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OUR MISSION

In striving to become a world leader in the consumer electronics arena, we pledge to
serve customers with innovation and quality services, operate an efficient organization
to create value for all stakeholders and honour our responsibilities as a good global
corporate citizen.
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CORPORATE INFORMATION
AREH

BOARD OF DIRECTORS

Executive Directors:
Lau Sak Hong, Philip
Lau Sak Kai, Anthony
Lau Sak Yuk, Andy
Lau Chu Lan, Carol

Non-executive Director:
Hon Sheung Tin, Peter

Independent Non-executive Directors:
Ho Hau Chong, Norman

Chan Chak Chung

Chuck Winston Calptor

SECRETARY
Lo Tai On

AUDITOR

Deloitte Touche Tohmatsu

AUDIT COMMITTEE

Hon Sheung Tin, Peter
Ho Hau Chong, Norman
Chan Chak Chung

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
Standard Chartered Bank (Hong Kong) Limited
Hang Seng Bank Limited

SOLICITOR
Hon & Company

SHARE REGISTRARS AND TRANSFER OFFICE IN
HONG KONG

Tricor Secretaries Limited

REGISTERED OFFICE

Canon’s Court
22 Victoria Street
Hamilton HM12
Bermuda

PRINCIPAL OFFICE

5th Floor, Shing Dao Industrial Building
232 Aberdeen Main Road

Hong Kong

Tel: (852) 2554 6303

Fax: (852) 2873 0230

email: starlite@starlight.com.hk
website: www.starlight.com.hk
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CHAIRMAN'S STATEMENT
FEHMES

BUSINESS REVIEW

Results

The Group’s performance was adversely affected by the weak
consumer spending and slow economic recovery in our two major
markets, North America and Europe. Unemployment continued to
be high throughout these regions during the fiscal year. Our sales
turnover decreased by 14% or HK$101 million.

Philip

Chairman E‘E[%
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CHAIRMAN'S STATEMENT
ITR|MESE

Electronics Division

Despite having the Polaroid brand in our video line, the market of
the DVD category is contracting due to the popularity of on-line
delivery of movie pictures. We also missed to capture the full benefits
of the license when we acquired the license in April 2010 for most
US sales are decided early in the calendar year. For us to take our
competitors’ shelf space, we must provide millions of dollars of
mark down money to clear the inventory of our competitors. We
did not pay these “entrance fees” to our retail customers as the
risk was high with no assurance of future business.

In January 2011, we began selling a new line of digital imaging
products under the Polaroid brand in US. Our launch of Polaroid
cameras in January was at the Consumer Electronics Show in Las
Vegas. We received good publicity from the appearance of Lady
Gaga, who is the artistic designer for Polaroid. We made good
progress in sales during the March quarter despite the camera
products are highly seasonal.

Our line of karaoke and musical instrument was introduced in the
Canadian market during the fiscal year and showed promising gain
in sales during the fiscal year.

Our gross profit margin was similar to fiscal 2010 at 17%. Because
our customers in North American and in Europe were facing slow
economic recovery and high unemployment, we found it difficult
to pass on the cost increases brought about by higher labor and
material costs to our customers. Our margin was also affected by
the weakened US dollar against the rising Chinese RMB, which is
the functional currency in our manufacturing operation.

Selling and distribution costs were reduced by HK$25 million and
administrative expenses by HK$13 million. The savings in distribution
costs were attributable to the better operation of our logistic

warehouse function.

Finance costs were reduced by HK$3 million due to a lower level
of borrowing.

The Group reported a net loss of HK$43.9 million in fiscal 2011.
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CHAIRMAN'S STATEMENT
ITR|ES

Securities Trading

The Group recorded a segment profit of HK$117,000 for the year.

Prospect

During fiscal 2011,
team in US to focus on selling the Polaroid lines of DVD, TV and

we progressively built up a strong marketing

camera. We have confidence in the performance of this group to
open new accounts in fiscal 2012. The Polaroid Instant Camera is
a popular seller. We will be adding to this concept instant mobile
photo printers and papers in fiscal 2012.

Although the DVD market has contracted and the demand for Blu
Ray DVD players has not gained speed, we are monitoring the
trend and will be ready when we have the right indication. We
are competitive in the LCD and LED TV market and will be selling
more TV and DVD combo units to supplement the contraction in
the stand alone DVD products in the future.

Our marketing focus will be on building up the digital imaging
line to about 35% of our sales turnover in fiscal 2012. We are
confident that Polaroid has access to the right technology partners
to land new products with advanced technological features. We
are hopeful that the talent of Lady Gaga as the Artist Director for
Polaroid will bring new designs to please the consumers.

In anticipation that operating costs will continue to rise in southern
China in the future, we will explore to out-source products from
factories located in the less populous and less affluent regions of
China as a strategy to keep our costs low.

We are encouraged by the upward trend in our turnover in the
recent months. If the economic conditions did not deteriorate
further in fiscal 2012, we are cautiously optimistic that the uptrend

in sales is sustainable.
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CHAIRMAN'S STATEMENT
ITR|MESE

FINANCIAL POSITION

Liquidity and Financial Resources

The financial position of the Group remained stable. As at 31 March
2011, cash and deposits amounted to HK$69 million, as compared
to HK$80 million last year.

Gearing ratio calculated as total borrowings to shareholders’ funds
was 0.38 (2010: 0.36), and net borrowings to shareholders’ funds
was 0.27 for the year (2010: 0.23). Current ratio calculated as current
assets to current liabilities changed to 1.48 from 1.46 last year.

Financing and Capital Structure

The Group finances its operations by combination of equity and
borrowings. As at 31 March 2011, the Group’s total borrowings is
about HK$253 million (2010: HK$219 million), of which the whole
amount is repayable within one year. Net borrowings, calculated as
borrowings less bank balances and cash, is HK$184 million (2010:
HK$139 million).

The Group’s transactions were mostly denominated in US dollars
and Hong Kong dollars. The exposure to exchange rate risk was
insignificant.

On 31 May 2010, the Company has proposed an open offer to
the then existing shareholders to subscribe for 628,071,062 new
shares at a price of HK$0.12 per share on the basis of four shares
for every five adjusted shares held by the qualifying shareholders
on 23 June 2010. The fund of approximately HK$75,369,000 was
received by the Company on 14 July 2010.

Pledge of Assets

As at 31 March 2011, the Group pledged certain assets and liabilities
with carrying value of HK$77 million (2010: HK$32 million) to secure
general credit facilities and margin accounts with brokers.

Contingent Liabilities

As at 31 March 2011, the Group had no contingent liabilities.

STAFF

As at 31 March 2011, the Group had a total staff of 1,141 of which
1,053 were employed in the PRC for the Group’s manufacturing
and distribution business.

The Group provides employee benefits such as staff insurance,
retirement scheme, discretionary bonus and share option scheme
and also provides in-house training programmes and external
training sponsorship.
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DIRECTORS AND SENIOR MANAGEMENT'S PROFILE

EENSHEEABREH

EXECUTIVE DIRECTORS

Mr. Philip Lau Sak Hong, aged 64, was appointed an executive
director of the Company on 26th September, 1989. He is also
the Chairman and Managing Director of the Company. He has
been in the Group for 41 years and over 41 years of management
experience in the electronics industry. Mr. Lau did not hold any
directorship in other listed public companies in the last three years.
Mr. Lau is also a director in a number of subsidiaries of the Group
of the Company. He is the brother of Mr. Anthony Lau Sak Kai,
Mr. Andy Lau Sak Yuk, Ms. Carol Lau Chu Lan, Mr. Eric Lau Shek
Hung and Mr. Jacky Lau Sek Hoi who are executive directors or
senior management of the Company.

Mr. Anthony Lau Sak Kai, aged 61, was appointed an executive
director of the Company on 26th September, 1989. Mr. Lau has
been in the Group for 39 years and is responsible for the Group's
overall production management in China and also in charge of
the research & development of the Group. Mr. Lau did not hold
any directorship in other listed public companies in the last three
years. Mr. Lau is also a director of a number of subsidiaries of the
Group of the Company. He is the brother of Mr. Philip Lau Sak
Hong, Mr. Andy Lau Sak Yuk, Ms. Carol Lau Chu Lan, Mr. Eric Lau
Shek Hung and Mr. Jacky Lau Sek Hoi who are executive directors
or senior management of the Company.

Mr. Andy Lau Sak Yuk, aged 61, was appointed an executive
director of the Company on 26th September, 1989. He is in charge
of the research and development of the Group and has been in the
Group for 39 years. Mr. Lau did not hold any directorship in other
listed public companies in the last three years. Mr. Lau is also a
director in a number of subsidiaries of the Group of the Company.
He is the brother of Mr. Philip Lau Sak Hong, Mr. Anthony Lau Sak
Kai, Ms. Carol Lau Chu Lan, Mr. Eric Lau Shek Hung and Mr. Jacky
Lau Sek Hoi who are executive directors or senior management of
the Company.

HITES

BIFERE 645 RN NANFLAZFTRAE
RERARBWITES - WARARAEIFERES
BEE - REAREECRBEFLERBBINF
EFIXZERLR - RERBE=FIEHE
Hi FARERRA - HEETA/ERFNZRE
BBRARZES - WRAARBAZHATEZTHER
EEABRIGEASLE  BIHRELE  BRELL -
HBEERDBBEEZBA

BISHEEE 61K R—AANLFLAZTRA
BZERARBATES - REAKELE RH39
FrARAKEZHEERLEEER  TXEAE
BZHERERE - FEERNBE=FAALEIE
Hi FARERRA - BEETA/ERFNZRE
BBARZES - WRAARAZHATEZTHER
EEABRIGEEL  BIHRELE  BRELL -
FHBEERDBBEEZ NS -

BISFBELE 61K R—NAANFLAZ+RA
BZERARRHNITES ARAKEZHARRE
B URAEECRBEI9F - BIEERBE=FL
BHEEM LT RARESRMN - 2EETREARA
ZHREEMNBRARZCES - RRAARARZHITES
IEREEABRHFELL  BHELL  FRE
Tt BHBEERBBBEEZAS

“E-—FFR FAHEERAERAF 7



DIRECTORS AND SENIOR MANAGEMENT'S PROFILE

EENSHREEABEH

Ms. Lau Chu Lan, Carol, aged 62, was appointed an executive
director of the Company on 23rd July, 2010. She is also the Chief
Financial Officer of the Company. She has 34 years of experience
in financial management, business consultation, financial and
regulatory auditing. Ms. Lau serves as an Interim Chief Financial
Officer and Chairwoman of the Board of The Singing Machine
Company, Inc., and serves as Chief Financial Officer of Cosmo
Communications Corporation, which are subsidiaries of the
Company and both are registered as public listed companies in
the United States. Save as disclosed above, she did not hold any
directorship of other pubic listed company in the last three years.
Ms. Lau is the sister of Mr. Lau Sak Hong, Philip, Mr. Anthony Lau
Sak Kai, Mr. Andy Lau Sak Yuk, Mr. Eric Lau Shek Hung and Mr.
Jacky Lau Sek Hoi who are executive directors or senior management
of the Company.

NON-EXECUTIVE DIRECTOR

Mr. Hon Sheung Tin, Peter, aged 70, had been an independent
non-executive director of the Company on 1988 and re-designated
as non-executive director of the Company on 28th September, 2004.
He has been practising as a solicitor in Hong Kong for over 41
years. He retired as Senior Partner of Messrs. Hon & Co., Solicitors
& Notaries since 1st April, 2008 and remains as consultant. He is
a director of Starlight Industrial Holdings Limited and The Singing
Machine Company, Inc. where both are subsidiaries of the Company.
He is a member of audit committee and remuneration committee

of the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Norman Ho Hau Chong, aged 55, was appointed independent
non-executive director of the Company on 1st October, 1998. He is
a member of audit committee of the Company. He holds a Bachelor
of Arts degree from the University of Exeter, and is a member of the
Institute of Chartered Accounts in England and Wales, a Fellow of
the Hong Kong Institute of Certified Public Accountants. He has over
24 years of experience in management and property development.
He is a director in Hong Kong Ferry (Holdings) Company Limited, Lee
Hing Development Limited, Miramar Hotel & Investment Company
Limited, Shun Tak Holdings Limited and Vision Values Holdings Ltd
(formerly know as New World Mobile Holdings Limited), all of which
are listed on the Stock Exchange. Mr. Ho resigned on 3rd March,
2010 as director of CITIC Pacific Limited, a company listed on the
Stock Exchange.
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DIRECTORS AND SENIOR MANAGEMENT'S PROFILE

EENSHEEABREH

Mr. Chan Chak Chung, aged 53, was appointed director of the
Company on 30th September, 2004. He is an Independent Non-
executive Director. He is also a member of audit committee and
remuneration committee of the Company. He is a qualified accountant
with about 30 years in the public accountancy profession. He holds
a Master degree in Business Administration. He is an associate
member of Hong Kong Institute of Certified Public Accountants
and the Association of Chartered Certified Accountants of United
Kingdom. He did not hold any directorship in other listed public
companies in the last three years.

Mr. Winston Calptor Chuck, aged 55, was appointed director
of the Company on 30th September, 2004. He is an Independent
Non-executive Director and a member of remuneration committee
of the Company. He has been practising as a solicitor in Hong
Kong over 29 years. He holds a Bachelor Degree of Arts from
University of Ontario, Canada. He is also an independent non-
executive director of ITC Corporation Limited, a company listed
on the Stock Exchange.

SENIOR MANAGEMENT

Mr. Lau Shek Hung, Eric, aged 55, a brother of Mr. Lau Sak
Hong, Philip, is a Director of a major subsidiary of the Group. He
is responsible for the Group’s electronic products business. He has
been in the Group for 15 years and has over 22 years of experience
in the electronics field.

Mr. Lau Sek Hoi, Jacky, aged 52, a brother of Mr. Lau Sak Hong,
Philip, is a Director of a major subsidiary of the Group. He is holding
a science degree from one Australian university and is currently
responsible for the Group’s material sourcing, purchasing and control
activities. He has been in the Group for 26 years.

Mr. Wong Kai Wai, Tony, aged 62, joined the Group as General
Manager in 2005. He started his career in the audio and video
manufacturing business since 1967. He was formerly a director
of a television manufacturing company listed in Hong Kong. He
supervises and coordinates different divisions of the Group.
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DIRECTORS AND SENIOR MANAGEMENT'S PROFILE

EENSHREEABEH

Manuel E. Mardriz, joined the Group as Senior Vice-President of
Sales & General Manager of United States operation in 2010. Mr.
Madriz has over 24 years of experience in developing and growing
domestic and international customer centered and market driven
business organizations. Prior to joining Starlight, he held the position
of President of International Consumer Brands and also an Executive
Vice President of Sales for Polaroid Corporation for Americas.

William Bill Taylor, aged 52, joined the Group as Senior Vice-
President of Product Management and Marketing of United States
operation in 2010. Mr. Taylor has over 25 years retail consumer
electronics merchandising experience. Prior to joining Starlight,
he served as Polaroid Corporation’s Vice President of Product
Management. He leads rule of developing retail channel strategies
and served as category export for sales.

Gary Atkinson, aged 30, joined the Singing Machine Company, Inc.
in January 2008 and was appointed as the interim Chief Executive
Officer in November 2009. Mr. Atkinson is a licensed attorney in
the State of Florida and Georgia. He graduated from the University
of Rochester with a Bachelors Degree in Economics and has been
awarded a dual-degree J.D./M.B.A. from Case Western Reserve
University School of Law and Weatherhead School of Management.
Mr. Atkinson is the nephew of Mr. Lau Sak Hong, Philip and son
of Ms. Lau Chu Lan, Carol.

Mr. Peter Horak, aged 72, was appointed Chief Executive Officer
of Cosmo in January 2001. He is the co-founder of Cosmo Canada
and has been its CEO since 1988. Mr. Horak has extensive knowledge
and experience in distribution of consumer electronics products in
Canada. Prior to joining Cosmo Canada in 1982, Mr. Horak worked
with several top electronic companies and served as Sanyo's Vice
President of Sales and Marketing. He leads the sales team to open
new markets and develop new products and works closely with the
administrative group and warehouse supporting group.

Mr. Jeff Horak, aged 52, joined one of the Group US subsidiary
Cosmo Communications Canada Inc. as Vice President of Sales
& Marketing since 1981. He is responsible for sales, business
development of foreign markets and develops various product lines,
which Cosmo distribute.
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CORPORATE GOVERNANCE REPORT
EREBRE

The Company is committed to maintaining a high standard of
corporate governance. The board of directors of the Company
("the Board”) firmly believes that to maintain a good, solid
and sensible framework of corporate governance will ensure
the Company to run its business in the best interests of its
shareholders as a whole.

The Company adopted all the code provisions in the Code on
Corporate Governance Practices (“the Code”) contained in
Appendix 14 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (“the Listing Rules”)
as its own code on corporate governance practices.

During the year ended 31 March 2011, the Company has
complied with the Code except the following:

1. Pursuant to code provision A.2.1, the roles of chairman

and chief executive officer of an issuer should be
separated and should not be performed by the same
individual. The division of responsibilities between the
chairman and chief executive officer should be clearly
established and set out in writing. Mr. Philip Lau Sak
Hong is currently the chairman and managing director
of the Company. Having considered the current business
operation and the size of the Group, the Board is of
the view that Mr. Lau acting as both the chairman and
managing director of the Company is acceptable and in
the best interest of the Company. The Board will review
this situation periodically.
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2. The Company was incorporated in Bermuda and enacted
by private act, the Starlight International Holdings Limited
Company Act, 1989 of Bermuda (the “1989 Act”). Pursuant
to section 3(e) of the 1989 Act, director holding office as
executive chairman or managing director shall not be subject
to retirement by rotation at each annual general meeting as
provided in the bye-laws of the Company (“the Bye-laws").
As the Company is bound by the provisions of the 1989
Act, the Bye-laws cannot be amended to fully reflect the
requirements of the code provision A.4.2 which stipulates
that every director, including those appointed for a specific
term, should be subject to retirement by rotation at least
once every three years.

To enhance good corporate governance practices, Mr. Philip Lau
Sak Hong, the chairman and managing director of the Company
will voluntarily retire from his directorship at annual general
meeting of the Company at least once every three years in order
for the Company to comply with the Code, provided that, being
eligible for re-election, he may offer himself for re-election at
the annual general meeting.

BOARD OF DIRECTORS

The Board is charged with leading the Group in a responsible and
effective manner. Each director has to carry out his/her duties in
utmost good faith above and beyond any prevailing applicable laws
and regulations and act in the best interests of the shareholders.
The duties of the Board include establishing the strategic direction
of the Group, setting objectives and monitoring the performance
of the Group.

The Board has established schedule of matters specifically reserved to
the Board for its decision and those reserved for the management.
The Board reviews this schedule on a periodic basis to ensure that
it remains appropriate to the needs of the Company.
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The Board consists of four executive directors, three independent
non-executive directors and one non-executive director. Their brief
biographical details and relationship, if any, are described on page
7 of the Annual Report.

The independent non-executive directors, all of whom are independent
of the management of the Company, are highly experienced
professionals coming from a diversified background. They ensure
that the Board maintains high standards of financial and other
mandatory reporting as well as providing adequate check and
balance of safeguard the interest of shareholders and the Company
as a whole.

Each of the independent non-executive directors and non-executive
director has entered into an appointment letter with the Company
pursuant to which each of them is appointed for service with
the Company from 1 October 2009 to 30 September 2011. The
appointment shall terminate on the earlier of (i) 30 September
2011, or (ii) the date on which the director ceases to be director
for any reasons pursuant to the bye-laws of the Company or any
other applicable laws.

The full Board meets no less than four times a year to review the
financial and operating performance of the Group. Additional board
meetings were held when necessary. Due notice and board papers
were given to all directors prior to the meeting in accordance
with the Listing Rules and the Code. The Board has established
procedure to enable directors, upon reasonable request, to seek
independent professional advice in appropriate circumstances at
the Company’s expenses.
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There were four (4) regular Board meetings held in the financial
year ended 31 March 2011. The attendance record of each director
is shown below. All business transacted at the above meetings are
well-documented and maintained in accordance with applicable

laws and regulations.

S

REE_T——F=—A=1+—HLUBFE LH
THAOREERIE BREFZHFLEZT
T e bl g IR 2 A EHIRRE AN K
RIGZ BRos N FE

No. of board

meeting attended

Name of directors EEHA HEREEZRHERE
Philip Lau Sak Hong 2185 B 4
Anthony Lau Sak Kai 21855 4
Andy Lau Sak Yuk 21458 4
Carol Lau Chu Lan* B 4
Peter Hon Sheung Tin Lyl 4
Norman Ho Hau Chong ] [Z 4 4
Chan Chak Chung PR 2 b 4
Winston Calptor Chuck BE 2
* Carol Lau Chu Lan was appointed as executive director on 23 July = RN - FEFLA-_+=HEZEA

2010.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company had adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 of the
Listing Rules (“the Model Code"”), as the code of conduct regarding
director’s securities transactions.

The Company has made specific enquiry of all directors that they
have complied with the Model Code throughout the year ended
31 March 2011.

In addition, the Board also established written guidelines on no
less exacting terms than the Model Code for senior management
of the Company in respect of their dealings in the securities of
the Company.

BOARD COMMITTEES

To strengthen the functions of the Board and to enhance its expertise,
there are two Board committees namely, the audit committee
and remuneration committee formed under the Board, with each
performing different functions.
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AUDIT COMMITTEE

The audit committee, which is chaired by Mr. Norman Ho Hau
Chong, has been established with defined terms of reference in
alignment with the recommendations set out in “A Guide for
Effective Audit Committees” issued by the Hong Kong Institute of
Certified Public Accountants and the code provisions set out in the
Corporate Governance Code of the Listing Rules. Other members

are Mr. Peter Hon Sheung Tin and Mr. Chan Chak Chung.

The audit committee meets no less than twice a year with the senior
management and the external auditors. The role and function of
the audit committee include: to review the accounting principles
and practices adopted by the Group and other financial reporting
matters, to assure the completeness, accuracy and fairness of
the financial statement of the Group, discuss the effectiveness of
the systems of internal control throughout the Group and most
importantly, and to review all significant business affairs managed
by the executive directors in particular on connected transactions.
The committee also provides advice and recommendations to the
Board and oversees all matters relating to the external auditors,
and it plays an important role in monitoring and safeguarding the
independence of external auditors.

The audit committee met three (3) times during the financial year
ended 31 March 2011.
included:

Work undertaken by the audit committee

- reviewing of the financial statements for the year ended 31
March 2010 and for the six months ended 30 September
2010; and

- reviewing of the auditors’ fees and its re-appointment.
- reviewing internal control and risk management system.
The attendance record of each member is shown below. All business

transacted at the above meetings are well-documented and maintained
in accordance with applicable laws and regulations.
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No. of audit
committee

meeting attended

Name of audit committee member BREESEEHE HEBRZEESRRH
Norman Ho Hau Chong E)=E
Peter Hon Sheung Tin FEHEH
Chan Chak Chung iR 22 {rf

REMUNERATION COMMITTEE

The remuneration committee which is chaired by Mr. Peter Hon Sheung
Tin, has been established with defined terms of reference. Other
members are Mr. Chan Chak Chung and Mr. Winston Calptor Chuck.

The Company aims to design remuneration policies that attract
and retain executive needed to run the Group successfully and to
motivate executives to pursue appropriate growth strategies whilst
taking into account performance of the individual. The remuneration
should reflect performance, complexity and responsibility of the
individual; and the remuneration package will be structured to
include salary, bonus and share options scheme to provide incentives
to directors and senior management to improve their individual

performances.

The role and function of the remuneration committee include
formulation of the remuneration policy, review and recommending
to the Board the annual remuneration policy, and determination

of the remuneration of the executive directors.

Work undertaken by the remuneration committee during the year
included:

- reviewing of the remuneration policy for 2010/2011; and

- reviewing of the remuneration of the executive directors and
the independent non-executive directors.

The remuneration committee meets once during the financial year

ended 31 March 2011 with the presence of all members.
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OTHER INFORMATION

The Board of directors has not established a nomination committee.
According to the Bye-laws of the Company, the Board has the
power from time to time and at any time to appoint any person
as a director either to fill a casual vacancy or as an addition to the
Board. In assessing nomination of new directors, the Board will
take into consideration of the nominee’s qualification, ability and
potential contributions to the Company.

With effect from 23 July 2010, Ms. Carol Lan Chu Lan was appointed
as the executive director of the Company. The said change in
directorship was approved by the directors at the Board meeting
held on the said date.

AUDITOR’S REMUNERATION

The remuneration in respect of services provided by Deloitte Touche
Tohmatsu for the Group for the year ended 31 March 2011 are
analysed as follows:

HibE R

EERYEXRIIEREZES® -  REAQF 2R
A EZREAETHRERZEEAALTLEE
= NEABRRERINDBEZTRAEKRE - R
BHEEREE EFRBERERBALEE -
EEARAARABELZEEER °

RZZ-—ZTHELHA_+T=H FBRELLTEEZER
ARFHITES - LAEFEFONZARTNE
EReHLEEEME -

BHET €

EH e AERSGHMITREZE_ZE——F=A=
T—HIEFERAEERERE TS KB E 54T 40
T

31 March 2011

HK$'000

—E-——F=fA=+-8

FET

Audit service ZH R 2,080
Non audit service FERZER TS 110

In respect of non-audit services, the fees paid to the Company’s
auditors related to tax consulting services.

DIRECTORS’ AND AUDITOR’S
RESPONSIBILITY FOR PREPARING THE
FINANCIAL STATEMENTS

The management provides the explanation and information to the
Board to facilitate an informed assessment of the financial and
other information put before the Board for approval.

The Directors acknowledge their responsibility to prepare the
financial statements that give a true and fair view of the state
of affairs of the Group. Meanwhile, the Directors are responsible
for ensuring that appropriate accounting policies are selected and
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applied consistently; and that judgments and estimates made are
prudent and reasonable. In preparing the financial statements for
the year ended 31 March, 2011, the accounting principles generally
accepted in Hong Kong have been adopted and the requirements of
the Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the applicable

laws were complied with.

The Board was not aware of any material uncertainties relating to
events or conditions that might cast significant doubt upon the
Group'’s ability to continue as going concern. The Board has prepared
the financial statements on a going concern basis.

The reporting responsibilities of external auditor of the Company
are disclosed in “Independent Auditor’s Report”.

INTERNAL CONTROL

The Board has overall responsibilities for maintaining a sound and
effective internal control system of the Group. The system includes
a defined management structure with limits of authority, safeguard
its assets against unauthorized use of disposition, ensures the
maintenance of proper accounting records for the provision of
reliable financial information for internal use or for publication,
and ensures compliances with relevant laws and regulations. The
system is designed to provide reasonable, but not absolute, assurance
against material misstatement or loss, and to manage the risks of
failure in the Group’s operational systems and in the achievement
of the Group’s objectives.

During the year, the Company has conducted review the effectiveness
of system of internal control including risk management system and
also the Company’s accounting and financial reporting function. The
report and findings has been submitted to the Board and follow-up
plan has been adopted based on recommendations. The Board also
reviewed adequacy of resources, qualifications and experience of
staff of the Company’s accounting and financial reporting function,
and their training programmes and budget.
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SHAREHOLDER COMMUNICATION

The objective of shareholder communication is to provide our
shareholders with detailed information about the Company so
that they can exercise their rights as shareholders in an informed

manner.

The Company uses a range of communication tools to ensure its
shareholders are kept well informed of key business imperatives.
These include annual general meeting, annual report, various notices,
announcements and circulars. Procedure for voting by poll has been
read out by the chairman at the general meeting.

At the 2010 annual general meeting, separate resolution was
proposed by the Chairman in respect of each separate issue, including
re-election of directors and was voted by way of poll. The Chairman
of the Board of directors and members of audit committee and
remuneration committee attended the 2010 annual general meeting
to answer questions from shareholders.

CONCLUSION

The Company strongly believes that the quality and standard of
corporate governance reflects the quality of the management and
the operations of the Group's business. Good corporate governance
can safeguard the proper use of funds and effective allocation of
resources and to protect shareholders’ interests. The management
wholeheartedly advocated of the good practice in corporate
governance and will try our best to maintain, strengthen and improve
the standard and quality of the Group’s corporate governance.
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The directors present their annual report and the audited consolidated
financial statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 March 2011.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries
are principally engaged in the design, manufacture and sale of a
wide range of electronic products and securities trading.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2011 are
set out in the consolidated statement of comprehensive income
on page 39.

The directors do not recommend payment of a dividend for the
year ended 31 March 2011.

INVESTMENT PROPERTIES

Details of the movements during the year in the investment
properties of the Group are set out in note 13 to the consolidated

financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements during the year in the property, plant and
equipment of the Group are set out in note 14 to the consolidated
financial statements.

