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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BRs A 2B ARK

FOR THE SIX MONTHS ENDED 30 JUNE 2011
BE—F——F A=+ HIENEA

The Board of Directors (the “Directors”) of Forefront Group Limited BAHEEERAR ([ARF)EFE ([E
(the “Company”) reports the unaudited condensed consolidated E)RHERALAIRENB AR (£

financial statements of the company and its subsidiaries (AE@DNBE-—E——F~A=+AI~

(collectively referred to :?ls the “Group”) for the six months ended THZﬂiéﬁﬁﬁgﬁzﬂﬁé\ﬂ?fﬁ%i&i‘%ﬁﬂT:
30 June 2011 as follows:

Unaudited
RIEER
Six months ended 30 June
BEANA=THLAXEA

2010
—EF-FF
Note HK$'000
Fff 5 FHET
Turnover - 2 12,958
Other income H AU A 3 28,530
Written back of provision for bad and 51 8 (& # B F 28
doubtful debts, net -
General and administrative expenses — M RITHEREX (7,762)
Changes in fair value of financial assets RIBXSIRIZ AT EEE V7
at fair value through profit or loss R EBEY A EEH (124,898)
Loss from operations peg 8k =] (91,172)
Finance costs B & B AN (1,286)
Share of results of associates FE(EE &N T 2 A 4,094
Loss before taxation BB E B (88,364)
Taxation 1A 5 -
Loss for the period HRAEE (88,364)
Other comprehensive loss Hi2EER
Exchange difference arising from BERIN BN R IEmRES
translation of financial statements of SEH =L
overseas subsidiaries (213)

Total comprehensive loss MR EEELE
for the period

Loss for the period attributable to: L T A X FE{(GEEREIE:

Equity holders of the parent B ARIRBREES A
Non-controlling interest JEVE IR AE 2

4 Forefront Group Limited Interim Report 2011
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

ARG 2B AHRE
FOR THE SIX MONTHS ENDED 30 JUNE 2011
BE-F——FAXA=+ALAES

Unaudited
RIEER
Six months ended 30 June
BEANA=1THLEAREA

2010
—T-FF
Note HK$'000
M 5 FET
Total comprehensive loss LTATESEBARAZEER
for the period attributable to: 85
Equity holders of the parent FATEEREE A (88,577)
Non-controlling interest JEE AR #E S -
(88,577)
Restated
=l
Basic loss per share SREXREIE (SREW) :
(HK cents per share): 6 (31.87)
Diluted loss per share SREBEEE (SREW)
6 (31.87)

(HK cents per share):




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B4R & B SR R 3R

AS AT 30 JUNE 2011
R-B——FNHA=1H

Note
ihg=2

At

31 December
2010
RZE—FF
+=—A=+—H
(Audited)
(&%)
HK$'000

FAT

Non-current assets

Property, plant and equipment
Interests in associates

Goodwill

Intangible assets
Available-for-sale financial assets

Current assets

Financial assets at fair value through
profit or loss

Loans receivable

Other receivables

Bank balances and cash

Current liabilities
Other payables

Net current assets

NET ASSETS

Capital and reserves
Share capital
Reserves

Equity attributable to equity holders of
the parent
Non-controlling interest

TOTAL EQUITY

Forefront Group Limited
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36,487

69,000
60,512

166,408

451,324
150,571

20,420
131,342

753,657

29,820
723,837

890,245

406,082



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
MR RREREER

FOR THE SIX MONTHS ENDED 30 JUNE 2011

BE—F——FNA=THILNEA

Six months ended BE-E--%
30 June 2011 ~AZtH
(Unaudited) EREA

(#E87)

Beginning of period 81

Comprehensive loss 2EEE

Loss for the period BRER

Total comprehensive loss A2 EFBLE
for the period

Transactions with owners S5 AE(T
2x5
Issue of shares on rights ~ ELIEE BT

issue, net of expenses (BMRER)
Capital reorganisation i3

Total transaction with BRRERAET
owners for the period 2RA8H

End of period kS
Six months ended H2-3-3F

30 June 2010 ~A=tA

(Unaudited) IEAEA

(REER)

Beginning of period i) 43,938 805,044 - 23,230 10,482 1173 213 (475,683) 408,397 - 408,397
Comprehensive loss 2EFE
Loss for the period HREE - - - - - - - (88,364) (88,364) - (88,364)
Exchange difference arising A& B A

from translation of BBRRESE

financial statements of LERER

overseas subsidiaries - - - - - - (213) - (213) - 213)
Total comprehensive loss A2 EFBEE

for the period - - - - - - (213) (88,364) (88,577) - (88,577)
Transactions with owners S5 AE1T

X5

Issue of shares on rights HREBTRA

issue, net of expenses (BMRER) 109,846 188,975 - - - - - - 298,821 - 298,821
Share options granted RHERE - - 1 - - - - - 1 - 1
Exercise of share options 1T {E 8RR 12 4,39 9,667 (1 - - - - - 14,060 - 14,060
Convertible bonds issued %17 R &

and converted, net of MaRES

expenses (BARAZ) 32,448 76,528 - (23,230) - - - - 85,746 - 85,746
Conversion of optional bond  E#AiE 1 E% 11,358 2,18 - - - - - - 38,500 - 38,500
Issue of new shares iR 79,099 73,519 - - - - - - 152,618 - 152,618

Total transaction with BRERE AT
owners for the period ZRHHBE 237,145 375,831 - (23,230) - - - - 589,746

End of period B 281,083 1,180,875 = = 10,482 1173 = (564,047) 909,561




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW

BHRGARTMER

FOR THE SIX MONTHS ENDED 30 JUNE 2011
BE—F——F A=+ HIENEA

Unaudited
RBEZ
Six months ended 30 June
BZEAA=1THLAEA

2010
—E-FF
HK$'000
FHET
Net cash used in operating RETHARSERE
activities (521,698)
Net cash (used in) generated from REE® (FTH)FBRSTFHE
investing activities 84,743
Net cash generated from financing BEZEFESREFHE
activities 364,797
Decrease in cash and ReRBSEBYRD
cash equivalents (72,158)
Cash and cash equivalents at HYOzReRBASEEY
beginning of period 135,168
Cash and cash equivalents at MR ZRERRESEEY
end of period 63,010
Analysis of cash and cash RERBEEB/BYDN:
equivalents:
Bank balances and cash ROTEFREAS 63,010
63,010

8 Forefront Group Limited Interim Report 2011



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

STATEMENT OF COMPLIANCE AND
ACCOUNTING POLICIES

These unaudited interim condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting”, other
relevant HKASs and Interpretations and Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

The accounting policies used in preparing these unaudited
interim condensed consolidated financial statements are
consistent with those used in the Group’s audited financial
statements for the year ended 31 December 2010. The
adoption of the new/revised HKFRSs that are relevant to the
Group and effective from the current period did not have any
significant effect on the financial position or performance of
the Group.

At the date of authorisation of these condensed consolidated
financial statements, the HKICPA has issued a number of
new/revised HKFRSs that are not yet effective for the current
period. The Group is in the process of making an assessment
of what the impact of these HKFRSs is expected to be in the
period of initial application. So far it is concluded that the
adoption of them is unlikely to have a significant impact on
the Group's results of operations and financial position.

