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2FEH
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AFEH

LEGAL ADVISORS
Angela Ho & Associates
Liu Chan and Lam
Michael Li and Co.

INDEPENDENT AUDITOR
Martin C.K. Pong & Company

PRINCIPAL BANKERS

DBS Bank (Hong Kong) Limited
UBS AG

Wing Lung Bank Limited

REGISTERED OFFICE

Unit 1803, 18/F., Sun Hung Kai Centre
No. 30 Harbour Road

Wanchai, Hong Kong

SHARE REGISTRARS AND TRANSFER OFFICE
Tricor Abacus Limited

26/F., Tesbury Centre

28 Queen'’s Road East

Hong Kong

COMPANY WEBSITE
www.comg.com.hk

STOCK CODE
254

TRTERER

o] B A= T
PR RN =TS
TR E

B BED
FREHEFENTT

T EERRT
ERIRIT(EB)BRAT
WL iRIT
KEERITHR DA

P EE
BAET

PBIEE305%

FIEE A 18121803 F

R 3iF B TR
SERBEBERARA]
B

S RER 285
SR 261

REH

www.comg.com.hk

BRAD 15
254

TEFPIMEBEEERAT —T——FFH



Notice of Annual General Meeting
BAREFEXERES

NOTICE IS HEREBY GIVEN THAT an annual general meeting (the
“Meeting”) of China Outdoor Media Group Limited (the “Company”)
will be held at Unit 1103, 11/F., ICBC Tower, 3 Garden Road, Central,

Hong

Kong on 25 November 2011, at 11:00 a.m. for the following

purposes:

To receive and consider the audited consolidated financial statements

of the Company and its subsidiaries and the reports of the directors

(the *

‘Directors”) and independent auditor of the Company for the

year ended 30 June 2011.

By Order of the Board
Ng Ka Sim
Company Secretary

Hong

Kong, 27 September 2011

Registered office:
Unit 1803, 18/F., Sun Hung Kai Centre
No. 30 Harbour Road, Wanchai, Hong Kong

Notes:

(1

@)

(€)

)

(©)

A member entitled to attend and vote at the Meeting is entitled to appoint
one or more proxies to attend and, on a poll, vote instead of him. A proxy
need not be a member of the Company.

In order to be valid, the proxy form completed in accordance with the
instructions set out therein, together with the power of attorney or other
authority, if any, under which it is signed (or a notarially certified copy of
that power or authority), must be deposited at the registered office of
the Company situated at Unit 1803, 18/F., Sun Hung Kai Centre, No. 30
Harbour Road, Wanchai, Hong Kong not less than 48 hours before the time
appointed for the Meeting or any adjournment thereof.

This form of proxy must be signed by you or your attorney duly authorised in
writing or, in the case of a corporation, must be under its seal or under the
hand of an officer or attorney duly authorised.

In the case of joint holders, the vote of the sender who tenders a vote,
whether in person or by proxy, shall be accepted to the exclusion of the votes
of the other joint holders, and for this purpose, seniority will be determined
by the order in which the names stand in the register in respect of the joint
holding.

The proxy need not be a member of the Company but must attend the
Meeting and at any adjournment thereof in person to represent you.
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Directors and Senior Management's Biographies

EFEARREEEEE

EXECUTIVE DIRECTORS

Mr. WANG Gang, aged 39, was appointed as executive director
and chairman of the board of the Company in May 2011. Mr.
Wang graduated from Hangzhou University. He current serves as
the vice president of Zhejiang Daily Press Group, chairman of board
of directors of Zhejiang Join-Home Media Co., Limited and member
of the Party Committee. Mr. Wang has also served as the deputy
chairman of board of directors of Today Morning Express Company
Limited, chief editor of Today Morning Express, president of the
Wenzhou Branch of Zhejiang Daily, vice department head of Science,
Education and Sanitation News Department of Zhejiang Daily and vice
department head of Economic News Department of Zhejiang Daily
News Centre.

Mr. TSUI Wing Cheong, Sammy, aged 46, was appointed as
executive director and Chief Executive Officer of the Company in
April 2011. He has worked in media management and advertising
over 20 years and has served as the group chief executive officer of
BMA Investment Limited, chief operating officer of Sing Tao News
Corporation Limited, chief executive officer of Sing Tao Publishing
Group Limited and publisher of South China Media Limited. He is
the founder of “auto22.com” which used to be held by a company
then known as New World Cyberbase Limited, an online automobile
trading platform. Mr. Tsui is also a mentor in the Mentorship Program
at the Journalism and Media Studies Center of the University of Hong
Kong.

Mr. Zhu Defu, aged 48, was appointed as executive director of the
Company in April 2011. He obtained a Master Degree in Chinese
Language and Literature from Sun Yat-sen University. Mr. Zhu is
currently serving as the general manager and publisher of a weekly
magazine, namely “Taobao Tianxia”. Mr. Zhu is also the vice president
of Alibaba Group and general manager of Alibaba’s multimedia
business department and editor-in chief of China Yahoo. Mr. Zhu
has extensive experience in newspaper industry. Mr. Zhu has served
as the publisher and chief editor of “China Weekly”, vice publisher
and chief editor of a newspaper launched by People’s Daily, namely
“Beijing Times”, and chief editor of “Information Times”, launched by
Guangzhou Press Group, deputy editor-in-chief and deputy head of
the News Center and the team leader of legmen of “Nanfeng Daily”
Publisher, deputy editor-in-chief of “Nanfeng Dushi Daily” and editor
and head of reporters of “Nanfeng Zhou Mo". Mr. Zhu is also the
M. Phil. Advisor of School of Journalism of University of International
Relations, deputy director of Public Policy Institute and M. Phil. Advisor
of School of Journalism and Communication of Peking University.
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Directors and Senior Management's Biographies

EFEAGRREEREE

Ms. HU Wei, aged 34, was appointed as executive director of the
Company in March 2011. Ms. Hu graduated from Zhejiang University,
she currently serves as the manager of Zhejiang Daily Media Holding
Group (Hong Kong) Limited and the director and general manager of
Zhejiang Join-Home Media Co., Limited. Prior to Zhejiang Join-Home
Media Co., Limited, Ms. Hu acted as the department head of Business
Development Department of Qianjiang Group, and have worked in
Qingjiang Evening News as a reporter.

Mr. LAU Chi Yuen, Joseph, aged 40, was appointed as executive
director and Chief Executive Officer of the Company in November
2007 and Chairman of Nomination Committee in July 2008. Mr. Lau
has resigned as the Chief Executive Officer of the Company in April
2011. Mr. Lau has about 10 years’ experience in corporate finance
transactions and investments, and managerial position involving listed
and non-listed companies in Hong Kong. He has now carrying out
business in media industry. He obtained a Master’s Degree in Business
Administration (Finance) from the Chinese University of Hong Kong
in 1995 and a Bachelor of Electronic Engineering in Computer (Hons)
from the City University of Hong Kong in 1993. He is an executive
director and chairman of China Post E-Commerce (Holdings) Limited,
("CPEC") which is a company listed on the Growth Enterprise Market
of The Stock Exchange of Hong Kong Limited.

Mr. LU Liang, aged 49, was appointed as an executive director of
the Company in June 2002. Mr. Lu attained a Bachelor of Science
in Computer Science from the Harbin University of Science and
Technology and a Master’s Degree in Management of Information
System from the Harbin Institute of Technology. He had worked
in China Great Wall Industry Corporation, an affiliate of China
National Space Administration in the People’s Republic of China
(the “PRC"). He has over 14 years of extensive experience in an
information technology field in the PRC, specialising in development
of information technology and telecommunication network. Mr. Lu
has participated in property development projects in PRC, including
planning and design, construction, sales and marketing, and property
management. He has accumulated over more than 10 years valuable
experience in property development and management business.
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Directors and Senior Management's Biographies

EFEARREEEEE

Mr. NG Yan, aged 69, was appointed as an executive director of
the Company in May 2003. Mr. Ng had been a lecturer in Shanghai
Engineering College for 11 years. Since 1990, Mr. Ng has been
specialised in import and export business and investment including
property development business.

Mr. TANG Lap Chin, Richard, aged 58, is the Chief Operating Officer
of the Company and was appointed as an executive director of the
Company in December 2009. He joined the Group in November 2007
upon his retirement from the Government of the Hong Kong Special
Administrative Region. Mr. Tang had completed 34 years of public
service, including 3 years in the Fire Services Department and 31 years
with the Police Force. He was holding the rank of Chief Inspector of
Police before his retirement. During his service in the Police Force, he
had held key positions in different departments acquiring extensive
experience in the fields of investigation, operation, training, staff
relation, public relation and human resource management.

NON-EXECUTIVE DIRECTOR

Dr. GAO Hong Xing, aged 49, was appointed as non-executive
director of the Company in March 2011. Dr. Gao received a Doctoral
degree from the Zhejiang University. Dr. Gao is a senior Economist.
From 2004-2007, he was appointed as the independent director of
Shahe Industrial Co., Limited, a company listed on The Shenzhen
Stock Exchange (“SZEx"). Dr. Gao is currently the independent
director of Hainan Strait Shipping Co., Limited, director of The Great
Wall Group Co., Limited (both companies are listed on SZEx), and the
Chairman of the Board of Directors of Hong Kong TV International
Media Group Limited. Prior to Hong Kong TV International Media
Group Limited, Dr. Gao has served as the director of Hong Kong
Winalite Fund Management Limited, director and president of China
Lion Securities Co., Limited, deputy general manager of Guotai
Junan Securities (Shenzhen Branch). Dr. Gao also held various senior
management positions at a number of State-owned banks and
securities companies.
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Directors and Senior Management's Biographies

EFEAGRREEREE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. CHENG Kwong Choi, Alexander, aged 64, was appointed as
an independent non-executive director of the Company in December
2003. He was the Business Development Manager of New York Life
Insurance Worldwide Limited. He had been appointed the Managing
Director of Sky Fortune Travel and the Assistant Manager—Japan
Project of Hong Kong Tourist Association.

Mr. CHENG Sheung Hing, aged 63, was appointed as an
independent non-executive director of the Company in December
2003. Mr. Cheng was awarded a Bachelor Degree in Economic by
the Beijing Economic College. He specialised in the field of foreign
exchange in the PRC for over 11 years and his authorities on
economic and foreign exchange was fully recognised when he had
been appointed the Deputy director of the office of the PRC Foreign
Exchange Management Bureau, the Director of non-trade Bureau (3E
E 5 iR ), the Director of Inspection Bureau (1&g fz &) and a
senior economist, at around 1989.

Mr. LAW Tai Yan, aged 44, was appointed as an independent non-
executive director and Chairman of the Audit Committee of the
Company in April 2005. He has over 17 years relevant experience
in accounting and auditing field. He is a fellow member of the
Association of Chartered Certified Accountants and an associate
member of the Institute of Chartered Secretaries and Administrators,
the Hong Kong Institute of Chartered Secretaries and the Hong Kong
Institute of Certified Public Accountants.

SENIOR MANAGEMENT

Ms. NG Ka Sim, aged 39, is the Chief Financial Officer, qualified
accountant and company secretary of the Company. She joined the
Group in January 2008. Prior to joining the Group, Ms. Ng worked in
a multinational accounting firm and has over 10 years' experience in
auditing. She is a member of CPA Australia and an associate member
of the Hong Kong Institute of Certified Public Accountants. Ms. Ng
obtained a Bachelor of Accountancy in Australia.

8 China Outdoor Media Group Limited Annual Report 2011
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Management Discussion and Analysis

THEWRRES

SIGNIFICANT TRANSACTIONS

Acquisition

On 4 December 2009, the Group entered into an agreement with
Fully Wealthy Inc. (the “Bondholder”), an independent third party,
for the acquisition of the entire issued share capital of GMG Media
Group Limited (“GMG Media”), a company incorporated in the British
Virgin Islands. GMG Media was principally engaged in investment
holding, with its subsidiaries engaged in the provisions of chain
broadcasting media networks in the PRC. The consideration for the
acquisition of approximately HK$1,241.9 million was satisfied by
(i) the allotment and issuance of 100.0 million new shares of the
Company (“Consideration Shares”), credited as fully paid, in the sum
of HK$13.0 million; and (ii) the issuance of convertible loan notes,
carrying no interest for a term of 5 years at a conversion price of
HK$0.13 for each new share of the Company, in the principal amount
of HK$1,228.9 million (“CB Jul 2010").

The conditions under the agreement was fulfilled and the acquisition
had been completed on 22 July 2010. The consideration was
satisfied by the Company through allotment and issuance of
Consideration Shares and CB Jul 2010. Details of the acquisition are
set out in a circular issued by the Company on 26 March 2010 and
announcements dated 26 February 2010,19 April 2010, 27 April 2010
and 22 July 2010.

On 13 August 2010, the Company and the Bondholder entered into
a deed (the “Deed”) to alter and restate the terms of CB Jul 2010 in
the principal amount of HK$1,228.9 million (“Restated CB Jul 2010").
On 17 August 2010, the Company and the Bondholder entered into
a supplemental deed to amend certain terms of the Deed. The Deed
and supplemental deed had been approved by the shareholders at an
extraordinary general meeting held on 15 September 2010. Details
of the amendments are set out in a circular issued by the Company
on 29 August 2010 and announcements dated 13 August 2010, 17
August 2010, 29 August 2010 and 15 September 2010.

Approximately of HK$1,247.0 million had been recognised as
goodwill upon the acquisition of GMG Media. Further details are set
out in note 19 above.
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Management Discussion and Analysis
EHEMWES

SIGNIFICANT TRANSACTIONS (cont'd)

Connected Transactions

The Group has entered into the following connected transactions
during the year and up to the date of this report:

(a)

(b)

Services agreements

On 2 July 2010, the Company entered into agreements with
iKanTV Limited (“iKanTV"), a company incorporated in British
Virgin Islands and a subsidiary of China Post E-Commerce
(Holdings) Limited (“CPEC"), and China Post E-Commerce
Group Limited (“CPG"), a company incorporated in Hong
Kong and a wholly-owned subsidiary of CPEC, pursuant to
which iKanTV and CPG shall provide advertising services and
administration of websites and customer services supports to
the Group commencing from 5 July 2010 and 1 August 2010
(or such later date as the parties may agree) for consideration
of HK$4.0 million and HK$2.0 million respectively. Such
transactions as from ceased to be connected transactions since
26 November 2010 as Mr. Lau Chi Yuen, Joseph ceased to be a
connected person of the Company.

Change of terms of convertible loan notes

On 13 August 2010, the Company and the Bondholder entered
into the Deed to alter and restate the terms of convertible
loan notes in the principal amount of HK$1,228.9 million. On
17 August 2010, the Company and the Bondholder entered
into a supplemental deed to amend certain terms of the Deed.
The Deed and supplemental deed had been approved by the
shareholders at an extraordinary general meeting held on
15 September 2010. Details of the amendments are set out
in a circular issued by the Company on 29 August 2010 and
announcements dated 13 August 2010, 17 August 2010, 29
August 2010 and 15 September 2010.

Mr. Jiang Qi Hang is a connected person of the Company by
virtue of his beneficial interest in Fully Wealthy Inc. and he is
also a director of a subsidiary of the Company. Accordingly, the
change of terms of convertible loan notes constituted connected
transaction of the Company under The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

Except for the aforesaid, during the year and up to the date of this
report, no other connected transactions were entered into between
the Company or any of its subsidiaries and a connected person as
defined under the Listing Rules.

10
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Management Discussion and Analysis

THEWRRES

BUSINESS AND FINANCIAL REVIEW

For the year ended 30 June 2011, the Group's total turnover (including
continuing and discontinued operations) amounted to HK$28.4
million, representing an increase of 13.2% compared with that in
2010. The total revenue for the year was contributed from provision
of media and advertising services.

For the year ended 30 June 2011, loss attributed to owners of the
Company was approximately HK$49.5 million (2010: HK$10.0
million), despite the Group recorded a continuing growth in revenue
and gross profit (including continuing and discontinued operations),
which amounted to approximately HK$28.4 million and HK$14.5
million respectively for the year ended 30 June 2011 (2010: HK$25.1
million and gross loss of HK$5.1 million respectively). The increase
in loss was attributable to the following factors: (1) the substantial
imputed interest expenses of approximately HK$35.6 million on the
Restated CB Jul 2010 incurred for the year (2010: HK$Nil); (2) the
increase in advertising and marketing expenses by approximately
HK$7.5 million (2010: HK$0.1 million); (3) no profits gained from
discontinued operations for the year (2010: gain of HK$10.8 million);
and (4) impairment loss amounted to HK$2.3 million had been
provided for other receivable (2010: HK$Nil).

For the year ended 30 June 2011, the Group’s total turnover (including
continuing and discontinued operations) amounted to approximately
HK$28.4 million, representing an increase of 13.2% compared with
that of 2010. Details of the increase in turnover are discussed below:

Media and advertising

Turnover and gross profit from the provision of media and advertising
services for the year ended 30 June 2011 was approximately HK$28.4
million and HK$14.5 million respectively (2010: HK$23.7 million and
HK$5.7 million (gross loss) respectively). Turnover during the year was
mainly contributed by Shanghai Win Advertising Media Co., Ltd.. The
improved performance was mainly due to the positive impact of The
World Exposition 2010 which brought new business opportunities
to the Group and in the year. In addition, the Group has successfully
bargained with several billboards contractors for a better price and
prime billboard locations. As a result, the gross profit for the year
increased significantly.
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Management Discussion and Analysis

THEMWRS

BUSINESS AND FINANCIAL REVIEW (cont'd)

Television advertising — Hong Kong segment (discontinued
operation)

The Group did not have turnover from the operating segment of
television advertising for the year ended 30 June 2011 due to its
operation was discontinued in September 2009. (2010: HK$1.4
million).

The Board of Directors does not recommend the payment of any
dividend for the year ended 30 June 2011 (2010: HKS$Nil).

PROSPECTS

Upon completion of the acquisition of GMG Media, the Group
believes the acquisition will enable the Group to expand into a new
line of business segment of operating chain broadcasting networks
of large-screen television channels at shopping malls and department
stores in the PRC, and will enhance the operation base and the future
income base of the Group. In addition, the acquisition will create
meaningful synergies and strengthen the overall competitiveness of
the Group.

On 15 August 2011, GMG Media entered into a non-legally binding
memorandum of understanding (“MOU") with Zhejiang Daily Join-
Home Media Holdings Group Limited (“Zheijing Daily Join-Home
Media”), who is principally engaged in out of home media business,
including large-scale outdoor LED screens, and indoor LCD screens,
advertising design, management and sales business in China,
pursuant to which Zheijing Daily Join-Home Media has entrusted
GMG Media with the sales of advertising pages in its free newspaper
and magazine, sales of advertising airtime in the LCD outdoor
screens, sales of advertising pages in its animated entertainment news
and the sales of service package of its self developed mobile phone
application software, i-Marker. By implementation of the MOU in
coming future, the Group believes that by providing a wider scope of
media advertising in different media, like LCD outdoor screens, free
newspaper and magazines, the cross-selling media and advertising
services to client will build up a comparative advantage in the industry
and is a strategic move for the Group in order to enhance its current
market position in the PRC and Hong Kong and will provide an
attractive return on investment.
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Management Discussion and Analysis

THEWRRES

PROSPECTS (cont'd)

The Group will continue its focus and effort to expand the media
advertising and media related business and continue to explore
potential investment opportunities in Hong Kong and the PRC that
can benefit the Group in the long term. The Group will also place
emphasis on the improvement of operational efficiency and cost
control in order to improve its financial performance and position.

EVENTS AFTER THE REPORTING PERIOD

On 19 July 2011 and 4 August 2011, the current bondholders of
Restated CB Jul 2010 exercised the conversion right to convert
Restated CB Jul 2010 in the total principal amount of HK$348.4
million into 2,680.0 million new ordinary shares of the Company.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

On 22 July 2010, Consideration Shares, credited as fully paid, in the
sum of HK$22.3 million had been issued upon the completed of
acquisition of a subsidiary, GMG Media.

On 31 August 2010, 13 October 2010, 4 March 2011 and 28 April
2011, a total of 60.0 million warrants were exercised for the issuance
of 60.0 million new ordinary shares of HK$0.01 each at a price of
HK$0.2 to generate the working capital of the Group of HK$12.0
million.

On 20 May 2011, 20.0 million warrants were exercised for the
issuance of 20.0 million new ordinary shares of HK$0.01 each at a
price of HK$0.16 to generate the working capital of the Group of
HK$3.2 million.

On 11 April 2011, 61.3 million new shares of the Company, credited
as fully paid, had been issued upon the fully conversion of the
convertible loan notes in the principal amount of HK$9.8 million (“CB
Feb 2010").
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Management Discussion and Analysis

THEMWRS

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE (cont'd)

On 5 October 2010, 21 January 2011, 24 January 2011, 28 January
2011, 14 March 2011, 21 March 2011, 12 April 2011, 4 May 2011,
20 May 2011 and 23 May 2011, a total of 3,753.3 million new shares
of the Company, credited as fully paid, had been issued upon the
conversion of the Restated CB Jul 2010 in the principal amount of
HK$487.9 million.

As at 30 June 2011, the Group has net current assets of
approximately HK$73.8 million (2010: HK$69.6 million) and equity
attributable to owners of the Company of approximately HK$703.2
million (2010: HK$67.2 million). The increase in equity attributable
to owners of the Company as compared with last year was mainly
attributable to funding of (i) HK$15.2 million generated from the
issuance of ordinary shares by exercise of warrants during the year; (ii)
HK$22.3 million generated from the issuance of ordinary shares due
to acquisition of GMG Media; (iii) total of HK$418.0 million generated
from the issuance of ordinary shares by conversion of CB Feb 2010
and Restated CB Jul 2010; (iv) HK$228.5 million generated from the
equity portion of issuance of CB Jul 2010; and (v) total comprehensive
loss attributable to owners of the Company of approximately HK$49.5
million incurred during the year. Bank and cash balances amounted
to approximately HK$35.7 million as at 30 June 2011 (2010: HK$10.7
million). The significant increase was due to HK$29.0 million had been
received from an independent third party during the year regarding
the consideration receivable for the disposal of First Union Limited.

As at 30 June 2011, the Group had short-term borrowings of
approximately HK$2.6 million (2010: HK$1.7 million) and long
term borrowings of approximately HK$627.6 million (2010: HK$9.9
million). The significant increase of long term borrowings was mainly
due to the issuance of Restated CB Jul 2010 of which HK$627.5
million of liability components of Restated CB Jul 2010 had been
recorded. Those borrowings except for the Restated CB Jul 2010 were
subject to interests at prevailing commercial lending rate. The gearing
ratio of the Group as at 30 June 2011, which was computed on the
basis of the aggregate borrowings divided by the amount of total
assets, was 47.0% (2010: 12.3%).
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Management Discussion and Analysis

THEWRRES

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE (cont'd)

As the Group’s business transactions, assets and liabilities are
principally denominated in Hong Kong dollars and Renminbi, the
Group's exposure to exchange rate risk is limited. It is the Group's
treasury policy to manage its foreign currency exposure only when
its potential financial impact is material to the Group. The Group will
continue to monitor its foreign exchange position and, if necessary,
utilise hedging tools, if available, to manage its foreign currency
exposure.