20 Starlight International Holdings Limited Annual Report 2011

EEROANEZBEARARRANLEMNB AR (SR AL
EDEBEZE-_Z——F=ZAZ=T+-HIEFEZFHR
RERZEGEPBERS

FEXRK
ARBR—REEZERQE - RARMBRABIZEE
EBEER HENHEHERZZETERRK

BHEE -
RERDHE

HE-Z——F=A=1t-HEFEZAEEXE
BNEEZFEEERER -

BEETEZREEE_T——F=-ZA=+—8HI#F
EZRE -

REWZE

REBREVERTFAZE BT RHEREE B K
13 o

MK - BERRE
EMARENE - BERRENEFENZEDH
6 BHRNEAMBREMT147 -



DIRECTORS’ REPORT
EERWMESE

SHARE CAPITAL

Details of the Company’s share capital are set out in note 31 to
the consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE
COMPANY

In addition to accumulated profits, under The Companies Act 1981
of Bermuda, contributed surplus is also available for distribution.
However, a company cannot declare or pay a dividend, or make a
distribution out of contributed surplus if:

(a) itis, or would after the payment be, unable to pay its liabilities
as they become due; or

(b) the realisable value of its assets would thereby be less than
the aggregate of its liabilities and its issued share capital and
share premium account.

In the opinion of the directors, the Company’s reserves available for
distribution at 31 March 2011 consisted of contributed surplus of
HK$75,263,000 net of accumulated losses of HK$19,399,000.

DIRECTORS AND SERVICE CONTRACTS

The directors of the Company during the year and up to the date
of this report were:

Executive directors:

Lau Sak Hong, Philip

Lau Sak Kai, Anthony

Lau Sak Yuk, Andy

Lau Chu Lan, Carol (appointed on 23 July 2010)

Non-executive director:
Hon Sheung Tin, Peter

Independent non-executive directors:
Ho Hau Chong, Norman

Chan Chak Chung

Chuck Winston Calptor
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In accordance with the Company’s Bye-law 82, Messrs. Lau Sak Kai,
Andy, Chan Chak Chung and Winstom Calptor Chuck will retire
by rotation and, being eligible, offer themselves for re-election at
the forthcoming annual general meeting.

In addition, Mr. Philip Lau Sak Hong, who is the chairman and
managing director of the Company and is not subject to the
retirement by rotation pursuant to Starlight International Holdings
Limited Company Act 1989, will voluntarily retire from his directorship
at the forthcoming annual general meeting and offer himself for

re-election.

None of the directors being proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company or any of its subsidiaries which is not determinable
by the Group within one year without payment of compensation
(other than statutory compensation).

Independent non-executive directors have been appointed for a term
of two years until 30 September 2011 and are subject to retirement
by rotation as required by the Company’s Bye-laws.

DIRECTORS’ INTERESTS IN CONTRACTS AND
CONNECTED TRANSACTIONS

During the year, Mr. Lau Sak Hong, Philip, a substantial shareholder
of the Company, has provided a personal guarantee to indemnify the
Group for any impairment of an unlisted available-for-sale investment
to the extent of HK$15 million (2010: HK$15 million).

Save as disclosed above, no contract of significance to which the
Company or any of its subsidiaries was a party and in which a director
had a material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year.

22 Starlight International Holdings Limited Annual Report 2011

BHALEE  REFEEREFBERERKRAR
Bl ARIARIES2IENEIS B 2 RRBF RS W
BEER REERUMEEEEET-

AN ARB T ERESQEEHFLERET
MERERAR - NAN\NERRDEBARESE -
R BERREEARZERBFERE LEEEER
% WHERE -

BRESERcRRBFRASWEREEREET A
MEE  BEERRASIEMNBARTEAEET
AR —FRBEMEOCEERBERIN) MK L2 RS
BH -

BN TEEZREHRAMFEE_FT——F
NA=ZTHRERARRZ RAIMAHESR -

EBECANNBRBAERS

RAFERN @ BIHREE - AATEERR - AR
SEz I LEmAHEEERE 2 REREEAE
{REE#E 15,000,000/ 70( =2 —=4 : 15,000,000
HBIT) ©

fr LAt B ERE SN - MAF A A A F E AL B
N ARRHEMBRARLERITIEREHMEE
EREPEERAFEMESEANE -



DIRECTORS’ REPORT
EERWMESE

DIRECTORS’ INTERESTS IN SECURITIES

As at 31 March 2011, the interests and short positions of the directors
or chief executive of the Company in the shares, underlying shares or
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
("SFO")) which are required (a) to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or deemed to have
under such provisions of the SFO); or (b) pursuant to Section 352
of the SFO, to be entered in the register referred to therein; or (c)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) in the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”)
to be notified to the Company and the Stock Exchange were as

follows:

EECESFER
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MBI EH R ER ) EXVEETRSD 2K
TEEANEAARREBMER AR AR ([HR
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FogEmT

Approximate
percentage of
shareholding

Long position/ Number of as at
Name of directors short position Capacity shares held 31 March 2011
RoB——&
=A=+—8
EBnA RB/%KE 14 FREE HERMAOBE DL
Executive directors:
HITES
Lau Sak Hong, Philip Long position Beneficial owner 184,681,452 12.26%
2185 5= rA EnEA A
Interest of controlled 5,697,497 0.38%
corporation (note a)
ERATIHEE 2 Em
(Pff5Ea)
Interest of controlled 18,180,747 1.21%
corporation (note b)
ERARRE 2 En
(P &ED)
Held by trust (note ¢) 304,324,576 20.22%
EEESREE (M)
512,884,272 34.07%
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DIRECTORS’ INTERESTS IN SECURITIES BEEoREERE)
(CONT'D)
Approximate
percentage of
shareholding
Long position/ Number of as at
Name of directors short position Capacity shares held 31 March 2011
R=ZF——%F
=A=+—8
EEHE RAEHA g4 EREAE BERENE DL
Executive directors: - continued
HITESE &
Lau Sak Kai, Anthony Long position Beneficial owner 69,648,904 4.62%
2855 rE ExmEAA
Interest of controlled 5,697,497 0.38%
corporation (note a)
ERAGIEE 2R
(FizEa)
Interest of controlled 18,180,747 1.21%
corporation (note b)
ERAGIEE 2R
(KizEDb)
93,527,148 6.21%
Lau Sak Yuk, Andy Long position Beneficial owner 67,513,401 4.48%
2558 ®E EmEAA
Interest of controlled 5,697,497 0.38%
corporation (note a)
TRATHER 2w
(FizEa)
Interest of controlled 18,180,747 1.21%
corporation (note b)
TRATHER 2w
(KzEDb)
91,391,645 6.07%
Lau Chu Lan, Carol Long position Beneficial owner 384,483 0.03%
2R oy E=EA A
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DIRECTORS’ INTERESTS IN SECURITIES

(CONT'D)

EECESER

(%)

Approximate
percentage of
shareholding

Long position/ Number of as at

Name of directors short position Capacity shares held 31 March 2011
R-E——F
=BA=+—H

BENR BB %#& 14 HREE HERMAOE DL

Non-executive director:

FHITEE

Hon Sheung Tin, Peter Long position Beneficial owner 372,181 0.02%

IR =9} EnEa A

Independent non-executive director:

BYFHITES !

Chuck Winston Calptor Long position Beneficial owner 1,386,000 0.09%

2RE =9} EmEAA

Notes: B 5T -

(a) These shares are held by K.K. Nominees Limited, a company which  (a) RIs5RR - FHHEKEHR

is wholly and beneficially owned by Lau Sak Hong, Philip, Lau
Sak Kai, Anthony and Lau Sak Yuk, Andy (hereinafter collectively

with other family members referred to as the “Lau’s family”).

(b) These shares are held by Wincard Management Services Limited,
a company which is wholly and beneficially owned by the Lau’s

family.

(o) These shares are wholly and beneficially owned by Philip Lau
Holding Corporation, a company beneficially owned by a
discretionary trust, the discretionary objects of which include
Lau Sak Hong, Philip and his associates.

(b)

(o)

5
REGHEIEKRK)EE
BB 2 A8K.K. Nominees Limited#

ZERODERBIRREEEER R
B2 A"Wincard Management Services
Limited# 5 °

ZERMBE - 2EEEEREEHB LR
Philip Lau Holding Corporatloniés\ﬁﬁ
BE ZERETESIIHABERGHE
REBEAL -
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DIRECTORS’ INTERESTS IN SECURITIES
(CONT'D)

Save as disclosed above and other than certain nominee shares
in subsidiaries held by directors in trust for the Company or its
subsidiaries, as at 31 March 2011, none of the directors or chief
executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO) as notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or as recorded
in the register kept by the Company pursuant to Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SHARE OPTIONS

Share options of the Company

The Company had a share option scheme which was approved and
adopted at the special general meeting of the Company held on 12
September 2002 (the “Old Scheme”) for a period of 5 years. The
primary purpose was to provide incentives or rewards to participants
for their contribution to the Group. Eligible participants of the
Old Scheme included any employees, non-executive directors,
suppliers of goods or services, customers, advisors or consultants
and shareholders of any member of the Group.

The maximum number of share options which might be issued upon
exercise of all options to be granted under the Old Scheme must
not, in aggregate, exceed 10% of the shares in issue while overall
limit for all outstanding options granted and yet to be exercised
must not exceed 30% of the shares in issue from time to time.

The total number of shares issued and to be issued upon exercise
of the option granted to each participant (except substantial
shareholder, independent non-executive director, or their respective
associates) in any 12 months period up to the date of the grant
should not exceed 1% of the shares in issue.

The period within which the shares should be taken up under an
option was any period as determined by the Board, which should
not be more than 5 years from the date on which the option was
granted. The option might be exercised by the grantee at any time
during the option period.
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DIRECTORS’ REPORT
EERWMESE

SHARE OPTIONS (CONT’D)
Share options of the Company (CONT'D)

The subscription price of the share options was determined by the
Board, but would be no less than the highest of (i) the closing price
of the shares on the offer date; (ii) the average of the closing price
of the shares of the 5 trading days immediately preceding the offer
date; or (iii) the nominal value of the shares on the offer date.

The consideration for the grant was HK$1 and it would in no
circumstance be refundable.

The Old Scheme expired on 11 September 2007 and thereafter,
no more option could be granted pursuant to the Old Scheme.
In respect of the options already granted under the Old Scheme,
the provisions shall remain in force. The movements of the share
options granted to certain employees of the Group pursuant to
the Old Scheme were as follows:

ADT 2B ()

BREZRBEREERRAT  HABERTHRE
BORETHEBREER - ROIWHE  (HRER
HIpE@E A AR S AR FHWRmE - (i)
RELEABZEENRSEFTE -

IR B R EAVET - R BEAAERT
AR o

EffEICR—_ZETLFNAAT—RER HE& B
TAREE SR L BRE - MRBEFECEL
ZBREME  BRIEXEINABR - RIBEEF S
ERTAKEETREZBREZZSHBERNT :

Number of share options

BREHE
Original Adjusted Outstanding Exercised Outstanding
exercise exercise as at during as at Market value
Date of grant price price 1.4.2010 Adjustment the year 31.3.2011 per share*
RIB-ZF RZZ--F
e MA—-A R ZA=t-H
B AH R%E e HARTHR R BiTfE EESH) BRmE*
HK'S HKS HK'$
BT BT BT
(note ¢) (note ¢)
(Mikc) (Mic)
5 January 2006 0.89 0.1903 12,000,000 44,126,400 (56,126,400) - 0.282
—EEXRF-BEA
13 November 2006 1.45 0.3100 2,000,000 7,354,400 (3,000,000) 6,354,400 0.350
“EERET-AT=H
4 January 2007 1.66 0.3549 220,000 808,984 - 1,028,984 N/A
22+ F-AMA TEA
1 February 2007 1.72 0.3677 40,000 147,088 - 187,088 N/A
“BELE-f-0 TR
7 March 2007 1.93 0.4126 3,000,000 11,031,600 - 14,031,600 N/A
“ERLEZALH TER
17,260,000 63,468,472 (59,126,400) 21,602,072
* being the weighted average closing price of the Company’s  * BIARARE B EEZEBRETEH R 2

ordinary shares immediately before the dates on which the
options were exercised.

DRI E
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SHARE OPTIONS (CONT’D)
Share options of the Company (CONT'D)

Notes:

(a) The above options were granted for an exercise period of five
years from the date of grant of the options.

(b) No option was granted, lapsed or cancelled during the year.

(c) Pursuant to an ordinary resolution passed at the special general
meeting of the Company held on 23 June 2010, the proposed
issue of offer shares at a price of HK$0.12 per offer share on the
basis of 4 offer shares for every 5 adjusted shares (the "Open
Offer") was approved. The number of share options and the
corresponding exercise prices had been adjusted as a result of
the Open Offer.

A new share option scheme (the “New Scheme”) was approved
and adopted at the special general meeting of the Company held
on 15 January 2008 for a period of 10 years. The primary purpose
is to recognise the contribution of participants and to recruit and
retain high calibre employees and attract human resources that
are valuable to the Group. Eligible participants of the New Scheme
included any full time employees (including directors, whether
executive or non-executive and whether independent or not),
suppliers, consultants, agents and advisors of the Group.

The maximum number of share options which may be issued upon
exercise of all options to be granted under the New Scheme must
not, in aggregate, exceed 10% of the shares in issue at the adoption
date of the New Scheme on 15 January 2008 while overall limit for
all outstanding options granted and yet to be exercised must not
exceed 30% of the shares in issue from time to time.

The total number of shares issued and to be issued upon exercise
of the option granted to each participant in any 12 months period
up to the date of the grant shall not exceed 1% of the shares in
issue unless certain conditions are fulfilled.

The period within which the shares must be taken up under an
option is any period as determined by the Board, which shall
not be more than 10 years from the date on which the option is
granted. The option may be exercised by the grantee at any time
during the option period.

The subscription price of the share options is determined by the
Board, but will be no less than the highest of (i) the closing price
of the shares on the offer date; (ii) the average of the closing price
of shares on the 5 trading days immediately preceding the offer
date; or (iii) the nominal value of the shares on the offer date.

28 Starlight International Holdings Limited Annual Report 2011

BB
AATZBREE)
GEE

(@ MNEBREARHRARRIFRITE -

(b) MAFEALEBERBERL - KBHEE

© REXADN-E-FEAA-+=RBHT
ZRRBAAR BB AR - PR
FRETREARRNERE NP HER
72 HAE LG BT & R 1501275 5 2 B
BOIRERD 2 EA(AMRE])  BR
R R R BT B D AR B R

# o

ARAN—FENF-ATHABARTZREEH
RE LBERAAMI0F 23 Bt 81 ([ &t
) TEEMERKRB2EEZRR - HERR
BEFSERELRRSIHAKREABEREEZIANE
R EERBEEREARBEZERESR
(BREE THPTIGERT R RE LB
) HER - BAA RERERM -

RBFASARL 2 BRERTEMAELREIT IR
BRMHEE  TREBAHTER_FTENE-—A+
TARMAHZEHTRNZ210% - MEBEEH
RERITERZBRERNDZE TAIBETEDET
f&tn 230% ©

RERERLEZBENI1I2EARN  S2EETERERK
BMBETRETETZRODBBRTABEERCD %
TR Z1% » BRIFE TR EZERX -

RIBBRAERBRO BRBEERRE @ ERT
PREERRE R L B ARRTERIB 106 o AR AR B A
HABR A (] 5 R 7T (o B A A -

BREZRBEREERRATE  HABEBRTEE
BORETREEER - ROIWKHE  (DRER
HADEREDER 5 A RO FHRTE - i) Hm
RELBEMzEEAGSEFE -



DIRECTORS’ REPORT

EERBES

SHARE OPTIONS (CONT’D)
Share options of the Company (CONT'D)

The consideration for the grant is HK$1 and it will in no circumstance #BHEBEREZREABIBT  Z2BAEEMEBERLT

be refundable.

ADT 2B ()

AR o

The movements of the share options granted to certain employees 1REHHEEE FTAEBRE FEE ZERES TS

of the Group pursuant to the New Scheme were as follows: AR
Number of share options
BREHE
Original ~ Adjusted Outstanding Granted  Exercised Outstanding Market Market
exercise exercise as at during during as at value value
Date of grant price price 1.4.2010 Adjustment the year the year ~ 31.3.2011 per share* per share**
RZZ-ZF RZB-—-f
KRZ mA—-H £R fm =ZA=+-AH
REEH RiTEE B EESH) g ERE BT HAf BRWE* BRHE
HK$ HK$ HK$ HK'$
B B BT B
(note ¢) (note ¢)
(Krztc) (MzEc)
23 January 2008 1.042 0.2228 150,000 551,580 - - 701,580 N/A N/A
—ZZN\F-A=1=H TER TEA
28 January 2008 0.96 0.2053 346,000 1,272,311 - (760,000) 858,311 N/A 0.398
—ZZN\FE-AZTNR TEA
15 October 2008 0.40 0.0855 500,000 1,838,600 - - 2,338,600 N/A N/A
“ZZ\E+ATRE TER TEA
12 August 2010 0.1880 N/A - - 2,500,000 (2,200,000 300,000 0.174 0.405
“Z-ZF/\A+ZH TEM
31 August 2010 0.1880 N/A - - 12,000,000 - 12,000,000 0.187 N/A
—Z2-ZF)\A=1-H ¥l TEA
996,000 3,662,491 14,500,000  (2,960,000) 16,198,491

* being the closing price of the Company’s ordinary shares  * AN T EmR i B EERERL B2
immediately before the dates on which the options were Y ii(E -

granted.

*x being the weighted average closing price of the Company’s  ** BIARR A E @R B EERETER AT Z

ordinary shares immediately before the dates on which the

options were exercised.

Notes:

REFHUHE o

GEX

(a) The above options were granted for an exercise period of ten  (a) A EEERERTE HRTFRITE -
years from the date of grant of the options.

(b) No option was lapsed or cancelled during the year.

(b)  AREEE L AR R AR R 3

(0 The number of share options and the corresponding exercise  (c) BREHE REETEEERARESMIE
prices had been adjusted as a result of the Open Offer.

B o

“E-—FFR FAHEERAERAF
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SHARE OPTIONS (CONT'D)

Share options of The Singing Machine Company, Inc. (“SMC"),
a 51.86% owned subsidiary of the Company

Particulars of the share option scheme of SMC (the “SMC Scheme")
are set out in note 32 to the consolidated financial statements.

The movements of the share options granted to a director of the

Company pursuant to the SMC Scheme were as follows:

BREE)
AKNTHEE51.86% = 2 E A TThe Singing
Machine Company, Inc.([SMCJ) Z BB #E

SMCEE AR I ([SMCRTEI ) 2 HBE N A ¥
BIEMFE32 ©

BESMCEEIAART —RESARHBERE &
FEIMOT -

Number of
share options
outstanding
as at 1.4.2010

Name of director Date of grant Exercise price and 31.3.2011
R-m—2F
mA—BR
—E——fF
ZR=t—-HHERXK
EEHE R B TEE TEZEREHE
us$
EY
Lau Chu Lan, Carol 31 March 2008 0.45 20,000
72 ~2T/\F=A=+-H
31 March 2009 0.11 20,000
—TTNAF=A=1t—H
40,000
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ESRWBES

SHARE OPTIONS (CONT'D) BRE(E)

Share options of The Singing Machine Company, Inc. ("SMC"), & A F#E4551.86% L% M E D TThe Singing
a 51.86% owned subsidiary of the Company (CONT'D) Machine Company, Inc.([SMC|) 2 B4 (&)

The movements of the share options granted to certain employees  j@iEo\MCEHEID B P AEEE TIES Z BEAGE > &
of the Group pursuant to the SMC Scheme were as follows: BHEDIOT

Number of share options

BREZE
Outstanding Granted  Forfeited Outstanding Market
Exercise as at during during as at value
Date of grant price 1.4.2010 the year the year 31.3.2011 per share*
R=2-B% R=B--%
mA-H ZA=t-H
REAH ke HRATEE FRERE  FAERK HRTRE SRME
uss$ Uss$
e e
31 December 2002 ZEE-E+-F=1+—H 9.00 5,500 - (1,500) 4,000 N/A TER
19 December 2003 ~ —ZEZ=4+=AtNH 1.97 5,710 - (830) 4,880 N/A TER
6 February 2004 —EENE-AAR 154 6,500 - - 6,500 N/A TER
26 February 2004  —BEME-F=+A 136 20,000 - - 20,000 N/A TER
29 March 2004 “EEMEZA=1+NAE 1.20 20,000 - - 20,000 N/A TER
29 November 2004 ZTTEF+—-AZ+NA 0.75 40,000 - - 40,000 N/A TER
1 December 2004  ZEEWE+_A-H 0.77 20,000 - - 20,000 N/A TER
9 May 2005 “TTRERANA 0.60 57,000 - (23,000) 34,000 NA - TER
31 March 2006 “EERFzA=1+—H 0.32 60,000 - - 60,000 N/A TER
10 April 2006 —ZTAEMATA 033 52,000 - (10,000) 42,000 N/A TER
31 March 2007 “E2+F=ZA=1+—H 0.93 60,000 - - 60,000 N/A TER
31 March 2008 “EZ\FZA=1+—H 0.45 100,000 - - 100,000 N/A TER
31 March 2009 “EENFZA=1+—H 0.11 100,000 - - 100,000 N/A TER
31 March 2010 —2-%FzA=1+—-H 0.03 60,000 - - 60,000 N/A TER
29 October 2010 ZT-ZF+AZtNA 0.06 - 520,000 - 520,000 0.06
31 March 2011 —E——#%zZA=1+—-H 0.04 - 60,000 - 60,000 0.04
606,710 580,000 (35,330) 1,151,380

* being the closing price of the Company’s ordinary shares  * BIAR DB SRR B EERER L BT Z
immediately before the dates on which the options were W -
granted.
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EERWMES

ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Other than share option as disclosed above, at no time during the
year was the Company or any of its subsidiaries, a party to any
arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2011, the following persons, other than the interest
disclosed above in respect of the directors, had interest in 5% or
more in the shares and underlying shares of the Company have been
notified to the Company and recorded in the register of substantial
shareholders’ interests in shares and short positions required to be
kept under Section 336 of Part XV of the SFO:

Number of
ordinary shares in ordinary shares in

BEROIEZ 2L H

B £SO E 2 BES - AR R REAL(MER R
RAFEAMELREMRE  EARARERELRE

HRBEARRREMEREABE ZROHESRMN
BB -

FERR

RZB——F=A=+—8 U TFTAT(LilHE
BEREEMIZREINFAERRRRN LA
Bn5% A EZ By iEss - W EMEARA MAC
BRARAIRE 7 LB GROIFEXVEBE 3361 R E
MREZ TERRER AR ELMA

Number of
underlying % of total issued

shares as at

Name Capacity which interested which interested 31 March 2011
R-F——%F
# 4 18 EH:-i-—EHEEéé
P 51 HAEERE EBRUE TROAUZES
Lee Yu Chiang (note) Beneficial owner 42,140,878 - 2.80
R E (M) BEmEAA
Chan Man Hon Eric Beneficial owner - 105,000,000 6.98
PR SC# EmfEAA

Save as mentioned above and in the section headed “Directors’
Interests in Securities”, as at 31 March 2011, the register maintained
by the Company pursuant to Section 336 of the SFO recorded no
other interests or short positions in shares of the Company.

Note: These interests were disclosed by Lee Yu Chiang since 29
September 2003 and had been adjusted as a result of the
consolidation of shares in 2003. The percentage interest of Lee
Yu Chiang in the Company has been reduced due to subsequent

allotment of new shares of the Company.

32 Starlight International Holdings Limited Annual Report 2011

BREMRIERE2ESFER A
—F=A=+—8  AARREHFFRHAE]
3361KB T T 2B - IﬂﬁﬁEmA E
RRAT 2RO FPHEEEAERSAE -

IRt &5 - B

it ZSEENZHEE-_ZT=FNALA=-1TA
AU HEZED YO T =F)
PEGETAE - TRERARAIZERE

D H AR R E AR BB A ) TR A o



DIRECTORS’ REPORT
EERWMESE

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the year, neither the Company nor any its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company'’s
Bye-laws although there are no restrictions against such rights
under the laws in Bermuda.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the Group’s largest customer
and five largest customers accounted for 26% and 71% respectively
of the Group's total turnover for the year.

The aggregate purchases attributable to the Group’s largest supplier
and five largest suppliers accounted for 21% and 36% respectively
of the Group’s total purchases for the year.

None of the directors, their associates, or any shareholder (which
to the knowledge of the directors owns more than 5% of the
Company’s share capital) has any interest in the Group’s five largest
customers and suppliers.

EMOLUMENT POLICY

The emolument policy regarding the employees of the Group is based
on their merit, qualifications and competence. The emoluments of
the directors are reviewed by the Remuneration Committee, having
regard to the Company’s operating results, individual performance
and comparable market statistics. No director or any of his associates,
and executive is involved in dealing with his own remuneration.

The Company has adopted share option schemes as an incentive
to directors and eligible employees. Details of the schemes are set
out in note 32 to the consolidated financial statements.

BE > HEIEE LHRESS
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ANNUAL CONFIRMATION OF INDEPENDENCE

The Company has received the annual confirmation of independence
from each of the independent non-executive directors as required
under Rule 3.13 of the Listing Rules. The Company considered all
independent non-executive directors to be independent.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company,
and within the knowledge of the directors, the Company has
maintained a sufficient public float not less than 25% of Company’s
issued shares as required under the Listing Rules throughout the
year ended 31 March 2011.

AUDITOR

A resolution will be submitted to the annual general meeting of
the Company to re-appoint Messrs. Deloitte Touche Tohmatsu as
the auditor of the Company.

On behalf of the Board

Lau Sak Hong, Philip
CHAIRMAN

Hong Kong
29 June 2011
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INDEPENDENT AUDITOR’S REPORT
BB RE S

Deloitte.
=

TO THE SHAREHOLDERS OF
STARLIGHT INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Starlight
International Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 38
to 154, which comprise the consolidated statement of financial
position as at 31 March 2011, and the consolidated statement
of comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statement that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.

