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Financial Highlights

BT ER

Six months ended

Six months ended

30 June 2010 30 June 2009

BE-_Z—ZF HE_ZTNF

AA=+HIE NA=tHIE

A~EA ~E A

(Unaudited) (Unaudited)

(REBEZ) (RE&ERZ)

(HK$’000) (HK$'000)

(BETx) (B%TT)

Turnover E 4 106,343 92,835

Profit from operations R HEA 32,134 25,298

Profit before taxation BRBL AT F 31,792 22,734

Profit for the period ZHA R R 25,952 17,720
Attributable to: BT AL :

Equity shareholders of the Company ViN/NEIII 2= SN 25,952 17,799

Minority Interests DB R - (79)
Earnings per share (HK cents) BRER (L)

Basic (Note 1) EAR(aE1) 3.38 2.29

Diluted (Note 2) BE(Hit2) 3.33 2.29

Interim dividend per share (HK cents) &R HIIR S GE4L)

(Note 3) (H17#3) 2.5 1.752

As at As at

30 June 31 December

2010 2009

R-ZE-ZF RZZEENF

~B=TH +=—A=+—H

(Unaudited) (Audited)

(REBEZR) (LEZ)

(HK$°000) (HK$'000)

(BETx) (B®FmT)

Total assets HmEE 555,423 549,794

Net assets FEE 320,642 322,854

Tradelink Electronic Commerce Limited EZBEFEFERLT



Financial Highlights (continuea)

BT E )

Note 1:

Note 2:

Note 3:

The calculation of basic earnings per share is based on the profit
attributable to ordinary equity shareholders of the Company of
HK$25,952,000 (2009: HK$17,799,000) and the weighted average
number of ordinary shares in issue during the period less shares
held for share award scheme of 767,851,000 (2009: 775,775,000
shares).

The calculation of diluted earnings per share is based on the profit
attributable to ordinary equity shareholders of the Company of
HK$25,952,000 (2009: HK$17,799,000) and the weighted average
number of ordinary shares of 778,426,000 (2009: 778,306,000
shares), after adjusting for the effect of potential dilution from
ordinary shares issuable under the Company’s share option
schemes and share award scheme.

The 2010 interim dividend of HK cents 2.5 per share is calculated
based on the dividend payout ratio of approximately 75% of
the profit attributable to the ordinary equity shareholders of the
Company of HK$25,952,000 and the number of ordinary shares of
778,606,000 as at 30 June 2010.
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Chairman’s Statement
FEHRES

Dear Shareholders,

This year marks the commencement of our second 7-year licence
period for the provision of Government Electronic Trading Services
("GETS”) and the launching of our call centre services for the
Road Cargo System (“ROCARS”). | am pleased to report that both
services were initiated successfully.

| am also pleased to report that the recovery of our business
during the second half of 2009 mentioned in my last Annual
Report continued into 2010. Our core GETS business grew by
approximately 11% during the first half of this year, compared with
a 14% growth in the overall market. Our market share has been
eroded by the increased competition from the introduction of a
third service provider as from 1 January this year, as was also
foreshadowed in my last Report.

During the period under review, business at our two wholly-
owned subsidiaries, viz Digital Trade and Transportation Network
Limited ("DTTNCo”) and Digi-Sign Certification Services Limited
(“Digi-Sign”), both continued to develop, with growth in the latter
business particularly encouraging.

As a result, our operating profit for the six months ended June 2010
stood at HK$32.1 million, as compared with HK$25.3 million for
the same period last year, an increase of 26.9%. Profit attributable
to equity shareholders amounted to HK$26.0 million, a 46.1%
improvement over HK$17.8 million achieved during the same period
last year. While this is still short of the HK$36.7 million recorded for
the first six months of 2008, it reflects a marked improvement in our
operating margins — from 27.3% for the first six months in 2009 to
30.2% for the same period in 2010. This came about partly because
of the tighter cost control efforts which | promised in our last Annual
Report. We will, of course, continue such efforts to reverse the
downward trend in our operating margins experienced since our
listing in 2005.

| regret to report that there have been delays at the joint venture
logistics park in the Pinggu area of Beijing and also at the joint
venture data centre at Beijing Changdian Zhiyuan Optoelectronic
Co., Ltd., both of which were originally scheduled to commence
business earlier this year. As at the end of the period under review,
neither has commenced operations. While | am, however, hopeful
that they will do so later this year, nonetheless, as | have mentioned
in my last report, they will not have significant contribution to our
bottom line until a couple of years down the road.

BE AR

KAMRAKREM » AEEREHH P MIER
BRFRIBRIEANEE - SF  XEEBERE
FABNETFEZR%E(TGETSE —ELF
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Chairman’s Statement (continued)
FEREE

Looking ahead to the second half of this year, our prospects remain
clouded. Europe’s debt crisis drove home the need for fiscal
prudence in managing national economies just at the time when
many nations were still considering the most appropriate manner
and timing for dismantling the stimulus packages introduced in
response to the 2008 financial tsunami. The resultant policy struggle:
between stimulating growth and cutting deficits, will be a difficult
balancing act for developed economies. Whatever the outcome,
the fact of the matter is that closely-timed efforts by a number of
major economies at improving fiscal discipline is bound to have a
dampening effect on the global economy and negatively affect our
performance.

Closer to home, China’s economic growth, one of the few bright
spots in the global economy, continues to be the envy of many. Its
decision to adopt a more flexible exchange rate policy, the uptrend
in costs and its efforts to rein in “froth” in parts of its economy have
served to slow GDP growth, albeit marginally with growth still at
double digit level. Any further tightening of economic policies by
China could also have negative effects on our performance.

Nevertheless, | remain optimistic about our performance for the
rest of this year. | am, therefore, happy to recommend an interim
dividend of HK cents 2.5 per share for the first half of 2010, a 40%
increase over last year and represents a 75% payout of our profits
during the period, about the same percentage as previous years.

Dr. LEE Nai Shee, Harry, s.B.S., J.P.
Chairman

Hong Kong, 24 August 2010
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Management Discussion and Analysis

BEERNWmN O

Business Review
Highlights of the Group’s business performance during the review
period are:

Tradelink Electronic Commerce Limited (“Tradelink”)

In the first half of 2010, Tradelink’s core business of providing front-
end GETS services recorded an increase of 11% compared to
the same period in 2009 while the overall market grew by 14%. As
foreshadowed in our 2009 Annual Report, the increased competition
in the GETS market caused by the introduction of a third service
provider since the commencement of the new GETS licence (2010 —
2016) resulted in a slight reduction of our market share.

Apart from our Beijing office which was set up in 2008 for servicing
and supporting our customers and business initiatives in Northern
China, we are in the process of establishing an office in Guangzhou
to service our back office operations, including technical
development, data entry and call centre functions, which we will be
moving from Hong Kong to save cost. Local staff recruitment and
training are underway pending completion of the formality for the
company setup in Guangzhou in September.

Digi-Sign

Continuing our success in recent years in the online security market,
Digi-Sign made encouraging progress during the review period
in providing digital certification and security solutions for online
businesses, particularly in the banking and financial sectors. We are
also stepping up our effort to research and develop new solutions
and products for this market.

DTTNCo

As mentioned in our last Annual Report, we continued our effort in
promoting and selling total solutions with value-adding applications
on the combined Tradelink/DTTN platform to customers in Hong
Kong and in China. We are making steady progress.

XK EE
RSN AEENEERABE

BESRETESERARAIEZE]
RZE—ZFE¥F - BZBIREAIHK
REFESRENZOLEBRR_ZEZNTF
BEHERI11%  MEEBMHBALR14% °
M- NFFHRHATAD - FTENBTE
FE R (2010-2016 ) AN BE=Z R
HEBHIA  SWHEEFEBHI - K
SERNMSLHAERNEATE -

BT N\FEIERRIPFESEILD
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ENEEEEMNRINER  UXIER
#F - ARERKERE B AMMNIKE AP
(BEEMER BB AREFZEADL)
NEIERA - REBIEREMETE TR
EREINOTE  FEXAFETKER  Z
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S {E4 - Digi-SignX R B RERHE
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Management Discussion and Analysis (Continued)

SRR S & iNe

To cater for the mandatory requirement of the US Customs since
January 2010, obliging importers/forwarders and carriers to submit
Importer Security Filing (“ISF”) for shipments to the US within
prescribed time limits, we have launched an ISF solution which
provides a full suite of tools for customers to prepare and submit
the required additional data in an accurate and timely manner to the
US Customs. Due to the increased focus on global security, similar
requirements have been announced by the customs authorities in
the EU for implementation on 1 January 2011. We are working with
business partners to develop a related solution to go to the market
in time for the scheduled implementation date. We are hopeful that
sales of such services will bring an additional revenue stream for the
company in the future.

In line with our strategic business focus in logistics parks in China,
we are working with our partner, Best Practice Solutions (“BPS”), on
the formation of a joint venture company in Guangzhou. BPS'’s core
business is in providing modern logistics and supply chain support
services, specializing in project planning, design, construction
and operation management services for logistics parks in China
(currently over 20 reference sites across China). The joint venture
company will develop and promote a specialized management
system that integrates with Tradelink and DTTN solutions for use
by logistics parks in China. Leveraging on the domain knowledge
and experience in our respective business areas, the partnership
between Tradelink and BPS will complement each other’s strength
and resources, and will enhance our business opportunities in the
logistics parks community in China. Tradelink will hold 51% of the
shareholding of the JV. The first venture for the joint venture will be a
logistics park in Dalian.

In May 2010, we signed a co-operation agreement with ECI
Corporation (“ECI"), a market leader in China for IT management
services for Free Trade Zone/Outward Processing Zone/Logistics
Park. It currently manages IT platforms for approximately 80% of
all Free Trade Zones in China. Exports by companies operating
out of the zones/parks serviced by ECI account for some 20% of
China’s total exports to the world. Several key areas of co-operation,
including providing Tradelink/DTTN services, digital certification
services for ECI clients and developing trade financing services at
Free Trade/Outward Processing Zones and Bonded Warehouses
are currently under development or exploration.
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Management Discussion and Analysis (Continued)
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Financial Review

The Group’s overall turnover for the six months ended 30 June 2010
increased by 14.5% to HK$106.3 million over the same period in
2009. The increase was largely attributable to the growth in demand
in the GETS market due to the global recovery and a significant
increase in the number of digital certificates and security tokens sold
to the banking sector. Operating expenses before depreciation were
HK$67.8 million for the first half of 2010, as compared to HK$62.5
million for the same period in 2009. The increase, by HK$5.3 million,
is mainly due to the increase in the amount of security tokens
purchased for on-sell to our customers.

Depreciation charges for the first six months of 2010 amounted to
HK$10.4 million, HK$2.8 million higher than the amount charged at
HK$7.6 million for the same period last year due to the consolidation
of the depreciation charges of DTTNCo since we acquired all the
outstanding shares of the company on 26 March 2009.

For the six months ended 30 June 2010, profit from operations was
HK$32.1 million, an increase of 26.9% as compared to HK$25.3
million for the same period in 2009.

During the review period, our share of net loss of associates was
HK$0.3 million, lower than that for the same period in 2009 by
HK$2.2 million.

