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Abstract (dated 1979)
John Way (Wei Le Tang)
HR (19795 1)
BGLE

The cover of this year's annual report is the oil painting “Abstract” by John Way. It clearly

shows the harmonious blending of his mastery of Chinese calligraphy and the techniques of
modern abstract art.

The Group's business strategies resemble Way's artistic style. In the face of a business
environment that was unprecedented in its difficulties, the Group's solid foundations and
well-established core businesses enabled it to respond swiftly and speedily return to profit. We
are now in a good position to capitalise on market opportunities to grow our businesses.
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GP Batteries
IMKEF

CELESTION
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Gold Peak Group is an Asian multinational group which owns
high-quality industrial investments via GP Industries Limited,
its major industrial investment vehicle. The Group has built
renowned brand names for its major product categories, such as
GP batteries, KEF and CELESTION loudspeakers.

The parent company, Gold Peak Industries (Holdings) Limited,
was established in 1964 and has been listed on the Stock
Exchange of Hong Kong since 1984. Currently, Gold Peak holds
an approximately 79.4%* interest in GP Industries while GP
Industries holds an approximately 49.8%* interest in GP Batteries
International Limited. GP Industries and GP Batteries are publicly

listed in Singapore.

Including all divisions, the Group’s turnover for financial year
2009-2010 amounted to HK$6 billion and its total assets exceeded
HK$7 billion. Including the major operations of its various

divisions, the Group currently employs 12,700 people worldwide.

* As at 29 June 2010
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GROUP STRUCTURE

EEEH

GOLD PEAK INDUSTRIES (HOLDINGS) LIMITED

IR (RE) ARAF

Hong Kong-listed &i& i

79.4%*

GP INDUSTRIES LIMITED
GP T¥BRAT

Singapore-listed ¥ 3 £ i

49.8%*

GP Batteries
International Limited
cAITEH
B ERAR

Rechargeable
REM

Primary specialty

—RMEREE

Primary cylindrical & others

—RMERERE DR H A

Singapore-listed %73 £

* Percentage stated denotes respective shareholding held by Gold Peak or GP Industries as at 29 June 2010
HIREASILTRHIGPTEN201046 429 A Frks 2 4




FINANCIAL AND STATISTICAL HIGHLIGHTS

BB RGTRE

CONSOLIDATED INCOME STATEMENT melanR 2010 2009
Year ended 31 March (HK$ million) BZE3A3MBLEFE(ESBIT)
Turnover X
— Consolidated turnover — REEE 1,457.5 1,313.6
— All divisions * — BIEFTE XS 5,994.7 6,493.7
Total profit (loss) for the year 2EHERNES) 128.2 (65.3)
Earnings (Loss) per share (Hong Kong cents) FIRA T (EIE) (51L) 20.55 (10.64)
Dividends per share (Hong Kong cents) BRI E C8il) 6.5 2.5
CONSOLIDATED STATEMENT
OF FINANCIAL POSITION FEPMBRAR
At 31 March (HK$ million) R3A3MH(EEBIT)
Shareholders’ funds R E % 1,483.8 1,175.7
Total assets AR E 3,751.6 4,034.0
Capital expenditure BEARMES 23.8 35.5
RATIOS tb®&
At 31 March MR3A31H
Current assets : Current liabilities (ratio) MEEE  REBBEELER) 0.9 1.0
Inventory turnover period (months) FERBE(A) 3.3 3.2
Net bank borrowings : Total equity (ratio) RITEEHE A E(tLXR)
— The Group — %8 0.49 0.92
— The Company — A 0.40 0.84
OTHER INFORMATION HipEH
At 31 March MK3A318
The Company & its subsidiaries NCIS SR NG]
Number of employees EEAS
— China (including Hong Kong) — PE(BEEE) 2,700 2,500
— Other countries — HMBR 150 150
2,850 2,650
Total area (sq m) HRERE(FT7K)
— China (including Hong Kong) — FE(REED) 90,000 105,000
— Other countries — HMBExR 13,000 21,500
103,000 126,500

* Including the Group’s major associates — Lighthouse (up to 30 June 2009) and GP Batteries
BIEEE T BB AR — KA EHR (E2009F6 A30H 1) k& ILEM




Turnover by Business* Turnover by Location*

Year ended 31 March 2010 Year ended 31 March 2010

FTEEK I EHEE EEEWED

HZE2010F3A31HILFE HZE2010F3A3MBLEFE
3.1% 3.1%

I Electronics &7

I Batteries Eith B Asia 25 I Americas ZEM

Technology & Strategic FH% K 58#E Europe BUM Others Hfib
Profit before Taxation by Business Total Assets by Location®
Attributable to Gold Peak*# As at 31 March 2010
Year ended 31 March 2010
FEEH 2 BRBL AR A+ BEEZHHEDMHC
HZE2010F3A3MBILLFE 7201093 H31H

2.6%

I Electronics EF B Hong Kong & China #&i#& &l
I Batteries &3ty I Rest of Asia E ol B Europe EUM
Technology & Strategic RHs & K E Australia B I Americas i

* Including the Group’s major associates - Lighthouse (up to 30 June 2009) and GP Batteries B ¥E&E M 2 + ZH& A 7] — JK ¢ RHE (E200946 A30H b)) R& L E M
# Excluding impairment loss on available-for-sale investments Skt A] i H S48 & > JFifE 518

@ |ncluding the Group’s major associate, GP Batteries 14522 8 7 + BE AN 74 LS



TURNOVER*
Year ended 31 March (HK$ million)

R
BEIAALEE (FHET)

@—=o Consolidated turnover
REEERE

* Including the Group’s major associates - Lighthouse
(up to 30 June 2009) and GP Batteries
BEEE Y FEHE AT — KARH
(220096 A30H k) R & LB

TOTAL ASSETS*
At 31 March (HK$ million)

nEE
RIA31A (HE#ET)

®—a Consolidated total assets
REREE
* Including the Group’s major associates - Lighthouse
(up to 31 March 2009) and GP Batteries

BIEEEZ ERHE AR — KRR
(£2009F3A31H 1) R& LT

PROFITS BY BUSINESS *
Year ended 31 March (HK$ million)

EEERRR
BEIAIALER (AHER)

I cElectronics Electrical
®F B2

I Batteries | Technology & Strategic
Bt B R 5E

# Total net profits by respective business (on a 100% basis)
BRI 2 FaFEEE (R100%REE)
The privatisation of CIH Limited by GP Industries Limited
was completed in September 2006
GPI #2006 93 5emMFAIECIH Limited

* Excluding impairment loss on available-for-sale
investments
RET A ERE 2 RERE

7,270 7,109

2006 2007 2008 2009 2010

4000

3000

2000

1000

2006 2007 2008 2009 2010

2006 2007 2008 2009* 2010*



MARKET CAPITALISATION
At 31 March (HK$ million)

i
RIA3IA (HEAT)

| Goldreak M GP Batteries

ST 21T
I GPIndustries CIH Limited
GPIL%

The privatisation of CIH Limited by GP Industries Limited
was completed in September 2006
GPI 200649 A e fLA1L.CIH Limited

2006 2007 2008 2009 2010

PROFITS (LOSS) ATTRIBUTABLE
TO OWNERS OF THE COMPANY
Year ended 31 March (HK$ million)

ARTHE ARG RA (BE)
BEIANALEE (FEHBET)

2006 2007 2008 2009 2010

EARNINGS (LOSS) PER SHARE AND
DIVIDENDS PER SHARE

Year ended 31 March (Hong Kong cents)
BREN (B8 RKRE
BZE3AMBLEFE (Bil)

| Earnings (Loss) per share
BRIREF (E18)

I Dividends per share
FRARS

2006 2007 2008 2009 2010
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TEN-YEAR FINANCIAL SUMMARY
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Consolidated Income Statement
Year ended 31 March

Turnover

Operating profit (loss)

Share of results of associates

Share of results of a jointly controlled entity

Profit (Loss) from ordinary activities before taxation

Taxation

Profit (Loss) for the year
Attributable to:

Owners of the Company
Minority interests

Consolidated Statement of Financial Position
At 31 March

Investment properties
Property, plant and equipment
Prepaid lease payments
Interests in associates

Interests in a jointly controlled entity
Available-for-sale investments
Trademarks

Investments in securities
Advances to trade associates
Long-term receivables
Technical know-how

Goodwill

Deferred taxation assets
Current assets

Total assets

Borrowings

Convertible note

Deferred taxation liabilities
Obligation under finance leases
Current liabilities

Total liabilities

Equity attributable to owners of the Company
Share option reserve of a listed subsidiary
Minority interests

Note: The financial infomation for 2005 had been restated to reflect changes in accounting policies in 2006 resulting from the adoption of the new

2010 2009
BEET HEET
HK$ million HK$ million
1,457.5 1,313.6
5.9 (120.8)
184.5 56.5
190.4 (64.3)
(8.9) (11.8)
181.5 (76.1)
128.2 (65.3)
53.3 (10.8)
181.5 (76.1)
0.2 103.2
262.4 236.5
-- 24.6
1,747 .1 1,814.9
187.9 281.1
31.4 35.6
62.1 46.8
0.7 3.5
61.0 59.1
1,398.8 1,428.7
3,751.6 4,034.0
222.9 836.6
15.8 17.3
1.1 2.2
1,573.3 1,369.0
1,813.1 2,225.1
1,938.5 1,808.9
1,474.0 1,165.7
9.8 10.0
454.7 633.2
1,938.5 1,808.9

Hong Kong Financial Reporting Standards effective that year. The financial information for years 2001 to 2004 was not restated for practical reasons.



2008 2007 2006 2005 2004 2003 2002 2001
BEBT BEET BHEBT BEBT BHEBT BEET BEET HEBT
HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million
(EH4RF)
(restated)
1,477.5 1,902.6 2,002.3 2,179.2 1,684.5 1,809.1 1,601.6 1,752.8
28.9 (99.0) 14.2 73.9 (155.3) (52.5) (57.2) (46.2)
104.1 324.7 110.0 86.9 460.3 203.3 147.6 176.3
- - (26.2) (56.6) - - - -
133.0 225.7 98.0 104.2 305.0 150.8 90.4 130.1
(30.8) (24.3) (25.4) (15.6) (80.1) (52.7) (35.1) (41.3)
102.2 201.4 72.6 88.6 224.9 98.1 55.3 88.8
70.4 115.1 61.7 65.9 173.8 68.8 37.3 61.8
31.8 86.3 10.9 22.7 51.1 29.3 18.0 27.0
102.2 201.4 72.6 88.6 224.9 98.1 55.3 88.8
117.2 132.0 105.7 104.1 139.0 112.3 89.7 90.1
270.2 272.8 305.6 381.3 318.4 259.9 300.7 308.2
36.1 37.1 37.8 36.4 -- -- -- --
1,882.2 1,726.4 1,408.1 1,218.4 2,194.2 1,729.4 1,557.9 1,493.7
= = = 322.5 = = = =
416.2 598.0 564.9 275.3 = = = =
39.7 43.9 48.1 52.3 56.5 60.6 64.8 69.0
== = = 149.5 143.8 177.4 191.8 200.9
-- — — 114.0 97.0 109.0 117.0 117.0
371.7 330.2 614.7 647.9 == = == ==
7.7 35.0 38.8 30.9 - -- 24.5 18.4
58.2 53.7 35.1 77.0 7.4 9.1 10.1 =
= 12.4 15.2 15.9 = = = =
1,895.6 2,082.8 2,072.1 2,096.4 1,276.0 1,180.2 1,501.0 1,261.1
5,094.8 5,324.3 5,246.1 5,521.9 4,232.3 3,637.9 3,857.5 3,558.4
1,218.0 1,173.3 1,577.4 1,209.6 1,147.2 1,008.7 1,618.9 978.9
= = = = 88.5 85.9 834 80.9
16.8 16.2 11.0 16.9 9.4 7.2 9.3 7.9
1,742.2 1,922.2 1,698.8 2,181.0 1,436.0 1,314.1 979.2 1,301.3
2,977.0 3,111.7 3,287.2 3,407.5 2,681.1 2,415.9 2,690.8 2,369.0
2,117.8 2,212.6 1,958.9 2,114.4 1,551.2 1,222.0 1,166.7 1,189.4
1,383.2 1,426.8 1,180.4 1,265.8 1,278.4 998.9 941.5 960.2
8.6 4.7 4.7 3.6 = = = =
726.0 781.1 773.8 845.0 272.8 223.1 225.2 229.2
2,117.8 2,212.6 1,958.9 2,114.4 1,551.2 1,222.0 1,166.7 1,189.4

BieE : 2006F B BB EREN MRS - ARREFRAN2006FER 2 B EMHMELAEE L ST BRES - NERERBENRE © 2001FE2004F P AR W EBH R
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CHAIRMAN'S STATEMENT

TRBES

The global financial crisis resulted in the most difficult business
environment in the Group’s 45 years of history, as global demand
weakened sharply in the first half of the financial year 2009-2010,
and credit confidence was at an unprecedentedly low level. We
took decisive actions to strengthen our balance sheet and cash flow
through a combination of consolidation, cost control, cut backs in
capital expenditure and disposals of non-core assets. As a result,
we have been able not just to weather the storm, but to return

speedily to profit.

These actions built on the strategy we have been pursuing in
recent years to strengthen our balance sheet and to become more
focused on our core businesses. Following the divestment of non-
core businesses such as Lighthouse Technologies Limited and the
light fittings business, we are in a much better position to benefit

from the economic recovery.

Results and Dividend

For the financial year under review, consolidated turnover
increased by 11% to HK$1,458 million. The increase was in part
supported by Shanghai Jinting Automobile Harness Limited’s
contribution as the Group’s shareholding in Jinting was raised to
50% in November 2009.

The Company returned from a loss of HK$65.3 million last year to
a profit of HK$128.2 million. The strong profit recovery resulted
from the increased contribution from the automotive wire harness
business, recovery of the electronics business and the much
improved performance from GP Batteries, as well as successful cost-
control measures in all areas. Earnings per share were 20.55 Hong
Kong cents, against a restated loss of 10.64 Hong Kong cents per

share last year.

The Board has recommended a final dividend of 3.5 Hong Kong
cents per share, compared with a final dividend of 1.5 Hong Kong

cents per share for the financial year 2008-2009.

Operations

Sales from the electronics business increased mainly because of
good performance from the professional audio equipment business
following strong reception for new products. In the parts and
components business, sales from subsidiaries were lower but the

contribution from associates increased markedly. Sales from the

EEREREENEET  SERKET AL
A5F AR KN & P IRIE » 2009-2010 4
FEERFREZB TR  EEMHHRAAR
BEELEE - mEELBER - HPIRRRE
HFE 1 - BRTHEEBEEY - £
AR BUREARFAXMEEFRLEES » &
EERENEERERLRER - ELBEETE
ERMAEBRE  BESEBREORBER

BEUEMEFEARMOFRRICEERESR
MERBRZOEHHRE - BEHEKLH
RMBAEMRFFZLES  BFIKERER
PEERREES  ARER -

EENKRE
FR GRELEREMI1%E14.58FEF T

ERIBIERE EESF ABEERERAAH
EHEEFE - SBMN2009F 11 AEBEHEZA
A ZHEEZE50% °©

AARINRFEEB AR - BEF6,5308%
TEEREESFHERF1.28BFT - &
MERERN T EARTBREEBILMER
ETEMEREENS ILENEENERS -
MESFERKKZEFREHERY - BREF A
20.55% 1l - HEEFEEF RN EGRERE
$810.64781 -

E=ZREFRERMBLEESKR3EM - 18

2008-2009%F E R BN S &R 1.5% (L -

E L)

ETEMEFNERBEN  T2HRMSY
MEMRERI  HHEXTERBHNIHE
EF - TEMEKTE - MERRZERFER

Lo BEBMERRNBMNEMAUEE LT - 5E
BREBHE  BEATBEREMEMNHENHEE



acoustics business declined despite growth in sales to China and

other Asian markets. However, cost-control measures mitigated
the effects of lower revenue. Overall profit contribution from

electronics and acoustics businesses increased.

The rapid growth of the automobile industry in mainland China
boosted the automotive wire harness business, where revenues
increased substantially, as a result of Jinting’s contribution. There
was also an exceptional gain from negative goodwill arising from

the Jinting acquisition.

GP Batteries reported a sharp increase in profit. Turnover decreased
mainly because of lower sales to Europe in the first half of the year
under review. However, gross profit margin rose on an improved

sales mix and significant cost-control measures.

BigR  2FEERNTHK - AW - A
iR T 2 XR%E EFTEMRBEBRE
BEERB AN EBUIEM -

PERMTETRERARE  FBHTREERE
REBHER - DESENEBTSAER
REBHERBAREN - I KRERWE
tae=Enk s ARBREEKRER K -

SILEMERF ST - KEFWRLD - TEHR
2009-2010 ¥ FERUMHHE T - AREF
WBEMREEFIERS « I ERBRITREK
Kiahe - REMELEFH -

EREMES  BEBERREALIXARA
AIEEAEEE T - BERNERIEM - FR -
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CHAIRMAN'S STATEMENT (ontinued)

FEREE @

~

In our other businesses, profit contribution from cable associate
Linkz Industries Limited increased despite lower sales. During the
year, Linkz issued new shares as consideration for its acquisition,
which diluted GP Industries’ interest from 47.2% to 37.7% and led
to an exceptional loss. Sales of Meiloon Industrial Co., Ltd. dropped
and profit contribution was lower, although it returned to profit in

the third quarter.

Outlook
Demand for our products will recover further in the year ahead,
provided global economic recovery continues. The markets in Asia,

which remain robust, hold the best promise for growth.

Clearly, however, the uncertainty of the European economy and
the weakness of European currencies will impact revenues and
margins from the region. Rising costs will also pose a challenge.
Raw materials and components prices have increased since the
start of 2010 as demand has recovered. Inflation in China is leading
to demands for higher wages. The Renminbi may appreciate,
following the recent loosening of the currency’s peg to the US

dollar.

As an integrated manufacturer of mid- and high-end products
with strong brands, we are somewhat less impacted by such cost
pressures. Our products have a relatively low labour content
and are more reliant on strength in technological innovation,
marketing and distribution. We compete on quality and service

rather than purely on price.

To build on these strengths, we will consolidate and streamline
operations further so as to raise productivity and enhance
prospects for growth. With uncertainties still surrounding the
credit markets, we will emphasise bottom-line growth and direct

capital expenditure to selected strategic areas.

Increases in materials costs can be managed by leveraging our
economies of scale. We have a deep understanding of the materials
industry and this will enable us to develop new sources of supply
and examine the use of alternative, lower cost materials. To counter
rises in labour costs, we plan to introduce more automation where
appropriate. At the same time, we will put more emphasis on

strengthening our industrial relations.

BEIEBRTHRERHKBEANNRE &
GPIEERAETIENRIERL7T 2% HEEE
37.7% + WAMERSIFIRIBE B8 - EEITH
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HERQEEEER KR -—FHEHEEDN
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REFRTEEEBXKE - B2010F M5
FRERE  EMEAMEBGERE LA dH
BRSIBEMERK ERBTEKY - MEEZE
TEIARBEREXTTHBN - ARBAIRES
FtiE -
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In all of our businesses, it has been our consistent long-term goal
to move higher up the value chain. In pursuit of this goal, we will
invest more in our design and engineering capabilities as well as
our major brands such as GP Batteries, KEF and Celestion. We will
also continue to build our distribution networks, especially those in
Asia.

Vote of Thanks

I would like to thank our employees for their commitment and
support during this most challenging year, as well as fellow
directors and management for their leadership. Sincere thanks
are also due to our shareholders, business partners, bankers and

customers who have continued to support us in our mission.

Ll

Victor LO Chung Wing
Chairman & Chief Executive

29 June 2010
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REVIEW OF OPERATIONS

XEERE

OVERVIEW

The global financial tsunami posed an unprecedented challenging
market environment for the Group's businesses throughout most of
the financial year 2009-2010. In response to the market downturn,
the Group implemented effective strategies that involved
consolidating operations, reducing expenses and strengthening its
balance sheet. As a result, when market conditions became more
stable in the second half of the financial year, the Group was able
to return to profit with some businesses posting robust increases in

revenues.

GP INDUSTRIES

Revenue increased by 11% mainly due to recovery of the
electronics business and additional contribution from Shanghai
Jinting Automobile Harness Limited (“Jinting”), in which GP
Industries had raised its shareholding to 50% in November 2009. GP
Industries’ profit from operations increased by 50% and it reported
a profit for the year, against a loss for the previous year. The strong
recovery in profitability was attributable to higher gross profit
margin due to improved sales mix, lower expenses resulting from
effective cost-control measures and strong performance of the
Group's associates, in particular GP Batteries International Limited

which contributed a significantly higher profit after taxation.

Electronics and acoustics

Sales from the electronics business increased, mainly due to an
increase in the sales of professional audio equipment, which were
driven by strong market reception for new products launched.
Despite a tough business environment, the professional audio
business grew due to the Group's strength in product development
and sales of the renowned Celestion brand professional speaker

drivers. Gross profit margin of the electronics business improved.
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1 KEF's multi-award winning KHT systems have been named UK's No. 1 brand in complete home theatre

loudspeaker system for five consecutive years.
KEFREZIAEE S FREREY  TEERFaRENREY B REaHERE -

2 The Group's strength in product development contributed to the growth in professional audio business.
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REVIEW OF OPERATIONS (continued)
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Sales from the acoustics business decreased as its major markets
in America and Europe remained soft. The sales drop was also
aggravated by the depreciation of the Euro against the Singapore
dollar. Sales to China and other Asian markets grew. During the
year, the acoustics business continued its cost-control measures,
streamlined its organization structure and improved its global

logistics processes to reduce cost and improve efficiency.

In the parts and components business, sales from subsidiaries
were lower but the associated companies recovered strongly. The

aggregate contribution from associates increased significantly.

Total profit contribution from the electronics and acoustics business

increased by 60% despite a marginal 1% decrease in revenue.

Automotive wire harness

In November 2009, GP Industries completed the acquisition of a
50% equity interest in Jinting, a jointly managed automotive wire
harness manufacturer serving mainly the automobile industry in
China. Accordingly, Jinting contributed to the revenue of the Group
from November 2009 to March 2010. Profit contribution from the
automotive wire harness business increased substantially as a result
of the additional contribution from Jinting. During the year, GP
Industries also disposed of its 20% owned wire harness associate

which mainly served Japan based manufacturers.

Other businesses

Profit contribution from the cable associate Linkz Industries
Limited increased despite lower sales. Sales of 20%-owned Meiloon
Industrial Co., Ltd. decreased and contributed lower profit.
However, Meiloon’s results improved and returned to profit in the
financial quarter ended 31 December 2009. During the year, GP
Industries exited from the light fittings business. Linkz entered
into an agreement to issue new shares as consideration for its
acquisition which diluted GP Industries’ interest in Linkz from
47.2% to 37.7%.

The Group increased its investment in the booming automobile industry in
China by acquiring a 50% interest in Jinting, a leading automotive wire harness
manufacturer in China.
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GP Batteries (currently 49.8% owned by GP Industries)

Revenue decreased by 8% mainly due to a decrease in sales to
Europe particularly in the first half of the financial year. However,
gross profit margin improved attributable to the sales mix having
better margins as well as effective cost-control measures. Profit
after tax attributable to equity holders of GP Batteries was
$$37.1 million.

Sales of primary batteries increased but that of rechargeable
batteries declined. During the year, GP Batteries maintained
its leadership position in Asia, in particular China. With market
consolidation and focused brand building efforts, GP Batteries
continued to maintain its leadership position in Nickel Metal

Hydride rechargeable batteries.

During the year, GP Batteries has developed new products and
accessories such as torches and energy saving lamps to meet varying
customer needs. For its Lithium polymer batteries, GP Batteries
has realigned resources to position itself to compete better in this
business area and meet market demand. It has also established
worldwide market presence especially in the Greater China with its

comprehensive range of industrial batteries.

GP Batteries has acquired a 40% interest in US-based Plug-
In Conversions Corporation, allowing GP Batteries to enter the
plug-in conversion system market for hybrid electric vehicles.
The acquisition of Vectrix Corporation, a producer of electric
motorcycles, was completed during the year and will allow GP

Batteries to access the electric transportation market directly.

In Hong Kong and China, GP Batteries gained more market share
in the consumer market segment. According to the Nielsen’s
MarketTrack Report, the GP Ultra Alkaline battery was again
ranked No.1 in Hong Kong by sales volume for the sixth consecutive

year while in China, it was one of the top three brands of alkaline
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1 GP Batteries continues to build on the GP brand for its consumer series, which remain as the solid

foundation of the Group’s business.

FINEESREEREE [GPBE] Ml BRABREELHEEUETHERER

2 GP Batteries will expend more resources to develop new applications for its industrial series.

FUBEHRBERETXRERERY  RAEEZERER

3 The rising interest in e-transportation becomes an exciting arena for the Group’s battery business.

BEPRBTANBRADEAAEBTEBERAT —RIERD ) -
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Pioneering Environmental Ba

GP Batteries is known the world over as one of t
seen as a pioneer, not least because of our commi
of “green” energy.

We began producing rechargeable batteries a
“PowerBank” concept of bundling with charge
GP ReCyko™ batteries, with its superior charge re
environmentally friendly power alternative.
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batteries. GP Batteries’ rechargeable batteries and chargers were
also ranked the No.1 brand for year 2009 in both Hong Kong and
China markets. Sales in emerging markets continued to be strong as

a result of branding activities and established distribution network.

FINANCIAL REVIEW

During the year, the Group’s net bank borrowings decreased
by HK$717 million to HK$952 million. As at 31 March 2010, the
aggregate of the Group’s shareholders’ funds and minority interests
was HK$1,938 million and the Group’s gearing ratio (the ratio
of consolidated net bank borrowings to shareholders’ funds and
minority interests) was 0.49 (31 March 2009: 0.92). The gearing
ratios of the Company, GP Industries and GP Batteries were 0.40 (31
March 2009: 0.84), 0.24 (31 March 2009: 0.40) and 0.35 (31 March
2009: 0.60) respectively.

At 31 March 2010, 83% (31 March 2009: 57%) of the Group's bank
borrowings were revolving or repayable within one year whereas
17% (31 March 2009: 43%) were repayable between one to five
years. Most of these bank borrowings are in US dollars, Singapore

dollars and Hong Kong dollars.

The Group’s exposure to foreign currency arises mainly from the net
cash flow and the translation of net monetary assets or liabilities
of its overseas subsidiaries. The Group and its major associates
continued to manage foreign exchange risks prudently. Forward
contracts, borrowings in local currencies and local sourcing have

been arranged to minimise the impact of currency fluctuation.

In March 2010, the Company completed a rights issue of 3 rights
shares for every 7 existing shares held at a price of HK$0.65 per
rights share. A total of 235,407,885 rights shares were issued
and the gross proceeds raised from the rights issue amounted to
HK$153 million.
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The Group will continue to grow its parts and components business through the introduction of new products.
SE¥SEEZHER - IEMEIHEBNEEE -



HUMAN RESOURCES

The Group and its major business divisions continue to be
supported by a motivated workforce of approximately 12,700
people worldwide. The Group offers fair compensation packages
and retirement schemes to its employees. Remuneration policies
are reviewed regularly to ensure that compensation and benefit
packages are in line with the market in countries where the
Group has operations. Discretionary incentives were granted to
eligible employees based on the performance of the Group and

contribution of the staff members.

During the year, the Group continued to invest in its people
through development programmes designed to help them enhance
their skills and contribute to operational excellence. Various
workshops and training sessions on management development,
professional competence, production efficiency and product

knowledge were provided.

As a responsible employer, the Group continued its efforts on
environment, health and safety (“EHS") to ensure a safe and
conducive work environment for its employees. It conducted
seminars and workshops on EHS management for its employees
to strengthen their awareness of occupational well-being and

environmental protection.

COMMUNITY RELATIONS

During the year, the Group continued to contribute to the
community by supporting a number of industry and charity
programmes in Hong Kong. It has actively supported and
participated in various educational programmes and community
projects, such as awarding scholarships to outstanding students of
product design. It has also organized seminars, road shows, tree-
planting and cleaning-up of beaches, as well as joined walkathons
with the objective of promoting environmental awareness to the

public.

In recognition of its sustainable commitment in corporate
citizenship in the past year, the Company was awarded the “Caring
Company” logo by The Hong Kong Council of Social Service for the

eighth consecutive year.

The Group values the sustainable development of its business and
the communities in which it operates. A number of the Group’s
battery factories in China received awards from local authorities for
their continual efforts in waste reduction in production processes

during the year.
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CORPORATE CALENDAR OF EVENTS

S£E B

2009

2010

September

GP Industries Limited disposed of its remaining 20% interest in
Furukawa GP Auto Parts (HK) Limited, pursuant to the exercise of a
call option by The Furukawa Electric Co., Ltd.

October

The Company and GP Industries Limited disposed of a 29.8% interest
and a 19.3% interest in Lighthouse Technologies Limited respectively
to Linkz Industries Limited for an aggregate cash consideration of
HK$180 million.

November

GP Industries Limited completed its acquistion of a 50% interest in
Shanghai Jinting Automobile Harness Limited.

December

GP Industries Limited cancelled 55,681,443 issued shares by way
of selective capital reduction. The Company’s shareholding in GP
Industries was increased from 69.3% to approximately 76.7%.

March

The Company completed a rights issue of 3 rights shares for every
7 existing shares at a price of HK$0.65 per rights share. A total
of 235,407,885 rights shares were issued and the gross proceeds
raised amounted to HK$153 million .

The Company continued to receive the “5 Years Plus Caring
Company” special logo from the Hong Kong Council of Social
Service. It has received the Caring Company Award for eight
consecutive years.

GP Ultra Alkaline battery was ranked No.1 in Hong Kong in sales
volume, and GP rechargeable battery and charger was also ranked
the No. 1 brand for the six consecutive year, according to Nielsen’s
MarketTrack Report.

GP Industries Limited acquired the remaining 20.43% interest
in its 79.57%-owned GP Acoustics (US) Inc., making it a wholly
owned subsidiary.

GP Industries Limited acquired additional shares in GP Batteries
International Limited in the open market and increased its interest
from 49.2% to 49.8%.

May

GP Industries Limited entered into an agreement to acquire an
additional 2.5% interest in GP Electronics (Huizhou) Co. Ltd,
thereby increasing its equity interest in this company from 92.5%
to 95.0%.
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PROFILE OF DIRECTORS AND SENIOR MANAGEMENT
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Victor LO Chung Wing GBS, OBE, JP, aged 60, joined Gold Peak Group in 1972
and has been appointed the Chairman and Chief Executive since 1990. He is also
the chairman of GP Industries Limited and the former chairman of GP Batteries
International Limited from 1990 to 1993. Mr Lo is the chairman of board of directors
of Hong Kong Design Centre and CreateSmart Initiative Vetting Committee of Hong
Kong SAR Government. He is also a member of the board of the West Kowloon
Cultural District Authority and chairman of its Museum Committee. Mr Lo graduated
from the Institute of Design of Illinois Institute of Technology, US with a Bachelor of
Science degree in Product Design. He is the brother of Mr Kevin LO Chung Ping and
Mr Paul LO Chung Wai.

Andrew NG Sung On aged 60, joined Gold Peak Group in 1975 and has been
appointed the Vice Chairman since 1990. He is the founder of the micro battery
and rechargeable battery divisions of Gold Peak Group and has been appointed the
chairman and chief executive of GP Batteries International Limited since 1993. Mr
Ng holds a Master of Science degree in Chemical Engineering from Massachusetts

Institute of Technology, US.

Kevin LO Chung Ping aged 74, was the Chairman of the Company from 1983 to
1990. He is currently involved in the advanced electronic technology development of
the Group. A veteran in the television broadcasting industry, Mr Lo is also a member
of the board and the executive committee of the Hong Kong-listed Television
Broadcasts Limited. He is the brother of Mr Victor LO Chung Wing and Mr Paul LO
Chung Wai.

Paul LO Chung Wai aged 62, is one of the co-founders of Gold Peak Group. He has
been instrumental in the corporate development of the Group, particularly in the
diversification of the Group’s business and investment into China and Taiwan. He is
the chairman of both Linkz Industries Limited and United Luminous International
(Holdings) Limited. Mr Lo is currently a general councilor of Guangdong Association
of Enterprises with Foreign Investment of China and a vice president of Huizhou
Association of Enterprises with Foreign Investment of China. He is the brother of Mr
Victor LO Chung Wing and Mr Kevin LO Chung Ping.

LEUNG Pak Chuen aged 60, joined Gold Peak Group in 1981 and has been appointed
an Executive Director since 1990. He is also the Deputy Chief Executive of the
Company and the executive vice chairman of GP Industries Limited. Mr Leung has
been in the electronics manufacturing industry for over 30 years and has played
an important role in setting up the Group’s major joint ventures in China in mid
1980s. He is currently a member of the Domain Advisory Committee of the Material
and Packaging Technologies Group of Hong Kong Applied Science and Technology
Research Institute Company Limited. He is also a member of The Chartered
Institute of Marketing, UK and The International Institute of Management. He
graduated from Chu Hai College, Hong Kong with a bachelor’s degree in Business

Administration.

Richard KU Yuk Hing aged 62, joined Gold Peak Group in 1978 and has been
appointed an Executive Director since 1990. He is also the vice chairman of GP
Batteries International Limited. He has over 30 years' experience in international
marketing in the battery industry. Mr Ku graduated from Sophia University, Japan

with a Bachelor of Science degree in Economics.
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Andrew CHUANG Siu Leung SBS, JP, PhD, aged 62, has been appointed an Executive
Director since 1992. He is also an executive director of GP Industries Limited. He
graduated from Queen Mary College of the University of London and holds a
first class honour in bachelor’s degree in Electrical (Electronics) Engineering and a
doctoral degree in Microwave Engineering.

