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VSC is committed to providing sustainable profits to shareholders, a desirable
working environment for employees, and quality products and value-added
services for our customers and suppliers globally.

Building on our existing business and expertise, we will achieve market leadership
in the steel, construction material, scrap and raw material markets globally by

leveraging our strength in competitive sourcing, supply chain management and
value-added services.
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China

Anshan Iron & Steel
Anshan Zizhu Group
Baosteel Corp.

Benxi Iron & Steel
Guangzhou Iron & Steel
Laiwu Steel

Maanshan Iron & Steel
Shenzhen Sinomaster Steel
Shougang

Tianjin lron & Steel
Tianjin Tiantie

Wuhan Iron & Steel

Taiwan

China Steel Corporation
Dragon Steel

Feng Hsin Iron & Steel
Hai Kwang

Tung Ho

Wei Chih

Japan

Chiyoda Steel
JFE

Kyoei

NSC

Tokyo Steel
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Korea

Dongbu
Dongkuk
Hyundai

Turkey

ICDAS
IDC
Diler
Kaptan

Russia

Zapsib

Brazil

Gerdau SA

Vietnam

Shengli (Vietnam) Special Steel
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Five-Year Financial Summary

The following is a summary of these audited consolidated financial statements of Van Shung Chong Holdings
Limited (the “Company”) and its subsidiaries (the “VSC Group”) for the respective years as hereunder stated.

CONSOLIDATED INCOME STATEMENT

Year ended Year ended Year ended Year ended Year ended

31st March 31st March 31st March 31st March 31st March

2008 2009 2010 2011 2012

HK$'000 HK$’000 HK$'000 HK$'000 HK$’000

Revenue 5,677,792 4,659,507 3,251,836 4,207,768 4,432,081

Operating profit/(loss) 73,601 (182,535) 136,326 69,564 21,311

Net finance costs (51,790) (47,697) (18,668) (23,268) (23,716)

Profit/(loss) before income tax 47,047 (256,740) 104,762 52,904 6,060

Income tax credit/(expense) (1,876) 6,546 (22,279) (14,010) 4,787

Profit/(loss) for the year 45,171 (250,194) 82,483 38,894 10,847
Attributable to:

Equity holders of the Company 31,317 (278,252) 75,221 31,032 6,283

Non-controlling interest 13,854 28,058 7,262 7,862 4,564

45,171 (250,194) 82,483 38,894 10,847

Dividends 9,101 — 22,361 7,869 7,454

Note:

1. Certain prior years’ figures have been reclassified to conform with the current year’s presentation.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at As at As at As at As at

31st March 31st March 31st March 31st March 31st March

2008 2009 2010 2011 2012

HK$'000 HK$'000 HK$'000 HK$'000 HK$’000

Non-current assets 427,866 357,977 313,942 238,979 261,030

Current assets 2,425,056 901,342 1,130,253 1,598,956 1,528,920

Current liabilities (1,652,470) (682,959) (789,146) (1,158,642) (1,097,100)

Non-current liabilities (122,548) (14,824) (4,063) (1,501) (1,127)

Net assets 1,077,904 561,536 650,986 677,792 691,723

Equity:

Share capital 38,043 38,143 41,413 41,413 41,413

Reserves 797,688 500,184 579,744 603,243 617,494
Capital and reserves attributable

to equity holders 835,731 538,327 621,157 644,656 658,907

Non-controlling interest 242173 23,209 29,829 33,136 32,816

Total equity 1,077,904 561,536 650,986 677,792 691,723
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Chairman’s Statement

-

Dear Shareholders,

2011 was a difficult and disappointing year. Volatility
in the steel market led to huge price fluctuations for
the commodity during this fiscal year, resulting in
unexpected losses for the VSC Group in the first six
months of the period under review.

Despite these challenging circumstances, however,
we were able to implement a number of recovery
measures, including the use of a proprietary analytical
methodology, to mitigate further losses and rebalance
our overall financial position. Consequently, the VSC
Group recovered the losses incurred in the first half of
the year and returned to profitability by the year end.

Overall, the VSC Group recorded a profit attributable to
equity holders of approximately HK$6 million for the
period. The Board of Directors has recommended a
dividend of HK1.8 cents per share to shareholders.

During the year, the VSC Group leveraged on the vast
opportunities emerging out of Hong Kong’'s booming
construction sector to earn several government funded
projects, which helped to improve both profit margins
and market share. In 2011, the VSC Group won a
tender to supply steel to the West Kowloon Terminus

Station for the Guangzhou-Shenzhen-Hong Kong
Express Rail Link, the largest government contract ever
awarded in the city. We were also the exclusive steel
distributor for the passenger cruise terminal being
built at the former Kai Tak airport runway on the East
Kowloon waterfront. To commence operation in mid
2013, the cruise terminal will be able to accommodate
the concurrent berthing of two mega cruise vessels and
is expected to elevate cruise tourism to a new level.

We remain active in the China market though have
chosen to focus our energies on a new joint venture,
formed in April 2012, to build and operate our first
ever steel scrap recycling plant in Changsha, capital
city of Hunan province. The plant will be operational
by the summer of 2012. This is a notable milestone
for the VSC Group as steel scrap is an essential
raw material in the production of new steel, and
participation in this venture allows us to bridge the
gap between the needs of our suppliers, who are scrap
users, and our customers, who are scrap producers. It
also places us at the heart of the market, enabling us
to better gauge its pulse, and respond more effectively
and efficiently to the demands of the industry.

Meanwhile, our building products distribution business
in Wuhan, Hubei province, formed in March 2011, is
yielding good returns, meeting the needs of the market
by delivering quality products and superior services at
competitive prices.

All in all, our position remains strong and we are
well positioned to capture the opportunities ahead,
particularly those coming out of Southern China, in
Hong Kong and Macau.

In Hong Kong, the construction sector continues
to generate exciting opportunities following the
government’s commitment towards a series of large-scale
transport and infrastructure projects. These include
the West Kowloon Redevelopment project, the Hong
Kong-Zhuhai-Macau Bridge, the high-speed railway to
Beijing, and new stations and routes for the new Mass
Transit Railway. Separately, the recent election of Mr.
Leung Chun Ying, Hong Kong's new Chief Executive, is
expected to give fresh impetus to the government’s public
housing policies, which could generate new and exciting
housing development projects in the future.
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Van Shung Chong

Holdings Limited

Core Businesses

Steel Distribution

Building Products
Distribution
Hong Kong & Macau

Hong Kong

Shanghai Bao
Shun Chang JV

PRC Distribution

Shanghai

Shenzhen

Opportunities in Macau are equally abundant. Three
more integrated resort/casino projects are to be built
over the next 12-24 months. We will maximize our
resources to better equip ourselves in taking full
advantage of these favourable market conditions.

While the outlook for China remains positive, the
anticipated slowdown of the country’s economic
growth, tightening of its monetary and fiscal policies,
and its increasing steel capacity, is expected to pose
some challenges in the year ahead. In line with the
Chinese government’s plan to further develop the
country’s recycling programme, as mapped out under
its 12th 5 years plan, we plan to concentrate on further
developing our steel scrap recycling business, though
we generally remain cautious about the country’s near
term outlook.

Throughout the year, our people have remained
front and center in everything we do. Following the
launch of a new mission statement and a revised set
of core values last year, we have continued to build
on a strong performance driven culture. This is an
environment that recognizes hard work and excellence,
and encourages all employees to work closely together
to solidify our reputation as a leading distributor
and processor of quality construction and industrial
materials in Hong Kong and Southern China.

Distribution

Hong Kong
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Growth Businesses

Property
Investment & Management
Shanghai

Recycling

Global Sourcing

Hong Kong

Shanghai

Changsha

Chongging

In fostering a culture of Integrity and Honesty,
Accountability, Embracing Change, Teamwork, and
Excellence, we hope not only to help each employee
fulfill their highest potential, but also to ensure the
organization can consistently generate the best returns
to shareholders.

The last twelve months have been tough indeed, but
it has also made us a stronger and more resilient
organization. | believe we are now better prepared
than ever to respond to market volatility, global
and regional economic challenges, ongoing market
consolidation, the rising cost of labour, financial
pressures, and the rapidly changing needs of our
customers.

Last but not least, | wish to take this opportunity
to sincerely thank all our shareholders, partners,
customers and staff, for their hard work, support and
commitment. | look forward to a bright new year ahead.

Andrew Cho Fai Yao
Chairman & Chief Executive Officer

22nd June 2012
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Financial year ended 31st March 2012 (“FY2012”)
has proven to be a challenging and turn-around
year for the VSC Group. Revenue has continued to
grow, highlighting the strong market demand for
our products. The first half of the year has been
challenging for the Company due to huge fluctuations
in steel prices. The second half of FY2012 has
witnessed significant improvement in the profitability
of the VSC Group of over HK$43 million in net profit
which helped the VSC Group to turn from loss to profit.

The revenue has grown to HK$4.4 billion representing
a growth of 5% over last year. This revenue growth was
mainly contributed by our Hong Kong Steel and our
Mainland China Building Products Businesses.

The overall gross profit margin of the VSC Group has
decreased from 4.5% for the financial year ended
31st March 2011 (“FY2011”) to this year’s 3.9%. This
decrease is mainly contributed by our Hong Kong Steel
Business as the volatile steel prices fluctuation gets
reflected in our Steel Business’ performance. The profit
attributable to equity holders amounted to HK$6
million.

About HK$169 million and HK$47 million were
used in operating activities and financing activities
respectively, while our year-end cash balance settled
to HK$267 million. This represents a decrease in our

cash position of HK$218 million over the same date in
2011, a large part of this went towards an increase in
our pledged bank deposits as our performance bonds
with strategic customers grew. Another reason is that
our hedged position for steel contracts outstanding
is increased to over 65% in line with our corporate
risk management strategy. On operating efficiency of
assets, the Days Sales Outstanding (average trade and
bill receivables divided by revenue X 365 days) had
increased from about 39 days to about 44 days. Days
of Supplies (average inventories divided by cost of
sales X 365 days) (“DOS”) also increased from about 29
days to about 34 days.

The VSC Group’s gearing ratio (net debt, which is total
borrowings minus pledged bank deposits and cash
and cash equivalents, divided by capital and reserves
attributable to equity holders plus net debt) increased
from the last year’s 10% to 28% at book close.

In the financial year ending 31st March 2013
(“FY2013”), we will continue our focus and emphasis
on internal controls within the VSC Group, as well as
leverage best practices to minimize our risk exposure.



Maonagement Discussion and Analysis

Steel

Distribution

STEEL DISTRIBUTION

Steel distribution operations comprise stockholding
business of rebar, structural steel and engineering
products in Hong Kong and steel distribution in
Mainland China. The VSC Group has a 66.7% owned
subsidiary — Shanghai Bao Shun Chang (“BSC”), which
engages in the distribution of domestic steel products
in Eastern China.

In the recent years, the market conditions have
made the recycling of the steel value chain, within
China, an attractive opportunity for the VSC Group to
explore. While entering into the recycling industry and
generating renewable resources to support a cleaner,
more sustainable environment, this strategic move

would also enhance our core business rebars steel
position by creating a natural hedging synergy between
the two businesses. Overall from the VSC Group
standpoint, we could also extend our participation in
the steel value chain and create better synergies.

As this is an attractive strategic direction for us, we
have started a 51% owned subsidiary in Changsha,
Hunan, as a first step and are exploring other
opportunities within China and internationally as well.

Hong Kong Steel Distribution (“HK Steel
Department”)

HK Steel Department generated HK$2,121 million in
revenue for the whole financial year, representing
an increase of 23% over last year. Although the gross
profit margin was negative for the first half of FY2012,
gross profit margin for the whole year remains positive
thanks to the completion of loss contracts and major
improvements implemented in our risk management
process.



The market demand remains strong in Hong Kong
and Macau. In FY2012, the Hong Kong government
launched 10 major infrastructure projects to boost
up the economy and thus also positively affected the
demand of steel for the coming years. These major
projects are: the Express Rail Link Terminus station in
Tsimshatsui; MTR Shatin-Central Link and the Hong
Kong-Zhuhai-Macau Bridge. In addition, the new
Chief Executive of Hong Kong has made a number of
proclamations in favor of the development of new
public housing policies aimed at increasing the supply
of public housing, we are hopeful that these policies
will be quickly implemented once he assumes the
post.

The strong demand for steel in Macau is also supported
by the multitude of casino extension projects and
additional public housing estates under construction.
The major casino extension projects include: MGM
Macau casino project phase 2; Wynn development
project phase 2 and Galaxy Mega Resort Complex phase
2. Those projects are targeted for completion by 2015.
The Macau government is also speeding up the supply
of public housing and has at present approved several
large new residential developments. This includes
development of parts of the relatively underdeveloped
Coloane Island.

At a global level however, the steel market is weak
due to the continuing Euro Zones Debt Crisis, in
addition, the recent policy in Mainland China aimed
at preventing the overheating of the private property
market has also served to lessen the demand for steel
in the Mainland China market.

VSC Group’s steel leadership team will continue to
place major emphasis on and enhance its focus on
risk management by leveraging various disciplined
hedging instruments and mechanisms to minimize
the exposure to price fluctuation in the commodity
markets. The corporate treasury function will work
closely with the Steel Business leadership team to
ensure minimal risk exposure; ensuring stable and
profitable earnings and optimizing shareholders’ value.

Van Shung Chong Holdings Limited
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Mainland China Steel Distribution
(“Mainland Steel Department”)

Mainland Steel Department’s strategy has proven to bhe
successful by going direct to the “end-users” of steel
infrastructure in Mainland China as well as moving
towards international projects. This dual approach has
successfully increased the profitability of the Mainland
Steel business in FY2012. In FY2013, the Mainland
Steel Department will also start to cooperate with
fabrication factories in Mainland China to provide the
technical service and fabrication service to end users
of international projects.

BSC, our joint venture with Baosteel, faced a
challenging macro economics environment, yet
managed to finish the year with a strong revenue of
HK$1,442 million and a respectable profit. With the
good relationship with Baosteel, BSC continues to have
a robust and profitable operation.

Metals Recycling Business

In addition to our Metals Recycling trading business in
China and internationally, we have also started a joint
venture in Metals Recycling in Changsha, Hunan. The
facility is currently being fitted out and should begin
limited operation by the second quarter of FY2013.
We expect this site to be fully operational by the third
quarter of FY2013.

With continued efforts in the business development
and a strong merger and acquisition project pipeline,
management expects to form more joint ventures both
within China and internationally in FY2013.
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Maonagement Discussion and Andalysis

Building Products

Distribution

BUILDING PRODUCTS
DISTRIBUTION

The business unit of Building Products Distribution
mainly engages in distributing sanitary wares in China,
namely Shanghai, Shenzhen, Wuhan, Hubei, Hong
Kong and Macau.

Mainland China Leisure Plus (Shanghai,
Shenzhen and Wuhan, etc)

In FY2012, Mainland China Leisure Plus with a revenue
of HK$325 million, again recorded a growth of over
30% in revenues and generated a profit of HK$10.5
million. This gross profit margin of over 15.3% has
improved significantly over last year’s 11.3%. By
leveraging its strong sales team, and its extensive and
increasing retail networks, the team has managed to
increase its profitability as mentioned.

Looking back at FY2012, the Mainland China Leisure
Plus leadership team has executed well on a number
of its strategic growth initiatives. The successful
acquisition and integration of Wuhan and the
entire Hubei Province operations has been the main
contribution for the Mainland China Leisure Plus
growth in both revenue and profits.

As this strategy has proven successful and most
beneficial to our shareholders, we will continue to
explore further opportunities for acquisitions in
Mainland China.

We also continue to explore more potential strategic
alliances. Besides the alliance with LIXIL (formerly
known as TOSTEM) in Mainland China, we are also
pleased to include NIfCO into our alliance network as
well. The strength of our strong distribution channels



across the entirety of Mainland China has been
recognized as a competitive strength and as a benefit
to our current alliance partners and this will continue
to allow us to attract new partners.

Strong management discipline has also helped
us achieve a lower working capital requirements
especially in the inventory area of 35 days of DOS
— This is something the team can be proud of.
We continue to be optimistic on the future of the
building products operation in Mainland China as the
leadership team has a strong track record in prior
years.

Hong Kong Building Products
Department

Hong Kong Building Products Department operates a
retail showroom “Leisure Plus” in Wanchai and acts as
a one-stop solution provider who carried all round-
home products with style for customers.

Celebrating its 10th anniversary, Leisure Plus is
dedicated to introducing the best quality brands; TOTO
sanitary wares & fittings from Japan and Novamobili
furniture from Italy. Leisure Plus aims to impress
its valued customers with great product design,
practicability, and environmental friendliness in the
Hong Kong market.

In FY2012, the team of Hong Kong Building Products
Department had a record-breaking year by supplying
the superlative TOTO Neorest series to Marinella 9, the
most prestige residential development in Hong Kong.

As the Hong Kong market becomes more price
competitive, we expect the gross profit margin to
continue to erode. In response to this, the Hong Kong
Building Products leadership team will explore and
implement a number of sales and pricing strategies to
mitigate the pricing pressure in FY2013.

Van Shung Chong Holdings Limited
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This would include focusing on reinforcing the
strength of project team and adding to the existing
strong pipeline and backlog orders, increasing the
operations efficiency and locating additional business
opportunities by identifying more potential new
brands and products for future co-operation.

The department currently has backlog orders for
the following major projects: Marinella 9, Hong
Kong International Airport Renovation, Hotel Nikko
Renovation, Hong Kong Exchange Square Renovation,
Prince’s Building Renovation.

13
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Maonagement Discussion and Analysis

Plastic Resins

Distribution

PLASTIC RESINS
DISTRIBUTION ("PLASTICS
DEPARTMENT")

The Plastics Department mainly distributes general
and engineering plastics in Hong Kong and Mainland
China. It currently has business presence in Hong
Kong, Shenzhen, Guangzhou, Shanghai, Ningbo,
Xiamen, Chongqing and Wuhan.

In FY2012, with the combined European and American
economic crisis, global export demand was very
weak, and this in turn dramatically reduced the
export business of our key customers, what made the
situation more challenging was over-supply of material
from our suppliers, thus the Plastics team were faced
with major price pressure from both our suppliers
as well as our competitors. Although we managed to
maintain our sales volume close to the previous year,
our gross profit margin decreased from 6.4% to 4.3%,
resulting in a net profit drop of over 70%.

Looking forward into FY2013, we expect the situation
to be similar to FY2012, with a tough global economic
environment and weak demand. Our strategy for
growth and to generate favorable returns to our

shareholders would be to focus on the expansion of
our customer base. We will develop more domestic
customers in Mainland China as this a good growth
market for our customers, we are optimistic in our
domestic market expansion in Mainland China.

We also plan to expand our supplier network and form
stronger strategic alliances with our suppliers. We will
find more suppliers to enlarge our products lines, so
as to better meet our customers’ needs.

As mentioned earlier we will continue to grow our
presence into new regions within Mainland China.
The management looks forward to our new business
growth in Chonggqing, Wuhan, Ningbo and Xiamen.

Finally, to enhance the channel profitability, we look
toward to better partnerships and synergistic situations.
We will develop new partnerships to increase the sales
quantity, speed up the sales turnover and also generate
better returns from our supply-chain.
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Property

PROPERTY INVESTMENT

The VSC Group holds a 33.33% stake in an 11-storey
office building in Jing An District, Shanghai, where the
VSC Group’s Mainland China headquarter is located.
Currently, the property has an occupancy rate of about
93%. The tenants consist of various international
companies whom provide a stable income stream
for the property business. Qur property management
team will also explore the opportunities in providing
property management and agent services to other
projects. In addition, the capital appreciation of the
asset in Shanghai has benefited the shareholders.

Investment
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In the new year ahead, with major cooling down
in the Mainland China real estate market, we will
closely monitor the situation and look for good value
investments to benefit our shareholders. We will also
continue to explore real estate investments beyond the
first tier Mainland China cities as there continues to
be potential growth and expansion in Mainland China
real estate market in those areas (namely the third tier

cities in Mainland China).



OTHER INVESTMENT

The VSC Group owns a 44% interest in a budgeted hotel
chain operating in Mainland China, namely a8 Hotel
(“a8”), which currently operates 3 hotels in Shanghai and
2 hotels in Guangzhou, with one more hotel in Shanghai
joined a8 as a franchisee. In addition to monitoring
the expansion of this business, the VSC Group will also
continue to review strategic options including new
potential cooperation or divestiture opportunities to
enhance the Company’s shareholders’ value.

BUSINESS DEVELOPMENT,
MERGERS AND
ACQUISITIONS

In FY2012, the VSC leadership developed a dedicated,
strong and efficient business development team that
was responsible for the successful acquisition and
integration of the Wuhan and Hubei Building Products
distribution business. This has contributed to the

profitable growth in Mainland China Building Products
business. The same team is also responsible for setting
up the Metals Recycling Processing plant in Changsha,
Hunan. The contribution to revenue and gross profit is
expected in FY2013.

Currently the business development pipeline remains
active and we anticipate delivering more deals in
FY2013 in the Metals Recycling and Building Products
businesses both within China and also internationally.

