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Chairman’s Statement

ERERE

For and on behalf of the board of directors, | would like to present
to shareholders the financial results of Simsen International
Corporation Limited (the “Company”) and its subsidiaries (together
the “Group”) for the year ended 30 April 2009.

FINANCIAL HIGHLIGHTS

For the year under review, the Group recorded a loss of
approximately HK$213,045,000 (2008: loss of HK$52,976,000)
which was mainly due to (i) the impairment of goodwill arising
from the acquisition of Head & Shoulders Securities Limited of
approximately HK$55,233,000, (i) impairment on accounts
receivable of approximately HK$37,749,000 which was resulted
from the deterioration in liquidity position of a car dealer located
in Philippines; and (iii) fair value loss together with the exchange
loss in an investment securities in the aggregate amount of
approximately HK$82,150,000 arose from the investment in a
Canadian securities due to the decrease in share price and
depreciation in Canadian dollars. Turnover for the year under
review was approximately HK$31,817,000, compared with
HK$157,335,000 in 2008, representing significant decrease of
approximately 79.78%.

BUSINESS REVIEW AND OUTLOOK

Facing with the unfavourable market conditions in financial and
capital markets from the second half of 2008 and economic
recession globally, the year under review was a challenging year
for the Group, and the overall performance of the Group’s results
for the year ended 30 April 2009 was not satisfactory.
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Chairman’s Statement

ERERE

Securities

The securities segment comprises broking and dealing of
securities, futures and options contracts, the provision of margin
financing, advisory on asset management and insurance
consultancy services, and results of investment holding and
proprietary trading of securities. Negative revenue from the
securities segment was approximately HK$1,429,000 for the year
under review (2008: negative revenue of HK$15,020,000), the
improvement in revenue was mainly due to the increase in broking
income by 21.63% as compared to last year.

Bullion

The bullion segment comprises broking and dealing of bullion
contracts, which recorded a revenue and a loss of about
HK$7,013,000 and HK$6,510,000 respectively for the year under
review (2008: revenue of HK$37,883,000 and profit of
HK$27,531,000).

Forex

The forex segment comprises broking and dealing of forex
contracts, which recorded a revenue of about HK$1,937,000 and
a loss of about HK$8,072,000 respectively for the year under
review (2008: revenue of HK$49,834,000 and profit of
HK$37,304,000).

Trading

The trading segment comprises the shipment sales of motor
vehicles, spare parts, accessories and related products, which
recorded a revenue of HK$18,705,000 and a loss of
HK$32,565,000 for the year under review (2008: revenue of
HK$79,459,000 and profit of HK$4,703,000).
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Chairman’s Statement

ERERE

Corporate and Others

The corporate and others segment comprises loan financing, the
provision of management and consultancy services, and other
services together with corporate income and expense items.
Revenue generated from corporate and others segment was
HK$5,591,000 for the year under review as compared with
HK$5,229,000 in 2008, representing a slight increase of about
6.96%. The loss for the year amounted to HK$6,880,000 (2008:
loss of HK$9,093,000).

APPRECIATION

| wish to express my sincere appreciation to all the staff of the
Group for their continuing dedication and the enduring support.

Haywood Cheung
Chairman

Hong Kong, 7 August 2009
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Management Discussion and Analysis

EEEWLR D

CAPITAL STRUCTURE

As at 30 April 2009, the Group had secured bank loans and bank
overdrafts of about HK$12,768,000 and HK$8,445,000 bearing
interest range from 2.6% to 6.0% per annum and repayable within
6 years and on demand respectively.

LIQUIDITY AND FINANCIAL
RESOURCES

The Group’s cash and cash equivalents totalling HK$58,314,000
as at 30 April 2009 (30 April 2008: HK$79,843,000). As at 30
April 2009, the current ratio of the Group was approximately 139%
and the net current assets were approximately HK$97,369,000.
The Group’s gearing ratio, which was derived by dividing the
aggregate amount of bank borrowings and other interest-bearing
loan by the amount of shareholder’s equity, was approximately
10%.

SIGNIFICANT INVESTMENTS AND
ACQUISITIONS

During the year under review, the Group made no significant
investment nor had it made any material acquisition or disposal
of subsidiaries and associates.
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Management Discussion and Analysis

BEEEWLE D

CURRENCY STRUCTURE ER&EB
As at 30 April 2009, the Group has the following assets and R-ZEZTAFMA=+H  KEBHH 5
liabilities denominated in foreign currency: LONESTEZBEERAR -
30 April 2009
—EEhEF
Foreign A=+8
Currency ’000
Hhis Fr
Intangible assets B EE RMBA R & 412
Interests in associates N Z S RMBA R # 1,200
Accounts receivable JrE U BR 3K USDZ T 2,470
Prepayments, deposits and FERNRIE - FTek
other receivables Eh FE L BR TR USDZ T 209
RMBA K # 30
CADJITT 361
Equity investments at fair value through BERAFEFABREZ
profit or loss ARG E CADJNTT 4,992
Other payables and accrual HaENBERRETE A RVMBA R#& 12
Cash and cash equivalents HRekReEFEEIEE RMBA R #& 139
Due to minority shareholders RAEIRER 2 5B RVMBA R# 50

No hedging for non-Hong Kong dollars assets or investment has
been made during the year.

CHARGES ON GROUP ASSETS

As at 30 April 2009, the total bank loans and obligations under
finance leases amounted to HK$12,768,000 and HK$766,000
respectively, which were secured by the properties and pledged
time deposits held by the Group and the leased assets acquired
under the finance leases.

FALEHRIEBETEESIRELETE N -

rEEEEZHEA

RZZETAFNMA=+AH  RITERKHBE
MARERTED B A12,768,0008 T K&
766,000 7T + UAKBERFE 2 MERE K
FERFERLEEREHNEECHEEE
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Management Discussion and Analysis

EEEWLR D

EMPLOYEE AND REMUNERATION
POLICY

As at 30 April 2009, the Group employed a total of about 213
employees, as compared to 235 employees in 2008. The Group
recruits and promotes individuals based on merit and their
development potentials for the positions offered. When
formulating staff remuneration and benefit policies, primary
considerations are given to their performance and prevailing salary
levels in the market. Benefits provided to the employees by the
Group include training, mandatory provident fund and medical
coverage. No share options were granted since the adoption of
the share options scheme.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 April
2009.

COMMITMENTS

The Group had commitments in respect of its net long positions
of bullion contracts and forex contracts amounting to
HK$16,829,000 and HK$155,177,000 respectively undertaken
in the ordinary course of business existing at 30 April 2009.

Save as disclosed above, the Group did not have any other
significant commitments as at 30 April 2009.
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Corporate Governance Report
TEERHE

Code on Corporate Governance
Practices

The Company is committed to maintaining a high standard of
corporate governance within a sensible framework with an
emphasis on the principles of transparency, accountability and
independence. The Board believes that good corporate
governance is essential to the success of the Company and the
enhancement of shareholders’ value.

The Board has adopted the code provisions set out in the Code
on Corporate Governance Practices (the “CG Code”) contained
in Appendix 14 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited. During the year ended 30 April 2009, the Company was
in compliance with the code provisions set out in the CG Code
except that code provision A.4.1 of the CG Code provides that
non-executive directors should be appointed for a specific term.
The non-executive Directors of the Company were not appointed
for a specific term but they are subject to the provision for
retirement by rotation under the Bye-laws of the Company (“Bye-
laws”).

Directors’ Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its code of
conduct regarding Directors’ securities transaction. Having made
specific enquiry with all Directors, the Board have confirmed
compliance with the required standard set out in the Model Code
throughout the year ended 30 April 2009.

TEERERTA
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The Board of Directors

The Board is responsible for overseeing the management of the
Company'’s business and affairs with the objective of enhancing
shareholders’ value, including setting and approving the Group’s
strategic direction and other important matters such as interim
and annual results, dividends, annual financial budgets, business
and operation plans etc., while delegating day-to-day operations
of the Group to the management. Besides, each member of the
Board is expected to make a full and active contribution to the
Board’s affairs and to ensure that the Board acts in the best
interest of the Company and its shareholders as a whole.

The management and control of the business of the Company
are vested in the Board. It is the duty of the Board to establish
policies, strategies and plans, and to provide leadership in the
attainment of the objective of creating value to shareholders.

The current Board has delegated a schedule of responsibilities
to the operational committee of the Company. These
responsibilities include the implementation of decisions of the
Board, the co-ordination and direction of day-to-day operation
and management of the Company in accordance with the
management strategies and plans approved by the Board,
formulating and monitoring the production and operation plans
and budgets, and supervising and monitoring the control systems.
The Board currently comprises of a total of 8 Directors, including
5 executive Directors and 3 independent non-executive Directors,
whose biographies are set out on pages 23 to 34 of this annual
report.

The independent non-executive Directors are not appointed for
a specific term but they are subject to retirement by rotation and
re-election at the annual general meeting in accordance with the
Bye-laws.
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Corporate Governance Report

ERERME

During the year, the Board had held 4 board meetings. Individual
attendance of each Director, on a named basis, at the Board

EZeNFARETHIREREERE B8
EHFREFEER BN (REBREE) W

meetings is as follows: ™

No. of meeting attended
Name of Director EENS R B
Executive Directors HITEFE
— Mr. Haywood Cheung (Chairman) - RIERR A (EE) 3
— Mr. Chan Hok Ching (Acting Managing Director) ——[RE 5 %4 (BIEE FHILTE) 4
— Mr. Cheung Tak Kwai, Stanley -RIEEKAE 4
— Mr. Choi Chiu Fai, Stanley - ZEAE S A 4
- Dr. Chang Si-Chung - R RIELT 2
Independent Non-executive Directors BUHNTEE
— Mr. Chan Ka Ling, Edmond -BRERELE 4
— Mr. Hong Po Kui, Martin -REMEE 4
— Mr. Wong Yu Choi -\ A 4

The Company had received annual confirmation of independence
for the year ended 30 April 2009 from the 3 independent non-
executive Directors in accordance with Rule 3.13 of the Listing
Rules. The Board has assessed their independence and
concluded that all independent non-executive Directors are
independent within the definition of the Listing Rules.

Save that Mr. Haywood Cheung and Mr. Cheung Tak Kwai,
Stanley are brothers of each another, none of the Directors has
any financial, business, family or other material/relevant

relationship with the others.

ANARCEE=ZZBIIFNTESRIELT
RAESAKMBLEEBE_STNFHNA=
THIFEZFEBIHHERE -BEFEC

HEE 2B MEL TS - REMEBEIIE
WTESH AR EMRABREZBIIAL -

BRORIBERC A BRI ELRE/ILEBIN - Hfl
SEZRABMBEETAME - X5 FkSEM
BEXHEBARE -
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TERERBME

Chairman and Acting Managing Director

The roles of the Chairman and Acting Managing Director are
segregated and are not exercised by the same individual.
Mr. Haywood Cheung, the Chairman of the Company, is
responsible for ensuring that the Board works effectively and that
all important issues are discussed in a timely manner.

Mr. Chan Hok Ching, the Acting Managing Director of the
Company, is responsible for the day-to-day operations and
conducting regular meetings with other executive Directors and
senior management, at which operational issues and financial
performance are evaluated.

Nomination of Directors

Since the full Board will be involved in the removal and
appointment of Directors, the Company has not established a
nomination committee. The Board will, based on its own need,
adopt criteria such as expertise, experience, integrity and
commitment when selecting and appointing directors.

During the year ended 30 April 2009, there was no change in the
composition of the Board, hence, no Board meeting was held to
consider the nomination of Director.
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Corporate Governance Report
TEERHE

Remuneration Committee

The Remuneration Committee (including all independent non-
executive Directors) is responsible for annually reviewing the
existing remuneration policy.

The role and function of Remuneration Committee are to formulate
and review the annual remuneration policy of the Company and
then recommend to the Board and to determine the specific
remuneration packages of the executive Directors and the senior
management. The objective of the remuneration policy is to
attract, retain, and motivate a high calibre team which is essential
to the success of the Group.

During the year, the Remuneration Committee had held 1 meeting.
Members of the Remuneration Committee and the attendance
of each member are as follows:

FHWEES

FHEE S (BRAABUIFNTESR)RE
FFERFBABFMEEK -

FEE S 2 BE MBRE AR LA AR
BIZFEFMER - ARAEFERENE
ERTEZTRSREEBKE 2 LB HM
gl - HBBORZ BART0 S| -« B8 KRB —
NeERzZEN B AKB 2K ERS

K o
FHEZEERNFRRITT —REHE - FME
BEgXBREKMBZEFEBRIAT

No. of meeting attended

Name of committee member ZEEREHSE IR B
— Mr. Chan Ka Ling, Edmond (Chairman) -BREREE (£/E) 1
— Mr. Hong Po Kui, Martin -REMTE 1
— Mr. Wong Yu Choi - EMMEE 1
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*ERAWSE

Audit Committee

The Audit Committee (including all independent non-executive

Directors) did not involve in the day-to-day management of the

Company. The duties of Audit Committee are as follows:

making recommendations on the appointment,
reappointment and removal of external auditors and
considering the terms of such appointment;

developing and implementing policies on the engagement
of external auditors for non-audit services;

monitoring the integrity of the financial statements, annual
and interim reports and the auditors’ report to ensure that
the information presents a true and balanced assessment
of the Group’s financial position;

oversight the Group’s financial reporting system and
procedures including the adequacy of resources
qualifications and experiences of staff of the Company
financial reporting function and their training arrangement
and budget.

During the year, the Audit Committee had held 1 meeting with

external auditors to discuss any areas of concerns during the

audits and approve the audited financial statements and 1

meeting to approve the interim financial statements. The Audit

Committee focuses not only on the impact of the changes in

accounting policies and practices but also on the compliance

with accounting standards. Members of the Audit Committee and

the attendance of each member are as follows:

BERZES (BREMABIULIFNTESR) 12
HARBZAEERIE BREEQ2H

SRONB IR BN 2 R1E - BN ENEE
RIRMERLZ BIMNEZBED 2 B2

&R

— BROME BB R TR IR RS 2T IR
% AT AT

- ERYBWmEK - F3H - PHHmEEZ

HETRE 2 B - WERZEER
BEERTHEMTZAEE 2 BN
D

- EEAKEZUBEBASGNER
BRAEARAMEHRBEZET
ZER BERERERFTRENARLK
FZEI LB RFEE -

RAFER - EXEZESHRINEZHEA
7T —RE%  BoREZHRERIE
FHEUARBREELVHERER - XERT 5
—RERFERTHYBHRE - EREZEET
EFEIRNSTHRNENES 2 ZE - R
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In addition, the members of the Audit Committee also have
meetings with the management and relevant staff of the Company
on several occasions and also have meeting with the independent
professional accountant firm appointed by the Company relating
to the internal control review matters during the year. Therefore,
the Audit Committee was actively participated in the internal
control review matters including the selection of professional
accountant firm and provide opinion to improve and strengthen
the internal control system, where necessary.

Operational Committee

Apart from the Remuneration Committee and the Audit
Committee, the Board had also established an Operational
Committee with specific terms of reference. The Operational
Committee (currently comprising 4 executive Directors namely
Mr. Haywood Cheung, Mr. Chan Hok Ching, Mr. Cheung Tak Kwai,
Stanley and Mr. Choi Chiu Fai, Stanley) is responsible for making
policy and discussing issues relating to the Company’s day-to-
day management and business.

The Operational Committee should report back to the Board on
its decisions or recommendations pursuant to its terms of
reference.

Financial Reporting

The Board, with the support of the Group’s finance department
led by the Financial Controller, is responsible for keeping proper
accounting records and the preparation of the financial statements
of the Company and the Group. In preparing the financial
statements, the Hong Kong Financial Reporting Standards have
been adopted and the financial statements comply with
accounting standards issued by the Hong Kong Institute of
Certified Public Accountants. Appropriate accounting policies
have also been applied consistently.
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The Board acknowledges their responsibility to prepare financial
statements for each financial year which give a true and fair view
of the state of affairs of the Group and in presenting the interim
and annual financial statements, and announcements to
shareholders.

The reporting responsibilities of Directors and external auditors
are further set out in the Independent Auditors’ Report on pages
40 to 42 of this annual report.

For the year ended 30 April 2009, the Board, through the Audit
Committee, reviewed the adequacy of the resources and
qualification of staffing of accounting and financial reporting
function and considered that staffing is adequate and competent
in their roles and responsibilities.

Internal Control and Risk Management

The Board is responsible for the effectiveness of the Group’s
internal control systems. The internal control systems are
designed to meet the Group’s particular needs and the risks to
which it is exposed, and by their nature can only provide
reasonable, but not absolute assurance against misstatement or
loss. The effectiveness of the internal control system was
discussed at least annually with the Audit Committee.

Procedures have been set up for safeguarding assets against
unauthorized use or disposition, controlling over capital
expenditure, maintaining proper accounting records and ensuring
the reliability of financial information used for business and
publication. Qualified management throughout the Group
maintains and monitors the internal control systems on an ongoing
basis.

The Company has appointed an independent accounting firm to
conduct review of the effectiveness of the internal control system
of the Group.
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Auditors’ Remuneration

For the year ended 30 April 2009, fees paid to the auditors of the
Company for statutory audit service was HK$1,495,000 and for
other non-statutory audit services was HK$405,000.

Voting by Poll

Pursuant to Rule 13.39(4) of the Listing Rules, any vote of
shareholders at a general meeting must be taken by poll.

Shareholder Rights

The rights of shareholders are contained in the Bye-laws of the
Company.

The Group uses several formal channels to ensure fair disclosure
and comprehensive and transparent reporting of its performance
and activities. These include interim and annual reports,
announcements and circulars.

The general meetings of the Company provide an opportunity
for communication between the shareholders and the Board. The
Group encourages its shareholders to attend annual general
meeting to ensure a high level of accountability and keep informed
of the Group’s strategy and goals. The Chairman of the Board
and the chairman of all the Committees, or in their absence, other
members of the respective committees, are available to answer
any questions from the shareholders. Mr. Haywood Cheung, the
Chairman of the Company and Mr. Chan Ka Ling, Edmond, the
Chairman of the Audit Committee and the Remuneration
Committee attended the 2008 annual general meeting of the
Company.

On behalf of the Board

Simsen International Corporation Limited
Haywood Cheung

Chairman

Hong Kong, 7 August 2009
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The Directors present their report and the audited financial
statements of the Group for the year ended 30 April 2009.

Principal Activities

The principal activity of the Company is investment holding.
Details of principal activities of the principal subsidiaries are set
out in note 45 to the financial statements. There were no
significant changes in the nature of the Group’s principal activities
during the year and up to the date of this report.

Results and Dividends

The Group’s loss for the year ended 30 April 2009 and the state
of affairs of the Company and of the Group at that date are set
out in the financial statements on pages 43 to 178.

The Board does not recommend the payment of any final dividend
for the year ended 30 April 2009.

Summary Financial Information

The summary of the results, and assets, liabilities and minority
interests of the Group for the last five financial years, as extracted
from the published audited financial statements and reclassified
as appropriate, is set out on pages 179 to 180. The summary
does not form part of the audited financial statements.
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Property, Plant and Equipment

Details of movements in the property, plant and equipment of
the Company and the Group during the year are set out in note
14 to the financial statements.

Share Capital and Share Options

Details in the share capital and share options of the Company
during the year are set out in notes 35 and 36 to the financial
statements.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda which would oblige
the Company to offer new shares on a pro rata basis to existing
shareholders.

Purchase, Sale or Redemption of the
Company'’s Listed Securities

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the year.

Reserves

Details of movements in the reserves of the Company and of the
Group are set out in note 37 to the financial statements and in
the consolidated statement of changes in equity on pages 47
and 48, respectively.
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Distributable Reserves

At 30 April 2009, the Company has no reserves available for
distribution, in accordance with the provisions of the Companies
Act 1981 of Bermuda (as amended).

Major Customers

Apart from turnover derived from trading segment, the Group’s
turnover was derived from customers whose identity is either
could not be identified or immaterial. In the year under review,
within the trading segment, the Group had one single customer
accounted for 100% of the total revenue generated from the
trading segment.

Purchases from the five largest suppliers accounted for 100% of
the Group’s purchase for the year and purchase from the largest
suppliers included therein amounted to 90%.

None of the Directors of the Company or any of their associates
or any shareholders (which, to the best knowledge of the
Directors, own more than 5% of the Company’s issued share
capital) had any beneficial interest in the Group’s largest
customers and five largest suppliers.
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Directors

The Directors of the Company during the year and up to the date
of this report were as follows:

Executive Directors:

Mr. Haywood Cheung (Chairman)

Mr. Chan Hok Ching (Acting Managing Director)
Mr. Cheung Tak Kwai, Stanley

Mr. Choi Chiu Fai, Stanley

Dr. Chang Si-Chung

Independent Non-executive Directors:
Mr. Chan Ka Ling, Edmond

Mr. Hong Po Kui, Martin

Mr. Wong Yu Choi

In accordance with bye-law no. 87(1) and (2) of the Company’s
Bye-laws, Dr. Chang Si-Chung, Mr. Chan Ka Ling, Edmond and
Mr. Hong Po Kui, Martin shall retire from office as Directors by
rotation at the forthcoming annual general meeting to be held on
22 September 2009 (“2009 AGM”) and, being eligible, offer
themselves for re-election.
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Directors’ Biographies
Executive Directors

Mr. Haywood CHEUNG (“Mr. Cheung”), aged 56, joined the
Company in July 1997 as an executive Director and is now the
Chairman of the Company. He has over 27 years’ experience in
metals trading, securities and futures brokerage and forex dealing
in Hong Kong. Mr. Cheung also has extensive business
connections in Hong Kong and Mainland China. He has served
as the President of the New Territories General Chamber of
Commerce, and the Vice President of the Executive and
Supervisory Committee of the Chinese Gold & Silver Exchange
Society. Mr. Cheung is also a director of a number of subsidiaries
of the Company. Mr. Cheung did not hold directorship in other
listed public companies in the past three years.

Interests in Shares

Mr. Cheung was interested in 365,225,127 shares of the
Company which are held through Haywood Shares Holding
Limited and iWin Limited, representing approximately 33.72% of
the total issued share capital of the Company within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO”).

Others

Mr. Cheung is the son of Mr. Cheung Yan Lung, the Honorary
Chairman of the Company and the elder brother of Mr. Cheung
Tak Kwai, Stanley, an executive Director of the Company. Save
as disclosed above, Mr. Cheung does not have any relationship
with any other Directors, senior management, substantial
shareholder (as defined in the Listing Rules), or controlling
shareholder (as defined in the Listing Rules) of the Company.
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The Company entered into an appointment letter with Mr. Cheung
on 1 May 2007 for a term of two years commencing on 1 May
2007 automatically renewable for successive terms of one year
after the expiry of the initial term unless terminated by not less
than three months’ notice in writing served by either party. Mr.
Cheung will be subject to retirement by rotation at least once
every three years in accordance with the Bye-laws of the
Company. He is entitled to an annual Director’s fee of
HK$2,600,000 pursuant to the Company’s appointment letter in
respect of provision of directorate service to the Company. The
Director’s fee, salaries, allowances and benefits in kind, and bonus
paid by the Group to Mr. Cheung for the year ended 30 April
2009 was HK$4,760,000 and HK$1,140,000 respectively. His
emoluments are subject to review by the Remuneration
Committee from time to time with reference to the Company’s
profitability as well as performance of Mr. Cheung.

Mr. Cheung was a director of Hong Kong TelePDA Technology
Limited (“HKTTL”) for the period from 10 November 2000 to
6 December 2002, an associated company of the Company,
which engaged in sale of PDA and provision of real time financial
information. It was commenced creditors’ voluntary liquidation
on 18 December 2002 and was completed on 28 November
2006. Since Mr. Cheung was one out of eight directors and was
not involved in day-to-day management of HKTTL from
10 November 2000 to 6 December 2002, it would not affect the
suitability of Mr. Cheung to act as an executive Director of the
Company in the opinion of the Board.
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Cheung Yan Lung Stock Investment Limited (now known as
“United Simsen Securities Limited”), a partnership of which each
of Mr. Cheung Yan Lung and Mr. Cheung had then 50% interest
in it, was privately reprimanded by the Securities and Futures
Commission on 5 January 1994 in a case of unlicensed securities
dealings of a dealer representative of Cheung Yan Lung Stock
Investment Company between 1 July 1991 to 18 August 1991.
There was no follow-up action since then. Mr. Cheung admitted
that he was committed the unlicensed securities dealings
inadvertently so it would not affect the suitability of Mr. Cheung
to act as an executive Director of the Company in the opinion of
the Board.

In 1987, during the period from January 1983 to May 1997 of
which Mr. Cheung was a director of Cheung’s Commodity Traders
Limited (“*CCTL”), an inactive member of the Hong Kong Futures
Exchange (the “Future Exchange”), alleged to have been involved
in breaches of regulations of the Futures Exchange arising out of
client’s defaults during the October 1987 stock market crash.
There was no follow-up action since then. Since the breaches of
regulations of the Futures Exchange arising out of client’s defaults
during the October 1987 stock market crash were out of the
CCTLs expectation, such breaches would not affect the suitability
of Mr. Cheung to act as an executive Director of the Company in
the opinion of the Board.

Mr. CHAN Hok Ching (“Mr. Chan”), aged 46, joined the Group
in 2002 as the general manager and has been an executive
Director and Acting Managing Director of the Company since
January 2006. Mr. Chan has over 23 years’ experience in banking
and financial industry. He has served as a director of the New
Territories General Chamber of Commerce. Mr. Chan is also a
director of a number of subsidiaries and associates of the
Company. He is responsible for the strategic planning and day-
to-day management of the Group. Mr. Chan did not hold
directorship in other listed public companies in the past three
years.
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Interests in Shares

Mr. Chan was interested in 170,000 shares of the Company within
the meaning of Part XV of the SFO, representing approximately
0.02% of the issued share capital of the Company.

Others

Mr. Chan does not have any relationships with any other Directors,
senior management, substantial shareholder (as defined in the
Listing Rules), or controlling shareholder (as defined in the Listing
Rules) of the Company.

There is no service agreement between the Company and
Mr. Chan, and there is no agreement between the Company and
Mr. Chan in respect of the proposed length of service or prior
notice to be given by either party for termination of service with
regard to his engagement as an executive Director. Mr. Chan will
be subject to retirement by rotation at least once every three
years in accordance with the Bye-laws. He is entitled to an annual
salary of HK$624,000 pursuant to the Company’s appointment
letter in respect of provision of directorate service to the Company.
The salaries, allowances and benefits in kind, and bonus paid by
the Group to Mr. Chan for the year ended 30 April 2009 was
HK$912,000 and HK$52,000 respectively. His emoluments are
subject to review by the Remuneration Committee from time to
time with reference to the Company’s profitability as well as
performance of Mr. Chan.
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Mr. Chan has also been a director of HKTTL since August 2002.
He was one out of eight directors and was not involved in day-
to-day management of HKTTL since August 2002, so it would
not affect the suitability of Mr. Chan to act as an executive Director
of the Company in the opinion of the Board.

Mr. CHEUNG Tak Kwai, Stanley (“Mr. Stanley Cheung”), aged
50, has been an executive Director of the Company since January
2006. Mr. Stanley Cheung obtained a bachelor degree of
Commerce from McGill University in Canada in 1981. He has
over 27 years’ experience in banking, financing, securities and
futures brokerage and forex dealing. Mr. Stanley Cheung is the
responsible officer of United Simsen Forex Dealers Limited
(formerly known as ‘Lee Fung Hong (Cheung’s) Forex Dealers
Limited’) which is a subsidiary of the Company and is a licensed
corporation to carry out the regulated activity of leveraged foreign
exchange trading. He is also a director of a number of subsidiaries
and associates of the Company. Mr. Stanley Cheung is in charge
of the provision of financial services including securities brokerage
and forex dealing. Mr. Stanley Cheung did not hold directorship
in other listed public companies in the past three years.

Interests in Shares

Mr. Stanley Cheung did not have any interests in the shares within
the meaning of Part XV of the SFO.

Others

Mr. Stanley Cheung is the son of Mr. Cheung Yan Lung, the
Honorary Chairman of the Company and the younger brother of
Mr. Haywood Cheung, an executive Director and the Chairman
of the Company. Save as disclosed above, Mr. Stanley Cheung
does not have any relationships with any other Directors, senior
management, substantial shareholder (as defined in the Listing
Rules), or controlling shareholder (as defined in the Listing Rules)
of the Company.
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The Company has entered into an appointment letter with
Mr. Stanley Cheung on 1 May 2007 for a term of two years
commencing on 1 May 2007 automatically renewable for
successive terms of one year after the expiry of the initial term
unless terminated by not less than three months’ notice in writing
served by either party. The Company also entered into a revised
employment letter with Mr. Stanley Cheung on 1 January 2008.
Mr. Stanley Cheung will be subject to retirement by rotation at
least once every three years in accordance with the Bye-laws.
He is entitled to an annual salary of HK$674,400 pursuant to the
Company’s appointment letter in respect of provision of
directorate service to the Company. The Director’s fee, salaries,
allowances and benefits in kind, and bonus paid by the Group to
Mr. Stanley Cheung for the year ended 30 April 2009 was
HK$216,000, HK$674,400 and HK$56,200 respectively. His
emoluments are subject to review by the Remuneration
Committee from time to time with reference to the Company’s
profitability as well as performance of Mr. Stanley Cheung.

Mr. Stanley Cheung has also been a director of HKTTL since
December 2000. He was one out of eight directors and was not
involved in day-to-day management of HKTTL since December
2000, so it would not affect the suitability of Mr. Stanley Cheung
to act as an executive Director of the Company in the opinion of
the Board.

In 2001, during the period from November 1999 to March 2004
of which Mr. Stanley Cheung was a director of HK Stock Limited,
he was convicted an offence involved in unregistered dealing
under the name of HK Stock Limited pursuant to the repealed
Securities Ordinance. Mr. Stanley Cheung was liable to a fine of
HK$3,000 and costs of investigation of HK$8,150.
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There was no follow-up action since then. Mr. Stanley Cheung
admitted that he was committed the offence involved in
unregistered dealing inadvertently so it would not affect the
suitability of Mr. Stanley Cheung to act as an Executive Director
of the Company in the opinion of the Board.

Mr. CHOI Chiu Fai, Stanley (“Mr. Choi”), aged 40, has been an
executive Director of the Company since May 2008. Mr. Choi
has extensive experience in financial services and property
investment. Prior to joining the Company, he was the chief
executive officer and an executive director of Oriental Ginza
Holdings Limited (stock code: 996), a company listed on the Stock
Exchange. He also worked for different sizable financial groups
and corporations in Hong Kong with senior position such as Tung
Tai Securities Company Limited and Sun Hung Kai & Co. Ltd. Mr.
Stanley Choi graduated from Magna Cum Laude in Business
Administration of the Wichita State University and received a
Master of Science degree from the University of lllinois, both in
the United States of America. He was awarded a graduation
certificate for successfully completed a Master degree in law from
the Law School of the Chinese People’s University. He is also a
director of four subsidiaries of the Company. Save as disclosed
above, Mr. Choi did not hold directorship in other listed public
companies in the past three years.

Interests in Shares

Mr. Choi was interested in 321,676,000 shares of the Company
which are held through held by Lynch Oasis Inc., a company
owned by him and Ms. Cheung Fung Kuen, Maggie (spouse of
Mr. Choi) as to 50% each, within the meaning of Part XV of the
SFO, representing approximately 29.70% of the issued share
capital of the Company.