ZStarlight International Holdings Limited
(FAHEBEBRERITF)
(REFZEFAMAK L2 FRAE])

TERRR

ARBETERRERII BN E38EEH 15487
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SRR M BB E AR -

“E-—FFR FAHEERAERAF 35



INDEPENDENT AUDITOR’S REPORT
BB REE

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation of
the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
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INDEPENDENT AUDITOR’S REPORT
BB RE S

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Group as at 31 March
2011 and of the Group’s loss and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
29 June 2011
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

mezHERER

For the year ended 31 March 2011
HE_T——F=A=1+—HIFE

2011 2010
—E——fF —E—TF
Notes HK$'00_0 HK$'\OO_O
B 5 FET FHT
(Restated)
(&&751)
Turnover e 5 637,633 738,262
Cost of sales HEKAR (532,743) (610,322)
Gross profit E R 104,890 127,940
Other income H AU A 6 15,796 16,796
Distribution costs 7S (100,046) (124,860)
Administrative and other expenses TBREEMER (117,260) (130,493)
Increase in fair value of KREME
investment properties _RFEEE 13 61,381 37,134
Increase in fair value of derivative ITESBMTEZ
financial instruments N EEEM 96 2,451
(Decrease) increase in fair value of BERBRAFEMETA
financial assets designated at BEseMEEL
fair value through profit or loss RFEE R A)E N (12) 71
(Decrease) increase in fair value of FIFEE2REZ
investments held for trading NEE R )IE N (129) 5,476
Loss on deemed partial WAV EHE A A
disposal of a subsidiary B R 2 EE 36 - (7)
Finance costs il & B AN 7 (8,081) (10,692)
Share of profits of associates JEE i Bk & X R g A 291 472
Loss before taxation R A& B 8 (43,074) (75,712)
Taxation IR 10 (840) 195
Loss for the year REEFEE (43,914) (75,517)
Other comprehensive income H 2|k
Exchange difference arising on BREBINETSE &
translation of foreign operations iR 288 5,422
Revaluation of leasehold ERER B RSN
properties for own use upon TEERZHEDE
transfer to investment properties 1,321 10,628
Other comprehensive RNEZEME2E YR
income for the year 1,609 16,050
Total comprehensive AEEEEASBE
expense for the year (42,305) (59,467)
Loss for the year REEZEE
Attributable to: T’i‘]/\iﬁﬁﬁﬁ‘ :
Owners of the Company ZIN/NEIEZ RN (41,216) (65,827)
Non-controlling interests JEFE AR 2 (2,698) (9,690)
(43,914) (75,517)
Total comprehensive AEEEEASHBE
expense for the year
Attributable to: TEIA LR
Owners of the Company RARIEER A (39,625) (50,113)
Non-controlling interests AR (2,680) (9,354)
(42,305) (59,467)
HK cents HK cents
7 7
(Restated)
(g&E5))
Loss per share BREE 12
— Basic and diluted —HEARREE (3.18) (7.17)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R a B R AR R 3R

At 31 March 2011
RZE——F=FA=1+—H

31.3.2011 31.3.2010 1.4.2009
—E—-f CZZET-TF CTTNF
=B=+—-8B =ZA=+—H MA—H
Notes HK$'000  HK$'000  HK$'000
B 2 FTExT FTAT FTAT
(Restated) (Restated)
(/&%) (/&%)
Non-current assets FRBEE
Investment properties se-RES 13 208,442 145,350 91,916
Property, plant and equipment ESN S ] 14 203,965 237,652 272,565
Prepaid lease payments BANHEEFIA 15 3,653 3,774 63,676
Product development costs = mE R KA 16 - = 260
Goodwill kS 17 26,484 26,484 26,541
Interest in associates FEOER S D RS 19 8,176 8,174 8,071
Available-for-sale investments ARHECRE 20 24,040 24,046 24,048
Deferred tax assets EERAEE 30 3,943 3,245 5918
478,703 448,725 492,995
Current assets TMENE E
Inventories =g 22 345,183 325,718 402,471
Debtors, deposits and prepayments  JEUERIA - Hzi&ﬁﬁm 23 184,138 115,247 181,451
Prepaid lease payments TERNEE R 15 121 121 1,386
Amounts due from associates EEHSZH@‘%%’RTE%I,E 24 3,030 3,010 2,945
Taxation recoverable AERIE 37 584 4,919
Investments held for trading FEEBE 2 RE 25 2,252 13,877 6,955
Financial assets designated at BEREATFEETA
fair value through profit or loss BRZomMEE 21 20 3 798
Bank balances and cash RITEF B 26 69,168 80,440 103,572
603,949 539,000 704,497
Current liabilities mEAE
Creditors and accrued charges ENRERETER 27 151,767 144,779 185,227
Amounts due to associates JEfTHE = N AR IE 24 2,809 2,809 2,809
Derivative financial instruments TEemITE 21 - 275 50
Taxation payable JERTHEIR 1,046 1,671 1,797
Borrowings EV\ 28 253,332 219,389 326,091
Bank overdrafts TEX 29 - 218 -
408,954 369,141 515,974
Net current assets mEEEFE 194,995 169,859 188,523
Total assets less current liabilities BEERMAEBER 673,698 618,584 681,518
Non-current liabilities FREBEE
Deferred tax liabilities REERBARG 30 205 203 3,810
Net assets EEFE 673,493 618,381 677,708
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e BEHIK R R

At 31 March 2011
R-ZFE——F=F=+—H

31.3.2011 31.3.2010 1.4.2009
—E—-f§ —ZT—%F “ZEThEF
=B=+—-H =ZA=+—8 MA—H

Notes HK$'000 HK$'000 HK$'000
P 5 TEx TET FET
(Restated) (Restated)
(f2=75)) (f8=75))
Capital and reserves BRAR @

Share capital PR 31 150,524 314,035 314,035
Reserves (& 1 524,159 302,963 353,076

Equity attributable to RAREEAELER
owners of the Company N 674,683 616,998 667,111
Non-controlling interests FERER (1,190) 1,383 10,597
Total equity AR 673,493 618,381 677,708

The consolidated financial statements on pages 38 to 154 were f$38BZF154BAEZGEATERE KR -F

approved and authorised for issue by the Board of Directors on 29 ——f XA+ NBEHEERZERBEETIZE - I
June 2011 and are signed on its behalf by: HTAIEEREESE
2185 = 2855
Lau Sak Hong, Philip Lau Sak Kai, Anthony
CHAIRMAN AND MANAG/NG DIRECTOR D/RECTOR
FEFREFLLTE EE
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CONSOLIDATED STATEMENT OF CHANGES IN

4 A*"" >X 4ok

HER

For The Year Ended 31 March 2011
HE_T——F=A=+—HIFE

EQUITY

Attributable to
Attributable to owners of the Company non-controlling interests
AATFEARS FERBERS
Share
Other Share  option
Investment  property Share Capital of net  reserve of
Share Share  Merger  Goodwill  Capital revaluation revaluation Translation ~ option ~ Warrant redemption Accumulated assetsof  alisted
capital  premium  reserve  reserve  reserve  reserve  reserve  reserve  reseve  reserve  reserve  profits  Subtotal subsidiaries subsidiary - Sub-total Total
-%Lh
B KELA
RE AR BRE JREER EAEE WEAE  ZHRE
BE  RBEE SHRE HERE  GARE  EMBR BRRE BERR i i ] B EtEA Nt BERE i Nt &5t
HK§'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000
Tt fér TR fEr  TEr  TEr TR TEr TR TR TR TR TEr TR Thr TR TEr
At 1 April 2009 as originall stated REFEAEMA-R(RAZS) 314035 109628 37,138 (3,688) = 82) 2,007 4307 3,55 = 55,968 142211 665,100 10,205 39 10597 675,697
Effect on change in accounting policy (note )~ ExTBEREB 2T E (i) - - - - - - - - - - - 2011 - - -
At 1 April 2009 & restated REBNEMA-H(MEN) 314035 109628 37,138 (3,688) = 82) 2,007 4307 3,556 = 55,968 144222 667,111 10,205 39 10597 677,108
Exchange difference arising on translation REBNEREL BN ER
of foreign operations - - - - - - - 5,086 - - - - 5,086 336 - 336 542
Revaluation of leasehold properties for own ~~ EAZHENZRELR
use upon transfer to investment properties  fEEFZRENE - - - - - - 1068 - - - - - 068 - - - 1068
Loss for the year TEEER - - - - - - - - - - - (65827)  (6582)  (8,690) - (98%0)  (15517)
Total comprehensive income (expense TERAENE(RR)EE
for the year - - - - - - 10,628 5,086 - - - (65827)  (50,113)  (9.3%4) - (9354)  (59,467)
314035 109,628 37,138 (3,688) - 82) 12635 9413 3,55 - 55,968 78395 616398 851 39 1243 618241
Capita contrbution from non-controling HERREERRETE
shareholders of a subsidiary - - - - - - - - - - - - - 1 - 17 117
Deemed partial disposal of a subsidiary KEALENRARDHER - - - - - - - - - - = = = (50) = (50) (50)
Recogniton of equity-setted share-based BN EREENRARH 25
payments - - - - - - - - - - - - - - 7 7 7
At 31 March 2010 & restated HZE-ZEZA-T-RUEER) 314035 109628 37,138 (3,688) = 82) 12635 9413 3,55 = 55,968 78395 616998 918 465 1383 618381
Eichange difference arsing on tranglation ~~~ AE BN FHES 2EH 2
of foreign operations - - - - - - - 20 - - - - m 18 - 18 288
Revaluation of leasehold properties for own ~ ERZHENZRE(R(E
use upon transfer to nvestment properties  BAZEENE - - - - - - 13 - - - - -1 - - - 131
Loss for the year IEEER - B - B - - B - B - - (@1216)  (41216)  (2,698) - (2698)  (43914)
Total comprehensive income (expense TERRENG(RR )48
for the year = = = = = = 1321 270 = = - (#1216)  (39625)  (2,680) - (2680)  (42305)
314035 109,628 37,138 (3,688) - 82)  139% 9,683 3,556 - 55,968 31119 571373 (1,762) 465 (1,297) 576,076
Capital reorganisation (note 31) RAEA(H331) (235,527) - - - - - - - - By - - - -
Issue of shares upon apen offer (note 31) DEBEREARANEN) 62807 12562 - - - - - - - - - - 75369 - = - 75369
Expenses in relaton to open offer BBLRBEIRY - Lmy - - - - - - - - - - Q) - - -
Issue of warrants (note 33) BTARER (33 - - - - - - - - - 150 - - 150 - - - 150
Issue of share upon exercise of share options ~ TERRIEEEAR( 6,209 5972 - - - - - - - - - - = = N VAL
Issue of shares upon exercise of warrants i RREERLARA 3000 7,200 - - - - - - - (300) - - 950 - - - 990
Capita contrbution from non-controling HERREERRFTE
shareholders of a subsidiary - - - - - - - - - - - - - 59 - 59 59
Deemed partal disposal of a subsidiary REALENBLANAER - - - - 50 - - - - - - - 50 (50) - (50) -
Recogniton of equity-setted share-based B EREEIRARHZ AR
payments - - - - - - - - 1,040 - - - 1,040 - 9% % 1,138
At 31 March 2011 R=F--%£=A=1-A 150,524 132,582 37,138 (3,688) 50 82)  139% 9,683 4,5% 1250 291,495 31119 674,683 (1,7%3) 563 (1,190) 673,493
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CONSOLIDATED STATEMENT OF CASH FLOWS

AEBEIMER

For the Year Ended 31 March 2011
HE—F——F=A=+—HIEE

2011 2010
—E——F T -EF
HK$'000 HK$'000
FiERT T
Cash flows from operating activities EEEECZRENM
Loss before taxation BRELRIE B (43,074) (75,712)
Adjustments for: FE
Share of profits of associates JE A& B &8 X B v A (291) (472)
Amortisation of product development costs e DN - 260
Release of prepaid lease payments BB T E IR 121 121
Depreciation of property, ME - HWERERETE
plant and equipment 39,975 47,380
Increase in fair value of BEMEZ AT EEEN
investment properties (61,381) (37,134)
Decrease (increase) in fair value of HIEEBEZREZR
investments held for trading FEEEBA (35m) 129 (5,476)
Increase in fair value of PTESMIAY
derivative financial instruments ATEEEEM (96) (2,451)
Decrease (increase) in fair value of EERERAFEEGTAER
financial assets designated LEMEELZ
at fair value through profit or loss ANEEERD G M) 12 (71)
Impairment loss recognised in respect ERRANHEERE ZREEIE
of available-for-sale investments 6 2
Dividend income from AfHEEZIRE 2 KRB
available-for-sale investments - (255)
Dividend income from FIEEEZRE 2 IRE M=
investments held for trading (162) (161)
Share-based payments LARR 3 2458 2 1 3R 1,138 73
Interest expense MERX 8,081 10,692
Interest income 2 (81) (162)
Loss on disposal of property, LEWE  BER
plant and equipment B2 EE - 168
Gain on disposal of prepaid lease payments B AN HEERIE 25 A - (2,661)
Allowance for obsolete and BRERBIH 2T ERE
slow-moving inventories 5,890 11,291
Allowance for doubtful debts REREAE 1,161 2,005
Impairment loss recognised e IR OB RERR
in respect of other receivables 2R EEE 680 7,767
Loss on deemed partial WRADEHE QA
disposal of a subsidiary w2 EE - 7
Effect of foreign exchange & B R 2R AR B
rate change on inter-company balances g MR (997) 134
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CONSOLIDATED STATEMENT OF CASH FLOWS

AEBEIMER

For the Year Ended 31 March 2011
HE—F——F=A=+—HIEE

2011 2010
—E——F T -TF
HK$'000 HK$'000
FERT FHBIT
Operating cash flows before LEEREHA 2
movements in working capital EEEARER (48,889) (44,655)
(Increase) decrease in inventories FEOEMm) R (25,355) 65,462
(Increase) decrease in debtors, JEURERTE « e &
deposits and prepayments T FRIE (38 00 ) Rk > (70,732) 35,092
Decrease (increase) in FEEE 2 REmM D (Em)
investments held for trading 11,496 (1,446)
(Increase) decrease in derivative PTHES R T A () R4
financial instruments (179) 2,676
(Increase) decrease in financial EEABBEAFEBEFABE
assets designated at fair value ZEe@AEE(Gm) RS
through profit or loss (29) 866
Increase (decrease) in creditors JENERTE K FEET B A IOk )
and accrued charges 6,988 (40,448)
Cash (used in) generated from operations LE(MAEELEZHE® (126,700) 17,547
Dividend received from FIEEERE 2 RE M=
investments held for trading 162 161
Hong Kong Profits Tax refunded EBRNEHRE 240 3,674
Taxation in other jurisdictions paid HEb R AEBRIE S (1,854) (518)
Taxation in other jurisdictions refunded HAth BE @ 1 1H R [0 - 314
Net cash (used in) from operating activities REZB (AR ZREFHE (128,152) 21,178
Cash flows from investing activities KEEEZBER
Dividend received from an associate B Y & N E AR A 289 369
Interest received 2 WF & 81 162
Purchase of property, plant and equipment BEME  KERZE (6,678) (18,840)
Increase in amounts due from associates JFE Ui Bt 2 /X =) BR T 3 N (20) (65)
Proceeds from disposal of HE BN ERIAMSKE
prepaid lease payments - 63,707
Proceeds from disposal of LEWE  BEREKEABHIE
property, plant and equipment - 21,873
Dividend received from AHEEZRE Z KRB
available-for-sale investments - 255
Net cash (used in) from investing activities WEEK(MB) B 2REFE (6,328) 67,461
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CONSOLIDATED STATEMENT OF CASH FLOWS

AEBEIMER

For the Year Ended 31 March 2011
HE—F——F=A=+—HIEE

2011 2010
—E——F T -TF
HK$'000 HK$'000
FERT FABIT
Cash flows from financing activities REEE 2B EN
Proceeds from issue of shares NRBEREITRDAERIE
upon open offer 75,369 -
Net proceeds from (repayment of) EEBRBERAODERREH
trust receipts and import BEREUHBERR
loans and loans related to RS RIBRR)FHE
bills discounted with recourse 71,257 (19,946)
Other loan raised FrEEzEMER 35,300 =
Proceeds from issue of shares TR AR R 1T IR PT1S FIR
upon exercise of share options 12,181 -
Proceeds from issue of shares TR RRE B R BITRG TS RIE
upon exercise of warrants 9,900 -
Proceeds from issue of warrants BEATRIREE TS RIE 1,550 =
Net proceeds from (payment of) BRI ERAERE
debt factoring loans (ZfF) %5 1,084 (28,323)
Capital contribution from M/ A R I IR AR SR OF &
non-controlling shareholders of
a subsidiary 59 17
Net repayment of short term loans EHERERFRE (46,417) (47,324)
Repayment of bank loan EEPFEITER (27,281) (11,109)
Interest on bank and other borrowings paid BT ERTT R E M &5 A (8,081) (10,692)
Expenses in relation to open offer FRARABEZHAY (2,780) =
Net cash from (used in) financing activities BMEFBME(FTA) 2R F5E 122,141 (117,277)
Net decrease in cash and cash equivalents BHE&RBELESEER 2RV FE (12,339) (28,638)
Cash and cash equivalents FYRSRBEEEEER
at beginning of the year 80,222 103,572
Effect of exchange difference ER =R TE 1,285 5,288
Cash and cash equivalents at end of the year FREE KRS EFHEIEAEE 69,168 80,222
Represented by: (A
Bank balances and cash WITEGF R 69,168 80,440
Bank overdrafts RITEX - (218)
69,168 80,222
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B R R B T

For the year ended 31 March 2011
BE—T——F=A=1+—HULFE

1. GENERAL

The Company is an exempted company incorporated in
Bermuda with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The addresses of the registered office and principal place
of business of the Company are disclosed in the corporate
information section of the annual report.

The consolidated financial statements are presented in
Hong Kong dollars which is the functional currency of the
Company.

The Company is an investment holding company. Its principal
subsidiaries are engaged in the design, manufacture and
sale of a wide range of electronic products and securities
trading.

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)/CHANGES IN
ACCOUNTING POLICIES

In the current year, the Group has applied the following new
and revised standards, amendments and interpretations (“new
and revised HKFRSs"”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

A 3t
K"ﬂ%#ﬁﬁiﬁﬂﬁﬁﬁziZE%@ﬁaﬁﬁE
A ERODEBEBARZMBRAE
([P 1) BT o AN R] 2z = 1M 3 5 52 it
W REFREXMBRANERIAER AR

F& o

RRABRBREZERAR - HEZWBR AN
Rt BERHESEEZLEFEMK
HE%EEZ%%

B P ST RS BT 2 BB
8 B0 (1 508 B 5 95 &5
A1) B HERD

RAEE  AEECEATIHE B ST
RE([ER GG ) RMZHIERE
ERTER - BT R B (g REEBRTE
B BHREER]) ©

HKFRS 2 (Amendments) Group cash-settled share-based

payment transactions

HKFRS 3 (as revised in 2008) Business combinations

HKAS 12 (Amendments) Deferred tax: Recovery of

underlying assets
HKAS 27 (as revised in 2008) Consolidated and separate
financial statements

HKAS 32 (Amendments) Classification of rights issues

HKAS 39 (Amendments) Eligible hedged items

HKFRSs (Amendments) Improvements to HKFRSs issued in 2009
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VBRI

For the year ended 31 March 2011

HE—

46

F——F=A=+—HILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)/CHANGES IN
ACCOUNTING POLICIES (CONT'D)

HKFRSs (Amendments) Amendments to HKFRS 5 as
part of Improvements to
HKFRSs issued in 2008

HK(IFRIC) = INT 1 Distributions of non-cash
assets to owners
HK - INT 5 Presentation of financial statements -

Classification by the borrower of a term
loan that contains a repayment on
demand clause

Except as described below, the adoption of the new and
revised HKFRSs has had no material effect on the consolidated
financial statements of the Group for the current or prior
accounting periods.

HKAS 27 (as revised in 2008) “Consolidated and separate
financial statements”

The application of HKAS 27 (as revised in 2008) has resulted
in changes in the Group's accounting policies for changes in
ownership interests in subsidiaries of the Group.

Specifically, the revised standard has affected the Group’s
accounting policies regarding changes in the Group’s ownership
interests in its subsidiaries that do not result in loss of
control. In prior years, in the absence of specific requirements
in HKFRSs, increases in interests in existing subsidiaries
were treated in the same manner as the acquisition of
subsidiaries, with goodwill or a bargain purchase gain being
recognised, when appropriate; for decreases in interests in
existing subsidiaries that did not involve a loss of control,
the difference between the consideration received and the
adjustment to the non-controlling interests was recognised
in profit or loss. Under HKAS 27 (as revised in 2008), all
such increases or decreases are dealt with in equity, with
no impact on goodwill or profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WBRE MR

For the year ended 31 March 2011

HE

T —FZA=1—HIFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“"HKFRSs”)/CHANGES IN
ACCOUNTING POLICIES (CONT'D)

HKAS 27 (as revised in 2008) “Consolidated and separate
financial statements” (CONT'D)

When control of a subsidiary is lost as a result of a transaction,
event or other circumstance, the revised standard requires the
Group to derecognise all assets, liabilities and non-controlling
interests at their carrying amounts and to recognise the fair
value of the consideration received. Any retained interest in
the former subsidiary is recognised at its fair value at the
date control is lost. The resulting difference is recognised
as a gain or loss in profit or loss.

These changes have been applied prospectively from 1
April 2010 in accordance with the relevant transitional

provisions.

The application of the revised standard has affected the
accounting for the Group's deemed disposal of partial
interest in The Singing Machine Company, Inc. (“SMC")
in the current year. During the year, SMC issued 249,999
shares to certain employees of the Group. The issue of shares
diluted the shareholding held by the Company from 52.21%
to 51.86%. Since the non-controlling interests are sharing a
net liability of SMC, the non-controlling interests decreased
by HK$50,000 upon the deemed disposal of partial interest.
The change in policy has resulted in the gain on deemed
disposal of partial interest of HK$50,000 being recognised
directly in equity, instead of profit or loss. Therefore, the
change in accounting policy has resulted in a decrease in
the loss for the year of HK$68,000 (after offsetting with
the derecognition of goodwill of HK$118,000).
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)/CHANGES IN
ACCOUNTING POLICIES (CONT'D)

HKAS 27 (as revised in 2008) “Consolidated and separate
financial statements” (CONT'D)

HKAS 27 (as revised in 2008) also requires total comprehensive
income and expense of a subsidiary to be attributable to the
owners of the Company and to the non-controlling interests
even if this results in the non-controlling interests having
a deficit balance. Accordingly, the non-controlling interests
of certain subsidiaries share total comprehensive expense of
HK$2,964,000 during the year and resulted in a decrease
in the non-controlling interests of the same amount at 31
March 2011.

In addition, under HKAS 27 (as revised in 2008), the definition
of non-controlling interest has been changed. Specifically,
under the revised standard, non-controlling interest is
defined as the equity in a subsidiary not attributable, directly
or indirectly, to a parent. The application of the revised
standard has resulted in share option reserve relating to the
employee share option plan of SMC being included as part
of non-controlling interests in the consolidated statement of
financial position and consolidated statement of changes in
equity. Previously, such share option reserve was presented
separately in the consolidated statement of financial position
and consolidated statement of changes in equity.

Amendments to HKAS 12 “Income taxes”

Amendments to HKAS 12 titled “Deferred tax: Recovery of
underlying assets” have been applied in advance of their
effective date (annual periods beginning on or after 1 April
2012). Under the amendments, investment properties that
are measured using the fair value model in accordance
with HKAS 40 “Investment property” are presumed to be
recovered through sale, unless the presumption is rebutted

in certain circumstances.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)/CHANGES IN
ACCOUNTING POLICIES (CONT'D)

Amendments to HKAS 12 “Income taxes” (CONT'D)

The Group’s investment properties that are measured using
the fair value model have been presumed to be recovered
through sale for the purpose of measuring deferred tax
liabilities and deferred tax assets in respect of such properties.
This resulted in deferred tax liabilities being decreased by
HK$2,011,000 and HK$4,264,000 as at 1 April 2009 and 31
March 2010 respectively, with the corresponding adjustment
being recognised in other property revaluation reserve
(regarding the deferred taxation in respect of revaluation of
leasehold properties for own use upon transfer to investment
properties) and accumulated profits.

In the current year, no deferred tax has been provided for in
respect of changes in fair value of such investment properties,
whereas previously deferred tax liabilities were provided for
in relation to the changes in fair value of such investment
properties. The application of the amendments has resulted
in loss for the year being decreased by HK$2,447,000 after
considering the reversal of deferred tax assets in relation
to tax losses of respective entities, realisation of which was
no longer probable.

HK - INT 5 “Presentation of financial statements
- Classification by the borrower of a term loan that

contains a repayment on demand clause”

HK —INT 5 “Presentation of financial statements — Classification
by the borrower of a term loan that contains a repayment
on demand clause” clarifies that term loans that include a
clause that gives the lender the unconditional right to call the
loans at any time (“repayment on demand clause”) should
be classified by the borrower as current liabilities. The Group
has applied HK — INT 5 for the first time in the current year.
HK — INT 5 requires retrospective application.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)/CHANGES IN
ACCOUNTING POLICIES (CONT'D)

HK - INT 5 “Presentation of financial statements
— Classification by the borrower of a term loan that
contains a repayment on demand clause” (CONT'D)

In order to comply with the requirements set out in HK
— INT 5, the Group has changed its accounting policy on
classification of term loans with a repayment on demand
clause. In the past, the classification of such term loans was
determined based on the agreed scheduled repayment dates
set out in the loan agreements. Under HK — INT 5, term
loans with a repayment on demand clause are classified as
current liabilities.

As a result, bank loans that contain a repayment on demand
clause with the aggregate carrying amounts of HK$23,782,000
have been reclassified from non-current liabilities to current
liabilities as at 1 April 2009. These bank loans have been fully
repaid. The application of HK = INT 5 has had no impact on
the reported profit or loss for the current and prior years.

Amendments to HKAS 17 “Leases”

As part of Improvements to HKFRSs issued in 2009, HKAS 17
“Leases” has been amended in relation to the classification
of leasehold land. Before the amendments to HKAS 17, the
Group was required to classify leasehold land as operating
leases and to present leasehold land as prepaid lease payments
in the consolidated statement of financial position. The
amendments to HKAS 17 have removed such a requirement.
The amendments require that the classification of leasehold
land should be based on the general principles set out in
HKAS 17, that is, whether or not substantially all the risks
and rewards incidental to ownership of a leased asset have
been transferred to the lessee.

Starlight International Holdings Limited Annual Report 2011
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)/CHANGES IN
ACCOUNTING POLICIES (CONT'D)

Amendments to HKAS 17 “Leases” (CONT'D)

In accordance with the transitional provisions set out in
the amendments to HKAS 17, the Group reassessed the
classification of unexpired leasehold land as at 1 April 2010
based on information that existed at the inception of the
leases. After reassessment, the directors of the Company
concluded that no reclassification was necessary.

Summary of the effects of the above changes in
accounting policies

The effects of changes in accounting policies described
above on the results for current and prior years by line
items are as follows:
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2011 2010
—E——fF —E-TF
HK$'000 HK$'000
FERT FHBIT
Decrease in loss on disposal of HEMB R R hERE
partial interests in a subsidiary Z BB (HH 5 R R
(offsetting with the derecognition 72£118,000/8 7T )
of goodwill of HK$118,000) 68 -
Decrease in taxation o TR 2,447 1,663
Decrease in loss for the year AEEEERD 2,515 1,663
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2. APPLICATION OF NEW AND REVISED 2. FERAH®K ,.EVTZE,%,M%
HONG KONG FINANCIAL REPORTING MEEA(EBMBEREE
STANDARDS (“HKFRSs")/CHANGES IN al 1) #E&%@Eﬂ(%—)
ACCOUNTING POLICIES (CONT'D)

Summary of the effects of the above changes in W bR EHRRESH o E(E)
accounting policies (CONT'D)
The effects of the above changes in accounting policies on et RESHHAERR_ESZTNF
the financial positions of the Group as at 1 April 2009 and WMA—BARE-—_E—ZFF=H=+—HBZ2H
31 March 2010 are as follows: AR EMT -
1.4.2009 31.3.2010
(Originally 1.4.2009 (Originally 31.3.2010
stated) Adjustments  (Restated) stated) Adjustments  (Restated)
= LI “BENE  -3-3F ~g-37
WA-H ME-B ZA=t+-H =ZA=t-H
(U#251%) HE (&E5)) (SE5IR) HE (&535)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T THL TAL T T THL
Deferred tax liabilities EREFAEE (5,821) 2,011 (3,810) (4,467) 4,264 (203)
Other property revaluation reserve EthEsriEE 2,007 - 2,007 12,045 590 12,635
Accumulated profits Syl 142,211 2,011 144,222 74,721 3,674 78,395
Total effects on equity HRAz 872 144,218 2,011 146,229 86,766 4,264 91,030
The effects of the above changes in accounting policies on SHHBCRESHAFERUETFELRE
the Group’s basic and diluted loss per share for the current @gﬂx§$&ﬁﬁﬁ?}§ﬂ§i EEMT :
and prior years are as follows:
Impact on basic and
diluted loss per share
HERERREE
EBEzTE
2011 2010
—g——% -—T-TF
HK cents HK cents
a4l PRI
Figures before adjustments TR E (3.38) (7.35)
Adjustments arising from changes AEESTBEREZEM
in the Group's accounting EEZIEERAE
policies in relation to:
Changes in ownership interests R B R R FTA #
in a subsidiary i #E) 0.01 =
Deferred tax for investment REYFERET IR
properties 0.19 0.18
Figures after adjustments FERRET (3.18) (7.17)
52 Starlight International Holdings Limited Annual Report 2011
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)/CHANGES IN
ACCOUNTING POLICIES (CONT'D)

The Group has not early applied the following new and revised

HKFRSs that have been issued but are not yet effective.

HKFRSs (Amendments)

HKFRS 7 (Amendments)

Improvements to HKFRSs 2010

Disclosures - Transfers of

financial assets?
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HKFRS 9 Financial instruments®

HKFRS 10 Consolidated financial statements®
HKFRS 11 Joint arrangements®

HKFRS 12 Disclosure of interests in other entities®
HKFRS 13 Fair value measurement®

HKAS 24 (Revised)
HKAS 27 (Revised 2011)

Related party disclosures*

Separate financial statements®

HKAS 28 (Revised 2011) Investments in associates and
joint ventures®

HK(IFRIC) - INT 14
(Amendments)

HK(IFRIC) - INT 19

Prepayments of a minimum funding
requirement*

Extinguishing financial liabilities with
equity instruments?

1 Effective for annual periods beginning on or after 1 July
2010 or 1 January 2011, as appropriate.

2 Effective for annual periods beginning on or after 1 July
2010.

3 Effective for annual periods beginning on or after 1 July
2011.

4 Effective for annual periods beginning on or after 1

January 2011.
5 Effective for annual periods beginning on or after 1
January 2013.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)/CHANGES IN
ACCOUNTING POLICIES (CONT'D)

HKFRS 9 “Financial instruments” (as issued in November
2009) introduces new requirements for the classification
and measurement of financial assets. HKFRS 9 “Financial
instruments” (as revised in November 2010) adds requirements
for financial liabilities and for derecognition.

Under HKFRS 9, all recognised financial assets that are within
the scope of HKAS 39 “Financial instruments: Recognition
and measurement” are subsequently measured at either
amortised cost or fair value. Specifically, debt investments
that are held within a business model whose objective is to
collect the contractual cash flows, and that have contractual
cash flows that are solely payments of principal and interest
on the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting periods.
All other debt investments and equity investments are
measured at their fair values at the end of subsequent
accounting periods.

In relation to financial liabilities, the significant change
relates to financial liabilities that are designated as at fair
value through profit or loss. Specifically, under HKFRS 9, for
financial liabilities that are designated as at fair value through
profit or loss, the amount of change in the fair value of the
financial liability that is attributable to changes in the credit
risk of that liability is presented in other comprehensive
income, unless the presentation of the effects of changes
in the liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch in profit
or loss. Changes in fair value attributable to a financial
liability’s credit risk are not subsequently reclassified to profit
or loss. Previously, under HKAS 39, the entire amount of the
change in the fair value of the financial liability designated
as at fair value through profit or loss was presented in
profit or loss.

Starlight International Holdings Limited Annual Report 2011
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)/CHANGES IN
ACCOUNTING POLICIES (CONT'D)

HKFRS 9 is effective for annual periods beginning on or after
1 April 2013, with earlier application permitted.

