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Chairman’s Statement

TERE

The main theme of 2009 was variability. The year began
with a severe worldwide economic downturn set on by
the financial tsunami, which resulted in extremely difficult
business conditions for the Group and the media industry
in general. Towards the second half of the year, global
economies pulled back from uncertainty and the Asian
markets in particular returned to some stability. Hong
Kong also benefited from the relatively resilient Mainland
economy which helped business sentiment and alleviated
the economic decline, so that for the whole 2009 Hong
Kong’s GDP fell by just 2.7%. Nevertheless, this was the first
negative yearly growth in Hong Kong’s economy since 1998.

Despite the turbulent market conditions and the challenging
industry environment, especially in the first half, the Group
managed to achieve a respectable performance for 2009 as
a whole, thanks to the progressively improving advertising
markets in the latter half and the concerted efforts of the
Group’s management and all our colleagues. To tackle the
challenges threatening our business, we took a number of
measures including reducing staff costs, introducing more
proactive paper purchase and stocking strategies to minimize
newsprint expenses, further increasing our printing and
production efficiencies, restructuring low-margin operations
and opening up new advertising revenue sources. On top
of all that, newsprint prices recoiled from their record highs
of 2008 and provided a significant relief in easing our cost
pressure.

Following a steep downturn in the first half of 2009, the
business of the Group’s Media operations came back quite
strongly in the second half to register only a slight decline
in turnover for the whole year, with some of our core
products delivering excellent results. The significant revival
in the second half, coupled with our efforts on cost control
and margin improvement, led to a major improvement in
profitability, reversing the losses in the first half. Indeed,
the operating profit of our Media operations for 2009 has
surpassed pre-financial tsunami levels.

Among our portfolio of Media products, the performance of
the free newspaper Headline Daily was exceptional. Growth
in its business volume was unabated by the market setback
and its readership and advertising consistently increased
throughout 2009. At the same time, average page rates were
sustained and costs were kept under strict control, thereby
further augmenting profitability and rendering Headline
Daily the largest contributor to the Group’s profit for the
year. According to market research, free newspapers’ share
of the advertising market continued to increase in 2009,
representing 27% of total newspapers’ advertising spending.
Headline Daily, unequivocally leading in the free newspaper
market with the largest share of circulation, readership
and advertising, stayed ahead of its competitors by a large
margin. It is testimony to the success of our free newspaper
strategy that in 2009 Headline Daily became the Group’s
major growth engine.

SING TAO NEWS CORPORATION LIMITED Annual Report 2009

“EENFAERTMBRNN—F - FURR
REERIeRERNTEMBARE KEIM
E%ﬂﬁa?%lﬁﬁﬂﬂﬁ%@m&ﬁ%%

éXET%%I%Lﬁﬁﬁ %@FT#EH
E - MR REEE R - %%ﬁ BERETHEE R
HE) AR - A ﬁ#nﬁ%&%&ﬁ@Mﬁ%u

ZF ziﬁ’ﬂiﬂﬂi%dﬁ 1IN #2.7% - BE T2
EARBEE—NNN\EUREBEFEEEER -

BEE_TTNFLEFFLBEWRE  TERRREE
BEE ARERAFENEBRREATARE
HEABENESTSETFFELOT  BRAE
BEEBMERRAZENE LRI - RASENFS
EROBRE - SREX T ZIAE - BERIEKE TRA
RAFERENNBARTFERBIASNE GHRE
X  E—FRSHRREERE  BANBER
1R S 75 DA R B PR T 6 B 5 M AR © i 4N - B e
MEBH _ZT N\FNLESMLEE - FAKNRE
AEBOKAEE -

R-ZZNFEFEIMAPERRR  AEEH
BEEBETLFRE 2F2XRRFEEMT
B mamROERDBELERE - T¥¢%Fm
Kﬁ&? MLﬁﬁﬁﬁFTﬂﬁﬁﬁkﬂ”ﬂ

m#ﬂ %ai $%lmﬁ %%F_ggﬂi
R EENE BT 2RERATHKE -

EAEEETHERBERT  UeBHRECRKAR
BIWRAZRREL HEBERRARAMIS TE

Mg MEEBEABMESER _TTNFE—
BERF L - BRHRAR  (BEARFRFEFHE
THEWE - BEEAAAN EFAEE- SRR
KRR FEHARE RN ERMKZHN—8 < RIE™M
SMRER RERER_ZSTAFMENEST
BB EIEIN  (hRBRERESERM T 227% - (5
REHR)EHETE BEABLES T TEHHIRE
BEZE - KBEBBEHTF - (BIERARINR_FFTN
FRAAKEENIEEZRY ) EERMANLER
EREEAI ©



Chairman’s Statement

The results of our traditional Media products were more
or less in line with the market’s development over the
course of 2009, suffering seriously in the first half but
recuperating well in the second half. Sing Tao Daily also
performed well, with its strategy remaining clear: to provide
a high-quality newspaper for middle-class readers. Its solid
industry standing and superior editorial quality has helped
to bring in new advertising sources and the customer
mix has broadened and become more diversified. The
Standard was in good shape and made significant progress
in expanding its advertising sphere. Since its repositioning
as a free newspaper, The Standard has not only grown in
circulation but also captured new advertising market share.
Our Magazine business and above all the flagship magazine
East Week also resumed its growth as the market recovered.
With an improvement in bottom line, East Week contributed
positively to the Group’s profit in 2009.

While it was apparent by year end that the worst of the
economic crises was over and a recovery was underway,
we are cautiously optimistic about the prospects for 2010,
as confidence in global markets are still fragile and the
pace of the recovery is uncertain. In Hong Kong, the risk
of inflation and asset-price bubbles has to be managed so
that the economy can resume sustainable growth. That said,
we have a number of things working in our favor which put
the Group in a strong position to benefit from the recovery.
Our traditional newspapers and magazines have constantly
upgraded their brand image and quality to meet the needs
of the increasingly discerning readers and advertisers for
paid publications. Our free newspapers have allowed the
Group to access an extensive customer base and tap into
new and diversified revenue and profit opportunities, with
Headline Daily underpinning the Group’s profitability.
We are committed to building the Group into a leading
media organization and we are confident about our future
development.

On behalf of my fellow Board members, I express our
appreciation to all our staff for their devoted efforts and
diligent work in contributing to a satisfactory performance
in this precarious and volatile year. I would also like to
thank our readers, advertisers and shareholders for their
continuous support.

Ho Tsu Kwok, Charles
Chairman

Hong Kong, 9 April 2010
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Major Events of the Year

FERFLE
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At the 16th "Leader of the Year Award" presentation
ceremony, officiating guests The Honourable Donald Tsang,

Chief Executive of HKSAR, and Mr. Charles Ho, Chairman of
Sing Tao News Corporation, celebrated the momentous

occasion with the winners. This year, the awards went to
Mr. Joseph Yam Chi-kwong, Dr.
Leong Che-hung, Dr. Chung
King-fai and all the Hong Kong
medal winners in the 2009 East
Asian Games, in recognition
of their contribution to their
respective fields.




Major Events of the Year

FEAS®LE
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The "Sing Tao Inter-School Debating Competition®,
held since 1984, is one of the most renowned annual
academic events. Champions in the Chinese and
English section of the 24th Competition were Diocesan
Boys' School and La Salle College, respectively.
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In April 2009, Sing Tao Daily launched the Sunday "Brand Story" section, an art-paper centre- “u'!"

spread highlighting the world's most eminent brands and their stories, serving the interests of
both readers and advertisers. In October, it introduced the Sing Tao Property Website, which | _‘-
has emerged as a leading online platform for the property market.
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Sing Tao Daily has always attached importance to corporate social responsibility and

is committed to serving those in need through the "Sing Tao Charitable Foundation”
In August 2009, Sing Tao Daily initiated the "Love and Care Project" in co-operation
with Yan Oi Tong to offer immediate financial assistance to victims of emergencies.
Sing Tao Daily has also come forward at times of calamities, as in the case of the Haiti
earthquake, to initiate donation campaigns.
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Major Events of the Year
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As the number 1 free newspaper in Hong Kong,

Headline Daily commands a significant lead with a
daily average readership of 1,564,000 in 2009 and an
average circulation exceeding 760,000 copies in the
fourth quarter of 2009. Headline Daily has further
strengthened its editorial content, including the
introduction of a series of columnists exclusively for
its business and features sections. In addition, with
the launch of its smart phone applications Headline
Daily seeks to provide the latest information and all-
embracing services to its readers.
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Sing Tao Daily's overseas editions
have been an integral part of overseas
Chinese communities, and have
been enthusiastic in organising and
participating in celebratory events
during major festivals, to foster a
strong network with their readers and

advertisers.
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Major Events of the Year
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The Standard launched "Junior Standard" in September 2009, a
new publication complementing its school products to provide a
comprehensive range of newspapers for primary and secondary school
students. In July, a Friday section "Spree" was introduced which provided

more features and topical reports for the weekend's reading. Average
circulation of The Standard reached 201,092 copies in the fourth quarter of
2009 and increased to 230,000 copies in 2010's first quarter.
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Among the Group's magazines, East Week unveiled its website www.eastweek.com.hk in
April 2009, providing free content, exclusive videos and interactive features. The website
has grown quickly in traffic with its monthly pageviews exceeding 2.5 million. In addition,
East Week hosted the "Hong Kong Service Awards 2009" and the "Hong Kong Classic
Brands 2009" while both the
"Best of I.T. Award" and "TOUCH
Brands & TOUCH Icon Awards"
organised by PC Market and East
Touch, respectively, marked their

5th anniversaries in 2009.
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Major Awards of the Year

FRETEZRIA

Best News Reporting
RIEHERE
B Winner: Sing Tao Daily
BE: (ESE®
3 m)IME—AF R
B Merit: Sing Tao Daily
BEK: (EBBH)
/8 BIEAWBEB B
Best Business News Reporting

REEENBEHE

B 2nd Runner-up: Sing Tao Daily
ZE: (EBA®H)
THE  pkEEgE  BERRS
B Merit: Sing Tao Daily
BER  (EBR®)
EH : BEIDA  SHVER
BEAAZE BT
Best News Writing (Chinese)
REFBERE (FX4E)

B 2nd Runner-up: Sing Tao Daily
FE: (EBA®W)
TR RDRNETF : RIRELGS
B Merit: Sing Tao Daily
BEE: (EBBH)
T R2 RMIST T IREVER SR |
Best Headline (Chinese)
RERE (P XXAE)
B Merit: Sing Tao Daily
BEK: (ERBBEHK)
TR R BERRERLCA
Photographic Section (News)
B A (FEE)

B Merit: Sing Tao Daily
BREE: (EBHH)
T AERE
Photographic Section (Features)
BrHE (R4
B 1st Runner-up: Headline Daily
ZE GEKBR)
EE BAEEAAT
Photographic Section (Sport)
ErE(BEH)

B Merit: Headline Daily
BR®E: CREER)
3R
Best Young Reporter
REHA

B 2nd Runner-up: Sing Tao Daily
ZE: (ERE®
TR EARFWIEN %Sﬂim*@i
RECHEIHED
BTASIREE BFIE R
Best Headline (English)
BERE ()
B Winner: The Standard
BE  EXRHR)
Title: One Country, Two Mickeys

B LS
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Category: Features
ARl "R

B Gold Award: Sing Tao Daily
2R (ESAM)
xR IUBRARD
M Bronze Award: East Week
e : GRAETD
T BEEERRETEERKD
BB 2R EHKD
H Certificates of Merit: East Week
BE: &EATD
T8 RBRE[E IO TFARE

Category: Press Photo
ARl FERE
W Certificates of Merit: East Week

BE: (RATD
T RETR  MPEBHERE

Excellence in Special Issue or
Special Section

SIS

B Honourable Mention: East Week
BE: RATD
TR RIFH AR

Excellence in Information Graphics
SHENEGR
B Honourable Mention: East Week

BE: (RATD
THE R EREE

Features Category
BRE

M 1st Runner-up: East Week
B (RATD

B Honourable Mention: East Week
BEE : (RATD
People Category
A4

B Honourable Mention: East Week
BREE: RATD

B Honourable Mention: East Week
BEE: RATD
Photo Essay Category
G &

B Honourable Mention: East Week

BER: RATD



Major Awards of the Year

8th Asia Media Awards
E/\EEE MRS K

Best in Special Coverage Award
(Magazine Special Issue)

RERRIMEER ERET)

B Gold Award: East Week
28 GEETD
TR RIFH AR

The 4th Chinese University
Journalism Awards

F M ED K

News Group (Print Media)
FEHEE (CFHE)

B Grand Award: Sing Tao Daily
R (EBHHK)
TR REOMBTI R Z BN

2009 New America Media National
Ethnic Media Awards

2009 M XEFRHE
EXDBEREREHEE

Best In-Depth/Investigative
BERERE

B Runner-up: Sing Tao Daily (Western Edition)
BFEE : (EBAW) XAKR
T HEEEREE

Best International Affairs

REBBREKEERE

B Runner-up: Sing Tao Daily (New York Tri-state Edition)
BER : (ERAR) AHAHER
TR AREBMRIESRA

Best Community Reporting (Radio)
BEMEEERE

B Winner: Sing Tao Chinese Radio
RiER  EEFNEA
R IIRERS 2 HEE Fvs ANMEARRE

2009 New America Media Southern
and Central California Regional
Ethnic Media Awards

2009 HXEBEHE
A I D B IR IR RS AT 88

Best In-Depth/Investigative
RERERE

B Winner: Sing Tao Daily (Los Angeles Edition)
RER  (EBBR{) BIEEMR
TR REDH A BEBRSNETSER
EEERE
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FETERA

2009 New America Media Northern
California Regional Ethnic Media Awards

2009 FEEFRHE
b m o 1> B 7 45 B T D 28

Best In-Depth/Investigative
RERERE

B Winner: Sing Tao Daily (Western Edition)
B . (ESAH) EAMR
TE  HEHEREES

Inter-Ethnic Relations

BRERERE

B Winner: Sing Tao Daily (Western Edition)
BiEiE . (ESRAFR) =AM
TR BEWARS : PEWAAEERE

Photojournalism

RIERY

B Runner-up: Sing Tao Daily (Western Edition)
BER: (ESER) EAR
T RWETEE

Best Community Reporting (Radio)
BEMEERERE

B Winner: Sing Tao Chinese Radio
RiER  EBPXEAR
R IR RS 2 HEE Fvs AMEZRRE

2009 New York Community Media
Alliance Ippies Awards

2009 #f &Y+t B i AEhk
B3R AUl

Best Article on Immigrant Issues,
Racial or Social Justice

REBREXREXE

B Third Place: Sing Tao Daily (New York Tri-state Edition)
BFE . (ESER) ORISR
T REFRMEOEENRR

Best Editorial/Commentary

RAEFT

B Second Place: Sing Tao Daily (New York Tri-state Edition)
ZE8% . (ERBAW) @HKREER
THE RN - TERAEIUBRERSR
HERTAA

The Society for News Design’s 31st
Annual Creative Competition

BRI RS
F=t+—EHEREARIERE

Category: Special Coverage/Single Subject
AR BRIERE/E -8

| Silver Award: Sing Tao Daily (Overseas)
RiE . (ESHR) BIMNR
Title: The 60th Anniversary of PRC




Management Discussion and Analysis

S ERE S

FINANCIAL RESULTS

The consolidated revenue of Sing Tao News Corporation
Limited (the “Company”) and its subsidiaries (the “Group”)
for the financial year ended 31 December 2009 (the
“Year”) amounted to approximately HK$2 575 million as
compared with approximately HK$2 433 million last year.
Profit attributable to owners of the Company amounted to
approximately HK$121 million as compared with a loss of
approximately HK$142 million last year.

Given the continued volatility and the unclear trend
during the Year, the Group’s treasury investment has been
conducted cautiously and recorded a positive investment
return.

The board of directors of the Company (the “Board”)
proposed a final dividend of HK3 cents per share. The
dividend for the Year shall be HK4 cents per share.

FINANCIAL REVIEW

Liquidity and Financial Resources, Gearing Ratio,
Charges on Group’s Assets

The Group maintained a strong financial position with a
net cash position throughout the Year. During the Year, the
Group paid approximately HK$24 million for deposits and
purchases of items of property, plant and equipment. As
at 31 December 2009, the Group had a net cash balance
(calculated with reference to the Group’s cash balances
and total borrowings) of approximately HK$372 million (31
December 2008: approximately HK$358 million).

The gearing ratio, defined as long-term borrowings to
equity, was zero as at 31 December 2009 (31 December
2008: zero). As at 31 December 2009 and 2008, the Group
had not pledged any asset.

Capital Structure, Exposure to Fluctuations in
Exchange Rates

The Group adopts a prudent approach in managing its
treasury function and uses different hedging methods to
minimize the impact of foreign exchange fluctuations on its
financial performance.

Contingent Liabilities

Save as the corporate guarantee given to banks to secure
the banking facilities, as at 31 December 2009, the Group
did not have any contingent liability or claim which the
directors of the Company (the “Directors”) considered to be
material.
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Management Discussion and Analysis

BUSINESS REVIEW

Media and Media-related Operations

For the Group’s Media Operations, 2009 was a dichotomous
year. The first half was shrouded by an economic slump
resulting from the global financial tsunami, which gave
rise to very difficult business conditions for the Group.
However, with the global recession easing and the Hong
Kong economy steadily recovering in the second half,
the Group managed to catch up on the earlier deficits
and delivered satisfactory results for the year as a whole.
Although revenue of the Media Operations dropped slightly
by 3% from approximately HK$1,700.4 million in 2008
to approximately HK$1,645.0 million in 2009, segment
profit registered a substantial increase from approximately
HK$30.2 million to approximately HK$76.2 million, a
growth of 152%. This significant improvement is attributable
not only to the revival of the advertising markets and the
retreat in newsprint prices from their record highs, but
also to Group’s proactive endeavors in reducing costs and
enhancing operating efficiencies as well as the outstanding
performance of some of our core products.

Newspapers

Despite 2009 being a challenging year, especially in the
first half, for Sing Tao Daily we have worked hard to keep
the fundamentals of the newspaper intact. The strategy
of Sing Tao Daily has remained clear: to provide a top-
quality newspaper for middle-class readers. And with the
efforts in recent years on refining its operations, Sing Tao
Daily has arrived at a healthy and reasonable cost structure,
helping it to achieve a better financial performance in 2009
than in the past few years. Sing Tao Daily has upheld its
commitment on enhancing content quality. In April 2009,
it launched the Sunday “Brand Story” section, an art-paper
centre-spread featuring some of the most renowned and
finest brands in the world. In October, it added the Sing
Tao Property Website to its digital platform, providing the
most comprehensive property information and user-friendly
interactive functions for property buyers and sellers online.
The focus on quality brought in more readers of a high
profile, as evidenced by readership gains in the high-income
brackets, and circulation revenue was also maintained. In
terms of advertising, although the first half suffered a steep
downturn, the second half benefited from the resurgence in
the markets and particularly in the property segment. At the
same time, the ongoing efforts on diversifying the customer
mix have shown results, with revenue from the luxury, retail
and education sectors recording good growth.
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The performance of our free newspaper Headline Daily
stood out in 2009. Its growth momentum was unimpeded
by the economic decline, and its readership and advertising
volume continued to rise throughout the year. According
to the latest survey by Synovate Media Atlas, Headline
Daily’s average readership grew by 13% to reach 1,564,000
for 2009, making it not only the most widely-read free
newspaper in Hong Kong but also the free newspaper
with the largest year-on-year growth in readership. This
was achieved with an average daily circulation of around
740,000 copies in 2009, an increase of 2% from 2008.
And by the final quarter of 2009, average circulation had
surpassed 760,000 copies. At the same time, Headline Daily’s
advertising performance went from strength to strength.
While 2009’s advertising spending for all media and for free
newspapers rose by 7% and 12%, respectively (according
to admanGo), Headline Daily outperformed the market’s
average and saw a growth rate of 17% in its advertising
revenue. The sectors that registered the biggest increments
included toiletries, retail and other fast moving consumer
goods. The solid improvement in revenue, coupled with
lower newsprint prices and sound control on operating
costs, led to a remarkable increase in operating profit for
Headline Daily. Indeed, Headline Daily became the largest
contributor to the Group’s profit in 2009. As the number
one free newspaper in Hong Kong, Headline Daily places
important emphasis on its editorial quality and continually
provides high-quality content to bolster the reading habits
of its higher-end readers in particular. In addition, in order
to better serve readers’ needs, Headline Daily also launched
smart phone applications in co-operation with a number of
mobile network operators to keep smart phone users up-to-
date with its news and information.
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Management Discussion and Analysis

The Group’s English-language free newspaper, The Standard,
performed better than expected. The newspaper’s average
daily circulation climbed steadily during 2009, reaching
201,092 copies in the fourth quarter as audited by the
Hong Kong Audit Bureau of Circulations. At the same time,
the editorial team enhanced its coverage of local content
and produced a series of exclusive breaking news stories,
generating increased popularity and loyalty among readers.
A weekend section “Spree” was introduced in July 2009
to include more lifestyle features every Friday. Although
advertising volume was adversely affected by the market
downturn, average page rates recorded a double-digit
increase and the newspaper managed to attract higher-
quality advertisers notably in the property and banking
sectors. In the student market, a new publication Junior
Standard was launched in September which completed
the Group’s comprehensive range of English-language
school newspapers serving primary and secondary school
students. The PEAK Hong Kong withstood the adverse
business conditions and, with revamped content and design,
reinforced its market position as a Hong Kong based
regional magazine targeting the upscale segment.

The results of Sing Tao Daily’s overseas operations were
hit by the financial crisis which hurt the North American
and European economies more than Asia. During the year,
a number of competitors withdrew from the market due
to the severe deterioration in the industry. We continued
to build on our firm business foundation through
strengthening management, improving the content and
further developing the network with local communities and
businesses, in order to take advantage of the opportunities
that would come along with a full recovery in the market.
Although advertising revenue was held back by the market
contraction, circulation revenue in some of the overseas
editions benefited from a cover price raise which did
not have any negative impact on circulation volume. To
overcome the adverse business conditions, the overseas
division kept expenses in check, by carefully monitoring the
pagination and print run and using lighter weight paper in
order to optimize newsprint consumption, and restructuring
the workflow in order to reduce costs and increase
efficiencies. With the world economy in recuperation, the
overseas division began to see a rebound in business and
improvement in profitability towards the latter half of 2009.
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Magazines

Hong Kong’s magazine advertising market shrank by 12% in
2009, though the final quarter showed signs of a comeback.
Given the industry environment, the Group’s Magazine unit
performed within expectations during the year. The first half
was weighed down by the market’s setback, but the second
half was stronger with an upturn evidently in sight.

The performance of the unit’s flagship magazine, East Week,
was satisfactory and better than industry average. Although
advertising revenue was lower, East Week maintained its
share of advertising spending, confirming that advertisers
had continued to recognize the magazine as an effective
and valuable medium. To mitigate the reduction in revenue,
the magazine exercised effective control on its printing
and salary costs, which brought about an improvement in
bottom line as compared with previous years. East Week’s
healthy development also allowed it to contribute positively
to the Group’s profit in 2009. At the same time, readership
registered a 10% growth for the year. In addition to offering
more and better content on high-class lifestyle, business and
international affairs, East Week also worked on developing
its online platform to provide a range of diversified content
and applications. In April 2009, the East Week website
was launched and a number of smart phone editions are
currently being developed.

East Touch and PC Market performed in line with the
market. East Touch saw its revenue augmented via joint
projects with advertisers, where special creative advertising
formats were used to promote their products. This proved to
be popular with the trendy brands and once again attested
to the leading position of East Touch in this segment. PC
Market focused on its strength as a professional magazine
for digital products and services, and its authoritative test
results were well recognized by both readers and suppliers.
Both Spiral and JET extended their circulation to Mainland
China, and the titles have been available at high-end stores
and hotels in major cities since 2009. JET also co-operated
with a local magazine operator to launch a PRC edition, JET
Master, in October 2009.
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Management Discussion and Analysis

Recruitment Media

The local recruitment advertising market was in a depressed
state for the most part of 2009, with the total number of
jobs advertised in the print media market having dropped
by 50% from the previous year. The shift by both employers
and employees to online media also continued. Although
the financial performance of the Group’s Recruitment
Media unit declined in 2009, it managed to grow its online
revenue by over 50% during the year. The Group’s jobs
websites headlinejobs.hk and jobmarket.com were merged
to create an enlarged membership base and jobs database
and thereby a more powerful platform for recruiters and
jobseekers alike.

Non-Media Operations
Trading

Turnover of the Group’s Trading unit remained robust in
2009, increasing by approximately 27% as compared with the
previous year. This is attributable to the resilient Mainland
economy and the relatively active market for digital camera
and related products there. However, segment profit slipped
by approximately 5% in 2009 as compared with the previous
year. Given the competitive market environment, the Group’s
Trading unit had to endure continuous pressure on its profit
margins, in order to maintain the competitiveness of its
products and support their sales volume so as to protect its
profit level.
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PROSPECTS

With the worst of the economic crises being over and
the world economy steadily improving, we are cautiously
optimistic about the outlook for the future. While 2010 has
opened with an encouraging start, caution is still called for
given that the path of recovery is still uncertain. Yet we
believe that we have prepared ourselves well to participate
in a sustained upturn in the market, by consolidating our
strengths, by building a versatile and diversified business
portfolio and by operating on a healthy cost structure and
sound financial base.

After over four years of development, Headline Daily has
successfully established a strategic market position and has
attained significant economies of scale, which put it not
only in a definite leading status within the free newspaper
market, but also places it among the ranks of a mainstream
media. Headline Daily adopts a flexible and agile operation
strategy, which allows it to manage costs and expand
revenue effectively adapting to the ups and downs of the
economic cycle. The strong momentum that it has built
should continue to drive its business forward as well as
provide the keystone for the Group’s profitability.

The Group’s other Media operations have remained dynamic
and have a strong base from which to capitalize on a more
rosy industry climate. By remaining focused on upgrading
their brand images and product standards, our newspapers
and magazines have won over the confidence and loyalty
of the increasingly discerning readers and advertisers, who
value quality and professionalism. Operationally, this has
been achieved with ongoing improvements in efficiency. Our
market standing and recognition has emerged stronger after
this year of challenges and opportunities, and we believe
our long term prospects are bright.

EMPLOYEES

As at 31 December 2009, the Group had approximately
2,310 employees.

The Group remunerates its employees based on individual
and business performance. Competitive salaries and benefits
are paid to attract and retain quality staff. Other employee
benefits include medical insurance, discretionary bonus,
share options and provident fund schemes.
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Directors and Senior Management

EXECUTIVE DIRECTORS

Mr. Ho Tsu Kwok, Charles (60) has been the Chairman
and an Executive Director of the Company and a director
of various subsidiaries of the Company since 2000. He is
also the chairman of Hong Kong Tobacco Company Limited
and an independent non-executive director of Shun Tak
Holdings Limited. Mr. Ho contributes much to public affairs.
He is a member of the Standing Committee of the Chinese
People’s Political Consultative Conference. In addition, he
is an honorary general committee member of The Chinese
Manufacturers’ Association of Hong Kong, an economic
consultant of Shandong Provincial Government of the
People’s Republic of China, an honorary trustee of Peking
University, and a trustee of University of International
Business and Economics in China.

Mr. Lo Wing Hung (47) has been an Executive Director of
the Company since 2002. He is the Chief Executive Officer
of the Company and also a director of various subsidiaries
of the Company. He joined the Group as Chief Editor of Sing
Tao Daily in 1999. He was the Chief Executive Officer of the
newspaper group of the Company prior to his appointment
as the Chief Executive Officer of the Company in April 2005.
Mr. Lo has extensive experience in the media industry. Prior
to joining the Group, he worked for a number of major
newspaper and television companies in Hong Kong. He is
the vice chairman of The Newspaper Society of Hong Kong.

Ms. Judy Inn (46) has been an Executive Director of the
Company since 2006 and a director of a subsidiary of the
Company. She is responsible for the Group’s new business
opportunities. From 2000 to 2002, she was an Executive
Director of the Company and the Chief Operating Officer
of the Group. In 2004, she was a special advisor to the
Chairman of the Company. Between 1992 and 2000, she
worked for PCCW Limited (“PCCW?”). She was the senior
vice president of the PCCW’s Interactive Multimedia Services,
leading the development of the Netvigator Portal and
Interactive TV services. Between 1992 and 1995, Ms. Inn was
the group manager of the corporate affairs in PCCW. Ms.
Inn holds a Bachelor of Arts degree from The University of
Hong Kong and a Master of Arts degree from the University
of London.
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Mr. Jia Hongping (46) has been an Executive Director of
the Company since 2000. He is the Chief Representative
of the Beijing office of the Group and also a director of
various subsidiaries of the Company. Mr. Jia brings with
him a wealth of experience in management, investment
and government relations to the Group. Prior to joining the
Group, he worked in various capacities in the government
departments under the China State Council. In 1998, Mr.
Jia joined the Lear Corporation China Limited as executive
director and chief representative of its Beijing office. He
holds a Bachelor’s degree from the Beijing Institute of
Technology University.

Mr. Lai Ting Yiu (58) has been an Executive Director
of the Company since 2004. He is the Chief Executive
Officer of the magazine group and also a director of
various subsidiaries of the Company. He is responsible for
overseeing the publication of magazines of the Group. He
joined the Group in 1999 as the Executive Chief Editor of
Sing Tao Daily. Prior to joining the Group, he held various
key positions in various renowned media companies.

Mr. Lau Chung Man, Louis (51) has been an Executive
Director of the Company since 2005. He is the Chief
Financial Officer of the Company and also a director
of various subsidiaries of the Company. He is primarily
responsible for overseeing the finance and overall
operations of the Group. He is a Chartered Accountant and
holds a Bachelor’s degree in Commerce and Administration
from Victoria University of Wellington in New Zealand. He
is a member of the New Zealand Society of Accountants, a
certified public accountant of the Hong Kong Institute of
Certified Public Accountants and has extensive experience
in corporate management, accounting and finance. He is an
independent non-executive director of AviChina Industry &
Technology Company Limited.

Mrs. Sy Wong Chor Fong (69) has been an Executive
Director of the Company since 1996 and is a director of
various subsidiaries of the Company. She has been engaged
in the import and export trading business for many years.
She has over 30 years of experience in the distribution
of consumer products in China, including distribution of
photographic products.
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Mr. Yang Yiu Chong, Ronald Jeffrey (43) has been an
Executive Director of the Company since 2001 and a director
of various subsidiaries of the Company. He is responsible
for developing the Group’s printing operations and other
investments. Mr. Yang gained wealth of experience in
finance and investment arena and had participated in
numerous corporate finance activities for several listed
companies in Hong Kong as well as worked at a leading
international bank. Prior to joining the Group, he held
senior positions in Leefung Asco Printers Holdings Limited,
responsible for the group’s financial affairs and business
development. He is also a non-executive director of Karce
International Holdings Company Limited.

NON-EXECUTIVE DIRECTOR

Mr. Leung Chun Ying (55) has been a Non-Executive
Director of the Company since 2000. He is the convenor
of the Non-official Members of the Executive Council of
The Government of the Hong Kong Special Administrative
Region. He is a director of DTZ Holdings plc (“DTZ”) listed
in the United Kingdom, and the chairman of DTZ in the
Asia Pacific region. He is also a non-executive director
of Shui On Land Limited. Mr. Leung is a member of the
National Standing Committee of the Chinese People’s
Political Consultative Conference, an honorary advisor to
a number of Government organizations, including Leading
Group Shanghai Government on Land Reform, Shenzhen
Government on Land Reform and Tianjin Government on
Land Reform. He is also an honorary consultant to the
Pudong Development, Leading Board Shanghai Government.
He was previously a director of DBS Group Holdings
Limited and Keppel Corporation Limited, both of which
are listed in Singapore. He is a Fellow of The Hong Kong
Institute of Surveyors.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Timothy David Dattels (52) has been an Independent
Non-Executive Director of the Company since 2003. He is a
partner of TPG Capital, L.P. (“TPG”) based in San Francisco
with a focus on Asian investing. Prior to joining TPG, Mr.
Dattels served as managing director of Goldman Sachs, LLC
(“Goldman Sachs”). He was elected partner of Goldman
Sachs in 1996 and was head of Investment Banking for
all Asian countries outside of Japan from 1996 to 2000
where he advised several of Asia’s leading entrepreneurs
and governments. In addition, he served on the firm’s
Management Committee in Asia. Mr. Dattels serves as a
director of Shangri-La Asia Limited, Asia’s leading hotel
brand. He serves on the Dean’s Advisory Board of the
Rotman School of Business at the University of Toronto as
well as founder and member of the Asia Pacific Council of
The Nature Conservancy. He was previously a director of
Parkway Holdings Limited. He holds a BA (Honors) from
The University of Western Ontario, 1980, and a MBA from
Harvard Business School, 1984.
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Directors and Senior Management

SEEhaHREEE

Ms. Ho Chiu King, Pansy Catilina (47) has been an
Independent Non-Executive Director of the Company since
2001. She is the managing director of Shun Tak Holdings
Limited, chief executive officer and director of Shun Tak
— China Travel Ship Management Limited, director of
Sociedade de Turismo e Diversdes de Macau, S.A.R.L.,
chairman of Macau Tower Convention & Entertainment
Centre, vice chairman of Macau International Airport
Company Limited and executive director of Air Macau
Company Limited. She is also a non-executive director of
Qin Jia Yuan Media Services Company Limited. Besides
gearing her efforts in business endeavors, Ms. Ho also
serves on a host of economic, social and public services.
In mainland China, such participation and services include
being standing committee member of Beijing Municipal
Committee of the Chinese People’s Political Consultative
Conference, standing committee member of All-China
Federation of Industry and Commerce and vice president
of its Chamber of Tourism, vice-chairperson of the China
Society for Promotion of The Guangcai Program, and
executive committee member of the Beijing Women’s
Federation. In Hong Kong, she serves as honorary president,
vice chairperson and executive committee member of the
Hong Kong Federation of Women, founding honorary
advisor and director of The University of Hong Kong
Foundation for Educational Development and Research, and
deputy chief commissioner of the Hong Kong Girl Guides
Association. In Macau, Ms. Ho acts as committee member
of The Government of Macau SAR Tourism Development
Committee and vice chairperson of Macau Convention
and Exhibition Association. Internationally, Ms. Ho is a
committee member of UNDP - Peace and Development
Foundation, member of Sotheby’s International Advisory
Board and executive member of the World Travel and
Tourism Council. Ms. Ho holds a Bachelor’s degree in
marketing and international business management from the
University of Santa Clara.