The unaudited profit for the six months ended 30 June 2010 was
HK$26.0 million, an increase of HK$8.2 million over the profit for the
same period in 2009. Profit attributable to equity shareholders of
the Company for the six months ended 30 June 2010 amounted to
HK$26.0 million (2009: HK$17.8 million).

Basic earnings per ordinary share for the six months of 2010
increased by 47.6% to HK cents 3.38 as compared to HK cents 2.29
for the same period last year.
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Management Discussion and Analysis (Continued)
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Liquidity and Financial Position

As at 30 June 2010, the Group had total cash and bank deposits
of HK$196.0 million (31 December 2009: HK$252.4 million). Total
assets and net assets of the Group amounted to HK$555.4 million
(31 December 2009: HK$549.8 million) and HK$320.6 million (31
December 2009: HK$322.9 million) respectively.

As at 30 June 2010, the Group had no borrowings (31 December
2009: Nil).

Capital and Reserves

As at 30 June 2010, the capital and reserves attributable to ordinary
equity shareholders were HK$320.6 million, a reduction of HK$2.2
million from the amount as at the end of 2009.

Charges on Assets and Contingent Liabilities

As at 30 June 2010, the Group had three bank guarantees and
one performance bond from The Hongkong & Shanghai Banking
Corporation Limited.

Two of the guarantees, amounting to a total of HK$2.1 million, are
provided to the Government for the due performance of the previous
GETS contract which expired on 31 December 2009. In accordance
with the terms and conditions of that GETS contract, the guarantees
remain in full force and effect and are irrevocable until (a) the date
falling four months after the expiry of the GETS contract; or (b) the
date on which all the obligations and liabilities of the Contractor (i.e.
the Company) under the GETS contract have been duly carried out,
completed and discharged in accordance with the GETS contract,
whichever is the later. As at 30 June 2010, both conditions (a) and
(b) were met. The Government has returned the two guarantees to
Tradelink on 9 July 2010 for onward transmission to The Hongkong
& Shanghai Banking Corporation Limited for cancellation.

The other guarantee, at the amount of HK$2.1 million, is provided
to the Government as required under the new GETS Contract which
came into effect on 1 January 2010.

The performance bond, at the amount of HK$0.6 million, is provided

to the Government for the due performance of the ROCARS call
centre service offered by Tradelink.

Interim Report 2010 —ZE— T FEFHHE

RBESHEBBEARR
MRZE-—ZFTEXNA=TH KAEHHR
& MR 1T R4 % BB ¥ 196,000,000
T(ZEEAE+_A=+—H : B
252,400,0007T) - NEBMEEBERE
ER{ED B A% 555,400,000t ( — 2 F
NF+=—A=+—8 : #¥549,800,0007T)
K % #320,600,000c(ZEENF+ A
=+—H : #¥322,900,0007T) °

RZE-—ZTFRA=1TH AEETERG
BE(ZZTNF+ZA=+—H &) -

EARBERE

MN-ZBE-ZTEXA=1H ZTEKEESH
ANJEAE & R X+ 15 578 320,600,000
BR-ZZFZTNFER D E®2,200,0007T °

EEEAARIBERE
RZZ-—TFEXNA=+A  FEBREB
EEESRTARDARB=MHRITER
R— 1 BAIRE -

48 EE A S 52 100,000 B E R RS HER TY
BEERTZAMGETISAH (R _ZETNF
+TZA=+—BER MEH’TEAT - BiE
GETSEXN 2GR RGN - ERERFEZE
B EAEHEE - HEE(a) GETSAE N EW
%PNE AZAB © 3(b) GETSA KB T4
FEIARRR  IBEEEREBHE 2
T ZERNABEHREA(UREEAE) - 1
—E-ZTEXA=1+H BEFAKEEQE
(b) e MR —_ZE—ZF L ANBHBWRHE
REBESHBE  UNEEXIHB LEEEIR
TERARIEES -

HbEMRBE2100,0007T © I AKRRZZ
—EF—A—HAEBZHGETSAWMEE
H2 4t F BT o

/& 41 375 600,000 T JhE A E EB1TH
5 BIR M ROCARSEEE AT L RBEH
TYEm iR F AT -



Management Discussion and Analysis (Continued)
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The bank guarantees and performance bond are secured by a
charge over deposits in the amount of HK$4.8 million. The facility is
subject to review on an annual basis.

The Group did not have any other charges on its assets.

The Group has also provided a bank guarantee, at the amount of
HK$1.2 million, in respect of a revolving credit facility granted to
Telstra Technology Services (Hong Kong) Limited (formerly known
as KAZ Computer Services Hongkong Limited), an associate of
the Group. The guarantee is a continuing security and may not
be released or discharged until the expiration of six months after
payment, discharge or satisfaction in full of the guaranteed liability.

Capital Commitments

Capital commitments outstanding as at 30 June 2010 not provided
for in the financial statements amounted to HK$1.8 million (31
December 2009: HK$6.5 million). They are mainly in respect of
intended acquisition of hardware platform, software and computer
equipment.

Employees and Remuneration Policy

As at 30 June 2010, the Group employed 257 staff (2009: 284). 252
staff work in Hong Kong, 4 staff in Beijing and 1 staff in Guangzhou.
The related staff costs for the six months ended 30 June 2010
amounted to HK$41.4 million (2009: HK$40.0 million) due to a 2.5%
salary increase with effect from 1 January this year.

The Group’s remuneration policy is that all employees are rewarded
on the basis of market salary levels. In addition to salaries, the
Group provides staff benefits including medical insurance and
contribution to staff's mandatory provident fund. To motivate and
reward staff for their performance, the Group has established a
discretionary performance bonus scheme for staff. The Company
operates two share option schemes and a share award scheme to
reward performance of staff at the assistant manager grade and
above.
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Exposure to Fluctuation in Exchange Rates and
Related Hedges

As at 30 June 2010, the Group had no foreign exchange exposure
and related hedges.

Audit Committee
The Audit Committee met once during the first six months of 2010 to
review the consolidated financial statements for 2009.

The Committee has reviewed the accounting policies adopted by
the Group and the interim financial report for the six months ended
30 June 2010.

The interim financial report for the first six months of 2010 have not
been audited but have been reviewed by the Company’s external
auditor, KPMG.

Remuneration Committee

During the first six months of 2010, the Remuneration Committee
met once to discuss and review, inter alia, the remuneration of the
Directors and the senior management.

Nomination Committee

During the first six months of 2010, the Nomination Committee met
once to nominate and recommend for subsequent approval by
shareholders at the Company’s Annual General Meeting on 7 May
2010 the re-appointment of a total of 6 Directors.

Interim Dividend

The Board has resolved to declare an interim dividend of HK
cents 2.5 per share for the six months ended 30 June 2010 to
shareholders whose names appear on the Register of Members
of the Company on 24 September 2010. Dividend warrants will be
dispatched on or around 8 October 2010. Consistent with last year,
the interim dividend payout ratio is 75% of the Group’s distributable
profit attributable to shareholders.
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Directors’ Interests in Shares, Underlying Shares

and Debentures

Details of options granted to Director(s) under the Company'’s share

option schemes are set out on page 16.

As at 30 June 2010, the interests of the Directors and their
associates in shares and underlying shares of the Company or its
associated corporations, within the meaning of the Securities and
Futures Ordinance (“SFQ”) as recorded in the register required to
be kept under Section 352 of the SFO or as notified to the Company
and The Stock Exchange of Hong Kong Limited (the “SEHK”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers set out in Appendix 10 of the Listing Rules (the
“Model Code”) are as follows:

EEzRD NHEROREZER

BEARGHWERETS  RTESOE
MR BN E16E -

RZZE—ZTFRA=1+H EFURHERE
FEBENAL RARAHEBBEE
MR RARRR O (B8 R EHF LR K
(TR REMEE])) - ﬁ%ﬁ‘.ﬁﬁ%ﬁf‘ﬁ
HLEHEGRIEIRGREATHENE
FRfMAm s - AR L AR B &+ A
BIMBETAEFETESXINEEST
A(TRESTA ) BREARARE BB
ERGMARRR (B DOERIT

Number of shares/underlying shares held and nature of interests

BERS/ RBROYE RERLE
Shares  Spouse or Number of
under Share Child Underlying
Award under 18  Controlled Shares
Personal R{}#&E:tE E/EZi&® Corporation Others ¥ Total
Name of Director L BA  TZEH Th\mFx  ZEAH 2t ROEE oy
Mr. YUE Kwok Hung, KBS 884,683 669,384 - - - 8798743 10352810
Justin
Mr. KIHM Lutz Hans KIHM Lutz Hans 718,000 - - - - - 718,000
Michael Michaelst &
Ms. CHUNG Shun BB L 42,683 343,104 - - - 209,848 2,481,635
Kwan, Emily
Mr. WU Wai Chung, REREE - 41,453 - - - - 41,453

Michael

The above interests in underlying shares represented share options
granted by the Company to Mr. YUE Kwok Hung, Justin and Ms.
CHUNG Shun Kwan, Emily as beneficial owners, the details of which
are set out on page 16.
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Share Award Scheme

The Board of Directors of the Company adopted a share award
scheme (the “Scheme”) on 16 March 2009, which comprises Part
1 and Part 2. Under Part 1, Eligible Employees of the Company
received an offer from the Company to purchase Tradelink shares
(“Shares”) from the Trustee of the Scheme at a discounted price and
subject to a lock-up period as the Eligible Employees may choose,
and under Part 2, Eligible Employees received an offer from the
Company to be granted by the Trustee Shares free of charge but
subject to a one-year lock-up period.

The purposes of the Scheme are to reward the contributions of
certain Eligible Employees and to retain them for the continued
operation and development of the Group.

The Scheme is valid and effective from the Adoption Date (i.e.
16 March 2009) until lapse of the 10 years therefrom (or on such
other date as the Board decides to terminate the Scheme). The
total number of all Shares purchased by the Trustee under the
Scheme must not be 10% or more of the issued share capital of the
Company as at the Adoption Date (being 77,830,605 Shares) unless
the Board otherwise decides.

Mr. YUE Kwok Hung, Justin, Non-executive Director of the
Company, Mr. WU Wai Chung, Michael, Executive Director of the
Company and Ms. CHUNG Shun Kwan, Emily, Executive Director
of the Company are respectively entitled to 669,384, 41,453 and
343,104 Shares under Part 1 and Part 2 of the Share Award Scheme
subject to the terms and conditions thereof.

Share Option Schemes

The Company adopted a Pre-IPO Share Option Scheme on 2 August
2000, which was later amended on 11 September 2001 and 26
November 2002 respectively and a Post-IPO Share Option Scheme
on 14 October 2005 whereby the Directors of the Company are
authorised to invite employees of the Group, including its Directors
of any company in the Group, to take up options to subscribe for
shares in the Company at a nominal consideration of HK$1.00
per grant under the Post-IPO Share Option Scheme. Each option
gives the holder the right to subscribe for one ordinary share in the
Company. Starting from 2009, the Share Option Schemes have
been discontinued and replaced by the above-mentioned Share
Award Scheme. However, share options previously awarded under
the Share Option Schemes will remain valid and subject to the same
terms and conditions.
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The share option schemes give the participants an opportunity
to have a personal stake in the Company and help motivate the
participants to optimise their performance and efficiency and attract
and retain participants whose contributions are important to the
long-term growth and profitability of the Group.