The directors anticipate that HKFRS 9 that will be adopted
in the Group’s consolidated financial statements for financial
year ending 31 March 2014 and that the application of the
new standard may affect the amounts reported in respect
of the Groups’ available-for-sale equity investments which
are currently measured at cost less impairment and will
be measured at fair value upon adoption. In addition, the
application of the new standard may affect the amounts
reported in respect of the Group’'s derivative financial
instruments for which currently the entire amount of the
change in fair value was presented in profit or loss and will

be accounted for under new requirements.

The directors of the Company anticipate that the application
of the other new and revised standards, amendments or
interpretations will have no material impact on the consolidated
financial statements of the Group.
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
on the historical cost basis except for certain properties and
financial instruments that are measured at revalued amounts
or fair values, as explained in the accounting policies set
out below.

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
issued by the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange
and by the Hong Kong Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company (its subsidiaries). Control is achieved where
the Company has the power to govern the financial and
operating policies of an entity so as to obtain benefits from
its activities.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
comprehensive income from the effective date of acquisition
or up to the effective date of disposal, as appropriate.

All intra-group transactions, balances, income and expenses
are eliminated on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’'s equity therein.

Starlight International Holdings Limited Annual Report 2011
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Basis of consolidation (CONT'D)

Allocation of total comprehensive income to non-
controlling interests

Total comprehensive income and expense of a subsidiary is
attributed to the owners of the Company and to the non-
controlling interests even if this results in the non-controlling
interests having a deficit balance. Prior to 1 April 2010,
losses applicable to the non-controlling interests in excess
of the non-controlling interests in the subsidiary’s equity
were allocated against the interests of the Group except to
the extent that the non-controlling interests had a binding
obligation and were able to make an additional investment
to cover the losses.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries on or after 1 April 2010

Changes in the Group’s ownership interests in subsidiaries
that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The
carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to
owners of the Company.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Basis of consolidation (CONT'D)

Changes in the Group’s ownership interests in existing
subsidiaries (CONT'D)

Changes in the Group’s ownership interests in existing
subsidiaries on or after 1 April 2010 (CONT'D)

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between (i) the
aggregate of the fair value of the consideration received and
the fair value of any retained interest and (ii) the previous
carrying amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling interests.
Where certain assets of the subsidiary are measured at
revalued amounts or fair values and the related cumulative
gain or loss has been recognised in other comprehensive
income and accumulated in equity, the amounts previously
recognised in other comprehensive income and accumulated
in equity are accounted for as if the Company had directly
disposed of the related assets (i. e. reclassified to profit or
loss or transferred directly to retained earnings). The fair
value of any investment retained in the former subsidiary at
the date when control is lost is regarded as the fair value on
initial recognition for subsequent accounting under HKAS
39 “Financial instruments: Recognition and measurement”
or, when applicable, the cost on initial recognition of an
investment in an associate or a jointly controlled entity.

Changes in the Group’s ownership interests in existing
subsidiaries prior to 1 April 2010

Increases in interests in existing subsidiaries were treated
in the same manner as the acquisition of subsidiaries, with
goodwill or a bargain purchase gain being recognised
where appropriate. For decreases in interests in subsidiaries,
regardless of whether the disposals would result in the Group
losing control over the subsidiaries, the difference between
the consideration received and the adjustment to the non-
controlling interests was recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Business combinations that took place prior to 1 April
2010

Acquisition of businesses was accounted for using the
purchase method. The cost of the acquisition was measured
at the aggregate of the fair values, at the date of exchange,
of assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control
of the acquiree, plus any costs directly attributable to the
business combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that met the relevant
conditions for recognition were generally recognised at their
fair value at the acquisition date.

Goodwill arising on acquisition was recognised as an asset
and initially measured at cost, being the excess of the cost
of the acquisition over the Group's interest in the recognised
amounts of the identifiable assets, liabilities and contingent
liabilities recognised. If, after assessment, the Group's interest
in the recognised amounts of the acquiree’s identifiable
assets, liabilities and contingent liabilities exceeded the cost
of the acquisition, the excess was recognised immediately
in profit or loss.

The non-controlling interest in the acquiree was initially
measured at the non-controlling interest’s proportionate
share of the recognised amounts of the assets, liabilities
and contingent liabilities of the acquiree.

Business combinations achieved in stages were accounted
for as separate steps. Goodwill was determined at each
step. Any additional acquisition did not affect the previously
recognised goodwill.

ERGRTER(E)
R=B—EMA— B 2ZAET 2 EHA O

WIEREBEABERAR - WIBARKA TR i
TREE BELEIEREZAGBRASER
KRB E TR FIEM BT 2RATARR
SHEZERTEE  NEBEHEERSG
ERRAFE - {75 AR ERIRT 2RI
HAZAHBEE  BERKARBERNEER
—RIBERAFEERER -

Yol 2= A 2 g B (BB PR AN R 1 A SR [ R
iRz A BRI EE BERKARBEDHE
REBZER BN ERREEB KR
RAFE - MERERAREREKRES 27
BHEE  BEMRKRBECHRITHEIE
SEBBWERA - BRI Z B LR B s

R IR T 2 FEFE B a5 B AR IR AR AE a8
BRIEPISEREBL 2 EBE - AERIARA
BE2CHEREREHE -

DIEBETZEBEH IO T AR 8515
SHRAEE TARIMNBLEZELANC
ERZEE -

255K FHEERERAF 59



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TR RS A

For the year ended 31 March 2011

#

60

E-F A=t ALEE

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Goodwill

Goodwill arising on acquisition prior to 1 April 2001 continues
to be held in reserves, and will be charged to the retained
profits at the time when the business to which the goodwill
relates is disposed of or when a cash-generating unit to
which the goodwill relates becomes impaired.

Goodwill arising on an acquisition of a business is carried
at cost less any accumulated impairment losses and is
presented separately in the consolidated statement of
financial position.

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the combination.
A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill arising
on an acquisition in a financial year, the cash-generating
unit to which goodwill has been allocated is tested for
impairment before the end of that financial year. When
the recoverable amount of the cash-generating unit is less
than the carrying amount of the unit, the impairment loss
is allocated to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other assets of
the unit pro rata on the basis of the carrying amount of
each asset in the unit. Any impairment loss for goodwill is
recognised directly in profit or loss. An impairment loss for
goodwill is not reversed in subsequent periods.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Goodwill (CONT'D)

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the
amount of profit or loss on disposal.

Investment in associates

An associate is an entity over which the investor has significant
influence and that is neither a subsidiary nor an interest in a
joint venture. Significant influence is the power to participate
in the financial and operating policy decisions of investee
but is not control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements
using the equity method of accounting. Under the equity
method, investments in associates are initally recognised
in the consolidated statement of financial position at cost
and adjusted thereafter to recognise the Group’s share of
the profit or loss and other comprehensive income of the
associates. When the Group's share of losses of an associate
equals or exceeds its interest in that associate (which
includes any long-term interests that, in substance, from
part of the Group’s net investment in the associates), the
Group discontinues recognising its share of further losses.
Additional losses are recognised only to the extent that the
Group has incurred legal or constructive obligations or made
payments on behalf of that associate.

Any excess of the cost of acquisition over the Group’s share
of the net fair value of the identifiable assets, liabilities and
contingent liabilities of the associate recognised at the date
of acquisition is recognised as goodwill, which is included
within the carrying amount of the investment.

Any excess of the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, after reassessment, is recognised
immediately in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Investment in associates (CONT'D)

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognise any impairment loss
with respect to the Group’s investment in an associate. When
necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance
with HKAS 36 “Impairment of assets” as a single asset by
comparing its recoverable amount (higher of value in use
and fair value less costs to sell) with its carrying amount.
Any impairment loss recognised forms part of the carrying
amount of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36 to the extent
that the recoverable amount of the investment subsequently
increases.

From 1 April 2010 onwards, upon disposal of an associate
that results in the Group losing significant influence over
that associate, any retained investment is measured at fair
value at that date and the fair value is regarded as its fair
value on initial recognition as a financial asset in accordance
with HKAS 39. The difference between the previous carrying
amount of the associate attributable to the retained interest
and its fair value is included in the determination of the gain
or loss on disposal of the associate. In addition, the Group
accounts for all amounts previously recognised in other
comprehensive income in relation to that associate on the
same basis as would be required if that associate had directly
disposed of the related assets or liabilities. Therefore, if a
gain or loss previously recognised in other comprehensive
income by that associate would be reclassified to profit or
loss on the disposal of the related assets or liabilities, the
Group reclassifies the gain or loss from equity to profit or
loss (as a reclassification adjustment) when it loses significant
influence over that associate.

When a group entity transacts with its associate, profits and
losses resulting from the transactions with the associate are
recognised in the Group’ consolidated financial statements
only to the extent of interests in the associate that are not
related to the Group.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods sold in the normal course of business, net of
discounts and sales related taxes.

Revenue from sales of goods is recognised when goods are
delivered and title has been passed.

Commission income is recognised when services are

rendered.

Interest income from a financial asset excluding financial
assets at fair value through profit or loss is accrued on a
time basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that
exactly discounts the estimated future cash receipts through
the expected life of the financial asset to that asset’s net

carrying amount on initial recognition.

Dividend income from investments excluding financial assets
at fair value through profit or loss is recognised when the
Group's right to receive payment has been established.

Property, plant and equipment

Property, plant and equipment including land and buildings
held for use in the production or supply of goods or services,
or for administrative purposes, other than construction in
progress, are stated at cost or fair value less subsequent
accumulated depreciation and accumulated impairment
losses.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Property, plant and equipment (CONT'D)

Advantage has been taken of the transitional relief provided by
paragraph 80A of HKAS 16 “Property, plant and equipment”
from the requirement to make regular revaluation of the
Group’s land and buildings which had been carried at revalued
amounts prior to 30 September 1995, and accordingly no
further revaluation of land and buildings is carried out. Prior
to 30 September 1995, the revaluation increase arising on
the revaluation of these assets was credited to the other
property revaluation reserve. Any future decreases in value
of these assets will be dealt with as an expense to the extent
that they exceed the balance, if any, on the other property
revaluation reserve relating to a previous revaluation of
the same asset. On the subsequent sale or retirement of
a revalued asset, the corresponding revaluation surplus is
transferred to accumulated profits.

Construction in progress is stated at cost less accumulated
impairment losses. Cost includes all development expenditure
and other direct costs attributable to such project. Construction
in progress is not depreciated until completion of construction.
On completion of construction, the assets are transferred to
appropriate categories of property, plant and equipment.

The cost or valuation of leasehold properties in Hong Kong
is depreciated over forty years on a straight line basis after
taking into account of the estimated residual value. The cost
of leasehold properties outside Hong Kong is amortised over
a period of fifty years or, where shorter, the remaining term
of the leases on a straight line basis and after taking into
account of the estimated residual value.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment other than construction
in progress and leasehold properties over their estimated
useful lives using the reducing balance method.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Property, plant and equipment (CONT'D)

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the
carrying amount of the item) is included in profit or loss in
the period in which the item is derecognised.

Investment properties

Investment properties are properties held to earn rentals
and/or for capital appreciation.

On initial recognition, investment properties are measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
measured at their fair values using the fair value model.
Gains or losses arising from changes in the fair value of
investment property are included in profit or loss in the
period in which they arise.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Investment properties (CONT'D)

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use or no future economic benefits are expected
from its disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is
included in profit or loss in the period in which the item
is derecognised.

If an item of property, plant and equipment becomes an
investment property because its use has changed as evidenced
by end of owner-occupation, any difference between the
carrying amount and the fair value of that item at the date
of transfer is recognised in other comprehensive income
and accumulated in other property revaluation reserve.
On the subsequent sale or retirement of the asset, the
relevant revaluation reserve will be transferred directly to
accumulated profits.

Financial instruments

Financial assets and financial liabilities are recognised on the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to
or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT’'D)

Financial assets

The Group’s financial assets are classified into one of the
three categories, including financial assets at fair value
through profit or loss, loans and receivables and available-
for-sale financial assets. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in
the marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees on points paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life
of the financial asset, or, where appropriate, a shorter period
to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt
instruments other than those financial assets classified as at
fair value through profit or loss, of which interest income
is included in net gains or losses.
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3. SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT’'D)
Financial assets (CONT'D)
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss has two
subcategories including financial assets held for trading
and those designated at fair value through profit or loss
on initial recognition.

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose of
selling in the near future; or

o it is a part of an identified portfolio of financial
instruments that the Group manages together and has
a recent actual pattern of short-term profit-taking;

or

o it is a derivative that is not designated and effective
as a hedging instrument.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT’'D)

Financial assets (CONT'D)

Financial assets at fair value through profit or loss
(CONT'D)

A financial asset other than a financial asset held for trading
may be designated as at fair value through profit or loss
upon initial recognition if:

o such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would

otherwise arise; or

o the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that
basis; or

° it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 “Financial
instruments: Recognition and measurement” permits
the entire combined contract (asset or liability) to be
designated as at fair value through profit or loss.

Financial assets at fair value through profit or loss are
measured at fair value, with changes in fair value arising
from remeasurement recognised directly in profit or loss
in the period in which they arise. The net gain or loss
recognised in profit or loss excludes any dividend earned
on the financial assets.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT’'D)

Financial assets (CONT'D)
Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. Subsequent to initial recognition, loans
and receivables (including debtors, deposits, amounts due
from associates and bank balances and cash) are carried
at amortised cost using the effective interest method, less
any identified impairment losses (see accounting policy on

impairment loss on financial assets below).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as financial assets at fair
value through profit or loss, loans and receivables or held-to-
maturity investments. Available-for-sale financial assets are
measured at fair value at the end of the reporting period.
Changes in fair value are recognised in other comprehensive
income and accumulated in investment revaluation reserve,
until the financial asset is disposed of or is determined to
be impaired, at which time, the cumulative gain or loss
previously accumulated in investment revaluation reserve
is reclassified to profit or loss (see accounting policy on
impairment loss on financial assets below).

For available-for-sale equity investments that do not have
a quoted market price in an active market and whose fair
value cannot be reliably measured, they are measured at
cost less any identified impairment losses at the end of the
reporting period (see accounting policy on impairment loss
on financial assets below).
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT’'D)

Financial assets (CONT'D)
Impairment of financial assets

Financial assets, other than those at fair value through profit
or loss, are assessed for indicators of impairment at the
end of the reporting period. Financial assets are impaired
where there is objective evidence that, as a result of one
or more events that occurred after the initial recognition of
the financial asset, the estimated future cash flows of the
financial assets have been affected.

For an available-for sale equity investment, a significant
or prolonged decline in the fair value of that investment
below its cost is considered to be objective evidence of
impairment.

For all other financial assets, objective evidence of impairment
could include significant financial difficulty of the issuer or
counterparty; default or delinquency in interest or principal
payments; or it becoming probable that the borrower will
enter bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade debtors,
assets that are assessed not to be impaired individually
are subsequently assessed for impairment on a collective
basis. Objective evidence of impairment for a portfolio of
receivables could include the Group’s past experience of
collecting payments, an increase in the number of delayed
payments in the portfolio past the average credit period
ranging from 30 days to 90 days and observable changes
in national or local economic conditions that correlate with
default on receivables.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT’'D)

Financial assets (CONT'D)
Impairment of financial assets (CONT'D)

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted
at the original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment
loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade debtors, where the carrying amount is
reduced through the use of an allowance account. Changes
in the carrying amount of the allowance account are
recognised in profit or loss. When a trade debtor is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment loss was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of
the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.

Starlight International Holdings Limited Annual Report 2011

TEGHBER(E

SRMIAEE)

SMAE ()

SBAERE(H)
BRMMR AR SRAENS KA
BERETAEDWE - AR R
AR - I DA R SR R R
RS SRTHE S Ry Ao
CEER

RERAARZEREEMNS  REBES
EREAEREEEGMARRRSAERE
(RAREREERAM M SEREAR)
MEZEZRAE - ZEREBBRERETS
BEm o

HESREEARNREBREEERNE
BB EREEREL R - 1EE 5 RBUKRR
ZEEESEBEAEREL R - BEkRZ
REEZSHNERAER - EE 5 EEERR
R T AU E - HRBERAME - B
FEMBEARBMER YD - S5t AR
A o

SIRB KA ENEREENS » WEH
BRURBREBESERD  MARRIER
B FEERREERREENEHERH - Al
EACHERNREBIEGEBED T IAR
B EZEEAEREREES HOREENS
748 368 a0 49 i R OB B A R SR o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT’'D)

Financial assets (CONT'D)
Impairment of financial assets (CONT'D)

Impairment losses on available-for-sale equity investments
will not be reversed in profit or loss in subsequent periods.
Any increase in fair value subsequent to impairment loss
is recognised directly in other comprehensive income and

accumulated in investment revaluation reserve.

Financial liabilities and equity instrument

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions
of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. The Group’s financial liabilities generally include
other financial liabilities and derivative financial instruments
that do not qualify for hedge accounting.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash
payments through the expected life of the financial liability,
or, where appropriate, a shorter period.

Interest expense is recognised on an effective interest
basis.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT’'D)

Financial liabilities and equity instruments (CONT'D)
Financial liabilities

Financial liabilities including creditors, amounts due to
associates, bank overdrafts and borrowings are subsequently
measured at amortised cost, using the effective interest
method.

Equity instruments

Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.

The proceeds from issue of warrants classified as equity
instruments are recognised in equity (warrant reserve). At the
time when the warrants are exercised, the amount previously
recognised in the warrant reserve will be transferred to
share premium.

Derivative financial instruments that do not qualify for
hedge accounting

Derivatives that do not qualify for hedge accounting are initially
recognised at fair value at the date a derivative contract is
entered into and are subsequently remeasured to their fair
value at the end of the reporting period. The resulting gain
or loss is recognised in profit or loss immediately.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT’'D)

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all
the risks and rewards of ownership of the financial assets.
On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised
in profit or loss. If the Group retains substantially all the risks
and rewards of ownership of a transferred asset, the Group
continues to recognise the financial asset and recognise a
collateralised borrowing for proceeds received.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expires. The difference between the carrying amount of
the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.

Share-based payment transactions

Equity-settled share-based payment transactions
Share options granted to employees

The fair value of services received determined by reference to
the fair value of share options granted at the grant date is
recognised as an expense in full at the grant date when the
share options granted vest immediately, with a corresponding
increase in equity (share option reserve).
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Share-based payment transactions (CONT'D)

Equity-settled share-based payment transactions
(CONT'D)

Share options granted to employees (CONT'D)

At the time when the share options are exercised, the amount
previously recognised in the share option reserve will be
transferred to share premium. When the share options are
forfeited after the vesting date or are still not exercised at
the expiry date, the amount previously recognised in the share
option reserve will be transferred to accumulated profits.

Research and development expenditure

Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

An internally-generated intangible asset arising from
development activities (or from the development phase of
an internal project) is recognised if, and only if, all of the
following have been demonstrated:

J the technical feasibility of completing the intangible
asset so that it will be available for use or sale;

o the intention to complete the intangible asset and
use or sell it;
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Research and development expenditure (CONT'D)

o the ability to use or sell the intangible asset;

o how the intangible asset will generate probable future
economic benefits;

o the availability of adequate technical, financial and
other resources to complete the development and to
use or sell the intangible asset; and

o the ability to measure reliably the expenditure
attributable to the intangible asset during its
development.

The amount initially recognised for internally-generated
intangible asset is the sum of the expenditure incurred from
the date when the intangible asset first meets the recognition
criteria listed above. Where no internally-generated intangible
asset can be recognised, development expenditure is charged
to profit or loss in the period in which it is incurred.

The resultant asset is amortised on a straight line basis over
its useful life on the same basis as intangible assets acquired
separately, and carried at cost less subsequent accumulated

amortisation and any accumulated impairment losses.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted-average method.
Net realisable value represents the estimated selling price
less all further costs to completion and costs to be incurred
in selling and distribution.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Impairment (other than goodwill)

At the end of the reporting period, the Group reviews the
carrying amounts of its assets to determine whether there is
any indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to
be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment
loss is recognised as an expense immediately, unless the
relevant asset is carried at a revalued amount under another
standard, in which case the impairment loss is treated as a
revaluation decrease under that standard.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant asset
is carried at a revalued amount under another standard, in
which case the reversal of the impairment loss is treated as
a revaluation increase under that standard.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated statement of comprehensive income because
it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are
never taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Taxation (CONT'D)

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable
that taxable profits will be available against which those
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor
the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments are only
recognised to the extent that it is probable that there will
be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected
to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Taxation (CONT'D)

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability
is settled or the asset is realised, based on tax rate (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period. The measurement of deferred
tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Group expects,
at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities. Deferred tax
is recognised in profit or loss, except when it relates to
items that are recognised in other comprehensive income
or directly in equity, in which case the deferred tax is also
recognised in other comprehensive income or directly in
equity respectively.

For the purposes of measuring deferred tax liabilities for
investment properties that are measured using the fair
value model in accordance with HKAS 40, such properties
are presumed to be recovered through sale.

Leases

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified
as operating leases.

The Group as lessor

Rental income from operating leases is recognised in profit
or loss on a straight line basis over the term of the relevant
lease.

The Group as lessee

Operating lease payments are recognised as an expense on
a straight line basis over the term of the relevant lease.
Benefits received and receivable as an incentive to enter into
an operating lease are recognised as a reduction of rental
expense over the lease term on a straight line basis.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Leases (CONT’'D)

Leasehold land and building

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental
to ownership of each element have been transferred to the
Group. Specifically, the minimum lease payments (including
any lump-sum upfront payments) are allocated between
the land and the building elements in proportion to the
relative fair values of the leasehold interests in the land
element and building element of the lease at the inception
of the lease.

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted
for as an operating lease is presented as "prepaid lease
payments" in the consolidated statement of financial position
and is amortised over the lease term on a straight-line basis
except for those that are classified and accounted for as
investment properties under the fair value model. When
the lease payments cannot be allocated reliably between
the land and building elements, the entire lease is generally
classified as a finance lease and accounted for as property,
plant and equipment, unless it is clear that both elements are
operating leases, in which case the entire lease is classified
as an operating lease.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale for which the
commencement date for capitalisation is on or after 1 April
2009, are added to the cost of those assets until such time
as the assets are substantially ready for their intended
use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchange prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are re-translated
at the rates prevailing at that date. Non-monetary items
that are measured in terms of historical cost in a foreign
currency are not re-translated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised
in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the end of the reporting period, and their income
and expenses are translated at the average exchange rates for
the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at
the dates of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive income
and accumulated in equity (the translation reserve).
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Retirement benefits costs

Payments to state-managed retirement benefits scheme or
the Mandatory Provident Fund (“MPF") Scheme are charged
as expenses when employees have rendered services entitling
them to contributions.

KEY SOURCE OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 3, the directors of the Company are
required to make estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.
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KEY SOURCE OF ESTIMATION
UNCERTAINTY (CONT’D)

Allowances for inventories

The management of the Group reviews the physical conditions
and saleability of inventories at the end of the reporting
period, and makes allowance for obsolete and slow-moving
inventory items identified that are no longer suitable for use
in production. The management estimates the net realisable
value for such finished goods and consumables based primarily
on the latest invoice prices and current market conditions.
As at 31 March 2011, the carrying amount of inventories is
HK$345,183,000 (31 March 2010: HK$325,718,000 and 1
April 2009: HK$402,471,000), net of allowance for obsolete
and slow-moving inventories of HK$46,021,000 (31 March
2010: HK$43,221,000 and 1 April 2009: HK$36,995,000).

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating units and
a suitable discount rate in order to calculate the present
value. Where the actual cash flows are less than expected,
a material impairment loss may arise. As at 31 March 2011,
the carrying amount of goodwill is HK$26,484,000 (31 March
2010: HK$26,484,000 and 1 April 2009: HK$26,541,000).
Details of the recoverable amount calculation are disclosed
in note 18.

Impairment of property, plant and equipment

The Group assesses annually whether property, plant and
equipment have any indication of impairment, in accordance
with the relevant accounting policies. The recoverable amounts
of property, plant and equipment have been determined
based on value in use calculations. These calculations and
valuations require the use of judgment and estimates on
future operating cash flows and discount rates adopted.
Where the actual cash flows is different from the original
estimate, a material change in the amount of impairment

may arise.
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KEY SOURCE OF ESTIMATION
UNCERTAINTY (CONT’D)

Income taxes

As at 31 March 2011, no deferred tax asset was recognised
in the Group’s consolidated statement of financial position in
relation to the estimated unused tax losses of HK$377,472,000
(31 March 2010: HK$298,801,000 and 1 April 2009:
HK$236,555,000) due to the unpredictability of future profit
streams. The realisability of the deferred tax asset mainly
depends on whether sufficient future profits or taxable
temporary differences will be available in the future. In cases
where the actual future taxable profits generated are more
or less than expected, a material recognition or reversal of
deferred tax asset may arise, which would be recognised
in profit or loss in the period in which such a recognition
or reversal takes place.

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker, for the
purposes of resource allocation and assessment of segment
performance focuses on types of goods or services delivered
or provided by each operating division.

The Group is organised into two operating divisions,
namely design, manufacture and sale of electronic products
(representing consumer electronic audio and video equipment,
imaging products, musical instruments and accessories) and
securities trading. These divisions are the basis on which the

Group reports its segment information.

G
Fﬁ/\ﬁ
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SEGMENT INFORMATION (CONT'D) 5.

Segment revenue and results

An analysis of the Group’s revenue, which represents sales

of goods, and results by reportable operating segments is

as follows:

TEER(E
D ERA R4

BASEAHREEDF 2 WA(NEES
m) REE ST ¢

Design,
manufacture
and sale of
electronic Securities
products trading Consolidated
EFEM
REt > BiE
RBE HHEE BaF
HK$'000 HK$'000 HK$'000
FAT FAT FAT
Year ended 31 March 2011 HE-_Z——F
=A=1+—HLEE
TURNOVER =0 637,633 - 637,633
SEGMENT RESULTS D EBEE (90,594) 117 (90,477)
Interest income ) B =5 81
Unallocated income KoM= 4,858
Unallocated expenses PN 3 (10,836)
Increase in fair value of investment properties &% 2 A FEEE N 61,381
Finance costs b & B AN (8,081)
Loss before taxation R %4 Bl ES 18 (43,074)

Starlight International Holdings Limited Annual Report 2011



NOTES TO THE CONSOLIDATED FINANCIAL
e U ERE MR

For the year ended 31 March 2011
HE—F——F=A=+—HIEE

STATEMENTS

5. SEGMENT INFORMATION (CONT’'D) 5. 2EEBERE)
Segment revenues and results (CONT'D) DEWBAREE(E)
Design,
manufacture
and sale of
electronic Securities
products trading Consolidated
ETEMR
REt - B
REE HHEE BEF
HK$'000 HK$'000 HK$'000
FTET FTET FTET
Year ended 31 March 2010 BE-_Z—ZF
=SA=+—HLEE
TURNOVER 0] 738,262 - 738,262
SEGMENT RESULTS DEPFELE (103,193) 8,159 (95,034)
Interest income F B U= 162
Unallocated income Koz 5,134
Unallocated expenses RO (12,416)
Increase in fair value of investment properties & ¥ 2 A F{EEE N 37,134
Finance costs & AR A (10,692)
Loss before taxation R 4 AT BT 18 (75,712)

The accounting policies of the reportable operating segments
are the same as the Group’s accounting policies described
in note 3. Segment results represent the results from each
operating segment without allocation of central administration
costs incurred by head office, increase in fair value of
investment properties, interest income, dividend income from
available-for-sale investments, rental income and finance
costs. This is the measure reported to the chief operating
decision maker for the purposes of resource allocation and

performance assessment.

RGN ERTBR BN E3m 2
AEBEZ G BERMAR - D HEERSLE
DRZEE  BPAURDEERERELEZ
RRITERAA - REME 2 AFEEEM -
MBWE  IHEE2REZREKRE B
TWERBEKA o b TIREREERKE
EHRAEESEERRFERRZFAER
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5. SEGMENT INFORMATION (CONT’D) 5. DEER(E
Segment assets and liabilities PHMEEREE
An analysis of the Group’s assets and liabilities by reportable BAEEARREEN L2 BEERBELIT
operating segments is as follows: R
Design,
manufacture
and sale of
electronic Securities
products trading Consolidated
EFEM
Rat o~ B
REEE HHEEE &%
HK$'000 HK$'000 HK$'000
FHET THET THET
At 31 March 2011 R-T——F=A=+—H
ASSETS BE
Segment assets DEBE E 766,302 7,690 773,992
Unallocated corporate assets RO ARIEE 308,660
Consolidated total assets BFfREE 1,082,652
LIABILITIES afE
Segment liabilities bar: BE1 151,767 = 151,767
Unallocated corporate liabilities AOBEARIBE 257,392
Consolidated total liabilities & EJFWE\TE\ 409,159
At 31 March 2010 (Restated) RZE—ZTF=RA=+—H
(F=5)
ASSETS BE
Segment assets DEPEE 712,392 18,658 731,050
Unallocated corporate assets ADERBEE 256,675
Consolidated total assets BETBEE 987,725
LIABILITIES afE
Segment liabilities SEBEE 144,779 275 145,054
Unallocated corporate liabilities RO ARIBE 224,290
Consolidated total liabilities BFfBRARE 369,344
At 1 April 2009 (Restated) RZZEZNEFMA—H
(&&&=3)
ASSETS BE
Segment assets ﬁiﬁﬁﬁ i 953,994 10,180 964,174
Unallocated corporate assets ROBEARIEE 233,318
Consolidated total assets AETREE 1,197,492
LIABILITIES =L
Segment liabilities \*E’E1i 184,658 619 185,277
Unallocated corporate liabilities AoERAFEE 334,507
Consolidated total liabilities é%‘%@ﬁfﬁ 519,784
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5. SEGMENT INFORMATION (CONT'D) 5. 2EEBERE)
Segment assets and liabilities (CONT'D) PHEEREE(E)

Unallocated corporate assets mainly represent investment

properties, available-for-sale investments, deferred tax assets,

amounts due from associates, taxation recoverable and bank

balances and cash.

