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ABOUT Champion Technology
(STOCK CODE: 0092)

Champion Technology Holdings Limited
(“Champion Technology” or the “Company”)
(www.championtechnology.com) together with

its subsidiaries (the “Group”) is a global technology
group offering innovative solutions in communications
software, wireless, telematics, e-commerce, security,
online entertainment and e-gaming. The Group’s
solutions are dedicated to bettering and enriching

the lives and lifestyles of people, promoting health
consciousness, accident prevention and life safety, and
additionally promoting probity and responsibility in the
conduct of the online industry.

Throughout the years, the Group has continued to
build on the experience and trusted relationships with
its customers and partners to expand its investment
horizons, which now include transportation and
logistics infrastructure, green technologies, information
medicine, and resource related projects.

With total assets of over $8 billion and a global presence
in over 50 markets, the Group serves its customers
through its network of regional offices and distributors,
and three Hong Kong listed companies, namely
Champion Technology and Kantone Holdings Limited,
whose shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Exchange”), and
DIGITALHONGKONG.COM, whose shares are listed
on the Growth Enterprise Market of the Exchange. The
Group also includes a UK subsidiary previously listed on
the London Stock Exchange.
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2010 2009 2008 2007 2006
—Z-ZF C—TTNF CZTTN\F CZTTtF ZEERF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TAEL FTiEx FTiEx THT
Results E
(for the year ended 30 June) (BERA=THLEE)
- Turnover - 3,011,768 2,923,103 3,635,049 3,164,287 2,996,668
- Adjusted profit* — | (hR Rk~ 209,830 402,068 992,741 937,109 762,385
- Adjusted EBITDA" —kiAFIE BB HE
TR B (aaE) - 1,207,783 1,300,914  1,729455 1,441,456 1,156,687
~EBITDA —REFAFIS - BUE - 18
Rz B 1,211,933 1,002,064 991,929 1,327,245 1,098,563
- Attributable profit — & 88,649 74,630 190,456 626,818 549,994
- Dividends —RE 22,274 19,968 48,112 96,686 73,096
— Earnings per share (in HK cents) —GREF (L) 2.21 2.31 7.12 27.51 27.12
Financial Position (as at 30 June)  BIEHAR(AAA=1H)
— Cash and cash equivalents® ~-ReRReEHE" 278,611 322,706 350,728 347,482 921,264
- Total assets ~-BELE 8,967,425 8,871,166 8,446,159 7,657,367 6,453,200
— Equity — & 7,062,277 6973345  6,685006 6,137,672 5,258,760
Financial Ratios (as at 30 June) B#EE(RARA=TR)
- Current assets/Current liabilities —-RBBE/FREaR 291 3.36 313 4.32 6.88
- Assets/Equity —BE/ R 1.27 1.27 1.26 1.25 1.23
- Sales/Assets —BEHE/ AR 0.34 033 043 041 046
- Gearing ratio —EiERL & 0.06 0.06 0.04 0.04 0.03
*  Excluding impairment, fair value change of convertible bonds and O OREIARME - ATRRESF AT EEZS R AMIFREEE
other non-cash items
* Excluding bank overdrafts T TBRERITEX
EIGHTEEN YEARS OF SUSTAINED PROFITABILITY EETN\FREER
(in HK$ million) (A8#r)
Adjusted EBITDA
REPARE - BiIE - WEREHZ B (KHE)
[ EBITDA 1,729
REPAFIE - BiE - TEREHEZ BF
Profit
gl
1,441
1,301 1,208
1,157
797 802 821
80 g3z 637
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Chairman’s Statement

Dear Shareholders,

The greater part of the year under review continued to be
affected by the uncertain business climate. In the markets in
which we operate, tight controls continued to be exercised in
public and private sector spending, thereby slowing the pace of
growth. Even though economic data released from time to time
has shown signs of recovery, the numbers have not necessarily
equated to any sustainable improvement. While large scale
enterprises have benefitted from government stimulus
measures, smaller businesses across the world have far from
realised the structural re-alignment required for meaningful
recovery.

Viewed against that background, we have achieved
satisfactory results for the year ended 30 June 2010. Since the
listing of the Company eighteen years ago, we have maintained
our record of sustained profitability. The Group’s fundamentals
remain positive, as reflected by a steady revenue base and the
range of technologies with innovative applications that deliver
value to our customers worldwide.

FINANCIAL HIGHLIGHTS

The Group’s financial performance is summarised as below:

e Turnover advanced 3 percent to HK$3,012 million

e Profit for the year increased by 20 percent to HK$124
million

e Adjusted EBITDA (excluding impairment) was HK$1,298
million

e Profit attributable to owners of the Company rose 19
percent to HK$89 million

e FEarnings per share was HK2.21 cents

The Group maintains a positive financial position with net cash,
adheres to a prudent financial management policy, and does
not enter into speculative derivatives or structured product
transactions.

FINAL DIVIDEND

The board of directors have recommended the payment of a
final dividend of HKO.25 cents per share for the year ended 30
June 2010. Together with the interim dividend of HK0.30 cents
per share, the total dividend per share for the year would be
HKO0.55 cents, and total dividend for the year would be HK$22
million.

Champion Technology Holdings Limited
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COMMITMENT TO ONGOING DEVELOPMENT
AND STRATEGIC INVESTMENTS

Over the years the Group has adopted a long-term approach
to continuing investment and development as the basis for
the Group’s innovation, which is the key to sustained growth,
especially in the high-tech industry. Our products continue to
deliver significant improvements in operational efficiencies for
our customers, and enable the Group to sustain momentum
despite the difficult economic conditions.

As common knowledge dictates, growth by any measure

can only come from new markets, new products, or new
services which meet changing customer demands, and these
in turn require continuing investments which are instrumental
to the survival and sustainable development of any business
over the long term. This is especially true when technology
development continues at an unprecedented pace, when the
demands on investment and resources are getting enormous,
and when time-to-market has presented a major challenge.
Naturally we cannot expect to deliver all such technology
advances by internal development. Neither would it be prudent
for us to engage singlehandedly in research for technological
excellence. We will, therefore, continue to build relationships
and strategic alliances, pursue co-operation ventures with
industry leaders and international technology partners who
share our vision, and seek new investments that will maximise
value within our risk/return framework.

Year-on-year, the Group has made strategic investments
which are the building blocks for our future business units and
the sources of future cash flows and value for our shareholders.
We have devoted resources to positioning and defending our
intellectual property, and in the course of doing so have built a
broad spectrum of businesses that are going to be important
asset plays which include a comprehensive range of homeland
security offerings and investment in In-Car telematics solutions,
anti-radiation products, Internet security applications, and
smart logistics solutions.



OUTLOOK

The directors remain alert to further difficulties and challenges
that may arise, despite some signs of easing of the global
economic slowdown. Markets are expected to remain
unsettled as fears grow over the health of the European
economy, and the concerns of a double dip recession in the
United States as government rescue efforts have failed to
turn around the unemployment rate. Aggressive spending has
further undermined the financial health of the US. Fortunately,
the Group has built, and will continue to build on China’s large
economy which is marked by stable growth, gradual structural
improvement, and basic price stability, thanks to “massive
stimulus measures that have proved timely, forceful, effective
and specially suited to the Mainland’s realities”, according to
Premier Wen Jiabao who spoke at the World Economic Forum
held in September. Meanwhile, in formulating the “12th Five-
Year” National Plan which covers the years from 2011 to 2015,
Central Government has emphasised promoting science and
technology innovation. Notwithstanding some bright spots

in China’s economic outlook, Premier Wen issued a stark
warning on the overheated property market, and the need

to introduce measures to rein in inflation and maintain social
stability.

The cautious attitude was reiterated at the Asia-Europe
Meeting (ASEM) held in Brussels in early October, when
Premier Wen warned that “currently the world economy
sees slow recovery but still faces great uncertainty.” Premier
Wen added that “all countries should continue to prioritise
consolidating the momentum of the economic recovery and
maintain proper macroeconomic policies. They should take
prudent and sound approach to decide when and how fast
they should apply the exit policy.” (6 October, Xinhua News
Agency, Beijing) As such, we will continue our prudent stand on
financial planning and management.
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Chairman’s Statement

Going forward, the Group will continue to plan for the years
ahead by investing in new products and solutions for both
existing and new markets. As information technology is now
widely adopted across industries and businesses, as well as
in our daily lives, new opportunities will emerge where we will
continue to leverage on our technology and business expertise,
as well as our competitive strengths. In particular, building

on our proven and trusted client relationships and strategic
partnerships established over the past decade, we have
explored and invested in new areas such as green technology,
transportation, logistics, energy, and information medicine
where global demand continues to surge. Such investments
hopefully will bear fruit and bring long-term value to the
shareholders.

APPRECIATION

Our solid performance over the years has been built upon

the established relationships with all our stakeholders. | wish
to take this opportunity to sincerely thank our shareholders,
employees worldwide, customers, partners, bankers,
professional consultants, honorary advisors and our fellow
directors for their trust, confidence and continued support. As
we forge ahead in an extremely competitive and challenging
global environment, such support and trust is invaluable to our
long-term development and success.

Paul KAN Man Lok
Chairman

19 October 2010

Champion Technology Holdings Limited
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FINANCIAL RESULTS

For the year under review (the “Year”), the Group’s turnover
advanced 3 percent to HK$3,012 million, as compared with
HK$2,923 million of the previous year (the “Previous Year”).
Profit for the Year was HK$124 million, a rise of 20 percent,
and profit attributable to owners of the Company was HK$89
million as compared with HK$75 million of Previous Year.
Earnings per share for the Year was HK2.21 cents, compared
with HK2.31 cents of Previous Year. Amid slow economic
recovery, gross margin continued to be under pressure,
declining to 14.9 percent from 21.6 percent of Previous Year.
The drop was exacerbated by sluggish turnover growth on one
hand and increasing amortisation on the Group’s continued
investment in the development of advanced technology
products on the other. EBIDTA for the Year increased by

21 percent to HK$1,212 million from HK$1,002 million of
Previous Year. In view of the less than optimistic outlook for
the global economy, with the exception of China and a few
other emerging markets, the Group continued to adopt a
prudent approach for its investment projects, pending more
solid signs of recovery. During the Year, the Group had
recognised impairment losses of HK$85.8 million for deposits
and prepaid development costs for systems and networks.
Excluding the impairment losses, adjusted EBITDA for the Year
was HK$1,298 million, compared with HK$1,301 million of the
Previous Year.

Discipline in cost management continues to be maintained.
Increases in some operating expenses were partially offset

by decreases in other expense items. Distribution costs
decreased by 10 percent to HK$42.7 million. General and
administrative expenses went up 8 percent to HK$202 million
(2009: HK$187 million), attributable to the increase in research
and development expenses to HK$16.9 million (2009: HK$6.4
million) aimed at maintaining product competitiveness and
market niche. Staff costs increased to HK$130 million from
HK$122 million. In the light of the continued roll-out of new
systems and networks as well as ongoing development work
during the Year, depreciation and amortisation expenses rose
22 percent to HK$1,084 million (2009: HK$889 million).

Finance costs for the Year were reduced to HK$3.9 million
compared with HK$8.9 million of Previous Year as a result of
the prevailing low interest rate. The Group’s financial position
remains positive with low gearing.

REVIEW OF OPERATIONS

During the Year, China’s economy showed a positive
rebound, thanks to massive government stimulative measures.
However, exports remained weak due to the fragile state of
many western economies, resulting in a cautious investment

Champion Technology Holdings Limited
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Management Discussion and Analysis

sentiment and contributed to a slower pace of market activities.
The Group continued to focus on innovative communications
and security solutions and services customised to achieve
high reliability and high integrity. Its strategic investment in In-
Car telematics solutions, anti-radiation products to counteract
radio transmission from mobile phones, as well as smart
logistics solutions, continued. These investments were subject
to periodic review to determine if progress was in line with the
original plan and if the anticipated benefits could be achieved.
Where required, impairment provisions at an appropriate level
are made.

Meanwhile, the Group’s Homeland Security Division has been
working with international partners to offer comprehensive
customised solutions for integrated security systems ranging
from access control, video monitoring, alarm processing,
internal and external intruder detection, perimeter systems,
communications network monitoring, to command control and
communications. The Group’s products had been exhibited
at a number of trade shows and exhibitions in China, and our
booths were well-attended and drew a lot of interest. In April
this year, the Group participated in the Asia Pacific China Police
2010, China International Exhibition on Police Equipment (£
HfgH WREEER AT B &) organised by the Ministry of
Public Security.

For the Year, China sales accounted for HK$2,332 million of
the Group’s turnover as compared with HK$2,251 million of
Previous Year.

In Europe, the global economic climate continued to influence
the Group’s trading position. The austerity measures adopted
by the governments across Europe have slowed spending
and delayed project rollout. The Group was however able

to register profit as a result of its product niche and long
track record established over 75 years (through its European
subsidiary Multitone acquired in 1993). Sales and marketing
activities in emergency services, fire control projects, as well
as the NHS (National Health Services) projects in the UK
continued. Meanwhile, delay in a significant emergency project
in England was compensated by new orders in other sectors,
where the Group’s range of personal security products was
well-received. German market was sluggish but the Group
managed to maintain turnover, reflecting the success in
revamping our German team and the introduction of new
products. The fundamentals of the overall economy in Europe,
however, remained quite fragile.

Turnover of European operations increased marginally to
HK$489 million, compared with HK$475 million of Previous
Year.



Kantone Holdings Limited (“Kantone”)
Kantone’s turnover remained stable at HK$1,290 million,
compared with HK$1,300 million of Previous Year.

Sales in China were in line with the country’s economic
development. With Central Government’s support of the
science and technology sector in general, sales and marketing
activities for Kantone’s customised solutions and products
continued. In Europe, the main markets of UK and Germany
had shown signs of stabilisation, and some of the projects have
resumed roll-out after initial delays.

For e-gaming and online entertainment, Kantone continued

to provide integrated gaming technology solutions, online
payment channels and sales networks. As new legislation and
provisions governing the operation of lottery in Mainland China
come into force, Kantone has to adjust its business model
accordingly. Such investments were subject to periodic review
to determine if progress was in line with original plans, and if
the anticipated benefits could be achieved. Where required,
impairment provisions at appropriate level are made.

DIGITALHONGKONG.COM (“Digital HK”)

Digital HK recorded a loss of HK$2,478,000 on turnover

of HK$3,058,000 for the Year, compared with a loss of
HK$1,807,000 on turnover of HK$3,510,000 in the Previous
Year. Its performance continued to be impacted by a highly
competitive market and the generally cautious approach to IT
spending. Digital HK is revamping its business to reach out
to a more diversified customer base. At the same time, it will
continue in the search for suitable investment opportunities to
diversify its revenue streams for the long term.

LIQUIDITY AND FINANCIAL RESOURCES

Financial Position and Gearing
The Group’s financial position remained positive with a low
gearing.

As at 30 June 2010, the Group had HK$279 million made up
of deposits, bank balances and cash. Current assets were
approximately HK$1,392 million (2009: HK$1,616 million) and
current liabilities amounted to approximately HK$479 million
(2009: HK$481 million). With net current assets of HK$913
million (2009: HK$1,135 million), the Group maintained a high
level of financial liquidity. The gearing ratio of the Group, which
calculation was based on the Group’s total borrowings of
HK$402 million (2009: HK$390 million) and equity attributable
to owners of the Company of HK$7,062 million (2009:
HK$6,973 million), was 0.057 (2009: 0.056).

Management Discussion and Analysis

Total borrowings mainly comprised bank loans of HK$228
million (2009: HK$215 million), bank overdrafts of HK$37
million (2009: HK$38 million) and convertible redeemable
bond with the outstanding principal amount of HK$136 million
(2009: HK$136 million). Finance costs for the Year amounted
to HK$3.9 million (2009: HK$8.9 million).

The bank loans comprised amount of HK$199 million (2009:
HK$178 million) repayable within one year, HK$4 million (2009:
HK$5 million) repayable in the second year and HK$25 million
(2009: HK$32 million) repayable in the third year. Bank loans of
HK$33 million were secured by the Group’s land and buildings
with a carrying value of HK$7.9 million (2009: HK$10.3 million).
The bank overdrafts were unsecured and repayable on
demand.

Treasury Policy

The Group is committed to financial prudence and maintains a
positive financial position with low gearing. The Group finances
its operation and business development by a combination of
internally generated resources, capital markets instruments
and banking facilities.

Other than the convertible bond, all the borrowings were used
by subsidiaries of the Company bearing interest at floating
rates. As all the Group’s borrowings were denominated in their
local currencies, the currency risk exposure associated with
them was insignificant.

The Group does not engage in speculative derivatives or
structured product transactions, interest rate or foreign
exchange speculative activities. It is the Group’s policy to
manage foreign exchange risk through matching foreign
exchange income with expense, and where exposure

to foreign exchange is anticipated, appropriate hedging
instruments will be used.

Capital Commitments

As at 30 June 2010, the Group’s capital commitments
authorised but not contracted for was HK$208 million (2009:
HK$270 million). These commitments are set aside for the
acquisition of property, plant and equipment, and development
of systems and networks.

Champion Technology Holdings Limited
Annual Report 2010



Management Discussion and Analysis

HUMAN RESOURCES AND REMUNERATION
POLICY

As at 30 June 2010, the Group employed about 1,300

staff around the globe. Staff costs for the year under review
were HK$129 million (2009: HK$122 million). Remuneration
is determined with reference to market terms and the
performance, qualifications and experience of the individual
employee. Remuneration includes monthly salaries,
performance-linked bonuses, retirement benefits under the
Mandatory Provident Fund Scheme, and other benefits such
as medical scheme.

The Company has established a Human Resources and
Remuneration Committee. In determining the remuneration

of the directors, the committee will consider factors such as
the Company’s operating results, individual performance,
salaries paid by comparable companies, time commitment and
responsibilities of the directors, employment conditions and
desirability of performance-based remuneration.

FINAL DIVIDEND AND SCRIP DIVIDEND
SCHEME

Subject to the approval of shareholders at the forthcoming
annual general meeting of the Company, the board of directors
have proposed a final dividend of HKO0.25 cents per share

for the year ended 30 June 2010 (2009: HKO.25 cents per
share) to shareholders whose names appear on the register of
members of the Company on 29 November 2010. Taking into
account the interim dividend of HK0.30 cents (2009: HK0.50
cents) per share paid on 11 June 2010, total dividend per
share would be HK0.55 cents (2009: HKO.75 cents); and total
dividend for the year would be HK$22 million, compared with
HK$20 million of last year.

The final dividend will be satisfied by allotment of new shares of
the Company, credited as fully paid, by way of scrip dividend,
with an alternative to the shareholders to elect to receive such
dividend (or part thereof) in cash in lieu of such allotment (the
“Scrip Dividend Scheme”).

Champion Technology Holdings Limited
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The Scrip Dividend Scheme is subject to the granting by the
Listing Committee of The Stock Exchange of Hong Kong
Limited of a listing of and permission to deal in the shares to
be issued pursuant thereto. A circular setting out the details of
the Scrip Dividend Scheme together with the form of election
will be sent to the shareholders of the Company as soon as
practicable.

It is expected that certificates for shares to be issued under
the Scrip Dividend Scheme and dividend warrants will be
despatched to those entitled thereto on or before 17 January
2011.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed

from 25 November 2010 to 29 November 2010, both days
inclusive, during which period no transfer of shares of the
Company will be effected. In order to qualify for the above final
dividend and the Scrip Dividend Scheme, all transfers of shares
accompanied by the relevant share certificates must be lodged
with the Company’s Branch Share Registrars in Hong Kong,
Tricor Secretaries Limited at 26th Floor, Tesbury Centre, 28
Queen’s Road East, Wanchai, Hong Kong no later than 4:30
p.m. on 24 November 2010.



EXECUTIVE DIRECTORS

Paul KAN Man Lok, 63, is the founder and Chairman. He is
also the Chairman and an executive director of both Kantone
Holdings Limited (“Kantone”) and DIGITALHONGKONG.COM
(“Digital HK”), subsidiaries of the Company whose shares are
listed on the Main Board and the GEM Board of The Stock
Exchange of Hong Kong Limited (the “Exchange”) respectively.
Mr. Kan holds a Master’s degree in Business Administration
from the Chinese University of Hong Kong, and has over 40
years of experience in the computing and telecommunications
industries. Prior to setting up the Group in 1987, he was the
general manager in charge of Asiadata Limited, a joint venture
computing services company of Cable & Wireless Group,
HSBC, Jardines and Barclays.

Mr. Kan has received a number of prestigious awards from
several governments and various local and international
professional bodies in recognition of his contribution to the
community and the industry. Government awards include
Commander of the most Excellent Order of the British

Empire (CBE) by Her Majesty Queen Elizabeth Il (2006);
Commendatore dell’Ordine della Stella della Solidarieta Italiana
by the Italian Prime Minister Hon. Romano Prodi (2006); the
Hong Kong SAR Government’s appointment as a Justice of
the Peace (2006); Chevalier de I'Ordre de la Légion d’Honneur
by the Government of France (2007); and Silver Bauhinia Star
by the Hong Kong SAR Government (2009).

Professional awards include Young Industrialist Award (1992);
Hong Kong Business Award-Enterprise Trophy (1993);
Governor’s Award for Hong Kong Industries (1989); Honorary
Doctor of Humane Letters Degree by the University of Northern
Virginia, United States (2005) and Honorary Fellow of the
Academy of Chinese Studies (2005).

In civic duties, Mr. Kan served twice on the Exchange
Corporate Governance Working Group during 1994 — 1995
and 1999 — 2000, and was a member of the Listing Committee
of the Exchange for the period 1999 — 2003. He is currently
the Chairman for the fifth successive term of the Hong

Kong Information Technology Industry Council; Chairman of
Hong Kong IT Alliance; Chairman of the Hong Kong Trade
Development Council Information and Communications
Technology Services Advisory Committee (2006 — 2010);
Chairman of ICT Working Group, Hong Kong — United
Kingdom Business Partnership (2004 — 2007); Convener of
Hungarian — Hong Kong Innovative Business Council; General
Committee Member of the Federation of Hong Kong Industries;
and Member of HKSAR Chief Executive Election Committee
for the IT sector. Other memberships include the Chinese
People’s Political Consultative Conference of Anhui Province
in the PRC, and the Election Committee for the Hong Kong
representatives of National People’s Congress of China.
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In November 2009, Mr. Kan was appointed as a member of
the Council of The Chinese University of Hong Kong. He had
been an independent non-executive director of CLP Holdings
Limited for 9 years from 2001 until he retired in April 2010.

Leo KAN Kin Leung, 54, is the Company’s executive director
and the Chief Executive Officer, as well as a non-executive
director of Kantone and Digital HK. He is a brother of Paul
Kan Man Lok, Chairman of the Company. He is responsible
for formulating the Group’s overall policy and development
strategy as well as the Group’s global operations and
management. Prior to joining the Group in 1988, Mr. Kan held
management positions in several international companies

in Hong Kong. He holds a Master’s degree in Business
Administration from Dalhousie University in Canada and a
Master’s degree in Economics from the University of Alberta
in Canada. In 2006, Mr. Kan completed the Oxford Advanced
Management Programme at the Said Business School of the
University of Oxford.

Mr. Kan is the Vice Chairman of Hong Kong IT Alliance as
well as the Chairman of its IT Committee. He also serves

on Internet Professional Association as Honorary Secretary
and a Council Member, and Co-Chairman of Special Interest
Group in Venture Capital and New Business Development.
Mr. Kan is Member of the Technical Standards Advisory
Committee at the Office of the Telecommunications Authority;
Member of the CreateSmart Initiative Vetting Committee of
the Hong Kong SAR Government; Member of the School

of Continuing Education Advisory Committee of the Hong
Kong Baptist University; Member of the Ad Hoc Committee
for International Outreach and Multi-national Corporations of
the Federation of Hong Kong Industries; and Member of the
Design Council of Hong Kong. He serves on a number of sub-
committees of the Hong Kong Information Technology Industry
Council of the Federation of Hong Kong Industries, including
International Development and Co-operation Sub-committee
and Sub-vented Funding Sub-committee. In particular, he

is the Convener of China Investment, Development and Co-
operation Sub-committee. Mr. Kan is also an Executive
Committee Member of the Hong Kong Information Technology
Joint Council.

Champion Technology Holdings Limited
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LAl Yat Kwong, 62, is the Group’s executive director and the
Chief Financial Officer, with responsibility for its financial and
accounting policy and control. He is also the Chief Executive
Officer (Acting), Chief Financial Officer and an executive
director of Kantone, as well as a non-executive director

of Digital HK. He joined the Group in March 1994 as Vice
President of Internal Audit and Control. In July 1997, he took
on responsibility as the Chief Financial Officer of Kantone. He
holds a Bachelor’s degree in Business Administration from
the Chinese University of Hong Kong and has over 38 years
of experience in accounting, auditing and company secretarial
matters. He is a fellow member of the Association of Chartered
Certified Accountants and the Hong Kong Institute of Certified
Public Accountants (Practising).

NON-EXECUTIVE DIRECTOR

Shirley HA Suk Ling, 54, has been a non-executive director
of the Company since November 2004. She is the Chief
Executive Officer and an executive director of Digital HK,

as well as a non-executive director of Kantone. She joined
the Company in 1992 as its Executive Vice President with
responsibility for its corporate development. She has over 25
years of business experience including 10 years in investment
banking.

Ms. Ha holds a Bachelor’s degree in Arts from the University of
Hong Kong and a Master’s degree in Business Administration
from the Chinese University of Hong Kong. She currently
serves as Member of the Personal Data (Privacy) Advisory
Committee of the Office of the Privacy Commissioner for
Personal Data, Hong Kong; Member of Digital 21 Strategy
Advisory Committee; Member of the Assessment Panel for
the DesignSmart Initiative; and Mentor under the Mentorship
Programme of the Hong Kong Science and Technology
Parks Corporation. She is a General Committee Member of
the Federation of Hong Kong Industries and Vice Chairman
of the Hong Kong Information Technology Industry Council;
Council Member of Internet Professional Association and Co-
Chairman of Special Interest Group in Venture Capital and
New Business Development; Senior Member of the Hong
Kong Information Technology Joint Council; and member of
the Hong Kong Corporate Counsel Association. She is also
Honorary Secretary of Hungarian — Hong Kong Innovative
Business Council.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Terry John MILLER, 71, has been an independent non-
executive director of the Company since 1992. Previously,
he held the position of Deputy Chief Executive at Hong Kong
Telecommunications Limited, and was the Regional Director,
Asia/Pacific, of Cable & Wireless PLC. He is a fellow of the
Institute of Chartered Accountants in England and Wales
and is the former president of the Hong Kong Institute of the
International Association of Financial Executives.

Francis Gilbert KNIGHT, 80, has been an independent non-
executive director of the Company since February 2000. He
is the Chairman of the audit committee of the Company. He

is also an independent non-executive director of Digital HK.
Mr. Knight is the Chairman and Managing Director of Asian
Security and Investigation Services Limited. He has over 20
years’ experience in the field of copyright protection, security
and commercial investigations, and acts as security adviser to
a number of major organisations. Mr. Knight is a member of
the International Association of Police Chiefs; a member of the
Hong Kong Intellectual Property Society; and a fellow of each
of the British Institute of Directors and the British Institute of
Management. He is also a former President of the American
Society for Industrial Security (Hong Kong Branch).

Frank BLEACKLEY, 73, has been an independent non-
executive director of the Company since November 2001.
He is also an independent non-executive director of Kantone.
He was formerly Managing Director of Chubb China Holdings
Limited, a subsidiary of the Chubb Security Group, a
manufacturer and distributor of security and safety products
and systems headquartered in the United Kingdom. He has
considerable experience in the management and business
development of joint venture companies in Hong Kong and
Mainland China.

LEE Chi Wah, 53, has been an independent non-executive
director of the Company since July 2009. He is currently the
Chief Technology Officer of a consultancy firm and has over 28
years’ professional experience with several international IT&T
organisations for major roles in the areas of technical project
development, customer services and sales management,
including serving the Group from 1988 to 1994 with his last
position as Vice President, Technology and Chief Technical
Officer. He holds a Master’s degree in Business Administration
from University of Western Sydney in Australia and a Bachelor
of Science honours degree in Electronic Engineering from

the Chinese University of Hong Kong. He is also a Chartered
Professional Engineer — IT & E (MIEAust CPEng) and Chartered
National Professional Engineers Register (NPER) of The
Institution of Engineers, Australia.



COMPANY SECRETARY

Jennifer CHEUNG Mei Ha, 54, has been the Company
Secretary since 1992. She is a solicitor practising in Hong
Kong. She is also the Company Secretary of Kantone and
Digital HK.

SENIOR MANAGEMENT

Francis KAN, 62, is Executive Vice President, Systems
Development, and has held positions of responsibility in
information technology, both in Hong Kong and abroad, for
over 20 years. Since 1994, he has been responsible for the
operations and expansion of the Group’s systems, overseeing
all Internet-related activities and alliances with major partners.
He is a brother of Paul Kan Man Lok. Mr. Kan has a Master’s
degree from the University of Alberta in Canada.

Iris KOO Kin Hing, 46, is Senior Vice President, Finance,
overseeing all financial operations of the Group. She is based
in Macau. Before joining the Group in 1989, she worked at an
international accounting firm where she had gained valuable
experience. She holds a Bachelor’s degree in Accountancy
from the Hong Kong Polytechnic University. She is a Certified
Public Accountant of the Hong Kong Institute of Certified
Public Accountants and a fellow member of the Association of
Chartered Certified Accountants.

FUNG Kin Leung, 49, is Senior Vice President of
Microelectronics. He is responsible for managing the Group’s
research and development capacity to facilitate its global
operations. He is also a director of several of the Group’s
subsidiaries. Mr. Fung has over 20 years’ experience in
software and product development. He joined the Group

in 1987 as Technical Manager, and was promoted through
the ranks to his current position. In recent years, he has
been focusing on the development of information delivery
systems to enhance wireless Internet applications. He holds
a Bachelor’s degree in Science and Electronics from the
Hong Kong Polytechnic University and a Master’s degree in
Electronics Engineering from the University of Hong Kong. He
is a Chartered Engineer as well as a member of the Institution
of Electrical Engineers and the Hong Kong Institution of
Engineers.

