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The following is a summary of these audited consolidated financial statements of Van Shung Chong Holdings
Limited (the “Company” or “VSC’) and its subsidiaries (together the “VSC Group”) for the respective years as
hereunder stated.

CONSOLIDATED INCOME STATEMENT

Year ended Year ended Year ended Year ended Year ended

31st March 31st March 31st March 31st March 31st March

2006 2007 2008 2009 2010

HK$’000 HK$’000 HK$'000 HK$’000 HK$’000

Revenue 4,574,939 4,867,657 5,677,792 4,659,507 3,251,836
Operating profit/(loss) 75,899 136,781 73,601 (182,535) 136,326
Net finance costs (49,302) (43,328) (51,790) (47,697) (18,668)
Profit/(loss) before income tax 26,597 93,453 47,047 (256,740) 104,762
Income tax (expense)/credit (68) (12,534) (1,876) 6,546 (22,279)
Profit/(loss) for the year 26,529 80,919 45,171 (250,194) 82,483

Attributable to:

Equity holders of the Company 22,867 70,627 31,317 (278,252) 75,221

Minority interest 3,662 10,292 13,854 28,058 7,262

26,529 80,919 45,171 (250,194) 82,483

Dividends 4,055 17,693 9,101 - 22,361
Note:

1. Certain prior years’ figures have been reclassified to conform with the current year’s presentation.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at As at As at As at As at

31st March 31st March 31st March 31st March 31st March

A 2007 2008 2009 2010

HK$'000 HK$'000 HK$'000 HK$'000 HK$’000

Non-current assets 217,111 333,467 427,866 357,977 313,942

Current assets 1,630,092 1,915,225 2,425,056 901,342 1,130,253

Current liabilities (1,083,826) (1,148,069) (1,652,470) (682,959) (789,146)

Non-current liabilities (3,118) (93,220) (122,548) (14,824) (4,063)

Net assets 760,259 1,007,403 1,077,904 561,536 650,986

Equity:

Share capital 36,861 36,861 38,043 38,143 41,413

Reserves 678,594 745,734 797,688 500,184 579,744
Capital and reserves attributable

to equity holders 715,455 782,595 835,731 538,327 621,157

Minority interest 44,804 224,808 242173 23,209 29,829

Total equity 760,259 1,007,403 1,077,904 561,536 650,986
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( % ) Dear shareholders, employees, customers, suppliers and
VSC supporters,

What an extraordinary two years it has been; a
rollercoaster journey that has seen VSC reach the bottom
before returning to a growth path.

When | wrote to you a year ago, the global economy was
experiencing significant turbulence with the plummeting
of the financial markets and the implementation of cost
cutting measures across industries. VSC was no different.
Indeed, 2008-2009 was our most difficult year yet
since going public; both inventory and debt was high,
customer and supplier co-ordination was stretched, and
we were challenged by external changes and shock.

Despite these challenging conditions, however, we
rebounded to a profit attributable to equity holders of
HK$75 million for the financial year ended 31st March
2010. | am happy to report VSC is a very different
company today, with a stronger balance sheet, steady
profit streams and a positive culture and outlook.
This performance can be attributed to our strategy of
returning to the basics with a central focus on trimming
debt across the board. Consequently, we have cut bank
borrowings by HK$87 million, interest expense was
reduced by 73%, fixed costs were slashed 32% and the
DOS and DSO were improved.

We also sold off non-core assets, rebuilt our equity base
through the placement of shares, and most important
of all, instilled a sense of urgency to employees at every
level so they understood the scale of the situation and
could act decisively and appropriately in the face of this
new reality.

Following a period of consolidation and cost cutting,
all our business units from steel, building products to
plastics resins trading have recorded a profit. Though
the Company has emerged smaller in terms of employee
numbers and turnover, it has, at the same time, become
more nimble and better able to respond to change
quickly.

As we move forward with optimism, with over HK$3
billion in revenue, we will continue to focus on
enhancing our operations by way of better managing
our costs and further improving margins to generate
more favourable returns to shareholders.
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Steel Distribution

Building Products Distribution

Plastic Resins Distribution

Hong Kong

PRC Distribution

Shenzhen

Shanghai

At the core of these efforts is our emphasis on risk
management. Several of our hedging mechanisms are
aimed at reducing pricing risk. We are also working
closely with customers and suppliers to ensure some
of the risks taken are being shared with all the
stakeholders. These measures will position us better in
handling the volatility of steel prices.

There is also good potential for our Hong Kong
business as we expect to benefit from the tremendous
growth of the Hong Kong construction market over the
next three years with the promise of a sizeable number
of new infrastructure projects already in the pipeline.

Today’s dynamic business and economic environment
calls for the creation of new ideas and the readiness to
tap new opportunities. We are consciously studying to
diversify into the steel scrap market given the strong
correlation between rebar and scrap prices while
customers of steel scrap products are also suppliers of
our steel division. By expanding into this segment of
the steel market, we close the loop on our value chain
from scrap to steel. There is ample market potential in
this area with China’s emphasis on renewal resources,
which will boost the dependence on scrap, an
important raw material in steel making, and in turn,
reduce the reliance on iron ore imports. The country’s
growing affluence will also encourage the production
of more scrap per capita.

The opportunities to make VSC better and stronger are
right before us. Realization of these possibilities will

Hong Kong & Macau

Shanghai

Hong Kong

Guangzhou

Shanghai

take the effort and insight of our people who thrive
in a corporate culture where goals and objectives are
met and staff take great pride in delivering optimum
results to shareholders. We remain as committed as
ever in investing in our people and furthering the
development of a new generation of leaders that will
take us on to the next level. In the drive to inject new
talent, | am pleased to announce the appointment of
Mr Kern Lim, our executive director, chief financial
officer and chief operating officer. Mr Lim brings to
the organization years of multinational experience and
the strict disciplines of operational excellence.

With all we have already overcome, | am confident
we are positioned well to achieve greater success
in the year ahead. We will work hard on improving
productivity and reducing risk to secure growth and
profitability for the long term.

Let me close by expressing my heartfelt gratitude to
all our shareholders, employees, bankers, suppliers
and customers, who have supported our journey to
this point in time. It is during periods of turmoil and
uncertainty that we truly understand the importance
of relationships, trust and mutual respect.

Andrew Cho Fai Yao
Chairman & Chief Executive Officer

9th July 2010
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Manageent Discussion and Analysis
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The year ended 31st March 2010 (“FY2010”) is a good year for the VSC Group. After the global financial crisis
in 2008-2009, the VSC Group focused on its internal operational efficiencies as well as growing its top line in a
profitable and sustainable fashion. This “back to basics” approach has produced solid results for the VSC Group.
Going forward, the leadership team is cautiously optimistic about the growth in Asia market (emphasizing in Greater
China market) in general, while continuing to increase our market share as well as increasing our profitability by
increasing our value-added services to our customers in a win-win strategy.

The profit attributable to equity holders amounted to HK$75 million as compared with a loss attributable to equity
holders of approximately HK$278 million in the previous year. The revenue was HK$3.25 billion compared with
HK$4.66 billion a year ago. This decrease of 30% is driven mainly by the divestiture of the interests in Ryerson China
Limited and its subsidiaries. This strategic move and new focus on profitability by VSC has greatly strengthened
our financial position and enables us to prepare for the future direction of the VSC Group. The overall gross profit
margin of the VSC Group has increased from 3.4% for the year ended 31st March 2009 (“FY2009”) to this year’s much
more respectable 9.2%. This year over year improvement reflected improvements across all business units. Going
forward to the financial year ending 31st March 2011 (“FY2011”), the recovery and growth trends in the Asia market
looks set to continue.

With strong emphasis on the working capital management discipline, the leadership team has produced strong
cash flows from operations in FY2010. Over HK$146 million was generated from operating activities, increasing our
year-end cash balance to HK$161 million. This represents a 60% increase in our cash position over the same date
in 2009. On operation efficiency of assets, the Days Sales Outstanding (average trade and bill receivables divided by
revenue X 365 days) improved from about 41 days to about 37 days. Days of Supplies (average inventories divided
by cost of sales X 365 days) decreased from about 44 days to about 31 days. Over the last two years, we have also
re-structured our financial position and reduced our interest bearing borrowings by approximately HK$769 million.
This has also contributed significantly to the reduction of our interest expenses. The VSC Group’s gearing ratio (net
debt, which is total borrowings minus pledged bank deposits and cash and cash equivalents, divided by capital and
reserves attributable to equity holders plus net debt) decreased from the last year’s 40% to 24% at book close.

We are making risk management as our top priority in the new year ahead. This includes instilling a pervasive risk
management mindset and culture across all business units leaders in the VSC Group, renewed focus and emphasis
on internal controls within the VSC Group, as well as leveraging best practices from risks management consultants
and auditors to minimize our risk exposure.

Focus on business unit’s operational efficiencies as well as increased financial discipline have started to pay off for
shareholders and increased our profitability.
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Management Discussion and Analysis

STEEL DISTRIBUTION

Steel distribution operations comprise stockholding
business of rebars, structural steel and engineering
products in Hong Kong and steel distribution in the
PRC. The VSC Group has a 66.7% owned joint venture
— Shanghai Bao Shun Chang, which engages in the
distribution of domestic steel products in Eastern China.

Hong Kong Steel Distribution (“HK Steel
Department”)

Sales quantity of the HK Steel Department increased
by 7% year over year. With all the new infrastructure
projects in Hong Kong and Greater China and the
strong growth signals in the Hong Kong construction
market, the demand of rebars and structural steel
continued to increase progressively during the year
under review. During the year, some private projects
and the government projects were launched with the
rebound of the economy of Hong Kong, for instance
the property development at Tai Wai Maintenance
Centre, STTL No 529, Tai Wai and the Central-Wanchai
Bypass Works. The HK Steel Department seized the

chance to enhance the market share by grabbing
different kind of projects. The total sales contracts
on hand as at 31st March 2010 increased by 24% to
216,000 metric tonnes as compared with 174,000
metric tonnes as at 30th September 2009. Looking
forward to FY2011, the team of HK Steel Department
is confident of a much stronger volume growth path
ahead.

With the launch of some of the 10 major infrastructure
projects by the Hong Kong Government, say, The South
Island Line, West Kowloon Cultural District Phase 1, West
Island Line, The Shatin to Central Link Phase 1, The
Guangzhou-Shenzhen-Hong Kong Express Rail Link, Kai
Tak Development Plan and Hong Kong-Zhuhai-Macao
Bridge, the construction market has been activated. It is
expected that the demand of steel will further boost up
this year with these infrastructure projects.

The local property construction market looks strong
as well. This provides a good opportunity for the VSC




Group and we also expect to perform well in this
market. Our overall market share has also increased
due to our HK Steel Department winning more projects
across all segments of the market. Recently, the VSC
Group secured orders from the Kai Tak Development
Plan and Guangzhou-Shenzhen-Hong Kong Express Rail
Link projects. The VSC Group also received orders from
clients that have been awarded government housing
and private residential development projects.

The steel market remains very dynamic and prices also
volatile, thus we have adopted dual approach to these
market conditions: a set of rigorous and disciplined
risk management strategies plus a prudent, realistic
reporting of the industry’s dynamics to increase
transparency.

Mainland China Steel Distribution (“PRC
Steel Department”)

After the financial crisis last year, the China market
is recovering and steel prices has stabilized. Overall
the market prospects looks stable at this stage. With a
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lower growth trajectory, we have shifted our strategy
to a “direct” model and we are approaching the end
users of the steel infrastructure projects in China.
This cuts out the layers in-between and increases our
margins. Our second strategy is to move from the
existing domestic projects to international, overseas
projects. This leverages our international networks
and expertise. These two strategies increase not only
the profitability of the business but also enhance the
working capital turnover significantly.

Examples of the successes in the above strategies
include our enhanced and increased business with
reputable customers such as Bechtel, winning
international projects in the Middle East as well as
winning bids for international standard projects in
Shandong and Sanmen nuclear power plants.

As these two strategies look to be working well, we will
continue to pursue them in the year ahead and increase
our market share while minimize our working capital to
generate a much higher return on working capital.
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Management Discussion and Analysis

il

BUILDING PRODUCTS
DISTRIBUTION

The business unit of Building Products Distribution
mainly engages in distributing sanitary wares in
Greater China, namely Shanghai, Shenzhen, Hong Kong
and Macau.

China Leisure Plus (Shanghai and
Shenzhen)

In FY2010, China Leisure Plus recorded a growth of
over 15% in revenue of approximately HK$268 million.
By leveraging on its strong sales team, extensive and
increasing retail networks, the team has managed to
increase its profitability as well.

Products
Duﬂ‘rd::j

Looking forward to FY2011, the China Leisure Plus
leadership team looks towards a number of growth
strategies, which include adding more flag-ship retail
stores, stronger alliance with TOTO, on-line presence
which would allow online sales and third party logistics
provider to deliver the products to end-users (a “direct”
model), as well as multiple “mini stores” concept to
provide multiple touch points with customers.

The Shenzhen flag-ship store will be opened in FY2011
and this should provide a renewed boost to our
Shenzhen sales team. We are optimistic on the future
of building products in China as the leadership team
has a strong track record in prior years.



Hong Kong Building Products
Department

Hong Kong Building Products Department operates
a retail showroom “Leisure Plus” in Wanchai, which
aims at becoming an one-stop solution provider
for customers who seek “Living in Green and Stylish
Relaxation”. Entering into the 8th Anniversary, Leisure
Plus is dedicated to introducing the best quality
brands, TOTO sanitary wares and fittings from Japan,
Santarossa kitchen cabinets and furniture, which can
assist customers to experience the real comfort of
living.

In FY2010, the team of Hong Kong Building Products
Department increased its revenue by over 14% as
against FY2009 and has also managed to maintain a
very respectable gross profit margin. With the Hong
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Kong market becoming extremely price competitive,
we expect the gross profit margin in FY2011 to
decrease. However, the team will explore and
implement a number of sales and pricing strategies to
mitigate the price erosion impact.

These include market positioning of Leisure Plus
as the premium brand, working closely with TOTO,
Santarossa, etc. to project a “Green and Stylish
Relaxation” image.

Major outstanding projects currently secured by the
department on supplying sanitary wares include
Tamar Development Project, Tseung Kwan O Area
56 Development, 2 Heung Yip Road Project, 6 Shiu
Fai Terrace residential project, refurbishment of The
Excelsior hotel, refurbishment of Ocean Park and etc.
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Management Discussion and Analysis
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PLASTIC RESINS DISTRIBUTION
(“PLASTICS DEPARTMENT”)

Plastics Department distributes general and
engineering plastic resins, and services various
industries including home appliances and toy
manufacturers through innovative materials
management programs. Growing in the midst of
changing market conditions, the Plastics Department
has expanded its existing presence and is now actively
selling in a number of cities in China, eg. Guangzhou,
Shenzhen and Shanghai.

Due to the global financial crisis in 2008-2009, the
export-oriented Southern China manufacturers have
been severely impacted as their customers were
mainly from North America and Europe. As the plastics
business previously sold mainly to the manufacturers
in Southern China, the revenue has decreased from
HK$314 million in FY2009 to HK$262 million in
FY2010. Despite this adverse market conditions, our
team has managed to keep the gross profit margin
stable with minimal price erosion.

]>¢:»4-e¢:l by the
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going info 2011

Learning from our lessons in FY2010, we are increasing
our presence in China into Eastern China region (eg.
Hangzhou) as well as inland parts of China (eg. Wuhan)
since many Chinese manufacturers have also moved
inland due to expensive labor costs in the coastal
China cities. In addition to our existing sales offices, we
expect to open offices in Wuhan and Hangzhou before
the end of this calendar year. In FY2010, we have also
successfully won a number of new customers, and as
a result, our sales quantity has increased by around
3,500 metric tonnes.




The sales team of Plastics Department also has an
aggressive plan to improve their performance. To drive
volume growth, a dual strategy — emphasizing on both
the higher end products of engineered plastics as well
as increasing market share of the commodity plastics
— has been implemented. The geographical focus on
key customers as well as the “move to inland” strategy
highly supported by the Central Government should
serve us well going into 2011.
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for VSC to explore.

OTHER INVESTMENTS

The VSC Group has invested in hotel and property
businesses mainly operating in the PRC. In addition
to monitoring the expansion of these two businesses,
the VSC Group will also continue to search for other
potential investment opportunities to enhance the
development of business.

Recently, the market conditions have made the re-
cycling in the steel value chain within China an
attractive opportunity for VSC to explore. While
entering into the recycling industry and generating

renewable resources to support a cleaner, more
sustainable environment, this strategic move would

also enhance our rebars steel position creating a
natural hedging synergy between the two businesses.
From overall VSC standpoint, we could also extend our
participation in the steel value chain and create better
synergies. Thus this possibility is an attractive strategic
direction for us.



Hotel business

The VSC Group owns 44% interest in a business of
budgeted hotel chain operating in the PRC, namely
a8 Hotel (“a8”), which currently operates 3 hotels in
Shanghai and 2 hotels in Guangzhou, with one more
hotel in Shanghai joined a8 as a franchisee. Looking
forward to the year ahead, with the help of the World
Expo 2010 in Shanghai, we are very optimistic on
the performance of our hotel chain in FY2011. Our
leadership team in a8 has strong experience in the
hotel industry.

Property

The VSC Group invested in property business by
holding a 33.33% stake in an 11-storey office building
in Jiang An District, Shanghai, where the VSC Group’s
PRC headquarter is located. Currently, the property
has an occupancy rate of over 98%. The tenants
consist of various international companies which
provide a stable income for the property business.
Our property management team will also explore the
opportunities in providing property management and
agent services to other projects. We are also looking
at multiple potential property projects in FY2011 and
cautiously optimistic on the outlook of these potential
investments in the year ahead.
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HUMAN CAPITAL

Human Resources are the most valuable assets of
the VSC Group, which are reflected in every aspect
of our operations. Our HR strategy is to build up
capable management teams in all business units and
headquarters that are competent, excel in business,
high in ethical standard, and good at change and risk
management.

Corporate Culture:

Every effort was dedicated in enhancing the Company’s
corporate culture in eCSC (Employee, Customer,
Supplier & Co-opetitor) as well as our core values in
Professionalism, Continuous Improvement, Teamwork
and Integrity, which all with the aim to provide a
more transparent environment to our staff to assist
them to quickly merge with the VSC family. We see
employee engagement is a key driver of organizational
performance for getting better business results in
terms of quality, cost saving and customer services,
passion and profit mix. We believe developing a

culture that creates competitive advantage is a strategy
for business success. We cannot have one without the
other, and it is crucial we work on both.
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Management Discussion and Analysis

Training & Development:

With our core value — Continuous Improvement,
our staff are always encouraged to be equipped
with skills and expertise for the challenges and the
new era. Various in-house training by sponsorship
training programs as well as different management
training both through our in-house experts as well as
external consultants were organised. The VSC Group
also provides training subsidies to its employees to
attend seminars and courses to enrich and update
their knowledge. The management has committed
to building our talents through the leadership
development program and smart talent development
program.

Rewards and Compensation:

To balance with the various cost saving plans and
remain competitive in the talent market to recruit
and retain our talents, benchmarking exercise of our
pay structure with the market has been done. Linking
reward with performance, tailor-made incentive
schemes for bonuses and commission with measurable
targets in achieving key success are further re-designed
for respective business units and supporting functions.

Social Responsibility:

The Company believes corporate social responsibility
and responsible citizenship. Our staff is committed
to participating in various charitable activities such
as Corporate Challenge organized by Outward Bound.
The continuous award of the accreditation of Caring
Company 2009/2010 Logo is a recognition of the
Company’s effort of giving back to community and
fostering a caring environment.

Staffing:

In March 2010, the VSC Group employed 311 staff.
The Company is focusing on building an elite team
in driving the directions of the Company to success.
During the year under review, options to subscribe
for 23,100,000 ordinary share have been offered
and granted to our employees and consultants and
1,100,000 options have been exercised under the share
option scheme adopted on 12th November 2001.

The emend has

M—ﬁy\-ﬁe
cormmitted to build up
our talends Huoug

h e
Leadership development
program and smart talent
development program..

FINANCIAL RESOURCES AND
LIQUIDITY

1)

Liquidity and Financing

The VSC Group’s cash and cash equivalents were
approximately HK$161 million as at 31st March
2010 (2009: HK$101 million) of which about
13.3% were in US dollar, about 22.8% were in
Chinese Renminbi (“RMB”), about 63.8% were in
HK dollar and about 0.1% in other currencies.
Net cash flow generated from operating activities
for the year was approximately HK$146 million.
As at 31st March 2010, the VSC Group’s total
borrowings amounted to approximately HK$414
million of which 100% were interest-bearing
borrowings (2009: HK$501 million). Net interest-
bearing borrowings, after deducting pledged bank
deposits of approximately HK$57 million (2009:
HK$36 million) and cash and bank deposits of
approximately HK$161 million (2009: HK$101
million), amounted to approximately HK$196
million (2009: HK$364 million). Gearing ratio as
at 31st March 2010, calculated on the basis of net
interest-bearing borrowings to total capital which
is capital and reserves attributable to equity
holders plus net interest bearing borrowings
decreased from 40% to 24% and current ratio was



slightly increased from 1.32 times to 1.43 times
as compared to 31st March 2009. The VSC Group
takes effort to maintain these financial ratios at
current level, after taking into consideration of
the current market situation and risk assessment
on overall exposure against industry norm. The
VSC Group’s business operations were generally
financed by cash generated from its business
activities and bank facilities provided by its
banks.

Treasury Policies

All of the VSC Group’s financing and treasury
activities are centrally managed and be
controlled at the corporate level. The VSC Group’s
overall treasury and funding policies focus on
managing financial risks, including interest
rate and foreign exchange risks, and on cost
efficient funding of the VSC Group and its group
companies. The VSC Group has always adhered
to prudent financial management principles. The
VSC Group’s businesses are primarily transacted
in HK dollar, US dollar and RMB. As exchange rate
between HK dollar and the US dollar is pegged,
the VSC Group believes its exposure to exchange
rate risk arising from US dollar is not material.
Facing the appreciation of RMB, the VSC Group
will continue to match RMB payments with RMB
receipts to minimise the exchange exposure. As at
31st March 2010, about 65.5% of the VSC Group’s
interest-bearing borrowings were denominated
in HK dollar, about 2.8% in US dollar and
about 31.7% in RMB. Forward foreign exchange
contracts and currency swap contracts would be
entered into when suitable opportunities arise
and when the management of the VSC Group
consider appropriate, to hedge against major
non-HK dollar currency exposures. As at 31st
March 2010, the VSC Group had forward foreign
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exchange contracts to hedge principal repayment
of future US dollar debts under letters of credit in
the amount of approximately HK$8 million. All of
the VSC Group’s borrowings as at 31st March 2010
were on floating rate basis. The use of derivative
financial instruments is strictly controlled and
mainly used to hedge against the foreign currency
exchange rate exposures in connection with the
borrowings. It is the VSC Group’s policy not to
enter into derivative transactions for speculative
purposes.

Contingent Liabilities

As at 31st March 2010, the VSC Group had
outstanding performance bonds for its steel
supply projects amounting to approximately
HK$17.5 million (2009: for sanitary wares supply
projects, HK$0.6 million).

Charges on Assets

As at 31st March 2010, the VSC Group had certain
charges on assets which included (i) inventories of
approximately HK$31 million pledged for certain
of the VSC Group’s short-term bank loans, (ii)
certain inventories which were held under trust
receipts bank loan arrangements, and (iii) bank
deposits of approximately HK$57 million which
were pledged as collateral for the VSC Group’s
banking facilities, performance bonds and steel
future contracts.
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Corporate Governance

The Board of Directors (the “Board”) of Van Shung
Chong Holdings Limited (the “Company”) is committed
to maintaining high standards of corporate
governance. It believes that high standard of corporate
governance provides a framework and solid foundation
for the Company and its subsidiaries (the “VSC Group”)
to manage business risks, enhance transparency,
maintain high standards of accountability and protect
shareholders’ interest in general. The Company has
applied the principles and complied with all the
applicable code provisions of the Code on Corporate
Governance Practices (“CG Code”) as set out in
Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(“Listing Rules”) for the year ended 31st March 2010,
save for the deviations discussed below. The Board
will continuously review and improve the corporate
governance practices and standards of the Company
to ensure that business activities and decision making
processes are regulated in a proper and prudent
manner.

Model Code for Securities
Transactions

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 of the Listing Rules as
its own code of conduct (“Company’s Model Code”)
regarding securities transactions by the directors of the
Company (the “Directors”) on 31st March 2004. Various
amendments have been made to the Company’s
Model Code in order to conform with the amendments
made to Appendix 10 of the Listing Rules effective 1st
January 2009 and 1st April 2009. Having made specific
enquiry of all Directors, they all confirmed that they
have complied with the required standard set out in
the Company’s Model Code during the year ended 31st
March 2010. The Company’s Model Code also applies
to other specified relevant employees of the VSC Group
in respect of their dealings in the securities of the
Company.

Board of Directors

Currently, the Board consists of three executive
Directors and three independent non-executive
Directors. One of the independent non-executive
Directors possesses appropriate professional
accounting qualifications and financial management
expertise. Each of the independent non-executive
Directors has made an annual confirmation
of independence pursuant to Rule 3.13 of the
Listing Rules. The Company is of the view that all
independent non-executive Directors meet the
independence guidelines set out in Rule 3.13 of the
Listing Rules and are independent in accordance
with the terms of the guidelines. The Board members
have no financial, business, family or other material
relevant relationships with each other. The Company
has arranged appropriate insurance cover in respect
of legal actions against the directors within the VSC
Group.

The executive Directors are responsible for managing
the overall business. They mainly involve in the
formulation and execution of the corporate strategies.
The independent non-executive Directors consist
of eminent business executives from Hong Kong,
Mainland China and United States, who provide
independent advices to the management through their
wide range of skills and experiences. The executive
Directors have regular meetings with general managers
of respective business units and key staff of support
units to discuss major business plans and review
operational and financial performance. Independent
non-executive Directors are also invited to participate
in special review meetings.

The Board members have access to appropriate
business documents and information about the VSC
Group on a timely basis. The Directors are free to have
access to the management for enquiries and to obtain
further information when required. The Directors are
encouraged to update their skills and knowledge,
and familiarity with the VSC Group through ongoing
participation at board and committee meetings. All
Directors also have access to external legal counsel
and other professionals for independent advice at the
Company’s expense if they require it.



Three Board committees, namely the Executive
Committee, the Remuneration Committee and the
Audit Committee, have been established to oversee
various aspects of the VSC Group’s affairs. The Board
has delegated the execution and daily operations
of the VSC Group’s business to general managers of
respective business units, Human Resource Director
and Chief Financial Officer under the leadership of the
Chief Executive Officer.
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Minutes of Board meetings are taken by the Company
Secretary and these minutes, together with any
supporting board papers, are freely accessed by all
board members for inspection.

The number of Board meetings, Remuneration
Committee meeting and Audit Committee meetings
attended by each Director during the year under
review is as follows:

Remuneration Audit
Board Committee Committee
Directors meetings meeting meetings
Executive Directors:
Mr. Andrew Cho Fai Yao (Chairman) 5/5 11 N/A
Mr. Fernando Sai Ming Dong 4/5 N/A N/A
Independent Non-Executive Directors:
Mr. Harold Richard Kahler 5/5 11 2/2
Mr. Kenny King Ching Tam 5/5 11 2/2
Mr. Xu Lin Bao 5/5 N/A 2/2
Dr. Chow Yei Ching (resigned on 1st January 2010) 1/4 N/A 1/2

Chairman and Chief Executive
Officer

The CG Code provision A.2.1 stipulates that the roles
of the chairman and the chief executive officer should
be separated and should not be performed by the
same individual. The Company has both the positions
of chairman and chief executive officer held by Mr.
Andrew Cho Fai Yao. The Board believes that vesting
the roles of both chairman and chief executive officer
in the same person provides the VSC Group with strong
and consistent leadership, efficiency usage of resources
and allows for effective planning, formulation and
implementation of the Company’s business strategies
which will enable the VSC Group to sustain the
development of the VSC Group’s business efficiently.

Specific Terms of Non-Executive
Directors

The CG Code provision A.4.1 stipulates that the non-
executive directors should be appointed for a specific
term, subject to re-election. The Company’s non-
executive Directors (except for Mr. Harold Richard
Kahler) are not appointed for a specific term. They
are (including all other Directors) however, subject
to retirement by rotation and re-election every three
years according to the Company’s Bye-Laws.

G
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Executive Committee

Executive Committee has been set up in March 2006
and now consists of all executive Directors with Mr.
Andrew Cho Fai Yao as chairman and Mr. Fernando Sai
Ming Dong and Mr. Kern Lim as members.

When the Board is not in session, the Executive
Committee can discharge the specific power and
administrative functions authorised by the Board.
The Executive Committee is mainly responsible for
monitoring the daily operations of the VSC Group.

Minutes of committee meetings are taken by the
Company Secretary and, together with any supporting
committee papers, are available to all board members.

Remuneration Committee

The Remuneration Committee has been set up in July
2005 and includes the executive Director Mr. Andrew
Cho Fai Yao as chairman and two independent non-
executive Directors, Mr. Harold Richard Kahler and Mr.
Kenny King Ching Tam. The Remuneration Committee’s
role is to make recommendation to the Board on
the remuneration policy and structure for Directors
and senior management and to ensure that they are
fairly rewarded for their individual contribution to
the VSC Group’s overall performance, having regard
to the interests of shareholders. The principal duties
of the Remuneration Committee include determining
the specific remuneration packages of all executive
Directors and senior management as well as reviewing
and approving performance-based remuneration by
reference to corporate goals and objectives resolved by
the Board from time to time. No Director or any of his
associates may be involved in any decisions as to his
own remuneration. The Remuneration Committee has
adopted its terms of reference, which is in line with
the CG Code, was posted to the Company’s website at
http://www.vschk.com.

Minutes of committee meetings are taken by the
Company Secretary and, together with any supporting
committee papers, are available to all board members.

The attendance record of the Remuneration
Committee meeting is stated in the table under “Board
of Directors”.

