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Corporate Information

HEARERH LB LEERZERAR AT The directors (the “Directors” and individually a “Director”) of Century

(TARRFNDHES(TEE DT - Sunshine Group Holdings Limited (the “Company”) up to the date of this
report are as follows:

BEES Board of Directors

HITES Executive Directors

M E(ERE) Chi Wen Fu (Chairman)

g Shum Sai Chit

B Chi Bi Fen

FHITES Non-Executive Director

SHE Guo Mengyong

BAFHITES Independent Non-Executive Directors

BB R Kwong Ping Man

ks Liu Hoi Keung

B Sheng Hong

NAEIWE Company Secretary

Rt @ Luk Sai Wai, Simon

ZES Committees

EREES Audit Committee

BRX(ZE52%x/F) Kwong Ping Man (Committee Chairman)

B8 Liu Hoi Keung

ARt Sheng Hong

FMEES Remuneration Committee

BMRX (ZE 52T /E) Kwong Ping Man (Committee Chairman)

B2 Fil58 Liu Hoi Keung

YRLE Shum Sai Chit

Bt Sheng Hong

EH Enquiries Contact

BX0E Anny Lee

C 2802 2165 Telephone: 2802 2165

9= 2802 2697 Fax: 2802 2697

BH - cs@centurysunshine.com.hk E-mail: cs@centurysunshine.com.hk

NRAHE © www.centurysunshine.com.hk Company’s website:  www.centurysunshine.com.hk
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Listing Information

Listing Main Board of The Stock Exchange of Hong Kong Limited
Stock code 509
Key Dates

18 March 2011 Announcement of 2010 final results

2 June 2011 Annual general meeting

Share Information

Company’s shares of HK$0.02 each
(the “Shares”) in issue (31 December 2010)

2,578,903,333 Shares

Market capitalisation (31 December 2010) HK$760,776,483

Board lot size 5,000 Shares

Earnings Per Share for 2010

HK$3.17 cents
HK$3.17 cents

Dividend Per Share for 2010

Interim NIL
Final (proposed) NIL

Basic
Diluted

Share Registrar & Transfer Offices
Principal:

Butterfield Fulcrum Group (Cayman) Limited

Butterfield House

68 Fort Street

P.O. Box 609

Grand Cayman KY1-1107

Cayman Islands

Hong Kong:

Tricor Investor Services Limited
26/F Tesbury Centre

28 Queen’s Road East

Hong Kong

Registered Office
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

Head Office and Principal Place of Business
Unit 3907, Floor 39, COSCO Tower

183 Queen’s Road Central

Hong Kong
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On behalf of the board of Directors (the “Board”) of the Company, | am
pleased to present the annual results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the year ended 31 December 2010

for shareholders’ review and consideration.

Results
During the year, the Group mainly engaged in agricultural auxiliary products
business and financial services business. Of which, turnover from agricultural

auxiliary products business have achieved a new high of HK$483,847,000.

Early this year, the Group has reconstructed the Jiangsu plant to expand
production capacity from annual production of 100,000 tonnes to 150,000
tonnes, leading to an increase in quantity produced for different fertilizers

categories of the Group ranging from 10.1% to 27.7% for the year.

In order to cope with the intensified competition, the Group has adjusted the
pricing strategy, in particular, there was a price reduction of around 24.6% for
microbial compound fertilizers, in order to facilitate the sales of products and
maintain market share. Together with the introduction of new products and
market recovery in later half of the year, there is an increase in sales quantity
of different fertilizers categories of the Group ranging from 8.4% to 15.4% for
the year. Besides, the production and sales volume of sulfuric acid products
also recorded an exciting growth of 66.1% and 111.9% respectively, and its
average price surged remarkably from approximately RMB245/tonne in the
previous year to RMB392/tonne this year. As a result, turnover of agricultural

auxiliary products recorded a growth of 10.5%.

Century Sunshine Group Holdings Limited 425 X EEER AR A 7
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However, gross profit ratio of agricultural auxiliary products has recorded a
drop from 18.4% to 16.5%. This is mainly due to the reduction in selling price
and increase in production cost of microbial compound fertilizers, leading to

a sharp decrease in its gross profit by around 37.5%.

Overall gross profit of the Group amounted to 89,815,000 for the year, being

a growth of 11.2% over last year.

Profit attributable to owners of the Company amounted to HK$72,669,000,
representing a significant increase of 66.7% over 2009. The increase
was primarily driven by the one-off fair value gains of the acquisition of
the metallurgical flux business completed in 2010. The Board does not

recommend any payment of a final dividend.
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Agricultural Auxiliary Products Business

The PRC is a large agricultural country, with peasant population accounting
for the majority of her total population. The stabilisation of peasant
employment and development of the rural economy have been established
as one of the important national policies. Therefore, the PRC’s agricultural
development is blessed with great opportunity given that there is vigorous
support from the national policies, and creates a huge market demand for
agricultural auxiliary products such as fertilizers, pesticides and sulfuric acid
products. We are confident that by capitalising our long-term loyal customer
base, excellent product quality and exceptional brand edges, the agricultural

auxiliary products business will continue its steady growth and continue to be

the main source of income for the Group.

Annual Report 2010 £
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Metallurgical Flux Business

The Group entered into an agreement dated 10 September 2010 with an
independent third party to acquire its entire equity interest in and advances to
Gold Strategy Investments Limited (“Gold Strategy”) and its subsidiaries (“Gold
Strategy Group”) for a total consideration of HK$371,500,000. Conditions
precedent stipulated under the agreement were fulfiled on 31 December

2010, and the acquisition was completed on the same day.

Through the acquisition, the Group succeeded in possession of serpentine
mineral resources in Jiangsu Province, the PRC. According to a market
research report prepared in 2010 by Freedonia Custom Research, Inc, it
accounted for a market share of about 28% in the PRC market. It is the
market leader in serpentine supply in the PRC. The main components of
serpentine are silicon and magnesium. They are main auxiliary materials for
metallurgical flux as for iron and steel smelting and making, as well as raw
materials for the refining of magnesium and production of fertilizers. The
Group’s metallurgical flux business will benefit from the speedy economic
development in the PRC and the continuing growth in demand of iron and

steel.

The Group believes that the acquisition represents a way for diversifying the
Group’s business development and bringing operating revenue contribution
to the Group, while synergizing with the existing operations, thereby

strengthening the Group’s overall future performance and shareholders’

return.

Annual Report 2010 £
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Magnesium Alloys Business
The construction of the Group’s plant for the production of magnesium
alloys in Baishan, Jilin Province, the PRC has been finished. Inspection and

acceptance processes have also been completed smoothly.

Since Jilin Province, including Baishan region, was attacked by heavy rainfall
and serious floods in the summer of 2010, the basic public infrastructure
including roads and power supply facilities surrounding the production
plant were destroyed. As such, the load testing of the equipments has to
be delayed. It is expected that operation will be implemented in the second

quarter of 2011.

Magnesium and magnesium alloys are new materials which are under
key development in the PRC in recent years. They are widely applied in
aerospace, transportation, 3C products (computer, communications and
consumer electronics) and medical devices fields. They are known as green
engineering materials of this century, with the most promising development

potential and very broad market prospects.

The project site of the Group in Baishan, Hunjiang District was awarded
by China Mining Association as a “Demonstration Base for the Magnesium
Industry in the PRC” in 2010. It was the first demonstration base for
magnesium industry awarded by China Mining Association. The Group
believes that with strong patronage from the national industrial policies and
the support to this project from the “Magnesium Industrial Park in Baishan”,
along with the growing market demand and other favourable conditions,
magnesium alloys industry is embedded with enormous development

potential.
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Financial Services Business

The Group completed the acquisition of Sunshine Partners Financial Holdings
Limited (“Sunshine Partners”) on 31 August 2010. Sunshine Partners and
its subsidiaries (“Sunshine Partners Group”) is a comprehensive financial
services group, with Partners Capital Securities Limited, Partners Capital
International Limited, Sunshine Asset Management (HK) Limited and Partners
Capital (Singapore) Pte. Limited are registered with licenses for Type 1, Type
4, Type 6 and Type 9 activities of Securities and Futures Commission in
Hong Kong and Monetary Authority in Singapore. Sunshine Partners Group
is mainly engaged in securities brokerage, corporate finance, sponsorship for
listing, asset management and advising on securities, with rapid development

and positive perspective.

To tap into the swift development of the financial services industry in the
PRC and the strong demand for financial services of PRC enterprises
and citizens, Partners Capital Securities Limited has applied to set up a
representative office in Shanghai, the PRC. It will further enhance our brand
name in Mainland China and expand our business channels by capturing the
good opportunities arising from the rapid growth of the PRC financial market.
Leveraging on the Group’s professional strengths in securities brokerage,
project acquisitions, corporate finance and asset management, we are
committed to provide customers in Hong Kong and Mainland China with one-
stop services. We will continue to gradually grow our business horizons by
taking advantage of Hong Kong’s favourable conditions as an international
financial centre. Looking ahead, we are confident of the prospects of the

financial services industry.

TS CEEYS
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Financial Summary

BE+-A=1T—HLFEZMBEHE
FINANCIAL SUMMARY FOR THE YEAR ENDED 31 DECEMBER

2010 2009 2008 2007 2006
FER  FET  FET  TET  FER

HK$000  HK$000  HK$000  HK$000  HK$000
(BE%) (B&5) (B&E) (BEH)D

(restated) (restated) (restated) (restated)
PN Revenue 493,771 437,900 434,155 330,899 305,043
SHER AR Cost of sales (403,956)  (357,157)  (367,640)  (206,795)  (148,680)
EF Gross profit 89,815 80,743 66,515 124,104 156,363
E A Rz Other income and gains 68,057 26,568 38,976 18,315 11,958
HERTHBHESER  Seling and marketing costs (12,882) (12,185) (8,722) (11,054) (10,406)
THFEX Administrative expenses (54,462) (38,293) (51,136) (43,982) (23,022)
B 75 & F Finance costs (9,289) (8,997) (9,272) (6,521) (748)
% B 18 851 A& A Profit before income tax 81,239 47,836 36,361 80,862 134,145
TS fiF X Income tax expense (17,416) (9,825) (11,278) (16,351) (9,562)
F A5 7 Profit for the year 63,823 38,011 25,083 64,511 124,583

B ATFERERZF : Profit for the year attributable to:

AARER A Owners of the Company 72,669 43,591 30,613 65,700 124,583

FEFERR R 2 Non-controlling interests (8,846) (5,580) (5,530) (1,189) =
BB E Total assets 2,061,130 1,364,887 1,281,425 1,169,782 564,811
HEE Total liabilities (725,692)  (237,313)  (199,930)  (180,891)  (128,110)
AR Total equity 1,335,438 1,127,574 1,081,495 988,891 436,701

Annual Report 2010 £3& 15
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Financial Summary

RT=B=1T—HBzHBLLR

FINANCIAL RATIO AS AT 31 DECEMBER

2010 2009 2008 2007 2006

s E K Return on equity’ 5.4% 3.9% 2.8% 6.6% 29%
#°4 EE [o R =R° Return on total assets® 3.5% 3.2% 2.4% 5.6% 22%
BARE B RS Gearing® 13% 11% 12% 12% 25%
R BARFE b, R4 Interest cover” 10xfZ 6xf 5x{& 13xf3 101xfZ
TREDLE F° Liquidity” 2xf& Oxf& 13xfE 16x{E 23xf%

B 5 Notes:

1. ﬁ’&ﬁ%ﬁéﬁ/\ﬁéﬂﬁfﬁﬂ/ﬁﬁ%@gﬁ 1. Profit attributable to owners of the Company/Total equity

2. $Qﬁiﬁﬁéﬂ§fﬁfﬁﬂ/&@§§ 2. Profit attributable to owners of the Company/Total assets

3. %@ﬁ%ﬁ/*&?ﬁ%v@% ¥ 3. Total borrowings/Total equity

4. [%?R&%‘L%Fﬁiﬁu BRFBRX 4. Profit before tax and interest expense/Interest expense

5. REEE/ RBEE 5. Current assets/Current liabilities

Turnover Profit attributable to Owners

ey Y2

= e ABESER

Year Year

#4
S .
06 W
07 W}
08 W

09

N O N N QO O QO O O
FFEFELFLFLFLS ST IS S
ST E S S S

HK$'000
FHT

Shareholders’ Equity
IR R R

Year
F15

HK$'000
TR

16

Fin
S P T A R

HK$'000
FHT

Margins

AHE

Year

.25
7 | | | | |

06 41%

o7 38%

08
@ Gross profit
09 %*U‘
© Net profit
#F
10

30 40 50 60

%
ElGES
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Management Discussion and Analysis
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Business Review and Outlook

Agricultural auxiliary products business remains the core business of the
Group during the year, besides, the Group has also actively diversifying into
new businesses, including financial services business and metallurgical flux
business, in order to reduce the over-reliance on single business sector and
its related risk, so as to maintain a continuous growth in our business and

overall profitability.

(a) Agricultural auxiliary products business
Agricultural auxiliary products of the Group mainly comprised of
compound fertilizers, organic fertilizers, biological pesticides and
sulfuric acid products which accounts for 63.4%, 26.8%, 0.6% and
9.2% of the total turnover of agricultural auxiliary products for the year
(2009: 52.6%, 44.2%, 0.2% and 3.0%). In the first half of 2010, some
provinces in China suffered from serious drought or flooding, affected
the agricultural business, leading to a downturn on the demand and
pricing of agricultural auxiliary products. Since such situation have been
improved in the second half of the year, together with the expanded
production capacity from reconstruction of our Jiangsu plant and the
introduction of new products, there is an increase in the Group’s overall
production and sales quantity of the agricultural auxiliary products. As
a result, the Group’s turnover of agricultural auxiliary products grew
by 10.5% over 2009 to HK$483,847,000, especially the sales quantity
of compound fertilizers and sulfuric acid products, which have been

increased by 12.2% and 111.9% respectively.

(b) Financial services business
The Group engaged in the provision of financial services business since
the acquisition of Sunshine Partners on 31 August 2010. During the
year, the Group’s income from financial services business amounting to
HK$9,924,000, of which, 62.3% come from the provision of corporate
finance and advisory service and 37.6% from provision of securities
brokerage service.

With the recovery and growth of the Hong Kong stock market, the

Group believes that such business will bring a substantial contribution
to the Group.

17
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Turnover of Agricultural Auxiliary Products
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(d)

Magnesium alloys business

The construction of the Group’s magnesium alloys plant in Jilin
Province, the PRC has been completed and satisfactory accepted. The
relevant mining right has been granted by the Jilin Province Department
of Land and Resources.

As a result of heavy rain in Jilin in the summer of 2010, the basic public
infrastructure surrounding the factory has been destroyed by flooding,
which have delayed our load testing for equipments. Accordingly, the
magnesium alloys business has not yet contributed any earnings to the
Group in 2010. The plant is expected to get into production in the
second quarter of 2011.

Given a rising market demand for magnesium ingots and magnesium
alloys products and a supportive backup from the national policies, the
Group believes and is confident that the magnesium alloys business is
set to develop in a bright prospect.

Metallurgical flux business

Metallurgical flux business is a new business acquired by the Group
and completed on 31 December 2010 through the acquisition of
Gold Strategy, thus not yet contributed any turnover to the Group
for the year. From 2011 onwards, it is expected that it will generate

contribution to the Group.

Century Sunshine Group Holdings Limited 425 X £ B R AR A 7
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Turnover

Turnover of the Group amounted to HK$493,771,000 for the year,
representing a growth of 12.8% as compared to 2009. Of which, 98.0%
come from agricultural auxiliary products business and 2.0% come from

financial services business.

Gross Profit
The consolidated gross profit of the Group in 2010 amounted to
HK$89,815,000, representing an increase of 11.2% over 2009.

However, the consolidated gross profit margin slightly decreased from 18.4%
to 18.2%, and the gross profit margin attributable to the agricultural auxiliary

products business has been decreased by 1.9% to 16.5%.

The decrease is mainly due to keen competition in the market, thus the
Group has adjusted the pricing strategy, especially for microbial compound
fertilizers (a kind of organic fertilizers and accounted for 13.3% of turnover of
agricultural auxiliary products for the year), there was a reduction in its selling
price by around 24.6%, together with the increase in cost, its gross profit has
decreased by 37.5%.

Selling and Marketing Costs
Selling and marketing costs amounting to HK$12,882,000 were incurred
entirely for the agricultural auxiliary products business, which being 2.7% of

its sales for the year, is comparable to that of last year of 2.8%.

Selling and marketing costs mainly comprised of salaries and commission fee,
transportation cost and adverting fee, which accounted for 47.2%, 33.8%

and 6.4% of the selling and marketing costs respectively.

Administrative Expenses
The administrative expenses were approximately HK$53,903,000 in 2010
(2009: HK$38,293,000), representing a sharp increase of 40.8% over 2009.

Of which, HK$13,742,000 attributable to financial services business newly
acquired in 2010, comprising of salaries and mandatory provident fund
contribution of HK$8,850,000, cost of service such as brokerage and agency

commission, stock price quote and trading system, totally HK$4,365,000.
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Administrative Expenses

ITHRX

Administrative Expenses (Continued)

Besides, due to the requirement of the Hong Kong Financial Reporting
Standard No. 3 (as revised in 2008), for those acquisition occurred on or after
1 January 2010, acquisition-related costs are to be accounted for separately
from the business combination, leading to those costs are being recognised
as an expense in profit or loss when incurred, whereas previously they were
accounted for as part of the cost of the acquisition. As a result, administrative
expenses for the current year have included such acquisition-related costs
amounting to HK$5,126,000 incurred for the acquisitions of Sunshine
Partners and Gold Strategy.

Excluding the administrative expenses attributed to the financial services
business newly acquired and those acquisition-related costs, administrative
expenses amounts to HK$35,035,000 for the year, representing a decrease
of 8.5% as compared to last year. Of which, depreciation and amortisation,
salaries and retirement benefit contribution, audit and professional fees,
listing related expenses and net exchange loss accounted for 29.0%, 28.9%,
5.3%, 2.4%, 2.5% and 2.3% respectively.

Other Income and Gains

Other income and gains of the Group in 2010 was HK$17,068,000 (2009:
HK$17,477,000) which mainly included interest income of HK$13,389,000
(2009: HK$9,260,000) and rental income of HK$2,589,000 (2009:
HK$1,731,000). Decrease in the amount mainly due to that the Group has
recorded a net exchange gains of HK$6,035,000 for last year, while sustained
a net exchange loss of HK$825,000 for current year.

Other Income & Gains
Hibug A R s

Acquisition-related costs U iE18BIZE A [ Senvice fee income FRIEE U A
Administrative expenses attributable to Interest income Fl B.Ug A
Financial Services Business & &R 5 %7 [ Dividend income B BKA

TR X

Depreciation & amortisation 2 % 4 $4
Salaries & retirement benefit contribution
& AR IRMRRE AR

Audit and professional fees &t Rk B ¥ E A
Listing relating expenses i {ERI %

Rental income A& WA
Sundry income #IEUA

Net exchanges loss S X &518
Others E At
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Margin
Profit attributable to the owners of the Company surged by 66.7% to
HK$72,669,000. Net profit margin increased to 12.9% from 8.7% in 2009.

This mainly attributable to the one-off fair value gains of the acquisition of
Gold Strategy in 2010. The consideration for acquisition was negotiated
based on the valuation of the Serpentine Mine (as defined in the
announcement of the Company in relation to the Major Transaction dated 12
September 2010) only. As such, the acquisition cost did not reflect the fair
values of other assets and liabilities, such as land interests (“Other Assets and
Liabilities”) of Gold Strategy Group as at the completion date. The fair value
gains recorded for the year ended 31 December 2010 are mainly derived from
the fair values of the Other Assets and Liabilities of Gold Strategy Group and

increase in the fair value of the Serpentine Mine as at the completion date.

Liquidity, Gearing and Source of Finance

In 2010, the Group’s liquidity was mainly derived from cash flows of
operations. As at 31 December 2010, cash and bank balances of the Group
amounted to approximately HK$647,685,000 (2009: HK$736,204,000).

As at 31 December 2010, the Group had total borrowings of HK$172,565,000
(2009: HK$129,137,000) and the net current assets were approximately
HK$521,163,000 (2009: HK$788,019,000). The Group’s gearing ratio as
measured by borrowings over net asset value was 12.9% in 2010 (2009:
11.5%).

The existing cash resources with steady cash flows generated from

operations are sufficient for the Group to meet its business requirements.

Exchange Rate Risk Management

The Group’s exposure to exchange rate risk was mainly derived from the
assets denominated in foreign currency. The Group operates mainly in Hong
Kong and the PRC and is exposed to foreign currency risk arising from
various currency exposures, primarily with respect to Hong Kong dollars
(“HK$”), Renminbi (“RMB”) and Australian dollars. During the year, the

Company changed its presentation currency from RMB to HK$.
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Exchange Rate Risk Management (Continued)

For the operations in Hong Kong, most of the transactions are denominated

in HK$. The related currency exchange risk is considered minimal.

For the operations in the PRC, most of the transactions are denominated in
RMB. Due to limitations in financial markets and regulatory constraints in the
PRC, the Group has an increasing exposure to RMB as its investments in the
PRC increase. Given the appreciation of RMB against HK$ during the year
under review, no financial instrument was used for hedging purposes. It is
expected that the appreciation of RMB would have a favorable impact on the
Group. The Group will look for other alternatives to effectively minimise the

exchange rate risk.

Credit Risk Management

The Group has always been aware of the credit risk exposure of our
customers. The Group strictly followed the “client account management
procedures” established in 2004. The procedures required and ensured all
client accounts were maintained and kept track of periodically according to
the previous transaction records and credit history of each customer. The
Group specified and assigned to each customer a series of credit measures
such as credit ratio, credit period, credit rating, credit terms, and guarantee.
The client account management procedures were effective to control the
credit risk of the Group. For the year ended 31 December 2010, no bad debt

of the Group was recorded.

Pledge of Assets
As at 31 December 2010, the Group had charges or pledges on its assets as

disclosed in notes 16, 17 and 30(a) to the financial statements.

Capital Commitments
As at 31 December 2010, the Group did not have any material capital
commitments apart from those disclosed in note 39(a) to the financial

statements.

Significant Investments

A wholly owned subsidiary of the Company, Century Sunshine (Jiangxi)
Ecological Technology Limited as transferor, entered into an equity interest
transfer agreement on 20 January 2010 with Mr. Wu Jiu Dong as transferee
in respect of the disposal of 60% equity interest in Fuzhou Meidi International
Trading Limited at a cash consideration of RMB2,050,000. Details of which

was disclosed in the Company’s announcement dated 26 August 2010.
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Significant Investments (Continued)

A wholly owned subsidiary of the Company, Century Sunshine Ecological
Technology Limited as purchaser, entered into a conditional sale and
purchase agreement on 18 June 2010 with Mr. Yang Yuchuan and Ms.
Zou Li as vendors to acquire the entire issued share capital of Sunshine
Partners at a consideration of HK$87,750,000 (subjected to post-completion
adjustment) which shall satisfied partially in cash and partially by the issue
of consideration shares by the Company. Details of which were disclosed in
the Company’s announcement dated 18 June 2010. On 31 August 2010, all
conditions precedent as stipulated in the agreement were fulfilled and the

acquisition was then completed on the same day.

A wholly owned subsidiary of the Company, Bright Stone Group Limited
as purchaser, entered into a conditional sale and purchase agreement on
10 September 2010 with Rising Dragon Management Limited as vendor to
acquire the entire issued share capital of Gold Strategy at a consideration
of HK$367,000,000 (subjected to post-completion adjustment) which shall
be satisfied partially in cash and partially by the issue of consideration
shares by the Company. Details of which were disclosed in the Company’s
announcement dated 12 September 2010. On 31 December 2010, all
conditions precedent as stipulated in the agreement were fulfilled and the

acquisition was then completed on the same day.

Save for the above and the Company’s investments in its subsidiaries, the

Group did not have any material investment during the year.

Contingent Liabilities
As at 31 December 2010, the Group did not have any significant contingent

liabilities.

Capital Structure
As at 31 December 2010, the issued share capital of the Company were
HK$51,578,067, divided into 2,578,903,333 Shares of HK$0.02 each.

Human Resources

As at 31 December 2010, the Group employed approximately 990 employees
(2009: approximately 630). The Group determined their salaries with reference
to their performance, working experience and prevailing market conditions.
Staff benefits include medical protection, regular contribution provident
fund scheme, discretionary bonus and employee share option scheme. The
Group has not experienced any labour disputes or significant changes in its
headcount which may undermine its normal business operation. The Directors

consider that the Group enjoys a good relationship with its staff.
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The Directors have pleasure in submitting their report together with the
audited financial statements of the group for the year ended 31 December
2010, which are set out on pages 49 to 172.

Principal Activities and Geographical Analysis
of Operations

The principal activity of the Company is investment holding. The principal
activities and other particulars of the subsidiaries are shown under note 22 to
the financial statements.

An analysis of the Group’s performance for the year by operating segments
is set out in note 8 to the financial statements. The Directors consider that
the Group’s operations are principally carried out in the PRC and Hong Kong.
Accordingly, no geographical segment results are presented.

Results and Appropriation
The results of the Group for the year ended 31 December 2010 are set out in
the consolidated income statement on page 49 of the annual report.

The Board does not recommend any payment of a final dividend for 2010
(2009: The Board recommended the payment of a final dividend of HKO0.45
cents per share).

Five Year Financial Summary
A summary of the results and of the assets and liabilities of the Group for the
last five financial years is set out on page 15 of the annual report.

Property, Plant and Equipment
Details of the movements in property, plant and equipment of the Group are
set out in note 17 to the financial statements.

Investment Properties

Details of the movements in investment properties of the Group are set out in
note 18 to the financial statements.

Share Capital
Details of the movements in share capital of the Company are set out in note
33 to the financial statements.

Reserves
Details of the movements in reserves of the Group and of the Company
during the year are set out in note 35 to the financial statements.

Distributable Reserves
Distributable reserves of the Company as at 31 December 2010 amounted to
HK$770,109,000 (2009 (restated): HK$720,152,000).
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Donations
Charitable and other donations made by the Group during the year amounted
to HK$253,000.

Pre-emptive Rights

There is no provision for pre-emptive rights under the Company’s articles
of association or the laws of the Cayman Islands, which would oblige the
Company to offer new Shares on a pro-rata basis to existing shareholders.

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the year ended 31 December 2010, neither the Company nor its
subsidiaries has purchased, sold or redeemed any of the Company’s listed
securities.

Directors

The Directors during the year and up to the date of this report are:

Executive Directors
Chi Wen Fu (Chairman)
Shum Sai Chit

Chi Bi Fen

Tang Ying Kit (Resigned on 1 May 2010)
Non-Executive Directors

Guo Mengyong
Wong May Yuk

(Appointed on 1 February 2011)
(Resigned on 31 August 2010)

Independent Non-Executive Directors
Kwong Ping Man

Liu Hoi Keung
Sheng Hong

Chu Wai Wa, Fangus

(Appointed on 24 September 2010)
(Resigned on 1 July 2010)

In accordance with Article 87 of the Company’s articles of association, Ms.
Chi Bi Fen and Mr. Kwong Ping Man will retire from office by rotation at the
forthcoming annual general meeting of the Company and, being eligible, offer
themselves for re-election.

Mr. Guo Mengyong, being the Director appointed by the Board after the
preceding general meeting of the Company, shall retire at the forthcoming
annual general meeting and, being eligible, would offer himself for re-election.

Directors’ Service Contracts

None of the Directors who are proposed for re-election at the forthcoming
annual general meeting has a service contract with the Company which is not
determinable within one year without payment of compensation, other than
statutory compensation.
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Directors’ Interests in Contracts

No contract of significance in relation to the Group’s business to which the
Company, any of its subsidiaries or its parent company was a party and
in which a Director had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

Directors’ Interests in Competing Business

During the year, none of the Directors or the management shareholders of the
Company or their respective associates (as defined in the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”)) had any interest in a business that competed or might
compete with the business of the Group.

Biographical Details of Directors and Senior
Management

Brief biographical details of Directors and senior management are set out on
pages 44 to 46 of the annual report.

Share Option Scheme

In order to attract and retain the best quality employees for the development
of the Company’s businesses and to provide additional incentives or rewards
to selected qualifying participants, the Company adopted a share option
scheme on 3 December 2008 (the “Scheme”). The qualifying participants
mainly include employees of the Group, Directors and contractors, suppliers
or service providers of the Group who have contribution to the Group. The
Scheme, unless otherwise cancelled or amended, will remain in force for 10
years.

The subscription price is not less than the highest of (i) the closing price of
the Shares as stated in the daily quotation sheet of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on the date of offer of the option;
(ii) the average closing prices of the Shares as stated in the Stock Exchange’s
daily quotations sheets for the five trading days immediately preceding the
date of offer of the option; and (i) the nominal value of a Share of HK$0.02.
The maximum number of Shares in respect of which options may be granted
under the Scheme shall not, in aggregate, exceed 30% of the issued share
capital of the Company from time to time. Upon acceptance of the offer for
the grant of option, an amount of HK$1.00 is payable by the grantee to the
Company.

The Company can issue options so that the total number of shares that may
be issued upon exercise of all options to be granted under the Scheme does
not in aggregate exceed 10% of the shares in issue on the date of approval of
the Scheme. The Company may refresh this 10% limit at any time, subject to
shareholders’ approval and the issue of a circular and in accordance with the
Listing Rules provided that the number of shares to be issued upon exercise
of all outstanding options granted and yet to be exercised under the Scheme
and any other share option schemes does not exceed 30% of the Shares in
issue from time to time.

During the year, no options were offered or granted under the Scheme.
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Directors’ and Chief Executives’ Interest in the
Shares, Underlying Shares and Debentures of
the Company and Any Associated Corporation
As at 31 December 2010, the relevant interests and short positions of the
Directors or chief executive of the Company in the Shares, underlying shares
or debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the “SFQO”)),
as recorded in the register to be kept by the Company under Section 352 of
Part XV of the SFO were as follows:

(i) Directors’ interests in the Company

Long positions in Shares

EARRRIE LT
RAZBDL

Percentage of

HARNEAE

Number of Shares held
NGIE

Corporate

(EPN

Personal

issued share

capital of

interests interests Total the Company

136,570,000 918,484,850 1,055,054,850 40.91%
(PEET)
(note 1)
7,500,000 = 7,500,000 0.29%
1,000,000 - 1,000,000 0.04%
Note:
1. These Shares are held by Alpha Sino International Limited (“Alpha Sino”)

and are deemed corporate interests by virtue of Mr. Chi’s holding of
83.74% of the issued share capital of Alpha Sino which entitled him to
exercise or control the exercise of one-third or more of the voting power at
general meeting of Alpha Sino.

Save as disclosed above, as at 31 December 2010, none of the Directors or
chief executive of the Company or their respective associates had interests
and short positions in the Shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of Part
XV of the SFO), as recorded in the register to be kept by the Company under
Section 352 of Part XV of SFO.
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Name of shareholder

Nature

Directors’ Right to Acquire Shares or
Debentures

Save as disclosed above, at no time during the year were rights to acquire
benefits by means of the acquisition of Shares in or debentures of the
Company granted to any Directors or their respective spouse or children
under 18 years of age, or were any such rights exercised by them; or was the
Company or any of its subsidiaries a party to any arrangement to enable the

Directors to acquire such rights in any other body corporate.

Interests and Short Positions of Substantial
Shareholders in the Shares and Underlying
Shares of the Company

So far as is known to any Director or chief executive of the Company, as
at 31 December 2010, persons who had interests or short positions in the
Shares or underlying shares of equity derivatives of the Company as recorded
in the register required to be kept under Section 336 of the SFO were as

follows:

ERRFIEETT
RARZBED
Percentage of

issued share
capital of

Number of Shares the Company

Chi Wen Fu Long position 1,055,054,850 40.91%
X = E=9) (BfE1)

(note 1)
Alpha Sino Long position 918,484,850 35.62%
2 ®AE (MizE2)

(note 2)
Zou Li Long position 225,833,333 8.76%
E21950) i) (Ft5E3)

(note 3)
Yang Yuchuan Long position 225,833,333 8.76%
CEIL i) (Bt 5E3)

(note 3)
Best Equity Holdings Limited Long position 225,833,333 8.76%

(“Best Equity")
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Interests and Short Positions of Substantial
Shareholders in the Shares and Underlying
Shares of the Company (Continued)

Notes:

1. Chi Wen Fu has interest in an aggregate of 1,055,054,850 Shares of which (a)
136,570,000 Shares are beneficially owned by him and registered in his name;
and (b) 918,484,850 Shares are deemed corporate interests by virtue of his
holding of 83.74% of the issued share capital of Alpha Sino which entitled him
to exercise or control the exercise of one-third or more of the voting power at
general meeting of Alpha Sino.

2. Pursuant to a share mortgage dated 13 November 2006, Alpha Sino, being the
substantial shareholder of the Company, had mortgaged 244,578,000 Shares
(representing approximately 12% of the then issued share capital of the Company
on 13 November 2006) to International Finance Corporation (“IFC”) to secure
repayment of the IFC Loan under a loan agreement dated 13 November 2006
entered into between the IFC as lender and (i) Green Land Bio-Products Company
Limited; (i) Century Sunshine (Nanping) Biology Engineering Company Limited;
(iii) Century Sunshine (Jiangxi) Ecological Technology Limited; and (iv) Century
Sunshine (Zhangzhou) Ecological Technology Limited, all being the subsidiaries of
the Company.

3. These Shares are held by Best Equity and are deemed corporate interests by
virtue of Ms. Zou’s or Mr. Yang’s holding of 52.83% and 47.17% respectively of
the issued share capital of Best Equity which entitled her or him to exercise or
control the exercise of one-third or more of the voting power at general meeting
of Best Equity.

Management Contracts

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into or
existed during the year.

Major Suppliers and Customers
The percentage of purchases and sales for the year attributable to the
Group’s major suppliers and customers are as follows:

Purchases
— the largest supplier 14%
— five largest suppliers in aggregate 47%
Sales
— the largest customer 8%
— five largest customers in aggregate 20%

None of the Directors, their associates or any shareholders (which to the
knowledge of the Directors owns more than 5% of the Company’s share
capital) had an interest in the major suppliers or customers noted above.
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Connected Transactions

There was no connected transaction during the year (2009: As disclosed in
the announcement of the Company of 30 July 2009, Capital Idea Investments
Limited (“Capital Idea”), a wholly-owned subsidiary of the Company, entered
into a sale and purchase agreement with Ms. Lin on 30 July 2009, pursuant
to which Capital Idea acquired 4.5% of the issued share capital of Fullocean
Group Limited (“Fullocean”), a non-wholly subsidiary of the Company at the
cash consideration of HK$1,511,100. Ms. Lin was a substantial shareholder
of Fullocean on 30 July 2009 and she was regarded as a connected person
of the Company (as defined in the Listing Rules). Besides, as disclosed
in the announcement of the Company of 3 September 2009, Fullocean
acquired 7% of the issued share capital of China Magnesium Limited (“China
Magnesium”), a non-wholly owned subsidiary of the Company under a pre-
emptive offer from Mr. Cheng and Mr. Yin on 3 September 2009 at the
total cash consideration of HK$3,988,880. Mr. Cheng and Mr. Yin were
the directors of China Magnesium on 3 September 2009 and they were
regarded as connected persons of the Company (as defined in the Listing
Rules). Therefore, both the aforesaid transactions constituted connected
transactions of the Company which were exempt from the independent
shareholders’ approval requirement and were only subject to the reporting
and announcement requirements under the Listing Rules. These connected
transactions were completed in August 2009 and September 2009

respectively.)

Sufficiency of Public Float

Based on the information that is publicly available to the Company, and within
the knowledge of the directors the percentage of the Company’s share which
are in the hands of the public exceeds 25% of the Company’s total number of
issued shares during the year and up to 17 March 2011.

Auditors

The financial statements for the year ended 2008 and 2009 have been audited
by SHINEWING (HK) CPA Limited, while that for the year ended 31 December
2010 have been audited by HLB Hodgson Impey Cheng (the “Auditors”) who

retire and, being eligible, will offer themselves for re-appointment.