5 B AP B B 5 R R I
SIX MONTHS ENDED 30 JUNE 2011
HE-F——FAA=+ALAEA

BHBARSEHE

M ERERZT REAGE B ®RRTY
REBBBARXZMERRAZES L
MARRME N ZERARERE A
St og ([BESAMA®]) B
Z2EBGHEL ([FAEFERN]F
345E [ BT IS 3R s ] REMAREAE L
SR EARREA T MRS LR
(IBEBMBREER ) REL-

B EREEZTRBRERA M B R
RFIRAZ T RREAKEEE-F
—ZEFE+ A=t —HILFELEZY
BHREMEAEER B -RAELRE
5 B R AR ER R R AR AR 2 T RT R HE
RIREM B EmEENE AN RE 2 MR
MEARBLEEMERTE -

REETNENEERGEAVFERRE
B ZRESFMASERMZARAY
i R #TA] e BB M B
S - AEEREFGZEETBMG
HELAERERBMREZBHRZE -
BRI AR S E T AR Y
REB 2 REXBE NP ERABRER

B2 48R
mEC

FHIRE 2011 BAKEERAT
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
5 B A S B 5 s R B

SIX MONTHS ENDED 30 JUNE 2011
BE-F——FNA=FHILNEA

2. SEGMENT INFORMATION 2. 7EER

The chief decision maker has evaluated the performance FERRAERERAEESEEN SR
of operating segments and allocated resources to those NEBmE  ATEZEIBIRRARHE
segments based on the Group's internal reporting in respect BARESENE - WITESRAIERE
of these segments. The executive directors consider investing, BLHEBERREHRBERBAERAEEZ
securities trading and provision of financing services are the FEREDHE DREBESHIECE
Group’s major operating segments. Segment results represent EoERWARDICHE KA - B
the result from each segment without allocation of finance NAZEBERRRITEEKAE AT O
cost, share of results of associates and central administration BREELBEBRREABESR 2T E LD
costs. The following analysis is the measure reported to &R Rt fER IR -

chief operating decision maker for the purposes of resources
allocation and assessment of segment performance.

Six months ended 30 June 2011 (Unaudited)
BE-Z——5XA=1+HLEAER (REEZ)

Turnover =E 3

Net loss on disposal of financial ~ HERBZERIEAFE
assets at fair value through BREZUBEEL
profit or loss BB

Dividend income BB A

Interest income from provision of ~ JE4Eh & R 2 I 8 M A
financial services

Total turnover MEERE
Operating results REEE
Segment results DEREE
Share of results of associates JEIHE DR 2 ¥
Loss for the period HRER

- 1 0 Forefront Group Limited Interim Report 2011
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
5 B AP S B 5 s R P

SIX MONTHS ENDED 30 JUNE 2011
BE—F——FNA=THILNEA

SEGMENT INFORMATION (continued) 2. DEER w

Six months ended 30 June 2010 (Unaudited)
BHE-_Z—ZFAZTHIEANER (REEXR)

Investing Financing  Unallocated Total
RE R REDE st

HK$'000 HK$'000 HK$'000 HK$'000
TET TAT TAT TAT

Turnover EER
Net gain on disposal of financial ~ HERERIREQTE
assets at fair value through BEZHBEEL
profit or loss AFFE 9,168 - - 9,168
Dividend income LN 2,446 - - 2,446
Interest income from provision of ~ JE4EEh & R 2 I 8 M A
financial services - 1,344 - 1,344
Total turnover mEER 11,614 1,344 - 12,958
Operating results mexE
Segment results DEEE (85,110) 1,355 (8,703) (92,458)
Share of results of associates Kl RN e 4,094
Loss for the period HRER (88,364)
As analysis of the Group’s assets by operating segment is set AEEEERKE DB 2T
out below: ™~
As at 30 June 2011 (Unaudited)
REZB——EXAZ1+H (REER)
Segment assets DEEE
Interest in associates NN
As at 31 December 2010 (Audited)
R-ZT—ZTF+-_A=+—H (KEX)
Investing Financing  Unallocated Total
®E BME REEHE Bt
HK$'000  HK$'000  HK$'000  HK$'000
FET FET FHEL FAT
Segment assets DEEE 597,257 150,731 135,590 883,578
Interests in associates NN
Comparative figures: LB BT
Certain figures of segment information have been reclassified DEER 2 H

BRI

to conform with the current period’s presentation.



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

i1 BA FP B B A% 3R R B =

SIX MONTHS ENDED 30 JUNE 2011
BE-F——FNA=FHILNEA

3. OTHER INCOME

3. HflkA

Six months ended 30 June
BZAXB=1+HIEXEA

Other income

Bank interest income

Net gain on acquisition and disposal of
a subsidiary

Bargain purchase arising from
acquisition of a subsidiary

Other

4. LOSS BEFORE TAXATION

Loss from operations has been arrived at after charging:

2010
—E-FF
(Unaudited)
(REeHEZ)
HK$'000
FHET
Hn g A
HRATH B WA 85
KWERHE—HHBARZ
Wz 5 58 25,000
WE—FHMEARELZ
BEE= 3,262
Hh 183
28,530

4. BRBIATEE
08 B RIS T 5 TR B0R -

Six months ended 30 June

BEANA=THILAEA

2010
—E—ZF
(Unaudited)
(REsEZ)

HK$'000
FAT

Depreciation

Staff cost and related expenses

Share-based payment in respect of
share options

Amortisation of effective interest
on convertible bonds

Amortisation of intangible assets

- 12 Forefront Group Limited  Interim Report 2011
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

TAXATION

Hong Kong Profits Tax has not been provided as the Group's
entities either have no assessable profit or their assessable
profits for the period are wholly absorbed by unrelieved tax
losses brought forward from previous years.

LOSS PER SHARE

Basic loss per share

The calculation of basic loss per share is based on
the weighted average number of ordinary shares of
1,702,854,000 shares (2010 (restated): 277,284,000 shares)
in issue during the period.

The weighted average number of ordinary shares adopted in
the calculation of the basic loss per share for the six months
ended 30 June 2010 has been adjusted to reflect the impact
of capital reorganisation effected in March 2011 and rights
issue effected in April 2011.

The calculation of basic loss per share attributable to equity
holders is based on loss for the period of HK$102,465,000
(2010: loss of HK$88,364,000) and the denominators detailed
above in respect of weighted average number of shares.

