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Dear Shareholders,

FINANCIAL RESULTS

On behalf of PetroAsian Energy Holdings Limited (”PetroAsian Energy”
or the “Company”), | hereby present to the shareholders the audited
results of the Company and its subsidiaries (collectively referred to as
“the Group” ) for the year ended 31 March 2011 (“the year”). For
the year under review, the Group recorded a consolidated turnover of
approximately HK$282,398,000 (2010: HK$307,982,000), representing
a decrease of 8.3% (2010: decrease of 22.89%) as compared with the
previous year, while loss attributable to shareholders of the Company
amounted to HK$305,507,000 (2010: Loss of HK$262,280,000).

BUSINESS REVIEW

During the past several years, the Group had been striving to
restructure its business structure by divesting or disposing of its non-
core businesses, while focusing on oil exploration and exploitation
as well as trading activities within the energy sector. Although there
were unpredictable uncertainties to be hurdled during the arduous
restructuring, causing the related implementation being prolonged
beyond our expectation, the Group is now well positioned to
unflaggingly put continuous efforts into the upstream exploration and
exploitation and downstream energy-related activities.

During the Year, the first round of commitment activities in the Ksar
Hadada Permit, Tunisia had been completed with the drilling of two
exploration wells, within scheduled time and budgets. Although no
commercial value on exploitation was discovered, the Group is confident
that such project has enormous exploration potential with commercial
value. Subsequent to the end of this reporting period, PetroAsian Energy
has successfully renewed the Ksar Hadada Permit for the second time.
The previous operator Petroceltic Ksar Hadada Limited has withdrawn
and intends to assign its participating interests to the remaining
partners. There was political unrest in Tunisia, but the time involved was
short. Basically, there was no impact on the business activities of local
enterprises. We assessed that Tunisia has a relatively smaller risks than
some of the neighbouring countries.

During the Year, the Group successfully enhanced the oil production
capacity at both Fu 710 and Fu 718 areas of the Fulaerji oilfield in the
Qigihar, City of the Heilongjiang Province, China mostly through drilling
horizontal wells and completing with laser-cut slotted liners. Since
horizontal wells enlarge the contact with oil by dozens of times, their
production capability are proven to be multiples of those of vertical
wells. PetroAsian Energy was the first oil production company to
successfully drill horizontal wells in Qigihar, which earned the Company
the first place in China in terms of this achievement.
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Apart from the main oil business, we have been developing a new line of
business, that is coal trading, in order to further expand the base of our
resource businesses. Our objective is to develop ourselves into a leading
coal supplier to specially cater for the PRC market. With the continuing
growth in demand for coal worldwide, especially in the PRC, we believe
that this new line of business would provide us with a satisfactory return
in the years to come.

BUSINESS DEVELOPMENT

The Group's proposed acquisition of 51% of the equity interests in an
oil technology company engaged in the development of oil viscosity
reducers has been postponed during the Year as additional time is
required for the conduct of due diligence review and the preparation of
valuation report. In addition, the acquisition of 52% of the participating
interests in an oil and gas project in the Modamuji SAG, Hailaer oilfield,
Inner Mongolia, China was also postponed due to technical reasons.

Subsequent to the end of this reporting period, the Group has entered
into a memorandum of understanding with Harbin Zhongfu Energy
Company Limited in Harbin, in relation to the possible acquisition of
51% of the entire enlarged capital investment of the company which
is principally engaged in CNG retail business in Harbin. This project is
attractive as the Harbin local authorities promote the use of cleaner
and cheaper fuel in the form of converting / equipping existing public
transport vehicles with CNG tanks. If the acquisition can be completed
smoothly, the Group will be able to broaden its revenue and profit base.

Although the progress of certain projects was delayed due to
unexpected matters, the Group has not slowed down its pace in
promoting the growth of its energy business. Our strategy is to strive for
a balanced portfolio where the investments in upstream exploration and
production business are supported by cashflow generating businesses.

FUTURE PROSPECTS

While the global economy has been recovering from the financial
tsunami that happened three years ago, the pace of the recovery is
not steady and many uncertainties remain. For instance, the impact of
the ending of the second stage of the Quantitative Easing (QE2) in the
United States upon the financial market is still unknown; the European
sovereign debt crisis is still up in the air; the stagflation resulting from
the macro-economic control measures in China remains to be seen.
All these may continue to strangle the recovery of the global economy
and trigger fluctuation in the international oil price. In March this year,
there occurred nuclear radiation crisis in Fukushima, Japan. It is believed

that the demand for traditional energy sources including oil and coal
shall increase as a result of the re-evaluation of energy policies among
industrial countries around the world. The Group therefore firmly
believes that oil prices would be in an uptrend in the long term.
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In light of our successful drilling and production of horizontal wells at
Fu 710 and Fu 718 areas in Qigihar, the Group will put emphasis on
reducing operating costs. For instance, we have signed a contract to
install pipelines to transport gas as fuel for our steam generating engines
which saves at least half of existing fuel cost, and improving production
by reviewing the efficiency of steam injection and operational
downtimes. We will continue drilling horizontal wells, targeting to
increase oil production to 100 tons per day in 2-3 years window.

The Group will continue to foster the international energy exploration
and exploitation as its core business by speeding up the growth of this
business through merger and acquisition efforts. Furthermore, we will
be actively in search of business opportunities related to the energy
sector with the anticipation to further broaden and strengthen the
business base of the Group to downstream retail and trading activities.

You will read in this annual report that we have, for the first year, begin
to disclose our oil and gas reserve base, according to PRMS standards.
Being an oil and gas company, we will be conducting our business in
accordance and in compliance with chapter 18 of the Hong Kong Listing
Rules.

The Group also believes in human capital and intend to recruit more
technical and commercial professionals into the existing management
and staff teams to support the growing business.

APPRECIATION

Last but not least, | would like to take this opportunity to express my
sincere gratitude to members of the Board, the management and all our
dedicated staff for their invaluable services during the previous year. |
would also like to thank our shareholders and business partners who
have been supportive over the years. We are confident that our efforts
shall yield substantial results in the foreseeable future on which occasion
each shareholder shall share the pleasure and returns brought by our
success.

On behalf of the Board

Poon Sum
Chairman

Hong Kong, 30 June 2011
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Management Discussion and Analysis

MARKET REVIEW

During the fiscal year under review, the global economy had experienced
an unprecedented development at two different speeds. On the one
hand, major developed countries like the United States, Japan and
countries in Europe have experienced a difficult pace of recovery. On
the other hand, developing countries like China as well as some other
countries in the emerging markets have witnessed a strong growth thus
attracting capital inflows and triggering inflation. Taking China as an
example, her annual economic growth during the years 2010 and 2011
are in the region of 10% and 8.5% respectively which is far ahead of
other advanced countries. In view of the different pace of recovery in the
wake of the financial tsunami, different countries adopt different fiscal
and monetary policies to tackle with their own economic issues.

During the year under review, the stock market has demonstrated a
steady growth trend. The Dow Jones Industrial Average has started from
a level of 10,927 points at the beginning of April 2010 to reach a high
of 12,377 points at the beginning of April 2011 recording an increase
of some 13%. The Hang Seng Index has started from a level of 21,500
points at the beginning of April 2010 to reach a high of 23,900 points
at the beginning of April 2011 with an increase of some 11%.

The commodity market has continued to rebound in early 2010 and
into 2011 as the global recovery intensified. Increased demand from
China, significant production cuts, and some weather-related factors
contributed to higher prices. The price of light crude oil, for instance,
on the New York Merchantile Exchange (“NYMEX"), the world’s largest
physical commodity futures exchange, started from a level of US$85 per
barrel at the beginning of April 2010 and once again reached a high
of US$110 per barrel at the beginning of April 2011 with an increase
of some 29%. This price is a record high after the financial tsunami
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reflecting the ever-increasing importance of oil in the global economy.
In June 2011, the International Energy Agency has released a total of
60 million barrels of oil from its crude oil reserve to the market causing
a drop in crude oil price. As at the date of this report, light crude oil
price was down to a low of some USD93 per barrel on the NYMEX.
Management believes that the above measure which was done to
boost the economy will not change the imbalance in the market, where
demand is greater than supply, in the long term.

Elsewhere in the world, including in particular giant industrial nations
such as Japan and Germany, there are situations arising up to the date
of this report which may have an impact on their policies and strategies
on the usage of energy going forward.

In Japan, an earthquake with a magnitude of 9.0 followed by gigantic
tsunami took place on 11 March 2011 in the eastern coast of the
country somewhere near Tohoku, causing loss of life, destruction of
infrastructure, as well as nuclear accidents at reactors in the Fukushima
nuclear power plant. The Bank of Japan has plans to unleash massive
liquidity into the market as an economic rescue measure. The Japanese
government also has plans for a major fiscal package to tackle with
the incident. In view of the above measures and the Kobe earthquake
precedent, some analysts are predicting that the effects of the Tohoku
earthquake on Japan’s economy will be minor and mostly transitory.
We hope this will prove to be the case. However, based on limited
information we have to date, we think there is a certain risk the Japanese
economy will be hit harder and take longer to adjust. It is therefore
still premature to estimate the likely impacts of the incident on the
economic, financial and energy usage of the country, particularly when
the situation in the damaged nuclear plants still remains unresolved.

FAA - BREEFREBEERETRTSERL
6,000 &1 RH - BERBER TR - RAHSE
BHZA - ARMEERHER TR SH93
XLHOEKE - BEEREME - U ENKEREREE
TEUER M EHRRAEREER o

REREMBE  CEHRBERARBES I
BE - BEAREAMHHRZETERTREFE
% B B ZOR RN B TR RO BUR K 5K o

FEEAR R-ZB——F=F+—-BEZBERIE
BRI R A .ORME - WHEESIEE
RER  ERABBT - EWREHRIE - ARE
EREWREHEAORER - BARRITIH RIS
FARERBESERZERIESER - AABUS
TESFEEEMBAI R WENZEN - £X L
AIEE LR AENEN  ETHOMAERR
Al Rt EMEY A AREENZEEN - BX
ZRENE - LMFLEFEEHML - Al - R
BERMOREARER - RABHETRBRKA
& AARESZ I ERNGELFREHT
o Bt - EEFZEHEZERLE - MR K&EER
MATRERNZENREBTE - LERERE
WEREERNARGIEROBERT -




HMERRFERERAR —E-2RE-——FFERE

Management Discussion and Analysis

In Germany, the world’s fourth largest economy and Europe’s biggest,
the government had on 30 May 2011 announced plans to abandon
nuclear energy over the next 11 years by shutting down all 17 nuclear
power plants by 2022, outlining an ambitious strategy in the wake of
Japan’s Fukushima disaster to replace atomic power with traditional as
well as alternative sources of energy.

BUSINESS REVIEW
Business Overview

In the financial year of 2010/2011, the Group recorded a consolidated
revenue of approximately HK$282,398,000 (2010: HK$307,982,000),
representing a decrease of 8.3%. Loss for the year attributable to
owners of the Company was approximately HK$305,507,000 (2010:
HK$262,280,000). The decrement of revenue was mainly due to the
disposal of Zhongshan manufacturing plant in the year of 2010. The
loss was attributable to a number of factors as follows: (1) property,
plant and equipment written off, (2) loss on disposal of subsidiaries,
(3) impairment loss recognised on trade and other receivables and
(4) recognition of fair value of the share-based payments to eligible
directors and employees of the Group.

Tunisia Operations

On 8 June 2009, the Group, as purchaser, entered into a sale and
purchase agreement with both Petroceltic Ksar Hadada Limited (a wholly
owned subsidiary of Petroceltic International plc) and Independent
Resources (Ksar Hadada) Limited (a wholly owned subsidiary of
Independent Resources plc), as vendors, regarding the sale and purchase
of 51% participating interests and 52.96% paying interests in the
Ksar Hadada Permit (“the Permit”), onshore Tunisia, North Africa. The
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Group's contractual commitments for the Tunisia exploration project
involve the acquisition of 100 kilometers of 2D seismic data, followed with
the drilling of two exploration wells (including the Oryx-1 exploration well
and the Sidi Toui-4 exploration well) which had all been completed during
2010 with all contractual commitments finished in good order.

On 20 April 2010, the Group received from BGP International, a subsidiary
of China National Petroleum Corporation, an independent seismic data
interpretation and exploration target evaluation report for the Permit.
Based on the report, the 5 prospects covered by the Permit have a total
maximum STOIIP (Stock Tank Qil Initially In Place) of approximately 2.227
billion barrels of oil of which 374 million stock tank barrels are the average
recoverable resources (with the largest prospect having a total average
recoverable resource of approximately 150 million barrels).

On 21 June 2010, all the outstanding conditions of the sale and
purchase agreement were fulfilled. On 28 June 2010, the completion
had taken place.

The spudding of the Oryx-1 exploration well (which forms the first well
of a two-well drilling program) commenced on 20 July 2010. The well
was drilled into an Ordovician Bir Ben Tartar Formation possible oil target
and was planned to reach a vertical target depth of a minimum of 1,165
metres. It was envisaged that the well would take approximately 19 days
to drill at a cost of approximately US$4.35 million (HK$33.93 million).
On 1 August 2010, the Oryx-1 exploration well had reached its total
depth at 1,140 metres. Although oil shows were encountered in both
the upper and lower Ordovician reservoir units, log analysis indicated
that no significant oil saturation was present in these reservoirs at this
location. Hence, saved from setting production casing and further well
testings, the Oryx-1 exploration well had been drilled below budget and
without a time losing incident. In the oil industry, encounter of dry wells
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without commercial value is quite common. The Oryx-1 exploration well
was then plugged and abandoned and the rig was moved 22.5 km away
to the site of Sidi Toui-4 exploration well (which forms the second well
of a two-well drilling program).

The spudding of the Sidi Toui-4 exploration well commenced on 26
August 2010. This highly deviated well was drilled into an Ordovician Bir
Ben Tartar Formation oil target and was planned to reach a true vertical
target depth of a minimum of 1,095 metres and a measured depth of
1,626 metres. The well was prognosed to take approximately 29 days
to drill at a cost of approximately US$6.14 million (HK$47.9 million). On
12 October 2010, the Sidi Toui-4 exploration well had reached its total
depth at 1,600 metres. The well was successfully drilled as a deviated
wellbore through the Upper Ordovician, penetrating 364 metres of the
objective Bir Ben Formation at an average deviation angle of 77 degrees.
Although oil shows were encountered in the Bir Ben Tartar reservoir
unit, evaluation of the extensive logging suite acquired in the Ordovician
section indicates that the oil saturation and reservoir fracturation is
insufficient at the Sidi Toui-4 location to justify fracture stimulation and
testing of this wellbore. The well was therefore plugged and abandoned,
without testing, and the rig was subsequently demobilized.

A telefax confirmation in French (with English translation thereof)
from Le Directeur General de I'Energie (“DGE"”, namely the “Tunisia
Department of Energy”) was received by the Group on 8 June 2011
whereby DGE had granted a favourable opinion for the second renewal
of the Permit for a period of 3 years starting from 20 April 2011 till
19 April 2014. Formal gazetting of the renewal will be done by the
relevant governmental authorities a few months later as per government
protocol. Subsequent to the second renewal of the Permit, the previous
operator of the Permit (namely Petroceltic Ksar Hadada Limited) had
withdrawn therefrom and intends to assign its participating interests
to the remaining members of the contracting group, including both
PetroAsian Energy (Tunisia) Limited and Independent Resources (Ksar
Hadada) Limited.

PetroAsian Energy (Tunisia) Limited, which is owned as to 92% by
the Group, is desirous to acquire certain participating interest from
Petroceltic Ksar Hadada Limited. However, no binding agreement as
regards such acquisition has been entered into as at the date of this
report. Further announcement in this regard will be made by the Group
as and when appropriate.

Qiqihar Operations

In July 2010, the Company had started a multi-well drilling program in
the Fu 710 and Fu 718 areas of the Fulaerji oilfield in the Qigihar City
of the Heilongjiang Province, China. Significant progress had since been
made. In November 2010, the program was successfully completed, with
much better results than expected.
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This is the first time the Company drilled horizontal wells in its Fulaerji
oilfield and the results are satisfactory. These wells were drilled with US
Logging While Drilling (“LWD") technology and completed with laser-
cut slit liner down-hole for maximum production flow. PetroChina Great
Wall Drilling Downhole Operating Company was the contractor for this
multi-well drilling program.

In the Fu 718 area, a total of 3 control wells and 3 horizontal wells were
drilled. The horizontal wells (TH1, TH2 and TH3) encountered excellent
results, achieving horizontal net oil pay from 117 meters to 182 meters
with average net oil thickness of 5 to 6 meters.

Following the success in the Fu 718 area, 4 horizontal wells (DH1, DH2,
DH3 and DH4) were drilled in the Fu 710 area with equally impressive
results, achieving horizontal net oil pay from 260 to 311 meters with
average oil thickness between 3 to 4.5 meters.

Subsequent to the completion of the drilling work, the construction
work in respect of all surface production and storage facilities on site
had also been satisfactorily completed, with no work time lost incident,
and on schedule as planned. In late November 2010, the production of
both the Fu 710 and Fu 718 areas had commenced in stages. Currently
trees and shrubs are being planted to restore the natural state of the
site.

Most wells have undergone 2 rounds of “huff and puff” steam injection.
As these are horizontal wells with much longer oil pay sections, each
steam cycle is about twice as long as that applicable to vertical wells
(that is, about 10 days of steam injection and another 10 days for
soaking). The amount of steam required also doubles. It usually takes
at least 3 rounds of steam injection to “break in” before oil production
begins to increase.

In order to enhance production, the Company’s operations team has
continuously evaluated, studied and adopted different techniques.
One possible way to increase production, if technical aspects allow,
is to introduce steam “Line-Drive” for the wells after 5 to 6 rounds
of "huff and puff”. This is where a well will be drilled and dedicated
to continuous steam injection. This method can significantly improve
sweep efficiency within the reservoir hence allowing a better recovery
and continuous oil production from dedicated production wells.
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The theme for the coming year is to improve production and to minimize
expenses for best profitability. It is noteworthy that rental costs for
the steam machine as well as the fuel expenses to generate steam
account for a significant portion of the overall production costs. To
counter these, the Company is planning to purchase its own new steam
machine. These most up-to-date machine offers better efficiency and
specifications to suit the needs of the long horizontal well sections.
Production will be enhanced together with sizeable savings over the
long run. But a more immediate and effective cost-saving step is to use
natural gas rather than burning fuel oil for the steam machine. This
move will be initiated in the coming months and may cut fuel costs
(largest production expense item) by 30% to 50%.

Planning is underway for the next drilling program for the coming years.
Timing of this program will be fine-tuned according to the production
outcome of the current wells.

Coal Trading

Apart from the principal business of upstream oil exploration and
production, we have been developing a new line of business, namely
coal trading (covering both coking coal and thermal coal) since January
2011 in order to further expand the base of the Group's resource
business. The Group’s objective at the moment is to develop itself
into a coking and thermal coal supplier to the China market. With the
continuing growth in demand for coal worldwide, especially in the PRC,
management believes that coal trading business is profitable, and would
be one of the most important areas in the development plan of the
Group in the years to come.

During the fiscal year under examination, the coal trading team has
performed a lot of pre-operation work in identifying, evaluating and
containing the inherent business risks associated with this line of
business, while at the same time developing the required logistics. The
Group has acquired a company which possesses a coal trading licence
in the PRC. Management and operation centres have been set up in
a number of strategic locations including Ulaanbaatar (the capital city
of Mongolia), Gashuun Sukhait (the Sino-Mongolian border crossings
in South Gobi of Mongolia), Gants Mod (the Sino-Mongolian border
crossings in Inner Mongolia of the PRC), Baotou, Beijing and Shenzhen.
All of them are being brought into operation in the current financial
year. One of the key strategies is to enhance the throughput capacities
of our stockpiles and strengthen our foothold in the coal supply chain by
establishing presence in other strategic locations.
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For the downstream side of the supply chain, we have strong
relationship with a number of leading steel companies in the PRC. We
have plans to enter into long-term strategic alliance agreements with
these customers in order to provide different types of coal products in
accordance with their specifications. It is expected that once the Group
goes into full-scale operations in this new line of business, an exciting
growth in turnover as well as profit are expected that will contribute
positively to the Group’s operating results in the coming quarters of
the year. This business is also well placed to generate positive cashflow
which can in turn support investments in upstream oil and gas as well as
other lines of business. We are aiming for a balanced business portfolio
in which business with positive cashflow will be given priority over other
long-term investment projects.

Other Businesses

On 22 April 2010, the Group acquired a total of 177,785,861 shares,
representing approximately 37.55% of the then entire issued share
capital of Mobile Telecom Network (Holdings) Limited (“Mobile
Telecom”, stock code: 8266). Completion of the acquisition took place
on 22 April 2010. On 4 April 2011, the board of directors of Mobile
Telecom announced that it proposed to issue not less than 588,567,428
offer shares and not more than 592,147,428 offer shares at the
subscription price of HK$0.1 per offer share under an open offer. On
4 April 2011, the Group had given the undertaking in favour of Mobile
Telecom and the underwriter under the underwriting agreement to
procure the subscription of 177,785,861 offer shares for which the
Group is entitled under the open offer. As at the date of this report, the
Group is interested in a total of 355,571,722 shares in Mobile Telecom,
representing approximately 30.21% of its entire issued share capital.

The Group has an effective 34.4% interest in a vanadium mineral project
in the Xiaowujiang vanadium mining region, Yuging County,
Province, PRC. Management of this business is being undertaken by the
major shareholder. All prospecting work had already been completed.
The project is in the final stage of exploitation licence application with all
application documents already submitted to the relevant governmental
authorities. It is expected that the necessary permits will soon be issued.
During the year, the Chinese government pays particular attention to
the ability of mining enterprises in complying with requirements on
environmental protection as well as industrial safety in relation to mining
projects. As a result of this, many rules and regulations have been
promulgated to formalise the mining industry. Such tightening up of
rules and regulations would upgrade the overall quality of the industry
despite the fact that issue of the necessary licences would take a longer
period of time. On the demand side, some studies show that demand
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for vanadium pentoxide (“V,0.") in the year 2014 will be double
compared to existing demand. It is expected that the price of V,0, will
be pushed higher and that the project will be quite promising. The
Group is optimistic of the future demand for V,0, due to two reasons.
Firstly, V,O, is an essential element in the manufacture of high-quality
steel especially “Level lll steel” (which has a better quality than previous
products). All new buildings in China are required to be constructed
by use of this kind of steel in order to achieve international standards
and to decrease damages in the case of an earthquake. Secondly, the
“Twelve Five Planning” in China stresses that renewable energy would
be given a positive support. The high-capacity and fast full-charging
effect of vanadium battery is absolutely suitable for the manufacture of
renewable energy reserve power equipment.

The construction paints business, which is based in Beijing, recorded
a turnover of approximately HK$23,049,000 (2010: HK$20,500,000),
representing an increase of 12.4%. Continuous development in the
construction market in the PRC, coupled with a careful selection of
customers with sound credibility, have contributed to the ongoing
development of this line of business.

According to the Group's pre-determined business strategy, a small
portion of its resources has been invested in property assets to
tackle with the low interest rate environment. During the year under
review, turnover generated from this line of business amounted to
approximately HK$9,830,000 (2010: HK$9,210,000) and an operating
loss of HK$878,000 (2010: operating profit of HK$2,058,000) was
recorded. There was no property held for trade at the reporting date. As
property investment business is not the Group’s core business, we have
no intention of focus on it.

Important events after the end of the financial year

1) On 8 June 2011, the Company has received a favorable opinion
on the second renewal of the Ksar Hadada Permit in respect of the
jointly controlled operation in Tunisia for a period of three years
with effect from 20 April 2011 till 19 April 2014.

Subsequent to the second renewal of the Ksar Hadada Permit,
the previous operator (namely Petroceltic Ksar Hadada Limited)
has withdrawn therefrom and intends to assign its participating
interests to the remaining members of the contracting group,
including both PetroAsian Energy (Tunisia) Limited, a subsidiary of
the Company, and Independent Resources (Ksar Hadada) Limited.
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2)  On 19 April 2011, the Company entered into the subscription
agreement with Mr. Poon Sum (the “Subscriber”) in connection
with the subscription, pursuant to which the Subscriber agreed
to subscribe for 200,000,000 warrants conferring rights to
subscribe for 200,000,000 warrants shares at the exercise price of
HK$0.45 per warrant share The warrants are to be subscribed at a
subscription price of HK$0.01 per warrant.

The Subscriber is an executive Director and a substantial
shareholder. As at 13 May 2011, the Subscriber is interested in
496,033,011 shares, representing approximately 12.01% of the
entire issued share capital of the Company, and the 259,629,537
existing warrants which conferred rights to subscribe for
259,629,537 Shares.

BUSINESS OUTLOOK

During the second half of 2011 and beyond, it is expected that the
economy of the world will in general continue its steady growth with
fluctuations in individual economies due to various factors.

In Hong Kong, the improved economy, the increase in spending from
visitors from China, the promising job market and the wealth effect as a
result of the increase in property prices will all help to maintain a strong
consumer market. On the financial front, with the continued inflow of
funds as well as the rapid growth of money supply and credit, both the
stock market and the gold market are being sought after by investors.
Due to the rapid cooling demand from other advanced industrial
countries, Hong Kong's export growth will inevitably slow down to
a certain degree. In fact, Hong Kong's export growth has shown a
downward trend since April 2010. According to the estimate of a major
local bank, Hong Kong's real economic growth in 2011 will be down
two percentage points during 2010 to 4.5%.

With the increase in the crude oil prices over the year as well as the ever-
increasing global consumption of oil and other energy (especially coal),
it is expected that global oil reserves will continue to decline, if not at an
even quicker rate, which eventually would result in inadequate supplies
and inflating prices. In view of this, the Group maintains the view that
the long-term prospect of the oil industry is very optimistic.

The Group would continue to spend its best efforts and resources
in identifying, evaluating and investing in attractive, prosperous
and reasonably priced acquisition targets in order to integrate these
opportunities into the Group to achieve long-term growth.

In view of the different phases of economic development in different
countries around the world, the global economic outlook remains
fragile and significant challenges stand in the way of a steady recovery.
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For prudence reasons, the Company will continue to exercise care in
structuring and restructuring its direct investment portfolio as well as in
managing its existing business and operations. With the current team
of experienced management personnel with expertise in every aspects
of business and operations, the Group is confident that it is in a good
position to count on the foundations that it has built up over the years
to achieve long-term growth in the future.

FINANCIAL REVIEW
Revenue and operating results

For the year ended 31 March 2011, the Group recorded a revenue
of HK$282,398,000 (2010: HK$307,982,000). The Group recorded
a loss for the year of approximately HK$310,771,000 (2010:
HK$262,423,000) and loss for the year attributable to owners of the
Company of approximately HK$305,507,000 (2010: HK$262,280,000).

The selling and distribution costs of the Group for the financial year
amounted to approximately HK$4,347,000 (2010: HK$12,770,000),
representing a decrease of approximately 66%. The administrative
expenses of the Group for the financial year under review amounted to
approximately HK$187,462,000 (2010: HK$112,252,000), representing
an increase of approximately 67%. The increment was mainly due to the
increment of professional charges, Tunisia operations and other one-off
administrative charges on projects acquisition.

Liquidity and financial resources

During the financial year under review, the Group finances its
operations with internally generated cash flow and banking facilities
from banks. The Group had bank balances and cash of approximately
HK$165,566,000 (2010: HK$393,225,000) and bank borrowings
of approximately HK$68,754,000 (2010: HK$93,369,000). Current
assets of the Group amounted to approximately HK$415,157,000
(2010: HK$574,747,000) whilst current liabilities were approximately
HK$131,083,000 (2010: 188,177,000). The net current assets
amounted to approximately HK$284,074,000 (2010: HK$386,570,000).

The gearing ratio, calculated by dividing the total bank borrowings by
total assets, was equal to 6.74% as at 31 March 2011 (2010: 8.76%).
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EBNEE - BHEEEREREERBMEERTE
PREEHNERIEERR  AEEBEHAE
BEZFRITENE N ERREREPER -

f ¥R
U 3 2 AR 2 2 A
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In addition, 69,700,000 number of share options were exercised by
employees (including directors) over the year. The proceeds amount was
approximately HK$27,795,000. The management is of the view that the
Group's incoming cash flow from the financing activities and business
operations together with the available banking facilities will provide
sufficient funds for the Group to meet with the requirements of present
operation and further business development in the foreseeable future.

Placing of existing shares and subscription of new
shares

On 19 October 2010, the Company entered into the share placing
agreement with Mr. Poon Sum (the “Vendor”), an executive director
and substantial shareholder, and Cantor Fitzgerald (Hong Kong)
Capital Markets Limited (the “Placing Agent”) pursuant to which the
Placing Agent agreed to place, on a best efforts basis, the placing
shares comprising in aggregate up to 400,000,000 existing shares
at the placing price of HK$0.55 per placing share on behalf of the
Vendor to not fewer than six placees and the Vendor conditionally
agreed to subscribe, or to procure (including procuring from Ever
Source Enterprises Limited (the “Ever Source”)) the subscription, for the
subscription shares comprising up to 400,000,000 new shares, being the
same number of the placing shares actually placed by the Placing Agent,
at the placing price.

On the same date, the Vendor entered into a subscription agreement
with the Company for the subscription of up to 400,000,000 new
shares (the “subscription shares”) at the above placing price. The
placing was unconditional. The subscription was conditional upon (i)
the Listing Committee of the Stock Exchange granting approval for the
listing of, and permission to deal in, the subscription shares; and (ii) the
completion of the placing.

The subscription was completed on 1 November 2010. The net proceeds
of the subscription was approximately HK$203,892,000. The directors
used the net proceeds for the expansion of oil extraction facilities
in oilfield in Qigihar, Heilongjiang Province, the PRC, and as general
working capital of the Group and for any potential acquisition.

PLEDGE OF ASSETS

At the end of the reporting period, the Group pledged the following
assets to secure the Group’s bank borrowings granted by certain banks:

a.  first legal charges over leasehold land and buildings held by
the Group with a total carrying values of HK$2,385,000 (2010:
HK$2,445,000) (*The charges had been cleaned up during the reporting

period*);
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b.  first legal charges over trade receivables held by a wholly- b, AEEMN—B2EHERMFREEE

owned subsidiary of the Group with a total carrying amount of #)7833,705,000c (=T —FF : BE
HK$33,705,000 (2010: HK$34,482,000); and 34,482,000 7T ) B 5 ERKIAEMNE — %
EHRE R

c.  a registered all monies first share charge over the Group’s 51% ¢ &~ BCELUZBE—REFLAEH

equity interest in Northeast Oil (China) Development Company HEBAS1% EROMEAR - RILAM
Limited, a wholly owned subsidiary, as the pledge used to secure (FER)BERAERAR - (FRERAEER
the Group’s bank borrowings. ITIEERER
COMMITMENTS TR
As at 31 March 2011, the Group had capital expenditure commitments RZZ——F=F=+—H  AEBENEAR S
as followings: AT
31.3.2011 31.3.2010
- —E-ZF
=A=+-8 =ZA=+—A
HKS$’000 HK$'000
BT BT T
Contracted but not provided for EENEREE
— property, plant and equipment — W% - BE REE 38,825 -
— construction in progress —1EEIR 2,233 -
— development expenditure of the —REEAEM T2 &
Work Programme in Tunisia Eolakedib-a - 46,500
41,058 46,500
Authorised but not contracted for BEREERETA
— acquisition of 52% participating interest of —Hﬁlﬁ%# EAREHIEE 52%
project Modamuijij S HfE S 172,158 -
— acquisition of a company engaged in oill —Hﬁlﬁﬁ—Faﬁ{ﬁE$EiEE&ﬁT
technology consultancy service BHREHA 41,380 41,380
213,538 41,380

INFORMATION ON CRUDE OIL RESERVE ASOF 31 RI-E-ZEFRZZE——F=F
MARCH 2010 AND 2011 =+t -HBHFEAaRFEEHR

During the reporting period, the management appointed APEX Reservoir M ¥#R& HiR - B2 E & A FDRATERE M (L)
Services Inc. (“APEX") as independent professional technical valuer (the — AR & ([FRET ) A% B3 R AD ([
“Technical Valuer”) to evaluate the estimated oil reserve and impairment  flizF(&8R]) - FHETFEREIEEEWBEEAH
value of Qigihar oilfield. AN M AR E R EEITRERE -
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The reserves evaluation was conducted in accordance with Petroleum
Resources Management System (the “PRMS"”), an internationally
recognised reserve standards and guideline. The evaluation subject
was petroleum assets (the “Asset”) owned by the Company in
Fulaerji Qilfield, including block Fu 710, Fu 718 and Meilisi 723. The
management of the Group has accepted this newly calculated reserve
and a set of technical and economic parameters proposed by APEX
(including discount rates, oil price and cost projections, and oilfield
development plan) as the basis for impairment calculations. According
to the PRMS definition, the oil reserves should be classified into Proved
reserve (“P1"); Probable reserve (“P2") and Possible reserve (“P3") and
the total 3P (“sum of P1, P2 & P3") reserve of Qigihar oil field as of 31
March 2010 and 31 March 2011, are approximately 3.563 million tons
and approximately 2.810 million tons respectively.

II\/'Ianagement Discussion and Analysis

HEF G DRBERERERANFEZRERIES A
BERERHEZ (TPRMS]) AT « ;HEEBERAR
ANENREREREENABEE ((BAE] &
EET710 2718 RIBEHT723E M - AEEE
BECEMENTENFE RMRITRL S —48
Bt kB2 (REMRE - ARER KA
TERI Ko B A BT B E BRFOERRME BN E
K RBEPRMSER  ABRENDEABERME
(IP1)) s ERE=(TP2]) kA= ([P3]) -
MEBGBHAER-_Z—ZTF=-A=1+—HBK
T —F=A=1T—HH3PBREN R AL
3,563,000 188 2 #92,810,000 [ ©

Report on crude oil reserve Foh#ERE
Proved Probable Possible
reserve reserve reserve
FERE BEF#=E TREfEE
("000 tons) ("000 tons) ("000 tons)
(Fmg) (Fmg) (Fmg)
Crude oil reserve RBFES
As at 31 March 2010 R-_E—ZTF=A=+—H 196 1,795 1,572
Adjustment to previous AR A EHERIRIE
estimation* 230 (850) (131)
Production of the year EFES (2.3) - -
As at 31 March 2011 R-ZT——F=A=+—H 424 945 1,441
* In the drilling plan of 2011, the development plan has been changed to horizontal * ZT——FHRFREG 2 HBAKTEHAK  FREN

well exploitation, and accordingly the number of wells to be invested is reduced
significantly. As there is no production data of horizontal well available from other
comparable company in the Fulaerji oilfield and the horizontal well exploitation of the
Company has commenced just a moment, the oil producing data derived from the
actual performance. Due to experience and technical reason, the currently production
of horizontal well in the oilfield has not yet to achieve the optimum status.

As the result of the report, the 3P reserve decreased from 2010 to 2011 but the
economic effectiveness does not declined, the best solution for exploitation on the
oilfield is steam injection which will also facilitate the conversion to steam flooding in
the future. The Company believes that after an appropriate technical transformation
and enhancement of site production management, the production performance will

have significantly improvement.

HBRBERLD - ARBENREHHAMATELBRAF
BEKFHEEEM - PHRRA RRKTHRESCH
BIAES - BB E R R A EERER - AREHRN
BT LR RE - RRERA FE B RTKE I EE MR E
BB EEMRE ©
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Valuation of intangible assets and basis of assumption ZEFEE/GERBRKERE

RIEFTE 2 WE MORET A - BRI Ak Eh
BRWER - —ETAE=ZA=+—H0 ZZT—
FF=A=+-AR-F—F=A=t—RA

Based on the new reserve report and impairment assessment approach,
the Technical Valuer estimates the economic valuation of oil exploitation
right at the dates of acquisition, 31 March 2009, 31 March 2010 and 31

March 2011 as follows:

SRR EENT

Assessment results of Technical Valuer

BT AR R R A R
Proved Probable Possible
Reserve Reserve Reserve
HEHRE BEFE AREfEE
RMB’000 RMB’000 RMB’000
ARETTT AEREFT ARETTT
For the date of acquisition RUBREH_—ZEEN\F=AXAE
6 March 2008
Fu 710 B710 - 828,350 408,776
Meilisi 723 B HT723 - 94,274 95,390
Total A&t - 922,624 504,166
For the date of acquisition RUEEH-_ZEEN\FLATEA
15 July 2008
Fu 718 B718 - 191,631 26,460
Impairment assessment R-BEAF=A=+—H
of 31 March 2009 WA
Fu 710 710 154,809 955,604 539,805
Meilisi 723 B2 723 - 125,507 145,145
Fu 718 B718 - 206,951 28,730
Total BEr 154,809 1,288,062 713,680
Impairment assessment R-ZE-ZF=ZA=+—H
of 31 March 2010 WA
Fu 710 E710 171,796 695,179 325,441
Meilisi 723 B2 723 - 98,126 92,358
Fu 718 B718 13,213 148,588 18,236
Total BEr 185,009 941,893 436,035
Impairment assessment R=-ZB——F=H=+—H
of 31 March 2011 WA
Fu 710 710 345,167 381,325 683,811
Meilisi 723 B2 723 36,997 47,837 137,186
Fu 718 B718 53,336 69,266 76,850
Total A&t 435,500 498,428 897,847
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The Technical Valuer has prepared an independent assessment on the
basis of the assumptions in related to the future and the following are
the major parameters used in the above valuation:

Oil price: the market price of Daging PetroChemical with
forward factor

Inflation rate: 3% applied on development and operating cost

Discount rate: 10% applied on expected value under the
weighted average approach of three probabilities
estimation.

On the bases as set out above, the management of the Group considers
the reserve report and valuation report reasonably represent the fair
value of the Asset and can be used as the basis for the impairment
testing.

In addition with a view to bringing the profile of the Group in line with
the current market expectations, the directors (the “Directors”) of the
Company inclined to adopt the guidelines set out in Chapter 18 of
the Listing Rules of the Hong Kong Stock Exchange in arriving at the
respective fair values of these oil exploitation rights since their respective
acquisition dates retrospectively notwithstanding such guidelines have
only been promulgated on 3 June 2010.

The Directors are further aware that the accounting treatment adopted
in relation to the calculation of value of the Assets, i.e the inclusion
or exclusion of the value in the proved, proven and probable reserve,
have no unified industry standard and may vary to suit for different
circumstances. Under the accounting treatment currently adopted by
the Company in calculating the value of the Asset in the fiscal year
under review, only the proved reserve had been considered. In our case,
with reference to the independent technical valuation report and the
definition of PRMS, no proved reserve of the Asset were recognized as
at their respective acquisition dates. In this case, to ignore the value of
the probable and possible reserve may under-estimate the total value
of the Assets. In fact, the Group’s operation team is now extracting
good oil output in possible reserve area. Accordingly, the Directors,
after their discussion with auditors for the relevant treatments, accepted
a more conservative approach by using the respective purchase costs
as the fair values at the dates of acquisition consider the same would
be a fair treatment under such circumstances. As a result, the oil
exploitation rights will be restated to the cost of acquisition and prior
year adjustments will be incorporated in the financial statements for the
financial year ended 31 March 2011.
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Details please refer to note 2 to the consolidated financial statements.
Reserves Evaluation Criteria

Due to limited production history of the Fulaerji, Qigihar, Heilongjiang
Province, the PRC Oilfield, volumetric estimate method was used to
calculate hydrocarbon in place and then recovery efficiency using analog
data from typical viscous oil field recovery using the huff and puff
recovery method. APEX has used the deterministic method (as opposed
to the Probabilistic method) to calculate the reserves estimates, in which
three discrete scenarios were delineated to represent high, mid and low
cases.

Reserves Category

Proved Reserve (“P1"”) — Reserves in proven area, which by analysis of
geoscience and engineering data, can be estimated with high certainty
to be commercially recoverable, from a given date forward, from known
reservoirs and under defined economic conditions, operating methods,
and government regulations. In this “high case” evaluation, APEX has
used a drainage area of 200 m surrounding the development well paths
as “proved” area technically judged as continuous with drilled proved
area and commercially productive. The recovery efficiency applied to
proved reserves is defined with a high degree of certainty supported
by analog from fields with similar reservoir and fluid properties, and
recovery mechanism. In this evaluation, 25% was used for P1.

Probable Reserve (“P2") — Reserves that are less certain than Proved
Reserve but represent a middle case in which it is equally likely that
actual remaining recoverable quantities would be greater than or less
than the sum of the estimated P1 and P2. APEX's “mid case” evaluation
includes reservoir areas delineated by net oil sand thickness of more than
4 m. Recovery efficiency of 25% was assumed as P2 recovery efficiency.

Possible Reserve (“P3") — Those additional reserves which are less certain
to be recoverable than Probable Reserves. In this “low case” evaluation,
the P3 includes areas of net oil sand thickness between 2 and 4 m. In
addition to the 25% recovery efficiency factor used, incremental oil
recoverable from an incremental oil recovery factor of 10%, arising
from a notional development plan by steam flooding from P1, P2 and
P3 areas is included. This recovery mechanism is deemed likely workable
and economical (recompleting existing horizontal wells parallel to each
other) but substantial technical feasibility and development planning
work is required to firm up and hence included only in P3 and not in
other reserve categories.
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CONTINGENT LIABILITIES ZAREE
(a) Contingencies on Hong Kong Profits Tax (a) BEFNEGHARER
The prior years’ tax position of the Company is under tax RARRBEFE 2 R EX BB H
investigation, and the Hong Kong Inland Revenue Department - BAERBRIBRER]) BERBFE
(the “IRD”) had made certain enquiries on the taxability of — AR/ NEBEE-AAEF=A
profits of certain subsidiaries of the Company in respect of Hong =+ —HLEEFFE)RERAREETH
Kong Profits Tax since the year of assessment 1996/97 (i.e. for BARESHMNEENSHIELESH - 8
the accounting year ended 31 March 1997). No conclusion nor EHENEMBRKRBEAL - BEHEMD
settlement was reached by the IRD up to the approval date of the RYEH Bl pE S BRI o
consolidated financial statements.
The IRD's investigation are still at the stage of collation of evidence MEROBEAESNENEEBRERR - IZE
and considering that the management is of the opinion that the FEERER/ARRAAIRZHAEZHMER
Company and the subsidiaries under investigation have strong set AIAE—ERANSEEIFEBBAMR o &
of facts to justify its tax position. After taking into account the EZEEAVBRENEXEER  ERERR
professional advice from its tax representative, the management WESBEENRERBEERBENEHAE
considers that there is no reasonable basis to determine the FHNRIE R ST B ERE SR o UL - 4R
accurate amount of additional tax and penalty at this stage under EMBHREABAARZEEERBIED
the tax investigation. Accordingly, no provision for such potential B -
liabilities has been made in the consolidated financial statements.
In the unlikely event that the profits of the Company and the fish 78 N K AT B B 15 R T AN A &) K A A Bt
relevant subsidiaries would be treated by the IRD as onshore and BRARZRNAWBBERRIEBENER
chargeable to Hong Kong Profits Tax, the maximum exposure of MBEENEGD  SNBEaGs&RRARL
tax liabilities will be approximately HK$ 24 million (2010: HK$21 R 24,000,000 T (ZFE—FF « B
million), HK$ 11 million (2010: HK$11 million), out of which the 21,000,0007C) - MEEERECEE A
potential liabilities prior to the listing of the Company in 2003 had RANZEZ=F WA EBETAEE
been indemnified by Mr. Poon Sum, the director. At the end of the AR5 11,000,000 L (ZE—ZF 5
reporting period, the Group had purchased tax reserve certificate 11,000,000 70) tEH S ERTE - KRS
of approximately HK$15 million (2010: HK$12 million) at the IRD's HERE AEEEBREREREEYN
request. 7 815,000,000t ( — T —ZT 5 B
12,000,000 7T) B R 5 ©
(b) The Company had contingent liabilities as follows: (b) ARRATIRAAEE
2011 2010
—E——fF —T-EF
HK$’000 HK$'000
BT T BT T
Guarantee for banking facilities BB ARRITEE
of subsidiaries ZER 139,557 127,113
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In the opinion of the Directors of the Company, the fair value of
the financial guarantee contracts of the Company is insignificant
at initial recognition and the Directors consider the possibility of
default of the parties involved is remote, accordingly, no value has
been recognised in the statement of financial position.

(c) Environmental contingencies

Due to the underground oil exploitation method adopted by the
Group, the Group has not incurred any significant expenditure
on environmental rehabilitation since its establishment. There
is, however, no assurance that stringent environmental policies
and/or standard on environmental rehabilitation will not be
implemented by the relevant authorities in the PRC in the future
which require the Group to undertake environment measures. The
financial position of the Group may be adversely affected by any
environment liabilities, which may be imposed under such new
environment policies and/ or standards.

