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Corporate Information
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BOARD OF DIRECTORS

Executive Directors

Mr. Chim Kim Lun, Ricky (Chairman)
Mr. Chan Sung Wai (Deputy Chairman)
Mr. Chan Hau Kong
(appointed on 30 July 2009)
Mr. Wong King Lam, Joseph
(appointed on 1 October 2009)
Mr. Danny Sun
(appointed on 5 February 2010)
Ms. Lee Yang
(appointed on 5 February 2010)

Independent Non-executive Directors

Mr. Yiu Fai Ming
Mr. Zhang Xianlin
Mr. Tse Yuk Kong

COMPANY SECRETARY

Ms. Tang Lo Nar, Luler
(resigned on 1 April 2010)

Ms. Leung Lai Si, Rosena
(appointed on 1 April 2010)

PRINCIPAL BANKERS

China Construction Bank Corporation
Agricultural Bank of China

Bank of China (Hong Kong) Limited
CITIC Bank International Limited

The Hongkong and Shanghai Banking Corporation Limited

Wenzhou City Commercial Bank
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AUDITORS

HLB Hodgson Impey Cheng
Chartered Accountants
Certified Public Accountants

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Unit 04, 34/F., Bank of America Tower
12 Harcourt Road
Central, Hong Kong

REGISTRARS (IN BERMUDA)

HSBC Bank Bermuda Limited
Bank of Bermuda Building

6 Front Street

Hamilton HM11

Bermuda

REGISTRARS (IN HONG KONG)

Tricor Secretaries Limited
26/F., Tesbury Centre

28 Queen’s Road East
Hong Kong

WEBSITE

http://www.aplushk.com/clients/0899asiaresources/
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Biographical Details of Directors

ESER

EXECUTIVE DIRECTORS

Mr. Chim Kim Lun, Ricky ("Mr. Chim"), aged 40, appointed as
an Executive Director on 15 October 2008 and the Chairman of the
Company on 19 December 2008. Mr. Chim holds a Bachelor degree
in Arts from the University of British Columbia in Canada and has
over 10 years of commercial, industrial and investment experiences.

Mr. Chim is also an executive director of Bestway International
Holdings Limited (stock code: 718) and Huscoke Resources Holdings
Limited (stock code: 704), which are all listed on the main board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
He has been an executive director of Yueshou Environmental
Holdings Limited (stock code: 1191) for the period from May 2007
to November 2009, Hengli Properties Development (Group) Limited
(stock code: 169) for the period from June 2007 to December 2008,
Bel Global Resources Holdings Limited (stock code: 761) for the
period from April 2007 to November 2008 and Karce International
Holdings Company Limited (stock code: 1159) for the period from
August 2007 to April 2009.

Mr. Chim is the son of Mr. Chim Pui Chung, who is the shareholder
of Golden Mount Limited, a substantial shareholder of the
Company.

Mr. Chan Sung Wai ("Mr. Chan"), aged 62, was appointed as an
Executive Director on 15 October 2008 and the Deputy Chairman
on 16 January 2009. Mr. Chan has extensive experience in trading,
real property and shipping industries. Mr. Chan also has extensive
experience in financial and media business. He has been working
for a number of years in the major media companies in Hong Kong,
and is responsible for covering, editing and writing commentaries.
Mr. Chan is also a chief editor of the petroleum magazine and has
comprehensive knowledge on the media industry in the PRC.

Mr. Chan is also an executive director of Xian Yuan Titanium
Resources Holdings Limited (stock code: 353) and Karce
International Holdings Company Limited (stock code: 1159),
both shares of which are listed on the main board of the Stock
Exchange. Mr. Chan has been an executive director of Grand Field
Group Holdings Limited (stock code: 115) for the period from 14
November 2007 to 18 June 2008.
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Biographical Details of Directors

ESER

Mr. Chan Hau Kong (“Mr. HK Chan”), aged 31, appointed
as an Executive Director on 30 July 2009. Mr. HK Chan studied
Bachelor of Business in the University of Newcastle, Australia and
is experienced in commercial and investment fields. Mr. HK Chan is
a director of Tian Sheng Resources Development Limited, a wholly-
owned subsidiary of the Company.

Mr. Wong King Lam, Joseph (“Mr. Wong"), aged 58, appointed
as an Executive Director on 1 October 2009. He has more than
29 years extensive experience in auditing, corporate and financial
management with a number of companies in different business
sectors which include an international accounting firm and local
listed companies. He is a fellow member of the Association of
Chartered Certified Accountants and the Hong Kong Institute of
Certified Public Accountants.

Mr. Wong is an executive director of Karce International Holdings
Company Limited (Stock code: 1159) since 12 October 2009. He has
been an executive director of Grand Field Group Holdings Limited
(stock code: 115) during the period from 16 March to 31 December
2007 and was subsequently re-appointed as executive director
of the same company since 20 November 2009. He is also an
independent non-executive director of Tungtex (Holdings) Company
Limited (stock code: 518) since 18 August 2004. Mr. Wong was
an independent non-executive director of each of China Strategic
Holdings Limited (stock code: 235), Hanny Holdings Limited (stock
code: 275), Wing On Travel (Holdings) Limited (stock code: 1189)
and China Infrastructure Investment Limited (stock code: 600) until
2007.

Mr. Danny Sun (“Mr. Sun”), aged 47, appointed as an Executive
Director on 5 February 2010. Mr. Sun has more than 25 years of
experience in management of various self-owned, private-owned
and public companies in a number of industries such as mining,
technology, futures and environment. He got an honorary Ph.D
from Inter- American University, currently acts as the Researcher of
Public Economy Academy of Peking University, and the EMBA Tutor
of School of Business of The George Washington University.
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Biographical Details of Directors

ESER

Mr. Sun is currently a director of Garrison International Limited
listed on the TSX Venture in Canada (Trading Symbol: GAU), and
an executive director of Bestway International Holdings Limited
(stock code: 718 HK). He was the director of Polo Resources Limited
("Polo”) listed on the AIM in the UK (Trading Symbol: PRL). Mr. Sun
has extensive experience in international trade and natural resource
investment. During his term of office in Polo, he brought in a
wealth of experience and opportunity in connection with business
negotiation among Mongolia and China government agencies,
overseas companies and business groups.

Ms. Lee Yang (“Ms. Yang”), aged 44, was appointed as an
Executive Director on 5 February 2010. Ms. Yang has more than
20 years of experience in accounting and management of various
self-owned, private-owned and public companies in a number of
industries such as marketing and consultancy. She got a bachelor
degree in Chinese Language and Literature from the Normal
University of Shanxi.

Ms. Yang is currently an executive director of Bestway International
Holdings Limited (stock code: 718 HK). She was a director of
Garrison International Limited listed on the TSX Venture in Canada
(Trading Symbol: GAU) for the period from 2005 to 2007.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Yiu Fai Ming ("Mr. Yiu"), aged 55, was appointed as an
Independent Non-executive Director on 16 December 2008. Mr. Yiu
is currently the Executive Director of King Jet Investment Services
Limited, a company engaged in the provision of business and
investment advisory services to corporate clients. Mr. Yiu holds a
Master Degree in Business Administration from Open University
of Hong Kong. Mr. Yiu is a Fellow of the Hong Kong Institute of
Certified Public Accountants and Chartered Institute of Management
Accountants, UK, an Associate of Institute of Chartered Accountants
in England and Wales and a member of the Taxation Institute of
Hong Kong. Mr. Yiu has over 30 years extensive working experience
firstly in accounting and auditing at Price Waterhouse (now known
as PricewaterhouseCoopers) and secondly in financial management
in both the industrial and commercial sector, including privately-
owned and listed companies in varied industries in Hong Kong.
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Biographical Details of Directors
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Mr. Zhang Xianlin ("Mr. Zhang"), aged 56, appointed as an
Independent Non-executive Director on 16 December 2008.
Currently, Mr. Zhang is the executive director of China-No1.com.
Mr. Zhang graduated from Huazhong University of Science and
Technology with a Master Degree in Business Administration and
a Doctor Degree in Management. He is a Chinese certified public
accountant and senior accountant. During the period from 1974
to 2007, he served in the senior management positions in China
National Aviation Corporation (Group) Limited and the Civil Aviation
Administration of China. Besides, Mr. Zhang was a General Manager
in China National Aviation Company Limited, a director in Hong
Kong Dragon Airlines Limited, the Chairman of Board of Supervisors
in Air Macau Company Limited and the Chairman of Board of
Supervisors in Air China Limited. Mr. Zhang has also been a non-
executive director of Cathy Pacific Airways Limited (stock code:
293) during the period from August 1997 to May 2005. Mr. Zhang
has over 30 years of extensive experience in enterprise finance and
investment management.

Mr. Tse Yuk Kong ("Mr. Tse"), aged 54, appointed as an
Independent Non-executive Director on 3 February 2009. Mr. Tse
is an experienced TV production professional, expert in image
building, product positioning and related production. Starting from
1984, he had worked for Art Department of Television Broadcasts
Limited, followed by the Art Department of Asia Television Limited
("ATV").
Controller from year 2002 to 2007, managing various aspects of

He then worked as ATV Production Service Assistant

ATV Production Services. Currently, Mr. Tse is a director of Wealthy
Port Holdings Limited, which is engaged in properties investments in
Hong Kong and Mainland China.

Mr. Tse is currently an independent non-executive director of Nam
Hing Holdings Limited (a company listed on the main board of the
Stock Exchange; stock code: 986). He was an independent non-
executive director of Karce International Holdings Company Limited
(a company listed on the main board of the Stock Exchange; stock
code: 1159) for a period from March 2009 to April 2009.

REMELE (RELED 565 RZZTE
NETZATAABEZEARBULIIENTE
FoRELEBEERPIS M (China-Nol.
COom)MITESE - RAEEREFRRFKER
SIHEBEELIEMNNERSB LS
BaTEIMEAMES RS RN
—NtOE_ZTTLFH BEEFEM
(B BERABAERTFERAMERZ A
BREEBA o AN REESFEPMMEE
ERATBERE BEMEERARES
BPAMZEROBRAGESEEHF UK
PEBEEMZERDEBERARIESEGERF -
SO REER—NANEFNAZZZEET
TERAMNRE BRABIMAMERLTAA
BIRMZEBR AR (RO - 293)EHF
BES KRAEETLPEUBRIREERR
HEHEABI0FHEZTLER -

WETERE(HEED 54 R _TZF
NF_R=ZHEZERBIFNITESE -
MELEREFRERRIENEXE BEER
B EmEMRERARE B - N\RF
B RAEREBRERERGR AT XM
BREBMEREGRAR (TTMER]) EM
B-KEBER_ZT_FE_ZTLFH
ETEMNERRERG MY ELE B S
MERBUERBSIREE - B HELER
EFEEERAR (—RREBERTEAM
REMEREZRRZESE -

WELBERMETHEEEERAA (BX
PREREMAAE BRI :986) 2B
FHRTEF - BNBER_FTFTNLF=RAZE
—EENFNAYEEETEREXEER
[RAR (BT ER EH A BRI :
1159) 2 B IEMITES -

Annual Report 2010 %3k



Corporate Governance Report
TEERBME

The Company has established a formal and transparent procedure
to protect the interests of the shareholders of the Company. The
Company regularly reviews the corporate governance procedures
and developments of the Company. The Company applied the
principles and complied with all the code provisions as set out in
the Code on Corporate Governance Practices (the “CG Code”)
contained in Appendix 14 to the Rules (the “Listing Rules”)
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) throughout the period under
review, except that none of the independent non-executive directors
were appointed for a specific term, but they are subject to the
retirement by rotation and re-election for every three years at the
annual general meeting pursuant to the Bye-laws of the Company.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“the Model Code”)
as set out in Appendix 10 to the Listing Rules. All directors have
confirmed, following specific enquiry of all directors, that they have
fully complied with the required standard set out in the Model Code
throughout the year.

THE BOARD

The Board is responsible for the leadership and control of the
Company and oversees the Group’s business strategic decisions and
performances.
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During the year ended 31 March 2010, 10 board meetings were T ZEF=-A=+—HLEFEARN &E
held and the attendance of each director is set out as follows: ERHBTIORNER TES2HEEMN
T

NUMBER OF ATTENDANCE
DIRECTORS BEx R B
Mr. Chim Kim Lun, Ricky ERldLE 9/10
Mr. Chan Sung Wai RELE 10/10
Mr. Chan Hau Kong CHED Wit

(appointed on 30 July 2009) (RZZEZNF+A=THEZE) 0/5
Mr. Wong King Lam, Joseph EEREE

(appointed on 1 October 2009) (RZZEZENFT+A—BEZE) 5/5
Mr. Danny Sun Danny Sun’t 4

(appointed on 5 February 2010) (R=—Z—ZF_ARABEZT) 2/2
Ms. Lee Yang Lee YangXZ &

(appointed on 5 February 2010) (RZZE-—ZTF_ALBEZEE) 172
Mr. Yiu Fai Ming Wk IB AR o A 6/10
Mr. Zhang Xianlin SREBML A 4/10
Mr. Tse Yuk Kong HIBT &£ 10/10

Apart from regular board meetings of the year, the board of
Directors will meet on other occasions when a board level decision
on a particular matter is required. The Directors receive details of
agenda items for decision and minutes of committee meetings in
advance of each board meeting. The board of Directors has reserved
for its decision or consideration matters covering corporate strategy,
annual and interim results, Directors’ appointment, succession
planning, risk management, major acquisitions, disposals and capital
transactions, and other significant operational and financial matters.
Major corporate matters that are specifically delegated by the board
of Directors to the management include the preparation of annual
and interim accounts for board approval before public reporting,
execution of business strategies and initiatives adopted by the
board of Directors, implementation of adequate systems of internal
controls and risk management procedures, and compliance with
relevant statutory requirements, rules and regulations.
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Corporate Governance Report
TEERBME

BOARD COMPOSITION

The Board currently comprises six Executive Directors, being Mr.
Chim Kim Lun, Ricky (Chairman), Mr. Chan Sung Wai (Deputy
Chairman), Mr. Chan Hau Kong, Mr. Wong King Lam, Joseph, Mr.
Danny Sun and Ms. Lee Yang, and three Independent Non-executive
Directors, being Mr. Yiu Fai Ming, Mr. Zhang Xianlin and Mr. Tse
Yuk Kong.

The Independent Non-executive Directors of the Company are
persons with academic and professional qualifications in the fields of
accounting and appropriate expertise. They provide strong support
towards the effective discharge of the duties and responsibilities
of the Board. Each Independent Non-executive Director gives an
annual confirmation of his independence to the Company and the
Company considers these directors to be independent under Rule
3.13 of the Listing Rules.

APPOINTMENT AND RE-ELECTION OF
DIRECTORS

The Independent Non-executive Directors of the Company were not
appointed for specific terms but subject to retirement by rotation
and re-election for every three years at the annual general meeting
pursuant to the Bye-laws of the Company.

REMUNERATION OF DIRECTORS

Under the code provision B.1.1, the Company should establish a
remuneration committee (the “Remuneration Committee”) with
specific written terms of reference which deal clearly with its
authority and duties. The role and function of the Remuneration
Committee include the determination of the specific remuneration
packages of all executive Directors and senior management of
the Company, including benefits in kind, pension rights and
compensation payments, such as any compensation payable for
loss or termination of their office or appointment, and make
recommendations to the board of the remuneration of non-
executive Directors.
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REMUNERATION COMMITTEE

The Remuneration Committee of the Company comprises an
Executive Director and three Independent Non-executive Directors.

As at the date of this report, members of the Remuneration
Committee included: Mr. Chim Kim Lun, Ricky, Mr. Yiu Fai Ming,
Mr. Zhang Xianlin and Mr. Tse Yuk Kong.

One Remuneration Committee meeting was held during the fiscal
year. The attendance of each member is set out as follows:

FWEES

ARRZFWZEERE BATEER
ZRBUFNTES -

EEABRSRH AFEFHZES 2K
R Ealetd  HERELE  REM
EERWBTEE -

FHZEGENAVMBRFEART RS
o BREZHFEERMT

NUMBER OF ATTENDANCE

DIRECTORS Es HE R B
Mr. Chim Kim Lun, Ricky ERlSsrE 1/1
Mr. Yiu Fai Ming ok B RA % 1/1
Mr. Zhang Xianlin SREBMEE 1/1
Mr. Tse Yuk Kong HBT A 1/1
The major roles and functions of the Remuneration Committee are  FMEZEE G FEA/E REHARNT :

summarized as follows:

1.  To make recommendations with respect to the remuneration
of the Executive Directors and the senior management of the
Company; and

2. To review the remuneration package and recommend salaries,
bonuses, including the incentive awards for Executive Directors
and senior management.

The Remuneration Committee has considered and reviewed the
existing terms of employment contracts of the executive Directors
and appointment letters of the independent non—executive Directors
with reference to the factors including salaries paid by comparable
companies, time commitment and responsibilities of the Directors,
employment conditions elsewhere in the Company and desirability
of performance-based remuneration. The Remuneration Committee
considers that the existing terms of employment contracts of the
executive Directors and appointment letters of the independent
non—executive Directors are fair and reasonable. Details of the
emolument policy of the Directors are set out on page 30 of this
report.
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Corporate Governance Report
TEERBME

ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility to prepare financial
statements for each financial year which give a true and fair view
of the state of affairs of the Group. In preparing the accounts
for the year ended 31 March 2010, the Directors have adopted
suitable accounting policies which are pertinent to its operations
and relevant to the financial statements, made judgements and
estimates that are prudent and reasonable, and have prepared the
accounts on the going concern basis.

INTERNAL CONTROL AND RISK
MANAGEMENT

The Board is responsible for overseeing the Company’s system of
internal control.

To facilitate the effectiveness and efficiency of operations and
to ensure compliance with relevant laws and regulations, the
Group emphasizes on the importance of a sound internal control
system which is also indispensable for mitigating the Group’s risk
exposures. The Group's system of internal control is designed to
provide reasonable, but not absolute, assurance against material
misstatement or loss and to manage and eliminate risks of failure in
operational systems and fulfillment of the business objectives.

The internal control system is reviewed on an ongoing basis by
the Board in order to make it practical and effective in providing
reasonable assurance in relation to protection of material assets and
identification of business risks. The Board is satisfied that, based on
information furnished to it and on its own observations, the present
internal controls of the Group are satisfactory.

The Group is committed to the identification, monitoring and
management of risks associated with its business activities and
has implemented a practical and effective control system which
includes a defined management structure with limits of authority, a
sound cash management system and periodic review of the Group's
performance by the Audit Committee and the Board.
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The Board has conducted review of the effectiveness of the system
of internal control and is of the view that the system of internal
control adopted for the year ended 31 March 2010 is sound and is
effective to safeguard the interests of the shareholders’ investment

and the Company’s assets.

AUDIT COMMITTEE

The Audit Committee of the Company comprises three Independent
Non-executive Directors.

The Audit Committee shall meet at least twice a year. The minutes
of the Audit Committee meetings were kept by the Company
Secretary. The primary duties of the Audit Committee are to review
and supervise the financial reporting process and internal control
system of the Group.

=S NEEMNAMEENE 2B RIE

wmtjﬁfz E §$EH E+_E|_|J:$J§
KA ZABEEFNEBTERER  BA
RERRIRERRNRBEEZ Mz o

BEREES

KRRz EREZEE
T

BRE=Z2®IIENT

ERZBERFEARIBITMAGR &
BREZEEZERLNBARAWMERT - &F
REZEEZIZRAERBHNLREENEE
ZHGEREERF A BEESE -

The attendance of each member of Audit Committee is set out as EREEeRIKECEEZRNT ¢
follows:

NUMBER OF ATTENDANCE
DIRECTORS BEx IR
Mr. Yiu Fai Ming wkIB AR S A 3/3
Mr. Zhang Xianlin SRR A 3/3
Mr. Tse Yuk Kong Eipha s 3/3
The Audit Committee has reviewed with management the EZZECHERECENASEERMN
accounting standards and practices adopted by the Group, and S ERIES - WREEZ - NEBEEE KA

discussed auditing, internal control and financial reporting matters
including the interim report and the audited financial statements of
the Group for the year ended 31 March 2010.

BHRREEE (BRAKE 2P RRERE
- FFE-_A=+-HULEFEZEE
B wmR) EITA W o
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AUDITORS’ REMUNERATION

During the year ended 31 March 2010, under review, the
remuneration paid to the Company’s auditors, Messrs. HLB Hodgson
Impey Cheng, is set out as follows:

BB =

REBE-_Z—ZF=A=+—HIEFERN "
B AR B % A0 B &g 560 E % FT 2 B
SWT

Fees paid/payable

Services rendered Frig 4 AR 7% BN EREAR
HK$' 000

FAET

Audit services ZH RS 380
Non-audit services (note) IEZER TS (K7 7E) 195

Note: The audit committee is of the view that the auditors
independence was not affected by the provision of these
non-audit related services during the year ended 31 March
2010.

COMMUNICATION WITH
SHAREHOLDERS

The Company discloses relevant information to shareholders through
the Company’s annual report and financial statements, the interim
report, as well as the Annual General Meeting ("AGM"). The AGM
allows the directors to meet and communicate with shareholders.

To further promote effective communication, the corporate website
is maintained to disseminate Company announcements and other
relevant financial and non-financial information electronically on a
timely basis.
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Dear shareholders,

On behalf of the board (“Board”) of directors (the “Directors”) of
Asia Resources Holdings Limited (the “Company”), together with its
subsidiaries (the “Group”), | present herewith to the shareholders
of the Group the annual report and audited consolidated results of
the Group for the year ended 31 March 2010.

