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Financial Highlights
B %5 B

TURNOVER BY GEOGRAPHICAL MARKET FORTHE YEAR S AR EMIBE o 2 & X5

2011 2010
—E——f —E-BfF

PRC including Hong Kong B (B &%) 13.90% - PRC including Hong Kong # B (BREE#) 18.59%
Other regions in Asia Pacific 25 A H ftb i [& 29.90% D Other regions in Asia Pacific 38 A H ftb it [& 25.12%
North and South America 1t 35 M & 3 Ml 27.32% - North and South America 4t 35 i & 7 i 37.35%
Europe B 28.70% [ europe & 18.86%
Other 2t 0.18% [ other %t 0.08%

TURNOVER BY PRINCIPAL ACTIVITIES FOR THE YEAR S AR I EX KRS Do L £

2011 2010
—E——& —E-TfF

Remunfacture and sale of computer

Manufacture and sale of medical devices products

. HERHERRRBER 6.07% - printing and imaging products
RRARBERHEEHKTHNRYKRER 43.40%
D Manufacture and sale of plastic molding products
BUERHEBRIEAER 28.22% D Manufacture and sale of data media products
) ' o 9
Manufacture and sale of data media products BERHEHRRBER B
. HERHERRRBER 49.52% o ‘
Distribution of data media products
Distribution of data media products - SEBIEEEES 7.24%
- DHBRREBER 9.53%
Remunfacture and sale of computer Trading and mining of mineral resources 9.41%
D printing and imaging products . BE RARBESR

RRBERHECKITORYRER 6.66%

Trading and mining of mineral resources

HERARBEELR 0%

AMCO UNITED HOLDING LIMITED

Annual Report 2011




FINANCIAL AND OPERATING RESULTS

Financial Highlights

MBREEREHRE

B %% 18 &

HIGHLIGHTS
OPERATING RESULTS (HK$000) 2011 2010
REEE (FHT) —F-—F —EEF
(Re-presented)
(gE5))
Turnover EET 117,561 80,183
Loss for the year AFEEERE (81,486) (383,911)
FINANCIAL POSITION (HK$'000) 2011 2010
BMR (FE&x) —E——F —E-FF
(Re-presented)
(gE5)
Equity/(capital deficiency) attributable RARIHEB AEE#Z
to owners of the Company (BEAREAL) 82,653 (131,615)
Total assets MERE 202,790 141,556
Net assets/(liabilities) BE/(8E)F8E 81,134 (132,158)
Net assets/(liabilities) value per share (HK cents) B EE (& 1E)F5E (5l) 0.93 (8.8)
FINANCIAL STATISTICS 2011 2010
B i &t 5t —Z——F —T—EF
(Re-presented)
(geE7)
Current ratio’ L B L E 1.1 1.2
Total debt to equity ratio? 40 (5 7% B AR R th 2 1.5 (2.1
Return on total assets (%)3 48 & FE [0 R R (%)? (40.2) (271.2)
Return on sales (%)* 355 B 3 R (%)* (0.2) (136.1)
Loss per share from continuing and REFBEROKIEEEEE 2
discontinued operations (HK cents) TR EE (BI)
Basic BER (2.8) (28.0)
Diluted e (2.4 N/AT i F
Notes: Bt 5

RBLETIURBEERARD AR E-

BE IR L R T AR BB LSRR
BRAB([ARE ) HEEANEIEERTE -

1. Current ratio is calculated by dividing current assets by current liabilities. 1.

2. Total debt to equity ratio is calculated by dividing the total indebtedness 2.
by equity attributable to owners of AMCO United Holding Limited (the
“Company”).

REEOBRERTIAFEBRRNGEETE -

3. Return on total assets is calculated by dividing the loss for the year by 3.
total assets.

2448 1 90 0 ) A4 0 4 2 T R IR
PUET RS

4. Return on sales is calculated by dividing the continuing operation’s loss 4.
for the year by turnover.

EFERERAQA 3
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Corporate Information
/NN
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Corporate Information

/NECIE- &=
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Butterfield Fulcrum Group (Bermuda) Limited Butterfield Fulcrum Group (Bermuda) Limited
Rosebank Centre Rosebank Centre
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Chairman’s Statement
FEHRE

Due to the slowdown of global economy and economic crises in recent
years, countries around the globe have been facing very tough pressure
and challenges. As a result, demand in all aspects of the normal trade
items, consumer goods, and components relevant to our business sectors
has noticeably slowed down. Coupled with the continuous increase of
cost challenges in Southern China where our manufacturing facilities are
located has intensified the pressure on both cost and demand in various

products that the Company produces and sells at this point in time.

However, our companies maintain a high operating morale and
experienced management, and are able to continuously upgrade the
core competency and improve processing and manufacturing capabilities
as it had been servicing our multi-national customers in the past near
three decades. And the Company continues to leverage such value and
capabilities and is seeking a few unique opportunities adhere to the
Company. Furthermore, we are integrating with international talents,
know-hows and sector expertise in areas we are aligning our new focus

in which we are in the process of engaging.

It is worthy to mention one of our subsidiaries, Titron, with almost
30 years of successful operation in processing capability and plastic
manufacturing expertise and a diverse business portfolio supporting
many multinational corporations. Their successful track record has
enabled them to evolve into medical device manufacturing business.
Titron today operates a manufacturing facility which is fully US FDA
(Food and Drug Administration of the United States) certified. Through
our association and servicing with a very talented, innovative medical
device company in the US, it provides a solid platform for the Company
to engage and support several leading pharmaceutical and medical
device companies in the world. Such opportunities again will result in
further growth and expansion into different sectors within the medical

innovation opportunities.

Combining all the broad experiences and connections throughout the
subsidiaries of the Group, the business focus is elevating beyond the
boundary of traditional manufacturing that has been our business model
today. And also, in addition to our expertise in managing the traditional
labor intensive process model which has brought us many successful
business ventures so far, we are also integrating a more fully automated
and semi-automated manufacturing methodology that are necessary in

the environment such as the medical sector demands.

AMCO UNITED HOLDING LIMITED

BRI FRBREBERERE BB EREE
—EERFBRBNE LKE - B H—K
B5EY BB mANEAEBEZEBEIPIB BN
AR E S T A FE R HRBEE - I AR
B EUERMEATAEMER MR T £ R AR
B AR MBI R AR R PTAEE RHE R
BERERBRITENEEES -

A AEEERARELENHEBERITSH
RYFEFALERLRCERE BARAEER
BEN=TF-ERERTEFPREMHRY  Bitw
FERSBROENREFMIREEE N - A
REAGHREHREREENREN LIESKIA
ARBERABNE THERE 1IN RAE
AEAHERMENFNONMEHERACENS
BHABRES RMABERTEER

ERF—RENZ ARENES —RHEARE

BAEM0OFHRNKEERL - MTENER
BRBHEERLZZBERCEREFNS
THEEBEA - ERNEECSHBRIETR
BRBHEEE -BERASKE —HEXERS
REGEER (XERMAEREER])2E
RENBER ERRMEAXE -—HAEHA
E AFENNERREARNBENRAIE H
RERFREBEFAUARBEHET 2R
BEBENBERRBAR -AAKESTARE
TRNEREFOBITESTRE-TERRE
B o

BAEAKEMBRARNAAERZLRKBAE
BEBEHRLBLRES ER/ASEXBHEN
MEREERE - BN RRMEERLESER
AEBTERBZRDEBRANEREH TR
AMTEANERIN AT EERASERRR
BETHeE (PInERTESFR)NEMNE2ES
BERFEBEMRETE-
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LOOKING AHEAD

Businesses in the 21st century need a renewed entrepreneurial spirit
at their centre and as well as in their leadership. The Group must be
adaptive to changes and be prepared to investigate and develop new
business models with the support of strong internal business processes
and systems managed by true professionals. By incorporating all aspects
of innovation, technology and manufacturing, we have to move from
a low cost China centric product environment to a globally linked

knowledge centric environment.

Health care is @ market place where the technology drivers are allowing
future customized health care products and services at a more personal
level. The goal of AMCO is to venture into a new position at this exciting
intersection point where technologies and opportunities are merged, in
order to provide product solutions and services that are both relevant and
beneficial to doctors and patients alike, delivered in a most direct and

high efficiency level.

The Company sees opportunity arising from the intersection point of
new technology in the medical sector, which, when combined with
existing manufacturing know-how, will bring about new application in
that sector. AMCO is in a unique position to take advantage of such
opportunity and develop a disruptive economic model. The Group is in
the process to solidify an alignment to take a leading position in a new
exciting future in the new business arena it has entered, being the health

care product sector, with its international business partners.

Yip Wai Lun, Alvin
Chairman and Managing Director
28 March 2012

Chairman’s Statement
FEHRE

2

Ao+ Z£HFE—RBE2FNEERE
B RE—ERERES ERFEEINES -
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BB ERBEN - BREA A MR - 5Tk
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BERAEBERRE R A — @A 2B E A
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Management Discussion and Analysis

BB H R D I

RESULTS

During the year under review, the business activities of Company and
its subsidiaries (the “Group”) involved the remanufacture and sale of
computer printing and imaging products, manufacture and sale of data
media products, distribution of data media products, manufacture and
sale of plastic moulding products and manufacture and sale of medical
devices products. The businesses of manufacture and sale of plastic
moulding products and manufacture and sale of medical devices products

were acquired by the Group in October 2011.

On 8 August 2011, the business of remanufacture and sale of computer
printing and imaging products of the Group, was put into members’
voluntary liquidation. In addition, during the year, the Directors decided
to cease the Group's business in trading and mining of mineral resources
for the reason that the Directors consider it in the interests of the
Company and its shareholders to re-align the resources of the Group to
its manufacturing business. As a result of the discontinuation of these
two business segments, they are presented as discontinued operations
in the financial statements for the year ended 31 December 2011 in
accordance with HKFRS 5.

The Group faced various challenges throughout the year 2011 under
review, yet it was an encouraging year for the Group. For the year ended
31 December 2011, the turnover of the Group's continuing operations
increased by 46.6% to approximately HK$117.6 million, compared to
approximately HK$80.2 million for the year ended 31 December 2010.
Gross profit of the Group increased by 307.6% from about HK$6.6
million in year 2010 to approximately HK$26.9 million in this financial
year. As a result of improvement in gross margin during the year, coupled
with the financial impacts arising from various capital and corporate
restructuring and financing activities during the year, including, among
other things, gain on extinguishment of financial liabilities by issue of
ordinary shares of HK$32.1 million (2010: nil), and gain on change in
fair value of a convertible note of HK$18.0 million (2010: nil), the Group
achieved a profit before tax of HK$8.2 million, compared with a loss
before tax of HK$108.6 million for year 2010. After income tax provision,
the Group recorded a loss from continuing operations of HK$0.2 million
for the year ended 31 December 2011, which was substantially reduced
from the loss from continuing operations of HK$109.1 million recorded
for the year ended 31 December 2010.

AMCO UNITED HOLDING LIMITED

TS
%n\

REBEFER ARREEMBAR ([RK
BDIZNERARBENBEEMITEHRF K
Em RENEERBRREER D HBBKE
Em BERHELBRAERARBERHEE
BRERBEM RERKE ﬁ@ﬁﬂ@ﬁ%&%
ERHEERRBERER TAAEER -
——Ft+A%E-
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REEERTHEYREREBRETRR
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Management Discussion and Analysis

During the year under review, the Group recorded loss from discontinued
operations in the remanufacture and sale of computer printing and
imaging products operations and the trading and mining of mineral
resources operations of HK$81.3 million (2010: loss from discontinued

operation HK$274.8 million).

The Group’s overall loss attributable to owners of the Company dropped
by 79.0% from about HK$383.4 million for the year ended 31 December
2010 down to HK$80.5 million for this financial year.

BUSINESS REVIEW
Acquisition of Manufacturing Business

Since 2010, the Group has been actively looking for attractive merger
and acquisition opportunities in order to extend its business reach and
to improve the Group's financial performance. On 23 January 2011,
the Group entered into a conditional sale and purchase agreement (as
amended and restated on 27 July 2011) with four vendors including Mr.
Yip Wai Lun, Alvin (“Mr. Yip”), the Chairman and Managing Director
of the Company, on the acquisition of the entire issued share capital/
registered capital of Apex Solution Group Limited, Titron International
Limited, Titron Industries Limited and its subsidiary, Titron Manufacturing
Limited, Titron Precision Limited and its subsidiary RZc{E#E 78R
LMAMR QA (collectively the “Titron Group”) at a consideration of
HK$120 million, satisfied by payment of HK$7.5 million cash and issue
of convertible notes of face value HK$112.5 million. The acquisition was
completed on 10 October 2011. On 30 December 2011, convertible
notes with the face value of approximately HK$72.5 million was
converted into 1,449,123,800 new shares of the Company in accordance

with the agreement.

EERENm LM
REBEFERN AEERRBEREEEMT
HMEFGEEREBSUAREERAEBESRE
B2 BRI E XA k15 E1581,300,000
BT (ZE-—ZF : REBRIEKEEBZER
274,800,000/ 7T ) °

REBEZARBHREANEBLEEEEEREEZS
—ZEF+-FA=+—HIFE Z4383,400,000
BT T F279.0% % A B B € 280,500,000

JG °

E 3 3E1)-
BERERE

BT —TFUR AEE-HEEYE AR
NZHERBUERAEESBRRNEAEE
CHBRB - RN _T——F—-—A=+=H &%
EEUEES (REAAREEREFTALEE
Bkt ([EXRE]D) ) RKUBRBEEARA
A EERKBRAT  EREREBRAFRE
MEAR - EEEECEERAR BEBR

BRARIREMBARREHEFEBIURAR
REl (G [EEEE]) 22 HBEHITRAE
MEXRTIERHEEZHE (KR _T——F+
RZ++HEFTREY) K{E4/120,000,000
7T X R R € 157,500,000 7T 0
E{THEE4A112,500,0008 02 [ Z & -
ZWEER T ——F+tATEEK R
——F+ZA=+H" HE{E#72,500,000% T
CHUBRBREREREZBRERALAARZ
1,449,123,8000% #T A% 17

EFERERAQA
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Management Discussion and Analysis

B2 A RS

Continuing Operations
Manufacturing and sale of medical device products

This is a newly acquired business division which has started contributing
to the results of the Group from 10 October 2011. Manufacturing of
medical device products, owing to its stringent regulatory requirements,
is an industry of very high entry barrier. The acquisition timing has saved
the Group from an exploration and experimental stage and enabled the
Group to enjoy a revenue contribution of about HK$7.6 million after
its acquisition, with a segmental profit contribution of about HK$1.4
million. The Board anticipates a fast growing track in this new business
division and is in the process of deploying more resources and efforts to

facilitate its expansion.

Manufacturing and sale of plastic moulding products

This is another newly acquired business division that came with the
medical device product business, and started contributing to the results
of the Group from 10 October 2011.

acquisition turnover of HK$35.5 million for the year under review, with a

The Group recorded a post-
segmental profit of approximately HK$6.3 million.

Manufacturing and sale of data media products

For the year ended 31 December 2011, this division recorded a turnover
of approximately HK$62.4 million, representing a decline of about 8.1%
from previous years turnover level of about HK$67.9 million. However,
after a series of successful measures in streamlining its operation and
optimizing its resources, the segmental profit contribution for this year
achieved HK$14.3 million,

times from last year's profit contribution of HK$1.9 million. The Group,

representing an improvement of about 6.5

however, noticed a recessive market potential in this business sector and
has therefore been working on re-directing its resources to other business

sectors of better market potential.

Distribution of data media products

This segment continued to experience decline in turnover. Sales of
HK$12.0 million was recorded this year, receding by 2.4% from last
financial year's HK$12.3 million. Despite the decrease in overall profit
margin arising from the change in product mix for the year under review,
this segment recorded a profit of about HK$0.3 million in this financial
year, compared to a segment loss of about HK$0.6 million recorded for
year 2010, for the reason that the significant impairment in inventories
of about HK$2.0 million for this segment for the year ended 31

December 2010 was not incurred for the current year.

AMCO UNITED HOLDING LIMITED

FRECERE
RERFEBRRBEMD

b AFAWE s EZBHRTa —2——F+A
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BATEEEMEE AEEREBFERS
IR B 1% % % 5835,500,00078 7T+ 2 28 FI 49 B
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7 85 B 15 IR e m

oMz eEEBRaMNEMBEE N K AFE
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Management Discussion and Analysis

Discontinued Operations

Remanufacture and sale of computer printing and
imaging products

The remanufacturing and sale of computer printing and imaging
products, which had suffered substantial losses for a number of
years, was discontinued during the year. Its failure was attributable
to a combination of factors including continuous price raid by low-
cost products flooded in the market, continuous increase in cost of
production, and under-utilization of its facilities. The Board decided
to discontinue this operation by voluntarily liquidating the subsidiary
holding this line of business on 8 August 2011. A total of HK$8.4 million
in turnover was recorded by this division prior to liquidation (2010:
HK$73.7 million). Through terminating this business arm, the Group
succeeded in containing the loss from this division at about HK$52.1
million (2010: HK$237.6 million).

Trading and mining of mineral resources

During the year under review, no turnover was recorded during year
2011 (2010: HK$16.0 million) becease no profitable opportunity was
identified in the area of trading of mineral resources. Accordingly,
the directors decided to discontinue its trading and mining of mineral

resources.

On mining busiess, taking into account the prevailing market conditions
surrounding the investors’ interest in mining projects under exploration,
the Board decided to terminate an acquisition agreement in respect
of an investment in a company which indirectly held certain mines
in the United States entered into by a subsidiary of the Company in
2009. Details of the termination of such agreement were set out in the
Company's announcement dated 22 March 2011 and 19 April 2011.
No turnover had been generated from the mining business. The Group
recorded loss of HK$29.2 million and HK$37.2 million in this business
segment for the financial year ended 31 December 2011 and 31
December 2010 respectively.

Change of Company Name

After the year end date, for the purpose of refreshing the Company’s
corporate identity and reflecting the new development focus of the
Group, the Company has changed its name to “AMCO United Holding
Limited” [ & 2= /% A R A & | (for identification purposes) from “Guojin
Resources Holdings Limited” [ Bl & & JRIZE% B BR A &) ] (for identification
purposes) which has become effective on 20 February, 2012. The
registration of the new English name of the Company in Hong Kong
under Part Xl of the Companies Ordinance took effect from 13 March
2012.

B2 A RS

CRIEREXE
RIRBERHEEEITH R F G E 7

RRBERHEEKITOREBGERZFARR
XERNEE WRFRKIEEE I EBKFT)
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TL) o R AR IE I FE TS 5 AR - AN 5 BB T IE Ut
D EBZ BB 2= 4952,100,0008 70 (ZFE— T4 :
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Management Discussion and Analysis

BIEE LD T

FINANCIAL REVIEW
Capital and Debt Structure

As at 31 December 2011, the Group's total net assets was approximately
HK$81.1 million representing an improvement of approximately
HK$213.3 million from its net liabilities position of approximately
HK$132.2 million at 31 December 2010.

Facing the challenge to resolve the net liabilities position and liquidity
constraints of the Group at beginning of this financial year, which could
inhibit the Group's continual operation as a going concern, the Company
initiated and completed the following capital reorganization, debt

restructuring, and fund raising exercises during the year under review:

1. Pursuant to a special resolution passed in a special general
meeting of shareholders on 5 September 2011, the Company's
share capital was reorganized by a capital reduction of nominal
value of issued shares, subdivision of unissued shares, and
cancellation of share premium, which aggregate credit arising
thereof were transferred to the contributed surplus account of
the Company. Then the contributed surplus was applied to set
off against the accumulated losses as permitted by the laws of

Bermuda and the Bye-laws.

2. Pursuant to an ordinary resolution passed in a special general
meeting of shareholders on 5 September 2011, the Company,
Ugent and each of the Ugent Bondholders entered into
redemption agreements, pursuant to which the Company
redeemed the Ugent Bonds for an aggregate outstanding
principal amount of HK$177.0 million and all accrued interest
up to the date of the redemption. An aggregate amount of
approximately HK$206.4 million, representing the aggregate
of the entire outstanding principal amount of the Ugent Bonds
plus the interest accrued and to be accrued up to and including
31 August 2011 was settled by the allotment and issue of
4,151,240,001 redemption shares at the issue price of HK$0.05

per redemption share.
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Management Discussion and Analysis

3. Pursuant to another ordinary resolution passed in a special
general meeting of shareholders on 5 September 2011, upon
successful approval and completion of the capital reorganization
and Ugent bond redemption as mentioned in the above two
paragraphs, the Company raised approximately HK$74.2 million,
net of expenses, by issuing 1,654,125,555 rights shares to the
then existing shareholders through a 11 rights shares for every 10
shares in issue. The net proceeds from the rights issue were fully

allocated to strengthen the working capital of the Group.

In addition to the above exercises, convertible notes of face value
of about HK$72.5 million issued on 10 October 2011 as partial
consideration for the acquisition of the Titron Group as mentioned above
were converted into 1,449,123,800 ordinary shares of the Company
on 30 December 2011, which further enhanced the capital base of the

Company.

More details of the abovementioned capital movements have been
disclosed in relevant published announcements and/or circulars issued

during the year under review.

At 31 December 2011, the Company has outstanding convertible notes
issued as partial consideration for the acquisition of the Titron Group
valued at approximately HK$26.5 million, of which, approximately
HK$12.6 million was classified as current liabilities and approximately
HK$13.9 million was classified as non-current liabilities due to their
respective conversion conditions affecting their respective timing of

convertibility.

As at 31 December 2011, the Group's total bank borrowings plus finance
lease obligations increased by HK$3.2 million to about HK$15.5 million,
of which over 97% or about HK$15.0 million were repayable within one
year. Most of the Group’s borrowings were denominated in Hong Kong
dollars and subject to floating interest rates. Hence the risk of currency
exposure was minimal. The Group's total cash and bank balances
amounted to approximately HK$49.6 million at 31 December 2011,
which was about HK$11.7 million higher than the position of HK$37.9

million at previous year end date.
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Management Discussion and Analysis

EEEN WM

The Group’s net debt to equity ratio was 0.7 at 31 December 2011 while
that of 31 December 2010 was a negative ratio of (1.7). The ratio was
determined by trade and other payables, bank and other borrowings,
obligations under finance leases and convertible bonds/notes less cash

and cash equivalents over total equity/(capital deficiency).

Working Capital and Liquidity

As at 31 December 2011, the Group’s current ratio and quick ratio
were 1.1 and 0.9 respectively (2010: 1.2 and 0.9 respectively). Inventory
turnover on sales of continuing operations increased to 44 days which
is 19 days longer than that of previous year. Receivable turnover of
continuing operations was maintained at 47 days for both financial years

2011 and 2010.

CONTINGENT LIABILITIES AND CHARGES

As at 31 December 2011, the Group had pledged its assets with an
aggregate net book value of HK$6 million (2010: HK$4 million) to secure
bank facilities granted and finance lease obligations. The Group had no

material contingent liabilities at 31 December 2011.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2011, the total number of employees of the Group
was 373 (31 December 2010: 552) located in Hong Kong and mainland
China. The remuneration packages of the Group’s employees are mainly
determined based on their performance and experience, taking into
account the prevailing industry practices. Remuneration packages of
employees include salaries, insurance, mandatory provident fund and
employee share options. Other employee benefits include medical cover,

housing allowance and discretionary bonuses.

EVENTS AFTER THE REPORTING PERIOD

There is no significant event occurring after the reporting period.

FINAL DIVIDEND

No payment of dividends has been proposed by the Board in respect of

the year ended 31 December 2011 (2010: Nil).
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Profile of Directors and Senior Management

DIRECTORS
Executive Directors

Mr. YIP Wai Lun, Alvin, aged 49, joined the Company as Executive
Director on 27 July 2009 and was first re-designated as Deputy Chairman
and Deputy Managing Director of the Company on 2 March 2010, and
subsequently re-designated as Chairman and Managing Director of the
Company on 29 October 2010. Mr. Yip, assuming leadership role of the
Board, is responsible for formulating strategic plans, directing business
development and overseeing daily management of the Group. Mr. Yip
has over 25 years of experience as entrepreneur and key management
in a variety of business, ranging from manufacturing and technology
to transportation. He has also led in the formation and management
of a number of joint ventures and partnership arrangement with

multinationals.

Ms. LEUNG Mei Han, aged 53, joined the Company as Executive
Director on 1 January 2012 and is responsible for overseeing all
corporate governance matters, leading in corporate finance functions
and participating in business development projects of the Group. Ms.
Leung graduated from the University of Queensland, Australia, with
a bachelor degree in Commerce in February 1982. She is a fellow
member of CPA Australia. Ms. Leung has extensive experience in
accounting, securities, corporate finance and related areas. Ms. Leung
has been providing corporate finance advisory services for securities and

international merger and acquisition transactions.

Ms. Leung is an independent non-executive director of each of Yue
Da Mining Holdings Limited, Bossini International Holdings Limited,
Four Seas Mercantile Holdings Limited and Xiangyu Dredging Holdings
Limited, which are companies listed on the Main Board of The Stock

Exchange of Hong Kong Limited (the “Stock Exchange”).

= A

EENNEREBAEEHN

=S
HITES

RERAE WA R_ZZTNAFLA
“tEAMARRBARRATES  FEER-F
—EF-A_RAEAARFRRIEREES
e YRR _FT-EFETA-tTABRE
ARRERREFHERE -EARLRETEEE
FeAC ARFIERBAS BEXBERR
ERAEEZARER EAEENZEITE OF
ERERMENEERSTR) AR _THF
EREERRIBEEABZER RITEEE
HERNRKNIMNERESHAELERAGER
B

-jﬂld:

RERzZLT At=pm R_F——F—-H—H
MARRRARTES AEEBRALEER
EFH RECEBERE Y2EAEE XK

BRIAE - RREIN—NNZF - ARENEM
ELTWAR BUSHER LB - RARMEM
B AE 2 EREE RUL NG &
CERENMEHEREFEELSR Rt —H
REFUEERAHREBERZRECERE
o) R 75 -

R T RUEBBEZERARIA  EMERRSE
BAERAR MDMNEEBRA R RATHRIZER
BRARISBZEBYLIIFNITES LilRFY
REBEEBAERZAARAT ([BAT])ERE

o

o

EFERERAQA 1

5



Profile of Directors and Senior Management
EELRBREBABEN

DIRECTORS (continued)
Independent Non-executive Directors

Mr. LEUNG Ka Kui, Johnny, aged 54, joined the Company as Independent
Non-executive Director on 28 January 2000 and holds a Bachelor of Laws
of the University of London. Mr. Leung is a qualified solicitor in Hong
Kong, England & Wales and Singapore, and is a Notary Public and China
Appointed Attesting Officer. He has over 27 years of experience in legal
field and is the senior partner of Messrs. Johnny K.K. Leung & Co., Solicitors
& Notaries. Mr. Leung is currently an independent non-executive director
of Net2Gather (China) Holdings Limited, the shares of which are listed on
the Main Board of the Stock Exchange and Phoenitron Holdings Limited,
the shares of which are listed on the Growth Enterprise Market of the Stock

Exchange.

Mr. CHAN Kam Kwan, Jason, aged 38, joined the Company as
Independent Non-executive Director on 11 August 2004 and holds a
Bachelor Degree in Commerce from University of British Columbia, Canada
and is a member of the American Institute of Certified Public Accountants.
Mr. Chan has over 10 years’ experience in accounting and corporate
finance. He has been working in a big-4 multinational audit firm and served
a number of listed corporations. Mr. Chan is currently an executive director
and the company secretary of China WindPower Group Limited and Wah
Nam International Holdings Limited, the shares of which are listed on the

Main Board of the Stock Exchange.

Mr. LAU Man Tak, aged 42, joined the Company as Independent Non-
executive Director on 29 October 2010 and holds a bachelor degree
in Accountancy from the Hong Kong Polytechnic University. He has
more than 15 years of experience in corporate finance, accounting and
auditing. He is a fellow member of the Association of Chartered Certified
Accountants in the United Kingdom, an associate member of the Hong
Kong Institute of Certified Public Accountants and a member of the
Hong Kong Securities Institute. Mr. Lau is an executive director of China
Grand Forestry Green Resources Group Limited and an independent non-
executive director of each of Climax International Company Limited,
Golden Resorts Group Limited and Kong Sun Holdings Limited, which are
companies listed on the Main Board of the Stock Exchange. He was also
a former executive director of Warderly International Holdings Limited
from December 2007 to January 2010, the shares of which are listed on

the Main Board of the Stock Exchange.
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Profile of Directors and Senior Management

SENIOR MANAGEMENT

Mr. LYE Khay Fong, aged 71, is the Chairman of a main operating arm
of the Group engaged in the business of OEM/ODM manufacturing and
trading of consumer products and medical devices. Mr. Lye has over
30 years’ record of holding top management positions in corporations
in Asia and worked for the Group since 2011. He is currently the Vice
Chairman of the Singapore Chamber of Commerce (Hong Kong) and an
Executive Committee member of the Chinese Manufacturers’ Association
(Hong Kong).

Mr. CHOW Kin Ming, aged 50, is the General Manager and Chief
Financial Officer of the Group and is responsible for the daily
administrative and financial functions of the Group. He graduated from
the University of Hong Kong and is a qualified accountant. He has over
20 years of experience in accounting, finance and management in a wide
variety of industries. He joined the Group in 2011.

Mr. LEE Siew Yuen, aged 50, is an Executive Director of a main
operating arm of the Group engaged in the business of OEM/ODM
manufacturing and trading of consumer products and medical devices, in
which, he is responsible for directing and providing oversight of its day-
to-day management. He joined the Group in 2011.

Mr. WONG Yick Chuen, Danny, aged 44, is the Assistant General
Manager of data media operation. He is responsible for the
manufacturing and marketing of the data media products. Mr. Wong
graduated from the University of Toronto, Canada, with a Bachelor

Degree in Applied Science in 1993. He joined the Group in 1994.
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Corporate Governance Report
rEERMSE

The board of directors of the Company (the “Board”) has always
recognized the importance of shareholders’ accountability and
transparency and is committed to maintain high standards of corporate
governance. The Company has adopted the code provisions set out in the
Code on Corporate Governance Practices (the “Code”) in Appendix 14
of the Rules Governing the Listing of Securities on The Stock Exchange of

Hong Kong Limited as its own code of corporate governance practice.

In the opinion of the Board, the Company has complied with the Code
throughout the year ended 31 December 2011 except for certain

deviations disclosed herein.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) set out in Appendix 10 to the
Listing Rules as the code of conduct regarding securities transactions by
its Directors. Having made specific enquiry, all Directors have confirmed
that they have fully complied with the required standard set out in the
Model Code during the year.

BOARD OF DIRECTORS

The Board is responsible for the leadership and control of the Group and
oversees the Group's businesses, strategic decisions and performance.
The Board has delegated the day-to-day responsibility to the Executive
Directors and senior management who perform their duties under the

leadership of the Managing Director.

As at 28 March 2012, the Board comprised two Executive Directors and

three Independent Non-executive Directors.
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BOARD OF DIRECTORS (continued)

During the year, the Board held thirteen meetings. The Company
Secretary assisted the Chairman and the Executive Directors in
establishing the meeting agenda, and each Director was able to request
inclusion of items in the agenda. All such meetings were convened in
accordance with the Bye-laws of the Company. Under A.1.3 of the Code,
notice of at least 14 days should be given of a regular board meeting
to give all directors an opportunity to attend. During the year, certain
Board meetings were convened with less than 14 days’ notice to enable
the Board members to react timely and make expeditious decisions in
respect of urgent commercial transactions which were significant in
nature. As a result, the Board meetings were held with a shorter notice
period than required with the consent of the Directors. The Board will
do its best endeavour to meet the requirement of A.1.3 of the Code
in the future. Adequate and appropriate information are circulated to
the Directors normally three days in advance of Board meetings or such

period accepted by them.

Members of the Board and the attendance of each member during the

year are as follows:

Directors and number of attendance

Corporate Governance Report
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Attended/Eligible

to attend
Executive Directors HITESE HE/EEBHE
Mr. Yip Wai Lun, Alvin (Chairman and HERMELE (LT/EREFLLIE) 12/13

Managing Director)

Ms. Lam Suk Ling, Shirley (Note 1) MR L (MI5ET) 13/13
Mr. Lee Cheuk Yin, Dannis (Note 2) ZEREE (HiE2) 9/11
Mr. Ma Bo Ping (Note 3) A8 £ (KTEE3) 5/6
Mr. Zhou Yu Sheng (Note 4) BB A (Ki5E4) 5/6
Independent Non-executive Directors BUFHTES
Mr. Leung Ka Kui, Johnny REREFEE 8/13
Mr. Chan Kam Kwan, Jason BeR 65 1 2 A 12/13
Mr. Lau Man Tak B fEE A 12/13
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Corporate Governance Report

AN M s A
TEERABME

BOARD OF DIRECTORS (continued) BEE®(s)
Notes: BT

1. Ms. Lam Suk Ling, Shirley resigned as an Executive Director of the 1. MHBRLZITHR_T——F+_A=+—H#E
Company on 31 December 2011. ERDRBZHITES

2. Mr. Lee Cheuk Yin, Dannis resigned as an Executive Director of the 2. ZFTEREAR-_T——F+A=Z+—HET
Company on 31 October 2011. RRABZHAITESE-

3. Mr. Ma Bo Ping resigned as an Executive Director of the Company on 23 3. AFE4ER-_T——FARA -+ =ZHHT
May 2011. KRB ZHITESE

4. Mr. Zhou Yu Sheng resigned as an Executive Director of the Company on 4. FABRBREER_FT——FHA-_T=HET
23 May 2011. KRR ZHNITES -

The Company has received annual confirmations of independence from AN & 2 W R R K E L4 - BREBHRSE A I B
Mr. Leung Ka Kui, Johnny, Mr. Chan Kam Kwan, Jason and Mr. Lau Man 504 2 REE B MR K - INRRH S 2 B,

Tak and considers them to be independent. 7 o

Given the nature and business objective of the Company, the Board ZEHECRBEAQGTUENLEKBE  GiFEA
has a balance of skill and experience appropriate for the requirements ARNAREKEB 7 HERERKER -HIEE
of the business of the Company. The list of current Directors and their ERBFEXENEEHENAFREISEE6
respective biographies are set out on pages 15 to 16 of this Annual H-°

Report.
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CHAIRMAN AND MANAGING DIRECTOR

Under A.2.1 of the Code, the roles of chairman and chief executive
officer should be separate and should not be performed by the same

individual.

Mr. Yip was the Chairman and Managing Director of the Company (The
Company regards the role of its managing director to be the same as
that of chief executive officer under the Code) during the year ended 31

December 2011.

During the year under review, the Group has been streamlining its
operations, including business development, operation efficiency and
financial management. It is believed that during the transformation
and rationalisation of the Group's business, it would be in the best
interest of its shareholders that the roles of the Chairman and the
Managing Director of the Company be combined to enable a strong and
delicated leadership to reposition the Company and implement effective
measures to improve shareholders’ value. In this light, the Company has
maintained Mr. Yip as the Chairman and the Managing Director of the
Company. The Company will review the current structure when and as it

becomes appropriate.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Under A.4.1 of the Code, the non-executive directors should be

appointed for a specific term, subject to re-election.

Currently, the three Independent Non-executive Directors are not
appointed for a specific term but are subject to retirement by rotation
and re-election at least once every three years at the annual general
meeting of the Company in accordance with the provisions of the Bye-
laws of the Company, and their appointment will be reviewed when they

are due for re-election.
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Corporate Governance Report
DEEARE

REMUNERATION COMMITTEE

The Remuneration Committee was established with a specific written
terms of reference.

The Remuneration Committee is responsible for making recommendations
to the Board on, among other things, the Company’s policy and structure
for the remuneration of all Directors and senior management of the
Company and is delegated by the Board with the responsibility to
determine on behalf of the Board the specific remuneration packages
for all Executive Directors and senior management of the Company.
No individual director is involved in decisions relating to his own
remuneration.

The Remuneration Committee comprises four Directors including
the three Independent Non-executive Directors. During the year, the

Remuneration Committee held one meeting.

Members of the Remuneration Committee and the attendance of each
member during the year are as follows:

Directors and number of attendance

FHEES
ARFIBRUHMEA S
HHE

CWERT S EERER

YWZESAENEEeREAR (AR aE)
RARARFEBEESERaRERASHMBUER R

Bz WTESEFSRERECT REXEFgE
TEARBMBERTEENaRERAE AR
Y- MEEE2METHEANS ZH B -
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T

EERHRERE

Attended/Eligible

to attend
Independent Non-executive Directors BYEHITES HE/EEREE
Mr. Leung Ka Kui, Johnny (Chairman) PREELE (FE) 171
Mr. Chan Kam Kwan, Jason R &8 3 5 A 1/1
Mr. Lau Man Tak B mEiAk 1/1
Executive Directors HITES
Mr. Yip Wai Lun, Alvin HEmELE 1/1

During the year, the Remuneration Committee performed the following

duties:

(1) reviewed and recommended the remuneration packages of the

Directors; and

(2) reviewed the proposal for the grant of the share options under
the Company’s share option scheme to certain eligible grantees
to reward their contributions to the Group and recommended the
Board to approve the grant of the share options.
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NOMINATION OF DIRECTORS

The Company has not established a Nomination Committee during
the year. The duties and functions of the Nomination Committee
recommended in the Code are performed by the Board collectively with
no Director being involved in fixing his/her own terms of appointment
and no Independent Non-executive Director being involved in assessing
his/her own independence.

New directors are sought mainly from referrals and internal promotion.
In assessing whether a candidate is suitable for appointment as a
director, the Board will consider relevant factors including the personal
ethics, integrity, independence, experience, skills and time commitment.
During the year, the Board nominated one Independent Non-executive
Director and one Executive Director for re-election at the annual general
meeting held on 4 August 2011. The Board assessed their suitability
for re-election with reference to their personal background, skills and
experience in their industry. In nominating the Independent Non-
executive Director for re-election, the Board has also duly assessed his
independence with reference to pre-determined guidelines. The Board
also considered and accepted the resignation of Mr. Ma Bo Ping, Mr.
Zhou Yu Sheng, Mr. Lee Cheuk Yin, Dannis and Ms. Lam Suk Ling, Shirley
as Executive Directors of the Company and approved the appointment of
Ms. Leung Mei Han as an Executive Director of the Company.

Subsequent to the financial year, the Board approved the establishment
of a Nomination Committee with effect from 1 April 2012 comprising
3 members. The Nomination Committee is chaired by Mr. Yip, the
Chairman and Managing Director of the Company. The other 2 members
of the Nomination Committee are Mr. Chan Kam Kwan, Jason and Mr.
Lau Man Tak. The terms of reference of the Nomination Committee are in
line with the Code and include the following duties:

(@) review the structure, size and composition (including the skills,
knowledge and experience) of the Board at least annually and
make recommendations on any proposed changes to the Board to

complement the Company’s corporate strategy;

identify individuals suitably qualified to become Board members and
select or make recommendations to the Board on the selection of
individuals nominated for directorships;

assess the independence of Independent Non-executive Directors;
and

make recommendations to the Board on the appointment or re-
appointment of directors and succession planning for directors, in
particular the chairman and the chief executive.