EXPOSURE TO FOREIGN EXCHANGE RISK AND
INTEREST RATE RISK

The Group’s business transactions are mainly denominated in Hong
Kong dollars and Renminbi. Most interest bearing bank borrowings
of the Group are on floating rate basis. Foreign currency exposure is
monitored closely by the management and hedged by foreign currency
forward contracts. The Group also uses derivative financial instruments
to manage interest rate exposures for hedging purpose only.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 March 2011, the Group had an aggregate of 183 (2010 :
136) employees of which about 158 (2010 : 114) were located in
mainland China while the rest were based in Hong Kong and Macau.
The employee’s remuneration package includes salary, bonus and share
options. Pursuant to the Group’s remuneration policy, employees are
rewarded on the basis of merit and market conditions and in accordance
with the statutory requirements of the respective jurisdiction where the
employees located.
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Corporate Governance Repo’rf

This corporate governance report (“CG Report”) presents the corporate
governance matters during the year covering the financial year ended
31 March 2011 (“CG Period”) required to be disclosed under the Rules
Governing the Listing of the Securities on The Stock Exchange of Hong
Kong Limited (“Stock Exchange”) (“Listing Rules”).

Adoption of Corporate Governance Practices

The Group has adopted the Code on Corporate Governance Practices
("Code") as set out in Appendix 14 of the Listing Rules which came into
effect on 1 January 2005. During the CG Period, the Code had been duly
complied with except for the deviations as follows:

Code Provision A.4.1 requires that non-executive directors should be
appointed for a specific term, subject to re-election.

The Independent Non-executive Directors (“INEDs”) of the Company
are not appointed for specific terms but are subject to retirement by
rotation and re-election at the annual general meeting of the Company
in accordance with the Company’s Articles of Association.

Code Provision A.5.4 requires that directors must comply with their
obligations under the Model Code set out in Appendix 10 to the Listing Rules.

Reference is made to the announcements (the “Announcements”) of
the Company dated 30 July 2010 and 2 August 2010 respectively in
relation to, among other matters, the acquisition of 51% and 19% of
the issued share capital of Rich Luck Group Limited. Capitalised terms
used in this section shall have the same meaning as those defined in the
Announcements unless expressly provided otherwise.

Due to an unintentional and inadvertent oversight, Mr. Poon Sum, an executive
director of the Company, who only wanted to follow the suit of the Company
to settle the consideration for the Sale Shares by way of Shares, agreed to
transfer the Shares held under his name to the Vendor as partial settlement for
the consideration for the Sale Shares during the black-out period.

Mr. Poon Sum acknowledges that the agreement to transfer his Shares
to the Vendor upon Completion constitutes a non-compliance with
paragraph A.3.(a)(i) of Appendix 10 to the Listing Rules. In order to
rectify the mistake, the supplemental agreement dated 2 August 2010
has been entered into among Easyrich, Mr. Poon Sum, the Vendor and
the Warrantors that Mr. Poon Sum shall settle the consideration for the
Second Sale Shares in cash upon Completion.
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Save as disclosed above, to the best of the directors’ knowledge and
information, none of the past or existing directors has in breach of
paragraph A.3.(a)(i) of Appendix 10 to the Listing Rules since the listing
of the shares of the Company on the Stock Exchange.

The Company would like to emphasize that it is an inadvertent and
unintentional event and the Company has explained to all the directors
the standard and requirements to be complied with in securities dealings
to ensure no recurrence of such non-compliance.

Board of Directors

As at 31 March 2011, the Board comprised a total of six Directors, with
three Executive Directors (“EDs”) and three INEDs. Two of the INEDs
have appropriate professional qualifications in accounting, or related
professional management expertise, which is required by the Listing
Rules. During the CG Period, four regular Board meetings were held.

The composition of the Board, and the respective attendances of the
Directors are presented as follows:
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Director Board Capacity Attendance
B ESE540 HE=R
Mr. Poon Sum ED & Chairman 4/4
EREE WITEERER

Mr. Wong Kwok Leung ED 4/4
EEREE WiTES

Mr. Poon Wai Kong ED & Financial Controller 4/4
EER & WITEFRUBEE

Mr. Cheung Kwan Hung INED 4/4
REPB L BUIHITES

Mr. Chan Kam Ching, Paul INED 4/4
PREBIZ S 4 B IENITES

Mr. Chan Shu Kin INED 4/4
PeRAal BR 5 A BUIHITES

All the four regular Board meetings were held to discuss and/or
approve the financial performance/results of the Group, report, discuss
and/or resolve for the ordinary business, joint auditors’ matter and
operation matters, and the corporate development and decisions. The
Board formulates overall strategy of the Group, monitors its financial
performance and maintains effective supervision over the management.
Daily operations and administration are delegated to the management.
During the CG Period, none of the Directors above has or maintained
any financial, business, family or other material/relevant relationship
with any of the other Directors.
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Remuneration Committee

The Remuneration Committee was formed on 21 March 2005 and
adopted specific written terms of reference in accordance with
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the provisions set out in the Code. The role and function of the BEZEeNAGLESERIE

Remuneration Committee includes:

. recommendation to the Board on the remuneration policy for the e REENFWBRENESGREEEE
Directors; R

. review of, approval of and recommendation for (if any) the WA fEREBSMNESHSES (1

remuneration package of each Director including benefits in kind,
pension right, bonus payment and compensation payable;

o review and approval of the compensation payment to any Director
upon his/her cessation of directorship in or employment with the
Company; and

o engagement of external professional advisors to assist and/or
advise the Remuneration Committee on its duties when necessary
and reasonable.

For the financial year under review, the Remuneration Committee
had held three physical meetings for the purpose of considering the
remuneration of the Directors and senior management.
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The composition of the Remuneration Committee, and the respective HEZE8eMARLREZEEKESEHEB LN
attendances of the committee members are presented as follows: Ak

Member Committee Capacity Attendance
ME Eg 5% HE=R
Mr. Poon Sum Chairman of the committee 3/3
EREE ZEEXR

Mr. Cheung Kwan Hung INED 3/3
REIESE BUIHITES

Mr. Chan Kam Ching, Paul INED 3/3
PREBIZ S 4 BUIEHITES

Mr. Chan Shu Kin INED 3/3
PeRAal BR 5 A B IEITES

The chairman of the Remuneration Committee since its establishment
has been Mr. Poon Sum.
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The summary of the work performed by the Remuneration Committee
for the financial year under review included:

J review the current remuneration policies and appraisal system;

o consider and approve the grant of share options to directors and
senior management;

o recommend to the Board the director’s fee for the year ending 31
March 2011; and

o consider and approve the remuneration of the director and senior
management.

Directors’ Remuneration

The remuneration paid to and/or entitled by each of the Directors for
the financial year under review is set out in note 14 to the consolidated
financial statements.

The share options granted to/or entitled by the Directors during
the financial year under review are inscribed in the section headed
“Directors’ Interests in Equity or Debt Securities” of the Directors’
Report.

Directors’ Securities Transaction

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transactions by the Directors. Having made specific equity of all
Directors, except Mr. Poon Sum, all Directors confirmed that they have
complied with the required standard set out in the Model Code during
the reporting period. Details of non-compliance with the Model Code of
Mr. Poon Shum are set out from pages 31 to 32 of this report under the
heading of “Adoption of Corporate Governance Practices”.

Nomination of Directors

The Company does not have a Nomination Committee. The Chairman
of the Board is responsible to identify and recommend for the Board’s
approval of any eligible candidate to join the Board for filling the casual
vacancy and/or appointing additional directors. The Board composes
members with mixed skills and experience with appropriate weights
necessary to accomplish the Group’s business development, strategies,
operation, challenges and opportunities. Each member of the Board
shall possess, be recognised for and be able to exhibit high and
professional standard of a set of core criteria of competence.
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Audit Committee

The Audit Committee has adopted specific written term of reference in
accordance with the provision set out in the Code. The principal duties
of the Audit Committee include:

o monitoring the integrity of the financial statements of the Group;
J providing independent review and supervision of the effectiveness
of the internal control of the Group;

o reviewing adequacy of the external audits;

o reviewing compliance issues with the Listing Rules and other
compliance requirements;

o providing independent views on connected transactions and
transactions involving materially conflicted interest;

o considering and reviewing the appointment of the Auditors and

the audit remuneration; and

o considering the adequacy of resources, qualifications and
experience of staff of the Company’s accounting and financial
reporting function, and their training programmes and budget.

For the financial year under review, the Audit Committee had held
four regular meetings for discussing and/or approving the periodic
financial results of the Group, discuss the joint auditors’ performance
reviewing the effectiveness of the internal control system of the Group
and adequacy of resources, qualifications and experience of staff of
the Company’s accounting and financial reporting function and their
training programmes and budget.

The composition of the Audit Committee, and the respective
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attendances of the committee members are presented as follows: N

Member Committee Capacity Attendance
mE ZEES5H HER
Mr. Chan Shu Kin Chairman of the committee 4/4
PRAGIER S 4 ZEgXR

Mr. Cheung Kwan Hung INED 4/4
REGBEE BUIHITES

Mr. Chan Kam Ching, Paul INED 4/4
PREFIZSTAE BUIRITES

The chairman of the Audit Committee since its establishment has been
Mr. Chan Shu Kin.
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Audit Remuneration

The analysis of the Joint Auditors’ remuneration for the financial year
under review is presented as follows:

BB E

REESMRFE  BERBMOMes T

Fee amount (HK$'000)

B (BETR)
Audit service ZERTE 2,560
Non-audit services SERZERTS 966

Internal Control

The Board of Directors acknowledges its responsibility to establish,
maintain and review the effectiveness of the Group's system of internal
Controls to ensure that PetroAsian Energy shareholders’ investment and
petroAsian Energy’s assets are safeguarded. Accordingly, a mechanism
of inspection and supervision is established for the internal control of the
Group, under which immediate corrective measures will be taken once
a defect is identified in the internal control.

With the development of the Group during recent years, its business
has evolved from paint manufacturing into diversified power and energy
activities such as oil and gas exploration and exploitation, as well as coal
trading. Both the Board of Directors and the Management increasingly
recognise the significance of maintaining an effective and reliable
systems of internal controls within the Group. In light of the need for
effective internal control to harmonize the operating systems for both
the new and existing business activities, emphasis has been placed on
building up of the various perspectives of management over business,
segregation of duties, setting up of job functions and job specifications,
as well as basic corporate management systems that comprise systems
of internal controls over sales and purchases activities, accounting
system, administrative system, production management system and
monitoring function of internal audit.

In order to strengthen the systems of internal controls, for effective
detection and prevention of risks for the existing and new business
activities, the Group changed, re-furnished and streamlined the existing
systems of internal control during the reporting period primarily by
formulating or revising an array of regulations, policies and measures.

The Group would deploy more efforts and resources to improve the
control environment over the existing and new business activities.
An independent Internal Audit Department had been established
internally with the designated primary roles for reviewing and evaluating
the operating procedures within the Group and the effectiveness
of its control and monitoring systems. The Head of Internal Audit
functionally reports to the Audit Committee which performs review
of the effectiveness of the Group’s system of internal control and
reports regularly to the Board of Directors. During the year, Internal
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Audit Department provided continuous review of the current operating
procedures and the adequacy and appropriateness of the control
systems. Regarding the current market trend, Internal Audit function will
help to contribute more than performing a monitoring role for check
and balance within the Group, like they will also act as independent
in-house advisors and facilitators for serving management in order to
enhance the internal communications among the Group, minimising
potential business and operating risks and also acting as a change
advocate to increase work efficiency and effectiveness.

The Board of Directors is of the opinion that the Group's systems of
internal controls aims for managing potential risks instead of completely
eliminating all risks. Therefore, internal control can only provide
reasonable assurance for achieving the above objectives in compliance
with basic principles under its inherent limitations. Moreover, whether
internal control is effective or not may also vary with the changes in
the internal or external environment or the operating conditions of
the Group. Accordingly, systems of internal controls can only render
reasonable, rather than absolute, assurance for the achievement of the
operating objectives.

For the year ended 31 March 2011, the Board of Directors was not
aware of any significant issues that would have an adverse impact on
the effectiveness and adequacy of the systems of internal controls of the
Group.

Acknowledgement of Responsibility for the
Financial Statements

The Directors acknowledge their responsibilities for preparing the
financial statements of the Group. In preparing the financial statements
for the financial year under review, the Directors have:

o Based on a going concern basis;

o Selected suitable accounting policies and applied them
consistently; and

o Made judgments and estimates that were prudent, fair and
reasonable.

The statement of the Joint Auditors regarding their reporting
responsibilities on the financial statements is set out in detail in the
Independent Joint Auditors’ Report on page 54 to 55.

On behalf of the Board

Poon Sum
Chairman

Hong Kong, 30 June 2011
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The directors submit their annual report together with the audited
financial statements for the year ended 31 March 2011.

Principal Activities and Geographical Analysis of
Operations

The principal activity of the Company is investment holding. The
activities of the subsidiaries are set out in note 46 to the consolidated
financial statements.

An analysis of the Group’s performance for the year by business and

geographical segments is set out in Note 8 to the consolidated financial
statements.

Results and Appropriations

The results of the Group for the year are set out in the consolidated
income statement on page 56.

No interim dividend was paid or declared in respect of the year ended 31
March 2011 (2010: Nil).

The Board does not recommend the payment of final dividend for the
year ended 31 March 2011 (2010: Nil).

Reserves
Movements in the reserves of the Group and of the Company during the

year are set out in the consolidated statements of changes in equity on
page 60 to 62.

Property, Plant and Equipment

Details of the movements in property, plant and equipment of the Group
are set out in note 18 to the consolidated financial statements.

Share Capital

Details of the movements in share capital of the Company are set out in
note 35 to the consolidated financial statements.

Distributable Reserves

Distributable reserves of the Company at 31 March 2011 amounted
to HK$Nil. Under section 34 of the Companies Law (Revised) of the
Cayman Islands, the share premium is available for distribution to
shareholders subject to the provisions of the Articles of Association of
the Company, and no distribution may be paid to shareholders out of
the Company’s share premium unless the Company shall be able to pay
its debt as they fall due in the

inary cours?-jf business.
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Pre-Emptive Rights

There is no provision for pre-emptive rights under the Company’s
Articles of Association and there was no restriction against such rights
under the laws of the Cayman Islands.

Five Years Financial Summary

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on page 199 to 200.

Purchases, Sale or Redemption of Securities

Neither the Company, nor any of its subsidiaries, purchased, sold or
redeemed any of the securities of the Company during the year.

Share Options and Warrants
Warrants

On 26 September 2008, the Company had issued 161,894,434 listed
warrants, each entitles the holder thereof to subscribe for one new
share at the subscription price of HK$0.48 (subject to adjustment) at any
time during a period of thirty-six months commencing from the date
of issue of the warrants. As of 31 March 2011, there were outstanding
listed warrants carrying subscription rights up to HK$74,474,769 in
aggregate, equivalent to the aggregate subscription price for a total of
155,155,769 shares.

On 31 May 2009, the Company had issued 77,000,000 non-listed
warrants, each entitles the holder thereof to subscribe for one new
share at the subscription price of HK$0.44 (subject to adjustment) at any
time during a period of twenty-one months commencing from the date
immediately after three months from the date of issue of the warrants.
As of 31 March 2011, there were outstanding non-listed warrants
carrying subscription rights up to HK$15,750,000 in aggregate,
equivalent to the aggregate subscription price for a total of 35,795,454
shares.

On 21 June 2010, the Company had issued 250,000,000 non-listed
warrants to Mr. Poon Sum, the Chairman of the Company, each
warrant entitles the holder thereof to subscribe for one new share at
the subscription price of HK$1.35 (subject to adjustment) at any time
during a period of thirty-six months commencing from the date of issue
of the warrants. As of 31 March 2011, there were outstanding non-
listed warrants carrying subscription right up to HK$337,500,000 in
aggregate, equivalent to the aggregate subscription price for a total of
250,000,000 shares.
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At the extraordinary general meeting held on 3 June 2011, it was
approved to issue 200,000,000 non-listed warrants to Mr. Poon Sum,
the Chairman of the Company. Each warrant entitles the holder thereof
to subscribe for one new share at the subscription price of HK$0.45
(subject to adjustment) at any time during a period of thirty-six months
commencing from the date of issue of the non-listed warrants.

Share Options

Share options are granted to directors, executives and employees under
a share option scheme (the “Share Option Scheme"”) approved by
shareholders at an Extraordinary General Meeting on 21 October 2002.

The Share Option Scheme is a share incentive scheme and is established
to acknowledge the contributions made or to be made by participants
to the Group. The Board of Directors may, at its discretion, offer
employees, executive and non-executive directors, officers, advisers and
consultants of the Company and its subsidiaries, the grant of options to
subscribe for shares of the Company. Upon acceptance of the option,
the grantee shall pay HK$1.00 to the Company by way of consideration
for the grant. The total number of shares which may be issued upon
exercise of all options to be granted under the Share Option Scheme and
any other share option schemes of the Company must not in aggregate
exceed 10% of the shares in issue as at the date of approval of the Share
Option Scheme. The 10% limit was refreshed by ordinary resolution
passed by the shareholders at the extraordinary general meeting held on
18 March 2010 which enabled the grant of further options to subscribe
up to 361,373,428 shares, representing 10% of the shares in issue as at
the said date.

As at the date of the annual report, the total number of shares available
for issue pursuant to the exercise of all options granted or to be granted
under the Share Option Scheme was 316,000 shares (including options
for shares that have been granted but not yet lapsed or exercised),
representing about 0.01% of the issued share capital of the Company.
Unless approved by shareholders of the Company, the total number of
shares issued and to be issued upon exercise of the options granted to
each participant (including both exercised and outstanding options) in
any 12-month period must not exceed 1% of the shares in issue. The
Directors will have the absolute discretion to fix the minimum period
for which an option must be held before it can be exercised, and the
performance targets that must be achieved before the options can be
exercised upon the grant of an option to a participant.

The subscription price of a share in respect of any particular option
granted under the Share Option Scheme shall be such price as the Board
in its absolute discretion shall determine, save that such price will not
be less than the highest of (i) the nominal value of the shares, (ii) the
average of the closing prices of the shares as stated in daily quotations
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sheet of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) for the five consecutive trading days immediately preceding
the date of offer of the option and (iii) the closing price of the shares
as stated in the Stock Exchange’s daily quotations sheet on the date of
offer of the option (which must be a trading day).

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time after the date upon which the option is
deemed to be granted and accepted and prior to the expiry of such
period to be determined by the Board in its absolute discretion and
notified to the grantee. No option may be granted more than 10 years
after the date of adoption of the Share Option Scheme.

Details of the share option outstanding at 31 March 2011 which have
been granted under the scheme are as follows:
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Price of Company's shares
KARAES
Outstanding Granted Exercised Lapsed Qutstanding
Exercse price asat during during during asat For Option For Option
Participants Date of grant per share Exercisable Period 1 Aprl 2010 the year the year theyear 31 March 2011 granted exerdsed
H-%-3% H-g--%
mA-8 Zh=t-8
984 ik G i WA HEREY RERGR RERKH HAE ERbERE EfkERE
HKS HKS HKS
(Note 1) (Note 2)
il ()
Executive Directors
iz
. Poon Sum (3/05/2010 1250 0300502010 10 20200572011 - 50,000,000 - - 50,000,000 1260 -
Bt
. Poon WaiKong 31/08/2009 0412 31108200910 230082010 10,000,000 - (10,000,000) - - - 0617
Bkt (300502010 1250 03/05/2010 t0 20200512011 8,000,000 8,000,000 1260 -
. Wong Kok Leung 130872004 0.251 (adusted) 1300812004 to £ 120802014 100000 - - - 100000 - -
st (58)
290472009 0.206 290042009 10 2 281042012 216,000 - - - 216,000 - -
Independent Non-executive Directors
R0 H
. Chan Kam Ching, Paul (300502010 150 0300572010 t0 20200572011 - 3600000 - - 3,600,000 1260 -
RBELE
. Chan Shu Kin (3/05/2010 1250 0300502010 10 20200572011 - 3600000 - - 3,600,000 1260 -
Fbgrs
. Cheung Kivan Hung (300502010 150 03/05/2010 to 20200512011 - 360000 - - 3,600,000 1260 -
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Price of Company's shares
KiARGER
Qutstanding Granted Exercised Lapsed ~ Qutstanding
Exercise price asat during during during asat For Option For Option
Participants Date of grant per share Exercisable Period 1 April 2010 the year the year theyear 31 March 2011 granted exerdsed
Hoe-g #8--s
BA- Zh=t-8
582 b T8 TARH HATR HERRH RERGE HEREA HATR  CRUBRE  CARBRE
HkS HkS Hks
(Note 1) (Note2)
i) ()
Chief Executive
&3
Mr. Leung Kam Lung, Danny 0300502010 150 03/05/2010to 0200572011 - 5,000,000 - - 5,000,000 1.260 -
BegfE
Employees in aggregate
Redit
130572009 030 1300572009 to % 121052010 15,000,000 - (15,000,000) - - - 118
240712009 0475 24/0712009 to Z 230072010 5,000,000 - (5,000,000) - - - 1078
14/08/2009 041 1408200910 % 13082010 21,000,000 - (7400,000) (13,600,000) - - 0883
311082009 0412 311082009 to 230082010 32,300,000 - (32,300,000) - - - 0661
04052010 1248 0410572010 to £ 0300572011 - 138,000,000 . (3000,000) 135,000,000 120 B
83,616,000 211,800,000 (69,700,000) (16,600,000) 209,116,000
Notes: BRE
1. The price of the Company's shares disclosed for options granted is the closing price of 1. HRERLBRENRENRADRMER  HEEBR
the shares immediately before the date on which the options were granted. MR B AR U TS o
2. The price of the Company's shares disclosed for options exercised is the weighted 2. MEATEEREMHEOARTRNDER - HEEBR

average closing price of the shares immediately before the dates on which the options
were exercised.

HERETTE B BRI R -




Save as disclosed above, none of the directors, or their spouse or
children under the age of 18, had been granted any right to subscribe
for the equity or debt securities of the Company or any of its associated
corporations, or had exercised any such right during the year.

Share Award Scheme of the Company

On 16 October 2008, the Company adopted the Share Award Scheme
in which selected employees of the Group, including without limitation
any executive and non-executive director, officer, agent or consultant
(with payroll) of the Group, are entitled to participate in the Share Award
Scheme pursuant to the rules of the Share Award Scheme.

The purposes and objectives of the Share Award Scheme are to
recognise the contributions by certain employees and to provide them
with incentives in order to retain them for the continual operation and
development of the Group and to attract suitable personnel for further
development of the Group. Subject to any early termination as may be
determined by the Board, the Share Award Scheme shall be valid and
effective for a term of 10 years commencing on the adoption date.
The maximum number of shares which may be awarded to a selected
employee under the Share Award Scheme shall not exceed 1% of
the issued share capital of the Company as at the adoption date. The
nominal value of the shares awarded by the Board under the Share
Award Scheme shall not exceed 5% of the issued share capital of the
Company as at the adoption date.

During the reporting period, the Company purchased 10,000,000 shares
for the Share Award Scheme, representing approximately 0.24% of
the total issued share capital of the Company for the year, at a total
consideration of HK$4,744,000.

Directors

The Directors during the year and up to the date of this report were:

Mr. Poon Sum

Mr. Wong Kwok Leung
Mr. Poon Wai Kong

Mr. Chan Shu Kin'

Mr. Chan Kam Ching, Paul’
Mr. Cheung Kwan Hung'

! Independent Non-executive Director

In accordance with Article 87(1) of the Company’s Articles of
Association, Mr. Poon Wai Kong and Mr. Chan Kam Ching, Paul shall
retire from office by rotation at the forthcoming annual general meeting
and, being eligible, offer themselves for re-election.

EEREREARAT —E-TE——FEEis

Report of the Directofs
EERE

B EXFEREES  RAFE  SIEEERHEE
BRTNABATHFLROERAREARBHE
MREHEB IR A K BB S EAERN - REFT
EERZERER -

B R RE S

ZZEENFEFATARE  RRBRALN ZE)E
2 RERMDEBAIZRE  AREEEZE
3 BRETRNEMRITRIFNTES - B
AR REALER(ETE)  MEESMED
BEE)EHE -

18

o

\

Rty RN BN RE BB RFELESNE
BR - MR T b FIEEE) - IR BMMIAEERERE
B REES S - ARSI AEOAT FAREEE
—TERE - EEZRAERERL B EEE
R HRAE BT FAY - RIFMD ERE
2 ARE-BEEIRBZBROBERZTE
BBk R EERANE B RRREEHITR
AH)1% o RIFERO RS AEERETZ
B EENSHBERRA R HRR D EITRAN
5% e

RIS AR A - R AT AL R E 4,744,000
TURLA (D 22BN ET 2IBE B 10,000,000 &K1 + 157
NAIEBITRRAL0.24% °

5=

AEEARBEEARETIZAHRIENESN
B

ERITE

BEERSEE
EEBIEE
BRAGHER SE A T
BREPIZSE A
REIE LA

' BIUIFITES
RBEARFWABZIZAMANE-7() 5 - EER

A RRBELEANNFETHORRBFAE
LWESR  ENaER  XEBEEET-




PetroAsian Energy Holdings Limited Annual Report 2010-11

Réport of the Directors
EERE

Directors’ Service Contracts

No Director proposed for re-election at the forthcoming annual general
meeting has a service contract which is not determinable by the
Company within one year without payment of compensation (other than
statutory compensation).

None of the Directors has entered into any service agreements with any
member of the Group.

Directors’ Interest in Contracts

Apart from Directors’ service contracts as described above, no contracts
of significance in relation to the Group’s business to which the Company
or its subsidiaries was a party and in which a Director of the company
had a material interest, whether directly or indirectly, subsisted at the
end of the year or at any time during the year.

Biographical Details of Directors and Senior
Management

Executive Directors

Mr. Poon Sum, aged 47, is Chairman of the Company and one of the
co-founders of the Group. Throughout the year, he has been, and still
is, primarily responsible for the overall strategic planning, business
development, marketing and formulation of overall corporate policies
of the Group. He has over 21 years of experience in the oil, paints and
coatings industry and the trading of chemicals in Hong Kong and the
PRC.

Mr. Wong Kwok Leung, aged 53, is an Executive Director. He is currently
responsible for the administration and production management of the
Group's subsidiary in Dongguan. He obtained the qualification of LCC —
Higher Accounting from London Chamber of Commerce and diploma of
supervisory studies from Hong Kong Productivity Council. Prior to joining
the Group, he worked in the field of finance and accounting for over
16 years and has obtained extensive knowledge therein. He joined the
Group in September 1997.

Mr. Poon Wai Kong, aged 40, is an Executive Director. He is a member
of both the Hong Kong Institute of Certified Public Accountants and
the Certified Practising Accountant of Australia. He also holds a Master
degree in Business Administration and a Master degree in Professional
Accounting and Corporate Governance from the City University of
Hong Kong, a Master degree in Practising Accounting from the Monash
University, Australia and a Bachelor degree in Economics from the
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University of London, United Kingdom. He has more than 20 years’
experience in accounting and financial field. He joined the Group as
Financial Controller in September 2005. He was appointed as Company
Secretary for the Company in September 2006.

Independent Non-Executive Directors

Mr. Chan Shu Kin, aged 56, is an Independent Non-Executive Director.
He was appointed on 21 October 2002. He is a certified public
accountant and is a partner of Messrs. Ting Ho Kwan & Chan, Certified
Public Accountants. He is a member of the Institute of Chartered
Accountants in England and Wales, fellow member of the Association of
Chartered Certified Accountants in the United Kingdom, the Hong Kong
Institute of Certified Public Accountants and the Taxation Institute of
Hong Kong. He has over 33 years of experience in the field of auditing,
accounting as well as financial management. He is the past president
of the Society of Chinese Accountants and Auditors (the “Society”) and
currently a committee member of the Society. He is also an independent
non-executive director of PYI Corporation Limited which is a listed
company on the main board of the Stock Exchange.

Mr. Chan Kam Ching, Paul, aged 56, is an Independent Non-Executive
Director. He was appointed on 21 October 2002. He is the proprietor of
Paul K.C. Chan & Partners Solicitors & Notaries, and has been practising
laws in Hong Kong for over 27 years. He obtained a Juris Doctorate
degree from the University of Toronto in 1979. He has been admitted
as a barrister and a solicitor in Ontario, Canada and as a barrister in the
Australian Capital Territory, as a solicitor in Hong Kong and in England
and Wales, and as an advocate and solicitor in Singapore. He became a
China-Appointed Attesting Officer in 1995, a member of the Chartered
Institute of Arbitrators in 1996, a Notary Public in Hong Kong in 1997,
and HKIAC Accredited Mediator in 1999.

Mr. Cheung Kwan Hung, aged 59, is an Independent Non-Executive
Director. He was appointed on 30th September 2004. He is a member
of the Association of Chartered Certified Accountants and the
Hong Kong Institute of Certified Public Accountants. He has over 26
years of experience in accounting, finance and investment banking
profession specialising in equity/debt fund raising, mergers and
acquisitions and corporate restructuring before working with publicly
listed companies undertaking corporate management, planning and
strategies development functions. He is an independent non-executive
director of NewOcean Energy Holdings Limited, V.S. International
Group Limited and Mobile Telecom Network (Holdings) Limited, whose
shares is listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). He was an independent non-executive director
of Diagonite International Limited (formerly known as “Ruyan Group
(Holdings) Limited”), whose shares are listed on the Stock Exchange,
from 20 September 2004 to 28 June 2010.
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The Company has received confirmation from each of the Independent
non-executive directors as regards their independence from the
Company and considers that each of the Independent Non-executive
directors is independence of the Company.

Senior Management

Mr. Leung Kam Lung, Danny, aged 50, is the Chief Executive Officer
of the Group. He joined the Group on 1 April 2008 and is primarily
responsible for the Group’s daily operations. He is a fellow member
of the Association of Chartered Certified Accountants in the United
Kingdom, an associate member of the Institute of Chartered
Accountants in England and Wales and the Hong Kong Institute
of Certified Public Accountants. Mr. Leung has over 28 years of
experience in various functional areas with responsibilities for strategic
planning, business development, mergers and acquisitions, internal
and external auditing and financial management. Mr. Leung held
various management positions with a number of reputable groups,
with business activities throughout Greater China and the Asia Pacific
region, including a multi-national commercial group headquartered in
Shanghai, a state-owned enterprise headquartered both in Beijing and
Hong Kong, two investment banking and securities brokerage groups
based in Hong Kong, a Hong Kong securities regulatory body as well as
two ‘big-four’ auditing firms.

Mr. Pang Shu Min, Stephen, aged 52, is the Deputy Chief Executive
Officer of the Group. He joined the Group on 14 February 2011 and is
a very experienced oil and gas professional. Mr. Pang has over 30 years
of experience in the worldwide oil industry, he obtained his Bachelor
of Science in Computation from the University of Manchester in 1981.
He was an established leader in Shell Exploration Asia Pacific (“Shell”).
He joined Shell since 1982 as Economics and Planning Engineer and
since then his career spanning almost three decades has gone through
well site petroleum engineering, reservoir engineering, integrated gas
supply development, corporate planning, capability and technology
management and human resources management. Before he left Shell,
he worked as general manager for Shell Non Operated Ventures and
joint venture businesses in Asia Pacific. He was the Shell shareholders’
representative to these projects, including Joint Management
Committee member to Xijiang Joint Venture operations and was the
Alternate Director to Sabah Gas Joint Operation Company.

He also acts as a member of Society of Petroleum Engineers (“SPE”) and
was the chairman of the development and operation subcommittee of
Malaysia International Chamber of Commerce and Industry.

ARFICERESBIIFNTES ZHER - HRE
RELRARRBARARRBRBBEILIFRITE
EYRBIANL -

R FELLE 508 0 BAKEITHAR - BN
“EENFHA-ANBEAEE  T2EEFRE
BEWHEEE - RAKBFHFARGHMASE
REE  AREEERITETEHAEEER
BEEHMAEEE - REAHEAB_T/\FL
TEEE  BABERRRE  X%HE - AR
B AIMBEI RMBERE S EGE - REL
BEREREBEMATERASARNELDES
ERNEEEERY ZFCESEBRE—FEH
FNLENBEEBEEE - —FAHDHIRRIE
REBBOEAELE  MRABER/EMMIRE
ROTRBFFELEE  —REBEFEERER
MR B & AT RN E TS

EBEHELE - 528% - RAEBENTEER - KR
—E——F_RtTHAMALREE  BR—EEH
KREBRAER - ZREHREE30FRBRAMIT
R BR—NAN—FRSERIMBTAEHE
RIPBEEA o 1§ & Shell Exploration Asia Pacific
(TShell Nz —fIEZEEE - ®KA—NNZF
REANA Shell FE(EARE MR EI TIZAN - Uh1g - &
IE=+EFEZBEEERY RIS AMIRE  hE
IR SERARHEERE  tERD - Eat
RIERRANEIRERE o 18 Shel BEERT -
REEShell R RRZIFEBREEBLEED
EEB 2B - A Shel RZFHEB ZIRER
R (BEEIHHAELEEIMEERRZEGNK
&) K ASabah Gas Joint Operation Company 2 &
EEE -

BMEELR TRMEE ([AhTi2mEg ) 2
BEVEARSRAGCEREIRG 2 ERREE
NNEEEEZEF -




Professor Kwong Ser Yuen Kwong, Albert, aged 61, is the Vice Chairman
and Chief Operating Officer of the Group. He joined the Group on 1
July 2008. He is a renowned oil scholar and a seasoned senior petroleum
engineer with worldwide hands-on exploration and production
experience, both onshore and offshore, plus sharp cross-border business
management skills of an international standard. He has direct exposure
to the exploration and exploitation of oil and gas in North America
(covering both the United States and Canada), South America, Asia
(especially China), Australia, West Africa and the Middle East.

Professor Kwong earned his Bachelor of Science in Computer Science
from the University of South Carolina in 1974 and Master of Science
in Petroleum Engineering from the University of Texas at Austin in
1977, also later Master of Science in Engineering Management in
Oklahoma, the United States. He had worked as a research engineer for
the Department of Energy, the United States and later as drilling and
operations engineer for Atlantic Richfield Co. He then worked for Sun
Qil (USA) in its south China Sea offshore drilling ventures with CNOOC.

Mr. Ho Chi Hung, Alan, aged 58, is Senior Manager of the Investment
Management Department. He joined the Group in February 2009 and is
responsible for all aspects of investment management matters in relation
to the Group’s subsidiaries, associated companies and joint ventures.
He has over 10 years of experience in advising independent petroleum
firms operating in PRC. Mr. Ho graduated with a Master degree from the
University of Michigan in 1977. He is also a co-founder of PetroChina
Services Company and later PetroAsia Energy Limited.

Ms. Liu Yu Qin, aged 43, is the General Manager and Director of
America Archi Colors Group Limited. She joined the Group in April
2007 and is responsible for the sales and marketing of paints products
in Northeast China Market. She has a postgraduate degree from the
Chinese Academy of Social Sciences. She has 13 years of experience in
the coating industry in both China and internationally and over 13 years
of experience in sales and marketing.

Mr. Cao Quan, aged 39, is General Manager of the Qigihar Northeast
Oil currently. He held a Business Administration degree in 1993 and had
worked in numerous senior management positions in various industries
including the construction of the Guangzhou Subway System. He
joined the Group in 2008 as committee member of joint management
committee in the oilfield area.
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Directors’ Interests in Equity or Debt Securities EENRASEBESNER

At 31 March 2011, the interests of the directors and chief executive 756:2 F=A=+—8 REEHFLEFEK
of the Company in the shares, underlying shares or debentures of the il ([ % &EAE §H]) 5 352 1§77 & B Z M AT
Company, and any of its associated corporations (as defined in Part XV & - Y*E?)?«T? EFRIEBAAR R R FTEE
of the Securities and Futures Ordinance (the “SFO")) as recorded in the ¥+ RAREEREETRABR AR A RET
register required to be kept under Section 352 of the SFO or as notified — fAIRESEE (T&E RESFRBAEBEMEXV 35) 8
to the Company and the Stock Exchange pursuant to the Model code — f&fp - HHEER D EHP A NERLT ¢

were as follows:

Total Interest as

Percentage of
Number of Issued Shares
Name Capacity Nature of Interests Sharesheld  Equity Derivative ~ Total Interest ~ HEREEERT
4 &t Bt KENRHEE RAfTETA Y 3 BB EA
Mr. Poon Sum Beneficial Owner Personal Interest (Note 1) 185,770,453 (L) 309,629,537 (1) 917145427 (1) 2.21%
AR ERHEA fEARR (1)
Founder of a Discretionary Trust ~~ Other Interest (Note 2) 390,262,558 (L) 31,482,879 (L)
REEREHA Bt (MiE2)
Mr. Wong Kwok Leung Beneficial Owner Personal Interest(Note 3) 16,285 (1) 317,357 () 333642 (1) 0.01%
EHREE ERBAA AR (F3E3)
Mr. Poon Wai Kong Beneficial Owner Personal Interest(Note 4) 7,900,000 () 8,100,000 (L) 16,000,000 (L) 0.39%
EEAILE ERBEA fAARER (Hta)
Mr. Chan Shu Kin Beneficial Owner Personal Interest (Note 5) 61,50011) 3,600,000 3,661,500 () 0.09%
REZEE ERHEEA AR (D)
Mr. Chan Kam Ching, Paul Beneficial Owner Personal Interest (Note 6) 4,000() 3,700,000 (1) 3,704,000 (1) 0.09%
[ Es ERBAA Az (F3te)
Mr. Cheung Kwan Hung Beneficial Owner Personal Interest (Note 7) 234,000 (L) 3,600,000 (L) 3,834,000 (1) 0.09%
REmiE ERHEA fEARR (H:7)
Chief Executive:
TREs
Mr. Leung Kam Lung, Danny Beneficial Owner Personal Interest (Note 8) - 5,000,000 (1) 5,000,000 (L) 0.12%
RoEfE EREAA [EARR (Fe)
L: Long Position &
Notes: P GE
1. All interests in underlying shares of equity derivatives of the Company are interests 1. EGZ!S’AETHﬁ$ﬁi$li$ﬁﬁ§ﬂ§ﬁﬁ’]ﬁﬁﬁ?§é2%$@ﬂ
in warrants of the Company (the “Warrants") which conferred rights to subscribe R ([RREE DR ZSRRBESHRET
for 9,629,537 shares at an initial subscription price of HK$0.48 per share (subject to HERIAH) 5 3R ﬁ%f’lﬂﬁrﬁ'ﬁ% A8 7T (A] FLAFHE ) % ﬂ§
adjustment) exercisable during the period from 17 October 2008 to 16 October 2011, 9,629,537 &M fn - (TEMA—ZETNFTA+LHEE
and interests in share options of the Company granted under the share option scheme T——F+A+78  RIBBARRBRETEZRLN
of the Company, which may be exercised during the period from 3 May 2010 to 2 ARRERENEDZ  ZEBRETR_T-ZTFAHA
May 2011 to subscribe for 50,000,000 shares at the exercise price of HK$1.25 per —HE-T——FR A - BHMRITEETRER1.25
share and interests in warrants of the Company which conferred rights to subscribe JT 38 50,000,000 IRAR 19 + AR B RARMEE B M -
for 250,000,000 shares at an initial subscription price of HK$1.35 per share (subject to FERBRAEFE W TRFN AN S REEESREE1.357T
adjustment) exercisable during the period from 21 June 2010 to 20 June 2013. (AT F LAFH%E ) 3R #5250,000,000/% i 0 - 1TEM A= —

TEXNA-+—-RAE-_Z-—=F A-FH-




2. All interests in underlying shares of equity derivatives of the Company are interests
in the Warrants. These shares and Warrants are held by Ever Source Enterprises
Limited. The issued share capital of Ever Source Enterprises Limited is beneficially
owned as to 50% by Time Concord Limited, a company incorporated in the British
Virgin Islands and indirectly owned by a discretionary trust, the beneficiaries of which
are family members of Mr. Poon Sum, and as to 50% by Guidance Investments
Limited, a company incorporated in the British Virgin Islands and indirectly owned by
a discretionary trust, the beneficiaries of which are family members of Mr. Poon Sau
Tin, the elder brother of Mr. Poon Sum. Accordingly, Mr. Poon Sum is deemed to be
interested in 390,262,558 shares, representing approximately 9.45% of the shares
in issue as at 31 March 2011, through his shareholding in Ever Source Enterprises
Limited.

3. All interests in underlying shares of equity derivatives of the Company are interests
in the Warrants which conferred rights to subscribe for 1,357 shares and interests
in share options of the Company granted under the share option scheme of the
Company, 100,000 of which may be exercised during the period from 13 August 2004
to 12 August 2014 at an adjusted exercise price of HK$0.251 per share and 216,000
of which may be exercised during the period from 29 April 2009 to 28 April 2012 at
the exercise price of HK$0.2064 per share.

4. All interests in underlying shares of equity derivatives of the Company are interests in
the Warrants which conferred rights to subscribe for 100,000 shares and share options
of the Company granted under the share option scheme of the Company, which
may be exercised during the period from 3 May 2010 to 2 May 2011 to subscribe for
8,000,000 shares at the exercise price of HK$1.25 per share.

5. All interests in underlying shares of equity derivatives of the Company are interests
in share options of the Company granted under the share option scheme of the
Company, which may be exercised during the period from 3 May 2010 to 2 May 2011
to subscribe for 3,600,000 shares at the exercise price of HK$1.25 per share.

6. All interests in underlying shares of equity derivatives of the Company are interests
in the Warrants which conferred rights to subscribe for 100,000 shares and interests
in share options of the Company granted under the share option scheme of the
Company, which may be exercised during the period from 3 May 2010 to 2 May 2011
to subscribe for 3,600,000 shares at the exercise price of HK$1.25 per share.

7. All interests in underlying shares of equity derivatives of the Company are interests
in share options of the Company granted under the share option scheme of the
Company, which may be exercised during the period from 3 May 2010 to 2 May 2011
to subscribe for 3,600,000 shares at the exercise price of HK$1.25 per share.

8. All interests in underlying shares of equity derivatives of the Company are interests
in share options of the Company granted under the share option scheme of the
Company, which may be exercised during the period from 3 May 2010 to 2 May 2011
to subscribe for 5,000,000 shares at the exercise price of HK$1.25 per share.