RESULTS OF THE YEAR

The year ended 31 March 2010 was a difficult year that the Group
had witnessed, owing to continuous increase in production cost
and significant decline in the selling price in intravenous fluids,
resulted in the Group’s gross profit from pharmaceutical operation
decreased.

The Group has acquired a Mongolia iron ore mining right on 3
June 2009. Since completion of the acquisition, explorations have
been carried out in the mining area and no production has been
commenced. The company has conducted drilling, sampling and
testing procedures on the mining site. An administrative and
exploration expenses of HK$4,884,000 was incurred during the
year.

In view of the above, the management has endeavored to impose
tight cost control in the Group’s operations. During the year under
review, continuous efforts were also made to control and reduce
costs of sales and administrative expenses.

In addition to maintaining stable operation of the existing business,
the Group is actively exploring opportunities to achieve further
business diversification, with an aim to broaden its revenue stream
and earning base. The management is confident to improve
the overall efficiency of the Group and is committed to achieve
satisfactory return for the shareholders.

BRIBCR

AABRERTSMNERZEERERRA (AR
ADREMBRRA(FEEDEES (&
22 DREF([BREZE) RABRRREEAR
SEHE_FT-THFEIFRELFEIEE

REEXRE
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ELAURAG B2 EERE TS 2K
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B F LR - FR5]%4,884,0008 7T 2 17
B B RF S o
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REBURMZ MR -
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BUSINESS REVIEW

For the year ended 31 March 2010, the Group’s turnover amounted
to approximately HK$135,320,000 (2009: HK$167,718,000), from
its principal business of pharmaceutical operations, representing
a decrease of approximately 19.31% as compared to last year.
Correspondingly, gross profit of the Group for the year ended 31
March 2010 decreased to HK$53,763,000 (2009: HK$68,835,000).
The gross profit margin has a slight decrease to 40% (2009: 41%)

as compared with last year.

During the fiscal year, the selling and distribution cost amounted
to approximately HK$40,159,000 (2009:
HK$47,895,000); the administrative expenses amounted
to approximately HK$41,509,000 (2009:
HK$31,747,000); the total finance costs amounted to approximately
HK$21,135,000 (2009: HK$10,077,000), mainly included an
imputed promissory note interest of HK$14,439,000 (2009: nil) and
bank loan interest of HK$6,696,000 (2009: HK$10,077,000).

approximately

approximately

As a result, the Group recorded a net loss attributable to owners
of the Company of approximately HK$70,280,000 (2009:
approximately HK$21,124,000). During the year, the loss increased
by approximately HK$49,156,000 mainly attributable to decrease of
gross profit of HK$15,072,000 from the intravenous fluid business;
the loss of HK$20,502,000 on redemption of promissory note; and
the expenditure of imputed promissory note interest.

The basic and diluted loss per share for the year ended 31 March

2010 was HK$4.24 cents (2009: basic and diluted loss per share of
HK$1.5 cents).

DIVIDEND

The Board does not recommend the payment of final dividend for
the year (2009: nil).
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MANAGEMENT DISCUSSION AND
ANALYSIS

SEGMENTAL ANALYSIS

Pharmaceutical Operation

As a result of the decline in sales volume of pharmaceutical
products, the Group recorded revenue from the pharmaceutical
operation business of approximately HK$135,320,000 for the year
ended 31 March 2010 representing a decrease of approximately
19.31% as compared with approximately HK$167,718,000 million
of last year.

Accordingly, this segment recorded a loss of HK$12,392,000 in the
fiscal year.

The operating environment of the Pharmaceutical Operation for the
year under review was full of challenges. The decline in sales volume
was mainly due to (i) the Group’s competitors have slashed prices
to promote sales; (ii) the Group has restructured its production
plants in the PRC which required the clearance of part of its existing
production plants. This action was resulted in a temporary decline in
production volume of our product.

Looking forward to next year, it is unlikely that the operating
environment of intravenous fluids will improve and the profitability
of which will rise remarkably. Having said that, the productivity of
the factories will be enhanced in the coming years as a result of
restructuring its production plant in 2009 and the new production
line is expected to commence production in late 2010. As such the
management has confidence to enhance the financial results of the
intravenous fluids business in the coming year.

EEEFNWR DN
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Iron Ore Mine Operation

In view of the high demand of steel under rapid economic growth
in the emerging countries, which is the major driving force for
expanding the production capacity of the iron ore industry.
In particular, the continued economic growth, accelerated
industrialization and urbanization in the PRC, there will lead to a
sustained demand for natural resources in the long run.

The iron ore mining and production industry is dominated by a few
world-class mining giant who have longer history of operation, more
experience and with greater bargaining power. Though competition
amongst the industry players is keen, the Directors believe that
smaller and less experienced mining companies still have an edge
over the large-scaled producers. By increasing the operation and
management efficiency, improving service and product qualities and
acting promptly at time of market disequilibrium, similar market
participant will be able to make profits.

In view of the above, the Company therefore takes initiative in
identifying business opportunities in new emerging industries
that will broaden the revenue sources of the Group. The Directors
consider the diversification of business into new areas of high
growth potential will be in the best interest of the Company and its
shareholders.

On 3 December 2008, 5 January 2009 and 2 February 2009, the
Group has respectively entered into a conditional sale and purchase
agreement and supplemental agreements to acquire the entire
issued share capital in Tian Sheng Resources Development Limited
(“Tian Sheng”). The main asset of Tian Sheng is the entire equity
interest in a Mongolia subsidiary, Khuderbold LLC, which principally
engaged in conducting mining work for iron resources in Mongolia.
The acquisition was completed on 3 June 2009.

Since completion of the acquisition, the Mongolia subsidiary has
conducted drilling, sampling and testing procedures on the mining
site. Explorations have been carried out in the mining area, no
production has been commenced at this stage.
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Accordingly, Tian Sheng Group recorded a loss of approximately
HK$4,884,000 for the year ended 31 March 2010. The loss was
mainly comprised of administrative and exploration expenses. The
management has established a working group to speed up the
process of iron ore mine exploration and planning work and to
identify business opportunities in the market.

CAPITAL STRUCTURE

Shareholders’ equity increased to approximately HK$438,253,000
as at 31 March 2010 from approximately HK$351,554,000 as at 31
March 2009. As at 31 March 2010, the short term and long term
interest bearing debts to shareholders’ equity was approximately
18.86% (as at 31 March 2009 : approximately 32.52%).

As announced by the Group on 29 June 2009, 21 July 2009 and 24
August 2009 respectively, the Group had conducted and completed
three tranches of placing of 88,500,000 new Shares at the placing
price of HK$0.397 per new Share, 111,660,000 new Shares at
the subscription price of HK$0.30 per new Share and 81,000,000
new Shares at the subscription price of HK$0.25 per new Share
respectively under the General Mandate (the “Placings”).

The Placing Shares of 88,500,000 new shares and Subscription
Shares of 192,660,000 new shares represent about 19.9% of the
existing issued share capital of the Group and about 16.6% of the
enlarged share capital of the Group immediately after the Placing
and Subscription. The Placing Shares and Subscription Shares
were issued under the General Mandate and rank equally among
themselves and with the then existing shares.

As announced on 6 November 2009, the Group has conditionally
agreed to place, through a placing agent, on a best effort basis, up
to 320,000,000 placing shares not later than 5 February 2010 under
the General Mandate at a price of HK$0.26 per placing share. As of
to date, 88,000,000 shares have been issued under this placing.
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As announced on 8 February 2010, the Group has conditionally
agreed to place, through a placing agent, on a best effort basis, up
to 250,000,000 placing shares not later than 1 March 2010 under
the General Mandate at a price of HK$0.19 per placing share. As of
to date, 250,000,000 shares have been issued under this placing.

The Directors believe that the above fund raising exercise provides
an opportunity to broaden the shareholder base and strengthens
its capital base and financial position for its future business
developments. Further, the Group considers that the Placing and
Subscription are currently a preferred method of fund raising
as compared with other equity fund raising exercises based on
time and costs involved. The Group used the net proceeds of the
Subscription as general working capital of the Group and for the
material and proposed acquisitions.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 March 2010, the Group had total assets of
HK$694,403,000 (2009: HK$500,053,000) which was financed by
current liabilities of HK$246,309,000 (2009: HK$143,227,000),
non-current liability of HK$9,841,000 (2009: HK$5,272,000) and
shareholders’ equity of HK$438,253,000 (2009: HK$351,554,000).

The Group’s current ratio as at 31 March 2010 was approximately
1.20 (2009: 2.56) and gearing ratio, representing the total
borrowings and amount due to a shareholder divided by the
shareholders’ equity was approximately 19.54% (2009: 32.52%).
The total outstanding borrowings of the Group as at 31 March
2010 were denominated in Renminbi, about 48% (2009: 42%)
borrowings was interest-bearing with variable rates while interest of
the remaining balances was calculated on fixed interest rates.
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As at 31 March 2010, certain buildings with aggregate carrying
amount of approximately HK$31,050,000 (2009: approximately
HK$20,826,000), plant and machinery amounting to approximately
HK$23,872,000 (2009: HK$11,915,000), land use rights amount
of approximately HK$6,205,000 (2009: HK$6,404,000) and
bank deposits amount of approximately HK$6,826,000 (2009:
HK$11,338,000) had been pledged to secure banking facilities
granted to the Group.

As at 31 March 2010, except for the capital commitment of
acquisitions of non-currents assets amounting to HK$2,631,000, the
Group had no other material capital commitment and contingent
liabilities.

ACQUISITION

On 3 December 2008, 5 January 2009 and 2 February 2009, the
Group has respectively entered into a conditional sale and purchase
agreement and supplemental agreements (collectively referred as
the “Acquisition Agreement”) to acquire the entire issued share
capital in Tian Sheng Resources Development Limited (“Tian
Sheng”). The main asset of Tian Sheng is the entire equity interest
in a Mongolia subsidiary which principally engaged in conducting
mining work for iron resources in Mongolia at consideration
of HK$300,000,000. Under the Acquisition Agreement, the
consideration shall be settled by (i) HK$70,000,000 in cash and
(ii) the issuance of HK$230,000,000 of promissory notes by the
Company’s wholly-owned subsidiary to Boa Fung Investments
Limited. For further details, please refer to the Company’s circular
dated 31 March 2009. The acquisition was completed on 3 June
20009.

PROPOSED ACQUISITIONS

According to the announcement dated 3 November 2009, the
Company proposes to acquire the mining business of an iron
mine in Indonesia. The Acquisition constitutes a very substantial
acquisition for the Company pursuant to Chapter 14 of the
Listing Rules. Relevant announcements and shareholders’ approval
requirements under the Listing Rules relating to the transaction
will be complied with and published by the Company as soon as
practicable.
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According to the announcement dated 13 January 2010, the
Company entered into the Acquisition Agreement with an
independent third party to acquire the entire issued share capital
of the Target Company on completion. The Target Company will
then acquire 70% of a PRC company which is holding two mining
licences and with the rights to exploit in two iron mines in Hebei
province, the PRC. The Company had on 31 May 2010 announced
that the Company, the Vendor and the Guarantor entered into the
Termination Deed to terminate the Acquisition.

Save as disclosed herein, during the year under review, there
were no other material acquisitions or disposals of subsidiaries or
associates of the Company.

SUBSEQUENT EVENTS

Details of significant subsequent events are set out in note 43 to
the consolidated financial statements.

EXPOSURE TO FLUCTUATION IN
EXCHANGE RATES

Most of the Group’s assets, liabilities and business transactions are
denominated in Hong Kong Dollars, Renminbi and US Dollars which
have been relatively stable during the year ended 31 March 2010.
The Group was not exposed to material exchange risk and had not
employed any financial instruments for hedging purposes.

EMPLOYEE AND REMUNERATION
POLICY

The Group has a total of approximately 853 employees in Hong
Kong and the PRC as at 31 March 2010. Remuneration packages
are generally structured according to market situations and
individual performance. Apart from the mandatory provident
fund and statutory retirement benefits, the Group also provided
medical benefits and sponsored employees in different training and
continuous education programs.
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APPRECIA

On behalf of the Board, | would like to take this opportunity to
thank our shareholders and business associates for their ongoing
support and extend our appreciation to our management team and
staff members for their contributions to our achievements in the
year.

By order of the Board
Chim Kim Lun, Ricky
Chairman

Hong Kong, 21 July 2010
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Directors’ Report

EESHRE

The directors of the Company present their annual report and the
audited consolidated financial statements for the year ended 31
March 2010.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The
principal activities of its subsidiaries are set out in note 39 to the
consolidated financial statements.

RESULTS

The results of the Group for the year ended 31 March 2010 are
set out in the consolidated statement of comprehensive income on
page 34.

SHARE CAPITAL

Details of movement in the share capital of the Company during
the year ended 31 March 2010 are set out in note 31 to the
consolidated financial statements.

SHARE OPTIONS

Details of share options are set out in note 33 to the consolidated
financial statements.

DISTRIBUTABLE RESERVES OF THE
COMPANY

Under the Companies Act 1981 of Bermuda (as amended), the
contributed surplus of the Company is available for distribution
to shareholders. However, a company cannot declare or pay a

dividend, or make a distribution out of contributed surplus, if:

(i) itis, or would after the payment be, unable to pay its liabilities
as they become due; or

(i) the realisable value of its assets would thereby be less than the

aggregate of its liabilities and its issued share capital and share
premium accounts.
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DISTRIBUTABLE RESE
COMPANY (CONTINUED)

The Company has deficit at 31 March 2010 which comprises
contributed surplus of approximately HK$660,875,000 less
accumulated losses of approximately HK$180,030,000. Accordingly,
the Company has no reserves available for distribution to
shareholders as at 31 March 2010.

PROPERTY, PLANT AND EQUIPMENT

During the year ended 31 March 2010, the Group spent an
aggregate amount of approximately HK$38,707,000 on the
acquisition of property, plant and equipment for expansion and
improvement of the manufacturing facilities of its pharmaceutical
business and also disposed of certain property, plant and
equipment with an aggregate carrying amount of approximately
HK$11,468,000.

Details of these and other movements in property, plant and
equipment of the Group during the year ended 31 March 2010 are
set out in note 17 to the consolidated financial statements.
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Directors’ Report

EESHRE

DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS

The directors of the Company during the year ended 31 March
2010 and up to the date of this report were:

Executive directors:

Mr. Chim Kim Lun, Ricky
(Chairman)

Mr. Chan Sung Wai
(Deputy Chairman)

Mr. Chan Hau Kong (appointed on 30 July 2009)

Mr. Wong King Lam, Joseph (appointed on 1 October 2009)
Mr. Danny Sun (appointed on 5 February 2010)
Ms. Lee Yang (appointed on 5 February 2010)

Independent non-executive directors:

Mr. Yiu Fai Ming
Mr. Zhang Xianlin
Mr. Tse Yuk Kong

In accordance with Clauses 86 and 87 of the Company’s Bye-laws,
Mr. Chim Kim Lun, Ricky, Mr. Chan Sung Wai, Mr. Wong King Lam,
Joseph, Mr. Danny Sun and Ms. Lee Yang retire and, being eligible,
offers themselves for re-election.

The term of office of each of the independent and non-executive
directors is the period up to their retirement as required by the
Company’s Bye-laws.

None of the director being proposed for re-election at the
forthcoming annual general meeting has a service contract with the
Company or any of its subsidiaries which is not determinable by the
Group within one year without payment of compensation, other
than statutory compensation.
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DIRECTORS" AND CHIEF EXECU
INTERESTS IN SECURITIES

None of the directors, chief executives or their respective associates
of the Company had, as at 31 March 2010, any interest or short
position in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV) of the Securities and Futures Ordinance (“SFO") which
were recorded in the register required to be kept by the Company
under Section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code”).

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed above in respect of the directors’ interests in
securities and note 33 to the consolidated financial statements,
at no time during the year ended 31 March 2010, was the
Company, its holding company or any of its subsidiaries, a party
to any arrangement to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debt
securities (including debentures) of, the Company or any other body

corporate.
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Directors’ Report

EESHRE

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2010, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
showed that other than the interests disclosed above in respect of
the directors’ interests in securities, the following shareholders had
notified the Company that they were interested in 5% or more of
the issued share capital of the Company:

Long positions in ordinary shares of HK$0.05 each of
the Company

FERR

W-Z—TE=A=+—A BRALA
REBS RS G E336HH B2 T B
BEZMAT B EXREERBS 2 E
WFHE 2 M A D E A TR A
& E AR T B B 1TR AR A 5% A F
2 -

ARFEBREEISEIZEBERZR
B

Approximate
percentage of

Number of the issued share

issued ordinary capital of

Name of shareholder Capacity shares held the Company

LER N

BEZE#T BRITRAZ

=% EWEH EBERHAE BHAES T

Mr. Chim Pui Chung (Note) Beneficial owner 215,000,000 7.06%
EEBEE (HiE) BEHEAA

Golden Mount Limited (Note) Beneficial owner 215,000,000 7.06%
Golden Mount Limited (#7##) EmEAA

Mr. Yue Wai Keung Beneficial owner 270,000,000 8.86%
RMEREE EREAA

Note: Golden Mount Limited is solely owned by Mr. Chim Pui Chung, who Hi3F : Golden Mount Limited R E FE Rl & £ £

is the father of Mr. Chim Kim Lun, Ricky, a Director.

Save as disclosed above, the Company has not been notified of any
other person who had an interest or short position in the shares
or underlying shares of the Company as at 31 March 2010, which
would fall to be disclosed under Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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DIRECTORS’ INTERESTS IN CONTRACTS

There were no contracts of significance to which the Company, its
holding company or any of its subsidiaries was a party and in which
a director of the Company had a material interest, whether directly
or indirectly, subsisted at the end of the year or at any time during
the year ended 31 March 2010.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales during the year ended 31 March 2010,
attributable to the Group’s five largest customers comprised
approximately 24.19% of the Group's total sales.

The aggregate purchases during the year ended 31 March 2010,
attributable to the Group’s five largest suppliers comprised
approximately 39.94% of the Group’s total purchases while
the purchases attributable to the Group’s largest supplier was
approximately 11.81% of the Group's total purchases.

At no time during the year ended 31 March 2010, did a director,
an associate of a director or a shareholder of the Company, which
to the knowledge of the directors owned more than 5% of the
Company’s issued share capital, have an interest in any of the five
largest suppliers or customers of the Group.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the year ended 31 March 2010, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

DONATION

Charitable donation made by the Group during the year ended 31
March 2010, amounted to approximately HK$11,000.
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Directors’ Report

EESHRE

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up on
the basis of their merit, qualifications and competence.

The emoluments of the directors of the Company are decided,

having regard to the Company's operating results, individual

performance and comparable market statistics.

The Company has adopted a share option scheme as an incentive to
directors and eligible employees, details of which are set out in note
33 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws, or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to existing shareholders.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout
the year ended 31 March 2010.

AUDITORS

A resolution for the re-appointment of Messrs. HLB Hodgson

Impey Cheung as auditors of the Company will be proposed at the
forthcoming annual general meeting.

