks associated with
these financial instruments include market risk [currency risk, interest rate risk and other price
risk], credit risk and liquidity risk.

The policies on how to mitigate these risks are set out below. The management manages and
monitors these exposures fo ensure appropriate measures are implemented on a timely and
effactive manner.

Market risk
il Currency risk

The Group's business activities and its assets and liabilities were mainly denominated
in Heng Kong dollars, United States dellars ["USD"] and Renminbi ["RMB®]. The
management considers the Gmup doas not expose o aigni‘Fi::r.:ln’r fnmign CUrFancy
risk as majoriby of its operations and transaction are dencminated in the functicnal
currencies of the group enfity. The Gmup ﬂurr&nﬂ‘j does not have o ﬁ:r&ign CUrrancy
hadging pu|i-:.'y. Howaver, the management monitors fnmign amhunga BXpOEUTS and
will consider h&dging l-ignifi-::un’r Fur&ign CUITENCY BXposure should the need arises.

The diractors consider the Gmup do not have sig nificant CUFTENCY risk BXDOEURS.

i) inferast rate risk

The Group is exposed to fair value interest rate risk of fixedrate bank deposits and
obligations under finance leases [see notes 25 and 32 respactively for details].

The Group is also exposed to cosh How interest rate risk in relation to Heatingrate
bank borrowings [note 31] and bank balances [note 24). The interest rate risk is
munug&d |::f_|r the directors of the Company on an ongeing basis with the primary
chjective of limifing extent to which interest expense could be affected by adverse
maovement in inferast rotes,
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

6. FINANCIAL INSTRUMENTS {Continved)

bl

Finandal risk management objecfives and policies [Confinued)]
Market risk [Continued)

i

iii)

interast rate risk [Confinved)

The sensitivity EIHEII':faiI- below hos bean detarmined based on the exposure fo inberest
rates for Huu’ring—m’rﬂ bank bﬂrruwingl- and bank balances at the balance shest date.
The analysis is prepared assuming financial instruments ouistanding at the balance
sheat date were outstanding for the whele year. A 50 [2008: 50) basis points increase
or decrease is vsed when reporting inferast rate risk in’r-ex»m::|||'l_|I to k&jr management
persennel and represents management’s assessment of the reasonably pessible change
in imberast rabes.

If interest rates had been 50 [2008: 50) basis points higher/lower and all other
variables were held constant, the Group's loss for the year ended 31 March 2009
would decrease/increase by approximately HK$94,000 [2008: profit for the year
would increase/decrease by approximately HE$93,000).

Other price risk

Other price risk is the risk that the fair values of equity securities decrease as a result
of uhung&a in the levels of aquity indices and the values of individual securities.
The Gmup is &xpumd to equity price risk arisirg from individual equity imvestment
classified as FVTPL [note 23) and availableforsale investment [note 18] as at 31
March 2009. The Group's listed imvestments are listed on the Stock Exchange and
are valuved at quu’md markst prices at the balance sheet date. The Gmup"l- unlisted
securities are valued at quufm:l prices prcwidnd |::|:.r the financial institution. In addition,
the Grnup monitors the price risk BXpOsUre and will consider hadging the risk BHEOEUrES

should the need arise.

The sensitivity unuhpa&a below have been determined based on the Grnup"a BHEOEUrES
te equity price risks at the balance sheet date.

If the price of the respective equity instruments had been 5% [2008: 5%) higher/
lower, the loss for the year ended 31 March 2009 would decrease/increase by
approximately HK$249 000 [2008: profit would increase/decrease by approximately
HK$748,000) for the Group, as a result of the changes in fair value of financial assets
at FYTPL.
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMNTS
FOR THE YEAR EMDED 21 MaRCH 2009

6. FINANCIAL INSTRUMENTS {Continved)

bl

Finandal risk management objecfives and policies [Confinued)]
Market risk [Continued)
i) Other price risk [Continued)

If the price of the respective equity instruments had been 5% [2008: 5% higher/lower,
the investment revaluation reserve would increase/decrease by HE$12,000 [2008:
HK$9,000] for the Group, as a result of the changes in fair value of availakle-for-sals

investmeant.

Credit risk
The loan receivables, trade and bills receivables, other receivables, pledged bank deposit
and bank balances reprasant the Gmup"a major exposure bo the cradit risk arising from the

default of the counterparty, with a maximum BOE U NS aquu| to the ca rrying amounts aof these
financial assets in the consclidated balance sheet.

Far the securities d&u|ing, bmking and financial business, loan will be gmnfad based on
assessment on financial status, repayment records and the |iquidi’r}r of collaterals p|un::ﬂd |:|:|r
a customer and the interest rate will be determined therecn. The Gmup"a loans to customers
arising from the business of securitias -:|au:||inga are secured |:-:.r the undaH}ring p|&c|g&d
securities. Loan will be r&pcr)ruH& on demand once a customer fails to Fepay any d&pm-i’r,
margin or other sum puyublﬂ to the Gmup.

The account executives of the Grﬂup are mapmnibh for muking margin calls to customers
whaose trades excead their respective limits. The duﬁci&nc.'y report will be menitored ::|::|i|:.r |:|:|r
the Grou p's directors and respon sible officers.

Trading terms with general trading customers are mainly on credit, except for new customers,
where payment in advance is r'nrmn:l”}r mquir&d or letter of credit is received. Invoices are
nermally payable within 30 to 60 days of issuance, except for certain wellestablished
customers, where the terms are extended to 90 days and open account may be granted
subject to the coverage of bad debt insurance by Hong Kong Expert Credit Insurance
Corporatien. The Group’s current credit practices include assessment and valvation of
customer's credit reability and periodic assessment of their financial ability to determine
credit limits to be grunfad.

The Group has its credit risk concentrated in top five largest customers. As at 31 March
2009, approximately 82% [2008: 70%] of the Group’s trade receivables from top five

|urg&u’r customers.
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FOR THE YEAR ENDED'31 MaRCH 2009

6. FINANCIAL INSTRUMENTS {Continved)

bl

Finandal risk management objecfives and policies [Confinued)]
Credit risk (Continued)

The Group has no aigni‘Fi::-:ln’r concentration of credit risk, with BX[PIEUTES apmud oVer o
number of counter parties, for the Group's loan receivables.

The credit risk on p|ac|5|ad bank dapmﬂ and bank balances is limited because the
counterparties are banks with high credit rating.

Ijvqlllil:ﬁl‘:,.r risk
The Gmup"a pu|i|:::|r is to r-a-gu|urfy monitor current and &xpac’rad |i|:|ui-::|'r|':||I reguirements and its
cnmphunm with |&nu:|ing covenants fo ensure that it maintains sufficient amount of cash and

adequate banking facilities from major financial institutions te mest its liquidity requiremants
in the short and |nr15| farrm.

In respect of the Group’s securities dealing and broking services business, it is subject
te variovs statubory |iquic|i’r:|r requirements as pmbcribad b]r the respactive government
authorities. The Gmup has put in |:n|u::a monitoring system to ensure that it maintains
adequate liquid capital to fund its business commitments and to comply with the relevant
Financial Resources Rules.

Maturity unul'y&.is.

The Fn"uwing table details the Gmup"a remaining confractual maturities for its financial
liabilities as at 31 March 2009 and 21 March 2008. The table has been drawn up based
on the undiscounted cash flows of financial liabilities based on the earliest date on which the
Grﬂup i r&quirﬂd o pay. The table includes beth interest and primipu| cash Hlows.

