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UNAUDITED INTERIM RESULTS

The Board of Directors of RBI Holdings Limited (the “Company”) is
pleased to present the unaudited Interim Report of the Company
and its subsidiaries (together the “Group”) to the shareholders of
the Company for the six months ended 30 June 2009.

CONDENSED CONSOLIDATED INCOME

STATEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2009
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BE_EEAFNA=FHIFEA

Six months ended 30 June
BEASA=1THLEAREAR

2009 2008

—EEAF —ZET)NF

Notes HK$'000 HK$'000
Miat FHET FHET
(unaudited) (unaudited)

(REER) (RIEEZ)

Revenue PN 153,028 179,429
Cost of sales SHER (148,843) (158,299)
Gross profit EF 4,185 21,130
Valuation deficit on investment KEMEEERE

properties (204) -
Other income EablA 1,393 1,654
Selling and distribution costs nIHE A (20,387) (18,239)
Administrative expenses T E A (30,301) (30,954)
Finance costs W58 A (1) (395)
Loss before income tax FriSTiRTEE (45,315) (26,804)
Income tax (expense)/credit Frisfiag () A (2,387) 633
Loss for the period attributable IR E(E BB 1B

to equity holders of the Company (47,702) (26,171)

HK Cents HK Cents
4l (il

Loss per share R EE

Basic HAK 10 (27.0) (19.3)

Diluted 5 10 N/A TiEA N/A T
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CONDENSED CONSOLIDATED STATEMENT fiEAZ&2EKkEE
OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2009

BE_FZNFNNA=1HIENEA

Six months ended 30 June
BZEASA=1THILEA<EA

2009 2008
—EEAF —EENEF
HK$'000 HK$'000
FBx FAT
(unaudited) (unaudited)
(REER) (REFEZ)
Loss for the period BN 1R (47,702) (26,171)
Other comprehensive (loss)/income  HREM M (EE),/
for the period (net of tax): WA (BT ) :
Exchange (loss)/gain on translation BEGINEBTBRE 2
of financial statements FEH (E518), W
of overseas subsidiaries (259) 8,744
Total comprehensive loss for HRNEEEELE(BGRER)
the period (net of tax) (47,961) (17.427)
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CONDENSED CONSOLIDATED STATEMENT fHEA#R & BMBMRR R
OF FINANCIAL POSITION

AT 30 JUNE 2009 R —FEENFNA=1TH
30 June 31 December
2009 2008
—EEAF —TT)N\F
ANAB=+H +=ZA=+—H
Notes HK$'000 HK$'000
BtaE FHET FH&TT
(unau_dited) (audited)
(REER) (EEZ)
Non-current assets FREBEE
Property, plant and equipment I EN YN 11 119,974 174,319
Prepaid lease payments for land FEft LS 27,360 43,728
Investment property EME 28,050 =
Deferred tax assets EREFIHE = 8,756 9,196
184,140 227243
Current assets REEE
Prepaid lease payments for land SEL Ntz ch ik 676 1,064
Inventories =& 94,797 112,169
Trade and other receivables E 5 R HE M WA 12 72,723 52,341
Bills receivable FEUT =15 13 10,117 2,486
Deposits and prepayments e RIBRRIE 6,452 5,206
Cash and bank balances e RIBITHET 100,796 51,770
‘ 285,561 225,036
Non-current assets classified RAELEZIERBEE
as held for sale 14 67,455 -
353,016 225,036
Current liabilities REBERE
Trade and other payables B 5 RHEMERFIA 15 31,441 24,431
Deposits and accruals EERETER 71,521 38,028
Tax payable JERTTRIE 4,067 3,175
107,029 65,634
Liabilities directly associated HFEHhEZ
with non-current assets SEMBEERRE
classified as held for sale EEMEE 14 28,494 -
135,523 65,634
Net current assets RENEEER 217,493 159,402
Total assets less current liabilities ZEEZAFERRBAR 401,633 386,645
Non-current liabilities FkRBAE
Deferred tax liabilities FEFRIERE 4,985 4,008
4,985 4,008
Net assets EEFRH 396,648 382,637
Equity =N
Equity attributable to equity holders ~ AR T EARIEAE A
of the Company JEMRE A
Share capital [N 16 7,945 39,726
Share premium and reserves B (B M R 388,703 342,91
Total equity BB 396,648 382,637
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CONDENSED CONSOLIDATED STATEMENT fHEAfREEmEEHR

OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2009 HE_TTNFNA=FHINEA

Capital
Share redemption
Share  premium reserve Capital Contribution Exchange  Retained
capital  account Bx reserve  surplus  reserves profits Total
k& RHEE RORE EARE  AARR  ENRE  27EW &t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$ 000
TEr  TEn TEr  TER TEr  TER TETL TETL

At 1 January 2008 RZZZ\F-A—-AH 33,126 96,254 6,203 40,269 - 25,575 193,963 395,390
Loss for the period THEEE - - - - - - (26171)  (26,171)
Exchange gain on BREGNERHERR L

translation of financial e

statements of overseas

subsidiaries - - - - - 8,744 - 8,744

Total comprehensive loss for HiR2EEE L

the period (net of tax) (BHtE) - - - - - 8744 (26171)  (17427)
Proceeds from shares issued Fk(HZ17F11550A 6,600 28,380 = = = S = 34,980
At 30 June 2008 RZZEN\EXA=1H

{unaudited) (REEER) 39,726 124,634 6,203 40,269 - 34319 167792 412,943
Loss for the period TEHEBE - - - - - - (29,506)  (29,506)
Exchange gain on REBNEBEEREL

translation of financial e

statements of overseas

subsidiaries - - - - - 173 - 173

Total comprehensive loss for HiR2EAEEE

the period (net of tax) (B#%) - - - - - 173 (29,506  (29,333)
Share issue expense BB - (973) - - - - - (973)
At 1 January 2009 R-ZTNE—A-AH 39,726 123,661 6,203 40,269 - 34,492 138,286 382,637
Loss for the period TEEBE - - - - - - 47702) (47702
Exchange loss on REBNEBEEREL

translation of financial EREE

statements of overseas

subsidiaries - - - - - (259) - (259)

Total comprehensive loss for HiR2EAEEE

the period (net of tax) (i) - - - - - (259)  (47702) ~ (47961)
Capital reorganisation rAER

{note 16 (ii) (B&E16 (i) (38,137)  (123,661) - - 161,798 - - -
Open offer of new shares ~ AFRZEEH

[note 16 (i) (HF3E16 fiv) 6,356 57205 - - - - - 63,561
Share issue expense RABITZH - (1,589) - - - - - (1,589)
At 30 June 2009 RZZENERA=TH

{unaudited) (REER) 7945 55,616 6,203 40,269 161,798 34,233 90,584 396,648




CONDENSED CONSOLIDATED STATEMENT fBAMRERERERK

OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2009
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BE _EEANFNA=FHIFNEAR

2009 FREfsRE

Six months ended 30 June
BZEARA=THLEAREAR

2009 2008
—ZEENF —ETNF
(unaudited) (unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
FTER TR
Net cash used in REEBZREFERFE
operating activities (14,588) (1,179)
Net cash received from BEBA 2 HEWNFE
investing activities 1,813 9,248
Net cash received from BMEBEE 2 REWNFE
financing activities 61,972 12,300
Net increase in cash and Re AL EEM 2L NMNFRE
cash equivalents 49,197 20,369
Less: Included in non-current assets & ' BIEER A HEZIERBEE
classified as held for sale (171) -
Cash and cash equivalents B Re R EEY
at beginning of the period 51,770 24,038
Cash and cash equivalents at end HRzReMREEEY
of the period 100,796 44,407
Being: (e
Cash and bank balances e RIBITHET 100,796 44,407
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NOTES TO THE CONDENSED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2009

BASIS OF PREPARATION

The unaudited condensed financial statements have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and with Hong Kong Accounting
Standard (“HKAS") 34 "Interim Financial Reporting’ other
relevant HKASs and Interpretations and the Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The accounting policies adopted and the basis of preparation
used in the preparation of the unaudited condensed financial
statements are consistent with those used in the annual
financial statements for the year ended 31 December
2008 except for the adoption of the amendments and
interpretations issued by the HKICPA that are effective for
accounting periods beginning on or after 1 January 2009.
The effect of the adoption of these amendments and
interpretations had no significant effect on the results and
financial position of the Group for the six months ended 30
June 2009.

