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CHAIRMAN’S STATEMENT

For and on behalf of the board (the “Board”) of directors (the
“Directors”), | would like to present to shareholders the financial
results of Simsen International Corporation Limited (the
“Company”) and its subsidiaries (together the “Group”) for the year
ended 30 April 2011.

FINANCIAL HIGHLIGHTS

For the year under review, the Group recorded an after tax profit
of approximately HK$71,876,000 from continuing operations as
compared to last year of approximately HK$9,838,000, showing
a significant improvement in operating result as compared to last
year. The improvement was mainly caused by the improved
operating result of forex operation and disposal gain on property,
plant and equipment of approximately HK$51,223,000.

BUSINESS REVIEW

Due to the gradual recovery in the global and Hong Kong
economies and the recent upturn in financial market, the overall
performance of the Group’s results for the year ended 30 April
2011 was significantly improved as compared with the last financial
year, however it was still not satisfactory.

SECURITIES

The securities segment comprises broking and dealing of
securities, futures and options contracts, the provision of margin
financing, advisory on corporate finance, asset management and
insurance consultancy services, and results of investment holding
and proprietary trading of securities. This segment recorded a loss
of approximately HK$3,076,000 (2010: profit of approximately
HK$22,099,000) for the year under review.

EE®RE

TANERKREF (B g ([EF2)) ﬁ
SN R IR 2 RITEIER (B2 ) AR &
(TARRE]) REKBAR (4 %ﬂa%f$'§
EEE-ZFT——FNA=THLEEZ
PIT54E -

MBRE

REBFE @ AEB 2 HELCE EKEG
ML 1455 R4971,876,000/8 7T » i =4F 8l
£#79,838,000/8 7T © AR EBEEERE
FRIENE  BAEMEERLHRINEEE
B EBEENERHEDE  BERE
HER1E U ZE 451,223,000 TTAT B ©

£ JE)-

HREHMBEBEEERSER - ARE R
mIGAHOE - MAKEEE—_T——F
MA=+THIFEZBRBEERRR L —
B8 R F KM - (B RIAIEAR o

i &

BEEBENEES  HERBEGNZ
,Z&ZE&E?E REFERE  PERERE
- BEEERRBEMBRS - AREE
% BREEBEFSFEE - WEKKE
FAFZ43%15493,076,000/8 7c 2 E51E (= F
—Z4F 5 F#922,099,0008 7T) °



" ¥4

Simsen International Corporation Limited
RITEIRR (=) BR A A

CHAIRMAN’S STATEMENT
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BULLION

The bullion segment comprises broking and dealing of bullion
contracts, which recorded a loss of approximately HK$3,175,000
(2010: profit of approximately HK$14,582,000) for the year under
review.

FOREX

The forex segment comprises broking and dealing of forex
contracts, which recorded a profit of approximately
HK$47,913,000 (2010: profit of approximately HK$3,224,000) for
the year under review.

PROSPECTS

As disclosed in the prospectus issued by the Company in relation
to the Rights Issue and the Bonus Issue dated 20 July 2011 (the
“Prospectus”), the Board and senior management of the Group
(collectively the “Group Management”) were unsatisfied with the
Group’s operating results in the recent years. Thus, the Group
Management has decided to undertake a reform and
reorganisation of the existing businesses of the Group with an
objective to turnaround the situation.

On account of the global economies’ gradual recovery from the
trough and the robust growth of PRC economy, the Group saw a
stable growth on its core businesses, particularly in securities,
forex, bullion and financing segments for the year under review.
Whilst the major global economies and industries are on their
gradual ways to recover, the business opportunities to Hong Kong,
being backed by China, is increasingly promising. In light of this,
and with the change of controlling shareholders, the Group is in
the process of reorganising and reinforcing its solid foundation of
existing core businesses including the securities and futures
contracts brokerage, bullion, foreign exchange, financing and
investment etc. We are also working on a long term strategic plan
to broaden the Group’s product mix, explore and grasp the new
business opportunities arising from the booming PRC economy
and pursue lucrative growth in the investment market segment.
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CHAIRMAN’S STATEMENT

In the implementation of the Group’s new development plans of
each business segment, the Group has announced to raise
additional capital by various forms, including the Rights Issue and
the Bonus Issue, which is expected to become unconditional by
11 August 2011. With enlarged capital from the fund raising
activities, the Group will be able to capture any opportunities to
be arisen. The Group continues to look for opportunities which
will enhance its growth prospects, expand client base and increase
competitiveness. The Group targets to build a first class platform
covering distribution, trading, research, investment banking and
corporate finance, proprietary trading, risk management and
operations. The Group is dedicated to develop into a leading
financial services conglomerate in Hong Kong as well as the
Greater China region.

APPRECIATION

| wish to express my sincere appreciation to all the staff of the
Group for their continuing dedication and the enduring support.

Sun Da Rui
Chairman

Hong Kong, 27 July 2011
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MANAGEMENT DISCUSSION AND ANALYSIS
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CAPITAL STRUCTURE

During the year, there was no change to the share capital of the
Company. As at 30 April 2011, the total number of the issued
ordinary shares was 1,083,044,000 and total equity attributable
to shareholders was approximately HK$285,978,000 (2010:
approximately HK$208,669,000).

LIQUIDITY AND FINANCIAL RESOURCES

The Group had total cash and cash equivalents amounting to
approximately HK$119,660,000 (2010: approximately
HK$45,528,000), which already excludes approximately
HK$245,837,000 (2010: approximately HK$243,211,000) of client
funds that were kept in separate designated bank accounts, as at
30 April 2011,

The Group’s gearing ratio, which is measured on the basis of the
Group’s total interest bearing debts net of own cash reserves over
the Company’s shareholders’ equity, did not exist as at 30 April
2011 (2010: 51%) as the Group had net surplus cash as of the
reporting date.

The Group’s overdraft facilities amounting to HK$10,000,000
(2010: HK$10,000,000), of which nil was utilised and outstanding
at the end of reporting period, are secured by certain of the Group’s
bank deposits amounting to approximately HK$10,003,000 (2010:
approximately HK$10,628,000).

SIGNIFICANT INVESTMENTS AND
DISPOSALS

(1) On 18 August 2010, Manvin Services Limited (an indirect
wholly-owned subsidiary of the Company) and Checkmate
Advisors Limited entered into a sale and purchase agreement,
pursuant to which Manvin Services Limited agreed to dispose
of 49% of the entire issued share capital of Sun Finance
Company Limited, at a total consideration of HK$9,300,000.
Details of the above disposal were set out in the
announcement of the Company dated 18 August 2010.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 26 October 2010, United Simsen Financial Group Limited
(an indirect wholly-owned subsidiary of the Company) as
vendor and Ms. Chu Fong Wa as purchaser entered into a
sale and purchase agreement, for the sale and purchase of
the entire issued share capital of Tailor Success Limited at a
total consideration of HK$2,000,000.

On 26 October 2010, Simsen Metals Holdings (BVI) Limited
(an indirect wholly-owned subsidiary of the Company) as
vendor and Ms. Chu Fong Wa as purchaser entered into a
sale and purchase agreement, for the sale and purchase of
the entire issued share capital of Simsen (China) Investment
Limited at a total consideration of HK$4,500,000.

On 2 March 2011, Lee Fung Hong Bullion Limited (an indirect
wholly-owned subsidiary of the Company) and Urban
Renewal Authority entered into a sale and purchase
agreement and an agreement for allowance, pursuant to
which Urban Renewal Authority agreed to purchase the
property in Kwun Tong at the consideration of
HK$69,777,000. Details of the transaction were set out in
the announcement of the Company dated 2 March 2011.

Save as disclosed above, during the year under review, the Group
made no significant investment nor had it made any material
acquisition or disposal of subsidiaries and associates.
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MANAGEMENT DISCUSSION AND ANALYSIS
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CONNECTED TRANSACTIONS

(1)

On 15 October 2010, United Simsen Securities Limited (an
indirect wholly-owned subsidiary of the Company) (“Simsen
Securities”) entered into a loan agreement with Lynch Oasis
Inc. (“Lynch Oasis”), pursuant to which Lynch Oasis had
borrowed from Simsen Securities a loan of approximately
HK$83,634,000 (the “IPO Loan”) in subscription of a new
issue on margin order for a period from 20 October 2010 to
27 October 2010 with repayment amount of approximately
HK$83,662,000. The IPO Loan was secured by the shares
to be listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) to be allotted to Lynch Oasis under
the subscription financed by the IPO Loan as set out in the
Loan Agreement.

As Lynch Oasis is owned as to 50% by Mr. Choi Chiu Fai,
Stanley, a former executive Director of the Company resigned
on 23 April 2010, and hence Lynch Oasis is a connected
person of the Company. Given the size of the IPO Loan, the
grant of the loan (the “Financial Assistance”) constituted a
connected transaction for the Company and is subject to
the reporting, announcement and independent shareholders’
approval requirement under the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited
(the “Listing Rules”).

However, since the IPO Loan was drawn down by Lynch
Oasis without obtaining shareholders’ prior approval, the
failure by the Company to seek approval by the shareholders
of the Financial Assistance constituted a breach of the Listing
Rules.

Details of the Financial Assistance were set out in the circular
of the Company dated 30 November 2010.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 23 April 2010, the Company and Mr. Chan Hok Ching (a
former executive Director of the Company resigned on 23
April 2010 and a connected person of the Company) entered
into an advisory agreement, pursuant to which Mr. Chan was
appointed as an adviser of the Company for the period from
23 April 2010 to 31 December 2010 at a total fee of
HK$234,000. According to the term of appointment, Mr.
Chan was responsible to provide advices to the Board in
order to ensure smooth and efficient running of the daily
operation of the Group. The advisory agreement constituted
a connected transaction for the Company, but is exempted
from the announcement and independent shareholders’
approval requirements.

On 3 September 2010, Simsen International Financial Group
Limited (an indirect wholly-owned subsidiary of the Company)
entered into a sale and purchase agreement with Cheung’s
Gold Traders Limited (“Gold Traders”), a company wholly-
owned by iWin Limited which in turn is owned as to 45% by
Mr. Haywood Cheung, 30% by Lynch Qasis and 25% by Mr.
Cheung Tak Kwai, Stanley, pursuant to which Simsen
International Financial Group Limited agreed to sell and Gold
Traders agreed to purchase two private vehicles at nil
consideration. Mr. Haywood Cheung is a former executive
Director of the Company resigned on 23 April 2010 and is
now the Honorary Chairman of the Company. Hence, Gold
Traders is a connected person of the Company. The sale
and purchase agreement constituted a connected
transaction for the Company, but is exempted from the
announcement and independent shareholders’ approval
requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE w7

(4) As at 30 April 2011, the Group has 12 staff registered as
trader in The Chinese Gold & Silver Exchange Society through
Gold Traders. The purpose of these registrations are to
facilitate the development of bullion business of the Group
in China. Gold Traders has not received any consideration
except for the reimbursements from the Group of relevant
licence fees and costs paid on the Group’s behalf. For the
year ended 30 April 2011, the Group has paid approximately
HK$4,000 for such expense.

CHARGES ON GROUP ASSETS

As at 30 April 2011, the obligations under finance leases amounted
to approximately HK$575,000 were secured by the leased assets
acquired under the finance leases.

EMPLOYEE AND REMUNERATION
POLICY

As at 30 April 2011, the Group employed a total of about 186
employees, as compared to 215 employees in 2010. The Group’s
staff recruitment and promotion are primarily based on individuals’
merits, relevant experiences, development potentials for the
positions offered and performance. Staff remuneration and benefit
policies, which are formulated by reference to the market, are
competitive and performance based.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 April 2011.
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MANAGEMENT DISCUSSION AND ANALYSIS

EVENTS AFTER THE END OF THE
REPORTING PERIOD

(1)

On 6 May 2011, the Company and Simsen Securities entered
into a placing agreement in relation to the placing of up to
216,000,000 new shares of the Company (“Placing Shares”)
at a price of HK$0.185 per Placing Share. 216,000,000
Placing Shares were issued on 27 May 2011. Details of the
placing were set out in the announcement of the Company
dated 6 May 2011.

On 20 May 2011, Power Alliance International Limited
(“Power Alliance”), Modern Series Limited (an indirect wholly-
owned subsidiary of the Company) and the Company entered
into a subscription agreement, pursuant to which Modern
Series Limited shall issue and allot and Power Alliance shall
subscribe for 778 new shares of Modern Series Limited at
the subscription price of HK$22,144 per share, and pursuant
to which call options were granted to Power Alliance. The
above transaction has not been completed as at the date of
this announcement. Details of the transaction were set out
in the announcement of the Company dated 20 May 2011.

On 31 May 2011, Snowville Business Limited entered into a
subscription agreement for the proposed subscription of an
aggregate of 100,000,000 new shares by Snowille Business
Limited in the Company. The above subscription agreement
was not approved by the shareholders of the Company at
the special general meeting held on 6 July 2011 and was
terminated.
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On 31 May 2011, Simsen Securities and Kingston Securities
Limited as underwriters and the Company entered into an
underwriting agreement (as varied and supplemented by the
supplemental agreement dated 2 June 2011) in respect of
issuing not less than 25,980,880,000 rights shares and not
more than 27,980,880,000 rights shares to the Qualifying
Shareholders (as defined in the prospectus of the Company
dated 20 July 2011) by way of the rights issue (“Rights Issue”)
at the rights share subscription price of HK$0.03 per rights
share on the basis of twenty (20) rights shares for every one
(1) existing share held on 19 July 2011 with bonus issue
(“Bonus Issue”) of bonus warrants on the basis of one (1)
bonus warrant for every five (5) rights shares taken up under
the Rights Issue. The Rights Issue and the Bonus Issue have
not been completed as at the date of this announcement.
Details of the Rights Issue and Bonus Issue were set out in
the circular and the prospectus of the Company dated 20
June 2011 and 20 July 2011 respectively.

On 31 May 2011, the Company and Simsen Securities as
placing agent entered into a placing agreement in relation to
the placing of the series of convertible notes up to an
aggregate principal amount of HK$510,000,000 to be issued
by the Company in a maximum of five tranches, each with a
minimum aggregated principal amount of not less than
HK$100,000,000 (save for last tranche) at an interest rate of
4% per annum convertible into shares. The above placing
agreement has not been completed as at the date of this
announcement. Details of the above placing were set out in
the circular of the Company dated 20 June 2011.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 7 June 2011, Simsen Capital Finance Limited (an indirect
wholly-owned subsidiary of the Company) (“SCFL") as lender
and Make Success Limited as borrower entered into a loan
agreement for a loan of HK$76,000,000. SCFL also entered
into the participation agreement with Power Alliance on the
same date in relation to participation by Power Alliance
without recourse to SCFL in the loan for an amount of
HK$28,000,000. Details of the above agreements were set
out in the announcement of the Company dated 7 June 2011.

On 28 June 2011, SCFL as lender and Ms. Liu Jia as
borrower entered into a loan agreement for a loan of
HK$50,000,000. Details of the above loan agreement were
set out in the announcement of the Company dated 28 June
2011.
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining a high standard of
corporate governance within a sensible framework with an
emphasis on the principles of transparency, accountability and
independence. The Board believes that good corporate
governance is essential to the success of the Company and the
enhancement of shareholders’ value.

The Board has adopted the code provisions set out in the Code
on Corporate Governance Practices (the “CG Code”) contained
in Appendix 14 to the Listing Rules. During the year ended 30
April 2011, the Company was in compliance with the code
provisions set out in the CG Code except for the deviations from
code provisions A.2.1 and E.1.2.

Code provision A.2.1 of the CG Code provides that the
responsibilities between chairman and chief executive officer
should be divided. The Company has not appointed a chief
executive officer. The roles and functions of the chief executive
officer have been performed by Mr. Sun Da Rui and Mr. Fu Jiwen,
both are executive Directors of the Company, collectively. The
Board believes that such arrangement is for the benefits of the
Group as it enables the two Directors with different expertise to
make contribution to the Group.

Code provision E.1.2 of the CG Code provides that the Chairman
of the Board should attend the annual general meeting. Mr. Sun
Da Rui, the Chairman of the Board, did not attend the 2010 annual
general meeting of the Company by the reason of his business
trip.

Save as the aforesaid and in the opinion of the Directors, the
Company has met the code provisions set out in the CG Code for
the year ended 30 April 2011.
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DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as its code of conduct
regarding Directors’ securities transaction. Having made specific
enquiry with all Directors, the Board has confirmed compliance
with the required standard set out in the Model Code throughout
the year ended 30 April 2011.

THE BOARD OF DIRECTORS

The Board is responsible for overseeing the management of the
Company’s business and affairs with the objective of enhancing
shareholders’ value, including setting and approving the Group’s
strategic direction and other important matters such as interim
and annual results, dividends, annual financial budgets, business
and operation plans etc., while delegating day-to-day operations
of the Group to the management. Besides, each member of the
Board is expected to make a full and active contribution to the
Board’s affairs and to ensure that the Board acts in the best interest
of the Company and its shareholders as a whole.

The management and control of the business of the Company are
vested in the Board. It is the duty of the Board to establish policies,
strategies and plans, and to provide leadership in the attainment
of the objective of creating value to shareholders.

The current Board has delegated a schedule of responsibilities to
the operational committee of the Company (the “Operational
Committee”). These responsibilities include the implementation of
decisions of the Board, the co-ordination and direction of day-to-day
operation and management of the Company in accordance with
the management strategies and plans approved by the Board,
formulating and monitoring the production and operation plans
and budgets, and supervising and monitoring the control systems.
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The Board currently comprises of a total of 5 Directors, including
2 executive Directors and 3 independent non-executive Directors,
whose biographies are set out on pages 28 to 33 of this annual
report.

Mr. Zhu Chengwu and Mr. Li Haifeng, the independent
non-executive Directors, were appointed for an initial term of two
years commenced on 23 April 2010, and Mr. Choi Man Chau,
Michael, an independent non-executive Director, was appointed
for an initial term of two years commenced on 13 August 2010.
The above independent non-executive Directors are subject to
retirement by rotation and re-election at the annual general meeting
in accordance with the Bye-Laws of the Company (the “Bye-
Laws”).

During the year ended 30 April 2011, the Board held 4 Board
meetings. Individual attendance of each Director, on a named
basis, at the Board meetings is as follows:

EEeRNhARARESAR - BIEW
BHITEER =B IFRITES - 8E
EBEHNANFIRE28EI3E -

B IEMITE B ARAR S A NTEM AL
ZUHEHR T -TFHA-+=HiE
REARE - MBS IERITESE OMN A
ZOFEPE-_TE—SFNAT+=BER
HIREF o BB IEMITESAREAR
Al 4BR (T4AR1)) AIRIBF R e LA
REREE -

REBE-T——FMONA=tTHLEFERN "
EFeBTTORESFEER  SEFH
FEFgER BN (KaaER) W

Number of
meetings attended
Name of Director EENSA R E
Executive Directors HITEF
— Mr. Sun Da Rui (Chairman) -BRERE (EE) 4/4
- Mr. Fu Jiwen* - BRI A 11
- Mr. Peng Xiaodong* - ZER A 3/8
Independent Non-executive Directors BIIHTESE
— Mr. Zhu Chengwu - RAER K& 4/4
— Mr. Li Haifeng - G S & 4/4
— Mr. Choi Man Chau, Michael* - BUM S A 3/3
— Mr. Cao Kuangyu** -EBERTRAET 0/1

* BERANR-_E——F_A-_+_REZS
T RAEEZEBBEITT —XNEE -

Mr. Fu was appointed on 22 February 2011, 1 meeting was held
after his appointment.

EhRER_TE——F A+ -HE
T RAEBEERRITTZRE%® -

# Mr. Peng resigned on 22 February 2011, 3 meetings were held #
before his resignation.

BERER-_Z-ZEFEN\AT=REZ
T RNEEZERBITT=ZREZ -

+ Mr. Choi was appointed on 13 August 2010, 3 meetings were held +
after his appointment.

** Mr. Cao resigned on 3 June 2010, 1 meeting was held before his * BERERZZT-ZTFNAZHETE R
resignation. WREHEATRITT —Rg& o
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The Company had received confirmation of independence from
the three independent non-executive Directors in accordance with
Rule 3.13 of the Listing Rules.

The Board has assessed independence of the three independent
non-executive Directors and concluded that all independent
non-executive Directors are independent within the definition of
the Listing Rules.

None of the Directors has any financial, business, family or other
material/relevant relationship with the others.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Code provision A.2.1 of the CG Code provides that the
responsibilities between chairman and chief executive officer
should be divided. The Company has not appointed a chief
executive officer. The roles and functions of the chief executive
officer have been performed by Mr. Sun Da Rui and Mr. Fu Jiwen,
both are executive Directors of the Company, collectively. The
Board believes that such arrangement is for the benefits of the
Group as it enables the two Directors with different expertise to
make contribution to the Group.

NOMINATION OF DIRECTORS

Since the full Board will be involved in the removal and appointment
of Directors, the Company has not established a nomination
committee. The Board will, based on its own need, adopt criteria
such as expertise, experience, integrity and commitment when
selecting and appointing directors.

During the year ended 30 April 2011, the Board did not hold any
meeting to consider the nomination of Directors.
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REMUNERATION COMMITTEE

The Remuneration Committee of the Company (the “Remuneration
Committee”) (including all independent non-executive Directors)
is responsible for annually reviewing the existing remuneration

policy.

The role and function of the Remuneration Committee are to
formulate and review the annual remuneration policy of the
Company and then recommend to the Board and to determine
the specific remuneration packages of the executive Directors and
the senior management. The objective of the remuneration policy
is to attract, retain, and motivate a high calibre team which is
essential to the success of the Group.

During the year ended 30 April 2011, the Remuneration Committee
did not hold any meeting.

AUDIT COMMITTEE

The Audit Committee of the Company (the “Audit Committee”)
(including all independent non-executive Directors) did not involve
in the day-to-day management of the Company. The duties of
Audit Committee are as follows:

- making recommendations on the appointment,
reappointment and removal of external auditors and
considering the terms of such appointment;

- developing and implementing policies on the engagement
of external auditors for non-audit services;

- monitoring the integrity of the financial statements, annual
and interim reports and the auditors’ report to ensure that
the information presents a true and balanced assessment of
the Group’s financial position; and

- oversight the Group’s financial reporting system and
procedures including the adequacy of resources
qualifications and experiences of staff of the Company
financial reporting function and their training arrangement
and budget.
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During the year ended 30 April 2011, the Audit Committee held 1
meeting with external auditors to discuss any areas of concerns
during the audits and review the audited financial statements and
1 meeting to review the interim financial statements. The Audit
Committee focuses not only on the impact of the changes in
accounting policies and practices but also on the compliance with
accounting standards.

During the year ended 30 April 2011, the Audit Committee held 3
meetings. Members of the Audit Committee and the attendance
of each member are as follows:

J/J—_\\ 'h—k\A$&¢
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Number of

meetings attended

Name of committee member ZESHREHRSR HE IR
— Mr. Zhu Chengwu (Chairman) - RAERRLE (FE) 3/3
— Mr. Li Haifeng = 1 e 3/3
— Mr. Choi Man Chau, Michael* - BSOS A 3/3
— Mr. Cao Kuangyu* -EBH T A -

*

Mr. Choi was appointed on 13 August 2010, 3 meetings were held * BEER_ZT-ZTFNRAT=-HEZ

after his appointment. T RAEEZERBITT NG -

#  Mr Cao resigned on 3 June 2010, no meeting was held before his # BEERZZE—EFAAZBEHTE R
resignation. BEHMERI L M ERITE R o

In addition, the members of the Audit Committee also have Jil:@l\ ' HE AR

BEREZBEERETNFER
BT&7

7R
meetings with the management and relevant staff of the Company REERERAEBEE TRTEE - UAR

on several occasions and also have meeting with the independent
professional accountant firm appointed by the Company relating
to the internal control review matters during the year. Therefore,
the Audit Committee actively participated in the internal control
review matters including the selection of professional accountant
firm and provide opinion to improve and strengthen the internal
control system, where necessary.
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OPERATIONAL COMMITTEE

Apart from the Remuneration Committee and the Audit Committee,
the Board had also established an Operational Committee with
specific terms of reference. The Operational Committee (currently
comprising the 2 executive Directors, namely Mr. Sun Da Rui and
Mr. Fu Jiwen) is responsible for making policy and discussing issues
relating to the Company’s day-to-day management and business.

The Operational Committee should report back to the Board of its
decisions or recommendations pursuant to its terms of reference.

FINANCIAL REPORTING

The Board, with the support of the Group’s finance department
led by the Financial Controller, is responsible for keeping proper
accounting records and the preparation of the financial statements
of the Company and the Group. In preparing the financial
statements, the Hong Kong Financial Reporting Standards have
been adopted and the financial statements comply with accounting
standards issued by the Hong Kong Institute of Certified Public
Accountants. Appropriate accounting policies have also been
applied consistently.

The Board acknowledges their responsibility to prepare financial
statements for each financial year which give a true and fair view
of the state of affairs of the Group and in presenting the interim
and annual financial statements, and announcements to
shareholders.

The reporting responsibilities of Directors and external auditors
are further set out in the Independent Auditors’ Report on pages
37 to 39 of this annual report.

For the year ended 30 April 2011, the Board, through the Audit
Committee, reviewed the adequacy of the resources and
qualification of staffing of accounting and financial reporting
function and considered that staffing is adequate and competent
in their roles and responsibilities.

oot
af
Tl
i
ol
plil

B
Si
N
\H}
i

AEREsE -
LEZESRNAMBNITESMAR
BIBAR A REEEL) BEFIFTR
BRI FwmABARRREEBERER2F

=

E_o

o
/|

ZERAREARESENESS R
DRESHERER °

&

N

OfF Dk
i

B ®E

EEe M BRERE T 2 A KBRS
BB T ARRFZEZEARER
MRELR AR EAEE 2 MERRK - RiRE
MBHRE  ERATEY RS EN
MABHRERTEELGAMASBMZE
AR EREENEERERAAE ISR
KR ©

EEemREAETRUSYBFRE 2/
BE  NABRATHRMAEER B
AR - AR Z R R 2 F M B HREK

KR e

RSN AR RN AR
37TE B H0E 2 B B e —
SR -

HE_ZT——FNA=ZtHLFE EF
CHEBEREESH B R MY BHR
B v ERRETEARRE RAELR
o URBAFRHBEE T AMBENET
BECBEREE



/ZZ¢

ANNUAL REPORT 2010/2011
S IE——FFR

— ==
=

CORPORATE GOVERNANCE REPORT

INTERNAL CONTROL AND RISK
MANAGEMENT

The Board is responsible for the effectiveness of the Group’s
internal control systems. The internal control systems are designed
to meet the Group’s particular needs and the risks to which it is
exposed, and by their nature can only provide reasonable, but
not absolute assurance against misstatement or loss. The
effectiveness of the internal control system was discussed at least
annually with the Audit Committee.

Procedures have been set up for safeguarding assets against
unauthorised use or disposition, controlling over capital
expenditure, maintaining proper accounting records and ensuring
the reliability of financial information used for business and
publication. Qualified management throughout the Group maintains
and monitors the internal control systems on an ongoing basis.

During the year, the Company has conducted a review of the
effectiveness of the internal control system of the Group. The Board
confirmed that there were no significant weakness and areas for
improvement have been identified and appropriate measures
taken.

AUDITORS’ REMUNERATION

For the year ended 30 April 2011, fees paid to the auditors of the
Company for statutory audit service was HK$1,270,000 and for
other non-statutory audit services was HK$230,000.

VOTING BY POLL

Pursuant to Rule 13.39(4) of the Listing Rules, any vote of
shareholders at a general meeting must be taken by poll.
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SHAREHOLDER RIGHTS

The rights of shareholders are contained in the Bye-Laws.

The Group uses several formal channels to ensure fair disclosure
and comprehensive and transparent reporting of its performance
and activities. These include interim and annual reports,
announcements and circulars.

The general meetings of the Company provide an opportunity for
communication between the shareholders and the Board. The
Group encourages its shareholders to attend annual general
meeting to ensure a high level of accountability and keep informed
of the Group’s strategy and goals. The Chairman of the Board
and the chairman of all the committees, or in their absence, other
members of the respective committees, are available to answer
any questions from the shareholders.

On behalf of the Board

Simsen International Corporation Limited
Sun Da Rui

Chairman

Hong Kong, 27 July 2011
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REPORT OF THE DIRECTORS

The Directors present their report and the audited financial
statements of the Group for the year ended 30 April 2011.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. Details
of principal activities of the principal subsidiaries are set out in
note 45 to the financial statements. There were no significant
changes in the nature of the Group’s principal activities during the
year and up to the date of this report.

RESULTS AND DIVIDENDS

The Group’s profit for the year ended 30 April 2011 and the state
of affairs of the Company and of the Group at that date are set
out in the financial statements on pages 40 to 182.

The Board does not recommend the payment of any final dividend
for the year ended 30 April 2011 (2010: Nil).

SUMMARY FINANCIAL INFORMATION
The summary of the results, and assets, liabilities and
non-controlling interests of the Group for the last five financial years,
as extracted from the published audited financial statements and
reclassified as appropriate, is set out on pages 183 to 184. The
summary does not form part of the audited financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the
Company and the Group during the year are set out in note 14 to
the financial statements.
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SHARE CAPITAL AND SHARE OPTIONS

Details in the share capital and share options of the Company
during the year are set out in notes 35 and 36 to the financial
statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-Laws
or the laws of Bermuda which would oblige the Company to offer
new shares on a pro rata basis to existing shareholders.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
year ended 30 April 2011.

RESERVES

Details of movements in the reserves of the Company and of the
Group are set out in note 37 to the financial statements and in the
consolidated statement of changes in equity on pages 44 and 45,
respectively.

DISTRIBUTABLE RESERVES

At 30 April 2011, the Company has reserves available for
distribution of approximately HK$29,534,000 (2010: nil), in
accordance with the provisions of the Companies Act 1981 of
Bermuda (as amended).
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MAJOR CUSTOMERS

During the year. The aggregate amount of turnover attributable to
the Group’s five largest customers represented less then 30% of
the Group'’s total turnover.

None of the Directors of the Company or any of their associates
or any shareholders (which, to the best knowledge of the Directors,
own more than 5% of the Company’s issued share capital) had
any beneficial interest in the Group’s largest customers.

DIRECTORS

The Directors of the Company during the year and up to the date
of this report were as follows:

EXECUTIVE DIRECTORS:

Mr. Sun Da Rui (Chairman)
Mr. Fu Jiwen (appointed on
22 February 2011)

Mr. Peng Xiaodong (resigned on 22 February 2011)

INDEPENDENT NON-EXECUTIVE DIRECTORS:

Mr. Zhu Chengwu
Mr. Li Haifeng
Mr. Choi Man Chau, Michael (appointed on 13 August 2010)

Mr. Cao Kuangyu (resigned on 3 June 2010)

All of the Directors (including independent non-executive Directors)
are appointed for a specific term, and subject to retirement at the
first general meeting of the Company after their appointment, and
thereafter subject to retirement by rotation and re-election at the
annual general meeting in accordance with the Bye-Laws.
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In accordance with bye-law no. 87(1) and (2) of the Bye-Laws,
Mr. Sun Da Rui and Mr. Zhu Chengwu shall retire from office as
Directors by rotation and, being eligible, offer themselves for
re-election at the forthcoming annual general meeting to be held
on 9 September 2011 (2011 AGM”).

In accordance with bye-law no. 86(2B) of the Bye-Laws, Mr. Fu
Jiwen shall retire from office as Director and, being eligible, offer
himself for re-election at the 2011 AGM.

DIRECTORS’ BIOGRAPHIES
EXECUTIVE DIRECTORS

Mr. Sun Da Rui (4 X&), aged 38, was appointed as an executive
Director and Chairman of the Company on 23 April 2010. Mr. Sun
holds a Master of Business Administration Degree from Swansea
Institute of Higher Education of University of Wales in England.
Mr. Sun has been the chief operating officer of Hong Yuan Da
Mao Co. Ltd (ZIR¥E %A IR A 7]) since May 2003.