Shdand Holdings Limitked Annual Raport 2008-2000
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

6. FINANCIAL INSTRUMENTS (Continued)
bl  Finandal risk management objectives and policies [Confinued)]

Liquidity risk (Confinued]
Maturity analysis [Confinved)
s o 31 March 2009
On Tetd
demend Oine Over  conmachud
Hfective within year fo two  undiscouned Carrying
interast rake am yer o yeers oS cash flow amaunt
HESO00  HKSD00  HKSTO0 HKST000 HKSTOOO
Trde and bils payobles - 18,143 - - 18,143 18,143
Cther payables and accruak - 7841 - - #.8d1 7841
Bark borrowings 225% T 1hb 1145 10,298 19,409 18,811
{Hgdinni under finonce leases L) 2 1] 5 197 184 ur
35,144 2,240 10,495 7am 7,141
As at 31 March 2008
iUn Toid
denand/ e Cwer  coniraciud
Hfective  within ane yer o two  undiscounfed Camying
inferest nale yBar o yean yBamn cash flow anourk
H 000 HC$ 000 HCE 000 HC$ 000 HICE'000
Trade and bils payobles — 14,556 - - 14,568 14,546
Cther payables and accruak - 5 B8 - - 505 5856
Bark borrowings 155 5,047 2128 12443 19,578 18,520

& 48 2,188 12443 42100 40,2
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

6. FINANCIAL INSTRUMENTS {Continved)

e

Fair value

The fair value of financial assets and financial liabilities are detarmined as follows:

—  the fair value of financial assets and financial liabilities [excluding derivative
instrumants] with standard terms and conditions and traded in active |i|:|ui::| markets is
determined with reference fo qun’md markst bid prices and ask prices, r&apac’riv&fy;

- the fair value of other financial assets and financial liabilities [&xc|uding derivative
instruments] is determined in accordance with gannrﬂ”'_.r ucc&pf&d pricing maodels

based on discounted cash How analysis using prices from observable current market
transactions; and

- the fair value of derivative instruments in calculated vsing quoted prices. Where such
prices are not available, use is made of discounted cash How unuhrai!- using the
upp|ic:n:||::|& }ri&|d curve for the duration of the instruments for nun—np’riunu| darivatives,
and option pricing models for optional derivatives.

The directors of the Cnmpuny consider that the carrying amounts of financial assets and

financial liabilifies recorded at amortised cost reported in the consclidated balance shests of
the Gmup approximate thair fair values due to their immediate or short-term maturities.

Shdand Holdings Limitked Annval Raport 2008-2000
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

BUSINESS AND GEOGRAPHICAL SEGMENTS

Segment information is pr&mrrt&d in respect of the Group’s business and g&ngrﬂphicd segrments.
Business segyment information is chosen as the primary reporting format because this is more
relavant to the Group’s internal financial reporting.

The Grﬂup"a operating businesses are structured and munugnd mpurﬂfﬂhr, m:::urding to the nature
of their operations and the products and services they provide. Each of the Group’s business
segments reprasent a strategic business unit that offers prc:duc’rl- and services which are aubi&c’r o
risks and returns that are different from those of the other business sagments.

Summ»::r:,uI details of the business seqyments are as follows:

the general import and expert trading segment mainly engages in the trading of frozen
foods, garment and gnrman’r—r&h’r&d g:::da;

the securities dealing and broking services segment provides underwriting, trading and
bmking services muin|}r on marketable sscurities;

the financing segment engages in money lending;

the Jrn::|vdir'n;5| of securifies segment engages in d&u|ing with securities which are listed and
trading in the Stock Exchangs;

the properhy r&d&v&|upm&n’r and investment segment engages in property r&dm|uprn&n’r and
|atting of property;

the strategic investments segment engages in investments for an identified hng-’rarm purpose;
and

the corporate segment comprises corporate incoms and expense items.

Ir dafannining the Group’s gaﬂgruphind segmants, revenues and results are attributed to the
segments based on the location of the customers and assets are attributed to the segments based
on the location of the assets.
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7. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

[a)

Business segments

MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

Sagmen’r information about business segments is pr&mn’md below:

For the poar eodd 31 March 209 |

i
Inkerseguent wks

Segrezal readt
Charge in Fair value of

E'hrphlir'::

Tirncial awek athair vales
threagh profit or ke
hopaimeut b resosgaieed in
respesl of rad e regeivabds s
g
inm
o v st
imeenl b pesomguinesd

respest o other mosivabd e

Iwpaimeent b recogaised in
respsct of oan recsivables
Reversal of impaimical ks

ruhqidll mapeshol

Bod debt recavery b
ke revsirabls
Bankinkrest inoms

Frame el

Loss b b
Iwome ian eaperes

Lot For e year

st 3 Marh 2007
Segrennl mek
Uredlooates] e
Coasolidaied kol asach

Seqreenl fchilfien
Ured koo liakikilies

Coamlidaied el fabiiien

For the year eradsd 31 March 2005

D'hlt-h
Lost on dispesaks of plant ard

I:ii-ﬁ—l-l—th

Capind smpendire

Gerwra]  Seowiies Praperty
import dealing ard devebopraent
ae spart  broking Tading of ad  Strakegic
tradeg  wries Feadrg  eomilies  jewsieesl iesirenk Coporge  Eininations Conslidaied
a4 B L 5 - - - s
- e - - 1,250 T (16N -
AL 03 L 7 1m0 - WIT EEN] S
434 P ny= [ 458 b (g e (x4 (14254
- - - - 40 - - - 4.0
= = = . = = = = Fﬂ’]
| i - - - - - - pid
15 - - - - - - - m
= = = = = (319 = = L
= = L] = = = - - 124
- W e - - - - - B
- % - - - - - - ™
[ rR)
&
I
1
SR WMZI 138 WTW  TRGN  79Em 1% - vowms
0 41
Ml E!
\E o moM ato 0 B bW B2 - ";ﬁ:
L]
3 143 = = wr = i = &1
- - - - - - 7 - 7
Wz - - - - - - - om
- 13 - - - - 543 - S

E Intersagment sales are chargad at prevailing markst rates.
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

7. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

[a] Business segments [Continued)

Ganaral  Secwrifses Froperty
impori  dealing and davela prent
udrﬁu'l braling Troding ol od  Siakgic
8y twvies  Fnasdng  wemnies  irwdvedl  iwesmel Corpool Hinirotions Conecbidoiad
For i yocr andlad 31 March 2008
Sagrenl revsas
Exdamal saks IF 15 17,102 [ Lok ] = = = 51,374
Irkr-sagren soka* - 184 - - 1,20 NI zA) -
17 15 [ -] 3 Pl 1,220 - 11 042 |‘|2d¥| 51 E."'-l
L —— peln 1% w20 w2 (UM pNE B
Chaasge in Foir volea ol
sl = = = = 1,050 = = = 10,200
e i
oxzab i dair vokua thcegh
o = = = a5 = = = = i
Gain on dispeedl of
il lm--l:‘ll 'I'lr'::;lﬂ = = = = = 153 = = 15
|mpai rmvank i
oottt e e T . . - - - o g
ol inpaimart l?ndq
| H-DIH:‘:-I-:: mmrﬂj - 1& - - - - - - 1&
rpaimant ks moag
in mapact ol olher recaivablay S S S S - |was S - |6A85
Irpairrant kas moagrised
n ol kan recsivables = {2,145 kx| = = S S S v
clirpaiman b
n rapeat of
hd“ﬂdh - = = 252 = = = = = 151
bban mwivabka = = 1,575 = = = = = 1371
Bank inkweat incoma 525
Frvatoa otk 135
Frofit belos 15450
I8ca r e goperea {1 55T}
Frofi br theper 1429
A i 31 March 2004
Sagreni nimk F 1,116 1422 19,214 TLRS IR TFSS e k| - 1mERE
Urd ke oled misake ipaar
Conech doed ol sh 5m
Saqmen liohilies 1551 14 E24 432 - A [ e ] 13034 S s |
Undkcniad babiffias 19327
Comechiddied ol kabiiia 159 560
For o yocr aneded 31 March 2008
Cithar irdarmofion
Depraciafon 9 114 - - | - 482 - 408
o 2 . 0
sl - - - - -
hﬂdduﬁlv‘:l:n-hirﬂmin (1) = = = = = = - |
e e R 3 - - 80 355 |

= Infersagment sales are charged af prevailing markst rates.
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

7. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

k] Geographical segments
The fn”uwing table prcnridaa an unuh«aia af the Group’s turnowver hy gmgmphi: market,

irrespective of the origin of the gm}da and services, presents segment assets and cupihﬂ
expenditure information for the Group's geographical segments:

2009 2008

HKS000 HK$ ‘000

Hong Kong 122,684 171,393
Eurcpe 5,402 9,308
Morth America 3,945 4 oaz
PRC 115 1,921
132,146 187,604

2009 2008 2009 2008

HK $°000 HK$'000 HK5"000 HEK$000

Hong Kong 128,378 | 141,786 665 1,488
PRC 182,608 | 179,210 - _
210,986 320,976 665 1,488
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

8. TURNOVER AND OTHER INCOME

Turnover represants the amounts received and receivable for gmda sold, services pr:_widad b'y the
Group to outside customers, hmkar:g& and commission income, inferest income from margin and
other finuming and dividend income are ana b:ed as follows:

2009 2008
HKS000 HK$'000
Turnover comprises:

Sales of securities 78,021 134,324
Sale of goods 41,448 275,225
Commission and brokerage income from securities dealing 2,960 17,102
Interest income from margin and other financing 3,660 & 023
Dividend income 37 28
132,146 187,604

Other income comprises:
Inferest income 423 525
Gain on foreign exchange 1770 9308
Compensation received 473 -
Sundry income 2,469 1,434
5,335 11,359

&0
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10.