Save as disclosed above, as at 31 March 2011, none of the Directors
and chief executive of the Company had held any interests or short
positions in the shares, underlying shares or debentures of the Company
or any of its associated corporations (as defined in Part XV of the SFO)
as recorded in the register required to be kept by the Company under
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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2. RAARBRALTE T AMBRG KA ARRE
BERER 2B IR A% HME T B Ever Source Enterprises
Limited 354 ° Ever Source Enterprises Limited #] 2 217
BABR—HREBELES MK kB —H2EERT
(RBEAREREENRGKE) BERAENQFTime
Concord Limited E##4 50% + i1 — R M B iR 2 B
BAMKIEA—EE2EET(REARERLEENR
REFHEEORENK B ) M5 %A M2 7 Guidance
Investments Limited# 45 S5 H50% © Bt - EREESE
i E A Ever Source Enterprises Limited %4 « #1845
$390,262,558 B A h A % - HERARAR_-F
——F A=t HNBHETRNL9.45% -

3. AR AIRRAST 4 T ARG 0BT A 2 215052

HEFE RARIE AR X B) BB AR AR At B4 1 O AR 1 R R AR A 10 A
% o L E R TR, 357 AR -
fR#EF - 100,000 AR _EZMFENA+=ZAE_ZF
—PE A+ = B HEIR S AT EEEREE0.251 7T
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f# o
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Substantial Shareholders’ Interests FERRVESR

As at 31 March 2011, the interest of the shareholders, not beinga RZ-ZZ——F=ZA=+—H REFHFLHAEKE

director or chief executive of the Company, in the shares and underlying ~ fI53361&787F E &L MATREMR R (WIEA R
shares of the Company as recorded in the register required to be kept  BIMEZHEZITHA B ) RAR R LB

under Section 336 of the SFO were as follows: RIDFEHBOERIT
Total Interest
as Percentage
of Issued Shares
Substantial Number of Equity BRLM
shareholders Capacity Nature of Interests Shares held Derivative  Total Interest BEARA
IZRRME/ 4R 5t REME EEBOEE RAfiEIR aRs BAL
BNP Paribas Jersey Trust Trustee Other Interest (Notes 1, 2 and 3) 390,262,558 (L) 31,482,879(L) 421,745,437 (L) 10.21%
Corporation Limited FEA Etpga (M 213)
Ground Point Limited Interest of Controlled Corporation Corporate Interest (Notes 1, 2 and 3) 390,262,558 (L) 31,482,879(L) 421,745,437 (L) 10.21%
Rt ERS G EARVYE)
Red Tiles Limited Interest of Controlled Corporation Corporate Interest (Notes 1, 2 and 3) 390,262,558 (L) 31,482,879(L)  421,745437 (1) 10.21%
s ERR NAERMHE 2R3
Guidance Investments Limited  Interest of Controlled Corporation Corporate Interest (Notes 1, 2 and 3) 390,262,558 (1) 31482879(L) 421,745,437 (1) 10.21%
R ERER NAEREE 2R3
Time Concord Limited Interest of Controlled Corporation Corporate Interest Notes 1, 2 and 3) 390,262,558 (L) 31,482,879(L) 421,745,437 (1) 10.21%
Rt ERES G EARVYE)
Ever Source Enterprises Limited  Beneficial Owner Corporate Interest (Notes 1, 2 and 3) 390,262,558 (L) 31,482,879(L)  421,745437 (1) 10.21%
EREAA RAERMHE 2R3
Mr. Poon Sau Tin Beneficial Owner Personal Interest (Note 1) 36292453(L)  3.852,037(L) 461,889,927 () 11.18%
EERLE ERlEEA AR (M)
Founder of a Discretionary Trust Other Interest (Notes 1, 2 and 3) 390,262,558 (L) 31,482,879 (L)
RREEFEHRIA Htga (M 2R3)
L: Long Position #f &
Notes: B 5
1. All interests in underlying shares of equity derivatives of the Company are interests 1. RARRRALTET ABBRG AT R RANRR
in warrants. All interests of BNP Paribas Jersey Trust Corporation Limited, Ground WERE#) MR o FTA BNP Paribas Jersey Trust Corporation
Point Limited, Red Tiles Limited, Guidance Investments Limited, Time Concord Limited Limited * Ground Point Limited * Red Tiles Limited *
and Ever Source Enterprises Limited and the other interest of Mr. Poon Sau Tin are Guidance Investments Limited ~ Time Concord Limited 52
duplicated. Ever Source Enterprises Limited 84 25 A &2 & 25 45 4 #)

ook B [ —HLiEas o




2. BNP Paribas Jersey Trust Corporation Limited is deemed to be interested in the shares
and warrants in the capacity of a trustee of the two discretionary trusts as mentioned
in paragraph 3 below through interests of corporations controlled by it as follows:

Name of Controlled Corporation

Name of Controlling Shareholder

HTERERERAT —E-BE——FEEHE
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2. BNP Paribas Jersey Trust Corporation Limited 484 T

HIEHIEE S IA T XE 3R MBS RETENT T

ABDBIRREA R KRR R

Percentage Control

ZREEEER BERRROER ZERESL
Ground Point Limited BNP Paribas Jersey Corporation Limited 100%
Red Tiles Limited BNP Paribas Jersey Corporation Limited 100%
Guidance Investments Limited Ground Point Limited 100%
Time Concord Limited Red Tiles Limited 100%
Ever Source Enterprises Limited Guidance Investments Limited 50%
Ever Source Enterprises Limited Time Concord Limited 50%
3. These shares and warrants are held by Ever Source Enterprises Limited. The issued 3. B8 A7 K R AR HERE  Ever Source Enterprises Limited #5

share capital of Ever Source Enterprises Limited is beneficially owned as to 50%
by Time Concord Limited, a company incorporated in the British Virgin Islands and
indirectly owned by a discretionary trust, the beneficiaries of which are family members
of Mr. Poon Sum, and as to 50% by Guidance Investments Limited, a company
incorporated in the British Virgin Islands and indirectly owned by a discretionary trust,
the beneficiaries of which are family members of Mr. Poon Sau Tin, the elder brother
of Mr. Poon Sum. Accordingly, each of Mr. Poon Sum and Mr. Poon Sau Tin will
be deemed to be interested in 390,262,558 shares, which represent approximately
9.45% of the shares in issue as at 31 March 2011, because each of them is the
respective founder of the aforesaid two discretionary trusts which indirectly own 50%
beneficial interest in Ever Source Enterprises Limited respectively.

Save as disclosed above, there was no person known to the directors
of the Company, other than a director of the Company, who as at 31
March 2011 had an interest or short position in the shares or underlying
shares of the Company as recorded in the register kept under section
336 of the SFO.

Management Contracts

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year.

Major Customers and Suppliers

During the year, the aggregate sales attributable to the Group's five
largest customers were approximately 49% and the sales attributable to
the Group’s largest customer were approximately 24% of the Group’s
total sales.

The aggregate purchases during the year attributable to the Group'’s
five largest suppliers were approximately 54% and the purchases
attributable to the Group's largest supplier were approximately 20% of
the Group's total purchases.

None of the directors, their associates or any shareholder (which to the
knowledge of the directors owns more than 5% of the Company’s share
capital) had an interest in the major suppliers or customers noted above.

A  Ever Source Enterprises Limited 82 B 1TR A H —
BREBE LS HMR I KRB — B EER(ZEA
REREENREKE) BERAFH AR Time Concord
Limited#5 50% - i1 — IR H B R L B S TR L KRR
—ERREER(ZREAREREENARESHEENR
WAk B ) B HE A B2 B Guidance Investments Limited #
BBINY50% o FLL - REREEREBREED T
/& bt B % B Ever Source Enterprises Limited B 2525
50% KB R HEEFERRILA « MBS E B IR A
5390,262,558 i #Eas - HERARRR T ——F
ZA=1+—BMEEITRHL9.45% °

B EXHHEES  RAATNERHM R
——FZA=+—0 BEBHBREEENE
336 AR B MBRMAEE - BEETA+QE
FARTEE) RAR TR B
BESEAAR -
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AEBHBRFERTLHFEAFARRF 2K
ERERADEFOERRITRAL -
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ERIEASEBHERN24% °

FR - AEERRAREEBMAENS A ERBREG AR
SBAATRIBEEL) 54% - I AEE KA ER P
AR R(H AR BB RIERA 20% °

BE WEZBMEALAREEMAEEELA
RBERAS% A £ 2 R - BN L= B4t
PR P R A A A

o




.

PetroAsian Energy Holdings Limited Annual Report 2010-11

Réport of the Directors

EEWE

Connected Transactions and Continuing
Connected Transactions

During the year, the Group entered into transaction with certain
Directors or companies related to them. Details of the significant related
party transactions and the Directors’ interests therein are set out in
note 45 to the consolidated financial statements. The consultancy fee
approximately HK$288,000 payable to Mr. Poon Sau Tin, also constitute
a continuing connected transactions under the Rules Governing the
Listing of Securities on The Stock Exchange (the “Main Board Listing
Rules”). Such continuing connected transaction falls under R.14A.33
of the Main Board Listing Rules and thus is not subject to reporting,
announcement and independent shareholders’ approval requirement.

Save as disclosed above, there were no other transactions, which need
to be disclosed as connected transactions and continuing connected
transactions in accordance with the requirements of the Listing Rules.

Directors’ Interest in Competing Business

None of the Directors has an interest in a business which competes or
may compete with the business of the Group.

Pension Scheme

With effect from 1 December 2000, the Mandatory Provident Fund
scheme (“MPF scheme”) was set up for certain employees in Hong
Kong, in accordance with the Mandatory Provident Fund Scheme
Ordinance. Under the rules of the MPF scheme, the employer and its
employees in Hong Kong are each required to contribute 5% of the
employees’ gross earnings with a ceiling of HK$1,000 per month to the
MPF scheme. The only obligation of the Group with respect to the MPF
Scheme is to make the required contributions under the scheme.

Employees in the Group’s PRC subsidiary are required to participate
in a defined contribution retirement scheme operated by the local
municipal government. The PRC subsidiary contributes 2% to 22% of
the employee payroll to the scheme to fund the retirement benefits of
the employees.

No forfeited contribution is available to reduce the contribution payable
under the above schemes.
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Public Float

Based on the information that is publicly available to the Company and
within the knowledge of its Directors, as at the date of this report, there
is sufficient public float of not less than 25% of the Company's issued
shares as required under the Listing Rules.

Confirmation of Independence

The Company has received from each of the Independent Non-Executive
Directors an annual confirmation of independence pursuant to Rule 3.13
of the Listing Rules and considers all the Independent Non-Executive
Directors to be independent.

Auditors

At the extraordinary general meeting of the Company held on 16 July
2010, Baker Tilly Hong Kong Limited was removed as one of the joint
auditors of the Company. Besides, Delotte Touche Tohmatsu was
appointed to act jointly with Lau & Au Yueng C.P.A Limited as the new
joint audltors of the Company. Save as aforesaid, there have been no
other changes of audltors in the past three years.

Deloitte Touche Tohmatsu and Lau & Au Yeung C.P.A. Limited retire
and, being eligible, offer themselves for reappointment. The financial
statements for the year have been audited by Deloitte Touche Tohmatsu
and Lau & Au Yeung C.P.A. Limited. A resolution for reappointment
of Deloitte Touche Tohmatsu and Lau & Au Yeung C.P.A. Limited as
the joint auditors of the Company will be proposed at the forthcoming
annual general meeting.

On behalf of the Board

Poon Sum
Chairman

Hong Kong, 30 June 2011
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Independent Joint Auditors’ Report
B3 MR R

TO THE MEMBERS OF PETROASIAN ENERGY HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of PetroAsian
Energy Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”), set out on pages 56 to 198,
which comprise the consolidated statement of financial position as at
31 March 2011, and the consolidated income statement, consolidated
statement of comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

Directors’ Responsibility for the Consolidated
Financial Statements

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants (the “HKICPA") and
the disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion solely
to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.
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Independent Joint Auditors’ Report

Auditors’ Responsibility (continued)

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to
the entity’s preparation of the consolidated financial statements that
give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and
fair view of the Group’s state of affairs as at 31 March 2011, and of its
loss and cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Deloitte Touche
Tohmatsu

Certified Public Accountants

Hong Kong

30 June 2011

Lau & Au Yeung
C.P.A. Limited
Certified Public Accountants
Hong Kong
30 June 2011
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Consolidated Income Statement
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e
For the year ended 31 March 2011 #HZE=-ZT——F=A=1+—HIFE

2011 2010
—B——F —T-TF
Notes HK$'000 HK$'000
B 5 BT BT T
(Restated)
(g=%)
Revenue Iz 8 282,398 307,982
Cost of sales SHERA (275,898) (291,963)
Gross profit ES| 6,500 16,019
Other income EH A 9 6,886 5,129
Other gains and losses Efth s R &R 10 (108,687) (153,110)
Selling and distribution costs $HE R SHA AR (4,347) (12,770)
Administrative expenses 1TBAX (187,462) (112,252)
Share of results of associates DR E R R LA (21,284) (1,075)
Finance costs & AN 11 (2,214) (2,625)
Loss before income tax KRETIS R AT E 1B (310,608) (260,684)
Income tax expense FriSifx 12 (163) (1,739)
Loss for the year FEEE 13 (310,771) (262,423)
Loss for the year attributable to: ATRATEIEFEESE :

Owners of the Company KARERA (305,507) (262,280)
Non-controlling interests FEE M A (5,264) (143)
(310,771) (262,423)

Loss per share BRERE 17
Basic HAR HK(7.89) cents #E{l  HK(9.64) cents &1Ll
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Consolidated Statement of Comprehensive Income
mETHERER

For the year ended 31 March 2011 #HE=ZZT——F=FA=+—HIFE
2011 2010
—E——F —ETF
HK$°000 HK$'000
BT BT
(Restated)
(geE5)
Loss for the year FEFHE (310,771) (262,423)
Exchange differences arising on WMEBINETSE ERIE R =58
translation of foreign operations 20,307 3,286
Change in fair value of AIHHERE 2 AT EE
available-for-sale investments (388) -
Disposal of subsidiaries HEME AR - (6,920)
Other comprehensive Hib2mEPA ()
income (expense) 19,919 (3,634)
Total comprehensive expense FELHMAS B
for the year (290,852) (266,057)
Total comprehensive expense ARATEGEERE
attributable to: FZ 4%
Owners of the Company ViN/NEIE ZEWN (286,550) (266,405)
Non-controlling interests FEPE I R A (4,302) 348
(290,852) (266,057)
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Consolidated Statement of Financial Position
e BRI R

As at 31 March 2011 R=Z——4F=A=+—H

31.3.2011 31.3.2010 1.4.2009
—E——fF —T-TF —ZTTNEF
=A=+-—H =A=+—H mA—H
Notes HK$'000 HK$'000 HK$'000
B e BT BT BT T
(Restated) (Restated)
(g=5) (gE5)
Non-current assets IRBEE
Property, plant and equipment LS ] 18 145,677 99,901 216,351
Prepaid lease payments EBAHEERE 19 3,180 2,748 34,551
Investment properties REME 20 38,391 38,415 14
Goodwill [EES 21 - - -
Other intangible assets Hih\EEE 22 217,743 219,785 220,314
Interests in associates VNG £ 23 91,951 71,846 =
Deposits paid for a jointly B —IEHXF
controlled operation THEBRE] S 24 979 53,515 -
Deposits paid for long-term assets B RHEENIE 25 84,274 4,966 10,000
Available-for-sale investments A ERE 26 23,414 - -
Other receivables H b pedkIE 27 - - 9,409
605,609 491,176 490,639
Current assets RBEE
Inventories FE 28 13,912 21,033 32,625
Prepaid lease payments AN AERIE 19 110 652 1,123
Trade and other receivables B RAMBWHRIE 27 187,616 117,147 112,950
Held-for-trading investments RIEEERE 29 35,299 33,334 17,720
Derivative financial assets PMTESREE 30 1,391 1,318 30,385
Tax recoverable AJ U [B] Fi 18 11,263 8,038 6,257
Bank balances and cash RITEHR KR 31 165,566 393,225 30,585
415,157 574,747 231,645
Current liabilities RENEE
Trade and other payables B RAMBERANFIE 32 88,727 90,767 88,758
Derivative financial liabilities PTESRARE 30 15,314 70,416 94,295
Tax liabilities HRIEAE 2,513 2,379 863
Bank borrowings RITEE 33 24,529 24,615 16,567
131,083 188,177 200,483
Net current assets REEEFEE 284,074 386,570 31,162
Total assets less current liabilities AEERAREEE 889,683 877,746 521,801




MERRFZERERAT —EB-RE-—FH5ERS

Consolidated Statement of Financial Position
AP R

As at 31 March 2011 R=Z——F=A=+—H

31.3.2011 31.3.2010 1.4.2009
—E——F —T-TF —ZTTNEF
=A=+—H =A=+—H mA—H
Notes HK$'000 HK$'000 HK$'000
B sE BT T BT BT
(Restated) (Restated)
(&E5) (&=E5)
Capital and reserves R #E
Share capital IEZN 35 41,299 36,261 19,857
Reserves A 799,302 768,124 396,091
Equity attributable to owners of ZATREHF AMEMNL
the Company KRS 840,601 804,385 415,948
Non-controlling interests FEEFI R 4,384 4,137 49,860
Total equity R 844,985 808,522 465,808
Non-current liabilities EREBEE
Bank borrowings RITEE 33 44,225 68,754 55,523
Deferred tax liabilities EERIEE E 34 473 470 470
44,698 69,224 55,993

889,683 877,746 521,801

The consolidated financial statements on pages 56 to 198 were 2556 £ 198 Efifi v ir e i mAcCDEEES T
approved and authorised for issue by the Board of Directors on 30 June ~ —Z——%4 /58 =+ B it/ RIFHETI, W H T 5

2011 and are signed on its behalf by: BEERREE:
Poon Sum Poon Wai Kong
S EER
DIRECTOR DIRECTOR
EE EFE
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REEREEHRE

For the year ended 31 March 2011 HZEZZ—F=/F=+—HIFE
Attributable to owners of the Company
FAARAARL
Retained
Share-based Investment profits Non-
Share Share Merger  Statutory Other ~ payment ~ Warrant  Exchange revaluation (Accumulated controlling
capital ~ premium reserve reserve reserve reserve reserve reserve reserve losses) Total interests Total
WRef  ARER REER  REEA FEHE
Bk RBEE  AKERE  IERR  HfBE  HERR BF  EiRE B (2ER) ] BE 1
HK$000 HK$000. HK$000 HK$000 HK$'000 HK$000 HK$000 HK$ 000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
A¥fr  RMTT AT BT BT BT ABTn BT AT BT BT kT ¥R
(Note a) (Note b) (Note ¢) (Note d) (Note g) (Note f) (Note g)
(Kiita) (GiED) (M) (Hzkd) (Hzte) (H3tf) (Kiskq)
At 1 April 2009 W-EENEMA-A
(originally tated) (S351%) 19,857 627,660 3248 236 (120) am 1,768 17,598 - 758363 1,469,781 82045 2290235
Prior year restatements  E£&5) - - - = - - - 512 - (1054345 (1053833) (770,594  (1,824427)
At 1 April 2009 RZZTNERA-A
(restated) (551 19,857 627,660 3248 236 (120) am 1,768 18,110 - (295,982) 415,948 49,860 465,808
Loss for the year ERER - - - - - - - - - (62,280 (262,280) (143)  (262403)
Exchange differences arising &85\ 5% 7
ontranslation of foreign ~ EXZE
operations - - - - - - - 2,795 - - 2,79 491 3,286
Disposal of subsidiaries ~ tHEHBAF - - - - - - - (6920 - - (6,920) - (6,920)
Other comprehensive A 2ERR
expense - - - - - - - (4,125) - - (4125) 491 (3634)
Total comprehensive FRRERR
expense for the year 4% - - - - - - - (4125) - (262,280)  (266,405) 348 266,057)
Recognition of ERERE,
eqity-ettled RiAR{I30E
share-based payments - - - - - 31459 - - - - 31459 - 31459
Exercise of share options ~ 1{FEHRIE 4,466 137,706 - - - (33418 - - - - 108,754 - 108,754
Exercise of warrants AfEaRER 146 7387 = - - - (112) = = = 1401 = 740
Lapse of shareoptions ~~~ ER#E& - - - - - (29,803) - - - 29803 - - -
Placement of new shares ~ REHKH 6,650 403,075 - - - - - - - - 409,725 - 409,725
Transaction costs Bkl
attrbutable to RERA
issue of shares - (9,805) - - - - - - - - (9,805) - (9,805)
Placement of new warrants &5 iR = - - - - - m - - - mn - m
Transaction costs EfTiERRRZ
attributable to issue RERA
of warrants - - - - - - (19) - - - (19 - (19)
Issue of new shares RlE-RBELT
for acquisition EfiRh
of an associate 2389 52,556 - - - - - - - - 54,945 - 54945
Issue of new sharesfor ~ EME-EHEAT
acquistion of additional  ESHEREST
interest in a subsidiary Hikia 2,153 261,257 - - (218418) - - - - - 51,592 (43,131) 8,461
Dividend paid to RefF
non-controlling interest  FE#E bR - - - - - - - - - - - (2,940) (2,940)
16,404 858,176 - - (218.418) (31,762) 639 - - 29803 654,842 46,071) 608,771
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~ 45 3¢ 4= +
REERBERE
For the year ended 31 March 2011 #HE=ZZT——F=FA=+—HIFE

Attributable to owners of the Company

FAARAARL
Retained
Share-based Investment profits Non-
Share Share Merger  Statutory Other ~ payment ~ Warrant  Exchange revaluation (Accumulated controlling
capital ~ premium reserve reserve reserve reserve reserve reserve reserve losses) Total interests Total
WA AR REEf REEH FEHE

Rx RHEE AR EERE  ABRE  ERE i ] Eiiff B (2ER) ] BE 1
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK§000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT RETr B%Tn #bTn BMTn BETn AT BETr BT Efr BT BT BT

(Note a) (Note b) (Note ¢) (Note d) (Note g) (Note f) (Note g)
(Kiita) (GiED) (M) (Hzkd) (Hzte) (H3tf) (Kiskq)

At31 March 2010
(restated)

Loss for the year

Exchange differences
arising on translation of
foreign operations

Change in fair value of
avallablefor-sale
investments

Other comprefensive
income

Total comprehensive
expense for the year

Acquisition of a subsidiary
Partial isposal of
subsidiaries (note 39(a))
Additional contribution by
non-controlling interests
Recognition of
equity-settled
share-based payments
Exercise of share options
Exercise of warrants
Lapse and forfeiture of
share options
Placement of new shares
Transaction costs
attributable to
issue of shares
Transactions costs
attributable to
issue of warrants
Lapse of warrants

At31 March 2011

WZ5-3F
=A=t-8
(i#25))

ERBR
AEEIRHEL
LEHEE

ThtERE
19828

EREANA

ERER
xR

Y- FHEAT
BHEHELT
i 39(a)
sl
BiEa
ERERE
ZBA%H
R
fiieBhE
fifeRbER
BREXR
Rk
EEFh
HRhER
PEGITS

HRbERRR
LRFHE

eSS
=f=t+-H

36,261 148583 3248 B6 (218539 9,409 2407 13,985 - (528459 804385 413 808,522

= = = = = = = = - (305507  (305,507) (5.264)  (310711)

o = o ° o = = 19,345 = o 19,345 %62 20307
= = = = = = = = (388) = (389) = (389)
= = = = = = = 19,345 (388) = 18,957 %2 19919

= = = = = = = 19,345 (388)  (305,507) (286,550 (4300) (290,852

- - - - - - - - - - - 2137 2137
- - - - (2,257) - - - - - (2,257) 2257 -

- - - - - - - - - - - 155 155

- - - - - 63,884 - - - - 63,884 - 63,884

6% 34319 = ° = (7,280) o ° = = 27,19 = 21,19
34 31,515 - - - - (2,108) - - - 29749 - 29,749

- - - - - 1) - - - 1946 - - -
4,000 216,000 - - - - - - - - 220,000 - 220,000
- (16,108) - - - - - - - - (16,108) - (16,108)

B - _ _ - - (97) = - - (297) = (297)

R R R R - - 0 - - ) R R -
5038 265,786 = ° (2.257) 54,658 (2.407) o = 1948 322,766 4,549 31315
429 1751622 3248 236 (220,7%) 64,067 - 3330 (388  (832,018) 840,601 4,384 84,985
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For the year ended 31 March 2011

Notes:

SRHBBHRE

The application of the share premium account is governed by the Company'’s articles
of association and the Companies Law of the Cayman Islands, which provides that the
share premium account may be applied in making distributions or paying dividends
to members, provided that immediately following the date on which distribution or
dividend is proposed to be paid, the Company will be able to pay its debts as they fall
due in the ordinary course of business. The share premium may also be distributed in
the form of fully paid bonus shares.

The Group’s merger reserve represents the difference between the aggregate of the
nominal value of the share capital of the subsidiaries acquired pursuant to the Group
reorganisation completed on 26 October 2002 over the nominal value of the share
capital of the Company issued in exchange there for.

Pursuant to the relevant rules and regulations governing foreign investment enterprise
established in the People’s Republic of China (the “PRC"”) and the articles of
association of certain PRC subsidiaries of the Group, the subsidiaries are required to
transfer an amount of their profit after taxation to the statutory reserve fund, until the
accumulated total of the fund reaches 50% of their registered capital. The statutory
reserve fund may be distributed to equity owners in the form of bonus issue.

Other reserve represents the difference between the amounts paid or received for any
transaction related to the change of shareholding in a subsidiary without the overall
gain or loss of control in that subsidiary and the non-controlling interest being acquired
or disposed of.

The share-based payment reserve represents the fair value of the actual or estimated
number of unexercised share options granted to employees of the Company
recognised in accordance with the accounting policy adopted for share-based
payments in Note 4.

The warrant reserve represents the net proceeds received and receivable on issue
of warrants to subscribe for the Company’s shares. The warrant reserves will be
transferred to share premium when the warrant is exercised or released to the retained
profits (accumulated losses) when the warrant remains unexercised at the expiry date.

The exchange reserve comprises all foreign exchange differences arising from the
translation of the financial statements of foreign operations. The reserve is dealt with
in accordance with the accounting policies set out in Note 4.

The Group in year 2009 had early adopted HKFRS 3 (revised) and HKAS 27 (revised) for
non-controlling interests for business combinations.

RE-F——#ZA=+-ALEE

BifRE

R EERERZAAFAGSERAARFSES A
AUERE - B RERD R ERA AR EBRER SR
12§1‘TH§§ HRZERINDRKBEERR - AR
BESR AR B BIZ T EER B AR EE - s
f;"f?‘,ﬁﬂuﬁéﬁﬁéﬁli%lﬂﬁﬁﬁ 2p

AREZAHREDERBER-FT_F+A= +/\ El
TR Z SEEARKBIHBARZ RAREERERR
R BAITAER B2 BAEERZ Z8 ©

MR R EE AR ICAE ([ B ) pRIZSNE (D SE P8 HE 2
HRAIRIEE - L‘A&ZIS%I%JFCPW%"ﬂZ%ﬁ%EE
AR ZEMBARESERBREMN2E THASE
EREES E:?iﬁﬁ%ﬁi@ﬁé%i% AEMERZ
50% A1k o AEFEBES AL E N BITAN 2 A DIK
THRAEERA -

HinFEIREMRRMERARRERZS 225 (ZR 5
VA EEH2EEFHIRENZMBAR ZEHHE) - A
RAE SR ENRERME B =8 -

CARRAD Sz (S SRIBEE B IR AR R E 8 % 2 B ekl
TR 2 MARTTEBREZ R FE - THIREM 4T
BT ATFRIAZ Bt PR HER ©

RBEEREEDIERITREEE 9%4‘ 7ﬂ§1ﬁZE
KR ERREHIRFE - & ?@ Hﬂg » R
REGEEEERMEE  XE a’&ﬁx%éﬁé@]ﬁﬁ B
AEITEEE - BRBEEREEN (REER)

EX RERRRRESINEB I MBRRNELZRE
N ZR o B TVIRIBM A PTET | 2 SRR ERIE -

REBAHZIFEFUREATE - FEEER_FEN
FRIRATEMBIREEANEIR(RER) REB R
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Consolidated Statement of Cash Flows
an\ Iﬁ:ﬁ/)lbiﬂ%‘%

For the year ended 31 March 2011 #HE=ZZT——F=FA=+—HIFE

2011 2010
S =
Notes HK$'000 HK$'000
FeE BETR PEEET T
(Restated)
(=51)
OPERATING ACTIVITIES REEE
Loss before income tax BETSRATE 2 (310,608) (260,684)
Adjustments for: SHEE
Finance costs AR 2,214 2,625
Interest income FSWA (1,573) (456)
Share of results of associates FERECE D RIFE 21,284 1,075
Depreciation e 8,800 14,993
Amortisation of other N E fh T
intangible assets BE 11,659 1,230
Release of prepaid lease payments BEIENEESRE 110 652
Property, plant and equipment LER GG
written off ke 122,147 45,786
Impairment loss recognised SLE 5 K E M REUGTIR
on trade and other receivables R REEE 7,903 22,094
(Reversal) recognition of impairment IRE YR ()
loss on investment properties R R ERE (1,163) 14,393
Impairment loss recognised on BEM B L ERR
other intangible assets, net EERFE 1,733 =
Gain on deemed partial disposal RIED D HE—FH
of an associate BN A2 Wa (3,364) =
Allowance for write-down TF & H MR
of inventories - 185
Loss on disposal of property, HEME « BE R
plant and equipment FEZEE 271 143
Loss on disposal of subsidiaries HEWBRARZERE 40 15,350 24,695
Loss on disposal of associates HEBRENRZEE - 4,467
Recognition of equity-settled RUAREEE 2 D
share-based payments BANE 63,884 31,459
Operating cash flows before EERSEFA 2K
movements in working capital EHERE (61,353) (97,343)
Increase in inventories (except for FE(BRFHEEEEL
properties held for trading) WS (1,231) (4,512)
Decrease in properties held for trading  HHE{EEZWERLD 7,782 8,800
Increase in trade and other receivables & 5 K ftb & R IE 1 (85,370) (11,125)
Increase in held-for-trading investments $H{EE & 2% &N (1,965) (15,614)
(Decrease) increase in derivative THESRMI ARG
financial liabilities, net (R L %58 (40,916) 5,188
Increase in trade and other payables B 5 K H A A FRIEE hn 3,496 38,460
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MEREMNER

For the year ended 31 March 2011

BE_Z——F=A=1+—RALFE

2011 2010
S =
Notes HK$'000 HK$'000
FeE BETR PEEET T
(Restated)
(=51)
Cash used in operations AREE£K RS (179,557) (76,146)
Hong Kong Profits tax paid BRABERNEH (2,907) (1,817)
PRC Enterprise Income tax paid B FBEREMETR (348) (263)
NET CASH USED IN ARKE TR
OPERATING ACTIVITIES REFE (182,812) (78,226)
INVESTING ACTIVITIES REEH
Increase in other receivables H At e W R IR 27(a) (29,683) =
Net cash outflow on acquisition G- 0)=NE]
of subsidiaries ZBREILFE
(net of cash and cash equivalent (MBREWE R e R
acquired) H&EEER) 38 (4,986) =
Net cash (outflow) inflow on HEWNBARZES
disposal of subsidiaries () mAFE 40 (3.870) 1,606
Proceed received from the FFHERBRRA
disposal of subsidiaries WER Y P15 508
in the prior year 27(a) 25,000 -
Acquisition of an associate WiE— R = A ) 23(ii) (35,557) (12,226)
Acquisition of available-for-sale WA 1R K
investments (23,802) -
Purchase of property, plant BAME - BERH&E
and equipment (172,573) (25,132)
Proceeds from sale of property, HEME - BE R&E
plant and equipment Z S 50E 265 -
Deposits paid for acquisition of WHERBEEZ
long-term assets S HES (79,308) (4,966)
Decrease (increase) in deposits B EREGIER 2
paid for a jointly BT (1)
controlled operation 52,536 (53,515)
Interest received BUFIE 1,573 456
NET CASH USED IN ARBRETEHZ
INVESTING ACTIVITIES REFHE (270,405) (93,777)
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Consolidated Statement of Cash Flows
w/T\ Iﬁﬁ/)lbiﬂsﬁ

For the year ended 31 March 2011 #HE=ZZT——F=FA=+—HIFE

2011 2010
S —z-%%
HK$"000 HK$'000
BETR PEEET T
(Restated)
(g =31)
FINANCING ACTIVITIES MEEH
Proceeds from placement of new shares B2 &5 P13 7B 220,000 409,725
Payment for share issue costs FRRIDEITHAR (16,108) (9,805)
Proceeds from exercise of warrants BITRREESRIE 15,490 7,421
Proceeds from placing of warrants ’%E{Jﬁxﬁé‘ P13 3 3E - 770
Payment for warrants issue costs X R B A TR AR (297) (19)
Proceeds from exercise of share options ﬁﬁﬁﬁﬂxﬁéﬁﬂgﬁk 27,795 108,754
New bank loans raised MERITER - 63,955
Repayments of bank loans BERITER (24,615) (42,676)
Interest paid BERFIE (2,214) (2,625)
Dividend paid to non-controlling BN —REf B AR
interests of a subsidiary el 3 gd ) ) - (2,940)
Additional contribution from FEE IR TEINTE A
non-controlling interests 155 -
NET CASH FROM FINANCING REMETHZ
ACTIVITIES REFE 220,206 532,560
NET (DECREASE) INCREASE IN ReRBELEEER
CASH AND CASH EQUIVALENTS (R BnEE (233,011) 360,557
EFFECT OF FOREIGN EXCHANGE HEEERSTH 2 HE
RATE CHANGES 5,352 2,083
CASH AND CASH EQUIVALENTS REA—BZRER
AT 1 APRIL Re&EEER 393,225 30,585
CASH AND CASH EQUIVALENTS R=B=+—-H2
AT 31 MARCH ReRBELEEER 165,566 393,225
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For the year ended 31 March 2011 #HZE-ZT——F=A=+—HIFE

General Information

The Company is a limited company incorporated in the Cayman
Islands and its shares are listed on The Stock Exchange of Hong
Kong Limited (“Stock Exchange”). The addresses of the registered
office and principal place of business of the Company are
disclosed in the introduction to the annual report.

The Company’s functional currency is Renminbi (“RMB").
The consolidated financial statements are presented in Hong
Kong dollars (“HK$") as the directors consider that HK$ is the
appropriate presentation currency as the management of the
Company controls and monitors the performance and financial
position of the Group by using HK$.

The principal activity of the Company is investment holding.
Details of the principal activities engaged by the principal
subsidiaries and associates are set out in note 46 and note 23
respectively.

Prior Year Restatements

As detailed in the consolidated financial statements of the Group
in previous years, the Group acquired two oil exploitation rights
in the People’s Republic of China (the “PRC") during each of the
years ended 31 March 2008 and 31 March 2009 and recognised
them as other intangible assets. They were recorded in the
consolidated statement of financial position at their fair value as
at the dates of acquisition and at recognised amount at the dates
of acquisition less accumulated amortisation and impairment
at subsequent reporting dates. The valuations performed by
an independent valuer were based on a valuation model that
incorporated discounted cash flow analysis, reserves extracted
from technical reports and assumptions as to the Group'’s ability to
exploit the crude oil. During the year ended 31 March 2010, the
directors appointed an independent valuer to perform valuations
for these two oil exploitation rights in the PRC to estimate their
recoverable amounts for impairment assessment purposes as at 31
March 2010. The valuations were arrived at using discounted cash
flow analysis and similar valuation methodology and assumptions
as those carried out as at the dates of acquisition.
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HRARBNEEERAAEEERER
AEBENRBALIMBEAN - MUBZERR
BE(BE D DEENZ2IEY  MRa
I mR A TIABEZ7 -

ARREEBEBKBIREZR - TEMBER
AIRBE A RN BN EZEBFIED R
RKIRE 46 RMIFE23 -

TFEES

MR EBRNEF 2R E BB MRAF
o AEEREBE—ZETNF=A=+—
ER-ZZEZNEF=ZA=T—HILFERF
WHER T E AR LB ([ E )& RIEA
BIMFARE - WK REERREMETLE
B mERKE R BRMEE MR A
IARFERE  WRERZHREHAK
B0 2 R R R AT 8 RO E RD
8 - B IHERET Z MEDENEE
BAVETT  HRMARRBSREDSN
B Al o 1 85 2 (7 B DA e B B A S [
REHETNRR - BE_T-TF=A
=t+—BLFE EFR_T-TF=H
=t —RERREFENBEN  ZERTL
1 (B B S 2 74 R [ B0 % P TR A el P B AR A
Ifh1E - BERABUGETE - KTH
BERnEAMFH  URKXZFHETIN
Yo hs B HRETT -



MERRFZERERAT —EB-RE-—FH5ERS

Notes to the Consolidated Financial Statements

e IR Rk

For the year ended 31 March 2011 #HEZZT——F=A=+—HIFE

Prior Year Restatements (continued)

The Company’s joint auditors were unable to assess the
appropriateness of the valuations for financial reporting
purposes as there was insufficient information available to them
concerning certain assumptions with respect to the underlying
technical information or the feasibility of the business plan and oil
extraction method which underpin the valuation calculations. The
joint auditors’ opinion on the consolidated financial statements
for the year ended 31 March 2010 was disclaimed accordingly.

During the year ended 31 March 2011, the directors appointed
another independent valuer to reassess the reserve quantities and
prepare updated technical reports for these exploitation rights.
Based on the updated technical reports, the valuer applied various
assumptions to assist the directors in estimating the fair values
of the oil exploitation rights at the relevant dates of acquisition,
1 April 2009, 31 March 2010 and 31 March 2011, respectively,
using discounted cash flow model.

The directors have completed their own analysis of the fair values
of the oil exploitation rights for financial reporting purposes,
taking into account the underlying technical information (i.e., the
proved reserve quantities) from the updated technical reports,
estimated future annual production and development costs and
oil prices, estimated weighted average cost of capital and other
risk and volatility factors and considered that the fair values of
the oil exploitation rights at the dates of acquisition were not
significantly different from the purchase considerations, which
reflected the market value, paid by the Group.

Accordingly, the prior year figures in the consolidated financial
statements in relation to other intangible assets, other reserves
and non-controlling interests have been restated. In addition, the
amortisations of other intangible assets and their corresponding
impacts to the non-controlling interests previously recognised
have also been restated.

The above restatements have resulted in a decrease in the Group'’s
total comprehensive expenses for the year and loss for the year
ended 31 March 2010 attributable to the owners of the Company
by HK$771,000 and HK$68,000 respectively.
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For the year ended 31 March 2011 HZEZZ—F=F=+—HIFE

2. Prior Year Restatements (continued) 2. EEFEEY @)

s HEE—T-—TF=A=1+—H
LFEFEHFEERERERBOTZENT

The effect of the restatements described above on the
consolidated income statement for the year ended 31 March 2010

by line items is as follows:

Year ended Year ended
31 March 31 March
2010 Restatements 2010
BE_ZT-TF BE_ZT-TF
=A=t—H =A=1t—H
HFE =5 HFE
HK$'000 HK$'000 HK$'000
BETT BT BETT
(Originally stated) (Restated)
(REZT) (&=5)
Revenue g 307,982 - 307,982
Cost of sales SHERA (292,077) 114 (291,963)
Gross profit EA 15,905 114 16,019
Other income Hplg A 5,129 - 5,129
Other gains and losses Hip e REE (153,110) - (153,110)
Selling and distribution costs SHE R SERA (12,770) = (12,770)
Administrative expenses THREX (112,252) - (112,252)
Share of results of associates DEBE R RIS (1,075) - (1,075)
Finance costs BMERKA (2,625) - (2,625)
Loss before income tax [‘%Fﬁ SHATER (260,798) 114 (260,684)
Income tax expense FriEHiFY (1,739) - (1,739)
Loss for the year FEEBR (262,537) 114 (262,423)

Loss for the year attributable to: NTATEEFERSSR
Owners of the Company EAUNIE PN (262,348) 68 (262,280)
Non-controlling interests FlEalias £ (189) 46 (143)
(262,537) 114 (262,423)

Loss per share SREE

Basic YN HK(9.65) cents HK0.01 cents HK(9.64) cents
7 (9.65) Il B 0.014L 7 (9.64) LI
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Prior Year Restatements (continued)

2. FFE@

The effect of the restatements described above on the s HEE T -—ZTF=A=+—H
consolidated statement of comprehensive income for the year IFFENGEEERERSEENTZEN
ended 31 March 2010 by line items is as follows: s
Year ended Year ended
31 March 31 March
2010 Restatements 2010
HE-T-TH HEZT-TF
=A=t—H =A=1t—H
HFE =5 HFE
HK$'000 HK$'000 HK$'000
BETT BT BETT
(Originally stated) (Restated)
(REZT) (&=5)
Loss for the year FEEE (262,537) 114 (262,423)
Exchange difference arising MEFINEREE
on translation of RIME X =%
foreign operations 2,585 701 3,286
Disposal of subsidiaries LSBT (6,920) - (6,920)
Other comprehensive expense HEih 2w (4,335) 701 (3,634)
Total comprehensive FEEARTRTE
expense for the year (266,872) 815 (266,057)
Total comprehensive AT AL
expense attributable to: SHEMAZ A :
Owners of the Company KAREEEA (267,176) 771 (266,405)
Non-controlling interests FEPE Il M R 2 304 44 348
(266,872) 815 (266,057)
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For the year ended 31 March 2011 #HZE-ZT——F=A=+—HIFE

2. Prior Year Restatements (continued) 2. EEEI @
The effect of the restatements described above on the LASHNER—ZTZNFHNA-—BR=Z
consolidated statement of financial position as at 1 April 2009 and —ZRE=A =1t —WEEHBIRAKREE
31 March 2010 by line items is as follows: BRREBIT :

1 April 1 April 31 March 31 March

2009  Restatements 2009 2010  Restatements 2010

“ZTNE “ZTNE %% %%

MA—A Y MmA—H =R=f—H g =R=1—-H

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETR BRI BRI ARTT BRI BETT

(Originally (Originally
stated) (Restated) stated) (Restated)
(REZ51) (&=31) (REZ31) (mE31)

Non-current assets FRBAE
Property, plant and equipment 0% BERRE 216,351 - 216,351 99,901 - 99,901
Prepaid lease payments BAMETE 34,551 - 34,551 2,748 - 2,748
Investment properties REME 14 - 14 38,415 - 38,415
Goodwill EE - - - - - -
Other intangible assets HthEmaE 2,044,741 (1,824,427) 220,314 2,043,397 (1,823,612) 219,785
Interests in associates iSOG 553 - = = 71,846 = 71,846
Deposits paid for a jointly BN
controlled operation E5 S0 - - - 53,515 - 53,515
Deposits paid for long-term assets B REFEEMF & 10,000 - 10,000 4,966 - 4,966
Other receivables HthfElER 9,409 - 9,409 - - -
2,315,066 (1,824,427) 490,639 2,314,788 (1,823,612) 491,176
Current assets MEEE

Inventories B 32,625 - 32,625 21,033 - 21,033
Prepaid lease payments BARETR 1123 - 1123 652 - 652
Trade and other receivables BOREMEKTE 112,950 - 112,950 117,147 - 117,147
Held-for-trading investments BIEEERA 17,720 - 17,720 33334 - 33334
Derivative financial assets iTremaE 30,385 - 30,385 1318 - 1318
Tax recoverable A EFE 6,257 - 6,257 8,038 - 8,038
Bank balances and cash ROEHRAS 30,585 - 30,585 393,225 - 393,225

231,645 = 231,645 574,747 = 574,747
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Prior Year Restatements (continued) 2. XFE @)
1 April 1 April 31 March 31 March
2009  Restatements 2009 2010  Restatements 2010
“ERENF “EENE CRFF —F-%F
NA—A EY] mA—H =R=t—-H gJ] =R=t+-H

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BRTT BRTT BRTT BRTT BETT

(Originally (Originally
stated) (Restated) stated) (Restated)
(R%Z50) (E=5) (R%251) (18 =5)

Current liabilities nEaE

Trade and other payables BHREMENTE 88,758 - 88,758 90,767 - 90,767
Derivative financial liabilities fEsRas 94,295 - 94,295 70,416 = 70,416
Tax liabilities HEaE 863 - 863 2,379 - 2,379
Bank borrowings ROBE 16,567 = 16,567 24,615 - 24,615
200,483 - 200,483 188,177 - 188,177
Net current assets TOEEFE 31,162 - 31,162 386,570 - 386,570

Total assets less current liabilities BEERTDERE 2,346,228 (1.824,427) 521,801 2,701,358 (1,823,612) 877,746

Capital and reserves BARGHE
Share capital BA 19,857 - 19,857 36,261 - 36,261
Reserves [ 1,449,924 (1,053,833) 396,091 2,591,736 (1,823,612 768,124
Equity attributable to KAREEA
owners of the Company EfRRER 1,469,781 (1,053,833) 415,948 2,627,997 (1,823,612 804,385
Non-controlling interests FimsltER 820,454 (770,594) 49,860 4137 - 4137
Total Equity BnlH 2,290,235 (1,824.427) 465,808 2,632,134 (1,823,612) 808,522
Non-current liabilities FrEaE
Bank borrowings RAEE 55,523 - 55,523 68,754 - 68,754
Deferred tax liabilities EREREAE 470 - 470 470 - 470
55,993 - 55,993 69,224 - 69,224

2,346,228 (1,824,427) 521,801 2,701,358 (1,823,612) 877,746
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2. Prior Year Restatements (continued) 2. EFEI @
The effect of the restatements described above to the Group's FiBEIHEN _EENEFONA B R-E
equity on 1 April 2009 and 31 March 2010 by line items is as —RE=A=t-WAEEREREERD
follows: FENT

1 April 1 April 31 March 31 March

2009  Restatements 2009 2010 Restatements 2010

ZEENE —ITNE —2-%% 2-%%

MA—H ] mA-H =A=t-H #j| =A=t-H

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETR AETR AETR AETR AETR BETT

(Originally (Originally
stated) (Restated) stated) (Restated)
(REZ51) (&=31) (REZ31) (mE31)
Share capital AR 19,857 - 19,857 36,261 - 36,261
Share premium RinEE 627,660 — 627,660 1,485,836 - 1,485,836
Merger reserve AftREE 3,248 - 3,248 3,248 - 3,248
Statutory reserve EERE 236 - 236 236 - 236
Other reserve H i (120) = (120) 552,012 (770,550) (218,538)
Share-based payment reserve IRD XA HBRE VARV - VARV 9,409 - 9,409
Warrant reserve RIER 1,768 - 1,768 2,407 = 2,407
Exchange reserve i 17,598 512 18,110 12,770 1,215 13,985
Investment revaluation reserve RESGE - - - - - -
Retained profits (Accumulated losses)  #&a7 (21 E8) 758,363 (1,054,345) (295,982) 525,818 (1,054,277) (528,459)
Non-controlling interests FimsltER 820,454 (770,594) 49,860 4137 - 4137
Total pak| 2,290,235 (1,824,427) 465,808 2,632,134 (1,823,612) 808,522
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For the year ended 31 March 2011

Application of New and Revised Hong Kong
Financial Reporting Standards/Changes in
Accounting Policies

In the current year, the Group has applied the following new and
revised standards, amendments and interpretations (“new and
revised HKFRSs"”) issued by HKICPA.