Mr. Sun did not hold any directorship in other listed public
companies in the past three years. He is a director of certain
subsidiaries of the Company. Save as disclosed above, he does
not hold any other positions with the Group.

Mr. Sun entered into an appointment letter with the Company on
23 April 2010 for an initial term of two years commencing on
23 April 2010, which is automatically renewable for successive
terms of one year upon the expiry of the said term. He is subject
to retirement by rotation at least once every three years in
accordance with the Bye-Laws. Mr. Sun is entitled to a director’s
remuneration of HK$120,000 per annum, which is determined by
the Board with reference to the recommendation from the
Remuneration Committee, the duties and responsibilities of
Mr. Sun and the prevailing market conditions.
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Mr. Sun does not have any relationship with any Directors, senior
management, substantial shareholders (as defined in the Listing
Rules) or controlling shareholders (as defined in the Listing Rules)
of the Company. He does not have any interest in the shares of
the Company within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQO”).

Mr. Fu Jiwen (55 ), aged 30, was appointed as an executive
Director on 22 February 2011. Mr. Fu holds a bachelor degree of
Law from Chongaging University in the People’'s Republic of China
(the “PRC”) and a master degree in International Management from
University of Reading in the United Kingdom. He is a qualified
lawyer in the PRC and is now working as a foreigner lawyer in Ng
& Shum Solicitors & Notaries.

Mr. Fu did not hold any directorship in other listed public companies
in the past three years. He is a director of certain subsidiaries of
the Company. Save as disclosed above, he does not hold any
other positions with the Group.

Mr. Fu entered into an appointment letter with the Company on
22 February 2011 for an initial term of two years commencing on
22 February 2011, which is automatically renewable for successive
terms of one year upon the expiry of the said term. He is subject
to retirement at the first general meeting after his appointment
and thereafter subject to retirement by rotation at least once every
three years in accordance with the Bye-Laws. Mr. Fu is entitled to
a director’s remuneration of HK$1,080,000 per annum, which is
determined by the Board with reference to the recommendation
from the Remuneration Committee, the duties and responsibilities
of Mr. Fu and the prevailing market conditions.

Mr. Fu does not have any relationship with any Directors, senior
management, substantial shareholders (as defined in the Listing
Rules) or controlling shareholders (as defined in the Listing Rules)
of the Company. He does not have any interest in the shares of
the Company within the meaning of Part XV of the SFO.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Zhu Chengwu (5 &), aged 41, was appointed as an
independent non-executive Director on 23 April 2010. He is also
the chairman of the Audit Committee and a member of the
Remuneration Committee of the Company. Mr. Zhu holds a
bachelor degree in Finance from the Lanzhou University of Finance
and Economics (B /1 7 E2B%). Mr. Zhu acquired the intermediate-
level accountant certificate jointly issued by the Ministry of Finance
and the Ministry of Personnel of the PRC in 2000. Since May 2006,
Mr. Zhu has been the founder and managing director of Shanghai
Zhong Hong Wan Lian Investment Management Co. Ltd. (/&
BEBLZEEE AR A A). He has been appointed as an
independent non-executive director of United Energy Group
Limited, a company the shares of which are listed on the Stock
Exchange, since December 2005. Mr. Zhu was the director and
had assumed the role of chief financial officer of Shenzhen Techo
Telecom Co., Ltd. (RIITT AKX EERKRMDBRAF]), a PRC
company the shares of which are listed on the Shenzhen Stock
Exchange, during the period from 2002 to 2004. Mr. Zhu was the
chief financial officer of Everbright Securities Company Limited
during the period from January 2005 to February 2006.

Save as disclosed above, Mr. Zhu did not hold any directorship in
other listed public companies in the past three years and does
not hold any other positions with the Group.

Mr. Zhu entered into an appointment letter with the Company on
23 April 2010 for an initial term of two years commencing on
23 April 2010 which is automatically renewable for successive
terms of one year upon the expiry of the said term. He is subject
to retirement by rotation at least once every three years and in
accordance with the Bye-Laws. Mr. Zhu is entitled to a director’s
remuneration of HK$180,000 per annum, which is determined by
the Board with reference to the recommendation from the
Remuneration Committee, the duties and responsibilities of
Mr. Zhu and the prevailing market conditions.
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Mr. Zhu does not have any relationship with any Directors, senior
management, substantial shareholders (as defined in the Listing
Rules) or controlling shareholders (as defined in the Listing Rules)
of the Company. He does not have any interest in the shares of
the Company within the meaning of Part XV of the SFO.

Mr. Li Haifeng (Z/811), aged 41, was appointed as an
independent non-executive Director on 23 April 2010. He is also
the chairman of the Remuneration Committee and a member of
the Audit Committee of the Company. Mr. Li holds a Bachelor
degree in Laws from the Faculty of Law in Peking University in
1992. Mr. Li is currently an executive director and the executive
president of Beijing Enterprises Water Group Limited, a company
the shares of which are listed on the Stock Exchange, since 2008.
He worked in various departments and regions in Peking University
Founder Group Limited and was ultimately engaged as the
assistant of the president of Founder Group (77 1E & ) during the
period from 1992 to 2000. Mr. Li was the executive vice president
of Founder Xintiandi Software Technology Co. Ltd. (7 1E#T Kb
A RHE AR A 7)) during the period from 2001 to 2005. Mr. Li is
currently the chairman of the Supervisory Committee of Z. K. C
Environmental Group Co. Ltd. (F R RREBEFRAF]) and a
director of China Field Development Limited.

Save as disclosed above, Mr. Li did not hold any directorship in
other listed public companies in the past three years and does
not hold any other positions with the Group.

Mr. Li entered into an appointment letter with the Company on
23 April 2010 for an initial term of two years commencing on
23 April 2010, which is automatically renewable for successive
terms of one year upon the expiry of the said term. He is subject
to retirement by rotation at least once every three years and in
accordance with the Bye-Laws. Mr. Li is entitled to a director’s
remuneration of HK$150,000 per annum, which is determined by
the Board with reference to the recommendation from the
Remuneration Committee, the duties and responsibilities of Mr. Li
and the prevailing market conditions.
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Mr. Li does not have any relationship with any Directors, senior
management, substantial shareholders (as defined in the Listing
Rules) or controlling shareholders (as defined in the Listing Rules)
of the Company. He does not have any interest in the shares of
the Company within the meaning of Part XV of the SFO.

Mr. Choi Man Chau, Michael (25 30M), aged 54, was appointed
as an independent non-executive Director on 13 August 2010.
He is also a member of each of the Audit Committee and the
Remuneration Committee of the Company. Mr. Choi is a fellow
member of the Institute of Chartered Accountants in England and
Wales and the Hong Kong Institute of Certified Public Accountants.
He is a Certified Public Accountant (practicing) and has been
practicing public accountancy in Hong Kong for over 20 years.
Mr. Choiis currently an independent non-executive director of each
of Hunan Nonferrous Metals Corporation Limited (stock code:
2626) and Oriental Watch Holdings Limited (stock code: 398),
companies listed on the Stock Exchange. He was previously an
independent non-executive director of China CBM Group Limited
(stock code: 578) up to 28 April 2010 (shares of which are listed
on the Stock Exchange), and an independent non-executive
director of Nam Tai Electric & Electronic Products Limited (stock
code: 2633) up to 24 April 2009 (withdrawal of listing of the shares
of which on the Stock Exchange with effect from 13 November
2009).

Save as disclosed above, Mr. Choi did not hold any directorship
in other listed public companies in the past three years and does
not hold any other positions with the Group.

Mr. Choi entered into an appointment letter with the Company on
13 August 2010 for an initial term of two years commencing on
13 August 2010, which is automatically renewable for successive
terms of one year upon the expiry of the said term. He is subject
to retirement by rotation at least once every three years and in
accordance with the Bye-Laws. Mr. Choi is entitled to a director’s
remuneration of HK$180,000 per annum, which is determined by
the Board with reference to the recommendation from the
Remuneration Committee, the duties and responsibilities of
Mr. Choi and the prevailing market conditions.
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Mr. Choi does not have any relationship with any Directors, senior
management, substantial shareholders (as defined in the Listing
Rules) or controlling shareholders (as defined in the Listing Rules)
of the Company. He does not have any interest in the shares of
the Company within the meaning of Part XV of the SFO.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the 2011 AGM has a service
contract with the Company which is not determinable by the
Company within one year without payment of compensation, other
than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in note 44 to the financial statements, no Director
had a material interest, either directly or indirectly, in any contract
of significance to the business of the Group to which the Company
or any of its holding companies and subsidiaries was a party during
the year.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

At 30 April 2011, none of the Directors or chief executive of the
Company had any interest or short position in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register kept by the Company under section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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DIRECTORS’ RIGHTS TO ACQUIRE BEEWNERNBES 2ER
SHARES OR DEBENTURES

At no time during the year were rights to acquire benefits by means FRAMNESHESESE 2R B ARB T+
of the acquisition of shares in or debentures of the Company N2 F R EER T ETR - T#EEE
granted to any Director or their respective spouse or children under RRBIRMGKES MEF - IMEITEEM
18 years of age, or were any such rights exercised by them; or ZERER - AR B Sk E AR B A Rk
was the Company or any of its subsidiaries or fellow subsidiaries BRAMBARMEL B L - FES
a party to any arrangement to enable the Directors to acquire such AESREMEMER 2 ZE#F -
rights in any other body corporate.

INTERESTS OF SUBSTANTIAL BERATHEEMHITER
SHAREHOLDERS UNDER THE SFO RoREZE

As at 30 April 2011, the following persons (other than a Director R-FE——FWMA=+H " THAT(E
or chief executive of the Company) had interests or short positions EHARNTRSITHRAERIN AARAF
in the shares and underlying shares of the Company as recorded 2D EEBRO R EERERANEE
in the register kept by the Company under section 336 of the BB E336IEBRARNTFE Z SR HE

SFO: RZRERIKR
LONG POSITION IN ORDINARY SHARES OF RABEBEBRZEHE

THE COMPANY

Number of issued ordinary shares of
HK$0.01 each in the Company
FREAARAERTEREEIEBIZEBRHA

Interest as Interest of  Total number  Approximate

beneficial controlled of ordinary  percentage of

owner corporation shares held  shareholding

Bi 2 BB BOBR

Name of shareholder RRES/E8 BEAER ARER LEREY At

Super Century Investments ETREERAT

Limited 435,913,127 - 435,913,127 40.25%
Step Fast Company Limited Step Fast Company

Limited - 435,913,127 435,913,127 40.25%

Mr. Li Jiang Nan FImEE - 435,913,127 435,913,127 40.25%

Mr. Peng Xiaodong YBERLE - 435,913,127 435,913,127 40.25%
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Note:

Super Century Investments Limited (“Super Century”) is owned as to 60%
by Mr. Peng Xiaodong and 40% by Step Fast Company Limited, which is
wholly-owned by Mr. Li Jiang Nan. Therefore, Mr. Peng, Mr. Li and Step
Fast Company Limited are deemed to be interested in all the 435,913,127
shares held by Super Century.

Save as disclosed above, as at 30 April 2011, no other person
(other than a Director of chief executive of the Company) who had
interests or short positions in the shares and underlying shares of
the Company as recorded in the register kept by the Company
under Section 336 of the SFO.

DISCLOSURES PURSUANT TO RULE
13.22 OF THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.22 of
the Listing Rules, details in respect of financial assistance given
to affiliated companies are set out in note 18 to the financial
statements.

CORPORATE GOVERNANCE

A report on the principal corporate governance practices adopted
by the Company is set out on pages 16 to 24 of this report.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s total issued share capital was held by the public as at
the date of this report.
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EVENTS AFTER THE END OF THE
REPORTING PERIOD

Details of the significant events after the reporting period of the
Group are set out in note 49 to the financial statements.

AUDIT COMMITTEE

The Audit Committee was established in accordance with the
requirements of Rule 3.21 of the Listing Rules, for the purposes
of reviewing and providing supervision over the Group’s financial
reporting process and internal control systems, and compliance
with the relevant rules and regulations. The Audit Committee
currently comprises three independent non-executive Directors,
Messrs. Zhu Chengwu (as chairman), Li Haifeng and Choi Man
Chau, Michael. The Audit Committee has reviewed the audited
financial statements of the Group for the year ended 30 April 2011.

AUDITORS

Ernst & Young resigned as auditors of the Company with effect
from 14 December 2007 and HLB Hodgson Impey Cheng was
appointed as auditors of the Company to fill the casual vacancy
arising from the resignation of Ernst & Young. Save as disclosed
above, there have been no other changes of auditors in the past
three years.

A resolution for the reappointment of HLB Hodgson Impey Cheng
as auditors of the Company will be proposed at the 2011 AGM.

On behalf of the Board

Simsen International Corporation Limited
Sun Da Rui

Chairman

Hong Kong, 27 July 2011
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INDEPENDENT AUDITORS’ REPORT

@lﬁﬁé‘ﬁs@%@%ﬁr

Hodgson Impey Cheng

Chartered Accountants
Certified Public Accountants

To the shareholders of
Simsen International Corporation Limited
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Simsen
International Corporation Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 40 to 182, which comprise the consolidated and company
statements of financial position as at 30 April 2011, and the
consolidated income statement, the consolidated statement of
comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for the
year then ended, and a summary of significant accounting policies
and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of these consolidated financial statements that give a true and fair
view in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.
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INDEPENDENT AUDITORS’ REPORT

B ZBEN R E

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Companies Act 1981 of Bermuda, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the
auditors consider internal control relevant to the entity’s preparation
of consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

BB 2 B1E

AIZBEN 2 BAERBIRAAZ D 2 BALAE
REGAVBHREERERL  TERER
E—NN\—FREEFEOMR - ERRRE
S22 - BRUAINARRE BT IEE A
B o NZBEBL AR E 2 AEEEM
H ALt 8 ESREERNEE -

AEZBEMIRREE G AREMZE
BZBEAETERTIIE - R FERR
T ARBENMAETIRTRE - A E
NMETERZIE  URGEHBHRERES
HBEBARRBULEL S ERE

ER TR ERNEERELNTBHRESE
RBEY BRER - FRAREFAREE
B MBS - B IET A SIS RE R
B ER S RET B AR
2 BB o RIED RS RTS8
MeEEEATRREE AT BABE
FEEMT NBEE - LHEEBERT
LB BRER  MIASHRATNSE
Ry BHERRED - BRIIENRET
AR B R DR L REE
SHEHETAR - BIEEAHERE
TEB2H|H -

ARBEALE AR E B
BASKEIZ B E LREEHRAE
B



& &/
z ‘? ANNUAL REPORT 2010/2011
‘ | — =% /T 5%

INDEPENDENT AUDITORS’ REPORT

B ZBENRE

OPINION =R

In our opinion, the consolidated financial statements give a true IZEERE e BREREELQTH
and fair view of the state of affairs of the Company and of the R Bk BESEER-_ZT——FW
Group as at 30 April 2011 and of the Group’s profit and cash R=+HZHBMRM BEEBEHZEZA
flows for the year then ended in accordance with Hong Kong IEFEZRENERERE  FEEBYHB
Financial Reporting Standards and have been properly prepared WEER - WERBEBSAEHZHE
in accordance with the disclosure requirements of the Hong Kong REZBRE o

Companies Ordinance.

HLB Hodgson Impey Cheng BEEEsmERA

Chartered Accountants oS-l

Certified Public Accountants BB ETEAN

Hong Kong, 27 July 2011 B —E——FtA-++tH
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Year ended 30 April 2011

Q7

BE"Z——FNA=1tHILFE

CONSOLIDATED INCOME TATEMENT

2011 2010
—E——F —ET-TF
Notes HK$’000 HK$’000
B 5 FHET FET
Restated
K E5
CONTINUING OPERATIONS BEREER
REVENUE W A 5 162,587 205,307
Other income and gains A PN 5 1,695 6,046
Brokerage and commission expenses 40 MR & (26,843) (89,489)
Administrative and TEREEMEERS
other operating expenses (119,949) (114,312)
Loss on disposal of subsidiaries HEMB AR ZEE - (21,626)
Gain on disposal of an associate HE—MEBE QR 2 W 106 -
Gain/(loss) on disposal of HEME - BE M&E
property, plant and equipment Wi, (BE) 51,223 (1)
Write-back of provision for impairment & 1 BE Z0R (8 B &
on accounts receivable, net B R HEE 23 354 287
Impairment on interests in associates M= AR ZESMME 20 - (40)
Finance costs BEE A 7 (628) (4,817)
Share of profits of associates JEAGEE 2 A A 2% A 2,939 28,119
PROFIT BEFORE TAX FROM REREXR
CONTINUING OPERATIONS < B BRI 6 71,484 9,474
Income tax credit Fristik e 10 392 364
PROFIT FOR THE YEAR FROM REREXD
CONTINUING OPERATIONS < FEE A 71,876 9,838
DISCONTINUED OPERATIONS DRIREER
Profit/(loss) for the year from BRI E T
discontinued operations ZEERM, (BB 12 5,511 (11,083)
PROFIT/(LOSS) FOR THE YEAR FEBR (B8 77,387 (1,245)
Attributable to: AR & 75 B4 -
Owners of the Company ZIN/NSIEZ PN 11 77,387 (3,694)
Non-controlling interests FEVERR AR SR A - 2,449
77,387 (1,245)
EARNINGS/(LOSS) PER SHARE ARREBRRER
ATTRIBUTABLE TO ORDINARY IR R FEAL
EQUITY HOLDERS OF ZBRER, (BE)
THE COMPANY 13
Basic and diluted AN #E
For profit/(loss) for the year FEHMN(EE) 7.15 cents /&1l (0.34 cents #&1lL)
For profit from continuing operations 5B 48 & ¥ 75 2 i@ F 6.64 cents B{li 0.68 cents Al
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CONSOLIDATED STATEMENT OF COI\/IPREHENSIVE INCOME

AaEHRER

Year ended 30 April 2011 HE-_ZT——FHWA=F+HIEFE

2011 2010
— —T-TF
Notes HK$’000 HK$’000
B 5E FERT FHET
Restated
KEY
PROFIT/(LOSS) FOR THE YEAR  FE%F / (B518) 77,387 (1,245)
OTHER COMPREHENSIVE Hih2m X)W
(EXPENSE)/INCOME
Exchange differences on BMEBINE 2
translation of foreign operations PE 5 =& (40) 51
Reclassification adjustment for REE—FHE AR H-ir
reserve reclassified to profit or loss MEFHEEER
upon disposal of a subsidiary 2 EEIED
BB (38) 5,947
OTHER COMPREHENSIVE FEHMEME
(EXPENSE)/INCOME (BAx) /U3
FOR THE YEAR, NET OF TAX (MERBE) (78) 5,998
TOTAL COMPREHENSIVE INCOME £ E*HEW =45
FOR THE YEAR 77,309 4,753
Attributable to: AT &7 PG
Owners of the Company ViN/NIEZ PN 11 77,309 2,304
Non-controlling interests FEPE AR R R = - 2,449
77,309 4,753
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e B IRR 3R

30 April 2011 —ZE——F A =+H

30 April 30 Apri 1 May
2011 2010 2009
—E--F —T-% —TTNEF
WE=+H WMA=+H hA—H
Notes HK$’000 HK$'000 HK$'000
Biyx TAET FTAETL TET
Restated Restated
mE5 LE7
NON-CURRENT ASSETS FRBEE
Property, plant and equipment WE - BERE 14 17,389 40,088 38,426
Goodwill BE 15 1,498 1,498 1,498
Other long term assets HhRHEE 16 6,228 2,683 6,393
Intangible assets BREE 17 2,350 2,350 3,367
Interest in a jointly-controlled —EREI %
entity 2K 19 - - -
Interests in associates REEE DBz s 20 - 39,523 82415
Available-for-sale investments Tﬁi\ﬁ EZRE 21 - - 136
Total non-current assets FRBEELH 27,465 86,142 132,235
CURRENT ASSETS REEE
Inventories RE 22 - 130 130
Accounts receivable & I B X 23 170,126 269,945 83,618
Prepayments, deposits and BRHE ek
other receivables H fth 0 BR 3X 24 16,730 24,482 11,824
Due from associates FEUH = A BB 20 - 630 667
Equity investments at fair value BRATEFAERR
through profit or loss ZBRAEE 25 2,649 3,282 35,495
Bank trust account balances BIERRP &Y 26 245,837 243211 148,412
Pledged bank deposits BEEAROTER 27 10,505 10,628 10,625
Cash and cash equivalents BeMReEEER 27 119,660 45,528 58,314
Total current assets MEBEERE 565,507 597,836 349,085
CURRENT LIABILITIES RBRE
Accounts payable JERTERT 28 291,949 307,900 225,098
Other payables and accruals HEARFREFER 29 9,973 10,969 10,639
Due to an associate EN—EBEAFRE 20 - 12 -
Interest-bearing bank borrowings 5t B THEE 30 9 150,277 21213
Finance leases payable ERRERL 31 198 358 276
Tax payable ERTRE - 70 903
Due to non-controling shareholders X — KB 2
of a subsidiary E1 328 Hxﬂxiz 32 - 884 1,281
Total current liabilities nmBaEaAE 302,129 470,470 259,410
NET CURRENT ASSETS FEBEETHE 263,378 127,366 89,675
TOTAL ASSETS LESS EEAERRBAE
CURRENT LIABILITIES 290,843 213,508 221,910
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R e BRI R

30 April 2011 —ZF——FPMA=+H

30 April 30 April 1 May
2011 2010 2009
—2--F —T-%F “ZTHE
WA=+H MA=+H 1HA—H
Notes HK$’000 HK$'000 HK$'000
lik3 THT FET FET
Restated Restated
L&Y L&Y
NON-CURRENT LIABILITIES ~ #HiB&E
Finance leases payable FEfTREM %’9 31 377 568 490
Loan from a non-controlling I
shareholder of a subsidiary 3 Hxl]x%ﬁ 32 - 654 900
Deferred tax liabilities ERTEAR 33 80 472 445
Provision for long service payments & HfR %4 B & 34 2,995 3,145 3,368
Provision for reinstatement BERE 1,413 - -
Total non-current liabilities ErRBHaEes 4,865 4,839 5,203
Net assets FEE 285,978 208,669 216,707
EQUITY B
Equity attributable to owners AREHEEA
of the Company Elh R
Issued capital BEIRA 35 10,830 10,830 10,830
Reserves [ 37(A) 275,148 197,839 195,535
285,978 208,669 206,365
Non-controlling interests EERB RS - - 10,342
Total equity L g ok 285,978 208,669 216,707

The consolidated financial statements on pages 40 to 182 were FLA0EREIQRB AU BHREENR-E

approved and authorised for issue by the board of directors on —— A+t HEKESTSHAERRRE
27 July 2011 and are signed on its behalf by: HEE - WHTIESETKEESE
Sun Da Rui Fu Jiwen
BRAE 1 57
Director Director
- EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

n‘/T\ #& o Ej:, %%

Year ended 30 April 2011 HE-ZT——FNA=+HILFE

Attributable to owners of the Company

RNRERAELR
Share Exchange Non-
Issued  premium Contributed fluctuation  Retained controlling Total
capital  account surplus reserve profits Total interests equity
HE *2R
BRIREA ROEEER HARE RBRE  REEA #x RREE EEAE
Notes ~ HK$000  HK$'000  HK$000  HK$'000  HK$'000  HK$'000  HKS'000  HKS$'000
B THEL TAL TAL T TAL TAL THEL TAL
(note 35)
(fit5£35)
At 1 May 2009 IhE
TA—A 10,830 186,689 5,232 (5,920) 9,534 206,365 10,342 216,707
Loss for the year FERE - - - - (3,694) (3,694) 2,449 (1,245)
Other comprehensive FEEMNZE
income for the year Wz - - - 5,998 - 5,998 - 5,998
Total comprehensive FE2ENESNE
income for the year - - - 5,998 (3,694) 2,304 2,449 4,753
Disposal of a subsidiary ~ HE—FNBAR 38 - - - - - - (12,791) (12,791
At 30 April 2010 ZE-%f
MA=1A 10,830  186,689° 5,232 78 5,840 208,669 - 208,669
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

—II— \ / é’;—ﬁ\
GARRBBE

Year ended 30 April 2011 BE_ZT——FMNA=1+HILFE

Attributable to owners of the Company

RNAER AR
Share Exchange Non-
Issued  premium Contributed fluctuation  Retained controlling Total
capital  account surplus reserve profits Total interests equity
SHE FER

ERTRA ROEEER MAR%  RBRE  REEN kit RREZ RR4E
HK$000  HK$'000  HK$'000  HKSO00  HK$000  HK$'000  HKS'000  HK$'000
TEr  TER  TEL  TExT  TET  TER  TEL  TEx

(note 35)
(fi#35)
At 1 May 2010 R-E-FF
1A—H 10,830 186,689 5,232 78 5,840 208,669 - 208,669
Profit for the year EEEH 77,387 717,387 - 77,387
Other comprehensive ~ £EEMZ2EMR
expense for the year - - - (78) - (78) - (78)
Total comprehensive FE2ENESNE
income for the year - - - (78) 77,387 77,309 - 77,309
Transfer to retained EEZRAET
earnings - - (5,232) - 5,232 - - -
At 30 April 2011 R-Z-——-F
mE=+H 10,830 186,689* - - 88,459* 285,978 - 285,978

These reserve accounts comprise the consolidated reserves * ZEREReEReBMRAKRT

of approximately HK$275,148,000 (2010: approximately ZIRE R #)275,148,0007%8 7T (=
HK$197,839,000) in the consolidated statement of financial =T —FF 1 4197,839,000/87T) °
position.

45



,'
Simsen International Corporation Limited ‘ l,’
RITEIRR (=) BR A A

CONSOLIDATED STATEMENT OF CASH FLOWS

n‘/—ﬁ Iﬁrﬁ/ﬂbii

Year ended 30 April 2011 BE-—Z——FENA=1+HILEE

2011 2010
—E2——fF —E-FF
Notes HK$’000 HK$’000
B 5 FER FHET
Restated
K E5
CASH FLOWS FROM OPERATING KEEH 2R ERE
ACTIVITIES
Profit/(loss) before tax: BRELRTE A (Ei8) -
From continuing operations RERFEEEET 71,484 9,474
From discontinued operations REDRIEEEER 5,511 (11,013)
Adjustments for: PR
Finance costs BEER 7 628 4,817
Interest income B WA 5 (208) (83)
Dividend income from ERERSKA

listed investments 5 (2) (39)

Share of profits of associates Vi g R/ N | (2,939) (28,119)
Amortisation iy - 468
Depreciation e 6,897 7,025
Write-back of provision for RHRB S B ERD
long service payments 6 (150) (185)
(Gain)/loss on disposal of HEME  WEIKE
property, plant and equipment 2 (Wz) /EiE (51,223) 1
Impairment on other receivables H b pE W BR FURE 24 - 894
(Gain)/loss on disposal of subsidiaries & i /& A 7]
2 (W) /EiE 38 (5,789) 21,626
Gain on disposal of associates HEBE N 2 W (106) -
Fair value gain on equity investments at 2 A BT A BB
fair value through profit or loss, net 2 AR E
Z R ERZ R (266) (1,408)
(Write-back of provision)/provision for & UZBE ZURE
impairment on accounts receivable (B fEERE) i 28 (354) 342
Impairment on interests in associates ~ REEE QAR ZEZRE 20 - 2,199
23,483 5,999
Decrease/(increase) in accounts FE U R FOR A (3 0)
receivable 100,132 (186,669)
Decrease/(increase) in prepayments,  JBTFIE « 514 M E A
deposits and other receivables e BE R (ijJIJ) 7,243 (14,163)
Decrease in due from associates f”& & N Bl SR IE R - 416
Decrease in equity investments BT ER ABRER
at fair value through profit or loss ZH& JER D 899 33,621
Increase in bank trust account balances R 7715 5E B8R 45 #2154 N (2,626) (94,799)
(Decrease)/increase in accounts payable J&f<BR 2k Ol 4) /18 41 (15,951) 82,889
(Decrease)/increase in other payables E b FEHER T L JEET &
and accruals CRLA) /10 (277) 105
Increase in due to an associate JE 5 — e & 2 R A N - 12
Increase/(decrease) in amounts due to & — B} /& A~ 71 3EFE A%
non-controlling shareholders %R 2 FIE
in a subsidiary #m, CaA) 272 (643)
Decrease in provision for long services & 8 i % & % &8
payment - (22)
Increase in provision for reinstatement & 18 % & 18 i 1,413 -
Cash generated from/(used in) EEREE (FTA)RE
operations 114,588 (173,254)
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CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended 30 April 2011

n‘/-_R IE%/)ILE%

HE—Z——FHUA=1THILFE

2011 2010
—E2——F —ZE-ZF
Notes HK$’000 HK$’000
B 5 FHExT FHET
Restated
KEY
Cash generated from/(used in) R EE ) (FTA)
operations B 114,588 (173,254)
Interest received 2 U FE 5 208 83
Dividends received from listed EHIREMBREWA
investments 5 2 39
Hong Kong profits tax paid, net B EBFEHFE - (512)
Net cash flows generated from/(used in) & & E8EL  (FTA)
operating activities ZBEEMEFE 114,798 (173,644)
CASH FLOWS FROM INVESTING RERBZRERE
ACTIVITIES
Decrease/(increase) in pledged time A FE Bi1E
deposits B, (1) 27 123 @)
Purchases of items of property, plant ﬁ‘a%% 5 R
and equipment 39(a) (2,712) (8,529)
(Increase)/decrease in other long term  E Mt RHIE &
assets agm md (3,545) 160
Acquisition of associates g Ji /N 39(b) - (60,000)
Repayment of shareholder’s loan from {818 —[E B2 A7)
an associate ZBRERE K 20,337 100,000
Repayment of promissory note from  {Bi& 3 85217 A
the issuer ZHEHRR 6,500 -
Dividends received from an associate Y BX — &5 & A 7]
Z & B 13,230 -
Proceeds from disposal of HEME - KB
property, plant and equipment KRS FRIE 69,629 6
Proceeds from disposal of subsidiaries &M E AR FTSRIE 38 - 74,432
Net cash outflow from disposal of HEM B AR
subsidiaries 2R ML FE 38 (2,281) -
Proceeds from disposal HE — & A A
of an associate FT{SFE 20 9,300 -
Net cash flows generated from REEBESE
investing activities ZHEEmEFHE 110,581 106,066

a7
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CONSOLIDATED STATEMENT OF CASH FLOWS
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BE"Z——FNA=1tHILFE

Year ended 30 April 2011

37

2011 2010
—E2——F —E-ZF
Notes HK$’000 HK$’000
=2 FET FET
Restated
K E 5
CASH FLOWS FROM FINANCING BEEH I RERE
ACTIVITIES
New bank loans FETIRITE R - 143,129
Repayment of bank loans ERIEITER (148,694) (7,203)
Repayment of promissory note BEALEE 39(b) - (70,000)
Capital element of finance lease rental B &R A
payments BRI (351) (296)
Interest paid RENEAINSA 7 (628) (3,976)
Net cash flows (used in)/generated from Ft& &8 (FifH) E4
financing activities ZHREnEFE (149,673) 61,654
NET INCREASE/(DECREASE) IN CASH %4 R4 Z(E1EH
AND CASH EQUIVALENTS #an, CRd) F5 75,706 (5,924)
Cash and cash equivalents REVNZEE
at beginning of year MRS EEIEE 43,945 49,869
CASH AND CASH EQUIVALENTS MERZRE
AT END OF YEAR MIReEEEB 119,651 43,945
ANALYSIS OF BALANCES OF CASH H& kH&EEIEE
AND CASH EQUIVALENTS RO
Cash and cash equivalents as stated in 43 & B %k & B 71|
the consolidated statement of 2He MRS EBEIER
financial position 27 119,660 45,5628
Bank overdrafts RITBEX 30 9) (1,583)
Cash and cash equivalents as stated in 428 IR&TmE R
the consolidated statement of ZHReRkBE&EE
cash flows B H 119,651 43,945
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STATEMENT OF FINANCIAL POSITION

BFEE AR R

30 April 2011 —ZF——FPMA=+H

2011 2010 2009
—E--F —T-TF —TTNF
Notes HK$’000 HK$'000 HK$'000
k=3 TEL FiET TAETL
NON-CURRENT ASSETS ERBEE
Interests in subsidiaries iENE P 18 199,002 188,283 114,704
Total non-current assets INBEELH 199,002 188,283 114,704
CURRENT ASSETS RBEE
Prepayments, deposits and BRHEFe
other receivables R E b UL ER X 24 3,273 3,243 231
Due from an associate [EU —EBEARFIE 20 - - 5
Cash and cash equivalents ReRReEEEA 27 25,813 1,626 78
Total current assets MEEERE 29,086 4,869 314
CURRENT LIABILITIES MBAE
Other payables and accruals HiEIESRETER 29 1,010 3,337 2,454
Total current liabilities REBaGERE 1,010 3,337 2,454
NET CURRENT TBEE/ (AR FE
ASSETS/(LIABILITIES) 28,076 1,632 (2,140)
TOTAL ASSETS LESS CURRENT  BE®ER I AR
LIABILITIES 227,078 189,815 112,564
NON-CURRENT LIABILITIES ERBEE
Provision for long service payments & iR 7% & & 5 34 15 127 101
Net assets FEE 227,063 189,688 112,463
EQUITY i
Issued capital BERITRA 35 10,830 10,830 10,830
Reserves [ 37(B) 216,233 178,858 101,633
Total equity BRes 227,063 189,688 112,463
Sun Da Rui Fu Jiwen
BRE BEXX
Director Director
- 2
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CUpE e IR

—E-——FWA=+H

30 April 2011

50

CORPORATE INFORMATION

The Company is a limited liability company incorporated in
Bermuda. The head office and principal place of operations
of the Company is situated at 26th Floor, Top Glory Tower,
262 Gloucester Road, Causeway Bay, Hong Kong.

