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CONPENSEY CONSOLIPATED INCOME STATEMENT

fi 1 45 6 WA 2

For the six months ended 30th September 2009

BE_ZZEAFNAA=THLEXNER

INTERIM RESULTS

The Directors of Chevalier Pacific Holdings Limited (the “Company”) hereby
announce the unaudited condensed consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months ended 30th September 2009,

together with the comparative figures for the corresponding period in 2008 as

SGES

HEZEZERARAB(TARBADESZELAMA
REANEMBRR(AEEDBEE_ZTNFNA
ZHALEANEAZARAEERZERAEE T HES &
A-—TZNEFRPAZLEBHFNAT

follows:
Unaudited six months
ended 30th September
RISE
BEAA=THILAEA
2009 2008
—EENE —ZEZENF
Note HK$’000 HK$'000
MR BEET T BT T
Revenue g 3 257,354 161,128
Cost of sales FHE AR (51,862) (41,504)
Gross profit EAH 205,492 119,624
Other income/(expenses), net HEal A () F58 4 5,042 (19,089
Other (losses)/gains, net Hib (1), W - 5 (3,742) 151
Selling and distribution costs $HE RS AR (204,221) (119,984)
Administrative expenses 1T (2,385) (1,957)
Operating profit/(loss) wEEFL (EE) 186 (21,255)
Share of results of associates Frib B & R R ¥4 86 5,357
272 (15,898)
Finance income B 75U 5 56 254
Finance costs W% ER 5 (158) (267)
Finance costs, net B8R F58 5 102) 13)
Profit/(loss) before taxation BRADEF(FE) 6 170 a5911n
Income tax credit FriSHiiE e 7 490 1,466
Profit/(loss) for the period HREF, (F8) 660 (14,445)
Attributable to: BT
Equity holders of the Company ARBPAEFAA 660 (14,445)
Dividends BRE 8 2,155 2,155
Earnings/(loss) per share BREF,(FB)
— Basic and diluted (HK cents per share) —EARREE (FRBW) Q 0.31 6.70)

The nofes on pages @ to 20 are integral parfs of these unaudited condensed
consolidated financial statements.

Chevalier Pacific Holdings Limited
Interim Report 2009/10
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CONPENSED LONSOLIDATED STATEMENT OF COMPREHENSIVE (NCOME

MG A 2 mIR iR

For the six months ended 30th September 2009
BE_ZZAFAA=TRHILAEAR

Unaudited six months

ended 30th September

i«<%*§
BENAZTHLEREAR
2009 2008
ZEEAEF —EENEF
HK$'000 HK$'000
BT T BETT
Profit/(loss) for the period HRiRF, (BE8) 660 (14,445)
Other comprehensive income for the period A HA 2 E RS
Exchange difference on translation of operations BREFINIB LB EBREE
of overseas subsidiaries ZONE K M R 310 (467)
Change in fair value of availableforsale investments A it & 2 18 & &) A 7 B & (625) (8,858)
Other comprehensive income for the period, BREEHAEMEEKRE
net of tax (315) (9,325)
Total comprehensive income for the period HAZEKELE 345 (23,770)
Attributable to: 5T
Equity holders of the Company RRRRAERH A 345 (23,770)
Note: Items shown within other comprehensive income have no tax effect. Mt : REMEPEWGEABER B UETHEZE -

The notes on pages 9 to 20 are integral parts of these unaudited condensed ~ FOE20E Z M FETI I FEREFERE RS B
consolidated financial statements. WERZHEKBY -
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CONDENSED CONSOLIDATED STATEMENT OF FHINANCIAL POSITION

fi A &% 6 5 R O

As at 30th September 2009
RZZEZAFAA=TH

Unaudited Audited
30th September 31st March
2009 2009
RSB Iz
—EENF ZETNF
hB=+H —A=+—H
Note HK$’000 HK$'000
B 5 BT T BT T
Non-current assets FRBEE
Property, plant and equipment M WERERE 10 90,129 83,386
Prepaid lease payments TE M & RIE 10 6,711 6,790
Goodwill EES 136,853 136,853
Trademarks Pz 114,393 118,337
Interest in an associate rif—EBE R fzER 1,165 1,079
Availableforsale investments AEEEZERE 6,353 7,193
Non-current deposits EmBFHES 25,654 24,461
381,258 378,099
Current assets RBEE
Inventories FE 13,429 11,733
Debtors, deposits and prepayments FEUIRFR - 7R & RIER HIE 11 39,497 39,404
Amount due from an associate JE Y — I B 2 R RIIR 3K 16 10 311
Investments at fair value through REHIREARE
profit or loss RIBZIRE 1,936 22,824
Cash and cash equivalents ReRBEFEY 71,195 173,600
126,067 247,872
Current liabilities RBAE
Creditors, deposits and accruals JERER - TAKERTBRER 12 56,719 162,398
Amount due fo ultimate holding company JE 5 S A% 12 IR A R R 3R 16 396 230
Deferred income I JE WA 5,989 5,796
Current income tax liabilities BEHEHRAE 2,415 2,661
Bank borrowings RITER 17,611 6,207
83,130 177,292
Net current assets REBEEFE 42,937 70,580
Total assets less current liabilities HEERARBER 424,195 448,679
Capital and reserves AR B
Share capital & 75 13 107,770 107,770
Reserves G 295,881 297,692
Total equity @ 403,651 405,462
Non-current liabilities FRBEE
Deferred tax liabilities RIERIBESE 20,516 21,101
Bank borrowings RITIEN 28 22,116
20,544 43,217
Total equity and non-current liabilities BREZRFRBEE 424,195 448,679

The notes on pages @ to 20 are integral parfs of these unaudited condensed

consolidated financial statements.