Audit Committee

The Audit Committee has been set up since December
1998 and now consists of three independent non-
executive Directors with Mr. Kenny King Ching Tam as
chairman and Mr. Harold Richard Kahler and Mr. Xu
Lin Bao as members. Mr. Kenny King Ching Tam is an
independent non-executive Director with appropriate
professional accounting expertise as required under
Rule 3.10 of the Listing Rules.

The VSC Group’s consolidated financial statements for
the year ended 31st March 2010 now reported on have
been reviewed by the Audit Committee, who is of the
opinion that such statements comply with applicable
accounting standards and legal requirements, and that
adequate disclosures have been made.

The Audit Committee meetings are held not less than
twice a year to review and discuss the various audit
issues as reported by the external auditor. It also
reviews the interim and final financial statements. The
Audit Committee reviewed the remuneration of the
external auditor. There was no disagreement between
the Board and the Audit Committee on the selection
or appointment of the external auditor. Additional
meetings may also be held by the Audit Committee
from time to time to discuss special projects or other
issues, which the members consider necessary.



Scope of the work of the Audit Committee is defined
and approved by the Board in relation to various
internal control and audit issues with a view to further
improve our corporate governance. The Company
adopted a new terms of reference of the Audit
Committee on 20th March 2009 in order to conform
with the amendments made to the CG Code. The Audit
Committee has adopted its terms of reference, which is
in line with the CG Code was posted to the Company’s
website at http://www.vschk.com.

Minutes of committee meetings are taken by the
Company Secretary and, together with any supporting
committee papers, are available to all board members.

The attendance record of the Audit Committee
meetings is stated in the table under “Board of
Directors”.

Internal Control

The Board is responsible for ensuring sound and
effective internal control systems to safeguard
the shareholders’ investment and the Company’s
assets. During the year, the Company has engaged
a consulting advisory company to perform an
Internal Control Review of one of the VSC Group’s key
operations.

A review of the abovementioned actions on the
effectiveness of the VSC Group’s internal control
system and procedures covering all controls, including
financial, operational and compliance controls and
risk management functions, was conducted by the
Audit Committee and subsequently reported to the
Board. The Board has also considered the adequacy
of resources, qualification and experiences of staff
of Company’s accounting and financial reporting
function, and their training programmes and budget.
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Nomination of Directors

The Company has not established a Nomination
Committee. The Board is empowered under the
Company’s Bye-laws to appoint any person as Director
either to fill a casual vacancy or as an additional
member of the Board. The selection criteria are mainly
based on the professional qualification and experience
of the candidate. According to the Company’s Bye-
laws, a newly-appointed Director must retire and be
re-elected at the first annual general meeting or any
special general meeting after his/her appointment.
At each annual general meeting, one-third of the
directors (or, if their number is not a multiple of three,
the number nearest to but not less than one-third)
shall retire from office by rotation, provided that every
Director shall be subject to retirement at least once
every three years. A retiring Director shall be eligible
for re-election.

Auditor’'s Remuneration

During the year ended 31st March 2010,
PricewaterhouseCoopers, the external auditor of the
Company, provided the following services to the VSC
Group and their respective fees charges are set out
below:

Types of services HK$’000
Audit fee for the VSC Group 1,500
Taxation services 49
Special engagements 340
Total 1,889
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Responsibility for Preparation
and Reporting of Accounts

The Directors acknowledge their responsibility for
preparing the accounts which were prepared in
accordance with statutory requirements and applicable
accounting standards. A statement by the auditor
about its reporting responsibilities is set out in the
independent auditor’s report included in this annual
report.

There are no material uncertainties relating to events
or conditions that may cast significant doubt upon the
Company’s ability to continue as a going concern.

Investor Relations and
Communication

The VSC Group is committed to promoting
transparency and maintaining effective
communication with investors, analysts and the press.
The management periodically meets with existing and
potential investors to make corporate presentations.
Our user-friendly website, http://www.vschk.com,
provides investors with the latest news, senior
management interviews, corporate and financial
information including announcements and annual and
interim reports. The VSC Group continues to maintain
a high level of transparency in information disclosures.
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Report of the Diurectors

The Board of Directors (the “Board”) of Van Shung
Chong Holdings Limited (the “Company”) are pleased to
present their annual report together with the audited
consolidated financial statements of the Company and
its subsidiaries (together the “VSC Group”) for the year
ended 31st March 2010.

Principal Activities

The VSC Group is principally engaged in the
stockholding and trading of construction materials
such as steel products, sanitary wares, kitchen
cabinets, home furniture and plastic resins and
installation work of kitchen cabinets.

Details of the VSC Group’s revenue and segment
information by business segment and geographical
market are set out in Note 5 to the accompanying
consolidated financial statements.

Major Customers and Suppliers

For the year ended 31st March 2010, the five largest
customers of the VSC Group accounted for less than
30% of the VSC Group’s total revenue, while the five
largest suppliers of the VSC Group accounted for
approximately 52% of the VSC Group’s total purchases.
In addition, the largest supplier of the VSC Group
accounted for approximately 14% of the VSC Group’s
total purchases.

None of the directors, their associates, or any
shareholders (which to the knowledge of the
Company’s directors owned more than 5% of the
Company’s share capital) had a beneficial interest in
the five largest suppliers of the VSC Group.

Results and Appropriations

Details of the VSC Group’s results for the year ended
31st March 2010 are set out in the consolidated
income statement on page 39 of this annual report.

An interim cash dividend of HK3 cents per ordinary
share was declared and paid during the year and the
Directors have resolved to recommend the payment
of a final cash dividend of HK2.4 cents per ordinary
share. Total cash dividend paid and payable for
the year ended 31st March 2010 will amount to
HK5.4 cents per ordinary share or approximately
HK$22,361,000 (2009: Nil).

Share Capital and Share Options

Details of share capital and share options of the
Company are set out in Notes 31 and 32 respectively,
to the accompanying consolidated financial
statements.

Reserves and Retained Earnings

Movements in reserves and retained earnings of the
VSC Group and the Company during the year are set
out in Note 33 to the accompanying consolidated
financial statements.

As at 31st March 2010, approximately HK$53,986,000
(2009: HK$53,986,000) of the Company’s reserves and
approximately HK$15,028,000 (2009: HK$16,752,000)
of the Company’s retained earnings were available for
distribution to its equity holders.

Purchase, Sale or Redemption
of Shares
Neither the Company nor any of its subsidiaries has

purchased, sold or redeemed any of the Company’s
shares during the year ended 31st March 2010.
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Pre-Emptive Rights

There are no provisions for pre-emptive rights under
the Company’s Bye-laws and the laws of Bermuda.

Property, Plant and Equipment,
Investment Properties and
Leasehold Land and Land Use
Rights

Details of movements of property, plant and
equipment, investment properties and leasehold land
and land use rights during the year are set out in
Notes 15, 16 and 17, respectively, to the accompanying
consolidated financial statements.

Subsidiaries and Associates

Particulars of the Company’s subsidiaries and
associates are set out in Notes 18 and 19, respectively,
to the accompanying consolidated financial
statements.

Borrowings

Particulars of borrowings as at 31st March 2010 are
set out in Note 30 to the accompanying consolidated
financial statements.

Pension Schemes

Details of the pension schemes are set out in Note 8 to
the accompanying consolidated financial statements.

Charitable Donations

During the year, the VSC Group made charitable
donations of approximately HK$1,218,000 (2009:
HK$1,328,000).

Directors and Directors’ Service
Contracts

The directors of the Company (“Directors”) who held
office during the year and up to the date of this
annual report were:

Executive Directors

Mr. Andrew Cho Fai Yao, Chairman
Mr. Fernando Sai Ming Dong
Mr. Kern Lim (appointed on 9th July 2010)

Independent Non-executive Directors

Mr. Harold Richard Kahler

Mr. Kenny King Ching Tam

Mr. Xu Lin Bao

Dr. Chow Yei Ching (resigned on 1st January 2010)

In accordance with the Company’s Bye-laws 86(2)
and 87(1), Mr. Kern Lim, Mr. Fernando Sai Ming
Dong and Mr. Harold Richard Kahler will retire and,
being eligible, offer themselves for re-election at the
forthcoming annual general meeting.

Mr. Harold Richard Kahler has entered into an
employment contract with the Company for a term of
3 years until 31st December 2012.

Saved as disclosed above, none of the directors has
a service contract with the VSC Group which is not
determinable by the VSC Group within one year
without payment of compensation other than statutory
compensation.



Directors’ Interests and Short
Positions in Shares, Underlying
Shares and Debentures

As at 31st March 2010, the interests and short
positions of the Directors and chief executives of the
Company in the shares of HK$0.10 each in the capital
of the Company (the “Shares”), underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which
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(a) were required to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions
which they were taken or deemed to have under such
provisions of the SFO); or (b) were required pursuant
to Section 352 of the SFO to be entered in the register
referred to therein; or (c) were required pursuant to
the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) to be notified to
the Company and the Stock Exchange, were as follows:

(i) Long positions in Shares and options of the Company

Number of
Attributable share
Name of interest to the Number of Approximate options  Aggregate
Directors Capacity Directors Shares percentage (Note b) interest
Mr. Andrew Cho Fai Interest of controlled deemed interest 173,424,000 41.88% — 173,424,000
Yao (“Mr. Yao”) corporation, (indirectly)
Huge Top (Note a)
Beneficial owner 100% (directly) 1,614,000 0.39% 1,500,000 3,114,000
175,038,000 42.27% 1,500,000 176,538,000
Mr. Fernando Beneficial owner 100% (directly) 142,000 0.03% 500,000 642,000
Sai Ming Dong
Mr. Harold Beneficial owner 100% (directly) 66,000 0.02% 1,000,000 1,066,000
Richard Kahler
Mr. Kenny King Beneficial owner 100% (directly) - - 1,000,000 1,000,000
Ching Tam
Mr. Xu Lin Bao Beneficial owner 100% (directly) - - 1,000,000 1,000,000
Notes:

a. As at 31st March 2010, Huge Top Industrial
Ltd. (“Huge Top”) held 173,424,000 Shares. Mr.
Yao was one of the two directors of Huge Top
while the remaining director of Huge Top was
Ms. Miriam Che Li Yao who was the sister of
Mr. Yao. Mr. Yao directly held approximately
11.90% and indirectly through Perfect Capital
International Corp. (“Perfect Capital”) owned
approximately 42.86% of the issued shares of
Huge Top and was entitled to exercise more

than one-third of the voting power at general
meetings of Huge Top. Mr. Yao owned the
entire issued share capital of Perfect Capital.
These interests of the aforesaid Director in the
Shares were corporate interests.

b. The interests of the Directors in the share
options of the Company are separately
disclosed in the section headed “Share Option
Scheme” below.
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( za ) (i) Long positions in associated corporation — Huge Top

Attributable interest Number of Approximate

Name of Directors Capacity to the Directors shares percentage

Mr. Yao (Refer to Note a  Interest of controlled deemed interest 36 42.86%
in (i) above) corporation, (indirectly)

Perfect Capital

Beneficial owner 100% (directly) 10 11.90%

46 54.76%

Mr. Fernando Sai Beneficial owner 100% (directly) 13 15.48%

Ming Dong

Save as disclosed above, as at 31st March 2010, none
of the Directors, chief executives of the Company and
their associates had any personal, family, corporate
or other interests or short positions in the shares,
underlying shares or debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) which (a) were required to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(include interests and short positions which they are
taken or deemed to have under such provisions of
SFO); or (b) were required pursuant to section 352
of the SFO to be entered in the register referred to
therein; or (c) were required, pursuant to the Model
Code to be notified to the Company and the Stock
Exchange.

Apart from the foregoing, at no time during the year
was the Company or any of its subsidiaries a party to
any arrangements to enable the Directors or any of
their spouses or children under the 18 years of age to
acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other body
corporate, and no Directors or chief executives or their
respective spouses or children under 18 years of age
had been granted any right to subscribe for equity or
debt securities of the Company nor exercised any such
right.



Directors’ Interest in Contracts

Save as disclosed in Note 9 to the accompanying
accounts, no contracts of significance in relation to
the VSC Group’s business to which the Company or
any of its subsidiaries was a party and in which any
of its Directors or members of its management had
a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during

the year.
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Persons who have Interests

or Short Positions which are
Discloseable under Divisions 2
and 3 of Part XV of the SFO

Other than interests disclosed in the section headed
“Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures” above, as at 31st
March 2010, according to the register of interests
kept by the Company under section 336 of the SFO,
the following entities have interests or short positions
in the shares and underlying Shares of the Company
which fall to be disclosed under Divisions 2 and 3 of
Part XV of the SFO:

Number of Approximate Number of Aggregate

Name Capacity Shares percentage  share options interest

Huge Top Beneficial owner 173,424,000 41.88% - 173,424,000

Perfect Capital Interest of controlled 173,424,000 41.88% - 173,424,000
corporation (Note a)

Ms. Miriam Che Interest of controlled 173,424,000 41.88% - 173,424,000
Li Yao corporation (Note b)

Beneficial owner 2,000,000 0.48% 1,000,000 3,000,000

175,424,000 42.36% 1,000,000 176,424,000

Penta Investment Investment manager 33,100,000 7.99% — 33,100,000

Advisers Limited

John Zwaanstra Interest of controlled 33,100,000 7.99% - 33,100,000

corporation (Note ¢)

o
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Notes:

(@) As at 31st March 2010, Huge Top held 173,424,000
Shares. Perfect Capital owned approximately 42.86%
of the issued shares of Huge Top and was entitled
to exercise more than one-third of the voting power
at general meetings of Huge Top and therefore was
deemed to be interested in these Shares through
Huge Top.

(b) As at 31st March 2010, Huge Top held 173,424,000
Shares. Ms. Miriam Che Li Yao was one of the two
directors of Huge Top while the remaining director
of Huge Top was Mr. Yao who was the brother of Ms.
Miriam Che Li Yao and therefore was deemed to be
interested in these Shares through Huge Top.

() As at 31st March 2010, Mr. John Zwaanstra had
direct control over an investment manager Penta
Investment Advisers Limited (‘Penta”) and therefore
was deemed to control the voting power of
33,100,000 Shares held in aggregate by Penta and
its wholly-owned subsidiaries and other entities
controlled by it.

Save as disclosed above, as at 31st March 2010, the
Directors were not aware of any other persons (other
than Directors or chief executives of the Company)
who had interests or short positions in the shares,
underlying shares or debentures of the Company or
any associated corporations (within the meaning of
Part XV of the SFO) which would fall to be disclosed to
the Company under Divisions 2 and 3 of Part XV of the
SFO.

Share Option Scheme

A share option scheme has been adopted by the
Company since 12th November 2001 (the “Share Option
Scheme”) and the Company may grant options to the
participants as set out in the Share Option Scheme.
The terms of the Share Option Scheme are contained
in a circular sent to shareholders of the Company in
October 2001. Summary of the Share Option Scheme
was as follows:

Purpose of the Share Option Scheme

To provide incentives to participants to contribute
to the VSC Group and/or to enable the VSC Group
to recruit and/or to retain high-calibre employees
and attract human resources that are valuable to
the VSC Group.

Participants of the Share Option
Scheme

Employee, agent, consultant or representative,
including any executive or non-executive Director,
of any member of the VSC Group or any other
person who satisfies the selection criteria as set
out in the Share Option Scheme.

Total Number of Shares Available
for Issue under the Share Option
Scheme and Percentage of Issued
Share Capital as at the Date of the
Annual Report

After the refreshment of Share Option Scheme
mandate limit has been approved at the annual
general meeting of the Company held on 31st
August 2006 (“2006 AGM”), the Company may
initially grant options representing 36,860,525
Shares under the Share Option Scheme (i.e.
approximately 10% of the issued share capital
of the Company as at 31st August 2006 (the date
of the 2006 AGM) and approximately 8.9% of the
issued share capital of the Company as at the
date of this annual report).

The maximum number of Shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the Share
Option Scheme and any other share option
scheme(s) of the Company and/or its subsidiaries
must not exceed 30% of the Shares in issue from
time to time. No options shall be granted under
any share option scheme(s) of the Company or
any of its subsidiaries if this will result in the 30%
limit being exceeded.



Maximum Entitlement of each
Participant under the Share Option
Scheme

The total number of Shares issued and to be
issued upon exercise of the options granted to
each participant (including exercised, cancelled
and outstanding options) within any twelve-
month period under the Share Option Scheme
and any other share option scheme(s) of the
Company and/or any of its subsidiaries must not
exceed 1% of the number of Shares in issue.

The Period within which the Shares
must be Taken Up under an Option

Must not be more than ten years from the date of
offer of grant of the option.

The Minimum Period for which an
Option must be Held before It can
be Exercised

No such minimum period specified and an option
may be exercised in accordance with the terms
of the Share Option Scheme at any time during
a period to be notified by the Board to each
grantee.

The Amount Payable on Application
or Acceptance of the Option and the
Period within which Payments or
Calls must or may be Made or Loans
for such Purposes must be Paid

The acceptance of an option, if accepted, must
be made within 28 days from the date on which
the offer is made with a non-refundable payment
of HK$10 from the grantee to the Company.
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The Basis of Determining the
Exercise Price

The exercise price of an option will be at least
the highest of:

a. the closing price of the Shares as stated in
the Stock Exchange’s daily quotations sheet
on the date of offer of the grant of the
option, which must be a business day;

b. the average closing price of the Shares
as stated in the Stock Exchange’s daily
quotations sheets for the five business days
immediately preceding the date of offer of
the grant of the option; and

c¢. the nominal value of the Shares.
The Remaining Life of the Share

Option Scheme

The Share Option Scheme shall be valid and
effective for a period of ten years commencing
on the adoption date i.e. 12th November 2001.
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The share options outstanding under the Share Option Scheme during the year were as follows:

Number of share options

Exercise Beginning  Granted Exercised  Lapsed
Name or category of priceper  ofthe  during  during  during  End of
participant Date of grant Exercise period Share year theyear theyear theyear the year
000 000 000 000 000
Directors:
Mr. Yao 13th September 2006 13th September 2007 to HK$0.90 1,500 - - - 1,500
12th September 2016
Mr. Fernando Sai Ming Dong ~ 19th September 2003 19th September 2005 to HK$1.418 300 - - - 300
18th September 2013
13th September 2006 13th September 2007 to HK$0.90 200 - - - 200
12th September 2016
Mr. Kenny King Ching Tam 19th June 2008 19th June 2008 to HK$0.78 1,000 - - - 1,000
18th June 2018
Mr. Harold Richard Kahler 19th June 2008 19th June 2008 to HK$0.78 1,000 - - - 1,000
18th June 2018
Mr. Xu Lin Bao 19th June 2008 19th June 2008 to HK$0.78 1,000 - - - 1,000
18th June 2018
Sub-total 5,000 - - - 5,000
Employees:
In aggregate 7th May 2003 7th May 2005 to HK$0.97 780 - - (50) 730
6th May 2013 (Note 2)
In aggregate 19th September 2003 19th September 2005 to HK$1.418 1,000 - - - 1,000
18th September 2013
In aggregate 13th September 2006 13th September 2007 to HK$0.90 800 - (100) - 700
12th September 2016
In aggregate 18th September 2009 18th September 2011 to HK$0.586 - 5,600 - - 5,600
17th September 2019
(Note 3)
In aggregate 13th October 2009 13th October 2009 to HK$0.504 - 10,500 - - 10,500
12th October 2019
Sub-total 2580 16,100 (100) (500 18,530
Others:
In aggregate 2nd May 2003 2nd May 2003 to HK$0.98 1,000 - - - 1,000
1st May 2013
In aggregate 13th October 2009 13th October 2009 to HK$0.504 - 7,000 (1,000) - 6,000
12th October 2019
Sub-total 1000 7,000 (1,000) - 7,000
Total of Share Option Scheme 8,580 23,100 (1,100) (50) 30,530




Notes:

1.  For the Share Option Scheme, the vesting period of
the share options is from the date of the grant until
the commencement of the exercise period.

2. The options to subscribe for Shares at a price of
HK$0.97 per Share are to be exercisable in whole or
in part in the following manner:

(i)  During the period starting from 7th May 2005
to 6th May 2006, the option may be exercised
up to 30% of such Shares.

(i) During the period starting from 7th May 2006
to 6th May 2007, the option may (to the extent
not exercised in accordance with (i) above) be
exercised up to 70% of such Shares.

(iif) During the period starting from 7th May 2007
to 6th May 2013, the option may (to the extent
not exercised in accordance with (i) and (ii)
above) be exercised in full.

3. The options to subscribe for Shares at a price of
HK$0.586 per Share are to be exercisable in whole
or in part in the following manner:

(i) During the period starting from 18th
September 2011 to 17th September 2012, the
option may be exercised up to 33.33% of such
Shares.

(i) During the period starting from 18th
September 2012 to 17th September 2013, the
option may (to the extent not exercised in
accordance with (i) above) be exercised up to
66.66% of such Shares.

(iii) During the period starting from 18th
September 2013 to 17th September 2019, the
option may (to the extent not exercised in
accordance with (i) and (ii) above) be exercised
in full.

Save as disclosed above, no share options were
granted, exercised, lapsed or cancelled during the year.
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Related Party Transactions

Details of related party transactions are set out in
Note 37 to the accompanying consolidated financial
statements.

Competing Interests

For the year ended 31st March 2010, none of the
Directors or the controlling shareholders of the
Company or any of their respective associates has
engaged in any business that competes or may
compete directly or indirectly with the businesses of
the VSC Group or has any other conflict of interests
with the VSC Group.

Sufficiency of Public Float

Based on information publicly available to the
Company and within the knowledge of the Directors
as at the date of this annual report, the Company
has maintained the prescribed public float under the
Listing Rules.

AUDITOR

The accompanying consolidated financial statements
were audited by PricewaterhouseCoopers. A resolution
for their re-appointment as the Company’s auditor for
the ensuing year is to be proposed at the forthcoming
annual general meeting.

On behalf of the Board

Andrew Cho Fai Yao
Chairman

Hong Kong, 9th July 2010

6



Van Shung Chong Holdings Limited Annual Report 2010
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Executive Directors
Mr. Andrew Cho Fai Yao

aged 44, is the chairman and chief executive officer of the Company. Mr. Yao
graduated from the University of California, Berkeley and Harvard Graduate School of
Business. He serves as a Standing Committee Member of the Shanghai China People’s
Political Consultative Conference, the Standing Committee Member of All-China
Youth Federation, the Vice Chairman of Youth Federation of State-owned Enterprises
and Shanghai Youth Federation, the Former Chairman of Hong Kong United Youth
Association, the Board Member of Fudan University in Shanghai, the Court Member
of The University of Hong Kong and the Member of the Barristers Disciplinary Tribunal Panel. He was awarded
“Young Industrialist Award of Hong Kong” in 2004. He was awarded Justice of Peace by HKSAR in 2008. Mr. Yao is an
independent non-executive director of Kader Holdings Company Limited which is a company listed on main board
of The Stock Exchange of Hong Kong Limited. He is also a non-executive director of North Asia Strategic Holdings
Limited which is a company listed on GEM board of The Stock Exchange of Hong Kong Limited. Mr. Yao is also a
director of most of the subsidiaries of the Company.

Mr. Fernando Sai Ming Dong

aged 48, is an executive director of the Company responsible for general administration.
He has over nineteen years’ experience in international trading. Mr. Dong is extensively
involved in warehouse management, property investment and the China operations of
the VSC Group. He has also been assisting the VSC Group to establish new manufacturing
facilities in both Hong Kong and Mainland China. Mr. Dong is also a member of
the Chinese People’s Political Consultative Conference Guangzhou Huangpu District
Committee. Mr. Dong joined the VSC Group in 1987. He is also a director of some of the
subsidiaries of the Company.

Mr. Kern Lim

aged 40, joined the Company on 1st June 2010 as the chief financial officer and chief
operating officer and further be appointed as the executive director on 9th July 2010.
He has over 15 years of experience in the finance sector, particularly in the field of
mergers and acquisitions. From 2008 to 2009, Mr. Lim was vice president of finance
of the Venetian Macao-Resort-Hotel and from 2006 to 2008, he was the global chief
financial officer of Asimco Technologies Limited, a Cayman Islands company with
operations in China. From 2003 to 2006, Mr. Lim was the chief financial officer of
Eastman Kodak Company for the Asia Pacific region. Mr. Lim is the independent director and audit committee of
China Zaino International Ltd., a company listed on the Singapore Stock Exchange and the independent director,
audit committee, chairman of remuneration and nomination committee of Mindray Medical International
Limited, a company listed on the New York Stock Exchange. He was also the chairman of audit committee and the
independent director of China Auto Electronic Group Ltd., a company listed on the Singapore Stock Exchange and
retired on 30th April 2010. Mr. Lim received his bachelor’s degree in financial and management accounting from
the Nanyang Technological University in Singapore and went on to attend various executive programs at prestigious
business schools such as the Stanford Graduate School of Business and the Graduate School of Business in Harvard
University. Mr. Lim is a certified public accountant and the member of Institute of Certified Public Accountants
Singapore.
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Independent Non-executive Directors
Mr. Harold Richard Kahler

aged 63, is an experienced international business executive, specialised in advising
companies that are expanding their presence in the Greater China region. Mr. Kahler
graduated from George Washington University with a Master Degree in Economics
and received his Juris Doctor from Georgetown University. Mr. Kahler has extensive
Asia experience. From 1990 to mid-2002, he served Caterpillar Inc., in Asia — first
as managing director of PT. Natra Raya, a manufacturing and assembly operation
in Indonesia; then as president of Caterpillar China, where he was responsible for
establishing a new business subsidiary to manage Caterpillar’s growing interests and investments in the region.
Other assignments with Caterpillar and the US Government have provided Mr. Kahler experience with Japan,
Vietnam and other Asian economies. In 2002, Mr. Kahler served as chairman of the American Chamber of
Commerce in Hong Kong. Mr. Kahler is also a director of one of the subsidiaries of the Company.

Mr. Kenny King Ching Tam

aged 61, he joined the VSC Group in September 2004. He is a practising Certified Public
Accountant in Hong Kong. He is a fellow member of the Hong Kong Institute of Certified
Public Accountants and a member of the Institute of Chartered Accountants of Ontario,
Canada. Mr. Tam is serving as a member of the Ethics Committee and Practice Review
Committee in the Hong Kong Institute of Certified Public Accountants. He is also a Past
President of The Society of Chinese Accountants and Auditors.

Mr. Tam also serves as an independent non-executive director of four other listed companies on the main board of
The Stock Exchange of Hong Kong Limited, namely, CCT Telecom Holdings Limited, Kingmaker Footwear Holdings
Limited, Shougang Concord Grand (Group) Limited and Starlite Holdings Limited and a company listed on the GEM
board of The Stock Exchange of Hong Kong Limited, namely, North Asia Strategic Holdings Limited.

Mr. Xu Lin Bao

aged 61, holds an EMBA degree from Fudan University, Shanghai. He is a senior
qualified economist. Mr. Xu has been an administrative director of China Real Estate
Association from 1999 to May 2006, and currently the chairman of directors of the
Committee of Management of China Real Estate Association, the vice chairman of Real
Estate Research Center of Shanghai Academy of Social Sciences and the chairman of
directors of Yi-ju China Real Estate Research Center. Mr. Xu served as the vice chairman
in Shanghai Real Estate Trade Association from 1999 to January 2006 and the chairman
of directors in Shanghai Housing and Land Group from 1996 to September 2005.
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Independent Auditor’s Report

18 3 1% 2LEN ¥R

TO THE SHAREHOLDERS OF
VAN SHUNG CHONG HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Van Shung Chong Holdings Limited (the “Company”) and its
subsidiaries (together, the “VSC Group”) set out on pages 39 to
156, which comprise the consolidated and company statement
of financial position as at 31st March 2010, and the consolidated
income statement, the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and a summary of significant accounting policies and other
explanatory notes.