By order of the Board
Shum Sai Chit
Executive Director

Hong Kong, 18 March 2011
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The Company is committed in achieving and maintaining high standards

of corporate governance and business integrity in all of its activities. The

Board believes the commitment in robust corporate governance practices

will translate into long-term value and providing satisfactory and sustainable

returns to shareholders.

The Company has complied throughout the year of 2010 the code provisions

as set out in the Code on Corporate Governance Practices (the “CCGP”)

under Appendix 14 to the Listing Rules, with the following deviations:

(@

Under the code provision A.2.1, the roles of chairman and chief
executive officer should be separated and should not be performed by
the same individual. Details of which have been disclosed in the section
headed “Chairman and Chief Executive Officer (The “CEQ”)”.

Under the code provision E.1.2, the chairman of the Board should
attend the annual general meeting. The chairman of the Board was
unable to attend the annual general meeting held on 17 May 2010 as
he was obliged to be away for a business trip on that date. Mr. Shum
Sai Chit and Ms. Chi Bi Fen, Directors of the Group, attended the said

annual general meeting to answer questions from shareholders.

On 1 July 2010, Mr. Chu Wai Wah, Fangus (“Mr. Chu”) had tendered
his resignation as an independent non-executive director and a
member of the audit committee and remuneration committee of the
Company. Following the resignation of Mr. Chu, the Company had two
independent non-executive directors and audit committee members. As
such, the requirements of Rules 3.10(1) and 3.21 of the Listing Rules
had not been met by the Company.

Until the appointment of Mr. Sheng Hong as an independent non-
executive director of the Company and a member of the audit
committee and remuneration committee of the Company on 24
September 2010, the Company had accordingly complied with Rules
3.10(1) and 3.21 of the Listing Rules.
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(d)  Pursuant to an equity interest transfer agreement dated 20 January
2010 between an indirect wholly owned subsidiary of the Company and
an independent third party, the subsidiary has sold and the independent
third party has purchased 60% equity interest in a PRC Company at
a total consideration of RMB2,050,000 (equivalent to approximately
HK$2,356,322). As the applicable percentage ratio in respect of the
transaction contemplated under the agreement exceeded 5% but was
below 25%, the agreement constituted a discloseable transaction of
the Company under Chapter 14 of the Listing Rules. The Company
did not promptly make an announcement after the execution of the
agreement in accordance with Chapter 14 of the Listing Rules until 26
August 2010.

The Board

The Company is governed by the Board which is responsible for the strategic
leadership and supervising the Group’s material affairs. The Board exercises
a number of authorities which include:

- Formulation of the Group’s overall strategies

- Monitoring and controlling operational and financial performance
- Formulation of appropriate policies to manage risks

- Reviewing the effectiveness of internal control system

- Approving financial results and public announcements

- Approving annual operating budgets

- Approving major acquisitions or disposals and capital projects
- Authorising major investments and material borrowings

- Setting dividend policy

- Approving appointments of Directors

- Setting the Group’s remuneration policies

Chairman and the CEO

Chi Wen Fu, the founder of the Group, currently holds both the roles of
the Chairman and the CEO. This structure is not complied with the code
provision of the CCGP. However, the Board is of the view that it is for the
best interests of the Group to adopt a single leadership structure, as Mr.
Chi possesses extensive experience and knowledge in the PRC market and
he is playing significant role in establishing the strategic decisions and the
overall management of the Group. This structure is conducive to strong
and consistent leadership, enabling the Company to make and implement
decisions promptly and efficiently. The Board considers that there is no
suitable professional or expertise in the market to fill the position of CEO at
this stage. In light of the single leadership structure, sufficient safeguards are
established to ensure that the management is accountable to the Board as
a whole. The Chairman/CEO ensures that Board meetings are held regularly
and when necessary. The Chairman/CEQO ensures that Board members are
provided with complete, adequate, accurate and timely information on a
regular basis to enable them to be fully cognisant of the affairs of the Group.
The Chairman/CEQ ensures that all Directors have unrestricted access to the
documents or information kept by the Group and professional advice when
necessary.

Century Sunshine Group Holdings Limited tt#2f5 X EBZERER QT
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The Board (Continued)

Board Composition

The Board comprises seven Directors in which three are executive Directors;
one is non-executive Director and three are independent non-executive
Directors. The number of independent non-executive Directors therefore
constitute more than one-third of the Board. The composition of the Board
as at the date of this report is set out in page 2 of the annual report and their
biographical details are set out on pages 44 to 46 of this annual report.

The Board delegates powers to executive Directors for the day-to-day
management of the Group and implement major strategies and initiatives
adopted by the Board whereas executive Directors should provide such
explanation and information to the Board in a timely manner to enable the
Board to monitor the performance of management.

Non-executive Directors from diverse background bring in valuable expertise
and experience to the Company and serve the important functions of advising
the management on strategy development.

Independent non-executive Directors ensure the Board accounts for the
interest of all shareholders and subject matters are considered in an objective
matter. The three independent non-executive Directors are persons of
high caliber, with academic and professional qualifications in the fields of
accounting, finance and corporate management. With their experience
gained from various sectors, they provide strong support towards the
effective discharge of the duties and responsibilities of the Board. The Board
has received from each independent non-executive Director an annual
confirmation of his independence pursuant to Rule 3.13 of the Listing Rules.
The Board considers all of the independent non-executive Directors to be
independent.

Mr. Chi Wen Fu and Ms. Chi Bi Fen have a family relationship of brother and
sister. And, Mr. Guo Mengyong is a brother-in-law of Mr. Chi Wen Fu. Saved
as disclosed above, there is no other relationship among the rest of the
Directors.
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The Board (Continued)

Appointments and Re-election

New Directors, being individuals who are suitably qualified and expected to
make a positive contribution to the performance of the Board, are identified

by the existing Directors and submitted to the Board for approval.

A Director appointed by the Board is subject to election by shareholders at
the first general meeting after his/her appointment in accordance with the
articles of association of the Company. In addition, all Directors are subject
to the general requirement of retirement by rotation of one-third of the
Directors in each annual general meeting of the Company under the articles
of association of the Company. Ms. Chi Bi Fen, Mr. Kwong Ping Man and
Mr. Guo Mengyong are subject to retire at the forthcoming annual general

meeting of the Company, but being eligible, offers themselves for re-election.

All the existing non-executive Director and independent non-executive
Directors are appointed for a fixed term of two years providing that at least
3 months’ prior written notice is given by either party or the Company to
terminate the same. During the year, non-executive Director is not entitled
to any emolument for appointment as the Company’s Director; and,
independent non-executive Directors are entitled to receive emolument of
HK$30,000 per year during their appointments. With effective from 1 January
2011, annual emoluments to independent non-executive Directors and non-

executive Director were revised as according to their working experience with

the Company as follows:

BIYEHTES Independent Non-Executive Directors
BB IR Kwong Ping Man (Appointed on 14 September 2004)
(R=ZZMFNATHAREE) 70,000
B8 Liu Hoi Keung (Appointed on 23 January 2009)
(RZZTNF-—AZ+=BEZMT) 50,000
ARt Sheng Hong (Appointed on 24 September 2010)
(R=ZB-ZFNA_THAEZE) 30,000
FHTES Non-Executive Director
Bl Guo Mengyong (Appointed on 1 February 2011)
(R=B——5_A—HEZE) 30,000
34
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The Board (Continued)

Appointments and Re-election (Continued)

Both non-executive Director and independent non-executive Directors
are entitled to be reimbursed for reasonable expenses incurred during the
performance of their duties to the Company and are eligible to be granted

share options under the share option scheme of the Company.

Board Processes

The Board is accountable to the shareholders and leads the Group in an
ethical, responsible and effective manner. The Board meets on a regular basis
and as when necessary to address any specific significant matters that may

arise.

The Board met 8 times in 2010. The attendance of individual Directors at
meetings of the Board and its committees is set out in the following table:

e BiTza3
Meetings attended/held
BENEEE

Audit

FHEES

Remuneration

Exe

Committee Committee

HITES Executive Directors
NLBEE] Chi Wen Fu 8/8 - _
wttiE Shum Sai Chit 8/8 — 1/1
AEX Chi Bi Fen 8/8 = _
BRI Tang Ying Kit (Resigned on 1 May 2010)

(R=Z—TFRA—HEE) 1/1 - -
FHITES Non-Executive Director
"mEE Wong May Yuk (Resigned on 31 August 2010)

(R=Z—ZFENA=+—HFE) 0/5 = =
BYKHITEE Independent Non-Executive Directors
B R Kwong Ping Man 8/8 4/4 1/1
FNEES Chu Wai Wa, Fangus (Resigned on 1 July 2010)

(RZZ—ZF LA —HEE) 1/3 1/2 =
B 5 Liu Hoi Keung 6/8 4/4 1/1
B Sheng Hong (Appointed on 24 Septemebr 2010)

(RZZE—ZFENA+NMAEZEE) 1/1 11 1/1

Annual Report 2010 F#
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The Board (Continued)

Board Processes (Continued)

Agendas and the accompanying board papers are circulated in full to all
Directors with sufficient time before the Board or committee meeting. Board
decisions are made by vote at Board meetings and supplemented by the
written resolutions. Minutes of the Board meetings taken by the company
secretary of the Company and, together with any supporting papers, are
available for inspection to all Directors. The minutes record the matters
discussed by the Board, the decisions made and any concerns or dissenting
views raised by the Directors.

If a Director has a conflict of interests in relation to a transaction or proposal
to be considered by the Board, such Director is required to declare his/her
interest and abstains from voting. Such matter shall be considered at a board
meeting by Directors who have no material interest in the transaction or

proposal.

Delegation by the Board

The Board has delegated the authority and responsibility for implementing
business strategies and management of the daily operations of the Group to
the senior management. The Board is empowered to access any corporate
information from senior management and the company secretary at all times.
The Directors are kept informed on a timely basis of major changes that
may affect the Group’s businesses, including relevant rules and regulations.
Directors are allowed to seek independent professional advice in performing
their Directors’ duties at the Company’s expense, but no request was made

by any Director for such independent professional advice in 2010.

The Board monitors and reviews performance of the management based on
their several key performance indicators such as financial figures, investors’
relation, corporate governance and internal control. The principal measures
include review of management accounts, review of internal or external auditor

reports, feedbacks from stakeholders.

Code of Conduct Regarding Securities
Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules
as the code of conduct of the Company regarding Directors’ securities
transactions. The Company made specific enquiries to all Directors and all
Directors have confirmed in writing that they have complied with the required

standards set out in the code of conduct during the year.
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Board’s Committees

To assist in the execution of its responsibilities, the Board has established the
audit committee (the “Audit Committee”) and the remuneration committee (the
“Remuneration Committee”). These committees function within clearly defined
terms of reference. Independent non-executive Directors play a significant
role in these committees to ensure that the independent and objective views

are taken.

Audit Committee

All the members of the Audit Committee are independent non-executive
Directors. All committee members possess appropriate qualifications such as
accounting and financial management. The Audit Committee members are

set out in page 2 of the annual report.

The Audit Committee met four times in 2010 to review with the senior
management and external auditors the Group’s significant internal controls
and financial matters as set out in the Audit Committee’s terms of reference.
The functions of the Audit Committee included review of the following

matters:

The Group’s financial statements with recommendation to the Board
for approval

- The Group’s compliance of the regulatory and statutory requirements

- The Group’s internal control and risk management

- Significant accounting and audit issues

- The Group’s connected transactions

- Overseeing and managing the relationship with external auditors

The Audit Committee has the power to conduct investigations into any
matter within the scope of responsibility of the Audit Committee. The Audit
Committee is authorised to obtain independent professional advice if it deems
necessary in the discharge of its responsibilities. The Audit Committee has
obtained a written confirmation from the Auditors on their independence and
objectivity as required under the Section 290 (revised) of the Code of Ethics
for Professional Accountants issued by Hong Kong Institute of Certified Public
Accountants prior to the commencement of the audit of the Company’s

financial statements for the year ended 31 December 2010.

The Audit Committee has been satisfied with the review of the audit scope,
process and effectiveness, independence of the Auditors. The Audit
Committee has reviewed and recommended to the Board for approval of the

2010 financial statements.
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Remuneration Committee
The Remuneration Committee currently comprises of four members, the
majority of whom are independent non-executive Directors. The Remuneration

Committee members are set out in page 2 of the annual report.

The functions of the Remuneration Committee are to formulate transparent
procedures for developing remuneration policies and packages for Directors

and the senior management of the Group. Its duties include:

- Reviewing and recommending the remuneration packages of the
Directors and the senior management of the Group

- Reviewing the administration of the share option scheme of the
Company

N Reviewing the appropriateness of compensation for Directors and the

senior management of the Group

During the year 2010, the Company has come across a series of corporate
exercises, such as acquisitions of Sunshine Partners Group and Gold
Strategy Group, and disposal of a non-wholly subsidiary. In view of extra time
and efforts involved by independent non-executive directors, it was proposed
and resolved in a Remuneration Committee meeting that an one-off additional
directors' fee of each HK$50,000 will be paid to Mr. Kwong Ping Man and

Mr. Liu Hoi Keung respectively.

No Director is involved in determining his/her own remuneration. The
Remuneration Committee met one time in 2010 to review the existing

remuneration policies.

Auditors’ Remuneration

For the reason that the Company and SHINEWING (HK) CPA Limited could
not reach an agreement on the audit fees for the financial year ending 31
December 2010, SHINEWING (HK) CPA Limited resigned as the auditors of
the Group with effect from 17 December 2010. The Board then appointed
HLB Hodgson Impey Cheng as the auditors of the Group to fill the causal
vacancy and has been approved by an ordinary resolution resolved in an
extraordinary general meeting held on 24 January 2011. The Board was also
authorised in the extraordinary general meeting to determine the remuneration
of the auditors. During the year, the auditors perform the work of statutory
audit for the year of 2010 and also involve in non-audit assignment of issuing
a confirmation to IFC in respect of the Group’s compliance of certain financial

covenants under the IFC loan.
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Auditors’ Remuneration (Continued)
The following principles are considered when determining the appointment of
the auditors in non-audit services:

- No management decision made by the auditors
- Independence of the auditors not to be impaired
- Quality of service

- Cost of service

The Audit Committee was satisfied that the non-audit services provided by
the auditors did not affect its independence. The remuneration of the auditors
for the year of 2010 and 2009 are as follows:

FE Year T Year
2010 2009
Bk =Y 3 HLB Hodgson Impey Cheng

EIZRTE Audit services HK$1,280,000 =
1,280,0005% 7T -
IEEZRT Non-audit services HK$1,000 -
1,0005% 7T -

BAPHN(EE)SHMSEE SHINEWING (HK) CPA Limited

PR

FEiz R Audit services - HK$1,040,000
- 1,040,000 7T
FEZIRTE Non-audit services HK$1,270,000 HK$10,000
1,270,0005% 7T 10,0008 7T
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Respective Responsibilities of Directors and
Auditors

The Directors acknowledge their responsibilities for preparation of the
financial statements for each financial period, which give a true and fair view
of the state of affairs of the Company and its subsidiaries and in compliance
with the requirements of the Hong Kong Company Ordinance and the
applicable disclosure provisions of the Listing Rules.

The auditors acknowledge their responsibilities in the auditors’ report as set
out on page 47 and 48 of this annual report.

Internal Controls

The Board acknowledges its responsibility to establish, maintain and review
the effectiveness of the Group’s system of internal controls with a view to
ensuring that shareholders’ investments and the Company’s assets are
safeguarded. This responsibility is primarily fulfilled on its behalf by the Audit
Committee.
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Internal Controls (Continued)

The foundation of a strong system of internal control is a solid control

environment. This is dependent on the following components:

- Ethics and culture of the organisation
- Quality and competence of its personnel
- Direction provided by the Board, and

- Effectiveness of management

Risk Management

The Company improves its business and operational activities by identifying
the areas of significant business risks via a regular review and taking
appropriate measures to control and mitigate these risks. The Company
reviews all significant control policies and procedures and highlights all

significant matters to the Board and Audit Committee.

Communication With Shareholders and Investor
Relations

The Company recognises the importance of open communication and fair
disclosure. It is the Company’s policy to ensure that all shareholders are

equally informed of all major corporate developments.

All shareholders have proper notice of any general meeting of the Company
at which the Directors and the committees member are available to give
explanation on any query raised by the shareholders. Major corporate
information could be obtained in the Company’s website or financial reports
and circulars sent to the shareholders. Any enquiries by the shareholders
requiring the Board’s attention can also be sent in writing to our company

secretary of the Company at the Company’s business address in Hong Kong.

As part of a regular program of investor relations, senior executives may
hold briefings or road shows after the results announcement and attend
conferences with institutional investors and analysts to engage in two-way
communications on Company’s performance, objectives and developments.

Company visits can be arranged upon specific request.

Century Sunshine Group Holdings Limited tt#2f5 X EBZERER QT
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Serpentine mine:

The Group entered into an agreement dated 10 September 2010 with an
independent third party to acquire its entire equity interest in and advances
to Gold Strategy Group a total consideration of HK$371,500,000. Through
the acquisition, the Group succeeded in owning serpentine mineral resources
in Jiangsu Province, the PRC. Conditions precedent stipulated under the
agreement were fulfilled on 31 December 2010, and the acquisition was
completed on the same day.

Serpentine contains silicon and magnesium as its main components. It can
be used as indispensable auxiliary raw materials for metallurgical flux as for
iron and steel smelting and making, and can be used as raw materials for

refining of magnesium and production of fertilizers.

There was no expenditure incurred on exploration, development and mining
production activities during the year under review. There is no material

change since the date of completion of acquisition.

Ore Grade

BA MmN Ore Grade
F148 Class 1
$24A Class 2

R Minarco-MineConsult H1i7#k & 2010

HEHNJORCERE

Source:  Minarco-MineConsult Technical Report 2010

JORC Resource Estimate

¥R EA £ £
Ore Grade Measured Indicated Inferred
Wi | Wi | Wi |
Tonnes MgO Tonnes MgO Tonnes MgO
(BEm) (%) (BEEM) (%) (BEH) (%)
(MY) (%) (MY) (MY) (%)
£150 Class 1" 80.4 39.9 29.4 39.8 0.0 0.0 109.8 39.9 43.8
F040 Class 2% 8.0 35.5 5.5 35.9 0.0 0.0 13.5 35.7 4.8
MisE - Notes:
1. F1RREAFEI8% A EHYE - 1. Class 1 refers to material above 38% MgO.
2. F2RERERICEN F32%F138% 2 WHHE - 2. Class 2 refers to material between 32% and 38% MgO.
R+ Minarco-MineConsult $1l7#k 4 2010 Source:  Minarco-MineConsult Technical Report 2010
41
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JORC Ore Reserves

BAE aiEERM
BARN Ore Grade Ore Quantity MgO Grade
(BE&Em) (%)
(M) (%)
F148 CLASS 1
HBERE Proved Reserve _ _
BB = Probable Reserve 49.2 39.09
st Total 49.2 39.09
F248 CLASS 2
BERE Proved Reserve _ _
R = Probable Reserve 5.9 33.61
st Total 5.9 33.61
ERECYSE PR COMBINED CLASS 1 and 2
HEME Proved Reserves - -
R =2 Probable Reserves 55.1 38.51
st Total 55.1 38.51

B Minarco-MineConsult #:1i7$: 4 2010

RERE:
HIRMARRAAETEENF+ A =1+WmH
WA AEBMRZZTNAF+= AR 18
RAEBEENE A EAESNRER - JRIBEM
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Source:  Minarco-MineConsult Technical Report 2010

Dolomite mine:

Reference made to the announcement of the Company dated 24 December
2009, the Group acquired an exploration right of a dolomite mine in Jilin
Province, the PRC in December 2009. The mine under exploration right
contains a kind of minerals of namely dolomite, which is a main raw material
for production of magnesium ingots and magnesium alloys. The location
of the mine is near the production plant of the Group that will secure the
necessary supply of dolomite for our production of magnesium alloys and
reduce the transportation cost of raw materials. The relevant mining license
has been granted by the Jilin Province Department of Land and Resources on

2 October 2010.

Since Jilin Province, including Baishan region, was attacked by heavy rainfall
and serious floods in the summer of 2010, the basic public infrastructure
including roads and power supply facilities surrounding the production
plant were destroyed. As such, the load testing of the equipments has to
be delayed. It is expected that operation will be implemented in the second

quarter of 2011.

Century Sunshine Group Holdings Limited 425 X EEER AR A 7
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REEFEER - BEIERFFE4902,000/8 7 (8  During the year under review, saved as approximately HK$902,000
BN ARBT85,000T) 90 - B NREEEAE  (equivalent to approximately RMB785,000) spent on exploration, there was
SEBNMEATAEY c AEERETAELEK  no expenditure incurred on development and mining production. There is no

WS A E) - material change since the date of obtaining the mining license.
WEAm Ore Grade

FiE+E{biE+
S+ S S+ Fid
SiO,+Al, 0.+
Na,0+K,0 Fe,0,+Mn,0,
(%) (%)
0.32 21.63 0.07 0.31 0.7
HENERE Resource Estimate
BAEE R
Ore Grade Average
PEER S+
HESE Mg S5 gE S
Chinese Resource/
Reserve Categories Tonnes CaO Sio, Na,0+K,0
(B&m)
(Mt) (%) (%) (%)
1R B Measured 111b 13.9
Pl Indicated 122b 2.3
HEHT Inferred 333 6.8
5T Total 23.0 21.52 30.08 0.33 0.04
BAE Ore Reserves

BAHE
Ore Quantily

(BEmM)
(Mt)

RS = Probable Reserve 15.4
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Executive Directors

CHI Wen Fu (13X E): aged 48, is the Chairman and CEO of the Group
responsible for overall strategic direction and key operating decisions. Mr.
Chi graduated from Fujian Light Industry Technical College (18724 8 T 34
fiT2247) in 1981 specialising in Chemical Analysis. Mr. Chi became a qualified
lawyer in the PRC in 1989 and joined Fuzhou Justice Bureau Commerce Law
Office (f&INTH AlA B EEZEME5AT). Mr. Chi left Fuzhou Justice Bureau
Commerce Law Office and set up a law office in Fuzhou in 1995 in which
he was the managing partner. In early 1998, Mr. Chi started initial research
on organic agricultural production and funded a project on research and
development of microbial compound fertilizer products. Mr. Chi established
the Group in 2000.

SHUM Sai Chit (Jitt$E): aged 53, is the Chief Operation Officer of the
Group responsible for investment and commercial activities of the Group. Mr.
Shum is a graduate from Longxi Finance Training College (B&:Z ith & &1 & &8
21#) specializing in Consumer Product Pricing Statistics. Mr. Shum joined
Fujian Textiles Import and Export Corporation ({824 44 miE X DA ) as a
manager in 1984 responsible for importing and exporting of textile products.
Mr. Shum became the managing director of Go Modern Limited which was
principally engaged in the business of manufacturing of textile products and
trading activities. Mr. Shum joined the Group in January 2002.

CHI Bi Fen (2 %): aged 52, is the Vice-President of the Group. Before
joining the Group in March 2000, Ms. Chi was a deputy general manager of
an electrical equipment company for more than 17 years. She has a diploma
in Accounting and Finance from Fujian Province Finance Middle Professional
College (BEMEHEFEHEER) in the PRC and obtained the intermediate
level of speciality in Accounting in the PRC. Ms. Chi has extensive experience
in the field of accounting, taxation and finance in the PRC for more than 15
years.
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Non-Executive Director

GUO Mengyong (E8& E): aged 52, graduated from Wuhan University in the
People” s Republic of China (majoring in Industrial Enterprise Management)
in 1993. Mr. Guo had joined Fuzhou Capacitors Factory ({81l E A 82) as a
technician in 1976. Since 1993, he worked at Fuzhou Meters Group Company
(@I ER4AMR) as an engineer and as the deputy factory manager in 1996 in
charge of technical quality control. Since 2000, Mr. Guo is the deputy general
manager responsible for quality management of Fujian Wireless Group
Company (&N &E&ZE 42 7)), a company which is principally engaged in
the production of electronic parts and components for meters and electronic

equipments.

Independent Non-Executive Directors

KWONG Ping Man (Bff3X): aged 46, is the director of O’Park Corporate
Services Limited, engaging corporate advisory services. Prior to joining the
Group, he served as the chief financial officer of various companies for almost
7 years. Mr. Kwong has over 15 years of experience in accounting, finance
and administration. Mr. Kwong obtained a master’s degree in Professional
Accounting from the Hong Kong Polytechnic University. Mr. Kwong is a
member of CPA Australia and an associate member of the Hong Kong
Institute of Certified Public Accountants. Mr. Kwong is also an associate
member of the Hong Kong Institute of Company Secretaries. Mr. Kwong is
currently an independent non-executive director of Yueshou Environmental
Holdings Limited (Stock Code: 1191) and Mitsumaru East Kit (Holdings)
Limited (Stock Code: 2358).

Liu Hoi Keung (EB33): aged 46, is the founder and managing director of
Charterwood Capital Limited, an investment, business and finance advisory
company. Mr. Liu has over 20 years of experience in accounting, auditing,
finance and management. Mr. Liu received a master of science degree in
Electronic Commerce and Internet Computing from the University of Hong
Kong. Mr. Liu is an associate member of Hong Kong Institute of Certified
Public Accountants and a fellow member of the Association of Chartered
Certified Accountants.

SHENG Hong (B%3#): aged 48, is the director of Hadrian Manufacturing
(Asia) Limited and the director of operations and general manager of Hadrian
(Shanghai) Trading Limited. The Hadrian group is principally engaged in
production and sale of metal partitions and lockers. Mr. Sheng has over 20
years' experience in management of corporation and investment. Mr. Sheng
was employed by China Resources (Holdings) Company Limited from 1986 to
1996. Mr. Sheng holds a bachelor’ s degree of Engineering Mechanics from

Tongji University, Shanghai, PRC.
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Company Secretary

LUK Sai Wai, Simon (f£t/&): aged 47, is the Chief Financial Officer and
the Company Secretary of the Group. Prior to joining the Group in May 2010,
Mr. Luk had been financial controllers of several listed companies in Hong
Kong. Mr. Luk has over 20 years of experience in finance and management.
Mr. Luk received a bachelor degree in Business Administration from Hong
Kong Baptist University and a master degree in Business Administration from
the University of Strathclyde, United Kingdom. Mr. Luk is a fellow member
of the Association of Chartered Certified Accountants, an associate member
of Hong Kong Institute of Certified Public Accountants, and a member of
Society of Registered Financial Planners, Hong Kong.

Senior Management

YANG Yuchuan (% EJIl): aged 46, is the CEO of our subsidiary Sunshine
Partners Financial Group Limited. Mr. Yang has over 20 years experience in
investment and general management. During the period 1986 to 1994, Mr.
Yang worked for Ng Fung Hong of China Resources Group, his main job
was related to commodity trading. Mr. Yang has thorough understanding
about corporate finance and investment. Mr. Yang holds a bachelor degree
of Shanghai Jiaotong University, and EMBA Degree of University of San
Francisco. Mr. Yang joined our group in August 2010.

XU Zhi Yun (& E E): aged 58, is the president of the Group’s corporations
in Jiangsu Province (JL&K[E 13 1%5). Mr. Xu is a graduate of the Central South
University of Technology (# 1% & £t) (now named Central South University
(F @A) and he is a senior engineer in the mechanics profession. He was
the Deputy Head of the Science and Technology Bureau of Donghai County (3
Y 8%) of Jiangsu Province. Mr. Xu joined the Group in April 2009.

ZHANG Ren Sheng (3R1=8%): aged 41, is the Assistant to the Group’s CEO
responsible for corporate management and planning. Mr. Zhang is a graduate
from the School of Business of Wuhan University (E/Z A £ 25%) and holds
a master degree in Business Administration. Mr. Zhang has over 10 years
of experience in corporate management and business planning. Mr. Zhang
joined the Group in July 2008.

CHEN Li Wen (FRFIX): aged 37, is the Finance Manager of the Group
responsible for the daily financial management matter of the Group. Ms.
Chen is a graduate from Southwestern Jiaotong University (75 32 K E)
in the PRC with a major in Business Administration and she possesses the
title of accountant in the PRC. Ms Chan has over 15 years of experience in
accounting and taxation. Ms Chan joined the Group in March 2005.

WEI Gao Jun (Bi5&): aged 34, is the Regional Finance Manager of the
Group responsible for regional finance. Mr. Wei is a graduate from Jiangsu
Polytechnic University ((T#E T X2) and holds a bachelor degree in
accounting. He is a certified accountant in the PRC. Mr. Wei has over 10
years of experience in accounting and financial management. Mr. Wei joined
the Group in August 2008.

Century Sunshine Group Holdings Limited tt#2f5 X EBZERER QT
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B # & 3 65 F % 5

Hodgson Impey Cheng

BB 31st Floor, Gloucester Tower
IR The Landmark

STH1R 11 Pedder Street

BEHES Central

HETITRE3E  HongKong

TO THE SHAREHOLDERS OF
CENTURY SUNSHINE GROUP HOLDINGS LIMITED

(Incorporated in Cayman Islands with limited liability)

We have audited the consolidated financial statements of Century Sunshine
Group Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 49 to 172, which comprise
the consolidated and Company statements of financial position as at 31
December 2010, and the consolidated income statement, the consolidated
statement of comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for the year
then ended, and a summary of significant accounting policies and other

explanatory information.

Directors’ Responsibility for the Consolidated
Financial Statements

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to

fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as a
body, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report. We
conducted our audit in accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the

consolidated financial statements are free from material misstatement.
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Auditors’ Responsibility (Continued)

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditors consider internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the

consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view
of the state of affairs of the Company and of the Group as at 31 December
2010 and of the Group’s profits and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have been
properly prepared in accordance with the disclosure requirements of the

Hong Kong Companies Ordinance.

HLB Hodgson Impey Cheng
Chartered Accountants

Certified Public Accountants

Hong Kong, 18 March 2011

Century Sunshine Group Holdings Limited tt#2f5 X EBZERER QT



mallEEk
Consolidated Income Statement

HEZZ—ZTF+=-A=1+—HILLFE Forthe year ended 31 December 2010

2009
(&%)
(restated)
FET FH&IT
HK$’°000 HK$’'000
WA Revenue 7 493,771 437,900
SHERKA Cost of sales (403,956) (357,157)
E7 Gross profit 89,815 80,743
E YA Rz Other income and gains 9 17,068 17,477
HERTHEEER Selling and marketing costs (12,882) (12,185)
THREX Administrative expenses (53,903) (38,293)
BEEEZIREND B Realised and unrealised (loss)/gain on
RAREIE(EB),Sw5H investment held for trading (559) 9,091
ek N)E NS g Gain on disposal of a subsidiary 38 252 =
FRIEMNE B = Bargain purchase gain 37(b) 50,737 =
% E A Finance costs 10 (9,289) (8,997)
B BT 15 %5 A g A Profit before income tax 81,239 47,836
FriSif X Income tax expense 11 (17,416) (9,825)
F N Profit for the year 12 63,823 38,011
THATEEFRRT Profit for the year attributable to:
RNARER A Owners of the Company 72,669 43,591
IR R 2 Non-controlling interests (8,846) (5,580)
63,823 38,011
Bk R HARE S Proposed final dividend 14 - 10,138
HIRBF) - Earnings per share:
— &R - basic 15 3.17{lcents 1.95{llcents
— g - diluted 15 3.17flicents 1.95fllicents

Annual Report 2010 F#
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SEEHEWRER
Consolidated Statement of Comprehensive Income

HEZZ—ZTF+=-A=1+—HIEFE For the year ended 31 December 2010

2009
(B&E5l)
(restated)
F#&T FHT
HK$’000 HK$’000
F N A Profit for the year 63,823 38,011
HEma2mEmEA - Other comprehensive income:
BMEBINEFTEE ZER =5 Exchange differences arising from translation of
(HIBRFTIS L) foreign operation (net of income tax) 28,068 374
FAHMEEUWA (FIRTER) Other comprehensive income for the year,
net of income tax 28,068 374
FREEMWA BT Total comprehensive income for the year 91,891 38,385
ATNALEEZmBALLLE : Total comprehensive income attributable to:
AKREHER A Owners of the Company 99,603 43,965
RIS Non-controlling interests (7,712) (5,580)
91,891 38,385

50 Century Sunshine Group Holdings Limited tt#2f5 X EBZERER QT
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Consolidated Statement of Financial Position

R=ZZF—ZF+=-_HA=+—H Asat 31 December 2010

FTiERT
HK$’000

2009
(B2=&5)

(restated)
TET
HK$'000

2008
(BE3)
(CHEE)]

TET
HK$'000

Annual Report 2010 F#

ERBEE Non-current assets
+ b {55 P A Land use rights 16 146,218 53,196 54,281
M= - BEKEE Property, plant and equipment 17(a) 251,406 253,734 175,324
KEYE Investment properties 18 117,739 75,440 79,794
A B Intangible assets 19 23,325 895 2,024
PR Mining rights 20 505,376 - -
BN EE Exploration and evaluation assets 21 35,602 33,410 -
BENRBARZIES Deposit for acquisition of subsidiaries 23 - 55,000 55,000
BEMERKE ZIZS Deposit for acquisition of plant and
machinery - 715 22,213
BEFRIBEE Deferred tax assets 31 557 — =
1,080,223 472,390 388,636
REEE Current assets
=& Inventories 24 41,484 40,084 74,335
+ b {55 F Land use rights 16 3,082 1,143 1,143
Z 5 NME M EUWIE Trade and other receivables 25 268,743 98,107 72,030
BEEEERE Investments held for trading 26 19,913 16,959 72,308
RITIE Deposits with banks 27 446,744 469,829 =
ReRERFEIEE Cash and cash equivalents 27 200,941 266,375 672,973
980,907 892,497 892,789
B REBAE Less: Current liabilities
E 5 M H M BRI Trade and other payables 28 354,495 97,099 61,099
et TSR Income tax payable 12,822 7,379 7,663
BRI R EE Provision for over-extraction penalty 29 55,719 = =
BE Borrowings 30 36,708 = =
459,744 104,478 68,762
REEEFEE Net current assets 521,163 788,019 824,027
EEHAERRBER Total assets less current liabilities 1,601,386 1,260,409 1,212,663
W ERBERE Less: Non-current liabilities
BE Borrowings 30 135,857 129,137 127,396
BEERIEAE Deferred tax liabilities 31 129,359 3,698 3,772
= B FE (T 5R0E Long-term payables 32 732 = -
265,948 132,835 131,168
EEFE Net assets 1,335,438 1,127,574 1,081,495
51



GABBRRE D
Consolidated Statement of Financial Position
R-ZZT—FTFE+_-_A=+—H As at31 December 2010

2009 2008
(BE&EF)) (BE&F)

(restated) (restated)
THET FHET FAT

HK$°000 HK$'000 HK$’'000

RAREE AELBRA Capital and reserves attributable

R f#E to owners of the Company
[N Share capital 88 61,513 45,061 44,388
] Reserves 35 1,192,890 1,017,611 972,949
1,254,403 1,062,672 1,017,337
e Non-controlling interests 81,035 64,902 64,158
fERBE Total equity 1,335,438 1,127,574 1,081,495
SRR _ZT——F=A+\HIENEET]ZE  The consolidated financial statements on pages 49 to 172 were approved
HNEAOEAT2B 2 A HRE » WA TFE  and authorised for issue by the board of directors on 18 March 2011 and are
EREREE - signed on its behalf by:
M= Lttt
Chi Wen Fu Shum Sai Chit
EFE EFE
Director Director
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Statement of Financial Position