Directors and Senior Management Profile

Luiz Octavio VILLA-LOBOS, 49, is Vice President of
Interactive Knowledge Delivery for the Group’s International
Operations, overseeing international clients’ requirements for
enterprise solutions. He is also Managing Director of Kantone’s
Brazilian operations with responsibility for running and
developing business in South America. He joined the Group
in 1997 and set up from its inception the business in Brazil.
He holds a Master’s degree in Aerospace Engineering from
Sup’Aero in France and an MBA from the London Business
School.

WANG Yu Peng, 45, was appointed as Chief Operating
Officer, e-Lottery Business at Kantone in September 2005.
He is the founder of a member company of the Group which
is a pioneer systems developer and service provider in
paperless betting systems in China, and a graduate of Tsing
Hua University in Computer Science. He owns two invention
patents in telephone betting systems.

Roy GOSS, 67, is Director of International Business, with
responsibility for the Group’s contract negotiation, licensee
management, agency distribution and customer liaison. He

is based in Macau and is also a director of several of the
Group’s subsidiaries. Mr. Goss is a seasoned expert in finance
and telecommunications, having served in the Middle East
and Macau with Cable and Wireless companies for almost

20 years. He is a fellow member of the Institute of Chartered
Accountants in England and Wales. Prior to joining the Group,
he was the Finance Director of Macau Telecommunications
Company, a subsidiary of Cable and Wireless PLC, where he
worked for more than 17 years.

Stephen GENTRY, 54, is Head of International Businesses
at Kantone and Chief Executive of Multitone, a member
company of the Group, with responsibilities for formulating
the overall policy and development strategy for the Group’s
international operations. He is also a director of several of the
Group’s subsidiaries. He joined the Group in 1988 as financial
accountant of the UK operations, and has considerable
experience working for the Group’s various European and
American operations. He was promoted to the position of Chief
Executive of Multitone in 2003 and is a member of the Institute
of Directors.

Champion Technology Holdings Limited
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Frank ROTTHOFF, 47, is Managing Director of German
operations at Kantone. He joined the Group in 2008 and has
extensive experience in sales and marketing management
within the electronics industry. His earlier career covered
international sales of industrial machinery and process
technology before entering the semiconductor sector in 1989.
He was responsible for the sales organisation of a leading
European distributor of electronic components before joining
the Group.

Cindy MAK Man Yee, 42, is Vice President, Administration
and Logistics. She is the Group’s primary liaison point

with external organisations and coordinates a wide range

of the Group’s operations in logistics, corporate resource
development and purchasing. She joined the Group after
graduating from the University of Hong Kong in 1990, as a
management trainee and was promoted through the ranks
to her present position. Ms. Mak holds a Bachelor’s degree
in Social Sciences and a Master’s degree in Business
Administration. She also serves on the Executive Committee of
Hong Kong IT Alliance.

Joanne CHIU Yim Fan, 39, is Vice President, Compliance,
with responsibility for promoting good corporate governance
practices for the Company in accordance with the relevant
listing requirements in Hong Kong. She is also Vice President,
Human Resources, responsible for formulating and
implementing the Group’s human resources policies. Ms. Chiu
graduated from the University of Hong Kong with a Bachelor’s
degree in Arts. She also holds a Master’s degree in Business
Administration and is a Professional Member of the Hong Kong
Institute of Human Resource Management. She joined the
Group in 1994,

Teresa TONG Seek Fan, 44, is Vice President, Operations.
She runs the Group’s call centre and is also responsible

for customer care, product design and the retail aspects

of the Group’s business. She holds a Bachelor’s degree in
Business Administration. She joined the Group in 1990 and is a
member of the Internet Professional Association and the China
Investment, Development and Co-operation Sub-committee of
the Hong Kong Information Technology Industry Council.
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Julia LEUNG Yiu Lin, 45, is Vice President, Business
Development, with responsibility for sales and marketing,
identifying distributors and sales agents, as well as liaising
with suppliers for the Group’s products and services. Ms.
Leung has served the Group in a number of key areas since
the start of operations in the 1980’s, having previously worked
with Cable and Wireless Group in Hong Kong. She is also a
member of the International Development and Co-operation
Sub-committee and the Education and Community Awareness
Sub-committee of the Hong Kong Information Technology
Industry Council.

Gary CHOY Kin Chung, 40, is Vice President, China
Investment. He oversees business investment in China and
plays a pivotal role in the execution of the Group’s growth
strategy in China. He is also a member of the Group’s
Investment Committee and a director of several of the
Group’s subsidiaries. Mr. Choy holds a Bachelor’s degree in
Electrical Engineering from Georgia Institute of Technology,
Atlanta, Georgia, USA and a Master’s degree in Business
Administration (Executive MBA Programme) from the Chinese
University of Hong Kong. He joined the Group in 1992 and
worked with a number of divisions within the Group.

Robert SIA Chun Chung, 38, is Vice President, e-Commerce
Projects at Digital HK, with responsibility for technical
management and systems support. He holds a Bachelor’s
degree in Engineering from the University of Hong Kong and a
Master’s degree in Electronic Engineering from the Polytechnic
University of Hong Kong. He has been with the Group since
1995 and has worked with a number of divisions within the
Group. He also serves on the Hong Kong Radio Paging
Association and the Hong Kong IT Alliance as an executive
committee member, and Technical Standards Advisory
Committee at the Office of the Telecommunications Authority
as alternate member.
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The directors present their annual report and the audited
consolidated financial statements for the year ended 30 June
2010.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its
subsidiaries are principally engaged in sales of systems and
licensing (including sales of systems products, software
licensing and customisation, provision of services and leasing
of systems products, and provision of e-lottery services) and
holding strategic investments in advanced technology product
development companies and e-commerce projects.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 30 June 2010
are set out in the consolidated statement of comprehensive
income on page 27 and in the accompanying notes to the
consolidated financial statements. An interim dividend in scrip
form equivalent to HKO0.3 cents per share, with a cash option,
was distributed to the shareholders during the year. A final
dividend in scrip form equivalent to HKO.25 cents per share,
with a cash option, is proposed by the directors.

SHARE CAPITAL

Details of movements in the share capital of the Company
during the year are set out in note 31 to the consolidated
financial statements.

DISTRIBUTABLE RESERVE OF THE COMPANY

The Company’s reserve available for distribution represents
the aggregate of dividend reserve, general reserve, special
reserve, capital redemption reserve and the retained profits of
HK$1,750,713,000 (2009: HK$1,704,099,000).

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment of the
Group during the year are set out in note 15 to the consolidated
financial statements.

ASSOCIATES

Particulars of the Group’s principal associates at 30 June 2010
are set out in note 20 to the consolidated financial statements.
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Directors’ Report

EEEHRE

DIRECTORS AND SERVICE CONTRACTS

The directors of the Company during the year and up to the
date of this report were:

Executive directors:

Mr. Paul Kan Man Lok
Mr. Leo Kan Kin Leung
Mr. Lai Yat Kwong

Non-executive director:
Ms. Shirley Ha Suk Ling

Independent non-executive directors:
Mr. Terry John Miller

Mr. Francis Gilbert Knight

Mr. Frank Bleackley

Mr. Lee Chi Wah (appointed on 1 July 2009)

In accordance with Bye-law 87(1) of the Company’s Bye-laws,
Mr. Terry John Miller, Mr. Francis Gilbert Knight and Ms. Shirley
Ha Suk Ling will retire by rotation at the forthcoming annual
general meeting and, being eligible, offer themselves for re-
election.

No director being proposed for re-election at the forthcoming
annual general meeting has a service contract which is not
determinable by the Group within one year without payment of
compensation (other than statutory compensation).

Each of the non-executive directors has a service contract
with the Company for a term of up to three years subject to
retirement by rotation as required by the Company’s Bye-laws.
The executive directors do not have any service contract with
the Company.

CONFIRMATION OF INDEPENDENCE

The Company confirms it has received from each of its
independent non-executive directors an annual confirmation
of his/her independence pursuant to Rule 3.13 of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”), and considers that the
independent non-executive directors are independent.
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SHARE OPTIONS AND DIRECTORS’ RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

Each of the Company and two of its subsidiaries, Kantone
Holdings Limited (“Kantone”) and DIGITALHONGKONG.COM
(“Digital HK”), has a share option scheme under which eligible
persons, including directors of the Company, Kantone, Digital
HK or any of their respective subsidiaries, may be granted
options to subscribe for shares of the Company, Kantone and
Digital HK respectively.

Details of the share option schemes of the Company, Kantone
and Digital HK are set out in note 32 to the consolidated
financial statements.

Other than the share option schemes described in note 32 to
the consolidated financial statements, at no time during the
year was the Company or any of its subsidiaries a party to any
arrangement to enable the directors of the Company to acquire
benefits by means of acquisition of shares in, or debentures of,
the Company or any other body corporate.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30 June 2010, the interests of the directors of the
Company in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”)) which were recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers were as follows:
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES - continued

Notes:

1. 1,081,8083,853 shares of the Company were held by Lawnside
International Limited (“Lawnside”). Lawnside is beneficially wholly
owned by Mr. Paul Kan Man Lok. As at 30 June 2010, Lawnside
held interests in approximately 26.59% of the entire issued share
capital of the Company. Mr. Paul Kan Man Lok was deemed
to have corporate interest in these shares owned by Lawnside.
Lawnside also held a convertible redeemable bond of the Company
with outstanding principal amount of HK$136,460,805.47 carrying
the right to convert the principal amount of the bond or any part
thereof into shares of the Company from 19 September 2008 to
19 September 2011 (after the exercise of the extension option
by the Company on 12 August 2010) at the conversion price per
share of the higher of (i) HK$0.77 (after adjustment on 23 May
2009 as a result of a rights issue of the Company); and (i) the
volume-weighted average price of shares of the Company for the
10 dealing days ending on the day immediately preceding the
date of a relevant conversion notice multiplied by a factor of 0.8. A
total of 177,221,825 shares are issuable on full conversion of the
bond at HK$0.77 each. The bond has not been taken into account
in calculating the percentage of the issued share capital of the
Company held by Lawnside. Mr. Paul Kan Man Lok and Mr. Leo
Kan Kin Leung are directors of Lawnside.

2. 2,815,507,171 shares of Kantone were held by the Company. Mr.
Paul Kan Man Lok was deemed to have corporate interest in such
shares held by the Company.

3. 117,300,000 shares of Digital HK were held by the Company and

2,669,171 shares of Digital HK were held by Lawnside. Mr. Paul
Kan Man Lok was deemed to have corporate interest in such
shares held by the Company and Lawnside.

Save as disclosed above and other than certain nominee
shares in subsidiaries held by directors in trust for the Company
or its subsidiaries, none of the directors or chief executive of
the Company had any interest or short position in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (as defined in Part XV of the SFO) as
at 30 June 2010 as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant

to the Model Code for Securities Transactions by Directors of
Listed Issuers.
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DIRECTORS’ INTERESTS IN CONTRACTS AND
CONNECTED TRANSACTIONS

During the year, the Company and its subsidiaries, other than
Kantone and its subsidiaries (“Kantone Group”) and Digital
HK and its subsidiaries (“Digital HK Group”), had the following
transactions with Kantone Group and Digital HK Group:

Directors’ Report
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Transactions with
Digital HK Group

Transactions with
Kantone Group
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HK$’000 HK$’000
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Fees received for the provision of office premises T AR AN EL R AR

and facilities, and management services, WNE R

on cost basis REBREER 500 450
Annual fee and technical fee paid (Note) St EERFMER (M) = 40

Note: Digital HK Group had provided e-payment platform services to
a subsidiary of the Company at a fee chargeable with reference

to comparable market price as agreed.

In the opinion of the independent non-executive directors,
the above transactions were carried out in the usual course
of business and on normal commercial terms and are in
accordance with the relevant agreements governing them on
terms that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.

Details of such connected transactions are set out in note 37
to the consolidated financial statements.

The aforesaid transactions constitute continuing connected
transactions under the Listing Rules and are exempt from
the reporting, announcement and shareholders’ approval
disclosure requirements under Chapter 14A of the Listing
Rules.

Save as disclosed above, no contract of significance to which
the Company or any of its subsidiaries was a party and in which
a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any
time during the year.

Save as disclosed above, there is no contract of significance
between the Group and a controlling shareholder of the
Company (as defined in the Listing Rules) or any of its
subsidiaries, including the provision of services to the Group.
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SUBSTANTIAL SHAREHOLDER

As at the 30 June 2010, the following person (other than the
directors or chief executive of the Company) had interests

in the share capital or underlying shares of the Company as
recorded in the register required to be kept by the Company
under Section 336 of the SFO:

FERR

RZZE-ZFEXA=TH  REEFRPEEDIE 336 &E
RAVATHFEZREAERMALTHE - THAL (ARREER
TTRABERIN) RA R BIA S ABRIR ) h A e

Approximate
Number of percentage
Number Description of underlying of issued
Name of shareholder Capacity of shares derivatives shares share capital
HERTRA
RREE ) RPEE FTETERH HERHEE P 7]
Lawnside (Note) Beneficial owner 1,081,803,853 - - 26.59%
(Fitzr) EHEAA

Beneficial owner - Convertible redeesmable 177,221,825 4.36%

ERBAA bond convertible

into shares

AHBARRG 2

AR B ES

Note: See Note 1 to the “Directors’ Interests and Short Positions in
Securities” section above.

Save as disclosed above, no person had any interests or short
positions in the shares or underlying shares of the Company
according to the register of interests kept by the Company
under Section 336 of the SFO as at 30 June 2010.

CONVERTIBLE SECURITIES, OPTIONS,
WARRANTS OR SIMILAR RIGHTS

During the year, the Company had convertible bond set out in
note 29 to the consolidated financial statements. Other than
the convertible bond, the Company and its subsidiaries had no
outstanding convertible securities, options, warrants or similar
rights as at 30 June 2010.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

Champion Technology Holdings Limited
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda which would
oblige the Company to offer new shares on a pro-rata basis to
existing shareholders.

MAJOR CUSTOMERS AND SUPPLIERS

The Group sells its products to customers who act as its
distributors, and purchases materials and components from
suppliers who act as its merchandisers.

For the year ended 30 June 2010, the aggregate amount of
turnover and purchases attributable to the five largest ultimate
customers and suppliers through these distributors and
merchandisers respectively represented less than 30% of the
Group’s total turnover and purchases.

None of the directors, their associates or any shareholders,
which to the knowledge of the directors own more than 5%
of the Company’s issued share capital, had any interest in the
share capital of the five largest customers or suppliers of the
Company.

REMUNERATION POLICY

The remuneration policy of the Group for its employees
takes into account of the individuals’ merit, qualifications and
competence.

The emoluments of the directors of the Company are decided
by the Human Resources and Remuneration Committee of the
Company, having regard to the Company’s operating results,
individual performance and comparable market statistics.
Details of the directors’ emoluments for the year ended 30
June 2010 are set out in note 11 to the consolidated financial
statements.

The Company has adopted a share option scheme as an
incentive to directors and eligible employees. Details of the
scheme are set out in note 32 to the consolidated financial
statements.
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PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the directors, as at the
date of this report, there is sufficient public float of not less than
25% of the Company’s issued shares as required under the
Listing Rules.

AUDITOR

A resolution will be proposed at the annual general meeting
to re-appoint Deloitte Touche Tohmatsu as auditor of the
Company.

By order of the Board

Paul KAN Man Lok
CHAIRMAN

Hong Kong
19 October 2010
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining a high standard of
corporate governance practices. It met all the code provisions
in the Code on Corporate Governance Practices (the “Code”)
set out in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) in the year ended 30 June 2010.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
directors’ securities transactions on terms set out in the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) contained in Appendix 10 to the Listing
Rules.

The Company has made specific enquiry of all directors of
the Company, and they have confirmed compliance with the
required standard set out in the Model Code during the year
ended 30 June 2010.

BOARD OF DIRECTORS

The Company is governed by a board of directors (the
“Board”) which has the responsibility for leadership and control

Corporate Governance Report

lt%.—hué\"""

AR NEFSKEZREER - REEZ TE/\)E]
=tTHIEFER - z::@ﬁai%.?i?ﬁéﬂéﬁéx%ﬁﬁﬁﬁi

Z EmRANT EmRA DM 14T BEERT R (r%ﬁ
Bl Pz SPRIESC

EENERRS
AARERE EHRAMFAFEN LPAREFLTES

R GHIZAESF R ([ZESFR)) IR - REBETESFRS
B —ERTTh -

ARRABAARAT 2 REEFL BTSN  FAEEHD R
ERBE-T—BEAAS+ B FENSA N TR
BRI -

EEE
ARAREFE((EFEDEE  REARAEERESEAR
G ﬁ%ﬁahﬂ'&%ﬁﬂﬁ%lZ%ﬁ HRHERAEE

of the Company. The directors are collectively responsible BRKY - EESHIFIAEBER 2R MM - FEKS
for promoting the success of the Group by directing and PABER MR AR (E(E -
supervising the Group’s affairs. The Board set strategies and
directions for the Group’s activities with a view to developing its
business and enhancing shareholders value.
The Board held 6 meetings during the year ended 30 June BEeREE_TZTF AT RHLFERKLET6RS
2010. Its composition and the attendance of individual 2o HAAM BB RS EENZEETeex 2 HEBREY
directors at these board meetings were as follows: mr
Number of meetings Number of
held during the meetings
director’s term of office attended
RESEH P&
Name ®H BOTZEBRE BERY
Executive directors HITES
Paul KAN Man Lok (Chairman) RS2 (/) 6 6

Leo KAN Kin Leung* (Chief Executive Officer) ERR * (7TE A8 %) 6 6
LAl Yat Kwong AN 6 6
Non-executive director FHITES
Shirley HA Suk Ling B 6 6
Independent non-executive directors BIKHITES
Terry John MILLER mie 6 6
Francis Gilbert KNIGHT Francis Gilbert KNIGHT 6 6
Frank BLEACKLEY Frank BLEACKLEY 6 6
LEE Chi Wah TEE 6 6
* Mr. Leo KAN Kin Leung is a brother of Mr. Paul KAN Man Lok. * BRBRAERMNELE RS -
EEH&@JEKEA A
21 ZT-TEFR
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The roles of Chairman and Chief Executive Officer of
the Company are segregated, with a clear division of
responsibilities.

The Chairman is responsible for the leadership of the Board,
ensuring its effectiveness in all aspects of its role and for setting
its agenda and taking into account any matters proposed by
other directors for inclusion in the agenda. Through the Board,
he is responsible for ensuring that good corporate governance
practices and procedures are followed by the Group.

The Chief Executive Officer is responsible for the day-to-day
management of the Group’s business.

NON-EXECUTIVE DIRECTORS

The non-executive directors of the Company are appointed
for a term of up to 3 years ending on the date on which the
director shall retire by rotation at the Company’s annual general
meeting in accordance with the Code and the Bye-laws of the
Company.

REMUNERATION OF DIRECTORS

The Human Resources and Remuneration Committee (the
“Remuneration Committee”) has 3 members, comprising
Mr. Francis Gilbert KNIGHT and Mr. Terry John MILLER
(independent non-executive directors); and Mr. Leo KAN Kin
Leung (executive director). The Remuneration Committee is
chaired by Mr. Francis Gilbert KNIGHT.

The terms of reference of the Remuneration Committee follow
the guidelines set out in the Code and it is responsible for,
among other things, making recommendations to the Board
on the Company’s policy for the remuneration of directors and
senior management.

During the year ended 30 June 2010, the Remuneration
Committee held 2 meetings and work performed includes
reviewing the Group’s remuneration policy for its executive
directors and senior management and their levels of
remuneration. All members attended these meetings.

Champion Technology Holdings Limited
Annual Report 2010
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NOMINATION OF DIRECTORS

The Nomination Committee has 5 members, comprising Mr.
Frank BLEACKLEY, Mr. Francis Gilbert KNIGHT and Mr. Terry
John MILLER (independent non-executive directors); and Ms.
Shirley HA Suk Ling (non-executive director); and Mr. Paul KAN
Man Lok (executive director). This Committee is chaired by Mr.
Frank BLEACKLEY.

The terms of reference of the Nomination Committee have
been determined with reference to the Code.

The Nomination Committee is responsible for identifying
potential new directors and making recommendations to

the Board for decision. A director appointed by the Board

is subject to re-election by shareholders at the first annual
general meeting after his/her appointment. All directors are
subject to retirement by rotation at least once every 3 years.
In accordance with the Company’s Bye-laws, one third of

the directors are subject to retirement by rotation and re-
election by shareholders at each annual general meeting of the
Company.

Potential new directors are selected on the basis of their
qualifications, skills and experience which the Nomination
Committee considers will make a positive contribution to the
performance of the Board.

No new director was nominated for appointment during the
year ended 30 June 2010.

The Nomination Committee held 2 meetings during the year
ended 30 June 2010 and work performed includes reviewing
the structure, size and composition of the Board and the
independence of the independent non-executive directors of
the Company. All members attended these meetings.
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ACCOUNTABILITY AND AUDIT

The directors acknowledge their responsibility for preparing the
accounts of the Company. As at 30 June 2010, the directors
are not aware of any material uncertainties relating to events
or conditions which may cast significant doubt upon the
Company’s ability to continue as a going concern. Accordingly,
the directors have prepared the financial statements of the
Company on a going-concern basis.

The responsibilities of the external auditors about their financial
reporting are set out in the Independent Auditor's Report
attached to the Company’s Financial Statements for the year
ended 30 June 2010.

The Board has conducted a review of the effectiveness of

the Group’s internal control system with an aim to safeguard
the shareholders’ investment and the Company’s assets in
compliance with the provisions of the Code. The purpose is
to provide reasonable, but not absolute, assurance against
material misstaterments, errors, losses or fraud, and to manage
rather than eliminate risks of failure in achieving the Group’s
business objectives.

AUDITORS’ REMUNERATION

For the year ended 30 June 2010, the fee for the Company’s

external auditors for audit services was HK$5,648,000 (2009:
HK$6,143,000) and that for non-audit services mainly relating
to taxation matters and other services was HK$422,000 (2009:
HK$1,517,000).

AUDIT COMMITTEE

The Audit Committee has 5 members, comprising Mr. Francis
Gilbert KNIGHT, Mr. Frank BLEACKLEY, Mr. Terry John
MILLER and Mr. LEE Chi Wah (independent non-executive
directors); and Ms. Shirley HA Suk Ling (non-executive
director). The Chairman of this Committee is Mr. Francis Gilbert
KNIGHT.

The terms of reference of the Audit Committee follow the
guidelines set out in the Code and it is responsible for, among
other things, reviewing the Group’s financial information and its
financial reporting and internal control system.

During the year ended 30 June 2010, the Audit Committee
held 2 meetings and work performed includes reviewing the
Group’s interim and annual results as well as its internal control
system. All members attended these meetings.

Champion Technology Holdings Limited
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Deloitte.
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TO THE SHAREHOLDERS OF
CHAMPION TECHNOLOGY HOLDINGS LIMITED
(continued in Bermuda with limited liability)

We have audited the consolidated financial statements of
Champion Technology Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set

out on pages 27 to 111, which comprise the consolidated
statement of financial position as at 30 June 2010, and

the consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and

a summary of significant accounting policies and other
explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
consolidated financial statements in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance.

This responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and
the true and fair presentation of the consolidated financial
statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are
reasonable in the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and to
report our opinion solely to you, as a body, in accordance with
section 90 of the Bermuda Companies Act, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. We
conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply
with ethical requirements and plan and perform the audit to
obtain reasonable assurance as to whether the consolidated
financial statements are free from material misstatement.
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AUDITOR’S RESPONSIBILITY - continued

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant
to the entity’s preparation and true and fair presentation of
the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Group as at 30 June
2010 and of the Group’s profit and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

19 October 2010
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Consolidated Statement of Comprehensive Income
SEETERERK

For the Year Ended 30 June 2010 #HE—ZE—ZTFNA=1HILFE

2010 2009
—E-EF ZEENF
NOTES HK$’000 HK$’'000
FfaE FEx FAT
Turnover =E 3 6 3,011,768 2,923,103
Direct operating expenses HELENAR (2,564,306) (2,291,827)
Gross profit EhE5E 447,462 631,276
Other income EAbUA 7 11,472 15,648
Distribution costs 2 SEA AN (42,710) (47,572)
General and administrative expenses —MRITEX T (202,371) (187,279
Impairment losses recognised for available-  FLA[ft HERE
for-sale investments FrieER 2 BB 1R 19 = (104,197)
Impairment losses recognised for development gt Z &t & 4848 2 FZE AL AR
costs for systems and networks FTiER BB R 16 - (164,580)
Impairment losses recognised for deposits and g g4 & Fa 1 FI 3R AN
prepaid development costs FrigER 2 BiEEE 21 (85,800) (40,560)
Discount on acquisition of additional interest  UZF& 1B A F1ZESN
in subsidiaries 23T 8 = 62,326
Loss on deemed disposal of a subsidiary WR AL E—BHBAR
2 [E51E 9 - (51,839)
Finance costs SRR AR 10 (3,902) (8,943)
Profit before taxation FR 25 AR A 11 124,151 104,280
Taxation 18 12 (121) (1,062)
Profit for the year REEHF 124,030 103,218
Other comprehensive income: Hith 2wz
Exchange difference arising on translation of & /GINEFREFTE A
foreign operations 2 [EH =58 5,001 15,352
Total comprehensive income for the year REE MR EEE 129,031 118,570
Profit for the year attributable to: EIEARFEZ)GH -
Owners of the Company ViN/NETEZ Z =N 88,649 74,630
Non-controlling interests B L 35,381 28,588
124,030 108,218
Total comprehensive income for the year BEAFERE
attributable to: W iagE -
Owners of the Company ViN/NGIES 2 =N 91,312 82,400
Non-controlling interests SEVERR RS SR b 2 37,719 36,170
129,031 118,570
Earnings per share FlAEF Lt
— Basic — 5K HK2.21 HK2.31
cents &4l cents L
— Diluted — s HK2.14 HK2.23
cents EAl cents 7Bl

27

BENHEBARAT

—TwFER



At 30 June 2010

Consolidated Statement of Financial Position
e AR R 3R

R-ZE—ZFXA=+H

2010 2009
—E-ZF ZEENF
NOTES HK$’000 HK$'000
BtaE FET FAT
Non-current assets FREBEE
Property, plant and equipment ME - BB KREE 15 58,848 54,197
Development costs for systems ES ) &k
and networks AR 16 3,826,154 3,138,721
Goodwill fEES 17 36,795 36,795
Intangible assets B EE 18 590 2,950
Available-for-sale investments ] EE 19 628,148 1,088,980
Interest in an associate S =N W 20 - =
Deposits and prepaid development costs Ee RIEMFAEEA 21 3,024,695 2,933,357
7,575,230 7,255,000
Current assets RBEE
Inventories N 22 24,785 24,551
Trade and other receivables FEUWE 5 N E MR 23 1,088,788 1,268,884
Taxation recoverable EREE 11 25
Deposits, bank balances and cash TR BITEBRERE 24 278,611 322,706
1,392,195 1,616,166
Current liabilities REBAE
Trade and other payables FERHE 5 N EMBRRK 25 101,102 121,576
Warranty provision RER S 26 1,142 1,513
Customers’ deposits BERSE 3,509 3,935
Taxation payable eI FLIR 8 1,051
Bank loans IRITE
— amount due within one year —R—FE RN ZI|H 27 199,183 178,043
Other borrowings HitfgE
— amount due within one year —R—FE R E|E 28 - 176
Convertible bond Al ES 29 136,461 136,461
Bank overdrafts RITEX 24 37,370 38,148
478,775 480,903
Net current assets mEBEEFE 913,420 1,135,263
Total assets less current liabilities BERERTBARG 8,488,650 8,390,263
Non-current liabilities FERBAE
Bank loans IRITER
— amount due after one year — N —F 1% F|Hf 27 29,050 37,026
Retirement benefit obligations BRIREFESE 11 61,786 71,289
Deferred taxation RIERIR 30 281 143
91,117 108,458
Net assets BEFE 8,397,533 8,281,805
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Consolidated Statement of Financial Position

Ra AR R

At 30 June 2010 R-ZE—TFA=1+H

2010 2009
—ZT-ZF ZZEThF
NOTE HK$’000 HK$’'000
g FERT FHT
Capital and reserves BAREE

Share capital A& 31 406,842 400,553
Reserves B 6,655,435 6,572,792

Equity attributable to owners ZN/NGIE 2SN )
of the Company % 7,062,277 6,973,345
Non-controlling interests IR AR R A o 1,335,256 1,308,460
8,397,533 8,281,805

The consolidated financial statements on pages 27 to 111 were
approved and authorised for issue by the Board of Directors on
19 October 2010 and are signed on its behalf by:

PAUL KAN MAN LOK f& 3z 4%
DIRECTOR £%
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Consohdatgngtatement of Changes in Equity
mERAEREHR

For the Year Ended 30 June 2010 #HE—ZT—ZTFA=1+HIEFE

Attributable to owners of the Company

KOIREARL
Capital Non-
Share  Share  Dividend redemption  General  Capital  Merger Translation  Retained controlling Total
capital  premium  reserve  reserve  reserve  reseve  reserve  reseve  profits Total interests  equity
& kR RAES

BF  BfER HEEE RORE RER BRER  GRER EXBR REM &0 BRER 2
HKSOOD  HKSOOD  HKSOOD  HKSOOD  HKSOOD  HKSOOD  HKSODD  HKSOOD  HKSOOD  HKSDOO  HKSOOD  HKSOO
TR TR TRT TR AR TR TRR TR TRm TR TEL  TER

At 1 July 2008 WN=ZE/\ELA-A 197450 1,998,740 493 50 1366008  1054% 8,358 (769 3011672 6685006 1,130,599 7815605

Proft for the year Ly - o = = = = = - TABN  TAB0 28588 103218

Exchange diference asig fom BEsBAEE

franslaton of foreign operation JENZE - - - - - - - 1m - 1m 158 153

Total comprehensive income for the year ~ ERZENAEE - - - - - - - 170 7480 82400 310 118570

Issue of shares upon exercise of warants — R{TEIRERETRG - 1 - = = - - - - 1 _ 1

Issue ofshares of a subsicry upon i)

exercise of wanants —EHBADZ R - - - - - - - - - - 104 104

Issue of shars o asubsicary as B1-FHENZ

consideration for acquistion of B fERkERBAT

subsicries RE - - - - - - - - - - R0M8 308

Dividends for the year L

- ferim - - - o - - - - - - - -

-fnd 5% - - 100 - - - - - (oo - - -

Dividends pald A - - 1209 - - - - - - 109 - 12

Issue of shares as scip dhidend AR ERIERE 40 362 168 = - = = = - = = -

Issug of shares of a subsidary K—HHBATZRG

as sorp dvidend DEBMRRE - - - - - - - - - - BB (3

Diidends paid o non-contrling iP5 ERRRES

Interests it - - - - - - - - - O Y/ T R

Issue ofshares on rights st RADREREARD

of the Company 199,083 - - - - - - - - 199,083 - 199083

Share ssle expenses Rip&fmx - b1y - - - - - - - (6419 - b1y

Capltal contrbutons fom non- FERRRIE

controling shareholders - - - - - - - - - - 5 BB

Accuistion of adionelinferests W -FEEA

in a subsilary BER - - - - - - - - - - (265040 (265,040

Deemed captal contibuton fom fRATERRHE

substantial shareholder (nots 1) (M) - - - - - 1954 - - - 1954 - 194
203103 (1,619 5078 - - 1954 - - (19968 205930 141691 347630

At30 June 2009 R-EENERAZHA 400558 199%6,%5 10014 5 136008 125036 8,358 723066334 6973345 1308460 8281805
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Consolidated Statement of Changes in Equ1ty

For the Year Ended 30 June 2010

Attributable to owners of the Company

RaRANER

SEx

BE-T-TFAASTALFE

KAAREARE
Capital Non-
Share  Share  Dividend redemption  General  Capital  Merger Translation Retained controlling Total
capital ~ premium  reserve  reserve  reserve  reseve  reserve  reseve  profits Total interests  equity
& FER  BAEE
ke RfEE RSEE MEEE -HRE  EAEE  ANEE  ENGR  REE ait RREE 1]
HKS000  HKSO00  HKSOOD  HKSO000  HKSOO0  HKSOD  HKSO000  HKSODO  HKSOD  HKSO0D  HKS000  HKSO000
Tén Thr Thr TR TEr TEr TRt TR T TEr TR TEn
At 1 July 2009 R-EENELA-A 400553 199695 10014 50 1366008 12503 8358 72306633 6973345 1308460 8281,805
Proft for the year Emgil - = = = = - - - G619 8869 BB 1AM
Exchange diference arsing BEsBAEE
from transation offorei operation LEfEE - - - - - - - 268 - 268 238 5
Total comprehensive income for the year ~ ER2ENAEE - - - - - - - 2085 88640 91312 3779 129,081
Dividends for the year LS
- nterim - - - 12108 - - - - - (12109 - - -
fid -8 - SN NI - - - - - - - -
Dividends paid BfiRE - - 6% - - - - - - (89 - (893
Issue of shares as scip dhidend AR EENRRE 6209 6893 (1318 = = = = = = = = -
Dividends from a subsidiary in Ke—HHEATNRGKA
fom of shares (note ) JRE (M) - - - - - - - - 6% 685 (65 -
Dividends paic o non-cortroling [iTHERRR RS
intorests e - - - - - - - - - - (68 (4068
6289 688 157 - - - - - (15719 Q30 (10923 (13309)
At30June 2010 RZE-FE7A=HA 406842 2008818 10,171 50 136003 12503 8368 273 3130264 708217 1336 8397533
7EW§<'§MEFEAE
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Consolidated Statement of Changes in Equity

Bk

mERAERE

For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

Notes:

1. In prior year, the Company acquired 299,290,629 shares of
Kantone Holdings Limited (“Kantone”) from Lawnside International
Limited (“Lawnside”), a substantial shareholder of the Company, for
a total consideration of about HK$188,553,000. The consideration
was satisfied entirely by the issue of the convertible bond of the
Company (note 29). The difference of HK$19,541,000 between
the consideration and the decrease in the carrying amount of non-
controlling interests in Kantone of HK$208,094,000 at that time
was considered as a deemed contribution from the substantial
shareholder and was therefore recognised directly in equity.