Directors’ responsibility for the
financial statements

The directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to
the preparation and the true and fair presentation of financial
statements that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in
the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Companies Act 1981 of Bermuda and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance as to whether the financial statements are
free from material misstatement.
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Independent Auditor’s Report

18 3 1% 2LEm ¥

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and true and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
VSC Group as at 31st March 2010 and of the VSC Group’s profit and
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 9th July 2010
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Consolidated Income Statement

rE Bk

For the year ended 31st March 2010 B Z —F—ZTF = A=+ —HILFE

—E-BF ZETNE

2010 2009

P TET THET
Note HK$’000 HK$'000

Revenue 5 3,251,836 4,659,507 WA

Cost of sales 7 (2,953,474) (4,501,984) $HERA

Gross profit 298,362 157,523  EF|

Other gains/(losses) — net 6 5,239 (90,363) EHfhlizs /(1) — %5

Selling and distribution expenses 7 (20,857) (35,604) SHENDHLZH

General and administrative expenses 7 (146,418) (214,091) —RRITEBEH

Operating profit/(loss) 136,326 (182,535) #E&HA /(E5E)

Finance income 10 1,314 4281 B

Finance costs 10 (19,982) (51,978) BIEEH

Share of losses of associates — net 19 (12,896) (26,508) [E{LEEENREE — F8

Profit/(loss) before income tax 104,762 (256,740) BRBAIER /(EE)

Income tax (expense)/credit 11 (22,279) 6,546 FT{S® (ZH)/FA

Profit/(loss) for the year 82,483 (250,194) EERF (EE)

Attributable to: FEfL

Equity holders of the Company 12 75,221 (278,252) AARIRIERFE A

Minority interest 7,262 28,058 A EHBERER

82,483 (250,194)

Earning/(loss) per ordinary share for ERERFEREFEA
profit/(loss) attributable to the equity PSR (E8) stE
holders of the Company during ZEREBERER
the year (B#8)
~ Basic 14 HK18.71 centsB{ll  HK(73.01) centsi L — &K
~ Diluted 14 HK18.62 cents/Efl  HK(73.01) cents/& 1l -8

Dividends 13 22,361 - RE

The notes are an integral part of these consolidated financial

statements.
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Consolidated Statement of Comprehensive Income
e HEEmIk

For the year ended 31st March 2010 B2 —F—ZTF = A=+ —HILFE

—E-BF —ZTTNF
2010 2009
FExT FAT
HK$’000 HK$’000
Profit/(loss) for the year 82,483 (250,194) FEZRF (EE)
Other comprehensive income Hib2mEmUWBA
Currency translation differences 1,611 7,004 EEERZEZ
Net revaluation deficit on available-for-sale AN ECMBEEE
financial assets - (172) 2 FEMHEEE
Total comprehensive income/(loss) FEZEKA (BR)
for the year 84,094 (243,362) 4 zE
Total comprehensive income/(loss) EEE2mEmBA S (EE)
attributable to: 4z
— Equity holders of the Company 76,832 (275,292) — RNAREHEFE A
— Minority interest 7,262 31,930 — DEIR RS
84,094 (243,362)
The notes are an integral part of these consolidated financial M BAR S B TS RR B 2 — 2B o

statements.
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Statement of Financial Position

B #5555 3R

As at 31st March 2010 R = ZE—ZFF=F=+—H

SRE b /N
Consolidated Company
—E-Z2F —TTNF ZE-BF —TITNF
2010 2009 2010 2009
HiE TAET FET TART FET
Note HK$’000 HK$'000 HK$’000 HK$'000
Non-current assets ERBEE
Property, plant and W% - BE &
equipment 15 21,441 22,017 - - Bdi]
Investment properties 16 15,000 28,000 - - REWME
Leasehold land and HELH R
land use rights 17 10,930 11,132 = = + s AR
Investments in subsidiaries 18 = = 528,388 523,094 E/\W}% INGIVA &
Investments in associates 19 241,304 253,515 - - JiN /NI g
Deferred income tax assets 20 25,267 42,733 - - LLFE BREE
Available-for-sale ez
financial assets 21 = 580 - - M EE
Total non-current assets 313,942 357,977 528,388 523,094 FRBEEETE
Current assets TRBEE
Inventories 23 245,720 259,697 - - 78
Due from customers on ey =ivd
installation contract work 24 = 700 - - TEREHTRE
Trade and bill receivables 25 409,826 257,189 - - EREFREER
Loan receivables 25 24,500 21,000 - - EWE R
Prepayments, deposits and BRAFE - ke &k
other receivables 26 178,756 163,989 - = H iy U BR X
Derivative financial PTESRE
instruments 22 990 130 - - TEA
Amounts due from associates 19 52,344 62,065 - - JFE Wi o 2 ]
Pledged bank deposits 27 57,182 35,893 12,248 12,156 BEMBRITER
Cash and cash equivalents 27 160,935 100,679 381 325 HeREeE
Total current assets 1,130,253 901,342 12,629 12,481 NEEERE
Current liabilities nREBAE
Trade and bill payables 28 247,473 81,687 - - ENEFERERE
Receipts in advance 24,888 59,975 - - TEURIE
Accrued liabilities and EETaER
other payables 29 99,399 43,790 107 103 Hib BRI
Amount due to an associate 19 = 1,568 - - [ — B = 1 A
Current income tax liabilities 7,105 5,783 - - TENFTEH AR
Derivative financial instruments 22 = 739 - - PTEeRmTA
Borrowings 30 410,281 489,417 7,764 7,750 (N
Total current liabilities 789,146 682,959 7,871 785 ,,_‘b_iib_?\_ff_i_' ________
Net current assets 341,107 218,383 4,758 4628 RBEEFE
Total assets less BEER
current liabilities 655,049 576,360 533,646 527,722 REBEE
Non-current liabilities E k- h=Ni
Derivative financial instruments 22 133 3,172 133 3,172 TEERmIA
Deferred income tax liabilities 20 5 5 - - EXEFEHARE
Borrowings 30 3,925 11,647 3,925 11,647 BE
Total non-current liabilities 4,063 14,824 4,058 14819 3E,,@j}§%ﬁ %E
Net assets 650,986 561,536 529,588 512,903 BEBE
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Statement of Financial Position

B #5553

As at 31st March 2010 A—E—ZF=F=+—H

FE VNG|
Consolidated Company
—E-Z2F —TTNF ZEB-BF —TITNF
2010 2009 2010 2009
BieE THET FHT THET TAT
Note HK$’000 HK$'000 HK$’000 HK$'000
Equity e
Capital and reserves RATREZEA
attributable to equity holders P A5 RS B
of the Company
Share capital 31 41,413 38,143 41,413 38,143 BRR
Reserves 33 HiE
— Proposed final dividend 13 9,939 - 9,939 - _EERER S
- Others 569,805 500,184 478,236 474,760 - Hith
621,157 538,327 529,588 512,903
Minority interest 29,829 23,209 - - LEREEDR
Total equity 650,986 561,536 529,588 512,903 R
Pk 1E Bttt 85
Yao Cho Fai, Andrew Dong Sai Ming, Fernando
F5E HITES
Chairman Executive Director

The notes are an integral part of these consolidated financial
statements.
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—BEER

Consolidated Statement of Changes in Equity

n‘/_ﬁ

ESEREEIER

For the year ended 31 March 2010 HEZE—E—ZTF=A=+—HILFE

AT RERE AERL
Attributable to equity holders of the Company
DERE
[ Hitft RERF g B AL
Share Other Retained Minority Total
capital reserves earnings Total interest equity
TAT TAT FTAT TAT TAT TAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
GE= (P 5E33) (P 5E33)
(Note 31) (Note 33) (Note 33)
As at 1st April 2008 R-ZENE
38,043 509,275 288,413 835,731 242,173 1,077,904 MA—H
(Loss)/profit for the year - - (278,252) (278,252) 28,058 (250,194) &Z (F18),/ &5
Other comprehensive income Hit2EEA

— Currency translation —EREX
differences - 3,132 - 3,132 3,872 7,004 k)

— Impairment loss on — g2
available-for-sale AR
financial assets = 172) = (172) = (172) REER

Total comprehensive 2EBA (BB
income/(loss) - 2,960 (278,252) (275,292) 31,930 (43362)  @%E
Transfer from retained earnings = 1,033 (1,033) - - - HEEREaRBRER
Issuance of shares — exercise of MR1DEIT — 1762
share options 100 680 - 780 - 780 AR
Lapse of share options = (1,610) 1,610 = - - KM ERE
Share option scheme — value of Rt 8l —
services = 1,292 = 1,292 = 1,292 fRASEE
Dividends paid to equity holders BERARA R R
of the Company = = (4,959) (4,959) = (4,959) BEAZRE
Dividends payable to e —REHREBARZ
a minority shareholder of —uDEREZ
a subsidiary - - = = (654) (654) gy
Disposal of a subsidiary = (19,225) = (19,225) (250,240) (269,465) HE—FHEBAR
As at 31st March 2009 R=ZBENE
38,143 494,405 5,779 538,327 23,209 561,536 =H=+—-8H
As at 1st April 2009 R-ZBENE
38,143 494,405 5,779 538,327 23,209 561,536 MA—H
Profit for the year = - 75,221 75,221 7,262 82,483 FEHT
Other comprehensive income Hit2EKA
— Currency translation - BKER
differences = 1,611 = 1,611 = 1,611 =5
Total comprehensive income - 1,611 75,221 76,832 7,262 84,094 FEUAEEE
Transfer from retained earnings = 407 (407) = - - BEERaREEF
Issuance of shares — Min 21T —
share placement 3,160 12,640 - 15,800 - 15,800 Bc A%
Issuance of shares — MRHEIT —
exercise of share options 110 484 - 594 - 594 1TIEE R RE
Lapse of share options - (11) 1 - - - R ERE
Share option scheme — R AT &l —
value of services = 2,026 = 2,026 — 2,026 REEE
Dividends paid to equity holders BRAR AR
of the Company - - (12,422) (12,422) - (12,422) BEAZEE
Dividends paid to EN—FfBAR
a minority shareholder of Z— DR
a subsidiary = = = = (642) (642) e
As at 31st March 2010 R-Z-—EF
41,413 511,562 68,182 621,157 29,829 650,986 ==
The notes are an integral part of these consolidated financial Mt miR e ISR g 2 — 2B o

statements.
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Consolidated Statement of Cash Flows

n‘/_.F‘/\IErﬁlJHJE’IEE

For the year ended 31st March 2010 B2 —F—ZTF = A=+ —HILFE

—E-ZF —ETHF
2010 2009
k=3 TET THBT
Note HK$’000 HK$'000
Cash flows from operating activities RETHZBER
Cash generated from operations 34(a) 158,407 377,776 KEEE VB
Interest received 1,314 4,281 BEUFIE
Interest paid (10,612) (39,535) EH%UE
Hong Kong profits tax Y| (B
refunded(paid) 785 (2,103) 15 ?R
China corporate income tax paid (4,161) (13,296) BB EREH
Macau profits tax paid (88) (63)  BRUEFIFIET
Net cash generated from MEEHEE L
operating activities 145,645 327,000 ReF®
Cash flows from investing activities REFTH2HER
Purchase of property, BEWE  BEX
plant and equipment (7,695) (14,874) B
Proceeds from disposals of property, EE%}% - BE R
plant and equipment 34(h) 187 1,050 [ TS 5UR
Dividends received from —IFAfHE 2
an available-for-sale financial asset - 4302 HEEBREWMA
Net cash outflow from disposal of HER—FNBARZ
certain interests in a subsidiary ETRm FRE
and recognised it as M R R E A
an associate - (167,466) ik YNE]
Proceeds from disposal of certain interest EE*F’?H@‘%%’D\ Az
in an associate = 110,078 AT s Zﬁﬁ?:ari'k’
Proceeds from disposal of available-for-sale HE—FEHBA
financial assets upon disposal SIE & At Hj’iz
of a subsidiary 34(c) 2,211 - M EE 2 T3 3E
Proceeds from disposal of HERELEZ
non-current assets ERBEEL
held for sale - 7,100 TS IE
Proceeds from disposal of HE—TRIREMEL
an investment property 16 23,448 - P13 50R
Amount recovered from a fully impaired Wiel—IEE 28R E
available-for-sale financial asset 386 194 AEHE B EE
Net cash inflow/(outflow) from BREBEEBRA/(RLE)
investing activities 18,537 (59,616) 2B FE



EEEEEERAF —E—FFFR

—2-2F ZETNEF
2010 2009
FifsE TERT FHT
Note HK$’000 HK$'000
Cash flows from financing activities METH2RER
New bank loans 49,885 60,175 FTIBIRITE R
Repayment of bank loans (83,065) (188,579)  [BEIBITERX
Net decrease in trust receipt ERBERTERZ
bank loans (53,678) (449,821) FRA
(Increase)/decrease in BRI
pledged bank deposits (21,289) 142,667 (1), wWo
Dividends paid to equity holders of ERNARERESEA
the Company (12,422) (4,959) 2B
Dividends paid to a minority shareholder EN—REHBARZ
of a subsidiary (642) - —f L HRRZRE
Proceeds from issuance of shares BT M — TR AR
— exercise of share options 594 - TS 50R
Proceeds from issuance of shares BTG — Bk
— share placement 15,800 780 FriS 708
Net cash outflow from BMEEERIL
financing activities o (04817) (439737) AeF®
Increase/(decrease) in cash and RekAeEEL
cash equivalents 59,365 (172,293) &/ CRd)
Cash and cash equivalents, FMzBRER
beginning of the year 100,679 271435  HE=(E
Translation adjustments 891 1537 JEHAER
Cash and cash equivalents, end of the year 160,935 100,679 FEXR7HERFEELE

The notes are an integral part of these consolidated financial

statements.
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Notes to the Consolidated Financial Statements

A S R MY

(+¢) 1 General information 1 —KRER

Van Shung Chong Holdings Limited (the “Company”) is a
limited liability company incorporated in Bermuda on 12th
January 1994 as an exempted company under the Companies
Act 1981 of Bermuda. The shares of the Company have
been listed on the Main Board of The Stock Exchange of
Hong Kong Limited since 18th February 1994. The address
of its registered office is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda.

The Company and its subsidiaries (together the “VSC Group”)
are principally engaged in stockholding and trading of
construction materials such as steel products, sanitary wares,
kitchen cabinets, home furniture and plastic resins and
installation work of kitchen cabinets.

These consolidated financial statements are presented in
Hong Kong dollar (“HK$”), unless otherwise stated. These
consolidated financial statements have been approved for
issue by the Board of Directors on 9th July 2010.

Summary of significant accounting
policies

The principal accounting policies applied in the preparation
of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

2.1 Basis of preparation

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”). They have been
prepared under the historical cost convention, as
modified by the revaluation of financial assets and
financial liabilities (including derivative instruments)
at fair value through profit or loss and investment
properties, which are carried at fair value.
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2 Summary of significant accounting
policies (Continued)

2.1 Basis of preparation (Continued)

) TEEHBEME (&) @

2.1 mEEZE (&)

The VSC Group is engaged in the trading of steel
products and exposes to the commodity price risk.
At the date of approving these consolidated financial
statements, the VSC Group’s committed sale orders
exceed the aggregate amount of on hand inventories
and committed purchase orders and fluctuations
of steel price could affect the VSC Group’s financial
performance significantly. Further details of financial
risk factors are set out in Note 3 of these consolidated
financial statements.

Although the risk cannot be completely guarded
against, the VSC Group has plans to minimise the
potential impacts. These plans, including adjusting
the level of inventory on hand, committing to supply
contracts with suppliers and/or entering into commodity
futures on steel price, are primarily aimed at reducing
the potential exposure to steel price fluctuation.

The preparation of these consolidated financial
statements in conformity with HKFRS requires the use
of certain critical accounting estimates. It also requires
management to exercise its judgement in the process
of applying the VSC Group’s accounting policies. The
areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates
are significant to the consolidated financial statements,
are disclosed in Note 4.
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+8) 2 Summary of significant accounting
policies (Continued)

2.1 Basis of preparation (Continued)

(1)

New/revised standards and amendments to
existing standards effective for the financial
year beginning on 1st April 2009

The VSC Group has adopted the following new/
revised standards and amendments to existing
standards that are mandatory for the VSC Group’s
financial year beginning on 1st April 2009 and
relevant to the VSC Group’s operation. The impact
on the VSC Group’s accounting policies upon
adoption is set out below:

. HKAS 1 (Revised), “Presentation of Financial
Statements”. The revised standard prohibits
the presentation of items of income and
expenses (that is “non-owner changes in
equity”) in the statement of changes in
equity, requiring “non-owner changes in
equity” to be presented separately from
owner changes in equity in a statement of
comprehensive income.

As a result the VSC Group presents in the
consolidated statement of changes in equity
all owner changes in equity, whereas all non-
owner changes in equity are presented in the
consolidated statement of comprehensive
income. Comparative information has been
re-presented so that it also is in conformity
with the revised standard. Since the
change in accounting policy only impacts
presentation aspects, there is no impact on
earning per share.
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2 Summary of significant accounting
policies (Continued)

2.1 Basis of preparation (Continued)
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(i)  New/revised standards and amendments to (1)
existing standards effective for the financial
year beginning on 1st April 2009 (Continued)

B ER (&)

«  HKAS 23 (Revised), “Borrowing costs”. . BAGITERAFE2R
The revised standard requires an entity (& 1E&]) - [fEE X
to capitalise borrowing costs directly N | o I IE R B E] HE
attributable to the acquisition, construction AREEREKE
or production of a qualifying asset (one BEREESERE
that takes a substantial period of time to E(FE—BREERH
get ready for use or sale) as part of the cost TREEARHEZE

E) BEREAEZEBE
RABFTER - R

of that asset. The option of immediately
expensing those borrowing costs will be

removed. The adoption of HKAS 23 (Revised)
has no material impact on the consolidated
financial statements.
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50) 2 Summary of significant accounting
policies (Continued)

2.1 Basis of preparation (Continued)

(1)

New/revised standards and amendments to
existing standards effective for the financial
year beginning on 1st April 2009 (Continued)

. HKFRS 2 (Amendment), “Share-based Payment
Vesting Conditions and Cancellations”.
The amendment clarifies the definition
of “vesting conditions” and specifies the
accounting treatment of “cancellations” by
the counterparty to a share-based payment
arrangement. Vesting conditions are service
conditions (which require a counterparty
to complete a specified period of service)
and performance conditions (which require
a specified period of service and specified
performance targets to be met) only. All “non-
vesting conditions” and “vesting conditions”
that are market conditions shall be taken into
account when estimating the fair value of the
equity instruments granted. All cancellations
are accounted for as an acceleration of
vesting and the amount that would otherwise
have been recognised over the remainder of
the vesting period is recognised immediately.
The adoption of HKFRS 2 (Amendment) has
no material impact on the consolidated
financial statements.
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2 Summary of significant accounting
policies (Continued)

2.1 Basis of preparation (Continued)

(1)

New/revised standards and amendments to
existing standards effective for the financial
year beginning on 1st April 2009 (Continued)

. HKFRS 7 (Amendment), “Financial
Instruments: Disclosures”. The amendment
increases the disclosure requirements
about fair value measurement and
amends the disclosure about liquidity
risk. The amendment introduces a three-
level hierarchy for fair value measurement
disclosures and requires some specific
quantitative disclosures for those instruments
classified in the lowest level in the hierarchy.
These disclosures will help to improve
comparability between entities about
the effects of fair value measurement. In
addition, the amendment clarifies and
enhances the existing requirements for
the disclosure of liquidity risk primarily
requiring a separate liquidity risk analysis
for derivative and non-derivative financial
liabilities. It also requires a maturity analysis
for financial assets where the information
is needed to understand the nature and
content of liquidity risk. The VSC Group has
included additional relevant disclosures in
the consolidated financial statements.
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52) 2 Summary of significant accounting
policies (Continued)

2.1 Basis of preparation (Continued)

(1)

New/revised standards and amendments to
existing standards effective for the financial
year beginning on 1st April 2009 (Continued)

. HKFRS 8, “Operating segments”. HKFRS 8
replaces HKAS 14, “Segment Reporting”. It
requires a “management approach”
which segment information is presented
on the same basis as that used for internal
reporting purposes to the chief operating
decision-maker (“CODM”), who has been
identified as the executive directors.

under

The adoption of HKFRS 8 resulted in a
change in the identification of reportable
segments presented in the consolidated
financial statements and has led to increased
disclosures. The comparative figures have
also been presented on the same basis.
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2 Summary of significant accounting 2 FEEHBERE (E) (5
policies (Continued)

2.1 Basis of preparation (Continued) 2.1 fRBEE (8)

(i) Amendments and interpretations to existing (i) BHEEEEXZERZ
standards that are effective but are not 1EET R 2 FE(E 3 i 6
currently relevant to the VSC Group IBE % B # 7]

The following amendments and interpretations to A THIREEL BT R
existing standards are mandatory for the first time EESHEN _TTAFN
for the financial year beginning on 1st April 2009, A—BRZMBFEEZE
but not currently relevant to the VSC Group: FRAFRMBIERREEE
B 5 E R
HKAS 32 and HKAS 1 Puttable Financial Instruments Freiell  RRELTRERR
(Amendments) and Obligations Arising on FORRER  IRRAE
Liquidation SEERER
(B37)
HKFRS 1 and HKAS 27 Cost of an Investment in ARUBREEN ANEAR - AR
(Amendments) a Subsidiary, the Jointly FIRRER ERuBEnAL
Controlled Entity or Associate SHENENE  REANA
(B)
HK(IFRIC) - Int 13 Customer Loyalty Programme BE (ARIHR EPAIHE
E2EZ8
2)—RES
13%
HK(IFRIC) - Int 15 Arrangement for the Construction BE(ARURE BHEREGS
of Real Estate 5REZE
)R
15%
HK(IFRIC) — Int 16 Hedges of a Net Investment in % (ERIESR  SHFHREFE
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54) 2 Summary of significant accounting
policies (Continued)

2.1 Basis of preparation (Continued)

(iii) New/revised standards and amendments and
interpretation to existing standards that are
not effective and have not been early adopted
by the VSC Group

The following new/revised standards, amendments
and interpretation to existing standards relevant
to the VSC Group have been issued, but are not
effective for the financial year beginning on
1st April 2009 and the VSC Group has not early
adopted them:

. HKFRS 2 (Amendment), “Group Cash-settled
Share-based Payment Transactions” (effective
for annual period beginning on or after 1st
January 2010). In addition to incorporating
HK(IFRIC) — Interpretation 8, “Scope of HKFRS
2” and HK(IFRIC) — Interpretation 11, “HKFRS
2 — Group and Treasury Share Transactions”,
the amendment expands on the guidance
in HK(IFRIC) — Interpretation 11 to address
the classification of group arrangements
that were not covered by the interpretation.
The new guidance is not expected to have a
material impact on the consolidated financial
statements.
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2 Summary of significant accounting
policies (Continued)

2.1 Basis of preparation (Continued)

(ili) New/revised standards and amendments and
interpretation to existing standards that are
not effective and have not been early adopted
by the VSC Group (Continued)

HKFRS 3 (Revised), “Business Combinations”
(effective for annual period beginning on
or after 1st July 2009). The revised standard
continues to apply the acquisition method to
business combinations, with some significant
changes. For example, all payments to
purchase a business are to be recorded at fair
value at the acquisition date, with contingent
payments classified as debt subsequently
re-measured through the consolidated
income statement. There is a choice on an
acquisition-by-acquisition basis to measure
the minority interest in the acquiree either
at fair value or at the minority interest’s
proportionate share of the acquiree’s net
assets. All acquisition-related costs should be
expensed. The VSC Group will apply HKFRS
3 (Revised) prospectively to all business
combinations from 1st April 2010.
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50) 2 Summary of significant accounting
policies (Continued)

2.1 Basis of preparation (Continued)

(iii) New/revised standards and amendments and
interpretation to existing standards that are
not effective and have not been early adopted
by the VSC Group (Continued)

HKFRS 9,
for annual period beginning on or after
1st January 2013). HKFRS 9 improves and
simplifies the approach for classification and
measurement of financial assets compared
with the requirements of HKAS 39. The
approach in HKFRS 9 is based on how an
entity manages its financial instruments (its

“Financial Instruments” (effective

business model) and the contractual cash
flow characteristics of the financial assets.
The VSC Group will apply HKFRS 9 from 1st
April 2013.
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2 Summary of significant accounting
policies (Continued)

2.1 Basis of preparation (Continued)

(iii) New/revised standards and amendments and
interpretation to existing standards that are
not effective and have not been early adopted
by the VSC Group (Continued)

HKAS 27 (Revised), “Consolidated and
Separate Financial Statements” (effective
for annual period beginning on or after 1st
July 2009). The revised standard requires
the effects of all transactions with minority
interest to be recorded in equity if there is
no change in control and these transactions
will no longer result in goodwill or gains
and losses. The standard also specifies
the accounting when control is lost. Any
remaining interest in the entity is re-
measured to fair value, and a gain or loss is
recognised in profit or loss. The VSC Group
will apply HKAS 27 (Revised) prospectively to
transactions with minority interest from 1st
April 2010.
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58) 2 Summary of significant accounting
policies (Continued)

2.1 Basis of preparation (Continued)

(iii) New/revised standards and amendments and
interpretation to existing standards that are
not effective and have not been early adopted
by the VSC Group (Continued)

HK(IFRIC) — Int 17, “Distribution of non-
cash assets to owners” (effective for annual
period beginning on or after 1st July 2009).
The interpretation is part of the Hong Kong
Institute of Certificated Accountants’ (“the
HKICPA”) annual improvements project
published in May 2009. This interpretation
provides guidance on accounting for
arrangements whereby an entity distributes
non-cash assets to shareholders either as
a distribution of reserves or as dividends.
HKFRS 5 has also been amended to require
that assets are classified as held for
distribution only when they are available
for distribution in their present condition
and the distribution is highly probable.
The VSC Group will apply HK(IFRIC) — Int 17
from 1st April 2010. It is not expected to
have a material impact on the VSC Group’s
consolidated financial statements.

In addition, the HKICPA has published a number
of amendments to existing standards under its
annual improvements project. These amendments
are expected to have no material impact to the
consolidated financial statements of the VSC
Group.
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policies (Continued)

2 Summary of significant accounting 2

2.1 Basis of preparation (Continued)

(iv) New/revised standards and amendments and
interpretation to existing standards that are
not effective and are not relevant to the VSC

Group.
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Effective date (for
accounting period
commencing on)

BAGFTERIE245%
(F1EET)
HKAS 24 (Revised)

R GRTERIE325% (BF])

HKAS 32 (Amendment)

R GETERIE395 (BF])

HKAS 39 (Amendment)

BAMEWMELERE15R
(F1EET)
HKFRS 1 (Revised)

BRM B MEERIE 1R
(1&77)

HKFRS 1 (Amendment)
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HKFRS 1 (Amendment)
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HK(IFRIC) — Int 14

% (BRI mERE
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HK(IFRIC) — Int 19

BB ALRE

Related Party Disclosures

AR S HR
Classification of Rights Issue

BEREMIAR
Eligible Hedged Items

BRRMNEBH RS

First time Adoption of HKFRSs
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Additional Exemptions for
First-Time Adopters
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—ET-FTF_H—H
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Ist January 2010
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Limited Exemption from Comparative

HKFRS 7 Disclosures for
First-time Adopters

BN &ERFRE

Prepayments of a Minimum
Funding Requirement
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Extinguishing Financial Liabilities with

Equity Instruments

Tst July 2010

—T——F—H—H

Ist January 2011

~F-2FLA-A

Tst July 2010

79



bo

Van Shung Chong Holdings Limited Annual Report 2010

2 Summary of significant accounting
policies (Continued)

2.2 Consolidation

The consolidated financial statements include the
financial statements of the Company and all of its
subsidiaries made up to 31st March 2010.

(a) Subsidiaries

Subsidiaries are all entities over which the VSC
Group has the power to govern the financial and
operating policies generally accompanying a
shareholding of more than one half of the voting
rights. The existence and effect of potential voting
rights that are currently exercisable or convertible
are considered when assessing whether the VSC
Group controls another entity. Subsidiaries are
fully consolidated from the date on which control
is transferred to the VSC Group. They are de-
consolidated from the date that control ceases.

The purchase method of accounting is used
to account for the acquisition of subsidiaries
by the VSC Group. The cost of an acquisition is
measured at the fair value of the assets given,
equity instruments issued and liabilities incurred
or assumed at the date of exchange, plus costs
directly attributable to the acquisition. Identifiable
assets acquired and liabilities and contingent
liabilities assumed in a business combination
are measured initially at their fair values at the
acquisition date, irrespective of the extent of
any minority interest. The excess of the cost of
acquisition over the fair value of the VSC Group’s
share of the identifiable net assets acquired is
recorded as goodwill. If the cost of acquisition is
less than the fair value of the net assets of the
subsidiary acquired, the difference is recognised
directly in the income statement.

Inter-company transactions, balances and
unrealised gains on transactions between group
companies are eliminated. Unrealised losses are
also eliminated.

Notes to the Consolidated Financial Statements
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2 Summary of significant accounting
policies (Continued)

2.2 Consolidation (Continued)

(a)

(b)

(9

Subsidiaries (Continued)

Accounting policies of subsidiaries have been
changed where necessary in the consolidated
financial statements to ensure consistency with
the policies adopted by the VSC Group.

In the Company’s statement of financial position,
the investments in subsidiaries are stated at cost
less provision for impairment losses (Note 2.8), if
any. The results of subsidiaries are accounted for
by the Company on the basis of dividend received
and receivable.

Transactions with minority interests

The VSC Group applies a policy of treating
transactions with minority interests as transactions
with parties external to the VSC Group. Disposals to
minority interest result in gains and losses for the
VSC Group and are recorded in the consolidated
income statement. Purchases from minority
interests result in goodwill, being the difference
between any consideration paid and the relevant
share acquired of the carrying value of net assets
of the subsidiary.

Associates

Associates are all entities over which the VSC Group
has significant influence but not control, generally
accompanying a shareholding of between 20% and
50% of the voting rights. Investments in associates
are accounted for using the equity method of
accounting and are initially recognised at cost.
The VSC Group’s investment in associates includes
goodwill identified on acquisition, net of any
accumulated impairment loss. See note 2.8 for
the impairment of non-financial assets including
goodwill.
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2 Summary of significant accounting

policies (Continued)
2.2 Consolidation (Continued)

(9

Associates (Continued)

The VSC Group’s share of its associates’ post-
acquisition profits or losses is recognised in the
consolidated income statement, and its share
of post-acquisition movements in reserves is
recognised in reserves. The cumulative post-
acquisition movements are adjusted against the
carrying amount of the investment. When the VSC
Group’s share of losses in an associate equals or
exceeds its interest in the associate, including any
other unsecured receivables, the VSC Group does
not recognise further losses, unless it has incurred
obligations or made payments on behalf of the
associate.

Unrealised gains on transactions between the VSC
Group and its associates are eliminated to the
extent of the VSC Group’s interest in the associates.
Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment
of the asset transferred. Accounting policies of
associates have been changed where necessary to
ensure consistency with the policies adopted by
the VSC Group.

Dilution gains and losses in investments in
associates are recognised in the consolidated
income statement.

2.3 Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the CODM, who
is responsible for allocating resources and assessing
performance of the operating segments, has been
identified as the executive directors that make strategic
decisions.
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2 Summary of significant accounting
policies (Continued)

2.4 Foreign currency translation

(a)

(b)

Functional and presentation currency

Items included in the financial statements of each
of the VSC Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (the “functional
currency”). The consolidated financial statements
are presented in Hong Kong dollar, which is
the Company’s functional and the VSC Group’s
presentation currency.

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions or
valuation where items are remeasured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the consolidated
income statement.

Changes in the fair value of monetary securities
denominated in foreign currency classified as
available-for-sale are analysed between translation
differences resulting from changes in the
amortised cost of the security, and other changes
in the carrying amount of the security. Translation
differences related to changes in the amortised
cost are recognised in the consolidated income
statement, and other changes in the carrying
amount are recognised in equity.

Translation differences on non-monetary financial
assets and liabilities such as equities held at fair
value through profit or loss are recognised as
part of the fair value gain or loss. Translation
differences on non-monetary financial assets
such as equities classified as available-for-sale are
included in the available-for-sale reserve in equity.
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+) 2 Summary of significant accounting
policies (Continued)

2.4 Foreign currency translation (Continued)
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The results and financial position of all the
VSC Group entities (none of which has the
currency of a hyperinflationary economy) that
have a functional currency different from the
presentation currency are translated into the
presentation currency as follows:

(i) assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement
of financial position;

(i) income and expenses for each income
statement are translated at average exchange
rates (unless this average is not a reasonable
approximation of the cumulative effect of
the rates prevailing on the transaction dates,
in which case income and expenses are
translated at the dates of the transactions);
and

(iii) all resulting exchange differences are
recognised as a separate component of
equity.