Diluted loss per share

Diluted loss per share is the same as the basic loss per share
for both the six months ended 30 June 2011 and 2010 as
the effect of all potential ordinary shares held at the end of
reporting period is anti-dilutive.

i BA FP B B %5 R R B =

SIX MONTHS ENDED 30 JUNE 2011
BE—F——FNA=FHINIEA

Bi1H

RN E 2 BB EE R G A R
Az ERFENERBTFEEE L
AR HV IR B R 2 BUR I - ML | IR
BRENSHERE-

BREE

BREXEE
BEREAEBERBRNES ZE T
1,702,854,000/8 (ZZ —ZF (K=&
5ll) :277,284,0000% ) & B I 0 #E F 15
HETHE -

AERE_E-TFEARNA=ZTHLEARE
A2 BRENEERFRRZ S BRIE
FHHEELRAR UARBRR T ——
FZRAETZBRAEEMN T ——F
MABEfTZHBR T E-

RIEREAERMERERNBEIIZAR
[E518102,465,0008 70 (ZZ—ZF 1 j§
888,364,000/ 7T) Rk E X FFal B KR
DMEFHE 2D EFHE -

SERBEEE

HE_ZT——FR _ZT-—TFEXA=1+
HIEAER BRREMERBFTEZ
FEBELBRAEREEYE WE
RS EREGREANEIBAR -

FHIRE 2011 BAKEERAT
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

i1 BA FP B B A% 3R R B =

SIX MONTHS ENDED 30 JUNE 2011
BE—F——F A=+ HIENEA

7. RELATED PARTY TRANSACTIONS

Other than disclosed elsewhere in these interim financial
statements, during the six months ended 30 June 2011, the
Group had the following significant related party transactions:

(a) Remunerations of key management personnel:

7. BEALRS
% I Z R BRI SRR HL A D PR B
S AEEREE-T——FAA=+
BIEARARET EABBEALRS
M -

(@ TEEBAEMS:

Six months ended 30 June

BEXNA=THILAXEA

2010
—E-TF
(Unaudited)
(REsEZ)

HK$'000
FHET

Employee benefits expenses BERANAX
Contributions to defined E R KA &R

contribution schemes

(b) During the period, Mr. Zhuang has given personal
guarantee to a supplier in favour of Tianjin Kai Sheng
for provision of financing facilities in aggregate of
RMB41,000,000 (equivalent to HK$49,398,000) granted
to Tianjin Kai Sheng. In addition, Mr. Zhuang has given
personal guarantee to a bank for granting of a bank
loan of RMB28,000,000 (equivalent to HK$33,750,000)
to Tianjin Kai Sheng. These personal guarantees were
still effective as at the end of the reporting period.

8. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2011, no addition to
property, plant and equipment was spent for daily operation
use (six months ended 30 June 2010: HK$44,000). No
disposal of property, plant and equipment was taken place
during the six months ended 30 June 2011 (six months ended
30 June 2010: HK$nil).

14 Forefront Group Limited Interim Report 2011
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
5 B AP S B 5 ¥R R P

SIX MONTHS ENDED 30 JUNE 2011
BE—F——FNA=THILNEA

9. INTERESTS IN ASSOCIATES 9. REtEARIZER
As at
31 December
2010
(Audited)
RZE-—TF
+=A
=t+—H
(fE#E%)
HK$'000
FET
Share of net assets EIHEEFE 36,487
10. AVAILABLE-FOR-SALE FINANCIAL ASSETS  10. A/t HEMKEE
As at
31 December
2010
RZZE—ZF
+=Z—A=+—8
(Audited)
(Kegiz)
Note HK$'000
M 3E FiET
Unlisted equity interests in REBzIErmRARER
Taiwan, at cost E1-qD RN 6,908
Unlisted equity interests in Hong R &B 2 I E IR A#EZ
Kong, at cost R AR 25,000
Unlisted investment in a limited R &EEBEIN-—BERETEE
partnership outside Hong Kong NEIZIELETIRE 10(a) 60,512
Unlisted equity interest REBRZESIMK L2
in a private limited company —BRLAERATZ
incorporated in the British JEETIR AR
Virgin Islands, at cost E1-9D RN

Less: Impairment loss recognised & : B f&E#2 2 Bl E &5 1B
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

LEELIR R E

SIX MONTHS ENDED 30 JUNE 2011

BE—F——F A=+ HIENEA

10. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(continued)

Unlisted investment in a limited partnership

Reference is made to the Company’s announcement
dated 17 August 2010. Pursuant to partnership
agreement with the lead investor (“Lead Investor”)
and certain limited partners dated 17 August
2010, the Group agreed to acquire 22.22% equity
interest in AITS L.P. ("AITS"), which controls a
group of companies engaged in the manufacturing
of automotive components, for a consideration
of US$10,000,000 (equivalent to approximately
HK$78,000,000). The consideration was settled
in two phases. The first payment amounting
to approximately US$7,800,000 (equivalent to
approximately HK$60,512,000) was paid in August
2010. The balance of approximately US$2,200,000
(equivalent to approximately HK$17,281,000) was
paid in April 2011.

Pursuant to the partnership agreement, a Tag Along
Offer will be made by the Lead Investor, in the
circumstance that the Lead Investor proposes to
dispose of any of its units in AITS to a purchaser, an
offer to other limited partners to dispose of a pro rata
share of their units in AITS to the purchaser at the
same price and on the same terms as the proposed
disposal by the Lead Investor will also be made,
subject to compliance with mandatory regulatory
conditions by the relevant limited partner.

Forefront Group Limited Interim Report 2011
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(a)

R—BEREFTEEATZHE
tikE
EREEREAAQRFABHA-T
—ZEFENA+tEtHZA M-
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HEEEKLES ([EBEERE
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UEBHE AEBRERK
BEAITS L.P. (TAITS])22.22%
& 7S # %5 - X {8 /10,000,000
FE L (FHE 7 478,000,000/
TC) o AITSIE S| — R BRIER
BERH AT -REESMW
BisZ 19 - B Z 50IA 497,800,000
ZE 7t (FHE 1 %60,512,0007%8
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——FMAX St

BIEERHE WEERES
EROEETMAATSES B
FT-RER RIEBEESET
BRHEMBRETER ARE
EIREEBRRERZLE 2
B & RAGFIZ L FI R Z B R
PEREZATSES B B
BEEZEL HEHEBERETS
% NBEBSTR G IR E o



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
5 B AP 3 B 5 R R Y

10. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(continued)

(a)

Unlisted investment in a limited partnership
(continued)

In addition, Drag Along Option has been granted
to the Lead Investor in the same agreement
aforementioned. If the Lead Investor proposes to
dispose of all its units in AITS under a bona fide
arm’s length offer to a transferee, it has the option
to require the limited partners to sell all their
respective units in AITS to the transferee at a price
not lower than the price which the Lead Investor
offered to the transferee. Pursuant to the partnership
agreement, as a limited partner, the Group shall take
no part in the conduct or management and shall
have no right or authority to act for AITS or take
any part in or in any way to interfere in the conduct
or management of AITS. From the inception of
contemplating the investment plan in AITS up to the
date of these condensed interim financial statements,
the Group has no intention to participate in the
operations of AITS and solely treat it as a passive
investment looking to the long term appreciation
of value so as to retrieve future benefits from the
investment. Accordingly, the investment in AITS is
classified as available-for-sale investment. Taken into
consideration that the equity interest in AITS does
not have a quoted market price in an active market,
the directors are of the opinion that the fair value
cannot be reliably measured. As a result, the Group's
investment in AITS, together with the Tag Along Offer
and the Drag Along Option that are linked to such
unquoted equity instruments, are measured at cost
less impairment.