MOTES TO THE COMSOLIDATED AIMANCIAL STATEMERNT S

FINANCE COSTS

Interest an:
— bank overdrafts and bank borrowings whelly
r&puyﬂbh within five Years
- uh|igu’rinna under finance leases
— deposits received in respect of termination of
prnpmed :uba:rip’riun of new shares

INCOME TAX EXPENSE

Heng Kong Prafits Tax
Undﬂrpm\riaiun in pricr years
Current year

Income tox B e e Fur '|'|'19 year

FOR THE YEAR EMDETIT el CH 2008

2009 2008
HKS"000 HK$000
451 1,291
19 _

108 42

578 1,333
2009 2008
HKS"000 HK$000
- 718

87 833

87 1,551

On 26 June 2008, the Hong Kong legislative Council passed to the Revenue Bill 2008 which
reduced corporate profits tax rate from 17.5% to 146.5% effective from the year of assessment

2008/2009.

Heng Kong Profits Tax is calculated ot 16.5% [2008: 17.5%] on the estimated assessable profits

for the year.

Shdand Holdings Limitked Annval Raport 2008-2000
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

10. INCOME TAX EXPENSE (Continued)

The income tmx expenses for the year can be reconciled to the [loss] profit before tax per the

consolidated income statement as follows:

[Loss) profit before fox

Tax ot domestic income tax rate of 16.5% [2008: 17.5%)

Tax effect of expenses not deductible for tax purposs
Tax effect of income not taxable for tax purpose

Tax sffect of tax losses not recognised
Undarprmriaiun in pricr years

Utilisation of tax loss pr&uima}y it r&cugniaad
Others

Income fax expense for the year

2009 2008
HKS000 HE$ 000
(18,507 15,850
[3,054) 2774
1,390 3,442
(1,561 (4,057
3,349 1,787

- 718

i57) (3,142)

- 49

g7 1,551

As at 31 March 2009, the Group has unused tax losses of approximately HK$302 214 000 [2008:
HE$282,143,000) available for offset against future profits. Mo deferred tax asset has been
r&cngniaad of such losses due to the L.|n|::'r-ﬂu::.li:::’n::|::'i|i’r:,uI of future prcf'rf straams. The tax losses mery be

carried forward indefin 'rra|'_|r.
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

11. (LO55) PROFIT FOR THE YEAR

[Loss) profit for the year has been arrived at after charging [crediting|:

Staff costs [including directors’ remuneration):

— Salaries, allowances and cther bensfits
— Retirerment benefit scheme confributions

Auditor’s remuneration

Depraciation

Loss on dispesals of plant and equipment

Minimum laase paryments under oparating
leases for land and hui|dinga

Cost of inventories recognised as an expense

Allowanece for inventories

Reversal of allowance for inventories

2009 2008
HKS"000 HK$000
12,662 9,062
476 444
13,138 10,408
550 580

01 408

7 160

1,642 1,313
39,658 24,920
192 -

- (18]

Shdand Holdings Limitked Annval Raport 2008-2000
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

12. DIRECTORS’ REMUNERATION
The remuneration paid or payable to each of eight [2008: sight] directors were as follows:

Parferman:e Retirement
el ariesd benefit
Salaries and incenhive schame
payments  conirbuRons
HES'000

Name of directer Fees ather benefits Totd
HCS 000 HKS 000 HK 5000 HKS 000

For the year ended 31 March 2009

Cheung Heo Win - 42 18 12 450

Yeung Ham Yi Ywanne - &78 8 3 742

Chan Chi Mei Miranda - 5 14 9 615

Iharg Yuyan - 130 - - 150

Lim Man San David [note c) B0 - - - 80

Yeung Shun Kee Edward 130 - - - 130

Chew Pat Kan [role of B0 - - - 80

Li Hancheng [note b| 12 - - - LY

n 1,818 é2 v 1am

Mofes:

] Resigned on 5 Decamber 2008

[k Appointed on 5 Decamber 2008

[ Resigned on & April 2009
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

12. DIRECTORS’' REMUNERATION (Continved)

Performance
relabed Retirement
Salaries and incentive  benefit scheme
Name of direchor Fees  chher benslin payments contributiors Totd
HES$ 000 HES'000 HE$ 000 HE$ 00 HE$'000
Far the year ended
31 Mardch 2008
Chaung Haa 'Win = 37 = 12 449
Yeursg Han Yi Yeorne = 24 = 26 .
Chan Chi Mei Mironda = 5 250 x g50
Ihung Yuyan = 150 = = 150
Wu Ha Fai David frate d) = &7 = = &7
Lim Man San David g0 - - - ]
Yeurg Shun Kes Edward 140 = = = 1&0
Chow Pat Kan ] - - - =y
4] 1,927 250 Th 2573
Maote:

[d}  Resigned on 2 August 2007

Mo directors waived or agree to waive any asmaluments for the two years ended 31 March 2009
and 31 March 2008. Mo emoluments have been p-::lid to the directors of the Company or as an

inducament fo j=in or upon joining the Gmup of as compensation for loss of office during the two
years ended 31 March 2009 and 31 March 2008.

The p&rFurmum:-& related incentive payments to directors are determined |:|:|r the remuneration
committes having regard to the performance of individuals and market frends.

Shdand Holdings Limitked Annval Raport 2008-2000

&5



&é

MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

13. EMPLOYEES' EMOLUMENTS

During the year, the five highest paid individuals included three directors [2008: three directors)
of the Company, whose emoluments have been included in note 12 above. The emcluments of the
remaining tweo individuals [2008: two individuals] for the year ended 31 March 2009 and 31

March 2008 were as follows:

Salaries, allowances and other bensfits
Retirement benafit scheme contributions

2009 2008
HKS"000 HK$000
1,265 804
11 23
1,296 827

Mo emoluments have been paid to the directors of the Company or as an inducement to join or

upcn joining the Group or as compensation for loss of office during the two years anded 31 March

2009 and 31 March 2008,

Their emeoluments were within the Fu”c:wing band:

— Nil to HK$1,000,000

14. DIVIDEND

Proposed interim dividend
Propesed final dividend

Shdand Holdings Limited Annwd Report 2006-2009

No. of employees

2009 2008

2 2

2009 2008
HKS'000 HK$'000
3,348 -

- 4117

1,368 417




14.

15.

MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

DIVIDEND [Continued)

During the year ended 31 March 2009, the board of directors [*Board”] recommended payment
of an interim dividend of HED.18 cent per share. The dividend will be safisfied by scrip dividend
wh:::":.r in the form of an allstment of shares credited as Fu”:,r puid up without nﬁ-nring any righf
to shareholders to elect to receive such dividend in cash in liev of such allotment. The pmpua&d
dividend would be conditional on (i} the npprcm:ﬂ of the pmpﬂmd interim dividend ot the
fortheoming special general meeting fthe “SGM®) of the Company, [ii] the Stock Exchange granting
a |ia’ring of and permission fo deal in the shares fo be issued therecf. The circulor and a notice
convening a SGM to approve the scrip dividend scheme were dispatched to sharehelders on 22
July 2009. Mo final dividend was paid or proposed during the year ended 31 March 2009, nor
has any final dividend been pmpumd since the balance sheet date.

During the year ended 31 March 2008, the Board recommendsd payment of a final dividend
of HKD.22 cant per share. Shareholders would also be offered the option of recsiving the final
dividend in the form of sither cash or new shares of the Company. The pmpumd dividend would
be conditional on [i| the approval of the proposed final dividend at the then annual general
meeting [the “AGM"] of the Company, [ii] the Stock Exchange granting a listing of and permission
to deal in the shares to be issued thereot; and [iii) the resumption of ’rr::lding in the shares of the
Company within 3 months from the date of the AGM. However, as the trading in shares of the

Company had net been resumed during !-’ripu|cn‘ad pu-riuu:l, the final dividend pmpna&d for the wear
ended 31 March 2008 could not be proceeded.