On consolidation, exchange differences arising
from the translation of the net investment in
foreign operations, and of borrowings and other
currency instruments designated as hedges of such
investments, are taken to shareholders’ equity.
When a foreign operation is partially disposed of
or sold, exchange differences that were recorded in
equity are recognised in the consolidated income
statement as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated
at the closing rate.
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2 Summary of significant accounting
policies (Continued)

2.5 Property, plant and equipment

Property, plant and equipment is stated at historical
cost less accumulated depreciation and accumulated
impairment losses, if any. Historical cost includes
expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow
to the VSC Group and the cost of the item can be
measured reliably. The carrying amount of the replaced
part is derecognised. All other repairs and maintenance
are charged in the consolidated income statement
during the financial year in which they are incurred.

Depreciation of property, plant and equipment is
calculated using the straight-line method to allocate
their costs to their residual values over their estimated
useful lives, as follows:

— Buildings 2.5% to 5%
— Leasehold improvements 20% to 33%

(lease terms)
— Furniture and equipment 15% to 33%
— Machinery 10% to 25%
— Motor vehicles 20%

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount
(Note 2.8).

Gains and losses on disposals are determined by
comparing proceeds with carrying amount and are
recognised in the consolidated income statement.
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2 Summary of significant accounting
policies (Continued)

2.6 Leasehold land and land use rights

The up-front prepayments made for leasehold land
and land use rights are accounted for as operating
leases. They are recognised in the consolidated income
statement on a straight-line basis over the periods
of the lease or the land use rights, or when there
is impairment, the impairment is recognised in the
consolidated income statement.

2.7 Investment properties

Property that is held for long-term rental yields or for
capital appreciation or both, and that is not occupied
by the companies in the VSC Group, is classified as
investment property.

Investment property comprises land held under
operating leases and buildings held under finance
leases. Land held under operating leases are classified
and accounted for as investment property when the
rest of the definition of investment property is met. The
operating lease is accounted for as if it were a finance
lease.

Investment property is measured initially at its cost,
including related transaction costs. After initial
recognition, investment property is carried at fair value,
representing open market value determined by external
valuers at least annually. Fair value is based on active
market prices, adjusted, if necessary, for any difference
in the nature, location or condition of the specific asset.
If this information is not available, the external valuers
use alternative valuation methods such as recent
prices on less active markets or discounted cash flow
projections. Changes in fair values are recognised in the
consolidated income statement.

Subsequent expenditure is charged to the asset’s
carrying amount only when it is probable that future
economic benefits associated with the item will flow
to the VSC Group and the cost of the item can be
measured reliably. All other repairs and maintenance
costs are expensed in the consolidated income
statement during the period in which they are incurred.

2 TESEHHEME (F)

2.6 THE T ith [ 1 {5 4

THE 1 3t Ko + 30 {5 P 4 2 A 58
BARBENEXZBEOIIER - H
WHIRAAERENGEE BR
%Wi%%*ﬁﬁﬂﬁ%'m
MEE RS BER TR

2.7 REWE

FERMESKERENEE
SMERBIYE - BAIFA
BIEEKRERNZ RRIERZY
EHDERIEYE -

REMEBFALEROHE
Mt RARMERERBNE
F o NEXMENFTHEN LM
MHEREMEERTESR &
BREMEDERTKR - 25X H
BB REEHE MR ©

KEMEN T IREKARGTE -
BEEENRXZKA - EHF

WRE REVMEERATER
HIER - & DG FBINBMEE
REE 2 A ARME  ATFEE
RIBERMILER  BETE
FEREEMNES « #E ik
MEEAEEZELAE - )8
BUHIEE R - SN EERDZEF
REMMESE - flERTE
%W%Mﬁ@fﬁi%ﬁﬁi
mEREAE AFEERZE

BEGEERKRTER °

HeRAXRATEEZEREHA
BRI ER =B I ge A S
IEE & E - ma%IE B KK AN g
ASEGER A AREED
RESER BEMEESR
RENATEEENTBEBER
REREEmR N -



2 Summary of significant accounting
policies (Continued)

2.7

2.8

Investment properties (Continued)

If an investment property becomes owner-occupied, it
is reclassified as property, plant and equipment, and its
fair value at the date of reclassification becomes its cost
for accounting purposes.

If an item of property, plant and equipment becomes
an investment property because its use has changed,
any difference between the carrying amount and
the fair value of this item at the date of transfer is
recognised in equity as a revaluation of property, plant
and equipment under HKAS 16. However, if a fair value
gain reverses a previous impairment loss, the gain is
recognised in the consolidated income statement.

Impairment of investments in
subsidiaries, associates and
non-financial assets

Assets that have an indefinite useful life, for example
goodwill, are not subject to amortisation and are
tested annually for impairment. Assets are reviewed
for impairment whenever events or changes in
circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognised
for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs
to sell and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows
(cash-generating units). Non-financial assets other than
goodwill that suffered an impairment are reviewed for
possible reversal of the impairment at each reporting
date.
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8) 2 Summary of significant accounting
policies (Continued)

2.8 Impairment of investments in
subsidiaries, associates and
non-financial assets (Continued)

Impairment testing of the investments in subsidiaries
or associates is required upon receiving dividends
from these investments if the dividend exceeds the
total comprehensive income of the subsidiary or
associate in the period the dividend is declared or if
the carrying amount of the investment in the separate
financial statements exceeds the carrying amount in the
consolidated financial statements of the investee’s net
assets including goodwill.

2.9 Financial assets
(i) Classification

The VSC Group classifies its financial assets in the
following categories: at fair value through profit
or loss, loans and receivables and available-for-
sale. The classification depends on the purposes
for which the financial assets were acquired.
Management determines the classification of its
financial assets at initial recognition.

(a) Financial assets at fair value through profit
or loss
Financial assets at fair value through profit
or loss are financial assets held for trading. A
financial asset is classified in this category if
acquired principally for the purpose of selling
in the short term. Derivatives are classified as
held for trading unless they are designated as
hedges. Assets in this category are classified
as current assets.
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2 Summary of significant accounting
policies (Continued)

2.9 Financial assets (Continued)

(i)  Classification (Continued)

(b)

(c)

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They are included in current assets,
except for maturities greater than 12 months
after the balance sheet date. These are
classified as non-current assets. The VSC
Group’s loans and receivables comprise “trade
and bill receivables”,
“amounts due from

“other receivables”,
“loan receivables”,
associates” and “cash and cash equivalents”
in the consolidated statement of financial
position (Note 2.14 and 2.15).

Available-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated in this
category or not classified in any of the other
categories. They are included in non-current
assets unless management intends to dispose
of the investment within 12 months of the
balance sheet date.
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7e) 2 Summary of significant accounting
policies (Continued)

2.9 Financial assets (Continued)

2 EEREFBERBE (8)

29 BBEE (&)

(i) Recognition and measurement

Regular purchases and sales of financial assets
are recognised on the trade-date — the date on
which the VSC Group commits to purchase or sell
the asset. Investments are initially recognised at
fair value plus transaction costs for all financial
assets not carried at fair value through profit

(ii)
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or loss. Financial assets carried at fair value %Tﬁbﬂ*%)ﬂ?$)\ﬂ§ o I%
through profit or loss are initially recognised at RNEEBEGAEZE 2B
fair value and transaction costs are expensed in BEVHEAFEBRE

the consolidated income statement. Financial
assets are derecognised when the rights to receive
cash flows from the investments have expired
or have been transferred and the VSC Group has
transferred substantially all risks and rewards of
ownership. Available-for-sale financial assets and
financial assets at fair value through profit or loss

are subsequently carried at fair value. Loans and
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Gains or losses arising from changes in the fair
value of the “financial assets at fair value through
profit or loss” category are recognised in the
consolidated income statement, in the period in
which they arise. Dividend income from financial
assets at fair value through profit or loss is
recognised in the consolidated income statement
as part of other income when the VSC Group’s
right to receive payments is established.
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policies (Continued)
2.9 Financial assets (Continued)

29 BBEE (&)

(ii) Recognition and measurement (Continued) (i) HERRIE (&)

Changes in the fair value of monetary securities
denominated in a foreign currency and classified
as available-for-sale are analysed between
translation differences resulting from changes in
amortised cost of the security and other changes
in the carrying amount of the security. The
translation differences on monetary securities are
recognised in the consolidated income statement;
translation differences on non-monetary securities
are recognised in other comprehensive income.
Changes in the fair value of monetary and non-
monetary securities classified as available-for-sale
are recognised in other comprehensive income.

When securities classified as available-for-sale
are sold or impaired, the accumulated fair value
adjustments recognised in equity are included
in the consolidated income statement as “other
gains/(losses) — net”.

Interest on available-for-sale securities calculated
using the effective interest method is recognised
in the consolidated income statement. Dividends
on available-for-sale equity instruments are
recognised in the consolidated income statement
as part of “other gains/(losses) — net” when the VSC
Group’s right to receive payments is established.
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72) 2 Summary of significant accounting
policies (Continued)

2.10 Impairment of financial assets

(1)

Assets carried at amortised cost

The VSC Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or group of
financial assets is impaired. A financial asset
or a group of financial assets is impaired and
impairment losses are incurred only if there is
objective evidence of impairment as a result
of one or more events that occurred after the
initial recognition of the asset (a “loss event”) and
that loss event (or events) has an impact on the
estimated future cash flows of the financial asset
or group of financial assets that can be reliably
estimated.

The criteria that the VSC Group uses to determine
that there is objective evidence of an impairment
loss include:

«  Significant financial difficulty of the issuer or
obligor;

. A breach of contract, such as a default
or delinquency in interest or principal
payments;

e The group, for economic or legal reasons
relating to the borrower’s financial difficulty,
granting to the borrower a concession that
the lender would not otherwise consider;

. It becomes probable that the borrower
will enter bankruptcy or other financial
reorganisation;

e The disappearance of an active market for
that financial asset because of financial
difficulties; or
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2 Summary of significant accounting
policies (Continued)

2.10 Impairment of financial assets
(Continued)

20U BEEZRE (B)

(i) ABHK AT B

(i)  Assets carried at amortised cost (Continued)

. Observable data indicating that there is a
measurable decrease in the estimated future
cash flows from a portfolio of financial
assets since the initial recognition of those
assets, although the decrease cannot yet be
identified with the individual financial assets
in the portfolio, including:

(i) adverse changes in the payment status
of borrowers in the portfolio;

(i) national or local economic conditions
that correlate with defaults on the
assets in the portfolio.

The VSC Group first assesses whether objective
evidence of impairment exists.

The amount of the loss is measured as the
difference between the asset’s carrying amount
and the present value of estimated future cash
flows (excluding future credit losses that have not
been incurred) discounted at the financial asset’s
original effective interest rate. The asset’s carrying
amount of the asset is reduced and the amount
of the loss is recognised in the consolidated
income statement. If a loan or held-to-maturity
investment has a variable interest rate, the
discount rate for measuring any impairment loss
is the current effective interest rate determined
under the contract. As a practical expedient, the
VSC Group may measure impairment on the basis
of an instrument’s fair value using an observable
market price.
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2 Summary of significant accounting
policies (Continued)

2.10 Impairment of financial assets

(Continued)

(i) Assets carried at amortised cost (Continued)

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease
can be related objectively to an event occurring
after the impairment was recognised (such as an
improvement in the debtor’s credit rating), the
reversal of the previously recognised impairment
loss is recognised in the consolidated income
statement.

(ii)  Assets classified as available-for-sale

The VSC Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or a group of
financial assets is impaired. In the case of equity
investments classified as available-for-sale, a
significant or prolonged decline in the fair value of
the security below its cost is also evidence that the
assets are impaired. If any such evidence exists for
available-for-sale financial assets, the cumulative
loss — measured as the difference between the
acquisition cost and the current fair value, less any
impairment loss on that financial asset previously
recognised in profit or loss — is removed from
equity and recognised in the separate consolidated
income statement. Impairment losses recognised
in the separate consolidated income statement
on equity instruments are not reversed through
the separate consolidated income statement. If,
in a subsequent period, the fair value of a debt
instrument classified as available-for-sale increases
and the increase can be objectively related to an
event occurring after the impairment loss was
recognised in consolidated income statement, the
impairment loss is reversed through the separate
consolidated income statement.
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2 Summary of significant accounting
policies (Continued)

2.11 Derivative financial instruments

) TEEHBEME (&) @

LNPTEERTI A

Derivatives are initially recognised at fair value on
the date a derivative contract is entered into and
are subsequently remeasured at their fair value.
The method of recognising the resulting gain or loss
depends on whether the derivative is designated as
a hedging instrument, and if so, the nature of the
item being hedged. Since the derivative instruments
entered into by the VSC Group do not qualify for
hedge accounting, changes in the fair value of these
derivative instruments are recognised immediately in
the consolidated income statement within “other gains/
(losses) — net”.

2.12 Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the first-in,
first-out method. The cost of finished goods and work
in progress comprises raw materials, direct labour, other
direct costs and related production overheads (based on
normal operating capacity). It excludes borrowing costs.
Net realisable value is the estimated selling price in the
ordinary course of business, less applicable variable
selling expenses.

2.13 Installation contracts

When the outcome of an installation contract cannot
be estimated reliably, contract revenue is recognised
only to the extent of contract costs incurred that it
is probable will be recoverable. Contract costs are
recognised when incurred.

When the outcome of an installation contract can
be estimated reliably, contract revenue and contract
costs are recognised over the period of the contract,
respectively, as revenue and expenses. The VSC
Group uses the percentage-of-completion method to
determine the appropriate amount of revenue and costs
to be recognised in a given period. When it is probable
that total contract costs will exceed total contract
revenue, the expected loss is recognised as an expense
immediately.
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2 Summary of significant accounting

policies (Continued)
2.13 Installation contracts (Continued)

The aggregate of the costs incurred and the profit or
loss recognised on each contract is compared against
the progress billings up to the year-end. Where costs
incurred and recognised profits (less recognised
losses) exceed progress billings, the balance is shown
as due from customers on installation contract work
under current assets. Where progress billings exceed
costs incurred plus recognised profits (less recognised
losses), the balance is shown as due to customers on
installation contract work under current liabilities.

2.14 Trade and other receivables

Trade receivables are amounts due from customers
for merchandise sold or services performed in the
ordinary course of business. If collection of trade and
other receivables is expected in one year or less (or in
the normal operating cycle of the business if longer),
they are classified as current assets. If not, they are
presented as non-current assets.

Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised cost
using the effective interest method, less provision for
impairment.

2.15 Cash and cash equivalents

Cash and cash equivalents include cash in hand and
deposits held at call with banks with original maturities
of three months or less.

2.16 Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue
of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.
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2 Summary of significant accounting
policies (Continued)

2.17 Trade payables 217 FEfSBRFR

Trade payables are obligations to pay for goods or
services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are
classified as current liabilities if payment is due within
one year or less (or in the normal operating cycle of the
business if longer). If not, they are presented as non-
current liabilities.

Trade payables are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method.

2.18 Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the consolidated income
statement over the period of the borrowings using the
effective interest method.

Borrowings are classified as current liabilities unless
the VSC Group has an unconditional right to defer
settlement of the liability for at least 12 months after
the balance sheet date.

2.19 Borrowing costs

Borrowing costs that are directly attributable to the
acquisitions, construction or production of an asset that
necessarily takes a substantial period of time to get
ready for its intended use or sale are capitalised as part
of the cost of that asset. All other borrowing costs are
charged to the consolidated income statement in the
period in which they are incurred.
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78) 2 Summary of significant accounting
policies (Continued)

2.20 Current and deferred income tax

2 EEREFBRBE (8)

220 EHIRIEE FTISH

The tax expense for the period comprises current and
deferred tax. Tax is recognised in the consolidated
income statement, except to the extent that it relates to
item recognised directly in other comprehensive income
or equity.

The current income tax charge is calculated on the
basis of the tax laws enacted or substantively enacted
at the balance sheet date in the countries where the
Company and its subsidiaries and associates operate
and generate taxable income. Management periodically
evaluates positions taken in tax returns with respect
to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be
paid to the tax authorities.

Deferred income tax is recognised, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements.
However, the deferred income tax is not accounted for
if it arises from initial recognition of an asset or liability
in a transaction other than a business combination
that at the time of the transaction affects neither
accounting non taxable profit or loss. Deferred income
tax is determined using tax rates and laws that have
been enacted or substantially enacted by the balance
sheet date and are expected to apply when the related
deferred income tax asset is realised or the deferred
income tax liability is settled.

Deferred income tax assets are recognised to the extent
that it is probable that future taxable profit will be
available against which the temporary differences can
be utilised.

Deferred income tax is provided on temporary
differences arising on investments in subsidiaries and
associates, except where the timing of the reversal of
the temporary difference is controlled by the VSC Group
and it is probable that the temporary difference will
not reverse in the foreseeable future.
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2 Summary of significant accounting
policies (Continued)

2.20 Current and deferred income tax
(Continued)

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset
current tax assets against current tax liabilities and
when the deferred income taxes assets and liabilities
relate to income taxes levied by the same taxation
authority on either the taxable entity or different
taxable entities where there is an intention to settle the
balances on a net basis.

2.21 Employee benefits
(a) Retirement benefits

The VSC Group participates in several defined
contribution retirement benefit schemes. A defined
contribution plan is a pension plan under which
the VSC Group pays contributions, on a mandatory,
contractual or voluntary basis, into a separate
entity. The schemes are generally funded through
payments to insurance companies or state/trustee-
administered funds. The VSC Group has no further
payment obligations once the contributions
have been paid. It has no legal or constructive
obligations to pay further contributions if the fund
does not hold sufficient assets to pay all employees
the benefits relating to employee service in the
current and prior periods.

The contributions are recognised as employee
benefit expenses when they are due and are
reduced by contributions forfeited by those
employees who leave the scheme prior to vesting
fully in the contributions. Prepaid contributions
are recognised as an asset to the extent that a cash
refund or a reduction in the future payment is
available.
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se) 2 Summary of significant accounting
policies (Continued)

2.21 Employee benefits (Continued)

(b) Bonus plans

(9)

The VSC Group recognises a liability and an
expense for bonuses. The VSC Group recognises
a provision where contractually obliged or
where there is a past practice that has created a
constructive obligation.

Share-based compensation

The VSC Group operates a number of equity-
settled, share-based compensation plans, under
which the entity receives services from employees
as consideration for equity instruments (options)
of the VSC Group. The fair value of the employee
services received in exchange for the grant of
the options is recognised as an expense. The
total amount to be expensed is determined by
reference to the fair value of the options granted,
excluding the impact of any non-market service
and performance vesting conditions (for example,
profitability, sales growth targets and remaining
an employee of the entity over a specified time
period). Non-market vesting conditions are
included in assumptions about the number
of options that are expected to vest. The total
expense is recognised over the vesting period,
which is the period over which all of the specified
vesting conditions are to be satisfied. At each
balance sheet date, the entity revises its estimates
of the number of options that are expected to vest
based on the non-marketing vesting conditions. It
recognises the impact of the revision of original
estimates, if any, in the consolidated income
statement with a corresponding adjustment to
equity.

The proceeds received net of any directly
attributable transaction costs are credited to share
capital (nominal value) and share premium when
the options are exercised.
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2 Summary of significant accounting
policies (Continued)

2.21 Employee benefits (Continued) LANETRA (8)

(d) Employee leave entitlements

Employee entitlements to annual leave are
recognised when they accrued to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by
employees up to the balance sheet date. Employee
entitlements to sick leave and maternity leave are
not recognised until the time of leave.

2.22 Provision

Provisions are recognised when: the VSC Group has a
present legal or constructive obligation as a result of
past events; it is probable that an outflow of resources
will be required to settle the obligation; and the
amount has been reliably estimated. Restructuring
provisions comprise lease termination penalties and
employee termination payments. Provisions are not
recognised for future operating losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as
a whole. A provision is recognised even if the likelihood
of an outflow with respect to any one item included in
the same class of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current
market assessments of the time value of money and
the risks specific to the obligation. The increase in
the provision due to passage of time is recognised as
interest expense.
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82) 2 Summary of significant accounting
policies (Continued)

2.23 Contingent liabilities

2 EEREFBRBE (8)

LB3RARERE

A contingent liability is a possible obligation that
arises from past events and whose existence will only
be confirmed by the occurrence or non-occurrence
of one or more uncertain future events not wholly
within the control of the VSC Group. It can also be a
present obligation arising from past events that is not
recognised because it is not probable that outflow of
economic resources will be required or the amount of
obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed
in the consolidated financial statements. When a change
in the probability of an outflow occurs so that outflow
is probable, it will then be recognised as a provision.

2.24 Revenue recognition

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and services
in the ordinary course of the VSC Group’s activities.
Revenue is shown net of value-added tax, rebates,
returns and discounts and after elimination of sales
within the VSC Group.

The VSC Group recognises revenue when the amount
of revenue can be reliably measured, it is probable
that future economic benefits will flow to the entity
and specific criteria have been met for each of the
VSC Group’s activities as described below. The VSC
Group bases its estimates on historical results, taking
into consideration the type of customer, the type of
transaction and the specifics of each arrangement.
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2 Summary of significant accounting
policies (Continued)

2.24 Revenue recognition (Continued)

Revenue is recognised as follows:

(a)

(b)

(9)

(d)

Sales of goods

Sales of goods are recognised when a group
entity has delivered products to the customer,
the customer has full discretion over channel
and price to sell the products, and there is
no unfulfilled obligation that could affect the
customer’s acceptance of the products. Delivery
does not occur until the products have been
shipped to the specified location, the risk of
obsolescence and loss have been transferred to the
customer, and either the customer has accepted
the products in accordance with sales contract,
the acceptance provisions have lapsed, or the VSC
Group has objective evidence that all criteria for
acceptance have been satisfied.

Revenue from installation contracts

Revenue from each individual installation contract
is recognised using the percentage-of-completion
method by reference to the stage of completion
of the contract activity, generally based on the
proportion of contract costs incurred for work
performed to date to estimated total contract costs
(Note 2.13).

Service income
Service income is recognised when the services are
rendered.

Rental income

Rental income is recognised on a straight-line
basis over the period of the relevant leases.
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8+) 2 Summary of significant accounting
policies (Continued)

2.24 Revenue recognition (Continued)
(e) Dividend income

Dividend income is recognised when the right to
receive payment is established.

(f) Interest income

Interest income is recognised on a time-proportion
basis using the effective interest method.

Advance payments received from customers prior to
delivery of merchandise are recorded as receipts in
advance.

2.25 Operating leases
(a) As a lessee

Leases in which a significant portion of the risks
and rewards of ownership are retained by the
lessor are classified as operating leases. Payments
made under operating leases (net of any incentives
received from the lessor), including upfront
payment made for leasehold land and land use
rights, are charged to the consolidated income
statement on a straight-line basis over the period
of the leases.

(b) As a lessor

When assets are leased out under an operating
lease, the asset is included in the consolidated
statement of financial position based on the
nature of the asset. Lease income is recognised
over the term of the lease on a straight-line basis.

2.26 Dividend distribution

Dividend distribution to the Company’s equity holders
is recognised as a liability in the VSC Group’s and the
Company’s financial statements in the period in which
the dividends are approved by the Company’s equity
holders.
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3 Financial risk management
3.1 Financial risk factors

The VSC Group’s activities expose it to a variety of
financial risks: market risk (including price risk, foreign

exchange risk and cash flow and fair value interest
rate risk), credit risk and liquidity risk. The VSC Group’s
overall risk management programme focuses on the
unpredictability of financial markets and seeks to
minimise potential adverse effects on the VSC Group’s
financial performance.

(a) Market risk

(i)

Price risk

The VSC Group is subject to commodity
price risk because certain subsidiaries of
the VSC Group are engaged in the trading
of steel products. As at 31st March 2010,
the VSC Group’s had committed sales orders
of approximately 216,000 metric tonnes
(for which the selling price is fixed), which
exceeded the aggregate amount of on-hand
inventories and committed purchase orders.
Over the coming year, the VSC Group will be
required to purchase steel products to fulfil
these committed sales orders not covered by
inventories and committed purchase orders.
As the prices of steel products can fluctuate
materially, the VSC Group’s results may be
affected significantly by future fluctuations in
steel prices (Note 4a).
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3 Financial risk management
(Continued)

3.1 Financial risk factors (Continued)

(a) Market risk (Continued)

(i)

(ii)

Price risk (Continued)

The VSC Group has entered into steel future
contracts to partly manage its steel price risk
exposures. At 31st March 2010, if the price of
steel future contracts strengthened/weakened
by 10% with all other variables held constant,
profit before income tax for the year would
have been approximately HK$5,403,000
higher/lower (2009: loss before income tax:
nil), mainly as a results of fair value gain/
(loss) on steel future derivatives.

Foreign exchange risk

The VSC Group operates internationally and is
exposed to foreign exchange risk arising from
various currency exposures. The VSC Group
may use forward contracts with external
financial institutions to partially hedge
against its foreign exchange risk arising from
future commercial transactions, recognised
assets and liabilities and net investments in
foreign operations.
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3 Financial risk management
(Continued)

3.1 Financial risk factors (Continued)

(a) Market risk (Continued)

(ii)

Foreign exchange risk (Continued)

The fair value of the forward foreign
exchange contracts is determined using the
quoted USD/HKD forward exchange rates. The
net carrying amount of the forward foreign
exchange contracts which was a net asset as
at 31st March 2010 would be an estimated
HK$27,000 (2009: HK$1,464,000) lower or
HK$27,000 (2009: HK$655,000) higher were
the quoted forward exchange rates to be 1%
lower/higher with all other variables held
constant.

The VSC Group also mitigates the foreign
exchange risk by maintaining HK dollar,
United States dollar (“US dollar”) and
Chinese Renminbi (“RMB”) bank accounts
which are used by the VSC Group to pay
for the transactions denominated in these
currencies. Foreign exchange risks on
financial assets and liabilities denominated
in currencies other than RMB are insignificant
to the VSC Group.

The VSC Group has certain investments
in Mainland China, whose net assets are
denominated in RMB. The conversion of
RMB into foreign currencies is subject to the
rules and regulations to the foreign exchange
control promulgated by the Mainland China
government.
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3 Financial risk management
(Continued)

3.1 Financial risk factors (Continued)

(a) Market risk (Continued)

(iii) Cash flow and fair value interest rate risk

The VSC Group’s interest rate risk arises
mainly from borrowings. Borrowings issued
at variable rates expose the VSC Group to
cash flow interest rate risk which is partially
offset by cash held at variable rates.

The fair values of the interest rate
instruments are determined using the
estimated future cash flows. The carrying
amount of the interest rate instrument which
was a liability as at 31st March 2010 would be
an estimated HK$1,000 (2009: HK$538,000)
lower/higher were the interest rate had been
100 basis points higher/lower with all other
variables held constant.

At 31st March 2010, if interest rates on
floating rate borrowings had been 100 basis
points higher/lower with all other variables
held constant, profit before income tax for
the year would have been approximately
HK$2 million lower/higher (2009: loss before
income tax would be HK$4 million higher/
lower), mainly as a result of higher/lower
interest expenses on floating rate borrowings.
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3 Financial risk management
(Continued)

3.1 Financial risk factors (Continued)
(b) Credit risk

Credit risk of the VSC Group mainly arises from
pledged bank deposits, cash and cash equivalents
as well as credit exposures to customers such as
trade and bill receivables, loan receivables, certain
amount of other receivables and amounts due
from associates.

The credit risk on pledged bank deposits and cash
and cash equivalents is limited because the VSC
Group mainly places the deposits in banks with
high credit rating and management does not
expect any losses from non-performance by banks.

The VSC Group has policies in place to ensure that
sales are made to customers with an appropriate
financial strength and appropriate percentage
of down payment. It also has other monitoring
procedures to ensure that follow up action is taken
to recover overdue debts. In addition, the VSC
Group reviews regularly the recoverable amount of
each individual receivable to ensure that adequate
impairment losses are made for irrecoverable
amounts.
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3 Financial risk management
(Continued)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

As at 31st March 2010, the VSC Group has a
concentration of credit risk given that the top 10
customers account for 44% (2009: 43%) of the VSC
Group’s total year end trade and bill receivables
balance. Management considers that the credit
risk in respect of these customers is currently low
after considering the financial position and past
experience with these customers. The VSC Group’s
historical experience in collection of trade and bill
receivables falls within the recorded allowances
and the directors are of the opinion that adequate
provision for uncollectible trade and bill receivable
has been made.

The credit quality of other receivables neither
past due nor impaired has been assessed by
reference to the historical information about
the counterparty default rates. The existing
counterparties do not have histories of defaults.

The VSC Group does not have significant exposure
to the remaining credit risk.
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3 Financial risk management
(Continued)

3.1 Financial risk factors (Continued)

(9

Liquidity risk

Prudent liquidity risk management includes
maintaining sufficient cash and the availability of
funding through an adequate amount of available

credit facilities, due to the dynamic nature of the
underlying business.

Management monitors rolling forecasts of the VSC
Group’s liquidity reserve which comprises undrawn
borrowing facility and cash and cash equivalents
on the basis of expected cash flows.

The liquidity of the VSC Group depends on new
borrowings and re-financed existing borrowings.
With long-standing relationships with a group
of banks, management is confident that the VSC
Group can secure sufficient banking facilities for
its normal business operation.