REVENUE

Revenue represents the net amounts received and receivable
for goods sold by the Group to outside customers during
the period.

SEGMENT REPORTING

On first-time adoption of HKFRS 8, Operating segments and
in a manner consistent with the way in which information
is reported internally to the Group’s most senior executive
management for the purposes of resources allocation and
performance assessment, the Group has identified its
operations of the design, manufacture and sale of toys as
the single reportable segment.

The Group's most senior management reviews the operating
results of the Group as a whole to make resources allocation,
and all the Group's assets and liabilities are attributed to this
single reportable segment. Accordingly, no segment analysis
has been presented.

5 B Bt 5 R R B R

EEBEANFNA=FHIUNEA

fmiR E 2

B EREEZBAM B RRTIBIEE B
ERGAERARKESR LWRAD) ([ EH
BMADMSE+ A2 ERBEERELETES
FEAE((BEAERMAE NEMZEE
BT ERIFE345E B S | R B A4
Heat i RRBRE BN REER
MRS

FEGEEE
AEBREREEZBHAM B RREAZ
SR BRERRUEELEBE_TT ) \F+
ZRA=+—RIFEZFEMBRERMR
A& ERAT B GRS RMN
“ETAF A B AMRFRON S S
R BT KR BRIRRSN o FidL Fi&
ARREHASEEEE _TEAFAA=
THRLERNBEAZRERMBERY EEAF
@,

N
WARRHAREBES TINEEP S W
Ko FEMRER 2 FRIFEEE o

7 EBER B
RERRAEBH RS EAESRLED
A A B E RN B R XA ERAEE
ERITHREEBABEREM T —KZ
TAE - ARENEBREEE-—XBD
BB A FERE - R RHERA -

AEBESESTHREEERBEEBKED K
BlR MBSBEERBEHORAE %
Bodhe Bt WEZIME D ENH D
7 o
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OTHER INCOME 5. HaWA

Six months ended 30 June

BEANA=THILEXREAR

2009 2008
—EEAF —EENF
HK$'000 HK$'000
FBT FET
Other income includes: HE U A BIE

Interest income FEHBA 66 123
Bad debt recovered B U B ER 1,020 =

The People's Republic of China & ARIEAE ([FE])
(the “PRC") tax incentive MBER - 522
Rental income AU A 6 1

FINANCE COSTS

MBER

Six months ended 30 June
BZEARNA=1THLAEAR

2009 2008
—EENF ZEE)N\F
HK$'000 HK$'000
FHERT FHET
Interest on bank loans repayable 7 —FAEE ZIRTTERZFIE