HUMAN CAPITAL

Human Resources (“HR”) are the most valuable assets
of the VSC Group, which are reflected in every aspect
of our operations. Our HR strategy is to continue to
develop the management teams in all business units
and headquarters to reinforce and enhance change
management, compliance and risk management skills.



Alignment — Corporate Culture

With the great dedication from the leadership team,
we have all contributed to the formulation of our
Mission and Core Values and department strategies
that will serve as our direction and guidelines for
the VSC Group. The coming focus will be getting all
the VSC Group’s members aligned. We see employee
engagement is a key driver of organizational
performance for getting better business results in
terms of quality, cost saving and customer services,
passion and profit mix. We also believe developing a
culture that creates competitive advantage is a strategy
for business success. We cannot have one without the
other, and it is crucial we work on both.

Development — Building a Successful Team

With our core value — Integrity & Honesty,
Accountability, Embracing Change, Teamwork
and Excellence, we are also building up our core
competency model for all our staff and this will
be present in aspects of recruitment, performance
evaluation, reward management as well as training
and development. Development will be our focus:
our staff are always encouraged to be equipped with
skills and expertise for the challenges and the new
era. Various in-house training programs as well as
management best practise training both through
our in-house experts as well as external consultants
were organised. The VSC Group also provides training
subsidies to its employees to attend seminars and

Van Shung Chong Holdings Limited
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courses to enrich and update their knowledge. The
management has committed to building our talents
through the leadership development program and
smart talent development program.

Rewards and Compensation

To balance with the various cost saving plans and
remain competitive in the talent market to ensure we
recruit and retain our talent, a benchmarking exercise
of our pay structure was performed. Linking reward
with performance, tailor-made incentive schemes for
bonuses and commission with measurable targets
in achieving key success are further re-designed for
respective business units and supporting functions.

Caring for Our People

To promote work-life balance to our people asset, a
Recreation Club is formed for organizing a wide range
of social and recreational programmes. The VSC Group
has participated actively in a variety of charity and
recreation activities, includes the “World Sight Day
20117, the “Corporate Challenge — Outward Bound”,
the “Elder Amusement Day”, firework sightseeing boat
trip, Christmas & Annual Dinner parties. Staff family
members, friends, also our shareholders have been
invited to participate in the activities. In recognition of
our combined efforts in giving back to the community
and in fostering a caring environment, VSC has
been awarded accreditation Caring Company for 5
consecutive years and the Heart To Heart Company for
2 consecutive years.

17
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Staffing

In March 2012, the VSC Group employed 443 staff.
The Company is focusing on building an elite team to
help lead the Company to future success. During the
year under review, options to subscribe for 3,815,000
ordinary shares have been offered and granted to our
employee under the share option scheme adopted on
12th November 2001 and no options has been offered
and/or granted to any employee under the new share
option scheme adopted since 11th August 2011.

FINANCIAL RESOURCES
AND LIQUIDITY

1) Liquidity and Financing

The VSC Group’s cash and cash equivalents were
approximately HK$267 million as at 31st March
2012 (2011: HK$486 million) of which about
14.3% were in US dollar, about 14.2% were in
Chinese Renminbi (“RMB”), about 71.5% were
in HK dollar. Net cash flow used in operating
activities for the year was approximately HK$169
million.

As at 31st March 2012, the VSC Group’s total
borrowings amounted to approximately HK$654
million of which 100% were interest bearing
borrowings (2011: HK$600 million). Net interest
bearing borrowings, after deducting pledged bank
deposits of approximately HK$134 million (2011:
HK$42 million) and cash and bank deposits of
approximately HK$267 million (2011: HK$486
million), amounted to approximately HK$253
million (2011: HK$72 million). Gearing ratio as at
31st March 2012, calculated on the basis of net
interest-bearing borrowings to total capital which
is capital and reserves attributable to equity
holders plus net interest bearing borrowings
increased from 10% to 28% and current ratio was
slightly increased from 1.38 times to 1.39 times
as compared to 31st March 2011. The VSC Group
takes effort to maintain these financial ratios at
current level, after taking into consideration of
the current market situation and risk assessment
on overall exposure against industry norm. The
VSC Group’s business operations were generally
financed by cash generated from its business
activities and bank facilities provided by its banks.



Treasury Policies

All of the VSC Group’s financing and treasury
activities are centrally managed and be controlled
at the corporate level. The VSC Group’s overall
treasury and funding policies focus on managing
financial risks, including interest rate and foreign
exchange risks, and on cost efficient funding of
the VSC Group and its group companies. The VSC
Group has always adhered to prudent financial
management principles. The VSC Group’s
businesses are primarily transacted in HK dollar,
US dollar and RMB. As exchange rate between HK
dollar and the US dollar is pegged, the VSC Group
believes its exposure to exchange rate risk arising
from US dollar is not material.

Facing the appreciation of RMB, the VSC Group
will continue to match RMB payments with RMB
receipts to minimise the exchange exposure.
As at 31st March 2012, about 86.1% of the
VSC Group’s interest-bearing borrowings were
denominated in HK dollar and about 13.9% in
RMB. Forward foreign exchange contracts would
be entered into when suitable opportunities arise
and when the management of the VSC Group
consider appropriate, to hedge against major
non-HK dollar currency exposures. As at 37st
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March 2012, the VSC Group had forward foreign
exchange contracts to hedge principal repayment
of future US dollar debts under letters of credit
in the amount of approximately HK$54 million
and RMB176 million. All of the VSC Group’s
borrowings as at 31st March 2012 were on
floating rate basis. The use of derivative financial
instruments is strictly controlled and mainly used
to hedge against the foreign currency exchange
rate exposures in connection with the borrowings.
It is the VSC Group’s policy not to enter into
derivative transactions for speculative purposes.

Contingent Liabilities

As at 31st March 2012, the VSC Group had no
material contingent liability.

Charges on Assets

As at 31st March 2012, the VSC Group had certain
charges on assets which included (i) bank deposits
of approximately HK$28 million which were
pledged as collateral for the VSC Group’s banking
facilities and approximately HK$106 million
were pledged for performance bonds, and (ii)
an investment property of approximately HK$22
million was pledged as collaterals for certain of
the VSC Group’s bank borrowings.
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CORPORATE GOVERNANCE

The Board of Directors (the “Board”) of Van
Shung Chong Holdings Limited (the “Company”)
is committed to maintaining high standards of
corporate governance. It believes that high standards
of corporate governance provide a framework and
solid foundation for the Company and its subsidiaries
(the “VSC Group”) to manage business risks,
enhance transparency, maintain high standards of
accountability and protect shareholders’ interest in
general. The Company has applied the principles and
complied with all the applicable code provisions of the
Code on Corporate Governance Practices (“CG Code”)
as set out in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (“Listing Rules”) for the year ended 31st
March 2012, save for the deviations discussed below.
The Board will continuously review and improve the
corporate governance practices and standards of
the Company to ensure that business activities and
decision making processes are regulated in a proper
and prudent manner.

MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 of the Listing Rules as
its own code of conduct (“Company’s Model Code”)
regarding securities transactions by the directors of the
Company (the “Directors”) on 31st March 2004. Various
amendments have been made to the Company’s
Model Code in order to conform with the amendments
made to Appendix 10 of the Listing Rules effective 1st
January 2009 and 1st April 2009. Having made specific
enquiry of all Directors, they all confirmed that they
have complied with the required standard set out in
the Company’s Model Code during the year ended
31st March 2012. The Company’s Model Code also
applies to other specified relevant employees of the
VSC Group in respect of their dealings in the securities
of the Company.

BOARD OF DIRECTORS

Currently, the Board consists of three executive
Directors, one non-executive Director and three
independent non-executive Directors. One of the
independent non-executive Directors possesses
appropriate professional accounting qualifications
and financial management expertise. Each of the
independent non-executive Directors has made an
annual confirmation of independence pursuant to
Rule 3.13 of the Listing Rules. The Company is of the
view that all independent non-executive Directors
meet the independence guidelines set out in Rule 3.13
of the Listing Rules and are independent in accordance
with the terms of the guidelines. The Board members
have no financial, business, family or other material
relevant relationships with each other. The Company
has arranged appropriate insurance cover in respect
of legal actions against the directors within the VSC
Group.

The executive Directors are responsible for managing
the overall business. They are mainly involve in the
formulation and execution of the corporate strategies.
The independent non-executive Directors consist
of eminent business executives from Hong Kong,
Mainland China and the United States, who provide
independent advices to the management through their
wide range of skills and experiences. The executive
Directors have regular meetings with general managers
of respective business units and key staff of support
units to discuss major business plans and review
operational and financial performance. Independent
non-executive Directors are also invited to participate
in special review meetings.

The Board members have access to appropriate
business documents and information about the VSC
Group on a timely basis. The Directors are free to have
access to the management for enquiries and to obtain
further information when required. The Directors are
encouraged to update their skills and knowledge,
and familiarity with the VSC Group through ongoing
participation at board and committee meetings. All
Directors also have access to external legal counsel
and other professionals for independent advice at the
Company’s expense if they require it.



Four Board committees, namely the Executive
Committee, the Remuneration Committee, the
Nomination Committee and the Audit Committee, have
been established to oversee various aspects of the VSC
Group’s affairs. The Board has delegated the execution
and daily operations of the VSC Group’s business to
general managers of respective business units, Chief
Operating Officer, Chief Financial Officer and Human
Resource Director under the leadership of the Chief
Executive Officer.
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Minutes of Board meetings are taken by the Company
Secretary and these minutes, together with any
supporting board papers, are freely accessed by all
board members for inspection.

The number of Board meetings, Remuneration
Committee meeting and Audit Committee meetings
attended by each Director during the year under
review is as follows:

Remuneration Audit

Board Committee Committee
Directors meetings meeting meetings
Executive Directors:
Mr. Andrew Cho Fai Yao (Chairman) 4/4 11 N/A
Mr. Fernando Sai Ming Dong 4/4 N/A N/A
Mr. Kern Lim 4/4 N/A N/A
Non-Executive Director:
Mr. Frank Mufioz (appointed on 17th June 2011) 4/4 N/A N/A
Independent Non-Executive Directors:
Mr. Harold Richard Kahler 4/4 11 2/2
Mr. Kenny King Ching Tam 4/4 7 2/2
Mr. Xu Lin Bao 4/4 N/A 2/2

CHAIRMAN AND CHIEF
EXECUTIVE OFFICER

The CG Code provision A.2.1 stipulates that the roles
of the chairman and the chief executive officer should
be separated and should not be performed by the
same individual. The Company has both the positions
of chairman and chief executive officer held by Mr.
Andrew Cho Fai Yao. The Board believes that vesting
the roles of both chairman and chief executive officer
in the same person provides the VSC Group with strong
and consistent leadership, efficiency usage of resources
and allows for effective planning, formulation and
implementation of the Company’s business strategies
which will enable the VSC Group to sustain the
development of the VSC Group’s business efficiently.

SPECIFIC TERMS OF NON-
EXECUTIVE DIRECTORS

The CG Code provision A.4.1 stipulates that the non-
executive directors should be appointed for a specific
term, subject to re-election. The Company’s non-
executive Directors (except for Mr. Harold Richard
Kahler) are not appointed for a specific term. They
are (including all other Directors) however, subject to
retirement by rotation and re-election at least once
every three years according to the Company’s Bye-
Laws.
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EXECUTIVE COMMITTEE

Executive Committee has been in place since March
2006 and now consists of all executive Directors with
Mr. Andrew Cho Fai Yao as chairman and Mr. Fernando
Sai Ming Dong and Mr. Kern Lim as members.

When the Board is not in session, the Executive
Committee can discharge the specific power and
administrative functions authorised by the Board.
The Executive Committee is mainly responsible for
monitoring the daily operations of the VSC Group.

Minutes of committee meetings are taken by the
Company Secretary and, together with any supporting
committee papers, are available to all Board members.

The Company adopted a new terms of reference of the
Executive Committee on 16th March 2012 in order to
conform with the amendments made to the CG Code
in relation to corporate governance functions.

REMUNERATION
COMMITTEE

The Remuneration Committee has been in place since
July 2005. Effective from 16th March 2012, Mr. Andrew
Cho Fai Yao has ceased to be the chairman of the
remuneration committee but remains a member of the
committee. Mr. Xu Lin Bao, an existing independent
non-executive Director of the Company, has been
appointed as the member and chairman of the
Remuneration Committee with effect from 16th March
2012. After this change, the Remuneration Committee
comprises the independent non-executive Director
Mr. Xu Lin Bao as chairman, the executive Director
Mr. Andrew Cho Fai Yao and two independent non-
executive Directors, Mr. Harold Richard Kahler and Mr.
Kenny King Ching Tam as members. The Remuneration
Committee’s role is to make recommendation to the
Board on the remuneration policy and structure for
Directors and senior management and to ensure
that they are fairly rewarded for their individual
contribution to the VSC Group’s overall performance,
having regard to the interests of shareholders. The
principal duties of the Remuneration Committee
include determining the specific remuneration

packages of all executive Directors and senior
management as well as reviewing and approving the
management’s remuneration proposals with reference
to the Board’s corporate goals and objectives. No
Director or any of his associates may be involved
in any decisions as to his own remuneration. The
Company adopted a new terms of reference of the
Remuneration Committee on 16th March 2012 in
order to conform with the amendments made to the
(G Code and was posted to the Company’s website at
http://www.vschk.com and the website of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

Minutes of committee meetings are taken by the
Company Secretary and, together with any supporting
committee papers, are available to all Board members.

The attendance record of the Remuneration
Committee meeting is stated in the table under “Board
of Directors”.

AUDIT COMMITTEE

The Audit Committee has been in place since
December 1998 and now consists of three independent
non-executive Directors with Mr. Kenny King Ching Tam
as chairman and Mr. Harold Richard Kahler and Mr. Xu
Lin Bao as members. Mr. Kenny King Ching Tam is an
independent non-executive Director with appropriate
professional accounting expertise as required under
Rule 3.10 of the Listing Rules.

The VSC Group’s consolidated financial statements for
the year ended 31st March 2012 now reported on have
been reviewed by the Audit Committee, who is of the
opinion that such statements comply with applicable
accounting standards and legal requirements, and that
adequate disclosures have been made.

The Audit Committee meetings are held not less than
twice a year to review and discuss the various audit
issues as reported by the external auditor. It also
reviews the interim and final financial statements. The
Audit Committee reviewed the remuneration of the
external auditor. There was no disagreement between
the Board and the Audit Committee on the selection
or appointment of the external auditor. Additional



meetings may also be held by the Audit Committee
from time to time to discuss special projects or other
issues, which the members consider necessary.

Scope of the work of the Audit Committee is defined
and approved by the Board in relation to various
internal control and audit issues with a view to further
improve our corporate governance. The Company
adopted a new terms of reference of the Audit
Committee on 16th March 2012 in order to conform
with the amendments made to the CG Code and was
posted to the Company’s website at http://www.vschk.
com and the Stock Exchange’s website.

Minutes of committee meetings are taken by the
Company Secretary and, together with any supporting
committee papers, are available to all board members.

The attendance record of the Audit Committee
meetings is stated in the table under “Board of
Directors”.

NOMINATION COMMITTEE

The Nomination Committee has been in place since
March 2012 and includes the executive Director
Mr. Andrew Cho Fai Yao as chairman and two
independent non-executive Directors, Mr. Xu Lin Bao
and Mr. Kenny King Ching Tam as members. The
Nomination Committee is responsible for formulating
policy and making recommendations to the Board
on nominations, appointment or re-appointment of
Directors and Board succession. The principal duties
of the Nomination Committee include reviewing
the structure, size and composition (including the
skills, knowledge and experience) of the Board at
least annually and make recommendations on any
proposed changes to the Board to complement VSCs
corporate strategy and accessing the independence of
independent non-executive Director. The Nomination
Committee has adopted its terms of reference, which is
in line with the CG Code, was posted to the Company’s
website at http://www.vschk.com and the Stock
Exchange’s website.

Minutes of committee meetings will be taken by the
Company Secretary and, together with any supporting
committee papers, are available to all board members.
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According to the Company’s Bye-laws, a newly-
appointed Director must retire and be re-elected at
the first annual general meeting or any special general
meeting after his/her appointment. At each annual
general meeting, one-third of the directors (or, if the
number is not a multiple of three, the number nearest
to but not less than one-third) shall retire from office
by rotation, provided that every Director shall be
subject to retirement at least once every three years. A
retiring Director shall be eligible for re-election.

INTERNAL CONTROL &
RISK MANAGEMENT

The Board and the Audit Committee are responsible
for developing and maintaining the system of internal
controls of the VSC Group to protect shareholders’
interest and to safeguard the VSC Group’s assets
by setting appropriate policies and reviewing the
effectiveness of major control procedures for financial,
operational, compliance and risk management areas.
The Board and the Audit Committee have reviewed
the effectiveness of the VSC Group’s system of
internal controls on all major operations, including
financial, operational and compliance controls and
risk management functions, and have considered the
adequacy of resources, qualifications and experience
of staff of the VSC Group’s accounting and financial
function, and their training programs and budget,
by reviewing the internal control reports prepared
by the Internal Audit Department and management
letters submitted by external auditors. Also, the Board
and the Audit Committee met with the internal and
external auditors and management to discuss findings
from their works and resolution. The Board and
the Audit Committee considered that the system of
internal controls was operating effectively for the year
ended 31st March 2012 (“FY 2012").

A strong internal audit team has also been established
in FY2012 led by a number of well qualified Certified
Internal Auditors. The Company’s internal control has
been greatly enhanced and strengthened as a result.
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AUDITOR'S REMUNERATION

During the year ended 31st March 2012,
PricewaterhouseCoopers, the external auditor of the
Company, provided the following services to the VSC
Group and their respective fees charges are set out
below:

Types of services HK$’000
Audit fee for the VSC Group 1,880
Taxation services 56
Total 1,936

RESPONSIBILITY FOR
PREPARATION AND
REPORTING OF ACCOUNTS

The Directors acknowledge their responsibility for
preparing the accounts which were prepared in
accordance with statutory requirements and applicable
accounting standards. A statement by the auditor
about its reporting responsibilities is set out in the
independent auditor’s report included in this annual
report.

There are no material uncertainties relating to events
or conditions that may cast significant doubt upon the
Company’s ability to continue as a going concern.

INVESTOR RELATIONS AND
COMMUNICATION

The VSC Group is committed to promoting
transparency and maintaining effective
communication with shareholders, investors, analysts
and the press. The management periodically meets
with existing and potential investors to make
corporate presentations. The VSC Group also promotes
communications with non-institutional shareholders
through public announcements of key developments
of the Company as prescribed under the Listing Rules,
annual general meeting and other general meetings
of the Company. Such general meetings are presided
over and led by the Chairman, supported by other
Directors. Our user-friendly website, http://www.vschk.
com, provides investors with the latest news, corporate
profile, business information and financial information
including announcements and annual and interim
reports. The VSC Group continues to maintain a high
level of transparency in information disclosures.
A shareholders’ communication policy has been
established on 16th March 2012.

COMPANY SECRETARY

Ms. Tse Sau Wai, the Company Secretary of the
Company has taken more than 15 hours of relevant
professional training during FY 2012.



The Board of Directors (the “Board”) of Van Shung
Chong Holdings Limited (the “Company”) are pleased to
present their annual report together with the audited
consolidated financial statements of the Company and
its subsidiaries (the “vSC Group”) for the year ended
31st March 2012.

PRINCIPAL ACTIVITIES

The VSC Group is principally engaged in stockholding
and trading of construction materials such as steel
products, sanitary wares, kitchen cabinets, home
furniture and plastic resins, installation work of
kitchen cabinets and property investment.

Details of the VSC Group’s revenue and segment
information by business segment and geographical
market are set out in Note 5 to the accompanying
consolidated financial statements.

MAJOR CUSTOMERS AND
SUPPLIERS

For the year ended 31st March 2012, the five largest
customers of the VSC Group accounted for less than
30% of the VSC Group’s total revenue, while the five
largest suppliers of the VSC Group accounted for
approximately 35% of the VSC Group’s total purchases.
In addition, the largest supplier of the VSC Group
accounted for approximately 14% of the VSC Group’s
total purchases.

None of the directors, their associates, or any
shareholders (which to the knowledge of the
Company’s directors owned more than 5% of the
Company’s share capital) had a beneficial interest in
the five largest suppliers of the VSC Group.
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RESULTS AND
APPROPRIATIONS

Details of the VSC Group’s results for the year ended
31st March 2012 are set out in the consolidated
income statement on page 39 of this annual report.

No interim cash dividend was paid to the shareholders
during the year and the Board has resolved to
recommend the payment of a final cash dividend
of HK1.8 cents per ordinary share. Total cash
dividend payable for the year ended 31st March 2012
will amount to HK1.8 cents per ordinary share or
approximately HK$7,454,000 (2011: HK$7,869,000).

SHARE CAPITAL AND
SHARE OPTIONS

Details of share capital and share options of the
Company are set out in Notes 31 and 32 respectively, to
the accompanying consolidated financial statements.

RESERVES AND RETAINED
EARNINGS

Movements in reserves and retained earnings of the
VSC Group and the Company during the year are set
out in Note 33 to the accompanying consolidated
financial statements.

As at 31st March 2012, approximately HK$53,986,000
(2011: HK$53,986,000) of the Company’s reserves and
approximately HK$20,053,000 (2011: HK$10,699,000)
of the Company’s retained earnings were available for
distribution to its equity holders.