The principal activity of the Company is investment holding.
Details of principal activities of the principal subsidiaries of

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) (which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants, accounting principles generally accepted
in Hong Kong and the Hong Kong Companies Ordinance. In
addition, these financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”). They have been prepared under the
historical cost convention, except for certain financial
instruments and equity investments, which have been
measured at fair value. These financial statements are
presented in Hong Kong dollars (“HK$”) and all values are
rounded to the nearest thousand except when otherwise
indicated.

NAEH

RRAR—ERBRETMA LI
BRDR c ARAIZHBMREERE
EREEMB RN EBIMBEE T
2625 5 A H 0,261 o

ARB 2 EBXBHRBEER - K
SETI2MBRARZIEXBHE

the Group are set out in note 45 to the financial statements. BRI E AR 45 ©
2.1 BASIS OF PREPARATION 21 REE%E

ZEVBRRDIIBBEBGFEA
SHM BB B REEA ([HE
MR EER]) (BREMA BB
HEEA - BEGHER([BES
PR RR) B ARG E
AIREEDRRDIMARSEL © BEHN
SZEWBREBRBBEEHARSH
BERAAEZ EMRRA(TETR
ANERZHBERTE - BRETER
TARBRAEERAFEFEN
MWK TIRIBE LKA FE R R
HeBRAEREIN  ZEMBR
KIAET (BT 25 =
BYORBERKOZTIT
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NOTES TO FINANCIAL STATEMENTS

2.1 BASIS OF PREPARATION (continued)

BASIS OF CONSOLIDATION
Basis of consolidation from 1 May 2010

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 30 April 2011.
The financial statements of the subsidiaries are prepared for
the same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are
consolidated from the date of acquisition, being the date on
which the Group obtains control, and continue to be
consolidated until the date that such control ceases. All intra-
group balances, transactions, unrealised gains and losses
resulting from intra-group transactions and dividends are
eliminated on consolidation in full.

Losses within a subsidiary are attributed to the non-
controlling interest even if that results in a deficit balance.

A change in the ownership interest of a subsidiary, without a
loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises
(i) the assets (including goodwill) and liabilities of the
subsidiary, (ii) the carrying amount of any non-controlling
interest and (iii) the cumulative translation differences
recorded in equity; and recognises (i) the fair value of the
consideration received, (ii) the fair value of any investment
retained and (i) any resulting surplus or deficit in profit or
loss. The Group’s share of components previously recognised
in other comprehensive income is reclassified to profit or loss
or retained profits, as appropriate.
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2.1 BASIS OF PREPARATION (continued) 2.1 {R & E % (&)

BASIS OF CONSOLIDATION (continued) mEE%E (&

Basis of consolidation prior to 1 May 2010 R-ZE—ZFHA—HAH
ZEREEE

Certain of the above-mentioned requirements have been REEDIREIEREREA LA

applied on a prospective basis. The following differences, TFHE - A - EEFBERT - A

however, are carried forward in certain instances from the TEBIIRCA 2 iRE EELE

52

previous basis of consolidation:

- Losses incurred by the Group were attributed to the
non-controlling interest until the balance was reduced
to nil. Any further excess losses were attributable to
the parent, unless the non-controlling interest had a
binding obligation to cover these. Losses prior to 1 May
2010 were not reallocated between non-controlling
interest and the parent shareholders.

- Upon loss of control, the Group accounted for the
investment retained at its proportionate share of net
asset value at the date control was lost. The carrying
amount of such investment at 1 May 2010 has not been
restated.
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2.2 CHANGES IN ACCOUNTING POLICY 228t RREEZEE
AND DISCLOSURES

The Group has adopted the following new and revised REBRAFEPB@MEK B REN
HKFRSs for the first time for the current year’s financial ATHFE RGBT BB BREE
statements. Al o
HKFRS 1 (Revised) First-time Adoption of Hong Kong BEAUBRE BARNEBUEERL
Financial Reporting Standards ERIE1HR ER)
(&&:T)
HKFRS 1 Amendments to HKFRS 1 First-time BEMBRE BIEAMBREE]
Amendments Adoption of Hong Kong Financial ERIE1HR %1 %é?ﬁ%ﬁ”‘]?iﬁ
Reporting Standards — Additional (537 BB EER -4
Exemptions for First-time Adopters EARMEZ 3557/ ?ﬁﬁé
HKFRS 3 (Revised) Business Combinations BEEUBRE EBAH
Ry
(T
HKAS 27 (Revised) Consolidated and Separate Financial BREFER HERBUNBEHRE
Statements F275R
(T
HKAS 39 Amendment to HKAS 39 Financial BRGQIEN BIABLHELER
Amendment Instruments: Recognition and F39% (BF]) £BIA & BRETE-
Measurement — Eligible Hedged Items AEBEMIA
HK(IFRIC) — Int 17  Distributions of Non-cash Assets to B (BBRRE WEEASRIELEE
Owners RERE
£8 a)
-RBEITR
HKFRS 5 Amendment to HKFRS 5 Non-current ERRBRE BIEARBREER
Amendments Assets Held for Sale and Discontinued AR 55 ESRFFIEHEZ
included in Operations — Plan to sell the CHIE FRBEERBHKI
Improvements controlling interest in a subsidiary BRER BEEH-TENE
to HKFRSs —ZENE K& el s ERIR R
issued in TREMHZ #m
October 2008 BERK
HEERZ
HER
Improvements to  Amendments to a number of HKFRSs ZEENFEE BIRZETNFRA
HKFRSs 2009 issued in May 2009 BEHREEN BEHETEAMB
2K TR AR
HK Interpretation 4 Amendment to HK Interpretation 4 BAREELR BIAERBEIN
Amendment Leases — Determination of the Length CH HE-GEELHHE
of Lease Term in respect of ETHBsRAE
Hong Kong Land Leases
HK Interpretation 5 Presentation of Financial Statements — BEAREEST HEHRXZZH-AHA
Classification by the Borrower of HEEEEKEHZ
a Term Loan that Contains BHEHZ K

a Repayment on Demand Clause

23
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2.2 CHANGES IN ACCOUNTING POLICY 22EBSTHERBEECZET
AND DISCLOSURES (continued) (&)

Other than as further explained below regarding the impact BT X B BEE SR EEREIR
of HKFRS 3 (Revised), HKAS 27 (Revised), amendments to (B&1E37]) « BEGFERIE 275 (&
HKAS 7 included in Improvements to HKFRSs 2009, and 18] ~ BRI BB ERE TR (8
HK Interpretation 5, the adoption of the new and revised RUE—EZNFEEUBEIREER
HKFRSs has had no significant financial effect on these ZHGER) REBEARBES R R E
financial statements. ZHE— SR - TRANFETIE R E
R EAVBmEENT EEZEN
BHRREXAEAVNBLE -

The principal effects of adopting these new and revised FRNZ E3IE RIHERT B B B3
HKFRSs are as follows: HEEAZETEFENT ¢

(A) HKFRS 3 (REVISED) BUSINESS
COMBINATIONS AND HKAS 27

(A) BEEMBREELEASES
i (EIER]) EH SR

54

(REVISED) CONSOLIDATED AND
SEPARATE FINANCIAL STATEMENTS

HKFRS 3 (Revised) introduces a number of changes in
the accounting for business combinations that affect
the initial measurement of non-controlling interests, the
accounting for transaction costs, the initial recognition
and subsequent measurement of a contingent
consideration and business combinations achieved in
stages. These changes will impact the amount of
goodwill recognised, the reported results in the period
that an acquisition occurs, and future reported results.

RS ERE27H
(BIER]) HERB L
V3

BRWHMEERIE 35 (KE
RISl ABEEFB A HAEA S
BRIz ZREBY  ZFEE
BB RELS 2 )T
B RHRAZEFREE - X
AREZ2 NP HERARERTE
AR DBEEBETT 2 KRB o
“ERBECBTEMERRES
BOETREEECRERE
RERZHERE -
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NOTES TO FINANCIAL STATEMENTS

2.2 CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (continued)

(A)

(B)

HKFRS 3 (REVISED) BUSINESS
COMBINATIONS AND HKAS 27
(REVISED) CONSOLIDATED AND
SEPARATE FINANCIAL STATEMENTS
(continued)

HKAS 27 (Revised) requires that a change in the
ownership interest of a subsidiary without loss of control
is accounted for as an equity transaction. Therefore,
such a change will have no impact on goodwill, nor will
it give rise to a gain or loss. Furthermore, the revised
standard changes the accounting for losses incurred
by the subsidiary as well as the loss of control of a
subsidiary. Consequential amendments were made to
various standards, including, but not limited to HKAS
7 Statement of Cash Flows, HKAS 12 Income Taxes,
HKAS 21 The Effects of Changes in Foreign Exchange
Rates, HKAS 28 Investments in Associates and HKAS
31 Interests in Joint Ventures.

The changes introduced by these revised standards
as applied prospectively and affect the accounting of
acquisitions, loss of control and transactions of non-
controlling interests after 1 May 2010.

Improvements to HKFRSs 2009 issued in May 2009
sets out amendments to a number of HKFRSs. There
are separate transitional provisions for each standard.
While the adoption of some of the amendments results
in changes in accounting policies, none of these
amendments has had a significant financial impact on
the Group. Details of the key amendment most
applicable to the Group are as follow:

- HKAS 7 Statement of Cash Flows: Requires that
only expenditures that result in a recognised asset
in the statement of financial position can be
classified as a cash flow from investing activities.

30 April 2011
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2.2 CHANGES IN ACCOUNTING POLICY 22EBSTHERBEECZET
AND DISCLOSURES (continued) (&)

(C) HK INTERPRETATION 5 (C) BBRBESE KR

56

PRESENTATION OF FINANCIAL
STATEMENTS - CLASSIFICATION BY
THE BORROWER OF A TERM LOAN
THAT CONTAINS A REPAYMENT ON
DEMAND CLAUSE

The interpretation requires a term loan that contains a
clause that gives the lender the unconditional right to
call the loan at any time shall be classified in total by
the borrower as current in the statement of financial
position. This is irrespective of whether a default event
has occurred and notwithstanding any other terms and
maturity stated in the loan agreement. Prior to the
adoption of this interpretation, certain of the Group’s
term loans were classified in the consolidated statement
of financial position as non-current liabilities based on
the maturity date of repayment. The interpretation has
been applied by the Group retrospectively and
comparative amounts have been restated. In addition,
as a result of this change and as required by HKAS 1
Presentation of Financial Statements, these financial
statements also include a consolidated statement of
financial position as at 1 May 2009. Further details of
these interest-bearing bank borrowings are disclosed
in note 30 to the financial statements. The above
change has had no effect on the profit or loss.

The effect on the consolidated statement of financial
position is summarised as follows:

RZEH-—EHAHE
BEEERFFZEHE
hzn B

ZRBERERAABE S
T ERARERN R BERS 2
REEGR B MEREM
ARARDBRRE ° LW FE
BREANFRFERT - RAE
B K 195 51 B A 1) A A5 SR
REHHE REMZZREZ
Al AEBEZETHEHERTD
WRIE R B R K B 4R S Bk
MERFDBRRIFERBEE - K
SEEEVERZRELELT
BT AES » U5 - BR
I E B MIRE L SR EREA
ABHERZZHZBER &%
EMBHRRTBER TN
FRAA-RAZHEAMBAN
R ZERBRITER ZE—
WRHIBI I A M 30
o b mEERESL

==Y
i

HinANEHR R B S
mF :

30 April 1 May
2010 2009
—E—FF —EENF
mA=+H T A—H
HK$’'000 HK$’000
FET AT
Restated Restated
wE3 @ =3
CURRENT LIABILITIES RBEE
Increase in interest-bearing FHERITEEL M
bank borrowings 6,284 7,694
NON-CURRENT LIABILITIES A& &
Decrease in interest-bearing &t BIRITEER
bank borrowings 6,284 7,694
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2.3 ISSUED BUT NOT YET EFFECTIVE

HONG KONG FINANCIAL REPORTING

STANDARDS

The Group has not applied the following new and revised

HKFRSs that have been issued but are not yet effective in

these financial statements.

HKFRS 1
Amendments

HKFRS 1
Amendments

HKFRS 7
Amendments

HKFRS 9

HKAS 12
Amendments

HKAS 24 (Revised)

HK(IFRIC) — Int 14
Amendments

HK(IFRIC) - Int 19

Amendments to HKFRS 1 First-time

Adoption of Hong Kong Financial
Reporting Standards — Limited
Exemption from Comparative
HKFRS 7 Disclosures for
First-time Adopters '

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Severe
Hyperinflation and Removal of
Fixed Dates for First-time Adopters °

Amendments to HKFRS 7 Financial
Instruments: Disclosures — Transfers
of Financial Assets ?

Financial Instruments °

Amendments to HKAS 12 Income
Taxes — Deferred Tax — Recovery of
Underlying Assets 4

Related Party Disclosures ?

Amendments to HK(IFRIC) - Int 14
Prepayments of a Minimum Funding
Requirement 2

Extinguishing Financial Liabilities with
Equity Instruments '

CYp e IR
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23 EMMERRENZE
B R & 2 R (&)

2.3 ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

Apart from the above, the HKICPA has issued Improvements Br Lt ESN - BAEGEHMASEME
to HKFRSs 2010 which sets out amendments to a number h—E—FFEBYFREEL

of HKFRSs primarily with a view to removing inconsistencies
and clarifying wording. The amendments to HKFRS 3 and
HKAS 27 are effective for annual periods beginning on or
after 1 July 2010, whereas the amendments to HKFRS 1,
HKFRS 7, HKAS 1, HKAS 34 and HK(IFRIC)-Int 13 are
effective for annual periods beginning on or after 1 May 2011

2 BRHINHZREEVER
ERAMEL ZBRT - TEB A RM
BR A — IR R BB R & - AR
BHREERFEIR LT LG ERE

TR BTN —_T—FFLA—H
2 RFARZFEHELES > MA

although there are separate transitional provisions for each BRI SR 2RI 5R ?%HM‘%?&
standard. HEEBETHR  BEEGFT LS
5% - BB ER B4 A (I
B BRERELZEE) —2EHE13
RZBEHR=_E——FAHA—A
kAR FEHBER  #S
TR AE A9 A (B B i8R 1R S o

1 Effective for annual periods beginning on or after 1 July 2010 i BE-Z—ZFtA—Az%B%
il 86 2 £F [ BB e A Ak

2 Effective for annual periods beginning on or after 1 January 2 BE-_E——F—A—HB%x%A’%
2011 Fit6 < FEHIR LR

8 Effective for annual periods beginning on or after 1 July 2011 8 BE-E——FtA—AZzZA%
Fta 2 F 2 R £

4 Effective for annual periods beginning on or after 1 January ‘ BE-E——F—A—H%A%
2012 6 < FE IR LR

5 Effective for annual periods beginning on or after 1 January 5 BT =F—F—B5xB%
2013 Fit6 < FEHIR LR

The Group is in the process of making an assessment of the REB FAEFTEBaRNERZE ﬁ i

impact of these new and revised HKFRSs upon initial N & (& 5] & 78 B 75 4 4 X Al

application. So far, the Group considers that these new and Bo.orns,, KEEBRAAE gx_r%ﬁi-

revised HKFRSs are unlikely to have a significant impact on R (& TR/ B I R E B oA m]

the Group’s results of operations and financial position. BEEI R EE 7 & B R EIRR
ERERTE -
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

SUBSIDIARIES

A subsidiary is an entity in which the Company, directly or
indirectly, controls more than half of its voting power or issued
share capital or controls the composition of its board of
directors; or over which the Company has a contractual right
to exercise a dominant influence with respect to that entity’s
financial and operating policies.

The results of subsidiaries are included in the Company’s
income statement to the extent of dividends received and
receivable. The Company’s investments in subsidiaries that
are not classified as held for sale in accordance with HKFRS
5 are stated at cost less any impairment losses.

JOINT VENTURES

A joint venture is an entity set up by contractual arrangement,
whereby the Group and other parties undertake an economic
activity. The joint venture operates as a separate entity in
which the Group and the other parties have an interest.

The joint venture agreement between the venturers stipulates
the capital contributions of the joint venture parties, the
duration of the joint venture and the basis on which the assets
are to be realised upon its dissolution. The profits and losses
from the joint venture’s operations and any distributions of
surplus assets are shared by the venturers, either in
proportion to their respective capital contributions, or in
accordance with the terms of the joint venture agreement.

CYp e IR
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30 April 2011

2.4 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

JOINT VENTURES (continued)

A joint venture is treated as:

(@)

a subsidiary, if the Group/Company, directly or indirectly,
controls more than half of its voting power or issued
share capital or controls the composition of its board
of directors; or over which the Company has a
contractual right to exercise a dominant influence with
respect to the joint venture’s financial and operating
policies;

a jointly-controlled entity, if the Group/Company does
not have unilateral control, but has joint control, directly
or indirectly, over the joint venture;

an associate, if the Group does not have unilateral or
joint control, but holds, directly or indirectly, generally
not less than 20% of the joint venture’s registered capital
and is in a position to exercise significant influence over
the joint venture; or

an equity investment accounted for in accordance with
HKAS 39, if the Group/Company holds, directly or
indirectly, less than 20% of the joint venture’s registered
capital and has neither joint control of, nor is in a position
to exercise significant influence over, the joint venture.
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
JOINTLY-CONTROLLED ENTITIES

A jointly-controlled entity is a joint venture that is subject to
joint control, resulting in none of the participating parties
having unilateral control over the economic activity of the
jointly-controlled entity.

The Group’s investment in a jointly-controlled entity is stated
in the consolidated statement of financial position at the
Group’s share of net assets under the equity method of
accounting, less any impairment losses. The Group’s share
of the post-acquisition results and reserves of the jointly-
controlled entity is included in the consolidated income
statement and consolidated reserves, respectively. Unrealised
gains and losses resulting from transactions between the
Group and its jointly-controlled entity are eliminated to the
extent of the Group’s investment in the jointly-controlled
entity, except where unrealised losses provide evidence of
an impairment of the asset transferred. Goodwill arising from
the acquisition of the jointly-controlled entity is included as
part of the Group’s investment in the jointly-controlled entity.

The results of the jointly-controlled entity are included in the
Company’s income statement to the extent of dividends
received and receivable. The Company’s investment in a
jointly-controlled entity is treated as non-current assets and
is stated at cost less any impairment losses.

When an investment in a jointly-controlled entity is classified
as held for sale, it is accounted for in accordance with HKFRS
5 Non-current Assets Held for Sale and Discontinued
Operations.

CYp e IR
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24 TEESHTHERBE (F)

30 April 2011
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2.4 SUMMARY OF SIGNIFICANT 24T EEHHEBE (8)

62

ACCOUNTING POLICIES (continued)
ASSOCIATES

An associate is an entity, not being a subsidiary or a jointly-
controlled entity, in which the Group has a long term interest
of generally not less than 20% of the equity voting rights and
over which it is in a position to exercise significant influence.

The Group’s investments in associates are stated in the
consolidated statement of financial position at the Group’s
share of net assets under the equity method of accounting,
less any impairment losses. The Group’s share of the post-
acquisition results and reserves of associates is included in
the consolidated income statement and consolidated
reserves, respectively. Unrealised gains and losses resulting
from transactions between the Group and its associates are
eliminated to the extent of the Group’s investments in the
associates, except where unrealised losses provide evidence
of an impairment of the asset transferred. Goodwill arising
from the acquisition of associates is included as part of the
Group’s investments in associates and is not individually
tested for impairment.

The results of associates are included in the Company’s
income statement to the extent of dividends received and
receivable. The Company’s investments in associates are
treated as non-current assets and are stated at cost less
any impairment losses.

When an investment in an associate is classified as held for
sale, it is accounted for in accordance with HKFRS 5 Non-
currents Assets Held for Sale and Discontinued Operations.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

BUSINESS COMBINATIONS AND
GOODWILL

Business combinations from 1 May 2010

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is the sum
of the acquisition date fair values of assets transferred by
the Group, liabilities assumed by the Group to the former
owners of the acquiree and the equity interests issued by
the Group in exchange for control of the acquiree. For each
business combination, the acquirer measures the non-
controlling interest in the acquiree either at fair value or at
the proportionate share of the acquiree’s identifiable net
assets. Acquisition costs are expensed as incurred.

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification
and designation in accordance with the contractual terms,
economic circumstances and pertinent conditions as at the
acquisition date. This includes the separation of embedded
derivatives in host contracts by the acquiree.

If the business combination is achieved in stages, the
acquisition date fair value of the acquirer’s previously held
equity interest in the acquiree is remeasured to fair value as
at the acquisition date through profit or loss.

Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Subsequent
changes to the fair value of the contingent consideration
which is deemed to be an asset or liability is recognised in
accordance with HKAS 39 either in profit or loss or as a
change to other comprehensive income. If the contingent
consideration is classified as equity, it shall not be remeasured
until it is finally settled within equity.
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ACCOUNTING POLICIES (continued)

BUSINESS COMBINATIONS AND
GOODWILL (continued)

Business combinations from 1 May 2010
(continued)

Goodwill is initially measured at cost being the excess of the
aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of
the Group’s previously held equity interests in the acquiree
over the net identifiable assets acquired and liabilities
assumed. If the sum of this consideration and other items is
lower than the fair value of the net assets of the subsidiary
acquired, the difference is, after reassessment, recognised
in profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes
in circumstances indicate that the carrying value may be
impaired. The Group performs its annual impairment test of
goodwill as at 30 April. For the purpose of impairment testing,
goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the Group’s cash-
generating units, or groups of cash-generating units, that
are expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the Group
are assigned to those units or groups of units.

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-generating
units) to which the goodwill relates. Where the recoverable
amount of the cash-generating unit (group of cash-generating
units) is less than the carrying amount, an impairment loss is
recognised. An impairment loss recognised for goodwill is
not reversed in a subsequent period.
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

BUSINESS COMBINATIONS AND
GOODWILL (continued)

Business combinations from 1 May 2010
(continued)

Where goodwill forms part of a cash-generating unit (group
of cash-generating units) and part of the operation within
that unit is disposed of, the goodwill associated with the
operation disposed of is included in the carrying amount of
the operation when determining the gain or loss on disposal
of the operation. Goodwill disposed of in this circumstance
is measured based on the relative values of the operation
disposed of and the portion of the cash-generating unit
retained.

Business combinations prior to 1 May
2010 but after 1 May 2005

In comparison to the above-mentioned requirements which
were applied on a prospective basis, the following differences
applied to business combinations prior to 1 May 2010:

Business combinations were accounted for using the
purchase method. Transaction costs directly attributable to
the acquisition formed part of the acquisition costs. The non-
controlling interest was measured at the proportionate share
of the acquiree’s identifiable net assets.

Business combinations achieved in stages were accounted
for as separate steps. Any additional acquired share of
interest did not affect previously recognised goodwill.
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ACCOUNTING POLICIES (continued)

BUSINESS COMBINATIONS AND
GOODWILL (continued)

Business combinations prior to 1 May
2010 but after 1 May 2005 (continued)

When the Group acquired a business, embedded derivatives
separated from the host contract by the acquiree were not
reassessed on acquisition unless the business combination
resulted in a change in the terms of the contract that
significantly modified the cash flows that otherwise would
have been required under the contract.

Contingent consideration was recognised if, and only if, the
Group had a present obligation, the economic outflow was
more likely than not and a reliable estimate was determinable.
Subsequent adjustments to the contingent consideration
were recognised as part of goodwill.

IMPAIRMENT OF NON-FINANCIAL
ASSETS

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories, financial assets, goodwill and a disposal group
classified as held for sale), the asset’s recoverable amount is
estimated. An asset’s recoverable amount is the higher of
the asset’s or cash-generating unit’s value in use and its fair
value less costs to sell, and is determined for an individual
asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or groups
of assets, in which case the recoverable amount is
determined for the cash-generating unit to which the asset
belongs.
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

IMPAIRMENT OF NON-FINANCIAL
ASSETS (continued)

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of
money and the risks specific to the asset. An impairment
loss is charged to the income statement in the period in which
it arises in those expense categories consistent with the
function of the impaired asset.

An assessment is made at the end of each reporting period
as to whether there is any indication that previously
recognised impairment losses may no longer exist or may
have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment
loss of an asset other than goodwill is reversed only if there
has been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount higher
than the carrying amount that would have been determined
(net of any depreciation/amortisation) had no impairment loss
been recognised for the asset in prior years. A reversal of
such an impairment loss is credited to the income statement
in the period in which it arises (only if there are revalued assets
in the financial statements), unless the asset is carried at a
revalued amount, in which case the reversal of the impairment
loss is accounted for in accordance with the relevant
accounting policy for that revalued asset.
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2.4 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

RELATED PARTIES

A party is considered to be related to the Group if:

the party, directly or indirectly through one or more
intermediaries, (i) controls, is controlled by, or is under
common control with, the Group; (i) has an interest in
the Group that gives it significant influence over the
Group; or (i) has joint control over the Group;

the party is an associate;

the party is a jointly-controlled entity;

the party is a member of the key management personnel
of the Group;

the party is a close member of the family of any
individual referred to in (a) or (d);

the party is an entity that is controlled, jointly-controlled
or significantly influenced by or for which significant
voting power in such entity resides with, directly or
indirectly, any individual referred to in (d) or (e); or

the party is a post-employment benefit plan for the
benefit of the employees of the Group, or of any entity
that is a related party of the Group.
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

PROPERTY, PLANT AND EQUIPMENT AND
DEPRECIATION

Property, plant and equipment, are stated at cost less
accumulated depreciation and any impairment losses. When
an item of property, plant and equipment is classified as held
for sale or when it is part of a disposal group classified as
held for sale, it is not depreciated and is accounted for in
accordance with HKFRS 5, as further explained in the
accounting policy for “Non-current assets and disposal
groups held for sale”. The cost of an item of property, plant
and equipment comprises its purchase price and any directly
attributable costs of bringing the asset to its working
condition and location for its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to the income
statement in the period in which it is incurred. In situations
where the recognition criteria are satisfied, the expenditure
for a major inspection is capitalised in the carrying amount
of the asset as a replacement. Where significant parts of
property, plant and equipment are required to be replaced
at intervals, the Group recognises such parts as individual
assets with specific useful lives and depreciation.
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ACCOUNTING POLICIES (continued)

PROPERTY, PLANT AND EQUIPMENT AND
DEPRECIATION (continued)

Valuations are performed frequently enough to ensure that
the fair value of a revalued asset does not differ materially
from its carrying amount. Changes in the values of property,
plant and equipment are dealt with as movements in the
asset revaluation reserve. If the total of this reserve is
insufficient to cover a deficit, on an individual asset basis,
the excess of the deficit is charged to the income statement.
Any subsequent revaluation surplus is credited to the income
statement to the extent of the deficit previously charged. An
annual transfer from the asset revaluation reserve to retained
profits is made for the difference between the depreciation
based on the revalued carrying amount of an asset and the
depreciation based on the asset’s original cost. On disposal
of a revalued asset, the relevant portion of the asset
revaluation reserve realised in respect of previous valuations
is transferred to retained profits as a movement in reserves.

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment to
its residual value over its estimated useful life. The principal
annual rates used for this purpose are as follows:

4% or over the lease terms,
whichever is shorter

Leasehold land and buildings
under medium term leases

20% to 25% or over the lease
terms, whichever is shorter

Leasehold improvements

Furniture, equipment and 20% to 33%

motor vehicles
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

PROPERTY, PLANT AND EQUIPMENT AND
DEPRECIATION (continued)

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is
depreciated separately. Residual values, useful lives and the
depreciation methods are reviewed, and adjusted if
appropriate, at least at each financial year end.

An item of property, plant and equipment and any significant
part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use
or disposal. Any gain or loss on disposal or retirement
recognised in the income statement in the year the asset is
derecognised is the difference between the net sales
proceeds and the carrying amount of the relevant asset.

NON-CURRENT ASSETS AND DISPOSAL
GROUPS HELD FOR SALE

Non-current assets and disposal groups are classified as held
for sale if their carrying amounts will be recovered principally
through a sales transaction rather than through continuing
use. For this to be the case, the asset or disposal group
must be available for immediate sale in its present condition
subject only to terms that are usual and customary for the
sale of such assets or disposal groups and its sale must be
highly probable. All assets and liabilities of a subsidiary
classified as a disposal group are reclassified as held for sale
regardless of whether the Group retains a non-controlling
interest in its former subsidiary after the sale.

Non-current assets and disposal groups (other than financial
assets) classified as held for sale are measured at the lower
of their carrying amounts and fair values less costs to sell.
Property, plant and equipment and intangible assets classified
as held for sale are not depreciated or amortised.
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ACCOUNTING POLICIES (continued)

INTANGIBLE ASSETS (OTHER THAN
GOODWILL)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in
a business combination is the fair value as at the date of
acquisition. The useful lives of intangible assets are assessed
to be either finite or indefinite. Intangible assets with finite
lives are subsequently amortised over the useful economic
life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least
at each financial year end.

Intangible assets with indefinite useful lives are tested for
impairment annually either individually or at the cash-
generating unit level. Such intangible assets are not
amortised. The useful life of an intangible asset with an
indefinite life is reviewed annually to determine whether the
indefinite life assessment continues to be supportable. If not,
the change in the useful life assessment from indefinite to
finite is accounted for on a prospective basis.

LEASES

Leases that transfer substantially all the rewards and risks of
ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance
lease, the cost of the leased asset is capitalised at the present
value of the minimum lease payments and recorded together
with the obligation, excluding the interest element, to reflect
the purchase and financing. Assets held under capitalised
finance leases, including prepaid land lease payments under
finance leases, are included in property, plant and equipment,
and depreciated over the shorter of the lease terms and the
estimated useful lives of the assets. The finance costs of
such leases are charged to the income statement so as to
provide a constant periodic rate of charge over the lease
terms.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
LEASES (continued)

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases, but
are depreciated over their estimated useful lives.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessee, rentals
payable under the operating leases net of any incentives
received from the lessor are charged to the income statement
on the straight-line basis over the lease terms.