Mr. King Richard Yun Zing (42) has been an Independent
Non-Executive Director of the Company since 2004. He
is a managing director of investment banking at UBS
AG. He is principally responsible for providing corporate
finance services to clients in China and Hong Kong. He
has over 10 years of investment banking experience in
advising corporations, governments and entrepreneurs in
financing strategies. Previously, he was a senior member
of JP Morgan’s investment banking team in Asia, and was a
member of the board of directors of J.P. Morgan Securities
(Asia Pacific) Limited. Prior to joining JP Morgan, he held
senior positions at various renowned institutions including
Credit Lyonnais Securities Asia Limited and CITIC Pacific
Limited, a Hong Kong listed conglomerate. He holds a
Bachelor’s degree in Economics from Columbia University in
New York.
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Directors and Senior Management

Mr. Lee Cho Jat (77) has been an Independent Non-
Executive Director of the Company since 2005. In 1998,
Mr. Lee was awarded the “Silver Bauhinia Star” by The
Government of the HKSAR. He is now the president of
The Newspaper Society of Hong Kong, the president of
The Chinese Language Press Institute, a consultant of
The Publishers Association of China, permanent honorary
chairman of the Hong Kong Publishing Federation and
honorary chairman of Sino United Publishing (Holdings)
Limited, The Commercial Press (H.K.) Ltd. and Hong
Kong Commercial Newspapers Co., Ltd. Mr. Lee started his
career in newspaper publishing industry after graduated
from secondary school in 1952 and has over 50 years of
experience in the media industry devoting to promote
Chinese culture. Mr. Lee was awarded Outstanding
Achievement Award of Hong Kong Print Awards in 1997. Mr.
Lee successfully changed traditional state-owned companies
such as The Commercial Press (H.K.) Ltd., Joint Publishing
(Hong Kong) Company Limited, Chung Hwa Book Co.,
(H.K.) Ltd. and C&C Joint Printing Co., (H.K.) Ltd., into fast-
developing modernized international enterprises, which,
under his leadership, become paragons of the industry. Mr.
Lee was appointed a committee member of The Preliminary
Working Committee for The Preparatory Committee for the
HKSAR of The Standing Committee of The National People’s
Congress in 1994 and was further appointed as a member of
The Preparatory Committee for the HKSAR of The National
People’s Congress, participated in the preparation of the
establishment of The Government of the HKSAR. He was
appointed as a member of the Antiquities Advisory Board of
the HKSAR in 1999. Mr. Lee was appointed a member of 8th,
9th and 10th National Committee of the Chinese People’s
Political Consultative Conference.

Mr. Tung Chee Chen (67) has been an Independent Non-
Executive Director of the Company since 2002. He is the
chairman, president and chief executive officer of Orient
Overseas (International) Limited. Mr. Tung graduated from
the University of Liverpool, England, where he received his
Bachelor of Science degree and acquired a Master's degree
in Mechanical Engineering at the Massachusetts Institute
of Technology in the United States. Mr. Tung is also an
independent non-executive director of Zhejiang Expressway
Co., Ltd., PetroChina Company Limited, Wing Hang Bank,
Limited, BOC Hong Kong (Holdings) Limited, Cathay Pacific
Airways Limited and U-Ming Marine Transport Corporation.

SENIOR MANAGEMENT

All the executive directors of the Company are respectively
responsible for the various aspects of the business and
operation of the Group. These executive directors of
the Company are regarded as the members of the senior
management team of the Group.
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Corporate Governance Report

TEERMS

The Directors believe that good corporate governance
practices serve as an effective risk management for the
Company and hence, the shareholders of the Company will
benefit from the high standard of corporate governance.

The Company has adopted the code provisions set out
in the Code on Corporate Governance Practices (the “CG
Code”) contained in Appendix 14 of the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) and
complied with the CG Code throughout the review period
with deviations from certain code provisions of the CG Code
specified and explained below.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 of the Listing Rules. The
Company has made specific enquiries to all Directors who
have confirmed that, during the Year, they have complied
with the required standard set out in the Model Code.

THE BOARD

As at 31 December 2009, the Board consists of 14 directors
including 8 executive directors, 1 non-executive director and
5 independent non-executive directors (“INEDs”). Names
and biographical details of the Directors are set out under
the section headed “Directors and Senior Management” on
pages 19 to 23.
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Corporate Governance Report

During the Year, the Board held three meetings. Attendance
of each director at the Board meetings held in 2009 is set

TEERMS

RAFE BEFERTTZRGZ BESEN-
TNFRTZEFERRZHRERINEMAT ¢

out below:

Directors Meetings Attended/Held
5= HEERAY FRETRE
Executive Directors: HiTEF

Ho Tsu Kwok, Charles (Chairman) IR (EmE) 2/3
Lo Wing Hung (Chief Executive Officer) Bk (7T AEE) 3/3
Judy Inn TR 3/3
Jia Hongping B4 T 0/3
Lai Ting Yiu RsEE 3/3
Lau Chung Man, Louis 2l 32 3/3
Sy Wong Chor Fong MERES 2/3
Yang Yiu Chong, Ronald Jeffrey SRR 3/3
Non-Executive Director: FEPITESE -

Leung Chun Ying YR 1/3
Independent Non-Executive Directors: BT IHITEE

Timothy David Dattels Timothy David Dattels 2/3
Ho Chiu King, Pansy Catilina A 4A38 2/3
King Richard Yun Zing © TR 0/3
Lee Cho Jat a2 3/3
Tung Chee Chen EEX 2/3

The Board held three regular meetings instead of four
as required by the code provision A.1.1 for efficiency
consideration during the Year. The regular meetings were
the
interim results and annual budget of the

held to consider and approve, among other things,
annual results,
Group.

The Board is responsible for leadership and control of the
Company. The Board reviews and approves the objectives,
strategies, direction and policies of the Group, the annual
budget and the management structure of the Company. The
Board also reviews the Group’s performance in light of the
Group’s objectives, business plans and budgets.

The Board has delegated the responsibility of the day-to-
day operations of the Group to the management of the
Company.

The Chairman of the Board is Mr. Ho Tsu Kwok, Charles and
the Chief Executive Officer (“CEO”) of the Group is Mr. Lo
Wing Hung. The roles of the Chairman and the CEO were
segregated. The Chairman is primarily responsible for the
management and effective performance of the Board. The
CEO is primarily responsible for the day-to-day management
of the business of the Group.
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Corporate Governance Report

TEERMS

All non-executive directors were appointed for a fixed term
ending on 31 December 2010 with renewal option subject to
retirement and re-election by rotation under the bye-laws of
the Company.

REMUNERATION COMMITTEE

The Board has established a remuneration committee and its
principal roles and functions are:

(1) to make recommendations to the Board on the
Company’s policy and structure of remuneration of
the Directors and senior management and on the
establishment of a formal and transparent procedure
for developing policy on such remuneration;

(ii) to have the delegated responsibilities to determine
the specific remuneration packages of executive
directors and senior management; and

(iii) to review and approve performance based
remuneration by reference to corporate goals and
objectives resolved by the Board from time to time.

The Remuneration Committee comprised 3 members and
a majority of the members are INEDs. Members are Ms.
Ho Chiu King, Pansy Catilina who is the Chairperson of
the Remuneration Committee, Mr. King Richard Yun Zing
and Mr. Lo Wing Hung. In view of the global economic
crisis, the Group has implemented series of cost saving
measures, for instance, the 3%-10% salary reduction of
employees of the Company as from 1 January 2009. With
the adverse effects of the global financial tsunami receding
and a continuous improvement in the Group’s business
environment, the Remuneration Committee has approved
the reinstatement of the salary reduction with effect from 1
January 2010. The emoluments of each of the Directors are
set out in this annual report on pages 108 to 109.

NOMINATION OF DIRECTORS

The Directors are responsible for selecting and
recommending candidates for directorship. They identify
individuals suitably qualified in terms of skill, knowledge
and experience to become members of the Board, taking
into account of the then existing composition of the Board
in terms of skill, knowledge and experience and make
recommendation to the Board for approval.
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Corporate Governance Report

AUDIT COMMITTEE

The Board has established an audit committee and its

principal roles and functions are:

(€0)

(€iy)

(iii)

(iv)

to make recommendation to the Board on the
appointment, reappointment and removal of
external auditors and to review and monitor their
independence and objectivity and the effectiveness
of the audit process in accordance with applicable
standard,;

to oversee the Group’s relation with the external
auditors;

to review the financial information of the Group
including monitoring the integrity of the Group’s
financial statements, annual reports and accounts,
and half-year report, etc. and reviewing significant

financial reporting judgments contained therein; and

to oversee the Group’s financial reporting system and
internal control procedures.

The Audit Committee comprised 3 members and all of
them are INEDs. Attendance of each member at the Audit
Committee meetings held in 2009 is set out below:

TEERMS
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Members Meetings Attended/Held
£8 HESBERE SRETRE
King Richard Yun Zing (Chairman) ®ITHK (£/E) 1/2
Ho Chiu King, Pansy Catilina fAlEBIE 2/2
Lee Cho Jat THEZ 2/2
The following is a summary of the work performed by the LTAEARANEEEXREZES 7 TEHE

Audit Committee during the Year:

Reviewed the audited accounts for the year ended 31
December 2008;

Reviewed the interim report for the six months ended
30 June 2009; and

Reviewed the internal audit reports including the
review and evaluation of internal controls.
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TERERRS

AUDITORS’ REMUNERATION

During the Year, the remuneration payable to the Group’s
external auditors, Messrs. Ernst & Young, is set out below:

Services rendered

e

RAERE - BT AEEZ MR RRE 2K G
EHH M ROT :

Fee payable

Rz k% EAEAR
HK$°000

FET

Audit services EBET R 4,232
Non-audit services IEFE RS 56
Total BEF 4,288

ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for preparing
the financial statements for each financial year which give
a true and fair view of the state of affairs of the Group
and in presenting balanced and clear interim and annual
financial statements, other price-sensitive announcements
and other financial statements disclosures. The reporting
responsibilities of the external auditors are set out in this
annual report on pages 36 to 37.

The Board is responsible for the system of internal control
of the Group and reviews the effectiveness of the system of
internal control through the Audit Committee. The Internal
Audit Department independently reviewed the major
operating and financial control of the Group on an on-going
basis and covered all major operations of the Group on a
rotational basis. The Internal Audit Department reported
twice each year to the Audit Committee and the Directors
on significant findings on internal controls.

According to the code provision E.1.2, the Chairman of
the Board shall attend the annual general meeting of the
Company. The Chairman of the Board did not attend the
annual general meeting held in 2009 due to an unexpected
business engagement.
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Report of the Directors

The Directors present their report and the audited financial
statements of the Group for the year ended 31 December
2009.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment
holding. Details of the principal activities of the Company’s
principal subsidiaries are set out in note 50 to the financial
statements. There were no significant changes in the nature
of the Group’s principal activities during the year.

RESULTS AND DIVIDENDS

The Group’s profit for the year ended 31 December 2009
and the state of affairs of the Company and the Group at
that date are set out in this annual report on pages 38 to
172.

The Directors recommend a final dividend of HK3 cents per
ordinary share in respect of the year ended 31 December
2009 payable on 17 May 2010 to shareholders whose names
appear on the register of members of the Company on 30
April 2010. This recommendation has been incorporated in
the financial statements as an allocation of retained profits
within the equity section of the statement of financial
position. Together with the interim dividend of HK1 cent
per ordinary share paid to shareholders on 7 October 2009,
the total annual dividend will amount to HK4 cents per
ordinary share for the financial year (2008: HK3 cents).

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities
and minority interests of the Group for the last five financial
years, as extracted from the audited financial statements,
is set out on page 176 of this annual report. The summary
does not form part of the audited financial statements.

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

Details of the movements in the property, plant and
equipment of the Company and the Group, and investment
properties of the Group during the year are set out in notes
15 and 16 to the financial statements, respectively. Further
details of the Group’s investment properties are set out on
pages 174 to 175 of this annual report.
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Report of the Directors

EFTHE

PROPERTY UNDER DEVELOPMENT

Details of the property under development of the Group
during the year are set out in note 18 to the financial
statements. Further details of the Group’s property under
development are set out on page 175 of this annual report.

SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the Company’s share capital
and share options during the year are set out in notes 37
and 38 to the financial statements, respectively.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s bye-laws or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro rata basis
to its existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

The Company had not redeemed, and neither had the
Company nor any of its subsidiaries purchased or sold any
of the Company’s listed securities during the year.

RESERVES

Details of the movements in the reserves of the Company
and the Group during the year are set out in note 39(b) to
the financial statements and in the consolidated statement of
changes in equity, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2009, the Company’s reserves available
for cash distribution and/or distribution in specie,
calculated in accordance with the provisions of the
Bermuda Companies Act 1981 (as amended), amounted
to approximately HK$1,006,563,000 (2008: approximately
HK$1,027,935,000), of which HK$25,419,000 has been
proposed as a final dividend for the year.

SING TAO NEWS CORPORATION LIMITED Annual Report 2009

EdERYE S
AEERAFEERT ZOXFBHEARYBRE

HIFE18M - AKRBZ HRTVENFAEHRFIRA
FHE1758 ©

RS BB I

KRB ZBARBERERAFEZEZEEHFEH B
B B SRR MY 537 ;381 ©

BLBERE

ARBZz AR KBERELNPLEELAEE
BZHRE  BEARRARLOAERFRRES
BEM -

BE BOYIHEALRFZ LTRSS

MAEE » NRRWEEE - AR R SE A [
BARYTEBERHEARRERMLTES -

(GRS

ARREAEEZHERAFEZZEHFE DA
MWK F0D) R EEEEIHERA -

A 2K f# 4B

R-ZEZNF+-_A=+—H AQaREERE
—AN—FRaE (EE BEHETHRHRE D
&N B D IR 2 R 51,006,563,00008 7T (=
TE )\ 1 #91,027,935,00058 7T) © H #125,419,000
BITEBRIEAFE 2 REBRE -



Report of the Directors

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, the aggregate amount of
revenue attributable to the Group’s five largest customers
represented less than 30% of the Group’s total revenue.
The aggregate amount of purchases attributable to the
Group’s five largest suppliers represented about 58% of the
Group’s total purchases and the purchase attributable to the
Group’s largest supplier was about 44% of the Group’s total
purchases.

During the year ended 31 December 2009, none of the
Directors or their associates or the shareholders (which, to
the best knowledge of the Directors, own more than 5%
of the Company’s issued share capital) had any beneficial
interest in the Group’s five largest customers or suppliers.

DIRECTORS
The Directors during the year were:

Executive directors:

Mr. Ho Tsu Kwok, Charles

Ms. Judy Inn

Mr. Jia Hongping

Mr. Lai Ting Yiu

Mr. Lau Chung Man, Louis

Mr. Lo Wing Hung

Mrs. Sy Wong Chor Fong

Mr. Yang Yiu Chong, Ronald Jeffrey

Non-executive director:
Mr. Leung Chun Ying

Independent non-executive directors:
Mr. Timothy David Dattels

Ms. Ho Chiu King, Pansy Catilina

Mr. King Richard Yun Zing

Mr. Lee Cho Jat

Mr. Tung Chee Chen

According to bye-law 87 of the Company’s bye-laws, Mr.
Ho Tsu Kwok, Charles, Mr. Timothy David Dattels, Ms. Ho
Chiu King, Pansy Catilina, Mr. Jia Hongping and Mrs. Sy
Wong Chor Fong will retire by rotation at the forthcoming
annual general meeting of the Company (the “AGM”). Mr.
Timothy David Dattels does not seek for re-election. Mr. Ho
Tsu Kwok, Charles, Ms. Ho Chiu King, Pansy Catilina, Mr. Jia
Hongping and Mrs. Sy Wong Chor Fong being eligible, will
offer themselves for re-election at the AGM. Details of the
Directors’ standing for re-election are set out in the circular
to the shareholders sent together with this annual report.
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Report of the Directors

EFETWE

The Company has received annual confirmations of
independence from Mr. Timothy David Dattels, Ms. Ho Chiu
King, Pansy Catilina, Mr. King Richard Yun Zing, Mr. Lee
Cho Jat and Mr. Tung Chee Chen and considers them to be
independent.

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the Directors and the senior
management of the Group are set out on pages 19 to 23 of
this annual report.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors has a service contract with
the Company or any of its subsidiaries which is not
determinable by the Group within one year without payment
of compensation, other than statutory compensation.

DIRECTORS’ REMUNERATION

The directors’ fees are subject to shareholders’ approval
at general meetings of the Company every year. Other
emoluments are determined and approved by the Company’s
board of directors with reference to Directors’ duties,
responsibilities and performance and the results of the
Group.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in note 46 to the financial statements,
none of the Directors had a material interest, whether
directly or indirectly, in any contracts of significance to the
business of the Group to which the Company or any of its
subsidiaries was a party during the year.
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Report of the Directors

DIRECTORS’ INTERESTS

As at 31 December 2009, the interests of the Directors in the
shares and underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant
to Section 352 of the Securities and Futures Ordinance (the

EEQ NS

EEES

R-ZBZNFT_A=1+—H EFREARFZK
D RBEROT EEREIZESMRHPEGRD ([
FMEE GO B3526F B 2 B MATac ik < #
mink

“SFO”) were as follows:

Number of ordinary shares held, Percentage

capacity and nature of interest of the

FBEEREE - SOREZME Company’s

Personal Corporate issued

Name of director Notes interests interests Total share capital

EEAFE

BITRA

E=nE iog=3 B AR DR By ZEDLH

Mr. Ho Tsu Kwok, Charles  fa/fZEI %4 €] - 426,197,500 426,197,500 50.387%

Mrs. Sy Wong Chor Fong MEE RSt 2 625,000 81,959,500 82,584,500 9.763%

Ms. Judy Inn il o 50,000 - 50,000 0.005%
Notes: MiaE -

(1) Of these shares, 424,948,000 and 1,249,500 shares were
held by Luckman Trading Limited (“Luckman”) and Yosham
Limited, respectively, which were beneficially owned by
Mr. Ho Tsu Kwok, Charles.

(2) The corporate interests of 81,959,500 shares were held
by Stagelight Group Limited (“Stagelight”), which was
beneficially owned by Mrs. Sy Wong Chor Fong.

Save as disclosed herein, none of the Directors had any
interest and short positions in the shares and underlying
shares of the Company and its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register required to be kept pursuant to Section 352
of the SFO or otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code contained in
Appendix 10 of the Listing Rules.

(1D ZFBRAE T > 424,948,000/ &1,249,5008% 2
Al BLuckman Trading Limited (!—LuckmanJ)
Yosham Limited#$745 © % M i 2 839 B AI1EE 5
EiHE -

(2) PaElEmZBRHN 81,959,500H§Eﬁgtagehght Group
Limited ([ Stagelight ) # 8 * Z A MK ERL
RTEHES -

BRANFTHEEESN  MEBEEENARA MEMBBE
B (EEREHFLHEHRIIEXVER) 2 B kA2
i BmAERBIESFRBEGIFEI2GFE L
BrC prac sk s R Ix £ AR B ER10PTEL 2 1R 5T
AIZEAE AR R R P 2 E s MR A -
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Report of the Directors

EFTHE

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the share option schemes disclosures
in note 38 to the financial statements, at no time during
the year were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company
granted to any Directors or their respective spouse or minor
children, or were any such rights exercised by them; or
was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights
in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS

As at 31 December 2009, those persons, other than the
Directors or chief executive of the Company, who had the
interests of 5% or more of the issued share capital of the
Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO, were as

ESWERMD 2 ER

B BB B AT I B N B S SR I RE3850 - AR
AERYVEAEMESFIRETB ZEBHARM
TN\RZ FREOEMERN  TEBARRRZK
M EREMED  IRERAFENETEZS
A - AR B REAA M B R E IFE A%
B BMEESENEMEMEABRESZSEN -

TERREHMA L 2HES

RZZFZFNF+T_A=1+—R0 BRARBRERES
K EGRPIFIBMEFEE 2 ELCMALE - TIIA
T (ARBZEFHTHRAERIN HEARARFCE
BITIRARS%IA £ 2 #E s

follows:

Percentage

of the

Capacity and Number of Company’s

nature ordinary issued

Name Notes of interest shares held share capital

LR YN

B4R i EBBROTREZ

=L Hat EEME ZERHE Aotk

Luckman (D) Beneficial owner 424,948,000 50.23%
BEEEAA

Hong Kong Tobacco Company &/BEEAFR AR @) Deemed interest 424,948,000 50.23%
Limited (“HK Tobacco”) ([BBEE]) WREG R

Stagelight 3 Beneficial owner 81,959,500 9.68%
BEEEAA

Great Diamond Developments Beneficial owner 43,959,500 5.19%
Limited EmaA
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Report of the Directors

Notes:

(1) The interests of Mr. Ho Tsu Kwok, Charles, held through a
controlled corporation, duplicates to those disclosed in the
section “Directors’ Interests” above.

(2) Pursuant to an option agreement dated 20 June 2001
and five supplemental agreements entered into between
Luckman and HK Tobacco on 19 July 2002, 19 July 2003,
19 July 2006, 19 July 2007 and 19 July 2008, respectively,
HK Tobacco was granted an option to purchase from
Luckman 33,000,000 ordinary shares of the Company.
Under Sections 317 and 318 of the SFO, HK Tobacco is
deemed to be interested in all the 424,948,000 ordinary
shares of the Company held by Luckman.

(3) The interests of Mrs. Sy Wong Chor Fong, held through a
controlled corporation, duplicates to those disclosed in the
section “Directors’ Interests” above.

Save as disclosed herein, the Company had not been
notified of any other interests or short positions being held
by any person in the shares and underlying shares of the
Company.

PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors, at
least 25% of the Company’s total issued share capital was
held by the public as at the date of this report.

AUDITORS

Ernst & Young retire and a resolution for their

reappointment as auditors of the Company will be proposed
at the AGM.

ON BEHALF OF THE BOARD

Ho Tsu Kwok, Charles
Chairman

Hong Kong, 9 April 2010
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Independent Auditors’ Report

V3 TR S

Ell ERNST & YOUNG
= ik

To the shareholders of Sing Tao News Corporation Limited
(Incorporated in Bermuda with limited liability)

We have audited the financial statements of Sing Tao
News Corporation Limited set out on pages 38 to 172,
which comprise the consolidated and company statements
of financial position as at 31 December 2009, and the
consolidated income statement, the consolidated statement
of comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash
flows for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
financial statements in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure requirements
of the Hong Kong Companies Ordinance. This responsibility
includes designing, implementing and maintaining internal
control relevant to the preparation and the true and fair
presentation of financial statements that are free from
material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the
circumstances.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these
financial statements based on our audit. Our report is made
solely to you, as a body, in accordance with Section 90 of
the Bermuda Companies Act 1981, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance as to whether the
financial statements are free from material misstatement.

SING TAO NEWS CORPORATION LIMITED Annual Report 2009

Ernst & Young Rk G A E ST
18th Floor EBPIR SRS

Two International Finance Centre
8 Finance Street, Central
Hong Kong

B P& R 0211842

EFE: +852 2846 9888

Tel: +852 2846 9888 L +852 2868 4432

Fax: +852 2868 4432
www.ey.com

HERHHESEERATAZEKRR
(RERZZMELERLA)

BMEBEREANEBEZINENESHBEESESR
RABMMBEHRE UM BRREBZ _FTTAF =
A=+ —AMEEMBARR KM AR HMRRE
HEHEEZALFENGRAREER KAazE RS
R OHEAEREDR GRESRERULEIES
FTBCR A E AL M AR 2 -

EERYBBMREAENSFE

EZRAARBEAGMAGRHNELENE
BELEANEERAGARRTBEEMAA M
IR EMBRE - ELEETERERA BN
EAMBERRBRLEEMAAMWINFHABORN
BRI AEMBRER N FERNRFFRERME
HWERERRM - EEMERRENGFTHER
it &g HEE

REMBNEE

BMONECTRRERMANBEREZEMERERIE
HER -BMNBREREERE- NN\ —F2FE
FOREAEEZRREREY MU TAIEEMBRN -
BT ARENADEEMERTATEE S
HIEEE -

BMPERETESAMASEMNETEEZER
MR ENTTER - ELERERRMETREES
RE - WRBEIFMTESLZ EMESSERTLSF
MBRREE N FAERNEANHERRM -



Independent Auditors’ Report

Ell ERNST & YOUNG
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To the shareholders of Sing Tao News Corporation Limited
(Incorporated in Bermuda with limited liability) (continued)

AUDITORS’ RESPONSIBILITY (continued)

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the
auditors consider internal control relevant to the entity’s
preparation and true and fair presentation of the financial
statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the financial statements give a true and
fair view of the state of affairs of the Company and of the
Group as at 31 December 2009 and of the Group’s profit
and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Ernst & Young
Certified Public Accountants

Hong Kong

9 April 2010
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Consolidated Income Statement

AR W

Year ended 31 December 2009 HZE_—ZEZENF+-_A=+—HIFEZF

Notes 2009 2008
Wi —BEAE  —TT)\F
HK$°000 HK$°000
FHET FET
REVENUE LON 5 2,574,964 2,432,780
Cost of sales BHE AR (1,954,712) (1,904,745)
Gross profit EF 620,252 528,035
Other income and gains/(losses), net Emu ARz (E8) F58 5 37,217 (142,313)
Distribution costs 8RR (246,462) (262,245)
Administrative expenses T 2 (303,571) (312,674
Other expenses H b (7,041) (13,610)
Recovery of fair value losses on derivative WHESTHE S/ THE
financial instruments NEEEE 6 - 50,952
Finance costs & Bk A 7 (1,896) (8,556)
Gain on disposal of interest in a subsidiary & —FM B A 7# &= W= - 17,605
Share of profits and losses of: FEIE IR RaF REE
Jointly-controlled entities HREZESIAF] 16,960 19,741
Associates iR /NE]| (4,007) 5,922
Gain on disposal of an associate HE— AR sl e 24 -
Reversal of impairment of amounts due 1 o] jE W H R IR R
from jointly-controlled entities PIRRE - 920
Impairment of amounts due from JE Ui 2 [R] 22 il 2 A
jointly-controlled entities IR E 949) (36,080)
Impairment of an amount due from fEU — B & A A
an associate IBRE (45) -
Reversal of impairment of an amount 1 Bl Uk — FE B 2 R A
due from an associate KIERE - 43
PROFIT/(LOSS) BEFORE TAX BRBLATDER S (BE) 110,482 (152,260)
Income tax credit Fr 1S B H0R 11 4,054 10,246
PROFIT/(LOSS) FOR THE YEAR REEBF (BB 114,536 (142,014)
Attributable to: AN AT REfL -
Owners of the Company ZNNETE/Z SN 12 121,139 (141,984)
Minority interests DERRE S (6,603) (30)
114,536 (142,014)
EARNINGS/(LOSS) PER SHARE AATEBERERFEA
ATTRIBUTABLE TO ORDINARY FEfE B IRER,
EQUITY HOLDERS OF THE COMPANY (E#8)
— (HK cents) — () 14
Basic and diluted ERNEE 14.32 (16.76)
Details of the dividend payable and proposed for the year FRAFREEMNREREZZRENFIEEMBR
are disclosed in note 13 to the financial statements. RMFT 13N ER -
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Consolidated Statement of Comprehensive Income

re T HER S

Year ended 31 December 2009 HZE_—ZEZENF+—A=+—HIFEF

Notes 2009 2008
ok —EEBAE ZEENF
HK$’000 HK$°000
FET FET
PROFIT/(LOSS) FOR THE YEAR AEERF,(FER) 114,536 (142,014)
OTHER COMPREHENSIVE INCOME H 2 W &
Gains on property valuation LEIRN R € 15 6,060 1,316
Income tax effect FTisfis 2 (2,108) (487)
3,952 829
Available-for-sale investments: A ERE
Changes in fair value NEEEE 24 (1,261) (240)
Reclassification adjustment for losses BREEHGEERERANERE
included in the consolidated income MEDBEHARE
statement — impairment losses —REEE 24 3,055 -
Income tax effect Frigtis & - -
1,794 (240)
Fair value adjustment on acquisition of an U 38 — i FR#EHI A 7]
additional interest in BOMNE
a jointly-controlled entity ZRAVEAE - 18,912
Share of other comprehensive income FEAG B & 1 A
of an associate E 2wk 624 19,336
Exchange differences on translation of REGINETE
foreign operations M i =R 23,468 (44,616)
OTHER COMPREHENSIVE INCOME/(LOSS) BRBAZEEHMEmEWE
FOR THE YEAR, NET OF TAX (F18) 28 29,838 (5,779
TOTAL COMPREHENSIVE INCOME/(LOSS) FEZ2MEME  (FE)
FOR THE YEAR B 144,374 (147,793)
Attributable to: AT ATER,
Owners of the Company RRFEB A 150,977 (147,763)
Minority interests DERRE R (6,603) (30)
144,374 (147,793)
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Consolidated Statement of Financial Position

ra B R

27 December 2009 —FEZFNF+—H=4+—H

Notes 2009 2008
Wi —EBAE  —TT)\F
HKS$’000 HK$°000
FET FHET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment M - WEREE 15 649,109 698,201
Investment properties WEME 16 32,552 28,536
Prepaid land lease payments TEf T H A &K 17 25,609 26,312
Property under development ERPYE 18 95,882 84,191
Goodwill BE 19 7,099 857
Other intangible assets EtEREEE 20 13,963 15,088
Interests in jointly-controlled entities REBEHI R B2 22 130,681 119,727
Interests in associates REE R A2 s 23 - 42,685
Available-for-sale investments AHEERE 24 55,235 7,272
Deposit for an investment KE & 25 29,243 -
Deferred tax assets REFRIBE E 36 11,560 7,301
Other deposits paid HMBE@ZEe 12,081 8,138
Total non-current assets IERBEEMLE 1,063,014 1,038,308
CURRENT ASSETS RBEE
Inventories GE 26 65,782 99,650
Trade receivables JE AR 5K 27 459,967 376,853
Prepayments, deposits and BT FRIE - Tﬁi
other receivables H {th jE U 3 28 95,432 100,517
Financial assets at fair value through ZRAYE &E)\
profit or loss BalRk W BEE 29 41,296 41,728
Derivative financial instruments PTHEeHBMITA 33 - 667
Tax recoverable G qER R 713 8,529
Cash and cash equivalents RekReEEEE 30 409,327 431,400
Total current assets nBEEHLE 1,072,517 1,059,344
CURRENT LIABILITIES G R=Ri
Trade and bills payables JETBR R R R ] 31 119,210 110,330
Other payables and accruals H & < 5RIB % FE 5T R IE 32 207,860 257,887
Derivative financial instruments PTEeHBITA 33 - 2,803
Tax payable JE 1~ B2 18 84,022 80,393
Interest-bearing bank borrowing FFEIRITER 34 30,000 70,000
Finance lease and hire purchase ELE ML R
contract payables THEE & &) e T 30IE 35 1,565 1,223
Total current liabilities REBBEERE 442,657 522,636
NET CURRENT ASSETS RBEEFE 629,860 536,708
TOTAL ASSETS LESS CURRENT ERRBEEZ
LIABILITIES BEHE 1,692,874 1,575,016
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Consolidated Statement of Financial Position

AR e BT IR L 2R

37 December 2009 —FEEFENF+—H=+—H

Notes 2009 2008
ok —EEBAE ZEENF
HKS$’000 HK$°000
FET FET
TOTAL ASSETS LESS CURRENT ERRBAEZ
LIABILITIES EEHRE 1,692,874 1,575,016
NON-CURRENT LIABILITIES FRBEE
Finance lease and hire purchase ELE ML R
contract payables S ERFRIE 35 5,723 2,231
Deferred tax liabilities FEFRTEAE 36 36,554 45,234
Total non-current liabilities ERBAGERE 42,277 47,465
Net assets BEFE 1,650,597 1,527,551
EQUITY % ¥
Equity attributable to owners KARHEB A
of the Company FEAG AR
Issued capital BT IR 37 169,168 169,168
Reserves s 1,423,846 1,306,700
Proposed final dividend ZEARER S 13 25,419 8,458
1,618,433 1,484,326
Minority interests DER R = 32,164 43,225
Total equity it e s 1,650,597 1,527,551

Lo Wing Hung
& K1

Director

EF

Lau Chung Man, Louis
2R 32

Director

EBEF
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Consolidated Statement of Changes In Equity

;\\/T\

—H= N\ 7 =%
T / N maim %b %

Year ended 31 December 2009 BZE - ZFEENF+-_HA=+—HIFFE

Attributable to owners of the Company Minority Total
KRAEEARL interests equity
Available- HERF
Issued for-sale BE RESE
ordinary Share Share Asset investment Exchange Proposed
share  premium Contributed  option revaluation revaluation fluctuation Other  Retained final
Nofes  capital ~ account  surplus  reserve  reserve  reserve  reserve  reserves  profits  dividends Total
B&f e
BER R BRE KE REEf Ej ik
et HEER  AARR B EfiRR B RBRE HERE REEW ABRE it
RSO0 HESOOO  HKSODO  HKSOO0  HKSOO0 BRSO HKSOOD  HKSOOO  HKSOOO KOO0 HASOOO  HKSO00
TEr  TET  TEr  TEr  TEr  TEr  TEr TEr TEr TEr TEr TER
(Note37) (Note 39(u))
(Hy) W)
At1 Janvary 2008 R-FEN\E-F-A 169,611 W4 4488 1M 40799 LIS 50454 - 588 2201 1671259 - 1607259
Total comprehensive income/(loss) FRRONE/ (ER) 88
for the year - - - - 19 (40 (46100 1933 (141,984) - (147763) (300 (147793)
Acquisitons of nterests in subsidiaries  YERER TR - - - - - - - - - - - BBL BB
Disposal of interest in a subsidiary HE-BHELA B - - - - - - - - - - 8,104 8,104
Issue of ordinary shares BrEak 3 0 i3 - (266) - - - - - - 209 - 29
Repurchase of shares EERA 3 (503) (69 (10m) - - - - - - -2 - )
Fquity-settled share option arrangements ~ REEEERERH 38 - 1,004 - - - - - 1,004 - 1,004
Final 2007 dividend declared % - - - - - - - - 1 QLoD 21190 - (119
Interim 2008 dividend 13 - - - - = = - - (1693%) (16938) - (169%)
Proposed final 2008 dividend RE-RRN\ERERR 1 - - - - - - - - BHB8) 84 - - -
Transfer to retained profits: BRI
Realisation on disposal of an item of HETHRETRARER
land and building - - - - (865) - - - 865 - - - -
Realisation on disposal of interest in HEMBATERRER
a subsidiary - - - - (8,132) - - - 8,132 - - - -
At 31 December 2008 and 1 January 2009
169,168 ERR 15115 B LN VA B 916 586 1936 796310 8458 1484320 B 1507591
Total comprehensive income for the year ~ FE2EYEEE - - - - 392 179 23468 64 12113 - BT 603 1437
Acquisition of minority interests - - - - - - - - - - - @By Y
Equity-settled share option arrangements 38 - - - (1) - - - - 07 - i - i
Final 2008 dividend declared 13 - - - - - - - - - 8458) (849 - (8458)
Interim 2009 dividend 13 - - - - - - - - 848 - (848 - 848
Proposed final 2009 dividend 13 - - - - - - - - (B4 by - - -
At31 December 2009 HoEBAFTzAZT-8 169,168 SO4B8S I8TIF SSA9 L7100 29306 19960 8838300 25419 161843  3L164 1650597
* These reserve accounts comprise the consolidated * HEEREPBR THEAVERIRTH

reserves of HK$1,423,846,000 (2008: HK$1,306,700,000)
in the consolidated statement of financial position.
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Consolidated Statement of Cash Flows

melRehnER

Jear ended 31 December 2009 #BHZE - ZFEENF+-H=+—HIFFE

Notes 2009 2008
bt —EBEAF —ZEE)N\EF
HK$’000 HK$°000
FET FHET
CASH FLOWS FROM OPERATING RExEH
ACTIVITIES RERE
Profit/(loss) before tax BB A &R A, (B 1R) 110,482 (152,260)
Adjustments for: EER THIFE
Finance costs RUE AR 7 1,896 8,556
Gain on disposal of interest HE B AR
in a subsidiary 1 2 Y e - (17,605)
Gain on disposal of an associate B — A A A m (24) -
Reversal of impairment of amounts due B ol FE W H B E S A A
from jointly-controlled entities HRIERE - (920)
Impairment of amounts due from JE Us FE [ 422 I 2 )
jointly-controlled entities HRIBRE 949 36,080
Impairment of an amount due from FEY — B & A 7]
an associate I RE 45 -
Reversal of impairment of an amount 1 o] e Uy — FE Bk 5 R A
due from an associate FIERE - (43)
Share of profits and losses of EfEHREZESI AT 2
jointly-controlled entities i N N B 18 (16,960) (19,741
Share of profits and losses of associates  JE{REE & QA 2 & F & & 1B 4,007 (5,922)
Bank interest income HRITH B A 5 (4,464) (10,767)
Investment income wEWA 5 (592) (5,369)
Dividend income from listed KB LR
equity investments WEZ R EWA 5 (5,368) (1,349)
Dividend income from an unlisted E—HFLmAHLE
available-for-sale investment WEZ R ERA 5 (2,236) -
Fair value losses/(gains), net on: RNEEEER (WE) 2F5E
Financial assets at fair value EATFEZAEBREZ
through profit or loss MBEE 5 (17,651) 210,831
Derivative financial instruments — MELMIE-TFE
transactions not qualifying as hedges HHRER XS 5 (5,352) (12,889)
Impairment losses on available-for-sale At ERERE
investments B8 8 3,055 -
Gain on disposal of items of property, HEWE  WMEMEEIEE
plant and equipment 2 Was 5 20) 5,777
Depreciation e 8 79,851 107,744
Revaluation deficit/(surplus) on T RIEFEMEL
land and buildings (Z8R) 8 (1,686) 2,225
Changes in fair values of WEMERNTE
investment properties & 8 (259 797
Recognition of prepaid land MRIEN T
lease payments Em 17 703 701
Amortisation of intangible assets mCEESN 8 1,125 1,126
Impairment of trade receivables JEW AR FORE 8 4,488 6,247
Equity-settled share option expense RECEBERERS 8 46 1,004
152,035 142,669