CHAU Kwok Wai aged 56, has been re-designated as a Non-Executive Director
since May 2009. He first joined Gold Peak Group in 1979 and served as the General
Manager of the Company from 1990 to 1991 and from 2006 to May 2009. He was
appointed an Executive Director from 1993 to May 2009 and was an executive
director of GP Batteries International Limited from 2006 to May 2009. Mr Chau is
a fellow member of The Association of Chartered Certified Accountants, UK. He
graduated from the University of Lancaster, UK and holds a Master of Arts degree in
Accounting and Finance.

Raymond WONG Wai Kan aged 58, has been re-designated as a Non-Executive
Director since 2006. He joined Gold Peak Group in 1986 and served as the General
Manager of the Company from 1993 to 2006. He was appointed an Executive
Director of the Company from 1997 to 2006. Mr Wong is a member of Hong Kong
Institute of Certified Public Accountants and The Institute of Chartered Accountants
in England and Wales. He is also a fellow member of both The Institute of Chartered
Secretaries and Administrators, UK and The Hong Kong Institute of Chartered
Secretaries.

Vincent CHEUNG Ting Kau aged 68, has been appointed a Non-Executive Director
since 1984. He is also a non-executive director of Hong Kong-listed Techtronic
Industries Company Limited. A graduate in law from University College London, Mr
Cheung has been a practicing solicitor since 1970 and is currently a consultant of
Vincent T.K. Cheung, Yap & Co., Solicitors. He is qualified to practise law in Hong
Kong and the UK.

LUl Ming Wah SBS, JP, PhD, aged 72, has been appointed an Independent Non-
Executive Director since 1995. Dr Lui is currently an honorary chairman of The
Hong Kong Electronic Industries Association, an honorary president of the Chinese
Manufacturers Association of Hong Kong, an advisor of Hong Kong International
Arbitration Centre, and a member of National Committee of the Chinese People’s
Political Consultative Conference. He obtained his master’s and doctoral degrees
from the University of New South Wales in Australia and the University of
Saskatchewan in Canada respectively. He is currently the managing director of
Keystone Electronics Co. Ltd. He is also an independent non-executive director of AV
Concept Holdings Limited, L.K. Technology Holdings Limited, S.A.S. Dragon Holdings
Limited, Glory Mark Hi-Tech (Holdings) Limited and Asian Citrus Holdings Limited,
all of which are companies listed in Hong Kong.

Frank CHAN Chi Chung ACA, FCCA, FCPA, CPA, aged 56, has been appointed an
Independent Non-Executive Director since 2004. He is currently a group executive
director of Hong Kong-listed Techtronic Industries Company Limited and an
independent director of Singapore-listed Tsit Wing International Holdings Limited.
Mr Chan is a fellow member of The Association of Chartered Certified Accountants,
UK and the Hong Kong Institute of Certified Public Accountants, a member of The
Institute of Chartered Accountants in England and Wales, and an associate of the
Taxation Institute of Hong Kong. He is qualified to practise as a Certified Public
Accountant in Hong Kong.
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CHAN Kei Biu PhD, aged 63, has been appointed an Independent Non-Executive
Director since 2005. Prof Chan is the chairman of both The Hong Kong Electronic
Industries Association and Group 27 (Automobile Components) under the
Federation of Hong Kong Industries, the honorary chairman of the Hong Kong
Green Manufacturing Alliance, an honorary president of the Hong Kong Association
for the Advancement of Science and Technology Limited, an honorary president
of the Surface Mount Technology Association Hong Kong Chapter, and a director
of the Hong Kong Automotive Parts and Accessory Systems R&D Centre Ltd of
the Innovation and Technology Commission. Prof Chan is also a member of the
Panel of Assessors for the Innovation and Technology Support Program under the
Innovation and Technology Fund and the chairman of the advisory committee of the
Electronics / Electrical Appliances of the Hong Kong Trade Development Council, and
a representative of Industry Work Group on Electronics of Hong Kong Productivity
Council. He is currently the chairman and senior managing director of Singapore-
listed Surface Mount Technology (Holdings) Limited.

WONG Man Kit aged 50, joined Gold Peak Group in 1991 and is currently the
General Manager as well as the Company Secretary of the Company. He is also an
executive director of GP Industries Limited. Mr Wong is a fellow member of the
Hong Kong Institute of Certified Public Accountants and The Hong Kong Institute of
Chartered Secretaries. He holds an MBA from The Chinese University of Hong Kong.

Brian LI Yiu Cheung aged 57, joined Gold Peak Group in 1981 and is currently the
managing director and an executive director of GP Industries Limited. He is an
executive committee member of The Hong Kong Electronic Industries Association,
the Hong Kong Electronics Industry Council of the Federation of Hong Kong Industries
and the Industrial Advisory Committee in the Department of Industrial Engineering
and Logistics Management at Hong Kong University of Science and Technology. He
is also a director of the Automotive Parts and Accessory Systems R&D Centre Ltd. Mr
Li holds a bachelor’s degree in Electrical Engineering from the University of British
Columbia , Canada and a master’s degree in Global Business with Dean’s Honour
from The Chinese University of Hong Kong.

Parklin HO Pak Nin aged 57, joined Gold Peak Group in 1979 and is currently
the senior director - global distribution strategies of the Company. He has been
seconded to GPI International Limited, the sales and marketing arm of the GP
Batteries Group, since 2007 and is currently Director, Consumer Division. Mr Ho has
been in the electrical industry in Hong Kong for over 25 years. He graduated from
The University of Hong Kong with a bachelor’s degree in Social Sciences.

Henry LEUNG Kwong Hang CEng, MIET, FHKIE, aged 58, joined Gold Peak Group
in 2006, and is currently an executive director and the chief operating officer of GP
Batteries International Limited. He has over 30 years’ global business experience
in the US, Singapore and Hong Kong, and has held senior positions in many
multinational electronic corporations. Mr Leung currently serves as an assessor of
the Panel of Assessors for the Innovation and Technology Support Program under
the Innovation and Technology Fund. He is also a member of board of directors
of Hong Kong Applied Science and Technology Research Institute Company
Limited. He graduated from the University of Essex, UK with a bachelor’s degree in
Telecommunication Engineering.
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CORPORATE GOVERNANCE PRACTICE

The Company is committed to maintaining a high standard of corporate
governance and has applied the principles of the code provisions set out in
the Code on Corporate Governance Practices (the “Code”) in Appendix 14 to
The Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

Throughout the financial year ended 31 March 2010, the Company has
complied with the code provisions set out in the Code, except for the
deviations from A.2.1 and A.4.1 of the Code, details of which are set out
below.

BOARD OF DIRECTORS

The principal focus of the board of directors (the “Board”) is on the overall
strategic development of the Group. The Board also monitors the financial
performance and the internal controls of the Group'’s business operations.

As at 31 March 2010, the Board comprised seven executive directors
(one of whom is the Chairman), three non-executive directors and three
independent non-executive directors. The biographical details of all directors
of the Company are set out on pages 25 to 27 of this annual report.

During the year ended 31 March 2010, the Board comprised:

Executive Directors:

Victor LO Chung Wing (Chairman & Chief Executive)
Andrew NG Sung On

Kevin LO Chung Ping

Paul LO Chung Wai

LEUNG Pak Chuen

Richard KU Yuk Hing

Andrew CHUANG Siu Leung

Non-Executive Directors:

CHAU Kwok Wai (re-designated from executive director to
non-executive director on 31 May 2009)

Raymond WONG Wai Kan

Vincent CHEUNG Ting Kau

Independent Non-Executive Directors:
LUI Ming Wah

Frank CHAN Chi Chung

CHAN Kei Biu

The Chairman is primarily responsible for drawing up and approving the
agenda for each board meeting in consultation with all directors. Notice
of at least 14 days has been given to all directors for all regular board
meetings and the directors can include matters for discussion in the agenda
if necessary. Agenda and accompanying board papers in respect of regular
board meetings are sent in full to all directors within reasonable time prior
to the meeting.
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BOARD OF DIRECTORS (continued)

Minutes of board meetings and meetings of board committees are kept by
the company secretary and copies of minutes are sent to the directors for
their records. Each Board member is entitled to have access to the advice
and services of the company secretary and, upon reasonable request and
in appropriate circumstances, seek independent professional advice at the
Company’s expenses.

During the year ended 31 March 2010, six board meetings were held and the
attendance of each director was set out as follows:

HEBTESRERRY

Name of director Number of board meetings attended/held

Victor LO Chung Wing 6/6
Andrew NG Sung On 6/6
Kevin LO Chung Ping 4/6
Paul LO Chung Wai 4/6
LEUNG Pak Chuen 6/6
Richard KU Yuk Hing 3/6
Andrew CHUANG Siu Leung 6/6
CHAU Kwok Wai 5/6
Raymond WONG Wai Kan 4/6
Vincent CHEUNG Ting Kau 1/6
LUI Ming Wah 6/6
Frank CHAN Chi Chung 4/6
CHAN Kei Biu 5/6

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Victor LO Chung Wing is the Chairman and the Chief Executive of the
Company. Although A.2.1 of the Code stipulates that the roles of chairman
and chief executive officer should be separate and should not be performed
by the same individual, the Board considers that the present structure will
not impair the balance of power and authority between the Board and the
management of the Group as the Group’s principal businesses are separately
listed and each business is run by a different board of directors.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received from each of the independent non-executive
directors an annual confirmation of his independence pursuant to Rule
3.13 of the Listing Rules. The Company considers all the independent non-
executive directors to be independent.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

The Board reviews its own structure, size and composition regularly to
ensure that it has a balance of expertise, skills and experience appropriate to
the needs of the business of the Company.
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APPOINTMENT AND RE-ELECTION OF DIRECTORS (continued)

A.4.1 of the Code stipulates that non-executive directors should be
appointed for a specific term, subject to re-election. Currently, all non-
executive directors are not appointed for a specific term but are subject to
retirement by rotation and re-election at the annual general meeting of
the Company in accordance with the provisions of the articles of association
of the Company. Since their appointments will be reviewed when they are
due for re-election, the Board considers that sufficient measures have been
taken to ensure that the Company’s corporate governance practices are no
less exacting than those set out in the Code.

NOMINATION COMMITTEE

The Company has not established a nomination committee as the duties
and functions of the Nomination Committee recommended in the Code are
performed by the Board collectively with no director being involved in fixing
his own terms of appointment and no independent non-executive director
being involved in assessing his own independence.

AUDIT COMMITTEE

The main responsibilities of the Audit Committee are to review the
accounting principles and practices adopted by the Group and to review the
effectiveness of the financial reporting process and internal control system
of the Group.

During the year ended 31 March 2010, the Audit Committee comprised:

LUI Ming Wah (Chairman)
Vincent CHEUNG Ting Kau
Frank CHAN Chi Chung
CHAN Kei Biu

The Board considers that each Audit Committee member has broad
commercial experience and there is a suitable mix of expertise in legal,
business and accounting in the Audit Committee. The composition and
members of the Audit Committee comply with the requirements under Rule
3.21 of the Listing Rules. The terms of reference of the Audit Committee
follow the guidelines set out in the Code and have been posted on the
Company'’s website.

During the year ended 31 March 2010, two Audit Committee meetings were
held and the attendance of each committee member was set out as follows:

HEBTERRY

Name of member Number of meetings attended/held

LUI Ming Wah 2/2
Frank CHAN Chi Chung 2/2
CHAN Kei Biu 12
Vincent CHEUNG Ting Kau 0/2
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AUDIT COMMITTEE (continued)

The work performed by the Audit Committee during the year ended 31
March 2010 included reviewing the audited financial statements for the year
ended 31 March 2009 and the unaudited interim financial statements for the
six months ended 30 September 2009, with recommendations to the Board
for approval.

During the year ended 31 March 2010, the Audit Committee met with the
external auditor twice.

REMUNERATION COMMITTEE

The main responsibilities of the Remuneration Committee are to review and
endorse the remuneration policy of the directors and senior management
and to make recommendations to the Board for the remuneration of the
directors and senior management. The Remuneration Committee has taken
sufficient measures to ensure that no director is involved in deciding his own
remuneration.

During the year ended 31 March 2010, the Remuneration Committee
comprised:

Frank CHAN Chi Chung (Chairman)
LUI Ming Wah

CHAN Kei Biu

Victor LO Chung Wing

LEUNG Pak Chuen

The terms of reference of the Remuneration Committee have been posted
on the Company’s website.

During the year ended 31 March 2010, there was one Remuneration
Committee meeting and the attendance of each committee member was set
out as follows:

HiE T BITERRE

Name of member Number of meetings attended/held

Frank CHAN Chi Chung 1”71
LUI Ming Wah 11
CHAN Kei Biu 11
Victor LO Chung Wing 11
LEUNG Pak Chuen 171

The work performed by the Remuneration Committee during the year
ended 31 March 2010 included reviewing the remuneration policy of the
directors and senior management and the remuneration of the directors and
senior management.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the “Model Code for Securities Transactions by
Directors of Listed Issuers” set out in Appendix 10 to the Listing Rules (the
“Model Code”) as its code of conduct regarding the directors’ securities
transactions. Having made specific enquiry of all directors, the Company
confirmed that all directors have complied with the required standard set
out in the Model Code throughout the year.
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ACCOUNTABILITY AND AUDIT

The Board acknowledges its responsibility to prepare financial statements for
each financial year which give a true and fair view of the state of affairs of
the Group. The Board is not aware of any material uncertainties relating to
events or conditions that might cast significant doubt upon the Company'’s
ability to continue in business. Accordingly, the Board has prepared the
financial statements of the Company on a going concern basis.

The Board acknowledges its responsibility to present a balanced, clear and
understandable assessment in the Company’s annual and interim reports,
other price-sensitive announcements and other financial disclosures required
under the Listing Rules, and reports to the regulators as well as information
required to be disclosed pursuant to statutory requirements.

INTERNAL CONTROL

The Board has conducted annual review on the system of internal control
of the Group and its effectiveness covering the financial, operational,
compliance controls and risk management functions. The Board is committed
to implementing an effective and sound internal control system to safeguard
the interest of shareholders and the Group’s assets.

AUDITOR’S REMUNERATION

The remuneration paid and payable to Deloitte Touche Tohmatsu, external
auditor of the Group, for services provided during the year ended 31 March
2010 were as follows:

e/ EAEA

R4 Services rendered Fees paid/payable
FHET

HK$'000

Eat R Audit services 5,347
FEEET RIS Non-audit services 1,112
A&t Total 6,459
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The directors have pleasure in presenting their annual report and the
audited consolidated financial statements for the year ended 31 March 2010.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The activities of its
principal subsidiaries, associates and jointly controlled entity are set out in
notes 47, 48 and 49 to the consolidated financial statements, respectively.

RESULTS AND APPROPRIATIONS

The results of the Group and appropriations of the Company for the year
ended 31 March 2010 are set out in the consolidated income statement
on page 43 and the accompanying notes to the consolidated financial
statements. An interim dividend of 3.0 HK cents per share was paid to the
shareholders during the year. A final dividend of 3.5 HK cents per share is
proposed by the directors. On the basis of 6.5 HK cents per share for the
entire year, total dividends amount to HK$43,943,000.

TEN-YEAR FINANCIAL SUMMARY
A summary of the results and of the assets and liabilities of the Group for
the past ten financial years is set out on pages 10 and 11.

SHARE CAPITAL
Details of movement in the share capital of the Company during the year
are set out in note 34 to the consolidated financial statements.

INVESTMENT PROPERTIES

Details of movements in investment properties of the Group and the
Company during the year are set out in note 14 to the consolidated financial
statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group acquired property, plant and equipment of
approximately HK$23,818,000 to expand its business. Details of movements
in property, plant and equipment of the Group and the Company during the
year are set out in note 15 to the consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE COMPANY

The Company'’s reserves available for distribution to shareholders as at 31
March 2010 are represented by the retained profits and the dividend reserve
totalling HK$123,799,000 (2009: HK$215,397,000).

DONATIONS
During the year, the Group made charitable and other donations totalling
HK$678,000.
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DIRECTORS AND SERVICE CONTRACTS
The directors of the Company during the year and up to the date of this
report were:

Executive directors:

Victor LO Chung Wing, Chairman & Chief Executive
Andrew NG Sung On, Vice Chairman

Kevin LO Chung Ping

Paul LO Chung Wai

LEUNG Pak Chuen

Richard KU Yuk Hing

Andrew CHUANG Siu Leung

Non-executive directors:

CHAU Kwok Wai (re-designated from executive director to
non-executive director on 31 May 2009)

Raymond WONG Wai Kan

Vincent CHEUNG Ting Kau

LUI Ming Wah*

Frank CHAN Chi Chung*

CHAN Kei Biu*
*  Independent non-executive director

In accordance with Articles 95 and 112 of the Company’s Articles of
Association, Messrs. Andrew NG Sung On, Kevin LO Chung Ping, Vincent
CHEUNG Ting Kau and Frank CHAN Chi Chung are due to retire at the
forthcoming annual general meeting and, being eligible, offer themselves
for re-election.

No directors being proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or its subsidiaries
which is not determinable by the Group within one year without payment
of compensation, other than statutory compensation.

The non-executive directors have been appointed for a term subject to
retirement by rotation and re-election at the annual general meeting of the
Company in accordance with the provisions of the Articles of Association of
the Company.

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

On 25 May 2009, the Group entered into two sale and purchase agreements
for the disposal of its entire interests in Lighthouse Technologies Limited
(“Lighthouse”) to Linkz Industries Limited (“Linkz") at a consideration of
HK$180,000,000. Linkz is an associate of the Group and Mr. Paul LO Chung
Wai, a director of the Company, held 49.2% shareholdings in Linkz on the
date of the transaction. The disposal constituted a connected transaction
under the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”). The details of the transaction were
set out in a circular dated 15 June 2009 to the shareholders of the Company.

Saved as disclosed above, no contracts of significance to which the Company
or any of its subsidiaries was a party and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted at the end
of the year or at any time during the year.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN SECURITIES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 31 March 2010, the interests and short positions of the directors and
the chief executive of the Company in the shares, underlying shares and
debentures of the Company and any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the “SFO"))
which were required to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO) or which
were required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant to Appendix
10 “Model Code for Securities Transactions by Directors of Listed Issuers”
contained in the Listing Rules to be notified to the Company and the Stock
Exchange were as follows:

(a) Interest in shares of the Company (long positions)
As at 31 March 2010, the interests of the directors and the chief

NEIEBRAD 2SI ¢ executive in the ordinary shares of the Company were as follows:
REEBRAKE ARFACR
Number of ordinary shares held Rz AED
Percentage of
B A= RikiER N RS R issued share
Personal Family Corporate Total capital of
= Name of director interests interests interests interests the Company
%
ZEPER Victor LO Chung Wing 107,082,008 - 125,807,760* 232,889,768 29.68
REL Andrew NG Sung On 99,682,219 595,713 125,807,760* 226,085,692 28.81
TR Kevin LO Chung Ping 892,855 4,627,235 = 5,520,090 0.70
EHE Paul LO Chung Wai 32,302,166 = = 32,302,166 4.12
2Aaz LEUNG Pak Chuen 4,575,114 = = 4,575,114 0.58
JBA B Richard KU Yuk Hing 2,629,684 = = 2,629,684 0.34
HAARR Andrew CHUANG Siu Leung 677,855 = = 677,855 0.09
FRE CHAU Kwok Wai 350,000 = = 350,000 0.04
T#E Raymond WONG Wai Kan 2,557,256 = = 2,557,256 0.33
RIEBK Vincent CHEUNG Ting Kau 2,782,212 = = 2,782,212 0.35
= B LUI Ming Wah = = = = =
PR R Frank CHAN Chi Chung - = = = =
PR EL o CHAN Kei Biu - = = — —

* BHEMERERRELREEEZ=ESR Z Well Glory
International Limited® &7 4 125,807, 760% & i@ fx o

* 125,807,760 ordinary shares were beneficially owned by Well Glory International
Limited, a company in which Messrs. Victor LO Chung Wing and Andrew NG Sung
On have beneficial interests.
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(b) AREZBAERQ ARG ER(FAE)

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN SECURITIES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS (continued)
(b) Interests in shares of the Company’s associated corporations (long

R=ZB—ZTF=A=+—H SEZRHEHRN
GPTE AR AT ([GPI % |)1549.8% 1 x5 2 B
ERRSILENERARAT(SLEDL]D RE
LB (579.6% e 2 M B A 7)€ 1L BRERHE %
DEBRAR(&ILERE])  ARAARE79.5%
BB ARGPIEEEREA 2R MHEDRD
T

positions)

As at 31 March 2010, the direct beneficial interests of the directors and
the chief executive in the shares of GP Batteries International Limited
("GPBI"), a 49.8% owned associate of GP Industries Limited (“GP Ind"),
and Gold Peak Industries (Taiwan) Limited (“GPIT"), a 79.6% owned
subsidiary of GPBI, and GP Ind, a 79.5% owned subsidiary of the
Company, were as follows:

BFESEBEROBEREERITRAZAI L
Number of ordinary shares and
percentage of their issued share capital held

AT SILERE GPT ¥
2= Name of director GPBI GPIT GP Ind
A 2B A8
Number % Number % Number %
ZEPER Victor LO Chung Wing 200,000 0.18 - - - -
e Andrew NG Sung On 833,332 0.76 500,000 0.25 378,412 0.07
TR Kevin LO Chung Ping - = = = = =
Fraliilet Paul LO Chung Wai 80,000 0.07 - - - -
2az LEUNG Pak Chuen - - - - 1,608,000 0.31
EEE Richard KU Yuk Hing 222,000 0.20 200,000 0.10 270,000 0.05
AR Andrew CHUANG Siu Leung - - = - 155,000 0.03
ABE CHAU Kwok Wai - - - - 481,232 0.09
T#% Raymond WONG Wai Kan 374,000 0.34 100,000 0.05 1,598,827 0.31
REBK Vincent CHEUNG Ting Kau 20,000 0.02 - - - -
= B LUI Ming Wah - - - - - -
FoR AR Frank CHAN Chi Chung - - = = = =
FREL 7 CHAN Kei Biu = - - - _ _

BRUA_EFRARERSN - 7

ATE—TFE=F=+—H &F

REHTELBEALRAR ASREES RO D)
B2 BER A BH B RS -

Save as disclosed above, as at 31 March 2010, none of the directors, the
chief executive or their associates had any interest in the securities of the

Company or any of its associated corporations as defined in SFO.
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DIRECTORS’ AND CHIEF EXECUTIVE'S RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

RNATI RGP EBEIRREE 2 150 FH N L5817 Particulars of the share option schemes of the Company and GP Ind are set
M35 o

out in note 35 to the consolidated financial statements.

NREEE BTARREEZGPIEESIIEMWE  The following tables disclose the movements in the number of share
IRBESE 2 EERFWT ¢

(a) GPTEBRAERE :

options of GP Ind and GPBI which have been granted to the directors of the
Company, during the year:

(a) GP Ind’s share option scheme:

BREHE
Number of option shares
R-ZBBhEF =FE R-B-2F
mA—A Eixid =A=t+-H
fTEERE B RATRE Exercised I ARITEE
RT¥AH aTEZ A Exercise Outstanding during Outstanding
= Name of director Date of grant Exercisable period price at 1.4.2009 the year at 31.3.2010
IR T
S$
LS Victor LO Chung  14.4.2000 14.4.2002-13.4.2010 0.456 300,000 = 300,000
Wing 4.4.2001 4.4.2003-3.4.2011 0.620 600,000 - 600,000
14.8.2002 14.8.2003-13.8.2012 0.550 384,000 - 384,000
15.9.2003 15.9.2004-14.9.2013 0.880 384,000 - 384,000
5.7.2004 5.7.2005-4.7.2014 1.030 400,000 - 400,000
2a% LEUNG Pak Chuen  15.9.2003 15.9.2004-14.9.2013 0.880 350,000 - 350,000
5.7.2004 5.7.2005-4.7.2014 1.030 380,000 - 380,000
[ag e Andrew CHUANG  14.4.2000 14.4.2002-13.4.2010 0.456 110,000 (110,000) -
Siu Leung 4.4.2001 4.4.2003-3.4.2011 0.620 200,000 - 200,000
14.8.2002 14.8.2003-13.8.2012 0.550 130,000 - 130,000
15.9.2003 15.9.2004-14.9.2013 0.880 130,000 - 130,000
5.7.2004 5.7.2005-4.7.2014 1.030 150,000 - 150,000
[EEE CHAU Kwok Wai  5.7.2004 5.7.2005-4.7.2014 1.030 180,000 - 180,000
T#E) Raymond WONG 15.9.2003 15.9.2004-14.9.2013 0.880 140,000 - 140,000
Wai Kan 5.7.2004 5.7.2005-4.7.2014 1.030 180,000 - 180,000
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(b) LB BEARETT S

DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (continued)
(b) GPBI's share option scheme:

BREHE
Number of option shares

R-ZENE =EE R-B-BF

mA—H pi) =A=t-H

fTREER 8 RATHE Lapsed MR

RF¥EH a7z A H Exercise Outstanding during Outstanding

EE Name of director Date of grant Exercisable period price at 1.4.2009 the year at31.3.2010
iR T
S$

RER Andrew NG 17.3.2000 17.3.2002-16.3.2010 1.410 200,000 (200,000) =

Sung On 11.10.2000 11.10.2002-10.10.2010 1.600 200,000 = 200,000

5.8.2002 5.8.2004-4.8.2012 1.250 190,000 = 190,000

25.6.2003 25.6.2005-24.6.2013 2.500 190,000 = 190,000

BAEE Richard KU 25.6.2003 25.6.2005-24.6.2013 2.500 170,000 = 170,000

Yuk Hing
LA FPTHEEESN - 8 BESE - 5 - A28k H18  Save as disclosed above, none of the directors, chief executive, their spouses

BATTX - BRERBBARRZEFS - IRAFET
B FHER) o

BRAEFTIERSN  R-ZB—BF=A=+—H A2
AZEERRBRARARRAREFERR(EER
BHLPEERGIFE+TE) 2B - BERMDHES
B EEREBEES MAEERAE T AEERENS
BABAMARRREBMZ M (BREREES S
GO BRBSUR E(F R AR 2 R R) » =
RIRE FH R EEHIE =1 — {5/ AZIEHIFTE
FOfft » SRR EM BT AERETES XS RETH
ZIRERBHARB BB N ERLRR

BRUA_EFTIRERSN - ERFEEMBRE - ARRHEME
AEAREE2BEMLHNLSARAR ZERHM
BREERERA LI EBBEAR RS EFEAR
Bz R MBS MRS

or children under the age of 18 had any right to subscribe for the securities
of the Company, or had exercised any such right during the year.

Save as disclosed above, as at 31 March 2010, none of the directors or chief
executive of the Company had any interest or short position in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such provisions of
the SFO) or which were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which were required, pursuant
to the Model Code for Securities Transactions by Directors of Listed Issuers,
to be notified to the Company and the Stock Exchange.

Save as disclosed above, at no time during the year was the Company or
any of its subsidiaries a party to any arrangement to enable the directors or
the chief executive of the Company or their respective associates to acquire
benefits by means of acquisition of shares in, or debentures of, the Company
or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS

As at 31 March 2010, the following person (not being a director or chief
executive of the Company) had an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed to the
Company under section 336 of the SFO, or who was, directly or indirectly,
interested in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the
Company:

AARBBRITROBZEDLE

BEZBERHE Percentage of

BRE 5 Number of issued share capital
Name of shareholder Capacity ordinary shares held of the Company
Well Glory International Limited ZamA 125,807,760 16.03%

LA EPRIERSN R —FFE=A=1—H ' &2
RIEERAFSAREEMAL(ERARZESRR
BESRIN BEARBEZ M EIERDIE B A B A
KRB ZARRBDKABREI D 2 e sm SR A - KAE
MATEZRSFEZ RS IR ARBRRAE EEMA
BN NEITIREREN 2 (A8 R 2 BT IRAE(ES%
AL -

MHRKRE S - BIRE - RRER SR
et B T SRR MY S35 P 2 BB AR S - R AR
—E-TE=-A=1—H - BEARTEZJRRE
7 B - RRERSEMBELER - REFE
WA E 77 - PEAHE ~ RRASHE RE S B U R 1T
fiE

RUNAER T E
REBRRBA 8 2 BEF NGRS MBS RKMTE
B/

ARB EHESCEERED
RRFE @ AREREEMNBLRREEENED
RRBZ A ETES

TEHEBREF
REFBHZATE MANMRARTPAiRH < AHED
AMEAREE 2 F 2 B 25%16.25% 138.61% °

RE B SR AR R A SR AHEEATIEL < 485K
BORNEARE2F 2 BIRERE3.81%£14.33% °

RBEEF  HEBAL  EARR(BSSAER
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Beneficial owner

Save as disclosed above, as at 31 March 2010, the directors and the chief
executive of the Company are not aware of any person (other than a
director or chief executive of the Company) who had any interest or short
position in the shares or underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Part XV of the SFO,
or who was, directly or indirectly, interested in 5% or more of the nominal
value of any class of the issued share capital carrying rights to vote in all
circumstances at general meetings of the Company.

CONVERTIBLE SECURITIES, OPTIONS, WARRANTS OR SIMILAR RIGHTS

Other than share options as set out in note 35 to the consolidated financial
statements, the Company had no outstanding convertible securities, options,
warrants or other similar rights as at 31 March 2010 and there had been no
exercise of convertible securities, options, warrants or similar rights during
the year.

RETIREMENT BENEFIT SCHEMES
Details of the retirement benefit schemes of the Group are set out in note
37 to the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES
Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the year.

MAJOR SUPPLIERS AND CUSTOMERS

The aggregate sales attributable to the Group’s largest customer and five
largest customers accounted for 16.25% and 38.61%, respectively, of the
Group'’s total turnover for the year.

The aggregate purchases attributable to the Group’s largest supplier and
five largest suppliers accounted for 3.81% and 14.33%, respectively, of the
Group'’s total purchases for the year.

None of the directors, their associates, or any shareholder (which to the
knowledge of the directors owns more than 5% of the Company’s share
capital) has any interest in the Group's five largest customers or suppliers.

39



40

DIRECTORS' REPORT commueo)

EERBFEE

DNRERE
BREARAES 2 ARERERARRESHRA - A
ARARBE-_ZE—TF=A=+—HZFERNERA
BREENDR EMRRREZ A AR ETRAZ
25% °

FHEEEREREES
AARERERERFHERS
EENAEZLEEARE -

FBEERNF28A

RERRBE
BEBRRBENERFTHZFABEHNG S M ITREN
546 °

BB
AABRBRERBERE L2 RR R EEEIRE
=g - MERI SRTENTAAA BIEED -

EEER

B
ZRHAH
—E-FERAZTAR

PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the directors, throughout the year ended 31 March
2010, there is sufficient public float of not less than 25% of the Company’s
issued shares as required under the Listing Rules.

REMUNERATION COMMITTEE AND AUDIT COMMITTEE
Details of the Company’s audit committee and remuneration committee are
set out in the Corporate Governance Report on pages 28 to 32.

EVENT AFTER THE REPORTING PERIOD
Details of significant event occurring after the reporting period are set out
in note 46 to the consolidated financial statements.

AUDITOR
A resolution will be submitted to the annual general meeting of the
Company to re-appoint Deloitte Touche Tohmatsu as auditor of the
Company.