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on the
straight-line basis over the lease terms. When the lease
payments cannot be allocated reliably between the land and
buildings elements, the entire lease payments are included
in the cost of the land and buildings as a finance lease in
property, plant and equipment.

INVESTMENTS AND OTHER FINANCIAL
ASSETS

Initial recognition and measurement

Financial assets within the scope of HKAS 39 are classified
as financial assets at fair value through profit or loss, loans
and receivables, and available-for-sale financial assets, or
as derivatives designated as hedging instruments in an
effective hedge, as appropriate. The Group determines the
classification of its financial assets at initial recognition. When
financial assets are recognised initially, they are measured at
fair value, plus, in the case of investments not at fair value
through profit or loss, directly attributable transaction costs.
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ACCOUNTING POLICIES (continued)

INVESTMENTS AND OTHER FINANCIAL
ASSETS (continued)

Initial recognition and measurement
(continued)

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.

The Group’s financial assets include cash and cash
equivalents, other long term assets, accounts receivable,
prepayment, deposits and other receivables, due from
associates and equity investments at fair value through profit
or loss.

Subsequent measurement
The subsequent measurement of financial assets depends
on their classification as follows:

Financial assets at fair value through

profit or loss

Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets
designated upon initial recognition as at fair value through
profit or loss. Financial assets are classified as held for trading
if they are acquired for the purpose of sale in the near term.
This category includes derivative financial instruments entered
into by the Group that are not designated as hedging
instruments in hedge relationships as defined by HKAS 39.
Derivatives, including separated embedded derivatives, are
also classified as held for trading unless they are designated
as effective hedging instruments. Financial assets at fair value
through profit or loss are carried in the statement of financial
position at fair value with changes in fair value recognised in
the income statement. These net fair value changes do not
include any dividends or interest earned on these financial
assets, which are recognised in accordance with the policies
set out for “Revenue recognition” below.

REREMEHEE &)

NEEARTE (&)

FFERERTABEEZEREEY
MR ZAMER - X5 AAARE B
ABENLEAHEEEH - B
BEEREMSAIINEIMRE 2
—RBEARNEREEZEER
g o

rEBzeREERRASZ LIRS
FEER - R RHEE - BYIR
K AR B2 K E e WR
A EUEE QR FRIAREATE
SFABRImERZBRARE -

HE&TE
TREECHBFEIRNED
wmr

BAVEFABRERZS
MEE
BAVESABEGERZENEES
EREEEZEREENREER/R
MNEHERRIZ N FEFABSEERZ
TREE - HWEAZREEZAN
REBHALE  BIZEREED
ERIEEECEE - ZBHBHER
SEFTZEELSHIHEER (EEREE
SRTERIF39%R) I EIETE [T
TAZSRMITETR - RBEHTET
A(BREIAZBARITETR)
MARRFHIEREER  ERFREE
REBE R TARRI - BAFER
ANBmEZeREERAFEIA
MBRREK - R FEZEHREER
MR - ZERATEEFHFRLITE
EZEeREERRZEAKRE%K
B ZEFERB A ERE T XA
HEBRARER] 2 BRMHER -



> ¥4

ANNUAL REPORT 2010/2011
—E-F - F——EE£R

NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

INVESTMENTS AND OTHER FINANCIAL
ASSETS (continued)

Financial assets at fair value through

profit or loss (continued)

The Group evaluates its financial assets at fair value through
profit or loss (held for trading) to assess whether the intent
to sell them in the near term is still appropriate. When the
Group is unable to trade these financial assets due to inactive
markets and management’s intent to sell them in the
foreseeable future significantly changes, the Group may elect
to reclassify these financial assets in rare circumstances. The
reclassification from financial assets at fair value through profit
or loss to loans and receivables, available-for-sale financial
assets or held-to-maturity investments depends on the nature
of the assets. This evaluation does not affect any financial
assets designated at fair value through profit or loss using
the fair value option at designation.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. After initial measurement, such assets are
subsequently measured at amortised cost using the effective
interest rate method less any allowance for impairment.
Amortised cost is calculated by taking into account any
discount or premium on acquisition and includes fees or costs
that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in administrative
and other operating expenses in the income statement. The
loss arising from impairment is recognised in the income
statement.

Available-for-sale financial investments
Available-for-sale financial investments are non-derivative
financial assets in listed and unlisted equity and debt
securities. Equity investments classified as available for sale
are those which are neither classified as held for trading nor
designated at fair value through profit or loss. Debt securities
in this category are those which are intended to be held for
an indefinite period of time and which may be sold in response
to needs for liquidity or in response to changes in market
conditions.
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ACCOUNTING POLICIES (continued)

INVESTMENTS AND OTHER FINANCIAL
ASSETS (continued)

Available-for-sale financial investments
(continued)

After initial recognition, available-for-sale financial investments
are subsequently measured at fair value, with unrealised gains
or losses recognised as other comprehensive income in the
available-for-sale investment valuation reserve until the
investments is derecognised, at which time the cumulative
gain or loss is recognised in the income statement in other
income and gains, or until the investment is determined to
be impaired, at which time the cumulative gain or loss is
recognised in the income statement and removed from the
available-for-sale investment valuation reserve. Interest and
dividends earned are reported as interest income and
dividend income respectively, and are recognised in the
income statement as other income and gains in accordance
with the policies set out for “Revenue recognition” below.

When the fair value of unlisted equity securities cannot be
reliably measured because (a) the variability in the range of
reasonable fair value estimates is significant for that
investment or (b) the probabilities of the various estimates
within the range cannot be reasonably assessed and used
in estimating fair value, such securities are stated at cost
less any impairment losses.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

INVESTMENTS AND OTHER FINANCIAL
ASSETS (continued)

Available-for-sale financial investments
(continued)

The Group evaluates its available-for-sale financial assets
whether the ability and intention to sell them in the near term
are still appropriate. When the Group is unable to trade these
financial assets due to inactive markets and management’s
intent to do so significantly changes in the foreseeable future,
the Group may elect to reclassify these financial assets in
rare circumstances. Reclassification to loans and receivables
is permitted when the financial assets meet the definition of
loans and receivables and the Group has the intent and ability
to hold these assets for the foreseeable future or to maturity.
Reclassification to the held-to-maturity category is permitted
only when the entity has the ability and intent to hold until
the maturity date of the financial asset.

For a financial asset reclassified out of the available-for-sale
category, any previous gain or loss on that asset that has
been recognised in equity is amortised to profit or loss over
the remaining life of the investment using the effective interest
rate. Any difference between the new amortised cost and
the expected cash flows is also amortised over the remaining
life of the asset using the effective interest rate. If the asset
is subsequently determined to be impaired, then the amount
recorded in equity is reclassified to the income statement.
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ACCOUNTING POLICIES (continued)
DERECOGNITION OF FINANCIAL ASSETS

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is
derecognised when:

° the rights to receive cash flows from the asset have
expired;

° the Group has transferred its rights to receive cash flows
from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to
a third party under a “pass-through” arrangement; and

° either (a) the Group has transferred substantially all the
risks and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control
of the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, and has neither transferred nor retained
substantially all the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised to
the extent of the Group’s continuing involvement in the asset.
In that case, the Group also recognised an associated liability.
The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations
that the Group has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of consideration that the Group could be required
to repay.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
IMPAIRMENT OF FINANCIAL ASSETS

The Group assesses at the end of each reporting period
whether there is any objective evidence that a financial asset
or a group of financial assets is impaired. A financial asset or
a group of financial assets is deemed to be impaired if, and
only if, there is objective evidence of impairment as a result
of one or more events that has occurred after the initial
recognition of the asset (an incurred “loss event”) and that
loss event has an impact on the estimated future cash flows
of the financial asset or the group of financial assets that
can be reliably estimated. Evidence of impairment may
include indications that a debtor or a group of debtors is
experiencing significant financial difficulty, default or
delinguency in interest or principal payments, the probability
that they will enter bankruptcy or other financial reorganisation
and observable data indicating that there is a measurable
decrease in the estimated future cash flows, such as changes
in arrears or economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first
assesses individually whether objective evidence of
impairment exists for financial assets that are individually
significant, or collectively for financial assets that are not
individually significant. If the Group determines that no
objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it includes
the asset in a group of financial assets with similar credit risk
characteristics and collectively assesses them for impairment.
Assets that are individually assessed for impairment and for
which an impairment loss is, or continues to be, recognised
are not included in a collective assessment of impairment.
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ACCOUNTING POLICIES (continued)

IMPAIRMENT OF FINANCIAL ASSETS
(continued)

Financial assets carried at amortised cost
(continued)

If there is objective evidence that an impairment loss has
been incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding future
credit losses that have not been incurred). The present value
of the estimated future cash flows is discounted at the
financial asset’s original effective interest rate (i.e., the
effective interest rate computed at initial recognition). If a
loan has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest
rate.

The carrying amount of the asset is reduced through the use
of an allowance account and the amount of the loss is
recognised in the income statement. Interest income
continues to be accrued on the reduced carrying amount
and is accrued using the rate of interest used to discount
the future cash flows for the purpose of measuring the
impairment loss. Loans and receivables together with any
associated allowance are written off when there is no realistic
prospect of future recovery and all collateral has been realised
or has been transferred to the Group.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously
recognised impairment loss is increased or reduced by
adjusting the allowance account. If a future write-off is later
recovered, the recovery is credited to the income statement.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

IMPAIRMENT OF FINANCIAL ASSETS
(continued)

Assets carried at cost

If there is objective evidence that an impairment loss has
been incurred on an unquoted equity instrument that is not
carried at fair value because its fair value cannot be reliably
measured, the amount of the loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows discounted at
the current market rate of return for a similar financial asset.
Impairment losses on these assets are not reversed.

Available-for-sale financial investments

For available-for-sale financial investments, the Group
assesses at the end of each reporting period whether there
is objective evidence that an investment or a group of
investments is impaired.

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair value,
less any impairment loss previously recognised in the income
statement, is removed from other comprehensive income and
recognised in the income statement.
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ACCOUNTING POLICIES (continued)

IMPAIRMENT OF FINANCIAL ASSETS
(continued)

Available-for-sale financial investments
(continued)

In the case of equity investments classified as available for
sale, objective evidence would include a significant or
prolonged decline in the fair value of an investment below its
cost. The determination of what is “significant” or “prolonged”
requires judgement. “Significant” is evaluated against the
original cost of the investment and “prolonged” against the
period in which the fair value has been below its original cost.
Where there is evidence of impairment, the cumulative loss,
measured as the difference between the acquisition cost and
the current fair value, less any impairment loss on that
investment previously recognised in the income statement,
is removed from other comprehensive income and
recognised in the income statement. Impairment losses on
equity instruments classified as available-for-sale are not
reversed through the income statement. Increases in their
fair value after impairment are recognised directly in other
comprehensive income.

FINANCIAL LIABILITIES

Initial recognition and measurement
Financial liabilities within the scope of HKAS 39 are classified
as financial liabilities at fair value through profit or loss, loans
and borrowings, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. The Group
determines the classification of its financial liabilities at initial
recognition.

All financial liabilities are recognised initially at fair value and
in the case of loans and borrowing, plus directly attributable
transaction costs.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
FINANCIAL LIABILITIES (continued)

Initial recognition and measurement
(continued)

The Group’s financial liabilities include accounts payable,
other payables and accruals, due to an associate, interest-
bearing bank borrowings, finance leases payable, due to non-
controlling shareholders of a subsidiary and loan from a non-
controlling shareholder of a subsidiary.

Subsequent measurement
The measurement of financial liabilities depends on their
classification as follows:

Financial liabilities at fair value through
profit or loss

Financial liabilities at fair value through profit or loss include
financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through
profit or loss.

Financial liabilities are classified as held for trading if they are
acquired for the purpose of selling in the near term. This
category includes derivative financial instruments entered into
by the Group that are not designated as hedging instruments
in hedge relationships as defined by HKAS 39. Separated
embedded derivatives are also classified as held for trading
unless they are designated as effective hedging instruments.
Gains or losses on liabilities held for trading are recognised
in the income instatement. The net fair value gain or loss
recognised in the income statement does not include any
interest charged on these financial liabilities.
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ACCOUNTING POLICIES (continued)
FINANCIAL LIABILITIES (continued)

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost, using the
effective interest rate method unless the effect of discounting
would be immaterial, in which case they are stated at cost.
Gains and losses are recognised in the income statement
when the liabilities are derecognised as well as through the
effective interest rate method amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that
are an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance costs in the
income statement.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under
the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of
the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is
recognised in the income statement.

OFFSETTING OF FINANCIAL
INSTRUMENTS

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if,
and only if, there is currently enforceable legal right to offset
the recognised amounts and there is an intention to settle
on a net basis, or to realise the assets and settle the liabilities
simultaneously.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

FAIR VALUE OF FINANCIAL
INSTRUMENTS

The fair value of financial instruments that are traded in active
markets is determined by reference to quoted market prices
or dealer price quotations (bid price for long positions and
ask price for short positions), without any deduction for
transaction costs. For financial instruments where there is
no active market, the fair value is determined using
appropriate valuation techniques. Such techniques include
using recent arm’s length market transactions; reference to
the current market value of another instrument which is
substantially the same; a discounted cash flow analysis; and
other valuation models.

INVENTORIES

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the first-in, first-out basis. Net
realisable value is based on estimated selling prices less any
estimated costs to be incurred to completion and disposal.

CASH AND CASH EQUIVALENTS

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
that are readily convertible into known amounts of cash, are
subject to an insignificant risk of changes in value, and have
a short maturity of generally within three months when
acquired, less bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash
management.

For the purpose of the statement of financial position, cash
and cash equivalents comprise cash on hand and at banks,
including term deposits, which are not restricted as to use.
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ACCOUNTING POLICIES (continued)
PROVISIONS

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required
to settle the obligation, provided that a reliable estimate can
be made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end of
the reporting period of the future expenditures expected to
be required to settle the obligation. The increase in the
discounted present value amount arising from the passage
of time is included in finance costs in the income statement.

INCOME TAX

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is
recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be
recovered from or paid to the taxation authorities, based on
tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period,
taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.
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2.4 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

INCOME TAX (continued)

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

° where the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at
the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

o in respect of taxable temporary differences associated
with investments in subsidiaries, interests in associates
and joint ventures, where the timing of the reversal of
the temporary differences can be controlled and it is
probable that the temporary differences will not reverse
in the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax credits
and unused tax losses, to the extent that it is probable that
taxable profit will be available against which the deductible
temporary differences, and the carryforward of unused tax
credits and unused tax losses can be utilised, except:

° where the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not a
business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

o in respect of deductible temporary differences
associated with investments in subsidiaries, interests
in associates and joint ventures, deferred tax assets
are only recognised to the extent that it is probable
that the temporary differences will reverse in the
foreseeable future and taxable profit will be available
against which the temporary differences can be utilised.
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2.4 SUMMARY OF SIGNIFICANT 24T EEHHEBE (8)

88

ACCOUNTING POLICIES (continued)
INCOME TAX (continued)

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are reassessed
at the end of each reporting period and are recognised to
the extent that it has become probable that sufficient taxable
profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.

REVENUE RECOGNITION

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:
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2.4 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

REVENUE RECOGNITION (continued)

(@)

from the trading of bullion, forex, securities, futures and
options contracts, on the following bases:

(i

floating gains and losses on bullion, forex, futures
and options contracts on all open contracts
existing at the end of each reporting period are
recognised by translating the contract amounts
at the prices ruling at the end of each reporting
period and unrealised gains and losses on
securities with reference to the prices ruling at the
end of each reporting period;

profits and losses on trading in bullion, forex,
securities, futures and options contracts are
recognised on the trade date basis;

premium income and expense on dealing in bullion and
forex contracts are recognised on the trade date basis.

interest income, on an accrual basis using the effective
interest method by applying the rate that exactly
discounts the estimated future cash receipts through
the expected life of the financial instrument or a shorter
period, when appropriate, to the net carrying amount

of the financial asset;

dividend income, when the shareholders’ right to
receive payment has been established; and

other services income, when the services are rendered.
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2.4 SUMMARY OF SIGNIFICANT 24T EEHHEBE (8)

90

ACCOUNTING POLICIES (continued)

SHARE-BASED PAYMENT
TRANSACTIONS

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Employees (including directors) of the Group
receive remuneration in the form of share-based payment
transactions, whereby employees render services as
consideration for equity instruments (“equity-settled
transactions”).

The cost of equity-settled transactions with employees for
grants is measured by reference to the fair value at the date
at which they are granted.

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over the
period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity-
settled transactions at the end of each reporting period until
the vesting date reflects the extent to which the vesting period
has expired and the Group’s best estimate of the number of
equity instruments that will ultimately vest. The charge or
credit to the income statement for a period represents the
movement in the cumulative expense recognised as at the
beginning and end of that period.

No expense is recognised for awards that do not ultimately
vest, except for equity-settled transactions where vesting is
conditional upon a market or non-vesting condition, which
are treated as vesting irrespective of whether or not the
market or non-vesting condition is satisfied, provided that
all other performance and/or service conditions are satisfied.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

SHARE-BASED PAYMENT
TRANSACTIONS (continued)

Where the terms of an equity-settled award are modified, as
a minimum an expenses is recognised as if the terms had
not been modified, if the original terms of the award are met.
In addition, an expense is recognised for any modification
that increases the total fair value of the share-based payment
transaction, or is otherwise beneficial to the employee as
measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if
it had vested on the date of cancellation, and any expense
not yet recognised for the award is recognised immediately.
This includes any award where non-vesting conditions within
the control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled
award, and is designated as replacement award on the date
that it is granted, the cancelled and new awards are treated
as if they were a modification of the original award, as
described in the previous paragraph. All cancellations of
equity-settled transaction awards are treated equally.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per
share.
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2.4 SUMMARY OF SIGNIFICANT 24T EEHHEBE (8)

92

ACCOUNTING POLICIES (continued)
OTHER EMPLOYEE BENEFITS

Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to participate
in the MPF Scheme. Contributions are made based on a
percentage of the employees’ basic salaries and are charged
to the income statement as they become payable in
accordance with the rules of the MPF Scheme. The assets
of the MPF Scheme are held separately from those of the
Group in an independently administered fund. The Group’s
employer contributions vest fully with the employees when
contributed into the MPF Scheme, except for the Group’s
employer voluntary contributions, which are refunded to the
Group when the employee leaves employment prior to the
contributions vesting fully, in accordance with the rules of
the MPF Scheme.

FOREIGN CURRENCIES

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional and presentation
currency. Each entity in the Group determines its own
functional currency and items included in the financial
statements of each entity are measured using that functional
currency. Foreign currency transactions recorded by the
entities in the Group are initially recorded using their
respective functional currency rates ruling at the dates of
the transactions. Monetary assets and liabilities denominated
in foreign currencies are retranslated at the functional
currency rates of exchange ruling at the end of the reporting
period. All differences are taken to the income statement.
Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the
fair value was determined.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
FOREIGN CURRENCIES (continued)

The functional currency of an overseas associate is currency
other than the Hong Kong dollar. As at the end of the reporting
period, the assets and liabilities of this entity is translated
into the presentation currency of the Company at the
exchange rates ruling at the end of the reporting period, and
its income statement is translated into Hong Kong dollars at
the weighted average exchange rates for the year. The
resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange
fluctuation reserve. On disposal of a foreign operation, the
component of other comprehensive income relating to that
particular foreign operation is recognised in the income
statement.

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of
contingent liabilities, at the end of the reporting period.
However, uncertainty about these assumptions and estimates
could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities
affected in the future.

JUDGEMENTS

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart from
those involving estimations, which have the most significant
effect on the amounts recognised in the financial statements:
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3.

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES
(continued)

JUDGEMENTS (continued)

Impairment of assets

The Group has to exercise judgement in determining whether
an asset is impaired or the event previously causing the asset
impairment no longer exists, particularly in assessing: (1)
whether an event has occurred that may affect the asset
value or such event affecting the asset value has not been in
existence; (2) whether the carrying value of an asset can be
supported by the net present value of future cash flows which
are estimated based upon the continued use of the asset or
derecognition; and (3) the appropriate key assumptions to
be applied in preparing cash flow projections including
whether these cash flow projections are discounted using
an appropriate rate. Changing the assumptions selected by
management to determine the level of impairment, including
the discount rate or the growth rate assumptions in the cash
flow projections, could materially affect the net present value
used in the impairment test.

Long service payments

The Group and the Company had contingent liabilities in
respect of possible future long service payments to
employees under the Employment Ordinance. Management
has to consider whether it is appropriate to recognise the
provision for long service payments.

In making this judgement, the Group considers (i) the number
of current employees who have achieved the required number
of years of service to the Group and the Company, at the
end of the reporting period, in order to be eligible for long
service payments under the Employment Ordinance if their
employment is terminated in the circumstances specified;
(i) the average age of those employees; (i) the turnover rate
of employees; and (iv) the possibility of the termination of
employment of those employees that meet the circumstances
specified in the Employment Ordinance based on the relevant
economic and other factors.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES
(continued)

JUDGEMENTS (continued)

Impairment of available-for-sale financial
assets

The available-for-sale financial assets have been stated at
costs less impairment. The impairment assessment was
based on the expected cash flows discounted at current rates
applicable for items with similar terms and risk characteristics.
This impairment assessment requires the Company to make
estimates about expected future cash flows and discount
rates and hence is subject to uncertainty.

ESTIMATION UNCERTAINTY

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

Impairment of goodwill

The Group determines whether goodwill is impaired at least
on an annual basis. This requires an estimation of the value
in use of the cash-generating units to which the goodwill is
allocated. Estimating the value in use requires the Group to
make an estimate of the expected future cash flows from
the cash generating unit and also to choose a suitable
discount rate in order to calculate the present value of those
cash flows.
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3.

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES
(continued)

ESTIMATION UNCERTAINTY (continued)

Impairment of non-financial assets

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of each
reporting period. Indefinite life intangible assets are tested
for impairment annually and at other times when such
indicator exists. Other non-financial assets are tested for
impairment when there are indicators that the carrying
amounts may not be recoverable. An impairment exists when
the carrying value of an asset or a cash-generating unit
exceeds its recoverable amount, which is the higher of its
fair value less costs to sell and its value in use. The calculation
of the fair value less costs to sell is based on available data
from binding sales transactions in an arm’s length transaction
of similar assets or observable market prices less incremental
costs for disposing of the asset. When value in use
calculations are undertaken, management must estimate the
expected future cash flows from the asset or cash-generating
unit and choose a suitable discount rate in order to calculate
the present value of those cash flows.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES
(continued)

ESTIMATION UNCERTAINTY (continued)

Impairment of accounts receivable

The Group reviews its accounts receivable portfolio to assess
impairment at least on a quarterly basis. In determining
whether an impairment loss should be recorded in the income
statement, the Group makes judgement as to whether there
is any observable data indicating that there is a measurable
decrease in the estimated future cash flows from a portfolio
of accounts receivable before the decrease can be identified
with an individual account receivable in that portfolio. This
evidence may include observable data indicating that there
has been an adverse change in the payment status of
borrowers in a group, or national or local economic conditions
that correlate with defaults on assets in the Group.
Management uses estimates based on historical loss
experience for assets with credit risk characteristics and
objective evidence of impairment similar to those in the
portfolio when scheduling its future cash flows. The
methodology and assumptions used for estimating both the
amount and timing of future cash flows are reviewed regularly
to reduce any differences between loss estimates and actual
loss experience.

Deferred tax assets

Deferred tax assets are recognised for all unused tax losses
to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant
management judgement is required to determine the amount
of deferred tax assets that can be recognised, based upon
the likely timing and level of future taxable profits together
with future tax planning strategies.

SRS e EE

30 April 2011 —ZF——FPMA=+H
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CUpE e IR

—E-——FWA=+H

30 April 2011

4.

OPERATING SEGMENT
INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and
has reportable operating segments as follows:

(@) the securities segment represents the broking and
dealing of secuirities, futures and options contracts, the
provision of margin financing, advisory on corporate
finance, asset management and insurance consultancy
services, and results of investment holding and
proprietary trading of securities;

(b)  the bullion segment represents the broking and dealing
of bullion contracts; and

(c) the forex segment represents the broking and dealing
of forex contracts.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted profit/
(loss) before tax from continuing operations. The adjusted
profit/(loss) before tax from continuing operations is measured
consistently with the Group’s profit/(loss) before tax from
continuing operations except that head office and corporate
expenses are excluded from such measurement.
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OPERATING SEGMENT
INFORMATION (continued)

Segment assets exclude pledged deposits, cash and cash
equivalents, equity investments at fair value through profit or
loss, derivative financial instruments and other unallocated
head office and corporate assets as these assets are
managed on a group basis.

Segment liabilities exclude interest-bearing bank borrowings,
tax payable, deferred tax liabilities and other unallocated head
office and corporate liabilities as these liabilities are managed
on a group basis, but include the short-term bank borrowings
for the purpose of providing margin financing to securities
clients.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

(A) BUSINESS SEGMENTS

The following tables present revenue and profit for the
years ended 30 April 2011 and 2010 and certain asset,
liability and expenditure information for the Group’s
business segments as at 30 April 2011 and 2010.

4.

CYp e IR

30 April 2011 —ZF——FPMA=+H
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CUpE e IR

30 April 2011 —ZE——F A =+H

4. OPERATING SEGMENT
INFORMATION (continued)

4. BREIHEHR (&)

(A) BUSINESS SEGMENTS (continued) (A) ¥B58E (&)

Year ended 30 April 2011 BE-_ZF——FWA=+HL

100

FE

Securities Bullion Forex Consolidated
#5 B¢ HNE ne
HK$'000 HK$'000 HK$'000 HK$'000
FEL FHL T T
Segment revenue: AERA
Revenue from external customers REMER ZWA 90,320 12,746 59,521 162,587
Other income and gains RN 1,225 15 159 1,399
Revenue from continuing operations SELEEB BN 91,545 12,761 59,680 163,986
Segment Results PEEE (3,076) (3,175) 47,913 41,662
Unallocated interest income and RABMERAR
other income ElkA 296
Unallocated expenses AAERT (24,468)
Gain on disposal of an associate HE—mEE AR e 106
Gain/(loss) on disposal of property, LENE - BERR
plant and equipment W/ (B8 (471) (1) (25) 51,223
Write-back of provision for BT R ERE
impairment/(provision for impairment) %@/ (Rl EEE)
on accounts receivable 530 (15) 1) 354
Share of profits of an associate ElE—FBE AR &R 2,939
Finance costs BEER (628)
Profit before tax from BELEERE
continuing operations ZBEHAEN 71,484
Income tax credit igCyiind 392
Profit for the year from HERE RN
continuing operations LERRH 71,876
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30 April 2011

4. OPERATING SEGMENT 4.
INFORMATION (continued)

(A) BUSINESS SEGMENTS (continued) (A) ¥%5 % (&)

Year ended 30 April 2010 (restated)

BE-_Z—ZEFWNA=+HIL
EEBEY)

Securities Bullion Forex Consolidated
#5 B¢ HE Ge
HK$'000 HK$'000 HK$’000 HK$'000
T T T T
Segment revenue: AERA
Revenue from external customers RENREP ZHA 153,457 38,323 13,451 205,231
Other income and gains ElA R 4,343 1,705 (125) 5,923
Total @zt 157,800 40,028 13,326 211,154
Segment Results PEER 22,099 14,582 3,224 39,905
Other revenue RN 76
Unallocated interest income and APEMERAR
other income LY ON 123
Unallocated expenses AAERT (32,582)
Gain/(loss) on disposal of subsidiaries ~ HEK BRIz W/ (BE) 344 167 - (21,626)
Loss on disposal of property, LENZ  BERSEEE
plant and equipment (1)
Impairment on interest in an associate  FA— M & AR 2 BRRI(E (40)
Write-back of provision for impairment W FHEREEE
on accounts receivable 287 - - 287
Share of profits of associates i A=UNC 28,119
Finance costs BEER 4,817)
Profit before tax from HERE R
continuing operations L BB AR N 9,474
Income tax credit FERER 364
Profit for the year from BELEEK
continuing operations LEE R 9,838
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CUpE e IR

—ET——FmA=+H

30 April 2011

4. OPERATING SEGMENT

INFORMATION (continued)

(A) BUSINESS SEGMENTS (continued)

(A) XB75%E (&

As at 30 April 2011 R-E——FWMA=+H
Securities Bullion Forex Consolidated
#5 e HNE g8
HK$'000 HK$'000 HK$'000 HK$'000
THL FHL THL THIL
Segment assets PEEE
Segment assets PEEE 449,216 9,689 83,647 542,552
Corporate and other unallocated assets N EREMANEEE 50,420
Total assets BEAT 592,972
Segment liabilities PEEE
Segment liabilities NEAE 265,739 5,764 31,645 303,148
Corporate and other unallocated liablities  EREMANEEE 3,846
Total liabilities BELE 306,994
Other segment information: HtaBER
Depreciation & 4,297 335 465 6,897
(Write-back of provision for Tl (RiER R
impairment)/provision for BE) /RERE
impairment on accounts receivable 530 (15) (1) 354
Capital expenditure * EARYT 4,803 241 455 6,257
* Capital expenditure consists of additions to property, - BRRYBIEAEDE - K
plant and equipment and other long term assets.

EhEEAEEBERE

= e
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30 April 2011

4. OPERATING SEGMENT 4.
INFORMATION (continued)

(A) BUSINESS SEGMENTS (continued) (A) ¥%5 % (&)

As at 30 April 2010 (restated)

R=-Z-FFHA=1H &
7D

Securities Bullion Forex Consolidated
#H B¢ HE g
HK$'000 HK$’000 HK$°000 HK$'000
THL THL FHL FEL
Segment assets PEEE
Segment assets PREE 511,616 1,952 43,275 556,843
Corporate and other unallocated assets N ¥REMANEEE 127,135
Total assets BEEES 683,978
Segment liabilities TEEE
Segment liabilities PEARE 411,974 8,219 38,571 458,764
Corporate and other unallocated liabiities (* %R EM AN EEE 16,545
Total liabilities AEBE 475,309
Other segment information: HtpBER
Depreciation ik 4,524 702 745 6,341
Write-back of provision for RS R ERERD
impairment on accounts receivable 287 - - 287
Capital expenditure * BRER 8,080 25 1,033 9,138

* Capital expenditure consists of additions to property,
plant and equipment and other long term assets.

N BEARAXBRAEDE W
EhEEAEEBERE
=
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30 April 2011 —ZE——F A =+H

4. OPERATING SEGMENT 4, REPWER (E)
INFORMATION (continued)
(B) GEOGRAPHICAL INFORMATION (B) v EE®
The following tables present revenue for the years TREJNAEBRHEE_T——
ended 30 April 2011 and 2010 and certain asset FR-_E-ZEFNA=+HIL
information as at 30 April 2011 and 2010 for the Group’s FE2HED WA ARR
geographical segments. —E——FRZZT-TFMA
=tHZMES R ETEE
Bx o
Hong Kong
BB
HK$’000
FHT
Year ended 30 April 2011 BE-E——FNA=1tHLEE
Segment revenue: DERA
Revenue from external customers KEINREP ZWA 162,587
Year ended 30 April 2010 BE-_Z-ZFNA=+tHLEE
(restated) (=)
Segment revenue: DEBA
Revenue from external customers REINABP WA 205,307
The non-current asset information from continuing FMBEREER  IERE
operations above is based on the location of assets. EERDBRBEEEMTHE
5 o
As at 30 April 2011 R=-FE——FMA=+H
Non-current assets FMBEE 27,465
As at 30 April 2010 R-E—ZEFMA=1H
Non-current assets EMEBEE 86,142
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—E——FmMA=+H

5. WA BUR E AU A KR

30 April 2011

REVENUE AND OTHER INCOME AND

GAINS =

Revenue, which is also the Group’s turnover, represents WATREIAREBE 2 £ %58 - BEFE
commission, brokerage and premium income from securities, Fome HNE - HERBESD
bullion, forex, futures and options contracts; profit or loss e K laEBRA BEEFE
on trading of securities and bullion; interest income from loan HhERZ2BMNNEE BRI

REERE 2 M B UALA R PR it

and margin financing activities; and service fee income from

consultancy services provided.