Chevalier Pacific Holdings Limited
Interim Report 2009/10
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CONDENSED CONSOLIPATED STATEMEN'T OF CHANGES IN EQUITY
LA REERK
BE_ZZAFAA=TRHILAEAR

Unaudited
REER
Equity attributable to equity holders of the Company

FRAREBEARERES

(Accumulated
Capital  Exchange Asset losses),”
Share Share  redemption  fluctuation  revaluation Retained
capital premium reserve reserve reserve profits Total
EX  ER# B (RHER)/
kA RHRE EBERE FBREE  EMARE  REEA Ch
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT E¥TRT  A%TT BT B¥TR  BEBTT  EETx
As at Tst April 2009 RZZEZNEMA—H 107,770 338,035 14 3,648 136 (44,141) 405,462
Profit for the period HIP R A - - - - - 660 660
Exchange difference on BEBINIBARMER
franslation of operations of PREEZIME
overseas subsidiaries RAZER - - - 310 - - 310
Change in fair value of AHHE 2 REH
availableforsale invesiments AREEY - - - - (625) - (625)
Total comprehensive income BAZERS
for the period B - - - 310 (625) 660 345
Appropriated final dividend EARBE_TTNF
for the year ended ZA=t-RHLLFEEZ
31st March 2009 KEBE - - - - - (2,156) (2,156)
As at 30th September 2009 RZBEAFAAZTH 107,770 338,035 14 3,958 (489)  (45,637) 403,651
For the six months ended 30th September 2008 HE_ZZN\FALA=ZTRHIEAEA
As at Tst April 2008 RZZEZN\EMA—H 107,770 338,035 14 4,349 11,011 131,873 593,052
Loss for the period BABE - - - - - (14,445)  (14,445)
Exchange difference on BEBINIBARMER
franslation of operations of PREEZIME
overseas subsidiaries RAZER - - - (467) - - (467)
Change in fair value of AHHE 2 REH
availableforsale investments DREEE - - - - (8,858) - (8,858)
Total comprehensive income BAZERS
for the period k) - - - (467) (8,858) (14,445) (23,770)
Appropriated final dividend EARBE_TTN\F
for the year ended ZA=t-RHLLFEEZ
31st March 2008 RERE - - - - - (15,089 (15,089)
As ot 30th September 2008 R-ZENFARA=TH 107,770 338,035 14 3,882 2,153 102,339 554,193

The nofes on pages @ to 20 are integral parfs of these unaudited condensed

consolidated financial statements.

BTN -TFED

FOE20BZMEDEREEXERG AT
WRZ BRI

HEZ R ARAR



CONDENSED CONSOLIPATED CASH FLOW STATEMENT
Fkﬂﬂnir (] IE% Ei‘%

For the six months ended SOth September 2009
HE_ZTZAFAA=THIEREAR

Unaudited six months

ended 30th September

REER
BENA=ZTHLERER

2009 2008

ZEEAEF —EINF

HK$'000 HK$'000

BT T BETT
Net cash from/(used in) operating activities KEEBEE,/ (B Z2HREFHE 43,976 (25,4106)
Net cash used in investing activities REXBGMAZHS FHE (117,510 (31,400)
Net cash used in financing activities BMEXEBAAZREFHE (29,041) (1,267)
Decrease in cash and cash equivalents RERREZEYWRD (102,575) (58,083)

Cash and cash equivalents af beginning of the period Hﬁ%ﬂ RekREEED 173,600 200,011
Effect of changes in foreign exchange rates EXEH o8 170 (570)
Cash and cash equivalents at end of the period HMAREERBASEEY 71,195 141,358

The notes on pages 9 to 20 are integral parts of these unaudited condensed O E 20 B Z M FE Tyt B R | R PRER A M5
consolidated financial statements. WMz HEREBD -

8 Chevalier Pacific Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATEY HINANCIAL STATEMENTS

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with applicable disclosure requirements of Appendix 16 to the
Rules Governing the listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) and with Hong Kong
Accounting Standard ("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants.

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied are consistent
with those of the annual financial statements for the year ended 31st March
2009, as described in those annual financial statements.

On inifial recognition, trademarks acquired separately and during business
combinations are recognised at cost and at fair value respectively. After
initial recognition, trademarks with finite useful lives are carried af costs less
accumulated amortisation and impairment losses. Amortisation for trademarks
with finite useful lives is provided on a straightline basis over their estimated
useful lives. Trademarks with indefinite useful lives are carried at cost less any
accumulated impairment losses. During the period ended 30th September
2009, the management reassessed the useful life of the trademark of branded
coffee shops by performing various studies. Based on the results, the Direcfors
considered that it is appropriate to adjust the useful life of the trademark
from indefinite as stated in the annual financial statements for the year ended
31st March 2009 to finite with a life of 15 years starting from this financial
year. This change in accounting estimate charges HK$3,600,000 and
HK$7,200,000 as amortisation to the consolidated income statement for the
period ended 30th September 2009 and the year ending 3 1st March 2010
respectively.

Taxes on income in the inferim periods are accrued using the tax rate that
would be applicable to expected total annual earnings.

The following new standards and amendments to standards are mandatory for
the first time for the financial year of the Group beginning on st April 2009.

. HKAS 1 (revised), “Presentation of financial statements”. The revised
standard prohibits the presentation of items of income and expenses
(that is "non-owner changes in equity”) in the sfatement of changes
in equity, requiring "non-owner changes in equity” to be presented
separafely from owner changes in equity. All “non-owner changes in
equity” are required fo be shown in a performance statement.

fi B 5 6 B B ok o i

AR

BFREAVERRDIBREEEHEXSM
BRAR([HERPT])FES ETARA(T MR
Bl D162 BRARERERBBGD
GREMZ BB GRTERIE 3455 [ BT
WE I miRE -

TESBER

BRNPmiE SN TRA 2 @t R EEE
TERNF=A=S+-HUEFEZFENK
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NERFERE Mﬁj‘ﬁtuﬁzﬁ%&ii‘%’\@?
P2 EED B AER AR BER -
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RETEERZRREBRIIR - AREMRF
Hz R DAEGEREMEAERF
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J/FJMEJES%E?WE REBEE_ZTZThFNLA
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A e
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WOTES TO THE CONPENSED CONSOLIPATED FINANCIAL STATEMENTS

fif B 4 65 5 R Y

2 PRINCIPAL ACCOUNTING POLICIES (continued)

Entities can choose whether to present one performance statement (the
consolidated statement of comprehensive income) or two stafements
(the consolidated income statement and consolidated statement of
comprehensive income).

The Group has elected to present two statements: a consolidated
income statement and a consolidated statement of comprehensive
income. The inferim financial report has been prepared under the
revised disclosure requirements.

o HKFRS 8, "Operating segments”. HKFRS 8 replaces HKAS 14,
"Segment reporting”. It requires a “management approach” under
which segment information is presented on the same basis as that used
for internal reporting purposes.

Operating segments are reporfed in a manner consistent with the
infernal reporting provided to chief operating decision-maker. The chief
operating decision-maker has been identified as the senior execufive
management of the Group.

Comparative segment information has been re-presented in conformity
with the transitional requirements of HKFRS 8, which only impact
presentation and disclosure aspects of the Group.

. Amendment to HKFRS 7, “Financial instruments: disclosures”. The
amendment increases the disclosure requirements about fair value
measurement and amends the disclosure about liquidity risk. The
amendment infroduces a three-level hierarchy for fair value measurement
disclosures about financial instruments and requires some specific
quantitative disclosures for those instruments classified in the lowest level
in the hierarchy. These disclosures will help to improve comparability
between entities about the effects of fair value measurement.
In addition, the amendment clarifies and enhances the existing
requirements for the disclosure of liquidity risk primarily requiring a
separate liquidity risk analysis for derivative and non-derivative financial
liabilities. It also requires a maturity analysis for financial assets where
the information is needed to understand the nature and confext of
liquidity risk. The Group will make additional relevant disclosures in ifs
financial statements ending 3 1st March 2010.