CHARGE ON ASSETS

As at 30 June 2011, the Group has pledged property, plant and
equipment with the net carrying amount of approximately HK$0.5
million (2010: HK$Nil) to secure the finance lease payables of
approximately HK$0.3 million (2010: HK$Nil).

CONTINGENT LIABILITIES
Details of contingent liabilities are set out in note 35 to the financial
statements.

CAPITAL COMMITMENTS
Details of commitments are set out in notes 37 and 38 to the financial
statements.

EMPLOYEE AND REMUNERATION POLICY

The Group has 37 employees (including Directors) as at 30 June 2011
(2010: 28). The Group recruits and promotes individuals based on
their performance and development potential in the positions held.
Remuneration package is determined with reference to an employee’s
performance and the prevailing salary scale in the market. In addition,
the Group adopts a share option scheme for eligible employees
(including Directors) to provide incentives to participants for their
contributions and continuing efforts to promote the interests of the
Group.
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Directors’ Report
EFEHRE

The Directors are pleased to present the annual report and the
audited financial statements of the Group for the year ended 30 June
2011.

PRINCIPAL ACTIVITIES OF THE GROUP’S SUBSIDIARIES

The Company is an investment holding company. The principal
activities of its principal subsidiaries are set out in note 21 to the
financial statements.

RESULTS AND DIVIDEND
The results of the Group for the year ended 30 June 2011 are set out
in the consolidated income statement on page 33.

The Directors do not recommend the payment of any dividend in
respect of the year.

FINANCIAL SUMMARY
A summary of the results and of the assets and liabilities of the Group
for the past five financial years is set out on pages 115 and 116.

PROPERTY, PLANT AND EQUIPMENT

Movements in the property, plant and equipment of the Group and
of the Company during the year are set out in note 18 to the financial
statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of movements in the Company’s share capital and share
options during the year are set out in notes 29 and 30 to the financial
statements.

PRE-EMPTIVE RIGHTS
There is no provision for pre-emptive rights under the Company’s
Articles of Association (”Articles”) or the laws of Hong Kong.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S
LISTED SECURITIES

There was no purchase, sale or redemption by the Company or its
subsidiaries, of the Company’s listed securities during the year ended
30 June 2011.
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Directors’ Report
EFEHRE

RESERVES

Details of movements in the reserves of the Company and the Group
during the year are set out in note 31 to the financial statements and
in the consolidated statement of changes in equity respectively.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest customers
accounted for approximately 58.2% of the total sales for the year
and sales to the largest customer included therein amounted to
approximately 21.3%. Purchases from the Group’s five largest
suppliers amounted for approximately 74.0% of the total purchase
for the year and purchase from the largest supplier included therein
amounted to approximately 27.0%.

None of the Directors of the Company or any of their associates or
any shareholders (which, to the best knowledge of the Directors,
own more than 5% of the Company’s issued share capital) had any
beneficial interest in the Group's five largest customers.

DIRECTORS
The Directors of the Company during the year and up to the date of
this report were:

Executive Directors

Mr. Lau Chi Yuen, Joseph

Mr. Lu Liang

Mr. Ng Yan

Mr. Tang Lap Chin, Richard

Ms. Hu Wei (appointed on 29 March 2011)

Mr. Tsui Wing Cheong, Sammy (appointed on 6 April 2011)
Mr. Zhu Defu (appointed on 13 April 2011)

Mr. Wang Gang (appointed on 6 May 2011)

Non-Executive Director
Dr. Gao Hong Xing (appointed on 29 March 2011)

Independent Non-Executive Directors
Mr. Cheng Kwong Choi, Alexander

Mr. Cheng Sheung Hing

Mr. Law Tai Yan
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Directors’ Report
EFEHRE

DIRECTORS (cont'd)

In accordance with Articles 94 and 102 (A) of the Company’s Articles,
Messrs, Wang Gang, Zhu Defu, Tsui Wing Cheong, Sammy, Hu Wei,
Dr. Gao Hong Xing and Lu Liang shall retire at the 2011 annual
general meeting to be held on 25 November 2011, at 11:00 a.m.
("AGM") and shall offer themselves for re-election as Directors of
the Company at the AGM. Mr. Law Tai Yan will also be retired as
Director but he will not offer himself for re-election as Director at the
AGM. Following the retirement of Mr. Law Tai Yan, Mr. Law Tai Yan
will also cease to be a member of the audit committee, nomination
committee and remuneration committee of the Company with effect
from the date of AGM.

The terms of office of the independent non-executive Directors are
subject to retirement by rotation in accordance with the Company’s
Articles.

The Company has received annual confirmations of independence
from Messrs. Cheng Kwong Choi, Alexander, Cheng Sheung Hing
and Law Tai Yan, and as at the date of this report still considers them
to be independent.

None of the Directors who are proposed for re-election at the
forthcoming AGM has a service contract with the Company which is
not determinable within one year without payment of compensation,
other than statutory compensation.

DIRECTORS’ AND SENIOR MANAGEMENT'S BIOGRAPHIES
Biographical details of the Directors of the Company and the senior
management of the Group are set out on pages 5 to 8 to the annual
report.

DIRECTORS’ INTERESTS IN CONTRACTS

During the year, a wholly-owned subsidiary of the Company has
paid a consultancy fee of HK$0.9 million to H.G. Energy Investment
Holding Company Limited (“H.G.”). Mr. Tang Lap Chin, Richard is
interested in the transaction to the extent that he is also a beneficial
shareholder of H.G..

Apart from the above, no other contracts of significance to which the
Company or any of its subsidiaries was a party subsisted at the end
of the year or at any time during the year in which a Director of the
Company had a material interest.
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Directors’ Report
EFEEHRE

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
At 30 June 2011, the interests and short positions of the Directors
and chief executive in the share capital and underlying shares of the
Company or its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO")) as recorded
in the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers, were as follows:

Long positions in ordinary shares of the Company:

Name of director
Dr. Gao Hong Xing RS

Long positions in share options of the Company:

Name of director
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Number of options
directly beneficially owned

EEBESRBANBRENE

Mr. Lu Liang LA 3,200,000
Mr. Tang Lap Chin, Richard LRI 8,403,175
11,603,175

Save as disclosed above, as at 30 June 2011, none of the Directors
or chief executive had registered an interest or short position in the
shares, underlying shares of the Company or any of its associated
corporations that was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers.
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Directors’ Report
EFEHRE

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section “Share option scheme” below, at
no time during the year were rights to acquire benefits by means of
the acquisition of shares in or debenture of the Company granted to
any Director or their respective spouse or children under 18 years of
age, or were any such rights exercised by them; or was the Company
or any of its subsidiaries a party to any arrangement to enable the
Directors to acquire such rights in any other body corporate.

SHARE OPTION SCHEME

The Company operates a share option scheme (the ”“Scheme”) for the
purpose of providing incentives and rewards to eligible participants for
their contribution to, and continuing efforts to promote the interest
of, the Group. Further details of the Scheme are disclosed in note 30
to the financial statements.

The Directors have estimated the values of the share options granted
during the year, calculated using the Binomial option pricing model
(“Binomial Model”) as at the date of grant of the options:

Number of options

outstanding as at

1 July 2010
R-ZE-ZFF+A—H
i RATEZ BREH

Grantee

Lapsed during

ESREROIEFHNER

BT X[ Bl E | — sk EES - FAMEBES
FIREEBEBRAM 18R T RERERRBEAR
AR REFMES - REEIETREMNZSTE
A+ AR B SHE AT B A R B2 B A 2 HE K
FEEEWEN T EM AR Z TR

BREsE

ARR BT EERESE ([F1E]) - BEMEA
BERERTHBME®  URBHEEHAEEEY
BB R TRE D ARRA AR E B R Rz o FHEIFFER
B IS RaR MR 30EH R -

S=EEA-EAMREEEA([ZHNEX]) - HF
AR B BERN B H B B EE L A5

Number of options
outstanding as at
30 June 2011

the year R=Z2——FxH=1+H
FRA®R HRTEZBREHE

Theoretical value
of share options

BRENEREE
HK$

S —
BJC

Mr. Lu Liang BREEE 3,200,000 = 3,200,000 1,048,640
Mr. Tang Lap Chin, Richard  B337 7754 8,403,175 - 8,403,175 2,441,122
Consultants = 63,829,525 - 63,829,525 14,516,377
Other employees Hitfgg 10,220,000 (250,000) 9,970,000 2,367,185

85,652,700 (250,000) 85,402,700 20,373,324

The Binomial Model is a generally accepted method of valuing
options. The measurement dates used in the valuation calculations
were the dates on which the options were granted.
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EFEEHRE

SHARE OPTION SCHEME (cont'd)

The values of share options calculated using the Binomial Model
are subject to certain fundamental limitations, due to the subjective
nature of and uncertainty relating to a number of assumptions of the
expected future performance input to the model, and certain inherent
limitations of the model itself.

The value of an option varies with different variables of certain
subjective assumptions. Any changes to the variables used may
materially affect the estimation of the fair value of an option.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES

At 30 June 2011, the following interests of 5% or more of the
issued share capital of the Company were recorded in the register of
interests required to be kept by the Company pursuant to Section 336
of the SFO:

fB R RERT 8 ()

ERpURARANBF BRERBMELZARK ZE
BEUHE R TAREE - #H8 - BARAGENRERE
EBEAXETEARHNER - MBRAXGIFAET
MR B ©

BREEEES TEIBERKNEBMES - AIRAE
BEMNEBHREHBRBRFENGHERERY

@,
g

FERRRHEMATREOREBRD 2
s

RZZ——FXA=TA8  TIHEARRRETRA
5% 3 L2 R D REN AR AIREES RS K
PIE3361GBTFE 2 e Efin

Capacity and
nature of interest
SrRERMEE
1 Taobao Tianxia Media Beneficial Owner
Co., Ltd.# EmBEaA
HERNTEERRAF
1 Zhejiang Daily Media Holding  Interest of controlled

Group Corp. Limited
AR EEEREE AR A A

corporation
RS A B R

1 Zhejiang Daily Press Group Interest of controlled
AL B SE corporation
2 /NG d
1 Zhejiang Taobao Network Interest of controlled
Co., Ltd.# corporation
ADABEREERAR RPEHIA B
1&2 Mr. Ma Yun Interest of controlled
BELLE corporation
REH QB R
1&2 Ms. Zhang Ying Interest of controlled

sRE AT corporation
SR A Bl
2 Taobao (China) Software Interests of controlled
Co., Ltd.# corporation

BE (hE)EMBRA R

2 Tao Bao China Holding Limited

AEPBRZERERAR

2 Tao Bao Holding Limited

REH AR

Interests of controlled

corporation
RS AR R

Interests of controlled

corporation
e VNGIE -

Interest
under equity
Interest derivative Percentage of
inshares BRAX{TETH shareholding
IR A7 %8 EH T ER REBDEE
500,000,000 - 9.72%
500,000,000 - 9.72%
500,000,000 - 9.72%
500,000,000 - 9.72%
500,000,000 — 9.72%
500,000,000 - 9.72%
500,000,000 = 9.72%
500,000,000 = 9.72%
500,000,000 = 9.72%
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES (cont'd)

Notes

BfEE

Note 1:

Note 2:

Note 3:

Note 4:

22

Capacity and

nature of interest

B RESEME

Name

mE/EB

Interests of controlled
corporation
SRAEHIA AR
Interests of controlled
corporation
SAEFIA A
Beneficial Owner
EnEA A
Interest of controlled
corporation
PSR R

Alibaba Group Holding Limited

Yahoo! Inc.

Fully Wealthy Inc.

Jiang Qi Hang

Taobao Tianxia Media Co., Ltd., a company incorporated in the PRC with
limited liability, is owned as to 51% by Zhejiang Daily Media Holding
Group Corp. Limited, a wholly-owned subsidiary of Zhejiang Daily Press
Group and 49% by Zhejiang Taobao Network Co., Ltd. which is owed as
to 90% by Mr. Ma Yun. Ms. Zhang Ying, being the spouse of Mr. Ma Yun,
was deemed to be interested in all the shares held by her spouse, for the
purpose of the SFO.

Mr. Ma Yun was accustomed or obliged to act in accordance with the
directions or instructions of Taobao (China) Software Co., Ltd. Therefore,
Taobao (China) Software Co., Ltd. was deemed to be having the same
interests in the said 500,000,000 shares as Mr. Ma Yun under the SFO.
Taobao (China) Software Co., Ltd was a wholly-owned subsidiary of Tao
Bao China Holding Limited which was, in turn, a wholly-owned subsidiary
of Tao Bao Holding Limited (which was, in turn, a wholly-owned subsidiary
of Alibaba Group Holding Limited). Accordingly, Tao Bao China Holding,
Tao Bao Holding Limited and Alibaba Group Holding Limited were deemed
to be interested in all the shares held by Taobao Tianxia Media Co., Ltd.
under the SFO.

As Yahoo! Inc., directly or indirectly through its wholly-owned subsidiaries,
owned more than one-third of the shares in Alibaba Group Holding
Limited, it was deemed to be interested in all the shares held by Taobao
Tianxia Media Co., Ltd. under the SFO.

As at 30 June 2011, Fully Wealthy Inc. held CB Jul 2010 issued by
the Company which if converted in full, will result in the issuance of
5,699,721,200 shares of the Company. Together with the 219,230,770
shares held by Fully Wealthy Inc. as at 30 June 2011, Fully Wealthy Inc.
was interested in approximately 115.07% of the issued share capital of the
Company under SFO. Fully Wealthy Inc. was wholly owned by Mr. Jiang Qi
Hang. As such, Mr. Jiang Qi Hang was also deemed to be interest in all the
shares and underlying shares held by Fully Wealthy Inc. under the SFO.

The English names of these entities represent the translation of the Chinese
names only as no official English names have been registered by these
entities.
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Interest

under equity
Interest derivative Percentage of
inshares BASTHETHE shareholding
BR 3 R 2R H T R REBD L
500,000,000 = 9.72%
500,000,000 = 9.72%
219,230,770 5,699,721,200 115.07%
219,230,770 5,699,721,200 115.07%

FyaE

PyaE2 :

PyaE3

FfisE4

AERTNEEERR R ARREEMA ZERAF -
AL ERREEE 2 EWEBA RN RELERER
BRABEES% + RASEREEBIO% 2N TEE
RIS ERARIHEGAI% - EFRBEEATME - FE
S ZRBRELZ TR BN 2 BBRE 2 a7
AR -

BEAEBEIARERBBE (FE)REBRAR
MIESIRITE - At - RIFFFREEGKL - B
BE(PE)REERARKKRIERFTELEESR it
500,000,000/ A 7 ORI #E 2% - A E (h B TR
AR AAERBRIERERARNZENBAR - MEE
R B4R A IR A 7] Bl A Tao Bao Holding Limited (Alibaba
Group Holding Limited2 &M B A F)) 2 & EA
Al o At - BEZFFRBAEE - AEHEZERER
A ~ Tao Bao Holding Limited &2Alibaba Group Holding
Limited 4R (EFVBA B R T BB R A RIFTHRE 2 B
BERER -

i Yahoo! Inc. B HEZEEBEZEHBARGER
Alibaba Group Holding Limited#2:8 =% —M{n - HiRE
BHRBAEEA - EWRENGER T EEARARA
SRR P AR ©

MRZZ——FxA=1H : Fully Wealthy Inc.EFH A
RABITH_ZE—TFLATHRRER - WE2EX
B RS AR R E1T75,699,721,200 A% 15 - ER
Fully Wealthy Inc. R=ZZ——&XA=1+AFAN
219,230,770 [ Bk 5 - RIRFH R BAE &G - Fully
Wealthy Inc. RZR A RIE BITRAHHEAF £9115.07% 1
5 © Fully Wealthy Inc.fiJiang Qi HangZt £ 2 & A
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SUBSTANTIAL SHAREHOLDERS" AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES (cont'd)
Save as disclosed above, as at 30 June 2011, no person, other than
the Directors and chief executive of the Company, whose interests
are set out in the section “Directors’ and Chief Executive’s Interests
and Short Positions in Shares and Underlying Shares” above, had
registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded pursuant to
Section 336 of the SFO.

CONNECTED TRANSACTIONS

Details of connected transactions are set out in notes 15 and 39(a) to
the financial statements. Except for the aforesaid, during the year and
up to the date of this report, no other connected transactions were
entered into between the Company or any of its subsidiaries and a
connected person as defined under the Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors, at least 25% of the Company’s
total issued share capital was held by the public as at the date of this
report.

EVENTS AFTER THE REPORTING PERIOD
Details of the events after the reporting period are set out in note 42
to the financial statements.

AUDITOR

The financial statements for the years ended 30 June 2009 and 2010
were audited by RSM Nelson Wheeler. The finance statements for
the year ended 30 June 2011 was audited by Martin C.K. Pong &
Company.

A resolution to re-appoint the retiring auditor, Martin C.K. Pong &
Company will be put at the forthcoming AGM.

On behalf of the Board

Lau Chi Yuen, Joseph
Director

Hong Kong, 27 September 2011
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Corporate Governance Report

ERELIHRSE

CORPORATE GOVERNANCE PRACTICES

The Board of Directors of the Company (the “Board”) and the
management are committed to maintaining and ensuring high
standards of corporate governance as good corporate governance
can safeguard the interests of all shareholders and enhance corporate
value. The Board continuously reviews and improves the corporate
governance practices and standards of the Group form time to time
to ensure that business activities and decision making possesses are
regulated in a proper manner.

The Company has complied with the Code on Corporate Governance
Practices (the “Code"”) as set out in Appendix 14 of the Listing Rules
throughout the year ended 30 June 2011, except for the deviation
from provision A.4.1 of the Code.

Pursuant to A.4.1 of the Code, independent non-executive directors
should be appointed for a specific term, subject to re-election while
all directors should be subject to retirement by rotation at least
once every three years. Under the period of review, all independent
non-executive Directors of the Company were not appointed for
a specific term but they are subject to retirement by rotation and
re-election at AGM of the Company in line with the Company’s
Articles of Association (“Articles”). As such, the Company considers
that sufficient measures have been taken to ensure the Company’s
corporate governance practices are no less exacting than those in the
Code.

BOARD OF DIRECTORS

The Board is responsible for overseeing the Group’s strategic planning
and development, and for determining the objectives, strategic and
policies of the Group while delegating day-to-day operations of
the Group to management. Besides, each member of the Board is
expected to make a full and active contribution to the Board’s affairs
and ensure that the Board acts in the best interests of the Company
and its shareholders as a whole.
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ERELIHE

BOARD OF DIRECTORS (cont'd)

As at 30 June 2011, the Board comprises twelve members including,
Mr. Wang Gang as Chairman, Mr. Tsui Wing Cheong, Sammy as
Chief Executive Officer, Mr. Zhu Defu, Ms Hu Wei, Mr. Lau Chi Yuen,
Joseph, Mr. Lu Liang, Mr. Ng Yan and Mr. Tang Lap Chin, Richard
as executive Directors, Dr. Gao Hong Xing as non-executive Director
and Mr. Cheng Kwong Choi, Alexander, Mr. Cheng Sheung Hing
and Mr. Law Tai Yan as independent non-executive Directors. One of
the three independent non-executive Directors possesses appropriate
professional accounting qualifications and financial management
expertise, which complies with the requirement of the Listing Rules.
Details of their respective experiences and qualifications are included
in the “Directors and Senior Management'’s Biographies” section of
this annual report.

The independent non-executive Directors ensure the Board
accounts for the interests of all shareholders and that all issues are
considered in an objective manner. The Company has received annual
confirmations of independence from the three independent non-
executive Directors and as at the date of this report still considers
them to be independent.

To the best knowledge of the Company, there is no financial,
business, family relationship among the members of the Board as
at 30 June 2011. All of them are free to exercise their individual
judgement.

BOARD MEETINGS

For the year ended 30 June 2011, there were 46 board meetings held
to discuss the Group’s development strategies, investment projects
and the operational and financial performance of the Group. The
attendance of the Directors at the Board meetings is as follows:

EEgW)
R-ZE——F<A=+H EEem+_KKE4E
R BERTESEMaE(EE)  BRKSEEGT
)  KENEE  BRLZE  BBERELE 2
BEE  RMEERBIALE  FRTESSHE
BT RBIIENTESBES K4  BEELEER
BEBSLE - R(UBSERTEETE L AKE
ErHEESHERREA LTRBEZHEERE
E o HESANKBREERBINAERIEERSR
EIEERE &1

BYFATESHREFTERAERRNMERER
NEBREEZRMASRE - AR SEE=FBIIF
HITEENFEBLMERE  URRRENARE
T BB BILAL -

BARRPTARA RZZT——FA=1TH EFg
PXEZ BN TS - X RRIERE - REZEHA
B AT (B A I

Exged

HEZT——FA=TRHIEFE  HETO+R

BFEggs  UiRAEENBERRE  KREBRAR
REBRE - EEHRESFS2HRNBEROT

Number of
attendance
HFERE
Executive Directors HITES
Mr. Lau Chi Yuen, Joseph 215 REE 43/46
Mr. Lu Liang mRE ST A 10/46
Mr. Ng Yan RMEHE 4/46
Mr. Tang Lap Chin, Richard i RVA TPt 46/46
Ms. Hu Wei (appointed on 29 March 2011) HBRLtT(W-_E——F=A-+HhBEZEE) 2/46
Mr. Tsui Wing Cheong, Sammy BEXKERE(RZE——FHNANBERE)

(appointed on 6 April 2011) 2/46
Mr. Zhu Defu (appointed on 13 April 2011) KEMEE(RZZE——FNAT=HEZE) 1/46
Mr. Wang Gang (appointed on 6 May 2011) FREERT——FHARAEEZT) 0/46
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ERELIHRSE

BOARD MEETINGS (cont’d)

EE22EMH)

Number of
attendance
H R 8

Non-executive Director BYFHTES

Dr. Gao Hong Xing (appointed on 29 March 2011) SHEHELT (R -_ZE——F=F_-+hH

EZRE) 0/46

Independent non-executive Directors BYEHITES
Mr. Cheng Kwong Choi, Alexander BEA Sk 9/46
Mr. Cheng Sheung Hing EEERR S 6/46
Mr. Law Tai Yan BEREE 10/46

The Company Secretary assists the Chairman in preparing the agenda
for meetings and ensures that all applicable rules and regulations are
followed. The Company Secretary also keeps detailed minutes of each
meeting, which are available to all Directors for inspection. A draft of
board minutes are circulated to all Directors for their comment and
approved as soon as practicable after the board meetings.

All Directors have access to relevant and timely information, and they
can ask for further information or retain independent professional
advisors if necessary. They also have unrestricted access to the
advice and service of the Company Secretary, who is responsible
for providing Directors with board papers and related materials and
ensuring that board procedures are followed.