An analysis of revenue and other income and gains from

Z BRI IR 2 RIS BULA ©

FELEETE 2 WA AR EAMBIA

continuing operations is as follows: Rz -
Group
rEEH
2011 2010
—E——fF —ET-TF
HK$’000 HK$’000
FExT FET
Restated
KE5
Revenue 'ON
Fees, commission and premium &% - JME - 5
income, net, from bullion, HE RHEG L
forex, securities, futures ZWE ek
and options contracts broking B A FEEE 80,496 159,020
Trading profit on bullion, forex, =& * IMNE  FHK
securities and futures HEAH
contracts, net Zﬁé%/ﬁnﬂf‘%‘%ﬁ 58,939 37,756
Interest income from loan and ERRITEREEE
margin financing activities Z F B A 14,449 5,824
Other service income H A R S U A 8,703 2,707
162,587 205,307
Other income and gains Hipg A R 2
Bank interest income IRITH B UL A 53 83
Other interest income H A F B U A 155 -
Dividend income from EHREREWA
listed investments 2 39
Foreign exchange differences, net [& & =%8 + /%% 193 2,999
Others Hip 1,292 2,925
1,695 6,046
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30 April 2011 —Z——FMA=+H

6. PROFIT BEFORE TAX 6. BRT AR
The Group’s profit before tax from continuing operations is REBRFBEREEB 2RV AR
arrived at after charging/(crediting): Bk GrA) TF£E -
Group
AEE
2011 2010
—E——F —T-FTF
Notes HK$’000 HK$’'000
B 5 FERT FHET
Restated
LET
Depreciation e 14 6,897 6,341
Minimum lease payments HERLNEME
under operating leases ZESEEL
on rental of office premises =EMAE 21,938 17,105
Auditors’ remuneration Z B8R & 1,270 1,365
Employee benefit expenses EERFHAX
(excluding directors’ (TBEIEEEWS
remuneration (note 8)): (MI5E8)) -
Salaries and other benefits ** o RAE MR 52,818 52,273
Pension scheme contributions R K& 512 7
(defined contribution (EREHRETED *
scheme) * 1,924 1,766
Write-back of provision for RHRBE S B HERER
long service payments 34 (150) (185)
Write-back of provision for FREERD
annual leaves (48) (164)
Total employee benefit expenses #2{& & 1&7F 2 54,544 53,690
* At 30 April 2011, the Group had approximately HK$1,000 * R-E——FWA=+AH " &
forfeited contributions available to reduce its contributions to B HE A 491,000 T8 AL FUAT A
the pension schemes in future years (2010: Nil). LIRS AR RFE 2 RIS T8I
R(ZE—TF | o
“*  Approximately HK$6,056,000 (2010: approximately = #96,056,0008 L (ZE—FF ¢
HK$4,295,000) is included in “Brokerage and commission #94,295,000% 7T) B EF AR A I
expenses” on the face of the consolidated income statement. wmERZIEERMERAZIA -
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30 April 2011 —ZF——FPMA=+H

FINANCE COSTS 7. MEEH
An analysis of finance costs from continuing operations is RELEEXEG o REBRA TN
as follows: T
Group
rEE
2011 2010
—2——-F —ETF
HK$’000 HK$’000
FHET FET
Restated
KE5|
Interest on bank loans, WITER - BX HHEFRK
overdrafts, other loans EALZEEFE
and promissory note:
— wholly repayable —BARRAFABEEE
within five years 493 4,704
Interest on finance leases BMEROZFE 135 113
628 4,817
DIRECTORS’ REMUNERATION 8. EEME
Directors’ remuneration for the year, disclosed pursuant to FA - RIE TR REERRK
the Listing Rules and Section 161 of the Hong Kong PIE16IEHBECESHMELT
Companies Ordinance, is as follows:
Group
rEE
2011 2010
—E——F —E-EF
HK$’000 HK$’000
FHET FET
Fees [T 891 5,632
Other emoluments: H A B
Salaries, allowances and e R REDAE
benefits in kind - 4,088
Bonuses TE4T - 193
Pension scheme contributions B K & 5t 214t & - 77
- 4,358
891 9,990
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30 April 2011 —ZE——F A =+H

8. DIRECTORS’ REMUNERATION 8. EEM<E (&)
(continued)
(A) INDEPENDENT NON-EXECUTIVE (A) BLFHITESE
DIRECTORS
The fees paid to independent non-executive directors FAXNFELIFERNTESZ
during the year were as follows: BT
Group
rEH
2011 2010
=% —E-FF
HK$’000 HK$’000
FEx FHT
Mr. Zhu Chengwu KAEAREE(RZZE—FF
(appointed on 23 April 2010) MA-+=HEZT) 180 4
Mr. Li Haifeng FEEEE(RZZE—FF
(appointed on 23 April 2010) WA —+=HEZT) 150 3
Mr. Choi Man Chau, Michael — 2N E (KT —Z4F
(appointed on 13 August 2010) N\ B +=HEZ (L) 129 -
Mr. Cao Kuangyu BERTRE(RZE—ZF
(appointed on 23 April 2010 MAZ+=HEZEIR
and resigned on 3 June 2010) —ZE—ZT X A= HEHE) 13 3
Mr. Chan Ka Ling, Edmond BRERLE(RZT—FF
(resigned on 23 April 2010) MmA-+=H#&M - 180
Mr. Hong Po Kui, Martin REWEE(RZT—FF
(resigned on 23 April 2010) MmA-+=H#&M - 180
Mr. Wong Yu Choi ERMAEE(RZE—FF
(resigned on 23 April 2010) mA-+=H#&MT - 120
472 490
There were no other emoluments payable to the F N0 E At FE A T 08 3 FE
independent non-executive directors during the year TESZHFM(ZZE—FF -
(2010: Nil). ) o
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30 April 2011 —ZF——FPMA=+H

8. DIRECTORS’ REMUNERATION 8. EEM< (&)
(continued)
(B) NON-EXECUTIVE DIRECTOR (B) FHITESE
The fee paid to a non-executive director during the year HE_ZT-ZTFWMA=THIE
ended 30 April 2010 was as follows: FEALMNFIIERITES
ZBMewmT™ -
Group
rEE
2011 2010
=% —E-TF
HK$’000 HK$’000
FHET FET
Mr. Ma Wei (appointed on BEEE(RZZEZNF
1 September 2009 and NA—HEZEIR
resigned on 23 April 2010) —ET-TFWMA=-+=H
B E) - 160
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30 April 2011

8. DIRECTORS’ REMUNERATION 8. EEME (&)

(continued)
(C) EXECUTIVE DIRECTORS (C) BITES
Salaries,
allowances Pension
and benefits scheme Total
Fees in kind Bonuses contributions  remunerations
gt 2% BiRe
e RENHE e BE:5 Meag
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
Thn T T T AL
2011 Z8--F
Mr. Sun Da Rui BRE%E 120 - - - 120
Mr. Fu Jiwen BEXEE(RZE——%
(appointed on 22 February 2011) “B-t-REZF) 201 - - - 201
Mr. Peng Xiaodong YERLERZ5——F
(resigned on 22 February 2011) “AZt-REH) 98 - - - 98
49 - - - 49
2010 “E-%fF
Mr. Sun Da Rui BREREM-E-3%
(appointed on 23 Apri 2010) MA-+=REZM) 3 - - - 3
Mr. Peng Xiaodong YERAE(N-5-%F
(appointed on 23 April 2010) BA-T=REZf) 3 - - - 3
Mr. Haywood Cheung RERLE(R-5-3%
(resigned on 23 April 2010) MAZT=HE) 4,760 1140 - - 5,900
Mr. Chan Hok Ching REafE(R-5-3F%
(resigned on 23 April 2010) MAZT=HEH) - 924 52 3 1,007
Mr. Cheung Tak Kwai, Stanley REEAE(R-5-%%
(resigned on 23 April 2010) MAZtZREHE) 216 674 56 34 980
Mr. Choi Chiu Fai, Stanley BOBLE(R-5-3F%
(resigned on 23 April 2010) MA-+ZHET) - 1,020 85 12 1117
Dr. Chang Si-Chung FHRET(R-E-F%
(resigned on 23 April 2010) MA-+=HET) - 330 - - 330
4,982 4,088 193 7 9,340

ER B TEET TR
WELRERELANS (=
ToTF ) -

There was no arrangement under which a director
waived or agreed to waive any remuneration during the
year (2010: Nil).
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FIVE HIGHEST PAID EMPLOYEES

During the year ended 30 April 2011, no director (2010: four
directors) was included in the five highest paid employees,
details of whose remuneration are set out in note 8 above.
Details of the remuneration of the remaining five (2010: one)
non-directors, highest paid employees for the year are as
follows:

CYp e IR

—E——FmMA=+H

AfusEHES

30 April 2011

HE-T——FWOA=t+HIEF
ErAfusaFHEERIEES (=
T-ZF  QUEE) EEMHEHF
BEN LXK - EpF M (ZF
—ZEF: ) EaFIEFEER
FEZHMEeFBOT

Group

KEH
2011 2010
—E——F —E-TF
HK$’000 HK$’000
FEx FETT

Salaries, allowances and e R LREDHNGZ

benefits in kind 6,317 1,307
Bonuses 14T 126 -
Pension scheme contributions  :E{REsHEIH 132 12
6,575 1,319
The number of non-directors, highest paid employees whose BRTIHEFNER 2EaFIIEES

remuneration fell within the following bands is as follows:

BEAZT

Number of employees

BEAH
2011 2010
—2——F —TTF
Nil to HK$1,000,000 Z-1,000,000 7T - -
HK$1,000,001 to HK$1,500,000 1,000,001/ 7E-1,500,0007% 7T 3 1
HK$1,500,001 to HK$2,000,000 1,500,001 7E-2,000,000% 7T 2 -
3 1
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10. INCOME TAX CREDIT 10. FISHIER
Hong Kong profits tax has been provided at the rate of 16.5% FRRE BRI 5T E R % 5
(2010: 16.5%) on the estimated assessable profits arising in BEBNEEHRE16.5%(ZF—F
Hong Kong during the year (2010: Nil). Taxes on profits F:16.5%) T REB(ZZE—F
assessable elsewhere have been calculated at the rates of F M) o Hfthith[® FERRTUR A 2 B
tax prevailing in the jurisdictions in which the Group operates. BRBERNEBRE XK 2 rDARE

B2 EABEE -

2011 2010
—2——F —E-TF
HK$’000 HK$’000
THAT THET
Restated
K&
Group NS
Current — Hong Kong BNE— &S
Over-provision of current tax @ 1E G E 2 BN EARI I iR R B 1
in prior years - (391)
Deferred (note 33) EFE (M95E33) (392) 27
Total tax credit for the year FABBEREE (392) (364)
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30 April 2011 —ZF——FPMA=+H

10. INCOME TAX CREDIT (continued) 10. TS/ E R (&)
A reconciliation of the tax credit applicable to profit before RERARARRRENBAREE
tax at the statutory rates for the jurisdictions in which the AERERER 2 EER R E 2 BRELA]
Company and its subsidiaries are domiciled to the tax Az HIEE R RIRERBRGTE
expense at the effective tax rate is as follows: AR 2 HEAT
Group
EEE
2011 2010
—E——F —E-EF
HK$’000 HK$’000
FERT FHET
Restated
K E5
Profit before tax from FRBICE TS 2 BB AR
continuing operations 71,484 9,474
Less: Share of profits W FE(GEE R R 2R
of associates (2,939) (28,119)
68,545 (18,645)
Tax at the statutory tax rate BEEMEFTE 2BIE 11,310 (3,076)
Income not subject to tax BRI 2 WA (19,894) (16,530)
Expenses not deductible for tax ] 155 2 552 12,649 19,499
Tax losses utilised from BRBTHE 2 HIBSE
previous periods (8,888) -
Tax losses not recognised RIERZHIEEE 4,823 133
Adjustments in respect of B HARE R BRI IR 2 AR
current tax of previous periods (392) (890)
Tax credit at the Group’s BEAREEEBRMEFE
effective rate 2B % (392) (364)
The share of tax attributable to associates amounting to JE A Bee & 2 R] 1 T 49803,0007% 7T
approximately HK$803,000 (2010: approximately (ZZE—ZF : #2,303,000/7T) &7t
HK$2,303,000) is included in “Share of profits of associates” ANErB W ER R 2 [EIGE: & A F 2%
in the consolidated income statement. MIA -
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30 April 2011

11.

12.

—ET——FmA=+H

PROFIT ATTRIBUTABLE TO OWNERS
OF THE COMPANY

The consolidated profit/(loss) attributable to owners of the
Company for the year ended 30 April 2011 includes a profit
of approximately HK$37,375,000 (2010: approximately
HK$77,225,000) which has been dealt with in the financial
statements of the Company (note 37(B)).

DISCONTINUED OPERATIONS

During the year ended 30 April 2011, the Group discontinued its
corporate and others operations (2010: trading of motor vehicles
and related products operation). The effective date of the
discontinuance was in October 2010 (2010: September 2009).
The results of the discontinued operations were as follows:

11.

12.

RABER AEMGEREF

HE-_Z——FWOA=1+HIEF
B ARRlEE ANEBEEERT,
(B518) BRER AR RT BHRENE
12 2 5% F#937,375,0008 T (- & —
T #977,225,000/8 1) (K&
37(B) °

ERIERERR

HE-_ZT——FNOA=+HLF
B AEBERIECEREME
B(CE—ZF  FEMEEERZ
BEER) o KIE Pl EEAWA
HE—ZE—ZTF+ACE—ZF:

“ETAENA) © BRIEBET

ZEBEWT :

2011 2010

—E2——F —ET-TF

HK$’000 HK$’000

FEx FH&ET

Restated

==l

Revenue W A 2,513 9,824

Other income and gains H b A K s 2 146 1,524

Share of losses of associates JE{REE N B 2 B8 (73) -

Expenses =53 (2,864) (22,227)

Finance costs BEER = (134)

Gain on disposal of HENB QR Z WS

subsidiaries 5,789 -
Profit/(loss) before tax from BRI FEEET

the discontinued operations ZBREBRDE TR (BEB) 5,511 (11,013)

Income tax expense Frigdif < - (70)
Profit/(loss) for the year from B IFEE X

the discontinued operations ZEERA, (BE) 5,511 (11,083)
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12. EIII\\ J.I:%gééé*i% (nﬁ)

30 April 2011

(continued)

The net cash flows attributable to the discontinued operations ERIEREEBREBEREFHE

are as follows: U
2011 2010
—2——F —TTF
HK$’000 HK$’000
FHERT FHET
Restated
KE5
Operating activities 4 EE (110) (1,621)
Investing activities ?x, OEE) - -
Financing activities BEEE - (3,834)
Net cash outflow WM FEE (110) (5,455)

Earnings/(loss) per share:
Basic and diluted, from
the discontinued operations

SREF/ (K1)
EAREE - RADKIE
B

0.51 centsi& 1l

(1.02 centsi& 1)

The calculations of basic and diluted earnings/(loss) per share

from the discontinued operations are based on:

ERUEREXRB 2 BREANREER
A,/ (B18) ThiRIE N5 BB E

2011 2010
—E2——F —ZT-ZTF
HK$’000 HK$’000
FEx FHET
Restated
=l
Profit/(loss) attributable to ordinary 7N A &) % 3 A% 52 25 A% 5 e A
equity holders of the Company & é@ﬁ%&%%fﬂzmﬂ/ (E518)
from the discontinued operations 5,511 (11,083)

Number of shares

Weighted average number of
ordinary shares in issued during
the year used in the basic and
diluted earnings/(loss) per share

calculation (note 13)

RERTE S RER NS
&X, (B1E) 2 FRE EIT
Rz R R (T FE13)

17 2 B
2011 2010
—E2——F —ZE-ZF
’000 '000
TR Tk
1,083,044 1,083,044
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13. EARNINGS/(LOSS) PER SHARE

116

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY

The calculation of basic and diluted earnings/(loss) per share
amount is based on the profit for the year attributable to
ordinary equity holders of the Company of approximately
HK$77,387,000 (2010: loss of approximately HK$3,694,000)
and the weighted average number of ordinary shares of
1,0883,044,000 (2010: 1,083,044,000) in issued during the
year.

No adjustment has been made to the basic earnings/(loss)
per share amounts presented for the years ended 30 April
2011 and 2010 in respect of a dilution as the Group had no
potentially dilutive ordinary shares in issued during these
years.

13. AR A EBREZRR

BiE2BRER (&
=)

BREAREERF (BB IR
BARNRIEBREZRRELFE
M #77,387,0008 L (—ZE—F
F : FE18 493,694,000/ 7T) RER
BEBEITETERMEFH XK
1,083,044,000[x (ZE—Z4F :
1,083,044,0000%) 5T & -

AR AEBEREBEE-_T——F k=
E-ZEFWNAZ=ZTHIEFEWES
SR BT R - WAL RIMZ
EFEC2VNBREREFN, (&
B) SEIELEERE -
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13. EARNINGS/(LOSS) PER SHARE 13. R AR EERERRE
ATTRIBUTABLE TO ORDINARY BliEz2B8RER (&
EQUITY HOLDERS OF THE COMPANY B) (&)

(continued)
The calculations of basic and diluted earnings/(loss) per share EREALEERT (BE) iR
are based on: BUT&IEE
2011 2010
=% —E-TF
HK$’000 HK$’000
FET FHET
Restated
K E 5
Earnings/(loss): BR (BB :
Profit/(loss) attributable to REsTESREARAREE
ordinary equity holders BRH,/ (B518) 2 ARAF]
of the Company, used in T AR = IR R A
the basic and diluted 2w K (E8)
earnings/(loss) per share
calculation:
From continuing operations REFELEER 71,876 7,389
From discontinued operations REBDRIEEEETRS 5,511 (11,083)
77,387 (3,694)

Number of shares

BB
2011 2010
—2——F —_ZT-ZF
Shares: ’000 000
B T F AR
Weighted average number RETESRER L EE
of ordinary shares in issued AF,/ (BB 2FR
during the year used in ERITERK
the basic and diluted Z NFE 8
earnings/(loss) per share
calculation 1,083,044 1,083,044
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30 April 2011

14. PROPERTY, PLANT AND EQUIPMENT 14. Y% - BERRE

Group KEH
Leasehold
land and
buildings Furniture,
under equipment
medium term Leasehold and motor
leases*  improvements vehicles Total
RHAL
HELH & B
kPt ROmELE RAE aE
HK$'000 HK$'000 HK$'000 HK$'000
FET FEL FHET FET
30 April 2011 ZE--#MNA=1H
Cost: HAE :
At beginning of year REA 40,250 14,004 19,948 74,202
Additions NE - 1,233 1,479 2,712
Disposals/write-off HE /M (36,885) (2,983) (2,006) (41,874)
At 30 April 2011 RZE——FMA=1+AH 3,365 12,254 19,421 35,040
Accumulated depreciation and impairment: ZHAMERAE :
At beginning of year RET] 18,366 6,893 8,855 34,114
Provided during the year FRRBER 1,487 1,987 3,423 6,807
Disposals/write-off HE /i (19,147) (2,422) (1,791) (23,360)
At 30 April 2011 R-E-—FMA=1H 706 6,458 10,487 17,651
Net book value at 30 April 2011 RZE——FMA=+HZ
FEFE 2,659 5,796 8,934 17,389
30 April 2010 —Z-ZEMA=+A
Cost: RAE :
At beginning of year RET] 40,250 11,149 14,308 65,707
Additions NE - 2,931 6,067 8,998
Disposals/write-off HE /s - (76) (427) (509)
At 30 April 2010 RZZE-ZFEMA=FH 40,250 14,004 19,948 74,202
Accumulated depreciation and impairment; ZHTERAE
At beginning of year RED 16,756 4,802 5,723 27,281
Provided during the year FRRBLER 1,610 2,167 3,248 7,025
Disposals/write-off HE /M - (76) (116) (192)
At 30 April 2010 RZE-ZFMA=1+AH 18,366 6,893 8,855 34,114
Net book value at 30 April 2010 RZZE-ZFMA=+HZ
BEFE 21,884 7,111 11,093 40,088
#  As the prepaid land lease payments cannot be allocated # MARTEMN LS R S

RIWEEFEHS  REFES
AHERIEATR AL - REEEE
AL REBFRA - JIEDE
Mz KR zmERL -

reliably between the land and building elements, the entire
lease payments are included in the cost of land and building
as finance leases in property, plant and equipment in
accordance with HKAS 17 Leases.
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PROPERTY, PLANT AND EQUIPMENT 14. ¥ - ME MR E (E)
(continued)
As at 30 April 2010, all leasehold land and buildings of the RZE—ZEFNA=1+H " ~&HE
Group in Hong Kong were pledged to secure banking facilities FrEEAEHREL W EEFHER
granted to the Group (note 30). B IERARSBMERITRE 2 &
R (MH5E30) °
The net book value of furniture, equipment and motor vehicles REERM - RERAEZREF
of the Group included an amount of approximately ERERERERYEEZEEY
HK$494,000 (2010: approximately HK$802,000) in respect 494,0008 L (ZE—ZFF + 4
of assets held under finance leases. 802,000/87T) °
The Group’s leasehold land and building included in property, AEBFAYE  BEAXEZHA
plant and equipment is situated in Hong Kong and is held ELREFINRES @ RHPH
under a medium term lease. MEORE -
GOODWILL 15. B &
Group
TEH
2011 2010
—E——F —E—TF
HK$’000 HK$’000
FEx FHET
Cost RAE 1,498 1,498
Accumulated impairment Z2FHRAE - -
Net carrying amount BRTEFE 1,498 1,498
Cost at beginning of year, REN 2 RAE -
net of accumulated impairment SR EHRVE 1,498 1,498
Impairment during the year FRRIE - -
Net carrying amount R FE 1,498 1,498
IMPAIRMENT TESTING OF GOODWILL 8 2R BB

Goodwill acquired through business combinations has been
allocated to a cash-generating unit, the forex segment, which
is a reportable segment, for impairment testing.

The recoverable amount of the forex segment has been
determined based on value in use calculations using cash
flow projections based on financial budgets covering a five-
year period approved by the directors. The discount rates
applied to the cash flow projections is 5% (2010: 5%) and
cash flows beyond the five-year period are ignored.

RETRERD - BBERA A
WE2AEDEIEERGELE
frSMNERTS (B—ER2HRDH) -

9\\E¥%ZTH&@@%§G§W§%E
ERE AR DRERECT
¢ﬁﬁﬁﬁ“?ﬁi%’iﬁﬁﬁfﬁ$ﬁ§i‘ﬁiﬂﬂﬁé
E o BRARBESRERB ZITE XK
RE%(ZT—FF : 6%)  MAF
/HHJ//(J:ZE/EJ&/}ILEE‘JT%E-I_E °
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15. GOODWILL (continued) 15. B2 (&)
IMPAIRMENT TESTING OF GOODWILL B8R ENHR &)
(continued)
The carrying amount of goodwill is allocated to the forex EMEZREESREINERET -
segment.
The following describes each key assumption used in the value T EERRETEERER
in use calculations of the forex segment on which the directors A INEEB 2 FAEBEFTEAME
have based to undertake impairment testing of goodwill: Az8ETE2MEK
Growth rate BRE
No growth rate has been taken into account in the cash flow MR AEERRIEREREEA 5ER
projections as the Group considers that the growth rate B MRFERSRERAE L&
cannot be reliably measured. FrRERE -
Discount rate IR =
The discount rate used is before tax and reflect specific risks FrEE A 2 TR E AR AT & < i 6
relating to the relevant unit. HEAELBEBE 2 ERR -
16. OTHER LONG TERM ASSETS 16. Htt RHAEE
Group
N3 |
2011 2010
—B-—-F —_T-FF
HK$’000 HK$'000
FTER FET
Deposits with the Stock BEABMERSFBRAR
Exchange of Hong Kong (BB B
Limited (the “HKEX"):
Compensation Fund BEES 293 293
Fidelity Fund BERES 250 250
Admission fee paid to NTEBRREEERAFZ
the Hong Kong Securities ABE
Clearing Company Limited 250 250
Contribution to the Guarantee AP REE RIWRS
Fund of the Central Clearing REESEL 2 HR
and Settlement System 250 250
Deposit with the reserve fund with B BB X Fr AR &£ B Fr
the HKEX Options Clearing BERARIZEERES
House Limited 1,552 -
Deposit with the Reserve Fund BEEMEREAR LA
of Hong Kong Futures Exchange FEEeER
Clearing Corporation Limited 3,633 1,640
6,228 2,683
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17. INTANGIBLE ASSETS 17. B EE
Exploration Trading
right right Total
B ek EERE et
HK$'000 HK$'000 HK$'000
FHET FHET FHET
30 April 2011 —E-——FWmWA=+H
Cost: PXANE :
At beginning of year R F ] 1,587 20,171 21,758
Disposal of a subsidiary & M B A ) (1,587) - (1,587)
At end of year RER - 20,171 20,171
Accumulated amortisation R IE NORE ¢
and impairment:
At beginning of year NG 1,587 17,821 19,408
Disposal of a subsidiary & B 8B 2 7) (1,587) - (1,587)
At end of year REF - 17,821 17,821
Net book value at end of year RER 7 BREFE - 2,350 2,350
Exploration Trading
right right Total
B £ EEE Bt
HK$'000 HK$'000 HK$'000
FHET FHET FHET
30 April 2010 —E-ZFMA=+H
Cost: PXANE :
At beginning of year T 4) 1,586 20,721 22,307
Exchange realignment HNEE B 1 - 1
Disposal of a subsidiary HEM B R A - (550) (550)
At end of year RER 1,587 20,171 21,758
Accumulated amortisation ZETEIERORE ¢
and impairment:
At beginning of year T A) 1,119 17,821 18,940
Provided during the year FARBLER 468 - 468
At end of year RELR 1,587 17,821 19,408
Net book value at end of year RERZBREFE - 2,350 2,350

Intangible assets comprised the eligibility rights to trade on
or through the HKEX and Hong Kong Futures Exchange
Limited, which have no expiry dates.

BNEERRAIRIEBEBHR
PINEBREXZABRABIETT
BEEZEIHASERER -
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18. INTERESTS IN SUBSIDIARIES 18. B A B 2 =
Company
KAF
2011 2010
—E——F —E-ZF
HK$’000 HK$’000
FET FHET
Unlisted shares, at cost JE LMD - RKANE 41,510 41,510
Due from subsidiaries FEUS B B A B IR 1,322,915 1,321,010
Due to subsidiaries U EUNGIE S (82,319) (49,623)
1,282,106 1,312,897
Provision for impairment* A E (1,083,104) (1,124,614)
199,002 188,283
#  An impairment was recognised for certain unlisted # HREEE THB AR ZEEF
investments and due from subsidiaries with carrying amounts EREAEEREDE  WERGT
in aggregate of approximately HK$1,180,053,000 (before BRI (& A £ 491,180,053,0007%8 7T
deducting the impairment loss) (2010: approximately (RINBREREE) (ZZ—ZF :
HK$1,296,233,000) because the net asset value of the 491,296,233,00087T) 2 3k
respective subsidiaries were estimated to be less than their A KW E A R FRIE R
carrying amounts. =R
The balances with subsidiaries are unsecured, interest-free BB ARz EHAEKT 28
and have no fixed terms of repayment. N B TE B SR o
Particulars of the principal subsidiaries are set out in note 45 FEMBARZHF BRI BRE
to the financial statements. B 5E45 °
During the year ended 30 April 2011, the Group disposed of HE-_Z—FNA=+HILF
its entire equity interests in Tailor Success Limited and Simsen €+ A& B H SR Tailor Success
(China) Investment Limited (2010: Think Right Limited, Head Limited }2 Simsen (China) Investment
& Shoulders Securities Limited and Cheung’s Gold Traders Limited(ZZ—ZF : BIEARAQ
Limited). Further details of these disposals are included in A BEFEFBRARIRKRKESE
note 38 to the financial statements. BRARZ) 2HRAER - %F
EZE—HFBHN B RERM T
38 e
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19. INTEREST IN A JOINTLY- 19. —EHEZFI DX
CONTROLLED ENTITY =
Group
rEE
2011 2010
— —E-FTF
HK$’000 HK$’000
FERT AT
Share of net assets BIEFEE = -
Loan to a jointly-controlled entity 45 7 — M £ RIZEHEE 2 ER - 1,976
- 1,976
Provision for impairment VERIERELE] - (1,976)
As at 30 April 2010, the loan to a jointly-controlled entity RZE—ZEFHA=1H BT —H
was unsecured, interest-bearing at the Hong Kong Dollar HENESID 2 ERTVEER RIRE
prime rate plus 2% per annum and repayable on demand. TTE BB ENEBE2%:T 8 + I
Balances with the jointly-controlled entity had been fully REREER - MZHEREHIGECE
impaired because in the opinion of the directors the operation PEREZERE  RRAESRA
of the jointly-controlled entity was declining and the likelihood ZHAREGI M EB TR - B
of recoverability was low. WEE R Z A REHERIE o
Particulars of the jointly-controlled entity at 30 April 2011 ZERZESCER =T ——FR=
and 2010 are as follows: T-EFNA=+THZHEBEOT :
Effective
equity The Group’s
interest percentage The Group’s
Place of attributable of voting percentage
incorporation/ to the Group power of profit
Business registration -] REEES sharing Principal
Name structure FMAL/ Efhz ZREE by | activity
2R EBRE Bt BRRA BAL FEfk A TEER

2011 2010 201 2010 2011 2010
“B--% “T-FF 28--%F ZT-%F 2%--F “T-%%

sunArt Entertainment Limited Corporate Hong Kong - 50% - 50% - 50%  Entertainment
(“sunArt”) ] o IR
(TsunArt])
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19. INTEREST IN A JOINTLY- 19. — B HEZEHISEE

124

CONTROLLED ENTITY (continued)

Since the year ended 30 April 2007, the Group discontinued
the recognition of its share of losses of sunArt because the
share of losses of it had exceeded the Group’s interest
therein. The Group’s accumulated unrecognised share of
losses of sunArt for the year ended 30 April 2010 was
HK$1,967,000.

The following table illustrates the summarised financial
information of the Group’s jointly-controlled entities as at 30
April 2011 and 2010:

= (%)

BEE_ZT+FNA=Z1THILSF
ER AEECETHERAEEMN
SunArtZ 518 + A A FE{G sunArt 2 [
BEBBRAEERAERNZ#ELZD o A
EEREHEE_ZE-—ZTFMNA=+H
1FFE R M R ER 2 FE(FsunArt
2 518 /51,967,000 7T ©

TRBA KR IR =
T —ER-F-TEMA=TH
ZHBARBE ¢

2011 2010
—2-—F —T-ZF
HK$’000 HK$’000
FEx FHT
Share of the jointly-controlled ez HEZERIDFE
entity’s assets and liabilities: BEERAE:
Current assets MBEE - 17
Current liabilities nRBEE - (3,950)
Net liabilities FAE - (3,933)
Share of the jointly-controlled JEAEZ HREIIEHIDREELE -
entity’s results:
Revenue WA - -
Other income and gains N PN & - -
Total expenses 2 %R - (13)
Tax MIE - -
Loss after tax BrEIE BB - (13)

On 26 October 2010, the Group disposed of its entire equity
interest in a jointly-controlled entity through the disposal of a
wholly-owned subsidiary, Tailor Success Limited, to an
independent third party. Please refer to note 38 for details of
the disposal of subsidiaries.

