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CHAIRMAN'S STATEMENT

FRBES

Dear Shareholders,

On behalf of the board of directors (the “Board”) of Goldin Financial
Holdings Limited (the “Company”), it is my pleasure to present the
annual report of the Company and its subsidiaries (the “Group” or “Goldin
Financial”) for the year ended 30 June 2011.

The past year has been a most exciting year for Goldin Financial. While
the development of our factoring business remained firmly on track, we
seized two precious opportunities and ventured into two new business
sectors — wine and real estate. The Board firmly believes that these new
businesses will add value to and enhance the profitability of the company.

FACTORING

It has been two years since we started our factoring service business,
and throughout the period the business has seen a gradual and healthy
growth. This trend continued over the past year and the factoring
business has become the key revenue generator of Goldin Financial.

Since the financial crisis in 2008, the worldwide economy has suffered
repeated threats some of which remain unresolved up to this day.
In Mainland China, the People’'s Bank of China has issued a series of
policy measures, such as raising the deposit reserve ratio, to control
the economy. The consequence of these measures was that obtaining
financing became a major obstacle for small and medium-sized
enterprises (SMEs) and many had difficulties sustaining their business
operations. To this end, our factoring business proved to be invaluable
to these SMEs in that they could obtain alternative business financing
through trade financing. We expect that this trend will continue and
factoring will remain as one of our core businesses in the foreseeable
future.

WINE

China’s phenomenal economic expansion has been accompanied by
an explosion in the demand for top quality consumer goods, and the
wine business has been one of the most significant beneficiaries. In June
2011, Goldin Financial acquired Sloan Estate in Napa Valley, USA. This
exceptional 40-acre wine estate produces top quality wines that are
among the best of California, if not the world. We shall make use of this
venture as our stepping stone for entering the global wine business and
we will continue to look out for other wine-relating opportunities both
within China, Hong Kong and in other parts of the world.
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REAL ESTATE

In July 2011, Goldin Financial formed a joint venture to tender for a
plot of land situated at a prime location in Kowloon Bay, Hong Kong.
The land is for non-industrial use and has a maximum developable
gross floor area of 79,200 square metres. At the end, we successfully
outbid four competitors and our tender was accepted by the Hong Kong
Government.

We are now in the process of finalising our plans on the use of the land,
and we certainly see a very bright future in the Company’s real estate
business.

WAY FORWARD

Given the concerns over the European debt crisis and the uncertainty of
the US economy, various classes of assets in Europe and the USA have
become more reasonably priced. The economy of Mainland China, on the
other hand, continues to develop at a fast pace and Hong Kong continues
to benefit from the Mainland China’s boom and various financial
policies instigated by the PRC Government. A combination of these
factors opened up plenty of opportunities for investment, particularly for
companies based in Hong Kong.

At Goldin Financial, we see ourselves as having taken advantage of two
such opportunities over the past year. With knowledgeable staff and
excellent networks, we pride ourselves in our diversified and responsive
approach that allows us to pursue opportunities which traditional
companies may not be up to speed with. In the future, we will continue
to cautiously identify and seize these opportunities in order to secure a
maximum return for our stakeholders.

At the same time, Goldin Financial will continue to explore opportunities
through its strong network in Mainland China.
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I would like to take this opportunity to extend my gratitude to the Board ZHRAZEEHKERNETSLIBEEYWLAE
and all employees for their diligence, professionalism and contributions to  EftH 2% H - BEKER -
the Group.

Pan Sutong BEE
Chairman E

Hong Kong, 12 September 2011 B ZE——FNA+TZ=AH
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MANAGEMENT DISCUSSION AND: ANALYSIS

During the financial year ended 30 June 2011, Goldin Financial
Holdings Limited (the “Company”) proactively identified new business
opportunities, such as global wine business. The Board of Directors
(the “Board” or the “Directors”) of the Company believes that China’s
ongoing rapid economic growth, urbanization, and expansion of its new
middle class, combined with the rising popularity of and demand for

wine, will offer favorable conditions for the Group’s wine business.

RESULTS

Since the financial year end date of the Company was changed from 31
December to 30 June in 2009, it should be noted that the 2010/2011
financial data presented herein which covered the twelve months from
1 July 2010 to 30 June 2011 are being compared with that for the last
financial period which covered the eighteen months from 1 January 2009
to 30 June 2010. The difference in duration of the two financial periods
should be considered when making year-on-year comparisons.

During the financial year ended 30 June 2011, turnover for the twelve
months from continuing operations reached approximately HK$252.7
million (eighteen months ended 30 June 2010 (restated): HK$73.3
million), net loss recorded was approximately HK$312.7 million compared
to a net profit of HK$127.0 million for the eighteen months ended 30
June 2010.

DIVIDEND

The Directors do not recommend the payment of a dividend for the
financial year ended 30 June 2011 (eighteen months ended 30 June
2010: final dividend of HK2.0 cents per share).

BUSINESS REVIEW

The Group has continued to expand the existing factoring and financial
investment businesses in Hong Kong and China. This year, we made a
strategic move to acquire the winery business to further diversify our
business segments and enhance the ability to generate revenue from the
winery business of the Group.
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Factoring Business

Recently, the China Banking Regulatory Commission (CBRC) enacted
further regulations restricting monetary policy from lending to individuals
and small and medium enterprises (SMEs). Due to the monetary
tightening policy, many SMEs are unable to obtain sufficient financing
from the existing banking system. As a result, many SMEs are facing cash-
flow difficulties in operating their business.

The monetary tightening policy has favoured the Group’s factoring
business which provides an alternative business financing to SMEs. As a
result, the factoring business has continuously remained a key revenue
driver to the Group.

During the period under review, the Group generated revenue of
approximately HK$124.3 million from the factoring segment (versus
HK$73.3 million for the eighteen months ended 30 June 2010),
representing a 69.6% increase from the last financial period in 2010.
Profit for this segment during this period was approximately HK$105.7
million, representing a 90.8% increase as compared with 2010. The
Group continues to position itself as an important player among
Factors Chain International (FCI) associate members in Hong Kong with
outstanding performance and high ranking.

Financial Investment

In the face of the aftermath of the global financial crisis, the European
sovereign debt crisis and the US quantitative easing monetary policy,
obstacles remain in the global economic recovery process. In the
meantime, the Chinese economy is under certain circumstances including
the pressure of deceleration in economic growth, adjustment to
macroeconomic policies and increasing difficulty in inflation control.

Due to the constant fluctuation of capital markets in 2011, the Company
recorded a net loss of approximately HK$416.8 million from the financial
investment segment for the year ended 30 June 2011 as compared to the
profit of approximately HK$150.0 million for the last financial year from 1
January 2009 to 30 June 2010.

Despite the abovementioned situation, the Board considers that the
overall financial condition of the Group remains sound and healthy.
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MANAGEMENT DISCUSSION AND: ANALYSIS

Restaurant Operation

After restructuring the core business of the Group, the Group disposed
of the Japanese restaurant operation business which has underperformed
continuously in June 2011. The Board will continue to focus on its
factoring business and winery business which are considered to have
better profitability potentials in the future.

For the year ended 30 June 2011, turnover from the restaurant operation
amounted to approximately HK$13.6 million (eighteen months ended
30 June 2010: HK$21.3 million). Net loss from this segment was
approximately HK$1.0 million (eighteen months ended 30 June 2010:
HK$0.30 million).

Wine Business

Since the elimination of wine duties in February 2008, Hong Kong is
rapidly becoming a regional wine trading and distribution hub in Asia.
Merchants have seized the opportunity to increase shipments and
establish a greater presence in Hong Kong.

To uncork the huge potential market in Asia and particularly in Mainland
China, the Group decided to expand into this business segment during
the period under review.

To strengthen its presence in the wine industry and to ensure constant
supply of good quality wines, the Group has acquired a 40-acre vineyard
located in Napa Valley, California, the United States of America in June
2011, In July 2011 the Group further purchased the three business
trademarks of “SLOAN", “SLOAN ESTATE"” and “ASTERISK”, and the
customer list from the former owners of the vineyard. These trademarks
are established and reputable in the consumer market and wine industry.
With these acquisitions, the Group has established a complete business
structure for the production, marketing and sale of wines, which allows
the Group to further expand in this fast growing wine industry.

For the year ended 30 June 2011,
investment and trading amounted to HK$128.4 million and net profit for
this segment totalled HK$55.8 million.

revenue generated from wine

The Group believes that it is making a prudent decision in diversifying into
the winery business, and is confident that this expansion will generate
profit for its shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

Liquidity, Financial Resources and Gearing

During the financial year, the Group’s working capital amounted to
approximately HK$2,199.9 million (30 June 2010: HK$3,052.0 milllion),
and cash and bank balances of HK$1,731.2 million (30 June 2010:
HK$1,537.9 million). The Group maintained a strong working capital
position during the reviewing financial year.

The Group had other borrowings of approximately HK$557.6 million (30
June 2010: HK$85.4 million). The gearing ratio, measured in terms of
total borrowings divided by total equities, was approximately 19.1% as at
30 June 2011 (30 June 2010: Approximately 2.6%).

As the Group's core business is in Hong Kong and China, transactions
are mainly denominated in Hong Kong dollars, United States dollars or
Renminbi (“"RMB"). The exchange rate fluctuation between Hong Kong
dollar and United States dollar is relatively stable; therefore the Group’s
exposure to such risk is minimized. However, in anticipation of RMB
appreciation, it is expected to have a positive impact on the Group's
performance.

Contingent Liabilities

The Group does not have any contingent liabilities as of 30 June 2011.

Pledge of Assets

At 30 June 2011, the Group's available-for-sale investments of HK$291.7
million (30 June 2010: HK$175.6 million) and financial assets at fair
value through profit or loss of HK$580.3 million (30 June 2010: Nil) were
pledged to a financial institution to secure margin financing facilities
provided to the Group.
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PROSPECTS

Remaining flexible, opportunistic, and making sophisticated investment
decisions is core to the Group’s philosophy and business strategy. In the
opinion of the management, diversification and broadening of business
horizons will support the Group’s growth, and yield enhanced returns for
shareholders.

Looking ahead, the Group will focus on the expansion of the wine
business and may consider acquiring other reputable wine brands should
the opportunities arise. We believe it will create market noise by raising
the profile of its “SLOAN", “SLOAN ESTATE” and “ASTERISK" brands.
Moreover, the Group will also continue focus on its factoring services
business in Hong Kong and China.

Furthermore, after the completion of the land acquisition in August 2011,
the business operation of the Group will be diversified into the property
development sector in Hong Kong and it is expected that the business
segment and income stream of the Group will be broadened by the sale
and/or lease of the properties developed on the Land. The Group will also
continue to explore attractive investments and opportunities to diversify
in order to maximize return and enhance shareholder value.
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The board of directors of the Company (the “Board” or the “Directors”)
of Goldin Financial Holdings Limited (the “Company”) and its subsidiaries
(the “Group”) recognizes the importance of maintaining a high
standard of corporate governance to protect and enhance the benefits
of shareholders. The Board and senior management of the Company
recognized their responsibility to maintain the interest of the shareholders
and to enhance their value. The Board also believes a deliberate policy
of corporate governance can facilitate a company in rapid growth
under a healthy governance structure and strengthen the confidence of
shareholders and investors.

CORPORATE GOVERNANCE PRACTICES

The Board periodically reviews the corporate governance practices of the
Company to ensure that the practices continue to meet the requirements
of the code provisions of the Corporate Governance Practices (the “CG
Code”) set out in Appendix 14 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Company has applied the principles of the code provisions of the
Code on Corporate Governance Practices contained in Appendix 14 (the
“CG Code") of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

CORPORATE GOVERNANCE

The Company has complied with all the code provisions of the Code on
Corporate Governance Practices (the “CG Code”) as set out in Appendix
14 of the Listing Rules throughout the year ended 30 June 2011, except
for deviation from code provisions A.2.1 and A.4.1 of the CG Code.

In accordance with the CG Code provision A.2.1 stipulates that the roles
of chairman and chief executive officer (“CEQ") should be separated and
should not be performed by the same individual. The Company does not
at present have any officer with the title CEO. The daily operation and
management of the Company is monitored by the executive directors as
well as the senior management. The Board considers the present structure
is more suitable for the Company because it can promote the efficient
formulation and implementation of the Company’s strategies.

Under the CG Code provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. None of the existing
non-executive directors of the Company are appointed for a specific term
but are subject to retirement by rotation at least once every three years at
the Company’s annual general meeting in accordance with the provisions
of the bye-laws of the Company. The Board believes that such practice
will offer stability at the Board level while at the same time, independence
is safeguarded by the necessary rotation, retirement and re-election
procedures which involves shareholders’ approval. As such, the Board
considers that such provisions are sufficient to meet the underlying
objectives of the relevant provisions of the CG Code.
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COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted it's own Model Code for Securities
Transactions by Directors (“Own Code"”), which is on terms no less
exacting than those set out in the Model Code for Securities Transactions
by directors of Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules. The Model Code is sent to each director of the
Company on his/her initial appointment and from time to time when it is
amended or restated. To date, no incident of non-compliance of the Own
Code by the directors has been noted by the Company.

Upon specific enquiry by the Company Secretary of the Company, all
directors of the Company have confirmed that they have complied with
the required standards set out in Model Code throughout the year ended
30 June 2011.

DIRECTORS AND OFFICERS LIABILITY INSURANCE

Promoting good corporate governance and managing enterprise-
wide risk is a priority of the Company. The Company is convinced that
corporate governance and Directors and Officers Liability Insurance (the
“D&O Insurance”) complement each other. The Company has arranged
appropriate D&O Insurance coverage on Directors’ and officers’ liabilities
in respect of legal actions against directors and senior management
arising out from corporate activities. The D&O Insurance will be reviewed
and renewed annually.

THE BOARD

a) Board Composition

The Board currently comprises four executive directors, two non-
executive directors and three independent non-executive directors,
serving the important function of guiding the management. The
board composition of the Company has one-third of its members
who are independent non-executive director which is consistent with
the Code Provision and Recommended Best Practices of The Hong
Kong Stock Exchange’s Code on Corporate Governance Practices.
The Company is fully compliant with the requirement in relation to
independent non-executive director setout in Rules 3.10 of Listing
Rules. The biographical details of each Directors are set out on pages
24 to 27. Our Board possesses a balance of skills and experience
appropriate for the requirements of the Company’s business. The
Directors of the Company combine legal, management, finance
and accounting professional qualifications with great experience in
diversified business.
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The Board members up to the date of the annual report were:

Non-executive director and Chairman of the Board
Mr. Pan Sutong
Executive directors

Mr. Wong Hau Yan, Helvin
Mr. Lee Chi Chung, Harvey
Mr. Zhou Dengchao

Ms. Hou Qin

Non-executive director
Professor Huang Xiaojian
Independent non-executive directors

Mr. Tso Hon Sai, Bosco
Ms. Hui Wai Man, Shirley
Mr. Tang Yiu Wing

No member of the Board is related to any other member.

During the year ended 30 June 2011, the Board at all times met
the requirements of the Listing Rules relating to the appointment
of at least three independent non-executive directors with at least
one independent non-executive director possessing appropriate
professional qualifications, or accounting or related financial
management expertise.

All independent non-executive directors are financially independent
from the Company and any of its subsidiaries. The Company has
received written annual confirmation of independence from each of
the independent non-executive directors pursuant to Rule 3.13 of the
Listing Rules. Accordingly, the Company considers all independent
non-executive directors to be independent.

Role and Function

The Board is responsible for formulating the overall strategic business
development, reviewing and monitoring the performance of the
Group, as well as preparing and approving financial statements.
The directors, collectively and individually, are aware of their
responsibilities to shareholders, for the manner in which the affairs
of the Company are managed and operated. In the appropriate
circumstances and as or when necessary, directors will consent to the
seeking of independent professional advice at the Group’s expense,
ensuring that all procedures of the Board, and all applicable rules and
regulations, are followed.
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No non-executive directors of the Board are not involved directly in
the daily management. All of them have expertise in particular area
that they can advise the Board. Those non-executive directors are
expected to give their independent view on the deliberations of the
Board and ensure the financial probity on the part of the company
maintains high standards. The Independent non-executive directors
of the Board are helping to ensure the interests of all shareholders.

For the year ended 30 June 2011, the Board:

i. reviewed the performance of the Group and formulated business
strategy of the Group;

i. reviewed and approved the annual and interim results of the
Group;

iii. reviewed the internal controls of the Group;

iv. reviewed and approved the general mandates to issue and
repurchase shares of the Company;

v. reviewed and approved the price-sensitive transactions;

vi. reviewed and approved the discloseable transactions of the
Company; and

vii. reviewed and approved the auditors’ remuneration and
recommended the re-appointment of Ernst & Young as the
external independent auditors of the Group respectively.

To the best knowledge of the Company, there is no financial,
business or family relationships among our directors nor between the
chairman and the chief executives. All of them are free to exercise
their independent judgment.

Chairman and Chief Executive Officer

Mr. Pan Sutong is the Chairman of the Board and has assumed the
responsibility to manage the Board, ensuring all directors receive
adequate information in a timely manner and are properly briefed on
issues arising at Board meetings.

The Company has no such title as the chief executive officer and
therefore the daily operation and management of the Company
is monitored by the executive directors as well as the senior
management. The Board is of the view that although there is no chief
executive officer, the balance of power and authority is ensured by
the operation of the Board, which comprises experienced individuals
and meet from time to time to discuss issues affecting operation of
the Company.
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d) Accountability and Audit

e)

f)

The directors are responsible for preparing the accounts of each
financial period, which give a true and fair view of the state of affairs
of the Group and of the results and cash flow for that period. The
directors also ensure that the financial statements of the Group
are prepared in accordance with the statutory requirements and
applicable accounting policies.

In preparing the financial statements, the directors consider that
the financial statements of the Group are prepared on an ongoing
concern basis and appropriate accounting policies have been
consistently applied. The directors have also made judgments and
estimates that are prudent and reasonable in the preparation of the
financial statements.

The statement of the independent auditors of the Company about
their reporting responsibilities on the financial statements is set out in
the Independent Auditors’ Report on pages 37 to 38.

Internal Control and Risk Management

The internal control system has been designed to safeguard the
assets of the Company, maintaining proper accounting records,
execution with appropriate authority and compliance of the relevant
laws and regulations.

The management has carried out periodic review of the
implementation and procedures of the internal control systems,
including areas covered accounting, business and legal compliance.
The scope of review was discussed with and agreed by the audit
committee of the Company. In addition to the periodic review, the
management will conduct any special review as required.

The Board is responsible for the system of internal control and
reviewing its effectiveness. For the Period under review, the Board
considered that the Company’s internal control system is adequate
and effective and the Company has complied with the code
provisions on internal control of the CG Code.

Nomination of Directors

The Board is collectively responsible for the nomination and selection
of a Director. Proposed new Directors are selected based on skills and
experience that will enable them to make positive contribution to the
performance of the Board. The Board also reviews its structure, size
and composition regularly to ensure that the Board has a balance
of skills and experience for providing effective leadership to the
Company.
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g) Meetings and corporate communication

The Group makes great efforts to enhance the communication
with investors. From time to time, the website of the Company
(www.goldinfinancial.com) contains updated information of the
Group and press releases are posted on our website in a timely
manner. Shareholders can also visit the Company’s website for
updated information of the Group.

The Company has complied with the Listing Rules regarding the
requirements about voting by poll and keeps shareholders informed
of the procedures for voting by poll through notices of general
meetings in circulars of the Company to shareholders from time to
time.

During the year, the Company had held an annual general meeting.
In the annual general meeting for the financial period ended 30
June 2010, Directors and external auditors attended to answer
shareholders’ enquiries. The Board is committed to providing
business information of the Company to the investors through
timely publication of interim and annual results and reports. The
publications of the Company, including financial reports, circulars
and announcements, are also available for download from the
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website of the Company.

During the year, the Company held seven full Board meetings. The

attendance of each Director as follows:

RAFE  ARBIBERITELREREFTSE

i3

# o EREZZHEBRET

Meeting attended/

Attendance (Number of meetings)

o FE RO 8% BERE

Non-executive directors and Chairman I TEEREETSIE

Mr. Pan Sutong EEBSLAE 7(7)

Executive directors HITES

Mr. Wong Hau Yan, Helvin B5EREE 7(7

Mr. Lee Chi Chung, Harvey TEAEAE 1(1
(appointed on 17 March 2011) (R=ZE——F=A++HEEZE)

Mr. Zhou Dengchao AEE A 7(7)

Ms. Hou Qin EEL+ 7(7)

Non-executive director FHITES

Professor Huang Xiaojian HERHE 7(7)

Independent non-executive directors BUFHTES

Mr. Tso Hon Sai, Bosco BEBELA 7(7)

Ms. Hui Wai Man, Shirley FrEs T 7(7)

Mr. Tang Yiu Wing BRER S 7(7)
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BOARD COMMITTEES

The Board has also established the following committees with defined
terms of reference:

- Audit Committee
—  Remuneration Committee

Each Board Committee makes decisions on matters within its terms of
reference and applicable limits of authority. The terms of reference as
well as the structure and membership of each committee will be reviewed
from time to time.

AUDIT COMMITTEE

The audit committee has three members, all of whom are Independent
Non-executive Directors. Ms. Hui Wai Man, Shirley is appointed as the
Chairman of Audit Committee and he has appropriate professional
qualifications, accounting and related financial management expertise.

a) Composition of Audit Committee Members

Ms. Hui Wai Man, Shirley (Chairman of Audit Committee)
Mr. Tso Hon Sai, Bosco
Mr. Tang Yiu Wing

b) Role and Function
The Audit Committee is mainly responsible for:

making recommendations to the Board on the appointment, re-
appointment and removal of the external auditors; to approve
the remuneration and terms of engagement of the external
auditors; and any questions of resignation or dismissal of that
external auditors.

i. reviewing and monitor the external auditors’ independence
and objectivity and the effectiveness of the audit process in
accordance with applicable standard.

iii. developing and implement policy on the engagement of an
external auditors to supply non-audit services.

iv. reviewing the interim and annual financial statements before
submission to the Board.

v. discussing problems and reservations arising from the interim
review and final audit, and any matters the auditors may wish to
discuss.
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vi. reviewing the external auditors’ management letters and
management'’s response.

vii. reviewing the Group's internal control system.

viii. considering the major findings of internal investigations and
management'’s response.

Attendance
During the year, the Company held two audit committee meetings.

The attendance rate of the audit committee meeting during the year
was 100%. The attendance of each member is as follows:

Attendance

i E R 8%

Committee Members ZEERE
Ms. Hui Wai Man, Shirley FrERB It
Mr. Tso Hon Sai, Bosco WRESLAE
Mr. Tang Yiu Wing BB S
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REMUNERATION COMMITTEE
The Remuneration Committee currently consists of three independent & BES € B A =BT IEHITE B4R ©
non-executive directors.

BERENEEE RIS MITESHE

In accordance with the recommended good practice of the code on

corporate governance the level of each executive director is structured as
to link the performance of the company and individual.

RBERF R EANRIREE o

a) Composition of Remuneration Committee Members a) FMEESZKE
Mr. Tang Yiu Wing (Chairman of Remuneration Committee) R (FHES2 L /%)
Ms. Hui Wai Man, Shirley FrERE Tt
Mr. Tso Hon Sai, Bosco WEESLA
b) Role and Function b) BERRE
The Remuneration Committee is mainly responsible for: FHEEETESR
i. making recommendations to the Board on the Company’s i ?f$ NEEENSREEAB DB

policy and structure for all remuneration of directors and
senior management and on the establishment of a formal
and transparent procedures for developing policy on such
remuneration.

IR LAE - RLRIZIERMA
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i. determining the specific remuneration packages of all executive
Directors and senior management and making recommendations
to the Board on the remuneration of non-executive Directors.

iii. reviewing and approving performance-based remuneration
by reference to corporate goals and objectives resolved by the
Board from time to time.

iv. reviewing and approving the compensation payable to executive
Directors and senior management in connection with any loss or
termination of their office or appointment.

v. reviewing and approving compensation arrangements relating to
the dismissal or removal of Directors for misconduct.

vi. ensuring that no Director is involved in deciding his own
remuneration.

d) Attendance
During the year, the Company held one remuneration committee

meeting. The attendance rate of the remuneration committee
meeting during the year was 100%. The attendance of each member

as follow:
Attendance
HE R 8%
Committee Members ZEERE
Mr. Tang Yiu Wing =ity bt
Ms. Hui Wai Man, Shirley FrEBIt
Mr. Tso Hon Sai, Bosco ERELE

INDEPENDENT AUDITORS

Deloitte Touche Tohmatsu resigned as auditors of the Company with
effect from 19 March 2010 and Ernst & Young (“Ernst & Young”) were
appointed as auditors of the Company on 22 April 2010 to fill the casual
vacancy so arising. There have been no other changes of auditors of the
Company in the past three years.

Ernst & Young was reappointed as independent auditors of the Group at
the 2010 AGM. It is the auditors’ responsibility to form an independent
opinion, based on their audit, on those financial statements and to report
their opinion solely to the Company and for no other purpose. They do
not assume responsibility towards or accept liability to any other person
for the contents of the independent auditors’ report.
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During the year under review, the professional fee paid/payable to the
Company’s independent auditors, Ernst & Young is set out as follows:

REFEEE - BN ENAA B REE R
KT BE BRI

HK$'000

T

Audit services EAZ RS 2,170
Non-audit services IEEIZ RS 106
2,276

RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

The directors acknowledge their responsibility to prepare the financial
statements for each financial period which give a true and fair view of the
financial affairs of the Group.
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DIRECTORS’ PROFILES
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MR. PAN SUTONG
Non-Executive Director and Chairman of the Board

Mr. Pan, aged 48, was appointed a non-executive Director and the
Chairman of the Board in December 2008. He is responsible for the
overall strategic planning of the Group. Mr. Pan has over 23 years of
experience in trading and manufacturing of electronic products in China,
Hong Kong and the United States of America. Mr. Pan also has profound
experience in finance and property development. Meanwhile, Mr. Pan
is also the chairman and chief executive officer of Goldin Properties
Holdings Limited (“Goldin Properties”), a company listed on the main
board of the Stock Exchange.