Unallocated corporate liabilities mainly represent borrowings,

ANRARNEBEXEHRRENE  AIHEE
ZERE - BRRERBEEE - BUWHE QAR
A AREHRBERRITEFERES

ANEAFBEIEREE  BNABEQF

amounts due to associates, taxation payable and deferred BETH - ENFEREERBEEE o
tax liabilities.
Other segment information HihpEE R
Design,
manufacture
and sale of
electronic Securities
products trading  Consolidated
ETER
At B
RHE HHEHE a5t
HK$'000 HK$'000 HK$'000
TR T TR
Amounts included in the measurement of MADBEEH S
segment result or segment assets: BEMEZHE
Year ended 31 March 2011 BE-Z2-——-%
ZA=t-HLEE
Additions of property, plant and equipment ERENE  BERRXE 6,678 - 6,678
Increase in fair value of derivative financial MTESRTAZRATEEEM
instruments - (96) (96)
Decrease in fair value of financial assets BEARATLEEFAER
designated at fair value through profit or loss LERMEEZATEERD - 12 12
Decrease in fair value of investments held for REEEZKREL
trading AEEERD - 129 129
Release of prepaid lease payments BAEEREER 121 - 121
Depreciation of property, plant and equipment mE - BEREENE 39,975 - 39,975
Allowance for doubtful debts REE 1,161 - 1,161
Allowance for obsolete and slow-moving RERFH FERE
inventories 5,890 - 5,890
Impairment loss recognised in respect of H it FE U TR RE R
other receivables ZHEER 680 - 680
—E——FFH AMEBEBRERAR 89
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SEGMENT INFORMATION (CONT’D) 5. PEER (&
Other segment information (CONT'D) HihpBER (&)
Design,
manufacture
and sale of
electronic Securities
products trading  Consolidated
ETER
®et - B
REHE EHFEE &t
HK$'000 HK$'000 HK$'000
TR THT THT
Year ended 31 March 2010 BE-Z-%%
ZA=t-BL#FE
Additions of property, plant and equipment BENE  BERERE 18,840 - 18,840
Amortisation of product development costs EmERKAE 260 = 260
Increase in fair value of derivative financial fTEeMIAY
instruments RYEEEM - (2,451) (2,451)
Increase in fair value of financial assets BERRLTEETABR
designated at fair value through profit or loss ZEREEZAYEREM = 1) (1)
Increase in fair value of investments held for REEBECREY
trading NEEEE N - (5,476) (5,476)
Release of prepaid lease payments BABERERD 121 = 121
Depreciation of property, plant and equipment nE - BERIERE 47,380 - 47,380
Allowance for doubtful debts RERE 2,005 = 2,005
Allowance for obsolete and slow-moving RERBHIFERE
inventories 11,291 - 11,291
Impairment loss recognised in respect of HioERFTIRRER 2 RERE
other receivables 7,767 - 7,767
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SEGMENT INFORMATION (CONT’D) 5.

Other segment information (CONT'D)

Amounts regularly provided to the chief operating decision

maker but not included in the measurement of segment

results or segment assets:

H D MR ()

EHMERTIBLERREBRAADIE

FDAEEFEZHIAELT ¢

2011 2010

—E——F —E =5

HK$'000 HK$'000

FET FHET

Investment properties wEY 208,442 145,350

Interest in associates FE (B N B M A 8,176 8,174
Increase in fair value of WEMEZ AT EEEN

investment properties 61,381 37,134

Interest expense F B 8,081 10,692

Geographical segments

The Group's operations are located in North America, Europe,

Hong Kong (place of domicile), Mainland China, Japan and

Korea and other countries.

ED 8

AEBZEZBOMRILEMN - BUN - FE
(BEE)  PEAE . AKX  BEKE

B e
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5. SEGMENT INFORMATION (CONT’D) 5. 2EEBERE
Geographical segments (CONT'D) WEDE(EZ)
The Group’s revenue from external customers (based on AREFERBINBEL ZWA (R FTEH
location of customers) and information about its non-current B)NREMBEIERSHEE(REEMEHE)
assets by geographical location of the assets are detailed ZEEBHMR
below:
Revenue from
external customers Non-current
Year ended 31 March assets (note)
REIBEFEZWA
BHE=A=1+—HLFE FRBEE (MEE)
2011 2010  31.3.2011  31.3.2010 1.4.2009
- ZT-TF C"ITITNF
“E-—-F —2-% ZA=+-HB =ZA=t—H mA—A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FTAET TEn THT AT
United States of America 350 515,876 470,094 3,523 6,849 8,444
Europe B 51,072 144,107 - - -
Canada nex 50,072 107,434 - 185 301
Mainland China B A RE - 1,864 143,575 157,830 178,825
Japan and Korea AAKRER - 379 - - =
Hong Kong BB 9,704 235 303,622 256,570 275,382
Other countries HipBx 10,909 14,149 - = 77
637,633 738,262 450,720 421,434 463,029
Note: Non-current assets excluded available-for-sale investments ek : ERBEETERAIHEEZRER
and deferred tax assets. EEFIBEE °
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5. SEGMENT INFORMATION (CONT’'D) 5. DTEER(E)
Information about major customers EREIXEEFZEH
Revenue from customers of the corresponding years FREFEMASERABTEIONNLEZR
contributing over 10% of the total revenue of the Group PIAESWOT :

are as follows:

2011 2010

—E——F T —TF

HK$'000 HK$'000

FET FHBIT

Customer A’ A 168,782 131,485

Customer B’ % FB! 157,738 N/A & 32

Customer C! =EC! N/ARiE 2 127,525

Customer D' EFD! N/ATIE F32 80,294
1 Revenue from sales of electronic products. L REHEEEFEMIWA °

2 The corresponding revenue did not contribute over 10% 2 WAL REIAREERBEF

of the total sales of the Group for the relevant years. EWABREZ10%A E °
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OTHER INCOME 6. HftlA
2011 2010
—Z2——F —E-%F
HK$'000 HK$'000
FET FAIT
Other income includes: H AR :
Commission ik 267 753
Dividend income from A HE 2 1RE 2 IR E e
available-for-sale investments - 255
Dividend income from FHEEBE 2R E 2K E K
investments held-for-trading 162 161
Exchange gain, net PE 5 Uz - JFEE 1,119 5,138
Gain on disposal of prepaid BB H & R IE 2 i A
lease payments - 2,661
Interest income SN e 81 162
Loss on disposal of EEWE  BEREHE
property, plant and equipment Z [E518 - (168)
Rental income (note) e W (KIEE) 4,858 4,879
Sale of scrap materials FERLH & U 454 839
Write-back of accrued changes EETERERE 4,306 =
Note: Outgoings of HK$29,000 (2010: HK$182,000) were fisE © 29,0008 T (== —=4 : 182,000

incurred resulting in net rental income of HK$4,829,000

(2010: HK$4,697,000).

B B S K EFEE4,829,000/8
TL(ZZ—Z4F : 4,697,000 70) F

EEZHRXE -

FINANCE COSTS 7. BERX
2011 2010
—E——fF —E-TF
HK$'000 HK$'000
FET T

Interest on borrowings wholly ARAFRNBEHEEZ

repayable within five years BEZHE 8,081 10,692
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LOSS BEFORE TAXATION

8. KRBIAIEHE

2011 2010
—E——fF —E—TF
HK$'000 HK$'000
FERT FHBT
Loss before taxation has been MRELRIEE 2 st E 2 bk
arrived at after charging:
Allowance for doubtful debts AR 1,161 2,005
Allowance for obsolete and PRE KRB 2T EEE
slow-moving inventories 5,890 11,291
Amortisation of product EmBEREKAREHEGEATT
development costs (included HER)
in administrative expenses) - 260
Auditors’ remuneration 1% 2B B 2 3,351 3,854
Depreciation of property, M WERERETE
plant and equipment 39,975 47,380
Impairment loss recognised in respect ERRAIHHEREZ
of available-for-sale investments BEEEGFATTRERAAR)
(included in administrative expenses) 6 2
Impairment loss recognised in H th FE U BR SR RR 2 R BB 18
respect of other receivables 680 7,767
Minimum lease payments under RIE B A Y L E RN
operating leases in respect 2 EHEE
of rented premises 9,033 6,653
Release of prepaid lease payments TR &R IR E 121 121
Research and development o 75 R B 3K AN (Bt 2 (a))
costs (note (a)) 29,050 35,477
Staff costs including directors’ BIRA @ BFEEEME (D))
remuneration (note (b)) 94,517 101,081

Notes:

(a) The research and development costs included staff costs

fi i

(a)

of HK$5,628,000 (2010: HK$6,833,000).

(b) The staff costs for the year included retirement

benefits scheme

contributions

(b)
of HK$802,000

(2010: HK$1,359,000) and share-based payments of

HK$1,138,000 (2010: HK$73,000).

MEEKAERABEE KA
5,628,000 T( — & — T 4
6,833,000/ 7T) °

REFEE 2 B IRABIERKE ARG
21 4t 5£802,0008 (=T —F 4 :
1,359,000 7T ) & LA BR 19 2 1+ 2 £+
1,138,000 T( = & — & F :
73,00077L) °
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DIRECTORS’ AND EMPLOYEES’ 9.

EMOLUMENTS

Details of emoluments paid by the Group to each of the
directors are as follows:

For the year ended 31 March 2011

EENEEME

AEEENEEEZMEFBWT :

BE-Z——F=RA=1+—RHLEE

Salaries
and other Retirement
short term benefits
employee scheme Total
Fees benefits contributions emoluments
Hek
H{t 52 A RIREF
ioka EERF B [ 5
HK$'000 HK$'000 HK$'000 HK$'000
THET TET TET TET
Executive directors: HITES !
Lau Sak Hong, Philip Elf)A - 5,000 12 5,012
Lau Sak Kai, Anthony 2)85E - 850 12 862
Lau Sak Yuk, Andy 2858 = 715 12 727
Lau Chu Lan, Carol (note) F2R 5 (P at) - 449 8 457
Non-executive director: EHTES
Hon Sheung Tin, Peter #iHE 50 - - 50
Independent non-executive BMIFHTES :
directors:
Ho Hau Chong, Norman il 244 50 - - 50
Chan Chak Chung FRZ 50 - = 50
Chuck Winston Calptor 2Z5E 50 - - 50
200 7,014 44 7,258

Note: Appointed on 23 July 2010.

Starlight International Holdings Limited Annual Report 2011

3 - R=B—TELA=+=ABE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B R R B R

For the year ended 31 March 2011
HE-—F——F=A=+—HIEE

9. DIRECTORS" AND EMPLOYEES'
EMOLUMENTS (CONT’'D)

For the year ended 31 March 2010

9. ESEREEME(E

BRE-—T-TF=A=t+—FILFE

Salaries
and other Retirement
short term benefits
employee scheme Total
Fees benefits contributions emoluments
ek
Hfthj5 EIREF
e EERF BEE <228
HK$'000 HK$'000 HK$'000 HK$'000
FTET FTET FTET FERT
Executive directors: HITES
Lau Sak Hong, Philip 2185 % - 6,425 12 6,437
Lau Sak Kai, Anthony g8 - 1,013 12 1,025
Lau Sak Yuk, Andy 2858 - 890 12 902
Non-executive director: FHTES
Hon Sheung Tin, Peter #HEHE 50 - - 50
Independent non-executive B EHTEE :
directors:
Ho Hau Chong, Norman o] 2 4 50 - - 50
Chan Chak Chung PR 50 - - 50
Chuck Winston Calptor BE 50 - - 50
200 8,328 36 8,564

No performance related incentive payments were paid to
the directors of the Company for each of the two years

ended 31 March 2011.

o
N

HE-_Z——F=A=+t—HIREFEESR
F o BERARFEE I HEAERER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B R R B R

For the year ended 31 March 2011
HE-_T——F=A=1+—HIFE

9. DIRECTORS" AND EMPLOYEES'
EMOLUMENTS (CONT'D)

Employees

The five highest paid individuals of the Group included three
(2010: three) directors, details of whose remuneration are
set out above. The emoluments of the remaining two (2010:
two) highest paid employees are as follows:

EEkEEME(E)

E&

AEBAERSFMIALTERE=42(=F
—TF ZR)EF FRAREHMEZFE
EREXEE  EHEMA(ZT—ZFF W
A)ERETHERZMENT

2011 2010
—F——F —ZET-ZF
HK$'000 HK$'000
FET FHT

Salaries and other short term FehHMEHEEREF
employee benefits 2,230 2,397

Retirement benefits scheme RURAE FIET S 5K

contributions 12 24
2,242 2,421

Emoluments of these employees were within the following

WEREMES 2 S EBELLT ¢

bands:
Number of employees
EEAZ
2011 2010
—g-—-%  —T-=f
HK$500,001 — HK$1,000,000 500,001,%7C — 1,000,000/ 7T 1 -
HK$1,000,001 — HK$1,500,000 1,000,001 7T — 1,500,000/8 7T 1 2
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e B R R B R

For the year ended 31 March 2011
HE_T——F=A=+—HIFE

10. TAXATION 10. I\
2011 2010
—ET——fF —E—TF
HK$’000 HK$'000
FET FAIT
(Restated)
(% E75))
The charge (credit) comprises: TS H (e ) 81 :
Hong Kong Profits Tax BENEH
Current year REE - 60
Overprovision in prior years BAFEBREEE (23) (88)
(23) (28)
Taxation in other jurisdictions Hh RER 2 T8
Current year REE 1,514 754
Underprovision in prior years BEFEDIREE 45 13
1,559 767
Deferred taxation (note 30) FEFERIE (F7E30) (696) (934)
840 (195)

Hong Kong Profits Tax is calculated at 16.5% (2010: 16.5%)
of the estimated assessable profit for the year.

Taxation arising in other jurisdictions is calculated at the

rates prevailing in the respective jurisdictions.

BB TG BARF E 2 (A5 B R i FIE R
E16.5% (= —FF : 16.5%)5TE -

RE A RDARE L 2 HIBTHIRER FlAR 2

BITHEFH -
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For the year ended 31 March 2011

#

10.

100

E-F A=t ALEE

TAXATION (CONT'D)

10. B\E(E)

Taxation for the year can be reconciled to the loss before AEFEHIAMLE 2 H W = = FTRBR T ATES
taxation per the consolidated statement of comprehensive BT :

income as follows:

2011 2010
—E——fF —E-TF
HK$'000 HK$'000
FERT FHT
(Restated)
(&&E5)
Loss before taxation MR AT EE (43,074) (75,712)
Tax credit at the domestic BRAHPIEH N E16.5%
income tax rate of 16.5% (ZZ—ZF :16.5%)
(2010: 16.5%) STEZHIBE SR (7,107) (12,492)
Tax effect of share of FE (R = A R R 2 BRIE 2 28
profits of associates (48) (78)
Tax effect of expenses not TR ERA 2 HIBETE
deductible for taxation purposes 4,310 7,719
Tax effect of income not ARG S 2 RIBZE
taxable for taxation purposes (10,159) (6,254)
Effect of different tax rates of REAMD EE R L& X
subsidiaries operating in ZWB LR TR E 2 ZE
other jurisdictions 10 567
Tax effect of tax losses RERTFEE 2 RIBELE
not recognised 15,246 11,215
Tax effect of utilisation of tax AL ARER ZMEEE
losses previously not recognised Z BB 2 (2,265) (1,004)
Under(over)provision in prior years BEFE DR (BE)BE 22 (75)
Others HAt 831 207
Taxation for the year REFZHIE 840 (195)

Starlight International Holdings Limited Annual Report 2011
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e B R R B R

For the year ended 31 March 2011
HE-—F——F=A=+—HIEE

11. DIVIDENDS 11. RE
The directors have resolved not to recommend a dividend EEBATEZEEHE_ZT——F=RA=
for the year ended 31 March 2011 (2010: nil). T-—REFEZRE(ZE—TF : &) o

12. LOSS PER SHARE

12. BREE

The calculation of the basic and diluted loss per share is BRERAREEEEIBENTERE -

based on the following data:

2011 2010

—E——F —E-=F

HK$'000 HK$'000

FHET FHET

(Restated)

(&E5)
Loss attributable to owners of the RETEEBRERREEES
Company for the purposes of ZARNEHEE AEGER

basic and diluted loss per share (41,216) (65,827)

Number of shares

KA
2011 2010
—E2——F T -%F
(Restated)
(&&751)
Weighted average number of RETESRERREEESR
shares for the purpose of basic Z INkET D 2B
and diluted loss per share 1,295,292,468 918,553,929
The calculation of diluted loss per share does not assume the TR SR ESER BRI EITHERARIT
exercise of the outstanding share options as it would result FrBEEE  FAEETEEERMETE
in a decrease in the loss per share for both years and the ZEBREBRY  AZEEREZTEES
exercise prices of those options are higher than the average RH&AD 2 FHET(E °

market price for shares for both years.
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For the year ended 31 March 2011

#HE=

13.

102

E——F=A=1T—HIFE

INVESTMENT PROPERTIES

13. BREYHE

2011 2010
—E——fF —E—TF
HK$'000 HK$'000
FERT FAIT
Fair value of investment properties: wEMHE 2 ATEE :
At beginning of the year RE AT 145,350 91,916
Transfer from leasehold properties HEEAWE  BEREET
under property, plant and equipment ~ ZHEYE 1,711 16,300
Increase in fair value NEEE 61,381 37,134
At end of the year REHEH 208,442 145,350
The carrying amount of REMXEEERRE
investment properties R ATRBNBARE 2
comprises properties situated Tz
on land held under:
Long leases in Hong Kong EEBARRABLNRHRE 190,800 130,900
Long leases outside Hong Kong EBBUAINARBBLFS 17,642 14,450
208,442 145,350

The fair values of the Group’s investment properties have been
arrived at on the basis of valuations carried out at the end of
the reporting period by an independent qualified professional
valuer not connected with the Group. The valuations were
arrived at by reference to recent market prices for similar
properties in similar locations and conditions.

All of the Group’s property interests held under operating
leases to earn rentals or for capital appreciation purposes are
measured using the fair value model and are classified and
accounted for as investment properties. As at 31 March 2011,
the carrying amount of such property interests amounted
to HK$208,442,000 (31 March 2010: HK$145,350,000 and
1 April 2010: HK$91,916,000).

Starlight International Holdings Limited Annual Report 2011

AEBBREME 2 A FEEDRBEREE
W EEE 2B A EREXGEMNERES B
BRPTETREFEMS - ZEEN2ER
LA B R R 2 AR R BT (B 1R =
3 o

REB LS LA BRI & 41
BERAZRZEBNEREZAUNAFEERR
FEWARINEREWE - RZFT——
FZA=+—H ZEVEEZ2EREAR
208,442,000 L( —E—ZTF=F=+—
H : 145,350,000tk =T —TFMHA —
H 91,916,000/ 7T) °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B R R B R

For the year ended 31 March 2011

#HE=

T——FZA=+—HULFE

14. PROPERTY, PLANT AND EQUIPMENT 14. V¥ BERRE
Furniture,
fixtures
Leasehold  Computer and Motor  Plant and Construction
properties equipment equipment  vehicles machinery in progress Total
B #E8
nEnxE ERRE K& nE BEREEZ ERIE st
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
TR THL THT TR THEL THEL THEL
COST OR VALUATION XA B fE(E
At 1 April 2009 RZESNEMA—A 109,070 29,604 103,253 12,1717 562,618 419 817,141
Additions NE - 412 225 214 17,989 - 18,840
Disposal k= - (92) (136)  (1,137) - @19)  (1,784)
Transfer to investment BREREME (H3E)
properties (note) (8,300) - - - - - (8,300)
At 31 March 2010 R-E-ZF=f=+-H 100,770 29,924 103,342 11,254 580,607 - 825,897
Additions RE - 9 467 650 5,552 - 6,678
Transfer to investment gRagans ()
properties (note) (424) - - - - - (424)
At 31 March 2011 R-E-—F=f=+-H 100,346 29,933 103,809 11,904 586,159 = 832,151
Comprising: 2k
At cost KA 79,246 29,933 103,809 11,904 586,159 - 811,051
At valuation - 1991 fEE-—AN—F 21,100 - - - - - 21,100
100,346 29,933 103,809 11,904 586,159 - 832,151
DEPRECIATION ik
At 1 April 2009 RZZZNENA-A 17,749 21,112 86,861 9,433 409,421 - 544,576
Provided for the year REHE 1,713 1,993 3,267 546 39,861 - 47,380
Eliminated on disposal it & R 5 - (60) (83) (940) = - (1,083)
Eliminated on transfer B (2,628) - - - - - (2,628)
At 31 March 2010 RZE-ZE=f=1—H 16,834 23,045 90,045 9,039 449,282 - 588,245
Provided for the year REME 1,544 1,433 2,693 477 33,828 - 39,975
Eliminated on transfer EREH (34) - = - - - (34)
At 31 March 2011 WZE——%F=f=1—H 18,344 24,478 92,738 9,516 483,110 - 628,186
CARRYING VALUES RAE
At 31 March 2011 R-E-—F=f=+-H 82,002 5,455 11,071 2,388 103,049 = 203,965
At 31 March 2010 R-E-ZF=f=+-H 83,936 6,879 13,297 2,215 131,325 - 237,652
At 1 April 2009 RZESNEMA-A 91,321 8,492 16,392 2,744 153,197 419 272,565
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For the year ended 31 March 2011
HE-ZT——F=F=1—HIFE

14. PROPERTY, PLANT AND EQUIPMENT

(CONT'D)

Note: During each of the two years ended 31 March 2010 and
2011, the management resolved to rent out certain of
its leasehold properties to outsiders for rental income
and ended the owner occupation. These properties
should be accounted for as investment properties. Upon
the transfer from property, plant and equipment to
investment properties, these properties were revalued
with the increase in fair value of HK$1,321,000 (2010:
HK$10,628,000) credited to the other property valuation

reserve.

The cost or valuation of leasehold properties in Hong Kong,
which included prepaid lease payments that cannot be
allocated reliably between the land and building elements,
is depreciated over forty years on a straight line basis and
after taking into account of the estimated residual value.
The cost of buildings situated on leasehold land outside
Hong Kong is amortised over a period of fifty years or,
where shorter, the remaining term of the leases on a straight
line basis and after taking into account of the estimated
residual value.

Depreciation is provided to write off the cost of other
property, plant and equipment, other than construction in
progress and leasehold properties, over their estimated useful
lives, using the reducing balance method at the following

rates per annum:

Computer equipment 25%

Furniture, fixtures and equipment 10 - 25%
Motor vehicles 20 - 25%
Plant and machinery 15 - 30%
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14. W% BERRE (&)

e 2T —ZFTFR=-Z—F=H8
=T HILEMEFESSE  BEE
FORASNE AT HAARQRETHA
EMENRBRESWMALKIEEE
1HR ZEMERINIEREME -
B BMERBEERZERED
XN ZESWEESER mMAFE
BE21E1,321,0008 (= E—=F
110,628,000/ 0 ) 5H A H Ab ¥ 2
HERERE -

ERMNEERAE RGN SE D RE L M
EYEDE - BEEEYEZKAENAE
NEREERIOFFEFERE BB
FIAEE - LR EBUIIMNMIE 2 BE L2
BFZRAABEREEROF L (MBRAE
FHBEOMBRFHRAERERERBEGHE
FIERE(E -

HWE BERRBE(EZIREZLEEY
ERON) IR B AR E A B F IR A SRR RS
AHETEAMBEERA - FTASEENT

BRI 25%

Rith - KB RRE 10 - 25%
B 20 - 25%
T 5 % 25 15 - 30%
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For the year ended 31 March 2011
HE-—F——F=A=+—HIEE

14.

PROPERTY, PLANT AND EQUIPMENT
(CONT'D)

The carrying value of the leasehold properties shown above
comprises properties situated on land held under:

14. W% BERRE (&)

FABEEMEBBRURATIEOFEZL
WZWE - BREES

31.3.2011 31.3.2010 1.4.2009

—E——F —E-TF —ETNF

=A=+—8 =A=+—H MA—H

HK$'000 HK$'000 HK$'000

FET FAT FHBIT

Long leases in Hong Kong EEBURBABENFE 20,253 20,529 26,621
Medium term leases EBB AN

outside Hong Kong AR ERF 435 61,749 63,407 64,700

82,002 83,936 91,321

The valuation of leasehold properties was carried out by a
firm of independent professional valuersin 1991 on an open
market value for existing use basis. The Group has adopted
the transitional relief provided by paragraph 80A of HKAS
16 from the requirement to make revaluation on a regular
basis of the Group’s leasehold properties and, accordingly,
no further revaluation of leasehold properties will be
carried out. Had these leasehold properties with a carrying
amount at 31 March 2011 of HK$20,253,000 (31 March
2010: HK$20,529,000 and 1 April 2009: HK$26,621,000)
been carried at cost less accumulated depreciation and
accumulated impairment losses, the carrying value of the
leasehold properties at 31 March 2011 would have been
stated at HK$13,888,000 (31 March 2010: HK$14,406,000
and 1 April 2009: HK$19,567,000).

HEMEBE - RBLEEM[BEMTR N
N—FRERAREEZ ARMETUE
fi e REBRMABE BT ERIFE 16555 80A
BREBAETEHNERASEHEMEZR
EEHERR - WL BAE— P EHHEEYE -
WHEENER-_T——F=A=+—HK
(A 520,253,000 (=2 —TF=H =
+—H 20,529,000 Tk =TT NF N
A — B 126,621,000/ Jt ) I Ak AN B R 2
AERZGREEEIE  HEWER
—E——F=ZA=t—HZEEFELAR
13,888,000 (=T —ZTF=A=+—
H : 14,406,000 T Kk ZZEZ N FMHAH —
H : 19,567,000 T) °
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For the year ended 31 March 2011
HE_T——F=A=1+—HIFE

15. PREPAID LEASE PAYMENTS

The Group's prepaid lease payments comprise:

FINANCIAL STATEMENTS

15. FE{JHEXRE

AEE 2 BANEERBERSE

31.3.2011 31.3.2010 1.4.2009
—E——F —ET-EF —EThF
=HA=+—H =A=+—8H MA—H
HK$’000 HK$'000 HK$'000
FHET T FHT
Leasehold land held under medium E&BREINAFEIFEL
term leases outside Hong Kong FEZHEETH 3,774 3,895 65,062
Analysed for reporting purposes as: FLE¥RE KD A
Current asset MEEE 121 121 1,386
Non-current asset FEMENEE 3,653 3,774 63,676
3,774 3,895 65,062
16. PRODUCT DEVELOPMENT COSTS 16. EmBEBREAAE
HK$'000
FHBT
COST RAE
At 1 April 2009, 31 March 2010 R-ZZNFMA—H  —T—ZTFE=F=+—H
and 31 March 2011 R_ZE-——F=H=+—H 1,732
AMORTISATION iy
At 1 April 2009 RZZEZNFMA—H 1,472
Charge for the year FE MR 260
At 31 March 2010 and 31 March 2011 RZ-ZE—ZTF=A=+—HBRZZE——F=HA=+—H 1,732
CARRYING VALUE BRE{E
At 31 March 2011 and 31 March 2010 R=ZE——F=A=+—HxK
—T—EF=A=+—H -
At 31 March 2009 RZZEENF=A=+—H 260
Product development costs are amortised over a period of EMERKANAEGERAFHREH -
five years on a straight line basis.
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For the year ended 31 March 2011
HE-—F——F=A=+—HIEE

17.

18.

GOODWILL 17. B8
HK$'000
FET
COST EEZME
At 1 April 2009 RZZEZNFMNA—HR 28,110
Deemed partial disposal of a subsidiary 4% & H & M & 2 7] 2B {7 25 (57)
At 31 March 2010 and 31 March 2011 R-Z—ZTF=A=+—HK
—E——F=A=1+—H 28,053
IMPAIRMENT ﬁ@
At 1 April 2009, 31 March 2010 RZZEENFMNA—H - —E—ZFF=F=+—H
and 31 March 2011 k=—F2——%=F=+—H (1,569)
CARRYING VALUE BRE{E
At 31 March 2011 and 31 March 2010 R-ZT——F=A=+—HK
—E—ZTF=FA=+—H 26,484
At 31 March 2009 RZZEENF=A=+—H 26,541

Particulars regarding impairment testing on goodwill are
disclosed in note 18.