Should a potential conflict of interest involving a substantial
shareholder or Director arise, the matter is discussed in an actual
meeting, as opposed to being dealt with by written resolution.
Independent non-executive Directors with no conflict of interest are
present at meeting dealing with conflict issues. Board committees,
including the Audit, Remuneration and Nomination Committees, all
follow the applicable practices and procedures used in board meetings
for committee meetings.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The Company fully recognizes that the respective role of the Chairman
and the Chief Executive Officer should be distinct and separated. Mr.
Wang Gang is the Chairman of the Company and is responsible for
leadership to the Board to ensure that the board work effectively and
all important issues are discussed in a timely manner while Mr. Tsui
Wing Cheong, Sammy is the Chief Executive Officer of the Company
and is responsible for managing the business of the Group and
leading the management team to implement strategies and objectives
formulated by the Board. A clear division of responsibilities at the
Board level has been maintained to entail a balance of power and
authority.
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ERELIHE

DIRECTORS’ TERMS OF APPOINTMENTS AND RE-
ELECTION

In accordance with Article 102(A) of the Company’s Articles, one-third
of the Directors, shall retire from office by rotation at each AGM.

Article 94 of the Company’s Articles provides that Directors appointed
either to fill a causal vacancy or as an addition to the board shall
hold office only until the next following general meeting after their
appointment, and shall be subject to re-election by the shareholders.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Listing Rules for securities transactions
by Directors of the Company. All the Directors of the Board have
confirmed, following specific enquiries made by the Company, that
they have complied with the required standard as set out in the
Model Code throughout the year ended 30 June 2011.

The Company has adopted the same Model Code for securities
transactions by employees who are likely to be in possession of
unpublished price-sensitive information of the Company.

No incident of non-compliance of the Model Code by the relevant
employees was noted by the Company.

DIRECTORS’ AND AUDITOR’S RESPONSIBILITIES FOR
FINANCIAL STATEMENTS

The Board is responsible for presenting a clear, balanced assessment
of the Group’s performance and prospects. It is also responsible for
preparing financial statements that give a true and fair view of the
Group's financial position on a going concern basis and other price-
sensitive announcements and financial disclosures. Management
provides the Board with the relevant information it needs to discharge
these responsibilities.

The responsibilities of the auditor to the shareholders are set out in
the Independent Auditor’s Report on pages 31 and 32.
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REMUNERATION COMMITTEE

The Remuneration Committee was established on 20 December
2005 with written terms of reference in compliance with the Code.
The principal responsibilities of the Remuneration Committee include
formulation of the remuneration policy, review and recommending
to the Board the annual remuneration policy, and determination of
the remuneration of the executive Directors and members of senior
management. Meetings of the Remuneration Committee shall
be held at least once a year. At 30 June 2011, the Remuneration
Committee comprised two independent non-executive Directors,
Mr. Cheng Kwong Choi, Alexander and Mr. Law Tai Yan and one
executive Director, Mr. Tang Lap Chin, Richard is the chairman of the
committee. For the year ended 30 June 2011, 6 meetings were held
by the Remuneration Committee. The attendance is as follows:

Mr. Cheng Kwong Choi, Alexander BES ek
Mr. Law Tai Yan BERLE
Mr. Tang Lap Chin, Richard BES7 AT ST A

NOMINATION COMMITTEE

The Nomination Committee was established on 7 July 2008
with written terms of reference in compliance with the Code.
It is responsible for making recommendations to the Board on
nominations, appointment of Directors and Board succession. The
Nomination Committee selects candidates for directorship with
reference to the candidate’s professional knowledge, industry
experience, personal ethics and integrity, and time commitments.
During the selection process, the Committee may consider referrals or
engage external recruitment professionals when necessary. Meetings
of the Nomination Committee are held when required. At 30 June
2011, the Nomination Committee comprised three independent non-
executive Directors, Mr. Cheng Kwong Choi, Alexander, Mr. Cheng
Sheung Hing and Mr. Law Tai Yan and one executive Director, Mr.
Lau Chi Yuen, Joseph is the chairman of the committee. For the
year ended 30 June 2011, 5 meetings were held by the Nomination
Committee to review the terms of reference of the Nomination
Committee. The attendance is as follow:

Mr. Lau Chi Yuen, Joseph B RAE
Mr. Cheng Kwong Choi, Alexander EESKHE
Mr. Cheng Sheung Hing BEELE ST
Mr. Law Tai Yan FEWRESE
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AUDIT COMMITTEE

The Company has had an Audit Committee since 2004. It is
responsible for reviewing the Group’s financial reporting, internal
controls and making recommendations to the Board. At 30 June
2011, the Audit Committee comprised three independent non-
executive Directors, Mr. Law Tai Yan, Mr. Cheng Kwong Choi,
Alexander and Mr. Cheng Sheung Hing. Mr. Law Tai Yan is the
chairman of the committee.

During the year ended 30 June 2011, 5 meetings were held by the
Audit Committee to (a) review the terms of reference of the Audit
Committee (b) review the Group’s internal control system (c) review
the amendment terms of CB Jul 2010 and approve the independent
financial advisor letter regarding the amendment of terms of CB Jul
2010 and (d) discuss auditing and financial reporting matters for the
audited financial statement for the year ended 30 June 2010 and the
unaudited financial statements for the six months ended 31 December
2010 before recommending them to the Board for approval. The
attendance is as follows:

Mr. Law Tai Yan BEREE
Mr. Cheng Kwong Choi, Alexander B ST
Mr. Cheng Sheung Hing GREEfE ST A

AUDITOR’S REMUNERATION
A summary of fees for audit and non-audit services is as follows:

BEREEE
AARA_ZENFREXRUBEREZES HAR
BAREENMERR  AMEEEERAESSRH
ER -RNZE—F A A=1+H BZREZESH=A
BYFPTEFETEAE  HESRERBEEE
HHEK - BHERAEREEGER °

BHE_ZT——FNA=THIFEERZE SRR
TREH  NEHNELZESNRARE : (b)F
BIAKENABEZERS  (OBFH_F—FTFLAA
BRERGERZETRLERBET T —FF LA
ARG B TSR B - R(d)A =
—E-TFERA=THUEFERERUBRERNER
MABHREFERBAE—_Z—ZF+-_A=+—HIt
NMEANREEEZMBEERE - AiREEFHESSH
e EHEBRAT

Number of
attendance

HIERE

5/5
5/5
3/5

BB ET &
FEzLIFERZRGHERBMMT -

Audit services: BIZRT -
Audit of the annual financial statements B EEEHRE 400,000
Non-audit services: FEZIRE
Review of disclosure requirement of EH B wRABERTE
interim financial statements 82,000
Tax services TS ARTS 45,000
hEPIMEREEERAT —T——FFR 29
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ERELIHRSE

INTERNAL CONTROL AND RISK MANAGEMENT

The Board has overall responsibilities for introducing and continuously
maintaining sound and effective internal control systems of the
Group and reviews its adequacy and effectiveness. It is committed to
review and implement effective and sound internal controls systems
to safeguard shareholders’ interests. The Board has delegated to
the management with defined structure and limits of authority, to
conduct reviews on and maintenance of all material controls including
proper financial and accounting records, operational and compliance
and risk management functions as well as the implementation of the
internal control system to ensure compliance with relevant legislations
and regulations.

The Board has conducted a review of the effectiveness of the internal
control system of the Group. The internal control systems will be
reviewed on an ongoing basis by the board in order to make it
practical and effective.

COMMUNICATION WITH SHAREHOLDERS

The Company follows a policy of disclosing relevant information to
shareholders in a timely manner. Annual and interim reports offers
comprehensive operational and financial performance information
to shareholders and the AGM provides a forum for shareholders to
exchange views directly with the Board. The Company regards the
AGM as an important event and all Directors, senior management and
external auditors make an effort to attend the AGM of the Company
to address shareholders’ queries. All the shareholders of the Company
are given a minimum of 20 days’ notice of the date and venue of the
AGM of the Company. The Company supports the Code’s principle
to encourage shareholders’ participation. The Company has also
complied with the requirements concerning voting by poll under the
Listing Rules. Details of the poll voting procedures and the rights of
shareholders to demand a poll included in circulars to shareholders
dispatched by the Company where applicable.
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Independent Auditor’s Report

B BIEM R S

REHGHMT

Martin C.K. Pong &Company

TO THE SHAREHOLDERS OF CHINA OUTDOOR MEDIA GROUP LIMITED
(Incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of China
Outdoor Media Group Limited (the “Company”) and its subsidiaries
(together the “Group”) set out on pages 33 to 114, which comprise
the consolidated and company statements of financial position
as at 30 June 2011, and the consolidated income statement, the
consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
Hong Kong Companies Ordinance, and for such internal control as
the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from misstatement,
whether due to fraud or error.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with section 141 of the Hong
Kong Companies Ordinance and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report. We conducted our audit in accordance
with Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.

BTPEFIMERERERARZERR
(REEZMAL BFRAA])

Az (AT ERIEE ) EERIIENE33E114
BEPEPIKREEARAR([EAF ) KEHME R
A([EEE ) ZGEMBHRER - MR BRRERE

RZFB——FRNA=ZTHZEEE BEARPHIRR
REBEZALFEZHEANRER  FEEZENKE

R RAEREFHRNER iﬁﬁm%i\% AR EEE
TR E R E M 3R ARRRE

ESpRAMBRRAREZEE

EAREFARERBEEBSMASEMZEEN
BRELERRIZREBABED - REEEEMAF

WIS 6 M wmE &EELTT§$H R
Z?é%i%i&i%?\fﬁmﬁf\\ﬁkaﬁkﬁaaée%ﬁl%ﬁﬁaﬁkﬁ%
AT KT 2 NEPEHE -

BB 2 B
BEELREARBRBEES 2 EVURSEAMBHRERE
RER - WRREBE "ﬂﬂ%@ﬂ%mﬂﬂ%ﬁ%%ﬁ%%%

BE - BRI ARERNEEMBN - BEETEHRA
#H %W%ﬁ&ﬂﬁﬁﬂ)\i%i&%ﬁf‘&ﬁa& £l
SERREBGAMATRM 2 BBETENETE
%o BUERNBREFTETERAR - WREI MIIT

EZ 0 UAEBEELFRAVBHRRE
BEAREERERAL o

BNEFEEM

TEFPIMEBEEERAT —T——FFH 31
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B BE R S

AUDITOR’S RESPONSIBILITY (cont'd)

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of consolidated
financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the directors, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group
as at 30 June 2011, and of the Group's loss and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
Hong Kong Companies Ordinance.

Martin C.K. Pong & Company

Certified Public Accountants
Unit 1807, 18/F, Wing On House
71 Des Voeux Road Central
Central

Hong Kong

Hong Kong, 27 September 2011
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Consolidated Income Statement
FelaE

For the year ended 30 June 2011

BE-ZT——FX A=THLFE

2011 2010
—EB——F —T-TF
HK$'000 HK$'000
THEx TAT
Continuing operations FEEERY
Revenue Wz 8 28,410 23,698
Cost of services PRI A (13,903) (29,397)
Gross profit/(loss) R,/ (£8) 14,507 (5,699)
Other income H i A 9 275 6,353
Administrative and other operating expenses  TH &% H 2318 f % (31,229) (22,245)
Finance costs E3V%N 10 (35,603) (544)
Loss before tax BREATEE 11 (52,050) (22,135)
Income tax expense FTsBim = 14 (1,297) (38)
Loss for the year from continuing FRRBFELSLEELER
operations (53,347) (22,173)
Discontinued operations BRIEEEER
Profit for the year from discontinued FRRE BRI EB R
operations 15 - 10,840
Loss for the year FREER (53,347) (11,333)
Attributable to: AR AL LG
Owners of the Company VNN 2PN (49,544) (10,032)
Non-controlling interests R (3,803) (1,301)
(53,347) (11,333)
Loss per share attributable to ordinary AR FZERESZEAEGER
equity holders of the Company BiE 17
Basic R
— For loss for the year —FRERE HK(2.08) cents #fli  HK(0.88) cents j&{lll
— For loss from continuing operations —REREREEKER HK(2.08) cents j&{li  HK(1.90) cents &1l
Diluted e
— For loss for the year —FNEE N/A REH N/A TNiE R
— For loss from continuing operations —REFECEEBER N/A FiEf N/A g
HEIPINEREBARAT —T——FFR 33



Consolidated Statement of Comprehensive Income
e 2HITAE

For the year ended 30 June 2011 #E=—Z——F - A=1HIFE

2011 2010
—E——F —E-TF
HK$'000 HK$'000
THET FAT
Loss for the year FREE (53,347) (11,333)
Other comprehensive income Hip2mEUEA
Exchange differences on translation of MEINETEE A 2 [E R Z R
foreign operations 1,583 405
Other comprehensive income for FREMEEBA  HIKRHE
the year, net of tax 1,583 405
Total comprehensive income for FREEMB AL
the year (51,764) (10,928)
Attributable to: BT AL RS :
Owners of the Company ZN/NGIE =N (47,961) (9,627)
Non-controlling interests PR (3,803) (1,301)
(51,764) (10,928)
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Consolidated Statement of Financial Position

maEMERAR

At 30June 2011 R=T——FA=+H

2011
—E——fF

HK$'000
FET

2010
—E—FF
HK$'000
FAT

Non-current assets FRBEE

Property, plant and equipment ME - R NKRE 18 1,324 753

Goodwvill =S 19 1,252,228 B) 245

Club membership e 20 150 150

Investments in associates REEE N R 2IRE 22 - T
1,253,702 6,148

Current assets REEE

Trade and other receivables FEURE 5 50 I b e U 508 23 51,687 /137

Bank and cash balances RITMIRE T 24 35,660 10,733

87,347 87,870

Current liabilities REBAE

Trade and other payables FERTE 553K &% B fth FE ST R IE 25 7,363 14,303

Other borrowings HifEE 26 2,401 1,695

Finance lease payables FENmERETE 27 151 -

Tax payable JE TR IE 3,660 2,320

13,575 18,318

Net current assets REBEEZE 73,772 69,552

Total assets less current liabilities REERTBEME 1,327,474 75,700

Non-current liabilities FRBEE

Finance lease payables FET R & A & 5RIE g7 175 -

Convertible loan notes AR ERE R 28 627,464 9,912

627,639 9,912

NET ASSETS EEFRE 699,835 65,788

Capital and reserves BRAR &

Share capital R& 2R 29 51,438 11,493

Reserves HE 31 651,718 55,660

Equity attributable to owners of RAREE AEGER

the Company 703,156 67,153

Non-controlling interests IEIERRRE RS (3,321) (1,365)

TOTAL EQUITY e 699,835 65,788

Approved and authorised for issued by the board of directors on 27 EhEFeRN T ——FHA-++E#Z -

September 2011.

Lau Chi Yuen, Joseph Tang Lap Chin, Richard
2E= VAT
Director Director
s EE
PREEIMEBEBAERAR —T——FFR 35



Statement of Financial Position
MR =

At 30June 2011 R=T——FA=+H

2011 2010
—E——F —E—FF
Notes HK$'000 HK$'000
Kzt THET T
Non-current assets FRBEE
Property, plant and equipment ME - BB NEE 18 274 358
Club membership g 20 150 150
Investments in subsidiaries B AR ZIE 21 = =
424 508
Current assets REBEE
Due from subsidiaries NGB e 21 1,302,451 62,887
Prepayments, deposits and B FIE - S REMEKFIE
other receivables 23 330 505
Bank and cash balances RITRREHEF 382 2,135
1,303,163 65,527
Current liabilities REBAR
Other payables and accruals E A pE S E K B AT & A 25 2,427 3,293
Other borrowings HEmfEE 26 1,523 1,523
3,950 4,816
Net current assets REBEEFE 1,299,213 60,711
Total assets less current liabilities HwEERABARS 1,299,637 61,219
Non-current liability FEREBEE
Convertible loan notes AR E R EE 28 627,464 9,912
NET ASSETS EERE 672,173 51,307
Capital and reserves R &
Share capital i 29 51,438 11,493
Reserves i 31 620,735 39,814
EQUITY e 672,173 51,307

Approved by the board of directors on 27 September 2011. EREZEEN_T——FhA-t++B#%-

Lau Chi Yuen, Joseph Tang Lap Chin, Richard

8= L AT
Director Director
EE EF
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Consolidated Statement of Changes in

For the year ended 30 June 2011 #HE=ZZ——F A=1HILFE

Equity

Attributable to owners of the Company

RATREEAEY
Share-based Convertible
payment loan Non-
reserve  Warrants notes controlling
Share DRGA reserve reserve  Exchange  Accumulated interests Total
premium BB ARER  TRRER reserve losses Total ¥R equity
RAEE il BE RERE ENRE ZitER i B: 4R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thr TiEn TR i
1 July 2009 W=ZZNE+A-A 0,993 817,046 21,386 525 - 23) (783,374) 66,553 (3,019 63,534
Total comprehensive income for the year ERZENNES - - - - - 405 (10,032) (9,627) (1301)  (10,928)
Issue of warrants BTRRER - - - 200 - - - 200 - 200
Share issued upon exercise of warrants TEARERBRT 2R 500 9,625 = (125) = - - 10,000 - 10,000
Share options lapsed during the year ERERZERE - - (940) - - - 940 - - -
Issue of convertible loan notes (note 28) BTRRENZRHH 28) = = = = 2 = = 27 = 27
Disposal of subsidiaries HEHBAR - - - - - - - - 2,955 2,955
Change in equity for the year ENEREE 500 9,625 (940) 75 27 405 (9,092) 600 1,654 2,254
At30 June 2010 and 1 July 2010 RZE-FE;A=1H

k=Z-Z%tA-H 11,493 826,671 20,446 600 27 382 (792,466) 67,153 (1,365) 65,788
Total comprehensive income for the year FRREHNER - - - - - 1,583 (49,544)  (47,961) (3803 (51,764
Acquisiion of a subsidiary (note 32) Y —RHBAR W 32) 1,000 21,300 - - - - - 30 1847 4147
Share issued upon exercise of warrants I ARERRR TR 800 14,612 - 12 - - - 15200 = 15,200

Share issued upon conversion of convertible SRTRRERRERE 1L
loan notes (note 28) i3 (H:228) 38,145 470579 = - (90,748) = - 47976 - 47976
Warrants lapsed during the year ERERZARES - - - (250) - - 250 - - -
Share options lapsed during the year ERKHZERE - - (73) - - - B3 - - -
Issue of convertible loan notes (note 28) BOMARESEE Wit 28) - - - - 8488 - - 208488 - 228488
Change In equity for the year ERERED 9945 506491 ) (@62 131,40 1563 (@9221) 66003 (1956 634047
At 30 June 2011 W=F——%,xA=1A 51,438 1,333,162 20,373 138 137,767 1,965 (841,687) 703,156 (3321) 699,835
FREFIMERBEEFRAR —T——FFHK 37



Consolidated Statement of Cash Flows
FelaEnER

For the year ended 30 June 2011 #E=—Z——F - A=1HIFE

2011 2010
—E2——F —E-TF
HK$’'000 HK$'000
FHET FHTT
CASH FLOWS FROM OPERATING REERCESHRE
ACTIVITIES
(Loss)/profit before tax: BERT(EIR), S8R
From continuing operations RE RSB E TS (52,050) (22,135)
From discontinued operations RE R IEEEER = 10,840
(52,050) (11,295)
Adjustments for: FTHIEE F{ERE
Depreciation e 383 303
(Gain)/loss on disposal of property, HEWE  KEREKEZ
plant and equipment (Wz5),Eia (61) 18
Gain on disposal of subsidiaries SR A A 2 s - (12,023)
Impairment on other receivables H b fE IR E 2,278 >
Interest income FBUA (5) (1,345)
Finance costs RLE KA 35,603 545
(13,852) (23,797)
Decrease/(increase) in trade and FEUTE 53K K2 ELth FE WU IE
other receivables w (g ) 26,620 (12,136)
(Decrease)/increase in trade and JES B S KR H A e FIR
other payables CR), /s (7.874) 21,218
Cash generated from/(used in) operations — K& EEEL GER)ZIRES 4,894 (14,715)
Income taxes paid BEAATEHL (81) 27)
Interest paid B E (36) 1)
Net cash from/(used in) operating activities & EKEL GER) 2R H5E 4,777 (14,763)
CASH FLOWS FROM INVESTING RETBHZRERE
ACTIVITIES
Acquisition of a subsidiary W hE — KB A R 32 4,232 -
Disposal of subsidiaries HEMEB AR 33 - (1,016)
Interest received B U FILE 5 796
Repayment of loan to an associate BE-—FEE AR ZER - 1,279
Purchase of club membership BESmEE - (150)
Purchases of property, plant and equipment BEE %% « &&= M &RE (178) (728)
Proceeds from disposal of property, plant HEYE - BERERETERE
and equipment 160 -
Net cash from investing activities WEEEEE RS FE 4,219 181
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Consolidated Statement of Cash Flows

ﬁ‘“iﬂﬁu”ﬁ‘ii

For the year ended 30 June 2011

CASH FLOWS FROM FINANCING
ACTIVITIES

—E——FRA=THLFE

METBZRERE

2011

—2——F

HK$'000
FET

2010

—F-TF

HK$'000
FHIT

Proceeds from issue of warrants BITRIREE SRR - 200
Proceeds from issue of shares BT TS FE 15,200 10,000
Proceeds from issue of convertible BT R E R IBATE A

loan notes - 9,800
New other borrowings raised EEENHEMER 878 1,119
Repayment of other borrowings EEEMER (172) (291)
Capital element of finance lease rental MEMERE 2 EARH D

payments (125) =
Net cash from financing activities BMEEBEE 2 IREIFRE 15,781 20,828
NET INCREASE IN CASH AND RERERBLIER 2B MNFHE

CASH EQUIVALENTS 24,777 6,246
CASH AND CASH EQUIVALENTS, FHzREREREELER

AT BEGINNING OF YEAR 10,733 4,547
Effect of foreign exchange rate changes ExREs) w2 150 (60)
CASH AND CASH EQUIVALENTS, FR2ESRERESERH

AT END OF YEAR 35,660 10,733
ANALYSIS OF CASH AND CASH BeRERBSER 22

EQUIVALENTS
Bank and cash balances RITRBESETE 35,660 10,733

PREEIMEBEBAERAR —T——FFR 39



Notes to the Financial Statements
M ERFRME

For the year ended 30 June 2011 #E=—Z——F - A=1HIFE

40

GENERAL INFORMATION

The Company was incorporated in Hong Kong as a company
with limited liability under the Hong Kong Companies
Ordinance. The address of its registered office and principal
place of business is Unit 1803, 18th Floor, Sun Hung Kai Centre,
30 Harbour Road, Wanchai, Hong Kong. The Company's shares
are listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 21 to the financial
statements.

BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") (which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs")
and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA"), accounting
principles generally accepted in Hong Kong and the Hong
Kong Companies Ordinance and the applicable disclosures
requirements of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”).
They have been prepared under the historical cost convention.

These financial statements are presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest thousand
except when otherwise indicated.

Basis of consolidation

Basis of consolidation from 1 July 2009

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 30 June 2011.
The financial statements of the subsidiaries are prepared for
the same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are consolidated
from the date of acquisition, being the date on which the Group
obtains control, and continue to be consolidated until the date
that such control ceases. All intra-group balances, transactions,
unrealised gains and losses resulting from intra-group
transactions and dividends are eliminated on consolidation.

Losses within a subsidiary are attributed to the non-controlling
interest even if that results in a deficit balance.

A change in the ownership interest of a subsidiary, without a
loss of control, is accounted for as an equity transaction.