MR. WONG HAU YAN, HELVIN
Executive Director

Mr. Wong, aged 37, was appointed an executive Director in December
2008. He is also a director of certain subsidiaries of the Company.
Mr. Wong is a general counsel of the Company and responsible for
overseeing the Group’s legal and corporate matters. Mr. Wong holds the
degree of Bachelor of Law from The Manchester Metropolitan University
in the United Kingdom and was admitted as a solicitor in Hong Kong
and in England and Wales. Mr. Wong is also an executive director and a
general counsel of Goldin Properties. Prior to joining Goldin Properties,
Mr. Wong was a special counsel at Baker & McKenzie specializing in
real estate mergers and acquisitions, corporate joint ventures and public
corporate compliance matters.

MR. LEE CHI CHUNG, HARVEY
Executive Director

Mr. Lee, aged 45, was appointed an executive Director in March 2011.
He is also the vice chairman of Goldin Real Estate Financial Holdings
Limited, the ultimate holding company of the Company. He is responsible
for overseeing corporate communications, investor relations, fund raising
activities and the financial investment business of the Company and its
subsidiaries. Mr. Lee is also an executive director of Goldin Properties.
Prior to joining the Company, Mr. Lee was a managing director of
Goldman Sachs (Asia) LLC. He has over 20 years of experience in
investment banking and served as department head of various functions
including debt capital markets, fixed income derivative structuring/
marketing and China private wealth management. He holds a bachelor
degree in Economics from University of California at Berkeley and a
Master in Business Administration degree from Harvard University.
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MR. ZHOU DENGCHAO

Executive Director

Mr. Zhou, aged 37, was appointed an executive Director in December
2008. He is responsible for the general operation of the Group. Mr.
Zhou graduated from Wuhan University of Technology with a major
in Accountancy. Mr. Zhou has over 10 years of experience in financial
management. Before joining the Group, he has worked in the group of
Goldin Properties.

MS. HOU QIN

Executive Director

Ms. Hou, aged 33, was appointed as a non-executive Director in
December 2008 and re-designated as an executive Director in June 2009.
She furthered her study in Jinan University with a major in Financial
Management following her graduation from a professional college in
Guangdong province. Before joining the Group, Ms. Hou was responsible
for financial management for the group of Goldin Properties from 1996
to 2008. She garnered her extensive experience in financial management
and electronics industry in China.

PROFESSOR HUANG XIAOJIAN

Non-Executive Director

Professor Huang, aged 49, was appointed a nonexecutive Director in
December 2008. He has over 23 years of experience in research and
development of electronic and digital technologies. Professor Huang is
a senior member of an electronic association in China. He has worked
in different research organizations in China. Professor Huang is an
executive director of Goldin Properties. Before joining the group of
Goldin Properties, he was a professor at Beijing University of Posts and
Telecommunications.

MR. TSO HON SAl, BOSCO

Independent Non-Executive Director

Mr. Tso, aged 46, was appointed an independent non-executive
Director in July 2003. He is also a member of the audit and remuneration
committees of the Company. Mr. Tso is a solicitor practising in Hong
Kong since 1990. He is a partner of Messrs. Tso Au Yim & Yeung,
Solicitors. He graduated from King’s College London in the United
Kingdom in 1987. Mr. Tso is also an independent non-executive director
of Rising Development Holdings Limited and China Public Healthcare
(Holding) Limited, which are listed on the Stock Exchange.
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MS. HUI WAI MAN, SHIRLEY

Independent Non-Executive Director

Ms. Hui, aged 44, was appointed an independent non-executive Director
in June 2006. She is also the chairman of the audit committee of the
Company and the member of the remuneration committee of the
Company. Ms. Hui is a practising accountant in Hong Kong. She has over
22 years of professional experience in public accounting and corporate
finance. She is a fellow of the Hong Kong Institute of Certified Public
Accountants, the Association of Chartered Certified Accountants, the
Institute of Chartered Secretaries and Administrators and The Hong Kong
Institute of Chartered Secretaries. Ms. Hui is also a non-executive director
and chairman of Eco-Tek Holdings Limited and an independent non-
executive director of New Media Group Holdings Limited which are listed
on the Stock Exchange.

MR. TANG YIU WING
Independent Non-Executive Director

Mr. Tang, aged 44, was appointed an independent non-executive
Director in September 2006. He is also the Chairman of the remuneration
committee of the Company and a member of the audit committee of
the Company. Mr. Tang is a practising solicitor in Hong Kong. He holds
a Bachelor’s Degree in Laws, a Postgraduate Certificate in Laws from the
University of Hong Kong and a Master’s Degree in Laws from the City
University of Hong Kong. He is a member of the Law Society of Hong
Kong and is admitted as a solicitor of the Supreme Court of England and
Wales and a barrister and solicitor of the Supreme Court of Tasmania.
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The board of directors (the “Board” or the “Directors”) of Goldin
Financial Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”) herein present their report and the audited
consolidated financial statements of the Group for the year ended 30
June 2011.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
activities of its principal subsidiaries are set out in note 21 to the financial
statements.

RESULTS AND APPROPRIATIONS

The Group's loss for the year ended 30 June 2011 and the state of affairs
of the Company and the Group at that date are set out in the financial
statements on pages 39 to 135.

The Board does not recommend the payment of dividends.
SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the share capital and the share options of the
Company during the year are set out in notes 34 and 35 to the financial
statements.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results for the year and of the assets and liabilities of
the Group as at 30 June 2011 and for the last four financial years are set
out on page 136.

RESERVES

Movements in reserves of the Group and the Company during the year
are set out in note 36 to the financial statements.

DISTRIBUTABLE RESERVES

As at 30 June 2011, the Company did not have any reserve available for
distribution to shareholder.

PROPERTY, PLANT AND EQUIPMENT

Movements in property, plant and equipment of the Group during the
year are set out in note 17 to the financial statements.
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MAJOR SUPPLIERS AND CUSTOMERS

In the year under review, sales to the Group'’s five largest customers
accounted for 95% of the Group's total sales for the year ended 30 June
2011, and sales to the largest customer included therein amounted to
48%. Purchases from the Group’s five largest suppliers accounted for
93% of the Group’s total purchases and the purchases from the largest
supplier included therein amounted to 52%.

None of the directors, their associates or any shareholder (which to the
knowledge of the directors owns more than 5% of the Company’s share
capital) has any interest in the Group's five largest suppliers or customers.

DIRECTORS

The directors of the Company during the year and up to the date of this
report are as follows:

Non-executive Director and Chairman of the Board
Mr. Pan Sutong
Executive Directors

Mr. Wong Hau Yan, Helvin

Mr. Lee Chi Chung, Harvey (appointed on 17 March 2011)
Mr. Zhou Dengchao

Ms. Hou Qin

Non-executive Director
Professor Huang Xiaojian
Independent Non-executive Directors

Mr. Tso Hon Sai, Bosco
Ms. Hui Wai Man, Shirley
Mr. Tang Yiu Wing

In accordance with Bye-law 99 of the Bye-laws of the Company, Mr.
Wong Hau Yan, Helvin and Professor Huang Xiaojian will retire and,
being eligible, offer themselves for re-election at the forthcoming annual
general meeting. In accordance with Bye-law 102(B) of the Bye-laws of
the Company, Mr. Lee Chi Chung, Harvey will retire and, being eligible,
offer himself for re-election at the forthcoming annual general meeting.

The directors of the Company, including the independent non-executive
directors are subject to retirement by rotation and re-election at the
annual general meeting of the Company in accordance with the
provisions of the Bye-laws of the Company.

Biographical details of the directors and the senior management of the
Group are set out on pages 24 to 27.
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CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of corporate
governance practices.

Information on the corporate governance practices adopted by the
Company is set out in the Corporate Governance Report on pages 14 to
23.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 30 June 2011, the interests or short positions of the directors and
chief executives of the Company in the shares and underlying shares of
the Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance ("SFO")) as recorded in
the register required to be kept by the Company under section 352 of the
SFO or as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the "Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies (the “Model
Code") were as follows:

Long positions in the shares and underlying shares of the
Company

XER

ARBBANBRHRKEZLEERER
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Number of ordinary shares of HK$0.10 each held
FEEREE.10B T2 EEBREE

Number of
underlying
shares held
Personal Corporate  under equity
Name of director interest interest derivates Total Percentage
RBERAITE
T AFriFHEE
EERE fBARER EEER BRBEE e BREDE
(note ii)
(Bt i)
Mr. Pan Sutong 136,745,000  2,184,475,800 - 2,321,220,800 69.89
EERE AL (note iii)
(B aFiii)
Mr. Wong Hau Yan, Helvin - - 3,000,000 3,000,000 0.09
Mr. Zhou Dengchao 1,000,000 - 3,000,000 4,000,000 0.12
A& E
Ms Hou Qin 1,560,000 - 3,000,000 4,560,000 0.14
mEZL
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Notes:

The number of shares issued by the Company as at 30 June 2011 is 3,321,209,520
Shares.

ii.  The interests in the underlying shares represented share options granted by the
Company to these directors as beneficial owners, the details of which are set out in
the section below headed “SHARE OPTION SCHEME".

ii. The 2,184,475,800 shares of the Company comprise (i) 2,141,085,800 shares
in the Company and 43,390,000 shares in the Company held by Goldin Global
Holdings Limited (“GGH") and Clear Jade International Limited respectively which
are wholly and beneficially owned by Mr. Pan Sutong (“Mr. Pan”), a non-executive
Director and the chairman of the Board.

GGH is a wholly owned subsidiary and hence a controlled corporation of Goldin
Investment Holdings Limited (“Goldin Investment”). Goldin Investment is a wholly
owned subsidiary and hence a controlled corporation of Goldin Real Estate
Financial Holdings Limited (“Goldin Real Estate Financial”). Goldin Real Estate
Financial is wholly and beneficially owned by Mr. Pan.

Save as disclosed above, as at 30 June 2011, none of the directors or
chief executives of the Company had any interests or short positions in
any shares, underlying shares and debentures of the Company (within
the meaning of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code of the
Listing Rules.

INTERESTS IN ANY OTHER PERSONS

As at 30 June 2011, the Company had not been notified of any short
positions being held by any substantial shareholder in shares or underlying
shares of the Company, which are required to be recorded in the register
required to be kept under Section 336 of Part XV of the Securities and
Futures Ordinance.

DIRECTORS' INTERESTS IN COMPETING
BUSINESSES

During the year, to the best knowledge of the directors, none of the
directors and their respective associates were considered to have any
interests in the businesses which compete or were likely to compete,
either directly or indirectly, with the businesses of the Group, other than
those businesses where the directors were appointed as directors to
represent the interests of the Company and/or the Group.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance to which the Company or any subsidiaries
was a part in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any
time during the year.

DIRECTORS’ SERVICE CONTRACTS

None of the directors proposed for re-election at the forthcoming annual
general meeting has an unexpired service contract with the Company
or any of its subsidiaries which is not determinable by the employing
company within one year without payment of compensation, other than
statutory compensation.
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SHARE OPTION SCHEME

On 28 January 2004, the shareholders of the Company approved the
adoption of the share option scheme (the “Scheme”). The purpose of
the Scheme is to provide incentives or rewards to participants thereunder
for their contribution to the Group and/or enable the Group to recruit
and retain high-calibre employees and attract human resources that are
valuable to the Group and any entity in which the Group holds an equity
interest (“Invested Entity”). Eligible participants of the Scheme include
mainly the directors, employees, suppliers of goods or services, customers,
shareholders, business partners and professional advisers of the Company
or any Invested Entity.

The maximum number of shares which may be issued upon exercise of
all share options to be granted under the Scheme is 332,054,952 shares
of the Company (representing approximately 10.00% of the issued share
capital of the Company as at the date of this annual report).

The maximum number of shares issuable under the share options to each
eligible participant in the Scheme within any 12-month period, is limited
to 1% of the shares of the Company in issue at any time. Any further
grant of share options in excess of this limit is subject to shareholders’
approval in a general meeting. The exercise period of the share options
granted is determinable by the directors, save that the period commences
on the date of which the offer is made and ends on a date which is not
later than 10 years from the date of the offer of the share options subject
to any provisions of the Scheme determining the rights of the grantees.
The offer of a grant of share option may be accepted within 28 days from
the date of the offer, upon payment of a nominal consideration of HK$1
in total by the grantee.

The exercise price of the share options is determinable by the directors,
but may not be less than the highest of (i) the Stock Exchange closing
price of the Company’s shares on the date of the offer of the share
options; (ii) the average Stock Exchange closing price of the Company’s
shares for the five trading days immediately preceding the date of the
offer and (iii) the nominal value of a share of the Company.

The Scheme became effective on 29 January 2004 and, unless otherwise
cancelled or amended, will remain in force for 10 years from that date.
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Details of movements in the options under the Scheme during the year
and options outstanding as at the beginning and end of the year are set

ZETEIR TBRERAFE 2 ZH MRNFI R
FREFRARTTEZ BEREFBEINT -

out below:
Number of shares options
BREZA
Granted Cancelled/
during the lapsed Exercised
Name or category Exercise Asat  yearended duringthe  during the As at
of participant Date of grant price  Exercie period 1July 2010 30 June 2011 year year 30 June 2011
HE-2--%
R-Z-Z% ~A=1H REEE REFE R-B—-%
SEABZRER BREAH TiE  TE8 tA-B LEEERE EBi#/ %X ATE  AA=TA
HK$ (Note 1)
BT (BsE1)
Director
£
Mr. Wong Hau Yan, Helvin 22-07-2009 0.6540  22-01-2010to 21-07-2019 1,000,000 - - - 1,000,000
BEERAE 22-07-2009 0.6540 22-01-2011 t0 21-07-2019 1,000,000 - - - 1,000,000
22-07-2009 0.6540  22-01-2012 t0 21-07-2019 1,000,000 - - - 1,000,000
Mr. Zhou Dengchao 22-07-2009 0.6540 22-01-2010 to 21-07-2019 1,000,000 - - - 1,000,000
AEBEE 22-07-2009 0.6540 22-01-2011 to0 21-07-2019 1,000,000 - - - 1,000,000
22-07-2009 0.6540 22-01-2012 t0 21-07-2019 1,000,000 - - - 1,000,000
Ms. Hou Qin 22-07-2009 0.6540 22-01-2010 to 21-07-2019 1,000,000 - - - 1,000,000
FELL 22-07-2009 0.6540  22-01-2011 t0 21-07-2019 1,000,000 - - - 1,000,000
22-07-2009 0.6540 22-01-2012 to0 21-07-2019 1,000,000 - - - 1,000,000
Employees and others in 22-07-2009 0.6540  22-07-2009 to 21-07-2019 3,000,000 - - - 3,000,000
aggregate (including 22-07-2009 0.6540 22-01-2010 to 21-07-2019 1,000,000 - - - 1,000,000
a director of certain 22-07-2009 0.6540  22-01-2011 t0 21-07-2019 1,000,000 - - - 1,000,000
subsidiaries) 22-07-2009 0.6540 22-01-2012 t0 21-07-2019 1,000,000 - - - 1,000,000
EEREM(GHR) 23-07-2009 06520 23-07-2009 to 22-07-2019 1,000,000 - - - 1,000,000
(BRETHEATES) 23-07-2009 06520 23-01-2010 t0 22-07-2019 7,565,000 - 30,000 390,000 7,145,000
23-07-2009 0.6520 23-01-2011 to 22-07-2019 7,935,000 - 60,000 270,000 7,605,000
23-07-2009 0.6520  23-01-2012 to 22-07-2019 10,580,000 - 280,000 - 10,300,000
42,080,000 - 370,000 660,000 41,050,000
Notes: HRE -

(1) The weighted average closing price of the Company’s shares traded on the Stock
Exchange immediately before the date on which the options were exercised was
HK$0.83.

CONNECTED TRANSACTIONS

Acquisition of Convertible Bonds

On 21 January 2011, Matsunichi Goldbase Global (Management) Limited,
a wholly-owned subsidiary of the Company as purchaser (“Purchaser”)
and Goldin Group (Investment) Limited as vendor (“Vendor”) entered into
the sale and purchase agreement (the “SPA") in related to the acquisition
of the convertible bonds issued by Goldin Properties Holdings Limited
in the principal amount of HK$90 million sold by the Vendor to the
Purchaser. The details have been disclosed in an announcement of the
Company dated 21 January 2011. The Vendor is a company incorporated
in BVI and is wholly-owned by Mr. Pan (the substantial shareholder, the
Chairman and non-executive director of the Company). The transaction
was completed in January 2011.
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Master Services Agreement

On 8 December 2009, the Company entered into a master services
agreement (the “Master Services Agreement”) with Goldin Investment
Advisers Limited (“GIAL") in respect of the provision of financial services,
includes (a) dealing services in securities, futures and options contracts
and other related services; and (b) corporate finance advisory services
concerning compliance with the Listing Rules and the Code on Takeovers
and Mergers, the offering of securities and corporate restructuring, for a
fixed term commencing from 20 January 2010 to 30 June 2012. Details
of the Master services Agreement were disclosed in a circular dated 23
December 2009 issued by the Company.

Mr. Pan Sutong (“Mr Pan”) is a non-executive Director, the Chairman
of the Board and the controlling shareholder of the Company and he
beneficially owns the entire interests in GIAL. Pursuant to the Listing
Rules, Mr. Pan is therefore a connected person of the Company and GIAL
is an associate of Mr. Pan and is therefore an associate of a connected
person of the Company. Accordingly, the financial services contemplated
under the Master Services Agreement constitute continuing connected
transactions for the Company under Chapter 14A of the Listing Rules.

The Directors have reviewed and confirmed that the continuing connected
transactions mentioned above are based on normal commercial terms
which are made on an arm’s length basis. The Directors are also of the
view that the Master Services Agreement and the continuing connected
transactions are fair and reasonable and in the interests of the Company
and the Shareholders as a whole.

The Directors (including independent non-executive Directors) have
reviewed the continuing connected transactions and the report of the
auditors, and have confirmed that the transactions had been entered
into by the Company in the ordinary course of its business, on normal
commercial terms, on terms no less favourable to the Group than terms
available to, or from independent third parties, and in accordance with
the terms of the agreement governing such transactions that are fair and
reasonable and in the interests of the shareholders of the Company as a
whole.

Ernst & Young, the Company’s auditors, were engaged to report on the
Group’s continuing connected transactions in accordance with Hong
Kong Standard on Assurance Engagements 3000 Assurance Engagements
Other Than Audits or Reviews of Historical Financial Information and
with reference to Practice Note 740 Auditor’s Letter on Continuing
Connected Transactions under the Hong Kong Listing Rules issued by
the Hong Kong Institute of Certified Public Accountants. Ernst & Young
have issued a letter containing their findings and conclusions in respect of
the continuing connected transactions disclosed above by the Group in
accordance with relevant clauses of Rule 14A.38 of the Listing Rules.

GROUP’S BORROWINGS

Details of the Group’s borrowings are set out in notes 32 to the financial
statements.
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DIRECTORS’ REPORT

ESEHRE

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed securities.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Bye-
laws or the laws of Bermuda which would oblige the Company to offer
new shares on a pro rata basis to existing shareholders.

AUDIT COMMITTEE

The audit committee of the Company, comprising Ms. Hui Wai Man,
Shirley as chairman as well as Mr. Tso Hon Sai, Bosco and Mr. Tang Yiu
Wing as members, has reviewed, together with the participation of the
management, the accounting principles and practices adopted by the
Group and discussed auditing and financial reporting matters including
the review of the audited financial statements of the Group for the year
ended 30 June 2011.

EMPLOYMENT AND REMUNERATION POLICY

As of 30 June 2011, the Group had about 40 employees (30 June 2010:
57). Total staff costs for the year ended 30 June 2011 were approximately
HK$23.5 million (eighteen months ended 30 June 2010: HK$30.4
million). The remuneration policy and package of the Group’s employees
are structured in accordance to market terms and statutory requirements
where appropriate. In addition, the Group also provides other staff
benefits such as medical insurance, mandatory provident fund and share
options to motivate and reward employees at all levels to achieve the
Group's business performance targets.

SUFFICIENCY OF PUBLIC FLOAT
Based on information that is publicly available to the Company and

within the knowledge of the directors, the Company has maintained the
prescribed public float under the Listing Rules.

INDEPENDENT AUDITORS

The financial statements have been audited by Ernst & Young who retire
and, being eligible, offer themselves for re-appointment.

EVENTS AFTER THE REPORTING PERIOD
Details of the significant events subsequent to the reporting period are

set out in note 45 to the financial statements.

On behalf of the Board

Pan Sutong
Chairman

Hong Kong, 12 September 2011
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INDEPENDENT AUDITORS’ REPORT

Ell ERNST & YOUNG
=7 ik

To the shareholders of Goldin Financial Holdings Limited
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Goldin Financial
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 39 to 135, which comprise
the consolidated and company statements of financial position as at 30
June 2011, and the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants (the “HKICPA"”) and
the disclosure requirements of the Hong Kong Companies Ordinance and
for such internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. Our report is made solely to you, as a
body, in accordance with Section 90 of the Bermuda Companies Act
1981, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the HKICPA. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.
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INDEPENDENT AUDITORS’ REPORT
B A BETHRE

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditors consider internal control relevant to the
entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as at
30 June 2011, and of the Group'’s loss and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Ernst & Young
Certified Public Accountants
Hong Kong

18th Floor,
Two International Finance Centre,
8 Finance Street, Central

Hong Kong

12 September 2011
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
mEEEBARR

Year ended 30 June 2011
HE_ZT——FA=THLEFE

Period from
Year ended 1 January 2009
30 June to 30 June
2011 2010
B= —EFTNF
—Z2——5F —H—HB=&
~NA=1+H —E-TF
HEE NA=1+HEME
Notes HK$’000 HK$'000
BaE FET FET
(Restated)
(&E3)
CONTINUING OPERATIONS BHELSEER
Revenue BER 5 252,713 73,348
Cost of sales $HE R AN (83,324) (3,200)
Gross profit EF 169,389 70,148
Net gains/(losses) on financial assets at FAEz5 8RR A L (ERE
fair value through profit or loss ZEmMEERS
(E18) 558 6 (355,259) 149,690
Other income E bl A 5 10,574 606
Other losses EfbEiE 7 (66,619) =
Selling and distribution expenses HERDHESTE (167) (3,843)
Administrative expenses TR S (64,033) (65,899)
Gain on disposal of subsidiaries HERB ARz W - 1,189
Finance costs B8 A 9 (9,501) (629)
PROFIT/(LOSS) BEFORE TAX FROM i ER & 2% 2 BRBial
CONTINUING OPERATIONS =R (&) 8 (315,616) 151,262
Income tax credit/(expense) Fisfise, (FAx) 12 1,582 (28,482)
PROFIT/(LOSS) FOR THE YEAR/ BESEERIEE
PERIOD FROM CONTINUING HREER(BR)
OPERATIONS (314,034) 122,780
DISCONTINUED OPERATIONS BRI REEK
Profit for the year/period from BRI EEG 2
discontinued operations FEHREE R 14 1,381 4,233
PROFIT/(LOSS) FOR THE YEAR/ FEHEER,
PERIOD (E518) (312,653) 127,013
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

REETEBRARR

Year ended 30 June 2011

BE-_T—FA=+HItFE
Period from
Year ended 1 January 2009
30 June to 30 June
2011 2010
8= —TTNF
—E2——5F —F—B=%
~NA=1H —ET-TF
IEEE NA =+ HEHE
Note HK$'000 HK$'000
BaE TET T
(Restated)
(&%)
OTHER COMPREHENSIVE INCOME/ H#2EW A~ (Eia)
(LOSS)
Exchange differences on translation of & GINEFSFTEL 2
foreign operations b 5 =5 (2,533) 4,631
Available-for-sale investment A ERE
— Change in fair value — NEE 465 (57,186)
— Reclassification adjustment for —FF AFREERIRETE
losses included in consolidated Z DR
profit or loss — impairment losses —REEE 56,721 -
OTHER COMPREHENSIVE INCOME/ MBiEEE HIRHEM
(LOSS) FOR THE YEAR/PERIOD, 2EBA(EE)
NET OF TAX 54,653 (52,555)
TOTAL COMPREHENSIVE INCOME/ E “HE2@EWBA~
(LOSS) FOR THE YEAR/PERIOD (BB)#BE (258,000) 74,458
(Restated)
(&%)
EARNINGS/(LOSS) PER SHARE EATEEAELRER
ATTRIBUTABLE TO OWNERS OF BRI, (EE)
THE COMPANY 16
Basic HA
— For profit/(loss) for the year/period —FEHBEEF,
(fE518) (HK9.41 cents #{lL)  HK7.66 cents /&l
— For profit/(loss) from continuing —BEREER
operations wmA, (E518) (HK9.46 cents B{l)  HK7.41 cents &l
Diluted e
— For profit/(loss) for the year/period ~ — & /EARH=FI,
(E518) (HK9.41 cents 7&81ll)  HK7.63 cents &l
— For profit/(loss) from continuing —BEREEBR
operations swm A, (E518) (HK9.46 cents &fll)  HK7.37 cents /&1l
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
a BRI RE

30 June 2011

—ET——FA=1+H
2011 2010
—F——F -t
Notes HK$’000 HK$'000
BaE FET FET
NON-CURRENT ASSETS FREEE
Property, plant and equipment ME - HER N EE 17 316,776 18,778
Investment properties WEYE 18 - -
Intangible asset B EE 19 7,792 -
Vines BE 20 8,742 =
Available-for-sale investment fHERE 22 291,683 175,623
Convertible bond — loan portion AR EES — BERE D 23 78,137 -
Loan receivable FEWE K 24 21,850 -
Total non-current assets EMBEERE 724,980 194,401
CURRENT ASSETS REBEE
Inventories FE - 123
Trade receivables TEUE SRR 25 500,651 1,566,109
Prepayments, deposits and other TERFIR -« e REHM
receivables i AESEN 26 47,018 298,598
Financial assets at fair value through  FABZRBRIRA TEERIE
profit or loss ZEmMEE 27 580,325 16,027
Convertible bond — conversion AR B 5 — b A HA
option derivative PTHET R 23 7,239 -
Cash and bank balances e NIRTEF 28 1,731,156 1,537,870
Total current assets mEEEAE 2,866,389 3,418,727
CURRENT LIABILITIES REAE
Trade payables BB SRR 29 74,752 233,640
Accruals, other payables, other EETEE - Efth
deposits and receipts in advance R - BEfize Rk
FEM IR 30 29,303 17,079
Provision for an onerous contract HES NBAE 31 - 2,555
Other borrowing EfEE 32 557,582 85,371
Tax payable FERTRRIR 4,826 28,091
Total current liabilities mEN BB 666,463 366,736
NET CURRENT ASSETS REBEEFE 2,199,926 3,051,991
TOTAL ASSETS LESS CURRENT EEHAERRBAEE
LIABILITIES 2,924,906 3,246,392
NON-CURRENT LIABILITY FEREBEE
Deferred tax liabilities FERIBEE 33 369 548
Net assets BEFE 2,924,537 3,245,844
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30 June 2011
—T——FA=+H