within one year - 394
Interest on bank overdrafts RITBEZFB 1 1
1 395

LOSS BEFORE INCOME TAX 7. FiS®aEE

Loss before income tax is arrived at after charging: FriSTATBEE /R THIIEE -

Six months ended 30 June
BZEARA=1THILEAEA

2009 2008
—eEAE  —TINE
HK$'000 HK$'000
FH&T FiET
Amortisation of prepaid lease  FEfT A4 7 #5
payments for land 531 529
Depreciation of property, M REMEBITE
plant and equipment 13,665 13,617
Realised loss on trading of HERATEFEREBRN
financial assets at fair value M EECEE
through profit or loss 1,150 -
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ABEEFRAR]
8. INCOME TAX EXPENSE/(CREDIT) 8. Fﬁ?%ﬁi%i‘itﬂ/(ﬂ&)\)
Six months ended 30 June
BEARA=+THLEAREAR
2009 2008
ZEENF —ETN\F
HK$'000 HK$'000
FHET FAET
Current tax for the period: AR IR ¢
Hong Kong BB 934 71
Other regions in the PRC R Bz EAth i [@ 35 78
969 149
Deferred tax ERERIIR 1,418 (782)
2,387 (633)
Hong Kong profit tax is calculated at 16.5% (2008: 16.5%) EEFE T TR IR A HA R E A R B s
of the estimated assessable profit for the period. Taxation BRI E16.5%(ZEEN\F 1 16.5% )51 H -
arising in the PRC and other jurisdictions is calculated at the PR R EMREEATEA ZHIBEIIRE
applicable rates prevailing in the relevant jurisdictions. BRIEHEEIT 2 HEFE -
9. INTERIM DIVIDEND 9. HHEHRKRE
The Board of directors has resolved not to declare interim EEGRBETREHE_ZETNEFEAA=
dividend for the six months ended 30 June 2009 (2008: THZHHERE(ZTTN : &) -
NIL).
10. LOSS PER SHARE 10. EREE
The calculation of basic loss per share is based on the ERERNBEDREARAAEEIFTEA
loss attributable to equity holders of the Company of JE& {5 E51847702,0008 T( & N\ F :
HK$47,702,000 (2008: HK$26,171,000) and on the weighted 26,171,000/ jT ) & B 17 E Bk 2 N
average of 176,461,023 (2008: 135,258,757, as adjusted for T 19 80176,461,0230( — T T )\ F -
the effect of share reorganisation (note 16(iii))) ordinary 135,258,7570% * E MM EHR 2 FEEL
shares in issue during the period. FHEE (P sE16(00)) )5t E ©
Diluted loss per share for the six months ended 30 June BRRITEERE 2 2R TEE - Hut I
2009 and 2008 were not presented because the impact of BEWRBEZEZZEZENRZ_ZEZENFA
the exercise of the share options was anti-dilutive. =tHIAEAZSREE A -
11. PROPERTY, PLANT AND EQUIPMENT . Y% BERRE

During the period, the Group acquired property, plant
and equipment at the total cost of approximately HK$9.3
million. The Group purchased the investment properties at
a consideration of HK$27.3 million on 29 May 2009.

RANERR - AEE BB A 49,300,000 T
¥ BELEERE AEER-_ZTZThFHR
A+ B3 ARE27300,0007%8 7T g A&



12. TRADE AND OTHER RECEIVABLES

The Group normally allows credit periods of 30 to 90 days

13.

to its trade customers.

The aging analysis of Group’s trade receivable is set out

below:

Interim Report 2009
2009 F #isRE

. B R EMEWRFRIE

AEB—RETEFP=ZTENLTREE
H o

REBE ZRBFIA 2 R

30 June 31 December

2009 2008
—EEAF —ET)N\F
ANAB=+H +=ZA=+—H
HK$'000 HK$'000
FHExT FHIT

Trade receivable, aged & 5 W GRIA
0 — 30 days 0£30K 24,952 19,595
31 - 60 days 31E60K 14,319 12,738
61 — 90 days 61£290K 5,497 14,349
Over 90 days EFNY 2,300 5,045
47,068 51,727
Other receivables H b fE U FR A 25,655 614
72,723 52,341

The directors considered the carrying amounts of trade and

other receivables approximate their fair values.

BILLS RECEIVABLE

The aging analysis of the Group's bills receivable is set out

EERREZNEMEYHEZ REER
HAFEREE -

. BREE

RN =R 2 BREC D ITAA T -

below:
30 June 31 December
2009 2008
—EEAF —ET)N\F
RA=+H +ZA=+—H
HK$’000 HK$'000
FHExT FAET
0 - 30 days 0E30K 6,849 1,232
31 - 60 days 31E60XK 2,990 220
61 — 90 days 61£90K 278 384
Over 90 days 90KRA - 650
10,117 2,486

The directors considered the carrying amount of the bills

receivable approximates its fair value.

EERREREBZFEEREEATER

Eo

11
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14. NON-CURRENT ASSETS CLASSIFIED

AS HELD FOR SALE

On 20 May 2009, the Company entered into an equity
transfer agreement (the “Equity Transfer Agreement”) with
independent third parties to dispose of a PRC subsidiary, RBI
Industries (Shenzhen) Co Ltd, with an aggregate consideration
of RMB63,800,000 (equivalent to about HK$72,413,000) (the
"Disposal”). The Disposal will be completed on or before 30
September 2009 (or such later date as the parties may agree).
The assets and liabilities attributable to the business, which
are expected to be sold within twelve months, have been
classified as non-current assets held for sale and liabilities
directly associated with non-current assets classified as
held-forsale respectively and are presented separately in
the statement of financial position (see below).

The major classes of assets and liabilities of the subsidiary
classified as held for sale are as follows:

14.