China Outdoor Media Group Limited Annual Report 2011
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Notes to the Financial Statements
MR E

For the year ended 30 June 2011 #HE=ZZ——F A=1HILFE

BASIS OF PREPARATION (cont'd)

Basis of consolidation (cont'd)

Basis of consolidation from 1 July 2009 (cont’d)

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary,
(i) the carrying amount of any non-controlling interest and
(iii) the cumulative translation differences recorded in equity;
and recognises (i) the fair value of the consideration received,
(ii) the fair value of any investment retained and (iii) any
resulting surplus or deficit in profit or loss. The Group’s share
of components previously recognised in other comprehensive
income is reclassified to profit or loss or retained profits, as
appropriate.

Basis of consolidation prior to 1 July 2009

Certain of the above-mentioned requirements have been
applied on a prospective basis. The following differences,
however, are carried forward in certain instances from the
previous basis of consolidation:

- Acquisitions of non-controlling interests (formerly known
as minority interests), prior to 1 July 2009, were accounted
for using the parent entity extension method, whereby the
differences between the consideration and the book value
of the share of the net assets acquired were recognised in
goodwill.

- Losses incurred by the Group were attributed to the non-
controlling interest until the balance was reduced to
zero. Any further excess losses were attributable to the
parent, unless the non-controlling interest had a binding
obligation to cover these. Losses prior to 1 July 2009 were
not reallocated between non-controlling interest and the
parent shareholders.

- Upon loss of control, the Group accounted for the
investment retained at its proportionate share of net asset
value at the date control was lost. The carrying amount of
such investment at 1 July 2009 has not been restated.

APPLICATION OF NEW AND REVISED HKFRSs

In the current year, the Group has adopted all the new and
revised HKFRSs issued by the HKICPA that are relevant to its
operations and effective for its accounting year beginning on 1
July 2010. The adoption of the new and revised HKFRSs has had
no significant financial effect on these financial statements.
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ISSUED BUT NOT YET EFFECTIVE HKFRSs 4,
The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in these

financial statements.

HKFRS 1 (Amendments)

BN BEWEERE1RUBETA)

HKFRS 7 (Amendments)

BAVBHREEAE 75 USRI

HKFRS 9

B ARG ERFE 5%

HKFRS 10

BB WREAERZE105%

HKFRS 11

BN MEAERE115%

HKFRS 12

BB WMEAERZE1255%

HKFRS 13

BB WREAER 135

HKAS 1 (Amendments)

BB ERIERUSETR)

HKAS 12 (Amendments)

BASEERE 125 (1BFTA)

HKAS 19 (2011)

BB SFERIE195% (=T ——F)

HKAS 24 (Revised)

BB ERIFE 2457 (155T])

HKAS 27 (2011)

BBETERE27R( =T ——F)

HKAS 28 (2011)

BB SFIERIFE285 (T ——1F)

HK(IFRIC)-Int 14 (Amendments)

B (BB BmE2REZES)
—REFE145R(BETK)

HKFRSs (Amendments)

!

\:

BRMBHREED(EFTA)

BE-T——F A=THILFE

Severe Hyperinflation and Removal of Fixed Dates for
First-time Adopters
BREIR R M B AR E 2 BLE 5]

Transfers of Financial Assets
BETHEE
Financial Instruments
AT A
Consolidated Financial Statements
RERH
Joint Arrangements
H AL
Disclosure of Interests in Other Entities
BERAMERS B
Fair Value Measurement
AV
Presentation of Items of Other Comprehensive Income
Z2IR M EW = EE
Deferred Tax: Recovery of Underlying Assets
FEHIR - WG A E
Employee Benefits
&7
Related Party Disclosures
A 1 155
Separate Financial Statements

BB

Investments in Associates and Joint Ventures
REEERFIREBE R AIZRE

Prepayments of a Minimum Funding Requirements

RILETHE B HE

Improvements to HKFRSs issued in 2010 except for the

amendment to HKFRS 3 (Revised), HKFRS 7, HKAS 1 and

HKAS 28 that were effective during the year

S FE—FFR 2 BB EHETER 2 HE - ERAF
U EBR T ERE 35 (55T BB B
FERET - BB ERE 15 R EE S ERE28

FZAEETRS)

China Outdoor Media Group Limited Annual Report 2011

ERMERKRER 2B BMBEHRELER
REEIWEN U FEFBRR D ERA THIE RMH
BREAREROHE] REET BB BHREEA -

Effective for
annual periods
beginning

on or after
RUT Bz #
FA FE R LR

1 January 2011

St es— )5 — 3
1 July 2011
—E——%+HA—H
1 January 2013
—E—=%—H—H
1 January 2013
—E—=%—H—H
1 January 2013
—T—=%—H—H
1 January 2013
—T—=%—H—H
1 January 2013
—E—=F—H—H
1 July 2012
—T——%tA—H
1 January 2012
—E——%—HA—H
1 January 2013
—E—=%—H—H
1 January 2011
—E—%—H—H
1 January 2013
—T—=%—H—H
1 January 2013
—T—=%—H—H
1 January 2011
—E—%—H—H

1 January 2011

—F——F—H—H



Notes to the Financial Statements
MR E

For the year ended 30 June 2011 #HE=ZZ——F A=1HILFE

4. ISSUED BUT NOT YET EFFECTIVE HKFRSs (cont'd)

The Group is in the process of making an assessment of the

impact of these new and revised HKFRSs upon initial application

but it is not practicable to provide a reasonable estimate of that

effect until a detailed review has been completed whether these

new and revised HKFRSs would have any significant impact on

its results of operations and financial position.

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

Subsidiaries

A subsidiary is an entity in which the Company, directly
or indirectly, controls more than half of its voting power
or issued share capital or controls the composition of its
board of directors; or over which the Company has a
contractual right to exercise a dominant influence with
respect to that entity’s financial and operating policies.

The results of subsidiaries are included in the Company’s
income statement to the extent of dividends received and
receivable. The Company’s investments in subsidiaries are
stated at cost less any impairment losses.

Associates

An associate is an entity, not being a subsidiary or a
jointly-controlled entity, in which the Group has a long
term interest of generally not less than 20% of the equity
voting rights and over which it is in a position to exercise
significant influence.
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BE-T——F A=THILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

(b)

(c)

Associates (cont'd)

The Group’'s investment in an associate is stated in
the consolidated statement of financial position at the
Group’s share of net assets under the equity method of
accounting, less any impairment losses. The Group’s share
of the post-acquisition results and reserves of an associate
is included in the consolidated income statement and
consolidated reserves, respectively. Unrealised gains and
losses resulting from transactions between the Group and
its associate are eliminated to the extent of the Group’s
investment in an associate, except where unrealised
losses provide evidence of an impairment of the asset
transferred. Goodwill arising from the acquisition of an
associate is included as part of the Group's investment in
the associate and is not individually tested for impairment.
Adjustments are made to bring into line any dissimilar
accounting policies that may exist.

Business combinations and goodwill

Business combinations from 1 July 2009

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is
the sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the Group
to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of
the acquiree. For each business combination, the acquirer
measures the non-controlling interest in the acquiree
either at fair value or at the proportionate share of the
acquiree’s identifiable net assets. Acquisition costs are
expensed as incurred.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with the
contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts by
the acquiree.

If the business combination is achieved in stages, the
acquisition date fair value of the acquirer’s previously held
equity interest in the acquiree is remeasured to fair value
as at the acquisition date through profit or loss.
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5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

(o)

Business combinations and goodwill (cont’d)
Business combinations from 1 July 2009 (cont’d)

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition date.
Subsequent changes to the fair value of the contingent
consideration which is deemed to be an asset or liability
is recognised in accordance with HKAS 39 Financial
Instruments: Recognition and Measurement either in profit
or loss or as a change to other comprehensive income. If
the contingent consideration is classified as equity, it shall
not be remeasured until it is finally settled within equity.

Goodwill is initially measured at cost being the excess
of the aggregate of the consideration transferred, the
amount recognised for non-controlling interests and any
fair value of the Group’s previously held equity interests
in the acquiree over the net identifiable assets acquired
and liabilities assumed. If the sum of this consideration
and other items is lower than the fair value of the net
assets of the subsidiary acquired, the difference is, after
reassessment, recognised in profit or loss as a gain on
bargain purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested
for impairment annually or more frequently if events
or changes in circumstances indicate that the carrying
value may be impaired. The Group performs its annual
impairment test of goodwill as at 30 June. For the purpose
of impairment testing, goodwill acquired in a business
combination is, from the acquisition date, allocated to
each of the Group’s cash-generating units, or groups of
cash-generating units, that are expected to benefit from
the synergies of the combination, irrespective of whether
other assets or liabilities of the Group are assigned to
those units or groups of units.

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where
the recoverable amount of the cash-generating unit (group
of cash-generating units) is less than the carrying amount,
an impairment loss is recognised. An impairment loss
recognised for goodwill is not reversed in a subsequent
period.
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BE-T——F A=THILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

(0

Business combinations and goodwill (cont’d)
Business combinations from 1 July 2009 (cont’d)
Where goodwill forms part of a cash-generating unit
(group of cash-generating units) and part of the operation
within that unit is disposed of, the goodwill associated
with the operation disposed of is included in the carrying
amount of the operation when determining the gain or
loss on disposal of the operation. Goodwill disposed of in
this circumstance is measured based on the relative values
of the operation disposed of and the portion of the cash-
generating unit retained.

Business combinations prior to 1 July 2009 but after
1 July 2005

In comparison to the above-mentioned requirements
which were applied on a prospective basis, the following
differences applied to business combinations prior to 1
July 2009:

Business combinations were accounted for using the
purchase method. Transaction costs directly attributable
to the acquisition formed part of the acquisition costs.
The non-controlling interest was measured at the
proportionate share of the acquiree’s identifiable net
assets.

Business combinations achieved in stages were accounted
for as separate steps. Any additional acquired share of
interest did not affect previously recognised goodwvill.

When the Group acquired a business, embedded
derivatives separated from the host contract by the
acquiree were not reassessed on acquisition unless the
business combination resulted in a change in the terms of
the contract that significantly modified the cash flows that
otherwise would have been required under the contract.

Contingent consideration was recognised if, and only if,
the Group had a present obligation, the economic outflow
was more likely than not and a reliable estimate was
determinable. Subsequent adjustments to the contingent
consideration were recognised as part of goodwill.
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5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

(d)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
financial assets and goodwill), the assets recoverable
amount is estimated. An assets recoverable amount is the
higher of the assets or cash-generating units value in use
and its fair value less costs to sell, and is determined for an
individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other
assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to
which the asset belongs.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time
value of money and the risks specific to the asset. An
impairment loss is charged to the income statement in
the period in which it arises in those expense categories
consistent with the function of the impaired asset.

An assessment is made at the end of each reporting
period as to whether there is any indication that previously
recognised impairment losses may no longer exist or
may have decreased. If such an indication exists, the
recoverable amount is estimated. A previously recognised
impairment loss of an asset other than goodwill is reversed
only if there has been a change in the estimates used
to determine the recoverable amount of that asset, but
not to an amount higher than the carrying amount that
would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for
the asset in prior years. A reversal of such an impairment
loss is credited to the income statement in the period in
which it arises.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

(e)

Property, plant and equipment and depreciation
Property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses.
The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition
and location for its intended use. Expenditure incurred
after items of property, plant and equipment have been
put into operation, such as repairs and maintenance,
is normally charged to the income statement in the
period in which it is incurred. In situations where the
recognition criteria are satisfied, the expenditure for a
major inspection is capitalised in the carrying amount of
the asset as a replacement. Where significant parts of
property, plant and equipment are required to be replaced
at intervals, the Group recognises such parts as individual
assets with specific useful lives and depreciation.

Depreciation is calculated on the straight-line basis to
write off the cost of each item of property, plant and
equipment to its residual value over its estimated useful
life. The principal annual rates are as follows:

Leasehold improvements 20%
Site equipment 30%
Furniture, fixtures and office equipment 9% —20%
Computer equipment 9% - 20%
Motor vehicles 25%

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is
allocated on a reasonable basis among the parts and each
part is depreciated separately.

Residual values, useful lives and the depreciation method
are reviewed, and adjusted if appropriate, at least at each
financial year end.

An item of property, plant and equipment and any
significant part initially recognised is derecognised
upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on
disposal or retirement recognised in the income statement
in the year the asset is derecognised is the difference
between the net sale proceeds and the carrying amount
of the relevant asset.

China Outdoor Media Group Limited Annual Report 2011

5.

FESHBERME @)

(e)

M BERRBUARTE
W - BB KRB IRAMER E R REHT
EREARERESIER - 1% - BE k&
BRBZRARREABEERERNKBEE
EERGEFERR B ERIHERE BE
ZHEEREIERA - BYE - BERRES
EE&AE%&?EZ&& B R
—AREEHE 2 W R B HER o 7
ﬁé REAWERT - TRREHH
ERRERMEREASEEREE © fi
%% BERREOEERDATRE
CAIREEE KA RRRBYLE
E BERANERFRENE -

SENE - BE LR SRERER
ECfb 5 AT PR R R A S A E A B
HiE - TEERMT

HEYHEE 20%
SR 30%
R~ B RPBAERAME 9% —20%
BISEE 9% —20%
YT 25%
BME - BB R %EHEH% Zﬂ@
FAETRE - AZEERABEE RS

=1 514—"H¢"Eﬂu+§i$ﬁéﬁ°

#HE - AIERFHRITETERNRDE
MBEER RN REHEEHRE -

Y% - BB LR EEB REEMELSHE
RHBAIO N L ER KA AR ERHL
HEFZIE B T8 B LB M a1 A% L
R MEER LR 2 FEAERDRNE
RHHEREREBR - DHIRHEMFRA
FREEMEEREECERE



Notes to the Financial Statements
MR E

For the year ended 30 June 2011

BE-ZT——FX A=THLFE

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

V)

(9)

Club membership
Club membership acquired separately is measured on
initial recognition at cost.

Club membership with indefinite useful life is tested for
impairment annually and is not amortised. The useful life
of the club membership with an indefinite life is reviewed
annually to determine whether indefinite life assessment
continues to be supportable. If not, the change in the
useful life assessment from indefinite to finite is accounted
for on a prospective basis.

Leases

Leases that transfer substantially all the rewards and risks
of ownership of assets to the Group, other than legal title,
are accounted for as finance leases. At the inception of
a finance lease, the cost of the leased asset is capitalised
at the present value of the minimum lease payments and
recorded together with the obligation, excluding the
interest element, to reflect the purchase and financing.
Assets held under capitalised finance leases are included in
property, plant and equipment, and depreciated over the
shorter of the lease terms and the estimated useful lives of
the assets. The finance costs of such leases are charged to
the income statement so as to provide a constant periodic
rate of charge over the lease terms.

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases, but
are depreciated over their estimated useful lives.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

(9)

(h)

Leases (cont'd)

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessee,
rentals payable under operating leases net of any
incentives received from the lessor are charged to the
income statement on the straight-line basis over the lease
terms.

Financial assets

Initial recognition and measurement

Financial assets of the Group within the scope of HKAS
39 are classified as loans and receivables. The Group
determines the classification of its financial assets at initial
recognition. When financial assets are recognised initially,
they are measured at fair value, plus directly attributable
transaction costs.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date that
the Group commits to purchase or sell the asset. Regular
way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the period
generally established by regulation or convention in the
marketplace.
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5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

(h)

Financial assets (cont'd)

Subsequent measurement

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. After initial measurement, such
assets are subsequently measured at amortised cost using
the effective interest rate method less any allowance
for impairment. Amortised cost is calculated by taking
into account any discount or premium on acquisition
and includes fees or costs that are an integral part of
the effective interest rate. The effective interest rate
amortisation is included in the income statement. The
loss arising from impairment is recognised in the income
statement.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is derecognised when (i) the rights to receive cash
flows from the asset have expired; or (i) the Group has
transferred its rights to receive cash flows from the asset
or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under
a "pass-through” arrangement; and either (a) the Group
has transferred substantially all the risks and rewards of
the asset, or (b) the Group has neither transferred nor
retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, and has neither transferred nor retained
substantially all the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised
to the extent of the Group's continuing involvement
in the asset. In that case, the Group also recognises
an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects
the rights and obligations that the Group has retained.
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BE-T——F A=THILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

(h)

0}

Financial assets (cont'd)

Derecognition of financial assets (cont’d)

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the
maximum amount of consideration that the Group could
be required to repay.

Impairment of financial assets

The Group assesses at the end of each reporting period
whether there is any objective evidence that a financial
asset or a group of financial assets is impaired. A financial
asset or a group of financial assets is deemed to be
impaired if, and only if, there is objective evidence of
impairment as a result of one or more events that has
occurred after the initial recognition of the asset (an
incurred “loss event”) and that loss event has an impact
on the estimated future cash flows of the financial asset
or the group of financial assets that can be reliably
estimated. Evidence of impairment may include indications
that a debtor or a group of debtors is experiencing
significant financial difficulty, default or delinquency in
interest or principal payments, the probability that they
will enter bankruptcy or other financial reorganisation
and observable data indicating that there is a measurable
decrease in the estimated future cash flows, such as
changes in arrears or economic conditions that correlate
with defaults.
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5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

0]

Impairment of financial assets (cont'd)

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group
first assesses individually whether objective evidence of
impairment exists for financial assets that are individually
significant, or collectively for financial assets that are not
individually significant. If the Group determines that no
objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it
includes the asset in a group of financial assets with
similar credit risk characteristics and collectively assesses
them for impairment. Assets that are individually assessed
for impairment and for which an impairment loss is, or
continues to be, recognised are not included in a collective
assessment of impairment.

If there is objective evidence that an impairment loss has
been incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding
future credit losses that have not yet been incurred).
The present value of the estimated future cash flows
is discounted at the financial asset’s original effective
interest rate (i.e., the effective interest rate computed at
initial recognition). If a loan has a variable interest rate,
the discount rate for measuring any impairment loss is the
current effective interest rate.

The carrying amount of the asset is reduced either directly
or through the use of an allowance account and the
amount of the loss is recognised in the income statement.
Interest income continues to be accrued on the reduced
carrying amount and is accrued using the rate of interest
used to discount the future cash flows for the purpose
of measuring the impairment loss. Loans and receivables
together with any associated allowance are written off
when there is no realistic prospect of future recovery and
all collateral has been realised or has been transferred to
the Group.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

0]

()

Impairment of financial assets (cont'd)

Financial assets carried at amortised cost (cont’d)

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an
event occurring after the impairment was recognised,
the previously recognised impairment loss is increased or
reduced by adjusting the allowance account. If a future
write-off is later recovered, the recovery is credited to the
income statement.

Financial liabilities

Initial recognition and measurement

Financial liabilities of the Group within the scope of HKAS
39 are classified as financial liabilities at amortised costs.
The Group determines the classification of its financial
liabilities at initial recognition.

All financial liabilities are recognised initially at fair value
plus directly attributable transaction costs.

Subsequent measurement

Financial liabilities at amortised costs

After initial recognition, financial liabilities at amortised
costs are subsequently measured at amortised cost, using
the effective interest rate method unless the effect of
discounting would be immaterial, in which case they are
stated at cost. Gains and losses are recognised in the
income statement when the liabilities are derecognised
as well as through the effective interest rate method
amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in finance
costs in the income statement.
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5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

@

(k)

0}

Financial liabilities (cont'd)

Convertible loan notes

The component of convertible notes that exhibits
characteristics of a liability is recognised as a liability in the
statement of financial position, net of transaction costs.
On issuance of convertible loan notes, the fair value of
the liability component is determined using a market rate
for an equivalent non-convertible note; and this amount
is carried as a long term liability on the amortised cost
basis until extinguished on conversion or redemption. The
remainder of the proceeds is allocated to the conversion
option that is recognised and included in shareholders’
equity, net of transaction costs. The carrying amount of
the conversion option is not remeasured in subsequent
years. Transaction costs are apportioned between the
liability and equity components of the convertible loan
notes based on the allocation of proceeds to the liability
and equity components when the instruments are first
recognised.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms,
or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a
derecognition of the original liability and a recognition of
a new liability, and the difference between the respective
carrying amounts is recognised in the income statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and
the net amount is reported in the statement of financial
position if, and only if, there is a currently enforceable
legal right to offset the recognised amounts and there
is an intention to settle on a net basis, or to realise the
assets and settle the liabilities simultaneously.

5 FESHBRME@m)

()

(k)

(U]

TEPIMEBEEER AT

EREEE
R E S FE
AREEREEAERHZEHBARRRR
BRANEER BN BRIER SRS © &
TAMBEERRER - BEHI2AF
ETYRIER R E 1 A A SRR 2 T35 K| &
BEE - Mz BRI S A S (R ]
BfE  EERBRELBIBEDEEHES
JJ: g Fﬁ?%?klﬁﬁ%%ﬁﬁ/\?ﬂﬁf XA
EERRIL AT ABCR R Z R
}%Hx%ﬁﬁﬁ{ﬁﬁ’\fﬂéifT\ B¥EtE
%%K@TFIEE/MEEEETFM%#
ERERERIBD 2P :I:E_Hx
“‘§¥K?%%J§ZE1$£@%é%

m|

EHERLSHAR
=R EE ARG HEE M - BIEX
HERERAE -

WRETRBERKAR 5T ETRIE
R~ EPHAERR  SHRARELZ

GARBAIRIERT - LB B RT AR EER
HERRRBELHERAAE - MEKRE
TR 2 RN E R PR o

HEEMT A

2 REEANTEATEMNEHEDERS

%’E&EJriUM/?%E%;? BACESE =300
ERE eREEESRAGRNERE

- EEEEN%#/R%WM@%EEUTT g

—E——FFR 55



Notes to the Financial Statements
MR FRME

For the year ended 30 June 2011

5.

56

BE-T——FX A=THILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)
(m) Fair value of financial instruments

(n)

(o)

The fair value of financial instruments that are traded
in active markets is determined by reference to quoted
market prices or dealer price quotations (bid price
for long positions and ask price for short positions),
without any deduction for transaction costs. For financial
instruments where there is no active market, the fair value
is determined using appropriate valuation techniques.
Such techniques include using recent arm’s length market
transactions; reference to the current market value of
another instrument which is substantially the same; a
discounted cash flow analysis; and other valuation models.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand
and demand deposits, and short term highly liquid
investments that are readily convertible into known
amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally
within three months when acquired.

For the purpose of the statements of financial position,
cash and cash equivalents comprise cash on hand and at
banks, including term deposits, which are not restricted as
to use.

Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and
it is probable that a future outflow of resources will be
required to settle the obligation, provided that a reliable
estimate can be made of the amount of the obligation.
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5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

(o)

(p)

(a)

Provisions (cont'd)

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
end of the reporting period of the future expenditures
expected to be required to settle the obligation. The
increase in the discounted present value amount arising
from the passage of time is included in finance costs in
the income statement.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue can be measured reliably, on the following bases:

()  outdoor media advertising and media related
services income, when the relevant services have
been rendered; and

(i) interestincome, on an accrual basis using the
effective interest method by applying the rate that
exactly discounts the estimated future cash receipts
through the expected life of the financial instrument
or a shorter period, when appropriate, to the net
carrying amount of the financial asset.