PURCHASE, SALE OR
REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
shares during the year ended 31st March 2012.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under
the Company’s Bye-laws and the laws of Bermuda.

PROPERTY, PLANT AND
EQUIPMENT, INVESTMENT
PROPERTY AND LAND USE
RIGHTS

Details of movements of property, plant and
equipment, investment property and land use rights
during the year are set out in Notes 15, 16 and 17,
respectively, to the accompanying consolidated
financial statements.

SUBSIDIARIES AND
ASSOCIATES

Particulars of the Company’s subsidiaries and
associates are set out in Notes 19 and 20, respectively,
to the accompanying consolidated financial
statements.

BORROWINGS

Particulars of borrowings as at 31st March 2012 are
set out in Note 30 to the accompanying consolidated
financial statements.

PENSION SCHEMES

Details of the pension schemes are set out in Note 8 to
the accompanying consolidated financial statements.

CHARITABLE DONATIONS

During the year, the VSC Group made charitable
donations of approximately HK$631,000 (2011:
HK$762,000).

DIRECTORS AND
DIRECTORS' SERVICE
CONTRACTS

The directors of the Company (“Directors”) who held
office during the year and up to the date of this
annual report were:

Executive Directors

Mr. Andrew Cho Fai Yao, Chairman
Mr. Fernando Sai Ming Dong
Mr. Kern Lim

Non-executive Director

Mr. Frank Mufioz

Independent Non-executive Directors

Mr. Harold Richard Kahler
Mr. Kenny King Ching Tam
Mr. Xu Lin Bao

In accordance with the Company’s Bye-law 87(1), Mr.
Andrew Cho Fai Yao (“Mr. Yao”), Mr. Fernando Sai Ming
Dong (“Mr. Dong”) and Mr. Harold Richard Kahler
(“Mr. Kahler”) will retire from office by rotation at the
forthcoming annual general meeting. Mr. Yao and
Mr. Dong, being eligible, will offer themselves for re-
election at such meeting whereas Mr. Kahler, although
being eligible, will not offer himself for re-election at
such meeting.

Mr. Kahler has entered into an employment contract
with the Company for a term of 3 years until 31st
December 2012. After Mr. Kahler’s retirement at the
forthcoming annual general meeting, he will act as a
consultant of the Company until 31st December 2012.

Saved as disclosed above, none of the Directors has
a service contract with the VSC Group which is not
determinable by the VSC Group within one year
without payment of compensation other than statutory
compensation.



DIRECTORS' INTERESTS
AND SHORT POSITIONS

IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31st March 2012, the interests and short
positions of the Directors and chief executives of the
Company in the shares of HK$0.10 each in the capital
of the Company (the “Shares”), underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
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Securities and Futures Ordinance (the “SFO”)) which
(a) were required to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions
which they were taken or deemed to have under such
provisions of the SFO); or (b) were required pursuant
to Section 352 of the SFO to be entered in the register
referred to therein; or (c) were required pursuant to
the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) to be notified to
the Company and the Stock Exchange, were as follows:

(i) Long positions in Shares and options of the Company

Attributable
Name of interest to the
Directors Capacity Directors

Mr. Andrew Cho Fai
Yao (“Mr. Yao”)

Mr. Fernando
Sai Ming Dong

Mr. Harold
Richard Kahler

Mr. Kern Lim

Mr. Kenny King
Ching Tam

Mr. Xu Lin Bao

Interest of controlled

corporation,

Huge Top (Note a)

Beneficial owner

Beneficial owner

Beneficial owner

Beneficial owner

Beneficial owner

Beneficial owner

deemed interest
(indirectly)

100% (directly)

100% (directly)

100% (directly)

100% (directly)

100% (directly)

100% (directly)

Notes:

a.  Asat 31st March 2012, Huge Top Industrial Ltd.
(“Huge Top”) held 173,424,000 Shares. Mr. Yao
was one of the two directors of Huge Top while
the remaining director of Huge Top was Ms.
Miriam Che Li Yao who is the sister of Mr. Yao.
Mr. Yao directly held approximately 11.90% and
indirectly through Perfect Capital International
Corp. (“Perfect Capital”) owned approximately
42.86% of the issued shares of Huge Top and
was entitled to exercise more than one-third of

Number of

share
Number of Approximate options  Aggregate
Shares percentage (Note b) interest
173,424,000 41.88% - 173,424,000
2,512,000 0.61% 1,500,000 4,012,000
175,936,000 42.49% 1,500,000 177,436,000
142,000 0.03% 500,000 642,000
66,000 0.02% 1,000,000 1,066,000
- - 7,630,000 7,630,000
- - 1,000,000 1,000,000
- - 1,000,000 1,000,000

the voting power at general meetings of Huge
Top. Mr. Yao owned the entire issued share
capital of Perfect Capital. These interests of the
aforesaid Director in the Shares were corporate
interests.

b.  The interests of the Directors in the share
options of the Company are separately
disclosed in the section headed “Share Option
Scheme” below.
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(i) Long positions in associated corporation — Huge Top

Attributable interest Number of Approximate

Name of Directors Capacity to the Directors shares percentage
Mr. Yao (Refer to Note a  Interest of controlled deemed interest 36 42.86%
in (i) above) corporation, (indirectly)
Perfect Capital
Beneficial owner 100% (directly) 10 11.90%
46 54.76%
Mr. Fernando Sai Beneficial owner 100% (directly) 13 15.48%

Ming Dong

Save as disclosed above, as at 31st March 2012, none
of the Directors, chief executives of the Company and
their associates had any personal, family, corporate
or other interests or short positions in the shares,
underlying shares or debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) which (a) were required to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(include interests and short positions which they are
taken or deemed to have under such provisions of
SFO); or (b) were required pursuant to section 352
of the SFO to be entered in the register referred to
therein; or (c) were required, pursuant to the Model
Code to be notified to the Company and the Stock
Exchange.

Apart from the foregoing, at no time during the year
was the Company or any of its subsidiaries a party to
any arrangements to enable the Directors or any of
their spouses or children under the 18 years of age to
acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other body
corporate, and no Directors or chief executives or their
respective spouses or children under 18 years of age
had been granted any right to subscribe for equity or
debt securities of the Company nor exercised any such
right.

DIRECTORS' INTEREST IN
CONTRACTS

Save as disclosed in Note 9 to the accompanying
accounts, no contracts of significance in relation to
the VSC Group’s business to which the Company or
any of its subsidiaries was a party and in which any
of its Directors or members of its management had
a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during
the year.

PERSONS WHO HAVE
INTERESTS OR SHORT
POSITIONS WHICH ARE
DISCLOSEABLE UNDER
DIVISIONS 2 AND 3 OF
PART XV OF THE SFO

Other than interests disclosed in the section headed
“Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures” above, as at 31st
March 2012, according to the register of interests
kept by the Company under section 336 of the SFO,
the following entities have interests or short positions
in the Shares and underlying Shares which fall to be
disclosed under Divisions 2 and 3 of Part XV of the
SFO:
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Number of Approximate Number of Aggregate
Name Capacity Shares percentage share options interest
Huge Top Beneficial owner 173,424,000 41.88% - 173,424,000
Perfect Capital Interest of controlled 173,424,000 41.88% - 173,424,000
corporation (Note a)
Ms. Miriam Che Interest of controlled 173,424,000 41.88% - 173,424,000
Li Yao corporation (Note b)
Beneficial owner 2,000,000 0.48% 1,000,000 3,000,000
175,424,000 42.36% 1,000,000 176,424,000
Notes:

(@) As at 31st March 2012, Huge Top held 173,424,000
Shares. Perfect Capital owned approximately 42.86%
of the issued shares of Huge Top and was entitled
to exercise more than one-third of the voting power
at general meetings of Huge Top and therefore was
deemed to be interested in these Shares through
Huge Top.

(b) As at 31st March 2012, Huge Top held 173,424,000
Shares. Ms. Miriam Che Li Yao was one of the two
directors of Huge Top while the remaining director
of Huge Top was Mr. Yao who is the brother of Ms.
Miriam Che Li Yao and therefore was deemed to be
interested in these Shares through Huge Top.

Save as disclosed above, as at 31st March 2012, the
Directors were not aware of any other persons (other
than Directors or chief executives of the Company)
who had interests or short positions in the shares,
underlying shares or debentures of the Company or
any associated corporations (within the meaning of
Part XV of the SFO) which would fall to be disclosed to
the Company under Divisions 2 and 3 of Part XV of the
SFO.

SHARE OPTION SCHEME

The expiry date of the share option scheme adopted
on 12th November 2001 (the “2001 Share Option
Scheme”) was 11th November 2011 and at the annual
general meeting held on 11th August 2011 (the
“2011 AGM”) ordinary resolutions were proposed to
approve the adoption of a new share option scheme
(the “2011 Share Option Scheme”) and termination of
the operation of the 2001 Share Option Scheme. The
resolutions were approved by the shareholders of the
Company and the 2011 Share Option Scheme became
effective for a period of 10 years commencing on
11th August 2011. Options granted during the life of
the 2001 Share Option Scheme and remain unexpired
prior to the termination of the 2001 Share Option
Scheme shall continue to be exercisable in accordance
with their terms of the issue after the termination of
the 2001 Share Option Scheme. The terms of the 2011
Share Option Scheme are contained in a circular sent
to shareholders of the Company in July 2011. Summary
of the 2011 Share Option Scheme was as follows:

1. Purpose of the 2011 Share Option
Scheme

To provide incentives to participants to contribute
to the VSC Group and/or to enable the VSC Group
to recruit and/or to retain high-calibre employees
and attract human resources that are valuable to
the VSC Group.
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Participants of the 2011 Share Option
Scheme

Employee, agent, consultant or representative,
including any executive or non-executive Director,
of any member of the VSC Group or any other
person who satisfies the selection criteria as set
out in the 2011 Share Option Scheme.

Total Number of Shares Available for
Issue under the 2011 Share Option
Scheme and Percentage of Issued
Share Capital as at the Date of the
Annual Report

After the adoption of 2011 Share Option Scheme
mandate limit has been approved at the 2011
AGM, the Company may initially grant options
representing 41,412,825 Shares under the 2011
Share Option Scheme (i.e. approximately 10% of
the issued share capital of the Company as at
11th August 2011 (the date of the 2011 AGM) and
approximately 10% of the issued share capital
of the Company as at the date of this annual
report).

The maximum number of Shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the 2011
Share Option Scheme and any other share option
scheme(s) of the Company and/or its subsidiaries
must not exceed 30% of the Shares in issue from
time to time. No options shall be granted under
any share option scheme(s) of the Company or
any of its subsidiaries if this will result in the 30%
limit being exceeded.

Maximum Entitlement of each
Participant under the 2011 Share
Option Scheme

The total number of Shares issued and to be
issued upon exercise of the options granted to
each participant (including exercised, cancelled
and outstanding options) within any twelve-
month period under the 2011 Share Option
Scheme and any other share option scheme(s) of
the Company and/or any of its subsidiaries must
not exceed 1% of the number of Shares in issue.

5.

The Period within which the Shares
must be Taken Up under an Option

Must not be more than ten years from the date of
offer of grant of the option.

The Minimum Period for which an
Option must be Held before It can
be Exercised

No such minimum period specified and an option
may be exercised in accordance with the terms of
the 2011 Share Option Scheme at any time during
a period to be notified by the Board to each
grantee.

The Amount Payable on Application
or Acceptance of the Option and the
Period within which Payments or
Calls must or may be Made or Loans
for such Purposes must be Paid

The acceptance of an option, if accepted, must
be made within 28 days from the date on which
the offer is made with a non-refundable payment
of HK$10 from the grantee to the Company.

The Basis of Determining the
Exercise Price

The exercise price of an option will be at least
the highest of:

a. the closing price of the Shares as stated in
the Stock Exchange’s daily quotations sheet
on the date of offer of the grant of the
option, which must be a business day;

b. the average closing price of the Shares
as stated in the Stock Exchange’s daily
quotations sheets for the five business days
immediately preceding the date of offer of
the grant of the option; and

c¢.  the nominal value of the Shares.

The Remaining Life of the 2011
Share Option Scheme

The 2011 Share Option Scheme shall be valid and
effective for a period of ten years commencing
on the adoption date i.e. 11th August 2011.

The 2011 Share Option Scheme will expire on 10th
August 2021.
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The share options outstanding under the 2001 Share Option Scheme during the year were as follows:

Number of share options

Exercise Beginning  Granted Exercised  Lapsed
Name or category of price per ofthe  during  during  during  End of
participant Date of grant Exercise period Share year theyear theyear theyear the year
000 000 000 000 000
Directors:
Mr. Yao 13th September 2006 13th September 2007 to HK$0.90 1,500 - - - 1,500
12th September 2016
Mr. Fernando Sai Ming Dong ~ 19th September 2003 19th September 2005 to HK$1.418 300 - - - 300
18th September 2013
13th September 2006 13th September 2007 to HK$0.90 200 - - - 200
12th September 2016
Mr. Kenny King Ching Tam 19th June 2008 19th June 2008 to HK$0.78 1,000 - - - 1,000
18th June 2018
Mr. Harold Richard Kahler 19th June 2008 19th June 2008 to HK$0.78 1,000 - - - 1,000
18th June 2018
Mr. Xu Lin Bao 19th June 2008 19th June 2008 to HK$0.78 1,000 - - - 1,000
18th June 2018
Mr. Kern Lim 19th July 2010 1st June 2012 to HK$0.828 3,815 - - - 3,815
18th July 2020
1st August 2011 1st August 2013 to HK$0.692 - 3,815 - - 3,815
31st July 2021
Sub-total 8815 3815 - - 12630
Employees:
In aggregate 7th May 2003 7th May 2005 to HK$0.97 700 - - - 700
6th May 2013 (Note 2)
In aggregate 19th September 2003 19th September 2005 to HK$1.418 1,000 - - - 1,000
18th September 2013
In aggregate 13th September 2006 13th September 2007 to HK$0.90 700 - - (100) 600
12th September 2016
In aggregate 18th September 2009 18th September 2011 to HK$0.586 4600 - - (350) 4,250
17th September 2019
(Note 3)
In aggregate 13th October 2009 13th October 2009 to HK$0.504 10,500 - - - 10,500
12th October 2019
Sub-total 17,500 - - {50 17,050
Others:
In aggregate 2nd May 2003 2nd May 2003 to HK$0.98 1,000 - - - 1,000
1st May 2013
In aggregate 13th October 2009 13th October 2009 to HK$0.504 6,000 - - - 6,000
12th October 2019
Sub-total 7,000 - - - 7,000
Total of 2001 Share Option Scheme 33315 3815 - (450) 36,680
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Notes:

1. For the 2001 Share Option Scheme, the vesting
period of the share options is from the date of
the grant until the commencement of the exercise
period.

2. The options to subscribe for Shares at a price of
HK$0.97 per Share are to be exercisable in whole or
in part in the following manner:

(i) During the period starting from 7th May 2005
to 6th May 2006, the option may be exercised
up to 30% of such Shares.

(i) During the period starting from 7th May 2006
to 6th May 2007, the option may (to the extent
not exercised in accordance with (i) above) be
exercised up to 70% of such Shares.

(iii) During the period starting from 7th May 2007
to 6th May 2013, the option may (to the extent
not exercised in accordance with (i) and (ii)
above) be exercised in full.

3. The options to subscribe for Shares at a price of
HK$0.586 per Share are to be exercisable in whole
or in part in the following manner:

(i) During the period starting from 18th
September 2011 to 17th September 2012, the
option may be exercised up to 33.33% of such
Shares.

(i) During the period starting from 18th
September 2012 to 17th September 2013, the
option may (to the extent not exercised in
accordance with (i) above) be exercised up to
66.66% of such Shares.

(iii) During the period starting from 18th
September 2013 to 17th September 2019, the
option may (to the extent not exercised in
accordance with (i) and (ii) above) be exercised
in full.

No options has been offered and/or granted under
the 2011 Share Option Scheme during the year. Save
as disclosed above, no share options were granted,
exercised, lapsed or cancelled during the year.

RELATED PARTY
TRANSACTIONS

Details of related party transactions are set out in
Note 37 to the accompanying consolidated financial
statements.

COMPETING INTERESTS

For the year ended 31st March 2012, none of the
Directors or the controlling shareholders of the
Company or any of their respective associates has
engaged in any business that competes or may
compete directly or indirectly with the businesses of
the VSC Group or has any other conflict of interests
with the VSC Group.

SUFFICIENCY OF PUBLIC
FLOAT

Based on information publicly available to the
Company and within the knowledge of the Directors
as at the date of this annual report, the Company
has maintained the prescribed public float under the
Listing Rules.

AUDITOR

The accompanying consolidated financial statements
were audited by PricewaterhouseCoopers. A resolution
for their re-appointment as the Company’s auditor for
the ensuing year is to be proposed at the forthcoming
annual general meeting.

On behalf of the Board

Andrew Cho Fai Yao
Chairman

Hong Kong, 22nd June 2012
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. Mr. Andrew Cho Fai Yao

. Mr. Fernando Sai Ming Dong
. Mr. Kern Lim

. Mr. Frank Mufioz

. Mr. Harold Richard Kahler

. Mr. Kenny King Ching Tam

. Mr. Xu Lin Bao
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2
3
4
5
6
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EXECUTIVE DIRECTORS
Mr. Andrew Cho Fai Yao

aged 46, is the chairman and chief executive officer of the Company. Mr. Yao graduated from the University of
California, Berkeley and Harvard Graduate School of Business. He serves as a Standing Committee Member of the
Shanghai China People’s Political Consultative Conference, the Standing Committee Member of All-China Youth
Federation, the Vice Chairman of Youth Federation of State-owned Enterprises and Shanghai Youth Federation, the
Former Chairman of Hong Kong United Youth Association, the Former Court Member of The University of Hong
Kong, the Board Member of Fudan University in Shanghai and the Member of the Barristers Disciplinary Tribunal
Panel. He was awarded “Young Industrialist Award of Hong Kong” in 2004. He was awarded Justice of Peace by
HKSAR in 2008. Mr. Yao is an independent non-executive director of Kader Holdings Company Limited which is a
company listed on main board of The Stock Exchange of Hong Kong Limited. Mr. Yao is also a director of most of
the subsidiaries of the Company.
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Mr. Fernando Sai Ming Dong

aged 50, is an executive director of the Company responsible for general administration. He has over nineteen
years’ experience in international trading. Mr. Dong is extensively involved in warehouse management, property
investment and the China operations of the VSC Group. He has also been assisting the VSC Group to establish new
manufacturing facilities in both Hong Kong and Mainland China. Mr. Dong is also a member of the Chinese People’s
Political Consultative Conference Guangzhou Huangpu District Committee. Mr. Dong joined the VSC Group in 1987.
He is also a director of some of the subsidiaries of the Company.

Mr. Kern Lim

aged 42, joined the Company on 1st June 2010 as the chief financial officer and chief operating officer and further
be appointed as the executive director on 9th July 2010. He has over 18 years of experience in the finance sector,
particularly in the field of mergers and acquisitions. From 2008 to 2009, Mr. Lim was vice president of finance
of the Venetian Macao-Resort-Hotel and from 2006 to 2008, he was the global chief financial officer of Asimco
Technologies Limited, a Cayman Islands company with operations in China. From 2003 to 2006, Mr. Lim was the
chief financial officer of Eastman Kodak Company for the Asia Pacific region. Mr. Lim is the independent director,
audit committee, chairman of remuneration and nomination committee of Mindray Medical International Limited,
a company listed on the New York Stock Exchange and the independent director and audit committee of RDA
Microelectronics, Inc., a company listed on the NASDAQ Global Market. Mr. Lim received his bachelor's degree in
financial and management accounting from the Nanyang Technological University in Singapore and went on to
attend various executive programs at prestigious business schools such as the Stanford Graduate School of Business
and the Graduate School of Business in Harvard University. Mr. Lim is a certified public accountant and the member
of Institute of Certified Public Accountants Singapore. Mr. Lim is also the Fellow Member of the Hong Kong Institute
of Directors and the Full Member of Singapore Institute of Directors. Mr. Lim retired as the independent director
and audit committee of Dapai International Holdings Co. Ltd. (formerly named as “China Zaino International Ltd.”),
a company listed on the Singapore Stock Exchange with effect from 27th April 2012. Mr. Lim is also a director of
one of the subsidiaries of the Company.