Others

Save as aforesaid, Mr. Choi does not have any relationships with
any other Directors, senior management, substantial shareholder
(as defined in the Listing Rules), or controlling shareholder (as
defined in the Listing Rules) of the Company.
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The Company has entered an appointment letter with Mr. Choi
on 30 April 2008 for an initial term of two years commencing on
1 May 2008 automatically renewable for successive term of one
year after the expiry of the initial term, unless terminated by not
less than three months’ notice in writing served by either party.
Mr. Choi or the Company expiring at the end of the initial term or
at any time thereafter. Mr. Choi will be subject to retirement by
rotation at least once every three years and in accordance with
the Bye-laws. He is entitled to an annual Director’s fee of
HK$1,105,000 pursuant to the Company’s service contract in
respect of provision of directorate service to the Company. The
salaries, allowances and benefits in kind, and bonus paid by the
Group to Mr. Stanley Cheung for the year ended 30 April 2009
was HK$1,020,000 and HK$85,000 respectively. His emoluments
are subject to review by the Remuneration Committee from time
to time with reference to the Company’s profitability as well as
performance of Mr. Choi.

Dr. CHANG Si-Chung (“Dr. Chang”), aged 48, has been an
executive Director of the Company since July 2003. Dr. Chang is
a well-known serial entrepreneur and industry leader in the field
of LCD components. He is also the founder of two public
companies in Taiwan, namely Helix Technology, Inc. (“Helix”) and
Sintek Photronic Corporation (“Sintek”). Prior to the founding of
Helix and Sintek, Dr. Chang was an Associate Professor at the
National Tsing Hua University and a Senior Research Chemist at
Dow Chemical Corporation in the United States of America.
Dr. Chang is also a director of Simsen (China) Investment Limited,
a wholly-owned subsidiary of the Company. Save as disclosed
above, Mr. Chang did not hold directorship in other listed public
companies in the past three years.

Interest in Shares

Dr. Chang does not have any interests in the shares of the
Company within the meaning of Part XV of the SFO.
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Others

Dr. Chang does not have any relationships with any other
Directors, senior management, substantial shareholder (as defined
in the Listing Rules), or controlling shareholder (as defined in the
Listing Rules) of the Company.

There is no service agreement between the Company and Dr.
Chang, and there is no agreement between the Company and
Dr. Chang in respect of the proposed length of service or prior
notice to be given by either party for termination of service with
regard to his engagement as an executive Director. Dr. Chang
will be subject to retirement by rotation at least once every three
years in accordance with the Bye-laws. He is not entitled to any
remuneration pursuant to his appointment letter. He does not
receive any Director’s fee for the year ended 30 April 2009.

Independent Non-executive Directors

Mr. CHAN Ka Ling, Edmond (“Mr. E Chan”), aged 50, has been
an independent non-executive Director of the Company since
September 2001. He is also the Chairman of each of the Audit
Committee and Remuneration Committee of the Company.
Mr. E Chan is a certified public accountant in Hong Kong and a
partner of Chan and Chan, a firm of certified public accountants
practicing in Hong Kong. Mr. E Chan is now the independent
non-executive director of Tack Hsin Holdings Limited (stock code:
611) and Time Infrastructure Holdings (formerly known as ‘Gay
Giano International Group Limited’) (stock code: 686), companies
listed on the Stock Exchange. Save as disclosed above, Mr. E
Chan did not hold directorship in other listed public companies
in the past three years.
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Interests in Shares

Mr. E Chan is interested in 50,000 shares of the Company which
are held through his personal investment company, E-Source
Holdings Limited, representing approximately 0.005% of the total
issued shares capital of the Company within the meaning of Part
XV of the SFO.

Others

Mr. E Chan does not have any relationships with any other
Directors, senior management, substantial shareholder (as defined
in the Listing Rules), or controlling shareholder (as defined in the
Listing Rules) of the Company.

There is no service agreement between the Company and
Mr. E Chan, and there is no agreement between the Company
and Mr. E Chan in respect of the proposed length of service or
prior notice to be given by either party for termination of service
with regard to his engagement as an independent non-executive
Director. Mr. E Chan will be subject to retirement by rotation at
least once every three years in accordance with the Bye-laws.
He is entitled to a Director’s fee of HK$180,000 per annum which
is subject to review by the Remuneration Committee from time
to time with reference to his experience and responsibilities.

Mr. HONG Po Kui, Martin (“Mr. Hong”), aged 59, has been an
independent non-executive Director of the Company since
November 2004. He is also a member of each of the Audit Committee
and Remuneration Committee of the Company.
Mr. Hong has been practicing as a solicitor of the High Court of
Hong Kong for over 33 years and is a notary public in Hong Kong.
Mr. Hong is now the senior partner of the solicitors firm of Lau,
Chan & Ko Solicitors. Mr. Hong is also the Commissioner of Hong
Kong Road Safety Patrol. Mr. Hong is now an independent non-
executive director of each of Sau San Tong Holdings Limited (stock
code: 8200), a company listed on the Growth Enterprise Market of
the Stock Exchange, and Fulbond Holdings Limited (stock code:
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1041) and Victory Group Limited (stock code: 1139), companies
listed on the Stock Exchange. Mr. Hong was an independent non-
executive director of BEP International Holdings Limited (stock code:
2326) during the period from 9 October 2007 to 2 June 2009. Save
as disclosed above, Mr. Hong did not hold directorship in other
listed public companies in the past three years.

Interests in Shares

Mr. Hong does not have any interests in the shares of the
Company within the meaning of Part XV of the SFO.

Others

Mr. Hong does not have any relationships with any other Directors,
senior management, substantial shareholder (as defined in the
Listing Rules), or controlling shareholder (as defined in the Listing
Rules) of the Company.

There is no service agreement between the Company and Mr.
Hong, and there is no agreement between the Company and Mr.
Hong in respect of the proposed length of service or prior notice
to be given by either party for termination of service with regard
to his engagement as an independent non-executive Director.
Mr. Hong will be subject to retirement by rotation at least once
every three years in accordance with the Bye-laws. He is entitled
to a Director’s fee of HK$180,000 per annum which is subject to
review by the Remuneration Committee from time to time with
reference to his experience and responsibilities.

Mr. WONG Yu Choi (“Mr. Wong”), aged 52, has been an
independent non-executive Director of the Company since
November 2004. He is also a member of each of the Audit
Committee and Remuneration Committee of the Company.
Mr. Wong is a member of the board of directors of the New
Territories General Chamber of Commerce and is currently a
Councillor of Yuen Long District Council, the chairman of the
committee of Tin Shui Wai North District, a member of the board
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of directors of China Development and Services Fund and a
commander of Civil Aid Service of Hong Kong. He has also
participated in various charitable institutes and organizations. Mr.
Wong did not hold directorship in other listed public companies
in the past three years.

Interests in Shares

Mr. Wong did not have any interests in the shares of the Company
within the meaning of Part XV of the SFO.

Others

Mr. Wong does not have any relationships with any other
Directors, senior management, substantial shareholder (as defined
in the Listing Rules), or controlling shareholder (as defined in the
Listing Rules) of the Company.

There is no service agreement between the Company and
Mr. Wong and there is no agreement between the Company and
Mr. Wong in respect of the proposed length of service or prior
notice to be given by either party for termination of service with
regard to his engagement as an independent non-executive
Director. Mr. Wong will be subject to retirement by rotation at
least once every three years in accordance with the Bye-laws.
He is entitled to a Director’s fee of HK$120,000 per annum which
is subject to review by the Remuneration Committee from time
to time with reference to his experience and responsibilities.

Directors’ Service Contracts

No Director proposed for re-election at the 2009 AGM has a
service contract with the Company which is not determinable by
the Company within one year without payment of compensation,
other than statutory compensation.
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Directors’ Interests in Contracts

Save as disclosed in note 44 to the financial statements, no
Director had a material interest, either directly or indirectly, in any
contract of significance to the business of the Group to which
the Company or any of its holding companies and subsidiaries
was a party during the year.

Directors’ and Chief Executive’s
Interests and Long Positions in Shares,
Underlying Shares and Debentures

At 30 April 2009, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying
shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) as recorded in the register kept
by the Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) were as follows:

Long positions in ordinary shares of the Company
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Number of issued ordinary shares of
HK$0.01 each in the Company
A ARERTERAEEIBT ZEERYE

Interest as Interest of  Total number  Approximate

beneficial controlled of ordinary  percentage of

owner corporation shares held  shareholding

Notes Ei# ZEH BA BRER

Name of director EENSF k=3 BEAER AEER ERRAY BA
Mr. Haywood Cheung REREE (@) - 365,225,127 365,225,127 33.722%
Mr. Chan Hok Ching BREFLE 170,000 - 170,000 0.016%
Mr. Choi Chiu Fai, Stanley BEBLE (b) - 321,676,000 321,676,000 29.701%
Mr. Chan Ka Ling, Edmond BREe LA () - 50,000 50,000 0.005%
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Notes:
(@)  These 365,225,127 shares comprise:

(i) 352,425,127 shares held by Haywood Shares Holding
Limited, 99.99% of which is owned by Mr. Haywood Cheung;
and

(i) 12,800,000 shares held by iWin Limited, 75% of which is
owned by Mr. Haywood Cheung.

(b)  These 321,676,000 shares held through Lynch Oasis Inc., which
is owned as to 50% by each of Mr. Choi Chiu Fai, Stanley and
Ms. Cheung Fung Kuen, Maggie. Therefore, Mr. Choi Chiu Fai,
Stanley is deemed to be interested in these shares.

(c)  These 50,000 shares are held through E-Source Holdings Limited
which is owned by Mr. Chan Ka Ling, Edmond.

Save as disclosed above and in the section under the heading
“Directors’ rights to acquire shares or debentures” below, as at
30 April 2009, none of the Directors or the chief executive of the
Company had any interest in long positions or short positions in
the shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register kept by the Company under
Section 352 of the SFO or otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

Directors’ Rights to Acquire Shares or
Debentures

At no time during the year were rights to acquire benefits by
means of the acquisition of shares in or debentures of the
Company granted to any Director or their respective spouse or
children under 18 years of age, or were any such rights exercised
by them; or was the Company or any of its subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors
to acquire such rights in any other body corporate.
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Discloseable Interests and Short
Positions of Substantial Shareholders
Under the SFO

As at 30 April 2009, the following persons (other than a Director

or chief executive of the Company) had interests or short positions

in the shares and underlying shares of the Company as recorded

in the register kept by the Company under Section 336 of the

SFO:

Interest in ordinary shares of the Company

BREZEZRPERGATHE
CEBERRESZRKE
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ARAEBERZERS

Number of issued ordinary shares of
HK$0.01 each in the Company
A ARERTERAEEIBT CEERYE

Interest as Interest of  Total number  Approximate
beneficial controlled of ordinary  percentage of
owner corporation shares held  shareholding
Notes Ei# ZEH BA BRER
Name of shareholder RREZ P & BEAER AEER EEREY BA
Haywood Shares Haywood Shares
Holding Limited Holding Limited  (a) 352,425,127 - 352,425,127 32.540%
Lynch QOasis Inc. Lynch Qasis Inc. (b) 321,676,000 - 321,676,000 29.701%
Ms. Cheung Fung Kuen, KRBT
Maggie (b) - 321,676,000 321,676,000 29.701%
Notes: ihg=2

(a)

These are also included as interest of controlled corporation of
Mr. Haywood Cheung, as disclosed under the heading “Directors’
and chief executive’s interests and short positions in shares,
underlying shares and debentures” above.

These 321,676,000 shares are held through Lynch Oasis Inc.,
which is owned as to 50% by each of Ms. Cheung Fung Kuen,
Maggie and Mr. Choi Chiu Fai, Stanley, an executive Director of
the Company. Therefore, Ms. Cheung Fung Kuen, Maggie is
deemed to be interested in these shares.

Save as disclosed above, as at 30 April 2009, no other person

(other than a Director of chief executive of the Company) who

had interests or short positions in the shares and underlying

shares of the Company as recorded in the register kept by the
Company under Section 336 of the SFO.

(@) ZERANTBRLXEER&ESTHRAE
Ry ~ RO RESTHEA 2#E R
KR P EE RIBER AR 2 XS AR

N

e
E\

(o) #%%321,676,0000% 1% 0 JhiE @R BlIE XX+
RARBRITEESEAELEDRHESR
50%*1 #x ~ Lynch Qasis Inc.35 8  Eitt -
REBZTHWERRZEROPHEEE

bR EXFrREEEIN  RZZEZNFMA=+

B BEEMAL(ESIARAESTH

ABBRIN RARA R 2 &0 RAEE AR (0

BREBFES RAEIRAIEI36IEBN AR T

GEZECMERLR ZERIAE -
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Report of the Directors

ESEHE

Related Party Transactions

Details of the related party transactions are set out in note 44 to
the financial statements.

Disclosures pursuant to Rule 13.22 of
the Listing Rules

In accordance with the disclosure requirements of Rule 13.22 of
the Listing Rules, details in respect of financial assistance given
to affiliated companies are set out in note 18 to the financial
statements.

Corporate Governance

A report on the principal corporate governance practices adopted
by the Company is set out on pages 10 to 18 of this report.
Sufficiency of Public Float

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company'’s total issued share capital was held by the public as
at the date of this report.

Post Balance Sheet Events

Details of the significant post balance sheet events of the Group
are set out in note 48 to the financial statements.

BEEREALZRS
HAEMBEAL 2R 5 ZFBEHNMBHRRN
44 -

BE £ R A% 13.221%F 0
2 E

RIE ETARAIE13. 2262 WERTE - 58

BTHBARMKEN ZFBHRYBRE
MI5E18 ©

TSR

ARBRMNZ TBCESAE R RESH
RAFHEEI0E18H -
RRZABERE
BEANBBARBREABSZENERES

P&l MAMEBH - ARA&ZD25% 2B
BTRAEBEIIARRALRA -

HERRSER

AEEERGEEARFAZHBIARTH R
RMIFE48 ©



Report of the Directors

ESEHE

Audit Committee

The audit committee of the Company was established in
accordance with the requirements of Rule 3.21 of the Listing
Rules, for the purposes of reviewing and providing supervision
over the Group’s financial reporting process and internal control
systems, and compliance with the relevant rules and regulations.
The audit committee comprises the three Independent Non-
executive Directors of the Company. The audit committee has
reviewed the audited financial statements of the Group for the
year ended 30 April 2009.

Auditors

Ernst & Young resigned as auditors of the Company with effect
from 14 December 2007 and HLB Hodgson Impey Cheng was
appointed as auditors of the Company to fill the casual vacancy
arising from the resignation of Ernst & Young. Save as disclosed
above, there have been no other changes of auditors in the past
three years.

A resolution for the reappointment of HLB Hodgson Impey Cheng
as auditors of the Company will be proposed at the 2009 AGM.

On behalf of the Board

Simsen International Corporation Limited
Haywood Cheung

Chairman

Hong Kong, 7 August 2009
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Independent Auditors’ Report
v R EIE S

Bl #F & 3t & £ % #

Hodgson Impey Cheng

HLB

Chartered Accountants
Certified Public Accountants

To the shareholders of
Simsen International Corporation Limited
(Incorporated in Bermuda with limited liability)

We have audited the financial statements of Simsen International
Corporation Limited (the "Company") and its subsidiaries
(collectively referred to as the "Group") set out on pages 43 to
178, which comprise the consolidated and company balance
sheets as at 30 April 2009, and the consolidated income
statement, the consolidated statement of changes in equity and
the consolidated cash flow statement for the year then ended,
and a summary of significant accounting policies and other
explanatory notes.

Directors' responsibility for the financial
statements

The directors of the Company are responsible for the preparation
and the true and fair presentation of these financial statements
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing, implementing
and maintaining internal control relevant to the preparation and
the true and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the
circumstances.

31/F, Gloucester Tower B

The Lankmark IR

11 Pedder Street EITH115%

Central BEMES

Hong Kong HERLTITREN T

BRITER (ER) ARAF
ERERR
(REFRZETMA L HRLF])

KNI EEN B BAL FASE1 78BS K1 TEIER
(R BRAR ([ERR]) REHEBAF
(ZBAEIEEE]) 2HBHRE - EPBRER
—EEAFNAZTAZEARAREESR
BER  HEZAULFEREGREE  KEE
TEBHRMEEESRERUREESH K
FRLE R E M BAMRE o

EEHNBHRRZEE

BERREFABERRBELGIMAGMNA
th 2 BB HREER RBB(RRIED 2
BREREREMNEEQNF2IIUBHRER - B
BREIRRERE  HTREREERENE
BERF2MBRR 2 NRREE - FERIT 5
BRI EERERAFHBRMERZEKR
SRR EABEZ GRTBUR - RIFHHE
BRABAME /A Z G5t hET -



Independent Auditors’ Report
B R R

Auditors' responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. Our report is made solely to you,
as a body, in accordance with Section 90 of the Companies Act
1981 of Bermuda, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report. We conducted our audit in accordance
with Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance as to whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditors' judgement,
including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditors consider internal
control relevant to the entity's preparation and true and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

BB ED 2 B

AL BN 2 B X R IR X BED 2 BAZAE
HYBBRRBERBER  YRBERE—NN
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BRI HIRE R RRIM 2 AR o RIEH
ZERRAER - ZBEEEEZ QR R
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Independent Auditors’ Report
v R EIE S

Opinion

In our opinion, the financial statements give a true and fair view
of the state of affairs of the Company and of the Group as at
30 April 2009 and of the Group's loss and cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in
accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

HLB Hodgson Impey Cheng
Chartered Accountants
Certified Public Accountants

Hong Kong, 7 August 2009
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Consolidated Income Statement

ma s &

Year ended 30 April 2009 H#E_TZTNFNA=1+HILFE

2009 2008
—STNE  -ET)F
Notes HK$’000 HK$’000
B 5T FET FHET
REVENUE A 5 31,817 157,335
Cost of sales $HE KA (16,369) (69,207)
GROSS PROFIT EF 15,448 88,128
Other income E AU A 5 6,547 24,423
Administrative and other operating TEREEMEERS
expenses (143,111) (107,441)
Impairment on goodwill EESNRE 15 (55,233) (52,952)
Impairment on other long term assets H b & & E R (E (4,468) -
Gain on disposal of subsidiaries HEMBRRZ M= 39(a) - 50
Gain on deemed disposal of WAR B HE — R E
partial interest in a subsidiary NElHpER 2 W& 39(b) - 104
Impairment on accounts receivable JE Uk BR FRORUE 23 (37,749) (1,239)
Reversal of impairment/(impairment) it N Al RE R (B
of interests in associates # e, CRE) 20 1,112 (1,073)
Impairment on available-for-sale AHEEZRERE
investments 21 (1,843) (2,193)
Finance costs BmEER 7 (1,570) (2,814)
Share of profits and JEAE AT AR Zm A &
losses of: B8
Jointly-controlled entity SR il 2 = -
Associates H (E/NE] 7,843 4,104
LOSS BEFORE TAX FREEATES 18 6 (213,024) (50,903)
Tax I8 10 (21) (2,073)
LOSS FOR THE YEAR FERA (213,045) (52,976)
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Consolidated Income Statement

maElE R

Year ended 30 April 2009 EHE —ZEZTHAENA=1+HILEE

2009
—EThEF
Notes HK$’000 HK$’000
B 5 FHET FET
Attributable to: AR &7 e -
Equity holders of the Company ZAY/NSIL 53 3 11 (214,467) (52,875)
Minority interests DEIR R 1,422 (101)
(213,045) (52,976)
DIVIDENDS g 12
Interim fh HA - 4,148
LOSS PER SHARE ATTRIBUTABLE ZAQFZERERKRR
TO ORDINARY EQUITY EBiEzE8RER
HOLDERS OF THE COMPANY 13
Basic and diluted HAR K (HK19.80 cents &fl)  (HK6.43 cents /&{L)




Consolidated Balance Sheet

SEREERER

30 April 2009 —ZETAEMA=+H

2009 2008
—EZhE —EENF
Notes HK$’000 HK$’000
B 5 FHET FET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment M - WER&E 14 38,426 41,664
Goodwill kS 15 1,498 56,731
Other long term assets HiRHAEE 16 6,393 9,993
Intangible assets ﬁﬂ?’éﬁ? 17 3,367 2,350
Interests in a jointly-controlled entity HEESIGEZ#ET 19 - -
Interests in associates it % ’D\ Al 20 82,415 74,996
Available-for-sale investments AR EZIRE 21 136 1,979
Total non-current assets ERBNE ERTE 132,235 187,713
CURRENT ASSETS RBEE
Inventories FE 22 130 130
Accounts receivable JrE U BR 3R 23 83,618 147,260
Prepayments, deposits and BB FTe2k
other receivables oAt fE WBR K 24 11,824 11,213
Due from associates g NI el 20 667 -
Equity investments at fair value BN E #)\?EJ/EEE
through profit or loss Z A E 25 35,495 123,147
Bank trust account balances RITIEFEER P AR 26 148,412 155,592
Pledged bank deposits EHRRITIER 27 10,625 13,613
Cash and cash equivalents HekBEEMEER 27 58,314 79,843
Total current assets RBEERTE 349,085 530,798
CURRENT LIABILITIES RBEE
Accounts payable JETBR X 28 225,098 221,581
Other payables and accruals HEMNERERRIETER 29 10,639 12,002
Interest-bearing bank borrowings FFRRITIEE 30 13,519 29,687
Finance leases payable JERT B EFH A 31 276 221
Tax payable JERTFR IR 903 3,676
Due to minority shareholders RALEBIRE 2 FIE 32 1,281 740
Total current liabilities BB EERE 251,716 267,907
NET CURRENT ASSETS REBEEFHE 97,369 262,891
TOTAL ASSETS LESS CURRENT X¥ELBERABHAR
LIABILITIES 229,604 450,604
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Consolidated Balance Sheet

HEREEREXR

30 April 2009 —ZEZTNFWMA=+H

2009
—ZE2hEF

Notes HK$’000 HK$’000

Bt 5 FExT FHT
NON-CURRENT LIABILITIES ERBAE
Interest-bearing bank borrowings FTRIRTTIEE 30 7,694 9,072
Finance leases payable R R E A 31 490 613
Loan from a minority shareholder DLERRE R 32 900 900
Deferred tax liabilities EEBIEBE 33 445 862
Provision for long service payments R HIR & B & 34 3,368 2,997
Total non-current liabilities EmBBEMES 12,897 14,444
Net assets FEE 216,707 436,160
EQUITY S
Equity attributable to equity holders 7R B 4E 25 IE R

of the Company JE(E A
Issued capital B 21T IR 35 10,830 10,830
Reserves i 37(a) 195,535 415,520
Total equity attributable to equity RRE @R
holders of the Company JEIE = BER 206,365 426,350

Minority interests DEAR R ERR 10,342 9,810
Total equity M= EER 216,707 436,160

Haywood Cheung

Director

EZF

Chan Hok Ching
PREH

Director

EF



Consolidated Statement of Changes in Equity

=4
mERREER
I = ﬁﬁ
Year ended 30 April 2009 HE-ZTTAFWA=+HIEFE
Attributable to equity holders of the Company
RAAEREEAELR
Currency Proposed
Issued translation final Minority
capital Share  Contributed reserve Retained dividend interests Total
EE) premium surplus HERE earnings B Total HERR equity
K RHEE 9N G REEF FHRE @i E# EnE
Notes HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000
Kk Thn Fin ThEn TiEn Thn TFiEn FiEn Thn Fin
At 1 May 2007 R=%5t£RfF-A 6,076 - 5,232" (R 281,024 49717 297,302 10 297,312
Exchange realignment HERE - - - (395) - - (395) 1 (394)
Total income and expense ERREREREDL
recognised directly in equity WARRY 8% - - - (395) - - (395) 1 (3%4)
Loss for the year EEFR - - - - (52.875) - (52,875 (101) (52,976}
Total income and expense EECMARR 8% ‘@‘]I S
for the year - - - (@) [5287) - (53,270) (100) (53.370) A
=
New issue of shares GESHT) 1,200 48,438 - - - - 49,638 - 49,638 ‘\ &
=
Acquisition of subsidiaries WEHBAR 3,554 138,251 - - - - 141,805 4 141,809 ot gg
Disposal of interest in a subsidiary H&—EH B A 72 % - - - - - - - 10,000 10,000 ﬁ 5}
Deemed disposal of partial interest %85 E—EHBAF ﬁ ?;
in 2 subsidary PhiEs (104) (10¢) ¢ ol
Interim 2008 dividend ZEEN\EERE 12 - - - - (4,148) - (4,148) - (4,148)
Final 2007 dividend “ERLERERE - - - - - (4977) (4977) - (4,977)
At 30 April 2008 RZEFE\FRA=TR 10,830 186,689" 5,232" (402 204,001 - 426,350 9,810 436,160
* These reserve accounts comprise the consolidated reserves of — * ZERMERREGFEEERERT S

HK$415,520,000 in the consolidated balance sheet. f#15415,520,000/8 7¢ °




Consolidated Statement of Changes in Equity

AEEREHR

Year ended 30 April 2009 EHE —ZEZTHAENA=1+HILEE

Attributable to equity holders of the Company

ARRREREARL
Currency
translation Minority
Issued Share Contributed reserve  Retained interests Total

capital  premium  surplus  HEBE  eamings Total  YEER equity
BRARA  REEE  AARs# fE  RERA @it Bi  EREE

Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
iR T T T Tk T T T Thn
At 1 May 2008 R-2F\ERA-H 10,830 186,689" 5,282 (402 224,001 426,350 9,810 436,160
Exchange realignment HERZ - - - (5,497) - (5,497) (888) (6,385)
@
3 Total income and expense ERNMERRED
% recognised directly in equity WARHZ B - - - (5,497) - (5,497) (889) (6,385)
% Loss for the year EEFE - - - - (214467)  (214,467) 1422 (213,049)
> § Total income and expense for the year ~ EE 2 AR 2% - - - (GA97)  (214.467)  (219,984) 534 (219,430)
g_) § Acquisition of additional interest in WE-BHRBARL
z 1:3“ a subsidary BER 3 - - . 1) - 21) 0 )
B
g ::)i At 30 April 2009 RZEENEMA=TH 10,830 186,689 5,282 (5,920 9,584 206,365 10,342 216,707
©2 * These reserve accounts comprise the consolidated reserves of ~ * ZEREREERGEERBERP 2GS
HK$195,535,000 (2008: HK$415,520,000) in the consolidated " #195,535,0008 L (ZEF )\ F :

balance sheet. 415,520,000%7T) °




Consolidated Cash Flow Statement

AERERER

Year ended 30 April 2009 HE-—ZTZTAFWNA=F+HILFE

2009 2008
—ZEhEF —TENF
Notes HK$°000 HK$’000
Bt 5 FTET FHET
CASH FLOWS FROM RETPRERE
OPERATING ACTIVITIES
Loss before tax MR AR (213,024) (50,903)
Adjustments for: PR
Finance costs MEEH 7 1,570 2,814
Interest income ) B U A 5 (2,295) (3,407)
Dividend income from listed investments ~ _F & & Fr S 2 U A 5 (2,448) (1,617)
Share of profits and JEAE N BI A A 205

losses of: NEE

Jointly-controlled entity HEZESI S -

Associates Hﬁﬁ /N (7,843) (4,104)
Amortization By 6 1,119 -
Depreciation e 6 6,678 4,678
Provision/(write-back of provision) REIRFG & BE,

for long service payments (BfsRm) 6 371 (978)
Loss on disposal/write off of items HEMEmE -

of property, plant and equipment 5 K 5 1R 6 - 904
Impairment on goodwill EESNRE] 15 55,233 52,952
Impairment on other long term assets ~ E b REIE ERE 4,468 -
Gain on disposal of subsidiaries HEMRBAR Z W= 39(a) - (50)
Gain on deemed disposal of %Biﬁ?% s — S

partial interest in a subsidiary NEIE w2 W 39(b) - (104)
Fair value loss on equity BAFEFABREZ

investments at fair value BAEE 2 A FE

through profit or loss, net &5 18 82,150 70,957
Impairment on accounts receivable JiE WAt BR Rk (B 23 37,749 1,239
(Reversal of impairment)/ CRERRE), RE :

impairment of:

interests in a jointly-controlled —EH R

entity e 6 (366) (77)

interests in associates BN Al 20 (1,112) 1,073
Impairment on available-for-sale AHEEZRERE

investments 21 1,843 2,193

(85,907) 75,570
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Consolidated Cash Flow Statement
mERERER

Year ended 30 April 2009 EHE —ZEZTHAENA=1+HILEE

2009
—ZE2hEF
Notes HK$’000 HK$’000
Bt 5 FExT FHT

Decrease/(increase) in e U BR FOR A (38 0)

accounts receivable 25,893 (47,967)
(Increase)/decrease in prepayments,  FENFIE - 574 M HD

deposits and other receivables JE WS AR 3k (38 0) Rk > (611) 1,340
Increase in due from associates JrE U Bt 2 B SRR E N (667) -
Decrease/(increase) in equity BEAFEFABRERZ

investments at fair value A&/ (38 n)

through profit or loss 5,502 (9,544)
Decrease/(increase) in bank RITELRP AR

trust account balances w3 hn) 7,180 (6,757)
Decrease in gold on hand FriszEsamd - 386
Decrease in amount due from EM B BEEANT

a related party RIE R D - 178
Increase in accounts payable JFE A5 BR FR A A0 3,517 4,887
Decrease in other payables H b ER RN K

and accruals FEET BRI (1,363) (4,786)
Increase/(decrease) in amounts due R E 7 FKIA

to minority shareholders #/ CRA) 541 (672)
Cash generated from operations KEEBEES 4,085 12,635
Cash generated from operations KEEBEMEIRE 4,085 12,635
Interest received 2 W F B 2,295 3,407
Dividends received from listed EAIREMEREWA

investments 5 2,448 1,617
Hong Kong profits tax ENBEENSETEE

paid, net (3,211) (10
Net cash inflow from KEEBES

operating activities AR 8 5,617 17,649




Consolidated Cash Flow Statement

AERERER

Year ended 30 April 2009 HE-—ZTZTAFWNA=F+HILFE

2009 2008
—EENEF —EENF
Notes HK$°000 HK$’000
Bt 5 FET FHT
CASH FLOWS FROM RETBHZRERE
INVESTING ACTIVITIES
Decrease/(increase) in pledged 2 E B fF K
time deposits B (3 n) 27 2,988 (10,019)
Decrease in amount due from JE Y — F S R4 I 1b %
a jointly-controlled entity SRIBR D 6 366 77
Purchases of items of property, NEWE -
plant and equipment BB A (3,271) (7,168)
Purchases of intangible assets HEELEE (1,354) -
Increase in other long term assets Ha REAEEE (1,650) (264)
Acquisition of associates I BBt 2 A &) (4,850) (87,823)
Acquisition of subsidiaries W EE M B A &) 38 (23) 27,035
Proceeds from disposal of items of HEME - WE K
property, plant and equipment B FT1SRIE = 373
Proceeds from disposal of subsidiaries H & & A 7 A7 15 78 39(a) - 751
Net cash outflow from KEFES 2R SR
investing activities FEE (7,794) (77,038)
CASH FLOWS FROM RMETHZ2RERE
FINANCING ACTIVITIES
New issue of shares TR, - 49,638
Dividends paid BT E - (9,125)
New bank loans FETIRITE R 16,616 48,949
Repayment of bank loans EEIRTER (41,857) (22,542)
Repayment of promissory note ER RS - (4,036)
Capital element of finance BEMENEE 2
lease rental payments BEARE D (236) (381)
Interest paid =R 7 (1,570) (2,814)
Investment from minority shareholders 8% R & - 10,004
Loan from a minority shareholder DERRRE K - 900
Net cash (outflow)/inflow from BMEEB I RS
financing activities Cm) A FE (27,047) 70,593
NET (DECREASE)/INCREASE IN RERBEESEEER
CASH AND CASH EQUIVALENTS  (E#%) /EiniFE (29,224) 11,204
Cash and cash equivalents REVzHe RS
at beginning of year £{E1EH 79,093 67,889
CASH AND CASH EQUIVALENTS REZAZRERES
AT END OF YEAR Z{EEAR 49,869 79,093
ANALYSIS OF BALANCES OF RERBESEEEE
CASH AND CASH EQUIVALENTS #8297
Cash and bank balances & MIRTTAE & 27 58,314 79,843
Bank overdrafts RITEX 30 (8,445) (750)
49,869 79,093
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Balance Sheet

BEERER

30 April 2009 —ZEZTNFWMA=+H

2009 2008
—EENEF —EENF
Notes HK$’000 HK$’000
M aE FExT FBT
NON-CURRENT ASSETS RBEE
Property, plant and equipment M - WER&E 14 - -
Interests in subsidiaries B AR = 18 114,704 367,734
Total non-current assets IERBE EMREE 114,704 367,734
CURRENT ASSETS REBEE
Prepayments, deposits and ERRIE - ek
other receivables H 4th JiE UK BR 3R 24 231 142
Due from an associate JfE Uy — R B 2 R B FUB 20 5 -
Cash and cash equivalents ReMRLEEIEE 27 78 144
Total current assets MENEEPTE 314 286
CURRENT LIABILITIES REBEE
Other payables and accruals B ENBRERRETE A 29 2,454 1,252
Total current liabilities mBBEEE 2,454 1,252
NET CURRENT LIABILITIES REBEETHE (2,140) (966)
TOTAL ASSETS LESS CURRENT X EHLERABAR
LIABILITIES 112,564 366,768
NON-CURRENT LIABILITIES FREBEE
Provision for long service payments K EfR & & 34 101 27
Net assets FEE 112,463 366,741
EQUITY =
Issued capital B 21T 35 10,830 10,830
Reserves " 37(b) 101,633 355,911
Total equity AR 112,463 366,741

Haywood Cheung
RIBER

Director

EZE

REH
Director

EF

Chan Hok Ching
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CORPORATE INFORMATION

The Company is a limited liability company incorporated in
Bermuda. The head office and principal place of operations
of the Company is situated at 26th Floor, Top Glory Tower,
262 Gloucester Road, Causeway Bay, Hong Kong.