HE-Z—ZTF+=-A=1+—HIEFE Asat 31 December 2010

2009 2008
(BE=51) EEZD)
(restated) (restated)
FBxT FAT FHAT
HK$’000 HK$'000 HK$’000
ERBEE Non-current assets
ME - BEKEE Property, plant and equipment 17(b) 461 616 796
R BRARZKE Investments in subsidiaries 22(a) 2,109 2,052 2,051
2,570 2,668 2,847
REEE Current assets
B 5 & H A pE kI Trade and other receivables 25 299 6,615 15,834
RIEEERE Investments held for trading 26 4,782 8,949 4,382
JE U B 8 1 R RRIR Amounts due from subsidiaries 22(b) 735,392 470,037 444,043
JE U A% B Dividend receivable 90,547 245,814 245,662
e hERBEE£IER Cash and cash equivalents 27 1,089 32,610 51,957
832,109 764,025 761,878
W RBEE Less: Current liabilities
B 5 REMER I Trade and other payables 28 3,057 1,480 1,705
REEEZRE Net current assets 829,052 762,545 760,173
EELABERRBER Total assets less current liabilities 831,622 765,213 763,020
EERE Net assets 831,622 765,213 763,020
AATHEE AEMLRKRE Capital and reserves attributable
Ef&E to owners of the Company
& s Share capital 88 61,513 45,061 44,388
1 Reserves 35 770,109 720,152 718,632
fERBE Total equity 831,622 765,213 763,020

BFEQN_T——F=A+N\BHEREETIZE  The financial statements on pages 49 to 172 were approved and authorised
BN EA9FAT2H 7 BAERE - WH FHEER  for issue by the board of directors on 18 March 2011 and are signed on its
REE - behalf by:

Chi Wen Fu Shum Sai Chit
EF E
Director Director
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TR EER
Consohdated Statement of Changes in Equity

HEZZ—ZTF+=-A=1+—HIEFE For the year ended 31 December 2010

ERR RE&H

Employee
Share Share SN es  compensation Tranglati Othe Retained controling

capital premium ( (note (note TESeve eamings Total interests Total
AT T 7 T AT TR T
HKS'000 0 0 HKS$'000 $0 (0 HK§ 000 HK§ 1000 HK$'000

RZZFNE-F-B  AsatiJanuary 2008

(BEJ) (restated) 44388 560,172 2441 12,79 35,050 2,388 43,306 - 285,415 935,956 52412 988,428
ERaH(EE) Proftfor the year (estated) - - - - - - - - 0614 0614 (6,530) 2,084
FREMRARA Other comprefensive income/

(GES) (expense) or the year (estatec) - - = - - - 62676 R - 62,676 _ 62,676
ER2ENA/(B%)  Total comprehensive income/

#8(2E7) (expenses for theyear estated) - - = - - - 62676 - 30614 93290 (6,630 87,760
EfEra Share option scheme

-RERHKEE - value of employee services

G5 (esated) - - - - - 16 - - - 816 5 816
WE-BIHEAASN  Acquistion of addtional

Eimes equity nterests of

(B&5) a subsidiary (restated) - - - - - - - (3,848 - (3848 (32,769) (36,617)
WEHEAT Acquiston of subsiolaries

(EE5) (esited = = = - - - - - - - e 0%
BIRARIRE Dividends recognised

(GE as distribution (restated) - - - - - - - - 8877) 8877) = 8877)

RZZENETF  Asat31 December 2008 and
ZT-BRZEIAE 1 January 2009 (restated)

—A-H(EEH) 44,388 560,172 244 12,796 35,000 3,204 105,982 (3.848) 257,152 1,017,337 64,158 1,081,495
E-GGES) Proft or the year restated) = - = = = - - - 43591 43,591 (5,580) 38,011
FREBRERA Other comprehensive income

(B&5) for the year (restated) - - - - - - 374 - = 374 = 374
ER2ERA/(BZ)  Total comprehensive income/

#B(EE)) (expense) for the year (restated) - - - - - - 374 - 43,591 43,965 (5,580) 38,385
EltiE:e Share option scheme

-ESRBEE - value of employee senvices

(BE5) (restateq) - - - - - 125 - - - 125 - 125
~BARGEHETE - proceed from shere issued
(BE3) (restated) 673 4789 - - - (1,222) - - - 4240 - 4240
~KHEREER - value of share options lapsed
(GES]) (restateq) - - - - - 2107) - - 2107 - - -
DEBRTARE)  Contibution from minorty
shareholders (restated) - - - - - - - - - - 16,506 16,506

WEHBATNEN  Acquistion of adaitional
ey Tl equity nterests of

subsidiaries (restated) - - - - - - - 3,663 - 3,663 (9,181) 6,518
BIBARIRE Dividends recognised
(GE as distribution (restated) - - - - - - - - (6,658) (6,658) = (6,658)

R igh‘ﬁ'ﬂ As at 31 December 2009 and
ZT-BRZE-FE 1 Janvary 2010 restated)
—-A-B(EEH) 45,061 564,961 2441 12,796 35,050 - 106,356 (185) 296,192 1,062,672 64,902 1,127,574
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GABRRBE -
Consolidated Statement of Changes in Equity
HE-ZT—ZTF+=-H=1+—HILFE For the year ended 31 December 2010

ADTRE AR
Attributable to owners of the Company
&%
REEE 5Bk HEERE Easn
(B3t (BizE(i) (&) i
Capital
redemption Capital Statutory Employee Non-
Share Share reserve reserve reserves compensation  Translation Other Retained controlling
capital premium (note (i)) (note (ii) (note (ii)) reserve reserve reserve eamnings Total interests Total
TR TR TR TR TR TR TR TR TR TR TR TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EREF Proft for the year - - - - - - - - 72,669 72,669 (8,846) 63,823
EREMMA Other comprehensive income
for the year - - - - - - 26,934 - - 26,934 1,134 26,068
ER2ENA/(BX)  Total comprehensive income/
(expense) for the year - - - - - - 26934 - 72,669 99,603 (1,112 91,801
WENBAF Acquisttion of subsidiaries 6,517 83,958 - - - - - - - 90475 24419 114,894
HE-EHBAR Disposal of a subsidlary - - - - - - - - - - (1,384) (1,384)
D EESE Y Effect on change i functional
currencies 9,935 92,006 228 810 - - (106,696) 80 15,368 11,791 810 12,601
EREMEZRE Dividend recognised
s ditrbution - - - - - - - - (10,138) (10,138) - (10,138)
RZE-Z£1ZF  Asat31 December 2010
=t-f 61,513 740,925 2,669 13,666 35,050 - 26,504 (105) 374,001 1,254,403 81,035 1,335,438

s - Notes:

(i) BARBOHEEARANTNERLR &I ME S (i) Capital redemption reserve represents the nominal value of the Shares of the
RNATURE BN ER 7 NATIIRMD 2 EE Company which was transferred from the Company’s retained earnings upon

repurchase and cancellation of Shares by the Company.

(i) BARFEERBEEEEHCWEBRERNLZH (i) Capital reserve represents the difference between the nominal value of the
BARIRMOEE  SEBEESKRE@IKRND MBI shares of the subsidiaries that have been acquired and capitalised pursuant to a
ZARANFIRMOHEE MERZEZRE - group reorganisation over the nominal value of the Company’s Shares issued in

exchange therefore.

iy WEPEARLMBE(NHE])EZZHHEER A (iii) In accordance with the articles of association of the subsidiaries established

ZABERRABZTEDRA RS - ZEM
B R RIZRBEH10% 2 FER RS BUR 4B R (IR P B
BREEM BHMRDEREMEREERE B
FRLERAERCENB LR EMEARL0% -
ZAEEEAUANEHENBARBREFEZE
B mAMBARZ EEXBIILMEE AR
ZRA o

Annual Report 2010 F#

in the People’s Republic of China (the “PRC”) and the relevant PRC rules and
regulations, these subsidiaries are required to set aside 10% of their net profit
after income tax as recorded in the PRC statutory financial statements as
statutory reserves, except where the reserve fund balance has reached 50%
of the subsidiaries’ registered capital. The reserve fund can only be used to
make good the subsidiaries’ previous years’ losses, to expand the subsidiaries’
production operations or to increase the capital of the subsidiaries.
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an\/\IE kY 72 /)Ib
Consohdated Statement of Cash Flows

—ZF+=F=+—HILFE For the year ended 31 December 2010

BHE—

=R

TR
HK$’000

2009
(BEEF))

(CHEE)
FAT

HK$’'000

KEEE Operating activities
& BT 1535 Al i A Profit before income tax 81,239 47,836
FTZBEEHFAE Adjustments for;
res R s Depreciation and amortisation 41,077 41,752
MIBE R Finance costs 9,289 8,997
ME - BRE REER Impairment of property, plant and
EEERE equipment and intangible assets - 4,045
GFERE Allowance for inventories - 562
HEME - BE RERE Loss on disposal of property, plant and
o) Spi=! equipment 5 795
BRTEEREER Share options granted to directors and
fEAR employees - 125
FEBERENEER Realised and unrealised loss/(gain) on
RABIREE (W) investments held-for-trading 559 (9,091)
o 5 BT B A B A U Gain on disposal of a subsidiary (252) =
FREEE Ka Bargain purchase gain (50,737) =
f& B A Dividend income (604) (451)
FLEWA Interest income (13,389) (9,260)
[E 5 518 (Wes )58 Net exchange loss/(gain) 825 (6,035)
BEESEEATALE Operating cash flows before movements
RERE in working capital 68,012 79,275
FERL> Decrease in inventories 3,394 34,251
B 5 K H A pE kI Increase in trade and
#Zn other receivables (149,258) (26,077)
B 5 N H th FE A~ FRIEE A0 Increase in trade and other payables 243,679 36,000
REXEBRELNR S Cash generated from operations 165,827 123,449
BT FTSH Income tax paid (13,688) (10,109)
KETHEENESFE Net cash generated from operating
activities 152,139 113,340
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mERETMEBR

Consolidated Statement of Cash Flows
HE-ZT—ZTF+=-H=1+—HILFE For the year ended 31 December 2010

TERT
HK$’000

2009
(BE&EF))

(restated)

TET

HK$’'000

RETE Investing activities
BEREIHEE Purchase of held-to-maturity investments (236,776) (752,925)
RITERR A,/ (35n) Decrease/(increase) in deposits with
banks 23,085 (469,370)
BEME - KERH&E Purchase of property, plant and
equipment (47,580) (97,959)
BEMRELTEHEE Addition of exploration and
evaluation assets (902) (23,831)
HBEREME Addition of investment properties (4,742) =
HBERIFEERA Purchase of investments held for trading (19,683) (20,387)
W BT B X RIAYEE S Acquisition of additional equity
M A = interests of a subsidiary - (5,499)
BEMENERZ Addition on deposit for acquisition
MRS of plant and machinery - (714)
FEE D ERIR & B B1% Proceeds from realisation of
BIRFT1S R held-to-maturity investments
upon maturity 236,776 752,925
BRI EH B AT Net cash inflow in respect of
REemAFERE the disposal of a subsidiary 1,626 -
S ERI BN E Proceeds from disposal of
FrfS s 38 investments held for trading 23,036 84,817
2 U F 2 Interest received 13,389 7,672
ERUREEMN B A RAY Net cash inflow in respect of
REMAFRE the acquisition of subsidiaries 43,522 =
ERAUREEHT B A ARy Net cash outflow in respect
e FEE of the acquisition of subsidiaries (279,173) =
BB Dividend received 604 451
HEYZE - HE&F Proceeds from disposal of property,

R FT15 5008 plant and equipment 128 293
BRETHFFBAMIIBLFEE  Net cash used in investing activities (246,690) (524,527)
& ST B Financing activities

DERREE Contribution from minority
shareholders - 15,505
FriEE KW PTIS RIE Proceeds from new borrowings 18,997 =
RIRRE AR T 813 1T Proceeds from share issued pursuant
R& 0 K FR 1S SR I8 to the share option scheme - 4,240
BEARFLE Interest paid (7,510) (7,337)
ERIRE Dividend paid (10,138) (6,658)
ALESEE T E L Net cash generated from
WHREFE financing activities 1,349 5,750
RekERESER Net decrease in cash and
WD FEEE cash equivalents (93,202) (405,437)
FUMNEERERFERSELEE  Cash and cash equivalents
at the beginning of the year 266,375 672,973
SEE=SHNTE Effect of foreign exchange rate changes 27,768 (1,161)
EXRNELRZEESLIEE Cash and cash equivalents at the end
of the year 27 200,941 266,375
Annual Report 2010 £3& 57
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Notes 1o the Financial Statements

HE_T—TF+-_HA=+—HIEFE Forthe year ended 31 December 2010
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—REHR

G EEERERAR(ARE]) R
HME AR (G AEE ) TBERERE
EEBPEMEY  HE2E®  TER
BEEBIIRIMBEN TS -

ARRATRZZEE=F—A=+—ARE
HEHEARAFE2E(—hN—FiE
3 WiIRA R ERESHSAMK LD
EREBRAR - AATHRMNMRZZE
MFE-_A+tBREBHERZIBERA
AI(TEEZZFT )) IR ([ BIZEMR 1) £ -
YR _ZEENFELAZ+—BREEERA
EWRBLEmi o B ZTZENFNA—H
B ARAMNROERBRZFAERET ©
EERE  ARARIZEKRERAR ATE
BEARAT 2 ARARRBELES
Rl AvIPA/NCI I

KRB RBREZERLAT - HMBLAFAEER
EBFHBEHAMT22 « AQBREMISE
BREIBEEMBHNAFRESATRKE -

HEMBRRGABT([EBT) REM
BIEREIHH - BRIME B AL T
(IT#&xTDE-

General Information

Century Sunshine Group Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) are principally
engaged in agricultural auxiliary products business, magnesium alloys

business, financial services business and metallurgical flux business.

The Company was incorporated in the Cayman Islands on 21
January 2003 as an exempted company with limited liability under
the Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. On 17 February 2004, the Company’s
shares were listed on the Growth Enterprise Market (“GEM”) of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) and
were withdrawn from the GEM Board on 31 July 2008. Since 1 August
2008, the Company’s shares have been listing on the Main Board
of the Stock Exchange. In the opinion of the directors, the ultimate
holding company of the Company is Alpha Sino International Limited, a

company incorporated in the British Virgin Islands.

The Company is an investment holding company. Particulars of the
principal activities of its subsidiaries are set out in Note 22. The
registered office and principal place of business of the Company are

disclosed on page 3 of the annual report.

The consolidated financial statements are presented in Hong Kong
dollars (“HK$") and all values are rounded to the nearest thousand

(HK$’000) except when otherwise indicated.
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2. Changes in Accounting Policies

(a)

Changes in presentation and functional
currencies

During the year ended 31 December 2010, the Company
changed its presentation currency from the Renminbi (“RMB”)
to HK$. This change in accounting policy has been applied
retrospectively. As a result, the comparative figures in these
financial statements are translated from RMB to HK$ using the
closing rates at the end of the relevant reporting periods for
the items in the consolidated statement of financial position,
average rate for the relevant period for consolidated income
statement, consolidated statement of comprehensive income and
consolidated statement of cash flow items and historical rates for

the items in the consolidated statement of changes in equity.

The change in presentation currency has no significant impact on
the financial position of the Group as at 31 December 2008, 31
December 2009 and 31 December 2010, or the results and cash
flows for the years ended 31 December 2009 and 31 December
2010.

In prior years, the directors regarded RMB as the functional
currency of the Company. During the year ended 31 December
2010, the directors reassessed the Company’s functional
currency and considered that the functional currency of the
Company should be changed from RMB to HK$ starting from 1
December 2010 as HK$ has become the currency that mainly
influences the operation of the Group’s significant entities. The
change of functional currency of the Company was applied
prospectively from the date of change in accordance with HKAS
21 “The Effect of Changes in Foreign Exchange Rates”. On the
date of the change of functional currency, all assets, liabilities,
issued share capital and other components of equity and income
statement items were translated into HK$ at the exchange rate

on that date.
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2. Changes in Accounting Policies (Continued)
(b) Application of new and revised Hong Kong

Financial Reporting Standards (“HKFRSs”)

The following new and revised standards and interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) have been applied by the Group in the
current year and have affected the amounts reported in these
consolidated financial statements and/or disclosures set out
in these consolidated financial statements. The impact of the
application of the new and revised standards and interpretations

is discussed below.
HKFRS 3 (as revised in 2008) Business Combinations

HKFRS 3 (as revised in 2008) has been applied in the current
year prospectively to business combinations of which the
acquisition date is on or after 1 January 2010 in accordance with
the relevant transitional provisions. Its application has affected

the accounting for business combinations in the current year.

The impact of the application of HKFRS 3 (as revised in 2008) is as

follows:

(i) HKFRS 3 (as revised in 2008) allows a choice on a
transaction-by-transaction basis for the measurement
of non-controlling interests at the date of acquisition
(previously referred to as ‘minority’ interests) either at
fair value or at the non-controlling interests’ share of
recognised identifiable net assets of the acquiree. In the
current year, in accounting for the acquisitions of Sunshine
Partners Financial Holdings Limited and Gold Strategy
Investments Limited, the Group has elected to measure
the non-controlling interests at their share of recognised

identifiable net assets at the date of acquisition.
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2. Changes in Accounting Policies (Continued)
(b) Application of new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”)
(Continued)
HKFRS 3 (as revised in 2008) Business Combinations (Continued)

(i)

(i)

HKFRS 3 (as revised in 2008) changes the recognition
and subsequent accounting requirements for contingent
consideration. Previously contingent consideration was
recognised at the acquisition date only if payment of
the contingent consideration was probable and it could
be measured reliably; any subsequent adjustments to
the contingent consideration were always made against
the cost of the acquisition. Under the revised standard,
contingent consideration is measured at fair value at
the acquisition date; subsequent adjustments to the
consideration are recognised against the cost of acquisition
only to the extent that they arise from new information
obtained within the measurement period (a maximum of 12
months from the acquisition date) about the fair value at
the acquisition date. All other subsequent adjustments to
contingent consideration classified as an asset or a liability

are recognised in profit or loss.

HKFRS 3 (as revised in 2008) requires the recognition of a
settlement gain or loss when the business combination in
effect settles a pre-existing relationship between the Group
and the acquiree. HKFRS 3 (as revised in 2008) requires
acquisition-related costs to be accounted for separately
from the business combination, generally leading to those
costs being recognised as an expense in profit or loss as
incurred, whereas previously they were accounted for as

part of the cost of the acquisition.
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2. Changes in Accounting Policies (Continued)
(b) Application of new and revised Hong Kong

Financial Reporting Standards (“HKFRSs”)
(Continued)

New and revised standards and interpretations applied with no
material effects on the consolidated financial statements

The following new and revised standards and interpretations
have also been applied in these consolidated financial
statements. The application of these new and revised standards
and interpretations has not had any material impact on the
amounts reported for the current and prior years but may affect
the accounting for future transactions or arrangements.

Amendments to HKFRS 2 Share-based Payment — Group Cash-
settled Share-based Payment Transactions

The amendments clarify the scope of HKFRS 2, as well as
the accounting for group cash-settled share-based payment
transactions in the separate (or individual) financial statements
of an entity receiving the goods or services when another group
entity or shareholder has the obligation to settle the award.

Amendments to HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations (as part of Improvements to HKFRSs
issued in 2009)

The amendments to HKFRS 5 clarify that the disclosure
requirements in HKFRSs other than HKFRS 5 do not apply to
non-current assets (or disposal groups) classified as held for
sale or discontinued operations unless those HKFRSs require (i)
specific disclosures in respect of non-current assets (or disposal
groups) classified as held for sale or discontinued operations,
or (ii) disclosures about measurement of assets and liabilities
within a disposal group that are not within the scope of the
measurement requirement of HKFRS 5 and the disclosures are
not already provided in the consolidated financial statements.

The amendments clarify that all the assets and liabilities of a
subsidiary should be classified as held for sale when the Group
is committed to a sale plan involving loss of control of that
subsidiary, regardless of whether the Group will retain a non-
controlling interests in the subsidiary after the sale.
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2. Changes in Accounting Policies (Continued)
(b) Application of new and revised Hong Kong

Financial Reporting Standards (“HKFRSs”)
(Continued)

New and revised standards and interpretations applied with

no material effects on the consolidated financial statements
(Continued)

Amendments to HKAS 1 Presentation of Financial Statements (as

part of Improvements to HKFRSs issued in 2009)

The amendments to HKAS 1 clarify that the potential settlement of
a liability by the issue of equity is not relevant to its classification as

current or non-current.

Amendments to HKAS 7 Statement of Cash Flows (as part of
Improvements to HKFRSs issued in 2009)

The amendments to HKAS 7 specify that only expenditures that
result in a recognised asset in the statement of financial position
can be classified as investing activities in the statement of cash

flows.

Amendments to HKAS 17 Leases

As part of Improvements to HKFRSs issued in 2009, HKAS 17
Leases has been amended in relation to the classification of
leasehold land. Before the amendments to HKAS 17, the Group
was required to classify leasehold land as operating leases and
to present leasehold land as prepaid lease payments in the
consolidated statement of financial position. The amendments to
HKAS 17 have removed such a requirement. The amendments
require that the classification of leasehold land should be based
on the general principles set out in HKAS 17, that is, whether or
not substantially all the risks and rewards incidental to ownership

of a leased asset have been transferred to the lessee.
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2. Changes in Accounting Policies (Continued)
(b) Application of new and revised Hong Kong

Financial Reporting Standards (“HKFRSs”)
(Continued)

New and revised standards and interpretations applied with

no material effects on the consolidated financial statements
(Continued)

HKAS 27 (as revised in 2008) Consolidated and Separate Financial
Statements

The application of HKAS 27 (as revised in 2008) has resulted
in changes in the Group’s accounting policies for the Group’s
changes in ownership interests in subsidiaries of the Group.

Specifically, the revised standard has affected the Group’s
accounting policies regarding changes in the Group’s ownership
interests in its subsidiaries that do not result in loss of control. In
prior years, in the absence of specific requirements in HKFRSs,
increases in interests in existing subsidiaries were treated in the
same manner as the acquisition of subsidiaries, with goodwill or
a bargain purchase gain being recognised, when appropriate; for
decreases in interests in existing subsidiaries that did not involve
a loss of control, the difference between the consideration
received and the adjustment to the non-controlling interests was
recognised in profit or loss. Under HKAS 27 (as revised in 2008),
all such increases or decreases are dealt with in equity, with no
impact on goodwill or profit or loss.

When control of a subsidiary is lost as a result of a transaction,
event or other circumstance, the revised standard requires the
Group to derecognise all assets, liabilities and non-controlling
interests at their carrying amounts and to recognise the fair value
of the consideration received. Any retained interest in the former
subsidiary is recognised at its fair value at the date control is lost.
The resulting difference is recognised as a gain or loss in profit or
loss.

These changes have been applied prospectively from 1 January
2010 in accordance with the relevant transitional provisions.

In addition, under HKAS 27 (as revised in 2008), the definition of
non-controlling interests has been changed. Specifically, under
the revised standard, non-controlling interests is defined as the
equity in a subsidiary not attributable, directly or indirectly, to a
parent.
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2. Changes in Accounting Policies (Continued)
(b) Application of new and revised Hong Kong

Financial Reporting Standards (“HKFRSs”)
(Continued)

New and revised standards and interpretations applied with
no material effects on the consolidated financial statements
(Continued)

HKAS 28 (as revised in 2008) Investments in Associates

The principle adopted under HKAS 27 (as revised in 2008) (see
above) that a loss of control is recognised as a disposal and
re-acquisition of any retained interest at fair value is extended
by consequential amendments to HKAS 28. Therefore, when
significant influence over an associate is lost, the investor
measures any investment retained in the former associate at fair
value, with any consequential gain or loss recognised in profit or
loss.

Amendments to HKAS 39 Financial Instruments: Recognition and
Measurement — Eligible Hedged Items

The amendments provide clarification on two aspects of hedge
accounting: identifying inflation as a hedged risk or portion, and
hedging with options.

Hong Kong Interpretation 5 Presentation of Financial Statements
— Classification by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause

Hong Kong Interpretation 5 Presentation of Financial Statements
— Classification by the Borrower of a Term Loan that Contains
a Repayment on Demand Clause (‘HK Int 5) clarifies that term
loans that include a clause that gives the lender the unconditional
right to call the loans at any time (‘repayment on demand clause’)
should be classified by the borrower as current liabilities. The
Group has applied HK Int 5 for the first time in the current year.
HK Int 5 requires retrospective application.

In order to comply with the requirements set out in HK Int 5,
the Group has changed its accounting policy on classification
of term loans with a repayment on demand clause. In the past,
the classification of such term loans were determined based
on the agreed scheduled repayment dates set out in the loan
agreements. Under HK Int 5, term loans with a repayment on
demand clause are classified as current liabilities. The application
of HK Int 5 has had no material impact on the amounts reported
for the current and prior years.
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2. Changes in Accounting Policies (Continued)
(b) Application of new and revised Hong Kong

Financial Reporting Standards (“HKFRSs”)
(Continued)

New and revised standards and interpretations applied with
no material effects on the consolidated financial statements
(Continued)

HK (IFRIC) - Int 17 Distributions of Non-cash Assets to Owners

The Interpretation provides guidance on the appropriate
accounting treatment when an entity distributes assets other

than cash as dividends to its shareholders.
HK (IFRIC) — Int 18 Transfers of Assets from Customers

The Interpretation addresses the accounting by recipients for
transfers of property, plant and equipment from ‘customers’ and
concludes that when the item of property, plant and equipment
transferred meets the definition of an asset from the perspective
of the recipient, the recipient should recognise the asset at its fair
value on the date of the transfer, with the credit being recognised

as revenue in accordance with HKAS 18 Revenue.
Improvements to HKFRSs issued in 2009

Except for the amendments to HKFRS 5, HKAS 1, HKAS 7 and
HKAS 17 as described earlier, the application of Improvements
to HKFRSs issued in 2009 has not had any material effect on

amounts reported in the consolidated financial statements.
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2. EFTBUREE (&) 2. Changes in Accounting Policies (Continued)
(b) FEERFE] REIETTE B (b) Application of new and revised Hong Kong
REER| ([ FEHBRELE Financial Reporting Standards (“HKFRSs”)
Al]) (&) (Continued)
EBE R ENZERREFE Standards and interpretations in issue but not yet effective
AEBTEREER TS AME The Group has not early applied the following new and revised
B R A2 FTE] RS ET LR R 72 standards and interpretations that have been issued but are not
b yet effective:
ERMBHREERN —EB-TEEHZIF HKFRSs (Amendments)  Improvements to HKFRSs issued in
CHEN) BYBHEER 82 2010’
=
ERPBREED HEERLHHLES HKFRS 1 (Amendments) Limited Exemption from Comparative
F1REFTR) ETHEANRAER HKFRS 7 Disclosures for First-time
RENERAE Adopters®
BENEREED 2HTA HKFRS 9 Financial Instruments®
£9%:
AR OIERFEUY FErRE HKAS 24 Related Party Disclosures”
(RZEZNEF (as revised in 2009)
EHD)
BEGHEREIN AR 5 HKAS 32 (Amendments)  Classification of Rights Issues®
(fE3T7)
A (RARTHKRE FREL2ELZEN HK (IFRIC) - Int 14 Prepayments of a Minimum Funding
REZES)-RE HF (Amendments) Requirement*
F4H(BETR)
BA(ERYMBERE LURLTAMAZH HK (IFRIC) - Int 19 Extinguishing Financial Liabilities with
REZES)-RE AF° Equity Instruments®
£195%
1 NoB—TELA-—H T —— ! Effective for annual periods beginning on or after 1 July 2010 or 1
FE—A—-RCGEALEB)X B January 2011, as appropriate.
B AR AR , . . o
2 NoB—TEL Ak EEY Effective for annual periods beginning on or after 1 July 2010.
FEHIRI AR o , . . o
3 NoE—=F— Ak EEy Effective for annual periods beginning on or after 1 January 2013.
G HIRI A - ) ‘ . o
4 HoE——FE—A—Ak B Effective for annual periods beginning on or after 1 January 2011.
FREHMER - . . . o
5 WNoB—TE—A—Hk B Effective for annual periods beginning on or after 1 February 2010.

FEBMMAER -
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2. BITBEXREH(E) 2. Changes in Accounting Policies (Continued)
(b) J@Fﬁéﬁﬁ HN S CHE RS (b) Application of new and revised Hong Kong
HMEZER([BBUBRELE Financial Reporting Standards (“HKFRSs”)
E'JJ) (%) (Continued)
E B A{E KR E N ER R EFE Standards and interpretations in issue but not yet effective
(#&) (Continued)
EAMBHRELENFESNR 2/ T A | HKFRS 9 Financial Instruments (as issued in November
(R=ZZEEAE+—AEMH)SIER 2009) introduces new requirements for the classification and
HeMmEEIBERFEZHER - measurement of financial assets. HKFRS 9 Financial Instruments
BEAUEHRELENESN 2T A | (as revised in November 2010) adds requirements for financial
(RZZE—ZF+— A1) MAYH liabilities and for derecognition.

TRBEMRIERZATE

BIEESMERELDFEIR  BE Under HKFRS 9, all recognised financial assets that are within
BEFERIEIRI 2@ T A - #:F the scope of HKAS 39 Financial Instruments: Recognition and
LitZE |BENRNCMBEERS R Measurement are subsequently measured at either amortised
BEEBHYBAREBHEKASARE cost or fair value. Specifically, debt investments that are held
=2  cBREENAESEANERS within a business model whose objective is to collect the
REZEBEARNMAFHE - K&K contractual cash flows, and that have contractual cash flows
ReREeEEALASRHAEERS that are solely payments of principal and interest on the principal
ZHNBEMZZEREEE  —KRRE outstanding are generally measured at amortised cost at the end
BETHRIREHEKAGTE - FTHE of subsequent accounting periods. All other debt investments
HMmEEEEREZEREGREH and equity investments are measured at their fair values at the
BEHREARERE ° end of subsequent accounting periods.
MEMBEMS  EXEHHESIE In relation to financial liabilities, the significant change relates
Eﬁﬁﬁ,‘@ﬁ;p}\}a E’]%@j‘}ﬁ{éﬁ to financial liabilities that are designated as at fair value
c BRI BIBERBMIERME LR through profit or loss. Specifically, under HKFRS 9, for financial
%9?)}? MIEAAREFABEZN S liabilities that are designated as at fair value through profit or
BBEEME  BRIENEMZEEA loss, the amount of change in the fair value of the financial
FEINEBENEERRNENF liability that is attributable to changes in the credit risk of that
2 gepREFhELASBARS: liability is presented in other comprehensive income, unless
B - BaEESRRKE S the presentation of the effects of changes in the liability’s
BemEBEARBSHENESH IR credit risk in other comprehensive income would create or
EermEBAREY - 2B ERN enlarge an accounting mismatch in profit or loss. Changes in
EERBRSIBNALABEHEET fair value attributable to a financial liability’s credit risk are not
SRIBEPEHDIE - LRIEES subsequently reclassified to profit or loss. Previously, under
BEEERER95 D BEARKAR HKAS 39, the entire amount of the change in the fair value of the
Bt \EZHNESREBEN AR EE financial liability designated as at fair value through profit or loss
) DEHENEEFREY - was presented in profit or loss.
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2. BITBEXREH(E) 2. Changes in Accounting Policies (Continued)
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(b) Application of new and revised Hong Kong

Financial Reporting Standards (“HKFRSs”)
(Continued)

Standards and interpretations in issue but not yet effective
(Continued)

HKFRS 9 is effective for annual periods beginning on or after 1

January 2013, with earlier application permitted.

The directors anticipate that HKFRS 9 that will be adopted in the
Group’s consolidated financial statements for the annual period
beginning 1 January 2013 and that the application of the new
standard may have a significant impact on amounts reported
in respect of the Groups’ financial assets. However, it is not
practicable to provide a reasonable estimate of that effect until a

detailed review has been completed.

The amendments to HKFRS 7 titled Disclosures — Transfers
of Financial Assets increase the disclosure requirements for
transactions involving transfers of financial assets. These
amendments are intended to provide greater transparency
around risk exposures when a financial asset is transferred but
the transferor retains some level of continuing exposure in the
asset. The amendments also require disclosures where transfers
of financial assets are not evenly distributed throughout the

period.

The directors do not anticipate that these amendments to
HKFRS 7 will have a significant effect on the Group’s disclosures
regarding transfers of trade receivables previously effected.
However, if the Group enters into other types of transfers
of financial assets in the future, disclosures regarding those

transfers may be affected.
HKAS 24 Related Party Disclosures (as revised in 2009) modifies

the definition of a related party and simplifies disclosures for

government-related entities.
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2. Changes in Accounting Policies (Continued)
(b) Application of new and revised Hong Kong

Financial Reporting Standards (“HKFRSs”)
(Continued)

Standards and interpretations in issue but not yet effective
(Continued)

The disclosure exemptions introduced in HKAS 24 (as revised
in 2009) do not affect the Group because the Group is not a
government-related entity. However, disclosures regarding
related party transactions and balances in these consolidated
financial statements may be affected when the revised version
of the standard is applied in future accounting periods because
some counterparties that did not previously meet the definition of

a related party may come within the scope of the standard.

The amendments to HKAS 32 titled Classification of Rights
Issues address the classification of certain rights issues
denominated in a foreign currency as either an equity instrument
or as a financial liability. To date, the Group has not entered
into any arrangements that would fall within the scope of the
amendments. However, if the Group does enter into any rights
issues within the scope of the amendments in future accounting
periods, the amendments to HKAS 32 will have an impact on the

classification of those rights issues.

HK(IFRIC) — Int 19 provides guidance regarding the accounting
for the extinguishment of a financial liability by the issue of
equity instruments. To date, the Group has not entered into
transactions of this nature. However, if the Group does enter
into any such transactions in the future, HK(IFRIC) — Int 19 will
affect the required accounting. In particular, under HK(IFRIC) —
Int 19, equity instruments issued under such arrangements will
be measured at their fair value, and any difference between the
carrying amount of the financial liability extinguished and the fair
value of equity instruments issued will be recognised in profit or

loss.
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—E—THF+-A=+—HILFE Forthe year ended 31 December 2010

Summary of Significant Accounting Policies
The principal accounting policies applied in the preparation of these
consolidated financial statements are set out below. These policies
have been consistently applied to all the years presented, unless

otherwise stated.

The consolidated financial statements have been prepared in
accordance with all applicable HKFRSs, which is a collective term
that includes all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”), and
Interpretations issued by the HKICPA and accounting principles
generally accepted in Hong Kong. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing

Rules”) and by the Hong Kong Companies Ordinance.

Basis of preparation

The consolidated financial statements have been prepared on the
historical cost basis, except for certain financial instruments, which are
measured at fair values, as explained in the accounting policies set out

below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities (including special purpose
entities) controlled by the Company (its subsidiaries). Control is
achieved where the Company has the power to govern the financial
and operating policies of an entity so as to obtain benefits from its

activities.

The results of subsidiaries acquired or disposed of during the year are
included in the consolidated income statement from the effective date

of acquisition and up to the effective date of disposal, as appropriate.
Where necessary, adjustments are made to the financial statements of

subsidiaries to bring their accounting policies into line with those used

by other members of the Group.
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Summary of Significant Accounting Policies
(Continued)

Basis of consolidation (Continued)

All intra-group transactions, balances, income and expenses are
eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented separately from
the Group’s equity therein.

Allocation of total comprehensive income to non-controlling interests
Total comprehensive income and expense of a subsidiary is attributed
to the owners of the Company and to the non-controlling interests even
if this results in the non-controlling interests having a deficit balance.
Prior to 1 January 2010, losses applicable to the non-controlling
interests in excess of the non-controlling interests in the subsidiary’s
equity were allocated against the interests of the Group except to the
extent that the non-controlling interests had a binding obligation and
were able to make an additional investment to cover the losses.