On behalf of the Board

CHIM KIM LUN, RICKY
CHAIRMAN

Hong Kong, 21 July 2010
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Independent Auditors’ Report
B % AR

B # & < & £ % 5

Hodgson Impey Cheng

HLB

Chartered Accountants
Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF
ASIA RESOURCES HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Asia
Resources Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 34
to 119, which comprise the consolidated statement of financial
position as at 31 March 2010, and the consolidated statement of
comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year
then ended, and a summary of significant accounting policies and

other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of the consolidated
financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are
reasonable in the circumstances.
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Independent Auditors’ Report
iRy T &5

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance as
to whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation and
true and fair presentation of the consolidated financial statements
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
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OPINIO

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Group as at 31 March
2010 and of the Group’s loss and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

HLB Hodgson Impey Cheng
Chartered Accountants
Certified Public Accountants

Hong Kong, 21 July 2010
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Consolidated Statement of Comprehensive Income

SEZHRER

For the year ended 31 March 2010 BiZE —ZT—ZTF=A=+—HIEFE

2010 2009
—E-ZF —ETNF
Notes HK$’ 000 HK$' 000
Bt aE FTEx FE T
Revenue A 7 135,320 167,718
Cost of sales $H B B (81,557) (98,883)
Gross profit E A 53,763 68,835
Other revenue H AU A 8 1,562 5,718
Other gains g 9 5,307 23,185
Distribution and selling expenses DI REEER (40,159) (47,895)
Administrative expenses THAX (41,509) (31,747)
Loss on early redemption of REBELOARZEZIBX
promissory notes 30 (20,502) -
Other expenses H X 10 (7.670) (27,049)
Finance costs A& AR 11 (21,135) (10,077)
Loss before taxation B 7 B B 18 12 (70,343) (19,030)
Taxation IR 15 63 (2,094)
Loss for the year REEFEERE (70,280) (21,124)
Other comprehensive Hfh 2 mE =
income
Exchange differences on translating & /GINEBEL 2
foreign operations E X =% 1,439 571
Other comprehensive income NEZHAMDEKA -
for the year, net of tax (E e 1,439 571
Total comprehensive expenses ANEEHAZHEAX
for the year (68,841) (20,553)
Loss attributable to owners of KRARFEARGESR
the Company (70,280) (21,124)
Total comprehensive expenses RATBFEARGR
attributable to owners FHEHRAX
of the Company (68,841) (20,553)
HK cents HK cents
Al il
Loss per share B EE 16
— Basic and diluted —HANEE (4.24) (1.50)

The accompanying notes form an integral part of these consolidated

financial statements.
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N A s
At 31 March 2010 R=—ZZE—FF=A=+—H

2010 2009
—E-=EF —ETNF
Notes HK$’' 000 HK$’ 000
g3 FEx FHT
Non-current assets EREBEE
Property, plant and equipment ME - BB &R 17 126,610 117,232
Prepaid lease payments FEMHEERE 18 5,986 6,185
Intangible assets mLEE 19 27 65
Mining right s 20 260,015 =
Deposits for acquisition of BEWE BER
property, plant and equipment BB ES 4,984 10,028
397,622 133,510
Current assets REBEE
Inventories rE 21 23,844 25,592
Trade and bills receivables B ZREBER R EREE 22 61,512 64,347
Prepayments, deposits and other AR FIE - Re REA
receivables & U5 BR 3R 23 138,069 241,093
Financial assets at fair value KESEAFEARZ
through profit or loss MG EE 24 577 215
Pledged bank deposits BHEFRITER 25 6,826 11,338
Bank balances and cash RITEEB MRS 25 65,953 23,958
296,781 366,543
Current liabilities G R=Ri
Trade and bills payables Z o RENERRENER 26 55,358 15,179
Other payables and accruals HthENERRESTER 27 21,185 16,546
Tax liabilities J& A5 B R - 2,432
Amount due to a shareholder JE A AR SR 5K TB 28 3,000 =
Bank borrowings RITE 29 72,810 109,070
Promissory notes A RIR 30 93,956 =
246,309 143,227
Net current assets REBEEFHE 50,472 223,316
Total assets less current EEHAERRBER
liabilities 448,094 356,826
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Consolidated Statement of Financial Position

e B R AR R &

At 31 March 2010 R=ZE—ZTF=A=+—H

2010 2009
—E-ZF —ETNF
Notes HK$’'000 HK$’' 000
ok FET FAT
Capital and reserves EXR#E
Share capital fi% < 31 101,530 70,572
Reserves ] 336,723 280,982
Total equity attributable to RATHE AEMWL
owners of the Company XA 438,253 351,554
Non-current liability FRBEME
Bank borrowings RITER 29 9,841 5,272
448,094 356,826

The consolidated financial statements on page 34 to 119 were

approved and authorised for issue by the board of directors on 21
July 2010 and are signed on its behalf by:

Chim Kim Lun, Ricky

Director

The accompanying notes form an integral part of these consolidated

financial statements.
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For the year ended 31

March 2010 BHE =T —ZTF=A=+—HILFE

PRC
statutory
Share Share Special reserve  Translation Accumulated
capital premium reserve funds reserve losses Total
PEEE
B RGEE BHRE NEE ERfRE 2itER @t
HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000
TARL TEL TEL TEL TAL TARL TEL
(note i) (note /i) (note iii)
(His2i) (Wi i) (Hiitii)
At 1 April 2008 RZZT\GNA—-H 70,572 497,831 92,926 3,286 26,005 (316,672) 373,948
Loss for the year FRER - - - - - (21,124) (21,124)
Other comprehensive ~ FREMEZART
income for the year - - - - 571 - 571
Total comprehensive ~ FRAZAHY
expenses for the year - - - - 571 (21,124) (20,553)
Transfer to profit or HENE BER
loss on disposal of BV IR
property, plant and
equipment - - - - (1,841) - (1,841)
At 31 March 2009 RZZBENFZA=1-H
and 1 April 2009 kZZZNEEA-H 70,572 497,831 92,926 3,286 24,735 (337,796) 351,554
Loss for the year TEEBR - - - - - (70,280) (70,280)
Other comprehensive ~ AFEEMZERY
income for the year - - - - 1,439 - 1,439
Total comprehensive ~ AFEB2ERT
expenses for the year - - - - 1,439 (70,280) (68,841)
Issue of shares B & 30,958 128,305 - - - - 159,263
Expenses incurred in -+ BERHETIR
connection with the ~ ZHX
issue of shares - (2,695) - - - - (2,695)
Transfer to profitor ~ WENE - BER
loss on disposal of REBABE
property, plant and
equipment - - - - (1,028) - (1,028)
At 31 March 2010 R-2-BF
ZA=t-H 101,530 623,441 92,926 3,286 25,146 (408,076) 438,253
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Consolidated Statement of Changes in Equity
MEERBER

For the year ended 31 March 2010 BiZE —ZT—ZTF=A=+—HIEFE

Notes:

(i)

(if)

(iii)

The special reserve of the Group represents the excess of the nominal
amount of the shares of the subsidiaries at the date of the group
reorganisation over the nominal amount of the shares issued by the
Company as consideration for the acquisition of the subsidiaries.

As stipulated by the relevant laws and regulations for foreign
investment in the People’s Republic of China (the "PRC"), the
Company’s PRC subsidiaries are required to maintain two statutory
reserves, being a statutory reserve fund and an enterprise expansion
fund (collectively referred to as the “PRC statutory reserve funds”),
which are non-distributable. The statutory surplus reserve fund may
be used to make up prior year losses incurred and, with approval from
relevant government authority, to increase capital. The enterprise
expansion fund, subject to approval by relevant government authority,

may also be used to increase capital.

Exchange differences relating to the translation of the net assets of
the Group's foreign operations from their functional currencies to the
Group's presentation currency (i.e. Hong Kong dollars) are recognized
directly in other comprehensive income and accumulated in the
translation reserve. Such exchange differences accumulated in the
foreign currency translation reserve are reclassified to profit or loss on
the disposal of the foreign operation.

The accompanying notes form an integral part of these consolidated

financial statements.
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For the year ended 31 March 2010 & Z - —ZTF=A=+—HIFE

2010 2009
—E-=EF —ETNF
Notes HK$’000 HK$’ 000
M aF FHExT FHT
Operating activities EEEK
Loss for the year REFERE (70,280) (21,124)
Adjustments for: HTINEE AR :
Taxation I8 15 (63) 2,094
Interest income on bank AT A B WA
deposits 8 (539) (763)
Interest income on other H h FE W E R B A
receivables 8 (843) (4,913)
Finance costs & B 11 21,135 10,077
Depreciation of property, ME - BERZENE
plant and equipment 12 18,538 24,233
Amortisation of intangible | EEHH
assets 12 39 41 39
Amortisation of prepaid A HEERR
lease payments B8y 12 219 298
Loss/(gain) on disposal of HEMHE  WEREZE
property, plant and equipment ZER () 11,503 (16,094)
Fair value changes on financial KHEERATFEARZ
assets at fair value MBEE 2 ATE
through profit or loss b 9 (362) 281
Written off of inventories TE 2 MR 12 351 315
Waive of trade payables S E HEMER 9 - (14)
Reversal of provision for B S RWERR 2 RE
impairment loss ik qEl
on trade receivables 9 (4,782) (1,596)
Loss on early redemption of REBERARLER
promissory notes B8 30 20,502 =
Provision for impairment loss B 5 AR R
on trade receivables 2R ERBERE 10 7,670 7,994
Provision for impairment loss Y - E KR
on property, plant 2 REEERE
and equipment - 19,055
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Consolidated Statement of Cash Flows
mERERER

For the year ended 31 March 2010 BiZE —ZT—ZTF=A=+—HIEFE

2010 2009
—E-ZF —TENF
Notes HK$’000 HK$’' 000
Kt FExT FHET
Operating cash flows before EEESEPRI v EERS
movements in working capital mE 3,088 19,884
Decrease/(increase) in inventories BFERL, (3Em) 1,399 (4,474)
(Increase)/decrease in trade and ZZ MR KR W E
bills receivables (38 ) /@ (53) 22,890
Decrease in prepayments, AR - ZE Rk
deposits and other receivables b e W BR RO 33,126 37,042
Increase/(decrease) in trade B IRENERRENER
and bills payables #n O 40,179 (4,844)
Increase/(decrease) in other HihENERRREFER
payables and accruals g, Crt4) 3,239 (1,929)
Increase in amount due to a JE {5t A% 3R 3R 3B 18 1
shareholder 3,000 -
Cash generated from operations REEEEF 2R E 83,978 68,569
The PRC enterprise income FRESEMEHREE
tax refund 15 759 -
The PRC enterprise income tax paid 2 fHH B> FTEF (3,128) (733)
Net cash generated from REKEEEZ
operating activities R FHE 81,609 67,836
Investing activities REES
Interest received A B HA 8 1,382 5,676
Purchase of property, BEWME  WFERZE
plant and equipment 17 (38,707) (6,307)
Decrease/(increase) in deposit paid ~ FUKEWE - BB & EEAT
for acquisition of property, T z&E&R L,/ (38 m)
plant and equitpment 5,044 (10,028)
Deposit paid for acquisition of Uk BE T B A R BT
subsidiaries ZiRE - (70,000)
Proceeds from disposal of HEWME WERZE
property, plant and equipment Fr 18 3018 35 380
Net cash inflow on acquisition ARBENBARIZERE
of subsidiaries mAEER 32 3 =
Decrease/(increase) in pledged BEMBITEIZORD,(GEM)
bank deposits 4,512 (4,346)

Asia Resources Holdings Limited TEM&RERERA



For the year ended 31 March 2010 & Z - —ZTF=A=+—HIFE

2010 2009
—E-=EF —ETNF
Notes HK$’' 000 HK$’ 000
M aF FHExT FHT
Net cash used in investing activities FRREEEE 2 H©FHE (27,731) (84,625)
Financing activities MEED
Interest paid ME XA 11 (6,696) (10,077)
New bank borrowings raised FTILIRITE R 77,361 114,342
Repayment of bank borrowings BEBFETER (109,052) (134,262)
Net proceeds from issue of share BIIRNFIEESFRE 156,568 =
Redemption of promissory notes HE [o] 7 i, =R K08 30 (130,000) =
Net cash used in financing activities FREIE/EH 2R & F5 (11,819) (29,997)
Net increase/(decrease) incash BRERBRELZEY2
and cash equivalents ®in CRd) BEE 42,059 (46,786)
Cash and cash equivalents REDZBRERRLEEY
at beginning of the year 23,958 73,247
Effect of foreign exchange INEERE B 8
rate changes (64) (2,503)
Cash and cash equivalents RERZRERESEZEY
at end of the year
Bank balances and cash RITHEHRNIR S 65,953 23,958

The accompany notes from an integral part of these consolidated

financial statements.

BEMT < P SE A AR A M HmKR 2 — 810
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Notes to the Consolidated Financial Statements

mE B R AR A

31 March 2010 — 2 —ZFF = =+—H
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GENERAL

Asia Resources Holdings Limited (the “Company”) was
incorporated in Bermuda as an exempted company with
limited liability. Its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The addresses
of the registered office and principal place of business of the
Company are disclosed in the corporate information of its
annual report.

The Company acts as an investment holding company, while its
subsidiaries (hereinafter the Company and its subsidiaries are
collectively referred to as the “Group”) are principally engaged
in the manufacture and sales of pharmaceutical products in
the People’s Republic of China (the “PRC"). During the year,
the Group has acquired subsidiaries engaging in iron ore
exploration and exploitation operation. The operations has not
yet commend during the year. For details of its subsidiaries,
please refer to note 39.

The functional currency of the Company is Renminbi (“RMB")
which is the currency of the primary economic environment
in which the group entities operate. For the purpose of
presenting the consolidated financial statements, Hong Kong
dollar ("HKD") is used as the presentation currency because
the Company’s shares are listed on the Stock Exchange in
Hong Kong.

Asia Resources Holdings Limited TEM&RERERA

% A

TMNBERERER AR ([RAAF])E
BREIMHNIAIBEERADF
HBRDEBRBHEX AR AR ([H
RAETD EM o ARBzEMBEER
FTELE WY MU RERATE
ik R o

AARA—HMEEERAR  EH B
AREI(TXHEBARRREKB AR
RIXEBDAIZZRFEARLNE
((PEDREEERBEEER RS A
MERE - EWNBARZHFBHELHE
BfEE39 o

\m]

$’AETZJJ EER/RARE  H&EH
" EGHETELBERECE
IS EMBHEREME - AR
MR BRBRM L™ B



?ﬁé‘ﬁ?f

31 March 2010 ==&

—EFE=H=1+—H

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

In the current year, the Group has applied for the first time,

the following new and revised standards, amendments and

interpretations (“new HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") which
are effective for the Group’s financial year beginning 1 April

20009.

HKFRSs (Amendments)
HKAS 1 (Revised)
HKAS 23 (Revised)

HKAS 32 and 1 (Amendments)

HKFRS 1 and HKAS 27
(Amendments)

HKFRS 2 (Amendment)

HKFRS 7 (Amendment)

HKFRS 8
HK(IFRIC) - Int 9 & HKAS 39
(Amendments)

HK(IFRIC) - Int 13

HK(IFRIC) - Int 15

HK(IFRIC) - Int 16

HK(IFRIC) - Int 18

Improvements to HKFRSs

Presentation of Financial Statements

Borrowing Costs

Puttable Financial Instruments and
Obligations Arising on Liquidation

Cost of an Investment in a Subsidiary,
Jointly Controlled Entity or Associate

Vesting Conditions and Cancellations

Improving Disclosures about Financial
Instruments

Operating Segments

Embedded Derivatives

Customer Loyalty Programmes

Agreements for the Construction of Real
Estate

Hedges of Net Investment in a Foreign
operation

Transfer of Assets from Customers

HKAS 1 (Revised) “Presentation of Financial Statements” has

introduced terminology changes (including revised titles for the

financial statements) and changes in the format and content of

the financial statements.
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Notes to the Consolidated Financial Statements

mE B R AR A

31 March 2010 — 2 —ZFF = =+—H

2. APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(CONTINUED)

HKFRS 8 “Operating Segments” is a disclosure standard that
has resulted in a change in presentation of the segment

information (see note 6).

The amendments to HKFRS 7 “Financial Instruments:
Disclosures” expand and amend the disclosures required
in relation to liquidity risk. The Group has not presented
comparative information for the expanded disclosures in
accordance with the transitional provision set out in the

amendments.

Except as described above, the adoption of the new HKFRSs
had no material effect on the consolidated financial statements

of the Group for the current or prior accounting periods.

The Group has not early applied the following new and revised
standards, amendments and interpretations that have been

issued but are not yet effective.

HKFRSs (Amendments)
to HKFRS 5!

HKFRSs (Amendments) Improvements to HKFRSs 20092

HKFRSs (Amendments) Improvements to HKFRSs 20108

HKAS 24 (Revised) Related Party Disclosures®

HKAS 27 (Revised) Consolidated and Separate Financial
Statements'
HKAS 32 (Amendment) Classification of Right Issues*

HKAS 39 (Amendment) Eligible Hedged Items!

HKFRS 1 (Revised) First-time Adoption of Hong Kong

Financial Reporting Standards'

Asia Resources Holdings Limited TEM&RERERA
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APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

(CONTINUED)

HKFRS 1 (Amendment)

HKFRS 1 (Amendment)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

Additional Exemptions for First-Time
Adopters?

Limited Exemption from Comparative
HKFRS 7 Disclosures for First-time
Adopters®

Group Cash-settled Share-based
Payment Transactions?

Business Combinations'

HKFRS 9 Financial Instruments’
HK(IFRIC) - Int 14 HKAS 19 - The Limit on Defined Benefit
(Amendment) Asset, Minimum Funding
Requirements and their Interaction®
HK(IFRIC) = Int 17 Distributions of Non-cash Assets to
Owners!
HK(IFRIC) = Int 19 Extinguishing Financial Liabilities with

Equity Instruments®

! Effective for annual periods beginning on
2009

2 Effective for annual periods beginning on
2009 and 1 January 2010, as appropriate

3 Effective for annual periods beginning
January 2010

4 Effective for annual periods beginning
February 2010

2 Effective for annual periods beginning on
2010

6 Effective for annual periods beginning
January 2011

/ Effective for annual periods beginning
January 2013

g Effective for annual periods beginning on
2010 and 1 January 2011, as appropriate

or

or

on

on

or

on

on

or

after 1 July

after 1 July

or after 1

or after 1

after 1 July

or after 1

or after 1

after 1 July
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Notes to the Consolidated Financial Statements

mE B R AR A

31 March 2010 — 2 —ZFF = =+—H

2.

APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(CONTINUED)

The application of HKFRS 3 (Revised) may affect the Group’s
accounting for business combination for which the acquisition
date is on or after 1 July 2009. HKAS 27 (Revised) will affect
the accounting treatment for changes in the Group’s ownership
interest in a subsidiary.

HKFRS 9 “Financial Instruments” introduces new requirements
for the classification and measurement of financial assets and
will be effective from 1 January 2013, with earlier application
permitted. The standard requires all recognised financial assets
that are within the scope of HKAS 39 “Financial Instruments:
Recognition and Measurement” to be measured at either
amortised cost or fair value. Specifically, debt investments
that (i) are held within a business model whose objective is
to collect the contractual cash flows and (ii) have contractual
cash flows that are solely payments of principal and interest on
the principal outstanding are generally measured at amortised
cost. All other debt investments and equity investments are
measured at fair value. The application of HKFRS 9 will affect
the classification and measurement of the Group’s financial
assets.

In addition, as part of Improvements to HKFRSs issued in
(2009), HKAS 17 Leases has been amended in relation to
the classification of leasehold land. The amendments will
be effective from 1 January 2010, with earlier application
permitted. Before the amendments to HKAS 17, lessees were
required to classify leasehold land as operating leases and
presented as prepaid land lease payments in the consolidated
statement of financial position. The amendments have removed
such a requirement. Instead, the amendments require the
classification of leasehold land to be based on the general
principles set out in HKAS 17, that are based on the extent to
which risks and rewards incidental to ownership of a leased
asset lie with the lessor or the lessee. The application of the
amendments to HKAS 17 might affect the classification of the
Group’s leasehold land.
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F& P & 78 B 7 e 5 E R SB35 (AR 1B ET)
KEXEAKERBERAR-FZTAN
FLA-BHZKARNEBEHE
5 - BAEGRERIFE275 (BIEFT)
HEERAEERKMBARMAERE
B2 RETE

EEMBREERNESR IR ITA]S
ABEREEZDEREZHATE
YHBE_T—=F—HA-BRBEULR
ARFPEA ZEAREMETEE
e ERIENR SR T A - R
AERK | CERREREENREH
AR D FERE - BB - (MR
EBEANRBENRESRERBEN
R RVEAXNAEBELEKRE
BASBZIMNEMELEGNESRE
ZEBRE —RIZBEKXATE -
BEMEBRERBAREDIZAF
BFfE - EREAWHHREERFNR
AR AEESREECDBRE

Y B B2 488
HEE -

I ERR —ZEZTNFERHHFE
MBRELEN 2HEN—BD  FE
SRENFITRIEEI P AEEEL
WHBRZRECHELER - BRAERT
RKE_E-—EF-A-BBERNRA
REER REBGAEAFI7HE
FIZE - AAAABBEELHOER
REBE INGEaMBRARARAZ
IR BENHEEREA - BRAERC MR
HRE - KRz BRETREEEL
HERBEEG ERE1TRAED
—MRIR B (BIR & B A8 A SR A P
REEBEEREENTZRER kDR
RE)ETHE FERBELEEENS
1R ZERI A RER EASEEE L1t



"No S 1

31 March 2010 — 2 —ZFF=A=+—H

2.

APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(CONTINUED)

The directors anticipate that the application of the other
new and revised standards, amendments and interpretations
will have no material impact on the consolidated financial
statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments,
which are measured at fair values, as explained in the
accounting policies set out below.

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the
Stock Exchange and by the Hong Kong Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities (including special
purpose entities) controlled by the Company (its subsidiaries).
Control is achieved where the Company has the power to
govern the financial and operating policies of an entity so as to
obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
comprehensive income from the effective date of acquisition or
up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in
line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses are
eliminated on consolidation.
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Notes to the Consolidated Financial Statements

mE B R AR A

31 March 2010 — 2 —ZFF = =+—H

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Business combinations

The acquisition of subsidiaries is accounted for using the
purchase method. The cost of the acquisition is measured
as the aggregate of the fair values, at the date of exchange,
of assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control of the
acquiree, plus any costs directly attributable to the business
combination. The acquiree’s identifiable assets, liabilities and
contingent liabilities that meet the conditions for recognition
under HKFRS 3 “Business combinations” are recognised at their
fair values at the acquisition date.

Goodwill arising on acquisition is recognised as an asset and
initially measured at cost, being the excess of the cost of the
business combination over the Group’s interest in the net
fair value of the identifiable assets, liabilities and contingent
liabilities recognised. If, after reassessment, the Group’s
interest in the net fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities exceeds the cost of
the business combination, the excess is recognised immediately
in profit or loss.

The interest of minority shareholders in the acquiree is initially
measured at the minority’s proportion of the net fair value of
the assets, liabilities and contingent liabilities recognised.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold in the normal course of business, net of discounts
and sales related taxes.

Revenue from sales of goods is recognised when goods are
delivered and title has passed.

Asia Resources Holdings Limited TEM&RERERA
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3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Revenue recognition (Continued)

Interest income from a financial asset is accrued on a time
basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying
amount.

Rental receivable under operating leases are recognised and
credited to the consolidated statement of comprehensive
income on a straight-line basis over the lease term.

Property, plant and equipment

Property, plant and equipment, other than construction in
progress, are stated at cost less subsequent depreciation and
any identified impairment loss at the end of the reporting
period.

Construction in progress represents property, plant and
equipment in the course of construction for production or
for its own use purposes. Construction in progress is carried
at cost less any recognised impairment loss. Construction in
progress is classified to the appropriate category of property,
plant and equipment when completed and ready for intended
use. Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready for their
intended use.