The principal activity of the Company is investment holding.
Details of principal activities of the principal subsidiaries of
the Group are set out in note 45 to the financial statements.

2.1 BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) (which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”)
and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants, accounting principles generally
accepted in Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except for
certain financial instruments, which have been measured
at fair value. These financial statements are presented in
Hong Kong dollars (“HK$”) and all values are rounded to
the nearest thousand except when otherwise indicated.

2.1

NAEEH

ARRD—RERBREZMKILZA
RAR] e KRB ZHEMER R TR E
FHFHI N BB IREE 1782625
BE R 02618 -
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B H MR 7E45 ©
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2.1 BASIS OF PREPARATION (continued) 2.1 {r & E % (&)
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Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 30 April 2009.
The results of subsidiaries are consolidated from the date
of acquisition, being the date on which the Group obtains
control, and continue to be consolidated until the date that
such control ceases. All income, expenses and unrealised
gains and losses resulting from intercompany transactions
and intercompany balances within the Group are eliminated
on consolidation.

The acquisition of subsidiaries during the year has been
accounted for using the purchase method of accounting.
This method involves allocating the cost of the business
combinations to the fair value of the identifiable assets
acquired, and liabilities and contingent liabilities assumed
at the date of acquisition. The cost of the acquisition is
measured at the aggregate of the fair value of the assets
given, equity instruments issued and liabilities incurred or
assumed at the date of exchange, plus costs directly
attributable to the acquisition.

Minority interests represent the interests of outside
shareholders not held by the Group in the results and net
assets of the Company’s subsidiaries.

REVBHRRBEARA RESHEB
AE(FWAKEDBEE-_TTAF
MA=THLEFEZHBRE - KB
Nz FETmUE B R (A E
BUSHEHEE B) R 8 BEE IR HIER
tZARIE - AREBARBERS R
RBFTELE ZMBRA AXEKRE
RESNEERARHE -

FAMBRAR 2 WBEERYESS
SENRR o WES RIAEE A B2 5K
AOBREMBER BAIEE 2 X FE
AR AUEE BEAFTAE 2 BERHA
BIE - WBAARURZ A HMREE
ERATE BETRATLAMMAES
SAEEZREZEE  MERBER
JEIERANETE -

DERRRERIEINE IR RN I IEH AR
SEFRBARRME AR ZEERF
BE D -
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2.2 IMPACT OF NEW AND REVISED 2.2 B R RIEFTT BB M B R
HONG KONG FINANCIAL EEREAZEE
REPORTING STANDARDS
The Group has adopted the following new interpretations REBRAFEMBEME B REFKAA
and amendments to HKFRSs for the first time for the current TEEMBRERER ZHZERE
year’s financial statements. The adoption of these new Al c RMZE A RETH IS
interpretations and amendments has had no significant BRI BEBEATE -

effect on these financial statements.

HKAS 39 and Amendments of HKAS 39 Financial BEGHERFEY BIEASHENS
HKFRS 7 Instruments: Recognition and REARBREER 0RLHIA - #
Amendments Measurement and HKFRS 7 E75 (BE]) BB EREEY
Financial Instruments: Disclosures — BREENETFE
Reclassification of Financial Assets BIA: fFE-F
HABLHAE
HK(IFRIC) — Int 12  Service Concession Arrangements % (BRTBRE KELERLH i H
BBEAR)- g
BRE0F e
HK(IFRIC) — Int 14 HKAS 19 — The Limit on a Defined B8 (BRMERE BEQTENFEI0% ﬁ 2
Benefit Asset, Minimum Funding “ZEZEe) - -~ ERENEEZ i g
Requirements and their Interaction REE14R B mEE2Z gﬁ
kRmEZBE
The principal effects of adopting these new and revised EMZEFIE RICETTB BN BRE
HKFRSs are as follows: HERlzFTEZFEWMT -
(a) Amendments of HKAS 39 Financial Instruments: (a) BIIEBEHEAEIN AT
Recognition and Measurement and HKFRS 7 A BREGEREEBENBEHRE
Financial Instruments: Disclosures — Reclassification BAE7THE2HMTA HE-E
of Financial Assets FRrBELHEE
The amendments to HKAS 39 permit an entity to BB EREIE ZIEFT A7
reclassify a non-derivative financial asset classified as ERERGREREZBAT
held for trading, other than a financial asset designated memEETBRITPLENE
by an entity as at fair value through profit or loss upon Ein#FEE - A BERFIEEE
initial recognition, out of the fair value through profit or ZIHTTESREEENM B RIZ
loss category if the financial asset is no longer held for NEEFABEERAINZER -
the purpose of selling or repurchasing in the near term, LB RNV T HERRFIETE /IR
if specified criteria are met. NEEFABRERZEMEER

9|\ o
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Notes to Financial Statements
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2.2 IMPACT OF NEW AND REVISED
HONG KONG FINANCIAL
REPORTING STANDARDS
(continued)

(a)

Amendments of HKAS 39 Financial Instruments:
Recognition and Measurement and HKFRS 7
Financial Instruments: Disclosures — Reclassification
of Financial Assets (continued)

A debt instrument classified as held for trading (not
classified by designation) or as available for sale (not
classified by designation) may be reclassified as a loan
or receivable if the asset meets the definition of a loan
or receivable and the entity has the intention and ability
to hold it for the foreseeable future or until maturity.
Financial assets that are not eligible for classification
as loans and receivables may be transferred from the
held-for-trading category to the available-for-sale
category or to the held to maturity category (in the
case of debt instrument), in rare circumstance.

The financial asset shall be reclassified at its fair value
on the date of reclassification and the fair value of the
financial asset on the date of reclassification becomes
its new cost or amortised cost, as applicable. The
amendments to HKFRS 7 require extensive disclosures
of any financial asset reclassified in the situations
described above. The amendments are effective from
1 July 2008.

2.2 ¥ K RIEF] & B B IR
.:&MZ%%E (%)

(a)
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2.2 IMPACT OF NEW AND REVISED
HONG KONG FINANCIAL
REPORTING STANDARDS
(continued)

(b)

(c)

HK(IFRIC)-Int 12 Service Concession
Arrangements

HK(IFRIC)-Int 12 applies to service concession
operators and explains how to account for obligation
undertaken and the rights received in service
concession arrangements. No member of the Group
is an operator and, therefore, this interpretation has
had no impact on the financial position or results of
operations of the Group.

HK(IFRIC)-Int 14 HKAS 19 — The Limit on a
Defined Benefit Asset, Minimum Funding
Requirements and their Interaction

HK(IFRIC)-Int 14 addresses how to assess the limit
under HKAS 19 Employee Benefits, on the amount of
a refund or a reduction in future contributions in relation
to a defined benefit scheme that can be recognised
as an asset, including situations when a minimum
funding requirement exists. As the Group has no
defined benefit scheme, the interpretation has had no
effect on these financial statements.

2.2 i8N RIEET & B B I IR
¢£Euzﬂ’ﬂ (48)

(b)

(c)

BB (ERVERERBESS)
- REF12NRBELEREZH

HE (BEERVBRERELZES)
- BEF129EAN RS
LIEN - B MBI ERGEAL
ERTHRAEZEZEBRREGZ
EFETEETEE - ARBIEAR
SEXNERRALELER K

SRR AEE 2 BN SE
B EN M o

BB (ERMERERBEES)
- REFUREF BT EAFE9
Wt - EHEBENEEZRY - RIE
BELBRRMEZBHEF
e (BERMERERELZES®)
-REE14RERNAURIESE
SR ERIE19REERER - FFA
AHERREE 2R ERNGEE
R AAFRTT H 2 RS R R B
(BREFERBRESREZRE
W) o FRFNZN SR B3R B 3f 8 SE
MEtEl - BERBY AR B RRE

W E o

E —

e (W) MEL Y

A
=
[
A
A
S
ﬁ
ﬁ)‘
B




Notes to Financial Statements

B ISR R M AT

30 April 2009 —ZEZTNFWMA=+H

23 CEMEEKRER2ER
MBRELE 2 RE

2.3 IMPACT OF ISSUED BUT NOT YET
EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS

The Group has not applied the following new and revised
standards or interpretations that have been issued but are

AREEDARAHBERRFPEAAT
M E R ARz FT 8 KRB RT £

not yet effective, in these financial statement.

HKFRS 1 and HKAS 27 Amendments to HKFRS 1 First-time Adoption

Amendments

HKFRS 1 (Revised)

HKAS 32 and HKAS 1

of HKFRSs and HKAS 27 Consolidated and
Separate Financial Statements — Cost of an
investment in a Subsidiary, Jointly Controlled
Entity or Associate !

First Time Adoption of HKFRSs ?

Statements ?
Amendments to HKAS 32 Financial

AlskaeE -

BEUBRSEUS 1S
REREHEAEAH
(B3D)

FEYBREEUF IR
()

FEenEAzR

EIERNAL SR
ERRAEERL R
REBEENZTE
BARETHHES
WELNT AR
IﬁéﬁﬂZHE%I‘

ERRAERIRES L

® HKFRS 2 Amendments ~ Amendments to HKFRS 2 Share-based FEMBASENRE  GIRRBMBEEEIRN
3 Payment - Vesting Conditions and CH)) WRGERRZ X
g Cancellations ' -BEEA RIS
5
3 HKFRS 3 (Revised) Business Combinations 2 @(ﬁ g Nﬁ%ﬁ/@ﬂ%?ﬁ EBaH
8 3T
>3 HKFRS 7 Amendments ~ Amendments to HKFRS 7 Financial BRUBRERAETS BIRERRREEAZTR
25 Instruments: Disclosures - Improving () EBTA: RE-HED
>3 Disclosures about Financial Instruments ' ‘ BIAZRE
g HKFRS 8 Operating Segments ' e e R Fdp:
S g HKAS 1 (Revised) Presentation of Financial Statements ' BRI 1% (E) Wﬁ#ﬁﬁz 2%
g2 HKFRS 23 (Revised) Borrowing Costs ' Mﬁﬁﬁgﬁtﬁﬁ‘l%%aﬁ BERA
@ § (A\I{/ DI
% g HKAS 27 (Revised) Consolidated and Separate Financial BROHENSR (BB FARBUAKHR’

BiIEREH RS2SR

Amendments Instruments: Presentation and REAEED SRIA: ZRRERE
HKAS 1 Presentation of Financial F1% () HEBE R EFR 2
Statements - Puttable Financial Instruments B-EERET7URE

and Obligations Arising on Liquidation’ SHIARAE
HKAS 39 Amendment  Amendment to HKAS 39 Financial Instruments: EEOIEAZN (B BIEAQHENER
Recognition and Measurement - Eligible SHIA: BlEE-

Hedged Items 2 AARYIRTA
HK(FRIC)- Int 9 and Amendments to HK(IFRIC)-Int 9 BEERTBREAE & J%}%(IWW#& i

HKAS 39 Reassessment of Embedded Z8%)- REEW %8¢ - ﬁﬁ’e%%‘

Amendments Derivatives and HKAS 39 Financial REASIEN EFAARNTEIA

Instruments: Recognition and Measurement
- Embedded Derivatives °

RER§H LN E08
$HTE B

BAAfTETAS
HK(FRIC)-Int 13 Customer Loyalty Programmes® Bk ERBRIAE EERHE"
;5@) uﬁ#% 3% ) .
HK(IFRIC)-Int 15 Agreements for the Construction of Real Estate ! Bk (%BW?& LRE EHEREGE
REg)- 2EZ15%
HK(FRIC)-Int 16 Hedges of a Net Investment in a Foreign Bk ERBRIAE HRENEBREFE!
Operation * 2E8)- 2EZ16% ) ‘
HK(FRIC)-Int 17 Distributions of Non-cash Assets to Owners 2 BA (%Wi& SRE AEEARRFREAE"
REg)- 2EZTH
HK(IFRIC)-Int 18 Transfers of Assets from Customers © §§ (% BB S ﬁﬁf BEPEBEES
£8)- 2EZ16%
Annual improvement  Improvements to HKFRSs ™ EEMERE BRUBREEN 20k
project \
Annual improvement  Improvements to HKFRSs 2009 & FENERER ZEENEEAIREREEN

project

28
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2.3 IMPACT OF ISSUED BUT NOT YET
EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS
(continued)

*%

Effective for annual periods beginning on or after 1 January
2009

Effective for annual periods beginning on or after 1 July 2009
Effective for annual periods beginning on or after 1 July 2008
Effective for annual periods beginning on or after 1 October
2008

Effective for annual periods ending on or after 30 June 2009

Effective for transfers of assets from customers received on
or after 1 July 2009

Effective for annual periods beginning on or after 1 January
2009 except the amendments to HKFRS 5, effective for
annual periods beginning on or after 1 July 2009

Effective for annual periods beginning on or after 1 January
2009, 1 July 2009 and 1 January 2010, as appropriate

Improvements to HKFRSs contains amendments to HKFRS
5, HKFRS 7, HKAS 1, HKAS 8, HKAS 10, HKAS 16, HKAS
18, HKAS 19, HKAS 20, HKAS 23, HKAS 27, HKAS 28,
HKAS 29, HKAS 31, HKAS 34, HKAS 36, HKAS 38,
HKAS39, HKAS 40, and HKAS 41.

Improvements to HKFRSs 2009 contains amendments to
HKFRS 2, HKFRS 5, HKFRS 8, HKAS 1, HKAS 7, HKAS
17, HKAS 18, HKAS 36, HKAS 38, HKAS 39, HK(IFRIC)-Int
9 and HK(IFRIC)-Int 16.
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EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS
(continued)

The Group is in the process of making an assessment of
the impact of these new and revised HKFRSs upon initial
application. So far, it has concluded that while the adoption
of HKFRS 8 and HKAS 1 (Revised) may result in new or
amended disclosures and the adoption of HKFRS 3
(Revised) and HKAS 27 (Revised) may result in changes in
accounting policies, these new and revised HKFRSs are
unlikely to have a significant impact on the Group’s results
of operations and financial position.

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

Subsidiaries

A subsidiary is an entity whose financial and operating
policies the Company controls, directly or indirectly, so as
to obtain benefits from its activities.

The results of subsidiaries are included in the Company’s
income statement to the extent of dividends received and
receivable. The Company’s interests in subsidiaries are
stated at cost less any impairment losses.

BB mEER 2E (&)

AREEEENEERRBZERT R
RETZEEMBREENZZE -
ES  AEBERRGRATEY KR
HERESH N EF B ERIE 15 (§
EF]) Al REE BUBF h ¥R R IERT I
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(&1g7]) hEBEHERFE275 (e
R AIBEE SR BRI - ZFEH
A MAMERT BB W 5 R 2 RN K]
BEUASE 2 RERE LT HARE
REAZE -
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24 T RS BERME
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Joint ventures PN
A joint venture is an entity set up by contractual A NTIERBEAYNTHERI T
arrangement, whereby the Group and other parties B ANEEFBEEME LR E

undertake an economic activity. The joint venture operates
as a separate entity in which the Group and the other parties
have an interest.

The joint venture agreement between the venturers
stipulates the capital contributions of the joint venture
parties, the duration of the joint venture entity and the basis
on which the assets are to be realised upon its dissolution.
The profits and losses from the joint venture’s operations
and any distributions of surplus assets are shared by the
venturers, either in proportion to their respective capital
contributions, or in accordance with the terms of the joint
venture agreement.
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2.4 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Joint ventures (continued)

A joint venture is treated as:

(@)

a subsidiary, if the Group has unilateral control, directly
or indirectly, over the joint venture;

a jointly-controlled entity, if the Group does not have
unilateral control, but has joint control, directly or
indirectly, over the joint venture;

an associate, if the Group does not have unilateral or
joint control, but holds, directly or indirectly, generally
not less than 20% of the joint venture’s registered
capital and is in a position to exercise significant
influence over the joint venture; or

an equity investment accounted for in accordance with
HKAS 39, if the Group holds, directly or indirectly, less
than 20% of the joint venture’s registered capital and
has neither joint control of, nor is in a position to
exercise significant influence over, the joint venture.

Jointly-controlled entities

A jointly-controlled entity is a joint venture that is subject to

joint control, resulting in none of the participating parties

having unilateral control over the economic activity of the

jointly-controlled entity.
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ACCOUNTING POLICIES (continued)

Jointly-controlled entities (continued)

The Group'’s interests in jointly-controlled entities are stated
in the consolidated balance sheet at the Group’s share of
net assets under the equity method of accounting, less any
impairment losses. The Group’s share of the post-acquisition
results and reserves of jointly-controlled entities is included
in the consolidated income statement and consolidated
reserves, respectively. Unrealised gains and losses resulting
from transactions between the Group and its jointly-
controlled entities are eliminated to the extent of the Group’s
interests in the jointly-controlled entities, except where
unrealised losses provide evidence of an impairment of the
asset transferred. Goodwill arising from the acquisition of
jointly-controlled entities is included as part of the Group’s
interests in jointly-controlled entities.

When an investment in a jointly-controlled entity is classified
as held for sale, it is accounted for in accordance with
HKFRS 5 “Non-current Assets Held for Sale and
Discontinued Operations”.

Associates

An associate is an entity, not being a subsidiary or a jointly-
controlled entity, in which the Group has a long term interest
of generally not less than 20% of the equity voting rights
and over which it is in a position to exercise significant
influence.

HEEH D ()

AEBNHERESCEZBETRE
BEEFHEREEMREERE @ &
AEEEEZFEEIAGARBEER
BR - AEBEIERRZEHEEZ W
BREALHEED IIIALZE WK
KR A i o AR B EREKFHES D
ERXGHEE 2 ARER WS NEE -
i’]ﬁz$'§lﬁ\,\HT il b FTIA 2 48
SmHH BRERERBEREBERNEE
EEELTURE - WEAREHEE
ELEZEE  DEtEREER AR
EHl Rz — 8B o

RO BERFHELE 2 ARZEHIREER
B HREBHMHREENESR[#F
FHEZIERBDEERDRIELER
%51 518

Bgn

Il

e NRIEMRB AR SR ARZEN B
Ao » REBEBMFAE-RAIDR
0% AT R 2 s > WA EAT
EEATEN2ERE -



Notes to Financial Statements

B 35 ¥R R M AL

30 April 2009 —ZETAEMA=+H

2.4 SUMMARY OF SIGNIFICANT 24X EESTTHRUE (&

ACCOUNTING POLICIES (continued)

Associates (continued)

The Group’s interests in associates are stated in the
consolidated balance sheet at the Group’s share of net
assets under the equity method of accounting, less any
impairment losses. The Group’s share of the post-acquisition
results and reserves of associates is included in the
consolidated income statement and consolidated reserves,
respectively. Unrealised gains and losses resulting from
transactions between the Group and its associates are
eliminated to the extent of the Group’s interests in the
associates, except where unrealised losses provide
evidence of an impairment of the asset transferred. Goodwill

arising from the acquisition of associates is included as part e uﬁ H
of the Group’s interest in associates. @
The results of associates are included in the Company’s RRARIMWER KPP AT AZEE R T% :g 2
income statement to the extent of dividends received and BB W R ERREAR - AR i%
receivable. The Company’s interests in associates are REtERNR 2 R WRIEIERD ﬁ g’*ﬁ

treated as non-current assets and are stated at cost less
any impairment losses.
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ACCOUNTING POLICIES (continued)
Goodwill

Goodwill arising on the acquisition of subsidiaries,
associates and jointly-controlled entities represents the
excess of the cost of the business combination over the
Group’s interest in the net fair value of the acquirees’
identifiable assets acquired, and liabilities and contingent
liabilities assumed as at the date of acquisition.

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset, initially measured
at cost and subsequently at cost less any accumulated
impairment losses.

The carrying amount of goodwill is reviewed for impairment
annually or more frequently if events or changes in
circumstances indicate that the carrying value may be
impaired. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition
date, allocated to each of the Group’s cash-generating units,
or groups of cash-generating units, that are expected to
benefit from the synergies of the combination, irrespective
of whether other assets or liabilities of the Group are
assigned to those units or groups of units.

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where the
recoverable amount of the cash-generating unit (group of
cash-generating units) is less than the carrying amount, an
impairment loss is recognised. An impairment loss
recognised for goodwill is not reversed in a subsequent
period.

]
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ACCOUNTING POLICIES (continued)

Goodwill (continued)

Where goodwill forms part of a cash-generating unit (group
of cash-generating units) and part of the operation within
that unit is disposed of, the goodwill associated with the
operation disposed of is included in the carrying amount of
the operation when determining the gain or loss on disposal
of the operation. Goodwill disposed of in this circumstance
is measured based on the relative values of the operation
disposed of and the portion of the cash-generating unit

retained.

Impairment of non-financial assets other than goodwill BEUNZHEREERE

Where an indication of impairment exists, or when annual 1ﬁﬂjfﬁﬁﬁﬁﬁ‘%ﬁiﬁ$ﬁ?ﬁﬁ)§ (17 @
impairment testing for an asset is required (other than 5 oRiEE BEROBEARRER \\\g
inventories, financial assets, goodwill and a disposal group B2 EEREIN) ETFEERERH - :ﬂ 2
classified as held for sale), the asset’s recoverable amount AlefitEE A REE8E  BEY i%
is estimated. An asset’s recoverable amount is calculated B eENIREEX R eELEN gﬁ

as the higher of the asset’s or cash-generating unit’s value
in use and its fair value less costs to sell, and is determined
for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other
assets or groups of assets, in which case, the recoverable
amount is determined for the cash-generating unit to which
the asset belongs.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of
money and the risks specific to the asset. An impairment
loss is charged to the income statement in the period in
which it arises.
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ACCOUNTING POLICIES (continued)

Impairment of non-financial assets other than goodwiill
(continued)

An assessment is made at each reporting date as to whether
there is any indication that previously recognised impairment
losses may no longer exist or may have decreased. If such
an indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset other
than goodwill is reversed only if there has been a change in
the estimates used to determine the recoverable amount of
that asset, but not to an amount higher than the carrying
amount that would have been determined (net of any
depreciation/amortisation) had no impairment loss been
recognised for the asset in prior years. A reversal of such
an impairment loss is credited to the income statement in
the period in which it arises.

Related parties

A party is considered to be related to the Group if:

(@) the party, directly or indirectly through one or more
intermediaries, (i) controls, is controlled by, or is under
common control with, the Group; (i) has an interest in
the Group that gives it significant influence over the
Group; or (iii) has joint control over the Group;

(b) the party is an associate;
(c) the party is a jointly-controlled entity;

(d) the party is a member of the key management
personnel of the Group;

(e) the party is a close member of the family of any
individual referred to in (a) or (d);

() the party is an entity that is controlled, jointly controlled
or significantly influenced by or for which significant
voting power in such entity resides with, directly or
indirectly, any individual referred to in (d) or (e); or

(9) the party is a post-employment benefit plan for the
benefit of the employees of the Group, or of any entity
that is a related party of the Group.
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ACCOUNTING POLICIES (continued)

Property, plant and equipment and depreciation

Property, plant and equipment, are stated at cost less
accumulated depreciation and any impairment losses. When
an item of property, plant and equipment is classified as
held for sale or when it is part of a disposal group classified
as held for sale or when it is part of a disposal group
classified as held for sale, it is not depreciated and is
accounted for in accordance with HKFRS 5, as further
explained in the accounting policy for “Non-current assets
and disposal groups held for sale”. The cost of an item of
property, plant and equipment comprises its purchase price
and any directly attributable costs of bringing the asset to

its working condition and location for its intended use. 9 M
Expenditure incurred after items of property, plant and EEHRAA B W RN - WeeB R @
equipment have been put into operation, such as repairs BrAERERCERAEERRRY \\\g
and maintenance, is normally charged to the income ¥ HERREBAIEZ RREER @S "
statement in the period in which it is incurred. In situations g BYE - RS KR 2 RS ig
where it can be clearly demonstrated that the expenditure ASEAE  REHERSERNER gﬁ

has resulted in an increase in the future economic benefits
expected to be obtained from the use of an item of property,
plant and equipment, and where the cost of the item can
be measured reliably, the expenditure is capitalised as an
additional cost of that asset or as a replacement.
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ACCOUNTING POLICIES (continued)

Property, plant and equipment and depreciation
(continued)

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment

M BERRBARNE ()

FEDNERERBENE - BB &
R 2 TET A R F M A AR =

to its residual value over its estimated useful life. The HFREEME - stk s - RS

principal annual rates used for this purpose are as follows: ZEBFEFERME

Leasehold land and buildings 4% or over the lease terms, REIHAOMEE  4%3UREHBE (A

under medium term leases whichever is shorter T RETF REERE)

Leasehold improvements 20% to 25% or over the lease HEMERE 20%ZE25%x1RM

terms, whichever is shorter WEAR AR H
%)
Furniture, equipment and 20% to 50% FBFEL - BER 20%E50%

motor vehicles

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately.

Residual values, useful lives and the depreciation method
are reviewed, and adjusted if appropriate, at least at each
balance sheet date.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on
disposal or retirement recognised in the income statement
in the year the asset is derecognised is the difference
between the net sales proceeds and the carrying amount
of the relevant asset.
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ACCOUNTING POLICIES (continued)

Non-current assets and disposal groups held for sale

Non-current assets and disposal groups are classified as
held for sale if their carrying amounts will be recovered
principally through a sales transaction rather than through
continuing use. For this to be the case, the asset or disposal
group must be available for immediate sale in its present
condition subject only to terms that are usual and customary
for the sale of such assets or disposal groups and its sale
must be highly probable.

Non-current assets and disposal groups (other than financial
assets) classified as held for sale are measured at the lower

of their carrying amounts and fair values less costs to sell. NEEREERARAME 2 BREKE G o SH
o =]

o CH

~ &

8

P e

Intangible assets (other than goodwill) mEEE BEBRM @E
78

~. A (A A7 A A D\

The useful lives of intangible assets are assessed to be either B EEZFERAFHETITRER “ )

finite or indefinite. Intangible assets with finite lives are
amortised over the useful economic life and assessed for
impairment whenever there is an indication that the
intangible asset may be impaired. The amortisation period
and the amortisation method for an intangible asset with a
finite useful life are reviewed at least at each balance sheet
date.

Intangible assets with indefinite useful lives are tested for
impairment annually either individually or at the cash-
generating unit level. Such intangible assets are not
amortised. The useful life of an intangible asset with an
indefinite life is reviewed annually to determine whether
indefinite life assessment continues to be supportable. If
not, the change in the useful life assessment from indefinite
to finite is accounted for on a prospective basis.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Leases

|eases that transfer substantially all the rewards and risks
of ownership of assets to the Group, other than legal title,
are accounted for as finance leases. At the inception of a
finance lease, the cost of the leased asset is capitalised at
the present value of the minimum lease payments and
recorded together with the obligation, excluding the interest
element, to reflect the purchase and financing. Assets held
under capitalised finance leases are included in property,
plant and equipment, and depreciated over the shorter of
the lease terms and the estimated useful lives of the assets.
The finance costs of such leases are charged to the income
statement so as to provide a constant periodic rate of charge
over the lease terms.

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases, but
are depreciated over their estimated useful lives.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessee,
rentals payable under the operating leases are charged to
the income statement on the straight-line basis over the
lease terms.

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on the
straight-line basis over the lease terms. When the lease
payments cannot be allocated reliably between the land and
buildings elements, the entire lease payments are included
in the cost of the land and buildings as a finance lease in
property, plant and equipment.
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ACCOUNTING POLICIES (continued)

Investments and other financial assets RERHMESRMEE
Financial assets in the scope of HKAS 39 are classified as EASHEREIRFIATCZEME

financial assets at fair value through profit or loss, loans
and receivables, and available-for-sale financial assets, as
appropriate. When financial assets are recognised initially,
they are measured at fair value, plus, in the case of
investments not at fair value through profit or loss, directly
attributable transaction costs.

The Group assesses whether a contract contains an
embedded derivative when the Group first becomes a party
to it and assesses whether an embedded derivatives is

required to be separated from the host contract which is Bz B2 & 49 2 4807 1 K R B 3 A 8 H
. , g g =l

not measured at fair value through profit or loss when the YBE B ZERARNITETA Ug
; ; ot . = ‘8 ~ &
analysis shows that the economic characteristics and risks ERAEIEZA EFTE FFABEmEERCE \)\] &
P e

of embedded derivatives are not closely related to those of AHTHEE - EBEANKRLIERSE @E
the host contract. Reassessment only occurs if there is a BENSEREZREREBERH ﬁ e
N S

change in the terms of the contract that significantly modifies BRBBE - HeETER £ ol

the cash flows that would otherwise be required under the
contract.