EQUITY S
Equity attributable to owners of AR BHEHE AL
the Company

Issued capital BT 34 332,121 332,055
Reserves i 36(a) 2,592,416 2,913,789
Total equity B 2,924,537 3,245,844
Director Director
= BE
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Year ended 30 June 2011
BE—ZT—F X NA=tHLFE

At 1 January 2009 WZEENE-A—H 73,450 83,950 202,809 - - - (274,408) 85,801
Profit for the period iyl = - - - - - 127,013 127,013
Other comprehensive income for  BiRE M2 EKA :

the period:

Change in fair value RE AL ERE

of available-for-sale ATEEE)
investment, net of tax - - - - - (57,186) - (57,186)
Exchange differences on BERNERIESE
translation of foreign LERER
operations - - - 4,631 - - - 4,631
Total comprehensive income/  SRZEMA /(EiE)

(loss) for the period pxs) - - - 4,631 - (57,186) 127013 74,458
Issue of shares B 34(a) 2,440 854 - - - - - 3,29
Reduction in share capital FRAELE 34(b) (66,404) - 66,404 - - - - -
Transfer i 34(b) - - (269,213) - - - 269,213 -
Rights issues iR 34(0) 322,532 2,787,054 - - - - - 3,109,586
Share issue expenses BT 34() - (34,737) - - - - - (34,737)
Equity-settled share option INEREEY

arrangements BRERH 35 - - - - 7,201 - = 7,201
Issue of shares upon exercise of 17 ERER 2 TR

share options 37 268 - - (64) - - 241
Lapsed share options KERE - - - - (397) - 397 -
At 30 June 2010 WZE-ZE5A

=1H 332,055 2,837,389% - 4,631* 6,740* (57,186)* 122,215* 3,245,844
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Year ended 30 June 2011
(E_FT——FNA=THLEFE

At July 2010 WZE-ZTELA-H 2,837,389 4,631 6,740 (57,186) 122,215 3,245,844
Final 2010 dvidend declared ~~ EEF-E-5%F
RARE 15 - - - - (66.418) (66,418)
Loss for the year ERER - - - - (312653)  (312653)
Other comprehensive income for - FREMZEMA
the year:
Change in fair value BRGRTRIERE
of available-for-sale ATESE
investrment, net of tax - - - 465 - 465
Redlassification adjustments — FARZAEE
for losses included in profit BNAEAR
or loss - impairment losses —-HEER - - - 56,721 - 56,721
Exchange differences on BERINERAES
translation of foreign ERER
operations - (2,533) - - - (2,533)
Total comprehensive income/ ~ FRZEMA/
(|055) for the year ( Eﬂé) éggﬁ\ - (2,533) - 57,186 (312,553) (258,000)
Equity-settled share option IEREEL
amangements iRz 35 - - 2,684 - - 2684
Issue of shares upon exercise of — TEEERIER TR
share options 34() 487 - (126) - - a1
Lapsed share options KGwRE - - (59) - 59 -
At30 June 2011 RZ2——%5A
=tH 2,837,876* 2,098* 9,239% - (256,797)* 2,924,537
*  These reserve accounts comprise the consolidated reserves of W ERERBEGRE VBN REFR 245

HK$2,592,416,000 (2010: HK$2,913,789,000) in the consolidated

statement of financial position.
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CONSOLIDATED STATEMENT OF CASH FLOWS
mERETRER

Year ended 30 June 2011
HE_ZT——FA=THLEFE

Period from
Year ended 1 January 2009 to
30 June 2011 30 June 2010
—ETNEF
BE_2——F —A—H=
AA=1H —E-TF
IFE NA=THERE
Notes HK$'000 HK$'000
{iE FERT FHIT
(Restated)
(&71)
CASH FLOWS FROM RELEXKZ
OPERATING ACTIVITIES HERE
Profit/(loss) before tax: BRELATRA(E51E) -
From continuing operations REFECEER (315,616) 151,262
From discontinued operations RE B AR TS 1,330 4,830
Adjustments for: FTII B IRMEL TR -
Interest income FEHA (10,574) (478)
Dividend income S A 6 (13,976) -
Impairment loss on available-for-sale AHHEREREREE
investment 7 56,721 =
Finance costs P15 E R 9 9,501 629
Depreciation e 17 6,482 1,516
Loss on disposal of items of plantand & #ER L EEEE
equipment 2B 14 6 1
Gain on disposal of subsidiaries HERB AR Z W 37 (2,312) (2,290)
Change in fair value of conversion BRI
option derivative TARTFEES) 7 9,898 -
Change in fair value of investment BEMFE N THEEE)
properties 18 - (3,320)
Fair value gains of financial assets at RiERRRA T ERE
fair value through profit or loss ZEREEZ A TE
W as (39,333) =
Equity-settled share option expenses AR A 2 BB HE
X H 8 2,684 7,201
Consideration for termination of BIEWBE—REE
acquisition of an entity RE - 2,000
(295,189) 161,351
Decrease/(increase) in financial assets REBRERATEREZ S
at fair value through profit or loss BmEEmML (En) 16,027 (16,027)

FERL,/(h0) (41) 14

Decrease/(increase) in inventories

Decrease/(increase) in trade receivables  FEUNE SEEFUR A/ (3840) 1,063,927 (1,561,067)
Decrease/(increase) in prepayments, TENRUE e REMER

deposits and other receivables FIERE L) 250,771 (298,663)
Increase/(decrease) in trade payables FERTE SREZIEMNCFid) (158,551) 230,868
Increase in accruals, other payables, EETBE - HMERR

other deposits and receipts in Hiizd &

advance TEUGRIESE I 3,961 13,346
Increase in an available-for-sale equity ~ A] it HERE N

investment - (147,568)
Dividend received from financial assets ~ REZHEFEIRATERE &

at fair value through profit or loss BMEEFRE 13,976 -
Cash generated from/(used in) ’E,/(AR)KEERE

operations 894,881 (1,617,746)
Income tax paid EATPTEHL (21,798) (81)
Net cash flows from/(used in) operating &8, /(R )&%

activities ¥ RemE TR 873,083 (1,617,827)
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CONSOLIDATED STATEMENT OF CASH FLOWS

RERTRER

Year ended 30 June 2011

HE_Z—FNA=+HLEFE
Period from
Year ended 1 January 2009 to
30 June 2011 30 June 2010
ZEThEF
BE-_Z——F& —A—R=®
AB=1+H —E—EF
IEFE NA=THERE
Notes HK$'000 HK$'000
B eE TERT T
(Restated)
(E31))
CASH FLOWS FROM INVESTING REREEFH 2
ACTIVITIES BE&meE
Purchase of items of property, plant R SRR
and equipment IEH 17 (304,911) (19,674)
Addition of a loan receivable FEUE ZRIE AN (21,850) -
Acquisition of a convertible bond AR ES (90,000) -
Acquisition of an intangible asset BAEVEE (7,792) =
Acquisition of vines BABER (8,742) -
Refund of earnest money REHES - 56,689
Consideration for termination of RIEWE—RER
acquisition of an entity KRB - (2,000)
Interest received B UF & 5,300 478
Disposal of subsidiaries HENRB AR 37 (1,873) 19,600
Net cash flows from/(used in) ®kE /(AR E
investing activities R MEFE (429,868) 55,093
CASH FLOWS FROM FINANCING REMEEE 2
ACTIVITIES HeRe
Proceeds from other borrowing Hi g ESHIA 183,287 21,100
Repayment of other borrowing BEEMES (368,081) (19,686)
Interest paid EASALE (9,430) =
Proceeds from issue of shares ?éfﬁﬂ’i@ﬁfr?%?( 34 430 3,113,121
Dividend paid EIE (55,258) =
Share issue expenses B0 % T‘Iiﬂj 34 (3) (34,737)
Net cash flows from/(used in) ®E/(AR)BEES2H
financing activities MBS (249,055) 3,079,798
NET INCREASE IN CASH AND CASH B4 RRSZHE
EQUIVALENTS BINFERE 194,160 1,517,064
Cash and cash equivalents at FY/H0HRE R
beginning of year/period fﬁ% 3] 1,537,870 20,757
Effect of foreign exchange rate [EREEFHTE
changes, net (874) 49
CASH AND CASH EQUIVALENTS AT EX/HARELR
END OF YEAR/PERIOD HEEE 1,731,156 1,537,870
ANALYSIS OF BALANCES OF CASH ReRkBLEE
AND CASH EQUIVALENTS EEDN
Cash and bank balances Re RiRITET 1,731,156 1,537,870
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30 June 2011

—ET——FA=1+H
2011 2010
—ZE——5F —E-FF
Notes HK$'000 HK$'000
BaE FHET AT
NON-CURRENT ASSETS FREBEE
Plant and equipment HES R % 17 11 25
Investments in subsidiaries B AR 2 ER 21 2,750,427 2,079,145
Total non-current assets IERENEELE 2,750,438 2,079,170
CURRENT ASSETS RENEE
Prepayments and other receivables FETRRIE K
HAth FEUAR SR 26 5,579 4,140
Cash and bank balances Be MIBTER 28 101,235 1,163,252
Total current assets MEVEEBE 106,814 1,167,392
CURRENT LIABILITIES REBEE
Accruals, other payables and EETBE - Atiks Rk
receipts in advance TR RIE 30 13,007 2,005
NET CURRENT ASSETS REBEEFE 93,807 1,165,387
Net assets BEFEE 2,844,245 3,244,557
EQUITY R
Issued capital BEITIRA 34 332,121 332,055
Reserves i 36(b) 2,512,124 2,912,502
Total equity “arEn 2,844,245 3,244,557
Director Director
) ==
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NOTES TO FINANCIAL STATEMENTS
51 75 S Y

30 June 2011
—E——FA=1+H

Goldin Financial Holdings Limited (the “Company”) is a limited
liability company incorporated in Bermuda. The principal place of
business of the Company is located at 23/F., Two International
Finance Centre, 8 Finance Street, Central, Hong Kong.

The Company is a subsidiary of Goldin Global Holdings Limited which
is incorporated in the British Virgin Islands. In the opinion of the
directors, the Company’s ultimate holding company is Goldin Real
Estate Financial Holdings Limited, a company incorporated in the
British Virgin Islands.

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries consisted of the provision of
factoring service, financial investments and the winery business.
During the year ended 30 June 2011, the Group discontinued the
operation of a restaurant.

These financial statements have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs"”) (which include
all Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs"”) and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA™), accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance. They have
been prepared under the historical cost convention, except for
derivative financial instruments and equity investments and biological
assets, which have been measured at fair value. These financial
statements are presented in Hong Kong dollars (“HK$"”) and all
values are rounded to the nearest thousand except when otherwise
indicated.
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NOTES TO FINANCIAL STATEMENTS

Basis of consolidation from 1 July 2010

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively referred
to as the “Group”) for the year ended 30 June 2011. The financial
statements of the subsidiaries are prepared for the same reporting
period as the Company, using consistent accounting policies. The
results of subsidiaries are consolidated from the date of acquisition,
being the date on which the Group obtains control, and continue
to be consolidated until the date that such control ceases. All intra-
group balances, transactions, unrealised gains and losses resulting
from intra-group transactions and dividends are eliminated on
consolidation in full.

Losses within a subsidiary are attributed to the non-controlling
interest even if that results in a deficit balance.

A change in the ownership interest of a subsidiary, without a loss of
control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary, (ii)
the carrying amount of any non-controlling interest and (iii) the
cumulative translation differences recorded in equity; and recognises
(i) the fair value of the consideration received, (i) the fair value of any
investment retained and (iii) any resulting surplus or deficit in profit or
loss. The Group’s share of components previously recognised in other
comprehensive income is reclassified to profit or loss or retained
profits, as appropriate.

Basis of consolidation prior to 1 July 2010

Certain of the above-mentioned requirements have been applied on
a prospective basis. The following differences, however, are carried
forward in certain instances from the previous basis of consolidation:

e Losses incurred by the Group were attributed to the non-
controlling interest until the balance was reduced to nil. Any
further excess losses were attributable to the parent, unless the
non-controlling interest had a binding obligation to cover these.
Losses prior to 1 July 2010 were not reallocated between non-
controlling interest and the parent shareholders.

e Upon loss of control, the Group accounted for the investment
retained at its proportionate share of net asset value at the date
control was lost. The carrying amount of such investment at 1
July 2010 has not been restated.
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NOTES TO FINANCIAL STATEMENTS
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The Group has adopted the following new and revised HKFRSs for
the first time for the current year’s financial statements.

HKFRS 1 (Revised)

HKFRS 1 Amendments

HKFRS 1 Amendment

HKFRS 2 Amendments

HKFRS 3 (Revised)
HKAS 27 (Revised)

HKAS 32 Amendment

HKAS 39 Amendment

HK(IFRIC) — Int 17

HK(IFRIC) — Int 19

HKFRS 5 Amendments
included in
Improvements to
HKFRSs issued in
October 2008

Improvements to
HKFRSs 2009

HK Interpretation 4
Amendment

HK Interpretation 5

First-time Adoption of Hong Kong
Financial Reporting Standards

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Additional
Exemptions for First-time Adopters

Amendment to HKFRS 1 — First-time
Adoption of Hong Kong Financial
Reporting Standards — Limited
Exemption from Comparative HKFRS 7
Disclosures for First-time Adopters

Amendments to HKFRS 2 Share-based
Payment — Group Cash-settled Share-
based Payment Transactions

Business Combinations

Consolidated and Separate Financial
Statements

Amendment to HKAS 32 Financial
Instruments: Presentation —
Classification of Rights Issues

Amendment to HKAS 39 Financial
Instruments: Recognition and
Measurement — Eligible Hedged Items

Distributions of Non-cash Assets to
Owners

Extinguishing Financial Liabilities with
Equity Instruments

Amendments to HKFRS 5 Non-current
Assets Held for Sale and Discontinued
Operations — Plan to sell the controlling
interest in a subsidiary

Amendments to a number of HKFRSs
issued in May 2009

Amendment to HK Interpretation 4 Leases
— Determination of the Length
of Lease Term in respect of Hong Kong
Land Leases

Presentation of Financial Statements —
Classification by the Borrower
of a Term Loan that Contains a
Repayment on Demand Clause
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The adoption of the new and revised HKFRSs has had no significant
financial effect on these financial statements and there have been
no significant changes to the accounting policies applied in these
financial statements.

The principal effects of adopting these new and revised HKFRSs are
as follows:

(a)

(b)

Improvements to HKFRSs 2009 issued in May 2009 sets out
amendments to a number of HKFRSs. There are separate
transitional provisions for each standard. While the adoption
of some of the amendments results in changes in accounting
policies, none of these amendments has had a significant
financial impact on the Group. Details of the key amendments
most applicable to the Group are as follows:

e HKAS 7 Statement of Cash Flows: Requires that only
expenditures that result in a recognised asset in the
statement of financial position can be classified as a cash
flow from investing activities.

HK Interpretation 5: Presentation of Financial Statements —
Classification by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause

HK Interpretation 5 requires that a loan that contains a clause
that gives the lender the unconditional right to call at any time
shall be classified in total by the borrower as current in the
statement of financial position. This is irrespective of whether a
default event has occurred and notwithstanding any other terms
and maturity stated in the loan agreement.
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NOTES TO FINANCIAL STATEMENTS
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The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these financial

statements.

HKFRS 7 Amendments

HKFRS 9

HKAS 12

HKAS 24 (Revised)
HK(IFRIC) — Int 14

Amendments

HKFRS 1 Amendments

HKFRS 10
HKFRS 11
HKFRS 12
HKFRS 13
HKAS 27 (2011)
HKAS 28(2011)
HKAS 19 (2011)

HKAS 1 (Revised)

Amendments to HKFRS 7 Financial
Instruments: Disclosures — Transfers of
Financial Assets?

Financial Instruments*

Amendments to HKAS 12 Income
Taxes — Deferred Tax: Recovery of
Underlying Assets?

Related Party Disclosures’

Amendments to HK(IFRIC) — Int 14
Prepayments of a Minimum Funding
Requirement’

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Severe
Hyperinflation and Removal of Fixed
Dates for First-time Adopters?

Consolidated Financial Statements®

Joint Arrangements®

Disclosure of Interests in Other Entities®

Fair Value Measurement®

Separate Financial Statements®

Investments in Associates and Joint
Ventures®

Employee Benefits®

Presentation of Financial Statements on

the Presentation of Other Comprehensive
Income (“OCI”)*

Apart from the above, the HKICPA has issued /mprovements to
HKFRSs 2010 which sets out amendments to a number of HKFRSs
primarily with a view to removing inconsistencies and clarifying
wording. The amendments to HKFRS 1, HKFRS 7, HKAS 1, HKAS
34 and HK(IFRIC) — Int 13 are effective for annual periods beginning
on or after 1 January 2011 although there are separate transitional
provisions for each standard.
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NOTES TO FINANCIAL STATEMENTS

L Effective for annual periods beginning on or after 1 January 2011
Z Effective for annual periods beginning on or after 1 July 2011
g Effective for annual periods beginning on or after 1 January 2012
L Effective for annual periods beginning on or after 1 July 2012

3 Effective for annual periods beginning on or after 1 January 2013

The Group is in the process of making an assessment of the impact
of these new and revised HKFRSs upon initial application. The Group
is not yet in a position to state whether they would have a significant
impact on the Group's results of operation and financial position.

A subsidiary is an entity whose financial and operating policies the
Company controls, directly or indirectly, so as to obtain benefits from
its activities.

The results of subsidiaries are included in the Company’s profits
or loss to the extent of dividends received and receivable. The
Company’s investments in subsidiaries are stated at cost less any
impairment losses.

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than inventories,
vines, financial assets and investment properties), the asset’s
recoverable amount is estimated. An asset’s recoverable amount is
the higher of the asset’s or cash-generating unit’s value in use and
its fair value less costs to sell, and is determined for an individual
asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets, in which
case the recoverable amount is determined for the cash-generating
unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an
asset exceeds its recoverable amount. In assessing value in use, the
estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. An
impairment loss is charged to profit or loss in the period in which
it arises in these expense categories consistent with the function of
impaired asset.
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NOTES TO FINANCIAL STATEMENTS

30 June 2011
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An assessment is made at the end of each reporting period as to
whether there is any indication that previously recognised impairment
losses may no longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated. A previously
recognised impairment loss of an asset is reversed only if there has
been a change in the estimates used to determine the recoverable
amount of that asset, but not to an amount higher than the carrying
amount that would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for the asset
in prior years. A reversal of such an impairment loss is credited to
profit or loss in the period in which it arises.

A party is considered to be related to the Group if:

(@) the party, directly or indirectly through one or more
intermediaries, (i) controls, is controlled by, or is under common
control with, the Group; (ii) has an interest in the Group that
gives it significant influence over the Group; or (iii) has joint
control over the Group;

(b) the party is a member of the key management personnel of the
Group or its parent;

(c) the party is a close member of the family of any individual
referred to in (a) or (b);

(d) the party is an entity that is controlled, jointly controlled or
significantly influenced by or for which significant voting power
in such entity resides with, directly or indirectly, any individual
referred to in (b) or (c); or

(e) the party is a post-employment benefit plan for the benefit of
the employees of the Group, or of any entity that is a related
party of the Group.

Property, plant and equipment, other than crockery, utensils and
linens, are stated at cost less accumulated depreciation and any
impairment losses. The cost of an item of property, plant and
equipment comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and location for
its intended use.
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NOTES TO FINANCIAL STATEMENTS

Expenditure incurred after items of property, plant and equipment
have been put into operation, such as repairs and maintenance,
is normally charged to profit or loss in the period in which it is
incurred. In situations where the recognition criteria are satisfied,
the expenditure for a major inspection is capitalised in the carrying
amount of the asset as a replacement. Where significant parts
of property, plant and equipment are required to be replaced at
intervals, the Group recognises such parts as individual assets with
specific useful lives and depreciation.

Depreciation is calculated on the straight-line basis to write off the
cost of each item of property, plant and equipment to its residual
value over the following estimated useful life. The principal annual
rates used for this purpose are as follows:

Freehold land
Buildings
Leasehold improvements

Not depreciated

2.5%-10%

Over the remaining lease
terms or five years,
whichever is shorter

Plant, machinery and other equipment  20% to 33%

Winery equipment 14% to 33%

Furniture and fixtures 14% to 25%

Motor vehicles 20%

Computer equipment 33%

Crockery, utensils and linens Not depreciated

Initial expenditure incurred for crockery, utensils and linens is
capitalised and no depreciation is provided thereon. The cost of
subsequent replacement for these items is recognised in profit or loss
as and when incurred.

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation method
are reviewed, and adjusted if appropriate, at least at each financial
year/period end.

An item of property, plant and equipment and any significant part
initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain
or loss on disposal or retirement recognised in profit or loss in the
year the asset is derecognised is the difference between the net sales
proceeds and the carrying amount of the relevant asset.
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NOTES TO FINANCIAL STATEMENTS
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Investment properties are interests in land and buildings (including
the leasehold interest under an operating lease for a property which
would otherwise meet the definition of an investment property)
held to earn rental income and/or for capital appreciation, rather
than for use in the production or supply of goods or services or for
administrative purposes; or for sale in the ordinary course of business.
Such properties are measured initially at cost, including transaction
costs. Subsequent to initial recognition, investment properties are
stated at fair value, which reflects market conditions at the end of
the reporting period.

Gains or losses arising from changes in the fair values of investment
properties are included in profit or loss in the year in which they
arise.

Any gains or losses on the retirement or disposal of an investment
property are recognised in profit or loss in the year of the retirement
or disposal.

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a
business combination is the fair value as at the date of acquisition.
The useful lives of intangible assets are assessed to be either finite
or indefinite. Intangible assets with indefinite useful lives are tested
for impairment annually either individually or at the cash-generating
unit level. Such intangible assets are not amortised. The useful life
of an intangible asset with an indefinite life is reviewed annually to
determine whether the indefinite life assessment continues to be
supportable. If not, the change in the useful life assessment from
indefinite to finite is accounted for on a prospective basis.

Winery permit
Winery permit is stated at cost less any accumulated impairment
losses.

Vines are biological assets and are measured at initial recognition and
at each financial year end date at their fair values less cost to sell.
The fair values of vines are determined with reference to the market
determined prices in the neighbouring regions. Gains or losses
arising from changes in the fair values of vines less costs to sell are
recognised in profit or loss in the year in which they arise.
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NOTES TO FINANCIAL STATEMENTS

Leases where substantially all the rewards and risks of ownership of
assets remain with the lessor are accounted for as operating leases.
Where the Group is the lessor, assets leased by the Group under
operating leases are included in non-current assets, and rentals
receivable under the operating leases are credited to profit or loss
on the straight-line basis over the lease terms. Where the Group is
the lessee, rentals payable under the operating leases are charged to
profit or loss on the straight-line basis over the lease terms.

Initial recognition and measurement

Financial assets within the scope of HKAS 39 are classified as financial
assets at fair value through profit or loss, loans and receivables,
and available-for-sale financial investment, as appropriate. The
Group determines the classification of its financial assets at initial
recognition. When financial assets are recognised initially, they are
measured at fair value, plus, in the case of investments not at fair
value through profit or loss, directly attributable transaction costs.

All regular way purchases and sales of financial assets are recognised
on the trade date, that is, the date that the Group commits to
purchase or sell the asset. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets
within the period generally established by regulation or convention in
the marketplace.

The Group's financial assets include cash and bank balances, loans
and trade receivables, restricted deposits and other deposits, other
receivables, quoted and unquoted financial instruments, and
derivative financial instruments.

Subsequent measurement
The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial
assets held for trading. Financial assets are classified as held for
trading if they are acquired for the purpose of sale in the near term.
This category includes derivative financial instruments entered into by
the Group that are not designated as hedging instruments in hedge
relationships as defined by HKAS 39. Derivatives, including separated
embedded derivatives, are also classified as held for trading unless
they are designated as effective hedging instruments. Financial assets
at fair value through profit or loss are carried in the statement of
financial position at fair value with changes in fair value recognised
in profit or loss. These net fair value changes do not include any
dividends or interest earned on these financial assets, which are
recognised in accordance with the policies set out for “Revenue
recognition” below.
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NOTES TO FINANCIAL STATEMENTS

30 June 2011

Financial assets at fair value through profit or loss (Continued)
The Group evaluates its financial assets at fair value through profit
or loss (held for trading) to assess whether the intent to sell them in
the near term is still appropriate. When the Group is unable to trade
these financial assets due to inactive markets and management’s
intent to sell them in the foreseeable future significantly changes,
the Group may elect to reclassify these financial assets in rare
circumstances. The reclassification from financial assets at fair value
through profit or loss to loans and receivables, available-for-sale
financial assets or held-to-maturity investments depends on the
nature of the assets.

Derivatives embedded in host contracts are accounted for as separate
derivatives and recorded at fair value if their economic characteristics
and risks are not closely related to those of the host contracts and
the host contracts are not held for trading or designated at fair value
through profit or loss. These embedded derivatives are measured
at fair value with changes in fair value recognised in profit or loss.
Reassessment only occurs if there is a change in the terms of the
contract that significantly modifies the cash flows that would
otherwise be required.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
After initial measurement, such assets are subsequently measured
at amortised cost using the effective interest rate method less any
allowance for impairment. Amortised cost is calculated by taking into
account any discount or premium on acquisition and includes fees
or costs that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in profit or loss. The
loss arising from impairment is recognised in profit or loss in other
operating expenses.

Available-for-sale financial investments

Available-for-sale financial investments are non-derivative financial
assets in listed equity and debt securities. Equity investments
classified as available for sale are those which are neither classified
as held for trading nor designated at fair value through profit or
loss. Debt securities in this category are those which are intended
to be held for an indefinite period of time and which may be sold
in response to needs for liquidity or in response to changes in the
market conditions.
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NOTES TO FINANCIAL STATEMENTS

Available-for-sale financial investments (Continued)

After initial recognition, available-for-sale financial investments are
subsequently measured at fair value, with unrealised gains or losses
recognised as other comprehensive income in the available-for-sale
investment valuation reserve until the investment is derecognised,
at which time the cumulative gain or loss is recognised in profit or
loss, or until the investment is determined to be impaired, at which
time the cumulative gain or loss is recognised in profit or loss and
removed from the available-for-sale investment valuation reserve.
Interest and dividends earned are reported as interest income and
dividend income, respectively and are recognised in profit or loss as
other income in accordance with the policies set out for “Revenue
recognition” below.