On behalf of the Board

Victor LO Chung Wing
Chairman & Chief Executive
29 June 2010
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TO THE SHAREHOLDERS OF GOLD PEAK INDUSTRIES (HOLDINGS) LIMITED
(incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of Gold Peak
Industries (Holdings) Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 43 to 126, which comprise the
consolidated statement of financial position and the Company’s statement
of financial position as at 31 March 2010, and the consolidated income
statement, the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated statement
of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Directors’ responsibility for the consolidated financial statements

The directors of the Company are responsible for the preparation and the
true and fair presentation of these consolidated financial statements in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the Hong Kong
Companies Ordinance. This responsibility includes designing, implementing
and maintaining internal control relevant to the preparation and the true
and fair presentation of the consolidated financial statements that are free
from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you,
as a body, in accordance with section 141 of the Hong Kong Companies
Ordinance, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report. We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance as to whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s
preparation and true and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.
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Opinion

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31 March
2010 and of the Group’s profit and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have been
properly prepared in accordance with the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 June 2010



CONSOLIDATED INCOME STATEMENT

= A |1 34
;%'I;"_IT = l‘l&ﬁ% Year ended 31 March 2010 BZ-_Z—ZF=F=1+—HILEE

2010 2009
gz FHERT FHET
NOTES HK$'000 HK$'000
=E3-] Turnover 7 1,457,502 1,313,641
SHE A Cost of sales (1,047,850) (964,143)
EF Gross profit 409,652 349,498
HAnlg A Other income 93,003 165,359
HERDHET Selling and distribution expenses (168,603) (182,372)
TR o Administrative expenses (260,524) (262,617)
Hfh S Other expenses (41,750) (23,564)
WEYENFEZNE Change in fair value of investment properties - (10,508)
A EIRE 2 BRI (EEE Impairment loss recognised on available-for-sale
investments (134,367) (101,471)
BIFS A AR Finance costs 8 (43,963) (70,009)
PGB & A RIEE Share of results of associates 184,501 56,530
HERBAR EEHE Net gain on disposal/deemed partial
BB A Bl Eb R S 2 F U disposal of subsidiaries 79 10,632
EEEABA—HEHEARE Discount on deemed acquisition/acquisition of
SNERS 2 HTiE additional interest in a subsidiary 17 103,409 -
g HEI D, HEHENT] Net (loss) gain on deemed partial disposal/
W 2 F (E518 ) I sk disposal of associates (9,576) 4,237
B\ — 2N A REIME RS 2 TR Discount on acquisition of additional interest
in an associate 4,841 -
FEA— [ RHESI R R 2 TR Discount on acquisition of a jointly
controlled equity 39(a) 53,711 -
BRFLADEF (B518) Profit (loss) before taxation 9 190,413 (64,285)
HiE Taxation 11 (8,923) (11,829)
2 EEH (EBR) Profit (loss) for the year 181,490 (76,114)
R Attributable to:
IN/NEIE 2 =N Owners of the Company 128,241 (65,329)
DR R Minority interests 53,249 (10,785)
181,490 (76,114)
(EFHF)
(restated)
SREFN(EE) - EXAREEGEN) Earnings (loss) per share — Basic and diluted 13 20.55 HK cents  (10.64) HK cents
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%éé@”&é% Year ended 31 March 2010 HE-—ZE—ZEF=HA=1+—HLEE

2010 2009
FHET FHT
HK$°000 HK$°000
2FRM (EE) Profit (loss) for the year 181,490 (76,114)
Efb 2 Eas Other comprehensive income:
FriGBt & AR 2 b 2> Share of other comprehensive expense of associates (13,819) (6,846)
MEBINETSEE 2B ZE5E Exchange differences arising on translation of
foreign operations 124,801 (192,190)
DI - Reclassification adjustments:
BB A RIR R 2 Other comprehensive expense released upon
Hfth2E disposal of associates (719) =
FESHMT A AR 2 Exchange differences released upon
BME R deregistration of subsidiaries (21,045) -
HE— BB A RREL 2 Exchange differences released upon
WMEFE disposal of a subsidiary 8 =
FEHEMEEKRE () Other comprehensive income (expense) for the year 89,226 (199,036)
2 EPEWEE (S H)Aa5E Total comprehensive income (expense) for the year 270,716 (275,150)
2EWES(ZE)EEER : Total comprehensive income (expense) attributable to:
KAREA A Owners of the Company 185,738 (199,680)
DY R Minority interests 84,978 (75,470)
270,716 (275,150)




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

%éiﬁ\ji%ﬁﬁgﬂv% As at 31 March 2010 R=F—-FF=A=+-H

2010 2009
PiEE FHERT FHET
NOTES HK$'000 HK$'000
IEREBEE Non-current assets
wEYZE Investment properties 14 240 103,240
Y - RE MR Property, plant and equipment 15 262,371 236,531
TENEEFIE Prepaid lease payments 16 - 24,641
FTihBtE A T$ Eox Interests in associates 18 1,747,147 1,814,803
AR ERE Available-for-sale investments 20 187,868 281,133
RHEIEBRIE Long term receivables 21 62,151 46,843
BERE Technical know-how 22 674 3,502
i Trademarks 23 31,370 35,553
G Goodwill 24 60,981 59,143
2,352,802 2,605,389
MENEE Current assets
& Inventories 26 288,299 254,644
P& TR R A R U AR TE Trade and other receivables and
SEUNECE] prepayments 27 702,954 904,413
TEHTHEE?’\ Prepaid lease payments 16 - 666
FEUSA% S Dividend receivable 2,978 295
ﬂuﬁl@i‘%lﬁi Taxation recoverable 53 244
RITHET - TR kRS Bank balances, deposits and cash 28 404,537 268,445
1,398,821 1,428,707
REEE Current liabilities
AREREYE 35! Creditors and accrued charges 29 385,968 232,346
JENFRIE Taxation payable 55,060 37,839
BHEEEE(—FAREE) Obligations under finance leases
— amount due within one year 30 1,662 1,479
BRITERLEBEEE Bank loans and import loans 31 1,130,620 1,085,861
R1TIEX Bank overdrafts 31 - 11,474
1,573,310 1,368,999
RE(AB)EEFE Net current (liabilities) assets (174,489) 59,708
BWEERERBAR Total assets less current liabilities 2,178,313 2,665,097
FEREAE Non-current liabilities
MBHEEE(—FRER) Obligations under finance leases
— amount due after one year 30 1,107 2,220
B Borrowings 32 222,942 836,625
EIEFIEAE Deferred taxation liabilities 33 15,785 17,324
239,834 856,169
EEFE Net assets 1,938,479 1,808,928
EXRf#E Capital and reserves
(L& Share capital 34 392,346 274,643
A Reserves 1,081,694 890,968
VNG ZE DN T 3 Equity attributable to owners of
the Company 1,474,040 1,165,611
iﬁMTJ% AIE RS Share option reserve of a listed subsidiary 9,745 10,076
DB RS Minority interests 454,694 633,241
A Total equity 1,938,479 1,808,928
FA3EEF126 B TR EREMIEHRE - ERZ The consolidated financial statements on pages 43 to 126 were approved
ZERNAZTNLEAEEHEE - IH LAT%%F@E and authorised for issue by the Board of Directors on 29 June 2010 and
B are signed on its behalf by:
P RER Victor LO Chung Wing  Andrew NG Sung On
EFE o Director Director
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STATEMENT OF FINANCIAL POSITION

Eji%;iﬁ;ﬂl% Asat31March 2010 R=Z—ZF=A=+—H

2010 2009
P FHET FHET
NOTES HK$'000 HK$'000
FEREBEE Non-current assets
LBy Investment properties 14 - 125,513
ME - BB N&E Property, plant and equipment 15 28,586 40,987
A EFIE Prepaid lease payments 16 = 25,632
FTG M8 A Bl s Interests in subsidiaries 17 1,305,419 1,267,314
RIEPNGIVE S Amounts due from subsidiaries 17 49,862 80,032
1,383,867 1,539,478
MENEE Current assets
E b RN AR TE KR TR /IR Other receivables and prepayments 12,538 33,767
TN ERIE Prepaid lease payments 16 - 712
S NEIUSEN Amounts due from subsidiaries 17 117,199 288,090
R1TEEF - FRRE Bank balances, deposits and cash 28 58,353 42,323
188,090 364,892
REEE Current liabilities
RN E 33! Creditors and accrued charges 32,691 22,637
RUSBRA RIFIE Amounts due to subsidiaries 17 7,303 5,522
MBHEEEE(—FREER) Obligations under finance leases
— amount due within one year 30 720 707
RITER Bank loans 31 309,354 544,018
350,068 572,884
RBEEFE Net current liabilities (161,978) (207,992)
BEERERBER Total assets less current liabilities 1,221,889 1,331,486
EREBEE Non-current liabilities
R—FE B R RFIE Amount due to a subsidiary 17 11,721 11,721
BBHEEEE(—FEEE) Obligations under finance leases
—amount due after one year 30 311 1,033
fEm Borrowings 32 165,044 329,399
177,076 342,153
EEFE Net assets 1,044,813 989,333
EXR G Capital and reserves
[i&N Share capital 34 392,346 274,643
e Reserves 36 652,467 714,690
R Total equity 1,044,813 989,333
L RER Victor LO Chung Wing Andrew NG Sung On
EZE - Director Director



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

gﬂb‘é%ﬁ)ﬁ%ﬁ %:Z Year ended 31 March 2010 BZ-_ZT—FTF=A=1+—HLFE

L
HEAT
58 ERE
e RERE 1]
NEER AME  RERE LN Share
1] i Available- Attributable option  PERR
Rx  REGE GBS Popety BERE  RARE Capital ~ forsale  REHE  REEH toowners  reserve 319
Share Share Legal revaluation ~Translation Capital redemption investments  Dividend  Retained ofthe ofalisted  Minority Ait
capital ~ premium surplus reserve  reserve  reserve reserve  reserve  reserve profits ~ Company  subsidiary interests Total
TH TEL TAT ThT TEL TAT ThT TEL TAL AT Th TEL TAT ThT
HK$'000  HKS'000  HKS'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$000  HKS'000  HK$'000  HK§'000  HK$'000  HK§'000  HK$'000
(K3t36) (F136)
(note 36) (note 36)
R=FF/\ERA-A At 1 April 2008 274,643 463,935 14,830 86,947 (97,168) 4,859 35,358 (2933) 10,986 501771 1383228 8,618 726002 2,117,848
BEREHELZEREE  Exchange differences arising on
translation of foreign operations - - - - (130115) - - - - - (130,115 - (62,075)  (192,190)
FEBENAZEM2ENZE  Share of other comprehensive income
of associates - - - - (8123 RYE] - 2,106 - - (5,694) 1,458 (2610) (6,846)
2EFRE Loss for the year - - - - - - - - - (65329) (65329 - (10785)  (76,114)
262 (3H) KELE  Total comprehensive (expense)
income for the year - - - - (13823%) 3B - 06 - (B3) Q1) 1458 (5410)  (275150)
E)\GfE Transfer of reserves - - - - - 499 - - - (499) - - - -
RitiEn% 2 Gl Reserves released upon disposal of
properties - - - 321m) - - - - - 3207 - - - -
BANBATBIMES Acquisition of additional interests
in subsidiaries - - - - - - - - - - - - (5,427) (5,427)
HFOERERE Dividend paid to minority interests - - - - - - - - - - - - (11.864)  (11,864)
BRERE Dividend paid
-ZFE\ERERE - 2008 final dividend - - - - - - - - (10,986) - (10,986) - - (10,986)
-ZEEnEERE - 2009 interim dividend - - - - - - - - - (5493) (5493) - - (5493)
BERE Dividend proposed
-ZEThERERE - 2009 final dividend - - - - - - - - 8239 (8239) - - - -
- - - (321m) - 499 - - (2747) (10954 (16,479) - (17,291) (33,770)
RETEAF=F=T-H  At31Marchand
RBA-R 1 April 2009 204643 463,935 14,830 83670 (235406) 5,681 35,358 (827) 8239 515488 1,165,611 10076 633241 1,808,928
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY covmueo

S A 34
?“5-{ | *Eﬁ%ib%({g} Year ended 31 March 2010 BZ_-ZT—-FHF=A=+—HILFE

L
HEAT
] | BiE
fE RARF 1]
WEER RARE  REERE BEA Share
& BfF  Available- Attributable ~ option ~ VHER
Rx  REGE  AEES  Popety BERE  RARE Capital ~ forsale  REME  REEA  toowners  reserve | 343
Share Share Legal revaluation ~Translation Capital redemption investments  Dividend  Retained ofthe ofalisted  Minority 4t
capital ~ premium surplus reserve  reserve reserve reserve  reserve  reserve profits ~ Company ~ subsidiary interests Total
ThT TEL TAT ThT TE TAL ThT Th TEL TAT ThT TEL TAL ThT
HK$'000  HK$'000  HK$'000  HK$'000  HK$000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$000  HK$'000  HKS'000
(Hiz£36) (Hiz¥36)
(note 36) (note 36)
RETTAF=A=T-H  At31Marchand
REA-A 1 April 2009 274643 463935 14830 83670  (235,406) 5,681 35,358 (827) 8,239 515488 1,165,611 10076 633241 1808928
HEEIRBEL, Exchange differences arising on
Eizg translation of foreign operations - - - - 850 - - - - - 8505 - M9 124801
FEEEREZEm2E Share of other comprehensive (expense)
Stk income of assoclates - - - - (1138 (17) - 827 - - (103) - (34%)  (13819)
LERENTRELY Other comprehensive expense released
Hr2ERH upon disposal of associates - - - - (610) (18) - - - - (628) - (91) (19
HENRARRRLZ Exchange differences released upon
HERE deregistration of subsidaries - - - - (15064) - - - - - (15064) - (5981)  (21,045)
HE-RHBLAKALZ  Bxchange differences released upon
hERE disposal of a subsidiary - - - - 8 - - - - - 8 - - 8
2R Profitfor the year = - . = - - . = - s - BMW 840
2ERENE () #8  Total comprehensive income (expense)
for the year = s 5 - (3) . 81 - 18578 - uMyB 20716
BB Issue of rights shares 17,703 35312 - - - - - - - - 153015 - - 153015
RHFIRL Share issue expenses - (5,937) - - - - - - = = (5,937) = - (5937)
ENGE Transfer of reserves - - - - - 3131 - - - 3137 - - - -
HEREREA Transfer upon cancellation of
share options - - - - - - - - - 31 31 (331) - -
Rt EnERED e Reserves released upon disposal of
properties - - - (48,868) - - - - - 48,868 - - - -
BAMBATE MER Acquisition of additional interests
in subsidiaries - - - - - - - - - - - - (46903)  (246,903)
T HHRRRE Dividend paid to minority interests - - - - - - - - - - - - (1690)  (16900)
SERRARER Capital contribution by minority interests - - - - - - - - - - - - m m
BIRERE Dividend paid
-ZEThERERS - 2009 final dividend - - - - - - - - (8239) - (8,239) - - 8239)
-Z3-ZEhERS - 20101nterim dividend - - - - - - - - - (16479)  (16479) - - (16,479)
BERE Dividend proposed
-Z3-RERERE -2010 final dividend - - - - - - - - uges (2746d) - - - -
117,703 29375 - (48,368) - 3137 - - 19,225 2119 122,691 (331)  (263525)  (141,165)
RoE-FF=A=t-H  At31March 2010 392,346 493310 14,830 34802 (178,701) 8783 35,358 - 27,464 645848 1,474,040 9,745 454,694 1,938,479




CONSOLIDATED STATEMENT OF CASH FLOWS

= A =B
172 =] iﬁﬁ/}lbi;—% Year ended 31 March 2010 HZ-Z—ZF&H£=F=+—RHIFE

2010 2009
FHERT FAT
HK$'000 HK$'000
REZBZHERA Cash inflows from operating activities
BRAEAT AR (B518) Profit (loss) before taxation 190,413 (64,285)
R Adjustments for:
FiEH & A R4 Share of results of associates (184,501) (56,530)
[l Amortisation of trademarks 4,183 4,183
HEEREREE Y Amortisation of technical know-how 2,760 3,880
BERE ORERE Impairment loss recognised on technical know-how 98 266
BEA RS A R 2T Discount on acquisition of a jointly controlled equity (53.711) -
EEBA/ BA—HHBAR Discount on deemed acquisition/acquisition of
RIMER 2 I8 additional interest in a subsidiary (103,409) -
B\ — [ A RIZEIMER 2372 Discount on acquisition of additional interest in an associate (4,841) -
E  BERREZINE Depreciation of property, plant and equipment 35,321 41,764
RS R Release of prepaid lease payments 222 793
HERMNEENRE W Gain on disposal of prepaid lease payments = (6,053)
HEWE - BB K&z e Gain on disposal of property, plant and equipment (18,035) (7,134)
JEE HEBE N A HER, Net loss (gain) on deemed partial disposal/disposal of associates 9,576 (4,237)
SR N R EE ()
tE—RHBAT, EELE Net gain on disposal/deemed partial disposal
MB R R Ep RS 2 F s of subsidiaries (79) (10,632)
REMFATE2HE Change in fair value of investment properties - 10,508
SN Interest income (26,988) (59,082)
SR1T R E M AE R F B Interest on bank and other borrowings 43,932 69,920
HBHEREN S Interest on obligations under finance leases 31 89
FREMA Dividend income (7,698) (10,811)
EEHTB A Rz ek Gain on deregistration of subsidiaries (21,045) =
AEHERE ZRERE Impairment loss recognised on available-for-sale investments 134,367 101,471
BEZREBE Impairment loss recognised on goodwill - 1,250
P& N RS 2 RERE Impairment loss recognised on interests in associates 7,952 22,048
HNEE 5 M SR BB N R 2 Effect of foreign exchange rate changes on inter-company
fotcawd-7 balances 56,228 (43,124)
STEREES BRI L EERE) Operating cash flows before movements in working capital 64,776 (5,716)
FEZRD Decrease in inventories 50,162 96,801
U & 1 K EL At R BRTE R TR SRR 2 Decrease in trade and other receivables and prepayments 243,600 64,940
A
FEREREEERZEINCHD) Increase (decrease) in creditors and accrued charges 62,143 (117,561)
ReXBEE RS Cash generated from operations 420,681 38,464
BNESFER Hong Kong Profits Tax paid = (2,814)
BB BFEHRZK Hong Kong Profits Tax refunded = 105
BNEB AN AR Fi I8 Taxation in other jurisdictions paid (12,644) (7,900)
B U E S PAINEL fib 1 [ B TE 3R 3 Taxation in other jurisdictions refunded 932 189
REXBEEZIRE TR Net cash generated from operating activities 408,969 28,044
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CONSOLIDATED STATEMENT OF CASH FLOWS coumuen

2?- EE.%/)H,E%(%) Year ended 31 March 2010 BE=—ZT—-ZHE=A=+—-HILLEE

2010 2009
B FHERT FAET
NOTES HK$'000 HK$'000
REZBHRERE Cash flows from investing activities
S A RERFUE Proceeds from disposal of associates 220,964 24,203
HEREYE 2 FIE Proceeds from disposal of investment properties 103,000 3,462
EUEE AR Z RS Dividends received from associates 40,591 94,437
HEYE  BEREREZR Proceeds from disposal of property,
plant and equipment 26,491 18,358
& AN EFIE 2 FIE Proceeds from disposal of prepaid lease payments 25,085 17,060
B E Dividends received 7,698 10,388
B A S Interest received 3,781 32,528
BAKNB R REIMERFTRE Consideration paid on acquisition of
additional interests in subsidiaries (38,105) (8,624)
BAWE V%&?“ Purchase of property, plant and equipment (23,198) (30,461)
FEA—FREZEHIA Acquisition of a jointly controlled entity
(E?Dﬁf,ﬁéfﬁi&ﬁ-1gfﬁ@) (net of cash and cash equivalents acquired) 39(a) (17,798) -
AR E N R 2 BIMER Acquisition of additional interests in associates (11,364) (30,000)
HE—HHBAR(EMBRERS Disposal of a subsidiary (net of cash and
REERE) cash equivalent disposed of) 38 (1,541) 6,323
HESENRMNERERK EURE Proceeds from consideration receivable for
the disposal of the Group’s electrical
business in Australia - 403,070
BAKBAR(BEHNHRE Acquisition of subsidiaries (net of cash
REERE) and cash equivalents acquired) 39(b) = (3,580)
BARHLERE Purchase of available-for-sale investments - (1,414)
REEBESL 24 358 Net cash from investing activities 335,604 535,750
BERERE Cash flows from financing activities
EBERITER Repayment of borrowings (877,214) (974,848)
B ERITREMERZFE Interest on bank and other borrowings paid (45,846) (64,836)
ERE Dividends paid (24,718) (16,479)
BB ARDERRE 2 RS Dividends paid to minority shareholders of
subsidiaries (16,900) (11,864)
BB TR S H Share issue expense paid on issue of rights shares (5,937) -
BENBEHEEETZAS Principal payments for obligations under
finance leases (1,562) (1,200)
ENBBEERTZFIE Interest on obligations under finance leases paid (31) (89)
HMIRTER New borrowings raised 220,000 463,649
BATHIRAR R P 50R Proceeds from issue of right shares 153,015 -
M A R SRR PR AR A Capital contributed by minority shareholders
of subsidiaries 278 -
BEFER B4 R Net cash used in financing activities (598,915) (605,667)
Re kEERSEMORD)FEE Net increase (decrease) in cash and cash equivalents 145,658 (41,873)
FHzRehEERS Cash and cash equivalents at beginning of the year 256,971 305,297
SMNE IR BB 2 B Effect of foreign exchange rate changes 1,908 (6,453)
FRZBEREERE Cash and cash equivalents at end of the year 41 404,537 256,971
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%é/ﬁ\ﬁ E Bﬂ-%I Year ended 31 March 2010 BZ-Z—ZEF=F=1+—HILEE

GENERAL AND BASICS OF PREPARATION
The Company is a public limited company incorporated in Hong Kong
and its shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The addresses of the registered office and
principal place of business of the Company are disclosed in the corporate
information section of the annual report.

The consolidated financial statements are presented in Hong Kong
dollars which is the functional currency of the Company.

The Company acts as an investment holding company. The activities of
its principal subsidiaries, associates and a jointly controlled entity are set
out in notes 47, 48 and 49 respectively.

In preparing the consolidated financial statements, the directors of
the Company have given careful consideration to the future liquidity
of the Group and the Company in light of the fact that the Group’s
and the Company’s current liabilities exceeded its current assets by
approximately HK$174,489,000 and HK$161,978,000, respectively as
at 31 March 2010. The Group'’s and the Company'’s liabilities as at 31
March 2010 included borrowings of approximately HK$1,131,620,000
and HK$309,354,000, respectively that are repayable within twelve
months from the end of the reporting period. Taking into account of
the internally generated funds and the available banking facilities,
the directors of the Company are confident that the Group and the
Company will be able to meet their financial obligations when they fall
due in the foreseeable future and be able to operate on a going concern
basis. In addition, subsequent to the end of the reporting period, GP Ind
refinanced its existing bank borrowings by arranging a syndicated loan
of approximately HK$288,000,000. The loan is mostly repayable after
one year. Accordingly, the consolidated financial statements have been
prepared on a going concern basis.

APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS(s)")

In the current year, the Group has applied a number of new and revised
HKFRS, Hong Kong Accounting Standards (“HKAS"), amendments and
interpretations (“new and revised HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

Except as described below, the adoption of the new and revised HKFRSs
has had no material effect on the consolidated financial statements of
the Group for the current or prior accounting periods.

New and revised HKFRSs affecting presentation and disclosure only

HKAS 1 (Revised 2007) Presentation of financial statements

HKAS 1 (Revised 2007) has introduced terminology changes (including
revised titles for the consolidated financial statements) and changes in
the format and content of the consolidated financial statements.

Improving disclosures about financial instruments (amendments to
HKFRS 7 Financial instruments: Disclosures)

The amendments to HKFRS 7 expand the disclosures required in relation
to fair value measurements in respect of financial instruments which
are measured at fair value. The amendments also expand and amend
the disclosures required in relation to liquidity risk. The Group has not
provided comparative information for the expanded disclosures in
accordance with the transitional provision set out in the amendments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS coumueo
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2.

APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

The Group has not early applied the following new and revised HKFRSs,
HKAS, amendments or interpretations that have been issued but are not
yet effective.

HKFRSs (Amendments)  Amendments to HKFRS 5 as part of Improvements to
HKFRSs 2008!

HKFRSs (Amendments)  Improvements to HKFRSs 20092

HKFRSs (Amendments)  Improvements to HKFRSs 20103

HKAS 24 (Revised) Related party disclosures?

HKAS 27 (Revised) Consolidated and separate financial statements’

HKAS 32 (Amendment)  Classification of right issues

HKAS 39 (Amendment)  Eligible hedged items!

HKFRS 1 (Amendment)  Additional exemptions for first-time adopters*

HKFRS 1 (Amendment)  Limited exemption from comparative HKFRS 7 disclosures
for first-time adopters®

HKFRS 2 (Amendment)  Group cash-settled share-based payment transactions*

HKFRS 3 (Revised) Business combinations!

HKFRS 9 Financial instruments?

HK(IFRIC)* - INT 14 Prepayments of a minimum funding requirement’
(Amendment)

HK(IFRIC) - INT 17 Distributions of non-cash assets to owners!

HK(IFRIC) - INT 19 Extinguishing financial liabilities with equity instrumentss

Effective for annual periods beginning on or after 1 July 2009.

2 Amendments that are effective for annual periods beginning on or after 1 July 2009
and 1 January 2010, as appropriate.

3 Effective for annual period beginning on or after 1 July 2010 and 1 January 2011, as
appropriate.

4 Effective for annual periods beginning on or after 1 January 2010.

Effective for annual periods beginning on or after 1 February 2010.

Effective for annual periods beginning on or after 1 July 2010.

Effective for annual periods beginning on or after 1 January 2011.

® N o u

Effective for annual periods beginning on or after 1 January 2013.
* |FRIC represents the International Financial Reporting Interpretations Committee.

The application of HKFRS 3 (Revised) may affect the accounting for
business combination for which the acquisition date is on or after the
beginning of the first annual reporting period beginning on or after 1
July 2009. HKAS 27 (Revised) will affect the accounting treatment for
changes in the Group’s ownership interest in a subsidiary.

HKFRS 9 Financial Instruments introduces new requirements for the
classification and measurement of financial assets and will be effective
from 1 January 2013, with earlier application permitted. The Standard
requires all recognised financial assets that are within the scope of HKAS
39 Financial Instruments: Recognition and Measurement to be measured at
either amortised cost or fair value. Specifically, debt investments that (i) are
held within a business model whose objective is to collect the contractual
cash flows and (ii) have contractual cash flows that are solely payments of
principal and interest on the principal outstanding are generally measured
at amortised cost. All other debt investments and equity investments
are measured at fair value. The application of HKFRS 9 might affect the
classification and measurement of the Group'’s financial assets.
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APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

In addition, as part of Improvements to HKFRSs issued in 2009, HKAS 17
Leases has been amended in relation to the classification of leasehold
land. The amendment will be effective from 1 January 2010, with earlier
application permitted. Before the amendments to HKAS 17, lessees were
required to classify leasehold land as operating leases and presented
as prepaid lease payments in the statement of financial position.
The amendments have removed such a requirement. Instead, the
amendments require the classification of leasehold land to be based on
the general principles set out in HKAS 17, that are based on the extent
to which risks and rewards incidental to ownership of a leased asset
lie with the lessor or the lessee. The application of the amendments to
HKAS 17 might affect the classification and measurement of the Group's
leasehold lands.

The directors of the Company anticipate that the application of the
other new and revised HKFRS, HKAS, amendments or interpretations will
have no material impact on the consolidated financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on
the historical cost basis except for certain properties and financial
instruments, which are measured at revalued amounts or fair values, as
explained in the accounting policies set out below.

The consolidated financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards issued by the HKICPA.
In addition, the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of Securities on
the Stock Exchange and by the Hong Kong Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31 March
each year. Control is achieved where the Company has the power to
govern the financial and operating policies of an entity so as to obtain
benefits from its activities.

The results of the subsidiaries acquired or disposed of during the year
are included in the consolidated income statement and consolidated
statement of comprehensive income from the effective date of
acquisition or up to the effective date of disposal, as appropriate.

All inter-company transactions and balances within the Group have been
eliminated on consolidation.

Minority interests in the net assets of consolidated subsidiaries are
presented separately from the Group’s equity therein. Minority interests
in the net assets consist of the amount of those interests at the date of
the original business combination and the minority’s share of changes
in equity since the date of the combination. Losses applicable to the
minority in excess of the minority’s interest in the subsidiary’s equity are
allocated against the interests of the Group except to the extent that
the minority has a binding obligation and is able to make an additional
investment to cover the losses.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Business combination

The acquisition of business is accounted for using the purchase method.
The cost of the acquisition is measured at the aggregate of the fair
values, at the date of exchange, of assets given, liabilities incurred
or assumed, and equity instruments issued by the Group in exchange
for control of the acquiree, plus any costs directly attributable to the
business combination. The acquiree’s identifiable assets, liabilities and
contingent liabilities that meet the conditions for recognition under
HKFRS 3 “Business Combinations” are recognised at their fair values at
the acquisition date.

Goodwill arising on acquisition is recognised as an asset and initially
measured at cost, being the excess of the cost of the business
combination over the Group’s interest in the net fair value of the
identifiable assets, liabilities and contingent liabilities recognised.
If, after reassessment, the Group'’s interest in the net fair value of
the acquiree’s identifiable assets, liabilities and contingent liabilities
exceeds the cost of the business combination, the excess is recognised
immediately in profit or loss.

The interest of minority shareholders in the acquiree is initially measured
at the minority’s proportion of the net fair value of the assets, liabilities
and contingent liabilities recognised.

Acquisition achieved in stages

When an acquisition of associates/subsidiaries is achieved in stages,
goodwill arising represents the excess of the cost of acquisition over the
Group's interest in the fair value of the identifiable assets, liabilities and
contingent liabilities of the relevant associates/subsidiaries at the date
of each acquisition. Any adjustment to those fair values relating to the
acquirers’ interests held previously is a revaluation and is recognised in
equity.

Additional interests in subsidiaries

Discount or goodwill arising on acquisition of additional interests in
subsidiaries represents the excess or deficit of carrying value of net assets
attributable to the additional interests in the subsidiaries over the cost
of the acquisition.

Goodwill

Goodwill arising on an acquisition of a business or a jointly controlled
entity (which is accounted for using proportionate consolidation) is
carried at cost less any accumulated impairment losses and is presented
separately in the consolidated statement of financial position.

For the purposes of impairment testing, goodwill arising from an
acquisition is allocated to each of the relevant cash-generating units, or
groups of cash-generating units, that are expected to benefit from the
synergies of the acquisition. A cash-generating unit to which goodwill
has been allocated is tested for impairment annually, and whenever
there is an indication that the unit may be impaired. For goodwill arising
on an acquisition in a financial year, the cash-generating unit to which
goodwill has been allocated is tested for impairment before the end of
that financial year. When the recoverable amount of the cash-generating
unit is less than the carrying amount of the unit, the impairment loss is
allocated to reduce the carrying amount of any goodwill allocated to the
unit first, and then to the other assets of the unit pro rata on the basis
of the carrying amount of each asset in the unit. Any impairment loss for
goodwill is recognised directly in profit or loss. An impairment loss for
goodwill is not reversed in subsequent periods.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Goodwill (continued)

On disposal of the relevant cash-generating unit or a jointly controlled
entity, the attributable amount of goodwill capitalised is included in the
determination of the amount of profit or loss on disposal.

Revenue recognition

Revenue is measured at the fair value of the consideration received or
receivable and represents amounts receivable for goods sold and services
provided in the ordinary course of business, net of discounts.

Sales of goods is recognised when goods are delivered and title has
passed.

Service income is recognised when services are rendered.

Rental income is recognised on a straight-line basis over the relevant
lease term.

Interest income from a financial asset is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts the estimated future
cash receipts through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.

Dividend income from investments is recognised when the shareholders’
right to receive payment has been established.

Subsidiaries
Investments in subsidiaries are included in the statement of financial
position of the Company at cost less any identified impairment loss.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Associates

An associate is an entity over which the Group has significant influence
and that is neither a subsidiary nor an interest in a joint venture.
Significant influence is the power to participate in the financial and
operating policy decisions of the investee but is not control or joint
control over those policies.

The results and assets and liabilities of associates are incorporated in
these financial statements using the equity method of accounting.
Under the equity method, investments in associates are carried in
the consolidated statement of financial position at cost as adjusted
for post-acquisition changes in the Group's share of net assets of the
associate, less any identified impairment loss. When the Group’s share
of losses of an associate equals or exceeds its interest in that associate
(which includes any long-term interests that in substance form part of
the Group’s net investment in the associate), the Group discontinues
recognising its share of further losses. An additional share of losses is
provided for and a liability is recognised only to the extent that the
Group has incurred legal or constructive obligations or made payments
on behalf of that associate.

Any excess of the cost of acquisition over the Group’s share of the net
fair value of the identifiable assets, liabilities and contingent liabilities
of the associate recognised at the date of acquisition is recognised
as goodwill. The goodwill is included within the carrying amount of
the interests in associate and is not tested for impairment separately.
Instead, the entire carrying amount of the interests in associate is tested
for impairment as a single asset. Any impairment loss recognised is not
allocated to any asset, including goodwill, that forms part of the carrying
amount of the interests in the associate. Any reversal of impairment loss is
recognised to the extent that the recoverable amount of the interests in
associate subsequently increases.

Any excess of the Group’s share of the net fair value of the identifiable
assets, liabilities and contingent liabilities over the cost of acquisition,
after reassessment, is recognised immediately in profit or loss.

Where a group entity transacts with an associate of the Group,
unrealised profits and losses are eliminated to the extent of the Group’s
interest in the relevant associate.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Joint ventures

Joint venture arrangements that involve the establishment of a separate
entity in which ventures have joint control over the economic activity of
the entity are referred to as jointly controlled entities.

The Group recognises its interests in jointly controlled entities using
proportionate consolidation. The Group’s share of each of the assets,
liabilities, income and expenses of the jointly controlled entities are
combined with the Group’s similar line items, line by line, in the
consolidated financial statements.

Any goodwill arising on the acquisition of the Group’s interest in a
jointly controlled entity is accounted for in accordance with the Group’s
accounting policy for goodwill arising on the acquisition of a business or
a jointly controlled entity (see above).

Any excess of the Group’s share of the net fair value of the identifiable
assets, liabilities and contingent liabilities over the cost of acquisition,
after reassessment, is recognised immediately in profit or loss.

When a group entity transacts with a jointly controlled entity of the
Group, profit or losses are eliminated to the extent of the Group’s
interest in the jointly controlled entity.

Investment properties
Investment properties are properties held to earn rentals and/or for
capital appreciation.

On initial recognition, investment properties are measured at cost,
including any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at their fair values using
the fair value model. Gains or losses arising from changes in the fair
value of investment property are included in profit or loss for the period
in which they arise.

Investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use or no future
economic benefits are expected from the disposal. Any gain or loss
arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount) is included
in the consolidated income statement in the year in which the asset is
derecognised.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment

Property, plant and equipment including land and buildings held for use
in the production or supply of goods or services, or for administrative
purposes are stated at cost or valuation less subsequent accumulated
depreciation and accumulated impairment losses.

Advantage has been taken of the transitional relief provided by HKAS 16
“Property, Plant and Equipment” from the requirement to make regular
revaluations of the Group’s land and buildings which had been carried
at revalued amounts prior to 30 September 1995, and accordingly no
further revaluation of land and buildings is carried out. Prior to 30
September 1995, the revaluation increase arising on the revaluation of
these assets was credited to the property revaluation reserve. Any future
decreases in value of these assets will be dealt with as an expense to the
extent that they exceed the balance, if any, on the property revaluation
reserve relating to a previous revaluation of the same asset. On the
subsequent sale or retirement of a revalued asset, the corresponding
revaluation surplus is transferred to retained profits.

Assets held under finance leases are depreciated over their expected
useful lives on the same basis as owned assets, or where shorter, the
terms of the leases.

An item of property, plant and equipment is derecognised upon disposal
or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on derecognition of
the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the item) is included in the profit or loss in
the period in which the item is derecognised.