(LOSS5) EARNINGS PER SHARE

The calculation of basic [loss) earnings per share for the year is based on the loss for the year
attributable to equity helders of the Company of approximately HK$18 818,000 [2008: profit of

approximately HK$18, 549 000) and the weighted average number of 1,871,188 479 [2008:
1,871,188 ,&79) ordinary shares in issue during the year.

Mo diluted [loss) eamings per sham has been presented for the years ended 31 March 2009 and
2008 as there were no potential erdinary shares cutstanding for both years.

Shdand Holdings Limitked Annval Raport 2008-2000
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

16. PLANT AND EQUIPMENT

Furniture,
leasehald  fixtures and Motor
improvements equipment vehides Tatal

HK$'000 HK$'000 HK$000 HK$ 000

COST

At 1 April 2007 1,434 4,147 3,553 9,134
Additions 55 384 1 047 1,488
Dispesals [49) [201] [2,055) [3,205)

At 31 March 2008 and

1 April 2008 1,440 4,242 1,445 7327
Additicns Fi 155 S0 S5
Diapumlu = [25] (] (32]
At 31 March 2009 1447 4372 2,141 7,960
ACCUMULATED

DEPRECIATION
At 1 April 2007 1,148 3,351 2027 & 545
Charge for the year 21 184 333 &08
Eliminated on diapmula [29] [144) [1,.7%2] [1,945]

At 31 March 2008 and

1 April 2008 1,230 3,391 568 5,189
Charge for the year 7 195 329 &01
Eliminated on dispesals - [1&) [2] [18]
At 31 March 2009 1,307 3,570 895 5772

CARRYING VALUES
At 31 March 2009 140 a02 1,246 2,188

At 31 March 2008 210 851 1, 0FF 2,138
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17.

MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

PLANT AND EQUIPMENT [Continued)

The above items of p|c|n’r and equipment are d&pmcin’r&d on a r&ducing balance methad at the
fd|ml.ring rates per annum:

leasshold improvemants 25%
Furniture, fixtures and equipment 15%
Motor vehicles 200

At 31 March 2009, the carrying amount of the mator wvehicles held by the Group under finance
leases amounted to approximately HK$398 000 [2008: nil).

INVESTMENT PROPERTIES
2009 2008
HK5000 HK$ 000
FAIR VALUE
At 1 April 74,000 15,000
Change in tair value recognised during the year 4,000 10,000
Transter from property held for redevelopment - 49 000
At 31 March 78,000 74,000
leasshold properties situated in Hong Keng held
under medivm-term laase 78,000 74 000

The investment properties were valued on 31 March 2000 by Asset Appraisal Limited [“Asset
Appraisal®), an independent qualified professional valver, not connected with the Group. Assst
Appruim| has appropriate quu|ificu’rinna and recent experience in the valuation of similar
properfies in the relevant locations. The valvation was arrived at b"_l' reference to market evidence
of transaction prices for similar properties in the same locations and conditions.

All of the Group's property interests held under operating leases to eamn rental or for capital
appreciation purposes are measured using the fair valve model and are classified and accounted
for as investment properiies.

At the balance sheset date, the investment properties of HK$78,000,000 [2008: HK$74,000,000)
Wars p|ec|g&c| to secure the bﬂnking facilities gmn’rﬂd to the Group as details stated in note 37.
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMNTS
FOR THE YEAR EMDED 21 MaRCH 2009

18. AVAILABLE-FOR-SALE INVESTMENT

Listed equity imvestments issued h:.r corporate antities
at fair value — listed in Hong Kong

19. INVENTORIES

Rerwr matarials

Less: allowance for inventories

2009 2008
HKS5'000 HEK$ 000
230 183
2009 2008
HKS000 HEK$ 000
337 &85
(381] (189
156 498

During the year ended 31 March 2008, there was a significant increase in the net realisable valve
of raw materials due to market ahnr‘h::ga in raw materials. As a resul, a reversal of allowance

for raw materials of approximately HK$18,000 has been recognised in the consclidated income

shatemeant.
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20. LOAN RECEIVABLES

mecurifies d&u|ing and bmking sErvices
— secured margin loans [note]
Less: Impairment loss ra-:c:gniaad

Financing business
— unsecured loans
Less: Impairment loss ra-:c:gniaad

Maota:

MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

2009 2008
HKS"000 HK$000
25,312 35,841
9,587] (9,673
15,725 26,168
19,604 20,351
[17,690] (17,938
1,914 2,413
17,639 28,581

Secured loans to margin clients are secured by the underlying pledged sscurifies and are interestbearing. Mo
aged analysis is disclosed as, in the opinion of the directors, an aged analysis is not meaninghul in view of the
nature of the business of sscurities dealing and broking services.

The ameount of credit facilities grun’rﬂd to clients is determined b]r the market valve of the collateral
securifies accepted by the Group. As at 31 March 2009, the total market value of securities
pledged as collateral in respect of the loans to clients was approximately HK$52 millien [2008:

HK$225 million).
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

20. LOAN RECEIVABLES (Confinved)

The uged unuhﬂia of the Gmup"a loan receivables net of impairment for the ﬁnun:ing businass is

as follows:
2009 2008
HK5000 HK$ 000
Within & manths 189 1,943
7 to 12 months g8 A05
Crwver | year Be7 &5
1,914 2,413

The fu”nwing is an ugad unu|yaia of past due but not impuirﬂd at the balance sheet date:

Neither
past Past due but not impaired
due ner 1 to 181 ta Dver

Total impaired < %0 days 180 days 365 days 1 year
HES 000 HE$000 HK$000 HK$000 HIK$ 000 HK$'000

31 March 2009 1,914 a5 i 558 1,116 n

31 March 2008 2411 46 1,780 118 405 &4

At each of the balance sheet date, the Group's loan receivables were individually determined to be
impuir&d. The indi\riduu"y impuimd loan receivables are rmugnia&d based on the credit hih‘l‘ﬂr‘r of
its client, such as financial difficulties or default in payments, sufficiency of collateral and current
market conditions. Cmmquenﬂy, ap-a-:ifi:: impairment provision was rmugniaed.
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

20. LOAN RECEIVABLES (Confinved)

Receivables that were past due but not impuimd relate fo a number of ind&p&ndarﬂ clients that
have a good track record with the Group. Based on past experience, the directors of the Company
are of the opinicn that no impairment is necessary in respact of these balances as there has not
bean aignificun’r chungﬂ in credit -::|um:||'rt1||I and the balances are still considered Full-,- recoverable.

The movement in the impairment of lean receivables is as follows:

Financing business Margin chients

2009 2008 2009 2008

HK $°000 Hic$ 000 HKS 000 HK$'000

At 1 Apri| 17 238 18,379 2673 8, 444

Bad debts written-off - [365) - 222
Impuirman’r loss ra-:c:gniaad

for the year - 177 120 2,149
Reversal of impairment loss

recognised for the year [248) [252] [208) -

At 31 March 17 490 17,238 9.587 L T

All loan receivables are dencminated in Heng Kong dellars.
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

21. TRADE AND BILLS RECEIVABLES

Truding terms with g&narﬂ ’m::ding customars are |:|rgalr on cradit, except for new customers,

where payment in advance is normally required. Invoices are normally payable within 30 to &0
du':,ra of issuance, except for certain well-astablished customers, where the terms are extended to 90
d-:r]rn. The Grﬂup seeks to maintain strict control over its nl.rh’runding receivables to minimise credit
risk. Overdve balances are ragu|:r|r reviewad h'y senicr management. The gnn&nﬂ satlement terms
of trade receivable atiributable to the securities daﬂ|ing and the bmking services are heo duya after

the trade date.