RZZE-ZF+HZ+RH K&
EEBM—RBLE = HE—E
% & W B A ") Tailor Success Limited
ZAR  MEER—EERES G
(22 BRAER  BETLENB
NEIZFHE B2 AKESs -
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20. INTERESTS IN ASSOCIATES 20. REtE ARl 2=
Group Company
rEE ARTF
2011 2010 2011 2010

—®- % “T TF -8 & “T IF
HK$’000 HK$'000 ~ HK$’000 HK$°000
Tz TAr FEm  TAX

Share of net assets EIEFEE - 13,829 - -
Goodwill on acquisition WHEEE 2 EE - 2,968 - -
- 16,797 - -
Loans to associates LTHER R ZER - 25,470 - -
Due from associates JE L BS: & R B 5RIR - 982 - -
- 43,249 - -
Provision for impairment RBERE - (3,096) - -
- 40,153 - -
Less: Current portion A BNEREE
Loans to associates BTBEANRZER - 1,536 - -
Due from associates JRE Ui Bk ' N R SKIR - 131 - -
- 1,667 - -
Provision for impairment RBERE - (1,037) - -
- 630 - -
Non-current portion JEBNHAE6 > - 39,523 = -
At 30 April 2010, the loans to associates included RZE—ZEFHA=+H B8
HK$1,536,000 that were unsecured, interest-bearing with 1,536,000/ L4 THE & AR 2 B
interest charged at the Hong Kong dollars prime rate plus TEERRRZAB T REENENF
2% per annum and repayable on demand. In addition, BEI2%FTE  WREKEE - It
included in loans to associates were a shareholder’s loan SN B TEE AR ZCERBRED
amounted to approximately HK$20,337,000, which was 20,337,000 T Z R ER - ZE
unsecured, interest free and repayable on demand. RIEER  RERIZEKERER -
At 30 April 2010, the due to an associate included in the RZE—ZFEFNA=1+H ~EH
Group’s current liabilities totaling approximately HK$12,000 BB EREAFEA12,0008 T2
was unsecured, interest-free and had no fixed terms of e —MEEE AR NIE - TEE
repayment. B RERTEERD -
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20. INTERESTS IN ASSOCIATES 20. BE N Tz R (E)
(continued)
Other than the aforementioned, the balances with associates B B3 35 A - Al B
were unsecured, interest-free and had no fixed terms of A EEE - ﬁ 8 & EETFEN
repayment. Because the timing of repayment cannot be H o ARNE A Fﬁﬁ/?i/\fiﬁﬁﬁ
determined with reasonable uncertainty, it was not KRB REBEERFEEET
considered meaningful to disclose their fair values. Ao
Particulars of the associates were as follows: BE AR ZFHBRT :
Percentage of
ownership
Place of Particulars of interest
Business incorporation/ issued attributable to
Name structure registration shares held the Group Principal activities
S|
gREL/ Frse & ElEzhaE
£ BER B DO BRAD TEEH
2011 2010
“E--% “2-%%
Asia Vigour Productions Corporate Hong Kong Ordinary shares of - 48%  Producing, organising,
Limited* HK$1 each and promoting live
BETMGAREERAA NG BE BREEIETL concerts
LAk EEeBRREE
Asia Vigour (Holdings) Corporate British Virgin Islands Ordinary shares of - 48% Investment holding
Limited* A RERLEE USS$1 each REER
BREEIETZ
LRER
Gain Hill Investments Corporate Hong Kong Ordinary shares of - 30% Investment holding
Limited 1] BB HK$1 each RERRK
HEREBRAR GRAEEBIBTL
Rl
MIRHEHER DA Corporate People’s RMB1,000,000 - 30% Restaurant
& Republic of China AR 1,000,000 Z8
hEARLNE
Sun Finance Company Corporate Hong Kong Ordinary shares of - 49% Money lending
Limited* AL B HK$1 each EX
KEERHBERAR BREEIATZ
* Statutory audits of these companies were not performed by * ZEANRWIIFAEEEHMER
HLB Hodgson Impey Cheng. PHEITAE B ©
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20. INTERESTS IN ASSOCIATES
(continued)

The following table illustrates the summarised financial
information of the Group’s associates extracted from their

30 April 2011 —ZF——FPMA=+H

20. BE N Tz (F)

TERMLAEEBE QTN =T~
TEMA=+AZHHERBE (7

management accounts as at 30 April 2010: BBEEEEERR) :
2010
—T-ZF
HK$’000
FHET
Assets BE 198,551
Liabilities BfE 173,018
Revenue WA 11,804
Profit gl 18,486

On 10 September 2009, the Group acquired from an
independent third party a 49% equity interest in Sun Finance
Company Limited at a total consideration of HK$130,000,000,
represented by HK$9,663,000 for the consideration of the
sale shares and HK$120,337,000 for the sale shareholder’s
loan on a dollar for dollar basis. Further details of the
acquisition are disclosed in note 39(b) to the financial
statements.

On 30 October 2009, the Group disposed of its entire equity
interest in {4 B B {7 B R A 7] (“De-Nian”) by disposal
of its 87.01% equity interest in Think Right Limited at a total
consideration of HK$70,000,000. Further details of this
disposal are disclosed in note 38 to the financial statements.

On 18 August 2010, the Group entered into an agreement
with an independent third party to disposed of 49% equity
interest in Sun Finance Company Limited at a consideration
of HK$9,300,000. Further details of the disposal are disclosed
in the Company’s announcement dated 19 August 2010.

RZZZAFAATH  A&EEMA
—%ﬁ*”_ﬁﬂﬁzﬁﬁkﬁﬁlﬁfiﬂéﬁﬂ“

BRAFI49%B A - ARER
130,000,000/ 7T + & FEBEHE S 5H

£ 15 2 119,663,000/ 7T K 5
5 B3120,387 00058 7% © B
W 2 315 I B 5 #R% P EE39(0) Y
WE -

f?hiﬂ% =t+8 A&EH
48 X{870,000,000 Tt &
Hﬁé%mﬁﬁﬁ 7)2.87.01% 8 A
@ HEEREFEERNBRA
A([BF]) 228 Es= - BERIE
& 2 5B B 15 TR 3R I 5238 A

& ©

Fﬁii’i

_l

]

RZZE—ZFNA+N\H ~&E
H—ZBIE=FRI M AW
E ARG E R F49% A& A
Mz - R {E/59,300,000% 7T ° H
REHECZHBRARRBHAS
E—ZEFNAT+NBEZRAERE

Ego
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20. INTERESTS IN ASSOCIATES 20. BfE N R 2 REm (E)
(continued)
On 26 October 2010, the Group disposed of its remaining RZZE—ZF+AZ+H K&
equity interests in associates through the disposal of a wholly- E:#E B HE—H2EN B 2R Taior
owned subsidiary, Tailor Success Limited, to an independent Success LimitedA —HBILE =75
third party. Further details of this disposal are disclosed in HEHEREE AR Z BT RAE
note 38 to the financial statements. @ BRREHEZFBERMB®R

KM LB EE -

21. AVAILABLE-FOR-SALE 1. At HEZRE
INVESTMENTS
Group
rEH
2011 2010
=EF——F e
HK$’000 HK$’000
FEx FHET
Unlisted equity investments BB ZIELTRAKE -
in Hong Kong, at cost RAAE — -
Less: Provision for impairment & : J8{E B - -
Unlisted equity investments BEBEUINZIEETRARIEE -
outside Hong Kong, at cost R ANE - 17,661
Less: Provision for impairment  J&{ : J8{E B & - (17,661)
As at 30 April 2010, the above investments consisted of RIE—FFNA/=+H " L&
investments in equity securities which were designated as BRERAFELFZEE  BHWIETE
available-for-sale financial assets and had no fixed maturity BAHEEZEREE  BUVERE
date or coupon date. FTHHEHASHESE
The investments were measured at cost less impairment at HREEBEAFEMFHEEKLN - K
the end of each reporting period because the range of NABEERBAFETREA ST
reasonable fair value estimates was so significant that the E BZERERSREPHZE
directors of the Company are of the opinion that their fair Frig K AR R EETE -

values cannot be measured reliably.
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22. INVENTORIES 22. FE
Group
rEE
2011 2010
— —E-FTF
HK$’000 HK$’000
FHET FHET
Finished goods 2K M@ - 130
23. ACCOUNTS RECEIVABLE 23. FERBR X
Group
rEE
2011 2010
—E——F —E-EF
HK$°000 HK$'000
FERT FET
Accounts receivable: FEULBR R -
- from securities, futures, forex — — % « HiE -« HMNE K&
and bullion dealing services 22 HEERB 170,392 271,098
— from money lending operations — B E 575 575
— from trading operations —BEXE® 160 160
— from corporate and —EREMER
other operations 570 37
171,697 271,870
Provision for impairment DERIERELE] (1,571) (1,925)
170,126 269,945

Included in accounts receivable as at 30 April 2011 are loans
of approximately HK$303,000 (2010: approximately
HK$141,819,000) granted to independent third parties by
the Group, for the purpose of financing subscriptions of equity
securities. The loans are secured by the shares to be
subscribed under initial public offering and interest bearing
at 1.6% (2010: a range from 1.30% to 1.65%) per annum.

RZZE——FWMA=+H B
REEAEBRRTELE=Z74
303,000 T (= ?—iﬁ 4
141,819,000/ 7T) 2 B * AR
BRATBLFRE - E%MAMETF%
RAFBEETFURE Z KM IER
B WERFNE1 6% (ZE—F
F 1 1.80%F1.65%) B
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23. ACCOUNTS RECEIVABLE (continued)  23. FEUBE 2k (&)

130

SECURITIES, FUTURES, OPTIONS, FOREX
AND BULLION DEALING SERVICES

The Group allows a credit period of up to the settlement
dates of the respective securities, futures, options, forex and
bullion transactions or a credit period mutually agreed with
the contracting parties. Each customer has a maximum credit
limit. The Group seeks to maintain strict control over its
outstanding receivables to minimise credit risk. Loans for
margin financing are secured by the pledge of customers’
securities as collateral. Overdue balances are reviewed
regularly by management. In view of the aforementioned and
that the Group’s accounts receivable relate to a large number
of diversified customers, there is no significant concentration
of credit risk. Overdue accounts receivable bear interest with
reference to the Hong Kong dollar prime rate.

MONEY LENDING OPERATIONS

The Group allows a credit period mutually agreed with the
contracting parties. Each customer has a maximum credit
limit. The Group seeks to maintain strict control over its
outstanding loans receivable to minimise credit risk. Overdue
balances are reviewed regularly by management. Accounts
receivable are interest-bearing at a rate mutually agreed with
the contracting parties.

TRADING OPERATIONS

Trading operations were discontinued. The balance included
an amount due from a customer and the Board believes that
the collectivity was in doubt. Hence, a full provision was made
during the year.

Az HE - g HNE
REcEERHK

AEBGRTEERRES  #5-
g INEREERHZRBBZ
EEH  KBHETHEBEZRE
Ef - -BREPHUARREER

B ARBEHNBFBRELZRER
BERWIR - BKAEERBRR
ERE - FRBEERUNEHREF
ZEFERERMIEL R - B
RHHEEASEN®RS - ENE
AIFR ARG E 2 EARFE S8
EFAR AUMERESETEER
Rk 2 FRE - BEIEKRRR2RE
THREEMEEFE -

BERER

AEBRTHERENSTHEEBHELZ
1:??3}1 BREPHERREER
o REEB N HFRBAREZEER
1,5 BRWER  BRBEERRR
ExE - BREHRHEEABEN
el o EURFIZ A XS T B 1
=y a&Hta .

E3

ik

B

BEEXGORILEEZ - BHRERET
)EK*” - MEBZER A WEMEE

SEE - e R FARELZHEE
1% °



47

ANNUAL REPORT 2010/2011
—E-F T ——FFR

NOTES TO FINANCIAL STATEMENTS

CYp e IR

23. ACCOUNTS RECEIVABLE (continued)

An aged analysis of the accounts receivable at the end of
the reporting period, based on the settlement due date and

30 April 2011 —ZF——FPMA=+H

23. FEUWR AR (4)

REBERN R E B TR 2 FEUYR
RONRBERE) HEEIHE 2

net of provision for impairment, is as follows: BREe DT T -
Group
rEH
2011 2010
—E——F —E-EF
HK$’000 HK$’000
FEx FHT
Current to 1 month BIERZ= — & A 169,389 266,306
1 to 3 months —Z=={@A 147 1,965
3 months to 1 year —EAE—F 590 424
Over 1 year —F P E - 1,250
170,126 269,945
The movements in provision for impairment of accounts FEWBRROBER B ZHnT -
receivable are as follows:
Group
rEH
2011 2010
—2——F —T-FF
HK$’000 HK$’000
FEx FET
At beginning of year G 1,925 40,107
Impairment losses recognised EERBEEE 176 707
Amount written off as uncollectible #fl $ /& % Ug 8] ~ X IE - (38,034)
Impairment losses reversed KB BRERE (530) (369)
Disposal of a subsidiary HE—FHWBATR - (490)
At end of year REF 1,571 1,925

131



47

NOTES TO FINANCIAL STATEMENTS

Simsen International Corporation Limited
RITEIRR (=) BR A A

CUpE e IR

30 April 2011 —Z——FMA=+H

23. ACCOUNTS RECEIVABLE (continued)  23. FEUBE 2k (&)

132

Included in the above provision for impairment of accounts
receivable is a provision for individually impaired accounts
receivable of approximately HK$1,571,000 (2010:
approximately HK$1,925,000) with carrying amounts before
provision of approximately HK$1,678,000 (2010:
approximately HK$2,958,000). The individually impaired
accounts receivable relate to customers that were in financial
difficulties and the possibility of recovery is minimal.

The aged analysis of the accounts receivable that are not
considered to be impaired is as follows:

3t U BRSO (B B A B 1R MR B R
BFEMER TR 2 BB 491,571,000/ 7T
(ZZ=—ZF : 41,925,000 7T) °
ZERWERBHEI EAELA
1,678,000 L (ZE—ZF : 4
2,958,000 7T) © & Bk & FE Y AR
FRERpA AR IR 2 2 &P B YgE ]
BEMETR R EWAR R AR -

R BRE 2 8RR BRI
mF

Group

rEH
2011 2010
= —E-FF
HK$’000 HK$’000
THAT FHET
Neither past due nor impaired RE BRI ARORE 147,422 240,011
Less than 1 month past due —1& A R E| &5 21,964 26,284
1 to 3 months past due —Z= =R EH 53 1,942
3 months to 1 year past due =@ A E—F5H 580 51
Over 1 year past due —F LA B E - 624
170,019 268,912

Receivables that were neither past due nor impaired relate
to a large number of diversified customers for whom there
was no recent history of default.

R B HA TR AR (B 2 E A B K B 50 B
BRARGCELEZREFPER -
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23. ACCOUNTS RECEIVABLE (continued)  23. FEWERFX (4&)

Receivables that were past due but not impaired relate to a FIHABE R E 2 FEW AR R % 2 B
number of independent customers that have a good track AEERBFRFTELBZBYR
record with the Group. Based on past experience, the FE#B - RERTLER  ARAE
directors of the Company are of the opinion that no provision ERB - BRFHEKME  BRE
for impairment is necessary in respect of these balances as EERVWARELEEAEY  BZSE
there has not been a significant change in credit quality and DRI AR BB - B AR
the balances are still considered fully recoverable. The Group HAVE TR ERE - NEELE
does not hold any collateral or other credit enhancements BLZFE R A g R

over these balances. HMEE SR
The carrying amounts of the Group’s accounts receivable REFERKER ZEREBENLIIE

are denominated in the following currencies: ¥ EHE -
Group
rEH

2011 2010
—E——F —E-EF
HK$’000 HK$’000
FEx FHET
Hong Kong Dollars BT 164,581 269,785
United States Dollars ETT 4,511 160
Renminbi AR 583 -
European Dollars BT 451 -
170,126 269,945
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—E-—FWA=1H

30 April 2011

24. PREPAYMENTS, DEPOSITS AND

24.

OTHER RECEIVABLES

BANRE - -STERkEM
J& U B K

Group Company
rEE ¥ /NE|

2011 2010 2011 2010
— 2 —F —T-FTF ZB——F —_T-FF
HK$’000 HK$'000  HK$’000 HK$’000
THT FHET THET FHET
Prepayments FE FE 1,549 2,184 117 88
Deposits A 15,046 22,174 3,156 3,155
Other receivables H 8 U BR 5K 135 124 - -
16,730 24,482 3,273 3,243

None of the above assets is either past due or impaired. The

financial assets included in the above balances relate to

receivables for which there was no recent history of default.

The movements in provision for impairment of other

receivables are as follows:

bt EEBRBI BT ARE © 5HA
bl aEsR 2 & B A B BT B KK
RS R AR KA R -

Hih e R TR BB E 2 &g
T

Group

rEE
2011 2010
—E——F —E-ZF
HK$’000 HK$’000
FET FHT
At beginning of year NG - -
Impairment losses recognised EERREEE - 894

Amount written off s 7 RN B 2 BB

as uncollectible - (894)
At end of year RER - -

As at 30 April 2010, included in the above for impairment of

other receivables was a provision for individual other

receivables that defaulted in repayments and these

receivables were not expected to be recovered. The Group

did not hold any collateral or other credit enhancements over

these balances.

RoE-TFMA=+E LK
P M PR AR AL 8 4 B A
PAER TN TG d
BWERERTERKE - A%E
WK LS B ERE AR
SRR A1 BE A3 o
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EQUITY INVESTMENTS AT FAIR
VALUE THROUGH PROFIT OR LOSS

25.

CYp e IR

—E——FmMA=+H

30 April 2011

BRAVEFTABRRSZRZ
BRARE

Group
rEH
2011 2010
— —E-FTF
HK$’000 HK$’'000
FHET FHET
Listed equity investments, LETRARE - A :
at market value:
Hong Kong BB 2,649 3,282
The above equity investments at 30 April 2011 and 2010 NERAIEER T ——F R T —

were classified as held for trading.

As at 30 April 2011,
pledged to secure banking facilities granted to the Group.

no listed equity investments were

As at 30 April 2010, certain of the Group’s listed equity
investments in Hong Kong of approximately HK$3,021,000
were pledged to secure banking facilities granted to the
Group (note 30).

The market value of equity investments at fair value through
profit or loss at the date of approval of these financial
statements was approximately HK$3,137,000.

BANK TRUST ACCOUNT BALANCES

The Group maintains segregated trust accounts with licensed
banks to hold clients’ monies arising from its normal course
of business licensed by the SFC. The Group has classified
these clients’ monies as bank trust account balances under
the current assets section of the consolidated statement of
financial position and recognised the corresponding accounts
payable to the respective clients on the ground that it is liable
for any loss or misappropriation of these client’'s monies. The
Group is not permitted to use the clients’ monies to settle its
own obligations.

26.

TEOA=ZTHAEDBRFHEEE -

R-Z——FWUA=1H HEL
MRARERIGR T AEE 2R
TTEE M FIAEMR -

R-ZE—ZFNA=1+H " A&H
{B{E#73,021,0008 2B FTE S L
MRAKRE - ERMERTEAER
ZRITEE M T LK (B 5E30) -

RALELEMBRR 2 B ZER
AEREZANFEFABREZTE
%9 /3,137,000/% 7T °

RITERERFS

AREBERFRIRTTFARBLETR
P UEREFRAERE S HME
TZEBZ LERLBEFRMEL
2R REER I ERPKIAD
BREAMBIRRRZ RBEER
TNZRTEREFP&SR - URER
ARBEPREZEMBERKBHRE
FEFEzERMBEREN THBE
FZHEEREA - AEETFUNEFR
REBITEAFZ2EE -
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26. BANK TRUST ACCOUNT BALANCES 26. SRITISFEER P 456k (&)
(continued)

The carrying amounts of the bank trust account balances RITEARFPEHR I REESRER
approximate to their fair values. FEESE -

27. CASH AND CASH EQUIVALENTS AND 27. RERBEESZFEERAR

PLEDGED BANK DEPOSITS EEHFEITER
Group Company
rEHE VNN |
2011 2010 2011 2010

2 —T-TF ZB——& —T-TF
HK$’000 HK$’000  HK$’000 HK$'000
FHET THET FTHET TAET

Cash and bank balances He MIRTTE 119,660 45,528 25,813 1,626
Pledged bank deposits BEEMIRITHER 10,505 10,628 - -
130,165 56,156 25,813 1,626

Less : Time deposit B EHTFER (502) - - -

Pledged deposits RITEX

for bank overdrafts BEHEFIFH

(note 30) (M$3E30) (10,003) (10,628) - -
Cash and cash equivalents  IR& MRS SEAH 119,660 45,528 25,813 1,626
Cash at banks earns interest at floating rates based on daily FRIBITZEESBEBRITSRER
bank deposit rates. Short term time deposits are made for FIEBREUZENFE o BIBAREE
varying periods of between one day and three months REFRz 20 - REEHREFR
depending on the immediate cash requirements of the Group, FREE—B2=ZEATE  UD
and earn interest at the respective short term time deposit A% A B8 2 52 B 7F B 77 3R = BRER
rates. The bank balances and pledged deposits are FE - RITEB R BEBERIIF
deposited with creditworthy banks with no recent history of RITHEEELHAEERT R
default. 1T °
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28. ACCOUNTS PAYABLE

An aged analysis of the Group’s accounts payable at the
end of the reporting period, based on the settlement due
date, is as follows:

—E——FmMA=+H

30 April 2011

28. B BRX

VRS R T A I 2 FE AT BR
EBIHEZREINAOT

AREER
e

biq

Group
rEE
2011 2010
—E——F —E-EF
HK$’000 HK$’000
FHET FET
Current to 1 month BIERZ= — & A 291,949 307,900
As at 30 April 2011 and 2010, the accounts payable are RZE——FRZFT—ZFWOA=
unsecured, interest-bearing at bank deposit saving rates and + 8 EBRES F%E?fﬁ#ﬁ RIRTT
repayable on the settlement date of the relevant trades or REFRMNEGFE  WAREBHE

upon demand from customers.

As at 30 April 2011, included in accounts payable of
approximately HK$212,721,000 (2010: approximately
HK$245,872,000) is interest-bearing at bank deposit saving
rates and repayable on the settlement date of the relevant
trades or upon demand from customers.

Included in the accounts payable is an amount of
approximately HK$24,722,000 which was arising from the
Group’s ordinary course of business in securities broking,
margin financing and commodities and futures broking with
Lynch Oasis Inc., a company owned as to 50% by Mr. Choi
Chiu Fai, Stanley, the former director of the Company
resigned on 23 April 2010. The amount was interest-bearing
at bank deposit saving rates and repayable on the settlement
day of relevant trades or upon demand.

BEZRWBHRREFPEREE -

R-ZZE——FWA=+H8 " BitA
#9212,721,0008 T (ZF—FF :
#9245,872,0007 7T) < M1 BR IR
RITHEEFERFERGTE - WARE
HEERWBHRIREFZR(E

=)
= ©

FFAEN IR 2 £ 88 #)24,722,000
BILTREAEBHREBKABECH
F&ad - FFRBE KB Lynch Oasis
Inc. HERZZE—TFWHA=_+=
HBEZARRNRRIEEZESEFTHE L
HHEES0% S 2 AR T2 M
REERL - BITRFIRIRITHE
FHRFEFE WEAREHBER
RWHFIREKEE
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29. OTHER PAYABLES AND ACCRUALS 20, HtENERA KR EGTE

138

H
Group Company
rEE ¥/
2011 2010 2011 2010
—F——F —T-FTF ZF——F —T-FF
HK$’000 HK$’000 HK$’°000 HK$’000
FERT FAET FERT FAET
Other payables HoAth JESTER K 3 1,031 1,010 870
Accruals st &R 9,970 9,938 = 2,467
9,973 10,969 1,010 3,337
Other payables are non-interest-bearing and have an average HMEMERILTEE - FHA
term of three months. The Group’s and the Company’s other HMAE=EA AEERARAZH
payables and accruals approximate to their fair values. HENER R EFEBREENFE
HHE
30. INTEREST-BEARING BANK 30. ;T ERITHEE
BORROWINGS
Group Company
e | |
2011 2010 2009 2011 2010 2009
3--F _I-3F _EENF ZB--F _F-ZF _EINE
Effective interest rate (%) Maturity HKS'000  HK$000  HK$000 = HKS'000  HKS000  HK$000
ERA%(E) 34 TEn TEn Thx T#n T Thn
2011 2010 2009 2011 2010 2009 Restated  Restated
22— CI-%F CEERAF ZE--F 535 CTENE L) Y]
Current il
Bank loans B8R
- secured -HER
(note b) (Ki#0) NA 0626 2655 N/A 2011 2010 - 148604 12,768 - - -
TER FER —T--F -3-%%
Bank overdrafts  H{TE%
- secured -EEA P+0.5 6.0 6.0 Ondemand  Ondemand  On demand 9 1,583 8,445 - - -
VRS BRER | HEX REX
+0.5
9 150,217 21,213 - - -
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30. AT ERITEE (&)

30 April 2011

30. INTEREST-BEARING BANK
BORROWINGS (continued)

Group Company
r&E YN
2011 2010 2009 2011 2010 2009
8- _T-TFf _ZTNF Z8-—-F | _T-TF _ITTNF
HKS000  HKS000  HKS000 - HKS0D  HKS000  HK§'000
FER THL THL FER THL TEL
Restated Restated
Y]] Y]]
Analysed into: AT :
Bank loans and overdrafts AR TIIBREEZ
repayable: RITERRER -
Within one year or on demand ~ —FRHIZEK 9 150277 21,213 - - -
Notes: B &E
(@)  The Group has overdraft facilities which are secured by the @ AEBEZBEZEANERTHRFRY

pledge of time deposits of the Group of approximately 10,003,000 T (ZE—ZFF : §y

HK$10,003,000 (2010: approximately HK$10,628,000, 2009: 10,628,000/ 7 * —TTNE : 4

approximately HK$10,625,000) (note 27). 10,625,000/ 7T.) {E AT (Fii7E27) ©

As at 30 April 2010 and 30 April 2009, the overdraft facilities RZE-—ZFWPA=+HE=ZTH

were also secured by: FOA=1+H BXETHATEEA

{EIE A

() the pledge of bank deposits of Mr. Cheung Yan Lung of () HTABEBELEEZRITHFER

HK$2,000,000 (2009: HK$2,000,000) (note 44(b)); 2,000,000 7T (ZEZHAF -
2,000,000/ 7T) 2 A (M 51
44(p))

(i) the Group’s leasehold land and buildings, which have an (i) AEEZHEETHRETF R
aggregate carrying value at 30 April 2010 of approximately —E-TFMA=tTHZER
HK$21,884,000 (2009: approximately HK$23,494,000) BEHE21,884,0008 T
(note 14); (ZEZNF : £923,494,000

BIT) (FE14) 5

(i) the pledge of certain of the Group’s investments in listed (i) AEERLETEHFETRE
securities of approximately HK$3,021,000 (2009: #9/3,021,0008 7T (ZZE N
approximately HK$1,637,000) (note 25); and F : #91,637,000/%7T) 2 HH#H

(MtzE25) + &

(v)  personal guarantees executed by Mr. Cheung Yan Lung, (v) FIRABREAE - RERELER
Mr. Haywood Cheung and certain executives of a AEB-HERBAR2ETT
subsidiary of the Group (note 44(b)). BA BYEH Z B AR (B3

44(p)) -
(b)  As at 30 April 2010, the amount of bank loans included an b RZZE-ZFMA=1H FTER

amounts of short-term bank borrowings of HK$141,000,000
which were secured by a charge over securities subscribed under
initial public offering and margin deposit as required for initial
public offering as at 30 April 2010, interest-bearing at a range
from 0.60% to 0.65% per annum.

R BEBERERESHRETESR
141,000,000/ 7T * ;22 FIBTIAR
—E-TENA=THERARRE
AR HC LR ARBER
EZHFRIZESIERRE - REFF0.60%
£0.65%5T & °
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30 April 2011

30.

31.

—ET——FmA=+H

INTEREST-BEARING BANK
BORROWINGS (continued)

In addition, the Company has provided corporate guarantees
on certain of the Group’s bank loans and overdraft facilities of
up to HK$30,000,000 (2010: HK$49,244,000, 2009:
HK$27,413,000) of which none (2010: approximately
HK$9,277,000, 2009: approximately HK$21,208,000) was
utilised at the end of the reporting period. In the opinion of the
directors of the Company, no material liabilities would arise from
the above corporate guarantees which arose in the ordinary
course of business and the fair values of the corporate
guarantees granted by the Company were immaterial.

The carrying amounts of the Group’s interest-bearing bank
borrowings approximate to their fair values.

FINANCE LEASES PAYABLE

The Group leases certain of its property, plant and equipment
for its business operations. These leases are classified as
finance leases and have a remaining lease term of 1 to 44
months (2010: 13 to 56 months).

At 30 April 2011, the total future minimum lease payments
under finance leases and their present values were as follows:

30. TR RITEE (&)

31.

BEAN - RARHAEB 2 ETFRTE
B S BRI A% % 30,000,000/ 7T
(ZZ—FF 1 49,244,000 » =&
THE ¢ 27,413,000 7T) 2 A AlHE
R RHRESHETERTESHEH
FEMRE(ZZT—ZF : PFHY
9,277,000 7T+ —EZNE : AL
21,208,00087T) c ARAIEERA -
MRABEBBEFRII L Ll AEE
RIGELEEAEE  BARRME
ERRERZ AFELFEK -

AR B BRI R BEERR
AFEEE -

BABMERY

AREREXBEEERETY
¥ mBERk®&E o RSFHODER
BMERY  FAEHMR1E44ER
(ZZ2—ZFF : 13866 R) T% -

RZZE——FOA=+H  @EELD
ZARZERS@BNMBRENT

Minimum Present value of
lease payments minimum lease payments
BiEHES REHEESHE
2011 2010 2011 2010
—2—-—F —T-TF ZB-—-F —T-ITF
HK$’000 HK$'000 HK$’000 HK$’000
TERT TAET TExT TET
Amounts payable REREMEDAR
under finance leases: THIERR 2 2 5/ -
Within one year —FR 311 498 198 358
In the second year £ 243 310 171 199
In the third to fifth years, FZFERF
inclusive (BEEEMF) 247 479 206 369
Total minimum finance EEBERALREAE
lease payments 801 1,287 575 926
Future finance charges HEREER (226) (361)
Total net finance lease payables  JE B & FH 442 % 58 575 926
Portion classified SIERBIBRZH D
as current liabilities (198) (358)
Non-current portion JERNERER 377 568
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32. DUE TO NON-CONTROLLING
SHAREHOLDERS/ LOAN FROM A
NON-CONTROLLING SHAREHOLDER
OF A SUBSIDIARY

At 30 April 2010, the amounts due to non-controlling
shareholders of a subsidiary were unsecured, interest-free
and have no fixed terms of repayment.

At 30 April 2010, the loan from a non-controlling shareholder
of a subsidiary was unsecured, interest-free and not
repayable within twelve months from the end of the reporting
period.

At 30 April 2010, the carrying amounts of the amounts due
to non-controlling shareholders of a subsidiary and loan from
a non-controlling shareholder of a subsidiary approximated
to their fair values.

33. DEFERRED TAX LIABILITIES

The movements in deferred tax liabilities during the year are
as follows:

—E——FmMA=+H

32. X —E B R FER

30 April 2011

BRERZHE, —EHE
REFERRR ZER

RZZE-ZFFHUA=1+H R—H
BB A Rl SE AR 2 SRR TR
R EREBEEERD -

:ﬁ

R-ZZ-ZFFUA=1+H  —HK
BRAFERRR ZERTER
A 2B RBARREHFETHEER
T-EAREE -

R-ZZE-ZFPA=+tH " R—H
B 88 2 ] SEIR AR A R 2 IR K — ]
MY A B R E R Z AR EE
HEHENFERES -

3. EEBIEEE

AEEBZEERBEEERFRNZE
E)r N

Depreciation allowance in
excess of related depreciation

MERERLERITE
2011 2010
—E2——F —_ZT-ZF
HK$’000 HK$’000
FHEx FHET
At beginning of year G 472 445
Deferred tax (credited)/charged 7N E IR T Fi T8 A a5 &=
to income statement (Gt A) /M z X i
during the year (note 10) (M$5E10) (392) 27
At end of year NGRS 80 472
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33. DEFERRED TAX LIABILITIES

142

(continued)

The Group has tax losses arising in Hong Kong of
approximately HK$247,345,000 (2010: approximately
HK$248,853,000) that are available indefinitely for offsetting
against future taxable profits of the companies in which the
losses arose. Deferred tax assets have not been recognised
in respect of these losses as they have arisen in subsidiaries
that have been loss-making for some time and it is not
considered probable that taxable profits will be available
against which the tax losses can be utilised.