During the year, the Group received dividend from Kantone in form
of shares. 65,121,563 shares of Kantone were received during the
year. The increase in ownership of the number of shares of Kantone
has resulted in decrease in the carrying amount of non-controlling
interests by HK$6,555,000 with the corresponding adjustment
recognised in retained profits.

The general reserve represents the reserve arising from the
reduction of the nominal amount of the shares of the Company
(after the consolidation of shares of 25 ordinary shares

of HK$0.1 each into 1 share in 2002) of HK$2.5 each by
cancelling the paid up capital to the extent of HK$2.4 on each
share of the Company in 2002.

The merger reserve represents the reserve arising from the
group reorganisation in 1992.

The capital reserve represents the amount arising from a
bonus issue of shares of a subsidiary of the Company by way
of capitalising the subsidiary’s retained profits and deemed
capital contribution from a substantial shareholder.

Champion Technology Holdings Limited
Annual Report 2010

32

P E -
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FRHZN (H5E29) - WHEREBEERERIHTRRRESRE
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65,121,563 IR EBA ) © HABBRMNDE B BN IFRRRIE
FRAREER S 6,555,000 8 7T + HEIE AN REE R o

—RFEDARFAR =TT F A2 FREECAETZ T
BERA GERIBCETTIRID A HHE - FEHEARRBRRAZT
X HUREEREER2.58 T BROEEUASK2.4 BT
BR) PrEEA 2 W -

EOHER DA EBRN— NN FEERFTESE 2 -

ERFBDARE] —HMBRARIARBEMNE M2 758
TARKMELZSE  HEA—BTERRZTE -



Consolidated Statement of Cash Flows
mEBEESRER

For the Year Ended 30 June 2010 #HE—ZE—ZTFNA=1HILFE

2010 2009
—E-EF ZEENF
HK$’000 HK$’'000
FHET FAT
Cash flows from operating activities KEEB RSN
Profit before taxation B T4 Al i 124,151 104,280
Adjustments for: FEE -
Depreciation of property, ME - WEREETE
plant and equipment 9,716 9,576
Amortisation of development costs R gz
for systems and networks FRESAR R 2 8 1,071,804 876,905
Amortisation of intangible assets EmR A E B 2,360 2,360
Impairment losses recognised for MAEHERE
available-for-sale investments PR 2 A RE = 104,197
Impairment losses recognised for RSB
development costs for systems A AFTIER Z
and networks IEEE = 164,580
Impairment losses recognised for PiRE REAREKA
deposits and prepaid PR 2 A RE
development costs 85,800 40,560
Discount on acquisition of additional UG BE B A A
interest in subsidiaries REHME R 2 HTH0 = (62,326)
Loss on deemed disposal of HRADE—FMRBARZ
a subsidiary [E518 = 51,839
Gain on disposal of property, plant HEYE  BEN
and equipment Bt 2 Wz (35) (34)
Interest on bank and other borrowings BITREMEETZ
and finance charges FE RS ER 3,902 8,943
Interest income A BUA (7,607) (5,199)
Operating cash flows before movements LIEE S E A L
in working capital WEn 1,290,091 1,295,681
(Increase) decrease in inventories FE ()R (2,286) 913
Decrease (increase) in trade and FEWE 5 R EMBRFZ
other receivables A (3Ehn) 10,056 (116,387)
Decrease in trade and other payables FERNE 5 N EAMBER 2R (17,039) (127,355)
Decrease in warranty provision RERERD (217) (809)
Decrease in customers’ deposits BEERERD (426) (2,340)
Cash generated from operations SEBEAVIRS 1,280,179 1,050,203
Taxation in other jurisdictions paid O BN ELfth B A & T I8 (999) (1,661)
Net cash from operating activities REEBE 2B %8 1,279,180 1,048,542
BB EEBR AR
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Consolidated Statement of Cash Flows

mERTRBR

For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

2010 2009
—E-EF ZETNF
HK$’000 HK$'000
FET FAT
Cash flows from investing activities WEEBZRER
Deposits and prepayments paid in BRARGRBEZ
respect of development costs FRERARZ
for systems and networks BfeS RFEMKIE (1,936,350) (1,351,272)
Payments for development costs for ESSSE kv
systems and networks PR AR Z 5k = (167,310)
Additions to property, plant and equipment  SEEWE - BE KRR E (16,872) (11,647
Capital receipts from available-for- AN EIRE T2
sale investments =N 211,049 316,645
Interest received BUH & 7,607 5,199
Proceeds from disposal of available- HERHEEEREMS
for-sale investments KIE 413,386 -
Proceeds from disposal of property, HEWE « MR KERE
plant and equipment Fri8 2 5%38 63 460
Net cash used in investing activities KREEB MR 258 (1,321,117) (1,207,925)
Cash flows from financing activities RMEEFHZIRER
Repayment of borrowings BEEE (312,662) (418,702)
New loans raised FEE CER 329,000 383,000
Dividends paid BAARE (8,935) (7,208)
Dividends paid to minority shareholders EXf TR IS (4,368) (3,744)
Interest paid EAFE (3,902) (8,943)
Net cash receipt from right issue HARFTUGH € F 58 (B 30k
(net of issue costs of HK$5,478,000) 5,478,000 L2 B1TEA) = 141,513
Net cash receipt from rights issue of —MME R B AR FT UG &
a subsidiary (net of issue costs of SHEE (2 1,413,000 57670
HK$1,413,000) ZETER) = 35,303
Proceeds received upon exercise ITERIAEFE W 2 B
of warrants = 1
Proceeds received upon exercise 1TE—TEE A E]
of warrants of a subsidiary R D Yz FOE = 113
Net cash (used in) from financing activities BEER) (FTHE) SR & 558 (867) 121,333
Net decrease in cash and cash equivalents R RBSFE R FE (42,804) (38,050)
Cash and cash equivalents at beginning FEHE R
of the year ReEHm 284,558 322,912
Effect on foreign exchange rate changes PEE RS ) v SO (513) (304)
Cash and cash equivalents at end of the year F4#5IRE RIS ERE 241,241 284,558
Represented by BIE
Deposits, bank balances and cash R BITEB LIRS 278,611 322,706
Bank overdrafts RITEX (37,370) (38,148)
241,241 284,558
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Notes to the Consolidated Financial Statements

For the Year Ended 30 June 2010 #HE—ZE—ZTFNA=1HILFE

1. GENERAL

The Company was originally incorporated in the Cayman
Islands but subsequently re-domiciled to Bermuda and
its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The addresses of the registered office and principal place
of business of the Company are disclosed in the Corporate
Information section of the annual report.

The consolidated financial statements are presented

in Hong Kong dollar because the Company is a public
company with its shares listed on the Main Board of the
Stock Exchange. The functional currency of the Company
is United States dollar.

The Company is an investment holding company.
The principal activities of its subsidiaries and principal
associates are set out in notes 38 and 20 respectively.

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current year, the Group has applied a number of
new and revised Hong Kong Accounting Standards (the
“HKAS”) and Hong Kong Financial Reporting Standards
(the “HKFRSs”), amendments and interpretations
(collectively referred to as the “new and revised HKFRSs”)
issued by the Hong Kong Institute of Certified Public
Accountant (the “HKICPA”).

Except as described below, the adoption of the new
and revised HKFRSs has had no material effect on the
consolidated financial statements of the Group for the
current or prior accounting periods.

HKAS 1 (Revised 2007) Presentation of Financial
Statements

HKAS 1 (Revised 2007) has introduced terminology
changes (including revised titles for the consolidated
financial statements) and changes in the format and
content of the consolidated financial statements. The
application of the new and revised HKFRSs in the current
year has had no impact on the prior year reported amounts
in the primary statements. Therefore, the statement

of financial position as at the beginning of the earliest
comparative period is not presented.
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Notes to the Consolidated Financial Statements

wRE IR E M

For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

2. APPLICATION OF NEW AND REVISED HONG 2. ¥7:i] R &6 5] & & B 7% 3R &5 2 Bl 2 3R 4K
KONG FINANCIAL REPORTING STANDARDS

— continued

HKAS 27 (Revised 2008) Consolidated and Separate BBEEERE 27 i (—FEENFLNEET) 47 R B
Financial Statements Vst

The application of HKAS 27 (Revised 2008) has resulted EABABETENFE27H(ZTT NFLISF]) EHA
in changes in the Group’s accounting policies regarding EEERENMBEARI 2 ARG R St HES
increases or decreases in ownership interests in Tk - RIBEFE - AR BB IEREERI E R
subsidiaries of the Group. In prior years, in the absence of BE - REENBARWEBREIMER 2 BRE 5 A E
specific requirements in HKFRSs, increases in interests in WERRMER - WEEEBER TERADEXZEREY
existing subsidiaries were treated in the same manner as o WARMEB AR 2 DT kR EEEH# - 8l
the acquisition of subsidiaries, with goodwill or a bargain Hy g (EUEH&ZHWHEE@?E’\HE HEEERMERZE
purchase gain being recognised where appropriate. The )R EEER - REBESSTTEF 27T R (ZEENF
impact of decreases in interests in subsidiaries that did KAERT) - FTB W AR R GIRE 2 B R ISR IR
not involve loss of control (being the difference between RERIE - BB SERTETE

the consideration received and the carrying amount of the
share of net assets disposed of) was recognised in profit
or loss. Under HKAS 27 (Revised 2008), all increases or
decreases in ownership interests that do not involve loss of
control are dealt with in equity, with no impact on goodwill
or profit or loss.

Ownership interest in Kantone has been increased in the REREARBBEESEERERTIENM - LTBERER
current year resulting from dividend made by Kantone to MAEBUARGEAERRE - EBABAGERIZE27
the Group in form of shares. The impact of the application S ZERNELKIER]) BT Hxﬂx?% AR EE 2
of HKAS 27 (Revised 2008) resulted in an adjustment of BEEERNEZRPT ZREBEN o WEER LA
the carrying amount of the non-controlling interests being K EASTEHNBRPER - Ilﬂ; FETBUOR 2 #
recognised directly in equity under retained profits. Had EHF Nm A A 6,555,000 87T ©

the previous accounting policy been applied, this amount
would have been recognised in profit or loss. Therefore,
the change in accounting policy has resulted in a decrease
in the profit for the year of HK$6,555,000.
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Notes to the Consolidated Financial Statements

RE IR E M

For the Year Ended 30 June 2010 #E—ZT—TFNA=1tHIIFE

2. APPLICATION OF NEW AND REVISED HONG

KONG FINANCIAL REPORTING STANDARDS
— continued

HKAS 27 (Revised 2008) Consolidated and Separate
Financial Statements — continued

The effect of the changes in accounting policies described
above on the basic and diluted earmnings per share for the
current year is as follows:

Year ended 30 June 2010

—

4 HEA Z

mr

2. MAREETERUMBER A

BB B ERE 27 I ( —EENFEEAT) [ E RIEE
B |-E
EREABREPHAFEEARLEEGRRN 27
ZmT -

BE-Z-ZEXA=+tHLFE

Impact on Impact on
basic diluted
earnings earnings
per share per share
FREXRER THEERET
% a7
HK cents HK cents
4l 4l
Reported figures before adjustments FAERIFT 23R 2 B 2.37 2.30
Adjustments arising from changes in B TMLEIE 2 @5 BEREE)
accounting policies FrEAZ A%
in relation to:
— Discount on acquisition of additional —EERWEARZ
interest in subsidiaries FESMER 2 I (0.16) (0.16)
Reported figures after adjustments TR T2 2 BB 2.21 2.14

HKFRS 8 Operating Segments

HKFRS 8 is a disclosure standard that has resulted in a
redesignation of the Group’s reportable segments (see
note 6).

Improving Disclosures about Financial Instruments
(amendments to HKFRS 7 Financial instruments:
Disclosures)

The amendments to HKFRS 7 expand the disclosures
required in relation to fair value measurements in respect
of financial instruments which are measured at fair value.
The amendments also expand and amend the disclosures
required in relation to liquidity risk. No comparative
information for the expanded disclosures was presented
in accordance with the transitional provision set out in the
amendments.
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Notes to the Consolidated Financial Statements

wRE IR E M

For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

— continued

The Group has not early applied the following new and
revised standards, amendments or interpretations that

have been issued but are not yet effective.

HKFRSs (Amendments)
HKFRSs (Amendments)
HKAS 24 (Revised)

HKAS 32 (Amendment)
HKFRS 1 (Amendment)

HKFRS 1 (Amendment)

HKFRS 2 (Amendment)

HKFRS 9
HK(FRIC*)-INT 14
(Amendment)

HK(FRIC)-INT 19

Improvements to HKFRSs
2009!

Improvements to HKFRSs
2010°

Related party disclosures®

Classification of right issues®

Additional exemptions for
first-time adopters?®

Limited exemption from
comparative HKFRS 7
disclosures for first-time
adopters*

Group cash-settled share-
based payment
transactions?®

Financial instruments”

Prepayments of a minimum
funding requirement®

Extinguishing financial
liabilities with equity
instruments*

T Amendments that are effective for annual periods beginning on

or after 1 January 2010.

2 Effective for annual periods beginning on or after 1 January

2010.

3 Effective for annual periods beginning on or after 1 February

2010.

4 Effective for annual periods beginning on or after 1 July 2010.

5 Effective for annual periods beginning on or after 1 July 2010
and 1 January 2011, as appropriate.

6 Effective for annual periods beginning on or after 1 January

2011.

7 Effective for annual periods beginning on or after 1 January

2013.

IFRIC represents the International Financial Reporting
Interpretations Committee.

Champion Technology Holdings Limited
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Notes to the Consolidated Financial Statements

wRE IR E M

For the Year Ended 30 June 2010 #E—ZT—TFNA=1tHIIFE

2. APPLICATION OF NEW AND REVISED HONG

KONG FINANCIAL REPORTING STANDARDS

— continued

HKFRS 9 Financial Instruments introduces new
requirements for the classification and measurement of
financial assets and will be effective from the Group’s
annual reporting period beginning 1 July 2013, with
earlier application permitted. The Standard requires all
recognised financial assets that are within the scope

of HKAS 39 Financial Instruments: Recognition and
Measurement to be measured at either amortised cost or
fair value. Specifically, debt investments that (i) are held
within a business model whose objective is to collect

the contractual cash flows and (i) have contractual cash
flows that are solely payments of principal and interest
on the principal outstanding are generally measured at
amortised cost. All other debt investments and equity
investments are measured at fair value. In addition, under
HKFRS 9, changes in fair value of equity investments are
generally recognised in other comprehensive income,
with only dividend income recognised in profit or loss. The
application of HKFRS 9 might affect the classification and
measurement of the Group’s financial assets.

The directors of the Company anticipate that the
application of the other new and revised standards,
amendments or interpretations will have no material impact
on the consolidated financial statements.

3. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
on the historical cost basis except for certain financial
instruments, which are measured at fair values.

The consolidated financial statements have been prepared
in accordance with the HKFRSs issued by the HKICPA.

In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange and the Hong
Kong Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate

the financial statements of the Company and entities
controlled by the Company (its subsidiaries). Control is
achieved where the Company has the power to govern the
financial and operating policies of an entity so as to obtain
benefits from its activities.
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Notes to the Consolidated Financial Statements

wRE IR E M

For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

3. SIGNIFICANT ACCOUNTING POLICIES

— continued

3. TEEFBEE-

REEE-F

Basis of consolidation — continued

The results of subsidiaries acquired or disposed of during FARBIEECHBARIZ EBIRBEBRBZER
the year are included in the consolidated statement RIZREAMBER  EEERELEWMA Jt .ﬁ)\, RE
of comprehensive income from the effective date of Z2HEKEHEERNA °

acquisition and up to the effective date of disposal, as

appropriate.

Where necessary, adjustments are made to the financial MEFE WEBARZHMBERESELARE  UFEES

FHHR §ﬁi$;ﬁ<lﬁimﬁ2§iﬂﬁjﬁﬁﬁéﬁﬁ%—ﬁ g

statements of subsidiaries to bring their accounting
policies in line with those used by other members of the

Group.
Al intra-group transactions, balances, income and FIESERIIRS « &t MARIHIRGEERE
expenses are eliminated on consolidation. BFETEH o

RHTE AR 2 IR AR
BLE2F o

A Az EmY

Non-controlling interests in subsidiaries are presented
separately from the equity of the owners of the Company.
Allocation of total comprehensive income to non- 2HNSEEEIMEFERRRES
controlling interests

Total comprehensive income and expense of a subsidiary
is attributed to the owners of the Company and to the
non-controlling interests even if this results in the non-
controlling interests having a deficit balance. Prior to 1 July
2009, losses applicable to the non-controlling interests in
excess of the non-controlling interests in the subsidiary’s
equity were allocated against the interests of the Group
except to the extent that the non-controlling interests had
a binding obligation and were able to make an additional
investment to cover the losses.

Changes in the Group’s ownership interests in
existing subsidiaries

MERRZ2HYKEMAXAEEBNARBES AR
FEiz Hxﬁx?’fié\ (BREME IR RERELER L
REER) TAFLHA B2 - WIEFERRRER
JWEZJES%EEA#T P B SR A 2 PR A1 T B 8 B 2 AR A

a2 BRI RERARORMEEERERENX
H%Eﬂl\ﬁ@% WM EARZES - DAZEBRREEE
AR B R

o

REERRAWEQ RRERERED 228

Changes in the Group’s ownership interests in existing == _%q/L F+H—HIAEERE GG Al A
subsidiaries prior to 1 July 2009 fgﬁ‘nz

Increases in interests in existing subsidiaries were treated IR B T A B 2 2 38 0 R B BT /B A B 2 B 3R 5 VA A
in the same manner as the acquisition of subsidiaries, with B WEEE //DLTTJ% A B R E R o BHTE
goodwill or a bargain purchase gain being recognised YN ﬂ%ﬁ??ﬁ?  ANEREERERAEB R AZN
where appropriate. For decreases in interests in NG g 7@% Pﬁ”ﬂlﬁiﬁﬁiﬁiiﬂ O EniL
subsidiaries regardless of whether the disposals would i%ﬁ?ﬁ’\?@ 5 HERR o

result in the Group losing control over the subsidiaries,
the difference between the consideration received and the
adjustment to non-controlling interests was recognised in
profit or loss.
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Notes to the Consolidated Financial Statements

For the Year Ended 30 June 2010 #HZE_—Z—

3. SIGNIFICANT ACCOUNTING POLICIES

— continued

Changes in the Group’s ownership interests in
existing subsidiaries — continued

Changes in the Group’s ownership interests in existing
subsidiaries on or after 1 July 2009

Changes in the Group’s ownership interest in a subsidiary
that do not result in the Group losing control over the
subsidiary are accounted for as equity transactions. The
carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes

in their relative interests in the subsidiary. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to
owners of the Company.

Goodwill

Goodwill arising on an acquisition of a business is carried
at cost less any accumulated impairment losses and is
represented separately in the consolidated statement of
financial position.

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant
cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies of
the acquisition. A cash-generating unit to which goodwiill
has been allocated is tested for impairment annually,

and whenever there is an indication that the unit may

be impaired. For goodwill arising on an acquisition in a
financial year, the cash-generating unit to which goodwiill
has been allocated is tested for impairment before the end
of that financial year. When the recoverable amount of the
cash-generating unit is less than the carrying amount of the
unit, the impairment loss is allocated to reduce the carrying
amount of any goodwill allocated to the unit first, and then
to the other assets of the unit pro rata on the basis of the
carrying amount of each asset in the unit. Any impairment
loss for goodwill is recognised directly in profit or loss. An
impairment loss for goodwill is not reversed in subsequent
periods.

On disposal of the relevant cash-generating units, the
attributable amount of goodwill capitalised is included
in the determination of the amount of profit or loss on
disposal.
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Notes to the Consolidated Financial Statements

wRE IR E M

For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EESEHBE -

— continued

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods sold and services provided in the normal course
of business, net of discounts and sales related taxes.

Revenue from sales of goods is recognised when goods
are delivered and title has passed.

Service income is recognised when the services are
rendered.

Income from licensing is recognised when the relevant
licensing agreements are formally concluded.

Guaranteed distribution income from certain available-
for-sale investments where the Group is contracted to
receive a pre-determined minimum sum over the period
of the projects is allocated to accounting periods so as to
reflect a constant periodic rate of return on the investment
in these available-for-sale investments. Income from
other available-for-sale investments are recognised when
the Group’s right to receive the distributions has been
established.

Rental income, including rental invoiced in advance from
assets under operating leases, is recognised on a straight-
line basis over the term of the relevant lease term.

Interest income from a financial asset is accrued on a
time basis, by reference to the principal outstanding and
at the effective interest rate applicable, which is the rate
that exactly discounts the estimated future cash receipts
through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.

Property, plant and equipment

Property, plant and equipment including land and buildings
held for use in the production or supply of goods or
services, or for administrative purposes are stated at

cost less subsequent accumulated depreciation and
amortisation and accumulated impairment losses.

Champion Technology Holdings Limited
Annual Report 2010

42

L ONP

WARBEURRERREZATFEENE  BIEERAR
EBPELEmREHRE 2 BRRIBRET R EE
HRTIRIZR 2S8R °

HEERmZIRARERE RN RPIEEE ERRHER -

BRISWATIR RIS B IR I HERR

IR B R R Z AN B 2 R R Wk IESURT SR TERR

HAKE DRI ARUNIE R HRUIEEREERZE
TAMHEHEREME - ERBDRKRATIRETHB S
I AERZEANHEERE ZIKEFERREEZE
HimsRK - Hb ATt 188 2 WA TIR AR B E D
& Z RERNEASRESL IS T LATERR

HeW A (BERELEEERTEE 2RKES) IR
BEASERBEOSARESR -

SREEZMBRATIRBERERAERER 2 ER
A= (B2 B & ETA AT B R IR h AT AR RIR 2 UK
AR 22 B EN VAR R E 2 REVFEZ LX)
W IARS R EAESH -

2 - BERRE

M - BB RRE (BERANEESHEE RSRG SR E
TBAGE 2 T RET) TR AMERG LR 2 R
B BHRRFHREBRKLIIR



Notes to the Consolidated Financial Statements

wRE IR E M

For the Year Ended 30 June 2010 #E—ZT—TFNA=1tHIIFE

3. SIGNIFICANT ACCOUNTING POLICIES

— continued

Property, plant and equipment — continued
Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated useful
lives, using the straight-line method, at the following rates
per annum:

Freehold land Nil

Leasehold land Over the shorter of the
remaining unexpired
terms of the relevant
leases or 50 years

Buildings 2% - 5%

Plant and machinery and

telecommunications networks  10% — 50%
Furniture and fixtures 20% — 33'/;%
Motor vehicles 25%

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is
included in profit or loss in the period in which the item is
derecognised.

Owner-occupied leasehold interest in land

The land and buildings elements of a lease of land and
buildings are considered separately for the purposes of
lease classification, unless the lease payments cannot be
allocated reliably between the land and buildings elements,
in which case, the entire lease is generally treated as a
finance lease.

Impairment (other than goodwill, development costs
for systems and networks and financial assets)

At the end of the reporting period, the Group reviews

the carrying amounts of its assets to determine whether
there is any indication that those assets have suffered

an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any. If the
recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. An impairment loss
is recognised as an expense immediately.
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Notes to the Consolidated Financial Statements

wRE IR E M

For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

3. SIGNIFICANT ACCOUNTING POLICIES

— continued

Impairment (other than goodwill, development costs

EBEHEE

WE(BE - AERPEZHABRRAIUAREREERS)

for systems and networks and financial assets) 1
— continued
Where an impairment loss subsequently reverses, the WEEBERESE ZEECFABSASEHEN

carrying amount of the asset is increased to the revised
estimate of its recoverable amount, so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.

Intangible assets

On initial recognition, intangible assets acquired separately
and from business combinations are recognised at cost
and at fair value at the acquisition date respectively. After
initial recognition, intangible assets with finite useful lives
are carried at costs less accumulated amortisation and
any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is provided on a
straight-line basis over their estimated useful lives.

Gains or losses arising from derecognition of an intangible
asset are measured at the difference between the net
disposal proceeds and the carrying amount of the asset
and are recognised in profit or loss in the period when the
asset is derecognised.

Leases
Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards

fhEt 2 TREI SR - HER N REETE R NMREZ
EERBEFETERRREBRMETE 2 REE -
B m 2 B ER RN TR RN -
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of ownership to the lessee. All other leases are classified as HE -
operating leases.
The Group as lessor REEERLENA

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the carrying
amount of the leased asset and recognised as an expense
on a straight-line basis over the lease term.

The Group as lessee

Operating lease payments are recognised as an expense
on a straight-line basis over the term of the relevant lease.
Benefits received and receivable as an incentive to enter
into an operating lease are recognised as a reduction of
rental expense over the lease term on a straight-line basis.
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Notes to the Consolidated Financial Statements

RE IR E M

For the Year Ended 30 June 2010 #ZE—ZT—TFNA=1tHIIFE

3. SIGNIFICANT ACCOUNTING POLICIES

— continued

Deposits and prepaid development costs

Deposits and prepaid development costs represent the
development costs for systems and networks projects
under construction. Deposits and prepaid development
costs are transferred to development costs for systems
and networks when it is implemented for its intended use.
Deposits and prepaid development costs are stated at
cost less subsequent accumulated impairment losses.

Research and development expenditures
Expenditure on research activities is recognised as an
expense in the period in which it is incurred.

Development costs for systems and networks
Development costs for systems and networks are stated
at cost less subsequent accumulated amortisation and any
accumulated impairment losses.

Development costs for systems and networks represent
all direct costs incurred by the Group in setting up
systems and networks, including the cost of equipment,
development cost and subcontracting expenditure. Such
assets are recognised only if all of the following conditions
are met:

— the technical feasibility of completing the asset so that
it will be available for use or sale;

— the intention to complete the asset and use or sell it;
— the ability to use or sell the asset;

— how the asset will generate probable future economic
benefits. Among other things, the entity can
demonstrate the existence of a market for the output
of the asset or the asset itself or, if it is to be used
internally, the usefulness of the asset;

— the availability of adequate technical, financial and
other resources to complete the development and to

use or sell the asset; and

— the ability to measure reliably the expenditure
attributable to the asset during its development.
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Notes to the Consolidated Financial Statements

wRE IR E M

For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TESFBER-

— continued

Development costs for systems and networks

— continued

Development costs that do not fulfil the above conditions
are recognised as expenses in the period in which it is
incurred. Development costs for systems and networks
which are implemented for its intended use and fulfil the
above conditions are amortised on a straight-line basis
over their estimated useful lives, subject to a maximum of
five years. Where the recoverable amount of development
costs for systems and networks has declined below

their carrying amount, the carrying amount is reduced

to reflect the decline in value. Where an impairment loss
subsequently reverses, the carrying amount of the asset
is increased to the revised estimate of its recoverable
amount, so that the increased carrying amount does

not exceed the carrying amount that would have been
determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is
recognised as income immediately.