SING TAO NEWS CORPORATION LIMITED Annual Report 2009




Consolidated Statement of Cash Flows

,\\/T\/\E/Eui //|LEE§

Year ended 31 December 2009 # 2 —

FNFT A= —HULFE

2009 2008
—EEAE ZEENF
HKS$’000 HK$°000
FET FET
CASH FLOWS FROM OPERATING REXK2
ACTIVITIES (continued) ReRE (F)
Decrease/(increase) in inventories FEERAL, () 33,868 (10,747)
Decrease/(increase) in trade receivables, JEUWBIEZK « T FIE
prepayments, deposits and a KA th B WORIE
other receivables m (Hhn) (87,967) 63,654
Decrease in financial assets at BAFEEABREEZ
fair value through profit or loss BT & EOR 18,083 113,671
Increase/(decrease) in derivative MTEesHBIT A
financial instruments #in, O d) 3,216 (87,143)
Decrease in trade and bills payables, JER R R RIE - HAth g
other payables and accruals FRIE K FEET FRIE R D (41,147) (49,876)
Cash generated from operations B ELAIRS 78,088 172,228
Hong Kong profits tax refunded/(paid) EL?&/(E%&) BEENEN (7,655) 0,046
Overseas tax refunded/(paid) RigE /(B8 8NHEE 9,153 (3,313)
Net cash flows from operating activities (EEXEBKELEZREREFHE 79,586 174,961
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Consolidated Statement of Cash Flows

melRehnER

Jear ended 31 December 2009 #BHZE - ZFEENF+-H=+—HIFFE

Notes 2009 2008
k3 —EBAF ZEENF
HKS$’000 HK$°000
FET FHET
CASH FLOWS FROM REXK 2
INVESTING ACTIVITIES RERE
Interest received =EERIPSN 4,464 10,767
Investment income FEWA 592 5,369
Dividends received from RKEHEIESH AR Z
jointly-controlled entities 2R B 13,853 28,643
Dividend received from an associate KE—EEERE 2 E WA - 11,712
Dividends received from listed KB LETMRAKREZ
equity investments SR 5,368 1,349
Dividends received from an unlisted RKE—IHI LT HLERE
available-for-sale investment Z B AR B 2,236 -
Purchases of items of property, BEME HBER
plant and equipment REIER (12,105) (79,989
Deposits paid for purchases of BEWE BWELEREER
items of property, plant and equipment ZEBEE (12,081) (8,138)
Proceeds from disposal of items LEYE  WERXHBIEE
of property, plant and equipment FFr 15 I8 4,858 14,974
Additions to property under development RNE &R+ Y% 18 (11,691) (1,367)
Acquisition of minority interests Wb D B R i 2w (10,700) -
Deposit paid for an investment HIEELINET & 25 (29,243) -
Acquisitions of subsidiaries W B BT B8 A A 40 - 3,035
Proceed from disposal of interest PE—RHRBAR 2 E=
in a subsidiary Fir 1§ I8 - 25,709
Decrease in amounts due from FEW HE B ISR A
jointly-controlled entities FRIE R - 52,926
Decrease in an amount due to FEAT — M HBEZEHI QA
a jointly-controlled entity RIER (816) (21,191
Increase in an amount due from JiE W — Rl Bt 8 8 )
an associate I AN - ®
Increase/(decrease) in an amount due to  J&ET — 5 & A 7]
an associate AIEE I, CRA) (9,910) 9,910
Decrease in pledged time deposits 2R E i E 5O - 22,560
Decrease/(increase) in non-pledged RESREIER
time deposits with original maturity A=Az
of more than three months EEWTEHER
when acquired w () (2,409) 5,650
Net cash flows from/(used in) BREEBEES, (FH)
investing activities ZEeREFE (57,584) 82,511
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Consolidated Statement of Cash Flows

melRenER

Year ended 31 December 2009 BZE - ZFEENF+-_HA=+—HIFFE

Notes 2009 2008
ligza ZEENF —ZTENF
HK$’000 HK$°000
FET FET
CASH FLOWS FROM BMEFHZ
FINANCING ACTIVITIES RERE
Proceeds from issue of ordinary shares BT EBRATERIE - 219
Repurchase of ordinary shares FE L E AR - (2,265)
New bank loans FIZIRITER - 70,000
Repayment of bank loans BEEBRITER (40,000) (220,000)
Capital element of finance lease BEMELBRZ
rental payments = AN (3,288) (1,726)
Interest paid [=E:-E I 7 (1,652) (8,509)
Interest element of finance lease BEMHLBRZ
rental payments R B 7 (244) 47
Dividends paid 2R B (16,916) (38,128)
Net cash flows used in financing activities RETHNERAZRESREFHAE (62,100) (200,456)
NET INCREASE/(DECREASE) IN ReRREEEEA
CASH AND CASH EQUIVALENTS #in, ORd) BE (40,098) 57,016
Cash and cash equivalents at FzBEekRe
beginning of year FMHEIER 428,184 388,520
Effect of foreign exchange rate EXREH 2
changes, net FE T 15,616 (17,352)
CASH AND CASH EQUIVALENTS FRZEEeRES
AT END OF YEAR Z£EEB 403,702 428,184
ANALYSIS OF BALANCES OF CASH AND RERHRE&Z{EEH
CASH EQUIVALENTS EeRo W
Cash and bank balances B e MIRTTHE &% 30 335,115 333,458
Non-pledged time deposits EIKIR T BT 30 74,212 97,942
Cash and cash equivalents as stated MR R AR E &
in the statement of financial position ReEEEE 409,327 431,400
Non-pledged time deposits with REGREIEABRB
original maturity of more than =18 Az EmEHR
three months when acquired EHFR (5,625) (3,2160)
Cash and cash equivalents as stated ReERERAMLHIRE K
in the statement of cash flows ReEHEEAER 403,702 428,184
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Statement of Financial Position

B 75 7R L 2R

37 December 2009 —FEEFENF+—H=+—H

Notes 2009 2008
i3 —EBEEAF —ZTENF
HK$°000 HK$°000
FET FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - WEREE 15 1,510 1,460
Interests in subsidiaries NN Ea 21 1,196,102 1,216,591
Total non-current assets IERBEELE 1,197,612 1,218,051
CURRENT ASSETS REBEE
Prepayments, deposits and FENRIE - BE R
other receivables H b e W FRIE 28 1,417 1,260
Cash and bank balances R& MIBTTH 8 30 581 606
Total current assets MEEERE 1,998 1,866
CURRENT LIABILITIES REAE
Other payables and accruals Eh JE T 5RIE K EF FRIE 32 4,762 3,754
Total current liabilities mEBEEE 4,762 3,754
NET CURRENT LIABILITIES REBEEFE (2,764) (1,888)
Net assets EEFE 1,194,848 1,216,163
EQUITY iz %
Issued capital BEITR A 37 169,168 169,168
Reserves M 39(b) 1,000,261 1,038,537
Proposed final dividend EEAHRE 13 25,419 8,458
Total equity i 7 42 58 1,194,848 1,216,163

Lo Wing Hung
& K1

Director

EF

Lau Chung Man, Louis

BIPX

Director

EF
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Notes to Financial Statements

B 75 g R BT 5E

37 December 2009

2.1.

—EEAFEFA=4—A

CORPORATE INFORMATION

Sing Tao News Corporation Limited is a limited liability
company incorporated in Bermuda. The registered
office of the Company is located at Clarendon House, 2
Church Street, Hamilton HM11, Bermuda.

During the year, the Group was involved in the
following principal activities:

*  media

*  human capital management

*  property holding and development
* trading of photographic products

* investment holding

In the opinion of the directors, Luckman Trading
Limited, which was incorporated in the British Virgin
Islands, is the Company’s controlling shareholder.

BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations) issued by the
Hong Kong Institute of Certified Public Accountants,
accounting principles generally accepted in Hong Kong
and the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared under
the historical cost convention, except for investment
properties, leasehold land and buildings, derivative
financial instruments and certain investments, which
have been measured at fair value. These financial
statements are presented in Hong Kong dollars (“HK$”)
and all values are rounded to the nearest thousand
except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
(collectively referred to as the “Group”) for the year
ended 31 December 2009. The results of subsidiaries
are consolidated from the date of acquisition, being the
date on which the Group obtains control, and continue
to be consolidated until the date that such control
ceases. All income, expenses and unrealised gains and
losses resulting from intercompany transactions and
intercompany balances within the Group are eliminated
on consolidation in full.
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Notes to Financial Statements

B 75 g 2} BT =E

37 December 2009 —FEEFENF+—H=+—H

2.1. BASIS OF PREPARATION (continued) 2.1 EE S HE ()

Basis of consolidation (continued) HERBZEBEE(E)

The acquisition of subsidiaries during the year has been FANBARIZWBEFRWEBE T EAK-
accounted for using the purchase method of accounting. AESPRUEBEH 2K ASEZFEA
This method involves allocating the cost of the business AR EEZ ATFEUANRAWEE B BT AE
combinations to the fair value of the identifiable assets ZBERSKAREBE  WEKAUNSEEEERLF
acquired, and liabilities and contingent liabilities B BEB{TRATAERKRRIR B B FTE 4 5ok
assumed at the date of acquisition. The cost of the EzEEMEWEERZEMKAZ BEETE -

acquisition is measured at the aggregate of the fair
value of the assets given, equity instruments issued and
liabilities incurred or assumed at the date of exchange,
plus costs directly attributable to the acquisition.

Minority interests represent the interests of outside DEPERETIEIN AR R AR T M B QA
shareholders not held by the Group in the results and CEENBEEFEMEAMIEAEEMEFEAE
net assets of the Company’s subsidiaries. An acquisition 2D HWBLHEREESHKAS AR EE
of minority interests is accounted for using the parent EFREETEERE  BRiEZ AL REME
entity extension method whereby the difference ERBFEEMRNRABEZFHEZHE
between the consolidation and the book value of the =Tk

share of net assets acquired is recognised as goodwill.

2.2. CHANGES IN ACCOUNTING POLICY AND 22. BT BERMNEE 22 E

DISCLOSURES

The Group has adopted the following new and revised AREEBERAFEZHERREXNEKAUAT

HKFRSs for the first time for the current year’s financial o RT FEIERT B BT B EER - IRNZ

statements. The adoption of these new and revised ERBIFTMEEET N BB M B R EERE

HKFRSs has had no significant effect on these financial SRR EEATE -

statements.

HKFRS 1 and HKAS 27 Amendments to HKFRS 1 EB R HRE 2R ERESEY R

Amendments First-time Adoption of F1HMBE BT AERBSE B A H

HKFRSs and HKAS 27 ERIE 275 1B & E
Consolidated and Separate ({BETA) NS
Financial Statements BIEE275% [ & GF AT
— Cost of an Investment B —
in a Subsidiary, Jointly HWELNE A&
Controlled Entity or A E N ARy
Associate KA

HKFRS 2 Amendments Amendments to HKFRS 2 BB U RS EE CHES LN
Share-based Payment — F25% (BRI AN) ANZE25% [ AR (7 4
Vesting Conditions and HE#a T —
Cancellations BRI MRt

HKFRS 7 Amendments Amendments to HKFRS 7 BB HRE LR BRI BBV BmRELE
Financial Instruments: ENSACCHEY) BIE75% /@ L
Disclosures — Improving A F5E -k
Disclosures about LT AR FE

Financial Instruments
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Notes to Financial Statements

B 75 g R BT 5E

37 December 2009 —FEZFENF+—H=+—H

2.2. CHANGES IN ACCOUNTING POLICY AND EHBENBEE ST (&)
DISCLOSURES (continued)
HKFRS 8 Operating Segments EEMEHREER AEE S
ES 8%‘
HKAS 1 (Revised) Presentation of Financial BB ERE15R IR & e £ 3
Statements (&458])

HKAS 18 Amendment*

Amendment to Appendix
to HKAS 18 Revenue —
Determining whether
an entity is acting as a

BB ERE18%
(ERTA) =

1B BB 2R
ESEL AR N
Wk : [ETEE
UFENECHE

principal or as an agent G1777% ]
HKAS 23 (Revised) Borrowing Costs BB gD F235 EEA A
AR
HKAS 32 and HKAS 1 Amendments to HKAS 32 BAGTERERE BB EEHENE
Amendments Financial Instruments: KEEE L] 325R 2L A -
Presentation and HKAS 1 ESUACCHEN) ZIRBBEE
Presentation of Financial ERNZE1 %
Statements — Puttable KW E5 ) — A&
Financial Instruments [l % @ T A K&
and Obligation Arising on BB R SR
Liquidation
HK(FRIC)-Int 9 and Amendments to HKIFRIC)- A (BB E®RE 1B B8 (B B 7%
HKAS 39 Amendments Int 9 Reassessment of RELZE®) WEREBZEY)
Embedded Derivatives — R %95)7 AN —R2EFER /A
and HKAS 39 Financial G ER T T AR EFFF
Instruments: Recognition E39%5% (BF] ) FIRBESFE
and Measurement — AIZE395% [ 2/ T
Embedded Derivatives A R E
—RALTET R
HKIFRIC)-Int 13 Customer Loyalty B (HBRPBHRE EEREBEFE
Programmes “EBZeg)
—RESE 135);?
HK{FRIC)-Int 15 Agreements for the B (HBRPB®RE BEEERZ
Construction of Real Estate RELZE®)
—BEE1%
HKIFRIC)-Int 16 Hedges of a Net Investment in B (BB BRE SN TSI EFRE
a Foreign Operation “EBZeg) #H
—BEE165%
HKIFRIC)-Int 18 Transfers of Assets from &5 (BB H7f e BEHREFEZZ (A
Customers (adopted from “ZEZEw 2T NF+A
1 July 2009) —R2EFI18%R —HEBHEA)
Improvements to HKFRSs Amendments to a number of BEAPBHRELERLCE EF]ETHEEYB
(October 2008) HKFRSs —EENFTAH) el

* Included in Improvements to HKFRSs 2009 (as issued in

May 2009).
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Notes to Financial Statements

2.2. CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)

The principal effects of adopting these new and revised
HKFRSs are as follows:

(a)

(b

Amendments to HKFRS 1 First-time Adoption of
HKFRSs and HKAS 27 Consolidated and Separate
Financial Statements — Cost of an Investment in a
Subsidiary, Jointly Controlled Entity or Associate

The HKAS 27 Amendment requires all dividends
from subsidiaries, associates or jointly-controlled
entities to be recognised in the income statement
in the parent’s separate financial statements. The
distinction between pre and post acquisition profits
is no longer required. However, the payment of
such dividends requires the Company to consider
whether there is an indicator of impairment. The
amendment is applied prospectively. As the Group
is not a first-time adopter of HKFRSs, the HKFRS 1
Amendment is not applicable to the Group.

Amendments to HKFRS 2 Share-based Payment —
Vesting Conditions and Cancellations

The HKFRS 2 Amendments clarify that vesting
conditions are service conditions and performance
conditions only. Any other conditions are non-
vesting conditions. Where an award does not
vest as a result of a failure to meet a non-vesting
condition that is within the control of either the
entity or the counterparty, this is accounted for as
a cancellation. As the Group has not entered into
share-based payment schemes with non-vesting
conditions attached, the amendments have had
no impact on the financial position or result of
operations of the Group.

B 75 g 2} BT =E

37 December 2009 —FEEFENF+—H=+—H

22. B BERMBEE S8 (&)

RAELHMBITNEETNBTEMBREE
AERMEIEZEWT

(@ BIEAUBREEREIR/EAHT
BB & ER I MBE G ERIE27
UAR=No RV Py W S0 PN
BELNAEHE LR AR ELA

FEEGRTERNE27H (BFTAN) BKMA
MEBAR BEARNAEERRMEH
DEGABRRE M ®ER T AW E
RPMER - BEEERFR D WER MK
BREM - BR  XNBABAKREAART
ERELBTBE -ZETARARK
KERLE - ARNAKRETRERATE
AUBREEL AEBEBHREE
A1 (BRI A) X NERRAEE -

b EIEBHBEREERNELR ARG S
BB 5 — BB RT3

ERUBHmEERE25R (BRIA) BBH
B RBREREEERETIRE B
AR AR RIER B IR - W& IR
BHRTEBERI AU WESN T RES
Fimehy - BETREITRE  ZFBHRZ
ASFEH o A SR R RT S P 75 3F R B
fER1F BB 0 ST SRIEEH 8D - EuE - (BRT S
AEENVBARAKLERELBTE -
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Notes to Financial Statements
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37 December 2009

—EEAFEFA=4—A

2.2. CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)

(©)

(D

Amendments to HKFRS 7 Financial Instruments:
Disclosures — Improving Disclosures about Financial
Instruments

The HKFRS 7 Amendments require additional
disclosures about fair value measurement
and liquidity risk. Fair value measurements
related to items recorded at fair value are to be
disclosed by sources of inputs using a three-
level fair value hierarchy, by class, for all financial
instruments recognised at fair value. In addition,
a reconciliation between the beginning and
ending balances is now required for level 3
fair value measurements, as well as significant
transfers between levels in the fair value hierarchy.
The amendments also clarify the requirements
for liquidity risk disclosures with respect to
derivative transactions and assets used for
liquidity management. The fair value measurement
disclosures are presented in note 48 to the
financial statements while the revised liquidity
risk disclosures are presented in note 49 to the
financial statements.

HKFRS 8 Operating Segments

HKFRS 8, which replaces HKAS 14 Segment
Reporting, specifies how an entity should report
information about its operating segments, based
on information about the components of the entity
that is available to the chief operating decision
maker for the purposes of allocating resources to
the segments and assessing their performance. The
standard also requires the disclosure of information
about the products and services provided by
the segments, the geographic areas in which the
Group operates, and revenue from the Group’s
major customers. The Group concluded that the
operating segments determined in accordance with
HKFRS 8 are the same as the business segments
previously identified under HKAS 14. These
revised disclosures, including the related revised
comparative information, are shown in note 4 to
the financial statements.
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Notes

to Financial Statements

2.2. CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)

(e)

€P)

(€3]

HKAS 1 (Revised) Presentation of Financial
Statements

HKAS 1 (Revised) introduces changes in the
presentation and disclosures of financial
statements. The revised standard separates owner
and non-owner changes in equity. The statement
of changes in equity includes only details of
transactions with owners, with all non-owner
changes in equity presented as a single line. In
addition, this standard introduces the statement
of comprehensive income, with all items of
income and expenses recognised in profit and
loss, together with all other items of recognised
income and expenses recognised directly in equity,
either in one single statement, or in two linked
statements. The Group has elected to present two

statements.

Amendment to Appendix to HKAS 18 Revenue
— Determining whether an entity is acting as a
principal or as an agent

Guidance has been added to the appendix (which
accompanies the standard) to determine whether
the Group is acting as a principal or as an agent.
The features to consider are whether the Group
(i) has the primary responsibility for providing the
goods or services, (ii) has inventory risk, (iii) has
the discretion to establish prices and (iv) bears
credit risk. The Group has assessed its revenue
arrangements against these criteria and concluded
that it is acting as a principal in all arrangements.
The amendment has had no impact on the
financial position or results of operations of the
Group.

HKAS 23 (Revised) Borrowing Costs

HKAS 23 has been revised to require capitalisation
of borrowing costs when such costs are directly
attributable to the acquisition, construction or
production of a qualifying asset. In accordance
with the transitional provisions in the revised
standard, the Group has adopted the revised
standard on a prospective basis. Therefore,
borrowing costs are capitalised on qualifying assets
with a commencement date on or after 1 January

2009.

(e)

(€))

()

37 December 2009
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2.2. CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)

(h) Amendments to HKAS 32 Financial Instruments:

(€3]

Presentation and HKAS 1 Presentation of Financial
Statements — Puttable Financial Instruments and
Obligations Arising on Liquidation

The HKAS 32 Amendments provide a limited
scope exception for puttable financial instruments
and instruments that impose specified obligations
arising on liquidation to be classified as equity
if they fulfil a number of specified features. The
HKAS 1 Amendments require disclosure of certain
information relating to these puttable financial
instruments and obligations classified as equity.
As the Group currently has no such financial
instruments or obligations, the amendments have
had no impact on the financial position or results
of operations of the Group.

Amendments to HK(IFRIC)-Int 9 Reassessment of
Embedded Derivatives and HKAS 39 Financial
Instruments: Recognition and Measurement —
Embedded Derivatives

The amendment to HKFRIC)-Int 9 requires an
entity to assess whether an embedded derivative
must be separated from a host contract when the
entity reclassifies a hybrid financial asset out of
the fair value through profit or loss category. This
assessment is to be made based on circumstances
that existed on the later of the date the entity first
became a party to the contract and the date of
any contract amendments that significantly change
the cash flows of the contract. HKAS 39 has been
revised to state that if an embedded derivative
cannot be separately measured, the entire hybrid
instrument must remain classified as fair value
through profit or loss in its entirety. The adoption
of the amendments has had no impact on the
financial position or results of operations of the
Group.
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Notes to Financial Statements

2.2. CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)

(6))

€]

HKAFRIC)-Int 13 Customer Loyalty Programmes

HK(IFRIC)-Int 13 requires customer loyalty
award credits to be accounted for as a separate
component of the sales transaction in which they
are granted. The consideration received in the sales
transaction is allocated between the loyalty award
credits and the other components of the sale. The
amount allocated to the loyalty award credits is
determined by reference to their fair value and
is deferred until the awards are redeemed or the
liability is otherwise extinguished. As the Group
currently has no customer loyalty award scheme,
the interpretation has had no impact on the
financial position or results of operations of the
Group.

HKIFRIC)-Int 15 Agreements for the Construction
of Real Estate

HK(IFRIC)-Int 15 replaces HK Interpretation 3
Revenue — Pre-completion Contracts for the Sale
of Development Properties. 1t clarifies when and
how an agreement for the construction of real
estate should be accounted for as a construction
contract in accordance with HKAS 11 Construction
Contracts or an agreement for the sale of goods or
services in accordance with HKAS 18 Revenue. The
interpretation has had no impact on the accounting
for the Group’s construction activities.
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2.2. CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)

@

(m)

HK(IFRIC)-Int 16 Hedges of a Net Investment in a
Foreign Operation

HK(IFRIC)-Int 16 provides guidance on the
accounting for a hedge of a net investment in a
foreign operation. This includes clarification that
(i) hedge accounting may be applied only to the
foreign exchange differences arising between the
functional currencies of the foreign operation and
the parent entity; (ii) a hedging instrument may
be held by any entities within a group; and (iii)
on disposal of a foreign operation, the cumulative
gain or loss relating to both the net investment
and the hedging instrument that was determined
to be an effective hedge should be reclassified
to the income statement as a reclassification
adjustment. As the Group currently has no hedge
of a net investment in a foreign operation, the
interpretation has had no impact on the financial
position or results of operations of the Group.

HK(FRIC)-Int 18 Transfers of Assets from Customers
(adopted from 1 July 2009)

HK({FRIC)-Int 18 provides guidance on accounting
by recipients that receive from customers items
of property, plant and equipment or cash for the
acquisition or construction of such items, provided
that these assets must then be used to connect
customers to networks or to provide ongoing
access to a supply of goods or services, or both.
As the Group currently has no such transactions,
the interpretation has had no impact on the
financial position or results of operations of the
Group.
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Notes

to Financial Statements

2.2. CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)

(n) In October 2008, the HKICPA issued its first

Improvements to HKFRSs which sets out
amendments to a number of HKFRSs. Except for
the amendments to HKFRS 5 Non-current Assets
Held for Sale and Discontinued Operations —
Plan to sell the controlling interest in a subsidiary
which are effective for annual periods beginning
on or after 1 July 2009, the Group adopted all
the amendments from 1 January 2009. While the
adoption of some of the amendments results in
changes in accounting policies, none of these
amendments has had a significant financial impact
to the Group. Details of the key amendments most
applicable to the Group are as follows:

. HKFRS 7 Financial Instruments: Disclosures:
Removes the reference to “total interest

income” as a component of finance costs.

. HKAS 1 Presentation of Financial Statements:
Clarifies that assets and liabilities which are
classified as held for trading in accordance
with HKAS 39 are not automatically classified
as current in the statement of financial
position.

e HKAS 16 Property, Plant and Equipment:
Replaces the term “net selling price” with
“fair value less costs to sell” and states that
the recoverable amount of property, plant
and equipment is the higher of an asset’s fair
value less costs to sell and its value in use.

*  HKAS 36 Impairment of Assets: States that
when discounted cash flows are used
to estimate “fair value less costs to sell”,
additional disclosures (e.g., discount rate and
growth rate used) are required which are
consistent with the disclosures required when
the discounted cash flows are used to estimate
“value in use”.
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2.2. CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)

(n)

(continued)

HKAS 39 Financial Instruments: Recognition
and Measurement: (i) sets out a number
of changes in circumstances relating to
derivatives that are not considered to result
in reclassification into or out of the fair value
through profit or loss category; (ii) removes
the reference to the designation of hedging
instrument at the segment level; and (iii)
requires that the revised effective interest
rate (rather than the original effective interest
rate) calculated on cessation of fair value
hedge accounting should be used for the
remeasurement of the hedged item when
paragraph AG8 of HKAS 39 is applicable.

2.3. ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and
revised HKFRSs, that have been issued but are not yet

effective, in these financial statements.

HKFRS 1 (Revised)

HKFRS 1 Amendments

HKFRS 1 Amendment

HKFRS 2 Amendments

First-time Adoption of Hong
Kong Financial Reporting
Standards

Amendments to HKFRS 1
First-time Adoption of
Hong Kong Financial
Reporting Standards-
Additional Exemptions for
First-time Adopters*

Amendment to HKFRS 1
First-time Adoption of
Hong Kong Financial
Reporting Standards-
Limited Exemption from
Comparative HKFRS 7
Disclosures for First-time
Adopters’

Amendments to HKFRS 2
Share-based Payment
— Group Cash— settled
Share-based Payment
Transactions*
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Notes to Financial Statements

2.3. ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS (continued)

HKFRS 3 (Revised)
HKFRS 9

HKAS 24 (Revised)
HKAS 27 (Revised)

HKAS 32 Amendment

HKAS 39 Amendment

HKAFRIC)-Int 14
Amendments

HK(IFRIC)-Int 17

HK(IFRIC)-Int 19

Amendments to HKFRS 5
included in
Improvement to HKFRSs
issued in October 2008

HK Interpretation 4
(Revised in
December 2009)

Business Combinations*
Financial Instruments®
Related Party Disclosures®

Consolidated and Separate

Financial Statements

Amendment to HKAS 32

Financial Instruments:
Presentation —
Classification of Rights
Issues®

Amendment to HKAS 39

Financial Instruments:
Recognition and
Measurement — Eligible
Hedged Items'
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2.3. ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS (continued)

Apart from the above, the HKICPA has issued
Improvements to HKFRSs 2009 which sets out
amendments to a number of HKFRSs primarily with
a view to removing inconsistencies and clarifying
wording. The amendments to HKFRS 2, HKAS 38,
HK(IFRIC)-Int 9 and HK(IFRIC)-Int 16 are effective for
annual periods beginning on or after 1 July 2009 while
the amendments to HKFRS 5, HKFRS 8, HKAS 1, HKAS
7, HKAS 17, HKAS 36 and HKAS 39 are effective for
annual periods beginning on or after 1 January 2010
although there are separate transitional provisions for
each standard or interpretation.

Effective for annual periods beginning on or after 1 July

2009

Effective for annual periods beginning on or after 1

January 2010

3 Effective for annual periods beginning on or after 1
February 2010

4 Effective for annual periods beginning on or after 1 July
2010

> Effective for annual periods beginning on or after 1

January 2011

Effective for annual periods beginning on or after 1

January 2013

Further information about those changes that are
expected to significantly affect the Group is as follows:

The HKFRS 2 Amendments provide guidance on
how to account for cash-settled share-based payment
transactions in the separate financial statements of
the entity receiving the goods and services when
the entity has no obligation to settle the share-based
payment transactions. The amendments also incorporate
guidance that was previously included in HKIFRIC)-
Int 8 Scope of HKFRS 2 and HK(IFRIC)-Int 11 HKFRS 2
— Group and Treasury Share Transactions. The Group
expects to adopt the HKFRS 2 Amendments from 1
January 2010.

HKFRS 3 (Revised) introduces a number of changes
in the accounting for business combinations that will
impact the amount of goodwill recognised, the reported
results in the period that an acquisition occurs, and
future reported results.
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Notes to Financial Statements

2.3. ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS (continued)

HKAS 27 (Revised) requires that a change in the
ownership interest of a subsidiary without loss of
control is accounted for as an equity transaction.
Therefore, such a change will have no impact on
goodwill, nor will it give rise to a gain or loss.
Furthermore, the revised standard changes the
accounting for losses incurred by the subsidiary as
well as the loss of control of a subsidiary. Other
consequential amendments were made to HKAS 7
Statement of Cash Flows, HKAS 12 Income Taxes,
HKAS 21 The Effects of Changes in Foreign Exchange
Rates, HKAS 28 Investments in Associates and HKAS 31
Interests in Joint Ventures.

The Group expects to adopt HKFRS 3 (Revised) and
HKAS 27 (Revised) from 1 January 2010. The changes
introduced by these revised standards must be applied
prospectively and will affect the accounting of future
acquisitions, loss of control and transactions with
minority interests.

HKFRS 9 issued in November 2009 is the first part of
phase 1 of a comprehensive project to entirely replace
HKAS 39 Financial Instruments: Recognition and
Measurement. This phase focuses on the classification
and measurement of financial assets. Instead of
classifying financial assets into four categories, an
entity shall classify financial assets as subsequently
measured at either amortised cost or fair value, on the
basis of both the entity’s business model for managing
the financial assets and the contractual cash flow
characteristics of the financial assets. This aims to
improve and simplify the approach for the classification
and measurement of financial assets compared with the
requirements of HKAS 39.

HKAS 39 is aimed to be replaced by HKFRS 9 in its
entirety by the end of 2010. The Group expects to
adopt HKFRS 9 from 1 January 2013.
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ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

HKAS 24 (Revised) clarifies and simplifies the
definition of related parties. It also provides for
a partial exemption of related party disclosure to
government-related entities for transactions with the
same government or entities that are controlled, jointly
controlled or significantly influenced by the same
government. The Group expects to adopt HKAS 24
(Revised) from 1 January 2011. While the adoption
of the revised standard will result in changes in the
accounting policy, the revised standard is unlikely
to have any impact on the related party disclosures
as the Group currently does not have any significant
transactions with government related entities.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Subsidiaries

A subsidiary is an entity whose financial and operating
policies the Company controls, directly or indirectly, so
as to obtain benefits from its activities.

The results of subsidiaries are included in the
Company’s income statement to the extent of dividends
received and receivable. The Company’s interests in
subsidiaries are stated at cost less any impairment
losses.

Joint ventures

A joint venture is an entity set up by contractual
arrangement, whereby the Group and other parties
undertake an economic activity. The joint venture
operates as a separate entity in which the Group and
the other parties have an interest.

The joint venture agreement between the venturers
stipulates the capital contributions of the joint
venture parties, the duration of the joint venture
and the basis on which the assets are to be realised
upon its dissolution. The profits and losses from the
joint venture’'s operations and any distributions of
surplus assets are shared by the venturers, either in
proportion to their respective capital contributions,
or in accordance with the terms of the joint venture
agreement.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Joint ventures (continued)
A joint venture is treated as:

(a) a subsidiary, if the Group has unilateral control,
directly or indirectly, over the joint venture;

(b) a jointly-controlled entity, if the Group does not
have unilateral control, but has joint control,
directly or indirectly, over the joint venture;

(c) an associate, if the Group does not have unilateral
or joint control, but holds, directly or indirectly,
generally not less than 20% of the joint venture’s
registered capital and is in a position to exercise
significant influence over the joint venture; or

(d) an equity investment accounted for in accordance
with HKAS 39, if the Group holds, directly or
indirectly, less than 20% of the joint venture’s
registered capital and has neither joint control of,
nor is in a position to exercise significant influence
over, the joint venture.

Jointly-controlled entities

A jointly-controlled entity is a joint venture that is
subject to joint control, resulting in none of the
participating parties having unilateral control over the
economic activity of the jointly-controlled entity.

The Group’s interests in jointly-controlled entities
are stated in the consolidated statement of financial
position at the Group’s share of net assets under the
equity method of accounting, less any impairment
losses. The Group’s share of the post-acquisition results
and reserves of jointly-controlled entities is included
in the consolidated income statement and consolidated
reserves, respectively. Unrealised gains and losses
resulting from transactions between the Group and its
jointly-controlled entities are eliminated to the extent of
the Group’s interests in the jointly-controlled entities,
except where unrealised losses provide evidence of an
impairment of the asset transferred.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TEEHWMEME (&)

POLICIES (continued)

Associates

An associate is an entity, not being a subsidiary or
a jointly-controlled entity, in which the Group has a
long term interest of generally not less than 20% of the
equity voting rights and over which it is in a position
to exercise significant influence.