Trade receivables
Bills receivables

Less: Impairment lossas rﬂ{:ngnimd

Balance in relation to:

— securities dealing and broking services
— general trading and others

74
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2009 2008
HKS"000 HK$000
9,797 9,385
725 1,180
10,522 10,574
1,725) (1,253
8,797 9,321
2009 2008
HKS"000 HK$000
2,094 2,734
4,703 4,587
8,797 9,321




MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

21. TRADE AND BILLS RECEIVABLES (Continued)

An ugad unuhrni: of the Group's trade and bills receivable net of impairment is as follows:

2009 2008
HK5 000 HK$ 000
Within & manths g,208 8,148
7 to 12 months 448 471
Crvar | year 141 702
8797 9,321

The movement in the impairment of trade receivables is as follow:
2009 2008
HK5 000 HK$ 000
At 1 April 1,253 548
Bad debts written-off - (27
Impairment loss recognised for the year 625 543
Resarval of impairment loss ra{:ugniaad for the year (153 [14]
At 31 March 1,725 1,253

At sach of the balance sheet date, the Group’s trade and bills receivables were individually
determined to be impaired. The individvally impaired trade and bills receivables are recognised
bosed on the credit hi!.‘l‘ﬂr‘y of its client, such as financial difficulties or default payments and current

market conditions. Cunmquanﬂy, ap-a-:ifi:: impairment provision was racngnimd. The Group does

nat hold any collateral over these balances.
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

21.

22

TRADE AND BILLS RECEIVABLES (Continued)

The fu”nwing is an ugad unuhraia of past due but nat irnpuirad at the balance shest date:

Meither
past Past due but not impaired
due ner Mt 181 to lie

Tkl impaired  <%days  180doys 365 daps 2 years

HE$ 000 HE$ 000 HK$ 000 HK$ 000 HIC$ 000 HK$ 000

31 March 2009 anr 4,179 1,155 7T

448 141

31 March 2008 0,321 4,222 1,59 330

471 702

The Group's past due but not impuirﬂd trade and bills receivables muir1|1|r represent sales made to
racngniaed and ::rad'rrwurlhy customers. These customers who trade on credit ferms are auhie::’r e
credit verification pmc&duma. Me impairment is r&quimd for the past due balances based on the

histarical payment records.

The Group’s trade and bills receivables that are denominated in currencies other than the functienal

Currency of the Gmup bafore impeirment loss ra{:ugniaad are as follows:

2009 2008
HK5'000 HK$ 000
Eure [“EUR™) - a0
USD 1,098 2 657
OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS
The movement in the impairment of other receivables is as follow:
2009 2008
HKS 000 HK$'000
At 1 April 16,885 -
Impairment loss recognised for the year 319 14,885
At 31 March 17,204 14,885
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS (Continued)

Included in cther recaivables as at 31 March 2009 was an amount due from a related party of
the Group, as disclosed in note 39[c) HE$814,000 [2008: nill. The balance was unsecured,
interast free and mpuyuHa on demand. The maximum balance nl.rta’runding during the year was

approximately HK$81.4 000 [2008: HK $nil).

Such amount had been r&pﬂid Ei_.r the related parhy :ubaaquan’r to yeaar and.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2009 2008
HK5°000 HK$ 000
Fair valua:
Listed securities issued h'y corporate entities
— listed in Hong Keng 4,264 13,450
Unlisted securities issued by financial institution T09 1,510
4973 14,940

The fair valves of the above listed and unlisted securities are determined based on the qum‘ad
markst bid prices available on the relevant &mhungﬂ and quu’md prices prnvidad b'y the financial
inatitutions, rﬂnp-n::’ri\ralr.

The Grou p"a financial assets at fair valuve ’rhmugh FI‘G‘I:H or loss that are dencminated in currencies
other than the functional currency of the relevant group entities is as follows:

2009 2008
HK5'000 HE$'000
Vietnam Dong [FYRDY) 709 1,510
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

24, CLENT TRUST FUNDS

Client trust funds comprise shorkerm bank depesits of approximately HK$15 444,000 [2008:
HE$1 1,744 000) at prevailing markst rate.

25. PLEDGED BANK DEPOSIT

The bank deposit carries fixed interest rate ranging from 0.04% to 3.79% [2008: 1.74% o 4.54%)
per annum and has been p|ac|g&c| to bank to sacure bunking facilities grﬂnf&d to the Gmup.

The p|&c|g&c| bank dnpua'rh- will be releassd upon the settlement of relevant bank hnrmwinga.
Deposit amounting to HK$S 000,000 [2008: HK$5,000,000] have been pledged to secure bank
overdrafts and is therefore classified as current assets.

26. BANK BALANCES AND CASH

Bank balances comprise shortterm bank deposits of approximately HK$25, 492 000 [2008:
HE$32 894 000) at prevailing market rate. The maturities of bank balances were within three

mun’rh B.

The Gmup"a bank balances that are denominated in currencies other than the functienal CUTTancy of
the relevart group entities is as follows:

2009 2008

HKS"000 HK$000
VD 3 _
EUR 1 ]
RMB 2,256 2,203
UsD &4 40

Included in the balances are bank balances of approximately HK$2 256,000 [2008:
HE$2,203,000) subject to foreign exchange confrol regulations or not freely fransferable.
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

27. INTEREST IN A JOINT VENTURE HELD-FOR-5ALE

2009 2008
HKS'000 HE$'000
Unlisted investment, at cost 251,837 551,837
Less: Accumulated amortisation (268,321 [268,331]
Impairment loss recognised (131,673 (131,872
151,834 151,834
Effect of foreign exchange rate 26,246 22,942
178,080 174776
Amount due fo the joint venture [note 29[d)) [20,828) [20,441)
Deposit received from the joint venture partner [note 29(s)) (84,909 (83,333
72,343 71,002
Classified as:
Current assets
Interest in a jeintventure held-forsale 178,080 174,776
Current liabilities
Amount due to the joint venture, included in
other payables [note 29(d]) [20,828) [20,441)
Deposit received from the jzint venture partner,
included in other payables [note 29(s]) (84,909 (83,333
72,343 71,002

The investment in a joint venture heldforsale represents the Group's investment in a Sinoforeign
co-operative joint venture [the “JV*|, Wuhan Dengseng Highway Building Development Company
Limited [*Dongseng”]. The principal activity of Dongseng is the development and cperation of a
section of the Maficnal Highway 318 as a foll expressway in Wuhan, China for a tenure of 19.5
years commenced from 10 November 1995, including 1.5 years of construction and development
pericd and an operational pericd of 18 years.
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

27. INTEREST IN A JOINT VENTURE HELD-FOR-SALE (Continved)

Pursuant to the joint venture agreement, the Group cannot confrel or exercise significant influence
over Dongseng and is only entitled to profit distribution throughout the operational peried of 18
years. Upon expiry of the joint wenture, the toll BXPIEsEWaY will be returned to the joint venture
partner fthe “Chinese JV pariner”].

As the Chinese |V partner had l.lni|-::|’rva~n::|||1l||I decided to relocate the toll station of the MNational
Highway 318 during the year ended 31 March 2004, the Group therefore decided to dispose of
its interest in Dongseng fo the Chinese JV partner. Pursuant o an arbitration iudgaman’r issued |:|:|r
Wuhan Arbitration Commission [FR#$EER®N] on 18 Apri| 2006 [the *Arbitration Judg&m&n‘t‘],
the Group’s interest in Dongseng shall be transferred to the Chinsss |V partner at a value of
RMB157,208,300, equivalent to approximately HE$178 080,000 [2008: HK$174,775,000] as
at 31 March 2009 [the “judgement amount”).

In pricr years and current year, the Group had been negotiating with the Chinese IV pariner and

Wuhan Traffic Commission [ #H 3#%E B W) arding the transfer of its interest in Dongsen
in accordance with the arbitration judgement. Inmﬁprﬂ E%ﬂ? the Grouwp received a remitance cﬁ

RMB7 5,000,000 [squivalent to approximately HK$84,000 'DUU [2008: HKf-Eﬂ,EEE,ﬂ{!}]], stated
as re-purchase fund fthe “deposits received”], from Wuhan Trclﬂ:i-:: Commission [T FlEEW].
The fund received haos been fu||'_|r up|:-|inu:| to repay in full the uu’ra’run-:ling bank leon amounted to
RMB7 4,000,000 which is secured by the Group’s interest in Dongseng.

During the cument year, the Group received a copy of notice from Wuhan Traffic Commission &
Wil E AW which udvla&d ’rh& Group that the operation of a section of the National Highway
318 as a taol eXpressway in Wohan was transferred from the Chiness |V parmer fo ERDE
BEREEMERLF (the “rew Chinesa |V partner”). Therefore, the |i-:||:|i|F of repaying the
remaining balance of judgement ameunt of RMBB2 298 300 [appreximately HK$93 171, 000] was
transferred from the C||1ir1&m JV partner to the new Chiness |V partnar.