NON-EXECUTIVE DIRECTOR
Mr. Frank Muiioz

aged 43, holds a bachelor’'s degree in electrical engineering. He is the president and chief executive officer of
Ryerson China Limited and president of Ryerson Asia Limited. He is also the chairman of the operating committee
of the joint venture of Ryerson China Group and Shinsho Corporation, and the board director of Guangzhou
Baosteel Jing Chang Steel Processing Company Limited (a joint venture of Ryerson China Group, Shanghai Baosteel
Corporation and Japan Mitsui & Co., Ltd.) in Nansha, China. Mr. Mufioz joined Ryerson Inc. in 1989 and has held
various sales and operating positions. In 1994, he was part of the leadership team of Ryerson de Mexico SA de CV.
From 1998 to 2006, he was the president and the chief operating officer of Ryerson de Mexico SA de CV. In 2006, he
moved to China as the vice president of international of Ryerson Inc. and the board director of VSC-Ryerson China
Limited (Name changed to “Ryerson China Limited”). Mr. Mufioz was a member of the executive and remuneration
committees and the board director from April 2006 to June 2009, and the chairman of the board from October
2007 to June 2009 of Tata Ryerson India Limited (a joint venture of Ryerson Inc. and Tata Steel Ltd.). Mr. Mufioz is a
member of American Chamber of Commerce in Shanghai. He is also the chairman of all the subsidiaries of Ryerson
China Limited.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Harold Richard Kahler

aged 65, is an experienced international business executive, advising companies that are expanding their
presence in the Greater China region. Mr. Kahler graduated from George Washington University with a Masters
Degree in Economics and received his Juris Doctor from Georgetown University. Mr. Kahler has extensive Asia
experience. From 1990 to mid-2002, he served Caterpillar Inc., in Asia — first as managing director of P.T. Natra
Raya, a manufacturing and assembly operation in Indonesia; then as president of Caterpillar China, where he was
responsible for establishing a new business subsidiary to manage Caterpillar’'s growing interests and investments in
the region. Other assignments with Caterpillar and the US Government have provided Mr. Kahler experience with
Japan, Vietnam and other Asian economies. In 2002, Mr. Kahler served as chairman of the American Chamber of
Commerce in Hong Kong. Mr. Kahler was elected on 3rd May 2012 as a class | director and serves on the board’s
compensation and leadership and development committee of Reynolds American Inc., a company listed on the
New York Stock Exchange. Mr. Kahler also serves on the Board of Director of Galloway Ridge, an adult residential
and health care facility in North Caroline on 25th April 2012. Mr. Kahler is also a director of one of the subsidiaries
of the Company.

Mr. Kenny King Ching Tam

aged 63, he joined the VSC Group in September 2004. He is a practising Certified Public Accountant in Hong Kong.
He is a fellow member of the Hong Kong Institute of Certified Public Accountants and a member of the Institute of
Chartered Accountants of Ontario, Canada. Mr. Tam is serving as a member of the Small and Medium Practioners
Leadership Panel and Practice Review Committee in the Hong Kong Institute of Certified Public Accountants. He is
also a Past President of The Society of Chinese Accountants and Auditors.

Mr. Tam also serves as an independent non-executive director of five other listed companies on the main board of
The Stock Exchange of Hong Kong Limited, namely, CCT Telecom Holdings Limited, Kingmaker Footwear Holdings
Limited, Shougang Concord Grand (Group) Limited, Starlite Holdings Limited and West China Cement Limited and
a company listed on the GEM board of The Stock Exchange of Hong Kong Limited, namely, North Asia Strategic
Holdings Limited.

Mr. Xu Lin Bao

aged 63, holds an EMBA degree from Fudan University, Shanghai. He is a senior qualified economist. Mr. Xu has
been an administrative director of China Real Estate Association from 1999 to May 2006, the chairman of directors
of the Committee of Management of China Real Estate Association from 1999 to June 2005, and currently the vice
chairman of Real Estate Research Center of Shanghai Academy of Social Sciences and the chairman of directors
of Yi-ju China Real Estate Research Center. Mr. Xu served as the vice chairman in Shanghai Real Estate Trade
Association from 1999 to January 2006 and the chairman of directors in Shanghai Housing and Land Group from
1996 to December 2005.
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Independent Auditor’'s Report

TO THE SHAREHOLDERS OF
VAN SHUNG CHONG HOLDINGS
LIMITED

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Van Shung Chong Holdings Limited (the “Company”) and its
subsidiaries (together, the “VSC Group”) set out on pages 39 to
152, which comprise the consolidated and company statement
of financial position as at 31st March 2012, and the consolidated
income statement, the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and a summary of significant accounting policies and other
explanatory information.

Directors’ Responsibility for the Consolidated
Financial Statements

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Companies Act 1981 of Bermuda and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial
statements are free from material misstatement.
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BY AR E

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s
preparation of consolidated financial statements that give a
true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the VSC
Group as at 31st March 2012, and of the VSC Group’s profit and
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 22nd June 2012
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Consolidated Income Statement

For the year ended 31st March 2012 HEZE —T——HF=FA=+—HILFE

—E-CF —E——F
2012 2011
B aE FERT FHIT
Note HK$’000 HK$'000
Revenue 5 4,432,081 4,207,768 YA
Cost of sales 7 (4,260,894) (4,018,827) $HERANK
Gross profit 171,187 188,941 EFl
Other gains — net 6 47,463 44,426 Hfplzs — F58
Selling and distribution expenses 7 (34,040) (27,657) HERDIHEZH
General and administrative expenses 7 (163,299) (136,164) —MEITHEH
Operating profit 21,311 69,546 R
Finance income 10 1,584 858 BIFSULA
Finance costs 10 (25,300) (24,126) BIISER
Share of profits of FE{GE & A BRI — 58
associates — net 20 8,465 6,626
Profit before income tax 6,060 52,904 B%ﬁﬁﬁ;‘%a‘iﬁlj
Income tax credit/(expense) 11 4,787 (14,010) FFEHETA/(ZH)
Profit for the year 10,847 38,894 ﬂilgmﬂ
Attributable to: FEfL
Equity holders of the Company 14 6,283 31,032  AQapRiEEE A
Non-controlling interest 4,564 7,862  FEPEHERER
10,847 38,894
Earnings per ordinary share for REERATREFEA
profit attributable to the equity EafEtE
holders of the Company during ZEREERER
the year
— Basic 14 HK1.52 centsi&{ll  HK7.49 cents/& Ll — &R
— Diluted 14 HK1.51 centsi&{ll  HK7.34 cents/& Ll — ¥
Dividends 13 7,454 7,869 BKRE

The notes are an integral part of these consolidated financial

statements.

MERGFEMERRBE LD -
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Consolidated Statement of Comprehensive Income
MERHER

For the year ended 31st March 202 BiZE =T ——F=A=+—HILFE

—EF-=F —F——F
2012 2011
F#ExT FHET
HK$’000 HK$’000
Profit for the year 10,847 38,894 FEER
Other comprehensive income: H2HEUWA :
Change in fair value of available-for-sale AEHECHMBEE L
financial asset 147 = NEBEEE)
Currency translation differences 10,325 10,883 EUEIE N =58
Other comprehensive income for the year 10,472 10,883 EEHMEEUA
Total comprehensive income for the year 21,319 49,777 FEEZHB AL
Total comprehensive income EEEmB AL :
attributable to:
— Equity holders of the Company 15,570 40,383 — AAFIRERFE A
— Non-controlling interest 5,749 9,394 — JEFE M RE
21,319 49,777
The notes are an integral part of these consolidated financial Mt RiR e SRR 2 — 25 o

statements.
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Statement of Financial Position

BAEEAR R AR

As at 31st March 2012 A=

=——_F=A=+—H

oe PN
Consolidated Company
g —FT——% CT-—F —T—F
2012 2011 2012 2011
B=E FEx FTET FTEx TET
Note HK$’000 HK$'000 HK$’000 HK$'000
Non-current assets FRBEE
Property, plant and equipment 15 15,355 16,130 - S/ ER G E:
Investment property 16 22,000 20,000 - - REWE
Land use rights 17 10,526 10,728 - - THifFERE
Intangible assets 18 10,659 10,692 - - BREE
Investments in subsidiaries 19 - = 523,935 517,273  RHBAR ZEE
Investments in associates 20 169,552 156,184 - - REEARZRE
Deferred income tax assets 21 32,493 22,951 - - EEMGSHEE
Available-for-sale financial asset 22 445 - - - AHHEZHBEE
Derivative financial instruments 23 - 2,294 - - (TEERIA
Total non-current assets 261,030 238,979 523,935 517273 EREBEEHLLE
Current assets REEE
Inventories 24 396,858 389,864 - - FB
Trade and bill receivables 25 563,976 497,362 - - EWREZREE
Loan receivable 25 19,000 19,000 - - ERER
Prepayments, deposits and BARE - Zek
other receivables 26 122,862 142,032 68 61 Hih EYERE R
Derivative financial instruments 23 629 103 - - (TEERIA
Amounts due from associates 20 24,081 23,103 - - EWEEAT
Pledged bank deposits 27 134,066 41,624 - 12,287 BHEBETER
Cash and cash equivalents 27 267,448 485,868 12,588 438 HekHsFE
Total current assets 1,528,920 1,598,956 12,656 12,786 RENVEAELE
Current liabilities hEEE
Trade and bill payables 28 340,013 313,935 - - EOERERREE
Receipts in advance 62,642 145,621 - - TRdGRIE
Accrued liabilities and other e B EREAM
payables 29 38,558 90,997 44 125 JERTARFR
Derivative financial instruments 23 - 13 - 13 (TES®IA
Current income tax liabilities 2,099 7,932 - - REAGHARE
Borrowings 30 653,788 600,144 - 3876 EE
__Jotal current liabilities 1,097,100 1158042 - “_ A RBREEE
Netcurrentassets .. __ 431,820 440314 12612 872 RABEEFE
Total assets less current liabilities 692,850 679,293 536,547 526,045 BEERABER
Non-current liabilities FrREBEE
Derivative financial instruments 23 - 128 - - TEERIA
Deferred income tax liabilities 21 1,127 1373 - - EBEMEHARE
__Total non-current liabilities 1127 1501 - - ERBAGRE
Net assets 691,723 677,792 536,547 526,045 BEFH
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B F&AR O 3%

As at 31st March 202 A= ——F=H=+—H

o) KAF
Consolidated Company
—E--f —T——% ZEBE--F =—T——F
2012 2011 2012 2011
BiE THET THET THERT THEL
Note HK$’000 HK$'000 HK$’000 HK$'000
Equity s
Capital and reserves attributable KA T RERE AEM
to equity holders of the Company RAR #HE
Share capital 31 41,413 41,413 41,413 413 /AR
Reserves 33 G
— Proposed final dividend 13 7,454 2,485 7,454 2,485 —BaEAPRE
— Others 610,040 600,758 487,680 482,147 — Hith
658,907 644,656 536,547 526,045
Non-controlling interest 32,816 33,136 - - FFEGINRES
Total equity 691,723 677,792 536,547 526,045 B ME
Pk e PREX
Yao Cho Fai, Andrew Lim Kern
@ HITES
Chairman Executive Director

The notes are an integral part of these consolidated financial

statements.
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n‘/T\

B

HBEE

For the year ended 31st March 2012 HEZE —T——HF=FA=+—HILFE

AT RERE AERL
Attributable to equity holders of the Company

[ Hitf# REBF HEE FEIMER e
Non-
Other Retained controlling
Share capital reserves earnings Total interest Total equity
FEx FEx FEx FEx FEx FEx
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
(Bt&E31) (PBtaE33) (BH=E33)
(Note 31) (Note 33) (Note 33)
As at 1st April 2010 R-Z-ZF
41,413 511,562 68,182 621,157 29,829 650,986 MA—H
Profit for the year = = 31,032 31,032 7,862 38,804  FEHA
Other comprehensive income Hih2EHTA
— Currency translation —BHE
differences - 9,351 - 9,351 1,532 10,883 =8
Total comprehensive income - 9,351 31,032 40,383 9,394 49777 FEWAERE
Transfer from retained earnings = 430 (430) = - - HEHERBAZAN
Lapse of share options = ) 7 - - - KM ERE
Share option scheme ERREst 2
— value of services = 793 = 793 = 793 - RBEE
Dividends paid to equity holders [EENEAVNEIL
of the Company - - (15,323) (15,323) - (15,323) BAEAZKE
Disposal of interest in an associate HE—RHBE QAR Z
- (2,354) - (2,354) - 2354 g%
Dividends paid to a non-controlling EN—REARZ
shareholder of a subsidiary — iz FEFE M
- - - - (6,431) (6,431) B3 2 B
Capital contribution by —FNBRARZ
a non-controlling shareholder — IS
of a subsidiary - - - - 344 344 MR 2 AR/ A
As at 31st March 2011 R=F——F
41,413 519,775 83,468 644,656 33,136 677,792 =A=+—*H
As at 1st April 2011 R-ZB——%
41,413 519,775 83,468 644,656 33,136 677,792 BA—H
i i e Ve - - 6,283 6,283 4,564 10,847  EE A
Other comprehensive income Hip2mEEA
— Currency translation —EHER
differences - 9,140 - 9,140 1,185 10,325 =5
— Change in fair value of —AHEEZ
available-for-sale BMBEELZ
financial asset - 147 - 147 - 147 REEEZS
Total comprehensive income - 9,287 6,283 15,570 5,749 21,319 2EEA#ZE
Transfer from retained earnings - 269 (269) - - - BEARBAEF
Lapse of share options - (19) 19 - - - RMzERE
Share option scheme kR 2l
— value of services - 1,166 - 1,166 - 1,166 — RIS(EE
Dividends paid to equity BRAR AR
holders of the Company - - (2,485) (2,485) - (2,485) BEAZKE
Dividends paid to BEN—HfBARZ
a non-controlling shareholder — iz FEHR 1
of a subsidiary - - - - (6,069) (6,069) IR 2 IR B
As at 31st March 2012 R-T——F
41,413 530,478 87,016 658,907 32,816 691,723 =A=+-8

The notes are an integral part of
statements.

these consolidated financial
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Consolidated Statement of Cash Flows

mEREmMER

For the year ended 31st March 2012 BEZE —T——F=A=+—HILFE

—B-Cf —E——f
2012 2011
iE=s TERT FHT
Note HK$’000 HK$'000
Cash flows from operating activities RETHZRER
Cash (used in)/generated from operations 34(a) (134,366) 39,254 & (A EEvES
Interest received 1,584 858 B IH 8
Interest paid (25,300) (16,057)  BEIFIE
Hong Kong profits tax paid (4,001) (2,042) 2N EBNER
China corporate income tax paid (6,639) (7,332) ENPBREMER
Net cash (used in)/generated from BEEE (FA)/
operating activities (168,722) 14681 ] E Ezfﬁiﬁéﬁﬁ ______
Cash flows from investing activities RETHZRER
Purchase of property, plant and equipment (6,128) (1,620) BEWE  WELRE
Proceeds from disposals of property, HEME  BEK
plant and equipment 34(h) 410 226 Rt B RIR
Acquisition of an intangible asset - (5,940) WE—HEFEE
Proceeds from disposal of interest HE M= AR Z
in an associate 34(c) - 136,290 e 2 TS H0E
Proceeds from disposal of a club debenture - 2,038 HE—IBEE 7 550
Purchase of an investment property - (20,273) BE—BREME
Purchase of an available-for-sale BE-HAMHHEEY
financial asset (298) - HMISEE
Proceeds from disposal of an HE—TBREMEL
investment property - 15,000 e zIE
Dividend received from an associate 1,078 - Bli—EEE AR RE
Amount recovered from a fully impaired YE—IEE 2E8UREZ
available-for-sale financial asset - 388 AHNE s BEE
Net cash (outflow)/inflow from REE® (i) HA
investing activities (4,938) 126,109 ZIHE 5
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Consolidated Statement of Cash Flows

HERTRER

For the year ended 31st March 2012 HE T ——F=A=+—HILFE

—B-Cf —E——f
2012 2011
FisE TRT AT
Note HK$’000 HK$'000
Cash flows from financing activities METH2RER
New bank loans 11,097 35,970 FTIBIRITE R
Repayment of bank loans (80,397) (18,409) BERBITER
Net increase in trust receipt bank loans SRBIERITERZ
122,944 168,395 HIEM
(Increase)/decrease in pledged bank deposits BIRHETER
(92,442) 15,558 (ij][])/,ﬁg}\
Dividends paid to equity holders ERNARERESEA
of the Company (2,485) (15,323) ZIRE
Dividends paid to a non-controlling B —EHBAR I
shareholder of a subsidiary (6,069) (6,431) FEFE MR R 2 BB
Capital contribution by a non-controlling —H B ARz —f3k
shareholder of a subsidiary - 344 TR R 2 BT A
Net cash (outflow)/inflow from BMEES (L), KA
_finandngactivities . 4738 180104 . ZHRSFR
(Decrease)/increase in cash and BekBReEEL
cash equivalents (221,012) 320,894 (mid),/ &1
Cash and cash equivalents, beginning FOzBRe Rk
of the year 485,868 160,935 HeEE
Translation adjustments 2,592 4,039 [ERFHR
Cash and cash equivalents, end of the year 267,448 485,868 FERZBENIEEEHE

The notes are an integral part of these consolidated financial

statements.
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Notes to the Consolidcted Financial Statements

e B SRR MY EE

GENERAL INFORMATION

Van Shung Chong Holdings Limited (the “Company”) is a
limited liability company incorporated in Bermuda on 12th
January 1994 as an exempted company under the Companies
Act 1981 of Bermuda. The shares of the Company have
been listed on the Main Board of The Stock Exchange of
Hong Kong Limited since 18th February 1994. The address
of its registered office is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda.

The Company and its subsidiaries (the “VSC Group”)
are principally engaged in stockholding and trading of
construction materials such as steel products, sanitary
wares, kitchen cabinets, home furniture and plastic
resins, installation work of kitchen cabinets and property
investment.

These consolidated financial statements are presented in
Hong Kong dollar (“HK$”), unless otherwise stated. These
consolidated financial statements have been approved for
issue by the Board of Directors on 22nd June 2012.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The principal accounting policies applied in the preparation
of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

2.1 Basis of preparation

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”). They have been
prepared under the historical cost convention, as
modified by the revaluation of financial assets and
financial liabilities (including derivative instruments)
at fair value through profit or loss and investment
property, which are carried at fair value.

1

—RER
SlEEEBEERAA ([KA2AA])
R—hANAmE—A+TZHBRBEEH
EAMKZABRAR - WRER
REQAR1981 ' KA—HHREA
Ale A— A AEEZA+N\BR -
RABRBEBBERGFERRAR]
FRET B ERBU A
Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda °
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2.1 fRBIEE

KRB M BREREBE BB
BELEN([BREMBHREE
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Notes to the Consolidated Finoncial Stctements

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.1 Basis of preparation (Continued)

The VSC Group is engaged in the trading of steel
products and exposes to the commodity price risk.
At the date of approving these consolidated financial
statements, the VSC Group’s committed sale orders
exceed the aggregate amount of on hand inventories
and committed purchase orders and fluctuations
of steel price could affect the VSC Group’s financial
performance significantly. Further details of financial
risk factors are set out in Note 3 of these consolidated
financial statements.

Although the risk cannot be completely guarded
against, the VSC Group has plans to minimise the
potential impacts. These plans, including adjusting
the level of inventory on hand, committing to supply
contracts with suppliers and/or entering into commodity
futures on steel price, are primarily aimed at reducing
the potential exposure to steel price fluctuation.

The preparation of these consolidated financial
statements in conformity with HKFRS requires the use
of certain critical accounting estimates. It also requires
management to exercise its judgement in the process
of applying the VSC Group’s accounting policies. The
areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates
are significant to the consolidated financial statements,
are disclosed in Note 4.

e I RAR MR
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=1

~—rFr
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REEEHMBHRRER  BIRE
SEFELEREIHERE
BBFHELIFEMERE 2
BETEARE MM ERK
HARHEIRERE ZMBXR
REEAFE - EZUWHKER
REZFBENALR S MR
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BEEFIEHREEORS
gLt ERIT L EmBES
%) X2 5 R H A BRI
BiENK BERR
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MBEBRFEERE TRRE
SRR - ENHEEEER
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Al TR L 3k v o -
BRBGEAEVBHRRBEAR
R R 2 BT E M T4

=
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Notes to the Consolidated Finoncial Statements

e I RAR MR

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.1 Basis of preparation (Continued)

(a)

The following new standards, amendments
and interpretations to existing standards are
mandatory for the annual period beginning on or
after 1st April 2011, but are currently not relevant

to the VSC Group:

HKAS 24 (Revised)

HKFRS 1 (Amendment)

HK(IFRIC) - Int 14
(Amendment)

HK(IFRIC) = Int 19

Related Party Disclosures

Limited Exemption from Comparative
HKFRS 7 Disclosure for First-Time
Adopters

Prepayments of a Minimum Funding
Requirement

Extinguish Financial Liabilities with
Equity Instruments

The following new standards, amendments and
interpretations to existing standards have been
issued, but are not effective and have not been

early adopted:

HKAS 1 (Amendment)

HKAS 12 (Amendment)

HKAS 19 (Revised 2011)

Presentation of Financial Statements
on Other Comprehensive Income
(effective for annual period beginning
on or after 1st July 2012)

Deferred Tax — Recovery of Underlying
Assets (effective for annual period
beginning on or after 1st January
2012)

Employee Benefits (effective for annual
period beginning on or after 1st
January 2013)

2
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Notes to the Consolidated Finoncial Stctements

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.1 Basis of preparation (Continued)

(b)

The following new standards, amendments and
interpretations to existing standards have been
issued, but are not effective and have not been
early adopted: (Continued)

HKAS 27 (Revised 2011)

HKAS 28 (Revised 2011)

HKAS 32 (Amendment)

HKFRS 1 (Amendment)

HKFRS 7 (Amendment)

Separate Financial Statements (effective
for annual period beginning on or
after 1st January 2013)

Associates and Joint Ventures (effective
for annual period beginning on or
after 1st January 2013)

Financial Instruments: Presentation
- Offsetting Financial Assets and
Financial Liabilities (effective for
annual period beginning on or after
1st January 2014)

Severe Hyperinflation and Removal of
Fixed Dates for First-time Adopters
(effective for annual period heginning
on or after st July 2011)

Disclosures — Transfer of Financial
Assets (effective for annual period
beginning on or after 1st July 2011)

2 FTEF
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(b)
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Notes to the Consolidated Finoncial Statements

e I RAR MR

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

(CONTINUED)

2.1 Basis of preparation (Continued)

(b)

The following new standards, amendments and
interpretations to existing standards have been
issued, but are not effective and have not been
early adopted: (Continued)

HKFRS 7 (Amendment)

HKFRS 7 and HKFRS 9

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

Financial Instruments: Disclosures
- Offsetting Financial Assets and
Financial Liabilities (effective for
annual period beginning on or after
1st July 2013)

Mandatory Effective Date and Transition
Disclosures (Amendments) (effective
for annual period beginning on or
after 1st January 2015)

Financial Instruments (effective for
annual period beginning on or after
1st January 2015)

Consolidated Financial Statements
(effective for annual period
beginning on or after 1st January
2013)

Joint Arrangements (effective for annual
period beginning on or after 1st
January 2013)

Disclosure of Interests in Other Entities
(effective for annual period beginning
on or after 1st January 2013)
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Notes to the Consolidated Finoncial Stctements

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.1 Basis of preparation (Continued)

(b) The following new standards, amendments and
interpretations to existing standards have been
issued, but are not effective and have not been
early adopted: (Continued)

HKFRS 13 Fair Value Measurement (effective for
annual period beginning on or after
1st January 2013)

HK(IFRIC) - Int 20 Stripping Costs in the Production Phase

of a Surface Mine (effective for annual
period beginning on or after 1st
January 2013)

The VSC Group has not early adopted these new
standards, amendments and interpretations to
existing standards in the consolidated financial
statements for the year ended 31st March 2012.
The adoption of the above new standards,
amendments and interpretations to existing
standards in future periods is not expected to
result in substantial changes to the VSC Group’s
accounting policies.