The following new standards, amendments to sfandards and interprefations
are mandatory for the first time for the financial year of the Group beginning on
1st April 2009, but have no material effect on the Group's results and financial
position for the current and prior periods.

Chevalier Pacific Holdings Limited
Interim Report 2009/10
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WOTES TO THE CONPENSED CONSOLIPATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES (continued)

HKAS 23 (amendmen), “Borrowing costs”

HKAS 32 (amendmen, “Financial instruments: presentation”

HKAS 39 (amendment), “Financial instruments: recognition and
measurement”

HKFRS 2 (amendment), “Share-based payment”

HK(FRIC) @ (amendment), “Reassessment of embedded derivatives”

HKAFRIC) 13, "Customer loyalty programmes”
HKAFRIC) 15, “Agreements for the construction of real estate”
HK(FRIC) 16, "Hedges of a net investment in a foreign operation”

Improvements to HKFRS (2008)

The following new sfandards, amendments to standards and interpretations
have been issued, but not effective for the financial year of the Group
beginning on 1st April 2009 and have not been early adopted:

HKAS 24 (revised), "Related party disclosures”

HKAS 27 (revised), "Consolidated and separate financial statfements”
HKAS 32 (amendment), “Financial instruments: presentation —
classification of rights issues”

HKAS 39 (amendment), “Financial instruments: recognition and
measurement — eligible hedged items”

HKFRS 2 (amendment), “Share-based payment — group cash-settled
share-based payment fransactions

HKFRS 3 (revised), “Business combinations”

HKFRS 9, “Financial instruments”
HK(FRIC) — Int 17, "Distributions of non-cash assets to owners”

HK(FRIC) — Int 18, “Transfers of assets from customers”

Improvements to HKFRS (2009)

The Group is in the process of assessing the impact of these new sfandards,
amendments to standards and inferprefations on ifs results of operation and
financial position.
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WOTES TO THE CONPENSED CONSOLIPATED FINANCIAL STATEMENTS

fif B 4 65 5 R Y

3  OPERATING SEGMENTS

For management purposes, the Group is organised into two divisions. These
divisions are the basis on which the Group reports its segment information.

Reportable segment information is presented below.

s~
Z08

RAl

n

HERME  AEE BRI THIE
WAL #RPT 5 4R E R AR S B 2 3]

ZHE -

AmESBEEMEIIMT

ERPIAEAK
HABRER

Food and Investments
beverages in securities Total
28R EBHERE &%

HK$'000 HK$'000 HK$'000

BT T BEET T BT T
For the six months ended BE-ZEThE

30th September 2009 NB=+HLEXREAR

REVENUE I &= 257,272 82 257,354
RESULTS E5
Segment results DEEE (409) 3,081 2,672
Unallocated corporate expenses AOBRAFZH (2,705)
Unallocated corporate income AOBRFEA 219
Share of results of an associate Frfh— & R R ¥4 86 - 86
Finance income B #5 LA 56
Finance costs %8R (158)
Profit before taxation B % A& 170
As at 30th September 2009 R-ZBEAFNA=+H
TOTAL SEGMENT ASSETS DEBEEE 455,797 43,333 499,130
Total segment assets include: DERBEEBRY
Interest in an associate FriE—MBE A m 2 s 1,165 - 1,165
Amount due from an associate FE IR — [ B & R IR 5K 10 - 10

12 Chevalier Pacific Holdings Limited
Interim Report 2009/10
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WOTES TO THE CONPENSED CONSOLIPATED FINANCIAL STATEMENTS

fi B & 6 B B 2 I ik

OPERATING SEGMENTS (continued) 3 e 1E )
Food and Investments
beverages in securities Total
B8R BHEE a5
HK$'000 HK$'000 HK$'000
BET T BT BT T
For the six months ended HE-_ZTZN\F
30th September 2008 NA=+HBIEREAR
REVENUE I &= 156,167 4,961 161,128
RESULTS E5
Segment results DIEEE (3,231 (14,454) (17,685)
Unallocated corporate expenses AOBRAFZH (3,745)
Unallocated corporate income RAOBRFEA 175
Share of results of associates Fr b & QR 2 E 5,357 - 5,357
Finance income B #5 A 254
Finance costs %8R (267)
Loss before taxation B T AT S 18 (159211
As at 31st March 2009 RZETENF=A=+—H
TOTAL SEGMENT ASSETS DEBEEE 470,317 43,720 514,037
Total segment assets include: DEBEEBRY
Interest in an associate B — B & R A 2w 1,079 - 1,079
Amount due from an associate FE UK — [ B & R RIIR 5K 311

The Group had no inter-segment revenue for the periods ended

30th September 2008 and 2009.

- 311
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WOTES TO THE CONPENSED CONSOLIPATED FINANCIAL STATEMENTS

fif B 4 65 5 R Y

4 OTHER INCOME/(EXPENSES), NET

4 HHWA/(ZH)  FH8E

Six months ended
30th September
BZAB=+HIAEA

2009 2008
ZEEAEF —EENF
HK$'000 HK$'000
BT T BETT
Gain/(loss) on investments at fair RESREARBEREEZ
value through profit or loss, net BEWE(BR) 38
— Realised —B#IR 2,917 (15,397)
- Unrealised —REW 114 4,170)
Inferest income from an associate B — 8 E QR FLEWA - 127
Inferest income on deposits and prepayments 1% it 1Z & M T8 5B 2 F 2 A 219 -
Management fee income from an associate B —fAEtE R a2 BEEBRA 392 -
Gross rental income HK$33,000 YIEM £ LU A B 33,000 7T
(2008: HK$228,000) from a property (ZZZ)\4F : B 228,0007T) -
less direct operating expenses MEERE 33 223
Others Hitp 1,367 128
5,042 (19,089)
5  FINANCE COSTS, NET MBER R
Six months ended
30th September
BEAA=ZTHL<EAR
2009 2008
—EENF —ETNF
HK$’000 HK$'000
BT T BEFT
Inferest expenses on bank overdraffs RITE S RERZ
and borrowings FEXZH 158 2067
Less: Interest income from bank deposits o RITTE A B A (56) (254)
102 13
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WOTES TO THE CONPENSED CONSOLIPATED FINANCIAL STATEMENTS

the estimated assessable profits after offsetting losses brought forward of each

individual company.