Depreciation is provided to write off the cost of other property,
plant and equipment over their estimated useful lives after
considering their estimated residual values, using the straight-
line method, at the following rates per annum:

Buildings 4%
Furniture, fixtures and office equipment 20% - 25%

20% - 50%
12/,% - 30%
6%/,% - 30%

Leasehold improvements
Motor vehicles
Plant and machinery
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3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Property, plant and equipment (Continued)

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the
carrying amount of the item) is included in the consolidated
statement of comprehensive income in the year in which the
item is derecognised.

Mining right

Mining right is stated at cost less accumulated amortisation
and impairment losses. The mining right is amortised using
the unit-of-production method based on the total proven and
probable mineral reserves, which is reviewed at least at each
end of the reporting period.

Impairment of mining right

The Group assesses whether there are any indicators of
impairment for mining right at each reporting date. Mining
right is tested for impairment when there are indicators that
the carrying amount may not be recoverable. When value in
use calculations are undertaken, management must estimate
the expected future cash flows from the asset or cash-
generating unit and choose a suitable discount rate in order to
calculate the present values of those cash flows.

Expected useful lives of mining right and mineral
reserves

The Group’s management has determined the estimated useful
lives of its mining right based on the proven and probable
mineral reserves. The directors of the Company are of the
opinion that the Group will be able to continuously renew
the mining right and the business license of respective mining
subsidiary at minimal charges. Accordingly, the Group has
used the proven and probable mineral reserves as a basis for
estimation of the useful lives of its mining right.

Asia Resources Holdings Limited TEM&RERERA

3.

ETEGEBUR (8)

Y- BEKZRE (&)

ME -BERXENLERNBHE
BEREEBTEEERKZEENZE
REOHER -ETMNEEBEERZE
5 (RBEBHEMBREFREREE
ZEBAE)INABRBBUEERFREZ
REEEKER -

237 ¢4

PR HE T LA PR AN OB R At 3H R (B B
B - RIBEDRIBEERA KA B
BEAFEAEESMAETEN
HELAREBREHRRT AR -

PR R B

AEERSERS AHFHRERER
SEEMABETR REERETR
FRUR A] BE T AJ W B EL AR fE ORI SR
B -ZERAEMREESEEN BE
BRGAEERRcELEM 2
RERER  WER—EEE2TR
RPYFFHRFRERIBRE -

REERBEERECASUIEASF
4

AEBZEEEREBECHRARALRE
EREETHRBEZGFAIERSE
H-ARBEERR AEEKA N
BEERFEENREE RSB BRE
MBARZZEXEHRR - Bt - N&E
EREFRARAEEEREFERAESR
RERAERFH I EE -



- e

31 March 2010 — 2 —ZFF=A=+—H

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Expected useful lives of mining right and mineral
reserves (Continued)

Amortisation rate is determined based on estimated proven
and probable mineral reserve quantities with reference to the
independent technical assessment report. The capitalized costs
of the mining right are amortised using the unit-of-production
method. Any change to the estimated proven and probable
mineral reserves will affect the amortisation charge of the
mining right.

Proven and probable mineral reserve estimates are updated
at regular basis taking into account production and technical
information about the mines. In addition, as prices and cost
levels change from year to year, the estimate of proven
and probable mineral reserves also changes. This change is
considered a change in estimate for accounting purposes and
is reflected on a prospective basis in relation to amortization
rate.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Rental income from operating leases is recognised in the
consolidated statement of comprehensive income on a straight-
line basis over the term of the relevant lease. Initial direct
costs incurred in negotiating and arranging an operating lease
are added to the carrying amount of the leased asset and
recognised as an expense on a straight-line basis over the lease
term.
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Leasing (Continued)
The Group as lessee

Rentals payable under operating leases are charged to profit
or loss on a straight-line basis over the term of the relevant
lease. Benefits received and receivable as an incentive to enter
into an operating lease are recognised as a reduction of rental
expense over the lease term on a straight-line basis.

Leasehold land use rights

Interest in leasehold land use rights is accounted for as prepaid
lease payment and is amortised over the lease term on a
straight-line basis.

Foreign currencies

The financial statements of each group entity are presented in
the currency of the primary economic environment in which
the entity operates (its functional currency). For the purpose
of the consolidated financial statements, the results and
financial position of each entity are expressed in Hong Kong
dollars, which is the presentation currency for the consolidated

financial statements.

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of the
transactions. At each end of the reporting period, monetary
items denominated in foreign currencies are retranslated at the
rates prevailing at that date.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised
in profit or loss in the period in which they arise.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Foreign currencies (continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the group entities
with functional currency other than HKD are translated into
the presentation currency (i.e. HKD) at the rate of exchange
prevailing at the end of the reporting period, and their income
and expenses are translated at the average exchange rates for
the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at the
dates of transactions are used. Exchange differences arising,
if any, are recognised in other comprehensive income and
accumulated in equity under the heading of foreign currency
translation reserve. Such exchange differences are recognised
in profit or loss in the period in which the foreign operation is
disposed of.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as part
of the cost of those assets. Capitalisation of such borrowing
costs ceases when the assets are substantially ready for
their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs capitalised.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Government grants

Government grants are recognised as income over the periods
necessary to match them with the related costs. Grants related
to depreciable assets are presented as a deduction from the
carrying amount of the relevant assets.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Retirement benefits costs
Retirement benefits scheme

Payments to defined contribution retirement benefit plans
(state-managed retirement benefits schemes/the Mandatory
Provident Fund Scheme) are charged as an expense when
employees have rendered service entitling them to the
contributions.

The Group operates a Mandatory Provident Fund Scheme (the
“MPF Scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for those employees employed under
the jurisdiction of the Hong Kong Employment Ordinance. The
MPF Scheme is a defined contribution scheme, the assets of
which are held in separate trustee administered funds.

Under the MPF Scheme, the employer and its employees
are each required to make contributions to the scheme at
5% of the employees’ relevant income, with the employers’
contributions subject to a cap monthly relevant income of HK$
20,000. The Group’s contributions to the scheme are expensed
as incurred are vested in accordance with the scheme’s
vesting scales. Where employees leave the scheme prior to
the full vesting of the employer’s contributions, the amount
of forfeited contributions is used to reduce the contributions
payable by the Group.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Retirement benefits costs (continued)
Share options scheme

The Company operates a share options scheme for the purpose
of recognition of significant contribution of and for the
provision of incentives to any directors, employees (whether
full-time or part-time), consultants, customers, suppliers,
agents, partners or advisors of or contractors to the Group or
affiliates. The fair value of share options granted to employee is
recognised as an employee cost with a corresponding increase
in a capital reserve within equity. Where the employees have
to meet vesting conditions before becoming unconditionally
entitled to the share options, the total estimated fair value of
share options is spread over the vesting period, taking into
account the probability that the options will vest.

During the vesting period, the number of share options that is
expected to vest is reviewed. Any adjustment to the cumulative
fair value recognised in prior years is charged/credited to the
consolidated statement of comprehensive income for the year
of the review, unless the original employee expenses qualify
for recognition as an asset, with a corresponding adjustment
to the capital reserve. On vesting date, the amount recognised
as an expense is adjusted to reflect the actual number of
share options that vest (with a corresponding adjustment to
the capital reserve) except where forfeiture is only due to not
achieving vesting conditions that relate to the market price
of the Company’s shares. The equity amount is recognised in
the capital reserve until either the option is exercised (when
it is transferred to the share premium account) or the option
expires (when it is released directly to retained profits).
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Taxation

Taxation represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated statement of comprehensive income because
it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are
never taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Taxation (continued)

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the asset
realised. Deferred tax is charged or credited to profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly to equity, in which case the
deferred tax is also dealt recognised in other comprehensive
income or directly in equity respectively.

Intangible assets

Intangible assets acquired separately

Intangible assets acquired separately and with finite useful
lives are carried at cost less accumulated amortisation and any
accumulated impairment losses. Amortisation for intangible
assets with finite useful lives is provided on a straight-line basis
over their estimated useful lives.

Gains or losses arising from derecognition of an intangible
asset are measured at the difference between the net disposal
proceeds and the carrying amount of the asset and are
recognised in the consolidated statement of comprehensive
income when the asset is derecognised.

Research and development expenditure

Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is anticipated
that the development costs incurred on a clearly-defined
project will be recovered through future commercial activity.
The resultant asset is amortised on a straight-line basis over
its useful life, and carried at cost less subsequent accumulated
amortisation and any accumulated impairment losses.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Intangible assets (continued)
Research and development expenditure (continued)

The amount initially recognised for internally-generated
intangible asset is the sum of the expenditure incurred from
the date when the intangible asset first meets the recognition
criteria. Where no internally generated intangible asset can be
recognised, development expenditure is charged to profit or
loss in the period in which it is incurred.

Subsequent to initial recognition, internally-generated
intangible asset is reported at cost less accumulated
amortisation and accumulated impairment losses, on the same
basis as intangible assets acquired separately.

Impairment of tangible and intangible assets

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets with
finite useful lives to determine whether there is any indication
that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced
to its recoverable amount. An impairment loss is recognised as
an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is
recognised as income immediately.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average method.
Net realisable value represents the estimated selling price in
the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

Provision

Provisions are recognised when the Group has a present
obligation as a result of a past event, and it is probable that
the Group will be required to settle that obligation. Provisions
are measured at the directors’ best estimate of the expenditure
required to settle the obligation at the end of the reporting
period, and are discounted to present value where the effect is
material.

Financial instruments

Financial assets and financial liabilities are recognised on the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)
Financial assets

The Group's financial assets are classified into financial assets
at fair value through profit or loss (“FVTPL”) and loans and
receivables. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within the
time frame established by regulation or convention in the
marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter period.

Financial assets at fair value through profit or loss
A financial asset is classified as held-for-trading if:

e it has been acquired principally for the purpose of selling
in the near future; or

e it is a part of an identified portfolio of financial
instruments that the Group manages together and has a
recent actual pattern of short-term profit-taking; or

e it is a derivative that is not designated and effective as a
hedging instrument.
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3. SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Financial instruments (continued)
Financial assets (continued)

Financial assets at fair value through profit or loss
(continued)

At the end of each reporting period subsequent to initial
recognition, financial assets at FVTPL are measured at fair
value, with changes in fair value recognised directly in profit or
loss in the period in which they arise.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. At the end of each reporting period subsequent
to initial recognition, loans and receivables (including trade
and other receivables, bank balances and cash and loans to
an associate) are carried at amortised cost using the effective
interest method, less any identified impairment losses.

Impairment of loans and receivables

Loans and receivables are assessed for indicators of impairment
at each end of the reporting period. Loans and receivables are
impaired where there is objective evidence that, as a result of
one or more events that occurred after the initial recognition,
the estimated future cash flows have been impacted.

Objective evidence of impairment could include:

e significant financial difficulty of the issuer or counterparty;
or

e default or delinquency in interest or principal payments; or

e it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)
Financial assets (continued)
Impairment of loans and receivables (continued)

An impairment loss is recognised in profit or loss when there is
objective evidence that the asset is impaired, and is measured
as the difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted at
the original effective interest rate.

The carrying amount of the loans and receivables is reduced
by the impairment loss directly for all financial assets with the
exception of trade and other receivables, where the carrying
amount is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account are
recognised in profit or loss. When a receivable is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.

If, in a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively to an
event occurring after the impairment losses was recognised,
the previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment
not been recognised.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions of a
financial liability and an equity instrument.
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3. SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Financial instruments (continued)
Financial liabilities and equity (continued)

An equity instrument is any contract that evidences a residual
interest in the assets of the group entity after deducting all
of its liabilities. The accounting policies adopted in respect of
financial liabilities and equity instruments are set out below.
Financial liabilities

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
through the expected life of the financial liability, or, where
appropriate, a shorter period.

Interest expense is recognised on an effective interest basis.

Financial liabilities including trade and other payables and
borrowings are subsequently measured at amortised cost, using
the effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all
the risks and rewards of ownership of the financial assets.
On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognised directly in equity is recognised in profit or
loss.

3.

FTESFBUR (&)

BT A (&)
BHEEEBRKA (&)

BEATADNEAEEERNNBEMA
BRERCEETHARGES 2 EM
AR - P BEEMBRATAMNKR®
ZEEFBRETIENRTX -

BB R Fx

BERMEEDNAEVHTABZHEHK
ARASEBBPEMNERI2TE -
BERMER TS B AR 2 BT FHX
ERZBEHE ERFTRMATREK
BENKIHE -

MBRAX TR ERN REERER -

BBAE(RERSREMENERE
W e Sh UL EV-=E T
RAHE -

MATA

RRABBITZBRATATNRE RAE
IR (R EREITRA) FIR

B H

ENEEURREREZENDH
SMBEECEERAKEDHER
MBEERAR BRI RERED
WERE MBEEESHIUE®ER -
RBUEERMBEER BEREE
HORHERKEREERNR AR
MR BFESZBMZEZE B
BERPER -

Annual Report 2010 ik

63



64

Notes to the Consolidated Financial Statements

RE B R AR EE

31 March 2010 — 2 —ZFF = A =+—H

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)
Derecognition (continued)

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held
at call with banks, other short-term highly liquid investments
with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in
current liabilities on the consolidated statement of financial
positions.

Contingent liabilities and assets

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. It can also
be a present obligation arising from past events that is not
recognised because it is not probable that outflow of economic
resources will be required or the amount of obligation cannot
be measured reliably. A contingent liability is not recognised
but is disclosed in the notes to the consolidated financial
statements. When a change in the probability of an outflow
occurs so that outflow is probable, they will then be recognised
as a provision.
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3. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Contingent liabilities and assets (continued)

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group. A
contingent asset is not recognised but is disclosed in the notes
to the consolidated financial statements when an inflow of
economic benefits is probable. When inflow is virtually certain,
an asset is recognised.

Related party transactions

A party considered to be related to the Group if:

(a) the party, directly or indirectly through one or more
intermediaries, (i) controls, is controlled by, or is under
common control with, the Group; (ii) has an interest in the
Group that gives it significant influence over the Group;
(iii) has joint control over the Group;

(b) the party is an associate;
(c) the party is a jointly-controlled entity;

(d) the party is a member of the key management personnel
of the Group or its parent;

(e) the party is a close member of the family of any individual
referred to in (a) or (d);

(f)  the party is an entity that is controlled, jointly-controlled
or significantly influenced by or for which significant
voting power in such entity resides with, directly or
indirectly, any individual referred to in (d) or (e); or

(g) the party is a post-employment, benefit plan for the
benefit of the employees of the Group, or of any entity
that is related party of the Group.
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Related party transactions (continued)

A transaction is considered to be a related party transaction
when there is a transfer of resources or obligations between
related parties.

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 3, management is required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and underlying assumptions
are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and
future periods if the revision affects both current and future
periods.

Key sources of estimation uncertainty

The followings are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Useful lives of property, plant and equipment

Note 3 describes that depreciation is provided to write off the
cost of property, plant and equipment over their estimated
useful lives, using straight-line method. The estimation of
useful lives of the depreciable assets is based on the experience
of the Group, and useful lives are reviewed at each end of the

reporting period based on changes in circumstances.
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4.

KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty (Continued)
Impairment of property, plant and equipment

In accordance with HKAS 16, the Group estimates the useful
lives of property, plant and equipment in order to determine
the amount of depreciation expenses to be recorded. The
useful lives are estimated at the time the asset is acquired
based on historical experience, the expected usage, wear and
tear of the assets, as well as technical obsolescence arising
from changes in the market demands or service output of the
assets. The Group also performs annual reviews on whether
the assumptions made on useful lives continued to be valid.
The Group tests annually whether the assets have suffered
any impairment. The recoverable amount of an asset or a cash
generating unit is determined based on the higher of its fair
value less cost to sell value-in-use calculations which require
the use of assumptions and estimates.

Income tax

The Group is subject to income taxes in Hong Kong, the PRC
and Mongolia. Significant judgment is required in determining
the provision for income taxes. There are many transactions
and calculations for which the ultimate tax determination is
uncertain during the ordinary course of business. The Group
recognises liabilities for anticipated tax audit issues based
on estimates of whether additional taxes will be due. Where
amounts that were initially recorded, such differences will
impact the income tax and deferred tax provisions in the period
in which such determination is made.
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KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty (Continued)
Net realisable value of inventories

Net realisable value of inventories is the estimated selling price
in the ordinary course of business, less estimated costs of
completion and selling expenses. These estimates are based on
the current market condition and the historical experience and
selling goods of similar nature. It could change significant as a
result of change in market condition. Management will reassess
the estimations at the end of the reporting period.

Estimate of recoverable amounts of assets

The Group tests annually whether the assets have suffered
any impairment. The recoverable amount an asset or a cash
generating unit is determined based on the higher of its fair
value less cost to sell or value-in-use calculations which require
the use of assumptions and estimates.

Estimated impairment of trade and other receivables

When there is objective evidence of impairment loss, the
Group takes into consideration the estimation of future cash
flows. The amount of the impairment loss is measured as
the difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding future
credit losses that have not been incurred) discounted at the
financial asset’s original effective interest rate (i.e. the effective
interest rate computed at initial recognition). Where the actual
future cash flows are less than expected, a material impairment
loss may arise. The Group’s maximum exposure to financial loss
due to failure to discharge an obligation by the debtors is the
carrying amount of trade and other receivables as stated in the
consolidated statement of financial position.
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4. KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty (Continued)
Measurement of promissory notes

On issue of promissory notes, the fair value is determined using
a market rate for an equivalent loan; and this amount is carried
at amortised cost basis until extinguished on redemption or
cancellation.

5. FINANCIAL INSTRUMENTS

5A. Capital risk management

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The Group's
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debt, which
includes the amount due to a shareholder in note 28,
the bank borrowings disclosed in note 29 and equity
attributable to owners of the Company, comprising issued
share capital and reserves.

The directors of the Company review the capital structure
on an on-going basis. As part of this review, the directors
consider the cost of capital and the risks associates with
each class of capital. Based on recommendations of
the directors, the Group will balance its overall capital
structure through new shares issues, as well as the issue
of new debt or the redemption of existing debt.
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5. FINANCIAL INSTRUMENTS
(CONTINUED)

5A. Capital risk management (Continued)

5B.

The gearing ratio at the year end was as follows:

B#% T A (&)

5A. EXE R EE ()

RAFRERBELRET :

2010 2009

—E-ZF —TENF

HK$’ 000 HK$’' 000

FET T

Total debt * RN 85,651 114,342
Owners’ equity % 3R 7 438,253 351,554
Gearing ratio BEKX 19.54% 32.52%

# Total debts comprises amount due to a shareholder and

bank borrowings as detailed in notes 28 and 29 respectively.

Categories of financial instruments

#  HEEXCRERTEAREMRE
HE - FEIER M E28/K29 °

5B. B T BRI

2010 2009
—E-ZF —TENF
HK$’000 HK$' 000
FET FHT
Financial assets & E
Financial assets at fair value LEDIEAFEAR
through profit or loss 2B E 577 215
Loans and receivables B & FEWGRIE
(including cash and (BRERSNBESEEY)
cash equivalents) 256,509 267,884
Financial liabilities HEAEE
Amortised cost HSH RN 155,679 141,418
Promissory notes ST 93,956 =
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5. FINANCIAL INSTRUMENTS
(CONTINUED)

5. TR (&)

5C. ¥EABREERBEREE

5C. Financial risk management objectives and

policies

The Group’s major financial instruments include trade and
bills receivables, other receivables, financial assets at fair
value through profit or loss and bank balances and cash,
trade and bills payables, other payables, amount due to
a shareholder, bank borrowings and promissory notes.
Details of these financial instruments are disclosed in
respective notes. The risks associated with these financial
instruments and the policies on how to mitigate these
risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures
are implemented on a timely and effective manner.
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B I a0 el RUR 5% 5 L B 2 TSR
ST -EEEEEREEZS
R BER KB R RO R EBUE

B - 71
Market risk 5 B B
Foreign currency risk SN S

Foreign currency risk refers to the risk that movement
in foreign currency exchange rate which will affect the
Group’s financial results and its cash flows. The Group’s
operations are mainly in the PRC, and the sales and
purchases transactions are conducted using RMB, as such
the foreign currency risk is minimal. The Group currently
has not entered into any contracts to hedge its foreign
currency risk. However, the management monitors foreign
currency exposure and will consider hedging significant
foreign currency exposure should the need arise.
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5. FINANCIAL INSTRUMENTS 5. B TR (§)
(CONTINUED)

5C. Financial risk management objectives and 5C. B REKREEBERBE (&)

72

policies (Continued)
Market risk (Continued)
Interest rate risk

The Group is exposed to fair value interest rate risk in
relation to fixed-rate bank borrowings (see note 29 for
details) and loans receivable (see note 23 for details).
The Group is also exposed to cash flow interest rate risk
in relation to variable-rate bank borrowings (see note 29
for details) and bank deposits (see note 25 for details).
It is the Group’s policy to keep its borrowings at floating
rate of interests so as to minimise the fair value interest
rate risk. The Group currently does not have an interest
rate hedging policy. However, the management monitors
interest rate exposure and will consider restructure the
Group's credit facilities should the need arise.

The Group’s cash flow interest rate risk is mainly
concentrated on the fluctuation of RMB Benchmark
Lending Rates (“RBLR”) arising from the Group’s RMB
denominated fixed-rate bank borrowings.