HKFRS 2 (Amendments)

HKAS 32 (Amendments)

HKAS 39 (Amendments)

HKFRSs (Amendments)

HKFRSs (Amendments)

HK(IFRIC)-Int 17

HK-Int 5

Group Cash-settled Share-based
Payment Transactions

Classification of Rights Issues
Eligible Hedged Items

Improvements to HKFRSs issued
in 2009

Amendments to HKFRS 5 as
part of Improvements to
HKFRSs issued in 2008

Distributions of Non-cash
Assets to Owners

Presentation of Financial
Statements — Classification by
the Borrower of a Term Loan
that Contains a Repayment
on Demand Clause

The application of the new and revised HKFRSs in the current
year has had no material effect on the amounts reported in these
consolidated financial statements and/or disclosures set out in

those consolidated financial statements.
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3. Application of New and Revised Hong Kong
Financial Reporting Standards/Changes in
Accounting Policies (continued)

New and revised standards and Interpretations
issued but not yet effective

The Group has not early applied the following new and revised
standards, amendments or interpretation that have been issued
but are not yet effective:

HKFRSs (Amendments) Improvements to HKFRSs

issued in 2010

HKFRS 1 (Amendments) Limited Exemption from
Comparative HKFRS 7
Disclosures for First-time

Adopters®

HKFRS 1 (Amendments) Severe Hyperinflation and
Removal of Fixed Dates for

First-time Adopters®

Disclosures — Transfers of
Financial Assets?

HKFRS 7 (Amendments)

HKFRS 9 Financial Instruments?

HKFRS 10 Consolidated Financial
Statements?

HKFRS 11 Joint Arrangements?

HKFRS 12 Disclosure of Interests in
Other Entities?

HKFRS 13 Fair value Measurement?

HKAS 12 (Amendments) Deferred Tax: Recovery
of Underlying Assets*
HKAS 24 (as revised in 2009)  Related Party Disclosures®

HKAS 27 (as revised in 2011)  Separate Financial Statements?

Investments in Associates and
Joint Ventures?

HKAS 28 (as revised in 2011)

HK(IFRIC)-Int 14
(Amendments)

Prepayments of a Minimum
Funding Requirement®
HK(IFRIC)-Int 19 Extinguishing Financial Liabilities

with Equity Instruments®

3.
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Application of New and Revised Hong Kong
Financial Reporting Standards/Changes in
Accounting Policies (continued)

New and revised Standards and Interpretations
issued but not yet effective (continued)

L Effective for annual periods beginning on or after 1 July 2010 or 1 January
2011, as appropriate.

Effective for annual periods beginning on or after 1 July 2011.

Effective for annual periods beginning on or after 1 January 2013.

Effective for annual periods beginning on or after 1 January 2012.

Effective for annual periods beginning on or after 1 January 2011.

Effective for annual periods beginning on or after 1 July 2010.

o u s w N

HKFRS 9 “Financial Instruments” (as issued in November
2009) introduces new requirements for the classification and
measurement of financial assets. HKFRS 9 “Financial Instruments”
(as revised in November 2010) adds requirements for financial
liabilities and for derecognition. Under HKFRS 9, all recognised
financial assets that are within the scope of HKAS 39 “Financial
Instruments: Recognition and Measurement” are subsequently
measured at either amortised cost or fair value. Specifically, debt
investments that are held within a business model whose objective
is to collect the contractual cash flows, and that have contractual
cash flows that are solely payments of principal and interest on
the principal outstanding are generally measured at amortised
cost at the end of subsequent accounting periods. All other debt
investments and equity investments are measured at their fair
values at the end of subsequent accounting periods.
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Application of New and Revised Hong Kong 3. FERFEI RLIETEBIMIER
Financial Reporting Standards/Changes in HEER EFTBEREE (&)
Accounting Policies (continued)
New and revised Standards and Interpretations E AEAR{E e R AE AT R] R AR IBETHY
issued but not yet effective (continued) BERMBREERRZE @)
HKFRS 9 is effective for annual periods beginning on or after 1 ERUBREENFEIFHN T —=F—
January 2013, with earlier application permitted. R—Bskz BRI FEREER - WA
REER -
The directors anticipate that HKFRS 9 that will be adopted in BEETE  ABUMBREENFEIRER
the Group’s consolidated financial statements for financial year BHE-_Z-—NF=A=+—HLYKRFE
ending 31 March 2014 and they are in the process of assessing the ZIRE MR PR - REERTAERA
impact from the application of this new standard on the results FERA AR B R E RV EARR 2 -
and financial position of Group.
The directors anticipate that the application of other new and EHHEA  EAEMIE] REETER
revised standards, amendments or interpretations will have no BRI XRBERTEAREE 2 #4E RMBHK
material impact on the results and the financial position of the NERERTE T BRRBEEBVBRE
Group, except for HKFRS 10 “Consolidated Financial Statements”, ZRHIFE 1055 [Fe Mk | BEMIER
HKFRS 11 “Joint Arrangements”, HKFRS 12 “Disclosure HERNE 1158 [ HRATHE] - BB BRE
of Interests in Other Entities” and HKFRS 13 “Fair Value EHFE 12K REMERZERRE | RE
Measurement” in which the Group has commenced considering ISR ELRE13R A TFEFE] - &R
the potential impact but not yet in a position to determine SEERBRZEREEZEERAREEXS
whether they would have significant impact on the results and HRIREBGHAREE 2 B RV BMRAE
financial position of the Group. REATE -
Significant Accounting Policies 4. FESTEBEX

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards issued
by the HKICPA. In addition, the consolidated financial statements
include applicable disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments,
which are measured at fair values, as explained in the significant
accounting policies set out below.
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Significant Accounting Policies (continued)
Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company (its subsidiaries). Control is achieved where the
Company has the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated statement of comprehensive
income from the effective date of acquisition and up to the
effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into
line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses are
eliminated in full on consolidation.

Non-controlling interests in subsidiaries are identified separately
from the Group's equity therein.

Allocation of total comprehensive income to non-
controlling interests

Total comprehensive income and expense of a subsidiary is
attributed to the owners of the Company and to the non-
controlling interests even if this results in the non-controlling
interests having a deficit balance. Prior to 1 April 2008, losses
applicable to the non-controlling interests in excess of the non-
controlling interests in the subsidiary’s equity were allocated
against the interests of the Group except to the extent that the
non-controlling interests had a binding obligation and were able
to make an additional investment to cover the losses.

4.
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4.

Significant Accounting Policies (continued)

Basis of consolidation (continued)

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership, interests in existing
subsidiaries prior to 1 April 2008

Increases in interests in existing subsidiaries were treated in the
same manner as the acquisition of subsidiaries, with goodwill or
a bargain purchase gain being recognised where appropriate.
For decreases in interests in subsidiaries regardless of whether
the disposals would result in the Group losing control over the
subsidiaries, the difference between the consideration received
and the carrying amount of the share of net assets disposed of was
recognised in profit or loss.

Changes in the Group’s ownership, interests in existing
subsidiaries after 1 April 2008

Changes in the Groups ownership interest in a subsidiary that
do not result in the Group losing control over the subsidiary are
accounted for as equity transactions. The carrying amounts of the
Groups interests and the non-controlling interests are adjusted
to reflect the changes in their relative interests in the subsidiary.
Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration
paid or received is recognised directly in equity and attributed to
owners of the Company.

When the Group loses control over a subsidiary, the profit or loss
on disposal is calculated as the difference between (i) the aggregate
of the fair value of the consideration received and the fair value
of any retained interest determined at the date when control is
lost and (i) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any non-controlling
interests. Where certain assets of the subsidiary are measured at
revalued amounts or fair values and the related cumulative gain
or loss has been recognised in other comprehensive income and
accumulated in equity, the amounts previously recognised in other
comprehensive income and accumulated in equity are accounted
for as if the Company had directly disposed of the related assets
(i.e. reclassified to profit or loss or transferred directly to retained
profits (accumulated losses) at the date when control is lost). The
fair value of any investment retained in the former subsidiary at
the date when control is lost is regarded as the fair value on initial
recognition for subsequent accounting under HKAS 39 or, when
applicable, the cost on initial recognition of an investment in an
associate or a jointly controlled entity.
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Significant Accounting Policies (continued)

Business combinations

Business combinations that took place on or after 1 April
2008

The acquisitions of subsidiaries under business combination other
than common control combinations are accounted for using the
acquisition method. The consideration transferred in a business
combination is measured at fair value, which is calculated as the
sum of the acquisition-date fair values of the assets transferred by
the Group, liabilities incurred by the Group to the former owners
of the acquiree and the equity interests issued by the Group in
exchange for control of the acquiree. Acquisition-related costs are
generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value at the
acquisition date, except that:

o deferred tax assets or liabilities and liabilities or assets
related to employee benefit arrangements are recognised
and measured in accordance with HKAS 12 “Income Taxes”
and HKAS 19 “Employee Benefits”, respectively;

o liabilities or equity instruments related to share-based
payment transactions of the acquiree or the replacement of
an acquiree’s share-based payment transactions with share-
based payment transactions of the Group are measured in
accordance with HKFRS 2 “Share-based Payment” at the
acquisition date; and

o assets (or disposal groups) that are classified as held for
sale in accordance with HKFRS 5 “Non-current Assets Held
for Sale and Discontinued Operations” are measured in
accordance with that standard.
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4.

Significant Accounting Policies (continued)

Business combinations (continued)

Business combinations that took place on or after 1 April
2008 (continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the net
of the acquisition-date amounts of the identifiable assets acquired
and the liabilities assumed. If, after re-assessment, the net of
the acquisition-date amounts of the identifiable assets acquired
and liabilities assumed exceeds the sum of the consideration
transferred, the amount of any non-controlling interests in
the acquiree and the fair value of the acquirer’s previously
held interest in the acquire (if any), the excess is recognised
immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and
entitle their holders to a proportionate share of the entity’s net
assets in the event of liquidation may be initially measured either
at fair value or at the non-controlling interests’ proportionate
share of the recognised amounts of the acquiree’s identifiable net
assets. The choice of measurement basis is made on a transaction-
by-transaction basis. Other types of non-controlling interests
are measured at their fair value or another measurement basis
required by another Standard.

Where the consideration the Group transfers in a business
combination includes assets or liabilities resulting from
a contingent consideration arrangement, the contingent
consideration is measured at its acquisition-date fair value and
considered as part of the consideration transferred in a business
combination. Changes in the fair value of the contingent
consideration that qualify as measurement period adjustments
are adjusted retrospectively, with the corresponding adjustments
being made against goodwill or gain on bargain purchase.
Measurement period adjustments are adjustments that arise from
additional information obtained during the measurement period
about facts and circumstances that existed as of the acquisition
date. Measurement period does not exceed one year from the
acquisition date.
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Significant Accounting Policies (continued)

Business combinations (continued)

Business combinations that took place on or after 1 April
2008 (continued)

The subsequent accounting for changes in the fair value of the
contingent consideration that do not qualify as measurement
period adjustments depends on how the contingent consideration
is classified. Contingent consideration that is classified as
equity is not remeasured at subsequent reporting dates and
its subsequent settlement is accounted for within equity.
Contingent consideration that is classified as an asset or a liability
is remeasured at subsequent reporting dates in accordance with
HKAS 39, or HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets, as appropriate, with the corresponding gain or
loss being recognised in profit or loss.

When a business combination is achieved in stages, the Group’s
previously held equity interest in the acquiree is remeasured to
fair value at the acquisition date (i.e. the date when the Group
obtains control), and the resulting gain or loss, if any, is recognised
in profit or loss. Amounts arising from interests in the acquiree
prior to the acquisition date that have previously been recognised
in other comprehensive income are reclassified to profit or loss
where such treatment would be appropriate if that interest were
disposed of.

Changes in the value of the previously held equity interest
recognised in other comprehensive income and accumulated in
equity before the acquisition date are reclassified to profit or loss
when the Group obtains control over the acquiree.

If the initial accounting for a business combination is incomplete
by the end of the reporting period in which the combination
occurs, the Group reports provisional amounts for the items for
which the accounting is incomplete. Those provisional amounts
are adjusted during the measurement period (see above), or
additional assets or liabilities are recognised, to reflect new
information obtained about facts and circumstances that existed
as of the acquisition date that, if known, would have affected the
amounts recognised as of that date.
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Significant Accounting Policies (continued)

Business combinations (continued)
Business combinations that took place prior to 1 April 2008

Acquisition of businesses was accounted for using the purchase
method. The cost of the acquisition was measured at the
aggregate of the fair values, at the date of exchange, of assets
given, liabilities incurred or assumed, and equity instruments
issued by the Group in exchange for control of the acquiree, plus
any costs directly attributable to the business combination. The
acquiree’s identifiable assets, liabilities and contingent liabilities
that met the relevant conditions for recognition were generally
recognised at their fair value at the acquisition date.

Goodwill arising on acquisition was recognised as an asset and
initially measured at cost, being the excess of the cost of the
acquisition over the Group’s interest in the recognised amounts
of the identifiable assets, liabilities and contingent liabilities
recognised. If, after assessment, the Group’s interest in the
recognised amounts of the acquiree’s identifiable assets, liabilities
and contingent liabilities exceeded the cost of the acquisition, the
excess was recognised immediately in profit or loss.

The minority interests in the acquiree was initially measured at the
non-controlling interests proportionate share of the recognised
amounts of the assets, liabilities and contingent liabilities of the
acquiree.

Contingent consideration was recognised, if and only if, the
contingent consideration was probable and could be measured
reliably. Subsequent adjustments to contingent consideration
were recognised against the cost of the acquisition.

Business combinations achieved in stages were accounted for
as separate steps. Goodwill was determined at each step. Any
additional acquisition did not affect the previously recognised
goodwill.

Revenue recognition

Revenue is measured at the fair value of the consideration received
or receivable and represents amounts receivable for goods sold
and services provided in the normal course of business, net of
discounts and sales related taxes.
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Significant Accounting Policies (continued)

Revenue recognition (continued)

Revenue from sale of crude oil, coal and goods is recognised when
the goods are delivered and title has passed.

When the outcome of a service contract can be estimated reliably,
revenue from a fixed price service contract is recognised on the
percentage of completion method, measured by reference to the
value of work carried out during the period. When the outcome
of a service contract cannot be estimated reliably, revenue is
recognised only to the extent of contract costs incurred that is
probable will be recoverable. Contract costs are recognised as
expenses in the period in which they are incurred.

When it is probable that total contract costs will exceed total
contract revenue, the expected loss is recognised as an expense
immediately.

Interest income from a financial asset is accrued on a time basis,
by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts
the estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount on initial
recognition.

Dividend income from investments is recognised when the
shareholders’ rights to receive payment have been established.

Property, plant and equipment
Property, plant and equipment (other than oil properties)

Property, plant and equipment including buildings held for use in
the production or supply of goods or services, or for administrative
purposes (other than construction in progress) are stated at cost
less subsequent accumulated depreciation and accumulated
impairment losses, if any.
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4.

Significant Accounting Policies (continued)

Property, plant and equipment (continued)

Property, plant and equipment (other than oil properties)

(continued)

Depreciation is provided to write off the cost of items of property,
plant and equipment other than construction in progress over
their estimated useful lives and after taking into account their
estimated residual value, using the straight-line method as
follows:

shorter of the term of lease
and 2 - 4.75%,
whichever is shorter.

Buildings

Plant and machinery 9-20%

Furniture, fixtures 18 -20%
and equipment

Motor vehicles 9-30%

Construction in progress includes property, plant and equipment
in the course of construction for production or for its own use
purposes. Construction in progress is carried at cost less any
recognised impairment loss. Construction in progress is classified
to the appropriate category of property, plant and equipment
when completed and ready for intended use. Depreciation
of these assets, on the same basis as other property assets,
commences when the assets are ready for their intended use.

If an item of property, plant and equipment becomes an
investment property because its use has been changed as
evidenced by end of owner-occupation, the carrying amount
of that item at the date of transfer is transferred to investment
properties.

Oil properties

Oil properties are stated at cost less subsequent accumulated
depletion, depreciation and amortisation and any accumulated
impairment losses.

Depletion and depreciation are provided to write off the cost of
items of productive oil properties over the shorter of the unexpired
term of the joint venture and their useful lives, using an unit-of-
production method.
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Significant Accounting Policies (continued)

Oil properties under construction

The cost of oil wells under construction is initially capitalised as
oil properties under construction when the well was found to
have a sufficient quantity of reserves to justify its completion
as a production well and where the Group is making sufficient
progress assessing the reserves and the economic and operating
viability of the project. Exploratory well costs not meeting these
criteria are charged to expense. All other exploration costs,
including geological and geophysical costs, are charged to profit
or loss in the period as incurred. Qil properties under construction
are carried at cost less impairment.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss
arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the
item) is included in profit or loss in the period in which the item is
derecognised.

Prepaid lease payments

Prepaid lease payments representing prepaid land costs are
stated at cost less subsequent accumulated amortisation and
accumulated impairment losses. Prepaid lease payment is
amortised to the consolidated income statement over the term of
relevant land leases.

Investment properties

Investment properties are properties held to earn rentals.
Investment properties include land held for undetermined future
use, which is regarded as held for capital appreciation purpose.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are stated at cost less
subsequent accumulated depreciation and any accumulated
impairment losses. Depreciation is recognised so as to write off
the cost of investment properties over their estimated useful lives,
using the straight-line method.
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Significant Accounting Policies (continued)

Investment properties (continued)

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use or
no future economic benefits are expected from its disposals. Any
gain or loss arising on derecognition of the assets (calculated as
the difference between the net disposal proceeds and the carrying
amount of the asset) is included in profit or loss in the period in
which the item is derecognised.

Investments in associates

An associate is an entity over which the investor has significant
influence and that is neither a subsidiary nor an interest in a joint
venture. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
joint control over those policies.

The results and assets and liabilities of associates are incorporated
in these consolidated financial statements using the equity
method of accounting. Under the equity method, investments in
associates are initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to recognise
the Group's share of the profit or loss and other comprehensive
income of the associates. When the Group's share of losses
of an associate equals or exceeds its interest in that associate
(which includes any long-term interests that, in substance, form
part of the Group’s net investment in the associate), the Group
discontinues recognising its share of further losses. Additional
losses are recognised only to the extent that the Group has
incurred legal or constructive obligations or made payments on
behalf of that associate.

Any excess of the cost of acquisition over the Group’s share of the
net fair value of the identifiable assets, liabilities and contingent
liabilities of an associate recognised at the date of acquisition
is recognised as goodwill, which is included within the carrying
amount of the investment.
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Significant Accounting Policies (continued)

Investments in associates (continued)

Any excess of the Group's share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over the cost
of acquisition, after reassessment, is recognised immediately in
profit or loss.

The requirements of HKAS 39 are applied to determine whether
it is necessary to recognise any impairment loss with respect to
the Group’s investment in an associate. When necessary, the
entire carrying amount of the investment (including goodwill) is
tested for impairment in accordance with HKAS 36 “Impairment
of Assets” as a single asset by comparing its recoverable amount
(higher of value in use and fair value less costs to sell) with
its carrying amount. Any impairment loss recognised forms
part of the carrying amount of the investment. Any reversal
of impairment loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the investment
subsequently increases.

When a group entity transacts with its associate, profits and losses
resulting from the transactions with the associate are recognised
in the Group's consolidated financial statements only to the extent
of interests in the associate that are not related to the Group.

Joint ventures
Jointly controlled operations

When a group entity undertakes its activities under joint venture
arrangements directly, constituted as jointly controlled operations,
the assets and liabilities arising from those jointly controlled
operations are recognised in the consolidated statement of
financial position of the relevant company on an accrual basis
and classified according to the nature of the items. The Group's
share of the income from jointly controlled operations, together
with the expenses that it incurs are included in the consolidated
income statement when it is probable that the economic benefits
associated with the transactions will flow to/from the Group.
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Significant Accounting Policies (continued)

Intangible assets
Intangible assets acquired separately

Intangible assets (other than the oil exploitation) acquired
separately and with finite useful lives are carried at cost less
accumulated amortisation and any accumulated impairment
losses. Amortisation for intangible assets with finite useful lives
is provided on a straight-line basis over their estimated useful
lives. Alternatively, intangible assets with indefinite useful lives
are carried at cost less any subsequent accumulated impairment
losses (see the accounting policy in respect of impairment losses
on tangible and intangible assets below).

Gains or losses arising from derecognition of an intangible asset
are measured at the difference between the net disposal proceeds
and the carrying amount of the asset and are recognised in profit
or loss in the period when the asset is derecognised.

Intangible assets acquired in a business combination

Intangible assets which represent exploitation rights acquired in
a business combination and recognised separately from goodwill
are initially recognised at their fair value at the acquisition date
(which is regarded as their cost).

Subsequent to initial recognition, exploitation rights are stated
at cost less accumulated amortisation and impairment losses.
Exploitation rights are amortised on a unit-of-production basis.
The units of the exploitation rights are reviewed annually in
accordance with the production plans of the Group and the
proved and probable reserves of the crude oil (see the accounting
policy in respect of impairment losses on tangible and intangible
assets below).

Impairment losses on tangible and intangible
assets other than goodwill (see the accounting
policy in respect of goodwill above)

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent
of the impairment loss, if any. If the recoverable amount of an
asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An
impairment loss is recognised as an expense immediately.
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Significant Accounting Policies (continued)

Impairment losses on tangible and intangible assets
other than goodwill (see the accounting policy in
respect of goodwill above) (continued)

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as
income immediately.

Leasing

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
to the lessee. All other leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in the
consolidated income statement on a straight-line basis over
the term of the relevant lease. Initial direct costs incurred in
negotiating and arranging on operating lease and added to the
carrying amount of the leased asset and recognised as an expense
on a straight-line basis over the lease term.

The Group as lessee

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.

In the event that lease incentives are received to enter into
operating leases, such incentives are recognised as a liability.
The aggregate benefit of incentives is recognised as a reduction
of rental expense on a straight-line basis, except where another
systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.
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Significant Accounting Policies (continued)

Leasehold land and building

When a lease includes both land and building elements, the Group
assesses the classification of each element as a finance or an
operating lease separately based on the assessment as to whether
substantially all the risks and rewards incidental to ownership of
each element have been transferred to the Group. Specifically,
the minimum lease payments (including any lump-sum upfront
payments) are allocated between the land and the building
elements in proportion to the relative fair values of the leasehold
interests in the land element and building element of the lease at
the inception of the lease.

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an
operating lease is presented as “prepaid lease payments” in the
consolidated statement of financial position and is amortised over
the lease term on a straight-line basis. When the lease payments
cannot be allocated reliably between the land and building
elements, the entire lease is generally classified as a finance lease
and accounted for as property, plant and equipment, unless it is
clear that both elements are operating leases, in which case the
entire lease is classified as an operating lease.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the rates of
exchanges prevailing on the dates of the transactions. At the end
of each reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing on that date.
Non-monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing on the
date when the fair value was determined. Non-monetary items
that are measured in terms of historical cost in a foreign currency
are not retranslated.
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Significant Accounting Policies (continued)

Foreign currencies (continued)

Exchange differences arising on the settlement of monetary items,
and on the translation of monetary items, are recognised in profit
or loss in the period in which they arise. Exchange differences
arising on the retranslation of non-monetary items carried at
fair value are included in profit or loss for the period except for
differences arising on the retranslation of non-monetary items in
respect of which gains and losses are recognised directly in other
comprehensive income, in which cases, the exchange differences
are also recognised directly in other comprehensive income.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Company (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the end of the reporting period, and their income
and expenses are translated at the average exchange rates for
the year, unless exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing at the dates
of transactions are used. Exchange differences arising, if any, are
recognised in other comprehensive income and accumulated in
equity (the translation reserve).

From 1 April 2010 onwards, on the disposal of a foreign operation
(i.e. a disposal of the Group's entire interest in a foreign operation,
or a disposal involving loss of control over a subsidiary that
includes a foreign operation, a disposal involving loss of joint
control over a jointly controlled entity that includes a foreign
operation, or a disposal involving loss of significant influence over
an associate that includes a foreign operation), all of the exchange
differences accumulated in equity in respect of that operation
attributable to the owners of the Company are reclassified to
profit or loss. In addition, in relation to a partial disposal of a
subsidiary that does not result in the Group losing control over
the subsidiary, the proportionate share of accumulated exchange
differences are re-attributed to non-controlling interests and are
not recognised in profit or loss. For all other partial disposals (i.e.
partial disposals of associates or jointly controlled entities that
do not result in the Group losing significant influence or joint
control), the proportionate share of the accumulated exchange
differences is reclassified to profit or loss.
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Significant Accounting Policies (continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for
their intended use or sale, are added to the cost of those assets
until such time as the assets are substantially ready for their
intended use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised as expense and included
in finance costs in consolidated income statement in the year in
which they are incurred.

Retirement benefit costs

Payments to defined contribution retirement benefit plans state-
managed retirement benefit schemes/the Mandatory Provident
Fund Scheme are charged as an expense when employees have
rendered service entitling them to the contributions.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the consolidated
income statement because it excludes items of income or expense
that are taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The Group's liability for
current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between the carrying
amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and deferred tax
assets are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from the initial
recognition of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.
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For the year ended 31 March 2011

Significant Accounting Policies (continued)

Taxation (continued)

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associates,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences associated
with such investments and interests are only recognised to the
extent that it is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary differences
and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end
of the reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to
allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled
or the asset is realised, based on tax rate (and tax laws) that have
been enacted or substantively enacted by the end of the reporting
period.

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which
the Group expects, at the end of the reporting period, to recover
or settle the carrying amount of its assets and liabilities. Deferred
tax is recognised in profit or loss, except when it relates to items
that are recognised in other comprehensive income or directly in
equity, in which case the deferred tax is also recognised in other
comprehensive income or directly in equity, respectively.

Inventories

Properties held for sale are stated at lower of cost and net
realisable value.

Other inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average method.
Net realisable value represents the estimated selling price in the
ordinary course of business less estimated costs of completion and
the estimated costs necessary to make the sale.
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Significant Accounting Policies (continued)

Financial instruments

Financial assets and financial liabilities are recognised on the
consolidated statement of financial position when a group entity
becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities are
added to or deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or
loss are recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified into financial assets at
fair value through profit or loss (“FVTPL"”), loans and receivables
and available-for-sale investments. All regular way purchases or
sales of financial assets are recognised and derecognised on a
trade date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the market
place.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial asset, or,
where appropriate, a shorter period to the net carrying amount on
initial recognition.

Interest income is recognised on an effective interest basis.
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Significant Accounting Policies (continued)

Financial instruments (continued)
Financial assets (continued)
Financial assets at fair value through profit or loss

Financial assets at FVTPL has two subcategories, including
financial assets held for trading.

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose of selling in
the near future; or

o it is a part of an identified portfolio of financial instruments
that the Group manages together and has a recent actual
pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a
hedging instrument.

Financial assets at FVTPL are measured at fair value, with changes
in fair value arising from remeasurement recognised directly in
profit or loss in the period in which they arise. The net gain or
loss recognised in profit or loss includes interest earned on the
financial assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
Subsequent to initial recognition, loans and receivables (including
trade and other receivables and bank balances and cash) are
carried at amortised cost using the effective interest method,
less any identified impairment losses (see accounting policy on
impairment loss on financial assets below).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as financial assets as fair value
through profit or loss, loans and receivables or held-to-maturity
investments. The Group designated the quoted debt investments
and unquoted equity investments as available-for-sale financial
assets.
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Significant Accounting Policies (continued)

Financial instruments (continued)
Financial assets (continued)
Available-for-sale financial assets (continued)

Available-for-sale financial assets are measured at fair value at the
end of the reporting period. Changes in fair value are recognised
in other comprehensive income and accumulated in investment
revaluation reserve, until the financial asset is disposed of or is
determined to be impaired, at which time, the cumulative gain
or loss previously accumulated in the investment revaluation
reserve is reclassified to profit or loss (see accounting policy on
impairment loss on financial assets below).

For available-for-sale equity investments that do not have a
quoted market price in an active market and whose fair value
cannot be reliably measured and derivatives that are linked to and
must be settled by delivery of such unquoted equity instruments,
they are measured at cost less any identified impairment losses
at the end of each reporting period (see accounting policy on
impairment loss on financial assets below).

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for
indicators of impairment at the end of each reporting period.
Financial assets are impaired where there is objective evidence
that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash
flows of the financial assets have been impacted.

For an available-for-sale equity investment, a significant or
prolonged decline in the fair value of that investment below its
cost is considered to be objective evidence of impairment.
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Significant Accounting Policies (continued)

Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets (continued)

For all other financial assets, objective evidence of impairment
could include:

o significant financial difficulty of the issuer or counterparty;

or
o default or delinquency in interest or principal payments; or
° it becoming probable that the borrower will enter

bankruptcy or financial re-organisation; or

o the disappearance of an active market for that financial
asset because of financial difficulties.

For certain categories of financial asset, such as trade receivables,
assets that are assessed not to be impaired individually are
subsequently assessed for impairment on a collective basis.
Objective evidence of impairment for a portfolio of receivables
could include the Group’s past experience of collecting payments,
an increase in the number of delayed payments in the portfolio
past the average credit period of 90 days and observable changes
in national or local economic conditions that correlate with default
on receivables.

For financial assets carried at amortised cost, an impairment loss is
recognised in profit or loss when there is objective evidence that
the asset is impaired, and is measured as the difference between
the asset’s carrying amount and the present value of the estimated
future cash flows discounted at the original effective interest rate.

For financial assets carried at cost, the amount of the impairment
loss is measured as the difference between the asset’s carrying
amount and the present value of the estimated future cash flows
discounted at the current market rate of return for a similar
financial asset. Such impairment loss will not be reversed in
subsequent periods.
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Significant Accounting Policies (continued)

Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets (continued)

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the exception
of trade and other receivables, where the carrying amount is
reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised in
profit or loss. When a trade and other receivable is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the
decrease can be related objectively to an event occurring after
the impairment losses was recognised, the previously recognised
impairment loss is reversed through profit or loss to the extent
that the carrying amount of the asset at the date the impairment
is reversed does not exceed what the amortised cost would have
been had the impairment not been recognised.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial
liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. The Group’s financial liabilities are generally classified
into financial liabilities at FVTPL and other financial liabilities.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
through the expected life of the financial liability, or, where
appropriate, a shorter period to the net carrying amount on initial
recognition.
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Significant Accounting Policies (continued)

Financial instruments (continued)
Financial liabilities and equity (continued)
Effective interest method (continued)

Interest expense is recognised on an effective interest basis other
than those financial liabilities classified at FVTPL of which the
interest is included in net gains or losses.

Financial liabilities at fair value through profit or loss

Financial liabilities classified as held-for-sale are carried at FVTPL.

A financial liability is classified as held-for-trading if:

o it has been incurred principally for the purpose of selling in
the near future; or

o it is a part of an identified portfolio of financial instruments
that the Group manages together and has a recent actual
pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a
hedging instrument.

Financial liabilities at FVTPL include held-for-trading derivative
financial instruments that are not designated and effective
as hedging instruments. At the end of each reporting period
subsequent to initial recognition, financial liabilities at FVTPL
are measured at fair value, with changes in fair value arising on
remeasurement recognised directly in profit or loss in the period in
which they arise. The net gain or loss recognised in profit or loss
excludes any interest paid on the financial liabilities.

Other financial liabilities

Other financial liabilities including trade and other payables and
bank borrowings are subsequently measured at amortised cost,
using the effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.
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4.

Significant Accounting Policies (continued)
Financial instruments (continued)

Financial liabilities and equity (continued)

Warrants

Warrants issued by the Company that will be settled by a fixed
amount of cash for a fixed number of the Company’s own equity
instruments is an equity instrument. Otherwise, they would be
classified as derivative financial instruments, which are recognised
at their fair values at the date of issue. Changes in fair values in
subsequent periods are recognised in profit or loss.

Derecognition

Financial assets are derecognised when the rights to receive cash
flows from the assets expire or, the financial assets are transferred
and the Group has transferred substantially all the risks and
rewards of ownership of the financial assets.

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or
loss that had been recognised in other comprehensive income and
accumulated in equity is recognised in profit or loss.

Financial liabilities are derecognised when the obligation specified
in the relevant contract is discharged, cancelled or expires.
The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is
recognised in profit or loss.

Provisions

Provisions are recognised when the Group has a present
obligation as a result of a past event, and it is probable that
the Group will be required to settle that obligation. Provisions,
including those arising from the contractual obligation specified
in the service concession arrangement to maintain or restore
the infrastructure before it is handed over to the granter, are
measured at the best estimate of the consideration required to
settle the present obligation at the end of the reporting period,
taking into account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the cash flows
estimated to settle present obligation, its carrying amount is the
present value of those cash flows (where the effect is material).
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Significant Accounting Policies (continued)

Share-based payment transactions
Equity-settled share-based payment transactions

The fair value of services received determined by reference to the
fair value of equity-settled instruments granted at the grant date is
expensed immediately on the date of grant, with a corresponding
increase in equity.

At the time when the equity-settled instruments are exercised,
the amount previously recognised in equity will be transferred to
share premium. When the equity-settled instruments are forfeited
after the vesting date or are still not exercised at the expiry date,
the amount previously recognised in equity will be transferred to
retained profits (accumulated losses).

Key Sources of Estimation Uncertainty

In the application of the Group’s accounting policies, which
are described in note 4, the directors are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from those
estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

Amortisation method for oil exploitation mining
rights and oil properties

During the year ended 31 March 2010, the directors reviewed
the amortisation method of the oil exploitation rights included in
other intangible assets and the vanadium exploration right held
by an associate of the Company and oil properties included in
property, plant and equipment, and considered that there had
been a significant change in the expected pattern of consumption
of the future economic benefits embodied in such rights.
Accordingly, the amortisation method of such rights has been
changed from the straight-line method to the unit-of-production
method. Such a change is accounted for as a change in accounting
estimate and applied prospectively in accordance with HKAS 8.
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Key Sources of Estimation Uncertainty
(continued)

Estimation of oil reserves

Oil reserves are key elements in the Group’s investment
decision-making process. They are also an important element in
determining the amount of amortisation of the oil exploitation
rights included in other intangible assets and depreciation of oil
properties included in property, plant and equipment, and for
testing for impairment. Changes in proved oil reserves, will affect
unit-of-production amortisation, depreciation and depletion
recorded in the Group’s consolidated financial statements for the
oil exploitation rights and oil properties related to oil production
activities.

A reduction in proved reserves will increase amortisation charges,
depreciation and depletion and increase net loss. Proved reserve
estimates are subject to revision, either upward or downward,
based on new information, such as from development drilling
and production activities or from changes in economic factors,
including product prices, contract terms or development plans. In
general, changes in the technical maturity of oil reserves resulting
from new information becoming available from development and
production activities have tended to be the most significant cause
of annual revisions.
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Key Sources of Estimation Uncertainty
(continued)

Impairment of oil exploitation rights included in
other intangible assets and oil properties included
in property, plant and equipment

The carrying amounts of the oil exploitation rights and oil
properties are assessed for impairment when facts and
circumstances suggest that the carrying amounts of them may
exceed their recoverable amounts. The Group’s determination
as to whether they are impaired requires an estimation of the
recoverable amount of the assets. The Group relied on experts
to assess the geological prospects for the discovery of oil in the
oil field and estimated the value of oil to be produced in the
future at a suitable discount rate in order to calculate the present
value. For drilling costs and other exploration and evaluation
assets, the Group determined whether the related well costs are
expensed if it is determined that such economic viability is not
attained after performing further feasibility studies that is usually
completed within one year of completion of drilling. The Group's
carrying value of the oil exploitation rights included in other
intangible assets and oil properties included in property, plant and
equipment as at 31 March 2010 were HK$217,743,000 (2010:
HK$219,785,000) and HK$79,130,000 (2010: HK$29,893,000)
respectively.

Judgement is required by the directors to determine key
assumptions adopted in the cash flow projections and changes
to key assumptions can significantly affect these cash flow
projections and therefore the results of the impairment reviews.

Estimated allowance for doubtful debts

The Group makes allowance for doubtful debts based on an
assessment of the recoverability of trade receivables taking into
consideration the estimation of future cash flows. The allowance
is measured as the difference between the carrying amount of
the assets and the present value of estimated future cash flows
discounted at the financial asset’s original effective interest rate
(i.e. the effective interest rate computed at initial recognition).
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Key Sources of Estimation Uncertainty
(continued)

Estimated allowance for doubtful debts (continued)

Allowances are applied to trade and other receivables where
events or changes in circumstances indicate that the balances may
not be collectible. The identification of doubtful debts requires
the use of judgement and estimates. Where the expectation on
the recoverability of trade and other receivables is different from
the original estimate, such difference will impact carrying value
of trade and other receivables and doubtful debt expenses in the
years in which such estimate has been changed.

As at 31 March 2011, the carrying amount of trade receivables
was HK$78,101,000 (net of allowance for doubtful debts of
HK$7,344,000) (2010: HK$58,137,000 (net of allowance for
doubtful debts of HK$6,132,000)).

Fair value of derivative financial instruments

As described in note 7(c), the directors use their judgement
in selecting an appropriate valuation technique for financial
instruments not quoted in an active market. Valuation techniques
commonly used by market practitioners are applied. For derivative
financial instruments, assumptions are made based on quoted
market rates adjusted for specific features of the instrument. The
fair values of the derivative financial instruments, as at 31 March
2011 was estimated as financial assets of HK$1,391,000 (2010:
HK$1,318,000) and financial liabilities of HK$15,314,000 (2010:
HK$70,416,000).

Capital Risk Management

The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the
return to stakeholders through the optimisation of the debt and
equity balance. The Group's overall strategy remains unchanged
from prior years.

The capital structure of the Group consists of net debt, which
includes the bank borrowings as disclosed in note 33, net of
bank balances and cash, and equity attributable to owners of the
Company, comprising issued share capital and reserves.
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Capital Risk Management (continued)

The directors review the capital structure on a regular basis.
As part of this review, the directors consider the cost of capital
and the risks associates with each class of capital. Based on
recommendations of the directors, the Group will balance its
overall capital structure through the payment of dividends, new
share issues and share buy-backs as well as the issue of new debt
or the redemption of existing debt.

Financial Instruments

(a) Categories of financial instruments

6. BAXEREE @)
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7. &®mMIA

() &WMIAMNSE

31.3.2011 31.3.2010 1.4.2010
—E——fF T T
=A=+—H =A=+—H mA—H
HK$’'000 HK$'000 HK$'000
BT BT BT T
Financial assets EHREE
Loans and receivables (including B R ERSE (R
bank balances and cash) RITHBRIRE) 299,751 507,158 149,135
Held-for-trading investments FEEEENRE 35,299 33,334 17,720
Derivative financial instruments BIEEEZTE
held-for-trading SRTHE 1,391 1,318 30,385
Available-for-sale investments A EHEARE 23,414 = -
359,855 541,810 197,240
Financial liabilities ZHEE
Derivative financial instruments BIEEEZ/TE
held-for-trading SRT A (6,530) (10,503) (94,295)
Warrants RARIEE (8,784) (59,913) =
Amortised cost 3D (146,142) (160,219) (151,830)

(161,456) (230,635) (246,125)
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7. Financial Instruments (continued)

(b) Financial risk management objectives and

policies

The Group’s major financial instruments include available-
for-sale investments, trade and other receivables, held-
for-trading investments, derivative financial assets, bank
balances and cash, trade and other payables, derivative
financial liabilities and bank borrowings. Details of the
financial instruments are disclosed in respective notes.

Management monitors and manages the financial risk
relating to the Group through internal risk assessment
which analyses exposures by degree and magnitude of
risks. The risks include market risk (including interest
rate risk and price risk), credit risk and liquidity risk. The
policies on how to mitigate these risks are set out below.
Management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely
and effective manner.

Market risk
Foreign currency risk management

The Group conducts its treasury functions and maintains
certain bank balances and cash and bank borrowings in
foreign currencies, hence is exposed to foreign currency
risk. The Group manages its foreign currency risk by
closely monitoring the movements of the foreign currency
exchange rates. The Group currently does not have a
foreign currency hedging policy. However, the management
monitors foreign exchange exposure and will consider
hedging significant foreign currency exposure should the
need arises.
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7. TRITA @)

The following table indicates the approximate change in
the Group's loss in response to reasonably possible changes
in the foreign exchange rates to which the Group has
significant exposure at the end of the reporting period.

The sensitivity analysis includes only outstanding foreign
currency denominated monetary items and adjusts their
translation at the year end for a 5% (2010: 5%) change in
foreign currency rates. A positive (negative) number below
indicates a decrease (increase) in post-tax loss (2010: a
decrease (increase) in post-tax loss) where US$, HK$ and
GBP strengthen against the relevant functional currency
of the group entities, that is RMB. For a 5% (2010: 5%)
weakening of USD, HK$ and GBP against the relevant
functional currency of the group entities, that is RMB, there
would be an equal and opposite impact on the post-tax loss
and the balances below would be negative.

(b) Financial risk management objectives and (b) HHEEREERZRBUER (&
policies (continued)
Market risk (continued) 5 R B ()
Foreign currency risk management (continued) SMNE R SR EHE (47)
The carrying amounts of the Group’s foreign currency REFUINESENEEEERE
denominated monetary assets and monetary liabilities at the BEEENHRSBHNEREENT
reporting date are as follows:
Assets Liabilities
BE afE
2011 2010 2011 2010
—E——F ZT-TF —T——F ZTITF
HK$’000 HK$'000 HK$'000 HK$'000
BT BT T BT BT T
United States Dollars (“US$”) %7t 4,220 1,794 6,530 10,503
HK$ ot 301,012 527,785 109,352 214,248
Great British Pound (“GBP") B 3,220 3,471 - =
Foreign currency sensitivity HNEEBRRRE

TRERAEASERYEARR
OFE S 1 345 H 4 R ) A 1R
72 BT R A B AR S 0 4
21 -

FREIMEREAGENINEST
BEE¥EE - YRNFRREZH5%
(ZZ2—ZF 5% EPMARA
BATE - NHIE(R) BRI « Mk
T BERRELAREEERN
DB ARKER LT BB
BEBEESREDEM) (ZF—F
F I BRBREBERD (BIN)) ° sk
T BERRELIEHAESEERD
DEEEBARBERTF5% (=%
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Foreign currency sensitivity (continued)

7. Financial Instruments (continued) 7. E@MIA @)
(b) Financial risk management objectives and (b) BIEEKREREBEREE @

policies (continued)
5B (%)

Market risk (continued)
SIS B ()

Foreign currency risk management (continued)
SN BRI ()

Post-tax effect on loss

HEBHNRBZTE
2011 2010
s —T-TF
HK$'000 HK$'000
BET T BEET T
usD eV (115) (435)
HK$ ok 9,583 15,677
GBP T 161 174
Interest rate risk management ViIES) =gt

The Group is exposed to fair value interest rate risk in
relation to fixed-rate bank borrowings (see note 33 for
details). The Group is also exposed to cash flow interest
rate risk in relation to bank balances, variable-rate bank
borrowings and derivative financial liabilities.

The Group’s exposures to interest rates risk on financial
liabilities are detailed in the liquidity risk management
section of this note. The Group’s cash flow interest risk
is mainly concentrated on the fluctuation of Hong Kong
Interbank Offered Rate (“HIBOR") arising from the Group's
HK$ denominated borrowings.

Interest rate sensitivity analysis

The sensitivity analyses below have been determined based
on the exposure to interest rates for bank balances, variable-
rate bank borrowings and derivative financial liabilities.
The analysis is prepared assuming the financial instruments
outstanding at the end of the reporting period were
outstanding for the whole year. A 50 basis point (2010:
50 basis points) increase or decrease for variable-rate bank
borrowings and 10 basis point (2010: 10 basis point) increase
or decrease for bank balances are used for interest rate
sensitivity analysis and represents management'’s assessment
of the reasonably possible change in interest rates.
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Financial Instruments (continued)

(b) Financial risk management objectives and
policies (continued)

Market risk (continued)
Interest rate risk management (continued)

Interest rate sensitivity analysis (continued)

In order to keep borrowings at fixed rate and to minimise
the cash flow interest rate risk, the Group enters into
floating to fixed interest rate swaps to manage the cash flow
interest rate risk exposure associated with certain amount
of borrowings that carry interests at floating rate totalling
HK$68,754,000 (2010: HK$92,494,000). In addition, fixed
rate bank borrowings expose the Group to fair value interest
rate risk. At 31 March 2011, no bank borrowings (2010:

HK$875,000) were at fixed rate.

If interest rates had been 50 basis points (2010: 50 basis
points) higher/lower and all other variables were held
constant, the Group's post-tax loss derived from variable-
rate borrowings and interest rate swap for the year ended
31 March 2011 would increase/decrease by HK$331,000

(2010: HK$428,000).

If interest rates had been 10 basis points (2010:10 basis
points) higher/lower and all other variables were held
constant, the Group’s post-tax loss derived from bank
balances for the year ended 31 March 2011 would

decrease/increase by HK$165,000 (2010: HK$393,000).