The Group determines the classification of its financial assets
after initial recognition and, where allowed and appropriate,
re-evaluates this designation at the balance sheet date.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date the Group
commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial assets
that require delivery of assets within the period generally
established by regulation or convention in the marketplace.
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ACCOUNTING POLICIES (continued)

Investments and other financial assets (continued)
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include
financial assets held for trading. Financial assets are
classified as held for trading if they are acquired for the
purpose of sale in the near term. Gains or losses on
investments held for trading are recognised in the income
statement. The net fair value gain or loss recognised in the
income statement does not include any dividends or interest
earned on these financial assets, which are recognised in
accordance with the policies set out or “Revenue
recognition” below.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. Such assets are subsequently carried at
amortised cost using the effective interest method less any
allowance for impairment. Amortised cost is calculated
taking into account any discount or premium on acquisition
and includes fees that are an integral part of the effective
interest rate and transaction costs. Gains and losses are
recognised in the income statement when the loans and
receivables are derecognised or impaired, as well as through
the amortisation process.
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2.4 SUMMARY OF SIGNIFICANT 24X ESTTHRME (B
ACCOUNTING POLICIES (continued)
Investments and other financial assets (continued) RERHEHMEMEE (B)
Available-for-sale financial assets AAHHEZ 2R EE
Available-for-sale financial assets are non-derivative financial AEECEREENEERHE
assets in listed and unlisted equity securities that are B2 LRI ETBRAES 2 IEITE
designated as available for sale or are not classified in any CRMEEIVERBLAEMMERN 2
of the other two categories. After initial recognition, available- HEOTESREE - RERERE - A
for-sale financial assets are measured at fair value, with gains HEEZERMEERATEFNE A
or losses recognised as a separate component of equity W B EERRAER 2B LI
until the investment is derecognised or until the investment h BEEREITHEERANIRERE
is determined to be impaired, at which time the cumulative EARE - BN TR A
gain or loss previously reported in equity is included in the Z Bt E S ET ARER o BRI
income statement. Interest and dividends earned are Z BRI E D BIAF S WA TR E LﬁiiH
reported as interest income and dividend income, WAZ2%, - WRE T XU ATER] P @
respectively and are recognised in the income statement HBERBREARNERS [ H A \\\ %
as “Other income” in accordance with the policies set out Al o REREEA 2 REBER I :ﬂ =
for “revenue recognition” below. Losses arising from the KNERBIAHREEZEREE 2R E%
impairment of such investments are recognised in the BEE]  WERAHEEZREBMH £ ol
income statement as “impairment losses on available-for- frp e o

sale financial assets” and are transferred from the available-
for-sale investment revaluation reserve.

When the fair value of unlisted equity securities cannot be R (@EBEMFT 2 AT ESHE 2]
reliably measured because (a) the variability in the range of BMEZEEMS DBEKX  (b)i#Z
reasonable fair value estimates is significant for that HEANzSBEF2HEEMT AT
investment or (b) the probabilities of the various estimates BEREEGEMGRER - ELEMR
within the range cannot be reasonably assessed and used BHEZATEEELNEGE  BH
in estimating fair value, such securities are stated at cost 78 75 1R B ARG (R AT R (B B 18 51 Bk

less any impairment losses.
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ACCOUNTING POLICIES (continued)

Investments and other financial assets (continued) RERHEMEMEE (@)
Fair value ~FE

The fair value of investments that are actively traded in
organised financial markets is determined by reference to
quoted market bid prices at the close of business at the
balance sheet date. For investments where there is no active
market, fair value is determined using valuation techniques.
Such techniques include using recent arm’s length market
transactions; reference to the current market value of
another instrument which is substantially the same; a
discounted cash flow analysis; and other valuation models.

Impairment of financial assets

The Group assesses at each balance sheet date whether
there is any objective evidence that a financial asset or a
group of financial assets is impaired.

Assets carried at amortised cost

If there is objective evidence that an impairment loss on
loans and receivables carried at amortised cost has been
incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding
future credit losses that have not been incurred) discounted
at the financial asset’s original effective interest rate (i.e.,
the effective interest rate computed at initial recognition).
The carrying amount of the asset is reduced either directly
or through the use of an allowance account. The amount of
the impairment loss is recognised in the income statement.
Loans and receivables together with any associated
allowance are written off when there is no realistic prospect
of future recovery or other criteria for writing off amounts
charged to the allowance account against the carrying
amount of impaired financial assets.
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2.4 SUMMARY OF SIGNIFICANT 24FESHHEME (F

ACCOUNTING POLICIES (continued)

Impairment of financial assets (continued)
Asset carried at amortised cost (continued)

If, in a subsequent period, the amount of the impairment
loss decreases and the decrease can be related objectively
to an event occurring after the impairment was recognised,
the previously recognised impairment loss is reversed by
adjusting the allowance account. Any subsequent reversal
of an impairment loss is recognised in the income statement,
to the extent that the carrying value of the asset does not
exceed its amortised cost at the reversal date.

In relation to trade and other receivables, a provision for NESGREMEVREZMS  REH A
impairment is made when there is objective evidence (such BE PIMEKAENEGEXRAHEKR @
as the probability of insolvency or significant financial HHREE s R ARRBE - M5 - & \\\g
difficulties of the debtor and significant changes in the TS OA R IR 3B 3R HHE S A BT A "B
technological, market, economic or legal environment that B EREH) BRASEESEETE i%
have an adverse effect on the debtor) that the Group will SN AR 15 B T R AR KP4 R 2 P g’*ﬁ

not be able to collect all of the amounts due under the
original terms of an invoice. The carrying amount of the
receivables is reduced through the use of an allowance
account. Impaired debts are derecognised when they are
assessed as uncollectible.

Assets carried at cost

If there is objective evidence that an impairment loss on an
unquoted equity instrument that is not carried at fair value
because its fair value cannot be reliably measured has been
incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows discounted at
the current market rate of return for a similar financial asset.
Impairment losses on these assets are not reversed.
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2.4 SUMMARY OF SIGNIFICANT

24 TEESTHRME (&

ACCOUNTING POLICIES (continued)

Impairment of financial assets (continued)
Available-for-sale financial assets

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair value,
less any impairment loss previously recognised in the income
statement, is transferred from equity to the income
statement. A provision for impairment is made for available-
for-sale equity investments when there has been a significant
or prolonged decline in the fair value below its cost or where
other objective evidence of impairment exists. The
determination of what is “significant” or “prolonged” requires
judgement. Impairment losses on equity instruments
classified as available-for-sale are not reversed through the
income statement.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is
derecognised where:

o the rights to receive cash flows from the asset have
expired;

° the Group retains the rights to receive cash flows from
the asset, but has assumed an obligation to pay them
in full without material delay to a third party under a
“pass-through” arrangement; or

° the Group has transferred its rights to receive cash
flows from the asset and either (a) has transferred
substantially all the risks and rewards of the asset, or
(b) has neither transferred nor retained substantially
all the risks and rewards of the asset, but has
transferred control of the asset.
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2.4 SUMMARY OF SIGNIFICANT 24FESHHEME (F

ACCOUNTING POLICIES (continued)

Derecognition of financial assets (continued)

Where the Group has transferred its rights to receive cash
flows from an asset and has neither transferred nor retained
substantially all the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised to
the extent of the Group’s continuing involvement in the asset.

Financial liabilities at amortised cost (including
interest-bearing bank borrowings)

Financial liabilities including accounts payable, promissory
note, other payables and accruals, amounts due to minority
shareholders, finance leases payment, interest-bearing bank
borrowings and loan from a minority shareholder are initially

stated at fair value less directly attributable transaction costs BEEEESSRAGE  HEBUE &1 ;HI
and are subsequently measured at amortised cost, using PRA R SEIRE A AN 2 - IR E
the effective interest method unless the effect of discounting ZEEWLAELN  BIRERLT & o
would be immaterial, in which case they are stated at cost. AESEE - M ST RNIZER :ﬂ &
The related interest expense is recognised with “finance hiER A MEBRA] - ig
costs” in the income statement. gﬁ

Gains and losses are recognised in the income statement
when the liabilities are derecognised as well as through the
amortisation process.

Financial guarantee contracts

Financial guarantee contracts in the scope of HKAS 39 are
accounted for as financial liabilities. A financial guarantee
contract is recognised initially at its fair value less transaction
costs that are directly attributable to the acquisition or issue
of the financial guarantee contract, except when such
contract is recognised at fair value through profit or loss.
Subsequent to initial recognition, the Group measures the
financial guarantee contract at the higher of (i) the amount
determined in accordance with HKAS 37 Provision,
Contingent Liabilities and Contingent Assets; and (ii) the
amount initially recognised less, when appropriate,
cumulative amortisation recognised in accordance with
HKAS 18 Revenue.
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ACCOUNTING POLICIES (continued)

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under
the liability is discharged or cancelled or expires.

When existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of
the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is
recognised in the income statement.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the first-in, first-out basis. Net
realisable value is based on estimated selling prices less
any estimated costs to be incurred to completion and
disposal.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
that are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in value,
and have a short maturity of generally within three months
when acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group’s cash
management.

For the purpose of the balance sheets, cash and cash
equivalents comprise cash on hand and at banks, including
term deposits, which are not restricted as to use.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and it
is probable that a future outflow of resources will be required
to settle the obligation, provided that a reliable estimate can
be made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the balance
sheet date of the future expenditures expected to be
required to settle the obligation. The increase in the

discounted present value amount arising from the passage ZEREER -
of time is included in finance costs in the income statement. ‘@‘]1 H
=t
-
Income tax Frig®t o
e %;
0
S @t
Income tax comprises current and deferred tax. Income tax S e EERIE - FTEH ﬁ =
>
is recognised in the income statement, or in equity if it relates R HERAER MA@ EER I—J £ i

to items that are recognised in the same or a different period
directly in equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be
recovered from or paid to the taxation authorities.

Deferred tax is provided, using the liability method, on all
temporary differences at the balance sheet date between
the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.
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2.4 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Income tax (continued)

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

° where the deferred tax liability arises from goodwill or
the initial recognition of an asset or liability in a
transaction that is not a business combination and, at
the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

° in respect of taxable temporary differences associated
with investments in subsidiaries, interests in associates
and joint ventures, where the timing of the reversal of
the temporary differences can be controlled and it is
probable that the temporary differences will not reverse
in the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax credits
and unused tax losses, to the extent that it is probable that
taxable profit will be available against which the deductible
temporary differences, and the carryforward of unused tax
credits and unused tax losses can be utilised, except:

° where the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not a
business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

° in respect of deductible temporary differences
associated with investments in subsidiaries, interests
in associates and interests in joint ventures, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse in
the foreseeable future and taxable profit will be
available against which the temporary differences can
be utilised.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Income tax (continued)

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Conversely, previously unrecognised deferred tax
assets are reassessed at each balance sheet date and are
recognised to the extent that it is probable that sufficient
taxable profit will be available to allow all or part of the
deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively

3 H
enacted at the balance sheet date. @

~ &
Deferred tax assets and deferred tax liabilities are offset, if EFERGORBITZHERN - 7] &R EA Lﬁ,@
a legally enforceable right exists to set off current tax assets HBEERHENHHEBRE  ME 4 39
against current tax liabilities and the deferred taxes relate B MABR BRI E 88 M AR iy
to the same taxable entity and the same taxation authority. BN EERBEEESRELENIESR = ol

BEEEEH -
Revenue recognition N+
Revenue is recognised when it is probable that the economic BRESHEEHEe RAANER RIK
benefits will flow to the Group and when the revenue can ABER] St st E0E - YL ASRIA N E %
be measured reliably, on the following bases: R

(@) income from the trading of bullion, forex, securities,
futures and options contracts, on the following bases:

(i) floating gains and losses on bullion, forex,
securities, futures and options contracts on all
open contracts existing at the balance sheet date
are recognised by translating the contract
amounts at the prices ruling at the balance sheet
date and unrealised gains and losses on
securities with reference to the prices at the

balance sheet date; and 27 HERR
(i)  profits and losses on trading in bullion, forex, iy EE=® - IMNE - FH - H
securities, futures and options contracts are ENEARES X2 A K E1E

recognised on the trade date basis;
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2.4 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Revenue recognition (continued)

(b)

commission and brokerage income on dealing in
bullion, forex, securities and futures contracts are
recognised when the services are rendered;

from the sale of goods, when the significant risks and
rewards of ownership have been transferred to the
buyer, provided that the Group maintains neither
managerial involvement to the degree usually
associated with ownership, nor effective control over
the goods sold;

interest income, on an accrual basis using the effective
interest method by applying the rate that discounts
the estimated future cash receipts through the
expected life of the financial instrument to the net
carrying amount of the financial asset;

dividend income, when the shareholders’ right to
receive payment has been established;

rental income, on a time proportion basis over the lease
terms; and

other services income, when the services are rendered.

Employee benefits

The Company operates a share option scheme for the

purpose of providing incentives and rewards to eligible

participants who contribute to the success of the Group’s

operations. Employees (including directors) of the Group

receive remuneration in the form of share-based payment

transactions, whereby employees render services as

consideration for equity instruments (“equity-settled

transactions”).
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2.4 SUMMARY OF SIGNIFICANT 24X EESTTHRUE (&

ACCOUNTING POLICIES (continued)

Employee benefits (continued)

The cost of equity-settled transactions with employees is
measured by reference to the fair value at the date at which
they are granted. In valuing equity-settled transactions, no
account is taken of any performance conditions, other than
conditions linked to the price of the shares of the Company
(“market conditions”), if applicable.

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over the
period in which the performance and/or service conditions
are fulfilled, ending on the date on which the relevant
employees become fully entitled to the award (the “vesting

date”). The cumulative expense recognised for equity-settled SHERZEFFAY - REFEBHER &1 ;H.
transactions at each balance sheet date until the vesting ZRE  UERAEEHSREB KR E
date reflects the extent to which the vesting period has AT EEE 2 &xE A o RE—HE ‘@‘]@
expired and the Group’s best estimate of the number of BREKRANIRSAGTAZEHE - BR @ﬁ
equity instruments that will ultimately vest. The charge or Z AR ) R BRI 138 2 R AT R X f;f;
credit to the income statement for a period represents the 2 BE o =

movement in the cumulative expense recognised as at the
beginning and end of that period.

No expense is recognised for awards that do not ultimately
vest, except for awards where vesting is conditional upon a
market condition, which are treated as vesting irrespective
of whether or not the market condition is satisfied, provided
that all other performance conditions are satisfied.

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not
been modified. In addition, an expense is recognised for any
maodification, which increases the total fair value of the share-
based payment arrangement, or is otherwise beneficial to the
employee as measured at the date of modification.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per
share.
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ACCOUNTING POLICIES (continued)

Other employee benefits
Long service payments

Certain of the Group’s employees have completed the
required number of years of service to the Group in order to
be eligible for long service payments under the Hong Kong
Employment Ordinance in the event of the termination of
their employment. The Group is liable to make such
payments in the event that such a termination of
employment meets the circumstances specified in the
Employment Ordinance.

A provision is recognised in respect of the probable future
long service payments expected to be made. The provision
is based on the best estimate of the probable future
payments which have been earned by the employees from
their service to the Group to the balance sheet date.

Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to the income statement as they become
payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from
those of the Group in an independently administered fund.
The Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The employees of the Group which operates in Mainland
China are required to participate in a central pension scheme
operated by the local municipal government. The
contributions are charged to the income statement as they
become payable in accordance with the rules of the central
pension scheme.
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2.4 SUMMARY OF SIGNIFICANT 24FESHHEME (F

ACCOUNTING POLICIES (continued)

Other employee benefits (continued)
Paid leave carried forward

The Group provides paid annual leave to its employees
under their employment contracts on a calendar year basis.
Under certain circumstances, such leave which remains
untaken as at the balance sheet date is permitted to be
carried forward and utilised by the respective employees in
the following year. An accrual is made at the balance sheet
date for the expected future cost of such paid leave earned
during the year by the employees and carried forward.

Dividends RE o
=t

3

Final dividends proposed by the directors are classified as EERBARBE I ARBRENDEREE i &
N N o P e

a separate allocation of retained earnings within the equity BEXRAERSODRE RN 2B D @E
section of the balance sheet, until they have been approved BilE  EERHIREBNRBREAS & ﬁ E
. iy e R e e L >

by the shareholders in a general meeting. When these BRERAERIE - BEZFREERRL “ )

dividends have been approved by the shareholders and
declared, they are recognised as a liability.

Interim dividends are simultaneously proposed and
declared. Consequently, interim dividends are recognised
immediately as a liability when they are proposed and
declared.
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2.4 SUMMARY OF SIGNIFICANT 24FESTHEME (&

>
3
3
=
=R
Y
@
°
)
3
N
o
o
[e3)
~
N
o
Q
©

pajiwi uonelodio) [BUOIRUISIU| UBSWIS

ACCOUNTING POLICIES (continued)

Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional and presentation
currency. Each entity in the Group determines its own
functional currency and items included in the financial
statements of each entity are measured using that functional
currency. Foreign currency transactions are initially recorded
using the functional currency rates ruling at the dates of the
transactions. Monetary assets and liabilities denominated
in foreign currencies are retranslated at the functional
currency rates of exchange ruling at the balance sheet date.
All differences are taken to the income statement. Non-
monetary items that are measured in terms of historical cost
in a foreign currency are translated using the exchange rates
at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value
was determined.

The functional currency of an overseas associate is currency
other than the Hong Kong dollar. As at the balance sheet
date, the assets and liabilities of this entity is translated into
the presentation currency of the Company at the exchange
rates ruling at the balance sheet date, and its income
statement is translated into Hong Kong dollars at the
weighted average exchange rates for the year. The resulting
exchange differences are included in a separate component
of equity. On disposal of a foreign entity, the deferred
cumulative amount recognised in equity relating to that
particular foreign operation is recognised in the income
statement.

s

MBHRERAETES - BIT/ARR]
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REERHE - INBERZMT R FHH
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Bt AWK o RE L KATRIL
PONBStEZ JEE®IER - RANY
RPAMEXRBE o LINERFE
AEZFERRERABEEATESR
BZERBE -

— BN ERR 2 NRE BB A IEE
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ArERERERPER -



Notes to Financial Statements

B 35 ¥R R M AL

30 April 2009

3.

“ETAFWNA=TH

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of
contingent liabilities, at the reporting date. However,
uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment
to the carrying amounts of the assets or liabilities affected
in the future.

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the financial
statements:

Impairment of assets

The Group has to exercise judgement in determining
whether an asset is impaired or the event previously causing
the asset impairment no longer exists, particularly in
assessing: (1) whether an event has occurred that may affect
the asset value or such event affecting the asset value has
not been in existence; (2) whether the carrying value of an
asset can be supported by the net present value of future
cash flows which are estimated based upon the continued
use of the asset or derecognition; and (3) the appropriate
key assumptions to be applied in preparing cash flow
projections including whether these cash flow projections
are discounted using an appropriate rate. Changing the
assumptions selected by management to determine the level
of impairment, including the discount rate or the growth
rate assumptions in the cash flow projections, could
materially affect the net present value used in the impairment
test.
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3. SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES
(continued)

Judgements (continued)
Long service payments

The Group and the Company had contingent liabilities in
respect of possible future long service payments to
employees under the Employment Ordinance. Management
has to consider whether it is appropriate to recognise the
provision for long service payments.

In making this judgement, the Group considers (i) the
number of current employees who have achieved the
required number of years of service to the Group and the
Company, as at the balance sheet date, in order to be eligible
for long service payments under the Employment Ordinance
if their employment is terminated in the circumstances
specified; (i) the average age of those employees; (iii) the
turnover rate of employees; and (iv) the possibility of the
termination of employment of those employees that meet
the circumstances specified in the Employment Ordinance
based on the relevant economic and other factors.

Impairment of available-for-sale financial assets

The available-for-sale financial assets have been stated at
costs less impairment. The impairment assessment was
based on the expected cash flows discounted at current
rates applicable for items with similar terms and risk
characteristics. This impairment assessment requires the
Company to make estimates about expected future cash
flows and discount rates and hence are subject to
uncertainty.

EARGFHE R & (&)
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RIFERIGOIIANEERARFEER
AgEREEX N 2 RERGEMESL
FZAREE - BEEREEEIARIR
BeBERLEE -

EHEEES  AEEER(INEER
EZ%$;€I&$AEHW%L%%EE¢

WERE SRR ER MR ERE
1)%&%1 INEERERRERGE 2R
BREEHAE  (©%FREE 2 FHFHRK
(ifZEEE cEBE  R(vIRIEAEREE
REREMREE - 56 RIE GRS
EBRTMEILERZERE 278
M o

AR ESEEZBIE

—H#Eﬁﬁ MEEDRKRARRET
cBEFEDERZERNAEER
Mﬁﬁﬂ&ﬁkﬁﬁi%{zl@ﬁZfﬁﬁ%ttiﬂ
Rz ERReREFE - BUENAE
/A$ jfﬁﬁ,ﬁﬂ*;}ziﬁﬁumi&?ﬁfﬁ
REH AT - It RATHEEMN



Notes to Financial Statements

B 35 ¥R R M AL

30 April 2009 —ZETAEMA=+H

3. SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES
(continued)

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the balance sheet date,
that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the
next financial year, are discussed below.

Impairment of goodwill

The Group determines whether goodwill is impaired at least
on an annual basis. This requires an estimation of the value
in use of the cash-generating units to which the goodwill is
allocated. Estimating the value in use requires the Group to
make an estimate of the expected future cash flows from
the cash generating unit and also to choose a suitable
discount rate in order to calculate the present value of those
cash flows.

Impairment of non-financial assets (other than goodwill)

The Group assesses whether there are any indicators of
impairment for all non-financial assets at each reporting
date. Indefinite life intangible assets are tested for
impairment annually and at other times when such indicator
exists. Other non-financial assets are tested for impairment
when there are indicators that the carrying amounts may
not be recoverable. When value in use calculations are
undertaken, management must estimate the expected future
cash flows from the asset or cash-generating unit and
choose a suitable discount rate in order to calculate the
present value of those cash flows.

E ARG HE R & (&)
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3. SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES
(continued)

Estimation uncertainty (continued)
Impairment of accounts receivable

The Group reviews its accounts receivable portfolio to
assess impairment at least on a quarterly basis. In
determining whether an impairment loss should be recorded
in the income statement, the Group makes judgement as
to whether there is any observable data indicating that there
is a measurable decrease in the estimated future cash flows
from a portfolio of accounts receivable before the decrease
can be identified with an individual account receivable in
that portfolio. This evidence may include observable data
indicating that there has been an adverse change in the
payment status of borrowers in a group, or national or local
economic conditions that correlate with defaults on assets
in the Group. Management uses estimates based on
historical loss experience for assets with credit risk
characteristics and objective evidence of impairment similar
to those in the portfolio when scheduling its future cash
flows. The methodology and assumptions used for
estimating both the amount and timing of future cash flows
are reviewed regularly to reduce any differences between
loss estimates and actual loss experience.

EARGFHE R & (&)
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4. SEGMENT INFORMATION 4. PEEHR
Segment information is presented by way of two segment DEERZMES A EY « ()iRE
formats: (i) on a primary segment reporting basis, by ENRMEEE UEBKHERZT :
business segment; and (i) on a secondary segment MVRREDFEREELE  UbEHLE
reporting basis, geographical segment. 2751 o

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they provide. Each
of the Group’s business segments represents a strategic
business unit that offers products and services which are
subject to risks and returns that are different from those of
other business segments. Summary details of the business
segments are as follows:

(@) the securities segment represents the broking and @ BHEEBENEZRS  HENLH uﬁiH\
dealing of securities, futures and options contracts, %é\.fx’ﬂzi‘« LREE  REFE @
the provision of margin financing, advisory on asset BE - RHEEEE RRREM \\\g
management and insurance consultancy services, and fR% - ARIREEREREEER :g 2
results of investment holding and proprietary trading BHEE i%
of securities; g E

(b)  the bullion segment represents the broking and dealing
of bullion contracts;

(c) the forex segment represents the broking and dealing
of forex contracts;

(d) the trading segment represents the shipment sales of
motor vehicles, spare parts, accessories and related
products; and

AREEZKREEBHRBELEEE
KTtz EmBA RS » MAAEZERE
B - AEEETSEEBSEHRIEH
EmBERGEREEREN - EER
i g 75 P 2 @ B K2 81 S B Bl PR EL Ath
XGoH BHEBHIEIBEFE
W

b) BEEBARFREANLLK

il

(0 HMEZEBEEEINES KL KR

m =2 .
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4. SEGMENT INFORMATION (continued)

(e) the corporate and others segment comprises loan
financing, the provision of management and
consultancy services, and other services together with
corporate income and expense items.

In determining the Group’s geographical segments,
revenues are attributed to the segments based on the
location of the customers, and assets are attributed to the
segments based on the location of the assets.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

7RER (&)

) LEREMEXBEERERBE -
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4. SEGMENT INFORMATION (continued) 4. 2 E&E¥ (&)

(a) Business segments (a) ¥¥o5E
The following tables present revenue, (loss)/profit and TEREINAEEHE_TZTNF
certain asset, liability and expenditure information for “EEN\FNA=TRHLFE
the Group’s business segments for the years ended ZEBYBEZRA - (BB, &
30 April 2009 and 2008. MEkeETEE BREEAXEAE
o
Year ended 30 April 2009 B _ZEZNFWA=1HI
FE
Corporate
Securities Bullion Forex Trading and others Consolidated

&% EE AHE BE OERAM &8
HK§'000  HK$'000  HK$'000  HK§O00  HK$'000  HK$'000
TEL TEL TAL TEL TEL TEL

A
Segment revenue; AEBA <
Sales to external customers  HETFANREF (1,429) 7,013 1,037 18,705 5,591 31,817 g
Other income 2 foliA (1,904 - 19 295 6 1,804 "E
o at
Total @it (3333 7,013 1056 21630 635 33,621 i
& ol
Segment results SELE ©2999  (6510) (8072 (32565  (6880)  (137,020)
Unallocated interest income and A2 B H U AR
other income EfIA 4,743
Unallocated expenses AAEER (26,954)
Impairment on goodwil BENME (55,233) - - - - (55,233)
Impairment on other long term ~ Et REBEE 2B
assets - - - - (4,468) (4,468)
Reversal of impairment on BELARR NERE
interests in associates - - - - 1,112 1,112
Impairment on available-for-sale 7 & 7 K &Rl E
investments - - - - (1,843) (1,843)
Reversal of impairment on -REAREHCEER
interests in a jointly-controlled AR E
entity - - - - 366 366
Share of profits of associates  FEIEEEE 2\ AR - - - - 7,843 7,843
Finance costs HEER (1,570)
Loss before tax BRAEE (213,024)
Tax i (1)

Loss for the year FEER (213,045)
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4. SEGMENT INFORMATION (continued) 4. £ EE# (&)
(a) Business segments (continued) (a) ¥¥5%E(#E

Year ended 30 April 2009 (continued) BZ_ZEZANFNA=1HI

FE ()
Corporate
Securities Bullion Forex Trading and others Consolidated
5 S SHE EE OD¥RHEM ae
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL ThET ThET ThEL ThL ThL
¢ Assets and liabilities BERER
2 Interests in associates REENR 2R - - - - 82,415 82,415
- Segment assets NREE 233,206 3,779 41,392 20,617 20,378 328,462
g Unallocated assets APRAE 70,443
Q
>3 Total assets AENE 481,320
—
23 Segment liabilties HEaR 181,169 14,632 39,476 1 6,568 241,846
S8 Unallocated liabilties APRER 22,767
B3 -
St - .
53 Total liabilities BEAS 264,613
s8
Other segment information: 1A EEH :
Amortisation g4 - - - - 1,119 1,119
Depreciation ik 4,519 524 514 - 1,121 6,678
(Reversal of impairment)/ TR
impairment on accounts (REBE) /BfE
receivable (76) 197 - 37,398 230 37,749
Capital expenditure BEHY 4,075 966 569 - 1,615 7,225
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(a)

“ETAFWNA=TH

4. SEGMENT INFORMATION (continued) 4. 7 &R (&)
Business segments (continued) (a) ¥¥o5%E (@&
Year ended 30 April 2008 BE—FTENFHA=1THILFE
Corporate
Securities Bullion Forex Trading  and others  Consolidated
5 ¥ GhE EE MEREM )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TATL TAL TATL TAn
Segment revenue: FEHA -
Sales to external customers  BEFHREE (15,020) 37,833 49,834 79,459 5209 157,335
Other incorme EfA 18,412 2 ) ) 1009 19433
Total @5 3,392 37,835 49,825 79,388 6,328 176,768
Segment results ECES (39,190) 27,531 37,304 4703 9,093) 21,255
Unallocated interest income and &2 & F S U A
other income RERKA 4,990
Unallocated expenses AOEER (22,451)
Impairment on goodwil HERE (52,952) - - - - (52,952)
Gain on disposal of a subsidiary L ER B a2 Yz - 50 - - - 50
Gain on deemed disposal of  BBEBHEHBLA
partial interestin a subsidiary R 2 Y - - - - 104 104
Impairment on interests in BERAER I RE
associates - - - - (1,073) (1,073)
Impairment on available-for-sale 7 & 7 K &Rl E
investments - - - - (2,199) (2,198)
Reversal of impairment on ~HEREHCEES
interests in a jointly-controlled  JRERE
entity - - - - 77 77
Share of profits of associates  FEMEEEE 2 A1R T - - - - 4,104 4,104
Finance costs HEER (2.814)
Loss before tax BRAEE (50,903)
Tax KB (2,073
Loss for the year EEFR (52,976)
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4. SEGMENT INFORMATION (continued) 4. Z¥E&EX¥ (&)

(a) Business segments (continued) (a) ¥¥5%E(#E
Year ended 30 April 2008 (continued) B2 _—_FEENFWHA=+HI
FEF (&)
Corporate
Securities Bullion Forex Trading  and others  Consolidated
5 ¥ ShE BE (ERHEM )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TAL ThL ThL ThL
¢ Assets and liabilities RERSR
2 Interests in associates REERR 2 ER - - - - 74,99 74,99
- Segment assets “*E B 403,995 4,235 45,311 58,591 3777 549,309
8 Unallocated assets AOREE 93,456
8 Bank overdrafts included in -~ sFASEEEZ HITER
>3 segment assets - - - - 750 750
59 \
73 Total assets RELE 718,511
g8
NS Segment liabilities PEEE 185,987 8,731 39,059 27,682 4,323 265,782
- Rl A
@3 Unallocated liabilties APEEE 15,819
88 Bank overdrafts included in st AREEEY
segment assets RITEX - - - - 750 750
Total liabilities ARAE 282,351
Other segment information: 1A EEH :
Depreciation il 1,276 15 103 - 3,184 4,678
Impairment on accounts YRR E
receivable 770 469 - - - 1,239
Impairment on available-for-sale AN E 2% E 2 E
investments - - - - 2,193 2,193
Impairment on goodwil HERE 52,592 - - - - 52,592
(Gain)/loss on disposal/write-off L& /A SHHE -
of items of property, BERZEZ
plant and equipment (ki) /BB 586 9% 259 - (37) 904
Capital expenditure BEEY 5,950 268 511 - 725 7,454
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4. SEGMENT INFORMATION (continued) 4. 2 E&E¥ (&)

(b) Geographical segments (b) WESHE
The following tables present revenue, certain asset and TEREINAEEHE_TZTNF
expenditure information for the Group’s geographical —EEN\EFNA=TBHILEE
segments for the years ended 30 April 2009 and 2008. ZHWEIE WA BETEER
FXE# -
Year ended 30 April 2009 BE_ZEZEANFHRA=+HI
FE

Hong Kong Canada  Philippines Taiwan Others Consolidated
BE JIE FaE qE Bt &a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEx TEL TR TR T

u>‘]| >H
=t
Segment revenue: AEWA =
Sales to extemnal customers BEFHRER 9232 (19190 18705 - - 31,817 L@
nE
S at
Other segment information: ~ Eft5E&% e
Segment assels HEEE W4T M3 T 1960 2255 481320 #al

Capital expenditure EXFY 5,639 - - - 1,586 7,205
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4. SEGMENT INFORMATION (continued) 4. Z¥E&EX¥ (&)

(b) Geographical segments (continued) (b) HESME (E)
Year ended 30 April 2008 B2 _—_FEENFWHA=+HI
FE

Hong Kong Canada  Philippines Taiwan Others Consolidated
Bk mex Fag hH it &a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TR TR TEL TEL TEL

Segment revenue: PERA
Sales 1o external customers HETHRERP 146,578 (68,702) 79,459 - - 157,335

Other segment information: ~ HAAEEH

pajiwi uonelodio) [BUOIRUISIU| UBSWIS

z Segment assets HREE 460,516 116,124 58,591 74,99 7,534 717,761
> Bank overdrafts included in FADEREL

(0]

g segment assets RITEL 750 - - - - 750
S

&

S 718511
3

Capital expenditure BREY 7,321 - - - 133 7,454
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5. REVENUE AND OTHER INCOME 5.