Share-based payment transactions

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Employees (including directors) of the Group
receive remuneration in the form of share-based payment
transactions, whereby employees render services as
consideration for equity instruments (“equity-settled
transactions”).
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

(a)

Share-based payment transactions (cont'd)

The cost of equity-settled transactions with employees for
grants after 7 November 2002 is measured by reference
to the fair value at the date at which they are granted.
The fair value is determined by an external valuer using
valuation method.

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over the
period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for
equity-settled transactions at the end of each reporting
period until the vesting date reflects the extent to
which the vesting period has expired and the Group's
best estimate of the number of equity instruments that
will ultimately vest. The charge or credit to the income
statement for a period represents the movement in the
cumulative expense recognised as at the beginning and
end of that period.

No expense is recognised for awards that do not ultimately
vest, except for equity-settled transactions where vesting
is conditional upon a market or non-vesting condition,
which are treated as vesting irrespective of whether or not
the market or non-vesting condition is satisfied, provided
that all other performance and/or service conditions are
satisfied.

Where the terms of an equity-settled award are modified,
as a minimum, an expense is recognised as if the terms
had not been modified, if the original terms of the
award are met. In addition, an expense is recognised
for any modification that increases the total fair value
of the share-based payment transaction, or is otherwise
beneficial to the employee as measured at the date of
modification.
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5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

(a)

(r)

Share-based payment transactions (cont'd)

Where an equity-settled award is cancelled, it is treated
as if it had vested on the date of cancellation, and any
expense not yet recognised for the award is recognised
immediately. This includes any award where non-vesting
conditions within the control of either the Group or
the employee are not met. However, if a new award is
substituted for the cancelled award, and is designated as
a replacement award on the date that it is granted, the
cancelled and new awards are treated as if they were a
modification of the original award, as described in the
previous paragraph. All cancellations of equity-settled
transaction awards are treated equally.

Other employee benefits

() Employee leave entitlements
Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the
end of the reporting period.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

(i)  Pension obligations

The Group operates a defined contribution
Mandatory Provident Fund retirement benefit
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance for all of
its employees. Contributions are made based
on a percentage of the employees’ salaries and
are charged to the income statement as they
become payable in accordance with the rules of
the MPF Scheme. The assets of the MPF Scheme
are held separately from those of the Group in an
independently administered fund. The Group’s
employer contributions vest fully with the employees
when contributed into the MPF Scheme.

5 FESHBRME@m)

(@) HUBRGAHERARZRS (H)
BB AE 2 BRI - ARG R
e R B BRE - AN ERRERZ
EfIFI 2 AN ERERR - & B AR
EEAKRESEEEHBEANZIFRBIR
2 (EfIE2E - AT - WA EERED
AEH 2 22 - AR REEE AR HER
B RIERESE 2 B Ko ¥ SRR M4 AR A3 A
ERFrati SR B BRI 1R 2 1ER]T © PR R sH
A AE 2 32 5 82 2 BR ¥R 77 )R AE (R ©

(N HitESERN
(i) ESFE
BREAZAZERERBRBES
ZREN TN T B B RER - 3hiE
BERERENMEE R ZRESFH
EEFBREERBRBAMKA
A BEERE -

BREAZAH ZHRHRRERNIRE
73 T ARERR ©

(i) RBUZEF
AEBIRE R G ATE 25 B 5P
RY—BRAERRZBHELTES
RIENEE([RESFE]) B
REREEZERESE - X
RESHFEME —BOLEL - I
RFRE DB 2 RANRET
RAERDANE - RESFEIZE
ERAEENEMEEDFHEE
H—BYEREIESRE - £RR
BRI - AEBERIHEX
HEHEBNERMA -

hEFIIEEEEAREART —T——FFR 59



Notes to the Financial Statements
MR FRME

For the year ended 30 June 2011

5.

60

BE-T——FX A=THILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

(r)

(s)

(t)

Other employee benefits (cont'd)

(ii)  Pension obligations (cont’d)
The employees of the Group’s subsidiary which
operates in the People’s Republic of China (the
“PRC") are required to participate in a central
pension scheme operated by local municipal
government. The subsidiaries are required to
contribute certain percentage of it payroll to the
central pension scheme. The contributions are
charged to the income statement as they become
payable in accordance with the rules of the central
pension scheme.

(iii) Termination benefits
Termination benefits are recognised when, and only
when, the Group demonstrably commits itself to
terminate employment or to provide benefits as a
result of voluntary redundancy by having a detailed
formal plan which is without realistic possibility of
withdrawal.

Borrowing costs
All other borrowing costs are expensed in the period in
which they are incurred.

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be
recovered from or paid to the taxation authorities, based
on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period,
taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.
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5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

®

Income tax (cont’d)

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

- where the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

- in respect of taxable temporary differences
associated with investments in subsidiaries,
associates and joint venture, where the timing of
the reversal of the temporary differences can be
controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax credits
and unused tax losses, to the extent that it is probable
that taxable profit will be available against which the
deductible temporary differences, and the carryforward of
unused tax credits and unused tax losses can be utilised,
except:

- where the deferred tax asset relating to the
deductible temporary differences arises from
the initial recognition of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

Income tax (cont'd)

- in respect of deductible temporary differences
associated with investments in subsidiaries,
associates and joint ventures, deferred tax assets
are only recognised to the extent that it is probable
that the temporary differences will reverse in
the foreseeable future and taxable profit will be
available against which the temporary differences
can be utilised.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets
are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that
sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset
if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation
authority.
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BE-ZT——FX A=THLFE

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)

(u)

Foreign currencies

These financial statements are presented in Hong
Kong dollars, which is the Company’s functional
and presentation currency. Each entity in the Group
determines its own functional currency and items
included in the financial statements of each entity are
measured using that functional currency. Foreign currency
transactions recorded by the entities in the Group are
initially recorded using their respective functional currency
rates ruling at the dates of the transactions. Monetary
assets and liabilities denominated in foreign currencies are
retranslated at the functional currency rates of exchange
ruling at the end of the reporting period. All differences
are taken to the income statement.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using
the exchange rates at the dates of the initial transactions.
Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the
date when the fair value was determined.

The functional currencies of certain overseas subsidiaries
are currencies other than the Hong Kong dollar. As at
the end of the reporting period, the assets and liabilities
of these entities are translated at the exchange rates
ruling at the end of the reporting period and their income
statements are translated at the weighted average
exchange rates for the year.

The resulting exchange differences are recognised in
other comprehensive income and accumulated in the
exchange reserve. On disposal of a foreign operation,
the component of other comprehensive income relating
to that particular foreign operation is recognised in the
income statement.
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BE-T——FX A=THILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(cont'd)
Foreign currencies (cont'd)

(u)

(v)

Any goodwill arising on the acquisition of a foreign

operation and any fair value adjustments to the carrying

amounts of assets and liabilities arising on acquisition are

treated as assets and liabilities of the foreign operation

and translated at the closing rate.

Related parties

A party is considered to be related to the Group if:

the party, directly or indirectly through one or more
intermediaries, (i) controls, is controlled by, or is
under common control with, the Group; (ii) has
an interest in the Group that gives it significant
influence over the Group; or (iii) has joint control
over the Group;

the party is an associate;

the party is a jointly-controlled entity;

the party is a member of the key management
personnel of the Group or its parent;

the party is a close member of the family of any
individual referred to in (a) or (d);

the party is an entity that is controlled, jointly
controlled or significantly influenced by or for which
significant voting power in such entity resides with,
directly or indirectly, any individual referred to in (d)
or (e); or

the party is a post-employment benefit plan for the
benefit of the employees of the Group, or of any
entity that is a related party of the Group.
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SIGNIFICANT ACCOUNTING JUDGMENTS AND
ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgments, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets
and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these
assumptions and estimates could result in outcomes that could
require a material adjustment to the carrying amounts of the
assets or liabilities affected in the future.

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

(a) Impairment of goodwill

The Group determines whether goodwill is impaired
at least on an annual basis. This requires an estimation
of the value in use of the cash-generating units to
which the goodwill is allocated. Estimating the value
in use requires the Group to make an estimate of the
expected future cash flows from the cash-generating
units and also to choose a suitable discount rate in order
to calculate the present value of those cash flows. The
net carrying amount of goodwill at 30 June 2011 was
HK$1,252,228,000 (2010: HK$5,245,000). Further details
are given in note 19 to the financial statements.

(b) Impairment loss on trade and other receivables

The Group makes impairment loss on trade and other
receivables based on assessments of the recoverability
of the trade and other receivables, including the current
creditworthiness and the past collection history of each
debtor. Impairments arise where events or changes in
circumstances indicate that the balances may not be
collectible. The identification of bad and doubtful debts
requires the use of judgments and estimates. Where the
actual result is different from the original estimate, such
difference will impact the carrying value of the trade and
other receivables and doubtful debt expenses in the year
in which such estimate has been changed.
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7.

8.

66

BE-T——FX A=THILFE

OPERATING SEGMENT INFORMATION

(a)

(b)

(0

Reportable segment

From the perspective of the Group’s senior management,
it is considered that assessment of operating performance
is focused on the Group as a whole (for continuing
operations) for the purposes of resource allocation
and performance assessment. Therefore management
considers the Group has one reporting segment i.e. the
media and advertising business.

The television advertising business was discontinued and
disposed during the year ended 30 June 2010 (note 15).

Reconciliation of segment information to the information
presented in the financial statements has not been
presented, as the reconciling items are considered to be
immaterial.

Geographical information

No geographical information is shown as the revenue
from external customers and non-current assets from
continuing operations of the Group are substantially
derived from activities or located in the People’s Republic
of China (the “PRC").

Information about major customers

Revenue from continuing operations of approximately
HK$6,059,000 and HK$4,145,000 (2010: HK$5,971,000,
HK$3,417,000 and HK$2,890,000) were derived from
two (2010: three) single customers from the media and
advertising business segment which contributed 10% or
more to the Group’s revenue for the year ended 30 June
2011.

REVENUE
Revenue, which is also the Group’s turnover, represents the

value of services rendered during the year.
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10.

OTHER INCOME 9. HfbWA
An analysis of other income and gains from continuing REFHELEEG 2 A A R AT
operations is as follows:

2011 2010
—2——%  —z-%7F
HK$'000 HK$'000
FTERT FHTT
Bad debts recovered Uz B85 85 = 4,946
Bank interest income RITFEUA 5 2
Other interest income E b F] U A - 1,343
Gain on disposal of property, HEWE  KE REERR
plant and equipment 61 -
Foreign exchange gains, net SN S 7 F R 209 =
Sundry income HEA = 62
275 6,353
FINANCE COSTS 10. BAERA
An analysis of finance costs from continuing operations is as REFBEEETE 2 BRI
follows:

2011 2010
—g——&  —2-T%
HK$'000 HK$'000
TER FAT

Interest and charges on: ATEEZFERTH
— bank borrowings —iRITEE 17 19
— convertible loan notes — AR E R EE 35,567 139
— other borrowings —HmEE 10 386
— finance lease —FBERE 9 I

35,603 544
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11. LOSS BEFORE TAX 11. BRFAIEE
AEER G RHERL LG BB AR
A (B T3I&E

The Group’s loss before tax from continuing operations is

arrived at after charging/(crediting):

68

2011 2010
—E——F —T-TF
HK$'000 HK$'000
FTExT FHTT
Depreciation e 383 203
Minimum lease payments under operating  BEtIA TS IER B LHELEN 2
leases in respect of: HIEBEERE
— Land and buildings — T RIEF 1,982 2,248
- Office equipment — AR 18 16
— Billboards —FINESR 12,698 29,028
14,698 31,292
Auditors’ remuneration Rl 400 370
Employee benefit expense (including EERIAZ(BRESHE) !
directors’ remuneration):
— Salaries and allowances — & RERL 4,415 4,031
— Retirement benefit schemes — R AIET SR
contributions 136 150
4,551 4,181
Impairment loss on other receivables H b fEUGRIE R (B BT 8 2,278 3
(Gain)/loss on disposal of property, HEME - HiE N RE(KR), B
plant and equipment (61) 18
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12. DIRECTORS’ REMUNERATION 12. EEME
Directors’ remuneration for the year, disclosed pursuant to the TERBEEE D AMEDIE 16 15T 2 FANE S
Listing Rules and Section 161 of the Hong Kong Companies 0T :

Ordinance, is as follows:

Year ended 30 June 2011 BE-Z——F~A=1HLEE

Salaries, Retirement
allowances benefit
and benefits schemes
Fees inkind  contributions Total

a1 RAKER
ik REMAG SRR At
HK$°000 HK$°000 HK$°000 HK$°000
TER FRET TR TER

Executive Directors HITES

Mr. Lau Chi Yuen, Joseph 2|5 S A - - - _

Mr. Lu Liang BIELE = 360 - 360
Mr. Ng Yan RIRFEHE 24 - - 24
Mr. Tang Lap Chin, Richard ~ BSS7AT5E4E 5 - - 5
Ms. Hu Wei* Lk e - - - =
Mr. Tsui Wing Cheong, EXESTE*

Sammy* - - - -
Mr. Zhu Defu* REREES = - - -
Mr. Wang Gang* T A - - - -

29 360 - 389
Non-executive Director FHTES
Dr. Gao Hong Xing* SR - - = =

Independent Non-executive EIFHITES

Directors
Mr. Cheng Kwong Choi, WEA L
Alexander 36 - - 36
Mr. Cheng Sheung Hing EE e 36 - - 36
Mr. Law Tai Yan EERLE 36 - - 36
108 - - 108
137 360 - 497
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12. DIRECTORS’' REMUNERATION (cont'd) 12. EEMES @
Year ended 30 June 2010 HEZT-TFA=THLFE
SEEES Retirement
allowances benefit
and benefits schemes
Fees in kind contributions Total
E =1 RIRER
we REDM = SrEIHR et
HK$'000 HK$'000 HK$'000 HK$'000
TAT THT TAT TAT
Executive Directors HITES
Mr. Lau Chi Yuen, Joseph BB RTE = - = =
Mr. Lu Liang BiEE - 360 - 360
Mr. Ng Yan RREE 24 - - 24
Mr. Tang Lap Chin, Richard BSIRITAE 1 - - 1
Mr. Chan Sing Fai** IR R pEB A A 79 - 4 83
104 360 4 468
Independent Non-executive BN EHITES
Directors
Mr. Cheng Kwong Choi, e
Alexander 36 - - 36
Mr. Cheng Sheung Hing BREER LA 36 - - 36
Mr. Law Tai Yan BEBSLE 36 - - 36
108 - - 108
212 360 4 576
& Appointed during the relevant year b RERFEEERE
**  Retired during the relevant year = RNAREFEEE
There was no arrangement under which a director waived or REE_Z——FR-_Z-ZFA=THI
agreed to waive any remuneration during the years ended 30 FERE - BERERE EEERES R B REER
June 2011 and 2010. & 2 28k
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For the year ended 30 June 2011 #HE=ZZ——F A=1HILFE

13. FIVE HIGHEST PAID EMPLOYEES
The five highest paid employees during the year included one
(2010: one) director, details of whose remuneration are set out
in note 12 above. Details of the remuneration of the remaining
four (2010: four) non-director, highest paid employees for the

year are as follows:

13.

TEREHHES

FR - ARERIERSFHEERE—R(ZF
—TF —R)EF - FMEFBE R EXHEE
1283 - £ HfpWA(ZF—FF : @%)
FEZERHMES <HHFINT

2011 2010

—g——# —E-T

HK$’000 HK$'000

TR FAT

Salaries, allowances and benefits in kind e RUREDHE 2,302 1,864
Retirement benefit schemes contributions R FFT SR 48 42
2,350 1,906

The number of non-director, highest paid employees whose
remuneration fell within the following band is as follows:

e FTiEEEEHRFEE AN
™

Number of employees

BEAH

2011 2010
—2——F  -T-%TF

Nil to HK$ 1,000,000 £%1,000,000% 7T

During the year, no emoluments were paid to the five highest
paid individuals (including directors and other employees)
as inducement to join or upon joining the Group or as
compensation for loss to office (2010: Nil).

FR - AEEYERNAARSHER(BRES
S EMES) ERME - ERRERS NS
KA MNBALER 2 HMIEBHE (T T
T
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14. INCOME TAX EXPENSE 14. FR8HRX
2011 2010
—E——F —T-TF
HK$'000 HK$'000
FExT T
Current tax — Hong Kong BVEAR I8 — &%
Provision for the year FRNRE - 66
Underprovision in prior years BEFERETR 81 -
81 66
Current tax — the PRC BIHATIE —
Provision for the year FREBE 1.216 46
Overprovision in prior years B FE B = (74)
1,216 (28)
Total provision for the year FREFEE 1,297 38
Hong Kong profits tax is calculated at the rate of 16.5% (2010: BENGRERFEARBBESE 2t BRT
16.5%) on the estimated assessable profits arising in Hong AT 16.5% (ZF—FF :16.5% ) °
Kong during the year. During the year ended 30 June 2011, no HRAEERBE—TE——FA=THIEF
Hong Kong profits tax has been provided for as the Group did JE WA B PSE A A E R Bl - AR AR T
not generate any taxable profits arising in Hong Kong. BEFSBELREME -
Under the Law of the PRC on Enterprise Income Tax (the “EIT BERBECEMEREREE AN - P EK
Law”) and Implementation Regulation of the EIT Law, the BARZBERMENER2% (—E—TF :
applicable income tax rate of the PRC subsidiaries is 25% (2010: 25%) ©
25%).
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For the year ended 30 June 2011 —T——FXRA=ZTALEFE

14.

INCOME TAX EXPENSE (cont'd)

A reconciliation of the tax expense applicable to loss before
tax at the statutory tax rate of 16.5% to the tax expense at the
effective tax rate is as follows:

14. FIBHMAX @)
REEME16.5% Tt HEARBRBAIEE
MIERY - MREREREAE 2 HIBR 28
BROR -

2011 2010

—E——F —E-TF

HK$’'000 HK$’000

FExT FHEIT

Loss before tax from continuing operation R BB &L E75 2 R TiRIEE (52,050) (22,135)

Tax at the statutory tax rate of 16.5% BEERE16.5%5 8 2 1A (8,588) (3,652)

Under/(over)-provision in prior years BAFERETR(BEREE) 81 (74)

Income not subject to tax BERBHWA (39) (1)

Expenses not deductible for tax TAHIBR 10,367 914

Unrecognised temporary differences RERLRE=R 18 (15)

Tax losses utilised from previous periods BAPEEBAZHIEEE (1,278) (5)

Tax losses not recognised RER 5B 18 323 3,087
Effect of different tax rates of subsidiaries P EIEENB AR NEME 2 F&

operating in the PRC 413 (216)

Tax charge at the Group's effective rate RASE BRI EAE 2 BB H 1,297 38

At the end of the reporting period, the Group has unused
tax losses of approximately HK$125,940,000 (2010:
HK$135,634,000) available for offset against future profits.
No deferred tax asset has been recognised due to the
unpredictability of future profit streams. For the year ended 30
June 2011, all the tax losses can be carried forward indefinitely
under current tax legislation. For the year ended 30 June 2010,
HK$7,583,000 included in unrecognized tax losses will expire in
2015. Other tax losses can be carried forward indefinitely under
current tax legislation.

RREHEEER - AEBERPARBER
#9125,940,000% (=& —Z4 : 135,634,000
BIT) » ATEAEE AR IOR T o BARARI R
FOREELATES - MU ERRECHIEEE - 8
ET——FANA=THILFE  RBEBRTH
% BERIEEEA AR RS BE_Z
—ZFEXA=1THILFE & 7,583,000 L5
ARERTIBEE - R —AFHH - R
BIRITROE - HM AR R B o
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15. DISCONTINUED OPERATIONS

74

Pursuant to an agreement dated 27 August 2009 entered
into between a subsidiary of the Company, China New Media
Company Limited (“China New Media”) and a wholly-owned
subsidiary of a related company, China New Media would
dispose its 4% equity interests in a subsidiary, iKanTV Limited
("iKanTV"), in a consideration of approximately HK$9,200,000.

iKanTV held 51% equity interests in HD Production Limited (“HD
Production”). iKanTV and HD Production were engaged in the
provision of television advertising services in Hong Kong. The
disposal of iKanTV was completed on 30 September 2009 and
the Group discontinued its operation of provision of television
advertising services in Hong Kong.

The loss for the year from the discontinued operations is
analysed as follows:

Loss of discontinued operations
Gain on loss on control of subsidiaries

15.

ERIEREXBEE
REM B Rl I 2 Wz

EARIEREER

RIBEA RN R B A a P BB A A ([
BHTEeE | RE N R 2 EMBARN=Z
SNFENAZT BRI 2% - FEH
HELENBRAREEERARAR(ERSE
R 1)a% e - (K{E4)9,200,000/ 7T °

EEERRARBEBIMEERRR(IRBE
BHIE])51% S - BERERLSBEEGIE
EEERHUENRESRE - HEEBERER
“ETNFNA=THEEX AEEERILE
REBRHUEGEERBE 2 -

FARBEREEEXBEBERZOMAT

2010
—E—TF

HK$°000
THTT

(1,183)
12,023

10,840
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15. DISCONTINUED OPERATIONS (cont'd) 15. BARIEREEK @)

The loss of the discontinued operations for the period from 1 RZZBENFLA-HBHEZZEZTNFNLA=T
July 2009 to 30 September 2009 (date of loss on control) is HXREEGIEZ B) LA - BRIEREER

presented follows: EEENWT :
2010
—E-FF
HK$’000
FHEIT
Revenue Wz 1,403
Cost of services AR A A (822)
Gross profit ES 581
Other income H A 3
Administrative expenses TR (1,766)
Finance costs A (1
Loss before tax PR A8 (1,183)
Income tax expense FRiSHi 2 -
Loss for the period HREE (1,183)
The net cash flows incurred by iKanTV and its subsidiary are as BREERLHENBARIEAZR S RE/FEN

follows: Ty

2010
—TTHF
HK$'000
FHEIT
Operating activities KRR 1,397
Investing activities WEEE (135)
1,262
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BE-T——F A=THILFE

DIVIDENDS
The directors (the “Directors”) of the Company do not

recommend the payment of any dividend for the year ended 30
June 2011 (2010: Nil).

LOSS PER SHARE

(a)

(b)

(9)

From continuing and discontinued operations

Basic loss per share

The calculation of basic loss per share attributable to
owners of the Company is based on the loss for the year
attributable to owners of the Company of approximately
HK$49,544,000 (2010: HK$10,032,000) and the weighted
average number of ordinary shares of 2,385,922,000
(2010: 1,138,381,000) in issue during the year.

From continuing operations

Basic loss per share

The calculation of basic loss per share from continuing
operations attributable to owners of the Company is
based on the loss for the year from continuing operations
attributable to owners of the Company of approximately
HK$49,544,000 (2010: HK$21,648,000) and the
denominator used is the same as that detailed above for
basic loss per share from continuing and discontinued
operations.

Earnings per share from discontinued operations
Basic earnings per share from the discontinued operations
for the year ended 30 June 2011 is HK$Nil (2010:
earnings per share of HK1.02 cents), based on the profit
for the year from discontinued operation attributable to
owners of the Company of approximately HK$Nil (2010:
profit of HK$11,616,000) and the denominator used is
the same as that detailed above for basic loss per share
from continuing and discontinued operations.