An item of development costs for systems and networks is
derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of
the asset. Any gain or loss arising on derecognition of

the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the item) is
included in profit or loss in the period in which the item is
derecognised.

Financial instruments

Financial assets and financial liabilities are recognised in
the consolidated statement of financial position when a
group entity becomes a party to the contractual provisions
of the instrument. Financial assets and financial liabilities
are initially measured at fair value. Transaction costs

that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable
to the acquisition or issue of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in profit or loss.

Financial assets

The Group’s financial assets are mainly classified into

one of the two categories, including loans and receivables
and available-for-sale financial assets. The accounting
policies adopted in respect of each category of financial
assets are set out below.
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Notes to the Consolidated Financial Statements

RE IR E M

For the Year Ended 30 June 2010 #ZE—ZT—TFNA=1tHIIFE

3. SIGNIFICANT ACCOUNTING POLICIES

— continued

Financial instruments — continued

Financial assets — continued

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset, or, where
appropriate, a shorter period to the net carrying amount on
initial recognition.

Interest income is recognised on an effective interest basis
for debt instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. Subsequent to initial recognition, loans
and receivables (including trade and other receivables,
deposits, bank balances and cash) are carried at
amortised cost using the effective interest method, less
any identified impairment losses (see accounting policy on
impairment of financial assets below).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that
are either designated or not classified as financial assets
at fair value through profit or loss, loans and receivables or
held-to-maturity investments.

For available-for-sale debt investments with guaranteed
return, payments receivables each year for investments
are apportioned between income and reduction of the
carrying value of the investments so as to reflect a constant
periodic rate of return. Subsequent to initial recognition,
available-for-sale financial assets are measured at fair
value. Changes in fair value are recognised in equity,
until the financial asset is disposed of or is determined to
be impaired, at which time, the cumulative gain or loss
previously recognised in equity is removed from equity
and recognised in profit or loss (see accounting policy on
impairment of financial assets below).
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Notes to the Consolidated Financial Statements

wRE ISR E M

For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TEGFTBER-/
— continued
Financial instruments — continued SWMIA-&
Financial assets — continued THEE-F

Available-for-sale financial assets — continued

For available-for-sale equity investments that do not have
a quoted market price in an active market and whose fair
value cannot be reliably measured, they are measured at
cost less any identified impairment losses at the end of the
reporting period (see accounting policy on impairment of
financial assets below).

Impairment of financial assets

Financial assets are assessed for indicators of impairment
at the end of the reporting period. Financial assets are
impaired where there is objective evidence that, as a
result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash
flows of the financial assets have been affected.

For loans and receivables, objective evidence of
impairment could include:

e significant financial difficulty of the issuer or
counterparty; or

e default or delinquency in interest or principal
payments; or

e itis becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial assets, such as trade
receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group’s past
experience of collecting payments and an increase in the
number of delayed payments.

For financial assets carried at amortised cost, an
impairment loss is recognised in profit or loss when there
is objective evidence that the asset is impaired, and is
measured as the difference between the asset’s carrying
amount and the present value of the estimated future cash
flows discounted at the original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent
periods.
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Notes to the Consolidated Financial Statements

For the Year Ended 30 June 2010

3. SIGNIFICANT ACCOUNTING POLICIES

— continued

Financial instruments — continued

Impairment of financial assets — continued

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets.

For financial assets measured at amortised cost, if, in

a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively

to an event occurring after the impairment losses was
recognised, the previously recognised impairment loss

is reversed through profit or loss to the extent that the
carrying amount of the asset at the date the impairment is
reversed does not exceed what the amortised cost would
have been had the impairment not been recognised.

For available-for-sale debt investments, impairment
losses are subsequently reversed through profit or loss
if an increase in the fair value of the investment can

be objectively related to an event occurring after the
recognition of the impairment loss.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance
of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a
residual interest in the assets of the Group after deducting
all of its liabilities.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments through the expected life of the
financial liability, or, where appropriate, a shorter period to
the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest
basis.
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Notes to the Consolidated Financial Statements

wRE IR E M

For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TEGFTBER-/
— continued
Financial instruments — continued SRMIA-#&
Financial liabilities and equity — continued PHEERER &
Financial liabilities 2HEE
Financial liabilities, including trade and other payables, TRIAEBEERNES RAMBRNR  RITREMBEEN
bank and other borrowings and bank overdrafts, are RAR1TESE - TR ZERBRFZEAB SR ARG £ -

subsequently measured at amortised cost, using the
effective interest method.

Convertible bond A JAAR (B 25

The convertible bond issued by the Group includes a AEBBIT2ARBRESBEAEDD LRk R
liability component, a conversion option, a call and put T R RIE B - AT REF ST & AEER €
option and an extension option. Conversion option that SREXRETHE AR TAZAREE - A3
will not be settled by the exchange of a fixed amount BARITETR - FELERRRSEEESH ( AES
of cash for a fixed number of the Company’s own D) WAERIERE - REAHKRIZAFEER BRI
equity instruments is treated as a derivative. Derivatives B ZEEReRTAAZSITET AR AERISTE
embedded in a financial instrument are treated as separate IHA-

derivatives when their economic risks and characteristics
are not closely related to those of the host contract (the
liability component) and the host contract is not carried at
fair value through profit or loss.

The convertible bond (including the liability component, the YA HERRRE: - A MRES (BIEAGERNY - Kk R
conversion option, the call and put option and an extention R R aRUm R S HAE ) B BHETE RIR A T BENIER
option) as a whole are designated as financial liabilities IR ESRAE - %A e RREFBIEATF
at fair value through profit or loss on initial recognition. BEE  ATEEZEZINEEHNEENBRAE
In subsequent periods, the entire convertible bond will R o

be measured at fair value, with changes in fair value
recognised directly in profit or loss in the period in which

they arise.
Transaction costs that are directly attributable to the issue BITHEEARATEENERYRZSRA G2 K
of the convertible bond designated as financial liabilities at REFMEEEE 2R 5B AR ERER °

fair value through profit or loss are recognised immediately
in profit or loss.

Equity instruments T A
Equity instruments issued by the Company are recorded at ARARETZ ST ENIRESRIA (IR EERITK
the proceeds received, net of direct issue costs. ) ANER ©
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Notes to the Consolidated Financial Statements

For the Year Ended 30 June 2010 #HZE_—Z—

3. SIGNIFICANT ACCOUNTING POLICIES

— continued

Financial instruments — continued

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or, the financial
assets are transferred and the Group has transferred
substantially all the risks and rewards of ownership of the
financial assets. On derecognition of a financial asset, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised in other
comprehensive income is recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expires. The difference between the carrying amount of
the financial liability derecognised and the consideration
paid or payable is recognised in profit or loss.

Provision

Provisions are recognised when the Group has a present
obligation as a result of a past event, and it is probable
that the Group will be required to settle that obligation.
Provisions are measured at the best estimate of the
consideration required to settle the present obligation at
the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. Where
a provision is measured using the cash flows estimated
to settle the present obligation, its carrying amount is the
present value of those cash flows (where the effect is
material).

Interest in an associate

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary nor an
interest in a joint venture. Significant influence is the power
to participate in the financial and operating policy decisions
of the investee but is not control or joint control over those
policies.
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Notes to the Consolidated Financial Statements

wRE IR E M

For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TESEBER -4

— continued

Interest in an associate — continued

The results and assets and liabilities of associates are
incorporated in the consolidated financial statements
using the equity method of accounting. Under the equity
method, interest in an associate is initially recognised in
the consolidated statement of financial position at cost
and adjusted thereafter for the post-acquisition changes
in the Group’s share of net assets of the associate, less
any identified impairment loss. When the Group’s share of
losses of an associate exceeds the Group’s interest in that
associate (which includes any long-term interests that, in
substance, form part of the Group’s net investment in that
associate), the Group discontinues recognising its share
of further losses. Additional losses are provided only to the
extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate.

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent of the
Group’s interest in the relevant associate.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the first-in, first-
out method.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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Notes to the Consolidated Financial Statements

RE IR E M

For the Year Ended 30 June 2010 #E—ZT—TFNA=1tHIIFE

3. SIGNIFICANT ACCOUNTING POLICIES

— continued

Taxation
Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported in
the consolidated statement of comprehensive income
because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes
items that are never taxable and deductible. The Group’s
liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the
reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities

in the consolidated financial statements and the
corresponding tax bases used in the computation

of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable

that taxable profits will be available against which those
deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial
recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal

of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible
temporary differences associated with such investments
are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to utilise
the benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each the end of the reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be
recovered.
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Notes to the Consolidated Financial Statements

wRE IR E M

For the Year Ended 30 June 2010 #HE_—ZE—TFNA=1tHILFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. SRR -
— continued
Taxation — continued HE-2

Deferred tax assets and liabilities are measured at the

tax rates that are expected to apply in the period in

which the liability is settled or the asset realised, based
on tax rate (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.
The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of
its assets and liabilities. Deferred tax is recognised in profit
or loss, except when it relates to items that are recognised
in other comprehensive income or directly in equity, in
which case the deferred tax is also recognised in other
comprehensive income or directly in equity respectively.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recorded in its functional currency (i.e. the currency of
the primary economic environment in which the entity
operates) at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in
which they arise. Exchange differences arising on the
retranslation of non-monetary items carried at fair value are
included in profit or loss for the period.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollar) at the rate of exchange
prevailing at the end of the reporting period, and their
income and expenses are translated at the average
exchange rates for the year, unless exchange rates
fluctuate significantly during the period, in which case, the
exchange rates prevailing at the dates of transactions are
used. Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated in equity
(the translation reserve).
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Notes to the Consolidated Financial Statements

RE IR E M

For the Year Ended 30 June 2010 #ZE—ZT—TFNA=1tHIIFE

3. SIGNIFICANT ACCOUNTING POLICIES

— continued

Retirement benefit cost

Payments to defined contribution retirement benefit
schemes are charged as expense when employees have
rendered service entitling them to contributions.

For the Group’s defined benefit retirement benefit
schemes, the cost of providing benefits is determined
using the projected unit credit method, with actuarial
valuation being carried out every three years and updated
annually at the end of the reporting period. Actuarial gains
and losses which exceed 10% of the greater of the present
value of the Group’s defined benefit obligations and the fair
value of scheme assets at the end of the previous reporting
period are amortised over the expected average remaining
working lives of the participating employees. Past service
cost is recognised immediately to the extent that the
benefits are already vested, and otherwise is amortised
on a straight-line basis over the average period until the
amended benefits become vested.

The amount recognised in the consolidated statement

of financial position represents the present value of the
defined benefit obligation as adjusted for unrecognised
actuarial gains and losses and unrecognised past service
cost, and as reduced by the fair value of scheme assets.
Any assets resulting from this calculation is limited to
unrecognised actuarial losses and past service cost, plus
the present value of available refunds and reductions in
future contribution to the scheme.

. KEY SOURCES OF ESTIMATION
UNCERTAINTY

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk
of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year.

Estimated impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating unit and
a suitable discount rate in order to calculate the present
value. Where the actual future cash flows are less than
expected, a material impairment loss may arise. As at 30
June 2010 and 30 June 2009, the carrying amount of
goodwill was HK$36,795,000. Details of the recoverable
amount calculation are disclosed in note 17.
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Notes to the Consolidated Financial Statements
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For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

4. KEY SOURCES OF ESTIMATION 4, T EEMZ2ETERE -2

UNCERTAINTY - continued

Development costs for systems and networks and

deposits and prepaid development costs

(1) Estimated useful life
The estimated useful life of the assets reflects the
directors’ estimate of the periods that the Group
intends to derive future economic benefits from the
use of the development. Where the actual useful life
is less than expected, a material impairment loss may
arise.

(2) Estimated impairment
Determining whether development costs for systems
and networks, and deposits and prepaid development
costs are impaired requires an estimation of the value
in use on a project-by-project basis. The value in use
calculation requires the Group to estimate the future
cash flow expected to arise from the continuing use
of the assets and a suitable discount rate in order
to calculate the present value. In the event that the
developers fail to perform their obligations to develop
the technologies as required, the Group will estimate
the future cash flows from recovering the deposits and
prepaid development costs from developers. Where
the actual future cash flows are less than expected,
a material impairment loss may arise. As at 30 June
2010, the carrying amounts of development costs
for systems and networks and deposits and prepaid
development costs were HK$3,826,154,000 (2009:
HK$3,138,721,000) and HK$3,024,695,000 (2009:
HK$2,933,357,000) respectively.

Estimated impairment of available-for-sale
investments

Determining whether available-for-sale investments are
impaired requires an estimation of future cash flows
discounted at the current market rate of return of similar
assets and the assessment of the ability for repayment
by the investees. Where the actual future cash flows are
less than expected, a material impairment loss may arise.
As at 30 June 2010, the carrying amount of available-
for-sale investments was HK$628,148,000 (2009:
HK$1,088,980,000).
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5. FINANCIAL INSTRUMENTS

Notes to the Consolidated Financial Statements

RE IR E M

For the Year Ended 30 June 2010 #ZE—ZT—TFNA=1tHIIFE

5. TETHA

Categories of financial instruments EWMIBEZESE
2010 2009
—E-ZF ZETNF
HK$’000 HK$'000
FExT FAT
Financial assets EREE
Available-for-sale investments AMEHERE 628,148 1,088,980
Loans and receivables B R ERERR
(including deposits with (PRESREETER
financial institutions, IRITHEBREES)
bank balances and cash) 1,112,660 1,352,024
1,740,808 2,441,004
Financial liabilities TRIAE
Amortised cost B 2 AR 366,705 374,969
Financial liabilities at fair value AT EEFAEBRZ
through profit or loss ERAG
— Convertible bond — AR ES 136,461 136,461
503,166 511,430
Financial risk management objectives and policies BRRKREREBEERBER

The Group’s major financial instruments include available-
for-sale investments, trade and other receivables,
deposits, bank balances and cash, trade and other
payables, bank and other borrowings, bank overdrafts and
convertible bond. Details of these financial instruments
are disclosed in respective notes. The risks associated
with these financial instruments and the policies on how to
mitigate these risks are set out below. The management
manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and
effective manner.
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For the Year Ended 30 June 2010 #HE_—ZE—TFNA=1tHILFE

5. FINANCIAL INSTRUMENTS - continued 52 %Eﬂlﬂf

Financial risk management objectives and policies
— continued

Credit risk

As at 30 June 2010, the Group’s maximum exposure to
credit risk which will cause a financial loss to the Group due
to failure to discharge an obligation by the counterparties
is arising from the carrying amount of the respective
recognised financial assets as stated in the consolidated
statement of financial position.

In addition, the Group is exposed to credit risk on
its deposits and prepaid development costs paid to

B RS EE B ERBR-&

FERE

RZZE-—ZFRA=1+R AEERSHHTTEREE

ﬁ%fﬁ:ﬁﬁlzﬁ‘il?iﬁﬁ%ﬁéﬂéﬁbﬁ(xzﬁﬁﬁﬁﬂ
mAR A M SRR R SIE B E R R & BB E 2 Bk
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UESN - HFEEEARERITRENRABEN R ZEE - BIA
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developers, in the event that these developers fail to o REBBIMN AT RZAEERRE BZE BB
perform their obligations to develop the technologies %Fﬁ%ﬂﬁ@ K FET BB ANBRTEE

as required. The maximum exposure to credit risk in

this regard, is the carrying amount of the deposits and

prepaid development costs as stated in the consolidated

statement of financial position.

In order to minimise the credit risk in relation to trade AREREEHEEVESERZEERE  KAEEEIE

receivables, the management of the Group will only allow EBERARITEELHKZEFREEE - N EEE
customers with good credit history to pay on credit. RS TERERNSERNER 2T KB &5 - WL

In addition, the management reviews the recoverable
amount of each individual trade debt at the end of the
reporting period, taking into account the future discounted
cash flows, to ensure that adequate impairment losses
are made for irrecoverable amounts. In this regard, the
directors of the Company consider that the Group’s credit
risk is significantly reduced.

The credit risk on trade receivables is concentrated on

a few distributors. Receivables from top five distributors
represented approximately 85.8% (2009: 84.9%) of trade
receivables at the end of the reporting period. In addition,

AREBREN - BRD AR E S BEL R IRER
BBt ARREZAR/AKEZEERRE KRR
1K °

KRB SRR EERRETRDED #HE - ARDH
2 FEWUER TR s B e At A 2 R UL 5 BR 3R 4 85.8%
ZETAF 1 84.9%) © WM BEREDIKZEERER
MEFRDBRERZRA - EEERS  HRZFEHR

the credit risk on guaranteed distribution receivable is ABBBEA KRB EELS - EERBITTER -

also concentrated on a few number of guarantors of

investments. The management considers that there are

no significant credit risks due to the long and good credit

history of these debtors.

Liquidity risk TEBELERE

In the management of the liquidity risk, the Group monitors RIRENE & R Aﬁﬁﬁ 5 AEBEERERRES RIE
and maintains a level of cash and cash equivalents SEHEERERBRBZKE  MEARNEBRZEEY

deemed adequate by the management to finance the

Group’s operations and mitigate the effects of fluctuations
in cash flows. The management monitors the utilisation of
borrowings and ensures compliance with loan covenants.
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For the Year Ended 30 June 2010 #ZE—ZT—TFNA=1tHIIFE

Financial risk management objectives and policies
— continued

Liquidity risk — continued

The following table details the Group’s remaining contractual
maturity for its financial liabilities based on the agreed
repayment terms. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on the
earliest date on which the Group can be required to pay. The

B RS EE B ERBER-&

REBELEE-E
TRANAEE 2 BB ERMBEEERRZRGE
HWER - NRDBEAEEKFAIRERBEEZEHEE
REBRBLRIER o TREEMNERASHELIT

table includes both interest and principal cash flows.

To the extent that the interest flows are floating rate, the

RIFBH R E 2 ST RIEH & B /R 2 M R {5t

undiscounted amount of interest payment is estimated KRALIRF B 7S
based on the interest rate at the end of the reporting period.
Total Carrying
Contractual 0-6 7-12 Over undiscounted  amount at
interest rates months months 1year cashflows 30 June 2010
AR R=Z-ZF
HéR  AA=TH
EHFE  0Z6fA 7Z12f8A 1L et ZEEE
% HK$°000 HK$'000 HK$°000 HK$°000 HK$°000
TR TR TER TER TER
2010 —E-2BF
Trade and other payables  fEfVE 5 RE MR - 101,102 - - 101,102 101,102
Bank borrowings FTEE 2.0 197,459 2,118 30,200 229,777 228,233
Bank overdrafts BITEY 43 38,152 - - 38,152 37,370
Convertible bond (Note) IRk & (Bii3E) 1.0 682 - 137,825 138,507 136,461
337,395 2,118 168,025 507,538 503,166
Total Carrying
Contractual 0-6 7-12 Over undiscounted amount at
interest rates months months 1 year cash flows 30 June 2009
KRR RZTTNF
BeRk AA=TA
AH0FE  0Z6fA 7Z12EA 1ML Fat A ZEEE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHT FHT FHT
2009 “ZTNE
Trade and other payables & 5 R AR - 121,576 - - 121,576 121,576
Bank borrowings RITIEE 2.6 177,320 2,147 38,165 217,632 215,069
Other borrowings Hinfs g 9.0 184 = = 184 176
Bank overdrafts PITEX 43 38,152 = = 38,152 38,148
Convertible bond (Note) IRk (& (Fif3E) 1.0 682 - 137,825 138,507 136,461
337,914 2,147 175,990 516,051 511,430
Note: The maturity analysis for the convertible bond reflects MicE @ AR ESFEES TR E LR H (BERETSREHB

the contractual maturity, assuming that it will not be early
redeemed, converted or purchased and cancelled before

maturity date.

ARG » HIRRABE R tsH) o

BEREE
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For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

5. FINANCIAL INSTRUMENTS - continued 52 %Eﬂlﬂf

Financial risk management objectives and policies
— continued

Interest rate risk

The Group is exposed to cash flow interest rate risk

in relation to variable-rate bank borrowings and bank
deposits. The interest on bank loans are mainly based on
Hong Kong Inter-bank offered Rate. The Group does not
enter into any arrangement to hedge cash flow interest
rate risk. However, the management monitors interest rate
exposure and will consider hedging significant interest rate
risk should the need arises.

Sensitivity analysis

The sensitivity analysis below has been determined based
on the exposure to interest rates for variable-rate bank
borrowings only, as management considers interest rates
on bank deposits are not subject to significant fluctuations
in interest rates. The analysis is prepared assuming the
amount of balances outstanding at the end of the reporting
period were outstanding for the whole year. A 10 basis
points (2009: 50 basis points) increase or decrease
represents management’s assessment of the reasonably
possible change in interest rates.

If interest rates had been 10 basis points (2009: 50
basis points) higher or lower and all other variables
were held constant, the Group’s profit for the year
ended 30 June 2010 would decrease or increase by
approximately HK$222,000 (2009: decrease or increase
by approximately HK$1,057,000).

In the management’s opinion, the sensitivity analysis is
unrepresentative of the inherent interest rate risk as the
year end exposure does not reflect the exposure during the
year.

Foreign currency risk

Foreign currency risk refers to the risk that movement

in foreign currency exchange rate which will affect the
Group’s financial results and its cash flows. Certain trade
receivables and bank deposits and bank balances of the
Group and intra-group current accounts are denominated
in foreign currencies. The Group does not engage in any
foreign currency hedging instruments. It is the Group’s
policy to manage foreign exchange risk through matching
foreign currency income with expense, and where
exposure to foreign exchange is anticipated, appropriate
hedging instruments will be used.
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5. FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies
— continued

Foreign currency risk — continued

Several subsidiaries of the Company have foreign currency
denominated monetary assets and liabilities, which expose
the Group to foreign currency risk.

The carrying amounts of the group entities’ foreign
currency denominated monetary assets and monetary
liabilities (including intra-group current accounts) at the
reporting date are as follows:

U1

EBTH
B EREREERBE-A

S m b -
RAARZREWMBARFAUAIINETEZEEEERE
B SAKEELINERE -

BUIMNEGHEC EREEREBEE ( B
SEAKEARMZEEFD ) RFE AR REEN
T

2010 2009
—E-TF —TTNF

Assets Liabilities Assets Liabilities

BE =l BE B&E

HK$’000 HK$’000 HK$’000 HK$’000

FExT FExT FAT FAxT

Euro BR T 1,886 771 2,970 743

Hong Kong dollar BIT 60,365 - 117,686 -

Pound Sterling HiE 1,047 - 436 -

Macao Pataca SR 899 - 603 =

United States dollar E7T 357 2,582 594 3,559
Sensitivity analysis B ZE ST

The group entities are mainly exposed to foreign currency
risk from Euro and United States dollar. Under the pegged
exchange rate system, the financial exposure on exchange
rate fluctuation between Hong Kong dollar and United
States dollar is considered insignificant by the directors
and therefore no sensitivity analysis has been prepared.
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For the Year Ended 30 June 2010 #HE_—ZE—TFNA=1tHILFE

5. FINANCIAL INSTRUMENTS - continued 52 %Eﬂlﬂf

Financial risk management objectives and policies
— continued

Foreign currency risk — continued

Sensitivity analysis — continued

The following table details the group entities’ sensitivity to a
5% (2009: 5%) increase and decrease in Euro against each
group entity’s functional currency. 5% (2009: 5%) is the
sensitivity rate used when reporting foreign currency risk
internally to key management personnel and represents
management’s assessment of the reasonably possible
change in foreign exchange rates. The sensitivity analysis
includes only outstanding foreign currency denominated
monetary items and adjusts their translation at the year
end for a 5% (2009: 5%) change in foreign currency rates.
A positive number below indicates an increase in profit
before taxation where Euro strengthens by 5% (2009: 5%)
against each group entity’s functional currency. For a 5%
(2009: 5%) weakening of Euro against each group entity’s
functional currency, there would be an equal and opposite
impact on the profit.

B RS EE B ERBR-&

SR -

TRAMFASEERYEETT L S REER 2 RS

ZER AR THEE% (ZETNF 5%)2&5( JZ ° 5%

(ZZTNF : 6%) IREAMRERZEEASHREINE
ERRE TR SRE L X - AR EEEHINEE X

/\EE—I%“@JE%ME !ﬁ(@& DHTIEBIEASNEF B2
AENEHIRR  WEIMNEERZEZ) 6% (ZTTNF :
5%);TE1\BA¢MZ?§1 T’Eiﬂuﬂ% AT EERBETR

SEERING b‘é‘“%ﬂEB%(_g ENVEF 6% ) R TR
/fuJF‘JZJ:ﬂ fHER TS B BRI BRI ([E5% (=
ZTNF 5%) - E!'JA“T/@%‘H%EMHI—J&FUH&WE.

2010 2009

—E-TF —TThEF

HK$’000 HK$’000

FHxT T

Euro BT 56 111

In the management’s opinion, the sensitivity analysis is
unrepresentative of the inherent foreign exchange risk as
the year end exposure does not reflect the exposure during
the year.

Price risk

Convertible bond

The Group is exposed to equity price risk on the
convertible bond. The management manages this
exposure by providing measures in the subscription
agreement to allow redemption of the convertible bond at
the option of the Company (see note 29 for details).

Sensitivity analysis

The following sensitivity analysis has been determined
based on the exposure to equity price risk at the end of
the reporting period. If the share price of the Company had
been 5% higher, profit for the year ended 30 June 2009
would decrease by HK$7,000 (2010: nil) as a result of
the changes in fair value of convertible bond. Conversely,
if the share price of the Company had been 5% lower,
profit for the year ended 30 June 2009 would increase by
HK$18,000 (2010: nil) as a result of the changes in fair
value of convertible bond.
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Notes to the Consolidated Financial Statements

For the Year Ended 30 June 2010 #HZE_—Z—

5. FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies
— continued

Price risk — continued

Sensitivity analysis — continued

Also, if the discount rate adopted in convertible bond
valuation had been 3% higher, the profit for the year ended
30 June 2009 would increase by HK$3,590,000 (2010: nil)
as a result of the changes in fair value of convertible bond.

Fair value of financial assets and financial liabilities
The fair value of financial assets and financial liabilities is
determined as follows:

e the fair value of financial assets and financial liabilities
(excluding derivative instruments) is determined in
accordance with generally accepted pricing models
based on discounted cash flow analysis; and

e for options embedded in the convertible bond issued
by the Group, the fair value is estimated using the
Binomial Model as set out in note 29.

The directors consider that the carrying amounts of
financial assets and liabilities recorded at amortised cost in
the consolidated financial statements approximate their fair
values.

Fair value measurements recognised in the
consolidated statement of financial position
Financial instruments that are measured subsequent to
initial recognition at fair value grouped into Levels 1 to 3
based on the degree to which the fair value is observable.

e |evel 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market for
identical assets or liabilities.

e Level 2 fair value measurements are those derived
from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices).

e Level 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).

Convertible bond is measured subsequent to initial
recognition at fair value and grouped into Level 2.

U1

RE IR E M

TEXA=TAILEFE

EBTH
B EREREERBE-A

Bk mpg-A=

BRSO - AR E S HEMRAZ TR AE 3% © HE

ZETAFEANAZTALEEE ZEFBEE R R ES

Z AN HEEEEMIEHN3,590,000/8 (- T —FF: ) o
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For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

6. TURNOVER AND SEGMENT INFORMATION 6. BB 9EEE

(@) Turnover (a)
Turnover represents the net amounts received and
receivable for goods sold and services provided
by the Group to outside customers, licensing fees
received and receivable and distributions/dividends
received and receivable from the Group’s investments
in e-commerce projects and strategic investments
during the year.

The turnover of the Group comprises the following:

BEBIEFARE B RINLER HEE R RIR R
Z B EWFIRFE BN Z SRR
NEREASEEFHEER 2 RERRBEMHREZ
B R ER SR, BRE

AEBZEXBRETIIRIE

2010 2009
—E-TF ZEENF
HK$’000 HK$’000
FExT FAT
Sales of systems products HE RREM 1,849,527 1,753,739

Rendering of services and TR ARTS R SR AT
software licensing 1,049,945 1,042,987
Leasing of systems products HERFEMD 22,247 21,193
Guaranteed distribution income IREDTRIA 13,628 70,024
Dividend income f& B U A 76,421 35,160
3,011,768 2,923,103

(b) Segment information (b) 2 EEHR

The Group has adopted HKFRS 8 Operating
Segments with effect from 1 July 2009. HKFRS 8 is a
disclosure standard that requires operating segments
to be identified on the basis of internal reports about
components of the Group that are regularly reviewed
by the chief operating decision maker (the “CODM”),
which is a group of executive directors of the Company
for the purpose of allocating resources to segments
and assessing their performance. In contrast, the
predecessor standard (HKAS 14, Segment Reporting)
required an entity to identify two sets of segments
(business and geographical) using a risks and returns
approach. In the past, the Group’s primary reporting
format was business segments.
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For the Year Ended 30 June 2010 #ZE—ZT—TFNA=1tHIIFE

6. TURNOVER AND SEGMENT INFORMATION 6.

— continued

LERBERDTBER -/

(b) Segment information — continued

(b) DEER -

In prior years, primary segment information reported
externally was analysed on the basis of the types

of goods supplied and services provided by the
Group’s operating divisions (i.e. sales of general
systems products, provision of services and software
licensing, leasing of systems products, investments
in e-commerce projects and strategic investments).
However, information reported to the CODM is
analysed by systems sales and licensing, leasing of
systems products, and strategic investments for the
purpose of resources allocation and performance
assessment. Financial information in relation to

the provision of services and software licensing

and investments in e-commerce projects is not
separately reported but included in “systems sales
and licensing” and “strategic investments” respectively
under HKFRS 8 consistent with how the CODM
assesses performance and allocates resources. The
redesignation of the Group’s reportable segment
under HKFRS 8 has no material impact on the results
reported in the current and prior years.

Three reportable segments are identified as follows:

includes income from sales of
systems products, software
licensing and customisation, and
provision of related services
includes income from leasing of

e Systemssalesand -
licensing

e |easing of systems -

products systems products
e Strategic - includes income from investments
investments

The accounting policies of the reportable segments
are the same as the Group’s accounting policies
described in note 3. Segment results represent

the profit before taxation earned by each segment,
excluding interest income, discount on acquisition

of additional interest in subsidiaries (recognised

in the prior year), loss on deemed disposal of a
subsidiary (recognised in the prior year), finance costs,
unallocated corporate income and expenses such as
central administration costs and directors’ salaries.
This is the measure reported to the CODM for the
purpose of resource allocation and assessment of
segment performance.