At 30 April 2011, there was no significant unrecognised
deferred tax liability (2010: Nil) for taxes that would be payable
on the unremitted earnings of the Group’s subsidiaries,
associates or jointly-controlled entity as the Group has no
liability to additional tax should such amounts be remitted.

There are no income tax consequences attaching to the
payment of dividends by the Company to its shareholders.

33 ;Eﬁﬁlaaﬁ (nﬁ)

AEBEERBELECHIBEEENA
247,345,000 (ZE—ZF : 4
248,853,000 7T) * %L R A &
PREFFA{EMSHE £ BE QR Z KK
JERBLR A o BEMIBEEIL KRB
ZEBETUER  WWIHBERZE
BEEEN—BREHEAN—EBMZ
MEBAR  IRBTAARESESE
JERTL R A AR IEEE -

RZZE——FWHA=+H  @RA
ﬁlﬁﬁ%$$lwgﬂ—~wﬂ
HEZESEERELAETZ
E%ﬁﬁ%#ﬁﬁ[ﬁ Ez%%
I - W B ERKRERIE
MEAB(CZZ—ZF : 8) -

AABIMRR L MR ET EE LT
SR ER -
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34. PROVISION FOR LONG SERVICE 34. REIRE & E
PAYMENTS
Group Company
rEE VNN
2011 2010 2011 2010

—B——F _T-TF ZB-——F _T-FF
HK$000 HK$'000  HK$000  HK$000
TAR TAT TET TAT

At beginning of year RE) 3,145 3,368 127 101
(Write-back of provision)/ (BERE)

provision B (150) (185) (112) 26
Amounts utilised FATHRESEHE

during the year - (22) - -
Disposal of a subsidiary HE—RMHBRA - (16) - -
At end of year REF 2,995 3,145 15 127
Portion classified JERBBEZ

as current liabilities #B - - - -
Non-current portion JEBNHAE6 > 2,995 3,145 15 127
The Group provides for the probable future long service REEEFT A& EARBER B
payments expected to be made to employees under the Hong EBEKNZNTFTREREZRBARES
Kong Employment Ordinance, as further explained under the TEH B - IR MIFE2.4 HAth
heading “Other employee benefits” in note 2.4 to the financial EERMNIE IR - BEREET
statements. The provision is based on the best estimate of BEBEEERBIERTIEEEZRE
the probable future payments which have been earned by the R SAR ORI R BEEZER
employees from their services to the Group to the end of the HMEAEL 25T °

reporting period.
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30 April 2011 —Z——FMA=+H
35. SHARE CAPITAL 35. iR A
2011 2010
—E2——F —ET-TF
HK$’°000 HK$’000
FHEx FH&T
Shares [
Authorised: EERA
50,000,000,000 50,000,000,000%
(2010: 50,000,000,000) (ZZ—=4 : 50,000,000,000/%)
ordinary shares of EFREE.01E Tz TiEk
HK$0.01 each 500,000 500,000
Issued and fully paid EETRAERA
1,083,044,000 1,083,044,000R%
(2010: 1,083,044,000) (ZZE—Z4F : 1,083,044,0000%)
ordinary shares of FREE.OIB T LB
HK$0.01 each 10,830 10,830

36.

SHARE OPTIONS

Details of the Company’s share option scheme are included
in note 36 to the financial statements.

SHARE OPTION SCHEME

The Company operates a share option scheme (the
“Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the success
of the Group’s operations.

Under the Scheme, the directors of the Company may, on
or before 3 March 2012, grant options to eligible participants,
including the Company’s directors, other employees of the
Group, suppliers of goods or services to the Group,
customers of the Group, and any non-controlling interests
in the Company’s subsidiaries. The Scheme became effective
on 4 March 2002 and, unless otherwise cancelled or
amended, will remain in force for 10 years from that date.

36.

fB I

RNAT BT E 2 FIBH NI
HRERMIFES6 ©

BT E

ARB R —IAB AR B ([R5
g EERHAREZKIHEE
BEERzEERSBERHTHB K
EE

REBRFURARGBNBARZ
ERIBEEAR AR R R ) 15 B AR A o
Zigh T _F=-AMAEL:
o WHZBRIEBERTE
AE A 75 S BUB SE R B ETRR N ©
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36. SHARE OPTION SCHEME (continued)

The maximum number of shares in respect of which options
may be granted under the Scheme and any other share
option scheme of the Company must not exceed 10% of
the shares of the Company in issued at any time. No share
options have been granted under the Scheme since its
adoption. The maximum number of shares issuable under
share options to each eligible participant in the Scheme within
any 12-month period is limited to 1% of the shares of the
Company in issued at the exercise date. Any further grant of
share options in excess of this limit is subject to shareholders’
approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by the
independent non-executive directors of the Company.

In addition, any share options granted to a substantial
shareholder or an independent non-executive director of the
Company, or to any of their associates, in excess of 0.1% of
the shares of the Company in issued at any time or with an
aggregate value (based on the price of the Company’s shares
at the date of grant) in excess of HK$5 million, within any
12-month period, are subject to shareholders’ approval in
advance in a general meeting.

The offer of a grant of share options may be accepted within
21 days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
directors of the Company, and commences after a certain
vesting period and ends on a date which is not later than 10
years from the date of offer of the share options.

30 April 2011 —ZF——FPMA=+H

36. B E & (&)

RIRZ A& AR BHE(AE BB AR
R RER L 2 BRIz RS K
BB - NMEERAR FHE(RRE
BRITIRN Z210% - BRMZETE
PASR » W EAR BT SR L ERIE
W - EEMTZEABRBAR - R
B ERELABER2EERD
IR R B RABE - A
ARBRITEA 22 BEITRN1%
AR o MEBITR B EMEE
PREE < BB AE - RIMARRAER
RRE L3 -

AARRRIESE  RRTBRAR - X
ERRFBE 2 EMBHEARBE
Pt - AEBARRBBILIFNGTE
FHE -

EESN - i PEA -+ — B A BE AE
ARREERR - BUFNTES
HIRF 2 E AR AR D ZERE
Pt - BAAQRHEFIREEET
B f20.1% sk 48 {E78:85,000,000/8 7T
(REBEARRBROHREHBEREE A
ZEREE) - BIBAEREERRE
BRERAE LR -

BRI AR L B AR 21H R
A B AR AR AR SN A HA
BLZEHNAE ERLEREZ
TERAEARRERTEE - RN
BEMRTE  XNEOERER
HIEET T FARIH -
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36. SHARE OPTION SCHEME (continued)  36. R # s+ 28 (&)

The exercise price of the share options is determinable by BEREZTHEERARRESTE
the directors of the Company, but may not be less than the TE o ABTER ) AR B RRD R
higher of (i) the HKEX closing price of the Company’s shares EREEAEEABIM M
on the date of offer of the share options; and (i) the average B AR HREZERLH
HKEX closing price of the Company’s shares for the five BRI AR 5 BB B T2 F
trading days immediately preceding the date of offer. HRTEME 2 REE °
No option has been outstanding and granted under the share HE-_Z——FHA=1THLFE
option scheme during the year ended 30 April 2011 (2010: A EBRES B A EMRITER
Nil). REERE(CZE—ZF: &) -
37. RESERVES 37. #1fE
(A) GROUP (A) ~&EE
The amounts of the Group’s reserves and the AEERAFEERAEFEZ
movements therein for the current and prior years are REEREBEH 2T REGRE
presented in the consolidated statement of changes in R EEK -
equity.
The Group’s contributed surplus represents the excess KEEZBABBRIERARRQF
of the nominal value of the shares of the subsidiaries Rin EmRKE— A NEEZ
acquired pursuant to the Group reorganisation in 1994 RNEEEA (TEH]) PricEkt
prior to the listing of the Company’s shares (the BARIKRMEE  BERR
“Reorganisation”), over the nominal value of the BmMBET2ARTROEEBEL
Company’s shares issued in exchange therefor. ZH o
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37. RESERVES (continued)

30 April 2011

37. it ()

—E——FmMA=+H

the excess of the net asset value of the subsidiaries
acquired pursuant to the Reorganisation, referred to
note 37(a) to the financial statements, over the nominal
value of the Company’s shares issued in exchange
therefor. Under the Companies Act 1981 of Bermuda
(as amended), the Company’s contributed surplus is
currently not available for distribution.

Pursuant to a resolution passed on 30 August 2010,
the amount standing to the credit of the contributed
surplus account of the Company was transferred to
set off partial of the accumulated losses.

(B) COMPANY (B) &2 F]
Retained
earnings/
Share premium  Contributed (Accumulated
account surplus losses) Tota
REEF,/
ROEER S ON:S-S (R EB) ke
HK$'000 HK$'000 HK$'000 HK$'000
X X TEx FET
At 30 April 2009 R-EENFMA=TH 186,689 30,092 (116,048 101,633
Total comprehensive income  FE2AKGARE
for the year - - 77,225 77,225
At 30 April 2010 R-E-TFMA=1A 186,689 30,092 (38,823 178,858
Total comprehensive income  FE2ARHAE
for the year - - 37,375 37,375
Transfer to retained eamnings® ~ EHEZREBF) - (30,992) 30,992 -
At 30 April 2011 RZE——FNAZ+H 186,689 - 29,544 216,233
The Company’s contributed surplus mainly represents * RRARZBABBRERIER

NRIBE MBI EES7()
Frift 2 48 AT IR BB 2 A
ZEEFE  BEARE
METZARRROEELZ
EFE - BEBEERE—N/\—
FRENE (EHEF]) - ARFE]
Z AN RBIREN ] ARIK
o

RE-—ER_ZT—ZF/)\A
=TRBRZARSR AR
RIERASABARSREZ
IR - AR 2EHE

18-
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38. DISPOSAL OF SUBSIDIARIES 38. HEHE LA

148

On 1 September 2009, the Group entered into an agreement
with Miss Lu Sheng Ying, an independent third party, to
dispose of 87.01% equity interest of Think Right Limited,
being the entire equity interest of Think Right Limited owned
by the Group, at a consideration of HK$70,000,000. As at
the date of disposal, Think Right Limited held 25% equity
interest of {EF BRI H AR A7) (“De-Nian”). Further details
of the disposal are set out in a circular of the Company dated
23 October 2009. The disposal was completed on
30 October 2009.

On 27 November 2009, the Group entered into an agreement
with (i) iWin Limited, a company beneficially owned by Mr.
Haywood Cheung and Mr. Stanley Cheung, to dispose of
100% equity interest of Cheung’s Gold Traders Limited at a
consideration of HK$5,000,000; and (ii) Tracing Paper
International Limited, a company beneficially owned by Mr.
Haywood Cheung and Mr. Stanley Choi, to dispose of 100%
equity interest of Head & Shoulders Securities Limited, at a
consideration of HK$31,000,000. Further details of the
disposal are set out in a circular of the Company dated 15
January 2010. The disposals were completed on 10 February
2010 and 12 March 2010 respectively.

On 26 October 2010, the Group disposed of 100% equity
interest of Tailor Success Limited and Simsen (China)
Investment Limited to Chu Fong Wa, an independent third
party, at a total consideration of HK$2,000,000 and
HK$4,500,000 respectively. By disposing the entire equity
interest in Tailor Success Limited, the Group discontinued
its operation in entertainment and snooker businesses and
disposed of its interests in a jointly-controlled entity and
associates directly or indirectly held by Tailor Success Limited.
By disposing the entire interest in Simsen (China) Investment
Limited, the Group discontinued its operation in mining
business.

RZZZNFAA—HB  AEHH
—HRBUE=NREEX LTI
# o AHEREARRQREZ87.01%
At (A AKEMERBILEER
RElzE=®WEAER)  KRER
70,000,000/87T - R EBHHE] - B
EERARFBRFERENAR
REN([fEF]) 225% R A1 - B
MLEFR2E-—THBERAR
ARMR-_TTAETA-1+=H
ZEHA - HEFHER_ZFTH
FHA=tHZK -

RZZBZNF+—RA=Z+tH &
£ B 82 ()iwin Limited (R SREER o 4
MRREEREERER 2 RTE) AL
&% + LATR{E5,000,0007% 7T i & 5
ReXEARAF100% KA &
(ifTracing Paper International Limited
(HRERAEREPABLEEERE
BZRAB)EMM#H - UKE
31,000,000/ T HEHEEHFER
NE00%ME AR - BEHEFIRA
ZE—FHBHRARRBH A
2-SF—ATHEBZAEEN -
EEHEPHIR_E—FF_F+
AT -—FF=A+-HZTK

RZE—ZEF+A=+H &&E
ER—Z2BUFE=-FRFTELE
Tailor Success Limited )z Simsen
(China) Investment Limited,Z 100%
ARz - BRES R A2,000,000
77T 14,500,000 7T © E iR E
Tailor Success Limited 2 & ZBAZ AN
#@ ARBEERIEHRYE R FIIRE
% - I B B A Tailor Success
Limited B # k@& A < —HHE
THICERBE RNBIMEE 2B
Mo FiB Y ESimsen (China)
Investment Limited~ & 3 fE s + A
SEERIEERBEER -
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38. HEM B A7 (&)

38. DISPOSAL OF SUBSIDIARIES
(continued)

Head &
Cheung’s Gold Shoulders
Think Right Traders Securities
Limited Limited Limited Total
i Bags
BEERAT BRAR BRAR st
HK$'000 HK$000 HK$'000 HK$'000
TEn T T TEn
Net assets/(liabilties) disposed of. ~ FHEREE/(8F)
Property, plant and equipment 0% BEREE - 8 283 291
Other long term assets AhREEE - 2,000 1550 3,550
Intangible assets EVEE - - 550 550
Interests in associates REEATER 98,483 - - 98,483
Avallable-for-sale investment e RE - 136 - 136
Inventories 131 - - - -
Accounts receivable FERER - - - -
Amount due to the Group EA£E 2505 15 - - 15
Prepayments, deposits BARE T2k
and other recelvables EfERER - 206 385 611
Cash and cash equivalents ReRASZHEER - 2,492 28,593 31,085
Accounts payable T - - (87) (87)
Other payables and accruals EERE REHER - (13) (618) (631)
Tax payable ERHE - - - -
Provision for long senvice payments KRB & - (16) - (16)
Current account with non-controling £ BAE 228k
shareholders of a subsidiary RR2ARE - - - -
Non-controlling interests FrRERER (12,791) - - (12,791)
86,707 4,833 30,656 121,196
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38. DISPOSAL OF SUBSIDIARIES 38. HEMHE AT (&)
(continued)
2010
ZE-8%

Head &
Cheung’s Gold Shoulders
Think Right Traders Securities

Limited Limited Limited Total
i Baks
BEARARF BRLA BRAR it

HKS000 HKS000  HKSOOD  HKSO000
TEL TEL TAL TEL

Realisation of reserves BEER
Related exchange fluctuation BBELCERENERR
reserve reclassified to profit or loss 5947 - - 5947
Cost of disposal LERK 483 - - 483
Gain/(loss) on disposal of subsidiaries &ML A2/ (F2) (22,137) 167 344 (21,626)
70,000 5,000 31,000 106,000
Satisfied by: FOLER
Cash Bt 70,000 5,000 31,000 106,000
Promissory note ERER - - - -
70,000 5,000 31,000 106,000
An analysis of the net (outflow)infow of  HEMBARZE S
cash and cash equivalents in REESERR
respect of the disposal of (Rdh) /RAFEZ
subsidiaries is as follows: AT
Cash consideration RefE 70,000 5,000 31,000 106,000
Cost of disposal HERAK (483) - - (483)
Cash and cash equivalents disposed of FTtERERELEEER - (2,492) (28,593) (31,085)
Net (outflow)/inflow of cash and LEMBAR RS
cash equivalents in respect of RELZEER
the disposal of subsidaries (Rit) /HAEE 69,517 2,508 2,407 74,432
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39. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

Major non-cash transactions:

(@)

During the year ended, the Group disposed of 100%
equity interest of Tailor Success Limited and Simsen
(China) Investment Limited to Chu Fong Wa, an
independent third party, at a total consideration of
HK$2,000,000 and HK$4,500,000 respectively that
were settled by promissory note (note 38).

During the year ended 30 April 2010, the Group entered
into finance lease arrangements in respect of property,
plant and equipment with a total capital value at the
inception of the lease of approximately HK$469,000.

On 10 September 2009, the Group acquired from an
independent third party a 49% equity interest in Sun
Finance Company Limited at a total consideration of
HK$130,000,000 of which HK$70,000,000 were settled
by the issuance of promissory note (note 20).

40. PLEDGE OF ASSETS

Details of the Group’s bank loans and overdrafts, which were

30 April 2011

CYp e IR

—E——FmMA=+H

39. REBERERME

TEHRRERH ¢

(a)

RAFEEA » NEER—HE
ME=ZHKRFERE Tailor
Success Limited }2 Simsen
(China) Investment Limited 2
100% R A s - BRED 5
2,000,000/ 7t &.4,500,000
BT AR EE A
(Fi3E38) °

HE-_Z-ZTFNA=FAHIL
FE $’§.E’JE|:T_LTHH']H—1#@
EAR(EH) A469,0008 L2
¥ BEREBIILMERLY
ZHE o

RZZEZENFNA+H A&
ER—RBLE=HREKREG
Bl B BA 758 TR B 49% A% AN 1
%% R (EA130,000,000/8
7T+ ErFR70,000,0008 TTIA ST
AREEAF AL (WH:E20) °

40. KB EE
REEEEERERY BTER

secured by the assets of the Group, are included in note 30 NBEZ 2FBHRYBRE Pﬁ i
to the financial statements. 30 °
41. CONTINGENT LIABILITIES M. ZREE
At the end of the reporting period, contingent liabilities not RpEHRETER - REFB@E
provided for in the financial statements were as follows: REEBZXABENOT :
Company
AAT
2011 2010
—E——F —E-EF
HK$’000 HK$’000
FHExT FHET
Guarantees given to banks B ARFERE
in connection with facilities MERTTH A2 &R
granted to subsidiaries 30,000 53,244
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30 April 2011

41. CONTINGENT LIABILITIES
(continued)

41. RAREE ()

At 30 April 2011, no banking facilities granted to the RZZE——FWMA=+H - &S

subsidiaries subject to guarantees given to the banks by the
Company were utilised (2010: to the extent of approximately
HK$9,277,000).

FHRAAREIRITERERME T
WBARZRTEE(CE—ZF
E)FH 499,277,000 7T) °

42. OPERATING LEASE ARRANGEMENTS  42. ®REHAI L HE
AEBRBGEEORHRERE
THAEDE - SEBZNERY
ZRENF-ERF -

The Group leases certain of its office properties under
operating lease arrangements. Leases for properties are
negotiated for terms ranging from one to five years.

AREBRREPRETHERFRE TS
HIM 28 2 MR R S A A
Nz RRRERSEREAOT ¢

At the end of the reporting period, the Group had total future
minimum lease payments under non-cancellable operating
leases falling due as follows:

Group Company
AEE KAF]
2011 2010 2011 2010
2 —T-THF ZB——F —_T-TF
HK$’000 HK$’000 HK$’000 HK$’000
FERT FHET FERT FHET
Within one year —FR 20,267 21,020 7,122 -
In the second to fifth years, S _-_EFHF
inclusive (PIEEERS) 14,228 17,911 4,149 -
At end of year PGS 34,495 38,931 11,261 -
43. COMMITMENTS 43. &I
(@) Inaddition to the operating lease commitments detailed (@ B EXBisr4orFi 2 &

RN R EHE T4
B AEBRHEEEKBEF
RN ZFARFREEEAHRIN
b & %) 2 HHEH) /398,145,000
BLT(ZZE—FF 4
120,700,000 L) B4
275,905,000 L (ZE—=&
F 1 49150,935,00087C) °

in note 42 above, the Group had the commitments of
approximately HK$98,145,000 (2010: approximately
HK$120,700,000) and approximately HK$275,905,000
(2010: approximately HK$150,935,000) in respect of
the net open position of bullion contracts and forex
contracts undertaken in the ordinary course of business
existing at the end of the reporting period.
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43. COMMITMENTS (continued) 43. A& IE (&)
(b) Capital commitments (o) EREE
Capital expenditures contracted for at the end of the RS B STARE ET 2B R
reporting period but not yet incurred are as follows: EXZERRAZHNT :
Group
rEE
2011 2010
— —T-TF
HK$’000 HK$’000
FHET FHT
Property, plant and equipment #1% - E M & & 600 -
Save as disclosed above, the Group and the Company Br EXFIEEEIN » RS
did not have any other significant commitments at the il - NEBRARQTL
end of the reporting period. A B M RAHE -
44. RELATED PARTY TRANSACTIONS 44. BEBEEA LT ZR S
(@) In addition to the transactions detailed elsewhere in the (@ BREMBEHmEEMBoFMRZ
financial statements, the Group had the following RN REBRFRNEFH
material transactions with related parties during the BATHETZERZSOT ¢
year:
2011 2010
=EF——F e
HK$’000 HK$'000
FET FHET
Employment compensation ENARBESZ
paid to the close family BEEZHB  EERE
members of the directors
of the Company - 1,631
Interest received from B —HEE R RWE
an associate B - 108
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44. RELATED PARTY TRANSACTIONS
(continued)

(b)

Other transactions with related parties:

(i

(i)

At 30 April 2010, certain banking facilities granted
to the subsidiaries of the Company were secured
by a bank deposit of HK$2,000,000 granted by
Mr. Cheung Yan Lung and personal guarantees
executed by Mr. Cheung Yan Lung and Mr.
Haywood Cheung, and certain executives of a
subsidiary of the Group.

On 27 November 2009, the Group entered into
an agreement with iWin Limited, a company
beneficially owned by Mr. Haywood Cheung and
Mr. Stanley Cheung, to dispose of 100% equity
interest of Cheung’s Gold Traders Limited at a
consideration of HK$5,000,000. Further details of
the disposal are set out in a circular of the
Company dated 15 January 2010. The disposal
was completed on 10 February 2010.

On 27 November 2009, the Group entered into
an agreement with Tracing Paper International
Limited, a company beneficially owned by Mr.
Haywood Cheung and Mr. Stanley Choi, to
dispose of 100% equity interest of Head &
Shoulders Securities Limited, at a consideration
of HK$31,000,000. Further details of the disposal
are set out in a circular of the Company dated 15
January 2010. The disposal was completed on
12 March 2010.

4. EEEBEALT 2R S
(48)

(b)

\|

~

Nl

—
=

(il

(i)

o

FEANTETZEMK

RZE—ZEFMHA=+
= i /N [ DS /N
ZETRITRETIARA
BEEERMZRITER
2,000,000 7T A K2 5k A
B~ RIEBEEREHERA
EE-FENBARE T
A B 2 BAERE
o

+H - AEBEHE{WIn
Limited (FRIR1EER S A ok
EELEERZMAZAR)
I aE o UKRE
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44. RELATED PARTY TRANSACTIONS 4. REBEALTZRS
(continued) (#&)
(c) Outstanding balances with related parties: () BHEABEBEATZREEHES

R-ZZE-—TFWA=+

()  Details of the Group’s loans to/from and balances

P—
=

with its jointly-controlled entity and associates at H: AEELT, KREH
30 April 2010 are included in notes 19 and 20 to HEESID R E AR
the financial statements, respectively. ZEM&,\/\HT GillkSES

KB N R 2 FEERAFTE
7 ) B B 7 R MY A

195220 °
(i) Details of the Group’s balances with a related party i)y RZZE—ZFFWOA=+
and non-controlling shareholders of a subsidiary A KAREBEE-ZERE
at 30 April 2010 are included in note 32 to the AT R—FHHE A RIEE
financial statements. RR A% 3R 2 A eRFE 1B B A B

HRAR M FES2 -

(d) Compensation of key management personnel of the ) AEEFEEBEEABZH
Group: B
The directors are the key management of the Company. BEERARAETEEERAE °
Further detalils of directors’ emoluments are included BEZFcE—PHBENY
in note 8 to the financial statements. BERRMIFES -
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45. PARTICULARS OF PRINCIPAL 45. T EMB R B 2 F1F
SUBSIDIARIES
Particulars of the Company’s principal subsidiaries at the end R EHRETER - AR E 2/
of the reporting period are as follows: BRARIZEFBHET :
Nominal value
Place of of issued and
incorporation/ paid-up ordinary Percentage of
establishment and share capital/  equity attributable
operations registered capital to the Group
Name HMRL/ B BRTRCHLER FEEELRE Principal activities
&8 REE#HE RA/EMEFZHE R TEER
2011 2010
8- —“T-%
Cheer Gain International Limited Hong Kong HK$100 100 100 Investment holding
ERARARAA & 10077 RERK
Clear Smart Investments Limited British Virgin Islands/ US$100 - 60 Investment holding
Hong Kong 100% 7T REAR
EBRAHE/EE
Champion Source Development Limited Hong Kong HK$100 - 100 Investment holding
BRERBRAT BB 10077 RERK
Excel Vision Development Limited Hong Kong HK$1,000 100 100 Property holding
fREREBR AT Bk 1,000 for rental purposes
WERBELERR
Firstmount International Limited"* British Virgin Islands/ US$1 100 100 Investment holding
Hong Kong EI0 RERR
EERRHE/EA
Lee Fung Hong Bullion Limited Hong Kong HK$30,000,000 100 100 Property holding
NMETERARAT &k 30,000,000/ ¢ ESSXC]
Mint Capital Assets Management Hong Kong HK$10,000,000 100 100 Metal trading
Limited e 10,000,000 ¢ and property holding
ROTBEERERAR TBEERMERR
Multilever Limited British Virgin Islands/ US$10 - 100 Investment holding
Hong Kong 0% REAR
EERRHE/EA
Precious Source International British Virgin Islands/ US$10,000 - 100 Investment holding
Limited Hong Kong 10,000% 7T REER
ERERERAHA ABRAEE/EE
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45. PARTICULARS OF PRINCIPAL 45. T EMB R B 215
SUBSIDIARIES (continued) (%)
Nominal value
Place of of issued and
incorporation/ paid-up ordinary Percentage of
establishment and share capital/  equity attributable
operations registered capital to the Group
Name HMKL/ BT BRARCHTER FEEELRE Principal activities
£ REE#HE RE/EMEFZEE BAl IERH
2011 2010
8% “T-%T%

Simsen Asset Management Hong Kong HK$15,000,000 100 100 Dormant
(Asia) Limited (formerly known B 15,000,000 70 e
as United Simsen Capital Limited)

ATEEER (T BRAF
(RIRRITHE ETERAR)

Simsen Capital Finance Limited Hong Kong HK$1,000 100 100 Money lending

A BREBRAR Bh 1,000 HE

Simsen (China) Investment Limited ~ British Virgin Islands/ US$1 - 100 Investment holding

Hong Kong E REHR
ABRNEE/BE

Simsen International Financial Hong Kong HK$10,000 100 100 Management and
Group Limited (formerly known Bk 10,000/ 7T secretarial services
as Simsen Services Company ERRMERB
Limited)

AMEREREEERAA
(MBEARBEERLR)

Tailor Success Limited British Virgin Islands/ US$100 - 100 Investment holding

Hong Kong 100%7T REHR
EBRNEE/BA

United Simsen Securities Limited Hong Kong HK$60,000,000 100 100 Securities and

RIBEEFERAR &h 60,000,000 7 futures contracts

broking and trading

and provision of
corporate finance
advisory services
ErRBEANEE
REE R
rEBEBRRS
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45. PARTICULARS OF PRINCIPAL 45. TEMB R B 215

SUBSIDIARIES (continued) (&)

Nominal value

Place of of issued and
incorporation/ paid-up ordinary Percentage of
establishment and share capital/  equity attributable
operations registered capital to the Group

Name HMK/ BT BRTRCHLER rEEEGRE Principal activities

£ REXHE RA/HEREFZEHE A IEXHR

2011 2010
~8--% “T-T%

Simsen Financial Services Limited Hong Kong HK$5,000,000 100 100 Insurance broking
(formerly known as 55 5,000,000 and consultancy
United Simsen Asset Management services
Limited) HEVCE)

X2 BRBERAT
(MBXTHAEEERARRR)

United Simsen Bullion Limited Hong Kong HK$1,000,000 100 100 Metal broking

ATBEE2EBRAR 3 1,000,000 T and trading

PBELREE

United Simsen Forex Dealers Limited Hong Kong HK$100,010,000 100 100 Forex contracts

ABaEEERAT ) 100,010,000 7 broking and trading

MNEANBLREE

United Simsen Global Markets Limited Hong Kong HK$1 100 100 Metal broking and trading

ABERRTSERAT 6 18T SEELEREE

Vigour Entertainment (Asia) Limited Hong Kong HK$100 - 91 Entertainment

BESNREBRAT & 1007 R4

World Snooker Club 147 Limited Hong Kong HK$1,000 - 75 Snooker operations

ER147RREERAT &k 1,000 7 KIREH

HEXEEELE ERLA People’s RMB3,000,000 - 60 Mining and

Republic of China AR#3,000,000 investment holding
EARLNE RERREER
BHAEEELE BRAR" People’s RMB300,000 - 60 Mining
Republic of China AR 300,000 RE
EARLA
* the subsidiary is directly held by the Company. * ZHWB AR RARREERFS -
**  statutory audits of these companies are not performed by o RERRWIERREESRMER
HLB Hodgson Impey Cheng Fr#Ef TR TE 1%
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46. FINANCIAL INSTRUMENTS BY 46. B RIE P 2E€MI A
CATEGORY
The carrying amounts of each of the categories of financial BRI e R T B R S B ST 45 B
instruments at the end of the reporting period are as follows: ZAREBEWT -
2011 Group
—E——fF rEEH
FINANCIAL ASSETS SREE
Financial

assets at fair
value through Loans and

profit or loss receivables Total
BAREA
BERZ BEXR
CRMEE Uk BR X wst
HK$’000 HK$'000 HK$'000
FET FET FET
Other long term assets HRHPEE - 6,228 6,228
Accounts receivable & 45 B 3K - 170,126 170,126
Financial assets included in FFATRNRIE 5 &
prepayments, deposits and REMERERER 2
other receivables TREE - 7,950 7,950
Equity investments at fair value BRAFEFABRERZ
through profit or loss BAKE 2,649 - 2,649
Bank trust account balances RITEERPEH - 245,837 245,837
Pledged bank deposits BEERARITER - 10,505 10,505
Cash and cash equivalents RekfeEERE - 119,660 119,660
2,649 560,306 562,955
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46. FINANCIAL INSTRUMENTS BY

46. RERIEn 2 EMT A

CATEGORY (continued) (%)
The carrying amounts of each of the categories of financial BRI @R T B R WS B T 45 B
instruments at the end of the reporting period are as follows ZEEEBEWNT (&)
(continued):
2011 Group
FINANCIAL LIABILITIES ot =R
Financial
liabilities at
amortised cost
RBHERANTE
ZEMEE
HK$’000
FHET
Accounts payable JETBR X 291,949
Financial liabilities included FEAH A BT BR R
in other payables and accruals NEGFERCERARE 7,956
Interest-bearing bank borrowings STERITEE 9
Finance leases payable FERT R E A A 575
300,489
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46. FINANCIAL INSTRUMENTS BY 46. BE R Bl o 2R T A
CATEGORY (continued) (%)
The carrying amounts of each of the categories of financial BRI © R T B R WS B ST 4 B
instruments at the end of the reporting period are as follows ZEREEWT (8

(continued):