Other price risk

The Group is exposed to equity price risk through its
investments in listed equity securities and unquoted equity
securities. Decisions to buy or sell listed equity securities are
based on daily monitoring of the performance of individual
securities compared to index of relevant stock markets and
other industry indicators. No sensitivity analysis is presented
as the Group's investments in unquoted equity securities are
measured at cost less any identified impairment losses at the

end of each reporting period.
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7. Financial Instruments (continued)

(b) Financial risk management objectives and

policies (continued)
Market risk (continued)
Other price risk (continued)

The Group is exposed to commodity price risk (i.e. crude oil)
through its investment in fuel option contracts and foreign
currency forward contracts respectively. Decisions to enter
these derivative contracts are based on daily monitoring
of the price trend of crude oil compared to the its own
production costs of crude oil and the changes in spot rate
of RMB against US$. The management will monitor the
price movements and take appropriate actions when it is
required.

Sensitivity analysis

The sensitivity analyses below have been determined based
on the exposure to equity price risks at the reporting date.
If the prices of the respective equity instruments had been
10% (2010: 10%) higher/lower, the Group’s post-tax loss
for the year ended 31 March 2011 would decrease/increase
by HK$3,530,000 (2010: HK$3,334,000) as a result of the
changes in fair value of held-for-trading investments.

The sensitivity analyses below have been determined based
on the exposure to crude oil commodity price risks at the
reporting date. The Group did not have fuel options for
the year ended 31 March 2011. If the price of crude oil
had been 10% higher/lower and all other variables were
held constant, the Group’s post-tax loss for the year ended
31 March 2010 would increase/decrease by HK$786,000/
HK$643,000 as a result of the changes in fair value of
derivative financial instruments.

No sensitivity analysis is presented as the Group's
investments in unquoted equity securities are measured at
cost less any identified impairment losses at the end of each
reporting period.
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Financial Instruments (continued)

(b) Financial risk management objectives and
policies (continued)

Credit risk

As at 31 March 2011, the Group’s maximum exposure to
credit risk which will cause a financial loss to the Group due
to failure to discharge an obligation by the counterparties
is arising from the carrying amount of the respective
recognised financial assets as stated in the consolidated

statement of financial position.

In order to minimise the credit risk, the management of the
Group has delegated a team responsible for determination
of credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken to
recover overdue debts. In addition, the Group reviews the
recoverable amount of each individual trade debt at the end
of the reporting period to ensure that adequate impairment
losses are made for irrecoverable amounts. In this regard,
the directors of the Company consider that the Group’s

credit risk is significantly reduced.

The credit risk on liquid funds is limited because the
counterparties are banks or financial institutions with
high credit ratings assigned by international credit-rating

agencies or state-owned banks in the PRC.

The Group has concentration of credit risk as 41% (2010:
43%) and 66% (2010: 62%) of the total trade receivables
was due from the Group’s largest customer and the five
largest customers respectively within the paints, blended
solvents and chemical materials business segment.
The Group has assessed the credit worthiness of these
customers and all of these customers have good historical
repayment records and of low default rate. In this regard,
the directors considered that the credit risk is low. The
Group also has concentration of geographical risk as over
90% of the Group’s turnover was generated from the

customers from the PRC.
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7. Financial Instruments (continued)

(b) Financial risk management objectives and

policies (continued)
Liquidity risk
Liquidity risk management

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group's
operations and mitigate the effects of fluctuations in cash
flows. The management monitors the utilisation of bank
borrowings and ensures compliance with loan covenants
and timely negotiates with the lenders if any non-
compliance is expected.

The Group relies on bank borrowings as a significant source
of liquidity. As at 31 March 2011, the Group has available
unutilised overdraft and short-term bank loan facilities of
HK$18,711,000 (2010: HK$45,734,000).

Liquidity and interest risk tables

The following table details the Group’s remaining
contractual maturity for its non-derivative financial
liabilities. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required to
pay. The maturity dates for other non-derivative financial
liabilities are based on the agreed repayment dates. The
table includes both interest and principal cash flows. To
the extent that interest flows are at floating rates, the
undiscounted amount is derived from the weighted average
interest rates by reference to the HIBOR of the Group's
variable-rate borrowings at the end of the reporting period.
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Financial Instruments (continued) 7. E@MIA @)
(b) Financial risk management objectives and (b) HEEEREBZERBCR @
policies (continued)
Liquidity risk (continued) HEEZ R H)
Liquidity and interest risk tables (continued) BB B RFFE R 7 o)
In addition, the following table details the Group’s liquidity UbON - TREFVIAEERETES
analysis for its derivative financial instruments, except BRIE(SEATESMIANER
for the issued warrants classified as derivative financial ITRIBREZRIN - THRREAEEH
instruments, since the settlement of which would be NBETHERREMN  BETPRE
satisfied by the issue of new ordinary shares and does not AR E ML) KIREE S DT ° &
involve any cash outflows. The tables have been drawn up TR B AR R AT NITAETA
based on the undiscounted contractual net cash outflows RITRERB ML FE (D ERIT
on derivative instruments (except for the issued warrants AemITANEETRIREZRIN
classified as derivative financial instruments) that settle on THE - WMENNSRIIEETE - A
a net basis. When the amount payable is not fixed, the FEBRNSBN2ERNREHER
amount disclosed has been determined by reference to BASEZEEENTBRITRE
the projected interest rates as illustrated by the weighted S D4 25 ) = B 8RR B9 TR
average interest rate by reference to HIBOR of the Group's M=E - LURISTESB T AES M
variable-rate borrowings and the terms stipulated in the ARGERGTE - ARERERRE
contract of derivative financial instruments existing at the FEEBMESETHRITETANE SR
end of the reporting period. The liquidity analysis for the EREEEBERER  WAEED
Group's derivative financial instruments (except for the TESRIA(DERITESRTIA
issued warrants classified as derivative financial instruments) B BITRIREERRIN) RBE ST
are prepared based on the contractual maturities as the TRBEEHEI B MRS -
management consider that the contractual maturities are
essential for an understanding of the timing of the cash
flows of derivatives.
Weighted Total  Carrying
average 12 months Over undiscounted amount
interest rate orless  1-2years  2-5years Syears  cash flows at313.2011
it 3
it 3571 1fERE #BEEE ZA=t-H
Gk P 128 15F SENE bil ¢ WRAERE
% HKS'000 HK$'000 HKS$'000 HKS000 HKS'000 HKS'000
BMTr  BBTR BETm BT BBt TR
2011 5--F
Non-derivative financial liabilities %5 4R@EE
Non-interest bearing Riilg
Trade and other payables B AR 71,388 - - - 71,388 71,388
Variable interest rate instruments FRIA
Bank borrowings (note | i (At 220 25,068 45,200 - - 70,268 68,754
102,456 45,200 - - 147,656 146,142
Derivative - net settlement (notei) £ T&-FBEE (i)
Interest rate swaps kgt 480 480 1,020 - 1,980 1,974
Foreign currency forward contracts EEERN 2,628 2,10 129 - 4,867 4,556
Fuel options il - - - - - B,
3,108 2,590 1,149 - 6,847 6,530
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7.

Financial Instruments (continued) 7. E@MIA @)
(b) Financial risk management objectives and (b) BIEEKREREBEREE @
policies (continued)
Liquidity risk (continued) HEELEE &)
Liquidity and interest risk tables (continued) BB B RFFE R 7 o)
Weighted Total  Carrying
average 12 months Over undiscounted ~ amount
interest rate orless  1-2years  2-5years Syears  cashflows at31.3.2010
RZ5-%%
ETs 12{8A% MBS =A=1-A
Tz WF 125 5E  SENE JiBSE  HEAE
% HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
ATr  ARTr  ATr BBt BT BEfr
2010 Z§-%F
Non-derivative financial liabilities ~ FfT4£REE
Non-interest bearing ASFIS
Trade and other payables 25 REMENTE 66,850 - - - 66,850 66,850
Fixed interest rate instruments ESIR
Bank borrowings HiTE 25 895 - - - 895 875
Variable interest rate instruments #8IR
Bank borrowings (note i) BifaE (M) 2.1 24,240 25,043 46,869 - 96,152 92,494
91,985 25,043 46,869 - 163,897 160,219
Derivative - net settlement (note i) #74 T &-FHEEE (1)
Interest rate swaps Gk 633 646 1,019 - 2,098 2,197
Foreign currency forward contracts ~ SMEREIAL 1,298 1,139 - - 2437 2,349
Fuel options W 6,060 - - - 6,060 5,957
7,991 1,785 1,019 - 10,795 10,503
Notes: Fi%E
(i) For the Group's variable-rate interest borrowings, the weighted @) RARENTZSEEMNS - AIRRE

average effective interest rate of the Group's variable-rate borrowings
at the end of each reporting period is used for undiscounted cash flow
analysis.

(ii) The undiscounted cash flow of derivative financial instruments was
determined assuming all variables used in the fair value calculation at
the end of each reporting period remained the same until maturity.

The amounts included above for variable interest rate
instruments for non-derivative financial liabilities are subject
to change if changes in variable interest rates differ to those
estimates of interest rates determined at the end of the
reporting period.

(i)

MESMDRARSREPERFASE
BlH0)7 B EE T HERFI R
o

EEMESRTANKTRERSRE
B DERERNERE e REEEDH
B - AETEATENMEEEEST
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ZEE BRI HFIR 2 BB ER
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7. Financial Instruments (continued)

(c)

Fair value of financial instruments

The fair value of financial assets and financial liabilities is
determined as follows:

o the fair value of financial assets and financial liabilities
(excluding derivative instruments) is determined in
accordance with generally accepted pricing models
based on discounted cash flow analysis; and

o the fair value of derivative instruments is calculated
using quoted prices. Where such prices are not
available, use is made of discounted cash flow analysis
using the applicable yield curve for the duration of the
instruments for non-optional derivatives, and option
pricing models for optional derivatives.

The directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in
the consolidated financial statements approximate to their
fair values.

Fair value measurements recognised in the
consolidated statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Level 1 and Level 3
based on the degree to which the fair value is observable.

° Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market for
identical assets or liabilities.

o Level 2 fair value measurements are those derived
from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices).

o Level 3 fair value measurements are those derived
from valuation technigues that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).
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7. Financial Instruments (continued) 7. £@IA@
(c) Fair value of financial instruments (continued) () ERMIENATEM@
Fair value measurements recognised in the RS BN T RERY L FEG
consolidated statement of financial position (continued) 5%
2011 2010
o3k i
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

R ot 28 aif 14 270 224 aif
HKS'000  HKS'000  HKS'000  HKS'000  HK§'000  HK§'000  HK$'000  HKS'000
BMTr ERTR EMTn #Bfn BT M BT AT

Available-for-sale investments  WHEERE - 3414 - 3,414

Financial assets at FVTPL RATETABRNCREE

Held-for-trading investments ~~ ${EEEMRE 35,299 - - 35,299 3,334 - - 33,334
Derivative financial assets fEepaE - 994 397 1,391 = 866 45) 1318
35,299 994 397 36,690 33334 866 452 34,652

Financial liabilities at FVTPL ~ #ATESABRNERER
Derivative financial iabilities #7548 8% - 1975 4,555 6,530
Warrants e - - 8,784 8,784

2197 8,306 10503
= 59913 59913

- 1975 13339 15314 2197 68,219 70,416

There were no transfers between Level 1 and 2 in both RABEFEFERN E—MEE_HK2
years. I A B o
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For the year ended 31 March 2011 #HEZZT——F=A=+—HIFE

7. Financial Instruments (continued) 7.

(c) Fair value of financial instruments (continued)

Reconciliation of Level 3 fair value measurement of
derivative financial instruments

£RT R (@)
(0 £MIEMNATE@

TELHTRAE=ZRAFHETEHY

At 1 April

Additions

Settlements/de-recognition

Change in fair value
recognised in profit or loss

At 31 March

Eof
2011 2010
—E——F —TTE
Derivative Derivative
financial financial
instruments Warrants  instruments Warrants
PTHE agas
IR AR SRITA RS
HK$'000 HK$'000 HK$'000 HK$'000
BET T BT T BT BT T
REA—H (7,854) (59,913) (63,342) -
NE - - 3,250 (22,499)
#E EUBHER 2,256 14,259 52,730 1,545
RIBEFERR A
NTEEES 1,440 36,870 (492) (38,959)
R=A=+—~H (4,158)

(8,784) (7,854) (59,913)

The above change in fair value is included in “other gain or
loss” and reported as “gain (loss) from changes in fair value
of derivative financial instruments” in the consolidated

income statement.

A ERFEEEH A [ E iU
HEE ] RRGERERERR [T
EEBMITARFEZS U (B
#8)]e
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8. Revenue and Segment Information

Information reported to the managing director of the Company,
being the chief operating decision maker, for the purposes of
resource allocation and assessment of segment performance
focuses on types of goods or services delivered or provided.

Specifically, the Group's reportable and operating segments under
HKFRS 8 are as follows:

o manufacture and sale of paints, blended solvents and
plastic colorants and trading of chemical materials
(“paints, blended solvents, chemical materials and plastic

colorants”);
o provision of painting services (“service contract”);
. exploitation and sale of crude oil (“crude oil”); and
o lease of investment properties and the sales of properties

held for trading (“property investments”).
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Revenue and segment information (continued) 8.
(a) Segment revenue and results (a) DEWERESE

AEET 2/ MIREEDBEEDH
Was REEDTIT

The following is an analysis of the Group’s revenue and
results by reportable and operating segments.

For the year ended 31 March 2011 BE-FT——F=HA=1+—HL#E

E
Paints,
blended
solvents,
chemical
materials
and plastic Service Crude Property Segment
colorants contract ol investment Others total  Elimination  Consolidated
e
AR,
LIRRR
EREeH BEeh R NERE A AR Faf G
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
YT BRI BRI BRI BRI BRI BRI YT
Segment revenue pEliey
External sales e 239,728 23,049 6,595 9,830 3,19 282,398 - 282,398
Inter-segment sales PR RRE 11,622 - - - - 11,622 (11,622) -
Total il 251,350 23,049 6,595 9,830 3,19 294,020 (11,622) 282,398
Segment result PEEE
Seqment (loss) profit PE(ER)&H (85,747) 145 (185,541) (878) (1,088) (272,509) - (272,509)
Unallocated other income AARAMBKA 43,605
Unallocated expenses FARFRL (58,206)
Share of resuls of associates B ATEE (21,288)
Finance costs HARA (2.214)
Loss before income tax REEHAER (310,608)
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IN
o

8. Revenue and segment information (continued) 8. WKk 7D EEXR

w

(%&)
(a) Segment revenue and results (continued) (a) DEKWZERESE@

For the year ended 31 March 2010 BE-Z-ZF=HA=+—HL#F
E

Paints,

blended

solvents,

chemical

materials

and plastic Service Crude  Property  Seqment

colorants — contract ol investment total  Efimination Consolidated
iy

RERH

A1

BHZEE  BEAN o MERE ARG oy e
HKS'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000
EbTr  AbTn  BBfn BT AT BT EETx

(Restated) (Restated)
(=3) (=3)

Segment revene AEks
External sales HiheE 2181 20,500 6,461 9210 307,982 - 307982
Inter-segment sales FEHRE 25,764 4418 - - 018 (30,182 -
Total At 297 575 24918 6,461 9210 338,164 (30,182) 307982

Segment result ik
Seqment (loss) profit AR(BE)&H (122,631) 1436 (25,822) 2,058 (144,959) - (144959
Unallocated other income RAREMHA 401
Unallocated expenses FORER (112.426)
Share of results of associates ElBENREE (1,075)
Finance costs El (2,625)
Loss before income tax REEHIER (260,684
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8. Revenue and segment information (continued) 8.

(a) Segment revenue and results (continued) DN REE @)
g

The accounting policies of the operating segments are
the same as the Group’s accounting policies as described
in note 4. Segment (loss) profit represents the loss made
or profit earned by each segment without allocation of
incomes or expenses which are not recurring in nature
and unrelated to the Group’s operating performance,
including bank interest income, central administration
costs, directors’ emoluments, share of results of associates,
changes in fair value of held-for-trading investment and
derivative financial instruments and finance costs. This is the
measure reported to the chief operating decision maker that
is the managing director of the Company for the purposes
of resource allocation and performance assessment.

Inter-segment sales are charged at prevailing market rates.

RESBZ B HREREH g
TR (BN 4 Frat) S8R - 2
BUBR)BENES D BAEL EHE
B FHEEEAEENLER
B BERITHEWA - FRITR
ER EFHE oG HBERQ
AEE  FHEEERERITESH
TANATEESLEEKRNERH
MIRARFAXHBERT © S
R SK BRER RO A - L D ER D
R KRB EMAEREERKE
(BIRRBMESREE) 28N
e

DI ESHE TIRBRITMERH -
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8. Revenue and segment information (continued) 8. W#zmKk D EER (&)
(b) Segment assets (b) ZEEE
The following is an analysis of the Group’s assets by REBRKESHEDHEEDT
reportable operating segment: I
31.3.2011 31.3.2010 1.4.2009
—E--f —T-TF ZZTNE
=A=1+-H =A=t+—H —AmA
HK$'000 HK$'000 HK$'000
BETT BT BT
(Restated) (Restated)
(f=5) (&&=51)
Segment assets PEEE
Paints, blended solvents, B ORERE
chemical materials EIRBR
and plastic colorants BREGH 198,864 138,337 324,087
Service contract RSAH 19,484 14,403 22,075
Crude oil R 404,953 296,260 273,685
Property investment MERE 44,262 46,197 16,596
Others Hity 24,319 = =
Total segment assets NREEBE 691,882 495,197 636,443
Unallocated FOE 328,884 570,726 85,841
Consolidated assets QREE 1,020,766 1,065,923 722,284

For the purposes of monitoring segment performances
and allocating resources between segments, all assets are
allocated to operating segments other than interest in
associates, available-for-sale investments, held-for-trading
investments, derivative financial assets, tax recoverable,
bank balances and cash and other corporate assets.

The chief operating decision maker mainly reviews the
segment assets for the purposes of resource allocation and
performance assessment, an analysis of the Group's liability
is not regularly reviewed by the chief operating decision
maker and hence, the relevant information is not presented

accordingly.

RERSBERARNSBROEE
RME  ABEEANREESKE
S (R —TEBE A RIS - A4t
HERE  HREEENRE 7
AeBEE  AJWREOKE  RITHE
BEREREMABTEERID)

ITEEERRETIERHMOIREE
WETERD B R KRBT - AF
ErEBESTEETERRHTEE
BERREEEN AUYEZ7
BRER -
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Revenue and segment information (continued) 8. W& Kk 75 EEL (&)

(c) Other segment information () HfbpEER
For the year ended 31 March 2011 BE-Z——F=ZHA=1+—HL#F
E
Paints,
blended
solvents,
chemical
materials
and plastic Service Crude  Property

colorants contract oil investment Total
BERE
BELIER

REMEEH RHEH R NERE Ga

HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
BB BB BT BB BB

Amount included in the measure SASERFIEEL

of segment profit or loss or PEEEMSR

segment assets:
Additions to non-current assets* e e 7,509 27 165,015 by 172,573
Depreciation and amortisation FEREH (7,480) (103)  (11,799) (1,187) (20,569)
Property, plant and equipment VEN TS

written off (5,215) - (116,932) - (122,147)
Reversal of impairment loss BREMEEER

recognised in investment properties BRAEEE - - - 1,163 1,163
Impairment loss on trade and 85 REMEYFER

other receivables HEBE (3,016) (767) (4,120) - (7,903)
Loss on disposal of property, HMEDE  BER

plant and equipment RENEE (21) - - - @n)
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=

8. Revenue and segment information (continued) 8. W&@Kk 75 EEL (&)

(c) Other segment information (continued) () HitbpEER @
For the year ended 31 March 2010 BE-Z-ZF=HA=+—HL#F
E
Paints,
blended
solvents,
chemical
materials
and plastic Service Crude Property

colorants contract ol investment Total
AR RA
B L IRM

REREZEEH FR#ah R MERE Fa

HK$'000  HK$'000  HK§'000  HK$'000  HK$'000
BETT AT B¥Tn BT ARTx

(Restated) (Restated)
(mE31) (mE31)
Amount included in the measure SADERN N EER
of segment profit or loss or PEAENSHE
segment assets:
Additions to non-current assets* REFRGEE 6,058 82 18,866 126 25,132
Depreciation and amortisation HEREH (14,360) (105) (1,251) (1,159) (16,875)
Property, plant and equipment M - WRE RR M
written off (45,786) - - - (45,786)
Impairment loss recognised on TRAMERERN
investment properties HEBE - - - (14,393) (14,393)
Impairment loss on trade and 85 REMEWHAR
other receivables HEEE (13,725) (1,433) (6,936) - (22,094)
Loss on disposal of property, HENE - BER
plant and equipment RENEE (122) = 21) - (143)
Allowance of write-down of inventories FENERFEZRERE (185) = = = (185)
L Capital additions include additions to property, plant and equipment * BXREMBERENYE - BERRE
and other intangible assets. ARE MR EE -
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=

8. Revenue and segment information (continued) 8. &Kk 75 EEL (&)
(d) Revenue from major products and services (d) REFEERRREHKEZE

The following is an analysis of the Group's revenue from its REEREEEZERMEREHK

major products and services: AT
2011 2010
—E——F —T—TF
HK$'000 HK$'000
BT T
Paints R 122,259 61,181
Blended solvents SEA AT 116,866 207,806
Plastic colorants BRE AN 603 1,009
Other chemical materials H bt T 5k} - 1,815
Service contract fRIEE 49 23,049 20,500
Crude oil R 6,595 6,461
Property investment LIE 28\ 9,830 9,210
Others HAh 3,196 -
282,398 307,982
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8. Revenue and segment information (continued)

(e) Geographical information

()

The Group's operations are located in the PRC, Hong Kong
and others. The Group’s revenue from external customers
is based on the location of their operations and information
about its non-current assets is based on geographical
location of the assets that are detailed below:

(e)

Revenue from

DHRRER (&)
i E E R

AREBEBNZEFURHE - FERE
i - AEEZE EMAN RS
DEBINKE PR Y B R E E
MBEEMERT

Non-current

external customers assets
year ended as at
IIRE iz FEREBEE
BEUTHEZEE S
31.3.2011 31.3.2010 31.3.2011 31.3.2010
—E-—F TZF —=E--F5 —Z-TF
=H=+—-H8 =ZA=+—H =A=+—-RA =HA=+—H
HK$'000 HK$'000 HK$'000 HK$'000
BT BT T BETT BT T
(Restated)
(f&E:51)
PRC A EY 158,558 195,188 377,503 342,064
Hong Kong BB 123,840 112,794 165,435 79,124
Others Efth - — 39,257 69,988
282,398 307,982 582,195 491,176

The Group's non-current assets exclude financial
instruments and deferred tax asset, if any.

Revenues from 2 (2010: 1) customers in relation to
paints, blended solvents, other chemical materials and
plastic colorants segment amount to approximately
HK$101,746,000 (2010: HK$68,000,000), which
individually represents more than 10% of the Group’s total
revenue.

(f)

ERAKEFRBEETEESE
TARBRRERIRERE (ME)

MR RAAHE - Ak TIRE
RBBECHESEME - KREME
(ZZT—ZF: —2)BPHKEL
5 #101,746,000 T ( — T — T ¢
7#68,000,0007T) + BlHAE R
T ABFEERIBAY 10% ©
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Other income 9. HffbA
2011 2010
—E——F —T-TF
HKS$’000 HK$'000
BYETT PSR T
Other income comprises: A A B
Rental income WA 4,399 4,579
Bank interest income HRITHEMA 765 325
Other interest income HAbF) S WA 808 131
Other income EHAA 914 94
6,886 5,129
. Other gains and losses 10. Hfttl sz KR8
2011 2010
—E——F —T-TF
HK$'000 HK$'000
BETT BT
Exchange loss, net P& 5185 %8 (1,487) (139)
Impairment loss recognised on trade FE 5 R E A K IA R
and other receivables HEEE (7,903) (22,094)
Reversal (recognition) of impairment AR E Y RO (FR) 1
loss on investment properties HEEE 1,163 (14,393)
Impairment loss recognised on REMEFEERANRESS
other intangible assets (1,733) -
Property, plant and equipment ME - B K& (5 18(0)
written off (note 18(ii)) (122,147) (45,786)
Loss on disposal of subsidiaries (note 40)  HEH B R AMERE (FizE40) (15,350) (24,695)
Gain on deemed partial disposal of BIER D SR 2D R e e
an associate (note 23(ii) (Bt 5E 23(i) 3,364 =
Loss on disposal of associates HEBEARNER - (4,467)
Loss on disposal of property, HEDE - BE KR ENER
plant and equipment (271) (143)
Gain (loss) from changes in fair TESBRITANATE
value of derivative financial instruments &)z (&) 39,426 (61,943)
(Loss) gain from change in fair value ?#ﬁf?EEMTﬁ;ﬁE@
of held-for-trading investments B8 (BE) ke (4,238) 19,322
Others ﬁﬁﬂ 489 1,228
(108,687) (153,110)
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11.

12.

BE-Z——F=-A=+—HItFE

Finance costs A& AR
2011 2010
S —T—=zf
HK$'000 HK$'000
BT T PSR T
Interest on: RTRIEHFE
Bank loans and overdrafts AR R FNBHERD
wholly repayable within 5 years RITERREX 2,214 2,625
Income tax expense 12. FRSHBX
2011 2010
S —z-2f
HK$'000 HK$'000
BT T BT T
PRC Enterprise Income Tax R EIREFTIS T
— Current year —ARFE (160) (196)
— Underprovision in prior years —BEFERETRE - (1,543)
(160) (1,739)
Deferred tax IRIER A
Current year charge (Note 34) NFE S (e 34) (3) =
Income tax expense for the year REFEEAERAS (163) (1,739)

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profit for both years. No provision for Hong Kong
Profits Tax has been made in the consolidated financial statements
for both years.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law") and Implementation Regulations of the EIT Law, the tax rate
of the Group’s subsidiaries in the PRC is 25% from 1 January 2008
onwards. For those subsidiaries enjoying privilege rate of 15%, the
new tax rate was progressively increasing over five years to 25%
in 2012 as grandfathering provision.

Taxation on PRC profits has been calculated on the estimated
assessable profit for both years at the rates of taxation prevailing
in the PRC in which the Group operates.

FAENEHREM EFE RS ERT S
MIZ16.5% TR EE - MEFENEZRS
BRI EA T B RS TIERSE -

BARP B ZRERE([REMERIE]
REFMERMAR - ANEE KRR BB
AR EEE —H25% TH=ZFTZN
F—A—BRBRER - HEZH15% WESR
MENMBARME @ FMEFHRTE
PHEHRE - RAFAMB15% EME—
T—FH25% °

RREFEER - FEMGH TG ER
79 42 7 S5 (B 70 v B P 48 8 1 [ ) 3R AT
BRFTE o
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12. Income tax expense (continued) 12.

Details of deferred taxation are set out in note 34.

The income tax expense for the year can be reconciled to the
loss before income tax per the consolidated income statement as

FiSHipa s (&)
IR BRI MI R 34 -

REF IS 5 W R NS
WiATER SRR T -

follows:
2011 2010
—2——F —T-TF
HK$'000 HK$'000
BYETT PSR T
(Restated)
(€ <==¢7))

Loss before income tax KA SR RTE 1 (310,608) (260,684)
Tax at domestic income tax rate RAH TS TR 2 25%

of 25% (2010: 25%) (ZZ—=F : 25%) ;T ENFRE 77,652 65,171
Tax effect of share of losses JEREE R R B RN BEE

of associates (5,321) (268)
Effect of different tax rates of R E A BERE R A B0 BT B A R

subsidiaries operating in RN RS2

other jurisdiction (415) (3,906)
Tax effect of deductible temporary RERA IR G RERORGZE

differences not recognised (32,513) (21,854)
Tax effect of utilisation of deductible B JE Al R FER 2 Al IR E B = 2

temporary differences previously SRS

not recognised 291 -
Tax effect of tax losses not recognised RAERHHEENT %2 (24,002) (12,003)
Tax effect of income not taxable AAINFL A KB 75 52 28

not for tax purpose 40,409 24,060
Tax effect of expenses not deductible A~ A] F07 5 2 OB 75 57 22

for tax purpose (54,778) (50,855)
Underprovision in prior years BEFERERE - (1,543)
Others Hth (1,486) (541)
Income tax expense for the year REFZFEHFAX (163) (1,739)
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13. Loss for the year

HE-Z——F=A=+—HBIFE

13. REEFHE

2011 2010
—E——F —T-TF
HK$’000 HK$'000
BYETR BEFT
(Restated)
(& =E51)
Loss for the year has been AEFEHECMRTRIE
arrived at after charging:
Directors’ emoluments EE
— Fees —é 720 770
— Salaries and other emoluments —Fre REMME
(including share-based payments) (BFEARMD ZAFHFE) 40,746 18,804
41,466 19,574
Other staff costs H 8 TRA
— Salaries, wages and other benefits - #e  TARHMEF 15,805 24,094
- Share-based payments (excluding — RO FAHIFIR
amount included in GTAZZM S MFIERIN)
directors’ emoluments) 32,496 19,832
— Contributions to defined — ERHEFRKRE M4
contribution retirement plan GTAZZMESMFIERIN)
(excluding amount included in
directors’ emoluments) 1,796 2,008
Total staff costs BT ALRE 91,563 65,508
Auditors’ remuneration ZEEN B & 3,526 2,587
Cost of inventories recognised RERZNFERAE
as expenses 262,702 272,126
Release of prepaid lease payment TERHE R R 110 652
Depreciation nE
— Owned property, plant —BEVE  BEREE
and equipment 7,473 13,813
- Oil properties —FHBE 140 21
— Investment properties —REWE 1,187 1,159
8,800 14,993
Amortisation of the other Hihm A ESH
intangible assets 11,659 1,230
Allowance for write-down of TFERREE
inventories (included in (GTASHERA)
cost of sales) - 185
Technical and consultancy fee AHBIE B Rl R
for oil project (included in ERER (BRTHRAX)
administrative expenses) 28,690 9,679
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14. Directors’ emoluments 14. EEM<
The emoluments paid or payable to each of six (2010: seven) BENRERNTARE(ZE—ZF: £8)E
directors were as follows: SEXENMEIT
2011
-
Salaries

Allowances Retirement
Director's and benefits scheme Share-based

fees in kind contributions  payments Total
EBR BIRGHE  URGBXA
Ezhe -tk "3 YRR At

HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
BB BB BRET R BB BB

(note)
(FzE)
Executive Directors HiES
Mr. Poon Sum BREE - 7,464 12 25,727 33,203
Mr. Wong Kwok Leung BERE - 898 12 - 910
Mr. Poon Wai Kong BERAILE - 960 12 2,409 3,381
- 9,322 36 28,136 37,494
Independent Non-Executive Directors BUFHITES
Mr. Chan Shu Kin REREE 240 - - 1,084 1324
Mr. Chan Kam Ching, Paul RepfREE 240 - - 1,084 1,324
Mr. Cheung Kwan Hung REBTE 240 - - 1,084 1,324
720 - - 3,252 3,972
Total At 720 9322 36 31,388 41,466
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14. EXBE (@)

14. Directors’ emoluments (continued)

2010
“ZI-TF
Salaries
Allowances  Retirement
Director's  and benefits scheme  Share-hased
fees inkind contributions  payments Total
¥
2R RIGTE URGIA
EShe Ea 3% MR At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETr  AETr BT BT A%t
(note)
(MizE)
Executive Directors HTES
Mr. Poon Sum BHRLE - 5,39 12 9,669 15,075
Mr. Wong Kwok Leung BEIR T - 470 12 264 746
Mr. Poon Wai Kong EERILE - 1,277 12 941 2,230
- 71141 36 10,874 18,051
Independent Non-Executive Directors BUFHTES
Mr. Chan Shu Kin BRIEE LA 240 - - 251 491
Mr. Chan Kam Ching, Paul BiRiEL L 240 - - 251 491
Mr. Cheung Kwan Hung REETE 240 - - 251 491
720 - - 753 1,473
Non-Executive Directors FuTES
Mr. Chen Lizhong BB E
(retired on 21 August 2009) (R=ZENENR=T—BEfM) 50 - - - 50
Total o 770 7,141 36 11,627 19,574

None of the directors of the Company waived any emoluments RREFERN - Qe EEHEREEMA

payable by the Group in both years. REEEMN 2 -
Note: The amount included share-based payments of HK$16,593,000 in relation to et : ZLEBIEHB16,593,000 MR- ——

FRAZT—HRARAESHEREREE
B R B 2 LARR D 2 (3R IE o

the grant of warrants to Mr. Poon Sum, the director and also shareholder of
the Company, on 21 June 2011.
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15. Employees’ emoluments 15. EEME
Of the five individuals with the highest emoluments in the Group, two AEEFHESNABALTESR HPR
(2010: two) were directors of the Company whose emoluments are H(ZE—TF: MB)REARAES &
included in note 14. The emoluments of the remaining three (2010: SRS ERME 14 EA=F(ZF—
three) individuals were as follows: TEZF) AT T ¢
2011 2010
—E——F —E—TF
HK$’'000 HK$'000
BT BB T
Salaries and other emoluments e REAMmME 3,143 1,320
Share-based payments LARR A S A5 9 3018 9,054 4,538
Contributions to defined TE R FURIR
contribution retirement plan FTEIAI R 27 24
12,224 5,882
Their emoluments were within the following bands: HRERM SR FLATEE :

Number of individuals

N
2011 2010
— —TEF
HK$1,500,000 to HK$2,000,000 75 1,500,000 TTE % 2,000,000 7T - 1
HK$2,000,001 to HK$2,500,000 75% 2,000,001 7L ZE % 2,500,000 7T 2 2
HK$7,000,001 to HK$7,500,000 75%7,000,001 7L 2B 7,500,000 7T 1 -
3 B
During the current and prior years no emoluments were paid by MAREEBEFE - NEEW FE EaliE
the Group to any of the above directors or the five highest paid MEFHAEZHERHALTZNEMMES
individuals as an inducement to join or upon joining the Group or as ERIMARSBE R G S ERBRRFE -

compensation for loss of office.
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16. Dividend 16.

No dividend was paid or proposed during 2011 and 2010, nor has
any dividend been proposed since the end of the reporting period.

17. Loss per share 17.

The calculation of basic loss per share attributable to the owners
of the Company is based on the following data:

3=\

ST ER T FERLMRM R
HERIE - B RE R R
HERERS -

BREE

AR R A SR AR IR YR I8 A
TS -

2011 2010
—E——fF —E-TF
HK$’'000 HK$'000
BT R T
(Restated)
(reE5)
Loss B
Loss for the purpose of ARG EERERRES
calculating basic and diluted EHEER R EE
loss earnings per share (305,507) (262,280)
2011 2010
—s——% —z—%F
‘000 ‘000
TR TR
Number of shares RHEE
Weighted average number of
ordinary shares for the purposes ARt EEREREE
of calculating basic loss per share Y 8 AR INAE S R 3,871,640 2,719,395

No diluted losses per share have been presented for both years
because the share options and warrants outstanding had an anti-
dilutive effect in the calculation of diluted loss per share as the
Group incurred losses in both years.

F A 1) AR 7T 68 ) i A e PR B A R R A
ERMEEEAEEEEM AT ESkE
BERAEAREETZE UL EZTIM
B ESiEEREE -
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18. Property, plant and equipment 18. 1% - MERRME
Construction in progress

ERIE
oil
Plant  Furniture, properties
and fixture and Motor oil under

Buildings  machinery  equipment vehicles  properties ~ construction Others Total

BE- Bzt

BT HFREMS XREERE g RREE  RHEE At At
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HK$'000
ATr  ARTn BT Mt BBTn BEfn BETn BETx

cost HAE
At 1 April 2009 RZZENEMA-A 84,335 84,724 48,302 9,241 27,057 14,410 15,279 283,348
Additions AE = 1,464 2,529 2,287 841 16,706 1,305 25132
Disposals HE - (15) - (540) (35) = - (590)
Disposals of subsidiaries HENBA (19012 (13,031) (5313 (2,037 - - - (39393
Write-off (note ) i (st ) (5591 (2888  (39624) - - - (9.481)  (77,580)
Transfer E2 = = 3,005 - 5199 (4,860) (4,004) -
Transferred to investment BEERENE

properties (59,351) - - - - - - (59,351)
Exchange realignment EfRE 69 176 41 15 91 21 1) 455
At 31 March 2010 RZE-EF=A=1-H 450 50,434 9,600 8,966 33,153 26,277 3,141 132,021
Additions AE - - 4,997 3527 6,471 142,502 15,076 172,573
Disposals e - (2,460) (1,366) (266) - - - (4,092)
Disposals of subsidiaries HENBAA - - 9 = - - - 9
Write-off (note il i (Aakin) = (7,558) (2,076) (603) - (116932 - (127,169)
Transfer oy = - - - 40,498 (28,095) (12,403) -
Exchange realignment A% - 470 49 152 2,548 545 146 3910
At 31 March 2011 RZE-—F=f=1-H 450 40,886 11,195 11,776 82,670 24,297 5,960 177,234
ACCUMULATED ZitiE

DEPRECIATION
At 1 April 2009 RZZENEMA-A 9216 26,262 23,220 5,062 3,231 - - 66,997
Provided for the year TEERR 1125 8312 3,101 1,275 Al - - 13,834
Eliminated on disposals HERHH = () = (436) (8) = = (447)
Eliminated on disposals L ENBARRHH

of subsidiaries (4,027) (5617) (1,041) (476) - - - (11,161)
Write-off (note i) i (k) 876) (14130 (16,781) = - - - (31,79
Transfer to investment EEERENE

properties (5,398) - - - - - - (5,398)
Exchange realignment ER A% 12 43 19 5 10 - - 89
At 31 March 2010 RZZ-FF=A=1-R 5 14,860 8,518 5430 3,260 - - 32,120
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18. PROPERTY, PLANT AND EQUIPMENT (continued)

18. Y% ~ W= KRE @)

Construction in progress

ERIE
oil
Plant  Furniture, properties
and fixture and Motor oil under
Buildings  machinery equipment  vehicles properties construction Others Total
KA Tzl
BT BEERE HEERE RE RREE  RAgE At At
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000
AMTT BT #ETr BBt A%t BT #ETr #ETr
Provided for the year TERRRE 9 5,044 1,305 1,115 140 - - 7,613
Eliminated on disposals in R - (2,002) (1,297) (257) - - - (3,556)
Eliminated on disposals HENBARR S
of subsidiaries - - 3) - - - - 3
Write-off (note il eEd) = 2,719 (1,912) (391) = - - (5,022)
Exchange realignment EfRE - 202 25 38 140 - - 405
At31 March 2011 RZE—F=A=1-A 61 15,385 6,636 5935 3,540 - - 31,557
CARRYING VALUES BEE
At 31 March 2011 RZ2-—%=A=t-A 389 25,501 4,559 5,841 79,130 24,297 590 145677
At 31 March 2010 RZF-F£=f=1-A 398 35,574 1,082 3,536 29,893 26,271 3,141 99,901
At 1 April 2009 RZZENFMA-A 75,119 58,462 25,082 4179 23820 14410 15,279 216,351
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18. Y% ~ W= KRE @)

The carrying value of buildings shown above comprises: FREJNNEFHRERESS
31.3.2011 31.3.2010 1.4.2009
—E——-% “T-%F ZZTNE
=A=1+-H =A=t—H mA—H
HK$'000 HK$'000 HK$'000
BETT BT BETT
In Hong Kong NS
Medium-term lease —HHAE 389 398 407
Outside Hong Kong RIRBEBUINEE
Short-term lease -RHHE - - 46,131
Medium-term lease —HhHEE - - 28,581
389 398 75,119
Notes: PH5E

(i) During the year ended 31 March 2010, the directors had determined to early
terminate the tenancy contract of a leased land on which certain property,
plant and equipment was attached, which then became idle and resulted in a
loss of write off of property, plant and equipment of HK$45,786,000 charged
to profit or loss accordingly.

(ii) The amount mainly represents the write-off of two exploratory wells in Tunisia
under the jointly controlled operation in the amount of HK$114,561,000 (see
note 24 for details).

The Group has pledged buildings with a carrying value of
HK$389,000 (2010: HK$398,000) to secure general banking
facilities granted to the Group as detailed in note 43.

(i) BE-_T-—THE=-A=+—HILFE E=C
RERBRIE—BHEE TYWE - BEREE
MABELHNHAEAH  BEXSDE  B&E
Ko s& 15 B o 8 BUE M 8 5 18 7 K 45,786,000
TC - WHERER BRI o

(ii) ZeEEEIRMHHERIEHIEBE TIRRE
FIEE AR O $R 5% 114,561,000 7T (B BB F 1B
2B/ 24) ©

NE [ B K IR AR B 4 & 75 1 389,000 7T

— T T4 #F¥398,0007T) BT
LESE T AEEHN —RIRITEE - GHE
BERAHIEE43)
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19. PREPAID LEASE PAYMENTS

Notes to the Consolidated Financial Statements
e SRR M

For the year ended 31 March 2011 HZE-ZT——F=A=+—HIFE

19. FAFEERIE

31.3.2011 31.3.2010 1.4.2009
E-—-% “T-TF “ZTNE
=ZA=1+-H =RA=+-H MA—-A
HK$'000 HK$'000 HK$'000
BT BB BT
CosT RAE
At the beginning of the year REA] 4,893 38,609 37,813
Disposals of subsidiaries HEKHBAR - (33,832) =
Exchange realignment R % - 116 796
At the end of the year RER 4,893 4,893 38,609
ACCUMULATED AMORTISATION Rt
At the beginning of the year RER 1,493 2,935 1,780
Release for the year FREL 110 652 1123
Eliminated on disposals of subsidiaries EN B A Al 8 - (2,100) =
Exchange realignment R A% - 6 3
At the end of the year RER 1,603 1,493 2,935
CARRYING VALUES REE
At the end of the year RER 3,290 3,400 35,674
The Group's prepaid lease payments comprise: AEEMENEERERRE :
31.3.2011 31.3.2010 1.4.2009
—E-F —3-%F —TENE
ZR=+-H ZA=1+—H mA—A
HK$'000 HK$'000 HK$'000
BETT BB BETT
Leasehold land outside Hong Kong fREENIMEENEE T
Medium-term lease HEEE 3,290 3,400 35,674
Analysed for reporting purpose as: RERMELHITWT :
Amount shown under FRBEEE MR
non-current assets 3,180 2,748 34,551
Amount shown under current assets MENEEE TR 110 652 1,123
3,290 3,400 35,674
As at 31 March 2011, the Group’s prepaid land lease payments RZF——F=A=+—H A&KEBE
in the PRC with an aggregate carrying amounts of HK$1,996,000 R ENEMN LB ERE - REEE

(2010: HK$2,047,000), were pledged to secure banking facilities

granted to the Group.

B 1,996,000 (= —ZTF : B
2,047,000 7T) E{EHKIF - UEREERAEE
MERITER -
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For the year ended 31 March 2011 #HEZZT——F=A=+—HIFE

20. INVESTMENT PROPERTIES

20. REYE

31.3.2011 31.3.2010 1.4.2009
—B--F —T-TF “TThE
=A=1+-H =A=+—-AH MA—H
HK$'000 HK$'000 HK$'000
BT BETT BETT
COST BAE
At the beginning of the year EA] 53,980 27 27
Transfer from property, EEanE
plant and equipment EEG] - 53,953 -
At the end of the year RER 53,980 53,980 27
ACCUMULATED AMORTISATION RtBERAE
AND IMPAIRMENT
At the beginning of the year EA] 15,565 13 13
Provided for the year AEERE 1,187 1,159 =
Impairment loss (reversed) recognised B (BE) /#AEFERFE (1,163) 14,393 =
At the end of the year RER 15,589 15,565 13
CARRYING VALUES RAEE
At the end of the year RER 38,391 38,415 14

The fair value of the Group's investment properties as at 31 March
2011 was HK$43,101,000 (2010: HK$40,667,000). The fair value
has been arrived at based on a valuation carried out by a firm of
independent valuers not connected with the Group. The valuation
was determined by reference to recent market prices for similar
properties in the same locations and conditions.

The above investment properties are depreciated on a straight-line
basis over the shorter of the term of the lease and 50 years.

