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POSITIVE PROFIT ALERT

This announcement is made by the Company pursuant to Rule 13.09(1) of the
Listing Rules.

The Board wishes to inform Shareholders and potential investors that the
Group is expected to record a significant increase in net profit for the year ended
31December 2011 as compared to the profit reported for the corresponding
period in 2010.

This positive alert announcement is only based on the preliminary review of
the management accounts of the Group for the year ended 31December 2011,
which has not been reviewed nor audited by the auditors of the
Company.

Shareholders and potential investors are advised to exercise caution when
dealing in the shares of the Company.

This announcement is made by China Medical System Holdings Limited (the
“‘Company” and together with its subsidiaries, the “Group”) pursuant to Rule
13.09(1) of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The Board of directors (the “Board”) of the Company wishes to inform the
shareholders of the Company (the “Shareholders”) and potential investors that
based on the preliminary review of the unaudited management accounts, the
Group is expected to record a significant increase in net profit for the year
ended 31December 2011 as compared to profit reported for the corresponding
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period in 2010. The Board considers that this is principally attributable to (i) the
continued steady growth of Group’s sales and effective cost control; and (ii) the
successful acquisition of Great Move Limited (“Great Move”) and all its
subsidiaries. Tianjin Precede Medical Trade Development Co., Ltd. (which
has been officially renamed Tianjin Kangzhe Pharmaceutical Technology
Development Co., Ltd. on 24 October 2011 ) is the main wholly-owned
subsidiary of Great Move, which was a profitable company before merging with
the Group and has committed to achieving not less than 150 million Hong
Kong Dollars of net profit in 2011.

This positive profit alert announcement is only based on the preliminary review
of the unaudited management accounts of the Group for the year ended
31December 2011, which has not been reviewed nor audited by the
Company’s auditors. The annual results of the Group for the year ended
31December 2011 will be announced in the middle of March 2012.

Shareholders and potential investors should exercise caution when

dealing in the shares of the Company.
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