2010 Group

-4 ARE

FINANCIAL ASSETS ERMEE
Financial

assets at fair

value through Loans and
profit or loss  receivables Total
BARETA
BERZ EXRK
CRMEE & s BR X mst
HK$’000 HK$'000 HK$'000
FET FET FET
Other long term assets HihvRHEIEE - 2,683 2,683
Accounts receivable JE W BR 5K - 269,945 269,945
Financial assets included in SFATRNRIE - 52
prepayments, deposits and R E M ERIRR 2
other receivables TREE - 8,601 8,601
Due from associates JE B 2 A B 3R - 630 630
Equity investments at fair value BERATEFABRRZ
through profit or loss BAKE 3,282 - 3,282
Bank trust account balances RITIEEER P &5 - 243,211 243,211
Pledged bank deposits BHEABRITER - 10,628 10,628
Cash and cash equivalents BelReEEIER - 45,528 45,528
3,282 581,226 584,508
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46. FINANCIAL INSTRUMENTS BY 46. IZEHE D 2R T A

162

CATEGORY (continued) (&)
The carrying amounts of each of the categories of financial EHEAER T AR RERBTER
instruments at the end of the reporting period are as follows ZEEEBEWNT (&)
(continued):
2010 Group
—E-FTF REH
FINANCIAL LIABILITIES eWmas
Financial
liabilities at
amortised cost
RBHERANTE
ZEMEE
HK$’000
FHET
Accounts payable JETBR X 307,900
Financial liabilities included FEAH A BT BR R
in other payables and accruals NEGFERCERARE 9,926
Interest-bearing bank borrowings STERITEE 150,277
Due to an associate BB 2 N B 5RIE 12
Finance leases payable FEA B & A 4 926
Due to non-controlling shareholders /& — [} & 2 &)
of a subsidiary FEFZE AR AR R 2 BB 884
Loan from a non-controlling —Ef B R A
shareholder of a subsidiary EERBERZ2ER 654
470,579
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46. FINANCIAL INSTRUMENTS BY 46. EHEBl D 2T A
CATEGORY (continued) (%)
The carrying amounts of each of the categories of financial EEAem T AERREHMTER
instruments at the end of the reporting period are as follows ZEREEWT (8
(continued):
Company
b N
FINANCIAL ASSETS EHEE
2011 2010
Loans and Loans and
receivables receivables
—E——F —ET-TF
BEXR Bk
FE Ui BR X JRE UK BR 3K
HK$’000 HK$’000
FHExT FETT
Due from subsidiaries JE UG B BB A &) FRIA 239,811 237,906
Financial assets included in FTAERMNREIE - FTe
prepayments, deposits, N H Ath FE U AR 2
and other receivables EREE 3,155 3,155
Cash and cash equivalents HeRRLEEER 25,813 1,626
268,779 242,687
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46. FINANCIAL INSTRUMENTS BY

46. RERIEn 2 EMT A

CATEGORY (continued) (&)
The carrying amounts of each of the categories of financial EHEAER T AR RERBTER
instruments at the end of the reporting period are as follows ZEEEBEWNT (&)
(continued):
Company
b /N
FINANCIAL LIABILITIES ot =R
2011 2010
Financial Financial
liabilities at liabilities at
amortised amortised
cost cost
— =& —E-FTF
R A b7g: X1 DN
FEz FEZ
EA =i TRAE
HK$’000 HK$’000
FHEx FET
Due to subsidiaries N EENGIE @ 82,319 49,623
Financial liabilities included in ST AE fth S BR X
other payables and accruals MEGERAZESRAR 944 2,994
83,263 52,617
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47. FAIR VALUE HIERARCHY 47. X FEER

The Group uses the following hierarchy for determining and
disclosing the fair value of financial instruments:

Level 1: fair values measured based on quoted prices
(unadjusted) in active markets for identical assets
or liabilities

Level 2 : fair values measured based on valuation
techniques for which all inputs which have a

AEBRAUTERABEEMEES
MTAZRAYE:

F—E - BBEEREEXBERN
BRTT%5 2 (B CRECTE )
STEAFE

F_E: REGERMAERLF
1B mARGHERITTH

significant effect on the recorded fair value are Fracsk s AP EEEERXR
observable, either directly or indirectly FE BB ABIEAN
EESGEEER
Level 3: fair values measured based on valuation FoE: BBHERNHEATF
techniques for which all inputs which have a B - mABAGERN Y
significant effect on the recorded fair value are not Fracsk s AP EEEERXR
based on observable market data (unobservable TB 7AW AR
inputs) ER AR M58 (O
R A SR
ASSETS MEASURED AT FAIR VALUE BAFEITBZEE
Group KEE
As at 30 April 2011 RZFE——FWHWH=+H
Level 1 Level 2 Level 3 Total
£ E_E E=E st
HK$’'000 HK$’000 HK$’000 HK$’'000
FET FHET FHET FHET
Equity investments at fair value IR AFEFAIEZHEREZ
through profit or loss BRAKE 2,649 - - 2,649

165



y ’/
Simsen International Corporation Limited i«
RITEIRR (=) BR A A o B |

NOTES TO FINANCIAL STATEMENTS

CUpE e IR

30 April 2011 —ZE——F A =+H

47. FAIR VALUE HIERARCHY (continued)  47. A EE K (&)

ASSETS MEASURED AT FAIR VALUE BAFHETEZEE (8B)
(continued)
As at 30 April 2010 R-ZE—FFHA=4+H
Level 1 Level 2 Level 3 Total
£ B =8 st

HK$'000  HK$000  HK$000  HK$'000
TAT TAET TAET TAET

Equity investments at fair value R FEFABZERZ

through profit or loss A A& & 3,282 - - 3,282
During the year ended 30 April 2011, there were no transfers BE_Z——FNNA=THIL®SF
of fair value measurements between Level 1 and Level 2 and E YEF—EEHF_E2EZA
no transfers into or out of Level 3. FTEAZEZEBREZERAFELT

BZEAREY -

48. FINANCIAL RISK MANAGEMENT 48. i EREE 2B WK
OBJECTIVES AND POLICIES BE
The Group’s principal financial instruments include AEBEZFER TABERANE
investments in equity securities, borrowings, accounts HIRE - BE - BRERRENE
receivable and accounts payable. Details of these financial e ZESMITAZFBEREBH
instruments are disclosed in the respective notes. FEHIER o
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48. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES
(continued)

The main risks arising from the Group’s financial instruments
are foreign currency risk, equity price risk, interest rate risk,
credit risk and liquidity risk. The board of directors reviews
and agrees policies for managing each of these risks and
they are summarised below.

FOREIGN CURRENCY RISK

Foreign currency risk is the risk that the value of an asset
and liability denominated in foreign currency will fluctuate
because of changes in foreign exchange rates. The Group’s
foreign currency risk primarily arises (i) from sales or
purchases by operating units in currencies other than the
units’ functional currency, (ii) from its leveraged foreign
exchange business and (i) from investing in equity shares of
foreign companies.

For foreign currency risk associated with the leverage foreign
exchange business, they are managed and monitored by
the relevant department and reported on a daily basis.

30 April 2011 —ZF——FPMA=+H

48. M EEEE 2 BN R

R (&)

AEBeRTIAES 2 FEZRARA
QI\EJ—H% XK/\WJ—L - AR,
;ff //lb@]@ﬂ B o %%
nn.ﬂ&%ﬁ:ﬁ—rﬂﬁ EIEZ K
ﬁ BT

S L B

SNERBRIEAINEEZEERA
EEERESMNEE RSB LR KD
ZRER REBEZINERBELZ
T 2RAR)EEBLLIAE 2 NRE

BRI ERETEER - (NEE
12 2SN ZE 75 K (iii) 3% & SN R

,f/'\ °

BRI HME X5 A B 2 SN R
EEﬁ%ﬁ*BF‘ﬂ%iE&%@ g ASS S

o

B
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48. FINANCIAL RISK MANAGEMENT 48. I EREE 2 BN R
OBJECTIVES AND POLICIES BUR (18)
(continued)
FOREIGN CURRENCY RISK (continued) St R B (4E)
Details of financial assets and financial liabilities denominated PONEHEz eREERSRBE
in foreign currencies at the end of the reporting period were R EHETER 2FBOT -
as follows:
2011 2010
Foreign —E——fF ZE-FF
currency ’000 000
Hhi Fr Tt
Interests in associates iR /NE - 3 RMB - 739
AR
Accounts receivable JE YL BR 5k Usb 585 21
=P
EUR 39 -
BT
RMB 488 -
AR
Prepayments, deposits and TERRIE - 5] ® RMB - 20
other receivables REMBYWER AR
Cash and cash equivalents Re ke RMB 1,546 4
Z(EEH AR
UsbD 1,719 -
=P
Other payables and accruals H A FERTBR 3K RMB - ®)
REGER AR
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48. FINANCIAL RISK MANAGEMENT 48. I EREE 2B WK

OBJECTIVES AND POLICIES BUR (8)

(continued)

The following table demonstrates the sensitivity at the end TERERRBEHRTERERE
of the reporting period to a reasonably possible change in HEMEHRFIEZZ2BERAT  AE
the USD, RMB and EUR (2010: USD and RMB) exchange B B AT B I AR & B AR AN 32
rates, with all other variables held constant, of the Group’s T ARBEBIL (ZE—Z4F : X
profit before tax and the Group’s equity. TTRARKE)ER, GIBETEE) 2

B -

2011 —E——F Increase/
decrease Increase/
in profit decrease
before tax in equity
BB A 2 IR A
#Bm/ B #m,/ WL
HK$°000 HK$°000
TERT THET
If Hong Kong Dollar weakens/ ERTRELRE/ FES
strengthens against USD by 5% 893 893
If Hong Kong Dollar weakens/ EATHARKERE/ FHE%
strengthens against RMB by 5% 121 121
If Hong Kong Dollar weakens/ ABTHBTRE, FE%
strengthens against EUR by 5% 23 23
2010 —E-ZF Increase/
decrease Increase/
in profit decrease
before tax in equity
B 254 A g A R
#m/m #m/ m
HK$'000 HK$’000
THETT THET
If Hong Kong Dollar weakens/ ABATHETLRE/FE%
strengthens against USD by 5% 8 8
If Hong Kong Dollar weakens/ EATHARKERE,/FHE%
strengthens against RMB by 5% 7 77
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48. FINANCIAL RISK MANAGEMENT

170

OBJECTIVES AND POLICIES
(continued)

EQUITY PRICE RISK

Equity price risk is the risk that the fair value of equity
securities decreases as a result of changes in the levels of
equity indices and the value of individual securities. The Group
is exposed to equity price risk arising from individual equity
investments classified as equity investments at fair value
through profit or loss.

The directors of the Company manage the exposure by
closely monitoring the portfolio of equity investments at fair
value through profit and loss.

During the year ended 30 April 2011, the Group’s listed
investments are listed on the SEHK (2010: SEHK) and are
valued at quoted market prices at the end of the reporting
period.

48.

MBEREEZBENR
HR (&)

R B E b

Xm{ET%J—WATaﬁx$ %Z NS E
REHRBUKFE RERNZFSFEEBED
"“"‘Eﬁﬁﬁxﬂi 2 BB o REERG

HEABRKNEED B AIZRAFER

ABHEEREZBRAEEMAERREE

B o

ARBEFERBTINERERTE
FPABGR KA EEGEERA

g o

A

BE-_T——FNONA=THILF
B - REBEZ EHRERBRA (=
T—TF BT B - RN
SHR AR AR EMRE -
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OBJECTIVES AND POLICIES
(continued)

EQUITY PRICE RISK (continued)

The market equity indices for the following stock exchanges,
at the close of business of the nearest trading day in the
year to the end of the reporting period, and their respective

48.

CYp e IR

—E——FmMA=+H

30 April 2011

HMHEEREEZBENR
R (&)

BREE®RRRE (&)

ERTA ¥R HA R e A Ry i R 5 2 A
FERHHLEERRERRK - T
EERHAZBEERBREREAZ

highest and lowest points during the year were as follows: FARRMERERNT :

30 April High/low 30 April High/low
2011 2011 2010 2010
—F-——-% —8——f _-T-TF C-T-%F
MA=+H B/E% WA=TH &/ B2
Hong Kong - Hang Seng Index BB -BERY 23,721 24,988/ 21,109 22,944/
18,971 15,521

The following table demonstrates the sensitivity to every 5% TREREMAEMEERBETEE
change in the fair values of the equity investments, with all other RETBEWIEZZR - ERRAKRER

variables held constant and before any impact on tax, base on
their carrying amounts at the end of the reporting period.

HEME AR 2 REE - RARE
NP EFREHR ZPRE -

2011 —E-—-fF Increase/decrease  Increase/decrease
Carrying amount in profit before tax in equity
BB AT &R B
BEE B,/ \D B/ Hy
HK$’'000 HK$’000 HK$°000
TER TER TER

Investments listed in: RTSIE EmcRE
Hong Kong - Held-for-trading ~ && —5{EE& 2,649 132 132
2010 2% Increase/decrease Increase/decrease
Carrying amount in profit before tax in equity
BR 5% Al & R
ARE(E Em/ md m/ W
HK$'000 HK$'000 HK$'000
TET FHT FHT

Investments listed in: RTS8 oz &

Hong Kong - Held-for-trading & —#{EEE 3,282 164 164
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48. FINANCIAL RISK MANAGEMENT 48. I EMEE BN R

172

OBJECTIVES AND POLICIES
(continued)

INTEREST RATE RISK

The Group’s exposure to the risk of changes in market interest
rates relates primarily to the Group’s interest-bearing bank
borrowings and short term floating rate bank loans to fund
the margin financing facilities of the securities brokerage
business that are typically prime-based.

For short term floating rate bank loans, the principal risk lies
with the interest rate difference between the interbank rate
and the best lending rate. The Group mitigates the risk by
monitoring the interest rate gap between the short term bank
loans and margin financing facilities and revises the margin
financing rate if necessary.

SENSITIVITY ANALYSIS

The sensitivity analysis below have been determined based
on the exposure to interest rates for non-derivatives
instruments. The analysis is prepared assuming the financial
instruments outstanding at the end of the reporting period
were outstanding for the whole year. A 50 basis point (2010:
50 basis point) increase or decrease is used when reporting
interest rate risk internally to key management personnel and
represents management’s assessment of the reasonably
possible change in interest rates.

If interest rates had been 50 basis points (2010: 50 basis
points) higher/lower and all other variables were held
constant, the Group’s post-tax profit for the year ended 30
April 2011 would decrease/increase by approximately
HK$651,000 (2010: decrease/increase by approximately
HK$439,000). This is mainly attributable to the Group’s
exposure to interest rates on its variable-rate interest bearing
bank loans and short term borrowings.

HR (&)

R Rk

REETSHEEH 2RABREER
BARSENERITEBEREHED
FERBRITER - BBEUREESR
RHB I BACLER 2 ITRME
BIRHLES -

EJLL FBRERRITERMS - X
RENRFEFEBRFETER
Z“'JT*F'ﬂZflJI%%E o REEEBE
RERRTEREFRBEBERZ
%'J%E%E&M&%%ﬂﬁ N
HAETRERBERN X -

BRED M

N TREREDTTIRBEIITET R
ZHERBMEE - ZO T IIRE
RBEHHTERHAEEZ SR
TARBEEFENREE - EMRA
HEZEE ABBERMNERRRE -
To{E B pnsk sl A 50E &R (=T —
TF - 50fEAEE) F WREREEEY
FIEageaBEEH 2 511 -

BRI = hn,F D B0ME R (— T —
T : SOEEZ) - MATA Bk
WRETE . AIAEEHEZE-ZT——
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48. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES
(continued)

CREDIT RISK

The Group’s maximum exposure to credit risk in the event of
the counterparties’ failure to perform their obligations in
relation to each class of recognised financial assets is the
carrying amount of those assets as stated in the consolidated
statement of financial position. In order to minimise the credit
risk, the board of directors of the Company has delegated a
team responsible for determination of credit limits, credit
approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts due from
clients, dealers and borrowers. In addition, the Group reviews
the recoverable amount of each individual debtor at the end
of each reporting period to ensure that adequate impairment
provision for losses are made for irrecoverable amounts. In
this regard, the directors of the Company consider that the
Group’s credit risk is significantly reduced.

As at 30 April 2011 and 2010, there are no significant
concentrations of credit risk with respect to the receivables
as they are widely dispersed over a large number of clients.

Further quantitative data in respect of the Group’s exposure
to credit risk arising from accounts receivable are disclosed
in note 23 to the financial statements.

30 April 2011 —ZF——FPMA=+H
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48. FINANCIAL RISK MANAGEMENT 48. I EMEE BN R

OBJECTIVES AND POLICIES
(continued)

LIQUIDITY RISK

Internally generated cash flows and bank borrowings are the
general sources of funds to finance the operations of the
Group. Majority of the Group’s banking facilities are subject
to floating rates and are renewable annually. The Group
regularly reviews its major funding positions to ensure it has
adequate financial resources in meeting its financial
obligations and compliance with the statutory requirements
applying to various licensed activities. The Group aims to
maintain flexibility in funding by keeping committed credit
lines available and sufficient bank deposits to meet its short
term cash requirements. The Group’s liquidity risk
management includes making available standby banking
facilities and diversifying the funding sources.

The maturity profile of the Group’s financial liabilities at the
end of the reporting period, based on the contractual
undiscounted payments, is as follows:

HR (&)

T B B

NBEEZRERERIBITEER
AEHEEERZ —RER - A
BABORITRE LT BN EG B
WRESFER - AEETFHRFTHE

EESMN - NEREER R HY
BEBRARNEYHE T METE
ARERREAS EEELK - K
SEEEEBEFAIHSAZEA
AIEEBERIE 2 RITIFRRREF
Be2BEN  NENEHMREHE
2 AEEZRBERREEBR
ZHREHERARTRERIBMES
KR -

BIRE THRF B R - A
ER RSB AR S RA S
BEERMT

Group rEE 2011
S
Less than 3 to less than 1t05 Over
On demand 3months 12 months years 5 years Total
YR Z@RE

REX ZER T=fAR -Z1% BERE -y
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEx TET TET TEn TEn
Accounts payable ERER 264,407 27,491 - 51 - 291,949
Other payables and accruals BRI R ENER 7,956 - - - - 7,956
Interest-bearing bank borrowings ~ tEBTEE 9 - - - - 9
Finance leases payable ERBERY - 92 219 490 - 801
272,312 27,583 219 541 - 300,715
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48. FINANCIAL RISK MANAGEMENT 48. K EBEE 2BEHNK
OBJECTIVES AND POLICIES B (&)
(continued)
LIQUIDITY RISK (continued) B L B ()
2010
“E-%%
Less than 310 less than Tt0b Over
On demand 3months 12 months years 5 years Total
SR =fiRZE
BEL =ER +ZEAR  —ZRF  RENE Eoh

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T T

Accounts payable RS 285,936 21,964 - - - 307,900
Other payables and accruals EERERRETER 9,926 - - - - 9,926
Due to an associate N -RBERANE 12 - - - - 12
Interest-bearing bank borrowings ~ FFERITEE 150,277 - - - - 150,277
Finance leases payable ERRERS - 124 374 789 - 1,287
Due to non-controlling R—ENBATF
shareholders of a subsidiary FERBER 2B 884 - - - - 884
Loan from a non-controling LG
shareholder of a subsidiary FERBERER - - - 654 - 654
447,035 22,088 374 1,443 - 470,940
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48. FINANCIAL RISK MANAGEMENT 48. B EAREE 2B R
OBJECTIVES AND POLICIES BUR (48)
(continued)
LIQUIDITY RISK (continued) REMEERE (&)
Company NG 2011
-3¢
Less than 3 to less than 1to5 Over
On demand 3months 12 months years 5 years Total

SR ZfRE
REX A t-EARm  -EE¥  AFUNE &3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn TiEn TiEn TiEn TR

Due to subsidiaries Rt BARNE 82,319 - - - - 82,319
Other payables and accruals EENET R ER 944 - - - - 944
83,263 - - - - 83,263
2010
“E-%%
Lessthan 3 toless than 1105 Over
On demand 3months 12 months years 5 years Total
SR =fRZE
BEX =ER +ZEAR —ZRF  RENE @it

HK$000  HK$000  HK$000  HK$'000  HK$'000  HKS'000
AL AL ThER ThER ThER TR

Due to subsidiaries RWBLRFTE 49,623 - - - - 49,623
Other payables and accruals EHERESREER 2,994 - - - - 2,994
52,617 - - - - 52,617
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48. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES
(continued)

CAPITAL MANAGEMENT

The primary objective of the Group’s capital management is
to safeguard the Group’s ability to continue as a going
concern and to maintain healthy capital ratios in order to
support its business and maximise shareholders’ value. In
addition, certain subsidiaries of the Group licensed by the
SFC are obliged to meet the regulatory liquid capital
requirements under the Securities and Futures (Financial
Resources) Rules (“FRR”).

The Group manages its capital structure to maintain a balance
between the higher shareholder returns with higher levels of
borrowings and the security afforded by a sound capital
position, and make adjustments to the capital structure in
light of changes in economic conditions. For licensed
subsidiaries, the directors of the Company and the
corresponding responsible officers closely monitors their
liquidity position to ensure each of them maintain liquid capital
level adequate to support the activities level with sufficient
buffer to accommodate the increase in liquidity requirements
arising from potential increases in business activities. No
changes were made in the objectives, policies or processes
for managing capital during the years ended 30 April 2011
and 30 April 2010.

CYp e IR
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48. FINANCIAL RISK MANAGEMENT 48. I EMEE BN R

178

OBJECTIVES AND POLICIES
(continued)

The Group monitors capital using a net debt-to-adjusted
capital ratio, which is net debt divided by adjusted capital.
For this purpose, the Group’s policy is to maintain the net
debt-to-adjusted capital ratio below 50%. Net debt includes
bank overdraft, interest-bearing bank borrowings, but
excluding the short-term bank borrowings that were secured
by a charge over securities subscribed under initial public
offering and margin deposit as required for initial public
offering, finance leases payable, due to non-controlling
shareholders of a subsidiary, loan from a non-controlling
shareholder of a subsidiary, less cash and cash equivalents
and pledged bank deposits. Adjusted capital comprises all
components of equity, less unaccrued proposed dividends.
The net debt-to-adjusted capital ratios as at the end of the
reporting period were as follows:

HR (&)

REERBERSFRALEARENL
RELENR - A FRUERBEER
b MBS R AR B E 5T
B optms » ARBZBORE M
FrHERF R HEE AR L RE50%
AT - ERFREBRERRITEX 78
RITIEE ETRIERBRTEE
ZEETVABRAFRBEERBESM
Wz AN BERARBEERE 2
RIZSFEM)  BARERO X
— TP B 1 RIS EE RS 3R 2 SRIRUIA B
—EME R AR RERR - B
T hREFERB RAERERRITE
Ko ERHBEENBIERAN 2 FAEHEK
D BABREZERE - RS
Bkl - B FRYEHBEEARL
=S U

Group KEE
2011 2010
—E——F —T-FTF
HK$’000 HK$’000
FHET FHET
Interest-bearing bank borrowings FFERRITIEE 9 9,277
Finance leases payable JERT R E A 575 926
Due to non-controlling K —FEHE A A
shareholders of a subsidiary FEFE AR AR R 2 FUIE - 884
Loan from a non-controlling — B AT
shareholder of a subsidiary FEFERR AR R E 5K - 654
Less: Cash and cash equivalents B BekReEMEIEE
and pledged bank deposits RBEEBRITER (130,165) (56,156)
Net debt (EReis - -
Equity attributable to owners of RAGIER ANELER
the Company 285,978 208,669
Less : Proposed dividends B BERE - -
Adjusted capital KREBENR 285,978 208,669
Net debt-to-adjusted capital ratio  E75 FEE L AL FHEE ALL XK 0% 0%
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49. EVENTS AFTER THE END OF THE

REPORTING PERIOD

On 6 May 2011, the Company and Simsen Securities entered
into a placing agreement in relation to the placing of up to
216,000,000 new shares of the Company (“Placing Shares”)
at a price of HK$0.185 per Placing Share. 216,000,000
Placing Shares were issued on 27 May 2011. Details of the
above placing were set out in the announcement of the
Company dated 6 May 2011.

On 20 May 2011, Power Alliance International Limited
(“Power Alliance”), Modern Series Limited (an indirect wholly-
owned subsidiary of the Company) and the Company entered
into a subscription agreement, pursuant to which Modern
Series Limited shall issue and allot and Power Alliance shall
subscribe for 778 new shares of Modern Series Limited at
the subscription price of HK$22,144 per share, and pursuant
to which call options were granted to Power Alliance. The
above transaction has not been completed as at the date of
this report. Details of the transaction were set out in the
announcement of the Company dated 20 May 2011.

On 31 May 2011, Snowville Business Limited entered into a
subscription agreement for the proposed subscription of an
aggregate of 100,000,000 new shares by Snowille Business
Limited in the Company. The above subscription agreement
was not approved by the shareholders of the Company at
the special general meeting held on 6 July 2011 and was
terminated.

e =]

49. HEHBTHREE

30 April 2011

R-_ZT——FHANH KQRHE
RTEFH R E £ %216,000,0008%
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EwE REBATRESERN
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F A =+t H%177216,000,0000% fc
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RZZE——FAHA=+H ' Power
Alliance International Limited
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Limited (A ARz HEE2EWE R
A RARAFI L RBEWZE - Bt
Modern Series LimitedZB 277 & fig 8%
ifiPower Alliance/B1%Z R B B &I
22,1448 TR 778K Modern
Series LimitedZ ¥TAX 7 » 3 45 1t (7]
Power Alliance®® i iR FE HAME o it
REMRAHREBBEARTK - B
ZRXGZHBERARRBRH A
E——FHAAZTBEZRAER -

W—ZZE——FRA=+—8
Snowville Business Limitedz] 37 2 8%
W& éiEESnowiIle Business
Limiteds2 8% A& A &4 100,000,000
BFTRR 1D © J:Z&E%Eﬁﬁ%m R —
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49. EVENTS AFTER THE END OF THE 49. REHIRM T &R EE

180

REPORTING PERIOD (continued)

On 31 May 2011, Simsen Securities and Kingston Securities
Limited as underwriters and the Company entered into an
underwriting agreement (as varied and supplemented by the
supplemental agreement dated 2 June 2011) in respect of
issuing not less than 25,980,880,000 rights shares and not
more than 27,980,880,000 rights shares to the Qualifying
Shareholders (as defined in the prospectus of the Company
dated 20 July 2011) by way of the rights issue (“Rights Issue”)
at the rights share subscription price of HK$0.03 per rights
share on the basis of twenty (20) rights shares for every one
(1) existing share held on 19 July 2011 with bonus issue
(“Bonus Issue”) of bonus warrants on the basis of one (1)
bonus warrant for every five (5) rights shares taken up under
the Rights Issue. The Rights Issue and the Bonus Issue have
not been completed as at the date of this report. Details of
the Rights Issue and Bonus Issue were set out in the circular
and the prospectus of the Company dated 20 June 2011
and 20 July 2011 respectively.

On 31 May 2011, the Company and Simsen Securities as
placing agent entered into a placing agreement in relation to
the placing of the series of convertible notes up to an
aggregate principal amount of HK$510,000,000 to be issued
by the Company in a maximum of five tranches, each with a
minimum aggregated principal amount of not less than
HK$100,000,000 (save for last tranche) at an interest rate of
4% per annum convertible into shares. The above placing
agreement has not been completed as at the date of this
report. Details of the above placing were set out in the circular
of the Company dated 20 June 2011.
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49. EVENTS AFTER THE END OF THE

REPORTING PERIOD (continued)

On 2 June 2011, the Company proposed to increase the
authorised share capital of the Company to
HK$1,000,000,000 divided into 100,000,000,000 shares, by
the creation of an additional 50,000,000,000 shares. The
increase in authorised share capital of the Company was
approved by the shareholders of the Company at the special
general meeting held on 6 July 2011.

On 2 June 2011, the Company proposed that the board lot
size of the shares for trading on the Stock Exchange be
changed from 2,000 shares to 100,000 shares with effect
from 20 July 2011.

On 7 June 2011, Simsen Capital Finance Limited (an indirect
wholly-owned subsidiary of the Company) (“Capital Finance”)
as lender and Make Success Limited as borrower entered in
to a loan agreement for a loan of HK$76,000,000. Capital
Finance also entered into the participation agreement with
Power Alliance on the same date in relation to participation
by Power Alliance without recourse to Capital Finance in the
loan for an amount of HK$28,000,000. Details of the above
agreements were set out in the announcement of the
Company dated 7 June 2011.

On 28 June 2011, Capital Finance as lender and Ms. Liu Jia
as borrower entered into a loan agreement for a loan of
HK$50,000,000. Details of the above loan agreement were
set out in the announcement of the Company dated 28 June
2011.
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30 April 2011

49. HEHBTHREE
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50. COMPARATIVE AMOUNTS

182

As further explained in note 2.2 to the financial statements,
due to the adoption of new and revised HKFRSs during the
current year, the accounting treatment and presentation of
certain items and balances in the financial statements have
been revised to comply with the new requirements.
Accordingly, certain prior year adjustments have been made,
certain comparative amounts have been reclassified and
restated to conform with the current year’s presentation and
accounting treatment, and a third statement of financial
position as at 1 May 2009 has been presented. In addition,
the comparative amounts in the consolidated income
statement have been re-presented as if the operations
discontinued during the current year had been discontinued
at the beginning of the comparative period (note12).
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A summary of the results and of the assets, liabilities and non-
controlling interests of the Group for the last five financial years,
as extracted from the published audited financial statements.
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AEENBEREVRERE 2 REANE
E - BENIFHERBR R E e
BTz REZMBERE

RESULTS E 4
Year ended 30 April
BENA=1tHLEE
2011 2010 2009 2008 2007
—E2——F -T2 ZTTNF ZTTN\F ZTITLF
HK$’000 HK$'000 HK$’'000 HK$’'000 HK$’000
FEx FHET FHET FHET FHET
Restated
B
Turnover: HERE:
Continuing operations FEREER 162,587 205,307 13,112 157,335 124,445
Discontinued operations BRI EER 2,513 9,824 18,705 - -
165,100 215,131 31,817 157,335 124,445
Profit/(loss) before tax:  BrEiANEF,/ (B518)
Continuing operations SIEICEETS 71,484 9,474  (179,773) (50,903) 64,087
Discontinued operations BRIFCEER 5,511 (11,013 (33,251) - 5,203
76,995 (1,539)  (213,024) (50,903) 69,290
Income tax
credit/(expense) FriskiEe,/ (FA%) 392 294 21) (2,073) (38)
Profit/(loss) before non- R IEIE AR AR R A 5
controlling interests wF (E18) 77,387 (1,245)  (213,045) (52,976) 69,252
Non-controlling interests ~ FE¥22 A A% H 1 & - (2,449) (1,422) 101 (49)
Profit/(loss) attributable A% R &5
to shareholders wF (E18) 77,387 (3,694)  (214,467) (52,875) 69,203
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30 April 2011 —ZE——F A =+H
ASSETS, LIABILITIES AND NON- EE -BERFERBRRE
CONTROLLING INTERESTS oy
As at 30 April
REA=+AH
2011 2010 2009 2008 2007
—2——F _—_T-TF _TTHF ZTTN\F _—TTLF
HK$’000 HK$’'000 HK$’'000 HK$’'000 HK$’000
TER FHEL FHET FHET FHET
Restated Restated
KE5| feE7
Non-current assets FEMBEE 27,465 86,142 132,235 187,713 51,685
Current assets MENEE 565,507 597,836 349,085 530,798 410,523
Total assets BEBE 592,972 683,978 481,320 718,511 462,208
Current liabilities mEBE (802,129) (470,470) (259,410) (267,907)  (150,031)
Non-current liabilities  JEREE & (4,865) (4,839) (5,203) (14,444) (14,865)
Total liabilities BEEE (306,994) (475,309) (264,613) (282,351)  (164,896)
Non-controlling interests  FE#% % i% 5 # %5 - - (10,342) (9,810) (10)
285,978 208,669 206,365 426,350 297,302
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