The Group evaluates its available-for-sale financial assets whether the
ability and intention to sell them in the near term are still appropriate.
When the Group is unable to trade these financial assets due to
inactive markets and management'’s intent to do so significantly
changes in the foreseeable future, the Group may elect to reclassify
these financial assets in rare circumstances. Reclassification to loans
and receivables is permitted when the financial assets meet the
definition of loans and receivables and the Group has the intent and
ability to hold these assets for the foreseeable future or to maturity.
Reclassification to the held-to-maturity category is permitted only
when the entity has the ability and intent to hold until the maturity
date of the financial asset.

For a financial asset reclassified out of the available-for-sale category,
any previous gain or loss on that asset that has been recognised in
equity is amortised to profit or loss over the remaining life of the
investment using the effective interest rate. Any difference between
the new amortised cost and the expected cash flows is also amortised
over the remaining life of the asset using the effective interest rate.
If the asset is subsequently determined to be impaired, then the
amount recorded in equity is reclassified to profit or loss.
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A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is derecognised when:

e the rights to receive cash flows from the asset have expired; or

e the Group has transferred its rights to receive cash flows from
the asset, or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under
a "pass-through” arrangement; and either (a) the Group has
transferred substantially all the risks and rewards of the asset, or
(b) the Group has neither transferred nor retained substantially
all the risks and rewards of the asset, but has transferred control
of the asset.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement, and
has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the asset
is recognised to the extent of the Group’s continuing involvement
in the asset. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that
the Group could be required to repay.

The Group assesses at the ended of each reporting period whether
there is any objective evidence that a financial asset or a group of
financial assets is impaired. A financial asset or a group of financial
assets is deemed to be impaired if, and only if, there is objective
evidence of impairment as a result of one or more events that has
occurred after the initial recognition of the asset (an incurred “loss
event”) and that loss event has an impact on the estimated future
cash flows of the financial asset or the group of financial assets
that can be reliably estimated. Evidence of impairment may include
indications that a debtor or a group of debtors is experiencing
significant financial difficulty, default or delinquency in interest or
principal payments, the probability that they will enter bankruptcy
or other financial reorganisation and observable data indicating that
there is a measurable decrease in the estimated future cash flows,
such as changes in arrears or economic conditions that correlate with
defaults.
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NOTES TO FINANCIAL STATEMENTS

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first assesses
individually whether objective evidence of impairment exists for
financial assets that are individually significant, or collectively for
financial assets that are not individually significant. If the Group
determines that no objective evidence of impairment exists for an
individually assessed financial asset, whether significant or not, it
includes the asset in a group of financial assets with similar credit
risk characteristics and collectively assesses them for impairment.
Assets that are individually assessed for impairment and for which an
impairment loss is, or continues to be, recognised are not included in
a collective assessment of impairment.

If there is objective evidence that an impairment loss has been
incurred, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that have
not been incurred). The present value of estimated future cash flows
is discounted at the financial asset’s original effective interest rate
(i.e., the effective interest rate computed at initial recognition). If a
loan has a variable interest rate, the discount rate for measuring any
impairment loss is the current effective interest rate.

The carrying amount of the asset is reduced through the use of an
allowance account and the amount of the loss is recognised in profit
or loss. Interest income continues to be accrued on the reduced
carrying amount and is accrued using the rate of interest used to
discount the future cash flows for the purpose of measuring the
impairment loss. Loans and receivables together with any associated
allowance are written off when there is no realistic prospect of future
recovery and all collateral has been realised or has been transferred
to the Group.

If, in a subsequent period, the amount of the estimated impairment
loss increases or decreases because of an event occurring after the
impairment was recognised, the previously recognised impairment
loss is increased or reduced by adjusting the allowance amount. If a
future write-off is later recovered, the recovery is credited to profit or
loss.
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Available-for-sale financial investments

For available-for-sale financial investments, the Group assesses at the
end of each reporting period whether there is objective evidence that
an investment or a group of investments is impaired.

If an available-for-sale asset is impaired, an amount comprising
the difference between its cost (net of any principal payment
and amortisation) and its current fair value, less any impairment
loss previously recognised in profit or loss is removed from other
comprehensive income and recognised in profit or loss.

In the case of equity investments classified as available for sale,
objective evidence would include a significant or prolonged decline
in the fair value of an investment below its cost. The determination
of what is “significant” or “prolonged” requires judgement.
“Significant” is evaluated against the original cost of the investment
and “prolonged” against the period in which the fair value has been
below its original cost. Where there is evidence of impairment, the
cumulative loss — measured as the difference between the acquisition
cost and the current fair value, less any impairment loss on that
investment previously recognised in profit or loss — is removed
from other comprehensive income and recognised in profit or loss.
Impairment losses on equity instruments classified as available for sale
are not reversed through profit or loss. Increases in their fair value
after impairment are recognised directly in other comprehensive
income.

Loans and borrowings

Initial recognition and measurement

Financial liabilities within the scope of HKAS 39 are classified as
loans and borrowings. The Group determines the classification of its
financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value less directly

attributable transaction costs. The Group's financial liabilities include
trade and other payables, accruals and other borrowing.

ANNUAL REPORT 2010/11

THEESMAE
BE R ESHAENS - AREASH
SMARE D ERRERAT ERA
o — IR AT ERE A -

fW—IBAHEEERRRE - AEKA
B (FRE A E B R ) BERTA
FERER  EHREMEEREREA
R REREERR  SHhEME2EERAL
RIBERRARER -

A EER 2 AR EME @ TEE
BEEFE-—BAREZAFEREXAEEKR
FBRTE - BEREEMRIEA IS E
RIEHFIET - [EXITHZRE Z RIGKA
Emfhst - MR ARAFEESERE
Ria kA Z B A Et o i b BRRER
I RIREEE - Hr ERRKIENK AR
BITAFEZER  BEBSARERERLE
R R EEMRESE - S8 L HE M
E2HEHWA - ARBEFER - AJHHER
Bl AR FBEBE N BERRE
@ - BEFEAFEZERSEREREM
2EBARTER

ERRMER

BAMERRAE
BEGTEAFIRBEAZMBAED
REFRMER - REBRVIAERREE
HE G aEz R -

BB EVIR R AR FERE
EREBHERZRA - AREZHMBAER
EREMNESERAREBENERR - B8
BEREMEE -



NOTES TO FINANCIAL STATEMENTS

Loans and borrowings (Continued)

Subsequent measurement

After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost, using the effective interest
rate method unless the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses are recognised in
profit or loss when the liabilities are derecognised as well as through
the effective interest rate method amortisation process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of
the effective interest rate. The effective interest rate amortisation is
included in finance costs in profit or loss.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability
and a recognition of a new liability, and the difference between the
respective carrying amounts is recognised in profit or loss.

Financial assets and financial liabilities are offset and the net amount
is reported in the statement of financial position if, and only if, there
is currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, or to realise the
assets and settle the liabilities simultaneously.

The fair value of financial instruments that are traded in active
markets is determined by reference to quoted market prices or
dealer price quotations (bid price for long positions and ask price
for short positions), without any deduction for transaction costs. For
financial instruments where there is no active market, the fair value is
determined using appropriate valuation techniques. Such techniques
include using recent arm’s length market transactions; reference to
the current market value of another instrument which is substantially
the same; a discounted cash flow analysis; or option pricing model.
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Inventories represent food and beverages for the restaurant operation
and are stated at the lower of cost and net realisable value. Cost
is determined on weighted-average method. Net realisable value is
based on estimated selling prices less any further costs expected to
be incurred to disposal.

For the purpose of the consolidated statement of cash flows, cash
and cash equivalents comprise cash on hand and demand deposits,
and short term highly liquid investments that are readily convertible
into known amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally within three
months when acquired, less bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash management.

For the purpose of the statement of financial position, cash and
bank balances comprise cash on hand and at banks, which are not
restricted as to use.

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value at the end of the reporting period
of the future expenditures expected to be required to settle the
obligation. The increase in the discounted present value amount
arising from the passage of time is included in finance costs in profit
or loss.

Income tax comprises current and deferred tax. Income tax relating to
items recognised outside profit or loss is recognised, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities for the current and prior periods are
measured at the amount expected to be recovered from or paid to
the taxation authorities, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting
period, taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.
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NOTES TO FINANCIAL STATEMENTS

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax
bases of assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

e where the deferred tax liability arises from the initial recognition
of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

e in respect of taxable temporary differences associated with
investments in subsidiaries, where the timing of the reversal of
the temporary differences can be controlled and it is probable
that the temporary differences will not reverse in the foreseeable
future.

Deferred tax assets are recognised for all deductible temporary
differences, carryforward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and
the carryforward of unused tax credits and unused tax losses can be
utilised, except:

e where the deferred tax asset relating to the deductible temporary
differences arises from the initial recognition of an asset or
liability in a transaction that is not a business combination and,
at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss; and

e in respect of deductible temporary differences associated
with investments in subsidiaries, deferred tax assets are only
recognised to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable
profit will be available against which the temporary differences
can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the deferred tax
asset to be recovered.
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Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Revenue is recognised when it is probable that the economic benefits
will flow to the Group and when revenue can be measured reliably,
on the following bases:

(@) handling fee income from factoring service, when the relevant
services have been rendered;

(b) revenues from the sale of goods, when the significant risks
and rewards of ownership have been transferred to the
buyer, provided that the Group maintains neither managerial
involvement to the degree usually associated with ownership,
nor effective control over the goods sold;

(c) interest income, on an accrual basis using the effective interest
method by applying the rate that exactly discounts the estimated
future cash receipts through the expected life of the financial
instrument or a shorter period, where appropriate, to the net
carrying amount of the financial asset;

(d) realised fair value gains or losses on future contracts and
securities trading on a trade date basis, and unrealised fair value
gains or losses on change in fair value at the end of reporting
period;

(e) sales of food and beverages, when the food and beverages have
been delivered and passed to customers; and

(f) dividend income, when the shareholders’ right to receive
payment has been established.
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NOTES TO FINANCIAL STATEMENTS

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Employees
(including directors) of the Group receive remuneration in the form
of share-based payment transactions, whereby employees render
services as consideration for equity instruments (“equity-settled
transactions”).

The cost of equity-settled transactions with eligible participants is
measured by reference to the fair value at the date at which they are
granted. The fair value is determined by an external valuer using a
binomial model.

The cost of equity-settled transactions is recognised, together with
a corresponding increase in equity, over the period in which the
performance and/or service conditions are fulfilled. The cumulative
expense recognised for equity-settled transactions at the end of each
reporting period until the vesting date reflects the extent to which
the vesting period has expired and the Group's best estimate of the
number of equity instruments that will ultimately vest. The charge or
credit to profit or loss for a period represents the movement in the
cumulative expense recognised as at the beginning and end of that
period.

No expense is recognised for awards that do not ultimately vest,
except for equity-settled transactions where vesting is conditional
upon a market or non-vesting condition, which are treated as vesting
irrespective of whether or not the market or non-vesting condition
is satisfied, provided that all other performance and/or service
conditions are satisfied.

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not been
modified, if the original terms of the award are met. In addition, an
expense is recognised for any modification that increases the total
fair value of the share-based payment transaction, or is otherwise
beneficial to the employee as measured at the date of modification.
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NOTES TO FINANCIAL STATEMENTS

30 June 2011
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Where an equity-settled award is cancelled, it is treated as if it
had vested on the date of cancellation, and any expense not yet
recognised for the award is recognised immediately. This includes
any award where non-vesting conditions within the control of
either the Group or the employee are not met. However, if a new
award is substituted for the cancelled award, and is designated as a
replacement award on the date that it is granted, the cancelled and
new awards are treated as if they were a modification of the original
award, as described in the previous paragraph. All cancellations of
equity-settled transaction awards are treated equally.

The dilutive effect of outstanding options is reflected as additional
share dilution in the computation of earnings/(loss) per share.

Retirement benefits schemes

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance for those employees
who are eligible to participate in the MPF Scheme. Contributions are
made based on a percentage of the employees’ basic salaries and are
charged to profit or loss as they become payable in accordance with
the rules of the MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The employees of the Group's subsidiary which operates in
Mainland China are required to participate in a central pension
scheme operated by the local municipal government (the “Mainland
Scheme”). The subsidiary is required to contribute a percentage of
the basic salaries of its employees to the Mainland Scheme to fund
their retirement benefits obligations of all existing and future retired
employees of the subsidiary. The only obligation of the Group with
respect to the Mainland Scheme is to pay the ongoing required
contributions under the Mainland Scheme mentioned above.
Contributions under the Mainland Scheme are charged to profit or
loss as incurred as they become payable in accordance with the rules
of central pension scheme.
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NOTES TO FINANCIAL STATEMENTS

These financial statements are presented in Hong Kong dollars,
which is the Company’s functional and presentation currency. Each
entity in the Group determines its own functional currency and items
included in the financial statements of each entity are measured
using that functional currency. Foreign currency transactions
recorded by the entities in the Group are initially recorded using their
respective functional currency rates of exchange ruling at the dates
of the transactions. Monetary assets and liabilities denominated in
foreign currencies are retranslated at the functional currency rates of
exchange ruling at the end of the reporting period. All differences
are taken to profit or loss. Non-monetary items that are measured in
terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are translated using
the exchange rates at the date when the fair value was determined.

The functional currencies of certain overseas subsidiaries are
currencies other than the Hong Kong dollar. As at the end of the
reporting period, the assets and liabilities of these entities are
translated into the presentation currency of the Company at the
exchange rates ruling at the end of the reporting period and their
profit or loss are translated into Hong Kong dollars at the weighted
average exchange rates for the year/period. The resulting exchange
differences are recognised in the other comprehensive income and
accumulated in the exchange translation reserve. On disposal of an
foreign operation, the component of other comprehensive income
relating to that particular foreign operation is recognised in profit or
loss.

For the purpose of the consolidated statement of cash flows,
cash flows of overseas subsidiaries are translated into Hong Kong
dollars at the exchange rates ruling at the dates of the cash flows.
Frequently recurring cash flows of overseas subsidiaries which arise
throughout the year are translated into Hong Kong dollars at the
weighted average exchange rates for the year/period.
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NOTES TO FINANCIAL STATEMENTS

30 June 2011

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the end of
the reporting periods. However, uncertainty about these assumptions
and estimates could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities affected
in the future.

In the process of applying the Group’s accounting policies,
management has made the following judgements, which have the
most significant effect on the amounts recognised in the financial
statements:

Income tax

The Group is subject to income taxes in Hong Kong and Mainland
China. The Group carefully evaluates tax implications of its
transactions in accordance with prevailing tax regulations and
makes tax provision accordingly. However, judgement is required in
determining the Group’s provision for income taxes as there are many
transactions and calculations of which the ultimate tax determination
is uncertain during the ordinary course of business. Where the final
tax outcome of these matters is different from the amounts that were
initially recorded, such differences will impact on the income tax and
deferred tax provision in the periods in which such determination is
made. The carrying amount of income tax payable carried as liability
in the consolidated statement of financial position as at 30 June
2011 was HK$4,826,000 (2010: HK$28,091,000).

Deferred tax assets relating to tax losses are not recognised as
management considered these losses were arisen in subsidiaries
that have been loss-making for some time and it is not considered
probable that taxable profits will be available against which the tax
losses can be utilised. Where the expectations are different from
the original estimates, such differences will impact the recognition
of deferred tax assets and deferred tax in the periods in which such
estimates have been changed. The carrying amount of deferred tax
liabilities in the consolidated statement of financial position as at 30
June 2011 was HK$369,000 (2010: HK$548,000). Details of deferred
tax are set out in note 33 to the financial statements.
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NOTES TO FINANCIAL STATEMENTS

Impairment of available-for-sale financial assets

The Group classifies certain assets as available-for-sale and recognises
movements of their fair values in equity. An impairment allowance
is made for available-for-sale equity investments when there has
been a significant or prolonged decline in the fair value below its
cost or where other objective evidence of impairment exists. The
determination of what is “significant” or “‘prolonged” requires
judgement by management who also evaluates other relevant
factors, such as the share price volatility of the underlying equity
investments. The carrying amount of the Group’s available-for-sale
equity investments was HK$291,683,000 as at 30 June 2011 (2010:
HK$175,623,000).

The key assumptions concerning the future and other key sources of
estimation uncertainty at the end of the reporting period, that have
a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are
discussed below.

Impairment of trade receivables

The policy for provision for impairment of trade receivables of the
Group is based on the evaluation of collectibility and ageing analysis
of accounts and on management’s estimation. A considerable
amount of estimation is required in assessing the ultimate realisation
of these receivables, including the current creditworthiness and the
past collection history of each debtor. If the financial conditions of
debtors were to deteriorate, resulting in an impairment of their ability
to make payments, additional allowances may be required. The
carrying amounts of trade receivables in the consolidated statement
of financial position as at 30 June 2011 were HK$500,651,000 (2010:
HK$1,566,109,000), further details of which are set out in note 25
to the financial statements.
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NOTES TO FINANCIAL STATEMENTS

30 June 2011
—E——FA=1+H

Valuation of share options

As described in note 35 to the financial statements, the Company
engaged an independent firm of professionally qualified valuers to
assist in the valuation of the share options granted during the period
ended 30 June 2010. The fair value of options granted under the
share option scheme was determined using the binomial option
pricing model. The significant inputs into the model were share price
at year end date, risk-free interest rate, exercise price and expected
volatility of the underlying shares. When the actual result of the
inputs differs from management’s estimate, it will have an impact
on share option expenses and the related share option reserve of
the Company. The fair value of the share options granted by the
Company was HK$22,145,000 of which a share option expense of
HK$2,684,000 (period ended 30 June 2010: HK$7,201,000) was
recognised during the year ended 30 June 2011. Further details are
set out in note 35 to the financial statements.

Fair value of the embedded financial derivatives

As described in note 23 to the financial statements, the convertible
bond includes embedded derivatives that are measured at fair value
through profit or loss. The fair values of the embedded derivatives
of the convertible bond are determined by the directors using
the binomial option pricing model. The significant inputs into the
model were share price at year end date, risk-free interest rate,
exercise price, expected volatility of the underlying shares and
term of maturity. When the actual results of the inputs differ from
management’s estimate, it will have an impact on the fair value
gain, or losses and the fair values of the derivative component of the
convertible notes.

As at 30 June 2011, the fair values of the embedded financial
derivatives were HK$7,239,000 (2010: Nil).
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NOTES TO FINANCIAL STATEMENTS

For management purposes, the Group is organised into business
units based on their services and products, and has three reportable
operating segments as follows:

(a) the factoring segment engages in provision of factoring services;

(b) the financial investment segment engages in securities and
derivatives investment and trading and investment in financial
instrument; and

(c) the winery business segment engages in investments and trading
of wines and an operation of a vineyard.

(d) the restaurant segment engages in operation of a restaurant;
and

(e) the property investment segment which was discontinued in the
period ended 30 June 2010 engaged in property rental.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance
is evaluated based on reportable segment profit/(loss), which is
a measure of adjusted profit/(loss) before tax from continuing
operations. The adjusted profit/(loss) before tax from continuing
operations is measured consistently with the Group’s profit/(loss)
before tax from continuing operations except that interest income
on bank and loan receivable, finance costs, corporate administration
costs as well as gain on disposal of subsidiaries are excluded from
such measurement.

Segment assets exclude loan receivable, cash and bank balances, and
other unallocated head office and corporate assets as these assets
are managed on a group basis.

Segment liabilities exclude tax payable, deferred tax liabilities and
other unallocated head office and corporate liabilities as these

liabilities are managed on a group basis.

There are no intersegment sales and transfers among the segments.
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4. OPERATING SEGMENT INFORMATION (Continued)

The following tables present revenue, profit/(loss) from continuing
and discontinued operations and certain assets, liabilities and capital
expenditure information for the Group’s business segments for the
year ended 30 June 2011 and the period from 1 January 2009 to 30
June 2010.

Year ended 30 June 2011

4.

EENEHER (E)

TREIBE-F——FAA=TALT
ER-FENF-A-BE-F-FEA
A=+ B SRS AR AILEE R ¥
¥ A (R REZREHH BE
TAE - BERARLHAR -

BE-_ZE——F X A=1HILEE

Segment revenue: AHERE
Sales to external customers HETHIRER 124,333 128,380 252,713 13,614 266,327
Segment results: PIREE 105,741 (416,787) 55,843 (255,203) (1,047) (256,250)
Reconciliations %
Unallocated other income FATZEMBA 5,300 65 5,365
Corporate and unallocated DERRAERX

€expenses (56,212) - (56,212)
Gain on disposal of subsidiaries  HENBAR 2 - 2312 2312
Finance costs HBER (9,501) - (9,501)
Profitf{oss) before tax BRAnER/ (B8) (315,616) 1,330 (314,286)
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Year ended 30 June 2011

Segment assets
Reconciliation
Corporate and unallocated assets

Total assets

Segment liabilities

Reconciliation

Corporate and unallocated
liabilities

Total liabilities

Other segment information:
Depreciation
Unallocated

Additions to property, plant and
equipment
Unallocated

Equity-settled share option
expenses
Unallocated

Loss on disposal of items of plant
and equipment

Impairment of an available-for-sale

investment
Addition to an intangible asset

Addition to vines

FHEE
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EERADEEE

BESE

ABER
#%
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REEH
Rt ER -

e
Ak

UN-ER TG
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R EE 2 B
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Bl

ARHERERE

REEVAE

REREH

513,577

84,556

1,450

9,555

4. OPERATING SEGMENT INFORMATION (Continued)

989,117

557,582

56,721

4.

LED

s

311,652

295,118

1,792

8,742

30 June 2011

ZBE R (@)
EE——FXA=THLEE

1,814,346 -

1,814,346

1,777,023

3,591,369

642,138 -

642,138

24,694

666,832

1,450 196

304,673 56

1,646
4,836

6,482

304,729
182

304,911

56,721 -

7,792 -

8,742 -

2,684

2,684

56,721
7,192

8,742
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4. OPERATING SEGMENT INFORMATION (Continued)

Period from 1 January 2009 and 30 June 2010

Segment revenue:
Sales to external customers

4.

73,348

=E

— ==

=+RHHEME

21,287

DEER (E)

NWFE-—HA—BEZ-—ZFA

95,378

Segment results:
%
ADEHMEREMRA
PERRDEFX
%EWE’AEZH&Z%

Unallocated interest and other
Corporate and unallocated

Gain on disposal of subsidiaries

Corporate and unallocated TERRNREE

Segment liabilities

5%
Corporate and unallocated TLERAAEEE

Other segment information:

Loss on disposal of items of
plant and equipment

HERBRRERRL

Additions to property, plantand REE - BiEkAE

BAE2 DB

Fair value gains on investment

Equity-settled share option

>
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606

(55,318)
1,189

(629)

151,262

2,046,335

321,942

93

1,230

(299)

1,666

5430

239

229

209,014

735

(55,318)
2,290
(629)

156,092

2,048,001

1,565,127

3,613,128

327,372

39,912

367,284

1,459

18,215

19,674

3320

7,201

7,201



NOTES TO FINANCIAL STATEMENTS

(a) Revenue from external customers
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() FAENREF ZEXE

Period from
Year ended 1 January 2009 to
30 June 2011 30 June 2010
BZE —ETNEF
—E——F —HA—HZ
ANA=TH —=—TF
L5E NA=THERE
HK$’000 HK$'000
FHET FATT
(Restated)
(E351)
Continuing operations: FER S

Hong Kong T 63,314 59,230
Mainland China H i 189,399 14,118
252,713 73,348

Discontinued operations: B RS TS
Hong Kong B 13,614 22,030

The revenue information above is based on the location of the
customers.

(b) Non-current assets

FRERBERTIAEP A AL

(b) FEARBEE

2011 2010

—E2——F —EF-FF

HK$'000 HK$'000

TET FET

Hong Kong BB 12,424 17,654
Mainland China B P it 9,234 1,124
United States == 311,652 —
333,310 18,778

The non-current asset information above is based on the location
of assets and excludes financial instruments and convertible
bond.

During the year ended 30 June 2011, revenue from continuing
operation of approximately HK$128,380,000 (period ended 30 June
2010: Nil) was derived from a single customer in the winery business
segment.

During the year ended 30 June 2011, revenue of HK$106,065,000
(period ended 30 June 2010: HK$71,710,000) was derived from a
single customer in the factoring segment.

RSB EEER TIABEMEM
ﬁ;%ﬁﬁ?\@%@%ﬁlﬂ&ﬂﬁ%%

NEZE —FRNAZTHLEFE &
ztz«w*%j&z %%ﬁi’]128380000/a7t
E/ﬁ@/@m%ﬁ&/\“ﬁ‘# &8 — Zx)f'

REZE —FEXNA=ZTHIEFE -
%5527106065000,%71(@:% = — fi
SNAZ=1H8IHEME 71,710,000,%75)%)?
BREDEHP—HE—2%F -
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30 June 2011
—T——%FA=+H

5. REVENUE, AND OTHER INCOME

Revenue, which is also the Group’s turnover, represents the
aggregate of the value of services rendered and the net invoiced
value of goods sold, after allowances for returns and discounts
during the year/period.