The total number of share options which may be issued upon
exercise of all options to be granted under all share option schemes
shall not exceed in aggregate 10% of the issued capital or
77,763,250 shares at the Company'’s listing date, being 28 October
2005 (the “Scheme Mandate Limit”). Options that have lapsed shall
not be counted for the purpose of calculating the Scheme Mandate
Limit. The Scheme Mandate Limit may be renewed by obtaining
approval of shareholders in general meetings of the Company
provided that such total number of shares which may be issued
upon exercise of all options to be granted under the share option
schemes under the Scheme Mandate Limit as renewed shall not
exceed 10% of the shares issued at the date of approval of such
limit (the “Refreshed Limit”). Options previously granted (including
those outstanding, cancelled, lapsed or exercised) shall not be
counted for the purpose of calculating the Refreshed Limit.

Pre-IPO Share Option Scheme

Under the Pre-IPO Share Option Scheme, no option could be
granted to any grantee so that the grantee would, taking also into
account options previously granted to him, be entitled to subscribe
for more than 25% of the aggregate number of shares subject to the
Pre-IPO Share Option Scheme.

(a) Pursuant to the Pre-IPO Share Option Scheme approved on
2 August 2000 and amended on 11 September 2001 and 26
November 2002

The granting of share options commenced on 24 November
2000 and ceased upon the listing of the Company’s shares on
the Main Board of the SEHK on 28 October 2005. Each option
has a 10-year exercise period. Commencing from the first,
second and third anniversaries of the listing date, the relevant
grantees may exercise up to 25%, 60% and 100% respectively
of the shares comprised in the option (less any number of
shares in respect of which the option has been previously
exercised). The exercise price is the lower of HK$0.9 and 80%
of the IPO offer price. On 28 October 2005, the IPO price was
fixed at HK$1.25 per share.
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(b) Pursuant to the grant of options approved on 22 March 2005

At its meeting on 22 March 2005, the Board approved a fresh
allotment of share options under the Pre-IPO Share Option
Scheme to all permanent staff. The terms are the same as those
for the grants as stated above, except that the exercise price
shall be equal to the offer price or HK$1.25 per share.

Post-IPO Share Option Scheme

At the general meeting of the Company held on 14 October 2005,
the shareholders approved and adopted a share option scheme
with the following terms:

(a)

The purpose of the Post-IPO Share Option Scheme is to
attract and retain the best available personnel and to provide
additional incentives to employees, directors, consultants,
business associates and advisors to promote the success of the
Group.

The Board has the absolute discretion to offer any employees
(whether full-time or part-time), directors (including Independent
Non-executive Directors), consultants, business associates
or advisers of the Company or any company within the Group
options to subscribe for shares, provided that the total number
of shares issued or to be issued to any one grantee in any 12-
month period shall not exceed 1% of the shares of the Company
in issue. The grantee shall pay HK$1.00 to the Company as
nominal consideration for the grant upon acceptance of the
offer of an option. Each option has a 10-year exercise period.
Commencing from the first, second and third anniversaries of
the grant of the option, the relevant grantee may exercise up to
25%, 60% and 100% respectively of the shares comprised in
the option (less any number of shares in respect of which the
option has been previously exercised). The subscription amount
payable in respect of each share option upon exercise of an
option shall be determined by the Board and shall be not less
than the greater of:

(i) the closing price of the shares on the SEHK’s daily
quotation sheet on the date, which must be a business day,
of a written offer of such option (the “Date of Grant”);
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(i) the average closing price of the shares on the SEHK as
stated in the SEHK’s daily quotation sheets for the five
business days immediately preceding the Date of Grant;
and

(iii) the nominal value of the shares.

At its meetings on 19 March 2007 and 14 April 2008 respectively,
the Board approved an allotment of share options under the Post-
IPO Share Option Scheme to all permanent staff. The terms are the
same as those stated above in (b).

As at 30 June 2010, details of Directors’ interests in options to
subscribe for shares of the Company granted under the Share

()%@Fﬁa%mﬁﬂ S¥EH o RE
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Option Schemes of the Company are set out in the table below. EREPNEDSEEEN TR 5MHE
Each option gives the holder the right to subscribe for one ordinary RRER F1FEARB ARG —REBIRD
share of the Company. HEF] o
No. of options
outstanding
as at
30 June 2010 Exercise
R-E-ZF price
~A=TH Date of Exercise per share
i ARITEER grant period =8
Directors E=x BREHE R AH 1THEH TfEE
HK$
BT
Mr. YUE Kwok Hung, Justin REH L 1,462,500 24/11/2000 10 years 0.90
105
1,762,500 13/12/2001 10 years 0.90
106
982,900 14/10/2005 10 years 1.25
104
2,032,962 06/06/2007 10 years 1.43
104
2,557,881 14/04/2008 10 years 1.01
104
Ms. CHUNG Shun Kwan, Emily 4% JI& ¥ 22 + 400,000 24/11/2000 10 years 0.90
104F
400,000 13/12/2001 10 years 0.90
105
396,845 14/10/2005 10 years 1.25
106
415,243 19/03/2007 10 years 1.42
105
483,760 14/04/2008 10 years 1.01
104

The options granted to the Directors are registered under the name
of the Directors who are also the beneficial owners.

BTEFENBRENRASTRAESES
AMEFNRREL °
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Apart from the foregoing, at no time during the period under review
was the Company or its subsidiaries a party to any arrangement to
enable the Directors of the Company to acquire benefits by means
of the acquisition of shares in the Company or any other body
corporate.

Substantial Shareholders’ and Other Persons’ Interests
and Short Positions in Shares and Underlying Shares

The Company has been notified of the following interests in the
Company'’s issued shares as at 30 June 2010 amounting to 5% or
more of the ordinary shares in issues:

i s i NN RGN = NS N E
AR B R BUERT ST e BF - #E A
EANPE S A FWE AR A SRR EA
AABEENRND MG -

FERRREMATRROGRAERRKR
HHERRKE

BARBMM R-_Z—FFXA=1TH"
ERARBEETROPHEBD HITERK
5% A LEV RSN T ¢

Ordinary shares of HK$0.20 each

BEREBEREH0.20T
% of total
Registered Corporate Number of  issued shares
shareholders interests shares i B 21T
= it iR 3R ARER :i&vig: 4= RHBBEDHE
Substantial Shareholders FERRK
The Financial Secretary BB A Rl R A E 95,673,000 - 95,673,000 12.29%
Incorporated
Other Persons Hth AL
HSBC Holdings plc EEERARAT - 63,125,000 63,125,000 8.11%
The Hongkong & Shanghai B8 LBELET 63,125,000 - 63,125,000 8.11%
Banking Corporation Limited ER AT
Dr. Jens Ehrhardt Kapital AG* Dr. Jens Ehrhardt - 62,200,000 62,200,000 7.99%
Kapital AG*
DJE Investment S.A. DJE Investment S.A. 62,200,000 - 62,200,000 7.99%
ZWAANSTRA John ZWAANSTRA John - 46,774,000 46,774,000 6.01%
Penta Investment Advisers Penta Investment 46,774,000 - 46,774,000 6.01%
Limited Advisers Limited

*  On 31 July 2008, DJE Investment S.A. advised the Company that
Dr. Jens Ehrhardt Kapital AG had been renamed DJE Kapital AG since
1 July 2008.
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The register of interests in shares and short positions kept under
Section 336 of the SFO indicates that the interest disclosed by
HSBC Holdings plc is the same as the 63,125,000 shares disclosed
by The Hongkong & Shanghai Banking Corporation Limited, its
100% owned subsidiary and the interest disclosed by Dr. Jens
Ehrhardt Kapital AG is the same as the 62,200,000 shares disclosed
by DJE Investment S.A., its 81% owned subsidiary and the interest
disclosed by Zwaanstra John is the same as the 46,774,000 shares
disclosed by Penta Investment Advisers Limited.

Apart from the above, the Company had not been notified by any
person who had interests or short positions in the shares and
underlying shares of the Company as at 30 June 2010, which was
required to be kept under Section 336 of the SFO.

REEHFREKROIZEIB6IEHRTE - BT
HEENRNOEAEEZECMER  EZ
ERERAFFMEENESHEE2ENE
RABEALEBELRITHERATMFED
63,125,000 &% i% 17 & R — #t ik 15 - K Dr.
Jens Ehrhardt Kapital AG BT # & 5 # &%
B H % 5 81% K [ B A 7]DJE Investment
S.A.FT ¥ ¥& #962,200,000 % A% 1% 71 & [F] —
HEAZ 1D > M Zwaanstra John AT i B8 MO 4% &5
EiPenta Investment Advisers LimitedfT#
F= 146,774,000 i TN B Rl —#HE AR 15 ©

B EXFratsh  MARBAA  R_F—
EFENAZTAMECAALHEEALRF
B AEBRONERIORE  MREE
7 MG RBIZE336 RN ERATHFH -

Tradelink Electronic Commerce Limited E 3 BEFZE Z5RAF



Corporate Governance and Other Information
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Compliance with Code on Corporate Governance
Practices

The Company has always committed to a high standard of
corporate governance practices. Great effort has been made to
comply with the code provisions set out in the Code on Corporate
Governance Practices (“CG Code”) contained in Appendix 14 of the
Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong (the “Listing Rules”). In this regard, the Company has
complied with all these provisions throughout the six months ended
30 June 2010.

Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”)

The Company has adopted the Model Code and having made
specific enquiry of all Directors, confirms that all Directors have
complied with the required standards as set out in the Model Code
throughout the half-year period ended 30 June 2010.

Purchase, Sale or Redemption of the Company’s
Listed Securities
During the six months ended 30 June 2010, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of its
listed securities, other than those purchased for the Share Award
Scheme (Note 14 (b)).

Closure of Register of Members

The Register of Members will be closed from 27 September 2010
to 30 September 2010 both days inclusive during which period no
transfer of shares will be registered. In order to qualify for the interim
dividend, all transfer of shares accompanied by share certificates
and transfer forms must be lodged with the Company’s Registrars,
Computershare Hong Kong Investor Services Limited, Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong, for registration not later than 4:30 pm on 24
September 2010. Dividend warrants will be dispatched on or around
8 October 2010.

By Order of the Board

WU Wai Chung, Michael

Executive Director

Hong Kong, 24 August 2010
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Independent Review Report

B ERBRES

Independent Review Report to the Board of Directors of
Tradelink Electronic Commerce Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 22
to 54 which comprises the consolidated balance sheet of Tradelink
Electronic Commerce Limited (“the Company”) as of 30 June
2010 and the related consolidated income statement, statement
of comprehensive income and statement of changes in equity and
condensed consolidated statement of cash flows for the six-month
period then ended and explanatory notes. The Main Board Listing
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and presentation
of the interim financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on
the interim financial report and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion.
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Independent Review Report (Continued)

BYEMBEE

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2010
is not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

24 August 2010
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Consolidated Income Statement (Unaudited)

n‘/-ﬁ

BRERCREE

%)

For the six months ended 30 June 2010
@fz f TE/\)E] JFEHJ:/\ .)E]

Six months ended 30 June
ANA=T+HIEAREA

2010 2009
—E-EF —ETNF
Note HK$’000 HK$'000
et BET T BT

Turnover EE 2 3 106,343 92,835
Interest income B U A 3,983 2,596
Staff costs EEMAE 5(a) (41,405) (39,954)
Depreciation e (10,428) (7,594)
Other operating expenses = (26,359) (22,585)
Profit from operations KRR 32,134 25,298
Share of results of associates IRy kNI (342) (2,564)
Profit before taxation RR B A0 3 5 31,792 22,734
Taxation FiI8 6 (5,840) (5,014)
Profit for the period ZS H RS A 25,952 17,720
Attributable to: T AL

Equity shareholders of the Company RARRERA A 25,952 17,799

Minority interests DERE RS - (79)
Profit for the period 7N HA B R A 25,952 17,720
Earnings per share (HK cents) BRERNGEW) 8

Basic HAK 3.38 2.29

Diluted e 3.33 2.29

The notes on pages 29 to 54 form part of this interim financial report.
Details of dividends payable to equity shareholders of the Company

are set out in Note 7.