Depreciation is provided to write off the cost or valuation of items of
property, plant and equipment over their estimated useful lives and
after taking into account of their estimated residual value, using the
straight-line method or the reducing balance method.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Intangible assets

(a)

(b)

(c)

Trademarks
Trademarks are measured initially at purchase cost and are amortised
on a straight-line basis over their estimated useful lives.

Technical know-how

The cost of acquiring rights to technical know-how for the
production of new products is amortised on a straight-line method,
over a period of three to five years from the date of acquisition or
over the licence period, whichever is shorter, over their estimated
useful lives.

Research and development expenditure
Expenditure on research activities is recognised as an expense in the
period in which it is incurred.

An internally-generated intangible asset arising from development
expenditure is recognised only if it is anticipated that the
development costs incurred on a clearly-defined project will be
recovered through future commercial activities.

The amount initially recognised for internally-generated intangible
asset is the sum of the expenditure incurred from the date when
the intangible asset first meets the recognition criteria. Where
no internally-generated intangible asset can be recognised,
development expenditure is charged to profit or loss in the period in
which it is incurred.

Subsequent to initial recognition, internally-generated intangible
asset is reported at cost less accumulated amortisation and
accumulated impairment losses, on the same basis as intangible assets
acquired separately. The resultant asset is amortised on a straight-
line basis over its estimated useful live.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of tangible and intangible assets (other than goodwill)

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss, if
any. If the recoverable amount of an asset is estimated to be less than
its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as an expense
immediately, unless the relevant asset is carried at a revalued amount
under another standard, in which case the impairment loss is treated as
a revaluation decrease under that standard.

Where an impairment loss subsequently reverses, the carrying amount of
the asset is increased to the revised estimate of its recoverable amount,
so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss
is recognised as income immediately, unless the relevant asset is carried
at a revalued amount under another standard, in which case the reversal
of the impairment loss is treated as a revaluation increase under that
standard.

Financial instruments

Financial assets and financial liabilities are recognised on the statement
of financial position when a group entity becomes a party to the
contractual provisions of the instrument. Financial assets and financial
liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets or financial liabilities at
fair value through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate, on
initial recognition.

Financial assets

The Group's financial assets included loans and receivables and available-
for-sale financial assets. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets that
require delivery of assets within the time frame established by regulation
or convention in the marketplace. The accounting policies adopted in
respect of each category of financial assets are set out below.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees paid or
received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected
life of the financial asset, or, where appropriate, a shorter period to the
net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Loans and receivables

Loans and receivables (including long term receivables, trade and
other receivables, bills receivable, dividend receivable, amounts due
from subsidiaries, bank balances, deposits and cash) are non-derivative
financial assets with fixed or determinable payments that are not
quoted in an active market. Subsequent to initial recognition, loans
and receivables are carried at amortised cost using the effective interest
method, less any identified impairment losses (see accounting policy on
impairment of financial assets below).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either
designated or not classified as financial assets at fair value through
profit or loss, loans and receivables or held-to-maturing investments.
Subsequent to initial recognition, available-for-sale financial assets are
measured at fair value. Changes in fair value are recognised in other
comprehensive income and accumulated in available-for-sale investment
reserve, until the financial asset is disposed of or is determined to
be impaired, at which time, the cumulative gain or loss previously
accumulated in the available-for-sale investment reserve is reclassified to
profit or loss. The Group designated the shareholder’s loan relating to an
unlisted investment as available-for-sale financial assets since the Group
intends to capitalise the shareholders’ loans as further investments in
these investments.

For available-for-sale equity investments that do not have a quoted
market price in an active market and whose fair value cannot be reliably
measured, they are measured at cost less any identified impairment
losses at the end of the reporting period (see accounting policy on
impairment of financial assets below).

Impairment of financial assets

Financial assets are assessed for indicators of impairment at the end
of the reporting period. Financial assets are impaired where there is
objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future
cash flows of the financial assets have been impacted.

For an available-for-sale equity investment, a significant or prolonged
decline in the fair value of that investment below its cost is considered

to be objective evidence of impairment.

For other financial assets of the Group, objective evidence of impairment
could include:

e significant financial difficulty of the issuer or counterparty;
e default or delinquency in interest or principal payments; or

e it becoming probable that the borrower will enter bankruptcy or
financial re-organisation.

61



62

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS coumueo

AN |§ﬁ-= _
:%51‘ =] E\E E B ;I(%”) Year ended 31 March 2010 BZ-F—FE=A=+—FLEE

3. FESHEE®E)

Mg TAGE

BBEE(E

BB EE R E (&)

HNE TRBIZHBEERKRES) - &E5
BRI R ER E TR RRER L - ISR
HEREZFEEETBEAREBRERRE
8% - BARSAE S PIEEMNFRE(TRER=1
E-A-_TAEEHRER) BN RE &
JRE W BR R R Bz 2 B sl 5 AR IR S H 3R
e

BRI AT R TS EE - B HRTER
BRIEECRER REBERRERAE
R WHRE E AR B B AR A R AT R 2 bt
ARB LM BREZ ZHAE -

HNRRAINRZMBEE - BEERSERE
BEREE MBS B EERNRTH SR HE
FRZEARRBE LR BEZZETAE © LA
EEE A H AR B @ -

EREEEAERBRERETRIRE  BKEE
ZIREERE M EE 2 BRI ERRZ 35
EITHIR - ERUE R E R R 8 A
AIRFERID - BEREESENEBEDER - &
FERE R A YRR IR B A AR DR -
SABERRETTEE - ERTEEMRERKEZE
Bt AR o

BRI AT B 2 I EE « MNBER B
REBESERS BESEROTE LRBERR
ERERREEZEMAR - RISTATER 2R (ERE
BENERRED - EAZEENRERERLDE
B Z BREM{E TSR B R TR R (B 1E A 2 SR PX
A o

ARFEZIR 2 AT E B EE < RERIE -
B AERERFEREABRNA - ERNFE
BRIEPTIEINZ ATE - SERAEE MR RS
REER - WA A ERE BT RET o A4t
HEBBIRE - RE R HERENE BN E
RREEREBEENEHEER - BEBRINE
@ o

HBEERRE
HEERARETHBREREATER - 12T
T2 ENRFEERABRERBATARAZEE

SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

For certain categories of financial assets, such as trade receivables,
assets that are assessed not to be impaired individually are subsequently
assessed for impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include the Group's
past experience of collecting payments, an increase in the number of
delayed payments in the portfolio past the credit period of 30 to 120
days, observable changes in national or local economic conditions that
correlate with default on receivables.

For financial assets carried at amortised cost, an impairment loss is
recognised in the consolidated income statement when there is objective
evidence that the asset is impaired, and is measured as the difference
between the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the original effective interest
rate.

For financial assets carried at cost, the amount of the impairment loss
is measured as the difference between the asset’s carrying amount
and the present value of the estimated future cash flows discounted
at the current market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of trade and other
receivables and amounts due from subsidiaries where the carrying
amount is reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised in profit
or loss. When trade and other receivables are considered uncollectible,
it is written off against the allowance account. Subsequent recoveries
of amounts previously written off are credited to consolidated income
statement.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease can
be related objectively to an event occurring after the impairment losses
was recognised, the previously recognised impairment loss is reversed
through profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed what
the amortised cost would have been had the impairment not been
recognised.

Impairment losses on available-for-sale financial assets carried at fair
value will not be reversed in profit or loss in subsequent periods. Any
increase in fair value subsequent to impairment loss is recognised directly
in other comprehensive income and accumulated in available-for-sale
investment reserve. For available-for-sale debt investments, impairment
losses are subsequently reversed if an increase in the fair value of the
investment can be objectively related to an event occurring after the
recognition of the impairment loss.

Financial liability and equity

Financial liabilities and equity instruments issued by a group entity are
classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity
instrument.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial liability and equity (continued)

An equity instrument is any contract that evidences a residual interest
in the assets of the Group after deducting all of its liabilities. The
accounting policies adopted in respect of financial liabilities and equity
instruments are set out below.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees paid
or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected
life of the financial liability, or, where appropriate, a shorter period to
the net amount on initial recognition.

Interest expense is recognised on an effective interest basis for debt
instruments.

Financial liabilities

Financial liabilities including creditors, amounts due to subsidiaries,
bank overdrafts, bank loans and import loans and borrowings are
subsequently measured at amortised cost, using the effective interest
method.

Equity instruments
Equity instruments issued by the Company are recorded at the proceeds
received, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights to receive cash flows
from the assets expire or, the financial assets are transferred and
the Group has transferred substantially all the risks and rewards of
ownership of the financial assets. On derecognition of a financial asset,
the difference between the asset’s carrying amount and the sum of
the consideration received and receivable and cumulative gain or loss
that had been recognised directly in other comprehensive income is
recognised in profit or loss.

Financial liabilities are derecognised when the obligation specified in
the relevant contract is discharged, cancelled or expires. The difference
between the carrying amount of the financial liability derecognised and
the consideration paid or payable is recognised in profit or loss.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is
calculated using the first-in, first-out method.

Taxation
Income tax expense represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the consolidated income
statement because it excludes items of income and expense that are
taxable or deductible in other years and it further excludes items that
are never taxable or deductible. The Group’s liability for current tax
is calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (continued)

Deferred tax is recognised on differences between the carrying amounts
of assets and liabilities in the consolidated financial statements and
the corresponding tax base used in the computation of taxable profit.
Deferred tax liabilities are generally recognized for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable that taxable
profits will be available against which those deductible temporary
differences can be utilised. Such assets and liabilities are not recognised
if the temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of assets and liabilities
in a transaction that affects neither the taxable profit nor the accounting
profit.

Deferred tax liabilities are recognised for taxable temporary differences
arising on investments in subsidiaries, associates and interest in a
jointly controlled entity, except where the Company is able to control
the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences associated with
such investments and interests are only recognised to the extent that it
is probable that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are expected
to reverse in the foreseeable future.

The carrying amount of deferred taxation assets is reviewed at the end
of the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.
The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities. Deferred tax is recognised in
profit or loss, except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case the deferred
tax is also recognised in other comprehensive income or directly in
equity respectively.

Leasing

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in the consolidated
income statement on a straight-line basis over the term of the relevant
lease.

The Group as lessee

Assets held under finance leases are recognised as assets of the Group at
their fair value at the inception of the lease or, if lower, at the present
value of the minimum lease payments. The corresponding liability to
the lessor is included in the consolidated statement of financial position
as a finance lease obligation. Lease payments are apportioned between
finance charges and reduction of the lease obligation so as to achieve
a constant rate of interest on the remaining balance of the liability.
Finance charges are charged directly to profit or loss, unless they are
directly attributable to a qualifying assets, in which case they are
capitalised in accordance with the Group’s general policy on borrowing
cost (see below).
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Leasing (continued)

Operating lease payments are recognised as an expense on a straight-line
basis over the term of the relevant lease. Benefits received and receivable
as an incentive to enter into an operating lease are recognised as a
reduction of rental expense over the lease term on a straight-line basis.

Leasehold land and building

The land and building elements of a lease of land and building are
considered separately for the purpose of lease classification, unless
the lease payments cannot be allocated reliably between the land and
building elements, in which case, the entire lease is generally treated as
a finance lease and accounted for as property, plant and equipment. To
the extent the allocation of the lease payments can be made reliably,
leasehold interests in land are accounted for as operating leases and
amortised over the lease term on straight-line basis, except for those
that are classified and accounted for as investment properties under the
fair value mode.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recorded in its functional currency
(i.e. the currency of the primary economic environment in which the
entity operates) at the rates of exchanges prevailing on the dates
of the transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value that
are denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on the retranslation of monetary items, are recognised in profit or loss
in the period in which they arise. Exchange differences arising on the
retranslation of non-monetary items carried at fair value, are included in
profit or loss for the period except for exchange differences arising on
the retranslation of non-monetary items in respect of which gains and
losses are recognised directly in other comprehensive income, in which
cases, the exchange differences are also recognised directly in other
comprehensive income.

For the purposes of presenting the consolidated financial statements, the
assets and liabilities of the Group’s foreign operations are translated into
the presentation currency of the Group (i.e. Hong Kong dollars) at the
rate of exchange prevailing at the end of the reporting period, and their
income and expenses are translated at the average exchange rates for
the year, unless exchange rates fluctuate significantly during the period,
in which case, the exchange rates prevailing at the dates of transactions
are used. Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity (the translation
reserve). Such exchange differences are recognised in profit or loss in the
period in which the foreign operation is disposed of.

Goodwill and fair value adjustments on identifiable assets acquired and
liabilities assumed arising on an acquisition of a foreign operation on
or after 1 April 2005 are treated as assets and liabilities of that foreign
operation and translated at the rate of exchange prevailing at the end
of the reporting period. Exchange differences arising are recognised in
the translation reserve.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets until such time as the assets are
substantially ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in
which they are incurred.

Retirement benefit costs

Payments to the defined contribution retirement plan are charged as
expenses when employees have rendered service entitling them to the
contributions.

Share-based payment transactions

Equity-settled share-based payment transactions

Share options granted to employees of the Group after 7 November
2002 and vested on or after 1 April 2005

The fair value of services received determined by reference to the fair
value of share options granted at the grant date is expensed on a
straight-line basis over the vesting period with a corresponding increase
in equity (share option reserve).

At the end of the reporting period, the Group revises its estimates of the
number of options that are expected to ultimately vest. The effect of the
change in estimates during the vesting period, if any, is recognised in
profit or loss with a corresponding adjustment to share options reserve.

At the time when the share options are exercised, the amount previously
recognised in share option reserve will be transferred to share premium.
When the share options are forfeited after the vesting date or are still
not exercised at the expiry date, the amount previously recognised in
share option reserve will be transferred to retained profits.

Share options granted to employees on or before 7 November 2002, or
granted after 7 November 2002 and vested before 1 April 2005

The financial impact of share options granted is not recorded in the
consolidated financial statements until such time as the options are
exercised, and no charge is recognised in the consolidated statement
of comprehensive income in respect of the value of options granted.
Upon the exercise of the share options, the resulting shares issued are
recorded as additional share capital at the nominal value of the shares,
and the excess of the exercise price per share over the nominal value
of the shares is recorded as share premium. Options which lapse or are
cancelled prior to their exercise date are deleted from the register of
outstanding options.
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4. KEY SOURCES OF ESTIMATION UNCERTAINTY

In the process of applying the entity’s accounting policies which are
described in note 3, management has made the following judgments
that have the most significant effect on the amounts recognised in the
consolidated financial statements within the next financial year.

Estimated impairment of goodwill

Determining whether goodwill is impaired requires an estimation of the
value in use of the cash-generating units to which goodwill has been
allocated. The value in use calculation requires the Group to estimate the
future cash flows expected to arise from the cash-generating unit and a
suitable discount rate in order to calculate the present value. Where the
actual future cash flows are less than expected, a material impairment
loss may arise. As at 31 March 2010, the carrying amount of goodwill is
HK$60,981,000 (2009: HK$59,143,000). Details of the recoverable amount
calculation are disclosed in note 25.

Warranty claims associated with the disposal of the Group’s electrical
business in Australia

In 2003, the disposal of the Group’s electrical business in Australia, being
electrical wiring devices and installation systems (“EWDIS") business,
to Schneider Electric S.A. (“Schneider”) included a warranty clause for
contingencies. Prior to the expiry of the warranty period, an intellectual
property claim was initiated against the disposed EWDIS business. As
at 31 March 2010, the litigation has not yet been resolved. The result
of this claim and the timing of the resolution affect the final discharge
of warranty liabilities and the release of the retention monies and the
related interest in an aggregate amount of HK$40,664,000 retained by
Schneider. Management believes that the intellectual property claim
is without merits and is expected to be decided in the Group’s favour,
without any material claim against the retention monies outstanding.

Recoverability of the Tarway Loan (as defined in note 27(c))
Management considered that the following factors will have an
effect on the Repayment Plan (as defined in note 27(c)) regarding the
outstanding amount due under the Tarway Loan of approximately
HK$263,938,000 as at the date of this report:

(i) the release by Schneider of the Pooled Retention Money (as defined
in note 27(c));

(ii) progress of the asset realisation is dependent on market conditions
prevailing; and

(iii) repayment of loan is dependent on the proceeds from asset
realisation being paid to the family members of the major
shareholders of Gerard Corporation Pty. Limited (“Gerard
Corporation”) (hereinafter referred to as “Gerard Family”) to settle
their shareholders loan and for the Gerard Family to apply the
funds fully and in priority to any other debts to repay the Group.
Management has made due enquiry with Gerard Corporation and
the Gerard Family. They together with other Gerard Family Trusts,
who are shareholders of Gerard Corporation, have committed to use
the proceeds for repayment of loan as a priority.
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4. KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

Gerard Corporation Asset Charge (as defined in note 27(c))
The creation of the Gerard Corporation Asset Charge is subject to
meeting the following conditions by 30 September 2010:

(i) the full discharge of an existing charge over the assets of the Gerard
Corporation by a bank (the “Existing Chargee"); or

(ii) the written consent from the Existing Chargee to create the Gerard
Corporation Asset Charge as a second charge.

Estimated impairment of trade and other receivables

When there is objective evidence of impairment loss, the Group takes
into consideration the estimation of future cash flows. The amount of
the impairment loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted
at the financial asset’s original effective interest rate (i.e. the effective
interest rate computed at initial recognition). Where the actual future
cash flows are less than expected, a material impairment loss may arise.
As at 31 March 2010, the carrying amount of trade and other receivables
(excluding consideration receivable for the disposal of Group’s electrical
business in Australia and disposal of partial interest of investment in
Gerard Corporation) is HK$364,184,000 (2009: HK$513,244,000).

CAPITAL RISK MANAGEMENT

The Company manages its capital to ensure that the entities in the
Group will be able to continue as a going concern while maximising the
return to shareholders through the optimisation of the debt and equity
balance. The Group’s overall strategy remains unchanged from prior
years.

The capital structure of the Group consists of net debt, which includes
borrowings disclosed in notes 30, 31 and 32, net of cash and cash
equivalents and equity attributable to owners of the Company,
comprising issued share capital, reserves and retained profits as disclosed
in the consolidated statement of changes in equity.

The directors of the Company review the capital structure on a regular
basis. As part of this review, the directors consider the cost of capital
and the risks associated with each class of capital. In the opinion of
the directors of the Company, the Group will balance its overall capital
structure through the payment of dividends, new share issues and share
buy-backs as well as the issue of new debt or the redemption of existing
debt.
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FINANCIAL INSTRUMENTS

BT AR Categories of financial instruments
S| NG|
THE GROUP THE COMPANY
2010 2009 2010 2009
THERT FHT FExT FHT
HK$'000 HK$'000 HK$'000 HK$000
B EE Financial assets
R R BRI Loans and receivables
— RHEAEWERIE — Long term receivables 62,151 46,843 = =
— U ER R E A ERE - Trade and other
receivables 668,786 868,491 5,579 29,294
— B ARIRZK - Amounts due from
subsidiaries - - 167,061 368,122
—FEURAR B - Dividend receivable 2,978 295 = =
—RITEF  FRkEE - Bank balances, deposits
and cash 404,537 268,445 58,353 42,323
AHHERE Available-for-sale
investments 187,868 281,133 - -
1,326,320 1,465,207 230,993 439,739
BsaE Financial liabilities
ASE S K AR5 AR At amortised cost
— R ARIE R LA FE TSR — Creditors and other
payables 275,003 173,330 9,679 20,655
=N — Amounts due to
subsidiaries - - 19,024 17,243
—RTERREEEE - Bank loans and
import loans 1,130,620 1,085,861 309,354 544,018
—RITIEY - Bank overdrafts = 11,474 = -
— % _ Borrowings 222,942 836,625 165044 329,399
1,628,565 2,107,290 503,101 911,315
BEEREEEERKE Financial risk management objectives and policies

AEERARNT 2z BB T ABERSEWARE -
FERE R At EURIA - T ARIRK - R
RE - RITET  FRREE  AIHHERE
NEREERE - RBARFERER - %%
B TR ZFENEHEARE - AP TA
ZEReEmERER(EEERR - FXERRE
ERER) FERREABDE SRR W[
M E LR BERDIEN T X - EREHZE
R\ TT B TR e B AR R AT A B By A 2 75
AEEE B2 ° AEERANAE) 2 BEBRE
INEFERITTE

The Group'’s and the Company’s financial instruments include long term
receivables, trade and other receivables, amounts due from subsidiaries,
dividend receivable, bank balances, deposits and cash, available-for-sale
investments, creditors and other payables, amounts due to subsidiaries,
and borrowings. Details of these financial instruments are disclosed in
respective notes. The risks associated with these financial instruments
include market risk (currency risk, interest rate risk and other price
risk), credit risk and liquidity risk. The policies on how to mitigate these
risks are set out below. The management manages and monitors these
exposures to ensure appropriate measures are implemented on a timely
and effective manner. The Group’s and the Company’s overall strategy
remains unchanged from prior year.
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6.

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and policies (continued)

Market risk
Currency risk

The carrying amounts of the Group’s foreign currency denominated

monetary assets and monetary liabilities at 31 March 2010 and 2009 are as

follows:
BE
Assets Liabilities
2010 2009 2010 2009
FEx FAT T FAT
HK$'000 HK$'000 HK$'000 HK$'000
SEINTT Australian dollars 432,222 439,823 941 -
E United States dollars 259,990 262,111 178,270 203,427
H Japanese Yen 2,791 2,492 716 717
NG Renminbi 203,859 78,613 196,326 76,733
EEE Sterling pound 21,773 33,495 12,134 13,896
BT Euro 59,769 50,642 24,192 38,272
980,404 867,176 412,579 333,045

EIRSMER R TR ERALARER < BEERE
& - BEESTEEAMINERR - WHRKE
IR BRI EARINE R -

RARWEARBANEERL

Exposures to foreign currency risks are managed as far as possible by

matching assets and liabilities in the same currency denomination. The

management keeps on monitoring foreign exchange exposure and

considers hedging significant foreign currency exposure should the need

arises.

The Company’s exposure to the currency risk is insignificant.



MBETEE)

BEEAREEERRBEE)

TS mE ()

EHmR (&)

BURRENT

TRAMF B ASEEE T ERSER RIS

HARERERHINENS% (ZZZNF - 5%)

EMAR D 2 HRBRE(BR_T—FFBMN T2

BUREDMIA10%ET(ZFTNF : 5%)) °

BB TR T - E AT N EERTAE

ﬁF'EJZE@J PlGRERRAEREREEE
BREA - TREEEHEINE L REEHNG

fﬁﬁﬂi FREDIT R BIEERIEIE B NN

B - WL AR IR R5%10% 1B B2

o zoMEREAL T ENEEERINEERE

SR5%H10% I NEGRINENTE E%U%

SABRGERRS —E-TFEZ2uMN(ZF

FEMER)  RZIA - MI%‘J;‘%IE%UJ

BEERHNEAMINEEIE5%H10%E - B

BEARERMERNZE -

o

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Market risk (continued)

Currency risk (continued)

Sensitivity analysis

The following table details the Group’s sensitivity to a 5% (2009: 5%)
increase and decrease in the functional currency of the respective group
entities against the relevant foreign currencies except for Australian
dollars which the Group uses a 10% (2009: 5%) sensitivity rate. The
analysis excluded the fluctuation between United States dollars and
Hong Kong dollars because Hong Kong dollars are pegged to United
States dollars. The rates mentioned above are the sensitivity rates used
when reporting foreign currency risk internally to key management
personnel and represents management’s assessment of the reasonably
possible change in foreign exchange rates. The sensitivity analysis
includes only outstanding foreign currency denominated monetary items
and adjusts their translation at the year end for a 5% or 10% change
in foreign currency rates. The analysis illustrates the impact for a 5% or
10% strengthening of the functional currency of the respective group
entities against the relevant currency and a negative number below
indicates as a decrease in profit of the year 2010 (2009: increase in loss)
and vice versa. For a 5% or 10% weakening of the functional currency
of the respective group entities against the relevant currency, there
would be an equal and opposite effect on the results.

F5H

THE GROUP
2010 2009
FR% FAT
HK$'000 HK$'000
M TT Australian dollars (43,128) (21,991)
eI United States dollars (4,086) (8,016)
H Japanese Yen (104) (89)
ARE Renminbi (377) (94)
ReE Sterling pound (482) (980)
BT Euro (1,779) (619)
PEONAAREE - HERENS% - BAREEE In addition, a 5% increase in foreign exchange for intercompany balances

EERE B i F # 1E ﬂu,%@21,619,ooo/%7z<7 =
THE : E5HER225,168,000567T)

FIEE R
ZIKEI&ZK/‘T%ZKJ:EK%XEE??‘%’J@H&ZWE
RORMEE7) REKER (RHEE27) -
m%ﬂ? AR IRITAEER (R FEE28) 2B R
RITEFRBEEERRITEZ (RMRE31) RE
REEE32) BRI 2R R

REEE R AR B e T BB B = 2 A 4R
RO EER - o) - EREET fﬂﬁbi“ B
B - WD REERE — SRR ER

would result in increase in profit of approximately HK$21,619,000 in the
current year (2009: decrease in loss HK$25,168,000).

Interest rate risk

The Group and the Company are primarily exposed to cash flow interest
rate risk in relation to its variable-rate amounts due from subsidiaries (see
note 17) and loan receivables (see note 27), bank balances at prevailing
market deposit rates (see note 28), variable-rate bank loans and import
loans and bank overdrafts (see note 31) and borrowings (see note 32).

The Group and the Company will enter into interest rate swaps to
mitigate part of the exposure to interest rate risk, if necessary. In
addition, the management will monitor the situation and consider
further hedging such exposure should the need arises.
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6.

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Market risk (continued)

Interest rate risk (continued)

The Group’s and the Company’s exposures to interest rates on financial
liabilities are detailed in the liquidity risk management section of this
note. The Group’s and the Company’s cash flow interest rate risk is
mainly concentrated on the fluctuation of Hong Kong Interbank Offered
Rate (“HIBOR"), Singapore Interbank Offered Rate (“SIBOR"), Australian
bank bill swap rate or Prime Rate arising from the Group’s and the
Company'’s bank borrowings and loan receivables.

The sensitivity analyses below have been determined based on
the exposure to interest rates for variable-rate amounts due from
subsidiaries, loan receivables, bank balances and bank borrowings, as
disclosed in notes 17, 27, 28, 31 and 32. The analysis is prepared assuming
financial instruments outstanding at the end of the reporting period
were outstanding for the whole year. A 10 or 50 basis point increase
or decrease is used when reporting interest rate risk internally to key
management personnel and represents management’s assessment of the
reasonably possible change in interest rates.

Sensitivity analysis

For all interest-bearing financial instruments with the exception for bank
balances, if interest rates had been 50 basis points (2009: 50 basis points)
higher/lower and all other variables were held constant, the Group’s
profit for the year ended 31 March 2010 would decrease/increase
by HK$6,878,000 (2009: increase/decrease in loss by HK$9,439,000)
and the Company’s loss for the year ended 31 March 2010 would
increase/decrease by HK$3,160,000 (2009: increase/decrease in loss
by HK$4,570,000). This is mainly attributable to the Group’s and the
Company'’s exposure to interest rates on its loan receivables and variable-
rate bank borrowings. As bank balances have minimum market interest
rate and short maturity period, bank balances are not included in the
sensitivity analysis.

The Group’s sensitivity to interest rates has decreased during the
current year mainly due to the decrease in interest bearing net financial
liabilities. The Company’s sensitivity to interest rates has decreased
during the current year mainly due to the decrease in variable-rate bank
borrowings.

Other price risk

The Group is exposed to equity price risk through its investment in
unlisted equity securities. The management manages this exposure
by maintaining a portfolio of investments with different risks and the
Group has a team to monitor the price risk and will consider hedging the
risk exposure should the need arises.

In the opinion of the directors, the Group’s available-for-sale investments
are not sensitive to price changes, hence no sensitivity analysis is
presented.
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Credit risk

As at 31 March 2010, the Group’s and the Company’s maximum exposure
to credit risk which will cause a financial loss to the Group and the
Company due to failure to discharge an obligation by the counterparties
and financial guarantees provided by the Group and the Company is
arising from:

— the carrying amount of the respective recognised financial assets as
stated in the statement of financial position; and

- the amount of contingent liabilities in relation to financial guarantee
issued by the Group and the Company as disclosed in note 42.

The management considers that the Group and the Company have
adequate credit control for determination of credit limits, credit
approvals and other monitoring procedures to ensure that follow-
up action is taken to recover overdue debts. The Group and the
Company review the recoverable amount of each individual trade
and other receivables, long term receivables and shareholder’s loan to
investee at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. In addition, the
Group and the Company manage the credit risk of trade receivables
and shareholder’s loan to investee by ongoing evaluation of the
counterparties’ financial position and requesting counterparties to
provide other forms of security, if consider as necessary. In this regard,
the directors of the Company consider that the Group’s and the
Company'’s credit risk is significantly reduced.

The credit risk on liquid funds is limited because the counterparties are
banks with high credit-ratings assigned by international credit-rating
agents.

The Group and the Company are also exposed to the credit risk in respect
of guarantees given to banks relating to banking facilities utilised by
associates (see note 42). The management periodically reviews financial
position of that associate and considers that the Group and the Company
have adequate monitoring procedures to reduce this credit risk.

The Group and the Company do not have any significant concentration
of credit risk over trade receivables. Trade receivables consist of a large
number of customers and spread across diverse industries.

The Group has concentration risk of credit risk over other receivables
with 54.4% (2009:48.5%) of total other receivables in a single
counterparty. The management considers that there is no significant
credit risk due to the long and good relationship with the counterparty.
The Company does not have any significant concentration of credit risk
over the remaining other receivables.

The Group has concentration risk of credit risk over its shareholder’s
loan to an investee with 100% (2009:100%) of total shareholder loan
in a single counterparty. The management considers that there is no
significant credit risk due to the long and good relationship with the
counterparty.
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Liquidity risk

The Group and the Company finance their operations by using a
combination of borrowings and equity. Adequate lines of credit are
maintained to ensure necessary liquidity is available when required.
The management monitors the liquidity position of the Group and the
Company on a periodical basis to ensure the availability of sufficient
liguid funds to meet all obligations. With reference to the existing
unutilised facilities, newly obtained facilities up to the date of the
consolidated financial statements, any future disposal of investments
and re-financing arrangments, the directors of the Company consider
the liquidity and source of capital for the daily operation are sufficient.

The Group and the Company has net current liabilities of approximately
HK$174,489,000 and HK$161,978,000, respectively as at 31 March 2010.
The directors consider the Group and the Company have sufficient
internally generated funds and available facilities to meet the Group’s
and the Company’s financial obligations. The following table details
the Group’s and the Company’s contractual maturity for its non-
derivative financial liabilities. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest date
on which the Group and the Company can be required to pay. The table
includes both interest and principal cash flows.

A58
THE GROUP

REEH
#HA
115953 E2iE ZEAE
pilt; BBl —FR =% BEREE Carrying
Weighted On demand ZRFR Total amount at
average or within Within 2 undiscounted the end of the
interest rate 1year to 5 years cash flows  reporting period
FHT FHT T FHT
% HK$'000 HK$'000 HK$'000 HK$'000

R-EB-FF=A=+-H As at 31 March 2010
JE SRR TE o Ho A FE (30 Creditors and other payables - 275,003 - 275,003 275,003
HBRERR Obligations under finance leases 2.09 1,693 1,134 2,827 2,769
FIERNEERESE (F87FI=X) Bank loans and import loans (variable rate) 1.97 1,142,231 - 1,142,231 1,130,620
s (FEhH=) Borrowings (variable rate) 1.85 - 226,417 226,417 222,942
BBERAN Financial guarantee contracts - 261,067 - 261,067 =
1,679,994 227,551 1,907,545 1,631,334

R-BEAFE=A=1-H As at 31 March 2009
FERBEIR R EEM Creditors and other payables - 173,330 - 173,330 173,330
IBHERR Obligations under finance leases 137 1,565 2,241 3,806 3,699
FTERMEERSE (¥87I=) Bank loans and import loans (variable rate) 2.97 1,100,126 - 1,100,126 1,085,861
RiTEx (FHFIX) Bank overdrafts (variable rate) 6.50 12,219 - 12,219 11,474
B CFEFI%) Borrowings (variable rate) 1.92 - 841,964 841,964 836,625
HBEREA Financial guarantee contracts - 262,838 - 262,838 -
1,550,078 844,205 2,394,283 2,110,989
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FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and policies (continued)

HEEL () Liquidity risk (continued)
L
THE COMPANY

R
&R
B R i ZIREE
piil: B=EES —£R -F BefeE Carrying
Weighted On d | ZRER Total amount at
average or within Within 2 undiscounted the end of the
interest rate 1year to 5 years cash flows  reporting period
THT THT THT THT
% HK$'000 HK$000 HK$'000 HK$'000

RZZ-ZF=A=1+-H As at 31 March 2010
FERTBETE o B E T =k Creditors and other payables - 9,679 - 9,679 9,679
RIBARFIA Amounts due to subsidiaries - 7,303 11,721 19,024 19,024
BBHRERR Obligation under finance leases 1.40 728 312 1,040 1,031
RITER (FHFIX) Bank loans (variable rate) 1.45 314,421 - 314,421 309,354
B2 (FEF=) Borrowings (variable rate) 1.59 - 166,839 166,839 165,044
BBERAYD Financial guarantee contracts - 135,066 - 135,066 -
467,197 178,872 646,069 504,132

R-ZEEAFE=A=1—H As at 31 March 2009
JE(STBRTE o Ho A B30 Creditors and other payables - 20,655 - 20,655 20,655
UIEPNGIERE Amounts due to subsidiaries - 5,522 11,721 17,243 17,243
BBHEERE Obligation under finance leases 1.46 728 1,044 1,772 1,740
RITER (FHFIX) Bank loans (variable rate) 2.75 556,037 = 556,037 544,018
B CFEF=) Borrowings (variable rate) 2.25 - 332,726 332,726 329,399
BBEREN Financial guarantee contracts = 160,903 = 160,903 =
743,845 345,491 1,089,336 913,055

BRI BHERE HFIRBIEARE B RAR R AT
BRMERE 2 RIBER LA T A ARERARE
ZEHERFR - RIESHEER » ARERA
RAIBRRAFTREEF RIFERZHN B ERRK
A o A - EALET 2 BERBURNE 77 s 3
R RESRE X EEBRMREERREZ
AJREME

057 B 1| i B9 45 B L M 2 sk
BFTE - EUE BRI R T R R R ROR

Bk -

The amounts included above for financial guarantee contracts are the
maximum amounts the Group and the Company could be required to
settle under the arrangement for the full guaranteed amount if that
amount is claimed by the counterparty to the guarantee. Based on
expectations at the end of the reporting period, the Group and the
Company consider that it is more likely that no amount will be payable
under the arrangement. However, this estimate is subject to change
depending on the probability of the counterparty which suffers credit
losses on the financial receivables and claims under the guarantee.