The Group’s interests in associates are stated in the
consolidated statement of financial position at the
Group’s share of net assets under the equity method
of accounting, less any impairment losses. The Group’s
share of the post-acquisition results and reserves of
associates is included in the consolidated income
statement and consolidated reserves, respectively.
Unrealised gains and losses resulting from transactions
between the Group and its associates are eliminated
to the extent of the Group’s interests in the associates,
except where unrealised losses provide evidence of an
impairment of the asset transferred.

Goodwill

Goodwill arising on the acquisition of subsidiaries
represents the excess of the cost of the business
combination over the Group’s interest in the net fair
values of the acquirees’ identifiable assets acquired,
and liabilities and contingent liabilities assumed as at
the date of acquisition.

Gooduwill on acquisitions for which the agreement date is
on or after 1 January 2005

Goodwill arising on acquisition is recognised in the
consolidated statement of financial position as an asset,
initially measured at cost and subsequently at cost less
any accumulated impairment losses.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Goodwill (continued)

Gooduwill on acquisitions for which the agreement date is
on or after 1 January 2005 (continued)

The carrying amount of goodwill is reviewed for
impairment annually or more frequently if events or
changes in circumstances indicate that the carrying
value may be impaired. The Group performs its annual
impairment test of goodwill as at 31 December. For the
purpose of impairment testing, goodwill acquired in
a business combination is, from the acquisition date,
allocated to each of the Group’s cash-generating units,
or groups of cash-generating units, that are expected
to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the
Group are assigned to those units or groups of units.

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where
the recoverable amount of the cash-generating unit
(group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised. An
impairment loss recognised for goodwill is not reversed
in a subsequent period.

Where goodwill forms part of a cash-generating unit
(group of cash-generating units) and part of the
operation within that unit is disposed of, the goodwill
associated with the operation disposed of is included in
the carrying amount of the operation when determining
the gain or loss on disposal of the operation. Goodwill
disposed of in this circumstance is measured based on
the relative values of the operation disposed of and the
portion of the cash-generating unit retained.

Excess over the cost of business combinations

Any excess of the Group’s interest in the net fair value
of the acquirees’ identifiable assets, liabilities and
contingent liabilities over the cost of the acquisition
of subsidiaries (previously referred to as negative
goodwill), after reassessment, is recognised immediately
in the income statement.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TEEHWMEME (&)

POLICIES (continued)

Impairment of non-financial assets other than
goodwill

Where an indication of impairment exists, or when
annual impairment testing for an asset is required
(other than inventories, deferred tax assets, financial
assets, investment properties and goodwill), the asset’s
recoverable amount is estimated. An asset’s recoverable
amount is the higher of the asset’s or cash-generating
unit’s value in use and its fair value less costs to sell,
and is determined for an individual asset, unless the
asset does not generate cash inflows that are largely
independent of those from other assets or group
of assets, in which case the recoverable amount is
determined for the cash-generating unit to which the
asset belongs.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to
the asset. An impairment loss is charged to the income
statement in the period in which it arises in those
expense categories consistent with the function of the
impaired asset, unless the asset is carried at a revalued
amount, in which case the impairment loss is accounted
for in accordance with the relevant accounting policy
for that revalued asset.

An assessment is made at the end of each reporting
period as to whether there is any indication that
previously recognised impairment losses may no longer
exist or may have decreased. If such an indication
exists, the recoverable amount is estimated. A
previously recognised impairment loss of an asset other
than goodwill and certain financial assets is reversed
only if there has been a change in the estimates used
to determine the recoverable amount of that asset, but
not to an amount higher than the carrying amount that
would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised
for the asset in prior years. A reversal of such an
impairment loss is credited to the income statement in
the period in which it arises, unless the asset is carried
at a revalued amount, in which case the reversal of the
impairment loss is accounted for in accordance with
the relevant accounting policy for that revalued asset.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Related parties
A party is considered to be related to the Group if:

(a) the party, directly or indirectly through one or
more intermediaries, (i) controls, is controlled by,
or is under common control with, the Group; (i)
has an interest in the Group that gives it significant
influence over the Group; or (iii) has joint control
over the Group;

(b) the party is an associate;
(¢) the party is a jointly-controlled entity;

(d) the party is a member of the key management
personnel of the Group or its parent;

(e) the party is a close member of the family of any
individual referred to in (a) or (d);

(f) the party is an entity that is controlled, jointly
controlled or significantly influenced by or for
which significant voting power in such entity
resides with, directly or indirectly, any individual
referred to in (d) or (e); or

(g) the party is a post-employment benefit plan for the
benefit of the employees of the Group, or of any
entity that is a related party of the Group.

Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost or
valuation less accumulated depreciation and any
impairment losses. The cost of an item of property,
plant and equipment comprises its purchase price and
any directly attributable costs of bringing the asset
to its working condition and location for its intended
use. Expenditure incurred after items of property,
plant and equipment have been put into operation,
such as repairs and maintenance, is normally charged
to the income statement in the period in which it is
incurred. In situations where the recognition criteria
are satisfied, the expenditure for a major inspection
is capitalised in the carrying amount of the asset as a
replacement. Where significant parts of property, plant
and equipment are required to be replaced at intervals,
the Group recognises such parts as individual assets
with specific useful lives and depreciation.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TEEHWMEME (&)

POLICIES (continued)

Property, plant and equipment and depreciation
(continued)

Valuations are performed frequently enough to ensure
that the fair value of a revalued asset does not differ
materially from its carrying amount. Changes in the
values of property, plant and equipment are dealt with
as movements in the asset revaluation reserve. If the
total of this reserve is insufficient to cover a deficit,
on an individual asset basis, the excess of the deficit
is charged to the income statement. Any subsequent
revaluation surplus is credited to the income statement
to the extent of the deficit previously charged. On
disposal of a revalued asset, the relevant portion of
the asset revaluation reserve realised in respect of
previous valuations is transferred to retained profits as
a movement in reserves.

Depreciation is calculated on the straight-line basis to
write off the cost or valuation of each item of property,
plant and equipment to its residual value over its
estimated useful life. The principal annual rates used
for this purpose are as follows:

Freehold land
Leasehold land and buildings  Over the shorter of the

Not depreciated

lease terms and 2%

to 5%
Buildings (freehold) 2% to 5%
Plant and machinery 6% to 50%

Over the shorter of the
lease terms and 20%

Leasehold improvements

to 33%
Furniture, fixtures, 10% to 30%
equipment and others
Motor vehicles 20% to 25%

Where parts of an item of property, plant and
equipment have different useful lives, the cost or
valuation of that item is allocated on a reasonable
basis among the parts and each part is depreciated
separately.

Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at
least at each financial year end.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Property, plant and equipment and depreciation
(continued)

An item of property, plant and equipment and any
significant part initially recognised is derecognised
upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss
on disposal or retirement recognised in the income
statement in the year the asset is derecognised is the
difference between the net sales proceeds and the
carrying amount of the relevant asset.

Property under development

Property under development is stated at cost and
includes the cost of land, construction, financing and
other related expenses, less any impairment losses.
Impairment is assessed by the directors with reference
to prevailing market prices, on an individual property
basis.

Investment properties

Investment properties are interests in land and buildings
(including the leasehold interest under an operating
lease for a property which would otherwise meet the
definition of an investment property) held to earn
rental income and/or for capital appreciation, rather
than for use in the production or supply of goods or
services or for administrative purposes; or for sale in
the ordinary course of business. Such properties are
measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties
are stated at fair value, which reflects market conditions
at the end of the reporting period.

Gains or losses arising from changes in the fair values
of investment properties are included in the income
statement in the year in which they arise.

Any gains or losses on the retirement or disposal of
an investment property are recognised in the income
statement in the year of the retirement or disposal.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Investment properties (continued)

If a property occupied by the Group as an owner-
occupied property becomes an investment property, the
Group accounts for such property in accordance with
the policy stated under “Property, plant and equipment
and depreciation” up to the date of change in use, and
any difference at that date between the carrying amount
and the fair value of the property is accounted for as a
revaluation in accordance with the policy stated under
“Property, plant and equipment and depreciation”
above. When the Group completes the construction or
development of a self-constructed investment property,
any difference between the fair value of the property at
the completion date and its previous carrying amount is
recognised in the income statement.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on
initial recognition at cost. The cost of intangible assets
acquired in a business combination is the fair value as
at the date of acquisition. The useful lives of intangible
assets are assessed to be either finite or indefinite.
Intangible assets with finite lives are subsequently
amortised over the useful economic life and assessed
for impairment whenever there is an indication that
the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible
asset with a finite useful life are reviewed at least at
each financial year end.

Intangible assets with finite useful lives represent
purchased data library, copyrights, trademarks and
domain names which are stated at cost less any
impairment losses and are amortised on the straight-
line basis over their estimated useful lives of 10 to 20
years.

Intangible asset with an indefinite useful life represents
a motor vehicle registration mark, which is tested
for impairment annually individually. Such intangible
asset is not amortised. The useful life of an intangible
asset with an indefinite life is reviewed annually to
determine whether indefinite life assessment continues
to be supportable. If not, the change in the useful life
assessment from indefinite to finite is accounted for on
a prospective basis.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Leases

Leases that transfer substantially all the rewards and
risks of ownership of assets to the Group, other than
legal title, are accounted for as finance leases. At the
inception of a finance lease, the cost of the leased asset
is capitalised at the present value of the minimum lease
payments and recorded together with the obligation,
excluding the interest element, to reflect the purchase
and financing. Assets held under capitalised finance
leases are included in property, plant and equipment,
and depreciated over the shorter of the lease terms
and the estimated useful lives of the assets. The
finance costs of such leases are charged to the income
statement so as to provide a constant periodic rate of
charge over the lease terms.

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases,
but are depreciated over their estimated useful lives.

Leases where substantially all the rewards and risks
of ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group is
the lessor, assets leased by the Group under operating
leases are included in non-current assets, and rentals
receivable under the operating leases are credited
to the income statement on the straight-line basis
over the lease terms. Where the Group is the lessee,
rentals payable under the operating leases net of any
incentives received from the lessor are charged to the
income statement on the straight-line basis over the
relevant lease terms.

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on
the straight-line basis over the lease terms. When the
lease payments cannot be allocated reliably between the
land and buildings elements, the entire lease payments
are included in the cost of the land and buildings as a
finance lease in property, plant and equipment.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TEEHWMEME (&)

POLICIES (continued)
Investments and other financial assets
Initial recognition and measurement

Financial assets within the scope of HKAS 39 are
classified as financial assets at fair value through profit
or loss, loans and receivables, and available-for-sale
financial assets, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. The
Group determines the classification of its financial
assets at initial recognition. When financial assets are
recognised initially, they are measured at fair value,
plus, in the case of investments not at fair value
through profit or loss, directly attributable transaction
costs.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date
that the Group commits to purchase or sell the asset.
Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within
the period generally established by regulation or
convention in the marketplace.

The Group’s financial assets include cash and bank
balances, trade and other receivables, quoted and
unquoted financial instruments, and derivative financial
instruments.

Subsequent measurement

The subsequent measurement of financial assets
depends on their classification as follows:
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Investments and other financial assets (continued)
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss
include financial assets held for trading. Financial assets
are classified as held for trading if they are acquired
for the purpose of sale in the near term. This category
includes derivative financial instruments entered into
by the Group that are not designated as hedging
instruments in hedge relationships as defined by
HKAS 39. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless
they are designated as effective hedging instruments.
Financial assets at fair value through profit or loss are
carried in the statement of financial position at fair
value with changes in fair value recognised in finance
income or finance costs in the income statement. These
net fair value changes do not include any dividends
or interest earned on these financial assets, which are
recognised in accordance with the policy set out for
“Revenue recognition” below.

The Group evaluates its financial assets at fair value
through profit or loss (held for trading) to assess
whether the intent to sell them in the near term is
still appropriate. When the Group is unable to trade
these financial assets due to inactive markets and
management’s intent to sell them in the foreseeable
future significantly change, the Group may elect to
reclassify these financial assets in rare circumstances.
The reclassification from financial assets at fair value
through profit or loss to loans and receivables,
available-for-sale financial assets or held-to-maturity
investments depends on the nature of the assets.

Derivatives embedded in host contracts are accounted
for as separate derivatives and recorded at fair value
if their economic characteristics and risks are not
closely related to those of the host contracts and the
host contracts are not held for trading or designated
at fair value through profit or loss. These embedded
derivatives are measured at fair value with changes
in fair value recognised in the income statement.
Reassessment only occurs if there is a change in the
terms of the contract that significantly modifies the cash
flows that would otherwise be required.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TEEHWMEME (&)

POLICIES (continued)
Investments and other financial assets (continued)
Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market. After initial measurement,
such assets are subsequently measured at amortised
cost using the effective interest rate method less any
allowance for impairment. Amortised cost is calculated
taking into account any discount or premium on
acquisition and includes fees or costs that are an
integral part of the effective interest rate. The effective
interest rate amortisation is included in finance
income in the income statement. The loss arising from
impairment is recognised in the income statement in
other operating expenses.

Available-for-sale financial investments

Available-for-sale financial investments are non-
derivative financial assets in listed and unlisted equity
and debt securities. Equity investments classified as
available for sale are those which are neither classified
as held for trading nor designated at fair value through
profit or loss. Debt securities in this category are those
which are intended to be held for an indefinite period
of time and which may be sold in response to needs
for liquidity or in response to changes in the market
conditions.

After initial recognition, available-for-sale financial
investments are subsequently measured at fair value,
with unrealised gains or losses recognised as other
comprehensive income in the available-for-sale
investment valuation reserve until the investment is
derecognised, at which time the cumulative gain or loss
is recognised in the income statement in other income,
or until the investment is determined to be impaired, at
which time the cumulative gain or loss is recognised in
the income statement in other operating expenses and
removed from the available-for-sale valuation reserve.
Interest and dividends earned are reported as interest
income and dividend income, respectively, and are
recognised in the income statement as other income
in accordance with the policies set out for “Revenue
recognition” below.

SING TAO NEWS CORPORATION LIMITED Annual Report 2009

RERHMMBEE (&)
E AW R

EREEWFESEEELABEENKAR
BHEEEMS LREZTENBKEE - 1144
FER  UMFEEENNBERMERIREHNX
AR AERIRAE B BT & - # AR AR RIE
B2 EMTESORERAE > U ABBERA
KER D 2 BRI - BERFIREHBIE
WS ROMBWA - REEEHNEBEERR
W R e E MR ERX -

AR ERBRE

AEBENMBRER L RIFELTRAR
BERESFTEVBEE - DBE/AHLE
MBEARERRENDERFIEEER  TERE
REAFETABRZEE - SBHEINEBHES
REBEFRA—BRITEERMARTEERS
BeRERAEMSARAEHMLES -

NEERR  IHHENMBRELRUAF
BEFfE MAZREBBAERSAIHEER
EEHFEHRANEMLEZERE  BEERET
BER(ERN  RiAFEeERaRERAE
il as) REERERER] /RER L (EE -
RN REEERRRERREMELER X -
VRAELEREELFFHE L) - TR
B R B D5 2B AH S WA KB BWA -
WRE T XPrEA R [ ARER] HBERE R
BRAEDBREMBEA -



Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Investments and other financial assets (continued)
Available-for-sale financial investments (continued)

When the fair value of unlisted equity and debt
securities cannot be reliably measured because (a)
the variability in the range of reasonable fair value
estimates is significant for that investment or (b) the
probabilities of the various estimates within the range
cannot be reasonably assessed and used in estimating
fair value, such securities are stated at cost less any
impairment losses.

The Group evaluates its available-for-sale financial
assets whether the ability and intention to sell them in
the near term are still appropriate. When the Group is
unable to trade these financial assets due to inactive
markets and management’s intent to do so significantly
changes in the foreseeable future, the Group may elect
to reclassify these financial assets in rare circumstances.
Reclassification to loans an receivables is permitted
when the financial assets meet the definition of loans
and receivables and the Group has the intent and
ability to hold these assets for the foreseeable future or
to maturity. The reclassification to the held-to-maturity
category is permitted only when the entity has the
ability and intent to hold until the maturity date of the
financial asset.

For a financial asset reclassified out of the available-
for-sale category, any previous gain or loss on that
asset that has been recognised in equity is amortised to
profit or loss over the remaining life of the investment
using the effective interest rate. Any difference between
the new amortised cost and the expected cash flows is
also amortised over the remaining life of the asset using
the effective interest rate. If the asset is subsequently
determined to be impaired, then the amount recorded
in equity is reclassified to the income statement.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is derecognised when:

e the rights to receive cash flows from the asset have
expired;

* the Group has transferred its rights to receive
cash flows from the asset, or has assumed an
obligation to pay the received cash flows in full
without material delay to a third party under a
“pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred
control of the asset.

When the Group has transferred its rights to receive
cash flows from an asset or has entered into a pass-
through arrangement, and has neither transferred nor
retained substantially all the risks and rewards of the
asset nor transferred control of the asset, the asset is
recognised to the extent of the Group’s continuing
involvement in the asset. In that case, the Group also
recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that
reflects the rights and obligations that the Group has
retained.

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and
the maximum amount of consideration that the Group
could be required to repay.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Impairment of financial assets

The Group assesses at the end of each reporting period
whether there is any objective evidence that a financial
asset or a group of financial assets is impaired. A
financial asset or a group of financial assets is deemed
to be impaired if, and only if, there is objective
evidence of impairment as a result of one or more
events that has occurred after the initial recognition of
the asset (an incurred “loss event”) and that loss event
has an impact on the estimated future cash flows of
the financial asset or the group of financial assets that
can be reliably estimated. Evidence of impairment may
include indications that a debtor or a group of debtors
is experiencing significant financial difficulty, default
or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other
financial reorganisation and observable data indicating
that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the
Group first assesses individually whether objective
evidence of impairment exists for financial assets
that are individually significant, or collectively for
financial assets that are not individually significant.
If the Group determines that no objective evidence
of impairment exists for an individually assessed
financial asset, whether significant or not, it includes
the asset in a group of financial assets with similar
credit risk characteristics and collectively assess them
for impairment. Assets that are individually assessed
for impairment and for which an impairment loss is,
or continues to be, recognised are not included in a
collective assessment of impairment.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 24. TEEHWMEME (&)

POLICIES (continued)
Impairment of financial assets (continued)
Financial assets carried at amortised cost (continued)

If there is objective evidence that an impairment loss
has been incurred, the amount of the loss is measured
as the difference between the asset’s carrying amount
and the present value of estimated future cash flows
(excluding future credit losses that have not yet been
incurred). The present value of the estimated future
cash flows is discounted at the financial asset’s original
effective interest rate (i.e., the effective interest rate
computed at initial recognition). If a loan has a variable
interest rate, the discount rate for measuring any
impairment loss is the current effective interest rate.

The carrying amount of the asset is reduced either
directly or through the use of an allowance account
and the amount of the loss is recognised in the income
statement. Interest income continues to be accrued on
the reduced carrying amount and is accrued using the
rate of interest used to discount the future cash flows
for the purpose of measuring the impairment loss.
Loans and receivables together with any associated
allowance are written off when there is no realistic
prospect of future recovery.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an
event occurring after the impairment was recognised,
the previously recognised impairment loss is increased
or reduced by adjusting the allowance account. If a
future write-off is later recovered, the recovery is credit
to other operating expenses in the income statement.

Assets carried at cost

If there is objective evidence that an impairment loss
has been incurred on an unquoted equity instrument
that is not carried at fair value because its fair value
cannot be reliably measured (or on a derivative asset
that is linked to and must be settled by delivery of such
an unquoted equity instrument), the amount of the
loss is measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows discounted at the current market rate
of return for a similar financial asset. Impairment losses
on these assets are not reversed.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Impairment of financial assets (continued)
Available-for-sale financial investments

For available-for-sale investments, the Group assesses
at the end of each reporting period whether there is
objective evidence that an investment or a group of
investments is impaired.

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair
value, less any impairment loss previously recognised
in the income statement, is removed from other
comprehensive income and recognised in the income
statement.

In the case of equity investments classified as
available for sale, objective evidence would include a
significant or prolonged decline in the fair value of an
investment below its cost. The determination of what
is “significant” or “prolonged” requires judgement.
“Significant” is evaluated against the original cost of the
investment and “prolonged” against the period in which
the fair value has been below its original cost. Where
there is evidence of impairment, the cumulative loss —
measured as the difference between the acquisition cost
and the current fair value, less any impairment loss on
that investment previously recognised in the income
statement — is removed from other comprehensive
income and recognised in the income statement.
Impairment losses on equity instruments classified as
available for sale are not reversed through the income
statement. Increases in their fair value after impairment
are recognised directly in other comprehensive income.

B 75 g 2} BT =t

37 December 2009 —FEZFENF+—H=+—H

24 TR HRBE (B

Mg EERE (&)
AR BRI B R E

BRTHLENTKKRE  AEEESERS
HAFEREFETBEBERA-—BAREL
— MR E R RIE -

AR EZHBEEERE  —FHFERNEX
AOCAREMAS R#H) BEEH A FES
OB Z AT EWER P ER ZEMRERRE -
DmAEbEEEEEL  YERSERANER -

EDBERAHEENRTRENERT - T8
FBRERREAFERBEBARHKREBRRK
Ao REMBIANEI SR FEHE - [ X
BIERBRERKRANG MIKHPIEEE
RNFEERERRANERE - tnRFHEREE
B REEE(RRBRAEERAFEME
ZHERZR - RIRE St AT U E R A HE R H R
EEEFE) etEezmbaEh  YHEK
BRAER - DERARBERANTAZRE
BiE TEERERTED - AR FEARE
MEREN  SEREEMEEKWETHER -

SING TAO NEWS CORPORATION LIMITED Annual Report 2009



Notes to Financial Statements

B 75 g R BT 5E

37 December 2009 —FEZFENF+—H=+—H

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 24. TEEHWMEME (&)

POLICIES (continued)
Impairment of financial assets (continued)
Available-for-sale financial investments (continued)

In the case of debt instruments classified as available
for sale, impairment is assessed based on the same
criteria as financial assets carried at amortised cost.
However, the amount recorded for impairment is the
cumulative loss measured as the difference between
the amortised cost and the current fair value, less
any impairment loss on that investment previously
recognised in the income statement. Future interest
income continues to be accrued based on the reduced
carrying amount of the asset and is accrued using the
rate of interest used to discount the future cash flows
for the purpose of measuring the impairment loss. The
interest income is recorded as part of finance income.
Impairment losses on debt instruments are reversed
through the income statement if the increase in fair
value of the instrument can be objectively related
to an event occurring after the impairment loss was
recognised in the income statement.

Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of HKAS 39
are classified as financial liabilities at fair value
through profit or loss, loans and borrowings, or as
derivatives designated as hedging instruments in an
effective hedge, as appropriate. The Group determines
the classification of its financial liabilities at initial
recognition.

All financial liabilities are recognised initially at fair
value and in the case of loans and borrowings, plus
directly attributable transaction costs.

The Group’s financial liabilities include trade and other
payables, derivative financial instruments, amounts
due to a jointly-controlled entity and an associate and
interest-bearing loans and borrowings.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Financial liabilities (continued)
Subsequent measurement

The measurement of financial liabilities depends on
their classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss
include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair
value through profit or loss.

Financial liabilities are classified as held for trading
if they are acquired for the purpose of sale in the
near term. This category includes derivative financial
instruments entered into by the Group that are
not designated as hedging instruments in hedge
relationships as defined by HKAS 39. Separated
embedded derivatives are also classified as held for
trading unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for
trading are recognised in the income statement. The
net fair value gain or loss recognised in the income
statement does not include any interest charged on
these financial liabilities.

Loans and borrowings

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised
cost, using the effective interest method unless the
effect of discounting would be immaterial, in which
case they are stated at cost. Gains and losses are
recognised in the income statement when the liabilities
are derecognised as well as through the effective
interest rate method amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in
finance costs in the income statement.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TEEHWMEME (&)

POLICIES (continued)
Financial liabilities (continued)
Financial guarantee contracts

Financial guarantee contracts issued by the Group are
those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the
specified debtor fails to make a payment when due
in accordance with the terms of a debt instrument.
A financial guarantee contract is recognised initially
as a liability at its fair value, adjusted for transaction
costs that are directly attributable to the issuance of
the guarantee. Subsequent to initial recognition, the
Group measures the financial guarantee contract at the
higher of: (i) the amount of the best estimate of the
expenditure required to settle the present obligation at
the end of the reporting period; and (ii) the amount
initially recognised less, when appropriate, cumulative
amortisation.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or
expires.

When an existing financial liability is replaced
by another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is treated as a derecognition of the original
liability and a recognition of a new liability, and the
difference between the respective carrying amounts is
recognised in the income statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and
the net amount is reported in the statement of financial
position if, and only if, there is currently enforceable
legal rights to offset the recognised amounts and there
is an intention to settle on a net basis, or to realise the
assets and settle the liabilities simultaneously.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Fair value of financial instruments

The fair value of financial instruments that are traded
in active markets is determined by reference to quoted
market prices or dealer price quotations (bid price
for long positions and ask price for short positions),
without any deduction for transaction costs. For
financial instruments where there is no active market,
the fair value is determined using appropriate valuation
techniques. Such techniques include using recent
arm’s length market transactions; reference to the
current market value of another instrument which is
substantially the same; a discounted cash flow analysis;
option pricing models; and other valuation models.

Derivative financial instruments

The Group invests in certain derivative financial
instruments, such as forward currency contracts, interest
rate swaps and equity and commodity contracts, for
trading purposes. Such derivative financial instruments
are initially recognised at fair value on the date on
which a derivative contract is entered into and are
subsequently remeasured at fair value. Derivatives are
carried as assets when the fair value is positive and as
liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value of
derivatives are taken directly to the income statement.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the actual
cost, first-in, first-out basis or weighted average basis,
where appropriate and, in the case of work in progress
and finished goods, comprises direct materials, direct
labour and an appropriate proportion of overheads. Net
realisable value is based on estimated selling prices less
any estimated costs to be incurred to completion and
disposal.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TEEHWMEME (&)

POLICIES (continued)
Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and demand deposits, and short term highly
liquid investments that are readily convertible into
known amounts of cash, are subject to an insignificant
risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.

For the purpose of the statement of financial position,
cash and cash equivalents comprise cash on hand
and at banks, including time deposits, which are not
restricted as to use.

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a
past event and it is probable that a future outflow
of resources will be required to settle the obligation,
provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
end of the reporting period of the future expenditures
expected to be required to settle the obligation. The
increase in the discounted present value amount arising
from the passage of time is included in the finance
costs in the income statement.

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other
comprehensive income or directly in equity.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Income tax (continued)

Current tax assets and liabilities for the current and
prior periods are measured at the amount expected
to be recovered from or paid to the taxation
authorities, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the
end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries
in which the Group operates.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts for financial reporting
purposes.

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

* where the deferred tax liability arises from
goodwill or the initial recognition of an asset or
liability in a transaction that is not a business
combination and, at the time of the transaction,
affects neither the accounting profit nor taxable
profit or loss; and

* in respect of taxable temporary differences
associated with investments in subsidiaries,
associates and interests in joint ventures, where
the timing of the reversal of the temporary
differences can be controlled and it is probable
that the temporary differences will not reverse in
the foreseeable future.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TEEHWMEME (&)

POLICIES (continued)
Income tax (continued)

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax
credits and unused tax losses, to the extent that it is
probable that taxable profit will be available against
which the deductible temporary differences, and the
carryforward of unused tax credits and unused tax
losses can be utilised, except:

* where the deferred tax asset relating to the
deductible temporary differences arises from the
initial recognition of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

* in respect of deductible temporary differences
associated with investments in subsidiaries,
associates and interests in joint ventures, deferred
tax assets are only recognised to the extent that
it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit
will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient future
taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised
deferred tax assets are reassessed at the end of each
reporting period and are recognised to the extent that
it has become probable that sufficient future taxable
profit will be available to allow all or part of the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based
on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting
period.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Income tax (continued)

Deferred tax assets and deferred tax liabilities are offset
if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred
taxes relate to the same taxable entity and the same
taxation authority.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when
the revenue can be measured reliably, on the following
bases:

(a) advertising income, when the advertisements have
been published or broadcasted;

(b) circulation income, when the newspapers and
magazines have been delivered;

(¢) from the sale of goods, when the significant risks
and rewards of ownership have been transferred
to the buyer, provided that the Group maintains
neither managerial involvement to the degree
usually associated with ownership, nor effective
control over the goods sold,

(d) rental income, on a time proportion basis over the
lease terms;

(e) from the rendering of services, when the services
have been rendered;

(f) interest and investment income, on an accrual
basis using the effective interest method by
applying the rate that discounts the estimated
future cash receipts through the expected life of
the financial instrument to the net carrying amount
of the financial assets;

(g) securities transactions are accounted for on a trade
date basis; and

(h) dividend income, when the shareholders’ right to
receive payment has been established.

B 75 g 2R BT =t

37 December 2009 —FEEFENF+—H=+—H

24 TR HRBE (&)

g%t (&)

B BEAAITEMNBERRBREERE Y
MEAEEE  BREERBEEER —ERN
REIRFA-HHEHEER  AECHBEERN
EURFEREE K -

WA TR

WATITRAEE BRI S EEMNE N EW
MEEA M EE - RTIEEERAR

(@ BEEBRARESTEXERR AR
b)) BITRARBEMERER AR

(© EmZHERFEEEZEKNER KL EH
BEEBETERRAR BAEBELA
VTHEEFZFOHEER —REFEFRE
BRZEERE  TMEERERE

(d) HEWAZBEFHARBLAIFEARR:
(e) EHMRBZBWAREHREEAR:

6 FERBREWARRFEENRBERRF
REAE MEBRMNXEEEERBYS
BMTAFHAKDRZGEFRERERE
MEEVHEERTFEINE

() BRRGIHIEXHBEEANR &

(h) PR BT ISR 15 W R 2 4 ) B S B
N

n

SING TAO NEWS CORPORATION LIMITED Annual Report 2009




Notes to Financial Statements

B 75 g R BT 5E

37 December 2009 —FEZFENF+—H=+—H

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TEEHWMEME (&)

POLICIES (continued)
Employee benefits
Share-based payment transactions

The Company operates a share option scheme for
the purpose of providing incentives and rewards to
eligible participants who contribute to the success of
the Group’s operations. Employees (including directors)
of the Group receive remuneration in the form of
share-based payment transactions, whereby employees
render services as consideration for equity instruments
(“equity-settled transactions”).

The cost of equity-settled transactions with employees
for grants after 7 November 2002 is measured by
reference to the fair value at the date at which they are
granted. The fair value is determined using the Black-
Scholes option pricing model, further details of which
are given in note 38 to the financial statements.

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over
the period in which the performance and/or service
conditions are fulfilled. The cumulative expense
recognised for equity-settled transactions at the end
of each reporting period until the vesting date reflects
the extent to which the vesting period has expired
and the Group’s best estimate of the number of equity
instruments that will ultimately vest. The charge or
credit to the income statement for a period represents
the movement in the cumulative expense recognised as
at the beginning and end of that period.

No expense is recognised for awards that do not
ultimately vest, except for equity-settled transactions
where vesting is conditional upon a market or non-
vesting condition, which are treated as vesting
irrespective of whether or not the market or non-
vesting condition is satisfied, provided that all other
performance and/or service conditions are satisfied.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Employee benefits (continued)
Share-based payment transactions (continued)

Where the terms of an equity-settled award are
modified, as a minimum an expense is recognised
as if the terms had not been modified, if the original
terms of the aware are met. In addition, an expense is
recognised for any modification that increases the total
fair value of the share-based payment transaction, or
is otherwise beneficial to the employee as measured at
the date of modification.

Where an equity-settled award is cancelled, it is treated
as if it had vested on the date of cancellation, and any
expense not yet recognised for the award is recognised
immediately. This includes any award where non-
vesting conditions within the control of either the
Group or the employee are not met. However, if a new
award is substituted for the cancelled award, and is
designated as a replacement award on the date that it
is granted, the cancelled and new awards are treated
as if they were a modification of the original award, as
described in the previous paragraph. All cancellations
of equity-settled transaction awards are treated equally.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings
per share.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TEEHWMEME (&)

POLICIES (continued)
Employee benefits (continued)
Pension schemes and other retirement benefits

The Group operates defined contribution retirement
benefits schemes in Hong Kong and overseas for
those employees who are eligible and have elected
to participate in the schemes. Contributions are made
based on a percentage of the participating employees’
basic salaries and are charged to the income statement
as they become payable in accordance with the rules
of the schemes. The assets of the schemes are held
separately from those of the Group in independently
administered funds. When an employee leaves the
Mandatory Provident Fund Exempted ORSO retirement
benefits scheme in Hong Kong or other retirement
benefits schemes overseas prior to his/her interest
in the Group’s employer contributions vesting fully,
the ongoing contributions payable by the Group
may be reduced by the relevant amount of forfeited
contributions. In respect of the Mandatory Provident
Fund retirement benefits scheme (the “MPF Scheme”),
the Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which
operate in Mainland China are required to participate
in a central pension scheme operated by the local
municipal government. These subsidiaries are required
to contribute a specific amount for the employees
in Mainland China, pursuant to the local municipal
government regulations. The contributions are charged
to the income statement as they become payable
in accordance with the rules of the central pension
scheme.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e.,
assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets. The
capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use
or sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs
are expensed in the period in which they are incurred.
Borrowing costs consist of interest and other costs that
an entity incurs in connection with the borrowing of
funds.

Dividends

Final dividends proposed by the directors are classified
as a separate allocation of retained profits within the
equity section of the statement of financial position,
until they have been approved by the shareholders in
a general meeting. When these dividends have been
approved by the shareholders and declared, they are
recognised as a liability.

Interim dividends are simultaneously proposed and
declared, because bye-law 140 of the Company’s
bye-laws grants the directors the authority to declare
interim dividends. Consequently, interim dividends are
recognised immediately as a liability when they are
proposed and declared.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TEEHWMEME (&)

POLICIES (continued)
Foreign currencies

These financial statements are presented in Hong
Kong dollars, which is the Company’s functional
and presentation currency. Each entity in the Group
determines its own functional currency and items
included in the financial statements of each entity
are measured using that functional currency. Foreign
currency transactions recorded by the entities in the
Group are initially recorded using their respective
functional currency rates ruling at the dates of
the transactions. Monetary assets and liabilities
denominated in foreign currencies are retranslated at
the functional currency rates of exchange ruling at the
end of the reporting period. All differences are taken
to the income statement. Non-monetary items that
are measured in terms of historical cost in a foreign
currency are translated using the exchange rates at
the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are
translated using the exchange rates at the date when
the fair value was determined.

The functional currencies of certain overseas
subsidiaries, jointly-controlled entities and associates
are currencies other than the Hong Kong dollars. As
at the end of the reporting period, the assets and
liabilities of these entities are translated into the
presentation currency of the Company at the exchange
rates ruling at the end of the reporting period and
their income statements are translated into Hong Kong
dollars at the weighted average exchange rates for the
year. The resulting exchange differences are recognised
in other comprehensive income and accumulated in the
exchange fluctuation reserve. On disposal of a foreign
operation, the component of other comprehensive
income relating to that particular foreign operation is
recognised in the income statement.