In addition, the Hong Kong Institute of Certified
Public Accountants also published a number
of amendments to existing standards under its
annual improvement project. These amendments
are not expected to have a significant financial
impact on the results of operations and financial
position of the VSC Group.

The VSC Group will adopt the above new
standards, amendments and interpretations when
they become effective.
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Notes to the Consolidated Finoncial Statements

e I RAR MR

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.2 Subsidiaries

(a)

(b)

Consolidation

Subsidiaries are all entities (including special
purpose entities) over which the VSC Group has
the power to govern the financial and operating
policies generally accompanying a shareholding
of more than one half of the voting rights. The
existence and effect of potential voting rights
that are currently exercisable or convertible
are considered when assessing whether the VSC
Group controls another entity. The VSC Group also
assesses existence of control where it does not
have more than 50% of the voting power but is
able to govern the financial and operating policies
by virtue of de-facto control. De-facto control
may arise from circumstances such as enhanced
minority rights or contractual terms between
shareholders, etc.

Subsidiaries are fully consolidated from the date
on which control is transferred to the VSC Group.
They are de-consolidated from the date that
control ceases.

Inter-company transactions, balances, income
and expenses on transactions between group
companies are eliminated. Profits and losses
resulting from inter-company transactions that
are recognised in assets are also eliminated.
Accounting policies of subsidiaries have been
changed where necessary to ensure consistency
with the policies adopted by the VSC Group.

Separate financial statements

Investments in subsidiaries are accounted for at
cost less impairment. Cost also includes direct
attributable costs of investment. The results of
subsidiaries are accounted for by the Company on
the basis of dividend and receivable.

Impairment testing of the investments in
subsidiaries is required upon receiving dividends
from these investments if the dividend exceeds
the total comprehensive income of the subsidiary
in the period the dividend is declared or if the
carrying amount of the investment in the separate
financial statements exceeds the carrying amount
in the consolidated financial statements of the
investee’s net assets including goodwill.
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e I RAR MR

2 SUMMARY OF SIGNIFICANT 2 TESTBERBE
ACCOUNTING POLICIES (#&)
(CONTINUED)

2.3 Associates 2.3 BN\ )

Associates are all entities over which the VSC Group
has significant influence but not control, generally
accompanying a shareholding of between 20% and
50% of the voting rights. Investments in associates are
accounted for using the equity method of accounting.
Under the equity method, the investment is initially
recognised at cost, and the carrying amount is
increased or decreased to recognise the investor’s share
of the profit or loss of the investee after the date of
acquisition. The VSC Group’s investment in associates
includes goodwill identified on acquisition.

The VSC Group’s share of post-acquisition profits
or losses is recognised in the consolidation income
statement, and its share of post-acquisition movements
in reserves is recognised in other comprehensive
income with a corresponding adjustment to the
carrying amount of the investment. When the VSC
Group’s share of losses in an associate equals or
exceeds its interest in the associate, including any
other unsecured receivables, the VSC Group does not
recognise further losses, unless it has incurred legal or
constructive obligations or made payments on behalf of
the associate.

The VSC Group determines at each reporting date
whether there is any objective evidence that the
investment in the associate is impaired. If this is
the case, the VSC Group calculates the amount of
impairment as the difference between the recoverable
amount of the associate and its carrying value and
recognises the amount adjacent to “share of profit of
associates — net” in the consolidated income statement.
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B HRKRME

nV'F

2

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.3 Associates (Continued)

Profits and losses resulting from upstream and
downstream transactions between the VSC Group and its
associate are recognised in the VSC Group’s consolidated
financial statements only to the extent of unrelated
investor’s interests in the associates. Unrealised losses
are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.
Accounting policies of associates have been changed
where necessary to ensure consistency with the policies
adopted by the VSC Group.

Dilution gains and losses in investments in associates
are recognised in the consolidated income statement.

2.4 Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the Chief
Operating Decision Maker (“CODM”), who is responsible
for allocating resources and assessing performance of
the operating segments, has been identified as the
executive directors that make strategic decisions.

2.5 Foreign currency translation

(a) Functional and presentation currency

Items included in the financial statements of each
of the VSC Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (the “functional
currency”). The consolidated financial statements
are presented in HK$, which is the Company’s
functional and the VSC Group’s presentation
currency.
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Notes to the Consolidated Finoncial Stctements

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.5 Foreign currency translation (Continued)

(b) Transactions and balances

(9

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions or
valuation where items are remeasured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the consolidated
income statement. All foreign exchange gains and
losses are presented in the consolidated income
statement with “other gains — net”.

Translation differences on non-monetary financial
assets and liabilities such as equities held at fair
value through profit or loss are recognised as
part of the fair value gain or loss. Translation
differences on non-monetary financial assets
such as equities classified as available-for-sale are
included in the other comprehensive income.

Group companies

The results and financial position of all the VSC
Group entities (none of which has the currency
of a hyperinflationary economy) that have a
functional currency different from the presentation
currency are translated into the presentation
currency as follows:

(i) assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement
of financial position;
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e I RAR MR

2 SUMMARY OF SIGNIFICANT 2 TEY
ACCOUNTING POLICIES (#&)
(CONTINUED)

2.5 Foreign currency translation (Continued)

TR E

2.5 IR E (1)

(c)  Group companies (Continued)

(i) income and expenses for each income
statement are translated at average exchange
rates (unless this average is not a reasonable
approximation of the cumulative effect of
the rates prevailing on the transaction dates,
in which case income and expenses are
translated at the dates of the transactions);
and

(iii) all resulting exchange differences are
recognised as a separate component of other
comprehensive income.

Goodwill and fair value adjustments arising on
the acquisition of a foreign entity are treated as
assets and liabilities of the foreign entity and
translated at the closing rate. Exchange difference
is recognised in other comprehensive income.

2.6 Property, plant and equipment

Property, plant and equipment is stated at historical
cost less depreciation. Historical cost includes
expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow
to the VSC Group and the cost of the item can be
measured reliably. The carrying amount of the replaced
part is derecognised. All other repairs and maintenance
are charged in the consolidated income statement
during the financial year in which they are incurred.
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2 SUMMARY OF SIGNIFICANT 2 TESTBERBE
ACCOUNTING POLICIES (&
(CONTINUED)

2.6 Property, plant and equipment (Continued)

~—rFr

2.6 W% - WERRE (&)

Depreciation of property, plant and equipment is
calculated using the straight-line method to allocate
their costs to their residual values over their estimated
useful lives, as follows:

— Buildings 2% to 5%
— Leasehold improvements 20% to 33%
— Furniture and equipment 15% to 33%
— Machinery 10% to 25%
— Motor vehicles 20%

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at the end of
each reporting period.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount (Note
2.10).

Gains and losses on disposals are determined by
comparing proceeds with carrying amount and
are recognised within “other gains — net” in the
consolidated income statement.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.7 Intangible assets

(a)

(b)

Goodwill

Goodwill arises on the acquisition of subsidiaries
and associates and represents the excess of the
consideration transferred over acquiree’s interest
in net fair value of the net identifiable assets,
liabilities and contingent liabilities of the acquiree
and the fair value of the non-controlling interest
in the acquiree.

For the purpose of impairment testing, goodwill
acquired in a business combination is allocated
to each of the cash-generating units (“CGUs”), or
groups of CGUs, that is expected to benefit from
the synergies of the combination. Each unit or
group of units to which the goodwill is allocated
represents the lowest level within the entity at
which the goodwill is monitored for internal
management purposes. Goodwill is monitored at
the operating segment level.

Goodwill impairment reviews are undertaken
annually or more frequently if events or changes
in circumstances indicate a potential impairment.
The carrying value of goodwill is compared to
the recoverable amount, which is the higher of
value in use and the fair value less costs to sell.
Any impairment is recognised immediately as an
expense and is not subsequently reversed.

Distribution rights

Distribution rights acquired in a business
combination are recognised at fair value at the
acquisition date. Distribution rights have a finite
useful life and are carried at cost less accumulated
amortisation. Amortisation is calculated using
the straight-line method to allocate the cost of
distribution right over their estimated useful lives
of 10 years.
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Notes to the Consolidated Finoncial Stctements

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.8

2.9

Land use rights

The up-front prepayments made for land use rights are
accounted for as operating leases. They are recognised
in the consolidated income statement on a straight-line
basis over the periods of the land use rights, or when
there is impairment, the impairment is recognised in
the consolidated income statement.

Investment property

Property that is held for long-term rental yields or for
capital appreciation or both, and that is not occupied
by the companies in the VSC Group, is classified as
investment property.

Investment property comprises land held under
operating leases and buildings held under finance
leases. Land held under operating leases are classified
and accounted for as investment property when the
rest of the definition of investment property is met. The
operating lease is accounted for as if it were a finance
lease.

Investment property is measured initially at its cost,
including related transaction costs. After initial
recognition, investment property is carried at fair value,
representing open market value determined by external
valuers at least annually. Fair value is based on active
market prices, adjusted, if necessary, for any difference
in the nature, location or condition of the specific asset.
If this information is not available, the external valuers
use alternative valuation methods such as recent
prices on less active markets or discounted cash flow
projections. Changes in fair values are recognised in the
consolidated income statement.

Subsequent expenditure is charged to the asset’s
carrying amount only when it is probable that future
economic benefits associated with the item will flow to
the VSC Group and the cost of the item can be measured
reliably. All other repairs and maintenance costs are
expensed in the consolidated income statement during
the period in which they are incurred.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.10Ilmpairment of non-financial assets

Assets that have an indefinite useful life — for example
goodwill, are not subject to amortisation and are
tested annually for impairment. Assets that are
subject to amortisation are reviewed for impairment
whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which
the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an
asset’s fair value less costs to sell and value in use.
For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are
separately identifiable cash flows (CGUs). Non-financial
assets other than goodwill that suffered an impairment
are reviewed for possible reversal of the impairment at
each reporting date.

2.11 Financial assets

(a) Classification

The VSC Group classifies its financial assets in the
following categories: at fair value through profit
or loss, loans and receivables and available-for-
sale. The classification depends on the purposes
for which the financial assets were acquired.
Management determines the classification of its
financial assets at initial recognition.

(i)  Financial assets at fair value through profit
or loss
Financial assets at fair value through profit
or loss are financial assets held for trading.
A financial asset is classified in this category
if acquired principally for the purpose of
selling in the short term. Derivatives are also
classified as held for trading unless they are
designated as hedges. Assets in this category
are classified as current assets if expected to
be settled within 12 months; otherwise, they
are classified as non-current.
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2 SUMMARY OF SIGNIFICANT 2 TESTBERBE
ACCOUNTING POLICIES (&
(CONTINUED)

2.11 Financial assets (Continued)

~—rFr

LN ERE (18)
(@) DI (&)

(i) B REN

(a) Classification (Continued)

(ii) Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable

B R EWKAEE
AT EEMK - AR

payments that are not quoted in an active RAE SR IS|RE
market. They are included in current assets, ZIETTENEEE -
except for the amounts that are settled or 518 B BIEERE
expected to be settled more than 12 months BEN ' BREBENK
after the end of the reporting period. These TEERR 3R B R AR AT
are classified as non-current assets. The +-—EAARAHENZ
VSC Group’s loans and receivables comprise IHE - AlElD BIER

“trade and bill receivables”, “prepayments,

HEE-BIREES

deposits and other receivables”, “loan B2 EREERR
receivable”, “amounts due from associates”, BIERNE S B AR

“pledged bank deposits” and “cash and cash
equivalents” in the consolidated statement of
financial position (Note 2.15 and 2.16).
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(i) Available-for-sale financial asset (iii) TERHEZHEEE
Available-for-sale financial asset is non- AIEHE ZBIEEE
derivatives that are either designated in B EE B FE B 5k

this category or not classified in any of the
other categories. They are included in non-
current assets unless the investment matures
or management intends to dispose of it
within 12 months of the end of the reporting
period.
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2 SUMMARY OF SIGNIFICANT 2 TESTHERME
ACCOUNTING POLICIES (&
(CONTINUED)

2.11 Financial assets (Continued)

~—r

LNBEE (8)

(b) Recognition and measurement (b) ERRETE

Regular way purchases and sales of financial assets
are recognised on the trade-date — the date on
which the VSC Group commits to purchase or sell
the asset. Investments are initially recognised at
fair value plus transaction costs for all financial
assets not carried at fair value through profit
or loss. Financial assets carried at fair value
through profit or loss are initially recognised at
fair value and transaction costs are expensed in
the consolidated income statement. Financial
assets are derecognised when the rights to receive
cash flows from the investments have expired
or have been transferred and the VSC Group has
transferred substantially all risks and rewards of
ownership. Available-for-sale financial asset and
financial assets at fair value through profit or loss
are subsequently carried at fair value. Loans and
receivables are carried at amortised cost using the
effective interest method.

Gains or losses arising from changes in the fair
value of the “financial assets at fair value through
profit or loss” category are recognised in the
consolidated income statement, within “other
gains — net” in the period in which they arise.

Changes in the fair value of monetary and non-
monetary securities classified as available-for-
sale are recognised in other comprehensive
income. Dividends on available-for-sale equity
instruments are recognised in the consolidated
income statement as part of “other gains — net”
when the VSC Group’s right to receive payments is
established.
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Notes to the Consolidated Finoncial Stctements

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.12 Impairment of financial assets

(a)

Assets carried at amortised cost

The VSC Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or group of
financial assets is impaired. A financial asset
or a group of financial assets is impaired and
impairment losses are incurred only if there is
objective evidence of impairment as a result
of one or more events that occurred after the
initial recognition of the asset (a “loss event”) and
that loss event (or events) has an impact on the
estimated future cash flows of the financial asset
or group of financial assets that can be reliably
estimated.

Evidence of impairment may include indications
that the debtors or a group of debtors is
experiencing significant financial difficulty, default
or delinquency in interest or principal payments,
the probability that they will enter bankruptcy
or other financial reorganisation, and where
observable data indicate that there is a measurable
decrease in the estimated future cash flows, such
as changes in arrears or economic conditions that
correlate with defaults.

For loan and receivables category, the amount of
the loss is measured as the difference between the
asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit
losses that have not been incurred) discounted
at the financial asset’s original effective interest
rate. The asset’s carrying amount of the asset is
reduced and the amount of the loss is recognised
in the consolidated income statement. If a loan
or held-to-maturity investment has a variable
interest rate, the discount rate for measuring any
impairment loss is the current effective interest
rate determined under the contract. As a practical
expedient, the VSC Group may measure impairment
on the basis of an instrument’s fair value using an
observable market price.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.12 Impairment of financial assets (Continued)

(a)

(b)

Assets carried at amortised cost (Continued)

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease
can be related objectively to an event occurring
after the impairment was recognised (such as an
improvement in the debtor’s credit rating), the
reversal of the previously recognised impairment
loss is recognised in the consolidated income
statement.

Assets classified as available-for-sale

The VSC Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or a group of
financial assets is impaired. For equity investments
classified as available-for-sale, a significant or
prolonged decline in the fair value of the security
below its cost is also evidence that the assets
are impaired. If any such evidence exists for
available-for-sale financial asset, the cumulative
loss — measured as the difference between the
acquisition cost and the current fair value, less any
impairment loss on that financial asset previously
recognised in profit or loss — is removed from
equity and recognised in profit or loss. Impairment
losses recognised in the consolidated income
statement on equity instruments are not reversed
through the consolidated income statement.
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2 SUMMARY OF SIGNIFICANT 2 TESTBERBE
ACCOUNTING POLICIES (#&)
(CONTINUED)

2.13 Derivative financial instruments QB TESERTI A

Derivatives are initially recognised at fair value on
the date a derivative contract is entered into and
are subsequently remeasured at their fair value.
The method of recognising the resulting gain or loss
depends on whether the derivative is designated as
a hedging instrument, and if so, the nature of the
item being hedged. Since the derivative instruments
entered into by the VSC Group do not qualify for
hedge accounting, changes in the fair value of these
derivative instruments are recognised immediately in
the consolidated income statement within “other gains
— net”.

2.14 Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the first-in,
first-out method. The cost of finished goods and work
in progress comprises raw materials, direct labour, other
direct costs and related production overheads (based on
normal operating capacity). It excludes borrowing costs.
Net realisable value is the estimated selling price in the
ordinary course of business, less applicable variable
selling expenses.

2.15Trade and other receivables

Trade receivables are amounts due from customers
for merchandise sold or services performed in the
ordinary course of business. If collection of trade and
other receivables is expected in one year or less (or in
the normal operating cycle of the business if longer),
they are classified as current assets. If not, they are
presented as non-current assets.

Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised cost
using the effective interest method, less provision for
impairment.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.16 Cash and cash equivalents

In the consolidated statement of cash flows, cash and
cash equivalents include cash in hand and deposits
held at call with banks with original maturities of three
months or less.

2.17 Share capital

Ordinary shares are classified as equity. Incremental
costs directly attributable to the issue of new shares or
options are shown in equity as a deduction, net of tax,
from the proceeds.

2.18 Trade payables

Trade payables are obligations to pay for goods or
services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are
classified as current liabilities if payment is due within
one year or less (or in the normal operating cycle of the
business if longer). If not, they are presented as non-
current liabilities.

Trade payables are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method.

2.19 Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the consolidated income
statement over the period of the borrowings using the
effective interest method.

Borrowings are classified as current liabilities unless
the VSC Group has an unconditional right to defer
settlement of the liability for at least 12 months after
the reporting date.
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Notes to the Consolidated Finoncial Stctements

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.20 Borrowing costs

General and specific borrowing costs directly
attributable to the acquisitions, construction or
production of an asset that necessarily takes a
substantial period of time to get ready for its intended
use or sale are capitalised as part of the cost of that
asset. All other borrowing costs are charged to the
consolidated income statement in the period in which
they are incurred.

2.21 Current and deferred income tax

The tax expense for the period comprises current
and deferred income tax. Tax is recognised in the
consolidated income statement, except to the extent
that it relates to item recognised directly in other
comprehensive income or directly in equity. In this
case the tax is also recognised in other comprehensive
income or directly in equity, respectively.

(a) Current income tax

The current income tax charge is calculated on
the basis of the tax laws enacted or substantively
enacted at the reporting date in the countries
where the Company’s subsidiaries and
associates operate and generate taxable income.
Management periodically evaluates positions
taken in tax returns with respect to situations
in which applicable tax regulation is subject to
interpretation. It establishes provisions where
appropriate on the basis of amounts expected to
be paid to the tax authorities.
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2 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES
(CONTINUED)

2.21 Current and deferred income tax (Continued)

(b) Deferred income tax

Inside basis differences

Deferred income tax is recognised, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities
and their carrying amounts in the consolidated
financial statements. However, deferred tax
liabilities are not recognised if they arise from
initial recognition of goodwill. The deferred
income tax is not accounted for if it arises from
initial recognition of an asset or liability in a
transaction other than a business combination
that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred
income tax is determined using tax rates (and laws)
that have been enacted or substantively enacted at
the reporting date and are expected to apply when
the related deferred income tax asset is realised or
the deferred income tax liability is settled.

Deferred income tax assets are recognised to the
extent that it is probable that future taxable profit
will be available against which the temporary
differences can be utilised.