IMPAIRMENT TESTING ON GOODWILL

For the purposes of impairment testing, goodwill of carrying
value amounting to HK$26,484,000 (31 March 2010:
HK$26,484,000 and 1 April 2009: HK$26,541,000) as set
out in note 17 has been allocated to three cash-generating
units (“CGUs"), including three subsidiaries in the design,
manufacture and sale of electronic products segment amounting
to HK$8,111,000, HK$17,665,000 and HK$708,000 (31 March
2010: HK$8,111,000, HK$17,665,000 and HK$708,000
and 1 April 2009: HK$8,111,000, HK$17,722,000 and
HK$708,000), respectively.

18.

BB ZRERHAF BRI T 185 E -

BEZRENR

BREARATME WEI17FEEREEAR
26,484,000 m(=ZFE —TF=H=+
—H 126,484,000 TR =TT NFNW
A—H :26,541,0008 T) 2@ &2 %
PHEE-EARSCELEN([BeELE

) BE=ZFRZA BERHEES
EmEK B AR - 5 5148,111,000
B 7T~ 17,665,000 7T 5&708,000/% 7T

(ZE—ZTF=A=+—H:8,111,000/8
JC * 17,665,000 70 K. 708,000 7T bA &
—ZETNFMA—H 8,111,000 7T *
17,722,000 7T % 708,000 7T ) ©
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For the year ended 31 March 2011
HE-—F——F=A=+—HIEE

18.

19.

108

IMPAIRMENT TESTING ON GOODWILL
(CONT'D)

The recoverable amount of the relevant CGUs has been
determined on the basis of value in use calculation. The
key assumptions for the value in use calculation are those
regarding the discount rates, growth rates and expected
changes to revenue and direct costs during budgeted period.
The management estimates discount rates using pre-tax rates
that reflect current market assessments of the time value
of money and the risks specific to the CGUs. Changes in
revenue and direct costs are based on past practices and
expectations of future changes in the market.

During the year, the Group performed impairment review
for goodwill based on cash flow forecasts derived from
the most recent financial budget for the next five years
approved by the management and extrapolates cash flows
for another five years based on 0% growth rate. The rate
used to discount the forecast cash flows is 7.98% (2010:
7.55%). As the recoverable amount of the relevant CGUs
exceeds the carrying value of goodwill, no impairment loss
is recognised.

INTEREST IN ASSOCIATES

18.

19.

31.3.2011
—_EFE——fF
=A=+—H
HK$'000

BEZRERNR (&)

HEREELEVOATRESRTIRERE
BEETE - FTEEREEMEHEIERKRAR
BRI E BRI LFAEHAWAMEREK
A28 - BERERMARVAILL R G5
X R ERRRTSHEBHEERRE
ARIREEEBMEE BRI o WA R
BEERAZEBRBEN REHISRRES
B R EH fh AT -

RAFE AEERBEEEHRKAF
RAMBREZRSRERAEMHNEER
B ARBBEO%ERXEEZIAFZR
TRE - ARAERAREREZHEAEL
7.98% (ZZF—FF :7.55%) - HXHHH
ReEE BN 2RO BBB/HE ZRE
8 B EMERRE -

L& DR RS

31.3.2010
—TFF
=RA=+—H
HK$'000
TET

1.4.2009
—ETNF
mA—H
HK$'000

FHET THETT

R E R BIRE KA -

Cost of investment in associates,

unlisted JEET
Share of post-acquisition profits, E{EFUKERGEF -
net of dividend received HIBR B AR B

9,310 9,310 9,310

(1,134) (1,136) (1,239)

8,176 8,174 8,071
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For the year ended 31 March 2011
HE—F——F=A=+—HIEE

19. INTEREST IN ASSOCIATES (CONT'D) 19.

Details of the Group's associates are as follows:

FELERE DB R (E
AREBEATEEDT ¢

Form of Place of Attributable
business registration/  Nominal value of equity interest
Name of associate structure operations registered capital to the Group Principal activities
AEEES
BeEnmEH ERERER I/ EERE AMEREE AR TEEK
2011 2010
“E-—EC-E-EFF
Danehill Investments Limited Cayman HK$7,000,000 48.28%  48.28% Investment holding
(Holdings) Limited liability Islands
company
BREEAR  HEHS 7,000,000 7T REER
Interforce Limited Limited Hong Kong HK$500,000 30% 30% Trading in electronic
("Interforce”) liability products
company
EXBRAH BREERAR &R 500,000/ 7T EEBTEM

(TEHA))

The associates are indirectly held by the Company through
its wholly-owned subsidiaries.

Included in the cost of investment in associates is goodwill
of HK$3,779,000 (31 March 2010: HK$3,779,000 and 1
April 2009: HK$3,779,000) arising on acquisition of an
associate in prior year.

ANRAARRA RS BE 2 E KB R R FE

REEE R R 2 RE KA B IE R FE KBS
ERRMES2EE3,779,0008 T(=ZF
—ZFF=HF=+—H :3,779,0008 Tk =
TTAFEMA—H :3,779,00087T)
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For the year ended 31 March 2011
HE_T——F=A=1+—HIFE

19. INTEREST IN ASSOCIATES (CONT'D)

The summarised financial information in respect of the

Group’s associates is set out below:

19. EBEBER
EMARELE

I

B (
AR ZABHERBIINET :

31.3.2011 31.3.2010 1.4.2009
—E——F —FFF —TENF
=B=+—H =A=+—8H mA—H
HK$'000 HK$'000 HK$'000
FET F&IT FEIT
Total assets BERE 31,750 31,220 24,545
Total liabilities BRReHE (19,025) (18,660) (12,344)
Net assets BEFE 12,725 12,560 12,201
Share of net assets EiEEEFE 4,397 4,395 4,292
Turnover =) 148,376 136,907
Profit for the year NEE i A 986 1,589
Share of profits and other FE(REE = A Rl@ ) &
comprehensive income H A2 E
of associates 291 472
20. AVAILABLE-FOR-SALE INVESTMENTS 20. JHEEZRE
31.3.2011 31.3.2010 1.4.2009
—E——%F —E-%F —ETNEF
=B=+—H =A=+—8H mA—H
HK$'000 HK$'000 HK$'000
FET FHBT FET
Equity securities PN
Unlisted shares, at cost FEETRRAD - AR 26,690 26,690 26,690
Less: Impairment o ERERREEE
losses recognised (2,650) (2,650) (2,650)
24,040 24,040 24,040
Listed shares outside Hong Kong, ~R&BHEIN LG -
at fair value ZAYERE - 6 8
24,040 24,046 24,048
Analysed for reporting purposes as: BLERE MDA :
Non-current asset FRBEE 24,040 24,046 24,048
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For the year ended 31 March 2011

HE

20.

—E——FZA=1T—HIFE

AVAILABLE-FOR-SALE INVESTMENTS

(CONT’D)

At the end of the reporting period, all listed shares included
in available-for-sale investments are stated at fair value.
Fair values of these investments have been determined by
reference to bid prices quoted in active markets.

The above unlisted investments represent investments in
unlisted equity securities issued by private entities incorporated
in Hong Kong. They are measured at cost less impairment
loss at the end of the reporting period because the range
of reasonable fair value estimates is so significant that the
directors of the Company are of the opinion that their fair
values cannot be measured reliably.

Included in unlisted equity securities was an investment of
17% (2010: 17%) equity interest in Net Plus Company Limited
(“Net Plus”),
and provision of healthcare related services. An impairment

a company engaged in investment holding

loss of HK$2,500,000 was recognised in the consolidated
financial statements in prior years. At 31 March 2011, the
directors reviewed the recoverability of its carrying amount
of HK$23,000,000 (31 March 2010: HK$23,000,000 and 1
April 2009: HK$23,000,000) with reference to the present
value of the estimated future cash flows expected to arise
from the investment and considered that the carrying value
of the interest in Net Plus is recoverable.

20.

AHHEZRE (&)

RBERBR - AL EZREZAAELT
BB ARFEEIN R - WEREZRFE
BER2EZERMISMBEABERE -

MIEETRER/NRBAEMRILILAESR
TTZ?JEJ:meKJi%&é HREEAF
EEMGFHEEEN ARREZRRAEA
BERAFEE RAZSERENHRE!

E}En EZ a2 WA

BREKABREBRAE

kﬂ\ﬁ

i

FLETRAZFSPEENREREERRE
R &2 18 B AR 7% 2 2 AINet Plus Company
Limited ([Net Plus]) 217% (ZZF =4 :
17%) R A E=TZE - BAEFEERNERE T
5 5 FE AR B E5182,500,000/8 7T © R=F
——&E=ZA=+—H EE2=ZBHFEEAZ
BEZHFTHEReRERAEREHERE
823,000,000 (= —ZTF=H =+ —
H :23,000,0008 Tk =—ETNFMNA—H:
23,000,000/ 7T) 2 ATYRE 14+ 3528 /4 AT 4 Bl
M Net PlusZ 2 < BRFAIE ©
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21. FINANCIAL ASSETS DESIGNATED AT 21. I EEAEBE A EBET AEEZ
FAIR VALUE THROUGH PROFIT OR LOSS/ EREE TEERIA
DERIVATIVE FINANCIAL INSTRUMENTS

Assets Liabilities
EE g
31.3.2011 31.3.2010 1.4.2009 31.3.2011 31.3.2010 1.4.2009
“B--f ZZ-TF ZETNE C-B--Ff CT-TF CEZENE
ZA=+-A =ZRA=t-H MA-H =A=t-B =A=t-H mA—H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn THL A TiEn TERL THL
(i) Financial assets ()  FBEEZERE
designated at fair BRDTER
value through FABRZ
profit or loss settled SREE
on net basis:
Buy-write MIZEZES
certificates on: HESE
- equity securities —RNEELETZ
listed in BAES 1 3 258 - = =
Hong Kong
- equity securities —REBZHN
listed outside LhzhAES 19 = 540 - = =
Hong Kong
20 3 798 - - =
(i) Derivative financial (i)  AFEEEZERRE
instruments not REHIEZ
designated as TESRIA:
hedging instruments
settled on net basis:
Options on equity REBFENETZ
securities listed RAEH 7 ERE - - - - (275) (50)
outside Hong Kong
20 3 798 - (275) (50)
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21.

22.

FINANCIAL ASSETS DESIGNATED AT
FAIR VALUE THROUGH PROFIT OR LOSS/
DERIVATIVE FINANCIAL INSTRUMENTS
(CONT’D)

The buy-write certificates contain embedded derivatives which
are not closely related to the host contracts, accordingly, the
entire combined contracts have been designed as financial
assets at fair value through profit or loss.

On inception of the buy-write certificates, the strike price of
the underlying equity securities, maturity date and observation
period has been determined. At the end of each observation
period or on maturity of the buy-write certificates, market
price of the underlying equity securities will be compared to
the strike price. The buy-write certificates will be terminated
and settled in cash if the market price is higher than strike
price. The buy-write certificates will be settled in shares if
the market price is lower than the strike price.

The fair values of buy-write certificates are determined by
securities brokers using valuation models based on inputs
such as share price, volatility, dividend yield of the underlying
equity securities and the fair values of options on equity
securities are determined with reference to quoted market

21.

EERBRAFPEESARSZ
EREE TTEEMIA(E)

BETHERESEISNERYIMEZR
ARTETE - Bt - TBAHANEETE
REBAVEEFAEBERZEHMEE -

RETLEERHRER  CETHARAE
HZITEE AR RERY REBEREH
RBREXBETHEERERE - AERANE
HFZMERETEBETLR - HEEH
HEBR<TESRTRE BERHRERE
R IERARE N - WEEHREERZ
MERRETER  HHERSARERF

A
=

BEMHERZAFEEIHIESFELES
AERARBEEBRAZES 2RE  KER
BEERFEIRAE 2 M EMERE, MRAZE
FEBREZATEENVZRMBTSEE
i & E

ask prices.

INVENTORIES 22. 15
31.3.2011 31.3.2010 1.4.2009
—E—-F —F-FF —ETNE
=B=+—H =—A=+—H MA—H
HK$'000 HK$'000 HK$'000
TERT THET FHT
Raw materials R#E 103,624 98,974 116,511
Work in progress TER 7,290 6,936 7,581
Finished goods UK 234,269 219,808 278,379
345,183 325,718 402,471

The cost of inventories recognised as an expense in
the consolidated statement of comprehensive income
during the year amounted to HK$532,743,000 (2010:
HK$610,322,000).

REAEE  REAEZEKRFIRERATH
Z 1S K ANE#ES532,743,0008 T (- B —=
F 610,322,000/ 7T) °
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E——F=A=1T—HIFE

DEBTORS, DEPOSITS AND PREPAYMENTS 23. FEUWERIE - RENFANFIE
31.3.2011 31.3.2010 1.4.2009
—2--5 —ZT-TF _—FTThF
=ZB=+-8B =ZA=+—~H mA—H
HK$'000 HK$'000 HK$'000
FTExT FTAT FTHT
Trade debtors WS 5 k1A 111,780 66,135 102,003
Deposits with securities brokers BHEL2IESE 5,523 4,785 3,034
Advances to suppliers BT HIER 20,574 15,385 30,585
Prepayments and other receivables T FRIE o At R USRI 46,261 28,942 24,489

Consideration receivable for disposal HEWE - BERZE

of property, plant and equipment ZERRE - - 21,340
184,138 115,247 181,451

The aged analysis of trade debtors net of allowance for
doubtful debts presented based on the invoice date at the
end of the reporting period is as follows:

RBEHRRIZEZ AR 2 ERE SR
HBRRERE) 2 REDITOT

31.3.2011 31.3.2010 1.4.2009
—T——F ZZ-FHF —TTNF

=A=+-8 =ZA=t+—H mA—H

HK$'000 HK$'000 HK$'000

TERT FTHET FHET

0 - 30 days 0—30H 75,387 37,640 67,376
31 - 60 days 31-60H 9,132 5,802 5,002
61 - 90 days 61—90H 2,707 4,690 9,338
Over 90 days fRiB90H 24,554 18,003 20,287
111,780 66,135 102,003

The Group allows an average credit period ranging from 30
days to 90 days to its trade customers. Before accepting
any new customers, the management will internally assess
the credit quality of the potential customer and define
appropriate credit limits. Management closely monitors the
credit quality of trade and other receivables and considers
the trade and other receivables that are neither past due
nor impaired to be of a good quality.
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23. DEBTORS, DEPOSITS AND PREPAYMENTS 23. EWREERE - e KRB N R E

(CONT'D)

Included in the Group's trade debtors are debtors with
aggregate carrying amount of HK$27,785,000 (31 March
2010: HK$22,320,000 and 1 April 2009: HK$20,998,000)
which are past due as at the reporting date for which the
Group has not provided for impairment loss. The directors
of the Company determined that these receivables are either
due from customers of good credit quality with no history
of default or covered by credit insurance. The Group does

not hold any collateral over these balances.

The aged analysis of trade debtors which are past due but

not impaired is as follows:

(4&)
AEBCZRERREZEREREREDMAE
27,785,000 o( Z T —ZTF=A =+ —
H :22,320,00087L : —ETNFMA —
H : 20,998,000 7T) 2 FEUHRIA - R
HHEAE @ HR - {825 B 0 oK 1F A (B 5 18 13
# o ARRIEEBTE N ZEKRIBRERE
BEZRITBBBERREHEZEE 2 RERT
EERBRE - REBWER L EERITE
ERCIEE T

BASERERES BRE S EE S ER ST
mF -

31.3.2011 31.3.2010 1.4.2009

—F--F -—T-%F C"ITNF

=A=+—-8B =ZA=+—8H MA—H

HK$'000 HK$'000 HK$'000

FTERT TET TET

31 - 60 days 31—-60H 544 - 711
61 - 90 days 61—90H 2,687 4,317 -
Over 90 days 908 24,554 18,003 20,287
27,785 22,320 20,998

Based on the experience of the management and repayment
record of the customers, trade receivables which are past
due but not impaired and not associated with litigations
are generally recoverable. For those balances associated
with litigations, the directors of the Company will assess
the cases based on legal advices from lawyers and provide
allowance for the irrecoverable debts.

REEEEZRRIEPZENLE B8
HERNEBEFAERHE S EWRE
—MRAURE - Bl FEFAERE AR
5 ARAESHRBRE OERE R
ZERM - WA AR EHEIRLRE H A -
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E-F A=t ALEE

DEBTORS, DEPOSITS AND PREPAYMENTS
(CONT'D)

Movements in the allowance for doubtful debts

23.

B RE RERE KA

RIRRERE

2011 2010

—E——F T -EF

HK$'000 HK$'000

FET FHET

At beginning of the year F1) 30,271 30,872

Impairment losses recognised B HER W AR 2 R E B 18

on debtors 1,161 2,005

Amount written off i $H B 2R (175) (2,606)
At end of the year F 31,257 30,271
Included in the allowance for doubtful debts are individually REBRBRFERENEREEKE SKRE

impaired trade debtors with an aggregated balance of
HK$29,198,000 (31 March 2010: HK$28,212,000 and 1
April 2009: HK$28,813,000) which have either been placed
under liquidation or in financial difficulties.

The management has withdrawn a litigation against a
trade debtor in prior year as they consider that the legal
and professional expenses involved will be high, and the
related debtor balance of HK$2,059,000 (31 March 2010:
HK$2,059,000 and 1 April 2009: HK$2,059,000) was
individually impaired.

Included in trade debtors are debts discounted with recourse
amounting to HK$73,911,000 (31 March 2010: HK$24,215,000
and 1 April 2009: HK$3,310,000) and factored debtors
amounting to HK$1,084,000 (31 March 2010: nil and 1
April 2009: HK$35,643,000). For debts discounted with
recourse and factored debtors, the Group will need to
repay the financial institutions if there are credit losses
on the receivables before the end of discounting/factoring
period, accordingly, the Group continues to recognise the
full carrying amount of those debtors and has recognised
the cash received as a secured borrowing (see note 28).
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4842 529,198,000 T(ZE—FF=H

=+—H :28,212,00087T: —EThE
/MA—H : 28,813,000 7T) * RER%S

EFPCBERABM A -

EREERNBTFERMDE -—ZESHBEBHA
ZHFEA AR R ZEERBEXEAR
2RE M E R EWRARIEA #2,059,0005%5
T(ZE2—FF=H=+—H : 2,059,000
BT ZEZNFMEA—H ¢ 2,059,000
JL) B ERIRE °

KB ZEREREA

RERERRER
73,911,000 (=& —

TFE=R=+—
B :24,2150008 t: — T AL EMA
— H : 3,310,000 7t ) & E B4 IR & W BR

151,084,000 (=T —FTF = A =+
—H:EFEx: _EENFHA—AB:
35,643,000/ 7T) - Bt A BREAIREBL &
EREIREWARIEM 5 ¢+ WA L3R BARE 45 R Al
BYERIELREEEE  AASEBEER
CRIEERR Bt - AEBEBZHER
ZERWEERAE  UEABKERESAR
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24,

25.

26.

27.

AMOUNTS DUE FROM/TO ASSOCIATES 24. FEUWR FE{EAE A TIBRIE
BHREAEER RARAR—FRNEE

The amounts are unsecured, interest-free and repayable
within one year.

KEFEE -

INVESTMENTS HELD FOR TRADING 25. FEEEZRE
31.3.2011 31.3.2010 1.4.2009
-5 —ZT-TF _"FTFTHhF
=A=+—-H =A=+—H mA—H
HK$'000 HK$'000 HK$'000
TR TET TET
Listed securities EFmES
Equity securities listed in Hong Kong REB LM ZRAFS 479 3,473 1,253
Equity securities listed outside REBZIN L2 RAFH
Hong Kong 1,773 10,404 5,702
2,252 13,877 6,955
BANK BALANCES AND CASH 26. RITHEERRS
Bank balances and cash comprise cash held by the Group RITEFLRSEEAEEREMZERS ' UK
and short term bank deposits with an original maturity of RER=MBAKAAREIE - BFHFEHEA
three months or less at an average interest rate of 0.01% 001E(-ZZT—ZFF :0.01F) 2 EHRTT
(2010: 0.01%) per annum. T e
CREDITORS AND ACCRUED CHARGES 27. ERREREGTER
31.3.2011 31.3.2010 1.4.2009
—E2-—-F —Z-ZTF C—TENF
=B=+—-H =ZA=+—H MA—H
HK$’000 HK$'000 HK$'000
FERx FHT THT
Trade creditors &R B 58RI 96,140 92,621 120,323
Royalty and withholding tax payable [ERTER B RIAMH 16,820 15,181 15,488
Other creditors and accrued expenses HihEFRERE AT 38,807 36,977 49,416
151,767 144,779 185,227
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27.

28.
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E——F=A=1T—HIFE

CREDITORS AND ACCRUED CHARGES

27. ENRERESER(Z)

(CONT’D)
The aged analysis of trade creditors presented based on R R R E 25| BN E S
the invoice date at the end of the reporting period is as By EBRAFMT :
follows:
31.3.2011 31.3.2010 1.4.2009
—2-——% -T-FF -TINF
=B=+—-H =ZA=+—8 MA—H
HK$'000 HK$'000 HK$'000
FTER THET THET
0 - 30 days 0—30H 34,823 18,684 29,264
31 - 60 days 31—60H 14,723 16,859 16,914
61 - 90 days 61—90H 2,912 2,032 19,641
Over 90 days #3890 H 43,682 55,046 54,504
96,140 92,621 120,323
The average credit period on purchases of goods is 90 KEEm2 FHRERHR0E -
days.
BORROWINGS 28. B8
31.3.2011 31.3.2010 1.4.2009
—E--F% —ZT-TF C—TTNF
=A=+—-8 =A=+—H mA—A
HK$'000 HK$'000 HK$'000
FTART FET T
Borrowings comprise the followings: EEBETIEE :
Trust receipts and import loans ERlERADER 70,257 48,696 89,547
Short term loans SR 72,780 119,197 166,521
Loans related to bills discounted BHRBRENR
with recourse ERZER 73,911 24,215 3,310
Bank loan RITER - 27,281 38,390
Debt factoring loans BEMAER 1,084 = 28,323
Other loan HpER 35,300 = =
253,332 219,389 326,091
Analysed as: DT
Secured BER 74,995 25,613 32,879
Unsecured mER 178,337 193,776 293,212
253,332 219,389 326,091
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28.

29.

30.

T——FZA=+—HULFE

BORROWINGS (CONT'D) 28. BE(#&)
The other loan is unsecured, interest free and repayable on HEZAEEM pE REREXREE
demand. The remaining borrowings as at 31 March 2010 B -NRZE—ZTERFT——F=RA=+—
and 2011 are repayable on demand or within one year. H A NEEBERERES—FRNEE -
Except for the other loan as mentioned above, the Group's B EMEMERIN AREBZEERZEE
borrowings are floating-rate borrowings which are interest B REME20ERZITE(ZZE—TF:
bearing at a range from 2.0% to 3.7% (2010: 1.1% to TIEZE37E)FE - FBAFNERETASH
3.7%) per annum. Interest is repriced every month. FEIE -
BANK OVERDRAFTS 29. RITEX
At 31 March 2010, the Group's bank overdrafts bore interest R-E—ZF=A=+—8 XEBEZIRTT
at floating-rate. The interest was charged at an average BEBYIROZHAN R B o BEF BIRFEHEF]
interest rate of 5.0% per annum. Interest was repriced R5 0EFE WREBAEHNEE °
every month.
DEFERRED TAXATION 30. EEBIIE
The followings are the major deferred tax (liabilities) assets NEELEBFEFEFECHRATIZELETE
recognised and movements thereon during the current and (AB)EEREEEMT :
prior years:
Accelerated
tax Tax
depreciation losses Others Total
NEB BT E BIEEE Hity BE
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THIT TR
(note)
(B =E)

1 April 2009 (Restated) RZZZNEMA—B(EES) (9,150) 5,147 6,111 2,108
Credit (charge) to profit or loss FAGNE) B 2,848 759 (2,673) 934
At 31 March 2010 (Restated) RZZ-ZE=RA=+—H(KEF) (6,302) 5,906 3,438 3,042
Credit (charge) to profit or loss FAGDE)EE 128 (130) 698 696
A 31 March 2011 RZZ——$=H=+—-H (6,174) 5,776 4,136 3,738

Note: Others mainly represent temporary difference arising from

unrealised profits on inventories.

M HiEREFEZRER G AE
EZERHER o
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E-F A=t ALEE

DEFERRED TAXATION (CONT'D)

For the purposes of presentation in the consolidated statement
of financial position, certain deferred tax assets and liabilities
have been offset. The following is the analysis of the deferred
tax balances for financial reporting purposes:

EEBIE(EZ)
RRGANBHRREELFITE - & TFEE
BEAERAEDYE - BIERBREME
BT IE LB -

31.3.2011 31.3.2010 1.4.2009

—2-—-5 C—Z-TF _FTFThF

=A=+—-8B =ZA=+—H mA—H

HK$'000 HK$'000 HK$'000

(Restated) (Restated)

FER TET TET

(geE51) (geE51)

Deferred tax assets BRETIBEE 3,943 3,245 5,918
Deferred tax liabilities EEFRBAE (205) (203) (3,810)
3,738 3,042 2,108

The Group has not recognised deferred tax asset in A A R B8 TR AT 2R 2K ) Al 2R R + AN & B 4%

respect of tax losses of HK$377,472,000 (31 March 2010:
HK$298,801,000 and 1 April 2009: HK$236,555,000) due
to the unpredictability of future profit streams. Included in
the unrecognised tax losses are losses of HK$115,099,000
(31 March 2010: HK$122,420,000 and 1 April 20009:
HK$184,072,000) that will expire in the years of 2012 to
2030 (2010: 2011 to 2030), other tax losses may be carried
forward indefinitely.

Deferred taxation has not been provided for in the consolidated
financial statements in respect of the temporary differences
attributable to the undistributed retained profits earned by the
subsidiaries in People’s Republic of China (“PRC") amounting
to HK$15,084,000 (31 March 2010: HK$11,463,000 and 1
April 2009: HK$8,410,000) starting from 1 January 2008
under the New Law of PRC that requires withholding tax
upon the distribution of such profits to the shareholders, as
the Group is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary
differences will not reverse in the foreseeable future.
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E’JE%RIEESTEBWALUOOO/ETE( -
F=H=+—H:298,801,0008 7t & =
T NEFPMA— B 236,555,000 T )
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115,099,000 (=T —FTF=A=+—
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T(ZE—FF=H=+—H : 11,463,000
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FINANCIAL STATEMENTS

SHARE CAPITAL B 7
Nominal
value Number of
per share ordinary shares HK$'000
BREE EEREE FiET
HK'$
BT
Authorised: %Eﬂﬁzﬁ :
At 1 April 2009 and RZZEZENFOA—-B R 0.40 1,250,000,000 500,000
31 March 2010 —E-ZTF=H=1—H
Increase on capital PN RSl
reorganisation 3,750,000,000 -
At 31 March 2011 R-—E——F=A=+—H 0.10 5,000,000,000 500,000
Issued and fully paid: E%’é‘ﬁ&ﬁéﬁliﬂﬁ$ :
At 1 April 2009 and “EENFMA-HK
31 March 2010 :aj THE=HA=+—H 0.40 785,088,828 314,035
Capital reorganisation BRAEA - (235,527)
Issue of shares upon open offer ANFREEmETRGD 0.10 628,071,062 62,807
Issue of shares upon exercise of B 17 {0 s R 4 T 2% 1T AR £
share options 0.10 62,086,400 6,209
Issue of shares upon exercise of 170 R AR & T AT 1D
warrants (note 33) (KfzE33) 0.10 30,000,000 3,000
At 31 March 2011 R-—E——F=A=+—H 0.10 1,505,246,290 150,524

Pursuant to a special resolution passed at the special general
meeting of the Company held on 23 June 2010, the par
value of each of the existing shares in issue is reduced from
HK$0.40 to HK$0.10 by the cancellation of HK$0.30 of the
paid-up capital on each issued share and each unissued
share of HK$0.40 each is subdivided into 4 adjusted shares
of HK$0.10 each (the “Capital Reorganisation”). Upon
completion of the Capital Reorganisation at 5:00 p.m. on
23 June 2010, the authorised share capital of the Company
becomes HK$500,000,000 divided into 5,000,000,000
adjusted shares of HK$0.10 each, of which 785,088,828
adjusted shares of HK$0.10 are in issue. The credit arising
from the capital reduction is credited to the contributed
surplus account of the Company.

$EH§$’&E%‘Q:== —ﬁi/‘—\ﬂ “+=H%
172 BRE R Al BZRFRRAER &
@E‘HﬁH&E%ﬁﬂx@zm%mxiioao,%
T ERIEFEEITRG Z2EER.40%E
TCEIRZE0.108 7T+ W18 & IR E{H0.4078
TLZRETRG DT BIRSREEO.105
TZEAERGB(TRAER]) - BRAEH
R-ZE—ZTFNA-+=AFFRERIER
K&+ ANA R Z7EE R A500,000,0007%
T ' 9 45,000,000,0008% & f E1E0. 1058
TO 2 TR - B 785,088,828 &%
AECIOB L ZEABRKMBEETT - BA
BOUMEEZEREFAARRREZAR
/@\E °
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32.
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SHARE CAPITAL (CONT'D)

Pursuant to an ordinary resolution passed at the same
special general meeting of the Company referred to above,
the proposed issue of offer shares at a price of HK$0.12
per offer share on the basis of 4 offer shares for every 5
adjusted shares (the "Open Offer") is approved. The Open
Offer has been completed on 21 July 2010 and 628,071,062
offer shares were issued. The proceeds from the Open Offer
provide additional working capital to finance the Group's
daily operations.