Interest rate risk — Sensitivity analysis

The sensitivity analysis below have been determined based
on the exposure to interest rates for variable-rate bank
borrowings and bank deposits at the end of the reporting
period. The analysis is prepared assuming bank balances
and the amount of liability outstanding at the end of the
reporting period were held/outstanding for the whole
year. A 50 basis point increase or decrease is used when
reporting interest rate risk internally to key management
personnel and represents management’s assessment of
the reasonably possible change in interest rates.
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5. FINANCIAL INSTRUMENTS
(CONTINUED)

5. TR (&)

5C. B EMEREBRERBE (H)

5C. Financial risk management objectives and

policies (Continued)
Market risk (Continued)
Interest rate risk — Sensitivity analysis (continued)

If interest rates had been 50 basis points higher/lower
and all other variables were held constant, the Group's
profit for the year ended 31 March 2010 would increase/
decrease by HK$84,000 (2009: increase/decrease by
HK$122,000). This is mainly attributable to the Group's
exposure to interest rates on its variable-rate bank
borrowings and bank deposits.

Credit risk

As at 31 March 2010, the Group’s maximum exposure
to credit risk which will cause a financial loss to the
Group due to failure to discharge an obligation by the
counterparties is the carrying amount of the respective
recognised financial assets as stated in the consolidated
statement of financial position.

In order to minimise the credit risk, the management
has credit approvals and other monitoring procedures to
ensure that follow-up action is taken to recover overdue
debts. In addition, the Group reviews the recoverable
amount of each individual trade debt at the end of each
reporting period to ensure that adequate impairment
losses are made for irrecoverable amounts. In this regard,
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TTNF R AI122,0008
) EEXAKEERTFZEEER
RBITEREZZFRERFLE -

EEEE

MN-_ZE—FTE=A=1+—8" 4
REBZRGEFRERTEH
EREHAVBEEZER &
SEMAZZERAEERR AR
REVMBRRAERMINZZEEE
REE *ASERIZVHES -

RREEERR AEEERE
BEGEEHREMERER
HERRIRAETEAWE BHE
He b AEEREREPR
EZHNEREERNEZER A KRE
TR LA AR ME SRR
hEHZzREEBR - Bt A2

the directors of the Company consider that the Group’s REERAAEBRZEFERRE
credit risk is reduced. B e
In relation to trade receivables, the Group’s concentration THESEKERMS  AEB 2

of credit risk by geographical locations is primarily in the
PRC. Other than that, the Group does not have any other
significant concentration of credit risk as trade receivables
consist of a large number of customers.

EERRMMELENERS X
BEAREE BRI KE
B0 3 45 4 11 5 B A S o £ R
B EERSERERRE A
BE -
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RE B R AR EE

31 March 2010 — 2 —ZFF = A =+—H

5. FINANCIAL INSTRUMENTS
(CONTINUED)

5. T A (&)

5C. Financial risk management objectives and 5C. B REKREEBERBE (&)

74

policies (Continued)
Credit risk (Continued)

For other receivables, credit risk is concentrated in three
counterparties in the PRC in relation to interest-bearing
loans receivable and amount receivable on disposal of an
associate as disclosed in note 23.

The credit risk on liquid funds is limited because majority
of the counterparties are either banks of high credit
quality in Hong Kong or state-owned banks in the PRC.

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to
finance the Group’s operations and mitigate the effects of
fluctuations in cash flows. The management monitors the
utilisation of borrowings and ensures compliance with the
relevant covenants.

Asia Resources Holdings Limited TM&ERIZEREGRA
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31 March 2010 — 2 —ZFF = A=+—H

5. FINANCIAL INSTRUMENTS
(CONTINUED)

5C.

Financial risk management objectives and
policies (Continued)

Liquidity risk (Continued)
Liquidity table

The following tables detail the Group’s remaining
contractual maturity for its non-derivative financial
liabilities which are included in the maturity analysis
provided internally to the key management personnel for
the purpose of managing liquidity risk. The tables have
been drawn up based on the undiscounted cash flows of
financial liabilities based on the earliest date on which the
Group can be required to pay. The table includes both
interest and principal cash flows.

5. TR (&)

5C. B EMEREBRERBE (H)

B 1 B (AR
B

TRAJNAEEFETEF B AR
Z A BB EAARR - BRI
EHRMEZEERAEABRER
ZEBMAR DN HEEERS
HER - FTRIDBREBERAEEA
XM BREZ & B YEYH
BEZAUBRRERERH - K
TRBEENERATRSRE

Weighted Total
average Total carrying
effective Within undiscounted amount
interest rate 1year  1-2years cash flows atyear end
RS AEBRES FX
BRA= 15/ 1226 REAE HREAE
% HK$' 000 HK$'000  HK$'000 HK$' 000
FTAET THET THET FAET

2010 —E-ZF
Trade and bills payables & 5 B BR A R B (4 Z & - 55,358 - 55,358 55,358
Other payables H AR IR - 14,671 - 14,671 14,671

Amount due to a FE T AR IR

shareholder - 3,000 - 3,000 3,000
Bank borrowings RITER 6.75 75,964 10,245 86,209 82,651
Promissory notes RALER 17.00 100,000 - 100,000 93,956
248,993 10,245 259,238 249,636

2009 ZTTNE
Trade payables EU T ESA = 15,179 = 15,179 15,179
Other payables H A JE 1 BR X - 11,897 - 11,897 11,897
Bank borrowings RITER 7.13 113,134 5,897 119,031 114,342
140,210 5,897 146,107 141,418
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5. FINANCIAL INSTRUMENTS
(CONTINUED)

5. T A (&)

5C. Financial risk management objectives and 5C. M REKREEBERBE (&)

76

policies (continued)
Other price risk

The Group is exposed to equity price risk through its
investment in listed equity securities. The management
manages this exposure by maintaining a portfolio of
investments with different risk and return profiles. The
Group’s equity price risk is mainly concentrated on equity
securities quoted on The Stock Exchange of Hong Kong
Limited. In addition, the management monitors the price
risk and will consider hedging the risk exposure should the
need arise.

Other price risk — Sensitivity analysis

The sensitivity analysis below have been determined based
on the exposure to equity price risk at the reporting date.

If equity prices had been 10% higher/lower, the Group's
profit for the year ended 31 March 2010 would increase/
decrease by approximately HK$58,000 (2009: increase/
decrease by approximately HK$22,000). This is mainly
due to the changes in fair value of held-for-trading
investments.

Asia Resources Holdings Limited TM&REREGRA T
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AEEAKER EMERAEZM
AAZBEANERRER EEEE
BHEFEETRAAREER 2K
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HE-_Z—TF=-A=+—H81
FE 2w MEIE /4580008
T(ZETNF - # B #22,000
BIL) c FEXREBBRBEEZH
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5. FINANCIAL INSTRUMENTS 5. BT H(8&)

(CONTINUED)

5D. Fair value

The fair value of financial assets and financial liabilities are
determined as follows:

e the fair value of financial assets with standard terms
and conditions and traded on active liquid markets
are determined with reference to quoted market bid
prices; and

e the fair value of other financial assets and financial
liabilities are determined in accordance with generally
accepted pricing models based on discounted cash
flow analysis using prices or rates from observable
current market transactions as input.

Except as detailed in the following table, management
consider that the carrying amounts of financial assets and
financial liabilities recorded in the consolidated financial
statements approximate to their fair values:

5D. X ¥ &

PHEERVEABZATEE
TEHEWT

s XBEBKEINGHHRELR
BRREBMERICUBE
EZRAFEIZ2EMERE
BE &

s HMMBEERMBEEBEZ
RFERARBEBER - A
A AE AT 5 5 B AR A
RERBABETHRARS

MEDNERE °

BRTI&RAs EERATBE
ERVBRABREAVHERERA
ZEREEEEATFERSE -

At 31 March 2010 At 31 March 2009
R-2-2%F R=ZEAE
=HA=t+-—H =A=t+—H
Carrying Fair Carrying Fair
amount value amount value
REAE AFRE IREAE AFE
HK$" 000 HK$' 000 HK$’ 000 HK$'000
FHET FET FHET FET
Financial liabilities MEaE
Promissory notes (note) & & Z1& (K1:+) 93,956 95,985 = =

Note:  The fair value of the promissory notes is determined
assuming redemption on 2 September 2010 and using a
10% interest rate.

B AREBRERZAFEBRZRZ
T—ZEFNA-_BHEBR &I
10% F T MRTE o
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RE B R AR EE

31 March 2010 — 2 —ZFF = A =+—H

5. FINANCIAL INSTRUMENTS 5.

(CONTINUED)

5D. Fair value (continued)

Fair value measurements recognised in the
consolidated statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Level 1 to 3 based
on the degree to which the fair value is observable:

Level 1: quoted prices in active markets for the same
instrument (i.e., without modification or
repackaging);

Level 2: quoted prices in active markets for similar
assets or liabilities or other valuation techniques
for which all significant inputs are based on
observable market data; and

Level 3: valuation techniques for which any significant
input are not based on observable market data.

The following table show an analysis of financial
instruments recorded at fair value by the fair value

BT A (&)

5D. A ¥ 1{E (/®)

REEHBHEEAERZ R F
B &

TRANVERRRAFENE
ZEMTAZAN  ARERF
BZABEREDARE 2=

F—&: A—ILABIRKLHEL
EHBR)NERTER
2

F_A - BUEERRERERE
MEAZREITAE
EHABAAEBRZT
LHERER HEME
BE7%: &

X EHABELIFEATE
RZMBBEBERERZ
EETTE -

H
[l
2

TRETRERAFEIREIAE D
BAFETSEZEMITADN

hierarchy:
Level 1 Level 2 Level 3 Total
E—& ET® F=H st
HK$' 000 HK$" 000 HK$' 000 HK$' 000
FHETT FHET FETT FETT
As at 31 March 2010 R=-ZE—Z&=H=+—H
Financial assets at LKEZEAFE
fair value through ARZHBEE
profit or loss 577 - - 577
As at 31 March 2009 RZZEZTAF=HA=+—H
Financial assets at LB A FEE
fair value through AR EE
profit or loss 215 - - 215

There were no transfers amongst Level 1, Level 2 and
Level 3 in the fair value hierarchy.

Asia Resources Holdings Limited TM&ERIZEREGRA
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31 March 2010 — 2 —ZFF = A=+—H

6.

SEGMENT INFORMATION

The Group has adopted HKFRS 8 “Operating Segments” with
effect from 1 April 2009. HKFRS 8 is a disclosure standard
that requires operating segments to be identified on the basis
of internal reports about components of the Group that are
regularly reviewed by the chief operating decision maker for
the purposes of allocating resources to segments and assessing
their performance. In contrast, the predecessor standard (HKAS
14 “Segment Reporting”) required an entity to identify two
sets of segments (business and geographical), using a risks and
returns approach. In the past, the Group’s primary reporting
segment was the business segment.

The Group was engaged in one business segment in the
manufacturing and sales of pharmaceutical products in the PRC
during the year ended 31 March 2009. A single management
team reports to chief operating decision maker who
comprehensively manages the entire business. Accordingly, the
Group does not have separately reportable segment.

In current year, the segment information is presented into two
segments.

For manufacturing and sale of pharmaceutical products
operations, the chief operating decision maker regularly reviews
the performance of the sales revenue from pharmaceutical
products. For segment report under HKFRS 8, financial
information of these operations have been aggregated into a
single operating segment named “Manufacturing and sales of
pharmaceutical products”.

For iron ore exploration and exploitation operations, the chief
operating decision maker regularly reviews the performance of
the iron ore in Mongolia. For segment report under HKFRS 8,
financial information of these operations have been aggregated
into a single operating segment named “Iron ore exploration
and exploitation operations”.

6. 7HEER

AEEE_TTENFOA-—HEER
MBEEVMBRSEAFESR L ED
Bl -BEEMBREEFSRARE
ZA BRUEARFREBERREEDR
BRTOMEFHEERE EMERE
Bz BRANSBAR D Z AERHRE
ERBNERD 2 ELE - RBUBHE
ER (FESTERIE 14D HBRE)
A SR E B8R A R B & [ 377 0K A 3
RIS #B (50 88 k& 5 #B) ©
BE AEEZIEREDHER/EE
DR e

“ETAFZA=FT—HLEFE X
SEETRARELEERHEER L —
BEBOB - E-—EEBFOLAZEE
BE2HXBcTEEERREER -
Hit - AEBWEBT 2 7T REDHE

RARFEE  DBRERAMDBEZ7 -

AENHEEREETE TEEE
RREEMECEMHERAZRR -
RBE(BEWEREEL]FR 20
BE HEELHMBLERRAES
RIEERBEER| cE—2EDR
H o

HEORLAREE T H T ELE
REEETHMBEERGHBEBZRA R
RIBBMBRERERIF8R 2N R
TOHEEIHBENCRFAEER
(HBEHERFAREEI 2E—LED
B e
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B R AR A

31 March 2010 — 2 —ZFF = A=+—H

6. SEGMENT INFORMATION

(CONTINUED)

6. 7 EER (&)

Segment revenue and results PEBRAREE
The following is an analysis of the Group's revenue and results LTARAEBEASFE > BEZEERA
by reportable segment: REB 2D

For the year ended 31 March 2010

BE-—ZE—ZF=-A=1+—-HLEE

Iron ore
Manufacturing exploration
and sales of and
pharmaceutical exploitation
products operations Consolidated
£ ER 85 7% 8h 5
HEER REKREE =E
HK$'000 HK$’000 HK$’000
THER TET TER
Segment revenue DE WA
Sales to external customers HINFREFHE 135,320 - 135,320
Total revenue FEU N 135,320 - 135,320
Segment results DEEE (12,392) (4,884) (17,276)
Other revenue H At e A 1,562
Other gains H h Y 25 4,945
Other expenses HihF% (7,670)
Fair value changes on financial #& B8R A FE
assets at fair value through ABRZHBEE
profit or loss ZAFEEE 362
Central administration costs HR R AT UK AR (10,629)
Loss on early redemption of REBEEALZER
promissory notes 28 (20,502)
Finance costs RUE AR (21,135)
Loss before taxation FrinAIE R (70,343)
Taxation Tig 63
Loss for the year REEZEIE (70,280)

Asia Resources Holdings Limited TM&REREGRA T
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31 March 2010 —E2—ZFF=A=+—H

6. SEGMENT INFORMATION
(CONTINUED)

Segment revenues and results (Continued)

Revenue reported above represents revenue generated from
external customers. There were no inter-segment sales during
the year (2009: Nil).

Segment results represent the loss suffered by each segment
without allocation of other revenue, other gains, other
expenses, fair value changes on financial assets at fair value
through profit or loss, central administration costs, loss on early
redemption of promissory notes, finance costs and taxation.
This is the measure reported to the chief operating decision
maker for the purpose of resource allocation and assessment
of segment performance.

Segment assets and liabilities

At 31 March 2010

6. 7 AR (H)

TRBAREE (&)

NEREZBABREIIBES 2K
A FRALBEBHBEHEZHE(ZETH
FH|) -

DHEEEEEBAIBZEBR - BXD
FEEMEA - Efifes - HbFT - &
BRBAVEARZMBEEZAF
BES PRITBEA  RFE DA
AEBZEE BEKRARNRBIE- It
DHAERTRLERREER 54
BRAERDBRRFZ -

THEERERE

R-B-EBF=A=+—8H

Iron ore
Manufacturing exploration
and sales of and
pharmaceutical exploitation
products operations Consolidated
EER 5 78 B 5}
HEZM REEREE =E
HK$'000 HK$' 000 HK$' 000
FExT FERT FET
ASSETS BE
Segment assets DEEE 269,162 261,481 530,643
Unallocated corporate assets ROBMEEEE 163,760
Consolidated total assets REREE 694,403
LIABILITIES afE
Segment liabilities ban N=Kr (155,643) (94,936) (250,579)
Unallocated corporate liabilities KO BLEEEE (5,571)
Consolidated total liabilities LAERAaE (256,150)
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RE B R AR EE

31 March 2010 — 2 —ZFF = A =+—H

6.

SEGMENT INFORMATION
(CONTINUED)

Segment assets and liabilities (Continued)

For the purposes of assessing segment performance and
allocating resources between segments, the group’s chief
operating decision maker monitors the results, assets and
liabilities attributable to each reportable segment on the
following basis:

All assets are allocated to reportable segments other than
financial assets at fair value through profit or loss and
unallocated corporate assets (mainly include property, plant
and equipment and cash and bank balances that are used by
the investment holding companies and other receivables that
are receivable by the investment holding companies).

All liabilities are allocated to reportable segments other than
unallocated corporate liabilities (mainly include other payables
and accruals borne by the investment holding companies).

Other segment information

For the year ended 31 March 2010

2EER (#)

THREEREE (A)

BOBRAFERDBEZRAERS R
ZEW AEBEZIELERARER
REEE-AUREDRZIESE BE
REE AT REE:

MABEEANKRAREDE KX
TREXREE(ZEBEYNE BER
B REZRLAABBZRE LR
THRHERKREER AR R Y Z &b E
W BR 3K B »

MAERBEANKERAREDE KK
ITREFAB(FEZEBEREZERAT
Hp N RRRETER) I

R-ZE-FF=A=+—H

Iron ore
Manufacturing exploration
and sales of and Other
pharmaceutical exploitation corporate
products operations entities  Consolidated
EER HRBARK Hito
HEER BMREE tXER )
HK$' 000 HK$'000 HK$' 000 HK$' 000
THR TER TER TER
Additions to property, plant EANE  BERRE
and equipment 38,573 119 15 38,707
Depreciation of property, plant nE BERIERE
and equipment 18,162 82 294 18,538
Amortisation of prepaid lease BRAEREEH
payments 219 = = 219
Amortisation of intangible assets /& 7 # 4 39 - - 39
Provision for impairment loss B A RWER
on trade receivables ZHBERER 7,670 - - 7,670
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6. SEGMENT INFORMATION

(CONTINUED)

Geographical information

The Group operates in three principal geographical areas — the
PRC, Hong Kong and Mongolia.

The Group’s revenue generated from external customers during
the years ended 31 March 2010 and 2009 were generated in
the PRC.

The Group’s information about its non-current assets by
geographical location are detailed below:

2 EEFR (FH)

B E R

AEEESAEEHEE L -
FEBERRE -
BE-_ZTAR-_ZT—-TF=A
=t—BLFE AEERBIIE
FPZWABFEEL -

ARENBEBERES 2 FRDEE
EREEMT :

Non-current assets

FRBEE
2010 2009
—E-2F —ZTTNEF
HK$’ 000 HK$' 000
TER FHET
PRC H 137,238 133,460
Hong Kong BE 36 50
Mongolia ES 260,348 =
397,622 133,510

Information about major customers

Included in revenue arising from sales of pharmaceutical
products of approximately HK$135,320,000 (2009:
approximately of HK$167,718,000) are revenues of
approximately HK$56,394,000 (2009: approximately of
HK$70,665,000) which arose from sales to the Group's major
customers.

REVENUE

Revenue, which is stated net of value added tax and other sales
taxes and returns, represents amounts invoiced to customers
for sales of pharmaceutical products during the years ended 31
March 2010 and 2009.

FTEFEFEHR

KB G iH & 2 Y e £9135,320,000
BT (ZZEZNF : 49167,718,000
B BERXEBAEEFEERFYD
56,394,000/ T 2 SHEWm (ZEEN
£ 1 4970,665,00087T) °

A

WATTR-_ZBZNER_F—FF
A=+t—HALEFEAHRPHERE
7 on FOBR 38 B 3 M H Al 35 & B KR
BZEREE -
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B R AR A

31 March 2010 — 2 —ZFF = A=+—H

8. OTHER REVENUE

HA WA

2010 2009
—E-ZF —ZETNF
HK$' 000 HK$' 000
FET FHET
Interest income on bank deposits HRITF RFE WA 539 763
Interest income on loans receivable B E KA B WA 843 4,913
1,382 5,676
Rental income He WA 11 =
Dividend income & B U A 38 41
Sundry income E AU A 131 1
1,562 5,718
9. OTHER GAINS H fth W 22
2010 2009
—E-ZF —ZZETNF
HK$' 000 HK$' 000
FET FHET
Waive of trade payables RTE 5B IRNK - 14
Gain on disposal of property, LEWME  WERFK
plant and equipment paE - 16,094
Reversal of provison for impairment & 5 & W BR FURE
loss on trade receivables EiE O 4,782 1,596
Fair value changes on financial KEmEANTETAR
assets at fair value through 2B EE
profit or loss 362 -
Exchange gain b 5 Uk s - 5,224
Others Hity 163 257
5,307 23,185

Asia Resources Holdings Limited TM&REREGRA T
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10. OTHER EXPENSES

11.