Management believes that they are taking all the
necessary measures to maintain sufficient liquidity
reserve to support sustainability and growth of the
VSC Group’s business in the current circumstances
and to repay outstanding borrowings when
they fall due. Currently, the VSC Group finances
its working capital requirements through a
combination of funds generated from operations
and bank borrowings.
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3 Financial risk management 3 MBRRERE (&)
3.1 Financial risk factors (Continued) 3.1 MBEBREER (&)
() Liquidity risk (Continued) (€ HEBEZER (&)
The table below analyses the VSC Group’s and TERHEIEIEERE KA
the Company’s financial liabilities and net- NRlZ M AR RFEAE
settled derivative financial liabilities into relevant BENKEE  LEH
maturity groupings based on the remaining period B AR REREHE B
at the balance sheet dates to the contractual EREmB ZHTHR
maturity dates. The amounts disclosed in the EITAN e TRBEEZE
table are the contractual undiscounted cash BRENRBEARER -
flows. Balances due within 12 months equal their + =& A NEIH 2 &
carrying balances as the impact of discounting is HIEmARES - MR
not significant. ZHBWTERX -
DPE 1226 2B55 i
Less than Between 1  Between 2
1year and 2years and 5 years Total
TAET TERT FTAERT TERT
HK$'000 HK$'000 HK$'000 HK$'000
Consolidated =4
At 31st March 2009 ﬁé:;ﬁ%ﬂﬁ
£H£+
Trade and bill payables 81,687 - - 81,687 JW‘J‘EE &;,JJ“‘
Receipts in advance 59,975 = = 59,975 TEUGRIE
Derivative financial ﬁiﬁ?‘ﬁ
instruments 739 = 3,172 3,911 TH
Accrued liabilities and [EETRER
* “other payables 43,790 = = 43,790 H fth FE TR X
Borrowings 489,417 7,750 3,897 501,064 N
Interest payable 17,550 - - 17,550  FERFIE
At 31st March 2010 RZT T4
=A=+—H~H
Trade and bill payables 247,473 - - 247,473 ENEER R EE
Receipts in advance 24,888 - = 24,888 TBUYRIA
Derivative financial TESRTA
instruments - 133 - 133
Accrued liabilities and VﬁﬁL
other payables 99,399 - - 99,399 H T BR K
Borrowings 410,281 3,925 - 414,206 ﬁ%%
Interest payable 10,479 - - 10,479 JEATRILE
Company RAF
At 31st March 2009 RZZZNGF
=HA=1—"H
Accrued liabilities and fEsTBER
other payables 103 = = 103 H T BR K
Derivative financial PTESR
instruments - - 3,172 3,172 IA
Borrowings 7,750 7,750 3,897 19,397 R
At 31st March 2010 RZZ—TF
=HA=1—H
Accrued liabilities and [EsTBER
other payables 107 = = 107 H T BR K
Derivative financial PTESR
instruments = 133 = 133 IA
Borrowings 7,764 3,925 - 11,689 BE
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3 Financial risk management 3 BHERERE (&) (93)
(Continued)
3.2 Capital risk management 32 EERBER

The VSC Group’s objectives when managing capital
are to safeguard the VSC Group’s ability to continue
as a going concern in order to provide returns for
shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost
of capital.

In order to maintain or adjust the capital structure, the
VSC Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Consistent with others in the industry, the VSC Group
monitors capital on the basis of the gearing ratio. This
ratio is calculated as net debt divided by total capital.
Net debt is calculated as total borrowings (including
current and non-current borrowings as shown in the
consolidated statement of financial position) less
pledged bank deposits and cash and cash equivalents.
Total capital is calculated as equity (excluding minority
interest), as shown in the consolidated statement of
financial position, plus net debt.

The gearing ratios at 31st March 2010 and at 31st March
2009 were as follows:
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MIFRRERPR - DUFRER

H o
A

K=F-FE=A=T-AK
—FRAF=A=t+—BZ&

ABELERDOT :
—E2-EF ZETNF
2010 2009
THERT FAT
HK$’000 HK$'000
Total borrowings (Note 30) 414,206 501,064 fEEEZE (H:30)
Less: Cash and cash equivalents and pledged W ReEREEEEKE
bank deposits (Note 27) (218,117) (136,572) MBI ER (H5E27)
Net debt 196,089 364,492 ZFEE
Total equity (excluding minority interest) Bnasn (TeR 8RR
621,157 538,327  HEi)
Total capital 817,246 902,819 EAEHE
Gearing ratio 24% 40% BARAEFHX

AERHHE EARBHEERT
BRENEERTEEREE
FELZHRER -

The gearing ratio decreased during the year due to
the repayment of bank borrowings and the cash flow
generated from operations.
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3 Financial risk management
(Continued)

3.3 Fair value estimation

The VSC Group uses the following hierarchies for
determining and disclosing the fair value of financial

3 B EERE

=18 (4)

3.3 AFEEME

BIEEEBEERIN TR RNUE
ERBESRIAZAFTE

instruments: & :

Level 1: fair values measured based on quoted prices F—E AV EAREEREE
(unadjusted) in active markets for identical EVER ™S 2 WmE
assets (REEFE) T8

Level 2: fair values measured based on valuation FE: AFEBEEZAEAE
techniques for which all inputs which have a R T@wAEEIHE
significant effect on the recorded fair value % EEREAFE
are observable, either directly or indirectly EFEEATENG

AZ HERMEE

Level 3: fair values measured based on valuation FZE: AFEEBEZFAEIER
techniques for which all inputs which have a B i 8O (3E 7] &
significant effect on the recorded fair value R A) EELHA
are not based on observable market data FTEERBEEATE
(unobservable inputs) B #a) A 2 (b B R T 5T

Assets measured at fair value as at 31st March 2010: R-ZE—TF=F=+—HK

NEEEFEZEE
£—E EE $£=E i
Level 1 Level 2 Level 3 Total
T FETT T FHETT
HK$'000 HK$'000 HK$'000 HK$'000
Assets — Consolidated BE — 1528
Steel future contracts 980 — = 980 M EAE A %)
Forward foreign exchange RHINEE D
contracts - 10 — 10
980 10 - 990

Liabilities — Consolidated BE—FE

and Company VNN
Interest rate instrument - 133 - 133 FMETH




Critical accounting estimates and
judgements

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The VSC Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
discussed below.

(@) Onerous contracts

As at 31st March 2010, the VSC Group had committed
sales orders which exceeded the aggregate amount
of on-hand inventories and committed purchase
orders. Management expects the cost of certain future
purchases to fulfil these sales orders will exceed the
contracted selling prices of the sales orders and hence a
provision for onerous contracts has been made.

In estimating the amount by which the cost of
purchases are expected to exceed sales prices of
committed sales orders, management takes into
account the cost of on-hand inventories, the cost of
committed purchase orders and the forecast market
price of future purchases where this can be reliably
estimated. For the sales orders which the management
expects to fulfil after 30th September 2010, no provision
has been made since management considers the loss,
if any, arising from fulfilling such orders, cannot be
reliably estimated at this time.

As at 31st March 2010, if steel prices had weakened/
strengthened by 10% relative to the management’s
expected cost of purchase of steel inventories with all
other variables held constant, profit before income
tax for the year would have been approximately
HK$23,762,000 higher/lower.
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4 Critical accounting estimates and
judgements (Continued)

(b) Net realisable value of inventories

Net realisable value of inventories is the estimated
selling price in the ordinary course of business, less
estimated costs of completion and variable selling
expenses. These estimates are based on the current
market condition and the historical experience
of manufacturing and selling products of similar
It could change significantly as a result of
changes in customer demand relevant to steel and
competitor actions in response to severe industry cycle.
Management reassesses the estimations at each balance
sheet date.

nature.

Trade and other receivables

The VSC Group’s management determines the provision
for impairment of trade and other receivable based on
an assessment of the recoverability of the receivables.
This assessment is based on the credit history of its
customers and other debtors and the current market
condition. Management reassesses the provision at each
balance sheet date.
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4 Critical accounting estimates and
judgements (Continued)

(d) Income taxes and deferred income tax

The VSC Group is mainly subject to income taxes in
Hong Kong, Mainland China and Macau. There are
certain transactions and calculations for which the
ultimate tax determination is uncertain during the
ordinary course of business. The VSC Group recognises
liabilities for anticipated tax audit issues based on
estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is
different from the amounts that were initially recorded,
such differences will impact the income tax and
deferred tax provisions in the period in which such
determination is made.

Deferred tax assets relating to certain temporary
differences and tax losses are recognised when
management considers it is likely that future taxable
profits will be available against which the temporary
differences or tax losses can be utilised. When the
expectations are different from the original estimates,
such differences will impact the recognition of deferred
tax assets and income tax charges in the period in
which such estimates have been changed.

Fair value of derivatives and other
financial instruments

The fair value of financial instruments that are not
traded in an active market is determined by using
valuation techniques. The VSC Group uses its judgement
to select a variety of methods and make assumptions
that are mainly based on market conditions existing at
each balance sheet date. It could change significantly
as a result of changes in market conditions in response
to severe industry cycle. Management reassesses the
estimations at each balance sheet date.
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5 WAKDEBEF

BIEESE 2 WABEWT :

(s8) 5 Revenue and segment information

The VSC Group’s revenue consists of the following:

—E-ZF —ETNF

2010 2009

FH&xT THT

HK$’000 HK$’000
Sales of goods 3,244,042 4,654,506 ERIHE

Revenue from installation contracts 3,401 - TETREKA

Service income 3,282 2,978  FRIEUA
Rental income 1,111 2,023 FBUWA

Total revenue 3,251,836 4,659,507 g A4E%E

The VSC Group’s businesses are managed according to the
nature of their operations and the products and services they
provide.

Management has determined the operating segments based
on the reports reviewed by the VSC Group’s CODM that
are used to make strategic decisions. The CODM considers
the VSC Group operates predominantly in four operating
segments:

i) Steel distribution;
ii) Building products;
i) Plastics; and
iv) Coil centres.

The VSC Group disposed of its 40% interests in coil centres on
31st October 2009 and 31st December 2009 by 20% on each
date. Other operations mainly comprise the provision of
rental services in Hong Kong and other investments which do
not constitute separately reportable segments.

The VSC Group’s CODM assesses the performance of operating
segments based on a measure of profit before tax. This
measurement basis excludes the effects of non-recurring
expenditure from the operating segments, such as legal
expenses and impairments, when the impairment is the
result of an isolated, non-recurring event.

The revenue from external parties reported to CODM
is measured in a manner consistent with that in the
consolidated financial statements.
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(Continued)

Analysis of the VSC Group’s results by business segment for

the year ended 31st March 2010 is as follows:

5 Revenue and segment information

EEEEEERAF —E—FFFR

|

5 WAKZEER (B

BEESENEBE—

Zﬁ:

Z—TF=H

ST BUEFEREBIBIERSE

DT
Mot BEEM B HibER RAE BE
Steel Building Other
distribution products Plastics operations Unallocated Total
FET FHET FHET FHET FHET FET
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
External revenue 2,621,004 366,161 261,730 2,941 - 3,251,836 #IMNRA
Operating profit/(loss) T (8
130,968 17,311 10,522 4,954 (27,429) 136,326 12)
Finance income 172 - 6 24 1,112 1,314 FEKA
Finance costs (16,970) (798) (722) (446) (1,046) (19,982) BII5E A
Share of losses of associates FEAGEE &
— net RNREE
= = = (12,896) = (12,896) — FH
Profit/(loss) before tax BEADER
114,170 16,513 9,806 (8,364) (27,363) 104,762 (&518)
Other gains/(losses) — net Hulas
(E1H)
(29,276) 5 (109) 11,333 23,286 5,239 — %5
Depreciation and WER
amortisation (1,143) (1,774) (40) - (3,965) (6,922) Y
Income tax (expense)/credit FrAS T
(18,709) (2,964) (177) (825) 396 (22,279) (ZH),/ A
Analysis of the VSC Group’s results by business segment for BEEEERBE_TZTNF=H
the year ended 31st March 2009 is as follows: =T RIEFEREBD B 2EE
DITET
WM  BEED BB SHEPL HEES ADE i Fat]
Steel Building Coil Other
distribution products Plastics centres  operations Unallocated Eliminations Total
THT THL THT THL THT FHT AT FHT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
External revenue 2977,69 318,627 313,653 1,007,544 41,987 - - 4659507  EHMRA
Inter-segment revenue 65,573 - - - - - (65,573) - SEREBA
3,043,269 318,627 313,653 1,007,544 41,987 - (65,573) 4,659,507
Operating (loss)/profit we (BR)/
(90,651) 8,569 11,036 19,739 (49,559) (81,669) - (182,535) bl
Finance income 1,322 5 1 1,895 = 1,058 = 4281  BAFEURA
Finance costs (31247) (1,608) 871) (8,213) (1,611) (8,428) - (51978 GEER
Share of losses of associates FEfEREE A A
- net = = = = (26,508) = = (26,508) EiE - 38
(Loss)/profit before tax KAl (B18)/
(120,576) 6,966 10,166 13,421 (77,678)  (89,039) — (256,740)  F
Other (losses)/gains — net Htt (F18)/
3471 4579 (177) (67,108) (14,875) (16,253) = (90,363) Wz — 58
Depreciation and EREH
amortisation (3,174) (1437) (38) (5,936) - (3,751) - (14,33)
Income tax credit/(expense) FIBHBEtA
15,952 (256) (1,280) (13,306) 2,452 2,984 - 6,546 (Zd)
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Revenue and segment information 5 WAKRDEBER (48)
(Continued)
Segment assets consist primarily of property, plant and NHEETEZBRREDE BB R&K
equipment, leasehold land and land use rights, deferred W HET ML HERE  EIT
income tax assets, inventories, due from customers on SHMEE 78 BUREFZZ
installation contract work, trade and bill receivables, loan REHNIIR - Eqﬁlﬁﬁ A EE - E
receivables, prepayments, deposits and other receivables, WER  FANKIE - R RHEAME
pledged bank deposits and cash and cash equivalents. They Y B K Eﬁﬁfﬁﬁﬁ ARHEE R
exclude items such as investment properties, investments ReSE EFEITEREZRED
in associates, available-for-sale financial assets, amounts X RBEQRZKRE  AIftHE
due from associates and derivative financial instruments. ZHMBEE  BREBERTRITE
These are managed on a central basis and are part of the TERTA - HFBEESRTEER
reconciliation to total balance sheet assets. REEABREEARYER —
,f/'\ ®
Segment liabilities comprise operating liabilities and exclude QE‘BEF BREEEABETRER
borrowings, derivative financial instruments and amount due E TESRmIANEMN—MEE
to an associate. /AET @
Capital expenditure comprises additions to property, plant EAXLBRERHIIBZNE  BE M
and equipment, investment properties and leasehold land R WEMENEE L R+
and land use rights, including additions resulting from ERE  TeRELEKSIFWE
acquisitions through business combinations, if any. ZFIBIER - WA -
The segment assets and liabilities as at 31st March 2010 and RZE-—ZTF=A=+—HzH
capital expenditure for the year ended 31st March 2010 are éé&g%ﬁﬁ@:ﬂ:—g TE=H
as follows: =t+—HIEFEZEARTHHOT :
Mo BEEER BB HER e
Steel Building Other
distribution  products Plastics operations Total
FHERT F#ExT TET FHExT THET
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
Segment assets 826,861 117,817 86,390 103,489 1,134,557 HILEE
Segment liabilities (329,798) (17,978) (20,197) (10,897) (378,870) wHEfEE
Capital expenditure 4,536 1,091 65 2,003 7,695 EARZH
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Revenue and segment information 5 WAKRDHER (B) 101
(Continued)
The segment assets and liabilities as at 31st March 2009 and RZFTFNF=ZA=+—HB2Z7#
capital expenditure for the year ended 31st March 2009 are EERARRERBE_ZEZTNE=A
as follows: =t+—BIEFEZEARTHAT :
Mo  REEm BB SlPL  HMES FE
Steel Building Coil Other
distribution products Plastics centres  operations Total

THET THET THET THET FTHET THET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Segment assets 704,200 110,878 35,482 = 64,469 915,029 HEEE
Segment liabilities (167,832) (12,565) (7,694) = (3,149)  (191,240) HIpaE
Capital expenditure 384 3,200 13 8,545 2,732 14,874 EALH
A reconciliation of segment assets and liabilities to total NHEERBEREERBELR
assets and liabilities are provided as follows: HERAT ¢
—E-ZF —ETNF
2010 2009
FET T
HK$’000 HK$'000
Segment assets 1,134,557 915,029 HIEE
Investment properties 15,000 28,000 ®EWZHE
Investments in associates 241,304 253,515 REtERNAZIKE
Available-for-sale financial assets - 580 RIHEEECZHBEE
Amounts due from associates 52,344 62,065 JEUNES SN A
Derivative financial instruments 990 130 fTE€@mT A
Total assets 1,444,195 1,259319 EEHZEE
—E-ZF —ETNF
2010 2009
FHET T
HK$’000 HK$’000
Segment liabilities 378,870 191,240 S AR
Borrowings 414,206 501,064 f&E
Derivative financial instruments 133 3911 $T4SmIE
Amount due to an associate - 1,568 JE —[EHEE A A

Total liabilities 793,209 697,783 BfE#HA%HE
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5 Revenue and segment information 5 WARDHER (B)
(Continued)
The Company is domiciled in Hong Kong. Analysis of the VSC ARFREEEE - BIREREZ
Group’s revenue by geographical market is as follows: WA ST -
—EB-ZF —ETNF
2010 2009
FET FHET
HK$’000 HK$'000
Revenue PN
Mainland China 1,927,090 3,390,185 HA B A
Hong Kong 1,324,746 1,269,322 HF
Total revenue 3,251,836 4,659,507 W A#ZE
For the year ended 31st March 2010, revenue of BT ZTF=A=+—HItF
approximately HK$365,117,000 (2009: HK$242,598,000) was & #9365,117,0008 T (Z T T A
derived from a single external customer. £ 1 242,598,00075 7T ) Z WA THHREX

B —fI¥NEP -

Analysis of the VSC Group’s non-current assets by BlEEEBZIERBEEKRMET
geographical market is as follows: EAnT
—E—ZF —ETNF
2010 2009
FET T
HK$’000 HK$'000
Non-current assets FRBEE
Mainland China 274,930 251,952 FERM
Hong Kong 39,012 106,025 FHE
Total non-current assets 313,942 357,977 JERBEELTE
Non-current assets comprise property, plant and equipment, INBEEREMFE  BWE KK
investment properties, leasehold land and land use rights, - WEYHE - HEL R
investments in associates, deferred income tax assets and A REERRZ2®E BT

available-for-sale financial assets. SHEERAIEHEZWBEE -



Other gains/(losses) — net

EEEEEERAF —E—FFFR

Hipzs (E1E) — 103

FER
—E-ZF —ETNF
2010 2009
F#&x T
HK$’000 HK$'000
Provision for onerous contracts (32,429) - BEZYHZEBE
Loss on disposal of certain interest in HER—FBARZ
a subsidiary BTN ZER
— disposal of a subsidiary - (63,551) — HE—FEHEB AR
— realisation of reserves - 15,624 — EEEIR
Loss on disposal of certain interest in HER—HEEZ R[] 2
an associate - (9,771) A THEmIEHE
Gain on disposal of an investment HE—IBREMEZ
property (Note 16) 10,448 - Wz (FFEE16)
Fair value loss on an investment —IHIREME L RN EEB
property = (16,800) 518
Fair value loss arising from a call option BE=ERTRRKE
granted by a third party to acquire —fEAA Az —ERERE
a company - (10,190)  FASIBLZz A TFEBEEE
Impairment of goodwill = (9,810) EERE
Net fair value losses on call/put options R¥E=%/"F=%
granted to/by a third party to dispose BYRAAHER—ME
certain interests in a subsidiary WMBAR A THERZ
REERE R
- 2,132) AFEEFEE
Fair value gains/(losses) on FMETEZRNFEE
interest rate instruments 3,778 (2,528) Wzs /(E18)
Net fair value losses on currency swap EEET A 2 AT EE
instruments = (4,000) FEHE
Net fair value (losses)/gains on HIEEERSB 2R
forward foreign exchange contracts INEE R 2 ATFEE
held for trading (120) 2,727 % (BR),/ W=
Net fair value gains on steel future contracts HMEAE G 42
980 - NFEEF WS
Impairment loss on an available-for-sale —IHAHEE W BEE
financial asset - (200)  ZIRMEEE
Gain on disposal of available-for-sale HE—EH B AR SIE
financial assets upon disposal of HEAHEE 2
a subsidiary (Note 34(c)) BB E 2 Was
1,631 - (Mi7E34 (o)
Dividend income from unlisted EEMAIEHEZ
available-for-sale financial assets - 227 B EE ZRBIWA
Net exchange gain 509 9,847 FHER W=
Amount recovered from an available-for-sale WE—IBAAD 2
financial asset fully impaired previously WEZAHEEZ
386 194  BIBEE
Consulting services income (Note 37(a)) 19,634 - ZHREWA (FHEE37 @)
Sundry income 422 - HIBRA
5,239 (90,363)
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1e4) 7 Expenses by nature 7 BEESp 2
Expenses included in cost of sales, selling and distribution BIETHEERAN  HERDHEZT
expenses and general and administrative expenses are H—RERTBEZEAL 25 HH
analysed as follows: ™

—E-ZF —ZETNF
2010 2009
FET T
HK$’000 HK$'000
Raw material consumed and R R FER &
finished goods sold 3,018,978 4,391,183 RIRK RIHE
(Write-back)/write-down of inventories (65,504) 75,817 1#& (ME),/ #UR
Depreciation of property, Yz - B MR
plant and equipment 6,720 13,913 e
Loss on disposals of property, HEME - BE L&A
plant and equipment (Note 34(b)) 1,372 8,448 Z 8518 (BI5E34(b))
Amortisation of leasehold land and TE i [ o+ b 50 A 7
land use rights 202 423 Z B
Employee benefit expenses (Note 8) 76,645 115,503 EERFIZH (HizEs)
Operating lease rental in respect of EEHOES
—land and buildings 14,709 16,622 — TH REF
— plant and machinery = 2,531 — B RS
Impairment of trade receivables 8,267 16,547 FEWERFZR(E
Impairment of other receivables - 3272 EHihFEWERIURE
Impairment of loan receivables = 1,472 EWEFURE
Impairment of amount due from BWEF 2 ZEELD
customers on installation TiE2mE
contract work - 2,000
Auditor’s remuneration 1,500 2,180 IXEETENE
Others 57,860 101,768  Efth
Total cost of sales, selling and HERAN « HE R
distribution expenses and general DEH B — AR &
and administrative expenses 3,120,749 4,751,679 TR Aasa




Employee benefit expenses
(including directors’ emoluments)

EEEEEERAF —E—FFFR

8 EEEAXH (B2E (o
©

—E-ZF —ETNEF
2010 2009
FET FHTT
HK$’000 HK$’000
Salaries and allowances 55,887 97,767 Fr& NERL
Bonus 13,904 4,670 {EAL
Pension costs — RIKES A —
defined contribution plans 3,099 6,993 RERKETE
Share option scheme — value of services 2,026 1,292 HERERTEl — BRIG(EE
Welfare and benefits 1,729 4,781  Flz RA&EF
76,645 115,503

The VSC Group maintains two defined contribution pension
schemes for its employees in Hong Kong, the ORSO Scheme
and the MPF Scheme. The assets of these schemes are held
separately from those of the VSC Group under independently
administered funds.

Under the ORSO Scheme, each of the VSC Group and its
employees make monthly contribution to the scheme at 5%
of the employees’ salary. The unvested benefits of employees
who have terminated employment could be utilised by the
VSC Group to reduce its future contributions.

Under the MPF Scheme, each of the VSC Group and its
employees make monthly contributions to the scheme at 5%
of the employee’s relevant income, as defined in the Hong
Kong Mandatory Provident Fund Scheme Ordinance. Both
the VSC Group’s and the employee’s contributions are subject
to a cap of HK$1,000 per month. The contributions are fully
and immediately vested for the employees.

As stipulated by rules and regulations in Mainland China, the
VSC Group contributes to state-sponsored retirement plans for
employees of its subsidiaries established in Mainland China.
The employees are entitled to retirement pension calculated
with reference to their basic salaries on retirement and their
length of service in accordance with the relevant government
regulations. The VSC Group has no further obligations for
the actual payment of pensions or post-retirement benefits
beyond these contributions. The state-sponsored retirement
plans are responsible for the entire pension obligations
payable to retired employees.
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8 Employee benefit expenses

(including directors’ emoluments)
(Continued)

During the year ended 31st March 2010, the aggregate
amount of the VSC Group’s contributions to the
aforementioned pension schemes was approximately
HK$3,099,000 (2009: HK$6,993,000), net of forfeited
contributions of approximately HK$526,000 (2009:
HK$42,000). As at 31st March 2010, there is no unutilised
forfeited contribution which could be utilised to reduce
future contributions of the VSC Group (2009: nil).

Directors’ and senior management’
emoluments

(@) Directors’ emoluments

The remuneration of every Director for the year ended
31st March 2010 is set out below:

e HFERER W BERA

Salaries and Discretionary

Fees  allowances bonus®
TR TERT TERT
HK$’000 HK$’000 HK$’000

Notes to the Consolidated Financial Statements
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HE_ZT—ZTF=_A=+—HIF
E%ﬁ %W EEE FAERAE
=T &) 2 HFAEEE 493,099,000 7T (=
ZZNF 6,993,000/ 7T) * FIRU
5K #9526,000/8 70 (ZEZ N F ¢
42,00057T) c RZE—FTF=H=
+—H - WERFEHERE R
BRI AERLEIEEEERK 2
HR(ZETNEF ) -

EERSREEAEMH

R 2

@) Z=M=
HE_Z—ZTF=-F=+—H

ii&#hi%%@@T-
EIRENRS BREGE
—R%EE ot
Employer’s Share option
contribution scheme -
to pension value of
scheme services Total

TER TER TET
HK$'000 HK$'000 HK$000

Executive directors HTES
Mr. Yao Cho Fai, Andrew - 1,206 - 12 - 1,218 HAEBRE
Mr. Dong Sai Ming, Fernando - 429 - 12 - 441 kgt
Independent non-executive BIYEHT
directors Bz
Dr. Chow Yei Ching 120 - - - - 120 FANEEL
Mr. Harold Richard Kahler Harold Richard
349 - - - - 349 Kahlerst 4
Mr. Tam King Ching, Kenny 120 - - - - 120 BRIELE
Mr. Xu Lin Bao 120 - - - - 120 HHELRE
709 1,635 - 24 - 2,368




9 Directors’ and senior management’
emoluments (Continued)

(a) Directors’ emoluments (Continued)

The remuneration of every Director for the year ended
31st March 2009 is set out below:

EEEEEERAF —E—FFFR

9 EBNSREEAE
% (&)
(@) E=M= (&)

HE_ZTT

167

NEFE=ZA=+—H

I FEBUEEMSWT :

EXHENRe BRETE
Be FeRER  BEEAY  HEIZER —RBEE ]
Employer’s Share option
contribution  scheme —
Salaries and Discretionary  to pension value of
Fees allowances honus® scheme services Total
THT THT TR TR THT THT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Executive directors BiTES
Mr. Yao Cho Fai, Andrew - 1,307 = 12 = 1319 fhEREE
Mr. Dong Sai Ming, B EREE
Fernando - 464 80 12 - 556
Independent BIFHT
non-executive directors S
Dr. Chow Yei Ching 120 - - = 323 43 RANMEEL
Mr. Harold Richard Kahler Harold
Richard
351 = = = 323 674 Kahlerst &
Mr. Tam King Ching, B
Kenny 120 = = = 323 443
Mr. Xu Lin Bao 120 - - - 323 43 GHELE
ANl 1,771 80 24 1,292 3,878
Note: Bz :

The executive directors are entitled to discretionary
bonuses which are determined with reference to the
financial performance of different business units of

the VSC Group.

The share option scheme — value of services represent
charges to the consolidated income statement of
the fair value of the share options under the share
option scheme measured at the respective grant dates,
regardless of whether the share options would be
exercised or not.

No director waived any emolument during the year. No
incentive payment as an inducement for joining the
VSC Group or compensation for loss of office was paid/
payable to any directors during the year.
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108) 9 Directors’ and senior management’
emoluments (Continued)

(b) Five highest paid individuals

The five individuals whose emoluments were the
highest in the VSC Group include one director (2009:
one) whose emoluments are reflected in the analysis
presented in Note 9(a) above. The emoluments paid/
payable to the remaining four (2009: four) individuals

during the year are as follows:

9 EERSREEASH
% (&)
(b) ABHZESHAL

BlEEEERRANUESH AL
ERpAE—NEE (T
F:—f1) FZHEHINE
%iEAJ:‘XBﬁuH() H #4007

(ZZZTAF : Wfu) ALTRAE
FEHHMZER /AL

T
—E-FF —EENF
2010 2009
FExT FET
HK$’000 HK$’000
Salaries and allowances 4,958 4109 Fra MoEEL
Bonus 387 641 FEAL
5,345 4,750
—E-FF —EENF
2010 2009
The emolument fell within BN =248 Bl o 47
the following bands: wm
— HK$1,000,001 to HK$1,500,000 — 1,000,001 %
3 4 1,500,000 7T
— HK$2,000,001 to HK$2,500,000 — 2,000,001 0%
1 = 2,500,000/ 7T
4 4

No emoluments were paid/payable to the five highest
paid individuals as an inducement to join the VSC
Group or as compensation for loss of office during the

year.

REFEHR - I 8 S B
& TRAMNZEEH AL AESR
BIINA BB S & B S /ERER B
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10 Finance income and costs 10 IBEWARE A 169
—E-EF ZETNF
2010 2009
FET T
HK$’000 HK$'000
Finance income BRI
Interest income: FEUA -
— short-term bank deposits 341 3,516 — RHARTT R
— from an associate — RE—fEBE AR
(Note 37(a)) 973 765 (F#E37 (@)
1,314 4,281
Finance costs W% E R
Interest expenses: FEZH :
— bank borrowings wholly repayable —BRAFAEZHEE
within five years (10,612) (37,372) ZRITEE
—to a related party — T—EEAL
(Note 37(a)) = (2,163) (F$3E37(a))
Bank charges (9,370) (12,443) $R77EH
(19,982) (197
Net finance costs (18,668) (47,697) FBIFSEA




1106

n‘/_ﬁ

Van Shung Chong Holdings Limited Annual Report 2010

B %5 ¥R A< By &

11 Income tax (expense)/credit

The Company is exempted from taxation in Bermuda until
2016.

Hong Kong profits tax has been provided at the rate of 16.5%
(2009: 16.5%) on the estimated assessable profit arising in or
derived from Hong Kong.