The new shares issued during the year rank pari passu in all
respects with the then existing shares in issue.

SHARE OPTION SCHEMES

Share option schemes of the Company

The Company has a share option scheme which was approved
and adopted at the special general meeting of the Company
held on 12 September 2002 (the “Old Scheme”) for a period
of 5 years. The primary purpose was to provide incentives
or rewards to participants for their contribution to the
Group. Eligible participants of the Old Scheme included any
employees, non-executive directors, suppliers of goods or
services, customers, advisors or consultants and shareholders
of any member of the Group.

The maximum number of share options which might be
issued upon exercise of all options to be granted under
the Old Scheme of the Company must not, in aggregate,
exceed 10% while overall limit for all outstanding options
granted and yet to be exercised must not exceed 30% of
the shares in issue from time to time.

The total number of shares issued and to be issued upon
exercise of the options granted to each participant in any
12 months period up to the date of the grant should not
exceed 1% of the shares in issue.

The period within which the shares should be taken up under
an option was any period as determined by the Board, which
should not be more than 5 years from the date on which the
option was granted. The option might be exercised by the
grantee at any time during the option period. Each share
option vested immediately at the date of grant.
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SHARE OPTION SCHEMES (CONT'D) 32. BBRESTEI(E
Share option schemes of the Company (CONT'D) RATZBRETE(E)
The subscription price of the share options was determined EBRECABELREER/ATE  EEBE
by the Board, but would be no less than the highest of (i) BABEBR)E TEREE ARD 2 Wm
the closing price of the shares on the offer date; (ii) the B (iNZBERL B HAISER S B RKRHFEE
average of the closing price of the shares of the 5 trading Wt (B ¢ sk(iii) iR p R B B 2 mE (A&
day immediately preceding the offer date; or (iii) the nominal =EBLE) -
value of the shares on the offer date.
The offer of a grant of share options could be accepted RHBREzZENTBR T B BAE21H8
within 21 days from the date of offer. The consideration AR - REBEREZRERIABT - ZE
for the grant was HK$1 and it would in no circumstance BEERIBER TERATRE -
be refundable.
The Old Scheme expired on 11 September 2007 and EFFER=ZEZTLFNAA+—HER  H
thereafter, no more option could be granted pursuant to % > BAAREBEESREERE - SLRE
the Old Scheme. In respect of the options already granted EtZeRECERENS - ABIEXET
under the Old Scheme, the provisions shall remain in force. REW - IRIBEFZCREERE ZERRE
The movements of the share options granted to empolyees ZE)E R -
pursuant to the Old Scheme were as follows:
Number of share options
BREHE
Outstanding Exercised  Outstanding
Exercise  at beginning during at end
Date of grant price*  of the year  Adjustment* the year of the year
£9 REER KEER
R A B 6 R1TE TR [EX iy :d 8 RATHE
HK$
BT
For the year ended HE-Z——F
31 March 2011 ZA=+—HItFE
5 January 2006 “TTAF—-REH 0.1903 12,000,000 44,126,400 (56,126,400) -
13 November 2006 —ZEAFE+—A+=R 0.3100 2,000,000 7,354,400 (3,000,000) 6,354,400
4 January 2007 —ET+F—-AMA 0.3549 220,000 808,984 - 1,028,984
1 February 2007 “ZZt%#-H—H 0.3677 40,000 147,088 - 187,088
7 March 2007 “TZ+F=-A+H 0.4126 3,000,000 11,031,600 - 14,031,600
17,260,000 63,468,472 (59,126,400) 21,602,072
Exercisable at the RAEEERATE
end of the year 21,602,072
Weighted average IMEFHTRECET)
exercise price (HK$) 0.2453 0.2453 0.1964 0.3793
* The number of share options and the corresponding & HRAMEMEFLc 2R EE

exercise prices had been adjusted as a result of the open
offer as detailed in note 31.

BREHE RERZITEED T

= o
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SHARE OPTION SCHEMES (CONT'D)
Share option schemes of the Company (CONT'D)

32.

BT E (A
ADT BB B (H)

Number of share options

BREZHE
Outstanding Lapsed Outstanding
Exercise at beginning during at end
Date of grant price of the year the year of the year
REA] REL
R B T1EE fe] RATE FRRHY i) RATE
HK$
BT
For the year ended HEZZ—ZT4=f
31 March 2010 =+—HILFE
2 November 2004 —TETNFE+—HAZH 0.814 500,000 (500,000) =
5 January 2006 —TERF—HAH 0.89 12,000,000 - 12,000,000
13 November 2006 “ERRERET—A+=H 1.45 2,000,000 - 2,000,000
4 January 2007 —ZTTLF—-HIEA 1.66 220,000 - 220,000
1 February 2007 —ZTTLF-H—H 1.72 40,000 = 40,000
7 March 2007 —TTEF=HLH 1.93 3,000,000 - 3,000,000
17,760,000 (500,000) 17,260,000
Exercisable at the end of the year —~ FRA F17{# 17,260,000
Weighted average exercise IEEFHITEE

price (HK$) (L) 1.07 0.814 1.15

The above share options were granted for an exercise period

of five years from the date of grant of the share options.

No share options have been granted to the directors of the

Company pursuant to the Old Scheme for the years ended

31 March 2011 and 2010.
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SHARE OPTION SCHEMES (CONT'D)
Share option schemes of the Company (CONT'D)

A new share option scheme (the “New Scheme”) was
approved and adopted at the special general meeting of
the Company held on 15 January 2008 for a period of 10
years. The primary purpose is to recognise the contribution of
participants and to recruit and retain high calibre employees
and attract human resources that are valuable to the Group.
Eligible participants of the New Scheme included any full
time employees (including directors, whether executive or
non-executive and whether independent or not), suppliers,
consultants, agents and advisors of the Group.

The maximum number of share options which may be issued
upon exercise of all options to be granted under the New
Scheme must not, in aggregate, exceed 10% of the shares
in issue at the adoption of the New Scheme on 15 January
2008 while overall limit for all outstanding options granted
and yet to be exercised must not exceed 30% of the shares
in issue from time to time.

The total number of shares issued and to be issued upon
exercise of the option granted to each participant in any
12 months period up to the date of the grant shall not
exceed 1% of the shares in issue unless certain conditions
are fulfilled.

The period within which the shares must be taken up under
an option is any period as determined by the Board, which
shall not be more than 10 years from the date on which
the option is granted. The option may be exercised by the
grantee at any time during the option period.

32.
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SHARE OPTION SCHEMES (CONT'D)

S

hare option schemes of the Company (CONT'D)

The subscription price of the share options is determined
by the Board, but will be no less than the highest of (i)
the closing price of the shares on the offer date; (ii) the
average of the closing price of shares on the 5 trading days
immediately preceding the offer date; or (iii) the nominal
value of the shares on the offer date.

T
2

he offer of a grant of share options can be accepted within
8 days from the date of offer. The consideration for the grant

is HK$1 and it will in no circumstance be refundable.

T
p

he movements of the options granted to the employees
ursuant to the New Scheme were as follows:

32.

BRESTE(E)

ADE 2 MR ()
BREZREEGEERRT  EEHE
BB E TR AR 2 K7

B (iNBERE A BRESER S B RS FH
W8 ¢ sk(ii RPN R L B B2 EE (AR
=mER/E) -

REBhk#E 2 ZEHR B L B HE28H
NERA © &ﬁﬁﬁﬂx@éZfﬂ RIBTT > %&
BEEABERTHAATR

BEFHEIE MR BB 2 BRI
o

Number of share options

BREHR
Outstanding Granted Exercised Outstanding
Exercise at beginning during during  at end of
Date of grant price* of the year Adjustment*  the year the year the year
£4 XEER XEER KEER
Rt A EEr  EATE ik (B84 BT HRATHE
HK$
BT
For the year ended HE-T——%=R
31 March 2011 =+-BLFE
23 January 2008 “EE\F-A=+=A 0.2228 150,000 551,580 - 701,580
28 January 2008 “EE\F-A=+NAR 0.2053 346,000 1,272,311 = (760, 000) 858,311
15 October 2008 “EZ\FT+A+AH 0.0855 500,000 1,838,600 2,338,600
12 August 2010 “E-ZFNA+ZH 0.1880 - - 2,500,000 (2,200,000) 300,000
31 August 2010 “E-ZFNA=T-H 0.1880 = - 12,000,000 - 12,000,000
996,000 3,662,491 14,500,000 (2,960,000) 16,198,491
Exercisable at the RAFERATE
end of the year 16,198,491
Weighted average MEFHTHEEET)
exercise price (HK$) 0.1478 0.1478 0.1880 0.1924 0.1756
* The number of share options and the corresponding @ MR EEFl s ARAEE
exercise prices had been adjusted as a result of the open i3

offer as detailed in note 31.
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32.

SHARE OPTION SCHEMES (CONT'D) 32.

Share option schemes of the Company (CONT'D)

B ESTE(EZ)
RATZBRAESTE(E)
Number of share

options outstanding
at beginning and

Exercise at end
Date of grant price of the year
REDRFL
=t B B RITEZ
TEE IBRESE
HK$
v
For the year ended HE_Z-ZF=H
31 March 2010 =+—HLEFE
23 January 2008 2T N\F—-—A=+=H 1.042 150,000
28 January 2008 —EENF—A=+N\B 0.96 346,000
15 October 2008 —“EZENFTH+HA 0.40 500,000
996,000
Exercisable at the end of the year FRA]T1T(E 996,000
Weighted average exercise INEFHITEE
price (HK$) (%BIL) 0.69

The above share options were granted for an exercise period
of ten years from the date of grant of the share options
and vested immediately.

No share options have been granted to the directors of the
Company pursuant to the New Scheme for the years ended
31 March 2011 and 2010.

Total consideration received during the year from employees
for taking up the options granted amounted to HK$14
(2010: nil).

VA BB AR A e 1% th A HAEE + S AT T(E X0 B B
5 e

HE-F —FR-F-FTF=A=1+-H
I AL FG RIS B T E R
(AR A -

AREFR - LY R S FE AR S
ZHERERIUABT(ZT—FF : &) -
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SHARE OPTION SCHEMES (CONT'D)
Share option schemes of the Company (CONT'D)

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the
services received is measured based on the Black-Scholes
pricing model.

32.

BT E(E)

AR 2B ()

BB ARTS TR R 2 A T (RIS 2%
R BRI 2 AT B AT  FTRB RIS
2 DT BE TN 7247 B 15
st

Grant date 12.8.2010 31.8.2010
s ==t
% A A8 NA+=H NA=+—8H
Fair value of share options and assumptions: BkEz A FEERRRE :
Fair value at measurement dates (HK$) RETEBHZAFEEGET) 0.0705 0.0720
Share price (HK$) IRE (B T) 0.1880 0.1870
Exercise price (HK$) TEEET) 0.1880 0.1880
Expected volatility TR IS 55.7% 57.6%
Expected option life (years) TEETEEARRE AR (55 ) 3 3
Expected dividend yield TEHARR B & 0% 0%
Risk-free interest rate A [ e A1) 2 0.5% 0.5%

Expected volatility was determined by using the historical
volatility of the Company’s share price over the previous one
year. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of
non transferability, exercise restrictions and behavioural
considerations. Changes in the subjective input assumptions
could materially affect the fair value estimate.

The Group recognised total expense of HK$1,040,000 (2010:

nil) for the year in relation to share options granted by the

Company.
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SHARE OPTION SCHEMES (CONT'D)

Share option scheme of The Singing Machine Company,
Inc. (“SMC”), a 51.86% (2010: 52.21%) owned subsidiary
of the Company

SMC's share option scheme was approved by SMC's shareholders
at the special meeting held on 6 September 2001 (the “SMC
Scheme”). The SMC Scheme was developed to provide a
means whereby the directors and selected employees, officers,
consultants, and advisors of SMC may be granted incentive
or non-qualified stock options to purchase common stock of
SMC. The SMC Scheme authorises an aggregate of 1,950,000
shares of SMC’s common stock and a maximum of 450,000
shares to any one individual in any one fiscal year.

The maximum number of shares issued and to be issued
upon exercise of the options granted to each participant in
any 12 months period up to the date of the grant will be
300,000 shares.

The period within which the shares must be taken up under
an option is any period as determined by the Board of SMC,
which will not be more than 10 years (or 5 years in the case
of a holder with 10% or more of the common stock) from
the date on which the option is granted. Each option vested
in one year from the date of grant.

The subscription price of the share options is determined by
SMC's Stock Option Committee, which consists of two or
more directors chosen by the Board of SMC. The subscription
price of the share options will be no less than the closing
price of SMC's shares on the offer date (or, if granted to a
holder of 10% or more of the common stock, the subscription
price will be no less than 110% of the closing price of SMC's
shares on the offer date).

32.

R ESTE(E

ARAFEH51.86% (=F—FF:52.21%)
# % 2 M B A FThe Singing Machine
Company, Inc. ([SMC]) Z B ES 2

SMCHEREASER=_ZZT—FNLAXH
BT ZBRERFR KRG EBESMCH R 8L #
(ISMC&r&l]) e SMCEFEI DG TES « &
hEES 2RAE  ERERBAASENK
EIRGRBRARESMCERBR Z 5% -
SMCH &8 % # & 3£1,950,00008SMCE i@
R MBAATRESHBRFEANERES
450,000 /%1% -

RERERBZBIINNREARR &2
ATEFEBREMBITRETFETZES
A& 1D £ B #5 A300,0008% °

BREATTEARBSMCERRRTE @ I
AARF L AR BBI0F(HMAFA L
BEI10%HAEZHRAA - AIRSFE) - &
BREANRTEAE-—FARE -

BREZAREEASMCZRBERZES)
FZEEHSMCEERMAKEZMAB K
INEZESHEK - BREZRBEKTEB
SMCRRAOREX B H Z B (Wt T
BELTBRI0%IUEZHEEAMS @ R
FEE A NMEBSMCIRMH R Z 4 8 #lkT
BEz110%) °
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SHARE OPTION SCHEMES (CONT'D)

Share option scheme of The Singing Machine Company,
Inc. (“SMC”), a 51.86% (2010: 52.21%) owned subsidiary

of the Company (CONT’'D)

The movements of the share options granted to a director

of the Company and employees of the Group pursuant to

the SMC Scheme were as follows:

BRESTE(E

KRAREEHE51.86% (ZF—FF :152.21%)
# #% 2 it B @ TThe Singing Machine
Company, Inc. ([SMCJ) zBERAE8I(&)

BREBESMCEEIMARR —REERAKE
ZEEMBELBREZZSEHIIMT

32.

Number of share options

BREHA
Outstanding Granted Forfeited Outstanding
Exercise  at beginning during during at end
Date of grant price of the year the year the year  of the year
e =p -l £4) rEE rEE KEER
TEE fe R AT RER RER M 1 RAT B
us$
e
For the year ended BE-T——F
31 March 2011 ZA=T—HILFE
31 December 2002 “EE-E+-A=+-H 9.00 5,500 - (1,500) 4,000
19 December 2003 —ZZ=F+-A+hA 1.97 5,710 - (830) 4,880
6 February 2004 ZME=ARA 1.54 6,500 - = 6,500
26 February 2004 “ZTMFE-_A=+"A 1.36 20,000 - - 20,000
29 March 2004 —TEME=A=-1+AA 1.20 20,000 - - 20,000
29 November 2004 “EEMET-A-tAA 0.75 40,000 - - 40,000
1 December 2004 “EEMEFZA—A 0.77 20,000 - - 20,000
9 May 2005 —ETRERANA 0.60 57,000 - (23,000) 34,000
31 March 2006 “ZZRF=A=1-H 0.32 60,000 - - 60,000
10 April 2006 Z2ZFWATA 033 52,000 - (10,000) 42,000
31 March 2007 —TE+FE=A=+—H 0.93 60,000 - - 60,000
31 March 2008 “ZZNF=R=+-H 0.45 120,000 - - 120,000
31 March 2009 “ZENF=A=1+—R 0.11 120,000 - - 120,000
31 March 2010 —T-ZTF=A=+-H 0.03 60,000 - - 60,000
29 October 2010 “E-RETA-TAA 0.06 - 520,000 - 520,000
31 March 2011 —2——F=A=+—H 0.04 - 60,000 - 60,000
646,710 580,000 (35,330) 1,191,380
Exercisable at the end RAEERATE
at the year 611,380
Weighted average MEFHATHEEGET)
exercise price (US$) 0.56 0.06 0.91 0.31
Holders of the share options BREREA
are analysed as follows: AT :
Director 5= 40,000 - - 40,000
Employees EE 606,710 580,000 (35,330) 1,151,380
646,710 580,000 (35,330) 1,191,380
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SHARE OPTION SCHEMES (CONT'D)

Share option scheme of The Singing Machine Company,
Inc. (“SMC”), a 51.86% (2010: 52.21%) owned subsidiary

of the Company (CONT’'D)

32. BIRAESTEI(E
KRRFEE51.86% (ZF—FF :52.21%)
# 3= 2 iff B @ BThe Singing Machine
Company, Inc. ([SMC]) Z BB RESH&I(&)

Number of share options

BREHE
Outstanding Granted Forfeited Outstanding
Exercise  at beginning during during at end
Date of grant price of the year the year the year  of the year
REBH REF] KEE KEE KEER
(g e R AT RERH mE Rl e RAT 6
us$
=8
For the year ended BE-_ZT-ZF
31 March 2010 ZA=+—ALEE
5 September 2000 “ZTTENARAE 2.04 5,550 = (5,550) =
31 December 2002 “EE-EF-A=+—H 9.00 19,000 - (13,500) 5,500
19 December 2003 “ER=FT_AtNH 1.97 13,680 - (7,970) 5,710
6 February 2004 “ZTWE-ARAH 1.54 6,500 - = 6,500
26 February 2004 —TTME-RA=FA 1.36 20,000 - - 20,000
29 March 2004 —ZEME=A=-1+AA 1.20 20,000 - - 20,000
29 November 2004 “EEMET-A-+AA 0.75 40,000 - - 40,000
1 December 2004 —EF —A—H 0.77 20,000 - - 20,000
9 May 2005 = 0.60 112,000 - (55,000) 57,000
6 June 2005 —ZZ 0.76 30,000 = (30,000) =
31 March 2006 —TEAF=ZA=1+—H 0.32 60,000 - - 60,000
10 April 2006 - ~NEMATH 0.33 186,485 - (134,485) 52,000
31 March 2007 “ZZ+F=R=+-H 0.93 60,000 - - 60,000
31 March 2008 —ZT\F=R= 0.45 120,000 - - 120,000
3 October 2008 = 0.14 300,000 - (300,000) -
31 March 2009 = 0.1 120,000 = = 120,000
31 March 2010 = 0.03 - 60,000 - 60,000
1,133,215 60,000 (546,505) 646,710
Exercisable at the end REEERATE
at the year 586,710
Weighted average exercise METHATHEEGET)
price (US$) 0.58 0.03 0.53 0.56
Holders of the share options BREREA
are analysed as follows: AW :
Director ! 40,000 - - 40,000
Employees EE 1,093,215 60,000 (546,505) 606,710
1,133,215 60,000 (546,505) 646,710
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SHARE OPTION SCHEMES (CONT'D)

Share option scheme of The Singing Machine Company,
Inc. (“SMC”), a 51.86% (2010: 52.21%) owned subsidiary
of the Company (CONT’'D)

The above options were granted for an exercise period of
nine years from the date on which the options are vested.

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the
services received is measured based on the Black-Scholes
pricing model.

Fair value of share options and assumptions:

32. BBRERTEI(E)

RRAREFH51.86%

ZE-BHF 152.21%)

# 3 2 it B @ TThe Singing Machine
Company, Inc. ([SMCJ) zBEREE8I(&)

VA & F8 B o BB B 5B

1€ -

BEEMENFR

RIEREMELEREZAFEELISE
PR BREZ A FEBERE - FEER
BZAFEEDRANR-FRAHEERA

fht o

BREZAFEENRRR

Grant date 31.3.2010 29.10.2010 31.3.2011
—E-ZF —E-ZF —E——fF
ezl =ZA=+—H +A=thH =H=+-8H
Fair value at measurement date (US$) MErEBHZ
AFEEEGET) 0.02 0.05 0.03
Share price (US$) & & (=) 0.03 0.06 0.04
Exercise price (US$) TfEE(ET) 0.03 0.06 0.04
Expected volatility TEET K I8 268.4% 283.9% 283.9%
Expected option life (years) TR TR AR BARR () 1 1 1
Expected dividend yield TEHARR B =& 0% 0% 0%
Risk-free interest rate 422 [, fgx ) 0.4% 02% 0.3%
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SHARE OPTION SCHEMES (CONT'D)

Share option scheme of The Singing Machine Company,
Inc. (“SMC"), a 51.86% (2010: 52.21%) owned subsidiary
of the Company (CONT'D)

Expected volatility was determined by using the historical
volatility of the SMC's share price over the previous one
year. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of
non transferability, exercise restrictions and behavioural
considerations. Changes in the subjective input assumptions
could materially affect the fair value estimate.

The Group recognised total expense of HK$98,000 (2010:
HK$73,000) for the year in relation to share options granted
by SMC.

WARRANTS

On 10 September 2010, the Company entered into two
conditional placing agreements with two independent
subscribers in relation to private placing of an aggregate of
155,000,000 warrants to the subscribers at the issue price of
HK$0.01 per warrant. The proceeds from the warrant placing
of HK$1,550,000 were recorded in warrant reserve.

The warrants entitle the subscribers to subscribe for new
shares at an initial subscription price of HK$0.33 per share
(subject to anti-dilutive adjustment) for a period of 12
months commencing from the date of issue of the warrants.
During the year, 30,000,000 (2010: nil) new shares were
issued on exercise of the warrants. Exercise in full of the
remaining outstanding warrants would, under the present
capital structure, result in receipt by the Company of
HK$41,250,000 in subscription monies and the issue of
125,000,000 new shares.
issue are set out in the announcement of the Company

dated 10 September 2010.

Further details of the warrant

32.
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CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt,
which includes the borrowings disclosed in note 28 net of
cash and cash equivalents and equity attributable to owners
of the Company, comprising issued share capital, reserves
and accumulated profits.

The directors of the Company review the capital structure
regularly. As part of this review, the directors consider the
cost of capital and the risks associated with each class of
capital. The Group will balance its overall capital structure
through the payment of dividends, new share issues and
share buy-backs as well as the issue of new debt or the
redemption of existing debt.

34.

EXREREE
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FINANCIAL INSTRUMENTS 35. €@ T A
Categories of financial instruments SRTENER
31.3.2011 31.3.2010 1.4.2009
—E——F -5 ZTThF
=B=+—-8 =ZA=1+—H MA—H
HK$'000 HK$'000 HK$'000
TExT FTAT FTAT
Financial assets CRIEE
Available-for-sale investments AHE 2 RE 24,040 24,046 24,048
Investments held for trading KIEEBEZRE 2,252 13,877 6,955
Financial assets designated at fair EEAEATEBEFA
value through profit or loss BRzemEE 20 3 798
Loans and receivables (including B R e IR
cash and cash equivalents) (BEReKRLSFEEL) 237,408 163,998 247,607
Financial liabilities TRIBE
Derivative financial instruments TEEmMIA - 275 50
Other financial liabilities at REHKATRZ
amortised cost Hit e e E 369,651 315,600 457,477
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FINANCIAL INSTRUMENTS (CONT'D) 35. @mMIAE)
Financial risk management objectives and policies BEREAREEEEREE
The Group’s major financial instruments include debtors AREBFESm T ERERWERERIZRS
and deposits, amounts due from/to associates, available- U EMEE ATIRIE AIEHEZR
for-sale investments, investments held for trading, derivative B FBEEEZRE TT£ESmI A EF
financial instruments, financial assets designated at fair BREAFLEEFAESZEREE « BI74
value through profit or loss, bank balances and cash, FLhES - EMNER T BEYREE-
creditors, bank overdrafts and borrowings. Details of these HESR T AFENAENEIRE - EzsE
financial instruments are disclosed in respective notes. The & B T AR R KRR R R 2 BUREN T
risks associated with these financial instruments and the X - BEEEEERERZERRE  BMEKE
policies on how to mitigate these risks are set out below. ERETEEE AEEHREBHFKEE
The management manages and monitors these exposures to FHHRE o
ensure appropriate measures are implemented on a timely
and effective manner. The Group’s overall strategy remains
unchanged from prior year.
Currency risk = 3
Several subsidiaries of the Company have foreign currency ARaZRKMB AR ZEMEE KA B
denominated monetary assets and liabilities, which expose BEDIE - BUEANE B S INE RS o
the Group to foreign currency risk.
The carrying amounts of the group entities’ foreign currency AEEBUIEAFBEZEBEEREEAR
denominated monetary assets and monetary liabilities (EEREERNARBZEREE - EF5E
(mainly represented by intra-group current accounts, trade WERIE « R1ITE%  BEHENEELEE
receivables, bank balances, trade payables and borrowings) R|EHZEREEWT :
at the reporting date are as follows:
2011 2010
—E——fF —T-TF
Assets  Liabilities Assets Liabilities
BE =K BE =N
HK$'000 HK$000 HK$'000 HK$'000
FHET FHET FHET FHET
Canadian dollars mexXT 5 - 61 =
Euro BT 41 146 92 =
Hong Kong dollars BT 264,512 551,956 249,799 424,969
Japanese yen H 200 - 2,464 1,398
Macao pataca SRFITT - - 4,339 -
Renminbi AR 16,036 201 50 22
Singapore dollars T - - 1,021 =
Swiss Franc 3 B8 214 - 223 -
United States dollars = 382,323 176,165 257,304 41,498
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FINANCIAL INSTRUMENTS (CONT'D)

Financial risk management objectives and policies
(CONT'D)

Currency risk (CONT'D)

The Group currently does not have a foreign currency
hedging policy. However, the management monitors foreign
exchange exposure and will consider hedging significant
foreign currency exposure should the need arise.

Sensitivity analysis

The group entities are mainly exposed to foreign currency
risk from Hong Kong dollars, Renminbi, Macao pataca and
United States dollars. Under the pegged exchange rate system,
the financial impact on exchange difference between Hong
Kong dollars and United States dollars will be immaterial and

therefore no sensitivity analysis has been prepared.

The following table details the group entities’ sensitivity to
a 5% increase and decrease in Hong Kong dollars, Renminbi
and Macao pataca against each group entity’s functional
currency (including Hong Kong dollars and Renminbi). 5%
is the sensitivity rate used when reporting foreign currency
risk internally to key management personnel and represents
management’s assessment of the reasonably possible change
in foreign exchange rates. The sensitivity analysis includes
only outstanding foreign currency denominated monetary
items and adjusts their translation at the year end for a 5%
change in foreign currency rates. A positive number below
indicates a decrease in loss for the year where, Renminbi
and Macao pataca strengthen 5% against each group; and
a negative number below indicates an increase in loss for
the year when Hong Kong dollars strengthen 5% against
each group entity’s functional currency. For a 5% weakening
of Renminbi, Hong Kong dollars and Macao pataca against
each group entity’s functional currency, there would be an
equal and opposite impact on the loss for the year.

Starlight International Holdings Limited Annual Report 2011
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FINANCIAL INSTRUMENTS (CONT'D)

Financial risk management objectives and policies
(CONT’'D)

SRMITAEE)

MHRBREEEBRREE(E)

Currency risk (CONT’'D) B mk (&)

Sensitivity analysis (CONT'D) BEES (&)
2011 2010
—E——fF —ET-%F
HK$’000 HK$'000
FERT FHBIT
Hong Kong dollars BT (14,372) (8,759)
Renminbi AR 792 1
Macao pataca SRFITT - 217

In the management’s opinion, the sensitivity analysis is
unrepresentative of the inherent foreign exchange risk as
the year end exposure does not reflect the exposure during
the year.

Cash flow interest rate risk

The Group has cash flow interest rate risk on floating-rate
borrowings and bank overdrafts. The Group currently does
not have any policy on cash flow hedges of interest rate risk.
However, the management monitors interest rate exposure
and will consider hedging significant interest rate risk should
the need arise.

The interest expenses on the Group's floating-rate borrowings
are mainly linked with Hong Kong Interbank Offered Rate.