Revenue, which is also the Group’s turnover, represents
shipment sales, commission and brokerage income from
securities, bullion, forex and futures contracts; profit or loss
on trading of securities and bullion; interest income from
loan and margin financing activities; and gross rental income.
An analysis of the Group’s revenue and other income is as

WA R E A A

WA ASEE 2 L5588 - BIENE
HE  FBH 522 INIERHBEEYD
ZHREREEBAN  BEBEESFRES
2N EE  ERERAFRERE 2T
BIA : RHSWALRE - AEE 2
WAREAMPAZ DT

follows:
Group
rEE
2009 2008
—ZEE2hEF —ETNF
HK$’000 HK$’000
FERT FHET
Revenue KA
Shipment sales of motor vehicles REBEZEHE 18,705 79,459
Fees and commission income from me o INE - BHK
bullion, forex, securities and HESARLERS 2
futures contract broking 145( & RAEs B A 95,952 75,445
Trading loss on bullion, forex, =E  IMNE - BHER
securities and futures contracts, net HEANZRSEETFHE (88,733) (6,069)
Interest income from loan and margin fffk&ﬁ@ REEE 2
financing activities A B U A 217 3,742
Gross rental income HeWABE - 20
Other service income H b AR I U A 5,136 4,258
Others HAb 540 480
31,817 157,335
Other income Hapg A
Bank interest income RITH BULA 2,295 3,407
Dividend income from listed ERERERA
investments 2,448 1,617
Foreign exchange differences, net PEN Z% 78 (4,322) 17,210
Performance bonus from supplier HEH s REES 3,268 —
Others Hitb 2,858 2,189

6,547 24,423
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6. LOSS BEFORE TAX 6. FRBLAIEE
The Group’s loss before tax is arrived at after charging/ AEBEBRBABEENR, GTA)
(crediting): T %A :
Group
rEE
2009 2008
—EENE —EENFE
HK$°000 HK$'000
TER TAET
Amortization # 55 1,119 -
Depreciation e 6,678 4,678
Minimum lease payments under operating METHERBFZEE
leases on leasehold land and buildings MARERS 13,413 9,051
® N
3 Auditors’ remuneration ZERH 2
3 Current year rEF 1,495 1,700
z Under-provision in prior years PBEFEREIR - 280
5 1,495 1,080
>3
el Employee benefits expense EERAFAX
53 (including directors’ remuneration (note 8)): (&%é%@ﬂi (f7E8)) -
ge Salaries and other benefits %ﬁ%&ﬁ\‘rﬂlﬁﬂ 53,096 56,626
35 Pension scheme contributions RIRE GBI 1,695 1,537
S = Less: Forfeited contributions refunded B R M FUR K - -
53 .
% g Net pension scheme contributions** B Bl FFE 1,695 1,587
Provision/(write-back of provision) for RYRBESEE/
long service payments (BB E) 371 (978)
Provision for annual leaves FRER 14 189
Total employee benefits expense BREEENFAX 55,176 57,374
Gross rental income Hel g - (20)
Less: Direct operating expenses B BRL **%EJEZ - —
Net rental income HeWAFE - (20)
Loss on disposal/write off of items of HE/MEME - BE R
property, plant and equipment* BB - 904
Reversal of impairment of interests in a HAZEH G ERR
jointly-controlled entity* RERE" (366) (77)

*

Included in “Administrative and other operating expenses”

on the face of the consolidated income statement.

> At 30 April 2009, the Group had no forfeited contributions >
available to reduce its contributions to the pension schemes

in future years (2008: Nil).

BERtABRERERZ [TTHRREEME

ERXIA -

RZZFZNFEA=1TH  AEEY
EORWAH TR AT AR AR R E 2R
REFFEIHRK(CTENF  E) -
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7. FINANCE COSTS

7. MEEH

Group
rEH
2009 2008
—EBhEF ZEENF
HK$’000 HK$’000
FExT FET
Interest on bank loans, overdrafts and $RTEH - BX &
other loans: HMERFE -
— wholly repayable within five years — ARRAFEANEHEE 1,224 1,987
— not wholly repayable within five — BEARTAFRNEHEER
years 267 763
Interest on finance leases BEMBL 2 F B 79 64
1,570 2,814

8. DIRECTORS’ REMUNERATION 8.

Directors’ remuneration for the year, disclosed pursuant to
the Listing Rules and Section 161 of the Hong Kong

Companies Ordinance, is as follows:

EEME

FA - REETRBIREERREH
FI6EHBEZESHE T ¢

Group
AEHE
2009 2008
—EENE —EENF
HK$’000 HK$’000
FET FETT
Fees B & 5,456 6,078
Other emoluments: E Ath BN
Salaries, allowances and e SRR
benefits in kind EWH = 3,746 2,374
Bonuses TEAL 193 304
Pension scheme contributions RIS FTEIH 77 59
4,016 2,737
9,472 8,815

E —

e (W) MEL Y

A
=
[
A
A
S
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8. DIRECTORS’ REMUNERATION 8. EEME (&)
(continued)
(@) Independent non-executive directors (a) BIUEBITES
The fees paid to independent non-executive directors FAXNTEIIENITES 2B
during the year were as follows: LWR
Group
rEH

2009 2008

—EENEF —EENF

g HK$’000 HK$’000

FHw FHTT

2 Mr. Chan Ka Ling, Edmond G 180 180

z8 Mr. Hong Po Kui, Martin REMELE 180 180

=8 Mr. Wong Yu Choi B et 120 120
]
s

88 480 480
o =

ca There were no other emoluments payable to the FAI I E A RN TR IERAT

independent non-executive directors during the year BEZ2HFMCCEENFE - |) o

(2008: Nil).
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8. DIRECTORS’ REMUNERATION 8. EEM= (&)
(continued)
(b) Executive directors (b) BITE=E
Salaries,
allowances Pension
and benefits scheme Total
Fees in kind Bonuses contributions remuneration
g4 28 Bk e
e REWAS i HEES Weam

HK$'000 HK$'000 HK$'000 HK$'000 HK§'000
AL TEL TEL TEL TEL

2009 —BENE
Mr. Haywood Cheung RERTE 4,760 1,140 - - 5,900 |
Dr. Chang Si-Chung RHRET - - - - - :g SH.
Mr. Chan Hok Ching REHLE - 912 52 31 995 =
Mr. Cheung Tak Kwai, Stanley ~ RiEE%4E 216 674 56 34 980 ‘@‘]1 -
M. Choi Chiu Fai, Stanley BEBLE - 1,020 8 12 1,147 # E
&
A
4,976 3,746 193 17 8,992 = ol
2008 “EE)\F
Mr. Haywood Cheung RERLE 4,781 1,140 100 - 6,021
Mr. So Pak Kwai HRELE - 282 30 - 312
(resigned on 1 May 2008) (RZFENE
RA-AE)
Dr. Chang Si-Chung RHREL - - - - -
Mr. Chan Hok Ching REF%4E - 822 21 25 868
Mr. Cheung Tak Kwai, Stanley RESTAE 817 130 153 34 1,134
(appointed on 1 May 2008) (RZZENEF
AA—-A%ZMA)
5,598 2,374 304 59 8,335
There was no arrangement under which a director FA - BEEAESITILHERESR
waived or agreed to waive any remuneration during AEREEMNME (ZEZTNF :

the year (2008: Nil). ") -
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9. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included
four (2008: three) directors, details of whose remuneration
are set out in note 8 above. Details of the remuneration of
the remaining one (2008: two) non-director, highest paid
employee for the year is as follows:

9. HIfUEEHES

FR - AfiskmHEETEEDML (=
EENF ZMDEF - EFHEFHB
N EXHEES - Hp— L (ZFTN
F M) RS IFEFREEAFEZ
ME BT

Group

rEE
2009 2008
—EEhF —EENF
HK$°000 HK$’000
THET FHET

Salaries, allowances and e SRR

benefits in kind B = 1,001 1,270
Bonuses TE4T 147 1,424
Pension scheme contributions RIKEEHEIHR 12 24
1,160 2,718

The number of non-director, highest paid employees whose
remuneration fell within the following bands is as follows:

BRTIHEHEWNER RS HIIEESR
B AT

Number of employees

EEAE
2009 2008
—EENE —EENF
Nil to HK$1,000,000 = —1,000,000/% 7T = -
HK$1,000,001 to HK$1,500,000 1,000,001 7T — 1,500,000/ 7T 1 1
HK$1,500,001 to HK$2,000,000 1,500,0017% 7T — 2,000,000/% 7T - 1
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10. TAX 10. 18
Hong Kong profits tax has been provided at the rate of FARBERIZ (AETERTUEFE
16.5% (2008: 17.5%) on the estimated assessable profits EBHERME6.6% (T NFE :
arising in Hong Kong during the year (2008: Nil). The lower 17.5%) IR EH (ZTSNF : &) o
Hong Kong profits tax rate become effective from the year EAMNGHRMELTAB ST/
of assessment 2008/2009, and so is applicable to the “ERNFRBFEREN - AtE
assessable profits arising in Hong Kong for the whole year ARBZ-TETZNFNA=THIEE
ended 30 April 2009. Taxes on profits assessable elsewhere EFEERBEECERBAN - &
have been calculated at the rates of tax prevailing in the fth 3 [ fE SR A i K 2 BIB TI IR B AN &R
jurisdictions in which the Group operates, based on existing EraEg ey rEER CEARE -
legislation, interpretations and practices in respect thereof. BRITEBEN 2ERENGEHE -
2009 2008
—EENEF —EENF
HK$’000 HK$’000
FHT FHT T
~ &
Group: REH Lﬁg
Over-provision of current tax BEFE 2 BEATIIE ﬂ‘ﬁ’t
in prior years TR (612) &) iy
Current BN ER 1,050 2,050 i 2l
Deferred (note 33) EREREIE (MF5E33) 417) 28

Total tax expense for the year FAZMIBRX B 21 2,073
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10. TAX (continued) 10. B 18 (%)
A reconciliation of the tax expense applicable to loss before REARZARBREMBARER
tax using the statutory rates for the jurisdictions in which AVERER ZEEMEFE 2R AIES
the Company and its subsidiaries are domiciled to the tax BeMERATBRERBRGE 2B
expense at the effective tax rate is as follows: BRI ZHEROT :
Group
rEE
2009 2008
—ZEE2hEF —EENF
HK$’000 HK$’000
% FEx FH&T
S
:3: Loss before tax B T4 AT S 18 (213,024) (50,903)
g-’. Less: Share of profits and losses of B —EREER S ER
z8 a jointly-controlled /N ol Y= E
%g entity and associates (7,843) (4,104)
é g (220,867) (55,007)
Co Tax credit at the statutory rate REAEMEAE ZHIAE R (36,443) (9,626)
Income not subject to tax AN 2 WA (2,084) (7,665)
Expenses not deductible for tax I A3 32,500 24,494
Tax losses not recognised RER 2 BIEEE 6,048 —
Tax losses utilised from previous years B A FE 2 FIEE B - (5,130)
Tax expense at the Group’s BEAREBEBRREFH
effective rate MIBR X 21 2,073
There was no tax attributable to a jointly-controlled entity BEZETZNGFRETNFHA=
and associates shared by the Group for the years ended THIEFE  WEANEEEGLRE

30 April 2009 and 2008. B RBSRT ZBIE -
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11.

12.

13.

LOSS ATTRIBUTABLE TO EQUITY 11.
HOLDERS OF THE COMPANY

The consolidated loss attributable to equity holders of the
Company for the year ended 30 April 2009 included a loss
of HK$254,278,000 (2008: profit of HK$133,631,000) which
has been dealt with in the financial statements of the
Company (note 37(b)).

RA R R BRI AE E 18

HE_ZEThAhFNA=1+HLFE -
AAmEERREGGEEEREER
RARMBRERANER 2 BB
254,278,000 L (ZZEZEN\F : &7
138,631,000/ 7T) (M3E37()) °

DIVIDENDS 12. R B
2009 2008
—EZENE —EENF
HK$°000 HK$°000
FET FAETT
Interim — Nil (2008: HK$0.005) FH - E(CEENF
per share & 5%0.005% 1) - 4,148
LOSS PER SHARE ATTRIBUTABLE 13. AN B EERESKRRE
TO ORDINARY EQUITY HOLDERS OF E2BRER

THE COMPANY

The calculation of basic and diluted loss per share is based
on the loss for the year attributable to ordinary equity holders
of the Company of HK$214,467,000 (2008:
HK$52,875,000) and 1,083,044,000 (2008: 822,814,000)
weighted average number of ordinary shares in issue during
the year.

EREAREETEBETREARA
TEREERREGLGFEEBE
214,467,000 0 (Z 2T\ F -
52,875,000/ 7T) R FAE #E1TE MR
1,083,044,000f 8 (ZZEZE N\ F :
822,814,0000%) 2 hitEFIIEGTHE o

I EE=

o 8 e () HELY

AR
=
ﬁ
<m
S
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14. PROPERTY, PLANT AND 14. 1% - BERRE
EQUIPMENT
Group rEE
Leasehold land Furniture,
and buildings equipment
under medium Leasehold and motor
term leases’ improvements vehicles Total
REEL
HELHEK BH - RE
BF RONEESR RAE BE
% HK$’000 HK$’000 HK$’000 HK$'000
g T A7 A7 Tt
2 30 April 2009 —SBAEMAZ+A
z3
%g Cost: KAE :
é § At beginning of year REA) 40,250 10,683 13,004 63,937
NS Exchange alignment I ji 50 % - - 1 1
§ 5 Additions 5B - 661 2,778 3,439
2a Disposals/write-off & /3 - (195) (1,475) (1,670)
At 30 April 2009 R-EENFMA=TH 40,250 11,149 14,308 65,707
Accumulated depreciation ZHMERRE
and impairment:
At beginning of year R 15,146 3,035 4,092 22,273
Provided during the year FRRRER 1,610 1,962 3,106 6,678
Disposals/write-off &/ HH - (195) (1,475) (1,670)
At 30 April 2009 RZEENFMA=1+H 16,756 4,802 5,723 27,281

Net book value at RZEENFNA=1H
30 April 2009 ZEEFE 23,494 6,347 8,585 38,426
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14. PROPERTY, PLANT AND EQUIPMENT 14. Y% - BERZE (&

(continued)
Group (continued) AEE ()
Leasehold land Furniture,
and buildings equipment
under medium Leasehold and motor
term leases*  improvements vehicles Total
TR )
MELHR i - R
BF BAONEERE kiRE Lk
HK$'000 HK$’'000 HK$’'000 HK$'000
FEL TET TET FET
30 April 2008 ZEEN\FWA=TH |
Cost: KAME =
At beginning of year ] 40,250 6,640 12,430 59,320 Lﬁg
Additions NE - 4,798 2,656 7,454 ﬁ ﬁ
Acquisition of subsidiaries A NG - 1,469 4,453 5,922 ﬁf;
Disposals/write-off & /3 - (2,224) (6,535) (8,759) &
At 30 April 2008 RZEEN\FMA=TH 40,250 10,683 13,004 63,937
Accumulated depreciation EFMERRE
and impairment:
At beginning of year RET] 13,536 3,027 8,158 24,721
Provided during the year FRREER 1,610 1,376 1,692 4,678
Disposals/write-off e/ - (1,368) (5,758) (7,126)
At 30 April 2008 R-EEN\FMA=1+H 15,146 3,035 4,092 22,273

Net book value at RZEENFNA=1H
30 April 2008 EESE 25,104 7648 8,912 41,664
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14. PROPERTY, PLANT AND
EQUIPMENT (continued)

Company AT
Furniture,
equipment
Leasehold and motor
improvements vehicles Total
&M FfE
HOMELE RARE wE
HK$’000 HK$’000 HK$'000
FTAT FTAT FAT
30 April 2008 —EE\EMA=+H
Cost: PXANE
Cost at beginning of year REN 2 KAE 134 47 181
Disposals/write-off &/ HsH (134) (47) (181)
At 30 April 2008 RZEZN\FEWNA=+H - - -
Accumulated depreciation: ZEE -
At beginning of year REA 101 26 127
Provided during the year FRREER 3 1 4
Disposals/write-off &/ #iA (104) (27) (131)
At 30 April 2008 RZEZNFEWNA=+H - - -

Net book value at 30 April 2008 R -ZTZN\FMWA=1H
ZEREFE

# As the prepaid land lease payments cannot be allocated
reliably between the land and building elements, the entire
lease payments are included in the cost of land and building
as finance leases in property, plant and equipment in
accordance with HKAS 17 “Leases”.

#  HRENLTHESRENSERS /L
W RETED - RIBBEGFTERE
175R (K] 2BESFT AL RE
FHA - SIEME - BB Mkt 2 B
BEL -
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14. PROPERTY, PLANT AND EQUIPMENT 14. Y% - BRERZE (&
(continued)

As at 30 April 2008, all leasehold land and buildings of the
Group in Hong Kong were pledged to secure banking
facilities granted to the Group (note 30).

R-ZZEZENFNA=TH AEEME
FREMEETHRETHEER  (EAN
SBFTERITEE 2 ER (FE30) -

AREBERM - REKTEZREFE
BREREREBRNIAE 2 EET21,000

The net book value of furniture, equipment and motor
vehicles of the Group included an amount of HK$721,000

(2008: HK$881,000) in respect of assets held under finance BT (ZEZE )\ - 881,000 7T) ©
leases.
15. GOODWILL 15. &
Group
_ |
EE @11]1 A
o i
2009 2008 >
—ETRE —TENHF i
P e
HK$’000 HK$’000 # ;‘%
FERT AT R
A
& ol
Cost RANME 109,683 109,683
Accumulated impairment ZEHRE (108,185) (52,952)
Net carrying amount BRAEFE 1,498 56,731
Cost at beginning of year, net REH 2 KAE
of accumulated impairment R FTRE 56,731 1,498
Acquisition of a subsidiary Wi — M E R A - 108,185
Impairment during the year FRRE (55,233) (52,952)
Net carrying amount BREFE 1,498 56,731
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15. GOODWILL (continued)

Impairment testing of goodwill

Goodwill acquired through business combinations has been
allocated to the following cash-generating units, which are
reportable segments, for impairment testing:

° forex segment; and
° the securities segment.

The recoverable amounts of the forex segment and
securities segment have been determined based on value
in use calculations using cash flow projections based on
financial budgets covering a five-year period approved by
the directors. The discount rates applied to the cash flow
projections are 5% (2008: 10%) and cash flows beyond the
five-year period are ignored.

The carrying amount of goodwill, allocated to each segment
is as follows:

15. B8 (&)
WEZAENR

AEITRERNR - EBEBA K
BrREZ2eR o EEATREELE
I (BRAZ2HRZ D) ¢

o SMNEXF K
s BHFEH-

SN SR 5 I R 5 Sk 5 2 Al M Bl B8 (3
AEREEFDREENE) NIRESH
BEZhFRMBREERRSRER
REE - BARRSRERN 2R
KI5% (ZFF)\F : 10%) - MAF
A EZ2HRERENATEE -

N

PEERERB 2B ZREEAT

Forex segment Securities segment Total
PEEK REEHR @zt
2009 2008 2009 2008 2009 2008
“EENE CTT)\F ZERAE —TT)\F ZBBAE —TTNF
HK$'000  HK$'000  HK$000  HK$000  HK$'000  HK$'000
T FHEL TR THL TiEn THL
Carrying amount of goodwil BEZERE 1,498 1,498 - 55,233 = 56,731
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15. GOODWILL (continued) 15. B& (&)
Impairment testing of goodwill (continued) BEZEBENE (&)
The following describes each key assumption used in the TXMEERARETEHERENR
value in use calculations of the forex segment and the ZINEREBREFEH 2 EREBER
securities segment on which the directors have based to BREACEEZEMRE

undertake impairment testing of goodwiill:

Growth rate 1R E
No growth rate has been taken into account in the cash EEl RAEBERBIERE R A 5T
flow projections as the Group considers that the growth Eﬁﬁlﬁ/\\\?r%fﬁfﬁmiﬁiﬁﬂ BF 7 4 5T
rate cannot be reliably measured. &i'E}:
Discount rate W E
0
. - \ s 4
The discount rates used are before tax and reflect specific P A 2 TR R R bR R AT & < kR 245 ;
risks relating to the relevant units. BECEBAZSERR -

>
[
A
e
S
ﬁ
ﬁ
;ﬂ_ﬁ
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16. OTHER LONG TERM ASSETS

“EEAFMA=TA

16. Htt RHIEE

Group
rEE
2009 2008
—EZhE —EENF
HK$’000 HK$’000
FTHET FHT
Membership of the Chinese Gold and & R¥Z FH S5
Silver Exchange Society 2,000 2,000
Deposits with the Stock Exchange of ~ &BHA R 5FT
Hong Kong Limited (the “SEHK”): BRAR ([BRAA))ZES -
Compensation Fund EEES 393 343
Fidelity Fund ERES 350 300
Admission fee paid to the Hong Kong ¥ & B R REZEER A A
Securities Clearing Company Limited 2 A& & 350 300
Contribution to the Guarantee Fund M REE R RZGRE
of the Central Clearing and EREHZHK
Settlement System 300 300
Deposit with the Reserve Fund BAMEHEEER AR
of Hong Kong Futures Exchange FEERERS
Clearing Corporation Limited 3,000 1,500
Loan to a mining company** ERT—HERELA - 4,468
Deposit for acquiring an exploration W B KPERERECE] 2
right in mainland China - 782
6,393 9,993

*%

The amount represented a loan of RMB4,000,000 to #7352 **
FEEXERAZER AR ([¥EBEE]), a company

incorporated in Mainland China and engaged in the operation

of a gold mine in Xinjiang, which is unsecured, interest free

and not repayable within twelve months from the balance

sheet date. The directors consider the recoverability of the

loan is minimal and full provision was made for the loan

during the year ended 30 April 2009.

ZERRERM THEREREERA
BER AR ([FEERE]D (—ERS
BEMA YR FER EERER
RE) 2 EFRAREEAS,000,0007T %
ERTEEN - 2B MBANGEE
BH—EARNEER - EFRR - KE
ZERZ AR - R EHECE
ZNFHA=THIEFEERZER
TEH 2B -
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17. INTANGIBLE ASSETS 7. B EE
Group
rEEH
2009 2008
—EEhE —EENF
HK$’000 HK$’000
FERT FET
Cost: FXARME
At beginning of year RE) 20,171 19,984
Acquisition of a subsidiary Ui — M E A A - 187
Additions NE 2,136 -
At end of year RER 22,307 20,171
Accumulated amortisation RETE I RORE ¢
and impairment:
At beginning of year REH 17,821 17,821
Provided during the year FRNRBERE 1,119 -
At end of year REFK 18,940 17,821
Net book value at end of year RER ZIREFE 3,367 2,350
Impairment testing of intangible assets | EERERFE

Intangible assets comprised the eligibility rights to trade on
or through the SEHK and Hong Kong Futures Exchange
Limited, which have no expiry dates; and the exploration
right, which will be expired on 13 September 2009.

The recoverable amounts of the intangible assets have been
determined based on a value in use calculation using cash
flow projections based on financial budgets covering a five-
year period approved by the directors.

ﬂﬁéﬁ? EARIB BB LE
HERXSGMAERARETEEZE

iJH;ﬁEié\.ﬁT%%%'J P MBAREAR =

ZTNFAAT=AZH -

EBREAEEAINE &5 (RAERAEE
FREARE) DiRESEHECTFER
Hﬁfﬁl /\Mv ﬁﬁﬁfﬁﬁmiﬁiﬁﬁéi °

e (W) MEL Y

>
[
A
e
S
ﬁ
ﬁ
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17. INTANGIBLE ASSETS (continued) 17. B EE (&)
Impairment testing of intangible assets (continued) BEEERENHE &)
No growth rate has been taken into account in the cash MR AEBERAEREREASEA
flow projections as the Group considers that the growth 2 BRI EREREERAFIL &L
rate cannot be reliably measured. Key assumptions used in RIBRE - 5THEBR S MERAFHA
the cash flow projections included financial budgets and ZEEREBDEVEBERFTEAE -
discount rates. Financial budgets are determined with BBEENRKB2ETF 2 BEEE
reference to the financial results of the previous years while E o MARAZ IR EARS% (ZEE
the discount rate is 5% (2008: 10%). AFE 1 10%) °
@
3
8 18. INTERESTS IN SUBSIDIARIES 18. B A B 2 =
g
E»’. Company
>3 AL
é § 2009 2008
23 —gBAE T4
§ T_g HK$’000 HK$’000
2 TH THT
-
ga Unlisted shares, at cost JEEMRRG - BN AE 41,510 41,510
Due from subsidiaries JEUBT B A B R E 1,366,297 1,356,696
Due to subsidiaries U= NGIE S (78,577) (66,521)
1,329,230 1,331,685
Provision for impairment# BB # (1,214,526) (963,951)
114,704 367,734
#  An impairment was recognised for certain unlisted # MRAERTE THEB AR ZEEFER
investments and due from subsidiaries with carrying amounts EREIRAE  WERE THREEES
in aggregate of approximately HK$1,365,374,000 (before $£491,365,374,0007% 7T CRINBREVE
deducting the impairment loss) (2008: HK$1,355,695,000) E518) (ZZ = )\F : 1,355,695,000
because the net asset value of the respective subsidiaries BIL) 2 3E LTI E R EWHT B A A
were estimated to be less than their carrying amounts. RIAWERAE -
The balances with subsidiaries are unsecured, interest-free BB ARz &SR EER - 28 K
and have no fixed terms of repayment. fETENE -
Particulars of the principal subsidiaries are set out in note FEMB AR ZFFBEHRN Y B IREMN

45 to the financial statements. 5¥45
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19. INTERESTS IN A JOINTLY- 19. —BHEEH X ERSE
CONTROLLED ENTITY
Group
rEE
2009 2008
—ZEEhEF ZTENF
HK$°000 HK$’000
FExT FHET
Share of net assets JEIEFEE - -
Due from a jointly-controlled entity JE i — ) 2 B4 Il (b ZE RE - 92
Loan to a jointly-controlled entity BT —FEEIZERITEZER 1,976 2,250
1,976 2,342
Provision for impairment VERIEEE S (1,976) (2,342) ‘ﬁ éﬂ
=
&
o at
The amount due from a jointly-controlled entity is unsecured, FEUW — R IE B D ERIE T ER %1?;
interest-free and has no fixed terms of repayment. The loan - 2ERBEREERYN 4L T —H e
to a jointly-controlled entity is unsecured, interest-bearing HEHERIDEZ ERTEEBRIZE
at the Hong Kong dollar prime rate plus 2% per annum and TRERFENF BE2%:TE » WA
are repayable within one year. In the opinion of the directors, R—FREE -EERE - HZHF
balances with the jointly-controlled entity have been fully THIEEREHRDZERE - R
impaired because the operation of the jointly-controlled Bz TR B 1 ¥ 2 ¥ 4R

entity is declining and the likelihood of recoverability is low. B BB E R Z e IERIE -
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19. INTERESTS IN A JOINTLY-
CONTROLLED ENTITY (continued)

Particulars of the jointly-controlled entity at 30 April 2009
are as follows:

Place of

19.

Effective
equity
interest

incorporation/ attributable

—BHEEHER 2R
(&)

ZARZEHEER _TTEANFMA=
THZHBWOT :

The Group’s
percentage The Group’s
of voting percentage

registration  to the Group power of profit
Business FEmmL/ AEE AEEER sharing Principal
Name structure Lk Btz ZREE K& activity
£ EBRE 3 BBRRA Bk FE 45 & A TEXH
sunArt Entertainment Limited Corporate Hong Kong 50% 50% 50% Entertainment
(“sunArt”) NS BE R

Since the year ended 30 April 2007, the Group discontinued
the recognition of its share of losses of sunArt because the
share of losses of it had exceeded the Group’s interest
therein. The Group’s accumulated unrecognised share of
losses of sunArt as at 30 April 2009 was HK$1,961,000
(2008: HK$1,879,000).

BHE-_ZT+FNA=THLEFE
B AEEC B EREE(SsunArt 2
EESTE - R AE/SsunArtZ BB D BB

ERERNz#ERD AEBR_Z
AEEH + B ARER ZﬂﬁsunArt
Z2:HE18 51,961,000 T (ZTZT )\
4 11,879,000/ 7T) °
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19. INTERESTS IN A JOINTLY- 19. —BHEEHEE LS
CONTROLLED ENTITY (continued) (#8)
The following table illustrates the summarised financial TRERAEE —FERZESEEZ
information of the Group’s jointly-controlled entity: HBERBE
2009 2008
—EENEF —EENF
HK$’000 HK$’000
FERT FHET
Share of the jointly-controlled JEMEZ HRZESI
entity’s assets and liabilities: BEENMAE:
Current assets MBEE 21 574
Non-current assets EMENEE 9 352 |
Current liabilities mEBIE (3,950) (4,683) e i
=
“3
Net liabilities FAE (3,920) (3,757) o &
0
Y
Share of the jointly-controlled FEAG 3% H R H 12 e
4 ol
entity’s results: XE “
Revenue WA - -
Other income RN 30 41
30 41
Total expenses X 58 (193) (1,019)
Tax aE] - -

Loss after tax b8 18 (163) (978)
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20. INTERESTS IN ASSOCIATES

20. BE DRI ZER

Group Company
rEH /N
2009 2008 2009 2008

“BBAE -TT\F CBBAE -TI)\E
HK$’000 HK$'000 HK$’000 HK$’000
FHT  TET FEm TER

Share of net assets R FEE 75,001 73,541 = -
Goodwill on acquisition WEEEsHE 2,447 2,447 - -
77,448 75,988 - -
Loans to associates KTYBERRZER 5,133 900 - -
Due from associates I lNCI S 1,398 117 5 -
83,979 77,005 5 -
Provision for impairment REEE (897) (2,009) - -
83,082 74,996 5 -
Less: Current portion B BIERER (D
Loans to associates KTYBERNRIZER 1,536 900 - -
Due from associates JFE Wi Bl & 1 B IR 28 117 5 -
1,564 1,017 5 -
Provision for impairment REEE (897) (1,017) - -
667 - 5 -
Non-current portion FERNERER 1 82,415 74,996 - -
The loans to associates included HK$1,536,000 (2008: 151,536,000 T (ZZEZTNF :
HK$900,000) that are unsecured, interest-bearing with 900,000 7T) 45 T B & N EZE%’(
interest charged at the Hong Kong dollar prime rate plus EERREATREENEMNFE X

2% per annum and repayable on demand.