Any goodwill arising on the acquisition of a foreign
operation and any fair value adjustments to the carrying
amounts of assets and liabilities arising on acquisition
are treated as assets and liabilities of the foreign
operation and translated at the closing rate.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Foreign currencies (continued)

For the purpose of the consolidated statement of cash
flows, the cash flows of overseas subsidiaries are
translated into Hong Kong dollars at the exchange
rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into Hong Kong
dollars at the weighted average exchange rates for the
year.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES

The preparation of the Group’s financial statements
requires management to make judgements, estimates
and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the
disclosure of contingent liabilities, at the end of the
reporting period. However, uncertainty about these
assumptions and estimates could result in outcomes
that could require a material adjustment to the carrying
amounts of the assets or liabilities affected in the
future.

Judgements

In the process of applying the Group’s accounting
policies, management has made the following
judgements, apart from those involving estimations,
which have the most significant effect on the amounts
recognised in the financial statements:

Operating lease commitments — Group as lessor

The Group has entered into commercial property leases
on its investment property portfolio. The Group has
determined, based on an evaluation of the terms and
conditions of the arrangements, that it retains all the
significant risks and rewards of ownership of these
properties which are leased out on operating leases.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)

Classification between investment properties and owner-
occupied properties

The Group determines whether a property qualifies
as an investment property, and has developed criteria
in making that judgement. Investment property is a
property held to earn rentals or for capital appreciation
or both. Therefore, the Group considers whether a
property generates cash flows largely independently of
the other assets held by the Group.

Some properties comprise a portion that is held to
earn rentals or for capital appreciation and another
portion that is held for use in the production or supply
of goods or services or for administrative purposes. If
these portions could be sold separately (or leased out
separately under a finance lease), the Group accounts
for the portions separately. If the portions could not
be sold separately, the property is an investment
property only if an insignificant portion is held for use
in the production or supply of goods or services or for
administrative purposes.

Judgement is made on an individual property basis to
determine whether ancillary services are so significant
that a property does not qualify as an investment
property.
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Notes to Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)
Impairment of assets

In determining whether an asset is impaired or the
event previously causing the impairment no longer
exists, the Group has to exercise judgement in the
area of asset impairment, particularly in assessing: (1)
whether an event has occurred that may affect the asset
value or such event affecting the asset value has not
been in existence; (2) whether the carrying value of
an asset can be supported by the net present value of
future cash flows which are estimated based upon the
continued use of the asset or derecognition; and (3) the
appropriate key assumptions to be applied in preparing
cash flow projections including whether these cash flow
projections are discounted using an appropriate rate.
Changing the assumptions selected by the management
to determine the level of impairment, including the
discount rates or the growth rate assumptions in the
cash flow projections, could materially affect the net
present value used in the impairment test.

Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are
discussed below.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Impairment of available-for-sale investments

The Group classifies certain assets as available-for-
sale and recognises movements of their fair values
in equity. When the fair value declines, management
makes assumption about the decline in value to
determine whether there is an impairment that should
be recognised in the income statement. In addition,
certain of the Group’s unlisted investments included
in available-for-sale investments were stated at cost
less impairment because the range of reasonable fair
value estimates is so significant that the directors
are of the opinion that the fair values cannot be
measured reliably. The Group assesses at the end of
each reporting period whether there are any indicators
of impairment for these unlisted investments. These
unlisted investments are tested for impairment when
there are indicators that the carrying amounts may not
be recoverable. An impairment exists when the carrying
value of an asset or a cash-generating unit exceeds its
recoverable amount. In determining the recoverable
amount, management considers various factors, such as
value in use, available data for disposing of such assets
and other factors relevant to these unlisted investments.
During the year, impairment losses of HK$3,055,000
have been recognised for available-for-sale investments
(2008: Nil). The aggregate carrying amount of available-
for-sale investments as at 31 December 2009 was
HK$55,235,000 (2008: HK$7,272,000).

Deferred tax assets

Deferred tax assets are recognised for all unused tax
losses to the extent that it is probable that taxable
profit will be available against which the losses can be
utilised. Significant management judgement is required
to determine the amounts of deferred tax assets that
can be recognised, based upon the likely timing and
level of future taxable profits together with future tax
planning strategies. The carrying value of deferred tax
assets relating to recognised tax losses at 31 December
2009 was HK$7,373,000 (2008: HK$5,005,000). The
amount of unrecognised tax losses at 31 December
2009 was approximately HK$732,296,000 (2008:
approximately HK$884,959,000). Further details are
contained in note 36 to the financial statements.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Impairment of trade receivables

The Group makes impairment provision for trade
receivables based on an assessment of the recoverability
of trade receivables. Impairment provision is made
for trade receivables where events or changes in
circumstances indicate that the balances may not
be collectible. The identification of doubtful debts
requires the use of judgement and estimates. Where the
expectation on the recoverability of trade receivables
is different from the original estimate, such difference
will impact the carrying value of trade receivables and
impairment provision in the periods in which such
estimate has been changed. The aggregate carrying
amount of trade receivables as at 31 December 2009
amounted to HK$459,967,000 (2008: HK$376,853,000).

Impairment of non-financial assets (other than goodwill)

The Group assesses whether there are any indicators
of impairment for all non-financial assets at the end of
each reporting period. Indefinite life intangible assets
are tested for impairment annually and at other times
when such indicator exists. Other non-financial assets
are tested for impairment when there are indicators
that the carrying amounts may not be recoverable.
An impairment exists when the carrying value of an
asset or a cash-generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs
to sell and its value in use. The calculation of the
fair value less costs to sell is based on available date
from binding sales transactions in an arm’s length
transaction of similar assets or observable market prices
less incremental costs for disposing of the asset. When
value in use calculations are undertaken, management
must estimate the expected future cash flows from the
asset or cash-generating unit and choose a suitable
discount rate in order to calculate the present value of
those cash flows.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Estimation of fair value of properties

The best evidence of fair value is current prices in an
active market of similar lease or transactions. In the
absence of such information, the Group determines
the amount within a range of reasonable fair value
estimates. In making its judgement, the Group
considers information from fair market value by
reference to independent valuations. This conclusion
is supported by independent professional appraisers
who were engaged by the Group during the year to
perform valuations on the Group’s properties. The
carrying amounts of land and buildings and investment
properties at 31 December 2009 were HK$293,792,000
(2008: HK$295,600,000) and HK$32,552,000 (2008:
HK$28,536,000), respectively.

Estimation of recoverable amount of property under
development

The Group considers information from a variety of
sources, including recent prices of similar properties
in the same location and condition, with adjustments
to reflect any changes in economic conditions since
the date of transactions that occurred at those prices.
Particulars of the property under development held
by the Group are set out in note 18 to the financial
statements. The carrying amount of property under
development as at 31 December 2009 amounted to
HK$95,882,000 (2008: HK$84,191,000).
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and
has three reportable operating segments as follows:

(a) the media segment publishes and distributes

newspapers, magazines and books to readers in
Hong Kong, Canada, the United States of America,
Europe and Australia, and sells the respective
content of such publications in Hong Kong and

Mainland China;

(b) the trading segment trades photographic products;
and

(c) the others segment comprises the Group’s Internet
and information consultancy services, investment
and property holding and development business

together with corporate expense items.

Management monitors the results of its operating
segments separately for the purpose of making
decisions about resources allocation and performance
assessment. Segment performance is evaluated based
on reportable segment profit/(loss), which is a measure
of adjusted profit/(loss) before tax. The adjusted profit/
(loss) before tax is measured consistently with the
Group’s profit/(loss) before tax except that corporate
expenses are excluded from such measurement.

Segment assets exclude deferred tax assets and tax
recoverable. Segment liabilities exclude interest-bearing
bank and other borrowings, tax payable and deferred
tax liabilities.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to
third parties at the then prevailing market prices.
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4. OPERATING SEGMENT INFORMATION (continued) 4 BEHIER (4£)
Year ended 31 December 2009 Media Trading Others Total
BE-_ZZhF+-A=1+—-HLEE o) g5 Hith &5t
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FHET
Segment revenue: DEBA :
Sales to external customers RINREFHE 1,644,981 926,561 3,422 2,574,964
Intersegment sales DEEBREZIHE 1,923 - 142,495 144,418
1,646,904 926,561 145,917 2,719,382
Reconciliation: IR
Elimination of intersegment sales DEEBEZHENEH (144,418)
Revenue WA 2,574,964
Segment results PEEE 76,202 15,867 20,309 112,378
Reconciliation: R
Finance costs & AR (1,896)
Profit before tax B B B s A 110,482
Segment assets PBEE 1,474,511 145,355 503,392 2,123,258
Reconciliation: Bk
Corporate and unallocated assets REAMKNEEE 12,273
Total assets BELE 2,135,531
Segment liabilities SHEE 266,898 25,676 34,496 327,070
Reconciliation: IR
Corporate and unallocated liabilities REANMKNEEE 157,864
Total liabilities BERE 484,934
Other segment information: HithpHEH
Share of profits and losses of: JE(E T2 Rl A R 18
Jointly-controlled entities HEER A A 13,974 - 2,986 16,960
Associates SN - - (4,007) (4,007)
Impairment losses recognised in the W kPR (E
income statement 18 8,537 - - 8,537
Depreciation and amortisation e N 37,423 517 43,036 80,976
Interests in jointly-controlled entities REREH QA2 #am 109,861 - 20,820 130,681
Interest income A B U A 3,679 277 508 4,464
Capital expenditures* EENGEY 37,574 3 13,483 51,060
* Capital expenditure consists of additions to property, # BAAXOREINEYE BELEEG ZLETD

M BVEE  ARKREWE -

plant and equipment, property under development,
intangible assets and investment properties.
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OPERATING SEGMENT INFORMATION (continued) 4. BEHIER (E)
Year ended 31 December 2008 Media Trading Others Total
BZE-_ZZENF+-A=1+—-HLEE e g3 Hit &t
HK$°000 HK$°000 HK$°000 HK$°000
FET FHET FHET FHET
Segment revenue: DEBA :
Sales to external customers mINRAE P HE 1,700,391 728,682 3,707 2,432,780
Intersegment sales DEEXREHE 328 - 138,114 138,442
1,700,719 728,682 141,821 2,571,222
Reconciliation: IR
Elimination of intersegment sales DEERRE 2 HERHH (138,442)
Revenue WA 2,432,780
Segment results DHEE 30,181 16,789 (190,674) (143,704)
Reconciliation: IR .
Finance costs B & A (8,550)
Loss before tax PR A ES 18 (152,260)
Segment assets THEE 1,527,712 159,275 394,835 2,081,822
Reconciliation: HER
Corporate and unallocated assets DEIRMADBEE 15,830
Total assets BEMAE 2,097,652
Segment liabilities SHEE 246,413 31,871 92,736 371,020
Reconciliation: IR
Corporate and unallocated liabilities AR MEKDEE E 199,081
Total liabilities BERE 570,101
Other segment information: Hth o BER :
Share of profits and losses of: @15?5” N ElE N R B
Jointly-controlled entities S EHE SR 17,338 - 2,403 19,741
Associates 5? NG - - 5,922 5,922
Impairment losses recognised in the a5 F R KB EFBE
income statement, net FEE 6,247 - 36,080 42,327
Depreciation and amortisation ﬁ% N g4 35,757 572 72,541 108,870
Interests in jointly-controlled entities 7 & B2 ] A 7] 2 # & 102,030 - 17,697 119,727
Interests in associates i i/ A e 11 - 42,674 42,685
Interest income FEWA 6,013 732 4,022 10,767
Capital expenditures BEARY 121,818 418 16,116 138,352
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KESHER (#)

4. OPERATING SEGMENT INFORMATION (continued) 4. W)
Geographical information it EE B
(a) Revenue from external customers (@ [FSNREFHE
2009 2008
—EBhF ZETNF
HK$’000 HK$°000
FET FET
Hong Kong and Mainland China BB KRF
(country of domicile) (BEE) 2,060,198 1,876,378
North America it = 419,518 441,589
Australia, New Zealand and Europe SN~ 37 R & B 95,248 114,813
2,574,964 2,432,780
The revenue information above is based on the EMUE A B R AR F AT RS A2 -
location of the customers.
(b) Nomn-current assets (b FwEBEE
2009 2008
—EBhF ZEENF
HK$’000 HK$°000
FET FET
Hong Kong and Mainland China BB RF
(country of domicile) (BER) 771,842 754,452
North America it = 276,420 274,261
Australia, New Zealand and Europe SEUMN - 37 R & B 3,192 2,294
1,051,454 1,031,007

The non-current asset information above is based
on the location of the assets and excludes deferred
tax assets.
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REVENUE, OTHER INCOME AND GAINS/(LOSSES), 5.

NET

Revenue, which is also the Group’s turnover, represents

the net invoiced value of goods sold, after allowances YR

for returns and trade discounts; circulation income,
after allowances for returns; net advertising income,

after trade discounts; the value of services rendered;

and gross rental income received and receivable during

the year.
An analysis of revenue, other income and gains/(losses), IVg
net is as follows: !
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WA~ Efplt AR Wz (B1E) F8

WA(RBAREZEXR) RFAREEM
HE - CRBRE 2%
TWRA - -BRESITMZESHAERE  R=_H]
RS2 EBEA R KRR 2 B S W ALREE -

CEHAM WA R Y (BR) FBR M

Group
A%EE
2009 2008
—EEBNFE ZEENF
HK$’000 HK$°000
FET FHET
Revenue A
Advertising income BEEWA 1,195,540 1,252,415
Circulation income EITUWA 311,335 320,191
Radio broadcasting advertising income &/ EEES WA 17,573 18,751
Sales of photographic products HERT M E m 926,428 726,333
Gross rental income HeWARE 2,786 3,728
Others E i 121,302 111,362
2,574,964 2,432,780
Other income HAiug A
Bank interest income HRITH EWA 4,464 10,767
Investment income BEIWA 592 5,369
Dividend income from listed equity B ETRAREZ
investments i B A 5,368 1,349
Dividend income from an unlisted KE—HIELMAHEE
available-for-sale investment 2B 7 BB A 2,236 -
Others H 7,645 18,004
20,305 35,489
Other gains/(losses) ﬁﬂ’gt& S (E8)
Fair value gains/(losses), net on: NEEWE S (E8) 2 5%
Financial assets at fair value BEATEREAEREZ
through profit or loss MBEE 17,651 (210,831)
Derivative financial instruments PTHEeRITA
— transactions not qualifying — NRE& Eh
as hedges* B2 5* 5,352 12,889
Gain on disposal of items of property, HEWZE - WEREE
plant and equipment HH Zuﬁlfm 20 5,777
Exchange gains/(losses), net fEH Wz, (FE1E) @ B4 (6,111) 14,363
16,912 (177,802)
Other income and gains/(losses), net HaW A RIKZE (EE)  F58 37,217 (142,313)
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REVENUE, OTHER INCOME AND GAINS/(LOSSES),
NET (continued)

* Included in the fair value gains/(losses) for the year
ended 31 December 2008 was an aggregate amount
of HK$50,952,000 on certain commodity contracts and
forward currency contracts recovered/recoverable from
an employee. Further details of the arrangement are set
out in note 6 to the financial statements.

RECOVERY OF FAIR VALUE LOSSES ON
DERIVATIVE FINANCIAL INSTRUMENTS

The treasury function of the Group has been managed
by a treasurer, who is an employee of the Group (the
“Treasurer”). As a result of her non-compliance with
certain rules of the Group’s investment guidelines
during the year ended 31 December 2007, on 7
December 2007, the Treasurer entered into two deeds
of settlement (the “Deeds”) with the Group pursuant
to which any and all losses, costs, expenses, damages
and liabilities incurred in connection with certain gold
and forward foreign exchange derivative financial
instruments (the “Contracts”) would be borne by the
Treasurer.

Fair value losses arising from the Contracts of
approximately HK$98,671,000 were recorded in the
consolidated income statement for the year ended 31
December 2007, and the corresponding income from
recovery of fair value losses of the same amount was
also recorded in the consolidated income statement for
the year ended 31 December 2007.

In order for the Group, as a primary obligor under
the Contracts, to mitigate its future potential losses
so arising, the Group had facilitated the Treasurer,
by way of trading facilities, to hedge against the
potential losses from the Contracts by entering into
certain restricted derivative contracts subsequent to 31
December 2007 (the “Subsequent Contracts”), and the
Treasurer would be solely responsible for any and all
losses arising therefrom. The Treasurer was required
to settle within the following month after each month
end the realised losses arising from the Contracts, after
taking account of any realised gains or losses arising
from the Subsequent Contracts.
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RECOVERY OF FAIR VALUE LOSSES ON
DERIVATIVE FINANCIAL INSTRUMENTS
(continued)

On 30 June 2008, the Group entered into a novation
agreement with a bank and a company beneficially and
wholly-owned by the Treasurer, whereby the Group
novated to that company the rights, liabilities, duties
and obligations on the part of the Group under certain
parts of the Subsequent Contracts which matured
during the period from 7 July 2008 to 16 March 2009
with an aggregate carrying amount of approximately
HK$37,890,000 at the date of novation.

For the year ended 31 December 2008, the aggregate
fair value losses arising from the Contracts and
Subsequent Contracts of approximately HK$50,952,000
were recorded in the consolidated income statement,
and the corresponding income from recovery of fair
value losses of the same amount was also recorded in
the consolidated income statement for the year ended
31 December 2008.

As at 31 December 2008, the cumulative fair value
losses arising from the Contracts and Subsequent
Contracts had been fully settled by the Treasurer,
of which HK$2,400,000 was settled in 2007 and the
remaining HK$147,223,000 was settled in 2008. As at 31
December 2009, there was no outstanding balance with
the Treasurer.

FINANCE COSTS

BT 15 2R R M ot
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7. BERAK

Group

rEE
2009 2008
—EEhE ZETNF
HK$°000 HK$°000
FET FET

Interest on bank loans and overdrafts ARAFABHEEZRITER

wholly repayable within five years K 2 F B 1,652 8,509
Interest on finance leases MEHEF S 244 47
1,896 8,556
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8. PROFIT/(LOSS) BEFORE TAX

The Group’s profit/(loss) before tax is arrived at after

8. BRBAIEFR, (FiR)

ARBEZBHAGN, (BE) EMk /7 G

charging/(crediting): A
Notes 2009 2008
liga —EEAF —TENF
HKS$°000 HK$°000
FET FET
Cost of inventories sold BHEFERAE 1,285,120 1,135,301
Depreciation e 15 79,851 107,744
Revaluation deficit/(surplus) on land TH REFERM
and buildings BAL (B) 15 (1,686) 2,225
Changes in fair values of investment KREWMELQFE
properties gz 16 (259) 797
Impairment losses on available-for-sale 7] fft i & % & B (B
investments &8 24 3,055 -
Amortisation of intangible assets* B E EEE 20 1,125 1,126
Auditors’ remuneration: BRI % :
Current year REE 5,123 3,865
Underprovision in prior years BEFEREDR 522 -
5,645 3,865
Minimum leases payments under BELEHEEMIZ N 2 &HE
operating leases: HEFIE
Land and buildings T RIEF 33,096 33,802
Other equipment H {th 28 1 3,866 4,690
36,962 38,492
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PROFIT/(LOSS) BEFORE TAX (continued) 8.

The Group’s profit/(loss) before tax is arrived at after
charging/(crediting): (continued)

BT 15 2R R M ot
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BREADRF S (BE) (&)

AEBEZBBRIEN (BB 2k G
A (#)

Notes 2009 2008
it —EEAE  —TTNF
HK$’000 HK$°000
FAET T
Employee benefits expense (including EERIAX (RREES
directors’ remuneration (note 9)): & (B/:29)) -
Wages, salaries, allowances and TE&E - 5 28R
benefits in kind " WE gl 566,234 594,548
Equity-settled share option expense Hx% HEBRERX 38 46 1,004
Retirement benefits schemes RINEFFT SR
contributions 24,338 25,440
Less: Forfeited contributions R R - (68)
Net retirement benefits schemes RIRAE T ET IR
contributions** R 24,338 25,372
590,618 620,924
Gross rental income Hel A Bz (2,786) (3,728)
Less: direct outgoings e E&Eﬂi‘i 3,138 3,305
Net rental expenses/(income) MeMx (BA) %8 352 (423)
Impairment of trade receivables & W5 B BORL B 27 4,488 6,247
* The amortisation of intangible assets for the year is * FREFEEHFETAGARERATEMA
included in “Other expenses” in the consolidated income XA
statement.

ke At 31 December 2009, there were no forfeited
contributions available to the Group to reduce its
contributions to retirement benefits schemes in future
years (2008: Nil).

= R-FTFNFF_A=+—H0 LEAHELKE
IE"?EIJ%KX@F;EVMMW:Hri\HﬁﬁkZ/xHMi
RE(ZTZENF  E) -
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9. DIRECTORS’ REMUNERATION

Directors’ remuneration for the year, disclosed pursuant

to the Rules Governing the Listing of Securities on The

B
REBEBARIMARA

AlE R LR

(TEmHRA) REBRFEAE1611RKE 2

Stock Exchange of Hong Kong Limited (the “Listing FRAEEMNSWT
Rules”) and Section 161 of the Hong Kong Companies
Ordinance, is as follows:
Group
rEE
2009 2008
—EENF —EE)N\EF
HK$’000 HK$°000
FET FET
Fees e 720 720
Other emoluments: Hibhih & -
Salaries, allowances and benefits in kind e EMEREWEF 27,715 30,747
Discretionary bonuses 18 TEAL 511 550
Employee share option benefits B E B RIERT 43 560
Retirement benefits scheme contributions RRAEFET B 72 72
28,341 31,929
29,061 32,649

(a) Independent non-executive directors

The fees paid to independent non-executive

directors during the year were as follows:

(@ BIYFHITES

FARBLIFATEEIN2BEWT

2009 2008

ZEBAF —ZTENF

HKS$°000 HK$°000

FET FET

Mr. Timothy David Dattels Timothy David Dattels%t 4 80 80
Ms. Ho Chiu King, Pansy Catilina A A8 22 + 150 150
Mr. King Richard Yun Zing BT L E 180 180
Mr. Lee Cho Jat THEEAE 150 150
Mr. Tung Chee Chen ERKEE 80 80
640 640

There were no other emoluments payable to the

independent non-executive directors during the

year (2008: Nil).
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9. DIRECTORS’ REMUNERATION (continued) 9. EEME (&)
(b) Executive directors and a non-executive b)) HITEERIHITES
director

Salaries, Retirement

allowances Employee benefits
and benefits Discretionary share option scheme Total
Fees in kind bonuses benefits contributions remuneration

e 2H E& RIKEA
e REVEN MERAL BREER HE 8 M@t
HK$'000 HK$'000 HK$'000 HK$°000 HK$'000 HK$°000

THET TET TFET TET TH#T TET

2009 “EBEAE
Executive directors: HiTEE -
Mr. Ho Tsu Kwok, Charles AL E - 8,100 2 - 12 8,114
Ms. Judy Inn i3kt - 2,163 2 43 12 2,220
Mr. Jia Hongping BOTRAE - 1,335 2 - - 1,337
Mr. Lai Ting Yiu PEELE - 2,703 2 - 12 2,717
Mr. Lau Chung Man, Louis B A - 2,252 2 - 12 2,266
Mr. Lo Wing Hung Bk i aE - 7,202 2 - 12 7,216
Mrs. Sy Wong Chor Fong BEES LT - 1,980 497 - - 2,477
Mr. Yang Yiu Chong, Ronald Jeffrey HRBREE - 1,980 2 - 12 1,994
- 27,715 511 43 72 28,341
Non-executive director: HRTEE -
Mr. Leung Chun Ying RRELE 80 - - - - 80
80 27,715 511 43 72 28,421
2008 ZETNE
Executive directors: HiTEE -
Mr. Ho Tsu Kwok, Charles AEELE - 9,000 - - 12 9,012
Ms. Judy Inn i3kt - 2,403 - 159 12 2,574
Mr. Jia Hongping BOTRAE - 1,437 - 84 - 1,521
Mr. Lai Ting Yiu BEERE - 3,003 - 27 12 3,042
Mr. Lau Chung Man, Louis Bt - 2,502 - 43 12 2,557
Mr. Lo Wing Hung Bk naE - 8,002 - 210 12 8,224
Mrs. Sy Wong Chor Fong EEES LT - 2,200 550 - - 2,750
Mr. Yang Yiu Chong, Ronald Jeffrey HRBREE - 2,200 - 37 12 2,249
- 30,747 550 560 72 31,929
Non-executive director: HHTEE
Mr. Leung Chun Ying ZIRELE 80 - - - - 80
80 30,747 550 560 72 32,009
There was no arrangement under which a director FAMEEESHNEXREREEANS
waived or agreed to waive any remuneration ZER(ZEENFE &) -

during the year (2008: Nil).
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10. FIVE HIGHEST PAID EMPLOYEES 10. EEHFMMNENIES

FARGFHNAUEEREMUESE (=T
ENEF ZUES)  HMEFBHNA LMK
Ho R=fIEREE (ZTTN\F : W) °
—RHEERSTWNEE (ZTZENF MW
FHEEHZRSFMNER)  REZMEFIS
paid employees (2008: two non-director, highest paid mr

The five highest paid employees during the year
included two directors (2008: three directors), details
of whose remuneration are set out in note 9 above,
and three (2008: two) non-director employees. Details
of the remuneration of the three non-director, highest

employees) are as follows:

Group

AEE
2009 2008
—EENEF ZEENF
HKS$’000 HK$°000
FET FET
Salaries, allowances and benefits in kind e EMEREYEN 13,061 11,038
Discretionary bonuses Y15 TEAL 551 -
Employee share option benefits B B BIRERT - 103
Retirement benefits scheme contributions R ARAE F 5T 8 5R 36 24
13,648 11,165

MeBATHRIZIEETEEHFHNEER A

whose remuneration fell within the following bands is T

The number of non-director, highest paid employees
as follows:

Number of employees

EE A
2009 2008
—EEAF —EENF
HK$3,000,001 to HK$3,500,000 3,000,001, 7T £3,500,0007 7T 1 -
HK$4,500,001 to HK$5,000,000 4,500,001/ 7T 25,000,000/ 7T 1 -
HK$5,000,001 to HK$5,500,000 5,000,001, 7T £35,500,0007% 7T - 1
HK$5,500,001 to HK$6,000,000 5,500,0017% 7T 26,000,000/ 7T 1 -
HK$6,000,001 to HK$6,500,000 6,000,001/ 7T 26,500,000 7T - 1
3 2
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11. INCOME TAX 11. FREH
Hong Kong profits tax has been provided at the rate of BEAENERINIEFRARBBE L 25 E&F
16.5% (2008: 16.5%) on the estimated assessable profits T M LA16.5% (ZEBEE)\FE £ 16.5% ) T =K B
arising in Hong Kong during the year. Taxes on profits e RNEMMEZ EREF AN HBIIIEAE
assessable elsewhere have been calculated at the rates BEXEREEZHRRZRIMETHE -
of tax prevailing in the countries in which the Group
operates.
2009 2008
—EBAF ZEENF
HK$’000 HK$°000
FET FET
Group NEHE
Current: BN -
Charge for the year: FAZL
The People’s Republic of China: PEARKRE :
Hong Kong BB 2,191 2,903
Elsewhere H i [ 348 295
Elsewhere H b 3 [2 8,428 2,363
Overprovision in prior years M FEBERE (393) (12,895)
Deferred (note 36) BIE (F14236) (14,628) (2,912)
Total tax credit for the year FARBE LB (4,054) (10,246)
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11. INCOME TAX (continued) 11. FREH (&)
A reconciliation of the tax expense/(credit) applicable BREAQNTIRHERKLOHHRBATMERK 7
to profit/(loss) before tax using the statutory rates FEEERBVEATMEAE ZEBARNB A S
for the countries/jurisdictions in which the Company M/ (FEE) 2BERS  (Ee) r BT
and the majority of its subsidiaries are domiciled to RABEZHBERY (HE5e) 2HE - UL@E
the tax charge/(credit) at the effective tax rates, and a ABREK(EEEHRR)ETERMRR ZHIREMT
reconciliation of the applicable rates (i.e., the statutory
tax rates) to the effective tax rates, are as follows:
Australia,
New Zealand
Hong Kong Mainland China North America and Europe Total
o HER
g3 HERY % REA @it
HEKS$000 %  HKS$'000 %  HK$'000 %  HK$'000 %  HK$'000 %
AT 7T FET T T

Group - 2009 ARE--BEAE
Profit/(loss) before tax BEaEH/ (BR) 91,964 (2,903) 24,506 (3,085) 110,482
Tax at the statutory tax rate BETREHE I RE 15174 165 (7260 250 9792 400  (511) 165 23,729 215
Adjustments in respect of current tax of WEBE EBRERE

previous periods (174) 0.2) - - - - (219) 7.1 (393) 0.3)
Profits and losses attributable to joindy- ~ EEZFHAFRBELF

controlled entities and associates ElhiER 778 0.8 (510) 176 (5579  (22.8) - - (5311) (4.8)
Income not subject o tax BEGT WA (1,513 (1.6 (1,516 522 1848 7.5 - - (1,860 (1)
Expenses not deductible for tax AR B 3,026 33 3101 (1068) 2993 122 (724) 235 8396 7.6
Tax losses uilised from previous periods R MEBH 2 HBHE (22,291)  (24.2) - - - - - - (22291)  (202)
Tax losses not recognised TaRAIBER 2,811 31 - - - - - - 281 25
Temporary differences not recognised TERAZEREEES (1,000) (1.1) - - (79200 (323) (889) 288  (9,809) 8.9
Tax charge/(credit) at the Group's EASEERHEHE

effective rate LRERR/ (£8) (189 (G4 3 (1200 L1946 (234) 759 (4059 (D)
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INCOME TAX (continued) 11. FiE % (&)
Australia,
New Zealand
Hong Kong Mainland China North America and Burope Total
il HER
3 hERMY i REN it
HK$'000 % HK$000 %  HK$°000 %  HK$000 %  HK$000 %
TET TET TET TET TET

Group - 2008 AEE-ZET)\F
Profit/(loss) before tax BEAER/ (B8) (149,438) (31,636) 19,178 9,636 (152,260)
Tax at the statutory tax rate REEREHEZHE Q4057 165 (7912 B0 7290 380 281 300 (22388) 147
Effect on opening deferred tax of decrease & TSI BIELHE

in tax rate LHE (216) 0.1 - - - - - - (216) 0.1
Adjustments in respect of current tax of NEHEZ 2 BHEEE

previous periods (10) - - - Wy (670 7 07 (12,8%) 85
Profits and losses attributable to joindy- ~ EERFH AR RBELF

controlled entities and associates ElbER (978) 0.7 (465) 15 607 (354 - - B2 5.4
Income not subject o tax LA ON (13,201) 88 (2249 7161 6 6 - 6062 106
Expenses not deductible for tax AR ER 10,016 67 10917 (343 4948 58 5 01 2586 (170
Tax losses utilised from previous periods ~ ERMNAEBRH  RBEE (13,015) 9.1 - - - - - - (16 89
Tax losses not recognised TEEAHBER 39,605 (205) - - - - - - 30605 (260)
Temporary differences not recognised TREABELEE (2323) 16 - - - - - -2 15
Tax charge/(credit) at the Group’s EASEERHEHE

effective rate JHERY/ (%) G336 % 09 B (@24 2% 308 (10246 67
The share of tax attributable to jointly-controlled H A A R (L BB R7,515,0008 7T (ZF
entities amounting to HK$7,515,000 (2008: g/\@ 19,356,000 70) * EFFAZAEWE K
HK$9,356,000) is included in “Share of profits and A [ AR LB 6 A 7 KB & M’\ =)3m A K 5 18
losses of jointly-controlled entities and associates” on A e
the face of the consolidated income statement.
PROFIT/(LOSS) ATTRIBUTABLE TO OWNERS OF 12. ZAREE ABEREF, (BE)
THE COMPANY
The consolidated profit (2008: loss) attributable to RRNBHAE ANEBIRFERNGE BN (ZEZE)N\F:

owners of the Company for the year includes a loss
of HK$4,523,000 (2008: profit of HK$1,413,000) which
has been dealt with in the financial statements of the
Company (note 39(b)).

BB BREERARRMBEHRE (H5E390h))
R 7 E7184,523,0008 70 (ZEZ )\ F © % 7
1,413,000/87T) °
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13.

14.

DIVIDENDS 13. B2
2009 2008
—EENF ZETNF
HK$’000 HK$°000
FET TFHET
Interim — HK1 cent (2008: HK2 cents) PH - FREBERENL
per ordinary share ZET)\F 28 8,458 16,938
Proposed final dividend — HK3 cents FORRARAR B — F R T BRI
(2008: HK1 cent) per ordinary share (ZEZENEFE - 1784 25,419 8,458
33,877 25,396

The proposed final dividend for the year is subject
to the approval of the Company’s shareholders at the
forthcoming annual general meeting.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings/(loss) per share is
based on the profit/(loss) for the year attributable
to ordinary equity holders of the Company and the
weighted average number of ordinary shares in issue
during the year.

The diluted earnings per share for the year ended
31 December 2009 has not been presented as the
conversion of the outstanding share options do not
have dilutive effect on the basic earnings per share for
the year.