The National People’s Congress approved the Corporate
Income Tax Law of the People’s Republic of China (the “CIT
Law”) on 16th March 2007 and the State Council announced
the Detail Implementation Regulations (“DIR”) on 6th
December 2007. According to the CIT Law, the income tax
rates for both domestic and foreign investment enterprises
are unified at 25% effective from 1st January 2008. However,
for enterprises which are established before the publication
of the CIT Law and are entitled to preferential treatments of
reduced income tax rate granted by relevant tax authorities,
the income tax rate is gradually increased to 25% within 5
years after the effective date of the CIT Law. Enterprises that
are currently entitled to exemptions or reductions from the
standard income tax rate for a fixed term continue to enjoy
such treatment until the fixed term expires. During the year,
subsidiaries established in Mainland China are subject to
China corporate income tax at rates ranging from 20% to 25%
(2009: 9% to 25%).

The amount of income tax (expense)/credit recorded in the
consolidated income statement represents:

1 Fifs

Notes to the Consolidated Financial Statements

i (ZH)FHA

AAREREHNAFTENE
BEE-T—R%F-

BB H SR TR IR 3R B sk BRER
B & B 2T BREG IR
#16.5% (ZZZ NF : 16.5%)
{EH B -

RZFZELF=A+,H" &
BARRERAZHEABPEAR
HANE P EEEE ([
ﬁﬁin MEBEE IR =F
THFE+ = ANBEMGENE
B 48 Bl ([ 5] & o6 48 Bl L) o
RIBDEMBEE - A R
BRECBMEGZZZEN
i—ﬂ—Et%—ﬁme%
C SRR E TS RLA B M AT
ﬁiﬂ%ﬁﬁﬁmﬁ%@&%
ﬁ%%gﬁ%%ﬁ$2ﬁ¥ﬁ
= FISMEEDEMBTE
i%@%&ﬁp%%i%%
BRiEEN—BETHHEES
SEMGHE %%&ﬂ%Zm
¥ NEE=ZEZAGE
é%&ﬁi%@@ﬁ%to$
FEHME RPBEAEKT 2
BB & R T A F-20% 2 25%
—ETNE  9%E25%) BT

PRI RSN -
REEEERTHERBZMENR

(XH)FTAZEEEHE

—E-ZF —TENF
2010 2009
THET FHTT
HK$’000 HK$'000
Current income tax B S
— Hong Kong profits tax (1,822) (7,957) — BANEH
— China corporate income tax (2,558) (11,149) — BENEMREH
— Macau profits tax - (15) — SBPIFIER
Deferred income tax (Note 20) (17,493) 24,602 IRIEFAEH (F1FE20)
(Under)/over-provision in prior years BEEEY (KME)/ =
(406) 1,065 B
(22,279) 6,546
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12

Income tax (expense)/credit
(Continued)

The tax on the VSC Group’s profit/(loss) before income tax
and before share of losses of associates — net differs from
the theoretical amount that would arise using the weighted
average tax rate applicable to profits of the consolidated
entities as follows:

BEEEEERAF —E—FFFR

1M1 B (), 5T A

(%&)

BlIESSEBRY R EEREQFE
B-FEAREN (BB ZHA
HIZEABBERZ MEFEHEX
AEZEWEREMERE  FR 0

—E-ZF —ETNF
2010 2009
FH&x T
HK$’000 HK$’000

Profit/(loss) before income tax and S NG
before share of losses of associates — FEEATREF (B8)
~ net 117,658 (230,232)

Tax calculated at domestic tax rates ZERERER 2
applicable to profits in the B R E
respective countries (20,529) 28,439 FIE

Income not subject to tax 2,209 408 HEIAGRT Z WA

Expenses not deductible for TR0 2 2
tax purposes (861) (747)
Tax losses not recognized as W EEREEMSHEE
deferred tax assets (2,692) (13,678) 2 HiIEER
Derecognition of deferred tax assets - (8,941) WRILFERELEMBEHEE
(Under)/over-provision in prior years BEFEZ (&),
(406) 1,065 ISR
Income tax (expense)/credit (22,279) 6,546 FT15RE (X)), FTA

For the year ended 31st March 2010, the weighted average
applicable tax rate was 17.4% (2009: 12.4%). The increase is
due to the impact of the increase in tax rate in the PRC.

Profit attributable to equity holders
of the Company

The profit attributable to equity holders of the Company is
dealt with in the financial statements of the Company to the
extent of a profit of approximately HK$10,687,000 (2009:
HK$11,259,000).

BE_ZT-—ZTF=A=t+—HBIF
€ IEFHEBREE17.4% (=
TTAE 124%) - HENEHP
R S _EFFRTER o

12 A AR RERR ARG

i Al

NAAIBERLE AEEZH A
EARARNB R A ERERTHBLD
10,687,00078 7T Z i Hll (= E T N,
£ 11,259,00078 7T ) ©
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13 Dividends

13 RE

—E-BF ZZTENF
2010 2009
FExT FHET
HK$’000 HK$’000
Interim dividend of HK3 cents ‘:Pﬁﬁﬂﬁ R
per ordinary share (2009: nil) FAR3 B
12,422 = (Z2EZNEF  |)
Proposed final dividend of HK2.4 cents EEARHARE SR
per ordinary share (2009: nil) A% 2 481
9,939 - —TTNF  \E)
22,361 =

A final dividend for the year ended 31st March 2010 of HK2.4
cents per ordinary share, totalling HK$9,939,000 (2009: nil),
has been recommended by the Directors for approval at the
forthcoming Annual General Meeting of the Company. The
proposed dividend has not been dealt as dividend payable as
at 31st March 2010.

14 Earning/(loss) per ordinary share
(a) Basic

Basic earning/(loss) per ordinary share is calculated by
dividing the profit/(loss) attributable to equity holders
of the Company by the weighted average number of
ordinary shares in issue during the year.

ESFEERABETZAARRKRE
%@ik@t%ﬁt)&iﬁﬁéﬁzéfg 2
FZA=ZT—HILFERIR,

% B 2,478l - & $£9,939, 000,%
T (ZZEZNF : £) ZEZRE
WRER-—_ZE—ZEF=A=+—8H
ZIEEHIRBENRE -

14 BREBERERN,(E8)

@) ER

AEEREBEREART,
(B18) DRARRRERB A
REieEF (EE) E%LXEWE
BITE BRI HETE

—E-EF ZENFE
2010 2009
Profit/(loss) attributable to RRAIREREE A
equity holders of the Company FEMREF,(EE)
(HK$’000) 75,221 (278,252) (F#71)
Weighted average number of BETLERZ
ordinary shares in issue ('000) 401,955 381,094 INEEHE (THR)

Basic earning/(loss) per ordinary
share (HK cents) 18.71

BREBRREAREF
(73.01)  (E18) (BL)




BEEEEERAF —E—FFFR

14 g_ﬁ%ﬁﬂﬁ%ﬂ/ (E518)

(b) #8

14 Earning/(loss) per ordinary share
(Continued)

(b) Diluted

Diluted earning/(loss) per ordinary share is calculated
by adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all dilutive
potential ordinary shares. The Company’s dilutive
potential ordinary shares is arising from share options,
for which a calculation is done to determine the
number of shares that could have been acquired at fair
value (determined as the average annual market share
price of the Company’s shares) based on the monetary
value of the subscription rights attached to outstanding
share options. The number of shares calculated as
above is compared with the number of shares that
would have been issued assuming the exercise of the
share options.

AEERETERBEERN,
(B8) DREBR&RMBERE
BB 2 EARmEBITR
migEAEEHITEBR 2N
BT - ARFz ABES
BIEE 2 BB R B E
£ EABTIRERARTTER
gk e REE BB EE
e - BLABR] REA R FE
B (BIIAXRABRN ZESF
FmBRE) WEZ Rz
2H - EXFETE 2R E
T B R P BB TE T 2 1T
Z AN BB FLLER »

—E-ZF —TTNEF
2010 2009
Profit/(loss) attributable to equity KA FIRERSA ARG
holders of the Company and wmA (R &
used to determine diluted AR BT AR S
earning/(loss) per ordinary share &F/(EE)
(HK$'000) 75,221 (278.252)  (Fi&T)
Weighted average number of BT E B Ik
ordinary shares in issue ('000) 401,955 381,094 SEHE (TR
Adjustment for share options (000) 1,978 - FARERE (TH)
Weighted average number of BRTEREERF
ordinary shares for diluted (B18) < L mhk
earning/(loss) per ordinary FHE (FR)
share ('000) 403,933 381,094
Diluted earning/(loss) per ordinary BT ERESAT
share (HK cents) 18.62 (73.01)  (fE518) OBI)
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14) 15 Property, plant and equipment 15 ¥1% ~ REREE

A
oy =]
Consolidated

HEMELE
EF BRREE e AE “E
Leasehold
improvements,
furniture and Motor
Buildings equipment Machinery vehicles Total
THT TR T TR T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Year ended 31st March 2009 BEZZTNE
“A=T—ALEFE
Opening net book amount 49,522 22,801 63,171 4928 140,422 HEmFE
Additions 1,927 9,152 3,698 97 14,874 NE
Disposals = (2,025) (15,035) (692) (17752 L&
Depreciation (2,155) (5,684) (4,678) (1,396) (13,913) nE
Disposal of a subsidiary (46,434) (8,327) (48,065) (1,498) (104,324) HE—HHBAR
Exchange differences 989 197 1,347 177 2,710 EHEE
(losing net book amount 3,849 16,114 438 1,616 22,017 HREEE A
At 31st March 2009 RZETNF=A=1—H
Cost 4,402 36,929 5,676 7,159 54,166 AR
Accumulated depreciation (553) (20,815) (5,238) (5,543) (32,149) 2EE
Net book amount 3,849 16,114 438 1,616 22,017 REFE
Year ended 31st March 2010 HEZZ-T4F
ZRA=1+—-ALEE
Opening net hook amount 3,849 16,114 438 1,616 22,017 HBREFE
Additions - 1,856 - 5,839 7,695 NE
Disposals - (1,138) - (421) (1,559) HeE
Depreciation (116) (5,511) (161) (932) (6,720) neE
Exchange differences 1 3 - 4 8 ELESR
(losing net book amount 3,734 11,324 277 6,106 21,441 HR R %A
At 31st March 2010 RZZE-ZF=A=1+-H
Cost 4,403 35,029 5,559 10,382 55,373 R
Accumulated depreciation (669) (23,705) (5,282) (4,276) (33,932) RitE
Net book amount 3,734 11,324 277 6,106 21,441 REFE
Depreciation expense is recognised in the consolidated RZEBERTERZFTE L
income statement as follows: T
—E-BF -TThF
2010 2009
FET FHTT
HK$’000 HK$'000
Cost of sales - 6,699 HERKA
General and administrative expenses 6,720 7,214 —RRITHEH

6,720 13,913




EEEEEERAF —E—FFFR

- ;m A I P2
16 Investment properties 16 IREY)=
wEe
Consolidated
—E—ZF ZETENF
2010 2009
FET T
HK$’000 HK$'000

At 1st April 28,000 44800 HAMA—H

Fair value loss - (16,800) ~HEEEE

Disposal (13,000) - 4HE

At 31st March 15,000 28,000 W=A=+—H

The rental income derived from the investment properties NELHME AEEMERELEZ

is approximately HK$1,111,000 during the year (2009: A& WA 41,111,0008 7T (=T A,

HK$2,033,000). F 1 2,033,00087T) °

Details of the geographical locations and tenure are as HIRALE R EEEERFBOT

follows:

wE
Consolidated

—E-BF —ZTTNF

2010 2009

FExT T

HK$’000 HK$’000

In Hong Kong RES

— medium-term leases of 10 to 50 years = 13,000 —10E50F 2 R EATRAY
— long-term leases of over 50 years 15,000 15,000 — @504 2 KA A

15,000 28,000

(i)  An investment property was disposed during the year at () ANFEEHRH  —HEEREWEIN
a cash consideration of approximately HK$23,448,000, #923,448,000/8 L 2 IR &R ESE
resulting in a gain of approximately HK$10,448,000. i WS 4710,448,00078 7.2

U 2s -

(i) As at 31st March 2010, investment properties of i) RZZE—=F=ZA=+—8"
approximately HK$15,000,000 (2009: HK$28,000,000) #315,000,000% 7T (= & T 1
were stated at open market value as determined by £ 128,000,000 L) 2K EY
the directors based on valuations assessed by an ¥HESHRBINEELSER
independent, professionally qualified valuer. The HEMAEE 2 ARME M
VSC Group sold the remaining investment property BIER - BIEEEEERBKR =
subsequently on 7th June 2010 (Note 38). T—ZFESALHEEHRTZ

BREME (ME38)
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1e) 17 Leasehold land and land use rights 17 HE T #th K L b {F AR

The VSC Group’s interests in leasehold land and land use SEEEENEE L K T A
rights represent prepaid operating lease payments and their WA EANEERYZEL
net book amounts are analysed as follows: HEERMEFEITOT ¢
Foe)
Consolidated
—E-ZF —ETNF
2010 2009
FExT T
HK$’000 HK$’000
At st April 11,132 27417 REmA—A
Amortisation (202) (423) #EgH
Disposal of a subsidiary - (16,226) HE—FHIHEB AR
Exchange differences - 364 JENRZEF
At 31st March 10,930 11,132 R=RA=+—H
Details of the geographical locations and tenure are as HIRALE REREEERFBOT
follows:
wEe
Consolidated
—E-BF —ETNF
2010 2009
FHExT FHET
HK$’000 HK$’000
In Hong Kong RES
— long-term leases of over 50 years 97 97 — HBE50F 2 KA
In Mainland China F AR B AT
— long-term rights of over 50 years 10,833 11,035 — HE504F v REAE A
10,930 11,132
Amortisation of leasehold land and land use rights has been HE ii’@&iﬁﬂﬁﬁﬁﬁi,z&ﬁﬁa
included in general and administrative expenses in the FEGeEEmR e — R REITHREZ S

consolidated income statement. Ao



18 Investments in subsidiaries

EEEEEERAF —E—FFFR

18 RMTB AR 2 IRE

VNN
Company
—E-FF —EENF
2010 2009
TExT FET
HK$’000 HK$’000
Unlisted shares, at cost 71,746 71,746  3EETRR(D » IRAEKAS
Due from subsidiaries 457,142 451,348 FEUSHTE A
528,888 523,094

The amounts due from subsidiaries are unsecured, non-
interest bearing, denominated in Hong Kong dollar and
without predetermined repayment terms.

FEM P B A Rl 2z & R A EE A -
REAE -~ OETTHIRR K3 EFEE
ZIEFH

Details of the principal subsidiaries as at 31st March 2010 are RZBE-—TF=A=+—BZXE
as follows: MWEBARFBENT
BIEESH

SR, B  EBRITREE J; (Pl S
£ R A 3t B [ N )% EEEIH() TEXEK

Place of Issued and Percentage of

incorporation/ fully paid equity interest

establishment and share capital/ attributable to
Name operations registered capital the VSC Group (i) Principal activities
Fit Team Holdings Limited BEBRLES 10,050,0025 7T 100% 1B EER

FEDEEM ORI BRA E(ii)
Leisure Plus Building Products
(Shenzhen) Co., Ltd. (iii)

MERERE S (£8)
BBR A A

Leisure Plus International Trading
(Shanghai) Co., Ltd. (iii)

MERE S ORI AR A
Leisure Plus Trading (Shenzhen)
Co., Ltd. (iii)

B8RS EERE Z R 2 H()0)

Shanghai Bao Shun Chang
International Trading Co., Ltd. (iii)

Van Shung Chong (B.V.1.) Limited

R (F8) BRAF

Tomahawk Capital Limited

British Virgin Islands

AR B A
Mainland China

AR B A
Mainland China

AR B At
Mainland China

AR B At
Mainland China

RBELRS

British Virgin Islands

BB
Hong Kong

US$10,050,002
10,000,0007 7T

HK$10,000,000

200,0003€ 7T
US$200,000

5,000,00075 7T
HK$5,000,000

3,000,0003€ 7T
US$3,000,000

67T
Us$6

10,0007 7T
HK$10,000

Investment holding

100% EEZA
Trading of sanitary

wares

100% BEZA

Trading of sanitary

wares
100% EFZA
Trading of sanitary
wares
66.7% TFiH & E EHM

Stockholding and
trading of steel

100% AR
Investment holding
100%  BATE 3RS

Finance business
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mE B ERAR R

ng) 18 Investments in subsidiaries 18 RBARIZRE (&)
(Continued)
BIEESE
MRS R AL ORTREZ FEfh Z B A
=18 ES—:1 [ N 4117 N BEEI() TEXEK
Place of Issued and Percentage of
incorporation/ fully paid equity interest
establishment and  share capital/ attributable to
Name operations registered capital the VSC Group (i) Principal activities
BIEETARA B 2,000/ 7T ¥ AR 100% B EE LR
Van Shung Chong Hong Limited Hong Kong 10, 000 00075 7T EIE MR
AR =4 Trading of steel
LLHX(II) and provision of
HK$2,000 ordinary management
HK$10,000,000 services
non-voting

deferred (ii)

B ERARA B 200,000 7T 100% R ERS
Vantage Godown Company Limited Hong Kong HK$200,000 Provision of
warehousing
services
BIREZEMBARA BB 28T 100% EBEERA - BHEX
VSC Building Products Company Hong Kong HK$2 RERTEEE
Limited Trading of sanitary

wares, kitchen
cabinets and home
furniture and
kitchen cabinet

installation
BIEEZBERA BB 2787T 100% BE=BRBEE
VSC Plastics Company Limited Hong Kong HK$2 Trading of plastics
resins
BIEEMBABRA B 38,0007 7T ¥ 3B AR 100% 7R EE MM
VSC Steel Company lelted Hong Kong 20, 000 00075 7T Stockholding and
AR = hE trading of steel
LLHX(H)
HK$38,000
ordinary
HK$20,000,000
non-voting
deferred (ii)
BIEEME ORY) BRAR (i) HEAM 20,000,000 7T 100% Trid R EEHEM
VSC Steel (Shenzhen) Co., Ltd. (i) ~ Mainland China HK$20,000,000 Stockholding and

trading of steel

TEHBERES (BF) A B A 7,280,000 7T 100% TriH R E BT
BB A (i) Mainland China US$7,280,000 Stockholding and
VSC Steel (Shanghai) Co., Ltd. (iii) trading of steel
SEBH ORI BR A B A 2,400,000/ 7T 100% B ELRBHRE
VSC Trading (Shezhen) Co., Ltd. (iii) Mainland China HK$2,400,000 Trading of plastics

resins



18 Investments in subsidiaries
(Continued)

Notes:

(i)

The shares of Van Shung Chong (B.V.l.) Limited are held
directly by the Company. The shares of other subsidiaries
are held indirectly.

These non-voting deferred shares are owned by the VSC
Group. The non-voting deferred shares have no voting
rights, are not entitled to any distributions upon winding
up unless a sum of HK$2,000,000,000 per share has been
distributed to the holders of ordinary shares for Van Shung
Chong Hong Limited or a sum of HK$10,000,000,000 has
been distributed to the holders of ordinary shares for VSC
Steel Company Limited.

Leisure Plus International Trading (Shanghai) Co., Ltd.
and VSC Steel (Shanghai) Co., Ltd. are wholly foreign
owned enterprises established in Mainland China with an
operating period of 20 years to 2023. Shanghai Bao Shun
Chang International Trading Co., Ltd. is an equity joint
venture established in Mainland China with an operating
period of 20 years to 2014. VSC Steel (Shenzhen) Co., Ltd. is
a wholly foreign owned enterprise established in Mainland
China with an operating period of 30 years to 2035. VSC
Trading (Shenzhen) Co., Ltd. is a wholly foreign owned
enterprise established in Mainland China with an operating
period of 20 years to 2024. Leisure Plus Building Products
(Shenzhen) Co., Ltd. and Leisure Plus Trading (Shenzhen)
Co., Ltd. are wholly foreign owned enterprises established
in Mainland China with an operating period of 20 years to
2028.

EEEEEERAF —E—FFFR

18 RITBAR 2RE ()

GEX

(ifi)

Van Shung Chong (B.V.l.) Limited
ZIRPAARRREERA - A
BB X 7] 2 B Il 3 A e

WEELERELERNOBEIES
SEES BRERELERMNIL
BICERE  TEERERRESZ
KERKRIEBIEETER AR L
ARFEADES RBRE @R
2,000,000,0007% T 2 7K RE =k & 1B
EMEBRARZEBBRIFEA
2 % 57%10,000,000,00078 7T Z X
BEHN o

FIMEEBES (LE) BRA
AREEHEEES (L85
R 2 &) T i B R A S 2 SNVE
hE¥ KEBRAENF E=T=
=Fite tEBIEEREESE
PR A &) J5— R B A 3 2
BERELE  KEHBAF
EZT—WF I BEE &
ORI BRART—RRFEA
MRS Z INE R E - K& ERA30
F E-T=RAFI-LEES
ORI BERAR T —ERFEA
S 2 INE R EE - KLEEIA20
Fo BT NFIE o FIHIRE
ORI BR A B RF &R E
2 ORY) BRARTIRFRHA
MRS 2 INE (B EE o £ B B20
F BB N\F-o
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. . PO I So
126) 19 Investments in associates/Amounts 19 REFERNT2RE
. pwd
due from/(to) associates el (FEAT) Bt
NG
wa
Consolidated
—E-FF —EENF
2010 2009
FET FET
HK$’000 HK$’000
Investment cost 241,304 253,515 RERKA
Amounts due from associates 52,344 62,065 JEUNES SN A
Amount due to an associate = (1,568) JEft—FREEES A a]
52,344 60,497
The movements of investments in associates are as follows: REERB) 2 BT ¢
Fa=y
Consolidated
—E-FF —ETNEF
2010 2009
FET AT
HK$’000 HK$'000
At 1st April 253,515 158,882 RMA—H
Disposal of certain interests in HE—HEBARZ
a subsidiary and reclassified it ETHEGRERDEES
as an associate — 222,623 el —/NE]
Disposal of certain interests in HE—HEEERRZ
an associate - (103,383) TR
Share of losses of associates — net (12,896) (26,508) [fE{REEL N RIEE — F5
Exchange differences 685 1,901 JERZEF

At 31st March 241,304 253,515 WM=A=+—H




19 Investments in associates/Amounts
due from/(to) associates (Continued)

The VSC Group’s share of the revenues and results of its
associates, all of which are unlisted, and their aggregated

EEEEEERAF —E—FFFR

19 REEZE AT 2 R/E /
AR (R B
neE (8
SIEEEBNEIE LT 28 E QA

ZEEBARZEREBREERA

assets and liabilities, are as follows: BT :
EEESE
K,/ etk z AR
8 AMEREBRAE  EfwH EIlEESEREL ERAAL
Percentage of
Place of equity interest
Registered and  establishment/ attributable to
Name paid up capital  incorporation Attributable to the VSC Group the VSC Group
£E & WA R/ (E8)
Assets Liabilities Revenues  Profit/(loss)
TET TET TET TET
HK$'000 HK$'000 HK$'000 HK$'000
—E-TF=f=1—H
As at 31st March 2010
InREREERAR) 15000577 HBEZHEES 169,127 (69,926) 200,462 2,044 20%
Ryerson China Limited (a) US$15,000  British Virgin
Islands
China Able Limited (b) 26,190,000%% REEZES 237,721 (107,983) 14,997 10,182 33.3%
US$26,190,000  British Virgin
Islands
VSC Hotel Investments Limited (c) 505t EERZES 22,932 (26,258) 14,484 (26,140 44%
US$50  British Virgin
Islands
Protection Asia Limited (d) 1,000%7% EESD 2,997 (63) = = 37.5%
US$1,000 Samoa
BAEIRSMM NI 6,400,000%7% HER 28,625 (19,194) 44,896 1,018 34.9%
ﬁﬁi al(e) US$6,400,000  Mainland China
Changshu Baoshunchang Steel
Processing Co., Ltd. (e)
461,402 (223,424) 274,839 (12,896)
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122) 19 Investments in associates/Amounts 19 REFE RN Z2I8RE
. 3 1, Iy\l
due from/(to) associates (Continued) FEUR  (FEfT) B
naE] (8
BEEXHE
K,/ 2 A
8 AMREMRE I EEERBEEYL BEEADL
Percentage of
Place of equity interest
Registered and  establishment/ attributable to
Name paid up capital  incorporation Attributable to the VSC Group the VSC Group
BE af WA &R (B8)
Assets Liabilities Revenues  Profit/(loss)
THT THT THT THT
HK$'000 HK$'000 HK$'000 HK$'000
RZZTNF=R=1—H
As at 31st March 2009
IR BB R A Al () 1500051 EBELES 142,876 (46,005) 64,970 (20,837) 20%
Ryerson China Limited (a) US$15,000  British Virgin
Islands
China Able Limited (b) 26,190,005 REEXHS 227,984 (108,760) 11,145 (3,764) 33.3%
US$26,190,000  British Virgin
Islands
VSC Hotel Investments Limited (c) 50ET REBRLES 49,516 (22,882) 12,470 (3,033) 44%
US$50  British Virgin
Islands
Protection Asia Limited (d) 1000%T EED 2,997 (63) = = 37.5%
US$1,000  Samoa
FAEIBEMMMT 6,400,000%7T  REIAH 21,753 (13,901) 10,135 526 34.9%

BRAFE) US$6,400,000  Mainland China
Changshu Baoshunchang Steel
Processing Co., Ltd. (e)

445,126 (191,611) 98,720 (26,508)




19 Investments in associates/Amounts
due from/(to) associates (Continued)

Notes:

(a)

Ryerson China Limited (“Ryerson China”), which was
formerly known as VSC-Ryerson China Limited, became an
associate of the VSC Group when the VSC Group disposed of
its 20% interest in Ryerson China on 31st October 2008 to
Ryerson Pan-Pacific LLC (“Ryerson”) after the call option was
exercised by Ryerson, reducing VSC Group’s equity interest
in Ryerson China from 60% to 40%. Subsequently, the VSC
Group further disposed of an additional 20% interest in
Ryerson China on 31st December 2008 to Ryerson when the
put option was exercised. The VSC Group has conditionally
agreed to further dispose the remaining 20% interest in
Ryerson China on 3rd June 2010 (Note 38).

China Able Limited (“China Able”) is a contractual joint
venture which is held in equal shares between Fit Team
Holdings Limited (“Fit Team”), a wholly owned subsidiary of
the VSC Group since 26th March 2008, Nanyang Industrial
(China) Limited, an independent third-party and Marvel
Champ Investments Limited, another independent third-
party. China Able was an associate of the VSC Group since
May 2007.

EEEEEERAF —E—FFFR

B Ryerson Pan-Pacific LLC
([Ryersonl) fT{E KR EEHE1% -
Ryerson® —EZENF+ A=+
—RAEBAEIRESEMEENH
MEFPHERAR ([IH@EP
B]) siBAa8IEE — mlRkh
BARRARZ20%EZ * EIBE
SEEE BT E 2 RARE R
E T B 60% % 2 240% © Hi& - &
EIEESEETEERMGER RN
—EENE+_A=+—HiEE—
5 & 5 B 7R A% R B BB A1 2 20%
HE2E T Ryerson ° A — T —T4F X
A=R0 BlEEXEEKRHERE
B S % TR BT R Z20%
#Ezs (MIFE38) ©

China Able Limited ([China Able])
J5 — T[E E8Fit Team Holdings
Limited ([Fit Team]) (R 5 ==&
TENF=ZRA=Z+H%E& K&
BIEESEEz—HE2EWB A
A]) » Nanyang Industrial (China)
Limited * A% 5 = & &Marvel
Champ Investments Limited * 7
S—BUF=EHRAFEFER
Hrzeeat¥ BT LFh
A ' China AbleE X BB IES &
Bz —REE AT o
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19 Investments in associates/Amounts
due from/(to) associates (Continued)

Notes: (Continued)

(@

VSC Hotel Investments Limited (“VSC Hotel”) became an
associate of the VSC Group when the VSC Group disposed
of 50% of VSC Hotel on 25th July 2007 to Far Profit Limited
(“Far Profit”), reducing its equity interest in VSC Hotel
from 90% to 40%. Subsequently, the VSC Group further
invested 4% in VSC Hotel, increasing its equity interest
from 40% to 44% and a negative goodwill of approximately
HK$1,128,000 was recognised in consolidated income
statement in prior year. A call option was granted by
the shareholder of Far Profit in February 2008 which
allowed the VSC Group to acquire 100% equity interest of
Far Profit from 1st November 2008 to 30th April 2010. A
supplemental agreement was signed in October 2008 and
the exercisable period was changed to 1st November 2009
to 30th April 2011. On 20th July 2009, the call option was
terminated.

Protection Asia Limited became an associate of the VSC
Group when 37.5% of its equity interest was subscribed by
CAMP (B.V.1.) Holdings Limited, a wholly owned subsidiary
of the VSC Group, on 1st September 2007.

Changshu Baoshunchang Steel Processing Co., Ltd,
which was formerly known as Changshu Baoshunchang
Electromechanical Manufacturing Co., Ltd, became an
associate of the VSC Group since November 2005. It is a
contractual joint venture established in Mainland China
with an operating period of 30 years to 2035.

The amount due from Ryerson China of approximately
HK$31,936,000 is unsecured, bear interest at commercial

rate,

is repayable in 120 days and is not impaired. The

amounts with other associates are unsecured, non-interest
bearing and without pre-determined repayment terms. The
carrying amounts approximated their fair values and were
not impaired as at 31st March 2010 (2009: nil).