The amounts included above for variable interest rate instruments
for non-derivative financial liabilities is subject to change if changes
in variable interest rates differ from those estimates of interest rates
determined at the end of the reporting period.
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FINANCIAL INSTRUMENTS (continued)

Fair value

The fair values of financial assets and financial liabilities are determined
in accordance with generally accepted pricing models based on
discounted cash flow analysis using the prices or rates from observable
current market transactions as input.

The directors consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the consolidated
financial statements approximate to their fair values.

SEGMENT INFORMATION

HKFRS 8 “Operating Segments” requires operating segments to be
identified on the basis of internal reports about components of the
Group that are regularly reviewed by the chief operating decision maker
(“CODM") in order to allocate resources to segments and to assess their
performance. In contrast, the predecessor Standard (HKAS 14, “Segment
Reporting”) required an entity to identify two sets of segments
(business and geographical) using a risks and returns approach, with
the entity’s “system of internal financial reporting to key management
personnel” serving only as the starting point for the identification of
such segments. The Group’s primary reporting format under HKAS 14
was business segments, comprising the Group’s three main operating
divisions — (i) electronics, (ii) batteries, and (iii) technology and strategic.
The directors consider that the adoption of HKFRS 8 has not resulted
in a redesignation of the operating and reportable segments for the
Group compared with the primary reportable segments determined in
accordance with HKAS 14, nor has the adoption of HKFRS 8 changed the
basis of measurement of segment profit or loss.

Under HKFRS 8, reported segment information is based on internal
management reporting information that is regularly reviewed by the
executive directors, being the CODM of the Group. The measurement
policies the Group used for segment reporting under HKFRS 8 are the
same as the accounting policies as described in note 3. The CODM assesses
segment profit or loss using a measure of operating profit arrived at
after excluding: interest income, dividend income, rental income, change
in fair value of investment properties, impairment loss on available-for-
sale investments, finance costs, gain on disposal/deemed partial disposal
of subsidiaries, discount on deemed acquisition/acquisition of additional
interest in a subsidiary, net loss or gain on deemed partial disposal/
disposal of associates, discount on acquisition of additional interest in
of an associate, discount on acquisition of a jointly controlled entity,
unallocated expenses and unallocated other income.

The three main operating divisions are:

Electronics — development, manufacture and distribution of electronics
and acoustic products, automotive wire harness and other businesses
through investments in subsidiaries, associates and a jointly controlled
entity.

Batteries — development, manufacture and distribution of batteries and
battery related products through the investment in a listed associate.

Technology and strategic — holding of strategic investments which are
mainly engaged in distribution of high-end technological products.

The Group’s turnover represents sales of electronics and acoustics,
automotive wire harness and other products.
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7. SEGMENT INFORMATION (continued)

The following is an analysis of the Group’s revenue and results by

reportable segments:

Year ended 31 March 2010

PR R
Technology
Bf Bt and a5t
Electronics Batteries strategic Total
TERT FTERT FET FET
HK$'000 HK$'000 HK$'000 HK$'000
BEE TURNOVER
HIMNHE External sales 1,457,502 - - 1,457,502
E S RESULTS
X EE Segment results 127,736 98,001 (254) 225,483
FIEWA KRR EBA Interest income and
dividend income 34,686
AL WA Rental income 3,493
A ERE 2 RERE Impairment loss recognised on
available-for-sale investments (134,367)
BARSRC AN Finance costs (43,963)
HERBRR, Net gain on disposal/
fEE HEHBAR deemed partial disposal of
R 2 F e subsidiaries 79
[EE e,/ Net loss on deemed partial disposal/
HEBE AR ZFEE disposal of associates (9,576)
A —RRRZEHIAR 2T Discount on acquisition of
a jointly controlled entity 53,711
EEBEANEA—ERERREIMER 2 ITE Discount on deemed acquisition/
acquisition of additional interest
in a subsidiary 103,409
BA S R AIEIMER 2 TR Discount on acquisition of
additional interest in an associate 4,841
TENEZER Unallocated expenses (78,365)
TN Tz EMA Unallocated other income 30,982
R A& 7 Profit before taxation 190,413
Fi7E Taxation (8,923)
PEGF Profit for the year 181,490
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7. 2EERGE) 7. SEGMENT INFORMATION (continued)
BE-—EENFE=f=1+—HIEE Year ended 31 March 2009
PR EREE
Technology
EY Bith and &t
Electronics Batteries strategic Total
FHET FTERT FTET FET
HK$'000 HKS'000 HK$000 HK$000

BEE TURNOVER
HIMEE External sales 1,313,641 - - 1,313,641
ES RESULTS
E Segment results 48,713 4,629 10,640 63,982
FIEMA KRR EMA Interest income and

dividend income 69,893
HAELWA Rental income 10,739
BEMEATEZHE Change in fair value of

investment properties (10,508)
AHHERE ZREEE Impairment loss recognised on

available-for-sale investments (101,471)
BIT AR AR Finance costs (70,009)
HE—HEAR, Gain on disposal/

EEHE—RHIBAR deemed partial disposal of

it < e a subsidiary 10,632
[EE eI/ HEHE AR Gain on deemed partial disposal/

ZWas disposal of associates 4,237
Teen v BR Unallocated expenses (74,873)
T EEz B A Unallocated other income 33,093
BB AT IE Loss before taxation (64,285)
i1 Taxation (11,829)
2 EEE Loss for the year (76,114)
AR EBLERFEUARNEER A ([ARERE Segment assets and liabilities are not presented as the CODM reviews
BAREB 4G A BN R EHRIT - [E 7 the consolidated financial position of the Group as a whole to assess
FIHDEEEMBRE - their performance.
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7. SEGMENT INFORMATION (continued)

Hivsr Other information
AR KR
Technology ®E
BT Eith and Consoli-
Electronics Batteries strategic dated
FTHERT T Fix Fix
HK$'000 HKS000 HK$000 HK$'000
HE-_ZE-ZF=-A=+—-HILEE Year ended 31 March 2010
BEED ST HEE 2 &8 Amounts included in measure
of segment profit or loss
e R#H Depreciation and amortisation 37,023 = 5,463 42,486
I NI Share of results of associates 87,836 98,001 (1,336) 184,501
AR R K
Technology ®e
5y Eith and Consoli-
Electronics Batteries strategic dated
THERT T T FEx
HK$'000 HK$'000 HK$000 HK$000
HE-ZTNF=-A=1T—HLFE Year ended 31 March 2009
BREED = SEE 2 258 Amounts included in measure
of segment profit or loss
ERE#H Depreciation and amortisation 43,826 = 6,794 50,620
i NS E Share of results of associates 45,310 4,629 6,591 56,530

o 35 1

SHZ SERTISERRH NP EARLNE
BB (ERR) REMBEABE - R - BN R
FMBIZHETT

Geographical information

The Group’s manufacturing and marketing functions are carried out
in The People’s Republic of China (“the PRC”), Hong Kong (country of
domicile) and certain other Asia-Pacific, Middle East, European and

American countries.
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7. SEGMENT INFORMATION (continued)

Geographical information (continued)

The following table provides an analysis of the Group'’s sales from
external customers based on location of customers and information
about its non-current assets other than available-for-sale investments
and long term receivables by geographical locations of assets:

FES ERBEE
Turnover Non-current assets

2010 2009 2010 2009
FHT FiT FHET FitT
HK$'000 HK$'000 HK$'000 HK$'000

i AREFE The PRC
— &5 - Hong Kong 83,424 134,397 294,677 631,634
— i - Mainland China 334,765 139,432 1,205,781 1,049,545
HbgmNEIxR Other Asian countries 101,442 86,277 449,159 444,221
BUM Europe 446,126 488,755 113,771 113,354
E Americas 465,474 389,593 39,395 38,659
EWNNSE T Australia & New Zealand 20,795 56,300 = =
Hi Others 5,476 18,887 = =

REBZINREPRAZ IR ER - ZEFIEARK
AR WERRHAMTMER - BN - RNREMD
2ot REEERRE—TOTHREISBS - B
MEENOEEBEERRERBERKEZKA - T
DB [AEENER] 2R EEIRRGEN
BEE

1,457,502 1,313,641 2,102,783 2,277,413

The geographical information of the Group's revenue from external
customers by individual significant countries in other Asian countries,
Europe, Americas and others is not available as management considers
the cost to develop would be excessive. The turnover in Europe and
Americas mainly represents revenue from the United Kingdom and
the United States and the non-current assets classified as “Other Asian
countries” mainly represents Taiwan.

FEERBA Revenue by major products
UTARERRTEERZ WAL : The following is an analysis of the Group’s revenue by its major products:
E¥m
Turnover

2010 2009
FTER FHT
HK$'000 HK$'000
BT RGEREM Electronics and acoustics products 1,189,729 1,193,782
YRR AR E Automotive wire harness products 254,047 41,578
Hith Others 13,726 78,281
1,457,502 1,313,641

FEEFER Information about major customers

AT ARERFETRATRERBEHE10%NEP
2O

The following is an analysis of revenues from customers contributing
over 10% of the total sales of the Group in corresponding years:

EXE
Turnover
2010 2009
FTERT FET
HK$'000 HK$'000
ZEA Customer A 236,855 152,590
g I %N FINANCE COSTS
2010 2009
FTER FET
HK$'000 HK$'000
REFAZIBEE 2 RITREMERFIEE Interest on bank and other borrowings
wholly repayable within five years 43,932 69,920
HMBHEREFNEER Interest on obligations under finance leases 31 89
BIEFRAK AR Total borrowing costs 43,963 70,009
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9. PROFIT (LOSS) BEFORE TAXATION

2010 2009
FAR FAT
HK$'000 HK$'000
BRBATER (B518) B R IA T IER Profit (loss) before taxation has been
arrived at after charging:
E=/< (f=E10) Directors’ emoluments (see note 10) 26,122 26,812
BTH% 2 NER Other staff salaries, allowances and welfare 336,448 343,045
BIRMNERA Total employee benefits expenses 362,570 369,857
BEREEH(BENMTBHA) Amortisation of technical know-how
(included in administrative expenses) 2,760 3,880
EEENEERE Release of prepaid lease payments 222 793
PR (B TECE I A) Amortisation of trademarks (included in
administrative expenses) 4,183 4,183
ZE R Auditor's remuneration
REE Current year 4,998 4,877
EETE2BHE Underprovision in prior years 837 47
Mz - BE REREITE Depreciation of property, plant and
equipment
-BBEE - owned assets 34,732 40,078
-BHECEE - assets under finance leases 589 1,686
35,321 41,764
8 EEE Impairment loss recognised on goodwill - 1,250
BN RS 2 RIER1E Impairment loss recognised on interests in
associates 7,952 22,048
BERE REBR(BEEEMSHA) Impairment loss recognised on technical
know-how (included in other expenses) 98 266
REZEMHERS Minimum lease payments made in respect of
HEYE Rental premises 30,453 27,216
Hi Others 5,255 4,917
MABAZ L (REEHEEKER) Research expenditure incurred (included in
cost of sales) 50,643 64,901
FHEBt S AR T IB (BB S AR ERE) Share of tax of associates (included in share of
results of associates) 37,928 28,926
ERAS 2 FEERA Cost of inventories recognised as expenses 990,570 916,686
&SN and after crediting:
FETMRARE 2 REMA Dividend income from unlisted
equity investments 7,698 10,811
HEWME - BE K&z e Gain on disposal of property, plant and
equipment 18,035 7,134
HEBNBERIE 2 W Gain on disposal of prepaid lease payments - 6,053
uﬁﬁl‘ﬂ% Bl Wz Gain on deregistration of subsidiaries* 21,045 -
THESR &2 T WA Interest earned on bank deposits and balances 26,966 55,305
EHHTHQEEIEZﬂ A Interest income from long term receivables - 715
Bt A RME R Z FBIA Interest income from associates 22 3,062
SAF Net exchange gain 4,326 24,742
REMEFHSWANBRBRENEFAEERE Rental income from investment properties,
FT% B & F295,000/% T less direct expenses from investment
(ZZZNF : 1,478,000 7T) properties that generated rental income
during the year of HK$295,000
(2009: HK$1,478,000) 3,198 9,261

* B AR RRRE FEE LK

* The gain arose from release of translation reserve upon

deregistration of the subsidiaries.
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10. DIRECTORS’ REMUNERATION AND HIGHEST PAID EMPLOYEES

Directors’ emoluments and employees’ emoluments

Directors

The emoluments paid or payable to each of the thirteen (2009: thirteen)

ZEEZMenmT : directors are as follows:
2010
H oo
Other emoluments

R BIER

FER #EEH T &R

Hti|F  Performance Retirement

Salaries related benefits
wne and other incentive scheme At
Fees benefits payments contribution Total
FExT FET FExT FET FExT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

(BFaE)
(Note)

ZEREE Victor LO Chung Wing 10 4,063 2,647 350 7,070
REsge Andrew NG Sung On 10 3,682 2,500 337 6,529
ERIR Kevin LO Chung Ping 10 887 110 88 1,095
BITIE Paul LO Chung Wai 10 450 - 45 505
2EE LEUNG Pak Chuen 10 2,915 2,450 177 5,552
JEA Richard KU Yuk Hing 10 - - - 10
HAAR Andrew CHUANG Siu Leung 10 2,189 504 167 2,870
A& CHAU Kwok Wai 85 843 1,023 - 1,951
e ) Raymond WONG Wai Kan 100 - - - 100
FRIEFK Vincent CHEUNG Ting Kau 100 = = = 100
=R LUI Ming Wah 120 - - - 120
FeR R Frank CHAN Chi Chung 120 - - - 120
[RE i CHAN Kei Biu 100 - - _ 100
695 15,029 9,234 1,164 26,122




10. EEFMRESFMES (&)

10. DIRECTORS’ REMUNERATION AND HIGHEST PAID EMPLOYEES (continued)

EEFMRESTME) Directors’ emoluments and employees’ emoluments (continued)
EE(E) Directors (continued)
2009
E fth
Other emoluments
REEA RIARARF
Fek BEEhz FHEISER
Hfb#@H)  Performance Retirement
Salaries related benefits
e and other incentive scheme A&t
Fees benefits payments contribution Total
FHET FHEIT FHET FHEIT FHET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(B 3E)
(Note)
ZEREE Victor LO Chung Wing 10 3,756 2,189 393 6,348
Gtz Andrew NG Sung On 10 3,962 1,532 365 5,869
ERIR Kevin LO Chung Ping 10 961 110 96 1,177
BTIE Paul LO Chung Wai 10 488 - 49 547
2{az LEUNG Pak Chuen 10 2,995 2,296 187 5,488
JBA B Richard KU Yuk Hing 10 - - - 10
AR Andrew CHUANG Siu Leung 10 2,313 92 180 2,595
JEI B E CHAU Kwok Wai 10 2,483 771 230 3,494
o) Raymond WONG Wai Kan 100 744 - - 844
RIEBK Vincent CHEUNG Ting Kau 100 - - - 100
=B LUl Ming Wah 120 = = = 120
FeR R BE Frank CHAN Chi Chung 120 - - - 120
[REL i CHAN Kei Biu 100 - - _ 100
620 17,702 6,990 1,500 26,812
Mfx . REBBESERSHDREZEELEES « #E5 Note:  The performance related incentive payments were determined with reference

RE R AR TS B FEE ©

R-ZBEEN\FHNA—BE=_ZEZTN\F+=A
=+—BHRE  AEEFEMHE
MY ZEZ R =B A611,00055 7T © 25K
B EER ERFE REMENA - B
REZZENF—ARLER  WERRTREE

TR TP -

SRR

then.

to the operating results, individual performance and comparable market
statistics for both years.

From 1 April 2008 to 31 December 2008, the Group provided
accommodation to Mr. Victor LO Chung Wing and the rateable value
of the property amounted to HK$611,000. The amount has not been
included in salaries and other benefits above. The property was disposed
of in January 2009 and no accommodation was provided to him since
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10. DIRECTORS’ REMUNERATION AND HIGHEST PAID EMPLOYEES (continued)

Directors’ emoluments and employees’ emoluments (continued)

Employees

The five highest paid individuals of the Group for the year included three
(2009: four) directors of the Company, details of whose emoluments are
set out above. The emoluments of the remaining two (2009: one) highest
paid employee of the Group, not being a director of the Company, are as

follows:

2010 2009
Fa% F7
HK$000 HK$'000
R EARF] Salaries and other benefits 4,784 2,831
X)) Performance related incentive payments 2,816 1,921
RIRBHErEE R Retirement benefit scheme contributions 377 216
7,977 4,968

P Er g = a0 T - Their emoluments were within the following bands:

EE#E
No. of employees

2010 2009
2,500,001 7T — 3,000,000 7T HK$2,500,001 to HK$3,000,000 1 -
4,500,001 7T —5,000,000/% 70 HK$4,500,001 to HK$5,000,000 1 1

REBE-—Z-—ZF=A=+—HILFRN - L\
TReEFHzAAES (BREERES ) HE
(ZZ2ZNF  BERESMARE MAKREH
iz AR SR 2 - RAFER - BHEE
EREEMIE

During the year ended 31 March 2010, no emoluments (2009: nil)
was paid to the five highest paid individuals (including directors and
employees) as an inducement to join or upon joining the Group or as
compensation for loss of office. None of the directors has waived any

emoluments during the year.

BiIg 11. TAXATION
2010 2009
FTHET FHT
HK$'000 HK$'000
BiE The charge comprises:
NEREMBEAR The Company and its subsidiaries:
BTG Hong Kong Profits Tax
—RFEBBEERR) - Charge (refund) for the year 2,879 (49)
BB LAINE A 3t [ F IR Taxation in jurisdictions
other than Hong Kong
—=FERIEA - Charge for the year 12,981 10,909
— FFEE 2 BIMEE — Overprovision in previous years (157) =
12,824 10,909
15,703 10,860
TR IR (P 7E33) Deferred taxation (note 33)
REE Current year (6,780) 1,929
Bz & Change in tax rate = (960)
(6,780) 969
8,923 11,829




11.

12.

FRIBE(E) 11. TAXATION (continued)
B AN EFIIE TR A B e A S iy BITR R Taxation in jurisdictions other than Hong Kong is calculated at the rates
HE o prevailing in the respective jurisdictions.
FIAZ WEEERMT A statement of reconciliation of taxation is as follows:
2010 2009
FTHERT FHT
HK$'000 HK$'000
BEBATE A (E1E) Profit (loss) before taxation 190,413 (64,285)
REBNGEHE16.5%(ZTTNF : 16.5%) Tax charge (credit) at the Hong Kong Profits
uJF;:Z*RIE(/JEK%> Tax rate of 16.5% (2009: 16.5%) 31,418 (10,607)
FritE & ARl B 28 Tax effect of share of results
of associates (30,443) (9,327)
PRI RS H 2 R E Tax effect of expenses not deductible
for tax purposes 40,970 44,794
RHMAZ B2 Tax effect of income not taxable for
tax purposes (39,890) (21,679)
REABBERZHETE Tax effect of tax losses not recognised 2,860 10,759
AR ERER 2 BB E Tax effect of deductible temporary difference
not recognised 1,162 1,374
FERAEFRERNBER 2 BB E Tax effect on utilisation of tax losses
previously not recognised (12) (7,873)
EBUINIERRIF R 2 2 Effect of different tax rates
in jurisdictions other than Hong Kong 9,095 (2,385)
Fik > @3 Change in tax rate - (960)
BARRADBREF 2 EMAEH Withholding tax on distributed and
undistributed profit 3,130 6,510
FEEZEIME Overprovision in previous years (157) =
Hi’@xé%%ﬁﬁ?’ﬁaz ERIR Release of deferred tax liability resulting from
disposal of investment properties (9,636) -
2t Others 426 1,223
EEERE Taxation charge for the year 8,923 11,829
BE 12. DIVIDENDS
2010 2009
TER FAT
HK$'000 HK$000
RAFEHERZREDK Dividends recognised as distribution
during the year:
BIRE-TTNERBRE — G155l 2009 final dividend - 1.5 HK cents
(ZZTTNF: :gg/\iﬂi,ﬁﬂ%% : 2.0%4) (2009: 2008 Final dividend:
2.0 HK cents) per share 8,239 10,986
BIRE T —TFRHRE —5A%3.0/4(l 2010 interim dividend - 3.0 HK cents
(ZEBZENGF : ZZETHFPERE - 1.081l) (2009: 2009 Interim dividend:
1.0 HK cent) per share 16,479 5,493
24,718 16,479

EEREEBRRERAREZRISBIL(ZZEE
NE - FRR15B(L) - ERAREERITZIRE
RERS LESRG - REERARBZKE f?é
ﬁq]ﬁgu ° Eﬂiji Tfﬂ*lHXGS/’iﬂJJ(
TAE : 2.5540) - %%@%52%43,943,000,%71
(ZBZALE : 13,732,000/87T) ©

A final dividend of 3.5 HK cents (2009: 1.5 HK cents) per share has
been proposed by the directors and it is subject to approval by the
shareholders in the forthcoming annual general meeting. This dividend
has been recognised in the dividend reserve of the Company. On the
basis of 6.5 HK cents (2009: 2.5 HK cents) per share for 2010, total

dividends amounts to HK$43,943,000 (2009: HK$13,732,000).
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13. BREF ()

BRARBER A2 SRERRN (EER) R EE
BN (E1R) HIRE T ISR E

13. EARNINGS (LOSS) PER SHARE

The calculation of the basic and diluted earnings (loss) per share
attributable to the owners of the Company is based on the following
data:

2010 2009
FTERT FET
HK$'000 HK$'000
BRARRER AL 2EHM(EE) R Profit (loss) for the year attributable to
TEEREAREERA (EE) 26 (EE) owners of the Company and
earnings (loss) for the purpose of
basic and diluted earnings (loss) per share 128,241 (65,329)
2010 2009
‘000 ‘000
F 5
B EE Number of shares (restated)
FTEEREAREB AN (EE) 2 RHIETHE Weighted average number of shares for
the purpose of basic and
diluted earnings (loss) per share 624,022 613,716

HERE—T-EFE-A=t+—HILFESRE
BRI - ARGPIHXARAR(TGPIE]) R
2 LWEDERER AR ([ WLEM])EREZTT
FEEBEE—_Z—ZF=A=1+—RHLEFERN
GPITE ke LWEMERHN 2 FHMIBER AR -
Ftt © GPTHER S I E i 2 BARES T REW
111 ©

HERE—TTAF=A=+—BILFESHE
SEEER c ARARAR C GPTEEEIIEHE
BEZITEEREE_STAF=A=1+—Hit
FEAAQE - GPTERSIIBEMRG ZFH
mSERAS - Bt - A2F - GPTER2
Bt 2 BB AR I T RAR A T(E o

REFT B REAR R EEE 2 (&18) 2 B b
FHBE AR B Z BRIMNK D (F H S EE
(FBFHIBDI S IRE34) ©

The computation of diluted earnings per share for the year ended 31
March 2010 did not assume the exercise of the GP Industries Limited (“GP
Ind”)’s and GP Batteries International Limited (“GPBI")’s share options
because the exercise prices of the GP Ind’s and GPBI's share options were
higher than the average market prices for the respective shares for the
year ended 31 March 2010.

The computation of diluted loss per share for the year ended 31 March
2009 did not assume the exercise of the Company'’s, GP Ind’s and GPBI's
share options because the exercise prices of the Company’s, GP Ind’s and
GPBI's share options were higher than the average market prices for the
respective shares for the year ended 31 March 2009.

The weighted average number of shares for the purpose of calculating
the basic and diluted earnings (loss) per share has been adjusted for the
bonus element of the rights issue of shares of the Company, as detailed
in note 34.
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14. INVESTMENT PROPERTIES

FEE E N
THE THE
GROUP COMPANY
FHT FHIT
HK$'000 HK$'000

AFLE FAIR VALUE
RZZZEN\FMA—AH At 1 April 2008 117,210 139,274
HE Disposals (3,462) =
NEEZE Change in fair values (10,508) (13,761)
RZTZNF=A=+—HER=_ZZTAFMA—H  At31 March 2009 and 1 April 2009 103,240 125,513
HeE Disposals (103,000) (125,513)
RZT—ZTF=A=+—H At 31 March 2010 240 =

AEERARABZILEMEMNE S - ST HHE

=

AEFZREWFN T —TF=A=+—RHZ
RHEREERRE - RA BB B EMERT
ETHE  ZAMEREZRESETERERY
FERMERMEE FAOR T 2 X B EIRIEED

BREWER_TTENF=A=1T—H2ZRAFERHR
SRR B0 AR B 2 B A ERNTT © oK
MITRHERE AR AR GE < XFTTHERREE
RAREEA B RFHER R FEE Y
EAEER - AT 2 E TS RBE Y ENER M
B RN T 2R BERKRIE -

The investment properties of the Group and the Company are located in
Hong Kong under medium-term leases.

The fair value of the Group'’s investment properties as at 31 March
2010 have been determined by the directors. No valuation has been
performed by independent qualified professional valuers. The valuation
performed by the directors was arrived at by reference to recent market
prices for similar properties in the same locations and conditions.

The fair value of investment properties at 31 March 2009 were valued
by RHL Appraisal Ltd, an independent qualified professional valuer
not connected with the Group. RHL Appraisal Ltd has appropriate
qualifications and experiences in the valuation of similar properties
in the relevant locations. The valuation was arrived at by reference to
market evidence of transaction prices for similar properties in the same
locations and conditions.
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> A |Zﬁ-= .
l?"/-:l\-l-\ | E.E E I ;I(ég) Year ended 31 March 2010 BZ_-T—-ZEF=A=1+—HILFE

15. W% - BERRE

15. PROPERTY, PLANT AND EQUIPMENT

KAKE HETHR b
1HREE EE EERE BHRRE IKRIA
Freehold Leasehold Leasehold Machinery Moulds
land and land and improve- and and £t At
buildings buildings ments equipment tools Others Total
A7 47 57 47 47 7 47
HKS$/000 HK$/000 HK$/000 HKS'000 HKS'000 HKS1000 HKS1000
()
(note)
v | THE GROUP
RAGEE (OST OR VALUATION
RZZZ\EMA-A At 1 April 2008 20,853 145,421 57,978 182,803 63,251 122,744 593,050
RS Currency realignment (6,486) - (1,075) (5,934) (13.402) (7.616) (34513)
EA-HHBAR Acquisition of a subsidiary - - - 1,456 - 35 1,808
i E—FHEAR Disposal of a subsidiary - (12,350) - - - (110) (13,060)
byl Additions 144 - 14,329 8,515 4113 8,356 35,457
HE /i Disposalsiwrite-off - (4,750) (19474) (8,585) (449) (24,801) (58,059)
RZEENF=A=1-H At 31 March 2009 14511 128321 51,758 178,255 53513 98,325 524,683
R-ZENEmA-A and 1 April 2009
EuaR Currency realignment 864 20 124 (518) 1,576 1553 4,409
BA-BAREAR Acquisition of a jointly controlled
(Fr&39(a)) entity (note 39(a)) - 25,871 - 14,340 3,728 473 44412
it E—FHEAR Disposal of a subsidiary - - 2.283) (4,145) (6,745) (2,159) (15,29)
#10 Additions - - 5752 11,492 458 2,032 23818
HE /i Disposalsfwrite-off - (9,369) (4.021) (5482) (1,663) (3483) (24,018)
i At 31 March 2010 15375 145,033 51,970 193,942 54951 96,741 558,012
i : Comprising;
A At cost 15375 99,950 51,970 193,942 54,951 96,741 512,929
HE-—ARE At valuation - 1994 - 45,083 - - - - 45,083
15,375 145,033 51,970 193,942 54,951 96,741 558,012
E DEPRECIATION
RZZZ\EMA-A At 1 April 2008 4073 29,654 40,947 126,343 52,059 69,778 322,854
SR Currency realignment (1,265) - (353) (5,077) (11,864) (6,984) (25,583)
REEER Provided for the year 264 5,184 4282 15931 8,138 7,965 41,764
HE— B AR Eliminated on disposal of a subsidiary - (3,794) - - - (294) (4,088)
HERHR /i Eliminated on disposalshwrite-off - (2528) (14,426) (1.257) (3%9) (22,265) (46,835)
RZEENFZA=1-H At 31 March 2009 3,072 28516 30,450 129,940 47,974 48,200 288,152
R-EENFmA-B and 1 April 2009
e Currency realignment 177 154 495 (209) 1211 1,19 3022
REEEE Provided for the year 212 4124 5811 15,162 4167 5,755 35,321
HE-HHBLABMR Eliminated on disposal of a subsidiary - - (2.243) (4.145) (6,745) (2,159) (15292)
HERRR /i Eliminated on disposalshwrite-off - (3,097) (4,021) (4328) (1,023) (3,093) (15,562)
RZE-EF=fA=1-A At 31 March 2010 3491 29,697 30,552 136,420 45,584 49,897 295,641
REE CARRYING VALUES
RZE-FF=A=1-H At 31 March 2010 11,884 115,336 21,418 57,522 9,367 46,844 262,371
REEENEZA=1-H At 31 March 2009 11,439 99,805 21,308 48315 5,539 50,125 236,531
MizE: HtERARXENEH REEI A Note:  Others included furniture and fixtures and motor vehicles with carrying

41,759,000/ 7T (ZFZ NL4F : 44,915,000/ 7T)
#05,085,000/5 7T ( —ZZ N4 : 5,210,000/ 7T) °

values of HK$41,759,000 (2009: HK$44,915,000) and HK$5,085,000 (2009:
HK$5,210,000), respectively.
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15. PROPERTY, PLANT AND EQUIPMENT (continued)

HETHREE BHRELE BRERE
Leasehold land Leasehold Machinery and Ht At
and buildings improvements equipment Others Total
TAT ThT TAT TAT TAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RAR THE COMPANY
XA COST
R=EZ\EMA—-A At 1 April 2008 6,669 14,670 5,346 46,010 72,695
by Additions - 2,981 301 7,329 10,611
HE Disposals - (7,331) (576) (3,937) (11,844)
RZEENF=A=1—H At 31 March 2009 6,669 10,320 5,071 49,402 71,462
E-ETNEMA—H and 1 April 2009
= Additions - - 3 - 33
HE Disposals (6,669) (1,559) (1,611) (552) (10,391)
W_E-FF=A=1-H At 31 March 2010 - 8,761 3,493 48,850 61,104
ik DEPRECIATION
RZZZ)/\MA-A At 1 April 2008 - 10,947 4,221 20,291 35,465
REFER Provided for the year 27 670 473 4,239 5,649
HERR Eliminated on disposals - (7,331) (576) (2,732) (10,639)
RZEENF=A=1—H At 31 March 2009 267 4,286 4,124 21,798 30,475
E-ETNEMA—H and 1 April 2009
REEERE Provided for the year 89 734 261 4,157 5,241
HERRR Eliminated on disposals (356) (948) (1,418) (476) (3,198)
W_E-FF=A=1-H At 31 March 2010 - 4,072 2,967 25,479 32,518
FREE CARRYING VALUES
R=E-ZF=A=+-H At 31 March 2010 - 4,689 526 23,371 28,586
RZEENF=A=1—H At 31 March 2009 6,402 6,034 947 27,604 40,987
AEE NG|
THE GROUP THE COMPANY
2010 2009 2010 2009
FHET FHT FHET FHT
HK$’000 HK$°000 HK$°000 HK$'000
A Bz YnEmem otE - The property interests
shown above comprise:
AN AN 2 Sk A R YD Freehold properties
held outside
Hong Kong 11,884 11,439 - -
HELHWREE : Leasehold land and buildings:
B Held in Hong Kong,
FRHAFR S Medium-term leases 1,266 8,084 - 6,402
BB AN E Held outside
Hong Kong,
REHE Long-term leases 8,472 8,732 — —
FREARE Medium-term leases 105,598 82,989 = =
127,220 111,244 - 6,402
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15. Y% - MERZB =)

16.

RZZBZNF=ZA=1—H  NKEAERHET]
R HE T N ENELRAREREITER
H - AIRME{E%10,478,0008 7T - ZHE iK%
FERBZE-_Z—ZF=A=+—HILFEFE
W o

15. PROPERTY, PLANT AND EQUIPMENT (continued)

At 31 March 2009, had the Group’s leasehold land and buildings which
was stated at revalued amount been carried at historical cost less
accumulated depreciation, their carrying amount would have been
HK$10,478,000. The leasehold land and buildings were disposed of
during the year ended 31 March 2010.