) — 2B -
B ERAM L7 -

298 EHE 548 2 M B A AN BB 15
e T ARRFIBRERE AR
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Consolidated Statement of Comprehensive Income (Unaudited)

mEEEWERCR

RER)

For the six months ended 30 June 2010
BE-T-TFAA=+ALXNEA

Six months ended 30 June
ANA=1+HIEAREA

2010 2009
—E-EF —ZETNEF
HK$’000 HK$'000
BET T BT
Profit for the period EAEEF] 25,952 17,720
Other comprehensive income for AEBHEMEEKE (BREE)
the period (after tax):
Exchange difference on translation of S P e A R S R Y
financial statements of PRC associates [ifE 50,75 A 679 496
Available-for-sale securities: net movement A {355 -
in fair value reserve NP A5 B TR AR 8,477 1,002
Total comprehensive income AHE 2 EKRERE
for the period 35,108 19,218
Attributable to: LT AL :
Equity shareholders of the Company A A REREA A 35,108 19,297
Minority interests DR R A - (79)
Total comprehensive income AP EEEKEEEE
for the period 35,108 19,218

The notes on pages 29 to 54 form part of this interim financial report.
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Consolidated Balance Sheet (Unaudited)
HEEEREEERREEXR)

As at 30 June 2010
RZZE—ZTFA=+H

As at As at
30 June 31 December
2010 2009
R-ZEB-2F RZZTNF
NA=+H +-—A=+—H
(Unaudited) (Audited)
(REEER) (BEZz)
Note HK$’000 HK$'000
it BT T BT
Non-current assets ERBEE
Fixed assets EEE 9 61,000 59,657
Interest in leasehold land held for BESLEHEREERAD
own use under operating lease HE s 9 5,271 5,342
Goodwill EES 9,976 9,976
Interest in associates P B 2 2 B #E 2 10 80,349 23,659
156,596 98,634
Current assets REBEE
Trade receivables J7E UK AR 3R 12 23,081 22,503
Other receivables and prepayments H b i R IE & TE S F0E 23,451 28,913
Other financial assets HBrEEE 11 156,320 147,373
Deposits with bank RITHFER 122,400 5,000
Cash and cash equivalents BehBELEE 73,575 247,371
398,827 451,160
Current liabilities REEE
Trade creditors, accounts payable JEATBRFN ~ PR FRIA K
and other payables HEAibE A 13 224,610 220,096
Taxation 1| 5,708 3,867
230,318 223,963
Net current assets RBEEZE 168,509 227,197
Total assets less current liabilities EEHBBERABEE 325,105 325,831
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Consolidated Balance Sheet (Unaudited) (Continued)

HEEEBRERGREER) @

As at 30 June 2010
R-ZE—TFEA=1+H

As at As at
30June 31 December
2010 2009
R-ZE—Z2F RIZTNF
ANA=+H +ZH=1T—H
(Unaudited) (Audited)
(REEZR) (&%)
Note HK$’000 HK$'000
BisF BT T BT
Non-current liabilities FRBEE
Provision for long service payments REBR TS & B & 2,530 2,405
Deferred taxation PRIETR IR 1,933 572
4,463 2,977
NET ASSETS EERE 320,642 322,854
Capital and reserves EXR#E
Share capital fi& A 15 155,721 155,661
Reserves E 164,921 167,193
TOTAL EQUITY R 320,642 322,854

The notes on pages 29 to 54 form part of this interim financial report.
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Consolidated Statement of Changes in Equity (Unaudited)

MERREBEHRCGREEZ)

For the six months ended 30 June 2010
HE-_ZT-—ZTFA=THILREA

Attributable to equity shareholders of the Company

KAAREREAEE

Shares

held for

share

award

scheme Fair

ARG value Minority
Share Share #@it#  Capital Exchange reserve Retained interests Total
capital  premium BB reserve reserve  AFE  profits Total DEBR  equity

Bx RGEE RO EARG  EIRE  BE REER 4% BE BOAR
Note  HKS000 ~HK$000 HK$000 HKS000  HKS000 HKS000 HKSO00 HKS000 HK$000  HKS$000
M ENTR RBTL BT RBTR  ERTR RMTRT EETR AETR BT EMTR

As at 1 January 2009 RZZENE

-A-H 155,661 118,007 - 6,336 - - 56,476 336,480 280 336,760
Changes in equity for HE-ZENE
the six months ended AA=ZTRLE
30 June 2009: ~MER BB
ER2:
Dividends approved in respect 4 2 # &R &
of the previous year 7 - - - - - - (42962)  (42962) - (42962)
Equity-settled share-based ~ WRiERE 2
fransactions K5 - - - 430 - - - 430 - 430
Changes in shares held for ~ AMk{7 2Bz 2l
share award scheme BEZRIE - - (3715 - - - - (3719 - (3715
Lapse of share options BREAN - - - (656) - - 656 - - -
Acquisition of minority interests i » SUk R g2 - - - - - - - - (201) (201)
Total comprehensive RERRE R
income for the period k] - - - - 496 1,002 17799 19,297 (79) 19218
As at 30 June 2009 and RZZZNF
1 July 2009 RAZTAR
ZBENE
tA-8 155,661 118,007 (3,715) 6,110 496 1,002 31969 309,530 - 309530
Changesinequity forthe ~HBZ-ZENE
six months ended +=ZA=t+-H
31 December 2009: LEAEAM
RAEREE
Equity-settled share-based  bAIRESEE 2
transactions H 75 - - - 560 - - - 560 - 560
Changes in shares held for BOESIRE]
share award scheme %ﬁ 2RinE - - (1,674) - - - - (1674) - (1,674
Lapse of share options BRELR - - - (392) - - 392 - - -
Total comprehensive TER2ENE
income for the period bk - - - - 33 729 21,312 28074 - 28074
Dividends declared in respect EEREIRE
of current year fRE 7 - - - - - - (13636) (13,630) - (13,636)
Asat31December2009  R=BZhE
+ZA=t+-8 155,661 118,007 (5,389) 6,278 529 1,731 46,037 322,854 - 322,854
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Consolidated Statement of Changes in Equity (Unaudited) (Continuec)
BZ) =)

o

= N 7 é\-\-z

Z N ok

ZFE)R (R

AR 7

n\I

For the six months ended 30 June 2010
HE-_ZT-—ZTFA=THILAREA

Attributable to equity shareholders of the Company

FNERESE AR
Shares
held for
share
award
scheme Fair
Share Share ARf Capital  Exchange value  Retained
capital  premium LORE | reserve reserve reserve profits Total
Rx  ROEE REzZRH  ERRE  ERRGE OTERE  REEN by
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Bt AT BT AT BT BT BT BETr B%Tr
As at 1 January 2010 R=B-%F&
-A-H 155,661 118,007 (5,389) 6,278 529 1,731 46,037 322,854
Changes in equity for the HE-E-Z%
six months ended ~A _+ Ait
30 June 2010: ~MEA KR
BigE:
Dividends approved in respectof  FEEE#ERE
the previous year 7 - - - - - - (31,144) (31,144)
Issue of new shares BHRA 15(a) 60 210 - - - - - 270
Equity-settled share-based MRELE
transactions Wﬁ@% - - - 539 - - - 539
Changes in shares held for share &k (7 2R 2
award scheme Tfﬁ ZRES - - (6,985) - - - - (6,985)
Vesting of awarded shares ZRRNFE - - 556 (556) - - - -
Lapse of share options BB - - - (81) - - 81 -
Total comprehensive T2 IR
income for the period k) - - - - 679 8,477 25,952 35,108
As at 30 June 2010 R=2-%%
~A=TH 155,721 118,217 (11,818) 6,180 1,208 10,208 40,926 320,642

The notes on pages 29 to 54 form part of this interim financial report.
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Condensed Consolidated Cash Flow Statement (Unaudited)

fﬁﬂﬂﬁnﬂV/\iﬁﬁﬁiznhgiéﬁfﬁﬁiﬁﬁﬁ ﬁZ}

For the six months ended 30 June 2010
@fz f jEi/\ﬁ] JFEHJ:/\ .)E]

Six months ended 30 June
ANA=T+HIEAREA

2010 2009

S

HK$°000 HK$'000

BT T BB T

Cash generated from operations KEELEMIRESTARE 41,022 17,890
Tax paid B IE (2,587) (4,759)
Net cash generated from operating activities & & /EEEL VIR & F58 38,435 13,131
Net cash used in investing activities KEEZEMANE %58 (181,357) (97,112)
Net cash used in financing activities BB R TAMIRS FEE (30,874) (42,962)
Net decrease in cash and cash equivalents IR & MR & FE R D558 (173,796) (126,943)
Cash and cash equivalents as at 1 January "— A —HHREREEZEE 247,371 434,359
Cash and cash equivalents as at30 June RAA=Z1+HHNBRERRLEE 73,575 307,416

The notes on pages 29 to 54 form part of this interim financial report. 28298 & H54 8 ~ M £ #8 ok AN b 21 84 75 3R
HEH—EH -
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Notes to the Unaudited Interim Financial Report

RASEZ 2 TP B RS o B

1

Significant Accounting Policies

(a)

(b)

Statement of Compliance

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited, including compliance with Hong
Kong Accounting Standard (“HKAS”) 34, Interim financial
reporting issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). It was authorised for issue
on 24 August 2010.

Basis of Preparation

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2009
annual financial statements, except for the accounting
policy changes that are expected to be reflected in the
2010 annual financial statements. Details of these changes
in accounting policies are set out in Note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual
results may differ from these estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes
in financial position and performance of the Group since
the 2009 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for full set of
financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by
the HKICPA.
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Notes to the Unaudited Interim Financial Report (Continued)

REFEZ T B HRE e

1

Significant Accounting Policies (continued)

(b) Basis of Preparation (continued)
The interim financial report for the six-month period ended
30 June 2010 is unaudited, but has been reviewed by
KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued
by the HKICPA. KPMG's independent review report to the
Board of Directors is included on pages 20 to 21.

The financial information relating to the financial year
ended 31 December 2009 that is included in the interim
financial report as being previously reported information
does not constitute the Company’s statutory financial
statements for that financial year but is derived from those
financial statements. Statutory financial statements for
the year ended 31 December 2009 are available from the
company’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in their
report dated 23 March 2010.