Outside basis differences

Deferred income tax is provided on temporary
differences arising on investments in subsidiaries
and associates, except for deferred income tax
liability where the timing of the reversal of the
temporary difference is controlled by the VSC
Group and it is probable that the temporary
difference will not reverse in the foreseeable
future.
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Notes to the Consolidated Finoncial Stctements

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.21 Current and deferred income tax (Continued)

()

Offsetting

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset
current tax assets against current tax liabilities
and when the deferred income taxes assets and
liabilities relate to income taxes levied by the
same taxation authority on either the taxable
entity or different taxable entities where there is
an intention to settle the balances on a net basis.

2.22 Employee benefits

(a) Pension obligation

The VSC Group operates defined contribution
plan. The schemes are generally funded through
payments to insurance companies or trustee-
administered funds, determined by periodic
actuarial calculations.

A defined contribution plan is a pension
plan under which the VSC Group pays fixed
contributions into a separate entity. The VSC Group
has no legal or constructive obligations to pay
further contributions if the fund does not hold
sufficient assets to pay all employees the benefits
relating to employee service in the current and
prior periods.

The VSC Group pays contributions to publicly or
privately administered pension insurance plans
on a mandatory, contractual or voluntary basis.
The VSC Group has no further payment obligations
once the contributions have been paid. The
contributions are recognised as employee benefit
expense when they are due. Prepaid contributions
are recognised as an asset to the extent that a cash
refund or a reduction in the future payments is
available.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.22 Employee benefits (Continued)

(b)

(9

(d)

Termination benefits

Termination benefits are payable when
employment is terminated by the VSC Group
before the normal retirement date, or whenever
an employee accepts voluntary redundancy
in exchange for these benefits. The VSC Group
recognises termination benefits when it is
demonstrably committed to a termination when
the entity has a detailed formal plan to terminate
the employment of current employees without
possibility of withdrawal. In the case of an offer
made to encourage voluntary redundancy, the
termination benefits are measured based on the
number of employees expected to accept the offer.
Benefits falling due more than 12 months after the
end of the reporting period are discounted to their
present value.

Bonus plans

The VSC Group recognises a liability and an
expense for bonus. The VSC Group recognises
a provision where contractually obliged or
where there is a past practice that has created a
constructive obligation.

Employee leave entitlements

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by
employees up to the reporting date. Employee
entitlements to sick leave and maternity leave are
not recognised until the time of leave.
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Notes to the Consolidated Finoncial Stctements

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.23 Share-based payments

The VSC Group operates a number of equity-settled,
share-based compensation plans, under which the
entity receives services from employees as consideration
for equity instruments (options) of the VSC Group. The
fair value of the employee services received in exchange
for the grant of the options is recognised as an expense.
The total amount to be expensed is determined by
reference to the fair value of the options granted:

. including any market performance conditions (for
example, an entity’s share price);

. excluding the impact of any service and non-
market performance vesting conditions (for
example, profitability, sales growth targets and
remaining an employee of the entity over a
specified time period); and

. including the impact of any non-vesting conditions
(for example, the requirement for employees to
save).

Non-market performance and service conditions
are included in assumptions about the number of
options that are expected to vest. The total expense is
recognised over the vesting period, which is the period
over which all of the specified vesting conditions are
to be satisfied. In addition, in some circumstances
employees may provide services in advance of the grant
date and therefore the grant date fair value is estimated
for the purposes of recognising the expense during the
period between service commencement period and
grant date. At the end of each reporting period, the VSC
Group revises its estimates of the number of options
that are expected to vest based on the non-marketing
vesting conditions. It recognises the impact of the
revision of original estimates, if any, in the consolidated
income statement with a corresponding adjustment to
equity.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.23 Share-based payments (Continued)

When the options are exercised, the Company issues
new shares. The proceeds received net of any directly
attributable transaction costs are credited to share
capital (nominal value) and share premium.

2.24 Provision

Provisions for environment restoration, restructuring
costs and legal claims are recognised when: the VSC
Group has a present legal or constructive obligation as
a result of past events; it is probable that an outflow of
resources will be required to settle the obligation; and
the amount has been reliably estimated. Restructuring
provisions comprise lease termination penalties and
employee termination payments. Provisions are not
recognised for future operating losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as
a whole. A provision is recognised even if the likelihood
of an outflow with respect to any one item included in
the same class of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current
market assessments of the time value of money and
the risks specific to the obligation. The increase in
the provision due to passage of time is recognised as
interest expense.
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2 SUMMARY OF SIGNIFICANT 2 TESTBERBE
ACCOUNTING POLICIES (&
(CONTINUED)

2.25 Revenue recognition

~—rF

2.25 IR A TERR

Revenue is measured at the fair value of the
consideration received or receivable, and represents
amounts receivable for goods supplied, stated net
of discounts returns and value added taxes. The VSC
Group recognises revenue when the amount of revenue
can be reliably measured; when it is probable that
future economic benefits will flow to the entity and
when specific criteria have been met for each of the
VSC Group’s activities as described below. The VSC
Group bases its estimates on historical results, taking
into consideration the type of customer, the type of
transaction and the specifics of each arrangement.

Revenue is recognised as follows:

(a) Sales of goods

Sales of goods are recognised when a group
entity has delivered products to the customer,
the customer has full discretion over channel
and price to sell the products, and there is
no unfulfilled obligation that could affect the
customer’s acceptance of the products. Delivery
does not occur until the products have been
shipped to the specified location, the risk of
obsolescence and loss have been transferred to the
customer, and either the customer has accepted
the products in accordance with sales contract,
the acceptance provisions have lapsed, or the VSC
Group has objective evidence that all criteria for
acceptance have been satisfied.

(b) Service income

For sales of services, revenue is recognised in
accounting period in which the services are
rendered by reference to stage of completion of
the specific transaction and assessed on the basis
of actual services provided as a proportion of the
total service to be provided.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.25 Revenue recognition (Continued)
(c) Rental income

Rental income is recognised on a straight-line
basis over the period of the relevant leases.

2.26 Interest income

Interest income is recognised using the effective interest
method. When a loan and receivable is impaired,
the VSC Group reduces the carrying amount to its
recoverable amount, being the estimated future cash
flow discounted at the original effective interest rate of
the instrument, and continues unwinding the discount
as interest income. Interest income on impaired loan
and receivables are recognised using the original
effective interest rate.

2.27 Dividend income

Dividend income is recognised when the right to receive
payment is established.

2.28 Operating leases

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from
the lessor), are charged to the consolidated income
statement on a straight-line basis over the period of the
leases.

2.29 Dividend distribution

Dividend distribution to the Company’s equity holders
is recognised as a liability in the VSC Group’s and
the Company’s financial statements in the period in
which the dividends are approved by the Company’s
shareholders or directors, where appropriate.
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3 FINANCIAL RISK 3 MBEkEERE
MANAGEMENT

3.1 Financial risk factors

3.1 MR R

The VSC Group’s activities expose it to a variety of
financial risks: market risk (including price risk, foreign
exchange risk, and cash flow and fair value interest
rate risk), credit risk, and liquidity risk. The VSC Group’s
overall risk management programme focuses on the
unpredictability of financial markets and seeks to
minimise potential adverse effects on the VSC Group’s
financial performance.

Risk management is carried out by a central treasury
department (group treasury) under policies approved
by the board of directors. The VSC Group treasury
identifies, evaluates and hedges financial risks in
close co-operation with the group’s operating units.
The board provides written principles for overall risk
management, as well as written policies covering
specific areas, such as foreign exchange risk, interest
rate risk and credit risk.

(a) Market risk

(i)  Price risk

The VSC Group is subject to commodity
price risk because certain subsidiaries of
the VSC Group are engaged in the trading of
steel products. As at 31st March 2012, the
VSC Group’s had committed sales orders of
approximately 170,000 metric tonnes (2011:
201,000 metric tonnes) of steel products
for which the selling price is fixed, which
exceeded the aggregate amount of on-hand
inventories and committed purchase orders.
Over the coming year, the VSC Group will be
required to purchase steel products to fulfil
these committed sales orders not covered by
inventories and committed purchase orders.
As the prices of steel products can fluctuate
materially, the VSC Group’s results may be
affected significantly by future fluctuations in
steel prices (Note 4 (a)).
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3 FINANCIAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)

(a) Market risk (Continued)

(i)

(ii)

Price risk (Continued)

The VSC Group is subject to price risk from
its investment in listed shares. Management
does not consider the risk significant since
the carrying value of the listed shares is
immaterial.

Foreign exchange risk

The VSC Group operates internationally and
is exposed to foreign exchange risk arising
from various currency exposures, primarily
with respect to the US dollar (“US$”) and
the Chinese Renminbi (“RMB”). Foreign
exchange risk arises from future commercial
transactions, recognised assets and liabilities
and net investments in foreign operations.

Management has set up a policy to require
group companies to manage their foreign
exchange risk against their functional
currency. The VSC Group companies are
required to hedge their entire foreign
exchange risk exposure with the VSC Group
treasury. To manage their foreign exchange
risk arising from future commercial
transactions and recognised assets and
liabilities, entities in the VSC Group use
forward contracts, transacted with group
treasury. Foreign exchange risk arises when
future commercial transactions or recognised
assets or liabilities are denominated in a
currency that is not the entity’s functional
currency.
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3 FINANCIAL RISK 3
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)

BERERE (&)

3.1 I REEZE (E)
(a) Market risk (Continued) (@) T5ER (&)
(i) SMEREE (&)

(ii) Foreign exchange risk (Continued)

The VSC Group has certain investments in
foreign operations, whose net assets are
exposed to foreign currency translation
risk. Currency exposure arising from the net
assets of the VSC Group’s foreign operations
is managed primarily through borrowings
denominated in the relevant foreign
currencies.

At 31st March 2012, if HK$ had weakened/
strengthened by 5% against the RMB with all
other variables held constant, profit before
income tax would have been approximately
HK$4,406,000 (2011: HK$4,255,000) higher/
lower, mainly as a result of foreign exchange
gains on translation of RMB — denominated
monetary assets and liabilities.

The fair values of certain forward foreign
exchange contracts are determined using the
quoted US$/HK$ forward exchange rates. If
US$ appreciated against HK$ by 1% with all
other variables held constant, profit before
income tax for the year would have been
higher by approximately HK$70,000 (2011:
HK$855,000). If US$ depreciated against HK$
by 1% with all other variables held constant,
profit before income tax for the year
would have been lower by approximately
HK$308,000 (2011: HK$1,367,000).
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3 FINANCIAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)

(a) Market risk (Continued)

(ii)

(iii)

Foreign exchange risk (Continued)

The fair values of certain forward foreign
exchange contracts are determined using the
quoted RMB/US$ forward exchange rates. If
RMB appreciated against US$ by 3% with all
other variables held constant, profit before
income tax for the year would have been
higher by approximately HK$7,000 (2011:
HK$1,850,000). If RMB depreciated against
US$ by 3% with all other variables held
constant, profit before income tax for the
year would have been lower by approximately
HK$6,000 (2011: HK$5,817,000).

Cash flow and fair value interest rate risk

The VSC Group’s interest rate risk arises
mainly from borrowings. Borrowings issued at
variable rates expose the VSC Group to cash
flow interest rate risk.

The VSC Group analyses its interest rate
exposure on a dynamic basis.
scenarios are simulated taking into
consideration refinancing,
existing positions, alternative financing and
hedging. Based on these scenarios, the VSC
Group calculates the impact on profit and
loss of a defined interest rate shift. For each

Various

renewal of

simulation, the same interest rate shift is
used for all currencies. The scenarios are run
only for liabilities that represent the major
interest-bearing positions.
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3 FINANCIAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)
(a) Market risk (Continued)

3 BIHKEREE ()

31 B EREEZE (&)
(@) MHERE (&)

(iii) Cash flow and fair value interest rate risk
(Continued)
At 31st March 2012, if interest rates on
floating rate borrowings had been 100 basis
points higher/lower with all other variables
held constant, profit before income tax for
the year would have been approximately
HK$2,525,000 lower/higher (2011:
HK$730,000), mainly as a result of higher/
lower interest expenses on floating rate
borrowings.

(b) Credit risk

Credit risk is managed on group basis, except for
credit risk relating to accounts receivable balances.
Each local entity is responsible for managing and
analysing the credit risk for each of their new
clients before standard payment and delivery
terms and conditions are offered. Credit risk
arises from cash and cash equivalents, derivative
financial instruments and deposits with banks and
financial institutions, as well as credit exposures to
customers, including outstanding receivables and
committed transactions. For banks and financial
institutions, only independently rated parties with
a high credit rating are accepted.

The VSC Group has policies in place to ensure that
sales are made to customers with an appropriate
financial strength and appropriate percentage
of down payment. It also has other monitoring
procedures to ensure that follow up action is taken
to recover overdue debts. In addition, the VSC
Group reviews regularly the recoverable amount of
each individual receivable to ensure that adequate
impairment losses are made for irrecoverable
amounts.
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3 FINANCIAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

(9)

As at 31st March 2012, the VSC Group has a
concentration of credit risk given that the top 10
customers account for 42% (2011: 48%) of the VSC
Group’s total year end trade and bill receivables
balance. Management considers that the credit
risk in respect of these customers is currently low
after considering the financial position and past
experience with these customers. The VSC Group’s
historical experience in collection of trade and bill
receivables falls within the recorded allowances
and the directors are of the opinion that adequate
provision for uncollectible trade and bill receivable
has been made.

Liquidity risk

Cash flow forecasting is performed in the operating
entities of the VSC Group and aggregated by group
finance. The VSC Group finance monitors rolling
forecasts of the VSC Group’s liquidity requirements
to ensure it has sufficient cash to meet operational
needs while maintaining sufficient headroom
on its undrawn committed borrowing facilities
(Note 30) at all times so that the VSC Group does
not breach borrowing limits or covenants on any
of its borrowing facilities. Such forecasting takes
into consideration the VSC Group’s debt financing
plans, covenant compliance and compliance
with internal ratio of consolidated statement of
financial position targets.
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Notes to the Consolidated Finoncial Stctements

3 FINANCIAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)

()

Liquidity risk (Continued)

Surplus cash held by the operating entities over
and above balance required for working capital
management are transferred to the VSC Group
treasury. VSC Group treasury invests surplus cash
in time deposits,
choosing instruments with appropriate maturities
or sufficient liquidity to provide sufficient head-
room as determined by the above-mentioned
forecasts. At the reporting date, the VSC Group
held cash and cash equivalents of approximately
HK$267,448,000 (2011: HK$485,868,000) (Note
27) and trade receivables of approximately
HK$563,976,000 (2011: HK$497,362,000) (Note 25)
that are expected to readily generate cash inflows
for managing liquidity risk.

marketable securities, and

The table below analyses the VSC Group’s and the
entity’s financial liabilities into relevant maturity
groupings based on the remaining period at
the reporting date to the contractual maturity
date. The amounts disclosed in the table are the
contractual undiscounted cash flows.

Van Shung Chong Holdings Limited
Annual Report 2012
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3 FINANCIAL RISK 3 MEEERE (&)

MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)
(c) Liquidity risk (Continued)

3.1 M EEEE (&)
(c) HEBETLRERE (&)

BIESE DME 1226 wE
Repayment Less than Between 1
on demand 1year and 2 years Total
TER TER TER TER
HK$’000 HK$’000 HK$’000 HK$’000
Consolidated 2E
At 31st March 2012 W-E——#=A=+—H
Trade and bill payables - 340,013 - 340,013 ENEZRER
Receipts in advance - 62,642 - 62,642  TEWFUA
Accrued liabilities and Bt BB REMEAIRX
other payables - 38,558 - 38,558
Borrowings 8,442 645,346 - 653,788 e
Interest payable 203 20,592 - 20,795  [ERFE
8,645 1,107,151 - 1,115,796
At 31st March 2011 R-E—F=A=+—H
Trade and hill payables - 313,935 - 313935 ENEFRER
Receipts in advance = 145,621 145,621 B HIE
Derivative financial TTESRMTH
instruments - 13 128 141
Accrued liabilities and st EREMEMERR
other payables - 90,997 - 90,997
Borrowings 10,746 589,398 - 600,144 e
Interest payable 601 18,648 19,249 FERHFIE
11,347 1,158,612 128 1,170,087
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FINANCIAL RISK 3
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)
(c) Liquidity risk (Continued)

Van Shung Chong Holdings Limited
Annual Report 2012

e I HRAR MR

BERERE (&)

3.1 M EEEE (&)

REELEE (&)

EILEEE DME 1228 wE
Repayment Less than Between 1
on demand 1year and 2 years Total
TER TER TER TER
HK$’000 HK$’000 HK$’000 HK$’000
Company VN
At 31st March 2012 R-E——F=A=1+—H
Accrued liabilities and TEL A R E R B2
other payables - 44 - 44
At 31st March 2011 R-E—%=A=+—H
Accrued liabilities and [EEtEEREMEMER
other payables - 125 - 125
Derivative financial fTHESRTA
instruments - 13 - 13
Borrowings = 3,876 - 3,876 EE
- 4,014 - 4,014

The table that follows summarises the maturity
analysis of loans with a repayment on demand
clause based on agreed scheduled repayments set
out in the loan agreements. The amounts include
interest payments computed using contractual
rates. Taking into account the VSC Group’s financial
position, the directors do not consider that it is
probable that the bank will exercise its discretion
to demand immediate repayment. The directors
believe that such term loans will be repaid in
accordance with the scheduled repayment dates
set out in the loan agreements.

TREZRE R M= E
ZEFBERSD - FHEH
B EE GRR 2 ERE B D
o BRRAONKRFE
ZHEXH - EEREE
BB S & B2 W sion -
RARITTEITEEER
ZSRANEFEE IR - AR
ERREBEHIINE R i Z
PZEARERREENLSE
EHER
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3 FINANCIAL RISK 3 IKRERERE (&)
MANAGEMENT (CONTINUED)
3.1 Financial risk factors (Continued) 3.1 I REREZE (8)
(c) Liquidity risk (Continued) (o REELEE (&)
SIME 1226 2256 we
Less than Between 1 Between 2
1year and2years and 5 years Total

TET TR TET TET
HK$'000 HK$'000 HK$'000 HK$'000

Consolidated 24
At 31t March 2012 N e =
Term loans subject to M ARG (B I R
repayment on ZEH
demand clause 2,324 2,324 3,794 8,442 BR
Interest payable 89 65 49 203 FERA &
2,413 2,389 3,843 8,645
At 31st March 2011 RZZE——F=A=1+—H
Term loans subject to Mt BB R AR 5
repayment on ZEH
demand clause 2,304 2,304 6,138 10,746 BER
Interest payable 215 169 217 601 2
2,519 2473 6,355 11,347
3.2 Capital risk management 32 B ETE
The VSC Group’s objectives when managing capital BlEEEREBREEWBIELS
are to safeguard the VSC Group’s ability to continue REZEIEESBFELE 288
as a going concern in order to provide returns for N ARKREREEER R AR
shareholders and benefits for other stakeholders and to AR A TR R - RIRF
maintain an optimal capital structure to reduce the cost BEERERELURDE R o
of capital.
In order to maintain or adjust the capital structure, the B HELRNLEE BB
VSC Group may adjust the amount of dividends paid to & & B ] 3 &1 A IR 3R 15 /9 A%
shareholders, return capital to shareholders, issue new B&% - ROEARTFRE %

shares or sell assets to reduce debt. THRD SR B EEEARE o
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3 FINANCIAL RISK

MANAGEMENT (CONTINUED)

3.2 Capital risk management (Continued)

Consistent with others in the industry, the VSC Group
monitors capital on the basis of the gearing ratio. This
ratio is calculated as net debt divided by total capital.
Net debt is calculated as total borrowings less pledged
bank deposits and cash and cash equivalents. Total
capital is calculated as equity (excluding non-controlling
interests), as shown in the consolidated statement of

financial position, plus net debt.

The gearing ratios at 31st March 2012 and at 31st March

2011 were as follows:

e I HRAR MR

3 MBEREE ()

3.2

ExERERE (&)

RERZ—Z BBEEKER
BEABELRERER - %
e R THLAF BERR A B N4
AAEGH - FRABIUEER
BEHDERRITERARRE R
ReFEE  BXBENE
7@ (TEEIEESEks) - |
EHRAMBRRERAT - IF
BERHE -

R-_ZE——F=A=+—H8K
—E——F=A=+—HBzZ%&

REFELENT
—E——F —ET——%
2012 2011
THET FATT
HK$’000 HK$'000
Total borrowings (Note 30) 653,788 600,144 {EE4%8 (K15E30)
Less: Cash and cash equivalents B RERREEER
and pledged bank deposits BRI IRI TR
(Note 27) (401,514) (527,492) (FfF5E27)
Net debt 252,274 72,652 FAfE
Total equity (excluding Rz B (T EIEIEEHIE
non-controlling interest) 658,907 644,656 PR )
Total capital 911,181 717,308 EZXRiEzE
Gearing ratio 28% 10% EBEARAGFELE

The gearing ratio increased during the year due to

addition of bank loans.

