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PROFIT WARNING

	This announcement is made by the Company pursuant to Rule 13.09(1) of the Listing Rules. 
The Board wishes to inform the shareholders of the Company and potential investors that the Group is expected to record a significant loss for the year ended 31 December 2009. 
Shareholders of the Company and potential investors are advised to exercise caution in dealing in the shares of the Company.


This announcement is made by Karce International Holdings Company Limited (the “Company”, together with its subsidiaries, the “Group”) pursuant to Rule 13.09(1) of the Rules (the “Listing Rules”) Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). References are made to the announcement dated 5 January 2010 in respect of the completion of the very substantial acquisition completed on 15 January 2009. Capitalized terms shall have the same meaning as defined in the announcement unless otherwise stated. 
The board of directors of the Company (the “Board”) wishes to inform the shareholders of the Company and potential investors that the Group is expected to record a significant loss for the year ended 31 December 2009. The loss was mainly attributable to the possible impairment loss to be recognised on intangible assets and goodwill in relation to the acquisition of the entire issued share capital of Pacific Choice Holdings Limited. The impairment loss will be subject to the result of the valuation report prepared by an independent valuer, Stirling Appraisals Limited. The overall financial results of the Group for the year ended 31 December 2009 will only be ascertained when the annual results for the year ended 31 December 2009 are finalised. Details of the Group’s performance will be disclosed as and when the final results for the financial year ended 31 December 2009 are announced.

The information contained in this announcement is only based on information currently available to the Company and is not based on any figures or information that has been audited or reviewed by the Company’s auditors.

The Board considers that the financial position of the Company remains sound and that it is well prepared for the challenges ahead. However, in light of the aforesaid, Shareholders and potential investors are advised to exercise caution when dealing in the Shares.
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