Changes in the Group’s ownership interests in existing subsidiaries
Changes in the Group’s ownership interests in existing subsidiaries on
or after 1 January 2010

Changes in the Group’s ownership interests in subsidiaries that do not
result in the Group losing control over the subsidiaries are accounted
for as equity transactions. The carrying amounts of the Group’s
interests and the non-controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests are adjusted
and the fair value of the consideration paid or received is recognised
directly in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, the profit or loss on
disposal is calculated as the difference between (i) the aggregate of the
fair value of the consideration received and the fair value of any retained
interest and (i) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any non-controlling
interests. Where certain assets of the subsidiary are measured at
revalued amounts or fair values and the related cumulative gain or loss
has been recognised in other comprehensive income and accumulated
in equity, the amounts previously recognised in other comprehensive
income and accumulated in equity are accounted for as if the Company
had directly disposed of the related assets (i.e. reclassified to profit or
loss or transferred directly to retained earnings). The fair value of any
investment retained in the former subsidiary at the date when control
is lost is regarded as the fair value on initial recognition for subsequent
accounting under HKAS 39 Financial Instruments: Recognition and
Measurement or, when applicable, the cost on initial recognition of an
investment in an associate or a jointly controlled entity.
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Summary of Significant Accounting Policies
(Continued)

Basis of consolidation (Continued)

Changes in the Group’s ownership interests in existing subsidiaries
(Continued)

Changes in the Group’s ownership interests in existing subsidiaries
prior to 1 January 2010

Increases in interests in existing subsidiaries were treated in the same
manner as the acquisition of subsidiaries, with goodwill or a bargain
purchase gain being recognised where appropriate. For decreases in
interests in subsidiaries, regardless of whether the disposals would
result in the Group losing control over the subsidiaries, the difference
between the consideration received and the adjustment to the non-
controlling interests was recognised in profit or loss.

Business combinations

Business combinations that took place on or after 1 January 2010

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control
of the acquiree. Acquisition-related costs are generally recognised in
profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value at the acquisition
date, except that:

(i) deferred tax assets or liabilities and liabilities or assets related to
employee benefit arrangements are recognised and measured in
accordance with HKAS 12 Income Taxes and HKAS 19 Employee
Benefits respectively;

(i) liabilities or equity instruments related to share-based payment
transactions of the acquiree or the replacement of an acquiree’s
share-based payment transactions with share-based payment
transactions of the Group are measured in accordance with
HKFRS 2 Share-based Payment at the acquisition date; and

(i)  assets (or disposal groups) that are classified as held for sale in
accordance with HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations are measured in accordance with that
standard.
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Summary of Significant Accounting Policies
(Continued)

Business combinations (Continued)

Business combinations that took place on or after 1 January 2010
(Continued)

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the acquiree,
and the fair value of the acquirer’s previously held equity interest in
the acquiree (if any) over the net of the acquisition-date amounts of
the identifiable assets acquired and the liabilities assumed. If, after
assessment, the net of the acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling interests in
the acquiree and the fair value of the acquirer’s previously held interest
in the acquiree (if any), the excess is recognised immediately in profit or

loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and
entitle their holders to a proportionate share of the entity’s net assets in
the event of liquidation may be initially measured either at fair value or
at the non-controlling interests’ proportionate share of the recognised
amounts of the acquiree’s identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction basis.
Other types of non-controlling interests are measured at their fair value

or another measurement basis required by another standard.

Where the consideration the Group transfers in a business combination
includes assets or liabilities resulting from a contingent consideration
arrangement, the contingent consideration is measured at its
acquisition-date fair value and considered as part of the consideration
transferred in a business combination. Changes in the fair value of
the contingent consideration that qualify as measurement period
adjustments are adjusted retrospectively, with the corresponding
adjustments being made against goodwill or gain on bargain purchase.
Measurement period adjustments are adjustments that arise from
additional information obtained during the measurement period about
facts and circumstances that existed as of the acquisition date.
Measurement period does not exceed one year from the acquisition

date.
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Summary of Significant Accounting Policies
(Continued)

Business combinations (Continued)

Business combinations that took place on or after 1 January 2010
(Continued)

The subsequent accounting for changes in the fair value of the
contingent consideration that do not qualify as measurement
period adjustments depends on how the contingent consideration
is classified. Contingent consideration that is classified as equity is
not remeasured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent consideration
that is classified as an asset or a liability is remeasured at subsequent
reporting dates in accordance with HKAS 39, or HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets, as appropriate, with the

corresponding gain or loss being recognised in profit or loss.

When a business combination is achieved in stages, the Group’s
previously held equity interest in the acquiree is remeasured to fair value
at the acquisition date (i.e. the date when the Group obtains control),
and the resulting gain or loss, if any, is recognised in profit or loss.
Amounts arising from interests in the acquiree prior to the acquisition
date that have previously been recognised in other comprehensive
income are reclassified to profit or loss where such treatment would be

appropriate if that interest were disposed of.

Changes in the value of the previously held equity interest recognised
in other comprehensive income and accumulated in equity before
the acquisition date are reclassified to profit or loss when the Group

obtains control over the acquiree.

If the initial accounting for a business combination is incomplete by the
end of the reporting period in which the combination occurs, the Group
reports provisional amounts for the items for which the accounting
is incomplete. Those provisional amounts are adjusted during the
measurement period (see above), or additional assets or liabilities
are recognised, to reflect new information obtained about facts and
circumstances that existed as of the acquisition date that, if known,

would have affected the amounts recognised as of that date.
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Summary of Significant Accounting Policies
(Continued)

Business combinations (Continued)

Business combinations that took place prior to 1 January 2010
Acquisition of businesses was accounted for using the purchase
method. The cost of the acquisition was measured at the aggregate
of the fair values, at the date of exchange, of assets given, liabilities
incurred or assumed, and equity instruments issued by the Group in
exchange for control of the acquiree, plus any costs directly attributable
to the business combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that met the relevant conditions
for recognition were generally recognised at their fair value at the

acquisition date.

Goodwill arising on acquisition was recognised as an asset and initially
measured at cost, being the excess of the cost of the acquisition over
the Group’s interest in the recognised amounts of the identifiable assets,
liabilities and contingent liabilities recognised. If, after assessment,
the Group’s interest in the recognised amounts of the acquiree’s
identifiable assets, liabilities and contingent liabilities exceeded the cost
of the acquisition, the excess was recognised immediately in profit or

loss.

The non-controlling interests in the acquiree was initially measured
at the non-controlling interests proportionate share of the recognised
amounts of the assets, liabilities and contingent liabilities of the
acquiree. Contingent consideration was recognised, if and only if, the
contingent consideration was probable and could be measured reliably.
Subsequent adjustments to contingent consideration were recognised

against the cost of the acquisition.

Business combinations achieved in stages were accounted for as
separate steps. Goodwill was determined at each step. Any additional

acquisition did not affect the previously recognised goodwill.
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Summary of Significant Accounting Policies
(Continued)

Acquisition of additional interest in a subsidiary
When the Group increases its interest in an entity that is already
controlled by the Group, goodwill arising on such acquisition represents
the difference between the cost of additional interest acquired and
the increase in the Group’s share of the net carrying amount of
the identifiable assets, liabilities and contingent liabilities acquired.
The difference between the cost of additional interest acquired and
the book value of the identifiable assets, liabilities and contingent
liabilities attributable to the additional interest acquired is recognised
as a reserve movement (other reserve). The difference represents
the difference that arose since the original acquisition date that is
attributable to the Group’s increased interest in the subsidiary. On the
subsequent disposal of the subsidiary, the reserve is transferred to

retained earnings.

Goodwill

Goodwill arising on an acquisition of a business represents the excess
of the cost of the cost of acquisition over the Group’s interest in the fair
value of the identifiable assets, liabilities and contingent liabilities of the
relevant business at the date of acquisition. Such goodwill is carried at

cost less any accumulated impairment losses.
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Summary of Significant Accounting Policies
(Continued)

Goodwill (Continued)

For the purposes of impairment testing, goodwill arising from an
acquisition is allocated to each of the relevant cash-generating units, or
groups of cash-generating units, that are expected to benefit from the
synergies of the acquisition. A cash-generating unit to which goodwill
has been allocated is tested for impairment annually, and whenever
there is an indication that the unit may be impaired. For goodwill
arising on an acquisition in a financial year, the cash-generating unit
to which goodwill has been allocated is tested for impairment before
the end of that financial year. When the recoverable amount of the
cash-generating unit is less than the carrying amount of the unit, the
impairment loss is allocated to reduce the carrying amount of any
goodwill allocated to the unit first, and then to the other assets of the
unit pro rata on the basis of the carrying amount of each asset in the
unit. Any impairment loss for goodwill is recognised directly in profit
or loss. An impairment loss for goodwill is not reversed in subsequent

periods.

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill capitalised is included in the determination of the

amount of profit or loss on disposal.

Revenue recognition
Revenue is measured at the fair value of the consideration received or
receivable and represents amounts receivable for goods sold in the

normal course of business, net of discounts and sales related taxes.

Revenue from sale of goods is recognised when the goods are

delivered and title has passed.

Interest income from a financial asset excluding financial assets at fair
value through profit or loss is accrued on a time basis, by reference to
the principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset to that asset’s

net carrying amount on initial recognition.

Dividend income from investment including financial assets at fair value
through profit or loss is recognised when the shareholders’ right to

receive payment have been established.
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Summary of Significant Accounting Policies
(Continued)

Revenue recognition (Continued)

Advisory service income is recognised whenever the services are
completed. When the service are partly completed, the Group only
recognises the revenue to the extent of amount representing the
proportion of services completed or equals to the amount received,

whichever is lower.

Brokerage income is recognised on a trade date basis.

Commission income, stock handling, custodian fee income, referral fee
income, investment management fee income, performance fee income
and other advisory service fee income are recognised when services

are rendered.

Sub-lease income is recognised on a straight-line basis over the lease

terms.

Financial service fee income is recognised when services are rendered.
Office management fee income from service agreements is recognised
pro-rata over the life of the agreement corresponding to notional

delivery of the service.

Any other income not mentioned above is recognised whenever it is

received or receivable.
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Summary of Significant Accounting Policies
(Continued)

Property, plant and equipment

Property, plant and equipment, including freehold land and buildings
held for use in the production or supply of goods or services, or
for administrative purposes (other than construction in progress),
are stated at cost less subsequent accumulated depreciation and

accumulated impairment losses.

Freehold land is not depreciated. Depreciation is provided to write
off the cost of items of property, plant and equipment (other than
construction in progress and freehold land) over their estimated useful
lives and after taking into account of their estimated residual value, using

the straight-line methods.

Construction in progress includes property, plant and equipment in
the course of construction for production or for its own use purposes.
Construction in progress is carried at cost less any recognised
impairment loss. Construction in progress is classified to the
appropriate category of property, plant and equipment when completed
and ready for intended use. Depreciation of these assets, on the same
basis as other property assets, commences when the assets are ready

for their intended use.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the item) is included in

profit or loss in the period in which the item is derecognised.

Investment properties

Investment properties are properties held to earn rentals and/or for
capital appreciation. On initial recognition, investment properties are
measured at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are stated at
cost less subsequent accumulated depreciation and any accumulated
impairment losses. Depreciation is charged so as to write off the cost
of investment properties over their estimated useful lives and after
taking into account of their estimated residual value, using the straight-

line method.
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Summary of Significant Accounting Policies
(Continued)

Investment properties (Continued)

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use or no future
economic benefits are expected from its disposals. Any gain or loss
arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the
asset) is included in the profit or loss in the period in which the item is

derecognised.

Land use rights

Payment for obtaining land use right is considered as prepaid operating
lease payment. Land use rights are stated at cost less accumulated
amortisation and any accumulated impairment losses, amortisation
is charged to profit or loss over the period of the rights or the term
of the respective enterprise to which the land use rights are granted,

whichever is the shorter, using the straight-line method.

The land and building elements of a lease of land and building are
considered separately for the purpose of lease classification, unless
the lease payments cannot be allocated reliably between the land and
building elements, in which case, the entire lease is generally treated as
a finance lease and accounted for as property, plant and equipment. To
the extent the allocation of the lease payments can be made reliably,
leasehold interests in land are accounted for as operating leases and

amortised over the lease term on a straight-line basis.

Leasing
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownerships to the

lessee. All other leases are classified as operating leases.

The Group as lessor
Rental income from operating leases is recognised in profit or loss on a

straight-line basis over the term of the relevant lease.

The Group as lessee

Operating lease payments are recognised as an expense on a straight-
line basis over the term of the relevant lease. Benefits received
and receivable as an incentive to enter into an operating lease are
recognised as a reduction of rental expense over the lease term on a

straight-line basis.
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Summary of Significant Accounting Policies
(Continued)

Intangible assets

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination are identified and
recognised separately from goodwill where they satisfy the definition of
an intangible asset and their fair values can be measured reliably. The
cost of such intangible assets is recognised at their fair value at the
acquisition date.

Subsequent to initial recognition, intangible assets with finite useful lives
are carried at cost less accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible assets with finite useful
lives is provided on a straight-line basis over their estimated useful
lives. Alternatively, assets with indefinite useful lives are carried at cost
less any subsequent accumulated impairment losses.

Technical know-how

Expenditure on acquired technical know-how is capitalised and
amortised using the straight-line method over its estimated useful life of
5 years, from the date when the technical know-how is available for use.

Research and development expenditure
Expenditure on research activities is recognised as an expense in the
period in which it is incurred.

An internally-generated intangible asset arising from development (or
from the development phase of an internal project) is recognised if, and

only if, all of the following have been demonstrated:

- the technical feasibility of completing the intangible asset so that
it will be available for use or sale;

- the intention to complete the intangible asset and use or sell it;

- the ability to use or sell the intangible asset;

- how the intangible asset will generate probable future economic
benefits;

- the availability of adequate technical, financial and other
resources to complete the development and to use or sell the
intangible asset; and

- the ability to measure reliably the expenditure attributable to the
intangible asset during the development.
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Summary of Significant Accounting Policies
(Continued)

Intangible assets (Continued)

The amount initially recognised for internally-generated intangible
asset is the sum of the expenditure incurred from the date when
the intangible asset first meets the recognition criteria listed above.
Where no internally-generated intangible asset can be recognised,
development expenditure is charged to profit or loss in the period in

which it is incurred.

Subsequent to initial recognition, internally-generated intangible asset
is measured at cost less accumulated amortisation and accumulated
impairment losses (if any), on the same basis as intangible assets

acquired separately.

Exploration and evaluation assets

Exploration and evaluation assets are recognised at cost on initial
recognition. Subsequent to initial recognition, exploration and
evaluation assets are stated at cost less any accumulated impairment
losses. Exploration and evaluation assets include the cost of exploration
rights and the expenditures incurred in the search for mineral resources
as well as the determination of the technical feasibility and commercial
viability of extracting those resources. When the technical feasibility
and commercial viability of extracting mineral resources become
demonstrable, previously recognised exploration and evaluation
assets are reclassified as either intangible assets or property, plant
and equipment. These assets are assessed for impairment before

reclassification.
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Summary of Significant Accounting Policies
(Continued)

Exploration and evaluation assets (Continued)

The carrying amount of the exploration and evaluation assets is
reviewed annually and adjusted for impairment in accordance with
HKAS 36 Impairment of Assets whenever one of the following events or
changes in circumstances indicate that the carrying amount may not be

recoverable (the list is not exhaustive):

the period for which the Group has the right to explore in the
specific area has expired during the period or will expire in the

near future, and is not expected to be renewed;

- substantive expenditure on further exploration for and evaluation
of mineral resources in the specific area in neither budgeted nor

planned;

- exploration for and evaluation of mineral resources in the
specific area have not led to the discovery of commercially viable
quantities of mineral resources and the Group has decided to

discontinue such activities in the specific area; or

- sufficient data exist to indicate that, although a development in
the specific area is likely to proceed, the carrying amount of the
exploration and evaluation asset is unlikely to be recovered in full

from successful development or by sale.

An impairment loss is recognised in the profit or loss whenever the

carrying amount of an asset exceeds its recoverable amount.

Mining rights

Mining rights, including transferred exploration and evaluation assets,
are stated at cost less accumulated amortisation and any impairment
losses. The mining rights are amortised on the straight-line basis
over their estimated useful lives. The useful lives of the mining rights
are reviewed annually in accordance with the production plans of the
Group and the proven and probable reserves of the mines. Mining
rights are written off to the income statement if the mining property is

abandoned.
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Summary of Significant Accounting Policies
(Continued)

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recorded in the functional currency
(i.e. the currency of the primary economic environment in which the
entity operates) at the rates of exchange prevailing on the dates
of the transactions. At the end of each reporting period, monetary
items denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value that
are denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a

foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on the translation of monetary items, are recognised in profit or loss
in the period in which they arise. Exchange differences arising on the
retranslation of non-monetary items carried at fair value, are included in

profit or loss for the period.

For the purposes of presenting the financial statements, the assets
and liabilities of the Group’s foreign operations are translated into the
presentation currency of the Group (i.e. HK$) at the rates of exchange
prevailing at the end of the reporting period, and their income and
expenses are translated at the average exchange rates for the year,
unless exchange rates fluctuate significantly during the period, in which
case, the exchange rates prevailing at the dates of transactions are
used. Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in capital and reserves (the

translation reserve).

Goodwill and fair value adjustments on identifiable assets acquired
arising on an acquisition of a foreign operation on or after 1 January
2005 are treated as assets and liabilities of that foreign operation
and retranslated at the rate of exchange prevailing at the end of the
reporting period. Exchange differences arising are recognised in the

translation reserve.
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Summary of Significant Accounting Policies
(Continued)

Borrowing costs

All borrowing costs are recognised in profit or loss in the period in

which they are incurred.

Retirement benefit costs

Payments to state-managed retirement benefit schemes and the
Mandatory Provident Fund Scheme (the “MPF Scheme”) are charged
as an expense when employees have rendered service entitling them to

the contributions.

Share-based payment transactions

Share options granted to employees

For grants of share options which are conditional upon satisfying
specified vesting conditions, the fair value of services received
determined by reference to the fair value of share options granted at the
grant date is expensed on a straight-line basis over the vesting period,
with a corresponding increase in equity (employee compensation
reserve). The impact of the revision of the original estimates during
the vesting period, if any, is recognised in profit or loss with a

corresponding adjustment to employee compensation reserve.

For share options which are vested at the date of grant, the fair value

of the share options granted is expensed immediately to profit or loss.

At the time when the share options are exercised, the amount
previously recognised in employee compensation reserve will be
transferred to share premium. When the share options are forfeited
after the vesting date or are still not exercised at the expiry date, the
amount previously recognised in employee compensation reserve will

be transferred to retained earnings.
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Summary of Significant Accounting Policies
(Continued)

Taxation

Income tax expense represents the sum of the tax currently payable

and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the income statement
because it excludes items of income or expense that are taxable or
deductible in other years, and it further excludes items that are never
taxable or deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the

end of the reporting period.

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the financial statements
and the corresponding tax base used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised
for all deductible temporary difference to the extent that is probable
that taxable profits will be available against which those deductible
temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or from the
initial recognition (other than in a business combination) of other assets
and liabilities in a transaction that affects neither the taxable profit nor

the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences
associated with investments in subsidiaries, except where the
Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in
the foreseeable future. Deferred tax assets arising from deductible
temporary differences associated with such investments and interests
are only recognised to the extent that it is probable that there will
be sufficient taxable profits against which to utilise the benefits of
the temporary differences and they are expected to reverse in the

foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or

part of the asset to be recovered.
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Summary of Significant Accounting Policies
(Continued)

Taxation (Continued)

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which liability is settled or the
asset is realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.
The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities. Deferred tax is recognised
in profit or loss, except when it relates to items that are recognised
in other comprehensive income or directly in equity, in which case
the deferred tax is also recognised in other comprehensive income or

directly in equity respectively.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost

is calculated using the weighted average method.

Financial instruments

Financial assets and financial liabilities are recognised in the statement
of financial position when a group entity becomes a party to the
contractual provisions of the instruments. Financial assets and financial
liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities
at fair value through profit or loss) are added to or deducted from the
fair value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through

profit or loss are recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified into one of the four
categories, including financial assets at fair value through profit or loss,
loans and receivables, held-to-maturity investments and available-for-
sales financial assets. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by

regulation or convention in the market place.

Century Sunshine Group Holdings Limited tt#2f5 X EBZERER QT



PR ER AR

Notes to the Financial Statements

BE

TESHTRRBUEGRE)

TRITAE(E)

BERFEE

BEERFSOETIETE € R A &R 8 AR A
DEAEBENFERANTE - BE

FEDRYVEERARIZSMEENTEF

HA 5 i FA A B HA RS PO B R B 3R R BT AR R

WEL IR @ (B IE R B R R = — 2B AT

BEMNHBRHNEBRRAEZE  THK

AR EARENITE) ERTFERFE o

BREBTAMS @ FEBWMARE S EERE

uZJ\"

BAAEABRNEMEE ([FALE
AR EHBEE])
BAnEFARENEREERRFRER
BE -

THEESRBEASFKERERNM

—  BATZARTABENE %

- BRAKSEAHEEMNSRTAN
BEHAGHN —#o MEFRIER
REEERES - 3

- TREE/RABEENITETAR
AR EREHTA -

BoAnEFF A ANEENEREEBRAAE
AHE - MEFAEELEZAARBZEHE
FHELNHERERDER - REBRE
RZBNXERFEERSREERNZ
EfIREBRFR -

W}

Annual Report 2010 F#R

—E—THE+-A=+—HILFE For the year ended 31 December 2010

Summary of Significant Accounting Policies
(Continued)

Financial instruments (Continued)

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees paid
or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the
expected life of the financial asset, or, where appropriate, a shorter

period to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt

instruments.
Financial assets at fair value through profit or loss (“FVTPL”)

Financial assets at FVTPL represent investments held for trading.

A financial asset is classified as held for trading if:

- it has been acquired principally for the purpose of selling in the

near future; or

- it is a part of an identified portfolio of financial instruments that
the Group manages together and has a recent actual pattern of

short-term profit-taking; or

- it is a derivative that is not designated and effective as a hedging

instrument.

Financial assets at FVTPL are measured at fair value, with changes in
fair value arising from remeasurement recognised directly in profit or
loss in the period in which they arise. The net gain or loss recognised
in profit or loss includes any dividend or interest earned on the financial

assets.
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Summary of Significant Accounting Policies
(Continued)

Financial instruments (Continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
Subsequent to initial recognition, loans and receivables (including trade
and other receivables, deposits with banks, cash and cash equivalents,
amounts due from subsidiaries and dividend receivable) are carried at
amortised cost using the effective interest method, less any identified
impairment losses (see accounting policy on impairment of financial

assets below).

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with
fixed or determinable payments and fixed maturities that the Group’s
management has the positive intention and ability to hold to maturity.
Subsequent to initial recognition, held-to-maturity investments are
measured at amortised cost using the effective interest method less
any identified impairment losses (see accounting policy on impairment

of financial assets below).

Available-for-sale financial assets
Available for sale financial assets are non-derivatives that are either
designated or not classified as financial assets at FVTPL, loans and

receivables or held-to-maturity investments.

Available-for-sale financial assets are measured at fair value at the end
of each reporting period. Changes in fair value are recognised in other
comprehensive income and accumulated in investment revaluation
reserve until the financial asset is disposed of or is determined to
be impaired, at which time, the cumulative gain or loss previously
accumulated in the investment reserve is reclassified to profit or loss

(see accounting policies on impairment of financial assets below).

For available-for-sale equity investments that do not have a quoted
market price in an active market and whose fair value cannot be reliably
measured and derivatives that are linked to and must be settled by
delivery of such unquoted equity instruments, they are measured at
cost less any identified impairment losses at the end of each reporting
period (see accounting policy on any impairment of financial assets

below).
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Summary of Significant Accounting Policies
(Continued)

Financial instruments (Continued)

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators
of impairment at the end of each reporting period. Financial assets are
impaired where there is objective evidence that, as a result of one or
more events that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the financial assets have been

impacted.
For an available-for-sale equity investment, a significant or prolonged
decline in the fair value of that investment below its cost is considered

to be objective evidence of impairment.

For all of the Group’s financial assets, objective evidence of impairment

could include:

- significant financial difficulty of the issuer or counterparty; or

default or delinquency in interest or principal payments; or

- it becoming probable that the borrower will enter bankruptcy or

financial re-organisation.

For certain categories of financial asset, such as trade receivables,
assets that are assessed not to be impaired individually are
subsequently assessed for impairment on a collective basis. Objective
evidence of impairment for a portfolio of receivables could include the
Group’s past experience of collecting payments, an increase in the
number of delayed payments as well as observable changes in national

or local economic conditions that correlate with default on receivables.

For financial assets carried at amortised cost, an impairment loss is
recognised in profit or loss when there is objective evidence that the
asset is impaired, and is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows

discounted at the original effective interest rate.
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Summary of Significant Accounting Policies
(Continued)

Financial instruments (Continued)

Impairment of financial assets (Continued)

The carrying amount of the financial assets is reduced by the
impairment loss directly for all financial assets with the exception of
trade receivable, where the carrying amount is reduced through the
use of an allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss. When a trade
receivable is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts previously

written off are credited to profit or loss.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment
losses was recognised, the previously recognised impairment loss is
reversed through profit or loss to the extent that the carrying amount
of the asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment not been

recognised.

Impairment losses on available-for-sale equity investments will not be
reversed in profit or loss in subsequent periods. Any increase in fair
value subsequent to impairment loss is recognised directly in other
comprehensive income and accumulated in investment revaluation
reserve. For available-for-sale debt investments, impairment losses are
subsequently reversed if an increase in the fair value of the investment
can be objectively related to an event occurring after the recognition of

the impairment loss.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group entity are
classified accordingly to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity

instrument.

An equity instrument is any contract that evidences a residual interest in
the assets of the Group after deducting all of its liabilities. The Group’s

financial liabilities are generally classified into other financial liabilities.
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Summary of Significant Accounting Policies
(Continued)

Financial instruments (Continued)

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life of

the financial liability, or, where appropriate, a shorter period.
Interest expense is recognised on an effective interest basis.

Other financial liabilities
Other financial liabilities including trade and other payables and
borrowings are subsequently measured at amortised cost, using the

effective interest method.

Equity instruments
Equity instruments issued by the Company are recorded at the

proceeds received, net of direct issue costs.

Convertible bonds

Convertible bonds issued by a subsidiary of the Company that contain
both the liability and conversion option components are classified
separately into respective items on initial recognition. Conversion
option will be settled by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the subsidiary’s own equity

instruments is classified as an equity instrument.

On initial recognition, the fair value of the liability component is
determined using the prevailing market interest rate of similar non-
convertible debts. The difference between the gross proceeds of
the issue of the convertible bonds and the fair value assigned to the
liability component, representing the conversion option for the holder
to convert the notes into equity, is included in equity (convertible bonds

equity reserve).
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Summary of Significant Accounting Policies
(Continued)

Financial instruments (Continued)

Convertible bonds (Continued)

In subsequent periods, the liability component of the convertible
bonds is carried at amortised cost using the effective interest method.
The equity component, represented by the option to convert the
liability component into ordinary shares of the subsidiary, will remain
in convertible bonds equity reserve until the conversion option is
exercised (in which case the balance stated in convertible bonds equity
reserve will be transferred to share premium). Where the option remains
unexercised at the expiry date, the balance stated in convertible bonds
equity reserve will be released to the retained earnings. No gain or loss is

recognised in profit or loss upon conversion or expiration of the option.

Transaction costs that relate to the issue of the convertible bonds are
allocated to the liability and equity components in proportion to the
allocation of the gross proceeds. Transaction costs relating to the
equity component are charged directly to equity. Transaction costs
relating to the liability component are included in the carrying amount
of the liability portion and amortised over the period of the convertible

bonds using the effective interest method.

Derecognition

Financial assets are derecognised when the rights to receive cash
flows from the assets expire or, the financial assets are transferred
and the Group has transferred substantially all the risks and rewards of
ownership of the financial assets. On derecognition of a financial asset,
the difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss
that had been recognised in other comprehensive income is recognised

in profit or loss.

Financial liabilities are derecognised when the obligation specific in the
relevant contract is discharged, cancelled or expires. The difference
between the carrying amount of the financial liability derecognised and

the consideration paid and payable is recognised in profit or loss.
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Summary of Significant Accounting Policies
(Continued)

Impairment losses on tangible and intangible
assets other than goodwill

At the end of the reporting period, the Group reviews the carrying
amounts of its assets to determine whether there is any indication that
those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any. If the recoverable
amount of an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its recoverable amount.

An impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no
impairment loss been recognised for the asset in prior years. A reversal

of an impairment loss is recognised as income immediately.

Provision

A provision is recognised when the Group has a present legal or
constructive obligation, as a result of a past event and it is probable
that an outflow of resources will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation.
Where the effect of the time value money is material, the amount of a
provision is the present value at the end of the reporting period of the

expenditures expected to be required to settle the obligation.

Related parties transactions

Parties are considered to be related if one party has the ability, directly
or indirectly, to control the other party or exercise significant influence
over the other party in making financial and operation decisions. Parties
are also considered to be related if they are subject to common control
or common significant influences. A transaction is considered to be
a related party transaction where there is a transfer of resources or

obligations between related parties.
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4.

Critical Accounting Judgments and Key
Sources of Estimation Uncertainty

In the application of the Group’s accounting policies which are
described in Note 3, the directors of the Company are required to make
judgments, estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual

results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects

both current and future periods.

Critical judgment in applying the entity’s
accounting policies

The following is the critical judgment, apart from those involving
estimations that the directors have made in the process of applying the
Group’s accounting policies and that have the most significant effect

on the amounts recognised in the consolidated financial statements.

(a)  Exploration and evaluation assets
When there are events or changes in the circumstances
which indicate the carrying amount of the exploration and
evaluation assets may not recoverable, the Group will take into
consideration of the recoverable amounts of the relevant cash
generating unit. After taking into account of the current economic
environment, the directors of the Company have confirmed
that there is no indicator for impairment on the exploration and

evaluation assets.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other
key sources of estimation uncertainly at the end of the reporting period,
that have a significant risk of causing a material adjustment to the

carrying amounts of assets and liabilities within the next financial year.
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4. Critical Accounting Judgments and Key
Sources of Estimation Uncertainty (Continued)
Key sources of estimation uncertainty (continued)

(@)

(b)

(c)

Estimated impairment of investment properties, property, plant
and equipment and intangible assets

The Group evaluates whether investment properties, property,
plant and equipment and intangible assets have suffered any
impairment whenever events or changes in circumstances
indicate that the carrying amount of the assets may not be
recoverable, in accordance with the accounting policy stated
in Note 3. The recoverable amounts of cash-generating units
represent the higher of the asset’s fair value less costs to sell or
its value-in-use. The calculations of fair value less costs to sell
or value-in-use require the use of estimates. During the year, the
Group did not provide any impairment for property, plant and
equipment (2009: (restated) HK$4,045,000).

Estimated useful lives of investment properties, property, plant
and equipment and intangible assets

The Group’s management determines the estimated useful lives
and related depreciation/amortisation charges for its investment
properties, property, plant and equipment and intangible assets.
This estimate is based on the historical experience of the
actual useful lives of investment properties, property, plant and
equipment and intangible assets of similar nature and functions.
It could change significantly as a result of technical innovations
and competitor actions in response to market conditions.
Management will increase the depreciation/amortisation charge
where useful lives are less than previously estimated lives, or it
will write-off or write-down technically obsolete or non-strategic

assets that have been abandoned or sold.

Estimated impairment of inventories

The management of the Group reviews the inventories listing on
a product-by-product basis at the end of the reporting period.
The management estimates the net realisable value for such
items based primarily on the latest invoice prices and current
market conditions. During the year, the Group did not provide

any allowance for inventories (2009 (restated): HK$562,000).
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4. Critical Accounting Judgments and Key
Sources of Estimation Uncertainty (Continued)
Key sources of estimation uncertainty (continued)

(@

(e)

()

Income tax

The Group is subject to income taxes in several jurisdictions.
There are certain transactions and calculations for which
the ultimate tax determination may be uncertain. The Group
recognises liabilities for anticipated tax issues based on estimates
of whether additional taxes will be due. Where the final tax
outcome of these matters is different from the amounts that were
initially recorded, such differences will impact the current and
deferred tax provisions in the period in which such determination

is made.

Impairment of trade and other receivables

The impairment of trade and other receivables are based on
the ongoing evaluation of collectability and aging analysis of the
outstanding receivables and on management’s judgment. From
time to time, the Group may experience delays in collection.
Where recoverability of trade and other debtor balances are
called into doubts, resulting in an impairment of their ability to
make payments, provision may be required. Certain receivables
may be initially identified as collectable, yet subsequently become
uncollectable and result in a subsequent write-off of the related
receivable to the consolidated income statement. Changes in the
collectability of trade and other receivables for which provisions

are not made could affect our results of operations.

Estimated impairment of goodwill

The Group performs annual tests on whether there has been
impairment of goodwill in accordance with the accounting policy
stated in Note 3. The recoverable amounts of cash-generating
units are determined based on value-in-use calculations. These
calculations require the use of estimates and assumptions made
by management on the future operation of the business, pre-tax
discount rates, and other assumptions underlying the value-in-

use calculations.
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4. Critical Accounting Judgments and Key
Sources of Estimation Uncertainty (Continued)
Key sources of estimation uncertainty (continued)

@)

(h)

Impairment of mining rights

The carrying value of mining rights is reviewed for impairment
when events or changes in circumstances indicate that the
carrying value may not be recoverable in accordance with the
accounting policy as disclosed in the relevant part of this section.
The recoverable amount of mining rights, or, where appropriate,
the cash-generating unit to which they belong, is calculated as
the higher of its fair value less costs to sell and value in use.
Estimating the value in use requires the Group to estimate the
expected future cash flows from the cash-generating units and to
choose a suitable discount rate in order to calculate the present

value of those cash flows.

Mine reserves

Engineering estimates of the Group’s mine reserves are inherently
imprecise and represent only approximate amounts because of
the subjective judgments involved in developing such information.
There are authoritative guidelines regarding the engineering
criteria that have to be met before estimated mine reserves can
be designated as “proved” and “probable”. Proved and probable
mine reserve estimates are updated on regular intervals taking
into account recent production and technical information about
each mine. In addition, as prices and cost levels change from
year to year, the estimate of proved and probable mine reserves
also changes. This change is considered a change in estimate for
accounting purposes and is reflected on a prospective basis in

related depreciation rates.

Despite the inherent imprecision in these engineering estimates,
these estimates are used in determining depreciation expenses
and impairment losses. The capitalised cost of mining rights are
depreciated over the estimated useful lives of the related mine
reserves. The useful lives are reviewed annually in accordance
with the production plans of the Group and the proven and

probable reserves of the mines.

99



BRI
Notes to the Financial Statements
HE-ZT—ZTF+=-H=1+—HILEE For the year ended 31 December 2010

5. €T A 5. Financial Instruments
(a) £@tTHER (a) Categories of financial instruments

r&E
The Group
2009 2008 2009 2008
(BE31) (B&5) (B&87)
(restated) (restated)  (restated)
THT FET FHET

HK$'000 HK$'000  HK$'000

AN
The Company

(BE31)
(restated)
57

HK$'000

TR
HK$’000

TR
HK$’000

SREE Financial assets
ERRERGIE (B Loans and receivables (including
RITEZARRE R deposits with banks and cash
ZRBKLIER) and cash equivalents) 906,455 809,400 731,700 827,028 754,783 757,207

BIEEERE Investments held for trading 19,913 16,959 72,308 4,782 8,949 4,382

tREE Financial liabilities

BRRA Amortised cost 488542 181,120 181,008 3,057 1,480 1,705

(b) BIEREFEEEBZERBER (b) Financial risk management objectives and
policies
AEBRARRANETESHMTAR The Group’s and the Company’s major financial instruments
BERHIFEERE  EHRHMEIR include investments held for trading, trade and other receivables,
HE - ROGER - RekFRRE deposits with banks, cash and cash equivalents, trade and other
HE B REMEMNRENARE payables and borrowings. Details of the financial instruments
b = = = 5 T R i are disclosed in respective notes. The risk associated with these
BoHzSemIARBENERRE financial instruments include foreign exchange risk, interest rate
EONERRE - FIRER - EES risk, other price risk, credit risk and liquidity risk. The policies on
Bk EERREASE SRR - how to mitigate these risks are set out below. The Group’s and
LA #7120 fr] 4% A0 5% 5 B B ) R the Company’s overall risk management programme focus on
Ko AEERAQNTNEERKRE the unpredictability of financial markets and seeks to minimise
B S ZEERTAEANS /TS potential adverse effects on the Group’s and the Company’s
MSREREEMEERNEERZAK financial performance.
NAEM B RIBAE R OEEDFE
B o
100
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5. ®mIAE(E) 5. Financial Instruments (Continued)
b BHEREEEERBEE (b) Financial risk management objectives and

(#&) policies (Continued)

(i) SNEREEE () Foreign exchange risk
REBRARANBEBEFREA The Group and the Company mainly operate in the
ERAMB([HE]) REBLE People’s Republic of China (the “PRC”) and Hong Kong
2= AR ZERTNRE and is exposed to foreign exchange risk arising from
BmEERNINERR - 2% various currency exposures, primarily with respect to HK$,
EET - ARERBTT([R RMB and Australian dollars (“AUD”). Foreign exchange risk
Tt ) o SNERBR IR KRG arises from future commercial transactions, recognised
(X5 DHABEREE assets and liabilities and net investments in foreign
PARANEI RS & IR B JFEE o AR operations. The Group’s and the Company’s management
EERANREEEEHZE do not expect the net foreign currency risk from these
EBERINERERFEIT K o activities to be significant and hence, the Group and the
Eit - NEERARRREIL Company do not presently hedge the foreign exchange
wEYEHINER R o ANEE KA risks. The Group and the Company periodically review
RNA)TE BB AB TN E liquid assets and liabilities held in currencies other than
MIEBEZREBEENBEBUT HK$ to evaluate its foreign exchange risk exposure.