REHEZFRBEE

RN-ZEAFERA-+H AAFEFT
FHEITUREEZERGE BEHE—M
FEBEAR - ABEEORIDBRA
A AREAAREE63,800,0007T (HE R
4972,413,000870) c IWHEEHEBFNR =-Z
THAENA=ZT BRI (KT E Al b
EEZEEBA) K EAHERAREEE
ERaBBEPAE+ —@EARTX  BD
WAEBAELEZERDEERERTEHE
ZIHERDEEEEBEENEE X DRI
HERBIBRREAN(RT) -

MEBARSHARELEZEERARE
AR

30 June
2009
“EEAF
~NA=+H
HK$'000
FHET
Non-current assets FRBEE
Property, plant and equipment M - BB KB 49,105
Prepaid lease payments for land A TtAEE 15,805
64,910
Current assets REEE
Inventories 58 2,340
Deposits and prepayments B& RIEFFHIE 34
Cash and bank balances Re RIRTTHET 171
2,545
Total non-current assets classified BEFEBELEZIERBEE
as held for sale 67455
Current liabilities REBERE
Trade and other payables B 5 R HEMEN A 24,179
Deposits and accruals EERETEA 4,315
Total liabilities directly associated with wEFHERE 2
non-current assets classified as held R EEEEEBENAR
for sale 28,494




15. TRADE AND OTHER PAYABLES

16.

Interim Report 2009

15. EZREMEAFRE

2009 FREfsRE

The aging analysis of the Group's trade payable is set out NEEEZEGRENZBZEBRSTWOT -
below:
30 June 31 December
2009 2008
—EENF —ZTTNF
AA=tH +=ZA=+—H
HK$’000 HK$'000
FET FET
Trade payable, aged B SRR
0 - 30 days 0E30K 21,160 10,402
31 - 60 days 31£60X 5,172 5,002
61 — 90 days 61E90K 470 915
Over 90 days 90 KA 176 682
26,978 17,001
Other payables H e3R8 4,463 7.430
31,441 24,431

The directors considered the carrying amounts of trade and
other payables approximate their fair values.

SHARE CAPITAL

i%.: ﬁﬁ%&ﬁ@ﬁgﬁmlﬁzﬁﬁﬁfﬁﬁi

NFEEE

16. IR

No. of Nominal value of

ordinary shares

ordinary shares

ZEREE ZEREE
‘000 HK$'000
¥ FH&TT
Authorised: SETERRAN
As at 1 January 2008 of RZZTENF—A—AH
HK$0.1 per share BREE. 1B T Z’RMN 800,000 80,000
Share subdivision (note (i)) R AD #7248 (A 52(1)) 800,000 -
As at 31 December 2008 of RZZFZENF+ZA=+—H
HK$0.05 per share SR EE0.0578 T 2 f& {7 1,600,000 80,000
Capital reorganisation (note (iii) ~ BXZANE 4B (B 7% (i) 6,400,000 -
As at 30 June 2009 of HK$0.01 RZZEZAFRNAZTH
per share FIEEO0.018 7T 2 i H 8,000,000 80,000
Issued and fully paid: BEIT KRR A
As at 1 January 2008 of RZZEZENF—A—H
HK$0.1 per share BREE. 1B T Z’RMN 331,256 33,126
Issue of new shares (note (ii) BITEIRAD (KT aE (i) 66,000 6,600
Share subdivision (note (i)) R4 (B 7)) 397,257 -
As at 31 December 2008 of RZZEENF+=-A=+—H
HK$0.05 per share SRXEE0.0578 T 2 f& {7 794,513 39,726
Capital reorganisation (note (i)~ RBxZNE#E (ML (i) (635,610) (38,137)
Open offer of new shares NHBEFR (A V)
(note (iv)) 635,611 6,356
As at 30 June 2009 of HK$0.01 RZZEZNFA=+H
per share SRXEEO0.01E T 2 D 794,514 7.945
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16. SHARE CAPITAL (continued)

Notes:

(i)

(ii)

(iii)

(iv)

Pursuant to the resolutions passed at the Annual General
Meeting held on 13 June 2008, the Company subdivided
each of the issued and unissued shares of HK$0.10 each in
the share capital of the Company into 2 shares of HK$0.05
each (the "Share Subdivision”). The Share Subdivision took
place on 16 June 2008.