Corporate Governance Report
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AUDIT COMMITTEE EREES
The Audit Committee was established with a specific written terms of ZARFEDRUBEZEZE S WIS TE=EH
reference. HEEE -

The Audit Committee is responsible for reviewing and supervising the BTBXZESBERTMERAEEH 2HEHR
HEEEHE  YRMEEGRERERE

financial reporting process and internal control system of the Group and B &K

providing advice and comments to the Board. R
During the year, the Audit Committee held two meetings. RERN BEREEGRITTMRAEH -

Members of the Audit Committee and the attendance of each member RERN BREZEGKERZSKE ZHBBERLN
*

during the year are as follows:

Directors and number of attendance EEREERH
Attended/Eligible
to attend
Independent Non-executive Directors BYFPTES HE/aEBLE
Mr. Chan Kam Kwan, Jason (Chairman) PREBIR ST A (E/F) 2/2
Mr. Leung Ka Kui, Johnny REREFEE 12
Mr. Lau Man Tak B3 m Ak 2/2
During the year, the Audit Committee performed the following duties: REN BZZEGCERITUTERE:

HZBMARBHEBEE_Z—ZF+_H

—~
—
N

(1) reviewed with the auditor the audited financial statements for the

year ended 31 December 2010 and reviewed the unaudited interim ST —HLEFEZREZMBHREK BH

financial statements for the six months ended 30 June 2011, with HE-_Z——FNA=F+HLEREARZX

recommendations to the Board for approval; KEZTBHMBSRE TREEHRES
ot

(2) reviewed report on internal control system covering financial, (2) EFREBYL LE BFERIEKRER

operational, procedural compliance and risk management functions; o 2 NEPEIE R G mE

(3) reviewed the compliance issues with the regulatory and statutory (3) EHEABBRENEZTERKZARER:

requirements;

AMCO UNITED HOLDING LIMITED
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AUDIT COMMITTEE (continued)

(4) reviewed with the management of the Company the accounting

principles and practices adopted by the Group; and
(5) reviewed and recommended to the Board the auditor’s

appointment/reappointment and remuneration.

Mr. Chan Kam Kwan, Jason and Mr. Lau Man Tak, members of the Audit
Committee, possess relevant professional qualifications and financial
management expertise and meet the requirements of Rule 3.21 of the

Listing Rules.

AUDITOR'S REMUNERATION AND CHANGE OF
AUDITORS

The Group was charged by the auditors the following auditing and non-

auditing services during the year:

Corporate Governance Report
¥ ER R

BERZEES ()

Eﬁi$ﬁimi¥l§%5@$%ﬁﬁﬁém2§%‘+
JR A R A

(4)

BHRAEETSRERBMIZEER
Ed N
ERZEENERBHMEEREXEREES

EHEEER MY BEEEMBEE UHEe LT
HANE3I21EZRE -

BB & % B2 B

RER  REBS N ZHED 2 2B M IFZBUIRT
BT

Fees paid/payable

Services rendered R AR et ENER
HK$
BT
Audit services ZH R 880,000
Non-audit services FEZ BUR T 2,116,000

On 29 December 2011, SHINGWING (HK) CPA Limited resigned as the
auditor of the Company and BDO Limited was appointed to fill the
vacancy immediately following the resignation of SHINGWING (HK) CPA
Limited and to hold office until the next annual general meeting of the

Company.

ACCOUNTABILITY AND AUDIT

The Directors are responsible for the preparation of the financial
statements of the Group for the relevant accounting periods under
applicable statutory and regulatory requirements which give a true and
fair view of the state of affairs, the results of operations and cash flows
of the Group. In preparing the financial statements for the six months
ended 30 June 2011 and for the year ended 31 December 2011, the
Directors have adopted suitable accounting policies and applied them
consistently. The accounts for the reporting year have been prepared on a

going concern basis.

RZB——F+ZA-t+tAH EXFM(E
B)EHMEBABERAABEART 2L
Bl MEBEBL GRS EEMARATEER
EDME%%?%K}E%%#WD(@%) FHENEISAT A

REFHERZZER FHREEARR TREER
ﬁik@ﬂ:f’

BB REFX

EERAERBEREZERAERTHEEHS
TEIE 2 AR EB MK LB RATFREAR
%%2%%%}1 KEXBRRERE-EERN
mEEEC —FXNA=Z+HLEANEARE
iizﬁ——iﬂ'*ﬂ =+ —HIEFEHB®RE
B ERMEE TR T ERRKAZETERR -
HWEFEZREERERELEELFR -

EFERERAQA 2
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ACCOUNTABILITY AND AUDIT (continued)

The responsibility of the auditor with respect to these financial
statements are set out in the Independent Auditor’s Report on pages 44
to 46 of this Annual Report.

INTERNAL CONTROLS

The internal control system is designed to provide reasonable, but
not absolute, assurance of no material misstatement or loss and to
manage rather than eliminate risks of failure in operational systems and
achievements of the Group's objectives.

During the year, the Audit Committee reviewed and agreed that there are
processes in place for identifying, evaluating and managing reasonably
the material business risks faced by the Group. Such processes are
incorporated in all businesses of the Group.

COMMUNICATION WITH SHAREHOLDERS

The Board recognizes the importance of good communication with all
shareholders. The annual general meeting of the Company is a valuable
avenue for the Board to enter into direct dialogue with shareholders.
The Chairman of the Board, Mr. Yip, and members of Board committees
attended the annual general meeting held on 4 August 2011 to answer
any question. In addition, the Company convened special general
meetings during the year to approve transactions in accordance with the
Listing Rules and the corporate governance procedures of the Company.
These provided further opportunities for shareholders to comment and
vote on specific transactions.

The interim and annual reports of the Company are dispatched to
shareholders in a timely manner before the time limits laid by statutory
and Listing Rules requirements to ensure effective communication with
shareholders.
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The Directors submit herewith their report together with the audited

consolidated financial statements for the year ended 31 December 2011.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The principal
activities of its principal subsidiaries are set out in note 33 to the

consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2011 are set
out in the consolidated statement of comprehensive income on pages 47

to 49 of this Annual Report.

The Directors do not recommend the payment of a dividend.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for

the past five financial years is set out on page 184.

PROPERTY, PLANT AND EQUIPMENT

The Group’s leasehold land and buildings were revalued at 31 December
2011. The revaluation deficit of HK$227,000, net of deferred tax charge

of nil have been charged to profit or loss.

Details of these and other movements during the year in the property,
plant and equipment of the Group are set out in note 17 to the

consolidated financial statements.

Directors’ Report
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EEGRE

SHARE CAPITAL

Details of these movements during the year in the share capital are set

out in note 29 to the consolidated financial statements.

During the year, neither the Company nor any of its subsidiaries

repurchased, sold or redeemed any of the Company's shares.

DISTRIBUTABLE RESERVES OF THE COMPANY

In the opinion of the Directors, there is no reserve of the Company which
is available for distribution to shareholders at 31 December 2011 and 31
December 2010.

DIRECTORS

The Directors of the Company during the year and up to date of this

report were:

Executive Directors

Mr. Yip Wai Lun, Alvin (Chairman and Managing Director)
Ms. Leung Mei Han (appointed on 1 January 2012)
Ms. Lam Suk Ling, Shirley (resigned on 31 December 2011)

Mr. Lee Cheuk Yin, Dannis (resigned on 31 October 2011)
Mr. Ma Bo Ping (resigned on 23 May 2011)
Mr. Zhou Yu Sheng (resigned on 23 May 2011)

Independent Non-executive Directors

Mr. Leung Ka Kui, Johnny
Mr. Chan Kam Kwan, Jason
Mr. Lau Man Tak

In accordance with the Bye-laws of the Company, the Directors retiring
by rotation at the forthcoming annual general meeting will be Mr. Chan
Kam Kwan, Jason and Mr. Lau Man Tak, who being eligible, will offer

themselves for re-election.
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DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual general
meeting has a service contract which is not determinable by the Group
within one year without payment of compensation (other than statutory
compensation).

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2011, the interests or short positions of the Directors
and chief executives of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO"))
as recorded in the register required to be kept by the Company under
Section 352 of the SFO, or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (“Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of Listed Issuers,
were as follows:

Directors’ Report

TEERE

§$2Hﬁﬁ% A n\IJ

BREERRBFASLEEEXZEETTE
ERAAREEAIR —FREERE CEEMER
SN ZIRIEB A -

ESERESTHRAERKG - HE

BORBEFzZESRAXR
R-B——F+t-A=t+-R ARAFEFL

u}II

m:IBZ/\EbLA$ Al H A EE (F
BERBF MGG ([EFRAEKRD ) EXV
2Bz Mty BERG RESTHERBREZSF R
Hﬂ%ﬂlﬂ§|l%352ﬂ“%ﬂill)\Zli’&Tﬁﬁzsﬁfuﬂﬂﬁ

FEARBLETETAZEEESFRXHERETH
%D ARRRBEBMARGAARRE ([BR
PRl ziEmIORAMT :

Long positions Ta
1. Shares and underlying shares of the Company 1. ZKAEGRGKEEEBRG
Number of
(:l.umberhof underlying
ordinary shares Number of shares held Percentage
underlying under of the issued
shares performance share capital
Personal Corporate held under incentive of the
Name of Director Capacity interests interests share options agreement Total Company
HERE RERBRE REBNRRD AR
b BERR hHEEEEE BEfT
ESfE 2% EARESR DAER RG#A RGEA ast RABAH
Mr. Yip Wai Lun, Alvin Interest of controlled corporation - 1,462,889,220 6,720,000,000 8,182,889,220 93.43%
_ (Note 1) (Note 2)
ERmEL REHRAER i) NE)
Mr. Leung Ka Kui, Johnny  Beneficial owner 290,000 - 1,495 - 291,495 0.00%
RRETE BRBEEA
Mr. Chan Kam Kwan, Beneficial owner - - 1,495 - 1,495 0.00%
Jason -
REmELE EHEBA
Notes: B 5

1. These shares were held by Almeco United Group Limited as
to 1,456,589,220 and Titron Group Holdings Limited as to
6,300,000. Each of Almeco United Group Limited and Titron
Group Holdings Limited was owned by Mr. Yip as to 100% directly
and 42.5% indirectly. Accordingly, Mr. Yip was deemed to be
interested in these 1,462,889,220 shares by virtue of the SFO.

2. A maximum number of 6,720,000,000 shares is potentially entitled
by Atlas Medical Limited, which was 50% owned by Mr. Yip and
50% owned by Mr. Lye Khay Fong respectively. Accordingly, Mr.
Yip was deemed to be interested in these 6,720,000,000 shares by
virtue of the SFO.

1. 1,456,589,2200% i 1 16,300,000/ %
3% Bl g5 Almeco United Group Limited
K Titron Group Holdings Limited#% A& °
Almeco United Group Limited X Titron
Group Holdings Limited & B BE £ H
B T P B2 FE 5 100% K 42.5% A% 7 - il
it - RIEEH REEGED - BREERRR
%551,462,889,2200K A& 15 AP #E A ok o

2. PR A6,720,000,000R%f% {7 2 B FEREZS
M Atlas Medical Limited¥ 5 - RE &4
EREFELEEAHEES% - FH L 1R
BREAERBEED EEERRAENZ
%6,720,000,000% B% {5 9 #E B & 2= ©

EFERERAA 2
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

(continued)
Long positions (continued)

2. Interest in debenture of the Company

EEREESITHRAENRKY - HEE
BRORESFZEZRARE (2

HE (&)
2. RALNGEFZ#Ezm

Percentage of

Amount of total debenture
Name of Director Capacity debenture held Class of debenture of the Company
HADRES
EEnE g4 FisEseE @EHER BEzEDL
Mr. Yip Wai Lun, Alvin Beneficial owner HK$14,418,905 Freely transferable and 36.01%
convertible into the
shares of the Company
HEfmkiE BERmEEA 14,418,9058 7T A B MEENAILBREAR

Save as disclosed above, none of the Directors or chief executives
of the Company had any interests or short position in any shares,
underlying shares and debenture of the Company or any of its associated
corporations within the meaning of Part XV of the SFO as recorded in the
register required to be kept by the Company under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers and none of the Directors or chief executives, or their
spouses or children under the age of 18, had any right to subscribe for
the securities of the Company, or had exercised any such right during the

year.
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EERRE

SHARE OPTIONS B8 A

Particulars of the Company’s share option scheme are set out in note 32 ARG ZBEBREF B 2 ERNSARGEETBHRE
to the consolidated financial statements. B sE32/A -

The following table discloses movements in the Company's share options FNRIEBAAAZERENEEZE —T——F+=

during the year ended 31 December 2011: R=+—BLEFERAZEEF:
Cancelled/ Cancelled/
Lapsed  Adjustment Lapsed
Share before Capital due to Capital after Capital
Date of option  Outstanding Granted Exercised Reorganisation Reorgani Reorgani- 0 ding
Name share option scheme  at beginning during during and Rights sation and sation and atend  Subscription
of participants granted category  of the year the year the year Issue  Rights Issue  Rights Issue  of the year price Exercise period
(Note (1) (Note (3) (Note (3) (Note (3) HKS
and (2)) and (4)) and (4)) and (4))
RR& RR& REE
BhRE BRE REA EARMRE EARMRT EERHRYE RER
SEEHE RHAH TR HATE  REREH  REAGE  EE/AN FE2EE O BB/&N CESH:d REE &%
(BaE(1) (WEQRE@) (HEERE@) (HER)RE) BT
RQ)
Directors
£
Mr. Leung Ka Kui, 25.1.2005 2005 1,542 - - - 7 - 1,495 0.1629 25.1.2005 - 24.1.2015
Johnny (Note (5)(a))
2RHxE (HrEEG)E)
Mr. Chan Kam Kwan, 25.1.2005 2005 1,542 - - - (47 - 1,495 0.1629 25.1.2005 - 24.1.2015
Jason (Note (5)(@))
RS (K 6)a)
Ms. Ho Yin King, Helena 25.1.2005 2005 628 - - (628) - - - 0.1629 25.1.2005 - 24.1.2015
(Note (6)) (Note (5)(a)
RSt (H&G)a)
(Wit(6))
Mr. Ma Bo Ping 6.5.2011 2011 - 10,000,000 - - (300,000) - 9,700,000 0.2097 6.5.2011-5.5.2013
(Note (7)) (Note (5)(c))
fifATEE (HEE)N)
(W)
Mr. Zhou Yu Sheng 6.5.2011 2011 - 10,000,000 - - (300,000) - 9,700,000 0.2097 6.5.2011-5.5.2013
(Note (7)) (Note (5)(c))
BRELE (G
()
Total for directors 3712 20,000,000 - (628) (600,094) - 19,402,990
g2ait
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EEERE

SHARE OPTIONS (continued) BRE#
Cancelled/ Cancelled/
Lapsed  Adjustment Lapsed
Share before Capital due to Capital  after Capital
Date of option  Outstanding Granted Exercised Reorganisation Reorgani- Reorgani-  Outstanding
Name share option scheme  at beginning during during and Rights sation and sation and atend  Subscription
of participants granted category  of the year the year the year Issue  RightsIssue  Rights Issue  of the year price Exercise period
(Note (1) (Note (3) (Note (3) (Note (3) HKS
and (2)) and (4)) and (4)) and (4))
RRE BRE RB&
BRE BRE RESD EARMRE ERRHKRT EERERE RER
SRERE RHEH THER WAGTE  REARE  REATE  EE/&N FH2EE EE/AX HRTHE ARE T8
(M) (HEER@)  (FEQRM®) (WEE)RE@) AR
&)
Employees 25.1.2005 2005 189,256 - - - (5,676) - 183,580 0.1629 25.1.2005 - 24.1.2015
&8 (Note (5)(a))
(HiEEG)E)
29.1.2010 2010 78,988,000 - - (23,278,000 (1,671,300) (5,949,980) 48,088,720 08103 29.1.2010- 28.1.2012
(Note (5)(b))
(B (s)b))
Total for employees 79,177,256 - - (23,278,000 (1,676,976) (5,949,980) 48,272,300
EEAH
Percentage to total Company's
shares in issue at end of the period
ERRARERCRORDARE AL
Total under New Scheme 79,180,968 20,000,000 - (23278,628) (2,277,070) (5,949,980) 67,675,290 0.77%
M HETEY
Notes: Pt 5

(1) The 2005, 2010 and 2011 options were granted under scheme adopted (1) 2005 ~2010%2011§ER#E B ER — 22 Y
on 12 June 2004. FRATZBHEMNZFTEIRE -

(2) The closing price of the Company’s shares immediately before 25 (2) ARQaRHEE -_ZTZTHRF—HA_-_+HAB "

January 2005, 29 January 2010 and 6 May 2011, the dates of grant —E-ZEF-AZThBERZZE——FHA

of 2005, 2010 and 2011 options, were HK$0.159, HK$0.750 and 7N H (2005 20102011 BB ER % E B HY)

HK$0.202 respectively. A &9 U 71 & 9 B A0.1597 JT  0.75058 7T &
0.202% 7T °

(3) Subdivision of shares on the basis that every issued and unissued share  (3) XD D JHIRTAX0.108 7L 2 B 1T M A B

of HK$0.10 was subdivided into 10 shares of HK$0.01 each, effective TRHDIFAI10REFR0.01B T ZRMD 2 E
on 4 October 2011 (“Capital Reorganisation”), details of which are EET RT——F+ANBAER(TRA
referred to in the announcement of the Company dated 7 October BAE] FEHLHARTAAPAE T ——
2011. FTRAEtBAZRMe
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SHARE OPTIONS (continued)

(4) Issue of 1,654,125,555 rights shares on the basis of 11 rights shares
for every 10 shares at HK$0.05 per rights share and pursuant to the
prospectus of the Company dated 15 September 2011 was completed
on 7 October 2011 (“Rights Issue”), details of which are referred to in
the announcement of the Company dated 7 October 2011.

(5) As a result of the Capital Reorganisation and Rights Issue, adjustments
were made to the number of ordinary shares to be allotted and issued
upon exercise of the subscription rights attaching to all these share
options then outstanding granted under the share option scheme by the

decrease of:

(@) 192,340 ordinary shares to 186,570 ordinary shares and the
exercise prices of the outstanding options were adjusted from
HK$0.158 per ordinary share to HK$0.1629 per ordinary share,
effective from 10 October 2011,

(b) 55,710,000 ordinary shares to 54,038,700 ordinary shares and
the exercise prices of the outstanding options were adjusted from
HK$0.786 per ordinary share to HK$0.8103 per ordinary share,
effective from 10 October 2011; and

(c) 20,000,000 ordinary shares to 19,400,000 ordinary shares and
the exercise prices of the outstanding options were adjusted from
HK$0.2034 per ordinary share to HK$0.2097 per ordinary share,
effective from 10 October 2011.

(6) Ms. Ho Yin King, Helena resigned as the Chairman and the Managing
Director of the Company on 18 October 2010.

(7)  Mr. Ma Bo Ping and Mr. Zhou Yu Sheng resigned as Executive Directors
of the Company on 23 May 2011.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Other than the share option holdings disclosed above, at no time during
the year was the Company or any of its subsidiaries, a part to any
arrangements to enable the Directors of the Company to acquire benefits
by means of the acquisition of shares in, or debentures of, the Company

or any other body corporate.
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SEEHE

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Apart from the transactions disclosed under the heading “Related
Party Transactions” as set out in Note 36 to the consolidated financial
statements, there were no other contracts of significance in relation to
the Group's business, to which the Company, its holding company, any of
its subsidiaries or fellow subsidiaries was a party and in which a Director
of the Company had a material interest, whether directly or indirectly,

subsisting at the end of the year or at anytime during the year.

CONNECTED TRANSACTIONS

Pursuant to Chapter 14A of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”), the
Company discloses the following connected transactions and continuing

connected transaction incurred during the year.
As connected transactions:

On 23 January 2011, the Group entered into a conditional sale and
purchase agreement (as amended and restated on 27 July 2011) with
Mr. Yip, the Chairman and Managing Director of the Company, and
other three vendors on the acquisition of the entire issued share capital/
registered capital of Apex Solution Group Limited, Titron International
Limited, Titron Industries Limited and its subsidiary, Titron Manufacturing
Limited, Titron Precision Limited and its subsidiary, and HZ={E#E T
BRREARATE at a consideration of HK$120 million, satisfied by
payment of HK$7.5 million cash and issue of convertible notes of face
value HK$112.5 million. The acquisition was completed on 10 October
2011. On 30 December 2011, convertible notes with the face value of
approximately HK$72.5 million was converted into 1,449,123,800 new

shares of the Company in accordance with the agreement.

AMCO UNITED HOLDING LIMITED

EEREEGHN2ER

HRiRE MBS MR [FEALTR S H
THEBEZRZN HEABEASEER mMA
NEHERAT S BRI E R F SR RS
RARRT A T3 TR S R F A B DA
FEZEMEREH MARREERNEPEE
SMEEEERN R

BEXS

REEFEAHMERZIMBERARES EMARA
(TETHRAN) F14AT AR R WBENFAEST
ZTIHER S RFERERS

IERBEZERS

RZE——F—AZ+=H AEEHEKQF
ITRREFUEBEREREM=RE IR
EEREEER AR BEERKRARAR 12
BREGRARRENBLR EEREEME
BRAA BEBTZERAARANBE RG]
UERREZERETFEBRRERARARREE#
TRA/ TMERT L -—BEGRHEERA
(BR-_FE——FLA-++ABITREN)
A {& /120,000,000 T » i B 37 47,500,000
B RETAIAKERMEE12,500,00008
T¥ff-RERBER-_T——F+A+EE
MR -_E——F+-A=+H BEH="
[ {B #72,500,000/%8 7T 2 7] #2 Ik 2 % 2 B3R K
1,449,123,800f% A~ 22 A ET AR (7

34
Annual Report 2011



CONNECTED TRANSACTIONS (continued)

On 20 June 2011, the Company entered into an underwriting agreement
with Mr. Yip and Kingsway Financial Services Group Limited, pursuant
to which Mr. Yip agreed to underwrite the first 896,589,220 Rights
Shares (as defined in the circular of the Company dated 12 August 2011
(“Circular”)) not taken by the Qualifying Shareholders (as defined in
the Circular) at the underwriting commission at the rate of 2.5% of the
aggregate proceeds from the rights issue priced at HK$0.05 per Rights
Share. The Company paid HK$1.1 million to Mr. Yip as the underwriting
commission upon the completion of the underwriting agreement.

As continuing connected transactions:

On 4 March 2011, the Company, Energy Best Investments Limited (a
wholly owned subsidiary of the Company) and Atlas Medical Limited
("Atlas"), entered into the Performance Incentive Agreement (as
amended and restated on 27 July 2011) with the approval of the Board,
pursuant to which it was agreed between the parties that the Company
would make payments to Atlas for services (“Services”, as described
below) provided by Atlas thereunder during the service periods as
referred to in the performance incentive agreement. Atlas is an associate
of Mr. Yip. More particulars of the performance incentive agreement
were disclosed in the announcements of the Company dated 25 January
2011, 21 June 2011 and 27 July 2011 and circular dated 12 August
2011.
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CONNECTED TRANSACTIONS (continued)

Where, “Services” mean the assistance provided by Atlas to the

Company to further develop medical devices business of Titron Group.
(a) Service fee: HK$200,000 in cash per month

(b) Performance bonus: The amount equal to 30% of excess of the
pro forma combined profit before tax of
the Titron Group over HK$10 million for
each of the six financial years ending 31

December 2016.

The performance bonus in each year shall
be satisfied 50% in cash and 50% in
performance incentive shares. The amount
of performance bonus that can be paid in
performance incentive shares is subject to a
cap amount for each of the financial years
ended 31 December 2011 to 31 December
2016.

The Company was obliged to pay Atlas for the Services for the year

ended 31 December 2011 to the extent as described below:

(a) Service fee : The amount of service fee for the period
from 10 October 2011 to 31 December
2011 was HK$533,000; the full amount of

which was voluntarily waived by Atlas.

(b) Performance bonus: No performance bonus or performance
incentive shares were earned or payable for

the year ended 31 December 2011.
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CONNECTED TRANSACTIONS (continued)

Pursuant to the Listing Rules, the Independent Non-executive Directors
had reviewed the above continuing connected transactions and
confirmed that the transactions were entered into (i) in the ordinary and
usual course of business of the Company; (ii) on normal commercial
terms or on terms no less favorable to the Company than terms
available from independent third parties; (iii) in accordance with each
of the relevant agreements governing them on terms that are fair and
reasonable and in the interests of the shareholders of the Company as a
whole; and (iv) have not exceeded the relevant maximum amount capped
in accordance with the announcements and circular of the Company as

mentioned above.

The Company’s auditor was engaged to report on the Group’s continuing
connected transactions in accordance with Hong Kong Standard on
Assurance Engagements 3000, “Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and with reference
to Practice Note 740 "Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules” issued by the Hong
Kong Institute of Certified Public Accountants. The auditor has issued his
unqualified letter containing his findings and conclusions in respect of
the continuing connected transactions disclosed by the Group in pages

35 to 36 of the Annual Report in accordance with Listing Rule 14A.38.
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FTERR

As at 31 December 2011, so far as are known to the Directors, the RZ-ZE——F+ZA=+—H BEZHAN K
shareholders (other than Directors or chief executives of the Company), R (ARQRAEZEBHZESTHRAERIN) RARQ T
who had interests or short positions in the shares or underlying shares of  B&D SHERARL (A - B BIRIEE H M B E &0
the Company which would fall to be disclosed to the Company under the BEARQAFTHE KDL ARRREELLPE
SFO, or which were recorded in the register required to be kept by the 1§ 533615 RTEFE 2B RMA KB HMEX
Company pursuant to Section 336 of the SFO, or had otherwise notified AR ZHEFABT :

SUBSTANTIAL SHAREHOLDERS

the Company were as follows:

Long positions i)
Shares and underlying shares of the Company EAAN=T) S )l 8
Number Percentage
of issued Number of of the issued
ordinary underlying share capital of
Name of shareholder Capacity shares held shares held the Company
(Note 1)
RN
BEERT ¥E BERITRA
R A 54 ZERHUE HEROHE Epad
(HzET)
Atlas Medical Limited Beneficial owner - 6,720,000,000 76.73%
(Note 2)
E=EAA (PF3E2)
Lye Khay Fong Beneficial owner 1,290,000 289,249,200 3.32%
REGEE (Note 3)
EnEAA (PfF3E3)
Interest of controlled corporation 312,300,000 6,720,000,000 80.29%
(Note 4)
RNEEH AR 2 #ER (P 3E4)
Founder of a discretionary trust 500,000 - 0.01%
ZREEFEZEIZA
Qshare Holding Limited Beneficial owner 2,181,160,000 - 24.90%
(Note 5)
En#EA A (PfFFES)
Leung Mei Han Interest of controlled corporation 2,181,160,000 - 24.90%

iSERE INCIA s
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SUBSTANTIAL SHAREHOLDERS (continued) FERR#)
Long positions (continued) HE &)
Shares and underlying shares of the Company (continued) ERARGREER G (&)

Number Percentage
of issued Number of of the issued
ordinary underlying share capital of
Name of shareholder Capacity shares held shares held the Company
(Note 1)
BAERE
BEBRT ®E BRITRAE
[ &% ZERYE HERGHBE ERad
(FIEE1)
Almeco United Group Limited Beneficial owner 1,456,589,220 - 16.63%
EmBEA
Integrated Asset Management Beneficial owner 820,866,667 - 9.37%
(Asia) Limited (Note 6)
EmfEA (Pft5E6)
Yam Tak Cheung Interest of controlled corporation 820,866,667 - 9.37%
(Note 6)
FiEE REEGAF 2w (Pft5E6)
Chelin International Limited Beneficial owner 420,000,000 223,248,900 7.34%
(Note 7) (Note 8)
BKBIBRBRAE EmEBA (Pft5E7) (P3E8)
Lai Chiu Fan Interest of controlled corporation 420,000,000 223,248,900 7.34%
(Note 7) (Note 8)
REE N R e I VNI (PfF5E7) (P5E8)
Notes: Bt 5

1. The calculation of percentage figures is based on the relevant number of 1. BALEBFZFAEDNREEBROHDEEER
shares as a percentage of the number of shares of the Company in issue ARARZT——F+ZA=+—HB2E%#
as at 31 December 2011. TROHBE 2B

2. A maximum number of 6,720,000,000 shares is potentially entitled by 2. LR %6,720,000,0000% i& 1 2 /& £ # %= B
Atlas Medical Limited pursuant to the performance incentive agreement Atlas Medical LimitediR#E BB A =T — — 4

dated 4 March 2011. “R HHZBHRBBEES -

3. These 289,249,200 shares are potentially entitled by Mr. Lye Khay Fong 3.  #HZAEF 3R KM sE37(b) il 2 B AT ¥R JR 32

pursuant to the Titron CN as referred to in note 37(b) to the financial & 7%2%289,249,200/ B 17 2 BTz R B2
statements. HpkEBa-
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SUBSTANTIAL SHAREHOLDERS (continued)
Long positions (continued)
Shares and underlying shares of the Company (continued)

Notes: (continued)

4. These 6,720,000,000 shares refer to the same parcel of shares in note 2
above. Atlas Medical Limited was 50% owned by Mr. Lye Khay Fong and
50% owned by Mr. Yip respectively. Accordingly, Mr. Lye Khay Fong was
deemed to be interested in these 6,720,000,000 underlying shares by
virtue of the SFO.

5. These 2,181,160,000 shares refer to the same parcel of shares.
Qshare Holding Limited was 100% owned by Ms. Leung Mei Han.
Accordingly, Ms. Leung Mei Han was deemed to be interested in these
2,181,160,000 shares held by Qshare Holding Limited by virtue of the
SFO.

6. These 820,866,667 shares refer to the same parcel of shares. Integrated
Asset Management (Asia) Limited was 100% owned by Mr. Yam Tak
Cheung. Accordingly, Mr. Yam Tak Cheung was deemed to be interested
in these 820,866,667 shares held by Integrated Asset Management
(Asia) Limited by virtue of the SFO.

7. These 420,000,000 shares refer to the same parcel of shares.
Chelin International Limited was 100% owned by Mr. Lai Chiu Fan.
Accordingly, Mr. Lai Chiu Fan was deemed to be interested in these
420,000,000 shares held by Chelin International Limited by virtue of the
SFO.

8. These 223,248,900 shares are potentially issued and allotted to Chelin
International Limited pursuant to the Titron CN as referred to in note
37(b) to the financial statements. Chelin International Limited was
100% owned by Mr. Lai Chiu Fan. Accordingly, Mr. Lai Chiu Fan was
deemed to be interested in these 223,248,900 underlying shares by
virtue of the SFO.

Other than as disclosed above, the register of substantial shareholders
maintained by the Company under Section 336 of the SFO showed
that the Company had not been notified of any other interests or short
positions in the shares and underlying shares of the Company as at 31
December 2011.
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MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2011, sales attributable to the Group's
largest customer accounted for approximately 31.6% of the Group’s
consolidated turnover and aggregate turnover attributable to the five
largest customers of the Group accounted for approximately 60.3% of
the Group’s consolidated turnover.

For the year ended 31 December 2011, purchases attributable to the
Group’s largest supplier accounted for approximately 8.5% of the
Group's total purchases and aggregate purchases attributable to the five
largest suppliers of the Group accounted for approximately 29.3% of the
Group's total purchases.

To the knowledge of the Directors, none of the Directors, or their
respective associates, or shareholders owning more than 5% of the
Company'’s issued share capital had any beneficial interests in any of the

five largest customers or suppliers.

CONFIRMATION OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received, from each of the Independent Non-executive
Directors, an annual confirmation of his independence pursuant to Rule
3.13 of the Rules Governing the Listing Securities on the Stock Exchange.
The Company considers all of the Independent Non-executive Directors

are independent.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merit, qualifications and

competence.

The emoluments of the Directors of the Company are reviewed and
recommended by the Remuneration Committee, having regard to the
Company’s operating results, individual performance and comparable

market statistics.
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EMOLUMENT POLlCY(Com‘/nued)

The Company has adopted a share option scheme as an incentive to
Directors and eligible employees, details of the scheme is set out in note

32 to the consolidated financial statements.

CORPORATE GOVERNANCE PRACTICES

Details of the Company’s corporate governance practices are set out
in the Corporate Governance Report on pages 18 to 26 of this Annual

Report.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules. Following specific enquiry by the Company, all
Directors have confirmed that they have complied with the required
standard as set out in the Model Code during the year ended 31
December 2011.

AUDIT COMMITTEE

The Audit Committee comprises three Independent Non-executive

Directors, namely, Mr. Chan Kam Kwan, Jason, Mr. Leung Ka Kui,
Johnny and Mr. Lau Man Tak. The Audit Committee has reviewed the
management accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters including

the review of the audited results for the year ended 31 December 2011.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

The Company has not redeemed any of its shares during the year. Neither
the Company nor any of its subsidiaries has purchased or sold any of the

Company'’s shares during the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws, or the laws of Bermuda, which would oblige the Company to

offer new shares on a pro-rata basis to existing shareholders.
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SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the

year ended 31 December 2011.

AUDITOR

The financial statements for the years ended 31 December 2009 and

2010 were audited by SHINGWING (HK) CPA Limited.

On 29 December 2011, SHINGWING (HK) CPA Limited resigned as the
auditor of the Company and BDO Limited was appointed as the new
auditor of the Company to fill the casual vacancy and to hold office
until the conclusion of the forthcoming annual general meeting of the

Company.
A resolution will be submitted to the forthcoming annual general

meeting to re-appoint BDO Limited as the auditor of the Company.

On behalf of the Board

Yip Wai Lun, Alvin
Chairman and Managing Director

28 March 2012
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Independent Auditor’s Report
B Az BEN

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

EEE ¢ +852 2218 8288
{HE : +852 2815 2239
www.bdo.com.hk

TO THE SHAREHOLDERS OF
AMCO UNITED HOLDING LIMITED
(FORMERLY KNOWN AS GUOJIN RESOURCES HOLDINGS LIMITED)

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of AMCO United
Holding Limited (“the Company”) and its subsidiaries (together “the
Group”) set out on pages 47 to 183, which comprise the consolidated
and company statements of financial position as at 31 December
2011, and the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary of

significant accounting policies and other explanatory information.

Directors’ Responsibility for the Consolidated
Financial Statements

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from

material misstatement, whether due to fraud or error.

BDO Limited
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111 Connaught Road Central
Hong Kong
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BDO Limited, a Hong Kong Limited company, is a member a BDO International Limited, a UK company limited by guarantee, and forms part

of the international BDO network of independent member firms.
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Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. This report is made solely to you, as
a body, in accordance with Section 90 of the Bermuda Companies
Act 1981, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this

report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s
preparation of the consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial

statements.

We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion.