MoZ——F=A=+—0 KEEKE
MEN AT E AR 43,101,000 (=8
— T4 : H#40,667,0007T) c AFET
AR 1R £ 7S £ [ N 4 RS 0 9B 7 (B AT AR
M EMER - HEH2E AR R
R BUE 2B EE MERE

A EIREME N B SOEWAR B & HIR 6
S0 FMEZTREEETNE -
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For the year ended 31 March 2011 HZE-ZT——F=A=+—HIFE

20. INVESTMENT PROPERTIES (continued) 20. REW= @)

The carrying value of investment properties shown above FREJNNREMERAERSE :

140 |

comprises:
31.3.2011 31.3.2010 1.4.2009
—2—-F 2-%F RN
=f=t+-H =A=t+-H mA—A
HK$'000 HK$'000 HK$'000
BETT BT BT
Leasehold land and buildings located in A& 745 4
Hong Kong under medium-term lease ~ EMBE i RiEF 14 14 14
Leasehold land and buildings SR BB R
located outside Hong Kong HAEHENEE T REF
under medium-term lease 38,377 38,401 -
38,391 38,415 14
21. GOODWILL 21. &8
31.3.2011 31.3.2010 1.4.2009
—E—-F 2-2f “ZTNE
=f=t+-H =A=+-H mA—A
HK$'000 HK$'000 HK$'000
BETT BETT BB
cosT KAE
At the beginning of the year WEA) 20,947 20,947 20,018
Arising on acquisition of a subsidiary ~ WE—FMBARKES - - 929
At the end of the year RER 20,947 20,947 20,947
IMPAIRMENT HE
At the beginning of the year EA] 20,947 20,947 20,018
Impairment loss recognised in the year A REEZRHEBSE - - 929
At the end of the year RER 20,947 20,947 20,947
CARRYING VALUES REE
At the end of the year REXR - - -
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For the year ended 31 March 2011 #HEZZT——F=A=+—HIFE

22. OTHER INTANGIBLE ASSETS

PERRERERAE

22. HbEILEE

—E-FE-—FEERE

Coal
Customer Exploitation trading
list rights licence Total
EFRE BRE RnERIER At
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
(Note a) (Note b)
(FffzEa) (Fi7Eb)
COST A
At 1 April 2009 RZZTTNE
(originally stated) mA—A (REE3]) 15,190 2,153,899 - 2,169,089
Prior year restatements (note 2) E4 =51/ (fi7E2) - (1,923,786) - (1,923,786)
At 1 April 2009 (restated) RZZTNEFNA—A (LET) 15,190 230,113 - 245,303
Exchange realignment BB 5 AR - 890 - 890
At 1 April 2010 (restated) RZZ-ZTFMA—A (LET)) 15,190 231,003 - 246,193
Acquisition of a subsidiary Yo — R B AR - - 1,733 1,733
Exchange realignment i % - 10,066 - 10,066
At 31 March 2011 —T—%=fA=+—H 15,190 241,069 1,733 257,992
AMORTISATION AND BHERAE
IMPAIRMENT
At 1 April 2009 RZEZNE
(originally stated) mA—B(RELED) 14,990 109,358 = 124,348
Prior year restatements (note 2) 71 (KizE2) = (99,359) = (99,359)
At 1 April 2009 (restated) RZZTNFNA—A (EE5) 14,990 9,999 - 24,989
Charge for the year AEEL 200 1,030 - 1,230
Exchange realignment EarEE - 189 - 189
At 1 April 2010 (restated) RZZ-ZTFMA—A (LET)) 15,190 11,218 - 26,408
Charge for the year AEELH - 11,659 - 11,659
Impairment loss recognised  BHERRERE - - 1,733 1,733
Exchange realignment B 5 AR - 449 - 449
At 31 March 2011 RZZE——F=A=1+—H 15,190 23,326 1,733 40,249
CARRYING VALUES BREE
At 31 March 2011 R=ZE——%=A=1+—H = 217,743 - 217,743
At 31 March 2010 (restated) W-ZT—ZTF=F=1—H(KS7) - 219,785 - 219,785
At 31 March 2009 (restated) RZ=TZNE=A=1—H (LS5 200 220,114 - 220,314
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For the year ended 31 March 2011 HZ_ZT——F=A=+—HILFE

22. OTHER INTANGIBLE ASSETS (continued) 22. Hin\BE &= (&)
Notes: P 5
(a) Exploitation rights represent two rights for oil exploitation in the location (a) HHREERPEEREILEMEMRABORE

of Heilongjiang Province of the PRC which will expire in 2027 and 2028
respectively. The amortisation of oil exploitation rights is determined using
the unit-of production method. Specifically, amortisation is calculated based
on the actual production for a particular period to the total estimated proved
reserve at the end of the reporting period.

At the end of each reporting period, the directors have assessed whether
there is any indication that these oil exploitation rights may be impaired. The
directors have concluded that there is no impairment indication with reference
to the valuer’s reports.

During the year ended 31 March 2011, the Company acquired a coal trading
licence through an acquisition of 70% equity interest in TR FE S H
[RAF ("SEFMES") (see note 38 for details). SHE S reported loss since
its establishment and the future development of the coal trading business
is uncertain, and a full impairment loss on the coal trading licence was
recognised accordingly.

Mo EIRR B LFER_F_N\FER
AMFRERE A BN ESAEE - LR
2 BEBEE - HFTHMNEREEERE
HERFNETEERREENE -

REBERERE  EEEFERETEEATR
BT2S0HRARERTRHRNE - E5EH
i R2REEMARSE - WERETR

BE-Z——F=A=+—RLFE AQA
BRKBEITRMNESARAE(TRMNE
5 1) #)70% B RIS IR R & 5 12 BR (7% 5B 5
38) - MAEH A EKIARZ|MEE - AKX
EHEBMARRBERL A - Bifl g% =
SERER T HRERSE -

23. INTERESTS IN ASSOCIATES 23. REZE NTER
31.3.2011 31.3.2010
—E——-F —T-%F
=ZA=+-H =A=1—H
HK$'000 HK$'000
BRI BETT

Cost of investments in associates  FEE& R BIEIRE R AE

— Unlisted (note i) — 3k i (B aED) 75,592 72,704
— Listed (note ii) — ki (K& 38,921 =
Share of post-acquisition loss AMEKERER (22,562) (858)
91,951 71,846

Fair value of listed EmREm
investment (note iii) DA (i EEiin) 53,335 =
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For the year ended 31 March 2011

23. INTERESTS IN ASSOCIATES (continued)

Notes:

(i)

On 23 April 2009, the Group entered into a sale and purchase agreement in
relation to the acquisition of 43% equity interest in Profit Success Industries
Limited ("Profit Success”), which directly holds 100% interest in Dongguang
Licheng Trading Company Limited (RZ=F6E 5 AR 2 7)) (“Dongguang
Licheng Trading”) and 80% equity interest in Guizhou Rongfa Mining
Company Limited (E/N& %GR A 7)) (“Guizhou Rongfa Mining”), for
an aggregate consideration of HK$77,167,000 comprising payment in cash
of HK$22,222,000 and the issue of 238,889,000 shares which have fair
value of HK$54,945,000 based on the share price of HK$0.23 at the date of
acquisition. Guizhou Rongfa Mining possesses an exclusive exploration right of
vanadium mining in Guizhou Province, the PRC.

On 4 August 2009, Lee Shing Mining Co., Ltd (“Lee Shing Mining”) was
incorporated in Hong Kong of which the Group injected HK$4,300 as capital
and holds 43% equity interest in it accordingly. Lee Shing Mining is an
investment holding company with 100% direct interest in Licheng Mining
(Shenzhen) Company Limited (FIFHESECRI)ER A R]) (“Licheng Mining
(Shenzhen)”).

As part of the restructuring, on 15 December 2009, Licheng Mining
(Shenzhen) acquired 80% equity interest in Guizhou Rongfa Mining from
Profit Success, this transaction does not have any financial impact to the
Group's consolidated financial statements.

After the transfer, the Group disposed of its 43% equity interest in Profit
Success and its subsidiary, Dongguang Licheng Trading, on 22 March 2010
for a consideration of HK$335. The carrying value of the net assets of Profit
Success attributable to the Group on the date of disposal amounted to
HK$4,467,000, resulting in a loss on disposal of an associate amounting to
HK$4,467,000 charged to profit or loss for the year ended 31 March 2010.

At the end of the reporting period, the fair value in respect of the exclusive
vanadium mining right held by Guizhou Rongfa Mining estimated by an
independent valuer, Cushman & Wakefield Valuation Advisory Services
(HK) Limited to be HK$179,900,000, which is determined at using the
market approach, less certain discounts and include adjustments on certain
risk factors. The fair value derived from the valuation is less than the
carrying amount of HK$244,064,000. Accordingly, an impairment loss of
HK$64,164,000 has been recognised by Guizhou Rongfa and this results in the
Group's attributable share of loss of associates of HK$22,072,000 for the year
ended 31 March 2011.

23. REFE N TR (&)

W

(i)

e IR HRAR M

RE-S——#ZA=+-AL%E

i

il

REZZFAFHNA=+=8 " AKETL—H
EEWHE AAABREEERAERSARE
SEBRAR([REFIKE S ) 100% FE #ax
REMERBESRRATEMERBEE )
80% MRAEEMFIKELERRA(FIKE
¥ ) W43% i - R ERE¥ 77,167,000
JC - BAELATR & FRIE B K 22,222,000 7T & B AT
238,889,000 Ak A% 5 + A RAAR 1D B A FEES
#& 54,945,000 7T TR #R HA U BE B BR 0 AR 15 (B 4%
150,230t E - EMRBBERAPEZMNE
&M BRRME ©

RZTZAFNAMAB  AEEBBRESEM
BRI IR AR A R ([FIRIRE ) T &S
¥ 4,3007T + WETMHEEH H 43% RAHEDS AL
WED BB ERAR - HEEHREE R
) HRA R ([ FIFRSE ORI 1) 6 100% B

S -

EREEN - R_ZTZAF+-_A+H
B - FRCEESE ORI HE R Ak T S U R B SR 3
RFAY80% HERE ° WWIRR H W MBI AR B AR
B BMREREAABEZE -

% AEER-ZT—TF=A=+=8
LA 335 T B9 OB 45 HAAFIRR B 3 K HL KT B
RAIRZHRE BPH43% RAEZ - RILEE
AAREEEGFIREEFEENREEL RS
#4,467,000 7T EEHE A AR M AR
VE¥E 4,467,000 TRNBIE T —TF=A=1+—
BIESER BRI

RS EAR AR - BB HERM &R ER
LEEMARARMREMERBESREONS
BB R (AT A A FERER 179,900,000
T DERATSAEE  RE T HREES
FTRBRERNBE - HEEENDFEERER
B 244,064,000 7T © Bt + F M LR
BB 5% 64,164,000T © MEE -2 ——
FZA=+—BIEFEAREEEGBE ARG
1BHY3LE R 22,072,000 7T °
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23.

Notes:

(i)

(iii)

B BERRMEE

For the year ended 31 March 2011

INTERESTS IN ASSOCIATES (continued)

(continued)

On 22 April 2010, the Company entered into a sale and purchase agreement
to acquire a 37.55% equity interest in Mobile Telecom Network (Holdings)
Limited (“Mobile Telecom"). Mobile Telecom was incorporated in the Cayman
Islands and its issued shares are listed on the Growth Enterprise Market of
the Stock Exchange. Mobile Telecom is principally engaged in development,
provision and sales of mobile internet communication, telecommunication
and related services. The acquisition was completed for the year ended 31
March 2011. The consideration for the acquisition was HK$35,557,000 in
cash. On the date of acquisition, the fair value of the attributable net assets of
Mobile Telecom approximated to HK$10,065,000. The goodwill arising from
the acquisition of this associate was therefore amounted to HK$25,492,000,
which was included in the cost of investments in listed associate. The Group’s
interest in Mobile Telecom subsequent to the acquisition has been diluted from
37.55% to 31.23% after Mobile Telecom’s placement of new shares taken
place in November 2010, resulting in a deemed gain on partial disposal of an
associate of HK$3,364,000 credited to profit or loss.

The fair value of the Group’s interest in the listed associate is determined with
reference to the bid price on the The Stock Exchange of Hong Kong.

Particulars of the Group’s associate as at 31 March 2011 and 31
March 2010 are set out as follows:

Name of associate

Place of
incorporation/
establishment Group

and operation equity interest

(ZE-E——F=A=+—HILFE

23.

REEE A BINER (#)
B sE : (48)
(i) RZT—ZTFWNA=+=H ARRFMZ—

EEHARERDBAEE(ZR) BRAF
(TREE]) Z237.55% 81 - REBEATIR
eSS EMMAL - HE BTG N FTA
EiRET o MEBBAEZRBME - RERE
ERBEHABARERRY - ZWERBE
—ZE——F=ZA=t—-BLFEETK - %K
i B0 {8 A 3R & 7% # 35,557,000 7T ° R UK B
HE  RYBEAEEFEEGEATENREYE
10,065,000 7T ° FE Ut » U2 M & A R E A /)
BB BB 25,492,000 7T © JyEH A ETIEE &R
BIRENKAE - RABEAE-_Z—TF+—
AREHRMHE AEERKBERNRSENR
R E R 37.55% 885 31.23% * FBURA
B H S B A AR I as 5 3,364,000 TTEH A

B2 -

(iii) FEER LB ERRNATEI2EFEE
RETMEABMEE °

WoE——F=A=t-AR= ii
=A=—R - EREBEA AN
S -

Proportion of

voting power held

Principal activity

EMERL,/ L
BENTER R FEERENRAESR FrisR RRLA TERH
2011 2010 2011 2010
—g2--§ C"Z-%f ZB--f _T-TF
Lee Shing Mining Hong Kong 43% 43% 43% 43% Investment holding
k&S Bk RERR
Mobile Telecom Cayman Island 31.23% - 31.23% - Development, provision and

HEHE

sale of mobile and internet
communication,
telecommunications and
other related services in
Hong Kong and other Asia
Pacific countries
RERRABREMEAR
BFRRERHEER
BH R RRERE
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23. INTERESTS IN ASSOCIATES (continued) 23. REZE N TIRER (&)
The summarised financial information in respect of the Group’s AEBEBENTNYIEERBZHY W
associates is set out below: ™
31.3.2011 31.3.2010
—E——-F —T-%F
=A=+-A =A=+-8
HK$'000 HK$'000
BETR BETT
Total assets HmEE 241,218 244,812
Total liabilities BEfE (28,640) (31,929)
Net assets BEFE 212,578 212,883
Group's share of net assets AEEEGHEDR
of associates EEFE 91,951 71,846
Revenue W 24,425 -
Loss for the year KrEEER 73,151 2,500
Other comprehensive expense Hin2ER% - 531
Group's share of loss and AEEEERERT
other comprehensive AEEBER
expense of associates Hith 2 HEFAZ
for the year (21,284) (1,075)

24. DEPOSITS PAID FOR A JOINTLY CONTROLLED 24. EffHE#ZEHIZELNT £
OPERATION

31.3.2011 31.3.2010
—B——F —T-TF
=A=+-8 =ZA=+-A8
HK$'000 HK$'000
B¥TR BT
Deposits paid for a jointly BRI HEZEGIZBET2
controlled operation 979 53,515
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24. DEPOSITS PAID FOR A JOINTLY CONTROLLED

OPERATION (continued)

On 8 June 2009, the Group entered into a sale and purchase
agreement with the other joint venturers in relation to the 51%
participating interests and 52.96% paying interest in Ksar Hadada
Permit for the oil and gas exploitation in Tunisia, under which
the Group shall pay to the joint venturers one pound sterling
and the direct and indirect costs of the work programme under
a production sharing contract (the “Work Programme”) up to
an amount of US$14,500,000. In the event of any additional
expenditure is required, the Group and the other joint venturers
are responsible for such additional expenditure in accordance
with their paying interests. An escrow funding agreement was
then entered into for the setup of an escrow funding account for
the collection of the said deposit and the payment for the Work
Programme.

The oil exploitation activity in Tunisia is carried out under a
production sharing contract, and the output of the oil and gas
eligible for allocation will be based on an agreed methodology
and the corresponding participating interest of the Group and
the other joint venturers which constitutes as a jointly controlled
operation.

During the year ended 31 March 2011, a total amount
of US$7,739,000 (equivalent to HK$60,142,000) (2010:
US$8,500,000 (equivalent to HK$65,905,000)) has been
placed in the escrow funding account, which has a balance of
US$101,000 (equivalent to HK$978,000) at 31 March 2011 (2010:
US$6,901,000 (equivalent to HK$53,515,000)). The deposits
have been used for the development of exploratory test wells
and geological and geophysical studies in the year. The Group’s
capital commitment for the Work Programme was fully carried out
during the year ended 31 March 2011, while at 31 March 2010,
an amount of HK$46,500,000 (equivalent to US$6,000,000) was
disclosed as the Group's capital commitment.

24.

Notes to the Consolidated Financial Statements
e SRR M

For the year ended 31 March 2011

ENHEEHZEBNT S #)

R-ZTZAFANB NEBEEEM
BEFIN—NEEHE NAEH
KsarHadada #F A] # #951% 2 B2 # &= &
52.96% [z + LARTEZR /B PRt 1T
KRB BUAKEEREE AT —H
BRESESKARIE TR IRTE ([ T2
=T8l1) &% 14,500,000 T EE MIEE
BN - MEEZEMBEINES - BJASE
EREAEHBREESHINERER
ERABENFAY - WEM L —HESTEE
ek - AR E S FTE RS SUE it
e Rk T2t EIz0E -

NRREATNAMAREFEIREES
DRE RHETT - A G AL A9 R E 2
VAt 5E K9 5t 8 77 2 B LK AR [RI #2211 675 0
REBERSETTWIRRES SRS ALK
o

BHE_T——4F=-ZA=+—HILFE
A A 87,739,000% T( 1B & R B
60,142,0007% ) (=& —Z 4 : 8,500,000
EIT (&R B 65,905,0007T)) ES
HEGFALMESHERS KT ——
F=A=+—"HHHZEA101,000%E T
(FZENBEI78,000T) (Z B —FT4F ¢
6,901,000 7t ( 48 & 7 /8 % 53,515,000
L)) FR - AR E RERBEAFR
WEMMEHREK HE-_T——F=A
=+—HLEEE AEEIRFEHEAR
AECEHENR MR- —TF=A
=+—H ' A8UE%46,500,0007T (FAEH
6,000,000 70 ) 58 R AN B 0 B ARSE -
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For the year ended 31 March 2011 #HEZZT——F=A=+—HIFE

24. DEPOSITS PAID FOR A JOINTLY CONTROLLED
OPERATION (continued)

At 31 March 2011, the aggregate amount of assets, liabilities,

income and expenses recognised in the consolidated financial
statements in relation to the Group's interest in the jointly

ENHEEHZEBNT S #)

RZZE——F=A=+—H " BXEER
H R I £ 75 RO ME 22 A B ID AR & B TS 3R
RERWEE - BF - WARRXAEN

controlled operation is as follows: T™:
31.3.2011 31.3.2010
—E——F —TFF
=A=+-A8 =ZA=+—8
HK$'000 HK$'000
BT T BB T
Property, plant and W BB KR (R
equipment (note i) - 16,473
Accruals fERTIEE - (6,388)
Interest income AEHA 232 297
Administrative expenses TR (8,434) (2,602)
Other gains and losses HAb e R EE (HaEii)
(note ii) (114,561) -
Notes: P 5

(i)

The amount represents oil properties under construction at the end of the
reporting period.

During the year ended 31 March 2011, the directors consider that the
two exploratory wells which both were plugged and abandoned no longer
have economic value. Accordingly, an impairment loss of US$14,860,000
(equivalent to HK$114,561,000) was recognised accordingly.

(i) RERRN RS HHERGNEROREE -

(ii) BE-Z——F=-A=-+—HIEE #ER
RRMORHAHEHREREE  THBAHBCHEE
B - Fit - HRMMEFIE 14,860,000 =T (H%
B 114,561,0007T) ©
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For the year ended 31 March 2011

25. Deposits Paid for Long-Term Assets

RE-F——#ZA=+-ALFE

25. ENRHPEENT =

31.3.2011 31.3.2010 1.4.2009
—2—-F —ET T “ZTNE
=B=+—-H =A=1+—H mA—H
HK$'000 HK$'000 HK$'000
BETT BT BT
Deposits paid for acquisition EfTUEE B IR A
of a target oil exploitation R&EBRET2 (fiTa)
group (note a) 39,998 - -
Deposits paid for property, BAYE  BE K
plant and equipment (note b) R 2 (HaEb) 39,310 - -
Deposit paid for acquisition BB EBHE 2 ()
of a business (note ) 4,966 4,966 -
Deposit paid for acquisition BB ERESE N2
of a target mining group - - 10,000
84,274 4,966 10,000
Notes: P 5L
a. During the year ended 31 March 2011, the Group paid an amount of a. HE-_T——F=A=+—HILFE ' AKEE

RMB35,000,000 (equivalent to HK$39,998,000) as an initial deposit, which
was refundable if the acquisition did not take place finally, after signing a
letter of intent (“LOI") with Sino Oil Investment Corp.(1t REBE £ L E AR
A @]) (“Sino Oil”), which is an independent third party not connected with the
Group, in respect of the possible acquisition of 52% participating interest in
Modamuiji Sag, Hailaer oilfield and gas project (“Project Modamuji”). Under
the LOI, it is agreed that the Company will acquire the said 52% participating
interest in Project Modamuji for a consideration of RMB180,000,000
(equivalent to HK$213,713,000), to be satisfied by both cash and issue of new
ordinary shares of the Company.

After the acquisition is completed, the participating interest in the Project
Modamuji shall be owned as to 52% and 48% by the Company and
Sino Oil respectively. The consideration for the proposed acquisition of
RMB 180,000,000 (equivalent to HK$213,713,000), will be payable in the
following manner:

(i) the deposit in the sum of RMB35,000,000 (equivalent to
HK$39,998,000) to Sino Oil upon signing of the letter of intent; and

(i) the sum of RMB15,000,000 (equivalent to HK$17,100,000) to Sino Oil
in cash upon completion; and

(iii) the balance of the consideration of RMB130,000,000 (equivalent
to approximately HK$148,600,000) will be paid by the Company by
allotting and issuing new shares.

At the end of the reporting period, such acquisition has not yet been complete
and extension letters have been entered into. The remaining balance of
RMB145,000,000 (equivalent to HK$172,158,000) is disclosed as capital
commitment in note 41 to the consolidated financial statements.

EIREBAREREARAR(IEREARE]

RN @G R RR BB L S =5 ) AT A RART AR UL
BB IEEEATRBARER ([REAT
BE )52% 2BERNERE((EREDE - &
- A R # 35,000,000 7T (#8 55 74 7% # 39,998,000
TMERNZ % o WK FIERLEARETT « 1)
HEI @ RE - RIEBAE - EHHETE - ARAA
s B AR EIE B ) 52% SRS - B
7 AR ¥180,000,0007T (185578 %213,713,000
TT) BB E RETAR RIS BRI -

EWBEERHKE  ARAIREAE BRI EE
DRBEAREERNEEE52% R 48% M) 2 E i
7 o EEK I =18 /01K (B 180,000,000 7T (HH %5
A 213,713,000 7T) #A T B AR AT

(i) A R #35,000,00070( 48 & R & #&
39,998,0007T) W] € L& BME K
TRFIEREBRE &

(i) A R #15,000,0007T ( 18 5 R # %
17,100,000 7T ) R EFE 2 14 F It 8
BEE R
(ii) KB EE AR 130,000,0007C (SR
#)75% 148,600,000 7T ) #5 F AN A A BARR
BERBETHRHEOF I
RBEMERE - ZBBEENRER - BEHER]
LA HA B 4 o #REE AR5 145,000,000 7T (1 S R B B
172,158,0007T ) 4R A B 53R R P 741 BE BB A & AN -
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25. Deposits Paid for Long-Term Assets (continued)

Notes: (continued)

For the year ended 31 March 2011

e IR Rk

RE-F——#ZA=+-AL%E

25. ENREIEEMNF = (@)

FieE  (48)

During the year ended 31 March 2011, Jin Long Group Limited, a 51%
owned subsidiary of the Company, entered into a purchase contract to
acquire certain oil drilling machines with a vendor for a total purchase price
of RMB65,406,000 (equivalent to HK$77,656,000). The payment would
be settled in four installments, and at the end of the reporting period,
three installments totalling RMB32,706,000 (equivalent to HK$39,310,000)
had been paid and the last installment of RMB32,700,000 (equivalent to
HK$38,825,000), which would be payable within two years upon receipt of
the machines of which had not yet been received at the end of the reporting
period, is disclosed as capital commitment in note 41 to the consolidated
financial statements.

The Group paid an amount of HK$4,966,000 in December 2009 as an initial
deposit, which was refundable if the acquisition did not take place finally,
after signing a memorandum of understanding (“MOU") in respect of
the acquisition of 51% equity interest of Shenzhen Baohui Oil Exploration
Technology Consultancy Company Limited (RIIIEERHEFREM#AER
/A A]) (“Shenzhen Baohui”), a company established in the PRC that engages
in the provision of oil exploration technology consultancy service for a
consideration of HK$46,346,000. Under the MOU, it is agreed that Easyrich
Group Holdings Limited, an indirect wholly-owned subsidiary of the Company
and Mr. Poon Sum, an executive director of the Company, who is also a
shareholder holding 22.21% equity interest in the Company, will acquire 51%
and 19% of the issued share capital of Shenzhen Baohui, respectively. At the
end of the reporting period, such acquisition has not yet been complete and
extension letters have been entered. The remaining unpaid balance is disclosed
as capital commitment in note 41 to the consolidated financial statements.

26. Available-For-Sale Investments

BE-_T——F=A=1+—HILFE ' AAF
A 51% RAREZ M E 2R Jin Long Group
Limited B —E H eI LIRIEE 4 - LAIRABIREE(E
A R # 65,406,000 7T ( 18 & 7 7% # 77,656,000
TO) PREBE T AR B - MRS mEEE -
ERMEMERE  BEXN=ZHRBEARYE
32,706,000 7t ( 18 & 7 % #39,310,0007T ) *
&% — 5 A R 32,700,000 7T (8% 7 78 %
38,825,000 70 ) #§ M MM 2% (AR 25 HA A SR IS
AR BREANL - HE—HNRREE
BTSRRI i 41 B ABAERIE o

ANEE B 1E % 5] A B A A U BB R Y| B8 BB AR Uk R AR
BfT#EAERAR(TFRIEE]  —FHARFER
PRI A IR R BRI A RS A R))
51% AR REBE SR HREBSE])
% RNZFENAF+ = BHI B ¥ 4,966,000
THRBERVLAT € - MKBEERRRE
T ZNFTEARE - BRBRBES - &
FRE  ARANEEE2ENBAASIEER
ERERRA - ARBATEBRNAFAER
R A]22.21% BRANHE RS B0 AR BB AR St A 16 5 Bl
BRYIEEN B BITRAS1% K 19% © RifE
AR - ZUWREEH MR - EHEFTL
HIE M o REMOBRBERGRE M BHRERN T
A BEAEAREE -

26. AIEHERE

Available-for-sale investments comprise: HEERERRE
31.3.2011
—E——-F
=g=t-A
HK$'000
BT T
Unlisted debt security: A EMEBES -
— Senior notes with fixed —REETEFE105F
interest of 10.5% per FEERZE—RF
annum and maturity I EL
date in 2016, at fair value 5 N 3,414
Unlisted equity security: R EMRAES
— equity investment, at cost —RAIEE - TR 20,000
Total FCE 23,414
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26.

27.

Available-For-Sale Investments (continued)

The above unlisted debt security represents the Group’s
subscription of RMB3,200,000 (equivalent to HK$3,802,000)
10.5% senior notes due 2016 issued by a company listed The
Stock Exchange of Hong Kong Limited. It is measured at fair value
by reference to the valuation provided by a financial institution,
and a fair value loss of HK$388,000 has been charged to other
comprehensive expense and accumulated in the investment
revaluation reserve at the end of the reporting period.

The above unlisted equity investments represent the Group’s long-
term investment in the 15% equity interest in Man Xin Limited,
a company incorporated in the BVI and the major asset of which
is a piece of land situated in Hong Kong. It is measured at cost
less impairment at the end of the reporting period because the
range of reasonable fair value estimates is so significant that the
directors are of the opinion that the fair value cannot be measured
reliably.

Trade and Other Receivables

The following is an analysis of trade and other receivables at the

RE-F——#ZA=+-ALFE

26. AIHEERE @)

iR EERESFIEANEERE —HE
ERMERSBR AR ETHRFET
&% A AR % 3,200,000 7T (HHER B
3,802,0007T) * FHEFRI105ERR-E
—ANFHHNEAERE - £K2E MR
BERHOEER LR ETEBESIR
NTEEE - TAFEEESS 388,000
TERBEHERSNGREREME2EAS
WK B S HFEER R ©

EiliR EEAESEARBRmEER
RAN(—HRNEBR LR S MK R A
REEEER—BUNEEN L) ESR
15% A am ) REIRE « bR EmiRA
BHERIWE PERFIZRABRE AR
BEMAFEMGFBERIFEEZ - AR
EEZRRATEREISENE -

27. ESREMERFIE
RIBE RS - B 5 REMEKZRIEN

end of the reporting period: AT
31.3.2011 31.3.2010 1.4.2009
—E——fF —T-ZF —ZThF
=BA=+-H =A=t+—H MA—H
HK$'000 HK$'000 HK$'000
BT T BETT BETT
Trade receivables 2 5 EWEE 85,445 64,269 75,744
Less: allowance for A B RIGIERE
trade receivables (7,344) (6,132) (7,176)
78,101 58,137 68,568
Bills receivables kN ZE 2,709 2,326 6,172
Other receivables (note a) E i EWEE (firta) 79,131 63,852 45,550
Less: allowance for A BN IERE
other receivables (23,711) (16,300) (5,266)
55,420 47,552 40,284
Deposits and prepayments (note b) &% kT8AFUE (Hiwb) 51,386 9,132 7,335
187,616 117,147 122,359
Less: non-current W IETRE
other receivables H it EYEIB - = (9,409)
187,616 117,147 112,950
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27. Trade and Other Receivables (continued)

Before accepting any new customer, the Group uses an internal
credit assessment system to assess the potential customer’s
credit quality and defines credit limits by customer and considers
adequate allowance has been made at the end of the reporting
period. Balances which are neither past due nor impaired are all
with good historical repayment records and good credit quality.

Trade receivables and bills receivables are due within 30 to 90
days (2010: 30 to 90 days) from the date of invoicing or billing.
The following is an aged analysis of trade receivables and bills
receivable net of impairment presented based on the invoice date
and date of the bills at the end of the reporting period:

Aged analysis of trade receivables based on invoice
date net of impairment

27.

e IR Rk

BE-Z——F=A=+—-HILFE

B 5 REMBWREIR @)

REMEFHEZLH - AEESEBAE
EEFERRAGEERPHNEEERY
REPIREREFPZEERR  RAERSR
SHRSREGEELRERE - BRERaH
TR (B RO R RIS BB R AT R B E R R 8k
RRFEEEE -

B 5 IEUGRIA M BB B Rk 3 5 B
BEA=THEATA(ZZ—ZF: =+H
EN+TH)REE - RIRERREERE - R
BEZAMIFREAHZIINE SRR
R EWERE (FNRRE) ARER AATAT

B 5 RUE (NRRE) RERRA
S 9 AR 2 AT

31.3.2011 31.3.2010 1.4.2009

—E-——-F —Z2-TEF ZTTHEF

=A=t+—-H =B=+—H MA—A

HK$'000 HK$'000 HK$'000

BETR AT ok

Less than 1 month TR—EA 36,965 23,355 25,866

1 month to 3 months —EAZE=@A 27,401 15,782 16,471
More than 3 months but BR=ERAETE—F

less than 1 year 11,952 15,821 20,550

Over 1 year BE—F 1,783 3,179 5,681

78,101 58,137 68,568
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HE-Z——F=A=+—HBIFE

27. Trade and Other Receivables (continued) 27. ESREHMEBEWRFIE @)
Movement of the allowance for trade receivables BEZREWFIEREES
31.3.2011 31.3.2010 1.4.2009
—E2—-F ZT-TF ZTTNF
=B=+-H =A=t+—H MA—H
HK$'000 HK$'000 HK$'000
BETR BETT BETT
At 1 April REA—H 6,132 7,176 7,290
Impairment losses recognised REREEE 945 8,391 6,058
Amount written off as MEHH AL E S 58
uncollectible - - (6,058)
Elimination on disposal of A B A RN A bR
subsidiaries - (9,445) -
Impairment loss reversed BEKRERE - = (273)
Exchange realignment HgHE 267 10 159
At 31 March R=R=+—H 7,344 6,132 7,176
Aged analysis of bills receivables FEW RS 2 Rl 2 AT
31.3.2011 31.3.2010 1.4.2009
—E-——-F —T-TF ZTTHEF
=A=t+—-H =A=+—H MA—H
HK$'000 HK$'000 HK$'000
BETR BETT BETT
Less than 1 month TR—EA 2,617 2,326 1,453
1 month to 3 months —EAZE=A 92 - 3,687
More than 3 months but HB={EA
less than 1 year BAE—4F - - 1,032
2,709 2,326 6,172
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March 2011 HEZT—F=-A=+—HIEFE

27. Trade and Other Receivables (continued) 27. BS REMBWRIE (#®)
Movement of the allowance for other receivables H i IE R EE 5
31.3.2011 31.3.2010 1.4.2009
—E2—-F ZT-TF ZTTNF
=ZA=1+-H =A=+—H MA—AH
HK$'000 HK$'000 HK$'000
BETR BETT BETT
At 1 April REA—H 16,300 5,266 -
Impairment losses recognised BRNREERE 6,958 13,703 5,261
Amount written off as uncollectible #is&&) AUk B4 58 - (2,652) -
Exchange realignment iR 453 (17) 5
At 31 March R=A=1+—AH 23,711 16,300 5,266
As at 31 March 2011, the Group's trade receivables and other R—ZB——FE=A=+—8 ~XEEDF|
receivables of HK$7,344,000 and HK$23,711,000 (2010: B 7,344,000 7T & 7 £ 23,711,000 7T
HK$6,132,000 and HK$16,300,000) respectively were fully =T —FTF : B ¥6,132,0007T & 5K
impaired. These fully impaired receivables related to customers 16,300,000 7T ) B9 58 5 JfE Uk 3% 18 % 4t e
that were in financial difficulties and the management assessed W E BERE - ZZE2 2 HEMEER
that the receivables are not expected to be recovered. FIESRENMEREPHNEE » MEE
[E &Sk 12 R A B GRIATE B AT UK [E] -
Aged analysis of trade receivables based on due T IBIHA 4B 3 £ L 1 5 P Uk
date which are past due but not impaired HARE B B B 5 AT
31.3.2011 31.3.2010 1.4.2009
—E-——-F —T-TF —TTHE
=A=t+—-H =B=1+—H mA—A
HK$'000 HK$'000 HK$'000
BT T BETT BETT
Less than 1 month ~e—EA 11,491 12,401 10,997
1 month to 3 months —@AZE=@A 3,842 3,140 16,552
More than 3 months but BR=EAETE—F
less than 1 year 6,081 1,626 8,748
Over 1 year HiB—F 12 167 5,411
17,334 41,708

21,426
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RE-F——#ZA=+-ALFE

27. Trade and Other Receivables (continued)

Aged analysis of trade receivables based on due
date which are past due but not impaired (continued)

Included in the Group's trade receivables balance are debtors with
a carrying amount of HK$21,426,000 (2010: HK$17,334,000),
which are past due at the end of the reporting period for which
the Group has not provided for any impairment as there has not
been a significant change in credit quality and the amounts are still
considered recoverable. The Group does not hold any collateral
over these balances.

As at 31 March 2011, the Group's trade receivables with
an aggregate carrying value of HK$33,705,000 (2010:
HK$34,482,000) were pledged to secure banking facilities
granted to the Group.

In determining the recoverability of trade and other receivables,
the Company considers any change in their credit qualities from
the date credit was initially granted up to the reporting date. The
Group assessed the credit quality of trade and other receivables
and bills receivable based on historical default rates and the
repayment records and considered adequate allowance has been
made at the end of the reporting period. The Group does not hold
any collateral over these balances.

Notes:

(a) As at 31 March 2011, included in other receivables is a loan advance of
HK$29,683,000 (equivalent to RMB25,000,000) to one of the controlling
shareholders holding 30% equity interest in Sino QOil, the holding company of
Project Modamuiji, in which the Company has currently paid an initial deposit
and is considering for the possible acquisition of 52% of its participating
interest. The Company has conditionally agreed to lend the loan solely for
the purpose to finance the 3D seismic data collection, drilling and exploration
work of the Project Modamuji, for a period of 6 months from the drawdown
date or other date as mutually agreed. The loan is secured by the 30% equity
interest in Sino Oil owned by that controlling shareholder and carries interest
at HIBOR. Subsequent to the end of the reporting period, a loan repayment
schedule has been agreed between the borrower and the Company to repay
the loan advance within the next twelve months after the end of the reporting
period.

27.

B 5 REMBWREIR @)

TR HIE I R B E 3 EEIER
25 B 0V ER IR 2 AT (@)

AEBEZERFELHOEERERER
75 #521,426,000L( Z T — T F : B
17,334,000 7T ) B 1A 545 B 45 SR B2 28
HA o FEURBR 3K - T AN S [ 3 4 ok L /R
MARERE BRAEEEZRNVESTAY
&) - BRIBDER A RTIE o ANE E &
MREEHRFEERERR -

RZZ——F=A=+—0H  A5FHEH
#8775 %33,705,000C (=T —ZF ¢
7B #534,482,0007T) K9 & 5 B RIAE 1
HR - NESHR TAEERITRE -

T TE B 5 I8 R e EL A R R IR B AT R
BRRE  AREAKZEREENRERETE
EEREEREAHILNERERNEMR
Bt ARERBBEHBR K RERLE
A E ZEMGR BRI R R
BOEEER  IRANBEPRERED
TR FE DB o ANERBI Ept 2 FHE RS
B EERR

i

(a) R-ZT——F=A=+—H HftBKRREL
BERRTFRAEZEATEHENZERARILRE
B2 2 30% MRANHE o MO R AR AR 3R 0 B SR M
29,683,000 7t (1 F 7 A R # 25,000,000 7T ) °
ARABRIEAREEAETER XML 2L
FEZEEARGRBES2%28EHER - ARAIE
BRHERAEEEREREERTEE 2 =41
BRA - BRRBEIERERLER - B]
REHRE S MM B EER - RESE
B ZERAZERBRREENILL R ERE %
#)30% R AR ERIEIR - WABTBRITRE
FEFE - RMEHMBERE - BREBMREH
EBRARKRDAEE © URIRE B REARR
T EAREBERK -
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27. Trade and Other Receivables (continued)

Aged analysis of trade receivables based on due
date which are past due but not impaired (continued)

Notes:

(a)

(b)

(continued)

As at 31 March 2010, included in other receivables were two promissory
notes totalling HK$25,000,000, representing the consideration receivables
from the buyers in relation to the disposal of its wholly owned subsidiaries,
Win Profit (Asia Pacific) Company Limited (“Win Profit”) which directly had
entire equity interest in Zhongshan Wing Shing Chemical Company Limited
(“Zhongshan Wing Shing”). One of the buyers was Mr. Poon Sau Tin, a related
party of the Company, and HK$15,000,000 out of the total promissory notes
of HK$25,000,000 was issued by him. Upon completion, Win Profit was
beneficially owned as to 60% by Mr. Poon Sau Tin. These amounts have been
fully settled in the current year.

The promissory note receivable from the related party disclosed pursuant to
section 161B of the Companies Ordinance are as follows:

27.

e IR Rk

(E-E——F=ZA=+—HILFE

B 5 REMBWREIR @)

2B HE I R E M E 3 ENFIER
E2IH B 1Y BR iR 2 AT (4)

B o

(a)

(#%)

R-ZE—ZE=A=+—0 " HEKkFER
FEMZE 4 E A 25,000,000 7T H)F O E 1 - B
BREEE2EMBARKERN(EX)BRA
AI(KAEF ) (HEEFARILTRKIETIER
A8 ([ IR ]) B2 R AE ) T B 75 e
WHRE - R —Z2EHAARAAINBEAL
B LA - A% 25,000,000 T K9 BT A X,
=R E A% 15,000,000 7T 31T T &R H
A o MEERKES » KIGFIR)60% st EHH
FEEGRE - XZSEREFE2EEE -

RAR X BERGI 2 1618 65 58 1 FE 4 3R 2 A &
HEHWT :

Balance Balance Maximum amount

at at outstanding

31.3.2011 1.4.2010 during the year

Director R=B——F R-Z—ZF FREREE
BEEAL ZHA=+—BH&E WA —BH&e HEESSHE
HK$'000 HK$’000 HK$'000

BET T BEFT BT

Mr. Poon Sau Tin ERELE = 15,000 15,000

The amounts were interest-free, repayable within twelve months after the
end of the reporting period and secured by an option granted by the buyer to
sell the equity interests in Zhongshan Wing Shing Chemical Company Limited
which had been disposed of for the year ended 31 March 2010. Details of the
disposal of the subsidiaries in last year were set out in note 40.

The amounts represent mainly advances made by the Group to certain
suppliers as deposits for raw materials and coal. The entire amount is expected
to be recovered within the next twelve months.