HINERR

BREE T Sensitivity analysis

N-_E-—ZFTFE+_-_A=+— As at 31 December 2010, if HK$ had weakened/
B WS TE ARSI, strengthened by 5% (2009: 5%) against RMB with all
5% (ZEZNE 5%) - M other variables held constant, the Group’s net profit
i H i EERIETE - B would have been approximately HK$1,078,000 (2009
EBYFEFRES TR (restated): HK$1,339,000) higher/lower, mainly as a result
1,078,000 L ( ZEZE N F of foreign exchange gains/losses on transaction of RMB-
(B&E%) : 1,339,000 7T) * denominated cash and cash equivalents.
FTERRBEUAREHEZ

RekERBRSBBEMEEZ

SMEW R, B IRFTER

R-ZE—ZFF+_A=+— As at 31 December 2010, if HK$ had weakened/
B - BT RITHISS, strengthened by 5% (2009: 5%) against AUD with all other
5% (ZFENEF :5%) M variables held constant, the Group’s net profit would
FrEEMESRETE - BN have been approximately HK$14,000 (2009 (restated):
SEEMFHELEATERLY HK$777,000) higher/lower, mainly as a result of foreign
14,0008 L ( —EZAFE (B exchange gains/ losses on translation of AUD-denominated
E5) : 777,00087L) * £B cash and cash equivalents.

RHRBERTHHEZRE R
SRR MEL ZIMNEW
&,/ R o
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5. Financial Instruments (Continued)

(b)

Century Sunshine Group Holdings Limited 425X EBERER AT

Financial risk management objectives and
policies (Continued)

(i) Interest rate risk

The Group is exposed to fair value interest rate risk in
relation to fixed-rate deposits with banks and fixed-rate

long-term borrowings (see Notes 27 and 30 respectively

for details).

The Company has no significant interest rate risk.

Sensitivity analysis

If interest rates on deposits with banks and borrowings as
at 31 December 2010 and 31 December 2009 had been
10 basis points (0.1% per annum) higher/lower than the
actual effective interest rate, the Group’s net profit would
have been approximately HK$274,000 higher/lower (2009
(restated): HK$340,000 lower/higher) as a result of a
decrease/ increase in fair value of fixed-rate deposits with

banks and fixed-rate borrowings.

As management considers the Group’s exposure to
the above fair value interest rate risk is not significant,

no interest-rate swaps or other hedging activities are

undertaken by management during the year.

The Group is also exposed to cash flow interest rate risk in
relation to bank balances carried at prevailing market rate.

However, such exposure is minimal to the Group as the

bank balances are all short-term in nature.

(iii)  Other price risk

The Group and the Company is exposed to equity price
risk through its investments in listed equity securities and
unlisted investments in funds. The management manages
this exposure by maintaining a portfolio of investments with
different risks. The Group’s and the Company’s other price
risk is mainly concentrated on equity instruments listed in

Hong Kong and the PRC and on fund investment quoted

by the financial institutions.
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5. ®mIAE(E) 5. Financial Instruments (Continued)
b) KRR EEEERBEK (b) Financial risk management objectives and

(&) policies (Continued)

(i) B EERERE(E (i) Other price risk (Continued)
HERE T Sensitivity analysis
LTS RELSTBIESRERA The sensitivity analyses below have been determined
M 2 BAEBEBRRARETE - based on the exposure to equity price risks at the reporting

date.

MEBRATIAEZEB®RE If the prices of the respective equity instruments had been
T/ TEA10% ( ZEE A4 10% (2009: 10%) higher/lower, the Group’s net profit
10% )« A&EB 2% 5 )F58 would increase/decrease by approximately HK$1,991,000
30  R 4 %9 1,991,000 (2009 (restated): HK$1,696,000) as a result of the changes
BL(ZTEENF(BE): in investments held for trading.
1,696,000 7T) + REIFIEER
BEREZE

(iv) EEREE (iv)  Credit risk
ZRARGEF A REBITR®R The Group’s maximum exposure to credit risk in the event
EHAMSHEOERSREE of the counterparties failure to perform their obligations at
MEFmMEHE @Hﬁfﬁﬁﬁ‘xﬁ the end of the reporting period in relation to each class of
B AEEAATHNRSEE recognised financial assets is the carrying amount of those
[BL B2 AP BT ISR R 3R §‘JEEZE/< assets as stated in the statement of financial position.

FEENKEE -

AEBEERRAY REELER The Group trades only with recognised, creditworthy third
HHE=ZFETRS - KEE parties. It is the Group’s policy that all customers who wish
MR ZITA ﬁ/\LM*EEﬂME to trade on credit terms are subject to credit verification
SNBEFELHEEZERER procedures. In addition, receivable balances are monitored
F oo AN 0 AREE ﬁ%ﬁ’%ﬁ on an ongoing basis.

WikE o4 o

MAEEEMSREE(B2E With respect to credit risk arising from the other financial
RehZFERREER)FMEA assets of the Group which comprise cash and cash
ZIEERRME @ ASBEEY equivalents, the Group’s exposure to credit risk arising
FHERERMERSNEER from default of the counterparties is limited as the
R AR - YRS F counterparties have good credit standing and the Group
BRI EEFNR  mMAEETRE does not except to incur significant loss for unallocated
AT eAZSEBN RO RER advances/deposits from these entities.

REe M EEREL -

AEBVESESETHEER The Group has no significant concentrations of credit risk.
% o AEEET AT BER IR It has policies in place to ensure that sales of goods are
MEBRFEELRHENT,H made to customers with an appropriate credit history. The
EEMm -  AEEMRITHERK Group’s bank deposits and deposits placed with a financial
TR & B 2 7R F W institution are placed in high quality financial institutions
RESEXEERRNEEERS without significant exposure to credit risk.

FORERE o
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5. ®mIAE(E) 5. Financial Instruments (Continued)
b) BBEBREEBEEZEREX (b) Financial risk management objectives and

(&) policies (Continued)

(iv) 1=EREE(E) (iv)  Credit risk (Continued)
A B8 & m A D S HE R A The directors consider that there is no significant credit
itk MESERE  ~5H risk in respect of the Group’s bank deposits and deposits
TFHRRIRIT R B E N TF 3 placed with a financial institution as the financial institution

“go|REANEERE - has no record of default payment.

) HEBEZERE (v)  Liquidity risk
REBFETEENRBESR Prudent liquidity risk management implies maintaining
BRERE  MERZLEZTHE sufficient cash and marketable securities, the availability of
S NEBES FBTFERR funding through an adequate amount of committed credit
RNEERENESTHEHS A facilities and the ability to close out market positions. The
e UWREEMIHETHRE Group aims to maintain flexibility in funding by keeping
B o REBBANRFAIHEA adequate facilities available.

MEHEERE  BUERE
SHENETM

TRETASERRARNTEU The table below analyses the Group’s and the Company’s
FREAELENSHEE I financial liabilities that will be settled on a net basis into
JhiZRAERAR B BB R - RIE relevant maturity groupings based on the remaining period
AHRESHREANIBANFE at the end of the reporting period to the contractual
HIFREEIT DN o RINFTHEE maturity date. The amounts disclosed in the table are the
WeBEASHNIERTENE S contractual undiscounted cash flows. Balance due within
"E - ARITENFETTE 12 months equal their carrying balances, as the impact of
A - B 1218 B AR B 45 discounting is not significant.

BAASENHEREE -

TEE The Group
—EB-EF 2010

RTH
—&EH0T MEAL BHERBAE AREE
Total

Less than Between 1 Over 2 undiscounted Carrying

1year and 2 years years cash flows amount
TET TET TET TER TERT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

2 5 R H e ZE Trade and other payables 317,501 - - 317,501 317,501
EE Borrowings 44,330 7,622 149,306 201,258 172,565
R HE S 708 Long-term payables - 850 - 850 732

361,831 8,472 149,306 519,609 490,798
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5. ®mIAE(E) 5. Financial Instruments (Continued)
b BHEREEEEREE (b) Financial risk management objectives and
(%&) policies (Continued)
(v) mEELERE(E) (v)  Liquidity risk (Continued)
REE(H) The Group (Continued)
—ETNF 2009

—FLR GESYN REE

Less than Between 1 Over 2 undiscounted Carrying

1year  and 2 years years cash flows amount

(BE&E3) (BEE7) (BE&51) (EE3) (BEE7)

(restated) (restated) (restated) (CHEE)) (restated)

TR 57 TH7 TH7R TR

HK$’000 HK$'000 HK$’000 HK$’000 HK$’000

5 hEfEMFE Trade and other payables 51,983 - - 51,983 51,983
BE Borrowings 7,344 7,344 151,201 165,889 129,137
59,327 7,344 151,201 217,872 181,120

—EETNF 2008

ARITH
—FET MEAE ReRSEH ARE(E
Total
Less than Between 1 Over 2 undiscounted Carrying
1 year and 2 years years cash flows amount
(BE&E3) (BEE3) (BEE7) (EE3) GE2)
(restated) (restated) (EHEICD) (restated) (EHECD)
T T FHT i FHT
HK$’000 HK$’'000 HK$'000 HK$’000 HK$’000
B 5 N Ef R IR Trade and other payables 43,239 - - 43,239 43,239
&8 Borrowings 7,340 7,340 168,447 173,127 127,396
50,579 7,340 168,447 216,366 170,635
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5. @M TE(E&E)

by MHEEBEEREERKEX

(%)
() FBELEE(E)
%

g%

5. Financial Instruments (Continued)

(b) Financial risk management objectives and

policies (Continued)

(v)  Liquidity risk (Continued)
The Company
2010

ATRRERE
—FREE

Total undiscounted

cash flows and

due within one year

Carrying amount

FET F# T

HK$°000 HK$’000

B 5 R EMEFRIE Trade and other payables 3,057 3,057
—ETNF 2009

Total undiscounted
cash flows and

due within one year

Carrying amount

(B=E5) (B2&E5)

(restated) (restated)

FHT THT

HK$'000 HK$’000

B 5 M E M ER FRE Trade and other payables 1,480 1,480
106 Century Sunshine Group Holdings Limited 425 ¢ EBIRRE R D 7
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9.

B 5 R E RN KA

I E(8)
(b) MBEREREREEBZ
(#&)
v) REELEE(E)
AAT(FE)
—TENEFE

=N BR

Financial Instruments (Continued)

(b)

Financial risk management objectives and
policies (Continued)
(v)  Liquidity risk (Continued)

The Company (Continued)

2008

AR LR
FEEEYS Y b
—FREE

Total undiscounted
cash flows and
due within one year
(B&E7)
(restated)

FHETT

HK$’'000

Carrying amount
(B &%)
(restated)

TAT

HK$’000

Trade and other payables 1,705 1,705

(c) ARE
SREERERBEZAABERE
THIERERE :

—  BAREERRARE LR E
MEMSEE eMEERS
BABZARESRNZENS
iz ERENEREET
K

~ REYEESZEEMER &
FRRSRENN - BT L
SMAERSMABIAL
& FRRLRES AR
BASRHEAZBIRIEAE
B o

BRETEESOMIME 2 EEIN » e
REERTRABNSNEHANE
B MEERARUBRERIAEE
RARRHEZEHEERSRAEHR
HARERL
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(c)

Fair value
The fair value of financial assets and financial liabilities are

determined as follows:

- the fair value of financial assets and financial liabilities with
standard terms and conditions and traded in active liquid
markets are determined with reference to quoted market

bid prices and ask prices respectively; and

- the fair value of other financial assets and financial liabilities
is determined in accordance with generally accepted
pricing models based on discounted cash flow analysis
using prices from observable current market transactions

and dealer quotes for similar instruments.

Except for borrowings as disclosed in Note 30, the directors
consider that the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in the financial
statements approximate their fair values due to their immediate

or short-term maturities.
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5. @M T ER(E&E)

5. Financial Instruments (Continued)

108

(c) AREGE)
RABRRRAERZ AL ETE

ROEERERE AL EBFEZER
TABBEMBZARENBRSE
—BERF=8-

- B8 UENEEXAEE
R ERTISME CREHE) iF

NAERTE -

- ETR BE-FHRORE
Sh - BAENREEE(DE
%) Sz (S @A) B
RET B0 EERFELAR
B -

- BZBAREFRETNFALI
RIBABRE TS BE (BEH
RPABE) CEEREELZ
BETERE -

RZE—ZEF+-_A=+—H

BEEEREZARENA
19,913,000 7T + E 2K B ] & &% Al
BEERMSZAEHERE -

HEAAEFESEEEE-

ExEREE

AEENECERBRRRESEEEE
BEMES  EARBRMEMRREMR]
E3f - AFESRENEAEBAREE

RTBFIAEERER  AEETE
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MEARRE - BITHREH EEE LR
B e

1y
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BO - BFETFRIEELESR - 61
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SRS (HRER) R SERDES
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P

o &

BE BT mp

=

i

k>

(c) Fair value (Continued)
Fair value measurements recognised in the statement of
financial position
The financial instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based on the
degree to which the fair value is observable.

- Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities.

= Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

As at 31 December 2010, the fair value of investments held for
trading amounted to approximately HK$19,913,000 is derived
from unadjusted quoted prices in active market for identical
assets and hence, its fair value measurement is grouped into
Level 1.

Capital Risk Management

The Group’s objectives when managing capital are to safeguard the
Group’s ability to continue as a going concern in order to provide
returns for shareholders and benefits for other shareholders and to
maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may
adjust the amount of dividend paid to shareholders, return capital to
shareholders, issue new shares or sell assets to reduce debt.

Several subsidiaries of the Company are regulated by the Hong Kong
Securities and Futures Commission and are required to comply with
certain minimum capital requirements according to the Hong Kong
Securities and Futures Ordinance. Management monitors the Group’s
liquid capital to ensure meet the minimum liquid capital requirement
in accordance with the Hong Kong Securities and Futures (Financial
Resources) Rules.

Century Sunshine Group Holdings Limited tt#2f5 X EBZERER QT
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ExREREE(E)
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=t HLEFELREFTE  BAEL
REFAEOBN «c R_B—FF - —_TF

NER-_ZZNF+_A=+T—HHNARE

31 December 2010

6. Capital Risk Management (Continued)
The Group monitors capital on the basis of the gearing ratio. This ratio
is calculated as total borrowings divided by total equity as shown in the

consolidated statement of financial position.

During the year ended 31 December 2010, the Group’s strategy,
which was unchanged from that of the year ended 31 December 2009
is to maintain a gearing ratio within 30%. The gearing ratios as at 31

December 2010, 2009 and 2008 were as follows:

HEmT

2009 2008
(B2&5) (B&E%)
(restated) (restated)
FHT FHBT FHBT
HK$’000 HK$'000 HK$’000
BEEHE Total borrowings 172,565 129,137 127,396
EmiRE Total equity 1,335,438 1,127,574 1,081,495
BELE Gearing ratio 13% 1% 12%

7. WA 7. Revenue

AEBETERERELEBDERER
BATER - & BIRTS IS AR A B =
%o ARBERNZZEEBEIITMT -

The Group is principally engaged in agricultural auxiliary products
business, magnesium alloys business, financial services business and

metallurgical flux business. An analysis of the Group’s revenue for the

year is as follows:

2009
(BE5)
(restated)
FHET FHT
HK$’000 HK$’000
RS RS Provision of financial services 9,924 =
HERXLEEHMER Sales of agricultural auxiliary products 483,847 437,900
493,771 437,900
Annual Report 2010 £ 109



RS Ak B

Notes to the Financial Statements

Bz

110

/'\_,_ /k*’|_
HERBERRRFEAARRBITHAR
(AMETBEERRE)REZEHAER
REER - REMFE  AEEOES=
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B RELEWPERER  HE2E

- RS EBIRMEE X - ZF
MAAREREE D BER M AR °$
SERBEEBMBERELEANFERLE
FREAY D ERAAT ¢

|§f

§§# D

P

- EBERAEE®DEREH

- SRRBES

- REGEIET

BRAEEZAREDBNTXER <

BREZBEFEEEKEDESY - UBERE
STENZEFRDHE

—E—THF+-A=+—HIFE Forthe year ended 31 December 2010

Segment Information

Information reported to the Company’s Chief Executive Officer, being
the chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on the
operating divisions. In prior year, the Group organised into three
operating segments: agriculture-related products, raw materials and
magnesium-related products. During the year ended 31 December
2010, the Group has entered into two new operating divisions: financial
services business and metallurgical flux business and has reclassified
its operating segments into four operating divisions: agricultural
auxiliary products business, magnesium alloys business, financial
services business and metallurgical flux business. These divisions
are the basis on which the Group reports its segment information.
The Group’s operating and reportable segments under HKFRS 8 are

therefore as follows:
- Agricultural auxiliary products business
- Magnesium alloys business

Financial services business

Metallurgical flux business

Information regarding the Group’s reportable segments is presented
below. Amounts reported for the prior years have been restated to

conform to the reclassification during the year.

Century Sunshine Group Holdings Limited 425X EBERER AT
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8. DEER(E) 8. Segment Information (Continued)
DEBM AR ELE Segment revenue and results
REEBRARED I Z2WAREE DT The following is an analysis of the Group’s revenue and results by
N reportable segments.

BE-T-TF+-A=T—ALFRE

For the year ended 31 December 2010:

BEEEHE g5e R
SRREES EmER £ ySHES)S
Agricultural
Financial auxiliary  Magnesium Metallurgical
services products alloys flux
business business business business
TEr TER TET TER TER
HK$°000 HK$’000 HK$°000 HK$°000 HK$°000
2EUWA Segment revenue 10,254 483,847 - - 494,101
AEEBA Inter-segment revenue (330) - - - (330)
RENMBEEHBA Revenue from external customers 9,924 483,847 - - 493,771
TREE Segment results 3,200 67,009 - - 70,209
Hip WA R Other income and gains 68,057
RRITHE A Central administrative costs (47,738)
HEER Finance costs (9,289)
BT EL AR F Profit before income tax 81,239

ESEEAFTAST—HILFE

For the year ended 31 December 2009:

BELERE Eae
EmER £
Agricultural

auxiliary Magnesium

products alloys

business business
(B&E5) (B&E3) (B&E3)
(restated) (restated) (restated)
FHIT THT THT
HK$'000 HK$’000 HK$’000
2EWA Segment revenue 437,900 = 437,900
2 EBRE A Inter-segment revenue = - -
RENDEFHBA Revenue from external customers 437,900 = 437,900
DEEE Segment results 64,513 = 64,513
H e A & Mz Other income and gains 26,568
RRITHE R Central administrative costs (34,248)
HsER Finance costs (8,997)
BrETET AR A Profit before income tax 47,836
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8. DEPER (&
“%WkﬁiM
IS EX L 1IN

TIRRINEBE P A

EEZWA - RFEE 2D HEBAD HH

—TTNEF  WEDEFEKA) °

AHREDH A BREREEE

SRR

HE - DRREERL EO LD RITHE

R(BRE=HMH -
ERMAAEHFA)

HAp A R zs

175
BERTEDEZFRE

HRAERLERREREAREFLE

RRAHEABRAZFR ©
THEERER
R-F-TE+-A=+-AZHBEE
REBEMBEZALFERTRES B2
BAREZMT

X% BHEREY

Financial
services
business
TR
HK$’000

Segment Information (Continued)

Segment revenue and results (Continued)

Segment revenue reported above represents revenue generated from
external customers. Inter-segment revenue has been eliminated in
current year (2009: There were no inter-segment revenue).

The accounting policies of the reportable segments are the same as the
Group's accounting policies. Segment results represent the results from
each segment without allocation of central administrative costs including
directors’ remuneration, other income and gains, finance costs and income
tax expense. This is the measure reported to the chief operating decision
maker for the purposes of resource allocation and assessment of segment
performance.

Segment assets and liabilities

The segment assets and liabilities at 31 December 2010 and capital
expenditure for the year then ended by reportable segments are as
follows:

RREE

Be®
2%

¥

S UES S
Agricultural
auxiliary
products
business
TR
HK$’000

Magnesium
£
business
THET
HK$’000

Metallurgical
flux Total
segment
TR
HK$’000

business
TET
HK$°000

Unallocated
THT
HK$°000

TER
HK$'000

DEERE Segment assets 161,666 320,846 210,918 631,360 1,324,790 736,340 2,061,130
NEHEE Segment liabilities 117,949 68,800 22,463 202,026 411,238 314,454 725,692
BAEX Capital expenditure 49 24,986 18,919 - 43,954 9,992 53,946

RIZBZEAF+_A=+—HZOMEE

REBBEMEEZB LFEZEAREDH

Bz

The segment assets and liabilities at 31 December 2009 and capital
expenditure for the year then ended by reportable segments are as

ERFAXAT : follows:
REEE
BB mER
Agricultural
auxiliary Magnesium
products alloys Total
business business segment Unallocated Total
(BE51) (BEE7) (BE51) (BE71) (BE3I)
(restated) (restated) (restated) (restated) (restated)
FH7 FHT FHT FHL FHT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
DEEE Segment assets 227,976 197,914 425,890 938,997 1,364,887
DEEE Segment liabilities 76,790 18,842 95,632 141,681 237,313
EARRY Capital expenditure 2,576 135,695 138,271 12,576 150,847
112
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8. DEPERI (&) 8. Segment Information (Continued)
PHEEREBEE) Segment assets and liabilities (Continued)
NR-_EENE+_B=+—BZ2HZEE The segment assets and liabilities at 31 December 2008 and capital
FEBBENMEBEZB ILFERARED I 2 expenditure for the year then ended by reportable segments are as
BEARRZMOT follows:

BEEE #E¢
HYPERER £
Agricultural
auxiliary Magnesium
products alloys Total
business business segment Unallocated Total
(BE5I) (BE51) (BE7) (BE3I) (BEH)
(restated) (restated) (restated) (restated) (restated)
FHET F5x FET THET FExT
HK$'000 HK$’000 HK$’000 HK$’000 HK$’000
DHEE Segment assets 245,092 99,545 344,637 936,788 1,281,425
AEaE Segment liabilities 57,072 = 57,072 142,858 199,930
BREY Capital expenditure 67,656 50,278 117,934 21,299 139,233
REREEDBRE RN BHEARER For the purposes of monitoring segment performance and allocating
2B resources between segments:
- BREEWE - WEWBARIZIE - all assets are allocated to reportable segments other than
& ROBER  BekFRREHE investment properties, deposits for acquisition of subsidiaries,
BEMHEMCEFEREE  28HFY deposits with banks, cash and cash equivalents and other assets
¥ BEKEENEMERRIE for corporate use which including property, plant and equipment
S TBEEADEERHRES and other receivables; and
R
- BioXRasEERAMENTKIE -  all liabilities are allocated to reportable segments other than
SN FTEEBEYSEEAHREDED o borrowings for corporate use and other payables.

BARZBEHIREDE  WE  BEK Capital expenditure comprises additions to investment properties,
B L AREMBIR R EEENR property, plant and equipment, land use rights and exploration and
E cBRHEETWE  WERKEBEERTH evaluation assets. Except for the additions to certain property, plant

BB MBERAIIDRES I - and equipment for administrative purposes, all the capital expenditure

was allocated to segments.
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8. DIER(E 8. Segment Information (Continued)
Hhp HER Other segment information
REE-_ZT—ZTF+_A=+—HILEE: For the year ended 31 December 2010:

SRR  BRAE
X% ByEMES ®%

Agricultural

Financial auxiliary  Magnesium Metallurgical

services products alloys flux

business business business business Unallocated Total
Tz TR TR THET Tz TR

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

ME - BERREMRE  Depreciation of property, plant

MERE and equipment and investment
properties 110 29,526 676 - 8,856 39,168
TP AEREREE#IE  Amortisation of land use rights and
intangible assets 19 1,057 665 - 168 1,909
HENE  FEREES  Loss on disposal of property, plant
BE and equipment - 5 - - - 5

BEE S REMFEWA  Interest income from held-to-maturity

investments - 9 - - 546 555

BEEERENEER Realised and unrealised (gain)/loss
RAEE (i) /BE on investments held for trading (1,892) - - - 2,451 559
P8 (Ee) /Fix Income tax (credit)/expense (197) 17,689 (76) - - 17,416
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8. DIBER(E) 8. Segment Information (Continued)
Hith oy BBER (&) Other segment information (Continued)
REBE-ZTNF+-_A=+—HILEE : For the year ended 31 December 2009:

BEEE fE3=xin
BHEMES E37
Agricultural
auxiliary Magnesium
products alloys
business business Unallocated Total
(BE%I) (BE%I) (BE7I) GE2)
(restated) (restated) (restated) (restated)
AT THT FET FH5x
HK$'000 HK$'000 HK$'000 HK$'000
W% BERXENRE Depreciation of property, plant and
MERE equipment and investment properties 32,341 439 6,727 39,507
THFERE R ER AR Amortisation of land use rights and
intangible assets 1,430 648 167 2,245
M - WEREENEY Impairment of property, plant and
BEMRE equipment and intangible assets 4,045 - - 4,045
HEME BERRXEHNERE,/  Loss/(gain) on disposal of property, plant
(Mez) and equipment 884 (89) = 795
FE#RE Allowance for inventories 562 - - 562
BRIBZREMTEKA Interest income from held-to-maturity
investments - - 434 434
BIEEERENEER Realised and unrealised gain on
RAER W = investments held for trading - - 9,091 9,091
Frig B Income tax expense 9,741 = 84 9,825
FEEMERBEHUBRA Revenue from major products and services
AEEFEEMEREHBADT The Group’s revenue from its major products and services were as
follows:

2009
(BE%)

(restated)

FET FAT

HK$’000 HK$’000

HHERE Organic fertilizers 129,486 193,773
BaeE Compound fertilizers 307,159 230,340
A 1) B Biological pesticides 2,673 794
i B 2E Sulfuric acid products 44,529 12,993
IR E mARTS Provision of financial services 9,924 =
493,771 437,900
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8. ZEER(E) 8. Segment Information (Continued)
i & & ¥ Geographical information
HRAEEMNERE2HDARFE B - No geographical information is presented as all of the Group’s business
WEREER ZINEE P WA TR R is carried out in the PRC/Hong Kong and the Group’s revenue from
B &5 MWEZYMEZ EF - external customers is in the PRC/Hong Kong.
FEXFEHR Information about major customers
HREBE ST ZER_ETNF+A No information about major customers is presented as no single
=t+—BILFETELHEMNE TP 2 customer contributed over 10% of the total turnover of the Group
EHEBAREERAE R 210% - E L7 & during the years ended 31 December 2010 and 2009.

ERIEEFPHNERZS -

9. HMKARWES 9. Other Income and Gains
2009
(B&E7)
(restated)
F@&T FHT
HK$’000 HK$’'000
HE WA Rental income 2,589 1,731
MBI A Interest income:
— HRITIER — bank deposits 12,381 8,826
— BRI EE — held-to-maturity investments 555 434
—xEE — custodian 453 _
AR B A Dividend income 604 451
VHEE U Net exchange gain - 6,035
PR 7% & UK A Service fee income 244 -
FMIEWA Sundry income 242 _
17,068 17,477
10. BI & A 10. Finance Costs

2009
(B&E5)
(restated)
F#&xT T
HK$’000 HK$’000

HARAFANEHEENER Interest on borrowings wholly repayable
within five years 9,289 8,997

116 Century Sunshine Group Holdings Limited tt#2f5 X EBZERER QT



MBIRRIE
Notes to the Financial Statements
HE-ZT—ZTF+=-H=1+—HILFE For the year ended 31 December 2010

1. FIERRAX

RERE W R AR TS 8RS

. Income Tax Expense
The amount of income tax expense charged to the consolidated

income statement represents:

2009
(B&E%)
(restated)
FET FHBT
HK$’000 HK$’000
BNERFT1S Current income tax
— &5 - Hong Kong (421) _
— B EFTISH - PRC Enterprise Income Tax 17,689 9,901
FEERIA (M 5E31) Deferred taxation (Note 31) 148 (76)
17,416 9,825
(a) BEEBFEH (a) Hong Kong Profits Tax

EENNERDIEHE-_Z—ZF
+Z—A=+—BLFEZHER
A Z16.5%+HE o

HRAEERBE T —ZF+=
A=Z+—RLEEYEEL B LR
BERENERTEN > RALERE
AMEBELEE -

REEMEHR(TPELE
FrE®il)
REPBEAGSRE(TFERE]) R
TEMESTEERGN  BZFT
NEFE—F—H# "EAREMEH
MiE AR 2 ERB25% -

LB (BF)EMIRERAF
(Im¥F ) RLBEOTm) £
REBRAR (IR DS RINES
BhE  (ELERHEERRLE
HWEEM KEHBETF  RBE
TEERMAERZAE  BHRE
FHREBREEEESRNZFE
B E2EHRLMFEFTELRME
B BEIR = FERRES0% P HDEE
MER(TRBESR]) - BFRIA
HEEFHERBREERSREN
ZEENHA_TTNFER_FF
R o

Annual Report 2010 F#

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for the year ended 31 December 2010.

No provision for Hong Kong Profits Tax has been made for the
year ended 31 December 2009 as the Group had no assessable
profit arising in or derived from Hong Kong.

The PRC Enterprise Income Tax (The “PRC
EIT”)

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% from 1 January 2008 onwards.

Century Sunshine (Nan Ping) Biology Engineering Co., Ltd. (“Nan
Ping”) and Century sunshine (Jiangxi) Ecological Technology
Limited (“Jiangxi”) are wholly foreign owned enterprises engaged
in the production and sale of agricultural auxiliary products with
operating periods of more than ten years, and in accordance
with the relevant income tax regulations of the PRC, are fully
exempted from the PRC EIT for two years starting from the first
year of profitable operations after offsetting prior year tax losses.
Followed by a 50% reduction in the PRC EIT for the next three
years (the “Tax Concession”). The first profitable years after
offsetting prior year tax losses of Nan Ping and Jiangxi were
2004 and 2005 respectively.
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1. RSB (&)
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(b)

RERZEFREH (PR
Fris# 1) (&)
BEALEZZHBENMERERA
AIRBMNEHEEE S ERA A
(TMEMEH D RBEZE_Z—ZFR
—EENFEFTA=+—HILEE
1S E 18 -

HEEX(EE) BEREEREA
RAal  IHREERMEREERA
A BB CEM) ERRHEEAR
nNEl HGRIBRE(HE)ARA
AKALMREZeBEREERA
AREBE_ZT-—ZEER_ZTTNEF
TZA=T—RIEEFEEEERE -

ISR

AR F TR 8 B B 1 AR B
EREEMALARBEERA
A T EREMAS RS
BB AAAREBELBBRY
ZHBRARTRERBELESE
BEEATREMARL - WHHE
BMEBEL B G -

Century Sunshine (Australia) Limited
RN - WRBEZF—
ZERZZTZNFE+_A=+—H
IEEFEHREEE -

11. Income Tax Expense (Continued)

(b)

The PRC Enterprise Income Tax (The “PRC
EIT”) (Continued)

During the years ended 31 December 2010 and 2009, Green
Land Bio-Products Co. Ltd and @/NEMEIFRE S BR AR (“48

J ") were loss making.

B E)REREERABR AR, Jiangsu Azureblue
Technology Development Company Limited, Century Sunshine
(Zhangzhou) Ecological Technology Limited, Excellent Pesticide
(Nanchang) Limited and Baishan City Tianan Magnesium
Resources Company Limited were loss making during the years

ended 31 December 2010 and 2009.

Overseas income tax

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of Cayman Islands and, accordingly, is exempted from
Cayman Island income tax. The Company’s subsidiaries
established in the British Virgin Islands were incorporated under
the International Business Companies Act of the British Virgin

Islands and, are exempted from British Virgin Islands income tax.

Century Sunshine (Australia) Limited is incorporated in Australia
and was loss making during the years ended 31 December 2010

and 2009.
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11. FrEHiR < (&) 11.
74 55 B OB T 494 31 T 64 o B 2 3
222 B 5 05% 3 5 4078 b BURE 0 2RI

Income Tax Expense (Continued)
The tax on the Group’s profit before income tax differs from the

theoretical amount that would arise using a tax rate of 25%, the

™ standard income tax rate of the PRC enterprises, as follows:
2009
(B2&E5)
(restated)
THET FHET
HK$’000 HK$'000
I B 18 85 Bl A Profit before income tax 81,239 47,836
REAMEHHE25% Tax charge at applicable income
“ETNF  25%) tax rate of 25% (2009: 25%)
STE R TIA S H 20,310 25.0 11,959 25.0
REMBIEEEGEEHME Effect of different tax rates of
ANAIMAPRBE 2 subsidiaries operating in
other jurisdictions 445 0.5 (1,047) (2.2)
MIBR % 2 & Effect of tax exemption - - (8,733) (18.3)
BEZRBROBAZHEEFE  Tax effect of income not taxable
for tax purpose (14,920) (18.3) (3,725) (7.8)
TRz FRIERS Z Tax effect of expenses not
Mg & deductible for tax purpose 3,274 4.0 6,736 14.1
ERER 2 A EEE 2 Tax effect of estimated tax losses
MR not recognised 8,307 10.2 4,635 9.7
FRE i F > Income tax expense 17,416 21.4 9,825 20.5

R-Z—TF+-A=+—0 ' A£Ek
R IBEB443,276,0008 L (=T F
NE(BEEY) : 66,012,000/ L) A 555
VAR $H R R BB SR B0 A1) » 20,150,0007%8 7T
(ZZZNF(BEF) : 55,192,000/ 7T)
ZHEFEBENEEBREABE 2 THFE
BT RFEEE - 23,126,000 (=
T AF(EEFS) 10,820,000/ 70) 2 Fi
BEBR T ERRLEE - HRRAR
B2 ERBURFAR LIS R ARR
BEBEE  WZENBEBBZELERE
Yoz W0 AR HERR ©
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As at 31 December 2010, the Group has unrecognised tax losses
of approximately HK$43,276,000 (2009 (restated): HK$66,012,000),
which can be carried forward to offset future taxable profit. Tax losses
of HK$20,150,000 (2009 (restated): HK$55,192,000) will expire after
five years from the year of assessment they relate to while tax losses
of HK$23,126,000 (2009 (restated): HK$10,820,000) can be carried
forward indefinitely. The deferred tax benefit of such tax losses has not
been recognised as it is not considered probable that future taxable

profit will be available to utilise the unused tax losses.
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11.