An analysis of revenue and other income from continuing operations
is as follows:

5. ERFEHMKA

LEB TRAKSEZEXHE  EH
B,/ FEMRHRS  EEEBRNGE
ERFMZEHERBEREEFR -

DT :

Revenue EE L0
Handling fee income and interest RERERE 2 FEZKRA
income from factoring services K F B U 124,333 73,348
Wine trading BmE 5 128,380 -
252,713 73,348
Other income Habg A
Bank interest income ER1TH BUA 3,681 476
Interest income on a loan receivable  fEUE > | S U A 1,619 -
Interest income on a convertible bond AT AR (E % 2 F B YA 5,274 -
Others Hith - 130
10,574 606
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30 June 2011

—T——FNA=1+H
6. NET GAINS/(LOSSES) ON FINANCIAL ASSETSAT 6. REERERAFEEE2€H
FAIR VALUE THROUGH PROFIT OR LOSS BEWS (&E) 38

Net fair value gains/(losses) on TEEMIAZATER

derivative financial instruments =/ (E518) 358 (402,438) 154,618
Net fair value gains on equity RIERREE EnSmEE

financial assets at fair value 2 AT EREFRE

through profit or loss 46,122 -
Dividend income from listed EWRRAIEE 2 R BUA

equity investments 13,976 -
Brokerage commission Kame (12,919) (4,928)

(355,259) 149,690
7. OTHER LOSSES 7. EitEE

Fair value loss on the conversion HREEETET A2

option derivative NFEEE 9,898 -
Impairment loss on an AIHHERE 2 REEE

available-for-sale investment 56,721 -

66,619 =

£ 201011 » BRSO (EH) ERAT @



30 June 2011
—T——%FA=+H

8. PROFIT/(LOSS) BEFORE TAX

The Group's profit/(loss) before tax from continuing operations is

arrived at after charging/(crediting):

8. BRBLADEF (E1E)
AEEBEGEEB 2 RBAEF (8

1B) ok, (GEA) THRB R EE -

Cost of inventories sold BEEFERA 72,537 =
Cost of services provided B AR A A 10,787 3,200
Depreciation E 6,286 1,248
Employee benefit expenses (including 1€ E&FIF

directors’ remuneration (note 10)): (BEESEME (MiFE10)) ¢

Wages and salaries TITENEFS 16,897 17,535

Equity-settled share option expenses — LAKEZS 452 2 BEARHE S HY 2,684 7,201

Retirement benefits scheme RIRREFIE B

contributions* 175 116
19,756 24,852

Minimum lease payments under BFEERNET 2

operating leases in respect of S livickn

buildings 26,809 8,820
Auditors’ remuneration ZE AN & 2,035 1,596
Foreign exchange differences, net N ZFOFE) (15,999) (5,643)

* At 30 June 2011, the Group had no forfeited contributions available to * RZF——FXNA=1TH  AEEWEAEN

reduce its contributions to the retirement benefits scheme in future years (30

June 2010: Nil).

9. FINANCE COSTS

An analysis of finance costs from continuing operations is as follows:

9. MIBEH

B 1R AR KRR AR B2 B2 itk
(ZZB—FFXA=1+H : 8) -

FERQEXBEZMBEROIMT -

Interest on other borrowing wholly
repayable within five years

ARAEFERNEHERE Y
HEEEZFE 9,501

629
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NOTES TO FINANCIAL STATEMENTS

Directors’ remuneration for the year/period, disclosed pursuant to the
Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) and
Section 161 of the Hong Kong Companies Ordinance, is as follows:

B R ERAR BT RE

30 June 2011
—E——FA=1+H

FR/HRNESZ2HERIBEEBHAELS
FrERARI([BRAT])E S EmMRA E
mARA ) REBRAGHEAIFE 161 EEE R
T

Group
KEE

Period from

Year ended 1 January 2009 to

30 June 2011 30 June 2010

BZE —ZETNEF

—T——F = E=[EZE

~NA=1+H —E-TF

IEEE NA=+BHE

HK$'000 HK$'000

FHET T

Fees we 640 540

Other emoluments of executive HITES 2 EMMS
directors:

Salaries, allowances and benefits in e EREYA &S

kind 2,597 3,140

Equity-settled share option expenses — LAREZS 458 2 BERR#E <7 H 693 2,586

Pension scheme contributions RN HIET SR - =

3,290 5,726

3,930 6,266

During the period from 1 January 2009 to 30 June 2010, certain RZEEZNF—HA—RE_Z—ZTFH

directors were granted share options, in respect of their services to
the Group, under the share option scheme of the Company, further
details of which are set out in note 35 to the financial statements.
The fair value of such options, which is recognised in profit or loss
over the vesting period, was determined at the date of grant and
the amounts recognised in profit or loss for the year ended 30 June
2011 and the period ended 30 June 2010 are included in the above
directors’ remuneration disclosures.

=t+HHHE  REAR T%Hﬁ%?riﬂ =
?ﬁ%%&%%zﬁ%lzwﬁ%ﬁﬂ%%ﬁ%ﬂﬁ
% E—TFBHR M B RARMESS - B
FEANBRRER ZFBREZ AT
TEF?*&EHHFE ER#EE—T—%F
NA=ZTHLEFERBE_FT-FTFXA
=t HLEMEEaRERZ SEHA Lt
EEZMERE -
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30 June 2011
—T——%FA=+H

10.DIRECTORS’ REMUNERATION (Continued)

(a) Independent non-executive directors

The fees paid to independent non-executive directors during the

year/period were as follows:

10.EEM< )

(a) BUAFHTES

FAERNENBILIFRTER 24

ST :

Mr. Tso Hon Sai, Bosco EEE LA 200 180
Ms. Hui Wai Man, Shirley PRt 240 180
Mr. Tang Yiu Wing BB S A 200 180

640 540

There were no other emoluments payable to the independent
non-executive directors during the year ended 30 June 2011
(period ended 30 June 2010: Nil).

(b) Executive directors and non-executive directors

(b) BITESERIMTES

BE_T——FXA=1THLFE -
W BN B IFATES 2 EMEA
We(BE—T-—TFA=1THLH

&) o

Year ended 30 June 2011 HE-Z—%XA
=t+HIFE
Executive directors: HITEE -
Mr. Wong Hau Yan, Helvin TEZRLE - - 231 231
Miss Hou Qin EEg L - 950 231 1,181
Mr. Zhou Dengchao AEBEE - 950 231 1,181
Mr. Lee Chi Chung, Harvey***  ZR g S A xs+ - 697 - 697
- 2,597 693 3,290
Non-executive directors: FHITEE -
Mr. Pan Sutong EEHBLAE - - - -
Mr. Huang Xiaojian mEEEE - - - _
- 2,597 693 3,290
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10.DIRECTORS’ REMUNERATION (Continued)

(b) Executive directors and non-executive directors (Continued)

30 June 2011

10.EEM < @)

(b) BITEERIVTES(E)

Period from 1 January 2009to —ZENF—F—HE

30 June 2010 —Z-TF/A
=R

Executive directors: HITEE -

Mr. Wong Hau Yan, Helvin ~ mZB% 4 - - 581 - 581

Miss Hou Qin* EZEg 4t - 930 581 - 1,511

Mr. Zhou Dengchao AEBEE - 930 581 = 1,511

Mr. Wang Zhixiong* FEMH S E - 600 392 = 992

Mr. Du Peng** (Aot s - 680 451 - 1,131
- 3,140 2,586 - 5,726

Non-executive directors: FHTEE :

Mr. Pan Sutong BEBLAE = = - - -

Mr. Huang Xiaojian BEELE = - - - _
- 3,140 2,586 - 5,726

*  Resigned with effect from 4 January 2010
**  Resigned with effect from 1 February 2010
*** Appointed with effect from 17 March 2011

& Re-designated as executive director with effect from 1 June 2009

There was no arrangement under which a director waived or
agreed to waive any remuneration during the year ended 30
June 2011 (period ended 30 June 2010: Nil).

* RIT-TE—-ANAEHE

> RZT-TF_A—HBET

o RZB——F= A+ BERE

R IETAFEAA-BERERNTES
BE_ZT——FA=THILFE W&

EAEENEXRAEREEAME 225
(BE-Z-ZFXA=THILHH : §)-

£ 201011 » BRoH (2N AR @)



30 June 2011
—T——%FA=+H

11.FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year ended 30 June 2011
included two (period ended 30 June 2010: three) directors, details
of whose remuneration are set out in note 10 above. Details of
the remuneration of the remaining three (2010: two) non-director,
highest paid employees for the year/period are as follows:

NMNAENRSHFEES

(E_E——FRNA=THIFERUKR
BHEET  MU(BRE—T—FTFXA
=THLEER: Z)AESE  REZME
FEEP EXHITE10 - F BN K=
f(ZF—FF M) REHIEFER
ZHEREET

Salaries, allowances and benefits e EMREYAZ
in kind 2,977 3,040
Equity-settled share option expenses — LAKEzS 45 2 BEARHE S HY 292 616
Pension scheme contributions RIREFIFTBI LR 12 18
3,281 3,674

The number of non-director, highest paid employees whose
remuneration fell within the following bands is as follows:

FeRR NMISEcxRHFEEREBA
2N -

Nil to HK$ 1,000,000 Z£%1,000,000% 7T

HK$1,000,001 to HK$1,500,000 1,000,001/7LE
1,500,000/ 7T

HK$2,000,001 to HK$2,500,000 2,000,001 TE

2,500,000/ 7T
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NOTES TO FINANCIAL STATEMENTS

During the year and in prior period, share options were granted to
two non-director, highest paid employees in respect of their services to
the Group, under the share option scheme of the Company, further
details of which are set out in note 35 to the financial statements.
The fair value of such options, which is recognised in profit or loss
over the vesting period, was determined as at the date of grant
and the amount included in the financial statements for the year
ended 30 June 2011 and the period ended 30 June 2010 is included
in the above non-director, highest paid employees’ remuneration
disclosures.

Hong Kong profits tax has been provided at the rate of 16.5% (2010:
16.5%) on the estimated assessable profits arising in Hong Kong
during the year ended 30 June 2011. Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

B R ERAR BT RE

30 June 2011
—ET——FA=1+H

RAFEE FBEHRE - RIBARRBRE
A MUGRSFIFEFEERRIFHA
SEZ R MERBRE - £—FHIFH
R B R M35 - RBE BN IERE
R ZEBBREZ AFENE L AHE
E Bt ABE-_T——FA=THL
FEMBE-_T-ZEFENA=THLHRA
PRI EETALLSREHIFESE
BZMERE -

REBEE-_T——FXA=THLFERE
BEEZ BT ERBUSNE LB %16.5%

ZE—FTF 1 165%) BB SHE
1 o Efpih 77 [EHERRBUE M 2 R B &
AEEREMERAE BEE < BITH R

s

Period from
Year ended 1 January 2009 to
30 June 2011 30 June 2010
BE —ETNhF
—ZE——5F —H—HB=&E
ANA=tH —E-TF
IEFEE NA=TBHfE
HK$’000 HK$'000
FBx FAT
(Restated)
(&%)
Group: RNEHE :
Current — Hong Kong RE— &

Charge for the year/period FE/HMMAX 5,562 24,806
Overprovision in prior years B FERRERE (9,546) -
Current — Elsewhere NE— EAthih 5

Charge for the year/period FE/HMMAX 2,563 3,145
Deferred IRIE (161) 531

Tax (credit)/charge for the year/period /&, HiFE (K %),/
B (1,582) 28,482
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30 June 2011
—T——%FA=+H

12.INCOME TAX (CREDIT)/EXPENSE (Continued)

A reconciliation of the tax applicable to profit/(loss) before tax at
the statutory rates for the jurisdictions in which the Company and
its subsidiaries are domiciled to the tax expense at the effective tax

rates, are as follows:

12.Fr8H (ER), BX @)

BRARBRARRRRENBARMERDEE
BREEREFEIBBINEN, (8
B) B BEERH R E 2 HIRS M BIRS
FRINE -

Profit/(loss) before tax from B ETS 2 RALA

continuing operations w=H,(E518) (315,616) 151,262
Tax at the statutory tax rates RIREER R 2 Fi18 (52,077) 24,958
Higher tax rate for other jurisdiction E b R)ERE R 2 B e i R 4,979 1,069
Income not subject to tax BAERTIA (16,257) (816)
Expenses not deductible for tax AR S 12,565 2,546
Tax losses for the year/period not AERZFE

recognised HMTEE R 67,453 826
Reversal of taxable temporary FERRFH R 1 = 8 [m)

differences - (1
Qver provision in prior year BT EE 2 RRERME (9,546) _
Others HAt (8,699) (100)
Tax (credit)/charge at the Group's RAREEERHE

effective rate ZBEER) FxX (1,582) 28,482

THE COMPANY

13.PROFIT/(LOSS) ATTRIBUTABLE TO OWNERS OF

The consolidated loss attributable to owners of the Company for the
year ended 30 June 2011 includes a loss of HK$337,005,000 (period
ended 30 June 2010: profit of HK$82,469,000) which has been dealt
with in the financial statements of the Company (note 36(b)).
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BE_T——FXA=tHLFE"
ARBEEAEREREEERREER
337,005,000 T (B EZE-_T—TF XA
=T HI-EA : %75182,469,000%7T) * B
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NOTES TO FINANCIAL STATEMENTS

On 30 June 2011, the Group entered into a sale and purchase
agreement with an independent third party to dispose of the entire
issued share capital of Crown Rate Investment Limited (“Crown
Rate”) and the entire shareholders’ loan due to the Group by Crown
Rate and its subsidiaries (collectively, the “Crown Rate Group”)
for a cash consideration of HK$2. The principal activity of Crown
Rate is operation of a restaurant. The disposal which constituted a
discloseable transaction under the Listing Rules was completed on
30 June 2011. Upon completion, the Group recognised a gain on
disposal of subsidiaries of HK$2,312,000. Since then, the Group
ceased to have operation in restaurant segment. Accordingly, the
operation of the restaurant segment was classified as a discontinued
operation for the year ended 30 June 2011.

On 16 October 2009, the Group entered into a sale and purchase
agreement with an independent third party to dispose of the
entire issued share capital of Lion Castle Limited (“Lion Castle”)
and the entire shareholders’ loan due to the Group by Lion Castle
and its subsidiaries (collectively, the “Lion Castle Group”) for a
cash consideration of HK$19,833,000. The principal activity of the
Lion Castle Group was property investment. The disposal which
constituted a discloseable transaction under the Listing Rules was
completed on 24 October 2009. Upon completion, the Group
recognised a gain on disposal of subsidiaries of HK$1,101,000.
Upon disposal, the Group ceased to have operation in the property
investment segment. Accordingly, the operating segment of property
investment was classified as a discontinued operation for the period
ended 30 June 2010.

Further details of the above transactions are set out in note 37 to the
financial statements.

The profit/(loss) for the year/period from the discontinued operations
is analysed as follows:

PR RAR BT EE

30 June 2011
—ET——FA=1+H

R-ZTE——FA=1+H KAEFE—fI
BN E=FFIMN B R 0 & Crown Rate
Investment Limited([ Crown Rate]) 2 &=ZE
BEITARAN - LA Crown Rate & EHf /& A &
(%378 Al Crown Rate Group | #&/R AEE 2
2R E - RERE A2 T - Crown
RateZ FEXK AL E—MEE - RIEL
MRAEBRETHERSZHEETER
T——FRNAZTHZEK - REKE K
SEBERALEWE A 72 Wam2,312,000%5
T Bt AEETERLEZEED I -
A #HE-ZT——FA=Z+HILHF
€ BEEENEDEAE R ER -

RZZEZNF+A+ARE  AEEHE—f7
WY E=FRIEE W 0 HELon Castle
Limited([Lion Castle|) 2 &% B 317
AN - PAKLion Castle R EHHTB AT (474
[Lion Castle Group ) &R AEE 2 2 &
RREF - HEM(EA19,833,0008 7T °
Lion Castle GroupZ EE XK EMFERE
RIBELTRNEXRETEERS 2HES
BA-ZZAFE+LA-+tHAETK - R
Mg AEBERLENB AR 2 WS
1,101,000 7T - R E% - ARETHL
EMEREDE - Al - BEZZ—TF
NAZTHILEME  MEREEBED IS
BMRERIEREER o

bR 52 BRAF ISR T ®RE M
37 -

ERIEEEEB 2 FE/BREHN, (8
B)DMT

Period from
Year ended 1 January 2009 to
30 June 2011 30 June 2010
BZE —ETNEF
—e——# =
~A=1+H =
LEFE NA=TRHEE
Note HK$’000 HK$'000
BfaE FET T
(Restated)
(&%)
Profit/(loss) from discontinued BRI EG 2
operations for the year/period FE/ RN,
(E#8) (931) 3,132
Gain on disposal of discontinued ~ HEBERIHEE X2
operations Wiz 37 2,312 1,101
Profit from the discontinued BRI R ETE 2 m A
operations 1,381 4,233
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30 June 2011
—T——%FA=+H

14.DISCONTINUED OPERATIONS (Continued)

The results of the discontinued operations for the year/period are

presented below:

14.C RS EK @)

BRIEERBFE /HREEZ7IM

Revenue ) 13,614 22,030
Cost of sales SHEKAR (5,664) (8,285)
Other income HAA 65 129
Selling and distribution expenses  $H& &9 5% (203) (161)
Administrative expenses TR (8,794) (13,304)
Profit/(loss) from the discontinued B 4% IF4R& %752
operations Al (E51E) (982) 409
Profit recognised on NHEER 2 HERE M
remeasurement to fair value of
investment properties 18 - 3,320
Profit/(loss) before tax from the B | HEEETE 2 BT
discontinued operations AnEF(&18) (982) 3,729
Income tax: FiS%L -
Current piNC 1
Hong Kong tax credit/ FEHETAS
(charge) for the year/period (30BR) 2
HBHIE 44 (32)
Deferred TR
Depreciation allowance HHAERITE 2
in excess of related ME R
depreciation 7 17)
Revaluation of properties Y E G - (548)
Profit/(loss) for the year/period BARIMHEEEE 2
from the discontinued FE R
operations (E518) (931) 3,132
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14.DISCONTINUED OPERATIONS (Continued)

Profit/(loss) for the year/the period from discontinued operations was

arrived at after charging/(crediting):

30 June 2011

14.C R IEREERK @)

BRILEEEB 2 FEBREHN, (&
1B) iR,/ (GEA) THR B RERE

Auditors’ remuneration IZ BN & 20 37
Cost of inventories sold BEFERA 5,664 8,285
Depreciation e 196 268
Minimum lease payments in respect of B AYEZ HERE
rented properties 2,540 3,810
Loss on disposal of items of plant and ~ H&E#ES K REBEE 2 E51E
equipment 6 1
Interest income on bank deposits SRITIFERZ B YA - 2
Employee benefit expense EERAFX
(including directors’ remuneration): (BIEES=FM) :
Wages and salaries TERF® 3,561 5,286
Pension scheme contributions RIRETEI R 172 251
3,733 5,537
Gross rental income from investment &Y 2 S WA A5
properties - 743
Less: Outgoings B X - (128)
- 615

£ 201011 « BRSE(EE) ARAT @)



NOTES TO FINANCIAL STATEMENTS

30 June 2011
—E——FA=1+H

The net cash outflows incurred by the discontinued entities are as

follows:

AT RELIERE

EERE NG R

Period from

Year ended 1 January 2009 to

30 June 2011 30 June 2010

Bz ZETNF

—E——F —RA—HZE

AH=+H —_T-TF

LHFE NA=THEE

HK$'000 HK$'000

FTHET FAT

(Restated)

(&351)

Operating activities KEE (583) 1,153

Investing activities HEEE (51) (223)

Financing activities BEIES) - (18,779)

Net cash outflows e HEE (634) (17,849)
Earnings per share: BRAF

Basic, from the discontinued HAR  REBRIFEE
operations 7% HKO0.04 cents &1L HKO0.26 cents /&l

Diluted, from the discontinued g kEERIEEE
operations E

HKO0.04 cents &1l

HKO.25 cents #11l

The calculations of basic and diluted earnings per share from the
discontinued operations are based on:

x E ERIEEERB AR
B %ﬁ}\lﬂﬁ/ﬁnﬂ

AR ESRERRN 2
FE/ PR BITLBR

Profit attributable to ordinary equity
holders of the Company
from the discontinued operations
Weighted average number of ordinary
shares in issue during the year/

ERIEREXEB EREARBEERF
B ETETER

Period from

Year ended 1 January 2009 to

30 June 2011 30 June 2010

Bz —ETNEF

—g——f -A—RZ%

~NA=1+H —E-EF

LEE NAZ=ZTHHE

HK$1,381,000 & T

HK$4,233,000 &7T

period used in the basic earnings g (HizE16)

per share calculations (note 16) 3,320,901,000 1,657,777,000
Effect of dilution — weighted average #8528 — 3@ AN HnE

number of ordinary shares: gL

Share Options s i 6,354,000 7,949,000
Weighted average number of ordinary FRstEESREEEF 2

shares used in the diluted earnings T AR Nk T B

per share calculation 3,327,255,000 1,665,726,000
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NOTES TO FINANCIAL STATEMENTS

HE—_Z—ZTFA=1H
1EBA AR 2 #ER AR B
i85 — EARE AR
200781l

Proposed final dividend in respect of
the financial period ended
30 June 2010 —
HK2.00 cents per ordinary share

B R ERAR BT RE

30 June 2011

—E——FA=TH

Period from

Year ended 1 January 2009
30 June 2011 to 30 June 2010
CES “TENF
—E2——5 —H—B=E
ANA=1+H —T-FF
LEFEE NA=TBHfE
HK$’000 HK$'000
THT FATT

- 66,411

Final dividend for the period ended 30 June 2010 approved at annual
general meeting on 27 October 2010 amounted to HK$66,418,000.

No final dividend was proposed by the directors for the year ended
30 June 2011.

The calculation of basic earnings/(loss) per share amounts is based
on the profit/(loss) for the year/period attributable to ordinary equity
holders of the Company, and the weighted average number of
ordinary shares of 3,320,901,000 in issue during the year ended
30 June 2011 (period ended 30 June 2010: 1,657,777,000). The
weighted average number of ordinary shares in issue during the
period ended 30 June 2010 used was adjusted to reflect the share
consolidation (note 34(b)) and rights issues (note 34(c)) during that
period.

The calculation of diluted earnings/(loss) per share amounts is based
on the profit/(loss) for the year/period attributable to ordinary equity
holders of the Company. The weighted average number of ordinary
shares used in the calculation is the number of ordinary shares in
issue during the year/period, which were used in the basic earnings/
(loss) per share calculation, and the weighted average number of
ordinary shares assumed to have been issued at no consideration on
the deemed exercise or conversion of all dilutive potential ordinary
shares into ordinary shares.

BHE-_Z—ZFA=+HILHHZ KB
ER—E—ZFF+A-_t++tHZKEE
FREHAE » $£%E/4566,418,00075 7T °

HE_Z——FRA=tTHLFE EF
WEFOR RS

BREARF(EB)SBIHREAA R
LB E ARGEE SRR (8
B) UEREBEE—ZT——FA=THIF
BB T T AR IR F19£43,320,901,000
(2= —FF,"A=+HI-HME :
1,657,777,0000% )5t & - BE2 =T —TF
SNAZ=Z1THIFEAM B BT T m AR piAE 5
AR AR EARE 2 Bt & B (M 7
34(b)) R BER% (F1EE34(c)) °

FREFRN(BR)SEDIREF
B/ HEARRERESTE ARGR
A (BR)EE - S EEBARAZ ERBR
MEFHBDEE HEDETEBRE
B (R EESRERRN,/(BR)MERE
AR - BB RRE R
BEEHEL AR RARTRERERSE
BIREIRTREET
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NOTES TO FINANCIAL STATEMENTS

30 June 2011
—E——F - A=1H
The calculations of basic and diluted earnings/(loss) per share are SREAREERT, (BB SEHE
based on: I’?gﬁ/\\\ .
Period from
Year ended 1 January 2009
30 June 2011 to 30 June 2010
BZ —ETNEF
—E——F —H—H=E
~NA=1+H T —FF
LtEFE NA=THHMH
HK$'000 HK$'000
FET FA&T
(Restated)
(&351)
Earnings B F
Profit/(loss) attributable to ordinary BARTEEREARRT,
equity holders of the Company, (BE) 2 AR R LBk
used in the basic earnings/(loss) per BEAEERH(EE) :
share calculation:
From continuing operations R BB TS (314,034) 122,780
From discontinued operations RE BRI EFER 1,381 4,233
(312,653) 127,013
Number of shares
RHEE
Period from
Year ended 1 January 2009
30 June 2011 to 30 June 2010
BZE —TThEF
—B——F —A—RA=Z&
~NA=1+H —E-FF
LEFEE NA=TBEEE
Shares 8l
Weighted average number of ordinary AR ESREAREF],
shares in issue during the year/ (BB 2 FE,/HM
period used in the basic earnings/ BT T RARNE
(loss) per share calculation Fi5E 3,320,901,000 1,657,777,000
Effect of dilution — weighted average — B&R 2 — E@AL ANkE
number of ordinary shares: 58
Share options (Note) RE AR (P 3E) - 7,949,000
3,320,901,000 1,665,726,000
Note:  The diluted loss per share amount for the year ended 30 June 2011 iz B2 ——E A=+ HIEEZSRE
decreases when taking into account the exercise of share options, the SEEIENE RITEREIRER R - TR
exercise of share option has an anti-dilutive effect on the basic loss per EHHE—_T——FNA=THBIFEZ
share for the year ended 30 June 2011 and were ignored in the calculation SREAEEAREESZE  UWHNHEE
of diluted loss per share for the year ended 30 June 2011. Therefore, E-FET——ENA=tHILEEGKRE
diluted loss per share amounts are based on the loss for the year and the BEEERAE - Bt SRBEEES
loss attributable to continuing operations for the year of HK$312,653,000 B AIREEEERISERLEREN
and HK$314,034,000, respectively, and the weighted average number of £ [E §518 312,653,000 % 7T 2 314,034,000
ordinary shares of 3,320,901,000 in issue during the year. I A R AN E B B BT T B AR pnRE T 15 8k

3,320,901,0000%5t & -
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30 June 2011

17.PROPERTY, PLANT AND EQUIPMENT 17.90% « HBERZEB

Group REE

Cost: B
At 1 January 2009 RIZENE
—R-H - - 512 3,665 - - 220 - 4,397
Additions RE = = = 6,316 198 1177 - 11,983 19,674
Disposal of subsidiaries HEHBAR
(note 37(b)) (B7E37(6) = = = (191) - - - - (191)
Disposals HE = - - %) - - _ _ )
At30 June 2010 and RZZ2-BE5A
1July 2010 =+AR=%-
FELA-H = = 512 9,788 198 1177 220 11,983 23,878
Additions RE 67,241 206,053 3514 20,968 286 697 - 6,152 304,911
Disposal of subsidiaries HEHBAR
(note 37(a)) (R#£37(a) = = (512) (3,738) - - (220) - (4,470)
Disposals HE = = = (16) - - - - (16)
Exchange realignment [ 3 s - - - 2 _ _ _ 7 9
At30 June 2011 RI2—%
~A=1A 67,241 206,053 3514 27,004 484 1,874 - 18,142 324,312
Accumulated depreciationand ~ Z5HTE RIA(E :
impairment:
At 1 January 2009 RIZTNE
—-A-AH = - 263 3,407 - - - - 3,670
Provided during the period HNER - - 132 467 45 87 - 785 1516
Disposal of subsidiaries HENBAR
(note 37(b)) (FizE37(0) - = = (86) - - - = (86)
Disposals ik = = = (1) - - - - (1)
Exchange realignment fEHB% = - = - - 1 - _ 1
At30 June 2010 and R-Z-2F
1July 2010 RAZTAR
—2-2E
+A-A - - 395 3,787 45 88 - 785 5,100
Provided during the year EERMR - - 61 1,842 105 295 - 4179 6,482
Disposal of subsidiaries HEHBAR
(note 37(a)) (F1#37(a)) = = (456) (3,581) - - - - (4,037)
Disposals HE - - - (10) - = - - (10)
Exchange realignment fEHB% - - = = - - - 1 1
At30 June 2011 R-2—%
~NA=TH - - - 2,038 150 383 - 4,965 1,536
Net book value: RE%E :
At30 June 2011 RZ2—%
~A=1+A 67,241 206,053 3514 24,966 334 1,491 - 13,177 316,776
At30 June 2010 RZZ-2F
~NA=TH = - 17 6,001 153 1,089 220 11,198 18,778

£ 201011 » BRoH (2N AR @)



30 June 2011
—T——%FA=+H

17.PROPERTY, PLANT AND EQUIPMENT (Continued)

Company

17.903% - BRZREE

Cost: A
At 1 January 2009 R=ZZEZNF—A—H -
Additions NE 42
At 30 June 2010, 1 July 2010 RZZE—ZTFXA=+H"
and 30 June 2011 —2ZFTF+A—BRK
—T——FA=+H 42
Accumulated depreciation: SETE -
At 1 January 2009 RZZEThFE—H—H -
Provided during the period HAN R 17
At 30 June 2010 and 1 July 2010 RZBE—TEFA=THK
—E—TF+H—H 17
Provided during the year FERE 14
At 30 June 2011 RZE——FA=+H 31
Net book value: BREFE :
At 30 June 2011 RZZE——FA=1H 11
At 30 June 2010 RZE—ZFA=1H 25
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NOTES TO FINANCIAL STATEMENTS

B R AR BT RE

30 June 2011

—E——FA=TH
Group
REE
Notes HK$'000
Bt FAT
Land and buildings in Hong Kong FREIFRIE R 2
on medium-term leases AL RIET
Carrying amount at 1 January 2009 RZBZENF—A—BZEEEAE 18,680
Net profit from a fair value adjustment RERTHEARE 2 &HFEE 14 3,320
Disposal of subsidiaries HEMEA T 37(b) (22,000)
Carrying amount at 30 June 2010 RZB-—FFA=THK
and 30 June 2011 —T——FXA=THZ
REE =

The Group’s investment properties were revalued on 30 June 2009
by Dudley Surveyors Limited, independent professional qualified
valuers, at HK$20,750,000 on an open market, existing use basis. All
of the Group’s investment properties were held for rental earning or
capital appreciation purposes. The directors of the Company assessed
the fair values of investment properties on the date of disposal with
reference to the fair value consideration agreed with the counterparty

AEBZEREMEER _ZZTNAFENA
=T HERBIEESERGHEMERNITA
EMBRARIEERNAEEER AT
&= 1 420,750,000 7T - AEBE A &
EMEREERFNERIEMEE HMF
B ARREEEL2REEHHMYIER
SEFHE L AFERE @ FHEEYE

as stipulated in the sale and purchase agreement. REERMBZAFHE -
Group
REHE
HK$'000
FAT
Cost and net carrying amount: B R AR T 35E
At 1 January 2009, 30 June 2010 and 1 July 2010 RZZFEThFE—H—8 "
—E—TFA=TH
;kZZ—ZF+H—H =
Addition during the year FRRE 7,792
At 30 June 2011 R=F——FXA=1+H 7,792

The intangible asset represents the rights to produce wine at a
specified production limit in a vineyard in the United States of
America that have no expiry date. In the opinion of directors, it has
an indefinite useful life.