AEE AAH
THE GROUP THE COMPANY
2010 2009 2010 2009
FAR T FARE FETL
HK$'000 HK$'000 HK$°000 HK$'000
BBHEZYE  BERRBZREE Carrying values of property,
plant and equipment held
under finance leases:
BHOFEEE Leasehold improvements 2,321 3,322 1,771 1,974
AR, e 358 Machinery and equipment 1,046 14 = =
3,367 3,336 1,771 1,974

W2 - BB RREZRARGERNE AR AF
BN A RISREERA T ERABREL
BIRRE S FITE R

Bk
HELHFEE  A%sIRER MG S FEH
(EEses)
KABBFE 2%%E3.2%
MOEERE 10% sk IZ B Bl % £ FH & F Hi
(EEs)
BREBIEROA ¢
TR K 5 10% %33':%
THEERTA 20% Z=50%
Hi(EEA
RE - HE -
R RTE) 10% £33:%
FEAHEERE

SEZANEERBERRETBFAENTHEE
dih e

16.

Depreciation is provided to write off the cost or valuation of items of
property, plant and equipment over their estimated useful lives and
after taking into account of their estimated residual value, using the
straight-line method or the reducing balance method, at the following
rates per annum:

Straight-line method:

Leasehold land and buildings 4% or over the remaining period of
respective leases where shorter

2% t0 3.2%

10% or over the remaining period of

respective leases where shorter

Freehold buildings
Leasehold improvements

Reducing balance method:

Machinery and equipment

Moulds and tools

Others (representing mainly
furniture, fixtures, equipment
and motor vehicles)

10% to 33'3%
20% to 50%

10% to 33'/:%
PREPAID LEASE PAYMENTS

The Group's prepaid lease payments represent leasehold land in Hong
Kong under medium-term leases.

DITLAT - Analyse for reporting purpose as:
EEE ARQT
THE GROUP THE COMPANY
2010 2009 2010 2009
FHET FHET FERT FHET
HK$'000  HK$000  HK$'000  HK$'000
ED Current - 666 - 712
IETRE Non-current - 24,641 - 25,632
- 25307 - 26344

REBEZZ-—ZF=A=1+—HILFEA ' EAff
MEFEZ 2HFBERBRENE—HHE (R
MizE14mR4ER) -

During the year ended 31 March 2010, entire amount of prepaid lease
payments was disposed together with the investment property as
disclosed in note 14.



17. B A EEE

17. INTERESTS IN SUBSIDIARIES

YN
THE COMPANY

2010 2009

FAR FAT

HK$'000 HK$'000

FHRMIRERAK Listed shares, at cost 1,216,533 1,178,428

FEETIRMIRERAE Unlisted shares, at cost 88,886 88,886

1,305,419 1,267,314

B A RRE—IERE Amounts due from subsidiaries — non-current 49,862 80,032
MBRRIRK - Amounts due from subsidiaries - current

(BHBRIBEEE) (net of impairment loss) 117,199 288,090

RETB A RIFIE— Amounts due to subsidiaries — current 7,303 5,522

R—FEMT B A BIRIE — IERE Amount due to a subsidiary — non-current 11,721 11,721

EHRAR=A=+—HzmE Market values of listed shares at 31 March 1,148,336 488,974

MEBARRRREERREE RN - R
7%33,244,0007%8 7T (ZZFZ SL4F : 172,012,000
BIL)ZRBZBMN1%E2%(ZTTNF : 4% %2
7%) 2 NBIN - BRI R BRI o

R R Rl FORI A 2 R 8 o SEREN RN I
PEERRT—EARBE  REIBOREER

P {EE -

TR TR IR M AL 2 GP T X 2 1%
& BRI AR IR 5 PAIRER 5 R ([ H7 0
KR Z]) £ e

FANGPLEEGerard RIEFH 5] — (7212 1R
ARG Bl R (R R ARG E]) - BAR
1899,375,0007% 7T (1R 32 2 145 D IR AN 51 &l
ZBEZREMEE)FHGerardRER A 2
55,681,443 1% GP T2 % 7 LA ¥ Tarway B 5K °
BIZMER D RR AT EIE £ 4981,415,00075 7T 2 FE
EEA— B A R EIMER 2 ITE

BESh - A - ANAF AR (E 38,105,000 7T (1%
GPIL X Z i (B & 5E ) 3 — & A 14,383,000
% GP T 2 A 0 3f £ AE #921,994,0007% T 2
A— R B R RIRRIMELS 2 Ik - ANERE B
AR A AR R D BRANET B EARERA
IBA—RWBARIEIMES Z B RER
103,409,000/ 7T ©

The amounts due from subsidiaries are unsecured and have no fixed
repayment terms. Other than an amount of HK$33,244,000 (2009:
HK$172,012,000) bearing interest ranging from 1% to 2% (2009: 4% to
7%), the remaining balance is interest free.

The amounts due to subsidiaries are unsecured and interest-free. The
non-current portion is not repayable within the next twelve months. The
current portion is repayable on demand.

The listed shares represent the investment in GP Ind which is
incorporated in the Republic of Singapore and its shares are listed on
Singapore Exchange Securities Trading Limited (the “Singapore Stock
Exchange”).

During the year, GP Ind entered into a selective capital reduction
agreement with the Gerard Family (the “SCR") to cancel 55,681,443 GP
Ind shares held by the Gerard Family at a consideration of HK$99,375,000
(determined based on the share price at the date of SCR) by offsetting
the Tarway loan. The SCR had resulted in discount on deemed acquisition
of additional interest in a subsidiary of approximately HK$81,415,000.

In addition, during the year, the Company further acquired 14,383,000
GP Ind shares at a consideration of HK$38,105,000 (determined based
on the share price of GP Ind) and resulted in discount on acquisition of
additional interests in a subsidiary of approximately HK$21,994,000.
Together with the effect of the SCR and the further acquisition of shares
by the Group during the year, total discount on deemed acquisition/
acquisition of additional interests in a subsidiary amounted to
HK$103,409,000.
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18.

AN Bﬁ: _
:%5:\ =] E\E E B ;I(f%”) Year ended 31 March 2010 BZ-F—FE=A=+—FLEE

.ME A AR )

M A R E RR R ZBE BB T R HT R A Al
ZEFHENRIB S R E FERS 2 AT R E A i
FoRBE_E-—ZTF=-A=1+—HILFEH—
fiE3 BT /88 22 ] R 3% B 2. B ik {8 /&5 48 /% 30,358,000
Bt (ZZZ N4 : 185,000,00087C) - K==
—ZEF=A=+—HB ERMNBEARRKEZZ
=T R {E 518 /2 215,358,000/8 7T ( — 2T AL 4F -
185,000,000/87T) °

TEMB AR ZFBENARE 547 -

17.

INTERESTS IN SUBSIDIARIES (continued)

Impairment losses for investments in and amounts due from subsidiaries
were recognised based on the recoverable amounts which were
determined by the estimated discounted net cash flows from these
subsidiaries. During the year ended 31 March 2010, impairment losses
of HK$30,358,000 (2009: HK$185,000,000) were recognised for amount
due from a subsidiary. As at 31 March 2010, accumulated impairment
losses on amounts due from subsidiaries were HK$215,358,000 (2009:
HK$185,000,000).

Particulars of the principal subsidiaries are set out in note 47.

Frib B D B 18. INTERESTS IN ASSOCIATES
rEE
THE GROUP
2010 2009
FEx FHT
HK$'000 HK$'000
B A AR AR Cost of investments in associates
Em Listed 790,401 776,516
JFEEM Unlisted 270,322 418,232
FribdE s F R EmEE e « RERE RS Share of post-acquisition profit
and other comprehensive income,
net of dividends received 681,830 615,461
1,742,553 1,810,209
i L/NE YN Amounts due from associates 4,594 4,594
1,747,147 1,814,803
RN =A=t—HB2zmE Market values of listed shares at 31 March 719,262 218,951

B8 X B R KI5 A R BSO8R B Bl e R
7 AEEER  EESTREREHEER
B+ EAREHERER - At - E2FIE
FERBEE °

REE-_ZT-—ZTF=FA=1+—HILtFER " &
BLEMLETHERARZER  T2ALE
sk RIAER AR (MK ) RE A& ILE
H(EB)BRAR([ &) zBEz @ RE
KR R 5 P AN 12 9 Bl A 173,186,000 7 7T &
47,705,000 7T  JEA M HE TAREKE S B
ARIEETERRAR([Ex]) - MaAwEHE
F—EABLE=F o KAMEZEE AIHELED
Em MEAENEEXB RS HERER - &
B 3t & JK ¢ & 5 51l 8%45.8,651,0007%8 7T U
%5 }2354,000/8 T 1E -

The amounts due from associates are interest bearing at prevailing
market rate and have no fixed repayment terms. In the opinion of the
directors, the Group would not demand for the repayment within the
next twelve months from the end of the reporting period. Accordingly,
the amounts are shown as non-current assets.

During the year ended 31 March 2010, the Group disposed of its interests
in certain of its associates, which mainly represents the disposals of its
entire interests in Lighthouse Technologies Limited (“Lighthouse”) and
Furukawa GP Auto Parts (HK) Limited (“Furukawa”) at the consideration
(net of transaction costs) of HK$173,186,000 and HK$47,705,000,
respectively. Lighthouse was disposed to Linkz Industries Limited
(“Linkz"), another associate of the Group, while Furukawa was disposed
to an independent third party. Lighthouse is principally engaged in
the sales of LED products and Furukawa is principally engaged in
the distribution of wire products. The Group recognised a gain of
HK$8,651,000 and a loss of HK$354,000 upon disposal of Lighthouse and
Furukawa, respectively.



18. TGt E N TR (2)

BEoN - BN — BB S = 5 B AR KRN
49.95 % & ANfE 2 + W EE1T 1,165,000 37 A7 1
ARENRE - At - AEBIFHELORAE
5H47.23% N&2E37.72% @ IR BEEHE
— @Bt & A 7] 2 3D 19 #E % B 18 40 18,429,0007%5
5

BT Bt & 1 B) 4 25 B 78 72 97,508,000/%8 7T ( =
T4 : 96,882,000/ 7T) °

T EHENAZFH BRI A 548 o
BEARE—Z-—TF=A=+—HILFEHE

RAABIHR M BEERRE - ARAEE PG
HE AR ARERRNT

18. INTERESTS IN ASSOCIATES (continued)

In addition, Linkz acquired an additional 49.95% equity interest
in Lighthouse from an independent third party and Linkz issued
1,165,000 new shares as consideration for the acquisition. As a result,
the Group’s equity interest in Linkz decreased from 47.23% to 37.72%
and recognised loss on deemed partial disposal of an associate of
approximately HK$18,429,000.

Included in the interests in associates is goodwill of HK$97,508,000 (2009:
HK$96,882,000).

Particulars of the principal associates are set out in note 48.
The summarised financial information in respect of associates based

on its financial statements for the year ended 31 March 2010 and the
relevant information in respect of the Group'’s interest in associates are as

follows:
2010 2009
FEx FHAT
HK$'000 HK$'000
BRI Financial position
BEE Total assets 9,118,059 9,032,735
FEN=E Total liabilities 4,259,860 4,175,768
DER R R Minority interests 476,255 434,315
G EESE Share of net assets 1,645,045 1,713,327
2FEE Results for the year
= < Turnover 10,075,577 10,666,184
2E Profit for the year 628,459 221,964
I NCTE Share of results of associates 184,501 56,530
FritEi e AR M2 E S N Share of other comprehensive
expense of associates 13,819 6,846
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19.

AN |§ﬁ-= _
:%51‘ =] E\E E B ;I(%”) Year ended 31 March 2010 BZ-F—FE=A=+—FLEE

. FTih B N F R w)

b E AR R R ERN =S —SF=A=1—
A BR M {8 49 225,295,000 %8 7t (— T T N4 :
215,332,000/ 7T ) HIE[E TE RO AR A RI([ =
B EMERE - ERRAEFMA - ERRHD
REEBHFR RN AERAR LT - ARERE
2T EERREEENREER @ FTABNUE
EAREEENIRE L E B/ kB¢ 58 8
HORE RS - AR E S B AEREEESEE
o (EAEENREEREBIENRR=F 2K
BEEANRESRE  BEEENTISARER
{ERTEER - IRIE—BY EEHEZ RO -
STEAREEERER 2R L AR11.8% (=
TAF  11.9%) @ BEHERFRAMERE
A3% c EFERALBMEIKEISE  REE
—ETNERZTTF=A-+—ALLFEE
ERERERE -

P B & 1 B 25 B2 15 BR [E B, 4V 854, 540,000 75
T(ZZZ A4 : 775,881,000/8 7T) & ILE
Ao S BRI A - B R
MEBHEZX S LT - RBE=ZT—TF=A
=+—HIEFR  AEELRES799,0007% T
HE—FEALILEH0.64 %M ARSI E L
4,841,000/ 7T 2 B A — [t & R R REIMER 2
P& - WRER A R PR

R=F—ZEF=F=+—HE_ZEFThF=A
=+—8 BB EEREERE B
SMBHRANBRREE - 2 LEBRER T
Yo B & B8 A PTIE E IR & LU BB A B R S A8
SUBHETEENRSRAE - Bt - BFR
SLEBREERESH -

BN FRKERE TR  AEBE2RAER ]
FEMHERRIEFAEERRRESRRER
HEKERERAEERECE - FLREER
7,952,000/ 7L (=T N4 :22,048,000/57T) °

Fril — R A E = A SRR
REBEE-_ZT-—ZTF=A=1+—HILFR A&£H
LAR(E99,967,0008 T iifiE EiBE = /RBEERE
RAF([ EEE£=1)50% KA - WE L84
S=EA 253,711,000/ T8 A 2 IR B A e
R T AR Wam & (1B R HT7E39(a)) °

18.

19.

INTERESTS IN ASSOCIATES (continued)

Interest in associates included listed investment in Meiloon Industrial
Company Limited (“Meiloon”) with carrying value as at 31 March 2010
of approximately HK$225,295,000 (2009: HK$215,332,000). Meiloon
isincorporated in Taiwan and its shares are listed on the Taiwan
Stock Exchange Corporation. Since the market value of Meiloon was
lower than its corresponding carrying value, Meiloon was assessed for
impairment by comparing with the recoverable amount at the end of
the reporting period. The recoverable amount was determined based on
the value in use calculated by using the cashflow projections based on
financial budget for the next three years approved by management, past
performance and future market development. A discount rate of 11.8%
(2009: 11.9%), based on an independent professional valuer’s assessment,
was applied. A growth rate of 3% was applied for subsequent years
beyond the budget period. In the opinion of the directors, with
reference to the estimated recoverable amount, no impairment charge
was required for the financial year ended 31 March 2010 and 2009.

Interest in associates included listed investment in GPBI with carrying
value of approximately HK$854,540,000 (2009: HK$775,881,000). GPBI
is incorporated in the Republic of Singapore and its shares are listed
on the Singapore Stock Exchange. During the year ended 31 March
2010, the Group further acquired 0.64% of equity interest in GPBI at a
consideration of HK$5,799,000 and resulted in a discount on acquisition
of additional interest in an associate of HK$4,841,000 recognised in
consolidated income statement.

At 31 March 2010 and 2009, the market value of GPBI was lower than
its corresponding carrying value in the Group’s consolidated financial
statements. The recoverable amount of the investment in GPBI was
determined with reference to the present value of the estimated
share of cash flows expected to arise from dividends to be received
and ultimate disposal of GPBI. Accordingly, no impairment charge was
required.

Due to a decline in operating results during the year, an impairment loss
of HK$7,952,000 (2009: HK$22,048,000) was made on an investment in
an unlisted associate with reference to the Group’s share of the present
value of the estimated future cash flows expected to be generated by
the associate and from its ultimate disposal as compared with its carrying
amount.

INTEREST IN A JOINTLY CONTROLLED ENTITY

During the year ended 31 March 2010, the Group acquired a 50% equity
interest in Shanghai Jinting Automobile Harness Limited (“SJAH")
for a consideration of HK$99,967,000. A discount on acquisition of
HK$53,711,000 arising from acquisition of SIAH was recognised and
included in the consolidated income statement (see note 39(a) for
details).



19. Frfh —EHBEEH A BEE )

20.

REBEALER LGS FRARALIIA HHET
RZMIBERRENT

19. INTEREST IN A JOINTLY CONTROLLED ENTITY (continued)
The summarised financial information in respect of the Group’s interests

in SJAH which is accounted for using proportionate consolidation with
the line-by-line reporting format is set out below:

—E2-2F=fA=1+-8
31.3.2010

TR

HK$°000

mEEE
FERBEE
mEEE

Current assets

Non-current assets

Current liabilities

196,786
79,117

122,892

HE-_Z-ZF=A=1+—-HLFE
Year ended

31.3.2010

TR

HK$'000

(B¥aE)

(Note)

WA

szt

FiiE: R -SEMHSBEAREEA—RHRLH
AREKBERE-F-FF=A=+—BALZ

HARI A ARSI 2 B s ©

RS B FFHEEA9 -

Income

Expenses

224,712

183,215

Note:  The amounts in 2010 represent income and expenses of a jointly controlled
entity attributable to the Group’s interests therein for the period from date of

acquisition to 31 March 2010.

Details of the jointly controlled entity are set out in note 49.

AHHERE 20. AVAILABLE-FOR-SALE INVESTMENTS
rEE
THE GROUP
2010 2009
FEx FHT
HK$'000 HK$'000
FEEMEFE Unlisted securities:
—REZBHKA - Equity securities at cost 371,001 344,716
— REEEER - Impairment loss recognised (303,128) (168,761)
67,873 175,955
BEEF-—EEAHREEEE Shareholder’s loan - designated
as available-for-sale assets 119,995 105,178
&t Total 187,868 281,133
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20. IREERE )

20. AVAILABLE-FOR-SALE INVESTMENTS (continued)

EFEREHEEREZ DT - An analysis of the Group’s available-for-sale investments was as follows:
KEH
THE GROUP
2010 2009
THT FHBT
HK$'000 HK$:000
Gerard Corporation(fffza) Gerard Corporation (note a) 124,537 132,695
FB17 k7 (i) PRC distributors (note b) 35,000 97,000
Primo Opto Group Limited ([Primo]) (Ffiztc) Primo Opto Group Limited (“Primo”) (note c) - 24,404
PT GP Industries Indonesia [z PT GP Industries Indonesia and
PT Australindo Graha Nusa PT Australindo Graha Nusa 16,058 14,761
FrEERAR AR ([ FREk ) (RIER GSM Holdings Limited (“GSMH") (formerly
ERESERAR)(Hizd) known as Mistral (Hong Kong) Limited
(note d) 12,272 12,272
HAf Others 1 1
187,868 281,133
BieE Notes:

(a) < %X &EF715Gerard Corporation 2 19% % 7N ## &

K. # ¥ Gerard Corporation” — Bl R ER & B A
119,995,000/& 7 (ZFZ AL4F : 105,178,000/ 7T ) °
Gerard Corporation Mk iz + EEH B -
Elfl - % &8 FARAVEARNRERRE
M RAFE BABHNARRESRERD - A
Gerard Corporation 2 & & & R &l B & 18 &
47,963,000 7T ( — T L4 : 82,550,000/57T) °

BERERAEAME - 2B REBRTERY - AAF]
B B E AN {E AR Gerard Corporation
ZE—HIRE - ARFREFIIRARHEHERE -

[i% 5 & 7% B Gerard Corporation %5 JA E pr i i 0 4%
LR -

(b) #XIE35,000,000/% 7T (=ZFZ N4 : 97,000,000/ 7T )

()

REBEEE4%EEZMENPBERZZ AR B
BEBRHERDH - ARBEMR A R BRI L
# - REBBEARBET2EEMRA RN HEEBKHN
MEREEEREHRZAORET - Bt - EMRATF]
HIBRRAHHERE - RAFE - BARHNAREK
ReRnBRd  RTPENARZREEIREBER
62,000,000/ 7C( Z ST EF « &) ©

RAATEHOREEDRERD - B RBPrimoz 25K
B R A £51524,404,0008 T (Z TS NGF : ) ©

PrimoA—RHAMSHEK L FSHFEE « BUERE
ELEDE A Z A A] ©

(d) SBERRARENEEZERZ10.67%EAERE » LA

BIRBEBKY TEREERERES - REE=T
—TFE=RA=+—HILFER ' TERBEEHZEREE
HRREEE(ZZSNF  18,921,000%7T) °

(@) The amount represents a 19% equity interest in and a shareholder’s loan of

HK$119,995,000 (2009: HK$105,178,000) to Gerard Corporation. Gerard Corporation
is incorporated in Australia and engaged in manufacturing, printing, packaging,
freight forwarding, commercial property ownership and rural interests in forestry
and agriculture. As a result of a decline in anticipated future cash flows, an
impairment loss of HK$47,963,000 (2009: HK$82,550,000) was recognised for the
investment in Gerard Corporation in the current year.

The shareholder’s loans are capital in nature, non-interest bearing and have no
fixed terms of repayment. The directors of the Company intend to capitalise the
shareholder’s loans as further investments in Gerard Corporation and designated the
shareholder’s loans as available-for-sale investments.

The shareholder’s loans were provided by the shareholders of Gerard Corporation in
proportion to their shareholdings.

(b) The amount of HK$35,000,000 (2009: HK$97,000,000) represents the Group’s 49%

(9]

investments in each of two companies established in the PRC, which are engaged
in selling and distribution business. The Group entered into contractual agreements
with the shareholders of these two companies that the Group would not participate
in the daily operations and waive the rights to exercise its voting power in the
board of directors’ meetings of these companies. Accordingly, these companies are
accounted for as available-for-sale investments. As a result of a decline in anticipated
future cash flows, an impairment loss of HK$62,000,000 (2009: nil) was recognised
for the investment in the PRC companies in current year.

An impairment loss of HK$24,404,000 (2009: nil) was recognised for the entire
investment in Primo, a company incorporated in Cayman Islands, as a result of
a decline in its anticipated future cash flows. Primo is engaged in development,
manufacture and sale of LED lighting products.

(d) The amount represents the Group’s 10.67% equity investment in GSMH, a company

incorporated in Hong Kong and principally engaged in the trading of electrical
appliances. During the year ended 31 March 2010, no impairment loss (2009:
HK$18,921,000) was recognised for the investment in GSMH.
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BB IE LT AT SR SRR AR AR R AT
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20. AVAILABLE-FOR-SALE INVESTMENTS (continued)

In the opinion of the directors, the Group could not exercise significant
influence over those companies and accordingly, such investments are
classified as available-for-sale investments.

All unlisted available-for-sale investments are measured at cost less
impairment because the range of reasonable fair value estimates is so
wide that the directors of the Company are of the opinion that their fair
values cannot be measured reliably.

Impairment losses were recognised based on the recoverable amount of
available-for-sale investments and the related shareholder’s loans, which
were determined by the estimated discounted net cash flows from the
available-for-sale investments. The carrying value of available-for-sale
investments was reduced to the respective recoverable amount.

REIEWERE 21. LONG TERM RECEIVABLES
F5H
THE GROUP

2010 2009
FAT F7
HK$'000 HK$'000

SERBENREAE The Group's long term receivables comprise:
ME=FZER Loans to third parties 62,151 46,843

Wi R-B—BEZAS+—B  ETRESEZBRA

Note:  As at 31 March 2010, certain of the loan to third parties bears interest at rate

A 5.25%E6.66 bFFEZFIE - ERHEK R ranging from 5.25% to 6.66% per annum and the amount is denominated in
SBMTT © Australian dollars.
HERR 22. TECHNICAL KNOW-HOW
2010 2009
FEx FHT
HK$'000 HK$'000
REE THE GROUP
[2%:N COST
FHE At beginning of the year 53,782 53,871
HEAE Currency realignment 30 (89)
FRE At end of the year 53,812 53,782
B RRE AMORTISATION AND IMPAIRMENT
ZE At beginning of the year 50,280 46,134
EFE Provided for the year 2,760 3,880
EEERER Impairment loss recognised 98 266
FRE At end of the year 53,138 50,280
IREFE CARRYING VALUES
FRE At end of the year 674 3,502
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22. EERE (#)

23.

24.

BXARERUERMEGF UEREAD =FERF
AR FA S H (B & ) i -

RAFE EREHEEEEARZZEERE -
EENBHRREAEASERTELZHSR
TEHEERE 2 HEEBERRSE b2 Ak
Bl & FEET B AREIELRE o AEE LRI
E/498,0007% 70 (ZZZ /14 : 266,000 7T) ©
STEEERE I REEZNRER%(ZEEN
F:6%) e

22.

TECHNICAL KNOW-HOW (continued)
Technical know-how is amortised, using straight-line method, over a
period of three to five years from the date of acquisition or over the
licence period, whichever is shorter.

During the year, the directors reviewed the carrying amount of the
Group'’s technical know-how and identified that it was impaired with
reference to the estimated recoverable amount based on the higher
of cash flow forecast derived from future use and the disposal value.
Accordingly, an impairment loss of HK$98,000 (2009: HK$266,000) has
been recognised. The discount rate in measuring the amount of value in
use was 6% (2009: 6%) in relation to technical know-how.

BE 23. TRADEMARKS
2010 2009
F5 Fib7L
HK$000 HK$'000
rEE THE GROUP
2% COST
FEERERE At beginning and end of the year 83,655 83,655
B AMORTISATION
FHE At beginning of the year 48,102 43,919
R E Provided for the year 4,183 4,183
FRE At end of the year 52,285 48,102
IREE CARRYING VALUE
FRE At end of the year 31,370 35,553

SEBAZERREGFIAFHN_+F
By -

Trademarks acquired by the Group are amortised over their estimated
useful lives which are estimated to be twenty years.

E 24. GOODWILL
2010 2009
FHET FAT
HK$'000 HK$'000
XrEE THE GROUP
fREE CARRYING VALUE
FHE At beginning of the year 59,143 58,166
AR Currency realignment 1,838 (2,220)
R HTE A R 2 FEME R T 5| 3 2 PR Goodwill arising from acquisition of
additional interests in subsidiaries - 3,197
BA—HERBRRIMmSI%EE Goodwill arising from acquisition of
a subsidiary - 1,250
RERNER 2 REEE Impairment loss recognised for the year - (1,250)
FERY At end of the year 60,981 59,143

BRRE ZRERRA 2 FHEE R B fiRE25 ©

Particulars regarding impairment testing on goodwill are disclosed in
note 25.



25.

26.

EEZRENR

M EE245F 8 2 B S B E BRI S E £ BALAD
GPLZ : Coudrey Investments Limited }&z & th
AELMERERR - £%5 5/833,775,000% 7T
(ZZ=Z N4 : 33,775,000/5 ) * 22,696,000/
T (=ZZ A4 : 20,858,000/ 7T ) 124,510,000
BIL(ZZZTNF : 4,510,00057T) °

RAFE - SEAFEBETRENR - AIFEER
BAR=FNSEHVBHEERZESRETERA
HFIRE10% Z£13% (ZFZNF : 8% £ 12%)5H
B M T ZERITRBEBITERER 2 Fi
ER(H1%E3%)(ZZTNF - 1%E2%)qf

st
= o
A

B A BT AT I 4B G2 R B AR
EREESE 2 EEREAREE LR
ERERIRARERE X OEREE o B2
B ARBATREH HHIRE - FRERB

B4 I R

MmiEERMH Gz S8 RREEENRSEEEN
ZBARR - BMEERITEERA - WARE

B HRB R AR R MIRHIm SRR Z B
TR - et EEAEENEZRREBEENR
SEABNZBEREREREATSEREAMN
ERZHERENBERERZRERARRL
B - EREREEARINAEBR TAaEH
EZEARET S| BIREEL B 2 ATk EE
RN EAREE

25.

IMPAIRMENT TESTING ON GOODWILL

For the purposes of impairment testing, goodwill set out in note 24 has
been allocated to each individual cash generating units (“CGUs"), being
GP Ind, Coudrey Investments Limited and others of HK$33,775,000 (2009:
HK$33,775,000), HK$22,696,000 (2009: HK$20,858,000) and HK$4,510,000
(2009: HK$4,510,000), respectively.

During the year, the Group performed impairment review for goodwill,
based on cash flow forecasts derived from the most recent financial
budgets for the next three years using the discount rate of 10% - 13%
(2009: 8% — 12%), while the remaining forecast beyond that three year
period has been extrapolated with reference to annual growth rate
ranging from 1% to 3% (2009: 1% to 2%) in the relevant industries and
countries.

The recoverable amount of each of the CGU has been determined on
the basis of value in use calculation. The key factors for the value in
use calculation are discount rates, growth rates and expected changes
to revenue and direct costs during the year. Management estimates
discount rates using pre-tax rates that reflect current market assessments
of the time value of money and the risks specific to the CGUs. The
growth rate is based on industry growth forecasts. Changes in revenue
and direct cost are based on past practices and expectations of future
changes in the market. Other key assumptions for the value in use
calculations included budgeted sales and gross margins and their
related cash inflow and outflow patterns, estimated based on the CGUs’
historical performance and management’s expectation of the market
development. Management believes that any reasonably possible change
in any of these assumptions would not cause the recoverable amounts of
CGUs to fall below their respective carrying amounts.

7E 26. INVENTORIES
rEE
THE GROUP
2010 2009
Fi5 Fib7t
HK$'000 HK$'000
B Raw materials 115,498 84,393
FERS Work in progress 20,099 17,141
SRR Finished goods 152,702 153,110
288,299 254,644
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27. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS

The Group allows its trade customers with credit periods normally
ranging from 30 days to 120 days. The following is an ageing of trade
and bills receivables at the end of the reporting period:

rEE
THE GROUP
2010 2009
FHT FAT
HK$'000 HK$'000
BRERREE Trade and bills receivables
0-60X 0 - 60 days 175,546 172,422
61-90K 61-90 days 11,845 18,351
B0 Over 90 days 30,270 49,254
217,661 240,027

HiaEUERIR - e RIAMNRA (M)

HE SERVRMNE RS R < B (FTEE (b))

H &35 Gerard CorporationZ {1z 2 FEUHK B
(Bt E(c))

BifRE

(@) EEIBREETEZEENK  JREZBER - BN
AXRERRE - 1 RiBERETRESER
40,643,00078 7T (=T L4 : 42,278,000 7T) 2 &
o ZEFEFEEF R RN EFRBRKREEA -

(b) 7
&

FT-A- T HREMFEOF  UHEERY
EREENAGIMELECENERREMEEZ
EafE - KBEEETEKBZ - B HHFHREA
40,664,000/ (= /15 © 33,304,000/ 7)) E =12
REEWFRLE

Other receivables, deposits and prepayments

(note (a)) 180,691 309,139
Consideration receivable for the disposal

of the Group's electrical business

in Australia (note (b)) 40,664 33,304
Consideration receivable for the disposal of

partial interest of investment in

Gerard Corporation (note (c)) 263,938 321,943

702,954 904,413

Notes:

(@) The amount mainly includes loans to third parties, VAT recoverable, prepaid
expenses and note receivables. Also, included in other receivables are amounts of
HK$40,643,000 (2009: HK$42,278,000) being interest bearing and transferred from
last year’s long term receivables.

(b) In 2003, the Group disposed of its electrical business in Australia. Part of the
proceeds from the disposal and the related interest receivable are to be retained for
a period of four years from 22 December 2003 to cover any liability that the Group
may incur in respect of any warranty claims under the terms of the sale and purchase
agreement. The Group reached an agreement with the buyer to retain an amount of
HK$40,664,000 (2009: HK$33,304,000) for a further period until the warranty claim
issue is resolved.



27. EWER R EMEWIRER BN REE)
GERRE-))

() FEWFIE([TarwayEZ ) AR =T

BREAR
BIT(=ZF

BIREHEE - B
— AR FREB (&5

71,120,000/ 7T —
I A G 9 LA 4 32 42 1 A AR AN S B PR 15 7R0R
99,375,000/ 7.2 Tarway &K

RIFEHE - GerardREBREBE=—ZT——F=4
=+ —HIEFEANLAHTEE 3 Gerard Corporation
#?;ﬁéﬁﬁﬁfﬁl@ N EREEBINER 153%%5&51%

152 #741,300,000/ 7T + LA & B & Tarway &
(#\%iu‘l’ﬂﬁﬁ%@)

MN-BE=F - KEB KGerardRiEHE RN BMNE
A R LR RS T Schneider © #B15 H:'l’iﬁﬁ?%fi

KABRAFE WA B MFE R BERRE([HFER
TDTHHE_2§:$+ A=+= Eta‘f‘@@

—ZEF=A=+—H ' R Lil(b)RFTIL Fﬁ%?fﬁ?ﬁ

%%ﬂi%ﬁ% ®

HE-_ZT—ZTF=A=1+—RHILFE  A5EWN
GerardR & & B HINFRIERE A R ([ 2 HBIOFR
BH]) MZZB—ZTF=A=1+—H ' AEEMGerard
R &t 2 #0017 5K I8 /9 # F 9 Bl 49 4 40,664,000 75
JCA41,300,00087C - R=—FT—ZTFA+—H '
Gerard X f&[AISchneider# i 7 —IB A HEEAIIE R
8 7R Schneider A Y& (R 2= {8 i REJE R R B 1§ 2 2840 7%
RBEHZAFFAEE - Bt - GerardR kst 2 50
17 08 B0 #E 7141,300,00058 7T 15 A IME B 21D R B8

Tarway & °

2HBMERBLTHEFS(ZTTAF  FE8XAB
o%l7.59%) C RUCREFERREE LB ERIE -

Tarway S 7 AGerard Corporationf)34.33% £ #17%
DYEER - O RZZ—TFXA+—H ' Gerard

Corporation# 7] A (&% - 1EHUAARER AZZHA

LAGerard Corporation& E{EATarway & 32 [ i Fl

778548 ([ Gerard Corporation& Z £ | )

Tarway H i A & LA B F4.60% £8.88% (===

F: 6.88%i11.47%)H51HWJ,%\ o

A RAE KT8 2 Gerard Corporation®& &= 15 #5| 2
CREN TAEEEE VN TN g e L)

LA
G

=FER=
“F % Gerard Corporation#3 {7 # % T Gerard X iz 2
BUHE #HEZT—TF=A=1+—HI ' Tarway
BEA S RIEBH S RET 4858 /52263,938, 000
T F ¢ 321,943,000/ T) ° Tarway &
EFE&%&MEIEﬁfggﬂﬁxxﬁwaE!?%ﬂ; R
TAFRNA=+H®%  ERT
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27. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS (continued)

Notes: (continued)

(c) The amount receivable (the “Tarway Loan"”) arose from the disposal of partial
interest in Gerard Corporation to Gerard Family in 2003 and 2005. As at 31 March
2010, outstanding principal and related interest of the Tarway Loan amounted to
HK$263,938,000, (2009: HK$321,943,000). The Tarway Loan had an original scheduled
final repayment date of 30 June 2009 but full repayment did not take place.
Subsequent to 30 June 2009, a repayment plan (the “Repayment Plan”) was agreed.
In line with the Repayment Plan, the Gerard Family settled HK$129,576,000 in cash
by the date of this report, of which HK$71,120,000 was received subsequent to 31
March 2010. Also, during the year, in line with the Repayment Plan, approximately

HK$99,375,000 of the Tarway loan was settled by the way of the SCR.