Independent Auditor’s Report
& 7 1% BLAD ¥R &

BT A & F
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Independent Auditor’s Report
& 7 1% BLED ¥R

Opinion ER

In our opinion, the consolidated financial statements give a true and fair FFIRB ZEZHEALEAMBRECDIBE (F
view of the state of the affairs of the Company and of the Group as at BHERELEL]) EEMAFHRER SAF
31 December 2011, and of the Group's loss and cash flows for the year K BE£BER - ZT——F+_-_A=+—HH =
then ended in accordance with Hong Kong Financial Reporting Standards ~ #%i#kR Kk EE£BEEHEZZALEFEMNEERE
and have been properly prepared in accordance with the disclosure &R &E @ WERBES (RalEH) WEERTE

requirements of the Hong Kong Companies Ordinance. HERE -

BDO Limited BRIV EERSHMEEMERAT
Certified Public Accountants HEEE AT

Jonathan Russell Leong REKE

Practising Certificate Number P03246 HEFEERITP03246

Hong Kong, 28 March 2012 B —E——F=A=+N\AH
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Consolidated Statement of Comprehensive Income

r‘ﬂ/\;\
\/T\ ==

[ETR g

3 3R

For the year ended 31 December 2011 HE-E——+=-F=+—HULFEF

2011 2010
Notes HK$'000 HK$'000
(Re-presented)
-5 T
fisE FRx T
(g&=75)
Continuing operations BREKEER
Turnover EHEEE 7 117,561 80,183
Cost of sales HER AR (90,709) (73,592)
Gross profit ER 26,852 6,591
Other income/(loss) Ha sk, (E1R) 8 1,970 (1,675)
Distribution costs 2 R (4,798) (4,092)
Administrative expenses TR (48,484) (41,393)
Change in fair value of derivative and #T4 T A KA BBRESH 2
embedded derivative components RARTER D 2 AR BEEH
of a convertible bond - (12,457)
Gain on change in fair value of ARBREER AR EEES W
a convertible note 37(b) 17,978 -
Share-based payment expenses AR BER 2N RAX (2,076) (21,483)
Impairment losses and write offs VERIEY SEDSE 10 (227) (4,188)
Gain on extinguishment of financial i #8317 % 3 A% 1K £
liabilities by issue of ordinary shares — Bf 7% & & 2 a5 37(a) 32,080 =
Finance costs BiEER 9 (15,095) (29,886)
Profit/(loss) before income tax BRETEHBEXZANER, (FHBR)
expense 11 8,200 (108,583)
Income tax expense Frig R 12 (8,410) (554)
Loss for the year from continuing REFELKLEERZFEEHR
operations (210) (109,137)
Discontinued operations BRIELSEEK
Loss for the year from discontinued KEBRIEREEB 2 FEER
operations 13 (81,276) (274,774)
Loss for the year FEEIE (81,486) (383,911)
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Consolidated Statement of Comprehensive Income

e E2HERAER

For the year ended 31 December 2011 #HEZE_-F——#+_-HF=+—HIFE

2011 2010
Note HK$’'000 HK$'000
(Re-presented)
-5 T
F: FRx T
(g&=75)
Other comprehensive income HibZEBA
Exchange differences arising on MEBIINEBEECELEZTE
translation of foreign operations (1,015) 1,317
Reclassification adjustments for EREEaP2EEZ
amounts transferred to profit or loss B 5 B E
— release of translation reserve upon  —RMIE A BT B HRRE R
deregistration of subsidiaries i (63) 381
— release of translation reserve upon  — & I B A AR E R IE W G 1E
disposal of subsidiaries 34 (2,624) -
— release of properties revaluation —RYE BEREHELEERE
reserve upon impairment loss on BIERRBREEEEE
property, plant and equipment - 185
Change in fair value of available-for- AT EMBEE 2 A BEEZH
sale financial assets 32 -
Gain arising on revaluation of BEYEEE 2 W
properties - 4
Income tax relating to release of REEME  BE K& ERERY
properties revaluation reserve upon ¥EhREBHEBAEN
disposal on property, plant and
equipment - 1,710
Other comprehensive income FAEMEEEA
for the year, net of tax MR IE (3,670) 5,597
Total comprehensive income FREZEBALRE
for the year (85,156) (380,314)
Profit/(loss) for the year UTALEEEERRN
attributable to: (E1]8) :
— Owners of the Company . WNEIE7Z =N
Continuing operations REREEL 766 (108,594)
Discontinued operations ERIERE X (81,276) (274,774)
(80,510) (383,368)
— Non-controlling interests —FEERER
Continuing operations RELEER (976) (543)
Discontinued operations BRIEEEER - =
(976) (543)
(81,486) (383,911)
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Consolidated Statement of Comprehensive Income

4= A

N2 =

T

For the year ended 31 December 2011 HE_-F——+=-F=+—HAULFE

2011 2010
Note HK$’'000 HK$'000
(Re-presented)
S . —T-T
B 5 FHERT FHT
(g&=75)
Total comprehensive income DTATEMAZEBA#LE:
attributable to:
— Owners of the Company . WNEIE7Z SN
Continuing operations REREEL (2,904) (104,997)
Discontinued operations ERIEEEXE (81,276) (274,774)
(84,180) (379,771)
— Non-controlling interests —IFIERER
Continuing operations RELEER (976) (543)
Discontinued operations BRIEEEER - =
(976) (543)
(85,156) (380,314)
Earnings/(loss) per share BREFN(FHE) 14
From continuing and discontinued REFEBELEEEBR
operations EEIF S
Basic HR (2.78) centsfl (28.01) centsflll
Diluted e (2.35) centsfll N/AT i F
From continuing operations REFELEED
Basic BN 0.03 centsfl (7.93) centsill
Diluted e (0.15) centsfl N/AT i
From discontinued operations REDRIEEEER
Basic BN (2.81) centsfl | (20.08) centsill
Diluted B8 (2.20) centsfl N/A i3 A

EFERERAQA
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Consolidated Statement of Financial Position
ra B AR OR R

At 31 December 2011 HR=F——F+=H=+—H

2011 2010
Notes HK$’'000 HK$'000
e —z-Tf
B 5 FHT FET
ASSETS AND LIABILITIES EERAE
Non-current assets kREBEE
Property, plant and equipment M- WEREE 17 22,047 23,395
Intangible assets mREE 18 - 8,915
Goodwill [EES 19 67,362 -
Available-for-sale financial assets A EMBEE 20 1,169 =
Deferred tax assets BERIEEE 28 514 1,162
91,092 33,472
Current assets REBEE
Inventories FE 21 14,186 29,007
Trade and other receivables B 5 K H b B FIE 22 44,409 17,617
Refundable deposit paid for BRI ERERE
acquisition of mining rights AR EE 23 - 23,400
Tax recoverable Ay Y B 7 18 - 163
Pledged time deposits B EBAER 24 3,538 =
Cash and cash equivalents ReERBEEEY 24 49,565 37,897
111,698 108,084
Current liabilities REEE
Trade and other payables B 5 I H th fE 1~ ;B 25 66,898 66,897
Bank and other borrowings RITREMEE 26 14,646 10,898
Obligation under finance leases RE M EE 27 387 1,228
Convertible notes Gl &8 37(b) 12,644 =
Tax payable FEBEIR 11,794 10,692
106,369 89,715
Net current assets RBEEFEE 5,329 18,369
Total assets less current liabilities #EERADERE 96,421 51,841
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Consolidated Statement of Financial Position

AR e B IR L&

At 31 December 2011 R=—F——#F+=-H=+—H

2011 2010
Notes HK$’'000 HK$'000
e —z-Tf
B 5 FHT FET
Non-current liabilities kRBEE
Obligation under finance leases RE L EE 27 424 184
Deferred tax liabilities FRERHIBEGE 28 1,011 2,607
Convertible bonds Al (& 37(a) - 181,208
Convertible notes Al IRRR Rk 37(b) 13,852 =
15,287 183,999
Net assets/(liabilities) BE (AR FE 81,134 (132,158)
EQUITY R
Capital and reserves BAR#E
Share capital & A 29 87,582 150,375
Reserves &% (4,929) (281,990)
Equity/(capital deficiency) AAREEAELES
attributable to owners of (R 4t)
the Company 82,653 (131,615)
Non-controlling interests FEFE AR A 2 (1,519) (543)
Total equity/(capital deficiency) R (RAEH) A5 81,134 (132,158)
On behalf of the Board
REEZS
Leung Mei Han Yip Wai Lun, Alvin
REMR ZEEm
Director Director
EFE EFE
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Statement of Financial Position

B %5 X 0 &

At 31 December 2011 HR=F——F+=H=+—H

2011 2010
Notes HK$’'000 HK$'000
g% —z-T%
B 5 FHET FET
ASSETS AND LIABILITIES EEREE
Non-current asset ERBEE
Investments in subsidiaries RBRARZKE 33 - =
Current assets REBEE
Deposits and prepayment %Re RN HIE 22 1,112 162
Amounts due from subsidiaries FE U B B A Rl 2 FRIA 33 98,659 107,402
Cash and cash equivalents RERBEEEY 24 31,951 4,598
131,722 112,162
Current liabilities REEE
Other payables E b f& T 5018 25 12,587 13,255
Amounts due to subsidiaries JE B B R R FIE 25 14,822 133,218
Convertible notes a] R R 37(b) 12,644 =
40,053 146,473
Net current assets/(liabilities) REBEE(AE)FE 91,669 (34,311)
Non-current liability FREBEE
Convertible notes CIE: Y% 37(b) 13,852 =
Net assets/(liabilities) BE/(A#&)FE 77,817 (34,311)
EQUITY e
Capital and reserves BARFEE
Share capital [N 29 87,582 150,375
Reserves 7 &8 30 (9,765) (184,686)
Total equity/(capital deficiency) R (RAEH) A58 77,817 (34,311)

On behalf of the Board

KREFE
Leung Mei Han Yip Wai Lun, Alvin
R HEEfMm
Director Director
EBEFE EZE
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Consolidated Statement of Changes in Equity
GaBREDR

For the year ended 31 December 2011 HE_-F——+-F=+—HUHFE

Available- Equity
Properties for-sale attributable to Non-
Share Share Capital revaluation financial Translation Convertible ~ Accumulated owners of controlling
capital premium reserve reserve  assets reserve reserve  bonds reserve losses  the Company interests Total
HK$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
(Note a) (Note b)
NEER e TR ARAEEA
R A% BRGE B HHREGRR EXGR REGE 2itER EfRE FERER #t
TR Fhn L Fn TR Thn T FEn Fhn Fhn Fin
(Hita) (Kiib)
As at 1 January 2010 R-E2-2£-f-H 109,310 174,412 24 8,504 = 3,849 4401 (315,404) (14,904) - (14,904)
Other comprehensive income B X2 EUA
for the year - - - 1,899 - 1,698 - - 3597 - 3,597
Loss for the year FEER - - - - - - - (383,368) (383,368) (543) (383,911)
Total comprehensive income FEAENAER
for the year - - - 1,899 - 1,698 - (383,368) (379,771) (543) (380,314)
Equity-settled share-based HRAEERH
transactions BREZRS
- recognition of equity- -ERNRERE
settled share-based DBUEES FAES
payment expenses 53 = = 21,483 - - - - - 21,483 - 21,483
- lapse of options granted -RPEEL
to employees BRERN - - (5) - - - - 5 - - -
Realised on disposal of property, RENE HER
plant and equipment REBEE - - - (10,403) = = = 10,403 = = =
Issue of new shares under share 1R 5 R IE 1 B 7
option scheme (Note 29(b) M (HE290)) 65 624 (17) - - - - - 512 - 512
Issue of new shares on HATAREARET
conversion of convertible R (H#20)
bonds (Note 29(c) 20,000 31,951 - - - - (4.401) - 47,550 - 47,550
Issue of subscription shares ENABRG
(Note 29(d) (Fi3E29(d)) 21,000 178,500 - - - - - - 199,500 - 199,500
Transaction costs attributable to GBI RER( 2
issue of subscription shares RBMA = (5,985) = = - - - - (5,985) = (5,985)
At 31 December 2010 RZE-T%
+-B=1+-R 150,375 379,502 21,325 - - 5,547 - (688,364) (131,615) (543) (132,158)
Asat 1 January 2011 R=%--5-F-R 150,375 379,502 21325 - - 5,541 - (688,364) (131,615) (543) (132,158)
Other comprehensive income ~~ FFEf2ERA
for the year - - - - R (3,702) - - (3,670 - (3,670)
Loss for the year FEER - - - - - - - (80,510) (80,510) (976) (81,486)
Total comprehensive income FRAENAER
for the year - - - - b)) (3,702) - (80,510) (84,180) (976) (85,156)
Equity-settled share-based NRAGERD
transactions BERZRS
- recognition of equity- ~BRNRELER
settled share-based REERZAR
payment expenses 53 - - 2076 - - - - - 2,076 - 2,076
- lapse of options granted -RTEEZER
to employees BAR - - (7,986) - - - - 7,986 - - -
Issue of new shares under rights  RERBETHRR
issue (Note 29(f)) (Kak290) 16,541 66,165 - - - - - - 82,706 - 82,706
Capital reduction BRI (W29
(Note 29(e)) (135,337) (379,502) - - - - - 514,839 - - -
Issue of new shares tosettle  (BETAREARLTH
convertible bonds B (H290)
(Note 29(g)) 0,512 132,841 - - - - - - 174,353 - 174,353
Issue of new shares on RATARZRRETH
conversion of convertible Tth (Hzr2oh))
notes (Note 29(h)) 14,491 33330 - - - - - - 7.8 - 4.8
Transaction costs attributable to ~ Ef7HRAE(
issuance of new shares LRFRE - (8,508) - - - - - - (8.508) - (8,508)
At 31 December 2011 RZF--%
+ZA=1-H 87,582 223,828 15415 - 2 1,845 - (246,049) 82,653 (1,519) 81,134
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Consolidated Statement of Changes in Equity

= A\ fd5 2K 454
AT EHR
For the year ended 31 December 2011 #HEZE_-F——#+_-HF=+—HIFE

Notes: B3

a)  The application of share premium account is governed by Section 40 of a) RHHEEEZEEBX —ILN\—FHREAN
the Bermuda Companies Act 1981. ADEFBAOERE o

b) At 31 December 2011 and 2010, the capital reserve comprises the b) W-_Z——FN - FT—ZTF+_-F=+—

fair value of the actual or estimated number of unexercised share A EXRRBEELEREBE - FFBEHIRN
options granted to directors and employees of the Company recognised A B SRR I AR AR LARR {0 A LB 5 3k
in accordance with the accounting policy adopted for share-based EM2 e REBERAR TARAEEZRE
payments as further detailed in note 4 to the consolidated financial BZARTEEREZERIHAHBEZA
statements. REE-
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Consolidated Statement of Cash Flows
,\\m/\fﬁui/\ﬁiﬁﬁ

For the year ended 31 December 2011 HE-E——+=-F=+—HULFEF

2011 2010
HK$'000 HK$'000
(Re-presented)
—E2——F —E-TF
FHET FHET
(#e=51)
Cash flows from operating REREXB2RERE
activities
Profit/(loss) before income tax BRETS R A= F, (E518) 8,200 (108,583)
Loss before income tax from RECKRIEEEEE 2
discontinued operations B P15 B4 Bl ES 18 (82,721) (278,044)
Adjustments for: BTINIBEEL 2 % :
Depreciation for property, ME- -BERREBTE
plant and equipment 6,553 16,096
Amortisation of intangible assets mICEERH 2,596 10,960
Gain on extinguishment of FEBIT S MARE G
financial liabilities by issue of BEZWE
ordinary shares (32,080) =
Gain on change in fair value of TTﬁ‘HXmT)%AﬁFTEm@J
a convertible note (17,978) -
Impairment loss on property, S E W%& SR EE R
plant and equipment 16,941 26,193
Impairment loss on intangible mVEERERE
assets 6,319 30,471
Impairment loss on trade and B 5 I H th fE W IE R B S 18
other receivables 482 10,009
Impairment loss on refundable EX W ERERE 2RO
deposit paid for acquisition of EeREEEE
mining rights 11,700 15,600
Impairment loss on inventories FEREEIE 12,371 33,628
Inventories written off 7 &M sH 7,239 32,862
Trade and other receivable B 5 I H th & YRR IE Hf 8
written off - 8,656
Reversal of impairment loss on B 5 e W R IR R (A B 18 7 B
trade receivables (665) (359)
Deficit on valuation of property, M R R RS EE AL
plant and equipment 227 -
Share-based payment expenses LA D BER 2 KA 2,076 21,483
Interest income FEWA (147) (101)
Interest expenses %‘J,%Fyﬁi 461 2,361
Interest expenses on BMRESFFEMRXS
convertible bonds 14,605 27,924
Finance charges on obligation REMROREZMBEER
under finance leases 29 528
Change in fair value of derivative PTHETITAERAMERES 2 #®RAR
and embedded derivative PTHETAMD 2 AR EBEEES
components of a convertible
bond - 12,457
(Gain)/Loss on deregistration of BasmH B AR (Kes)
subsidiaries 518 (63) 1,418
(Gain)/Loss on disposal of property, EEW% M k&
plant and equipment @)/ BA (181) 267
Gain on disposal of subsidiaries ﬁ%f‘ﬁ%’&ﬂ”ﬂlﬁ (24,022) =
Operating loss before working HEESBHIZKEESE
capital changes (68,058) (136,174)
Decrease in inventories FERD 7,531 54,942
Increase in trade and B 5 I H th & W R IE 38 AN
other receivables (1,373) (7,299)
Decrease in refundable deposit paid ?fﬁ”ﬂlﬁﬁ%’ﬂ%%ﬂﬁ
for acquisition of mining rights REBERSR D 11,700 -
Increase/(decrease) in amount due FEH FRER A FIE
to a related company #mn,/ ) 2,651 (910)
Decrease in trade and other B 5 I H th & < FUIE R A
payables (6,276) (28,445)
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Consolidated Statement of Cash Flows

meERTRER

For the year ended 31 December 2011 HE—-ZE——fF+-F=+—HIFE

2011 2010
HK$'000 HK$'000
(Re-presented)
—E——F —T—EF
FHERT FHT
(g&=75)
Cash used in operations KELEEFHHA RS (53,825) (117,886)
Hong Kong Profits Tax paid ERNBEBFNER (2,958) (1,558)
Overseas tax refund RELGINGIR - 19
Net cash used in operating activities — AX & KB H B £ F58 (56,783) (119,425)
Cash flows from investing REREXBZRERE
activities
Net cash outflow from disposal of LEMRBATZRE ML FRE
subsidiaries (335) -
Proceeds of consideration EREERBRARREZ
receivable from disposal of FriS30E
subsidiaries - 20,000
Proceeds from disposal of property, HEWE - BERZBEAEHIE
plant and equipment 824 17,752
Interest received B U B 147 101
Payment for the purchase of BENE BEERSEYMX
property, plant and equipment (232) (10,960)
Increase in pledged bank deposits B IRIT1F 5L A0 (3,538) =
Cash acquired from the business XBWREFRES RS
acquisition 9,623 -
Net cash generated from KREXBESLZ B2 )FHE
investing activities 6,489 26,893
Cash flows from financing REMETBZRERE
activities
Proceeds from issue of new shares TR R R AR B IS BT 3T
on exercise of share option and I 2 Fris 58
warrants - 512
Proceeds from issue of new shares R I ITET AR FT 15 FRIR
on subscription - 199,500
Proceeds from rights issue HER% P15 51T 82,706 -
New bank and other ﬁﬁ%%‘%zéﬁﬂ'ﬁﬁ&ﬁ{‘lﬂﬁg
borrowings raised 14,646 9,578
Repayment of bank and BEROTKEMES
other borrowings (25,187) (31,065)
Repayment of notes payable BEEENER - (38,171)
Interest paid on convertible bonds B AR E 5 B - (10,620)
Repayments of obligation E%ﬁ%%ﬂﬁfﬂi’ﬁﬁﬁk
under finance leases (1,280) (6,906)
Interest paid B FE (461) (807)
Expenses on issuance of BITHRZAX
new shares (8,508) -
Finance charges on obligation BEMANEEZMEER
under finance leases (29) (528)
Repayment from directors FHEX - (720)
Decrease in advances from SRS IE R RIERRIEE IR
financial institution as ZRERD
consideration for the
factored receivables - (990)
Expenses on issue of new BITHRBEROALZ
subscription shares - (5,985)
Net cash generated from BEEHEE RS FE
financing activities 61,887 113,798
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Consolidated Statement of Cash Flows

= A AR =g —
mMEREMER
For the year ended 31 December 2011 HE_-F——+=-F=+—HAULFE

2011 2010
HK$'000 HK$'000
(Re-presented)
—®-——% —2-T%
FHERT FHT
(g&=75)
Net increase in cash and cash ReRESEEYEMEE
equivalents 11,593 21,266
Cash and cash equivalents R—A—BZzEERES
at 1 January £EY 37,897 16,581
Effect of exchange rate changes RERBLEEYZHNE
on cash and cash equivalents EREgHTE 75 50
Cash and cash equivalents RT-ZA=+—HZEER
at 31 December ReZEY 49,565 37,897
Represented by: B
Cash and cash equivalents HekReEEY 49,565 37,897
Bank overdraft RITEX - =
49,565 37,897
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Notes to the Consolidated Financial Statements
4B B S s R B Rt

For the year ended 31 December 2011 HE—-ZE——fF+-F=+—HIFE

GENERAL INFORMATION

AMCO United Holding Limited (the “Company”) was incorporated
in Bermuda with limited liability on 12 September 1996 as an
exempted company under the Companies Act 1981 of Bermuda
with its shares listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 28 November
1996. The addresses of the registered office and principal place of
business of the Company are disclosed in “Corporate information”
section to the annual report.

The Company and its subsidiaries (hereinafter collectively referred to
as the “Group”) are principally engaged in the remanufacture and
sale of computer printing and imaging products, manufacture and
sale of data media products, distribution of data media products,
manufacture and sale of medical devices and plastic moulding
products.

On 8 August 2011, the business of remanufacture and sale
of computer printing and imaging products carried out by the
Company's subsidiaries, namely Jackin Enterprise Company Limited
("JEL") and its subsidiaries were put into liquidation. Details of
the deemed disposals of the JEL Group are set out in Note 13.
This business segment is also presented as part of discontinued
operations in accordance with HKFRS 5. In addition, during the
year, the directors decided to cease its trading and mining of
mineral resources operation due to the Group had not been able
to procure any justifiable opportunities in the area of trading and
mining of mineral resources. Accordingly this business segment has
also been presented as part of discontinued operations. Certain
comparatives on the consolidated statement of comprehensive
income, consolidated statement of cash flows and related notes
have been re-represented so as to reflect the results for the
continuing operations and discontinued operations as if the
operations discontinued during the year had been discontinued at
the beginning of the comparative period.

On 10 October 2011, one of the Company’s subsidiaries, Energy
Best Investments Limited, acquired Apex Solution Group Limited,
Titron Industries Limited, Titron International Limited, Titron
Manufacturing Limited, Titron Precision Limited, {2 E T8 B
HMBERRF] REmBEREZRBEMBRAA] and KA BEEERH
# CFI) B PR QA (Collectively referred as “Titron Group”). Titron
Group principally engaged in manufacture and sale of medical
devices and plastic moulding products. Details of the business
combination is set out in Note 35.

AMCO UNITED HOLDING LIMITED
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ERERBR AR ([RAF)R—AAR
FAATZBERBEERE-NAN-FAF
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IRET-ARBZEMPERRETEE
FE A TIRNFR [ ARER] —EHHK

o

ARBREMBRR (A THRBEARIASE
BDEREERRBERBEESHITER
TREMER RELHEHBREEM -
DHBBREER RERHEEBRERE
MBI REM-

RZZBE——FNANR KRAFTHHER
Al BlJackin Enterprise Company Limited
(MELD REMB AR MEE 2 RRBIE
RHEEMITHREREREBEETE
BoREREIELEE 2 FIBENMEE13 -
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Notes to the Consolidated Financial Statements

AR B R R MY A

For the year ended 31 December 2011 HE_-F——+-F=+—HUHFE

1. GENERAL INFORMATION (continued)

Other than the acquisitions and discontinued operation as described
above, there were no significant changes in the Group’s operations
during the year.

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

(a) Adoption of new/revised HKFRSs - effective
1 January 2011

In the current year, the Group has applied for the first time the
following new standards, amendments and interpretations (the
“New HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"), which are relevant to and
effective for the Group’s financial statements for the annual
period beginning on 1 January 2011:

HKFRSs (Amendments) Improvements to HKFRSs 2010

Amendments to HKAS 32 Classification of Rights Issues

HK(IFRIC) Extinguishing Financial Liabilities
— Interpretation 19 with Equity Instruments
HKAS 24 (Revised) Related Party Disclosures

Except as explained below, the adoption of these new/revised
standards and interpretations has no material impact on the
Group's financial statements.

HKFRS 3 (Amendments) — Business Combinations

As part of the Improvements to HKFRSs issued in 2010, HKFRS
3 has been amended to clarify that the option to measure
non-controlling interests (“NCI”) at either fair value or the
NCl's proportionate share in the recognised amounts of the
acquiree’s identifiable net assets is limited to instruments that
are present ownership interests and entitle their holders to a
proportionate share of the acquiree’s net assets in the event
of liquidation. Other components of NCI are measured at their
acquisition date fair value unless another measurement basis
is required by HKFRSs. The Group has amended its accounting
policies for measuring NCI but the adoption of the amendment
has had no impact on the Group's financial statements.
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Notes to the Consolidated Financial Statements
iR A B R R MY E

For the year ended 31 December 2011 HE—-ZE——fF+-F=+—HIFE
2. ADOPTION OF HONG KONG FINANCIAL 2. RANEABABMBREED ([ FH
REPORTING STANDARDS (“HKFRSs") (continued) BB EERN]) (&)

(a) Adoption of new/revised HKFRSs - effective (a) HNFT BIETEBUK

1 January 2011 (continued)

HK(IFRIC) — Interpretation 19 — Extinguishing
Financial Liabilities with Equity Instruments

The Interpretation applies where the Group renegotiates the
terms of a financial liability and as a result issues its own
equity instruments to the lender in full or partial settlement
(commonly referred to as ‘debt for equity swaps”). The
equity instruments are regarded as consideration paid and
recognised at their fair value on the date the financial liability
(or part thereof) is extinguished. The difference between the
carrying amount of the financial liability extinguished and the
consideration paid is recognised in profit or loss. If only part
of the financial liability is extinguished, it is necessary to assess
whether some of the consideration paid relates to modification
of the terms of the liability that remains outstanding. In cases
where it does, the consideration is allocated between the part

extinguished and the part remaining.

The Group renegotiated the terms of a convertible bond issued
to independent third parties during the year. On 6 October
2011, loans with a carrying amount of HK$206,433,000 were
settled in full by issuing 4,151,240,001 ordinary shares with a
fair value of HK$0.042 based on their market price at the date
of settlement. The Group recognised a gain of HK$32,080,000

on this transaction. There were no similar transactions in 2010.
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Notes to the Consolidated Financial Statements
R L Tl

For the year ended 31 December 2011 HE_-F——+=-F=+—HAULFE

2. ADOPTION OF HONG KONG FINANCIAL 2. RNERBMBEHREED ([FE
REPORTING STANDARDS (“HKFRSs") (continued) BEREER]) (#)

(a) Adoption of new/revised HKFRSs - effective (a) HNFT BIETEBUK

1 January 2011 (continued)

HKAS 24 (Revised) — Related Party Disclosures

HKAS 24 (Revised) amends the definition of related party
and clarifies its meaning. This may result in changes to those
parties who are identified as being related parties of the
reporting entity. The Group has revised its accounting policy
for the identification of its related parties and has reassessed
counterparties of transactions in accordance with the revised
definition. The reassessment did not result in new related
parties being identified. Related parties identified in prior years
remain unchanged under the new accounting policy and the
Group concluded that the revised definition does not have any
material impact on the Group's related party disclosures in the

current and previous years.

HKAS 24 (Revised) also introduces simplified disclosure
requirements applicable to related party transactions where
the Group and the counterparty are under the common
control, joint control or significant influence of a government,
government agency or similar body. These new disclosures
are not relevant to the Group because the Group is not a

government related entity.
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Notes to the Consolidated Financial Statements
iR A B R R MY E

For the year ended 31 December 2011 #HEZE_-F——#+_-HF=+—HIFE

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (continued)

(b) New/revised HKFRSs that have been issued
but are not yet effective

The following new/revised HKFRSs, potentially relevant to the
Group's financial statements, have been issued, but are not yet
effective and have not been early adopted by the Group.

Amendments to Disclosures — Transfers of Financial
HKFRS 7 Assets!
Amendments to

HKAS 1 (Revised)

Presentation of Items of Other
Comprehensive Income?

KB BMEHRERER ([FE
BMEHREED]) 2

(b) EBEMEERERZHFT

RIETERMBREER

AT EAEEZ FERRATEEEBR 2
]/ IRIET BB BRELNER
o B AREBRRERNEEREFR

BREMHREEN  RE-MBREEER
RTRZBEA

BEEREEl 2HEMBEAKARE?
ESb A IR
(BE3)

Amendments to

Disclosures — Offsetting Financial

HKFRS 7 Assets and Financial Liabilities?
HKFRS 9 Financial Instruments®
HKFRS 10 Consolidated Financial Statements?
HKFRS 12 Disclosure of Interests in Other
Entities®
HKFRS 13 Fair Value Measurement?

EBHBRE LD
F75% (BATA)
BAYBREE
F9%
BEAYBREE
F10%
EBHBRE LD
2125
BEAYBREED

BE-BEMBEER
HHaE

THTAS

SRMBHRE

BEREMER D

HKAS 19 (2011) Employee Benefits®

HKAS 27 (2011) Separate Financial Statements?

Amendments to Presentation — Offsetting Financial

HKAS 32 Assets and Financial Liabilities*
L Effective for annual periods beginning on or after 1 July 2011
2 Effective for annual periods beginning on or after 1 July 2012

3 Effective for annual periods beginning on or after 1 January

2013

& Effective for annual periods beginning on or after 1 January
2014

e Effective for annual periods beginning on or after 1 January
2015
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Notes to the Consolidated Financial Statements
R L Tl

For the year ended 31 December 2011 HE_-F——+=-F=+—HAULFE

2. ADOPTION OF HONG KONG FINANCIAL 2. RNEBBMBEHREED ([FE
REPORTING STANDARDS (“HKFRSs") (continued) R EERN]) (#)

(b) New/revised HKFRSs that have been issued (b) BEMEMRERZHT &

but are not yet effective (continued)

Amendments to HKFRS 7 — Disclosures — Transfers
of Financial Assets

The amendments to HKFRS 7 improve the disclosure
requirements for transfer transactions of financial assets
and allow users of financial statements to better understand
the possible effects of any risks that may remain with the
entity on transferred assets. The amendments also require
additional disclosures if a disproportionate amount of transfer
transactions are undertaken around the end of a reporting

period.

Amendments to HKAS 1 (Revised) - Presentation
of Items of Other Comprehensive Income

The amendments to HKAS 1 (Revised) require the Group to
separate items presented in other comprehensive income into
those that may be reclassified to profit and loss in the future
(e.g. revaluations of available-for-sale financial assets) and
those that may not (e.g. revaluations of property, plant and
equipment). Tax on items of other comprehensive income is
allocated and disclosed on the same basis. The amendments

will be applied retrospectively.
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Notes to the Consolidated Financial Statements

AR B R R MY A

For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (continued)

2. RN EBMEREER ([FB

MR EED]) (2
(b) BEMEMARERZHT &
ST E B BEREER ()

EBUBHEEREIN -
IA

(b) New/revised HKFRSs that have been issued
but are not yet effective (continued)

HKFRS 9 — Financial Instruments

REBEEEM B RELENEN BBE
EDBREQA BEIIRE HKAG
EXUBEE BRANBEREEMK
BEZEBRARMBEEZGHR
EREFH - AAEBERESNER

R EHRETIHRZBARE
BAEERNEM2mKARRIER -
ERMBRELENFIOREMBESR

Under HKFRS 9, financial assets are classified into financial
assets measured at fair value or at amortised cost depending
on the entity’s business model for managing the financial
assets and the contractual cash flow characteristics of the

financial assets. Fair value gains or losses will be recognised in

} E\I

profit or loss except for those non-trade equity investments,
which the entity will have a choice to recognise the gains and

losses in other comprehensive income. HKFRS 9 carries forward

the recognition, classification and measurement requirements
for financial liabilities from HKAS 39, except for financial
liabilities that are designated at fair value through profit or
loss, where the amount of change in fair value attributable
to change in credit risk of that liability is recognised in other

comprehensive income unless that would create or enlarge

STERIFE3R AR B ABRER 9
BRAERE HEEBERKRANE
BIERZHBEERN ZABREE

REREZEBEEZ AR BEZSHSEN
H2HKRAER RIFELEMEE
WARINZEBBEZEERREDTE

an accounting mismatch. In addition, HKFRS 9 retains the SEYNIEBARSETEA o s BAEM
BREENFESRRBE S G LA
EIRAARIERUBEE R
BEZHE -

requirements in HKAS 39 for derecognition of financial assets

and financial liabilities.
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AR B R R MY A

For the year ended 31 December 2011 HE-E——+=-F=+—HULFEF

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (continued)

2. RAEBHBREER ([58
BIEEE LR ]) (o)

(b) New/revised HKFRSs that have been issued (b) BEMEMARERZHT &

but are not yet effective (continued)

HKFRS 10 — Consolidated Financial Statements

HKFRS 10 introduces a single control model for consolidation
of all investee entities. An investor has control when it has
power over the investee (whether or not that power is used
in practice), exposure or rights to variable returns from the
investee and the ability to use the power over the investee to
affect those returns. HKFRS 10 contains extensive guidance
on the assessment of control. For example, the standard
introduces the concept of “de facto” control where an investor
can control an investee while holding less than 50% of the
investee’'s voting rights in circumstances where its voting
interest is of sufficiently dominant size relative to the size and
dispersion of those of other individual shareholders to give it
power over the investee. Potential voting rights are considered
in the analysis of control only when these are substantive,
i.e. the holder has the practical ability to exercise them. The
standard explicitly requires an assessment of whether an
investor with decision making rights is acting as principal or
agent and also whether other parties with decision making
rights are acting as agents of the investor. An agent is engaged
to act on behalf of and for the benefit of another party and
therefore does not control the investee when it exercises its
decision making authority. The implentation of HKFRS 10 may
result in changes in those entities which are regarded as being
controlled by the Group and are therefore consolidated in
the financial statements. The accounting requirements in the
existing HKAS 27 on other consolidation related matters are
carried forward unchanged. HKFRS 10 is applied retrospectively

subject to certain transitional provisions.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2011 HE_-—ZE——fF+-F=+—HIFE

2. RNBEBMBREEA ([5
BRI ]) ()

(b) EREMEMRERZHET K

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (continued)

(b) New/revised HKFRSs that have been issued

but are not yet effective (continued)

HKFRS 12 — Disclosure of Interests in Other
Entities

HKFRS 12 integrates and makes consistent the disclosures
requirements about interests in subsidiaries, associates
and joint arrangements. It also introduces new disclosure
requirements, including those related to unconsolidated
structured entities. The general objective of the standard is
to enable users of financial statements to evaluate the nature
and risks of a reporting entity’s interests in other entities and
the effects of those interests on the reporting entity’s financial

statements.

HKFRS 13 — Fair Value Measurement

HKFRS 13 provides a single source of guidance on how to
measure fair value when it is required or permitted by other
standards. The standard applies to both financial and non-
financial items measured at fair value and introduces a fair
value measurement hierarchy. The definitions of the three
levels in this measurement hierarchy are generally consistent
with HKFRS 7 “Financial Instruments: Disclosures”. HKFRS 13
defines fair value as the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date (i.e. an
exit price). The standard removes the requirement to use bid
and ask prices for financial assets and liabilities quoted in an
active market. Rather the price within the bid-ask spread that
is most representative of fair value in the circumstances should
be used. It also contains extensive disclosure requirements to
allow users of the financial statements to assess the methods
and inputs used in measuring fair values and the effects of fair
value measurements on the financial statements. HKFRS 13 can

be adopted early and is applied prospectively.
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For the year ended 31 December 2011 #Z_—F——4#+_-_HA=+—HIFE
RANEBHEREER ([58
BAEE A ]) (&)

(b) BAEMHE MK EMZHET &

2. ADOPTION OF HONG KONG FINANCIAL 2.
REPORTING STANDARDS (“HKFRSs") (continued)

(b) New/revised HKFRSs that have been issued

but are not yet effective (continued)

HKFRS 13 — Fair Value Measurement (continued)

The Group is in the process of making an assessment of the
potential impact of these new/revised HKFRSs and the directors
are not yet in a position to quantify the effects on the Group's

financial statements.

3. BASIS OF PREPARATION

(a)

(b)

Statement of compliance

The consolidated financial statements on page 47 to 183 have
been prepared in accordance with all applicable HKFRSs, Hong
Kong Accounting Standards (“HKASs”) and Interpretations
issued by the HKICPA (hereinafter collectively referred to as the
"HKFRSs"”) and the disclosure requirements of the Hong Kong
Companies Ordinance. In addition, the financial statements
include applicable disclosures required by the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong
Limited.

Basis of measurement

The financial statements have been prepared under the
historical cost basis except for leasehold land and buildings
and certain financial instruments, which are measured at
revalued amounts or fair values. The measurement bases are

fully explained in the accounting policies set out below.
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For the year ended 31 December 2011 HE—-ZE——fF+-F=+—HIFE

3. BASIS OF PREPARATION (continued)

(b) Basis of measurement (continued)

(c)

Accounting estimates and assumptions have been used
in preparing these financial statements. Although these
estimates and assumptions are based on management’s best
knowledge and judgement of current events and conditions,
actual results may ultimately differ from those estimates and
assumptions. The areas involving a higher degree of judgement
or complexity, or areas where assumptions and estimates are
significant to the Group's financial statements, are disclosed in

note 5.

Functional and presentation currency

Other than those subsidiaries established in the People’s
Republic of China (the “PRC") of which the functional currency
is Renminbi (“RMB"), the functional currency of the Company
and its subsidiaries is Hong Kong dollars ("HK$"). The
consolidated financial statements are presented in HK$, which

is the same as the functional currency of the Company.

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

4.1 Business combination and basis of

consolidation

The consolidated financial statements comprise the financial
statements of the Company and its subsidiaries. Inter-company
transactions and balances between group companies together
with unrealised profits are eliminated in full in preparing
the consolidated financial statements. Unrealised losses are
also eliminated unless the transaction provides evidence of
impairment on the asset transferred, in which case the loss is

recognised in profit or loss.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
comprehensive income from the effective dates of acquisition
or up to the effective dates of disposal, as appropriate. Where
necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with

those used by other members of the Group.
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For the year ended 31 December 2011 HE_-F——+-F=+—HUHFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., FEFTHERE »2)

POLICIES (continued)
4.1 EBREHREEEE (2)

4.1 Business combination and basis of

consolidation (continued)

Acquisition of subsidiaries or businesses is accounted for using
the acquisition method. The cost of an acquisition is measured
at the aggregate of the acquisition-date fair value of assets
transferred, liabilities incurred and equity interests issued by
the Group, as the acquirer. The identifiable assets acquired
and liabilities assumed are principally measured at acquisition-
date fair value. The Group may elect, on a transaction-by-
transaction basis, to measure the non-controlling interest that
represent present ownership interests in the subsidiary either
at fair value or at the proportionate share of the acquiree’s
identifiable net assets. All other non-controlling interests are
measured at fair value unless another measurement basis is
required by HKFRSs. Acquisition-related costs incurred are
expensed unless they are incurred in issuing equity instruments

in which case the costs are deducted from equity.

Any contingent consideration to be transferred by the acquirer
is recognised at acquisition-date fair value. Subsequent
adjustments to consideration are recognised against goodwill
only to the extent that they arise from new information
obtained within the measurement period (a maximum of
twelve months from the acquisition date) about the fair value
at the acquisition date. All other subsequent adjustments to
contingent consideration classified as an asset or a liability are

recognised in profit or loss.

Changes in the Group’s interests in subsidiaries that do
not result in a loss of control are accounted for as equity
transactions. The carrying amounts of the Group’s interest
and the non-controlling interest are adjusted to reflect the
changes in their relative interests in the subsidiaries. Any
difference between the amount by which the non-controlling
interest is adjusted and the fair value of the consideration paid
or received is recognised directly in equity and attributed to

owners of the Company.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., FEFTHERE »2)

POLICIES (continued)

4.1 Business combination and basis of A1 ¥ EHREESEE (&)

consolidation (continued)

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between (i)
the aggregate of the fair value of the consideration received
and the fair value of any retained interest and (ii) the previous
carrying amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling interest.
Amounts previously recognised in other comprehensive income
in relation to the subsidiary are accounted for in the same
manner as would be required if the relevant assets or liabilities

were disposed of.

4.2 Subsidiaries

A subsidiary is an entity over which the Company is able to
exercise control. Control is achieved where the Company,
directly or indirectly, has the power to govern the financial and
operating policies of an entity so as to obtain benefits from its
activities. In assessing control, potential voting rights that are

presently exercisable are taken into account.

In the Company’s statement of financial position, investments
in subsidiaries are stated at cost less impairment loss, if any.
The results of subsidiaries are accounted for by the Company

on the basis of dividend received and receivable.
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Notes to the Consolidated Financial Statements
R B IS R R MY 5

For the year ended 31 December 2011 HE_-F——+-F=+—HUHFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., FEFTHERE »2)

POLICIES (continued)
4.3 Goodwill 4.3 EHE

Goodwill is initially recognised at cost being the excess of
the aggregate of consideration transferred and the amount
recognised for non-controlling interests over the fair value of

identifiable assets, liabilities and contingent liabilities acquired.

Where the fair value of identifiable assets, liabilities and
contingent liabilities exceed the fair value of consideration
paid, the excess is recognised in profit or loss on the

acquisition date, after re-assessment.

Goodwill is measured at cost less impairment losses. For the
purpose of impairment testing, goodwill arising from an
acquisition is allocated to each of the relevant cash-generating
units that are expected to benefit from the synergies of the
acquisition. A cash-generating unit to which goodwill has been
allocated is tested for impairment annually, and whenever

there is an indication that the unit may be impaired.