SIX MONTHS ENDED 30 JUNE 2011

BE—F——F A=+ HINEA

10. I HEMKEE »)

(a)

R—BEREFTEEATZHE
twgE (&)

Bk oI - -t 48 [ 1 &% I5 (R 22 58
REERLBEEEE -WE
ERREEREBE—BEHR
REZEHNE—BEEALE
HERMBATSE G B EEIR
BERBEEBEERBRER
BRARIEETENREERE
ERETZABEREAZMESR
MAZALEESBZAEA
AITSES B - RIEE B
HRAERETABATGHE
B AEBTGLREATSZE
EREIR TEENEER
RAITSITE XL K LA E R T
A FRATSZ EEHEE |
HIETAITSZ IR BT BB E
LSBT SRE A
REBEZSL2HATSZ &8
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R Bt RAITSZ & 3
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
8 B A B B %5 s R P

SIX MONTHS ENDED 30 JUNE 2011
BE—F——FNA=FHILNEA

11. FINANCIAL ASSETS AT FAIR VALUE : F{E R 2 B
THROUGH PROFIT OR LOSS
As at
31 December
2010
RIZE—FF
+=ZA=+—H
(Audited)
(&%)
HK$'000
FET
Held for trading equity BEEBEZEEBLETM
securities listed &N
in Hong Kong
At beginning of period/year A ) 273,919
Additions fEA 682,508
Disposals HE (430,593)
Fair value adjustments NEEFE (132,831)
At the end of the reporting R E B4R A
period 393,003
Designated upon initial REAERREESEZ
recognition unlisted FLEHARBRERE
convertible notes
At beginning of period/year R ER 4] -
Additions fEA 42,041
Disposal/conversion B/ FAHE #Ein
during the period/year -
Fair value adjustments NEERAE 16,280
At the end of the reporting RmEBRERE
period 58,321
Total HEt 451,324
The fair value of listed equity securities is based on quoted EIRABHE C AFEIRERE!
market prices in active markets at the end of the reporting RAEERMST
period. :
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
5 B AP S B 5 ¥R R P

SIX MONTHS ENDED 30 JUNE 2011
BE—F——FNA=THILNEA

12. LOANS RECEIVABLE 12. BIRER
Loans granted to borrowers are repayable according to BRAER EFERBRENRRAKE
repayment schedules. The balance comprises loans receivable B -ARAZRBETIEKER:
from:

As at

31 December

2010

RIZE—FF

+=-—A=+—H

(Audited)

(&%)

Note HK$'000
Bt 5 FET

Third parties ¥=Fh (a) 241,388

Allowance for doubtful debts RIREE (b) (90,817)

Balances due within one year FEARBEE R —FRNIEZ

included in current assets e (b) 150,571

Notes: B 5L -

(a) At the end of the reporting period, (i) loans receivable carry (@) RIBEHMERBE OVERERZER
effective interest rates ranging from 2% per annum to 3% per MEN T EEFAIE(ZE—
month (31 December 2010: prime rate minus 2% to prime rate TF+A=+—H HEEFER
plus 2%); (i) loan balance of HK$1,435,000 (31 December QEEREBEFEME) : (VE R4
2010: HK$1,447,000) was overdue and fully impaired; (i) the #1,435,0008 L (Z T —ZTF + =
remaining loan balances of HK$333,486,000 (31 December A=+—H:1,447,000%t) Jh &
2010: HK$239,941,000) are within the respective maturity AN E 2 ERE: (8B TEXK
dates; (iv) loan balances of HK$313,486,000 (31 December #582333,486,0008 L (Z T — T F
2010: HK$162,151,000) are secured by the borrowers’ net +ZA=+—H1:239,941,000/% 7T)
interests in their account maintained with a broker; and HEE R (iv)E K4 #2313,486,000
(v) loan balance of HK$20,000,000 (31 December 2010: BL(ZE—TF+_A=+—8:
HK$77,790,000) is unsecured. 162,151,000 7T ) T3 A fE R A & 55

BRIEFAZFESERR RVE
X4 420,000,000 0 (=T —2F
+=A=+—8:77,790,000/8 7T ) A&
FEK R o
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

i1 BA FP B B A% 3R R B =

SIX MONTHS ENDED 30 JUNE 2011
BE—F——F A=+ HIENEA

12. LOANS RECEIVABLE (continued)

Notes: (continued)
(b)  The directors assessed the collectability of loans receivable at
the end of the reporting period individually with reference to
borrowers’ past collection history and current creditworthiness.
Based on the assessment with reference to the collaterals
secured by the borrowers on the secured loans and the
financial position of the borrower of the unsecured loan, the
collectability of loans receivable amounting to HK$32,802,000
(31 December 2010: HK$90,817,000) was in doubt and net
write back of provision amounting to HK$58,015,000 (2010:
provision of HK$89,370,000) was made during the period
accordingly. In the directors’ opinion, there was no indication
of deterioration in the collectability of the remaining amount of
HK$302,119,000 (31 December 2010: HK$150,571,000) and
thus no additional allowance was considered necessary.

13. OTHER RECEIVABLES

12. ERE R (#)

B & -

(b)

(#)

ESNBEHERBLBERABET
ZEFCHEBERZEEARE @7
AT REERER - RIELBE
HARBEREFIER 2R G R E
EIRERERAZ T BARRAE L 2 5F
& FEUE 332,802,000 T (=%
—Z=F+=-A=+—H:90,817,000
BT Z AT IR B AR E Ak R - A TR EA
/A $3 [o] 48 JE % 1% % 8858,015,000%
T (ZZF—ZF: #189,370,000/8
L) c BEERAWEDRE RN D 5E
302,119,000 (ZE—ZFF+ = A
=+ —H:150,571,0005% 7T ) 7 @ H
W@ BB EINGE-

13. Hitt EE K 1E

Deposits, prepayments and other debtors
& W R 5%

Dividend receivable from an associate

Included in other debtors is an amount of HK$2,840,000
(31 December 2010: HK$16,422,000) receivables from a
securities broker of which the settlement term is two days
after trade date.
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FEd — B2 A RIE

As at

31 December
2010
R-_ZE—ZF
+=-—A=+—8
(Audited)
(=)
HK$'000

TAET

19,220
1,200

20,420

HiEWIE R BIERR — 2 BHELEZ
KIH2,840,0008 L (ZE —TF + =
A=+—H8 :16,422,000/87T) * %=X
BrEEHARSHEMA -




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

14. OTHER PAYABLES

fi3 BA AP B B 755 SR R B

SIX MONTHS ENDED 30 JUNE 2011
BE—F——F A=+ HINEA

14. it ESKIE

As at

31 December
2010
RZE—FF
+=-—A=+—H
(Audited)
(FEEZ)
HK$'000

THET

Accrued charges and other creditors

Included in other creditors is an amount of HK$23,910,000
(31 December 2010: HK$23,910,000) payable to Excel Way
Investments Limited (“Excel Way").

Reference is made to the annual report of year 2009, interim
report of year 2010, the annual report of year 2010 and
related announcements. The Group had invested in Tinhua
by acquiring two subsidiaries, Excel Way and Shinning Global
Worldwide Limited (“Shinning Global”), at an aggregate
consideration of HK$158,500,000. Due to the lengthy
administrative process for a bank in granting banking
facility to Tinhua, the required liquidity to meet the working
capital requirement for the commencement of Tinhua's
production has been adversely affected. Up to 31 December
2009, the Group had not yet injected the last instalment of
capital of US$3,100,000 due to the uncertainties involved
in the operations of Tinhua. The Group believed that such
uncertainties arisen would in turn increase the risk exposure
of its investment in Tinhua. The directors were of the opinion
that the possibility of recovering the residual value from the
investment in Tinhua was low and a full impairment loss of
HK$158,000,000 was made in the consolidated financial
statements for the year ended 31 December 2009.