i Rk AT B B 18 18 TR i R
F16.5%)5E o

fil R &5 6 o 5 K I RE
6  PROFIT/(LOSS) BEFORE TAXATION 6 BRBLATER(E18)
Six months ended
30th September
BENA=THLEAEA
2009 2008
—EETRF —ZEENEF
HK$'000 HK$'000
BT BT T
Profit/(loss) before taxation has been BEATEFR(BE)B
arrived at after charging the following: METIIEE
Cost of inventories recognised as expenses BRAESTHZFERAE 51,167 40,808
Depreciation of property, plant and equipment ME - BERRERE 16,134 11,468
Staff costs BIXH 75,894 38,238
Amortisation of trademarks Bl 3 3,944 -
Amortisation of prepaid lease payments TR E A 79 -
Operating lease payments in respect of leasing of BRMAENTIER ¢ € X MHHE
~ Premises —BF
— minimum lease payments —REBRERNR 62,595 42,945
- confingent rent — RS 4,085 3,347
~ Equipment —&iB 109 -
INCOME TAX CREDIT FREHER
Six months ended
30th September
BENA=THLEAEA
2009 2008
ZEERF —EENEF
HK$'000 HK$'000
BT BT
Current tax HRF I8
Hong Kong R 38 418
Deferred tax RIERIE
Origination and reversal of temporary differences &1 = 2 2 & 4 R & B (528) (614)
Impact of change in Hong Kong profits tax rafe EENERBREEZY T E - (1,270)
(490) (1,466)
Hong Kong profits tax is calculated at the rate of 16.5% (2008: 16.5%) on EBMSHIRES @R AR 2 T ERE

16.5%(ZZFZN

Hz s iZRERAR

A T
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WOTES TO THE CONPENSED CONSOLIPATED FINANCIAL STATEMENTS
fif B &% & WA B 4 I

8

DIVIDENDS 8 RE
Six months ended
30th September
BENA=TBHLERER
2009 2008
ZEEAEF —EENF
HK$'000 HK$'000
BT T BETT
Inferim dividend of HK1.0 cent PERR B EAER 1.0/

(2008: HK1.0 cent) per share ZZZTNF 1.054) 2,155 2,155
On 10th December 2009, the Board of Directors declared an interim dividend R_ZBEZNF+_A+H EF25HRE
of HK1.0 cent per ordinary share. The inferim dividend is not reflected as a PHEREERETER.0B - PER S
dividend payable in these condensed consolidated financial statements, but RRAERGEMBRRRBBEMNKRE -
will be reflected as an appropriation of the refained profits for the year ending HAREARIWERZE — 2 —FF=A=+—H
31st March 2010. IFFEZREBENZ DI -

The 2009 final dividend of HK1.0 cent per ordinary share, totalling ZEFNFREBE TR ETMAZ.0EM -
HK$2,156,000 was approved at the annual general meeting held on BHBW2,156,000TER =TT NFNA
23rd September 2009 and paid on 8th October 2009. It has been ZTH=ZBERTZRRAFRG FEME W
reflected as an appropriation of retained profits for the six months ended RZZZNF+ANBIRN - Z2EE AR
30th September 2009. IMERBE—ZTAFAA=+TRHIEAEAR
ZREEHNZ DK ©
EARNINGS/(LOSS) PER SHARE 9 BRER(HR)

Basic earnings/(loss) per share is calculated by dividing the profit/(loss)
aftributable to equity holders of the Company as set out below by the weighted
average number of 215,540,017 (2008: 215,540,017) ordinary shares in

issue during the period.

BREAZEN,(BB) DRETIFHAAA
AR ER B ARG T, (B18) B PA S 23R
DETEBRZINEFHE215 540,017 %
(ZZZNEFE 215540017 ) EHE -

Six months ended
30th September
BZAB=+HIAEA

2009 2008
—EENF —EENF
HK$'000 HK$'000
BT T BET T

Profit/(loss) attributable to equity RAFIRHERE A
holders of the Company FEAEEH,(518) 660 (14,445)
As there was no dilutive potential share, diluted earnings/(loss) per share HRTEBEHEERD RERBER

equals the basic eamings/ (loss) per share.

Chevalier Pacific Holdings Limited
Interim Report 2009/10
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WOTES TO THE CONPENSED CONSOLIPATEL FINANCIAL STATEMENTS
fi B & 6 B 2 I ik

10 PROPERTY, PLANT AND EQUIPMENT AND PREPAID 10 W% BERRKRBEEEANS

LEASE PAYMENTS HEME

For the six months ended 30th September 2009, the Group acquired HE-_ZZAFAA=THIEREAAR K

property, plant and equipment at a cost of HK$23,450,000 (2008: EEFEEME BMERRBIZEAAEBKE

HK$8,900,000) and disposed of property, plant and equipment with a 23,450,0007T(=F %)\ 5 jB#8,000,000

carrying value of HK$792,000 (2008: HK$1,590,000). Jr) I & R E A B B 7920007T
(ZZEZ)\F : BH1,500,000T) 2% -
BB & e

As at 30th September 2009, the Group had pledged ifs property, plant RZEZANFAA=TH XEEEBEYD

and equipment of HK$2,108,000 (31st March 2009: HK$2,160,000) ¥ BB MREEE2,108,000(ZEZ N

and prepaid lease payments of HK$ 1,628,000 (31st March 2009: F=ZA=+—H8: B%2,160,0007T) A KTE

HK$1,640,000) fo secure general banking facilities. NHEEREEE,628,000t(ZTEThF=

R=+—R: 81,640,000 L)k & — &
ITEEEM -

11 DEBTORS, DEPOSITS AND PREPAYMENTS 1T BYIRR - FHESRENRE
As at As at

30th September 31st March

2009 2009

RZEZENF R-ZEZNF

hB=+H =A=+—8H

HK$'000 HK$'000

BT T BET T

Trade debtors B 5 EWIRR 6,059 4,572
Less: Provision for impairment R ORER R - -
6,059 4,572

Other debtors, deposits and prepayments H A EUIRSR - FHER S RIENFHRIE 33,438 34,832
39,497 39,404

The Group has established different credit policies for customers in each of FEEHREROCEB2EPERLTRZ
its core businesses. The average credit period granted to trade debtors is 30 EERR -BRUMBE s ERBEEETEURSE
days except for sales of food and beverages at coffee shops, which are mainly BEIN BTEHEFPTHEEHNRIOK -

on cash basis.