For goodwill arising on an acquisition in a financial year, the
cash-generating unit to which goodwill has been allocated is
tested for impairment before the end of that financial year.
When the recoverable amount of the cash-generating unit is
less than the carrying amount of the unit, the impairment loss
is allocated to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other assets of the
unit pro-rata on the basis of the carrying amount to each asset
in the unit. Any impairment loss for goodwill is recognised in

profit or loss and is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill capitalised is included in the

determination of the amount of profit or loss on disposal.
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For the year ended 31 December 2011 HE—-ZE——fF+-F=+—HIFE

4, TEETBRBE »)
4.4 Property, plant and equipment

Leasehold land and buildings are stated at valuation less
accumulated depreciation and any subsequent accumulated
impairment losses. Revaluations are performed with sufficient
regularity to ensure that the carrying amount does not differ
materially from that which would be determined using fair
values at the end of the reporting period. Increases in value
arising on revaluation are recognised in other comprehensive
income and accumulated in equity under the heading of
properties revaluation reserve. Decreases in value arising
on revaluation are first offset against increases on earlier
valuations in respect of the same property and thereafter
recognised in profit or loss. Any subsequent increases are
recognised in profit or loss up to the amount previously

charged and thereafter to the properties revaluation reserve.

Upon disposal, the relevant portion of the revaluation reserve
realised in respect of previous valuations is released from the

properties revaluation reserve to retained earnings.

Other property, plant and equipment are stated at cost less

accumulated depreciation and accumulated impairment losses.

The cost of property, plant and equipment includes its
purchase price and the costs directly attributable to the

acquisition of the items.

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the replaced
part is derecognised. All other repairs and maintenance are
recognised as an expense in profit or loss during the financial

period in which they are incurred.
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Notes to the Consolidated Financial Statements
iR A B R R MY T

For the year ended 31 December 2011 HE_-F——+-F=+—HUHFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4, FTESHHERBE (2)

POLICIES (continued)
44 ¥ -BERRE &2

4.4 Property, plant and equipment (continued)

Property, plant and equipment are depreciated so as to write
off their cost or valuation net of expected residual value over
their estimated useful lives on a straight-line basis. The useful
lives, residual value and depreciation method are reviewed, and

adjusted if appropriate, at the end of each reporting period.

Y BB RRENE A E R FH
BB AUETHRITE AN B E A AR S A
BE(NRERFKER) AT EAF
H MHREERFETEHEREH
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The useful lives are as follows: BomEAFHMT :
Leasehold land and buildings Shorter of 40 years or HETHREF  40FHIHEAH
over the term of the leases (ABEERB%E)
TE
Plant and machinery 5 - 10 years B K& 5E104
Furniture, fixtures and equipment 5 years R HEREE 54
Motor vehicles 3 - 5 years RE 3E54F

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets, or

where shorter, the term of the relevant lease.

The gain or loss on disposal of an item of property, plant and
equipment is the difference between the net sale proceeds
and its carrying amount, and is recognised in profit or loss on

disposal.

4.5 Leasing

Leases are classified as finance leases whenever the terms of
the lease transfer substantially all the risks and rewards of
ownership to lessee. All other leases are classified as operating

leases.
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Notes to the Consolidated Financial Statements
iR A B R OR MY

For the year ended 31 December 2011 HE—-ZE——fF+-F=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., FEFTHERE »2)

POLICIES (continued)
45 HE (&)

4.5 Leasing (continued)

The Group as lessee

Assets held under finance leases are initially recognised
as assets at their fair value or, if lower, the present value
of the minimum lease payments. The corresponding lease
commitment is shown as a liability. Lease payments are
analysed between capital and interest. The interest element
is charged to profit or loss over the period of the lease and is
calculated so that it represents a constant proportion of the
lease liability. The capital element reduces the balance owed to

the lessor.

The total rentals payable under the operating leases are
recognised in profit or loss on a straight-line basis over the
lease term. Lease incentives received are recognised as an
integrated part of the total rental expense, over the term of

the lease.

4.6 Intangible assets

(a) Acquired intangible assets

Intangible assets acquired separately are initially
recognised at cost. The cost of intangible assets acquired
in a business combination is fair value at the date
of acquisition. Subsequently, intangible assets with
finite useful lives are carried at cost less accumulated
amortisation and accumulated impairment losses.
Intangible assets with indefinite useful lives are carried at

cost less any accumulated impairment losses.

Amortisation is provided on a straight-line basis over their
useful lives as follows:
Distribution channels 10 years
Technical know-how 5 - 10 years
The amortisation expense is recognised in profit or loss

and included in administrative expenses.

AMCO UNITED HOLDING LIMITED

FEEBEBA

BEREBAORBZEENAAEBE"
MEEE ARKERONRZRE
aHER S EE - HEHEAEIME
BE-HENKOIMABERRNE -
MERHREHAEIERNR - K&t
ERAGLHAESAEBEN —EEEL
- BAFMDEEREN FHBEAZ
KERRe

RELEHERN  HSRBENEE
FHARBESENBRAER T
BWHEESeFRREERX 2T
ADEN— MO EREFH AR -

4.6 B EE

(a) ERIEZETFEE

B WS 2 B A ENFRAA
HERR - MR A HHh B 2 B
BERARKRBERZAAE
BE-Hig ABRAEAFHL
BB E TR AR R AT i
REPREBIEYIK - A ERAE
RER 2 BV EETDRRANRE
i REPREE RS -

B TIABSORRIA T A ERF
HAFH PR B

DIHERE 104
107 0 24 5% 104

BHRAERSEEAY BEET
BFRXA -

74
Annual Report 2011



Notes to the Consolidated Financial Statements
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For the year ended 31 December 2011 HE_-F——+-F=+—HUHFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4, FTESHHERBE (2)
POLICIES (continued)

4.6 Intangible assets (continued) 4.6 ML EE (&)
(b) Internally generated intangible assets (b) ASBELZEFELE (F#

(Development cost) )

Expenditure on internally developed products is NPERBEERZFAZMAIEER

capitalised if it can be demonstrated that: AT EIEA T LAE AR Mb

- itis technically feasible to develop the product for it — FEEm UREAHLEE
to be sold; FEBMT £ AT

- adequate resources are available to complete the — BEAHTHRAEZREE
development; IR

— there is an intention to complete and sell the

product; M

—  the Group is able to sell the product;

- sale of the product will generate future economic — HEZERBEERKRLE
benefits; and M K
- expenditure on the project can be measured reliably. — ZEEBERIEAEIE-
Capitalised development costs are amortised over BER 2 RERARTIRAEETE
the periods the Group expects to benefit from selling HA 1 S B B E G 2 EFI AT
the products developed. The amortisation expense is Mg - HIEEANIERAER
recognised in profit or loss and included in cost of sales. Wt ASHE KA ©
Development expenditure not satisfying the above ARG LMEEZRABREARA
criteria and expenditure on the research phase of internal HIEEERRERCERIINE
projects are recognised in profit or loss as incurred. ERRIERATER -

EFERERAQA 75



Notes to the Consolidated Financial Statements
iR A B RS R R MY E

For the year ended 31 December 2011 #HEZE_-F——#+-HF=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4, TESHHERBE (2)

POLICIES (continued)
46 BILEE (&)
(c) HE

4.6 Intangible assets (continued)

(c) Impairment

Intangible assets with indefinite useful lives and
intangible assets not yet available for use are tested for
impairment annually by comparing their carrying amounts
with their recoverable amounts, irrespective of whether
there is any indication that they may be impaired. If the
recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the

asset is reduced to its recoverable amount.

An impairment loss is recognised as an expense
immediately, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is

treated as revaluation decrease.

When an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior

years.

Intangible assets with finite lives are tested for
impairment when there is an indication that an asset may
be impaired (see the accounting policies in respect of

impairment losses of other assets below).
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For the year ended 31 December 2011 HE_-F——+=-F=+—HAUHFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

4. FESTBRBE )

4.6 Intangible assets (continued) 4.6 ML EE (&)

(c) Impairment (continued)

An intangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an
intangible asset, measured as the difference between the
net disposal proceeds process and the carrying amount

of the asset, are recognised in profit or loss in the period

(c) HifE (%)

BREAENLEXERBEMAN
& BN & OROR R A OE A 5
R ER - BERABTEE
ELNREHBRIZEERSER
FEFREEERAERNERT
B UREREREENHRE

when the asset is derecognised. B NER -
4.7 Financial instruments 4.7 €T A
Financial assets BHEE

The Group classifies its financial assets at initial recognition,
depending on the purpose for which the asset was acquired.
Loans and receivables and Available-for-sale financial assets
are initially measured at fair value plus transaction costs that
are directly attributable to the acquisition of the financial
assets. Regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. A regular
way purchase or sale is a purchase or sale of a financial asset
under a contract whose terms require delivery of the asset
within the time frame established generally by regulation or

convention in the marketplace concerned.

Loans and receivables

These assets are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active
market. They arise principally through the provision of goods
and services to customers (trade debtors), and also incorporate
other types of contractual monetary asset. Subsequent to
initial recognition, they are carried at amortised cost using
the effective interest method, less any identified impairment

losses.
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AR B R R MY A

For the year ended 31 December 2011 #HEZE_-F——#+-HF=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

4.7 Financial instruments (continued)
Financial assets (continued)
Available-for-sale financial assets

These assets are non-derivative financial assets that are
designated as available-for-sale or are not included in other
categories of financial assets. Subsequent to initial recognition,
these assets are carried at fair value with changes in fair
value recognised in other comprehensive income, except for
impairment losses and foreign exchange gains and losses on

monetary instruments, which are recognised in profit or loss.

Impairment loss on financial assets

The Group assesses, at the end of each reporting period,
whether there is any objective evidence that financial asset
is impaired. Financial asset is impaired if there is objective
evidence of impairment as a result of one or more events that
has occurred after the initial recognition of the asset and that
event has an impact on the estimated future cash flows of
the financial asset that can be reliably estimated. Evidence of

impairment may include:
—  significant financial difficulty of the debtor;

- a breach of contract, such as a default or delinquency in

interest or principal payments;

— granting concession to a debtor because of debtor’s

financial difficulty; and

— it becoming probable that the debtor will enter

bankruptcy or other financial reorganisation.
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AR B R R MY A

For the year ended 31 December 2011 HEF-E——#+=-HF=+—HULFEF

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., FEFTHERE 2

POLICIES (continued)
47 €M I H (&)

4.7 Financial instruments (continued)

Financial assets (continued)
Impairment for Loans and receivables

For financial assets carried at amortised cost, impairment loss
is recognised in profit or loss and directly reduces the carrying
amount of financial asset when there is objective evidence
that the asset is impaired, and is measured as the difference
between the asset’s carrying amount and the present value
of the estimated future cash flows discounted at the original

effective interest rate.

For certain categories of financial asset, such as trade and
other receivables, the carrying amount of financial asset is
reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised
in profit or loss. When any part of financial asset is determined
as uncollectible, it is written off against the allowance
account for the relevant financial asset. Financial assets that
are assessed not to be impaired individually are subsequently
assessed for impairment on a collective basis. Objective
evidence of impairment for a portfolio of receivables could
include the Group’s past experience of collecting payments, an
increase in the number of delayed payments in the portfolio
past the average credit period of 30 to 90 days, observable
changes in national or local economic conditions that correlate

with default on receivables.

Impairment losses are reversed in subsequent periods when
an increase in the asset’s recoverable amount can be related
objectively to an event occurring after the impairment was
recognised, subject to a restriction that the carrying amount
of the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the

impairment not been recognised.
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For the year ended 31 December 2011 HE_-—F——f+-F=+—HAIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., FEFTHERE 2)

POLICIES (continued)
47 €M I H (&)

4.7 Financial instruments (continued)

Financial assets (continued)
Impairment for Available-for-sale financial assets

Where a decline in the fair value constitutes objective evidence
of impairment, the amount of the loss is removed from equity

and recognised in profit or loss.

Any impairment losses on available-for-sale debt investments
are subsequently reversed in profit or loss if an increase in the
fair value of the investment can be objectively related to an

event occurring after the recognition of the impairment loss.

For available-for-sale equity investment, any increase in fair
value subsequent to an impairment loss is recognised in other

comprehensive income.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions of a

financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the group after deducting all of its

liabilities.

The Group classifies its financial liabilities, depending on
the purpose for which the liabilities were incurred. Financial
liabilities at fair value through profit or loss are initially
measured at fair value and financial liabilities at amortised
costs are initially measured at fair value, net of directly

attributable costs incurred.
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AR B R R M A

For the year ended 31 December 2011 HE-E——F+=-HF=+—HULFEF

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

4. FEETBRBE 2

4.7 €M I A (w)

4.7 Financial instruments (continued)

Financial liabilities and equity instruments

(continued)
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include
financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through

profit or loss.

Financial liabilities are classified as held for trading if they are
acquired for the purpose of sale in the near term. Derivatives,
including separated embedded derivatives, are also classified
as held for trading unless they are designated as effective
hedging instruments. Gains or losses on liabilities held for

trading are recognised in profit or loss.

Where a contract contains one or more embedded derivatives,
the entire hybrid contract may be designated as a financial
liability at fair value through profit or loss, except where the
embedded derivative does not significantly modify the cash
flows or it is clear that separation of the embedded derivative

is prohibited.

Financial liabilities may be designated upon initial recognition
as at fair value through profit or loss if the following criteria
are met: (i) the designation eliminates or significantly reduces
the inconsistent treatment that would otherwise arise from
measuring the liabilities or recognising gains or losses on them
on a different basis; (ii) the liabilities are part of a group of
financial liabilities which are managed and their performance
evaluated on a fair value basis, in accordance with a
documented risk management strategy; or (iii) the financial
liability contains an embedded derivative that would need to

be separately recorded.
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Notes to the Consolidated Financial Statements

AR B R R MY A

For the year ended 31 December 2011 HE—-ZE——fF+-F=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

4.7 Financial instruments (continued)

Financial liabilities and equity instruments

(continued)

Financial liabilities at fair value through profit or loss

(continued)

Subsequent to initial recognition, financial liabilities at fair
value through profit or loss are measured at fair value, with
changes in fair value recognised in profit or loss in the period

in which they arise.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including trade and
other payables, bank and other borrowings, obligation under
finance lease and the liability components of convertible bonds
issued by the Group are subsequently measured at amortised
cost, using the effective interest method. The related interest

expense is recognised in profit or loss.

Gains or losses are recognised in profit or loss when the
liabilities are derecognised as well as through the amortisation

process.

Convertible bonds

Convertible bonds contain liability component and conversion

option derivative

Convertible bonds issued by the Group that contain both
liability and conversion option components are classified
separately into their respective items on initial recognition.
Conversion option that will be settled other than by the
exchange of a fixed amount of cash or another financial asset
for a fixed number of the Company’s own equity instruments
is a conversion option derivative. At the date of issue, the
conversion option derivative is recognised at fair value. Any
excess of proceeds over the amount initially recognised as the

derivative component is recognised as liability.
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Notes to the Consolidated Financial Statements
R B IS R R M 5

For the year ended 31 December 2011 HEF-E——#+=-HF=+—HULFEF

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4, TESHHERBE (2)

POLICIES (continued)
47 €M I H (&)

4.7 Financial instruments (continued)

Convertible bonds (continued)

Convertible bonds contain liability component and conversion

option derivative (continued)

In subsequent periods, the liability component of the
convertible bonds is carried at amortised cost using the
effective interest method, until extinguished on conversion or
maturity. The conversion option derivative is measured at fair

value with changes in fair value recognised in profit or loss.

When the bonds are converted, the carrying amount of the
liability portion together with the fair value of the conversion
derivative at the time of conversion are transferred to share
capital and share premium as consideration for the shares
issued. When the notes are redeemed, and difference between
the redemption amount and the carrying amounts of both

components is recognised in profit or loss.

Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability components in proportion

to the allocation of the proceeds.
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Notes to the Consolidated Financial Statements
iR e B SRR MY E

For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4, FTESHHERBE (2)

POLICIES (continued)

4.7 Financial instruments (continued) 4.7 €T H (&)

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and of
allocating interest income or interest expense over the relevant
period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts or payments through
the expected life of the financial asset or liability, or where

appropriate, a shorter period.

Equity instruments

Equity instruments issued by the Company are recorded at the

proceeds received, net of direct issue costs.

Derecognition

The Group derecognises a financial asset when the contractual
rights to the future cash flows in relation to the financial asset
expire or when the financial asset has been transferred and the
transfer meets the criteria for derecognition in accordance with

HKAS 39.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or

expires.
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Notes to the Consolidated Financial Statements
R B IS R R M 5

For the year ended 31 December 2011 HE-F——+=-F=+—HAULFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., FEFTHERE 2)

POLICIES (continued)

4.7 Financial instruments (continued) 4.7 €T H (&)

Derecognition (continued)

Where the Group issues its own equity instruments to a
creditor to settle a financial liability in whole or in part
as a result of renegotiating the terms of that liability, the
equity instruments issued are the consideration paid and are
recognised initially and measured at their fair value on the
date the financial liability or part thereof is extinguished. If the
fair value of the equity instruments issued cannot be reliably
measured, the equity instruments are measured to reflect the
fair value of the financial liability extinguished. The difference
between the carrying amount of the financial liability or part
thereof extinguished and the consideration paid is recognised

in profit or loss for the year.

4.8 Inventories

Inventories are initially recognised at cost, and subsequently
at the lower of cost and net realisable value. Cost comprises
all costs of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present location
and condition. Cost is calculated using the weighted average
method. Net realisable value represents the estimated selling
price in the ordinary course of business less the estimated costs

necessary to make the sale.

4.9 Cash and cash equivalents

Cash and cash equivalents include cash at banks and in hands,
demand deposits with banks and short term highly liquid
investments with original maturities of three months or less
that are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in value.
For the purpose of the consolidated statement of cash flows,
cash and cash equivalents consist of cash and short-term

deposits as defined above, net of outstanding bank overdrafts.
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Notes to the Consolidated Financial Statements

AR B R R MY A

For the year ended 31 December 2011 HE—-ZE——fF+-F=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., FEFTHERE 2

POLICIES (continued)
4.10 Ut A 7 R2

4.10 Revenue recognition

4.1

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and rendering of
services in the normal course of business, net of discounts

and sales related taxes.

Revenue from sales of goods is recognised on transfer of
risks and rewards of ownership, which is at the time of

delivery and the title is passed to customer.

Interest income is accrued on a time basis on the principal

outstanding at the applicable interest rate.

Income taxes

Income taxes for the year comprise current tax and deferred

tax.

Current tax is based on the profit or loss from ordinary
activities adjusted for items that are non-assessable or
disallowable for income tax purposes and is calculated using
tax rates that have been enacted or substantively enacted at

the end of reporting period.

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the
corresponding amounts used for tax purposes. Except for
goodwill and recognised assets and liabilities that affect
neither accounting nor taxable profits, deferred tax liabilities
are recognised for all temporary differences. Deferred tax
assets are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Deferred tax is
measured at the tax rates expected to apply in the period
when the liability is settled or the asset is realised based on
tax rates that have been enacted or substantively enacted at

the end of reporting period.
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Notes to the Consolidated Financial Statements

AR B R R MY A

For the year ended 31 December 2011 HEF-E——#+=-HF=+—HULFEF

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

4.11

4.12

Income taxes (continued)

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary

difference will not reverse in the foreseeable future.

Income taxes are recognised in profit or loss except when
they relate to items recognised in other comprehensive
income in which case the taxes are also recognised in other

comprehensive income.

Foreign currency

Transactions entered into by group entities in currencies
other than the currency of the primary economic
environment in which they operate (the “functional
currency”) are recorded at the rates ruling when the
transactions occur. Foreign currency monetary assets and
liabilities are translated at the rates ruling at the end of
reporting period. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in terms

of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are
recognised in profit or loss in the period in which they arise.
Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit
or loss for the period except for differences arising on the
retranslation of non-monetary items in respect of which
gains and losses are recognised in other comprehensive
income, in which case, the exchange differences are also

recognised in other comprehensive income.
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Notes to the Consolidated Financial Statements
iR e B SRR MY E

For the year ended 31 December 2011 HE_-—F——f+-F=+—HAIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., FEFTHERE 2)

POLICIES (continued)

4.12 Foreign currency (continued) 412508 (&)

On consolidation, income and expense items of foreign
operations are translated into the presentation currency
of the Group (i.e. Hong Kong dollars) at the average
exchange rates for the year, unless exchange rates fluctuate
significantly during the period, in which case, the rates
approximating to those ruling when the transactions took
place are used. All assets and liabilities of foreign operations
are translated at the rate ruling at the end of reporting
period. Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated in equity
as translation reserve (attributed to non-controlling interests
as appropriate). Exchange differences recognised in profit
or loss of group entities’ separate financial statements on
the translation of long-term monetary items forming part
of the Group’s net investment in the foreign operation
concerned are reclassified to other comprehensive income

and accumulated in equity as translation reserve.

On disposal of a foreign operation, the cumulative exchange
differences recognised in the translation reserve relating to
that operation up to the date of disposal are reclassified to

profit or loss as part of the profit or loss on disposal.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation are
treated as assets and liabilities of that foreign operation and
translated at the rate of exchange prevailing at the end of
reporting period. Exchange differences arising are recognised

in the translation reserve.
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Notes to the Consolidated Financial Statements

AR B R R M A

For the year ended 31 December 2011 HE-F——+=-F=+—HAULFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

4.13

4.14

Employee benefits
Defined contribution retirement plan

Contributions to state-managed retirement benefit schemes/
the Mandatory Provident Fund Scheme are recognised as an
expense in profit or loss when the services are rendered by

the employees.

Share-based payments

The fair value of services received determined by reference
to the fair value of share options granted at the grant
date is expensed on a straight-line basis over the vesting
period/recognised as an expense in full at the grant date
when the share options granted vest immediately, with a

corresponding increase in equity (capital reserve).

At the end of the reporting period, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The impact of the revision of the estimates
during the vesting period, if any, is recognised in profit or
loss such that the cumulative expense reflects the revised
estimates, with a corresponding adjustment to capital

reserve.

At the time when the share options are exercised, the
amount previously recognised in capital reserve will be
transferred to share premium. When the share options are
forfeited after the vesting date or are still not exercised at
the expiry date, the amount previously recognised in capital

reserve will be transferred to accumulated losses.
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Notes to the Consolidated Financial Statements

AR B R R MY A

For the year ended 31 December 2011 #HEZE_-F——#+-HF=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4, TESHHERBE (2)

POLICIES (continued)
415 Hfith & ERE

4.15 Impairment of other assets

At the end of each reporting period, the Group reviews
the carrying amounts of the following assets to determine
whether there is any indication that those assets have
suffered an impairment loss or an impairment loss previously

recognised no longer exists or may have decreased:

—  property, plant and equipment;

- investments in subsidiaries; and

— intangible assets other than goodwill

If the recoverable amount (i.e. the greater of the fair value
less costs to sell and value in use) of an asset is estimated to
be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment

loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, to the extent that
the increased carrying amount does not exceed the
carrying amount that would have been determined had no
impairment loss been recognised for the asset in prior years.
A reversal of an impairment loss is recognised as income

immediately.
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Notes to the Consolidated Financial Statements

AR B R R MY A

For the year ended 31 December 2011 HE_-F——+=-F=+—HAUHFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

4.16

4.17

Borrowing costs

Borrowing costs attributable directly to the acquisition,
construction or production of qualifying assets which require
a substantial period of time to be ready for their intended
use or sale, are capitalised as part of the cost of those
assets. Income earned on temporary investments of specific
borrowings pending their expenditure on those assets
is deducted from borrowing costs capitalised. All other
borrowing costs are recognised in profit or loss in the period

in which they are incurred.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Group has a legal or constructive
obligation arising as a result of a past event, which will
probably result in an outflow of economic benefits that can

be reasonably estimated.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be estimated
reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is
remote. Possible obligations, the existence of which will only
be confirmed by the occurrence or non-occurrence of one or
more future events, are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is

remote.
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Notes to the Consolidated Financial Statements

AR A B R R MY A

For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

4.18 Related parties

(a) A person or a close member of that person’s family is

related to the Group if that person:

(i) has control or joint control over the Group;

(ii) has significant influence over the Group; or

(iii) is a member of key management personnel of

the Group or the Company’s parent.

(b) An entity is related to the Group if any of the

following conditions apply:

(i) The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to

the others).

(i) One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which the

other entity is a member).

(iii) Both entities are joint ventures of the same
third party.

(iv) One entity is a joint venture of a third entity

and the other entity is an associate of the

third entity.
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Notes to the Consolidated Financial Statements

AR B R R M A

For the year ended 31 December 2011 HE-E——F+=-HF=+—HULFEF

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. FESHHEME (&)
POLICIES (continued)

4.18 Related parties (continued) A18BAEANL (&)
(b)  (continued) (b) (#&)

(v) The entity is a post-employment benefit plan (v) ZEBAREEIEAEE
for the benefit of the employees of the Group EHRENEBNEERMM
or an entity related to the Group. FEBEEL 1R 1R A ET S -

(vi)  The entity is controlled or jointly controlled by (vi) ZEBX@IEM#IHA
a person identified in (a). 2 gk 2k R R A o

(viii A person identified in (a)(i) has significant (vii) R (a)()EFTEERIA TE EEE
influence over the entity or is a member of BEAXE I2HEE (K
key management personnel of the entity (or EBOEAT)SREEA
of a parent of the entity). 8o

Close members of the family of a person are those E-—ATH R RREKEIETER

family members who may be expected to influence, A EZANTHEREETEEX

or be influenced by, that person in their dealings with REBERIZZATTZENEBER
the entity and include: BB e IE:

(i) has control or joint control over the Group; () BAEEHEEZSIESE

2= il

(ii) has significant influence over the Group; or (i) BAEEHEBEERATESN:

=,

(iii) is a member of key management personnel of (i) BAEEFIARNTFRAEZ
the Group or the Company's parent. TEEEBEAEBKE -
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Notes to the Consolidated Financial Statements

AR A B R R MY A

For the year ended 31 December 2011 HE—-ZE——fF+-F=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

4.19

4.20

Segment reporting

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to the
chief operating decision-maker i.e. the most senior executive
management for the purposes of allocating resources to, and
assessing the performance of, the Group's various lines of

business and geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type or class of customers, the methods used
to distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if

they share a majority of these criteria.

Discontinued operations

A discontinued operation is a clearly distinguishable
component of the Group’s business that has been disposed
of or is classified as held for sale, which represents a
separate major line of business or geographical area of

operations of the Group.

Classification as a discontinued operation occurs upon

disposal. It also occurs when the operation is abandoned.

Where an operation is classified as discontinued, a
single amount is presented on the face of profit and loss
account, which comprises the post-tax profit or loss for the

discontinued operation.
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For the year ended 31 December 2011 HE-E——F+=-HF=+—HULFEF

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group's accounting policies which are
described in note 4, the directors of the Company are required
to make estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be

relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the

revision affects both current and future periods.

The followings are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within

the next financial year.

Assessment of impairment of property, plant
and equipment and intangible assets

The Group assesses impairment at each reporting date by evaluating
conditions specific to the Group that may lead to impairment of
assets. When an impairment trigger exists, the recoverable amount
of the asset is determined. Value-in-use calculations performed
in assessing recoverable amounts incorporate a number of key
estimates and assumptions about future event, which are subject
to uncertainty and might materially differ from the actual results.
In making these key estimates and judgements, the directors take
into consideration assumptions that are mainly based on the market
condition existing at the reporting dates and appropriate market
and discount rates. These estimates are regularly compared to actual

market data and actual transactions entered in to by the Group.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2011 HE—-ZE——fF+-F=+—HIFE

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Estimated useful lives of intangible assets and
property, plant and equipment

The management of the Group determines the estimated useful
lives and consequently the related amortisation/depreciation charges
for its intangible assets and property, plant and equipment. These
estimates are based on the historical experience of the actual
useful lives of intangible assets and property, plant and equipment.
Management will increase the amortisation/depreciation charges
when useful lives are less than previously estimated lives, it will
write off or write down technically obsolete or non-strategic assets
that have been abandoned or sold. Actual economic lives may differ
from estimated useful lives. Periodic review may result in a change
in useful lives and therefore the amortisation/depreciation expenses

in future years.

Impairment of trade receivables

The policy for impairment of trade and other receivables of the
Group is based on the evaluation of collectability and ageing
analysis of the trade and other receivables and on management’s
estimation. A considerable amount of estimation is required
in assessing the ultimate realisation of these trade and other
receivables, including the current creditworthiness and the past
collection history of each customer. If the financial conditions of
customers of the Group were to deteriorate, resulting in impairment
of their ability to make payments, additional impairment may be

required.
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For the year ended 31 December 2011 HE-E——F+=-HF=+—HULFEF

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Impairment of inventories

The management of the Group reviews the inventory ageing
analysis at the end of each reporting period, and identifies the
slow-moving inventory items that are no longer suitable for use in
production. The management estimates the net realisable value for
such inventories based primarily on the latest invoice prices and
current market conditions. In addition, the Group carries out an
inventory review on a product-by-product basis at the end of each

reporting period and makes allowance for obsolete items.

Fair value of convertible notes

The directors of the Company use their judgment in selecting
an appropriate valuation technique to determine fair value of
convertible notes which are not quoted in an active market.
Valuation techniques commonly used by market practitioners are
applied. The fair value of the convertible notes is estimated by an
independent professional valuer. The independent valuations which
are based on various inputs and estimates with reference to quoted
market rates and adjusted for specific features of the instrument.
If the inputs and estimates applied in the model are different, the
carrying amounts of these derivative financial instruments will

change.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Impairment of goodwill

The Group tests annually whether goodwill has suffered any
impairment in accordance with the accounting policy stated in note
4.3. The recoverable amounts of cash-generating units have been
determined based on value-in-use calculations. These calculations
require the use of estimates about future cash flows and discount
rates. In the process of estimating expected future cash flows
management makes assumptions about future revenues and profits.
These assumptions relate to future events and circumstances, the
actual results may vary and may cause a material adjustment to
the carrying amount of goodwill within the next financial year.
Determining the appropriate discount rate involves estimating the
appropriate adjustment for market risk and for asset specific risk

factors.

SEGMENT REPORTING

The Group determines its operating segments based on the reports
reviewed by the chief operating decision-maker that are used to

make strategic decisions.

The Group has six reportable segments (2010: four segments). The
segments are managed separately as each business offers different
products and services and requires different business strategies. The
following summary describes the operations in each of the Group’s
reportable segments:

(1) Manufacture and sale of medical devices products;

(2) Manufacture and sale of plastic moulding products;
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For the year ended 31 December 2011 HE-E——+=-F=+—HULFEF

6. SEGMENT REPORTING (continued) 6. ZTEW|E (&)

(3) Manufacture and sale of data media products; (3) HERHEHEHEEEM:

(4) Distribution of data media products; (4) DEBBEHEER:

(5) Remanufacture and sale of computer printing and imaging ) BRAERHEEERITORTRE
products; and s R

(6) Trading and mining of mineral resources. (6) BEBERFAKBEEIR-

Inter-segment transactions are priced with reference to prices DEER G2 EBER T2 ZERB U E R

charged to external parties for similar order. Central revenue and HALTHEIZ BREREE - BRP RKE K

expenses are not allocated to the operating segments as they are FSXWARFAZELERRENEDER

not included in the measure of the segments’ profit that is used BEGEAZOBENA REESEES

by the chief operating decision-maker for assessment of segment KN

performance.

As mentioned in Note 1, the segment of remanufacture and sale of AR EE AT - IRIRFEE R A E BT ED

computer printing and imaging products and trading and mining of EEBEM AREERRAEEEERS

mineral resources were considered discontinued operations of the BEREFAREARNEBEE RIECERER-

Group during the year.
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For the year ended 31 December 2011 #HEZE_-F——#+_-HF=+—HIFE

. yaNy - -
6. SEGMENT REPORTING (continued) 6. ZTEW|E (&)
: yaN
(a) Business Segments (a) ¥% 98
For the year ended 31 December 2011 BE-ZE——-F+=-HA=+—-HL
FE
Continuing operations Discontinued operations
Re-
manufacture
Manufacture  Manufacture and sale
and sale and sale Manufacture Distribution of computer Trading
of medical of plastic ~ and sale of of data printing and ~ and mining
devices  moulding  data media media imaging  of mineral
products products products products Sub-total products resources Sub-total ~ Unallocated Total
HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HK$'000 HKS$'000 HKS$'000
RRBERR BRLEEER
BREER
HER HER HER HEEH
BEER  HEER  HEME 0 SHER IOREE RERER
REER  BEER  REER  KEER Nt ER  BERR Nt 2B ait
TER TiEn TiEn TiEn TiEn TiEn FiEn FiEn FiEn FiEn
Revenue from external customers RENMPZPMA 7,643 35,549 62,368 12,001 117,561 8,394 - 8394  NATER 125,955
Reportable segment revenue AHEHERA 7,643 35,549 62,368 12,001 117,561 8,394 - 839%  NATER 125,955
Reportable segment profit/loss) AREATEA/ (BR) 1435 6,324 14,302 18 2,339 (57,763) (15,746) (73509)  N/ATER (51,170)
Interest income LELON - () @ @ ) 1 - 1 (137) (147)
Depreciation and amortisation HEREH mn 583 191 7 1,153 6,452 - 6,452 1,544 9,149
(Gain on disposal of property, HENE BERRERE
plant and equipment (57) - - - (57) (124) - (124) - (181)
Inventories written off FEHS - - - - - 7,239 - 7239 - 1,239
Impairment losses on NTEEZRERE
- inventories -F& - - - - - 12371 - 12371 - 12,31
~ property, plant and equipment 0% BERRE - - - - - 16,714 - 16,714 27 16,941
- intangible assets -BHEE - - - - - 6319 - 6319 - 6,319
- refundable deposit paid for -BEFREEATRRRS
acquisition of mining rights - - - - - - 11,700 11,700 - 11,700
- trade and other recelvables -ESRABENFE - - - - - 482 - 482 - 482
Reportable segment assets TREAREE 79.278 45,592 1,312 3,749 139,991 - 1321 1321 61,478 202,790
Addition to specified non-current assets R E I RBAE (M)
(Note) 67,362 146 81 5 67,594 - - - - 67,594
Reportable segment liabilities ARESBAR 3,533 20,983 9,702 328 37,446 - 5,575 5,575 78,635 121,656
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For the year ended 31 December 2011 HE_-F——+=-F=+—HAULFE

goodwill.

AR 2 -

EFERERAA

. yaNy - -
6. SEGMENT REPORTING (continued) 6. ZTEW|E (&)
. . aN =5
(a) Business Segments (continued) () %08 (&)
For the year ended 31 December 2010 (Re-presented) BE-_Z—ZF+_A=+—H80L#F
B (E75)
Continuing operations Discontinued operations
Re-
manufacture
and sale
Manufacture  Distribution of computer Trading
and sale of of data Inter- printingand ~ and mining Inter-
data media media segment imaging of mineral segment
products products  elimination Sub-Total products resources  elimination Sub-total  Unallocated Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RRIOEER BELLEEEH
RREER
RER we
BEUE AEUE AEH ERAEOR  BERAR AEH
BRER FRER it Nt YRER BEAR it Nt FAR 3t
TET TET TET TET TET TET FET FET FET FEL
Revenue from external customers RENBEFUA 67,880 12303 - 80,183 73,739 16,003 - 89742 NIARER 169,925
Inter-segment revenue AERKA 468 - (468) - 8,855 - (8,855) - NATER -
Reportable segment revenue HEFERA 68,348 12,303 (468) 80,183 82,594 16,003 (8,855) 89,742 NATER 169,925
Reportable segment AREARER/ ()
profit/{loss) 1,941 (611) = 1,330 (197,257) (32,699) = (229.95)  NATER (228,626)
Interest income HEBA (1) €) @ 4] (80) (81) (16) (101)
Depreciation and amortisation REREH 267 10 7 26,085 645 26,730 49 27,056
Lossf(gain) on disposal of property, HENE BRRREER/
plant and equipment (&) 1,166 - 1,166 (312) - (312) (587) 267
Inventories written off FERHE - - - 32,862 - 32,862 - 32,862
Impairment losses on WTREZEESR
- inventories -F& 8,157 1,987 10,144 23,484 = 23,484 - 33,628
~ property, plant and equipment -h% BERRE - - - 26,008 - 26,008 185 26,193
- intangible assets -BYEE - - - 30471 - 30471 - 30471
~ refundable deposit paid -BEFREEATRRES
for acquisition of
mining rights - - - - 15,600 15,600 - 15,600
- trade and other receivables -BAREMERFE - - - 6,006 - 6,006 4,003 10,009
- trade and other receivables written off  —& 5 R A BB B - - - 8,656 - 8,656 - 8,656
Reportable segment assets RENRAE 17,43 2,688 19,931 57,078 25,863 82,941 38,684 141,556
Addition to specified non-current assets  FEET RBEE (i)
(Note) 567 - 567 8570 2,390 10,960 = 11,527
Reportable segment liabilities PEGEE 1 13,790 2,825 16,615 23,729 1,681 25,410 231,689 273,714
Note: Including the Group's property, plant and equipment and Mizt: BREASB W BKERZE

1

0

1



Notes to the Consolidated Financial Statements

R B IS R R M 5

For the year ended 31 December 2011 HE—-ZE——fF+-F=+—HIFE

S EHE ()

(b) I ED B BE EE

6. SEGMENT REPORTING (continued) 6.

(b) Reconciliation of reportable segment

revenues, profit or loss, assets and liabilities REBEZHE
2011 2010
HK$'000 HK$'000
(Re-presented)
—e——¢ Ry
FAR FH
(e=51)
Revenue W=
Reportable segment revenue S o EkE 125,955 169,925
Profit/(loss) before income tax BRATSHEXAIRERIEEEEK
expense and discontinued ZuA (FB#E)
operations
Reportable segment loss ARE D EEE (51,170) (228,626)
Segment loss from discontinued ERIEEEEB 2 EEE
operations 73,509 229,956
Change in fair value of derivative and #$TH T HE R AR EHF ZB]RA
embedded derivative components of  HATEZDZ AR BEES
a convertible bond - (12,457)
Gain on change in fair value of AMRERAREE
a convertible note Bl 17,978 =
Gain on extinguishment of financial FRBETLRRE B
liabilities by issue of ordinary shares aEz s 32,080 =
Share-based payment expenses AR BER 2R (2,076) (21,483)
Finance costs s & A (15,095) (29,886)
Unallocated corporate income ROBEERA 1,684 320
Unallocated corporate expenses ROMEEREZ (48,710) (46,407)
Consolidated profit/(loss) before REBBEREEB ZBRAER
income tax expense from continuing FxAlfrawmH, (FiE)
operations 8,200 (108,583)
Assets EE
Segment assets of continuing REREXEB 2O BEE
operations 139,991 19,931
Segment assets of discontinued ERIEREEB D EEE
operations 1,321 82,941
Unallocated corporate assets APBECEEE 61,478 38,684
Consolidated total assets REmEE 202,790 141,556
Liabilities a&
Segment liabilities of continuing SEREEB 2D EAE
operations 37,446 16,615
Segment liabilities of discontinued ERIEREEBR 2D EEE
operations 5,575 25,410
Unallocated corporate liabilities APECEERE 78,635 231,689
Consolidated total liabilities HAEBEaE 121,656 273,714
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For the year ended 31 December 2011 HE_-F——+=-F=+—HAULFE

6. SEGMENT REPORTING (continued)

(b) Reconciliation of reportable segment

revenues, profit or loss, assets and liabilities
(continued)

The accounting policies of the reportable segment are the

same as the Group’s accounting policies described in Note 4.