During the current yaar, the Group continuved o nagaotiate with the new Chinsse |V partner and
Wuhan Traffic Commission [ERHEME AW regarding the transfer of its interest in Dongseng
and payment of the remaining balance of the judgement amount in accordance with the Arbitration
Judgement. The directors huj sought legal uévi::a and considered that the Arbitration Judgement

dgﬂ'm disposal of the Group’s interests in Dongseng is legally binding as of 31 March 2009
and up fo the date on which these financial statements are uppmv&d |:|jr the directors. The
directors considered the disposal will be completed before 31 March 2010, Accordingly, the
directors consider it is appropriate to account E:r [i] the Group's interests in the jeint venture of
HE$1 78,080,000 as h&|P-:|-ibr-uu|& and included under current assets and [ii] the deposits received
from the joint venture pariner of approximately HK 484 909 000 were recorded as current liabilities
as of 31 March 2009,

Pursuant fo a letter of undertaking signed on 24 July 2009 by a director of the Company, the
directors considered that no impairmant in respsct aof the Gmup"a interast in the jeint vanhure held-
for-sale is necessary and the Group’s interest in the joint venture haldfor-sale as at 31 March 2009
will be Full-,- recoverable.

The amount due to Dongseng is un sacured , interest-free and r&pujrubh on demand.
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

28. TRADE AND BILLS PAYABLES

2009 2008
HK5000 HK$ 000
Trade and bills pnruhh:

— securities dealing and broking services 16,428 13,673
— general trading and others 1,715 2,803
18,143 16,5664

An :gad unuhraia of the Group's trade and bills pur:hha is as follows:
2009 2008
HK5000 HK$ 000
Within & manths 13,0146 13,344
7 to 12 months 1,708 1,117
Cwer | year 1419 2,105
18,143 16,5664

The Groups trade and bills pu'_ruH&n that are denominated in currencies ather than the funclicnal

currency of the Group are as follows:

2009 2008

HKS000 HEK$ 000

ELR - 583
LSO 47 1,309

a1
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

29. OTHER PAYABLES AND ACCRUALS
Included in the balances are the fu”c:wing advances to or d&pmih receivad b}r the Gmup:

[a)

[d]

fel

Refundable deposits of approximately HK$4,800,000 [2008: HK$8,320,000) were received
from the subsecribers in relation to the l-ubu:rip’riun of the new shares of the Cumpunyl. The
balances are unsecured and refundable upon the expiry of the |nng stop date as pr&aﬂrib&d
in the aubmripﬁun agreament or l-l.l|'.:||::||Eu'1'1a~r1’r-::r':||I agyresment. The |nng shop date for fulfill ment
of conditions precedent of the share subscription agresment has been extended to 30
September 2009

Monrefundable deposits of approximately HK$988 000 [2008: HK$988,000) were received
from the subscribers in relafion to the aubacrip’riun of the convertible bonds of the Com parnmy.
The hng stop date for fulfillment of conditions pmmd&n’r of the cervertible bonds auhacrip’riun
agreement has been extended to 31 December 2000,

Mon-refundable deposits of approximately HK$1,000,000 [2008: HEK$1,000,000] was
received by the subscriber in relation to the subscription of the share options of the Company.
The long stop date of the share option subscription had been extended to 31 December
2009,

The advance of approximately HK$20,828 000 [2008: HK$20,441,000] was due to the
joint venture. The balance was unsecured, interestfree and repayable on demand.

The original deposit of approximately HK$84,900,000 [2008: HK$83,333,000] was
received from the joint venture pariner in relation to the acquisition of the equity inferest in a
joint venture held-for-sale from the Group [note 27). The deposit was non-refundable.

Included in other payables and accruals was an amount due to Mr. Yeung Shun Kee Edward,
an independent non-executive director of the Company. The amount is unsecured, noninterest
bearing and repayable on demand.

30. DERIVATIVE FINANCIAL INSTRUMENTS - OPTIONS

As at 31 March 2008, the full exercise of the outstanding options would results in the issue of
additional shares with an aggregate subscription value of HK$8 880 000. The new shares to be
issuad are rank pari passu with the then e xisting shares of the Cumpu my.

During the yedar, the directors, based on valuation report obtained, considered there was a :hung&
in fair value of the cutstanding options. Accordingly, the Group recorded a reversal of gain of
approximately HK$989 000 in the year ended 31 March 2009.
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

31. BANK BORROWINGS

2009 2008
HKS'000 HK$ 000
Secured bank hurruwinga COMprise:
— loans 13,832 15728
— overdrafts 4,979 2792
18,811 18,520
Bank borrowings are repayable:
— Within one year 6,875 4 4688
—In the second year 1,895 1,884
— In the third to fifth years, inclusive 10,040 11,934
18,811 18,520
Less: amounts due within one yeadar shown
under current liabilities [&,875) (4,588
Amounts due affer ane year 11,936 13,832

As at 31 March 2009, the amounts are secured by certain investment properties and pledged
bank depesit of the Group with aggregate net camying walue HE$78 000,000 [2008: HK$
74,000,000] and HK$5,000,000 [2008: HK$5,000,000], respactively.

For the two years ended 31 March 2009 and 21 March 2008, the floating-rate bank loans are
carrying interest at the prime rate for Hong Keng Dollars as quoted by the Bank of China minus
2.5%, and their effective interest rates ranging from 2.25% - 2.5% [2008: 2.5% - 5.25%) per

QN

For the two years ended 31 March 2009 and 31 March 2008, the floatingrate bank overdratts
are carrying interest at 1% plus the inferest rate of the pledged bank deposit [note 25), and their
effective interast rates ranging from 1.04% — 4.79% [2008: 2.74% - 5.54%] per annum.

Bank loans and overdrafts are denominated in Hong Keng dollars.

a3
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FOR THE YEAR EMDED 21 MaRCH 2009

32. OBLGATIONS UNDER FINANCE LEASES

Amaunts p:rr.'ﬁll Presant valuve of
under finance leases Minimum lease payments minimum lease payments
2009 2008 2008 2008
HK 5000 HE$ 000 HKS$ 000 HK$ 000
Within cne year 24 = FiL:] =
Mare than one year, but not
exceading two years 25 - 83 -
Mare than two years, but not
excead ing five years 197 = 184 =
s = a7 =
Less: Future finance cha rges [39) = M/ A M A
Present value of lease cbligations 347 - a4v -

Less: Amount dus for settlement within
12 months [shown under

current liabilities) (78] -

Amaount due for sattlemant

after 12 months 269 =

It is the Group’s policy to lease certain of its motor wehicles under finance laases. The average
lease term is 5 years [2008: nil]. For the year ended 31 March 2009, the average effective
borrowing rate was 5.28% per annum [2008: nil). Interest rates are fixed at the confract date. All

leases are on a fixed repayment basis and ne arrangements have been entered into for confingent
rental poryments.

The Group’s nb|igu’riuna under finance leases are sscured h'y the lessor's churg& over the leased
ossats,

All nb|ig:ﬁnna under finance leases are denominated in Heng Kong dollars.
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

SHARE CAPITAL

2009 and 2008
Mumber of shares Amount
HE$ 000

Avthorised:
Crdinary shares of HK$0.01 each
At 1 April 2007, 31 March 2008
and 31 March 2009 200,000,000, 000 2,000,000

Issued and fully paid:
Crdinary shares of HK$0.01 each
At 1 April 2007, 31 March 2008
and 31 March 2009 1,871,188 4679 18,712

SHARE OPTION SCHEME

The Company operates a share option scheme [the “Schems®) for the purpose of providing
incentives and rewards to a|igi|::|& parficipants who contribute to the success of the Group’s
operations. Under the Scheme which was uppmv&d and udnp’md in a ap&ciu| gnnarn:ﬂ meefing af
the Company held on 22 August 2002, the directors may, within a pericd of 10 years, grant to
directors and/or executives of the Group, nondransferrable options to subscribe for shares in the

Company.

The moaximum number of shares issuable under share options to sach &|igi|::|a participant within
any 1 2-month pariud is limited o 1% of the shares in issue at any time. Any further grant af share
options in excess of this limit is subject to shareholders” approval in a general mesting.

Share optlions grﬂn’md te a director, chief executive or substantial sharehelder, em p|u'_|ra&,
consultant, customer, supplier, or to any of their associates, are subject to approval in advance by
the indupﬂ-nd&nf non-executive directors.