2 Changes in Accounting Policies

The HKICPA has issued two revised HKFRSs, a number of
amendments to HKFRSs and one new Interpretation that are
first effective for the current accounting period of the Group and
the Company. Of these, the following developments are relevant
to the Group’s financial statements:

e HKFRS 3 (revised 2008), Business Combinations
e Amendments to HKAS 27, Consolidated and separate
financial statements

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

These developments resulted in changes in accounting policy
but none of these changes in policy have a material impact on
the current or comparative periods.
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Notes to the Unaudited Interim Financial Report (Continued)

R

Bz PR E Mt

2 Changes in Accounting Policies (continued)
Further details of these changes in accounting policy are as
follows:

As a result of the adoption of HKFRS 3 (revised 2008), any
business combination acquired on or after 1 January 2010
will be recognised in accordance with the new requirements
and detailed guidance contained in HKFRS 3 (revised
2008). These include the following changes in accounting
policies:

— Transaction costs that the Group incurs in connection
with a business combination, such as finder’s fees,
legal fees, due diligence fees, and other professional
and consulting fees, will be expensed as incurred,
whereas previously they were accounted for as part
of the cost of the business combination and therefore
impacted the amount of goodwill recognised.

— If the Group holds interests in the acquiree immediately
prior to obtaining control, these interests will be treated
as if disposed of and re-acquired at fair value on
the date of obtaining control. Previously, the step-up
approach would have been applied, whereby goodwill
was computed as if accumulated at each stage of the
acquisition.

— In addition to the Group’s existing policy of measuring
the non-controlling interests (previously known as
the “minority interests”) in the acquiree at the non-
controlling interests proportionate share of the
acquiree’s net identifiable assets, in future the Group
may elect, on a transaction by transaction basis, to
measure the non-controlling interest at fair value.

In accordance with the transitional provisions in HKFRS
3 (revised 2008), these new accounting policies will be
applied prospectively to any business combinations in
the current or future periods. The new policy in respect of
recognition in the movement of deferred tax assets will also
be applied prospectively to accumulated tax losses and
other temporary deductible difference acquired in previous
business combinations. No adjustments have been made to
the carrying values of assets and liabilities that arose from
business combinations whose acquisition dates preceded
the application of this revised standard.
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Notes to the Unaudited Interim Financial Report (Continued)
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2 Changes in Accounting Policies (continued)

As a result of the adoption of HKAS 27 (amended 2008),
the following changes in policies will be applied as from 1
January 2010:

If the Group loses control of a subsidiary, the
transaction will be accounted for as a disposal of the
entire interest in that subsidiary, with any remaining
interest retained by the Group being recognised at
fair value as if reacquired. In addition, as a result of
the adoption of the amendment to HKFRS 5, if at the
balance sheet date the Group has the intention to
dispose of a controlling interest in a subsidiary, the
entire interest in that subsidiary will be classified as
held for sale (assuming that the held for sale criteria in
HKFRS 5 are met) irrespective of the extent to which
the Group will retain an interest. Previously such
transactions were treated as partial disposals.

In accordance with the transitional provisions in HKAS 27,
these new accounting policies will be applied prospectively to
transactions in current or future periods and therefore previous
periods have not been restated.

In order to be consistent with the above amendments to
HKFRS 3 and HKAS 27, and as a result of amendments to
HKAS 28, Investments in associates, and HKAS 31 Interests
in joint ventures, the following policies will be applied as
from 1 January 2010:

If the Group holds interests in the acquiree immediately
prior to obtaining significant influence or joint control,
these interests will be treated as if disposed of and
re-acquired at fair value on the date of obtaining
significant influence or joint control. Previously, the
step-up approach would have been applied, whereby
goodwill was computed as if accumulated at each
stage of acquisition.

If the Group loses significant influence or joint control,
the transaction will be accounted for as a disposal of
the entire interest in that investee, with any remaining
interest being recognised at fair value as if reacquired.
Previously, such transactions were treated as partial
disposals.
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Notes to the Unaudited Interim Financial Report (Continued)
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2 Changes in Accounting Policies (continued)

Consistent with the transitional provisions in HKFRS 3 and HKAS
27, these new accounting policies will be applied prospectively
to transactions in current or future periods and therefore
previous periods have not been restated.

Turnover

The principal business of the Group is the provision of front-
end Government Electronic Trading Services (“GETS”) for
processing certain official trade-related documents.

Turnover represents the value of services provided and goods
supplied to customers. The amount of each significant category
of revenue recognised in turnover during the period is as
follows:

B BREE @)

AHABEMBREEIEIRRES
BE BT RZBE BRI - KFH
& 5T TR 6 T8 % FE B T AN AR ook ok
HErRS BLAESHERTED -

B
AEENFEEKAREERESE THK
FEBES XHORMERFETFE S
BR#5([GETS]) °

LEHRERAEPRURBLAMHESR
mEEE- - A ERNEXBEERD
BEXTBERAHBMESELOT

Six months ended 30 June
ANA=tTHIAER

2010 2009

—g-%5 -TTAF

HK$’000 HK$'000

BT T BT

Transaction and handling fees TEHERERBEE 88,602 81,670
Annual subscription and FENELE

registration fees 7,802 8,443

Others Hib 9,939 2722

106,343 92,835
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Notes to the Unaudited Interim Financial Report (Continued)

REFEZ T B HRE e

4 Segment Reporting 4 DEHRE

Services from which the Group Derive Their Revenue
HKFRS 8 requires disclosures of operating segment
information based on information reported to the Group’s
senior management for the purposes of resource allocation
and performance assessment. From the perspective of the
Group’s senior management, it is considered that assessment
of operating performance is focused on the Group as a whole,
as all of the Group’s activities are considered to be primarily
dependant on the volume of trading activities in Hong Kong
and are highly integrated and interdependent on each other.
Resources are allocated based on what is beneficial for
the Group rather than any specific department. Therefore,
management considers the Group has one operating segment
under the requirement of HKFRS 8.

Revenues from Major Services
The Group’s revenue from its major services are set out in Note 3.

Geographical Information

No geographical information is shown as the turnover and
operating profit of the Group is substantially derived from
activities in Hong Kong.

Information about Major Customers

The Group provides electronic trading services to numerous
individual customers without concentration of reliance. There is
no disclosable information of major customers under HKFRS 8.

REBEBSWRENRY
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HEEXREMERTAEESRER
BHEH BAEESREEEMS
HRAEEMBEHRRSEBZRE
EENESLIHESSEREAREE
KA FHEEEXRARBEEENLAE
BiER—HER H2EERNEES
ERBMPRAEE - M 3EEA E 5 &
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—EEHB DAL E
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5 Profit before Taxation
Profit before taxation is arrived at after charging:

5

BR B Al s A
BB AT E I 2R -

Six months ended 30 June
ANA=tTHIAER

2010 2009
—E-EF —ETNhEF
HK$’000 HK$'000
BET T BT
(a) Staff costs: (a) BERAE:
Contributions to defined contribution TEFBIR KB FIET B3R
retirement plan 1,235 1,246
Equity-settled share-based LA % HEE 45 30 LA
payment expenses Bein 22 A
— share option schemes — B R 171 354
— share award scheme — IRt £EED T & 368 76
Salaries, wages and other benefits e TENEAMEF] 39,631 38,278
41,405 39,954
(b) Other items: (b) Hfb1EHE :
Auditor’s remuneration ZEET BN & 449 415
Depreciation e
— assets held for use under — REBREHEERE
operating lease EAMNEE n 71
— other assets — Hibh&E 10,357 7,523
Operating lease charges in MERNEERE
respect of properties F > 953 854
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6 Taxation

BiIE

Six months ended 30 June
ANA=T+HIEAREA

2010 2009
—E-FF —EENF
HK$’000 HK$'000
BET T BT T

Provision for Income Tax for the period 7N BR R /9 P A5 B R 4
— Hong Kong Profits Tax —BBFEN 4,429 4,792
— overseas withholding tax —BINERBL 50 68
4,479 4,860
Deferred taxation IEERIIR 1,361 154
5,840 5,014

The provision for Hong Kong Profits Tax for the period is
calculated at 16.5% (2009: 16.5%) of the estimated assessable
profits for the period.

7 Dividends
(a) Dividends Payable to Equity Shareholders of the
Company Attributable to the Interim Period

HAREBFESRBEE RPN
JESR T % A8 16.5% (Z B E A F -
16.5%):T & »

g
(@) AHBENEATRERFEA
HY AR 2

Six months ended 30 June
ANA=tTHIAER

2010 2009
—E-ZF —ETNF
HK$°000 HK$'000
BET T BT IT
Interim dividend declared and paid ~ RAHIZEE £ E %
after the interim period of R R R EAR S
HK cents 2.5 per share 2 581
(2009: HK cents 1.752 per share) (ZEZNF:
TFR%1.7527%8 1) 19,465 13,636

The interim dividend declared after the interim period has
not been recognised as a liability at the balance sheet date.

THMERERNTHREESEEB
TARERSBIE
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7 Dividends (continued)

(b)

Dividends Payable to Equity Shareholders of the
Company Attributable to the Previous Financial
Year, Approved and Paid During the Interim Period

7 RE#E)
(b) PR AR L —

MBRFED
BOERIKA B ENARD T RE
FEEARE

Six months ended 30 June
ANA=THILEAEA

2010 2009
—E-EF ZETNEF
HK$’000 HK$'000
BET T BT
Final dividend in respect of EHE_TTAF
the financial year ended +=ZRA=+—H
31 December 2009, approved B B [E &9 B HA R
and paid during the following B b R #) 7R B
interim period, of HK cents 4.0 1% B &Rz 4.07 1L
per share (year ended (22T N\F
31 December 2008: +ZA=+—H1t
HK cents 5.52 per share) FE - gR5.5281) 31,144 42,962

8 Earnings Per Share

(a)

(b)

Basic Earnings Per Share

The calculation of basic earnings per share is based on the
profit attributable to equity shareholders of the Company of
HK$25,952,000 (2009: HK$17,799,000) and the weighted
average of ordinary shares in issue during the period less
shares held for share award scheme of 767,851,000 (2009:
775,775,000 shares).