On 23 May 2008, the Company entered into a placing
agreement for a placement of total of 66,000,000 new shares
of the Company at a placing price of HK$0.53 per share (the
“Share Placing”). The Share Placing was completed on 12
June 2008.

Pursuant to a special resolution passed on 22 April 2009,
the share capital of the Company was consolidated by which
every five existing shares of HK$0.05 each were consolidated
into one ordinary share of HK$0.25 each (the “Consolidated
Share”). The issued share capital of the Company was reduced
through a cancellation of the paid up capital of the Company
to the extent of HK$0.24 on each of the issued Consolidated
Shares such that the nominal value of each issued Consolidated
Share will be reduced from HK$0.25 to HK$0.01 (the “Capital
Reorganisation”). The Capital Reorganisation was effective on
23 April 2009.

Pursuant to a resolution passed on 4 June 2009, the open offer
of 635,610,848 shares of HK$0.10 each (the “Offer Shares”)
to the shareholders on a basis of four Offer Shares for every
Share of the Company was approved (the “Open Offer”). The
Open Offer was completed on 26 June 2009.

17. CAPITAL COMMITMENTS

16. BRZN (@)

Bt -

(i)

(ii)

(iii)

(iv)

RARRZZZNFRNAT=ZHRBIR
HE AWARFERAFFRMEEO. 10
BB BT RARBITRGD A2REREE
0.058 L 2’ ([ RDIFA]) o LLIRIDIF
MR—ZEZENFA+BET -

RZZEZENFRA-+=A ' KRAAF:]
BLEA 4 - UEIR0.53B TR EANQRIF
%4 ££66,000,0000% ([ &R ECE 1) - B (n
BRER-_ZETZNENA+-B7EK °

ARRARZZTZNFNA -+ ABAZ
BRRER  aHARRZREAAERR
BREMB0.05F TR EHA—RER
mE 258wz E@mk([ &t m 1) -
BBRFHEARRZHRBRA(FRE T
A GHIR P FESH0.247% ) MBI A R 7] 2
BERITRA  FEREBITEHKRMDZ
E{EH0.258 THIRZE0.018 T ([ RAE
A]) MBAZBAR-ZTTHAFNA=1
—BERK-

= 7j—L¢ \ﬁ@ELﬂZJ&
%éf%%ﬁﬂﬁé.\/\e% 610,848 -
X2 ERMD0N0OB T2 BIRE TR
*%f‘%ﬁuw‘a Hxﬂxf TEEUREE
AHBERZTTNAEFAAZ+RA

™
el
K ?ﬂ>

% 1

&

m 5 ﬂiﬁ'%%
lis 0
Er . :u

17. BAEIE

30 June 31 December

2009 2008

—EEhF ZEENF

AA=+HA +ZA=+—H

HK$'000 HK$'000

FET FAET
Capital expenditure in respect of the DEHEAEREEZBEEWE
acquisition of property, plant and = I st 2 B AR

equipment contracted but not
provided for 4,187 994




DIVIDEND

The Board of directors has resolved not to declare interim dividend
for the six months ended 30 June 2009 (2008: Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

For the past half financial year ended 30 June, 2009, the Group
recorded a turnover of HK$153 million, representing a drop of
about 15% as compared to HK$179.4 million for the same period
last year. The Group has recorded a loss of HK$47.7million, mainly
due to the global financial tsunami. In addition, the implementation
of strict quality control and the stringent Chinese labour law have
significantly drove up the manufacturing costs.

In order to cope with these challenges and prepare for future
difficult times, the Company has conducted an open offer of right
issues in April 2009. The fund raised in the open offer of about
HK$60 million would be used as working capital for toy business
during the coming manufacturing peak season as well as to explore
and invest in other business opportunities.

Shenzhen factory

The Company has started an internal restructuring and
vigorously downsizing its Shenzhen factory, gradually shifting
the manufacturing operation to the Company's other factories
in Dongguan and Heyuan, as stated in the last annual report. In
early 2009, the management has considered selling or leasing of
the Shenzhen factory in order to limit the operation expenses and
more importantly, to look for more cash cushion and prepare for
even harder times in the future.