Segment (loss)/profit represents the (loss)/profit attributable to
each segment without allocation of administrative expenses,
change in fair value of derivative and embedded derivative
components of a convertible bond, gain on extinguishment
of financial liabilities by issue of ordinary shares, gain on
change in fair value of a convertible note, share-based
payment expenses, finance costs, directors’ emoluments,
loss on disposal of subsidiaries, (gain)/loss on deregistration
of subsidiaries, interest income and income tax expense/
(credit). This is the measure reported to the chief operating
decision maker for the purposes of resources allocation and

performance assessment.

All assets are allocated to reportable segments other than
available-for-sale financial assets, deferred tax assets, tax
recoverable, pledged time deposits, and cash and cash

equivalents.

All liabilities are allocated to reportable segments other than
tax payable, obligation under finance leases, bank and other
borrowings, deferred tax liabilities and convertible notes/
bonds.
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(b) I ED B BE EE

LEBEZHER &)
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

TREERE &)
(c) HEESR

BEPZWBUBENREINERUE
Bl EMBEEZHIBME THIRIE
BECERRGEMNES D -

6. SEGMENT REPORTING (continued) 6.
(c) Geographic information

The geographical location of customers is based on the
location at which the goods delivered. The geographical
location of the non-current assets is based on the physical and

operating location of the assets.

AEBZEBREHHERZUNFE
(FFEEZR  BHEEE) °

The Group's operations and workforce are mainly located in

the PRC (country of domicile), including Hong Kong.

TR ARERBINDES 2 Wk
Z e

The following table provides an analysis of the Group’s

revenue from external customers.

Continuing operations Discontinued operations Total

2011 2010 201 2010 2011 2010
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
(Re-presented) (Re-presented) (Re-presented)

BELERY BRLEEERE CH
-g--% -%-%% Zg--% -Z-%Ff C-B--§ C-T-%f
THR THL TR THEL TER TR
(f=5)) (ms5)) (& =5)

Asia Tl

- PRC including Hong Kong  —% Bl (BHEE %) 16,367 14,604 1,135 16,981 17,502 31,585
- other regions Bt 37,006 29,399 657 13,292 37,663 42,691
Europe BN 33,613 22,370 799 9,670 34,412 32,040
North and South America ~ E3EEM 30,575 13,810 5,569 49,660 36,144 63,470
Others Eih - = 234 139 234 139
117,561 80,183 8,394 89,742 125,955 169,925

The following table provides an analysis of the Group’s non-

TR AR B RIEE IR E B SN

current assets other than deferred tax assets. CIEREEE Y DN e
Continuing operations Discontinued operations Total
2011 2010 2011 2010 2011 2010
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Re-presented) (Re-presented) (Re-presented)
BREEER BRLBEEY CH
Z§--% “T-TF Z¥--§ °"F-TF Z®—-F C"I-%F
TER THER TR Tin TERT TR
(&&5) (&%75) (&E5)
Asia oM
- PRC including Hong Kong  —# Bl (BHEEHS) 90,578 2,625 - 29,584 90,578 32,209
North and South America 3t - - - 101 - 101
90,578 2,625 - 29,685 90,578 32,310
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For the year ended 31 December 2011 HE_-F——+-F=+—HUHFE

6. SEGMENT REPORTING (continued)

(c) Geographic information (continued)

Information about major customers

Revenue from customers contributing over 10% of the total
sales of the Group for both continuing and discontinued
operations in the current year were from the manufacture and

sale of data media products segment and are set out below:

TREERE &)

(o) HEEHM (#)

FEEFEHN

RAFERN AEERBCLEEBR
ERIERERTE 2 MIEXHHE BHE
TEBEBI0% 2 EFKEHREH
ERHEHBREER DR FRH
MTX:

The Group
AER

2011 2010
HK$'000 HK$'000
(Re-presented)
—EB——F —E—ZF
FHET FAET
(iE3)
Customer A EFA 39,762 40,406
Customer B EFB N/ATE A 17,619

The percentage of total revenue on major customers is set out

TERXPEREABDLLETIMT

below:
The Group
EEE
2011 2010
(Re-presented)
—2——F —T-EF
(&)
Customer A ZEA 32% 24%
Customer B =FB N/ATE A 10%
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

7. TURNOVER 7.

Revenue represents the net invoiced value of goods sold, net of
value-added tax, returns, rebates and trade discounts. Revenue
from the Group's principal activities recognised during the year is as

follows:

SRBROMEETFE B OHRE
SPMRZEEERBERFE - RAFER
KEAKREEIEXRGZCHERKEIT:

The Group
AEME
2011 2010
HK$'000 HK$'000
(Re-presented)
e EL B ¥
FET FHT
(g&=5)
Continuing operations HERSEXER
— sales of goods —HEEM 117,561 80,183
8. OTHER INCOME/(LOSS) 8. HftWz ~(F#E)
Analysis of the Group's other income/(loss) recognised during the RAFERNEERAZ AEBE MK (&
year is as follows: BIzoHmmT:
The Group
EEE
2011 2010
HK$°000 HK$'000
(Re-presented)
=F——F —E—TF
FERT FET
(&&E75)
Continuing operations BESEER
Exchange gain, net b 5 ek 55 1,306 =
Interest income FE WA 147 20
Gain/(loss) on deregistration of UogENCIE= €2 F=ili v
subsidiaries W,/ (E518) 63 (1,418)
Gain/(loss) on disposal of property, LEME WMEREZBEZ
plant and equipment ez, (BE) 57 (579)
Reversal of impairment loss on BEEKE S RIBZREEE
trade receivables 229 -
Others HAh 168 302
1,970 (1,675)
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For the year ended 31 December 2011 HE_-F——+-F=+—HAULFE

9. FINANCE COSTS 9. MKEH
The Group
AEE
2011 2010
HK$°000 HK$'000
(Re-presented)
=F——F =i
FET FHET
(&%)
Continuing Operations BESEER
Interest on bank and other borrowings ARAFERNBHER ZRITREAM
wholly repayable within five years BEFE 194 381
Finance charges on trade receivables TRIMBRIBREKE HRIAZ
discounted with a financial institution B 267 =
Interest on notes payable & =B F B - 1,554
Finance charges on obligation under BMEMORELHBER
finance lease 29 27
Imputed interest expenses on mREFZHEERN R
convertible bonds 14,605 27,924
15,095 29,886
10. IMPAIRMENT LOSSES AND WRITE OFFS 10. 1B & 18 I 1 85
The Group
AEE
2011 2010
HK$°000 HK$'000
(Re-presented)
e i EL 3 ¥
FHERT FHET
(#&=51)
Continuing operations HRREXRE
Impairment losses on T3EIEBEZREERE
— property, plant and equipment (Note 17)  — ¥ B /E K (Miw17) 227 185
— trade and other receivables (Note 22) —HE 5 K EAMEYRIA (FiE22) - 4,003
227 4,188
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

11. PROFIT/(LOSS) BEFORE INCOME TAX . HBRAEBA X ANER, (&
EXPENSE =)
The Group's profit/(loss) before income tax expense is arrived at NEBZ MBAERBZ RN, (BE)
after charging: B TR IE
The Group
AEH
2011 2010
HK$’000 HK$'000
(Re-presented)
—E2——F —E-FF
FERT FET
(#E5)
Continuing operations BREEEEL
Staff costs (including directors’ BEIXRA (BRESEHE)
emoluments)
Contribution to defined contribution E R BUR KRG Bl iR
retirement plan 326 294
Salaries, wages and other benefits e ITEREMBAR 24,278 23,372
Share-based payment expense (Note 32) LARZ 1D /5 B 5 2 R
(B 5E32) 2,076 21,483
26,680 45,149
Depreciation of property, plant and ME - BERZBTE
equipment
- Owned -BE 2,476 184
— Held under finance leases —RREBNRE 221 142
Auditor’s remuneration ZE RN & 880 1,200
Operating lease charges in respect of EAMEZKEHENER
properties 5,057 3,558
Cost of inventories recognised as expenses R A X 2 F &R A 90,709 63,448
Impairment loss on inventories FEZREEE (FFAHEKAK)
(included in cost of sales) - 10,144
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For the year ended 31 December 2011 HE_-F——+-F=+—HUHFE

12. INCOME TAX EXPENSE/(CREDIT) 12.FiEHAX (HE%)
The Group
+5E
Continuing operations Discontinued operations Total
2011 2010 2011 2010 2011 2010
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Re-presented) (Re-presented) (Re-presented)
BESEEY BALEEEHE CE
“2--§ -2 ZB--§ _-2-%f ZB--f _—Z-%F
TER TAT TEn TET TER TAT
(& 55)) (=30) (mE31)
Current tax - Hong Kong Profits Tax ~ EVER% 18— B8 7137
— tax for the year -AEEHRE 210 = - = 210 =
— under provision in respect of -BEFERETR
prior years - 554 - = - 554
210 554 - - 210 554
Current tax - PRC Enterprise HEABE-HE b
Income Tax s
~ tax for the year -FEEHE 4,100 - - - 4,100 -
~ under/(over) provision -BEERE
in respect of prior years BETR/
(BEEE) 4,100 - - (19) 4,100 (19)
8,200 - - (19) 8,200 (19)
Deferred tax (Note 28) BRI (fiF28) - = (1,445) (3,251) (1,445) (3.251)
8,410 554 (1,445) (3,270) 6,965 (2,716)

In respect of Hong Kong Profits Tax, income tax expense is provided

BB EHM

TR IR B A

SEEENBARBE_Z——F+_H
=t HALEFEELEZERBUS M AF
JE i M1 2 B

on the profit for the year based on the assessable profits derived
by the Group's subsidiaries from Hong Kong for the year ended 31
December 2011.

HRAEE#HEZE T TF+_A=1—
BIEFEREN B A R L EEE A ER
M348 A B B4 B P 1S A R ST A
o

There was no assessable profit derived by the Group's subsidiaries
from Hong Kong for the year ended 31 December 2010.

Accordingly, no income tax expense was provided for the year.

FE NS T 4% 5% i 8 4 [2 /0 {4 51 FE SR A
i M16.5%5TH

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable for the both years.
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

12. INCOME TAX EXPENSE/(CREDIT) (continued)

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of the

EIT Law, the tax rate of the PRC subsidiaries is 25% for both years.

Overseas tax is calculated at the rates applicable in the respective

jurisdictions.

In 20 July 2007, Inland Revenue Department of Hong Kong
("IRD") has initiated tax enquiries and issued protective profits
tax demand note relating to the years of assessment 2001/2002
against a subsidiary in the Group. The Group had lodged objections
with the IRD and the IRD agreed to hold over the tax claim
completely subject to the said subsidiary in question purchasing
tax reserve certificates (“TRCs”). TRCs of an aggregate amount of
approximately HK$938,000 (2010: HK$938,000) were purchased
by the Group on 29 June 2007 and 16 April 2008 and the amount
was included in other receivables in the consolidated statement of

financial position as at 31 December 2011.

AMCO UNITED HOLDING LIMITED

12.FEHMAx%, (%) @)

BRB(PEARANMB G EREHRZE)
(TEEMBTE]) REEMETORERA
A FEMBRARARZMEFEZIREXR
25% -

BINHIBTDIREBREER ZERRE
o

—TELELA-+R BEHRER
(IBRBERRAEE—BHRBARR T
T/ T _F7ABEEETNS
B a AR REEFSHEMSE - A%
EEmERRERYE MAEBRETE
Bz 28R LA BB A A
BEEFEDS ([BHF]) -RZTT+F
NAZTHhBE=ZZZNFMA+<A8"
ANEEE B EBREL H938,0008L ( =F
—Z4:938,0008 )2 EBF BHH
¢HWEHAR_ZE——F+=-_A=+—H
ZIRE M BRIR R 2 H A U RIE -

%’;
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2N =]
For the year ended 31 December 2011 HE_-F——+-F=+—HUHFE

12. FiB88iMx (&) (&)
KEEREREY (Ee) BG4 2EK

12. INCOME TAX EXPENSE/(CREDIT) (continued)

The income tax expense/(credit) for the year can be reconciled to

the loss before income tax expense per the consolidated statement

of comprehensive income as follows:

BRZBAEHAXAERERNT

The Group
AEE
2011 2010
HK$’000 HK$'000
e —T-%5
TERT FET
Profit/(Loss) before income tax expense BRETEBEZANEF, (BE)
from continuing operations REFECEETR 8,200 (108,583)
from discontinued operations RECKRIEEEETS (82,721) (278,044)
(74,521) (386,627)
Tax calculated at the rates applicable BHEBEEERZ
to the jurisdictions concerned BRABEFE A (11,505) (70,298)
Tax effect of expenses not deductible A MB AR 2 MG E
for tax purpose 30,209 34,188
Tax effect of revenue not taxable BERMBA BB
for tax purpose (13,507) (16)
Tax effect of tax losses not recognised AERBEBBEZEEVE 1,586 30,749
Tax effect of utilisation of tax losses BABA M RER
previously not recognised MIBEE 2 T 8 (1,028) =
Tax effect of deductible temporary RERAIRERER 2
differences not recognised M E (2,890) 2,126
Under provision in respect of prior years BAFECBETNR 4,100 535
Income tax expense/(credit) FreRimY/ (&%) 6,965 (2,716)
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

13.LOSS FOR THE YEAR FROM DISCONTINUED 13. RECRIEREEK 2FEE

OPERATIONS =
2011 2010
HK$'000 HK$'000
(Re-presented)
S i —s-TF
FET FHET
(&%)
Remanufacture and sale of computer BREERNETISITEOR
printing and imaging products (Note a) =g ES (M) (52,058) (237,582)
Trading and mining of mineral resources EEMRARBEZIR
(Note b) (KzEb) (29,218) (37,192)
(81,276) (274,774)
(a) Remanufacture and sale of computer () BRBERHEEEKITER
printing and imaging products EBREM
The business of remanufacture and sale of computer printing i Jackin Enterprises Limited ([JEL |)
and imaging products which were carried by Jackin Enterprises REMBARRKE 2 RRBEREE
Limited (“JEL") and its subsidiaries were put into liquidation on EITEIRZEEREBER-Z
8 August 2011. These business segments are presented as part ——FNANBEANBE -ZFEHK
of discontinued operations in accordance with HKFRS 5. DR THIRIE BB B 5 E R B 55

2IRERIERERBZ— D
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For the year ended 31 December 2011 HE-E——+=-F=+—HULFEF

13.LOSS FOR THE YEAR FROM DISCONTINUED 13. RECRIEREEK 2FEE

OPERATIONS (continued) =0C-),

(a) Remanufacture and sale of computer () BRBERHEEEKITER
printing and imaging products (continued) EBEMSE)
An analysis of the results and cash flows of this segment AAGEEEREREASRERY
included in the consolidated statement of comprehensive ZOBZEBERBEESRONMWT

income and the statement of cash flows is as follows:

2011 2010
HK$’'000 HK$'000
(Re-presented)
e i EL B
FExT FAET
(&E=7)
Turnover EHEE 8,394 73,739
Cost of sales & A (41,462) (187,423)
Gross loss EE (33,068) (113,684)
Other income =N PN 1,373 311
Distribution costs DA (1,741) (13,105)
Administrative expenses TR X (20,675) (42,665)
Reversal of impairment loss on FENE 5 5B R E B R
trade receivables 436 359
Impairment losses VRN SRl (23,515) (71,141)
Finance costs B & A (335) (927)
Loss before income tax credit BRATS KR EE (77,525) (240,852)
Income tax credit FrisfiE 1,445 3,270
Gain on disposal of subsidiaries (Note 34) HEME ATz Yas (FiEE34) 24,022 =
Loss for the year from discontinued ERIEREXEBTZ
operations FEEE (52,058) (237,582)
Net cash used in operating activities AREEXB 2R FH (20,834) (38,186)
Net cash generated from/(used in) B/ (AR)REESHZ
investing activities HEFR 233 (8,128)
Net cash used in financing activities ARmEEE cRE 58 (5.314) (17,032)
Net cash outflows e R FEE (25,915) (63,346)
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

13.LOSS FOR THE YEAR FROM DISCONTINUED 13. RECRIEREEK 2FEE

OPERATIONS (continued) =)
(a) Remanufacture and sale of computer () RRBERHEESEKITHR
printing and imaging products (continued) EBREM &)
Loss for the year from the discontinued operations includes the ERIEREEB 2 FEBEEBFEAT
following: 27 :
2011 2010
HK$'000 HK$'000
(Re-presented)
e i —F-%%
FET FET
(r=&E7))
Depreciation of property, plant and ME- BEREZBITE
equipment 3,856 15,125
Amortisation of intangible assets B EERH 2,596 10,960
Cost of inventories recognised as BRAERAZZEEKAR
expenses 21,852 131,077
Impairment losses on T3 &EBEZREER
— property, plant and equipment — W BB REE (HFE17)
(Note 17) 16,714 26,008
- intangible assets (Note 18) —EREE (ME18) 6,319 30,471
— trade and other receivables — 8 5 & E b e W RIE
(Note 22) (PFf&E22) 482 6,006
— trade and other receivables — 8 5 I A e W R IR 8
written off - 8,656
— inventories (included in cost of —FE (GFAEEKA)
sales) 12,371 23,484
— inventories written off (included in —FEMHE (GTAHEERA)
cost of sales) 7,239 32,862
The carrying amounts of the assets and liabilities of JEL and its JELREMBRRANEHERBAZEER
subsidiaries at the date of disposal are set out in note 34 to BERMEBEHNEREMEIS -
the financial statements.
A profit of HK$24,022,000 arose on the disposal of JEL and its HEJELR XK B2 A E LR F
subsidiaries, being the proceeds of disposal less the carrying 24,022,000/ 7T * Bl it} & IR AT 1S 3K
amount of the subsidiary’s net liabilities. No tax charge or TER M B A R B R 2 AR - i
credit arose from the disposal. & FRWMELBAX HKESR -
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For the year ended 31 December 2011 HE-E——+=-F=+—HULFEF

13.LOSS FOR THE YEAR FROM DISCONTINUED 13.RECRIEREXB2EED
OPERATIONS (continued) =)

EERHRREER
BIMME AT - F R B E RPN
EARDBRAANEBZERIERE
BEY  WRIBE BN REEAES
R2IAERILEEEB L —HH

(b) Trading and mining of mineral resources (b)

As mentioned in Note 1, the segment of trading and mining of
mineral resources was considered a discontinued operation of
the Group during the year and has been presented as part of

discontinued operations in accordance with HKFRS 5.

An analysis of the results and cash flows of this segment AAAGEEEREREAERERZ
ZORZERBERERATWAT

included in the consolidated statement of comprehensive

income and the statement of cash flows is as follows:

2011 2010
HK$'000 HK$'000
(Re-presented)
2% —ETF
FHET FHET
(#&E75)
Turnover R - 16,003
Cost of sales SHE KA - (15,203)
Gross profit E7 - 800
Distribution costs Pal =ID N - (29)
Administrative expenses THRAX (13,472) (4,493)
Expenses related to mining project HRBEERES @AY
opportunities (4,046) -
Expenses related to acquisition of B EREEAEE R
mining rights - (17,870)
Impairment losses on refundable BN EEIERE 2 PR [O
deposits paid for acquisition of BEfZkE 2 REREE
mining rights (Note 23) (HMt5x23) (11,700) (15,600)
Loss before income tax expense B BT 15 %0 58 2 A B 48 (29,218) (37,192)
Income tax expense FRi5 %t = - =
Loss for the year from discontinued ERIEKEERZ
operations FEEE (29,218) (37,192)
Net cash used in operating activities KEEBEBRA 2 REFHE (1,855) (59,501)
Net cash outflows WEMEFERE (1,855) (59,501)
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For the year ended 31 December 2011 #HEZE_-F——#+-HF=+—HIFE

13.LOSS FOR THE YEAR FROM DISCONTINUED 13. RECRIEREEK 2FEE

OPERATIONS (continued) B’oe)
(b) Trading and mining of mineral resources (b) EERFARBEEER (£)
(continued)
Loss for the year from the discontinued operations includes the ERIEREEB 2 FEBEEBFEAT
following: S
2011 2010
HK$’000 HK$'000
(Re-presented)
—g——5 T
FET FET
(E5)
Expenses related to mining project HRBEERE A LAY
opportunities 4,046 -
Expenses related to acquisition of M EREEAE R
mining rights - 17,870
Staff cost BT A 13,472 4,493
For the purpose of presenting discontinued operations, the MEFNERIELEEE S - LLEER
comparative consolidated statement of comprehensive income, arHkRX FeReERERAIE
consolidated statement of cash flows and the related notes BAWEE TUES BOFALILEZ
have been re-presented as if the operations discontinued MEXBERLEBRAARY T AL

during the year had been discontinued at the beginning of the

comparative period.
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For the year ended 31 December 2011 HE_-F——+=-F=+—HAUHFE

14. EARNINGS/(LOSS) PER SHARE 14.8REF(EH#E)
The calculation of the basic and diluted loss per share attributable HEARTEAEARGEREAREEES
to the owners of the Company is based on the following data: BIERAT 8%
The Group
AEE
2011 2010
(Re-presented)
S —z—=24
(#&=751)
Basic =N
Profit/(loss) for the year for the purposes of HtrtEEREANETF] (E8)
computation of basic earnings/(loss) MEZANFERFN (FE)
per share (HK'000) (F#&T)
— from continuing operations —RERFELEER 766 (108,594)
— from discontinued operations —REBRILEEET (81,276) (274,774)
(80,510) (383,368)
Number of shares &7 21 B
Weighted average number of ordinary BETE Rz NEFHE A
shares in issue 2,895,435,576 | 1,368,722,647
Note: B 5
The calculation of basic earnings/(loss) per share for the year is based on NEFFREXRRBF (BE) HREFAR
the consolidated profit/(loss) for the year attributable to owners of the NEEB ANEEAEELEART,/ (BE) &
Company and on the weighted average number of ordinary shares in EETETERMETHHEEE -

issue during the year.
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For the year ended 31 December 2011 #HEZE_-F——#+-HF=+—HIFE

14. EARNINGS/(LOSS) PER SHARE (continued) 14.8RER(E]) (&)
The Group
rEE
2011 2010
(Re-presented)
S EL B Y
(&%)
Diluted e
Profit/(Loss) for the year for the purposes of HtztE S # ERF  (E18)
computation of diluted earnings/ mEZAEERF, (EE)
(loss) per share (HK'000) (F&x)
— from continuing operations — basic —REFBLCEEL AR 766 (108,594)
Adjustment on gain on changes FERITBMBRERZ AR BE
in fair value of convertible notes BE) =T
at year end (6,386) -
— from continuing operations —REFBELEED
— adjusted loss — i AEEE (5.620) (108,594)
— from discontinued operations —RABERIEEEER (81,276) (274,774)
(86,896) (383,368)
Number of shares &g B
Weighted average number of BETERRZ NEFHEA
ordinary shares in issue 2,895,435,576 | 1,368,722,647
Adjustment for conversion of FEEMAIRBRER
convertible notes 800,876,200 -
Weighted average number of RAESREIFRF(EE)
ordinary shares for diluted s <&Mk niEF98E
earnings/(loss) per share 3,696,311,776 | 1,368,722,647
Note: Bt 3

HAESREERT, (BRIME  ARQF
WARFFARKRITEZBERE RRASRER
BREEYE At SREERF, (HE)
TRBEARBER ARIEFERRN, (BE)
I AR 7 B DA SR R AR A 34 # i SR 7T {50 22 AT #R B
RRFEEAE BHBEETRK Z MET
BB TEBRARMPRASRAMER - AFT
BRI MR RIR AT R BT 2 M AR n 5t &

In calculation of the diluted earnings/(loss) per share, the Company’s
outstanding share options were not taken into account as they had
an anti-dilutive effect. Therefore, the calculation of diluted earnings/
(loss) per share is based on the profit/(loss) for the year attributable to
owners of the Company and after adjustment to reflect the effect of
deemed conversion of outstanding convertible notes. Weighted average
number of dilutive potential ordinary shares is calculated by adjusting
the conversion shares of all convertible notes that would be issuable if

the end of the period were the end of the contingency period.

There was no dilutive effect for the year ended 31 December 2010 HRMEBRESEEREEER  WH
since all share options were anti-dilutive. E-ETZTHE+-_A=1T—HLEFEIE
HETE
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For the year ended 31 December 2011 HE_-F——+=-F=+—HAUHFE

15. EE H
BRSEANG (—E—FE: +2)EE

15. DIRECTORS' EMOLUMENTS

The emoluments paid or payable to each of the eight (2010: ten)

directors were as follows:

For the year ended 31 December 2011

EEZMEWT:

BE-2-——+-A=1+—-BLHFE

Salaries,
allowances Retirement
Directors’ and benefits scheme
fees in kind contributions Total
HK$'000 HK$'000 HK$'000 HK$'000
e 2K
EERS Lk EAREH B st
FExT B FEx FExT
Executive directors HITES
Yip Wai Lun, Alvin g - 2,817 15 2,832
Ma Bo Ping fifAFE(R=F——F
(resigned on 23 May 2011) RAA-+=8#&E) - 1,738 - 1,738
Zhou Yu Sheng BHE (R=T——F
(resigned on 23 May 2011) RAAZ+=8#&F) - 5,133 - 5,133
Lam Suk Ling, Shirley WRE (RZT——4F
(resigned on 31 December 2011) +TZA=1+—HEE) - 1,575 12 1,587
Lee Cheuk Yin, Dannis ZER(R=ZF——F
(resigned on 31 October 2011) TA=+—B#&fF) - 700 7 707
Independent non-executive BUFHTES
directors
Leung Ka Kui, Johnny 2R 267 - - 267
Chan Kam Kwan, Jason FeR 5 38 267 - - 267
Lau Man Tak 2= 267 - - 267
Total st 801 11,963 34 12,798
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

15. DIRECTORS’' EMOLUMENTS (continued) 15.EBHM =)

For the year ended 31 December 2010 H=E —ZTF+ZA=F+—HIEFE
Salaries,
allowances Retirement
Directors’ and benefits scheme
fees in kind contributions Total
HK$'000 HK$'000 HK$'000 HK$'000
o EHR
ExHe B RIRE B R et
FET FHT T FERT
Executive directors HITES
Yip Wai Lun, Alvin R - 2,421 13 2,434
Ma Bo Ping i 18 F - 2,882 - 2,882
Zhou Yu Sheng BBE(R=2—ZF
(appointed on 25 January 2010) —AZ+RBEZE) - 1,611 - 1,611
Lam Suk Ling, Shirley Wi (RZE—FF
(appointed on 8 February 2010) ZANBEZE) = 1,410 10 1,420
Lee Cheuk Yin, Dannis FER(RZE—ZF
(appointed on 29 October 2010) TAZTNABEZE) - 147 2 149
Ho Yin King, Helena AR (RZT—ZF
(resigned on 18 October 2010) TATN\BEHE) - 2,629 10 2,639
Independent non-executive BYEHTES
directors
Leung Ka Kui, Johnny REH 350 - - 350
Chan Kam Kwan, Jason F5 85 3 350 = = 350
Lau Man Tak BxiE(R=2—ZF
(appointed on 29 October 2010) +AZ+NBEZE) 161 = = 161
Lo Kok Kee ERE (RZZ2-ZF
(resigned on 21 August 2010) NAZ+—HEAE) 52 = = 52
Total 5t 913 11,100 35 12,048
During both years ended 31 December 2011 and 2010, no RBEE=F-——FRk=F-FFT-4

St BLEMEFEA AKRELERE
EXNEAME ERERMAIRIMA
5% BB ) SRR K AF S B B A ME

emoluments were paid by the Group to the directors, as an
inducement to join or upon joining the Group as compensation for

loss of office.
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For the year ended 31 December 2011 HE-F——+=-F=+—HAULFE

16. EMPLOYEES' EMOLUMENTS 16. EEM<E
Of the five individuals with the highest emoluments in the AEEBREESFATH BIEOEZAR
Group, four (2010: three) were directors of the Company whose REE(ZE—SF =F) %ZEE2
emoluments are included in the disclosure in Note 15 above. The B SR BERN EXXHIEISHE BT —RA
emoluments of the remaining one individual (2010: two individuals) T (ZE—ZF MBEAL) 2B W
were as follows: T:
2011 2010
HK$'000 HK$'000
S —z—T4
FET FHET
Salaries and other emoluments HekEMMe 1,412 1,605
Share-based payment expense LARZ 1D & B 5 2 R X - 3,528
Retirement scheme contributions RIRETEI LR 11 12
1,423 5,145
Their emoluments were within the following bands: HEe AT ToEEN:
2011 2010
Number of Number of
individuals individuals
g% —z-%
A N ¢
Nil to HK$1,000,000 0% 7T £ 1,000,000/ 7T - -
HK$1,000,001 to HK$1,500,000 1,000,001/ 7L £ 1,500,000 7T 1 -
HK$1,500,001 to HK$2,000,000 1,500,001/ 7L £2,000,0007 7T - =
HK$2,000,001 to HK$2,500,000 2,000,001%8 75 £2,500,0007% 7T - 1
HK$2,500,001 to HK$3,000,000 2,500,0017% 7T 23,000,000/ 7T - 1
During both years ended 31 December 2011 and 2010, no HE-_Z-——GFRk-_ZFZ-FTF+ A
emoluments were paid by the Group to the five highest paid =+ —BILEMEFERN  NEBEIWESZ T
individuals, including directors, as an inducement to join or upon FAMEeTAEERTM2IAT(RIEE
joining the Group as compensation for loss of office. =) ERMASIRINARE B 2 5EE)k
ERBERE -
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For the year ended 31 December 2011 #HEZE_-F——#+-HF=+—HIFE

17.PROPERTY, PLANT AND EQUIPMENT 17.9% BERRE
Leasehold Furniture,
buildings at Plant fixtures and
revalued and office Motor
amounts machinery equipment vehicles Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
REMSE B -EER
SRz HERT HERBE BARME A& @t
TER TER FET TER FET
Cost or valuation BA S fHE
At 1 January 2010 RZE-Z5—f—H 18,488 273,641 74,769 4,978 371,876
Exchange adjustment ERAECE: S - 356 147 4 507
Addition at cost NE (BKAE) - 8,297 2,072 1,158 11,527
Deficit on valuation HEBL (6) = = = (6)
Deregistration of subsidiaries ol=pNGIE: E R = (762) (679) = (1,441)
Written off ik - (80,200) (19,249) (1,574) (101,023)
Disposals HE (18,050) = (20,456) (2,173) (40,679)
At 31 December 2010 R-E-FF
+=-A=+—-H 432 201,332 36,604 2,393 240,761
Comprising: 2ECHE
At cost REA = 201,332 36,604 2,393 240,329
At valuation RiEE 432 - - - 432
432 201,332 36,604 2,393 240,761
At 1 January 2011 R-ZT——%F
—H—H 432 201,332 36,604 2,393 240,761
Exchange adjustment E XA - 1,094 30 5 1,129
Addition at cost NE (RKAE) - 129 2 81 232
Acquired through business FERERE O
combinations (Note 35) (Kf&E35) - 18,901 2,172 848 21,921
Deficit on valuation &8 & A (238) = = = (238)
Disposals & - (91,445) (29,148) (469) (121,062)
Deregistration of subsidiaries (il=INGE 6 - (3,510) - - (3,510)
Written off 84 = (602) (63) - (665)
At 31 December 2011 R-B——F
+=B=+-H 194 125,899 9,617 2,858 138,568
Comprising: '
At cost B A = 125,899 9,617 2,858 138,374
At valuation ®RGE 194 - - - 194
194 125,899 9,617 2,858 138,568
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For the year ended 31 December 2011 HE_-F——+=-F=+—HAUHFE

17. PROPERTY, PLANT AND EQUIPMENT (continvea)y 17. 1% BEREE &)

Leasehold Furniture,
buildings at Plant fixtures and
revalued and office Motor
amounts machinery equipment vehicles Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
REMSH B -#£BR
SRz HERTF BERE BORE A @zt
THER THER FEL TR FEL
Accumulated depreciation and R ERRAE
impairment
At 1 January 2010 RZE—-TF—f—H = 242,093 53,507 4,550 300,150
Exchange adjustment ERTIECE:S - 143 98 1 242
Depreciation ne 172 10,234 5,210 480 16,096
Impairment loss RIEEE - 19,606 6,402 = 26,008
Elimination on revaluation JiNEREY S g (10) = = = (10
Elimination on disposals P 1 8 (162) = (20,456) (2,042) (22,660)
Deregistration of subsidiaries (il=INGE: 6 R - (762) (675) - (1,437)
Written off g = (80,200) (19,249) (1,574) (101,023)
At 31 December 2010 and RZE—ZF
1 January 2011 +ZA=+—Hk
—Z2——%—f—H - 191,114 24,837 1,415 217,366
Exchange adjustment ERACE:S - 10 172 84 266
Depreciation ne 1 3,808 2,284 450 6,553
Impairment loss REEE - 12,816 4,125 = 16,941
Elimination on revaluation NEAREER OF (1) = = = (1)
Elimination on disposals R E R - (95,833) (24,136) (450) (120,419)
Deregistration of subsidiaries Bt B 2 A s R AR - (3,510) - - (3,510)
Written off ks = (602) (63) - (665)
At 31 December 2011 R-B-——-%
+=ZA=+-H - 107,803 7,219 1,499 116,521
Net book value BERE
At 31 December 2011 R=B——-F
+=ZA=+—-H 194 18,096 2,398 1,359 22,047
At 31 December 2010 RZE-ZF
+-A=+—H 432 10,218 11,767 978 23,395
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

17. PROPERTY, PLANT AND EQUIPMENT (continveay 17. 1% BERFZE &)

The carrying value of properties shown above comprises: Lot EZEERERRE:
The Group
REH
2011 2010
HK$'000 HK$'000
=F——F =i
FET FHET
Outside Hong Kong A LASN T (R
— short-term leases — 55 BAFE 4V 194 432
Representing: B
Leasehold land and buildings held for own & QAR EBE|ERZHIEE A
used carried at fair value HELRETF 194 432
The net carrying value of plant and equipment and motor vehicle AEBBRBEREBNFEE 2KE REEIN
held under finance leases of the Group was approximately KA 7 BREFE A #%968,0000%8 T (=%
HK$968,000 (2010: HK$4,158,000). These assets are pledged to —Z4 14,158,000 7T) - ZEFEEC T
secure the Group's obligations under finance leases. LABEGR N &2 [ 2 & AH 40 o
In 2010, the Group acquired a motor vehicle of approximately RZZE—ZF AEEFERABEROE
HK$567,000 through finance lease. YT E49567,00078 T °
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For the year ended 31 December 2011 HE-F——+=-F=+—HAULFE

18.INTANGIBLE ASSETS 18. B EE
Development Technical Distribution
costs know-how channels Total
HK$'000 HK$'000 HK$'000 HK$'000
MR R A BT AHEE st
FHET F#ET F#T FHT
Cost 5%
At 1 January 2010, RZE-ZF5—-A—H
31 December 2010 and —T—TF
1 January 2011 +TZA=+—Ak
—Z——%—H—H 62,758 40,340 15,800 118,898
Disposal of subsidiaries 1 KT 2 Al (49,293) - - (49,293)
At 31 December 2011 R-E——%
+=A=+-H 13,465 40,340 15,800 69,605
Amortisation and impairment BHRREE
At 1 January 2010 R-_ZT-—TF—A—H 37,106 17,550 13,896 68,552
Amortisation 5y 5,892 3,488 1,580 10,960
Impairment loss (Note 13(a)) REEE (HE133)) 11,169 19,302 = 30,471
At 31 December 2010 and RZE—ZTF
1 January 2011 +TZA=+—Ak
—T——%—Hf—H 54,167 40,340 15,476 109,983
Amortisation 5 2,272 = 324 2,596
Impairment loss (Note 13(a)) REERE (HF133)) 6,319 = = 6,319
Disposal of subsidiaries & KT 2 Al (49,293) - - (49,293)
At 31 December 2011 R-E——%
+=A=+-H 13,465 40,340 15,800 69,605
Net book value IREFE
At 31 December 2011 R-B——F
+=A=+-H - - - _
At 31 December 2010 RZE—ZTF
+-A=+—H 8,591 = 324 8,915

Development costs are internally generated. All of the Group’s

technical know-how and distribution channels were acquired from

third parties.

PR AT B NERE £ - A& B A B

HMBEDHEREIIBE =TT WRE-
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For the year ended 31 December 2011 #HEZE_-F——#+-HF=+—HIFE

18. INTANGIBLE ASSETS (continued) 18. BILEE (&)
Development cost was related to the cost incurred in the segment FER AT ERIRRBE RIHEBHITEH R
of remanufacture and sale of computer printing and imaging HEERDIHEE ZKAEBRY BASE
products and it was internally generated. As 31 December 2010, ERZTE—FF+_A=1T—8B HA%
the carrying value of development cost was determined by a value RAZEEENEAFREBFESIRNE
in use calculation which was based on the estimated future cash EmERBEIDRBERTRE XTI Z MG
flows discounted at a discount rate. During the year, and as further AARBESREFTE - FRARBUMMEI R
explained in note 1 and 13(a), the remanufacture and sale of 1B3@E—FHE BRREERHESK
computer printing and imaging products business operation ceased HEREEEMEBEELRETR T
and was put into liquidation on 8 August 2011. The remaining ——FNANBETER BT REHHA
unamortised balance of development costs was accordingly fully BRAERALBRANFEE A EURE -

impaired in the current year.

19. GOODWILL 19. & &
The Group
AEE

2011 2010

HK$'000 HK$'000

e s L

FH5 FAR

Cost ZEN 106,907 39,545

Less: Impairment loss R EER (39,545) (39,545)

Net book value R FE 67,362 -
Goodwill brought forward at 1 January 2011 all related to the R-T——F—A—BfE mEHEy
distribution of data media products. Owing to the significant and HEBEREEREH - BRULEBENE
continuous losses incurred by this business unit, full impairment of SEARBEBR REHBAFEZR

goodwill of HK$39,545,000 was made in previous years. 25 2 #(39,545,0005% 7T 2 B 1A °
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For the year ended 31 December 2011 HE_-F——+=-F=+—HAUHFE

19. GOODWILL (continued)

Impairment testing on goodwill

Goodwill at 31 December 2011 all relates to the manufacturing
and sale of medical devices products business unit acquired as part
of the acquisition of the Titron Group during the year, as further
explained in note 1 and 35. At year end the goodwill relating to
this business unit, which is also a cash generating unit ("CGU") is

subjected to impairment testing.