Information regarding the above segments is reported

below. Amounts reported for the prior year have been
restated to conform to the requirements of HKFRS 8.
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(b) Segment information — continued

(b) DEER -

Systems Leasing
sales and of systems Strategic
licensing products investments Consolidated
RIAHE HE
RiERTE RRER REMRE Fe
HK$°000 HK$°000 HK$°000 HK$°000
T THT THT THT
Year ended 30 June 2010 Bz-Z2-2%
NAZTALEEE
TURNOVER 3]
External and total revenue HIMEE RBYRA 2,899,472 22,247 90,049 3,011,768
RESULTS £
Segment result DEEE 84,154 864 66,532 151,550
Interest income FEWA 7,607
Finance costs BTN (3,902)
Unallocated corporate expenses, net A EA R — %% (31,104
Profit before taxation BRBAT R A 124,151
Year ended 30 June 2009 BEZZTTHE
NAZTHIEEE
TURNOVER EEE
External and total revenue HIMNHE RBIA 2,796,726 21,193 105,184 2,923,103
RESULTS S
Segment result AREE 126,740 2,605 (18,500) 110,845
Interest income FIEBMA 5,199
Discount on acquisition of ¢ 1=YNG
additional interest in subsidiaries B oMER 2 11 62,326
Loss on deemed disposal of BRAHE—H
a subsidiary MEAREE (51,839)
Finance costs BATERRAR (8.943)
Unallocated corporate expenses, net A B AR — %% (13,308)
Profit before taxation BRBEAT R A 104,280
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(b) Segment information — continued

(b) DEER -

Systems Leasing
sales and of systems Strategic
licensing products investments Consolidated
AGHE HE
RAEFTE AHER REEHERE RE
HK$000 HK$000 HK$'000 HK$'000
TEx TEx TARL TAx
Year ended 30 June 2010 Bz-2-2%
AA=TRLEEE
Amounts included in the ARG 2N EEHER
measure of segment profit or pokox:
loss:
Depreciation and amortisation TE R 1,083,143 737 - 1,083,880
Impairment losses recognised ke REMHEE
for deposits and prepaid PRAFTER 2 BB
development costs BB 85,800 - - 85,800
Gain on disposal of property, HEME - REREE
plant and equipment ZWgs (35) - - (35)
Year ended 30 June 2009 BE-ZTNE
NAZTHILEEE
Amounts included in the ARG 2N EEHER
measure of segment profit or prkox:
loss:
Depreciation and amortisation WE R 888,543 298 - 888,841
Impairment losses recognised RAHHERE
for available-for-sale investments PR RERE - - 104,197 104,197
Impairment losses recognised MR R AR 2
for development costs for FANFTRERR
systems and networks ZRBEER 164,580 - - 164,580
Impairment losses recognised FiRe RIEMFRE
for deposits and prepaid PAFTRER Z (B
development costs B 40,560 = = 40,560
Gain on disposal of property, HENE « BEREE
plant and equipment 2Uzs (32) @ = (34)

No assets and liabilities are included in the measure of
segment reporting as they are not regularly reviewed

by the CODM.

67

HREREERARERAREERABEFEHERE
B - MRAREMARDRRENE -

BB EEBR AR
TEFR




Notes to the Consolidated Financial Statements

wRE IR E M

For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

6. TURNOVER AND SEGMENT INFORMATION 6. B¥#5ERSBER -~

— continued

(c) Geographical information (c) HEEHR
The following table provides an analysis of the Group’s NEB D RIER T R EEMIEA B2 DI A KR
revenue and non-current assets by location of ERBEEZDTEINNRTE ¢

customers and by location of assets respectively:

Revenue Non-current assets
WA RBEE
Year ended 30 June At 30 June
BZEAA=THILEE MWA<A=+H
2010 2009 2010 2009
—E-2F —TETNhF —E-ZF —ZTNF
HK$’000 HK$’000 HK$’000 HK$’000
FHET FAT FET THT
People’s Republic of China 1% A 1
(the “PRC”), including ([+E]) - BEES
Hong Kong and Macau %P9 2,331,832 2,251,399 6,909,780 6,133,615
Europe (mainly United BN (EZE BRI K
Kingdom and Germany) =E) 489,243 474,990 34,854 30,173
Others Eih 190,693 196,714 2,448 2,232
3,011,768 2,923,103 6,947,082 6,166,020
Note: Non-current assets exclude the Group’s available-for- Wisk : SERBEETREAEE ZAELERE -

sale investments.

7. OTHER INCOME 7. HA
Included in other income is interest earned on bank H b A BIERITE 3 & & 88 BT BRER 2 F1 B 7,607,000
deposits and balances of HK$7,607,000 (2009: BIL(ZEZTJLF 5,199,000 7T ) + A K IE X k=
HK$5,199,000) and exchange gain of HK$2,210,000 2,210,000 7C (Z TN : 4,434,000/87L) °

(2009: HK$4,434,000).

8. DISCOUNT ON ACQUISITION OF 8. KB AR IMER 2T

ADDITIONAL INTEREST IN SUBSIDIARIES

In prior year, Kantone, a listed subsidiary of the Group, XF  AEELTHBARBRIREREHNRKRIREER
proposed a rights issue of 1,014,761,471 rights shares at IR 0 5% — IR AR AR 10 2 B E N B RR AR AR (D 0.1 78 7T
the subscription price of HK$0.1 per rights share on the 2 R E AR EE1T1,014,761,471 B IR AG 1 ([ & 4 1
basis of one rights share for every four existing shares of BR1) e ARRREEBHERHBRIEE2.5% 2 BiFEAS
Kantone (“Kantone’s Rights Issue”). The Company agreed B84 500,253,388 AR AR 17D o AAMAEITE B - ANAFA
to underwrite 500,253,388 shares at an underwriting #23RRE(E64,761,000/8 TTREINKE 647,613,442 IR B @M%

commission of 2.5% of the total subscription price of 7 AMmEESUKEES BRRIMER < HTH156,377,0007 7T
the underwritten shares. As a result of Kantone’s Rights

Issue, the Company acquired an additional 647,613,442

shares of Kantone for a total subscription price of

HK$64,761,000, resulting in a discount on acquisition of

additional interest in Kantone of HK$56,377,000.
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8. DISCOUNT ON ACQUISITION OF

ADDITIONAL INTEREST IN SUBSIDIARIES

— continued

In prior year, the Group also received dividend income
from Kantone in forms of shares of Kantone. A total of
63,280,664 shares of Kantone were received, resulting in
a discount on deemed acquisition of additional interest in
Kantone of HK$5,380,000. Also in the prior year, Kantone
acquired additional interest in a subsidiary which has
resulted in a discount on acquisition of HK$569,000.

As a result of the above transactions, the Group
recognised an aggregate discount on acquisition of
additional interest in subsidiaries of HK$62,326,000 for the
year ended 30 June 2009.

No such income was recognised in profit or loss in the
current year due to the application of HKAS 27 (Revised
2008) (see note 2).

. LOSS ON DEEMED DISPOSAL OF A
SUBSIDIARY

In prior year, Kantone acquired a subsidiary, Good
Holdings Limited (“Good Holdings”) (see note 33 for
further details) for a consideration of HK$328,600,000
which was satisfied by the issue of 620,000,000 shares
of Kantone. As a result of the foregoing, the Group has
recognised a deemed loss on disposal of interest in
Kantone of HK$51,848,000. The deemed loss on disposal
was partially offset by gain on deemed disposal of Kantone
of HK$9,000 as a result of the exercise of warrants by
warrantholders of Kantone in prior year.

8. WEHELR

BIfEMER 2T -2

EF - AEETAKREREBRMH R A F BUKERR S
)\ AN TIEUWEA £ 63,280,664 I E BARD - B ek

B R AW E @B IMER 2 #7$05,380,0008 7T © Ut
9I\ F BBREFRE—HENE AR EIMES - B imEkE
U BE AT H1 569,000 B 7T ©

HRETLRR S AEEEE_TTAFNA=T
BIEFERAREMNBRRBEIIMER ZFTMABER
62,326,000 7T

HREAEEGTEAE 27 R (Z2TN\FLERT) - &
REZ AL A RBRA S ST R (RHfRE2) -

. BERHE-—RBRELARZER

E£F 0 FRWE KB R Good Holdings Limited
([Good Holdingsl) ( 7 1§ & M 7#33): R B A&
328,600,000/ 7T * 8% 17 620,000,000 A% & iBA% (5
5o AR#ET ElREE  AEERRER AHESBE
%5 Z B51851,848,000/8 7T ° =5 ' AN BEBRRRIEER
BEATEERREE  WHEKRALEZEBEEFITSE
B4R A E F B2 ek 9,000 B T AR °

10.FINANCE COSTS 10. B4 3G R 2R

2010 2009
—E-TfF —ZTTHhEF
HK$’000 HK$’'000
FExT T

Interest on bank and other ER=FANBEERZBITR

borrowings wholly repayable HfEE 2 8

within three years 2,537 7,615
Interest expense on convertible bond AR ES 2 F B X 1,365 1,328
3,902 8,943
BERKEEEGRAR]
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For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

11.PROFIT BEFORE TAXATION 11.BRBL AT
2010 2009
—E-—ZF —EENF
HK$’000 HK$’'000
FHET FHT
Profit before taxation has been BREAR A EHIR
arrived at after charging:
Directors’ remuneration (Note (i)) EEMS (FEEG) 10,228 7,814
Staff costs excluding directors’ BIAAN(TEEESHE)
remuneration 111,118 107,281
Retirement benefit scheme contributions ~ EREFIFHEIEFN (FEERRIN)
other than directors’ (Note (i) CBR=E (i) 8,423 6,508
Total staff costs B TR R 4a5E 129,769 121,603
Amortisation on: AT &8 2 #4H
Development costs for systems R R ABEK 2 FIEER AR
and networks, included in (GTABRELERA)
direct operating expenses 1,071,804 876,905
Intangible assets, included in general EREE
and administrative expenses GITA—RRITEEZ ) 2,360 2,360
Depreciation of property, plant and Y% BERZEZIITE
equipment, included in general GIA—RRITHX )
and administrative expenses 9,716 9,576
Total depreciation and amortisation e N BE 1,083,880 888,841
Auditor’s remuneration ZEEB & 5,648 6,143
Cost of inventories recognised as expense DR AN H 2 FEMK A 1,462,960 1,384,123
Minimum lease payments paid under RRBRLCEHEENZ
operating leases in respect of: HERENHERLRE :
Rented premises HEYHE 5,306 7,156
Motor vehicles B 4,227 1,389
Research and development B S iHT T EL B
cost expensed XA 16,856 6,445
and after crediting: EE&TA:
Net foreign exchange gain Rt 2,210 3,501
Gain on disposal of property, HEWE  BEMEEBZ
plant and equipment & 35 34
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For the Year Ended 30 June 2010 #E—ZT—TFNA=1tHIIFE

(i) Information regarding directors’ and employees’

emoluments

ff s -

() FRESEEEMEZER

Directors ¥
Year ended 30 June 2010 BE-Z-ZSH5XA=ZtHLEE
Performance Retirement
Salaries related benefit Total
and other incentive scheme directors’
Fees benefits payments  contributions emoluments
HER BRIERR BINER EEME
we HitEH BRzRE FHEIfR k)
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TET TET TET TET TET
(Note)
(B aE)
Executive directors BITES
Mr. Paul Kan Man Lok* e S
- the Company VNG| - 1,939 146 12 2,097
- Kantone &8 - 57 2,500 3 2,560
- Digital HK —HIEEE - 114 - 5 119
- 2,110 2,646 20 4,776
Mr. Leo Kan Kin Leung* FHERR e
- the Company . VNG| - 1,152 723 12 1,887
- Kantone &l 5 20 - - 25
- Digital HK —HHEE 10 18 - - 28
15 1,190 723 12 1,940
Mr. Lai Yat Kwong* RANEE"
— the Company VNG - 793 600 12 1,405
- Kantone —&iB - 57 - 3 60
- Digital HK —HEEE 10 18 - 28
10 868 600 15 1,493
Non-executive directors FYTES
Mr. Francis Gilbert Knight* Francis Gilbert Knight 554 +
— the Company YN 50 50 - - 100
- Digital HK —HiEEA 30 50 - - 80
80 100 - - 180
Mr. Frank Bleackley* Frank Bleackley %t 4
— the Company YN 50 50 - - 100
- Kantone —&iB 50 50 - - 100
100 100 - - 200
Mr. Terry John Miller BELE 50 207 - - 257
Ms. Shirley Ha Suk Ling* Bzt~
— the Company /N 5 15 - - 20
- Kantone —&f 5 15 - - 20
- Digital HK —HiEEA - 850 380 12 1,242
10 880 380 12 1,282
Mr. Lee Chi Wah FEERE 50 50 - - 100
315 5,505 4,349 59 10,228
BERE
71 T-THEER




Notes to the Consolidated Financial Statements

e MRS

For the Year Ended 30 June 2010 HE—ZE—ZFFNA=1+HILFE

11.PROFIT BEFORE TAXATION - continued

Notes: - continued

@

Information regarding directors’ and employees’

emoluments - continued

11.BRBAR R -2

MieE - A&

() FHESEESHE2ER &

Directors )
VYear ended 30 June 2009 HE_ZTAFNA=THILFE
Salaries Performance Retirement Total
and other related incentive  benefit scheme directors’
Fees benefits payments contributions emoluments
HER  BIfER RYET) EE71E
e Hfth g A B B TR fek]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FAT FHIT FHAT FHT
(Note)
(BzE)
Executive directors HTES
Mr. Paul Kan Man Lok* (et
- the Company VNG = 1,939 146 12 2,097
- Kantone —&@ - 57 - 2 59
- Digital HK — BB - 114 - 6 120
- 2,110 146 20 2,276
Mr. Leo Kan Kin Leung* PR R
- the Company AN - 1,152 699 12 1,863
- Kantone —&@ 5 20 - - 25
- Digital HK e 10 18 - 28
15 1,190 699 12 1,916
Mr. Lai Yat Kwong* RENEE"
- the Company VNG - 756 650 12 1,418
- Kantone —5@ - 57 - 3 60
- Digital HK —HBEE S 10 18 - - 28
10 831 650 15 1,606
Non-executive directors FYITES
Mr. Francis Gilbert Knight* Francis Gilbert Knight 524 +
— the Company — AR 50 50 - - 100
- Digital HK —¥HEE 30 50 - - 80
80 100 - - 180
Mr. Frank Bleackley* Frank Bleackley %t 4 *
- the Company VNG| 50 50 100
- Kantone —&if 50 50 100
100 100 - - 200
Mr. Terry John Miller EEkE 50 207 - - 257
Ms. Shirley Ha Suk Ling* Bzt
— the Company —ARRA] 5 15 - - 20
- Kantone —E@ 5 15 - - 20
- Digital HK —HHEE - 780 365 12 1,157
10 810 365 12 1,197
Prof. Liang Xiong Jian* R
— the Company —ARRA] 20 21 41
- Kantone — &l 50 50 - 100
70 7 - = 141
Prof. Ye Pei Da* 3y G
— the Company VNG| 50 50 100
- Kantone —FA 21 20 4
71 70 - - 141
406 5,489 1,860 59 7,814
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11.PROFIT BEFORE TAXATION - continued

Notes to the Consolidated Financial Statements

RE IR E M

For the Year Ended 30 June 2010 #E—ZT—TFNA=1tHIIFE

Notes: — continued

@

Information regarding directors’ and employees’
emoluments - continued

The director is also a director of Kantone and Digital HK,
both of which are listed subsidiaries of the Company.

#  The director is also a director of Kantone.
+ The director is also a director of Digital HK.

The remuneration for non-executive directors comprises
directors’ fees and other emoluments which vary with the
number of committees on which they serve.

Note: The performance related incentive payment is
discretionary as may be decided by the board of
directors provided that the total amount of bonus
payable to all members of the board of directors for such
year shall not exceed eight percent of the consolidated
profit after taxation of the Group.

Employees

The five highest paid individuals of the Group included three
(2009: two) directors of the Company, details of whose
emoluments are set out above. The aggregate emoluments of
the remaining two (2009: three) highest paid employees of the
Group, not being directors of the Company, are as follows:

11.

BRBE AT R
GEIE |

() FHESEESHEZER &

Y ZERNRFARBBERZES - MEXRHREALD
B2 EHEAR e

# BREFNRBBIER-
+ REFENTRBBEEZIES -

FRTEE W ERESHERAMME RFERHE
ZZRBGYEBMAMTRE -

M RITERRERZZSBHEEETTREEER
E o ERZFERNSEFEXE RS BBTEE
BAEBBRBRERAE 8%

B&

AEBRERRSFALRE=E(ZZTTNF : BR)ARA
B HMEFERRN X - AEBESBMRE (Z2TNF
ZR)BERHFAL(UFARRZES) 2MSBFNT

2010 2009
—E-EF ZETNF
HK$’000 HK$’000
FHERT FHT
Salaries and other benefits e REAER 2,554 4,192
Performance related incentive payments BT ERBBW Y 54 435 325
Retirement benefit scheme contributions RRERFTEI R 91 499
3,080 5,016
Emoluments of these employees were within the following HERE 2SN F & E :
bands:
Number of employee(s)
EEAH
2010 2009
—E-ZF ZETNEF
HK$1,000,001 —HK$1,500,000 1,000,001 77t — 1,500,000 8 7T 1 =
HK$1,500,001 —HK$2,000,000 1,500,001 & 7T —2,000,00075 7T 1 3
2 3
HERHEMARAT
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For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

1.PROFIT BEFORE TAXATION - continued 11. B%*ﬁ =1ID; pre %U
Notes: - continued MisE : —4&
(i) Retirement benefit scheme contributions (ii) BIREFIFH IR
2010 2009
—B-BfF —TThE
HK$’000 HK$’000
FET FHIT
Retirement benefit scheme contributions to A% E ~ EFER B2
the Group’s defined contribution scheme RN FIFTEIHER 979 994
Retirement benefit scheme contributions to  [AIZAR&E @~ EFBH T8I 2
the Group’s defined benefit scheme RONEFIETEIHER 7,503 5,573
8,482 6,567
Defined contribution scheme EREHtRETE
Certain subsidiaries of the Company participate in a retirement AARBTETHEAR ALY EEZE -THRKEF G
benefit scheme covering a portion of their employees. The B o ZEFEZEERAEECEESHEE - WERHE
assets of the scheme are held separately from those of the N ETEANEG 2 EEA -
Group in funds under the control of an independent trustee.
The retirement benefit scheme contributions charged to RirE 2EER NG 2 RINEFET BRI AL BiREE
the consolidated statement of comprehensive income RANEE 2 LR ENARES 2 HK - [MESRE EBER
represent contributions payable to the funds by the Group ZEHRZ AR EEE - AEE 2 BAEFEIRE RIKZ

at rates specified in the rules of the scheme. Where there HK o
are employees who leave the scheme prior to vesting fully in

the contributions, the contribution payable by the Group is

reduced by the amount of forfeited contributions.

Commencing from December 2000, the Group enrolled all BE-TTTF A $%@%E%§§%Zﬁﬁﬁ4\;§%1§
eligible employees in Hong Kong into a mandatory provident EE fEE2uEsFE ER ([RES DEE - REE2E
fund (the “MPF”) scheme. The retirement benefit cost of &R 2 S R NEN BRI A EBiRa et
the MPF scheme charged to the consolidated statement of %J RAITETE 2 th =R TE St EIfEL 2 3K o

comprehensive income represents contributions to the MPF
scheme by the Group at rates specified in the rules of the MPF

scheme.

During the year, retirement benefit scheme contributions paid FR - gt EETEIB XS 2 RRE R ET &I 504 979,000 7
for the above scheme, amounted to HK$979,000 (2009: TL(ZZFZNAF : 994,000/87T) ©

HK$994,000).
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For the Year Ended 30 June 2010 #E—ZT—TFNA=1tHIIFE

11.PROFIT BEFORE TAXATION - continued

Notes: — continued

11.BRBANEF 2
Wit — 4

(i) EBRERFEIER -2

(i) Retirement benefit scheme contributions - continued

Defined benefit scheme

Certain subsidiaries of the Company operate a self-
administered and funded pension scheme. The scheme
provides defined pension benefits related to the final salary
of the members at retirement and their length of service. The
scheme is closed to new members.

The contributions which are determined by a qualified actuary
on the basis of triennial valuations using the projected unit
credit method are charged to the consolidated statement of
comprehensive income. Under the scheme, the employees
are entitled to a pension between 1.67% and 2.50% of final
salary for each year of pensionable service at an age of 65.
No other post-retirement benefits are provided. The most
recent actuarial valuations of scheme assets and the present
value of the defined benefit obligations were carried out at
31 December 2008 by Ms. Alison Bostock (“Ms. Bostock”),
Fellow of the Institute of Actuaries, and were updated to

30 June 2010 by Ms. Bostock for the accounting reporting
purpose. The assumptions which have the most significant
effect on the results of the valuation are those relating to the
rate of return on investments and the rates of increase in
salaries, pensions and share dividends.

The main actuarial assumptions used were as follows:

EFRBAIGE
RARBTETHERRRIL-IRBTERZRRENE
&) o st 81 ThRIE B PORIRES 2 S A8 Hr B & E IR TS S HA PR
REZEERNEN o W BB THZHNR LA -

RIFS B BEME = FIRB B ERAETHEREEZ
W IRERE 2 ER SR T IRR o RIBEZETE - BEE K
REESmERTFIRH AT RIS 2 RIBEGN T &L
HEL21.67%E2.50% 2 BRAKE - AEEY EREMHAMIR
RIERH - L2 BB EREMEREREENEAERE
DRZZZEN\F+ZA=+—HHBESSEFKE Alison
Bostock 2 4= ([ Bostock 2 & )17 * WE R =T —ZTFXA
=+ HHBostock T8 #T + LAE#EITEHRESTH ° ¥fE
BERFKAXEZBRBRNVAERRERBRERF© « BAGH
i& B2 FHiE

FIRZ EERERRLOT

At 30 June 2010 At 30 June 2009

R-B—ZF RZZTTNEF

~A=1+H NA=1H

Discount rate BEIR 5.40% 6.40%
Expected return on scheme assets THEZ FHEIEE R 6.90% 7.00%
Expected rate of salary increase TEEZ HE TR 3.40% 3.50%
Future pension increases KRR ZBIREFHIE 3.40% 3.50%

The actuarial valuation updated to 30 June 2010 by Ms.
Bostock showed that the market value of the scheme assets
was HK$223,371,000 (2009: HK$210,234,000) and that the
actuarial value of these assets represented 68% (2009: 69%)
of the benefits that had accrued to members. The shortfall
of HK$10,407,000, which is the excess of net unrecognised
actuarial losses over the greater of 10% of the fair value

of scheme assets and 10% of the present value of funded
obligations, is to be cleared over the estimated remaining
service period of current membership of 10 years.
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BN RTEIBEZMEA223,371,0008 L (ZETAF -
210,234,00047T) - M EEEZBHEEALHEEBRES
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For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

1.PROFIT BEFORE TAXATION - continued 11.BRBUADEF -
Notes: - continued MisE : —4&
(i) Retirement benefit scheme contributions — continued (i) ENRERFEER—Z

Defined benefit scheme — continued

Amounts recognised in the consolidated statement of
comprehensive income in respect of the defined benefit
pension scheme are as follows:

BRI &

HEBBNEAA NG 2ERARTRERZSENT

2010 2009

—E-=F ZTTNEF

HK$’000 HK$'000

FHERT FHET

Current service cost RITARFGE AR 3,161 3,085
Interest on obligation A ZF B 18,646 18,423
Expected return on plan assets FHEIEE 2 TEEE ) (14,304) (15,935)
7,503 5,573

The charge for the year has been included in cost of sales. REFZHDEFAEERA -

The amount included in the consolidated statement of financial
position arising from the Group’s obligations in respect of its
defined benefit pension scheme is as follows:

AAKE 2 EBE R BARMEL 2 SO AL

BBARRE - ST

2010 2009
—EB—FfF —EThF
HK$’000 HK$’000
FET FHT
Fair value of scheme assets FTEIEEZ ATER 223,371 210,234
Present value of funded obligations BeEEZRE (328,404) (303,635)
Net unrecognised actuarial loss AERZ FEHEBEFRE 43,247 22112
(61,786) (71,289)

Movements in the present value of the defined benefit EREBNREZRESHOT :

obligation are as follows:

2010 2009
—B-BfF —EThF
HK$’000 HK$'000
FERT FHT
At beginning of the year F1 303,635 346,394
Currency realignment b A% (28,315) (62,883)
Service cost BRAEGA AN 3,161 3,085
Interest cost FERA 18,646 18,423
Actuarial loss fEEEE 40,440 11,059
Contributions HEIR 1,562 1,409
Benefits paid Frft@F) (10,725) (13,852)
At end of the year Fit 328,404 303,635
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For the Year Ended 30 June 2010 #ZE—ZT—TFNA=1tHIIFE

1.PROFIT BEFORE TAXATION - continued 11.BRBLANHEFR -

Notes: - continued s : —4&

(i) Retirement benefit scheme contributions — continued (i) ENRBRFEER—Z

Defined benefit scheme — continued

REERH
FRESBOT :

Movements in the fair value of plan assets are as follows: FEEEZA
2010 2009
—E-ZF —EENEF
HK$’000 HK$’000
FET FHT
At beginning of the year F7]) 210,234 261,287
Currency realignment b AR (19,370) (47,409)
Expected return on plan assets FHEIEE 2 TEEE 14,304 15,935
Actuarial gain (loss) fEE s (B1R) 16,112 (16,964)
Contributions R 12,816 11,237
Benefits paid Frf@| (10,725) (13,852)
At end of the year Fik 223,371 210,234
The fair value of plan assets and the expected rate of return at HEBERNBRER AR AT EEEEHEIRE SN
the end of the reporting period is analysed as follows: T
Expected return Fair value of plan assets
FAHEI R =E FEEEZARER
2010 2009 2010 2009
—E—BfF —ZETNF —EB-ZF —TENF
HK$’000 HK$'000
FHET FHAT
Equity instruments =T HE 7.20% 7.40% 199,283 184,165
Debt instruments BEEITA 4.20% 4.40% 23,902 23,546
Other assets Hith &z 0.50% 0.50% 186 2,523
223,371 210,234

The weighted average rate of return of assets held is 6.90%
(2009: 7.00%). The overall expected rate of return is a
weighted average of the expected returns of the various
categories of plan assets held. The assumptions used in
determining the overall expected return of the scheme have
been set with reference to yields available on government
bonds and appropriate risk margins.

The actual return on plan assets was HK$30,416,000 (2009:
actual loss of HK$1,029,000).
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For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

11.PROFIT BEFORE TAXATION - continued 1. BRBE BT R -

Notes: - continued

(i) Retirement benefit scheme contributions - continued

Defined benefit scheme — continued
The history of the plan for the current and prior periods is as

MizE : 4
(i) ENRERFEER—Z

EEBAGE &
LEETBIR AR MBI 2 L8 T

follows:
2010 2009 2008
—5-%5 —TEAF —TENE
HK$’000 HK$’000 HK$’'000
FHExT FAT FHT
Present value of defined TEREREAFAEZRE
benefit obligation 328,404 303,635 346,394
Fair value of plan assets FEIEEZ AFEERE (223,371) (210,234) (261,287)
Deficit Bt 105,033 93,401 85,107
Experience adjustments on FrEIAEZBERE
plan liabilities 40,440 11,059 (12,997)
Experience adjustments on FTEIEE 2 AERARE
plan assets 16,112 (16,964) 4,186
12.TAXATION 12. %5418
2010 2009
—E-ZF ZTTNF
HK$’000 HK$’000
FHET FAT
The charge comprises: TIE HB4E
Current tax: INEFERIIR
Hong Kong Profits Tax BENEH = -
Other jurisdictions HAthm AR - 1,062
- 1,062
Deferred taxation charge (note 30) BRERITAES W (Fi3E30) 121 -
121 1,062

Hong Kong Profits Tax is calculated at 16.5% (2009:
16.5%) on the estimated assessable profits derived from
Hong Kong. No provision for taxation has been made as
the Group’s income neither arises in, nor is derived from
Hong Kong. Taxation in other jurisdictions is calculated at
the rates prevailing in the respective jurisdictions.

The low effective tax rate is attributable to the fact that

a substantial portion of the Group’s profit neither arises
in, nor is derived from, Hong Kong and is accordingly
not subject to Hong Kong Profits Tax and such profit is
either exempt from or not subject to taxation in any other
jurisdictions.
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For the Year Ended 30 June 2010 &HZE _—Z—

The tax charge for the year can be reconciled to the profit

Notes to the Consolidated Financial Statements

wRE IR E M

TEXASHALER

REFZHES HERE 2ERER aMEIRAT

per the consolidated statement of comprehensive income

as follows:
2010 2009
—E-TF —TThEF
HK$’000 HK$’000
FET FHT
Profit before taxation R A A 124,151 104,280
Tax at Hong Kong Profits Tax REBNGEHE165% (ZTF
rate of 16.5% (2009: 16.5%) ni 1 16.5%)5THE 2 BiE 20,485 17,206
Tax effect of profit exempted or not subject K E b B A [ EEER R 41 H1 5%,
to taxation in other jurisdictions BERM w2 g8 (17,994) (22,573)
Tax effect of expenses not A EEH S B R
deductible for tax purposes A 2R 2 6,026 4,865
Tax effect of income not = = E’J%?ﬁlﬁz
taxable for tax purposes WA Z RIS & (15,873) (6,216)
Tax effect of tax losses not recognised AERHIBEE 2 RIETE 7,521 8,111
Utilisation of tax losses previously B BT RER 2
not recognised B8 (16) (481)
Others Hftb (28) 150
Taxation for the year REEFE2FIE 121 1,062
2010 2009
—E-EF —TTNE
HK$’000 HK$'000
FAET FHET
Final dividend proposed in scrip form EUARAR B RERER
equivalent to HK0.25 cents FRo25BM(ZTTNEF ¢
(2009: HK0.25 cents) per 0.258{ll) 2 FRAR IR S, -
share, with a cash option ARERS 10,171 10,014
Interim dividend paid in scrip form BARREFRERER
equivalent to HK0.30 cents FRR0.30BMWM (=TT NE ¢
(2009: HKO0.50 cents) 0.50 ) 2 R EARR S, -
per share, with a cash option EERS 12,103 9,954
22,274 19,968

The proposed final dividend for 2010 is calculated on the

basis of 4,068,421,130 shares (2009: 4,005,530,338
shares) in issue on 30 June 2010.