Diluted Earnings Per Share

The following calculation of diluted earnings per share is
based on the profit attributable to equity shareholders of
the Company of HK$25,952,000 (2009: HK$17,799,000)
and the weighted average number of 778,426,000 ordinary
shares (2009: 778,306,000 shares), after adjusting for the
effect of the potential dilution from ordinary shares issuable
under the Company’s share option schemes and share
award scheme.
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8 BRAER
(a) EREFXAER

Eﬁﬁqﬁi%zﬁ%ﬂ » Ty IR BB
NRPREREE ANEN G R B
25,952,000 (=T N F : B
17,799,000 T ) R AR B B 17 & i@
% &9 AN # F 19 A% 81 767,851,000
B (B 308 &R D 2B &t 8l i 3
ERBROD)FE(ZEZNF -
775,775,000/%) o

(b) ZEREERF

LTERESRF - HRBERIER
NERERERT S XKD EBE
A FERTHERBRNE LRSS
VEFELARE  BREAQAR
¥ H A AL E T8 825,952,000
T(ZZEZNF : B 17,799,000
TC ) LA K E AR Y o0 AE 15 IR
778,426,000 ix ( —Z T T h F -
778,306,000/% )5t & -
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8 Earnings Per Share (continued)

(b) Diluted Earnings Per Share (continued)
(i) Profit attributable to equity shareholders of the

Company (diluted)

BREF#)
(b) ERBERRZ)
(i) ZREREIEE AL BT (A
#E)

Six months ended 30 June
ANA=THILAEA

2010 2009
—B-FF —ZETNF
HK$°000 HK$'000
BT T BT T
Profit attributable to equity xR H A FE L= A
shareholders 25,952 17,799

(i) Weighted average number of ordinary shares (diluted)

(i) ZERNEFLEIRE(EHE)

Six months ended 30 June
ANA=THIEAREAR

2010 2009
—EB-FF ZETNF
’000 ‘000
T T
Weighted average number of RANA=+HERRK
ordinary shares less shares e FH R E (B R
held for share award scheme B H BT EImESA
as at 30 June B AR 1) 767,851 775,775
Effect of share award scheme RS NTE
(Note 14) (Kiiz14) 10,575 2,531
Weighted average number of RANA=THZBR
ordinary shares (diluted) (F#5E) b
as at 30 June F A% 8K 778,426 778,306
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9 Fixed Assets and Interest in Leasehold Land 9 EEEERHE I hER
Fixed assets include leasehold improvements, platform ETEEREHEEMELRE a1
hardware and software, computer and office equipment, motor HREt B EHAEERE 78
vehicles, furniture and fixtures, building and leasehold land. RNEE BFRHEELH -

Interest in
leasehold land
held for own use
under operating

lease
Fixed REKEHESE
assets BEB RN Total
BEEE HE iR st
HK$’000 HK$°000 HK$’000
BT T BT T BT T
Net book value as at 1 January 2010 R-ZE—F&—HF—H
B BREDFE (& 59,657 5,342 64,999
Additions RNE 11,705 - 11,705
Disposals HE (5) - (5)
Depreciation e (10,357) (71) (10,428)
Net book value as at 30 June 2010 RZZE—TF,xA=18H
B BRI (B 61,000 5,271 66,271

10 Fiih B E A R

10 Interest in Associates

In April 2010, the Company subscribed 25.17% equity interest
in BIEmE8ERERAEAERAA (previously known as Beijing
Changdian Zhiyuan Optoelectronic Co., Ltd. It REREEIR
$EFHRAF]) (“Changdian”) for a cash consideration of
RMB50,000,000. Changdian is a sino-foreign equity joint
venture with duration of operation of 30 years. Changdian is
undergoing the development of data centres in Beijing for the
provision of disaster recovery, business continuity services and
other IT outsourcing services. No goodwill was recognised upon
acquisition of the 25.17% equity interest based on the initial
accounting of the acquisition. Amendments may be made to the
goodwill amount in the period up to 12 months from the date of
acquisition. Management is in the process of finalising the initial
accounting for the acquisition.

There were no other changes in the particulars of associates
during the period other than those mentioned above.
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B 7% 3 &5 Pt 5 )

11 Other Financial Assets
As at 30 June 2010, the Group held corporate bonds and
designated the instruments as available-for-sale securities with
fair value changes recognised in the fair value reserve in equity
via other comprehensive income. The listed debt securities are
issued by corporate entities with credit ratings ranging from
grade A-to AA+.

12 Trade Receivables

11 Htt B EE
TEXA=+A -

RN-F—

ZNEE bS]

BEXES UYKZTASBERATH

HEESH  HA

FHEDREMLE

H&Z SREETHATERERSR - &
ERBOTZLTERESZEEF

,ﬁ& Z%'rA-;l:AA+ ©

12 EUWER R

Credit terms granted by the Group to customers generally range rEB-—RETEPFP—EHZ—@A
from one week to one month. M{EEH-
An ageing analysis of trade receivables, based on the invoice BEZHZAH  BRERNER ST
date is as follows: m
As at As at
30 June 31 December
2010 2009
RZEBE—ZF RZZTNF
~NA=+H +=ZA=+—H
HK$’000 HK$'000
BT T BT
Current B EA 22,127 21,872
1 to 3 months overdue wAEEE—EAELR
={@AA 653 475
More than 3 months overdue but wEAFRE =@ A B DR
less than 12 months overdue +=1{@AR 301 156
23,081 22,503

All the above balances are expected to be recovered within
one year and they are generally covered by customer deposits
received from customers (see Note 13).

B LRSS AN —FARE - I

—REINEFPEHNZERE

F713) o

(2R At
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13 Trade Creditors, Accounts Payable and Other
Payables

1I3EAERNR - BAREREME

NE
As at As at
30 June 31 December
2010 2009

R-B-FBF N _TThF
NA=+H +=ZA=+—H

HK$’000 HK$'000
BT T BT
Trade creditors (Note 13(a)) FETRR R (KT 3F13(a)) 11,567 11,528
Customer deposits received (Note 13(b)) B W E PR (A:£13(b)) 165,339 168,509
Accrued charges and other payables FEEHER X N E fih B~ I8 47,704 40,059
224,610 220,096

(a) Included in trade creditors, accounts payable and other
payables are trade creditors with the following ageing
analysis as of the balance sheet date.

(a) MEHEH  sFAEMERR - EBAHR
T8 Ko H 4t FE A< FRO0E B9 FE A BR FRBR AR
DT

As at As at
30 June 31 December
2010 2009
R-ZB—FF RZZTZTNF
ANA=+HA +=ZA=+—H
HK$’000 HK$'000
BET T BT T
Due within 1 month or on demand — 1@ A B EAsk
NERFEE 11,567 11,528

(b) Deposits received are monies received from customers
before they are allowed to make trade transactions through
the use of the Group’s systems. Generally, customers are
only allowed to incur transaction charges up to the amount
deposited with the Group. Deposits are refundable to
customers on demand.
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14 Equity-settled Share-based Transactions
(a) Share Option schemes

The Company adopted a Pre-IPO share option scheme
on 2 August 2000 which was amended on 11 September
2001 and 26 November 2002 respectively, and a Post-IPO
share option scheme on 14 October 2005, whereby the
Directors of the Company are authorised, at their discretion,
to invite employees of the Group, including directors
of any company in the Group, to take up options at
consideration of HK$1.00 per grant to subscribe for shares
of the Company. Each option gives the holder the right to
subscribe for one ordinary share in the Company.

The terms and conditions of the share option schemes are
disclosed in the annual financial statements as at and for
the year ended 31 December 2009.

On 16 March 2009, the Company adopted a “Share Award
Scheme” (Note 14(b)). The Share Option Schemes have
been discontinued and replaced by the Share Award
Scheme. However, share options previously awarded under
the Share Option Schemes will remain valid and subject to
the same terms and conditions.

14 IREZENRDER
(a) BB RESTE

ARABRER_ZEEZZTFENA-_HEK
MEX ARBRAERETZ (D
AR —ZEE—FHLA+—HBR=-ZF
ToFE+ A+ NEEBEHR)N
MR _ZEERF+TATEBRMNE
RAFRREERERS - B A
NAEEEREWIBEE  AI8BEAE
EEE  BEALEETEMAAQR
MEZ  REIRTDABE1.00T
MREEZRERE URBAQF
R - BHERERTFTEFEA
ERERBEARR —RLBIE -

RS B R RAR - O R
REE-FFAET-A=+—8
LEERREBEENEEHMBH
*xo

RZZETAE=ZR+B  X2Q
AR — IR SRRyt 81 ) (A it
14(b)) - BBRETEIC FTRIE - I
Wi SR AT ST AN » AT - 5t
Al AR 75 1 BSCHE 5T 81 1% th A+ BB AR R S
BB WA MR R
FTARIR -
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14 Equity-settled Share-based Transactions 14 REEENRODER @)
(continued)
(a) Share Option Schemes (continued) (a) BB RESTEI(&)
Details of movements of these share option schemes during HE-_Z—ZFA=F+HLMHE
the six months ended 30 June 2010 are set out below. A ZEERETSINEBTIEH
HEAT
No. of No. of
options Effect of No. of options
outstanding options options  outstanding Market value
asat lapsed upon exercised as at Exercise  per share
1 January termination of during 30 June Date Exercise price  on exercise
2010  employment the period 2010 granted period pershare  of options®
RZZ-2F RELERK RZB-ZF SR REESR
-B-H KM ~AZTH HEE  RHNHEN
HASTER BRE RORGER  EATEN ) HKS HKS
BREHE VpE  BRERE  BREHA BHAH [ AR B
Directors Bz
YUE Kwok Hung, SEE 1,762,500 - (300,000) 1,462,500 24/11/2000 10 years 0.90 0.93
Justin 0F
1,762,500 - - 1,762,500 13/12/2001 10 years 0.90 -
10F
982,900 - - 982,900 14/10/2005 10 years 1.25 -
10F
2,032,962 - - 2,032,962 06/06/2007 10 years 143 -
10F
2,557,881 - - 2,557,881 14/04/2008 10 years 1.01 -
10F
CHUNG Shun Kwan,  #JIBE 400,000 - - 400,000 24/11/2000 10 years 0.90 -
Emily 0%
400,000 - - 400,000 13/12/2001 10 years 0.90 -
0F
396,845 - - 396,845 14/10/2005 10 years 1.25 -
0F
415,243 - - 415,243 19/03/2007 10 years 142 -
0F
483,760 - - 483,760 14/04/2008 10 years 1.01 -
0F
Employees EE 1,235,000 - - 1,235,000 in 2000 10 years 0.9 -
RITTTF 10F
1,210,000 - - 1,210,000 in 2001 10 years 0.90 -
RITT—F 10F
741,000 - - 741,000 in 2002 10 years 0.90 -
RITTF 10F
160,000 - - 160,000 in 2003 10 years 0.90 -
RZEZ=F 0F
105,000 - - 105,000 in 2004 10 years 0.90 -
RZZTTMF 10F
7,584,968 (193,997) - 7,390,971 14/10/2005 10 years 1.25 -
10F
4,603,996 (67,477) - 4,536,519 19/03/2007 10 years 142 -
10F
5,426,111 (48,376) - 5,377,735 14/04/2008 10 years 1.01 -
10F
Total FoH 32,260,666 (309,850) (300,000) 31,650,816
A being the weighted average closing price of the Company’s N RADAEBRNEREBERET
ordinary shares immediately before the dates on which the FEREZ AR MEFKHE -

options were exercised.
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14 Equity-settled Share-based Transactions 14 UREEENROER &)
(continued)
(b) Share Award Scheme (b) B 10 2 BT &l
On 16 March 2009, the Board has adopted a Share Award RZEZNF=ZA+ A E=F
Scheme (“the Scheme”) as a means of rewarding and SN —IBRHDERT 2 (]
retaining employees at the grade of assistant manager or 2 ERRB BB AREEE
above within the Group and to encourage senior employees KIBAMBI A FIEE 2 - WiE
to have, through the award of the Company’s shares under BEIERN ZEEE - B eRE
the Scheme, a direct financial interest in the long term ERARRIZREKNEEHESR
success of the Company. A Trust (“the Trustee”) has been BHEVEEZ EX(XTADE
set up for the purpose of administering the Scheme. EREEFEMERT -
A summary of the principal terms and conditions of the R 22 EhET 21 BY 3= 8 TR X IR A1k
Share Award Scheme are set out in the Share Award EHNERBEERD EZ/BETE—
Scheme Section of the Disclosure of Interests. g o
(i) Movements in the number of awarded shares and their () REROHHBERABEBTFAR
related average fair value were as follows: FENEEHHINMT -
Number Remaining
of awarded vesting
shares period