The diluted loss per share for the year ended 31
December 2008 has not been presented as the
conversion of the outstanding share options would
have an anti-dilutive effect on the basic loss per share
for that year.
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14. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO 14. A A EERESEABRBLERERN
ORDINARY EQUITY HOLDERS OF THE COMPANY (E518) (£
(continued)
The calculations of basic and diluted earnings/(loss) FRERNLEERA(BE) iR T 5 %
per share are based on: HE
2009 2008
—EBhF —EE)N\EF
HKS$°000 HK$°000
FHETT TFET
Earnings/(loss) BRSO (EE)
Profit/(loss) attributable to ordinary equity AAFELBERIFTAE A
holders of the Company, used in the basic B/ &EF, (E18) AE
earnings/(loss) per share calculation AESRENER(EBE) 121,139 (141,984)
Number of shares
igng 4=
2009 2008
—EBRAE  —TT)\F
Shares i)
Weighted average number of ordinary shares & B 277 I i %
in issue during the year used in the basic e A E
earnings/(loss) per share calculation TESREARRT(EE) 845,837,537 847,046,111
Effect of dilution — weighted average HEerE-Tak
number of ordinary shares: hnige 98
Share options BB A - -
845,837,537 847,046,111
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15. PROPERTY, PLANT AND EQUIPMENT

15. 9% - BER&RE

Group KE
Furniture,
Land Plant Leasehold fixtures,
and and improve-  equipment Motor
buildings ~ machinery ments  and others vehicles Total
B
#£E-
TR BER BENE RER
B3 B &8 Efh at: at
HK$°000 HK$'000 HK§°000 HKS$'000 HKS$'000 HK$'000
TEL TEL TET TET TEL TEL
31 December 2009 “EEAETZA=1-H
Cost or valuation: RAEREE
At 1 January 2009 RZZENF-A-H 295,600 431,126 61,663 192,568 11,238 992,197
Additions NE - 9,519 950 16,415 1,396 28,280
Adjustments HE 915) - - - - 915)
Disposals e - (554) (745) (10,953) (5,656) (17,908)
Deficit on revaluation EffEH (893) - - - - (893)
Exchange realignment 5 R - - 170 2,051 137 2,358
At 31 December 2009 RZBEAF+ZA=+-H 293,792 440,091 62,040 200,081 7,115 1,003,119
Analysis of cost or valuation: K AEHFHER :
At cost BRAE - 440,091 62,040 200,081 7,115 709,327
At 31 December 2009 RZEENFFT-A
professional valuation St-RZEERE 293,792 - - - - 293,792
293,792 440,091 62,040 200,081 7,115 1,003,119
Accumulated depreciation: ZEHHE:
At 1 January 2009 RZZENE-A—H - 115,719 24,976 149,563 3,738 293,996
Provided during the year FRER 8,639 41,986 9,398 17,017 2811 79,851
Disposals & - (554) (729) (8,108) (3,679 (13,070)
Write-back on revaluation EftfE (8,039) - - - - (8,039)
Exchange realignment EHAE - - 168 1,004 100 1,872
At 31 December 2009 RZBEAE+ZA=+-H - 157,151 33,813 160,076 2,970 354,010
Net book value: REFE:
At 31 December 2009 RZZEAF+ZA=+-0 293,792 282,940 28,227 40,005 4,145 649,109
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Group (continued) NEBE(Z)
Furniture,
Land Plant Leasehold fixtures,
and and improve-  equipment Motor
buildings ~ machinery ments  and others vehicles Total
B
%E.
b} 4 BER BENE RER
B3 B 43 Hity RE CEl
HKS$'000 HK$'000 HK$°000 HKS$'000 HKS$'000 HK§°000
THET THET TET TET TET THET
31 December 2008 “EEN\E+ZA=1-H
Cost or valuation: FABAE
At 1 January 2008 RZZENF-A—A 268473 365,562 57,097 186,517 9,704 887,353
Additions NE 44,813 69,788 5,046 14,445 2,893 136,985
Acquisition of subsidiaries KRB
(nole 40) (Wit4) - - - 418 - 418
Disposals e (8,800) (4,224) (365) (6,739) (1314 (21,442)
Deficit on revaluation BB (9,452) - - - - (9,452)
Exchange realignment EREEE 560 - (113) (2,073) 45 (1,605
At 31 December 2008 R-ZFT\F+-A=1-H 295,600 431,126 01,605 192,508 11,238 992,197
Analysis of cost o valuation: ~ K AEHFEER :
At cost BARAE - 431,126 61,665 192,568 11,238 696,597
At 31 December 2008 R-ZEENF+-R
professional valuation =t-RzE%RkE 295,600 - - - - 295,600
295,600 431,126 61,665 192,568 11,238 992,197
Accumulated depreciation: ZEHE:
At 1 January 2008 RZZENF-A-H - 51,577 16,649 139,282 1,500 209,008
Provided during the year EREE 8,098 08,343 8,822 18,398 3,483 107,744
Disposals HE (184) (4,201) (365) (6,258) (1,237) (12,245)
Write-back on revaluation EftfE (8,543) - - - - (8,543)
Exchange realignment EHAR 29 - (130) (1,859) ®) (1,968)
At 31 December 2008 RZFFN\Ft-A=1-H - 115,719 24,976 149,503 3738 293,99
Net book value: RESE -
At 31 December 2008 R-BEN\F+-A=+—H 295,600 315,407 36,689 43,005 7,500 098,201
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15. PROPERTY, PLANT AND EQUIPMENT (continued)

15. W% - BER&RE (F)

Company VNN
Furniture,
Land and Leasehold fixtures and
buildings improvements equipment Total
B
TR HEW EER
e £ B &t
HK$°000 HKS$°000 HK$°000 HK§°000
FET FET FET FET
31 December 2009 —EEANE+Z=A=+—-H
Cost or valuation: KABESLIEE :
At 1 January 2009 RZTZENF—H—H 1,460 1,581 334 3,375
Surplus on revaluation Enpliis 50 - - 50
At 31 December 2009 R-ZBENF+Z=A=+-H 1,510 1,581 334 3,425
Analysis of cost or valuation: AEREEDT -
At cost KA E - 1,581 334 1,915
At 31 December 2009 RZZEZAF+ZA
professional valuation StT-RZEEEE 1,510 - - 1,510
1,510 1,581 334 3,425
Accumulated depreciation: ZEHE -
At 1 January 2009 RZZEZNF—A—H - 1,581 334 1,915
Provided during the year FRERE 28 - - 28
Write-back on revaluation EHEE (28) - - (28)
At 31 December 2009 R-ZBEBAFE+ZA=+-H - 1,581 334 1,915
Net book value: REFE:
At 31 December 2009 R-ZBZEAE+ZA=1+—-H 1,510 - - 1,510

SING TAO NEWS CORPORATION LIMITED Annual Report 2009




Notes to Financial Statements

BT 15 2R R M ot

37 December 2009 —FEEFENF+—H=+—H

15. PROPERTY, PLANT AND EQUIPMENT (continued) 15. ¥ - BMERDE (£)
Company (continued) KAT (&)
Furniture,
Land and Leasehold fixtures and Motor
buildings improvements equipment vehicles Total
B
TR RENE %ER
BF % R nE &t
HK$°000 HK§'000 HK$°000 HK§'000 HK§'000
TET TET TET TET TET
31 December 2008 “BENFtTZA=+-H
Cost or valuation: PABRIEE :
At 1 January 2008 RZEEN\F-H—H 10,200 1,581 334 1,314 13,429
Disposals e (8,800) - - (1,314) (10,114)
Surplus on revaluation EHEH 60 - - - 60
At 31 December 2008 RZEENF+_A=t—H 1,460 1,581 334 - 3375

Analysis of cost or valuation: KAERMEEDT

At cost RN - 1,581 334 - 1915
At 31 December 2008 R-ZET\F+-A
professional valuation ST-HZEEME 1,460 - - - 1,460
1,460 1,581 334 - 3,375
Accumulated depreciation: ZEHE

At 1 January 2008 RZZTN\E-A—H - 1,581 334 1,217 3,132

Provided during the year FREE 211 - - 20 231

Disposals HE (184) - - (1,237) (1,420

Write-back on revaluation EREE (27) - - - @7

At 31 December 2008 R-ZBENFT-A=t+—H - 1,581 334 - 1915
Net book value: REFE:

At 31 December 2008 W-_EENF+-A=1-A 1,460 - - - 1,460
The net book value of the Group’s property, plant and TEBREREBROREABEAREZME
equipment held under finance leases and hire purchase WEREEFTARZZEZAFT_A=+—
contracts included in the total amount of furniture, BERM REBE [XBELEMNZEBFES
fixtures, equipment and others at 31 December 2009 6,556,000/ 70 (ZEZ A\ 3,111,000/ 7T) °

amounted to HK$6,556,000 (2008: HK$3,111,000).
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15. PROPERTY, PLANT AND EQUIPMENT (continued)

15. W% - BER&RE (F)

The land and buildings of the Group included above
are held under the following lease terms:

PR AREEZ L METFRTIHIEEFIES

Mainland
Hong Kong China  Elsewhere Total
B Bl A i Hitih = &5t
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET

At valuation: BZiH1E -

Freehold KA - - 96,931 96,931
Long term leases REEE 10,200 14,308 - 24,508
Medium term leases REEE 157,700 14,653 - 172,353
167,900 28,961 96,931 293,792

The Company’s land and building is situated in
Mainland China and is held under a long term lease.

All of the Group’s and the Company’s land and
buildings were revalued individually at the end of
the reporting period by Chung, Chan & Associates,
independent professionally qualified valuers, at
aggregate values of HK$293,792,000 and HK$1,510,000,
respectively, on an open market value and existing
state basis.

During the current year, revaluation surpluses
of HK$6,060,000 and revaluation surpluses of
HK$1,686,000, resulting from the valuations on the
Group’s land and buildings, have been credited to other
comprehensive income and credited to the consolidated
income statement (note 8), respectively. A revaluation
surplus of HK$78,000 resulting from the valuation on
the Company’s land and buildings has been credited
to the Company’s other comprehensive income (note

39(b)).

Had all the land and buildings of the Group and
the Company been carried at historical cost less
accumulated depreciation and impairment losses, the
carrying amounts would have been approximately
HK$259,225,000 and HK$892,000, respectively.
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MAREERN AAEEL N EFT 2 BEES
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16. INVESTMENT PROPERTIES
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16. REW

Group
rE
2009 2008
—EBEAF —ZEENF
HK$’000 HK$°000
FET T
Carrying amount at 1 January R—A—BZEKHE 28,536 35,208
Net profit/(loss) from fair value NEEFAEGN, (EBE)
adjustments (note 8) SHEE (W iEs) 259 797
Exchange realignment R 3,757 (5,935)
Carrying amount at 31 December R+ HA=+—BZEKEE 32,552 28,536

The Group’s investment properties are held under the
following lease terms:

AEBZREMERTHHEHEFHRFA

Hong Kong Elsewhere Total
'8 Hithith & &5t
HK$°000 HK$°000 HK$°000
FET FET FET

At valuation: A
Freehold KA KM - 27,492 27,492
Long term leases RHEEE 5,060 - 5,060
5,060 27,492 32,552

The Group’s investment properties were revalued
on 31 December 2009 by Chung, Chan & Associates,
independent professionally qualified valuers, at an
aggregate value of HK$32,552,000, on an open market
value and existing state basis.

The investment properties are leased to third parties
under operating leases, further summary details of
which are included in note 44(a) to the financial
statements.

Further particulars of the Group’s investment properties
are included on pages 174 to 175.

AREEBZEREVECER _TETNF+ A
Tt HEBUYEELACERGEMESTR
NFETEMRRGEEAB{E32,552,00078 7T °

BREKERVEATE=ZT2REMEZE—
FEEFBHR P E MR M T4 ©

REBZEREMEZHE —FTHFBIAREAFR
F17451758
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17.

18.

PREPAID LAND LEASE PAYMENTS

17. B L EER

Group
rE
2009 2008
—EEAF —ZTENF
HKS$°000 HK$°000
FHET F#ET
Carrying amount at 1 January R—A—BrEKREE 27,014 27,715
Recognised during the year REFEDHER (703) (70D
Carrying amount at 31 December R+t A=+—HHEAEE 26,311 27,014
Current portion included in BREEEMNRIE &2
prepayments, deposits and K2 H A JE YR IR Y
other receivables B A (702) (702)
Non-current portion SEMENE 5 25,609 26,312

The leasehold land is held under a medium term lease
and is situated in Hong Kong.

BMEFTMMRES  BEUTRBHBEERAHE -

PROPERTY UNDER DEVELOPMENT 18. BRFY%

Group

rEH
2009 2008
ZEENF —ETENF
HKS$°000 HK$°000
FHET TFET
At beginning of year REH 84,191 -
Acquisition of a subsidiary (note 40) WK B A7) (A7:#40) - 82,824
Additions during the year REANRE 11,691 1,367
At end of year MFE 95,882 84,191

The property is held under a medium term lease and
is situated in Mainland China. Further particulars of the
Group’s property under development are included on
page 175.
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19. GOODWILL 19. HE
Group
&
2009 2008
—EEBAE ZEENF
HK$’000 HK$°000
FET FET
Cost and carrying amount: BN K AR EE
At 1 January R—H—H 857 857
Acquisition of minority interests WD R = 6,242 -
At 31 December R+ZHA=+—H 7,099 857
20. OTHER INTANGIBLE ASSETS 20 HthBEEE
Group rE
Finite Indefinite
useful lives useful lives Total
BR &R
GIRER:E:S GIEEREE:S &5t
HK$°000 HK$°000 HK$°000
TFHET T FET
31 December 2009 —EENFE+ZBA=1+—H
Cost: K ANE -
At 1 January 2009 and RZZEENF-—A—ABK
31 December 2009 —ZEEAT+ZA=+—H 22,404 100 22,504
Accumulated amortisation and RETEESE MORE ¢
impairment:
At 1 January 2009 RZZEZENFE—H—H 7,416 - 7,416
Amortisation provided during FNEIERE
the year 1,125 - 1,125
At 31 December 2009 RZBEZANF+ZA=+—H 8,541 - 8,541
Net book value: BRMEFEE -
At 31 December 2009 R-ZEZENF+_A=+—H 13,863 100 13,963
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20. OTHER INTANGIBLE ASSETS (continued) 20. BB EE (&)
Group (continued) NEBE(Z)
Finite Indefinite
useful lives useful lives Total
B R &R
AEAEH A fEAEH &Ft
HK$°000 HK$°000 HK$°000
FEIT FET FET
31 December 2008 —E2ENF+ZA=1+—H
Cost: RAE :
At 1 January 2008 and RZZZENF-—HA—BK
31 December 2008 —EENF+_A=+—H 22,404 100 22,504
Accumulated amortisation and RETHESE NORE ¢
impairment:
At 1 January 2008 R NF—HA—H 6,290 - 6,290
Amortisation provided during FNEHBE
the year 1,126 - 1,126
At 31 December 2008 RZZEZENF+=—A=+—H 7,416 - 7,416
Net book value: SRMEFEE -
At 31 December 2008 RZZEZENF+=-_A=+—H 14,988 100 15,088

As at 31 December 2009, intangible assets with finite
useful lives represented purchased data library,
copyrights, trademarks and domain names. Intangible
asset with an indefinite useful life represents a motor
vehicle registration mark.

SING TAO NEWS CORPORATION LIMITED Annual Report 2009

RZZBZNF+ZRA=+—H GRAGEHF
HiZBILEERMBAZENE  RE  B1R
Kt - BRAERFHZEBVEERIEE
RS



Notes to Financial Statements

21. INTERESTS IN SUBSIDIARIES

BT 15 2R R M ot

37 December 2009 —FEEFENF+—H=+—H

21. RB AR 2 &

Company
P NN

2009 2008

—EEBAE —EENF

HK$’000 HK$°000

FET FET

Unlisted shares, at cost JE MR - R ARE 110,150 110,150

Less: Impairment B ORE (105,150) (105,150)

5,000 5,000

Due from subsidiaries JE W B B A R 3RIE 1,213,035 1,239,367
Less: Impairment of amounts W FEUHT B A B FIE R E

due from subsidiaries (751) (751)

1,212,284 1,238,616

Due to subsidiaries AR ENGIE ] (21,182) (27,025)

1,196,102 1,216,591

The amounts due from/to subsidiaries are unsecured,
interest-free and have no fixed terms of repayment.
In the opinion of the directors, these advances are
considered as quasi-equity loans to the subsidiaries.

An impairment loss was recognised for an unlisted
investment in a subsidiary with a carrying amount of
HK$105,150,000 (before deducting the impairment
loss) (2008: HK$105,150,000) because the subsidiary
had been loss-making for some time. There was no
movement in impairment of investment cost and
impairment of amounts due from subsidiaries during
the current year.

Particulars of the principal subsidiaries are set out in
note 50 to the financial statements.

JEW e B AR s REBEER 28R
BETEFRS BEFRR ZFBFBERET
f 8 2 m) 2 R E R o

R ™ {8105,150,0007%8 7t (572 H1BR 5 1B &5 18 A1)
(ZZZ)\£F 105,150,000/ 7t) 2 3F £ M
BARREADLEERREEE BZMNEAQR
EEE—REHE - RAFEAR - KEXLRE
N EWH B AR B E L EEE -

TE2MERRF IR BRERM TS0
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22. INTERESTS IN JOINTLY-CONTROLLED ENTITIES 22. RHEEE AT RS
Group
rEE
2009 2008
—EBhF ZEENF
HKS$°000 HK$°000
FET FHET
Share of net assets EBIEEEFE 106,684 95,597
Goodwill on acquisition RAWEEE e - -
106,684 95,597
Due from jointly-controlled entities JFE Uiz AL [B) 422 I A B FROE 106,459 105,727
Due to a jointly-controlled entity J& < — FEl L R 2 4l A B RRIA - (84)
Less: Impairment of amounts due from J§ @ & U FHE HI A 7 Z 8 R E
jointly-controlled entities (82,462) (81,513)
130,681 119,727
The balances due from/to jointly-controlled entities JTEEW/FEEH#\ET’?%‘J@EZ%?@%EEW < B
are unsecured, interest-free and have no fixed terms of BRERETEERE-
repayment.
Impairment losses were recognised for certain amounts ETHREAEAS #582,462,0007% 7T (R R E
due from jointly-controlled entities with an aggregate BB AT (ZZFZ /U £ 81,513,000/ 7T) ) JE
carrying value of HK$82,462,000 (before deducting the WHRZESI AR FBEERRAEERE  RAA
impairment loss) (2008: HK$81,513,000) because the HEEHARCEE —BREM -
jointly-controlled entities had been loss-making for
some time.
The movements in the provision for impairment of JE W S RIE H A BRI R EE RO EEH T -
amounts due from jointly-controlled entities are as
follows:
Group
TEE
2009 2008
—EENF —EE)NF
HK$’000 HK$°000
FET FET
At 1 January n—A—H 81,513 73,094
Impairment losses made BEEL R EEE 949 35,160
Amount written off as uncollectible 7 A] Y [B] i #f $4 ) & B8 - (26,741)
Exchange realignment M 5 & - _
At 31 December R+=-—A=+—H 82,462 81,513
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22. INTERESTS IN JOINTLY-CONTROLLED ENTITIES

(continued)

Particulars of the principal jointly-controlled entities,

all of which are held indirectly by the Company, are as
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22. REBEF DR 2R ()

AATMERE Y T BHRAESA DY IS
mF -

follows:
Nominal value Percentage of
Place of of issued shares/ ownership interest
incorporation/ registered attributable Principal
Name registration capital to the Group activities
ML ERITROEE
=L BB IR~ FEEEERABIL TEXK
2009 2008
“EEAE ZEZET)NF

Beelink Information People’s US$29,900,000 40 40 Provision of
Science & Republic of registered capital technical support
Technology Co., Ltd.# China (“PRC”) 29,900,0003 7T and consultancy
BEEFEERK hEE AR AME AR services for internet
AR QA (T E]) service providers
BB AR 75
H 8 72 2 R B AT
IR R GE A BR S
REBERTIEE PRC RMB30,000,000 49 49 Distribution of
(ER)EREFQF# & registered capital print-media
A R #30,000,0007T publications in
A& AR Mainland China
BTHEAM
T 88 DRl
R ARELZHT PRC RMB4,080,000 24.98 24.98 Distribution of
BITEREFE AT & registered capital print-media
AR #4,080,0007T publications in
A& AR Mainland China
HTHEAM
T HE 58 DR
BN an 55 30k (S 1 PRC RMB2,040,800 12.74 12.74 Distribution of
AR A s registered capital print-media

AR #2,040,8007C
[ERIE= N

publications in
Mainland China
EITRE AN
FE 2R G
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22. INTERESTS IN JOINTLY-CONTROLLED ENTITIES 22. RNEEE4 AT 2R (£F)
(continued)
Nominal value Percentage of
Place of of issued shares/ ownership interest
incorporation/ registered attributable Principal
Name registration capital to the Group activities
A, BR{TROEE"
=L TR HEMER FEEEGEREAES L EE- 3
2009 2008
“EEBhE —ZTENF
It REEBEHRE PRC RMB15,400,000 70 70 Provision of
BB AR * H registered capital on-line and off-line
AR #15,400,0007T corporate and
AR vocational
training and
related services
REHE L
WM ELE
BB 2 35 3
Ko 18 B8 ik 7%
Sing Tao Daily Limited Canada CA$10,000 25 25 Newspaper
mex Class A publishing
common shares BEHT
10,0000 7T
BRIAE B
Sing Tao Newspapers Canada CA$2,021,871 50 50 Newspaper
(Canada 1988) Limited mex Series 1 publishing
common shares BEHT
CA$15,780,809
Series 2
common shares
2,021,87107C
FURE AR
15,780,809 91 7T
F2RE A
The above table lists the jointly-controlled entities EERR/LRINBZAEEBHRZESI AR > *
of the Group which, in the opinion of the directors, EXEREEARFREAERRZES AR
principally affected the Group’s share of profits MEEE BEFER/AFARGAEEMEHA
and losses in jointly-controlled entities for the year. ZHIRNFZHIEETRIBBNRITE

To give details of all the Group’s jointly-controlled
entities would, in the opinion of the directors, result in
particulars of excessive length.

SING TAO NEWS CORPORATION LIMITED Annual Report 2009



Notes to Financial Statements

B 75 g 2} BT =t

37 December 2009 —FEEFENF+—H=+—H

22. INTERESTS IN JOINTLY-CONTROLLED ENTITIES 22. REEES AT 2= (&)

(continued)

# Not audited by Ernst & Young Hong Kong or other # I 3E B8 B A oK & 5T AN 3 75 AT ok b B B %2 ok
member firm of the Ernst & Young global network SR B A

* The joint venture agreement relating to the establishment * BRI REESELERBTERARZA
of EREEDEHFHEARAT stipulates that all EMRITAEEEE 2 RB RS ALHE
resolutions of its board of directors must be approved =7 ZKEHE - ERARAEBREZEZ
by two-thirds of its members. As the Company is only EFEehEAKBEP=-ENE ZEEDED
entitled to appoint three members out of five members ABRGIEFRRIZEHI QR o

of the board of directors, the joint venture has been
accounted for as a jointly-controlled entity.

The following table sets out the summarised financial AEB 2z HAESRAG 2 PEERBROT
information of the Group’s jointly-controlled entities:

2009 2008
—EZhAF —ZEENF
HKS$’000 HK$°000
FET FAET
Share of the jointly-controlled SEHREEH AR CEERAE
entities’ assets and liabilities:
Current assets MENE E 210,733 207,390
Non-current assets ERBEE 64,213 56,008
Current liabilities REBAEE (161,857) (129,717)
Non-current liabilities ERBEE (6,405) (38,084)
Net assets BEFE 106,684 95,597
Share of the jointly-controlled : DIEHBER AT ZEE -
entities’ results
Revenue A 360,993 399,827
Other income E Mg A 857 1,871
361,850 401,698
Total expenses FEl (337,375) (372,601)
Tax B8 (7,515) (9,356)
Profit after tax R 156 12 ) A 16,960 19,741
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23. INTERESTS IN ASSOCIATES 23. REtE RA s
Group
KEE
2009 2008
—EEAF —EENF
HK$°000 HK$°000
FET FET
Share of net assets JEREEEE - 52,549
Due from an associate JfE Wy — fel Bt & X B) F0B - 45
Due to an associate JEf~F — fel Bt & X B) F0B - (9,909)
- 42,685

The amounts due from/to associates were unsecured,
interest-free and had no fixed terms of repayment.

Particulars of the principal associate at 31 December
2008, which was held indirectly by the Company, are as

E‘sﬁqﬁl/ﬁgﬁﬂ?gﬂjznﬂéﬁ%ﬁﬁﬁ CRER

—EF

— ==

NE+-_A=+—8 AQRIBEEE
CEBBERNTZHBET ¢

follows:
Percentage of
Place of Nominal value ownership interest Principal
Name incorporation of issued shares attributable to the Group activity
=r EMREE ERTROEE rEBEREREABEDL FTEXH
2009 2008
—EEAE ZZTEN\HF
Wang Strategic Capital Cayman Islands US$55.5 90.1 90.1 Investment
Partners (I) Limited MEMHS Class A shares holding
(“Wang”)* US$1 "EER
Class B shares
55.55 7T
KA RIARR 1
1E7T
KA RIBRR 1
In the opinion of the directors, the above associate had BEERRLEXRMIILZBMERR T EXE

principally affected the Group’s share of profits and
losses in associates for the prior year. To give details of
all the Group’s associates would, in the opinion of the
directors, result in particulars of excessive length.

Not audited by Ernst & Young Hong Kong or other
member firm of the Ernst & Young global network
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23. INTERESTS IN ASSOCIATES (continued) 23. REGE NT 2% (&)
During the year ended 31 December 2009, the REBEE2-_TTNF+_A=+—BLFERN"
shareholders’ agreement relating to the establishment of BRI Wang s RER B E 2 LIEE] - A&
Wang was revised. The Group’s original right to appoint RAZE=UEEH 2 —UNENBSLIE
one out of three directors was removed and the Group ﬁ'ﬁ ARE B R &k £ H Swang 2 B 1% M & E K
has lost its significant influence over the financial and FRNBEAZEN At AXEERTENH
operating policies of Wang since then. Accordingly, the B AEBERWangZ Bm B EFH D EEA
Group’s interests in Wang have been reclassified to an 1,\ ﬁ BIRE (M 5E24) c NEEEH ZEWangE 5
available-for-sale investment (note 24) since the date EAHEERENH I EAWangf) 5
of loss of significance influence. The Group’s share T,E\ﬁ'ﬁ’j FEESE W e &= A E /4,007,000 7T °

of loss of Wang up to the date of reclassifying Wang
as an available-for-sale investment included in the
consolidated income statement was HK$4,007,000.

The following table sets out the summarised financial AEBZHBE R 2 EERB @M T
information of the Group’s associates:

Extracted from the

At the Group’s financial statements
effective interest of the associates
& HEBE AT
BRER B B 75 3R %
2009 2008 2009 2008
—EEAF —EENF —EENEF —EENF
HK$’000 HK$°000 HK$’000 HK$°000
FET FET FET FET
Share of the associates’ DIREEE R T 2
assets and liabilities: EERAE:
Assets BE N/A ~iEH 63,311 N/A TEA 73,787
Liabilities =RE N/A TE A (10,762) N/A F#EH (15,395)
Share of the associates’ results: 7 B2 N A 2 24
Revenue A - - - -
Profit/(loss) w=HL(EE) (4,007) 5,922 (6,006) 6,641
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24. AVAILABLE-FOR-SALE INVESTMENTS 24, AtHERSE

Group

rEE
2009 2008
—EBhF ZEENF
HK$’000 HK$°000
FET FHET

Investment securities: WEFES
Overseas listed equity securities, BN ETRRAE %

at fair value EAFE 94 376
Unlisted equity securities, at cost FELEMRAES LR AE 50,723 5,000
Unlisted debt securities, at fair value 3FFTEKES @ KA FE 4,418 1,896
55,235 7,272

During the year, the gross loss in respect of the Group’s
available-for-sale investments recognised in other
comprehensive income amounted to HK$1,261,000
(2008: HK$240,000), of which impairment losses of
HK$3,055,000 (2008: Nil) were reclassified from other
comprehensive income to the income statement for the
year.

The above investments consist of investments in equity
securities which are designated as available-for-sale
financial assets and have no fixed maturity date or
coupon rate.

The fair values of listed equity investments are based
on quoted market prices, and the fair values of unlisted
debt securities are based on recent transaction prices.

Pursuant to the disclosure requirement of Section
129(1) of the Hong Kong Companies Ordinance, the
Group holds 90.1% interest in the Class A issued share
capital of Wang, exceeding 20% of the nominal value of
Wang’s issued shares of that class at 31 December 2009.
Wang is incorporated in the Cayman Islands.

During the year, as a result of the loss of significant
influence over the financial and operating policies
of Wang (note 23), the Group’s interests in Wang
have been reclassified from the Group’s interest in an
associate at its carrying amount of HK$49,227,000 to an
available-for-sale investment.
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24.

25.

AVAILABLE-FOR-SALE INVESTMENTS (continued)

The Group’s unlisted equity securities with an
aggregate carrying amount of HK$50,723,000 as at 31
December 2009 (2008: HK$5,000,000) are stated at cost
less impairment because the range of reasonable fair
value estimates is so significant that the directors are of
the opinion that their fair values cannot be measured
reliably. The Group does not intend to dispose of them
in the near future.

DEPOSIT FOR AN INVESTMENT

During the year, the Group paid an amount of
approximately HK$29 million to Wang as a further
investment, which is subject to completion of the
statutory registration process as at 31 December
2009. In the opinion of the directors, the investment
is intended to be held for a long term purpose and
classified as a non-current asset in the statement of
financial position as at 31 December 2009.

24.
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AHHERE ()

AEBMPR _ZTTNF+_A=Z+—BHEEE
& #550,723,000/ 7T (ZFZF )\ 1 5,000,000
WIT) 2 FE T IR AN EE A AR AR S RE I E
BRREAZEZHRESCEATEMGHFSEEAK T
NEBEERARAFETKASHAE  AEHE

ERTABRGEHE -

o

25. RET €

RAFERN REBRAWangT T RIED
29,000,000 TEAE —FKE  RZZEEN

F+-A=1t—8 DAEFE

RERREEE

R -EERAS FREREREHES
- RZTEZEAF+ZA=+—H  #FHKNR

RARADBRIERDEE -

26. INVENTORIES 26. &

Group

KEE
2009 2008
—EEAEF —EENF
HK$’000 HK$°000
FET FET
Raw materials R 46,527 72,137
Finished goods BUAK G 1,271 1,860
Inventories held for resale BEEE FE 17,984 25,653
65,782 99,650

27. TRADE RECEIVABLES 27. FEUK BE =X

Group

i
2009 2008
—EBHE —EENF
HK$’000 HK$°000
FET FET
Trade receivables J7E U BR X 475,183 394,137
Impairment B (15,216) (17,284)
459,967 376,853
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27. TRADE RECEIVABLES (continued) 27. FEUWBEZR (&)

The Group’s trading terms with its customers are mainly RTHEP —RERAINNIRIN KREFBEHER
on credit, except for new customers, where payment PrESFERDMERENET  EEH—K
in advance is normally required. The credit period is AB—EA FERFAERZE=EA - F&F
generally for a period of one month, extending up to i’juxﬁ =B - $E.¥Tﬁﬁ%/ﬁ{ﬂ§%’(
three months for major customers. Each customer has B 7K E%—HET%T Bl - I EE B P AR
a maximum credit limit. The Group seeks to maintain E/JEUEE =E R - ﬁ“& IE,%% % 5 8 B ok
strict control over its outstanding receivables and has HZ &R o %Fi‘JiLRI§&$$.ZF§HQEE
a credit control department to minimise credit risk. RIVERXRELZTEEFER WA EEFEER
Overdue balances are reviewed regularly by senior ;"EEF',Z| 0o EWBRR AR S -

management. In view of the aforementioned and the
fact that the Group’s trade receivables relate to a large
number of diversified customers, there is no significant
concentration of credit risk. Trade receivables are non-
interest-bearing.

An aged analysis of trade receivables as at the end of RI|ERR  BREREFBEZED A 2Rk

the reporting period, based on the payment due date, SIEY T
is as follows:

Group
rEE
2009 2008
—EENEF ZEENF
HK$’000 HK$°000
FET FET
Current to 30 days BIEAZ=30K 322,788 256,334
31 to 60 days 31E60K 65,718 53,428
61 to 90 days 61E90K 38,717 30,444
91 to 120 days 91E 120K 16,059 13,397
Over 120 days HBiB120K 31,901 40,534
475,183 394,137
The movements in the provision for impairment of FEWBRTRERENEE WO T -
trade receivables are as follows:
Group
rEE
2009 2008
—EENEF ZEENF
HK$’000 HK$°000
FET FET
At 1 January n—HA—H 17,284 15,071
Impairment losses recognised (note 8) Eﬁ@wﬂ@)@ﬂg (/5/7‘5_7?8) 4,488 6,247
Amounts written off as uncollectible EALGEINOE €S lc 0 (6,648) (3,43D)
Exchange realignment EEL HEE 92 (603)
At 31 December R+Z—A=+—H 15,216 17,284
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27. TRADE RECEIVABLES (continued)

The individually impaired trade receivables with
an aggregate carrying amount before provision
of HK$15,216,000 (2008: HK$17,284,000) relate to
customers that were in financial difficulties or were
in default of payments and the receivables are not
expected to be recoverable. The Group does not hold
any collateral or other credit enhancements over these
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27. EUWERTR (&)

1 B R (E B FE U BR SR AB BR T (B (R 0B 225 AT
15,216,000 70 (ZZZF )\ : 17,284,000/ JT.)
NEBBEVBRSERRARENTF  BHZ
LR GRIBAATIE - KEBEWERZSEH
BETMWERAIEMEHEAD -

balances.
An aged analysis of the trade receivables that are not RETEREDEKEZTORR>TOT
considered to be impaired is as follows:
Group
rEH
2009 2008
—EBEAF —EE)N\EF
HK$°000 HK$°000
FHET TFET
Current to 30 days BIEAZ=30K 322,542 255,992
31 to 60 days 31E60K 65,581 53,428
61 to 90 days 61E90K 38,558 30,405
91 to 120 days 91ZF 120K 13,704 13,094
Over 120 days BiE120k 19,582 23,934
459,967 376,853
Receivables that were neither past due nor impaired FMrfmm A EmENERREEHAH T ZH
relate to a large number of diversified customers for Zib B  mEIETE R o
whom there was no recent history of default.
Receivables that were past due but not impaired relate MHBATYTEBENERZEREBE FBL
to a number of independent customers that have a %}5 WEEREBR MR - BIEMN

good track record with the Group. Based on past
experience, the directors of the Company are of the
opinion that no provision for impairment is necessary
in respect of these balances as there has not been a
significant change in credit quality and the balances are
still considered fully recoverable. The Group does not
hold any collateral or other credit enhancements over

these balances.

%%’%ﬁ Z’K Té%wuﬁ EA#/\D%/ABE\//\Q+?REF
ﬂfﬁﬁéﬁ REBRERERIEEANRE B
MARBA 2RO A& - AEEILEL
ZEBARFBEEMERREMERESY -
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28. PREPAYMENTS, DEPOSITS AND OTHER

28. ARIE - e REMEWFIE

RECEIVABLES
Group Company
RE /N
2009 2008 2009 2008
ZEEAE ZZTEN\F ZEBEAFE ZZITNF
HK$’000 HK$°000 HK$’000 HK$°000
FHET FET FHET TET
Prepayments BT KR IE 36,851 9,877 635 474
Deposits and other receivables %% & H b & I3k I8 58,581 90,640 782 786
95,432 100,517 1,417 1,260

None of the above assets is either past due or impaired.
The financial assets included in the above balances
relate to receivables for which there was no recent
history of default.

29. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

tEEREBRITIERNE LRSS ER
BRI R BB TR B8 ol I M R BIRC B R0 B UK

FAIE o

9. BENFEHRABRRZVUBEE

Group
AEE
2009 2008
—EBhF —ETNF
HKS$’000 HK$°000
FET FET
Listed equity securities, at LA E
market value: RmE :
Hong Kong BB 39,644 13,342
Elsewhere Hfbih 75 1,652 1,065
Unlisted debt securities, at fair value 3FEMEBFBES @ EQ - 27,321
41,296 41,728

The above investments at 31 December 2008 and 2009
were classified as held for trading. The fair values for
the above unlisted debt securities as at 31 December
2008 were determined based on the quoted prices from
investment banks.
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30. CASH AND CASH EQUIVALENTS
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30. RERREEEERAE

Group Company
rE N

2009 2008 2009 2008
ZEEAFE ZZEEN\F ZEBEAFE ZEZETNF
HKS$°000 HK$°000 HK$’000 HK$°000
FHET F#ET FHET TET
Cash and bank balances Re LIRITHER 335,115 333,458 581 606
Non-pledged time deposits KR E BT 74,212 97,942 - -
Cash and cash equivalents HehIBeESEHER 409,327 431,400 581 606

At the end of the reporting period, the cash and
bank balances of the Group denominated in
Renminbi (“RMB”) amounted to HK$38,143,000 (2008:
HK$74,031,000). The RMB is not freely convertible
into other currencies, however, under Mainland
China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are
made for varying periods of between one day and three
months depending on the immediate cash requirements
of the Group, and earn interest at the respective
short term time deposit rates. The bank balances and
deposits are deposited with creditworthy banks with no
recent history of default.