BREERENINBRARBE cEEELEE
EEEERBIBMERN - BZENIL
EEmEH EERRELERERER
FH -

F 5} 2010/11



30 June 2011
—T——FA=+H

20.VINES 20.85 5%

At beginning of the year/period, RER,/ B9 - BATFE

at fair values - -
Additions during the year/period EEHRERE 8,742 -
At end of the year/period, at fair values RAER, HIR - A T(E 8,742 =

Vines AE 13 8,742 - -
The vines were acquired on 10 June 2011. There was no harvest since AEER-ZZE——F A THKRERSE
the acquisition date to 30 June 2011. The fair value of the Group’s B BRBRE=_Z—FA=1+HBT
vines as at 30 June 2011 has been determined based on a valuation WK - REBR T ——FA=1H
by independent professional valuers by reference to comparable BEMCATEEBYEXEMAERMLR
market transactions and taking into account the adjustments to ENE M55 REHHEE  ERKA
cultivation area, irrigation costs and species of the vines. REais o BEEITRAEMERE °
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21.INVESTMENTS IN SUBSIDIARIES

30 June 2011

215 B AR 2 &

Unlisted shares, at cost JE MR - RRE 939 939
Less: Impairment B RE (939) (939)
Due from subsidiaries AR ENGIE R 3,192,141 2,184,496
Due to a subsidiary SR ENGIE S (2,634) -
Less: Impairment # o ORE? (439,080) (105,351)

2,750,427 2,079,145

The amounts due from/(to) subsidiaries are unsecured, interest-free
and have no fixed terms of repayment except for amounts due from
subsidiaries of HK$111,850,000 (2010: Nil) which bear interest at a
rate of 8% per annum and are repayable on demand. The carrying
amounts of the amounts due from/(to) subsidiaries approximate their
fair values.

# Impairment losses were recognised during the year ended 30 June 2011 and
the period ended 30 June 2010 due to the sustained loss making conditions
of these subsidiaries.

Movements in the provision for impairment of amounts due from
subsidiaries are as follows:

FEU (FERD) B A RZUEAEERF « %
BREEEEEHR - EK—HEHEA
AIFIE111,850,0008 0 ( —F—Z 4 : ##)
BN - EBRERNRQE S - URBRE
KEE - RU (A M B R RIFKIEZ IR
EEEE N ERE -
t RRRESHBARSESEER  EREE
T —FAA-HRIFERHE T —2F
A= B R R ERSE -

FEUH B A AR REREZEHMNT

At beginning of the year/period FE4],/ 1) 105,351 122,792
Impairment loss recognised ERERBEEE 333,729 -
Reversal of impairment loss BB E B D - (17,441)
At end of the year/period FERHER 439,080 105,351

F4201011 « BESE(EE) AR ()



30 June 2011
—T——FA=+H

21.INVESTMENTS IN SUBSIDIARIES (Continued)

Particulars of the principal subsidiaries as at 30 June 2011 are as

follows:

EAEUINE

2115 B AT 2 = (@)

RZZE——FRA=1+H FEWERA

Matsunichi Goldbase Global
Administration Limited

RASERRTHARRT

Matsunichi Goldbase Limited
MAEETHERERAF

Matsunichi Goldbase
Management Limited

RASEERERAR

Matsunichi Goldbase Global
(Management) Limited

RASERR(ER)BRAT

Goldin Factoring Holdings Limited
BHRRE(EE) BB AR

Goldin Factoring Limited
BREBREBERARAA
Goldin Factoring Financing Limited
BREE(RE) AR

Goldin Financial Plan Limited

mR(MHER)ERRA

Goldin Fund Limited
SRESEEERAH

British Virgin Islands
("BVI")

RERLES
([RBRZES])

Hong Kong
BE

BVI
RBRIES

BVI
RBRIES

BVI
RERTES

Hong Kong
BE
Hong Kong
&R

Hong Kong
&R

Hong Kong
i

United States dollar 100
("US$") 1 Ordinary
(ES(E DR 71

HK$1 Ordinary -
BT EBK

US$1 Ordinary -
1R ERR

US$1 Ordinary 100
[EI::10

US$1 Ordinary 100
1XTERK

HK$500,000,000 -
Ordinary
500,000,00078 70 & ik

HK$1 Ordinary -
1BTERKR
HK$1 Ordinary -
1BTERK

HK$1 Ordinary -
1B ERK

100

100

100

100

100

100

Investment holding

REER

Provision of administrative services
and wine trading business

RETHRERERE S FTH

Financial investment and wine
trading business

TRRENEMEHEL
Investment holding

REEKR

Investment holding

REER

Provision of factoring services

RERIZ IR

Inactive

TaR

Inactive

TaR

Investment holding

RERR
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30 June 2011
—ET——FA=1+H

21. 1B QR 2w (4

21.INVESTMENTS IN SUBSIDIARIES (Continued)

D]]EH

RZZE——FRA=1+H FEWEBRA
FHEWT : (8)

Particulars of the principal subsidiaries as at 30 June 2011 are as
follows: (Continued)

Place of Nominal value of
incorporation/ issued ordinary/ Percentage of
registration and registered equity attributable
Name operations share capital to the Company  Principal activities
BalilpAvgsalipH BERTERR/ KRTNEM
e R AMRAEE BEBDH FEXK
Direct  Indirect
B R
Goldin Factoring (China) BVI US$1 Ordinary 100 - Investment holding
Development Limited EBRAES 1ETEER REER
BREE (PE) FREBAF
Goldin Factoring Hong Kong HK$1 Ordinary - 100 Inactive
(Shenzhen) Limited a5 BT EBR NER
BHREERER A
Goldin Factoring, Inc.* United States of America  US$1 Ordinary - 100 Provision of factoring services
EFIBERE 1ETTERR RERIZIRY
SIRRE (RE) HRAR People’s Republic of US$99,670,000%* - 100 Provision of factoring services
Af*e China ("PRC") 99,670,0005 L ** RERIZ R
i A\RARE
(T ])
Goldin Investment I, Inc. * * United States of America  US$1 Ordinary - 100 Property investment
EHEERE 1ETTERR MERE
Goldin Investment Il, Inc. # * United States of America  US$1 Ordinary - 100  Operation of a vineyard
EHEERE 1ETTERR geFEE
Cheng Mei Holding Limited # BVI US$1 Ordinary 100 - Investment holding
RERLEE 1ETTERR REER
Country Lofty Limited # BVI US$1 Ordinary - 100 Inactive
RERLEE 1ETTERR TaR
Victory Bright Holdings Limited BVI US$1 Ordinary 100 - Investment holding

RRRELES XL ERR RERR
* OREMBWRLIFR BB KGRI EEAN

HAih 2ok 2 RABARAK B RAIBH -

*  The statutory financial statements are not audited by Ernst & Young, Hong
Kong or another member firm of the Ernst & Young global network.

**  The amount stated represents the paid up capital. PRSI EAREURARA o

t REREMBLARRNEBE—T——F A=+
B I F AR o

#  These wholly owned subsidiaries were incorporated/registered during the year
ended 30 June 2011.

BIRRIE (P EDERERARIRIEHEIER

°  SRRIB(FPB)ZEEARAF is registered as a wholly-foreign-owned ¢
TR EBERE -
msra" )

enterprise under the law of PRC.
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NOTES TO FINANCIAL STATEMENTS

30 June 2011
—E——FA=1+H

Equity investment listed elsewhere, REAITT FH 2 BRARRE

at fair value

BAFE

Group

REE
2011 2010
—B-——fF —T-TfF
HK$’'000 HK$'000
FTERT T
291,683 175,623

The above investment consisted of investment in equity securities
which were designated as available-for-sale financial assets and has
no fixed maturity date or coupon rate. The fair values of listed equity
securities are based on the quoted market prices.

As at 30 June 2011 and 2010, the above available-for-sale
investment was pledged to secure other borrowing to the Group (note
32).

At 30 June 2011 and 2010, the Group did not hold any available-for-
sale equity investments with carrying amounts exceeding 10% of the
total assets of the Group.

There was a significant decline in the market value of the listed
equity investment subsequent to the end of the reporting period.
The available-for-sale investment was disposed of subsequent to 30
June 2011. The directors consider the decline in value of the listed
equity investment at 30 June 2011 represented an impairment loss
of HK$56,721,000 (period ended 30 June 2010: Nil), which included
a reclassification from other comprehensive loss of HK$56,721,000
(period ended 30 June 2010: Nil), has been recognised in the profit
or loss for the year.

ANNUAL REPORT 2010/11

bBiREBREEAAHLESREEL
BABHFE - WEETIHAKEEX -
EHRARBHZ AFEDERTISRER
Hj o

N—E——FR —_FT—FFA=1+8 -
Eair] I EREEWER  LWAREE
Z B EEREER(FIEE32)

R-_B——FR_Z-FTFAA=1H"
AEESRFAEAREEEBAEEER
ERE10% I HEERARE -

RREHRR  EMRAKREZTEAE
T AIERERER =T ——F A
=+HEBEEL - EERE 0 LTBRAR
BR-_TE——FEXNA=1+HZEBEZT
- FHE BB B 18 56,721,00078 7T (&
2T —ZTFEA=1+HILHME : &£) -
ERAEREEMmEEEIBZETNHE
56,721,000 C(BE=T—SF A=+
HIEHAR « ) - ERAFE 2Bk
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NOTES TO FINANCIAL STATEMENTS

B R AR BT RE

30 June 2011

—E——FA=1H

Group

rEE
2011 2010
—E——F —=-TF
HK$’000 HK$'000
FE T THT

Unlisted convertible bond: REMABRES

— Loan portion -BEXED 78,137 -
— Conversion option derivative -HIRHARENTET A 7,239 -
85,376 -

During the year, the Group acquired a convertible bond with a
principal amount of HK$90 million (the “Convertible Bond”) from
Goldin Group (Investment) Limited, a related company beneficially
controlled by a substantial shareholder of the Company, for a cash
consideration of HK$90 million. The Convertible Bond was issued
by Goldin Properties Holdings Limited, a related company of the
Company of which shares are listed on The Stock Exchange of Hong
Kong Limited and is principally engaged in property development and
property investment. The Convertible Bond is interest bearing at a
rate of 8% per annum, payable semi-annually in arrears, unsecured
and matures on 21 January 2014.

The Convertible Bond is convertible into ordinary shares of Goldin
Properties Holdings Limited at HK$6 per share (the “Conversion
Price”), subject to adjustment, at any time up to the maturity
date. On maturity, the Group is entitled to full repayment of the
outstanding principal amount of the Convertible Bond at a face value
of HK$90,000,000 together with accrued interest. The Conversion
Price was adjusted to HK$4.8 per share subsequent to the year end
date.

As at 30 June 2011, the Convertible Bond is neither past due nor
impaired. The directors of the Company are of the opinion that
no impairment allowance is necessary in respect of the balance as
there has not been a significant change in its credit rating, and the
balance is considered fully recoverable. The Group does not hold any
collateral or other credit enhancements over the Convertible Bond.

RAFE AEBOSHREEGEE)GR
7N A U B 7 & %8 490,000,000 7T 2 Al #2
EESH(TARRESR]) ZRa AR T
FERRESTH 2BEQR  ReNRE
790,000,000/ 7T > AJ AR E S B =R
HEZERBRATET ZARARAF
ZBERE  HROREBHERZAE
RAG EMEREEREMEZRMYER
B o R ESIRFFIRSEL S - AR
B¥FIN - AEERTR - —NF—
A-—+—HB%H-

Al E A A R B H B AR - BE
f&67& T ([HRR(E ) (7] TR )i 5 =R
HEERAR AR TEE - REHAR - &
&= [E A # E kI E {E90,000,000%8 7T & &
EEEBREREFHAEEZASEER
JEFTFIE - REERZ - BRECHER
FR%4.88 7T °

RZZT——FRA=1H  TRRESFH
EARIRE - HRERERFRLER
REAZHAZGERIDER LA 2HWK
B Bt ARREERSBARGRIEL
REE R - NEEYWE A BRBRESKA
EER R EMEERTHEG -

F 5} 2010/11



30 June 2011
—T——FA=+H

23.CONVERTIBLE BOND (Continued)

The fair value of the loan portion of the Convertible Bond at 30 June
2011 approximated to its carrying amount, and the effective interest

rate was 16.94%.

The conversion option embedded in the Convertible Bond as at
30 June 2011 was measured at fair value using the Monte Carlo
Simulation with Ordinary Least Squares by Longstaff & Schwartz at
the end of the reporting period, with change in fair value recognised

in profit or loss.

24.LOAN RECEIVABLE

Loan receivable

23.

24,

AR ES @)

RZBE——F X A=1H  ABRESEZ
BERHH 2 AFEEEEMERS @ B
& A516.94% °

NZE——FRNA=1H  AJHBRE&ESR
B2 AR TN RS BiR B FLongstaff
& SchwartzbAZ @K A IR HAMonte
CarlofE izt & A FE - MBREERZA
FEEFTEE -

FER & =X
Group
rEE
2011 2010
e —2—%F
HK$000 HK$'000
THET T
21,850 -

Loan receivable represents a loan of HK$21,850,000 granted by the
Group to an independent third party (the “Borrower”). The loan
is interest bearing at 8% per annum payable semi-annually and
is repayable on demand. The balance is secured by (i) all the bank
accounts of the Borrower, and (ii) an equity charge over a 100%
of the share capital of the Borrower provided by the sole owner of
the Borrower. The loan balance is neither past due nor impaired for

which there was no recent history of default.

The carrying amount of the loan receivable approximates its fair

value.

@ GOLDIN FINANCIAL HOLDINGS LIMITED « ANNUAL REPORT 2010/11
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([ A J) 2 &3%21,850,000/8 7T © 3% &
RBRGFHERSETE - WATFFXH
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NOTES TO FINANCIAL STATEMENTS

JE W E SRR

Trade receivables

B R AR BT RE

30 June 2011

—E—FXA=+H

Group

&S 3
2011 2010
2% —T-TF
HK$’000 HK$'000
THET FHET
500,651 1,566,109

The Group's trade receivables mainly arose from factoring services
to companies in Hong Kong and Mainland China. The credit period
granted to each customer is generally for a period of 105 days to
150 days. Each customer has a maximum credit limit. The Group
seeks to maintain strict control over its outstanding receivables.
Overdue balances are regularly reviewed by senior management.
There is a significant concentration of credit risk as approximately
52% (2010: 31%) of the Group's trade receivables are due from one
debtor. Trade receivables are non-interest-bearing, except for trade
receivables of HK$423,543,000 (2010: HK$1,322,982,000) which
bear interest at rates ranging from 6.79% to 6.84% per annum. The
carrying amounts of trade receivables approximate their fair values.

An aged analysis of the Group’s trade receivables as at the end of
the reporting periods, based on the invoice date of the sales invoices
purchased is as follows:

REBZEWREZEZFEREZRERAES
KA A A RRERERS - AIGUE
FEEZEER—HKAI105KE150K °
UBEFHZEEREELR - AEEZK
HEREERRRFERFBEREZS - &
EEEeTHRIAHER - HRK52%
—ETF  31%) ZAEEEKE HE
FHERE—NEBA  HEEEAEEE
Bt rR IRE © $R423,543,0008 L ( — & —
T4 1 1,322,982,00058 7T ) 2 FEWE 5B
FIRER|ER6.TIEE6.84EH B » EUR
ZSRFIITRE - BINE SRR R
EHEEAFERES -

AT RERBRAMZASERKE S K
BN ERERARZIRE DT

Group

rEE
2011 2010
—E——F —=—TF
HK$’000 HK$'000
FE T FAT
Current to 90 days BNHEAZ 90K 500,651 1,033,944
91 to 120 days 912 120K - 376,163
121 to 180 days 121E2180K - 156,002
500,651 1,566,109
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NOTES TO FINANCIAL STATEMENTS

30 June 2011
—E——FA=1+H

Movements in provision for impairment of trade receivables are as

FEWE SRR ERERET

follows:

Group

rEE
2011 2010
—F——F —t
HK$'000 HK$'000
FHET FATT

Balance at beginning of F9),/ SR

the year/period - 1,044
Impairment losses written off i sHR ERE 18 - (1,044)
Balance at end of the year/period FRHREH - -

The aged analysis of the Group's trade receivables, that are not
considered to be impaired is as follows:

APRREREZ A KB RKE SRR
BRI

Group
REE
2011 2010
—E——F —E-EF
HK$’'000 HK$'000
TET TET
Neither past due nor impaired AR EIARRE 500,651 1,410,107
Less than one month past due AENE1EA - 156,002
500,651 1,566,109

No receivables was past due at 30 June 2011. Receivables that were
neither past due nor impaired relate to customers for whom there
was no recent history of default.

Receivables that were past due but not impaired related to
independent customers that had a good track record with the Group.
The directors of the Company are of the opinion that no provision
for impairment was necessary in respect of these balances as there
had not been a significant change in credit quality and the balances
were still considered fully recoverable. The Group did not hold any
collateral or other credit enhancements over these balances.

ANNUAL REPORT 2010/11
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26.PREPAYMENTS, DEPOSITS AND OTHER 26.Fa{1%1E - 4 R EMEWEE
=k

RECEIVABLES

TA

30 June 2011

Prepayments ERFE 513 201 293 =
Pledged deposit at REREE BRER
a financial institution (a) - 46,474 - -
Deposit at a financial institution RNERME 128 (b) 24,121 237,188 - -
Other deposits and other receivables  H iz % & E i FEUER TR 22,384 14,735 5,286 4,140
47,018 298,598 5,579 4,140
Note: B5E -

(a)

The pledged deposit represented a deposit placed at a financial institution, a

(a)

related company, as collateral for the Group’s derivative investments held on
30 June 2010 (note 27) and was non-interest-bearing.

The deposit of HK$24,121,000 as at 30 June 2011 (2010: HK$237,188,000)

(b)

represented a deposit placed at the same financial institution as mentioned
in note (a). The balance is unsecured, non-interest-bearing and repayable on

demand.

The related company is a company beneficially controlled by a
substantial shareholder of the Company (note 41).

The carrying amounts of the Group’s deposits and other receivables

approximate their fair values.

None of the above assets is either past due or impaired and the
financial assets included in the above balances related to receivables
for which there was no recent history of default.

ERESETRR — KRB (RERR)Z
TR EAREER T —TFA=1+A#
BOTERE 2R (MTE27) - BRRE °

RZZE——FNA=1+HZ%$24,121,0007%
Jo(ZZ—Z4 : 237,188,000/ 78) 1517 U
Wil R —S BB 2 ks - BHL
FhRERR - B REEREE -

BEARAARRBEERRERIEH ZA
A (FisEs1) -

AEEZS FEMBYERER  REERE

NFEHEE °

A EBRARSURME - SHA DL
2 S B E TIMROE HE AR 2852
IR -
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30 June 2011
—T——FA=+H

27.FINANCIAL ASSETS AT FAIR VALUE THROUGH 27.RBEHERAFTEEE 4R
BE

PROFIT OR LOSS

Equity investments listed overseas, R8I ET 2 RARE -
at fair value b /NS ] 580,325 -
Futures listed in Hong Kong, RES LMz HE -
at fair value N =] - 16,027
580,325 16,027

The above equity and derivative investments at 30 June 2011 and
2010 were classified as held for trading and, upon initial recognition,
were designated by the Group as financial assets at fair value
through profit or loss. Their fair values are based on quoted market
prices. The equity investments were disposed of subsequent to 30
June 2011.

At 30 June 2011 and 2010, the Group did not hold any financial
assets at fair value through profit or loss with carrying amounts
exceeding 10% of the total assets of the Group.

The equity financial instruments at 30 June 2011 were pledged to
secure other borrowing to the Group (note 32).

The derivative financial investments at 30 June 2010 were secured by
deposits of HK$46,474,000 (note 26) at a financial institution.
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NOTES TO FINANCIAL STATEMENTS

At the end of the reporting period, cash and bank balances of
the Group denominated in Renminbi (“RMB"”) amounted to
approximately HK$395,764,000 (2010: HK$7,230,000). RMB is not
freely convertible into other currencies. However, under Mainland
China’s Foreign Exchange Control Regulations and Administration of
Settlement, Sale and Payment of Foreign Exchange Regulations, the
Group is permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Bank balances and deposits are deposited with
creditworthy banks with no recent history of default. The carrying
amounts of the cash and bank balances approximate their fair values.

An aged analysis of the Group's trade payables at the end of the
respective reporting periods, based on the invoice date of the
factoring transactions, is as follows:

PR AR BT EE

30 June 2011
—ET——FA=1+H

RB|EBAR  AEEUARE(TAR
BDAEZREeERRTEFSENZE
395,764,000/ L (=& —Z4F : 7,230,000
BIT) c ARBTEERABRAEMER -
AT+ AR 4 B P 2 O B R M0 ) R
(HEIE - EEMRMNESERTE)  AEH
T E BB RS IMNE TS 2 SRIT A
REHBAEME -

RITAESERRBEMRTERZEEF
KN RRBAE - RITEFEAGER
o BT B R R 8% 2 SR1T » R RIRTT
17 2 BRE{EEE N HERS

ERNBRAMIAKERNEZRERINE
WERRZERE DI -

Group

REE
2011 2010
—E2——5 —T-FF
HK$'000 HK$'000
THET THT
Current to 90 days BIERZ 90K 74,752 175,970
91 to 120 days 91£120K - 56,270
Over 120 days 120K A E - 1,400
74,752 233,640

Trade payables are non-interest-bearing and have credit periods
which range from 105 days to 150 days. The carrying amounts of
trade payables approximate their fair values.

BB SRR AR EREE105KE 150K
ZIEEH - BENEFERZEREREEN
FEMEE °

F 5} 2010/11



NOTES TO FINANCIAL STATEMENTS

30 June 2011
—T——FXA=+H
Group Company
PN | NG
2011 2010 2011 2010
B —Z-TF B —T-TFf
HK$’000 HK$'000 HK$'000 HK$'000
TERT TAET TET TET
Accruals EstaE 9,124 13,386 1,779 1,283
Other payables, deposits and receipts HitEMNT - e Rk
in advance FEWGFIE 20,179 3,693 11,228 722
29,303 17,079 13,007 2,005

Other payables are non-interest-bearing and have an average term
of three months. The carrying amounts of the Group’s and the
Company’s other payables and accruals approximate their fair values.

Provision for an onerous contract at 30 June 2010 represented
provision for an unavoidable operating lease payment incurred under
a lease agreement from which no economic benefit was generated.
During the year ended 30 June 2011, the amount was discharged
when the Group disposed of a subsidiary to an independent third

party.

The Group's other borrowing represents margin loan borrowing from
a financial institution.

As at 30 June 2011, the other borrowing was secured by the
Group's available-for-sale equity investment with a carrying value
of HK$291,683,000 (2010: HK$175,623,000) (note 22) and held
for trading equity securities with fair values of HK$580,325,000
(2010: Nil) (note 27), is interest bearing at 3% over USD overnight
LIBOR and repayable on demand. The effective interest rates on the
Group's borrowing during the year ended 30 June 2011 ranged from
2.18% to 2.35% (period ended 30 June 2010: 2.28% to 2.35%) per
annum.