2%t B - WIBKERE -
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20. INTERESTS IN ASSOCIATES 20. BtE N F 2= (B)
(continued)
Other than the aforementioned, the balances with associates BRAETMESN - BB E AR 2 B
are unsecured, interest-free and have no fixed terms of REEKR REREETERE - H
repayment. Because the timing of repayment cannot be RERSHBZEERET  XAFR
determined with reasonable certainty, it is not considered AREBHEATEERTK

meaningful to disclose their fair value.

Particulars of the associates are as follows: BERNRZFBOT ¢

Percentage of

ownership
Place of Particulars of interest
Business incorporation/ issued attributable to
Name structure registration shares held the Group Principal activities
KN T
AL/ FRERG  BEZFER ‘w
1 $HER  BEuE RESE  EEASM EERB 5
"=
o o
Asia Vigour Productions  Corporate Hong Kong  Ordinary shares of 48%  Producing, organising and ﬁ f;
Limited N e HK$1 each promoting live concerts 5 al
BEDMNEERIE BREEIETL REEEMRER
BRAR" ik
Asia Vigour (Holdings) Corporate British Virgin -~ Ordinary shares of 48% Investment holding
Limited”* NS Islands US$1 each REZRR
AREXEE  SREEIZTZ
Lk
EFERRMNERLA  Corporate Taiwan  Ordinary shares of 21.75% Property development
(“De-Nian”) NS B8& NT$10 each MERE
REERRNERAF BREE
([BE])* maBion

e
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20. INTERESTS IN ASSOCIATES 20.
(continued)

Particulars of the associates are as follows: (continued)

Benm @D ()

B AT ZHENT

Percentage of

L ()

ownership
Place of Particulars of interest
Business incorporation/ issued attributable to
Name structure registration shares held the Group Principal activities
A%H
EMmL FERT EhEzAEE
£8 EBER -Ear ki RGBFE BEASH TEXHK
Gain Hill Investments Corporate Hong Kong  Ordinary shares of 30% Investment holdings
Limited NG B HK$1 each REER
HEREBERRA BREEIETL
ik
FI@NERERADE"  Corporate People’s RMB1,000,000 30% Restaurant
N Republic of A K #1,000,0007C ZR
China
hEARAM
* Statutory audits of these companies are not performed by . ZENBWIERBE A ST EISATE

HLB Hodgson Impey Cheng.

TTEEEZ °
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20. INTERESTS IN ASSOCIATES 20. BE DT 2R (8)

(continued)

TR AEBEE AT 2 B E R
BE (EEEEEER) -

The following table illustrates the summarised financial
information of the Group’s associates extracted from their
management accounts:

2009 2008
—EThE —EENF
HK$’000 HK$’000
FET FET
Assets BE 678,303 316,999
Liabilities BE 376,221 27,683
Revenue WA 299,569 -
Profits/(Losses) m A, (E518) 38,265 (2,748)
[
o PH
S Pt
21. AVAILABLE-FOR-SALE 21. A HHEZKRE >
INVESTMENTS N
ne
S at
Group ﬁ &
AEE £
2009 2008
—EZThE —EENF
HK$’000 HK$’000
FHExT FETT
Unlisted equity investments in EBERZIELTRAKE -
Hong Kong, at cost DN =] 136 136
Less: Provision for impairment B ORER S - -
136 136
Unlisted equity investments outside BAEUIINZIELETRAZE -
Hong Kong, at cost 1Bk ANME 17,661 17,661 '
Less: Provision for impairment B R EERE (17,661) (15,818) i
- 1,843
136 1,979

PR AR E W E AR L SRR
TREE YERETIHPEXER
date or coupon rate. K o

The above equity investments were designated as available-
for-sale equity financial assets and have no fixed maturity
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21. AVAILABLE-FOR-SALE 21. I HEZRE (&)
INVESTMENTS (CONTINUED)
The investments are measured at cost less impairment at HREEBAFEMRFTBEEEKXN A2
each balance sheet date because the range of reasonable ABEEREBRATFETREASRTZE &
fair value estimates is so significant that the directors of the ZERENSHEE B IR AR E
Company are of the opinion that their fair values cannot be E

measured reliably.

A provision for impairment of HK$1,843,000 (2008: ERBE_ZTTNFUNA=THILF
HK$2,193,000) had been made for the year ended 30 April [EE R R E 1,843,000 T (==
2009. The Group does not presently intend to dispose of TN\ 2,193,00087T) - AEEIR
g these investments. EBEHEZSERE -
7
S
3
H 22. INVENTORIES 22. 78
> g
é g Group
%Ug rEH
58 2009 2008
€5 —EThE —TTNF
ga HK$000 HK$’000
FTHET FHT

Finished goods BIFX oh 130 130
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23. ACCOUNTS RECEIVABLE 23. FE YR X
Group
rEE
2009 2008
—EBhEF —EENF
HK$’000 HK$’000
FET FET
Accounts receivable: JEUBR 3K -
— from securities, futures, forex and — B5 - HE  INER
bullion dealing services HEEERB 66,681 90,962
— from margin financing and money — FERE RERER
lending operations 605 550
— from trading operations — BEEE® 56,406 58,587
— from corporate and other operations — 1% M H b 2 1% 33 12
123,725 150,111
Impairment A (40,107) (2,851)
83,618 147,260

Securities, futures, forex and bullion dealing services

The Group allows a credit period of up to the settlement
dates of the respective securities, futures, forex and bullion
transactions or a credit period mutually agreed with the
contracting parties. Each customer has a maximum credit
limit. The Group seeks to maintain strict control over its
outstanding receivables to minimise credit risk. Overdue
balances are reviewed regularly by management. In view of
the aforementioned and that the Group’s accounts
receivable relate to a large number of diversified customers,
there is no significant concentration of credit risk. Overdue
accounts receivable bear interest with reference to the Hong
Kong dollar prime rate.

#E o HE - HIERESEERE

AEEGTHREERES - B8 5
ERFEERXFHZRPWAZEER - 3k
BB THEEHEZFEESR -882F
FHUBRREERSE - AEEH#
Fr BS EEE EL R B IR B WORAK - #5K
HEERBRERE - BHEHRHE
B ABE R o R EIER kA
SEZERWEREL TP AR
HEHEEEETEERRZIEE - &
HEKERZRETREENEG
8 o

= —

e (W) MEL Y

A
=
[
A
A
S
ﬁ
ﬁ}‘
H
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23. ACCOUNTS RECEIVABLE (continued) 23. FEUXBRRX (&)

Margin financing and money lending operations

The Group allows a credit period mutually agreed with the
contracting parties. Each customer has a maximum credit
limit. The Group seeks to maintain strict control over its
outstanding loans receivable to minimise credit risk. Loans
for margin financing are secured by the pledge of customers’
securities as collateral. Overdue balances are reviewed
regularly by management. In view of the aforementioned
and the fact that the Group’s accounts receivable relate to
diversified customers, there is no significant concentration
of credit risk. Accounts receivable are interest-bearing at a

The Group seeks to maintain strict control over its
outstanding receivable to minimise credit risk. Overdue
balances are reviewed regularly by management.

An aged analysis of the accounts receivable as at the
balance sheet date, based on the settlement due date and
net of provision for impairment, is as follows:

FREBERERER

REBAE TR f\ﬁxﬁiﬁﬁﬁ%mz =E
o BREPHAERRERERRE - A&EH
?&ﬁ%&?%l%‘i*%%¢1/\ik1aiafu&ﬁ§ 7']‘%
K EERBRRERE - FREEER
%f#ﬁ%)f'z S ERIEMBIELER - 7@
MR EEA B TSR - N BB
MRAREE 2 BUWEHREZ BT HR -
I&tﬂiﬁﬁégqﬂf%ﬂ 2 2[RI o FEUR
RGNS HERE 2SR E -

% rate mutually agreed with the contracting parties.

3

§ Trading operations BEEEK

(]

3 The balance included an amount due from a customer of KEERET AR F R 356,406,000/ 7T (=
> g HK$56,406,000 (2008: HK$58,587,000). The Group allows TT )\ : 58,587,000/ 7T) - KEE
o a credit period of up to 120 (2008: 210) days to its customer. LKTERPZEEH&ZESE1208 (=
ég The Group seeks to maintain strict control over its TENF : 210R) - AEER LR
8s outstanding receivable to minimise credit risk. Overdue BRARBE IR AR BB EUNAR R - B3k i§
3 ,?i balances are reviewed regularly by management. EERBAZERE BHEHRHER
235 B #maT o
ga

Corporate and other operations TEREMER

AEBBR N EFEREREREER
WERR - BB EERRBERE -
BHGSRAEEABEHR -

REBREE R 2 RUR GNERIBUE
B % ,%fi JEIE 2 RREe AT ZA T -

Group

rEE
2009 2008
—EENE —EENF
HK$°000 HK$’000
FExT FHET

Repayable: AR T BREEE

Current to 1 month BNEfZ= —1{& A 62,597 141,761
1 to 3 months —Z2={@A 4,257 2,210
3 months to 1 year =“@RAzE—%F 15,464 3,289
Over 1 year —FpE 1,300 —

83,618 147,260
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23. ACCOUNTS RECEIVABLE (continued) 23. FEUBR R (48)
Corporate and other operations (continued) ¥R HEMER (HE)

The movements in provision for impairment of accounts FEWERBEREEHWNT -
receivable are as follows:

Group
rEE
2009 2008
—ZEEhEF ZTENF
HK$’000 HK$’000
FExT FHET
At beginning of year RE ) 2,851 1,622
Impairment losses recognised BERBEEE 38,952 1,389 !
Amount written off as uncollectible Wi A RN B 2 KA (493) - :g;“l
Impairment losses reversed K EBIRERE (1,203) (150) E
Disposal of a subsidiary HE - EBA R = (10) ng
O
At end of year NGRS 40,107 2,851 ﬁf;
& ol
Included in the above provision for impairment of accounts L AR FORE R E R EERRE
receivable is a provision for individually impaired accounts JE U BR TR 2 B4 4540,107,0008 T (= F
receivable of HK$40,107,000 (2008: HK2,851,000) with =)\ : 2,851,000 7T) - ZLEREW
carrying amounts in aggregate of HK$59,900,000 (2008: ERBEAMZERBES XA
HK$3,965,000) before impairment. The individually impaired 59,900,000 L (ZZEZT/)\F :
accounts receivable relate to customers that were in financial 3,965,000 7T) ° & 51k & FE W AR 3K
difficulties and the possibility of recovery is minimal. The Hpp AB R 2 X BHIRIE 2 7] 88
Group does not hold any collateral or other credit MEMEH -  AEEWREZFLH
enhancements over these balances. FAEAMERRIERDNEMEE R

I o
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23. ACCOUNTS RECEIVABLE (continued) 23. FEUXBRRX (&)

The aged analysis of the accounts receivable that are not
considered to be impaired is as follows:

RARBIRE 2 FE U AR 3 2 BR ik 20 AT 40
T~

to a large number of diversified customers for whom there
was no recent history of default.

Receivables that were past due but not impaired relate to a
number of independent customers that have a good track
record with the Group. Based on past experience, the
directors of the Company are of the opinion that no provision
for impairment is necessary in respect of these balances as
there has not been a significant change in credit quality and
the balances are still considered fully recoverable. The Group
does not hold any collateral or other credit enhancements
over these balances.

The Group’s accounts receivable at 30 April 2009 included
amounts of HK$19,008,000 (2008: HK$58,587,000) which
are denominated in United States Dollar.

Group

rEH
2009 2008
—2ERE —TI)F
HK$’000 HK$’000
FERT FHT

% Neither past due nor impaired REEATRARBE 51,407 122,343

3 Less than 1 month past due —{& A A E 5 9,923 19,418

;‘}' 1 to 3 months past due —Z={EAA R 1,842 2,210

=]

2 3 months to 1 year past due =& A= —F 5 H 7 2,174
z8 Over 1 year past due —F A B 646 -
58
23
g3 63,825 146,145
N8
&L s \

N2 Receivables that were neither past due nor impaired relate REIEB IR AR BB 2 FE UL BR SR B 3T B 4
32

R ZEREPER -

FIHAB ROBE 2 FE AR SRR % 42 B K
EERBROEGELB I EIE,A
e REATLES  ARAIEER
B REERNE  ARNMEEEZR
WARBEERNEE - BRFEHRTIA]
RATZEUE - BB AR LV A
BERE AEEVERZSERET
B AEAERRSERRE M EE IR E
i

AEEBR-_ZETZNFOA=+tHZE
WERBREUNETEBEZRE
19,008,000 L (ZEZE NF :
58,587,000/ 7C) °
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24. PREPAYMENTS, DEPOSITS AND 24. A RIE G R HAME
OTHER RECEIVABLES Y BR X
Group Company
rEE b NN
2009 2008 2009 2008
“EEhE —ZTENF ZEZThE —TEN\F
HK$’000 HK$’'000 HK$’000 HK$’'000
FEx FAT TERT FET
Prepayments B HIE 2,196 2,265 163 62
Deposits HEA 6,554 7,398 - 80
Other receivables H b & U BR 3K 3,074 1,550 68 -
11,824 11,213 231 142

None of the above assets is either past due or impaired.

The financial assets included in the above balances relate

to receivables for which there was no recent history of

EABEEMARBNBIKREIE - FFA L
M AEER 2 £ BUE B T HY R KA B
ZIERBERER -

default.
25. EQUITY INVESTMENTS AT FAIR 25. B AEEFTABRZRZ
VALUE THROUGH PROFIT OR LOSS RAIRE
Group
rEE
2009 2008
—EBNhEF ZEENF
HK$’000 HK$'000
FET FAET
Listed equity investments, EARAKRE -
at market value: EmIE
Hong Kong BB 3,458 8,065
Elsewhere Wik ulys] 32,037 115,082
35,495 123,147

=

==
T

EET/V
e (W) MEL Y

z

=
ﬁ
<m
S
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30 April 2009

25.

26.

“EFEAFMA=TH

EQUITY INVESTMENTS AT FAIR
VALUE THROUGH PROFIT OR LOSS
(continued)

The above equity investments at 30 April 2008 and 2009
were classified as held for trading.

Included in the Group’s equity investments was an amount
of HK$32,037,000 (2008: HK$115,082,000) which
represented approximately a 8% (2008: 8%) equity interest
in the common shares of GobiMin,Inc., a company
incorporated in Canada and listed on the TSX Venture

Exchange.

As at 30 April 2009, certain of the Group’s listed equity
investments in Hong Kong of HK$1,637,000 (2008:
HK$3,543,000) were pledged to secure banking facilities
granted to the Group (note 30).

The market value of equity investments at fair value through
profit or loss at the date of approval of these financial
statements was approximately HK$40,250,000.

BANK TRUST ACCOUNT BALANCES

The Group maintains segregated trust accounts with
licensed banks to hold clients’ monies arising from its normal
course of business licensed by the SFC. The Group has
classified these clients’ monies as bank trust account
balances under the current assets section of the balance
sheets and recognised the corresponding accounts payable
to the respective clients on the ground that it is liable for
any loss or misappropriation of these client’s monies. The
Group is not permitted to use the clients’ monies to settle
its own obligations.

The carrying amounts of the bank trust account balances
approximate to their fair values.

25.

26.

BAVEFABRERZIR
rRE (&)

UEBRABRER-_BENFR-FE
NEFMAZ+ARSEARHFEE -

FFAREE R AEKE 232,037,000
T (ZZEZTNHF :115,082,000/8
JT) * $¥GobiMin,Inc. A% 2 #18% (=
TZ)\F : 8%) #zm + GobiMin,Inc. &
—FERMEREMALERZRZE
HFRGFBIER ETZ AR -

RZZEZNFMNA=1+H  AEEE
E1,637,0008 T (ZFEZT/\F :
3,543,000 L) v & TH B LMERA
KE  ERRERTAEEZRITE
BT LA (M13E30) ©

RHtELEFM BRI 2B - ZFRA
BRERRNFEFABZERZTENR
40,250,000/ 7T °

MITEERF &R

REEBRFRB|ITHAZIBILETLER
P UAFERErRERESREET
CEBIZERRKERBEPMEEZK
B AEEHRERFRIESERE
EBEXRZABEEIE N ZRITEE
P& UWIRBEAREPFRIEBEZ
FEELKBAE LEF2ER EM
BRRENTHARTP - X&EEBTE
NEPRIBBEITERFZEME -

RITERKRPESRIRMERL QY
=EREES
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27. CASH AND CASH EQUIVALENTS 27. e RBEEEER
AND PLEDGED BANK DEPOSITS BEFRBITER
Group Company
AEE ¥iNUNE|
2009 2008 2009 2008
“EENE —TTN\F ZBEBEAE —TTN\F
HK$’000 HK$’000 HK$’000 HK$’'000
FET FHET TR FHET
Cash and bank balances W& RIBITLERS 58,314 79,843 78 144
Time deposits BT 10,625 13,613 = -
68,939 93,456 78 144
Less: Pledged deposits for B ERITEX
bank overdrafts BIERBER
(note 30) (M 5£30) (10,625)  (13,613) - -
Cash and cash equivalents RekReEEIER 58,314 79,843 78 144

Cash at banks earns interest at floating rates based on daily
bank deposit rates. Short term time deposits are made for
varying periods of between one day and three months
depending on the immediate cash requirements of the
Group, and earn interest at the respective short term time
deposit rates. The bank balances and pledged deposits are
deposited with creditworthy banks with no recent history of
default.

FRIRTT 2R RIBIRITE B FHA
EHBUFBANE - REAKBEHERES
Rz =M - REHE HIE R U
H—BE=EATE  UDFIREH
Z R E BT M R AR A B o RTT
R NEERERDERONERE
BB EBRIFZIRIT ©

E —

e (W) MEL Y

A
=
[

A
A
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28. ACCOUNTS PAYABLE 28. FE 1+ BR X

An aged analysis of the Group’s accounts payable at the AEBREE B CENERIREERD

balance sheet dates, based on the settlement due date, is BHZERRSTOT ¢

as follows:

2009 2008
—EENE —EENF
HK$°000 HK$’000
FExT FET
Current to 1 month BlERZ= — 1@ A 225,098 221,581

The accounts payable are unsecured, interest-bearing at
bank deposit saving rates (2008: bank deposit saving rates)
and repayable on the settlement day of the relevant trades
or upon demand from customers.

RS AmIER  RETHREER
PR B (CTEN\E  ROBEER
) - ARG BEE 2 A SR
EEEREE -

29. OTHER PAYABLES AND ACCRUALS 29. HihEEN R RETEH

Group Company
N3 | KAF

2009 2008 2009 2008
“EEAE —TITN\F ZEBEAE ZITIT)N\F
HK$’000 HK$’000 HK$’000 HK$'000
FTHER TET TAERT TAT
Other payables H e BR X 881 1,397 18 18
Accruals et &R 9,758 10,605 2,436 1,234
10,639 12,002 2,454 1,252

Other payables are non-interest-bearing and have an
average term of three months. The Group’s and the
Company'’s other payables and accruals approximate to their
fair values.

HA AR IL AR PN
B=EH -  NREBERARE 2 EAME
NEREEFERAREQFERS -
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30. INTEREST-BEARING BANK 30. RITEFEEE

BORROWINGS
Group Company
A58 V|
Effective 2009 2008 2009 2008
interest ZEENE “RENE ZEENF “RENE
rate (%) Maturity HK$'000 HK$'000 HK$'000 HK$'000
BHAE (E) 38R Tén Thn T Thn
2009 2008 2009 2008
ZZENE ZEENE “EENE ZFENE
Current Ik
Bank loans - secured RAEN-EHA 2,60-5.50 2.85 2010 2009 5074 1328 - -
2-%F ZEENE
Trust receipt loans - secued  ERAEEF-HHA - 4,69 - 2008 - 27,609 - -
Bank overdrafts - secured 7R -BEA 6.00 575 On On 8,445 750 - -
demand demand
REX BEX
13519 20867 - -
[
) >
Non-current F04 :ﬂ =)
Bank loans - secured RHED-BAH 550 2.85 2015 2010- 7,604 9,072 - - >
2015 s
, b
ZE-1F CE-552 ot g
it "
< af
4 |
21,213 38,759 - - B
s 1l
Group Company
AEE KA
2009 2008 2009 2008

BT

“EBAFE —TTN\HF ZBRAE —TIT)N\F
HK$°000 HK$'000 HK$°000 HK$’000
TER TET TR TET

Bank loans and overdrafts BN THIEREEE 2

repayable: RITERREX !
Within one year or —FRARZERK
on demand 13,519 29,687 - -
In the second year FEE 1,410 1,365 = -
In the third to fifth years, E=FRF
inclusive (BREERMF) 4,456 4,336 = -
Over five years BiERF 1,828 3,371 = -

21,213 38,759
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30. INTEREST-BEARING BANK 30. SRITFTEMEE (/)
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BORROWINGS (continued)

Notes:

(@)  The Group has overdraft facilities and secured bank loans
as at the balance sheet date, which are secured by:

(i) the pledge of time deposits of the honorary chairman
of the Company of HK$2,000,000 (2008:
HK$2,000,000) (note 40);

(i) the pledge of time deposits of the Group of
HK$10,625,000 (2008: HK$13,613,000) (note 27);

(i) the Group’s leasehold land and buildings, which have
an aggregate carrying value at the balance sheet date
of approximately HK$23,494,000 (2008:
HK$25,104,000) (note 14);

(iv)  the pledge of certain of the Group’s investments in
listed securities of HK$1,637,000 (2008:
HK$3,543,000) (note 25); and

(v)  personal guarantees executed by the honorary
chairman, and a director of the Company and certain
executives of a subsidiary of the Group (note 44(b)).

In addition, the Company has provided corporate
guarantees on certain of the Group’s bank loans and
overdraft facilities of up to HK$27,413,000 (2008:
HK$54,913,000) of which HK$21,208,000 (2008:
HK$38,723,000) was utilised as at the balance sheet date.
In the opinion of the directors of the Company, no material
liabilities would arise from the above corporate guarantees
which arose in the ordinary course of business and the fair
values of the corporate guarantees granted by the Company
were immaterial.

The carrying amounts of the Group’s interest-bearing bank
borrowings approximate to their fair values.

BfeE

@ AEERGEEAZEXBENRGEMR
TTERAATEBEEEM

() ARBBEBERZEHEFR
2,000,000 T (ZZZEN\F :
2,000,000 7T) 2 #H # (P 3%
40)

iy AEEEHF5£10,625,000%8
T (ZEZNE © 13,613,000/
7T) Z WA (M zx27)

(i) AEECHELHRETF R
HFERBCEEBRLENA
23,494,000/ 7L (ZZZN\F :
25,104,000/ 7T) (FizE14)

vy AEEREMEHzETERE
1,637,000 7T (ZEZ/)\F -
3,543,000/ 7T) 2 H 1R (M 5
25) i &

(v) HBHARFREBEBEER—REF
RASEE-—BHNBRARZET
FTBA BYEH Z B A PR (P 5E
44(b)) -

AN ARRIRGEE R AEB 2 &
FTROTEREREIBERHE S
27,413,000 L (ZZEZT )\ F :
54,913,000/ 7T) 2 R RIER - B
21,208,000 L (ZZEZT/\F :
38,723,000/ 70) EHEN A - NAFE
ERA RABEBBREFRI L2 L
MARBERIEELEERNAGE AR
RAIFBEEARERZ AFELTE
K o

AEBEFERRTEEZRAERER
FEMRS -
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31. FINANCE LEASES PAYABLE 3. BENRENRY
The Group leases certain of its property, plant and AEEREXKELERAEETY
equipment for its business operations. These leases are ¥ BEERE ZEHEASEAR
classified as finance leases and have a remaining lease term EY - FspHER2s=47EA (ZF
of 25 to 47 months (2008: 39 to 59 months). TNF : 39E59EA) T5F -
At 30 April 2009, the total future minimum lease payments RZZEZNFNA=Z+H mEMRY
under finance leases and their present values were as ZHREREHEcQERBENT
follows:

Present value of

Minimum minimum lease
lease payments payments
BiEAS BEHSHE
2009 2008 2009 2008
—EENE —TT/\F —BBAE -—2I)\F o %
HK$’000 HK$’000 HK$’000 HK$’000 @
FRR  FER FER AR e
o at
Amounts payable under BRERMERQEN T iy
finance leases: HIR {2 5/38 - =
Within one year —FR 347 294 276 221
In the second year E_F 347 292 300 236
In the third to fifth years, E-FZRHF
inclusive (BREEMF) 220 440 190 377
914 1,026 766 834
Less: Future finance charges B AEREER (148) (192)
Present value of MEAERE
lease obligations 766 834
Portion classified as SIfERBI B E 2 21D
current liabilities (276) (221)

Non-current portion FEBNERER(n 490 613
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32.

33.

DUE TO MINORITY 2. RPVERRZRE,DH
SHAREHOLDERS/LOAN FROM A BREREX

MINORITY SHAREHOLDER

The amounts due to minority shareholders are unsecured, RAEBRE 2 FIBETEER - T &
interest-free and have no fixed terms of repayment. REHTEEENRE -

The loan from a minority shareholder is unsecured, interest- LPEREERTEER TR ERE
free and not repayable within twelve months from the BREERET —EARNERE -

balance sheet date.

The carrying amounts of the amounts due to minority ROVBERZFBRLEBRRER Y
shareholders and loan from a minority shareholder FEEREEQNFERS -

approximate to their fair values.

DEFERRED TAX LIABILITIES 3B.IELEHEAE
The movements in deferred tax liabilities during the year AEBZEEBIBERBEREFAZEEH
are as follows: /NI
Depreciation
allowance in excess of
related depreciation
MEREBRHEBINE
2009 2008
—EENE —EENF
HK$’000 HK$’000
FERT FHET
At beginning of year G 862 332
Acquisition of subsidiaries U % BT B8 A A - 502
(Credited)/charged to the income REFERWERE GTA) 0k
statement for the year (note 10) Z % (fFEE10) (417) 28
At end of year RER 445 862
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33. DEFERRED TAX LIABILITIES 33 R IEE E (&)

(continued)

The Group has tax losses arising in Hong Kong of
approximately HK$245,487,000 (2008: HK$208,833,000)
that are available indefinitely for offsetting against future
taxable profits of the companies in which the losses arose.
Deferred tax assets have not been recognised in respect of
these losses as they have arisen in subsidiaries that have
been loss-making for some time.

At 30 April 2009, there was no significant unrecognised
deferred tax liability (2008: Nil) for taxes that would be
payable on the unremitted earnings of certain of the Group’s
subsidiaries, associates or jointly-controlled entities as the
Group has no liability to additional tax should such amounts

be remitted. BECEZENGF &) - uﬁiH\
Ny N ~ '

There are no income tax consequences attaching to the AR M AR R S AR S A A A A ‘>‘1| =
., P e

payment of dividends by the Company to its shareholders. FriSHiig R o @E
4 |

A

& ol

AEBERRBEEZHREBENAS
245,487,000 L (ZE TN\ F :
208,833,000 7T) ' ZE oA &R
HAERIELEBE AT 2 RKER
MamA o BEHIEEEW RZEFE
BYUER  WIHHRZEEEEL
R—EERR B AT -

RZZEZNFEOA=+H ARAEAE
EHERAEEETHEAR - BE
REIFAREFCEREL BN Z &
PR TRAYE B B IE b R 2 AN
R M EEREAKRERIELTHIA
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34. PROVISION FOR LONG SERVICE 4. RERKESRE
PAYMENTS
Group Company
iy | RAF
2009 2008 2009 2008
“EEAE —ETIT)N\F ZBEAE —TIT)N\F
HK$’000 HK$’000 HK$’000 HK$'000
THER TET FTHERT FET
At beginning of year REA) 2,997 3,975 27 249
Provision/(write-back of B/ (BERE)
provision) 371 (978) 74 (222)
Amounts utilised during the year FREHE S - - - -
At end of year INGEEES 3,368 2,997 101 27
Portion classified as SIERE B E 2 B 1D
current liabilities - - - -
Non-current portion JERNERER 1 3,368 2,997 101 27

The Group provides for the probable future long service
payments expected to be made to employees under the
Hong Kong Employment Ordinance, as further explained
under the heading “Other employee benefits” in note 2.4 to
the financial statements. The provision is based on the best
estimate of the probable future payments which have been
earned by the employees from their services to the Group
to the balance sheet date.

AEEpL A AR A EAREBER LR
BEGINTRE 2 RARB2(EH
BiR o M mARME2A[EBEESR
MIBFEMHA - BEBEIRIEEER
RS ENASEEZ4AE A RRA
RBEZFEFEMZEL ZMAET
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35. SHARE CAPITAL 35. R
2009 2008
—EZhF —ETNF
HK$’000 HK$'000
TER FHET
Authorised: EERA
50,000,000,000 50,000,000,000/%
(2008: 50,000,000,000) (ZZ T\ : 50,000,000,000)
ordinary shares of HK$0.01 each BREEC.0IEBITZ EBR 500,000 500,000
Issued and fully paid: EEITREERA
1,0883,044,000 (2008: 1,083,044,000) 1,083,044,0000%
ordinary shares of HK$0.01 each (ZZZE)\F : 1,083,044,0000%)
SREEOIBT Y ¥ BR 10,830 10,830 :
ol _>ﬂ
o i
For the year ended 30 April 2008, the movements in share HE_ZZ N \FUA=THILEFE =z
capital were as follows: PRz & T - Lﬁ@
O
()  Pursuant to a conditional sale and purchase agreement () WEBBA-ZZLF=HtH ﬁ §
& ol

ZEBBRHEEERE  ARFIZE
&Mt E A FlLinewear Assets
Limited ([Linewear] ) W B& B & 35

dated 7 March 2007, Linewear Assets Limited
(“Linewear”), a wholly-owned subsidiary of the
Company, acquired 40% equity interest in Head &
Shoulders Securities Limited (“H&S”), for a total HHEBAF ([BEES]) 40%H
consideration of HK$16,000,000 which were satisfied iz - BR(ER16,000,00078
(i) as to HK$3,000,000 in cash and (ii) as to 7T 15 S N | = W

HK$13,000,000 by the issue and allotment by the (3,000,000 T AR £ X M
Company of a total of 101,960,000 new ordinary (i)13,000,0007% 7T i AN A A1 3¢ 1T
shares of HK$0.01 each in the share capital of the N34 $£101,960,0008% A& A 7]
Company (“Shares”). The acquisition was completed B AR R E{EC.01B T2 L il

on 6 June 2007 and the details of the acquisition are
set out in a circular to the shareholders of the Company
and in an announcement dated 21 March 2007 and 6
June 2007.

B (TR D)) #TR 2 T3 AT = I
BEEEXR _ZTLFRNANHE
T BEFBENARA-T
TLFE-A -+ HEARAK
RZBHEARAS-TTLEAX
ARNBZRMHA -
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35. SHARE CAPITAL (continued)

(il

(i)

Pursuant to a placing agreement dated 30 May 2007
between the Company and VC Brokerage Limited (the
“Placing Agent”), the Company agreed to place
through the Placing Agent 120,000,000 new shares
of the Company at the placing price of HK$0.42 per
share. The placing was completed on 22 June 2007
and net proceed of approximately HK$49,000,000 was
received on 22 June 2007. Details of the placing are
set out in a circular to the shareholders of the Company
dated 5 June 2007.