According to the Repayment Plan, the Gerard Family will repay the balance of the
Tarway Loan in cash within the financial year ending 31 March 2011 by the orderly
realisation of certain assets in Gerard Corporation together with approximately
HK$41,300,000 from the Pooled Retention Money upon its release (as defined

below).

In 2003, the Group and the Gerard Family disposed of their respective shares of the
EWNDIS business in Australia to Schneider. Parts of the proceeds from disposal and the
related interest receivable are retained to cover warranty claims for a period of four
years from 22 December 2003 (the “Retention Money”). As at 31 March 2010, the

warranty claim issue remained unresolved as mentioned in (b) above.

During the year ended 31 March 2010, the Group’s and Gerard Family’s respective
Retention Money were pooled together (“Pooled Retention Money”). As at 31
March 2010, the Group’s and Gerard Family’s entitlements to the Pooled Retention
Money were approximately HK$40,664,000 and HK$41,300,000 respectively. On 11
June 2010, the Gerard Family executed an irrevocable direction to Schneider to pay
the entire Pooled Retention Money to the Group upon resolution of the warranty
claim issue. Hence the Gerard Family’s entitlement of HK$41,300,000 will be used to

settle part of the Tarway Loan outstanding.

The Pooled Retention Money is non-interest bearing (2009: interest bearing at 0%
to 7.59% per annum) and is stated net of the Group’s provision against warranty

claims.

The Tarway Loan is secured by way of a charge over 34.33% of the issued shares in
Gerard Corporation. In addition, on 11 June 2010, Gerard Corporation entered into
a conditional agreement to provide a fixed and floating charge over the assets of
Gerard Corporation in favour of the Group to secure the Tarway Loan (the “Gerard

Corporation Asset Charge”).

Principal of the Tarway Loan is interest bearing at 4.60% to 8.88% (2009: 6.88% to

11.47%) per annum.

The key sources of estimation uncertainty relating to the Repayment Plan and
the Gerard Corporation Asset Charge are discussed in note 4 to the consolidated

financial statements.
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27. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS (continued)

Before accepting any new customer, the Group will internally assess the
credit quality of the potential customer and define appropriate credit
limits. The management also closely monitors the credit policy of trade
and other receivables and considers the trade and other receivables that
are neither past due nor impaired to be of good credit quality.

Included in the Group’s trade receivables are debtors with aggregate
carrying amount of HK$14,513,000 (2009: HK$22,829,000) which are
past due at the end of reporting period for which the Group has not
provided for impairment loss. The Group does not hold any collateral
over these balances.

Ageing of trade debtors which are past due but not impaired

2010 2009

TR TH

HK$'000 HK$'000

31—60K 31-60 days 11,994 15,456
61—90K 61-90 days 981 2,235
H8i890K Over 90 days 1,538 5,138
14,513 22,829
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27.

TRADE AND OTHER RECEIVABLES AND PREPAYMENTS (continued)
Movement in the allowance for doubtful debts

2010 2009

THERT FHT

HK$'000 HK$'000

RMA—H At 1 April 20,181 35,918
B AR Currency realignment 70 977
IR R RE Impairment losses recognised on receivables 7,224 8,733
IR 2 Al S 58 Amounts written off as uncollectible (14,850) (18,059)
FAkKEEHE Amounts recovered during the year (1,800) (7,388)
R=A=+—H At 31 March 10,825 20,181

SE 2 TR ERBEEANEGBRENRE #2858
SBUE JE IR &5 7 425 410,825,000/ L ( —ZEZ N
4 20,181,000/ 7T ) © S E )2 h b F R IE R
BEMERSD - SEEFHE—EER AT E
MBI E T - 44458 514,850,0008 L (=2 =
FLEE : 18,059,000 7T) °

SERFEEERER - UEMABED ZEER

Included in the allowance for doubtful debts are individually impaired
trade receivables with an aggregate balance of HK$10,825,000 (2009:
HK$20,181,000) which have been in severe financial difficulties. The
Group does not hold any collateral over these balances. The Group
has also written off trade receivables which were considered as non-
receivable with an aggregate balance of HK$14,850,000 (2009:
HK$18,059,000).

The Group has no significant concentration of credit risk with exposure

faz o spread over a large number of counterparties and customers.
FEURE R R E A UG BRTE M FBS FRIE A - AAF] Included in trade and other receivables and prepayments are the
Z IR B AN Bt INE BB HIEZ KIER following amounts denominated in currencies other than the functional

& currency of the entity to which they relate.
EE NG|
THE GROUP THE COMPANY

2010 2009 2010 2009
T8 T T8I T
HKS$"000 HK$"000 HK$°000 HK$'000
SR IT Australian dollars 347,160 429,024 - -
e United States dollars 161,776 207,971 = =
HI& Japanese yen 2,065 2,126 - -
ARK Renminbi 102,948 39,472 = =
HEE Sterling pound 13,392 16,252 = =
BT Euro 39,827 45,029 - -

RITERT  FREkES

RITHET FRERSEEASERANGFE
2B e K =8 A A TR 2 R HRER 1 T 17 3 A
FER|%R0.0001% E3.5%( T /E : 0.01% =
7.225% ) YZELF & ©

28.

BANK BALANCES, DEPOSITS AND CASH

Bank balances, deposits and cash comprise cash held by the Group and
the Company and short-term bank deposits with maturity of three
months or less, and carry interests ranging from 0.0001% to 3.5% (2009:
0.01% to 7.225%) per annum.
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28. BANK BALANCES, DEPOSITS AND CASH (continued)

Included in bank balances, deposits and cash are the following amounts
denominated in currencies other than the functional currency of the
entity to which they relate.

REME |

THE GROUP THE COMPANY
2010 2009 2010 2009
FHT FHT FHT FHT
HK$’000 HK$'000 HK$'000 HK$'000
SEINTT Australian dollars 22,911 10,799 — 2
ESW United States dollars 98,214 54,140 5,494 1,588
HI&l Japanese yen 726 366 - -
AR Renminbi 100,911 39,141 17 =
X Sterling pound 8,381 17,243 = =
BT Euro 19,942 5,613 — =

EAERERER 29. CREDITORS AND ACCRUED CHARGES

FENBRIRN IR E HEE B Z RO -

The following is the ageing of creditors at the end of the reporting
period:

EE
THE GROUP

2010 2009
FBr FHAT
HK$000 HK$'000

ERER Trade creditors
0-60% 0 - 60 days 161,560 60,935
61-90K 61-90 days 37,161 8,995
FAHIOR Over 90 days 19,689 15,923
218,410 85,853
HioEMERERER (M) Other payables and accrued charges (Note) 167,558 146,493
385,968 232,346

fiaE - @FEP T EEERMNEEMNX - BRIk RE MR
B

ENREREARN - LARIZDREEBIAINZ B
fSNE R ERIFEZ RIBERLE

Note: The amount mainly includes accrual for operating expenses, receipt in advance

and other tax payables.

Included in creditors and accrued charges are the following amounts
denominated in currencies other than the functional currency of the
entity to which they relate.

m £27
THE GROUP THE COMPANY

2010 2009 2010 2009

FHx  FEr TR TR

HK$'000 HK$°000 HK$°000 HK$000

SEIM T Australian dollars 941 = = -

e United States dollars 38,586 23,597 = =

H[El Japanese yen 716 717 - -

AR¥ Renminbi 132,077 42,682 - =

X Sterling pound 10,700 = = =

BT Euro 10,608 = = =




30. ISHESE 30. OBLIGATIONS UNDER FINANCE LEASES

BEAEERZRE
BIEZHEEER Present value
Minimum of minimum
lease payments lease payments
2010 2009 2010 2009
FET FHT F#ET FHT

HK$'000 HK$’'000 HK$'000 HK$'000

REE THE GROUP
—F RN E|H Within one year 1,693 1,565 1,662 1,479
“EhFH(BEERME) In the second to fifth
years inclusive 1,134 2,241 1,107 2,220
2,827 3,806 2,769 3,699
W RIREA T2 H Less: Future finance
charges (58) (107) - -
HERFEZHE Present value of lease
obligations 2,769 3,699 2,769 3,699
B —FAEBESARB B & Less: Amount due within
one year shown
under current
liabilities (1,662)  (1,479)
—F1E 2| E Amount due after
one year 1,107 2,220
N THE COMPANY
—FAEE Within one year 728 728 720 707
“EhFH(BREEREMF) In the second to fifth
years inclusive 312 1,044 311 1,033
1,040 1,772 1,031 1,740
B RIS Less: Future finance
charges 9) (32) - -
HEEFEZHE Present value of lease
obligations 1,031 1,740 1,031 1,740
B —FAEESARBI B & Less: Amount due within
one year shown
under current
liabilities (720) (707)
—F1& 35 Amount due after
one year 311 1,033
SEBRAMEHEERBIBHYE - BE KK It is the Group’s policy to lease certain of its property, plant and
o BIHETHFEHA=2NE - F£ 8 K& equipment under finance leases. The finance leases are negotiated for
F1.20% £10.79% (== ZJ1F : 1.29% = a lease term from 3 to 4 years. Interest rates are charged at the range
10.79%) ° FRETEH B F BN AELE - from 1.20% to 10.79% per annum (2009: 1.29% to 10.79% per annum).

All leases are on a fixed repayment basis.
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31. |RITER  BEFEREX

31. BANK LOANS AND IMPORT LOANS AND BANK OVERDRAFTS

A5E AL
THE GROUP THE COMPANY
2010 2009 2010 2009
TER THT FET THAT
HKS'000 HK$'000 HK$'000 HK$000

—FRERZRITER(E32)

RARTENRARER

RITEX

HiEE (FEE32)
Easiga

SERARBIZBRITENR  BAEEEREZMNU
FENFRIEFA S c FRZELEFHEEHE R
1.25%%12.2%( —ET 4 :0.93%%7.46%) ©

ERITEN  BEEEREBEXA - LWARIZIIE
BIELAINZ SNE BB TIE 2 fEREHE -

Current portion of
bank loans (note 32) 842,845 675,195 309,354 475,018
Short term bank loans

and import loans 287,775 410,666 - 69,000

1,130,620 1,085,861 309,354 544,018
Bank overdrafts - 11,474 - -

1,130,620 1,097,335 309,354 544,018

Secured (note 32) 3,644 783 187 184

Unsecured 1,126,976 1,096,552 309,167 543,834

1,130,620 1,097,335 309,354 544,018

The bank loans, import loans and bank overdrafts of the Group and
the Company are arranged at floating rates. The effective interest rate
during the year ranged from 1.25% to 12.2% (2009: 0.93% to 7.46%)
per annum.

Included in bank loans and import loans and bank overdrafts are the
following amounts denominated in currencies other than the functional
currency of the entity to which they relate.

AEE AT

THE GROUP THE COMPANY
2010 2009 2010 2009
FHET FAT FERT FHAT
HK$'000 HK$'000 HK$'000 HK$'000
e United States dollars 139,684 40,330 = 15,500
AR Renminbi 64,249 34,051 - =
S Sterling pound 1,434 4,005 - -
BT Euro 13,584 28,040 - =




32. fB&

32. BORROWINGS

RITER
— IR
—AER ()

B R FAREERR

—RITER(EE31)

RITEFERTIIFHAESE -

—FR
R —FETEmRF
HERFETRRF

FESRITIERA * LWABZWREERAINZINE

BIEERERE

r&E® N
THE GROUP THE COMPANY
2010 2009 2010 2009
THERT FAT FTEx FHAT
HK$'000 HK$'000 HK$'000 HK$'000
Bank loans
- Unsecured 1,064,804 1,510,051 474,166 804,000
- Secured (Note) 983 1,769 232 417

1,065,787 1,511,820 474,398 804,417
Less: Amount due within
one year

- bank loans (note 31) (842,845)  (675,195) (309,354) (475,018)

222,942 836,625 165,044 329,399

The bank loans are repayable
within a period of:

Within 1 year 842,845 675,195 309,354 475,018
Between 1 -2 years 192,109 743,969 156,711 258,520
Between 2 -5 years 30,833 92,656 8,333 70,879

1,065,787 1,511,820 474,398 804,417

Included in borrowings are the following amounts denominated in
currencies other than the functional currency of the entity to which they
relate.

rEE AT
THE GROUP THE COMPANY
2010 2009 2010 2009
FTHERT FHT FEx FAT
HK$'000 HK$'000 HK$'000 HK$'000
E United States dollars - 139,500 - -
HgE Sterling pound - 1,349 - -

mA

(BEZET 2 FIRMEE)H1.06%E=11.73% (=
ZTHE  0.83%%E8.03%) °

fidE: R-ZE-—TF=A=t+—H AEEREAR

EE S B £1,470,000/%5 7T 2347, oooﬁém(_zz
nﬁ 2,119,000 7T %2 500,00078 75 ) Z ¥ 3 - R

R AERRITIERTUZ K -

ERRTEER - KREZERNERFENERZE

Borrowings are arranged at floating rates. The ranges of effective
interest rates (which are also equal to contracted interest rates) on the
Group's borrowings from 1.06% to 11.73% (2009: 0.83% to 8.03%) per
annum.

Note:  As at 31 March 2010, bank loans were secured by the Group’s and the
Company'’s property, plant and equipment of HK$1,470,000 and HK$347,000
respectively (2009: HK$2,119,000 and HK$500,000).
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33. IEERH 33. DEFERRED TAXATION
FE5H
THE GROUP

2010 2009

FA% FAT

HK$'000 HK$'000
FEYEF Balance at beginning of the year (17.324) (16,808)
BHRAE Currency realignment (367) 453

REFEEERERPEAGER) (1) Credit (Charge) to consolidated income statement

for the year (note 11) 6,780 (1,929)

BB (fiE11) Change in tax rate (note 11) - 960
FE A — R RES QR 280 On acquisition of a jointly controlled entity (8,279) =
[EYN AN Transfer to tax payable 3,405 -
FReETT Balance at end of the year (15,785) (17,324)

SEMERCEIRREEHARBREENT :

by the Group:

The following is the major deferred tax liabilities and assets recognised

rEE THE GROUP
AT
BREETE 2R
ZITERBE Withholding
REYE Accelerated tax on HIEEE
Investment tax undistributed Tax At
properties depreciation profits losses Total
FiT FAL FHr Fitn FHT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
At 1 April 2008 (10,740) (7,361) - 1,293 (16,808)
Change in tax rate 614 420 - (74) 960
Currency realignment - 453 - - 453
Credit (charge) to consolidated
income statement for the year 450 (1,434) - (945) (1,929)
At 31 March 2009 (9,676) (7,922) - 274 (17,324)
and 1 April 2009
Currency realignment - (367) - - (367)
On acquisition of a jointly
controlled entity - (1,708) (6,571) - (8,279)
Credit (charge) to consolidated
income statement for the year 9,636 (680) (1,902) (274) 6,780
B ENTE Transfer to tax payable - - 3,405 - 3,405
RZZ—ZTF=A=1+—H At 31 March 2010 (40) (10,677) (5,068) - (15,785)

R-FT-—FTF=ZA=+—~8
352,126,000/ 7T (— %

 EBEA
JLE : 468,088,000/%

TL) Z ARERRBEER THEERRZEH o A

FETEARBEBRELEERBEERR(=

TZTNF 1,660,000/ TCHERR) © FHAARKAY =

FlmATER - WERHIBEBEELREHBEEE
R o FTETIAEIEY Al R BiHETT o

At 31 March 2010, the Group has unused tax losses of HK$352,126,000
(2009: HK$468,088,000) available for offset against future profits. No

deferred tax asset (2009: HK$1,660,000 recognised) has been recognised
for tax losses. No deferred tax asset has been recognised in respect of
the tax losses due to the unpredictability of future profits streams. All

tax losses may be carried forward indefinitely.



33.

34,

ELEHIE )

RiERE A RAFBE D EFEFE - NP B Z K
BRAAGH-TT/N\GE— A —BRBEASE G
MBI © BR—RIHEEIEH AT Z R D BT
N AR EERE R E R E R R E
HA= E AT AR AT B SR NBE Bl - SR ENS ph i
B -ZET)\F— A —BEEEKHERQ RS
BRAZ G EE B FIE R A

B A AR E £ 5846,913,0008 L (=2 F
JUEF : 39,872,000/ 7T ) B 1R [ R ER 2
HERWHERREBIER M - SETESEER
wmA A EAZE AR SRR - BISnZE
EREREERIBAE °

33.

DEFERRED TAXATION (continued)

Under the Law of the People’s Republic of China on Enterprise Income
Tax, a withholding tax is imposed on dividends declared in respect of
profits earned by PRC subsidiaries from 1 January 2008 onwards. Apart
from the undistributed profit arising from a jointly controlled entity,
deferred taxation has not been provided for in the consolidated financial
statements in respect of temporary difference attributable to profits
earned by the Group’s PRC subsidiaries since 1 January 2008 as the Group
is able to control the timing of the reversal of the temporary differences
and it is probable that the temporary difference will not reverse in the
foreseeable future.

The Group has deductible temporary differences of HK$46,913,000
(2009: HK$39,872,000) relating to amortisation and impairment losses
recognised in respect of its trademark and technical knowhow. No
deferred tax assets has been recognised in respect of such deductible
temporary difference as it is not probable that taxable profit will be
available against which the deductible temporary differences can be

utilised.
R 34. SHARE CAPITAL
RG8E
Number
of shares
F FHBIT
$'000 HK$'000
LA EREE0.50ETT - Ordinary shares of HK$0.50 each:
EERA Authorised:
R-ZZ/\FWNA—H —ZETAE=A=1t—HK Balance at 1 April 2008, 31 March 2009 and
—EENFNA—BERF 1 April 2009 800,000 400,000
RZZE-—TF-A=+=H¥Em Increase on 22 February 2010 400,000 200,000
RZZ—ZF=-A=1+—HB#&F Balance at 31 March 2010 1,200,000 600,000
BEITRAR : Issued and fully paid:
RZZZTN\FNA—H —TTNEF=A=1+—HK Balance at 1 April 2008, 31 March 2009 and
T NFEMA—-B&F 1 April 2009 549,285 274,643
A #HAREEE TR Issue of shares upon rights issue 235,408 117,703
R-E—ZTF=A=1+—H&RF Balance at 31 March 2010 784,693 392,346

BER-—ZE—FF-_A=-+-HZREERX
g ANQ A ZATE RN 400,000,000 7T (5
/800,000,000 % & §% 0.50 B L 2 Bk n ) B &=
600,000,000 % T (3% i35 /400,000,000 % & ik
0.50/8TTZBn) - M—E—T&HE=A++A -
AN /A E) %17 235,407,885 % 5 1% 0.50 7% JT AL AR %
17 BXEASFHETRIEE RN AS0.6557T
REBEHIBERBRGD - REEEHITZHR - &
BEHEERBEBRTRNZE RS

Pursuant to extraordinary general meeting dated 22 February 2010,
the authorised share capital of the Company was increased from
HK$400,000,000 divided into 800,000,000 shares of HK$0.50 each to
HK$600,000,000 by the creation of an additional 400,000,000 shares
of HK$0.50 each. On 17 March 2010, the Company issued 235,407,885
rights shares of HK$0.50 each, on the basis of 3 rights shares for every 7
existing shares at the subscription price of HK$0.65 per rights share. The
new shares issued during the year rank pari passu in all respects with the
existing shares in issue.
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35. B IR AE
(i) ADBBEETE

BER_TTE-_FNLAT-_ARBz —BE
BRER - ARRINE BEM—IEERER
I ([EEREE ) - EERETEINAER
EARFEFARBRRER - RZZZL
FAA+TH —HBETBEAZRERBRILE
R AR 1 2 20 BR AN B0 B AR 1 28I ([ 3 g AR
REETE]) - ERERERE R IERET S
ERRREANARE TEHENEERES
FENRHE - ARBVE SRR 2B/ ©

EEBREASIT ZREBRENEZE 3
TNF=ZA=1T—HFERERH -

RETBEERE  BEARRZES R
AR AR 2 T F NEMER - 7]
ﬁ%ﬁ"ﬁ&ﬁifﬂﬂﬁﬁ%’AﬁZEﬁ%%&

BERBARBMBD 2 FHE - EEELTA
BERETEBRENTERS B 2 P9 RHE
% BETEAARRRERTERERHEE
(ABRERE) - RATHURSEE] » #iE
Mt BN AN E Bt T F AR R E
X o AT R BIPTE T 2 R AT
HBRREHTRAZ10% - RETHATZ
EfF+ B A AP T EER AL Z B
EMELNKRFZHE M SEBE FTRN
1% °

BB B R T OB AR M ANER T
BREZEERHRAER WM 1BTZ
RE - BT ZBREATRER T2 BREEE
HEATE BE_Z-—ZF=A=+—
B - BRAMBARERTSRIDIARDER
1o

R EHKERZ - AEEEE19,635,000
ﬁ%ﬂxf“%éé% mE - BRETEER
‘lHX1 27/;\357TE

AN |§ﬁ-= _
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35. SHARE OPTIONS
(i) The Company’s share option schemes

Pursuant to an ordinary resolution of the Company passed on 12
September 2002, the Company adopted a share option scheme
(the “Old Option Scheme”) on that date. The Old Option Scheme
was initially valid and effective for a period of five years from the
date of adoption. On 7 September 2007, an ordinary resolution was
passed to terminate the Old Option Scheme and adopted a new
share option scheme (the “New Option Scheme”). The purposes of
the Old Option Scheme and the New Option Scheme are to enable
the Company to grant options to eligible employees and directors as
incentives and rewards for their contributions to the Company.

All options under the Old Options Scheme were lapsed during the
year ended 31 March 2009.

According to the New Option Scheme, the directors of the Company
are authorised, at any time within ten years after the adoption
of the New Option Scheme, to grant options to any directors or
employees of the Company or any of its subsidiaries to subscribe
for the Company’s shares at a price not less than the average of
the closing prices of the Company’s shares on the five trading days
immediately preceding the offer date of the options, the closing
price of the Company’s shares on the offer date or the nominal
value of the Company’s shares, whichever is higher. Unless otherwise
cancelled or amended, the New Option Scheme will be valid and
effective for a period of ten years from the date of adoption. The
maximum number of shares in respect of which options may be
granted under the New Option Scheme cannot exceed 10% of the
issued share capital of the Company. The number of shares in respect
of which options may be granted to any individual in any twelve-
month period up to the offer date is not permitted to exceed 1% of
the number of shares in issue.

Option granted under the New Option Scheme must be taken up
within the period as specified in the offer of options and upon
payment of HK$1 as the consideration for the options granted.
Options granted are exercisable within the period as specified in the
offer of options. Up to 31 March 2010, no option was granted under
the New Option Scheme since adoption.

Subsequent to the end of the reporting period, the Company
granted share options of 19,635,000 shares to eligible participants at
an exercise price of HK$1.27 per share.



35. Bk

() ADRERETE 2

RBE_ZZENF=A=+—RFENEE

BRAERT S T AR TR EE ST

35. SHARE OPTIONS (continued)
(i) The Company’s share option schemes (continued)

The share options outstanding under the Old Option Scheme during

the year ended 31 March 2009 are as follows:

REBZE
—EEAF
=H=+—H
—BEN\F LR REZBENF
mA—H Lapsed =HA=+—H
e RATE during the 8 RATE
BFEH A {TEHIR TEE Outstanding year ended Outstanding
Date of grant Exercisable period Exercise price at 1.4.2008 31.3.2009 at 31.3.2009
BT
HK$
=
Directors:
2.10.2003 2.10.2003 - 1.10.2008 1.84 8,500,000 (8,500,000) -
&S :
Employees:
2.10.2003 2.10.2003 - 1.10.2008 1.84 2,520,000 (2,520,000) -

(i) GPTHEBRESE

(ii) GP Ind’s share option scheme

GPTEA —AREBER-NANF+—AtA
BB 2 R SR M PR AN 2 B ARt 21 ([ GPT
ERERERTE) RGPIRAIKTREESR
NEZRERE  NEBHENGPTEXZER -
GPTEREREAINERMRATHFE-T
ThE+— AT N\BELERSIELERE -
SR AR IR AR G P £ RE AR =t &1 1R3RTT
1R IR ARG P SR RE Rtk it B DA BT PR T 2 BB A
e

RIRGPTXER S BEGPTEZE
= RGPITEBREAIERE  AIKT
GPTENEEMMB AR ZERNERERES
REBGPT XKD 25 - HFERRTER
# B ERT =82 5 B PO W E SR ETE
SEHEEE - TETGERE20% 0 UER
R o BRIERITHURIER] - GPIRBBAE
RN A E R T FARER LA -
BEFBIPR T 2 KRR H A BBEE T H
ZAIE BTN Z15% © # It at &M E( S
8 BT T A AT 8 Bl A (2 BB ASUAE T AR A AR
SHANGBREEBGPTXBEREEIE %
TR A BT D 220% °

GP Ind has a share option scheme (the “GP Ind Option Scheme"),
which was adopted pursuant to a resolution passed on 19 November
1999. The purpose of the GP Ind Option Scheme is to enable GP Ind
to grant options to eligible employees and directors as incentives
and rewards for their contributions to GP Ind. The GP Ind Option
Scheme reached its maximum period of ten years on 18 November
2009 and ceased to operate accordingly. However, options previously
granted under the GP Ind Option Scheme continue to be exercisable
in accordance with the terms of the GP Ind Option Scheme.

According to the GP Ind Option Scheme, the directors of GP Ind are
authorised, to grant options to any directors or employees of GP Ind
or any of its subsidiaries to subscribe for GP Ind’s shares at a price
not more than 20% discount of the average of the closing prices of
GP Ind’s shares on the three trading days immediately preceding
the offer date of the options or the nominal value of the GP Ind’s
shares, whichever is higher. Unless otherwise cancelled or amended,
GP Ind Option Scheme will be valid and effective for a period of ten
years from the date of adoption. The maximum number of shares in
respect of which options may be granted under the GP Ind Option
Scheme cannot exceed 15% of the nominal amount of the issued
share capital of GP Ind on the day preceding the offer date. The
number of shares in respect of which options may be granted to
any individual at any time is not permitted to exceed 20% of the
aggregate number of shares for the time being issued and issuable
under the GP Ind Option Scheme.
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35. iERfE2)

(i) GPTXMEREEI (2
RZE—TF=FA=1+—H ' ZGPIXHEMK
REST B 1 18 AR AT 2 BB AR A P] SR BB Z AR
1% 79,687,000/% ( === AL4F : 10,332,000
&) MRRGPIER-_ZT—ZTF=A4
=+—BBRPZ2%(ZZTNE : 2%) &
TRV ENE TEREZEERRE
o WXFmErTzRE - BT 2ER
AR EEERERTES 2 aERFAK
FE_EAFBRITE  RARRERERE
ek HERE B A AREEER -

RBE_FENF=A=+—AR-F—F
FZA=t-BFENRR-FEAF=A
=+-BAR=F-FF=A=+—BEGPT
ST 8 T MR E AR -

35. SHARE OPTIONS (continued)

(ii) GP Ind’s share option scheme (continued)

The number of shares in respect of which options had been granted
and outstanding on 31 March 2010 under the GP Ind Option Scheme
was 9,687,000 (2009: 10,332,000), representing 2% (2009: 2%) of
the shares of GP Ind on 31 March 2010. Options granted must be
taken up within the period as specified in the offer of options, and
upon payment of S$1 as the consideration for the options granted.
Options granted are exercisable after the first anniversary or the
second anniversary of the date of grant of such options and will
expire at the close of business on the fifth anniversary or the tenth
anniversary thereof, respectively.

The share options outstanding under the GP Ind Option Scheme
during the year ended 31 March 2009 and 2010 and as at 31 March
2009 and 2010 are as follows:

REZE RZZENF REZ
ZZENE =B=t-8 ZZ2-ZF
=ZH=+-8 R=22hF REZ =B=t+-8
JI2:37 mA-H Z2-ZF JI2:30
RZBENEF M/ HRATE =ZB=t+-8 K%/ RZB-Z%
mA—A Lapsed/ Outstanding LERfTE Lapsed/ ZA=t-8
R cancelled at Exercised cancelled I RATHE
RFEH i@ Outstanding during the 31.3.2009 during the during the Outstanding
Date AT ERE Exercise at year ended and year ended year ended at
of grant Exercisable period price 1.4.2008 31.3.2009 1.4.2009 31.3.2010 31.3.2010 31.3.2010
N (HizE)
S$ (Note)
ARAES:
Directors of the Company:
14.4.2000 14.4.2002 - 13.4.2010 0.456 410,000 - 410,000 (110,000) - 300,000
4.4.2001 442003 -3.4.2011 0.620 800,000 - 800,000 - - 800,000
14.8.2002 14.8.2003 - 13.8.2012 0.550 514,000 - 514,000 - - 514,000
15.9.2003 15.9.2004 - 14.9.2013 0.880 1,004,000 - 1,004,000 - - 1,004,000
5.7.2004 5.7.2005-4.7.2014 1.030 1,290,000 - 1,290,000 - - 1,290,000
4,018,000 - 4,018,000 (110,000) - 3,908,000
GPIEHTES
Executive directors of GP Ind:
4.4.2001 4.4.2003-3.4.2011 0.620 64,000 - 64,000 - - 64,000
14.8.2002 14.8.2003 - 13.8.2012 0.550 41,000 - 41,000 - - 41,000
15.9.2003 15.9.2004 - 14.9.2013 0.880 335,000 - 335,000 - - 335,000
5.7.2004 5.7.2005-4.7.2014 1.030 385,000 - 385,000 - - 385,000
825,000 - 825,000 - - 825,000
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(i) GPTEEREE(2)

35. SHARE OPTIONS (continued)

(ii) GP Ind’s share option scheme (continued)

REZE RZZENF REZE
ZZENE =A=t-8 Z2-ZF
=ZA=+-8 R=22hEF REZ =ZB=t+-8
LLFER mA-H 2-Zf JI2:30
RZBZNEF M/ HRITE =B=t+-R Him/ S R=B-Z%
mA-A Lapsed/ Outstanding flE:3vid Lapsed/ ZA=+-8H
AT cancelled at Exercised cancelled ERATHE
BFEH T Outstanding during the 31.3.2009 during the during the Outstanding
Date AT EHE Exercise at year ended and year ended year ended at
of grant Exercisable period price 1.4.2008 31.3.2009 1.4.2009 31.3.2010 31.3.2010 31.3.2010
Hg (Kt=E)
S$ (Note)
GPIEHHTES:
Non-executive directors of GP Ind:
15.9.2003 15.9.2004 - 14.9.2008 0.880 240,000 (240,000) - - - -
5.7.2004 5.7.2005 - 4.7.2009 1.030 270,000 - 270,000 - (270,000) -
510,000 (240,000) 270,000 - (270,000) -
E& :
Employees:
14.4.2000 14.4.2002 - 13.4.2010 0.456 307,000 (55,000) 252,000 - (20,000) 232,000
4.4.2001 4.42003-3.4.2011 0.620 988,000 (160,000) 828,000 - (70,000) 758,000
14.8.2002 14.8.2003 - 13.8.2012 0.550 473,000 (64,000) 409,000 - (45,000) 364,000
15.9.2003 15.9.2004 - 14.9.2013 0.880 2,014,000 (351,000) 1,663,000 - (65,000) 1,598,000
5.7.2004 5.7.2005-4.7.2014 1.030 2,408,000 (341,000) 2,067,000 - (65,000) 2,002,000
6,190,000 (971,000) 5,219,000 - (265,000) 4,954,000
ERAITRE
Exercisable at the end of the year 10,332,000 9,687,000

st - GPIEBRMzmERNBRETRZE  =F—F
F=RA=+H ' BERO0.50FINK T - GPTEMKH
PNABARRETE AT — B 2 T B A EAR0.52% InT

Note:  The market price of GP Ind’s shares on the date of which options were exercised
on 30 March 2010 was $S$0.50 per share. The closing price of GP Ind’s shares

immediately before the date on which the options were exercised was $$0.52

per share.
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36. f#fE

TEE

ERFER/NTEMB AR ZWEAMEERN - %
ERAEMEENFISH P EAERERER

AETOR °

EERBRBBEEEMENTEZMBARZEE

36. RESERVES
THE GROUP

approval from the relevant PRC authorities.