The recoverable amounts of the CGU have been determined from
value in use calculations based on cash flow projections based on
the financial budgets approved by the management covering a
five-year period, and at a discount rate of 16.66%. The cash flows
beyond that five-year period have been extrapolated using a zero

growth rate.

All of the assumptions and estimations involved in the preparation
of the cash flow projects including budgeted gross margin,
discount rate, growth rate and inflation rate are determined by the
management of the Group based on past performance, experience

and their expectation for market development.

The directors of the Company believe that any reasonably possible
change in the key assumptions on which the recoverable amount is
based would not cause the carrying amount of the unit to exceed

the aggregate recoverable amount of the CGU.

19. %2 (@)

BEZEER R

R-B——F+-A=+—-HZBHBHE
FAMBRBZEERHERBRRBERSE
BEM (ERbEBREEE . —#D)EH
(NFEE1 R3SATE — S M) -RER &
AEBENEBIRE (TAREELE
M (MREEEEM]) ) BETREN -

ReELEM 2 RESRIRBEERNE
BREMMEZRERFRZMBIREFE
ZHREREBVANEREEFESAREZ
16.66% < FIRXBEE - BHAFHZRE
MEERERTRRRES-

FREHE S RERR Z B RER MM
(BREEBREEMNR -HRX - BEEXLE
BRE)AAEEERERBBERR K
BEREHMSERZBEHMERE -

ARREFERR AHMEESERERZH
REBRZAECENEREDE IS ERZ
BuzkEEBLReEEEM 2 TKE
B
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

20. AVAILABLE-FOR-SALE FINANCIAL ASSETS 20. At ECHMBEE
The Group
TEH
2011 2010
HK$'000 HK$'000
—e—-% —E-T%
FET FHET
Bond fund, at market value BEFEL BKME 1,169 -
The fair value of the bond fund has been determined by reference BFESZARBEDNKEZ2EENRER
to their quoted bid prices at the reporting date. The available-for- HrBAREEE - AIHEEVBEEDR
sale financial assets were pledged to a bank against the general MAEB 2 —RBITEEMEBEFRT-

banking facilities of the Group.

21.INVENTORIES 21. 7 &
The Group
AEE
2011 2010
HK$'000 HK$'000
N —T-T%
FHET FAET
Raw materials JR 7,466 20,600
Work in progress ER M 1,152 1,525
Finished goods SLPK 5,568 6,882
14,186 29,007
22. TRADE AND OTHER RECEIVABLES 22. E5 K H fth lE R IE
The Group The Company
rEE NN
2011 2010 2011 2010
HKS$'000 HK$'000 HK$'000 HK$'000
—®--%  -F-%F  =%-—-§  -T-IF
FTET FHET FET FAT
Trade and bill receivables Z 5 EWZIE R
=& 39,910 29,046 - =
Less: Impairment loss recognised & : st B 2 E R KB LD
on trade receivables R 2 BEEE (8,278) (16,461) - =
31,632 12,585 - -
Other deposits, prepayments and E 1% & « B FUE &
other receivables H A FE R IE 12,777 5,032 1,112 162
Total trade and other receivables & 5 & H
JE R IB 48 58 44,409 17,617 1,112 162
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22. TRADE AND OTHER RECEIVABLES (continued)

Notes to the Consolidated Financial Statements

AR B R R M A

For the year ended 31 December 2011 HE-E——F+=-HF=+—HULFEF

The Group allows an average credit period of 30 to 90 days (2010:
30 to 120 days) to its trade customers. The following is an aged

analysis of trade and bill receivables as at the end of the reporting

22.

ESRHEMERE
AEBSLRTHESRFP 2 FHIEFEEBHA30
FIOOR(ZZE—ZFF:302120K) ° AT
BRBERRESERBGERERER 2

IE//E‘

LN

period. BRER AT
The Group
AEME
2011 2010
HK$'000 HK$'000
=F——F =i
FTHER FET
Current B &4 16,014 9,636
1 to 90 days 1£290K 8,769 3,478
91 to 180 days 91E180K 3,574 517
Over 181 days 181K E 11,553 15,415
Trade and bill receivables, gross BoRWKFIERERREARE 39,910 29,046
Less: Provision for impairment losses of B S EBGRIE R
trade and bill receivables JE s 22 0 R (B B 1B (8,278) (16,461)
31,632 12,585
In respect of trade and bill receivables, individual credit evaluations HEMESEBFERERZEMS  FH

are performed on all customers requiring credit over a certain
amount. These evaluations focus on the customers’ past history
of making payments when due and current ability to pay, and
take into account information specific to the customer as well as
pertaining to the economic environment in which the customers
operate. Receivables that were neither past due nor impaired
which constitute about 51% (2010: 69%) of total trade and bill
receivables, relate to a wide range of customers for whom there
was no recent history of default. The Group does not hold any
collateral over these balances. The following is an aged analysis of
trade and bill receivables (net of accumulated impairment losses) as

at the end of the reporting period.

ERBAX 2B ZMERPETREMNE
EHfE-HEFEETREPZBENRK
RHEMBEEZNREN L REPZH
EERUARBEFEBER KR
AR 38 H TR AR R (B B B WOROR (15 8 5 B K
AR ERRBEEI% (ZT—FF:
69% ) ) - LT HANY I R AL ERH BT T P
B - AKBERZFERL AT HEME
H-RMEHMR BHREFAKBERE
(NRR RERERR) 2R OTT -

B o
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For the year ended 31 December 2011 HE_-—F——f+-F=+—HAIFE

22. TRADE AND OTHER RECEIVABLES (continued) 22. BEZ R HEMEWRRIE (2
The Group
AEE

2011 2010

HK$°000 HK$'000

. —E—T%

FERT T

Neither past due nor impaired A58 B IR R R E 16,014 8,734

Less than 3 months past due wmE DR =18 A 8,769 2,999

3 to 6 months past due BmE=Z <@ A 3,574 503

Over 6 months past due B EA7SE A LA & 3,275 349

15,618 3,851

31,632 12,585
Included in the Group's trade receivables balance are debtors with AEBzESERRFIAREERHRE AH
aggregate carrying amount of approximately HK$15,618,000 (2010: BHE 2 R E 425 4915,618,000%8 7T ( —
HK$3,851,000) which are past due as at the reporting date for LT —F4F 13,851,000 70 ) 2 FEWFRIAE © i
which the Group has not provided for impairment loss. The Group AEBWARZAEBETREE# A&

does not hold any collateral over these balances. E Rtk AR KRB (A -
Receivables that were past due but not impaired relate to a number EEHERBENERRIBEARSE®E T
of independent customers that have a good repayment record with EREFRCHENBYRFEHE -EEE
the Group. Based on past experience, management believes that BRWEERET REBEATLR EHE
no impairment allowance is necessary in respect of these balances RAEVEVNERZSERIEDRERE -
as there has not been a significant change in credit quality and the Bz SRR R BB E -

balances are still considered fully recoverable.

Movement in the impairment losses of trade B 5 e R K e U = B OR (B S
and bill receivables B2
The Group
REH

2011 2010
HK$'000 HK$’000
e —z-=%
FER FHET
At 1 January n—A—H 16,461 9,896
Exchange realignment ME K, B 43 6
Impairment loss recognised (Note 13(a)) EmRBEEE (ME13a) 238 10,009
Disposal of subsidiaries HEMHEBAF (7,798) (91)
Amounts written off as uncollectible 85 71 AT Y (8] )8 (1) (3,000)
Reversal of impairment losses (B B 18 7 Bl (665) (359)
At 31 December W+=—RA=+—H 8,278 16,461
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For the year ended 31 December 2011 HEF-E——#+=-HF=+—HULFEF

22. TRADE AND OTHER RECEIVABLES (continued)

Movement in the impairment losses of trade
and bill receivables (continued)

In determining the recoverability of a trade receivable, the Group
considers any change in the credit quality of the trade receivable for
the date credit was initially granted up to the end of the reporting

period.

Included in the allowance for doubtful debts are individually
impaired trade receivables with an aggregate balance of
approximately HK$8,278,000 (2010: HK$16,461,000) which were
past due for more than 6 months. The Group does not hold any
collateral over these balances.

During the year ended 31 December 2011, no trade receivable
(2010: HK$8,656,000) was written off due to ceased business of
the customers.

As at 31 December 2011, no trade receivables were factored with
financial institutions (2010: HK$9,477,000). The Group continues
to recognise the full carrying amount of these factored receivables,

and has recognised the cash received as an unsecured borrowing.

22. &

HiEWRIE (2)

BEZRURERBERREERERS

H28 (&)

KEEEEZRUGRIAZ TR E LR AR
BEZEmARHEREEREEREHR
R ARESREFRAZEREERHR

REREBRESHBNEAZERRESR
5 WK IE - 45 8RR FR ) /38,278,000 7T

—Z 4 116,461,000/ 7T ) - A £ E
PR F AR ARITH E (IR

HE_ZT—F+-_B=1+—HBItFE &
EESEWFHIE(ZE—ZF 8,656,000
BT AR PR IE RS e -

R-ZE——F+_A=+—HB EH5ENK
DERERSARBEAR (2 —TF:
9,477,000 7T) - AEEEEWRZEE
YRR BR XA R BOARE(E I B R E UR

A HEEFEE-
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

22. TRADE AND OTHER RECEIVABLES (continued) 22. BEZ RHEMEWRRIE @)
Movement in the impairment losses of other HttEW R IEREEEEE
receivables

The Group

AEME

2011 2010
HK$'000 HK$'000
—®-——% —2-%%
THERT FET
At 1 January n—A—H - -
Impairment loss recognised (Note 13(a)) BRI EREE (H&E13()) 244 -
At 31 December R+=—RA=+—H 244 -

23. REFUNDABLE DEPOSIT PAID FOR 23. E X WIBERIERE 2 R B 3%

ACQUISITION OF MINING RIGHTS €
The Group
rEH

2011 2010

HK$'000 HK$'000

2% —E-%F

FTERT FET

At 1 January n—A—H 23,400 -

Refundable deposit paid EXIAREEE - 39,000

Less: refund from vendor B RENIA (11,700) =
Less: impairment loss recognised (Note 13(b)) J& : B FERREEE (MIFE13(b)) (11,700) (15,600)

At 31 December Rt+t—-—A=+—H - 23,400
Pursuant to a conditional sale and purchase agreement and a BEARAFAZE2EWEB QA AJackin
supplementary agreement entered into between Jackin Purchasing Purchasing Co., Ltd. ([Jackin
0., Ltd. (“Jackin Purchasing”), a wholly owned subsidiary of the Purchasing ] ) EE — BB E =5 & &M
Company and Cui Zhan Lin (the “Vendor”), an independent third (BF AR =ZZFZAF+=ZA+N
party on 18 December 2009 and 1 September 2010 respectively, BERZZE—ZFNA—RBIIZ—MER
Jackin Purchasing conditionally agreed to acquire the entire issued BB E & R W - Jackin Purchasing
share capital of SE Metal Resource Corp. (“SE Metal Resource”), BiEMHRE AR {EL500,000,000/% T
whose primary asset was certain mining rights, at a consideration % B SE Metal Resource Corp ([SE Metal
of approximately HK$500,000,000, of which US$9,000,000 Resource |) (R AR EEEERE TH
(approximately HK$69,750,000) was to be settled by cash and the BE) 223 TR A E 9,000,000
remaining balance of HK$430,250,000 was to be settled in the form %7t (#169,750,000% 7T ) AR & -7
of consideration shares and convertible notes to be issued by the M #42 ¥8430,250,000/% 7T #% M 48 2 &) LA 8
Company. During the year ended 31 December 2010, a refundable TRERGO RAIMBREEFAZ M -BE
deposit of US$5,000,000 (approximately HK$39,000,000) was paid —E-EEF A=+ —BHLEFE AR
and a share charge over the 50% of the issued share capital of B 3% €5,000,0003 7T ( 4939,000,0007%
SE Metal Resources in favour of Jackin Puchasing was executed in 70) THIRIR T B 15 3 2 16 ER 32 A5 3 BA Jackin
accordance with the terms thereof. Purchasing# ¥ zx A BLSE Metal Resource

EEEBEITRAZ50% AT MR o
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For the year ended 31 December 2011 HE-F——+=-F=+—HAULFE

23. REFUNDABLE DEPOSIT PAID FOR

ACQUISITION OF MINING RIGHTS (continued)

On 22 March 2011, the Company announced that the conditional
sales and purchase agreement had been terminated by a
termination notice served to the Vendor. Relevant details are set out

in the Company’s announcement dated 22 March 2011.

Subsequent to the termination notice served by the Company to
the Vendor and his legal representative, on 24 March 2011, the
Group received a counterclaim from the legal representative of
the Vendor claiming against Jackin Purchasing for a total sum
of approximately US$3,845,000 (equivalent to approximately
HK$29,917,000) pertaining to the exploration and drilling expenses
alleged to have been incurred on behalf of or for the benefit of
Jackin Purchasing. The Vendor proposed to offset the above amount
against the refundable deposit of US$5,000,000 (equivalent to
HK$39,000,000).

Based on advice from the legal advisor of the Group, the directors
of the Company were of the opinion that the legal basis of the
counterclaim was yet to be established and proved by the Vendor,
and consequently the Group had no obligation to meet these
demands. However, in view of the counterclaim and dispute with
the Vendor, the directors of the Company believed it was uncertain
the Group would fully recover the refundable deposits from the
Vendor. Accordingly the directors made their best estimate of
what would be recovered and made an impairment provision of
US$2,000,000 (equivalent to HK$15,600,000) on the refundable
deposit for the year ended 31 December 2010.

On 31 March 2011, the Company’s legal advisor issued a letter to
the Vendor asking for the legal basis and supporting information
on the claims. Subsequently, the Vendor reached out to the
Company with a proposal to settle the matter. In view of the
time, cost and risk of taking legal action to settle the dispute,
the directors of the Company agreed to enter into a settlement
agreement with the Vendor on 19 April 2011. Under the settlement
agreement, the Vendor agreed to refund US$1.5 million (equivalent
HK$11,700,000) of the deposit to the Group (which was received
on 17 May 2011) and the balance of the deposit of US$1,500,000
(equivalent to HK$11,700,000) was written off as an impairment

loss in the current year (Note 13(b)).

23. E R WUIB ER 1R 1 2 W] 3R [ 4%

€ ()
S (45 )

RZE——F=ZA=+=H AQAEM
BRHEEHZCBBRME FHL KR
MARXTUKIE-BEFBEHRARAE R
HEZT——F=A=Z+tZHZR -

RARRIMBERREEZERREHKILA
Mg RNZE——F=HA=_+WHAB K&EH
BREFZEERRBEZRF  REHA
Jackin Purchasing 2 )% 1 2 15 B & 4 2 5
R BRI & 493,845,000 7T (B
7 4929,917,0005% 7T ) [A]Jackin Purchasing
RERE - EHHE S HEAROZS
5,000,000% 7t (#8%5 #39,000,0007% 7T )
HiH o

BEAEBEZZBERZER AQRES
RE REEBZEBEKBEFEIEER
FH AN AEETEETREZSE
KoM ERRREREBE Z2FH AN
NRESBRE M TREET AL E S 28
MEHSREMRERS At EREH K
ez cBEEREGTEIREE=Z
—TE+ A=+ —HUEFERAIRER
% {E1H2,000,000% 7T (48572 15,600,000
BT BB

R-_TE——FZA=Z+—H ARQAZE
EERMEFELRMG EXHAZER
B2 EEERBERIFEER -EE BAHRA
RATRE MR BN FEUVEETE
LABRRF R 2 e A RER - AARE
ER_E——FHUA+NBREEESF]
SR RBEN R GE  BEARBRE
#© 21,500,000% 7T (#8%#211,700,000
BT FALER (ER=-T—FHA++
H U E) &k € #4%81,500,000% 7t (HE
711,700,000/ 7T ) ERAFEERRER
BT AN (FizE13(b)) o
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

24. CASH AND CASH EQUIVALENTS AND

0 RERBEEEBYREEHRE

PLEDGED TIME DEPOSITS HEM
The Group The Company
rEE PN
2011 2010 2011 2010
HK$'000 HK$'000 HK$'000 HK$'000
—e--5 -z-TH -®-—-§ -B-TF
THER FHET FET FAT
Short-term bank deposits RHRITER 52,880 37,506 31,942 4,598
Cash at banks and in hand RITRFHERES 223 391 9 =
53,103 37,897 31,951 4,598
Less: Pledged time deposits R B R E BB TE 3 (3,538) = - =
49,565 37,897 31,951 4,598

Cash and cash equivalents comprise bank balances and cash held by
the Group, short-term bank deposits with maturity of three months
or less. The bank balances carry interest at market rates which
range from 0.01% to 0.50% (2010: 0.01% to 0.36%) per annum.
In 2011, the short-term bank deposits of HK$32,414,000 (2010:
HK$17,170,000) carry interest at fixed rates ranged from 0.34% to
1.65% (2010: 0.31% - 1.70%) per annum.

An amount of US$263,000 (approximately HK$2,038,000) and
HK$1,500,000 were deposited as pledged time deposit at an annual
interest rate of 0.10% and 0.34% respectively to secure certain

banking facilities granted to the Group.

AMCO UNITED HOLDING LIMITED

ReRBoSEVEREAEEBFFZR
THEHBRRE RN =A% E =R
W2 QHBRITER - RITEBREM SR
AT HF00IER0S0B (T —FF:
001EZF036E)FHE-R_ZBE——F 1
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For the year ended 31 December 2011 HE-E——F+=-HF=+—HULFEF

25. TRADE AND OTHER PAYABLES 25. B 5 R HE B FRIE
The Group The Company
rEHE PN
2011 2010 2011 2010
HKS$'000 HK$'000 HK$'000 HK$'000
$—-% -T-TF  C—g—-%  -T-%%F
FTER FHET FER FHT
Trade payables B S EMN IR 14,101 13,799 - -
Accruals and other payables JE 5T A K
H A & A< 5RIE 49,057 52,009 12,587 13,255
63,158 65,808 12,587 13,255
Amount due to a related FE TR A R FRIE
company 3,740 1,089 - =
Amounts due to subsidiaries AT B /B8 R R FRIE - - 14,822 133,218
66,898 66,897 27,409 146,473
As at 31 December 2011, the amount due to a related company, R-ZE-——F+_A=+—HB EN@EZE
Titron Group Holdings Limited, in which Yip Wai Lun, Alvin A A)Titron Group Holdings Limited ( E1{&
(“Mr. Yip") is common director, was unsecured, interest-free and wAE(TELEE]) BRRES) ZFHED
repayable on demand. mEH 2L WHEEEREER
As at 31 December 2010, the amount due to a related company, RZZE-—ZEF+_A=+—H EN@EZE
Titron Industries Limited, in which Mr. Yip is common director, was AEEEEEER AR (EXEAXRE
unsecured, interest-free and repayable on demand. B)ZRENERE R WEEERE
B
The amounts due to subsidiaries are unsecured, interest free and FERHBRR 2 RBEER 28 WA
repayable on demand. JEEKER -
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25. TRADE AND OTHER PAYABLES (continued) 5. EFREMENSRE &)

UTARBESHRREZERHEINZES
FESFRIR 2 BRER AT

The following is an aged analysis of trade payables presented based

on the invoice date at the end of the reporting period.

The Group
REE

2011 2010
HK$’'000 HK$'000
—E-—F N
FHxT FHT
Within 3 months =EARA 11,946 9,390
Over 3 months but within 6 months Be=EABRNEANR 802 1,526
Over 6 months but within 9 months BRNEABRAEAR 320 787
Over 9 months but within 12 months HANEABRTZEAR 444 1,439
Over 1 year iR — 5 589 657
14,101 13,799

The average credit period on purchases of goods is 30-90 days
(2010: 30-90 days).
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For the year ended 31 December 2011 HE-F——+=-F=+—HAULFE

26.BANK AND OTHER BORROWINGS 26. BRITREMEE
The Group
AEH
2011 2010
HK$'000 HK$'000
e —z-%5
FET FHT
Bank loans and overdraft RITERREX
— trust receipt loans —fEFEBURE X 14,646 =
— term loans —EHBER - 3,434
14,646 3,434
Other borrowings Hibfg &
— short term borrowings on trade receivables —& Bl ERIEE 5
factored with a financial institution W FIEZ REEE - 7,464
14,646 10,898
The Group
TEH
2011 2010
HK$'000 HK$'000
—F——-F —E-TF
FHERT FHE T
Secured AHER 9,458 =
Unsecured K 5,188 10,898
14,646 10,898
The trust receipt loans borrowed from major banks situated in Hong BURBE 2 EEZRITEAZETRIEE
Kong were secured by certain assets of the Group, and bore interest RIOAAREB 2 ETEEEER k95l
at 5.25% to 5.75% per annum respectively. R F K5 25E E5.75FF B o
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26. BANK AND OTHER BORROWINGS (continued)

As at 31 December 2011, total current bank loans and other
borrowings were scheduled to repay as follows:

26. RITRHEMEBE (2

R-ZE——F+_-_A=+—H BNHRT]T
ERMEMEERBERAEEENT

The Group
rEE
2011 2010
HK$'000 HK$'000
e —E-%%
FHERT FHT
On demand or within one year BERFIN—FA 14,646 10,898
14,646 10,898
The exposure of borrowings to various interest rates changes is as BEASEMNXEH 2 ABMOT :
follows:
The Group
TEH
2011 2010
HK$'000 HK$'000
=F——F =i
FHERT FHET
Fixed-rate borrowings EEFEEE 14,646 1,755
Variable-rate borrowings EREEE - 9,143
14,646 10,898

The weighted effective interest rates (per annum) at the end of the
reporting period are as follows:

RBEMRZMEBRFE (SF)0T

The Group
AEE
2011 2010
HK$'000 HK$'000
=F——F = i
FTHER FET
Bank borrowings RITEE - 6.03%

Banking Facilities

As at 31 December 2011, the Group’s banking facilities are
secured by bond fund (Note 20), pledged time deposits (Note 24),
guarantees given by certain directors of the Group’s subsidiaries
and the Group with a maximum liability of approximately
HK$25,500,000.

AMCO UNITED HOLDING LIMITED

138
Annual Report 2011

RITEE
R-F——%+-A=+—H F£HZ
BITEEDABESES (H320) - EEF
EHER (M iE24) AEBEHBERRAET
BEMREHZERIFRR TRDAEL
25,500,000/ 7T ©



Notes to the Consolidated Financial Statements
iR A B R R MY T

For the year ended 31 December 2011 HE_-F——+-F=+—HUHFE

27.OBLIGATION UNDER FINANCE LEASES 27. B E A AL
The Group leases the majority of its motor vehicles. Such assets are AEBEHBERZHRE - HRHEBARIE
generally classified as finance leases as the rental period amounts EHEENTEAERSEFINER M
to the estimated useful economic life of the assets concerned and AEBEARHFERHENAEEEZEE
often the Group has the right to purchase the assets outright at the E-Alt ZZEE—RIEAMERE-

end of the minimum lease term by paying a nominal amount.

Future lease payments are due as follows: RRBEMNHBEBHFEROT

Minimum lease

payments Interest Present Value
2011 2011 2011
HK$'000 HK$'000 HK$'000
REHEEMR FE BRE
—E——F —E——F —E——F
FTET FTET FTET
Not later than one year —FR 413 (26) 387
Later than one year and not later than —F#&HEER
five years 464 (40) 424
877 (66) 811
Minimum lease
payments Interest Present Value
2010 2010 2010
HK$'000 HK$'000 HK$'000
REBER® ) RE
—T-ZF —T-ZF —T-TF
FET FHT FET
Not later than one year —FR 1,384 (156) 1,228
Later than one year and not later than —F&AEFNR
five years 191 (7) 184
1,575 (163) 1,412
Interest rates underlying all obligations under finance leases at FrEmERNETRERBINERESE
respective contract dates are ranging as follows: HABEBNF 2 &@HELQLT :
The Group
AEE
2011 2010
i —E-TF
Fixed-rate & & F) & 1.9% - 3.5% 2.8% - 3.5%
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27.OBLIGATION UNDER FINANCE LEASES 27 MERNEIE )
(continued)
The present value of future lease payment are analysed as: REBEE ZBEITHOT
The Group
AEE
2011 2010
HK$'000 HK$'000
S —z-=T4
FET FHET
Current liabilities nEEE 387 1,228
Non-current liabilities EmEBE 424 184
811 1,412
The Group’s obligation under finance leases are secured by the AEBE 2 ERORETALE AR L
lessor’s charge over the leased assets. BEZEMIERR-
28. DEFERRED TAX 28. & E i IE
The following is the analysis of the deferred tax balances for AT ARV 2®m s EL 2 BERIELS
financial reporting purposes: BRD AT :
The Group
AEE
2011 2010
HK$'000 HK$'000
—e—-% —e-25
FET FHET
Deferred tax assets BEERIEE E 514 1,162
Deferred tax liabilities BB EE (1,011) (2,607)
(497) (1,445)
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For the year ended 31 December 2011 HE_-F——+=-F=+—HAULFE

28. DEFERRED TAX (continued) 28 IR IE ()

ERAREMFEACHERZREENRIER
BER(BE)REBFHFBWOT

Details of the deferred tax liabilities and (assets) recognised and

movements during the current and prior years:

Accelerated Amortisation

tax Revaluation of of intangible
depreciation Tax losses properties assets Total
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
MEREFE BHEKE NESERE  EVEEEH EH
FaER FET FHT FAR FHT
At 1 January 2010 RZZ-25—-A—H 1,625 (1,131) 1,710 4,233 6,437
Charge/(credit) to profit or loss for ~ BFREZAG,/
the year (3t A\) (436) - - (2,815) (3,251)
Charge to equity for the year BEN#E= AR = = (1,710) = (1,710)
Exchange difference EXEE - 31 - = (31)
At 31 December 2010 and RZE-TF
1 January 2011 +ZR=+—-Hk
—E——F
—A—H 1,189 (1,162) = 1,418 1,445
Charge/(credit) to profit or loss for ~ BFREZAMG,/
the year (Gt A) (1,189) 1,162 - (1,418) (1,445)
Acquisitions U i 1,011 (514) - = 497
At 31 December 2011 R-F—F
+ZA=+—H 1,011 (514) - - 497
At the end of the reporting period, the Group has unused tax RBEBR AEBZ2ADABES
losses of approximately HK$ 144,664,000 (2010: HK$312,664,000). B #)144,664,0008 0 (Z T —FF:

312,664,000 7T) < IRIBEM TP 2 &5
BE AEERR T ——FT-A=1+—
H514,000/8 7T 2 Bi 18 B R FERIRE R IR &
E-HREEBAREAEEREARERE
B2 S B o] B A 2 B8 LUK S R SR ERR
i o il 2 BT 6 MEAR MK - RS A E 8RB 18
EEERALLEHREEE -

In accordance with the accounting policy set out in note 4, the
Group has recognised deferred tax assets in respect of tax losses of
HK$514,000 as at 31 December 2011. Deferred tax assets have not
been recognised in respect of the remaining tax losses as it is not
probable that future taxable profits against which the losses can be

utilised will be available in the relevant tax jurisdiction and entity.
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For the year ended 31 December 2011 #HEZE_-F——#+_-HF=+—HIFE

28. DEFERRED TAX (continued) 28. IRERIE ()

Tax losses of approximately HK$48,247,000 attributable to
subsidiaries in PRC and HK$120,848,000 attributable to subsidiaries
in Hong Kong were cancelled during the year ended 31 December

2011 due to the liquidation of JEL and its subsidiaries.

Tax losses of HK$3,842,000 (2010: HK$52,156,000) attributable to
certain subsidiaries in the PRC had an expiry period of five years.
The remaining tax losses of approximately HK$140,822,000 (2010:
HK$260,508,000) do not expire under current tax legislation.

At 31 December 2011, the Group has deductible temporary
difference of approximately HK$25,821,000 (2010:
HK$37,021,000). No deferred tax asset has been recognised in
relation to such deductible temporary difference as it is uncertain
that taxable profit will be available against which the deductible

temporary differences can be utilised.
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260,508,000/ 7T ) I £ & i ©
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For the year ended 31 December 2011 HE_-F——+=-F=+—HAULFE

29.SHARE CAPITAL 29. i A
Par value Number of
per share shares Amount
HK$ '000 HK$'000
SREE 115 & B &8
BT Fix FiET
Authorised: EE
Balance as at 1 January 2010 RZZE—ZF—-A—A
R 0.1 2,000,000 200,000
Increase in shares on 8 December 2010 R -ZT—ZF+=-H/\H
(Note a) Z BB (FfisEa) 0.1 2,000,000 200,000

Balance as at 31 December 2010 and R-ZE—ZF+=A

1 January 2011 =t—-AR=-_T——%
—A—Hz&#% 0.1 4,000,000 400,000
Balance as at 31 December 2011 RZE——&+=A
=t+t—Hz&#% 0.01 40,000,000 400,000
Issued and fully paid: ERTRBE:
Balance as at 1 January 2010 RZZE-—ZFF-A—-RA2
i 0.1 1,093,099 109,310
Share issued under share option scheme #7815 B R4 51 213417 2 AR 0
(Note b) (F&Eb) 0.1 652 65
Share issued on conversion of ERARRESF BT RD
convertible bonds (Note ¢) (HizEc) 0.1 200,000 20,000
Issue of subscription shares (Note d)  Z7T#EEM M (Miztd) 0.1 210,000 21,000

Balance as at 31 December 2010 RZZE—ZEF+-_A=+—H

and 1 January 2011 k—ZE——F—-A—RHz
i 0.1 1,503,751 150,375
Capital reduction (Note e) FRASEIRL (Bt eEe ) (135,337)
Issue of shares upon exercise of RITESIREE0.01ETT L
right shares of HK$0.01 each R R B B AT AR 4D
(Note f) (HiREF) 0.01 1,654,125 16,541
Share issued on conversion of ERAIRRESET R
convertible bonds (Note g) (KtzEg) 0.01 4,151,240 41,512
Share issued on conversion of ERABRRERETZRG
convertible notes (Note h) (HfzEh) 0.01 1,449,124 14,491

Balance as at 31 December 2011 RZT——%F
T-RB=+—HzZ#&#% 0.01 8,758,240 87,582
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

29. SHARE CAPITAL (continued)

Notes:

(a)

(b)

Pursuant to an ordinary resolution passed by the shareholders
at the special general meeting held on 8 December 2010, the
authorised share capital was increased from HK$200,000,000 to
HK$400,000,000 by the creation of an additional 2,000,000,000
ordinary shares of HK$0.10 each which rank pari passu with the

existing shares in all respects.

On 11 May 2010, 652,000 share options were exercised to
subscribe for 652,000 ordinary shares in the Company at an
aggregate consideration of HK$512,000 of which HK$65,000
was credited to share capital and the balance of HK$447,000
was credited to the share premium account. HK$177,000 was

transferred from the capital reserve to the share premium account.

During the year ended 31 December 2010, convertible bonds
amounting to HK$50,000,000 were converted into 200,000,000
ordinary shares of HK$0.10 each at the fixed conversion price of

HK$0.25 per share.

AMCO UNITED HOLDING LIMITED

=
'13”:

(a)

BEERA-_ZE—ZF+=-A/\AH
BUOZREAFINRELBEBZE
BRBR EZERAEEEREIN
2,000,000,000A% FRX E{EO0.10% 7T B
KB R EERBERG =86 RFHA
2 & 38 B% M F1200,000,0005% 7T 3% A
%400,000,0007 7T °

RZE—ZFHA+—H" 652,000
MDEREE BITE LB RES12,000
78 TL R 652,000 AN A A E@AR
H 65,0008 TE T ARA KR
447,000 7T B & A B 1D & B B o
177,000 7T B3 & AN 7 B 1 = I 1 U5
BiR -

REBEE-_ZE-—ZEF+_A=+—H
IEFER - A%50,000,000/%8 T2 7]
AR 1E 5 B IR E T H R (E §R0.25%
JT & # 2 /5200,000,000/% 5 i% &
010/ T2 EiMmAk
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For the year ended 31 December 2011 #Z—

29. SHARE CAPITAL (continued)

Notes: (continued)

(d)

On 13 January 2010, the Company entered into a subscription
agreement with certain independent third parties, and pursuant to
which the independent third parties agreed to subscribe for new
shares to be issued by the Company. Accordingly, 210,000,000
new shares at the subscription price of HK$0.95 per share were
allotted and issued on 21 January 2010 (the “2010 Placing”).
The subscription price of HK$0.95 representing a discount
of approximately 19.5% to the closing market price of the
Company’s share on 12 January 2010. The net proceeds after
share issue expense of HK$193,515,000 from the 2010 Placing
were used for payment of refundable deposit for the acquisition of
the entire issued share capital of SE Metal Resource Corp. and the
preliminary expenses on the related due diligence and evaluation
exercise. Details of the 2010 Placing are set out, inter alia, in the

announcement of the Company dated on 14 January 2010.

Pursuant to the announcement dated 11 August 2011, the issued
share capital of the Company was proposed to be reduced by
reducing the par value of each share from HK$0.1 to HK$0.01,
thereby cancelling the paid-up capital to the extent of HK$0.09
on each share in issue. The credit balance of HK$514,839,000
arising from the proposed capital reduction was credited to the
contributed surplus account of the Company and then applied to
set off against the accumulated losses as permitted by the laws
of Bermuda and the Bye-Laws. The Company's authorised share
capital remains at HK$400,000,000, divided into 40,000,000,000
shares of HK$0.01 each. Pursuant to the special general meeting
held on 5 September 2011,
Reorganisation was passed and became effective on the 6 October
2011.

the resolution for the Capital

AR B R R MY A

FE-——F1+ZA=1—-AULFE

29. BRA ()

BieE: (&)

(d)

RZZE—ZTF—A+=H KA FH
BETBYE=RIURERZE k&
I ZEBIE=—FAERERELR

AIMBEIT AR Bt REER
5 [%0.95% T 2210,000,0008% %1 1%
MER=ZZE—ZTF-—A=-T+—HER
BERET([ZE-—ZFREEHE]) -
REBOSSBTERARARMDN_-Z
—EE—A+_BZWRMERZEYD
19.5% B —TFREFEME

2GR IR BT X 8 2 PTG EUE

S %8193,515,0005%8 7T B A fE X 1 K
BESE Metal Resource Corp. &30 E 2
ﬁ%ﬁZﬂﬁ%ﬁ@&ﬁ@iﬁﬁé

ARSI 2 RAX - —FF
M%$E2#1ﬁﬁ(ﬁ¢ %)$
ARHA—F—FTF-—At+tEmBZA
i -

RERSMAE-_Z——FNA+—RHZA
i RABZ BETRAREBEER
E{E H0.17%8 7Tl 5 £0.017% 7T 8l A -
RMmEHARRAGRE ZEITRG;0.09
B -BHBRAEIREEZE &R
514,839,000/ JT 5t AR R 5] & # & £7
BR - AR RS B B E AN R A RIRT
A2 B5tEER - ARRZEEREMA
400,000,000/ 7T * 4 4$40,000,000,000
W& G RREEO0.01 T 2 IR 1D - ARIEMN =
E——FANARBRITZEBRERIK
@‘h$§@&*ﬂ%:%——¢+ﬂ
HE@EBI EW e
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For the year ended 31 December 2011 HE_-—ZE——fF+-F=+—HIFE

29. SHARE CAPITAL (continued)

Notes: (continued)

(f)  Pursuant to an ordinary resolution passed by the shareholders
about the Rights Issue and Capital Reorganisation at the special
general meeting held on 5 September 2011, the number of issued
and fully paid ordinary shares was increased by 1,654,125,555
ordinary shares of HK$0.01 each which rank pari passu with the
existing shares in all respects. Rights issue is made on the basis of
11 Rights Shares for every 10 Shares at HK$0.05 per Rights Share,
raising total share proceeds of HK$82,706,000 before related issue

expenses.

(g0 On 20 June 2011, the Company, Ugent Holdings Limited, the
initial issuer of the convertible bonds (“Ugent CB"”) and the
Bondholders entered into the Redemption Agreement, of which,
Ugent shall give written notice to the Ugent Bondholders to
redeem the Ugent CB. The Ugent Bondholders can use the
Ugent CB to convert into the Company’s share as settlement.
During the year ended 31 December 2011, all Ugent CB in the
amount of approximately HK$206,433,000 were converted into
4,151,240,001 ordinary shares at the agreed conversion rate of
HK$0.05/share per the Redemption Agreement. Further details are
set out in Note 37(a).

(h) During the year ended 31 December 2011, certain convertible
notes in the amount of approximately HK$72,456,000 were
converted into 1,449,123,800 ordinary shares at the agreed
conversation rate of HK$0.05/share per the Sales & Purchase
Agreement to acquire the Titron Group. Further details are set out
in Note 37(b).