T TEEREAERENE-_ZT—ZTF
=t+HB2 T Hx19}4068421130|4x(:;f§71¢:
4,005,530,338 i) 5T &

BB EEBR AR
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For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

14.EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share

14.8RER
EARGEEESRBA IR TS -

is based on the following data:

2010 2009
—E-EF ZEThF
HK$’000 HK$'000
FET FHT
Earnings attributable to owners of the AT EGREREF 2
Company for the purpose of KARHERA
calculating basic earnings per share FEMREF 88,649 74,630
Interest on convertible bond AR ESFIE 1,365 1,328
Earnings for the purpose of calculating DErESEEERAHN
diluted earnings per share ZH| 90,014 75,958

Number of shares (’000)
BRAEE (AT RE)

2010 2009
—E-ZF ZETNF
Weighted average number of shares AFTE GRREARZ A
for the purpose of calculating Z I Rt
basic earnings per share 2B 4,020,029 3,229,122
Effect of dilutive potential ordinary shares: A N E@IR 2 BEEEZE
Convertible bond AR ES 177,222 177,481
Weighted average number of shares FH B GRET
for the purpose of calculating Z I Rt
diluted earnings per share 2B 4,197,251 3,406,603

The computation of diluted earnings per share in 2009 did
not assume the exercise of warrants as the exercise price
was higher than the average market prices of shares of the

Company. The warrants expired in April 2009.
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For the Year Ended 30 June 2010 #ZE—ZT—TFNA=1tHIIFE

15.PROPERTY, PLANT AND EQUIPMENT

154% - BERRE

Plant and
machinery
and tele- Furniture
Land and communications and Motor
buildings networks fixtures vehicles Total
G
THRETF REEHSK BRREE AE @it
HK$'000 HK$'000 HK$’000 HK$'000 HK$'000
AT FHT FHET THT FHT
COST KAE
At 1 July 2008 RZFZ\$+H—H 62,918 1,018,316 16,516 7,277 1,105,027
Currency realignment fE 5 5% (4,149) (58,926) - - (63,075)
Additions B 1,085 10,515 47 - 11,647
Disposals & (1,005) (647) (374) (57) (2,083)
At 30 June 2009 RZZEZNFRA=FTH 58849 969,258 16,189 7,220 1,051,516
Currency realignment B 5 5% (1,103) (24,180) - - (25,283)
Additions NE - 15,064 903 905 16,872
Disposals & - 914) (338) (261) (1,513)
At 30 June 2010 R-E-ZFxXA=1+H 57,746 959,228 16,754 7,864 1,041,592
DEPRECIATION TERAE
AND IMPAIRMENT
At 1 July 2008 R=FZ\F+A—H 26,013 997,519 15,925 6,984 1,046,441
Currency realignment i 5 SRR (1,108) (55,933) = = (57,041)
Provided for the year FRRE 1,743 7,292 354 187 9,576
Eliminated on disposals k=13 (3 (701) (525) (374) (57) (1,657)
At 30 June 2009 RZZFZSNFA=1H 250947 948,353 15,905 7,114 997,319
Currency realignment i 5 AR (416) (22,390) - - (22,806)
Provided for the year FRRRE 1,637 7,739 258 82 9,716
Eliminated on disposals i & REBR - (886) (338) (261) (1,485)
At 30 June 2010 R-E-ZFXA=tH 27,168 932,816 15,825 6,935 982,744
CARRYING VALUES REE
At 30 June 2010 R-Z-TF5xHA=1tH 30,578 26,412 929 929 58,848
At 30 June 2009 RZZEZNFAA=FTH 32,902 20,905 284 106 54,197
BB EEBR AR
81 TIEFR




Notes to the Consolidated Financial Statements

wRE IR E M

For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

15.PROPERTY, PLANT AND EQUIPMENT

- continued

1545 « BERRE -/

2010 2009
—E-EF ZTThF
HK$’000 HK$’'000
FET FHIT
The carrying values of the Group’s REE 2 M RREE
property interests comprise: BFE -
Freehold properties held outside RBBUIMEEREE 2 KA
Hong Kong EJrLY/ES 13,368 14,238
Leasehold properties: M -
Held in Hong Kong REERFS
—long leases —RHAZA 11,833 13,050
— medium term leases — R HAZZAY 2,496 2,428
Held outside Hong Kong REBLAIMNDEFEE
— long leases —RHEIEZAY 218 243
— medium term leases — R HRE24Y 2,663 2,943
30,578 32,902

At 30 June 2010, certain land and buildings of the
Group with a carrying value of HK$7,933,000 (2009:
HK$10,262,000) were pledged to a bank as security for

banking facilities granted to the Group.

Note: Owner-occupied leasehold land is included in property,
plant and equipment as the allocations between the land

and buildings elements cannot be made reliably.

The Group leases equipment to customers on
operating leases terms. The carrying value of such

equipment, which is included in plant and machinery and

telecommunications networks, is as follows:

BisE : AR RETRD TR SEES -
THEFFAYE - BRE KRR

R-ZE—ZTEA=1+H  NEBKREES7,933,000/8
TL(ZEZNF:10,262,0007870) 2 & T L RIEFEIK
BTRIT  (EAAEEEGRITHE ZER -

BEANMERZRY

FEFRKEHESAEERBTES - AHRBZER
EEDFARBE ks M EEMEA - REFAT

2010 2009

—E-EF —TETNF

HK$’000 HK$’'000

FExT FET

Customer equipment at cost P (R A E) 74,419 81,126
Less: Accumulated depreciation W REHITE (73,402) (79,968)
Carrying value BREE 1,017 1,158
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For the Year Ended 30 June 2010 #ZE—ZT—TFNA=1tHIIFE

16.DEVELOPMENT COSTS FOR SYSTEMS AND

16. 22458 2 48 4% 2 BR B AN

NETWORKS
2010 2009
—E-EF ZTThF
HK$’000 HK$’'000
FExT FAT
COST B ANME
At beginning of the year F1) 6,527,462 5,091,079
Currency realignment HE 3 2 25 13
Additions NE - 167,310
Transferred from deposits and B BEE RIBANRERA
prepaid development costs 1,759,212 1,269,060
At end of the year T4t 8,286,699 6,527,462
AMORTISATION AND IMPAIRMENT i 8H SR E
At beginning of the year F7) 3,388,741 2,347,256
Provided for the year NG 1,071,804 876,905
Impairment losses recognised BRI EEE - 164,580
At end of the year Fit 4,460,545 3,388,741
CARRYING VALUE BREE
At end of the year Fak 3,826,154 3,138,721

Development costs for systems and networks include all
direct costs incurred in the setting up and development of
systems and networks. The Group’s development costs
for systems and networks (other than those that are not
yet implemented for intended use) are amortised over

the estimated economic useful lives of a maximum of five
years.

In the prior year, management has determined that

no future benefit will be generated for certain specific
development costs and accordingly, the carrying

amount of the respective development costs were fully
impaired. The amount of impairment loss recognised was
HK$164,580,000.
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AR ISR E M

For the Year Ended 30 June 2010 #HZ_-Z—

17.GOODWILL

Goodwill acquired in a business combination is allocated,
at acquisition, to the following cash generating unit

ZERNA=THIEFE

17. &

EBE AT 2 BB DRNEER D ECE TR E N
(M2REL])

(“CGU":
2010 & 2009
—F-BER-FTLE
HK$’000
FExT

Provision of e-lottery services REBEFHERD (BEFFARGKHER

(included in the systems sales RTED )

and licensing segment) 36,795

For each of the years ended 30 June 2010 and 2009,
management of the Group determines that there was no
impairment of its CGU containing goodwiill.

The recoverable amount of the CGU is determined from
value in use calculations. The key assumptions for the
value in use calculations are those regarding the discount
rate, growth rate and expected changes to selling prices
and direct costs during the period. Management estimates
discount rate using pre-tax rate that reflect current market
assessments of the time value of money and the risks
specific to the CGU. The growth rate is based on industry
growth forecasts. Changes in selling prices and direct
costs are based on past practices and expectations of
future changes in the market.

During the year, the Group performed impairment review
for goodwill based on cash flow forecasts derived from
the most recent financial budgets and projected for the
next four (2009: four) years and discounted at a rate of
10% (2009: 10%) per annum which reflects current market
assessments of the time value of money and the risks
specific to the CGU. The growth rate is based on industry
growth forecasts. Since the recoverable amount of CGU
exceeded the carrying amount, no impairment loss was
considered necessary.
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wRE IR E M

For the Year Ended 30 June 2010 #E—ZT—TFNA=1tHIIFE

18.INTANGIBLE ASSETS 18.EFEE
Licence
rights
SRR
HK$'000
FHET
COST %N =l
Balance at 1 July 2008, 30 June R=ZZTZENFtA—HB —ZTTNFAA=1H
2009 and 30 June 2010 k=T —TFA=+TRHZEH 11,800
AMORTISATION HgH
Balance at 1 July 2008 RZZTTNFEA—B2Z&H 6,490
Charge for the year FREEH 2,360
Balance at 30 June 2009 RZTEThFAA=TRHZ&EH 8,850
Charge for the year FNEESH 2,360
Balance at 30 June 2010 RZT—TFNA=+RHZEH 11,210
CARRYING VALUE BREE
At 30 June 2010 R=Z2-ZFF,:A=+H 590
At 30 June 2009 R=ZTZNF A=A 2,950
The licence rights for provision of e-lottery businesses were RBEEE  NRRCWBRES FEEEE 2550
acquired as part of a business combination in previous VER¥EAEH 2 —5 « BiriE A TR AER - I
years. The licence rights have definite useful lives and are RETIEER 2 FHASk AL F (ABRG B B2E) A E AR Y -
amortised on a straight-line basis over the period of the
right granted or 5 years, whichever is shorter.
BB EEBR AR
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For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

19.AVAILABLE-FOR-SALE INVESTMENTS

19. A/ HERE

2010 2009
—E-ZF —EThF
HK$’000 HK$'000
FExT T
Unlisted equity securities, AT SIEIEK ANEFTE 2 IE
at cost, in respect of: ETRAES
— Interest in e-commerce projects —REFHEEE 2#n 104,410 104,410
— Interest in telecommunications projects ~ — R EEIEE 2 34,974 34,974
— Others —HAh 724,847 862,545
Impairment loss recognised EERBIEETE (236,083) (373,781)
628,148 628,148
Unlisted debt securities with AT BIEABRERRZ
guaranteed return, in respect of: JEEMEBES :
— Interest in e-commerce projects —RNEFRHEIER 2= 377,750 377,750
— Interest in telecommunications projects ~ —REEFHEE 2 360,201 360,201
— Others —HAh 576,909 1,653,832
Capital receipts from the investments ®E 2 ERY (1,314,860) (1,726,754)
Impairment loss recognised BHER R EEE = (104,197
- 460,832
628,148 1,088,980

The unlisted debt securities with guaranteed return
represent the Group’s investments in certain securities
which have guaranteed a pre-determined return to the
Group over a fixed period of time. The pre-determined
returns are non-interest bearing and are denominated in
United States dollar. Payments receivable each year for
investments with pre-determined return are apportioned
between income and reduction of the carrying value of

the investments so as to reflect a constant periodic rate of

return.

In the current year, the Group disposed of certain unlisted

investments to independent third parties with carrying

amount of HK$413,386,000 for an equivalent amount of
consideration. Hence, no gain or loss was recognised on

disposal of these investments.
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RE IR E M

For the Year Ended 30 June 2010 #ZE—ZT—TFNA=1tHIIFE

19.AVAILABLE-FOR-SALE INVESTMENTS

— continued

The unlisted equity investments represent investments
in unlisted equity securities issued by private entities
incorporated outside Hong Kong. They are measured at
cost less any accumulated impairment losses at the end
of the reporting period because the range of reasonable

19. A/ HHERE

I EMBRAR AN BB MBI 2 AR
AT 2 EMIRAES 2 A - HERERBEDRE
G AR AR (T REDRERIR S - Iy MNATE
2 AFREKHBEEX - ERERBRETRHE
HAFEE -

fair value estimates is so significant that the management
are of the opinion that their fair values cannot be measured
reliably.

£F  EEERALTHWARERRZIELMERES
TEBELWE - £F - BERZSEEEFLEER
104,197,000 B T2 EUR BB -

In the prior year, the management has determined that
certain unlisted debt securities with guaranteed return
were irrecoverable. Full provision for impairment of
HK$104,197,000 were made in the prior year in respect of
these debt securities.

20.INTEREST IN AN ASSOCIATE 20— BEBE QR 2 ES

2010 2009

—E-EF ZEThF

HK$’000 HK$’'000

FET FHIT

Unlisted shares, at cost FE LR - R ANME 31 31
Impairment loss recognised BRERZREEE (31) 31)
Particulars of the Group’s principal associates at 30 June REE—ZEFR_FZENEFNA=1TH AEEEEH

2010 and 2009 are as follows: ERRIFIBIAT

Proportion of
nominal value

Place of of issued capital
Name of company incorporation held by the Company Principal activities
AREFEZ
IR SRR 3L it B S BTRAHEELSH FEEK
Belcher Technology Samoa 31% Provision of software
Limited [EEEGR RS consultation service

and development of
software systems

TRt AR TS S
B R E

BB EEBR AR
TEFH
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21.DEPOSITS AND PREPAID DEVELOPMENT

COSTS

During the year, the management has determined that no
future benefit will be generated for certain specific projects.
Accordingly, the carrying amounts of the related deposits
and prepaid development costs were fully impaired,
amounting to HK$85,800,000 (2009: HK$40,560,000).
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For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

2. RS RANFEBHRRAS

RAFEE EBERAETHETEEBETSEET
& AR S RIBNRERAZ REED BERE -
4 %8/585,800,000/8 7T( =TT H.4 :40,560,000/87T) °

N

22.INVENTORIES 2778
2010 2009
—E-ZF ZEENF
HK$’000 HK$’000
FHET FA&T
Raw materials R 13,862 13,728
Work in progress ERGH 2,965 3,110
Finished goods B R 7,958 7,713
24,785 24,551

23.TRADE AND OTHER RECEIVABLES

23. B E B R H MR

2010 2009

—E-BF —EENF

HK$’000 HK$’000

FHET FAT

Trade receivables FEUE AR 834,049 827,794
Guaranteed distribution receivables FEUWARTE 5 IR - 201,524
Advance to suppliers and other receivables — TE £ & p5 7038 K2 e UUEL fh BR 7K 254,739 239,566
1,088,788 1,268,884

The Group maintains a well-defined credit policy regarding NEEBREZEFRPETHBZEERSE - RIEHE 2

its trade customers depending on their credit worthiness,
nature of services and products, industry practice and
condition of the market with credit period ranging from 30
days to 180 days. The guaranteed distribution receivables,
advance to suppliers and other receivables are unsecured,
non-interest bearing and payable on demand, which are
expected to be realised in the next twelve months from the
end of the reporting period.
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RE IR E M

For the Year Ended 30 June 2010 #E—ZT—TFNA=1tHIIFE

23.TRADE AND OTHER RECEIVABLES - continued

The aged analysis of trade receivables presented based
on the invoice date at the end of the reporting period is as
follows:

23. B E 5 K H fth Bk —+

B E ST E T ERRBEZZ AR RE ST
250

2010 2009

S i e

HK$’000 HK$’000

FHT T

0—60 days 0—60H 385,660 458,802
61—90 days 61—90H 272,073 256,433
91—180 days 91—180H 173,994 107,434
> 180 days >180 H 2,322 5,125
834,049 827,794

Before accepting any new customer, the Group’s finance
and sales management team would assess the potential
customer’s credit quality and define the credit limit for the
customers. Limits attributable to customers are reviewed
regularly with reference to past settlement history. The
Group’s finance and sales management team considers
trade receivables that are neither past due nor impaired to
be of good credit quality as continuous repayments have
been received.

Included in the Group’s trade receivable balance are
debtors with aggregate carrying amount of HK$2,322,000
(2009: HK$5,125,000) which are past due at the end of the
reporting period for which the Group has not provided for
impairment loss. The Group does not hold any collateral
over these balances. The age of these receivables ranged
from 180 days to 320 days in both years.

The trade and other receivables that are denominated
in currencies other than the functional currencies of the
relevant group entities are set out below:

REREMFELA - ARBZMBEREEEEESRS
AEEEREPZERER YREREFPZEER BT
EFZEERE2ERAREASTERETEMN - A%
BB RHE TR ERR R RE AN ARREZ &
WEZERAFEERMEABRIEELR

AEEZ BN E SEREHBIRRMAE A 2,322,000 7%
JC ( ZFZNF : 5,125,000 7T ) Z1EE @ &7 BN TR
SHRERE RS BAEERRZEEELREBRE
B AEERENZSEHFTEEMERR o NEE
FER  ZESRBERRZERHENT180HE320A8 -

SRR EE RN B HEZ KRS R
HABERBFI T

2010 2009

—E-EF ZTThF

HK$’000 HK$’000

FET FET

Hong Kong dollar I 54,942 113,662
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24.DEPOSITS, BANK BALANCES AND CASH

AND BANK OVERDRAFTS

The Group's deposits, bank balances and cash that
are denominated in currencies other than the functional
currencies of the relevant group entities are set out below:

Notes to the Consolidated Financial Statements

wRE IR E M

For the Year Ended 30 June 2010 #HE—ZT—TFNA=1tHIIFE

2.7 %  MRITERRRERBITESX

REBZFHR  RITHESRERES - UEBEEERYE
BN BREEHE - #AAT ¢

2010 2009

—E—ZF ZTThF

HK$’000 HK$'000

FHET FHT

United States dollar ETT 8,872 219
Hong Kong dollar BT 2,833 2,390
Others Efth 564 423

The deposits, bank balances and cash comprise short-
term deposits with maturity of three months or less and
cash held by the Group. The deposits carried interest at an
average rate of 0.015% (2009: 0.002%).

Certain bank balances and cash of HK$8,254,000 (2009:
HK$5,378,000) were denominated in Renminbi (‘RMB”),
which is not freely convertible currency in the international
market. The exchange rate of RMB is determined by the
Government of the PRC and the remittance of these funds
out of the PRC is subject to exchange restrictions imposed
by the Government of the PRC.

Bank overdrafts
Bank overdrafts carry interest at an average rates of 4.3%
(2009: 4.3%).
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RE IR E M

For the Year Ended 30 June 2010 #E—ZT—TFNA=1tHIIFE

25.TRADE AND OTHER PAYABLES

As at 30 June 2010, the balance of trade and other
payables included trade payables of the HK$15,022,000
(2009: HK$13,261,000). The aged analysis of trade
payables presented based on the invoice date at the end
of the reporting period is as follows:

25. B E 5B REMIRR

R-_Z—ZFEXA=1H " BNESREMERZEH
B3E515,022,0008 70 (ZZZNEF : 13,261,000 70) 2
ENE SRR - BN E ZRFNFE R EERRIFESR
BHEIZ RO T

2010 2009
—E-ZF —EThF
HK$’000 HK$'000
FEx FT
0 - 60 days 0-60H 11,127 8,035
61 — 90 days 61-90H 547 775
91 — 180 days 91-180H 3,348 3,417
> 180 days >180 H - 1,034
15,022 13,261
The credit period for purchases of goods ranged from 30 BEEmMZEERNTI0HEGR -
days to 60 days.
Other payables mainly represents receipt in advance and EREAAERREZ ATEWGKIBEREIRERA -
accruals.
26.WARRANTY PROVISION 26. R ERE
2010 2009
—ZT-ZF ZTThF
HK$’000 HK$'000
FERT FHT
At 1 July ®ntA—H 1,513 2,136
Currency realignment Rk (154) (314)
Provided during the year FAE B 1,124 1,932
Utilised during the year FANEBHA (1,341) (2,241)
At 30 June KNA=+H 1,142 1,51%

The warranty provision represents the management's best
estimate of the Group's liability under 12-month warranties
granted on manufactured products, based on prior
experience and industry average for defective products.
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For the Year Ended 30 June 2010 #HE_—ZE—TFNA=1tHIFE

27 .BANK LOANS

27 SRITE R

2010 2009
—E-ZF ZEENF
HK$’000 HK$'000
FEx FHT
Bank loans bear interest at prevailing BRIRITMISNEGFTEZ
market rates and are repayable SRITE R HE 5k H
as follows: R
On demand or within one year @A —F K 199,183 178,043
More than one year but not BE— FEN BB FE
exceeding two years 4,183 4,565
More than two years but not BB FETBIBE=F
exceeding three years 24,867 32,461
228,233 215,069
Less: Amount due within one year B —FAREE S
shown under current liabilities MEBBECERE (199,183) (178,043)
Amount due after one year —F1RE|H &% 29,050 37,026

The above bank loans bear variable interest ranging from
1.3% t0 2.8% (2009: 1.3% to 5.9%) per annum.

Bank loans of HK$33,233,000 (2009: HK$40,069,000)
were secured by the Group’s land and buildings with
carrying value of HK$7,933,000 (2009: HK$10,262,000).

The carrying amounts of the group entities’ foreign
currency denominated bank loans at the reporting date are

FRRITERENT13EZ28B(ZFTNF  1.3E
B59E) ZFEEFERTE -

#R17 & 533,233,000 7t (Z T T AL £ : 40,069,000%
T0) TR AR K BERE(E & 7,933,000 B T (ZEZNF ¢
10,262,00078 7T ) 2 130 MAZF{EHEIR

RifE R SEERBMNSFHEZRITERREEN

as follows:
2010 2009
—E-ZF —TTNF
HK$’000 HK$’000
FET FAT
Pound sterling HgE 33,233 40,069

28.0THER BORROWINGS

As at 30 June 2009, the other borrowings represented
block discounting loans which were payable within one
year and bore variable interest at an average rate of 9%.
The amount was fully repaid during the year.
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For the Year Ended 30 June 2010 &HZE _—Z—

29.CONVERTIBLE BOND

RE IR E M

TEXA=TAILEFE

29. AR E S

HK$'000

FAT

As at 1 July 2008 RZEZENFLA—H -
Issue of 1% convertible bond BT B mRES 188,553

Redeemed during the year FREMD (52,092)
As at 30 June 2009 and 30 June 2010 RZEZNFAA=TAR=ZZE—ZFA=1+AH 136,461
The outstanding convertible bond as at 30 June 2010 may AT IR (d) K (e) it » R=Z—TFNA=FTHX%

be early redeemed at the option of the Company or the
convertible bond holder as mentioned in notes (d) and (e)
below, at any time up to 19 September 2011 and thus are
classified as current liabilities.

On 19 September 2008, the Company issued a convertible
redeemable bond (the “Convertible Bond”) in the principal
amount of HK$188,553,000 pursuant to a sale and
purchase agreement dated 13 August 2008 between the
Company and Lawnside (the “Bondholder”). The principal
terms of the Convertible Bond were as follows:

(@) The outstanding principal amount of the Convertible
Bond may be converted at the option of the
Bondholder in whole or in part into shares of HK$0. 1
each in the Company at any time from the date of
issue of the Convertible Bond (the “Issue Date”) up
to the second anniversary of the Issue Date (the
“Maturity Date”), or the third anniversary of the Issue
Date if the Company shall have given written notice
for such extension of time to the Bondholder ten days
prior to the second anniversary of the Issue Date,
at a price equal to higher of initial conversion price
of HK$0.77 (after adjustment on 23 May 2009 as a
result of the rights issue of the Company) (the “Initial
Conversion Price”), subject to adjustment; and the
average of the volume-weighted average prices of the
Company’s shares for the ten dealing days ending on
the day immediately preceding the date of a relevant
conversion notice delivered by the Bondholder to the
Company multiplied by a factor of 0.8.
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For the Year Ended 30 June 2010 #HE_—ZE—TFNA=1tHIFE

29.CONVERTIBLE BOND - continued 29. A[ AR E -/

(b) The Convertible Bond bears interest at the rate of 1%
per annum and interest will be payable biannually in
arrears in March and September in each year.

(c) Unless previously redeemed, converted or purchased
and cancelled, the Convertible Bond will be redeemed
at 100% of the principal amount at maturity plus any
interest accrued thereon.

(d) The Company shall be entitled to require redemption
of the Convertible Bond or any part thereof at any time
commencing from the first anniversary of the Issue
Date at a price equal to such principal amount of the
Convertible Bond redeemed plus any interest accrued
thereon.

(e) The Bondholder shall be entitled to require redemption
of the Convertible Bond or any part thereof at any time
commencing after the Issue Date in the event that
the average of the closing prices of the Company’s
share on the Stock Exchange for each of the 15
consecutive dealing days falling within the period of 30
days immediately prior to the date of such notice of
redemption is less than 50% of the Initial Conversion
Price.

() The Maturity Date may be extended to 19 September
2011 at the option of the Company, by giving written
notice for such extension to the Bondholder ten days
prior to the Maturity Date.

As the conversion price was not fixed, the conversion
option of the Convertible Bond would not result in
settlement by the exchange of a fixed amount for fixed
number of equity instruments. Therefore, the conversion
option was regarded as a derivative.

The Convertible Bond included the liability component and
embedded derivatives (including the conversion option and
early redemption and extension options).

The fair value of the liability component of the Convertible
Bond at 30 June 2010 was determined based on

the present value of the estimated future cash flows
discounted at the average yield of a group of non-
convertible bond with similar credit rating and structure
which incorporated appropriate adjustments to reflect
possible impact of country factor, firm specific risk and
liquidity risk.
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29.CONVERTIBLE BOND - continued

The fair value of the conversion option embedded was
calculated using the Binomial model. The key inputs were
as follows:

29. Al AR E 3 -
NEZ R By AFEER-ERPECEBERSE -
AR TEHEET -

At 30 June 2010 At 30 June 2009

R-E—ZF RZTZNEF

ANA=TH ~NA=1+8

Stock price =] HK$0.218 /7T HK$0.275 87T
Exercise price TE(E HK$0.77 & 7T HK$0.77 77T
Expected volatility TEHRR I 75% 94%
Maturity life EIHRF HR 1.2 years & 1.2 years &
Risk-free rate o R B 1) 2R 0.66% 0.23%
Expected dividend yield SELH SRS 2.5% 1.72%

The change in the fair value of the Convertible Bond was
insignificant for both years, hence no fair value change was
recognised in profit or loss.

On 12 August 2010, the Company had exercised the
option to extend the maturity Date to 19 September 2011.

30.DEFERRED TAXATION

The following is the deferred taxation liability recognised
and movement thereon:

MREFENRRRES 2 A TFEELES A - &
WA FEEZENBEER

o

RZZ—ZFN\A+ZH ARAISITEERRE  #5
HALEHE—T——F LA+ NE -

*=—=

IESERL TR
ERAZECHARERAZBRIINT :

30.

Accelerated tax depreciation

INEBIETE
2010 2009
—E-ZF —EThF
HK$’000 HK$000
FERT FAT
Balance at beginning of the year FHEE 143 157
Currency realignment b AR 17 (14)
Charged to profit or loss Jiei=Eneil | 121 -
Balance at end of the year FHEER 281 143

At the end of the reporting period, the Group had unused
tax losses of approximately HK$418,909,000 (2009:
HK$373,431,000) available for offset against future profits.
No deferred tax asset has been recognised due to the
unpredictability of future profit streams. These tax losses
may be carried forward indefinitely.
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election by shareholders to receive shares in the
Company in lieu of the 2009 final dividend in cash,
pursuant to the scrip dividend scheme as detailed in a
circular dated 21 December 2009;

(o) In June 2010, 34,074,511 shares of HK$0.1 each
were issued at a price of HK$0.205 per share upon
election by shareholders to receive shares in the
Company in lieu of the 2010 interim dividend in cash,
pursuant to the scrip dividend scheme as detailed in a
circular dated 12 May 2010;

In prior year, the following changes in the share capital of
the Company took place:

(a) 638 shares of HK$0.1 each were issued at HK$1.6 per
share as a result of the exercise of the Warrants (as
defined under the section headed “Warrants” below) of
the Company by the warrantholders;
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e ISR EMEE
For the Year Ended 30 June 2010 #HZE—Z—ZEXA=1+HIFE
31.SHARE CAPITAL 3.
Number
of shares Amount
R EE %)
’000 HK$'000
VAT R&ET FAT
Authorised share capital of HK$0.1 each: FREE BT ZEERA
Balance at 1 July 2008, 30 June 2009 RZZZENEtA—H ZTTNF
and 30 June 2010 NAZTBERZZE—ZTFA=THZ&H 30,000,000 3,000,000
Issued and fully paid share capital of BREMBIBTZIEETR
HK$0.1 each: BRI :
Balance at 1 July 2008 R-ZE\FtA-BriHh 1,974,500 197,450
Issue of shares upon exercise RITE R R RT3 AT
of the Warrants pd’s < 1 =
Issue of shares as 2008 final scrip dividend BIRODIER=ZZZNFERAREUBRKE 16,325 1,632
Issue of shares as 2009 interim scrip dividend BTG EA-SZTNFFHRSUBRKE 23,878 2,388
Issue of shares upon rights issue PR FTEE AT 2 BR 1D 1,990,826 199,083
Balance at 30 June 2009 and 1 July 2009 “ETNFEAA=TER
:2@#{% B2 4,005,530 400,553
Issue of shares as 2009 final scrip dividend BIRGER= ffﬂiiﬁﬁﬂﬂﬁ CARRH B 28,816 2,882
Issue of shares as 2010 interim scrip dividend ~ Z{TRH1EA T —ZFERHREURAE 34,075 3,407
Balance at 30 June 2010 R=F NA=ZTHRz&H 4,068,421 406,842
During the year, the following changes in the share capital REER - ARAIRAZ BBFHN T
of the Company took place:
(@) InJanuary 2010, 28,816,281 shares of HK$0.1 each @ R=ZT—ZTF—F REEEEZ_FTTNFT+_A
were issued at a price of HK$0.215 per share upon :+ Bz @i 2 AR 25T 2] - AR R

PRERSBBR —ZTNAFRYPREE - ARFRE
1%0.21578 7T 2 (B 15317 28,816,281 IR B AXEI (0.1
BITZIRAD

b) RZT—TFRA  RRERER - T—ZTFAA+—
HZ BRIl 2 AR BEH R AR AR R K
BRSUWR—Z-ZFHBAREEK - ARRIRER
0.205/8 7T B8 351734,074,5 11 IREBIRE(EO0.1 BT
ZBn

EF 0 ARAEIRAZ BEFHN T :

(@ HRRREFFEATEARR A ZREEE(EER
TXF ARRRERE | —&0) - Bt 638H FRRMEEO0.1E

TTZ M B ERA.6 BT Z B8 TLAETT
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31.SHARE CAPITAL - continued

(o) In January 2009, 16,325,340 shares of HK$0.1 each
were issued at a price of HK$0.2 per share upon
election by shareholders to receive shares in the
Company in lieu of the 2008 final dividend in cash
pursuant to the scrip dividend scheme as detailed in a
circular dated 16 December 2008;

(©) InJune 2009, 23,877,848 shares of HK$0.1 each
were issued at a price of HK$0.185 per share upon
election by shareholders to receive shares in the
Company in lieu of the 2009 interim dividend in cash
pursuant to the scrip dividend scheme as detailed in a
circular dated 13 May 2009;

(d) In June 2009, the Company issued 1,990,826,245
rights shares of HK$0.1 each at the subscription price
of HK$0.1 per rights share on the basis of one rights
share for every existing share held, details of the rights
issue of the Company were set out in a prospectus
dated 26 May 2009.