Capital reserve represents the capitalisation of profits of subsidiaries
established in the PRC that were available for appropriation after the

Legal surplus comprises the Group’s share of statutory reserves of the

BEARREE subsidiaries in the PRC.
/N | THE COMPANY
RAEE
1]
MRS E Capital RERE REE R
Share redemption Dividend Retained At
premium reserve reserve profits Total
Fia Fib Fin Fib Fh
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R=_ZFZN\FMA—AH At 1 April 2008 463,935 35,358 10,986 347,899 858,178
2FEEIE Loss for the year - - - (127,009) (127,009)
EIRER S Dividend paid
— T \FRERE — 2008 final dividend - - (10,986) - (10,986)
—ZZETNFHERE — 2009 interim dividend - - - (5,493) (5,493)
EERE Dividend proposed
— T NFRARE — 2009 final dividend - - 8,239 (8,239) -
R_ZEZNFE=A=+—8H At 31 March 2009 463,935 35,358 8,239 207,158 714,690
R-ZETAEMA—AR and 1 April 2009
BEITHARR S Issue of rights shares 35,312 = = = 35,312
TP RIS Share issue expenses (5,937) - - - (5,937)
2EER Loss for the year - - - (66,880) (66,880)
EIRER S Dividend paid
— T NFRERKRE - 2009 final dividend - - (8,239) = (8,239)
— T -TFHRHRE - 2010 interim dividend - - = (16,479) (16,479)
EER R Dividend proposed
——E-TFREKRE — 2010 final dividend - - 27,464 (27,464) -
R-E—ZTF=A=+—H At 31 March 2010 493,310 35,358 27,464 96,335 652,467




37. RRERIETE

ARBREEFOHBRRRBEMAAERE
ITRAESNIXEERAERE - 85—
MERRZ DEERAGE o BERFUFEIE
AR ZNTE @ REBZHH - REFEELHE
A FARFEENF5%E10% - B - £E
TMRIBEER G RERIEMRL T —HRH
AESFE([RESEE]) - R AESE
EBRZIGHRE  FMEMERDEEEES
FERIWTEEBRESHBINRESHE -

AN - AR B EDEINTB AR 2R EHERE
BB 2 P RATERETE

sESLTESBAESE - BESIARES
IRIEA T AR B SEELZ (B E HFRURIRE SR 2
BIKFE - REE=ZT—ZTF=A=1+—HIHF
& - EEFTALEFRIESE £ /5313,0007% (=
TZAE : 770,000870) c R=ZZT—FTF=A
=+—8 ' AIERIRIEEGRERUKFEZ WEUE
TR 51 428,000 70 ( —FZ /14 : 62,0007
JT) °

KBRS 2EEENTEE L E 2 GRTRA
ZRERZRRE - KEEAREH 8 THHN
ZETARMHERMER  MARTHRARESE
B R AGRINE T2 RRTEREE - B bttt
O EEI IS T 2 BLZSHRPRINERE
MFFAEAERIRAE

REE-_Z-ZTE=A=1+—HIFE  £EX%
{7498,818,0007% 7T ( Z = Z J1L4F : 8,213,000/
TL) ZBRIRREFIEETK o

37. RETIREMENT BENEFIT SCHEMES

The Company and certain of its subsidiaries participate in the Gold
Peak Group Provident Fund Scheme, a defined contribution retirement
benefit scheme, for all qualified employees in Hong Kong. The scheme
is funded by contributions from employers according to the employees’
remuneration and length of service as defined under the trust deed. The
monthly contribution rates of this scheme ranged from 5% to 10%. At
the same time, the Group also participated in a mandatory provident
fund (“MPF") scheme registered under the Hong Kong Mandatory
Provident Fund Ordinance. All new employees have the option to join
the Gold Peak Group Provident Fund Scheme or the MPF scheme with
terms as stipulated by the MPF Authority.

In addition, certain subsidiaries of the Company outside Hong Kong
participate in central provident fund schemes established by the relevant
authority in their respective countries.

For the Gold Peak Group Provident Fund Scheme, the unvested benefits
of employees who terminate employment are utilised by the employers
to reduce their future level of contributions. The amounts of unvested
benefits so utilised by the employers during the year ended 31 March
2010 were approximately HK$313,000 (2009: HK$770,000). As at 31
March 2010, the forfeited contributions of HK$28,000 (2009: HK$62,000)
were available to reduce the level of employers’ future contributions.

The Group also participates in the employees’ pension schemes of the
respective municipal government in various places in the PRC where the
Group operates. The Group makes monthly contributions calculated as
a percentage of the monthly payroll costs and the respective municipal
government undertakes to assume the retirement benefit obligations
of all existing and future retirees of the Group. The Group has no other
obligations for the payment of pension and other post-retirement
benefits of employees other than the above contributions payments.

The Group contributed an aggregate amount of HK$8,818,000 (2009:
HK$8,213,000) to the above retirement benefit schemes during the year
ended 31 March 2010.
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38. HE—EE AR

(a

) R=ZE—ZF—A=-+NB ' GPLEHEH—F
BN B =R SR E—EN B AR
SRERBAR (B ERAB([£BFR
BRI (B J) 2 #E2S - {8 42,500,000/
L SHBRANEEMN FZEBAER
M ERAERREMS RNEE-_T—TF
“A=+—HIEEFE  SEZHERBESP
T32224,000/8 TTUES

38. DISPOSAL OF A SUBSIDIARY

(@) On 29 January 2010, GP Ind entered into an agreement with an
independent third party to dispose of its interest in GP Lighting
Technology (Huizhou) Limited (“GPLT (HZ)"), a subsidiary of GP Ind,
at a consideration of HK$2,500,000. GPLT (HZ) was engaged in the
manufacturing and trading of lighting products and accessories and
a gain on disposal of HK$224,000 was recognised in the profit or loss
for the year ended 31 March 2010.

2010
FHERT
HK$'000
HEEEFE Net assets disposed of
RITHER KRR S Bank balances and cash 4,041
HAbEFRIAE Other payables (1,773)
2,268
H SR 2 ME R Translation reserve released upon disposal 8
o= s Gain on disposal 224
BR(E Total consideration 2,500
HENBARIFIEEZ RS REBEBRESTA Analysis of net inflow of cash and cash equivalents
A arising from disposal:
2B SR E Cash consideration received 2,500
HEZRITEFNRIE S Bank balances and cash disposed of (4,041)
(1,541)

HEMEA RS EBAFERSRNEER
MIWBBRZE o

(b) A—ZEZNF=A+H  GPTHE—IBIF

=EpHEGPI X 2B RIFortune Way
Developments Limited ([ Fortune Way | )
ZHEEFRF] ek 1X{E420,570,000/8 7T
Fortune Way+ ZXERFEME - REIE
—ETNF=ZA=T—HILFE - FEE
B A R & TE7R10,632,00078 T &5

The disposal of the subsidiary did not result in significant impact on
the Group's cashflow or operating results for the year.

(b) On 10 March 2009, GP Ind entered into an agreement with an
independent third party to dispose of its interest in Fortune Way
Developments Limited (“Fortune Way"), a subsidiary of GP Ind, at
a consideration of HK$20,570,000. Fortune Way was engaged in
the property holding and a gain on disposal of HK$10,632,000 was
recognised in the consolidated income statement for the year ended
31 March 2009.

2009
FHET
HK$°000
HEBEFE Net assets disposed of
W - BB R Property, plant and equipment 8,972
FEUCE TR M H b fE UK BRI K2 FB A K08 Trade and other receivables and prepayments 77
RITREBRRIRE Bank balances and cash 5
A A AN FRIE Intercompany debts (13,358)
(4,304)
EE N AR ARIE Assignment of intercompany debts 13,358
R5EMH Transaction costs 884
& e Gain on disposal 10,632
BRE Total consideration m
HENBARIMEAZRE REERESTA Analysis of net inflow of cash and cash equivalents
A arising from disposal:
EWEIR &R (E Cash consideration received 6,328
HEZRITAFENIRS Bank balances and cash disposed of (5)
6,323
HERBAHEEHEZE " STZNF=A=1+— The disposal of the subsidiary did not result in significant impact on the

H

IFEERS R EERSTEREATLE -

Group'’s cashflow or operating results for the year ended 31 March 2009.



39. BA—EHRBEHAT HEARE

(a) HEEZEFIADF
RZBEBENETAZ+ABREEBURE
99,967,000 7 M) 2~ &= B BT B & A A1 UEE |
& F50% AR o WIETMKE © £
ZRANEENEXRZETAR - EEEFZ
EEFMRRRA LGS AP RN AEE 2
IREMBHRANR -

39. ACQUISITION OF A JOINTLY CONTROLLED ENTITY/SUBSIDIARY

(a) Jointly controlled entity

On 26 October 2009, the Group acquired the 50% equity interest
of SJAH at a cash consideration of HK$99,967,000 from a former
associate of the Group. After completion, SJAH has become a jointly

controlled entity of the Group. Proportionate consolidation is used

to account for SJAH’s results and position in the Group’s consolidated

financial statements.

FET
HK$'000
B BTGB AFEEZREER A TE : Proportionate share of the carrying amounts
and fair values of net assets acquired:
ME - BB KR fE Property, plant and equipment 44,412
FT{b Bt A Rl Investment in an associate 27,942
FE Inventories 61,380
FEW & 3k N H At pE UL BR T8 2 FE 5 F 08 Trade and other receivables and prepayments 60,319
RIT4ETF - ERRRE Bank balances and cash 82,169
FENREREA Creditors and accrued charges (76,465)
FERTFRIR Taxation payable (912)
RERIERE Deferred taxation liabilities (8,279)
RITHER Bank borrowings (36,888)
153,678
BT Discount on acquisition (53,711)
RE Consideration 99,967
NEAR : Satisfied by:
kS Cash paid 99,967
B A — R RHE S A A Analysis of net outflow of cash and
FIEAZERE R cash equivalents arising from
ZERSINTFHE acquisition of the jointly
controlled entity:
BALBSZEBMGREREERS Group's share of cash and cash equivalents
(R17417F - ERRRE) (bank balances and cash) of SJAH acquired 82,169
BT Cash paid (99,967)
(17,798)

2B EBSTHR =TT LF+=_A=1—
BEGZ FEEESEHNREBREEZEA
& 453,711,000 7T - BERR =TT /)\F
KEZIR RN _TTNFH T °

A discount on acquisition of HK$53,711,000 arose as the consideration

was arrived at with reference to the net asset value of SJAH on or

around 31 December 2007. However due to the downturn of the

economy in 2008, the transaction did not materialise until 2009.
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39. BA—EHREZEHARHBARE)
(b) MR

RZZFEZENFLA+—H  SEURESKE
7,345,000 TEARYIEEEFERAA
(MR E ) 2 ZE FMARA -

AN IZT
%5: E.EE T;I(f) Year ended 31 March 2010 BZ_Z—ZF=A=+—HLFE

39. ACQUISITION OF A JOINTLY CONTROLLED ENTITY/SUBSIDIARY (continued)
(b) Subsidiary
On 11 July 2008, the Group acquired the entire registered capital of
Shenzhen Gloria Electronic Ltd (“SZ Gloria”) at a cash consideration
of HK$7,345,000.

2009
Fir
HK$'000
BAFEEZREERATE The carrying amounts and fair value of net asset acquired:
YN E Property, plant and equipment 1,808
FE Inventories 5,687
R R e ELAth PR R I8 K TR AN 5RIR Trade and other receivables and prepayments 8,851
RITEFRE S Bank balances and cash 3,765
FEERIERER Creditors and accrued charges (14,013)
eI Taxation payable 3)
6,095
BAMBARIMEE 2HE Goodwill arising from acquisition 1,250
7,345
NFAR : Satisfied by:
ReH Cash paid 7,345
ﬁﬁ)\—laﬁmg"ﬂﬁﬁﬁéizfﬁﬁ&%ﬁ Analysis of net outflow of cash and cash equivalents
WEINTIFRE arising from acquisition of a subsidiary:
ReREERSEA Cash and cash equivalents acquired
RITEGRRS Bank balances and cash 3,765
WEZ Cash paid (7,345)
(3,580)

RYMRER A BEMMKL - TEREEES
BERTHMT - WESIBHZHERBEHR
TaMENRR S HERAREBZBETE
R - RN TISNRBTTREREEE - &
NRAEFZBRPEEEB R EDFRARR
Mighl - At EEmER—FTNF=H
=+ —AEEE0RE -

WHERY IR ESEBNR SR L EEE R
BERWER

SZ Gloria is incorporated in the PRC and is principally engaged in
manufacturing of parts and components for audio products. The
goodwill arising from the acquisition is attributable to its anticipated
potential profitability and historical industry growth in relation to
the business at the time of which the transaction was negotiated.
However, after the acquisition, the market sentiment had
significantly deteriorated and the directors of the Company were of
the opinion that their previous expectation on the performance and
profitability of the acquired business could not be met. As a result,
the goodwill was fully impaired at 31 March 2009.

The acquisition of SZ Gloria did not contribute significantly to the
Group's cash flow or operating results.



40.

41.

42.

43.

BEEFRERS
REBE-_ZT—TFE=F=1+—HIFE - £H5z%
M - BERBEFRTUHEERS - BOER
#8{E £620,000/8 70 ( —ZZ N4 : 4,996,000/
JT) °

REBEE-_ZT—ZF=ZA=1+—HILFE 'GP
T ¥ B Gerard X A5 5] — D EFE R D RA
e (FEBAENE17) HGPT 2R DK
#f §8 Tarway B X A 18,300,000 37 /0 3% 7T (%Y
99,375,000/87T) °

40.

MAJOR NON-CASH TRANSACTION

During the year ended 31 March 2010, the Group entered into finance
lease arrangements in respect of property, plant and equipment with a
total capital value at the inception of HK$620,000 (2009: HK$4,996,000).

During the year ended 31 March 2010, GP Ind entered into the SCR
agreement with the Gerard Family, detailed in note 17, as a result
$$18,300,000 (approximately HK$99,375,000) of GP Ind’s share capital

was offset with the Tarway Loan.

FERBENEEERSE 41. CASH AND CASH EQUIVALENTS AT END OF THE YEAR
2010 2009
FTHET FHT
HK$'000 HK$'000
WRITET  TRKkRE Bank balances, deposits and cash 404,537 268,445
SRITIBX Bank overdrafts = (11,474)
404,537 256,971
RAEE 42. CONTINGENT LIABILITIES
EH NG|
THE GROUP THE COMPANY
2010 2009 2010 2009
THET FHIT FExT FAT
HK$°000 HK$'000 HK$°000 HK$'000
THEE A TIRITEFIER ¢ Guarantees given to banks
in respect of banking
facilities to associates:
—EReRE - amount guaranteed 261,067 262,838 135,066 160,903
— & — amount utilised 181,636 181,373 102,020 109,671
i 43. COMMITMENTS
&M
THE GROUP
2010 2009
FTHERT FHT
HK$'000 HK$000
R ERTELR S TS MR Capital expenditure in respect of
AREEYX KR acquisition of property, plant and
R BAESE equipment contracted for but not
provided in the consolidated
financial statements 4,081 1,649

119



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS coumueo

AN |§ﬁ-= _
:%5:\ =] E'E E B ;I(f%”) Year ended 31 March 2010 BZ-F—FE=A=+—FLEE

44, EEHEERE
?ﬂﬁi%
RIFEHREER - SERTAIBHEEERESR
e mxMZBEenT

—FR Within one year

ZERER (BEME In the second to fifth years
BREER) inclusive

i ohika Over five years

EEMHEHERREERNERARAEL TR
*ﬁ@"*ﬁﬁiﬂﬂ Fﬁ =y ﬂzi/\ﬂz

HiEE

REZZB—ZTF=A=+—H SESEKHLQFH
T REERLERERS  c MEWHETA
SEEREARREMEKL  SFHKRAR
3,190,000/ 87T (=T L4 : 9,242,000/57T) ©

45 BEALRS
AEBEBENRETATERRS :

44,

45,

OPERATING LEASE COMMITMENTS

As lessee

At the end of the reporting period, the Group has outstanding
commitments under non-cancellable operating leases which fall due as

follows:
2010 2009
BHRRE B RRE
+#FEE  Machinery +iEEE  Machinery
Land and and Hity Land and and =)
buildings equipment Others buildings  equipment Others
TER TER TER TET FAT FAT

HK$000 HK$'000 HK$'000 HK$’000 HK$000 HK$000

30,166 1,648 1,756 19,976 1,603 1,997
68,555 1,589 1,427 28,139 1,896 2,159
1,407 = = 2,555 = =
100,128 3,237 3,183 50,670 3,499 4,156

Operating lease payments represent rentals payable by the Group for its
office properties and factories. Leases are negotiated for terms from one
to six years.

As lessor

At 31 March 2010, the Group had contracted with associates under
operating leases in respect of land and building. The operating leases
are subject to termination as agreed by the Group and associates and
the rental income is HK$3,190,000 (2009: HK$9,242,000) per annum.

RELATED PARTY TRANSACTIONS
The Group entered into the following significant transactions with its

associates:

2010 2009
FTHET FHT
HK$'000 HK$'000
BERKE AR Purchases from associates 15,788 14,427
SHE THEAA] Sales to associates 8,865 49,735

BEEREZ EEBKA Management fee income received
from associates 15,081 22,343
BB AR ZFBHA Interest income received from associates 22 3,062
BEERRZASKA Rental income from associates 3,190 9,242
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46.

BEALRZ =)

RIBEHEER - AEERAQFEBEQFE
LA 7 2 BR 1) 1A i Ui 5 3k e L A e R BR T I T8 A+
FIE - REMEBEEERNA

45,

RELATED PARTY TRANSACTIONS (continued)

At the end of the reporting period, the Group and the Company have
the following balances with its associates included under trade and
other receivables and prepayments and creditors and accrued charges:

AEE AAT
THE GROUP THE COMPANY
2010 2009 2010 2009
FExT FHAT TFEx FHT
HK$'000 HK$'000 HK$'000 HK$'000
FEUSHR & A R E R Trade receivables due from
associates 2,288 40,784 - -
E b R U ESE = R R RIE Other receivables due from
associates 3,707 5,892 3,523 5,683
FEfTEE & A B EF Trade payables due to
associates 3,123 2,113 - -
L FETEE & A R 2 50E Other payables due to
associates 14,842 44,564 2,646 15,000

T2EEEEREARNRES - N TEHEFHS
RFFEET0 ©

BEMERER

RBEHMEERR GPITELH —|HY
288,000,000/ T2 REEHRBMEH T BRITHE
R o RERRIOHR—FREER -

46.

The key management personnel includes solely the directors of the
Company and the compensation paid to them is disclosed in note 10.

EVENT AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting period, GP Ind refinanced
its existing bank borrowings by arranging a syndicated loan of
approximately HK$288,000,000. The loan is mostly repayable after one
year.

121



122

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS coumueo

AN m%= _
:%5:\ =] E'E E B ;I(f%”) Year ended 31 March 2010 BZ-F—FE=A=+—FLEE

47. T EMBE AT
AABR-_E—ZTER-_TZHEFE=A=1+—H

ZEZMBRARFBENAT

o) PNCIE=T

Name of subsidiary

47. PRINCIPAL SUBSIDIARIES

Details of the Company’s principal subsidiaries at 31 March 2010 and

2009 are as follows:

L/ i
Place of
incorporation/
registration

1T/ EfRAME
Nominal value of

issued share/
registered capital

EEEK

Principal activities

BFE

Electronics division

BIEBEXARADA**

Bowden Industries Limited**

CIH Limited**

Famingo Pte Ltd. **

GP Acoustics Limited **

GP Acoustics (UK) Limited **

GP Acoustics (HK) Limited **

SHEF (PE) FRAF**

GP Electronics (China) Limited **

BMNTRILEFARAR** (92.50%)@
GP Electronics (Huizhou) Co Ltd. **

(92.50%) @

GPTEAR AT (79.48%)***
(2009: 69.32%)

GP Industries Limited (79.48%) ***

(2009: 69.32%)

S TEESBRAR**

GP Industries Marketing Ltd**

B
Hong Kong

FT AN
Republic of Singapore

FT AN
Republic of Singapore

RBER RS
British Virgin Islands

HE
United Kingdom

B
Hong Kong

BB

Hong Kong

HE
PRC

FT AN
Republic of Singapore

5
Hong Kong

HK$476,000,000

$$201,553,536

S$2

US$14,865,980

£22,500,000

HK$20,000,000

HK$2

HK$100,000,000

$$104,206,096

HK$8,010,000

ERRE

Investment holding

ERRE

Investment holding

ERRE

Investment holding

ERRE

Investment holding

IR E R E L&
Investment holding and
trading of loudspeakers

HEKRHESEEMR
Marketing and trading
of audio equipment

ERRE

Investment holding

ERETRHREER

Manufacturing of
electronics and acoustics
products

ERRE

Investment holding

HERIHERBE T REE
PRI

Marketing and trading of
quality parts and
components, and hygienic
and health care products



47. X EMB AR (#)

BRI AR
Name of subsidiary

47. PRINCIPAL SUBSIDIARIES (continued)

BRI/ T
Place of
incorporation/
registration

BT EMBRAE
Nominal value of

issued share/
registered capital

FEXEH
Principal activities

EFZ)
Electronics division (continued)

SHRBRAT (BMN) BRAR**A
GP Lighting Technology (Huizhou)

Limited **A#

BN IEEREER AR

GP Precision Parts (Huizhou) Ltd. ***

EHEFEEBERAR**

GPE International Limited **

SIWEF (BH) BRAF**
GP Electronics (HK) Limited**

BN IURRB AR AR

Huizhou GP Wiring Technology Ltd. ***

N TEARAF**

Maxson Industries Limited**

NEFMBBAR QA **A

Maxson Industries (Huizhou) Limited **2

Tarway Two Pty Ltd.**

Gil=r
PRC

e
PRC

EH
Hong Kong

EE
Hong Kong

e
PRC

EH
Hong Kong

el
PRC

SEM
Australia

HK$50,000,000

HK$14,248,037

HK$1,000,000

HK$34,000,000

US$2,283,000

HK$2,750,000

HK$15,580,000

A$96,840,002

B AR A mm S e

Manufacturing and
trading of lighting
products and accessories

EBLE B R AE AR
R Em

Manufacturing of metal parts
and personal health care
products

R E

Investment holding

HERHESEER
Marketing and trading
of audio products

EBUIERAR - BREK
BRI

Manufacturing of
automotive wire harness,
transformers and switching
mode power supply

ERIKRERE S
Investment holding and
trading

EXBEBEA - E5E Rt
KRB B Eb

Plastic mould fabrication,
manufacturing of injection
moulded plastic components
and medical plastic products

R E

Investment holding
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47. T EB AR (#)

ML R A8
Name of subsidiary

47. PRINCIPAL SUBSIDIARIES (continued)

BRI T
Place of
incorporation/
registration

1T/ EMRAME
Nominal value of

issued share/
registered capital

FEET
Principal activities

PR FHEAS

Technology and strategic division

GP eBiz Limited~

emEF(EE)ERARA
GP Electronics (Holdings) Limited #

SIRHEARRFA

GP Technologies Limited 2

RIRBRAR]*
Grand Prix Limited *

KH Technology Corporation #

Makinen Properties Limited ~

AARBARRAA

Peak Power Investment Limited 2

Triwish Limited *

BLIRERRARA
Whitehill Investment Limited

* RRZZEMBRREERMEERE -
**  HGPTREEHIMERA °

*ex BT RGN E AN REE 115,320,385 MK TR E

104,206,096 N 7T

@ WERARRNHEEF TEMKILZFIME
A ERARRRPENEGI TREMKL 2 2INEREBRE -
t RNEE-Z-ZTF=A=T—HIEFALE -

s KAREERZERE °

BRI BRI Z RAISN - ARBPIRFA A LEAE

P17 2 Btn 19 8 & Aty o

HEHS

Cayman Islands

HEHS

Cayman Islands

B8
Hong Kong

B8
Hong Kong

HEHS

Cayman Islands

RBER RS
British Virgin Islands

B8
Hong Kong

RBERRRS

British Virgin Islands

B8
Hong Kong

us$2

HK$1,000,000

HK$4

HK$2

US$10,000

US$1

HK$2

US$1

HK$1,000,000

EEBERIEE
Investment holding
in Hong Kong

EEBERE
Investment holding
in Hong Kong

R E

Investment holding

ERRE

Investment holding

AR

Holding of trademarks

ERRE

Investment holding

MERE
Property holding

EEBMERE
Property holding
in Hong Kong

R E

Investment holding

*  Directly or indirectly held by wholly-owned subsidiaries of the Company.
**  Directly or indirectly held by GP Ind.

*** Nominal value of issued registered capital decreased from $S$115,320,385 to
$$104,206,096
@ These companies are established as sino-foreign joint ventures registered under PRC

law.

A This company is established as a wholly foreign owned enterprise registered under
the PRC law.

# Disposed of during the year ended 31 March 2010.
4 Directly held and wholly-owned by the Company.

Except for the companies established in the PRC, the classes of shares
held by the Company in the above companies are ordinary shares issued
by these companies.
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48.

TEMB AR @

BRATRSRE TN - A EFTE AR AR AR ZE
BB R RIKFTB AT ZIER A A o FERFTRZ
BDETIA RIS E S PIERR A BlFTih 2 s o
BRIENT EBES P58 - Rkl B AR
EBHER B/ e

EREFARBZINBRR  EFRARZEQH

EXEAFREZZEIBRAEBEE —HE
2ty - EFERRBIIEAME A B2 FIE 8L
B REILE °

HREREI - ERFEE R ELER - B
RAEEEEES o

FEHE NG
KEER-_Z—ZFER_TTNF=A=1—
Bz TEMEARFBOT

47.

48.

PRINCIPAL SUBSIDIARIES (continued)

Except where indicated in brackets, the above companies are wholly-
owned subsidiaries of the Company or the holding company of that
division. The percentage in the brackets indicated the attributable
interest of the Company or the holding company of that division.
All subsidiaries operate principally in their respective places of
incorporation/registration unless specified otherwise under the heading
"Principal activities"”.

The above table lists the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results of the year or
constituted a substantial portion of the assets of the Group. To give
details of other subsidiaries would, in the opinion of the directors, result
in particulars of excessive length.

Save as disclosed, none of the subsidiaries had any debt securities
outstanding at the end of the year or at any time during the year.

PRINCIPAL ASSOCIATES
Details of the Group’s principal associates at 31 March 2010 and 2009 are
as follows:

EEE
ERTRA
ZEREHRE
AL it 7 Effective
Place of equity interest
BENT BB incorporation/ attributable TEEK
Name of associate registration to the Group Principal activities
2010 2009
DB BEEFR QA I 39.57% 34.07% R ERNEEEORERER
GP Batteries International Limited Republic of Development, manufacturing
Singapore and marketing of batteries

and related products
ZF5
Electronics division
A IlER(EE)ERARN BB - 13.87% PERRIE A
Furukawa GP Auto Parts (HK) Limited * Hong Kong Investment holding
EETEARAT BB 37.54% 32.74% ERIRE  ERBERER
Linkz Industries Limited Hong Kong Investment holding and

manufacturing of electronic

cables and wires
ERETEROHERRA = 15.9% 13.97% FE  BLERIHEL BN
Meiloon Industrial Company Limited Taiwan T EEM

Development, manufacturing
and marketing of acoustics
and audio-visual equipment
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48. PRINCIPAL ASSOCIATES (continued)

REEPE
HBTRE
ZENEHRE
FRIL w5 Effective
Place of equity interest
BENTEB incorporation/ attributable FEXEK
Name of associate registration to the Group Principal activities
2010 2009
SPG (H#) BERAA B 36.89% 32.18% ERRERSBBERLS X
SPG Industry (H.K.) Limited Hong Kong BRREMHE 5
Investment holding and
trading of high precision
metal and plastic parts
BERRERAR 0 23.84% 20.80% EREEREBERE S
Wisefull Technology Limited Hong Kong Investment holding and
trading of metallic products
HNEFEERERARAA 3l 15.90% - ERRERR
Suzhou Bordnetze Electrical PRC Manufacturing of

Systems Limited
A REE-ZT-TF=A=t+—HIEFREH

A EPT B B S AR BHA R BIRESEA °
FrEmE AR ¥BEERES B KL i
77 o M ERBRAREEMAEREEAR

ERFINAEF B E QTR ESAREHZE
RABERFEIMZERRIEZEANFE L
EESBRAEEFEE—AE2HD - EFR
RGBS N R 2 FIE RSB RRLE

automotive wire harness
A Disposed of during the year ended 31 March 2010.

All associates indicated above are indirectly held by the Company. All
associates operate principally in their respective places of incorporation/
registration. All of the above companies are limited liability companies.

The above table lists the associates of the Group which, in the opinion
of the directors, the Group exercised significant influence and principally
affected the results of the year or constituted a substantial portion of
the net assets of the Group. To give details of other associates would, in
the opinion of the directors, result in particulars of excessive length.

HEHEH QA 49. JOINTLY CONTROLLED ENTITY

AEEIFHE

BITRAEEZ

AL

Proportion of
—BERBEEHARERE SE nominal value TELHK
Name of a jointly controlled entity Place of registration of issue capital Principal activities

2010 2009
ZEFH
Electronic division
e AERRERAR R 50% - EZ RS HERIAESD
Shanghai Jinting Automobile PRC Manufacturing and

Harness Limited

distributing of wire harness
products.



FINANCIAL SUMMARY OF GP INDUSTRIES LIMITED

CPIERRRANBHE

malaEE CONSOLIDATED INCOME STATEMENT
BE=A=1+—RHILtEE Year ended 31 March
2010 2010 2009 2009
F o T FExT* FE T FHsT*
$$'000 HK$'000* $$'000 HK$'000*
BEE Turnover 267,879 1,457,502 242,363 1,313,641
PR A A Profit before taxation 44,524 242,251 1,383 7,496
A Taxation (10,355) (56,341) (7,727) (41,882)
MER1&m T (EBE) Profit (loss) after taxation 34,169 185,910 (6,344) (34,386)
DR R Minority interests (315) (1,714) 275 1,491
2E R (ER) Profit (loss) for the year 33,854 184,196 (6,069) (32,895)
RE PR R R CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R=A=+—H At 31 March
2010 2010 2009 2009
F & h03 T FHT* FET T T
$$°000 HK$°000* $$'000 HK$'000*
ME - = MR Property, plant and equipment 42,152 233,783 38,662 197,064
el Interest in associates 304,852 1,690,770 309,981 1,580,004
FE EmRAKE Investment in unquoted
equity shares 22,454 124,534 26,033 132,693
REAFEUR AR Non-current receivables 11,206 62,151 5,334 27,188
HRE Other investments 5,108 28,330 21,104 107,569
| B E Intangible assets 5,027 27,881 5,664 28,870
BN EE Current assets 239,525 1,328,454 257,452 1,312,259
BB E Total assets 630,324 3,495,903 664,230 3,385,647
FERFAaE Non-current liabilities 13,253 73,504 100,971 514,659
MENEE Current liabilities 222,832 1,235,871 157,947 805,072
HEBEE Total liabilities 236,085 1,309,375 258,918 1,319,731
FEE Net assets 394,239 2,186,528 405,312 2,065,916
BN AREE AlE: Equity attributable to
owners of the company 392,613 2,177,510 403,879 2,058,612
DERR R Minority interests 1,626 9,018 1,433 7,304
394,239 2,186,528 405,312 2,065,916
TH{E MARKET CAPITALISATION 260,515 1,444,868 138,384 705,359

* PR ERARZ B TEE IR EMERE R 2 RIRRRE - *  The Hong Kong dollar equivalents as shown above for illustrative purposes are converted
at the exchange rates ruling as at the respective year end dates.
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FINANCIAL SUMMARY OF GP BATTERIES INTERNATIONAL LIMITED

W EMERER D AHBEHE

maklmEE CONSOLIDATED INCOME STATEMENT
BE=A=+—RHILtEE Year ended 31 March
2010 2010 2009 2009
F#hnig T FHExT* TFEINE T FHsT*
$$°000 HK$'000* $$'000 HK$'000*
(EFAR5I) (EFAR5I)
(Restated) (Restated)
BT Turnover 799,366 4,349,270 864,136 4,683,747
B 75 B2 A Profit before taxation 55,079 299,679 13,942 75,568
FiE Taxation (12,667) (68,920) (6,876) (37,269)
MR 1&m Profit after taxation 42,412 230,759 7,066 38,299
DER R Minority interests (5,313) (28,907) (6,848) (37,117)
Excainvl Profit for the year 37,099 201,852 218 1,182
FE BB R T CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R=A=+—H” At 31 March
2010 2010 2009 2009
F 7 h03 T FHET* FHIS T T
$$°000 HK$'000* $$'000 HK$'000*
(E##w5I) (E##w5)
(Restated) (Restated)
[GES Goodwill on consolidation 19,835 110,009 20,453 104,251
REME Investment properties 1,263 7,005 1,309 6,672
ME - R NRE Property, plant and equipment 247,702 1,373,805 275,342 1,403,446
NG Interest in associates 85,067 471,799 82,216 419,063
A HERE Available-for-sale investment 3,346 18,557 5,496 28,014
IR IR E B Deferred tax assets 3,110 17,249 2,691 13,717
EEE Intangible assets 5,581 30,953 10,498 53,509
IERBTEI FRIE Non-current deposits 1,245 6,905 = =
mENE B Current assets 386,566 2,143,972 410,108 2,090,361
BB E Total assets 753,715 4,180,254 808,113 4,119,033
ERBBE Non-current liabilities 57,423 318,479 3,820 19,471
MEEE Current liabilities 338,737 1,878,703 443,097 2,258,510
FEN=L Total liabilities 396,160 2,197,182 446,917 2,277,981
FEE Net assets 357,555 1,983,072 361,196 1,841,052
=) NGIE =N T Equity attributable to
owners of the company 308,686 1,712,034 308,334 1,571,609
DER RS Minority interests 48,869 271,038 52,862 269,443
357,555 1,983,072 361,196 1,841,052
HE MARKET CAPITALISATION 195,248 1,082,884 47,165 240,405

* PR AR A THBENIRARFER 2 RRERE - *  The Hong Kong dollar equivalents as shown above for illustrative purposes are converted
at the exchange rates ruling as at the respective year end dates.
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