HEZ R ARAR 17
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WOTES TO THE CONPENSED CONSOLIPATEL FINANCIAL STATEMENTS
fif B &% & WA B R Y Rk

11 DEBTORS, DEPOSITS AND PREPAYMENTS (continued) 11 BRIRR - TR REMHRE®)

The ageing analysis of trade debtors is as follows: B S RWPIRRZ REDITNT -
As at As af
30th September 31st March
2009 2009
RZBEAF RZZZNF
hWA=+H =A=+—8~
HK$’000 HK$'000
BT T BETT
0 - 60 days 0-60Xk 4,323 3,417
61 =90 days 61 -90K 1,044 521
Over 90 days # OO0 K 692 634
6,059 4,572
12 CREDITORS, DEPOSITS AND ACCRUALS 12 FEIES - BARS RELERA
As at As af
30th September 31st March
2009 2009
RZZEAF RZZBZNF
hB=+H =A=+—H
HK$’000 HK$'000
BT BEFT
Trade creditors B 5 EIR K 9,597 10,964
Other creditors, deposits and accruals HEmEMARR  TARSRERER 47,122 56,387

Consideration payable for the stepup BB -REERRAERZ

acquisition of inferest in an associate JERHHME - 95,047
56,719 162,398

The ageing analysis of trade creditors is as follows: B RINIERZIRERDITIT
As at As af
30th September 31st March
2009 2009
RZZEBAF RZZBZNF
hB=+H =A=+—H
HK$’000 HK$'000
BT BEFT
0 - 60 days 0-60X 9,356 10,777
61 - 90 days 61 -90K 3 50
Over 90 days #90 K 238 137
9,597 10,964

18 Chevalier Pacific Holdings Limited
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WOTES TO THE CONPENSED CONSOLIPATED FINANCIAL STATEMENTS
fi B & 6 A B 2 I ik

13 SHARE CAPITAL 13 KA
As at As at
30th September 31st March
2009 2009
RZZERF RZZZNF
hB=+H =A=+—H
HK$'000 HK$'000
BETT BT T
Issued and fully paid: BEITRER
215,540,017 ordinary shares of BREEAYE 0.50 T2 ERK

HK$0.50 each 215,540,017 & 107,770 107,770

14 CONTINGENT LIABILITIES 14 HAREE

RZZETAFAA=ZTH XRAFREHRH
2EMBARER TRITERE MEH®E
RO ABERZ RE 18,800,000
(ZZEZNF=R=+—H: E%29,680,000

As at 30th September 2009, the Company had contingent liabilities in respect
of guarantees issued for banking facilities of amounts up to HK$ 18,800,000
(31st March 2009: HK$29,680,000) granted to wholly-owned subsidiaries

of the Company.

L) e
15 CAPITAL COMMITMENT 15 BAEE
As at As at
30th September 31st March
2009 2009
RZZEZERF RZZTTNF
hWA=+H =A=+—8H
HK$'000 HK$'000
BT T BETT
Capital commitment for acquisition of plant B A E K& # 2

and equipment B AR AAE

— Contracted but not provided for —BERERTR 211 613

HEZBHRARAT | g
—BTN/-EFFEES
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WOTES TO THE CONPENSED CONSOLIPATEDL FINANCIAL STATEMENTS

fiy B

16

17

18

G5B M WOk I A

RELATED PARTY TRANSACTIONS

16 BEATZRS

Six months ended

30th September
BENA=ZTHLAEA

2009 2008

—EERRF —TENEF

HK$'000 HK$'000

BT BT T

Management fee paid fo a fellow subsidiary A—RAZNELRL N EEE 400 400

Insurance premium paid to a fellow subsidiary A—RRAZNBLRLNREE 48 -

Interest income from an associate BT R R 2 MEKA - 127

Management fee income from an associate E—BEBERRZERERA 392 -

Rental income from an associate BE—EEE R ZHE A - 228

Purchase of inventories from an associate BE—BE A RBERSE - 14,826
Purchase of property, plant and equipment BE—HRRHE AT

from a fellow subsidiary BEDE BEL&E 75 390

As at 30th September 2009, amount due from an associate and amount due RZBZNFNALA=+H ER—REEZEAQ

fo ultimate holding company are unsecured, inferestfree and repayable on
demand.

EVENT AFTER THE END OF THE INTERIM PERIOD

On 15th September 2009, the Group entered into a sale and purchase
agreement with various independent vendors who are independent of
the Group and nof connected persons of the Group for the acquisition of
100% equity interest in Great Dragon Petroleum Limited ("Great Dragon”)
at a consideration of HK$5,000,000. The transaction was completed
on 2nd October 2009. Great Dragon has entered into memorandum
of understanding and letters of authorisation with various pefrochemical
companies of the rights in the trading of crude oil and oil related products in
Mainland China and commenced to explore such business.

COMPARATIVE FIGURES

Cerfain comparative figures have been reclassified in order to conform with
the presentation of current period.

Chevalier Pacific Holdings Limited
Interim Report 2009/10
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MANAGEMENT LISCUSSION ANE ANALYS(S

Following the acquisition of the remaining 51% interest in Igor's in March this
year, the performance of Igor's has been fully consolidated into the Group's results
beginning 1st April 2009. Revenue of the Group for the six months ended 30th
September 2009 thus increased 59.7% to HK$257 million.

During the period, as a result of a recovery in the financial market, the Group
recorded a marked improvement in ifs investment in securities, resulting in a segment
result of HK$3.1 million profit as compared to HK$14.5 million loss for the same
period last year.

As a result of the decision to amortise the Group's frademark of Pacific Coffee
beginning from this financial year, the combined results of the food and beverages
business (combined results include segment result and share of results of associates)
recorded a loss of HK$0.3 million for the period after absorbing amortisation of
trademarks of HK$3.9 million compared to a profit of HK$2.1
period last year.

million for the same

In total, the Group recorded HK$0.7 million profit for the period under review as
compared to HK$14.4 million loss for the same period last year. Earings per share
was HKO.31 cent as compared to loss per share of HK6.70 cents for the same
period last year.

FOOD AND BEVERAGES
Pacific Coffee

Pacific Coffee operated 78 coffeehouses as of 30th September 2009, comprising
of 72 stores in Hong Kong, 4 in Singapore and 2 in Mainland China.

During the period, Pacific Coffee in Hong Kong recorded an average same store
sales drop of 7.5%, mainly affected by declines af tourist locations and financial
districts. Despite the difficult environment, Pacific Coffee maintained moderate growth
in coffeehouse locations with 4 new openings during the period.

At the same fime, overseas operafions in Singapore, Beijing and Shanghai recorded
significant improvements after closures of unprofitable stores and restructuring of
management. Although Pacific Coffee has reduced company owned operations
overseas, it has made a reasonable progress in its franchise operations. The first
and second franchise stores in Macau and Foshan, China opened in July this year.
The Group has also recently signed up a franchise for Malaysia, taking the total
committed development plan in the region from 50 to 100 sfores in the next 10 years.
The Group anticipates additional franchises to be signed up during the year and in
subsequent years to further strengthen its footprint in the region and to create a new
revenue and income stream for the Group.