The other borrowing is denominated in the United States dollar.

The carrying amount of the Group’s other borrowing approximates
its fair value.
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30 June 2011

—E——FA=1+H
33.DEFERRED TAX 33. R IR
Movements in deferred tax liabilities during the year/period are as FR/HAZEERBEEESNT ¢
follows:
Deferred tax liabilities — 30 June 2011 EEHBERE-—F——FXA=+H

At 1 July 2010 NZE—ZTF+H—H 548
Deferred tax credited to profit or loss FRETABRERE 2 ELEFIE
during the year (168)
Disposal of subsidiaries ST E A R 37(a) (11)
At 30 June 2011 R-ZZE——FA=1H 369
Deferred tax liabilities — 30 June 2010 EEfEEeE-—E—ZF<A=1+H

At 1 January 2009 RZZEZNE—A—H 134 604 738
Deferred tax charged to profit AR EERER

or loss during the period REFHTE 548 548 1,096
Disposal of subsidiaries HENBAR 37(b) (134) (1,152) (1,286)
At 30 June 2010 RZT—FF A=+H 548 - 548
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NOTES TO FINANCIAL STATEMENTS

BA SRR M=

30 June 2011
—E——FA=1+H

The Group has tax losses arising in Hong Kong of HK$462,923,000
(period ended 30 June 2010: HK$54,117,000) that are available for
offsetting against future taxable profits of the companies in which
the losses arose. The tax losses as at 30 June 2011 and 2010 are
subject to approval of Inland Revenue Department. Deferred tax
assets have not been recognised in respect of these losses as they
have arisen in subsidiaries that have been loss-making and it is not
considered probable that taxable profits will be available against
which the tax losses can be utilised.

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding
tax is levied on dividends declared to foreign investors from the
foreign investment enterprises established in Mainland China. The
requirement is effective from 1 January 2008 and applies to earnings
after 31 December 2007. A lower withholding tax rate may be
applied if there is a tax treaty between Mainland China and the
jurisdiction of the foreign investors. For the Group, the applicable
rate is 10%. The Group is therefore liable to withholding taxes on
dividends distributed by the subsidiary established in Mainland China
in respect of earnings generated from 1 January 2008.

At 30 June 2011 and 2010, no deferred tax has been recognised
for withholding taxes payable on the unremitted earnings of the
Group's subsidiary established in Mainland China that are subject to
withholding taxes. In the opinion of the directors, it is not probable
that the subsidiary will distribute such earnings in the foreseeable
future. The aggregate amount of temporary differences associated
with investment in a subsidiary in Mainland China for which deferred
tax liabilities have not been recognised totaled approximately
HK$67,016,000 as at 30 June 2011 (2010: HK$11,000,000).

AREBNEBEE 2 FiIAE 462,923,000
BT(BE-_T—ZTFA=THILHH :
54,117,000 7T ) + A] AREEE HIRE B A
AARERT N R_TE——FR=F
—EEXNA=THZHRBESEALEBK
RS B E - ARZSBEREHEE
BRWEBAR ' BZEBEEITAAIRESHE
Al AR IEE IR 2 B R B s A 0 FR
MZEEEERELERIBEE °

RIBFBEBEAEVE R BERMBASL
ZINBRECEMINIREETIRKEA
B1I0%HBBEHHR - WRER-_FFTN
F-A—BERER  WEAR_ZTLEF
T-A=1+—RRZAF - fmhEEINE
BREEZAVEER B R EBNE e -
A EREREAENTE - LAKEMS -
BRABRER10% » Hit - XEBEEER
R BEAMKZ B ARR — 2T )\F
—A—BREEZBNADIRZ RSN
B o

RZE—FR-_F—ZFFA=1+A8 "
T4 BLAE P B O b AR ST FE S AR FE N B 2 K
EEMB QR 2 REMAF 2 EATEN
MiERETAELCRIEEE EF2RE - &
Al B RK - 2Z M B A B #& A KAl gE D R
WEEF - R _T—FA=1+H -
ERREPEAL—RHEBE AR B EE
BRELHEEE  BEE=E@BNE
67,016,000/ 0( —Z—=Z4 : 11,000,000
YEIT) o

2011 2010
—E-—F —T-TF
HK$’000 HK$'000
TBT THL
Authorised: ETE
5,500,000,000 (2010: 5,500,000,000) 5,500,000,000/% (= Z—Z4F :
ordinary shares of HK$0.10 each 5,500,000,0008% ) &R 1A
(2010: HK$0.10 each) 0.10BTL(Z2—24F
SIREE108TT) 2 EBR 550,000 550,000
Issued and fully paid: BETRARARK -
3,321,209,520 (2010: 3,320,549,520) 3,321,209,520/% (= —Z4F
ordinary shares of HK$0.10 each 3,320,549,520/% ) G R E{E
(2010: HK$0.10 each) 0.10BTL(Z2—24F
SIREE108TT) 2 EBR 332,121 332,055

ANNUAL REPORT 2010/11



34.SHARE CAPITAL (Continued)

Ordinary shares (Continued)

30 June 2011

—T——FXA=+H
34. 1R A (1)
BER(E)
ARRRBATZBABE T :

Movements in the Company'’s issued share capital are as follows:

At 1 January 2009 R=ZZNE-A—-H 3,672,490,914 73,450 83,950 157,400
Issue of shares BTk (@ 122,000,000 2,440 854 3,294
Shares consolidation RiDA B (b) (3,699,628,608) - - -
Shares repurchased and cancelled  B&[El st 88k (7 (b) (34) - = =
Reduction in share capital PR A (b) = (66,404) - (66,404)
Rights issues gl (© 3,225,317,248 322,532 2,787,054 3,109,586
Issue of shares upon exercise TR BT

of share options (e) 370,000 37 204 241

Release of share option reserve e EEREREER
upon exercise (e) - - 64 64
3,320,549,520 332,055 2,872,126 3,204,181
Share issue expenses RIS - - (34,737) (34,737)

At30June 2010and 1July 2010  A=ZZ—FEXA=1H
k=E-ZF+A—H 3,320,549,520 332,055 2,837,389 3,169,444

Issue of shares upon exercise TR BT

of share options () 660,000 66 364 430

Release of share option reserve 1TlERs B B E R e
upon exercise () - - 126 126
Share issue expenses RDEITE = - 3) 3)
At 30 June 2011 RZE——FX A=1H 3,321,209,520 332,121 2,837,876 3,169,997
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30 June 2011
—E——FA=+H

34.SHARE CAPITAL (Continued)

Notes:

(a)

(b)

On 6 January 2009, the Company entered into a subscription agreement
with an independent third party (the “Subscriber”) pursuant to which the
Subscriber conditionally agreed to subscribe for 122,000,000 ordinary shares
of HK$0.02 each in the Company at a cash price of HK$0.027 per share.
The new shares were issued on 19 January 2009 and ranked pari passu with
existing shares in all aspects.

Pursuant to the ordinary resolutions and special resolutions passed on 13 May
2009, a capital reorganisation (the “Capital Reorganisation”) was conducted
by the Company which involved

(i)  the consolidation of every 40 issued and unissued shares of HK$0.02
each in the share capital of the Company into 1 consolidated share of
HK$0.80 each;

(i) the reduction of the issued share capital of the Company through
a cancellation of the paid-up capital of the Company to the extent
of HK$0.70 on each of the issued consolidated shares such that the
nominal value of each issued consolidated share would be reduced from
HK$0.80 to HK$0.10 each;

the subdivision of each authorised but unissued consolidated share of
HK$0.80 each (including the unissued consolidated shares arising from
the capital reduction) into 8 shares of HK$0.10 each;

(iii)

(iv)

the transfer of the credit arising from the capital reduction to the
contributed surplus account of the Company; and

(v) the application of the contributed surplus account of the Company to
offset against the entire balance of the accumulated losses.

Upon the completion of the Capital Reorganisation, the authorised ordinary
share capital of the Company was increased from HK$250,000,000
divided into 2,500,000,000 shares of HK$0.10 each (the “New Shares”) to
HK$550,000,000 divided into 5,500,000,000 New Shares by the creation of
3,000,000,000 New Shares.

In order to avoid fractional shares upon the completion of the Capital
Reorganisation, the Company repurchased 34 ordinary shares of the
Company through the Stock Exchange for a consideration of HK$0.019 per
share and subsequently cancelled them on 20 February 2009. Details of the
Capital Reorganisation are set out in the circular of the Company dated 20
April 2009 and the addendum to the circular dated 28 April 2009.
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NOTES TO FINANCIAL STATEMENTS

Notes: (Continued)

(@

(d)

®

In June 2009, the Company issued and allotted 853,760,448 ordinary shares
of HK$0.10 each to the qualifying shareholders pursuant to the rights issue
on the basis of nine rights shares for every share held as at 14 May 2009 at a
subscription price of HK$0.67 per share. The net proceeds of approximately
HK$562 million after share issue expenses of HK$9,794,000 is to be used for
the development of the factoring business and the general working capital of
the Group.

In November 2009, the Company issued and allotted 2,371,556,800 ordinary
shares of HK$0.10 each to the qualifying shareholders pursuant to the
rights issue on the basis of five rights shares for every two shares held as
at 2 November 2009 at a subscription price of HK$1.07 per share. The net
proceeds of approximately HK$2,513 million after share issue expenses of
HK$24,943,000 is to be used for the development of the factoring business,
the general working capital of the Group and to engage in future investment
opportunities.

The new shares issued pursuant to the above rights issues ranked pari passu
with the existing shares in all aspects.

Pursuant to an ordinary resolution passed at the special general meeting held
on 20 January 2010, the Group’s authorised but unissued preference shares
in the amount of HK$50,000,000 divided into 500 shares with par value of
HK$100,000 each were fully cancelled.

During the period ended 30 June 2010, the subscription rights attaching to
370,000 share options were exercised at the subscription price of HK$0.652
per share (note 35), resulting in the issue of 370,000 shares of HK$0.1
each for a total cash consideration, before expenses, of approximately
HK$241,000. The option reserve of HK$64,000 was released to the share
premium account.

During the year ended 30 June 2011, the subscription rights attaching to
660,000 share options were exercised at the subscription price of HK$0.652
per share (note 35), resulting in the issue of 660,000 shares of HK$0.1
each for a total cash consideration, before expenses, of approximately
HK$430,000. The option reserve of HK$126,000 was released to the share
premium account.

Details of the Company’s share option scheme and the share options
issued under the scheme are included in note 35 to the financial
statements.

B R ERAR BT RE

30 June 2011
—ET——FA=1+H
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30 June 2011
—E——FA=1+H

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants thereunder for their contribution to the Group and/
or enabling the Group to recruit and retain high-calibre employees
and attract human resources that are valuable to the Group and any
entity in which the Group holds an equity interest (”Invested Entity”).
Eligible participants of the Scheme include the Company’s directors,
employees, suppliers of goods or services, customers, shareholders,
business partners and professional advisers of the Company or any
Invested Entity. The Scheme became effective on 29 January 2004
and, unless otherwise cancelled or amended, will remain in force for
10 years from that date.

The maximum number of shares which could be issued upon
exercise of all share options to be granted under the Scheme was
332,054,952, being an amount equivalent, upon their exercise, to
10% of the shares in issue of the Company at 27 October 2010,
the date on which the shareholders of the Company approving the
refreshment of the limit in respect of the granting of share options
under the Scheme. Any further grant of share options in excess of
this limit is subject to shareholders’ approval in a general meeting.
The maximum number of shares issuable under the share options
to each eligible participant under the Scheme within any 12-month
period, is limited to 1% of the shares of the Company in issue at any
time.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors.
In addition, any share options granted to a substantial shareholder
or an independent non-executive director of the Company, or to any
of their associates, in excess of 0.1% of the shares of the Company
in issue at any time or with an aggregate value (based on the price
of the Company’s share at the date of the grant) in excess of HK$5
million, within any 12-month period, are subject to shareholders’
approval in advance in a general meeting. The offer of a grant of
share option may be accepted within 28 days from the date of the
offer, upon payment of a nominal consideration of HK$1 in total by
the grantee.

The exercise price of the share options is determinable by the
directors, but may not be less than the highest of (i) the Stock
Exchange closing price of the Company’s shares on the date of the
offer of the share options; (ii) the average Stock Exchange closing
price of the Company'’s shares for the five trading days immediately
preceding the date of the offer; and (iii) the nominal value of a share
of the Company.
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35.SHARE OPTION SCHEME (Continued)

Share options do not confer the rights on the holders to dividends or

to vote at shareholders’ meetings.

The following share options were outstanding during the year:

30 June 2011

35. B ERTEI ()

FERRHE I A TR A A MO 8 R BCR
SZLREZEM -

PATS BB ASHE IS A (R AR TH6E

At 1 July RtA—H 0.653 42,080 - -
Granted during the year/period RE/HRRE - - 0.652 90,100
Exercised during the year/period RE /N 0.652 (660) 0.652 (370)
Lapsed during the year/period® RE /R 0.652 (200) 0.654 (3,000)
Forfeited during the year/period? RE /R 0.652 (170) 0.652 (44,650)
At 30 June RAB=1A 0.653 41,050 0653 42,080

The exercise prices and exercise periods of the share options
outstanding as at the end of the reporting period are as follows:

RBERRARITEZBREZITEEBER
TR -

3,000 0.654 22/07/2009 - 21/07/2019
1,000 0.652 23/07/2009 - 22/07/2019
4,000 0.654 22/01/2010 - 21/07/2019
7,145 0.652 23/01/2010 - 22/07/2019
4,000 0.654 22/01/2011 - 21/07/2019
7,605 0.652 23/01/2011 - 22/07/2019
4,000 0.654 22/01/2012 - 21/07/2019
10,300 0.652 23/01/2012 — 22/07/2019
41,050
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30 June 2011
—T——FA=+H

35.SHARE OPTION SCHEME (Continued)

35. B ESTE ()

3,000 0.654 22/07/2009 - 21/07/2019
1,000 0.652 23/07/2009 - 22/07/2019
4,000 0.654 22/01/2010 - 21/07/2019
7,565 0.652 23/01/2010 - 22/07/2019
4,000 0.654 22/01/2011 - 21/07/2019
7,935 0.652 23/01/2011 - 22/07/2019
4,000 0.654 22/01/2012 - 21/07/2019
10,580 0.652 23/01/2012 - 22/07/2019
42,080

The vesting period of the share options is from the date of grant until
the commencement of the exercise period.

*  The exercise price of the share options is subject to adjustment in case of
rights or bonus issues, or other similar changes in the Company’s share
capital.

i During the year ended 30 June 2011, 200,000 (period ended 30 June
2010: 3,000,000) share options lapsed upon cessation of employment of
participants in accordance with terms of the Scheme.

#  During the year ended 30 June 2011, 170,000 share option (period ended
30 June 2010: 44,650,000) which were granted to certain independent third
parties for providing employment services to the Group, were forfeited as the
vesting conditions were not fulfilled.
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NOTES TO FINANCIAL STATEMENTS

The fair value of the equity-settled share options granted during the
period from 1 January 2009 to 30 June 2010 was estimated by Vigers
Appraisal & Consulting Limited, an independent firm of professionally
qualified valuers, using the binomial option pricing model, taking
into account the terms and conditions upon which the options were
granted. The fair value of the equity-settled share options granted
was HK$22,145,000 of which the Group recognised a share option
expense of HK$2,684,000 for the year ended 30 June 2011 (period
ended 30 June 2010: HK$7,201,000). The following table lists the
inputs to the model used:

Grant date

Esqung=p 11

Dividend yield (%) & 27 (%)
Expected volatility (%) TAETRIE(%)
Risk-free interest rate (%) @B 2R (%)
Expected life of options (year) BN RETEHRF HR (F)

hntEFHRE (ShET)

Weighted average share price
(HK$ per share)

PR AR BT EE

30 June 2011
—ET——FA=1+H

RZBEENF—A—RAEZZ—ZTFHA
= THHEERE W AR EE 2 EREE
BN FETDHBZEESERGERMVigers
Appraisal & Consulting LimitediR 1% P g
A& i 2 AGR R AG R F — B BB AR B (B
RAEE - IR EAEREEERECR
F{E £22,145,000/8 7T © HARAREEZEH
E-E——FXNA=+THILFEERERER
X 12,684,000 T(HEZT—TF
A=+H8 15/ : 7,201,000/ 7T) » T&
HI7R 8 A FTEEFR A 2 Bk -

22 July 2009 23 July 2009
—ETNF —ETNF
+tA=t+=8H +A=1t=H
N/ATE N/AT3E
43.7 43.7

2.328 2.35

3 3

HK$0.65/5 7T HK$0.647 7T

The expected life of the options is based on the historical data over
the past three years and is not necessarily indicative of the exercise
patterns that may occur.

The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.

No other feature of the options granted was incorporated into the
measurement of fair value.

During the year ended 30 June 2011, 660,000 share options were
exercised and resulted in the issue of 660,000 ordinary shares of the
Company and new share capital of approximately HK$66,000 and
share premium of HK$364,000 (before issue expenses), as further
detailed in note 34 to the financial statements.

During the period from 1 January 2009 to 30 June 2010,
370,000 share options were exercised and resulted in the issue of
370,000 ordinary shares of the Company and new share capital
of approximately HK$37,000 and share premium of HK$204,000
(before issue expenses), as further detailed in note 34 to the financial
statements.

At the end of the reporting period, the Company had 41,050,000
share options outstanding under the Scheme. The exercise in full of
the remaining share options would, under the present capital structure
of the Company, result in the issue of 41,050,000 additional ordinary
shares of the Company and additional share capital of HK$4,105,000
and share premium of HK$22,690,000 (before issue expenses).

At the date of approval of these financial statements, the Company
had 41,050,000 share options outstanding under the Scheme, which
represented approximately 1.2% of the Company’s shares in issue as
at that date.

BREERFHIRBBE=FZELH
T_Jféﬁ?é; C ARG KRATREH R 2 TR

TERHR IR R BRE SRR IR R AR RBEE 2 R

?§@$@%ﬁ%mxm§%&%2ﬁ@
£ -

REBEE-_E——EA=1tBILEESH
660,00017 BE AR HEJE7T(F - BHUA R A3
17660,000 A% & @ A% - W E & FT R AL
66,0007% 7T M A% 19 ' (8 364,000 7T (R 31
BRI - M — DR BB R
34

TEENF—H—HE_ZT—ZF A
=+ H HAfS A 370,00017 & AL AE 1T (E -
Mgy KN &) 317 370,000 I L@ AL 0 I
E A HT AR 2N 49 37,000 78 7T & R 10 % (B
204,00078 7 (RINPREEIT ML) - E—F
SFIBH R TSR AR FE34S -

RIPEBHKR  KRRARBEZAEER
41,050,00017 i8] RA1T{E 2 BEARAE © BIEAR
NEREZ EAREE - B TEBIREERE
1T1E G EBUA A B BN 1741,050,000 %
LRAT - WEAFEIMNEZAN4,105,00078 7T K
Hé;ﬁiﬁé%zz,&o,ooo;‘%ﬁ(ﬂﬁmﬁﬁéﬁi
RUELEMEHRERER AR BIRIEZ
sHEIEAA41,050,000170 AR TIE 2 BEAAE -
IEARATIRZE 2 B3ITIRDLIN.2% °
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NOTES TO FINANCIAL STATEMENTS

30 June 2011
—E——FA=1+H

The amounts of the Group's reserves and the movements REBRERFE MBAERREZFHE
therein for the current year and prior period are presented in the SRENHESEFE2N NG EREFHR
consolidated statement of changes in equity. Al o
Retained
Share Share profits/
premium option ~ Contributed  (accumulated
account reserve surplus losses) Total
REBEF/
RiERE  ERERE BAB%  (RER) Bt
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 T THL THL THL THT
At 1 January 2009 R=EZNF—HA—H 83,950 - 202,809 (283,706) 3,053
Profit for the period and total HREH RN E
comprehensive profit for the period gk 13 - - - 82,469 82,469
Issue of shares Bl 34(a) 854 - - - 854
Reduction in share capital RRAEE 34(b) = = 66,404 = 66,404
Transfer b 34(b) - - (269,213) 269,213 -
Rights issues ik 34(c) 2,787,054 - - - 2,787,054
Shares issue expenses BT 34(c) (34,737) - - - (34,737)
Equity-settled share option expenses  bAEREE 7 BERRES 35 - 7,201 - - 7,201
Issue of new shares upon exercise TEBRER R THRD
of share options 268 (64) - - 204
Lapsed share options RNGERE = (397) = 397 -
At 30 June 2010 and 1 July 2010 RZZ-ZE A=THER
e s 2,837,389 6,740 - 68,373 2,912,502
Final 2010 dividend declared SR-E-SFERIRE - - - (66,418) (66,418)
Loss for the year and total FEEEREE
comprehensive loss for the year HBREES 13 - - - (337,005 (337,005)
Equity-settled share option expenses  DAEREE 7 BIRES 1 35 = 2,684 = = 2,684
Issue of shares upon exercise of share  {7{EEE RS ATk (D
options 487 (126) - - 361
Lapsed share options KRBE R = (59) = 59 =
At 30 June 2011 RZE——F A=1H 2,837,876 9,239 - (334991) 2,512,124

The share option reserve comprises the fair value of share options
granted which have yet been exercised, as further explained
in the accounting policy for share-based payment transactions
in note 2.4 to the financial statements. The amount will either
be transferred to the share premium account when the related
options are exercised, or to retained profits/(accumulated losses)

should the related options expire or be forfeited.
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30 June 2011

—E——FA=TH
37.DISPOSAL OF SUBSIDIARIES 37.HEMEAHE
(a) For the year ended 30 June 2011 (a) BE=ZZ——FABA=1THLEE
As disclosed in note 14 to the financial statements, the Group AN SRR M 14FTHEBE - ANEE
disposed of the restaurant operation during the year ended 30 EREBE-_ZT—FNA=THILHF
June 2011. The net liabilities of the Crown Rate Group disposed EHEZEZE - Crown RateEER
of at the date of the disposal are as follows: HEBBRsBEFBAT
Total
st
Notes HK$'000
FiEE FET
Net liabilities disposed of: Friti &8 &5 -
Plant and equipment HeEs R 551 17 433
Inventories FE 164
Trade and other receivables FEWE 5 BR 5% I B th FE L BR 5K 869
Cash and bank balances HE MIBTETE 1,873
Trade and other payables JEE 5 BR AN Efth R BR X (3,085)
Provision for an onerous contract EES DB (2,555)
Amounts due to immediate holding FERTE AR A R FIE
companies (2,984)
Deferred tax liabilities BIEFIIEAE 33 (11)
(5.296)
Assignment of amounts due ERE N EEER A ARIE
to immediate holding companies 2,984
(2,312)
Gain on disposal of discontinued B BRI T 2 e
operations 14 2,312
Satisfied by: AT R A
Cash Re HKS$2#E 7T
An analysis of the net outflow of cash and cash equivalents in BHRLEENBARIZE S RRLESERD
respect of the disposal of subsidiaries are as follows: SRR ¢
HK$'000
FAET
Cash consideration HERE -
Cash and bank balances disposed of I ERE RIRITET (1,873)
Net outflow of cash and cash equivalents BREHENBARIZES X
in respect of disposal of subsidiaries WReFEMLFE (1,873)

8201011 « B (xm aEaT @



30 June 2011
—T——%FA=+H

37.DISPOSAL OF SUBSIDIARIES (Continued)

(b) For the period from 1 January 2009 to 30 June 2010

As disclosed in note 14 to the financial statements, the Group
disposed of the property investment operation during the period
ended 30 June 2010. The net liabilities of the Lion Castle Group
together with other subsidiaries disposed of at the respective

37.HEMB AT @)

b) H=EBNF—F—AZE-B—SF

ANA=THHM™

WK T 4P EE - AEE
EREBE_T-—ZTFA=1THLHY
fEl L E MR E 75 © Lion Castle52
BEREMHBARNRESEHER

dates of the disposal are as follows: ZBEFENT
Lion Castle Other
Group subsidiaries Total
Lion Castle Hit
£E )N HEst
Notes HK$'000 HK$'000 HK$'000
(i3 FHIT FHIT FHIT
Net liabilities disposed of: FTEAEFE -
Investment properties HEYE 18 22,000 = 22,000
Plant and equipment e Nk 17 105 - 105
Trade and other receivables EWE 58T M
H it FEUER X 1,390 242 1,632
Cash and bank balances e RIRTHETF 233 - 233
Trade and other payables B SRR R
H i fEARIK (1,512) (271) (1,783)
Amounts due to immediate JERT B IRA A B 708
holding companies (118,858) (195,410) (314,268)
Amounts due to minority NI
shareholders of a subsidiary BRER 2 I8 = (1,160) (1,160)
Tax payable e IE (2,198) = (2,198)
Deferred tax liabilities EEFIEARE 33 (1,286) = (1,286)
(100,126) (196,599) (296,725)
Assignment of amounts due to  BEEFE( BEEIER A A
immediate holding companies A 118,858 195,410 314,268
18,732 (1,189) 17,543
Gain on disposal of HESRIEREEE L
discontinued operations g 14 1,101 - 1,101
Gain on disposal of subsidiaries  HEBA Tz Yz = 1,189 1,189
1,101 1,189 2,290
19,833 - 19,833
Satisfied by: ATE AT
Cash He 19,833 - 19,833
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30 June 2011

—E——FA=T+H
37.DISPOSAL OF SUBSIDIARIES (Continued) 37.HEMB LT )
(b) For the period from 1 January 2009 to 30 June 2010 (Continued) (b) = EENF—HF—HE=ZE—Z=ZF
ANA=+HHAE (&)
An analysis of the net inflow of cash and cash equivalents in BHRALENBARIZEERESSE
respect of the disposal of subsidiaries is as follows: MAFESITAT

Cash consideration BHeKE 19,833 - 19,833
Cash and bank balances FT &3 e RBITHET

disposed of (233) = (233)
Net inflow of cash and cash BHELERBARZ

equivalents in respect of ReRReFERAFE

disposal of subsidiaries 19,600 - 19,600

38. NOTE TO THE CONSOLIDATED STATEMENT OF 38.Z8E&RERME

CASH FLOWS

Major non-cash transactions ERAFRERS

During the year ended 30 June 2011, the Group has acquired HE—_Z——FA=ZtHLFE £&

an available-for-sale investment and financial assets at fair value EEWE - HEEHRE RN ERERR

through profit or loss at an acquisition cost of HK$115,494,000 ATEREs ERERE  WEKEAD IR

and HK$555,888,000, respectively, of which the investment cost of 115,494,000 JT ) 555,888,000/8 7T * &

HK$671,382,000 was satisfied by a margin loan. R AR AN67 1,382,000/ 7T JI LA FF R B 7K
XA e

During the period ended 30 June 2010, the Group has acquired HE-ZT—ZSFA=1THILHHE &%

an available-for-sale investment at an acquisition cost of EEWE B HEERE  KEAAN

HK$232,809,000 of which a portion of the investment cost of #232,809,000/8 7T © HFHHIEEM A

HK$84,659,000 was satisfied by a margin loan. 84,659,000/ LI AFFR B ©

F4201011 « BREE(EE) ARAT @)



30 June 2011
—T——%FA=+H

39.0PERATING LEASE COMMITMENTS

As lessee

The Group leases certain of its office properties under operating lease
arrangements. Leases for properties are negotiated for terms ranging
from one to three years (2010: one to three years).