&5 & A I E i A IR K

29,820

HiEMNRZABEREMERRE R
PRAa (e ) 2 1823,910,000
ERX(ZE—ZTF+_A=Z+—8:
23,910,000/ 7T) ©

BRI -_ZFEZNGFFH —_FT—F
FHPRE T ZFFREEHE
A AEEEEBWERMBENE A
Al B & Shinning Global Worldwide
Limited ([ Shinning Global ] ) 1 #% &
REE - (8 R158,500,000% 7T ° AR
WITMARERBRITEEARETLRZ
TBEF SRXEDRSARRDESE
RAREEEBMECLEEES —F
BT H B - BE_ZTENF+ A
=+t—HI AEEVEELRE—H
JEE3,100,000% 7T - RARKRE 2 LE
EEXETHEAZ AKEBEE HBEZ
ETRERAEZFENAEBRNKRE 2%
ERR -EFRR ARARATRERX
EIRBEZHABEZAEETAN B
MERBZE_ZTNF+_A=+—H
LHFEZZEEVBBREANAIRZERE
E518158,000,000/% It ©




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
8 B A B B %5 s R P

SIX MONTHS ENDED 30 JUNE 2011
BE—F——F A=+ HIENEA

14. OTHER PAYABLES (continued) 14. HEAKIE (2)

)

Given the unforeseeable prospect of Tinhua's business,
management has appointed provisional liquidators to
voluntarily liquidate Excel Way. A Statement of Voluntary
Winding Up and the Notice of Appointment of Provisional
Liquidators were filed with the Company Registry on 14 April
2010 and the commencement of the voluntary liquidation
process has been disclosed in the Company’s announcement
on 15 April 2010. Pursuant to High Court Order on 31 May
2010, joint and several liquidators had been appointed and as
at the end of the reporting period, Excel Way is still under the
winding up process.

The Group had ceased to exercise significant influence over
Tinhua following Excel Way’s appointment of the provisional
liquidators and therefore Tinhua is no longer treated as an
associate of the Group.

In February 2011, Tinhua received a demand notice from
the State Administration of Industry and Commerce of the
PRC for the remaining capital injection of US$3,100,000
(HK$23,910,000) for which the amount had already been
recorded in accrued charges and other creditors. Taking
into consideration the current status of Excel Way, the
directors are of the opinion that the exposure associated
with the investment in Tinhua would not give rise to any
further material financial impact on the Group’s condensed
consolidated financial statements.
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WERAEE 2B ERF -

R-_E——F - REEEPH
BRIEBTHREELRBEB T EIE
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
5 B AP S B 5 ¥R R P

SIX MONTHS ENDED 30 JUNE 2011
BE—F——FNA=THILNEA

15. SHARE CAPITAL

15. IR &

Number of shares

Share capital

RH®E LES

As at
31 December
2010
RZE—ZF
+=A
=+—H
(Audited)
(&%)
‘000
i

Authorised:
At beginning of period/year

Ordinary shares of HK$0.10 each

Capital reorganisation (Note a)

At end of period/year

Ordinary shares of HK$0.01 each

(2010: ordinary shares of
HK$0.1 each)

Issued and fully paid:
At beginning of period/year

Ordinary shares of HK$0.10 each

Capital reorganisation (Note a)

Issue of shares on rights issue (Note b)

Issue of new shares

Issue of shares under share option scheme

Shares issued on conversion of
zero coupon convertible bonds

Shares issued on conversion of
optional bond

At end of period/year

Ordinary shares of HK$0.01 each

(2010: ordinary shares of
HK$0.1 each)

BE:
R/ E]
BREE0I10ETL
Rl
RAEA (Hita)

R/ R
FREE.0BTLY

Tk (S —24F:

BREEIEBTL
EER)

ERTRAE:

R/ E)
BREEI0ETL

Rl

RAEM (Ha)

AR TR (PEED)

BITHR

RIERBE SRITRD

BRTRRIBRERS
BIIRA

BB ASE
Bk

i
FREEOBTZ

LAKR(Z2-FF:

BR@EEC.1ETL
EaKR)

50,000,000

50,000,000

439,384

1,098,461
2,040,988
43,939
324,484

113,569

4,060,825

As at

31 December
2010
RZE—FF
+=A
=+—H
(Audited)
(&%)
HK$'000
THT

5,000,000

5,000,000

43,938

109,846
204,099
4,394
32,448

11,357
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
8 B A B B %5 s R P

SIX MONTHS ENDED 30 JUNE 2011
BE—F——F A=+ HIENEA

15. SHARE CAPITAL (continued)

(a)

Forefront Group Limited

At the extraordinary general meeting of the Company held

on 10 January 2011, the resolutions in respect of the share

consolidation, the capital reduction and the capital subdivision

of the Company (the “Capital Reorganisation”) were approved

by the shareholders. The effects of the Capital Reorganisation

were as follows:

)

(if)

(iii)

(iv)

Under the share consolidation, every ten issued share
of par value of HK$0.1 each was consolidated into one
adjusted issued share of par value of HK$1.00 each.

Immediately following the share consolidation, the
nominal value of all the issued existing share will be
reduced from par value of HK$1.0 each to par value
of HK$0.01 each by cancellation of the paid up capital
to the extent of HK$0.99 on each issued consolidated
share.

The credit arising from such capital reduction will be
applied towards canceling the accumulated deficit of
the Company with the balance to be transferred to the
distributable capital redemption reserve account of the
Company.

Under the share subdivision, each of the authorised
but unissued share of par value of HK$0.10 each will
be subdivided into ten adjusted shares of par value of
HK$0.01 each.

Pursuant to the ordinary resolutions passed at the extraordinary
general meeting held on 10 January 2011, 3,248,660,184
rights shares on the basis of 8 rights shares for every 1 adjusted

share held at a price of HK$0.125 per rights share were issued

and allocated to successful applicants on 28 April 2011.
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15. RA& ()

(a)

RARBE_ZE——F—ATHET
ZBRRFERIAE £ RS IR
RAR BB & 6F - BAHR KRB
FA(EREA]) 2R ER-BEXE
HzpEmT:

iy REROAGH SE8TREKRE
BEONETLZEBEITROAMHR
—REE1.00B T 2K HED
BITRUD

(i) BERMOAER FEIHEESRE
AT A B 2 BRI A<0.99
B BRBEBETRARNDZ
EEGBER1.0BTARE SR
0.01&TT.