120

FrEBiF sz (%)

WERERE BT N\F—A—H
B RERPERZIZ ARE_ZEZNE
FERERMZENEB KL - #§HA
RAEIZEIMNRREW0%TBIAFH o 5
REAEMA L FEZETEARRD
6% AR HREEMS » HEARE%
ZEBEBER - AR ANEEN P E 2 AW
BRARGHE —HRBBEMAL 2 REE
BRAREEFHR  BWAKBEANG%2E
BERE - ARNAKEAEGROERER
ZEE - BEREZRERIEENEE
R - I EpL A RN A B
EREHIRLERIARAE -

11.

Income Tax Expense (Continued)

According to the EIT Law, starting from 1 January 2008, 10%
withholding income tax will be imposed on dividend relating to profits
earned by the companies established in the PRC in the calendar year
2008 onwards to their foreign shareholders. For investors incorporated
in Hong Kong which hold at least 25% of equity interest of those PRC
companies, a preferential rate of 5% will be applied. The Group has
applied the preferential rate of 5% as all the Group’s subsidiaries in the
PRC are directly held by an investment holding company incorporated
in Hong Kong. No deferred tax has been provided for in respect of
the temporary differences attributable to such profits as the Group is
able to control the timing of the reversal of the temporary differences
and it is probable that the temporary differences will not reverse in the

foreseeable future.
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12. FERRF
FRRMNEFHB®RTHER -

12. Profit for the Year

Profit for the year has been arrived at after charging:

2009
(B&E5)
(restated)
FExT FAT
HK$’000 HK$'000
TERH® Wages and salaries 31,813 15,816
RTYEERES 2 BERE Share options granted to directors
and employees - 125
TEREHFERIRETE (M Ea) Payment to defined contribution
retirement plans (note a) 942 598
BB I (BRIEEEH) Total staff costs (including directors’

(PF7E13) remuneration) (Note 13) 32,755 16,539
1% £ B 5 B Auditors’ remuneration 1,280 1,051
HEFA BRI Research and development expenditure

recognised as expenses - 10
e R SE Depreciation and amortisation 41,077 41,752
HEME - WE REBEZEE Loss on disposal of property,

plant and equipment 5 795
EN =Y SE Impairment of property, plant and

EREEZRE equipment and intangible assets - 4,045

FERAERRZ Y Cost of inventories recognised as
an expense 333,012 312,837
GFERE(BIEEHEENAA) Allowance for inventories (included
in cost of sales) - 562
T REF 2 EEHOES Operating lease rentals in respect of
land and buildings 1,259 2,090
121
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12. FERRHA ()

122

(@)

RERA AP - NEB AR
B B 7 — 8 B BT & AR K
IR - ZET BB E B RE
g REEHBANRTE  A5E
REBF LM 14%MZaTEI R
¥ ABRFREHK I - ARERE
RRERINEZSRRKEEHN
Zﬁﬁoﬁﬁmﬁﬁ £ I B SRR ET
HEHRRKEENEHNEEZSET -

REBEAEBBEERHRES
FTEl - RESFEBR ERENG
g BBEUVEEAER - RERIE
et 8 AREREETEREAS
B iR R Hl 1 A B2 EOEEB K
AZ 5% & AR Za 8K - REE
kEEHZKZ ER AT H1,000/8

JC ©

HE-ZT—ZEF+-A=+—H1t
¢F'$Esﬂtm§%ﬁ%a¢
R BB 942,0008 L (= F
%hi(aéﬁd) : 598,000/ L) °
RZZE—ZTF+_A=+—08 &
55 1B 0 A R 1) JE 13 AR 0Q IR 3R AT
BRI AEBRRHHR(ZEE
NEF ) -

—E—THF+-A=+—HIFE Forthe year ended 31 December 2010

12. Profit for the Year (Continued)

(@)

As stipulated by rules and regulations in the PRC, the Group
contributes to a state-sponsored retirement plan for its
employees in the PRC, which is a defined contribution plan. The
Group contributes approximately 14% of the employees’ salary as
specified by the local government, and the Group has no future
obligations for the actual payment of pensions or post-retirement
benefits beyond the annual contributions. The state-sponsored
retirement plan is responsible for the entire pension obligations

to retired employees.

The Group has arranged for its Hong Kong employees to join the
MPF Scheme, a defined contribution scheme managed by an
independent trustee. Under the MPF Scheme, each of the Group
and its Hong Kong employees makes monthly contributions to
the scheme at 5% of the employees’ earnings as defined under
the Mandatory Provident Fund legislation. Both the Group’s and
the employees’ contributions are subject to a cap of HK$1,000

per month.

During the year ended 31 December 2010, the aggregate amount
of the Group’s contributions to the aforementioned pension
schemes was approximately HK$942,000 (2009 (restated):
HK$598,000). As at 31 December 2010, the Group was not
entitled to any forfeited contributions to reduce the Group’s
future contributions (2009: Nil).
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13. Directors’ Remuneration and Individuals
with Highest Emoluments

(a) EEHEN (@) Directors’ remuneration
HE-_Z—ZF+-_A=+—H1
FESEEZHFMEINNOT ¢

13. EEFMRESHMAL

The remuneration of each director for the year ended 31

December 2010 is set below:

ok Hitr @7

ST
Employer’s
contribution
Other to pension

Name of director Fees Salaries benefits scheme Total
THT TET TET TET TET
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Yi7E=S Executive directors
B E Chi Wen Fu - 884 - 12 896
QLR Shum Sai Chit - 455 - 12 467
HES Chi Bi Fen - 455 - - 455
S Tang Ying Kit ' - 292 - 5 297
FHITES Non-executive director
BEE® Wong May Yuk® - - - - -
BIFHTES Independent non-executive
directors
B Kwong Ping Man 80 - - - 80
Kfpze? Chu Wai Wa, Fangus * 23 - - - 23
BH% Liu Hoi Keung 80 - - - 80
Bt Sheng Hong* - - - - _
183 2,086 - 29 2,298

! RZE-TFERA—HAHE ! Resigned on 1 May 2010

P RZE-EFECA—HEE 2 Resigned on 1 July 2010

¢ RZE-EFENA=T—HEE ¢ Resigned on 31 August 2010

CRIZEEFENAZTHAEZFE ¢ Appointed on 24 September 2010
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13. EEF MR ESHFMAL 13. Directors’ Remuneration and Individuals
(%8) with Highest Emoluments (Continued)
(a) ESHM(E) (a) Directors’ remuneration (Continued)
HE_ZEAF+_A=+—H1t The remuneration of each director for the year ended 31
FESESEZHFMHEINMT

December 2009 is set below:

o HtiER

TR
Employer’s
contribution
Other to pension
scheme Total
G:27)) (BEE3)
(restated) (restated)
TERT TET
HK$’000 HK$’000

benefits
(BEH)
(restated)
TERT
HK$’000

Salaries
(BE35)
(restated)
TET
HK$’000

Name of director Fees
(BEE3I)

(restated)

THT

HK$’000

HBITES Executive directors
B E Chi Wen Fu - 884 - 13 897
QLT Shum Sai Chit - 455 - 13 468
HER Chi Bi Fen ' - 307 7 - 314
B2 Tang Ying Kit * - 453 27 13 493
Bl Zhou Xing Dun ® - - - - -
FHITES Non-executive directors
BXE Wong May Yuk - - - _ _
HER Chi Bi Fen ' - - - - -
Sxx Wu Wen Jing, Benjamin * - - - - -
BIUFHTES Independent non-executive
directors
B Kwong Ping Man 29 - 7 - 36
Kig# Chu Wai Wa, Fangus 29 - - - 29
BERI%° Liu Hoi Keung ° 20 - - - 20
78 2,099 4 39 2,257
! RZZEZNFARA—BHRAER ! Redesignated to executive director on 1 June 2009
BITES
2 RZZEZNFRATHRAEZR 2 Appointed on 15 May 2009
£
8 RZETNFRA+RBEE 8 Retired on 15 May 2009
¢ RZZEZNF— A —HEHE ¢ Resigned on 1 January 2009
° RZZEZNF—A=+=H% s Appointed on 23 January 2009
Zr
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HE-ZT—ZTF+=-H=1+—HILFE For the year ended 31 December 2010

13. EEFMRESHMAL

(#&)

(o) AfumSHMAL
RER - AEE T SBHHAL
BE—%Z(ZBENF : ME) AR
AEF - ABMERBRA EXHH
o FRENFHTEE(ZEEN
i —Z)ALZMEMT :

HEAHE  BEE  HM=REK

13. Directors’ Remuneration and Individuals
with Highest Emoluments (Continued)
(b) Five highest paid individuals
The five individuals whose emoluments were the highest in
the Group for the year included one (2009: four) director for
the Company whose emoluments are reflected in the analysis
presented above. The emoluments payable to the remaining four

(2009: one) individuals during the year are as follows:

2009
(B&F)

(restated)
FAT

HK$’'000

THERT
HK$’000

Basic salaries, share options,

BV = other allowances and benefits in kind 8,560 364
RASBR —EBHERTE Pension costs-defined contribution plan 28 12
8,588 376

A ( —FFAF : — ) &= 5 M
AT H BN LA T #6505

The emoluments of the four (2009: one) individuals with the

highest emoluments are within the following bands:

Number of individuals

2010 2009
Z%1,000,0007% 7T Nil - HK$1,000,000 2 1
1,000,001 7T Z2,000,0007# 7T HK$1,000,001 — HK$2,000,000 1 =

2,000,001 723,000,000/ 7T
3,000,001/ 7. % 4,000,000/ 7T
4,000,001 7c%5,000,00074 7T

HK$2,000,001 - HK$3,000,000 - =
HK$3,000,001 — HK$4,000,000
HK$4,000,001 - HK$5,000,000

© REAR AEEHEAEHENARAF]
ExSRUKEHIMA LT MAEM
e ERMAREB S IMAKREE
R SRR - SERBRAE(ZZE
NE &) -
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(c) During the year, no emoluments were paid by the Group to
any of the directors of the Company and the five highest paid
individuals as an inducement to join or upon joining the Group, or

as compensation for loss of office (2009: Nil).
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14, K2 14. Dividend

2009
(BE3)

(restated)
Tt T
HK$’000 HK$’000

BOR AR EARE B B LR Z A T Proposed final dividend of HK$Nil
(ZZZ A4 : 0.00458 L) (2009: HK$0.0045) per ordinary share - 10,138

ARBEETERREE-_ZS—ZTF+=A The directors of the Company do not recommend the payment of
Z+—HEFERNFEARB(ZZEZTNF : any dividend in respect of the year ended 31 December 2010 (2009:
% 3@ A%0.00458 L) ° HK$0.0045 per ordinary share)

2009
(BE%)
(CHEE)]
FET FHET
HK$’000 HK$’000
FRNERAED RS : Dividend recognised as distribution during the year:
ZETNFETRRMHARIE 2009 final dividend
%L 3 A% 0.004575 7T declared and paid HK$0.0045
(ZZZ N\ : 0.0037%7T) (2008: HK$0.003) per ordinary share 10,138 6,658
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15. R EF

(a)

WS
BEREABFEZRBEARREEG A
SR - FRAFABEBHTEBRR
IEFHBEH -

(a)

15. Earnings Per Share

Basic
Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted average

number of ordinary shares in issue during the year.

2010 2009

AAREA ARG (TET)

Profit attributable to owners of the

Company (HK$’000) 72,669 43,591
BT T AR INE (TR Weighted average number of
ordinary shares in issue ('000) 2,291,086 2,234,816

SREABN(BERETT)

Basic earnings per share (HK$ per share)

3.17flicents 1.95fllicents

(b)

s
BRBERFREERSMBHE T
BEEBREERHERLT - &H
BEBETLBBRMEFTHEAE -
RBE-_Z-—TF+-_A=+—8H
WHFE  AABTEEESHRNE
FHELTRAR REE-_TTNF
+ZA=+—HILFE  ARAE
1R 18 AR 17 {68 B AR 4 BT BT B0 R B e
BEFE  LEBEEIEAREGRR
RRARGHBFEFIHENE)BEAD
BROEE - LA EFEMBEMRNE
B aREZEEREETERS
FETHROHEBAEE -
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(b)

Diluted

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. For the year
ended 31 December 2010, the Company has no outstanding
dilutive potential ordinary shares. For the year ended 31
December 2009, a calculation is done to determine the number
of shares that could have been acquired at fair value (determined
as the average annual market share price of the Company’s
shares) based on the monetary value of the subscription rights
attached to outstanding share options. The number of shares
calculated as above is compared with the number of shares
that would have been issued assuming the exercise of the share

options.
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15. SIRERN (&) 15. Earnings Per Share (Continued)
(b) BE(E) (b) Diluted (Continued)
RAREER AEME SR (FHET) Profit attributable to owners of the Company
(HK$’000) 72,669 43,591
BT L B INE T (TR Weighted average number of
ordinary shares in issue ('000) 2,291,086 2,234,816
TLEERSREEHH AR (T RR) Adjustment for share options ('000) - 1,075
RS B IR I AL hnAE Weighted average number of ordinary shares
SEH e (FRR) for diluted earnings per share ('000) 2,291,086 2,235,891
EFREEEN(FRETT) Diluted earnings per share (HK$ per share) 3.17{lcents 1.95{llicents
16. T ih{FE FARE 16. Land Use Rights
REBR L AR 2 = ETEMN L E The Group's interests in land use rights represent prepaid operating
MERK - HEREFEIWHT - lease payments and their net carrying values are analysed as follows:

2009 2008
(BE7F) (BE7)
(restated) (restated)
FET FHT FAT
HK$’000 HK$'000 HK$’000
ERE - RIBENISIERE In the PRC, held on:

Hr ERFR 4V Medium term leases 149,300 54,339 55,424
MENEE Current assets 3,082 1,143 1,143
FEMBNEE Non-current assets 146,218 53,196 54,281

149,300 54,339 55,424
R-ZZE—ZF+-_A=+—8 EKEE As at 31 December 2010, land use rights with a carrying amount of
#)94,089,0008 L (ZTEENF « TF approximately HK$94,089,000 (2009: HK$Nil; 2008: HK$NIl) have been
L ZEBEENF TR 2 THFEREDR pledged to secure bank borrowings (Note 30).

TERIRITIE S 2 R (PHFE30)
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17. W% - BMENRKE

17. Property, Plant and Equipment

(a) AEH (a) The Group
XA
EELH £ FiR HRIR
(i) () HEEE EERES BOERE i il (&E(v) ag
Freehold Leasehold Furniture Construction-
Land  Buildings  improve-  Plantand  and office Motor in-progress
(note ()) (note (iv)) ments  machinery equipment vehicles Ship  (note (v) Total
TR TR TRT TER TR TR AR TR TR
HK$'000  HK$000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$000
S COST
W-BEN\E-A-A(EEH)  Asat1January 2008 (restated) 3195 117715 18933 69,460 807 3,099 - 14099 227398
RE(BE) Additions (restated) - 4573 2 17,162 1,359 1,340 - 57,086 81,522
FRNENBATRE(EES])  Addtions through acquisition
of subsidiaries (restated) - - - 73 45 m - 13,139 14,029
ZR(EE) Transfers (restated) - 5,645 - 32,540 3,484 - - (41,669) -
SRTEE S (H18) (BEF])  Transfer to investment properties
(Note 18) (restated) - (88,387) - - - - - - (88,387)
HE(BES) Disposals (restated) - - - (53) - (490) - - (543)
EXAZ(EES) Exchange alignment (restated) (687) 5981 1,180 5015 108 215 - 1249 13,061
RZBENET-FA=1-HR  Asat31 December 2008 and
“ZENF-A-A(BEH) 1 January 2009 restated) 2,508 45,527 0115 124,197 5893 4,03 - 43904 247080
FE(REH) Additions (restated) = = = 1,749 26 694 - 114760 117469
ER(BE5) Transfers (restated) - - - 413 - - - 3 -
HE(BES) Disposals (restated) = (990) - (172) (32 (547) - - (1,741)
EXAZ(EE) Exchange alignment (restated) 710 352 3 79 2 4 - 138 1339
R-FEAFT-B=t-HR  Asat31 December 2009 and
“Z-RE-A-R(EE] 1 January 2010 (restated) 3,218 44,889 20,147 126,266 6,151 5,087 - 158389 364,147
AE Additions - - 206 1,278 269 180 - 46,369 48,302
g5 Transfers - 1,875 790 4,064 () - - (6,321) -
HE Disposals - - - (179) - (57) - - (230)
FRANENBARRE Additions through acquisiton of
subsidiaries - 1,173 38 8,702 499 1,849 1,183 - 13,444
HE-FHEAR Disposal of a subsidiary - - - - (98) (349) - - (447)
ERTRENZ(Wike) Transfer to investment properties
Note 18) = = = = = = - T (39724
B Exchange alignment 407 1870 79 4924 346 179 - 6,011 14532
R-EF-Z£+-A=1-H As at 31 December 2010 3,625 49,307 21,976 145,061 7,259 6,889 1,183 164,724 400,024
Annual Report 2010 F3§ 129



MISmAME
Notes to the Financial Statements
HE-ZT—TF+=-H=1+—HILEE For the year ended 31 December 2010

17. 9% - BMERRZRE(E)

17. Property, Plant and Equipment (Continued)

(a) AEE(E) (@) The Group (Continued)
KAERLH B¥ HFRR fRIE
() Gv) D¥EE BEEREE BLERE A& i (V) ag
Freehold Leasehold Furniture Construction-
Land  Buildings  improve-  Plantand  and office Motor in-progress
(note i) (note (iv)) ments machinery equipment  vehicles Ship  (note (v) Total
ThR ThAT Thr THr ThR TAR Thr Thr ThAT
HK$'000  HK$'000  HK$'000  HK$000  HK$'000  HK$'000  HK$'000  HK$'000  HK$000
ZitEREA ACCUMULATED DEPRECIATION
AND IMPAIRMENT
RZZZN\E-R-B(EEH)  Asat 1 January 2008 (restated) - 1,659 10,285 26,037 290 945 - 672 53,888
ERREEES) Charge for the year (restated] = 3513 3122 11,688 571 892 - - 19,786
EsREmE(Mhe) Transfer to investment properties
(E&3) (Note 18) (restated) - (5,259) - - - - - = (6,259)
MERHH(EE5]) Eliminated on disposal {restated) - - - ] = (180) - = (188)
EXAR(EES]) Exchange alignment (restated) - 919 685 1,791 2 70 - 4 3529
RZFE\EF-A=t-HRk  Asat 1 December 2008 and
“ETNF-A-R(EE) 1 January 2009 (restated) = 14,832 14,092 39,508 883 1,701 - 714 71756
ERREEES]) Charge for the year (restated] = 6,600 3307 22,047 1,164 1,089 - - 35,107
HERHE(EE)) Eliminated on disposal (restated) = (169) = (33) (29) (“19) - - (650)
ERRTREER(BES) Impairment loss recognised during
the year (restated) - - - 4,045 - - - - 4,045
B A%(2E5) Exchange alignment (restated) - 7 18 51 8 1 - - 155
\"; THRETZA=1t-HE  Asat3! December 2009 and
“Z-2F-A-R(EE)) 1 January 2010 (restatec) - 21,340 17417 66,518 2,02 2,398 - 74 110413
ERfE Charge for the year - 6,715 3423 21,350 1,355 975 - = 33818
ERERENE(MiH8) Transfers to investment properties
(Note 18) - - - - - - - (722) (722)
HERHE Eliminated on disposal - - - @) - - - - 97)
HE-HNELR Disposal of a subsidiary - - - - (47) (144) = = (191)
ERAE Exchange alignment - 1,035 754 3,329 158 113 - 8 5,397
RZE-EF+-A=1-H As at 31 December 2010 = 29,090 21504 91,100 3492 3342 - - 148618
RERE NET CARRYING VALUES
R-2-BE+-F=1-B As at 31 December 2010 3,625 20217 362 53,061 3,767 3,547 1,183 164724 251,406
RZEENE
TZA=+-R(EEH) As at 31 December 2009 (restated) 3218 23549 2730 50,748 4125 2,689 - 15TET5 253734
RZEENE
TZA=+-R(EE5) As at 31 December 2008 (restated) 2508 30,695 6,023 84,689 5010 3209 - 43190 175,324
130
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17. 9% - BMERRZRE(E)
ANEE(E)

(a)

(i)

(i

(i)

(iv)

KAERE LM TINEBIAINF
5o

REBEREEEEGHS —
BIM(IEEWE] - E5Y
¥R+ F=AER
ﬁ&’ﬁ%ﬁ%ﬁﬁamﬁﬁ
BERABDINRZZEZTLFENAL
Ho :;T;E‘ti/‘_\ﬂ C RBER
RAREM—BTERS - H
PELREEEMHEETAR
752 nﬁﬁi”??%‘)’_imiﬂ%ﬁﬁ'ﬁﬂziﬁ
F o BETFAFAEETERA
ERIRROBIER BN ETE o
Eut - $¢Iﬂ£$%§ %
EMEETE - REZEZ
—§¢~:§§h¢&:--
NF+ZA=+—BLFE
AEEKETMERE THM
“ﬂﬁﬁﬁﬁz s EEWE
BRMFAHEEE I WE
%ﬁ"*ﬁi%%ié§%wﬁé°

REBEE-_ZZ—ZF+=A

=+—HIEFE  EFHRAE
BoEEEEETRY - IR

RETZEEELERE - B
I BERARTEEEEEE
HEERD I ZE Lk 2
5L (B 518 4,045,000 B T E
R BFHREEZFIKESHE
BIZHAEABEET - T2
FHmE KR 2 ERERE
SREZBRIRER5.94% ©

%R TALA P B OB
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17. Property, Plant and Equipment (Continued)
The Group (Continued)

(a)

(i)

(i)

(i)

(iv)

Freehold land is held outside Hong Kong.

The Group has a production premise in Yunxiao, Fujian
Province (“Yunxiao property”). The construction of phase
one of the Yunxiao property was completed in March
2007 and the relevant assessment on environment was
carried out by Fujian Environmental Company in April
2007. In June 2007, an assessment report was issued
by Fujian Environmental Company in which it concluded
that although the Yunxiao property complied with the
requirements on environmental restrictions on air pollution
and noise pollution, it is inconsistent with the master
planning and planning on environmental function of the
Yunling Industrial Development Zone. As a result, the
Group cannot apply for the production permit for the
Yunxiao property. During the years ended 31 December
2010, 2009 and 2008, the Group leased the Yunxiao
property to other companies as workshop. Yunxiao
property has been reclassified as investment properties

from the date of change in use accordingly.

During the year ended 31 December 2009, the directors
conducted a review of the Group’s manufacturing assets
and determined that a number of those assets were
impaired. Accordingly, impairment loss of HK$4,045,000
has been recognised in respect of plant and machinery,
which are used in the Group’s agricultural auxiliary
products segment. The recoverable amounts of the
relevant assets have been determined on the basis of
their value in use. The discount rate in measuring the
amounts of value in use was 5.94% in relation to plant and

machinery.

The buildings are situated in the PRC and Australia.
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17. Y% - BENKE(E) 17. Property, Plant and Equipment (Continued)
(a) AKEE(E) (a) The Group (Continued)

v) RZZE—ZF - —_ZTTNEFR (v  No interest was capitalised and included in construction-
—EENE+_A=+—H% in-progress as at 31 December 2010, 2009 and 2008. An
ERBWERNME NEFAEZETL analysis of construction-in-progress is as follows:

BR- BEEREIR M
T
2009 2008
(BE3)) (B&5)
(CHEE)] (restated)
FEx FAT FHET
HK$°000 HK$'000 HK$'000
EF Buildings 48,127 98,031 35,644
EVISG 1 Plant and machinery 116,597 59,644 7,546
164,724 157,675 43,190
vy RZE—ZTF+_A=+-— (vi) As at 31 December 2010, buildings and plant and
B - BREE AKX 7,707,000 machinery with a carrying amount of approximately
T(ZZEZNF T8 = HK$7,707,000 (2009: HK$Nil; 2008: HK$NIl) have been
EENF EBT)ZWE - pledged to secure bank borrowings (Note 30).

BB MEEEIEARITEEZ
IR (KI7E30) ©
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17. ¥1% - BEKRREGE)

17. Property, Plant and Equipment (Continued)

(b) ZA&AAQF (b) The Company
YIRS TE ek
Leasehold Motor
Improvements vehicles Total
FHIT FHIT FHIT
HK$’000 HK$’000 HK$’000
%S COST
RNZZTENE—A—HB(EEFFH|) Asat 1 January 2008 (restated) 295 - 295
ANE(BEET) Additions (restated) - 890 890
fEHAR(EE?) Exchange alignment (restated) 19 12 31
MZEBEZNF+_A=+—HK Asat31 December 2008 and
—ETNF-A—RA(EEF) 1 January 2009 (restated) 314 902 1,216
NE(BEEF) Additions (restated) - - -
RZZEZNFE+-_A=1+—HK Asat31 December 2009 and
—E-EE—A-H(2E5|) 1 January 2010 (restated) 314 902 1,216
[E H R Exchange alignment 9 25 34
RZE—ZTF+=—A=+—H As at 31 December 2010 323 927 1,250
2iHTE ACCUMULATED DEPRECIATION
RZEZN\E—HF—H(2E?Y]) Asat1 January 2008 (restated) 197 - 197
FRFE(EET) Charged for the year (restated) 103 104 207
[ 5 A (B ES) Exchange alignment (restated) 14 2 16
RZZEZENFE+-_A=1+—HK Asat31 December 2008 and
—ZEThF—A—H(BE) 1 January 2009 (restated) 314 106 420
FRFE(EET) Charge for the year (restated) = 180 180
RZZEZNF+-_A=+—HK Asat31 December 2009 and
—T—Z=ZF—fF—H(BE%) 1 January 2010 (restated) 314 286 600
FRFE Charge for the year = 172 172
b H A% Exchange alignment 9 8 17
N-_E—TF+_-_H=+—H As at 31 December 2010 8238 466 789
BREFHE NET CARRYING VALUES
R-ZB-2F+=-A=+—H As at 31 December 2010 - 461 461
R-ZEENFE+_A=+—H As at 31 December 2009 (restated)
(2 &%) - 616 616
R-ZEENE+=-_B=1+—H As at 31 December 2008 (restated)
(B &E51) - 796 796
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17. 9% - BMERRZRE(E) 17. Property, Plant and Equipment (Continued)
L AEBRARRZE  BWENEE The above property, plant and equipment of the Group and the
BEBE SRR ERETE - Company are depreciated on a straight-line basis at the following

estimated useful lives:

- &F 5% 10 - Buildings 5to0 10 years
— MERE 2 &5 4F — Leasehold improvements 2to 5 years
— P K tEs 5 4 - Plant and machinery 5 years
— R R A ERME 5 4 — Furniture and office equipment 5 years
— AE 5 — Motor vehicles 5 years
18. REWIF 18. Investment Properties
FEx
HK$’000
B COST

R=_ZFTN\F-A—-RB(E&EY))
BREEME - BEKEEME17)

As at 1 January 2008 (restated)
Transfer from property, plant and equipment (Note 17)

(BE&E3)) (restated) 83,128
fEHAR(EEY) Exchange alignment (restated) 1,068
RZZEZENF+_A=+—HEK As at 31 December 2008 and 1 January 2009 (restated)

—EZNF-R—B(BEF]) 84,196
EHARBE?) Exchange alignment (restated) 54
R-EBEZNE+_A=+—R8Bx% As at 31 December 2009 and 1 January 2010 (restated)

—E-ZTF-A—-RH(EBEEFY) 84,250
NE Additions 4,742
B 5 A B Exchange alignment 4,382
BEE Y REREREME17) Transfer from property, plant and equipment (Note 17) 39,002
R-_ZE—ZF+-A=+—H As at 31 December 2010 132,376
ESe ACCUMULATED DEPRECIATION
RZZZN\F—AF—RH(BEE5) As at 1 January 2008 (restated) =
FRFE(SES) Charge for the year (restated) 4,346
fEHAR(EET) Exchange alignment (restated) 56
RZZEZENF+_A=+—HEK As at 31 December 2008 and 1 January 2009 (restated)

—ZEENEFE—A—H((EEY) 4,402
FRE(EED]) Charge for the year (restated) 4,400
fEHAR(BEY) Exchange alignment (restated) 8
R-BZNFE+_A=+—B8BxK As at 31 December 2009 and 1 January 2010 (restated)

—E2-ZF-F—HBH(BEJ]) 8,810
FAFE Charge for the year 5,350
b A% Exchange alignment 477
R-E—TE+-_A=+—H As at 31 December 2010 14,637
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HE-ZT—ZTF+=-H=1+—HILFE Forthe year ended 31 December 2010

18. REM= (&)

18. Investment Properties (Continued)

FHx
HK$’000

R E NET CARRYING VALUES
R-B-ZFF+-A=+—8° As at 31 December 2010 117,739
R-ZBZAE+-_A=+—H(2F%|) Asat31 December 2009 (restated) 75,440
R-ZZBZN\E+-_A=+—H(EEF%|) Asat31 December 2008 (restated) 79,794

REMFEESENEFE - BEENET -

B RERF AN ERSRABREEITIE -

AEERREMENR_TENF+_A=+—RHZ
N 1E /81,878,000 T (EES) » (A{EHH
REENEEE BT & EREEMZITESR
BRAVEHEST - RIBERELEZB L& AR MGERM
BHzEERSMED ZFEER AEEKRE
MER_TENF+_A=+—HBZRAREBETE
IR RE -

AEERZZE—ZF+A=+—HREMEZ
RAEHHE122,082,0008 T ( —ETAF(EE
)+ 86,795,000/ 7C) ° WEB Y A BERBEMY
EEEREE R ZFR_ZTTAFE+Z
A=+—HBZARBEBARREZESFET ' &R
BB E R RIS R EMER ST M IAIMALER
ReReER  UTHATRMEBRSRESRE
KRN EEMRIRITMIS T h 28 RE13.0%
(ZZEZNEF : 6.3%) RITFEES38% (=T AN,
& 504%)51E -

REZE-_T—ZF+-_A=+—HLFE K&
MEMREEZHE KA R2,589,0008L(ZEF
AE(BEES) 1,731,000 7T) - HELRHRE A
22%(ZFTNF 1 2.3%) °

Annual Report 2010 F#

The investment properties represent the buildings related to phase one

of the Yunxiao property.

The above investment properties are depreciated on a straight-line

basis at 5% per annum.

The fair value of the Group’s investment properties at 31 December
2008 was approximately HK$81,878,000 (restated). The valuation
was performed by independent qualified valuers not connected with
the Group, on the depreciated replacement cost approach. Based
on the result of management’s assessment by making reference to
the valuation report issued by the independent qualified valuer, there
is no impairment on the carrying amount of the Group’s investment

properties as at 31 December 2008.

The fair value of the Group’s investment properties at 31 December
2010 was approximately HK$122,082,000 (2009 (restated):
HK$86,795,000). No valuation has been performed by independent
qualified professional valuers. The fair value as at 31 December 2010
and 2009 has been determined by the directors of the Company
and is arrived at discounted cash flow projections based on reliable
estimates of future cash flows with growth rate of 13.0% (2009: 6.3%)
and discount rate of 5.38% (2009: 5.94%) that reflect current market
assessments of the uncertainly in the amount and timing of the cash

flows.
During the year ended 31 December 2010, rental income of

HK$2,589,000 (2009 (restated): HK$1,731,000) and rental yield of 2.2%

(2009: 2.3%) were generated from the investment properties.
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19. BB E

19. Intangible Assets

B REE EHEE EFBE  BRAXK st
Technical Trading Club  Customer Development
know-how right membership list costs Total
ThL TET THT ThT TR TR
HK$’000 HK$000 HK$’000 HK$’000 HK$’000 HK$’000
KA COST
WZZFZ/\F—A—B(EEJ|) Asat1January 2008 (restated) 40 3,208 - - - 7912 11,160
EHAR(EEY) Exchange alignment (restated) 2 203 - - - 499 704
WZZENE+-A=T—BK  Asat31 December 2008 and
—“EZNE-R—-H(EEY) 1 January 2009 (restated) 42 3,411 - - - 8,411 11,864
5% (2 E5) Exchange alignment (restated) - 2 = - - 5 7
RZZENF+T-A=1t—HRk  Asat31 December 2009 and
—2-Z5-A-R(EE5) 1 January 2010 (restated) 42 3413 = = = 8,416 11,871
WERB AR Acquisition of subsidiaries 21,406 = 500 80 1,166 = 23,152
BEHRE Exchange alignment 2 129 - - - 318 449
RZE-ZE+-A=1—H As at 31 December 2010 21,450 3,542 500 80 1,166 8,734 35,472
ZEHERAE ACCUMULATED AMORTISATION
AND IMPAIRMENT
RZZE\E—A—RA(BEH)  Asat1January 2008 (restated) - 2,353 - - - 5,001 7,444
EREH(EET) Amortised during the year (restated) = 449 = = = 1,244 1,693
FARRZREEBR(EES) Impairment loss recognised
during the year (restated) 42 - - - - 168 210
EHAR(EEY) Exchange alignment (restated) - 154 - - - 339 493
RZEENE+-A=+—HE Asat31 December 2008 and
“ETNE-F-H(EE5) 1 January 2009 (restated) Y] 2,956 = = = 6,842 9,840
FNEHE(BET) Amortised during the year (restated) - 455 - - - 674 1,129
(2 E5) Exchange alignment (restated) - 2 = - = 5 7
WZEENFT-A=T—HK Asat31 December 2009 and
W=Z-Z£-F—B(2FF|) 1 January 2010 (restated) 42 3,413 - - - 7,521 10,976
EREH Amortised during the year - - - - 19 717 736
EHRE Exchange alignment 2 129 = = = 304 435
RZZ-FTE+=A=1-H As at 31 December 2010 44 3,542 - - 19 8,542 12,147
REFE NET CARRYING VALUES
W-E-ZE5+-A=t+-H As at 31 December 2010 21,406 - 500 80 1,147 192 23,325
W-ZENFE+-F=1—H As at 31 December 2009 (restated)
(BE5)) - - - - - 895 895
W-ZE\F+-F=1-H As at 31 December 2008 (restated)
(BE5)) - 455 - - = 1,569 2,024
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19.

HE-ZT—ZTF+=-H=1+—HILFE Forthe year ended 31 December 2010

Intangible Assets (Continued)
Impairment tests for cash-generating units
containing goodwill

Goodwill acquired has been allocated for impairment testing purposes

ReEFBN([ReEEELSM]) to the following cash generating unit ("CGU"):
o HEASEW . magnesium alloys business
o SRIFRFSETS . financial services business

AEESFAARESTHIRE

8

The Group tests goodwill annually for impairment, or more frequently if

BitE - mMEREBRKAFTRBES R
BE o AEEFREMNA R ARIEA
MEBRARMETRERREELENM)
MZEMBERATIRBE-_SE——FE_F
—£¢+:HE+—EIU:¢FE’\]£¢ e
RS EIRE A EERE - SFRFTEEH
BERHFE - HA2.82% MR “imﬁi
ZEREFEARRCELBNAN—E
B REIRERA16.87% M TR L5

s
= o
B

Annual Report 2010 F#

R AT A RERE - RIS AR ORI o there are indications that goodwill might be impaired.
B2ARMAEREER  PEEBESELSEMNY Before recognition of impairment losses, the carrying amount of
EEREEAT ¢ goodwill was allocated to CGU as follows:
2009 2008
(BE5) (BE5)
(restated) (restated)
T FT FHT
HK$’000 HK$’000 HK$’'000
Magnesium alloys business EESFER - - -
Financial services business & BUARTS ST 21,406 = =
21,406 - -
SRR Financial services business
ReEFEBEMN KB eREHERFERE The recoverable amounts of the CGUs are based on value-in-use

calculations which is determined by the discounted cash flow method.
The data from the Group's detailed planning is used to project cash
flows of the subsidiaries (cash generating units) to which the goodwill
related for provision of financial services to five years ending 31
December 2011 to 2015. For the years following the detailed planning
period, the assumed growth rates of 2.82% are used which comply
with general expectations for the relevant CGU. The present value of

cash flows is calculated by discount rates of 16.87%.
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138

EBREEGE)

B AR SR ()
EEERIGBERAREH TS RRNE
BETHEAENE - SRABHFTRE A
B - RN S EE SR RS o

REEREERAE  ReELELHNAI
@i%fﬁ%@ﬁm At - WEWAEZE
Yo zh 5k B RIERDRUE B R o

% TEREEERREEBRERSELEN
AR EREFREEEEMMER

ﬁﬁZ%EF“mT
BFEEE BREEFEZINDRR

BHBHEE—8 - B
BE - RRAFHEFET
FEREAIER AR
ERE

BEESER
REZEZZZENFF+_A=+—HIHF
B BHERKRENBARBEER - AR
MEBARSREEE EERELAEE
42 ooo,%yzjtﬁtﬂii’il AR 78 -
AtEREEz—EENF+_A=+—H
LHFEFPIEN2HDEEDAEED GH@RE
B o

RAREFCEHNAEEEFEERN T
%A¢+:HE+—EZ$@ﬁ°$QD
EERR B —EFRZER T KA
ﬁ&ﬁ%ﬂ@%%@'ﬁk'%ﬁﬁ%m
168,000 8 T2 A BER 2 REBEDRE
EET NFT A=+ —HEFEREA
(R

—E—THF+-A=+—HIFE Forthe year ended 31 December 2010

19. Intangible Assets (Continued)

Financial services business (Continued)

Management determined the budgeted gross profit margin based on
past performance and its expectation for market development. The
discount rates used are pre-tax and reflect specific risks relating to the
relevant CGU.