RBROEBE B TR

As at 1 January 2010 —E-TF—H—H 3,581,399
Vested BB (799,605)
Forfeited i (27,132)
Awarded b=351) 588,502
As at 30 June 2010 (Note) —ZET-FEFEXA=+RH (#2) 0.83 year to

2.88 years
3,343,164 0.83Z2.884F

Note: Htat -

As at the period end, the average fair value per share for REK  FEME—HIAREZEH D - &
Part 1 and Part 2 of the Scheme are ranged from HK$0.09 to 7T 19 22 F (8 53 5 75 Hy 8 #0.09T 28
HK$0.24 and HK$0.86 respectively (year ended 31 December 0.247T R EM0.86 T (BIE=—FENF 1=
2009: HK$0.09 to HK$0.24 and HK$0.69 respectively). The HA=1—HIFFE : 55 AZHEE0.09TTE
average fair value of the awarded shares is the cost to the JBBE0.247T & BB 0.697T) o B FIGRF
Company which is based on the closing price at the award 187K L B] i RS2 B A B2 W0 T (B 3L 1% e
date or at appropriate discounts applied after deductions of BB ETETEZ LA - AR LEER
final dividend declared prior to the award date. H BB B )RR ZF 9 K BRE.
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14 Equity-settled Share-based Transactions 14 REEENRODER @)
(continued)
(b) Share Award Scheme (continued) (b) Bn BT &I(&)
(i) Details of the shares held for the Scheme as at 30 June (i) RZE—FFEA=+TH &
2010 are set out below: FrERANRMDFFBEYIET
Number of Number of
shares held for shares held for
the Scheme the Scheme
AFTEIBEN RETEISAR
BRHEE RN B
2010 2009
—E-ZF —ETNF
As at 1 January »w—HA—H 7,432,000 -
Purchased A 8,394,000 7,432,000
Vested B (799,605) -
As at 30 June / 31 December RAAB=+HB/+=-A=+—H 15,026,395 7,432,000
During the period, the Company acquired from open market HA AAAEREJXAEAH
through the Trustee a total of 8,394,000 ordinary shares of 5 B AR A 7 48 8,394,000 %
the Company at a total cash consideration of approximately Tk HeREBBEHALE
HK$7,304,000. 7,304,0007T °
15 Share Capital 15 R4
(a) Authorised and Issued Share Capital (a) FERBEHITRA
As at 30 June 2010 As at 31 December 2009
R-B-ZEFXA=1H RZZENFTZA=T—H
No. of shares Amounts  No. of shares Amounts
RAEE x| REE x|
’000 HK$’000 '000 HK$'000
TR BETT T BETT
Authorised: EE

Ordinary shares of HK$0.20 SREEEX0.207T (ZTTNE
(2009: HK$0.20) each ER0.2070) MER 1,250,000 250,000 1,250,000 250,000

Ordinary shares, issued ~ BRTRATHLER

and fully paid:
As at 1 January “—RA—H 778,306 155,661 778,306 155,661
Shares issued under IR 21517 IR 17

share option scheme 300 60 - -
As at 30 June/31 December R7<A=1H/+=-A=+—H 778,606 155,721 778,306 155,661
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15 Share Capital (continued)

(a) Authorised and Issued Share Capital (continued)
The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled to
one vote per share at meetings of the Company. All ordinary
shares rank equally with regard to the Company’s residual

assets.

(b) Terms of Unexpired and Unexercised Share

15 A (&)
(@) FEREBRITRAEGE)
B3 PR A R AR B R AR R B
MR UBRRARAANEG LR
BREBEOhE R -MBELEERE
BEARRNNBEETZARSE

e
RS o

(b) REE BRI MR RITENE

Options at Balance Sheet Date B RE Y S HA
As at As at
30 June 31 December
2010 2009
Exercise price R=T—TF RN_TTNEF
Exercise period 1T1EHR TEE A~BA=+H +-A=1+—H
HK$ Number Number
BIT 2 gE| s
24 November 2000to —ZZEZF+— A= +MNHEZE 0.90 7,476,000 7,776,000
30 November 2014 —E-MOF+—HA=+H
14 October 2005t0 —ZEZEHF+A+NHZE 1.25 8,770,716 8,964,713
13 October 2015 —E2—RF+A+=H
19 March 2007 to —EE+F=ZAt+NEE 1.42 4,951,762 5,019,239
18 March 2017 —E—tF=A+N\H
06 June 2007 to ZEELEFRARNBE 1.43 2,032,962 2,032,962
05 June 2017 —E—+FAAEH
14 April 2008 to —EENFEATEOAEZRE 1.01 8,419,376 8,467,752
13 April 2018 - N\FMA+=H
31,650,816 32,260,666
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16 Commitments

(a)

(b)

Capital Commitments

Capital commitments outstanding as at 30 June 2010
not provided for in the financial statements amounted to
HK$1,810,000 (31 December 2009: HK$6,510,000). They
are mainly in respect of platform hardware, software and
computer equipment.

Operating Leases

The total future minimum lease payments under non-
cancellable operating leases in respect of property rentals
are payable as follows:

16 &IE

(a) BEAREIE
RZZE—ZFFXA=ZTHRRY
BHREBEENEXREAERBE
1,810,000 ( ZEZENF+ = A
=+—8 : #%6,510,0007T) * #%
HEEXFZ2HEFAEMS 84T
REAR -

(b) K&HE
BREMEHSOH T A BGHEEHE
S ERRESERENT -

As at As at
30 June 31 December
2010 2009

R=B-BF R-oTThE
AA=+E +=A=t—H

HK$’000 HK$'000

BT T BT T

Within one year —FR 525 1,412
More than one year but —ERERAER

within five years - 40

525 1,452

The Group leases a number of properties under operating
leases. The leases typically run for an initial period of one
to three years, with an option to renew the lease when
all terms are renegotiated. None of the leases includes
contingent rentals.
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17 Material Related Party Transactions
During the period, transactions with the following parties are
considered as related party transactions.

Name of party

BAEALER

17 EXBEALRS
REIA - BUTALTETZRZER
REEALRS -

Relationship

B

Financial Secretary Incorporated (“FSI”)

FHEA R RZE([MEAl el RZEZE])
Telstra Technology Services (Hong Kong) Limited (“TTS”)
(A8 Aformerly known as “KAZ Computer Services

Hongkong Ltd”)

Systech On-Line Limited (“SOLL")
BEEAB AR AR (SOLL])

During the period, the Group entered into the following material
related party transactions:

(a) Recurring Transactions

Shareholder of the Company
RAFIRE

Associate

i
N

Equity investment
AR E

RAEA - REBGETHNEANBEA
TRGWTE o

(a) REETHRS

Six months ended 30 June
ANA=T+HIEAREA

2010 2009
b2 —FENF
HK$’000 HK$'000
BT BT T
Faciliies management expenses BRTTSEZ A, FERH
paid/payable to TTS BERMAX 5,546 5,354

The Government of the Hong Kong Special Administrative
Region of the People’s Republic of China (“the Government”)
holds approximately 12.29% of the Company’s issued share
capital in the name of FSI. Accordingly, the Government is a
shareholder of the Group. Transactions between the Group
and the Government departments or agencies of FSI, other
than those transactions that arise in the normal dealings
between the Government and the Group (such as payments
of taxes, leases, rates, etc), are considered to be related
party transactions.
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17 Material Related Party Transactions (continued)
(a) Recurring Transactions (continued)
Material related party transactions entered into by the
Group include:

(i)

On 29 December 2003, the Group entered into an
agreement with the Government to provide front-end
Government electronic trading services in relation to
import and export declarations required under the
Import and Export Registration Regulations, dutiable
commodities permit and cargo manifests in respect
of cargoes carried by air, rail or water for a term of
five years expiring on 31 December 2008 (unless
earlier terminated in accordance with its terms)
("2003 GETS Agreement”). The Government paid the
Group a nominal price of HK$1 in return for the Group
performing the services in accordance with the terms
and conditions set out in the agreement. On 17 July
2007, the 2003 GETS Agreement was extended upon
its expiry on 31 December 2008 for a further term of
one year to 31 December 2009 for a nominal price of
HK$1 paid by the Government.

On 9 December 2004, the Group entered into an
agreement with the Government to provide front-end
GETS services in relation to Certificate of Origin and
Production Notification for a term of four years expiring
on 31 December 2008 (unless earlier terminated in
accordance with its terms) (“2004 GETS Agreement”).
The Government paid the Group a nominal price of
HK$1 in return for the Group performing the services
in accordance with the terms and conditions set out
in the agreement. On 17 July 2007, the 2004 GETS
Agreement was extended upon its expiry on 31
December 2008 for a further term of one year to 31
December 2009 for a nominal price of HK$1 paid by
the Government.
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17 Material Related Party Transactions (continued)
(a) Recurring Transactions (continued)

(i)

(continued)

On 30 December 2008, the Company entered into a
contract with the Government to renew the 2003 GETS
Agreement and 2004 GETS Agreement to provide
front-end GETS services in relation to import and
export declarations, dutiable commodities permit,
cargo manifests in respect of cargoes carried by
air, rail or water, Certificate of Origin and Production
Notification for a term of 7 years from 2010 to 2016
(“GETS Il Contract”). Subject to the sole discretion
of the Government, the GETS Il Contract shall be
extendable for one or more GETS services with a period
not more than two years. The Government paid the
Group a nominal price of HK$1 in return for the Group
performing the services in accordance with the terms
and conditions set out in the contract.

On 9 December 2004, the Group entered into an
agreement with the Government to extend the
agreement dated 10 October 2002 (as further amended
by a supplemental agreement dated 29 December
2003) for the provision of front-end GETS services in
relation to the Textiles Trader Registration Scheme for
a further term of one year expired on 31 December
2005. The Government paid the Group a nominal price
of HK$1 in return for the Group performing the services
in accordance with the terms and conditions set out
in the agreement. As further amended by the letter of
renewal dated 24 December 2005 and the letter of
renewal dated 29 September 2006, the agreement was
extended to 31 December 2007 for a nominal price of
HK$1 paid by the Government. On 17 July 2007, the
Group entered into an agreement dated 13 July 2007 to
extend the letter of renewal dated 29 September 2006
upon its expiry on 31 December 2007 for a further term
of two years to 31 December 2009 for a nominal price
of HK$1 paid by the Government. By a letter of renewal
dated 30 June 2009, the agreement was extended
for a further term of 18 months from 1 January 2010
to 30 June 2011, for a nominal price of HK$1 paid by
the Government. Subject to the sole discretion of the
Government, the agreement shall be further extendable
for no more than 9 months.