At 30 June 2011, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

39. B EE AR

ERAEEA
AEBERBEEEHNLZHBEAETRFE
WE - RRENFEROER2FHA—ZE
=F (2T —FF: —E=F)-

RZZE——F R A=1H XEERED
AR E RN Z R RZER S BRI
BEAT

Within one year —ER 12,646 13,810
In the second to fifth years, inclusive ~ E-FFHE(BEERRE) 12,332 27,164
24,978 40,974

At the end of the reporting period, the Company had no significant
operating lease commitments (2010: Nil).

40.COMMITMENTS

At the end of the reporting period, neither the Group nor the
Company had any other significant commitment (period ended 30
June 2010: Nil).
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NOTES TO FINANCIAL STATEMENTS

(a) In addition to the transactions detailed elsewhere in these
financial statements, the Group had the following transactions
with related parties during the year/period:

Transactions with related BANREBERERES
companies in which iR Z
a substantial shareholder BENR IR

of the Company has
controlling beneficial interests:

Brokerage commission paid RENFEEREERA
Commission paid for B EHEAARRNDAS
underwriting the
Company's shares

Financial advisory fees HsEREER

Acquisition of the W EE AR R &%
Convertible Bond

Interest income on the AMRIRIE S 2 FI 2 WA

Convertible Bond

PR RAR BT EE

30 June 2011
—ET——FA=1+H

@ BUuSHBRELMEHFLS XS
5h - EEBNER HREBEAT
BITATRS

Group

rEE
Period from
Year ended 1 January 2009
30 June 2011 to 30 June 2010

—ETTNF

BE-Z——F —H—B=E
~NA=1+H —T-FF

IEFEE SA=1+HHE

Notes HK$’'000 HK$'000
Bt FET FATT

5,515 4,371
- 25,394

200 10
90,000 =
3,176 =

Notes:

(i)  The above transactions are transacted on bases mutually agreed by the
respective parties.

(i) Interest income is calculated at a coupon rate of 8% per annum on the
principal amount.

The related party transactions above also constituted connected
transactions or continuing connected transactions as defined in
chapter 14A of the Listing Rules.

In addition to the above, as at 30 June 2011, a deposit of
HK$24,121,000 (30 June 2010: HK$283,662,000) was placed
at a financial institution, a related company, for the Group’s
financial investment activities. Further details are set out in
note 26 to the financial statements. The related company is a
company beneficially controlled by a substantial shareholder of
the Company.

Bt -

() EARHTHIEE T LR E 2 EEHT o

(i) FBWATHRASFEUNREBKRGFIRFTH -

BB A LR BB ETWRRN4AE
FIREZFER ZRERER S

B EXPTatos c RZE——F A=+
=] ZIKEIJ%UT BB RSB S £
24,121,0008 L (ZE—ZF~A=+H :
283,662,000 L) 2 & TR —REH
HARZ SR o E— PR ERNY S
WA E26 © :ZBB AR AKRA R EE/R
%EE I%”Z@j ©
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30 June 2011
—T——%FA=+H

41.RELATED PARTY TRANSACTIONS (Continued)

(b) Compensation of key management personnel of the Group:

NBEEALTRZE)

(b) ANEBETREEASHH -

Short term employee benefits HiEEER 3,237 3,680
Equity-settled share option expenses AfEzs4EE 7 B H 693 2,586
Total compensation paid YNEBEBABZ

to key management personnel =) FGE 3,930 6,266

Key management personnel of the Group are its directors.
Further details of director’s emoluments are included in note 10
to the financial statements.
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42.FINANCIAL INSTRUMENTS BY CATEGORY

30 June 2011

2. ZERE S 2EMT A
SESRMTANSHEDFRZE@MEDT :

The carrying amounts of each of the categories of financial
instruments as at the end of the respective reporting periods are as

follows:
Group - 30 June 2011

Financial assets

AEE-—ZT——F<A=1H

TREE

Available-for-sale investment EHERE - - 291,683 291,683
Equity investments at fair value RERERATEREY

through profit or loss AR & 580,325 - - 580,325
Convertible bond AR ES

— conversion option derivative -HABETETA 7,239 - - 7,239
Convertible bond - loan portion BB ES-E5Es - 78,137 - 78,137
Loan receivables FEYEF - 21,850 - 21,850
Trade receivables JEWE 7830 - 500,651 - 500,651
Financial assets included STAREMNFE . B R

in prepayments, deposits HitEIKEE

and other receivables SREE - 46,505 - 46,505
Cash and bank balances ReRRTER - 1,731,156 - 1,731,156

587,564 2,378,299 291,683 3,257,546
Financial liabilities EREE

Trade payables JEIS B SRR 74,752
Financial liabilities included in accruals, STARETBE - HtbERR -
other payables, other deposits and Hbize RIBWEIE 2
receipts in advance EEBE 29,303
Other borrowing HibfEE 557,582
661,637

FH 201011  BEeH (EH) AR G



30 June 2011
—T——%FA=+H

42.FINANCIAL INSTRUMENTS BY CATEGORY (Continued)

The carrying amounts of each of the categories of financial

instruments as at end of the respective reporting period are as ™ (8&)

follows: (continued)
Group - 30 June 2010

Financial assets

42 ZERE s 2EMIT A

FHESRITARERSHRZEEELD

rEE-—2-FFXA=1H

TREE

Available-for-sale investment EHERE - = 175,623 175,623

Derivative financial instruments TESmMTA 16,027 = = 16,027

Trade receivables JEWE 7830 = 1,566,109 = 1,566,109
Financial assets included in prepayments, ~ sfATBRZIE - RE K

deposits and other receivables EERTIE SREE = 298,397 = 298,397

Cash and bank balances Re RRT4EE = 1,537,870 = 1,537,870

16,027 3,402,376 175,623 3,504,026

Financial liabilities TRAE

Trade payables FEIS B SRR 233,640

Financial liabilities included in accruals, other payables, &t AFEST & « EfbFERER -
other deposits and receipts in advance Hinize NFERFEZ /B E 16,307
Other borrowing HEMEE 85,371
335,318
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42.FINANCIAL INSTRUMENTS BY CATEGORY (Continued)

Company
All the Company’s financial assets as at 30 June 2011 and 2010,
including amounts due from subsidiaries, deposits and other
receivables, and cash and bank balances are categorised as loans and
receivables.

All the Company’s financial liabilities as at 30 June 2011, which
includes other payables and accruals, are categorised as financial

liabilities at amortised cost.

The Company has no significant financial liabilities as at 30 June
2010.

43.FAIR VALUE HIERARCHY

The Group uses the following hierarchy for determining and
disclosing the fair value of financial instruments:

Level 1: fair values measured based on quoted prices
(unadjusted) in active markets for identical assets or
liabilities

Level 2: fair values measured based on valuation techniques for

which all inputs which have a significant effect on the
recorded fair value are observable, either directly or
indirectly

Level 3: fair values measured based on valuation techniques for
which any inputs which have a significant effect on the
recorded fair value are not based on observable market
data (unobservable inputs)

42

43.

30 June 2011
—T——%FA=+H

BERE s cEMIT A

Vi NNE
RZE——FR T —ZTFA=+H"
NN 7ﬁﬁﬁ%m§ﬁ§§(@%ﬂ§%|ﬁ§ AlZ
mﬁ Re REMBKE EM&E%&E
THF) B EAE R R ERR

7 el

RZF——FRA=1H ARFMES
RARE(BREMENIENRETARE)Y
RESHRARERTRARE -

R-ZZE-ZFRA=1H  ARFLES
AEBAE-

ATEEM

AEERANIRBEEREESRTA
ZRFE

SR RFEREENS EBEUEE
KA A RECRERR)FE

F2f . RHERGBETDE(EHARK
RNHEBRERZE ZFIEE
ATV BRI R)FE

FE3M% . RFHERGBEIDE(EHARK
RNHEBRERZE 2 EE
A FFARIE A B TS BRI
(BN AT REA) ) FHE
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30 June 2011

—E——FA=1+H

43.FAIR VALUE HIERARCHY (Continued) 43. A ERB®)
Assets measured at fair value RATEFAEZEE
Group rEE
As at 30 June 2011: RZF——FEXHA="FH -

Available-for-sale investment A ERE 291,683 - - 291,683
Convertible bond A AR (E 2 — H R HARE
— conversion option derivative ~ $TAT A - 7,239 - 7,239
Financial assets at fair value PERSERIZ AT EERIE
through profit or loss ZEmMEE 580,325 - - 580,325
872,008 7,239 - 879,247
As at 30 June 2010: RZF—FFXNA="1H

Available-for-sale investment At ERE 175,623 - — 175,623

Financial assets at fair value RIEREE AT E
through profit or loss BRI CRIEE 16,027 = = 16,027
191,650 - - 191,650

During the year, there were no transfers into or out of Level 3 fair
value measurements. (2010: Nil)

Company

The Company did not have any financial assets measured at fair value
as at 30 June 2011. (2010: Nil)
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NOTES TO FINANCIAL STATEMENTS

The Group's principal financial instruments comprise other borrowing
and cash and bank balances. The main purpose of these financial
instruments is to raise finance for the Group’s operations. The
Company has various other financial assets and liabilities such
as trade receivables, trade payables, financial assets at fair value
through profit or loss, available-for-sale investment, loan receivable
and convertible bond which arise directly from its operations.

The main risks arising from the Group’s financial instruments are
interest rate risk, foreign currency risk, credit risk, liquidity risk and
equity price risk. The board of directors reviews and agrees policies
for managing each of these risks and they are summarised below.

The Group'’s exposure to the risk of changes in market interest rates
relates primarily to its short term borrowing at floating interest rate.
The Group has not used any interest rate swaps to hedge its interest
rate risk.

At present, the Group does not intend to seek to hedge its exposure
to interest rate fluctuations. However, the Group will constantly
review the economic situation and its interest rate risk profile, and
will consider appropriate hedging measures in the future as may be
necessary.

At as 30 June 2011, if interest rates had been 50 basis points higher/
lower and all other variables were held constant, the Group’s
operating results before tax for the period would decrease/increase
by approximately HK$2,788,000 (30 June 2011: approximately
HK$427,000). This is mainly attributed to the Group’s exposure to
the interest rates on its variable-rate other borrowing.

The Group does not have any significant exposure to risk of changes
in market interest rates in relation to bank balances as it mainly
represents demand deposits in banks.

B R ERAR BT RE

30 June 2011
—E——FA=1+H

AEBZIESHTAREAMERERR
ERRITHET - ZFRIAZEIERN
REEAEERLRFES - ARAINA
CREMSHEERAE  PINEKES
R BNESENR  REBEfRKRRATE
BREZEREE AHHERE  BKE
REABREES  TREKEXBERR
o

$%@iﬂlﬂ%?$2£xﬂ R A7
HNERER  ERARR - RBIESE

&kﬁHW°§$AWEﬁiLKE@
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AEERH z TSN XS (CRER T ERRER
HFBEMER - AEBEY BER AR
i B L R

B AT - AEE S S E P E R 2 A
KRBEL - A - AEESFEEML
w#ﬁ&ﬁﬂfﬂ 2R ERKERE
B - 15 E BERBUE S $h1E1E -

MNZZT——FXXA=+H " #HA=XLt

Ft,/ T &S0 ME E 25w H b AT & B R
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A/ AN#)2,788,0005 7T (— B ——4E 7N
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30 June 2011
T——F - A=1H

44.FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

Foreign currency risk

The Group’s trade receivables, trade payables, certain financial assets
at fair value through profit or loss, available-for-sale investment
and other borrowing are denominated in United States dollar (“US
dollar”), and the cash and bank balances are denominated in RMB,
being currency other than the functional currency of the relevant
group entities, which exposes the Group to foreign currency risk.
The Group has not used any financial instruments to hedge against
currency risk. However, management monitors foreign exchange
exposure and will consider hedging significant foreign currency
exposure should the need arise.

The following table demonstrates the sensitivity at the end of the
reporting period to a reasonably possible change in the US dollar
and RMB exchange rate, with all other variables held constant, of the
Group's profit/(loss) before tax (due to changes in the fair value of
monetary assets and liabilities).

30 June 2011 —E——HFRA=1H

If Hong Kong dollar (YU L
weakens against US dollar

If Hong Kong dollar &I R R R
strengthens against US dollar

If Hong Kong dollar AT A RS
weakens against RVB

If Hong Kong dollar BT AR B ERE

strengthens against RMB

44. 51 SRR EE HERBER (@)

SN LR

AREEZRKE SRR - BNE SRR
REBEmREATERECETEREE
AHHEREREMEEAET([ET])
FHE - MRERBITEFAAREEHE
mETIIFFEREEER 2R - ¢
1 450 7 5% [ o /1 S e B o N % B 5P
REMEE T ASPINERR - A - &
BESETINERR  EERER
BEPEAINE R ©

TRIVREE M A ZIARS T 2 B
T RREIRANEE 2 BB ANE (8
BIHETRARBERSIEAIEE S 2 &
BREMREKEERBBEZATERE) -

Increase/ Increase/
(decrease) in  (decrease) in Increase/
foreign loss (decrease) in
currency rate before tax equity*
HNESEE R BB AIEE R,
EF(FEE) i/ 0Ed) (R *
% HK$'000 HK$'000
FET BT
0.5% (218) 1,458
0.5% 218 (1,458)
0.5% (2,135) -
0.5% 2,135 -
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30 June 2010 —E-EFA=1H

If Hong Kong dollar weakens PSR EE53
against US dollar
If Hong Kong dollar strengthens (DN

against US dollar

B R ERAR BT RE

30 June 2011

—E——FA=1+H
Increase/ Increase/
(decrease)in  (decrease) in Increase/
foreign profit ~ (decrease) in
currency rate before tax equity*
HINEE [ R BRA AR A g,/
EFACRBE) %/ CRd) (R
% HK$'000 HK$'000
FHIT FHIT
0.5% (427) 878
0.5% 427 (878)

The Group constantly reviews the economic situation and its foreign
currency risk profile, and considers implementing appropriate
hedging measures in future if the need arises.

*  Excluding retained profits

The Group trades only with recognised and creditworthy third
parties. It is the Group’s policy that all customers who wish to
trade on credit terms are subject to credit verification procedures.
In addition, receivable balances are monitored on an ongoing basis
and the Group'’s exposure to bad debts is not significant. The Group
reviews the recoverable amount of each individual trade debtor at
the end of the reporting period to ensure that adequate impairment
losses are made for irrecoverable amounts.

The credit risk of the Group’s other financial assets, which comprise
convertible bond, loan receivable and cash and bank balances arises
from default of the counterparty, with a maximum exposure equal to
the carrying amounts of these instruments.

Since the Group trades only with recognised and creditworthy third
parties, there is no requirement for collateral.

Further quantitative data in respect of the Group’s exposure to credit
risk arising from trade receivables are disclosed in note 25 to the
financial statements.

A B R EE BB OR RS R
R - ERIE BB - SEEE
SR o

* TEERERT

AEEERERAN EERHFZF=
Ry WRAKREZERR  TEHMERE
RAGERANTARSZEFETERRE -
N RSB Z BERR B - R
AEBZERRBIA - AEEENHE
BRI ZREZERZATREEE - A
FELR BT AT UK (2] & BA FTHE A2 5760 (B &5 18 3
g o

AEBEMEREE(BREIRRES &
WERERE MRTTET) 2 ERERRE
RHEHTEY  RFARBRMAOSRELT
HZBRmEE -

AR AEEEELRTAEERFZE=
AR5 - FNERERR o

BERAASERERE S ERME S 258

Bz E— S FEEREER  HRHER
REFFE25 °
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30 June 2011

—E——FA=1+H
The Group’s objective is to ensure adequate funds to meet NEBZEEABRRNEEHNESWEE
commitments associated with its financial liabilities. Cash flows are HHESMBEZRIE RENEZERT
closely monitored on an ongoing basis. The Group will raise funds HETER - NIAEE - NREFBSE B
either through the financial markets or from the realisation of its SRS EINEEEELS o

assets if required.

The Group’s objective is to maintain a balance between continuity of
funding and flexibility through the use of the Group'’s available cash.

ZEBRREBERAEEZ AR
BeREMEREE 2 R T -

BERR - REBESHORMBEMR - K
Bz BB AR T

/mm

ZN
G
The maturity profile of the Group’s financial liabilities as at the i
end of the respective reporting periods, based on the contractual &
undiscounted payments, was as follows:

30 June 2011 —E2——%FXA=1H
On Less than 3to 12
demand 3 months months Total
EERX DRHR3EA 3F12@A &5t

HK$'000 HK$'000 HK$'000 HK$'000
FEx FERx FERx FEx

Group rEH
Trade payables FERTE SRR - 74,752 - 74,752
Financial liabilities included ST AEAMERFRIEZ
in other payables TRIBE 12,695 15,772 836 29,303
Other borrowing HEMEE 557,582 - - 557,582
570,277 90,524 836 661,637
Company ARAE
Financial liabilities included STAEMENFIEZ
in other payables TRBaE 11,160 1,847 - 13,007
30 June 2010 —ZE-ZHFXA=1+H
On Less than 31012
demand 3 months months Total
FEER  DR3EHR  3E12{8A A
HK$'000 HK$'000 HK$'000 HK$'000
FAT T FHT FAT
Group RrEH
Trade payables FEfTE SRR - 57,840 175,800 233,640
Financial liabilities included STAEAERFRIEZ
in other payables ERBEE 17 17,062 = 17,079
Other borrowing HEmEE 85,371 - - 85,371
85,388 74,902 175,800 336,090
The Company did not have significant exposure to liquidity risk as at NRZE—TFA=1TH ' ARAR b‘A
30 June 2010 as it did not have significant financial liabilities as at EMEPRTESEREMEE AR
the end of the respective reporting period. i E KR e E S R o
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Equity price risk is the risk that the fair values of equity securities
decrease as a result of changes in the levels of equity indices and the
value of individual securities. The Group is exposed to equity price
risk arising from individual equity investments classified as financial
asset at fair value through profit or loss (note 27) and available-for-
sale investment (note 22) as at 30 June 2011. The Group's listed
investments are listed on the New York Stock Exchange and the
London Stock Exchange and are valued at quoted market prices at
the end of the reporting period.

The following table demonstrates the sensitivity to every 5% change
in the fair values of the equity investments, with all other variables
held constant and before any impact on tax, based on the carrying
amounts at the end of the reporting period. For the purpose of this
analysis, for the available-for-sale investment, the impact is deemed
to be on the available-for-sale investment revaluation reserve and no
account is given for factors such as impairment which might impact
the profit or loss.

PR RAR BT EE

30 June 2011
—ET——FA=1+H

IR (B R R IR AR 55 A FEE R R EUK
FLRERNZESZB MR 2 ER - R-F
——FRNA=1H AEERE@ERIDES
MRBEHRERATERE 2 & E (T
27) KA ERE (M5E22) 2R E
mE R ERR - ARE 2 EHRETIR
MOBEZRZARRBEFI B LD -
WiRHEMR 2 T5REME -

TRIVRAE M A ZIARE T2 B 5T
RAEMBEEE LR  REREHRZ
REERE - ARARERFESESH5%
ZEBREE o EADMAF - AIRHERE
mE - HEZERARAIHEERECZE
B - MAZRA R ERRRARE

Carrying Change in
amount of  the Group’s Change in
equity loss the Group's
investments before tax equity*
KEEZ
BRARE 2 BRBAIEE rEEZ
fREE 2% R 2B
HK$'000 HK$’000 HK$’000
THET FHERT THET
30 June 2011 —E——FRA=tH
Investment listed in: RTIBREMZERE
the United States and B M
United Kingdom
— Available-for-sale — At E 291,683 - 14,584
— Held-for-trading —FHEEE 580,325 29,016 -
Carrying Change in
amount of the Group's Change in
equity profit the Group's
investments before tax equity*
AEEZ
BRARE 2 BREUA A AEEZ
fREE 25 ey
HK$'000 HK$'000 HK$'000
FET FET FET
30 June 2010 “E-EERA=TH
Investment listed in: RTBR LR E :
the United States e
— Available-for-sale —AEHE 175,623 - 8,781

*  Excluding retained profits

* TEERERER
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30 June 2011
T——F - A=1H

44.FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

Capital management

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and
maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to it,
in light of changes in economic conditions and the risk characteristics
of the underlying assets. To maintain or adjust the capital structure,
the Group may adjust the dividend payment to shareholders, return
capital to shareholders or issue new shares. No changes were made
in the objectives, policies or processes during the year ended 30 June
2011 and the period from 1 January 2009 to 30 June 2010.

The Group monitors capital on the basis of the debt-to-equity ratio
which is calculated as total borrowings divided by total equity of
the Group. The debt-to-equity ratio as at the end of the respective
reporting periods were as follows:

44. 51 SRR EE HERBER (@)

EoEHE
AEBEEREEG T EZHREARRAER
RHECE 2 I RERTB R 2 BN R
AT B RERREEBERAL °

AEERBLENRR MR EE 2 BB
MEREBEARBRIELAER - BERKX
FEERRE  AEERSHENTRR
ZRE - BRARERRLETHRD
REBE-_T——FXA=1THLFER_
ZENE-RA—BEZ—ZFR A=+
B - 25 A% - BRSURIZL oS -

AEERBRBREESER(BAREZHE
S ERBIR AR E)ERER -
BREHRZ EREES LRI -

Group 2011 2010
A —2——% —E-TF
HK$’000 HK$'000

FHET T

Other borrowing HEiEE 557,582 85,371
Total debt BIRAARE 557,582 85,371
Total equity BRELS 2,924,537 3,245,844
Debt-to-equity ratio EE R b X 19.1% 2.6%
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(i) On 23 July 2011, the Group entered into an agreement to
purchase the entire right, title and interest of a number of
business trademarks used in conjunction with the production,
marketing and sale of wine produced with reference to a
vineyard in the United States of America, and the customer
list related to the winery business for a consideration of
approximately HK$77,920,000 (equivalent to USD10,000,000).
Further details are set out in the Company’s announcement
dated 27 July 2011.

(i) On 21 July 2011, the Group entered into a joint venture
agreement with an independent third party whereby the parties
to the joint venture agreement agreed to form a joint venture
entity to submit a tender to the Hong Kong Government for
the acquisition of a parcel of land located at Kowloon Bay,
Hong Kong with a total site area of approximately 6,600 square
metres. The joint venture company is owned as to 60% by the
Company and 40% by the joint venture partner.

On 28 July 2011, the tender was successfully accepted by the
Hong Kong Government at a premium of HK$3,432,201,234.
The transaction constituted a major transaction under the Listing
Rules. The transaction was completed on 24 August 2011.
Further details of the transaction are set out in the Company'’s
circular dated 26 August 2011.

Prior year comparative amounts on net gains and expenses on
financial assets at fair value through profit or loss have been
reclassified from revenue and cost of sales, respectively, and
separately disclosed in the statement of comprehensive income to
conform with the current year’s presentation. In the opinion of the
directors, this classification would better reflect the financial results
of the Group. In addition, the comparative amounts to the statement
of comprehensive income have been re-presented as if the operation
discontinued during the current year had been discontinued at the
beginning of the comparative period.

The financial statements were approved and authorised for issue by
the board of directors on 12 September 2011.

B R ERAR BT RE

30 June 2011
—ET——FA=1+H

() RAZE—FtA=-+=H'~5H
I — 1A thaE - LAK977,920,00078 7T
(18E 710,000,000 7T ) (K B U BE &
EEEEZ 2 2R - AR RE
m o ARAEE HEREE —EZR
EFEMNEEREEZEMR  UERE
XHBEZERTRE - FBIHRAR
A E——F+tA-t+tBZA M-

(i) A-E—FtA-+—H &&HE
H—UBYE=ZAIVEERHE &
EWEETRERNIAEESE UK
WEEN R BE B NEEz —REEEL
6,600 75 K B + 3 (7 & 78 B T HUE -
AENBHARAREERHD BIH
B60% K40% °

RZZT——F+A=-+N\B BB
¥ LA 3,432,201,234 7% 0% B 1%
Z o ZRSBREMBAITHEARR
5 ZREGN_E——FNA -1+
A5 - ZR B ZFBAIHNA R A
—E——ENAFRBZEBHK -

ERRBERRATEREZSREEL
W MFXOFRERNEFZ2EREE B2
PINEXBMHERAERDHE » URR
EHWARKRABILEKE - WHEAFE
ZHBITR - EFRA > HEDEEER
BRANEEE 2 A TS A8 © SN - 2EIRATR
RIUBEHRCEHNZY  MUAFELZ
ERIEEEXBD R BBNER RS —

71{>7< °

MBH/RENR_FT——FNALAT_REE
ESHEWRETIE -
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TURNOVER EE £

Continuing operations B TS 252,713 73,348 14,487 16,955 16,588
Discontinued operations B & IHEEE 13,614 22,030 68,185 69,424 34,589
266,327 95,378 82,672 86,379 51,177
Profit/(Loss) AREESREEA
attributable to equity FEfsF/ (8518)
holders of the company (312,653) 127,013 (147,510) (35,463) 73,426
Minority interests DER R = - = = (207) 128
Profit/(Loss) for the year RNEZ SN/ (EB) (312,653) 127,013 (147,510) (35,670) 73,554

Total assets BEBE 3,591,369 3,613,128 98,571 197,176 154,471

Total liabilities BERE (666,832) (367,284) (12,770) (22,653) (19,616)

Minority interests O X T - = - - (207)
2,924,537 3,245,844 85,801 174,523 134,648
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