All shares issued during the years ended 31 December 2011 and

2010 rank pari passu with the then existing shares in issue in all
respects.
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For the year ended 31 December 2011 HE_-F——+-F=+—HAULFE

30. RESERVE 30. @1
The Company
Convertible
Share Capital  Contribution bonds  Accumulated
premium reserve surplus reserve losses Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Note a) (Note b)
pWN|
BE:L
RORN  RAEE  GREN  EEME  ZHEA 84
FHL FHL THL T T FHL
GED) Gk
As at 1 January 2010 RZE-FF—-f—H 174,412 24 15,048 4,401 (232,647) (38,762)
Loss for the year FEEE - - - - (367919)  (367,919)
Total comprehensive income for the year ~ FE2EKALE - - = = (367,919)  (367,919)
Equity-settled share-based transactions ~ LARALZERGAEER RS
— recognition of equity-settled “-BRURKEERND A
share-based payment expenses 22 ARES = 21,483 - = = 21,483
- lapse of options granted to employees ~ —& FIEE 2 EREX X = (5) = - 5 -
Issue of new shares under REBRET2IBTHR
share option scheme (Note 29(b)) (H529(0)) 624 (177) = = = 447
Issue of new shares on conversion of ERTRREFETTR
convertible bonds (Note 29(c)) (FrEF29(0)) 31,951 - - (4,401) - 27,550
Issue of subscription of shares (Note 29(d)) %47 BE ML (i E29(d)) 178,500 S - = - 178,500
Transaction costs attributable to issue of — B{TRBRMHEHERFHA
subscription shares (5,985) - - - - (5,985)
As at 31 December 2010 and RZE-ZF+-A=1-H
1 January 2011 k=Z2-——%-A-H 379,502 21,325 15,048 - (600,561) (184,686)
Loss for the year EEER - - - - (186320)  (186,320)
Total comprehensive income for the year ~ FEZ2ERALE - - = = (186,320)  (186,320)
Equity-settled share-based transactions ~ MEABEERNAER 2R S
- recognition of equity-settled share-based —BERARALZ K
payment expenses BEBHFEY = 2,076 = = = 2,076
- lapse of options granted to employees  — & 718 8 2 EREX R = (7,986) = = 7,986 =
Issue of new shares under rights issue REERETHR
(Note 29(f)) (BEE29(F)) 66,165 - - - - 66,165
Capital reduction (Note 29(e)) FRARHIA (B 29(e)) (379,502) = (15,048) = 529,887 135,337
Issue of new shares to settle BETRREFBETHRN
convertible bonds (Note 29(g)) (P#F29(g)) 132,841 = = = = 132,841
Issue of new shares on conversion of BRMBREERTIR
convertible notes (Note 29(h)) (BEEE29(h)) 33,330 = = = = 33,330
Transaction costs attributable to issuance of E1TH AR {3 FE(E R ZRA
new shares (8,508) - - - - (8,508)
As at 31 December 2011 RZZ-—5+ZA=+t—-H 223828 15,415 - - (249,008 (9,765)
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For the year ended 31 December 2011 HE—-ZE——fF+-F=+—HIFE

30. RESERVE (continued) 30. ﬁ%{ﬁ

Notes: B 5 -

(@) The application of share premium account is governed by Section (a) BOBERZERAX -—NAN—FBE
40 of the Bermuda Companies Act 1981. ERAEFAGEE -

(b) At 31 December 2011 and 2010, the capital reserve comprises b)) R=ZE——FR-_ZE—ZF+=H8
the fair value of the actual or estimated number of unexercised =+—RH BXARELEREE—F
share options granted to directors and employees of the Company FIB RSN A B 75 Wk MY FE4H9 LA
recognised in accordance with the accounting policy adopted IR0 = B AT S ER AN 2 & 5T BUR T
for share-based payments as further detailed in note 4 to the RETFTARBIESEREEZARITER
consolidated financial statements. Rz ERSEHEBE 2 AREE

31.EMPLOYEE RETIREMENT BENEFITS 31. EERKER

The Group operates a Mandatory Provident Fund Scheme (“the MPF REBRBEESRFMEDESF B B

scheme”) under the Hong Kong Mandatory Provident Fund Schemes EEBEFBIEIADEZERAZEZ REREE

Ordinance for employees employed under the jurisdiction of the Eg sl R ES & ([RESE]) -3

Hong Kong Employment Ordinance. The MPF scheme is a defined BEAE BB I EEATREZERER

contribution retirement plan administered by independent trustees. RIREFEl - RIFERIBESFE BERHES

Under the MPF scheme, the employer and its employees are each FBEBEREEZBBWAZ5%IEDHK

required to make contributions to the plan at 5% of the employees’ MEAE A A B A20,0008 T A LR - [[

relevant income, subject to a cap of monthly relevant income of STEIER 2 KBNS 558 o

HK$20,000. Contributions to the plan vest immediately.

Pursuant to the regulations of the relevant authorities in the PRC, BIEFBERARE LR AEBETE
the subsidiaries of the Group in the PRC participate in certain Fff 8 A B 2 B T BUTRIKEAE 8 ([3%
government retirement benefit schemes (the “Schemes”) whereby TR - Fu - BRI AR B FRA
the subsidiaries are required to contribute to the Schemes to fund EPHABEREB ZRINEF - Bkt El
the retirement benefits of their eligible employees. Contributions ER 2 BRI EFBIEEREMEE 2
made to the Schemes are calculated based on certain percentages HRFEzETEOLAE -HE 2 HH
of the applicable payroll costs as stipulated under the relevant BEDAEERNTRAREEZZ2HERS
requirements in the PRC. The relevant authorities of the PRC are BEE-AKERZTE2E—EERBE
responsible for the entire pension obligations payable to the retired ZETEIE BT E 2K

employees. The only obligation of the Group with respect to the
Scheme is to pay the ongoing required contribution under the

Schemes.
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EMPLOYEE RETIREMENT BENEFITS (continued)

The employees of the Company’s subsidiaries in other jurisdictions
are members of state-managed retirement benefits schemes
operated by the government of the respective jurisdictions. The
subsidiaries are required to contribute a specified percentage of
their payroll costs to the retirement benefits schemes. The only
obligation of the Group with respect of the retirement benefits

schemes is to make the specified contributions.

During the year, the Group made retirement benefits scheme
contributions totalling HK$641,000 (2010: HK$751,000). At the

end of the reporting period, there are no forfeited contributions.

SHARE OPTION SCHEME

The Company has a share option scheme which was adopted on 12
June 2004 whereby the directors of the Company are authorised,
at their discretion, to invite employees of the Group, to take up
options at nominal consideration to subscribe for shares of the

Company.

The total number of shares which may be issued upon exercise of
all options to be granted under the scheme shall not in aggregate
exceed 10% of the total number of shares in issue as at the
date of approval of the scheme, unless the Company obtains a
fresh approval from its shareholders. Notwithstanding this, the
maximum number of shares which may be issued upon exercise
of all outstanding options granted and yet to be exercised under
the scheme shall not exceed 30% of the total number of shares in
issue from time to time. The total number of shares issued and to
be issued upon exercise of the options granted to any individual
in any 12-month period shall not exceed 1% of the total number
of shares in issue at any point in time, without prior approval from
the Company’s shareholders. Options granted to any individual
who is a substantial shareholder of the Company or independent
non-executive director or any of their respective associates in the
12-month period up to and including the date of such grant in
excess of 0.1% of the Company’s share capital at the date of grant
or with a value in excess of HK$5 million must be approved in

advance by the Company's shareholders.

31.

32.

EBERKEN 2

REMAEERZARAAMBEARZEES
A& B RLAE R BT E 2 B E RN
FHEIZEE - HIE A RIARRKEN G BIE
HZEREFERAZBEBDLLHER
R B R RAE AR 8l 2 M — R AETO R

REHK

RER AEEELRKEBEHNTEERZKE
641,000 7T (Z T —Z 4 :751,000/8
T0) e RIAE IR S E AR B UE R -

BREsTE

ARBER_ZZEOFNAT_BRHA—
HBRAERT & Bl AR R ESCERE
AREEBEAEEREEARMAREED
B M RBARA KD -

WRIR % T &I A] Be 3% 2 B e B AR N 1T
512 AT BE 31T Z IR 1D AR 8 BR IE AN A R ER
BHEHRRZEHE TR BARE
BEZAEEBERITRNBEZ10% &
Emk - RIBEZFERBERITEZAE
HARITEBRERITEERATREETZ &R
ROHEE  TABBTREEITRMDBEH
230% ° P EA] 1218 A AR M E ] A L%
2 ERAERITEREBITRIETEITZ
RIDBE - ERFBLAERRRRERIAE - T
A EEAE MR HEE BEITRMDBE 1% - 1R
EEEBREBB(BEZA) L1218 A 8
B AR DR £ ERR KB IERTT
EENAMREEEIHEALRLES
AARIRBELE BRAZ0.1%HEERSB
5,000,000/% 7T 2 AR #E - MR E R EAR
AIAR R AL
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32.SHARE OPTION SCHEME (continued)

Options granted must be taken up within 28 days of the date of
grant upon payment of HK$1 per grant of options. Options may
generally be exercised at any time during the period after the
options have been granted, such period to expire not later than 10
years after the date of the grant of the options. The subscription
price for shares will not be less than the higher of (i) the closing
price of the Company’s shares on the date of options granted,
(ii) the average closing price of the Company’s shares for the 5
business days immediately preceding the date of options granted,
and (iii) the nominal value of the Company’s shares. There is no
minimum period for which an option must be held before it can be

exercised.

Details of specific categories of options are as follows:

Date of grant Vesting period

32. BRERE ()

BHEZEBREEARSARE ZEREL M
BT BN E BB28H NEE K- ER
AR AR ERER B ANRERTT
5 EHRMRARTERNELERESE B®%
104F [E i  BR17 REEE 1§ T ER ()R LB
REEBARQRAROKWME: (NEERE
BREZSHMABEEEB 2 ARARN T
B THE: RGiNVARARIRGEAB=EFZ
BeE - ARAW EBREETENERS
B2 HEHIR -

BERBRERERRZFBNOT

Exercised period Exercise price

£ B BEHE TREHE B

2005 25 January 2005 = 25 January 2005 - HK$0.1629
24 January 2015 (Note (1)(a))

“ZThE _—ZETLhF-A-+IA - “ZTRFE-AZ+HEBEE 0162987
ZE-RF-AZTHmB (KEME)

2010A 29 January 2010 = 29 January 2010 - HK$0.8103
28 January 2012 (Note (1)(b))

—Z2-ZFAZE-ZF—-A=-tNH - —Z2-ZF-A-t+NEBEE 0810348
—E—ZF-AZ+NB  (HFE0)b))

20108 29 January 2010 29 January 2010 - 29 July 2010 - HK$0.8103
28 July 2010 28 January 2012 (Note (1)(b))

—Z-TFB ZT-ZTF-A=1TNE —E-ZFE-A-thHE “Z-ZFELA-THAHAE 08103
I i AN ZE——F-A=+NB  (HF0)b)

2010C 29 January 2010 29 January 2010 - 29 January 2011 - HK$0.8103
28 January 2011 28 January 2012 (Note (1)(b))

“E2-THFC _E-TF-A-t+AIA “E-ZF-A-thBAE “E——%—-H-+hHZE 08103
—2——%—-A=+/\R —E-—F-AZ+tNH  (FFEO)D))

2011 6 May 2011 = 6 May 2011 - HK$0.2097
5 May 2013 (Note (1)(c))

—2——% ZE——FHARH - —E——FRARAE 0.2097% 7T
—E—=FAAAA (FEEE(1)())
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32.SHARE OPTION SCHEME (continued)

The fair value of share options granted on 25 January 2005 was
calculated using the Black-Scholes option pricing model. The fair
value of share options granted on 29 January 2010 and 6 May
2011 were calculated using The Trinomial option pricing model. The

inputs into the model were as follows:

32. BRERE ()

R-ZEZRFE—A-+HARLZERE
ZARBEIDEABAR -SRI HEE
BEAHE-R-Z-—ZFF—-F=-1TAhA
RCE-——FHEARBRUOZEREZRD
AREEDNEB=ZBAAAREEREAFTE-

ZEA 2B ABET
20M 2010A 20108 2010C 2005
- ZE-ZFA “2-2%8 ZE-BHC Z2%n%
Fair value at measurement date Rt BREZAAER HKS0.0977C  HKS0.2718T  HK$0272%7  HKS0272ATL  HK$0.096% 7T
Stock asset price RipEEER HK$0.2028 7L HKS0.750%7T  HK$0.750%7L  HKS0.7507  HK$0.1580% 7T
Exercise price 1EE HK$0.203487T  HK$0.78677L  HKS0.7867T  HKS0.78687  HK$0.15807%7C
Expected volatility BRI 90.74% 69.80% 69.80% 69.80% 72.00%
Expected life HEHES 2 yearsF 2 yearsF 1.5 yearsF 1 year 5 yearsE
Risk-free rate EERF% 0.550% 0.530% 0.530% 0.530% 2.801%
Expected dividend yield BHREE 0% 0% 0% 0% 0%
Note: LEE
(1) As a result of the Capital Reorganisation (see (2) below) and Rights (1) BRBAEA(RTX2) KR (ET

Issue (see (3) below), adjustments were made to the number
of ordinary shares to be allotted and issued upon exercise of
the subscription rights attaching to all these share options then
outstanding granted under the Share Option Scheme by the
decrease of:

(@) 192,340 ordinary shares to 186,570 ordinary shares and the
exercise prices of the outstanding options were adjusted from
HK$0.158 per ordinary share to HK$0.1629 per ordinary
share, effective from 10 October 2011;

(b) 55,710,000 ordinary shares to 54,038,700 ordinary shares
and the exercise prices of the outstanding options were
adjusted from HK$0.786 per ordinary share to HK$0.8103
per ordinary share, effective from 10 October 2011; and

(c) 20,000,000 ordinary shares to 19,400,000 ordinary shares
and the exercise prices of the outstanding options were
adjusted from HK$0.2034 per ordinary share to HK$0.2097
per ordinary share, effective from 10 October 2011.

VT

X3
BIEs]

) RATEAR BB AR &R 2

HEE R W ARITEB RS 2

RBERETRERBETZEBRER
15 38 B AR :

O F

(a)

(@]

192,3400% & i@ Ak Z=186,570% &
BIRA RS RITEERE ZITEE
Al ERLEEBR0.IS8SETAE S
A EAR0.162978 T BT ——
F+A+BHER:

55,710,0004% % i i 254,038,700
BRERAR A R R 1T (R B IR 2. 17
{8 8 A o 45 R 6 B ARO.7867 72 38
ZERE®R08103ETL BZF
—— &+ AT BEM R

20,000,000/% & 3 i% 219,400,000
AR AR A R RITE B IR 2 77
FERIREAREAAR0.2034 LA
EEREEB0.20978 T A-F
——F+A+BER-
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32.SHARE OPTION SCHEME (continued) 32. RS E (@)

Note : (continued)

(2)  Subdivision of shares on the basis that every issued and unissued
share of HK$0.10 was subdivided into 10 shares of HK$0.01 each,
effective on 4 October 2011 (“Capital Reorganisation”), details of
which are referred to the announcement of the Company dated 7
October 2011.

(3) Issue of 1,654,125,555 rights shares on the basis of 11 rights
shares for every 10 shares at HK$0.05 per rights share and
pursuant to the prospectus of the Company dated 15 September
2011 was completed on 7 October 2011 (“Rights Issue”), details
of which are referred to the announcement of the Company dated
7 October 2011.

The expected volatility was based on the historical volatility of the
Company’s share price over the previous ten years. The expected
life used in the model was adjusted, based on management’s best
estimate, for the effects of non-transferability, exercise restrictions
and behavioral considerations.

AMCO UNITED HOLDING LIMITED

Biak: (&)

)

BB FIVIEER0I0BILZEEITR
RETRDDIFAI10FK0.01B T2
Bz HEEET R-_T——F+ AN
BEK ([BAEA])  FEELHEAR
AIAMAE=-Z——F+AERAZAMH-

RETBRBEOMES - —RERRKD
ZEENGRHARARH0.05% T T
1,654,125,5550% AR A& 15 - RABIE AR
AEMRAE-_T——FNLA+TRABZHRRK
R HERER-_T——F+ALAR
(TR - FER2HAA AR AHA
—E——F+AtEHZ -

T HE3RC OB T AR A 28 R A S 5 + 4 B
ZEERDERET REERELRE
fisst - A A 2 £ HERFT
Wt TERHRGTAREZVEN T
B

152
Annual Report 2011



Notes to the Consolidated Financial Statements
iR A B R R MY T

2N =]
For the year ended 31 December 2011 HE_-F——+-F=+—HUHFE

32.SHARE OPTION SCHEME (continued) 32. RS E (@)

ENEEREERAZ AR BB S

The following table discloses movements of the Company's share

options held by directors and employees and during the year: R TRER:
Cancelled/ Cancelled/
Lapsed Adjustment lapsed after
Outstanding at Granted Exercised  before Capital  due to Capital Capital  Outstanding at
1 January during during  Reorganisation  Reorganisation  Reorganisation 31 December
201 the year the year and Rights Issue and Rights Issue and Rights Issue 2011
‘000 ‘000 ‘000 ‘000 ‘000 ‘000 ‘000
(Note (2) (Note (2)
and (3)) and (3))
R=B--% RRAEAR RRAEER R=B--F
-A-H #RAEE,/ ARKEAR  fR&HEE/ +-A=+-8
iR AT FREH RERTR P34 HEMBR %% eI
T4 T4 T4 T4 T4 T4 T4
(MEQRE)  (HEQRG)
2005 193 - - (1 (5) - 187
2010A 68,488 - - (12,778) (1,671) (5,950) 48,089
20108 4,500 - - (4,500) - - -
2010C 6,000 - - (6,000) - - -
2011 - 20,000 - - (600) - 19,400
79,181 20,000 - (23,279) (2,276) (5,950) 67,676
Exercisable at the end of RBEBRATE
the reporting period 67,676
Weighted average exercise price: METHREE: HKS0.7845:8 T HK$0.2034% - HKS0.78607  HKS0.631087  HKS0.8103%B7T  HKS0.6363% 7T
Outstanding Granted Lapsed Cancelled Exercised  Outstanding at
at 1 January during during during during 31 December
2010 the year the year the year the year 2010
'000 ‘000 ‘000 '000 '000 '000
RZZ-FF RZZ-FF
—A—-8 +ZA=t+-H
HATTE FRRH RERERK RERTH RERTR HATTE
i i i) T i) Ff
2005 “TTRE 25 - - (52) - 193
2010A Z - 69,140 - - (652) 68,488
20108 “T-Z4B - 4,500 - - - 4,500
2010C ZT-TEC - 6,000 - - - 6,000
245 79,640 - (52) (652) 79,181
Exercisable at the end of RiEBRATHR
the reporting period 73,181
Weighted average exercise price: MEFHERE: HK$0.1580 7 HK$0.78607 T - HK$0.1580 7T HK$0.7860iE7C  HK$0.78457% 7T

RERNTEBEREZNMETHRERT
BT (ZE—ZTF:07860870)  R=_F
——F+ZA=t+—RHERTEZERE
ZINBEFITFEEAR0.6363F L (2T —
T :0.784587T) - M TFHRERE K
FHROAF (ZE—ZTF 1F) -

The weighted average share price for share options exercised during
the year was HK$nil (2010: HK$0.7860). The options outstanding
at 31 December 2011 had a weighted average exercise price of
HK$0.6363 (2010: HK$0.7845) and a weighted average remaining
contractual life of 0.4 year (2010: 1 year).
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32. SHARE OPTION SCHEME (continued) 32. B R#ERHE (@)
Terms of unexpired and unexercised share RBEEHRRZRERRKRTER
options at the end of the reporting period R B 2 5k K
2011 2010
Number Number
Exercise price —E——F —T-EF
TEE A # A
HK$ '000 '000
B 4 4
Exercisable period TEH
25 January 2005 to 24 January 2015 —ZEERF—A_-_+HABAZE
—E—RAF—A=-+mWmA 0.1629 187 193
29 January 2010 to 28 January 2012 —ZE—ZF—HA-+hHBH=ZE
e = AN = 0.8103 48,089 78,988
6 May 2011 to 5 May 2013 —E——FHAANAZE
—Z—=FHAAA 0.2097 19,400 -
67,676 79,181
The Group recognised the total expense of HK$2,076,000 (2010: 2T ——F+_A=1+—HILFE K
HK$21,483,000) for the year ended 31 December 2011 in relation SEERAARARE CERERRARS
to share options granted by the Company. 2,076,000/% 7t (=T —Z 4 : 21,483,000
/%71:) °©
33.INTERESTS IN SUBSIDIARIES 33.AME AR 2=
The Company
NG|
2011 2010
HK$'000 HK$'000
S —e-25
FER FH&T
Unlisted shares, at cost FE LA - KA 39,172 39,172
Amount due from subsidiaries (Note (i)) JE U BT /B8 & B3R 3R (B EEG) ) 720,314 584,184
759,486 623,356
Less: Impairment loss recognised on IR E R 2 REEE
investment (39,172) (39,172)
Less: Impairment loss recognised on B PE U R R SR IE TR
amount due from subsidiaries BB EE (621,655) (476,782)
(660,827) (515,954)
98,659 107,402

(i)  The amounts due from subsidiaries are in the nature of current ) EWHEARRIEARERIEEL I
accounts and are unsecured, interest-free and repayable on AERF 2B RARERKEE-
demand.

—~
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Details of the Company’s principal subsidiaries are as follows:

Name of subsidiaries

Place of
incorporation and
operation (Note a)

Particular of issued
and paid-up share/
registered capital

33.AMBARI 2R (&)

ARREEWBRRZHEMT -

Effective ownership interest
held by the Company

Principal activities

HEMRIREXLH BRTRBERE ARRFEZ
WEARER (Mizta) EMERZFE ERfARES TEEH
Directly Indirectly
B EF:
Clearview Development Limited British Virgin Islands 10,000 ordinary shares of 100%  Investment holding
("BVI") US$1 each
Clearview Development Limited ERRAEE SREEIET SRR 100% HEER
((RBEXES]) 10,0008
Energy Best Investments Limited BVI 1 ordinary shares of 100%  Investment holding
US$1 each
Energy Best Investments Limited RBELES BREEIETEER 100% HRAZRK
(3

Apex Solution Group Limited BVI 30 ordinary shares of US$1 100%  Investment holding

each

BEEEERAT EREAHS FREEIZET ERBR 100% HEER

30/%
Titron Industries Limited Hong Kong 1,000 ordinary shares of 100%  Sales of plastic
HK$1 each moulding products
BEREFRAA Bk BREEIETZEBR 100% HELZBEAER
1,000/
Titron International Limited Hong Kong 1,000 ordinary shares of 100%  Sales of medical
HK$1 each devices
ERBERERAF BiE BREEIETZ EEBR 100% HEBRRERME
1,0004%
Titron Manufacturing Limited Hong Kong 1,000 ordinary shares of 100%  Sales of plastic
HK$1 each moulding products
REEREXERAA B8 FREEBIATZERR 100% HEZBEAED
1,0004%
Titron Precision Limited Hong Kong 1,000 ordinary shares of 100%  Investment holding
HK$1 each
REREARAH BE FREEBETZERR 100% BELRR
1,000/%

RREHETERERERAR PRC HK$10,800,000 100%  Manufacturing of
plastic moulding
products

REEHETZBRMERAR  FH 10,800,000 7T 100% HEZBEAER
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33. INTERESTS IN SUBSIDIARIES (continued) 33. R E AR 2w ()
Place of Particular of issued
incorporation and and paid-up share/ Effective ownership interest
Name of subsidiaries operation (Note a) registered capital held by the Company Principal activities
AMRIREEHH ERTRARKRE/ ARRFEZ
WEAR AR (Mita) HMERZHE BRAARER TEEK
Directly Indirectly
BE B
RERENEBHERERAR PRC HK$ 1,200,000 100% Inactive
RERSMEBHMARA A i 1,200,0007% 7T 100% EEex
KM EEEEZEA ORI BRAF  PRC RMB100,000 100%  Consultancy Service
KFICEEBEA(RIBRAA HE AR #100,0007 100%  EERRTH
China Metal Trading Company Hong Kong 1 ordinary shares of 100%  Provision of
Limited HK$1 each management
services
HEEBESERRA B0 BREEIET.EAR 100% REEERRSE
1R
Feitian Magnetic Information- PRC US$2,500,000 100%  Manufacture of data
Technology (Shenzhen) media products
Co., Ltd.
BERA (RINBRD HE 2,500,000% 7T 100% SHEEBREER
Fortune Luck Development Ltd. BVI 4 ordinary shares of 100%  Distribution of data
US$1 each media products
BEZEERAR ERELHES BREEIETEBR 100% HHEFREEED
4%
Jackin Manufacturing BVI 1 ordinary share of 100%  Investment holding
(Shenzhen) Limited US$1 each
Jackin Manufacturing HBRLHES SREEIET L EBR 100%  RERRE
(Shenzhen) Limited 1
Jackin Magnetic Company Hong Kong 10 ordinary shares of 100%  Trading of data media
Limited HK$100 each and products

10,000 non-voting
deferred shares of
HK$100 each
BYHEERAR B SREE100BT 100%
LRI R FR
EfE1008 T2
EREREERD
10,0008%

I
méf
i
S
&
3]::3
e
5o
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33. INTERESTS IN SUBSIDIARIES (continued) 3BBRIEBLAR 2R (&)
Place of Particular of issued
incorporation and and paid-up share/ Effective ownership interest
Name of subsidiaries operation (Note a) registered capital held by the Company Principal activities
AMRIREEHH BRTRBEREK/ ARRfE
WEARER (Hizta) HMERZHE BRAARER TEEK
Directly Indirectly
Eig CE:4
Jackin Video Cassette Taiwan 2,000,000 ordinary shares 100%  Property holding
(Taiwan) Limited of NT$10 each
RERBEYERNERAA =0 BREENSKI0TLZ 100%  WEER
38 72,000,0008%
Noble Team Holdings Limited BVI 10,000 ordinary shares of 100%  Investment holding
US$1 each
Noble Team Holdings Limited EBREIES ShEEIZET EEK 100% REER
10,0000
Oakview International Limited BVI 100 ordinary shares of 100% Investment holding
US$1 each
Oakview International Limited EBRIHE SREEIELZEER 100% REZR
100/%
Tempair Developments Limited BVI 10,000 ordinary shares of 100%  Investment holding
US$1 each
Tempair Developments Limited ERRA#HS BREBEIZT EAR 100% REZR
10,0008
Ugent Holdings Limited BVI 10,000 ordinary shares of 100%  Investment holding
US$1 each
Ugent Holdings Limited EBRLHES FREBIEZTLBR 100% REZR
10,0008%
RITARREANRBRAF PRC RMB500,000 100%  Distribution of data
media products
AYTRREARBZARAA H AR #500,0007 100% PDHFBEEER
The above table lists out the subsidiaries of the Company as at 31 FRINHER-_Z——F+_A=+—HE
December 2011 which, in the opinion of the directors, principally EERRTEREREERAEEEEAL
affected the Group's results for the year or formed a substantial FRAEB 2 ERBHEEFEZARA
portion of the net assets of the Group. To give details of other WEBAE -EFERAEEY D HMKHERQ A
subsidiaries would, in the opinion of the directors, result in ZHABHERRRANRILE

particulars of excessive length.

Notes: Bt 5

(@) Other than those subsidiaries incorporated in the BVI, whose (a) BREBREXESHEMAKZZHERAR
place of operations are basically in Hong Kong, the places of MEEMEEZERBBIN FTH E MK
operations of all other subsidiaries are the same as their places of JB R R 2 45 B B H S AR S 3 B AR
incorporation. [ e
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34. GAIN ON DISPOSAL OF SUBSIDIARIES 3. HEMB AR 2 Wi

The Group commenced the liquidation of JEL and its subsidiaries
on 8 August 2011, further details of which are set out in the

Company’s announcement of the same day.

JEL and its subsidiaries were engaged in the remanufacture and

WREARRBEHA-_ZE——FNANBZ
NPTREE  REBEDETIELR EKE
RElZBRER-

AN EE 13— Rl JELR KB A

sale of computer printing and imaging products, and as further ANERARBEREEEMITREEGE
explained in note 1 and 13, constituted a discounted operation. The m(EEEK—BERIELEEER) - RE

net liabilities of JEL and its subsidiaries at the date of its deemed

disposal were as follows:

RATEEH ELRENBERAR ZAEF
(ER NS

HK$'000
FHET
Net liabilities disposed of: HESBFE:
Trade and other receivables B 5 K& H b UK IE 610
Cash and cash equivalents ReRBEEEY 335
Trade and other payables B 5 I H th fE < ;B (15,023)
Other borrowings HmEE (1,544)
Tax payable &~ %818 (5,776)
(21,398)
Release of translation reserve upon disposal R A LS M B R 51 2 E X #E
of subsidiaries (2,624)
Gain on disposal (Note 13(a)) HE e (MEE13(@a)) 24,022
Total consideration BRE =
Net cash outflow arising on disposal: BEMEL 2R R FHE
Cash consideration ReENRE =
Cash and cash equivalents disposed of HERERREEEBY 335
335

The disposed group contributed approximately cash outflow of
HK$20,834,000 in respect of operating activities, cash inflow of
HK$233,000 in respect of investing activities and cash outflow of
HK$5,314,000 in respect of financing activities for the year ended
31 December 2011.

AMCO UNITED HOLDING LIMITED

BE"Z——+_A=+—-BUFE"
FEESEREEEBEERSRELD
20,834,000 R EEFHERMBE €
MARBBREETHERMBESRLEDBIA
233,000/ T %.5,314,00078 JC ©
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35. F N EK W B

I R ——%+ A+ 8
AEE 2 2 &K B R AlEnergy BestUg i =
EEE2HAEREEZRATE Mm@
EEETEEBARERHERERE
EmAREERHEEBRERER -

35. BUSINESS ACQUISITION DURING THE YEAR

As referred to in note 1, on 10 October 2011, Energy Best, a
wholly owned subsidiary of the Group acquired 100% of the voting
equity instruments of the Titron Group, whose principal activity is
manufacture and sale of medical devices products and manufacture
and sale of plastic moulding products.

REBEBONKREEM BN EEREE

The fair value of identifiable assets and liabilities of the acquiree as

at the date of acquisition were: ZAREBES:
Titron Group’s
Fair value carrying value
EEEEZ
AREE BREE
HK$'000 HK$'000
FAT FAT
Property, plant and equipment (Note 17) YIRS KRR (EE17) 21,921 16,176
Available-for-sale financial assets FHEHES 2B EE 1,136 1,136
Deferred tax assets (Note 28) EERIEEE (M 5E28) 514 514
Inventories IS 12,660 12,660
Trade and other receivables B 5 R E A EWFKIA 25,965 25,965
Cash and cash equivalents HeMREEEY 9,623 9,623
Trade and other payables B 5 K EH A fE T 50E (20,289) (20,289)
Bank and other borrowings RITREMEE (15,833) (15,833)
Obligation under finance leases & TH A i (679) (679)
Tax payable &~ %18 (1,574) (1,574)
Deferred tax liabilities EERIESE (63) (63)
Deferred tax liabilities recognised upon ARABEFARERER CEL
fair value adjustments MIBEE (948) =
32,433 27,636
The fair value of consideration transfer: REAARBEEZE:
Cash consideration to be paid BFEMZ2BERE 7,500
Convertible notes (Note 37(b)) AR =i (K 5E37(b)) 92,295
99,795
Goodwill (Note 19) 2 (MEE19) 67,362
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35. BUSINESS ACQUISITION DURING THE YEAR 35. FRAXEKWE 2

(continued)

The goodwill was attributable to the medical devices operations BB EBRATWE 2 BRERREBEB LR
acquired and significant synergies are expected to arise after the N E U B 1R TR B TS 2R 2 B K R A A
Group’s acquisition. In addition, the directors believe additional JE-BHN BEERAE AWNEEREREE
business opportunities may arise to the Group as a result of the % HAREBETREIINEL 2%  m
acquisition of the medical devices business, and this will diversify A] % Jo A W ZROR K2 38 58 2N £ B 2 R 2R 3%
the source of income and enhance the future development of the &

Group.

The fair value of convertible notes was determined with reference ARBREEZ AN EEBETIZERUEEB
to the published price of the Company’s shares at the date of AJ 15 272,500,000/ T & & 7] #2 18 = &
acquisition of HK$0.041 per share for the HK$72.5 million Titron ZARREIRG B A EREAR0.041 B TE
CN while the remaining HK$40 million Titron CN, which can only 7 1 82 740,000,000 7T 2 122 F& 7] #2 f%
be converted into ordinary share after the warranties period 30 ERETRREH _ZT——FA=1+H
June 2012, the fair value of which was considered with reference rEBRAEBER HAARBEEZEERRE
to the market price together with the risk free rate relevant to the HRNMEE 2 B R EREREFE-

warranties period.

The fair value of trade and other receivables amounted to ZEoREMBERRBZAAEBEAEABR
HK$25,965,000. The gross amount of these receivables is 25,965,000 Lo Z EENH B B A
HK$25,965,000. None of these receivables have been impaired and 25,965,000/ JT © 7% 55 JE U 708 #F 42 1 3R
it is expected that the full contractual amounts can be collected. WE WEEAAWEZEEHE SR -
Since the acquisition date, Titron Group has contributed BREARUR EREEERAEEZ
HK$43,192,000 and HK$955,000 to the Group's revenue and I A K B B BR43,192,00078 7T }&2955,000
profit. If the acquisition had occurred on 1 January 2011, Titron B mMlBEEEN -_E——F—H—
Group revenue and profit would have been HK$158,993,000 and HE 4 BlEREEE 2 A K& &5 5l
HK$1,361,000 respectively. /4158,993,000/% 7t &2 1,361,000 7t ©
The acquisition-related costs of HK$8,400,000 have been expensed U B AR RE AKX AX8,400,000/8 JT 2 F A XX #51F
and are included in administrative expenses. ATAITEFASA -
On 4 March 2011, as part of the agreement with the Vendors to RZE——F=AMNAB {EREEFFIL
acquire the Titron Group, the Company entered into a Performance e A B EE S E 2 — 2 AR A H
Incentive Agreement with Atlas Medical Limited (“Atlas”), a limited Atlas Medical Limited ([Atlas | » —fEIRE
company incorporated in Hong Kong, in which Mr. Yip is one of BHEMKZzBRAR  MELERHE
the beneficial owners to provide services to the Titron Group. In BB AZ )M BARE G ARE
accordance with the agreement, Atlas will be paid a monthly fee b & B R AR TS o IR R 5% 17 3 - Atlasi§ &
of HK$200,000 and entitled to receive a performance bonus equal X 1 A #200,00078 7T & B #E W EEE &
to 30% of excess of the pro forma combined profit before tax of EREE—E—"F+A=+—H1~
Titron Group over HK$10 million for each of the six financial years EFBRFRESFE2HEZEE HBRTANG MR
ending 31 December 2016. The amount of service fee for the year 110,000,000 7T 2 Z ¥8 230 % M) B £ 22
ended 31 December 2011 was HK$533,000. Altas voluntary agreed B BHEE——F+_A=+—HILF
to waive this entitlement for the year ended 31 December 2011. No & 2 AR 7 & & % /&533,000/8 It ° AtlasE
performance bonus and performance share was earned or payable FRENEHREZE-_T——F+=-A=1+—
for the year ended 31 December 2011. HitFEZEEEMN #Z_T——4F
TZA=T—RHIEFEWEBRNEN 2
BH e RBLORND
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36. RELATED PARTY TRANSACTIONS

Saved as those disclosed elsewhere in the financial statements, the
Group had the following material transactions with related parties:

(a)

(b)

(@)

(d)

On 23 January 2011, the Group entered into a conditional
sale and purchase agreement (as amended and restated on 27
July 2011) with Mr. Yip, the Chairman and Managing Director
of the Company, and other three vendors on the acquisition
of the entire issued share capital/registered capital of Apex
Solution Group Limited, Titron International Limited, Titron
Industries Limited and its subsidiary, Titron Manufacturing
Limited, Titron Precision Limited and its subsidiary and R3¢
EHETEBEMAR LA at a consideration of HK$120
million, satisfied by payable of HK$7.5 million in cash and
issue of convertible notes of face value HK$112.5 million.
The acquisition was completed on 10 October 2011. On
30 December 2011, convertible notes with the face value
of approximately HK$72.5 million was converted into
1,449,123,800 new shares of the Company in accordance with
the agreement.

On 4 March 2011, the Company entered into a Performance
Incentive Agreement with Atlas in which Mr. Yip is one of the
beneficial owners of Atlas. Further details are set out in note
35.

On 20 June 2011, the Company entered into an underwriting
agreement with Mr. Yip and Kingsway Financial Services Group
Limited, pursuant to which Mr. Yip agreed to underwrite the
first 896,589,220 Rights Shares (as defined in the circular of
the Company dated 12 August 2011("“Circular”) ) not taken
by the Qualifying Shareholders (as defined in the Circular)
at the underwriting commission at the rate of 2.5% of the
aggregate proceeds from the rights issue priced at HK$0.05
per Rights Share. The Company paid HK$1.1 million to Mr. Yip
as the underwriting commission upon the completion of the
underwriting agreement.

Commission paid

Related party relationship Type of transaction

36.HEALTRS

BEBHmREMBOAREEIN AEE
HEBBATETUATERRS:

(a)

(b)

(d)

R-_E——F—F=+=H £~5£E
HARNBERRESREBEERER
H =B NBEEEEGRA
ACEERIRER NG EERES
RARIREWBAR EEEFSZE
BRAA EEBEER AR REN
BAR UERREEMETEBRR
BRATEIMEHEITRA,FEMEAR
FIN—IBERHERERE (KR
——FtA-F+tBEITREY)
{8 £120,000,000/8 L BEBE &
7,500,000/ 7T * RETAIRREEE
E112,500,000/8 L2 1+ - REKEE
RZFE——F+tATHEK -R=ZF
—F+-—A=+H REHZ @E
4972,500,000/8 T Z AT IR R B &
H#25K1,449,123,800 8 A A BIFTAL D o

R-_TE—-——F=AWAB - AQF®H
Atlas (%4 BAtlase Ep— 2 E2%
BEAN) RN BLEE S - BREE—
B BRI FE3S ©

R-_TE——F A -+H KQEAR
ErREREESRREER QA
VEHERE B BEAEREBE
LA PR IR AR 190.0578 7T 2 & sHE A%
BZ25% T ERHEAEEZRESE
ERE(EERZBR)EMRZ B
896,589,220 #HAx A 10 (EE R AR
AIEBHAZT——F)/\A+=ZHZE
B ([ZBR]) ) - RARIR B ®
FEAK BRI SE A 141,100,000/ L2

[EENElikA

Transaction amount

EERE A L RIR RBEH RH5LE
2011 2010
HK$'000 HK$'000
= —F-TF
FHET FHET
Titron Industries Limited Commission paid
EEREAEERAA B2 991 1,516
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36. RELATED PARTY TRANSACTIONS (continued)

(e)

Compensation of key management personnel

The remuneration of directors and other members of key

management during the year was as follows:

36.EEALTRE (8)

(e)

TEEBABZHH

EERHEMIZEBEKENRFALZ
BT

The Group
rEE
2011 2010
HK$’000 HK$'000
= i —F-2F
FTHERT FHET
Short-term employee benefits HHEERT 14,176 13,618
Post-employment benefits Bt B8 48 A 45 47
Equity compensation benefits % 7S % B 4 - 3,528
14,221 17,193
37. CONVERTIBLE BONDS/NOTES 37. U BRRES EE
The Group The Company
rEE ERH
2011 2010 2011 2010
HK$'000 HK$'000 HK$'000 HK$'000
—2——-F = = —T-Tf
FET FHT FET FET
Current B HA
Titron CN (Note b) EEHRRER (MEb) 12,644 - 12,644 -
Non-current JERNHA
Ugent CB (Note a) UgentA] iR &% (M3Ea) - 181,208 - =
Titron CN (Note b) R AR EE (MiaEb) 13,852 - 13,852 -
26,496 181,208 26,496 -

On 6 April 2009, Ugent Holdings Limited (“Ugent”), a wholly-
owned subsidiary of the Group, issued to an independent third
party a convertible bond at a nominal value of HK$177,000,000
("Ugent CB"). The Ugent CB is denominated in Hong Kong dollars.
The Ugent CB entitles the holder to convert it into ordinary shares
of Ugent at any time between the date of issue of the Ugent CB
and its maturity date on 6 April 2012 at an initial conversion price
of HK$41,300 per share, subject to adjustments. If the Ugent CB
has not been converted, it would be redeemed on 6 April 2012 at
the nominal value. Interest of 12% per annum will be paid semi-
annually on every 31 March and 30 September.