On 20 May 2009, a subsidiary of the Company entered into an
Equity Transfer Agreement to dispose of a subsidiary which carried
the land and building of the Shenzhen factory at a consideration
of RMB63.8 million to an independent third party. As at the period
end, the disposal had not yet been completed.

Diversification

As indicated in the annual report of last year, the management
would strive for business diversification and develop businesses
other than toy business to maximize the shareholders’ value. During
the first half of this financial year, the Company has executed a
number of new projects to generate additional sources of income
as follows:

(a) Property investment

On 29 May 2009, a subsidiary of the Company acquired
properties located at an industrial centre in Hong Kong at
a consideration of HK$27.3 million for investment purpose,
which would bring in a stable rental income of around 5%
yield-per annum to the Group. The management considered
it as a recurring income to the Group.
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(b) Energy-saving business

During the period, the management has done thorough
research and analysis on various investment opportunities
that energy-saving or renewable energy sector would be
the future promising industry that could provide sound
investment potential and prospect for the Group. As such,
the management has actively looked into the energy-saving
business sector. The Company has sought the advice from
the expertise of the industry and established a division on
the new business of developing and manufacturing electric
bus batteries. A full team of scientists and engineers were
enrolled and a factory in Shenzhen was established for the
research and development of electric bus batteries. Currently,
the research and development work has been going smooth
and it is anticipated that the first prototype product would
be successfully developed within the near future.

Business Prospect

Due to the contraction of US and Europe toy markets and uncertain
prospects of the toy industry, which the management did not
expect a quick turnaround of its existing toy business in the
near future. The management will continue to scale down its toy
business, streamline its operation and further enhance its operating
efficiency so as to minimize the adverse business impacts and
weather the financial storm.

Furthermore, the management is dedicated to deliver the best
value to all shareholders. The management will proactively seek
other potential investment opportunities to generate a stable and
profitable return to shareholders.

Liquidity and Financial Position

As at the period end, the bank balances and cash amounted to
HK$100,796,000 (2008: HK$51,770,000) while there was no bank
borrowing (2008: Nil).

Treasury Policies

The Group's monetary transactions and deposits continued to be
in the form of US dollars, Renminbi and HK dollars. The Group
adopted conservative treasury policies and did not enter into any
derivatives products during the period under review.

Charge on Asset

As at 30 June 2009, leasehold land and buildings with carrying
value of HK$20,710,000 were pledged to secure banking facilities
of HK$30,000,000 which were not drawn down as at 30 June
2009.
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Personnel

The average number of employees of the Group during the period
was approximately 3,800 (year ended 31 December 2008: 4,600)
of whom 570 (year ended 31 December 2008: 670) were office
administration staff.

Bonuses are awarded based on individual performance and made
to certain employees of the Group.

EVENTS AFTER THE STATEMENT OF
FINANCIAL POSITION DATE

After the period, the Company has entered into agreements with
(i) independent third parties for a very substantial acquisition; and
(i) a connected person for a notifiable and connected transaction in
connection with a proposed disposal of certain business operation
of the Group, respectively. As at the date of this announcement,
the announcement in respect of the transactions has not yet been
published. Please refer to the announcement to be published by
the Company for details of the transactions soon.

DIRECTORS’ INTERESTS IN SHARES

As at 30 June 2009, none of the Directors or Supervisors or the
chief executive of the Company had any interest or short position
in the shares, underlying shares or debentures of the Company
or its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQ")) as recorded
in the register required to be kept by the Company pursuant to
section 352 of the SFO or as otherwise notified to the Company
and the Hong Kong Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers as set
out in Appendix 10 of the Listing Rules of the Hong Kong Stock
Exchange.