The recoverable amounts of the CGU are higher than their carrying
amounts based on value-in-use calculations. Accordingly, no
impairment loss on goodwill is recognised in the consolidated income

statement.

The key assumptions used in the value in use calculations for CGU

allocated to financial services business are as follows:

Assumed growth rate The growth rate is consistent with the
directors’ plans for focusing operations
in the financial services markets. The
directors believe that the planned growth
rate per year for the next five years is

reasonably achievable.

Magnesium alloys business

During the year ended 31 December 2008, the goodwill was recognised
on acquisition of a subsidiary. As a result of the subsidiary’s loss, the
directors considered that the goodwill of HK$42,000 did not bring
economic benefits to the Group and as such impairment was provided
in the year ended 31 December 2008 on the full carrying amount of the

goodwill.

The directors of the Company had reviewed the carrying values of the
Group’s intangible assets as at 31 December 2008. The directors of
the Company considered that it is unlikely that one of the development
costs have any future value in use and therefore, the carrying amount
of that development cost in the amount of approximately HK$168,000
was fully impaired during the year ended 31 December 2008.
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HE-ZT—ZTF+=-H=1+—HILFE Forthe year ended 31 December 2010

20. ERiERE 20. Mining Rights
FAT
HK$’000
2% COST
RZBZNEFE—F—HB  ZZTZT)\E+-H At1 January 2008, 31 December 2008, 1 January 2009,
=+—H8 - ZTTNF—A— 31 December 2009 and 1 January 2010
—ETNF+ZA=+—HBK
RZZE—ZFF—H—H =
W R A R Acquisition of subsidiaries 505,376
R-_E—ZTF+_A=+—H At 31 December 2010 505,376
Rt B R RE ACCUMULATED AMORTISATION AND IMPAIRMENT
R-ZZENF—A—H  —ZZF)\FE+H At 1 January 2008, 31 December 2008, 1 January 2009,
=t+—8 -—ZTTh&—HF—8" 31 December 2009, 1 January 2010 and

—EEAFE+-_A=+—H —Z—ZFF 31 December 2010

REFE NET CARRYING VALUES
N-—_ZE—ZFE+_A=+—H At 31 December 2010 505,376
RZBEZhE+=—_A=+—8H At 31 December 2009 -
RZZEENF+=_A=+—H At 31 December 2008 -
EREE R - MRERDKREZER The balance represents mining rights that amortised over its operating
B MR araE AT EE N period on a straight line basis over their estimated useful lives. On
TEFNA+=H T&HEBELIEAR 13 September 2007, JT&8E KL THRAF (“Jiangsu Longteng”)
NAEI(IEERE ) BIEHS T ERE entered into an agreement with ;T# & + &R (“Jiangsu Land
Rl WERBIHERSEMR and Resources department”) to acquire a mining rights of B IE4L
B ARENREE  PRREHOARE W& (“Donghai Serpentine mine”) which located in Donghai County
4,555,0007T ° BHREHR BB - 78 of Jiangsu Province, the PRC, at consideration of approximately
Bt AHMENRK R EBESZKIE(WE RMB4,555,000. The remaining balances would be paid upon maturity
32) and it was included in other payables and long-term payables (Note
32).
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HE-ZT—TF+=-H=1+—HILEE For the year ended 31 December 2010

21. IR R LEE 21. Exploration and Evaluation Assets
F#&T
HK$’000
RZZBEZENF-—HA—H ZTZN\F At 1 January 2008, 31 December 2008 and
+—A=+—BEk=_ZFTNhF—A—H 1 January 2009 -
FARE(EET]) Additions during the year (restated) 33,377
b AR (B &) Exchange alignment (restated) 33
R-BEZNFE+_A=+—R8BxK At 31 December 2009 and 1 January 2010 (restated)
—E2-ZF-HA—-H(EEJ]) 33,410
FRRE Additions during the year 902
b 5, A % Exchange alignment 1,290
R-EB-ZF+=-A=+—H At 31 December 2010 35,602
HEMFHEEEERATREERENAD The exploration and evaluation assets represented the right for
EABESHORBELRRBEE RS R exploration in a dolomite mine located at Jilin Province, the PRC with
WA - the expenditures incurred in the search for mineral resources.
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20 RMBATZHREREWMK  22. Investments in and Amounts Due from

B A RRIE Subsidiaries
(@) RHBRARZRE (@) Investments in subsidiaries
b YN
The Company
2009 2008
(B=3) (B &%)
(restated) (restated)
FHET FHET FAET
HK$’000 HK$'000 HK$’000
®E - mKAE : Investments, at cost:

I ErTAR AR Unlisted share capital 2,109 2,052 2,051
RZE—ZFTF+-_A=+—H & Particulars of the Group's Subsidiaries as at 31 December 2010
KEMMBARZFHBRT - are as follow:

iy -
AP 3L 3t 2 TEXHB 28T IR ERR
REAERER M B R4}z 7 E REBDL
Place of Principal Percentage
incorporation activities and of equity
and kind of place of Particulars of attributable
legal entity operation issued share to the Group
American Excellent Pesticide Limited British Virgin Islands, Investment holding in 100 ordinary shares 100%
ERSRATREGR AR limited liability company ~ Hong Kong of US$1.00 each (note 1)
KBRS REBREER 100A% % Bk &% (BitzE1)

BREREAR EfE1.00%ET
Baishan City Tianan Megnesium The PRC, limited liability ~ Manufacturing and sale of Registered and 56.6%

Resources Company Limited company magnesium-related paid up capital of
BUFRZEBERERARAA FE - BREEAA products in the PRC HK$70,500,000
RABEEEREE S BE T SRR RN
HHEEmM 70,500,000/#7T

Bright Stone Group Limited British Virgin Islands, Investment holding in 100 ordinary shares 100%
KEEBERAR limited liability company ~ Hong Kong of US$1.00 each (note 1)
RERXHS REBREER 100/ @R B (BtzE1)

BBREEAR AfE1.00%T
Capital Idea Investments Limited British Virgin Islands, Investment holding in 1 ordinary share 100%
BEERERRAR limited liability company ~ Hong Kong of US$1.00 each (note 1)
HERUHE REBREER 1REBRER (BtzE1)

BREERH fE1.00% 7T
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20 RMBATZHREREWK  22. Investments in and Amounts Due from

B ARFIE(E) Subsidiaries (Continued)
(@) RHBRARIZKRE(E) (@) Investments in subsidiaries (Continued)
r&E
AR B 3L 3t B TEXHK BT EEER
REAERER ME R R 2 FHE REBDL
Place of Principal Percentage
incorporation activities and of equity
and kind of place of Particulars of attributable
legal entity operation issued share to the Group
Century Sunshine (Australia) Limited Australia, limited Inactive in Australia 1 ordinary share 100%
ttR5k CRM) BRAR liability company NENEELE of AUD1.00 each
Bl BEREERT 1REBRER
HEfE1.0087T
Century Sunshine Ecological Hong Kong, limited Investment holding in 1,000 ordinary shares 100%
Technology Limited liability company Hong Kong of HK$1.00 each
RS ERRRBRAT E# BRELAA REBREER 1,0008% & 3 AR & ik
MEE1.0087T
BB E LR ERE AR AT The PRC, limited liability ~ Research and development and Registered and 100%
company sale of organic fertilizers and  paid up capital
HE - BREEAH biological pesticides in the HK$30,107,000
PRC T R AR RN
AR I 3 R S S A IR 30,107,000/ 1
REYRE
Century Sunshine (Jiangxi) Ecological The PRC, limited liability ~ Manufacturing and sale of Registered and 100%
Technology Limited company organic fertilizers in the PRC  paid up capital
25 R OT ) £ REBRAA hE - BREEAA IR Bl SE R 35 E B IER HK$31,800,000
T R R AR
31,800,000/ 7T
Century Sunshine (Nan Ping) Biology The PRC, limited liability ~ Manufacturing and sale of Registered and 100%
Engineering Co., Limited company organic fertilizers in the PRC ~ paid up capital
HREH(FET) ENIRERAA HE - BREEAR PR B BUE K 3 E A RATE HK$7,000,000
AL R AR RN
7,000,000/ 7T
Century Sunshine (Shanghai) The PRC, limited Investment holding in the PRC  Registered and 100%
Management Co., Limited liability company A EIRE R paid up capital
ERm( L) REFABTHRAF R BREEAA USD9,800,000
T R R RN
9,800,000 T
Century Sunshine (Zhangzhou) The PRC, limited Investment holding in the PRC  Registered and 100%
Ecological Technology Limited liability company AR BRI paid up capital
AR5 CR M) EAERHR AR AR R BREEAR HK$30,000,000
A R AR RN
30,000,000/ 7T
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20 RMBATZHREREWMK  22. Investments in and Amounts Due from

BAEFRIE(E) Subsidiaries (Continued)
(@) RHBRARZ®RE(E) (@) Investments in subsidiaries (Continued)
r5E
AR B 3L 3t B TEXH BRT EEER
REAERER MR R4} 2 7 REBDL
Place of Principal Percentage
incorporation activities and of equity
and kind of place of Particulars of attributable
legal entity operation issued share to the Group
China Magnesium Limited Hong Kong, limited Investment holding 10,000 ordinary shares 56.6%
(“China Magnesium”) liability company in Hong Kong of HK$1 each (note 3)
REIFEEERAR ( [HEEX] ) & AREELA REBRBER 10,0008% & @A F Ak (F=E3)
AEIBT
Excellent Pesticide (Nanchang) Limited ~ The PRC, limited Manufacturing and sale of Registered and 100%
SRl EE(FE)ARAR liability company biological pesticides paid up capital of
FE - BREEAA in the PRC HK$1,180,000
R BBERIHE R E T R AR RN
1,180,000/ 7T
First Concept Investment Holdings British Virgin Islands, Investment holding 1 ordinary share of 75%
Limited limited liability company  in Hong Kong USD1.00 each (note 6)
HERUHS REBREER 1REBRER (Ff5t6)
BAREEAR EfE1.00%7T
Fly Union Limited Hong Kong, limited Investment holding 100 ordinary shares of 100%
BRBR AR liability company in Hong Kong HK$1.00 each (note 6)
BE - AREEATA REBREER 1008 % B AR &A% (Ffi5E6)
E{E1.00787T
Fullocean Group Limited (“Fullocean”) British Virgin Islands, Investment holding 2,000 ordinary shares 84.5%
KEEBERAT ([20%]) limited liability company  in Hong Kong of US$0.01 each (note 2)
EBERES WEBREZR 2,000k Z AR B (FfzE2)
BREEAA EfE0.01%T
BEEERAIZERERRAA The PRC, limited Investment holding Registered and 100%
liability company in PRC paid up capital of
FE - BREEAA e BB AR RMB100,000,000
T RS RBRARARE
100,000,0007T
Gold Strategy Investments Limited British Virgin Islands, Investment holding 1 ordinary share of 100%
(“Gold Strategy”) limited liability company  in Hong Kong no par value each (note 6)
HERUHE REBREER 1REBRER (FfizE6)
BREEAH EZEE

Annual Report 2010 £3& 143



PR R

Notes to the Financial Statements
HE-ZT—TF+=-H=1+—HILEE For the year ended 31 December 2010

22. R B2 B 2 R E K U

BRERIE ()

(@ MHBRARZIRE(E)

Green Land Bio-Products Co., Limited

BRELEGRMENHABRAT

Jiangsu Azureblue Technology
Development Co., Limited
(“Jiangsu Azurebluge”)

IEHEERRRAERARAR

( DI#HE] )

IHERCIBERRA

BB ERAR

New Bright Group Limited
MAKEARAA

Partners Capital Group Limited
BAEREREEBRAR

Partners Capital International Limited

BREAERAERAF

144

Subsidiaries (Continued)
Investments in subsidiaries (Continued)

a1 A AL 3t B
REABRER
Place of
incorporation
and kind of
legal entity

The PRC, limited liability

company
HE - BREEAR

The PRC, limited liability
company

HE - BREEAA

The PRC, limited liability
company
HE - BREELH

The PRC, limited liability
company

HE - BREEAA

British Virgin Islands,

limited liability company

REBRAES
BEREERT

Hong Kong,

limited liability company

EE - AREMEAA

Hong Kong,

limited liability company

B BRAMEAR

(a)

TEEH
MEX M
Principal
activities and
place of
operation

Manufacturing and
sale of organic fertilizers
in the PRC

R BISLERIHE
AR

Manufacturing and sale of
compound fertilizers and
raw materials in the PRC

R B SSERHEE AT
R ERHE

Processing, exploration and
sales of serpentine
in the PRC
RABETIRAANT -
FRREE

Logistics in the PRC
R BETEYR R -
HYRERE

Investment holding
in Hong Kong
REBREZK

Investment holding
in Hong Kong
NEBREEK

Dealing in securities and
provision of advisory
services on corporate
finance

EHRH R EERE
REE

BT
R A3 2 5 1R

Particulars of
issued share

Registered and
paid up capital of
HK$10,500,000

LT A8 AR
10,500,000 7T

Registered and
paid up capital of
HK$100,000,000

A R R RN
100,000,000/ 7T

Registered and
paid up capital of
RMB14,160,000
T R A8 AR
AE#14,160,0007T

Registered and
paid up capital of
RMB1,300,000

A R AR RN
AR#1,300,0007T

20 ordinary shares
of US1.00 each

20/ % Ak
FREE1.00ET

9,163,820 ordinary
shares of HKD1.00
each

9,163,820 & i %
BIRMEE1.00%7T

12,000,000 ordinary
shares of HKD1.00
each

12,000,0000% & &%
FREE.00%8T

22. Investments in and Amounts Due from

YT

AR ERR
BRERDL
Percentage
of equity
attributable
to the Group

100%

83.2%
(notes 4)

(BizE4)

100%
(note 6)
(FizE6)

100%
(note 6)
(Fft+E6)

100%
(note 1)

(P =E1)

75%
(note 6)
(BtzE6)

75%
(note 6)
(F$526)
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22. R E A B2 & K Ut

BARREGE)

(@ RHBARZKRE (&)

Partners Capital Securities Limited

BREFERAF

Partners Capital (Singapore) Pte.

Limited (“Partners Capital (Singapore)”)

Sunshine Asset Management (HK)
Limited (“Sunshine Asset”)

GABEER(HE)ERAR
(I5REE]

Sunshine Partners Financial Holdings
Limited (“Sunshine Partners”)
BrEAERZERAERAF
( [EBXEA])

Win Profit Holdings Limited
BREEEERAF

World Star Group Limited

Annual Report 2010 F#

o 178 AR 32 3t B
REAERER
Place of
incorporation
and kind of
legal entity

Hong Kong,

limited liability company

EE  BRALERA

Singapore, limited liability

company

g - BREELH

Hong Kong,

limited liability company

EE - BRALLA

British Virgin Islands,

limited liability company

RBRAES
BREMERAR

Hong Kong,

limited liability company

ER - BRELELA

British Virgin Islands,

limited liability company

RERIES
BREERT

22. Investments in and Amounts Due from
Subsidiaries (Continued)

Investments in subsidiaries (Continued)

TEER
ME 2
Principal
activities and
place of
operation

Dealing in securities
BHER S

Provision of advisory services
on corporate finance

HEBRERNTE

Provision of investment
advisory and asset
management services

REKREERRAEERRSG

Investment holding
in Hong Kong
NEBREER

Club membership holding
REEeH

Investment holding
in Hong Kong
RAEERERK

r5EE
PE{RERR
REBDL
Percentage
of equity
attributable
to the Group

SRT
B2z 1E

Particulars of
issued share

19,100,000 ordinary 67.57%
shares of HKD1.00 (note 6)
each (BizE6)

19,100,0008% & i fx
BIREE1T.0078T

1,000,000 ordinary 38.25%
shares of SGD1.00 (notes 68&7)

each (HtsE657)
1,000,0000% & @ B A%
MEE1.00%T AN &

28,000,000 ordinary 75%
shares of HKD1.00 (note 6)
each (BFizE6)

28,000,000k & i@

BREE1.00ET

106 ordinary shares of 100%
USD1.00 each (note 6)

106/ % BREREE (Ff5E6)
1.00E7T

1 ordinary share of 75%
HKD1.00 each (note 6)

1REER (F5E6)
BREET.00%T

1,025,741 ordinary 75%
shares of USD1.00 (note 6)
each ()

1,025,741 [ EBAR
BIREE1.00%T
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22. R B2 B 2 R E K U
BRERIE ()
RIE DR 2 IRE (&)

146

(a)

fi
(1)
@

BARAEERFARD

RZZZENELA  AEBAIH
IR B K F 2 BBINA 5% MR -
RBA1,512,0008 T (B EH) -
FkEFEE FEESRREZ
Z%81,176,000/8 T (B E? ) 5T A
HE-_ZTTAF+-_A=+—AL
FEZHAMERE -

RZZFEZTAFNLA  A&E@ED
R UHE P B 2 FIN5.9%
#x  R{E53,993,0008 (2
) - FIEFEEZREES
RREZ Z%2,487,000/8 T (B
B AHE_ETAF+ A
=T—HIEFEZHMEE -

RZZZNEFE+A - AEEBEIHE
T BT AR B EE BEHN32.2% ik AN
#x - R{E/536,608,000 (B
B2Y) c ARREBEASEKE
IEEEEEFEZEIMER 2
RH#73,848,000%8 L (B ES) * #%
SHEORBE_ZENE+ A
=+ —BIEFEERIT AT AH MR
e

RIREHR - BB A RA T
DRI MAREEZEBES  F
FPREZEZEFEITAEEEE100%
# %5 7 84,000,000 7 JT 2 7] 32 %
EHABRIN o WARBESFN T
——F+-A=+—B3HrEE
BERG AALEEFEPESE
ERAER278.8% °

KRE-F-FF+-A=+-A
LLFEBAZTFAR -

BEZ AR BBERMA - ARE
EBEZTZARANBESNEF
=% FAtAREE ] LA ¥ Partners
Capital (Singapore)t# k1% H1E

FE LB 1B~ R IR
RUSH B R FRUEARIER 28
CHEBREE -

22. Investments in and Amounts Due from
Subsidiaries (Continued)

(a)

Notes:
(1)

@)

Investments in subsidiaries (Continued)

Shares held directly by the Company.

In July 2009, the Group acquired additional 4.5% of the equity
interests in Fullocean from the minority shareholders at a
consideration of HK$1,512,000 (restated). The excess of the
carrying value of net assets acquired over the consideration,
amounted to HK$1,176,000 (restated), was credited to other
reserve for the year ended 31 December 2009.

In September 2009, the Group acquired additional 5.9% of the
equity interests in China Magnesium from the minority shareholders
at a consideration of HK$3,993,000 (restated). The excess of
the carrying value of net assets acquired over the consideration,
amount to HK$2,487,000 (restated), was credited to other reserve
for the year ended 31 December 2009.

In October 2008, the Group acquired additional 32.2% of the
equity interests in Jiangsu Azureblue from the minority interests at
a consideration of HK$36,608,000 (restated). As the consideration
exceeds the Group’s acquisition of the additional interest in
the net assets amount of Jiangsu Azureblue by approximately
HK$3,848,000 (restated), such amount has been recognised and
taken to other reserve for the year ended 31 December 2008.

None of the subsidiaries had any debt securities issued outstanding
at the end of the reporting period except for China Magnesium
which has issued HK$84,000,000 of convertible bonds, in which
the Group has 100% interest. Should the convertible bonds be
converted into shares upon maturity on 31 December 2012, the
Group would hold 78.8% equity interest in China Magnesium.

Subsidiaries were acquired during the year ended 31 December
2010.

The Group is able to constitute control over Partners Capital
(Singapore) because it has the power to appoint three out of the six
directors of that company under the Articles of Association of that
company.

Amounts due from subsidiaries

The amounts due from subsidiaries are unsecured, non-interest

bearing and recoverable on demand.

Century Sunshine Group Holdings Limited tt#2f5 X EBZERER QT
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23. SHNEEMIB AR iz E 23. Deposit Paid for Acquisition of Subsidiaries

RZFZENF+=ZA+1A  AREHE
EffBAREEEEBRATE —FET
FEoFiIumAERS([REESS])
LABE A Gold Strategy ) 2 20 B A #E 25 &
X & ° Gold Strategy & £t B A 7
([ Gold Strategy & B | ) M 2 X% A v
LA ER - Gold StrategyEB v T E
BERMABFEUNPEIIHEREHR
RARWHBAE - RRBRBRITZRERS
£ + B155,000,0007% 7T 8 AT R B LR
® o RGFBEHNAAFBHAZZT
NE+TZAZ+ZBZAM - ElliER
—ETHFT A=t —AHKRTK -

On 19 December 2008, Bright Stone Group Limited, a wholly-
owned subsidiary of the Company entered into a memorandum of
understanding (“MOU”) with an independent third party to purchase the
entire equity interest in and the shareholder’s loan of Gold Strategy. The
principal activities of Gold Strategy and its subsidiaries (“Gold Strategy
Group”) are serpentine related business. The principal assets of Gold
Strategy Group are expected to comprise a natural serpentine mine
in the Donghai Country of Jiangsu Province, the PRC. A refundable
earnest money of HK$55,000,000 has been paid at the signing of the
MOU for the acquisition. Details of the transaction has been set out
in the Company’s announcement dated 22 December 2008. The said

acquisition has not yet been completed as at 31 December 2009.

24. 78 24. Inventories
2009 2008
(B&E3) (B&%)
(restated) (restated)
F#&xT THET Tt
HK$’000 HK$’'000 HK$’000
=& Raw materials 24,071 32,735 28,914
ERS Work in progress 165 192 700
RIRK fh Finished goods 17,248 7,157 44,721
41,484 40,084 74,335
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25. B 5 M E Ml FIA

25. Trade and Other Receivables

PN | VNG
The Group The Company
2009 2008 2009 2008
(B=351) (BEF) (BE7) (B&5)
(restated)  (restated) (restated)  (restated)
TERT FHT FAT TERT TAT TAT
HK$000 HK$000 HK$000 HK$000 HK$000  HK$'000
[EME 5 F0R Trade receivables 178,764 59,994 41,421 - = =
FEU % (Fista) Bills receivable (note a) 60,006 - = - - -
BNFHE RS Prepayments and deposits 9,973 14,657 13,303 299 581 584
H el oa (B EEb) Other receivables (note b) 17,130 14,497 2,058 - - =
TEHUA BT 6k 2 1230 (Mt sEc) Deposits placed with financial
institutions (note c) 2,870 8,959 15,248 - 6,034 15,250
268,743 98,107 72,030 299 6,615 15,834
PiRE - Notes:
(a) RZZE—ZF+_A=+—H  EK=E (@) As at 31 December 2010, bills receivable of HK$60,006,000 will be
1% 60,006,000 7% 7T #5 7R 3 4 Hi R /< {6 matured within six months after the end of the reporting period. All the
AAEIE - TERKEESUARKES bills receivable are denominated in RMB.
H o
(b) Other receivables mainly comprised of value-added tax recoverable in
(b) HAth pE Y RIB = 2 8 1 Bl Y A Y [l 3 the PRC.
B -
(c) RZZZENF+ZA=1+—H  F® ©] As at 31 December 2008, the deposits placed with a financial institution

148

E"Eﬁf%%%ZT X 5 1% MU Sunshine
Asset BREBARRIKREZRETT
X ° Sunshine Asset/&— It X & L4
Mottt EBAEE 2 NF] c WX E
SEBER-_ZEZENFAA+TN\BET
Sunshine AssetZ§$ okt A
ERZZEZNENANB %?F:Sunshme
AssetZ EE - RZZE—ZTFR_FT
NWE+-—A=+—0  TEGFREHTE
A Sunshine Asset °

represented deposits placed with Sunshine Asset to manage the
Company’s investments and which was interest free. Sunshine Asset is
a company in which Chi Wen Fu and Shum Sai Chit were directors. Chi
Wen Fu resigned as director of Sunshine Asset on 18 June 2008 and
Shum Sai Chit resigned as director of Sunshine Asset on 8 August 2008.
No deposits are placed with Sunshine Asset as at 31 December 2010
and 2009.

Century Sunshine Group Holdings Limited 425 X EEER AR A 7
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25. B NEMEMFIE(E)
B NEMEWIA TS EEHE

25. Trade and Other Receivables (Continued)

Trade and other receivables were denominated in the following

currencies:

rEHE NG

The Group The Company
2009 2008 2009 2008
(B&51) (B&3) (2&3) (BE&35)
(restated)  (restated) (restated)  (restated)
TET TR THET THT THET TAET
HK$000 HK$'000  HK$000 HK$000 HK$'000  HK$'000
ARE RMB 136,771 91,482 56,172 - - -
BT HK$ 131,642 6,623 15,855 299 6,615 15,834
it Others 330 2 3 - - -
268,743 98,107 72,030 299 6,615 15,834

R-ZE-FF+-_A=+—H FEEE
WEZRENRRSITURERERHET)

As at 31 December 2010, the ageing analysis of the trade receivables

of the Group presented based on the invoice date was as follows:

N
2009 2008
(BE7) (B&E5)
(restated) (restated)
FET T FHT
HK$°000 HK$'000 HK$’000
30BN Within 30 days 150,808 23,116 26,222
31£260H 31 to 60 days 23,485 24,449 9,761
61%290H 61 to 90 days 1,781 4,193 1,156
FBBI0H Over 90 days 2,690 8,236 4,282
178,764 59,994 41,421

REBSHRTESEFPZEEH —KRZE
180 (ZBEZEAER _SEN\F : %
180H) °

=+
£3

Annual Report 2010 F#

The Group allows a credit period normally up to 180 days (2009 and
2008: up to 180 days) to its trade customers.
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25. B N EMEIFRIE(E)

S 4 360 5 NORVE Y E B R UK B S K T
B R ALk RAERIZF - BE@mEER
HEME ZEKZEE—tEAEEE
RFRGutkNEZ2EFER AN EE
HEWEERXSE) M ERTIAE BRI AT
2WE - RIEBTER  EEERALE
WERZEEREL RERE - AEEH
ERZEERFETMEER -

wAMERRE 2 B 5 BUBGRIERE ST
™

25. Trade and Other Receivables (Continued)

Trade receivables that were neither past due nor impaired related
to a wide range of customers for whom there was no recent history
of default. Trade receivables that were past due but not impaired
related to a number of customers that have a good track record with
the Group. Based on past experience, the management believes that
no impairment allowance is necessary in respect of these balances
as there has not been a significant change in credit quality and the
balance are still considered fully recoverable. The Group does not hold

any collateral over these balances.

Ageing analysis of trade receivables which are past due but not

impaired:

R BEERBE
BRFE 90H LA 91F180E  181%365H
Neither past

due nor Past due but not impaired
Total impaired <90 days 91-180 days 181-365 days
THT TET THT TERT TET
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

—T-TF 2010
2009 (restated)
2008 (restated)

178,764 176,074 - 1,224 1,466
59,994 59,510 44 428 12
41,421 41,421 - - -
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26. IHEE B

26. Investments Held for Trading

NG
The Company
2009
(BE7)
(restated)
FExT
HK$'000

A%H
The Group

2009 2008
(BE3I)
(CHEC))

:F/ETE
HK$'000

2008
(BE3I)
(restated)

FET
HK$'000

(BE3)
(restated)

TET
HK$'000

TR
HK$°000

TRRT
HK$’000

B2 ETRAES Listed equity securities in
BARE Hong Kong, at fair value 12,759 8,949 4,382 4,782 8,949 4,382
hEZ FHRAES Listed equity securities in the PRC,
BARE at fair value 7,154 8,010 - - = =
MEZIEEMAS Unlisted funds in the PRC,
NI at fair value - - 67,926 - = -
19,913 16,959 72,308 4,782 8,949 4,382

R-E—ZTF+_A=Z+—H AE@AZH
YEE B R & B 15 Sunshine Asseti B M A
7,977,000 T(ZZEZNE(BEEY) : THTT
ZEZE)\F(BEF) : 4,382,0008 L) 2 LT

RIBENE+T-_A=+—B RPEZILT
E2WAAEDRBRITRBRS MRARBURE
FrR(EEMETE

27. RIT1FER
HH
RZE—ZTF+=_A=+—8 ' 5
HBA=@AEBIR—FZEITERX
446,744,000 (ZEZNE(EEF) ¢
469,829,000 L * —ZEENF (B &
) BBET)CEEFNER165EE
3.25B(=ZFTNF : 1.87EF2.25E » =
ZENGF &) o BITFZAAREE -

AN IB e M ERIRE

Annual Report 2010 F#

27.

Included in investments held for trading is an amount of HK$7,977,000
(2009 (restated): HK$NIl; 2008 (restated): HK$4,382,000) listed equity
securities, held by Sunshine Asset as at 31 December 2010.

As at 31 December 2008, the fair value of the unlisted funds in the
PRC is determined based on the price from the bank quoted for similar

investments at the end of the reporting period.

Deposits With Banks and Cash and Cash
Equivalents

As at 31 December 2010, the fixed interest rate on deposits with banks
of HK$446,744,000 (2009 (restated): HK$469,829,000, 2008 (restated):
HK$NIl), with maturity over three months but less than one year, was
ranging from 1.65% to 3.25% (2009: 1.87% to 2.25%, 2008: Nil) per

annum. The deposits with banks were denominated in RMB.
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o7. BITEHZ LIRS KERIE4S  27. Deposits With Banks and Cash and Cash

BR (&) Equivalents (Continued)
RWERAR B MFERBLEE B At the end of the reporting period, cash and cash equivalents comprise
TIER : of the followings:

rEE AN
The Group The Company

2009 2008 2009 2008

(B&51) (B&3) (283) (B&35)

(restated)  (restated) (restated)  (restated)

THT THET TR THT THT FET
HK$000 HK$'000  HK$000 HK$000 HK$000  HK$'000

BRI Short-term bank deposits 10,862 - 537,282 - - 10,896
RITALLFHERSE Cash at bank and on hand 190,079 266,375 135,691 1,089 32,610 41,061
200,941 266,375 672,973 1,089 32,610 51,957
REEKR BHRTERZERAEA At the end of the reporting period, the effective interest rate on short-
1352 s ZEGFRZ2FHREB LR term bank deposits was 1.35%; these deposits have an average
=f@A - maturity less than three months.
RekFRBPLBEERATERETHE Cash and cash equivalents were denominated in the following
currencies:

XEE RRAH]
The Group The Company
2009 2008 2009 2008

(2&3) (&5 (B&3) (B&50)

(restated)  (restated) (restated)  (restated)

TERT TR THT THET TET TET
HK$000 HK$'000  HK$000 HK$000 HK$'000  HK$'000

NG RMB 126,963 231,677 607,993 3 6 11
BIT HK$ 68,157 24,185 45,969 1,049 23,363 34,060
Hith Others 5,821 10,513 19,011 37 9,241 17,886
200,941 266,375 672,973 1,089 32,610 51,957
BAARBHEZRE e RERRCEEE The remittance of cash and cash equivalents denominated in RMB
H B 7B 52 R B U B e 89 SINE B I T AR out of the PRC is subject to the foreign exchange control restrictions
R - imposed by the government of the PRC.
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28. B5 K H M ER IR 28. Trade and Other Payables

RAF

The Group The Company

2009 2008 2010 2009 2008

(B&51) (B&3) (2&3) (BE&35)

(restated)  (restated) (restated)  (restated)

TET TR THET Ti#x THET TAET
HK$000 HK$'000  HK$000 HK$000 HK$'000  HK$'000

[ERE SR Trade payables 137,131 11,646 19,664 - = =
FEEHZRIB o oAb JE (< 5008 Accruals and other payables 217,364 85,453 41,435 3,057 1,480 1,705
354,495 97,099 61,099 3,057 1,480 1,705

RZZE-FF+-_A=+—H FEEE
NEZFRZERANT REZAHZ5)

As at 31 December 2010, the ageing analysis of trade payables of the

Group presented based on the invoice date was as follows:

T
2009 2008

(BE3)) (B&E5)

(restated) (restated)

F#ET AT FHIT

HK$’000 HK$’'000 HK$’000

30B AR Within 30 days 132,988 10,430 11,351
31£60H 31 to 60 days 849 598 1,927
61290H 61 to 90 days 139 183 2,054
B0 H Over 90 days 3,155 478 4,332
137,131 11,646 19,664

RBEERzFHEEHRROB(ZZETN
FM_ZTN\F 90R) - AEEREYH
R\l EIREEK - IARELR T A A SRR RME
EMAEN -

L BRENTEREXERERILERE

FAERFIA - DRI /H440,000 5.341,000
BT o

Annual Report 2010 F#

The average credit period on purchases of goods is 90 days (2009 and
2008: 90 days). The Group has financial risk management policies in

place to ensure that all payables are settled within the credit timeframe.

Included above are payables to directors, Mr. Chi Wen Fu and
Mr. Shum Sai Chit, amounted to approximately HK$440,000 and
HK$341,000 respectively.
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29. MBS B G 29. Provision for Over-Extraction Penalty

MRS RERE
Provision for

over-extraction

penalty
FHET

HK$'000

R-ZZBEENFE—HF—H —TET)\E+_H4 As at 1 January 2008, 31 December 2008

=+—HR=-ZE—ZF+=-A=+—H and 31 December 2009 =
W EE KT A R Acquisition of subsidiaries 55,719
R-ZE-ZEF+=-A=+—H As at 31 December 2010 55,719
ZERERRBBERRIZEE - RREA The provision represents over-extraction penalty in relation to the actual
FEASENERRBEESBRBEFEN mining production volume of the Group exceeded the maximum mining
Al FEFTARE M i m PR EE RS © production capacity as stipulated in its mining license in prior years.
S .
30. 1B & 30. Borrowings
2009 2008
(B&E7) (B&E7)
(restated) (restated)
FET FHET FHT
HK$’000 HK$’000 HK$’'000
fBE : Borrowings:
—F AN (M 5Ea) Within one year (note a) 36,708 = -
—E L ETHBBRSE More than one year
(Mg5EDb) but not exceeding five years (note b) 135,857 129,137 127,396
172,565 129,137 127,396
B PIERBI B E 2 HRIE Less: Amounts shown under current liabilities (36,708) = =
135,857 129,137 127,396
(@ MZZE—ZF+-_A=1+—H "R (@) As of 31 December 2010, the borrowings were secured by
TEE MR D R4 7,707,000 % T & property, plant and equipment and land use rights of the Group
94,089,000 T 2 REE W - B amounting to approximately HK$7,707,000 and HK$94,089,000
B NS K At 5 FRRE AR IR o respectively.
R_E—ZFBF+_A=+—HBHZE The effective interest rate at 31 December 2010 was 6.12%.