(i) BAHIREAMELZERR
BHARB Z BFTHEAL - #RERA
BREEADAZADKERE
Bl & ik

(v) REREBH FREHE.10E
T 2R R BT 155 5
Bt IR S IR E (80.0178 7T 2 4
BERD -

R-ZE——FMmMA-+N\B AQF
BER-_ZTZ——F—F+HETZ
BREFINASLRBZLRBRZER
RERHAE —REAZRMD HNARER
Bz L LT RERKR7H0.125
B IT Z BIE AR T R 3B A BT R R B
3,248,660, 184/% £ % J& 15 ©




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

16. CONTINGENT LIABILITIES

Alleged agreement on investment in a customer

Mr. Lo Chia Yu ("Mr. Lo"”) has allegedly claimed a verbal
agreement was entered into on 12 March 2002 by his
wholly owned company, Global Travel Holdings Limited
(“Global Travel”) and Forefront Automotive Services
Company Limited (“FAS"), a wholly owned subsidiary of the
Company, relating to an equity investment by FAS in Global
Travel amounting to HK$7,800,000. FAS's position is that
the agreement was subject to it conducting due diligence
on Global Travel to its satisfaction. As requested, FAS paid
a deposit of HK$2,000,000 to Mr. Lo. Subsequently, the
accounting firm employed by FAS reported unsatisfactory
due diligence, therefore FAS did not elect to proceed with
the alleged agreement. Mr. Lo has filed proceedings claiming
HK$7,800,000 together with alternative damage and FAS
has lodged a counter claim to Mr. Lo for the return of
the HK$2,000,000 paid as deposit. A contingent liability
netting off the counter claims as set out above amounting
to HK$5,800,000 are alleged to be due from FAS to Global
Travel. The matter has not progressed after an initial hearing
and was adjourned to a further date to be determined by
the court subject to its receipt of sufficient documents from
the two parties. The Company has not received any notice in
relation to any specific dates for any further hearing.

16.

5 B AP B B 5 R R I
SIX MONTHS ENDED 30 JUNE 2011
HE-F——FAA=+ALAEA

HARBE
R—BEFZRENERBHSR
BERMAEE([BREENEBES2E
#%H 2 A ")Global Travel Holdings
Limited ([ Global Travel |) % #2 7 2 &)
ZEEBEMBARREARERBAERR
AI([BAARERBIIR BT _F=
B+ ZHIIYOEHZE R FRE
77 3B R A Global Travel Z B3 #E 1% &
7,800,000 L~ 18 77 A B IR S 2 L5
R4 E R B B ¥ Global Traveli#
MZEBRBERAAUEE-RAARE
RBEEEERMBREEIN—2ES
2,000,000/ 7T « K 1% - #0048 77 9 E R
BEREZEAMITRELTREZER
BEER - EBAHAERBEAMmMEETE
BETZEBRE - REERAERE
7,800,000/ TLERIZ R IBERIE - @
ARERBEMBEERERZE B
kIR [EI 2 4% ©2,000,000/% 7T © E Lt -
R El R RERBERIEEES A
FHARA /R & Global TravelZ KRB E A
5,800,000/ 7T ° Fil FENHIFEAIE
W AR - BRARMBEIRE AR
REEE TR HEAE 2 HMAF
BITEE -ARAWEEREEBNEM
EEBHRETEME - FRAZBEM-
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MANAGEMENT DISCUSSION AND ANALYSIS

BB NI

BUSINESS REVIEW

The Group has the following major business activities during the
period under review:

Tianjin Motor Business

The Company through its indirect wholly-owned subsidiary, Crown
Creation Limited, acquired 50% of the equity interest in X &M
gl S BE #1EH PR A E (Tianjin Kai Sheng Automobile Service
Co., Ltd.) (“Tianjin Kai Sheng"”) since October 2007. Tianjin Kai
Sheng and its subsidiaries engaged in the business of selling and
distribution of Nissan motor vehicles, operation of the Nissan 4S
shops, provision of heavy motor vehicle repair and maintenance
services in the PRC. During the period under review, the sales
increased approximately 41.93% as compare with the same period
last year. Under the situation of tightened supplies on certain
components for manufacturing of motor vehicle due to recent
incidents of earthquake, tsunami and nuclear leakage in Japan,
Tianjin Kai Sheng contributed approximately HK$0.47 million to the
Group’s interim result. Tianjin Kai Sheng will manage to improve
its performance during high season in the PRC's motor vehicle sale
market in the second half of the year.

Logistic Services

The Group through its indirect wholly-owned subsidiary invests
40% issued share capital of Golden Fame International Investments
Group Limited (“GFIIGL") since 13 September 2007. GFIIGL
provides various logistics services in Hong Kong and the PRC
including third party logistics, freight forwarding, airline general
sales agency, supply chain management, river trade shipping and
terminal stevedoring. During the reporting period under review,
the overall performance of GFIIGL remain stable despite a weak
economic recovery, the great decreases in international trade and
cargo volume and the threats of high fuel price. GFIIGL contributed
approximately HK$4.05 million to the results of the Group. Subject
to the market trends and conditions, it is expected that the result
of GFIIGL for the second half of 2011 will be stable.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

Logistic Services (continued)

Reference is also made to the Company’s announcement dated 8
November 2010 that GFIIGL and its subsidiaries intended to list on
the growth enterprise market of the Hong Kong Stock Exchange.
The preparation for application for the listing is in progress and is
scheduled to apply within the year 2011.

Forestry Business

On 26 April 2010, the Company's indirectly wholly-owned
subsidiary, Regent Square Limited, completed its acquisition of
Richful Zone International Limited at a consideration of HK$79.2
million. The consideration was satisfied by an issue of 330,000,000
shares of the Company at an issue price of HK$0.24 per share to
Mascotte Holdings Limited. Richful Zone International Limited and
its subsidiary hold 50% of the interests in the concession rights and
forestry contracts in respect of three pieces of forest lands located
in Simao District, Puer City, Yunnan Province, the PRC, with a total
site area of approximately 36,735 Chinese Mu. The concession
rights and interest in the forest lands are expiring in January 2060.
During the period under review, the operation of the forest lands
has not achieved the level of profits which can contribute profit
to the Group after payment of estimated management fee to the
PRC's partner. In view of the current condition of the forest lands
and market environments, it is expected that the operation of the
forest lands will have profits contribution and appreciation in forest
lands value to the Group in the medium to long term spectrum.

B W M

2O

WHBE (F)
SEHARELAATBRA-S—SE+—
ANBZ M SEREHBATEHE
EBMR AR Fe PR ER TSR
o HER T ——EREHEE.

S

RZZE—ZFWMA=Z+ B ARFZHEE
2 & I B A F]Regent Square Limited5e ik U
BEEERERARQARE/79,200,000%
T REEERZETEER24BTHS
Hr2 & EA R A RE17330,000,000A% 4 2 7]
W tn 2 77 Ao BB B R A E) & H M
BAFEA Z MM 2 R RN R & 4

MRF &R - BIBEEL R36,7358 ° X FM
Wz AR LREEER —EATFE A
o IREIBREA A AR A B S T T E IR
BR ZEMMz 2B REHE/AEE
2 A 2 A 7K o BRI 2 BRI
EHSRE BHzENM 2 2ERN+ R
1 & 7 2 5 B 75 08 I B B AR (& -
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MANAGEMENT DISCUSSION AND ANALYSIS

BB W NI

BUSINESS REVIEW (continued)

Investment in a Limited Partnership

On 17 August 2010, the Company’s indirect wholly-owned
subsidiary, Pan Fortune Investments Limited, entered into
an investors' subscription agreement to invest a total of
US$10,000,000 into a co-investment vehicle, a limited partnership,
established for the purpose of acquiring control of the equity
securities and loans receivable of an investee group which is
a supplier of automotive components, supplying both original
equipment manufacturers and the aftermarket. The investment
was approved by independent shareholders at the extraordinary
general meeting of the Company on 27 September 2010. On April
2011, the Group completed its investment by payment of the
remaining investment balance of approximately HK$17.28 million
(US$2,222,222.22). The investment represents 22.2% holdings
on the limited partnership. The limited partnership is managed by
AITS Cayman Limited which is an affiliate of Unitas Capital Pte Ltd
(“Unitas”). Unitas is one of the pioneers in large leveraged buy-
out transactions in Asia. Since inception in 1999, funds advised by
Unitas have invested in excess of US$2.3 billion in equity capital in
28 transactions across a broad range of industries and geographies.
The Company plays a passive role on the investment and to
keep the investment as available-for-sale financial assets. For the
period under review, the Company was informed by the limited
partnership that the investee group’s sales remained strong and
continued to outperform its budget during the period and full year
forecast sales was ahead its budget.