EEERR  FHRAZRARILERRFANLZ
R - MBRES T TIRREGINERR

REREFRER
AEEFREERRITEAERSREN
Kl o ANEE B Al SR ER AR B
MERBcBEERE - A > BEEESEE
MERERE - REHEREEBLHERFE
R\ -

AEEFEBEEZNEHAXERRETER
TTRZEHF BN KEE -
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FINANCIAL INSTRUMENTS (CONT'D)

Financial risk management objectives and policies
(CONT'D)

Cash flow interest rate risk (CONT'D)

Sensitivity analysis (CONT'D)

The sensitivity analysis below has been determined based on
the exposure to interest rates for floating-rate borrowings
and bank overdrafts at the end of the reporting period (notes
28 and 29). The analysis is prepared assuming the amount of
liability outstanding at the end of the reporting period was
outstanding for the whole year. A 50 basis point increase
or decrease represents the management’s assessment of the
reasonably possible change in interest rates.

If interest rates had been 50 basis points higher/lower and
all other variables were held constant, the Group’s loss for
the year ended 31 March 2011 would increase/decrease by
HK$910,000 (2010: HK$892,000). This is mainly attributable
to the Group's exposure to interest rates on its floating-rate
borrowings and bank overdrafts.

In the management’s opinion, the sensitivity analysis is
unrepresentative of the inherent interest rate risk as the
year end exposure does not reflect the exposure during
the year.

Price risk

The Group's derivative financial instruments, financial
assets designated at fair value through profit or loss,
held-for-trading investments and certain available-for-sale
investments are measured at fair value at the end of the
reporting period. Therefore, the Group is exposed to price
risk. The management manages this exposure by maintaining
a portfolio of investments with different risk profiles. The
price risk exposure of listed shares included in available-for-
sale investments to price risk is insignificant, accordingly no
sensitivity analysis is presented.
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FINANCIAL INSTRUMENTS (CONT'D)

Financial risk management objectives and policies
(CONT’'D)

Price risk (CONT’D)

Sensitivity analysis

The sensitivity analysis below has been determined based on
the exposure to price risk at the reporting date.

If the prices of the respective financial instruments had been
5% higher/lower, loss for the year ended 31 March 2011
would decrease/increase by HK$114,000 (2010: HK$680,000)
as a result of the changes in fair value of derivative financial
instruments, financial assets designated at fair value through
profit or loss and held-for-trading investments.

In the management’s opinion, the sensitivity analysis is
unrepresentative of the inherent price risk as the year end
exposure does not reflect the exposure during the year.

Credit risk

The Group’s maximum exposure to credit risk in the event
of the counterparties’ failure to perform their obligations
as at 31 March 2011 and 2010 in relation to each class of
recognised financial assets is the carrying amount of those
assets as stated in the consolidated statement of financial
position.

In order to minimise the credit risk, the management has
delegated a team responsible for determination of credit
limits, credit approvals and other monitoring procedures to
ensure that follow-up action is taken to recover overdue
debts. In addition, the Group reviews the recoverable
amount of each individual trade debt and other receivables
at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. In
this regard, the directors of the Company consider that the
Group's credit risk is significantly reduced.

35.
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FINANCIAL INSTRUMENTS (CONT'D)

Financial risk management objectives and policies
(CONT'D)

Credit risk (CONT'D)

The credit risk on liguid funds is limited because the
counterparties are banks with high credit-ratings assigned
by international credit-rating agencies.

The Group's concentration of credit risk by geographical
locations is mainly in North America. The trade debtors
located in North America accounted for 96% (2010: 73%)
of the Group's total trade debtors as at 31 March 2011. The
Group also has concentration of credit risk by customers as
35% (2010: 24%) and 44% (2010: 31%) of the total trade
debtors was due from the Group’'s largest customer and
the five largest customers respectively. In the opinion of
the directors, all five largest customers are customers with
good reputation and creditability.

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains sufficient reserve of cash and adequate
committed line of funding from major financial institutions
to meet its liquidity requirement in the short and long
term. The Group finances its working capital requirements
through a combination of funds generated from operations
and borrowings. The management monitors the utilisation of

borrowings and ensures compliance with loan covenants.

The following table details the Group’s remaining contractual
maturity for its financial liabilities. For non-derivative
financial liabilities, the table has been drawn up based on
the undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required to pay.
The table includes both interest and principal cash flows.

For derivative instruments settled on a net basis, undiscounted
net cash outflows are presented.

Starlight International Holdings Limited Annual Report 2011
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FINANCIAL INSTRUMENTS (CONT'D) 35. M I A(E)
Financial risk management objectives and policies HERREEEERKE(E)
(CONT'D)
Liquidity risk (CONT'D) nEEEERE(E)
Liquidity and interest risk tables B £ R FIFE R
Total
Effective Repayable  Less than 1-3 3 months undiscounted  Carrying
interest rate on demand 1 month months  to 1year cash flows  amounts
REBRE
EEAE RERME  OMER 1387 @A GEME  BEE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
% AT THT TAT THT TAT AT
2011 —E--F
Non-derivative FTEERER
financial liabilities
Creditors and ERRERESER
accrued charges - 29,117 42,173 42,220 - 113,510 113,510
Amounts due to associates  JEfESE A F]BRIA = 2,809 = = = 2,809 2,809
Borrowings f& 2.6 35,300 67,353 125,953 25,830 254,436 253,332
67,226 109,526 168,173 25,830 370,755 369,651
2010 —E-ZF
Non-derivative FTESRER
financial liabilities
Creditors and ERRERESER
accrued charges - 10,595 15,955 66,634 - 93,184 93,184
Amounts due to associates  JEfTEEE A AERIE - 2,809 - - - 2,809 2,809
Borrowings BE 2.2 27,886 92,820 94,972 5,015 220,693 219,389
Bank overdrafts RITEX 5.0 218 - - - 218 218
41,508 108,775 161,606 5,015 316,904 315,600
Derivatives-net settlement {T£IE-LFEEELE
Options i 275 - - - 275 275
—E——FFH AMEBEBRERAR 141
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FINANCIAL INSTRUMENTS (CONT'D)

Fair value

The fair values of financial assets and financial liabilities are
determined as follows:

o the fair values of financial assets and financial
liabilities with standard terms and conditions and
traded on active liquid markets are determined with
reference to quoted market bid prices and ask prices,
respectively;

J the fair values of other financial assets and financial
liabilities (excluding derivative instruments and financial
assets designated at fair value through profit or loss)
are determined in accordance with generally accepted
pricing models based on discounted cash flow analysis;
and

o the fair values of derivative instruments and financial
assets designated at fair value through profit or loss
are determined by securities brokers using valuation
models based on inputs such as share price, volatility,
dividend yield of the underlying equity securities.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial statements
approximate to their fair values.

Fair value measurements recognised in the consolidated
statement of financial position

The following table provides an analysis of financial instruments
that are measured subsequent to initial recognition at fair
value, grouped into Levels 1 to 3 based on the degree to
which the fair value is observable.
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35. FINANCIAL INSTRUMENTS (CONT’'D) 35. €@ T R(#Z)

Fair value (CONT'D) AFEE(E)

Fair value measurements recognised in the consolidated REEMBMRRBRPEIR 2L FEENE

statement of financial position (CONT'D) (#&)

. Level 1 fair value measurements are those derived . E—RAFEEFEDREREE
from quoted prices (unadjusted) in active market for EXAERNERMS ZRE(REH
identical assets or liabilities. B)HEESL -

. Level 2 fair value measurements are those derived . B_RAFEEFEDNRESRE—
from inputs other than quoted prices included within AR R E LA SN B B (BB ) 3 E
Level 1 that are observable for the asset or liability, EANEREE ) BRI ZEER
either directly (i.e. as prices) or indirectly (i.e. derived BESEME -
from prices).

. Level 3 fair value measurements are those derived o EFE=RAFEEFEDNRERER
from valuation techniques that include inputs for the FELMEZEE BREILIERETH
asset or liability that are not based on observable R2MBHESHZ2EES BB
market data (unobservable inputs). BRI ERZE8E) -

At 31 March 2011
R-—ZE——F=A=+—H
Level 1 Level 2 Total
E— B et
HK$'000 HK$'000 HK$'000
T T FHET
Investments held for trading FHEEBEZIRE 2,252 = 2,252
Financial assets designated HEAKRATEE
at fair value through ARG ERMEE
profit or loss - 20 20
2,252 20 2,272
At 31 March 2010
R-ZE—ZF=A=+—H
Level 1 Level 2 Total
F—& E; et
HK$'000 HK$'000 HK$'000
FAT FHET FHET
Investments held for trading FHEEEZRE 13,877 = 13,877
Financial assets designated at EE /B AFEETAER
fair value through profit or loss  Z & BEE - 3 3
13,877 B 13,880
Derivative financial liabilities MESRBE 275 = 275
ZE——FFH AMEBEKRERAR 143
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FINANCIAL INSTRUMENTS (CONT'D)
Fair value (CONT'D)

Fair value measurements recognised in the consolidated
statement of financial position (CONT'D)

There were no transfers between Level 1 and 2 during both
years.

DEEMED PARTIAL DISPOSAL OF A
SUBSIDIARY

During the year ended 31 March 2010, SMC issued an
aggregate of 136,362 shares to certain independent third
parties, accordingly, the shareholding held by the Group was
diluted and resulted in a loss on deemed partial disposal
amounting to HK$7,000, net of attributable goodwill
of HK$57,000. The loss on deemed partial disposal was
calculated as the difference between the Group's share of

35.

36.

SRITAEE)

NEEEE)
REETBRRBRERPER 2 AL EETE
(4&)

REFEERN @ F—REE R 2EIWEL
2R o

WEALENEB A AHPER
HE-_Z—ZF=-A=Z=+—HLFE"
SMCE 3174 136,362 h F & T &

BAUE=7 Al AEBEFFEZKRiE
ER#E SASESESHGERLENE
A A BP9 #E 25 2 BT 187,000 It K FE {h
E)F(E57,0008 7T - WA R HEME R A
B0 HE S 2 BB T AR B R SMCEE 1T SR AN R

net assets in SMC, prior to and after each additional issue MAlE  AEBEEGESMCEEFBE =R
of shares by SMC. FTE o
CAPITAL COMMITMENTS 37. BEXREE
2011 2010
—Z2——F —ET-=F
HK$'000 HK$'000
FHBxT FET
Capital expenditure in respect of HEEME  BERRELDELD
acquisition of property, BREGEMGEREREE 2
plant and equipment contracted for BEAMAE
but not provided in the
consolidated financial statements 287 706
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38.

OPERATING LEASE COMMITMENTS

As lessee

At the end of the reporting period, the Group had commitments
for future minimum lease payments under non-cancellable
operating leases in respect of rented premises as follows:

38.

REHLORE

EREMEA
REREHARER - AL ERET AT 2 2%
AP ECEHOBER TR 2 &ER
SHAERT ¢

2011 2010

—g—-% -2-2%

HK$'000 HK$'000

FERT FHBIT

Within one year —FR 8,041 8,290
In the second to fifth years inclusive FE_EFAF(HEMERELN) 9,879 17,567
17,920 25,857

Operating lease payments represent rentals payable by the
Group for its office and warehouses. Leases are negotiated
for terms ranging from one to five years (2010: one to five
years) and rentals are fixed over the lease terms.

As lessor

At the end of the reporting period, the Group had contracted
with tenants for future minimum lease payments under non-
cancellable operating leases which fall due as follows:

KREBONTEAREZRRERREZE
MNiEe BODKERREES—E0F
(Z2—ZF: —20F) MHESREY
HAREER -

ERHBEA

RREHE R - BIEBEAEBEBRERT A
BEE A - T 5IHA R R R 2 R R
RELMT :

2011 2010

—E2——F —E-=F

HK$'000 HK$'000

FHET FHT

Within one year —FR 3,007 4,653
In the second to fifth years inclusive E_EFEFNF(HEMERELN) 332 2,510
3,339 7,163

These properties have committed tenants for terms ranging
from one to two years (2010: one to two years).

hWEDEZEFPBENAHHHE -—EMED
HE(ZZ-ZF: —EWMF) -
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39.

40.

146

E——F=A=1T—HIFE

PLEDGE OF ASSETS

At the end of the reporting period, the Group pledged
certain assets with the following carrying values to secure

39.

EEERH
R R - AR B RE T AR
E-MEERERCERERBEOZE

the general credit facilities granted to the Group and the R ZEEEZHRBEENT :
margin accounts with securities brokers:
2011 2010
—E——fF —E-TF
HK$000 HK$'000
FERT FAIT
Bills discounted with recourse and BERERTURERRK
factored debtor balances B B35 FE U BR T8 45 75,301 24,339
Investments held for trading FIEEEZRE 385 4,989
Financial assets designated at fair HEEARANFEBEA
value through profit or loss BanzemEE - 3
Deposits with securities brokers BIEREKERE
as included in debtors, Re RFEMKES 2
deposits and prepayments BHRRL 2R E 1,130 2,806

RETIREMENT BENEFITS SCHEME

The Group participates in the MPF Scheme implemented by
the Hong Kong Government for all qualifying employees in
Hong Kong. The assets of the scheme are held separately from
those of the Group in funds under the control of trustee.
The Group contributes 5% of relevant payroll costs with a
cap of monthly contribution HK$1,000 to the MPF Scheme
for employees except for executive directors of the Company,
for which there is no cap on monthly contribution.

The employees employed in the PRC subsidiaries are members
of the state-managed retirement benefits schemes operated
by the PRC government. The PRC subsidiaries are required
to contribute a certain percentage of their basic payroll to
the retirement benefits schemes to fund the benefits. The
only obligation of the Group with respect to the retirement
benefits schemes is to make the required contributions
under the schemes.
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40.

BB FGHE
REBAREARBEERKEBL2EBTBBN
HITZmBEestE - BB e 2 EEB Y
RAEEZEE AGTESERE - A5E
HEBEHRBESTEED ZHRAEE@BHE
AR Z25% - & A MR ERR1,000% T
ERARRNITESTMIEL 2 HRILET A
R ER -

XERTEMMBARZEERTBRRMAEE
ZBEZERARBAETEIZKE - ZETENE
REAREARTEST BN LLRERKENE
IZREHR - AEBYBRERKENTEZ
BEERBRNRZET 8 PTHE HRBEEL R
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#HE=

41.

T——F=A=1—HIFE

RELATED PARTY TRANSACTIONS

The Group entered into the following related party
transactions.

(a) Mr. Lau Sak Hong, Philip, a substantial shareholder
of the Company, has provided a personal guarantee
to indemnify the Group for any impairment of an
unlisted available-for-sale investment to the extent
of HK$15 million (2010: HK$15 million).

(b) The Group maintained current accounts with associates.
Their balances as at 31 March 2011 are set out in
the consolidated statement of financial position with
the terms disclosed in note 24.

(c) During the year, the Group paid salaries and other
short term employee benefits of HK$900,000 (2010:
HK$1,307,000) to certain close family members of
Mr. Lau Sak Hong, Philip, a director of the Company,
as employees of the Group.

(d) Compensation of key management personnel
Details of the remuneration of key management

personnel, who are the executive directors, during
the year are set out in note 9.

41.

BEALRS
AEETTATHEALRS -

(a) ARABEZERFAAGEELEBAE
Brz—EBFEEMAHEEREZR
BER M E A HEREEE15,000,0007%
JL(=—ZF—Z4:15,000,00087T) °

(b) AEEEBEAR
—T——%=R=
FRIAKE &R DN Ar 6 BB IR
W BRGSO 2438 -

S
%}5
St

(0 FA:AEERERRAESAHEEL
EZ RN HEREKEIERAEEES
i [ 1 5 32 A5 2 S B e L (A2 AR R B
& M) £900,0008 (=& — T 4F ¢
1,307,000/87T) °

(d) EE2EEAE ZFM

FR TEEEAS  BIRTES
ZHEFBHNRMEI °
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42,

148

—E——F=A=1—HIFE

PRINCIPAL SUBSIDIARIES

Details of the Company’s principal subsidiaries are as

follows:

Place of

incorporation

or registration/

42,

Nominal value of
issued ordinary
share capital/

TEMEBLFE
ARTZEBHBA

Attributable
equity interest

AlFEBWT

Name of subsidiary operations registered capital to the Group Principal activities
AR L B BRTEER AEBERL
PN R fit,/ & 2 2 BRA/EMEREE RAE T TEXR
2011 2010
“E--F ZE2-FF

ACME Delight Limited Hong Kong HK$2 100% 100%  Investment holding

HEBRAA BB 2B REZR

Cosmo Communications United States US$1,571,000 93.8% 93.8% Trading in electrical
Corporation of America/ appliances and

Canada investment holding
XB/MEX 1,571,000% T EREREHRREER

Korrigan Industrial Holdings Hong Kong HK$25,000,000 100% 100%  Investment holding
Limited

BRAHEXERAF B 25,000,000/ 7T REEK

Master Light Enterprises Hong Kong HK$2 100% 100%  Investment holding
Limited

BECERRAR B 287 REER

Merrygain Holding Company  Hong Kong HK$5,000,000 96% 96%  Property investment
Limited

P LERRANA BE 5,000,000 7T NERE

Starlight International Holdings Limited Annual Report 2011
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For the year ended 31 March 2011
HE-—F——F=A=+—HIER

42. PRINCIPAL SUBSIDIARIES (CONT'D) 42. EEMBEAR (&)

Place of

incorporation

or registration/

Nominal value of
issued ordinary
share capital/

Attributable
equity interest

Name of subsidiary operations registered capital to the Group Principal activities
LB L B aE BETEBER REEELN
Lo NCTEg it/ 2 2 R,/ E A EE BRAER TEEH
2011 2010
—E-—- —F-FF
Nice States Investment Limited Hong Kong HK$2 100% 100%  Property investment
BB 287 MERE
Niceday Limited Hong Kong HK$2 100% 100% Investment holding
EHERRA N 28T REZERK
Noble Win Limited Hong Kong HK$2 100% 100%  Property investment
BRERAF BB 2B MERE
Ram Light Management British Virgin US$1 100% 100% Investment holding
Limited Islands
KHKERERAR EEERAHS 17T REER
SIH Limited British Virgin HK$10,000 100% 100%  Investment holding
Islands
ABEARES 10,000 7T REEK
Star Fair Electronics Hong Kong HK$15,090,000 100% 100%  Trading in electronic
Company Limited products
ERETARAT BB 15,090,000/ 7T EfEMEH
Star Fair Manufacturing Jersey/PRC £12 100% 100%  Manufacture and sale of
Company Limited electronic products
BES,/HE 12548 ETEMRERHE

—E——FFH ARERERAT
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PRINCIPAL SUBSIDIARIES (CONT'D)

Place of
incorporation

or registration/

Nominal value of
issued ordinary
share capital/

42,

TEWBAR(E)

Attributable

equity interest

Name of subsidiary operations registered capital to the Group Principal activities
AR AR L Bt BETEER AEEE
NG fit,/ & 2 2 BRA /M EREE A REH TEXK
2011 2010
—E-—- —T-FF
Star Legend Offshore British Virgin US$1 100% 100%  Investment holding
Limited Islands
EBERRAHS (E REERK
Star Light Electronics Hong Kong HK$13,000,000 100% 100%  Trading in electronic
Company Limited products
AREFARAT B 13,000,000/ 7T BEfERES
Starleaf Development Limited Hong Kong HK$2 100% 100% Investment holding
EEZRBRAA N 28T REER
Starlight eTech (Holdings) British Virgin US$1 100% 100% Investment holding
Limited Islands
HREBRHS 17T REZEK
Starlight Exports Limited Hong Kong HK$2 100% 100%  Trading in electronic
products and property
investment
i OER AR B 287 ETEMBEHRMERE
Starlight Industrial Holdings Hong Kong HK$73,920,192 100% 100%  Investment holding
Limited
FREEER A BE 73,920,192 T REER
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For the year ended 31 March 2011
HE-—F——F=A=+—HIEE

42. PRINCIPAL SUBSIDIARIES (CONT'D)

Nominal value of

Place of

incorporation
or registration/

issued ordinary
share capital/

TENBAR(E

Attributable
equity interest

Name of subsidiary operations registered capital to the Group Principal activities
AR B L B aE BETEER REEEN
Lo NCEE it/ i B R,/ E A E A fE & TEXH
2011 2010
—E--F —F-ZF
Starlight Manufacturers Jersey/PRC HK$100,000 100% 100%  Manufacture and sale of
Limited electronic products
2ER/HH 100,000% 7T ETERBERKE
Starlight Marketing Hong Kong HK$2 100% 100%  Trading in electronic
Development Limited products
AR ERRERAE N 287 BFEMRD
Starlight Marketing Limited Hong Kong HK$2 100% 100%  Securities trading and
trading in electronic
products
FETSHEERR A A BB 287 BHREENETERESD
Starlight R&D Limited Hong Kong HK$10,000 100% 100%  Material sourcing and
trading in electronic
products and
components
FRAMAERAF BE 10,000 7T MEEREE R
ETERRHHES
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HE-—F——F=A=+—HLEE

42. PRINCIPAL SUBSIDIARIES (CONT'D) 42. S EHBEAT (&)

Place of Nominal value of
incorporation issued ordinary Attributable
or registration/ share capital/ equity interest

Name of subsidiary operations registered capital to the Group Principal activities
EEalg 2 A ¥ BETEBER REBER

MEAREE it/ 2 2 BRA/EMEREE RAfE TEXH

2011 2010

—g-—F “F-%F

Starlight Video Limited Hong Kong HK$4 100% 100%  Provision of nominee
services for group
companies and trading
of DVD products

AEZEERAA BB 4B T REBERAIRERE
RERBEERES
Starlite Consumer Electronics ~ Cayman Islands HK$2 100% 100%  Trading in electronic
(USA) Inc. products
HEHS 287 EfEmED
Starlite Consumer Electronics  United States Us$20 100% 100%  Trading in electronic
(USA) Inc. of America products
XM P BEFEMES
Starlight Electronics United States Us$10,000 100% - Trading in electronic
USA Inc. of America products
E35] 10,0003 7T BEfERES
Starshow Investment Hong Kong HK$2 100% 100%  Provision of nominee
Limited services for group
companies
EEREARARA BB 2B REERAIRERERY
Success Base Industries Hong Kong HK$4,000,000 100% 100%  Manufacture and sale of
Limited plastic products
EBHREXARAA B 4,000,000/ 7T PREMBENHE
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42,

T——F=A=1—HIFE

PRINCIPAL SUBSIDIARIES (CONT'D)

Place of
incorporation
or registration/

Nominal value of
issued ordinary
share capital/

TENBAR(E

Attributable

equity interest

Name of subsidiary operations registered capital to the Group Principal activities
LAY L B At BETEER REBEN
i NCEE it/ 2 B R/ E A E A fE TEEK
2011 2010
—E-- —F-ZF
The Singing Machine United States US$378,357 51.86% 52.21%  Trading in consumer
Company, Inc. (“SMC")** of America (2010: USA375,857) karaoke audio
378,357 L equipment
el (ZT—%% : 375,857 L) HEBRAOKEZERHFHES
Top Spring Technology British Virgin US$1 100% 100% Investment holding
Limited Islands
HEEBRHES EVE REZERK
Starfair Manufacturing PRC* HK$33,300,000 100% 100%  Manufacture and sale of
(Panyu) Company electronic products
Limited
BMEEBS FHIERRAA I« 33,300,000 7T BETEMBERHE
HRERCERMERRAR  PRCH RMB31,750,000 100% 100%  Property investment
I« AR#31,750,0007T NERE
Panyu Success Base Plastic PRC* HK$20,000,000 100% 100%  Manufacture and sale of

plastic products
EREmMRENHE

Company Limited

EREHEBHRERAT FR 20,000,00058 7T
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42,

154

PRINCIPAL SUBSIDIARIES (CONT'D)

Place of
incorporation

or registration/

Nominal value of
issued ordinary
share capital/

42. S EHBAT (&)

Attributable
equity interest

Name of subsidiary operations registered capital to the Group Principal activities
LA L B aE BETEBER AEEREN
MEAR &R it/ 2 2 BRA/EMEREE BRAER TEEHK
2011 2010
g% —F-FF
Panyu Starfair Electronics PRC* HK$21,500,000 100% 100%  Manufacture and sale of

Manufacturing Company
Limited
ERERESETERRAA F e *

* These subsidiaries are PRC wholly foreign owned
enterprises.

* The common stock of SMC is quoted on the Over-the-
Counter bulletin board.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affect the results
of the year or constitute a substantial portion of the net
assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars
of excessive length.

Other than SIH Limited and Star Legend Offshore Limited
which are held directly by the Company, all other subsidiaries
are held indirectly by the Company. None of the subsidiaries
had any loan capital outstanding at the end of the year or
at any time during the year.

Starlight International Holdings Limited Annual Report 2011

21,500,000/ 7T

electronic products

ETEMRENHE

* ZEMBARRTEEIIEDE -

O SMCZEBRESINRFHER
WE -

EERRRLERMINARRINERRGHAR
FEZXGEEEENTE  IBRAKEE
EFETEHN - EFHR AR E MK
BRAZFHE  HLEMBRILE °

BRSIH Limited&Star Legend Offshore
Limited RN AR E B R BN » FA H ok
BRBERARRBIEERE - RAFERAR
FENEAKE - HEHE D RAERKE
BEBER -



FIVE-YEAR FINANCIAL SUMMARY

FFEERE

Year ended 31 March
BE=A=T—ALEE

2007 2008 2009 2010 2011
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000
(Restated)
ZTTtF ZTTN\F ZTTNhE ZT-TF “E——F
FHT FHT FHT FHT FExT
(ke E5)
RESULTS EF5
Turnover B 2,434,241 2,199,033 1,281,062 738,262 637,633
Profit (loss) before taxation B AR (&) 119,906 64,025 (118,408) (75,712) (43,074)
Taxation I (9,715)  (18,531) (1,280) 195 (840)
Profit (loss) for the year RERGEM(BE) 110,191 45,494  (119,688)  (75,517)  (43,914)
Attributable to: TEIA TR
Owners of the Company ZIN/NEIEZ Z= DN 105,196 45914 (110,186) (65,827) (41,216)
Non-controlling interests R 4,995 (420)  (9,502)  (9,690)  (2,698)
110,191 45,494  (119,688)  (75,517) (43,914)
At 31 March
R=B=+—F&
2007 2008 2009 2010 2011
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000
(Restated)
ZTTtF ZTTN\F ZTTNE ZT-TF “E——§
FHT FHT FHT FHT FExT
(ke &5)
ASSETS AND LIABILITIES EEHEEE
Total assets BELE 1,432,998 1,474,310 1,197,492 987,725 1,082,652
Total liabilities BfELE 620,648 674,534 521,795 369,344 409,159
812,350 799,776 675,697 618,381 673,493
Equity attributable to owners AARER A
of the Company FEE Rz 797,117 781,739 665,100 616,998 674,683
Non-controlling interests IR 15,233 18,037 10,597 1,383 (1,190)
812,350 799,776 675,697 618,381 673,493

The financial information for the year ended 31 March 2010 has been
restated to reflect the effect of early adoption of Amendments to HKAS
12 titled “Deferred tax: Recovery of underlying assets” issued by the
Hong Kong Institute of Certified Public Accountants. The financial
information for the three years ended 31 March 2007, 2008 and 2009
has not been adjusted.

RBE-Z-ZF=-A=+—HIFEZHBEHE
REY  URREFPRABLEGAMRIGRT 2FE
BRTEMNF12RDELERIA  WEHBEE | ZEFIZ
FE-PBE_ZTTLF —TTN\FR-ZTTAF=
A=t HLE=AFE2HBENLBETAE -

“E-—SFK FAHEERAERAF 155



SUMMARY OF INVESTMENT PROPERTIES
BREYFHE

AEE
BEER PEfh =
ERBRARREEZRENE (FHFR) L/ e =1 Attributable
Investment properties Gross floor Nature interest M58
held for rental purposes area (sq. ft.) of property to the Group Category of lease

BB S8 WA 18557 2,280 [EES 100% RERAEL
EREBKE13##BC D Commercial Long leases
Units B, C and D on

13th Floor of

Guangdong Tours Centre

No. 18 Pennington Street

Causeway Bay

Hong Kong

FERIBSEEOSHE 5,543 RS 100% &AL
R L26HEA Commercial Long leases
Unit A, 26th Floor

United Centre

No. 95 Queensway, Central

Hong Kong

BABBIFBEBFRE2325 12,079 I 100% RFEHHHEL
AT EARE 181 Industrial Long leases
18th Floor

Shing Dao Industrial Building

No. 232 Aberdeen Main Road

Aberdeen

Hong Kong

BAEBBTE B RE23255 12,079 I 100% RERAHEL
HMELEKRE 1612 Industrial Long leases
16th Floor

Shing Dao Industrial Building

No. 232 Aberdeen Main Road

Aberdeen

Hong Kong

EBE BB BHFARE2325% 13,974 T 100% REHHEL
WELFKNE 1412 Industrial Long leases
14th Floor

Shing Dao Industrial Building

No. 232 Aberdeen Main Road

Aberdeen

Hong Kong

BABBFBEBFRE2325 13,974 I 96% RFEHHHEL
AT ERE121E Industrial Long leases
12th Floor

Shing Dao Industrial Building

No. 232 Aberdeen Main Road

Aberdeen

Hong Kong

FR [ N T A R AR RSk L B 8 55% 63,968 S 100% RERAEL
221 %361 E Commercial Long leases

B A B A B LA 3,162 (ES 100% REHBEH
FHIANB25 B st —FE506 £ 508 F Residential Long leases
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