19

(@)

EEEEEBR _ZTZT t
FrA-+tHEBHEEHER
VSC Hotel Investments Limited
([VSC Hotel]) Z50%#E & T Far
Profit Limited ([Far Profitl) = &
VSC HotelZ & 75 # 2= E190% 3
DEA0% o B BIEE S B #
— SR E4%AVSC Hotel » HFEA
RS BI R 40%IE =44% K B R 4
Fﬁmm1uwm%mZEﬁﬁ

REEEEZRERP © Far ProfitZ i
BER_ZEZN\F_ARTEIES
SB—(ERER /LafFEA TF
NE+—A—BZ2_ZE—ZTFNQ
ﬂ*+5¥ﬁ%%%ﬂmmmw
AR c RZTZEN\F+ A
EFET MR BE - E1TE
M AR _TENAF+—HA—H
E-Z——FMA=F+H - K=

ZENFEA-+H ERE#
WAL ©
R-EZLFAA—R E8IR

E%IZ—%%QW%”
CAMP (B.V.l.) Holdings Limited -
2 & Protection Asia Limited 37.5%
IR % ﬁ@ﬂﬁ%ﬁ%
S8z —HEERR

BAEIBSHM M T AERA

mh%%ﬂ%@%%*iLﬁ@
NA BZFTERF+—AFEK
ABIEESE z —EHE AT -
I T3 — R A R B A 3 K 37 2 AR A
AELE  REH30FE 22T

=Rk

JrE s 35 B8 3% FR 9 4931,936,00078 7T 2
%%%ﬁﬁﬁ~ﬁﬁ%ﬂ¥ﬁg~
AR08 AEE R ARIERE

ﬁMMEQTZiﬁﬁﬁﬁﬁm\

THF 8

,%EH

SN

RWETEFE 2B - B
T—FTE=R=+—H HEH
AN EEEORRERE

—TENFE)
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19 Investments in associates/Amounts 19 REgERT 2 8E
due from/(to) associates (Continued) FEUR (FEAT) B
~AE (#8)
The amounts due from/(to) associates were denominated in FEY(FEf) BtE ARz e BEE
the following currencies: THEE
wE
Consolidated
—E-TF —ZTTNF
2010 2009
FET FHETT
HK$’000 HK$’000
Chinese Renminbi (3,869) (2,278) AR
Hong Kong dollar 56,213 62,775 BT
52,344 60,497
20 Deferred income tax assets/ 20 IEEFABRERE
(liabilities) (BfE)
Deferred income tax assets and liabilities are offset when & BB GRERFT 1S 71 & B B B AR B
there is a legally enforceable right to offset current income SHBERHE ARG ITHRE
tax assets against current income tax liabilities and when the AR ERLEMSHEEMEEER
deferred income tax assets and liabilities relate to income — ISR L E R TR BB A
taxed levied is the same taxation authority on either the JERTMERBBU ZEHRER - M
taxable entity or different taxable entities where there is an BT EBREFEEEG M E
intention to settle the balances on a net basis. The offset B RCESHEESEAE SN E
amounts are as follows: TR o HIHS R T -
we
Consolidated
—E-EF —ZTThEF
2010 2009
FET T
HK$’000 HK$'000
Deferred income tax assets: BEEFREREE ¢
— Deferred income tax assets to be — R+ =R A& WKE 2
recovered after 12 months 16,341 20,720 BEIEFTS IR EE
— Deferred income tax assets to be — R+ =6 A AdkE 2
recovered within 12 months 8,926 22,013 RS E E
25,267 42,733
Deferred income tax liabilities: BEEFREREE
— Deferred income tax liabilities to be - #BRTZEABEEZ
settled after 12 months (5) (5) FIESRaE

Net deferred income tax assets 25,262 42,728 EIEFTISFHE EFER
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126) 20 Deferred income tax assets/ 20 IEIEFAEHEE
- - - - - E
(liabilities) (Continued) (’EJE) (,u,a)
The movements in net deferred income tax assets are as BEFRSREEZBINT ¢
follows:
wae
Consolidated
—E-=F —ETNF
2010 2009
FET FET
HK$’000 HK$'000
At 1st April 42,728 29127 REA—A
Recognised in the consolidated income BERiREEmKT
statement (17,493) 24,602 TR
Disposal of a subsidiary = (11,493) HE—RHKBAF]
Exchange differences 27 492 JEH ZE%E
At 31st March 25,262 42,728 WM=A=+—H
The movements in deferred tax assets and liabilities during AEFHME - WEEEAR R ARE
the year, without taking into consideration the offsetting of Bz AR 2 BEEMSNEE
balances within the same tax jurisdiction, are as follows: LadEgsnT
Deferred tax assets: BEIEFFBMEE :
ey
Consolidated
RENEZ
AV EEFE BfE RIBEFR BEHNE “m
Fair value
losses on
investment Cumulative  Decelerated
properties Provisions tax losses depreciation Total
BT FEx AL TExT TEr
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
At 1st April 2008 655 1,811 28,586 465 31,517 —F3 )\ﬁlﬁlﬂ H
Disposal of a subsidiary = (219) (11,304) 1 (11,522) Hj’ﬁ FEJMTE
Credited/(charged) to
the consolidated income BREGAERRT
statement 1 (783) 22,989 141 2348 FA/(G0R)
Exchange differences - 2 470 = 492 EEFL%%’E
At 31st March 2009 RZEENE
656 831 40,741 607 42,835 =A=t+—"H
(Charged)/credited to
the consolidated income BERGABRRF
statement (408) 4,520 (21,612) (47) (17,547) (08%),/ st A
Exchange differences = - 27 - 27 ERET
At 31st March 2010 \ZZ-2F

248 5,351 19,156 560 25315 =R=+—H




20 Deferred income tax assets/

(liabilities) (Continued)

EEEEEERAF —E—FFFR

Deferred tax liabilities: BIEFBS R EE
me
Consolidated
REMHEZ
mEFE LAFEEKRE Fob ]
Fair value
gains on
Accelerated investment
depreciation properties Total
FHT THIT FHAT
HK$'000 HK$'000 HK$'000
At st April 2008 (160) (2,230) (2390) R=FT/N\FWMA—H
Disposal of a subsidiary 29 - 29 HE—HEKHEBAR
Credited to the consolidated income ERfABEEFEA
statement 24 2,230 2,254
At 31st March 2009 (107) = (107) R_ZENF=A=+—H
Credited to the consolidated
income statement 54 = 54 BEREBEmRTEA
At 31st March 2010 (53) = (53) W-—ZE—ZEF=A=1+—H

Deferred income tax assets are recognised for tax loss carry-
forwards to the extent that the realisation of the related tax
benefit through the future taxable profits is probable. As at
31st March 2010, the deferred income tax assets recognised
from tax loss of approximately HK$11,091,000 (2009:
HK$26,612,000) can be carried forward indefinitely.

The VSC Group did not recognise deferred income tax assets
of HK$44,128,000 (2009: HK$41,436,000) in respect of losses
amounting to HK$177,771,000 (2009: HK$162,627,000)
that can be carried forward against future taxable income.
As at 31st March 2010, the cumulative tax losses of
approximately HK$8,543,000 (2009: HK$4,857,000) can be
carried forward indefinitely while tax losses of approximately
HK$169,228,000 (2009: HK$157,770,000) will expire in five
years.

ELEFTS R E E T E BB S
F 25 35 1B oK 7K B 2R B 0m A 3R M
TS o HIABEERER . ©
—E-TF=A=+—H" B#%MK
HEEBMERZELEMBSHEE
#911,091,00078 7T (= & & J1 F -
26,612,000/ 7T) © % & B A A& R
Bt o

5B & & E W £ 5 £9177,771,0007%8
T (ZZZT AF :162,627,0007 1)
2 5 18 E 3R 4944,128,00078 T (=
T T N F 41,436,000 T) 2 Ik
EFTEMEE %o AEKER
RERFK - R=_E—ZFTF=F=
+—H - RETHIAE 18 498,543,000
B (Z 2 T N F 4,857,000
J0) A AEEMRER A - MmAEE R
#9169,228,0007% 7T (Z T F N, F :
157,770,000757C) A5 A F A KK °
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128) 20 Deferred income tax assets/ 20 IEIEFAEHEE
(liabilities) (Continued) (BfE) (&)
Deferred income tax liabilities of approximately METHEB AR 2 REBAF 2k
HK$1,866,000 (2009: HK$669,000) have been recognized for RTE T B 4 52 & 491,866,000/
the withholding tax that would be payable on the unremitted T (ZZZ N F : 669,000 7T) 2
earnings of certain subsidiaries. Management currently has BEEMEHRAaE EEERFWE
no intention to remit those earnings. BHEBART -
21 Available-for-sale financial assets 21 AIHHEZHKEE
All available-for-sale financial assets were unlisted and FrEREE WK EERI LT
denominated in United States dollar. Movements are as FLAZETTIER - HEBIT ¢
follows:
wEe
Consolidated
—E-ZF —ETNF
2010 2009
FHExT T
HK$’000 HK$’000
At 1st April 580 7,055 RIEA—H
Impairment - (200) JRUE
Disposal of a subsidiary (580) (6,103) HE—REMHMERA A
Net revaluation deficit recognised ERREERERZ
in reserve = (172) FEMERE

At 31st March = 580 MR=A=+—H




22 Derivative financial instruments

EEEEEERAF —E—FFFR

2 A
=}

Consolidated

2 TESmI A

129

—E-EF —ETNF
2010 2009
BE =K BE A&
Assets Liabilities Assets Liabilities
FE&T FET FH&TT FH&TT
HK$’000 HK$’000 HK$'000 HK$'000
Interest rate instrument F=ETH
(Note a) - 133 - 3,906 (ffzEa)
Currency swap instruments = = 88 - EkisHTAE
Forward foreign exchange RHINEEG L
contracts — held for —’EEEE
trading (Note b) 10 = 42 5 A& (Mi7EDb)
Steel future contracts HEE S &
(Note ¢) 980 - - - (FtzEe)
Total 990 133 130 3,911 42%A
Less non-current portion: BAIEE BIERf -
Interest rate instrument - (133) = (3,172) FET A
Current portion 990 - 130 739 = HIE D
AAH
Company
—E-FF —ETNF
2010 2009
BE =K BE =L
Assets Liabilities Assets Liabilities
FET FHxT FBTT F&TT
HK$’000 HK$’000 HK$'000 HK$'000
Interest rate instrument F=ETH
(Note d) = 133 - 3,172 (Pt 3Ed)
Less non-current portion: BAEIEE BIER -
Interest rate instrument - (133) = (3,172) F=ET A
Current portion - - - - EBHEMH

The derivative is classified as a non-current asset or liability
if the remaining maturity of the underlying item is more A
than 12 months, and as a current asset or liability if the
maturity of the underlying item is less than 12 months.

The credit quality of derivative assets has been assessed by
reference to historical information about the counterparty
default rates. The existing counterparties do not have

defaults in the past.

BfE-

ARSI B 2 R ¢4 B A R 121
CATET RGN BAERDE
EXAE  MAERE AR ZFER
HEAIRNREAR - IARBEESK

TEEEZEEER  DHIREEH
FIRMITTIAE RO R ZE R T
E o BANOTRBELEELD



130

Van Shung Chong Holdings Limited Annual Report 2010

Notes to the Consolidated Financial Statements

nVT\

B HRARME

22 Derivative financial instruments
(Continued)

Notes:

(a)

The notional principal amount of the outstanding interest
rate instrument at 31st March 2010 was approximately
HK$11,689,000 (2009: HK$19,397,000). Fair value gains/
(losses) on the interest rate instrument as of 31st March
2010 were recognised in other gains/(losses) — net in the
consolidated income statement. The settlement date is 8th
September 2011.

The total notional principal amount of the outstanding
forward foreign exchange contracts at 31st March 2010
was approximately HK$7,760,000 (2009: HK$57,350,000).
Net fair value gains/(losses) on forward foreign exchange
contracts as of 31st March 2010 were recognised in other
gains/(losses) — net in the consolidated income statement.
The settlement date is 26th May 2011.

The notional principal amount of the outstanding steel
future contracts at 31st March 2010 was approximately
HK$53,141,000 (2009: nil). Net fair value gains on steel
future contracts as of 31st March 2010 were recognised
in other gains/(losses) — net in the consolidated income
statement. The settlement date is 15th October 2010.

The notional principal amount of the outstanding interest
rate instrument at 31st March 2010 was approximately
HK$11,689,000 (2009: HK$19,397,000). Fair value gaines/
(losses) on the interest rate instrument as of 31st March
2010 were recognised in other gains/(losses) — net in the
income statement. The settlement date is 8th September
2011.

2 (TESRT

B (&)

RZZE—ZTF=A=+—H" ' ©H
ﬁsz_zﬁz % AN & BB 4
11,689,000/8 7t (= T Z J1 F -
19,397,000/87T) e R=—ZE —Z4F
ZA=+—8 AEXITAQRFE
Bzkz=(BiE) ERGEIE
a2 B las (F518) — F 8

PR GEAR-T——FN
EVANGIG

R-F-—FF=ZA=+t—H' &
BzEHIINERNZHEREAR

% 497,760,000 T (ZEZ N
F 57,350,000/ 7C) c R=F —
TE=-ZA=+—0 REINES
N2 FAFEEKZ (EBE)
ERGABRERZEMKS
(Eﬁ%ﬁ)-a&%ﬁiﬂ@ﬁﬁﬁh o KEEHA
—E—FRHA=-+/"BH -

RZE—TF=A=+—H '™
BZMMEBEEN R EASRE
#953,141,000/ 7T (Z T NF ¢
B|)e R_E—ZTF=F=+—
B #MEBAEENZFATER
WmBRireBmx 2 Etb ik
w,/(E18) — BETER - &
HR=—E—ZF+H+HH-

R_E—ZTF=A=+—8 &
BRZHMEITAZREARSELY
11,689,000/ 7t (= 2 T )1 F -
19,397,000/ ) - R=T —FF
—A=+—H8 MEXIAEZRAYF
BEK= (BB ERBEX
2 EH AW S (E18) — B
Ro‘BERAE-_ZT——FNLAN
E| o
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c 4
23 Inventories 23 78
wa
Consolidated
—E—EF —EENEF
2010 2009
FET FHTT
HK$’000 HK$'000
Finished goods 245,720 259,697 2B
The costs of inventories recognised as expenses and included #93,018,978,000/8 7L (== L4 :
in cost of sales in the consolidated income statement 4,391,183,000/870) 2 17 B A 2
amounted to approximately HK$3,018,978,000 (2009: REZTHTEBREHGREERR L
HK$4,391,183,000). SHERCARH o
As at 31st March 2010, inventories of approximately RZTE—ZEF=A=+—H" &
HK$30,993,000 (2009: HK$27,884,000) were pledged as 30,993,000% T (= & & N &F
collaterals for certain of the VSC Group’s bank borrowings, 27,884,000/ ) 2 F EEHIFIER
and certain inventories were held under trust receipts bank BIEESBRTEEZERR ' B
loan arrangements. FETEERURITETEBIBEER

24

ZRYETHRA -

Due from customers on installation 24 BIWBEFE2ZHEEY

(|
contract work T
Foe)
Consolidated
—E-ZF —ZETNF
2010 2009
FExT FHET
HK$’000 HK$’000
Costs plus recognised profits FAS DN B 1SR 2 S 7l
less foreseeable losses 19,701 19,000 AT TE R 2 B8
Less: Progress billings received and A B EN
receivable (19,701) (16,300) HEERRI
Less: Impairment = (2,000) & : RE
- 700
The remaining carrying amount approximated its fair value. BRI eREEEAFEERLY -
It is the industry’s practice that the remaining balance will LITHER - SRBERE—FRBIM -

be settled after 1 year.
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132) 25 Trade and bill receivables/Loan 25 EBRF R ZEig
. s+
receivables B E K
(a) Trade and bill receivables (a) EWERFR N ZiE
we
Consolidated
—E-ZF —ETNF
2010 2009
FET AT
HK$’000 HK$’000
Trade and bill receivables e BR &ZJF
— from third parties 410,967 254,178 -BE=F
— from an associate 13,881 19,696 - E= FﬁHﬁ%%"T
Less: provision for impairment of
trade receivables (15,022) (16,685) & : FEUMBRF BB B 15
Trade and bill receivables, net 409,826 257,189 [EUWNBRRA R ZE - F5E
Sales are either covered by (i) letters of credit with bill HEBUHR B Z ff
payable at sight or (ii) open account with credit terms & Y(II)DEEEHTZE =B
of 15 to 60 days. H— ﬁ%ﬂ15i6oE|T\= °
Ageing analysis of trade and bill receivables by invoice EWEREZERZEZEREH
date is as follows: ZEREBR DR ¢
wa
Consolidated
—E-ZF —EENF
2010 2009
FET FET
HK$’000 HK$’000
0 to 60 days 371,468 206,853 0-60H
61 to 120 days 32,479 31,258 61 -120H
121 to 180 days 4,729 10,497 121 -180H
181 to 365 days 1,121 9,685 181 —365H
Over 365 days 15,051 15,581 #AiE365H
424,848 273,874
Less: Provision for impairment of
trade receivables (15,022) (16,685) &k : FEURBRFUR B BB
409,826 257,189
At 31st March 2010, included in trade and bill m:z—z¢ A=t+—8H"
receivables were retentions from installation %\'92,79870007%\7151 g%:-? N
contract work of approximately HK$2,798,000 (2009: F 01,905,000 L) < ZEKA
HK$1,905,000), which were not due for collection until WIRZRES ’Eiﬁﬁfﬂﬁlﬁﬁ
satisfaction of the conditions specified in the underlying RARRBEA > ZSEREAKEE
contracts. EKEAPTIEE &K’ A Al
g (8] o
At 31st March 2010, trade and bill receivables of R-B—ZBF=HA=+—8H"
approximately HK$192,115,000 (2009: HK$198,443,000) E”ﬁﬁ%m&f% #9192,115,000
were fully performing and were from customers with no /% TL(= T T N4 198,443,000
history of default. BIT) BXROSB R ER L

EPPEREME -



25 Trade and bill receivables/Loan
receivables (Continued)

(a) Trade and bill receivables (Continued)

Movements on the provision for impairment of trade

receivables are as follows:

o)

IEEEEAR AR —B—FFFH

25 BRI R EiE FE

WER (&

(a)

WK RE ()

JE U5 BR 3R 2 Rk 1B B 18 & B 40
T

Foe)
Consolidated
—E-BF —ETNF
2010 2009
F#ExT FHET
HK$’000 HK$’000
At 1st April 16,685 21,535 MEA—H
Provision recognised in the ERGEEERRPERZ
consolidated income statement 9,348 19,082 B
Provision written back in the ERGEERKRPME
consolidated income statement (1,081) (2,535) R
Provision written-off (9,950) (2,317) MisHREEE
Derecognised on disposal of KIEFERHE
subsidiaries = (19,200) BB A &)
Exchange differences 20 120 ER =%
At 31st March 15,022 16,685 MR=HA=+—H

As at 31st March 2010, trade receivables of
approximately HK$15,022,000 (2009: HK$16,685,000)
were impaired and provided for. The amount of net
provision recognised in the consolidated income
statement during the year was approximately
HK$8,267,000 (2009: HK$16,547,000). The ageing of
these receivables is as follows:

W-—Z-TF=A=+—-8"
JE U BR 3K #915,022,00078 7T (=
T T 1,4 : 16,685,00078 7T) 2
TERE R - NFEEHM -
ERGEEERPERZFE
18 498,267,000 L (Z EZ N,
F 116,547,000/ L) o H fE UK
BRERE DITAOT ¢

Re
Consolidated
—g-85& -—TTAF
2010 2009
FHExT TFHET
HK$’000 HK$’000
0 to 60 days 147 384 0-60H
61 to 120 days 28 - 61-120H4
121 to 180 days 254 433 121 -180H
181 to 365 days 1,768 1,684 181 -365H
Over 365 days 12,825 14,184 8iE365H
15,022 16,685
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25 Trade and bill receivables/Loan 25 EWERRI R iR JE
. : £ =

receivables (Continued) WER (&)

(a) Trade and bill receivables (Continued) (a) EWERR R EE (&)
The ageing analysis of trade receivables past due but B 18 BiB R ORE 2 B U BR 3R
not impaired is as follows: AT :

=E
Consolidated
—E-EF —ZETNF
2010 2009
FExT FAT
HK$’000 HK$’000
0 to 60 days 176,851 43,184 0-60H
61 to 120 days 21,251 10,093 61 -120H
121 to 180 days 3,897 3,006 121-180H
181 to 365 days 93 2,450 181 -365H
Over 365 days 597 13 jE#iE365H
202,689 58,746
The carrying amounts of net trade and bill receivables FRBERRER FHSE
approximated their fair values as at 31st March 2010. HER T ZTF=HA=+—

B2z A HEEMEA -

The carrying amounts of trade and bill receivables were EUREFRRZEZ REASEES
denominated in the following currencies: ETYEE
mEe
Consolidated
—E-BF —ZETNEF
2010 2009
FExT FAT
HK$’000 HK$’000
Chinese Renminbi 195,218 133,085 AR
Hong Kong dollar 214,916 134,910 BT
United States dollar 14,714 5879 ZEIT

424,848 273,874




25 Trade and bill receivables/Loan
receivables (Continued)

(b) Loan receivables

A loan receivable of HK$21,000,000 is secured by a loan
receivable and certain equity interest of the borrower.
The carrying amounts of this receivable approximated
its fair values as at 31st March 2009 and 2010. It is
denominated in Hong Kong dollar, is non-interest
bearing and repayable on 5th December 2010.

The remaining loan receivable of HK$3,500,000 is
unsecured, denominated in Hong Kong dollar and
repayable on 17th December 2010.

As at 31st March 2010, no loan receivables were past
due, impaired and provided for (2009: approximately
HK$1,472,000). No provision has been recognised in the
consolidated income statement during the year (2009:
approximately HK$1,472,000).

BEEEEERAF —E—FFFR

25 BRI R EiE FE
WE (&)

(b)

EWE K

—TH21,000,0007% T 2 fE W E X
HiERAZ —EHEKERKS
TR A RE 2= VEHCHR o Ut P IR
ZEESHEEEAN _STNF
;rF—ZT—ZFTF=ZR=+—H2
NEEERD - BRE TS
TCHNER ~ DEFFIERARZE
—ZTFE+_ARHEE-

4 3,500,000/ 7T 2 fE W E 3
AEEE - LAB TR R AR
“E-TFE+_AtLAME-

R-_ZE—ZTF=F=+—H,
RERERKEREBE  BE
NMIEBREB (T NF: H
1,472,00075 7T ) ° ANFEHIMA -
BRAERGEERRPER
#H(ZZEZNF : 491,472,000
BIL) °
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26 FEIFIE ~ HEREAM

26 Prepayments, deposits and other

==
receivables JEUS BRFX
Foe)
Consolidated
—E-ZF —ETNF
2010 2009
F#ExT TAT
HK$’000 HK$’000
Prepayments for purchases 168,967 147,139 TEFTELEE IR
Rental and other deposits 3,286 3,105 e KkEAMIES
Value added tax recoverable 1,257 4,188  AIUL[EIIE(EFT
Other receivables 2,660 21376 EMEUERR
Others 2,586 2,135 HAth
178,756 177,943
Less: Provision for impairment of
other receivables - (13,954) ik : B FE YR SR B R
178,756 163,989
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26 Prepayments, deposits and other 26 TAITAIE » HEREAM
receivables (Continued) Jﬁﬂ&,ﬁm (#8)
Movements on the provision for impairment of other H RSB E R EE e T

receivables are as follows:

wEe
Consolidated
—E-ZF ZZETENF
2010 2009
FH&xT T
HK$’000 HK$’000
At 1st April 13,954 10,442 RKRMA—H
Provision recognised in the ERiE Bmk P iER
consolidated income statement - 3,272 2B
Provision written-off (13,954) - EEREE
Exchange differences - 240 JER EFE
At 31st March - 13,954 M=A=+—H
The carrying amounts of prepayments, deposits and other TERRIE - He kEtMERERR
receivables approximated their fair values as at 31st March FHBHEHAR-_ZTTNFLE-F
2009 and 2010. They were denominated in the following —ZEF=ZA=Z+—HZAFEEHE
currencies: % o TN RIE ~ e R EMEWER
HEETNINEE
wEe
Consolidated
—E-ZF ZETNF
2010 2009
FHExT FHET
HK$’000 HK$’000
Chinese Renminbi 174,150 174,264 ARHE
Hong Kong dollar 3,421 3,244 BT
United States dollar 1,185 435 =T

178,756 177,943




27 Pledged bank deposits/Cash and

BEEEEERAF —E—FFFR

27 BIEIHRITER B

137

. Vaz,
cash equivalents eRBEEE
Fo) PN
Consolidated Company
—F-%F _TTNF —T-BF —_TTNHF
2010 2009 2010 2009
FExT FAT FET FAT
HK$’000 HK$'000 HK$’000 HK$'000
Cash on hand 312 407 - - FHERS
Cash at bank 160,623 91,259 381 325 $R1TTFEK
Short-term bank deposits 57,182 44,906 12,248 12,156 R HRSRIT1EK
218,117 136,572 12,629 12,481
Less: Pledged bank B BEEAERTT
deposits (57,182) (35,893) (12,248) (12,156) T
Cash and cash equivalents 160,935 100,679 381 325 BHeRkREEE

Pledged bank deposits and cash and cash equivalents were

denominated in the following currencies:

EERRTEAERENEEEE
BETNIER

Foe) AT
Consolidated Company
—E-TF —_ITTNHF E—8F —_TTNF
2010 2009 2010 2009
FHExT FHET FExT T
HK$’000 HK$’000 HK$’000 HK$'000
Chinese Renminbi 52,449 47,225 = - AE#
Hong Kong dollar 131,871 68,635 184 129 &t
United States dollar 33,643 20,530 12,445 12,352 7T
Euro 79 71 - - B#E
Others 75 111 - - Hft
218,117 136,572 12,629 12,481
As at 31st March 2010, bank deposits of approximately RZE—FF

HK$57,182,000 (2009: HK$35,893,000) were pledged as
collateral for the VSC Group’s bank borrowings, performance

bonds and steel future contracts.

=A=+—H8"' %
57,182,000%8 T (= & & 7 F :
35,893,000/ 7T) 2 #RIT1F R E H I
EREIEEEBETEE  BAE
RERMVEBEGL 2 ERS -
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138) 27 Pledged bank deposits/Cash and 27 BIRIFRITER B

cash equivalents (Continued)

As at 31st March 2010, bank deposits of approximately
HK$12,248,000 (2009: HK$12,156,000) were pledged as
collateral for the banking facilities granted to a subsidiary of
the Company.

As at 31st March 2010, cash and bank deposits totalling
approximately HK$52,449,000 (2009: HK$47,225,000) were
denominated in Chinese Renminbi, which is not a freely
convertible currency in the international market and its
exchange rate is determined by the People’s Bank of China.

Trade and bill payables

Payment terms with suppliers are either on letters of credit
or open account. Certain suppliers grant credit period of
around 30 days.

Ageing analysis of trade and bill payables by invoice date is
as follows:

éEEE%ﬁE%Ei@E)

R-E—ZTF=A=+—H " 17
17 3% #912,248,0008 T (Z EE A,
F 1 12,156,000% 7T) EEARAR R Z
— M B R A FrER TRV E 2 K3

[}
oA °

RZE—ZF=RA=+—H B&
K 8R 17 17 2 £ #952,449,00058 7T (—
TG 0 47,2250008 ) AAR
KTIBR - Z B T EBIR T 5
ERABREREEREHFTEARIR

RET -

28 BNERARERE

Em&ﬁzﬁmﬁﬂﬂuﬁ &3
CER 7 i %?MﬁﬁZEA
%%Boao

BNERARZBEREEZAH K
AT

wE
Consolidated
—®-¥F -—TTNF
2010 2009
FET FHET
HK$’000 HK$’000
0 to 60 days 242,003 80,601 0-60H
61 to 120 days 4,050 579 61-120H
121 to 180 days 83 45 121 -180H
181 to 365 days 438 245 181 -365H
Over 365 days 899 217 #B3@365H

247,473 81,687




28 Trade and bill payables (Continued)

The carrying amounts of trade and bill payables
approximated their fair values as at 31st March 2010. They
were denominated in the following currencies:

BEEEEERAF —E—FFFR

28 BNERAKEE ()
LGETNES P AL EESN
—T-TE=P=1+-A2ATHE
B - B ERREREE T

o
wEe
Consolidated
—E-ZF —EENF
2010 2009
FET FAT
HK$’000 HK$'000
Chinese Renminbi 45,146 66,380 ARHE
Hong Kong dollar 123,911 4438 B
United States dollar 78,416 10,869 T
247,473 81,687
- N . A__ E
29 Accrued liabilities and other 29 BFtEERHEMENER
=,
payables SR
wE
Consolidated
—E-ZF —EENF
2010 2009
FHET FET
HK$’000 HK$’000
Accrual for employee benefit expenses 17,274 6,314 [fE:HEERAEH
Accrual for operating expenses 13,918 14,113 [EEtEE5E
Value added tax payables 7,923 7,628 [E[SIEET
Provision for onerous contracts 32,429 - BERYBE
Others 27,855 15,735 EHfh
99,399 43,790

The carrying amounts of accrued liabilities and other
payables approximated their fair values as at 31st March
2009 and 2010. They will be matured within one year.

EEtEEREMENERRZEES
HEHER—_ZTZNFR =T —FTF
Z“A=+—BZRAFEEEY - fE
AEBEREMENERBER —FA
EHY o
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140) 29 Accrued liabilities and other 29 EFTEERHMENR
bles (Conti d = (E)
payables (Continue K (B
They were denominated in the following currencies: ﬁEEﬁ'E\L REMENEREE T
=y
Consolidated
—E-ZF —ETNF
2010 2009
FHExT FHET
HK$’000 HK$'000
Chinese Renminbi 47,658 30,722 AR
Hong Kong dollar 51,577 13,020 BT
United States dollar 164 48 ETTC
99,399 43,790
. H o
30 Borrowings 30 6 &
Fa=y
Consolidated
—E-%F —TTNEF
2010 2009
FH&xT T
HK$’000 HK$'000
Non-current JEE HE
— Long-term bank loans 3,925 11647~—EH}§§E?§E%’7\ ___________
Current & H
— Trust receipts bank loans, secured — SREBURRTTE
247,803 301,481 R
— Short-term bank loans, secured 154,714 144,186 — RHSRITER - BHEH
— Long-term bank loans, secured, — RERSRITER
current portion 7,764 43,750 IR - ZHIE D
410,281 489,417

Total borrowings 414,206 501,064 fEEE%E




30 Borrowings (Continued)

The VSC Group’s borrowings are repayable as follows:

BEEEEERAF —E—FFFR

30 f6E (&)
HIES RE > ERERENT

Foe)
Consolidated
—g-%F -TThF
2010 2009
FET FHTT
HK$’000 HK$'000
Within one year 410,281 489417 1R
Between one and two years 3,925 7,750 1Z24F
Between two and five years - 3,897 2&E5%F
414,206 501,064

The Company’s borrowings are repayable as follows:

AR ZEEERBWT

¥ N
Company
—E-ZF —ETNF
2010 2009
FET FHT
HK$’000 HK$'000
Within one year 7,764 7,750 1FA
Between one and two years 3,925 7,750 1&24F
Between two and five years - 3,897 2Z54
11,689 19,397
The VSC Group’s borrowings are secured by: BIEEEBE 2 EE BN TEHEIA
(i) pledge of the VSC Group’s inventories of approximately i) BIEESBEEERZFEL

HK$30,993,000 (2009: HK$27,884,000) and certain of
VSC Group’s inventories held under trust receipts bank

loan arrangements;

(i) pledge of the VSC Group’s bank deposits of (i)
approximately HK$12,248,000 (2009: HK$35,893,000);

and

(iii) guarantees provided by the Company of approximately (i)
HK$1,069,635,000 (2009: HK$1,223,862,000) (Note 35).