(b)

ZERARRERARBEHRERER+ =@
AREE THEAARHAHEEZE=-2—
FE=ZA=+—RLEFEEHENP LT KK
EIERAREAEANBREERER - X
FHE B A B FIBHIIRHTEE40

SRTERAEEME T HEFHRENRR -
FEREMERRERNET S - Bt 2BBHR
R+ —{EAKE -
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28. Inventories 28. 78
31.3.2011 31.3.2010 1.4.2009
—E2—-F ZT-TF ZTTNF
=B=+-H =A=t+—H MA—H
HK$'000 HK$'000 HK$'000
BETR BETT BT
Paints, blended solvents, A OREAE kT
chemical materials REREHECH
and plastic colorants:
Raw materials R 5,408 9,093 9,888
Work in progress M 996 473 1,587
Finished goods 2k 3,355 2,708 3,461
9,759 12,274 14,936
Crude oil: JRH
Consumable store SEEMR 2,519 465 169
Crude oil in tank R 1,634 512 938
4,153 977 1,107
Properties held for trading FHEEBRME - 7,782 16,582
13,912 21,033 32,625
29. Held-For-Trading Investments 29. BRENEERE
31.3.2011 31.3.2010 1.4.2009
—E2—-F ZT-TF ZTTNF
=BA=+-H =A=t+—H MA—H
HK$'000 HK$'000 HK$'000
BETR BETT BT

Equity securities held-for-trading: ~ #AEEERAFES

— listed in Hong Kong -REBLET 35,061 29,863 15,936
— listed outside Hong Kong - REBLAIMDE T 238 3,471 1,784
35,299 33,334 17,720
The held-for-trading investments are stated at fair value at the end REpEERAE R HEES B HIRE IR
of the reporting period. The fair values of listed equity securities ATEHER - FHRAELSNALEIZ2
are determined by reference to the bid prices on the relevant stock BIR B AST SN EABMEE -
exchanges.
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30. Derivative Financial Instruments 30. PTES@MT A
31.3.2011 31.3.2010 1.4.2009
—E——F —E-TF —EThF
=A=+-H =A=1+—H mA—H
Assets Liabilities Assets Liabilities Assets Liabilities
BE B AE A AE A

HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETr  E%Tr  BETT A%t BT BT

Derivative financial instruments  #&#EEEH)

held for trading: iTESRTIA:
Interest rate swaps (note a) il (Hzta) 994 1,975 866 2,197 = 568
Foreign currency forward INEEERED
contracts (note b) (MEb) 397 4,555 448 2,349 - -
Fuel options (note ¢) vl A ) - - 4 5,957 30,385 93,727
1,391 6,530 1,318 10,503 30,385 94,295
Warrants (note d) AR (M d) - 8,784 - 59,913 = =
1,391 15,314 1,318 70,416 30,385 94,295
The derivative financial instruments (except for the warrants) are MESB T A (RIREERIN DIREER
held for trading purposes. The fair values of interest rate swaps, B o R BRI RE - FIEEE - 4
foreign currency forward contracts and fuel options at the end BEBSHRMBEEN R T EESHRY
of the reporting periods are provided by the counterparty banks, FHRITIRG - ERBREFN R FEER
while the fair value of warrants is determined by an independent BB (hEMRAEGRAETERAET -

valuer using the Black-Scholes Option Pricing Model.
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30. Derivative Financial Instruments (continued)

Notes:

(a) Interest rate swaps

The terms of the Group’s major interest rate swap contracts which will be
matured within four (2010: five) years from the end of the reporting period are

set out below:

As at 31 March 2011 and 31 March 2010

-

F=R=+—BIFE

30. $TESRTIA (&)
M -
@ R
HES B A RRHEREERESH(—E—T
G+ B ) M AR Bl ERIRE A 0 RS
M

R-B——F=A=+—-HR=-%-—%F=A

SEar=13
Notional amount Maturity Swaps
BHREHE ZHA =5
HK$'000
BETT
20,000 2 December 2011 From HIBOR to fixed rate
—T——F+=A=H HEARTAXFSEEETEREX
10,000 4 September 2012 From HIBOR to fixed rate
—F—FNAAMmA REERTALREBEETEER
10,000 17 August 2012 From HIBOR to fixed rate
—Z——F)\A+tH REBRITRAEFEEEETEREX
50,000 14 April 2014 From HIBOR to fixed rate
—E-mFEEA+IAE WEARTAEFSEEEERX
90,000

(b) Foreign currency forward contracts

The major terms of the foreign currency forward contracts which will be
matured within three years (2010: four years) from the end of the reporting

period are set out below:

For the year ended 31 March 2011

(b) IEEIER

Ml EHEAEREHRR=FRIB(=F—F
F L OE) MINEEHIR N E BRI ¢

BE-T——F=A=+t—HLEFE

Notional amount Leveraged notional amount Maturity Particulars
EREH BFEAZERSE FHA 15
2 contracts with 2 contracts with Contract with notional amount of (i)

US$1,700,000

US$5,100,000

in total in total
A#&11,700,000% 70 A715,100,000% 7T
Z21EH 22584
2 contracts with N/A
US$7,750,000 TER
in total
A#7,750,000% 7T
221AaH

US$500,000 and leveraged
notional amount of US$1,500,000
on 26 October 2011
%3 £ 53,500,000 %7 & BHEIFEE LA 1,500,000
ETZANN=_T—F+HA=1+B

Contract with notional amount of
US$1,200,000 and leveraged
notional amount of US$3,600,000
on 26 January 2012
#HEEFR 1,200,000 E 7Tk B EIFEFE ST 3,600,000
ERNZEHR_T——F—HA=+/H

Contract with notional amount of (ii)
US$4,750,000 on 4 January 2013
ZE £ A4,750,000E T2 AHR T —=4—AMA

Contract with notional amount of
US$3,000,000 on 9 May 2013
£&E$FR3,000,000X T2 EHR—E—=FRANAE



30. Derivative Financial Instruments (continued)

MERRFZERERAT —EB-RE-—FH5ERS

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2011 HZZ_FT——F=A=+—HILFE

Notes: (continued)

(b)

Foreign currency forward contracts (continued)

30. PTAESRIA @)

&L+ )
(b) IEEHEN =0

Notional amount Leveraged notional amount Maturity Particulars

EREH FEAZERSE F#A 15

1 contract with 1 contract with 31 January 2013 (iii)
US$1,200,000 US$3,600,000 —T—=f—A=+—8

1,200,000%7T 2 1 &K 3,600,000 %72 1A K

1 contract with N/A 4 August 2011 (iv)
US$1,000,000 TiEA —T——FN\AmA

1,000,000%7T2 13 & 4

1 contract with N/A 28 November 2011 (v)
US$1,000,000 NER —2——%+—A=-+NH

1,000,000 37T 119464

For the year ended 31 March 2010

3 contracts with
US$8,700,000

3 contracts with
US$2,900,000

in total in total
A#512,900,000% 7T A7%18,700,000% 7T
Z3EH Z31AH
3 contracts with N/A
US$9,250,000 TER
in total
£#519,250,000% 7T
Z3EH

BE-Z-ZF-A=+-HLEE

Contract with notional amount (i)
of US$1,200,000 and leveraged
notional amount of US$3,600,000
on 27 June 2011

#EDFA 1,200,000 T REEBLE L
733,600,000 ETTZ & K9
—T——FXB=++H

Contract with notional amount
of US$500,000 and leveraged
notional amount of US$1,500,000
on 26 October 2011

% £ A500,000E T REEALELE
#1,500,000% T2 & #IR
—T——F+A=+H

Contract with notional amount
of US$1,200,000 and leveraged
notional amount of US$3,600,000
on 26 January 2012
FHEELFR1,200,000X TR EEREESHE
#33,600,0005 7T 2 & 4R
—T——§—HA=+H

Contract with notional amount (vi)
of US$4,500,000 on 1 December 2011
#FEEFR4,500,000FTTZ A& KR
—F——%+=-A-H

Contract with notional amount
of US$2,250,000 on 21 August 2012
FELTER2,250,000X T2 AR —F——F/\A=-+—H

Contract with notional amount
of US$2,250,000 on 31 August 2012
BHESHR2,250,000X T2 ARR—F——F\A=1+—8~
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Notes: (continued)

(b)

RE-F——#ZA=+-ALFE

- - . - . 3= =T =
30. Derivative Financial Instruments (continued) 30. $TESRTIA (&)
&L+ )
Foreign currency forward contracts (continued) (b) MRS K ()
For the year ended 31 March 2010 HE_ZTF=A=+—HILFE
Notional amount Leveraged notional amount Maturity Particulars
=] FEAZERSE F#A 15
1 contract with N/A 18 March 2011 (vii)
US$800,000 TER —Z——F=A+)N\HRH
800,0005 T2 1A K
1 contract with N/A 4 August 2011 (iv)
US$1,000,000 TER —T——F\AWmA
1,000,000% T2 113 & #
1 contract with N/A 22 October 2011 (viii)
US$1,000,000 TE A —Z2-ZFE+A-+=H

1,000,000 T2 113 & 4

(i)

(if)

(iii)

At each monthly settlement date, the Group will pay the leveraged
notional amount multiplied by pre-determined exchange rates if spot
rate is higher than the upper strike of 7.85 or lower than the lower
strike of 7.75 HK dollar to each US dollar, while the Group will receive
leveraged notional amount in HK dollar.

Alternatively, the Group will pay the notional amount multiplied by
a pre-determined exchange rate if the spot rate is within the upper
band between 7.8 to 7.85 HK dollar to each US dollar or another pre-
determined exchange rate if the spot rate is within the lower band
between 7.75 to 7.80 HK dollar to each US dollar, while the Group will
receive the relevant notional amount in HK dollar.

The settlement amount between the Group and the counterparty is
determined on a net settlement basis.

At each monthly settlement date, the Group will pay the net amount
in US dollar to the counterparty if the spot rate is higher than the strike
rate. The Group will not pay and receive if the spot rate is lower than
the strike rate, ranged from 6.5 to 6.85 RMB to each US dollar.

At each monthly settlement date, the Group will pay the leveraged
notional amount multiplied by the strike rate of 7.735 if spot rate
is less than the strike rate, while the Group will receive leveraged
notional amount in HK dollar.

Alternatively, the Group will pay the notional amount multiplied by the
strike rate of 7.735 if the spot rate is higher or equal to the strike rate,
while the Group will receive the relevant notional amount in HK dollar.

The settlement amount between the Group and the counterparty is
determined on a net settlement basis.

The Group will not pay or receive if the counterparty determines that
the accumulated intrinsic value is greater than or equal to the target
value.

(i)

(i)

(iii)

REBABKER  WRERRNERILE
7B 7.85 L2 FIRTTEB IR B%
7.75 702 TRRATIEME « RIS S B 5 ff
DB B RS RRAREEEES © M
AR BB KEERNER RS

AN MIREBNFEETH B8
£7.85n2 FREMSMBEEENTF
ETTRE BT 7527802 TRE
B BIAREEES AR RE RS ER
NEBBERNELEEER - MALE
TEAB B IREERE S -

AEMEHTH 2 HANEESBRT
MRBEEEEE -

REBABER  WREESRITRE -
A SR B R 3 F 07 AN SRR E -
REEERITEE - INFEETEA
R¥%65%6.857 ' AIAKEHTEX
5 RIERAE ] 258 ©

REAGER @ WREBERTEE -
RIS 52 B 8 S A DA 1 0 3% R R AR
7735 L2 TERE - MAKERIAE
BB RREEE -

AN - R EERRLERITEE
AIRRER N ABRSERIAEE
7.735 T ZATEME - MA SR EHLAE R
WEREH S -

AEBEHFI 2 HNEESBIIRG
BRELERET -

& HFHEERAANEBREARKE
REREE  AAKERT S
HEAER ©
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30. Derivative Financial Instruments (continued)

Notes: (continued)

(b) Foreign currency forward contracts (continued)

(iv)

(vi)

(vii)

(viii)

At each monthly settlement date, the Group will pay the net amount,
determined by the notional amount multiplied by the difference
between the spot rate and the upper boundary rate of 6.85 RMB
to each US dollar, in US dollar to the counterparty if the spot rate is
higher than the upper boundary rate. The Group will receive US$4,000
if the spot rate is between the lower boundary rate of 6.65 RMB to
each US dollar and the upper boundary rate. The Group will not pay
and receive in all other case.

At each monthly settlement date, the Group will pay the net amount,
determined by the notional amount multiplied by the difference
between the spot rate and the forward rate of 6.86 RMB to each US
dollar, in US dollar to the counterparty if the spot rate is higher than
the forward rate. The Group will receive US$4,000 if the spot rate is at
or below the forward rate.

At each monthly settlement date, the Group will pay the net amount
in US dollar to the counterparty if the spot rate is higher than the strike
rate. The Group will not pay and receive if the spot rate is lower than
the strike rate, ranged from 6.90 to 7.5 Renminbi to each US dollar.

At each monthly settlement date, the Group will pay the net amount
in US dollar to the counterparty if the spot rate is higher than the
forward rate of 6.9 RMB to each US dollar. The Group will receive
the net amount in US dollar from the counterparty if the spot rate is
between the knock-out rate of 6.795 and the forward rate of 6.9 RMB
to each US dollar. The amount to be received or paid by the Group
is determined by the notional amount multiplied by the difference
between the spot rate and the forward rate. The Group will not pay or
receive in all other cases.

At each monthly settlement date, the Group will pay the net amount
in US dollar to the counterparty if the spot rate is higher than the strike
rate of 6.882 RMB to each US dollar. The Group will receive the net
amount in US dollar from the counterparty if the spot rate is between
the knock-out rate of 6.80 and the strike rate of 6.882 RMB to each US
dollar. The amount to be received or paid by the Group is determined
by the notional amount multiplied by the difference between the spot
rate and the strike rate. The Group will not pay or receive in all other
cases.

e IR Rk

RE-F——#ZA=+-AL%E

30. PTAESRIA @)

&L+ )

(b) HIEEHEN @

(iv)

(vi)

(vii)

(viii)

REAKER  MRAKESN LREE
B AAEESAHFHRMHETSF
B RRAEBESERUBREEE LR
BEBESETAARE6.85 T2 HM=E
WET - WHEEBEREGETLARE
6.65 LW TIREEE & FREEE - )
& E 5 URER 4,000 £ 7T - AL R
SR EMIER T2 RIKERE S
o

RNEAKER  WREESNEMHE -
AAREERAHFAIXNETIE &
BRLEBRSBRUABRERASRTHAA
R¥6.86 THEAE 2 MM ZBEE
R BEEIEIE - AR KBRS UE
4,000 7T °

RNEBAKER  WREESRITERE -
AZS SR [ 6 1 3 T 5 AN SR TTRE o i
RERERTER  TFEXRTEAR
#6.5%6.857  AIAKEMTE N
S EUEI S -

REBARKER  WREBRSNERELL
ARM 6. 9TTHEHE - AIAKE KR
HFFZNETFHE - WREENTE
ELRHEARK6.795 THBHERST
ETLHARME 6 ITHIEE - AIAK
B 5% ) 3 F 75 R SR TS R - AN
KEBHXN 2 ERRERSBERIAR
BESRAENZEETE - ARERT
BN E MR TSN R ER S
o

REAKER  WREBERESETR
AR 6.882 TTHITTIE(E + RIANE M i
MY FHRMAETFHE - HREENT
BETNEARYE 680 THBREES
ETLH AR 6.882LHITHEE - BIAR
SEEAHFHRIETEHE - A5 E
BB 2 S REAEEDERNR
EEATEBNERET - AEEBT
BRETE AR T2 R E R &
gg °
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30. Derivative Financial Instruments (continued)

Notes: (continued)

(4]

Fuel options
For the year ended 31 March 2010
Commodity swap

Remaining notional

BT ——

Notional amount

F=R=+—BIFE

30. PTAESRIA @)

&L+ )

()

amount in barrel in barrel per month Maturity Particulars
BT ERME BAEERY EEE] 18
27,500 barrels 12,500 to 20,000 barrels 30 April 2011 (i)

27,5001 12,500%20,0004% —ZET——HFMA=+H
Commodity cap LR
Notional amount in barrel Maturity Particulars
ERBH A FHiE
2 contracts with 12,500 30 April 2011 (ii)
barrels in total
A7FH12,5001F 89204 4 —T——FHmA=+H
Zero-cost collar ERAEMH
Notional amount in barrel Maturity Particulars
B BHA B3
25,000 barrels for the cap 30 April 2011 (iii)
at a ceiling price per barrel
and 12,500 barrels for the
floor at a floor price per barrel
REH ERER LR E ®25,000/ RIREE TR —T——FHmA=+H

BRTIREE 12,5001

(i)

(ii)

At each monthly settlement date, the Group will pay the counterparty
an agreed price for each barrel of oil for the contracted notional
quantity, while the Group will receive the corresponding barrel of
oil at the average official oil settlement price per barrel published by
the Intercontinental Exchange (the “ICE") Futures Europe during the
calculation period. The settlement amount between the Group and
the counterparty is determined in money term and on a net settlement
basis.

On the monthly settlement date, the Group will pay the counterparty
an agreed price for each barrel of oil for the contracted notional
quantity, while the Group will receive the corresponding barrel of oil at
the average official oil settlement price per barrel published by the ICE
Futures Europe during the calculation period. The settlement amount
between the Group and the counterparty is determined in money term
and on a net settlement basis.

(i)

(ii)

REANEHER  ARERERETH
MERBE  REROHRE T XM
AERER - EARER SR EAR
A MR 22 5 B (TICE D) BUM I T &
R ER AT T 7 A E ERBUEER
e hm o AREEET 52 MaEHE
ERNBRERGRRGEEFREEE
5o

RNEAKER  AKBRERDEITON
RBEHE  AERAHRYFHNH
ERETR - EAKB B RAEREA
B ICE BUMBETIENERAATHE
7B ERBEE R Gh - AKE
BT 2 MNEESEIREE R
RFBHFEELETF °
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30. Derivative Financial Instruments (continued)

Notes: (continued)

(4]

(d)

e IR Rk

(E-E——F=ZA=+—HILFE

30. PTAESRIA @)

&L+ )

Fuel options (continued) () PROB AR ()

(iii) On the monthly settlement date, the Group will sell 25,000 barrels of (iii) REAGLER MR EHBABICE
oil to the counterparty at a ceiling price per barrel if the average official BN S FIENSRAMTEEFEE
oil settlement price per barrel published by the ICE Futures Europe BERASHHOLERE  AASESS
during the calculation period exceeds that ceiling price. Alternatively, % LRE RS F 75 & 25,0008 A
the Group will buy 12,500 barrels of oil from the counterparty at a o RSN e ICE BUNEIE T BN E
floor price per barrel if the official oil settlement price published by FRREEERNSHN LRE  BIE
the ICE Futures Europe is below that ceiling price. The Group will SEEERTROTREREF HBA
not buy and sell oil from and to the counterparty in all other cases. 12,500 @AM ° AEEE T ERAEE
The settlement amount between the Group and the counterparty is fIER THRHFABARAEFHLEE
determined in money term and on a net settlement basis. Al AREBEEFHZHNEHETE

THEE MG R GG REEERETE -

Warrants (d) RREE

In respect of the warrants classified as derivative financial liabilities as at 31 RRZE——F=ZA=+—HABERITELR

March 2011, the Company had outstanding 285,795,454 (2010: 65,500,000). BENRREEM S - ARA)HE 285,795,454

3 (=2 —24F : 65,500,00017) °
Immediately after the offer shares related to the open offer became BERENFEEHBNBEEROR T —ZF
unconditional that took place on 19 October 2010, adjustments were made to TAThBRABEGEER  EHRTRREE
the exercise price and number of outstanding warrants to subscribe for shares FA A RERGE M ARTEHORREET
granted to the warrant holders. (EEREE EH FEE -
Before adjustment After adjustment
RERF REE
Exercise Exercise
price of Number of price of Number of

Date of grant each warrant warrants each warrant warrants

i B BHRARERTEE ABREEHE SORBRERTEE RAREEHE

3 June 2009 —Z2ENFRA=H 0.45 35,000,000 0.44 35,795,454

Each warrant entitled the holder thereof to subscribe for one new share at
any time during a period of twenty one months commencing from the date
of issue of the warrants. As the functional currency of the Company is RMB
while the newly issued warrants are denominated and settled in HK$, the
amount of cash to be received upon exercise could not be fixed and the newly
issued warrants in both years are treated as derivative financial liabilities. The
warrants expire in May 2011.

The fair value of the warrants classified as derivative financial instruments were
calculated using the Black-Scholes Option Pricing Model. The inputs into the
model at the end of the reporting period were as follows:

SNREEENHEAGEERBTRREE
R =+ — B A HREA - B R — R
15 o MRARBMMEEERARE - i
BITNRBRERTIAB R ERSEE - AR
THREFKRNRESBLTEE - BRME
FEAMBOTORABRESHRETEERE
& - ZRERBHEER_—F——FHARER °

SEATESRHMTANRRES A FEETIR
REHRREEEAGFE - RBREHRERE
IR ZBEFZMT -
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E=E

—E——FZA=Z+—HIEEE

30. Derivative Financial Instruments (continued) 30. fT4EERIE @)
Notes: (continued) BT ¢ )
(d) Warrants (continued) (d) AR (=)
Inputs into the model for fair value as at the end of the reporting periods RBEHEERBHAFEEXNEEAE
As at 31 March 2011 R=®B——%=HA=+-8
Strike Expected Dividend Risk-free
Grant date Share price price Volatility life yield rate
B A R AP B THEE i} EHEH REW R EE AR
HK$ HK$
Vet Vet
3 June 2009 0.39 0.44 45% 2 months - 0.24%
—ZTAFRA=AR 0.39 0.44 45% 218R = 0.24%
As at 31 March 2010 R=B-FF=HA=+-8
Strike Expected Dividend Risk-free
Grant date Share price price Volatility life yield rate
B B BR1D B 11618 IRIE TEHEH % 15 2 3R 3 g A 2R
HK$ HK$
bt P
3 June 2009 1.33 0.45 89.87% 11 months - 0.19%
—TTNERA=H 1.33 0.45 89.87% 111&8A = 0.19%
Expected volatility was determined by using the historical volatility of the TAHDR 0B Ty BRI AR A AR B AR TR BA A H N 0 AR
Company's share price over the expected life of the warrants. The expected life BELKEET - NMEXARRANEHEHE
used in the model has been adjusted, based on management'’s best estimate, BEEBEBNREMGT  RITERHIRITAE
for the effects of exercise restrictions and behavioural considerations. BREREHFE -
R 1T4E
31. Bank Balances and Cash 31. RITESRIAS
. : : AR A HA 4 , N -
Cash and cash equivalents at the end of the reporting period can R|ERERE - ReLASSERAD
as N
be analysed as follows: AT
31.3.2011 31.3.2010 1.4.2009
—E——F —T—ZF ZEThEF
=A=+—H =A=+—H mMA—H
HK$'000 HK$'000 HK$'000
BT BT T BT T
Cash at banks and on hand RITFERRFERE 158,332 392,373 29,003
Short-term bank deposits TR REER
with financial institutions RERRITER 7,234 852 1,582
165,566 393,225 30,585

Bank balances and cash comprise short-term bank deposits
carrying interest at prevailing deposit rates which range from
0.01% to 1.1% (2010: 0.01% to 0.8%) per annum.

BITEKREE S BRERBAITEREF =X
001%ZE1.1%(ZF —ZF:001% =
0.8%) 5T BRI HASRITF 3K ©
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42 AN

A Ny =]

B RS R L

BE-Z——F=A=+—-HILFE

32. Trade and Other Payables 32. B REMENRIE
The following is an analysis of trade and other payables at the end RREERE - B 5 REMENAREN
of the reporting date: DITEAT :
31.3.2011 31.3.2010 1.4.2009
—E——F —E2-2F —Z2ENF
=A=+-—H =A=+—H mA—A
HK$'000 HK$'000 HK$'000
BT T BT T BT T
Trade payables B S EMNRIA 15,320 12,710 11,968
Bills payables ENERE 30,175 33,744 39,164
Other payables H A fEf5RIE B 43,232 44,313 28,698
and accruals K pEtIE
Amount due to a FERT—FRIF B A R
non-controlling shareholder  JEIZRZA%E
of a subsidiary (note) Z R (Pf3E) - = 8,928
88,727 90,767 88,758
Note: The amount due to a non-controlling shareholder of a subsidiary was fsE - RN — R E A R FEIERR IR R 2 5B T BRI
unsecured, interest-free and had no fixed term of repayment. The amount was - B REETERDR - ZHER EFE
settled in the prior year. A o
The following is an aged analysis of trade payables and bills RS HREARE - BEREREHRER
payable presented based on the invoice date and date of the bills AEI2 7K 2 5 e K08 K& JE N ZEHER
at the end of the reporting period: ROMAT
- N\ gh \)
Aged analysis of trade payables B 5 B A ROR M ARl 24T
31.3.2011 31.3.2010 1.4.2009
—E——F —E-TF —EENF
=A=+-—H =A=+—H mA—A
HK$'000 HK$'000 HK$'000
BT T BT T BT T
Less than 1 month Te—EH 8,938 8,510 6,214
1 month to 3 months —EAAZ=EA 1,248 998 2,994
More than 3 months A= 1E A
but less than 1 year BRR—%F 4,365 549 2,760
Over 1 year FRA—F 769 2,653 =
12,710 11,968

15,320
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HE-Z——F=A=+—HBIFE

32. Trade and Other Payables (continued) 32. B REAMENRIE @)
Aged analysis of bills payables P R 2 BRiR 2 AT
31.3.2011 31.3.2010 1.4.2009
—E——fF —T-TF —ZTNF
=A=+-—H =A=+—8H mA—H
HK$'000 HK$'000 HK$’000
BT BT T BT T
Less than 1 month TR—1{EA 13,561 - 39,164
1 month to 3 months —EAZE=1@A 16,614 33,744 -
30,175 33,744 39,164
Bank Borrowings 33. RITEE
31.3.2011 31.3.2010 1.4.2009
—=E——F —T-TF —ZTENF
=B=+—H =A=+—8H mA—H
HK$'000 HK$'000 HK$'000
BETT BT T R T
Secured AHEAR 68,754 93,369 72,090
Carrying amount repayable: — {E:Z8RFEE
Within one year —FR 24,529 24,615 16,567
More than one year, but —FALE {8
not exceeding two years TR E 24,528 24,494 13,863
More than two years, but MFEALE - B
not exceeding five years TEBBRF 19,697 44,260 40,020
More than five years REAE - - 1,640
68,754 93,369 72,090
Less: Amounts due within B BB EE
one year shown under T—FAE|Ef
current liabilities B RIE (24,529) (24,615) (16,567)
Amounts due more than FERBEEET
one year shown under B — 2 H
non-current liabilities BIFRIE 44,225 68,754 55,523
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33. Bank Borrowings (continued)

As at 31 March 2011, the amounts include only variable-rate
bank borrowings of HK$68,754,000. While at 31 March 2010,
the amounts included fixed-rate bank borrowings of HK$875,000
which carry interest at a weighted average fixed rate 2.5% per
annum and variable-rate borrowings of HK$92,494,000. The
variable-rate bank borrowings carry effective interest rate at 2.2%
(2010: 2.11%) per annum and contractual interest at HIBOR plus
certain basis points per annum. The borrowings are repayable
by instalments or in a lump sum payment upon maturity in
accordance with the terms set out in the respective banking facility
letters. All of the bank borrowings are secured by the Group’s
assets in both years as detailed in note 43.

As at 31 Mach 2010, in respect of the banking facility with utilised
balance of HK$93,369,000, the Group was unable to meet the
required interest coverage ratio stipulated under the respective
facility agreement. On discovery of this issue, the directors had
informed the bank and commenced a renegotiation of the
terms of the underlying facility agreement. The negotiation had
been concluded and the bank had confirmed that it had waived
the Group’s non-compliance in respect of the required interest
coverage ratio as at 31 March 2010. Accordingly, the directors
consider that the Group as at 31 March 2010 has an unconditional
right to make the repayment with reference to the repayment
schedule as stipulated under the original facility agreement. No
reclassification of any non-current portion of the bank borrowings
to current liabilities is made accordingly.

33.

e IR Rk

HE—_Z——F=ZA=+—HItFE

RITEE @)

MN-TB——F=ZA=+—0 %ZE545E
BB A KR 1T B BB ¥ 68,754,000
T MR-E—TF=A=+—H8 8
EE A RIRBITHEE A S75,000 THEEE
ZARE T E R F K 2.5% T8 - A
92,494,000 ;LH))F B EEAIIZ2.2% (=%
—ZF : 2.11%) REBRITRAZERSINE
TFEAREGTEERFHNE - REBIERD B

EEIRIPRE—SBINHNEEDRIH
TN EARFARITEE RS - FAAERTTE
BHYRMEARNUAAEBEEEAER @ 18
RN e

MN-ZT—TFE=A=+—0H H#OERE
#5755 93,369,000 THIERITIEEM =
AEBEREEBEBEERZANMIEEHN
FREFIE AT X - SRR MER - &
ECNSHEBBTIRAEBEEREE
REENER - ERHEAERGE  mA
BARITEBERREAEEBETR - —
F=A=+—HEMEAENERBF X
MEHRTA Bt EFRAREERZ
T—TFE=- =+ BHRAEGGEERN
2B REEEHREMETNERERRE
EETE ML G SRITIE B IE
MBSO ENOEARDERE -
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HE-Z——F=A=+—HBIFE

34. Deferred Tax Liabilities

The followings are the major deferred taxation liabilities
recognised and movements thereon during the current and prior

years:

34. BEHRIESE

RAFEREFE  ERIANEZRTEH
HABEREZSHEHIMT

Accelerated

tax depreciation Others Total
IERBIETE Hith ast
HK$'000 HK$'000 HK$'000
BB T BB T BB T

At 1 April 2009 RIZZNFMOMA—H
and 1 April 2010 R_Z-TFMHHA—H 421 49 470
Change to profit or loss KR8z - 3 3
At 31 March 2011 RZZE——F=A=+—H 421 52 473

At the end of the reporting period, the Group has deductible
temporary differences and unused tax losses of HK$191,075,000
and HK$334,198,000 (2010: HK$62,188,000 and HK$310,196,000)
respectively. No deferred tax asset has been recognised in relation
to such deductible temporary differences as it is not probable
that taxable profit will be available against which the deductible
temporary differences can be utilised. No deferred tax asset has

been recognised on the tax losses due to unpredictability of future

profit streams.

MRIRERBERE S NEFBHTNHE
REERHABBHEEES I RB
#191,075,000 7T K& 7& ¥ 334,198,000 7T
(ZZ T4 : 562,188,000 7T &6 1
310,196,000 7T ) ° B3 A ER 8L B) B AT 410
Tl B B 2= B2 DA 88 B ER B0 1 RO BT BB T
A AT ERERZEIHNHEGRER
ERRELEFIBEE ° B AR REF IR
JB AR - B E BT B S B R R IE T
MIEEE -
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35. Share Capital

Number of shares

e IR Rk

BE-Z——F=A=+—-HILFE

35. B

RH%E

3132011 31.3.2010

Share capital
B&

142009 3132011 3132010 1.4.2009

“E--F  ZE-%F ZZENF ZE--F Z2-ZF ZZTNE
=B=t+-B ZA=t-H MA-B =ZA=+-A =ZA=t-H mA—H
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 BETtn  A%Tr  BETR B¥Tn B%Tn B%Tn
Ordinary shares of BREEES0.017TH
HK$0.01 each 8 billion 3% 8,000,000,000 % 8,000,000 8,000,000 8,000,000 80,000 80,000 80,000
Issued and fully paid BETRER
At the beginning of the year REA) 3,626,071 1,985,733 1,295,155 36,261 19,857 12,952
Issue of shares from open offer BAREEMETRA - - 647,578 - - 6,475
Exercise of share options fIiEReRE 69,700 446,556 43,000 696 4,466 430
Exercise of warrants T RIER () 34,176 14,563 = 342 146 =
Placement of new shares FEHR (b) 400,000 665,000 - 4,000 6,650 -
Issue of new shares for RkE-REHBAR
acquisition of a subsidiary &1 THRTR (© - 275,330 - - 2,753 -
Issue of new shares for AR AR
acquisition of an associate ME{TRHR (d) - 238,889 - - 2,389 =
At the end of the year NS 4,129,947 3,626,071 1,985,733 41,299 36,261 19,857

The holders of ordinary shares are entitled to receive dividends as
declared from time to time and are entitled to one vote per share
at meetings of the Company. All ordinary shares rank equally with

regard to the Company’s residual assets.

Notes:

(a)

For the year ended 31 March 2011, 30,500,000 (2010: 11,500,000) warrants
have been exercised at the exercise price at HK$ 0.45 (2010: HK$ 0.45), and
3,676,000 (2010: 3,062,660) shares of bonus warrants granted in the prior
year had been exercised at the exercise price at HK$0.48 (2010: HK$0.48) per
warrant. These shares ranked pari passu with other shares in issue in all aspect.

TREFEAGRKBTREIRMRE
TEERARANER LZAEBH—FHK
KRR - AT ERZERSERN - 1o
FARAMFGEE -

B &

(a)

RBE-T——F=A=+—HILFE"
30,500,000 (=& —Z4 : 11,500,000 15 ) @
MRIEECIRER 045 L (ZT—TF : BK045
T0) Z 1T EEIT6E - R LK #3,676,000
B(ZZT—ZF : 3,062,66017) AL FIRREED
RAEK0.48TT(ZF—FF : B¥0.487T) 21T
EETRE - ZERHREMERITRONE S
HABRSHA
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RE-F——#ZA=+-ALFE

35. Share Capital (continued)

Notes: (continued)

(b) On 19 October 2010, the Company entered into a placing agreement with

35. BRA (&)

GEE

(b)

(€-))

RZZF—FF+ATIA ARFRREERE

(9

(d)

the Placing Agent pursuant to which the placing agent agreed to place shares
comprising up to 400,000,000 existing shares at the placing price of HK$0.55
per placing share, representing a discount of approximately 15.38% to the
closing date on 18 October 2010. Accordingly, the Company has increased its
issued share capital by nominal value of HK$4,000,000 and raised capital of
HK$220,000,000.

On 20 May 2009, the Company entered into a share placing agreement with
the placing agent pursuant to which the placing agent agreed to place shares
comprising in aggregate up to 225,000,000 existing shares at a placing price
of HK$0.325 per placing share, representing a discount of approximately
19.75% to the closing price on 20 May 2009. Accordingly, the Company has
increased its issued share capital by nominal value of HK$2,250,000 and raised
capital of HK$73,125,000.

On 30 December 2009, the Company entered into another share placing
agreement with the placing agent pursuant to which the placing agent agreed
to place shares comprising in aggregate up to 220,000,000 new shares at
the placing price of HK$0.51 per placing share, representing a discount of
approximately 3.77% to the closing price on 30 December 2009. Accordingly,
the Company had increased its issued share capital by nominal value of
HK$2,200,000 and raised capital of HK$112,200,000.

On 11 February 2010, the Company entered into another share placing
agreement with the placing agent pursuant to which the placing agent agreed
to place shares comprising in aggregate up to 220,000,000 new shares at
the placing price of HK$1.02 per placing share, representing a discount of
approximately 6.42% to the closing price on 11 February 2010. Accordingly,
the Company had increased its issued share capital by nominal value of
HK$2,200,000 and raised capital of HK$224,400,000.

On 12 January 2010 and 25 January 2010, 87,830,000 and 187,500,000
ordinary shares, totalling 275,330,000 of HK$0.01 each were issued as part
of the consideration for the acquisition of additional 49% equity interest in
Northeast Oil (China) Development Company Limited (“Northeast Oil”) as
detailed in note 39(b).

On 23 April 2009, 238,889,000 ordinary shares of HK$0.01 each were issued
as part of the consideration for the acquisition of 43% equity interest in Profit
Success as detailed in note 23.

Warrants

As at 31 March 2011,

in respect of the warrants that were

classified as equity instruments, there were outstanding listed
warrants carrying subscription rights up to HK$74,474,500 (2010:
HK$76,239,000) in aggregate, equivalent to the aggregate
subscription for a total of 155,156,000 (2010:158,832,000)
shares of listed warrants at the subscription price of HK$0.48
(2010: HK$0.48).

RVEEHE BUEERERZRESKRE

EROBYOSS IHEEB(BR_Z—TF+
A+ N\BR T EHTHEL 15.38%) BEHS

400,000,000 IR A AR5 o ELt » AARE #E
BBITIRAIZARE E /8% 4,000,000 7T & 5
£ & 575 220,000,000 7T ©

R-ZZTTAFAEA=-1+H  ARAHEEERE
AR IEE RE R EERERBRER
BRERMDEE 0325 TR EB(R-STLEF
AAZ+BERTESTEL 19.75%) vEE%a#\
% 225,000,000 RIRA RS © Eit + AR

H&H B B TR AR ERE B 1 hns 2,250,0007‘1
REEE & B 73,125,000 7T °

RZZZAE+=-A=1H ARFAEEER
BV E_HRHEESIHZE  BUHRENER
EREREERHEL 05 THESE (RS
ZAFE+-A=TBEHKRMENED3.77%)
fid & & £ & % 220,000,000 A% ¥ ik - B It -
ARAE G H B BITIRA R R (E IS K
2,200,000 7T K% 5 55 & & 7% 112,200,000 7T °

R-ZZT—ZTFE_A+—H AAFHEEERE
AUE=HROEEHHE  BURERERAE
REREERMHBE 102 THEEE (B2 —
TEZ B+ —BNRHEREL6.42%) EE%
4 #5% 220,000,000 B AL © FELE - AR
MEE%H&N&E&@@EM&M2,200,00075
KB & G 78 H 224,400,000 7T °

(0 R-FT—ZF—A+=-BR=-ZT—TF—A

,—HiEl £,%£17 87,830,000 A% & 187,500,000

Hx( A /\275 330,000 /%) BAREEE % 0.01 7TH)

ERKEBRRIL AR (PR BEAR

@E((%ibEimJ)%’EM\@% R A 2 (FE15 R
#39(b)) EBDRAE

(d) RZTETAFWA=-F+=8 B %I

238,889,000 AR FFAREIME/E ¥ 0.01 JTTHY EimAR -

VEA BB FAFIPK B 2 43% RRANHE2S (5 B &
BORE -

G

R=ZFE——F=A=+—H8" %985
BATAMNRREZMS @ HARITE
W REBEENE ELTRBREZEG &R
%5%%74,474,500m(:§—%¢: &
#76,239,0007T ) * HE RNIZREE B
048 (=T — T F: B %0487L)

4 £1155,156,0000 ( = & — & 4 :
158,832,00017) B _E M RIREZHBRE
{g °
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. Share-Based Payments 36. LUIRD A HIFRIR

Equity-settled share option scheme BRAGEE B R ETE

Under a share option scheme approved and adopted by the BER-ZZZT_F+A=-+—HERRL
shareholders on 21 October 2002 (the “Share Option Scheme"), RN RS AR S B (TRE AR AR 8L D) -
the directors of the Company may, at their discretion, invite full- RAAREEANERFELBES (BEHT
time employees including executive directors to take up options ER)EMTRERBNBERE - AREE
without vesting period to subscribe for shares in the Company ERHZETRKEETRMN10% (TEHFE
representing up to a maximum of 10% of the shares issue from T RE AR AT 81IE T R B AR R R 1T AU AR
time to time (excluding shares issued on exercise of options under 7)) ARRERG °

the share option scheme).

The following tables disclose details of the Company’s share TREBR-_Z— KT —ZFFERN
options held by employees (including directors) and movements in B8 (BIEES) MFAARBERENFS
such holdings during 2011 and 2010: Rz EEREmN S
For the year ended 31 March 2011 BE-ZE——F=H=+—HLFE
Number of share options
EREHA
Exercise Outstanding Granted Exercised Lapsed Forfeited  Outstanding
price at during during during during at
Date of grant per share Exercisable period 1.4.2010 the year the year the year the year 31.3.2011
RZE-3% RZE--%#
BA-H ZA=t-A
RiLAH SRTEE A7 WAGE  REARH  RERTE O RERER REARK BRI
HKS (Note)
ik (M)
13 August 2004 %0251 13.8.2004 to 12.8.2014 100,000 - - - - 100,000
Z2RMENATER Z2RMENATERE
“2-MENATZR
29 April 2009 0.206 29.4.2009 to 28.4.2012 216,000 - - - - 216,000
ZERNEMACTAR “ERNEMACTARE
“E-TEmA-t/\A
13 May 2009 0.300 13.5.2009t0 12.5.2010 15,000,000 - (15,000,000) - - -
ZEENERATER “ERNERATERZ
Z2-TERATCR
24 July 2009 0475 24.7.20091023.7.2010 5,000,000 - (5,000,000 - - -
ZERNELACTIA ZRRNELAZTHRE
“2-RELACTER
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36. Share-Based Payments (continued) 36. AR 0 2 Y HYFRIE ()
Equity-settled share option scheme (continued) RAE BB IR R AT B (30
For the year ended 31 March 2011 (continued) BE-E——H=ZA=+t—-HLFE®W
Number of share options
BREHE
Exercise Outstanding Granted Exercised Lapsed Forfeited  Outstanding
price at during during during during at
Date of grant per share Exercisable period 1.4.2010 the year the year the year the year 31.3.2011
R-%-%% R=%--%
EA-H EfET=F
RiAH SRiRE AR HATE  RERRL  RERTE RERRN REARK RR{TE
HKS (Note)
it (H)
14 August 2009 0472 14.8.2009 to 13.8.2010 21,000,000 - (7.400,000) (13,600,000 - -
ZERAENATEAR ZERNENATERE

“$-ENF1EA

31 August 2009 0412 31.8.2009 t0 30.8.2010 42,300,000 - (42,300,000) - - -
“EENENA=T-A ZEENENA=T-RE

“5-2F\A=1H
3 May 2010 1.250 3.5.2010t02.5.2011 - 73,800,000 - - - 73,800,000
“2-%%1A=H “5-2F1f=A%

“T—FRA-A
4 May 2010 1.248 4.5.2010t03.5.2011 - 138,000,000 - - (3,000,000) 135,000,000
“Z-ZFRAMA “Z-TFRARAZE

“2——FRA=R

83,616,000 211,800,000  (69,700,000) (13,600,000  (3,000,000) 209,116,000

Exercisable at the end of the year RELFTR 209,116,000

Weighted average exercise price MEFSRE 0.410 1.249 0.399 0.472 1.248 1247
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e IR Rk

BE-Z——F=A=+—-HILFE

36. AR SZATEVRRIE (8)

NI - NE )

BE-Z-ZEF=-H=+—HLFE

Number of share options
BREHE
Exercise Outstanding Granted Exercised Lapsed  Outstanding
price at during during during at
Date of grant per share Exercisable period 1.4.2009 the year the year the year 3132010
R-BENE R-%-%%
BA-H EfET=F
RiAH SRIRE TS BAR{TE RERRH RERSE RERXN BAR{TE
HKS
A
13 August 2004 %0.251 13.8.2004 t0 12.8.2014 100,000 = = = 100,000
“2RMENATER “ZEMENAT=RE
“2-RENATZR
14 September 2007 %0933 14.9.2007 to 13.9.2009 48,000,000 - - (48,000,000 -
“TRLENATER “TRLENATIAE
ZERNENATER
14 September 2007 %0933 14.9.2007 to 13.9.2009 2,040,000 - - (2,040,000) -
ZERHEAATEA ZERHENATIAZ
“ERNENATER
28 July 2008 0310 28.7.2008 to 27.7.2009 65,875,000 - (65875,000 = =
ZBR\ELACTNR ZBRN\ELAZTN\RE
“ERNELA-TLA
28 July 2008 0310 28.7.2008 to 27.7.2009 12,925,000 - (12,925,000 - -
“BR\ELACTIR ZTE\ELAZTN\RE
ZERNELACTLA
6 November 2008 0.077 6.11.2008 to 5.11.2009 20,000,000 - (20,000,000) - -
Z2R\Et-AR Z2B)\FT-ARAE
“ERNET-ATRA
24 December 2008 0.200 24.12.2008 10 23.12.2009 10,000,000 - (10,000,000 = =

“ET\F+-R-tEA

“EF\E+-A-tMEZ
“EENETZAZTER
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36. Share-Based Payments (continued) 36. BARRD AYHYFRIE (#8)
Equity-settled share option scheme (continued) RAE BB IR R AT B (30
For the year ended 31 March 2010 (continued) BE-—Z—ZHF=A=+t—-HLFE®W
Number of share options
BREHE
Exercise Outstanding Granted Exercised Lapsed  Outstanding
price at during during during at
Date of grant per share Exercisable period 1.4.2009 the year the year the year 3132010
R-BENE R-%-%%
BA-H EfET=F
RiAH SRIRE TS BT RERRI RERSE RERXN BAR{TE
HKS
A
24 December 2008 0.118 24.12.2008 10 23.12.2009 38,000,000 - (38,000,000 - -
“2\FTZA=10A “TI\Et-A-tRmAZE

ZEENETZAZTER

24 December 2008 0.110 24.12.2008 0 23.12.2009 63,500,000 - (63,500,000 = =
“EE\ETZAZtEA “EE\ETZA-tRRZ

“ESNETZA-1ER
31 December 2008 0.200 31.12.2008 t0 30.12.2009 20,000,000 - (20,000,000 - -
“25/\E+2A=1-A “EE\ET2A=t-RE

“EENET-A=1A
29 April 2009 0.206 29.4.2009 to 28.4.2012 - 113,780,000  (113,564,000) - 216,000
“ZENENA=ARA “FENEMA-TNEE

=S 21} o
13 May 2009 0300 13.5.2009 to 12.5.2010 - 42200000 (27,200,000 - 15,000,000
“TENERATER “EENERAT=RE

“Z-3ERATCA

16 July 2009 0414 16.7.2009 10 15.7.2010 - 4992,000  (4,992,000) - -
“ESNFLATIA “ETNFLATAAR

“E-TFATRA

24 July 2009 0475 247200910 23.7.2010 - 17,000,000 (12,000,000 = 5,000,000
“EENELAZTER “ERNFLA-THRE
Z2-2ErA-1=R
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PERRZERARAE

—E-FE-—FEERE

Share-Based Payments (continued) 36. AR 0 2 Y HYFRIE ()
Equity-settled share option scheme (continued) RAE BB IR R AT B (30
For the year ended 31 March 2010 (continued) BE-—Z—ZHF=A=+t—-HLFE®W
Number of share options
EREZA
Exercise Outstanding Granted Exercised Lapsed  Outstanding
price at during during during at
Date of grant per share Exercisable period 1.4.2009 the year the year the year 3132010
RZBENE RZB-%%
mA-A =ZA=t-A
RiLAH SRR AT BAR{TE RERRH RERSE RERXN BAR{TE
HKS
s
14 August 2009 0472 14.8.2009t0 13.8.2010 - 51,800,000 (30,800,000) - 21,000,000
ZRENENATIA ZZENF\ATIAZ
“T-TE/\AT=A
31 August 2009 0412 31.8.2009 t0 30.8.2010 - 70,000,000 (27,700,000) - 42,300,000
ZZENENR=T-A ZEENENA=T-RE
ZF-TENA=TH
280,440,000 299,772,000  (446,556,0000 (50,040,000 83,616,000
Exercisable at the end of the year RERA1E 83,616,000
Weighted average exercise price MELSER 0.321 0332 0.244 0.933 041
* As a result of the open offer on 6 June 2008, the exercise price of those share i BEERESE E-TTNFENANAHA
options pursuant to the share option scheme have been adjusted. FRER  %EERENTEEDCHE -
Note: The forfeiture represented the share options granted to the eligible employees Mz . RWEAEERTFAERESNERENEE

of the Group, which were forfeited upon their resignations.