No adjustment has been made to the basic loss per share

amounts presented for the years ended 30 June 2011 and

2010 in respect of a dilution as the impact of the share options,

warrants and convertible loan notes outstanding had an anti-

dilutive effect on the basic loss per share amounts presented.
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17.

ARAREE(EF ) TEBARNBE_T——
FRA=ZTHLEFEZEARS(ZT—F4F

&) e

BRER

(a)

(b)

(9]

REFESEEBRCRIEREEK
FREL IS

RNAEHER NEMEREREIETIZFR
RATHEB AEGEIEH149,544,000748 T
(ZZ—Z4 : 10,032,000/ 7T) R AREE
BB 1T mAR N 39 $82,385,922,000
B (== —=4F :1,138,381,0000% )51 & °

REFECEEK

FRELREE
RRRHEENELEREFELEEE 2T
BREAEB IR FE AR R A AR
ST TS 2 B 184 49,544,000% 7T
(ZZ—=Z4F : 21,648,000 1) R £ 3¢
FHETE B E R RE RIS E X
ZEBRERNEEER 2 S EFE -

RECKRILEEEECBRET
HE_ZT——FA=1+HLEFE KB
BRIMCEER 2 SREABFATHET
(Z2—ZF : GRAFN.02780L) - Tz
FARRARIEAABIGEREERIELE
EB 2B MO TET(ZE—ZF 5
11,616,000 70 ) & B8 | X FFiultst EF:5 4
R R BRI T 2 BIREANE
BRERzHEEHE -

BN EARTTEMEAE « BRI ER
SBRYUME2JEREAERAREERUE - ¥
VERBZE —T——FR-_T-TFRA=1
BIEFEME25 2 BRERNERESRIELRE
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For the year ended 30 June 2011 #HE=ZZ——F A=1HILFE

18. PROPERTY, PLANT AND EQUIPMENT

18. Y% - BEKFRE

The Group
56
Furniture,
fixtures
Leasehold Site and office Computer Motor
improvements  equipment  equipment  equipment vehicles
B 2BR
HEMERE BhRE  BAERE ElRE RE
HK$'000 HK$'000 HK$'000 HK$'000
TiEr Ti5r BT Ti5r
Cost KAfE
At 1 July 2009 R=ZTNEtA—R 156 912 405 267 475 2,215
Additions NE 406 = 172 150 = 728
Disposals HE - - (150) 4 - (154)
Disposal of subsidiaries (note 33) WERBAR(M233) (156) (912) (198) (271) = (1,537)
Exchange realignment EHAR - - 1 - - 1
At 30 June 2010 and 1 July 2010 RZE-ZEXA=TAR
—Z-ZF+f-H 406 - 230 142 475 1,253
Additions NE - - 5 - 624 629
Acquisition of subsidiaries (note 32) WEENHBARI(HH32) - A 407 - - 407
Disposals & - - - - (475) (475)
Exchange realignment ek - - 30 - - 30
At 30 June 2011 WZE——%&:A=1+A 406 - 672 142 624 1,844
Accumulated depreciation and RHERAE
impairment
At 1 July 2009 R-ERNELA-H 2 148 175 7 238 659
Provided for the year EREE 34 68 43 39 119 303
Written back on disposals HEREE - - (132) @ - (136)
Disposal of subsidiaries (note 33) HENBRRHZ33) (34) (216) (41) (35) = (326)
At 30 June 2010 and 1 July 2010 RZB-ZE A=TAR
—2-25+f-A 26 = 45 72 357 500
Provided for the year FREE 81 - 126 26 150 383
Written back on disposals HER D] - - = = (376) (376)
Exchange realignment [EH A% - - 13 - - 13
At 30 June 2011 RZE—F/ A=1A 107 = 184 98 131 520
Net carrying amount REFE
At 30 June 2011 W=E——%,:A=+A 299 = 488 44 493 1,324
At 30 June 2010 RZZ-ZF, A=+A 380 = 185 70 118 753

The net carrying amount of the Group’s motor vehicles held
under finance leases at 30 June 2011 amounted to HK$493,000

(2010: HK$Nil).

FEIFIMEREEBARAT

RIB——FRA=1H FAEERBEREHR

) -

TR

E¥A 2 ABEREFEA493,0008 L (ZZE—
== . T
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18. PROPERTY, PLANT AND EQUIPMENT (cont'd) 18. Y% - BERRE @)

The Company
ARF

Furniture,

fixtures and

Leasehold office Computer
improvements equipment equipment
B £BR
HENELE WAERE ERRE st
HK$'000 HK$'000 HK$'000 HK$'000
FET THT THT TET
Cost BAME
At 1 July 2009 RZZEENF+A—H - - 34 34
Additions NE 228 138 21 387
At 30 June 2010 and RZZE—ZF,A=1H
30 June 2011 RZT——%
~NA=1H 228 138 55 421

Accumulated depreciation
and impairment

RIAMERRAE

At 1 July 2009 RZZTNF+H—H - - 18 18
Provided for the year FENEE 23 14 8 45
At 30 June 2010 and 1 July 2010 R=ZB—FFA=1H

k=—Z—ZF+HA—H 23 14 26 63
Provided for the year FNEE 45 28 11 84
At 30 June 2011 R-Z—FA=1+H 68 42 37 147
Net carrying amount REFE
At 30 June 2011 R-Z—%A=1+H 160 9% 18 274
At 30 June 2010 RZZE—ZFA=1H 205 124 29 358
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19. GOODWILL 19. B8
2011 2010
—g—-5  —2-TF
HK$'000 HK$'000
TR FHIT
Cost RAME
At beginning of the year F40 28,168 28,168
Acquisition of subsidiaries (note 32) W HEKT B A B (H7#32) 1,246,983 -
At end of the year FR 1,275,151 28,168
Accumulated impairment ZERE
At beginning of the year F47 22,923 22,923
Provided during the year FREE = =
At end of the year F4R 22,923 22,923
Net carrying amount BRENFHE
At 30 June MRNA=+H 1,252,228 5,245
Goodwill acquired through business combinations has been BREBANBEACEHEESREETIRGE
allocated to the following cash-generating units (“CGU") for EBN([REEEENM]) MERERA

impairment testing:

—  Media and advertising services CGU; and - BEBRRESREREELSN: R

—~  Media related services CGU —  EREERBReEEEMA

Media and advertising services CGU REREESRERSEELEN

The recoverable amount of the media and advertising services HENBEERERSEESM 2 ARG ST
CGU has been determined based on a value in use calculation RERBEBEEAEE  FRASREEBHEZ=
using cash flow projections based on financial budgets covering ZHFEMBEECRERERRELEETE -

a three to five-year period approved by senior management.
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19. GOODWILL (cont'd)

Media and advertising services CGU (cont'd)

The key assumptions for the value in use calculation are those
regarding the discount rate, growth rate and budgeted gross
margin and revenue during the budgets periods. The Group
estimates discount rate using pre-tax rate that reflect current
market assessments of the time value of money and the risks
specific to the media and advertising services CGU. The growth
rate is based on long-term average economic growth rate of
the geographical area in which the business of the media and
advertising services CGU operates. Budgeted gross margin and
revenue are based on past practices and expectations on market
development.

The discount rate applied to the cash flow projections and the
growth rate used to extrapolate the cash flows of the media
and advertising services CGU beyond the financial budgets
periods are summarised as below:

19. BE@m)

W SRR S A B A ()
RAEERABERAZ I EMRREHNER
R BEXEBEHEENERRIKREERE - NEE
AT [ B i B T35 Y R SRS R (BB 2 AT A B
HERESRERSELBM B ERBER
PRAGATLE RAGETREIR R - W RERAREEES
RERSELBMELEBE Y RBFHR
IR ERAEE - BEERKERIKRTIRBE
B RFBEMISER RS

ARBRRERU TR ERAAGEB LR
BEEH HEREERBReELEEL 2R
MEZIEREMAMAOT

Budgets periods Discounted rate Growth rate
REH iEEES BRE
2011 2010 2011 2010 2011
%% ZT-TF —%--F FFF %%
In related to the acquisition of the BAYWETS
following subsidiaries: ENGE
— L&L Partners’ Limited — L&L Partners’ Limited
(“L8L Partners™) (L&L Partners']) 3yearsF 3 yearsE 23.90% 21.25% 8.60% 5.54%
- GMG Media Group Limited - GMG Media Group Limited
("GMG Media") (IGMG Medial) 5 yearstF - 17.12% - 3% -
Media related services CGU 1 B AR R PR R I S A B (i

Impairment on goodwill in relation to the acquisition of a
subsidiary, Fadara Limited, amounted to HK$22,923,000 was
fully provided in the financial statements for the year ended 30
June 2009.

The carrying amount of goodwill allocated to each of the cash-
generating units is as follows:

B UL EEMT B A GlFadara Limited 2 B &M E
22,923,000 T EREE-_TTNFNA=1
A I F S B ISRk BB -

DEERHSELBM < BEREENT :

2011
—B——

2010
T —TF
HK$'000
T

HK$'000
FTET

Media and advertising services R 2 R S R TS
L&L Partners' L&L Partners’ 5,245 5,245
GMG Media GMG Media 1,246,983 -
1,252,228 5,245
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20. CLUB MEMBERSHIP

B BEAME

Hong Kong, at cost

2011
—_E——£F

2010
—F-TF
HK$'000
FAT

HK$'000
FET

150 150

21. INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at cost

21. RIBRARIZIRE

The Company
2N

2011 2010

—E—TF
HK$'000
FAT

—E——£F
HK$'000
TER

FEETMRAD - IARAE 1 1

Less: impairment losses B ORMEEE (1) (1

Due from subsidiaries JE L BB A B E

At cost BN ANE 1,475,846 227,832

Accumulated impairment ES ORI (173,395) (164,945)
1,302,451 62,887

An impairment of HK$18,465,000 (2010: HK$885,000) was
recognised for amounts due from certain subsidiaries during
the year. A reversal of impairment on amounts due from certain
subsidiaries amount to HK$10,015,000 (2010: HK$10,514,000)
was also made during the year.

The amounts due from subsidiaries are unsecured, non-interest
bearing and have no fixed terms of repayment.

FANEHRERE THB QRN BERERRE
18,465,000/ T (= F —Z4F : 885,000/ 7T) °
FEREAREYCE TH B QB FEELRE
#[8110,015,00078 70 (= F—=4 : 10,514,000
BIT) °

FEUH B R RS IR AR - B MEEEE
R
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21. INVESTMENTS IN SUBSIDIARIES (cont'd) 21. RMIBATZEE @)
Particulars of the subsidiaries as at 30 June 2011 are as follows: RNZE——FXA=+HZMBATFBOT :
Place of Nominal
incorporation/ value of Percentage of
registration issued/paid equity attributable
and operation up capital to the Company Principal activities
HEMmRL BET/
SRR A i B BAEAHE FAFELEREZES TEEE
Direct Indirect
HiE f
Konmate Investments Limited Hong Kong (“HK") ~ HK$2 100% - Investment holding
BEREBRAA ) 28T AR
Konwide Development Limited HK HK$2 100% - Inactive
BEERBRAA BB 28T EEE%
Noble City (Asia) Limited HK HK$2 100% - Investment holding
BE(EMERAR BB 287 and provision of
management services

REEBRERERRS

Welchem Development Limited HK HK$2 = 100%  Inactive
FELERBRLOA) BB 28T LEEY
China New Media HK HK$2 = 100%  Investment holding
Bl E 27T REE
China New Media (HK) HK HK$100 - 51%  Provision of media
Company Limited & 1008 7T management and
BT (B BR AT consultancy services
REFEEE RERN RS
Fadara Limited British Virgin Islands ~ US$100 - 100%  Inactive
(“BVI") 1003 7T BEXK
RBRAHS
(TREBRE 2 RY
1)
L&L Partners’ BVI US$29,868 - 100%  Investment holding
ERERHS 29,868% T REER
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During the year, the Group acquired GMG Media and its
subsidiaries, It RERFEHEEESHBR AR and b RmEIEE R
LA AT Further details of this acquisition are included in

note 32 to the financial statements.

21. INVESTMENTS IN SUBSIDIARIES (cont'd) 21. AMBARIZERE @)
Place of Nominal
incorporation/ value of Percentage of
registration issued/paid equity attributable
and operation up capital to the Company Principal activities
KL, B#1T/
EanysEcd-siik BEYELXEE rAREEERAESL EEXHB
Direct Indirect
E# LiEE3
iMediagate Limited BVI Us$100 - 51% Inactive
EBEAES 100 7T BEXK
Shanghai Win Advertising PRC RMB5,000,000 - 100%  Provision of outdoor media
Media Co., Ltd. F ARE advertising services
HERBESEFRARAR 5,000,0007C REPIMERES IR
GMG Media BVI US$1 - 100%  Investment holding and
RERTEE (E consultancy services
AR B RS
ERmBIBE S EHERAH PRC US$100,000 - 100%  Inactive
e 100,000 7T TEER
TRERERESERAF PRC RMBS5,000,000 - 100%  Provision of chain
th AR¥ broadcasting advertising
5,000,0007C networks and media

related services
REEHERES
B R AR AR

ER - NREBWEGMG Media X EIT B A FL
REREEEEAR AR MEATHIEEER
HARAR - BEKBEZE —SHBENYH

RRMIEE32 ©

FEIFIMEREEBARAT
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22. INVESTMENTS IN ASSOCIATES 22. RBEARIZRE

2011 2010
—2——%  —z-%F

—=

HK$'000 HK$'000
T FAT

Cost of investments in associates, unlisted ~ RIS NTZIHEKA » FE LT = =

Share of post-acquisition losses DL ER - q
Particulars of the Group’s associates at 30 June 2011 are as AEERZTE——F A=+ HZEBE R
follows: B
Place of Percentage of
incorporation/ ownership interest
registration and  Particulars of attributable
operation issued shares held to the Group Principal activities
AL, rEEEGESRE
SR AR b B e BITROFE BEEIL TEXEK
Direct Indirect
Hi kS
iKanTV BVI Ordinary shares of 47% - Investment holding and
BEER RERLES US$1 each provision of on-line shopping,
BRAEE1ET advertising and media related
2 AR services
REERRIREHE LY - BS
KA B R AR TS
HD Production  HK Ordinary shares of = 24% Inactive
mEEEGE BB HK$1 each TRER
BREE1ET
=il
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22.

INVESTMENTS IN ASSOCIATES (cont'd) 22. REBBEQTZEBE@)
Summarised financial information in respect of the Group’s BAREEEE ARV BERBIZSHNNAT

associates is set out below:

At 30 June

RA<A=+H
2011 2010
—E——F —E-EF
HK$'000 HK$'000
FERT FAET
Total assets BERE 4,651 1,608
Total liabilities A& (18,386) (11,107)
Net liabilities BEFE (13,735) (9,499)

Group's share of net liabilities of REEN MBS AR BEFE

associates - -

Year ended 30 June
HEAA=1THILEFE

2011 2010

—E——fF —E-TF

HK$'000 HK$’000

FTHET BT

Total revenue AU 6,679 1,358

Total loss for the year FREEEE (4,236) (3,721)
Group's share of loss for the year of REE DG &R R FEAEIE

associates - -
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22. INVESTMENTS IN ASSOCIATES (cont'd) 22. REEQARIZRE @)
The Group has discontinued the recognition of its share of AR D2 N E) EiEBEAEEREZ QA
losses of associates because the share of losses of the associates 2R MAREDRIEERE DB A QA
exceeded the Group's interests in associates. The amounts of ZEE AEBRERZDMGILFBEATA
the Group's unrecognised share of losses of those associates for FEREBERRFEEDRIR1,978,000/& 7T (=
the current year and cumulatively were HK$1,978,000 (2010: T—F4F :1,686,000/87T) 13,664,000/ 7T(=
HK$1,686,000) and HK$3,664,000 (2010: HK$1,686,000), T—ZF 1 1,686,000/87T) °

respectively.

23. TRADE AND OTHER RECEIVABLES 23. BEWEBSHRHEMmEKRIE

The Group The Company
AEE AT
2011 2010 2011 2010

—g-—-§ -T-TF =—¥--F —T-3F
HK$'000  HK$'000  HK$'000  HK$'000
it Tisi T Tt

Trade receivables EUE SR 1,609 2,693 = =

Prepayments, deposits and ~ FEfTFIA - K& R EH b

other receivables FEWRIE
— Other receivables — H A e zoE 30,104 20,476 8 209
— Consideration receivable — R —2IE
from an independent E=F2RIE
third party (note (i) (B1203)) - 29,000 - =
— Deferred expenses — IR RERK R 21,360 21,608 = —
— Prepayment and deposits ~ —JE{5IE R IES 892 3,360 322 296
52,356 74,444 330 505
Impairment (note (i) BB (A7) (2,278) - - =
50,078 74,444 330 505
51,687 77,137 330 505

86 China Outdoor Media Group Limited Annual Report 2011



Notes to the Financial Statements
ﬂﬁ%iﬁiﬂﬁ‘:’ﬁ

For the year ended 30 June 2011 E-T——FA=1HILEFE

23.

TRADE AND OTHER RECEIVABLES (cont'd)

Notes:

(i) The amount represents consideration receivable for the disposal of a
subsidiary, First Union Limited, of approximately HK$29,000,000 due
from an independent third party. The amount had been fully settled
during the year ended 30 June 2011.

(i) An impairment loss of HK$2,278,000 (2010: HK$Nil) was provided
for other receivable from an independent third party with a carrying
amount of HK$4,556,000 (before deducting the impairment loss)
during the year.

Other than note (ii) mentioned above, the financial assets
included in the prepayments, deposits and other receivables
related to receivables for which there was no recent history of
default.

The Group’s trading terms with customers are mainly on credit.
The credit period is generally 30 days. The Group seeks to
maintain strict control over its outstanding receivables. Overdue
balances are reviewed regularly by Directors. In view of the
aforementioned and the fact that the Group’s trade receivables
relate to a large number of diversified customers, there is no
significant concentration of credit risk. Trade receivables are
non-interest bearing.

An ageing analysis of trade receivables, based on the invoice

date, is as follows:

23. ERESRREMERTIE @
Bt -

(i) ZEEIELE KB R =5 AR A 7 i fEUK
;%ﬁ%zﬁZﬁEé@zsa,oooooo?&ﬁ REBE=
T——FXNAZTRALFE  ZRBEBREN -

(i) BB E182,278,0008 L (=T —Z4F : THT))Y
RERF R E 44,556,000 7T (FK%RER B
Al ) Z FEMRE N 58 = 5 EL R MR kI A o

B BB sEGiAN - SEATERRIA « e R EAM
FEURFRIB 2 & Bh & 2= FF A8 Bl FE R R IB B
AR FOER ©

AEEREFPZESIGHRERURETT U
17 EAH—RR30E - REBBBHIBE
HIAREEEUTIR - EEE MR BIARNE
£ o BN LIl BIARAREB RS 55 E A
DRZEFHR  BUYBEAKHEEAR -
EUE HRAL TG

FEWE SR B2 R AITIAT

2011 2010

—E2——F —E-TF

HK$'000 HK$'000

F#ET FAT

Within 30 days 30HA 1,189 1,991
31 -60 days 31HZE60H 132 606
—90 days 61HZE90H - 96
Over 90 days A0 H 288 -
1,609 2,693
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23.

24,

88

BE-T——F A=THILFE

TRADE AND OTHER RECEIVABLES (cont'd)
The ageing analysis of trade receivables that are past due but
not individually nor collectively considered to be impaired is as

follows:

23.

W E 53K H WIS (@)
8 HR 1B 1 B o 2 (R BE AN 408 B R B R IR
SHRERINOT -

2011 PAONN)

—=E——F —E-TF

HK$'000 HK$'000

FHExT FAT

1 - 30 days past due #E1HE308 132 606
31 - 60 days past due ®HA31H £60H - 96
Over 60 days past due B HAiRAR60H 288 -
420 702

Receivables that were past due but not impaired relate to a
number of independent customers for whom there is no recent
history of default. The Group does not hold any collateral or
other credit enhancements over these balances.

BANK AND CASH BALANCES

As at 30 June 2011, the cash and bank balances of the Group
denominated in Renminbi (“RMB") amounted to HK$841,000
(2010: HK$1,098,000). RMB is not freely convertible into other
currencies and the remittance of funds out of the PRC is subject
to the exchange control imposed by the PRC government.

Cash at banks earns interest at floating rates based on daily

bank deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default.
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BB R (E 2 AR SRS B % 2 Sl I SR
REHEHBILEFP AR - AEEL BRI ELE
SR A TR AR M EEES -

RITRASERF
R-ZZE——F A=1+H KANEEAARKE
BZRIT RIS ETH841,0008 T(ZF—F
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For the year ended 30 June 2011 —T——FXRA=ZTALEFE
25. TRADE AND OTHER PAYABLES 25. ERNESRRHEMEMNR
The Group The Company
rEE RATF
2011 2010 2011 2010
—B——F —E-TF —B——F —E—TF
HK$'000 HK$'000 HK$'000 HK$'000
TH&x THT FH&xT 5T
Trade payables ERE SR - 290 - -
Other payables and accruals — E fth fE{~f 38 K fE=T & 7,363 14,013 2,427 3,293
7,363 14,303 2,427 3,293

26.

An ageing analysis of trade payables, based on the invoice date,
is as follows:

REZFRAHZRNEIFREIMAOT

2011 2010
—E2——F T -TF
HK$'000 HK$'000
FERT FAT
Within 30 days 30HA - 67
— 60 days 31HE60H - i
—90 days 61HZE90H - 79
Over 90 days A0 H - 144
- 290
OTHER BORROWINGS 26. fBE&
The Group The Company
REE PN
2011 2010 2011 2010
—EB——F —E—EF —E——F —E-TF
HK$'000 HK$'000 HK$'000 HK$'000
THET FHT THET FAT
Unsecured other loans IR IR A M B R
repayable on demand or RERIN—FRN
within one year g 2,401 1,695 1,523 1,523

The Group’'s and the Company’s other borrowings are
unsecured, non-interest bearing and has no fixed term of
repayment.

REBRAR ﬂZﬁﬁﬂ%E?%?ﬁﬁﬁ?ﬁﬂ CRBER
42 [B] E IR R
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BE-T——F A=THILFE

27. FINANCE LEASE PAYABLES
The Group leases a motor vehicle under finance lease. The

90

27.

lease term is three years. The effective borrowing rate was

2.4% per annum. The lease is on a fixed repayment basis and

no arrangements have been entered into for contingent rental

payment.

At 30 June 2011, the total future minimum lease payments

under finance lease and their present values were as follows:

Minimum lease

payments
BEHEESMAR

2011
—B——F
HK$'000
FET

FEARERERER
FEEREREHEERE  HHR=F -
EREENEREF24E - HERETFEERS
A AW ERRABRENRET L ER L

RIB——FRA=1TH REBEHEEZR
RERERSMREERERENT

Present value

of minimum
lease payments
REEENRRE
2011
—Eg——5F
HK$'000
FHET

2010
—T—TF
HK$'000
FT

2010
—FT-TF
HK$'000
FAT

Amounts payable FERIFRIE
Within one year —FR 161 = 151 =
In the second year FF 161 - 151 -
In the third to fifth years, FZEFRF
inclusive (BIEEEMT) 28 - 24 -
Total minimum finance lease HEF AR E R R4258
payments 350 5 326 =
Future finance charges RREES (24) - - -
Present value of lease HMEEAZRE
obligations 326 = 326 =
Less: Amount due for B —EFEANEEENZ
settlement within HIH
one year (151) -
Non-current portion IERBE D 175 i
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28. CONVERTIBLE LOAN NOTES
Details of the issued Company’s convertible loan notes are set
out below:

(a)

(b)

CB Feb 2010

On 26 February 2010, the Company issued convertible
loan notes with principal amounts of HK$9,800,000
(“CB Feb 2010"). CB Feb 2010 are convertible into
ordinary shares of the Company at any time between the
date of issue of CB Feb 2010 and their settlement date.
CB Feb 2010 are convertible at 6,250,000 shares per
HK$1,000,000 principal amounts. If CB Feb 2010 have
not been converted, they will be redeemed at par on 25
February 2012. Interest of 4% per annum will be paid
annually until that settlement date.