10. EfbBE

2010 2009
—E-ZF ZETNF
HK$' 000 HK$’' 000
FER FH&T
Provision for impairment loss on M- WEREEZ
property, plant and equipment WA BB EE - 19,055
Provision for impairment loss on B 5 W AR
trade receivables WA E B E 7,670 7,994
7,670 27,049
FINANCE COSTS 1. & AR
2010 2009
—E-EF —EENF
HK$'000 HK$’' 000
FER FH&T
Interest on bank borrowings wholly ~ ERAFEREHREREZ
repayable within five years RITERF A 6,696 10,077
Imputed interest on promissory notes & X ZIEEEF B 14,439 =
21,135 10,077
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RE B R AR EE

31 March 2010 — 2 —ZFF = A =+—H

12. LOSS BEFORE TAXATION 12.BRBEAEER
2010 2009
—E-ZF —ZEENEF
HK$' 000 HK$' 000
FTHET FHET
Directors’ remuneration (note 13) =EE5MWE (a2 13) 548 5,243
Other staff costs Hh B TRKA 17,058 18,808
Other staff’s retirement benefits Hih 8T 2RIK
scheme contributions B ETEI R 2,977 2,174
Total salaries #r B 42 5R 20,583 26,225
Depreciation of property, plant M- WEREETE
and equipment 18,538 24,233
Amortisation of intangible assets B EE#E
(included in administrative (FFATTEHHEXA)
expenses) 39 41
Total depreciation and amortisation — #7 & & # §5 42 58 18,577 24,274
Auditors’ remuneration %2 AT B 380 380
Amortisation of prepaid lease T8 78 & AR RO 8
payments 219 298
Minimum lease payments under EEMAT z2&EMES
operating leases 868 1,117
Cost of inventories recognised RAERZ 2 FEKR
as expenses 73,585 90,836
Written off of inventories FE 2 MO 351 315
Fair value changes on financial assets &KEBHFIEAFEARZ
at fair value through profit or loss MBEEZATEED (362) 281

Asia Resources Holdings Limited TM&EREREGRA



13. DIRECTORS" REMUNERATION

The remuneration paid or payable to each of the directors were

1B.EEMHSE

ENXENEUESEZHMSMT :

as follow:
Retirement
Salaries and benefits scheme
Directors' fees other benefits contributions Total
Ezhe FeRHBEA BAERGEMR et
2010 2009 2010 2009 2010 2009 2010 2009
“E-%F ZZENE CZB-B%F -TTNF CZE-BF -—TEINE ZB-BF —EINE
HKS' 000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$000
TAn TAL TEn ThT Thn ThT TAn ThL
Executive directors: YrEs:
Mr. Lin Dong (Note a) RREE (Wita) - = - 3,580 - 9 - 3,589
Mr. Feng Xiang Cai (Note b) BT %4 (#:b) - = - 613 - 7 - 620
Mr. Yang Jianxin (Note )~ BEH %4 (4752 - S - 372 - 9 - 381
Ms. Zhang Cheng Zhang Cheng
(Note d) (Hid) - = - = - = - =
Mr. Chim Kim Lun, Ricky ~ Z#l&%4 - = - = - = - =
Mr. Chan Sung Wai REEEE - = - = - = - =
Mr. Zhou Yu Kang AEREE - - - 160 - = - 160
Mr. Chan Hau Kong (Note o) FRE X %4 (#/ite) - - - - - - - -
Mr. Wong King Lam, Joseph EEFH L4
(Note f) (Wit 156 - - - 6 - 162 -
Ms. Yang Lee (Note g) Yang Lee t (#iitg) 56 - - - - - 56 =
Mr. Danny Sun (Noteg)  Danny Sun’t 4 (#fizg) - - - - - - - -
212 - - 4,725 6 25 218 4,750
Independent non- BUHTES:
executive directors:
Mr. Ngai Sau Chung, REREE
Howard (Note h) Gz - 125 - = - - - 125
Mr. Lin Ye (Note ) % (Hfita) - 129 - - - - - 129
Mr. Zhang Xiufu (Note i) REXEE(Hiti) - 142 - = - = - 142
Mr. Jiang Guoan (Note j)  BEIR % & (W) - 13 - - - - - 13
Mr. Yiu Fai Ming HKRHEE 150 37 - - - - 150 37
Mr. Tse Yuk Kong HMIRE 150 10 - - - - 150 10
Mr. Zhang Xianlin REMLE 30 37 - - - - 30 37
330 493 - - - - 330 493
542 493 - 4,725 6 25 548 5,243
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RE B R AR EE

31 March 2010 — 2 —ZFF = A =+—H

13. DIRECTORS" REMUNERATION
(CONTINUED)

Notes:

a.  Mr. Lin Dong and Mr. Lin Ye resigned on 16 December 2008.

b.  Mr. Feng Xiang Cai resigned on 14 October 2008.

c.  Mr. Yang Jianxin resigned on 23 December 2008.

d.  Ms. Zhang Cheng resigned on 9 April 2008.

e.  Mr. Chan Hau Kong appointed on 30 July 2009.

f. Mr. Wong King Lam, Joseph appointed on 1 October 2009.

g. Ms. Yang Lee and Mr. Danny Sun appointed on 5 February 2010.
h.  Mr. Ngai Sau Chung, Howard resigned on 4 December 2008.

i Mr. Zhang Xiufu resigned on 24 December 2008.

j Mr. Jiang Guoan resigned on 15 April 2008.

During the years ended 31 March 2010 and 2009, no
remunerations were paid by the Group to the directors as
an inducement to join, or upon joining the Group, or as
compensation for loss of office. None of the directors has
waived any emoluments during the years ended 31 March
2010 and 2009.

14. EMPLOYEES' EMOLUMENTS

The aggregate emoluments of the five highest paid individuals
for the year included two (2009: three) executive directors
of the Company, whose remunerations are included in note
13 above. The aggregate emoluments of the remaining three
(2009: two) highest paid individuals are as follows:

BEEWE (&)

Wit -

a. MEREERMHEER-ZFTZTNF
TZA+NBEE -

b. BEFEER-_ZTTNE+A+HAE
BEAE o

¢ BEFEERZ-ZZZNF+=A
—t+=B8F-

d.  Zhang Cheng X+R_ZEZEN\FMA
JUBBHE ©

e. BREXEER-_ZTTNFLA=+H
BEEE-

f. BEREER-_ZTTAFTA—AE
-

g. Lee YangZ + KDanny Sunfe £ =%
—SF_ARHEZMF-

h. GEEREER-_ZTZENEFE+_HMEA

BE(E o
RERXREER_ZEENF+ A
I ABE -

. BREZAEER-_ZTN\EFENA+HA
BE(E o

RZE—ZTER_FTTHLEFE=A
=+—BZ2FE AKEHMELTE
EMESIEAFTEMARMAREE
e ReBEBREE BER=2F—F
FRN_EEAF=ZA=1+—"HB2ZFE
WMEmESRETATH -

14 EEME

AEERERERFALTZMEAR
BEARAZZ(ZTEZENF: =4)
WITEF HMSFBHEN LXMW
B-HEBHR=ZFB(ZZFTNF: B K
BFALTZMESABEAOT

2010 2009

—E-—EF —ETNF

HK$’ 000 HK$' 000

FET TET

Salaries and other benefits Fe hEMETR 695 1,240
Retirement benefits scheme RORAE TGS R

contributions 22 21

717 1,261

Their emoluments were all within HK$1,000,000.

Asia Resources Holdings Limited TM&ERIZEREGRA
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15. TAXATION 15. B 18

2010 2009
—E-ZF ZETNF
HK$’ 000 HK$’ 000
FHT FHT
Current tax R IE
The PRC enterprise income tax PR EMEH - (1,935)
The PRC enterprise income tax refund /1 B8 1 3 B 15 %1 # [0 759 -
Under provision of the PRC RBEFEPBRDEMEN
enterprise income tax in prior years TREAE (696) (159)
Tax credit/(charge) for the year REEBIEF A (ZH) 63 (2,094)
No provision for Hong Kong Profits Tax has been made in the AR AEBREE Y XBNERIL &
consolidated financial statements as the Group’s operations in R ERR G T WA ERES I
Hong Kong had no assessable profit for the year. MEMRBENER EH BE - 89
On 26 June 2008, the Hong Kong Legislative Council passed R-ZZEBEENFESNBZ-+/B  FEN
the Revenue Bill 2008 and reduced corporate profit tax rate EemiB I AGEH EZE2008] - AW iE
from 17.5% to 16.5% which is effective from the year of DEFERBEI75% FNHE16.5% @ R
assessment 2008/20009. ZEE)N\ S ZEENERBREEER -
Subsidiaries in the PRC are subject to the PRC Enterprise HE-_ZTZTSAhER_T—ZTF=H
Income Tax at 25% for the year ended 31 March 2010 and =+—RHItEE ' &F I,Z[&ﬁ%’“ T
2009. RIBER B EMEHE25%H AT -
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B R AR A

31 March 2010 — 2 —ZFF = A=+—H

15. TAXATION (CONTINUED) 15. $i 18 (&)

90

Taxation for the years are reconciled to the loss before taxation

as follows:

FERBAXHERHABEYRET

2010 2009
—E-ZF —EThF
HK$' 000 HK$' 000
FET FHT

Loss before taxation B BB ES 18 70,343 19,030
Tax at the applicable income tax RERMEHH R

rate AHEZBIA 13,088 4,258
Tax effect of expenses not TENBHRZ 2 RIBTE

deductible for tax purposes (3,871) (12,728)
Tax effect of income not taxable BERBRA 2 BIEZ L

for tax purposes 122 9,761
Effect of tax holiday of subsidiaries EREEE KB A F

operating in the PRC Rz EE - 23
Tax effect of tax losses not RERRHIEERZ

recognised MIBERE (9.349) (3,218)
Under provision of the PRC BEFEREPEMGRH 2

enterprise income B

tax in prior year (696) (159)
The PRC enterprise income R B 1 3 P A5 B K

tax refund 759 -
Tax effects of other deductible 18 AR A R 2 EL M BT A0 R

temporary differences not ERIBERE

recognised 10 (31)
Tax credit/(charge) for the year AREEREFT A (ZH) 63 (2,094)

Asia Resources Holdings Limited TM&REREGRA T




31 March 2010 —E2—ZFF=A=+—H

16.

17.

LOSS PER SHARE

Basic and diluted loss per share

The calculation of the basic loss per share is based on the
loss for the year attributable to the owners of the Company
of approximately HK$70,280,000 (2009: HK$21,124,000)
over a weighted average number of 1,658,138,289 (2009:
1,411,440,590) ordinary shares of the Company during the
years. Diluted loss per share for the years ended 31 March
2010 and 2009 is the same as the basic earnings per share as
there were no diluting events during the year.

16.

BRER
SREXRBEER

EREABEDZRAQAEAE AR
5 7K € [ /&5 18 970,280,000/ 7T (=
T NE 21,124,000 T) RA R
FERN BBETEBR2NETS
% #(1,658,138,289 (Z T T N, F :
1,411,440,5900%) 5+ & - AARF E W &
BEEE R_Z—ZTZFER_ZTTAH
FZA=+—HLLFE EREEE
BMERERZFNER -

PROPERTY, PLANT AND EQUIPMENT  17. 4% - BE R %%
Furniture,
fixtures
and officc  Leasehold Motor  Plantand Construction
Buildings  equipment improvements vehicles  machinery in progress Total
RER BE
BF BOZRE  NERE RE  HERME  REIR B8
HK$" 000 HK$' 000 HKS$' 000 HK$" 000 HK$" 000 HKS' 000 HK$' 000
TR TR i Thn TR T TR
Cost A
At 1 April 2008 RZZZN\ERA-A 84,614 7,167 993 5870 137,656 1,407 231,107
Additions N 144 2,1 - 1177 996 1,219 6,307
Disposals HE (3,808) (214) = (440) (1,541) = (6,003)
Transfers a5 865 - - - 861 (1,726) -
Adjustments (note J) AR ) (184) = = = (1.228) = (1412)
Exchange adjustments EHAE 1823 148 - 103 2,966 30 5,070
At 31 March 2009 and RZZENE=A=1-AEK
1 April 2009 ZZENEMA-H 83,454 9,872 993 6,710 139,710 930 241,669
Acquisition of subsidiary WERBAT - 29 - - - = 296
Additions BR 354 1114 - 1,399 9,816 26,024 38,707
Disposals hE (709) (3357) - (4582)  (62,561) - (71,209)
Transfers b 2,406 327 = = 14,924 (17,657) =
Adjustments (note /) EEE) - - = = (39) = (39
Exchange adjustments EHBE 289 29 - 12 391 2 743
At 31 March 2010 RZ5-FE=A=1-H 85,794 8,281 993 3,539 102,241 9,319 210,167
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RE B R AR EE

31 March 2010 — 2 —ZFF = A =+—H

17. PROPERTY, PLANT AND EQUIPMENT 17. % - MERKE (&)

(CONTINUED)
Furniture,
fixtures
and office  Leasehold Motor  Plantand Construction
Buildings  equipment improvements vehicles  machinery in progress Total
£ER il

g7 WOERE  WRRE

nE  HEEREE  ERIE 8%

HK$'000 HK$" 000 HK$" 000 HK$"000 HK$"000 HK$"000 HK$"000

TR TR TR

TR TR TR TR

Accumulated depreciation ~ BiFTERBE
and impairment

At 1 April 2008 R-EEN\FMA—H 15,332 3753 993 3,110 58,348 = 81,536
Charge for the year ERZH 6,699 1892 - 978 14,664 - 24233
Impairment loss recognised BREAHEEE S 79 - 4 18218 = 19,055
Eliminated on disposals HERH (1,785) (51) - i (285) = (2,100)
Exchange adjustments ERHE 330 76 - 50 1257 = 1713
At 31 March 2009 and REENFZF=1-HR

1 April 2009 “EENERA-H 20,576 6,466 993 4,200 92,202 = 124,437
Charge for the year ERZ 4,085 1,606 - 1481 11,366 - 18,538
Eliminated on disposals HERH - (2,386) - (4,149) (53,206) = (59,741)
Exchange adjustments EXBE 80 19 - 5 219 = 303
At 31 March 2010 R-E-BE=f=1-H 2,74 5,705 993 1,537 50,581 = 83,557
Carrying amounts BEE
At 31 March 2010 R-E-BE=f=1-H 61,053 2,576 - 2,002 51,660 9,319 126,610
At 31 March 2009 RZEENE=F=1-H 62,878 3,406 = 2,510 47508 930 117,23
Note: Bt -
() During the year ended 31 March 2010, the Group received (i) RZE—ZTF=A=+—HLEFE

government grant of approximately HK$39,000 (2009:
approximately HK$1,412,000) which was granted as subsidy to
purchase certain property, plant and equipment. Accordingly,
the government grant has been applied to reduce the cost of the
relevant assets.

(i)  The Group has pledged building having a carrying amount of (i)

approximately HK$31,050,000 and plant and machinery having a
carrying amount of approximately HK$23,872,000.

Asia Resources Holdings Limited TM&ERIZEREGRA

A+ 7N 5 [ U5 B BT 4 B) #939,0007%
TL(ZZEZTNF : 491,412,000%7T)
EREEETWE BERREZ
WAL o E it - BT BB AR RK AR
BEEZA °

AEEDEMRE(EA31,050,0008
L2 BT RIRE{EXI23,872,000/ 7T
IS MRS
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31 March 2010 — 2 —ZFF = A=+—H

18. PREPAID LEASE PAYMENTS

The Group's prepaid lease payments comprise:

18. S HEFRIE

AEBzBANEERARRE

2010 2009
—E-—EF —EENF
HK$’ 000 HK$' 000
FHExT FET

Leasehold land outside Hong Kong: BEAIINZHE T -
Medium term lease AR ERFE 4 6,205 6,404

Analysed for reporting purposes as:  RIFEHEBE BT :

Current portion (note 23) BNEREL & (K1 5t23) 219 219
Non-current portion JEBNER R & 5,986 6,185
6,205 6,404

The Group has pledged land use rights having a carrying
amount of approximately HK$6,205,000 as at 31 March 2010
(2009: HK$6,404,000) to secure bank borrowings granted to
the Group.

RZZ—ZFTF=ZA=1+—H8 4A45H
B\ A TR 17 IR M {E 496,205,000
BT (ZZEZNHF 16,404,000 7T) 2
T EAE - REERITIEE -
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mE B R AR A

31 March 2010 — 2 —ZFF = =+—H

19.INTANGIBLE ASSETS 9 . ®]ILEE
Technical
know-how
EEEM
HK$' 000
FHET
Cost AR
At 1 April 2008 RZZFEEZNFEOA—H 1,575
Exchange adjustments ME 3, 8 B 34
At 31 March 2009 and 1 April 2009 RZZFEZThAhF=ZA=+—A8K
—ZEThFMOMA—H 1,609
Exchange adjustments P 5, 58 2 3
At 31 March 2010 R-E-2F=A=+-—H 1,612
Accumulated amortisation and Rt B REE
impairment
At 1 April 2008 RZZFZENFMHA—H 1,471
Charge for the year FRAZMH 41
Exchange adjustments M 5, 8 # 32
At 31 March 2009 and 1 April 2009 RZEZEAF=A=+—8BK
—ZEThFMOMA—H 1,544
Charge for the year FAZMH 39
Exchange adjustments & 5, 38 B 2
At 31 March 2010 R-E-2BF=A=t+-—H 1,585
Carrying amounts BREE
At 31 March 2010 R-ZB-ZSF=A=+-—8H 27
At 31 March 2009 RZZEZAF=A=+—H 65
Technical know-how is amortised on a straight-line basis over EERMIBTRERFE ZEEHEE LA
its estimated useful economic life of five years. RAFHIREGEEEE -

Asia Resources Holdings Limited TEM&RERERA
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31 March 2010 — 2 —ZFF=A=+—H

20. MINING RIGHT

20. BREEE

HK$’ 000
FHT
Cost A
At 1 April 2008, 31 March 2009 and R-ZETZNFWUWA—H  —TETNF=ZA=1+—H
1 April 2009 E_ZZTHhFWMA—H -
Acquired through acquisition FRWIEWE QA
of subsidiaries 260,015
At 31 March 2010 R=-ZE—-ZF=A=+—H 260,015
Accumulated amortisation Rt BEREE
and impairment
At 1 April 2008, 31 March 2009, R-EENFWHAE—B -—ZZhEF=A=+—H "
1 April 2009 and 31 March 2010 —EEhRFNA-BR=-ZE-ZF=ZA=+—H -
Carrying amount REE
At 31 March 2010 R=B-ZBF=A=+-—H 260,015

The mining right represent the right to conduct mining
activities in Tumurtei, Khuder Soum, Selenge Aimag, Mongolia.

The mining right is amortised using the unit-of-production
method based on the total proven and probable mineral
reserves, under the assumption that the Group can renew the
mining right indefinitely till all proven and probable mineral
reserves have been mined.

No amortisation was provided for the year ended 31 March
2010 as commercial production of the mine has not yet
commenced during the year.

The directors of the Company has assessed the recoverable
amount of the mining right, which exceeds its carrying amount
and therefore no impairment loss was recognised during the
year.

HHE R f5 /£ X BiSelenge Aimag -
Khuder Soum - Tumurteif 17 5% &)
ZHER o

REBEEDENASEAIERAFTER
BREEE2HNCRBRAUEBERE
ERRZBRR RESHKARAER
ERMENEESMRETHN -

HRBAZBELLRARRABELEE
BHEE_Z-TFAA=1THBLXE

RARAERFGHR REEZ TR

Bl&REaERmE QAR EE
RBEERE -
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mE B R AR A

31 March 2010 — 2 —ZFF = =+—H

21.INVENTORIES .78

2010 2009
—E-2F —ZEENEF
HK$’ 000 HK$' 000
FER FHET
Raw materials R 2,395 3,215

Packaging materials and BEYE REE
consumables 5w 7,788 6,408
Finished goods 2IAX i 13,661 15,969
23,844 25,592
During the year ended 31 March 2010, the Group has written RZZE—ZTF=A=+—HILEFEAN "
off obsolete raw materials of approximately HK$Nil (2009: 7N 55 [ ot PR & TR R I B AKX 4F O
approximately HK$47,000) and obsolete finished goods of HWEEBET(ZTEZTNF - K47,000%
approximately HK$351,000 (2009: approximately HK$268,000). 70) K #9351,0008 T (ZEZENF : 4

268,000/87T) °

22. TRADE AND BILLS RECEIVABLES 2.EZREWERRREVERE
2010 2009
—E-EF —ETNF
HK$’' 000 HK$' 000
FET &L
Trade receivables B 5 e ER X 73,798 76,298
Less: accumulated impairment B BETRE (19,141) (14,334)
54,657 61,964

Bills receivables discounted/endorsed  BEIRZ=HE Ff B = AE 2
with recourse BEEZRE 6,855 2,383
61,512 64,347

Asia Resources Holdings Limited TEM&RERERA
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22. TRADE AND BILLS RECEIVABLES

(CONTINUED)

Payment terms with customers are mainly on credit. Invoices
are normally settled within 90 days to 180 days of issuance,
except for certain well established customers. The following
is an aging analysis of trade receivables, net of provision for
impairment loss, and bills receivables discounted/endorsed with
recourse at the end of the reporting period:

NEZEVNERRREREE
(%)

ERFFEREEBRAR -BRETER
RIIZEFIN —MBEAEZEHE
ZI90BE180H NAEE R E - RREH
K2 B 5 WA (R (E BB R E
B)RBARE MEREZEEZR
RECHOMTIAT -

2010 2009

—E—ZF —EENF

HKS$’ 000 HK$' 000

THERT FHET

0 to 90 days 0£90H 39,498 39,722
91 to 180 days 91£180H 11,677 15,629
181 to 365 days 1812365H 4,121 8,054
1 to 2 years 18224 6,216 942
61,512 64,347

Before accepting any new customer, the Group assesses the
potential customer’s credit quality and defines credit limits by
customer. Limits and credit quality attributed to customers are
reviewed periodically. At 31 March 2010, approximately 83%
(2009: 86%) of the trade receivables are neither past due nor
impaired, and are assessed to be of satisfactory credit quality
with reference to the past track records.

Included in the Group’s trade receivable balance are
debtors with aggregate carrying amount of approximately
HK$10,337,000 (2009: HK$8,996,000) which are past due at
the reporting date for which the Group has not provided for
impairment loss. The Group does not hold any collateral over
these balances.