BHER T LORMK ©
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36. Share-Based Payments (continued) 36. AR 0 2 Y HYFRIE ()
Equity-settled share option scheme (continued) RAE BB IR R AT B (30
Details of the movements of the share options during the year held RABEFNFRRFENEREZS (BT
by the directors of the Company included in the above tables for ALt —T——R —T—TFF|R)FiBW
2011 and 2010 are as follows: T
For the year ended 31 March 2011 BE—Z——=A=+—HLEFE
Number of share options
by
Exercise Outstanding Granted Exercised Lapsed  Outstanding
price at during during during at
Date of grant per share Exercisable period 1.4.2010 the year the year the year 31.3.2011
RZFENE RZE-%%
mA-A =B=1-A
RiAH BROEE TS AR RERRH RERSE RERXN BAR{TE
HKS
A
13 August 2004 0251 13.8.2004 10 12.8.2014 100,000 - - - 100,000
ZZEMENATER ZZEME\AT=RE
“2-mENATZR
29 April 2009 0.206 29.4.2009 t0 28.4.2012 216,000 - - - 216,000
ZEENFMAZTAR ZEENFMAZTNRE
ZE-ZEmAZT/\R
31 August 2009 0412 31.8.2009 t0 30.8.2010 10,000,000 - (10,000,000) - -
ZEENF\A=T-B ZEENF\A=T-BE

“Z2-ZE/\A=tA

3 May 2010 1.250 3.5.2010t0 2.5.2011 - 68,800,000 - - 68,800,000
“3-T£RA=A “5-3FRAZAZ
“2——%1A-R
10,316,000 68,800,000 (10,000,000) - 69,116,000
Exercisable at the end of the year RERA1E 69,116,000
Weighted average exercise price MEFSRE 0.406 1250 0412 - 1245
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. Share-Based Payments (continued) 36. AR 0 2 Y HYFRIE ()
Equity-settled share option scheme (continued) RAE BB IR R AT B (30
For the year ended 31 March 2010 BE-Z-ZEF=-H=+—HLFE
Number of share options
BREHE
Exercise Outstanding Granted Exercised Lapsed  Outstanding
price at during during during at
Date of grant per share Exercisable period 1.4.2009 the year the year the year 3132010
R-BENE R-%-%%
BA-H EfET=F
RiAH SRIRE TS BT RERRI RERFTR RERXN BAR{TE
HKS
A
13 August 2004 0.251 13.8.2004 to 12.8.2014 100,000 - - - 100,000
“2RMENATER “ZEMENAT=RE
“2-RENATZR
14 September 2007 0933 14.09.2007 to 13.09.2009 50,040,000 - - (50,040,000) -
“TRLENATER “TRLENATIAE

= SN IE:

28 July 2008 0310 28.7.2008 to 27. 7.2009 11,450,000 - (11,450,000) = =
Z2R\ELAZTI\R ZBRNELAZT\RE
“ERNELACTLR

28 July 2008 0310 28.7.2008 t0 27.7.2009 6,450,000 = (6,450,000) = =
“2R\FLAZTAR ZBRN\ELAZTN\RE
“ERNELAZTLA

29 April 2009 0.206 29.04.2009 t0 28.04.2012 - 113,780,000  (113,564,000) - 216,000
“TENEMA=TNR “EENERA-TARE

“E-—FRA-T/\A
16 July 2009 0414 16.07.2009 to 15.07.2010 - 4,992,000 (4,992,000) - -
“ESNFLATIA “ETNFLATAAR

“E-TFATRA
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36. Share-Based Payments (continued) 36. AR 0 2 Y HYFRIE ()
Equity-settled share option scheme (continued) RAE BB IR R AT B (30
For the year ended 31 March 2010 (continued) BE-—Z—ZHF=A=+t—-HLFE®W
Number of share options
BREHE
Exercise Outstanding Granted Exercised Lapsed  Outstanding
price at during during during at
Date of grant per share Exercisable period 1.4.2009 the year the year the year 3132010
R-BENE R-%-%%
BA-H EfET=F
RiAH SRIRE TS BT RERRI RERFTR REAXR BAR{TE
HKS
A
31 August 2009 0412 31,08.2009 0 30.08.2010 - 10,000,000 - - 10,000,000
“ERNENA=T-R “ERNENA=T-RE

“Z2-ZE/\A=tA

68,040,000 128772000 (136,456,000 (50,040,000 10,316,000

Exercisable at the end of the year RELFR 10,316,000
Weighted average exercise price ETSEE 0.768 0.3 0.227 0.933 0.406
The weighted average closing share price at the date of exercise FA - RITEERES BNETHRG
for the share options during the year was HK$0.8207 (2010: W EAEK 08207 L(ZE—FF : B
HK$0.7702). #0.770278) °
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Share-Based Payments (continued) 36. AR 0 2 Y HYFRIE ()

Equity-settled share option scheme (continued) PR A B R AR M T B ()

These fair values on date of grant were calculated using the Black- ZETHEL BN A TETRAE5DRE

Scholes Option Pricing Model. The inputs into the model were as EEEXNGE - RATANGARERN

follows: T

For the year 31 March 2011 BE-_Z——F=A=+—HLFE

Share price Exercise Expected Dividend Risk-free Estimated

Grant date on grant date price Volatility life yield rate fair value

RiLAH RELBENRE ke Rig RAEH REkEE ERRAIE it AFE
HKS HKS HK$
B ot B

3 May 2010 1.220 1.250 40% 12 months = 0.375% 0.1827

“Z-T£RA=A 1288

4 May 2010 1.220 1.248 40% 12 months = 0.390% 0.1835

“Z-ZEAMA 12{2A

For the year 31 March 2010 BE-Z—ZHF=A=+—HLEE

Share price Exercise Expected Dividend Risk-free Estimated

Grant date on grant date price Volatility life yield rate fair value

RiLAH RELBHNRE e Rig RAEH e EmBRIE it AFE
HKS HK$ HKS

29 April 2009 0.195 0.2064 101.15% 3 years = 0.43% 0.0879

ZERNEMACTAR =3

13 May 2009 0.300 0.300 116.80% 12 months - 0.09% 0.0962

ZEENERATER 12{2A

16 July 2009 0.410 0.414 123.64% 12 months = 0.06% 0.1373

ZBRNELATSR 12{8R

24 July 2009 0.475 0.475 122.82% 12 months - 0.08% 0.159

“ERNELACTEA 1288

14 August 2009 0.455 0.472 119.20% 12 months = 0.19% 0.1431

ZERNENATEA 12{8R

31 August 2009 0.390 0.412 94.22% 12 months - 0.15% 0.0941

ZEENE\A=T-B 12(2A
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36.

37.

Share-Based Payments (continued)

Equity-settled share option scheme (continued)
For the year 31 March 2010 (continued)

Expected volatility was determined by using the historical volatility
of the Company’s share price over the expected life of the option.
The expected life used in the model has been adjusted, based on
management’s best estimate, for the effects of non transferability,
exercise restrictions and behavioural considerations.

Warrants

During the year ended 31 March 2011, there were 250,000,000
non-listed warrants granted to Mr. Poon Sum, a director who is
also the shareholder of the Company, at exercise price of HK$1.35
without vesting period. The exercisable period of the warrants is 3
years. No warrants were exercised in the current year.

The Group recognised an aggregate share-based payment
expense of HK$63,884,000 (2010: HK$31,459,000) in relation
to the warrants and share options granted to employees of the
Group.

Major Non-Cash Transactions

During the year, the Group recognised non-cash expenses arising
from the grant of share options to the directors and the employees
of HK$63,884,000 (2010: HK$31,459,000).

During 2010, the Group acquired 49% additional equity interest
of Northeast Qil, a 51% owned subsidiary prior to this acquisition,
and acquired 43% equity interest of Profit Success, which then
becomes an associate of the Group, by the issue of 275,330,000
and 238,889,000 ordinary shares respectively.

BE-Z——F=-A=+—HItFE

36.

37.

DA A7 2 A B FRIE (8)
B A 45 B RS AR R T B ()
BE-_Z—ZTF=A=1+—HLEEFEEwW

TRHR IR JOER AN 2 RIAE B AR AR TR
HIFHR B ERIREEE o WEAPTRA R
HEHFHERBERENREMS - At
AR - TERHIRITAZENTZEM
TIAAE -

AR EE

HE_T——F=ZA=t+—HILEFE
A AR EERREEFREERD
250,000,00017 3F E R ERE - 1TE(E
B350 TREBH - 25 RRE
BT A 3E o RANFEE NI & E(]
RIRREEREITIE ©

AEERBETAEERENRRERR
BRESSURNINRERLRE
75 63,884,000 (=T — T F: B
31,459,000 7T) ©

FTEFRERS

RERN AEBEERERNESKE
ERHEREMNEENFRESHEI A
75 #63,884,000L( — T — T & : B
31,459,000 7T) °

RZZE—ZFF XEEHHEBELT
275,330,000 % 2 238,889,000 % 3% A 1
BRI A (MR R BT R 51% 1
PY R A B B9 49% FESMNHE - R UREE MK
BEEH43% It (MR EXBERR SRS
EIED - FNCIDRS
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38. Acquisition of Assets and Assumption of
Liabilities

For the year ended 31 March 2011

On 30 December 2010, the Group entered into a share transfer
agreement with an independent third party to acquire 70% equity
interest in SA1E 5 for a cash consideration of RMB4,200,000
(equivalent to HK$4,987,000). S H1E 5 is a company established
in the PRC which holds a coal trading licence that will expire in
June 2011. B A1E 5 is currently in the application of the renewal
procedure for the coal trading business. The acquisition was
completed for the year ended 31 March 2011.

The acquisition has been accounted for as an acquisition of assets.

The assets and liabilities recognised at the date of acquisition were

38.

WRBEENRAERR

HE-Z2——F=ZA=+—HLFE

RZE—ZTF+_A=+H AEEH—
BB E=FIMRMEERZE - IR
£ B A R#4,200,000 7T (& R &
4,987,000 7T ) K EE R A E 5 #) 70% AR A
me RMESA—BEFRBRKIZAR
HBEGERSETE SR ——F
NARH - BB S B ATIERDEFER
BHXEBREF WEEEREE-T——
F=A=1+—HIFERK -

WEFRRD(EREEEAR °

RIS R B ER 2 BERABAT

as follows:
HK$'000
B
Other intangible assets Hih\mEEE 1,733
Trade and other receivables (note i) B 5 &k E At pE ke (i) 6,085
Bank balances and cash IRITRABRIRE 1
Other payables Hh e~ 508 (695)
7,124
Less: Non-controlling interest (note ii) A FEERRE R (PR EE) (2,137)
4,987
Total consideration satisfied by: BRE - BUTHRAZN
Cash consideration paid LA @S 2R (B 4,987
Net cash outflow arising on acquisition: W PTE £ 2 BRI F 5
Cash consideration paid IRE 2 RE (4,987)
Bank balances and cash acquired RITAAR RIS 1
(4,986)
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38. Acquisition of Assets and Assumption of
Liabilities (continued)

39.

For the year ended 31 March 2011 (continued)

Notes:

0]

(ii)

The fair value of trade and other receivables at the date of acquisition
amounted to HK$6,085,000. The gross contractual amounts of those trade
and other receivables acquired amounted to HK$6,085,000 at the date of
acquisition. The best estimate at the date of acquisition of the contractual cash
flows not expected to be collected is nil.

The non-controlling interest in S2F1& 5 recognised at the acquisition date
was measured at the non-controlling interest’s proportionate share of the
recognised amounts of the identifiable net assets of &A1& 5.

Changes in Ownership Interests in Subsidiaries

(a)

(b)

On 15 October 2010, the Group’s wholly-owned subsidiary,
Honour Bright Investments Limited, entered into a share
transfer agreement with a third party, under which
49% equity interest of Easyrich Group Holdings Limited
("Easyrich”) was disposed of for a consideration of HK$49,
resulting in the difference of HK$ 2,257,000 between
the consideration and the adjustment to non-controlling
interests being recognised in other reserve. After the partial
disposal, Easyrich was then 51% owned by the Group.

On 28 October 2009, Merry Boom Investment Limited
(“Merry Boom"”), a wholly-owned subsidiary of the
Company entered into a conditional sale and purchase
agreement with Well Lead Group Limited (“Well Lead"”)
for the acquisition of additional 49% equity interest
in Northeast Oil, a 51% owned subsidiary of the
Company prior to this acquisition, for a consideration
of HK$168,000,000. The consideration was adjusted to
HK$123,348,000 by way of entering into the Deed of
Novation of HK$44,652,000, representing the waiver of
Well Lead’s commitment as contribution in Northeast Oil,
among Well Lead, Merry Boom and Northeast Oil.

The consideration which was further adjusted to
$270,010,000 and was settled by issue of 275,330,000
consideration shares based on the market value at the dates
of issue. As a result of this transaction, non-controlling
interests were decreased by HK$43,131,000 and other
reserve was increased by HK$218,418,000.

38. WEEERAESE @)

39.

BZE-_Z——F=A=+t—HLEFEE®@

B3 -

(@)

REEEY  EHREMEBKREZRTER
75 6,085,0007T - RUEERH - FTiEZ B 5
Ko Efth FEMRFRIE 2 484 #7K08 K 7% 6,085,000
Lo A KEIRKE R HHANRSRE
WERIE[RE -

PMME 52 IR NS B B RERR - AR
FEBREEDERNE S 2 IR EEFEZ
LeplEtE o

O PN Eor ey

(a)

R=ZZT—ZFF+A+HHE  Ax2Q7A
ZE2EMBARLEBREER AT
HME=ZFALBRMOE RS &
bt BEEEERERAR(SE
1) Z 49% B Az - AR BB
49T HE - SRR EEREM
HEER LR ESAZE ZEDN
ZEAGH) 257,000 7T S0 HE
% AEBEEHEIES1% S

RZZEZANF+A=-+NB ' &AQ
AI2EMBARIEEIZERRA A
(MMa %) FELARE R 168,000,000
TCUR BB AL AR (Rt Uk BB B8 R A
RARFES1 % ESWHEBRA)
RBINA9% Bk AN iR - HAEESER
BRARN([EED T LB RGEESH
Heo REEBRBE  BEERI
B 2 BET S ¥ 44,652,000 TT Y
SR (HENEREEER
REAL A2 TR AR EK
123,348,000 7T °

RIEE—FFHEZEHEM 270,010,000
T WIEBRETAEMEET
275,330,000 IR ERRD X1 - R
EITHIER S - SRR HIME R
B S B 43,131,000 7T ¢ M E AL
5 RI3E H7E %5 218,418,000 7T °
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40. Disposal of Subsidiaries 40. HEMHBLQF

On 29 March 2011, the Group disposed of its wholly owned
subsidiaries, Fame Talent Investment Limited (“Fame Talent”) and
Dongguan Tung Shing Fat Chemical Company Limited (“TSF") to
an independent third party, for a consideration of HK$9,000,000.

The net assets of Fame Talent and TSF at the date of disposal were

RZZE——F=A=-+NB  XEBEURK
{875 % 9,000,000 T [A — BB E=F H
EH2EHBARSBEIRERR AR ([
B RRSERAFCIHRAR(RK
) o

HHERRKBENHEEANEEFEN

as follows: ™
Fame Talent TSF Total
i1 R &t
HK$'000 HK$'000 HK$'000
BETT BETT BETT
Property, plant and equipment M - BEREE = 6 6
Bank balances and cash ROTEBRERE 10 4,360 4,370
Trade and other receivables B 5 R H bR IE - 23,863 23,863
Trade and other payables g5 REMENRE = (3,889) (3,889)
10 24,340 24,350
Loss on disposal of subsidiaries HERBAREE (15,350)
Total consideration HBRE 9,000
Satisfied by: AR
Cash Re 500
Other receivables (note) H e RIE (FEE) 8,500
9,000
Net cash outflow arising HERBAREEN
on disposal of subsidiaries: RemLFaE -
Cash consideration HeRE 500
Bank balances and BHENRITEH RS
cash disposed of (4,370)
(3,870)

Note: The amount was unsecured, interest free and receivable within the next twelve
months after the end of reporting period.

On 18 March 2010, the Group disposed of its wholly owned
subsidiaries, Win Profit (Asia Pacific) Company Limited (“Win
Profit”) and Zhongshan Wing Shing Chemical Company Limited
("Zhongshan Wing Shing”), to Mr. Poon Sau Tin, a related
party, and an independent third party for a consideration of
HK$30,000,000. Upon completion, Win Profit was beneficially
owned as to 60% by Mr. Poon Sau Tin.

s : ZEBNREER 28 RARRE HRMLERR
AR+ MER AU -

RZE—ZF=AF+NH ' "EBUBE
30,000,000 THIRfE - HEEZEMBER
AIKASH (BEER) AR AR ([KEF ) K
sk A E THR AR ([HR LK) 7
BEALEBEREER—BBIYIFE=FH R
RBEME  BEREEBSHEE KEF
60% s °

| 183



PetroAsian Energy Holdings Limited Annual Report 2010-11

Notes to the Consolidated Financial Statements
e SRR M

For the year ended 31 March 2011 HZE-ZT——F=A=+—HIFE

40. Disposal of Subsidiaries (continued) 40. HEMBATR (&)

BREEDARFERESHLENLE ©

184 |

Mr. Poon Sau Tin is the elder brother of Mr. Poon Sum, a director

of the Company.

The net assets of Win Profit and Zhongshan Wing Shing at the

HKIGH B LKA M E B BB EFE

date of disposal were as follows: W
Zhongshan
Win Profit Wing Shing Total
XEF H LK R &t
HK$'000 HK$'000 HK$'000
AT ok BT
Property, plant and equipment M - BEREE 10,950 17,282 28,232
Prepaid lease payments BANAERE - 31,732 31,732
Inventories FE = 7,070 7,070
Bank balances and cash ROTEBRERE 56 3,338 3,394
Trade and other receivables B 5 R E M EMGE 3,058 15,934 18,992
Tax recoverable Al EiE - 76 76
Trade and other payables g5 REMENRE (1,396) (26,485) (27,881)
12,668 48,947 61,615
Exchange reserve [ERFHE = (6,920) (6,920)
12,668 42,027 54,695
Loss on disposal of subsidiaries HENE R ASE (24,695)
Total consideration BRE 30,000
Satisfied by: AR
Cash Re 5,000
Promissory notes AR (GTA
(included in other receivables) HAbfENGRIE)
(see note 27(a)) (FfisE27(a)) 25,000
30,000
Net cash inflow arising on HE A R E £/
disposal of subsidiaries: REMAFE :
Cash consideration RelE 5,000
Bank balances and EHENRITARR
cash disposed of e (3,394)
1,606
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41. Capital Commitments 41. EARENE
31.3.2011 31.3.2010
—g——f et B 25
ZA=+-A ZA=+-A
HK$'000 HK$000
BETR BETT

Contracted but not provided for B4R B -
— property, plant and equipment  —#% - BERR

(note 25b) (F45E25b) 38,825 =
~ construction in progress —EEIR 2,233 -
— development expenditure —REFE TR

of the Work Programme in BMBES

Tunisia (note 24) (PzE24) - 46,500

41,058 46,500

Authorised but not contracted for ~ 2FEERETA :

— acquisition of 52% —WEREARSER

participating interest of 52% 2 EEs

Project Modamuiji (note 25a) (Bt+E 25a) 172,158 -
— acquisition of a company —WE-Et=R

engaged in oil technology BB AR

consultancy service (note 25¢) # AR (HiEE25¢) 41,380 41,380

213,538 41,380
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42. Operating Leases

The Group as lessee

Minimum lease payments paid under operating leases during the

42.

)

R L
nr

e

i

FEBEREBAA

FR - REBELEHEMANNKELS

year: =
31.3.2011 31.3.2010

—B——f —E—TF

=A=+—8 =A=+—H

HK$’000 HK$'000

BETT BETT

Land and buildings T RAEF 6,443 2,667

At the end of the reporting period, the Group had future
minimum lease payments under non-cancellable operating leases

PSR B A RS - AN 5 AR 45 1 AT A 8H A8
S E AR AR IR B AR & 1 B 2

which fall due as follows: HalR :
31.3.2011 31.3.2010
—E——F —E-TF
=A=+—H =A=+—H
HK$'000 HK$'000
BT BETT
Within one year —FR 7,825 3,016

In the second to fifth WEZERF

years inclusive (BREEEME) 8,723 5,526
Over five years Bl hF 21,031 20,675
37,579 29,217

Operating lease payments represent rentals payable by the Group
for certain of its office properties. Leases are negotiated in a range
from 1 year to 50 years. No arrangements have been entered into
for contingent rental payments.

REMENTIEASERERAEYEE
NeEE - MERNF—FER+FHE
7 o BER RIS BARIEA L -
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Operating Leases (continued)

The Group as lessor

Properties and machinery rental income earned during the year
was HK$4,399,000 (2010: HK$4,579,000).

At the end of the reporting period, the Group had contracted with
tenants for the following future minimum lease payments:

42.

REME GR)
AEEERHEAA

FRATHRIA M E KT S RA BB
4,399,0007C (= Z—Z4F : 414,579,000
JT) °

R ERERE - REBEER TIIARK
RN REESEBSETL :

31.3.2011 31.3.2010
—E——F —T—TF
=A=+-—H =A=+—H
HK$'000 HK$'000
BETT BETT
Within one year —FRA 851 1,577
In the second to MEZRF
fifth years inclusive (BIEEEMSE) 2,939 2,946
Over five years BiERE 358 1,028
4,148 5,551
Pledge of Assets 43. BEEIKH
At the end of the reporting period, the Group pledged the MNBEHLE TR AEBDIKETE
following assets to secure the Group's bank borrowings granted B EAETRARTFAEESBITEEN
by certain banks: R
a. first legal charges over leasehold land and buildings held a. AEBFREE@DAEMEAS S K

by the Group with a total carrying values of HK$2,385,000
(2010: HK$2,445,000);

b. first legal charges over trade receivables held by a wholly-
owned subsidiary of the Group with a total carrying amount
of HK$33,705,000 (2010: HK$34,482,000); and

C. a registered of all monies first share charge over the Group’s
51% equity interest in Northeast Oil (China) Development
Company Limited, a wholly owned subsidiary of the
Company, as the pledge used to secure the Group’s bank
borrowings.

2,385,000 c( =& — T F : Bk
2,445,000 70) M E L1 RIEFH
FoAERRL &

b. ZAEEMN—HE2EWERRFEZE
M 4A{E75% 33,705,000 0( = —%
4 ¢ H5#34,482,0000 )N E 5 K H
ftb FEUR FRIF Y 58 — R REHRC o

c —HEERNAZEE -REWLEA
SEFEABBS1% Em ORI AR
(HEDBERERAR (AATZEHK
BRA])  EREERAEERITE
EHER -
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44, Contingent Liabilities 44. SAREE

(a) Contingencies on Hong Kong Profits Tax (a) BBAEHIAER

The prior years’ tax position of the Company is under
tax investigation, and the Hong Kong Inland Revenue
Department (the “IRD") had made certain enquiries on the
taxability of profits of certain subsidiaries of the Company
in respect of Hong Kong Profits Tax since the year of
assessment 1996/97 (i.e. for the accounting year ended 31
March 1997). No conclusion nor settlement was reached by
the IRD up to the approval date of the consolidated financial
statements.

The IRD’s investigation are still at the stage of collation
of evidence and considering that the management is of
the opinion that the Company and the subsidiaries under
investigation have strong set of facts to justify its tax
position. After taking into account the professional advice
from its tax representative, the management considers
that there is no reasonable basis to determine the accurate
amount of additional tax and penalty at this stage under
the tax investigation. Accordingly, no provision for such
potential liabilities has been made in the consolidated
financial statements.

In the unlikely event that the profits of the Company and
the relevant subsidiaries would be treated by the IRD as
onshore and chargeable to Hong Kong Profits Tax, the
maximum exposure of tax liabilities will be approximately
HK$24 million (2010: HK$21 million), HK$11 million (2010:
HK$11 million), out of which the potential liabilities prior to
the listing of the Company in 2003 had been indemnified
by Mr. Poon Sum, the director. At the end of the reporting
period, the Group had purchased tax reserve certificate of
approximately HK$15 million (2010: HK$12 million) at the
IRD’s request.

ARARBAEFEZRBMRRNER
BBHREE  BERBR(HER D
ERBEE - NN AALCE
—NNEF=ZA=+—HIEFF
B)RERAREETHBARES
BNEENEHELER - B2
B ERBERR BB HER
THARVEH B SRR IE -

BB RHAEDEREEBREE
B UWERBIEEBRRANAR
XPE2MBRRAE —EBANSE
BEXHERBMR - £ BEBRB
KRNEEXER  EEER/ALE
& I8 E AN IS R E R AR B
EREIMRIR R E R ERERIE - B
I AR A B R AR B R X
SEERBEREE -

MR TR AT R 1B R T A A R R4
BAP B A R 2 i A P 1 B 1S B AR A
NEBMBBAEH  RBAEE
=& A B B 4 &% 124,000,000
(ZZ—Z 4 : #%21,000,000
) MEBFEFRLEBHEQRR
—EE=F MAZBERE %
% 511,000,000 (-2 —F
£ 75% 11,000,000 7T ) H R E R
o MG HIAERE AEERE
7% 5 2 Sk B B 4975 % 15,000,000 7T
(Z=—=% : 5% 12,000,0007T)
HIRETLF ©

i}

SN
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44. Contingent Liabilities (continued) 44. FAREEE)

(b) Environmental contingencies (b) REZJAEIE

Due to the underground oil exploitation method adopted
by the Group, the Group has not incurred any significant
expenditure on environmental rehabilitation since its
establishment. There is, however, no assurance that
stringent environmental policies and/or standard on
environmental rehabilitation will not be implemented by
the relevant authorities in the PRC in the future which
require the Group to undertake environment measures. The
financial position of the Group may be adversely affected
by any environment liabilities, which may be imposed under
such new environment policies and/or standards.

45. Related Party Transactions

During the year, the Group entered into the following
transactions with related parties:

ERAEBERA M T AR RK
fi - AN SR8 B 5K B BT A 2R 3
ARBRBEEEEETAEAFML
AW TRRERTEEHEERAR
TEEEBBRNRBERRR X
REEERE  UBASEER
BRI - RIZA A RFEE
R/ A ET L E E M EFIRIRE
EI9 7 88 S AR SR 1B 0 B 5 AR 0 4
B2

45. BEEALRS

Fpy 0 AEERA WAL T
TR :

2011 2010
—E——F —TFF
HK$'000 HK$'000
BT ST IT
Consultancy fee paid SR TESHEED
to Mr. Poon Sau Tin EEER 288 576
Rental expenses paid to A T HR (AR
Luen Yat Enterprises NGIQR: 5 ap=okick
Company Limited Fix
(“Luen Yat") - 237

Mr. Poon Sau Tin is a related party as he is the elder brother
of Mr. Poon Sum, and he is also a shareholder holding
11.18% (2010: 12.39%) equity interest in the Company.
Mr. Poon Sum is a director who is also the shareholder
holding 22.21% (2010: 18.05%) equity interest in the
Company.

HRESHEEDNERLENR
oo R ErRERE—RBEAL
FETARFEBEARRANI8% (=
T—TF :12.39%) RIEERAK
B ZEREEAADFNES RN
BEAERRAF2N221%( T —F
F 18.05%) BrAEREEMARER o

| 189



wo|

PetroAsian Energy Holdings Limited Annual Report 2010-11

Notes to the Consolidated Financial Statements

e R Rk

For the year ended 31 March 2011 HZE-ZT——F=A=+—HIFE

45. Related Party Transactions (continued)

a. (continued)

Luen Yat is related to the Group as Mr. Poon Sau Tin and
Mr. Poon Sum both has beneficial interest in it.

Other than disclosed above, the Company during the year
ended 31 March 2010 had disposed of its entire interest in
Win Profit and Zhongshan Wing Shing to Mr. Poon Sau Tin
and an independent third party (see note 40 for details).

Compensation of key management personnel

All members of key management personnel are the directors
and other members of key management of the Company.
Details of their remuneration are disclosed in note 14 and
note 15 respectively.

45. EBEEALRS (&)

(#8)

EHHEEEREREENGEER
R MR AR BB A RE -

BLAFRBEN BE-F -2
FZAS+-ALFE KRR
EEAAER - BBUE= S HE
HRABRIRA AR T2 3
s (IR 40 BEIL) ©

TR2EEAB RN

FEXZEBRABRRARANES
REZEBEENEMKE - BEH
MBI REIE 2 BT M 5E 14 R fRE 15 4%

= .

2011 2010

—E——-F —T-ITF

HK$'000 HK$'000

BETT BT

Short-term employee benefits 2 28 E& 7| 13,185 9,231
Post-employment benefits BERR 12 A 63 60
Share-based payments LARR 9 32 A B9 5008 40,442 16,165
53,690 25,456

The remuneration of the directors and key executives is
determined by the remuneration committee having regard
to the performance of individuals and market trends.

EERERTHRABNGTM - J5A
YR 2 BEARE LTSS
BRRETE °
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46. ARBEEMBRAFE

Company
Particulars of the Company's principal subsidiaries as at 31 March RZTE——FR_ZT—ZFF=A=1+—
2011 and 31 March 2010 are set out as follows: H: ARAINEZEWE AR FBERIIW
T
Place/ country of Nominal value of Proportion of nominal
incorporation or issued share capital/ value of issued share
registration/ registered capital/ registered capital
Name of subsidiary operations share capital held by the Company Principal activities
ERA LR/ BRfTRE/ AAAMEERARE/
WEARAR EEns /A3 HERBRARE ARRAEENEA L IEER
201 2010
IR “T-%%
Directly Indirectly Directly Indirectly
B B Bl 73
% % % %
China Ol Resources British Virgin 100 shares of 100 - 100 - Investment holding in HK
Group Limited Islands (“BVI") US$1 each
A REEARAR ABRAES 100 REMEE 1 FTHR RERERERR
Wing Shing Group BVI 52,000 shares of 100 - 100 - Investment holding in HK
Limited US$1 each
KREBERAR ABRRHS 52,000k BHRAE(E RERSREER
1XTHRD
America Archi Colors BVI 500,000 shares - 51 - 51 Investment holding and
Group Limited of US§1 each contract service in the PRC
XETEEH (5E) ABRIEHS 500,000 R EHRA(E T
BRAR 18R Bk
Beijing Arch Technology ~ PRC RMB3,000,000 - 51 - 51 Provision of painting
Company Limited® service, sale and
distribution of painting
products and contract
service in the PRC
IREEREMMARAR = AR3,0000007 RAEHRE AR - HER
AHRHERRADRE
Creative Sense Industrial ~ Hong Kong 10,000 shares of - 100 - 100 Investment holding in HK
Limited HK$1 each
HRERERAR &k 10000 R BRAEE REREFRERR
1 TR
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46. Particulars of Principal Subsidiaries of the 46. RXAREEMB A RS (&)
Company (continued)

Place/ country of Nominal value of Proportion of nominal
incorporation or issued share capital/ value of issued share
registration/ registered capitall registered capital
Name of subsidiary operations share capital held by the Company Principal activities
B EAERVE BRfTRE/ ARAMBERTRE/
WEAREH Ews /A3 AMEAEE AMRAEENE IEER
2011 2010
-8--f %%
Directly Indirectly Directly Indirectly
Ek 3 Bl ik
% % % %
REMETREMIORE  PRC RMB12,500,000 - 100 - 100 Oil exploitation and
BRAF* (note a) exploration service in PRC
FEMERARRORE b ARE 12,500,000 RPEIR SRR R
BRAR* (M) RIS R
Dongguan Tung Shing PRC HK$54,000,000 - - - 100 Manufacture of paints and
Fat Chemical paid up capital/ (note b) blended solvents in the PRC
Company Limited* HK$68,000,000 (HzED)
registered capital
RERHBIARRR A HRMmRAES RPEEERRRERAH
54,000,000/ 38
TR %%68,000,000
Easyrich Group Holdings ~ Hong Kong 100 shares of - 51 - 100 Investment holding in HK
Limited HK$1 each (note ¢)
EIREELRERAA B 100 REHEEES (FizEc) NERREREER
1R
Fame Talent Investment ~ Hong Kong 1 share of - - - - Investment holding
Limited (note g) HK$1 each
HREAERAR (g B | REREERY RERR
17CHIR(A
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For the year ended 31 March 2011 #HEZZT——F=A=+—HIFE

46. Particulars of Principal Subsidiaries of the 46. RXAREEMB A RS (&)

Company (continued)

Place/ country of Nominal value of Proportion of nominal
incorporation or issued share capital/ value of issued share
registration/ registered capitall registered capital
Name of subsidiary operations share capital held by the Company Principal activities
B EAERVE BRIRA/ ARAMBERTRE/
WEAREH Ews /A3 AMEAEE AMRAEENE IEER
2011 2010
-8--f %%
Directly Indirectly Directly Indirectly
Ek 3 Bl 7
% % % %
Grand Fund International  Hong Kong 100 shares of - 100 - - Investment holding
Limited HK$ 1 each
EERERAR &k 100 REHEEES REARR
17CHIR(A
Goal Green Limited BVI 1,000 shares of US$1 each - 100 - - Investment holding
BRERAR RERRHE 1000 REREE RERR
1ET8RR
Go Wealthy Investment ~ Hong Kong 1 share of - 100 - 100 Investment holding in HK
Limited HK$ 1 each
HEREERAT & 1 BEREERS REEIESRARR
17HIR(
Hai Tai Limited BVI 100 shares of US§1 each - 100 - - Investment holding
BRERLA AWRRHS 100 REHEEES RARR
17HIR(
Hai Yue Chemicals Hong Kong 1,000,000 shares - 100 - 100 Investment holding in HK
Company Limited of HK$1 each
BB IRHERAA & 1,000,000 REREEHE REANSRARR
1R
Honour Bright Investments BV 1 share of - 100 - 100 Investment holding
Limited US$1 each
REREERAT ERRRHE | REREERH RERR
17HIR(
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46. Particulars of Principal Subsidiaries of the 46. RXAREEMB A RS (&)

Company (continued)

Place/ country of Nominal value of Proportion of nominal
incorporation or issued share capital/ value of issued share
registration/ registered capitall registered capital
Name of subsidiary operations share capital held by the Company Principal activities
B EAERVE BRfTRE/ ARAMBERTRE/
WEAREH Ews /A3 AMEAEE AMRAEENE IEER
2011 2010
-8--f %%
Directly Indirectly Directly Indirectly
Ek 3 Bl ik
% % % %
JinLong Group Limited BV 100 shares of US§1 each - 51 - - Investment holding
RERERRAR RERRHE 100 RERAE 1 Ze0RD RERR
Merry Boom Investment ~ Hong Kong 10,000 shares of - 100 - 100 Investment holding
Limited HK$ 1 each
REREERAR Bk 10000 REREERES RERR
17LHR(
Northeast Oil (China) Hong Kong 10,000 shares of - 100 - 100 Investment holding
Development Company HK$1 each
Limited (Note d)
A (PE) &R & 10,000 G RAEAER RERR
BRAR 1R (HEd)
PetroAsian Energy Hong Kong 100 shares of - 51 - - Investment holding
Exploration HK$1 each
Development Limited
hEHRARBRRE B 100 REREEES RERR
BRAR 17eHIR(
PetroAsian Energy Hong Kong 10,000 shares of - 51 - 51 Investment holding
Limited HK$1 each
hEHRERAR Bk 10000 R EHREERS RERR
1Tk
PetroAsia Energy BVI 1,000 shares of - 155 - 755 Investment holding
(Australia) Limited US$1 each
hEER RN ERAT  EBRZES 1,000 BREE 1 ER (A RARR
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For the year ended 31 March 2011 #HEZZT——F=A=+—HIFE

46. Particulars of Principal Subsidiaries of the 46. RXAREEMB A RS (&)
Company (continued)

Place/ country of Nominal value of Proportion of nominal
incorporation or issued share capital/ value of issued share
registration/ registered capitall registered capital
Name of subsidiary operations share capital held by the Company Principal activities
B EAERVE BRIRA/ ARAMBERTRE/
WEAREH Ews /A3 AMEAEE AMRAEENE IEER
2011 2010
-8--f %%
Directly Indirectly Directly Indirectly
Ek 3 Bl 7
% % % %
PetroAsia Energy (North ~ USA 75,000 shares of - 100 - 100 Investment holding
America) Corporation US$1 each
PetroAsia Energy (North %6 15,00 EREE RERR
America) Corporation 1ETHRG
PetroAsian Energy BVI 1,000 shares of - 92 - 92 Exploitation and sale of
(Tunisia) Limited US$1 each crude oil in Tunisia, Africa
hERR (RRER) ABRIEE 1,000 REHEE RENERESFRRHERA
BRAR [E:3l0i
PetroAsian Energy BVI 1,000 shares of - 59 - 59 Investment holding
Group Limited US$1 each
HEHREBARAR ARRAES 1,000k EREE RERR
1ETARR
Wing Shing Chemical Hong Kong 3,000,000 shares - 100 - 100 Sale of paints, lacquer, enamel
Company Limited of HK$1 each and polyurethane and
investment holding in HK
KB IERAR Bk 3,000,000 k&K REEHERR & AR
EEEE 1 ThiER PRETRERERERR
Wing Shing Chemical Macau MOP500,000 - 100 - 100 Sale of paints and blended
Macao Commercial solvents in Macau
Offshore Company
Limited
GOUARTSE by AP 500,0007 RRMHERRRERAY
REERAR
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46. Particulars of Principal Subsidiaries of the

Company (continued)

HE-Z——F=RA=1+—HBIFE

46. AR BEEM B BFEE (@)

Place/ country of Nominal value of Proportion of nominal
incorporation or issued share capital/ value of issued share
registration/ registered capitall registered capital
Name of subsidiary operations share capital held by the Company Principal activities
RLEERL Y BRIRA/ ARAMBERTRE/
WEAREH Ews /A3 AMEAEE AMRAEENE IEER
2010
2--f I2-%F
Indirectly Directly Indirectly
3 Bl 7
% % %
Wing Shing Colours Hong Kong 100,000 shares 100 - 100 Manufacture and sale of
Limited of HK$1 each plastic colorants in the PRC
XAEHERAR & 100000 REFHEEES RPEREREEEHZRY
1R
FRERRBE PRC RMB7,516,360 50 - 100 Investment holding
BRAR (note ¢)
b\ T il AR 516,360 0 (Wio) REARR
BRAF
ERRRATRILAR PRC 2011: US$7,460,000 95 - 95 Exploitation and sale of
REERELAR 2010: US$7,060,000 (note ) crude oil in the PRC
(note g)
EERBTRLAS il 25— 174600005 (HtzEf) RPEFRREERA
RERRELAR! ZE-%E:
7,060,000%7c (st e)
BIRABSABAA  PRC 5,000,000 shares 70 - - Coaltrading
of RMB1 each
EIENEHARAA hE 5,000,000 R E(E R85
ARE 1 TR
# Equity joint venture established in the PRC in accordance with relevant laws RIBARREZFOERRPERZHRAS E B
and regulations o
& Wholly owned foreign enterprise established in the PRC in accordance with BIBABEREERRPBER IO 2INEER

relevant laws and regulations

ok
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For the year ended 31 March 2011 HZZ_FT——F=A=+—HILFE

Particulars of Principal Subsidiaries of the
Company (continued)

Notes:

On 5 August 2009, 7% 35 )h B T AR 755 FR A &) registered capital was
increased by RMB2,000,000 to RMB12,500,000.

TSF was disposed to an outsider on 29 March 2011 and ceased to be a
subsidiary of the company since then.

49% equity interest of Easyrich, which directly held 100% equity interest of
EREIEAEEARAR ([dEREIE]), was disposed of to a third party
on 15 October 2010. Easyrich then became a 51% owned subsidiary of the
Company, while 4t & JI& became a 50% owned subsidiary of the Company.

On 13 January 2010, Merry Boom acquired the remaining 49% of the equity
interests in Northeast Oil (China) Development Company Limited (“Northeast
0il”). Upon completion of this transaction, the Group's effective interest in
Northeast Oil increased from 51% to 100%. Details of the acquisition are set
out in note 39(b).

On 13 August 2009, registered capital of BERETRILAMFAZEA
REFEAR ("EEKRBMRIAM") was increased by US$1,550,000
to US$7,060,000. During 2011, additional US$400,000 (equivalent to
HK$3,100,000) was contributed to 75 25 & FE T &1L A8 as additional capital
contribution.

RIS BT B4t Al was 95% held by Northeast Oil in both years. During
2010, the effective interest of, which had been increased from 48.45% to
95% upon the Group's acquisition of 49% additional interest in Northeast oil.

Fame Talent and TSF was disposed of during the year ended 31 March 2011.

46. AQTFIEEMBE QRS (&)

B

a. RZZFZAFNARE - REHFEXHER
MBEBEERAFNEMEABREEARS
2,000,0007T * ¥ 0% AR# 12,500,000 7T ©

b. REBER-B——F=A T AHKHEE T
ARBUABARAARNMBAR

C. BlE(EEHEltREEA AR AR AR (M4t
REIE])E100% BAE) 49 % RIEN =T — T4
+TA+HEBHET—RE=H  HEKAALD
RIFASI % ERHMB AR - Mt REIERA
RAFIHEG 50% EamH B AR

d. RZZ—2F—-A+=0 " REKBRILAH
() BERAR AR ([FRILFMH]) 8T 49% B
IR - RIER SRR - AEBERIL G
A ER R 51 %2 ZE100%  WHEEHMF
E#FIRIEE 39(b) ©

e. RZZFEAGEN\A+=0 BEEBBHRILA
AR ARELAR ([ EEBRBHRILAM])
) FEf& A8 3% 3B 38 8 1,550,000 7T » ENE
7,060,000 % 7T * 7 =% ——4 - %851400,000
7T (FHE R 3,100,000 7T ) fE A REINE AT
B ABEEWET R AR

f. RtABFAEERBMRILARAZEERE
ERFB% - R=T—FTF ' EAEER
BRUR BB R AL AR B SN 49% IR A HE RS 18 - AR
RIRE BB TR AHREEREER AN
T 25125 R 48.45% HEINZE 95% ©

g. HBRERRKBERBE_T——F=A=+—
BLEFEARE -

| 197



ws|

PetroAsian Energy Holdings Limited Annual Report 2010-11

Notes to the Consolidated Financial Statements

e R Rk

For the year ended 31 March 2011

RE-F——#ZA=+-ALEE

47. Event After the Reporting Period

a. On 8 June 2011, the Company has received a favorable
opinion on the second renewal of the Ksar Hadada Permit
in respect of the jointly controlled operation in Tunisia for a
period of three years with effect from 20 April 2011 till 19

April 2014.

Subsequent to the second renewal of the Ksar Hadada
Permit, the previous operator (namely Petroceltic Ksar
Hadada Limited) has withdrawn therefrom and intends to
assign its participating interests to the remaining members
of the contracting group, including both PetroAsian
Energy (Tunisia) Limited, a subsidiary of the Company, and
Independent Resources (Ksar Hadada) Limited.

b. On 19 April 2011,

the Company entered into the

subscription agreement with Mr. Poon Sum, the director
and also the shareholder of the Company, in connection
with the subscription, pursuant to which Mr. Poon Sum
agreed to subscribe for 200,000,000 warrants conferring
rights to subscribe for 200,000,000 warrants shares at the
exercise price of HK$0.45 per warrant share. The warrants
are to be subscribed at a subscription price of HK$0.01 per

warrant.

el

wE

HEEREER

—&XNANBRE
’X%HHKsar Hadadau‘F—J EE
READZERESN (BT —F
MAZ+HABREE-Z—MNFMA
TABILAB=F)REEMNER

M Ksar Hadada #F AJ 75 58 — )X & Af
% » ScpeiEn (B Petroceltic Ksar
Hadada Limited) B & L5 H R #iEs

FH2HER TEESBMNRTK
E( BIEAR R EIH B A R IR
(3R[EFEE) AR 27 & Independent
Resources (Ksar Hadada) Limited) °

R=F——FWMA+IHE ' A7
HBARBEERBRFEFERLEM
REFHEITLRERZE Bt
BRTERBROTEEERAR
T ZB AR 1P 75 85 0.45 TT =R BB B s HE F)

A] 328 200,000,000 A% 2 A% HE 25 A A7
#9200,000,000 17 3R i # & - R
EBBIEREBESHRREZ B
0.01 JTCERHE ©
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Five Years Financial Summary
hEHBHE

2007 2008 2009 2010 2011
—22EF 2T N\F ZTTHhE T-TF —T——F
HK$'000 HK$'000 HK$’000 HK$’000 HK$'000
BT BT T BT T BT IT BT T

Revenue &S 309,735 351,530 399,409 307,982 282,398
(Loss)/profit attributable to  BXERfE(S
shareholders (E8),#F 2,070 (228,725) (71,639) (262,280) (305,507)
REVENUE
e &=
500,000 —
399,409
400,000 [~
351,530
309,735 307,982
300,000 [— 282,398
(HK$'000)

(B%F7T) 200,000

100,000 [~

2007 2008 2009 2010 2011

(LOSS)/PROFIT ATTRIBUTABLE TO SHAREHOLDERS
IR (B518), 8T

400,000 [~

300,000 [~

200,000 [~

100,000 [~
2,070

(HK$'000) 0

(B%EFIT) 100,000 F 71639
-200,000 [~
(228,725)

-300,000 [~ (262,280)

(305,507)

-400,000
2007 2008 2009 2010 2011
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T FBEBE

2007 2008 2009 2010 2011
—ETHF —ZZTENF —ETTNEF —ET-TF =—ET——F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT T ok i BT T BT T BET T
Total assets BEE 365,102 682,315 722,284 1,065,923 1,020,766
Total liabilities Fy=r (129,431) (260,480) (256,476) (257,401) (175,781)
Shareholders” funds BREREES 235,671 421,835 465,808 808,522 844,985
SHAREHOLDERS’ FUNDS
RERES
3,000,000 —
2,500,000 [—
2,000,000 [—
1,500,000 —
(HK$'000)
(BEEFIT) 1,065,923 1,020,766
1,000,000 —
722,284
682,315
500,000 — 365102
0
(129,431)
(260,480)  (256,476)  (257,401)  (175,781)
-500,000
2007 2008 2009 2010 2011
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