Pursuant to a conditional sale and purchase agreement
dated 17 December 2007, Linewear further acquired
the remaining 60% equity interest in H&S, for a total
consideration of HK$90,000,000 which was fully
satisfied by the issue and allotment by the Company
of a total of 253,518,000 Shares. The acquisition was
completed on 2 April 2008 and the details of the
acquisition are set out in a circular to the shareholders
of the Company dated 22 February 2008.

35. IR (&)

(il

(i)

BREAQNFEHERFSFER AR
([BEEREBDITYZEHA-ZT
TtFRA=-tHZESEHR
RAGRESEAREREAER
Q42T B EBREEARRF
120,000,000 %% - Bt EIEE
RZEE+FNAZ+ZBFE
o WR—ZEELF AT
B Y 2| Fr 18 5% H ¥ & &
49,000,000/ 7T © A& FIHFF1E
HRBEHAE_ZZELFAAAHA
BMARRREZ KA o

BREBHA-ZTT+F+_A+
+tBZ2BERHEEDRZ -
Linewearift — 2 I B & B H H
BEe0% AR - BREA
90,000,000/ 7T + WIAFBBAR
AT R AL A $£253,518,0000%
Bz AAEEEA - WIEEE
ERZZEZNFOMA-—HZX
ERFBENAHAE-_TTN\F
AT+ ZHBARRKE 2R
KA o
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35. SHARE CAPITAL (continued) 35. IR (#&)
A summary of the transactions during the year with reference KBEARRGB LB BETRAZE
to the above movements in the Company’s issued share B FRAZRZBERT :

capital is as follows:

Issued Share
Number of share premium
shares in issue capital account Total
BB BRT L)
RSB [ REER @t
HK$'000 HK$’000 HK$'000
THET THET TEL
At 1 May 2007 RZEZ+EHA—H 607,566,000 6,076 - 6,076
[
New issue (notes () and (i) # %47 (A &) K (i) 355,478,000 3,554 138,251 141,805 ﬁ ;HI
Placement (note (ii) B & (P EE (i) 120,000,000 1,200 49,200 50,400 =
AB
o B
1,083,044,000 10,830 187,451 198,281 ﬂ‘ﬁ’t
&
o
Share issue expenses B EFTRS - - (762) (762) 2
At 30 April 2008 RZEZN\FNA=1+H 1,083,044,000 10,830 186,689 197,519
Share options B
Details of the Company’s share option scheme are included RARIBREE 2 FBHN M B &R

in note 36 to the financial statements. = HTEES6 °
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36. SHARE OPTION SCHEME 36. BB R REFT 2
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The Company operates a share option scheme (the
“Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the
success of the Group’s operations.

Under the Scheme, the directors of the Company may, on
or before 3 March 2012, grant options to eligible
participants, including the Company’s directors, other
employees of the Group, suppliers of goods or services to
the Group, customers of the Group, and any minority
shareholders of the Company’s subsidiaries. The Scheme
became effective on 4 March 2002 and, unless otherwise
cancelled or amended, will remain in force for 10 years from
that date.

The maximum number of unexercised share options
currently permitted to be granted under the Scheme is an
amount equivalent, upon their exercise, to 10% of the shares
of the Company in issue at anytime. No share options have
been granted under the Scheme since its adoption. The
maximum number of shares issuable under share options
to each eligible participant in the Scheme within any 12-
month period is limited to 1% of the shares of the Company
in issue at the exercise date. Any further grant of share
options in excess of this limit is subject to shareholders’
approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by the
independent non-executive directors of the Company.

In addition, any share options granted to a substantial
shareholder or an independent non-executive director of
the Company, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at anytime or
with an aggregate value (based on the price of the
Company’s shares at the date of grant) in excess of HK$5
million, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.

A2 8 ST — BB MR AR 5 B ([ %3
B))  EEMUAEERZRHEES
B ABMSRERGEHDED
% -

REFEZETE > ARBEEARN T —
“HFEZAZHRZAIRAERSEE
(BRARRES  AEEEMES
AEEEMIRBHEER  ARER
LA R AR 2 R B I8 2 B 2 AEAR] D Bl
R)BRHLBRE - et _TT—F
—AMBRER  YHZAEFKA
Mt AR AT ABUESEL &
FIERSN -

RIB % AT 81 h M IR A RTT(E
ZHEBREHE  ETTEREGSHRND &
ZHARRERDHETRMDI0% - B
R ZETBILATR - X AR IRA A 813K
A AT R » FEAE AT+ — {8 A B3
N REZFERELAERZEE
Rz R Al B &R REE
ARRBRITEAH 22 ETERMD1%
AR e MARBITR L EFEE LR
B BRE - R ABRREBRA
-t

AARBIES  ETBTHAER X2
BRI WEZ EABEARLER
B BRERNRBIELIFRITESL
JE e

EAN - R BE (R + & A BAfE A | AR
NAEERR  BIUFRTEFHRK
FZEFBE ARG 2 EABRER
BERD  BRARBEREEITR
170.1% 3k 42 {8 #385,000,000% 7T (1R
BARRBRMNREBRES B 2 E
RETE) - RIMAERERRERRKA
-t
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36. SHARE OPTION SCHEME (continued) 36. B IR #5128l (&)

The offer of a grant of share options may be accepted within
21 days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
directors of the Company, and commences after a certain
vesting period and ends on a date which is not later than
10 years from the date of offer of the share options.

The exercise price of the share options is determinable by
the directors of the Company, but may not be less than the
higher of (i) the SEHK closing price of the Company’s shares
on the date of offer of the share options; and (ii) the average
SEHK closing price of the Company’s shares for the five
trading days immediately preceding the date of offer.

BRETHREBERES21IARE
- MR EAREARABINEHE
TZEBARE - EERHBEREZ1TE
HHAARREFTERE - YAl R —RE
TTERITE - YRR BARER
AT FE R -

BREZITEEHARRESETE -
BAAFER()ANR B I IR BB Ik
= AR WHE » RiARBIK
R EEFE N BB A ER 5 B E
R FHRTEME ZRRE

37. RESERVES 37. 1% it
(a) Group (@) %K@ E%
S ol

REBRAFERNETFEZHF
HEREREHZINGEER
presented in the consolidated statement of changes BEx -

The amounts of the Group’s reserves and the
movements therein for the current and prior years are

BT

in equity.

REEZ BABBRERRR TR
f EWmRIKIE— NN F 2 & E
BHETEAD MRBHREBEARR
PEE  BHAIBMETZ
RARBPEEZ ZRE

The contributed surplus of the Group represents the
difference between the nominal value of the shares of
the subsidiaries acquired pursuant to the Group
reorganisation in 1994 prior to the listing of the
Company’s shares (the “Reorganisation”), over the
nominal value of the Company’s shares issued in
exchange therefor.
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37. RESERVES (continued) 37. f#fE (&)
(a) Group (continued) (a) &&KE (&)
Pursuant to the relevant laws in Mainland China, a RIER B AR HBEEED - RN&
portion of profits of the Group’s associates and jointly- B AR B KB 2 B A B R ]
controlled entities in Mainland China, subject to the THIPE DR EEBEE
discretion of their board of directors, were transferred EQUREBRE—REB T
to the general reserve. Subject to certain restrictions BERAPBKREZB@EENREH
set out in the relevant regulations in Mainland China NAIZHEBERFEHE TR 2
and the articles of associations of the relevant BT —RFEEYTAEHHES
companies, the general reserve may be used to set BRBEABRER -
off losses or for capitalisation as paid-up capital.
(b) Company (b) A&EAFH
Retained
earnings/
Share Accumulated
premium  Contributed losses
account surplus ~ REEBF/ Total
R 13 B iR BB ZiER am
HK$'000 HK$'000 HK$'000 HK$'000
FAET FET FHET FET
At 30 April 2007 RZET+FNA=1H - 30,992 8,747 39,739
New issue of Shares BT (BT 35() B i)

(notes 35(j) and (iii)) 138,251 - - 138,251
Placement of Shares AR & B fn (P 5E35(i)

(note 35(i) 49,200 - - 49,200
Share issue expenses BRNETHY (762) - - (762)
Profit for the year FEER - - 133,631 133,631
Interim 2008 dividend “ETN\ERHRE

(note 12) (fi3E12) - - (4,148) (4,148)
At 30 April 2008 RZEENFNA=1H 186,689 30,992 138,230 355,911
Loss for the year FEEE - - (254,278) (254,278
At 30 April 2009 RZEENFNA=TH 186,689 30,992 (116,048) 101,633
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37. RESERVES (continued)

38

The contributed surplus of the Company represents the
excess of the net asset value of the subsidiaries acquired
pursuant to the Reorganisation, over the nominal value of
the Company'’s shares issued in exchange therefor. Under
the Companies Act 1981 of Bermuda (as amended), the
Company’s contributed surplus is currently not available for
distribution.

BUSINESS COMBINATION

During the year ended 30 April 2008:

On 10 May 2006, the Group established Precious Source
International Limited (“Precious Source”), a jointly-controlled
entity with a company (the “JV Partner”), for the purpose of
investing in a 15% equity interest in # i@ {5, which
operates a gold mine in Xinjiang. The Group’s initial
investment in Precious Source was approximately
HK$4,036,000. On 24 April 2007, the Group acquired the
remaining 50% equity interest in Precious Source from the
JV Partner for approximately HK$4,036,000 in the form of
a promissory note issued to the JV Partner. Upon completion
of the acquisition, Precious Source became a wholly-owned
subsidiary of the Group.

37.

38.

W (&)

KRB ZHABBRIEARARAREEA
BB AR 2 EEFEBEIES
KM ET 2 AR B R EEZ R
B REARE-NN\—FRFDEE

ER]) - RRBZBABBHE A A
Rk -

EBEo

RBE-_ZEZT/N\FOA=THL
FE
R-ZEZXFAA+THE  AEEE—

F’ﬂ&j(FAﬁ%ﬂij)}ﬂZi*Fﬂ ke
HEXRERBEEARAR ([ER]))
BEVTYRIRE THEBRIE 2 15% A
Ham - MEBERERNTELESER
B AEERNERZEZNRERBOR
4,036,000/87C - R_ETLFMAZ
THA - REEIAEITL4,036,000/8
TAAERTEEBH ZEAMER
B WEERMRTL0%RAER - 1
ZIBEMETKIE - BRAAAEEZ
AN BT

e (W) MEL Y

>
[
A
e
S
ﬁ
ﬁ
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38. BUSINESS COMBINATION 38. ¥ & 6 (&)
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(continued)

On 6 June 2007, the Group acquired 40% equity interest in
Head & Shoulders Securities Limited (*H&S”), a company
incorporated in Hong Kong and is a licensed corporation
authorised to carry on Type 1 (dealing in securities) regulated
activities under Part V of the SFO, for a total consideration
of HK$66,214,000. The consideration was satisfied by cash
of HK$3,000,000 and HK$63,214,000 by the allotment of
101,960,000 new shares of the Company. Details of the
acquisition are set out in a circular to the shareholders of
the Company and in an announcement dated 21 March
2007 and 6 June 2007.

On 13 June 2007 and 20 August 2007, H&S enlarged its
issued share capital by issuing 9,000,000 new shares and
10,000,000 new shares, respectively, at HK$1 each to its
shareholders. The Group was proportionally allotted
3,600,000 new shares and 4,000,000 new shares,
respectively, which were payable in full on the allotment
dates. On 27 March 2008, H&S was granted a license from
the SFC to carry on Type 4 (advising on securities) and Type
9 (asset management) regulated activities under Part V of
the SFO.

On 2 April 2008, the Group further acquired the remaining
60% of the issued share capital of H&S at a consideration
of approximately HK$78,591,000. The consideration was
fully satisfied by the issue of 253,518,000 new shares of
the Company to the vendors. Details of the acquisition are
set out in a circular to the shareholders of the Company
dated 22 February 2008.

b-/\77 q’ti/\ﬂ/\ﬁ $¢.Lj\2-
K {E66,214,0008 TWBH A FESFHE
RAE ([BAFEH]) 0% AR -
kB FA—HRBEBFEMKLZA
a) - WAIREES KEE EEI B VR
EE1EBEHERD)IHEEFBD 2R
= o A BRELAIR$3,000,0007 7T
N B2 %£101,960,0008% 2K 22 &) 7 A% S A+
63,214,000 L2 7 A2 F - WS
BrHABHRBHA-_STZTLFE=A
T+ —HERARQRMRE 2K KB
AB_TTELFERNARNBZAMA -

RZZEZELtFNAT=ZBAR=ZEZL
FNAZ+H BEIZHFEBD M
HRREBETEREE1ATZ
9,000,0000% 7 % % 10,000,0000% 7 %
AERE D BHITRA o REEIZL A
DRI E R 23,600,000 8% 1 I &
4,000,000 #7i% - ZHRABLE HHEAZ &1
B RZZEZENF=A=++H -
OB FEBESHEREES N
BIEPIEVIIEFAE GLESFREE
ﬁ) &%9xg (T}E@\Aﬁgf%) XIRE /ﬁ
B2 B o

RZZEZNFMOMAZH AEBEUR
B#)78,591,0008 it — S W iEH &
BHEHBREO%BEHITIRA - BANRE
LATRVE 75 3% 17253,518,0000% AN A &) %7
BezARBEXN - WEEEZFIS
HRABMA-ZSENF_A=-1+=H
BWARBIRRZBEEA ©
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38. BUSINESS COMBINATION 38. (& OF ()
(continued)
The fair values of the identifiable assets and liabilities of RWEEE  BEeZHF A HREE
H&S as at the date of acquisition and the corresponding MEBEBEZAFEREREZKERHE
carrying amounts immediately before the acquisition were JEZREMEWT -
as follows:
Fair value Previous
recognised carrying
on acquisition amount
A Wi B B BE
BRAZAFE REE
Notes HK$’000 HK$’000
Bt 5T FHET FHET
Property, plant and equipment W - BB REE 14 5,922 5,922 ‘@‘]i W
Intangible assets mEEE 17 187 187 @
Other long term assets Hih RHEIEE 400 400 0 §
Bank trust account balances RITELRP &R 46,704 46,704 ﬂg B
Cash and cash equivalents AeMHeFEER 27,035 27,035 %
Accounts receivable JE W BR R 56,740 56,740 bt
Prepayments, deposits and ENHIE - 52
other receivables Ko H At 8 45 BR 3R 5,148 5,148
Accounts payable FETER 3K (82,591) (82,591)
Other payables and accruals B ENBERRETER (8,435) (8,435)
Tax payable JERTHR IR (1,631) (1,631)
Deferred tax liabilities RIETRIE G E 33 (502) (502)

48,977 48,977

Goodwill on acquisition WHEAZEHE 15 108,185
157,162
Satisfied by: FENDIE:
Reclassification from interests RN
in associates to interests EFNOBRA
in subsidiaries RPN £ 78,571
New issue of shares HEEITIR D 78,591

157,162
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38. BUSINESS COMBINATION
(continued)

An analysis of the net inflow of cash and cash equivalents

38. XIS of (&)

WEHeRErcRe MRS FHEER

in respect of the acquisition of H&S is as follows: MAFREZ T -
HK$’000
FETT
Cash and bank balances acquired  FTUtEIR & K ER1T45 64 27,035
Net inflow of cash and WEHB AR ZE®
cash equivalents in respect of B ®EEIEE
the acquisition of subsidiaries TRAFRE 27,035

Since its acquisition, H&S contributed approximately
HK$3,830,000 to the Group’s turnover and HK$16,000 to
the consolidated loss for the year ended 30 April 2008.

Had the combination taken place at 1 May 2007, the
revenue of the Group and the loss of the Group for the year
ended 30 April 2008 would have been HK$197,803,000
and HK$42,476,000 respectively.

During the year ended 30 April 2009:

HEXBECEBEERAR(EE) and ENXEEES
BARE QT (‘B were 59.4% and 58.81% owned
subsidiaries of the Group at 30 April 2008. On 21 May 2008,
the Group further acquired 0.6% and 1.19% equity interests
from minority shareholders at cash consideration in
aggregate of HK$23,000. Immediately after the acquisition,
4% and B # became 60% owned subsidiaries of the
Group, and there were no goodwill and profit or loss arising
from the acquisition.

BEWEBR  BEEHFRBE_Z
ZENFHA=Z+THLEFEALAEERT
AL EEFE 43,830,000/ 7T M 4R A B 1R
#716,00078 7T °

BRAEFR-_FTLFAA B
T AREBZ-_FT/\FHA=1
BLELFREZEXEREBRED A
197,803,000/ 7T }. 42,476,000/ 7T °

RBE_ZEZTAFOA=TAHIL
FE

mEREEEccBERAR (%))
rEMXEECSBAER AR ([E
W) BAEERBE-_SZENFWA
“T+HIEFEDAEES9.4% K
58.81% 2B AF - RZZTZEN\FH
AZ+—H ' X&EEE #£23,000%
TZREREMIBRRE—TIE
0.6% K 1.19% R ANz - EREUHE
% BMEREMEONABAESEES
60% = WEB AR - MKEL &EE
EEMEERAES -
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39. NOTES TO THE CONSOLIDATED 9. FEREMERMETE
CASH FLOW STATEMENT
(a) Disposal of subsidiaries (a) HEKMBLA
2008
—EENF
HK$’000
FHET
Net assets disposed of: FIEEFEE -
Property, plant and equipment LE B & 311
Available-for-sale investments AHHEZERE -
Accounts receivable JE W AR R 10
Less: impairment on B AR FURE
accounts receivable (10) |
Prepayments, deposits and TERNFIE  FTek jgg“l
other receivables H A & IR AR 5K 458 z
Cash and cash equivalents ReELBREFHEER 6 ‘@‘]1 i
Finance leases payable FET B E T AY (68) @E
Tax payable FETELIE - ﬁf;
% |
707
Gain on disposal of subsidiaries ~ HEMH B A B Z Wz 50
757
Satisfied by: SR P

Cash B 757
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39. NOTES TO THE CONSOLIDATED

CASH FLOW STATEMENT (continued)

(a)

(b)

Disposal of subsidiaries (continued) (a)

An analysis of the net inflow of cash and cash

equivalents in respect of the disposal of subsidiaries

is as follows:

39. ZEHTREXRME (&)

HEKNB AR (&)

HEMBARIZAZ LREFE
HERAFEINMOT :

2008
—EENF
HK$’000
FHET
Cash consideration HeRE 757
Cash and bank balances FriH &R e RIRTTAEER
disposed of (6)
Net inflow of cash and HENBRARZIRS
cash equivalent MR %5 EIEE
in respect of the disposal MAFHE
of subsidiaries 751

The results of the subsidiaries disposed of during the
year ended 30 April 2008 had no significant impact
on the Group’s consolidated turnover and (loss)/profit

after tax for the year.

Deemed disposal of partial interest in a (b)

subsidiary

During the year ended 30 April 2008, the gain on
deemed disposal of partial interest in a subsidiary
amounting to HK$104,000 resulted from the issuance

of new shares of a subsidiary to minority shareholders.

BE-TT/\FHA=THLF
EARMEERBARZREHA
SEZFREz e BB RER
& (BR),ENLBEATE -

WEHHENBQ RO ER

HEZZZENFEA=THLF
[ - WR A E B AT
w2z W= A104,0008 T 0 JiA
MR REBEITHZMB AR 2
REAE -
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39.

40.

41.

NOTES TO THE CONSOLIDATED
CASH FLOW STATEMENT (continued)

(c) Major non-cash transactions

During the year, the Group entered into finance lease
arrangements in respect of property, plant and
equipment with a total capital value at the inception of
the lease of HK$168,000 (2008: HK$241,000).

PLEDGE OF ASSETS

Details of the Group’s bank loans and overdrafts, which are
secured by the assets of the Group, are included in note 30
to the financial statements.

CONTINGENT LIABILITIES

At the balance sheet date, the Company had contingent
liabilities not provided for in the financial statements as

39. FERERERMZE ()

(c) FEFBREXSH

FRN - AEBERTLBORAE
A{EAE168,0008 L (ZFEEN
F 1 241,000 7T) 2% - KE
REETLRMEROZHE -

40. WA EE

AREBNEEERM 2 RITERE
X2 BER P RRMIEES0

41. HREE
NEER  ADERENBRERR

BEZIABEWDT

follows:
Company
¥ NN
2009 2008
—EENE —EENF
HK$’000 HK$’000
FHExT FHET
Guarantees for borrowing and B ARFMEEE R
guarantee facilities granted EREELHAZER
to subsidiaries 41,703 66,203

At the balance sheet date, the banking facilities granted to
the subsidiaries subject to guarantees given to the banks
by the Company were utilised to the extent of approximately
HK$21,208,000 (2008: HK$38,723,000).

REEER - AARRRBRITEDER
miEFHEBRR ZRITEEEB AL
21,208, 0008 L (ZZEENEF :
38,723,000/ 7T) °

E—

e (W) MEL Y

A
=
[
A
A
S
ﬁ
ﬁ)‘
B
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42.

43.

OPERATING LEASE
ARRANGEMENTS

The Group leases certain of its office properties under
operating lease arrangements. Leases for properties are
negotiated for terms ranging from one to five years.

At the balance sheet dates, the Group had total future
minimum lease payments under non-cancellable operating
leases falling due as follows:

42, BREHNZTH

AEBRBELROZHEAETH
AEWE - BENERANT—FR
f'z o

AEERGEERARETIHEIH 2
PAREER 2 HOAI I Z AR KK
He @RI

2009 2008
—EENE —EENF
HK$’000 HK$’000
FET FTBT
Within one year —FR 13,572 13,554
In the second to fifth years, inclusive EFCEERF (BREEEMT) 8,553 11,011
22,125 24 565
COMMITMENTS 43. A7

In addition to the operating lease commitments detailed in
note 42 above, the Group had the following commitments
at the balance sheet date:

(a) HK$16,829,000 (2008: HK$12,558,000) and
HK$155,177,000 (2008: HK$162,174,000) in respect
of the net open position of bullion contracts and forex
contracts undertaken in the ordinary course of
business existing at the balance sheet date.

(b)  As at 30 April 2008, approximately RMB700,000 for
the acquisition of a mining exploration right, which was
contracted but not provided for.

B £ XXM R 42 P il 2 48 & T K0 al
Sh o MIEEBR - AEBEZAHENT :

(@ MREHEEB REREBKAREPE
MZFAFREESEHNRINES
#),2 #HE 516,829,000 T (= F
T )\F 1 12,558,000/87T) &
155,177,000 7T (ZE T\ 4F :
162,174,000/ 7T) °

b) R-ZZ)N\FEMA=+H  HA
R #700,0007T 7 U BE SRR i
(BRAAE BT HERERE) -
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43. COMMITMENTS (continued)

(©)

As at 30 April 2008, HK$400,000 for the acquisition
of a computerised operation system for forex and
bullion segment, which was contracted but not
provided for.

Pursuant to a distributorship agreement entered by
the Group on 23 April 2008, the Group was committed
to pay a security deposit of US$200,000 for being
granted a dealership right as at 30 April 2008 and to
purchase motor vehicles from the distributor at
minimum value of approximately US$13,471,000 up
to 31 December 2008.

Save as disclosed above, the Group and the Company did

not have any other significant commitments as at the
balance sheet date.

43. &5

: ()

RZZBEZENFHEA=TAH -
400,000/ 8 THR RIMNE R &S
BB ERCRIERS (BRA
MR AEREE) -

d REAEBR-_ZTNFHAZ
T=BiuzniEwm®E R2F
ZENFNAZ=Z+H » ZEEEKE
AREREBEEINRER
200,000% 7T ' WHRBEZ-ZE
NF+ZA=+—HBIRAY#HEY
BEEBERD 413,471,000 T
28 o

bR EXPTIREESN - REER - A5H

R AN B A4 AR AT R E B KK

it
ah °©

B7 g (W SELL Y

>
[
e
L
S
ﬁ
ﬁ
;ﬂ_ﬁ
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44. RELATED PARTY TRANSACTIONS 4. REBEAL 2R 5

(@)

In addition to the transactions detailed elsewhere in @@ BRFBEFRREMITHFL R

the financial statements, the Group had the following S9N REBRFENEAFBEEA
material transactions with related parties during the THITZERZSWT -

year:

2009 2008

—EZhE —EENF

Notes HK$’000 HK$’000

B 5 FERT FET

Rental income received from U —HEEBEAFZ

a related company el A (i) - 20
Rental expense paid to ENBHEERRZ

related companies MeRX (ii) - 856
Management fee income El—HEREAFZ

received from BEBIRA

a related company (iif) 300 -

Employment compensation ENARBESZ

paid to the close family ERXFBCEEREE

members of the directors of

the Company 1,505 1,769
Profit on disposal of HEETYWE  HE

certain property, plant and NEETHIB AT

equipment to —HREEZEMN

a director of a subsidiary - 24
Interest received from SRl YNS!

an associate WER 2 F1) & 72 81
Interest received from B — R EES

a jointly-controlled entity WER 2 F) & - 202
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44. RELATED PARTY TRANSACTIONS

(@)

In addition to the transactions detailed elsewhere in
the financial statements, the Group had the following
material transactions with related parties during the
year: (continued)

Notes:

(i) Rental income was received from a related company
with a common director, based on the rate mutually
agreed by both parties.

(i)  The Company paid rental expenses to related
companies for two properties. One of the related
companies is owned by Mr. and Mrs. Haywood
Cheung and another is owned by Mr. Haywood
Cheung and Mr. Cheung Tak Kwai, Stanley. The rental
charges were based on the agreements entered into
between the Company and the respective related
companies.

(i) Management fee income was received from a related
company based on the rate mutually agreed by both
parties. The related company is partially owned by
Mr. Choi Chiu Fai, Stanley.

Other transactions with related parties:

Certain banking facilities granted to the subsidiaries
of the Company are secured by a bank deposit of
HK$2,000,000 (2008: HK$2,000,000) granted by the
honorary chairman of the Company and personal
guarantees executed by the honorary chairman and a
director of the Company, and certain executives of a
subsidiary of the Group.

4. BEEREALT 2R (E)

(@)

B 00 B 75 S ok E R 4 R st 2 2

298

AEBRFREEHEA

THETZERRZWOT : (8)

B & -

(i

(i)

BE-HBEXREEZHBRER
ARERES WA - HEWATS
ERETHENL EETE

ARBRMIBBYERBRER
AXNEERAX - BF—HE
BERRRREBRAEERKA
A Z—HAHRERLEL
NEREELRLEHR  -HEEM
DERARRREE B RE
RBPAETSLZ WaBEH o

BER—HERERARZERE
WATYERETHE 2 L & E
E o A RE R REM) RS
HERLEER

HEMEATETZHEMRS ¢

BPARRMNBARZE TIRIT
BETIARR B R EEFE ZIRTT
1#5£2,000,0008 L (ZZEZ N
F : 2,000,000 7L) Rz FHEE
ERARA—BEFUREAEEH
—Hf B AR E TITBRABEL
Z B AFERIEER -

e (W) MEL Y

>
[
A
e
S
ﬁ
ﬁ
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44. RELATED PARTY TRANSACTIONS
(continued)

(c) Outstanding balances with related parties:

()  Detail of the Group’s loans to/from and balances
with its jointly controlled entity and associates
as at the balance sheet date are included in notes
19 and 20 to the financial statements,
respectively.

(i) Details of the Group’s balances with a related
party and minority shareholders are included in
note 32 to the financial statements.

(d) Compensation of key management personnel of the
Group:

The directors are the key management of the
Company. Further details of directors’ emoluments are
included in note 8 to the financial statements.

44. BEBREA LT 22X 5 (8)

HEEBEANLZARBERE

(0

(i

REEEH  AEEGR T, K
BEARZEREERBER
A2 BN AR b 2
&N 1 sy
BB B 5 R M RE 19 K%
20 °

AREER-ZE@BEALR
DERR 2 BRI
TS ERA P FES2 ©

AEETZEBEREBABZHH

EER/ARAERBEREAR - &
EHM - SFBHRM R
RHIEES ©
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45. PARTICULARS OF PRINCIPAL 45. T Ef B AR Z2F1E

SUBSIDIARIES

Particulars of the Company’s principal subsidiaries at the REEBR  XRRIEZEWMBARZF

balance sheet date were as follows:

Place of
incorporation/

Nominal value
of issued and
paid-up ordinary

BT

Percentage of

establishment and share capital/  equity attributable
operations registered capital to the Group
Name BMEY/BY ERTRCHESER KEBELERE Principal activities
£ REEtE RE/EREFZEE BAL TEXH
Cheer Gain International Limited Hong Kong HK$100 100 Investment holding
BEERERAA BE 100 7T RERR |
Wy H
=t
Clear Smart Investments British Virgin Islands/ US$100 60 Investment holding E
Limited Hong Kong 100%7T REER L@
. o B
= 3 0
KERLHES/B5 ot
Sl
L)
Champion Source Development Hong Kong HK$100 100 Investment holding = o
Limited AR 10078 7T REZR
BRERERAF
Excel Vision Development Limited Hong Kong HK$1,000 100 Property holding for
FRERER AR B 1,000% 1T rental purposes

nEBEFLERS
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45. PARTICULARS OF PRINCIPAL

“ETAFMA=TH

SUBSIDIARIES (continued)

Place of
incorporation/

45. TEM B A 215 (&)

Nominal value
of issued and
paid-up ordinary

Percentage of

establishment and share capital/  equity attributable
operations registered capital to the Group
Name BMEY,/BY  EERORCALZER AEBEERE Principal activities
£ REXSHH BRE/HEMEFZEE Bk TEXH
Firstmount International British Virgin Islands/ USS$1 100 Investment holding
Limited* Hong Kong 1ET REZR
EBRAHE/BE
Head & Shoulders Securities Hong Kong HK$30,000,000 100 Securities broking and
Limited trading and
BaBFAERATA B 30,000,000 7T asset management
BFRREREE
REEER
Lee Fung Hong Bullion Limited Hong Kong HK$30,000,000 100 Property holding
NMEfTeRERAT 'R 30,000,000/ 1t NERE
Mint Capital Assets Management Hong Kong HK$10,000,000 100 Metal trading
Limited B8 10,000,000/ 7T and property holding
RIBEEBRAERAT cBEERMERA
Multilever Limited British Virgin Islands/ Us$10 100 Investment holding
Hong Kong 10%7T REZR
RERLEE/BE
Precious Source International British Virgin Islands/ US$10,000 100 Investment holding
Limited Hong Kong 10,000% 7T REER
ERERERAR EREAHS/BE
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45. PARTICULARS OF PRINCIPAL 45. T EM B A T 2515 ()

SUBSIDIARIES (continued)

Place of
incorporation/

Nominal value
of issued and
paid-up ordinary

Percentage of

establishment and share capital/  equity attributable
operations registered capital to the Group
Name BMEY/BY ERTRCALZER AEBEERE Principal activities
£ REXHE RE/EREXZEE Bk TEXH
Serrano Enterprises Limited Hong Kong HK$20,000 100 Motor vehicle trading
BE 20,000/ 7T "BEE
Simsen Capital Finance Limited Hong Kong HK$1,000 100 Money lending
AT BREBRAR BE 1,000 7T HE !
Simsen (China) Investment British Virgin Islands/ USS$1 100 Investment holding E
Limited Hong Kong E REER ‘@‘] E
EBRAHE/BE A5
Simsen Services Company Hong Kong HK$10,000 100 Management and &l
Limited Bk 10,0007 7T secretarial services
ERRBERAA BB RWE RS
Tailor Success Limited British Virgin Islands/ US$100 100 Investment holding
Hong Kong 100% T REER
EBRAHE/BE
Think Right Limited British Virgin Islands/ US$77 87.01 Investment holding
Hong Kong UEF REER
EBRAHE/BE
United Simsen Precious Metals Hong Kong HK$5,000,000 100 Metal broking and trading
Limited BE 5,000,000/ 7T tBRLEKEE

RTBAEEBERLA
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45. PARTICULARS OF PRINCIPAL 45. T EM B A T 2515 ()

SUBSIDIARIES (continued)

Nominal value

Place of of issued and

incorporation/ paid-up ordinary Percentage of

establishment and share capital/  equity attributable
operations registered capital to the Group

Name BMEY,/BY  EERORCALZER AEBEERE Principal activities

£ REXSHH BRE/HEMEFZEE Bk TEXH

United Simsen Securities Limited Hong Kong HK$10,000,000 100 Securities and futures

% RIBERFBERDA BE 10,000,000 7 contracts broking

3 and trading

g. EFREEENRE

3 =

§ g KEE
=l

% § United Simsen Asset Management Hong Kong HK$1,000,000 100 Insurance broking and

g § Limited Eh 1,000,000/ & consultancy services

é 2 KABAEEERARAR REBSRRBRRE

ga United Simsen Bullion Limited Hong Kong HK$1,000,000 100 Metal broking and trading

RBELEERAT BE 1,000,000/ 1T cBRERER

United Simsen Forex Dealers Limited Hong Kong HK$100,010,000 100 Forex contracts

RKTBEEXERAA B 100,010,000/ 7T broking and trading

NERNKRREER

United Simsen Global Markets Limited Hong Kong HK$1 100 Metal broking and trading

RIBBRRMSHERAA BA BT TBREREE

Vigour Entertainment (Asia) Limited Hong Kong HK$100 9N Entertainment

BERMNRERFRAT] BE 1007 R4
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SUBSIDIARIES (continued)

45. T EM B R B 2 F 18 ()

Nominal value

Place of of issued and

incorporation/ paid-up ordinary Percentage of

establishment and share capital/  equity attributable

operations registered capital to the Group
Name BMEY/BY ERTRCALZER AEBEERE Principal activities
£ REXHE RE/EREXZEE Bk TEXH
World Snooker Club 147 Limited Hong Kong HK$1,000 75 Snooker operations
147 B AR A BE 1,000 7 RREH
HEXEEACLEER LA People's RMB3,000,000 60 Mining and
Republic of China AR %3,000,0007 investment holding
hEARLNE RERRERK
EHRAEEELEBERAR People's RMB300,000 60 Mining
Republic of China AR %300,0007 K&

hEARLM

* the subsidiary is directly held by the Company.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results

for the year or formed a substantial portion of the net assets

of the Group. To give details of other subsidiaries would, in

the opinion of the directors, result in particulars of excessive

length.