CERE VSR

BEERAF= ARBIgorsth Fo1%#m % - B
ZZETENFMNA—HR Igor'sREBEEMEETA
TEBZEERN - Al XEBEBE_TZTNF
NAZ+BHIEAEARZWESIG NS0 7% 2. 57

(E
A HRERTBER  AEMZE %Hxﬁﬁ
BEEWE B Pl@m?ﬁb%?ﬁ%?ﬂO%ﬁZ"*E%ii

FRMAABEERE 45087 -

P AR TE P 7S B A R B 3 AR £ [ Paccific Coffee
2R R ABBREIEE 0B TR BNz
EREBEHER (A EEREIBEERAIE
3%%’/1 RIEB)BEGEBIEEE308TL  EFAHA
RmFEB 2108 7T

CIEMA  REBRERESEMNEE708T  ME
FRABAREBEREE ,AAOFE?TE BRANR0.31
Al = FRHRAEREERO. 708 -

BN
Pocific Coffee

RZZETZRFNAZ=+H - Pacific Coffee g &
78FWDD”3FJE ER72BEEE  ABEFIE &
2 BTER B A o

B » IRE B 2 Pacific Coffee 838 FH R IEHE T

7. 5% xi‘}i%ﬂi& FhiEm DN mEIE 2 855 T
g4 B HIBN A IRIR © Pacific Coffee #35

%DDJFEimgﬁszi‘ﬁ HIARRARFIE -

FE - REMERNEHREEERR% - AN

AR REBZBIINEBHRBEERES -RE
Pacific Coffee B8 2 7%@25%%% MR
MIREREER IS AEER - B KB

mzéfﬁ&u\ﬁﬁﬁi‘“%%Eﬁaﬁ’\$¢iﬁFfﬂ
¥ ARERMIC R ALK B RAE Z
rEE BBERRTFEAS0E 10015 24
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MANAGEMENT DISCUSSION ANE ANALYS(S
9 R R

FOOD AND BEVERAGES (continued)

Igor’s

Igor's operated 33 outlets in total as of 30th September 2009, including restaurants,
restaurant bars as well as 7 Wildfire's chain stores, all of which are located in
Hong Kong. Igor's also operates a central kitchen under the name of Blu Catering
which supplies to Pacific Coffee as well as various customers with small to medium
catfering needs.

In view of the sluggish economic condition, Igor's recorded an average same store
sales drop of 15.6%. In addition fo tighter cost confrol policies, the Group has begun
fo install management systems with the aim to increase efficiency in Igor's as well as
fo bring out potential synergies with Pacific Coffee.

INVESTMENTS IN SECURITIES

With the rebound of the global financial market in the second and third quarters of
2009, the Group's investment in securities resulted in a segment profit of HK$3.1
million (2008: a loss of HK$14.5 million). The Group will exercise a conservative
approach to capture any realisation opportunities as markets had recovered by a
satisfactory range from its low points to a level closer fo pre-fsunami level.

STRATEGY AND OUTLOOK

With the signs of recovery in the economy as well as with the seasonal factor slightly
in favour of the second half of the financial year, the Group holds an optimistic but
cautious approach for the second half of the year.

With a combined operation of 105 outlets in Hong Kong, the Group has become
a key player in the food and beverages market. The Group will further strengthen ifs
operations in Hong Kong to continue fo increase its footprint in the city with Pacific
Coffee, existing bar and restaurant concepts in Igor's as well as new concepts to
be developed or brought in from overseas. The pace of the organic expansion of
the Group in Hong Kong will depend on the speed of recovery of the Hong Kong
economy.

In the medium and long term, the Group is optimistic of the new income source to
be generated from the franchising of Pacific Coffee in the overseas market. The
management will carefully balance the speed of expansion against the importance
of ensuring the quality of service, products and store environment so as fo ensure a
healthy and sustainable long ferm development.

Subsequent to the period end, the Group has completed the acquisition of 100%
interest in Great Dragon on 2nd October 2009 that is engaged in trading of crude
oil and oil related products. By leveraging the connections and technical know how,
the Group is well positioned in tapping business opportunities that may arise in the
trading of crude oil and oil related products.

Chevalier Pacific Holdings Limited
Interim Report 2009/10
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FINANCIAL REVIEW

SHAREHOLDERS' EQUITY AND FINANCIAL RATIOS

As at 30th September 2009, the Group's net assefs aftributable to equity holders of
the Company amounted to HK$404 million (31st March 2009: HK$405 million),
a decrease of 0.2%. Such decrease was mainly caused by the profit atiributable to
equity holders of HK$0.7 million and the exchange gain on translation of operations
of overseas subsidiaries of HK$0.3 million, offsetting by the decrease in asset

revaluation reserve of HK$0.6 million and dividends appropriated during the period
of HK$2.2 million.

As af 30th September 2009, tofal debt to equity rafio was 4.4% (3 1st March 2009:
7.0%) and net debt fo equity ratio was nil (31st March 2009: nil), which were
expressed as a percentage of total borrowings and net borrowings respectively, over
the total equity of HK$404 million (31st March 2009: HK$405 million).

BORROWINGS

As at 30th September 2009, the Group's total bank borrowings amounted to
HK$17.6 million (31st March 2009: HK$28.3 million), a reduction of HK$10.7
million, which was resulted from the bank loan repayment. After settlement of
consideration payable for the step-up acquisition of interest in an associate during the
period under review, cash and cash equivalents decreased from HK$ 174 million as
at 31st March 2009 to HK$71.2 million as at 30th September 2009. There were
no nef borrowings as at 30th September 2009 (3 1st March 2009: nil).

TREASURY POLICIES

The Group adopts conservative treasury policies in cash and financial management.
To achieve better risk control and minimise cost of funds, the Group's treasury
activities are centralised. Cash is generally placed in shortterm deposits mostly
denominated in Hong Kong or US dollars. The Group's liquidity and financing
requirements are frequently reviewed. In anficipating new investments or maturity of
bank loans, the Group will consider new financing while maintaining an appropriate
level of gearing.

CONTINGENT LIABILITIES

Details of the contingent liabilities are set out in note 14 to the condensed
consolidated financial statements.