The exsrcise price of the share options is determined by directors, but may not be less than the
higher of [i] the Stock Exchange closing price of the shares on the date of grant of the share
options; and [ii] the average Stock Exchange closing price of the shares for the five trading days
immediately preceding the date of the grant of the share options.

Share oplicns do not confer righ’ra on the holders to dividends or to vote at shareholders’ meatings.
As at 31 March 2009 and 2008, there was no cutstanding share option under the Scheme.
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

35. RESERVES

[a] Special capital reserve

5p&ciu| n::upih::| reserve represents the amounts transferred from the Company’s share cupi’ru|
Upn u-:liun-h'nnrrta of the nominal value of the Cumpun}r"a share in pricr years. Under the
Companies Act 1981 of Bermuda [the “Act”], the special capital reserve is distributable to

shareholdars under cerfain circumstances.

k] Contributed surplus

The contributed surplus represents the difference between the fair value of the subsidiaries
acquired pursuant fo the Group reerganisation in Movember 1991 and the neminal value
of the shares issuved bn_f the Company and the transfer from share premivm account of
HEK$605 473,000 in December 2000, less the transfer to the capital redemption reserve of
HK$6,040,000 in Movember 2000. Under the Act, the Company's contributed surplus is

distributable to shareholders under certain circumstances.

36. OPERATING LEASE ARRANGEMENTS

At the balance sheet date, the Group had commitments for future minimum lease payments under
non<cancellable operating leases in respect of the rented premises which fall due are as follows:

2009 2008

HKS000 HE$ 000

Within one year 1,020 811
In the secend te fifth years, inclusive 431 &3
1,461 874

leases for rented premises are negotiated for an average of two years [2008: two years) and
rentals are fixed for an average of two years [2008: two years).
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

37. PLEDGED OF ASSETS

As at 31 March 2009, the Group had pledged the following assefs to secure the banking facilities
gmnfﬂd h:.r the financial institations:

2009 2008
HK5 000 HK$ 000
Investment properfies 7B, 000 74, 000
Pladged bank depeosit 5,000 5,000
83,000 79 000
38. CAPITAL COMMITMENTS
2009 2008
HK5000 HK$ 000
Cupi’rﬂ| axpand'rrur& in respact of the acquisiticn

of mator wvehicle contracted for but nat pruvidad

in the consalidated financial statements - 438

39. RELATED PARTY TRANSACTIONS

Cc:rnpenuuﬁc:n to directors and lta'y management p-armnnel of the Gmup:

2009 2008

HK5 000 HK$ 000

Shorttarm benefits 2,202 2 497
Pm’r—&rnphym&n’r benefits 7 FA
2,279 2573

The remuneration of directors and key executives is determined by the remunsration
commithes h-wing ragurd to the p&anrrnunc:& of individual and market trends.
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMNTS
FOR THE YEAR EMDED 21 MaRCH 2009

39. RELATED PARTY TRANSACTIONS (Continued)

[k}  During the year, the Group entered into the following fransactions with its related parties:

2009 2008
HK5 000 HK$ 000

'5::'-:::nnz-l.||’rs::|nu:.':||I fee puid to Mr. Cheu ng Chi Ehing
Kenneth ["Mr. Cheung®) - o0a
Commission income from Hoowin Limited® 123 167

= Hoowin Limited is bansficilly cwned by Mr. Cheung Hoo Win.

Mr. Cheung is a substantial shareholder of the Company, the spouse of Ms. Yeung Han Yi
Yvonne and the father of Mr. Cheung Hoo Win. Both Ms. Yeung Han Yi Yvonne and Mr.
Cheung Hoo Win are the directors of the Company.

Total valve of sales and purﬂhm&n of frclding sacurities fransactions of Hoowin Limited during
the year is approximately HK$49,241,000 [2008: HK$65,550,000).

The prices of the above transactions were r11u11.n::|||'_|I ugm&d |:|'_|r the imvolved parties.

[c] Save as disclosed above, as at the balance sheet date, the Group has fellowing balance
with its related parties:

2009 2008
HKS'000 HE$'000
Others recaivables:
Amount due from Mr. Cheung [note i) 814 =
Trade payables:
Amount dve to Hoowin Limited [nate ii] (1,045 -
Other payables:
Amount due to the joint venture [note iii) [20,828) [20,441]
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

39. RELATED PARTY TRANSACTIONS (Continued)

fc)

feontinuad)

Molss:

i}  The amount is unsecured, non-inferest bearing and repayable on demand. The moaximum balance
cutstanding during the veor ended 31 March 2009 amounted o approximately HK$814,000
[2008: HE$nil). The balancs had besn setlad by Mr. Chaung subsaquent to year end.

] The direckors and shareholders of Hoowin Limied are Mr. Cheung and Ms. Yeung Han Yi
Yvonne. The amount is unsecured, nondnferest bearing and repayable on demand.

i} The amount is unsecwred, Rordnterest bearing and repayable on demand.

Submqu&n’r to 31 March 2009 on 24 _Iuhr 2000, a director of the Company !-igrmu:l a latter of
underta king in respect of a joint venture hald-for-sale as at 31 March 2009

40. LITIGATIONS

[a)

In nagur:ing bo retained money

In June 2003, Hainan "n"'l'u'::lnzhung Sh'r)ra Touzi Co., Ltd. [ M AR RS EEE LT (*Hainan
Wanzhong (M H)"], the exshareholder of Sheng Da Investment Helding [Heng Kong)
Ltd. [“Sheng Da [HK]®), a nenwhelly owned subsidiary of the Group, urged the Haikou
Intermediate P&nph"b Court of Hainan Province [BM#&®OWREARERE) to isuve a
Motice for Assistance in Execution [HBEYEL{TAHIW] to Dongseng to retain an amount of
RMB19,270,000 to be distributed to Sheng Da [HK] [the “Lawsuit"). Sheng Da [HK] is a joint

venture partner of Dunga&ng.

In October 2006, the claims from Hainan Wanzhong [BEME | was dismissed and Sheng
Da [HK] had recovered the retained money of RMB19, 270,000,

In March 2007, Sheng Da [HK] received a copy of notice which was published on a PRC
newspaper and bscame oware that Hainan Wunzhung (WA ME]) had filed its uppﬂ-u|
against the judgement of Haikou Intermediate Pecple’s Court of Hainan Province and the
hearings were scheduled on 10 and 17 May 2007, respectively.
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40. LITIGATIONS (Confinved)

[a)

In nagur:ing bo retained money [Continued)

In June 2007, Sheng Da [HK] was informed by its shareholders Ma. Li Kai Yin EESIRZ L),
Ms. Wan Glinghva [BE# 1) and Mr. Huang Zhachva [BIB8 K E] [collectively referred
te as “li, Wan & Huang"] that the Haikou Intermediate People’s Court of Hainan issved a
Motice for Assistance in Execution on & June 2007 to Wuhan Transport Development Co.,
Ltd., the Chinese |V pariner of Sheng Da [HK) in Dongseng, requesting for retaining of an
amount of RMB19 270,000 frem the payment of any equity transfer amount to Sheng Da
[HK], until the dispute is resclved.

Pursvant to a sharehclders’ resclution of Sheng Da [HK] passed in 2003 [reference no. of
the sharehclders’ resclufion: HESDSM2003002] and shareholders’ agreement signed on @
December 2005, Li, Wan & Huang undertock that they would bear the liabilities and legal
costs arising from the Lawsuit [the “Undertaking”]. Subsequently, Sheng Da [HK] received
|atters from Li, Wan & Huang for several times, whe intended to revcke the Undertaking. The
directors considered that, based on legal advice obtained, it is vnacceptable and without
lagal basis for Li, Wan & Huang to withdraow the Undertaking unilaterally. To preserve the
interests of the Company and its shareholders as a whols, the board of directors of the
Company concurred that the Company would not accept the withdrawal of the Undertaking
by Li, Wan & Huang unilaterally, and will take legal actien against Li, Wan & Huang for
damages if the Company or Sheng Da [HK] sustains any loss from the Lawsuit.

In July 2008, Sheng Da [HK] received an official judgment for the appeal, pursuant te which
Sheng Da [HE] was ordered, among other things, [i] to pay to Hainan Wanzheng (#6758
) RMB19,270,000 and the late payment interest charges thereof and [ii] to be collectively
liable for the costs of the lagal case. The Chinese |V Pariner of Sheng Da [HK] in Dengseng
was requested fo assist in execution of the judgment to fransfer RMB27 234 582 to the
accounts of the court. However, no such amount was ever been transferred by Sheng Da [HE)
and the Group turther upp&u|a-:| tor the aforesaid official iudgm&n’r.