17 EXBEALRZ (&)
(a) REETHRSZ (£)

(i)

(&)
RZEENF+=_A=+8"
$ﬁ7@ﬂﬁﬂi_ﬁﬁﬁ
Eﬁfyz_iemsm

:Ezmiemsm E_
T — ifﬁ =z /\ﬂﬂiﬁ%ﬁ
{ri(FGETSII ONDIREE L5
BREL O R - BRT AT
AEkBEBRmMZE ﬁ%iK%

MEWRE  EiRIRER
%@ﬂ%mmﬁemsm%
ERNHEBWISEART
A GETS Il &4 A —IA K
LA H) GETS B 7% F BRI fE & 1
HBBWE c N2 AEEIR
B mE G R IE R
i MASEXZNFAERET T
mEENRE -

RZZFETMF+-_ANB K

EIQEKWETLT%E% ﬂﬁ—?
ZEF+ATEEERES

P& R 7 R A IH GETS AR 7%
HiHp#E(E T =F+_A
“thEMEEHBZE— B
FERZ—F  HaR_=%
ERE+_A=+—HBEW-
BT E AL ERIE R FTE
PR R ERIEBITRE - MR
EEINBEATHNEENRE -
HBHBES A ETERF+=
AZ+HAR-ZZZTXFNA
—thEMEERHGE—F
BE  ZHEEEHE—_ZZ
+t&+-_A=1+—H  BFE
UL AEEATHEZERE -
R-ZZEZ+FLA+EH &
SEIIV—EBHA-_ZZt
FEtA+T=ZBNWHE B8 H
AEEEXFEANA-TAAERN
BHRKHER - ZE+FE+ A
—+—HBHEHESEEMFER -
ETZNFE+-_A=+—H K&
RERIt S HEEITHEE
RE - BHAEZZTZENLF A
—+tHMER KT EZ I E
—E-ZF—A—RE—FIL
R+t \EAE-_ZE——F A
—+H BFEREIHEE
1TTHEERE BN EBE
B 1S5 R] Bk it — P& 5
=RENLEA -

Tradelink Electronic Commerce Limited E 3 BEFZE 5 5RAH



Notes to the Unaudited Interim Financial Report (Continued)

Bz P RS Mt

17 Material Related Party Transactions (continued)
(a) Recurring Transactions (continued)

(i)

(continued)

Each of the 2003 GETS Agreement and 2004
GETS Agreement and GETS Il contract included
an arrangement whereby the Group is required to
collect Government fees and charges on behalf of
the Government in relation to certain trade-related
documents to which each such agreement related and
in respect of which the Group provides GETS Services.
These fees and charges collected from customers are
paid over to the Government within the next working
day.

On 12 April 2002, the Company entered into an
agreement with TTS for the provision of system
management services such as computing services,
system security and other related services at
HK$640,000 per month for an initial period of eight
years. Subsequently, on 16 January 2003, the Company
entered into a price adjustment agreement with TTS for
the provision of services at HK$651,600 per month for a
period of eight years commencing on 1 January 2004.

On 10 December 2004, Digital Trade and Transportation
Network Limited entered into an agreement with TTS
for the provision of system management such as
computing services, system security and other related
services at HK$248,333 per month for an initial period
of eight years commencing on 1 January 2005.

On 8 November 2004, Digi-Sign Certification Services
Limited entered into an agreement with TTS for the
provision of data centre environment management
services at HK$37,000 per month for an initial period
of five years commencing on 1 December 2004.
Commencing on 1 December 2009, the agreement was
extended for twelve months and the fee was adjusted
to HK$47,000 per month.
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17 Material Related Party Transactions (continued)
(a) Recurring Transactions (continued)

(iii)

On 7 December 2009, the Group renewed a licence
agreement with the Government (as represented by
the Commissioner for Census and Statistics) under
which the Group was granted a licence to use the
2010 version of the Hong Kong Harmonised System
codes and descriptions (“HKHS”) for provision of the
GETS services. The licence agreement is of a thirteen-
month’s duration, and the Group paid HK$17,000 to the
Government for the licence.

On 17 December 2008, the Company entered into
the Road Cargo System (“ROCARS”) Contract (“the
Contract”) with the Government pursuant to which
the Company has agreed to set up a call centre and
provide call services for the implementation of the
ROCARS of the Customs and Excise Department
of the Government. The Contract terms is five years
commencing from the production rollout of the
ROCARS originally scheduled for September 2009.
Subsequently, the Government has revised rollout date
of the ROCARS call centre services to January 2010.

(b) Amounts Due from/(to) Related Parties
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As at As at

30 June 31 December

2010 2009
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HK$°000 HK$'000

BET T R T
Government (Note 17(b)(i)) B (B 521 7(b)(i)) (8,266) (9,013)
SOLL (Note 17(b)(ii)) SOLL(#t&E17(b)(ii) (198) (220)
TTS (Note 17(b)(ii)) TTS(#7#17(b)(ii) (27) 306
(8,491) (8,927)
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17 Material Related Party Transactions (continued)
(b) Amounts Due from/(to) Related Parties (continued)
(i) Amounts due to Government represent transactions
fees collected on behalf of the Government and
payable on the next working day and other expenses
payable.

(i) Amounts due (to)/from SOLL and TTS are unsecured,
non-interest bearing and repayable on demand.

18 Contingent Liabilities
(a) In January 2003, the Group provided a bank guarantee
amounting to HK$1,170,000, in respect of a revolving
credit facility granted to TTS. The guarantee is a continuing
security and shall not be released or discharged until the
expiration of six months after the payment, discharge or
satisfaction in full of the guaranteed liability.

(b) Pursuant to the terms of the 2003 GETS Agreement and
the 2004 GETS Agreement, the Group has obtained two
bank guarantees totalled HK$2,120,000 from a bank as the
guarantee to the Government for the due performance of
the 2003 GETS Agreement and the 2004 GETS Agreement
by the Group. In accordance with the terms and conditions
of that GETS contract, the guarantees remain in full force
and effect and are irrevocable until (a) the date falling four
months after the expiry of the GETS contract; or (b) the date
on which all the obligations and liabilities of the Contractor
(i.e. the Company) under the GETS contract have been
duly carried out, completed and discharged in accordance
with the GETS contract, whichever is the later. As at 30
June 2010, both conditions (a) and (b) were met. The
Government has returned the two guarantees to Tradelink
on 9 July 2010 for onward transmission to The Hongkong &
Shanghai Banking Corporation Limited for cancellation.

(c) Pursuant to the terms of the GETS Il Contract, the Group
provided a bank guarantee in the amount of HK$2,120,000
from a bank as the guarantee to the Government for the
due performance of GETS Il Contract by the Group. The
bank guarantee bears commission rate of 0.95% per annum
for each renewal and is secured by a charge over deposit
in the amount of HK$2,120,000. The facility is subject to
review by 15 November 2010.

Interim Report 2010 —ZE— T FEFHHE

17 EXBEALRZ )

(b) B, (FE)BEALRIE(E)

(a)

(i) FEAS BT 70 R /% % T AR Y
RXPEAREMENAS - %
FBERARYEE —ETFB &
T ©

(i) (FEfH),FEWSOLLKETTSHY R
HEWE - B NBRERE

fEi& -

18 REEE

—EE=F—8  AEBERTTS
EENBREEEERHEE
1,170,000 JTHYERITIEIR o 2 FEIR
BREUEER RERETEEZH
R BB BITE M E A BT
1S HREE SRR o

RiE - EE=FGETSH#ENM T
TIFEGETSIHERIER, REED
M—RKIBITERE _EEEEBE
2,120,000 TR W ER, EAXE
BZARBT-_ZTZ ZFGETSH#
— T TP EGETS W = M A BT
REMBELARE - BRIEGETSE X
ZER RGN ERERBEEEAE
MM HEE - BZ=(a)GETSE D
EmEMNEAZA  3(b)GETSA
WIEBTRINGBIARBZHBE
EREBC D IEST - TAKEER
EHUREEAE) RZE—F
FRNA=Z1+H, MEKEHERFS -
BRER=-_ZE—ZFLANLA R
EMEERZEZBIERES L
HELRITERARIEREA -

RIZGETS 16 82 1630 RNEBE T
JBTTGETS Il & MBUTFIR#E K A
—RIBITARITERA 2,120,000
TAERBER - BITEREEES
FHEE0B%FTE - BAUBE
2,120,0007C1F KAV IR AE R -
ZEERAEENR -_Z—2F+—A
+H BRI -



Notes to the Unaudited Interim Financial Report (Continued)

R A&

Bz P RS M et oe)

18 Contingent Liabilities (continued)

(d)

Pursuant to the terms of the ROCARS contract, the Group
provided a performance bond in the amount of HK$569,986
from a bank as the guarantee to the Government for the
due performance of ROCARS contract by the Group. The
performance bond line facility bears commission rate of
0.95% per annum for each renewal and is secured by a
charge over deposit in the amount of HK$569,986. The
facility is subject to review by 15 November 2010.

19 Non-adjusting Post Balance Sheet Events

(a)

After the balance sheet date the directors proposed an
interim dividend for the six months ended 30 June 2010 of
HK cents 2.5 per share (2009: HK cents 1.752 per share),
amounting to HK$19,465,000 (2009: HK$13,636,000).
This dividend has not been recognised as a liability at the
balance sheet date.

The two guarantees as mentioned in Note 18(b) above were
subsequently cancelled by The Hongkong & Shanghai
Banking Corporation Limited.
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Investor Relations

REERR

The Company encourages two-way communication with both its
institutional and individual investors. Extensive information about
the Company'’s activities is provided in the Interim Report. There is
regular communication with institutional and individual investors.
Enquiries from individuals on matters relating to their shareholdings
and the business of the Company are welcomed and are dealt with
in an informative and timely manner.

Financial Calendar
Closure of Register of Members 27 September —

30 September 2010

Interim Dividend Payment Date On or about 8 October 2010

Listings
The Company’s shares have been listed on Main Board of The Stock
of Exchange of Hong Kong Limited since 28 October 2005.

Interim Report 2010

This Interim Report 2010, in both English and Chinese, is now
available in printed form and on the Company’s website at
www.tradelink.com.hk.

Stock Code
The Stock Exchange of Hong Kong Limited — 00536

Company Secretary
Mr. LI Fuk Kuen, Wilfred

Registered Office

11/F & 12/F, Tower B

Regent Centre

63 Wo Yi Hop Road

Kwai Chung, Hong Kong
Telephone: +852 2599 1600
Fax: +852 2506 0188
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Investor Relations (Continued)

KREEZBE R

Share Registrars

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17/F

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

Telephone: +852 2862 8628

Fax: +852 2865 0990

Investor Relations

Ms. WONG Siu Yee, Grace

Manager (Investor Relations and Corporate Communications)
Tradelink Electronic Commerce Limited

11/F & 12/F, Tower B

Regent Centre

63 Wo Yi Hop Road

Kwai Chung, Hong Kong

Telephone: +852 2599 1671

Fax: +852 2506 0188
Email: grace.wong@tradelink.com.hk
Website

www.tradelink.com.hk

In case of inconsistencies between the English and Chinese HXlixz X &E#&E
versions, the English version shall prevail to the extent of such  #f LA % 3 hfw /& % -

inconsistency.
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Tradelink Electronic Commerce Limited
11/F & 12/F, Tower B, Regent Centre,
63 Wo Yi Hop Road, Kwai Chung, Hong Kong
Sales Hotline: 2599 1700 Fax: 2506 0188
Corporate Website: www.tradelink.com.hk Business Portal: www.tradelink-ebiz.com
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