BEMEMHFEFA ASBEEFGHE
EPZEREX IBERFPZER
RE - BPELTZIREREEL
ZeEHRS R-_Z-—FTF=A
=t—B BESRKRERNB% (ZF
TNF : 86%) M ARBHBE - Wik
BEETE BRAEEREZREEE
=

AEBEZRBEREHBIELAER
B /A#%10,337,0008 T (ZEZ NF
8,996,000/ 7T) « Mk B HIE @ 5
EAEBEARBEGEREZES
FEWERR - REB W ERZSE BRI
BEMERR -

Annual Report 2010 ik

97



98

Notes to the Consolidated Financial Statements

mE B R AR A

31 March 2010 — 2 —ZFF = =+—H

22. TRADE AND BILLS RECEIVABLES N ESFENEIRREREE

(CONTINUED)

Aging of trade receivables which are past due but
not impaired

(#&)

EEMERKEZESERERN
AR iR

2010 2009

—E-Z2F —EThF

HK$’000 HK$' 000

FHET FH T

181 to 365 days 1812365H 4,121 8,054
1 to 2 years 1226 6,216 942
10,337 8,996

Movement in the provision for impairment loss on
trade receivables

EZRURRBEGRRERZD

2010 2009

—E-ZF —EENF

HK$’ 000 HK$' 000

FTHEx T

Balance at beginning of the year REY 2 &84 14,334 8,089
Provision for impairment loss on B S RWERER 2 RE

trade receivables &5 18 75 1 7,670 7,994
Reversal of provision for impairment & 5 U BR X 2 R (E

loss on trade receivables &5 18 #% 0] (4,782) (1,596)

Exchange adjustments PE 5 o2 1,919 (153)

Balance at end of the year RERZ &84 19,141 14,334

In determining the recoverability of a trade receivable, the
Group considers any change in credit quality of the trade
receivables from the date credit was initially granted up to
the end of the reporting period. Included in the provision
for impairment loss on trade receivables are all individually
impaired trade receivables which have either been placed under
liquidation or in severe financial difficulties. The Group does
not hold any collateral over these balances.

During the year ended 31 March 2010, the Group has
recovered trade receivables of approximately HK$4,782,000
(2009: HK$1,596,000) which has be impaired in previous years.

Asia Resources Holdings Limited TEM&RERERA

T E 5 R RIA 2 ] e E R - K
SEHEZRERTREEERARFER
EMRANEZRUFEAZEMEEEZ
Z2H HEHRUKRIFREBREE
BRENFREBRIXBEV TR
FREMEREREER S RUIERR - K&
By ER RS ERTFETMNEAR -

R-E—ZFEF=ZF=+—HILtFE
W AEEREB R EFEEREZE
I BR X 494,782,000 T (—Z T 14 :
1,596,000/ 7T) °



N A s
31 March 2010 — 2 —ZFF=A=+—H

22. TRADE AND BILLS RECEIVABLES
(CONTINUED)

NEZEVNERRREREE
(%)

Aging of impaired trade receivables EREE 5 W R R R
2010 2009
—E-2F —ZTENEF
HK$' 000 HK$' 000
FTERT FAT
181 to 365 days 181%365H 7,670 3,372
1 to 2 years 1524 11,471 10,962
19,141 14,334

Transfer of financial assets EHEMKEE

At 31 March 2010, the Group’'s bills receivables of
approximately HK$6,855,000 (2009: HK$2,383,000) had
been transferred to unrelated suppliers with recourse. As the
Group is still exposed to credit risk on these bills receivables,
the Group continues to recognise the full carrying amount of
the bills receivables and record associated trade payables of
approximately HK$6,855,000 (2009: HK$2,383,000) in the
consolidated statement of financial position.

RZZE—ZTF=A=+—H &%
B 496,855,000 L (ZEEZ N F
2,383,000/ 7T ) 2 Mt 38 2= 1 JE W F 1%
EEETHEBARZ 2HER -BHRAX
EENABHZERREEZEFEER
B MASEEENGEMBREXSE
HEREREBR EREAERGHEEB 2
& 5 JE + BR X 496,855,000 7T (=&
T ALEF 1 2,383,000/ L) AR -
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23. PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES

23.FARRIE - RERHA
@WEE/TA

2010 2009
—E-BF —EENF
HK$’ 000 HK$' 000
FE T FAT
Amount receivable on disposal JE W B Bt D B BROE

of an associate (note i) (B ati) 82,000 135,000
Deposits paid (note ii) B E (47 :2i) 30,366 70,248
Loans receivable (note ji) JE U & =R (T aZiii) - 21,611
Prepayments TERTEBR K 5,774 2,633
Other receivables H b & Y BR X 19,710 11,382
Prepaid lease payments (note 18) FENHERK(KiZE18) 219 219
138,069 241,093

Notes: Hra -

(i)  During the year ended 31 March 2008, the Group has disposed
of the interest in an associate for a total consideration of
HK$180,000,000. The amount was the remaining part of
receivable form the acquirer. The acquirer is assessed to be credit
worth with reference to the financial position of the acquirer.

(i) Deposits paid included the deposits paid of HK$10,000,000 for
the proposed acquisition of 55% of the entire share capital of
PT. Dampar Golden International (“PT. Dampar”). In relation to
the sale and purchase agreements entered by the Group on 24
October 2009. For further details, please refer to note 43.

(iii) Loans receivable are unsecured and bear interest at fixed-rate
ranging from 10% to 12% per annum and are due within one
year. All loans receivable are recovered during the current year.

Asia Resources Holdings Limited TEM&RERERA

() RZZEENF=ZA=+— Eljtiﬁ
AEBEHERHE QR 2R
{8 A&180,000,000/% T ° iLﬁﬁﬁﬁ
LB 2 %R - E2ERESZ
BB RE  WESHEABREE -

(i BEffiEe®EREZKEPT. Dampar
Golden International (“ PT. Dampar” )&
AR AR 2 55% 2 E 42 £10,000,000
BT AER_ZEZNF+AZTHE
AEBr,EBERS P25 BH2H8

Bt 543 ©

(i) FEURE R AR R E E F A K
10%E12% KRN —FAB - FrE R~
WEFRKE FE -
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24,

25.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

2010 2009
—E-ZF —TTNF
HK$’ 000 HK$' 000
FERT FHAT
Equity securities listed in REB LM ZBRAES
Hong Kong at quoted price Bhmi5EERRE 577 215

BANK BALANCES AND CASH/PLEDGED
BANK DEPOSITS

Bank balances and cash comprise cash held by the Group and
short-term bank deposits with an original maturity of three
months or less and carry interest at market rates which range
from 0.2% to 3.5% (2009: 0.2% to 3.7%) per annum during
the year.

Included in the bank balances and cash as at 31 March 2010
were amounts in Renminbi of approximately HK$21,880,000
(2009: HK$33,474,000) which are not freely convertible into
other currencies.

At the end of the reporting period, bank deposits amounting
to approximately HK$6,826,000 (2009: HK$11,338,000)
have been pledged to secure bills payables and are therefore
classified as current assets. The pledged bank deposits will be
released upon the settlement of relevant bank borrowings.

HEBITER

ROTERKRLMASEEFALEERFS
Z2RERIEMSFENE2%E3.5%
TEEAFE02%E3.7%)FEME
R EA =AU T ZEERT
TR o

MR-E-—ZTE=ZF=+—HB2Z2HTHE
#HhRIEE - BIES(EL21,880,000% 7T
(ZZZTNF :33,474,0008 7T) T4
BEHABRAHMEK I ARESSE -

R EH KR - 46,826,000 L (= F
T 4911,338,000) 2 RITERD
ERERENEEZ2ERR  BfmH
BARBDEE BEBEIFERER
BERBIRITERERER -
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26. TRADE AND BILLS PAYABLES

6. EZENRARENRE

2010 2009

—E-2F —ZETAEF

HK$’ 000 HK$" 000

FER FHETT

Trade payables E ZENERRK 21,228 15,179
Bills payables AN 34,130 =
55,358 15,179

The following is an aging analysis of trade payables at the end

RBEMRZE S REMNERKER DM

of the reporting period: mr
2010 2009
—EB-2F —TENF
HK$’ 000 HK$' 000
THERT FET
0 to 90 days 0£90H 13,799 10,085
91 to 180 days 91£180H 2,898 1,266
181 to 365 days 1812365H 3,092 2,519
Over 365 days B iE365H 1,439 1,309
21,228 15,179

The average credit period on purchases is within 3 months

(2009: 3 months).

Bills payables were secured by certain bank deposits (note 25).

BETHEEMR=EAR(ZZEZN

F:=fA) -

NEERE TRITFERER - (M

25)
27.OTHER PAYABLES AND ACCRUALS 27. Hitt E N BRI R ESTE A
2010 2009
—g-%g —TEAR
HK$’ 000 HK$' 000
FHBT FET
Value-added tax payable JRE £~ 38 (B FX 3k 1,486 1,680
Receipt in advance TE W BR X 1,572 1,876
Accruals FEsHE A 4,376 5,060
Other payables E A FE A AR K 13,751 7,930
21,185 16,546
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28.

29.

AMOUNT DUE TO A SHAREHOLDER 28. BT IR R FRIE

The amount due to a shareholder is interest free, unsecured ENREREASERNS  EIEFLRS
and repayable on demand. TR BMEE 2 FRIB ©
BANK BORROWINGS 29. SRITEK
2010 2009
—E-ZF —ETAF
HK$’ 000 HK$’ 000
FET FA&T
Bank borrowings RITEK
— secured — B 59,898 91,667
— unsecured — R 22,753 22,675
82,651 114,342
The borrowings are repayable BERZEFBRMT :
as follows :
Within one year —F IR 72,810 109,070
In the second year A =N 9,841 5,272
82,651 114,342
Less : Amount due for settlement S R @ A AR
within 12 months “E2oRE (27
(shown under current RREBEaEA)
liabilities) (72,810) (109,070)
Amount due for settlement B+ ZER B BEE
after 12 months - 9,841 5,272
Bank borrowings at : BRI B EERGFEZRITER
— floating interest rates — 2 EF =X 43,971 48,356
— fixed interest rates — [& & F & 38,680 65,986
82,651 114,342
The carrying amounts of the Group's bank borrowings are all AEBRTERCEEAEHEUARK
denominated in RMB, which is the functional currency of the FHE MEEEER 2EE -

group entities.
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31 March 2010 — 2 —ZFF = =+—H

29.BANK BORROWINGS (CONTINUED) 29. SRITE K (#])
The contractual fixed and floating interest rates in respect of RITER2EHNETE RIFEF EIE
bank borrowings were within the following ranges: TEHER :
2010 2009
—E-2F —ZEENEF
Bank borrowings RITERK 5.6 - 8.2% 5.8% - 9.0%
30. PROMISSORY NOTES 30. & R R iR
On 3 June 2009, the Group issued promissory notes in a total RZZEZENFAA=Z8 AEBE T
principal amount of HK$230,000,000 due and repayable in full BRETHHAESEAZAREEAER
on 15 months from date of issue. The promissory notes were BHEE 2 A% 4% /230,000,000
issued for acquiring the entire interest in Tian Sheng Resources TXERARE REEBRTDBKEXR
Development Limited (“Tian Sheng”) and bear zero coupon BERAEERAR([RE]) 223
rate. (Please refer note 32). The effective interest rate is 17%. EmmET BERATE - (F2HMNE
32) - BEMNEB17% -
HK$'000
FHT
At 1 April 2008, 31 March 2009 R=ZZFEZNFNA—H  —ETNAF=ZA=+—HK
and 1 April 2009 —ETNFNHA—H =
Fair value of promissory notes EEER 2 ATE
(note i) (Htati) 189,015
Interest charged B H 14,439
Early redemption of promissory notes 12 5 & 5] & 3 = % (109,498)
At 31 March 2010 R-E-2BF=A=+-—H 93,956

Asia Resources Holdings Limited TEM&RERERA
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30. PROMISSORY NOTES (CONTINUED)

Notes:

0]

(if)

The fair value of the promissory notes issued has been arrived on
the basis of a valuation carried out on the completion date of the
acquisition by B.I. Appraisals Limited, independent professional
valuers not connect with the Group. The valuation was arrived at
by reference to income approach.

Pursuant to the terms in relation to the issuance of promissory
notes, the Group has the right to early redeem the promissory
notes. The Group may redeem the whole or any part of the
outstanding principal amount of the promissory notes at any time
prior to the maturity date to the promissory notes, with given
written notice to the holders of the notes not less than seven
days prior to the specific date of redemption (to the extent the
holders being located and such notice served).

During the year ended 31 March 2010, the Group repaid at
principal amounts of HK$10,000,000, HK$70,000,000 and
HK$50,000,000 on 8 July 2009, 23 July 2009 and 30 July 2009
respectively.

The loss on early redemption in promissory notes was the
difference between the principal amount of HK$130,000,000
and the carrying amount at the date of redemption of
approximately HK$109,498,000.

30. &N R 5 ()

Hizt

(i) EBRETAAEZRBRZAFEDREER
o5 [ 30 4 R 0% 2 8 S (G (E AT R A
BT ERARNAEBUETK A
HETZHEMER ZHEEDES
EWAR B IER -

(i) MEEBTEAIZEEHEZGEF X
SEAERREEONALER - AEE
EREEBELD BRI RERRZ
EZERAABRERBAZERT
(MEEHFAEAZ UL ELEBB
) - ARAEK R B H A AT E A E
BOAN R 2 2B EMERHD R
BELADHE -

REBEE_T-—FTF=-A=1T—HLHY
B AKRBESIR-_FFTNFLA
NB ZFTAFEA-t+=AR=
FTNFLA-ZTHEEASEH
10,000,0007% T ~ 70,000,000/% 7T &
50,000,000/ 7T ©

REBEOALEBZBABAEEH

130,000,000/ 7T & H A IE B H R /&
#7109,498,000/8 7L 2 =58 ©
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mE B R AR A

31 March 2010 — 2 —ZFF = =+—H

31.SHARE CAPITAL

3. R

Number of
ordinary shares Amount
ZEREA S8
HK$' 000
FHET
Authorised : EERAE :
At 1 April 2008, 31 March 2009, R-ZZEZENFMA—B —TTNE
1 April 2009 and 31 March 2010, =R=+—H ZZETAFMA—H
ordinary shares of HK$0.05 each EZE-TF=A=1+—H"
SREE0.058 T 2 L @Ak 10,000,000,000 500,000
Issued and fully paid : ERTRBZRA:
At 1 April 2008, 31 March 2009, RZZFZENGEFENA—H - ZZFNF
and 1 April 2009, ordinary shares “A=+—HARZZEENEWA—A
of HK$0.05 each FREE.05B L 2 TR 1,411,440,590 70,572
Placing of shares (note i) BRERG (A1) 426,500,000 21,325
Issue of ordinary shares (note i) BTk (AT ti) 192,660,000 9,633
At 31 March 2010, ordinary shares R-E-BF=A=+—-8"
of HK$0.05 each SREE0.05% T 2 L ER 2,030,600,590 101,530

Notes:

(i)

The Company placed 88,500,000 ordinary shares of HK$0.05
each at a placing price of HK$0.397 per share. The ordinary
shares of 80,000,000 shares and 8,500,000 shares were issued
on 23 June 2009 and 29 June 2009 for the purpose of increasing
general working capital for the Group. The new shares rank pari
passu with the existing shares in all respect.

The Company placed 88,000,000 ordinary shares of HK$0.05
each at a placing price of HK$0.26 per share. The ordinary shares
were issued on 24 November 2009 for the purpose of increasing
general working capital for the Group. The new shares rank pari
passu with the existing shares in all respect.

The Company placed 250,000,000 ordinary shares of HK$0.05
each at a placing price of HK$0.19 per share. The ordinary shares
were issued on 22 February 2010 for the purpose of increasing
general working capital for the Group. The new shares rank pari
passu with the existing shares in all respect.

Asia Resources Holdings Limited TEM&RERERA

(i)

Htat -

ARAREBREEESRRKM0.397%
7T fic £88,500,0008% & % A & £&0.05
BLTZEBR R_ZETAEXNA
—+=BkR=ZZFZEAFEFARNA=TtTh
B % 77 2.80,000,000/% & & A% A% 1D K
8,500,0008% & BAR AR 15 - LAE ALK
E-—REEED FRMEARFRHD
EEFTAZARSHA -

ARABEREEESREN0.26[8 T
fic 88,000,000/% & i% I {& /0.05%
TEBR - R_ZTZEAF+—A
TR BETZERBRRS - LEM
AEBE-REEES - HROHERAF
BOEZTEZERREHMA

AARBREEEBZRERM0.198 T
fid #250,000,0000% & A% ™ & 4&0.05
Bz EBR R_ZT—ZTF=A
T+ ABTZEREBRRG - G
AEB-—REELES -FRHEREF
BROESTEZEREHA -
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31.SHARE CAPITAL (CONTINUED)

Notes: (continued)

(if)

On 21 July 2009, the Company entered into a subscription
agreement with an independent third party, pursuant to which
the independent third party has conditionally agreed to subscribe
for and the Company has conditionally agreed to allot and
issue 111,660,000 shares in cash at the subscription price of
HK$0.3 per share. For details, please refer to the Company’s
announcement dated 21 July 2009. The ordinary shares of
111,660,000 were issued on 24 July 2009 for the purpose of
increasing general working capital for the Group. The new shares
rank pari passu with the existing shares in all respects.

On 24 August 2009, the Company entered into a subscription
agreement with an independent third party, pursuant to which
the independent third party has conditionally agreed to subscribe
for and the Company has conditionally agreed to allot and
issue 81,000,000 shares in cash at the subscription price of
HK$0.25 per share. For details, please refer to the Company’s
announcement dated 24 August 2009. The ordinary shares of
81,000,000 were issued on 7 September 2009 for the purpose of
increasing general working capital for the Group. The new shares
rank pari passu with the existing shares in all respects.

3. R (48)

Hret - (&)

(if)

R=ZTZAFLtA=+—H AAF
H-—ZBYE=FFITRERZE B
BahaE ZBUE=HFCBEHR
BEULBRESRE MARAEEBKRER
B A3 & #17111,660,0000% A% 17 -
REEHTREMIET - EEHE
B2HUARRABHA-ZETAFLA
Zt+t—B2AM - AEBERZ=ZZE
NFEELAZ+MAZETT111,660,0008%
TEBRBD  AENAEEBZ — KL
BEAS MROBRERGOESHE
ZHEREMAL -

n= ;ﬁﬂﬁ)\ﬂ —+mA KR

-2 =HEFRERE R
ﬁ&m% ?ﬁ*”_EEﬁM#ﬂ
BEURERB MAXRFAEHEMER

= A % K& % 1781,000,0000% 2 15 » R
Eﬁ5%§%%@0E%ﬁ°ﬁ@¥F
BL2HEUARBBHMAE-ZZAFENA
ZTmAZAH AEBER=ZZZ
NFE N A+ B3 4781,000,0008% & i@
R  UNEMAER s —REEE
o MROMBAEBEROHESHEEZA
B & i o
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32. ACQUISITION OF MINING RIGHT

AND OTHER ASSETS AND LIABILITIES
THROUGH ACQUISITION OF
SUBSIDIARIES

On 3 December 2008, 5 January 2009 and 2 February 2009,
the Group entered into a conditional sale and purchase
agreement and supplemental agreements to acquire the entire
issued share capital in Tian Sheng. The main asset of Tian
Sheng is the entire equity interest in a Mongolia subsidiary,
Khuderbold LLC (”“Khuderbold”) (collectively referred to as
“Tian Sheng Group”), which principally engaged in conducting
mining work for iron resources in Mongolia at consideration
of HK$300,000,000 (the “Acqusition”). The consideration was
satisfied by (i) HK$70,000,000 in cash and (ii) HK$230,000,000
by the Company’s issue (through a wholly-owned subsidiary)
to Boa Fung Investments Limited of promissory notes. The
Acquisition was completed on 3 June 2009.

Tian Sheng and Khuderbold have not carried out any significant
business transactions since the Acquisition. In the opinion of
the directors, the acquisition did not constitute an acquisition
of business which the Group principally acquired the mining
right through the Acquisition. Therefore, the Acquisition was
not disclosed as a business combination in accordance with
the requirements of HKFRS 3 “Business Combinations”. The
Acquisition was accounted for as an asset acquisition.

Asia Resources Holdings Limited TEM&RERERA
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RZZEZNF+A=R ZZTZTA
F-—ARBRZZTETENF=_A=A8

REERNERHEERE MR LB
FEmONKBRE 2B HETRA -
ABEZEFEEER—HEGMEBE AR
Khuderbold LLC ([ Khuderbold ) (#%
BAEIREEEH]) HEXZHEZHES
B R ¥R - (B &300,000,000/8
T (Tl o WiE K E K LAGR
£70,000,00078 7T M(iDB AR A Z 2
& [ff B A &]) MBoa Fung Investments
Limited 7 22 18230,000,0007% JT 2 7

AEBXN -ZURBER_ZFTAF
NA=ZHZEK °

X B NMKhuderbold B 4 88 18 + I & 3
TEMEAEERS -BHRARAE
EZEBAZBBEBARBRERE E2R
REZWEY EEK —BREEY -
b BIEBR B SRS EREIHRED
GOt ZRBUERBERERS M-
ZUWEERIE—HEERE -
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32. ACQUISITION OF MINING RIGHT
AND OTHER ASSETS AND LIABILITIES
THROUGH ACQUISITION OF
SUBSIDIARIES (CONTINUED)

The fair values of the identifiable assets and liabilities acquired

RXEGTBAZHBEERAREZA

in the transaction are as follows: FEWT
HK$'000
FAT
Net assets acquired ERBEERE:
Property, plant and equipment M - BREREE 296
Mining right REE 260,015
Prepayments, deposits and TERTRIE - ke RHEM
other receivables & UK BR 3k 102
Bank balances and cash & RIRTT A% 3
Other payables and accruals EhEMER N ESTER (1,401)
Amount due to a former shareholder & RIA% 3 2 7K IA (66,100)
Fair value of net assets BEFBAFE 192,915
Assignment of amount due to a A FE T AT AR R IR
former shareholder 66,100
259,015
Satisfied by Z 1t
Cash B 70,000
Promissory notes, at fair value BAFEZELEE
(note 30) (H15#30) 189,015
259,015
Net cash outflow arising on the WEMEEZREES R FE
acquisition
Cash consideration paid ENREERE (70,000)
Bank balances and cash acquired T g 2 Re RIRITA R 3
(69,997)

During the year ended 31 March 2010, no turnover was
contributed by Tian Sheng and Khuderbold as they have not
carried out any significant business transactions since their
acquisition. Included in the loss for the year is HK$4,884,000
attributable by Tian Sheng and Khuderbold.