In April 2011, CB Feb 2010 had been fully converted and
61,250,000 new ordinary shares of the Company had
been issued.

Restated CB Jul 2010

On 22 July 2010, the Company issued convertible loan
notes with principal amounts of HK$1,228,890,000
(“CB Jul 2010") as part of the consideration for the
acquisition of a subsidiary, GMG Media Group Limited
("GMG Media”). On 13 August 2010, the Company
and Fully Wealthy Inc. (the “Bondholder”) entered into
a deed (the “Deed”) to alter and restate the terms of
CB Jul 2010 (“Restated CB Jul 2010"”). On 17 August
2010, the Company and the Bondholder entered into
a supplemental deed to amend certain terms of the
Deed. The Deed and supplemental deed had been
approved at extraordinary general meeting held on 15
September 2010. Restated CB Jul 2010 are convertible
into ordinary shares of the Company at any time between
16 September 2010 and their settlement date. Restated
CB Jul 2010 are convertible at 7,692,307 shares per
HK$1,000,000 principal amounts. The Company may at
any time before 21 July 2015 by serving at least ten days’
prior written notice to the Bondholder with the total
amount proposed to be redeemed from the Bondholder.

On 21 July 2015, if any Restated CB Jul 2010 have not
been converted, subject to the Hong Kong Code of
Turnovers and Mergers and public float requirement of
the Listing Rules, the remaining Restated CB Jul 2010 shall
converted into shares of the Company. Any remaining
outstanding Restated CB Jul 2010 which cannot be
converted will be cancelled. Restated CB Jul 2010 are
non-interest bearing.

The fair values of the liability components of CB Feb 2010 and
Restated CB Jul 2010 were estimated at the issuance dates
using an equivalent market interest rate (approximately 4.2%
and 4.2% respectively) for a similar bond without a conversion
option. The residual amounts are assigned as the equity
component and are included in shareholders’ equity.

28.

TREERRSE
AARBITZ JEREREEHBOT

(a)

(b)

—ET-EF_ANBRER
R-ZTE—TFE-H=+/XH ' KAFET
N4 %8 /59,800,000 7T Z Al MR ERE
B(—ZE—ZTF - AaHEBREE]) - —
T-ZF - A MRERAIR T —ZTF
— AR ERZ T B R EN B AR
REFABRELEARARERE - &7
N4 %1,000,0008 T2 —E—ZFF—A
A # 0% Z R A 5 32K 6,250,000 % B 15 ©
W —TFE - AnEREERE LR
BHR-_E——F-_A-t+ABHBREE®
fEl - BAZBIRERAETE - BFK
B HEERMNBH-

R-ZE——FNA  —T—TF = HAjHk
R E RS L - M61,250,0000% 4%
NAEFTEBEREEMET -

REY _—_ZB-ZSFELATHRKRERS
R-ZT—ZF+H-+_-H  ARa%ET
N4 %E51,228,890,0005% T 2 A AR &
RER(ZZ—ZFLAJBRZE]) -
fEA U EE — F K B 2 7 GMG Media
Group Limited([GMG Medial)z Z2H
B -RZZT—FF/\A+=H ' AR AEH
Fully Wealthy Inc.([f&5#58 A 1T 22
B2  MEFTRES T —TF+
RAgREEZER(REY =T —FF
tABMBREE]) - RZZE—FF)\A
++R  ARRIRESFE AL ATE
BLMERT B E TR - 2B REREE
BER=ZE—ZEFNA+HRBBRTZRES
RIRNESERE - KEY T —FFLAT
BREEAR T —ZTF AT/ BER
B~ B HA L {r] B RS 5 3B AR R 5
f% - KEY T —TF+ AR ERS
1,000,000/ LA B8 7] 7.42/57,692,307
R (D - RAB AR -_ZT—HFE+ A
—+—HAIEMARRE - mESFFEARD
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28. CONVERTIBLE LOAN NOTES (cont'd) 28. TBARERE®@)
The convertible loan notes issued during the relevant year have REBFERNBTZARRERZEE D AR
been split as to the liability and equity components, as follows: EHERBH T
(B Feb 2010 Restated CB Jul 2010
ZE-ZFCf RESI-2-%%F
TRRZRE tRIEREE by
2011 2010 2011 010 2011 2010
—2—-f SE ZB—-% 22 CZB--f “2-TF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER Tir TiEx Tir Tz TH
At beginning of the year =) 9,912 - - - 9,912 -
Nominal value of convertible loan notes ERETALRER
issued during the year ZECEE - 9,800 1,228,890 - 1,228,890 9,800
Equity component Enms - (27) (228,488) - (228,438) (27)
Liahility component at issuance date RETBE BEHH - 9,773 1,000,402 - 1,000,402 9,773
Conversion Hia (9,789) = (408,187) = (417,976) -
Interest expense FSF% 318 139 35,249 - 35,567 139
Interest paid BRI (441) = X - (441) -
Liability component at 30 June RWAA=ZTRZEESS - 9,912 627,464 - 627,464 9,912
29. SHARE CAPITAL 29. RRA&
2011 PAONN)
==——F —E-TF
HK$'000 HK$’000
FExT FAT
Authorised: Yo
20,000,000,000 ordinary shares of 20,000,000, 0005 &A% i &
HK$0.01 each 0.0 TTHY AR 200,000 200,000
Issued and fully paid: BEITRER
5,143,813,800 (2010: 1,149,285,000) 5,143,813,800% (=T —Z 4 :
ordinary shares of HK$0.01 each 1,149,285,000/% ) &A% E (&
0.017 BT E AR 51,438 11,493
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29. SHARE CAPITAL (cont'd) 29. R (@)
During the year, the movements in issued share capital were as FR - BETIRASH O
follows:
Number of
shares Par value
K& E HE
‘000 HK$'000
TFhx AT
At 1 July 2009 R-ZEZNF+A—H 1,099,285 10,993
Exercise of warrants (note (a)) ﬁ@E;{J\HﬂE; (H15t(a)) 50,000 500
At 30 June 2010 and RZE—ZFA=1+HK
1 July 2010 —E-EF+A—H 1,149,285 11,493
Issue of shares for acquisition of PUEE — R B A B 31T D
a subsidiary (note (b)) (Kta£ b)) 100,000 1,000
Conversion of CB Feb 2010 (note (c)) Hp—T—TF = Ak
R (K15 () 61,250 613
Conversion of Restated CB Jul 2010 (note (d)) H|aRKES|—E—TF+ HAnlik
MRENR (7 (d) 3,753,279 37,532
Exercise of warrants (note (a)) TR (H15t(a)) 80,000 800
At 30 June 2011 R—Z—FA=1+H 5,143,814 51,438

Notes:

(b)

On 26 August 2010, 18 October 2010, 4 March 2011 and 28 April
2011, a total of 60,000,000 (2010: 50,000,000) shares of HK$0.01
each were issued for cash at a subscription price of HK$0.20 per
share pursuant to the exercise of the Company’s warrants for a total
cash consideration, before expenses, of HK$12,000,000 (2010:
HK$10,000,000).

On 20 May 2011, 20,000,000 (2010: Nil) shares of HK$0.01 each
were issued for cash at a subscription price of HK$0.16 per share
pursuant to the exercise of the Company’s warrants for a cash
consideration, before expenses, of HK$3,200,000. (2010: HK$Nil)

On 22 July 2010, 100,000,000 shares of HK$0.01 each
(“Consideration Shares”) were issued as part of the consideration
for the acquisition of a subsidiary, GMG Media (note 32). The fair
value of one Consideration Shares of HK$0.223 was determined
by reference to the Stock Exchange closing price of the Company’s
shares on the date of issue.

On 11 April 2011, 6,125,000,000 shares of HK$0.01 each were
issued for the fully conversion of CB Feb 2010 (note 28) with the
principal amounts of HK$9,800,000. An amount of HK$27,000 was
transferred from the convertible loan notes reserve to share premium
upon the conversion of the CB Feb 2010.

On 5 October 2010, 21 January 2011, 24 January 2011, 28 January
2011, 14 March 2011, 21 March 2011, 12 April 2011, 4 May 2011,
20 May 2011 and 23 May 2011, total of 3,753,279,000 shares of
HK$0.01 each were issued in the conversion of Restated CB Jul 2010
(note 28) with the principal amounts of HK$487,926,000. Total
amount of HK$90,748,000 was transferred from the convertible loan
notes reserve to share premium upon the conversion of the Restated
CB Jul 2010.

Hiat

(a)

(b)

TEPIMEBEEER AT

R-ZTE—ZFENA=-+,B  _F— T£F+H+/\E|
:f—‘i ANAR=ZZT——FMA=+NRA ' &H#
60,000,0000% (=Z—=Z4 : 50,000,0004% ) &A% E{E0.01
PETEZ BRAD TOARAR AN 1 R R AR IE B S T T IR SRR (B B AR
0.20/87 0877« UIEURS - BRSNERNKRHEXIA
12,000,000 7T (=F—Z 4 : 10,000,000/ 7T) °

R=Z——FAA=1+H 20,000,000 (=F—FF :

) GIREEO0.01 T 2 IR1D THRIR A A Rl AR IE B AT
EMIZREESTR0. 16T T - REERS - MRER
BRIERBIS AT /53,200,0008 7T (=2 —F4F : TET) ©

R-ZT—ZTF+H=-+=H - 100,000,000 f% & i% & &
0.0178 T2 R (TRERRD ) BE1T - tEANE BB
ARIGMG MediaZ REBEF 5 (KizE32) - —IREER
B2 AFER0.2238TT - HEEXRARBRMNEETTEH
EMRFTZ W BEE - .

R-—ZT——%m™MA+—H8 - 6,125,000,000 % & i% & &
0.01 BT 2RO IR BN R —T—TF - AT RKRER
(Pff#E28) 2 AN %89,800,00078 JLEF 31T » & 527,000
TIRABR-ZT—EF - AnBRRERRHITRRERE
BFEERERDRE -
R-_ZT—THE+AHR  _T—F—A_-_+—H =
T——F—A=-+mWAE - ZE——F—A=+NHB -
—ET——=A4+mWMA - ZT——F=A=+—8H -
—E——HWA+-H - —E——FHAM@E - =&
——HRA-+BRZTE——FHRA=-+=H " B8
/£ 3,753,279,000 (% T AR E 18 0.01 B 7T 2 I 15 Th A K3k
KEHN T TFLATBRREIR(HFE28) 2ALHE
487,926,000/ TR 81T o #8%5A90,748,00078 7T TR K 2
QB —F—TF+ AR R B IR RE R
HEEBEERORER -
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BE-T——FX A=THILFE

SHARE CAPITAL (cont'd)

Share options

Details of the Company’s share option scheme and the share
options issued under the scheme are included in note 30 to the
financial statements.

Warrants

On 6 May 2009, the Company announced the issuance of
210,000,000 warrants at an issue price of HK$0.0025 each
(2009 Warrants”) which entitle the holders to subscribe for
up to 210,000,000 ordinary shares of the Company at an
exercise price of HK$0.20 per share for a period of two years
commencing from the date of issue of 2009 Warrants. During
the year, 60,000,000 (2010: 50,000,000) 2009 Warrants were
exercised. The remaining 100,000,000 2009 Warrants was
lapsed during the year. At 30 June 2011, the Company had no
2009 Warrants outstanding (2010: 160,000,000).

On 26 February 2010, the Company announced the issuance
of 64,000,000 warrants at an issue price of HK$0.003125
each (“2010 Warrants”) which entitle the holders to subscribe
for up to 64,000,000 ordinary shares of the Company at an
exercise price of HK$0.16 per share for a period of two years
commencing from the date of issue of 2010 Warrants. During
the year, 20,000,000 (2010: Nil) 2010 Warrants were exercised.
At 30 June 2011, the Company had 44,000,000 (2010:
64,000,000) 2010 Warrants outstanding.
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AR EE

RZZZAFRANE  NARSEM  REIT
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PRBEE ([ ZTTNEFRREE]) BT
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# £ %210,000,000 g A A E L @R  FA
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30.

BE-ZT——FX A=THLFE

SHARE OPTIONS

Share option scheme adopted in 2002

On 25 July 2002, a share option scheme was adopted by the
Company (the “2002 Share Option Scheme”) pursuant to which
the Board of Directors of the Company may grant options to
any employees, Directors, shareholders, suppliers, customers
of the Group and any other person or company who has
contributed or may contribute to the development and growth
of the Group to subscribe for shares in the Company at any
price which is at least the highest of (i) the closing price of the
shares of the Company on the date of the grant of the options;
(ii) the average closing price of the shares of the Company
on the Stock Exchange for the 5 trading days immediately
preceding the date of the grant of the options; and (iii) the
nominal value of the shares of the Company. The maximum
number of shares in respect of which options may be granted
under the 2002 Share Option Scheme shall not exceed 10% of
the shares in issue as at the adoption date of the 2002 Share
Option Scheme or the date of approval by the shareholders in
general meeting where the limit is refreshed. The total number
of shares issued and to be issued upon exercise of the options
granted to each eligible person under the 2002 Share Option
Scheme in any twelve months period must not exceed 1% of
the shares in issue at the date of such grant unless approved by
the shareholders in general meeting.

30.

TEPIMEBEEER AT

B

RIBZEZFRAZBRESS
RZZZE-_F+LA-+THH  AARRAER
B (ST _FREREE]) - Bt - &
REEFGUNAKEEMNEE  EF K
R #ERm  TPREMERKAEHAEE
ZBERPIBERFHAERMZEMALTHARRH
BRE - TREMERRBBARBRD - HEZ
ERIBERR TREE (OREOEREE B
AR WTE ; (iR BEEREEREES A
A ALAEZZ 5 B A R B 19 FE B 32 A 2 P39 MR
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g B R B S e Rh&R=HE -
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30. SHARE OPTIONS (cont'd) 30. BEREm)
Details of the share options outstanding during the year are as FRBATTE 2 BRREFBOT
follows:
Number of share options
EREHE
Lapsed
Name or category At during At Exercise
of participant Date of grant 1July 2010 theyear  30June 2011 Exercise period price*
R-E-Zf R-B——%
SHRENEREN BEAHS tA—H FRAMK AA=TH 1TfEH fTiEE*
HK$
BT
Directors
Bz
Mr. Lu Liang 29 November 2007 3,200,000 - 3,200,000 29 November 2007 - 0.64
miELAE ZEEHE+—AZTNA 28 November 2017
S s e A=Y
s i AV =!
Mr. Tang Lap Chin, 29 November 2007 8,403,175 - 8,403,175 29 November 2007 - 0.64
Richard —EELFE+—A=1+AR 28 November 2017
OV T ZERHET—AZTNAE
“E—+F+—A-F+/N\B
11,603,175 - 11,603,175
Employees
&g
In aggregate 29 November 2007 6,150,000 (250,000) 5,900,000 29 November 2007 - 0.64
At —EELF+—A=Z1+NE 28 November 2017
ZEEHET-AZTNRE
“2—+F+—A=1+N\H
In aggregate 27 June 2008 4,070,000 - 4,070,000 27 June 2008 - 0.64
&t “EEN\FAAZTLA 26 June 2018
“FZ\&EXA-TtHE
“E-\FRAZtA
10,220,000 (250,000) 9,970,000

96 China Outdoor Media Group Limited Annual Report 2011



Notes to the Financial Statements
MR E

For the year ended 30 June 2011 #HE=ZZ——F A=1HILFE

30. SHARE OPTIONS (cont'd) 30. BRE@m)
Number of share options
BREHE
Lapsed
Name or category At during At Exercise
of participant Date of grant 1 July 2010 theyear  30June 2011 Exercise period price*
R-2-%F R-2——F
SEERZGER  RHAH tA-H FREH AA=TH IS i
HK$
BT
Consultants
B
In aggregate 29 November 2007 32,859,525 T 32,859,525 29 November 2007 - 0.64
L % 2 sy 1= 28 November 2017
“ERHET—-AZtNRZE
“E—+Ft-AZt/\B
In aggregate 27 June 2008 30,970,000 = 30,970,000 27 June 2008 - 0.64
CE “ZE\FRAZTLR 26 June 2018
“EEN\ERAZTtREE
ZE-\EXAZ1+AA
63,829,525 - 63,829,525
85,652,700 (250,000) 85,402,700
S The exercise price of the share options is subject to adjustment in * B AR A AT R (B AT A AR sk B AT AL AR S AR A RIAR AR
the case of rights or bonus issues, or other similar changes in the H bR E B i T AT -
Company's share capital.
The following share options were outstanding under the 2002 UTRENRE ST _FRERE SR RT
Share Option Scheme during the year: B2 FEARAE -

At 1 July mntHA—H 85,652,700 88,812,700
Lapsed during the year FRKR (250,000) (3,160,000)
At 30 June RNA=+H 85,402,700 85,652,700
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30. SHARE OPTIONS (cont'd)

31.

98

At 30 June 2011, the Company had 85,402,700 (2010:
85,652,700) share options outstanding under the 2002 Share
Option Scheme. The exercise in full of the outstanding share
options would, under the present capital structure of the
Company, result in the issue of 85,402,700 (2010: 85,652,700)
additional ordinary shares of the Company and additional share
capital of HK$854,000 (2010: HK$857,000) and share premium
of approximately HK$53,804,000 (2010: HK$53,961,000)
(before issue expenses).

Subsequent to 30 June 2011, no share options were granted,
exercised, cancelled or forfeited up to the date of issue of these
financial statements.

RESERVES

(@) The Group
The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity on page 37
of the financial statements.
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31. RESERVES (cont'd) 31. f#E@
(b) The Company (b) ZA2DF

Convertible
Share-based loan
Share payment Warrants notes Accumulated
premium reserve reserve reserve losses Total
DR AR AREE  TRRER
RiEE ARz 1 FERE ZitER &3
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T THL THL THEL THL THEL
1 July 2009 WEENELA—H 817,046 21,386 525 - (808,180) 30,777
Total comprehensive income ERZABALE
for the year
Loss for the year ERER = = = = (690) (690)
Issue of warrants %’*ﬂ?&ﬂx%’é & - - 200 - - 200
Share issued upon exercise TERRERR
of warrants %*fﬂﬂxfﬁ 9,625 - (125) - - 9,500
Share options lapsed ERXRM ERE
during the year - (940) - - 940 -
Issue of convertible loan notes ~ E{TAIRRERZIE
(note 28) (H1:228) - - = 27 - 27
Change in equity for the year ERfERSE 9,625 (940) 75 27 250 9,037
At30June 2010and 1July 2010 R=F—ZE;A=1H
k=Z-Z%tf-H 826,671 20,446 600 27 (807,930) 39,814
Total comprehensive income FRZAWALEH
for the year
Loss for the year ERNER - - - - (63,098) (63,098)
Share issued for acquisition WEHB AR
of subsidiaries BRG 21,300 - S = = 21,300
Share issued upon exercise TR RS
of warrants &R 14,612 - (212) - - 14,400
Share issued upon conversion ARAAREFZ B
of convertible loan notes BIRO 470,579 - - (90,748) - 379,831
Warrants lapsed during the year A5 AR HE & - - (250) 250 -
Share options lapsed FERE N B
during the year - (73) - - 73 -
Issue of convertible loan notes ~ E{TAIRIRERZIE
(note 26) (Hrz228) - - - 228,488 - 228,488
Change in equity for the year FREREE 506,491 (73) (462) 137,740 (62,775) 580,921
At 30 June 2011 R=E——&~ A=tHE 1333162 20,373 138 137,767 (870,705) 620,735
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BE-T——F A=THILFE

RESERVES (cont'd)

(0

Nature and purpose of reserves

(i)

(ii)

(iii)

(iv)

(v)

Share premium account

Under section 48B of the Hong Kong Companies
Ordinance, the funds in the share premium account
of the Company can be applied in paying up
unissued shares of the Company to be issued to the
shareholders of the Company as fully paid bonus
shares or in providing for the premiums payable on
repurchase of shares.

Share-based payment reserve

The share-based payment reserve represents the
fair value of the actual or estimated number of
unexercised share options granted to the eligible
participants recognised in accordance with the
accounting policy adopted for equity-settled share-
based payments in note 5(q) to the financial
statements.

Warrants reserve

The warrants reserve represents the value of the
unexercised warrants issued by the Company
recognised in accordance with the accounting policy
adopted for equity instrument in note 5(j) to the
financial statements.

Convertible loan notes reserve

The convertible loans notes reserve represents
the value of the unexercised equity component
of convertible loan notes issued by the Company
recognised in accordance with the accounting policy
adopted for convertible loan notes in note 5(j) to
the financial statements.

Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.
The reserve is dealt with in accordance with the
accounting policies set out in note 5(u) to the
financial statements.
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32.

BE-ZT——FX A=THLFE

ACQUISITION OF SUBSIDIARIES

On 22 July 2010, the Group acquired 100% equity interests in
GMG Media and its subsidiaries (collectively the “GMG Group”).
GMG Group is principally engaged in the provisions of chain
broadcasting media networks in the PRC. The acquisition was
made as part of the Group'’s strategy to strength its advertising
and media business in the PRC.

The purchase consideration for the acquisition of
HK$1,241,890,000 was satisfied by (i) the allotment
and issuance of 100,000,000 shares of HK$0.01 each
("Consideration Shares”), credited as fully paid, in the sum of
HK$13,000,000; and (ii) the issuance of convertible loan notes,
CB Jul 2010, carrying no interest for a term of 5 years at a
conversion price of HK$0.13 for each share of the Company,
in the principal amount of HK$1,228,890,000. Detail of the
acquisition is set out in a circular issued by the Company on 26
March 2010.

On 22 July 2010, the Company issued the Consideration Shares
to the vendor. The fair value of one Consideration Shares of
HK$0.223 was determined by reference to the Stock Exchange
closing price of the Company’s shares on the date of issue.

32.