All shares issued rank pari passu with the then existing
shares in issue in all respects.

Warrants

On 26 October 2007, the Company proposed a bonus
issue of warrants (the “Warrants”) to the shareholders of
the Company whose names appeared on the register of
members on 23 November 2007 (the “Record Date”).
Pursuant to an ordinary resolution passed on the Record
Date, 337,635,936 units of the Warrants were issued on
20 March 2008 to the shareholders of the Company to
subscribe for shares of HK$0.1 each of the Company at an
initial subscription price of HK$1.6 per share. The Warrants
expired on 16 April 2009.

In prior year, the Warrants carrying subscription rights of
HK$1,021 were exercised.

32.SHARE OPTION SCHEMES

Each of the Company, Kantone, a 53% owned subsidiary
of the Company, and Digital HK, a 78% owned subsidiary
of the Company, has a share option scheme under which
eligible persons, including directors of the Company,
Kantone, Digital HK or any of their respective subsidiaries,
may be granted options to subscribe for shares in the
Company, Kantone and Digital HK respectively.
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32.SHARE OPTION SCHEMES - continued
(i) The Company

32. FBIRAERT & -
i) =27

On 29 November 2002, the Company adopted a share
option scheme (the “Champion Option Scheme”)
which, with a remaining life of about 2 years, will expire
on 28 November 2012. The purpose of the Champion
Option Scheme is to attract and to retain quality
personnel and other persons and to provide them with
incentive to contribute to the business and operation
of the Group. Under the Champion Option Scheme,
the directors may grant options to any directors,
employees, consultants, advisors in respect of
business, operation, management, technology, legal,
accounting and financial matters of the Company,

its subsidiaries or affiliates or any discretionary trust
whose discretionary objects include the aforesaid
persons or a company beneficially owned by the
aforesaid persons as well as customers and suppliers
of the Group, to subscribe for shares of the Company.
The option granted by the Company is exercisable at
any time for a period determined by its directors which
will be less than ten years from the date of grant, where
the acceptance date should not be later than 21 days
after the date of offer.

The exercise price per share (subject to adjustment as
provided therein) of the option under the Champion
Option Scheme is the highest of (i) the nominal value
of the shares; (ii) the closing price per share as stated
in the daily quotation sheet of the Stock Exchange
on the date of grant, which must be a business day;
and (jii) the average closing price per share as stated
in the daily quotation sheet of the Stock Exchange
for the five business days immediately preceding the
date of grant. The maximum number of shares in
respect of which the options may be granted under
the Champion Option Scheme shall not exceed 10%
of the issued share capital of the Company at the
date of approval of the Champion Option Scheme.
The total maximum number of shares which may be
issued upon exercise of all outstanding share options
must not exceed 30% of the issued share capital of
the Company from time to time. The number of shares
in respect of which options may be granted to any
one grantee in any 12-month period is not permitted
to exceed 1% of the shares of the Company in issue
on the last date of such 12-month period, without
prior approval from the Company's shareholders. No
option has been granted by the Company under the
Champion Option Scheme since its adoption.
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32.SHARE OPTION SCHEMES - continued

(i) Kantone
On 29 November 2002, Kantone adopted the share
option scheme (the “Kantone Option Scheme”) which,
with a remaining life of about 2 years, will expire on 28
November 2012. The purpose of the Kantone Option
Scheme is to attract and to retain quality personnel
and to provide them with incentive to contribute to the
business and operation of the Kantone Group. Under
the Kantone Option Scheme, the directors may grant
options to any eligible persons of the Kantone Group,
including directors, employees, consultants, advisors
in respect of business, operation, management,
technology, legal, accounting and financial matters
of Kantone, its subsidiaries or affiliates or any
discretionary trust whose discretionary objects include
the aforesaid persons or a company beneficially
owned by the aforesaid persons as well as customers
and suppliers of the Kantone Group, to subscribe for
shares in Kantone. Options granted are exercisable at
any time for a period determined by its directors which
will be less than ten years from the date of grant, where
the acceptance date should not be later than 21 days
after the date of offer.

The exercise price per share (subject to adjustment
as provided therein) of the option under the Kantone
Option Scheme is equal to the highest of (i) the
nominal value of the shares; (i) the closing price per
share as stated in the daily quotation sheet of the
Stock Exchange on the date of grant, which must

be a business day; and (iii) the average closing price
per share as stated in the daily quotation sheet of the
Stock Exchange for the five business days immediately
preceding the date of grant. The maximum number
of shares in respect of which the options may be
granted under the Kantone Option Scheme shall not
exceed 10% of the issued share capital of Kantone at
the date of approval of the Kantone Option Scheme.
The total maximum number of shares which may be
issued upon exercise of all outstanding options must
not exceed 30% of the issued share capital of Kantone
from time to time. The number of shares in respect

of which options may be granted to any individual

in any 12-month period is not permitted to exceed
1% of the shares of Kantone in issue on the last date
of such 12-month period, without prior approval

from Kantone's shareholders. No share option has
been granted by Kantone under the Kantone Option
Scheme since its adoption.
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32.SHARE OPTION SCHEMES - continued
(iii) Digital HK

32. 8 R AEST & -
(i) BAEE B

On 29 November 2002, Digital HK adopted a share
option scheme (the “DHK Option Scheme”) which,
with a remaining life of about 2 years, will expire on
28 November 2012. The purpose of the DHK Option
Scheme is to attract and to retain quality personnel
and other persons and to provide them with incentive
to contribute to the business and operation of Digital
HK and its subsidiaries (the “Digital HK Group”). Under
the DHK Option Scheme, the directors may grant
options to any directors, employees, consultants,
advisors in respect of business, operation,
management, technology, legal, accounting and
financial matters of Digital HK, its subsidiaries or
affiliates or any discretionary trust whose discretionary
objects include the aforesaid persons or a company
beneficially owned by the aforesaid persons as well
as customers and suppliers of the Digital HK Group,
to subscribe for shares of Digital HK. Options granted
by Digital HK are exercisable at any time for a period
of up to ten years from the date of grant, where the
acceptance date should not be later than 21 days after
the date of offer.

The exercise price of the option is the highest of (i)
the nominal value of the shares; (ii) the closing price
per share as stated in the Stock Exchange’s daily
quotation sheet on the date of grant, which must

be a business day; and (iii) the average closing price
per share as stated in the Stock Exchange’s daily
quotation sheet for the five business days immediately
preceding the date of grant. The total maximum
number of shares which may be issued upon exercise
of all outstanding options must not exceed 30% of the
issued share capital of Digital HK from time to time.
The number of shares in respect of which options may
be granted to any individual in any 12-month period
is not permitted to exceed 1% of the shares of Digital
HKin issue on the last date of such 12-month period,
without prior approval from Digital HK’s shareholders.
No option has been granted by Digital HK under the
DHK Option Scheme since its adoption.
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33.ACQUISITION OF ASSETS IN A SUBSIDIARY

In September 2008, Kantone acquired the entire issued
share capital of Good Holdings for a consideration

of HK$328,600,000 satisfied entirely by the issue of
620,000,000 shares of Kantone.

The assets acquired at the date of acquisition were as
follows:

BRE—EREARZEE
RZZZNFNA - BRI Good Holdings .2 & F0E %
TR - {8 4 328,600,000 7T * LAZE 1T 620,000,000
REBRDEH AT -

PN B P g 2 EESSIAA T

HK$'000
FHT
Assets acquired: g B EE -
Deposits and prepaid development costs e MIERFEKA 328,600
Total consideration BIR(E 328,600
Satisfied by: AR
Shares of Kantone (Note) FRKk, (M) 328,600

Kantone acquired Good Holdings for the deposits

and prepaid development costs which it has paid for
development of gaming software and sports network
systems, and hence the acquisition was accounted for as
an acquisition of asset.

Note:  The acquisition was satisfied by the issue of 620,000,000
ordinary shares of Kantone with par value of HK$0.1
each. The fair value of the ordinary shares of Kantone,
determined using the published price available at the date
of the acquisition, amounted to HK$328,600,000.

34.MAJOR NON-CASH TRANSACTIONS

In prior year, Kantone acquired a subsidiary for a
consideration of HK$328,600,000 satisfied by the issue of
620,000,000 shares of HK$0.1 each of Kantone.

In prior year, the Company issued 1,990,826,245 rights
shares of HK$0.1 each on the basis of one rights share
for every existing share held. Lawnside had taken up and
accepted rights entitliement in full under the rights issue
in respect of 520,922,908 right shares. The subscription
price of HK$52,092,000 were settled by a reduction of
the principal amount of the Convertible Bond held by
Lawnside.
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35.CAPITAL COMMITMENTS 35. B AFIE
2010 2009
—E-FF —EThF
HK$’000 HK$'000
FEx FAT
Capital expenditure in respect of property, DIZEERFTLIZEH
plant and equipment and development Y - RS KRR AL
costs for systems and networks R R ABEK 2 R
authorised but not contracted for AR 2 B 207,980 269,600
36.0PERATING LEASE ARRANGEMENTS 36.XEHERH
The Group as leasee AEEEREBEA
At the end of the reporting period, the Group had future R ERTER AEBZEFBRHEAMERIEZT
minimum lease payments payable under non-cancellable ARk EHE r B REENBEERE 22 BHERD
operating leases in respect of rented premises and motor T
vehicles which fall due as follows:
2010 2009
—E-=F —ZTTNF
Land and Motor Land and Motor
buildings vehicles buildings vehicles
T RIEF RE T REF AE

HK$’000 HK$°000 HK$’000 HK$000
FExT FHERT THTT THIT

Operating leases which expire: R TBIE &R 2
SRS
Within one year —FR 2,430 2,411 4,424 2,575
In the second to fourth year FE_FEFNFA
inclusive 3,624 3,502 4,252 3,185
6,054 5,913 8,676 5,760
Leases are negotiated for terms of one to four years and KEME HEFHB—F2N0F  mMESNIR—F%
rentals are fixed for terms of one to four years. P4 2 SFHAfEERE o
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36.0PERATING LEASE ARRANGEMENTS - continued  36.

The Group as lessor

At the end of the reporting period, the Group contracted
with tenants in respect of leasing of rented premises,
plant and machinery and communication systems and

REMHE R/

REBIERHEA

RIBEMTa  AEEEREREENE - BFE Rk
BERBERGRRBERASTTAK - ABHERWT

equipment which fall due as follows:

2010 2009

—E-TF ZETNFE

HK$’000 HK$’000

FEx FAT

Within one year —FR 676 480
In the second to fifth year inclusive F_FEERFA 17,817 20,519
After five years RAEE 5,461 5,726
23,954 26,725

37.RELATED PARTY TRANSACTIONS

During the year, the Group has the following transactions

37.BEAELRS

REEA - AEBEARREZMIR Lawnside BEIT T

with Lawnside, a substantial shareholder of the Company: RS :
2010 2009
—E-TF —EThF
HK$’000 HK$'000
FExT FAT
Nature of transactions REME
Underwriting commission paid in respect  FAZANA BIHEAL
of rights issue of the Company BEffzeiEfe - 3,675
Interest expense on Convertible Bond AARES RS H 1,365 1,328

These transactions were carried out after negotiation
between the Group and the respective related parties.

The key management personnel are the executive
directors of the Company and the five highest paid
individuals. The details of remuneration paid to them are
set out in note 11.
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38.PRINCIPAL SUBSIDIARIES

Details of the Company’s principal subsidiaries at 30 June

3. EEMBE A E]

N-2-FFR-FEAFAA=TH FAANEEE

2010 and 2009 are as follows: M AR BT -
Proportion of
Nominal value nominal value
Place of of issued of issued share
incorporation/ share capital/ capital held
Name of subsidiaries operations registered capital by the Company Principal activities
TR BRTRA RNTIEGZ
WEARBH Fdpiuk e/ ZHER ERTRAHELA TEER
100BESTSHOP.COM Limited Hong Kong Ordinary HK$2 100% Provision of e-shopping and
B LR AT internet based activities

Aspire Management Limited

Big World International Limited

Bingo Profits Limited

Briar International Limited

Champion (Cook Islands) Limited*

Champion Consortium Limited

Champion International
Investments Limited

Champion Luck
International Limited

BEBRARAR

Champion Million
Industries Limited
HEEXEARAA

Champion Pacific
Investment Limited

B RABRAR

Champion Technology Holdings Limited

Annual Report 2010

British Virgin Islands
HERERREE

Samoa
BEEGHES

British Virgin Islands
ERERREE

Samoa
BEEGHES

Cook Islands
ERES

British Virgin
Islands/PRC

EBERRES/
H

British Virgin
Islands/PRC

RELRRES/
HE

Hong Kong
B

Hong Kong
B

Hong Kong

!

Ordinary US$1,800,000 35.9%°
£3A0% 1,800,000 T
Ordinary US$50,000 100%
E4RA% 50,0005 T
Ordinary US$1 53.8%
LRR1ET
Ordinary US$50,000 100%
E4mA% 50,0005 T
Ordinary HK$1 100%
LR AT
Ordinary US$1 100%
LRR1ET
Ordinary US$50,000 100%
L% 50,000 T
Ordinary HK$2 100%
LR AT
Ordinary HK$2 100%
LR AT
Ordinary HK$2 100%
LR AT
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RUEETEY R ERBRTE

Investment holding
REER

Investment holding
REER

Investment holding
REER

Software development
B

Investment holding
REER

Strategic investment
FRMRE

Strategic investments in
advanced technology
and e-commerce projects

RRMERE SR
REFEHEER

Property investment

NERE

Property investment

NERE

Property investment

NERE



38.PRINCIPAL SUBSIDIARIES - continued
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For the Year Ended 30 June 2010 #E—ZT—TFNA=1tHIIFE

38. X EME A F]-4

Proportion of
Nominal value nominal value
Place of of issued of issued share
incorporation/ share capital/ capital held
Name of subsidiaries operations registered capital by the Company Principal activities
EMAL, BETRA KARELEZ
L) N REwE e/ EmER BRTRAEELS TEXK
Champion Technology Hong Kong Ordinary HK$1,000 100% Sales of general systems
Limited Eh Deferred HK$1,000,000 products and provision
HERHRERA A @A 1,000757T of services and software
IRAERY 1,000,000 87T licensing
HE—RAGERRIRH
FRIE R T
Champnet Limited Hong Kong Ordinary HK$2 100% Internet business
HERBERAR B Lidiko BT EEER
Chief Champion Limited Hong Kong Ordinary HK$1,000 100% Property investment
TEEBRRA BE Deferred HK$10,000 WERE
EIRAR 1,000
ERERR 10,0008 7T
China Sports Network Limited Samoa Ordinary US$1,000,000 53.8% Development of gaming
REREERAR EEGHS @M% 1,000,000 7T software, sports contents,
sports websites and
sports network systems
BRI BEAD  EBE
ML REAREZR
ZHBEER
Chinese Paging Hong Kong Ordinary HK$1,000 100% Paging operations
Company Limited 7 Deferred HK$2,000,000 EER
R EHERAR LmAR 1,000757T
E3ERR 2,000,000 47T
Chinese Science & Hong Kong Ordinary HK$2 100% Internet business
Technology Limited Bt Lidko BT BB
RXRHRER AT
Cyber Solutions Inc. Samoa Ordinary US$1 100% Internet business
EEDHS Ldk1ET MR
DIGITALHONGKONG.COM British Virgin Ordinary US$1 78.2% Provision of an
INC. Islands LR ET e-commerce platform
RBERRES for payment process for
global business
RERATREEFHE
RFEFTa
DIGITALHONGKONG.COM* Cayman Islands Ordinary - 78.2% Investment holding
T REHES HK$15,000,000 REER
LA 15,000,000787T
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38.PRINCIPAL SUBSIDIARIES - continued

38. X EME AT -

Proportion of
Nominal value nominal value
Place of of issued of issued share
incorporation/ share capital/ capital held
Name of subsidiaries operations registered capital by the Company Principal activities
BT ye BETRA AARELEZ
L) NCEg REwe e/ ZmER BRTRAEELS TEXK
DIGITAL COMMERCE Hong Kong Ordinary HK$2 78.2% Provision of an
LIMITED } LR 2 AT g-commerce platform
and evaluation of
e-commerce opportunities
REEFHETARIME
Digital Hong Kong Limited Hong Kong Ordinary HK$2 78.2% Provision of an
YIEAAERARAR B @R 2 BT e-commerce platform
for payment process
for retail customers and
e-mall based in
Hong Kong
RATERP RUEAREN
SFAGRESFEE
iR TA
Eagle Landmark Limited British Virgin Ordinary US$1 100% Provision of treasury
Islands LRR1ET senvices
EBSEARES REETR RS
ESP International Hong Kong Ordinary HK$2 100% Advertising and
Group Limited EE LR 2 AT recruitment agency
ESPEREEEEFRAR EERRERERR
Good Holdings Limited Republic of Ordinary US$50,000 53.8% Investment holding
Seychelles AT 50,000 7T REER
ERRLRE
Happy Commercial Macau Ordinary MOP25,000 100% Provision of documentation
Company Limited P TRAR 25,0002 # services and arrangement
EXERAR and business consultant
R R RS RS R
EELE
Happy Union Development Hong Kong Ordinary HK$2 100% Property investment
Limited } LRk 2ET WERE
BHERERAR
Harilela Kantone Hong Kong Ordinary HK$10,000 55% Investment in
Telecommunications EE L% 10,000 87T telecommunications
Limited networks
REBEDE
High Win Limited British Virgin Ordinary US$1 100% Investment holding and
Islands Ldk1ET strategic investment
EBSRARES REZRR KRB IRE
Champion Technology Holdings Limited
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38. X EME AT -

Proportion of
Nominal value nominal value
Place of of issued of issued share
incorporation/ share capital/ capital held
Name of subsidiaries operations registered capital by the Company Principal activities
EMAL, BETRA KARELEZ
L) g REwE e/ ZmER BRTRAEELS TEXK
Honest (Macao Commercial Macau Ordinary MOP100,000 78.2% Provision of consulting
Offshore) Limited i LA 100,0005879# services, data
processing and selling
activities
RECERMRT - BUREE R
HEED
Hong Kong IT Hong Kong Ordinary HK$2 100% Information technology
Alliance Limited B L@ 2T development
EREAMBHBEERAR EREMRR
HydroCable Limited British Virgin Ordinary US$1 100% Investment holding
Islands TdR1ET REAER
EBSEARES
Internet Vehicles Limited Hong Kong Ordinary HK$2 100% Provision of internet
EH@AERRAR BB Lidko BT related services
Rt B BRI AR
Kannet Limited Hong Kong Ordinary HK$2 100% Internet operations
ERBEERRA B Lk R
Kantel Limited Hong Kong Ordinary HK$2 100% Investment in
BREAEAARAR B L@ telecommunications
networks
REBEBE
Kantone Holdings Limited* Cayman Islands Ordinary HK$523,420,758 53.8% Investment holding
EREEERAR" REHS LAk 523,420,758 T REZR
Kantone Paging Hong Kong Ordinary HK$1,000 100% Trading of pagers and
Company Limited EE Deferred HK$2,000,000 provision of paging
ERPNETERAR @A 1,0007570 services
AT 2,000,000/ 7 BEETHA LR ET R
Kantone (UK) Limited United Kingdom Ordinary £5,500,000 53.8% Investment holding
i L4 5,500,000 £ REER
Keen Pacific Limited Samoa Ordinary US$1 53.8% Provision of
BEEGHS E@ER1ET treasury services
RAEBHRS
Kontone International Limited Hong Kong Ordinary HK$2 100% Investment holding
BRERARAR BB LRk 2ET REZR
KTT (Cook Islands) Limited* Cook Islands Ordinary HK$10,000 100% Investment holding
BRES E3AA% 10,0008 7T REZR
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38.PRINCIPAL SUBSIDIARIES - continued

38. X EME A T -

Proportion of
Nominal value nominal value
Place of of issued of issued share
incorporation/ share capital/ capital held
Name of subsidiaries operations registered capital by the Company Principal activities
EMAL BETRA AAREEZ
) NCEg KEwE B/ EER BRTRAEELS TEXK
Lucky (Macao Commercial Macau Ordinary MOP100,000 100% Provision of consulting
Offshore) Limited i LAY 100,000879# services, research and
development, and
selling activities
REERRE  HRRAE
MEHEES
Lucky Success Development Hong Kong Ordinary HK$2 100% Property investment
Limited B LRk MERE
BREREBRAR
Lucky Tone Investments Hong Kong Ordinary HK$2 100% Property investment
Limited B LRk 2ET WERE
FRREERAR
M.C. Holdings Limited Cayman Islands Ordinary £5,500,002 53.8% Investment holding
HEHE ik 5,500,002 5% BEER
Marcotte Limited Samoa Ordinary US$1 100% Investment holding
EELRS LRR1%ET REZR
Multitone Electronics PLC United Kingdom Ordinary £3,830,107 53.8% Investment holding,

HE E@A% 3,830,107 385 design and manufacture
of communication
systems

REZR - Rt REERE
Multitone Electronics Malaysia Ordinary MR285,000 53.8% Manufacture of
Sdn. Bhd. SR A% 285,000 5K A T communication systems
and equipment
EEBEZRRRE
Multiton Elektronik GmbH Germany Ordinary €1,022,584 53.8% Distribution of
e LR 1,022,584 BUZE communication systems
and equipment
DEBERRLRE
Multitone Rentals Limited United Kingdom Ordinary £100 53.8% Leasing of communication
HE LR 100 5085 systems and equipment
MEREZGTRRE
New Telecomm Company Hong Kong Ordinary HK$6,000,000 100% Trading in
Limited } L% 6,000,000 87T telecommunications
MEABHBRAR equipment and provision
of related services
BEEBERERRHEERS
Champion Technology Holdings Limited
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38.PRINCIPAL SUBSIDIARIES - continued 38. T E B A 7] -4

Proportion of
Nominal value nominal value
Place of of issued of issued share
incorporation/ share capital/ capital held
Name of subsidiaries operations registered capital by the Company Principal activities
EMAL, BETRA KARELEZ
L) N REwE e/ EmER BRTRAEELS TEXK
Peak Vantage Limited British Virgin Ordinary US$1 53.8% Provision of treasury
Islands/Macau LdRk1ET services
ERGERRES/ R HRS
R
Pearl Delta Inc. Samoa Ordinary US$1 53.8% Provision of treasury
BEEGHS E@ER1ET services
RAEB RS
QQKK.COM Limited Hong Kong Ordinary HK$2 100% Provision of e-commerce,
EE LRk 2 AT m-commerce and
internet based activities
REESFEE  RIBER
B RAIRY
Shenzhen Hengyu Science PRC Ordinary RMB24,000,000 35.9%° Investment holding
and Technology Company H LA AR 24,000,000 7T REER
Limited*
BERE (RY) BRAR
Silverstrand Investments Samoa Ordinary US$1 53.8% Investment holding
Limited EETHE ERR1ET REZR
Smart Delta Inc. Samoa Ordinary US$1 53.8% Provision of treasury
BEEGHS T@ER1ET services
RAEB RS
Smart (Macao Commercial Macau Ordinary MOP100,000 53.8% Provision of services,
Offshore) Limited i LA 100,0005879# software licensing and
R ORFIBEE X IR trading in communication
ARAF systems and equipment
REEMRTS © BMHSETER
BERERARRRE
Success (Macao Commercial Macau Ordinary MOP100,000 53.8% Provision of consulting
Offshore) Limited R A 100,000 BP9 services, research and
development and selling
activities
RLBERRS - RERAZ
REHEEE
Top Gallop International British Virgin Ordinary US$1 100% Investment holding
Limited Islands LR ET REER
EBSEARES
Very Happy International Hong Kong Ordinary HK$2 100% Property investment
Limited BE LRR2BT NERE

RERBERAR
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38.PRINCIPAL SUBSIDIARIES - continued

38. X EME AT -

Proportion of
Nominal value nominal value
Place of of issued of issued share
incorporation/ share capital/ capital held
Name of subsidiaries operations registered capital by the Company Principal activities
MR BRITRA NG e
) g Fd-giut e/ ZmER BRTRAEELS TRER
Victory (Macao Commercial Macau Ordinary MOP100,000 100% Provision of services,
Offshore) Limited ! /A% 100,000 R software licensing and
EF ORFIBEREERT) trading in communication
ARAF systems and equipment
RELIRTS © BHHRETER
BERERAGRRE
Wollaston Limited Samoa Ordinary US$1 53.8% Investment holding
EELHS LdR1ET REER
Y28.COM Inc. British Virgin Ordinary US$1 100% Provision of e-commerce,
Islands LR 1ET m-commerce and
RBERRES internet based activities
REETHE  NHHER
BB RARS
Y28.COM Limited Hong Kong Ordinary HK$2 100% Provision of e-commerce
HHEEBAR B Lidiko BT m-commerce and
internet based activities
REETHE  NHHER
BN
Y28 Innovations* Cayman Islands Ordinary HK$0.1 100% Provision of e-commerce,
HEHS T@R01 BT m-commerce, and
internet based activities
REETHE NHHER
LN
Zonal Care Incorporated British Virgin Ordinary US$2 53.8% Strategic investments in
Islands/Macau LidkoxT advanced technology and
RBERRES/ e-commerce projects
R FRUERESHBERET
EEtE
Champion Technology Holdings Limited
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38.PRINCIPAL SUBSIDIARIES - continued

*  Directly held by the Company

#  Wholly owned foreign enterprise for a term of 20 years
commencing 17 October 2008.

4 Kantone holds 66.7% equity interest in these companies,
hence it is accounted for as subsidiaries of the Group.

The deferred shares, which are held by the Group, of each
of the above-mentioned subsidiaries entitled the holders
thereof to:

(@) a fixed non-cumulative dividend at the rate of 5%
per annum for any financial year of the company in
question in respect of which the net profits of such
company exceed HK$100,000,000,000; and

(b) on a winding-up, a return of the capital paid up on
such shares out of the surplus assets of the company
in question after a total sum of HK$100,000,000,000
has been distributed in such winding up in respect of
each of the ordinary shares of such company.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results of the year or constituted a substantial portion
of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in
particulars of excessive length.

Save as disclosed, none of the subsidiaries had any debt
securities subsisting at 30 June 2010 or at any time during
the year.

39.CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concemn
while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of equity
attributable to owners of the Company, comprising issued
share capital, reserves and retained profits.