CAPITAL COMMITMENT

Details of the capital commitment are set out in note 15 to the condensed
consolidated financial statements. These commitment are to be financed by internal

funds.
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OTHER INWFORMATION
A % R

INTERIM DIVIDEND

The Board of Directors has resolved to declare an interim dividend of HK1.0 cent
(2008: HK1.0 cent) per share for the six months ended 30th September 2009
payable on Friday, 15th January 2010 to shareholders whose names appear on the
Register of Members of the Company on Friday, 8th January 2010.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Wednesday, 6th
January 2010 to Friday, 8th January 2010, both days inclusive, during which
period no fransfer of shares will be effected. In order to qualify for the above interim
dividend, all transfers of shares accompanied by the relevant share certificates
must be lodged with the Company’s Branch Share Registrars in Hong Kong, Tricor
Standard Limited, of 26,/F Tesbury Centre, 28 Queen's Road East, Hong Kong for
registration not later than 4:00 p.m. on Tuesday, 5th January 2010.

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS IN SECURITIES
As at 30th September 2009, the interests and short positions of the Directors and
the chief executives of the Company in the shares, underlying shares and debentures
of the Company and ifs associated corporations, within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO"), which have been notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including inferests and short positions which they were taken or deemed to have
taken under such provisions of the SFO), or which were required to be recorded in
the register to be kept by the Company pursuant fo S352 of the SFO or as otherwise
required to be nofified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code") were as follows:

RS
EFGRRCBBE_ZEENFAR=THIER
BRZHHRBEERI.0OBI(ZZZNF 1.0
i) IR -—F—FF-A+HABEHRRET
E_Z-—ZF-A/\BEHRBINARARRRSA
MAZiR -

ZERNBFERT
ARBHR-_ZE-—FF-ARAEHR=E"F—
ZE-AN\BEHL(EEMRBEERN)EEHE
BOVBFPELTE - AERESIRE Lz Hk
B BAXRRBABRNDZAL  FR-ZE—FF—A
TAEH-TNFIEH - AR EPXHER
BRRER ZRERRBZEBRNBPELSRS
EREFRAF U REEEFRNEBR /R
SEEPLTRE AERBAFPELTFE-

EERFETHRAEZESER
RZZBZAFARA=TH ARAEFREETHR
ANERARRREMEB AR (ERERESF RPEK
B (785 LB E &P ) EXVER) Z et ~ AEEIR
MEFTHEBEREES R EHRIIEXVEEY
RESHBHMEANBA LM Mz EmzRER (B
EIRERE Ll E 5 R E GO GRS R G 1E
BEZHEARER)  HAVAVCTHER AR AR
BEFEMEEIEIS2HEREATFEZELM
NZERRER  IIRBELTRTAEZTETES
L SRS RI([RESTRIDAME AR 7 KR
s lERmT

(a) Interests in the Company — Shares (B) RATEXR-BH
Number of ordinary shares
ZERRMDEE
Approximate
Personall Corporate percentage
Name of Directors Capacity inferests inferests Total of interest
=g g1 &8 A= NG £ wnE BN
(%)
CHOW Yei Ching Inferest of controlled corporation - 128,582,933* 128,582,933 59.66
& IR B RAR 2R
KUOK Hoi Sang Beneficial owner 2,400,000 - 2,400,000 1.11
2 E FEunlEAA
CHOW Vee Tsung, Oscar Beneficial owner 17,412,000 - 17,412,000 8.08
EHIE BEmEAA
Shinichi YONEHARA Beneficial owner 600 - 600 0.00028

KRE— EmlEA A
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS IN SECURITIES
(continued)
(a)

Interests in the Company — Shares (continued)

* Dr CHOW Yei Ching has notified the Company that under the SFO, he was deemed to
be interested in 128,582,933 shares of the Company which were held by Chevalier
International Holdings Limited (“CIHL") as Dr Chow beneficially owned 154,682,359
shares in CIHL, representing approximately 55.73% of the issued share capital of CIHL.
Dr Chow was deemed to be inferested in these shares under the SFO and these shares
were same as those shares disclosed in the section “Substantial Shareholders’ Interests in
Securities” below.

OTHER INFORMATION
3t % B

EERTETHAE RS ER
(n;)
() AnaiEz—- RO (&)

* AnEpELERsE L LEREEERAR(EL
BIPR 1) 154,682,359k M0 - A LB D BT
AKKI55.73% o RIBEFEF LKD) - BELHER
HEETEERE 2 ARRRN 128,582,933/ 2
i AELTERERAREHELANE - ZEK
METRITERR zEHED It ZBROER -

(b) Interests in Associated Corporation — Shares (Z) HEBATEX—BH
Number of ordinary shares
LERROHE
Approximate
Associated Personal percentage
Name of Directors corporation Capacity interests Total of inferest
EEEB GEE N 1D 8 AR By B
(%)
CHOW Yei Ching CIHL Beneficial owner 154,682,359 154,682,359 55.73
J& 7T D H L+ B BEHEAA
KUOK Hoi Sang CIHL Beneficial owner 98,216 98,216 0.04
HigE HE B BEBEA A
Shinichi YONEHARA CIHL Beneficial owner 1,671 1,671 0.001
KIRE— H B BEHEAA

Save as disclosed above and in “Share Option Schemes” below, as at 30th
September 2009, so far as known to the Directors and the chief executives of the
Company, no other person has inferests or short positions in the shares, underlying
shares and debentures of the Company and any of its associated corporations (within
the meaning of Part XV of the SFO) which are required fo be nofified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he is taken or deemed to have taken under such
provisions of the SFO); or are required, pursuant to S352 of the SFO, to be recorded
in the register referred to therein; or are required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange.

SHARE OPTION SCHEMES

A share option scheme of the Company (the "“CPHL Scheme”) was approved by the
shareholders of CIHL and shareholders of the Company on 20th September 2002.
Another share option scheme of CIHL (the “CIHL Scheme”) was also approved by
the shareholders of CIHL on 20th September 2002. The CPHL Scheme and the CIHL
Scheme fully comply with Chapter 17 of the Llisting Rules. As at 30th September
2009, no share option was granfed, exercised, cancelled or lapsed under the CPHL
Scheme and the CIHL Scheme. There was no outstanding option under the CPHL
Scheme and the CIHL Scheme at the beginning and at the end of the period.