In February 2009, the Group received the writlen ruling frem the Supreme People’s Court of
the Peaple’s Republic of China [the “Supreme Court”], pursuant to which the case is accepted
for re-examination by the Supreme Court. The directors, based on legal advice, continues
to have the opinion that the Group is not liable for any dabit arising from the lawsuit and

the claim from Hainan Wanzhang [@EME] has no ground. Accordingly, the directors
considered that the Grc:up had valid gmund for the Lawsuit and no provision has been made

as at 31 March 2009,
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

40. LITIGATIONS (Confinved)

(k] In relation to cerfain past fransactions of the Group

As more fully detailed in the Company’s anncuncement dated 11 September 2008 and a
supplerental circular dated © April 2009, it has been disclosed that the Company, as one of
the defendants, and certain of its current and former directors have bean sarved a petiticn |:|:|r
the Securities and Futures Commission [the “SFC”) in relation to certain past transactions of
the Group. The Petition was heard on 17 December 2008, The hearing will be restored after
the submission of affirmaticns |:|jr mapnndnrrh-. The directors considerad that the case does
not have aigni‘Fir.:::ln’r financial and operating impact fo the Group.

41. NON-CASH TRANSACTION

During the year, the Group entered into finance lease arrangements in respact of motor vehicle with
a total capital value at the inception of leases of approximately HK$514 000 [2008: nil).
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MNGTES TOTHE COMSOUDATED AMAMCIAL STATEMEMTS
FOR THE YEAR EMDED 21 MaRCH 2009

42. PRINCIPAL SUBSIDIARIES
Particulars of the principal subsidiaries as at 31 March 2009 are as follows:

Percantogs
bed and ol equiy
Plaea of hully paid atiibulabls
Mame of sbsidiaries mcorporation foperafons  Choss of shares bekd share capikd bofhe Growp  Prndipal advives
Direct subsihry
Stylond Eerprises Limied Hong King Ordinary HKd2 100 Provision of managenant srvines
Indied subsidiaries
Ciy Foll bvestmants inked ~ Hong Kiong Ordincry Hk$2 100 Preparly imesiment
CiyLion Weddwide Limbed ~ The Britich Yiggin Ordincry 541 100 Securilies foding
hikondh [TBAT|
Devoria Devebpnant lintled ~ Hong Kong Crdinary HK 0,000 100 Proparly imeciment
Evarloag Aal Hong Kiong Ordinary HE4 10,000,000 100 Securilies ioding
Monagenan Limied
Everloag Copiul Livied 4] Ordinary LB 44,000,000 100 Provision of francing senvicas
Everloag Finance Linied Hong King Ordinary HK$22,500,000 100 Provision of francing senvicas
Everloap Securilies Hong Kiong Ordinary HE§ 160,000,000 100 Secarfies beoking and provision
Company Limied ol firancing servicas
Kabme:: Juiendticnal Livked  Hong Kong Ovdinary HE$2,000,000 100 Troding of ament
Kipphoa Linked Hong Kong Crdinary HK 0,000 850 Imesiwent holding
Long River l1vasiments 1] Ordinary UEE200 100 Securilies foding
Hekding: Linied
Sheny Do [HF) Hong Kong Ordinary HE§ 204, D62 439" Ivesient hdding
Silond (inemaficrdl| Limied ~ Hong King Ordinary HE§ 160,000 100 Securilies iroding and

genad fudig
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MOTES TO THE COMNSOLDATED AMANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MaRCH 2009

42. PRINCIPAL SUBSIDIARIES [Continuved)

= Sheng Da HE] 15 a subsidiary of Eippton Limited, an 8&.8% indirecty owned subsidiary of the
Company and, occordingly, Is occounted for as a subsidiary by virue of confrol.

43.

The abowe table lists the subsidiaries of the Company which, in the opinion of the directors,
princip:"jr affected the results for the wear or formed a substantial portion of the net assets of
the Group. To give details of other subsidiaries would, in the opinion of the directors, result in

pa rticulars of excessive |&ng’r|'1.

Mone of the subsidiaries had issued any debt securities subsisting at the end of the year or any

time during the year.

BALANCE SHEET OF THE COMPANY
2009 2008
Mokas HKS000 HK$'000
Man-current asset
Investments in subsidiaries - =
Current assets
Other receivables 1,139 3
Amounts due from subsidiaries fa) 1,262 3,725
Bank balances and cash 18 15
2419 4053
Current liability
Deposit and accruals 7,002 11,580
(4,583 7,527
Cupi’rﬂ| and reserves
Share capital 18712 18712
Reserves ik) [23,295) [26&,33%
(4,583 7,627
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MOTES TO THE COMSOUDATED AMANCIAL STATEMENTS

FCR THE YEAR EMDED 21 MaRCH 2009

43. BALANCE SHEET OF THE COMPANY (Continued)

Moles:

(]

(k]

74

Amounts due from subsidiaries

The amounts due from subsidiaries were unsecured, Interastires and repayable on demand.

Reserves

At 1 Aprll 2007

Loss for the year and
total recognisad
income and axpensas
for the year

At 31 March 2008
and 1 April 2008

Priofit for the year and
total recognisad
income and expenses
for the year

At 31 March 2009

Capiral special
Share redemption capial Confributed Accwmelated

premivm resarve reserve surplus lesses Todal
HK$'000  HK$'000  HK$'00O HK$'000  HK$'000 HK$'000
35,831 6040 571,147  &17.668 (1,112,748 117,938
- - - — (144,277 (144,277
35,831 6,040 571,147  &17.668 (1,257,025 (26,339
_ - - - 3,044 3,044

15,831 6,040 571,147 617,668 [1253981) (23,295

The defalls of certain ressrve are disclossd In the consclidoted siatemant of changes In squity.

44. COMPARATIVE FIGURES

Cartain comparative figur&u have been reclassified to conform with currant ymr"a presentation.
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SUMMARY OF FINANCIALTNFORMATION

A summary of the results and of the assets, liabilities and mincrity interests of the Group for the last five

financial years, as extracted from the pub|iahad audited financial statements and reclassified and restated
as appropriate, is set out beloser:

RESULTS
Year ended 31 March
2009 2008 2007 2004 2005
HK5000 Hi$ 000 HIC$ 000 HKC$'000 HK$ 000
TURMOVER 132,146 187,604 108,793 71,804 08, 544
[LOSS)/PROFIT BEFORE
TAXATIOM (18,507 15,850 aoo [7,883) 501
TAXATIOMN (87 [1,551) 4 720 = [573)
[LOSS)/PROFIT BEFORE
MIMORITY INTERESTS [18,5%4) 14, 200 5,500 [,883) 2
MIMORITY IMTERESTS [224) 4 250 A0 [&, 10F) 3,328
[LOSS)/PROFIT ATTRIBUTABLE
TO BEQUITY HOLDERS OF
THE COMPARY (18,818 18 549 &, 008 (13,990 3,258

ASSETS AND LIABILTIES AND MINORITY INTERESTS

Year ended 31 March

2009 2008 2007 2008 2005
HKS'000 | HK$'000  HK$'000  HK$'000  HK$'000

TOTAL ASSETS 341,607 | 358,903 315205 333214 325,500
TOTAL LABILTIES (160,831)| [159,580) (130,285 (155,340 [139,788
MINORITY INTERESTS [38,831) [3B,607] [42,857)  [43,2668) [37.159)

141,945 160,718 142,153 134,588 149 652

Shdand Holdings Limitked Annval Raport 2008-2000
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INVESTMENT PROPERTIES

Property

Unit 34, Daisyfield
Meo. 4135 Tai Po Road
Tai Po Kau

Mew Terrtories
Hang Kong

House 4, Customs Poss
Mo. 18 Fei Nge Shan Read
Sai Kung, New Territories
Hong Keong

Lot ne./location

Category of lease

Hlﬁmaﬂaqlnlmﬂhﬁd Madivm term

Eﬂ'ﬂ"'lpulhﬂrnl'n-ﬂf

ﬁlrﬂlﬂilhgpuiﬂnd
Tai Po Inland Lot no. 10

and the extension therata

a1 In D.D. 228

Madium term

Usa

Residential
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