* ZMBARRARREERE -

ERIHEERRE

BYRENEEF

NEGEHEAKREFEET RN
RAFIMBLAR -  EFEA/INHEM
HEBARZFHBEE<TRIEBBNILE -
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46. FINANCIAL INSTRUMENTS BY 46. RER Bl D 2/ T
CATEGORY
The carrying amounts of each of the categories of financial ZHeR T ARGER ZREEN
instruments as at the balance sheet date are as follows: T
2009 Group
—ETAF rEH
Financial assets EREE
Available-
g Financial assets at for-sale
§ fair value through Loans and financial
g profit or loss  receivables assets Total
5 BRATEHA A E
e B2 FE z
%g tREE JE 18R SREE @i
% g HK$’000 HK$’000 HK$’000 HK$'000
58 T T T FAR
-
88 Other long term assets EMRHBEE - 6,393 - 6,393
Available-for-sale investments HEEEZRE - - 136 136
Accounts receivable [ U iR X - 83,618 - 83,618
Financial assets included in FAENGIE  Fe
prepayments, deposits and REA KRR 2
other receivables PREE - 4,280 - 4,280
Due from associate JE ek & A BIRIR - 667 - 667
Equity investments at fair value BRATEFAERR
through profit or loss 2R E 35,495 - - 35,495
Bank trust account balances RITERP &8 - 148,412 - 148,412
Pledged bank deposits BIRHRITER - 10,625 - 10,625
Cash and cash equivalents Re kAL EEER - 58,314 - 58,314

36,495 312,309 136 347,940
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46. FINANCIAL INSTRUMENTS BY 46. RER Bl D 2R/ T
CATEGORY (continued) (%)
The carrying amounts of each of the categories of financial FHNeR T ARNGER ZREEN
instruments as at the balance sheet date are as follows T (&) :
(continued):
2009 Group
—EEhEF rEH
Financial liabilities cHBaE

Financial

liabilities at

amortised

cost

REBHERATE

ZEMEE

HK$’000

FHET

Accounts payable JERTBR X 225,098
Financial liabilities included BT AE B A BR AN FE AT

in other payables and accruals ERCseRMAG 9,404

Interest-bearing bank borrowings FFERRITIEE 21,213

Finance leases payable JE T Rt & A 4 766

Due to minority shareholders RAOEWR 2 FIE 1,281

Loan from a minority shareholder —ZLEBRRER 900

258,662

e (W) MEL Y
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46. FINANCIAL INSTRUMENTS BY 46. RER Bl D 2/ T
CATEGORY (continued) (%)
The carrying amounts of each of the categories of financial ZHeR T ARGER ZREEN
instruments as at the balance sheet date are as follows T (&) :
(continued):
2008 Group
—EENF PINCS
Financial assets SREE
g Available-
§ Financial assets at for-sale
§ fair value through Loans and financial
§ profitorloss  receivables assets Total
>3 FATEA T e
59 BREY HRE p
g8 cRAE  mEER  SMAE 3t
g g HK$'000 HK$'000 HK$'000 HK$'000
&5 THR THR THR FHT
ga
Other long term assets HRHEE - 9,993 - 9,993
Available-for-sale investments AEHEZIRE - - 1,979 1,979
Accounts receivable FEW R - 147,260 - 147,260
Financial assets included FABNFE T
in prepayments, deposits and REM KRR 2
other receivables THEE - 4,534 - 4,534
Equity investments at fair value BRATEFAERR
through profit or loss 2R E 123,147 - - 123,147
Bank trust account balances RITELEPER - 155,592 - 155,592
Pledged bank deposits BIRHRITER - 13,613 - 13,613
Cash and cash equivalents RekReEEER - 79,843 - 79,843

123,147 410,835 1,979 535,961
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46. FINANCIAL INSTRUMENTS BY

46. RERIE D 2 €M T

CATEGORY (continued) (%)
The carrying amounts of each of the categories of financial ZHNeRmTARNEER 2 REAEN
instruments as at the balance sheet date are as follows ™ (&) :
(continued):
2008 Group
—EENF K&
Financial liabilities SR
Financial
liabilities at
amortised
cost
REHERATE
ZeMas
HK$’000
FAET
Accounts payable FERTBR X 221,581
Financial liabilities included T AH A B BR R K FEEt
in other payables and accruals BRZERAE 10,782
Interest-bearing bank borrowings FFEIRITEE 38,759
Finance leases payable JERT R E A 834
Due to minority shareholders RAEWRE 2 FIE 740
Loan from a minority shareholder —ZLEBRRER 900
273,596
Company
¥ NN
Financial assets SREE
2009 2008
—EENF —EENF
Loans and Loans and
receivables receivables

B R EWARTR & N B U AR

HK$’000 HK$’000

FET FET

Due from subsidiaries JEUBT BB A B R E 151,771 434,255
Due from an associate JEUR — i HS & R Bl FRIB 5 -
Cash and cash equivalents RekREEFEEIRE 78 144
151,854 434,399
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46. FINANCIAL INSTRUMENTS BY

CATEGORY (continued)

46. RERIE D 2 BT

(&)

The carrying amounts of each of the categories of financial ZHeR T ARGER ZREEN
instruments as at the balance sheet date are as follows T (&) :
(continued):
Company
N
Financial liabilities ca =R
2009 2008
—EEhEF —TENF
Financial Financial
liabilities at liabilities at
amortised cost amortised cost
R 1R
RAFTEZ RAGTEZ
cHAas cRBE
HK$’000 HK$’000
FHET FET
Due to subsidiaries N EYNGIE S 78,577 66,521
Financial liabilities included FT A E Ath FE A5 BR 3R
in other payables and accruals NEGTERZERAER 2,196 1,053
80,773 67,574

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s major financial instruments include investments
in equity securities, borrowings, accounts receivable and
accounts payable. Details of these financial instruments are
disclosed in the respective notes.

The main risks arising from the Group’s activities are market
risk (including foreign exchange risk, equity price risk and
interest rate risk), credit risk and liquidity risk. The board of
directors reviews and agrees policies for managing each of
these risks and they are summarised below.

=

MEEREE 2B NRIK

AEBZI2eRMIABERAES
BE BE - BUSRK R EARR
ZEEMITAZFBRABNEH

Ego

AEBEKEL 2T BERABATSR

% (BIESMNEE XK{EWH 2 K F)

KRR - FERREREUERR - =

%A%’“J&%E&—r S EE 2K
BT
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47. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES
(continued)

Foreign exchange risk

Foreign exchange risk is the risk that the value of an asset
and liability denominated in foreign currency will fluctuate
because of changes in foreign exchange rates. The Group’s
foreign exchange risk primarily arises (i) from sales or
purchases by operating units in currencies other than the
units’ functional currency, (ii) from its leveraged foreign
exchange business and (jii) from investing in equity shares
of foreign companies.

The directors consider the foreign exchange risk exposure
to sales or purchases by operating units in currencies other
than the units’ functional currency is minimal as all of them
are denominated in USD which is pledged with the Group’s
functional currency. For foreign exchange risk associated
with the leverage foreign exchange business, they are
managed and monitored by the relevant department and
reported on a daily basis.

47. i ERERE 2 B WK K

xR ()

SMNEE = B

SMNERBRIEAINESEZEERAE
EERIMEE XSS M HIRNE 2R
@ AEBZINERBEEZ T RR
R R ()48 = BB LA BE (L 2 THRE & LASH
ZEEETEE - (\HERAIMNERD
K iii) & B SN A B BAn

EEZRR KEBUNBEUZIIES
BN ERETZEE 2 IMNER KR
mreE RARMBEEEHURET
AHE - METEANEEZEEEH
8 o EERAIMERTE A B2 IMNER
SHABSMEENEE  UIBAZ
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47. FINANCIAL RISK MANAGEMENT 47. i ERERE 2 B WK K
OBJECTIVES AND POLICIES R (&)
(continued)
Foreign exchange risk (continued) SME LB (48D
Details of financial assets and financial liabilities denominated DHNEH Bz cRMEERERBER
in foreign currencies as at the balance sheet date were as HERZFHBWET
follows:
2009 2008
Foreign —EZhE “EEN\F
g currency $000 $'000
g e i i
2 Intangible assets BIAE RMB 412 .
z8 AR
% § Other long term assets HiREEE RVMB - 4,700
g3 AR%
g ":_E Interests in associates N AN P RMB 1,200 -
§ 5 AR
ga Accounts receivable R BR X usb 2,470 7,475
£
Prepayments, deposits and BRFE Fe usb
other receivables R E o e i BR 3% XL 209 -
RMB 30 250
AR
CAD 361 136
il
Equity investments at fair value BRATEFAEREL
through profit or loss AR E CAD 4,992 15,036
il
Cash and cash equivalents RebkHeSEEE RMB 139 -
AR
Other payables and accruals HEEMRRRELER RMB (12 -
AR
Due to minority shareholders ROVERER 2 TR RMB (50) -
AR
Trust receipt loans ERBEER Usb - (3,540)

e
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47. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

(continued)

Foreign exchange risk (continued)

The following table demonstrates the sensitivity at the

balance sheet date to a reasonably possible change in the
USD, RMB and CAD exchange rates, with all other variables
held constant, of the Group’s profit before tax and the

Group’s equity.

=R ()

S EE LB ()

47. B ERERE 2 B I RK

TR G B AT A2 R
BB IERT - A%ERB AR
RASBEBRAKET - AR R

% A IEE

B HRRE -

2009 g3 %2 Increase/decrease Increase/decrease
in profit before tax in equity
BR B A% N
#m,/ mD -\
HK$’000 HK$’000
TERT TER

If Hong Kong Dollar weakens/ EBETHRETRE/
strengthens against USD by 5% FHE5% 1,031 1,031

If Hong Kong Dollar weakens/ EETHARERE

strengthens against RMB by 5% FHE5% 97 97

If Hong Kong Dollar weakens/ EBATEMTRE/
strengthens against CAD by 5% FHE5% 1,718 1,718
2008 —ZENF Increase/decrease  Increase/decrease
in profit before tax in equity
BR % A1 g A1) LN
210,/ /> 21,/ />
HK$’000 HK$'000
TET FET

If Hong Kong Dollar weakens/ BEBTAELRE/
strengthens against USD by 5% FHE5% 1,522 1,522

If Hong Kong Dollar weakens/ EBTHARERE

strengthens against RMB by 5% FHE5% 276 276

If Hong Kong Dollar weakens/ BB MTERE
strengthens against CAD by 5% FHE5% 1,897 1,897
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47. FINANCIAL RISK MANAGEMENT 47. BB ERERE 2 B WK K

OBJECTIVES AND POLICIES
(continued)

Equity price risk

Equity price risk is the risk that the fair value of equity
securities decreases as a result of changes in the levels of
equity indices and the value of individual securities. The
Group is exposed to equity price risk through its investments
classified as equity investments at fair value through profit
or loss. The directors of the Company manage the exposure
by closely monitoring the portfolio of equity investments at
fair value through profit and loss.

The Group’s equity investments are listed on the SEHK and
TSX Venture Exchange and are valued at quoted market
prices at the balance sheet date.

The market equity indices for the following stock exchanges,
at the close of business of the nearest trading day in the
year to the balance sheet date, and their respective highest
and lowest points during the year were as follows:

=R ()

BREEEERE

BEERRRIERAZS 2 AFER
REREKFERERZEHEELIRE
s 2B o AEBEREGEEKE
DERERAFEFABREZRAE
EmAEREEBERR - RAGES
FRTYERIEAFEFABEERESZ
AR EBHESERERR

AEBEZBRARENRBIARZ RS
BHFRHAIFER LM - WiREER
FrERm(EGE -

HEEASBOA  ERFERSHE
¥RHERE  TIHIESRZZK
ERESNEFRNRSEH MxIES W
T~

30 April High/low 30 April High/low
2009 2009 2008 2008
“2ENE  ZEBAFE T\ ZTIT)\HE
MA=+H B/E% WNA=TH &/ B
Hong Kong - Hang Seng Index BE — BEEH 15,521 26,387/ 25,755 31,958/
10,676 19,388
Canada - S&P/TSX Venture &R — S&P/TSX
Composite Index Venture Composite Index 1,009 2,735/ 2,455 3,372/

679 2,340
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47. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES
(continued)

Equity price risk (continued)

The following table demonstrates the sensitivity to every
5% change in the fair values of the equity investments, with
all other variables held constant and before any impact on
tax, base on their carrying amounts at the balance sheet

=R ()

SERERE (8

47. B ERERE 2 B I RK

TREREFALMERRETE A

Rt ERIBYEA
A2 BEE - HRAEEA T EE%E

B BURE -

AR ERNER

date.

2009 “EENE Increase/decrease  Increase/decrease
Carrying amount in profit before tax in equity
BB AT R R R
REE /m/wo Bm/md
HK$'000 HK$'000 HK$000
TER TERL TERL

Investments listed in: RTFME LTz RE
Hong Kong - Held-for-trading &% — #{EEE 3,458 173 173
Canada - Held-for-trading NeX —HEEER 32,037 1,062 1,062
2008 —ZENE Increase/decrease Increase/decrease
Carrying amount in profit before tax in equity
R 750 A 1 AR
FEE #&m/ mo g,/ md
HK$'000 HK$'000 HK$'000
TET FET FHET

Investments listed in: RTME EhziRE
Hong Kong - Held-for-trading &8 — #{EEE 8,065 403 403
Canada - Held-for-trading MEX — HEEE 115,082 5,754 5,754
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47. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES
(continued)

Interest rate risk

The Group’s exposure to the risk of changes in market
interest rates relates primarily to the Group’s interest-bearing
bank borrowings and short term floating rate bank loans to
fund the margin financing facilities of the securities brokerage
business that are typically prime-based.

For short term floating rate bank loans, the principal risk
lies with the interest rate difference between the interbank
rate and the best lending rate. The Group mitigates the risk
by monitoring the interest rate gap between the short term
bank loans and margin financing facilities and revises the
margin financing rate if necessary and there are no margin
financing as at the consolidated balance sheet date.

Credit risk

The Group’s maximum exposure to credit risk in the event
of the counterparties’ failure to perform their obligations in
relation to each class of recognised financial assets is the
carrying amount of those assets as stated in the
consolidated balance sheet. In order to minimise the credit
risk, the board of directors of the Company has delegated
a team responsible for determination of credit limits, credit
approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts due from
clients, dealers and borrowers. In addition, the Group
reviews the recoverable amount of each individual trade debt
at each balance sheet date to ensure that adequate
impairment provisions for losses are made for irrecoverable
amounts. In this regard, the directors of the Company
consider that the Group’s credit risk is significantly reduced.

47. B EEBERE 2 B &K

=R ()

IS0

ARBETHHREH AR EERE
AE B BTSSR E
BB ABEAREENET 8
CESEEEH FRBAERME

PN
E °

RAEMFBMNERRTERMS T8
[\ fe A PO [R) SR 7 B B R B B E FUM X
B2MERZE - AEEBEEEREH
RITERRARBMEBHE 2N EEHE
fREZRAR  THRF2RABRTRR
BME - NIFEHRKREER » ~5E
WESRBE -

FERR

AEEFREZEERBRES AR ZY
FHRERTEBANSECHR R
BEZERER ZFEERHAEE
BEXRMIZEEE - RBEERR
BERE  ARRzEZTSRRE—
FREEEEEHRE FEHERE
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WEFE  REENARERAZBEE
Koo WH  REBERESEEE B
FE2ERNRHEH 2 KEEHE - A
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47. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES
(continued)

Credit risk (continued)

Concentrations of credit risk are managed by customer/
counterparty. The Group’s concentration of credit risk by
geographical location mainly in Hong Kong and Philippines.
At the balance sheet date, the Group has certain
concentrations of credit risk as 23% (2008: 40%) of the
Group’s accounts receivable were due from the Group’s
largest customer, within the trading segment.

Further quantitative data in respect of the Group’s exposure
to credit risk arising from accounts receivable are disclosed
in note 23 to the financial statements.

Liquidity risk

Internally generated cash flows and bank borrowings are
the general sources of funds to finance the operations of
the Group. Majority of the Group’s banking facilities are
subject to floating rates and are renewable annually. The
Group regularly reviews its major funding positions to ensure
it has adequate financial resources in meeting its financial
obligations and compliance with the statutory requirements
applying to various licensed activities. The Group aims to
maintain flexibility in funding by keeping committed credit
lines available and sufficient bank deposits to meet its short
term cash requirements. The Group’s liquidity risk
management includes making available standby banking
facilities and diversifying the funding sources.

7. M EEEE 2B KRR

=R ()

FERR (&

FEESETRBEIEZARF XH5HF
FRER -pEmE ~A&EBZE
ERBEESHPEETERIEEE - R
HEH BARAEEREBESHHRE
WERR 2 23% (ZZEEN\F : 40%)
BAEEC&ZAEFR - $¢lﬁjfﬁ%
FEERBRBERES ZIE

REEKBEWERR 2 EERRZF
ABERBER T BRI ME23 -

B R

ABELEZRERERRITEEAR
EEXEBKES 2 —MBKIR - REEKX
BHRTHERZBNEF BT NE
FEM AEETHRIEFEES
AL - AR R B S8 15 B IR DA JE
NEMBEELETERANS AR
EBEZEEER c REBEEHEFBAE
HAHEBACEAEREER - g
ﬁﬁzﬁ/ﬁ M WABRBZRITF

AENEHREEE - AEBEZ
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47. FINANCIAL RISK MANAGEMENT 47. B ERERE 2 B P RK
OBJECTIVES AND POLICIES R (&)
(continued)
Liquidity risk (continued) B LR ()
The maturity profile of the Group’s financial liabilities as at BRIBEATHORTRNARGTE - A5H
the balance sheet date, based on the contractual REZHZ2BABE 2T BB
undiscounted payments, was as follows: T
Group r5E 2009
“EENE
Less than 3 to less than 1to5 Over
On demand 3months 12 months years 5 years Total

SR ZfAE
REX =R t=fAR  -ERf  RFHL &3t
HK$'000  HK§'000  HK$000  HK$000  HK$'000  HK$'000
TiEn TiEn TiEn TiEn TiEn TR

@
3
[
2]
=
5
-
(o]
=
3
[
(=4
o
3
2
o
=]
=
T
o
=
[
=
o
3
e
3
=
]
Qo

z
o

> Accounts payable ERER 195,675 29,423 - - - 225,098

g Other payables and accruals MRS RESER 9,404 - - - - 9,404

8 Interest-bearing bank borrowings ~ stEHTEE 8,445 1,246 3,828 5,866 1,828 21,213

e Finance leases payable ERBERN - 67 209 490 - 766

3 Due to minority shareholders ROGBEFE 1,281 - - - - 1,281

Loan from a minority shareholder ~ — %2 ERRER - - - 900 - 900

214,805 30,736 4,037 7,256 1,828 258,662

et 2008
“EEN\E
Less than 3 to less than Tt0b Over
On demand 3months 12 months years 5 years Total
S Z@ERE

REX =@R TZEAR  -ERE  AENE @3t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TAL TAL TAL TAL TAL ThL

Accounts payable ERER 105,054 116,527 - - - 221 581

Other payables and accruals EHERRTREGER 10782 - - - - 10,782

Interest-bearing bank borrowings ~ tEBTEE 750 19,117 9,820 5,701 3,371 38,759

Finance leases payable ERBERY - 55 166 613 - 834

Due to minority shareholders RO EREFE 740 - - - - 740

Loan from a minority shareholder ~ — &SRR EH - - - 900 - 900

117,326 135,699 9,986 7,214 3,371 273,596
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47. FINANCIAL RISK MANAGEMENT 47. R EE 2B RK

OBJECTIVES AND POLICIES R (&)

(continued)

Liquidity risk (continued) B R R ()

Company NG 2009

“EENE
Less than 3 to less than 1to5 Over
On demand 3months 12 months years 5years Total

SR ZfERE
REX =ff tZfAR  -EEF  ZENUL X
HK$'000  HK$'000  HK$000  HK$000  HK$'000  HK$'000
TR TiEn TiEn TiEn TiEn TiEn

Due to subsidiaries RHELAZE 78,577 - - - - 78,577 !
Other payables and accruals ARSI REAER 2,196 - - - - 2,19 e 4
-
80,773 - - - - 80,773 L@
A %
o at
2008 ne
Rt HE: o
Less than 3 1o less than Ttob Over
On demand 3months 12 months years 5 years Total
PR ZfEAZ

REX =@R TzZEARM  -ERE  RENE &t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TAL TAL TAL TAL TAL TAL

Due to subsidiaries RWBLRATE 66,521 - - - - 66,521

Other payables and accruals EERRTREER 1,053 - - - - 1,053

67,574 - - - - 67,574
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47. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES
(continued)

Capital management

The primary objective of the Group’s capital management
is to safeguard the Group’s ability to continue as a going
concern and to maintain healthy capital ratios in order to
support its business and maximise shareholders’ value. In
addition, certain subsidiaries of the Group licensed by the
SFC are obliged to meet the regulatory liquid capital
requirements under the Securities and Futures (Financial
Resources) Rules (“FRR”).

The Group manages its capital structure to maintain a
balance between the higher shareholder returns with higher
levels of borrowings and the security afforded by a sound
capital position, and make adjustments to the capital
structure in light of changes in economic conditions. For
licensed subsidiaries, the directors of the Company and the
corresponding responsible officers closely monitors their
liquidity position to ensure each of them maintain liquid
capital level adequate to support the activities level with
sufficient buffer to accommodate the increase in liquidity
requirements arising from potential increases in business
activities. No changes were made in the objectives, policies
or processes for managing capital during the years ended
30 April 2008 and 30 April 2009.

47. B EEBERE 2 B &K

=R ()

EXEHE

AEBEARER2TZ2AE - RER
AEBERBERLZEZR I REREBRZ
BERBBEE  USKEXRBLEE
RERREE - U BEEERR
BEZARBETHEARANAR
#hHE (FBRER) KA (THBER
RAD ZRBEERTE -

AEBERREBERRER  NERSE
EKFRAIESRE SRR D RERE
TR B AR S0 A 5 2R 2 AR R 2 [ 455
T YREEERBEZEHHEN
REBETAE - LR EWB LM
5 ARREEREBAEARTY
ERZERRZRDEDMNNR - FER
EMBRRHRTEMREE 2K
FoUXREBEERARBEFN
ENREEBEERE 2 FHEERE A
HZRBESHREM RBE-F
ENFR-_TETNFOA=THILF
B ARETEHERNEEZBRE
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47. FINANCIAL RISK MANAGEMENT 47. I ERERE 2 B WK K
OBJECTIVES AND POLICIES R (&)
(continued)
Capital management (continued) EXREE
The Group monitors capital using a net debt-to-adjusted AEBERBEBFEHLHABRERL
capital ratio, which is net debt divided by adjusted capital. KERER o BIFFEHLHBRER
For this purpose, the Group’s policy is to maintain the net R EBFRERALHARE KNG
debt-to-adjusted capital ratio below 50%. Net debt includes Bogttims - AEEZHREETH#
bank overdraft, interest-bearing bank borrowings, finance BEBFEHLCHABRERN L EE50%
leases payable, due to minority shareholders, and loan from T - EBFEBRERTESL 7T R
a minority shareholder, less cash and cash equivalents and RITIEE - BNEERLD  ROBK
pledged bank deposits. Adjusted capital comprises all RRBEBAR—RBLEREER - BB
components of equity, less unaccrued proposed dividends. e hRSEEBEREEBRITT
The net debt-to-adjusted capital ratios as at the balance oo AR ERNBIERAT 2B AK
sheet dates were as follows: Hp - RAERBRZRE - REE Lﬁq H
A ERFESEBEERLEN ‘m
T it
Group REHE %
2009 2008
ZEBEAEFE T T)\F
HK$’000 HK$’000
FHExT FHET
Interest-bearing bank borrowings FTEIRITEE 21,213 38,759
Finance leases payable JE A Bt & A A 766 834
Due to minority shareholders RAOBIRRFRIB 1,281 740
Loan from a minority shareholder —RLVEBREER 900 900
Less: Cash and cash equivalents and &l : & MBS SEIEH
pledged bank deposits KB IFRITER (68,939) (93,456)
Net debt (T PE - -
Total equity R 216,707 436,160
Less: Proposed dividends B BERE - -
Adjusted capital TRBEA 216,707 436,160

Net debt-to-adjusted capital ratio B FEESCABRE R X 0% 0%
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“EEAFMA=TA

48. POST BALANCE SHEET EVENTS

(@)

On 24 June 2009, the Group, Jilin Company (“Jilin”),
an independent party, and Boardway Investment
Limited (“Boardway”), a company wholly owned by Dr.
Chang Si-Chung, entered into a Joint Venture
Agreement, pursuant to which the Group shall acquire
19% interest in Jilin Northeast Asia All-in-one Travelling
Card Co., Limited (“JVC”) at a consideration of
US$190,000. Each of Jilin and Boardway is interested
in 51% and 49% equity interests respectively in JVC.
Details of the acquisition are set out in an
announcement of the Company dated 24 June 2009.

On 30 July 2009, the Group and Sino Harvest
Investments Holdings Limited (the “Vendor”) entered
into a sale and purchase agreement, pursuant to which
the Group has conditionally agreed to acquire from
the Vendor 49% equity interest in Sun Finance
Company Limited at a consideration of
HK$130,000,000. Details of the acquisition are set out
in an announcement of the Company dated 4 August
2009.

49. APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and authorised for

issue by the board of directors on 7 August 2009.

48. FEHREHE

(@)

R-IEBEZAFEXA-+WA " K
£B - FMRE(EMN - BB
AT BERIEERR AR ([18
B —HfRRSRELI2ERE
ZRRNEIMNEEER  BIL - K
SEFKESME RILE— R
BRAR ([EERRI])19%H#
= K8 /A190,000% 7T ° FHk
RERSAFEEE QAR Z51%
KA49% I Atz - BEKE ¥
BHERARABBEHA-ZSTAE
NAZTHHZAER -

RZZEZNFLtA=1TH &%
& B Sino Harvest Investments
Holdings Limited (& 771) 5] 2 &
BinE - B AEBEFKRER
B A& 7 WK BRI AR
NAA9O%B AR - KER
130,000,000/ 7T & BUEE 2 &+
BHERARRIBRA-ZEZTNEF
NAWMBZRAEAR

49. it E MR

BBREN_ZZNAFN\ALBELKE
E S RIRETEE -



Five Year Financial Summary

EFPBRE

30 April 2009

A summary of the results and of the assets, liabilities and minority
interests of the Group for the last five financial years, as extracted

“ETAFWNA=TH

from the published audited financial statements.

TXAAEBROAEMBFE 2 XG5
E BERIBEREDME - IHEAE
DR EGZIERSE -

RESULTS |
Year ended 30 April
BENA=THLEE
2009 2008 2007 2006 2005
—EEAE ZEENF ZTTLFE ZIZEETXF ZTILTRF
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
THER FTAET AT AT TAT
Turnover: EEE
Continuing operations BEREER 31,817 157,335 124,445 173,120 23,413
Discontinued operations & FEEES - - - - 5,810
31,817 157,335 124,445 173,120 29,223
Profit/(loss) before tax: BREATER, (BE)
Continuing operations FRCEEE (213,024) (50,903) 64,087 (86,131) (16,501)
Discontinued operations B IFEEER - - 5,203 232,135 9,917
(213,024) (50,903) 69,290 146,004 (6,584)
Tax I (21) (2,073) (38) (1,840) 1,425
Profit/(loss) before B DR R A Al
minority interests L (B18) (213,045) (52,976) 69,252 144,164 (5,159)
Minority interests DR FE S (1,422) 101 (49) 49 -
Profit/(loss) attributable REEM
to shareholders wmFl/ (B18) (214,467) (52,875) 69,203 144,213 (5,159)
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Five Year Financial Summary

EFEHBERE

30 April 2009 —ZEZTNFWMA=+H

ASSETS, LIABILITIES AND MINORITY
INTERESTS

EE  BERIBRRES

As at 30 April

REA=+H
2009 2008 2007 2006 2005
—E2EAE Z—ZEENF CZETLE —IZTTXF CZITITRHE
HK$’000 HK$'000 HK$’'000 HK$’'000 HK$’'000
TER T FTAT FTAT TAT
Non-current assets ERBEE 132,235 187,713 51,685 52,638 60,930
Current assets MENVE E 349,085 530,798 410,523 296,913 97,824
Total assets BELE 481,320 718,511 462,208 349,551 158,754
Current liabilities mEaE (251,716) (267,907) (150,031) (102,535) (72,310)
Non-current liabilities ERBEE (12,897) (14,444 (14,865) (14,597) (7,775)
Total liabilities BERE (264,613) (282,351) (164,896) (117,132) (80,085)
Minority interests DR R ER (10,342 (9,810) (10) (225) -
206,365 426,350 297,302 232,194 78,669
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