TEPIMEBEEER AT

WS AR

NZB—BELR-+-H  AEEREGMG
Media R I E A Rl (A GMGERH |) 25
7 c GMGEE X Z XK AN ERLEHER
ISR o KRB TH AR B MNoR H A R B E S &
IRREETS 7 RS E AR —IR -
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A (i)A ££13,000,00058 7T LA ZE 1T K Br 2%
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K o

R-Z—ZFELA-+-H  AQARAEHE
ARERD - —IRRERHD 2 AFER0.22374
T T2 ERRRRDAREST B BAEBRATZ
WiEEE -
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32. ACQUISITION OF SUBSIDIARIES (cont'd) 32. WEEHMIE A R (@)
The fair value of the identifiable assets and liabilities of GMG RUEE BTN EEGMGEB 2 A SR EERE
Group acquired at the date of acquisition is as follows: B AFEMT
HK$’000
FHET
Property, plant and equipment Y - BB R 407
Trade and other receivables FEUE 5 3% N B FE W kT8 1,621
Bank and cash balances RITRIREHETT 4,232
Trade and other payables FENTE 55 B At JE TR IR (206)
Total identifiable net assets at fair value BAFEFE 2 H#AIEERE 6,054
Non-controlling interest FEFE AR R (1,847)
Goodwill on acquisition (note 19) WlE RS 2 i (a2 19) 1,246,983
Purchase consideration B (E 1,251,190
Satisfied by: FERTHHAM
Fair value of Consideration Shares issued BEBITRERND 2 ATEE 22,300
CB Jul 2010 issued BT —ZFLATBRER 1,228,890
1,251,190
An analysis of the cash flows in respect of the acquisition of the BRAKBCMGEBRT REZ DTN

GMG Group is as follows:

HK$000

FHET

Cash consideration RERE -
Bank and cash balances acquired FrUiEeRTT RIR & 517 4,232

Net inflow of cash and cash equivalents included in 5t AREEBFAEREREZHEE R

cash flows from investing activities ZRIREIAE RAFE 4,232
The acquired subsidiaries contributed net loss of approximately FrUs RERT /B 2 R UK HE B B = 55 BASR IE A
HK$74,000 to the Group's loss for the period between the date A - AASEERERFEEEL74,0008 T

of acquisition and the end of the reporting period.

Had the business combination taken place at 1 July 2010, the WEKEHR_ZE—ZFtA—RHETT £&E
revenue of the Group would remain unchange and the loss of B WmBRENE  MASBFERNEERER
the Group for the year would have been HK$49,105,000. 49,105,000/ 7T °
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33. DISPOSAL OF SUBSIDIARIES 33. HEMBEAR
On 30 September 2009, the Group discontinued its operation RZBZNFNA=TH  AEEREEESF
of provision of television advertising services in Hong Kong upon B4 %ERE  RIFEREBREERESR
the disposal of 4% equity interests in iKanTV. TEZ R o

Net liabilities at the date of disposal were as follows:

HK$'000
T

Property, plant and equipment M - BB K& 1.211
Trade and other receivables FEWE 53K B Bt FE MR IR 623
Bank and cash balances BITRRE T 1,016
Trade and other payable FEATE 5 7R B B FE AT RRIE (1,529)
Due to a fellow subsidiary FES— IR 2B A 7 3E (7,099)
Net liabilities at date of disposal REEBRZBEFHE (5,778)
Non-controlling interests AR 2,955
Net liabilities disposed of HEBEFE (2,823)
Gain on disposal of subsidiaries B A FUkE 12,023
Total consideration RIBE4azE 9,200
Satisfied by set-off against: FREHE NI FIE A

Loan from a related company FEM—FERE R 'R 9,000

Interest payable included in other payables ST AE M FE( FRIE 2 FE IS AR 200

9,200

An analysis of the cash flows in respect of the disposal of the

subsidiaries is as follows:

FRLEHNBARRSREZOMMT

HK$'000
FEx
Cash consideration ReRE =
Bank and cash balances disposed P g sRIT RIR & 417 (1,016)
Net outflow of cash and cash equivalents included in st ARREEHFIBRESREZIRE R
cash flows from investing activities ERBESLER R FHE (1,016)
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34. MAJOR NON-CASH TRANSACTIONS
Other than the non-cash transactions in relation to the
acquisition and disposal of subsidiaries as disclosed in notes
32 and 33 to the financial statements respectively, the Group
has the following major non-cash transactions during the years
ended 30 June 2011 and 2010.

() During the year, the Group entered into finance lease
arrangements in respect of a motor vehicle with a total
capital value at the inception of the leases of HK$451,000
(2010: HK$NIl).

(i) During the year ended 30 June 2010, other borrowings
of approximately HK$1,600,000 and HK$1,952,000 were
settled by offsetting against the loans to unrelated third
parties and other receivables respectively.

35. CONTINGENT LIABILITIES
At the end of the reporting period, contingent liabilities not
provided for in the financial statements were as follows:

Indemnity related to a former subsidiary

(note 36(b)) (H15+36(b))

34.

35.

B — R B A R Z BERS

BEXFRERS
BREA G MR 32 RI3FMTREAAME R E
MEBARZIERERHI  AEERBEET

——i&fg—%éi/\ﬂ:-f—ﬁﬂzifﬁ %‘iﬁﬁ'
THERERERS °

iy FA-  AEBRAECMERE  RE
EHREE 2 EANEEA451,0008 (=
—ZF  THIT) o

F-REXA=TRLFE - Hft
2 5ll#11,600,00078 7T % 1,952,00078
TN IR HRRREES =T EL 2 &
AR M EWRIAZ T EL

iy #\W=E=
&

f&

FREE
RBEMHEER - AEEALERMBEHRER
AR EELBE -

2011
—E——fF

2010
—E-FF
HK$'000
FBT

HK$’000
THET

S

AZ

I]

7,359 7,015

As at the end of the reporting period, the Directors do not
consider it probable that a claim will be made against the Group
or the Company under the above possible claim.

104 China Outdoor Media Group Limited Annual Report 2011

i %HﬂFEJi*ﬁEI EEZRA  AEEHARFNH
BEEN DirT e REMEBRLEMRER -



Notes to the Financial Statements
MR E

For the year ended 30 June 2011

BE-ZT——FX A=THLFE

36. PENDING LITIGATIONS
At the end of the reporting period, the Group had the following

pending litigations:

(a)

In September 2004, a Writ of Summons was served on
the Company by an individual third party demanding
immediate repayment of borrowings of approximately
HK$1,600,000 together with the interest thereon. As the
Company had never borrowed money from that individual
third party, the directors of the Company were of the
opinion that the Company had no obligation to pay the
demanded amount. In January 2005, an amended Writ of
Summons was served on the Company by the lender of
the Group to clarify that the individual third party acted
as an agent of the lender. The directors of the Company
instructed the lawyer of the Company to handle this
matter. The loan advanced by the lender of HK$ 1,523,000
together with interest and penalty of HK$1,149,000,
totaling of approximately HK$2,672,000, were accrued
in the financial statements (included in other borrowings
and other payables and accruals respectively) and has not
yet been settled as at 30 June 2011.

The Court has granted an order to adjourn sine die
the plaintiffs’ application to set down this case on 15
March 2006. That is to say, the lender and its agent
have temporarily withheld the proceedings against the
Company. This claim has not been settled up to the date
of approval of these financial statements.

36. R T AR
RBEERISEER  AEEBUTHFRMKT

+ .
e

(a)

TEPIMEBEEER AT

ZZEMFNA - —RBEAAFE=HFAEAR
AIENES - ZRE(EEZ1,600,000
BT EBEREATE « ARARERR
MZAEAE=FEAEMRE @ BAltE
REARRBALNEAERERZR
B RZEZTRF— A AEENERA
FAD R L EETNER  BEZEA
BE=FRERAZNRE - AARESEIE
RARREMEEBEEE - ESRAR
REE 1,523,000 08 R F 8 RS
48%81,149,000% 7T * A5T492,672,0007%
7T BREEEHRERE - BARIETAEM
EEAREMERNRIBERETEA - R
—ZT——FXNA=ZTBHKREE -

FERER BT RE=
% ERIIRRERARNRARE - E
RARERED B EHARFAFRL &
ERENFHMBRERER - WREDKRT

+
%u"

THBEZLE
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36. PENDING LITIGATIONS (cont'd)

106

(b)

According to an agreement entered into by the Company,
two of its subsidiaries and two independent third parties
in February 2003, the Group disposed of a subsidiary,
World Giant Limited (“World Giant"”), a company engaged
in property investment in the PRC. In this connection,
the Company has undertaken to indemnify World Giant
for, among others, any increase in the liabilities of World
Giant as a result of any claim for taxation arising from any
transactions effected on or before the completion date
of the disposal. In October 2004, World Giant received
a payment request from the PRC tax authority in respect
of PRC property taxes relating to the property held by
World Giant, including the late payment surcharge levied
by the tax authority, of which approximately an amount
of RMB6,100,000 related to transactions on or before
the completion date. The existing management of World
Giant had indicated to the directors of the Company
that the amount in respect of transactions on or before
the completion date should be paid by the Company. In
February 2005, a Writ of Summons was served on the
Company demanding the payment of approximately
RMB6,100,000. However, such amounts were covered by
the amount accrued in the financial statements of World
Giant at the time of disposal. Accordingly, in the opinion
of the directors of the Company and having obtained
an opinion from the Company’s lawyer, the Group or
the Company has no obligation to pay the above taxes.
Because of the uncertainty of the outcome of this matter,
the amount involved of approximately RMB6,100,000,
equivalent to approximately HK$7,359,000 (2010:
HK$7,015,000), has been shown as contingent liabilities
in note 35.

The Writ of Summons was served on the Company in
February 2005. The Company has not received further
claims from the plaintiff up to the date of approval of
these financial statements.
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37. OPERATING LEASE ARRANGEMENTS
The Group leases certain of its office properties, office
equipment and billboards under operating lease arrangements.
Leases are negotiated for terms ranging from three months to
five years, and lease payments are fixed over the lease terms
and do not include contingent rentals.

At 30 June 2011, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as

follows:

37. €EMERH
AEERBZEHELHHBEEETHRAE
¥ MRAERBLEPINESR - HEIRER=
BAZRSF  HEFENBHAEE - TR

RoZE——EAAZ+E - RETTHHSE
AEER T3] B 2 AABERS T

2011 2010

—=2——F —E-TF

HK$'000 HK$'000

FExT FAIT

Within one year —F R 2,772 4,922
In the second to fifth years, inclusive FE_EFAF(BREEEMNT) 1,636 3,165
4,408 8,087

38. CAPITAL COMMITMENTS
The Group had the following capital commitments at the end of
the reporting period:

ERTAMERER -

Contracted but not provided for:

Acquisition of a subsidiary (note 32)

Wb — R B A B (A75£32) -

38. BAKE
REBEMEEER - AEE Y ERRENT :

2011
—E——F

2010
—E-FF
HK$'000
THBT

HK$'000
FEx

1,241,890
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39. RELATED PARTY TRANSACTIONS 39. BEALRS
(a) In addition to the transactions detailed elsewhere in (a) KBREUBHRREMEMHIERE IS F
these financial statements, the Group had the following NS B B E A THEIT RN BIRR S -

transactions with related parties during the year:

PAONN)
= —T-FF
Notes HK$'000 HK$'000
HiaE THET FAT
Associates: BN A
Interest income FEMA = 24y
Referral income AU A - 25
Outdoor media advertising income FIMEREES WA 56 11
Advertising expenses BEREX 3,081 -
Consultancy fee charged by —ME R A RYER
a related company EEE (i) 858 439
Advertising expenses charged by —ME A& A RYER
a related company BERX (if) 1,294 -
Interest expense to a related m—fAREA R
company FERX (i) = 340
Notes: sz -
(i) A Director, Mr. Tang Lap Chin, Richard, who is also a director (i) EEHNVRIAEERZAERRICES 8
of the related company, has significant influence over the ZRERREEEATEN
related company.
(i) The related company is the holding company of iKanTV. (i) REBERNRIREEERZIERAF] -
(i) A Director, Mr. Lau Chi Yuen, Joseph, who is also a director of iy EFANERTEAZBENRZES B
the related company, has significant influence over the related ZRERREEEATLEN

company.
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39. RELATED PARTY TRANSACTIONS (cont'd) 39. BEALRZ @)
(b) Other transaction with related parties (b) HMBEEALRS
During the year ended 30 June 2010, the Group disposed BEZZT—ZTFA=THLEEE &%
4% equity interests in a subsidiary, iKanTV, to a related EREEATHER —HMNBAREERR
party at a consideration of HK$9,200,000. Further details B2 A% IHE - X(E439,200,000/87TT ° &2
of the transaction are included in note 33 to the financial 52— S IBEH R R M EE33 o
statements.
(c) Compensation of key management personnel of the () AEFFEEEAEMSE :
Group:
2011 2010
—B——F —E-TF
HK$'000 HK$’000
THET FAT
Short term employee benefits R B2 A 1,358 1,338
Further details of directors’ emoluments are included in BEESE — SEHBEHN T EIREN T
note 12 to the financial statements. 12 °
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40.

110

FINANCIAL INSTRUMENTS BY CATEGORY 40. BEERES2EMTA

The carrying amounts of each of the categories of financial EEMNERMIT AN RERRREBENT :
instruments as at the end of the reporting period are as follows:

Financial assets SREE

Loans and receivables

EXREWRIE
The Group The Company
REME RN TF]
2011 2010 2011 2010
—EB——fF —E-TF —E——F —E-TF
HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FET FAT
Trade receivables FEURE 55K 1,609 2,693 - -
Financial assets included AABMARE - ek
in prepayments, deposits ~ HbEIKREER 2
and other receivables TREE 28,580 50,328 224 424
Amounts due from FE U FfT B A 7]
subsidiaries HIB = - 1,302,451 62,887
Bank and cash balances SRITRIRE T 35,660 10,733 382 2,135
65,849 63,754 1,303,057 65,446
Financial liabilities SRBE

Financial liabilities at amortised costs

REBHEEATEZSREE
The Group The Company
rEE PN
2011 2010 2011 2010
—E2——F —E—TF —B——f —E-TF
HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FET FAT
Trade payables ENE SR - 290 - -
Financial liabilities included 5t A E fib FE {5118 &
in other payables and BEtBRZ
accruals sRaE 6,553 7,141 2,426 3,293
Other borrowings HipEE 2,401 1,695 1,523 1,523
Finance lease payables R A S ENRIA 326 - - -
Convertible loan notes RRERER 627,464 9,912 627,464 9,912
636,744 19,038 631,413 14,728
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41.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Group’s activities expose it to a variety of financial risks:
foreign currency risk, credit risk, interest rate risk and liquidity
risk. The Group's overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial
performance.

(a) Foreign currency risk

The Group has minimal exposure to foreign currency risk
as most of its business transactions, assets and liabilities
are principally denominated in Hong Kong dollars and
RMB which are the functional currencies of the principal
operating entities of the Group. The Group currently does
not have a foreign currency hedging policy in respect of
foreign currency transactions, assets and liabilities. The
Group will monitor its foreign currency exposure closely
and will consider hedging significant foreign currency
exposure should the need arise.

(b) Credit risk
The carrying amount of the bank and cash balances and
trade and other receivables included in the statement
of financial position represents the Group’s maximum
exposure to credit risk in relation to the Group’s financial
assets.

The Group has no significant concentrations of credit risk.

It has policies in place to ensure that sales are made to
customers with an appropriate credit history.

The credit risk on bank and cash balances is limited
because the counterparties are banks with high credit-
ratings assigned by international credit-rating agencies.

41. BHEREEEERBEK

AEBZEBAIEREMBER - IMNERE -
FERR - RBESRERRFEER - AEE
ZEEEREEASHE ST SZHIATRA
Bt YEREHAEEMBRREEZE
ERMEERERE -

(a) IMERE

REBASHEBRS BERABEE
UAREEFZEBREZIGEEES TR
AREHE  MASEEYH ZINERBE
o REBMBRYERINER S - BER
B &I JNE EHREER o AEE K E 8
RHINERR - WEBNFEEREFEX
SNERER °

(b) FEEAR
SEAMBRRAR 2 RITRR S ETARE
WO 55 & B FE M IR 2 BREHE R AN 5
EEHEREEMH cRREERR o

AEEYESEETEERAR

AEEREREHRRAERAAFEZEEE
FE BPEITHE °

RITMRSB/EFZEERRER - RAZ

RS FHRABRERFREETEA
BRERERZRIT -
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BE-T——FX A=THILFE

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (cont'd)

41.

B RMREREBEREE @

(b) Credit risk (cont'd) (b) FEERMGE
The Group's credit risk is primarily attributable to its trade AEBZEERBREEZEGFEREKE SR
and other receivables. In order to minimise credit risk, the REMEWFIE - EE TR SERE
directors of the Company review the recoverable amount SEK WD e5E  WHEERE R
of each individual debt regularly to ensure that adequate BERE D HERREEIE - UEERIKE
impairment losses are recognised for irrecoverable debts. ERER - Bt BEERAAEE ZEE
In this regard, the directors of the Company consider that [B\ B R E R > o
the Group's credit risk is significantly reduced.
Further quantitative data in respect of the Group’s BAKNEEREERESRZEERR 2
exposure to credit risk arising from trade receivables are R BRR I SRR M 5T 231K EE -
disclosed in note 23 to the financial statements.

(c) Interest rate risk () F=EER
The Group has no significant interest-bearing assets AEBEVEAMEAMMSEERARE @ K
and liabilities, the Group’s income and operating cash EFEMKARRKG TS ELE RS EAE
flows are substantially independent of changes in market MIZFIREB) R o
interest rates.

(d) Liquidity risk (d) #RBESREK

The Group's policy is to regularly monitor current
and expected liquidity requirements to ensure that it
maintains sufficient reserves of cash to meet its liquidity
requirements in the short and long term.

The maturity profile of the Group’s financial liabilities as at
the end of the reporting period, based on the contractual

undiscounted payments, is as follows:

REE 2 BRAEMER B A RIRHZR
HESHK - EMBERAKEERRHER
SREABRNEEMEERNRDESH
REBIRDFTORBR AR ER RSB
Rz BABZBMAHMT -

On demand
or within 1 year 1to 2 years 2to 5 years Total
EERH—FRK —EmF —“Z1%
2011 2010 2011 2010 201 2010 201
2% TF —F——F cF —B——fF “%-%F B —%-%F
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000
TR BT TR TAT TR BT TR BT
Trade and other payables ERE SR
X ANp 6,553 7,431 - - - - 6,553 7,431
Other borrowings HipfEE 2,401 1,695 - - - - 2,401 1,695
Finance lease payables RMEHERMNZE 161 = 161 = 28 - 350 =
Convertible loan notes AARERRE - 39 - 10,192 740,964 - 740,964 10,584
9,115 9,518 161 10,192 740,992 - 750,268 19,710
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (cont'd)

(d)

(e)

(f)

Liquidity risk (cont'd)

The maturity profile of the Company’s financial liabilities
as at the end of the reporting period, based on the
contractual undiscounted payments, is within 1 year (2010:
within 1 year).

Fair values

Except as disclosed in Note 28 to the financial statements,
the carrying amounts of the Group’s financial assets and
financial liabilities as stated in the consolidated statement
of financial position approximate their respective fair
values.

Capital management

The primary objectives of the Group's capital management
are to safeguard the Group’s ability to continue as a
going concern and to maintain sufficient capital in order
to support its business and maximise shareholders’ value.

The Group manages the capital structure and makes
adjustments to it in the light of changes in economic
conditions and the risk characteristics of the underlying
assets. In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares, or sell assets to reduce debt. No changes were
made in the objectives, policies and processes during the
years ended 30 June 2010 and 2011.

The Group monitors capital on the basis of gearing ratio,
which is calculated as borrowings over the amount of
total assets. The Group'’s strategy is to maintain the
gearing ratio at an appropriate level. The gearing ratio as
at 30 June 2011 was 47% (2010: 12%).

41.

PR RER B ZERBUR @)

(d)

(e)

(f)

TEPIMEBEEER AT

FRESAR ()
RBEEA - RETHRMBRMNRAR
- ARFSRAEZ IR A—FR
(Z2—2%F : —FR)

AT
BB IEN 28 BB - ARERG

BRBRARARRZ EHEERERE
REEERERAZAFERS -

EXEE

REBEEARER  FEBRTRERSE
B EEE  UHRRREZEARLX
M E R RIS EE -

AEBEERHEEARRE - I REBLERR
ZEBEHFE - ERGHABLEAR
B AEEXSRABIRN TREZK
B ABRREEER - HITHROKHE
BEWREER B2 T——FL-F
—TERNA=TRHLEFE HBE  BX

AEELEEABLR(BERNEER
BB ERER - AEBZBRREE
ABELREFREEKF - RZT——
FRA=TH  BERBLERAT% (=
T—TF :12%) °
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42. EVENTS AFTER THE REPORTING PERIOD
On 19 July 2011 and 4 August 2011, the current bondholders
of Restated CB Jul 2010 exercised the conversion right to
convert the convertible loan notes in the total principal amount
of HK$348,400,000 into 2,680,000,000 new ordinary shares of
the Company.

43. COMPARATIVE AMOUNTS
Certain comparative amounts have been restated in order to
conform to the current year presentation.

44. APPROVAL OF THE FINANCIAL STATEMENTS
The financial statements were approved and authorised for issue
by the board of directors on 27 September 2011.
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Five Year Financial Summary

AFEMBGEE

The following is a summary of the published results and of the assets

and liabilities of the Group prepared on the basis set out in the note

below:

Year ended 30 June
BEANA=THLEE

AT RAKERTIMEMSBEERR B TIHES
UNREEEAEHRE

2011 2010 2009 2008 2007
—g——& —T-TF -TTAFE —TT)\E —TTLE
HK$’000 HK$'000 HK$’'000 HK$'000 HK$'000
FET FHET FHT FH&T FET
RESULTS EF
Turnover e
From continuing operations SIERC R EETS 28,410 23,698 37,681 5,694 -
From discontinued operations EESI e - 1,403 9,847 10,117 11,224
28,410 25,101 47,528 15,811 11,224
Loss before tax MRS RTE R (52,050) (22,135) (31,023) (63,035) (13,657)
Income tax expense PSR (1,297) (38) (2,319) = =
Loss from continuing operations SIE RS TREIE (53,347) (22,173) (33,342) (63,035) (13,657)
Profit/(loss) from discontinued BAR R TE
operations S, (EE) - 10,840 (16,614) 7,939 1,788
Loss for the year REEEE (53,347) (11,333) (49,956) (55,096) (11,869)
Attributable to: &M
Owners of the Company VIN/NGTE 2 =N (49,544) (10,032) (46,936) (55,096) (11,869)
Non-controlling interests JEPE AR R RS (3,803) (1,301) (3,020) - -
(53,347) (11,333) (49,956) (55,096) (11,869)
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Five Year Financial Summary
hFEMBERE

At 30 June
MAB=1+H
2011 2010 2009 2008 2007

—e——% —“FT-FTF —FENF -FTE\F -TTLHF
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

T THT FHT T T
ASSETS AND LIABILITIES EERAE
Non-current assets EmMBNEE 1,253,702 6,148 6,801 110,458 13,593
Current assets MEEE 87,347 87,870 104,456 40,279 16,813
Non-current liabilities B UN=NE (627,639) (9,912) (9,000) (1,822) (13,371)
Current liabilities e NN (13,575) (18,318)  (38,723)  (44,763)  (21,620)
Net assets/(liabilities) BE/(afE)FE 699,835 65,788 63,534 104,152 (4,585)
Attributable to: FEML -
Owners of the Company ZIN/NGIEZZSUN 703,156 67,153 66,553 104,152 (4,585)
Non-controlling interests FEPE AR RE RS (3.321) (1,365) (3,019) - -

699,835 65,788 63,534 104,152 (4,585)
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