NBEHR REEBUARE TARE] A
B 2R e RIRIT 4 8 538,143,000/ 7T (=
T\ F 1 74,031,000/ 7C) - ARMESL AT H
RAEBRAEMER AW - RIEHBIAREZ I
EEREMREE SERMNESERTE &
EEEENFEBEREETINEZER ZRIT
BARBSBEEME -

FRE|ETZAERBARTERNRZFR
AR EHEMEREASEZARRES AN
FOEF-HEZEAANTE  URZBZEH

75N R ERERA B o |RITHABR RFRIDFRR
EERFHIRTT  HIWEITMKRELE -
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31. TRADE AND BILLS PAYABLES
An aged analysis of trade and bills payables as at the

end of the reporting period, based on the payment due
date, is as follows:

31. ENERAKREE

RIRE IR - BN B R IR IR 2B B B
ZERANEIIOT

Group

AEE
2009 2008
—EENEF ZEENF
HKS$’000 HK$°000
FET FET
Current to 30 days BIEAZ=30K 96,962 91,411
31 to 60 days 31E60K 14,228 5,547
61 to 90 days 61E90K 283 2,217
91 to 120 days 91E 120K 566 599
Over 120 days BiB120K 7,171 10,556
119,210 110,330

The trade payables are non-interest-bearing and are
normally settled on 60-day terms.

32. OTHER PAYABLES AND ACCRUALS

Other payables are non-interest-bearing and have an
average payment term of three months.
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33.

34.

DERIVATIVE FINANCIAL INSTRUMENTS
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33 fTEERIA

Group
&
2009 2008
—BENE —EENE
Assets Liabilities Assets Liabilities
'E a8\ BE B1E
HK$’000 HKS$°000 HK$°000 HK$°000
FHET FHET TFET TET
Forward currency contracts BRHEYEH - - 74 2,803
Interest rate swaps ) = 15 1Y - - 593 -
_ - 667 2,803

The carrying amounts of forward currency contracts
and interest rate swaps were the same as their fair
values. The above transactions involving derivative
financial instruments were with creditworthy financial

EMEBAARMNKIEHMZEmMERL QT
ERE - Tl ROTESMIANR S hEE
AR EHBETT -

institutions.
INTEREST-BEARING BANK BORROWING 34. sTEBITER
Group
KE
Effective interest
rate per annum Maturity 2009 2008
BEEBRA= A ZZBEAE —ZTIENF
HK$°000 HK$°000
FET FET
Current i)
Bank loan — unsecured IRITER —|IKE 1.0% 2010 30,000 70,000
—E-FF

The bank loan is denominated in Hong Kong dollars
and bears interest at a fixed interest rate. The carrying
amount of the Group’s current borrowing approximates
its fair value.

RITERE BB TIE - WIREE R R EF
B AEERBERNEAERIEATE-
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35. FINANCE LEASE AND HIRE PURCHASE 35. MEHEYRBESYENZE
CONTRACT PAYABLES

The Group leases certain of its furniture, fixtures and AEBEHEHBEEER A TEM £8 AR
equipment for its media business. These leases are o ZSEHABMERY BT 2HBAA-Z
classified as finance leases and have remaining lease EDTE -

terms ranging from two to four years.

At the end of the reporting period, the total future RBEHR  REREROZARRELES
minimum lease payments under finance leases and their KEBEHOT :

present values were as follows:

Minimum Minimum  Present value Present value
lease lease of minimum of minimum
Group payments payments lease payments lease payments
BE#AS 54igiikn
AEE BERS EHE ZHE ZBE
2009 2008 2009 2008
“EENE ZZTNE —EEhF —ZZTNE
HK$’000 HK$’000 HK$’000 HK$°000
FET FET FET FET
Amounts repayable: FEEEFIE :
Within one year —FR 1,866 1,245 1,565 1,223
In the second year E-F 1,921 1,218 1,665 1,205
In the third to fifth years, inclusive E-EZERF(RREEME) 4,282 1,033 4,058 1,026
Total minimum finance lease payments /K& & 2% 8,069 3,496 7,288 3,454
Future finance charges AREEER (781) (42)
Total net finance lease payables RERNERRELTE 7,288 3,454
Portion classified as current liabiliies FEAREBE 2 #7 (1,565) (1,223)
Non-current portion ERE 5,723 2,231
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35. FINANCE LEASE AND HIRE PURCHASE 35. MEHYRERASYENSE (&)
CONTRACT PAYABLES (continued)
Other information: HEL -
2009 2008
—EBNF —ETTN\F
Effective Effective
interest interest
rate (%) Maturity rate (%) Maturity
BB E%) b BB E %) 258
HK$’000 HK$°000
FET FHET
Current 0-18 2010 1,565 0-15 2009 1,223
BN ER —2-2F —TTNF
Non-current 0-18 2014 5,723 0-15 2010-2013 2,231
FEENHR —2-\mF *%*%Ei
7,288 3,454

All finance lease payables are denominated in Hong

Kong dollars and bear interest at fixed interest

rates.

The carrying amounts of the Group’s current

borrowings approximate their fair values. The carrying

amounts and the fair values of the Group’s non-current

borrowings are as follows:

Carrying amounts

FrAREBRORMNFIETIABTEE  LRE

Eﬂfﬁu AEEZBRER 2 KEE &
RNFERE - AKREZIFAHRERZEEE
&E@?@WT-

Fair values

AREE NFE
2009 2008 2009 2008
—BBAE —TT\F —BEBAF _—TT\F
HK$°000 HK$°000 HK$’000 HK$°000
FET TET FHET T
Finance lease payables b & AH 40 e 3RIE 5,723 2,231 2,509 1,118
The fair value of finance lease payables has been BERNENKIEZAFEREE R EA

calculated by discounting the expected future cash

flows at the prevailing interest rates.

fﬁ?ﬁi,ﬁﬂfﬁi}(ﬁﬁ/m;.ﬁﬁ °©
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36. DEFERRED TAX 36. IEEBLIE
The movements in deferred tax liabilities and assets FRELERBEEREEZZEHWOT :

during the year are as follows:

Deferred tax liabilities ELEBREEE
Group N

Fair value
adjustments
arising from

acquisition of
an additional
Depreciation  interest in

allowance in a jointly-
excess of related  controlled  Revaluation Recognition
depreciation entity of properties of tax losses Others Total
Wi R
BHRE
Fbehiclc BoER
ik i B RERE
REAHE ATERE EXRLIES ZER Eff @
HK$°000 HK$'000 HK§'000 HKS$'000 HKS$'000 HKS$'000
TEL TEL TET TET TEL TEL
(Note 40)
(i)
At 1 January 2008 RZEEN\E—-F—H 41,104 11371 23311 (35,162) 7,410 48,034
Deferred tax charged/(credited) — FARKERRA
to the income statement during B/ (GtA) 2
the year (nofe 11) BERE (M) (1,259) (6,507) (482) 272 4,750 (3,225)
Deferred tax charged to asset FAREEE(R
revaluation reserve during RNk 2
the year BENE - - 487 - - 487
Exchange realignment ERTEEE (1D - - (63)) - (62)
At 31 December 2008 and RZZENE
1 January 2009 +-A=+-8
R=FFENF-A-H 39,835 4,864 23,316 (34,941) 12,160 45,234
Deferred tax charged/(credited) ~ FARKEEKR
to the income statement during nk/ (GtA) 2
the year (note 11) BERIE (M) 724 - (547) (3,404) (7,616) (10,843)
Deferred tax charged to asset FAREEEMR
revaluation reserve during Rk 2z
the year ELERE - - 2,108 - - 2,108
Exchange realignment N AE 21 - - 32 2 5
At 31 December 2009 RZBEAFTZA=1T-R 40,580 4,864 24,877 (38,313) 4,546 36,554
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36. DEFERRED TAX (continued)
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36. IEIERIE (42)

Deferred tax assets EEHEEE
Group N

Depreciation in

excess of related Recognition
depreciation of tax
allowance Provisions losses Total
BBRBITE HEBSR
RUBHE B ZHBR @t
HK$'000 HK$000 HK$°000 HK§$'000
FET TET TET TET
At 1 January 2008 RZEENE-H—H 161 2,766 5,005 7,932
Deferred tax charged to the income FARBEEANMR
statement during the year (note 11) IR (fat11) - (313) - (313)
Exchange realignment P 5 - (318) - (318)
At 31 December 2008 and 1 January 2009 RZZEN\F
TZA=+-Bk
—ETNF-A-H 161 2,135 5,005 7,301
Deferred tax credited to the income FRARKRRAEA
statement during the year (note 11) LRI (W a211) 607 831 2,347 3,785
Exchange realignment ERAE - 453 21 474
At 31 December 2009 R-ZBEAF+ZA=1-H 768 3,419 7,373 11,560

At the end of the reporting period, the Group had
tax losses arising in Hong Kong of approximately
HK$1,064,857,000 (2008: approximately
HK$1,182,726,000) that are available indefinitely for
offsetting against future taxable profits of the companies
in which the losses arose. Deferred tax assets in
respect of tax losses of approximately HK$732,296,000
(2008: approximately HK$884,959,000) have not been
recognised as they have arisen in certain subsidiaries
that have been loss-making for some time.

At 31 December 2009, there was no significant
unrecognised deferred tax liability (2008: Nil) for taxes
that would be payable on the unremitted earnings of
certain of the Group’s subsidiaries or jointly-controlled
entities.

There are no income tax consequences attaching
to the payment of dividends by the Company to its
shareholders.

RBEHR AEEEXRAETB2HREE
B %1,064,857,0008 T (ZTZ/)\F : 4
1,182,726,0007% 7T) 7] #E R 2R A3 A4 85 2 AR bt
EBEE 2 AR 2 RREFREN - AR ILEE
BhREETHEBEEEE BEBZAF
4 h B A B 18 49732,296,0008 T (ZEF
JVEF : #1884,959,000%8 70) ERIEETHIBE E -

RZFZNFF+ZA=+—H UERLAEER
ETHWBRARRAREH QAR ZKEZEF
MENREBEZEARERREHERE(ZF

BE ) -
A ) ) 3 BB R S AR I o 4 49 T 7 G
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37. SHARE CAPITAL 37. B
Shares B 13
2009 2008
—EEAF —EENF
HKS$’000 HK$°000
FET FET
Authorised: VETERRA
2,354,256,546 ordinary shares 2,354,256,546/% & 8@ I
of HK$0.2 each BREE0.2HE T 470,851 470,851
1,291,486,908 5% redeemable 1,291,486,908 % & f%
cumulative convertible preference H1B0. 1B TT Z5% R &
shares of HK$0.1 each A HE O] A] B3R B L RY 129,149 129,149
600,000 600,000
Issued and fully paid: BEETRBRRA
845,837,537 (2008: 845,837,537) 845,837,537 (ZZFZ )\ F : 845,837,537/%)
ordinary shares of HK$0.2 each LTERERME.2E T 169,168 169,168

A summary of the transactions during the year with
reference to the movements in the Company’s issued

ordinary share capital is as follows:

AEEEBARAECERTEERKRAZES 2
RPMEBLT -

Number of Issued
ordinary ordinary Share
shares share premium
in issue capital account Total
21T 21T &)
EERBE EHERRE %18 AR gt
HK$°000 HK$°000 HK$°000
TET FET FET
At 1 January 2008 RZZEZNF—H—H 848,053,537 169,611 264 169,875
Repurchase of shares BB (2,516,000) (503) (689) (1,192)
Exercise of share options TT{ERE MR 300,000 60 425 485
At 31 December 2008, R-ZBEBENE
1 January 2009 +=B=+—8-
and 31 December 2009 —ERhF-A—H
E=2FTNF
+=A=+-—8 845,837,537 169,168 - 169,168
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37.

38.

SHARE CAPITAL (continued)
Share options

Details of the Company’s share option schemes and the
share options granted under the schemes are included
in note 38 to the financial statements.

SHARE OPTION SCHEMES

On 14 June 1996, the Company adopted a share
option scheme (the “Old Scheme”) for the purpose of
providing incentives and rewards to eligible persons
including the employees and directors of the Company
or any of its subsidiaries. The exercise period of
the share options granted under the Old Scheme
is determinable by the directors,
after a certain holding period and ends on the tenth
anniversary of the date of grant of the share options.

and commences

As at 1 January 2009, there were 4,697,000 share
options outstanding under the Old Scheme. During
the year, no share option was granted under the
Old Scheme, and 309,000 outstanding share options
previously granted under the Old Scheme with exercise
prices ranging from HK$1.7408 to HK$1.8368 per share
lapsed.

As at 31 December 2009, the Company had 4,388,000
share options outstanding under the Old Scheme,
which represented approximately 0.52% of the issued
ordinary share capital of the Company as at that date,
and the Company entitled the holders to subscribe
for shares of the Company at any time during the
period from 20 October 2000 to 21 March 2012. The
subscription prices, subject to adjustments and payable
upon exercise, range from HK$0.5640 to HK$1.8368 per
share.

In compliance with the amended Chapter 17 of the
Listing Rules, on 28 May 2002, the Old Scheme was
terminated and a new share option scheme (the
Scheme”) was adopted.

“New

37.

38.
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B (&)
BRE

BREARABRESSRREFIHRLER
R R IBEN B B IR MY RE38 o

BREE

FIN/N — NN F N R A B A SRR A
:ﬁ'%ﬂ(f%d‘%ﬂﬂ BRAGERAT(BEERA
AIREEMNNERARIZEERES) RHER
e - RIBEF SR E 2 EREZTEES
EEET TEHHEERFENTHERERE
fREEL 2B TREEERILE -

RZZFEZNAF—A—HB BREEFSEREME
RITE 2 BEIRHE B4,697,0000% c RAFENA -
WEAR IR BT8R HBRRE - £RIRIZEER S
W& ARITEE 2 AR #309,0000% (1TEE T
FEAL1.740878 TL £ 1.836878 7T ) DAS LR »

RZZFEZAF+-A=+—"8 AQFREE
ST BII% i 8 AR 1T 2 HE % 4 A 4,388,0008% -
HARRARAZENB BT B A490.52% °
HFEBFBABENR-_ZEEZEF+A=-+HEHZE
T ——F=A=+— E,HEFEJETEJH%WWW%
RATRD « EITEREN 2 SRABEE (7
T FE) N T0.56407 7T =1.836878 TT ©

RIELETRUFE (BER]) R_FTFT=
FREA-T/N\BRILEFS - XK P\]%ﬁﬁ% P 1
st ([Hrat8l]) -
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38. SHARE OPTION SCHEMES (continued) 38. BERIESTE (&
The following is a summary of the New Scheme: et
1. Purpose 1. B®
The New Scheme seeks to recognise and T E BN AERLREE SANEBATE
acknowledge the contributions or potential HEEE 2 ERM OB E TR - %M
contributions made or to be made by the B2BEEHEBENESRNENE LA
participants to the Group, to motivate the SE WEHEBREEHAEAEEIER
participants to optimise their performance and BEFfERMAREEERMZ2EE ¥
efficiency for the benefit of the Group, and to B1R o

maintain or attract business relationship with the
participants whose contributions are or may be
beneficial to the growth of the Group.

2. Participants 2. BEHE
The board of directors may at its absolute Exg02BENBER TZV_‘J 2 /\%%EJ
discretion invite anyone from the following classes ZEMATEABR TE ARBEARRE
of participants to take up options to subscribe for A% 15

shares of the Company:

(i) any part-time or full-time employee or officer () AEBEKBERARNEMNBERRZ
of any member of the Group or of any FRFEBIEZBESIEE
associate;

(i) any director (executive or non-executive) of (i) A% B K 8 A7) o {a] B E. NAEZ
any member of the Group or of any associate; ERIESE (FRITHIEHIT) K
or

(iii) any supplier, agent, customer, business Gid) AEBKERA 2 EMEERS - K
associate, distributor, professional or other P R EBBHNE OHE =E
adviser of, or consultant or contractor to, any AT - BHAA - BEESEBRH -

member of the Group.
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38. SHARE OPTION SCHEMES (continued)

3.

Total number of shares available for issue

The total number of shares which may be issued
upon exercise of all options to be granted under
the New Scheme and any other share option
scheme of the Company must not in aggregate
exceed 10% of the shares in issue as at the date of
approval of the New Scheme (excluding options
which have lapsed) (the “General Mandate”).

The Company may, at any time, refresh the
General Mandate by obtaining the approval of
shareholders of the Company in a general meeting.
The Company may also seek separate approval by
its shareholders in a general meeting for granting
options beyond the General Mandate or the
refreshed limit provided that the options in excess
of the limit are granted to participants specifically
identified before such approval is sought.

The overall limit on the number of shares which
may be issued upon exercise of all outstanding
options granted and yet to be exercised under the
New Scheme and any other share option scheme
of the Company must not exceed 30% of the
shares in issue.

Maximum entitlement of each participant

Unless separately approved by shareholders in
a general meeting in the manner as prescribed
in the Listing Rules, the total number of shares
issued and to be issued upon exercise of share
options granted to each participant (including
both exercised and outstanding options) in any
12-month period must not exceed 1% of the shares
then in issue.

Period within which the shares must be taken
up

The period during which a share option may be
exercised in accordance with the terms of the New
Scheme shall be the period set out in the relevant
offer letter provided that such period expires no
later than the tenth anniversary of the date on
which it is granted.

B 75 g 2} BT =t
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38. lBRAESTE ()

3.

BT ZRDBE

AT EREFTE R ARG T EMmE
RETEIRE A BERE CTRIEEX
WMz AR MAl FREITZRMHBE &
KA G HBAFTEEL EEHEEE %
TR 210% ([ — A=) -

AR AIEEAEFEERRAE LRE
ARBBEREEH —REE - AR T
MAERRARE EXTREERERLE
RHBE — R e EHRE BRE -
HEAZBRBEZBREER TES K%
BERT RIS E 22 EE -

PR % ¥ 5T &) & AR & &) (A7) H 1t 38 A2
AEEREMARITERDAFITE
ZHEBKRERTEMA FTEHITZRN
FEEBRE THEBSHTBRNOZ
30% °

EBHRERZIEZRG

EEM+-EANEE2EERTER
MERD 2BRE (BREITEMEKRTT
02 R ) METT RAS BT Z D488 -
TRBAEERHDETRMN21%  ERIE
ETRABREERRNERAESTE
BAIBR SN -

BEARBRO 2HE

RIBFEBME > AT EBRE M
REBRZNOEMINAZHE EZXF
HRBETERBRERLBHE TR
FEM
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38. SHARE OPTION SCHEMES (continued) CBERELE (E

6. Basis of determining the exercise price
The exercise price shall be the highest of:

(i) the closing price of the Company’s shares as
stated in the Stock Exchange’s daily quotation
sheet on the date of grant of the relevant
share options;

(i) the average of the closing prices of the
Company’s shares as stated in the Stock
Exchange’s daily quotation sheets for the five
trading days immediately preceding the date
of grant of the relevant share options; and

(iii) the nominal value of the Company’s shares.
7. Remaining life of the New Scheme
The New Scheme will expire on 27 May 2012.

A resolution was passed by the shareholders of the
Company in the annual general meeting held on 27 May
2005 to refresh the General Mandate limit to 10% of the
number of the shares of the Company in issue as at 27
May 2005. Such refreshment of the General Mandate
limit will enable the Company to grant options carrying
the rights to subscribe for up to a total of 91,717,753
shares (adjusted due to consolidation of the Company’s
shares on 18 May 2006) of the Company under the New
Scheme and other scheme(s) of the Company, if any.

During the year, 300,000 outstanding share options
previously granted under the New Scheme at an
exercise price of HK$0.73 per share lapsed.

As at 31 December 2009, the Company had 4,388,000
(2008: 4,697,000) and 50,134,500 (2008: 50,434,500)
share options outstanding under the Old Scheme
and the New Scheme, respectively, with an exercise
period from 20 October 2000 to 26 June 2016 and
exercise prices ranging from HK$0.5640 to HK$1.8368
per share. The exercise in full of the remaining share
options would, under the present capital structure of
the Company, result in the issue of 54,522,500 (2008:
55,131,500) additional shares of HK$0.2 each, which
represented approximately 6.45% of the existing issued
ordinary share capital of the Company at the end of the
reporting period.
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38. SHARE OPTION SCHEMES (continued) 38. BBIRRESTE (&)
During the year, movements of share options granted FRN ZEFREEREERBAARBERE
to the directors and eligible employees under the share SR ER T ZERESZSHOT

option schemes of the Company are as follows:

Price of the

Number of share options . s
Exercise ~ Company’s

aiada Date of price of shares
At1 Lapsed At 31 grant of share at grant date
Name or category January during December share Exercise period options  of options
of participant 2009 the year 2009 options of share options (Note 1) (Note 2)
R
i BREER
7 ZBENE BhRE RAFAM
ZBEnE = BRE TE R ER
SEELRAEH -B-H EREX =t-2 REAH BREGTHS (W##1) (Hr#t2)
HK$ HKS$
AT AT
Directors
Bz
Under the Old Scheme:
BEEHE
Mrs. Sy Wong Chor Fong 200,000 - 200,000 31-08-01  20-09-02 to 19-09-11 0.7056 -
BERFLL
Mr. Yang Yiu Chong, Ronald Jeffrey 1,350,000 - 1,350,000 31-08-01  20-09-02 to 19-09-11 0.7056 -
BREELE
Under the New Scheme:
BEHMaE
Ms. Judy Inn 2,250,000 - 2,250,000 10-07-06  27-06-07 to 26-06-16 0.9200 0.9200
Maext
Mr. Jia Hongping 2,000,000 - 2,000,000 28-10-05  28-10-06 to 27-10-15 0.7300 0.7200
BlTEE
Mr. Lai Ting Yiu 2,000,000 - 2,000,000 28-10-05  28-10-06 to 27-10-15 0.7300 0.7200
RERREE
Mr. Lau Chung Man, Louis 3,000,000 - 3,000,000 230505 23-05-06 to 22-05-15 0.7760 0.7600
ks
Mr. Lo Wing Hung 18,000,000 - 18,000,000 04-05-05  04-05-06 to 03-05-15 0.7700 0.7700
EkiERE
Mrs. Sy Wong Chor Fong 377,000 - 377,000 28-10-05  28-10-06 to 27-10-15 0.7300 0.7200
BEEFLL
Mr. Yang Yiu Chong, Ronald Jeffrey 1,180,000 - 1,180,000 28-10-05  28-10-06 to 27-10-15 0.7300 0.7200
BREELE
Other employees
EfhfEs
Under the Old Scheme: in aggregate 3,147,000 (309,000) 2,838,000 (Note 3) (Note 3) (Note 3) -
REEHE a1 (Hi3) (W3)  (W#3)
Under the New Scheme: in aggregate 21,627,500 (300,000) 21,327,500 (Note 4) (Note 4) (Note 4) -
BEMTE a4 (Hrit4) (Hit4) (W)
Total 55,131,500 (609,000) 54,522,500
2y
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38. SHARE OPTION SCHEMES (continued)

39.

Notes:

1.

The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

The price of the Company’s shares disclosed at the
grant date of options is the closing price on the Stock
Exchange on the trading day immediately prior to the
date of offer of the grant of the options.

These represent options granted to employees with
exercise prices ranging from HK$0.5640 to HK$1.8368
per share, and an exercise period starting at the earliest
on 20 October 2000 and ending at the latest on 21 March
2012.

These represent options granted to employees with
exercise prices ranging from HK$0.73 to HK$0.82 per
share, and an exercise period starting at the earliest on 3
May 2006 and ending at the latest on 18 January 2016.

The Group recognised a share option expense of
HK$46,000 during the year ended 31 December 2009
(2008: HK$1,004,000).

During the year ended 31 December 2009, an aggregate
amount of HK$67,000 was transferred from the share
option reserve to retained profits for those vested
options that were lapsed during the year (2008: Nil).

At the date of approval of these financial statements,
the Company had 53,072,500 share options outstanding
under the schemes, which represented approximately
6.26% of the Company’s shares in issue as at that date.

RESERVES

(a) Group

The amounts of the Group’s reserves and the
movements therein for the current and prior years
are presented in the consolidated statement of
changes in equity on page 42 of these financial
statements.

The Group’s contributed surplus represents (i)
the excess of the nominal value of the shares
issued by Perfect Treasure Holdings (BVI) Limited
in exchange for the aggregate nominal value
of the issued capital of subsidiaries acquired
pursuant to the group reorganisation in 1996,
prior to the listing of the Company’s shares,
amounting to HK$9,899,000, and (ii) the credit of
HK$488,930,000 arising from the reduction of share
premium account in 2003 less the distribution
of HK$18,181,000 in 2003 and the debits of
HK$1,073,000, HK$34,307,000 and HK$31,443,000
arising from the repurchase of shares during the
years ended 31 December 2008, 2007 and 2000,
respectively.

SING TAO NEWS CORPORATION LIMITED Annual Report 2009

38. R AESTE ()

Bt -

39.

1.

=

iR
A Y A

>t
i

o
515
=
v
EE

EE#
%;ﬁm
i3~
ik
kKN

| 3
>

t ol
=
=
b}
o%
bar

Ry
NSRS
S5 Ao FE
o Bk R
T 5
° B
o Bk
B 1m

=
i
 af
b
il
il
i
EE
N
E
P
o

I

34D
%
&l
dl

i)\
i Sk
o

iR
oA ©
[T s
+HS

| o

|52 4
=5

114 5
juln]

=
w

+ 9=
SOl
(e}
~I
2
o
o 11l
mh
12
%!
o
pcll

HE-ZZ
B R HE
04,0008 7T)

F+-_A=+—8H1k
46,0008 T (ZEFE

SE CoHEy

e
- W

[

o

REBE_ZZENFT _A=1t—BUFERN"
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PHEARB SRR B ARQRIRENEIRD
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f#
(a) &EH

4 95 8 50 A I 0B 1 OF S 2 B
BEBHE 250K 8 & Ba2H 2
AEREHE -

REBE 78 A B B()Perfect Treasure
Holdings (BVD) Limited# 77 {5 2 E{& -
BBEARXNRKRG WA BIEXBBE
—NMARNFEEEARBKEHRBARAD
BT AN EEEZ 2D 0 £ 583%9,899,000
B MEMHZEZ=ZFHREDEE
8% PTEE A4 2.488,930,00078 JC # BR R = —
TE = F 9K 218,181,000 7T A B &
E-ZTENF _ZEELFRFEAX
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39. RESERVES (continued)

39. & (&)
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(b) Company (b) AT
Share Contri- Asset Share Proposed
premium buted revaluation option  Retained final
Nofes  account surplus reserve reserve profits  dividend Total
k& EE BRE B
fi RER  BARR  EfRK i REEN RHRE it
HKS$'000 HK$°000 HK$000 HK$'000 HK$ 000 HK$'000 HK$000
TEr  TEr  TEr  TEr TEr  TEr TER
At 1 January 2008 RZZFFEN\E-F-H 24 509949 1,106 1794 533708 2200 1,08422
Total comprehensive income ~ FE2ANGEE
for the year - - 87 - 1,413 - 1,500
Share options exercised iRk 37 425 - - (266) - - 159
Repurchase of shares Bk 37 (689) (1,073) - - - - (1762)
Equity-settled share option hEEEERETH
arrangements 38 - - - 1,004 - - 1,004
Final 2007 dividend declred  BEERZ ZERLERHRE - - - - QLD (21190
Interim 2008 dividend “FENERARE 13 - - - - (16939) - (16939
Proposed final 2008 dividend ~ ¥E=SENFRHRE 13 - - - - (8458) 8,458 -
Transfer to retained profits: ~ EAREB & ¢
Realisation on disposal of an ~ HE-BLMRET
item of land and building BERER - - (865) - 865 - -
At 31 December 2008 and RZEENFTZAZT-H
1 January 2009 RZEENE-A-A - 508870 328 18732 510,601 8458 1046995
Total comprehensive FERENG/ (BB)EE
income/(loss) for the year - - 78 - (4,523) - (4,449)
Equity-settled share option FEEEERERH
arrangements 38 - - - 2D 07 - 46
Final 2008 dividend declred ~ BEERZ ZERNERHRE - - - - - 8458)  (8459)
Interim 2009 dividend “EENFRHRE 13 - - - - (8.438) - (8.459)
Proposed final 2009 dividend ~ BE-EZNEREHRE 13 - - - - (25,419) 25,419 -
At 31 December 2009 R-ZEAETZB=1-H - 508,876 406 18711 472268 25419 1,025,680
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39.

40.

RESERVES (continued)
(b) Company (continued)

The contributed surplus of the Company represents
(i) the excess of the fair value of the shares of
the subsidiaries acquired pursuant to the group
reorganisation in 1996, prior to the listing of the
Company’s shares, over the nominal value of the
Company’s shares issued in exchange therefor,
amounting to approximately HK$104,950,000, and
(ii) the credit of approximately HK$488,930,000
arising from the reduction of share premium
account in 2003 less the distribution of
approximately HK$18,181,000 in 2003 and the
debits of HK$1,073,000, HK$34,307,000 and
HK$31,443,000 arising from the repurchase of
shares during the years ended 31 December 2008,
2007 and 20006, respectively. Under the Companies
Act 1981 of Bermuda (as amended), the Company
may make distributions to its members out of the
contributed surplus under certain circumstances.

The share option reserve of the Group and the
Company comprises the fair value of share options
granted which are yet to be exercised, as further
explained in the accounting policy for share-based
payment transactions in note 2.4 to the financial
statements. The amount will either be transferred to the
share premium account when the related options are
exercised, or be transferred to retained profits should
the related options expire or be forfeited.

BUSINESS COMBINATIONS

During the year ended 31 December 2008, the Group:

(a) acquired an additional 37.5% equity interest in
LR EEREERMBRAF(XOL), a then
55%-owned jointly-controlled entity, to make it
become a 92.5%-owned subsidiary. XOL is engaged
in the provision of value-added PRC business
information. The purchase consideration for the
acquisition was in the form of HK$500,000 cash
paid at the acquisition date.

(b) obtained full control of the board of directors in
ERMEEREZRRMAERAF (“XAV"), a then
35%-owned jointly-controlled entity. Accordingly,
XAV is accounted for as a subsidiary of the Group.
XAV is engaged in property development.
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40. BUSINESS COMBINATIONS (continued) 40. £ 56 (&)
(¢) acquired an 80% interest in another subsidiary for © WETE—FIHWEBERARIMS0%wEZ * B
a cash consideration of HK$604,000. IR & KRB A604,00078 7T ©
The fair values of the identifiable assets and liabilities WEBFKWEHRB AN RREEMEE
of the acquired subsidiaries as at the dates of FAFE URHREZREREEREEDT

acquisition and the corresponding carrying amounts
immediately before the acquisitions were as follows:

Fair value Previous
recognised carrying
Notes on acquisition amount
WA R R AR KA
g3 NS SRTEE
HK$°000 HK$°000
T T
Property, plant and equipment ¥ 2 « 5 & E 15 418 418
Property under development R H ¥ 18 82,824 28,791
Trade receivables JiE UK BR 5k 2,421 2,421
Prepayments, deposits and BAFRIE - - RER
other receivables H th B I FRIB 10,161 10,161
Cash and bank balances W RIRITHEH 4,739 4,739
Trade payables, accruals and — JEfJBRFX - FEFTRIB R
other payables Hh FE A 5RIE (15,955) (15,955)
Minority interests DY R R E (35,151) (35,151
49,457 (4,576)
Satisfied by: YA
Cash B 1,104
Transfer from interests in HRERZESIAE 2
jointly-controlled entities R 48,353
49,457
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41.
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BUSINESS COMBINATIONS (continued)

An analysis of the net inflow of cash and cash
equivalents in respect of the acquisition of additional
interests in jointly-controlled entities and the acquisition
of a subsidiary is as follows:

EBRa0t(E)

SR W B LR 1 I & B R O A I R B
/_\jfﬁiﬂfﬁi—rfﬁlgaE’]/?//\L)\JJTFF;ZDT

40.

HK$°000

T

Cash consideration ReRE (1,104

Cash and bank balances acquired HUWEFEENR e RIBITHE 4,739
Net inflow of cash and cash equivalents WENBARKE:RIER

in respect of the acquisition of subsidiaries LEEEMFRA 3,035

The contributions by the above subsidiaries to the
Group’s revenue and consolidated loss for the year
ended 31 December 2008 since their acquisitions by the
Group were insignificant.

NOTE TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS

Major non-cash transaction
During the year, the Group entered into finance
lease arrangements in respect of property, plant and
equipment with a total capital value at the inception
of the leases of approximately HK$7,122,000 (2008:
approximately HK$396,000).

W EMBARIBWEE HAEREEZ_ZZ
A¢+_H*+ HIEFEMKRARKNEER
BERFZEBTK -

41. FEREREBRME

TEHFRERS

FR - AEBERVE BELRBTLBE
ML REHEEBEBEERNEENA
7,122,00078 70 (ZFZJ\F : #1396,000/87T) °

FINANCIAL GUARANTEES Bt FEIE 1R
Group Company
RKE NN
Notes 2009 2008 2009 2008
fit —BBEARE —TT)/N\F ZBEAF —TITN\F
HKS$°000 HK$ 000 HKS$’000 HK$°000
FET FET FET FET
Guarantees to banks for BB ARERZ
trade facilities granted —REHEER
to subsidiaries IRITIEH 2 IR (a) - - 268,700 341,000
Guarantees to banks for BB RARERZ
treasury facilities granted EEEMIRTT
to subsidiaries YEH 2 IR ) - - 1,389,000 1,389,000
- ~ 1,657,700 1,730,000
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42.

43.

44.

FINANCIAL GUARANTEES (continued)

Notes:

(a) At 31 December 2009, the Company had outstanding
corporate guarantees of approximately HK$268,700,000
(2008: approximately HK$341,000,000) issued in favour
of banks to secure general trade facilities granted to its
subsidiaries. These subsidiaries have utilised the facilities
to the extent of approximately HK$30,000,000 as at 31
December 2009 (2008: approximately HK$70,000,000).

(b) At 31 December 2009, the Company had outstanding
corporate guarantees of approximately HK$1,389,000,000
(2008: approximately HK$1,389,000,000) issued in
favour of banks to secure treasury facilities granted to
its subsidiaries. The subsidiaries have not utilised the
facilities as at 31 December 2009 (2008: utilised to the
extent of approximately HK$194,800,000).

PENDING LITIGATIONS

The Group has received claims made against certain
subsidiaries for damages in respect of alleged
defamation. Based on legal opinion, the directors are of
the opinion that adequate provision has been made in
the financial statements to cover any potential liabilities
arising from the litigations.