AMCO UNITED HOLDING LIMITED

(a)

RZTETAFNANB AEEZE
& [ff /B A &lUgent Holdings Limited
(TUgent]) mM—MBILE=FHET
M fE177,000,000% jT 2 A 8 j% (& %
(TUgentA] #B& & % | ) ° Ugentn] # i
&5 TYAB TLHIME - Ugent AT AR E 5 E,
FHA AEFRETUgent Al AR & 5
ERAEHEHR -_ZT——FmANBZEH
B Z E R R R & 41,300/ 7T 2 7))
HHE (A FHE) G H K8 AUgent
LR - MEUgentA R EHKE R
#OHEEN —_ZE——FANBIRAE
Bo- 2EFEBR=ZRA=+—BKAN
A=+RA8¥FXH—R-
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37. CONVERTIBLE BONDS/NOTES (continued)

(a)

(continued)

Ugent can early redeem the Ugent CB after one calendar year from
the issue date at a redemption price equal to the applicable early
redemption amount predetermined in the Ugent CB agreements,
which is an amount equal to the principal amount of the Ugent
CB plus any accrued and unpaid interest. The bondholder can
request Ugent to early redeem the Ugent CB at any time upon the
occurrence of a change of control in Ugent, at a redemption price
equal to the applicable early redemption amount predetermined
in the Ugent CB agreements. In the opinion of the directors of
the Company, the Group had control over Ugent throughout the
period until Ugent CB's maturity date, and accordingly Ugent CB

was classified as a non-current liability at 31 December 2010.

On 18 April 2011, the Initial Subscriber sold the Ugent CB to
independent third parties (“Ugent Bondholders”). On 20 June
2011, the Company, Ugent and each of the Ugent Bondholders
entered into the Redemption Agreements. The maturity date
and the interest rate of the Ugent CB remained unchanged as
mentioned above. Pursuant to the Redemption Agreements,
Ugent shall give written notice to the Ugent Bondholders to
redeem the Ugent CB in whole at 100% of the principal amount
plus any accrued and unpaid interest up to 31 August 2011 (the
“Redemptions Amount”). The Redemptions Amount shall be
satisfied by AMCO United Holding Limited (the “Company”) to
allot and issue to the Ugent Bondholders the Redemption Shares,

at the agreed conversion rate of HK$0.05/share, credited as fully

paid.

37.MARES EiE(#)

(a)

(#)
UgentA] R 1T A IR FT — B F &I
ZRUgentiI MR EF HETBLEBEE
ZEARFERSE (SR UgentA R
B fEH 2 AN & M0 _EE R fERT AR F
B2 &) 2 EEERFED Ugentd]
HBARE S - MEHFFE AT R UgentiZ
Hl B A B (AT - 25Kk Ugent
RERUgentA] MIREF B RTALE
EZBRARFELNSHE ELOERS
fEE Ugentr] 2R &5 - AR RIEER
A ANEBE R ZAE E & Ugent A #8
& (& % ZI B B # FFUgentz 12 il %
H L UgentAI R EHF R =T —F
FE+-A=+—BREEAERDE

R-ZZE——FWA+NR NHR

=F ([UgentEHFFAAL) cRZE
——®XA=+H8 E&27 Ugentk
FUgentEHIFHE AR LB E H & o
0 bRt Ugentm] #2 A% & 5 2 B HA
HREMERETE - BEEE R
UgentERUgentfE 5 15H A HEE
BHANEARES 2100% B MBE-F
——FNA=t+—BLEZERNRTK
AEZFAFME([ERSFE])ER 2T
Ugentr] k&% - BOI S B A SR
ZRABER AR ([AQE])RUgent&E
HFRAAEHETRERE0.058 T
VABE 3 I 247 A BR B E £ R R Bl AR 19
Z AT
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37. CONVERTIBLE BONDS/NOTES (continued) 37. 0 RRES EE @)

(@) (continued) (@) (#&)

The movement of the components of the Ugent CB during the FR - Ugenta[ R EE R 25D 2 &)
year is set out below: HEmT
Embedded Early
Liability ~ conversion redemption
component option option Total
HK$'000 HK$'000 HK$'000 HK$'000
EERS BMANERE REEOE @t
FET FET FET FHAT
At 31 December 2009 and RZZENEF
1 January 2010 +TZA=+—HkK
—E2-ZTF—-H—H 180,652 - (12,457) 168,195
Imputed interest expenses BEMEHX 21,796 = = 21,796
Interest paid BEfRFE (10,620) - - (10,620)
Interest accrued AT FIE (10,620) - - (10,620)
Loss arising on changes in fair AAEBEEZHEEZEIE
value - - 12,457 12,457
At 31 December 2010 and RZZE—TF
1 January 2011 +TZRA=+—AHAk
—Z——%—-A—H 181,208 - - 181,208
Imputed interest expenses HEMERZ 14,605 = - 14,605
Accrued interest on Ugent CB & F A E M ER FIB AR
recorded in other payable ZUgentil 2R &% 2
last year FEET RIS 10,620 = = 10,620
Issue of new shares to settle  {E3& Ugentr] # [k {8 2555
Ugent CB BT R (174,353) - - (174,353)
Gain on extinguishment FEREBETEBREHEIE
of financial liabilities by BfEzWE
issue of ordinary shares (32,080) - - (32,080)
At 31 December 2011 RZT——%
+ZA=+—8H = - - _

AMCO UNITED HOLDING LIMITED

164
Annual Report 2011




Notes to the Consolidated Financial Statements

AR B R R M A

For the year ended 31 December 2011 HE-F——+=-F=+—HAULFE

37.CONVERTIBLE BONDS/NOTES (continued)

(a)

(b)

(continued)

On 6 October 2011, the condition precedents in the
Redemption Agreement were satisified and accordingly the
financial liability was derecognised as the obligation specified
in the relevant contract was discharged. At the same date, all
Ugent Bondholders converted their Ugent CB into ordinary
shares of the Company. The Company allotted and issued an
aggregate of 4,151,240,001 ordinary shares (“redemption
shares”) to Ugent Bondholders. The redemption shares
are the consideration paid and are recognised initially and
measured at its fair value on the date the financial liability is
extinguished. The difference between the converted amount
at market price HK$0.042 per share and the outstanding
principal and all accrued interest up to 31 August 2011 of
approximately HK$32,080,000 was accounted for as a gain
on extinguishment of financial liabilities by issue of ordinary

shares.

On 23 January 2011, Energy Best Investments Limited (one
of the subsidiary of the Group) and the Vendors entered
into the Sales and Purchases Agreement (“S&P") in relation
to the acquisition of the Titron Group for HK$120.0 million
with HK$7.5 million to be paid in cash and the balance of
HK$112.5 million by way of convertible notes (“Titron CN").
Titron CN could be converted from the date of issue (i.e
10 October 2011) and ending 10 business days prior to the

maturity date, which was 31 December 2015.

37.AARES EiE (&)

(a)

(b)

(%)

RZZT——F+AXA BEEHHZ
FERIGHEER At MHEER
MRS AR FTRTE < B TR I
SHTER - RAER B H - BT A Ugentf& 5
A A2 B Ugent ] # IR (& 5 8 ik
BARRERRK - ARQF R UgentEFH
FiA AR B R 3174 2£4,151,240,001
M mAR ([FERIARG 1) - BEEARGR TS
ENRETRFHABEEEBED
REBEVIERRGE RS ER
BRRO.0A2B THE 2 KBRS A
RAEEASHERHE_T——F)N\A
=T —BIEZAAZRHNFESZEZEN
32,080,000 7T 13 A BR 5 {EF B 81T
TRREEMBAE K-

RZF——F—H=+=H"Energy
Best Investments Limited (AN £5 &
Hp—MHEAR)BESITVE
EHhH([EEHZE])  NEBBUNU
120,000,000 T B EIE £ E - &
7,500,0005% 7T 38 LA 3R & 3 A+ 1 #5 3R
112,500,000 7T LA AT #fR Z= & ([ 12
AR ER]) A I - EE AR
BEEAHBETEHR (I =F——F
TA+R)BBEIHA (ZE—RF
TZA=t+—B)RITEAEXEARNT
LABE 5
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37.CONVERTIBLE BONDS/NOTES (continued)

(b) (continued)

Under the S&P there was a conversion restriction on HK$40
million of Titron CN, which was to be retained by the Vendors
for the purpose of satisfying any claims under the warranties
pursuant to the S&P. The Vendors undertook to use all
reasonable endeavours to otherwise exercise the conversion
rights attaching to the balance of the Titron CN as soon as

practicable after the Completion.

Some of the anti-dilution clauses in the Titron CN breached the
“fixed for fixed” rule in HKAS 32 and accordingly the Titron
CN was classified as a financial liability at fair value through

profit or loss.

At the date of issue, the fair value of Titron CN was valued
by Ascent Partner Transaction Service Limited, a professional
independent valuer at HK$92,295,000. The fair value of the
Titron CN was based on the available observable market date.

The major inputs used in the models were as follows:

Principal amount (HK$'000) 112,500
Coupon rate 0%
Risk free rate 0.1899%
Market price per share HK$0.041

(at date of completion)

On 30 December 2011, approximately HK$72,456,000 of
Titron CN was converted into 1,449,123,800 shares at the
conversion rate of HK$0.05 per the S&P. The market price of
the Company's shares was HK$0.033 per share at that date.

AMCO UNITED HOLDING LIMITED
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(b)

(%)

BIEEE RS EETARERAES
AR H & F40,000,0007% T 2 12
AR ERERBEEGAMER
%4%%?2&@%% e B E SR

B HAEINAGEIBESE HNTK
BREBERATERTRRITESR TR
P2 AT MR AR SR AR T T A5 2 B R o

ETRENRERRZ R EERK
EERBEGHERFER [ERR
Al BiEEATRRRECRERER
BERArBEIIKZMBAE-

RETHE EEARKER A
R EEBFEEBE A ERMITAscent
Partner Transaction Service Limited{d
18 7392,295,000/ 7T - (B2 AT X R
Bz ARBEDKEINATERTS
HEmETE - RAPFAAEERAR
BT

RefE (FET) 112,500
REX 0%
I [ b A 0.1899%
BRTIHER 0.041% 7T
(R7ER B &)

RZTE——F+-A=+H ZE"

R T IE 2 972,456,000 7T B R &
BEEHRIEER0.058 T Bk
#1751,449,123,800/8 i {5 ° AN 2 7 A%
PR#Z B 2T EREKR0.033E T -
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37. CONVERTIBLE BONDS/NOTES (continued) 37. R &% RE (@)
(b) (continued) (b) (#&)
As at 31 December 2011, the remaining Titron CN of RZE——F+=—A=+—8B 8T
HK$40,000,000 was revalued at fair value using the following 2= [ 7] #2 i Z $#£40,000,00078 7T T £F
major inputs: BTAEEHAERAABEEMG:
Principal amount (HK$'000) 40,000 &g (FET) 40,000
Coupon rate 0% BEEX 0%
Risk free rate 0.2520% £ e ) 0.2520%
Market price per share HK$0.033 BRmE 0.033%& T
Total
HK$'000
wE
FHET
Fair value of Titron CN at the date of issue EEAMBREENETHBRZ AREE 92,295
Converted into ordinary shares Ein AL R (47,821)
Gain on change in fair value AREEZEY 2 W
— at conversion of HK$72,456,000 — 272,456,000 T2
of Titron CN 2 Al R AR R IR (11,592)
— as at year end of the remaining Titron CN —FRHBTEETRRER (6,386)
At 31 December 2011 R-B——F+=-R=+—H 26,496
Total
HK$'000
wE
FHT
Non-current liabilities EmEBE 13,852
Current liabilities mENEE 12,644
26,496
Pursuant to the S&P, the conversion cannot trigger a RIFEE R BRI
mandatory offer obligation under Rule 26 of Takeover Code. PRI BI262 58 il i E A A E - 4
If the Vendors fully convert the HK$40 million of Titron CN BEFREBERFHEREZHER
immediately after the expiry of warranties period, the Vendors 40,000,000 7T 2 RIEF R R
will trigger a mandatory offer obligation as the Vendors HREFRALEE 2 RIEFBEIRB30%
shareholding in the Group will exceed the 30% threshold. The PR EE - BIEE 5 % A8 2 — JE 58 il 1 U g
current portion of the Titron CN accordingly represents that BEAEME Bt EEIRREIRAE
amount of the CN which can be converted into ordinary shares BoEreEEafltkEENELT
without triggering the mandatory offer obligation. FOIE S T B3R AKX AR A AT IR AR R IR
B
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38. COMMITMENTS 38. A& i
(a) Capital Commitments (a) EXREE
The Group had the following outstanding capital commitments RZFE——F+ZA=+—8 %%
as at 31 December 2011: EHzmAREEERNEENT:
The Group
REH
2011 2010
HK$'000 HK$'000
e L e
FER FHET
Contracted but not provided for, HRATEEZETAEREE:
in respect of:
— acquisition of property, —BEVE BELERZRE
plant and equipment 652 -
— capital injection of a subsidiary ——HNB AR Z & 6,800 =
7,452 -
(b) Operating leases - lessee (b) KREHE —&HEA
The Group had total future minimum lease payments under AREERBIAHESCEHARAEE
non-cancellable operating leases in respect of leasehold BFIRRZERENTBELT
buildings are as follows:
The Group
AEE
2011 2010
HK$'000 HK$'000
e —z-T4
FH5 FAR
Not later than one year —FR 7,924 4,118
Later than one year but not later —FEERAFR
than five years 11,347 1,450
19,271 5,568
The leases run for an initial period of one to five years, with MO A —ERF WAREE
options to renew the leases and renegotiate the terms at HREAEBEEEHEAGREBER
the expiry dates as mutually agreed between the Group and B B EREE R ZFHENLTE
respective lessors. None of the leases include contingent FHAEE -
rentals.
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For the year ended 31 December 2011 HE-F——+=-F=+—HAULFE

COMMITMENTS (continued)
The Company

The Company did not have any capital or operating lease

commitments as at 31 December 2011 (2010: Nil).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 31 December

2011.

NON-CASH TRANSACTION

On 6 October 2011, the Ugent Bondholders converted all Ugent CB
amounted to HK$206,433,000 into 4,151,240,001 ordinary shares
at the agreed conversion rate of HK$0.05/share (see Note 37(a)).

On 10 October 2011, the Group completed the acquisition of the
100% interest in Titron Group at total fair value consideration
of HK$99,795,000 by HK$7,500,000 payable in cash on a date
being six months from the completion date and HK$92,295,000 in

issuance of convertible notes (see Note 37(b)).

On 30 December 2011, the Vendors of Titron Group converted
the principal amount of approximately HK$72,456,000 into
1,449,123,800 ordinary shares at the agreed conversion rate of

HK$0.05/share (see Note 37(b)).

38.

39.

40.

VNN
W-—F——E+=—A=+—A A28%
WA AR RS LTRSS (=T —
TE ) o

HAREE

RZB——F+A=+—H ~EEH
BEAXREE-

FREXRS

R=_ZF——F+ ANB UgentfEH#FEH
A BRI 9 7E BB § AR0.0578 T i A B
206,433,000/ JT 2 BT B Ugent ] # g &
F81854,151,240,001 8 E@mAR (R M &E
37(a)) e

RZE——F+A+TH TEEETKE
BREKAHBH AAEAERENRS
7,500,0007% 7T 2 3 1792,295,0007# 7T A]
BAREIR M AR 2 BERE99,795,000
BT EEER Z100%E = (R K
37(b)) °

W-ZB——&+-fA=10 EREEz=E
FEREHTEEREGR.SETHAE
#H#)72,456,00078 JLEH# 51,449,123,800
A @R (RBTEE37(b)) e
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For the year ended 31 December 2011 #HEZE_-F——#+-HF=+—HIFE

41.SUMMARY OF FINANCIAL ASSETS AND M EBZERNE D 2N BEER MK
FINANCIAL LIABILITIES BY CATEGORY BEHE
The following table shows the carrying amount and fair value of TRIVRMTATARE 2 B EE R
financial assets and liabilities as defined in Note 4.7: BEZEREABLRAREE:
The Group The Company
rEE b YN
2011 2010 2011 2010
HK$'000 HK$'000 HK$'000 HK$'000
—®--% -T-TF c-®--F C-T-%%
FTET FAT FHET FHAT
Financial assets: HEEE:
Loans and receivables SRR RIE 44,409 41,017 99,771 107,564
Available-for-sale financial assets AHHENBKEE 1,169 - - -
Pledged time deposits BEHATERFER 3,538 = - =
Cash and cash equivalents ReERBELEED 49,565 37,897 31,951 4,598
98,681 78,914 131,722 112,162
Financial liabilities: HEEE:
Financial liabilities at fair value BRAURBREBEERER
through profit or loss of REBEIRZHBEE
convertible notes 26,496 - 26,496 -
Trade and other payables B 5 & E i FRIB 66,898 66,897 12,587 13,255
Bank and other borrowings RITREMEE 14,646 10,898 - =
Obligation under finance leases BB A 811 1,412 - -
Convertible bonds MR ESs - 181,208 - =
Amounts due to subsidiaries JE SR B A R FRIB - = 14,822 133,218
108,851 260,415 53,905 146,473
(@) The fair values of financial assets and financial liabilities are (a) MBEERMBEGEZAREBEETE
determined as follows: R
The fair value of financial assets and financial liabilities with BB 1R AR R AR R VE R B T
standard terms and conditions and traded on active liquid BRGIMGEERMBEABZAR
markets are determined with reference to quoted market BEDNSEMSBREET -
prices.
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For the year ended 31 December 2011 HE_-F——+=-F=+—HAUHFE

41.SUMMARY OF FINANCIAL ASSETS AND M. BERNE D 2 BEERME

FINANCIAL LIABILITIES BY CATEGORY EEME »

(continued)

(@) (continued) (@) (#&)
The fair value of other financial assets and financial liabilities HWBEERMBER (TRE
(excluding derivative instruments) are determined in STE)ZRABENDZRARTER
accordance with generally accepted pricing models based on BORBERAUBERENMSERSZ
discounted cash flow analysis using prices from observable BRETZINRRESRE DT EEU
current market transactions and dealer quotes for similar TAZRGEREMET °
instruments.
The fair value of derivative instruments, are calculated PMEIAZ AR EBEFEATISRES
using quoted prices. Where such prices are not available, a HoWEEAESEMRER  ASERE
discounted cash flow analysis is performed using the applicable ARt IEAEITAE TR 2 BIR
yield curve for the duration of the instruments for non-optional ETIRBESRES N - ™ H R EIE
derivatives, and option pricing models for option derivatives. PTETA BRI EERIET

FIRBEMEDN -

The following table provides an analysis of financial instruments TRE‘REARBEFEZEMIANUR

carried at fair value by level of fair value hierarchy: REBEBRKTETZN:

- Level 1: quoted prices (unadjusted) in active markets for - F—H-REEERAERNERMIS
identical assets and liabilities; RZBE(CREHAE)

—  Level 2: inputs other than quoted prices included within Level — FIHR-BRIABE-—RZBEN BE
1 that are observable for the asset or liability, either directly EXBENEEZ (BER) M5 (A
(i.e. as prices) or indirectly (i.e. derived from prices); and BERTE)BR2EASE &

—  Level 3: inputs for the asset or liability that are not based on — B WIERBEAIEREMISERSG
observable market data (unobservable inputs). LrEHEEXBEZBASE (T

ABRE 2B ARE) -

The level in the fair value hierarchy within which the financial asset VBEEXMBABEREMERFSAZAR
or liability is categorised in its entirety is based on the lowest level BEBFKFTERBEHARBENERS
of input that is significant to the fair value measurement. BAEEZREERE AZBEL-
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

41.SUMMARY OF FINANCIAL ASSETS AND N IZERED2MBEERMK
FINANCIAL LIABILITIES BY CATEGORY BEHME &)
(continued)
The financial assets and liabilities measured at fair value in the RIFEHBEMRARRNIEARBENEZY
consolidated statement of financial position are grouped into the BEERBEIBEAARBEERMT

fair value hierarchy as follows:

As at 31 December 2011
R=B-—-f+=ZHA=+—-H

Level 1 Level 2 Level 3 Total

HK$'000 HK$'000 HK$'000 HK$'000

E—® E-R =R @t

FET FHET FHET FET

Available-for-sale financial assets AHHENKEE 1,169 - - 1,169
Convertible notes AR R ERE - 26,496 - 26,496
1,169 26,496 - 27,665

As at 31 December 2010
RZZE-ZTF+=-A=+—H

Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$'000 HK$'000
£ =gk E=R st
FHET FET THET FTET
Embedded conversion option of AHBERES Z B AL
a convertible bond Wk - - - -
Early redemption option of BB ELEZER
a convertible bond 55 [0 _ _ _ _
There have been no transfers between levels 1 and 2 during both REFERN B —RRE 2B EEM
years. R
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For the year ended 31 December 2011 HE-E——F+=-HF=+—HULFEF

42. FINANCIAL RISK MANAGEMENT

Exposure to credit, liquidity, interest rate and currency risks arises
in the normal course of the Group’s business. The Group is also
exposed to equity price risk arising from its equity investments in

other entities and movements in its own equity share price.

The main risks arising from the Group's financial instruments in the
normal course of the Group's business are credit risk, liquidity risk,

interest rate risk and currency risk.

The Group seeks to minimise the effects of these risks by using
derivative financial instruments to hedge these risk exposures. The
use of financial derivatives is governed by the Group’s policies
approved by the Board of Directors, which provide written principles
on foreign exchange risk, interest rate risk, credit risk, the use
of financial derivatives and non-derivative financial instruments,
and the investment of excess liquidity. The Group does not enter
into or trade financial instruments, including derivative financial

instruments, for speculative purposes.

These risks are limited by the Group's financial management policies

and practices described below.

(i) Credit risk

The Group’s credit risk is primarily attributable to its trade and
other receivables and listed debt investments. Management
has a credit policy in place and the exposures to these credit

risks are monitored on an ongoing basis.

2. i E b BB

ARZER RBEE NEREERRT
RAKEZ EEEBBRTFEL -AKH
MAESEAEREMER 2 BARE RER
GZBRESEBMELZKERR -

RAKEZ EREBBETRASEZ S
BMIAELZIERBRAEERR RE
B ER  MEERIEEERR-

AEBESREBRAITESR T AL @
RZZERARMEERERRIZE E
REMITETADRERTGMBLEZASE
BIRRARE  EFFTAGMINERL - 7=
EERE ERSRITETANEN
Eﬁ@lﬂ&&ﬁ%%ﬁ@ﬁﬁzgﬁ%
A - AEBYEITTHXXZ5HMTA (B4
TESBITE) A ERERAE -

ZERRIDEASE 2 MBEERBERT
P k2 AB IR 1 -

() FERR

AEEZEERRIZRANEES
REMERFBAR EHEFRE-&E
BEREMELEEREK MARZ
ZEEERBIFETUNER-
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

42. FINANCIAL RISK MANAGEMENT (continued)
(i) Credit risk (continued)

In respect of trade and other receivables, individual credit
evaluations are performed on all customers requiring credit
over a certain amount. These evaluations focus on the
customer’s past history of making payments when due and
current ability to pay, and take into account information
specific to the customers as well as pertaining to the economic
environment in which the customers operate. Trade receivables
are due within 30 to 90 days from the date of billing.

Normally, the Group does not obtain collateral from customers.

The Group's exposure to credit risk is influenced mainly by the
individual characteristics of each customer. The default risk of
the industry and country in which customers operate also has
an influence on credit risk but to a lesser extent. At the end
of reporting period, the Group has a certain concentration of
credit risk as 20% (2010: 67%) and 71% (2010: 84%) of the
total trade and other receivables was due from the Group’s
largest customer and the five largest customers respectively

within the 6 business segments.
Further quantitative disclosures in respect of the Group's

exposure to credit risk arising from trade and other receivables

are set out in Note 22.
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For the year ended 31 December 2011 HE-F——+=-F=+—HAULFE
2. HEEARER &)
(i) "BELRAR

42. FINANCIAL RISK MANAGEMENT (continuea)
(ii) Liquidity risk

The Group's policy is to regularly monitor its liquidity
requirements and its compliance with lending covenants, to
ensure that it maintains sufficient reserves of cash and readily
realisable marketable securities and adequate committed lines
of funding from major financial institutions to meet its liquidity

requirements in the short and longer term.

The following tables show the remaining contractual maturities
at the end of the reporting period of the Company’s bank
borrowings, based on undiscounted cash flows (including
interest payments computed using contractual rates or, if
floating, based on rates current at the reporting date) and the

earliest date the Company can be required to pay.

Specifically, for bank loans which contain a repayment on
demand clause which can be exercised at the bank’s sole
discretion, the analysis shows the cash outflow based on the
earliest period in which the entity can be required to pay, that
is if the lenders were to invoke their unconditional rights to
call the loans with immediate effect. The maturity analysis for
other bank borrowings is prepared based on the scheduled

repayment dates.

AEEZBRIDEREREARDES
FREEETRERZL 2 TR AER
HgBRR 2 ReMERSZE A H
EEFURBTBUBRBESTR
BeAmARNEERREARBE
EHEK-

TERBTRBERRARRZRITE
EZHTAaNEESA  HRERFR
RenE(BERBEOMNEFEL
B R AF B A X BIRER
BEBHZERARGFE) RERKA
REABRZHZFABAMSH -

TRAREBEERZERER (ARE
N IR B R A N DA R (ER B R
WEIRAR) 2R FHREFAEZRE
i e R IRITRE Z B HB DT
REBEBEEERNDHRER -
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

42. FINANCIAL RISK MANAGEMENT (continued) 2. HEEARER &)
(ii) Liquidity risk (continuea) (i) "RBELAR (&)
The Group rEE

As at 31 December 2011
K=®--£+=8=+-8

Total More than
contractual Within 1 year but
Carrying undiscounted 1 year or less than
amount cash flow  on demand 2 years
HK$'000 HK$'000 HK$’000 HK$'000

BRRME
BeReE —FRH —FN0E
BRE B Bma RER HIRWE
TERT TERT TER THET

Non-derivative financial FITEHRBER
liabilities
Trade and other payables 25 REMEMNRE 66,898 66,898 66,898 -
Bank and other borrowings FITREMES 14,646 14,646 14,646 -
Obligation under finance leases &8 & 78 477 & 811 877 413 464
82,355 82,421 81,957 464
As at 31 December 2010
R-ZZE-ZF+_A=+—H

Total More than
contractual Within 1 year but
Carrying  undiscounted 1 year or less than
amount cash flow on demand 2 years
HK$'000 HK$'000 HK$'000 HK$'000

BRRIR
Reng —FRNK —FE
REE Fik RERK EORBMF
TET TET TR THT

Non-derivative financial FTEHBEE
liabilities

Trade and other payables B 5 & 2t FE 3R 66,897 66,897 66,897 =
Bank and other borrowings RITREMEE 10,898 11,555 11,555 =
Convertible bonds AR ES 181,208 208,978 21,240 187,738
Obligation under finance leases &% & 8 #7# & 1,412 1,575 1,384 191
260,415 289,005 101,076 187,929
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For the year ended 31 December 2011 HE-F——+=-F=+—HAULFE

42. FINANCIAL RISK MANAGEMENT (continued) 42. I EBERE (&)
(ii) Liquidity risk (continued) (i) "RBELAR (&)
The Company ARATE

As at 31 December 2011
R=B——-%+=A=+-H

Total contractual Within
Carrying undiscounted one year or
amount cash flow on demand
HK$'000 HK$'000 HK$'000
BRARTR —FRH
BREE BeRBEE RER
TR FExT FExT
Non-derivative financial FTEMBEE
liabilities
Other payables E b f& T 5RIB 12,587 12,587 12,587
Amount due to subsidiaries AREINEINGIE e 14,822 14,822 14,822
27,409 27,409 27,409
As at 31 December 2010
RZZB-—FF+-A=+—H
Total contractual Within
Carrying undiscounted one year or
amount cash flow on demand
HK$'000 HK$'000 HK$'000
EHRTE — R
REE RenewsE REX
FHT FHET FHT
Non-derivative financial FTEHBEE
liabilities
Other Payables H b FE A 5RR 13,255 13,255 13,255
Amount due to subsidiaries JE15F BT BB X R 3R IE 133,218 133,218 133,218
146,473 146,473 146,473
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For the year ended 31 December 2011 HE—-ZE——fF+-F=+—HIFE

42. FINANCIAL RISK MANAGEMENT (continued)
(iii) Interest rate risk

The Group's interest rate risk arises primarily from long-term
borrowings. Borrowings issued at variable rates and at fixed

rates expose the Group to cash flow interest rate risk.

The Group currently does not have an interest rate hedging
policy. However, the directors monitor interest rate change
exposure and will consider hedging significant interest rate

exchange exposure should the need arise.

The interest rates and terms of repayment of the Group’s and
the Company’s borrowings are disclosed in note 26 to the

financial statements.

Sensitivity analysis

At 31 December 2011, all the Group’s borrowings are fixed
rate borrowings, the general increase/decrease in interest rate
would have no impact to the Group's loss for the year and

accumulated losses.

At 31 December 2010, it is estimated that a general increase/
decrease of 50 basis points in interest rates, with all other
variables held constant, would decrease/increase the Group's
loss for the year and accumulated losses by approximately
HK$49,000. Other components of consolidated equity would
have no impact in response to the general increase/decrease in

interest rates.

(iv) Currency risk

The Group is exposed to currency risk primarily through sales
and purchases that are denominated in a currency other than
the functional currency of the operations to which they relate.
The currencies giving rise to this risk are primarily United States

dollars and RMB.

AMCO UNITED HOLDING LIMITED
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For the year ended 31 December 2011 HE-F——+=-F=+—HAULFE

42. FINANCIAL RISK MANAGEMENT (continued) 42. I EBERE (&)
(iv) Currency risk (continued) (iv) E¥ER (&)
All the Group’s borrowings are denominated in the functional FEASBZEETNNERERZE
currency of the entity taking out the loan or, in the case B ESEE AN EEEE
of group entities whose functional currency is Hong Kong e B 8RBT BILAB TR ETTE
dollars, in either Hong Kong dollars or United States dollars. B -BERL EEEW T TEHEARE
Given this, management does not expect that there will be HEEMsEEREMNEXREEER -
any significant currency risk associated with the Group’s
borrowings.
uss RMB
S AR
2011 2010 2011 2010
HK$'000 HK$'000 HK$'000 HK$'000
—®--% -T-TF c-®-—-F -T-%%
FTEx FHET FTER FHET
Trade and other receivables EC Pl 26,877 12,909 6,972 2,252
Refundable deposit paid for B EREE
acquisition of mining rights ARERS - 23,400 - -
Cash and cash equivalents ReRkB&SED 3,379 13,213 2,926 1,254
Trade and other payables B 5 R E M ERFRIE (6,797) (11,817) (18,972) (10,504)
Bank and other borrowings FITREMEE (5,603) (3,861) - (1,755)
Overall net exposure BREAERRFE 17,856 33,844 (9,074) (8,753)
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

42. FINANCIAL RISK MANAGEMENT (continued)
(iv) Currency risk (continued)
Sensitivity analysis

The following table indicates the approximate change in the
Group's loss for the year (and accumulated losses) and other
components of consolidated equity in response to reasonably
possible changes in the foreign exchange rates to which the
Group has significant exposure at the end of reporting period.
The sensitivity analysis includes balances between Group
companies where the denomination of the balances is in a
currency other than the functional currencies of the lender or
the borrower. A positive number below indicates an increase
in profit/(loss) and other equity where the HKD strengthens
against the relevant currency. For a weakening of the HKD
against the relevant currency, there would be an equal and
opposite impact on the profit/(loss) and other equity, and the

balances below would be negative.

Zlhi%ﬂl?ﬁwii (#)

(iv) &

Exmbs &)
B BE 7T

TRETAEEZFREER (KRG
BR)REERENEMBN 2B
B8 UARBRNBEDRAEE AT
EXRBZINEERAEAEE
B-FRESNMEBEAEEEQFM
ZRESR MR EEBRTIARE ASE
RAZNEE T AN 2 ERESHE - A
TEBBRREBTHHEBAEEHEZ
ERT A (R REMmER
BEmestATHRREERENS - Al
BRI, (BER) RE b SEEN
EZHERTE MU TEBRREE -

2011
—2-——-F

Effect on Effect

Increase loss for on other

in foreign the year and components of

exchange rates accumulated losses equity

HK$’000 HK$'000

SHEEEEM FREBEBER H R

RitBEz¥E HozEe

FTERT FTET
RMB AR 5% 454 - ‘
Uss$ ETT 5% (893) - ‘

2010
—T-%F

Effect on Effect

Increase loss for on other

in foreign the year and components of

exchange rates  accumulated losses equity

HK$'000 HK$'000

SN BEE 2 3 FRBBER Hfth 1 o

Sy ird 2 iz

FHT FET

RMB AR 5% 438 -

Uss$ ETT 5% (1,692) =
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42. FINANCIAL RISK MANAGEMENT (continued)
(iv) Currency risk (continued)
Sensitivity analysis (continued)

The sensitivity analysis has been determined assuming that
the change in foreign exchange rates had occurred at the end
of the reporting period and had been applied to each of the
group entities; exposure to currency risk for both derivative
and non-derivative financial instruments in existence at that
date, and that all other variables, in particular interest rates,

remain constant.

The stated changes represent management’s assessment of
reasonably possible changes in foreign exchange rates over the
period until the next annual reporting date. In this respect, it is
assumed that the pegged rate between the Hong Kong dollar
and the United States dollar would be materially unaffected by
any changes in movement in value of the United States dollar
against other currencies. Results of the analysis as presented
in the above table represent an aggregation of the effects
on each of the Group entities’ loss for the year and equity
measured in the respective functional currencies, translated
into Hong Kong dollars at the exchange rate ruling at the end
of reporting period for presentation purposes. The analysis is

performed on the same basis for 2010.

43. CAPITAL RISK MANAGEMENT

The Group’s objective when managing capital is to safeguard
the Group's ability to continue as a going concern, so that it can
continue to provide returns for shareholders and benefits for other

stakeholders.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might be possible with higher levels of borrowings and
the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes

in economic conditions.

T
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For the year ended 31 December 2011 #HEZE_-F——#+-F=+—HIFE

43. CAPITAL RISK MANAGEMENT (continued) A3. EXRERERE #)

AEBRBESFELLARER L E 2
debt-to-adjusted capital ratio. For this purpose the Group defines BEREERHEREE - Bt AEEBES
FREATERERESE BEES RAMERN
FIERITREMEE  BERORERA
MBS RIE (D BIRHIEE25 26 27k
37ARE) RBEERFCEEY KA
BARBIERAR 2 A S0 Ri#E (2 B

The Group monitors its capital structure on the basis of a net

net debts as total debt which includes trade and other payables,
bank and other borrowings, obligations under finance leases
and convertible bonds/notes disclosed in Notes 25, 26, 27 and
37 respectively, less cash and cash equivalents. Adjusted capital

comprises all components of share capital and reserves as disclosed

in Notes 29 and 30 respectively.

F29K30E) o

2011 2010
HK$'000 HK$'000
—E——F T -ZTF
FET FHET
Current liabilities REEE

Trade and other payables B REMEMIE 66,878 66,897
Bank and other borrowings RITREMEE 14,646 10,898
Obligation under finance leases RE M EE 387 1,228
Convertible notes Il &S 12,644 =
94,555 79,023

Non-current liabilities FREBEME
Convertible bonds Al A% (& 5 - 181,208
Convertible notes G €8 13,852 =
Obligation under finance leases RhE L A e 424 184
14,276 181,392
Total debt [E TGk 108,831 260,415
Less: Cash and cash equivalents WRERAESEEY 49,565 37,897
Net debt &% 58 59,266 222,518
Adjusted capital ERAEER 81,134 (132,158)
Net debt-to-adjusted capital ratio BB FREEEHABRER L X 73% (168%)
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fr e MR MR

For the year ended 31 December 2011 HE-F——+=-F=+—HAULFE

44 EVENT AFTER THE REPORTING DATE

45,

After the year end date, for the purpose of refreshing the
Company’s corporate identity and reflecting the new development
focus of the Group, the Company has changed its name to “AMCO
United Holding Limited” [ 2 %% B R 2 7] (for identification
purposes) from “Guojin Resources Holdings Limited” [ B & &R
B BR A (for identification purposes) which has become effective
on 20 February 2012. The registration of the new English name
of the Company in Hong Kong under Part XI of the Companies

Ordinance took effect from 13 March 2012.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by
the Board of Directors on 28 March 2012.

44 HEHREE

45.

REFER®ER REEARAIZEERR
MRMAEEHNNERELD ARAAE
% H % 78 R “ Guojin Resources Holdings
Limited” ([El & BRIFERBRAF] (4
B2 ) ) EMA"AMCO United Holding
Limited" (S FERAR A A ] (EHH
AMzA)) BRERER-_T——F_A8
ZTHHEER KRR ZHEXEBNEE
REBERRGAEXBzAzMEBE T —=
FZA+=H®BEK-

R B RS 3R R

B REREN—_E——F=A=-+N\B%E
EESHEREER -

EFERERAA 18
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Financial Summary

LY

1. RESULTS 1. ¥4
For the year ended 31 December
BE+=A=+-BHLEE
2011 2010 2009 2008 2007
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Re-presented)
= —E2-%F —ZTThF —EENF —EERLF
F#T FHT FHT FHT FHET
(EE5)
Turnover L 117,561 80,183 221,394 455,531 418,159
Profit/(loss) before taxation AR A, (E8) 8,200 (108,583) (276,104) (151,959) 35,521
Income tax FTiS (8,410) (554) (1,933) (7,828) (2,045)
Loss for the year from BRIEEEES
discontinued operations ZEEER (81,276) (274,774) = = =
(Loss)/profit for the year AFE (BR) /5 (81,486) (383,911) (278,037) (159,787) 33,476
Non-controlling interests FEERER 976 543 34 = =
(Loss)/profit for the year RAREE A
attributable to owners L ARFE
of the Company (&) /R F (80,510) (383,368) (278,003) (159,787) 33,476
2. ASSETS AND LIABILITIES 2. EERERE
At 31 December
R+=A=+-8H
2011 2010 2009 2008 2007
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
—E——-F —E-ZF —EENE —ZENE —EELE
F#T T FHT FHT T
Assets BE
Property, plant and ER
equipment 22,047 23,395 71,726 63,740 113,225
Goodwill RS 67,362 = = = 39,545
Other assets Hi&E 113,381 118,161 320,057 525,172 531,640
Total assets BEBE 202,790 141,556 391,783 588,912 684,410
Liabilities =L
Current liabilities mEaE 106,369 89,715 161,728 374,126 218,148
Non-current liabilities FERBAEE 15,287 183,999 244,959 36,334 129,414
Total liabilities BERE 121,656 273,714 406,687 410,460 347,562
Total assets less total liabilities & & & 28
BEBE 81,134 (132,158) (14,904) 178,452 336,848
Non-controlling interests FEERE R 1,519 543 = = =
Equity/(capital deficiency) A2QTFEE AEMS
attributable to RE/ (BEAEH)
owners of the Company 82,653 (131,615) (14,904) 178,452 336,848
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