30,993,000 7T (=T J1L4F ¢
27,884,000 L) * K AETHFE
BEBRIBITERVREER 2R
R

EEEEEEEERZRITHE
FX#912,248,0008 ¢ (ZZEZF 1
£ : 35,893,000/ 7T) : &

XA RMEEZERY
1,069,635,00078 7T (= T & 1
4 11,223,862,00078 7v) (M 7
35) ©
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(1+2) 30 Borrowings (Continued) 30 68 (&)
Borrowings were denominated in the following currencies: BEEETIEE :
Foe) QT
Consolidated Company
—E-BF —_TTNF ZB-FF —_TITNF
2010 2009 2010 2009
THExT FHTT FHET FHIT
HK$’000 HK$'000 HK$’000 HK$'000
Chinese Renminbi 131,301 92,704 - - ARK
Hong Kong dollar 271,216 368,910 - - BT
United States dollar 11,689 39,450 11,689 19,397 =T
414,206 501,064 11,689 19,397
The effective annual interest rates of borrowings (per annum) NeEan . E8BREHNX (&
at the balance sheet dates are as follows: E) IR
—E-2F ZZEENEF
2010 2009
Chinese Renminbi 3.8% 6.9% AR
Hong Kong dollar 2.4% 21%  ABIT
United States dollar 0% 12% =7t
The carrying amounts of the borrowings approximated their BEZERESBEEEN S gi

fair values as at 31st March 2010. =A=HF—HZA¥ f§1$ o
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31 Share capital 31 IR 143
EE (8R0.10% T ERTRAE
ZEER) (BR0.10BTZERER)
Authorised Issued and fully paid

(Ordinary shares of
HK$0.10 each)

(Ordinary shares of
HK$0.10 each)

REEHE H{E BRGEE HE
Number of Nominal Number of Nominal
shares value shares value
TR FET FH O OPET
’000 HK$'000 ‘000 HK$'000
As at 1st April 2008 RZEZNF
1,000,000 100,000 380,428 38,043 WA—H
Exercise of share options = = 1,000 100 {T{REE A HE
As at 31st March 2009 and RZEBEZNF
1st April 2009 =HA=+—8k
—EENF
1,000,000 100,000 381,428 38,143 WA—H
Share placement - - 31,600 3,160 [BCA%
Exercise of share options - - 1,100 110 71T{ERERE
As at 31st March 2010 R=-B-ZF
1,000,000 100,000 414,128 41,413 =H=+—H

32 Share options

32 IBAE

The VSC Group has a share option scheme under which it
may grant options to any person being an employee, agent,
consultant or representative (including executive directors
and non-executive directors) of the VSC Group to subscribe
for shares in the Company, subject to a maximum of 30% of
the issued share capital of the Company from time to time,
excluding for the shares issued on the exercise of options.
The exercise price will be determined by the Company’s
board of directors and shall be at least the highest of (i) the
closing price of the Company’s shares quoted on The Stock
Exchange of Hong Kong Limited on the date of grant of the
options, (ii) the average closing prices of the Company’s
shares quoted on The Stock Exchange of Hong Kong Limited
on the five trading days immediately preceding the date
of grant of the options, and (iii) the nominal value of the
Company’s shares of HK$0.10 each.

BREEIEEEE 2 BRETE - B
IBEEEBETETFTEIESEE 2 (EM
BB - REA BERmIREX (B
WITESERFENTES) URBER
RRIZEGD  MABBATRE %
TR AR 2 30% (77158 B8 A% 4 T
BITRMBRIN) - 1TEERKBARAR]
EESEEREOBEUTY A&
SBEAE (\ANRRBKROHRIEL R
THEREZBBBHERIER
RNAIFSI 2T E (A RQE RN
REEREDE TERERD B A E
RHGBEBEBHERSFBR AR
Fr3l) 2 FHEWTE  Ki) &2 w AR
HEEER. 105 TT -



Van Shung Chong Holdings Limited Annual Report 2010

Notes to the Consolidated Financial Statements

E M ERAR MR

. . J-L = = E
144) 32 Share options (Continued) 32 EIRE (&)
Movements of share options were: BRI T
BRITEE F9
Exercise Beginning FR
RFAH 17165 price per of the RF 1TfE L3 End of
Date of grant Exercise period share year Granted  Exercised Lapsed the year
BT F1n FH FH F T
HK$ ‘000 ‘000 ‘000 ‘000 ‘000
“EENFE+A+T=H —ZETNAF+A+=HZ
13th October 2009 —T-NF+A+=H
13th October 2009 to
12th October 2019 0.504 - 17,500 (1,000) - 16,500
“ETAFAATNRE —E—FAAT/N\HZE
18th September 2009 —Z-NFAATLHE
18th September 2011 to
17th September 2019 0.586 - 1,866 - - 1,866
“TThFEAATNE —ZE——FAAT+N\HE
18th September 2009 —E-NFAA+EH
18th September 2012 to
17th September 2019 0.586 - 1,867 - - 1,867
—EENFAATNE —E-—=FAAT+N\BZE
18th September 2009 —Z-NFAATLRE
18th September 2013 to
17th September 2019 0.586 - 1,867 - - 1,867
—ZENFAATAE —ETN\FXAT+NEE
19th June 2008 —Z-N\FXATN\RB
19th June 2008 to
18th June 2018 0.780 3,000 - - - 3,000
“ZERFNAT=H —“ETLFNAT+=HZE
13th September 2006 —E-R"FNA+=H
13th September 2007 to
12th September 2016 0.900 2,500 - (100) - 2,400
—ET=FAA+NAE —EERFHLATAEZE
19th September 2003 —Z2—=FHAA+N\R
19th September 2005 to
18th September 2013 1.418 1,300 - - - 1,300
—ET=FRALH “TERFRAERAE
7th May 2003 —“Z—=FhAA
7th May 2005 to
6th May 2013 0.970 780 - - (50) 730
—TE=FHA-H “TTE=-FRA-HE
2nd May 2003 —T—=FRA—H
2nd May 2003 to
1st May 2013 0.980 1,000 - - - 1,000
8,580 23,100 (1,100) (50) 30,530
The fair value of options granted was determined by the EXRTZEREZATFEELSAE
directors based on the valuations assessed by independent, ERBIREEESEBRGHEMERA
professionally qualified valuers, using the Triomial Model. “IEARBETF - g AZER &
The significant inputs into the model were share price at the ZYBRPEEROARE - 7FE
grant date, exercise price, expected exit rate of employees Tt EE R AR RBERE - 170
and representatives, estimated trigger price of exercising of IRt 2 (hET i 38 - BEARAETEET HA
option, expected life of options, expected dividend payout |ZF< FEREEXERFEERRS
rate and annual risk-free rate. The volatility measured Lo RIRIRIE398E FANE A RER
is based on statistical analysis of daily share prices over SAMMEE R_ZEZNF+=
a period of 398 weeks. The market price at the dates of AZH ZZEZNGFT+ZA=*1—
exercise of 1,000,000 share options on 2nd December 2009, Ak=—ZE—ZEF—A=+—H% 5
50,000 on 31st December 2009, and 50,000 on 31st January 77 181,000,000 * 50,000%250,000,2 &%
2010 were HK$1.16, HK$1.16 and HK$1.05 respectively. fetE 2 THED R A1.168TT ~ 1.16/8

JLK1.058 7T ©



33 Reserves

BEEEEERAF —E—FFFR

33 ikl

&
Consolidated
EH
EXAR
BRE EXER REEM  Cumulative
& TR ii) e foreign
RAEE Share Capital  EERHEN)  EXRE  Investment  currency  REBEA
Share option redemption  Statutory Capital revaluation translation Retained k]
premium reserve  reserve (iii)  reserves (i) reserve reserve adjustments earnings Total
TBx T Titn T Tir T THT TiBr THT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
At 1st April 2008 RZZTN\F
323,758 2,699 77,203 16,111 58,355 756 30,393 288,413 797,688 mA—H
Loss for the year - - - - - - - (278.252) (2782%) FEER
Currency translation ERERER
differences - - - - - - 3,132 - 3,132
Net revaluation deficit AfthEZ
on available-for-sale BHEEL
financial assets = = = = = (172) = - (172 FERER
Issuance of shares R %17
— exercise of share —fife
options 680 - = = - = - - 680  EEIRE
Transfer upon exercise SRR
of share options 33 (323) - - - - - - - BRE
Lapse of share options = (1,610) = - = = = 1610 - RBERE
Transfer from retained BEBRERT
earnings - - - 1,033 - - - (1,033) -
Share option scheme DG HE
— value of services - 1,292 - - - = = - 1,292 - REEE
Dividends paid to BERARH
equity holders of Riga A
the Company - - - - - - - (4.959) (4.959) ZIRE
Disposal of a subsidiary HE—H
- = - (4819) = (467) (13,939) - (19225  MBARA
At 31st March 2009 RZZENE
324,761 2,058 77,203 12,325 58,355 n7 19,586 5,779 500,184 =B=t-H
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14¢) 33 Reserves (Continued) 33 @& (&)
EE)
Consolidated
ESpIL
EiAE
BRE &XERE REEM  Cumulative
1 ekt i) it foreign
RAEE Share CGapital  EEEEI)  EABE  Investment  crreny REEF
Share option redemption  Statutory Capital revaluation translation Retained g
premium reserve  reserve (iii)  reserves (i) reserve reserve adjustments earnings Total

TR TR TR T TR T TR T TR
HKS000  HK$000  HK$000  HK$000  HKS000  HKS000  HKS000  HK$000  HK$000

At 1st April 2009 RZZTNEF
324,761 2,058 77,203 12,325 58,355 17 19,586 5,779 500,184 mA—H
Profit for the year - - - - - - - 75,221 7521 FEER
Currency translation ERERER
differences - - - - - - 1,611 - 1,611
Issuance of share Rip%s
~ share placement (iv) 12,640 - - - - - - - 12,640 — fieh(iv)
Issuance of shares Rir%s
— exercise of share —fife
options (iv) 484 - - - - - - - 484 BRRE ()
Transfer upon exercise ERATE
of share options (iv) 120 (120) - - - - - - - ERE
Lapse of share options = (1) = = = = - 1 - R ERE
Transfer from retained ERARBET
earnings - - - 407 - - - (407) -
Share option scheme DG
—value of services = 2,026 = = = = = = 2,026 -REER
Dividends paid to BRARR
equity holders of RiEEA
the Company = = = = = = = (12,422) (12422) Z[RE
At 31st March 2010 RZZ-TF

338,005 3,953 77,203 12,732 58,355 17 21,197 68,182 579,744 =A=t-H
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. 2. = —
33 Reserves (Continued) 33 & (&) 147
AT
Company
BRE BARERE
bt it i) N
%10 %18 Share Capital B EA(ii) REEF
Share option redemption Contributed Retained Fob )
premium reserve reserve (iii) surplus (ii) earnings Total
FHT FHT FHT FHT FHT FHT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
At 1st April 2008 RZZT)N\F
323,758 2,699 77,203 53,986 8,842 466,488 MA—H
Profit for the year - - - - 11,259 11,259 &
Issuance of shares B #AT
— exercise of share — 111
options 680 - - - = 630 fERRiE
Transfer upon exercise BEATE
of share options 323 (323) = - - - fERRE
Lapse of share options = (1,610) - = 1,610 - RBZERE
Share option scheme AR 2
—value of services = 1,292 = = = 1,292 - WBERE
Dividends paid = = = = (4,959) 4,959) BiKE
At 31st March 2009 RZZEZTNEF
324,761 2,058 77,203 53,986 16,752 474,760 EEA=E—E
At 1st April 2009 —TThEF
324,761 2,058 77,203 53,986 16,752 474,760 MA—H
Profit for the year - - - - 10,687 10,687 FEm7
Issuance of shares B #EAT
—share placement — FERR(iv)
(iv) 12,640 - - - - 12,640
Issuance of shares B EAT
— exercise of share — 1712
options (iv) 484 - - - = 484 FERR 1 (iv)
Transfer upon exercise BEB1TE
of share options (iv) 120 (120) - - - - FERRAE (iv)
Lapse of share options = (11) - = 1 - REzERE
Share option scheme BB HEST 2
—value of services - 2,026 - - - 2,026 - WBEE
Dividends paid - - - - (12,422) (12,422) ERE
At 31st March 2010 RZZ—ZF

338,005 3,953 77,203 53,986 15,028 488,175 =RA=+—H
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(l;é) 33 Reserves (Continued)

Notes:

(i)

(iii)

(iv)

Statutory reserves represent enterprise expansion
reserve fund and general reserve fund set up by certain
subsidiaries in Mainland China. As stipulated by regulations
in Mainland China, the subsidiaries established and
operated in Mainland China are required to appropriate
a portion of their after-tax profit (after offsetting prior
year losses) to the enterprise expansion reserve fund
and general reserve fund, at rates determined by their
respective boards of directors. The general reserve fund
may be used for making up losses and increasing capital,
while the enterprise expansion reserve fund may be used
for increasing capital.

Under the Companies Act 1981 of Bermuda, contributed
surplus is distributable to equity holders, subject to the
condition that the Company cannot declare or pay a
dividend, or make a distribution out of contributed surplus
if (i) it is, or would after the payment be, unable to pay its
liabilities as they become due, or (ii) the realisable value
of its assets would thereby be less than the aggregate of its
liabilities and its issued share capital and share premium
account.

The capital redemption reserve was established upon
repurchase of shares in prior years.

As at 31st March 2010, the increase in share premium was
due to the exercise of certain share options by employees
and share placement during the year.

33 faife (48)

G

(i)

(i)

(iv)

EEREIIETEARME THE
RAZERERFEHESZ R K

REESARIL - RIRPE A
ERETE BAEP B A AR S % 4

&2 MEARERERBIRER
(Z‘“%fﬁfﬁiﬂﬁifléﬂﬁ) ik el
NELEERFHES N — ﬁxf%
BEE LEIASEE

iE ° —&‘Eﬁﬁ%@ﬂﬁﬁ{’ﬁﬁﬁﬁg
BRIEMARA - MhEERER
H 7] VRS IR o

BREBEARE-NAN—FREE -
BABBRAIDIRTRERBA
HEf AN R B B R 3 S A A B 3K
?ﬁé%%ﬁl)\@ﬁéﬂ’ﬁtljﬁimé OZVN
Ab‘JZEVEtHif‘H?:%HT%

E,EJETEH lﬁﬁ@ E’\\,\ El IE&H
EBTRARBRMDRERBENE
FHEEE - RIARRR A {ED Lt
MEIR - DK °

BEXABOREELETHNES
(Bl FE A P 3l 2K o

W_F—FF=A=+—H K
1 RN B MR AR AEE
BRI T (23 T 2 R AR SR B IR
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Goodwill impairment
Share option scheme
— value of services

2,026

34 Consolidated statement of cash 34 REREMER 149
flows
(@) Reconciliation of profit/(loss) before income tax to net (@) BBADEM,(BR) BELE
cash generated from operations is as follows: GRS FERERAOT ¢
—E-FF ZETNF
2010 2009
FExT T
HK$’000 HK$'000
Profit/(loss) before income tax 104,762 (256,740) BFiADEN (EE)
Share of losses of associates — net 12,896 26,508 [E{LEEE N RIEIE — FEE
Interest income (1,314) (4,281) FBUA
Interest expense 10,612 39,535 AEFH
Depreciation of property, plant and I - B MR
equipment 6,720 13,913 ZITE
Loss on disposals of property, plant HEWE - HEKK&E
and equipment 1,372 8,448 2 E1E
Amortisation of leasehold land and A& b K2 o b R A
land use right 202 423 7Y
Gain on disposal of an investment HE—BREYHE L
property (10,448) - g
Fair value loss of an investment —IHREMEZ A TFER
property - 16,800 B8
Loss on disposal of certain HER—BERBARZET
interest in a subsidiary - 47,927 w2 EE
Gain on disposal of available-for- HE—EB ARSI BEE
sale financial assets upon AIHHECHBERE
disposal of a subsidiary (1,631) - U %5
Loss on disposal of certain interest HER—MBEQARZAET
in an associate - 9,771 WS 2 EiE
Dividend income from unlisted E LA E 2 B
available-for-sale BEZREMA
financial assets - (227)
Impairment loss on —IHAHHEE 2 HBEE L
an available-for-sale RIEEE
financial asset - 200
Amount recovered from a fully el —I8E 2 8URE 2 A #
impaired available-for-sale HEZHBEE
financial asset (386) (194)
Change in fair values of derivative EeMIAZAFEEB
financial instruments (4,638) 16,123 )

9,810 EERIE
B 8 — IRG(EE
1,292
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156) 34 Consolidated statement of cash 4 ZEBHERER (B)
flows (Continued)
(@) Reconciliation of profit/(loss) before income tax to (@) BRBADEF (BB BEgE
net cash generated from operations is as follows: EZREFEHEAT - (8B)

(Continued)

—E-ZF —ZTTNF
2010 2009
FET T
HK$’000 HK$'000
Operating profit/(loss) before LIEE SR 2
working capital changes 120,173 (70,692)  &K& /mﬂ/()féﬂé!)
Decrease in inventories 13,977 277,824 1FERED
Decrease in amounts due from FHQZT}EZ%#/\ 29
customers on installation TiEms
contract work 700 2,000
(Increase)/decrease in trade and FEWER R R R
bill receivables (152,637) 257,064 (3gm),
(Increase)/decrease in FEME R (3n),/ m
loan receivables (3,500) 1,472
(Increase)/decrease in prepayments, TERFRIE « e R EMmEY
deposits and other receivables (14,767) 60,755 BRZR (30n) R
Decrease in amounts due }T’&f”ﬂ?ﬁ%ﬂ AR
from associates 9,721 48,757
(Decrease)/increase in amount et —mEE R R i),/
due to an associate (1,568) 1,568 i
Increase/(decrease) in trade FEN R R EE
and bill payables 165,786 (195,719) &0,/ Ca4d)
Decrease in receipts in advance (35,087) (41,191) FEUERIER
Increase in accrued liabilities JERT B E R E MR
and other payables 55,609 35,938 BE R IE AN
Net cash generated from REEE 2
operations 158,407 377,776 IReF5E




34 Consolidated statement of cash
flows (Continued)

(b) In the consolidated statement of cash flows, proceeds

(c)

BEEEEERAF —E—FFFR

4 mERERER (B)

(b) EZEBERELRT  HEY

from disposals of property, plant and equipment ¥ HWEERZHBFAERIAR
comprise: 17
—E-EF —ZTTNF
2010 2009
FHExT FET
HK$’000 HK$’000
Net book amount 1,559 17,752  BREVFE
Loss on disposals of property, HEME - BEKZE
plant and equipment (1,372) (8,448) ZEE
187 9,304
Less: included in amounts due B EBREENEE AT
from associates - (8,254)
Proceeds from disposals of HEME - BERZE
property, plant and equipment 187 1,050 ZPTSE0E
In the consolidated statement of cash flows, proceeds (C) REaRERERT - HE—
from disposal of available-for-sale financial assets upon HAfB ARSI B EHEE

disposal of a subsidiary comprise:

2 BEEZMBRARE

—E-ZF —TTNEF
2010 2009
FExT T
HK$’000 HK$'000
Net assets disposed HEZFEE
Available-for-sale financial assets 580 - AHHECHKEE
Gain on disposal of available-for- HE—RHKBRARSIBEE
sale financial assets upon AIHHECHBERE
disposal of a subsidiary 1,631 = &
Cash consideration received 2,211 - BlZzELARE

The VSC Group disposed of its entire interest in Greater
China Metal Ltd. to a third party at a consideration of
approximately HK$2,211,000 during the year.

BIEESBERAFE ML
2,211,000 7T 2 (R B & & &
M Greater China Metal Ltd. 2
mTE=A °
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@ 35 Guarantees 35 R

RATE
Company
—E-ZF —ZEENF
2010 2009
FET T
HK$’000 HK$'000
Guarantees provided by the Company VNN = AL )= RN
in respect of banking facilities of FriEsRTTREE M e
its subsidiaries 1,069,635 1,223,862 ZHER
36 Commitments 36 &R
(a) Capital commitments (a) BEAREIE
Capital commitments in respect of property, plant and BRYE  BEEKREBZER
equipment are as follows: APEDT
wE
Consolidated
—E-ZF —ETNF
2010 2009
FHET T
HK$’000 HK$'000
Contracted but not provided for - 167 B EIXEBRER
(b) Commitments under operating leases (b) &EZEMEAAIE
Total commitments payable under various non- W iEk eI VAP NGIE &<
cancellable operating lease agreements in respect of EEMY B REBEST
rented premises are analysed as follows: R
wE
Consolidated
—E-ZF —ETNF
2010 2009
FET T
HK$’000 HK$'000
Not later than one year 10,083 7,682 R4
Later than one year and not later 014 R AR5
than five years 5,305 6,843
Later than five years 758 1,327 54

16,146 15,852




36 Commitments (Continued)

(c) Commitments under derivative contracts

As at 31st March 2010, the VSC Group had outstanding
forward foreign currency contracts to purchase
approximately US$1,000,000 (2009: US$7,400,000) for
approximately HK$7,760,000 (2009: HK$57,350,000),
for the purpose of hedging against the VSC Group’s
commitments arising from its trading activities. The
settlement date is 26th May 2011.

As at 31st March 2010, the VSC Group had outstanding
steel future contracts to purchase 10,000 metric tonnes
of rebar at approximately RMB47,600,000 (2009: nil),
for the purpose of hedging against the VSC Group’s
commitments arising from its trading activities. The
settlement date is 15th October 2010.

As at 31st March 2010, the VSC Group had an
outstanding interest rate instrument with notional
principal amount of approximately HK$11,689,000
(2009: HK$19,397,000). The settlement date is 8th
September 2011.

As at 31st March 2010, the Company had an outstanding
interest rate instrument with notional principal amount
of approximately HK$11,689,000 (2009: HK$19,397,000).
The settlement date is 8th September 2011.

BEEEEERAR —E—FFFR

36 EIE (1)

(0)

PTHEEHAILE

R-E—ZEF=F=+—8
Z B E & & = A 497,760,000/
7T (Z T T N F : 57,350,000
BIL) RITE 2 REINEE
& # LA R YEHE B 491,000,000
L (Z =& Z 1L F 1 7,400,000
L) EEMAZBIEESER
B2 EESH B AHEEL Y
o HEHA-E——FHA
iy A=

R-ZE—TF=A=+—8 "
EEEEEHBEHNARK
47,600,0007C (= & T A, &F :
) RITEZEMHE S LA
FA 1E B Z10,00072 & £ £5 - H
EMAEEEIEEEERE S E
AR 2 RS EL H I o &
EHA—ZE—ZTF+A+AH-

R-E—ZTF=F=+—8 -
BEIEEEE A —HIXEARN
< 58 #4911,689,0007%8 JT & 17 i
ZHMETA(ZZEZENF:
19,397,000 L) - #£EEH A=
T——FNANR -

RZE—ZF=ZA=+—8"
ARAHA —HREEASELD
11,689,000/ 8 JL AR T{E 2 F|ZE T
A (ZZZ N4 119,397,000
) EERA-—ZE——FNA
J\B °
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(1;4) 37 Related party transactions
(@) Transactions

The following is a summary of significant related party
transactions, which were carried out in the normal
course of the VSC Group business:

7 EHEBALTZRS

@) X%
HEBEALTZEARGFBMN
T hERXRFEHRREIEES
BB EEE 2 IEEGTET

—E-ZF —TENF
2010 2009
F#&xT FAETT
HK$’000 HK$’000
Consulting services provided to ) — [ Bt & A Al
an associate (i) 19,634 - Rt 2 BHRRS
Management services provided ) — & A 7]
to an associate (i) 227 - et 2 BB RS
Sales of goods to associates BN
(i) 251,414 176,140 HE S m
Purchase of goods from m—EEAT
a related party* (i) - 132,784 HEEm*
Rental income received from Bl —MEEE R F 2
an associate (ii) 114 - el A
Rental expenses paid to B —REE AT
an associate (ii) 6,554 6,594 ZHeH
Interest paid to a related party* BN—EAL
(iii) = 2,163 2B
Interest received from an associate Bk —REEE A F]
(iv) 973 765 ZF B
Notes: ih=s

(i) Consulting and management services were provided
and goods were sold and purchased at prices
mutually agreed by both parties.

(i)  Rental income and expenses were determined by
reference to open market rental.

(iii) No interest expenses were determined (2009: 4% per
annum) on overdue balances.

(iv) Interest income was determined at a rate of
approximately 2% (2009: 3%) per annum on overdue
balances.

This company relates to Shinsho Corporation, a
30% minority shareholder of VSC Shinsho Company
Limited, which is an associate of the VSC Group.

() PRtz BRREERS K
FrERRE 2 EmERE
7 R s 2 (BARULER o

iy HESWARZHTH2ENH
sz AEmMEL -

(i) 2 A T B H R B B A R
S (ZETNE  FFIE
4%) e

(iv) FLEWA TH A S FI 2= 492%
(== 7jl¢ 3%) & i85
n\Dﬁ%; ©

* RARESHEER ST
BRZE Eﬁ%ﬁ%‘\ﬁaw
%75 PR X F130%HE 2 2 8K
RER - BREIEESE 2 —

BEIPNCI
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37 Related party transactions 37 EHEE AT 2R 5
(Continued) (78
(b) Key management compensation (b) EEEHE RN
—g-vF —TITAF
2010 2009
TExT FAT
HK$’000 HK$'000
Salaries and allowances 8,004 5,250 & MOEBRL
Bonus 427 560 JEAL
Pension costs RIRE A
— defined contribution schemes 168 44 — REHEIETE
8,599 5,854

38 Events after the balance sheet date

(a)

On 3rd June 2010, CAMP (B.V.l.) Holdings Limited
(“CAMP BVI”), a wholly owned subsidiary of the VSC
Group, entered into a share repurchase agreement
with Ryerson to dispose the remaining 20% interest
in Ryerson China that was classified as investments
in associates as at 31st March 2010. The agreed
consideration is US$17,500,000 (equivalent to
approximately HK$136,500,000). The completion of
the transaction shall take place on the fifth business
day after the fulfillment or waiver (as the case may be)
of the conditions precedent (or such other date as the
Company, CAMP BVI, Ryerson and Ryerson China may
agree).

It is estimated that upon the completion, the VSC Group
will record a gain of approximately HK$36,552,000 as
a result of the disposal, the earnings of the VSC Group
is expected to increase by HK$36,552,000 for the year
ending 31st March 2011, the VSC Group’s total assets
will increase by approximately HK$36,552,000, its total
liabilities will remain unchanged and its net assets will
increase by approximately HK$36,552,000.

38 EEHESEE

(a)

R=_ZE—ZFA=H  BlE
EfEEz —HE2ENBAR -
CAMP (B.V.l.) Holdings Limited
([cAMP BVI]) » E EdRyersons]
MR EERE  HEHR TR
In B AR R B Z20%E 55 0 WA
—ET-TF=ZFA=+—HDE
ARBE AT ZIRE - HER
{& 417,500,000 7T (FHE R4
136,500,0007 7T ) © #5722 X 3k
e (BTBERME) STRIGHE
“BERAEZER (kAQA -
CAMP BVI * Ryerson % f 2% /1
Bl A et e 2 E A B HA) SERK

B ERITEKE BIES
SEBEEESFEMESLN
36,552,000/ T 2 Wz 0 T A
= —F=H=+—HIt
FE BREEEEAFEHE
HA 1% 0 #936,552,00075 T © &
IESEE s EERTES EAL
36,552,000/ 7T M B ELRRE K
HIFTERELFEENG L
#36,552,00075 7T, °

N

NI
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38 Events after the balance sheet date
(Continued)

(b)

On 7th June 2010, Van Shung Chong Hong Limited, a
wholly owned subsidiary of the VSC Group, entered
into a sales and purchase agreement with a connected
person to dispose of the investment properties as
at 31st March 2010. The agreed consideration is
HK$15,000,000. The completion of the transaction is
scheduled to take place on 9th August 2010.

It is estimated that upon the completion, the VSC Group
will record a loss of approximately HK$100,000 as a
result of the disposal, the earnings of the VSC Group
is expected to decrease by HK$100,000 for the year
ending 31st March 2011, the VSC Group’s total assets
will decrease by approximately HK$100,000, its total
liabilities will remain unchanged and its net assets will
decrease by approximately HK$100,000.

n\|:|

(b)

EHRERE (8)

RZE—ZFFA+LH - ;%ME
EEBz—HZzEHRBA
BIEETHERA T'Eﬁ—ﬁ
BB ATIIVEE iz 18
RZZE—ZTF=fF=+—HBE
DEBEEMEZYME - KF
/515,000,000 7T ° Wit &I =
E—ZTFNANBEKEE °

B RARZITHE BIES
SEHELEEHEMESL
100,000 JT 2 E5 18 » 8 =
—E——%=A=+—HIHF
E-BlEESBEz AT < TEH
> #9100,0008 7T © BIES &
B 7 & B4R T 2 49100,000
BT MBEARERKEFTE
N HFE E I8 N2 #100,00075
=
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