Trading of securities

The Group invested its surplus cash in Hong Kong's listed
securities and unlisted securities as short-term investments. During
the first half of the year, the Group recorded realised losses of
approximately HK$41.56 million from the disposal of certain
securities and an unrealised losses of approximately HK$124.86
million on the portfolio.

Money lending business

The Group has used part of its surplus cash through its indirect
wholly-owned subsidiary, Forefront Finance Co., Limited, to provide
short-term loans to various borrowers. Those short-term loans
normally carried interest rate of 2% per annum to 3% per month.
During the period under review, net write back of approximately
HK$58.02 million bad debt provision was made to the loan
portfolio and Forefront Finance Co., Limited contributed profit of
approximately HK$5.6 million interest income to the results of the
Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

On 28 April 2011, Rights Issue of the Company was completed as
expected. The Company received a net proceeds of approximately
HK$393.90 million from the Rights Issue and therefore the
Company has sufficient capacity to expand its business and ability
to consider appropriate investment project as it arise.

Result for the period

For the six months ended 30 June 2011, the Group recorded a
loss from operations of approximately HK$106.99 million (2010:
loss of HK$91.17 million) and turnover of HK$(34.92) million
(2010: HK$12.96 million). The net loss attributable to shareholders
for the period was approximately HK$102.47 million (2010: loss
of HK$88.36 million). The operating loss was mainly due to the
realized and unrealised losses of HK$166.42 million arisen from
securities portfolio held during the period.

Liquidity, financial resources, borrowing and gearing ratio
During the period under review, the Group financed its operation
through internal cash resources and fund raising exercise. As at the
end of the reporting period, the Group maintained cash and bank
balances of approximately HK$52.55 million (as at 31 December
2010: HK$131.34 million). The decrease in cash and bank balances
were due to the increase in the money lending business and
securities trading activities during the period. The Group’s gearing
ratio, calculated as total borrowings divided by net assets, is stated
at 0% (as at 31 December 2010: 0%) since the Group had no
outstanding borrowing as at 30 June 2011 (as at 31 December
2010: HKS$Nil).

As at 30 June 2011, the Group’s net assets value amounted to
approximately HK$1,181.68 million (as at 31 December 2010:
HK$890.25 million) with total assets amounted to approximately
HK$1,209.29 million (as at 31 December 2010: HK$920.07
million). Net current assets were approximately HK$886.45 million
(as at 31 December 2010: HK$723.84 million) and the current ratio
was 33.10 times (as at 31 December 2010: 25.27 times).
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MANAGEMENT DISCUSSION AND ANALYSIS

BB W NI

Capital structure

On 8 February 2011, the Company repurchased a total of 3 shares
of its listed shares on the Hong Kong Stock Exchange for the
purpose of reducing fraction share in the share consolidation of
which carried out by the Company on 7 March 2011.

On 25 November 2010, the Company proposed that consolidation
of every ten issued shares of par value of HK$0.1 each into one
consolidated share of par value of HK$1.00 each then a reduction
in nominal value of all the issued consolidated shares from par
value of HK$1.00 each to par value of HK$0.01 each by the
cancellation of the paid-up capital to the extent of HK$0.99 on
each consolidated share and the share subdivision of each of the
authorized but unissued share at par value of HK$0.10 each into
ten shares of par value at HK$0.01 each. The capital reorganization
was approved by shareholders at the EGM of the Company held
on 10 January 2011 and approved by the Grand Court of Cayman
Islands on 7 March 2011.

On 25 November 2010, the Company proposed a Rights Issue of
not less than 3,248,660,184 and not more than 4,100,897,984
rights shares to the qualifying shareholders at a price of HK$0.125
per rights share on the basis of eight rights shares for every share
in issue and held on record date (i.e. 31 March 2011). On 28 April
2011, the Rights Issue was completed. The Company'’s share capital
increased from 406,082,523 shares to 3,654,742,707 shares. The
Company received a net proceeds of approximately HK$393.90
million.

Pledge of Assets

As at 30 June 2011, margin facilities from a regulated securities
broker were granted to the Group which was secured by the
Group's financial assets at fair value through profit or loss. As at 30
June 2011, the Group has no outstanding or utilization (as at 31
December 2010: HK$Nil) of these facilities.

Exchange rate exposure
The Group is not subject to significant foreign currency exposure
since its operations are mainly denominated in Hong Kong dollars.
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DISCLOSURE OF OTHER INFORMATION

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend in respect of the six months ended 30 June 2011 (six
months ended 30 June 2010: HK$Nil).

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTEREST AND SHORT POSITION

As at 30 June 2011, the interests and short positions of the
Directors and the Company’s chief executive in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO")) which were required to
be notified to the Company and the Stock Exchange of Hong Kong
Limited (“Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interest and short positions which they
are taken or deemed to have under such provisions of the SFO), the
Model Code for Securities Transactions by Directors of the Listed
Companies and which were required to be entered in the register
to be kept under section 352 of the SFO were as follows:

(a) Long positions in shares of the Company

Hith & F5 FR

IR S

BEREg T EEAMBE_S——F X A=+H
EREAREFHERE(BE-_T-—TF X
A=+HIEREA -ZTHT) -

EERFTETRAEZERRE K

=)
RIZB——FRNA=+H EERARFEE
TRABRARRIHEMBEEZE (EER

BHRBEGA ([F5RBAEEH])EXV
) 2 lin HERG REEET  BEBERE
BHENLBEKRAEXVHETRSHH R ETA
AEFETEF X HGNEETFRBEHNE AR
AIRBBMEZZABRAR ([BRA]) 2
EaRAR (BREBEESF AR EH
B EEEEIRABEE 2= RKE)
AR ZBAR 18 78 o5 R BRE & I 835216 M 7 B
ZEEMAES I EERABET

(a) REQXFRGBHPZHR

Number of % of the Company'’s

Name of Director Capacity shares held issued share capital

HARQXAT BT

EEHE 54 FERMEE BAZBDL

Mr. Yeung Ming Kwong Beneficial owner 3,978,936 0.11%
15 8RO e A& EnlEE A

Mr. Lam Yick Sing Beneficial owner 24,000,000 0.66%
M B EnlEEA

Mr. Wen Louis Interest of spouse 750 0.00%

RARTAE B
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DISCLOSURE OF OTHER INFORMATION
H M EPHK B

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTEREST AND SHORT POSITION (continued)