OPERATING LEASE ARRANGEMENTS
(a) As lessor

The Group leases certain investment properties
(note 16) under operating lease arrangements, with
leases negotiated for terms ranging from one to
fifteen years. The terms of the leases generally also
require the tenants to pay security deposits and
provide for periodic rent adjustments according to
the then prevailing market conditions.

43.

44.
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JT) °
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44. OPERATING LEASE ARRANGEMENTS (continued)

(a)

(b)

SING TAO NEWS CORPORATION LIMITED

As lessor (continued)

At the end of the reporting period, the Group had
total future minimum lease rental receivables under
non-cancellable operating leases with its tenants
falling due as follows:

44.

re

(@)

MOZH (&)
EREHBANE)
RBEMR AEERER TS HEE

2 7R R AT R A B 2 R R R AR
BeeEs -

Group

RE
2009 2008
—EENF —ZEENF
HKS$°000 HK$°000
FET FHET
Within one year —F RN 1,843 1,377

In the second to fifth years, BE-RZERF

inclusive (BEEEMT) 2,894 1,554
After five years hFi% 2,293 2,621
7,030 5,552

As lessee

The Group leases certain of its office properties
and printing equipment under operating lease
arrangements. Leases for these properties and
printing equipment are negotiated for terms
ranging from one to ten years.

At the end of the reporting period, the Group had
total future minimum lease payments under non-
cancellable operating leases falling due as follows:

(b) EREMBAA

AEBRBELEHRORHEES THA
EMERDRFIRME  BEBZWELE
RRE BN/ —E+F -

RBERR AEERER T HRHEE
mZ AR HELEROEN Z RERE
HEe@BES:

Group

E
2009 2008
—EBhF —ZEENF
HKS$°000 HK$°000
FET FHET
Within one year —F RN 34,467 19,342

In the second to fifth years, BE-RZERF

inclusive (BEEEMT) 42,391 21,177
After five years hFi% 3,053 1,128
79,911 41,647
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45. COMMITMENTS

In addition to the operating lease commitments detailed
in note 44(b) above, the Group had the following
commitments at the end of the reporting period:

B 75 g 2R BT =t
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ARIE

B £ 3P fE44(b) AT st 2 8 2 B A&JE SN - A
SERBEHREIATALE -

45.

Group

E
2009 2008
—EBEAF —EE)N\EF
HK$’000 HK$°000
FET T

Capital commitments: B

Contracted, but not provided for BRI #B R B 294,326 1,433

In addition, the Group’s share of jointly-controlled BN - W R B 2 AN EEES RS A
entities’” own capital commitments which are not B 7 ERAENT
included in the above was as follows:
Group
A%E
2009 2008
—EZhF —EENF
HK$°000 HK$°000
FET FAET
Contracted, but not provided for 2R 4018 R B - 2,785
At the end of the reporting period, the Company had RERE AR » ANRQ 7] 8 E RN EYE -

no capital commitment.
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46. RELATED PARTY TRANSACTIONS 46. BEANETRS
(a) In addition to the transactions and balances ) BUHBESRZEMMTFR 2 5EE
detailed elsewhere in these financial statements, BN REBRFRINEBE A TG
the Group had the following material transactions THZ2ERRS

with related parties during the year:

Group
A%
Notes 2009 2008
Bt —BEAE  —TI)F
HK$’000 HK$°000
FET FHET
Rental income received from KRB — ML EZEH A F
a jointly-controlled entity Z BB KA (€] 493 533
News service fee income KE—MERZEHQ
received from a B W B AR 7
jointly-controlled entity &R IA (i) 14,963 17,141
Notes: Wi
(i) The rental income was determined between the (i) HEWABHEHEZHFZERTTMEETE -
parties with reference to the prevailing market
price.
(i) The news service fee was charged on an annual (i) FERECEFEREMREFBERSE
fixed amount basis pursuant to the relevant news FEFRENE o

service agreement.

(b) Outstanding balances with related parties: (b) HEEATZRESELE
Details of the Group’s balances with jointly- ANEBEEEREH AT RBE R &
controlled entities as at the end of the reporting BB ENM R RN 22 ﬁg 0

period are disclosed in note 22 to the financial

statements.
(¢) Compensation of key management personnel of (6) REBITESEAS 7 HH
the Group
2009 2008
—EENF —ETENF
HK$’000 HK$°000
FET FET
Short term employee benefits EHEB & 28,946 32,017
Post-employment benefits RIKIERET 72 72
Share-based payments LARR 1 72 B0 2 15T 3R 43 560
Total compensation paid to key RIETZEEEAESZH 2
management personnel B \é%,m & 29,061 32,649
Further details of directors’ emoluments are EEMES EMEENBHRENTORE -

included in note 9 to the financial statements.
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47. FINANCIAL INSTRUMENTS BY CATEGORY 47. TR T ESE
The carrying amounts of each category of financial RBEAR SRR ITENERELT
instruments as at the end of the reporting period are as
follows:
Group REH
31 December 2009 —EEhE+=-A=+—H
Financial assets BBEE

Financial assets

at fair value Available-
through profit for-sale
or loss - held  Loans and financial
Notes for trading  receivables assets Total
BRAFEZA
BERNME ERE AHHEN
Wi BAE-RBEEE  EURE  HKEE G

HK§'000 HK$'000 HK$'000 HK$'000
FET FET FET FEL

Interests in jointly-controlled entities REREHI AR MR 22 - 23,997 - 23,997
Available-for-sale investments AfEHERE 24 - - 55,235 55,235
Trade receivables FEA R 27 - 459,967 - 459,967
Financial assets included in prepayments, BEEBNTE  ZE& Rk
deposits and other receivables A EBFENHKEE - 38,311 - 38,311
Financial assets at fair value BOTEZABRRD
through profit or loss MBEE 29 41,296 - - 41,296
Cash and cash equivalents HekBeFEEE 30 - 409,327 - 409,327
41,296 931,002 55,235 1,028,133
Financial liabilities %R E
Financial liabilities
at fair value Financial
through profit liabilities at
or loss - amortised
Notes  held for trading cost Total
BOFERLA 8. 5102
BERORK 5 BRE
Hit BE-REEE BBAE CEl
HK$°000 HK$°000 HK$'000
FHET THET FHET
Trade and bills payables [ ES 31 - 119,210 119,210
Financial liabilities included in BT E A R A FUR K
other payables and accruals [EERIE M BAE - 122,004 122,604
Interest-bearing bank borrowing FERITER 34 - 30,000 30,000
Finance lease and hire purchase REBROLEBAD
contract payables JE R I 35 - 7,288 7,288
- 279,162 279,162
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47. FINANCIAL INSTRUMENTS BY CATEGORY 47. ﬁ%ﬂlﬂﬁiﬁ (/,E";
(continued)
The carrying amounts of each category of financial REREEIR  SRESRTAENE@ENT : (&)

instruments as at the end of the reporting period are as

follows: (continued)
Group
31 December 2008

Financial assets

REH

—FEN\F+=A=1+—H

MBEE

Financial assets

at fair value Available-
through profit for-sale
or loss - held  Loans and financial
Notes for trading  receivables assets Total
BERAFETA
BRENHTE BEXHE THEEN
W7  EE-BEEE 78 MEEE A&t
HK$°000 HK$°000 HK$'000 HK$°000
FET FHET FET FET
Interests in jointly-controlled entities RERFEES D EM R 22 - 24,214 - 24,214
Interests in associates REiEAFNER 23 - 45 - 45
Available-for-sale investments AEHERE 24 - - 7,272 7,272
Trade receivables FEUBR 2L 27 - 376,853 - 376,853
Financial assets included in prepayments, BEEBNZE  FE Rk
deposits and other receivables HtbEU DB BEE - 55,250 - 55,250
Financial assets at fair value BATELZABRRN
through profit or loss REEE 29 41,728 - - 41,728
Derivative financial instruments fTEEBIEA 33 667 - - 667
Cash and cash equivalents Be kB EEER 30 - 431,400 - 431,400
42,395 887,762 7072 937,429
Financial liabilities BKEaE
Financial liabilities
at fair value Financial
through profit liabilities at
or loss - held amortised
Notes for trading cost Total
ENFERA B A
BEENHTE 5l B #9
i BE-BFEE HBaE it
HK$°000 HK$'000 HK$'000
FET FET FET
Interests in jointly-controlled entities RARZHIARRER 2 - 84 84
Trade and bills payables AN ES | 31 - 110,330 110,330
Financial liabilities included in other BEEEBEMTER
payables and accruals BETRIE KGR - 167,707 167,707
Derivative financial instruments fTEEBIEA 33 2,803 - 2,803
Interest-bearing bank borrowing SERTER 34 - 70,000 70,000
Finance lease and hire purchase contract  BEMRL KBS L
payables JER B 35 - 3,454 3,454
2,803 351,575 354,378
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47. FINANCIAL INSTRUMENTS BY CATEGORY 47. SBMT E5%E (4£)
(continued)
The carrying amounts of each category of financial RBERR SBEemMIAMERIRAENT : (&)

instruments as at the end of the reporting period are as

follows: (continued)

Company PN
Financial assets MEEE
Loans and receivables
ERREWRIE
Notes 2009 2008
k3 —EELF —EENF
HK$°000 HK$°000
FET FET
Financial assets included in BIEEEMNHE -
prepayments, deposits and e & H fth JE W IR
other receivables KB IE & E 52 59
Cash and cash equivalents RekHeEEEE 30 581 606
633 665
Financial liabilities Bgas
Financial liabilities at
amortised cost
DEERAIEZHKERE
Notes 2009 2008
k2 —EELF —EENF
HK$°000 HK$°000
FET FET
Due to subsidiaries AN ENGIE ¢ 21 21,182 27,025
Financial liabilities included in BREEHEMENRER
other payables and accruals At RB MG EE 4,762 3,754
25,944 30,779

SING TAO NEWS CORPORATION LIMITED Annual Report 2009



Notes to Financial Statements

B 75 g R BT 5E

27 December 2009 —FEZFNF+—H=4+—H

48. FAIR VALUE HIERARCHY

The Group uses the following hierarchy for determining

and disclosing the fair value of financial instruments:

Level 1:

Level 2:

Level 3:

fair values measured based on quoted prices
(unadjusted) in active market for identical
assets or liabilities

fair values measured based on valuation
techniques for which all inputs which have a
significant effect on the recorded fair value are
observable, either directly or indirectly

fair values measured based on valuation
techniques for which all inputs which have a
significant effect on the recorded fair value
are not based on observable market date
(unobservable inputs)

As at 31 December 2009, the Group held the following
financial instruments measured at fair value:

Assets measured at fair value as at 31 December 2009:

48. NP EHERFE

AEBERATINEENEEELRKESRT
BZRVE:

48

Eh— REMARAEEXRERARTIENR
EBCRHAR)HEZRFE

EM= REBEHEERMN (HIRAFEREKR
TENERB AN ERAHE
BRE)GHENRATE

SR= RIEEER (HIRATFEEEX
YEmEEEA LKL EETRED
BREXEE (TTBEERALEH))
HEHATE

RZZEZNF+ZA=+—H XEEFHAEN
TRAFEAENEHTA

RZZETZAF+_RAR=+—HEQATFEHNE
MEE :

Level 1 Level 2 Level 3 Total
E&— Eh= E4= &F
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET
Available-for-sale investments: AJ fftH&ERE :
Equity investments EatiRE 94 - - 94
Debt investments BEEEE 4,418 - - 4,418
Financial assets at fair value EAFERAERE
through profit or loss: ZHBEE
Equity investments Ea iR E 41,296 - - 41,296
45,808 - - 45,808

During

the year ended 31 December 2009, there

were no transfers into or out of Level 3 fair value

measurements.
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49. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES

The Group’s principal financial instruments, other
than derivatives, comprise an interest-bearing bank
borrowing, finance leases and hire purchase contract
payables, and cash and short term deposits. The
main purpose of these financial instruments is to
raise finance for the Group’s operations. The Group
has various other financial assets and liabilities such
as trade receivables and trade payables, which arise
directly from its operations.

The Group also enters into derivative transactions,
including principally forward currency contracts and
interest rate swaps, for trading purpose.

The main risks arising from the Group’s financial
instruments are credit risk, liquidity risk, interest
rate risk and market risk. The board reviews and
agrees policies for managing such risks and they are
summarised below. The Group’s accounting policies
in relation to derivatives are set out in note 2.4 to the
financial statements.

Credit risk

The Group trades only with recognised and
creditworthy third parties. It is the Group’s policy that
all customers who wish to trade on credit terms are
subject to credit verification procedures. In addition,
receivable balances are monitored on an ongoing
basis and the Group’s exposure to bad debts is not
significant. For transactions that are not denominated
in the functional currency of the relevant operating
unit, the Group does not offer credit terms without the
specific approval of the Head of Credit Control.

The credit risk of the Group’s other financial assets,
which comprise cash and cash equivalents, available-
for-sale financial assets, equity investments at fair
value through profit or loss, amounts due from jointly-
controlled entities, other receivables and certain
derivative financial instruments, arises from default of
the counterparty, with a maximum exposure equal to
the carrying amount of these instruments.
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BHEREREEEREE

AEEZEESBMT A WTETERIN BE
FFERRITER BMEMEARBEEASOENRK
H UEReREBER ZEeRIAEZE
ZEHNAEEESUBAEBKENS - A&
BEETRYBEEENBE (F 20 B R E
MR T2 REELEHET -

KREENTVZENETAERS T EBEE
EEABRCERPEEAN LTI R -

AEBEeMTAECZTZRRAEERR  AD
B FIEER &m%ﬂ“°§$aﬁw
RiHEERBBRER <BER - WHMmT o A
SEEMITAEM I @A BREN T BHRE
fisr2.4 -

FERR

AEBRGERAREERHZFE=7ET
RGP AEBZHREREENRAEERATA
ETRP2EP  BWARREERLER UL
Sh - RNEE S TH R ALS > MAK
B AR 2 RRERIBM - FFABBREEN
ZHREERHEZR S AEBERSEES
BT ERTEMEN  TERMEER-

Kﬁlﬁ@WW§52Ef CBRAER
ReEEER Tﬁﬁ%%ﬁﬁ? BRTE
RABSRZERMERE  BRHFIES A A
R HEWFIRERE TITESR T A - 2K
BEFHZRE  MEAZEBRBEENZET
B ZRmEE -
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49. FINANCIAL RISK MANAGEMENT OBJECTIVES 49 BIEREEBEERBE (£Z)

AND POLICIES (continued)
Credit risk (continued)

Since the Group trades only with recognised and
creditworthy third parties, there is no requirement for
collateral. Concentrations of credit risk are managed by
customer/counterparty, by geographical region and by
industry sector. There are no significant concentrations
of credit risk within the Group as the customer bases
of the Group’s trade receivables are widely dispersed in
different sectors and industries.

Further quantitative data in respect of the Group’s
exposure to credit risk arising from trade receivables
are disclosed in note 27 to the financial statements.

Liquidity risk

The Group monitors its risk to a shortage of funds
using a recurring liquidity planning tool. This tool
considers the maturity of both its financial instruments
and financial assets (e.g., trade receivables) and
projected cash flow from operations.

The Group’s objective is to maintain a balance between
continuity of funding and flexibility through the use
of bank overdrafts, bank loans and finance leases.
The Group’s policy is that not more than 20% of its
interest-bearing bank borrowings should mature in any
12-month period. 85% of the Group’s debts (defined
as the aggregate of finance lease and hire purchase
contract payables and interest-bearing bank borrowing)
would mature in less than one year as at 31 December
2009 (2008: 97%) based on the carrying values of
borrowings reflected in the financial statements.
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49. FINANCIAL RISK MANAGEMENT OBJECTIVES 49 BIEREEEERBE (£Z)
AND POLICIES (continued)

Liquidity risk (continued) REBELERR(Z)
The maturity profile of the Group’s financial liabilities RIEBR RIBSLORITAMNTHEE A&
as at the end of the reporting period, based on the PHEaENIBRBERAT

contractual undiscounted payments, was as follows:

Group TEE
2009
=3+ 3%
3 to
Less than less than 1to5
3 months 12 months years Total
3ZLR
D R3ME A 1218 A 1855 aat

HK$°000 — HK$000 — HK$000  HK$ 000
T T TET T

Finance lease and hire BEHALHEES L
purchase contract payables FEfTFRIB 383 1,182 5,723 7,288
Interest-bearing bank ETERITER
borrowing 30,000 - - 30,000
Trade and bills payables JENERRRERE 119,210 - - 119,210
Other payables and accruals — E th 15 508 M JEFT 518 122,664 - - 122,664
272,257 1,182 5,723 279,162
2008
—EENF
Finance lease and hire BERNHRHEES L
purchase contract payables JEAF 3R 203 1,020 2,231 3,454
Interest-bearing bank STEIRITER
borrowing 70,000 - - 70,000
Trade and bills payables FERT BRI =R 110,330 - - 110,330
Other payables and accruals Eh JIE < 5RI8 % fE 5T 0IE 167,707 - - 167,707
Derivative financial instruments $T4 SR T & - 2,803 - 2,803
348,240 3,823 2,231 354,294
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49. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)
Interest rate risk

The Group’s income and operating cash flows are
substantially independent of changes in market interest
rates as all of the Group’s debts are at fixed interest
rates. The interest rates and terms of repayment of the
interest-bearing bank borrowings and finance lease
and hire purchase contract payables of the Group are
disclosed in notes 34 and 35 to the financial statements.

Market risk

The Group trades in financial instruments, including
derivatives, equity securities and debt securities.

Market risk represents the risk that the fair values or
future cash flows of financial instruments will fluctuate
due to changes in market variables, such as interest
rates, foreign exchange rates and equity prices. The
Group is exposed to market risk through its derivative
financial instruments and other investments.

The Group has investment guidelines that set out its
overall business strategies, its tolerance for risk and
its general risk management philosophy, and it has
established processes to monitor and control various
trading transactions in a timely and accurate manner.

(i) Foreign exchange risk

Foreign exchange risk is the risk that the value
of an asset, liability or highly probable forecast
transaction denominated in a foreign currency
will fluctuate because of changes in the foreign
exchange rate. When seeking to optimise the
returns on its funds available for investment, the
Group may invest in investments denominated in
currencies other than the Hong Kong dollar from
time to time.

As at 31 December 2009, the Group had no
investment subject to foreign exchange risk.
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49. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Market risk (continued)
(ii) Equity and commodity price risks

Equity and commodity price risks are risks that
the fair values of financial assets and derivative
financial instruments decrease as a result of
changes in the levels of equity indices and
commodity prices and the values of individual
securities or commodities. The Group is exposed
to equity and commodity price risks arising
from individual investments classified as held
for trading. The Group’s investments are listed
or linked to securities listed on stock exchanges
in Hong Kong, France and the United States of
America and are valued at quoted market prices or
quoted prices from investment banks.

The following table demonstrates the sensitivity to
every 10% change in the fair values of the financial
assets and derivative financial instruments, with
all other variables held constant and before any
impact on tax, of the Group’s profit/(loss) before
tax and equity, based on their carrying amounts at
the end of the reporting period.
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49 BIREBREERERBE (&)

TSR (&)
(i) 1w R E o ERE R

BalhmmnEREREMBEENRITE
TRMITANAFEARAESERLR
mEBRKERENESXEREEZED
s 2 e E b o AEB R ER DB AR
FEEREMEH D LEmERER -
AEENREDERE EZBEREEH
EFXpHEImREEZFR EHZ
EFABRE ERMEREIKERT
WEME-

TRERAEERBAEN, (F18) &
BRESHEEERTESMIANRT
BEREBEENRBEMRANEERE) 82
L% BERE - FIBE Rt ERGRE T
g AAEMHVENEAZE -

2009 2008
—EEBAE ZEENF
HK$°000 HK$°000
FET FET

Investments listed in: TR FHARE :
Hong Kong BB 3,965 1,334
United States of America E3=1 - 2,380

Capital management

The primary objectives of the Group’s capital
management are to safeguard the Group’s ability to
continue as a going concern and to maintain healthy
capital ratios in order to support its business and
maximise shareholders’ value.

BEXEH

AEBEAEENTIZARRRENSEE
BRBBEEERLENGE N LAFEREDY
BEARLLE  UXFHEEBRESIENBREE -
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49. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)
Capital management (continued)

The Group manages its capital structure and makes
adjustments to it, in the light of changes in economic
conditions and the risk characteristics of the
underlying assets. To maintain or adjust the capital
structure, the Group may adjust the dividend payment
to shareholders, return capital to shareholders or
issue new shares. As at 31 December 2009, there
was no indication of breach of covenants and the
Group complied with the externally imposed capital
requirements. No changes were made in the objectives,
policies or processes for managing capital during the
years ended 31 December 2009 and 2008.

The Group monitors capital using a gearing ratio,
which is net debt divided by capital plus net debt.
The Group’s policy is to maintain the gearing ratio
below 20%. Net debt includes an interest-bearing bank
borrowing, finance lease and hire purchase contract
payables, trade, bills and other payables and accruals,
less cash and cash equivalents. Capital represents
equity attributable to owners of the Company. The
gearing ratios as at the ends of the reporting periods
were as follows:

49 BIREBREEREERKRE (&)

EXEE(E)

AREEBEZEIGEERALBBEEENDRR
BHEEREEARERE  UTHEELARE -4
BAABRERNERER  ASEJReAEIN
THRENRE BREERATFTRERZFITHR
DR BBAFE+_A=+—HB WEEKX
RENDN SR AEENRSFAEREINNINEE
KER REZEZZZNFR_ZEZENF+=
A=+—BULFER EBREANBEZE BX
IEFF AL A o

AEBAER L
AR ABE AR INFEIR

I BE BT
FER

BR - IR R GFE
AEBNREREE

IR R G FR20%AT < FEIEBIE BRI

fE

MEBONMEBEOENFR - B

R BN RIR A M B AN 5RE S B AR R

RBe kR

EHE - ERNEARBHEAE AR

ERHE - RMERR - AREOERLFOT

Group rEE
2009 2008
—EENF ZEENF
HK$’000 HK$°000
FET FHET
Interest-bearing bank borrowing ETERITER 30,000 70,000
Finance lease and hire purchase MEHNRHEES L
contract payables FERTRIE 7,288 3,454
Trade and bills payables ERERREE 119,210 110,330
Other payables and accruals H b B 3008 & AT ROR 207,860 257,887
Less: Cash and cash equivalents B RENREEFMEIER (409,327) (431,400)
Net debt FHEIR (44,969) 10,271
Equity attributable to owners RRBER ARG AE
of the Company 1,618,433 1,484,326
Capital and net debt EARMFER 1,573,464 1,494,597
Gearing ratio R N/A FEH 0.7%
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Particulars of the Company’s principal subsidiaries are

as follows:

50. PARTICULARS OF SUBSIDIARIES

37 December 2009

B 75 g 2R BT =t

50. B QXA 1B

— ==

NFE+ZH=+—H

RARABTEMBRABZHBNOT :

Place of Nominal Percentage
incorporation/  value of issued of equity
registration share/registered attributable to Principal
Name of subsidiary and operations capital the Company activities
HEMREL EBRTROEES KRB EAE
() PNCIE=E BRERKE 1B AMEAR RAE DL FEEHK
Direct Indirect
H# CiFE
Chinese Information Radio United States US$100,000 - 100 Radio
of America common stock broadcasting
ESe 100,0003 7T BERERE
Flash Bright Development Hong Kong HK$5,000,000 - 100 Distribution of
Limited BE ordinary shares photographic
soit R AR AR 5,000,00078 7T products
Ak BB OH
GC Media Teamwork British Virgin Islands/ US$100 - 100 Content selling
Limited Hong Kong ordinary shares NEHE
RBEIES/ 1003 7T
BB Ak
Job Market Publishing Hong Kong HK$2 - 100 Newspaper
Limited BE ordinary shares publishing
KBRS HRAER QA 28 7T BEBT
Land Profit Development British Virgin Islands/ US$1 - 100  Securities trading
Limited Hong Kong ordinary share and investment
KBRERHS/ 1E7T EHFEENKRE
B Ak
Perfect Treasure Investment Hong Kong HK$100,000 - 100  Securities trading
Limited BE ordinary shares and investment
MEERAERQA 100,000/ 7T EREERKRE
Premier Printing Group Hong Kong HK$2 - 100 Printing
Limited BE ordinary shares ENfl
HiRz RENEEBAER AR 2/87T
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50. PARTICULARS OF SUBSIDIARIES (continued)

50. B R A 15 (&)

Place of Nominal Percentage
incorporation/  value of issued of equity
registration share/registered attributable to Principal
Name of subsidiary and operations capital the Company activities
EMKY EBRITROEE KRB EAE
i) PNCIE=E BRRKE R HEMEAR RAE D FEEHR
Direct Indirect
=823 B
Sing Tao Magazine British Virgin Islands/ Us$1 - 100 Magazine
Group Limited Hong Kong ordinary share publishing
EEMFEEBRAT KBRS/ 1%7T and advertising
EE =Rl agency
MEREITR
EERE
Sing Tao (Canada) Limited Canada CA$1 - 100 Investment
mex common share holding and
17T property holding
Eak BEEBN
MERH
Sing Tao Educational Hong Kong HK$10,000 - 100  Book publishing
Publications Limited BE ordinary shares EEHT
EBHEHRHEBERAQT] 10,0007 7T
Eak
Sing Tao Limited Hong Kong HK$77,650,000 - 100 Newspaper
ESARAT BE ordinary shares publishing
77,650,000/ 7T WEHIT
Eak
Sing Tao Newspapers United States US$100,000 - 100 Newspaper
Los Angeles Ltd. of America common stock publishing
ESE 100,0003% 7T WEHIT
Eak
Sing Tao Newspapers United States US$5,550,000 - 100 Newspaper
New York Ltd. of America common stock publishing
ESE 5,550,0005 7T WEHIT
Eak
Sing Tao Newspapers Australia AU$250,000 - 100 Newspaper
Pty. Limited M ordinary shares publishing

250,000/ 7T
LimAR
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50. PARTICULARS OF SUBSIDIARIES (continued)

37 December 2009
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50. B R A 15 (&)

— ==

NFE+ZH=+—H

Place of Nominal Percentage
incorporation/ value of issued of equity
registration share/registered attributable to Principal
Name of subsidiary and operations capital the Company activities
MR ERITROEE A G
ME AT ERB BRREE 1B AMEAR RAEBSE FTEXEHR
Direct Indirect
H# CFE
Sing Tao Newspapers United States US$2,335,000 - 100 Newspaper
San Francisco Ltd. of America common stock publishing
e 2,335,0005 7T WEHIT
Rl
Sing Tao (U.K.) Ltd.” United Kingdom GBP100 - 100 Newspaper
FE ordinary shares publishing
1005 8% WEHIT
Rl
It B BE BRI PRC/ RMB23,000,000 - 100 Software
AR5 B R~ al= Mainland China registered capital development
FEREN  ARM23,000,0007T LNk
EERNN
IEFHESETR PRC/ RMB13,000,000 - 28.95 Property
BMARAF Mainland China registered capital development
(“XAV™) ** FERENS ARM13,000,0007T MR
EERUNN
IERMETEESR PRC/ RMB50,000,000 - 92.5 Provision of
KT BER AT Mainland China registered capital value-added
FEREN ARKS0,000,0007T PRC business
EERIIN= N information
RAEPEES
ZIEEE
ENTEREEmEAR PRC/ RMB1,000,000 - 100 Distribution of
NG Mainland China registered capital photographic
PR B A AR#1,000,0007T products
& A BRSO H
BT EHEER PRC/ RMB1,000,000 - 100 Distribution and
NG Mainland China registered capital retail trading
R RERE  ARY1,000,0007T AHRTEES
& A
# Not audited by Ernst & Young Hong Kong or other # N IE B Aok @ 5T AT S A% T 2k B b B R 22 ok

member firms of the Ernst & Young global network

BEEVEB K B B

* The subsidiary is registered as a wholly-foreign-owned * ZWBARIERBEBEEMSMAe—RIIEBEE
enterprise under the PRC law 1
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50.

51.

52.

—EFAFF=A=+—A

PARTICULARS OF SUBSIDIARIES (continued)

+ The joint venture agreement relating to the establishment
of XAV stipulates that all resolutions of its board of
directors must be approved by two-thirds of its members.
During the year ended 2008, the Group obtained control
over XAV. Accordingly, XAV has been accounted for
as a subsidiary of the Group since then. During the
year ended 31 December 2009, the Group acquired an
additional 9% equity interest in XAV.

The above table lists the subsidiaries of the Company
which,
affected the results for the year or formed a substantial

in the opinion of the directors, principally
portion of the net assets and/or liabilities of the Group.
To give details of all the Company’s subsidiaries would,
in the opinion of the directors, result in particulars of
excessive length.

COMPARATIVE AMOUNTS

Due to the adoption of new and revised HKFRSs during
the current year, the presentation of certain items and
balances in the financial statements has been revised
to comply with the new requirements. Accordingly,
certain comparative amounts have been reclassified and

restated to conform with the current year’s presentation.
APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised
for issue by the board of directors on 9 April 2010.
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Schedule of Major Properties

TE2VEHE

37 December 2009 —FEFENF+—H=4+—H
Approx.
gross Group’s Lease

Address Lot No. Use floor area interest expiry  Main occupants

agmE £8 iR

3t R R ik HRNE FriEs  ERFSR  EEGRE

(square feet) %
(7 i) %
(D PROPERTIES HELD FOR OWNER OCCUPATION:
BEERZNE:
Located in Hong Kong
TREE

1. Rooms 1401-06, 14/F, Inland Lot No. 2 Commercial 4,279 100 2842 Flash Bright
Car Po Commercial Building, A ER25% GRS Development Limited
Nos. 37-43 Pottinger Street, SHERERAT
Central
IR
TR HT37-435;

RERFAE
14/1401-00%

2. 7 Chun Cheong Street, Lot No. 39 Industrial 156,798 100 2047 Premier Printing
Tseung Kwan O, 1 8395% Ix Group Limited
Industrial Estate, iR 2 R EDH
Tseung Kwan O EERR AT
BER
BERT %3
#EHT
Located in Mainland China
TR B

3. Unit 8E, Lan Yuan Mansion, N/A Residential 1,132 100 2064 Sing Tao News
Beijing Jindao Garden, TEH Fx Corporation Limited
No. 1 Xibahe Nan Road, EEFHEE
Chaoyang District, BRAR
Beijing, Hebei Province
B RTHG R
75 A R 155,

EREBTEE
MIEIESER

4. Units 501 and 502, N/A Commercial 10,064 100 2052 Sing Tao News

The Spaces International Centre, i [GES Corporation Limited

No. 8 Dongdaqiao Road,
Chaoyang District, Beijing
ErmHGE
RABHESRI 1518

fef BB A Ly

501% K502%

EENHEEE
BRAF
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Schedule of Major Properties

TEVEHE

37 December 2009 —FEFENF+—H=4+—H
Approx.
gross Group’s Lease
Address Lot No. Use floor area interest expiry Main occupants
agmE £ ik
3t R R R# HROE FiiEs  EREH  EEGRE
(square feet) %
(FrRR) %
() PROPERTIES HELD FOR OWNER OCCUPATION: (continued)
BEBRZN%X: (8)
Located in the United States of America
5. 215 Littlefield Avenue, Lot 7 Industrial 14,900 100 Freehold Sing Tao Newspapers
South San Francisco Block 4 I% interest San Francisco Ltd.
KA
6. 188 Lafayette Street, Lot 40 Industrial 16,200 100 Freehold  Sing Tao Newspapers
New York Block 473 I% interest New York Ltd.
XA
7. 17059 Green Drive, Tract No. 26265  Industrial 63,500 100 Freehold  Sing Tao Newspapers
City of Industry, Lot 7 I% interest Los Angeles Ltd.
Los Angeles K AER
(I INVESTMENT PROPERTIES:
REWE
Located in Hong Kong
REE
1. Rooms 1305-06, 13/F, Inland Lot Commercial 1,632 100 2842 Independent third
Car Po Commercial Building, No. 2 BE (long parties
No.37-43 Pottinger Street, A ER25% term)  BUE=
Central (REH)
IR
TR HT37-435;
RERFAE
13181305-06%
2. Room 1504, 15/F, Inland Lot Commercial 471 100 2842 Vacant
Car Po Commercial Building, No. 2 GES (long ~ Z=E
No.37-43 Pottinger Street, A ER25% term)
Central (REH)
IR
TR HT37-435;
RERFAE
1511504%
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Schedule of Major Properties

TE2VEHE

37 December 2009 —FEEFENF+—H=+—H

Approx.
gross Group’s Lease
Address Lot No. Use floor area interest expiry Main occupants
agmE £8 kY
it R R ik HRNE FiiEs  EREH EEGRE
(square feet) %
(7 i) %
(I1)  INVESTMENT PROPERTIES: (continued)
REWE: (£)
Located in Canada
Iy SEV
3. 411-417 Dundas Street West, Part of lots Commercial 23,000 100 Freehold Sing Tao
Toronto, 6 and 7 GRS interest Newspapers (Canada
Ontario Plan D-116 KA 1988) Limited
(IIH) PROPERTY UNDER DEVELOPMENT:
BRETME:
Estimated Attributable
Gross  Development completion interest of
Address Use Site area floor area  progress date the Group
it itk HRER AREER BREE EEERAE  AREEGER
(square (square
meter) melter) %
(FIK) (FIK) %
Located in Mainland China
TR B A
No. 35, Shangdi East Road, Under 11,813 23,026 Planning stage - 28.95
Shangdi Information Industry Base, assessment HEIREER
Haidian District, AHE

Beijing
ERMEER
LiEREREY
IR EE3SH
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Five Year Financial Summary

HFEFHME

A summary of the published results and of the assets,

liabilities and minority interests of the Group for the last

five financial years, as extracted from the published audited

financial statements, is set out below.

AEEBEREAMBRFEZENERE BELA
EUARLBRREEHMENREA S N ELEX
MBmERMT o

RESULTS E¥
Year ended 31 December
BE+t=-A=1+—HLEE
2009 2008 2007 2006 2005
—EEAFE —ZTTEN\F ZTTLF ZE2ETERF —TTHF
HKS$°000 HK$°000 HK$’000 HK$’000 HK$’000
FET FET FET FEIT FET
Revenue WA 2,574,964 2,432,780 2,254,223 1,974,394 1,824,522
Profit/(loss) for the year NEEHRF, (EBE) 114,536 (142,014) 159,617 178,142 220,773
Attributable to: AT AR -
Owners of the Company VIN/NEIE RN 121,139 (141,984) 159,617 178,142 220,773
Minority interests DER RS (6,603) 30) - - -
114,536 (142,014) 159,617 178,142 220,773
ASSETS, LIABILITIES AND MINORITY INTERESTS EE BEBERPERERS
2009 2008 2007 2006 2005
—EEAE —ZET)\F ZZTT+F ZTTRF —ZTTHF
HK$’000 HK$°000 HK$°000 HK$°000 HK$°000
FET FET FHET FET FET
Total assets BERLE 2,135,531 2,097,652 2,540,343 2,123,339 1,911,217
Total liabilities afERE (484,934)  (570,101)  (869,084)  (560,664)  (457,129)
Minority interests DB R R (32,164) (43,225) - - -
1,618,433 1,484,326 1,671,259 1,562,675 1,454,088
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