AEEZHE EXRBELEXE
FHRBRITILRITERAE -
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3 FINANCIAL RISK 3 UBEREER (&)
MANAGEMENT (CONTINUED)

3.3 Fair value estimation 33 AEEEMGEE

The table below analyses financial instruments carried TRABEBEEDTIRZAFE

at fair value, by valuation method. The different levels BEARZE/RIA - NRFR

have been defined as follows: ZEEWMT ¢

e Quoted prices (unadjusted) in active markets for . (HRBENABBEEETET
identical assets or liabilities (level 1). B2 HmE (REAE)(F

—E) o

« Inputs other than quoted prices included within - BREREE—EBAERZ
level 1 that are observable for the asset or liability, BEMBBZREINZ &
either directly (that is, as prices) or indirectly (that A AREE (BIfImE
is, derived from prices) (level 2). %) sk (AREER)

(BZE) -

«  Inputs for the asset or liability that are not based - EBENBEBEWIEKIERSH
on observable market data (that is, unobservable RiG eI 2@ A (BI3E
inputs) (level 3). AERGA) (B=E) o

The following table presents the VSC Group’s assets and TRARNBEIEEEEN _Z—

liabilities that are measured at fair value at 31st March —F=A=1+—HRAFEE

2012. AECEERBE-

BB =B E=E ok
Level 1 Level 2 Level 3 Total

FET FER FTER FER
HK$’000  HK$’000  HK$000  HK$’000

Assets — Consolidated BE — 58

Available-for-sale AEHE 2 BB E
financial asset E— NEBBL
— shares listed on 2 BERAR AT
The Stock Exchange of oz i&m
Hong Kong Limited 445 - - 445

Forward foreign RHRINES XY
exchange contracts - 629 - 629

445 629 - 1,074
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Vaxlax ==
3 FINANCIAL RISK 3 WKERERE (8)
3.3 Fair value estimation (Continued) NEEBEMLEE (8)
The following table presents the VSC Group’s assets and TRERBIEEEER =T —
liabilities that are measured at fair value at 31st March —FE=HA=+—HE®KRAFEE
2011. FrECEERAE -
F— E_E FE=[E FEEE]
Level 1 Level 2 Level 3 Total
FET BT AT T
HK$’000 HK$'000 HK$’000 HK$’000
Assets — Consolidated BE — 58
Steel future contracts 2 = = 2 M HES 4
Forward foreign RHASNES &
exchange contracts — 2,395 — 2,395
2 2,395 - 2,397
Liabilities — Consolidated B8E&— 44
Forward foreign RHAINES &
exchange contracts - 128 - 128
Interest rate instrument - 13 - 13 FMETH
- 141 - 141
The following table presents the Company’s liabilities TRERARNGNR_T——F
that are measured at fair value at 31st March 2011. — A=+t HERAFEEFE
ZBfE -
F— EE E=E #aza
Level 1 Level 2 Level 3 Total
THET BT FHIT THT
HK$’000 HK$'000 HK$’000 HK$’000
Liability — Company a5 — AA T
Interest rate instrument — 13 - 13 FETA
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4 CRITICAL ACCOUNTING

ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The VSC Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
addressed below.

(@) Onerous contracts

As at 31st March 2012, the VSC Group had committed
sales orders which exceeded the aggregate amount of
on-hand inventories and committed purchase orders.
If the cost of certain future purchases to fulfil these
sales orders exceed the contracted selling prices of the
sales orders, a provision for onerous contracts would
be made. In estimating the amount by which the cost
of purchases are expected to exceed sales prices of
committed sales orders, management takes into account
the cost of on-hand inventory, the cost of committed
purchase orders and the forecast market price of future
purchases where this can be reliably estimated. For the
sales orders which the management expects to fulfil
after 31st August 2012, no provision has been made
since management considers the loss, if any, arising
from fulfilling such orders, cannot be reliably estimated
at this time.

As at 31st March 2012, management considered no
provision for onerous contract is necessary (2011:
approximately HK$37,912,000).
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4 CRITICAL ACCOUNTING
ESTIMATES AND JUDGEMENTS
(CONTINUED)

(b) Net realisable value of inventories

Net realisable value of inventories is the estimated
selling price in the ordinary course of business, less
estimated costs of completion and variable selling
expenses. These estimates are based on the current
market condition and the historical experience
of manufacturing and selling products of similar
nature. It could change significantly as a result of
changes in customer demand relevant to steel and
competitor actions in response to severe industry
cycle. Management reassesses the estimations at each
reporting date.

(c) Trade and other receivables

The VSC Group’s management determines the provision
for impairment of trade and other receivables based on
an assessment of the recoverability of the receivables.
This assessment is based on the credit history of its
customers and other debtors and the current market
condition. Management reassesses the provision at each
reporting date.

(d) Income taxes and deferred income tax

The VSC Group is mainly subject to income taxes in
Hong Kong, Mainland China and Macau. Significant
judgement is required in determining the worldwide
provision for income taxes. There are many
transactions and calculations for which the ultimate
tax determination is uncertain during the ordinary
course of business. The VSC Group recognises liabilities
for anticipated tax audit issues based on estimates of
whether additional taxes will be due. Where the final
tax outcome of these matters is different from the
amounts that were initially recorded, such differences
will impact the income tax and deferred income tax
provisions in the period in which such determination is
made.

4
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4 CRITICAL ACCOUNTING
ESTIMATES AND JUDGEMENTS
(CONTINUED)

(d) Income taxes and deferred income tax

(Continued)

Deferred income tax assets relating to certain temporary
differences and tax losses are recognised when
management considers it is likely that future taxable
profits will be available against which the temporary
differences or tax losses can be utilised. When the
expectations are different from the original estimates,
such differences will impact the recognition of deferred
income tax assets and income tax charges in the period
in which such estimates have been changed.

Fair value of derivatives and other
financial instruments

The fair value of financial instruments that are not
traded in an active market is determined by using
valuation techniques. The VSC Group uses its judgement
to select a variety of methods and make assumptions
that are mainly based on market conditions existing at
each reporting period.

Estimated impairment of goodwill

The VSC Group tests annually whether goodwill has
suffered any impairment,
accounting policy stated in Note 2.7. The recoverable
amounts of CGUs have been determined based on value
in use calculations. These calculations require the use
of estimates (Note 18).

in accordance with the
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5 REVENUE AND SEGMENT

INFORMATION

The VSC Group’s revenue consists of the following:

e I HRAR MR

5 WAK7ERER

BIEEKE 2 WABENT :

—F-=F e

2012 2011

FERT T T

HK$’000 HK$’000
Sales of goods 4,426,525 4,204,052 EhiHE
Service income 5,166 3,070 ARFSULA
Rental income 390 646 FAESULA
Total revenue 4,432,081 4,207,768 Ug A 4E%E

The VSC Group’s businesses are managed according to the
nature of their operations and the products and services they
provide.

Management has determined the operating segments based
on the reports reviewed by the VSC Group’s CODM that
are used to make strategic decisions. The CODM considers
the VSC Group operates predominantly in four operating
segments:

(i)  Steel distribution;
(i)  Building products;
(iii)  Plastic resins; and
(

iv) Property investment.

The VSC Group’s CODM assesses the performance of operating
segments based on a measure of profit before income tax.
This measurement basis excludes the effects of non-recurring
expenditure from the operating segments, such as legal
expenses and impairments, when the impairment is the
result of an isolated, non-recurring event.

The revenue from external parties reported to the CODM
is measured in a manner consistent with that in the
consolidated financial statements.
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Ranaf 2t Ema EEES P2
KR - W ERAETBREEEDS
RIEREEYHZHE  EESE
RAREBE RIFLEEMEEHEE 2R
g °

FEE2LERRKEERREEHIA
T2 WAZFETNERG S M ER
K
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5 REVENUE AND SEGMENT 5
INFORMATION (CONTINUED)

Analysis of the VSC Group’s results by business segment for

WAR 7 EBER (&)

BEE&BEREE

—ET——%=FH

the year ended 31st March 2012 is as follows:

ST REFEERGDBZRE
DI

s BEER EBHE EHERE  AMERY RO L
Steel Building Plastic Property Other
distribution products resins investment operations (¥)  Unallocated Total
TR TER TER TR TERL TR TER
HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HKS$'000 HKS$'000
External revenue 3,610,433 440,221 381,037 390 - - 443,081 GOMRA
Operating profit/{loss) 49,107 30,336 4318 2,344 - (64,794) N3N BEER /(BE)
Finance income 1,316 4 53 12 - 161 1,584 BIHUA
Finance costs (21,422) (2,786) (890) (96) - (106) (5300 EEEE
Share of profis/{losses) EEBENREH /
of associates - net m - - 9,592 - (1,539) 8465  (FiE)- 38
Profit/{loss) before income tax 29,412 27,592 3,481 11,852 - (66,277) 6,060  BRAEER /()
Other gains/(losses) - net 40,262 1,197 ] 2,039 - 397 47463 Efhs/(BR)- 58
Depreciation and amortisation (1,307) (1,963) (44) (6) - (4,084) (7404)  FEREH
Income tax creditexpense) (4,434) (5,922) (601) - - 15,744 4787 FBERA/(X)
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e I HRAR MR

5 WAKZERER (5)

INFORMATION (CONTINUED)

Analysis of the VSC Group’s results by business segment for

the year ended 31st March 2011 is as follows:

BlEEEEREZE—

T——4=f

_+ BIEFEREBIR RS

DTN -
ilpox: BEER 2B FHERE  ERERY AP &g
Steel Building Plastic Property Other
distribution products resins investment  operations (*)  Unallocated Total
Thr ThT T Thr ThT ThL Thr
HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
(fE5) (&m=5)) (=5 (& =5) ) (fmE5) (& =5)
(Restated) (Restated) (Restated) (Restated) (Restated) (Restated) (Restated)
External revenue 3,465,874 370,156 371,092 646 - - 4207768 HMIA
Operating profit/(loss) 47848 29190 12,531 (1378) 39,667 (58312) 69546 MEER| /(BB
Finance income 305 51 7 10 429 56 858 BIEBA
Finance costs M) (2,009 (577) (50 0 20) (4126 EHEER
Share of profits/(losses of ElEBEAT
associates - net 878 - = 6,724 (976) = 666  HH/(ElE)- 58
Profit/(loss) before income tax 27,758 ALY 11,961 5306 39,113 (58,466) 500 BEEER/(B8)
Other gains/(losses) - net (2,195) 450 364 (309) 113 3,003 a6 EfE/(BR)- 38
Depreciation and amortisation (1,005) (1,791) (39) (1) - (4318) (7153) MEREH
Income tax (expense)/credit (17,139) (5,097) (2027) 407 (65) 9910 (140100 Bi&H ()3
* Other operations mainly represent the operating result @ HMEEIEaEEEz_—T——
of 20% interest in an associated company, Ryerson China F=ZA=1+—HIFEEHHD L
Limited (“Ryerson China”), which was disposed of during ’EZHS%%’%/A IR AR AR
the year ended 31st March 2011. A ([mEE&RRE]) - Frih20%
%EZN§%%°
The Company is domiciled in Hong Kong. Analysis of the VSC RRARRBEALEE BIEESE 2
Group’s revenue by geographical market is as follows: WA TS DT T
—F-=F e
2012 2011
FHExT FAT
HK$’000 HK$'000
Revenue A
Mainland China 1,861,020 2,014,427 FE A
Hong Kong 2,571,061 2,193,341 FBE
Total revenue 4,432,081 4,207,768 W A#EZE
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6 OTHER GAINS - NET

6 Hftzs — FHR

—E—C—F —T——%F
2012 2011
FET T
HK$’000 HK$’000
Write-back of/(provision for) BEZHZME(BE)
onerous contracts 37,912 (5,483)
Gain on disposal of interest in HE—HEE QR 2R
an associate - 40,419 2 Wiz
Fair value gain/(loss) on an —IBREMEZ AN TER
investment property (Note 16) 2,000 273)  WEs (E18) (FisE1e)
Fair value gains on interest rate FMETAZ AFEEKE
instruments 13 120
Net fair value change on forward foreign RIEEBE RS 2 = HIME
exchange contracts held for trading (1,638) 2,257 BHZ AT EBEFEE)
Net fair value change on steel HEAE G 4 2 AFEE
future contracts (2) (978) pecd=d
Realised loss on steel future contracts (3,827) (4,935) M ERE AL 2 EIREE
Gain on disposal of a club debenture - 2,038 HE—HEEHENE
Net exchange gain 11,187 10,410 JHEE N Wz
Amount recovered from a fully impaired WEI—EE2HREZ
available-for-sale financial asset - 388 AHHECMBEE
Sundry income 1,818 463  FETEUA
47,463 44,426
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e KRR T
EXPENSES BY NATURE 7 EMEE 2T H
Expenses included in “cost of sales”, “selling and distribution BIEEIEEKRA]  [HE KD HE
expenses” and “general and administrative expenses” are Xl HE—RRITEXE] AX T
analysed as follows: ZOWTR ¢
—B—=F —T——fF
2012 2011
F#&x T
HK$’000 HK$’000
Raw material consumed and MR FE R I BURK S
finished goods sold 4,255,124 4,019,698
Provision for/(write-back of) impairment FEREREE (HE)
of inventories 5,770 (871)
Depreciation of property, plant Y%~ BEREEZITE
and equipment 6,770 6,951
Gain on disposals of property, HEME  BEKXE
plant and equipment (Note 34(b)) (96) (6) Z Wz (BI7E34(b))
Amortisation of intangible assets and mREERTHERES
land use rights 634 202 bl
Employee benefit expenses (Note 8) 94,387 73,293 EEEFMZH (MI5Es)
Operating lease rental expense in TH REFEFEEOE S
respect of land and buildings 20,568 14,586
Reversal of impairment of FEW AR FUR B RSB — JF 58
trade receivables, net (2,448) (4,944)
Provision for impairment of L JE WS BR SRR B R
other receivables - 1,195
Auditor’s remuneration 1,880 1,700 A=A &
Others 75,644 70,844 EHfih
Total cost of sales, selling and SHEKA « SHE M7
distribution expenses and general S E—RRITEE

and administrative expenses 4,458,233 4,182,648 4B %EE
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8 {EE
E2

(0

=

i

BAXH (BE2E
%)

EMOLUMENTS)
—E-——F —T——%F
2012 2011
FH&xT THT
HK$’000 HK$000
Salaries and allowances 71,080 59,308 & MOERL
Bonus 10,836 4,706 {E4L
Pension costs — defined contribution RIRESHA — REMNK
plans 6,718 4,780 =21
Share option scheme — value of services 1,166 793 R E - REEA
Welfare and benefits 4,587 3,706  Fzx K&
94,387 73,293

The VSC Group maintains two defined contribution pension
schemes for its employees in Hong Kong, the ORSO Scheme
and the MPF Scheme. The assets of these schemes are held
separately from those of the VSC Group under independently

administered funds.

Under the ORSO Scheme, each of the VSC Group and its
employees make monthly contribution to the scheme at 5%
of the employees’ salary. The unvested benefits of employees
who have terminated employment could be utilised by the

VSC Group to reduce its future contributions.

BB & & B 4 55 M E 7T RN

Rt TUREFEZEER

NEE

I MREE RS - RER S
BEVREIRESRE 2 EED M
B YABYESER -

RELAESHE BIEERERE
BEASBEZE THAZ5%MZ
SPEIEBAERR - RIELERZET

FEZNEOmEBIRS KEBE
BRI BEFR
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EMPLOYEE BENEFIT EXPENSES
(INCLUDING DIRECTORS'
EMOLUMENTS) (CONTINUED)

Under the MPF Scheme, each of the VSC Group and its
employees make monthly contributions to the scheme at 5%
of the employee’s relevant income, as defined in the Hong
Kong Mandatory Provident Fund Scheme Ordinance. Both
the VSC Group’s and the employee’s contributions are subject
to a cap of HK$1,000 per month. The contributions are fully
and immediately vested for the employees.

As stipulated by rules and regulations in Mainland China, the
VSC Group contributes to state-sponsored retirement plans for
employees of its subsidiaries established in Mainland China.
The employees are entitled to retirement pension calculated
with reference to their basic salaries on retirement and their
length of service in accordance with the relevant government
regulations. The VSC Group has no further obligations for
the actual payment of pensions or post-retirement benefits
beyond these contributions. The state-sponsored retirement
plans are responsible for the entire pension obligations
payable to retired employees.

During the year ended 31st March 2012, the aggregate
amount of the VSC Group’s contributions to the
aforementioned pension schemes was approximately
HK$6,718,000 (2011: HK$4,780,000), net of forfeited
contributions of approximately HK$252,000 (2011:
HK$277,000). As at 31st March 2012, there is no unutilised
forfeited contribution which could be utilised to reduce
future contributions of the VSC Group (2011: Nil).

8

e I RAR MR

BEEESE BIEESEERE
EEESAREARIERATEESIF
BIFTRESBEZEESBAKRAZ
SwlAlZRTEIET Atk - BIEE S
ENEEFMEZBAERLERS R
1,000/ 7T - R RENKFB T
E8 -

RIFFEAMES  BIEEKEA
RERII PR E AU B L EZ
BERHEBEREBRR SR -
BEEERESERNKRES 2H2KRE
BRI E AR & MRS & IR
FRRFHRAGERSL - BIRES
B BAX M ERNEREARSHERK
BEN - ZFBERE RN EIA
BEMERKEEXNEZHENRS -

HE-_ZT——_F#=A=+—HItF
EHE - BIEEEEY LlRAKE
ST E 2 4858 476,178,00078 T (=
T ——1F : 4,780,000/ 70) ' JF R UK
M3 49252,0008 T (ZF ——F ¢
277,000 7C) e R=—_ZFE——_F = A
=+—H WEREHNARE ZK
HREE AER LD EES & B KK
ZHR(ZE—F  E) -
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@ DIRECTORS' AND
SENIOR MANAGEMENT'S
EMOLUMENTS

(@) Directors’ emoluments

The remuneration of every Director for the year ended
31st March 2012 is set out below:

EXREHK

e HEREE WA SHEZHER
Employer's

contribution

Salariesand ~ Discretionary  to pension
Fees allowances honus® scheme

TEL TR TR TR
HKS'000  HK$'000 HK$000 HKS'000

O EENREREEANSHEH

Executive directors

Mr. Yao Cho Fai, Andrew - 1,206 - 12
Mr. Dong Sai Ming, Fernando - 428 36 12
Mr. Kern Lim - 2,308 - 94

Non-executive director
Mr. Frank Mufioz 95 - - -
(appointed on
17th June, 2011)

Independent non-executive

directors

Mr. Harold Richard Kahler 351 - - -
Mr. Tam King Ching, Kenny 120 - - -
Mr. Xu Lin Bao 120 - - -

) E=M<
HE_Z——F=F=+—H
IEFEBNESMESIT

BRETE
- RBERE L
Share option

scheme -

value of

services Total

TiEn TiEn
HK$'000 HK$'000
HirEs
- 1218 phEREE
- 476  EttHEE

1,166 4068 A

FHTES
- 95 Frank MufiozSt £
(RN=B—F
~NATEAZf)
BUkam
EZ

- 351 Harold Richard Kahlert 4
- 120 EBERE
- 120 fGAERE

686 4,442 36 118

1,166 6,448
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@ DIRECTORS' AND O EENEREEANSE
SENIOR MANAGEMENT'S EE
EMOLUMENTS (CONTINUED)

(a) Directors’ emoluments (Continued) () EEM= (&)
The remuneration of every Director for the year ended BHE_T——F=A=+—H
31st March 2011 is set out below: IFFEBMEEMELT

BIRER  BREE
e EEREE BB SHEZR - REEE 85

Employer's  Share option

contribution scheme
Salariesand ~ Discretionary ~to pension - value of
Fees allowances honus!! scheme services Total

TEL TiT TEL TEL TER TAL
HK$ 000 HKS 000 HKS 000 HK$ 000 HK$ 000 HK$ 000

Executive directors UTES
Mr. Yao Cho Fai, Andrew - 1,206 1,000 12 - 2218 BEELE
Mr. Dong Sai Ming, Fernando - 429 200 12 - 641 Bt A
Mr. Kern Lim - 1,910 - 61 429 2400 ML E
Independent non-executive BUKHT
directors £z
Mr. Harold Richard Kahler 350 - - - - 350 Harold Richard Kahler?t
Mr. Tam King Ching, Kenny 120 - - - - 120 ERERE
Mr. Xu Lin Bao 120 - - - - 0 #ERE
590 3545 1,200 85 429 5,849
Note: BoeE -
(i)  The executive directors are entitled to discretionary i) HTEFFZE2REIRE
bonuses which are determined with reference to the SETRIEBEL 2 MR
financial performance of different business units of IRMEE 2 BIBTEAL °

the VSC Group.

The share option scheme — value of services represent Bl E — RGEEAER
charges to the consolidated income statement of BEREEDHSWITE  HiZ
the fair value of the share options under the share TNREE BBz A FEERER
option scheme measured at the respective grant dates, GEmKTIIERS -

regardless of whether the share options would be
exercised or not.