The directors of the Company review the capital structure
on a bi-annual basis. As part of this review, the directors
consider the cost of capital and the risks associated with
each class of capital. Based on recommendations of the
directors, the Group will balance its overall capital structure
through the new share issues and share buy-backs as
well as the issue of new debt or the redemption of existing
debt.
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MR RE

Financial Summary

RESULTS E
Year ended 30 June
BZAA=THILEE
2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
ZB-2F -TENFE _IE)\E -STLE -—FE)E _TERF _ZIME —FT-F —FE-F -—TEF
HK$'000  HK$000  HKS000  HK$000  HK$000  HK$000  HK$'000  HK$000  HKS000  HK$000
Tén TEr  TET  TER ThTL THTL Thr ThrL Tér TR
TURNOVER EXE 3,011,768 2923103 3635049 3164287 2996668 2461710 2249968 1874,3%2 1633388 1,510,779
PROFIT FROM ORDINARY BEaA%
ACTIVITIES BEFORE KRR
TAXATION
Proft from operating activities RetEMELER
excluding other operating ftems  ZIEEERET 209951 403130 994804 923140 762470 610013 468476 367550 205313 296272
Other operating ftems AhigEER (85,800)  (298,850)  (737,526)  (91,071)  (88,124) (36429 (104492  (127.387)  (728%9) (6,573)
PROFIT BEFORE TAXATION BB AR 124151 104280 257218 832060 704346 573584 363984 240163 132420 290,699
TAXATION fiE (121) (1,062) (2,063) ©017) 89) (617) (704) (1429 (421) (584)
PROFIT FOR THE YEAR REERR 124080 103218 255215 822898 704261 573067 363280 238734 131993 290,115
ATTRIBUTABLE TO i
OWNERS OF THE COMPANY ARTEBA 88,649 74630 190456 626818 549994 458726 296550 191247 133040 249408
NON-CONTROLLING INTERESTS  sHizfRifi sz 35,381 28,588 64759 196080 154267 114341 66,730 47,487 (1,047) 40712
124080 103218 255215 822898 704261 573067 363280 238734 131998 290,115
DIVIDENDS RE 2214 19,968 48112 96,686 73,006 50,867 55,304 27,604 23379 16,286
ASSETS AND LIABILITIES EEREE
At 30 June
RAA=TH
2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
ZB-2F -TENFE -IF)\E -STLE —FE)E _TERF _ZEIME -FT-F —FE-F —TFF
HK$'000  HK$000  HKS000  HK$000  HK$000  HK$000  HK$'000  HK$000  HKS000  HK$000
Tén TEr  TET  TER ThT TR Thr ThrL Thr TR
TOTAL ASSETS EELE 8967425 8871,166 8446159 70667,367 6453200 5561,082 4945942 4280035 3,941,869 3,444,962
TOTAL LIABILITIES ] 569,802 589361 630554 463346 359558 396021 356934 768127 743120 604,039
SHAREHOLDERS' FUNDS Kz&s 8,307,533 8281805 7815605 7194021 6003642 5165061 4589008 351,908 3,198,749 2,840,923
EQUITY ATTRIBUTABLE TO FAFREA
OWNERS OF THE COMPANY EfhRAER 7062217 6973345 6685006 6,137,672 5258760 4704867 4232113 3210764 2,942,064 2,581,892
SUBSCRIPTION RIGHT —-BLTHE
RESERVE OF A LISTED NAZREE
SUBSIDIARY 1 - - - 4,639 1,850 1,850 - - - -
NON-CONTROLLING FERRR
INTERESTS & 1,335,056 1308460 1,130599 1,051,710 833082 458344 356895 301,144 256685 259,081
8397,533 8281806 78156056 7194021 6093642 5165061 4589008 3511,908 3,198,749 2,840,923
Champion Technology Holdings Limited
Annual Report 2010 112



TRERE

BITES

B EE (£/%)
BERR (7T EA#82)
AN

FHTES
R

BAFHITES
wie

Francis Gilbert KNIGHT
Frank BLEACKLEY

DREWE
REE

BEZEES

Francis Gilbert KNIGHT (Z & £ /&)
Hie

Frank BLEACKLEY

B’

TSR
Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

EEH D
M

JEPY

O FAb R 244-246 5%
SRS B O

7B IR

BOM

Multitone House
Shortwood Copse Lane
Kempshott, Basingstoke
Hampshire, RG23 7NL
UK

BRIERER
B
BEH1H

FBRTL3E

113

EBEENRSEERE
EBTIR
TEEE 33 5%
EAHAETIE

ERERRT
ERTT
SRR
=EFRURIRT
TEMIRIT
RFERET
SRPIE YR
SRPIEHTIRTT

= EED

=) o BRI SFTAITT
HESETRD

BB

SEEE 88

A ES1E35E

FERDBFERLRE

Butterfield Fund Services (Bermuda) Limited
65 Front Street

Hamilton

Bermuda

ROBFETCEEED R
SENEHHERAT

BT

ERAER8Y
SR L 2618

AU

http://www.championtechnology.com

A3 5%

0092

EHRAIRMER
BEMREERERAT
BB
B
BEH15
BB L

BT+ : ir@championtechnology.com

BEMEEBR AR
—T-TEFR

kS



ERWE

HEBRIR -

CEFEAABD R DAZ I THBNTISRIRAZE -
REEMR 2 EBRE - N8 R ERIE DR ERAR IR
X BHmMSREEE - BETRHAGZRBERBEERTE
EPR  MEEBFUIERFERE - BERAEERR
BRBFORELE S - 2IREUVMRBEAEREREL
REEARTRREL CER -

BIEERIEMEEZ SR RERBE—T—TF A=
HILFENAKSHENES  BARA LT HN\FUK
FERFEN - BENRAERE - R REREPRMHIE
BRI EERIRR - RRAEENSEERRT R

MBRE
REBZHBREHENT -

s BEBIABAZ=ZE=1E—-—TFT_ESET

o REEGEMNEABSZ - +E—RB-_THAEET

o EIEZARFIAFIE - A - WEREHZ BN IR
B)RTEATNBEET

o ARBHEEAEBEENLEABDZ TAENTIEES
7T

o AT /2218l

REEBARER  #IFHFRESMN - KE-EERFE
BESTR) WEAETERREETETAREBEERZR
5 o

RERE
FEECRAREHE T ZSFANAZTHLEFEZ RS
BB FAR0.257 M o 5T AR HIR B F AR 0.307 8 L% - &F
TREE 2 I BB A E055EI  2FREARBEETA
“FEHEBT e

TENEEBERAT
—E-TrER

=

BIRFERRRRBEMERE
SER - ARBERBNETHERERERE - AEARE
BAIST BB - TR M RN L ERERHRT
% - @EQERARY - EEEBDRRED N HERE
B EQREAESBENELEENE -

TR - TREMPRANER - SEKBRBHTS -
EmEFRBALETHREZZTFPEHENX - BEFERHER
BURIBEELAFRRESZR - WLRRBMRER—R
TEZERK: ERPHRERERZFBERBRBA: REEET
SERREEEZNRE - EAEETEHERERNHERA
ALERRHIEE - MBI EREME - TR THEEREA
e El SERSEERTRBBRNSRAERH L
HEWRZSAHMHA AR 2 EREEE RER R
H UESHRESERR, EREEANRISEAEENTIR
AIER -

FAEESFHERRKIEERE - ZFREBE DEERRE
BOED RRREROTRRGREE - EHERKREE
IR A BERE R - EULBIET - BPIPTRZIAE
ZE BRAEENEE R -RIBLRZZ2HI
Em AEERESBANE WIEFREMNESES
EEBRRZERER RERMDREANE

114



RE
BERREBEHECEENDTR  EFNASHELNRE
TRBRIFESR - AREEBMNNEESRR - BATIHDA

& - WH METERXELERRERERR - BHIRET
EEERIE R R BB R EREER - REFREERA KT
BIE— FHISBEBNABAR - FHAEEFEZER D
BIRE KA - WRSIRFIRIE & Mg AB A - URER
EBRIEENRE  ENRREZRRENNAEE REEHR
BHRAE - [RRERNEERBE RSN AaTEERS - =2
REH) - AR BRE o |EERE - P RIFTRESIER
E+_ARFE(20115F - 2016%F) - BERRERNEZ R
REF - BETENEEANSZHER  BEAREER
MEMET SELRBES  AEERIUEHEESERRE
R EiRE -

Rt ATBIEMEERRTNERERSHET  LERRE
NEREFEEE  [ERtUEEER LRigrR ANk
EEATHEL - [MhERT  [SEEEECEECBRERS
BIEREBEABRRER  RESENZHLBERRNE  FE
RZIBREBRIB R AR LR EMEZ o | (T AXE - 4t
FHER) At SRESEEEFEEN TR -

EEH

Iff

RERHK  KERSEERIKFOER  REARATS
REMNEMMBARAL R - ENRREEEMEINIELS
¥ ONUBBELE HEZER FRRgEEER SR
MEGHENERERFEDSURERE - BETF - &
BRENEEES R R EEBENLERIKENEE
SE-EFRMHREEE  ETERESENE - EH Y
o BER N B EESEARREM IS ER B AT R N

B EEERERTRENEAKR - BERTHEEEE -

EE )
BMEBEZFRRNEBRRDEEREMERNERT
REIER c AABLROABRRE - 2BWEE - BF B
B RTR HEER KERBREERE - RS
SHEEOEE  FEOR-BHXE - ERMAERFIHEAR
EREM 2 RHRBE T AAEE WS REFHEEN
REZFRLIKDIEEESR -

EF

115

a8

A A=

BENHEE AR AT
—TTEEY



BB RR DN

R E S
OEFE((ERFEDAKBEEER=TE-—T -8
B BEFRMTEFRBDZ-TAE-_T=88%
TEABAZ=  BEEFEENA—E-_THAESET L
AAAZ -+ AAREE ARG ANTLESEET
EFRRzEBREFRETIESE L  DEFETRET
2B EFRBZLBRET R2.3181 - mH &S
EEEE  ENEHERE mEFAOZ-T—HAKE
BOZTHEN RN EREERREREERFERE
REAZESFHMRER - GEEHILMTSEN TN - @
BEEIRFAFE  HE - FERBH BN AR Z
TH—ETRG-ToEEBAL(CETAS  HET RS
FBTT) o B EI B K — LT BTS2 RIS B AT R TN
LB REBENMRERAEBERRBERE  E5EEY
MERDR - REBEFE  SEREBRER2Ze REN
FERAERNT LB N BEBTTZREERE - HREER
BEEER  DBEFEEHEZARFANE  HE  FELE
HZBRMNAT - EBATN\BESL  2FRAZLBETR
T=EZE—EBEET-

SEBERTRAERER  ETEEXE EHEREMEEX
MRS DHERATRESZTENT _BERER
TLe —REITBREHA EAE 2 N\E-BE-_FEEL(Z
ZETNE  —BATLESERL)  TEHREEARFEER
BENETSBEREABMARFEXE EAZE—FR BN
REET(ZZZENF: NAEEKEEL) EEXRAEA
—ETBEEBRLAEE=TEET - MEREHEX
HAEABDZ -+t = +HRENTHBEEET(ZEThE
NENFNAESEET) b Thd R E B E AFEHE T R 5
R 848 DA BT AR BRI B PR

CEFEZWBKRARRFNEREEMRE=ANREET
EFRBAZLEBBFANANRERT - KEMBIKRE
M EELEREREKRFE -

KB

CIEFER - ARBUFARENRIEHEE - PENEESNI
38 o SR - HADARKSS - LT ARREFF ST BER
BNEBERTE  BHRERAEER  BEOMSEBHN
& SEESSTRREHSTELEIBENGHBERES
REFE - REEERERBNIERRESRRATRE ik
FHREVRESER  AREEDRITER - AIREETT - %
EREAEFEERRT  WAETERKRERBNARER
2 AR ERENYE MERE - KETSIELAE
R

BRI - £z [BLR% | 5PT - ERM—LLERBA -
REZEATFPEFFTENGARL RS EREEFIUE
H - IRSREEHE  BWEIE - AEMSNBARER - BER
B BERRERARIEERIEBE - —RIIZERER
BAZERESRT MEEMNREHLEZEL  HEN
E-SFNA SE2ERATHERZERETHBERE
REREES -

BEMEEBARAT
iy

—T-TEFR

ROEEE PEMSZEEEA-_T=ZEB=T_A8}%
T EFREA-ZTZBRT—EEET -

EERENEEE R RFEZ N 2 RS BERIERTE - BUM
ZEBNHHEMEERE  BERT REEHENER - A
- REBDAREEF - HREE CGRBBAR —LAZFYK
S EL RN BB A B HGE (Multitone) ) BB 2 BB+ 1 4F
ZHRERMEIEE -  EEPNHE - B2BERE - Uk
EFEBEREERGE (National Health Services) HJIER - #
EHEITIHEREREES - HN  BARE —(EAEABR2RS
BEHERELE  BEAEMRANZHETEMKE £SE—F
IMEARLZERNESZED - EEMTISKAREIE  WEED
e e ER RMAEERNER LB RHEHIE
fB o AT - BUM YRR BB A B DA BAEDS -

SEREFMEB 2 EXBEMEAEZNENTLEEE
T EFERHANELTAEEET -

EEEEARQR(EED
BRERBAFNT _EBATEEL  2FREZLBET
RT=FET-

BT 2 HE A N EER R B - PRETEE
B SE T BREEETETRHBER T RERER
R ERMIGHEELRS - ABUN - TETSREREED T
BERBIR - KL pITROBAE SN -

REFEY M LRESTE  HRERRABABYRME
RNE - BEFNHRRBREERS - ARBEAREEREYRE
BETENINED  BRCHERERARERN - RESE
Hilpst KR EHE - WATEERTAFREASER R
Free M ES| RN - MARE - KENSELEE ZRE
Bt -

HREE

BEEALBEFEASSERE _amNRtENTET &
XER-ZATOENTAET - ZFRBZLREFRER
—A\REBLTEL £XBRA-ALK—BET £ERX
RFEXTHHF IR E B EENRAXRIGEEREE
e E BB EBRENEEEBIARBEEENE PR
RN EESEESKRSBREDE  UERERMEEAR
R o

116



RERBERABER
AR R A B
EES AR EH - B o BEAME AT -

RZZE—ZTFRA=1+H SEZ2HEHR - BROEHERS
AEZBETLEEA L RHEEHNATZFAT=E
EET(ZZTNAE: +AEB-TAEBEBT) Mida
BHNANELETLEEAT(ZEZAE  IENT—F
EEL) EERBRUVERDE RBEEFEAL
NWE—T=ZBEBT(ZETNF: +—EBE=ZTHREES
) BEBAERENES _EEET( 2T NAE:
ZERATESBT) MARRBAE AEHEZETENT 88
BR(CETNE : AT ABETZEEET)HE  £@2
BRERH R A0.057 (ZZZN4F 0 0.056) °

SEEEFFERERTEFR_BE_FN\EEETL(ZZZAN
F:E-—THARABERL) ROBX=TtEEEL(ZZ
THE: ZTN\EERBT) RREEAEBA—R=T 8
BET(ZZETNF  —B=FRESERT) 2 BREAED
B - MEFEZHBRAR=ZANREET(ZETNF
NBENBREET) -

SEZRTERBE-—RBATLEEET(ZZTTNE:
—EETN\BERT) AR —FAEE Maget(—TF
NEF: DESET)ARE_FRERBR_THAREETL(Z
ZTNF =T _BABET)ANE=FREE - RITEK
=T=ABEATUAEEREERLtANLERT(ZTEN
F o -TE=RERT) 2L RETHEER - RITEX L E
HEMEERBAEE -

BB

SE-BECEEREY T MBRRERER - SR
HERBEIMEKT - RETEEBANLEER BEATSHH
BTAKRITEEEAEEREBREES -

BARRESRI  FAEEEERARRANEARER 27
PAEGE - AAEEAEEESAEERIHE - Hi8%
ZINERBEAK

SEVEETERARBMTETASBEBEER RS - H
RYERZRBEELY - KE - ERRETEBREEINE
WARXZ HEEERIMNERB ;- RanTEE 7 a8 H IR IME R
b SEBERSE I EHMIA -

AR

RZZ-ZFXA=1TH AEBEEEBERZZEGHZ
BARER—_RTNBEBET(ZZETNE: —ELTEE
TT) ° REBARETITERFBAYE - BEHR
BRBNPER A -

~ A KB

ANEIR K EFHBR

RZZE-ZFXA=+TH  AEERERERY—T=84%
BT -DEFEAZRERAS—E-_TLEEETL(=F
ThE: —R-TZBEERT) - ARENZEMEKFE - I
BRERAG 2KE BEERKRMETHH - FHEEA
¥ BRBPEEES  BEEAES  URHEMENINE
BatE -

ARBERIANERRFWER S - EETEFOHHA
B ZEERERCARBRARRAZELERE  BAX
B JELBRARMSAIOFE - EFATH Ay i AR
B ERGERIRRREEEH I 2 TS -

AR E R AR ST E
EEgEEAN_—E-EF+—A-ThRBIARFBER
EMZzBRREEBE T -TFNA=TREFEZREAK
S8R 0.25B I (=TT NF - B0.2581l) » HEAFLIR
RARBAEARZERBFEAE LBBHAMEE < 5tAZ
Z-ZEXNA+T-HIREZTHREER0I0BI(ZZEEN
F BR0L0EM) % - 2FIREZAREIE HBEMR0.55
BI(ZEZT NS - HR0.7581)  2FREAEETR
—ToRERT EFEZUBHEFER-_TEET -

FZERPBE S B ERIBABRREZTTE - RARIIESR K
RZARBHBRERRACE  RRTAEBERREERE
EBSER D BB AR Lt R B 2 B ([AB R SR8 L) -

IR R EE TS A RIFER AT LB R @ik
BRI B TORG LD e TRER  SAEE - 85
BRI 3T 2B 2 BRI RS ERATR T
BE AR ARE -

BRABRK B BIETZRERE S RERIEN T ——
F-A+TLBRRZAXERERIBR -

gERDBFER

ARFZBOBPECREN —T—EF+—A - ThHE
E-T-TFET AT NB(BEERWA) LHRREEH
BARBRNBERELFE - RFAEK LA RPAKRE R
IR BFBIZER  ERDBPXHERAMES A
KRBT F+— A +WATFHEB =+ AXERAF
EREZBRMBPELNREENERBARAT - it A
EEEFE2EANER28HTEED L2642 o

BEHKEBARAT)
it 72

117 It



EEkSEEEAE

HITE=E

X% Nt AEBEARARER - BINAREBE
ARGHIBERAR (B IR T EBERERAF
([BR])RAERETRARBEEE([REEE ) 2ERE
MHITES  BRAMBIBEEERRARBZWEAR « %
AR REIREERELEN  RERLEEERER
P+ F &5 o R— N\ EFER AEBUART - HEBIEME
JSERARZBEIE  ZARA—FRARBEARERS &
LIRTT ~ AN Barclays &% 2 BISIRIE A A] ©

BEEIIBERBEBRNREIDE - TERZ @R R ER
TERDGERE URGAHHERERAZER - BNH
ERRELIRTRFEASEE(CBE) (2006) * EAF
4R T R B AF(CE 2 a2 BE (Commendatore
dell’ Ordine della Stella della Solidarieta ltaliana) (2006) * &
A RITT IR BT ZE £ A AKF 401 (2006) - % B BUS 28 3%
SR T E ST E)E (Chevalier de |’ Ordre de la Légion
d"Honneur) (2007) A R B BRRIITHEBNE FIREFALE
(2009) °

HEBEARSFETIERE(1992) - EAWERMEZ T
EH(1993) « BB T5142(1089) « EFHILHELEL KE
(UNVA) AXRIEZEEIE 4 (2005) M B S AT 7 b SR 22
+(2005) -

FERBE KEEEMARSEBRM 2 NEERIEN
HAR—NAAFE-AARFER-ANNEFE_ZTE
F) MERBMRALETEEERE (R-NNNFE-ZT
=F) WEAREELEZEBEAMBRERELTR BB
BAMEBMBETE FAESERRBEMMBABMBRBEE
HHAZEFIR(N_TTREFE-TZF) FE-ZEHD
F¥AFHBEEARREERE (R SENFE_TTLF) -
WIN-BREFEBRESTEA  BEIXLGEE K
FRFATRETRERERERS (MM RE - It
O BAMBTEZHEARBAHHZESEE - RPEA
RAMBEEFITREZBEARRRAGRKERSENX
5.

BER-ZETZNF+ - AREERERTXAERE - H=F
TFRAENFRGEETPEZERAR AR ZBILIFNT
EE WNZZT-TFEWARE-

BEMEEBARAT
Gy

—T-TEF

BER ATMNE - AEERTEERITHRAH - BARR
REBEAZIIENITES  BARREHEXL RS -
BEHERETER BEBHK  EREBRUREHREER
EFREE - HR—ANNEMALEBZR - EREBZMHE
B R EEEEIRER - 155 12 KDahousie University T i
EIERE T2 K & KUniversity of Albertaf® & E258 + 247 -
MZZETREF - RITKER 4 E K E Said Business School 2
B R R72 (Oxford Advanced Management Programme) ©

EEEBNABTBEMMEBBER TR ZEZEMMKRE
BEIR BIRBREBMESEERS TAZEIWER
LEBEEGRE  METOATAZES MHEBER]
ZHAZF  BEENAEANEERRMRELANZREENK
8 BERNTHRBFAEERFSESZLEEKE - &
BREABHEVEBRANTEGNE BETEESE
HERAS R BEEAESHEZREERE - UREERFER
BB o b WITPRBREE LELSHEEARREW
e2ZENH  BREBREREAEIERBTESHED D
e URTRREEREREGEIEZARA - BEENAE
BEMMHELZEERE -

BAX Nt AEERTEERBAE  BEEE
2B R G REREE - WNREBZBEITHAEH
MHRERATES URBBEEZIFNTESE - ®R
—HAEFE=ZAMAREE - BERET REERRE
“NNEFEAREEBZMBRE - BIFARBHXAE
THERSLEW  FRA=1T/\Fzait BEERATW
EEHBER - WOBESHMASREE RS LR

HRHMARAREE -

FUTES

ER® - B0 B -STNFT—AREAREE
HITESR - WARBEEZTRRALNTES  RERY
FPITEER - WA —NA-FMAREBEERTAGR -
ARLCEBREE - RREERFEAA_TAEER  &F
TERERPRARTR «

BRARBABNETENRESRNARBIHERBELS
iz BRTAEBEAERALBEEAZSZBAER (FLB)E
WEEENE [HIF21 ] BN ERBERNLZESEE
HEHE BT EIFTE/EK B R B BRHEE A A 2 BHEE ST
EIRIBER CEHEEM o I BNABEILELEBEER
ETEBEMBEEHZAEE  DHASEHRTEHES
CRERETDHETAEESRIEBRRE| T EARERF -
EBEAEHE &4 %g 8 M Hong Kong Corporate Counsel
Association® 8 ° E/MATNAR T F-E BRI REE
EEWE -

118



BAFHTES

B 4t BN FREEAERE T IETE
B RBUEEEBEACBITHALERREARERFDELR
BAAE - RREEREBISHSIMAGIEREE IR
BRI EASHE 2 RIEERE -

Francis Gilbert KNIGHT - \+% - BE-ZZZ&F -
BEEAEEBYIFNTEE TABEREZETERE &
MABIEE B 2B IERITES - ) Asian Security and
Investigation Services Limited 7 = fE e 2 B 4AACIE - B E
“HFERERRE RELREEFNELR  TEEZEEEE
B2 Z{REEAM © 14 The International Association of Police
Chiefs@ 8 - HEMBEESEAZE - LA The British
Institute of Directors & The British Institute of Management &

FE 8 - {71 AThe American Society for Industrial Security

(Hong Kong Branch) Z BI{EEE °

Frank BLEACKLEY ' + 1= BT —F+— AfE
AREEBLIENTEE  BNAEBIEVIENTES -
¥ % AEERZ £ (Chubb Security Group)FE T 2 Hf B A &)
EEP IR AR A A (Chubb China Holdings Limited) 2 &
FREE EERTEFAERQT  EFRERDHREL
EMRRG -  REXERAMEBNREELBEAZEER
RIAEHEELELER

ZEXE At=m B-TTNFLABREEAREEB I
WITEE - BRERND—ERARERERERA  #Ea = TN\
FEEKR TR TRABEBRAMMEEBEEEER  RE
BIREERE EPREXFEEERSEE  SHEX
—NNANEFEZ-NNEFERERBEAEER - KEBLATHE
Bl4aE K B ERHAD o A RIMNEAREARZ (University of
Western Sydney) TR B BB L2 KB ERXAKEETTE
LB B BT o I8 AR TI2ATE2 € (The Institution of
Engineers, Australia) 5% 52 T#2A0 (Chartered Professional
Engineer—IT & E (MIEAust CPENg)) N i R B 5 T 2R
(Chartered National Professional Engineers Register (NPER)) ©

RAME
BER - THNE A AN-FERIAREATNE -
BABBREEN  NABBRBBELZARANE -

119

EERSEEEAR

SEEEBAER

BB - N T2 AEBRFEERNITARE - EA KR
EIMEBEEERIBER —_+F B NMNWNFREEEEH
BREEREGZEEREE ISELBESIEFEE
- BHEEE DBERBER - HAMNXELEZ S
A 12 K University of Alberta 7 BB 2247 o

HREE - Ot AEEFBEREIES  HEAMTAER
LB ERPBHEE - RN \NFMARERR - KER
BRERET  TRPESEESAEHLER - BIFH
EBBRIRBEELEM  WABESHASIHA R
RESHFEMASERER

BER Oths AEERAETFSREIEE - BEER
KB ZHRRFAE - UERRREE - BT RAEEBEKK
BRARAZESR RN LERRAETHESS —+F&R
R=NN\EFMARER B ERITER - KRR EER
BB - 5 - REINFABEEEXRS  MEERRER
WER - W EEEETREREREFRELEN UK
EERPEFTIRBIA T2 - KARMIIZM - X AEF
ITRMSGREBTIZMNESEE -

Luiz Octavio VILLA-LOBOS ' U+ /5% + NEFEBIR&E
ZEHNBEERAE  HRREFIZFRRBITRRAR -

WEEER - FR—NNAEFMAREE - HEBETEE
METZ %5 o #4586 BEB Sup Aero 183 2 flize T2 524A
TE - URBHASEN B 2 THEERT 2 -

ITH M+E% R-TTREAAMABTBRAETIY
TREME - G ARERBARZAIMA - BEN—FE
HALET R BRI BRI LR - BN BEAR

=)
2 S

BRMEZER  HEMATFEROIRGLEAEN -

Roy GOSS ' "1+t  AREBREHEES - WEHRME
BEAKEZANER B HEBEE RESEREPH
BEE - WIATEEERWNBLRZES - WEMBRE
EIHHEAESEMATEZHELSR  YRETRIEPIR
BEEBELFOI-TF - RAKRBEREBAFIF SR
BZEAEREE c ENMAARE 2R WARBKRERBH
BARRMEEARARZMBES £ ARERE+E
o

BEREEEARAT
—T-TEFH



EEREEEEAER

Stephen GENTRY * fi /5% » il 2 BIFR ¥ i5 405 kAR
EEKEARERBZITRAE  BEHEAEERBRER
CEBBSRNEERE - BT AREEERWEARIZE
ER-ANNENMARER - BEEEEEFRLEZHES
AT EASEZEBMNEERESLE T HEFLYSERH -
BERZET=FREEFABEBRITIRASE - 3B AInstitute of
Directors € 8 °

Frank ROTTHOFF - [0+t 5% » BENEHEKEECES
Wi o TN T N\EMARNEE - RETITEZHER
MEEBFEREEZER - FR—NA/\NEMAXEET
FATE BT T MR BRI FBREE TIE - MARSE
B HEE—RKENEZESTEUHOHEB I HERE -

EHE - W+ -/ ARBETRLEBEGE - JIREES)
KB TERBM  AERSEEZRYAR  CEER
BRERBE - RIIXEES - TR —ANEFRENEE
RBEMAAEBREERBL  HRBLENERER
i o AN ENEZEL 2 R THERETSM0 - Bk
BREBEMMBRBBEZATRZES -

HEZ =t AEECEERRAE  BRRRAR
ZEBLTER  RARPZRFECEELEER KA
REBANERBEE - BEHERETEERZ ANERK
Re BR—NAAOEMALEE  HEFEABXELE
i WIATHERBLEN  KRABBANEREESS

BXE8 -

HERHIEE AR AR
—T-TEFR

B Otz AEEXBEERILE  BEREZE
PR - EMRIRHESE - WEBRBET 2 2R R%
b FR—ANEFMALREE  HEIHEREELE
- RAEHEEXH e R REBEAMPREGB S EIKR
BERRRAENHAKE -

RBE - O+ A AEERBERILE  BEKERA
EmMRBzEREREE  XRAD HEREERIEES
AR HERER - BN\ TFERAKERGEFL BB
A REBMRES - MAKREE 27T - REMBREBAR
BRBZEED AT - FRA/ABEEAMBREHSEE R
RAEDHARBEBE R RERHDERE -

EREE Ot ASETERESE  ARTHEZAE
RERE > YERTREZEARRRBEHEEHLAS -
WREEZEAZBEENE  TARBEERNEARZE
FoRHEEEBATMEIREERIRBBLBMURE
BHRXAZITRAES IHEEBELEMT - HR—NAZFM
ARERE - EEZ A0 RET

RFEP =T\ BEEEECETHERERES AR
BMEBRRERIE - BIARBABIRELEM - ARk
ERERTIABEFIRBELTEMN - R —ANAEFINARE
REEEZENEED - RRA/ATEEREETHER
HEEEAMRBBENTEREENE  TAEAEEBRMER
EXAZEGRIEKE -

120



CHAMPION TECHNOLOGY’S
GLOBAL FOOTPRINT

HEADQUARTERS/
REGISTERED OFFICE
Clarendon House

2 Church Street
Hamilton HM 11
Bermuda

OPERATIONS CENTRES
Asia
17°, Andar J

Nos. 244-246, Rua De Pequim

Macau

Europe

Multitone House
Kempshott, Basingstoke
Hampshire

UK

MAJOR REGIONAL
OFFICES

China

St. John’s Building
Central

Hong Kong

Kantone Centre
Chai Wan
Hong Kong

Tian’an Cyber Park
Futian District
Shenzhen

Golden Gate Plaza
Pudong New Area
Shanghai

Ya Yun Cun

Chao Yang District
Beijing

UK

Hansa Road

King’s Lynn
Norfolk

Germany

RoBstraBe 11
Dusseldorf

Malaysia

Batu Berendam Free Trade
Zone

Malacca

Brazil

Av. Fagundes Filho
Sao Paulo SP

MANUFACTURING
FACILITIES

King’s Lynn

Norfolk

UK

Malacca
Malaysia

OTHER REGIONAL
OFFICES

ASIA-PACIFIC

China

Guangzhou
Chengdu

EUROPE

Scotland
Lothian

Germany

Berlin
Hannover
Hagen
Frankfurt
Munchen
Leipzig
Stuttgart

Austria
Wien

NORTH AMERICA

USA

San Jose
Washington

SOUTH AMERICA

Brazil
Rio de Janeiro

AFRICA

Mauritius

DISTRIBUTORS

Australia
Melbourne
Sydney

Belgium
Brussels

Canada
Toronto
Montreal
St Johns

Croatia
Zagreb

Cyprus

Czech Republic
Prague

Denmark
Copenhagen

Egypt
Cairo

Eire
Dublin

France
Paris

La Rochelle
INEES]
Soissons
Poitiers

St Georges

Greece
Athens

Holland
Utrecht
De Weert

Hungary
Budapest

Iran
Italy
Milano
Rome
Kenya
Kosovo
Kuwait
Safat

Hawalli

Latvia
Elgava

Lebanon

Libya

Malaysia
Kuala Lumpur

Macedonia
Malta

New Zealand
Auckland

Norway
Oslo
Trondheim

(o] F:1]
Muscat

Pakistran

Portugal
Lisbon

Russia
Moscow

Saudi Arabia
Jeddah
Riyadh

Serbia
Singapore

Slovakia
Vrutky

Slovenia
Kran

Spain
Barcelona
Madrid

Sweden
Stockholm

Switzerland
Geneva

United Arab Emirates
Dubai
Abu Dhabi

Uganda

USA

New Jersey
Maine
Maryland
Tennessee
Lousiana
lllinois
California
Nevada
Texas
Georgia
Pennsylvania



BEMZEEBRQF
—Z-TFEFR
IRAD SR 0092

www.championtechnology.com

www.championtechnology.com

www.championtechnology.com

www.championtechnology.com

: www.championtechnology.com
www.championtechnology.com P 9y




	Cover

	Front Cover

	Contents
	Financial Highlights
	Corporate Information
	Chairman’s Statement
	Management Discussion and Analysis
	Directors and Senior Management Profi le
	Directors’ Report
	Corporate Governance Report
	Independent Auditor’s Report
	Consolidated Statement of Comprehensive Income
	Consolidated Statement of Financial Position
	Consolidated Statement of Changes in Equity
	Consolidated Statement of Cash Flows
	Notes to the Consolidated Financial Statements
	Financial Summary
	Back Cover