BH=EE6.12E -
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RS B LR
AI(TEEEBAR )T
o BIEZERLH - |
%\ﬁ“7ﬁ$“7 ST HE A
A % 1 A R ¥ 120,000,000 7t ( %
141,684,000/ 7C) 2 EF © & Eﬁx
REFE538EFE - WARZ

—£¢+—ﬂﬁ—%mﬁﬁoﬁ%
SRARRE ZZERATIEIE
YRR - (VAN R REL 2 R EER
K (i) & # K A 7 244,578,000 % %
D (ERIERD IR ([IRM T4 1) 1E
LA AEEREARAR(E
| RERBRE)EA) - BEZ
BRHE  AEEBES R =T —
TF+_A=+—H ZZFT—F
+ZA=+-—"HERZZE—=—F+=
A=+—HAEBEE2ARFRA
R # 32,000,000 7T ( 337,782,000
Bt )« AR 64,000,000 7T
( #) 75,565,000 87 ) R AR
ssomnmoﬁ<%37mﬁomﬁ%ﬁ>

|

%
‘U@H?

ZRITFR - REBENFRS
TAEI=AZ—B - REER
DHRTERRERSBAR « W5

ARREERERRF B EEE
(BBENTEE290% ) [ B
ERABAFHEEFARE 2 REF
RE - ARBRRAEEETE TR
B BRE(EREE) ERBHREAT
ZETRIREERL -

BEUARBEE - W5 m¢ML
BERFURIE HRZET—ZTF
+:H£+f52§%ﬂ$ﬁ5%
E(ZZZNF 576 —ZTZTN
G 5.94[F)
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30. Borrowings (Continued)

(o)

The Group entered into a loan arrangement with International
Finance Corporation (“IFC”) in November 2006. Pursuant to the
loan arrangement, IFC had granted a loan of RMB120,000,000
(approximately HK$141,684,000) to certain subsidiaries of the
Company. The loan bears interest at 5.38% per annum and is
due for repayment in one installment in November 2013. The
loan granted by IFC was secured by (i) corporate guarantee given
by the Company; and (i) pledges of 244,578,000 shares in the
Company, as adjusted for the effect of the share subdivision
(“Share Subdivision”), owned by Alpha Sino International
Limited (“Alpha Sino”), the controlling shareholder. Pursuant
to the loan agreement, the Group is required to place bank
deposits of RMB32,000,000 (approximately HK$37,782,000),
RMB64,000,000 (approximately HK$75,565,000) and
RMB88,000,000 (approximately HK$103,902,000) to IFC as
at 31 December 2010, 31 December 2011 and 31 December
2012, respectively. As at 31 December 2008 and 2009, such
deposits were not yet placed to IFC. In addition, Mr. Chi Wen Fu,
a director and controlling shareholder of the Company (through
his 90% interest in Alpha Sino), has given an undertaking to IFC
to maintain a minimum level of shareholding in the Company. The
Company and the Group are complied with certain covenants,
including, among other things, certain financial covenants, under

the loan arrangement.

The borrowings are denominated in RMB, and have a maturity of
more than 2 and less than 5 years. The effective interest rate at
31 December 2010 was 5.85% (2009: 5.76% and 2008: 5.94%).
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30. Borrowings (Continued)

The carrying amount and fair value of the Group’s borrowings are as

follows:

AR E
Carrying amount Fair value
2010 2009 2008 2009 2008
(EE51) GE2)) (BEE71) (B&5)
(restated) (restated) (restated) (restated)
THT TR THET THT TAET THET
HK$’000 HK$'000 HK$'000 HK$’000 HK$'000 HK$'000
BE Borrowings 172,565 129,137 127,396 178,214 134,774 133,300

31. EERIA

FAR

=
)

ELERARE

AR R e R IR AT TR 45
EREHVARPK RO R E BB T

31. Deferred Taxation
The components of deferred tax balances recognised in the
consolidated statement of financial position and the movements during

the year are as follows:

Deferred tax liabilities

EY&E 2 1 TH#ERE st
Intangible assets Mining rights Land use rights Total
2010 2008 2009 2008 2010 2009 2008 2010 2009 2008
(BE5) (BZ31) (BE5) (BE31) (B&5) (BE3)
(restated)  (restated) (restated)  (restated) (restated) ~ (restated) (restated) ~ (restated)
i ThT  THn Thr Thr  Tén AL TAL
HK$'000 HK$'000 HK$'000 HK$000 HKS000 HK$'000 HK$000 HK$000 HKS'000 HKS'000  HKS'000
R-A-H Asat 1 January - - - - - - 3,698 3,772 - 3,698 3,772 -
WEHBAR Acquisition of subsidiaries 207 - - 125583 - - - 3762 125790 - 378
SAGRNRE Credited to the consolidated
income statement 3) - - - - - (76) (76) - (79) (76) -
AR Exchange alignment - - - - - (50) 2 10 (50) 2 10
RTZB=1—H  Asat31 December 204 - - 125583 - - 3,572 3,698 3772 129,359 3,698 3,712
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31. IERERIA(E) 31. Deferred Taxation (Continued)
BT IE & B Deferred tax assets
MERERE HEEE @
Accelerated tax depreciation Tax losses Total
2010 2009 2008 2010 2009 2008 2010 2009 2008
THET TAT TAL THET FAT TAL THER TAT FAL
HK$000 HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000  HKS'000
m—A—H As at 1 January - = - - - - - - -
WERB AR Acquisition of subsidiaries 20 = - 764 - = 784 = -
B4 WERMG  Debited to the consolidated
income statement - - - (227) - - (227) - -
W+=A=1+—H Asat31 December 20 - - 537 - - 557 - -
32. REAETRIA 32. Long Term Payables

REENRBEAWNEREENSBTRE
HEAE R RKI 20T - AT NGFE
T -FEF  ENRESEFURS
#) AR # 720,000 7T ( 49850,0004 7T ) 45

Long-term payables were the remaining consideration for the
acquisition of mining rights as disclosed in Note 20. The payable would
be settled by cash of approximately RMB720,000 (approximately
HK$850,000) in each year from 2008 to 2012.

o
2010 2009 2008
FExT FHIT FAT
HK$’000 HK$’000 HK$’000
BEERE : Deferred considerations:
—EERFIN—FA — On demand or within one year 789 = =
——FAEBTER - More than one year but not exceeding
kS two years 732 = =
BEERBETE Total deferred considerations 1,521 = =
B —FAEI B FIER Less: Amount due within one year shown
mEEEIR under current liabilities (included in
(G AH M EMZIE) other payables) (789) = =
REAFE 08 Long-term payables 732 = =
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33. [ 33. Share Capital
RGBEE [N
Number of

shares Share capital

(B8&E%)
(restated)
T A& FHET
HK$’000

ERE Authorised:
R=ZZTZ)N\F—H—H8 - As at 1 January 2008, 31 December
—EEN\F+=ZA=+—8" 2008, 31 December 2009 and

—EENFF+_RA=+—H8K 31 December 2010:
—E-TFF+-A=1+—8:

BREEO0.02/E 7T 2 EiEAR Ordinary shares of HK$0.02 each 5,000,000 100,000
ERTRAR Issued and fully paid:
R=ZZTZ)\F—HF—A8 - As at 1 January 2008, 31 December
“ETNFFTA=T—HRK 2008 and 1 January 2009
—ZEENF—-H—H 2,219,420 44,388
B B BERR#EET & Employee share option scheme
—BEBITIRID TS A — proceeds from share issued (a) 33,650 673
RZBZANF+ZA=+—H As at 31 December 2009 and
—ET-TF—A—H 1 January 2010 2,253,070 45,061
L EEEEE) 2 & Effect on change in functional
currencies = 9,935
KRB Consideration shares (b) 325,833 6,517
R-ZE—ZTF+-HA=+—H As at 31 December 2010 2,578,903 61,513
BIaE Notes:
(8 BE_TTNFT_A=-T—HILFE (@)  During the year ended 31 December 2009, 33,650,000 ordinary shares
iR IEE B BIREL ERER0.126/ T of HK$0.02 each were issued at HK$0.126 each for cash totaling
? 77383,650,000 i% & ﬁ {H0.028 T2 approximately HK$4,240,000 pursuant to the employee share option
Ealia ﬁfmﬁiﬁ@% & 3£#94,240,000 scheme. The premium arose from the issue of the new shares of
/ﬁ JL oo BITH M AEL CHED approximately HK$4,789,000 was credited to the share premium account.
4,789,000/ LT AR % BER - %ﬁﬂxf‘ The new shares rank pari passu in all respects with the then existing
BEEIE A C B TRIP RS A EA shares in issue.
FHAL ©
(b) Eﬁzi —ZRFE+-RB=+—HILFE (b) During the year ended 31 December 2010, a total of 325,833,333 ordinary
24 /\?‘ﬁﬁ»25 833,333k T A E f50.02 shares of HK$0.02 were issued as consideration shares as follow:
BRI LB - EARBRD
(i) AARGIMNEEWE - WHES L (i) The Company entered into a sales and purchase agreement to
1PN 100% E)Zsf?ﬁﬂleK ,%/F& acquire 100% of the issued share capital of Sunshine Partners
48 {8 49 80,975,000 & JT Fc for a total consideration of approximately HK$80,975,000.
8 7 60,975,000 ,% T EE %" 17 HK$60,975,000 of the consideration was settled by issue of
225 833,833&@&@@0 27 TT 225,833,333 new shares at HK$0.27 per share. For further details,
) %ﬁﬁ&‘ﬁ Y e BEHBHNA please refer to the Company’s announcement dated 18 June 2010.
ARRZE—ZTFXA+TNBHR
ff5 o
(ii) AARGIVEE W - WHEGold (ii) The Company entered into a sale and purchase agreement
Strategy #9100% B 1T AR » 3% to acquire 100% of the issued share capital of Gold Strategy
Ko 48 X {8 49 371,500,000 7 JT ° for a total consideration of approximately HK$371,500,000.
X {8 1 29,500,000 7 JT 2 #E 3 1T HK$29,500,000 of the consideration was settled by issue of
100,000,000 & & % [l {5.0.295 100,000,000 new shares at HK$0.295 per share. For further
TR D ST - B LB ERA details, please refer to the Company’s circular dated 25 September
EEE@:;Tf;TEJLH:JrﬁEIE’J 2010.
N
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g ARFRAREBRETAEEESS
BE  HESFSUASTERBREIETLL
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34. Share Options

On 31 January 2004, the Share Option Scheme (the “Scheme”) was
approved by the shareholders of the Company. Under the Scheme,
the Company may grant share options to the directors or employees of
the Group to subscribe for shares in the Company for a consideration
of HK$1 for each lot of share options granted. The share options are
exercisable only if the directors or employees remain in service to the
Group from the grant date of the share options up to the designated

exercisable period.

The Scheme was terminated upon the transfer of listing of the Company
from GEM Board to Main Board on 1 August 2008 and no further
options may be offered or granted under the Scheme. The options
granted before 1 August 2008 continued to be valid and exercisable in

accordance with their terms of issue.

On 3 December 2008, a new share option scheme (the “New Scheme”)
was approved by the shareholders of the Company. Under the New
Scheme, the Company may grant options to the directors or employees
of the Group, consultant or adviser, distributor, contractor, supplier,
service provider, agent, customer and business partner of the Group

(the “Eligible Participants”) to subscribe for shares in the Company.

Options may be granted on such terms and conditions in relation to
their vesting, exercise or otherwise as the directors may determine in its
absolute discretion, provided that such terms and conditions shall not

be inconsistent with any other terms conditions of the New Scheme.

The subscription price is not less than the highest of (i) the closing
price of the shares on Main Boards stated in the Stock Exchange’s
daily quotation sheet on the date of offer of the option; (ii) the average
closing prices of the shares on Main Board as stated in the Stock
Exchange’s daily quotation sheets for the five trading days immediately
preceding the date of offer of the option; and (iii) the nominal value
of the shares. The Group has no legal or constructive obligation to

repurchase or settle the options in cash.

The share options are exercisable only if the Eligible Participants remain
in the service of the Group from the grant date of the share options up

to the designated exercise date.
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34. BBARHE(E) 34. Share Options (Continued)
MARITE B ES B X E AR NEFSTT Movements in the number of share options outstanding and their
EEZ#FHMT : related weighted average exercise prices are as follows:
2010 2009 2008
RET IBRE BHET g BB
FEZER 2B FE 2B B FEZER i
FHTHEE T5 THTEE Fn FHTERE T
Average  Number of Average Number of Average
exercise price Share exercise price Share exercise price
in HK$ options in HK$ options in HK$ Options
per share ’000 per share ‘000 per share
R—H—H As at 1 January - - 0.162 58,275 0.162 58,275
BT Exercised - - 0.126 (33,650) - -
BRM Lapsed - - 0.211 (24,625) = =
W+=-A=+—H Asat31 December - - - - 0.162 58,275
RZETZNFTHERESRRER Options exercised in 2009 resulted in 33,650,000 shares being issued
0.126 7 JT 847 33,650,000 i fx 17 © 71T at HK$0.126 each. At the dates of exercise, the weighted average
R - ETEREA01TAET - share price is HK$0.174.
AR HSR 1 SR 17188 >~ BE RS 4 > B/ HA A HA Share options outstanding at the end of the reporting period have the
BRiTEEDT following expiry and exercise prices.

BRERE
Number of share options
2010 2009
TEE

BRET Tt T

Exercise
prices in HK$
Expiry date per share

—EThE—A=+—A

31 January 2009 0.126 - - 45,775

—ETAF=A=1+—H

31 March 2009 0.294 - - 12,500
- - 58,275
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34. BEARHE(E) 34. Share Options (Continued)
REZE-_Z—ZF - _ZETNLFR_ZZ During the years ended 31 December 2010, 2009 and 2008, no share
NFT+_A=1+—HILFE  BERES options were granted to directors and employees. All the share options
LEERLEERE NR-_EZEN\F+=A outstanding as at 31 December 2008 were granted in 2005.
=+ —HRERTEZERERE R LN
—ZEThF-
RBE-_ZE—ZETF+_-_A=1+—BItF The Group recognised the total expenses of approximately HK$Nil
B AREBCRARRFEHERERR for the year ended 31 December 2010 (2009 (restated): HK$125,000,
HeEEOEET(ZETLE(BEY) : 2008 (restated): HK$820,000) in relation to share options granted by
125,000/ 7T « —ZEZENF(BE) : the Company.

820,000/ 7T) °
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5. 35. Reserves
AEE The Group

ARBRAFERBEFEZ HHELER
FHERGARERDE LT -

The amounts of the Group’s reserves and the movements therein for
the current and prior years are presented in the consolidated statement
of changes in equity.

Vi N/NE] The Company
E1EE  EEHM
Bx  RHEE fhE fE  ENRE
Capital  Employee
Share Share redemption compensation Translation Retained
capital premium reserve reserves reserve earnings Total
TAT TAL TAL TAL TAL TAL TAL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
W-BBN\E-B-A(BEH|)  Asat Janvary 2008 restated) 44388 560,172 2,441 2,388 8249 117382 770,00
FRER(ES3) Loss for the year (restated) - - - - = (46,674) (46,674)
FREMEZANAEES) Other comprehensive income for
the year (restated) - - - - 47,735 - 47,735
ERZERA /(B ) 4% (2 Z5) Total comprehensive income/(expense) for
the year (restated) - - - - 47,735 (46,674) 1,061
kg2 Share option scheme
-EERBEREES) - value of employee services (restated) = - - 816 - _ 816
RENERE(EEF) Diviclends recognised as distribution
(restated) - - - - - (8,877) (8,877)
RZZE\E+-A=1-H As at 31 December 2008 and 1 January
RZFINF-A-A(BES]) 2009 (restated) 44,388 560,172 2,441 3,204 90,984 61,831 763,020
ERaH(EE3) Profit for the year (restated) - = - = = 4117 4117
FREMZARABE]]) Other comprehensive income for the year
(restated) - - - - 369 - 369
FR2AKAER(EES) Total comprehensive income for the year
(restated) - - - - 369 4117 4,486
EICE] Share option scheme
-EERBEEEE]) - value of employee services (restated) = - 125 - _ 195
-BIROAEIE(RED) — proceed from share issued (restated) 673 4,789 = (1.229) = 4,240
v EEEEY) - value of share options lapsed (restated) - - - 2,107) - 2,107 =
RENELRE(BEF) Divicends recognised as distribution
(restated) . - . - - (6,658) (6,656
RZEZAFT-F=T-H%  Asat31 December 2009 and 1 January
Z5-35-F-A(EE)) 2010 (restated) 45,061 564,961 2,441 - 91,353 61,397 765,213
ENER Loss for the year - - - = = (35,215) (35,215)
FREMZERA Other comprehensive income for the year - - - = 21,287 - 21,287
FR2ERN/(FR)EE Total comprehensive income/(expense) for
the year - - - - 21,287 (35,215) (13,928)
WEHBAT Acquisition of subsidiaries 6,517 83,958 - - - - 90,475
JJM"% L)VA 7 Effect on change in functional currencies 9,935 92,006 228 - (112,640) 10,471 -
REDELIRE Dividends recognised as distribution - - - - - (10,138) (10,138)
R-E-BE+-A=+-A As at 31 December 2010 61,513 740,925 2,669 - - 26,515 831,622
162
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36. ANARIEA AFE(GEXNEIE  36. Loss for the Year Attributable to Owners of
the Company

BEx—_EZ—TE+_-_HA=+—HILtEE - The loss attributable to owners of the Company for the year ended 31

KAGHEE ANELEEL A35,215,000%8 December 2010 which has been dealt with in the financial statements

T(ZZEZNF(BEES) : &AH4,117,000 of the Company amounted to approximately HK$35,215,000 (2009

BIT)  ERARRMBHMERER - (restated): profit of HK$4,117,000).

37. WHEHIE A A 37. Acquisition of Subsidiaries

(a) WHE® BbARTE 7% (a) Acquisition of financial service business
RZZE—ZFFNA=+—8 &% On 31 August 2010, the Group acquired 100% of the issued
BUWEBLEAZE2MBE BITR share capital of Sunshine Partners at a consideration of
K KRB A#%80,975,0007 7T ° W approximately HK$80,975,000. The amount of goodwill arising as
BB PTE A& 2 B H A21,406,0007% a result of the acquisition was approximately HK$21,406,000.
T o
R GHRWERNEFEERELNE The net assets acquired in the transaction and the goodwill
EEHYNT - arising were as follows:

WS 2
IREE DNARERE

Acquiree’s

carrying Fair value

amount

FERT

adjustment Fair value

TET FET

HK$’000

HK$’000 HK$’000

Frik g 2 FEE Net assets acquired:
ME - BB RRE Property, plant and equipment 464 - 464
mEE Intangible assets 490 1,256 1,746
RIERIBA E Deferred tax assets 784 = 784
BIEEEEREA Investment held for trading 6,295 = 6,295
25 REMERTIE Trade and other receivables 24,765 - 24,765
ReRERFEEAER Cash and cash equivalents 63,522 - 63,522
B 5 REMENKIE Trade and other payables (12,437) - (12,437)
EERIAEE Deferred tax liabilities - (207) (207)
JERTPR1SH Income tax payable (944) - (944)
SRV R ER Non-controlling interests (24,419) - (24,419)
59,569
EES Goodwil 21,406
R AE Total consideration 80,975
EATHNZA - Satisfied by:
RE Cash 20,000
AR Ordinary shares 60,975
80,975
REWEEZ RSN Net cash inflow from acquisition:
AL HE Cash consideration (20,000)
Frikigz e RERBEESEE Cash and cash equivalents acquired 63,522
43,522
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37. WENB A

164

(a)

—J(/“/\>
WiE & B ARS E 55 ()

RS BB EREBRREBAR - Bx
BAREMBRARARNEEKAR
19,876,000/ JT M A& 78 & & T 75
RIEHE 41,037,000/ T °

WEEEER -_T—ZEF—HF—H
ﬁﬁv$%EZEE£WA%ﬁ@
521,683,000/ 7T + 4 [E & M5 &
#978,118,000/& 7T - HE ERHEH
2% WIARRMIKESER -
—EF-A—BEK - AEEKE
BzEBEBRRARKE - TR IE
YRR FEE 2T -

HRAHRABEERELE - &
WEE LB AREMNBRRELT
EE - W REHITZRES
MBIHETE 2 RN - WALE
R URBABERREMBARZ
RETSEEREBENEE - BNZ
FRATITTAABNBELEEL
AR R B ) FIRERR o

N

AT B8 o 0 I ) 2 75

R-ZE—ZF+-_A=+—8 &
% @ B8 Gold Strategy 2 & &2 3
TREA - KRB 4 A 371,500,000 7%

JC ©

—E—THF+-A=+—HIFE Forthe year ended 31 December 2010

37. Acquisition of Subsidiaries (Continued)

(a)

Acquisition of financial services business
(Continued)

Sunshine Partners and its subsidiaries contributed HK$9,876,000
to the Group’s revenue and approximately loss of HK$1,037,000
to the Group’s profit for the period between the date of

acquisition and the end of the reporting period.

If the acquisition had been completed on 1 January 2010, total
Group revenue for the year would have been approximately
HK$521,683,000, and profit for the year would have been
approximately HK$78,118,000. The proforma information is for
illustrative purposes only and is not necessarily an indication of
revenue and results of the Group that actually would have been
achieved had the acquisition been completed on 1 January 2010,

nor is it intended to be a projection of future results.

Goodwill arose in the acquisition of Sunshine Partners and its
subsidiaries because the cost of the combination included a
control premium. In addition, the consideration paid for the
combination effectively included amounts in relation to the
benefit of expected synergies, revenue growth and future market
development of Sunshine Partners and its subsidiaries. These
benefits are not recognised separately from goodwill because
they do not meet the recognition criteria for identifiable intangible

assets.

Acquisition of metallurgical flux business
On 31 December 2010, the Group acquired 100% of the issued
share capital of Gold Strategy at a consideration of approximately

HK$371,500,000.

Century Sunshine Group Holdings Limited tt#2f5 X EBZERER QT
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37. YWHEMBARI(E) 37. Acquisition of Subsidiaries (Continued)
(b) UeBE KRS B 575 (48 ) (b) Acquisition of metallurgical flux business
(Continued)
RRGHPRENFEEREENER The net assets acquired in the transaction and the bargain
EEBEWREHINOT purchase gain arising were as follows:
WUE R 2
BRTEE ARERE
Acquiree’s
carrying Fair value
amount adjustment Fair value
FHET FET FER
HK$’000 HK$’000 HK$’000
Frik g 2 FEE Net assets acquired:
Y - BE KRR Property, plant and equipment 7,801 5,179 12,980
FRuEE Mining rights 3,045 502,331 505,376
T b R Land use rights 18,548 75,541 94,089
FE Inventories 5,754 - 5,754
B 5 R H b EUGRIE Trade and other receivables 14,847 = 14,847
RehERFEIER Cash and cash equivalents 7,827 = 7,827
B 5 & E A FER FIE Trade and other payables (14,936) = (14,936)
JE TR A RIRIE Amounts due to related companies (18,808) - (18,808)
BELEFIEAE Deferred tax liabilities = (125,583) (125,583)
B Borrowings (17,711) = (17,711)
PRI FTIS R Income tax payable (919) = (919)
BEFRREE Provision for over-extraction (65,719) - (65,719)
KEIENFOE Long-term payables (732) - (732)
406,465
o ERTEEERA RRIE Add: amount due to immediate holding
company 15,772
REBE RS Bargain purchase gain (50,737)
@B Total consideration 371,500
BEATAHNZA - Satisfied by:
BHe Cash 342,000
LB Ordinary shares 29,500
371,500
WHEEEZ FHe R Net cash outflow to acquisition:
HeRE Cash consideration (342,000)
KEI e Deposit paid in previous year 55,000
FrikiEz e hERBESHEE Cash and cash equivalents acquired 7,827
(279,173)

Annual Report 2010 £3& 165



MISmAMTE
Notes to the Financial Statements
HE-ZT—TF+=-H=1+—HILEE For the year ended 31 December 2010

37. BB R (&)

166

(0)

Wi B o Sl 4 7 S 7% ()

U B AR E IR HARHAR - Gold
Strategy R E M B ARV E AR EE
WA R FTERER

WM EEERN T —FTF—A—H
T AEEZFEBRAKARL
540,257,000/ 7T + MEE =M A
#972,519,000/8 7T « HEE R EH
2% UWARRMIKBEER =T
—EF—A—BEK AEEEE
BZEBBRRARRKE - TR E
HIRIREFEAE 2 TER

RZZEENF+_A=1TH *&
B UK R 80% R - REA
41,007,000 7T ©

37. Acquisition of Subsidiaries (Continued)
(b) Acquisition of metallurgical flux business

(c)

(Continued)
Gold Strategy and its subsidiaries did not contribute any revenue
and profit to the Group’s profit for the period between the date

of acquisition and the end of the reporting period.

If the acquisition had been completed on 1 January 2010, total
Group revenue for the year would have been approximately
HK$540,257,000, and profit for the year would have been
approximately HK$72,519,000. The proforma information is for
illustrative purposes only and is not necessarily an indication of
revenue and results of the Group that actually would have been
achieved had the acquisition been completed on 1 January 2010,

nor is it intended to be a projection of future results.

Acquisition of magnesium alloys business
On 30 December 2008, the Group acquired 80% of the equity

interests in Fullocean at a consideration of HK$41,007,000.
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37. WEWE AR (&) 37. Acquisition of Subsidiaries (Continued)
() WHEEEEHEK(E) (c) Acquisition of magnesium alloys business
(Continued)
RREGFPWEBZ2EEFEREEZ The net assets acquired in the transaction and the bargain
REBEKSTOT : purchase gain arising are as follows:
HULEE 75
& BFAT
ZEREE
Acquiree’s
carrying
value before Fair value

combination

(B&E7) (B&E%) (B&7)

adjustment Fair value

(restated) (restated) (restated)
FAT FHET FET
HK$’000 HK$’000 HK$’000

Frus g2 FEE ¢ Net Assets acquired:

ME - BE kKRG Property, plant and equipment 14,162 = 14.162

4 {5 A Land use rights 17,336 15,046 32,382

BEMERMSES RS Deposit for acquisition of plant and

machinery 22,152 - 22,152

BHIEEERA Investments held for trading 2,268 = 2,268

HeRERREIER Cash and cash equivalents 28,923 = 28,923

FEFIEAE Deferred tax liabilities - (3,762) (3,762)

FEER R o Non-controlling interests (49,985) - (49,985)
46,140

BREME B e Bargain purchase gain (5,133)

BB Total consideration 41,007

AR AT Satisfied by:

Re Cash 41,007

WHSEE 2T ¢ Net cash outflow to acquisition:

BEHRE Cash consideration (41,007)

WERE RERFSIEE Cash and cash equivalents acquired 28,923
(12,084)
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38.
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(c) WEBHEAESEBKE)

RZFBENF+ZA=1tRE=T
ENFE+ZA=1T—RH  XF&H
W AEAA SR BT BT RS SOR A -

i EAZ SN —FTENFEF—H—H
T HAKEBEE_TZTNF
TZA=t-BLFEZEXER
EAMEBEBERTZE - B TARKF
SERNFAZKBREEFL TEK -

B ARz REBERSEEARSE
BREEDEARE RIS SR
BRESI AR -

= HIE A 7

EE
IRt

R-ZZ—ZTFE—F=+8 A7 MK
B QA H &R E N EH 2 60% % AR xS

MATS S EHZ - BINEH AP RN EE
ARHEE - HER-_Z—ZTF—A_-+
AR o

—E—THF+-A=+—HIFE Forthe year ended 31 December 2010

37. Acquisition of Subsidiaries (Continued)
(c) Acquisition of magnesium alloys business
(Continued)
Fullocean Group did not contribute any revenue and profit to the

Group from 30 December 2008 to 31 December 2008.

If the above transaction had been completed on 1 January 2008,
there would have no significant impact on total Group’s turnover
and profit for the year ended 31 December 2008 as the revenue

and results of Fullocean Group is not significant during that year.

The bargain purchase gain of subsidiaries was attributable to
the ability of the Group in negotiating the agreed terms with the

vendor.

38. Disposal of a Subsidiary
On 20 January 2010, a subsidiary of the Company, entered into a sale
agreement to dispose of its 60% equity interest in &/ 3, which
engaged in trading of compound fertilizers in the PRC. The disposal

was completed on 20 January 2010.
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38. HEKBEB AR (&)
MEBARNEHEBRRZFEEWNT :

38. Disposal of a Subsidiary (Continued)

The net assets of subsidiaries at the date of disposal were as follows:

2010

THET
HK$’000

I EZFEE : Net assets disposed of:
ME - WEKkEE Property, plant and equipment 256
B 5 R HMEWEIE Trade and other receivables 9,756
7S] Inventories 960
RekERREIER Cash and cash equivalents 702
BT REE A R FIB Amounts due from related companies 8,478
5 MHEMENIE Trade and other payables (16,692)
FEFE AR =R Non-controlling interests (1,384)
2,076
R NG g Gain on disposal of a subsidiary 252
BRE Total consideration 2,328
FEUT AN Satisfied by:
RE Cash 2,328
REEEZFHRER Net cash inflow from disposal:
HeRE Cash consideration 2,328
FriiE v e RERHLER Cash and cash equivalents disposed (702)
1,626

H-Z—ZF—A—BEHEB SR
FRMBARINFENEEEEHNESE -
Z i B A Rl B Bk A 5,033,000 T+ &
BH 1240008 T REBEEZT—FF
TZA=FT—HIEFEZAEEGENP#E

=7
o ©
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in the Group’s profit for the year ended 31 December 2010.

For the period from 1 January 2010 to the date of disposal, the above
subsidiary was engaged in trading of compound fertilizers in the
PRC. The revenue contributed by the subsidiary was approximately

HK$5,033,000 and loss of approximately HK$124,000 has recognised
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39. H&IE 39. Commitments
(a) BAEIE (@) Capital commitments

rEE
The Group
2009 2008

(BEE%) (B&E351)

(restated) (restated)

THERT TET TET
HK$°000 HK$'000 HK$'000

BETABE M ARG S B FERK  Capital expenditure in respect of the

Bz EBEREYE - acquisition of property, plant and
BEREEZEATH equipment contracted for but not
provided in the consolidated
financial statements 16,026 10,012 78,572
ARARZE—FF  ZTFENEFER=ZF The Company has no capital commitment as at 31 December
ZNF+ZA=+—BUEATERFIE - 2010, 2009 and 2008.
(o) HEFHLIESE (b) Operating lease commitments
AEEERBAFA The Group as lessee
AEBRBIAREHAEGZHE The Group leases various office premises and warehouses under
EREETERER  -%SHEZH non-cancellable lease agreements. The leases have varying
H - BAEES 2GR REHERS terms, escalation clauses and renewal rights.
BRME e
RWERR - AEERAAFFARE At the end of the reporting period, the Group and the Company
RIBT A B EHA N T3 H R E had commitments for future minimum lease payments under non-
HEMNNRERSEFURENT cancellable operating leases which fall due as follows:

AEH KAF
The Group The Company
2009 2008 2009 2008

(BE5) (B3 (B&5) (B85

(restated) (restated) (restated) (restated)

THET THAT TERT TR T THT
HK$’000 HK$'000 HK$’000 HK$’000 HK$’000 HK$’000

—&£R Within one year 3,926 1,243 1,697 - 506 1,013
FE_FEERF(BEEEME) Inthe second to fifth years inclusive 3,098 966 734 - - 506
BRAF Over five years 766 1,135 330 - = =

7,790 3,344 2,761 - 506 1,519
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HE-ZT—ZTF+=-H=1+—HILFE For the year ended 31 December 2010

39. HEIE(E)
(o) ARETLY I

EEBIERDHEA
EEREMERRE -—FERE
BHEP -

RRBEHR - AKESH TR
BREBONFEBFETA

39. Commitments (Continued)
(b) Operating lease commitments (Continued)
The Group as lessor
All of the properties held have committed tenants for the next

one year.

At the end of the reporting period, the Group had contracted

with tenants for the following future minimum lease payments:

AEE
The Group

PN
The Company
2009 2008 2009 2008
(2&5) (E&50) (2&5) (E85)
(restated) (restated) (restated) (restated)
T THR T TER

HK$'000 HK$'000 HK$'000 HK$'000

TERT
GLE

TR
HK$'000

—&ER Within one year 2,903 1,738 290 - - -
FEZFRE(AEERME) Inthe second to fifth years inclusive 3,762 289 = - = =
HBAF Over five years - - - - _ _

6,665 2,027 290 - - _

40. BN TR S
REANBREREREN  ENALEE
BETUTEERBALRS :

(@) FEEIEAEH

AN
N

40. Related-party Transactions
Except as disclosed in elsewhere in the consolidated financial
statements, the Group entered into the following significant related

party transactions during the year.

(@) Key management compensation

2009 2008

(BE3) (B&E5)

(restated) (restated)

FTHET FHET FHIT

HK$’000 HK$'000 HK$’000

EE(K17E13(a) Directors (Note 13(a)) 2,298 2,257 1,887
EMEEERAS Other key management personnel:

Fe MEMEEESRET Salaries and other short-term
employee benefits 534 158 818
2,832 2,415 2,705
171
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BE

40. BEATR5H(E)

41,

42.

43.

172

b)) HBXEEEEEBEBSHEAFEDL
A BRAQRZBREERS &
BAXFEAEEEERGFBEL2RK
5£30) °

) REEZZ—ZF+=A=+—H
IEFE - AABMEWERQREX
FBHEER AT MM E L E R
tHREERHESRRE - DBIME
L UER#132,0007 70 K2 7,000 7T °

HFRERH
RZE—ZTFENA=Z+—R8  AEEKE
BARERZ2MEBEITRE - RERD
80,975,000/ 7T - & 7 4960,975,0007% 7T
ZREFEBITEBRZAT -

R-ZE—ZF+-_A=+—H0 A&£EH
I &% Gold Strategy 2 2 582 ZE{TRR X -
R B & 49 371,500,000 BT EH 4
29,500,000 T 2 REFEEHITEBRS

RTNRAEMBRREMB T REZERA
oh AEBRRERRBATER

(@ RZTE——F—-—HA=Z+HB X2
AE2ENBRARMRLEE X ELER
RERAAE-—EBINE=4
SN EE®WE 0 LA LS American
Excellent Pesticide Limited Z & &f
Mgtz - B A ARS,000,000
77[, o

SHETEE 4R A BT IS 3R

EEeN T ——FZ A+ N\BIERE

TR I RE -

—E—THF+-A=+—HIFE Forthe year ended 31 December 2010

40. Related-party Transactions (Continued)

41.

42.

43.

(b)  Mr. Chi Wen Fu has given an undertaking to IFC to maintain a
minimum level of shareholding in the Company as collateral of

the borrowings as detailed in Note 30.

(c)  During the year ended 31 December 2010, Partners Capital
Securities Limited, an indirect subsidiary of the company,
received amount of approximately HK$32,000 and HK$7,000
from Mr. Chi Wen Fu and Mr. Shum Sai Chit respectively, for the

financial services provided.

Non-cash Transactions

On 31 August 2010, the Group acquired the entire issued share
capital of Sunshine Partners at a consideration of approximately
HK$80,975,000, the consideration of approximately HK$60,975,000

was satisfied by the issue of ordinary shares.

On 31 December 2010, the Group acquired the entire issued
share capital of Gold Strategy at a consideration of approximately
HK$371,500,000, the consideration of approximately HK$29,500,000

was satisfied by the issue of ordinary shares.

Events After the Reporting Period
In addition to events disclosed elsewhere in the consolidated financial

statements, the Group had the following events after the reporting period:

(a) On 24 January 2011, Century Sunshine Ecological Technology
Ltd., a wholly-owned subsidiary of the Company, entered into a
sale and purchase agreement with an independent third party
to dispose 100% equity interest of American Excellent Pesticide

Limited at a consideration of RMB8,000,000.

Authorisation for Issue of Consolidated
Financial Statements
The consolidated financial statements were approved and authorised

for issue by the board of directors on 18 March 2011.

Century Sunshine Group Holdings Limited tt#2f5 X EBZERER QT
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