HE T ZF=-_A=+—HILFE "
X B K KhuderboldE Ut BE 1% I & # 17
FRMEAFERS AR ZBEEBME
MEXF - AFEBERRBEREK
Khuderbold F# & 2 4,884,000/ 7T °
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31 March 2010 =&

32.

33.

—ZEE=/A=+—H

ACQUISITION OF MINING RIGHT
AND OTHER ASSETS AND LIABILITIES
THROUGH ACQUISITION OF
SUBSIDIARIES (CONTINUED)

Had the acquisition been effected on 1 April 2009, the loss
for the year would have been HK$70,691,000. The pro forma
information is for illustrative purpose only and is not necessarily
an indication of revenue and results of the Group that actually
would have been achieved had the acquisition been completed
on 1 April 2009, nor is it intended to be a projection of future
results.

SHARE OPTIONS

The Company’s share options scheme (the “Scheme”) adopted
on 14 January 2002 for the purposes of recognition of
significant contribution of and for the provision of incentives
to any directors, employees (whether full-time or part-
time), consultants, customers, suppliers, agents, partners or
advisors of or contractors to the Group or affiliates (“Eligible
Persons”) will expire on 13 January 2012. Under the terms of
the Scheme, the board of directors of the Company may for
a notional consideration of HK$1 grant options to the Eligible
Persons to subscribe for shares in the Company at a price no
less than the higher of (i) the closing price of the Company’s
shares as stated in the Stock Exchange’s daily quotations sheet
on the date of offer of the option (which must be a trading
day); (ii) the average closing price of the shares as stated
in the Stock Exchange’s daily quotations sheets for the five
trading days immediately preceding the date of offer of the
option; and (iii) the nominal value of the Company’s shares.
Options granted under the Scheme must be taken up within
21 business days from the date on which the offer is made
by returning a written acceptance of the offer signed by the
Eligible Persons together with the payment of HK$1 per option
(the "Acceptance Conditions”). Options granted and accepted
may be exercised at any time for 10 years commencing on
the date on which an option is accepted in accordance with
the Acceptance Conditions under the Scheme (the “Option
Period”). Options granted under the Scheme will be exercisable
in the Option Period notwithstanding that the scheme period
of the Scheme may have expired. The Scheme does not
prescribe any minimum period for which an option must be
held before it can be exercised and has not specified that the
exercise of an option is subject to any performance target.

Asia Resources Holdings Limited TM&ERIZEREGRA

32.

33.

e
Ot

B WS

i3 WS
B K UK

(&

A
AT
mtall

=
ftb

iy

WKRER-_TTAhFENA —B &K
7 RIS B 2 &1 470,691,000/
ToBBEEBEEREREBRAR X
VERHKEBECR _EZENFEMA —
BERAZBER TASEBEREEZ Y
WWAFIEELE - MESTERRIRESE -

B

ARAR_BE_F— HJrEEHmZW

ZEREE ([8l) 8EFEARN
SEIBBLARZES ER(THE
BisckB)  EBEE--FF ftER- K

BA -ABAIBAAIERT ([E
BRATDFELEZEZTR XM
BEIREEE MR —=
F—A+=AEm - BEFE 2R
AAREZE A UEHBARENETH
BEBALTREBRE R DR>)IR
SEBREER (KWAEARXSH)RARAF
BHOEBLIEARERAM KT
B (NEZREREBREZHMNARR
SAARARRBRMDEB T ARER
TRz FEHUWTE : Ri)A 2R ARG
HEMUEREAE) ZEERBAR
Th@oﬁﬁﬁ%&ﬁZ%k%bm
REEGERATHEBEZEAEZ L
%%u# HRZTHEBRESMSE
To (MM £1TE4E B 8521
EEEARNEEZM - ERLENZE
B AT AR IR BT B IR B M IR B AN BE AR
F*Etﬁmimqﬁﬁﬁﬂﬁﬁﬁ
ST RIBABIRH 2 BREAR
%k%%ﬁmﬁﬁ REBE 25T
HARR 7] BE B JE M o 7T 2] I & 4R F BE AR
BRTERZEERHREN  TEET
IEEREALERNTMRREE-
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33.

34.

SHARE OPTIONS (CONTINUED)

The maximum number of shares which may be issued upon
exercise of all options to be granted under the Scheme cannot
exceed 10% (the “Limit”) of the issued share capital of the
Company at the date of adoption of the Scheme, excluding any
options lapsed in accordance with the terms of the Scheme and
any other share option schemes. Afterwards, pursuant to the
Resolution passed by the shareholders in general meeting to
renew the Limit (the “Refreshed Scheme Limit”), the Refreshed
Scheme Limit as at 31 March 2010 is 2,030,600,590 shares.

The maximum number of shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the Scheme and any other share option
schemes of the Company shall not, in aggregate, exceed
30% of the total number of shares in issue from time to
time. Option will not be granted to any Eligible Persons if the
exercise in full of all options, including any unexercised options
and shares already issued under all previous option granted,
would in the 12-month period up to and including the date of
such further grant enable that relevant Eligible Person to have
shares exceeding 1% of the issued shares of the Company for
the time being unless separate approval by the shareholders in
general meeting is obtained.

No options have been granted by the Company under the
Scheme since its adoption.

RESERVES

Details of the movements of the Group's reserves are set out in
the consolidated statement of changes in equity on pages 37
and 38.

33.

34.

B (E)

BB HRE 2 EBRERITE
BAZETIRNBEERZTABBA
NAIRENTEEREETRAEAZ
10% (B IE R & 51 &) & AT fa] H b 8
RigEstEl 2 GREBBZBRE) ([ £
BRI - H#& BERERNBREAE L
BBEH ERZABZR ([EFtElE
BRI R=ZT—TF=A=+—HB2Z
E#H =T £RA2,030,600,5908% ©

RIBET 8 R AN 2 B ] E b 78 A i =t
FRBZERARTRZBREERE
TEBATETZEOEE &4
AHTFSEBTRHEHTRODLBEZ
30% MR EERBEZE-—FET
ZAHZREAMEEETEZ B
i (B IR AR i R 1T 138 2 B B e AR
BRABERBEZEREMET IR
M EHERAEBALTHEERRRE
B2 BHTRNDBIB1% @ BIBRER
TERTERBGERAL KRIFEN
BERRELBREBRRAITHAE - AB
BI5h

BEMAFEE  ARAHMERLEM
FERHE -

fit 8

A o B G 5 B 3 15 B 537 R38E
2 G ABREDE -
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35. OPERATING LEASE COMMITMENTS 35. ME A RIE
The Group as lessee AEBEREHEA
At the end of the reporting period, the Group had committed R ER & R - N & B & % £ el BUB
to make the following future lease payments for office property HEKET BN TR AZTYEM
rented under non-cancellable operating lease which fall due as B ARKRBENRE HEBFHKEBER
follows: U
2010 2009
—E-ZF —EThF
HK$’000 HK$" 000
TET FHT
Within one year —F AR 960 1,056
In the second year REZFNRN 960 -
112 1,920 1,056
A lease is negotiated for 2 years and rentals are fixed HOBEAME MERAZEEE
throughout the lease term. iE °
36. CAPITAL COMMITMENTS 36. B AR IE
At the end of the reporting period, the Group had outstanding RBEHRR AXEBZHARBITER
capital commitments as follows: APERT
2010 2009
—E-ZF ZTENF
HK$’ 000 HK$' 000
FET FHT
Capital expenditure contracted RERE B BIREA - FIE
for but not provided in the BEME - HERZRHD

consolidated financial statements RIMERELR 2ERFES
in respect of acquisition of
property, plant and equipment 2,631 15,544

Asia Resources Holdings Limited TM&EREREGRA T
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37.RETIREMENT BENEFITS SCHEMES

The Group’s qualifying employees in Hong Kong participate in
the Mandatory Provident Fund (the “MPF”) in Hong Kong. The
assets of the MPF are held separately from those of the Group
in funds under the control of trustee. The Group and each of
the employees make monthly mandatory contributions to the
MPF scheme.

The employees of the PRC subsidiaries are members of the
state-managed retirement benefits scheme operated by the PRC
government. The PRC subsidiaries are required to contribute a
certain percentage of their payroll to the retirement benefits
scheme to fund the benefits. The only obligation of the Group
with respect to the retirement benefits scheme is to make the
required contributions under the scheme.

The total expense recognised in the consolidated statement of
comprehensive income of HK$2,983,000 (2009: HK$2,199,000)
represents contributions payable to these plans by the Group
at rates specified in the rules of the plans.

37. EIKBEFIETE

AEEREBZAERERZEETR
ZRBEATES ([BER]) T8 -8
BeddzEERAKBZEESR
A BAXAEARGZESER - X
SEMBUERBEESABHHERTRE
EFHE -

TEEARZEE T FBERNSRL
ZERERRKBENAEKE - P
B B8 2 B 78 1h AR IR 48 A S B U 8 #R
EETEDLZHR NIERHEEF
ZEE AEBEERKB NS 2
—RERMAFBI/EL P 5K -

BAEXEHWERABRAZALARAX
7 #492,983,0008 L (ZZEZENF -
2,199,000/ 7t) + A K EIRAT &R
AIfEE 2 th R AN 2 F 5t 8l 2 3K -
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38. RELATED PARTY TRANSACTIONS

Transactions between the Company and its subsidiaries, which
are related parties of the Company, have been eliminated
on consolidation and are not disclosed in this note. Save as
disclosed elsewhere in the consolidated financial statements,
details of transactions between the Group and other related
parties are disclosed below.

Transactions

During the year, the Group entered into the following related
party transactions:

Notes to the Consolidated Financial Statements

RE B R AR EE

31 March 2010 — 2 —ZFF = A=+—H

BHBAEXRS

ARREEMBRR (KEHNARAZ
MEAD) HZRIERGEREH -
WARAMERE - RxEHE M
BREMEHABEEIN  AEEHE
HMREEALTHZRZFERENT °

2

Xt

FR - AKEERBEALTERATR
% .

2010 2009
—EB-BF —EENEF
HK$’ 000 HK$" 000
THERT FHET
Interest income on loans to a JR& W R AT 2 SR A
company controlled by a former FEWA (H7a2)
director (note) - 2,760
Management service income received UWE—FfRIERF 2
from a related company BIE R A 124 -

Note: The former director is Mr. Zhou Yu Kang.

Compensation of key management personnel

The remuneration of key management personnel during the
year was as follows:

Hiat - MEERBEELE -

FTEEBEAEZHMH

TREEERENFRZEHFMNOT

2010 2009

—E-EF —ETAF

HK$’' 000 HK$' 000

FET FAT

Short-term benefits HEIEF 542 5,218
Retirement benefit scheme RIKEF 6 25
548 5,243
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39. SUBSIDIARIES 39. it B A 7

R-B—ZF=A=+—8 A27
THBRAE B2 ARG HEED

Details of the Company’s subsidiaries, all of which are wholly
owned by the Company, at 31 March 2010 are as follows:

T @
Nominal value Proportion
Place of of issued ownership
incorporation or and fully interest
establishment/ paid share/ held by
Name of subsidiary operation registered capital the Company Principal activity
AL BERTRBRE ERAH
B/ S RAEE ®AEZHEE
oy PR 1t B HEMmER RE 25t 4 TEXK
China Value Assets Limited British Virgin Islands US$1 100% Investment holding
(note a) (fifita) KBRRHE (EH REER
Merit Development Limited British Virgin Islands US$1 100% Investment holding 115
(note a) (Ktita) RBRRHE E REER
Bestime Systems Limited British Virgin Islands Us$1 100% Investment holding
EBERHS 1%7T REZEK
Billion Source British Virgin Islands us$2 100% Investment holding
Investments Limited REBRAES 2ETT REER
Bright Central British Virgin Islands US$20,000 100% Investment holding
Investments Limited RERXES 20,000% 7T REER
Infinite Nature Limited British Virgin Island US$1 100% Investment holding
RBRAEE (Ep REZER
Man Lee Management Hong Kong HK$2 100% Management services
Limited
ENERARAT 0 2B T BB R%
Silver Epoch British Virgin Islands US$1 100% Investment holding
Investments Limited RERLES 1%£7T REER
Value Brilliant British Virgin Islands US$30,000 100% Investment holding
Investments Limited KBRUES 30,0003 7T REER
NFEREXBERAA PRC RMB 105,350,000 100% Manufacture and sales
(Kiztb) of pharmaceutical
(Siping Ju Neng Medicine ~ = AR #105,350,0007T Products
Industry Co., Ltd.) (note b) BUERIHE Ehm
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(@) The subsidiaries are directly held by the Company.

(b) The subsidiaries were wholly foreign owned enterprises

established in the PRC.

(c) The subsidiaries were acquired on 3 June 2009. (Note 32)

(d) The subsidiary was incorporated during the year.

The Company holds 100% voting power of all subsidiaries

listed above. None of the subsidiaries had any debt securities

outstanding at the end of the year, or at any time during the

year.

Asia Resources Holdings Limited TM&ERIZEREGRA

39.SUBSIDIARIES (CONTINUED) 9. B wF (%)
Nominal value Proportion
Place of of issued ownership
incorporation or and fully interest
establishment/ paid share/ held by
Name of subsidiary operation registered capital the Company Principal activity
o A S 5 ERTRBRE AN
B,/ 8 RAEE HEZHREE
MEAR AR ity B &R Rz LB TEEK
AT BB BEXBRAR  PRC RMB33,333,330 100%  Manufacture and sales
(#17£b) (Zhejiang Juneng of pharmaceutical
Rosi Pharmaceutical products
Co. Ltd.) (Note b) o AR #33,333,3307T RERHEER
Tian Sheng Resources British Virgin Islands US$50,000 100% Investment holding
Development Limited
(note ¢)
RERRAEER
N (Hitc) EBRUES 50,000% 7T REEK
Khuderbold LLC (note c) Mongolia US$100,000 100% Iron Ore exploration
(BisEc) e 100,0003 7T and exploitation
SRR MR R
Mighty Kingdom British Virgin Islands Us$1 100% Investment holding
Investments Limited
(note d) (ffid) EBERHE E REEK
Notes: Htat -

@ BHBATRARAEERA -

(b) ZHBRASNPEKILZIEEE

p¥-

(0 RZZEBENFRAZBURBZHEAR

7)o (MfEE32)

(d) FAZMZHBLRF -

ARAEFE LM ENBRARZ100%
T ERE o NE R FERNE MR - K
BRAaYWETRAEEZEBHES -
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40. SUMMARISED STATEMENT OF
FINANCIAL POSITION INFORMATION
OF THE COMPANY

Summarised statement of financial position information of the

40. 7<

N

=

NG
BEE

A Z M ERRFTE

ARABRBEMRZHBERRKE R

Company at the end of the reporting period includes: MERE:
2010 2009
—E-ZF —EENF
HK$’ 000 HK$’ 000
FHE T FH&TT
Interests in subsidiaries NG $ 106,500 106,500

Prepayments, deposits and other FERER - Ze REM

receivables JE U BR 3K 30,039 70,039
Amounts due from subsidiaries JE Uk BT /B A R ZR B 61,418 119,318
Bank balances and cash RITEHREE S 50,615 663
248,572 296,520
Other payables and accruals EMEMNBRARLETER (4,419) (3,111)
Net assets EEFE 244,153 293,409
Share capital (note 31) F& A (K7 7£31) 101,530 70,572
Reserves ok 1 142,623 222,837
Total equity R 244,153 293,409

Loss of the Company for current year amounted to
approximately HK$205,851,000 (2009: HK$4,356,000).

KARARAFEZERAHYD
205,851,000 T (ZZEZT N, F :

4,356,000/87T) °
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41.

40. SUMMARISED STATEMENT OF 40. AR B 2 B BBAR R R E
FINANCIAL POSITION INFORMATION BREEE)
OF THE COMPANY (CONTINUED)
Share Share Special Translation Accumulated
capital premium reserve reserve losses Total
R 2 R 1% E Bl ik 4 B % %A RitEB#E @t
HK$' 000 HK$' 000 HK$'000 HK$' 000 HK$'000 HK$' 000
FHET TAET FHET TET FHET FHET
At 1 April 2008 RZEENE
mMA—H 70,572 497,831 180,030 = (450,668) 297,765
Loss for the year FREE - - = = (4,356) (4,356)
At 31 March 2009 R_ZETNF=H
and 1 April 2009 =+—Ak
ZETNF
MA—H 70,572 497,831 180,030 - (455,024) 293,409
Loss for the year REFERE - - - - (205,851) (205,851)
Other comprehensive AEEZHEAM
expenses for the year 2EAL - - - 27 - 27
Total comprehensive AEEFE
expenses for the year 2HRY = - - 27 (205,851) (205,824)
Issue of shares Bein 317 30,958 128,305 - - - 159,263
Expenses incurred in BRRMDET
connection with the SIB A
issue of shares - (2,695) - - - (2,695)
At 31 March 2010 R-B-2fF
=B=+-—H 101,530 623,441 180,030 27 (660,875) 244,153
DIVIDENDS 41. BB
The directors do not recommend the payment of any dividend EEefAEEERHFE T —SE=
for the year ended 31 March 2010 (2009: Nil). BE-+—BIEEzIAKRE (T

Asia Resources Holdings Limited TM&ERIZEREGRA
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42. CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities at
as 31 March 2010.

43.EVENTS AFTER THE END OF THE
REPORTING PERIOD

(a)

On 24 October 2009, the Group entered into a
conditional sale and purchase agreement to acquire
55% of the entire issued share capital of the PT. Dampar
Golden International (“PT. Dampar”) at an aggregate
consideration of HK$566,500,000, which shall be satisfied
as to (i) HK$30,750,000 as a refundable deposit payable
in cash from internal resources of the Group and/or third
party financing and (ii) HK$546,750,000 by the Group
procuring the Company to the Company to issue the
convertible note to the vendor. For further details, please
refer to the Company announcement dated 3 November
2009.

On 30 April 2010, the Company has issued 1,015,300,295
ordinary shares pursuant to the Open Offer on the basis
of one offer share for every two shares held on the
record date at a subscription price of HK$0.13 per offer
share. The ordinary shares were issued for the purpose
of increasing general working capital for the Group. The
new shares rank pari passu with the existing shares in all
respects.

8. HAREE

i

T-TE=A=1-0 £A%H

Y EEFMEASIARAE -

B.RFEPRZ2EE

(a)

RZETZAhFTAZ-+TDIA -
rEBEITEBERGHEEHE
LA #8 X f8566,500,0007% jT 4 &
PT. Dampar Golden International
("PT. Dampar”) 55% 2 2 3f & 5
TIRA - MBEREEEUOAREER
RBERK,/ RE=FRENLNER
© X H #30,750,000% 7T (1E &
MRERES) R)VAEE SR (E
RABMERETAABRRERZ
77 R X & #546,750,0007% T
FLHMARRZETNET—A
SRR E—TFS -

RZE—ZFEFMNA=+H AR
AIREBEARBRUELBHESE
EMREE—FTR (BREER
DREEONIEB L) BER - T
1,015,300,2950% 3 38 A% - 37 A% A0
BEZBROHESHFET2ER -
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Financial Summary

MBEREE

Year ended 31 March EZ=F=1+—HIEEE

2006 2007 2008 2009 2010
—ZETX —ETLFE —ZETN\FE —TTHE C—E-ZE
HK$' 000 HK$' 000 HK$' 000 HK$’ 000 HK$’ 000
FAT FAT FAT FAT FTET
Results E4
Revenue WA 117,954 132,415 170,445 167,718 135,320
Profit/(loss) before taxation ~ B F A F],/ (E1E) (183,552) (154,384) 66,586 (19,030) (70,343)
Tax credit/(charge) BEER, (X)) 866 (4,304) (1,204) (2,094) 63
Profit/(loss) for the year AEERHM/ (ER) (182,686) (158,688) 65,382 (21,124) (70,280)
Attributable to : FEAh
Owners of the Company VN/NETEE PN (182,686) (158,688) 65,382 (21,124) (70,280)
Minority interests DHRRERS = = = = -
(182,686) (158,688) 65,382 (21,124) (70,280)
As at 31 March A=A =+—H
2006 2007 2008 2009 2010
“BERE —ETLFE —FT\F —TINF -B-BF
HK$' 000 HK$' 000 HK$' 000 HK$’ 000 HK$’ 000
FAT FAT FATT FAT FTHERT
Assets and liabilities BEREE
Total assets BEAE 634,724 506,638 570,280 500,053 694,403
Total liabilities BERE (189,886) (208,099) (196,332) (148,499) (256,150)
Owners' funds BHERES 444,838 298,539 373,948 351,554 438,253

Asia Resources Holdings Limited TEM&RERERA
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