As at 30 June 2009, the Company had not granted its Directors
or Supervisors or chief executive, or their respective spouses or
children below the age of 18 any right to subscribe for the shares
or debentures of the Company or any of its associated corporations
and none of them has ever exercised any such right to subscribe
for shares or debentures.
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SUBSTANTIAL SHAREHOLDERS

At 30 June 2009, the following shareholders were interested in
5 per cent or more of the issued share capital of the Company
according to the register of interest required to be kept by the
Company under section 336 of the SFO:

ETRRR

R-ZEAFAAZTA - REES RAE D)
5336 2 AT - BASDAERTRA
5% A Ll 2 RRMT -

Long Positions in the Shares of the Company BEAXAREZIHFERLE
Percentage of
Number issued share
Name of shareholder Notes Capacity of shares capital
HERITRE
RRER Mzt s R BB Bkt
(%)
Ms. Chu Yuet Wah 1 Interest of controlled corporation 63,891,160 8.04
KFEAELL Pz A E < e
Ms. Ma Siu Fong 1 Interest of controlled corporation 63,891,160 8.04
BForEz+ Pz A E 2 s
Kingston Finance Limited 1 Security Interest 63,891,160 8.04
THEHBEERAR R
Mr. Tsui Ming 2 Interest of controlled corporation 63,891,160 8.04
REAKAE FriEdERE 2 s
Lucky Tune Global Limited 3 Beneficial owner 63,891,160 8.04
Lucky Tune Global Limited ERERA
Ms. Kwong Yat Man 4 Family Interest 63,891,160 8.04

bR g+

Notes:

(1) Lucky Tune Global Limited beneficially holding 63,891,160 shares (M
in the Company, has fully pledged the shares to Kingston Finance
Limited for a loan facility for its own use. By virtue of the SFO. Ms.

Chu Yuet Wah and Ms. Ma Siu Fong beneficially owned 51% and
49% respectively of the voting shares of Kingston Finance Limited

REFIE

s -

were deemed to have security interest in the same 63,891,160 9%

REEE R o

shares of the Company.

(2) Resigned as director of the Company with effect from 26 June (2)

2009.

(3) Lucky Tune Global Limited is a company beneficially owned by Mr. (3)

Tsui Ming.

(4) Ms. Kwong Yat Man is the spouse of Mr. Tsui Ming. (4)

B o
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Other than as disclosed above, the Company has not been notified
of any other interest representing 5% or more of the Company'’s
issued share capital or short positions in the shares or underlying
shares of the Company as at 30 June 2009.

CORPORATE GOVERNANCE

Code of Best Practice

The Company has complied with the Code on Corporate Governance
Practices (the “Code"”) as set out in Appendix 14 of the Listing
Rules throughout the six months ended 30 June 2009, with
deviation from code provisions A2.1 and A4.1 of the Code.

Code Provision A2.1

Under the code provision A2.1, the roles of chairman and chief
executive officer ("CEQ") should be separate and should not be
performed by the same individual.

The Company does not have a separate chairman and CEO and
Mr. Chau Kai Man holds both positions. The deviation is deemed
necessary as, given the nature and size of the Company's business,
it is at this stage considered to be more efficient to have one
single person to hold both positions. The Board will review the
current structure from time to time and shall make necessary
arrangements when the Board considers appropriate.

Code Provision A4.1

None of the existing non-executive directors is appointed for specific
term. However, as the directors are subject to the retirement
by rotation provisions under the bye-laws of the Company, the
directors consider that sufficient measures have been in place to
ensure that the Company’'s corporate governance practices are
not less exacting than the Code.

Purchase, Sale or Redemption of Listed Securities of
the Company

During the period, neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s listed securities. In
addition, the Company has not redeemed any of its listed securities
during the period.

Independent Non-executive Director

During the period, the Company has complied with Rules 3.10(1) and
3.10(2) of the Listing Rules relating to appointment of a sufficient
number of independent non-executive Directors (“INEDs"”) and
at least an INED with appropriate professional qualifications, or
accounting or related financial management expertise. The Board
comprises four INEDs including one with financial management
expertise.
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Model Code for Securities Transactions by Directors

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the
required standard set out in Appendix 10 of the Listing Rules
(the “"Model Code"). Having made specific enquiry of all the
directors, all the directors confirmed that they have complied
with the required standard set out in the Model Code and the
code of conduct regarding securities transactions by directors
adopted by the Company.

REVIEW OF INTERIM FINANCIAL
STATEMENTS

The unaudited interim financial statements for the six months
ended 30 June 2009, have been reviewed by the Company’s audit
committee, who are of opinion that the interim financial statements
comply with applicable accounting standard and the Listing Rules,
and that adequate disclosures have been made.

By Order of the Board
Chau Kai Man
Chairman

Hong Kong, 22 September 2009
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