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PROFIT WARNING

This announcement is made by the Company pursaattle 13.09 of the Listing Rules.

The Board wishes to inform the shareholders ofGbenpany and potential investors that it is the
current estimate of the Company’s management beatGroup may incur a loss for FY 2011 |as
compared to a profit for the year ended 31 Decer@b&f. The Group is still in the transition to
becoming a “High Value-Added” ODM service providerour customers with high expectation|of
excellent quality and service. With the succesdglivery of several models of Android phores
in the fourth quarter of 2011, the Group has dernatedd its capability in fulfilling the qualit
demand of the Japanese operator and the abiliuitkly ramp up to million units of Android
phone per model per month. The next phase of the3s transition is to continue to expand| in
the high value-added ODM market segment and foauscast control to turn around the
profitability.
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The information contained in this announcemenmiy a preliminary assessment by the Board and
is not based on any figures or information auddecdeviewed by the Company’s auditors.

Shareholders of the Company and potential investors are advised to exercise caution when
dealing in the shares of the Company.

This announcement is made by SIM Technology Graupted (the ‘Company”, together with its
subsidiaries shall be referred to as tl@dup”) pursuant to Rule 13.09 of the Rules Governing th
Listing of Securities on The Stock Exchange of H&woag Limited (the Listing Rules’).



The board of directors (theBbard”) of the Company wishes to inform the shareholdgfrshe
Company and potential investors that it is the entrestimate of the Company’s management that
the Group may incur a loss for the year ended 3deBer 2011 FY 2011") as compared to a
profit for the year ended 31 December 2010. Sash is primarily attributable to the fact thiad
Group has underestimated the difficulties in mepbtar top tier customers’ quality requirement aredde

the actual costs in manufacturimgere higher than expected. As a result, the gposfits of the
Group were lower than our management’s previougipation. In addition, contribution from
open market handset segment continued to declinemapared to the first half of 2011.

The Group is still in the transition to becomingHagh Value-Added” ODM service provider to our
customers with high expectation of excellent qyaditd service. With the successful delivery of
several models of Android phones in the fourth tpranf 2011, the Group has demonstrated its
capability in fulfilling the quality demand of thiEapanese operator and the ability to quickly ramp
up to million units of Android phone per model pmonth. The next phase of the Group’s
transition is to continue to expand in the highueahdded ODM market segment and focus on cost
control to turn around the profitability.

Please note that the information contained in #msouncement is only based on the preliminary
assessment by the Board with reference to thenrdton currently available. Such information has
not been audited or reviewed by the auditors ofGoenpany and that the actual results for the
Group may be different from what is disclosed heré&hareholders and investors should read
carefully the results announcement of the Company¥ 2011, which is expected to be published
in March 2012.

Shareholders of the Company and potential investors are advised to exercise caution when
dealing in the shares of the Company.
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