[‘%J:X&TEfoﬁﬁ SRR B T EE S
ZRNFAA=ZTR BAR T%%&?Egﬁﬂl/\
SRR EE M A TR AR R A E A F
(EZRBHRAGKROIEXVER) 2 & - BERH
&1f%qﬂ%ﬁﬁfﬂﬁﬁmﬁﬁﬁﬂfﬂmﬁ‘J%XV*B%WSﬁ

8AEME RN B R FT 2 ik R (B IEH
mﬁif EH REEGRIE XS AR IERE 2

‘@ RER)  RAREES RHEERNE 35214
%ﬁmuEﬁEAE%%FﬁL Rtz s s R A
BREFEFUANGARR LB A2 ERNER -

BT E
ETEBRBRRARARRNR ST _FAA=F

B A A A ) — R R &I 7 Emst 8 ) -
A EBRER ST FAACTEIES R

HE B RER&([ELBEERGS ) - KLz
AERETEERAITETELMRAUFI7ELZ

RE-RZZTZNFAA=TH  AEBERERE
HZFar gl RETHBRSImRE - 176 - 514
HEM - REAIR R WEATZEAEREL
BB A8 M RTTE 2 BB IR 2 M s -

Hi/ZiJ(I[X’EFéAW
TN TERER
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OTHER INFORMATION
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN SECURITIES

As at 30th September 2009, so far as known fo the Directors and the chief executives
of the Company, the interests and short positions of the persons or corporations in
the shares or underlying shares of the Company which have been disclosed fo the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO and as
recorded in the register required to be kept by the Company under $336 of the SFO

were as follows:

TERRZBHED

R-EZhFAA=TH
BABRA

CRARREEREELT
THIALFOEB RN AR R AR R

Hﬁ{"ﬂlﬂ PR ARIRE 5 M E RPIEXVERSE 2 &

3D MENEX RARRIHEE » RARLERARF

*E%J% %&Hﬂf DI 33OIRE 7 2 iL 8 M M 2 4

Approximate percentage
Substantial Shareholder Capacity Number of shares held of interest
FERR 15 FROBE B
(%)
CHOW Yei Ching Beneficial owner 128,582,933 59.66
& 7598 EmERA (Note 1) (Fff=E 1)
MIYAKAWA Michiko Beneficial owner 128,582,933 59.66
BEEF EHmERA (Note 2) (Fff5E2)
CIHL Beneficial owner 128,582,933 59.66
CHOW Vee Tsung, Oscar Beneficial owner 17,412,000 8.08
JE 4 1E EmERA
CHAN Alanna Beneficial owner 17,412,000 8.08
BR3%3= ERERA (Note 3) (Fff5E3)
CHEN Wai Wai, Vivien Beneficial owner 18,800,000 8.72
REZ ERERA (Note 4) (Fff5£4)
Crosby Investment Holdings Inc. Inferest of controlled corporation 18,800,000 8.72
REHINE 2 #w (Note 4) (Fif5E4)
Nan Fung Resources Limited Inferest of controlled corporation 18,800,000 8.72
HMEBERBERAR EEH ARz R (Note 4) (Fff5£4)
Gentfull Investment Limited Beneficial owner 18,800,000 8.72
EEREBRAA ERERA (Note 4) (Fff5£4)
Notes: BeE
1. Under the SFO, these shares were held by Dr Chow as corporate interests in which Dr 1. BEERLPEGD - ZER0 m AL AR RE
Chow was deemed fo be inferested. B®EE - MEABLHEERFEZSROMER -
2. Under Part XV of the SFO, Ms Miyakawa Michiko, the spouse of Dr Chow, was deemed 2. RIRFEH R IROIEXVED - ZFERM B EFLRF
fo be inferested in the same parcel of those shares held by Dr Chow. LoABLzRBEIEEFRLHBRRERR—
HEAR 1D 2 S o
3. Under Part XV of the SFO, Ms Chan Alanna, the spouse of Mr Oscar Chow, was deemed 3. RIEBHFLHEGEHIEXVES - ZERMDBEEESL
to be interested in the same parcel of those shares held by Mr Oscar Chow. ERA - AREAEZEBREZRIWELRES
[ —HER 1D 2 M2 o
4, Ms Chen Wai Wai, Vivien, Crosby Investment Holdings Inc., Nan Fung Resources 4. BREZ L+ - Crosby Invesiment Holdings Inc. } &

Limited are faken to be interested in 18,800,000 shares which were held by Gentfull
Investment Limited. Gentfull Investment Limited is wholly owned by Nan Fung Resources
Limited and in turn wholly owned by Crosby Investment Holdings Inc. which is 100%
owned by Ms Chen Wai Wai, Vivien.
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BRA MR A FAR 25 H 18,800,000 B LAY © IR
22 #5758 Crosby Investment Holdmgs Inc.100%
[ ﬁ'ﬁCrosby Invesiment Holdings Inc. 55 4 I @ &
BRERRFN00%ME L ERBRAFFAHR
FREFRAR 100%M 4




SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SECURITIES

(continued)

Save as disclosed above, as at 30th September 2009, so far as known fo the
Directors and the chief executives of the Company, no other person has inferests
or short positions in the shares, underlying shares and debentures of the Company
or any of its associated corporations which were required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO and as
recorded in the register required to be kept by the Company under S336 of the SFO,
or, were directly or indirectly, inferested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at general meetings
of the Company.

ARRANGEMENT FOR ACQUISITION OF SHARES OR
DEBENTURES

Except for the share option schemes adopted by the Company and its associated
corporations, at no time during the period was the Company or its holding company
or any of ifs subsidiaries or fellow subsidiaries a party to any arrangement fo enable
the Directors of the Company fo acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other body corporate.

EMPLOYEES AND REMUNERATION POLICIES

The Group employed approximately 1,060 full-time staff globally as at 30th
September 2009. Total staff costs amounted to HK$75.9 million for the period under
review. The remuneration policies are reviewed periodically on the basis of the nature
of job, market trend, company performance and individual performance. Other
staff benefits include bonuses awarded on a discrefionary basis, medical schemes,
refirement schemes and employees’ share option scheme.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

There was no purchase, sale or redemption of listed securities of the Company by
the Company or any of its subsidiaries during the six months ended 30th September
2009.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with the code provisions
as sef out in the Code on Corporate Governance Practices as set out in Appendix
14 of the Listing Rules throughout the six months ended 30th September 2009
with deviation from code provision A.4.1 which stated that non-executive Directors
should be appointed for a specific term and subject to re-election. As stated in the
Company's Annual Report 2009, all the non-executive Directors of the Company are
not appointed for a specific term but subject to retirement by rotation and re-election
at annual general meetings of the Company in accordance with the Company’s Bye-
Laws.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 of the Listing
Rules. Following a specific enquiry, each of the Directors confirmed that he/she has

complied with the Model Code during the six months ended 30th September 2009.
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AUDIT COMMITTEE

During the period, the Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and discussed auditing,
internal controls, risk management systems of the Group and financial reporting
matters including the review of the unaudited condensed consolidated interim
financial statements for the six months ended 30th September 2009.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to thank our employees
and Directors for the dedication they have shown during the period.

By Order of the Board
CHOW Yei Ching

Chairman

Hong Kong, 10th December 2009
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© Mixed Sources

FSC

Product group from well-managed
forests, controlled sources and
recycled wood or fiber

Cert no. BV-COC-936401
© 1996 Forest Stewardship Council
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