BEERFETBRABZERZRK
B (&)

(b) Long positions in shares or registered capital of

associated corporations

(b) REBZEzZROIEAMERFZ2HR

Amount of Approximate
registered percentage of
Name of capital on shareholding
associated associated or registered
Name of Director  corporation Capacity corporations capital
ERER
HEBCEE AfERZ
EEpgR HEEEEE g7 AMEAEE BRBEDL
Mr. Zhuang You Dao Tianjin Kai Sheng Corporate interest RMB7,500,000 50%
Automobile Service
Co., Ltd
HERERE REMIETEAEE NGIE: 325 AR
BRAA 7,500,0007T
Mr. Zhuang You Dao Tianjin Jinri Automobile Beneficial interest RMB6,750,000 45%
Sale & Service Co., Ltd
HRELE REZBAREHERS EamiEm AR
ERRATA 6,750,0007T

Save as disclosed above, as at 30 June 2011, none of the
Directors or the chief executive had under Division 7 and 8
of Part XV of the SFO, nor were they taken to or deemed to
have under such provisions of the SFO, any interests or short
positions in the shares, underlying shares or debentures of the
company or any associated corporations (within the meaning
of Part XV of the SFO) or any interests which are required to
be entered into the register kept by the Company pursuant to
section 352 of the SFO or any interests which are required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transaction by Directors of
Listed Companies in the Listing Rules.
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DISCLOSURE OF OTHER INFORMATION

EMPLOYEES

As at 30 June 2011, the Group had approximately 23 employees
including directors of the Company. The policy of employee
remuneration, bonus, share option scheme and training are
commensurate with performance, experience and comparable to
the market rate. The Group contribute to a Mandatory Provident
Fund under the Hong Kong Mandatory Provident Fund Schemes
Ordinance.

SHARE OPTIONS

The Company adopted a new share option scheme (the “Scheme”)
on 6 August 2007. Under the Scheme, the Directors may grant
Options to those participants who, in the opinion of the Board,
have contributed or may contribute to the development and
growth of the Group and any entity in which the Group holds any
equity interest.

During the period ended 30 June 2011, no share option has been
granted to any participants, directors or employees and no share
option is outstanding pending for exercise.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2011, no persons (other than the Directors or
Chief Executive of the Company) has interests or short position in
the shares and underlying shares of the company, being 5 % or
more of the Company's issued share capital , as recorded in the
register required to be kept under Section 336 of the SFO and in
accordance with information received by the Company.
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DISCLOSURE OF OTHER INFORMATION
H M EPHK B

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2011, the Company
repurchased a total of 3 shares of its listed shares on the Hong

Kong Stock Exchange for the purpose of reducing fraction share in

CHEIBEEARALQF LHE

/t/g »
@Eﬂkﬁ

REE-T——FXA=THLRNEAR &
ARBEBMRAERNA A=K WMk

AR AERFR - TE——F=ALtHETZ

Z 5D
EI

the share consolidation of which carried out by the Company on 7 f&1n & Bf 2 FERR - BB FFIBE B T -
March 2011. Details of the repurchases are summarized as follows:
Number of
ordinary Purchases price Aggregate
shares per share purchase
Month/Year repurchased Highest Lowest consideration
FrigE 2 BERBEE
F14,/ BB ZERHE BS B®I& HREENRE
HK$ HK$ HK$
BT BT BT
February 2011 3 0.021 0.021 0.063
—T——%_H
All the shares repurchased during the period were cancelled. HNEER 2 IR B2 E0FEHE - ALt - AR

Accordingly, the issued share capital of the Company was reduced
The difference
between the issued share capital purchased and the value of

by the par value of the repurchased shares.

cash consideration paid was debited to the Company’s capital
redemption reserve.

Save as disclosed above, neither the Company nor any of

its subsidiaries had purchased, sold or redeemed any of the
Company's listed securities during the period.

Interim Report 2011
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DISCLOSURE OF OTHER INFORMATION

CODE ON CORPORATE GOVERNANCE
PRACTICES

Save as disclosed below, in the opinion of the Directors, the

Company has complied with Code on Corporate Governance

Practices (“CG Code”) as set out in Appendix 14 to the Listing

Rules during the six months ended 30 June 2011.

(a)

Code Provision A.2.1, the roles of chairman and chief
executive officer should be separate and should not be
performed by the same individual. The Company has no such
title as the chief executive officer but the daily operation and
management of the Company are monitored by the executive
directors. Mr. Yeung Ming Kwong, executive director of the

Company, is also the Chairman of the Group.

Code Provision A.4.1 stipulated that non-executive directors
should be appointed for a specific term and be subject to re-
election. The Company has not fixed the term of appointment
for non-executive directors, which constitutes a deviation
from Code Provision of A.4.1. However, all non-executive
directors are also subject to retirement by rotation and re-
election at the annual general meeting of the Company
pursuant to Article 116 in the Articles of Association of the

Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code of the Listing Rules

as the Company’s code of conduct for dealing in securities of the

Company by the directors, all directors confirmed that they have

complied with the required standards as set out in the Model Code

throughout the period.

Hith & F5 FR

G REARRTA

BRTIXAEREEIN EERA ARAREE
—E-—FXA=THILERNEAR—HEST
EHRAM St OpAE 2 ERERERTA
(TREERSTAL) -

(@) STHMEXA2NFTAER RITHAR 2
AERAMED MAEHR— AR
EoRRAWERIATHARE B
HTEFSREREARRIEREER
B - ARBRNTESTGHIEERE
REBEZEFE-

(b) SFAHRXAANREIFRNITEFRIRE
EEHEE WAEAERRERE - ARAN
BETIFNTESZED AMBEKRE
BESFRIRX A4 - AT RIBA QAR
BERMAE 160G éi%f?E%ﬂ?fEE%g
/,\BA$ Tﬂxﬁﬁiﬁ/\ﬁ @ m R

HERXZBEETA

ZAN/N TE%ZWJ:W%E A2 RETAERAR

RAIESETARAIBSFEE 2R 2
B EHHRER 1)3‘2#%&% [ERCSR =Rt
Frs iR

FHIRE 2011 BAKEERAT

35



36

DISCLOSURE OF OTHER INFORMATION
H M EPHK B

REMUNERATION COMMITTEE

A Remuneration Committee has been established in accordance
with the requirements of the CG Code. The Remuneration
Committee comprises three independent non-executive Directors
and an executive Director.

AUDIT COMMITTEE

The unaudited interim financial results of the Group for the six
months ended 30 June 2011 has been reviewed by the Audit
Committee of the Company. The audit committee comprises three
independent non-executive Directors namely Mr. Chung Yuk Lun,
Ms. Lam Yan Fong, Flora and Mr. Pak William Eui Won.

APPRECIATION

On behalf of the Directors, | would like to extend our gratitude and
sincere appreciation to all management and staff members for their
diligence and dedication, the continuing support of our business
partners, customers and the Company'’s shareholders.

By Order of the Board

Forefront Group Limited
Yeung Ming Kwong
Chairman

Hong Kong, 19 August 2011
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