No director waived any emolument during the vyear. AEEZHHE WEBEEEW
No incentive payment (2011: HK$200,000) as an ZEXAMe - TE(ZF——
inducement for joining the VSC Group or compensation F 1 200,000 L) EN B € T
for loss of office was paid to any directors during the —NNEEUEEEMAEIES

year. S BB E -
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@ DIRECTORS' AND
SENIOR MANAGEMENT'S
EMOLUMENTS (CONTINUED)

(b) Five highest paid individuals

The five individuals whose emoluments were the
highest in the VSC Group include two directors (2011:
two) whose emoluments are reflected in the analysis
presented in Note 9(a) above. The emoluments paid/
payable to the remaining three (2011: three) individuals
during the year are as follows:

(b) ABBRESHAL

BIEESER A ZSIHAT
HPaEMUES (ZF——
Frmbi) RzBMesme
#H P E Kt EE9@) o R =1L

ZT——F : =fi1) AR
FEBREZEN ERAES
T

—E——fF —ET——F
2012 2011
F&T TET
HK$’000 HK$'000
Salaries and allowances 4,194 3,515 & &EBL

Bonus 377 1,599 fEAL
4,571 5,114
—E-C—F —F——F
2012 2011
The emolument fell within B < 1% 48 Bl 5 AT
the following bands: N
— HK$1,000,001 to HK$1,500,000 — 1,000,001 .8
2 1 1,500,000/ 7T
— HK$1,500,001 to HK$2,000,000 —1,500,0017%8 02
- 1 2,000,00078 7T
— HK$2,000,001 to HK$2,500,000 — 2,000,001 08
1 1 2,500,000/ 7T
3 3

No emoluments were paid/payable to the five highest
paid individuals as an inducement to join the VSC
Group or as compensation for loss of office during the
year.

ANEEHE - 3 8 S E ] B
T T RM&SH AL AESRE
MABIES B kAR (E
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10FINANCE INCOME AND 10 WA RE A
COSTS
—E-=F —E——fF
2012 2011
FET T
HK$’000 HK$’000
Finance income BRI
Interest income: FBHA -
— short-term bank deposits 1,584 702 — FHIRIT
— from receivables - 156 — REEWK
1,5847 8
Finance costs 58 A
Interest expenses: FEZH -
— bank borrowings wholly repayable —HRAFAEHEEZ
within five years (21,580) (16,039) RITEE
Bank charges (3,720) (8,087) R{TEH
(25,3000 (24720) .
Net finance costs (23,716) (23,268) SHEIEEH
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11INCOME TAX CREDIT/

(EXPENSE)

The Company is exempted from taxation in Bermuda until
2016.

Hong Kong profits tax has been provided at the rate of 16.5%
(2011: 16.5%) on the estimated assessable profit arising in or
derived from Hong Kong.

The National People’s Congress approved the Corporate
Income Tax Law of the People’s Republic of China (the “CIT
Law”) on 16th March 2007 and the State Council announced
the Detail Implementation Regulations on 6th December
2007. According to the CIT Law, the income tax rates for
both domestic and foreign investment enterprises are
unified at 25% effective from 1st January 2008. However, for
enterprises which are established before the publication of
the CIT Law and are entitled to preferential treatments of
reduced income tax rate granted by relevant tax authorities,
the income tax rate is gradually increased to 25% within 5
years after the effective date of the CIT Law. Enterprises that
are currently entitled to exemptions or reductions from the
standard income tax rate for a fixed term continue to enjoy
such treatment until the fixed term expires. During the year,
subsidiaries established in Mainland China are subject to
China corporate income tax at rates ranging from 24% to 25%
(2011: 22% to 25%).

The amount of income tax credit/(expense) recorded in the
consolidated income statement represents:

11 FrEHET A /(X iH)

ARRERRAMBRENRES
—E-RF e

FENERIREBERELARNAEE
7B 2 ff 5T B SR B M 4% B F16.5%
(ZZ——%F : 16.5%) fEHBE -

R_ZEZLF=ZA+ B 2EA
RRRARgBEBPEARLME
E¥MEHE MEBRIR-ZEZ
+tE+ - ANBBRMGIENE A
Bl (TMEBIE AL - RIBD AT
BEE ARINECEZFTER
K _FZEN\F—F—HEE—5
25% ° AT © BRI FEFTISE AR M
AR 330 = A5 AR A B A5 ML R 4% T R
R HERREZOEMmME @ A
BREBLEMBHREAERZESF
RZ BT I6 2= 25% © B AT AR —ERE
EHIRESIZEMESH R PR
R AEBZHAZESS
BEEZERETEHREMABL - KF
FEHARD - 5 R BR A Ak L 2 BT B A
BR T RN F24%525% (— 5 — —
F o 22%Z=25%) BT P B ERE
i o

WA IR R R A BB A
A/ () B

=F-=F R
2012 2011
FET T
HK$’000 HK$'000
Current income tax B ERTSH
— Hong Kong profits tax (1,571) (2,006) — BB HER
— China corporate income tax (7,174) (8,098) — AR EMER
Deferred income tax (Note 21) 9,576 (3,906) EZEFTEFE (FizE21)
Over provision in prior years 3,956 - BEFEzSHEE
4,787 (14,010)
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11INCOME TAX CREDIT/
(EXPENSE) (CONTINUED)

The tax on the VSC Group’s (loss)/profit before income tax
and before “share of profits of associates — net” differs from
the theoretical amount that would arise using the weighted
average tax rate applicable to profits of the consolidated
entities as follows:

e I RAR MR

11 FsBist A /(i)

(%)

BIEERERK L [EIGHE QA
wmA —FE ] AT (B8R),Safl 2B
FHEZGEABERER 2 METFHEHR
RABEZEREBEMER  #F18
e

=F-—=F N
2012 2011
F#&x T
HK$’000 HK$’000
(Loss)/profit before income tax and PR M (R EE S A alm Al —
before share of profits of FEER (BER),/wmH
associates — net (2,405) 46,278
Tax calculated at domestic tax rates RERBRRZ (BE), &
applicable to (loss)/profit in the FriEfA et ETE 2
respective countries 1,045 (9,851) Fri18
Income not subject to tax 1,033 1,227 EEBZBRZ WA
Expenses not deductible for tax purposes (231) (1,276) RA[H0F: 2 = H
Tax losses not recognised as WEBERRLENGSHEELZ
deferred income tax assets (934) (3,108) FiIEEs 1B
Utilisation of previously unrecognised 58 LA £ R 7R
tax loss - 361 TRIE MR8
Derecognition of deferred tax assets (325) - RIEREEMEHEE
Withholding tax on Mainland China b B A R IREEF] 2
unremitted earnings 243 (1,363) AR
Over provision in prior years 3,956 - BEFEzEHEE
Income tax credit/(expense) 4,787 (14,010) FA{SHATA/(ZiH)

For the year ended 31st March 2012, the weighted average
applicable tax rate was 43.5% (2011: 21.3%). The increase
is due to the impact of the increase in profit of Mainland
China’s subsidiaries.

HE—_ZT——H=F=+—HItF
B INEEFIEE B R B43.5% (=
T——F :213%) c EEMEHAR
KA BN 2 KB AR 2 & A
FEL ©
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12PROFIT ATTRIBUTABLE TO
EQUITY HOLDERS OF THE
COMPANY

12 B ARRAE AR
A

The profit attributable to equity holders of the Company is
dealt with in the financial statements of the Company to the
extent of a profit of approximately HK$11,821,000 (2011:

ARaREFEABGERNFE
BN/ A N B i R
11,821,000/ 7Tt Z m M (= & — —

HK$10,987,000).

£F 10,987,000/ 7T, ) ©

al
13DIVIDENDS 132
—E——fF —FE——%F
2012 2011
FHExT THET
HK$’000 HK$’000
Interim dividend of nil mHRERE (ZT——%
(2011: HK1.3 cents per ordinary share) - 5,384 BRI @A1.38100)
Proposed final dividend of EEARHAREFREERS
HK1.8 cents (2011: HKO0.6 cents) Bl (ZF——%F : 0.65
per ordinary share 7,454 2,485 i)
7,454 7,869

A final dividend for the year ended 31st March 2012 of
HK1.8 cents (2011: HKO0.6 cents) per ordinary share, totalling
approximately HK$7,454,000 (2011: HK$2,485,000) has been
recommended by the Board for approval at the forthcoming
Annual General Meeting of the Company. The proposed final
dividend has not been dealt with as dividend payable as at
31st March 2012.

EESEZNIBERITZAQRR
RAFKE L ERNEZE-ZF—
—EF=ZA=t—HILFERHRE
FIEBEB1SEW (T ——4&F -
0.6:81l1) » & F£ 497,454,000 7T (=
T——4F : 248500008 7T) ° iZiEE
R EWRER_E——F= A
=+—HZEERIAEMARE -
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14EARNINGS PER ORDINARY
SHARE

(a) Basic

Basic earnings per ordinary share is calculated by
dividing the profit attributable to equity holders of the
Company by the weighted average number of ordinary

e I RAR MR

14 8REBRAR

(@) ER
FTESREBERERAT TZ
KR FIRERB AR FBR
AFRE T EBR 2 INEF

shares in issue during the year. BRGHE
—EB-=F —F——F
2012 2011
Profit attributable to equity holders AR B)IEHEREE AN
of the Company (HK$'000) 6,283 31,032 swm A (FA&T)
Weighted average number of BETEER 2 INEFHE
ordinary shares in issue ('000) 414,128 414,128 (FR%)
Basic earnings per ordinary share BT B E AR AT
(HK cents) 1.52 7.49 (Pl
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nV'F

14EARNINGS PER ORDINARY 4 EBREERERN (&)

SHARE (CONTINUED)

(b) Diluted g

=

~/

Diluted earnings per ordinary share is calculated by AESREBRETERN IR
adjusting the weighted average number of ordinary {“"ﬂ%ﬁﬂ,@}ﬁ&ﬁ%ﬁgzi
shares outstanding to assume conversion of all dilutive BEREEHERMARAED
potential ordinary shares. The Company’s dilutive ?‘TT I B 2 D0 HE 35 B aE

potential ordinary shares is arising from share options,
for which a calculation is done to determine the
number of shares that could have been acquired at fair

c RRRZABEEENEE
Z%?@H&Eﬁﬁ%%ﬁﬁ%i g
SHETHRR ) R 1T 0 BB B A

WZE B EBEEED

BAUNETRENATEE (B
FIAARRBRMDZEFEFEHN
HRE) WEZKRH ZEE -
EXREEZROEE TR R
REBIREITEmME BT 2R D

value (determined as the average annual market share
price of the Company’s shares) based on the monetary
value of the subscription rights attached to outstanding
share options. The number of shares calculated as
above is compared with the number of shares that
would have been issued assuming the exercise of the

share options. B EHE -
—E-CF —FT—%F
2012 2011
Profit attributable to equity holders of KA FIRFERB ARG
the Company and used to determine i Al 2 FALAEE BT & A%
diluted earnings per ordinary share TR S AT
(HK$’000) 6,283 31,032 (F#71)
Weighted average number of ordinary B EBITE B 2 T
shares in issue ('000) 414,128 414,128 (FR%)

Adjustment for share options ('000) 1,372 8,630 FAREERLHE (T1)
Weighted average number of ordinary R RREERF 2
shares for diluted earnings per L 3F AR DN 15 21

ordinary share ('000) 415,500 422,758 (FR%)
Diluted earnings per ordinary share BikEmRES AT
(HK cents) 1.51 7.34 OBL)
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2Ny =|

15PROPERTY, PLANT AND
EQUIPMENT

15 9% ~ BB Kz te

&E
Consolidated
HEME
£ FM
gF & Hes AE a5
Leasehold
improvements,
furniture and Motor
Buildings  equipment Machinery vehicles Total
TET TET TER TER TET
HK$000 HK$'000 HK$'000 HK$’000 HK$000
Year ended 31t March 2011 HEZZ——F
ZR=t—HIFE
Opening net book amount 3,734 11,324 277 6,106 21441 HOREFE
Additions - 1,605 15 = 1620 AE
Disposals - (220) = = (200 HE
Depreciation (117) (5,298) (93) (1,443) (6,951)  #E
Exchange differences 11 54 = 175 40 ERES
Closing net book amount 3,628 7,465 199 4838 16130  HREEFE
At 31st March 2011 RZE——&
=A=t-H
Cost 4419 35,890 5,574 10,007 55890 PKAR
Accumulated depreciation (791) (28,425) (5,375) (5,169) (39,760)  REHTE
Net book amount 3,628 7,465 199 4,838 16130  HEFE
Year ended 31st March 2012 2T F
ZA=T-BILFEE
Opening net book amount 3,628 7,465 199 4,838 16,130  HEREF(E
Additions - 4,613 - 1,515 6,128 NE
Disposals - (25) - (289) (314) HE
Depreciation (118) (5,597) (62) (993) (6,770) HE
Exchange differences 10 37 - 134 181 EREE
(losing net book amount 3,520 6,493 137 5,205 15,355  HUREEEE(E
At 31st March 2012 RZT——%
=H=+=H
Cost 4,433 40,407 5,574 10,575 60,989 A
Accumulated depreciation (913) (33,914) (5,437) (5,370) (45,634) 2iHE
Net hook amount 3,520 6,493 137 5,205 15,355 BREFE

Depreciation expense is charged to “general and
administrative expenses” in the consolidated income
statement during the year.

AEEZHE EXHREARR
RZ [—MRRATHESH | RHIB
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e I RAR MR

\m A 1 P2
16INVESTMENT PROPERTY 16 IREV %
wa
Consolidated
—E—_fF —F——%F
2012 2011
FET T
HK$’000 HK$'000
At beginning of the reporting period 20,000 15,000 ATREHIH
Addition - 20,273 AE
Fair value change 2,000 (73) RFEEE
Disposal - (15,000) HE&
At 31st March 22,000 20,000 R=A=+—H
The rental income derived from the investment properties AREZHME  RREWEMELEZ
is approximately HK$390,000 during the year (2011: B & U A 49390,0008 7 (ZF ——

HK$646,000).

£ 1 646,000/87T) °

Details of the geographical locations and tenure are as HIRA B M EEHEEHFROT
follows:
Eoe)
Consolidated
—B-=fF —T——F
2012 2011
FERT FAT
HK$’000 HK$'000
In Hong Kong REE
— long-term leases of over 50 years 22,000 20,000 — #5004 2 REF L
As at 31st March 2012, an investment property of RZE—Z—ZF=H=+—H ' —H&
approximately HK$22,000,000 (2011: HK$20,000,000) was #922,000,000/% T (= & — — F :
stated at open market value as determined by the directors 20,000,000/ 7C) <K EVFEBHES
based on valuations assessed by an independent, professional BRI MNEESERGBEMTEE

qualified valuer.

ZARMEZGEEIIER -

As at 31st March 2012, an investment property of RZE—Z—ZF=H=+—H ' —H&
approximately HK$22,000,000 (2011: HK$20,000,000) was #)22,000,00078 T (= T — — F:
pledged as collaterals for certain of the VSC Group’s bank 20,000,000/ 70) 2 & W E HKF

borrowings (Note 30).

EEBIEESEE TRITEEZIER
i (FIEE30) ©



Van Shung Chong Holdings Limited
Annual Report 2012

Notes to the Consolidated Finoncial Stctements

e I RAR MR

17LAND USE RIGHTS

The VSC Group’s interests in land use rights represent prepaid
operating lease payments and their net book amounts are

17 L b {F ARE

BIEEEBN I HEREZ#ERE
RN EXBOFA R EREFE

analysed as follows: DT -
we
Consolidated
——fF —T—%
2012 2011
F#ExT FET
HK$’000 HK$’000
At beginning of the reporting period 10,728 10,930 AFREH
Amortisation (202) (202) BN
At 31st March 10,526 10,728 MW=A=+—H

Details of the geographical locations and tenure are as

W E R EERERFBOT

follows:
wEe
Consolidated
—E--F —T—%F
2012 2011
FHExT FHET
HK$’000 HK$’000
In Hong Kong RES
— long-term leases of over 50 years 96 96 — HBE50F 2 KA AT
In Mainland China F AR B AT
— long-term leases of over 50 years 10,430 10,632 — @504 2 KA 4
10,526 10,728

Amortisation of land use rights has been included in “general
and administrative expenses” in the consolidated income

statement.

THERBZREEBRESRARE
SR [—REITEE ] F -
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18INTANGIBLE ASSETS

2 A
=}

Consolidated

18 BT E

E=

Distribution
Goodwill right Total
THET THExT FHExT
HK$’000 HK$’000 HK$’000
Year ended 31st March 2011 HE—ZT—%F
ZA=+—RItFE
Opening net book amount - - - HYRREFE
Addition 10,692 — 10,692 RE
Amortisation - - - N
Closing net book amount 10,692 - 10,692 HAAREBREFH(E
Effect of completion of TRIF S RIE 22
initial accounting (4,229) 4,229 -
Closing net book amount, as restated 6,463 4,229 10,692 HAZRBRME /F(E @ £&L &5
At 31st March 2011 R-E——4F
=A=+—H
Cost 6,463 4,229 10,692 fKZN
Accumulated amortisation 2t
and impairment - - - Y RED
Net book amount, as restated 6,463 4,229 10,692 BRMEFHE @ £K£E5
Year ended 31st March 2012 HE—_ZT——F
—A=T—RHIEFE
Opening net book amount, HAFBR T 5HE -
as restated 6,463 4,229 10,692 1R E 5|
Amortisation - (432) (432) #5H
Exchange differences 245 154 399 [EREE
Closing net book amount 6,708 3,951 10,659 HRAXEBRHEF(E
At 31st March 2012 RZZE—=
=RA=+—H”
Cost 6,708 4,389 11,097 fAKZN
Accumulated amortisation Rt
and impairment - (438) (438) YSYHE]
Net book amount 6,708 3,951 10,659 fREMEFE

Amortisation of approximately HK$432,000 (2011: Nil) is
included in the “general and administrative expenses” in the

consolidated income statement.

55 49432,00075 T (=& — —F ¢
/) EREaEReEarz KL
TR H | AR oo
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18INTANGIBLE ASSETS

(CONTINUED)

On 28th March 2011, the VSC Group acquired the distribution
business of selling building products at a cash consideration
of approximately HK$10,692,000 from an independent
third party (“the Acquisition”). As at 31st March 2011, the
initial accounting for the acquisition was not completed
and the fair values assigned to the identifiable assets were
determined provisionally. As a result, the consideration of
approximately HK$10,692,000 was allocated to goodwill on a
provisional basis as at 31st March 2011.

During the year, the VSC Group has completed the purchase
price allocation in connection with the Acquisition and in
a retrospective adjustment on goodwill of approximately
HK$6,463,000 and the recognition of distribution right of
approximately HK$4,229,000 were recounted. The goodwill is
primarily attributable to the significant synergies expected to
arise in connection with the VSC Group’s strategic objectives
and the development of customer-focused products to
capitalise on the business growth in China.

e I HRAR MR

BEIEE (&)

=

RN—_E——F=ZA=_+N\H " BB
& £= B LA 910,692,000 T 2 IR &
REUBYF=-FWEHEZEE
MmZOHEES (TWE] - R=FT—
—FZA=+—H Wz e
ETRIBN AR FER ¢ M A= A %5
BEZATFEEHENEHETE - A
- R=ZE——F=A=+—8%
10,692,000/8 7T Z R E AT R EESD
[N

REEHRE > BIEEEEE Tk &
WEABBEERIERELED
6,463,000/ 7T 2 R E B M BN &=
=T 52 #94,229,00078 JT 2 7 $H #E o
BMEEFTEZHESHZHRIERE
£ WESIEESEE 2 KRB IZ
K B4 B S 7538 R TR R 2 A
BAAEMEBR -
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18INTANGIBLE ASSETS

(CONTINUED)

Impairment tests for goodwill

Goodwill is allocated to the VSC Group’s CGU, the distribution
business of selling building products as mentioned above.
The recoverable amount of the CGU is determined based
on value-in-use calculations. These calculations use cash
flow projections based on financial budgets approved by
management covering a five-year period. Cash flows beyond
the five-year period are extrapolated using the estimate rates
stated below. The growth rate does not exceed the long-term
average growth rate for the business in which the CGU
operates.

Key assumptions used for value-in-use calculations:

Growth rate 5% — 15%
Discount rate 17%
Gross margin 30%

Management determined the average annual revenue growth
rate based on past performance and its expectations of
market development. The discount rates used reflect specific
risks relating to the relevant segments.

If the compound annual growth rate of revenue in the first
five-year period applied had been 1% lower and the discount
rate applied had been 1% higher than management’s
estimates as at 31st March 2012 with all other variables held
constant, no impairment provision would be required for the
goodwill associated with the CGU as at 31st March 2012.

BEEE ()

R E R

BEIREEIRESBE ZREESL
B B EMiSEEREER 2D E
XK - BEEABN 2 YESEE
Efﬁﬁﬁfﬁﬁ%‘lﬁ@: st EFMAR S
METE) HU/ﬂEﬁ%EEEﬁFﬁtELUE
FHAECUBEEMS - AFEH
féZﬁim%thTfEquZttT7][1
DAHERR - 2B REW NHEBLER
SEABUFEB  RATEERE -

EREENEZEERR

BRE 5%%15%
REIR = 17%
ESIES 30%

EREERBEBARRLEHMSH
ReBABEWRAZEDERE -
RERE BRI D B2 FrE AR ©

MREEER=_TE——F=H=+
—BzHE EEE/HHFEEJHM\ZE
i@%’EAiE“ﬁM%&ﬁEfﬁ?iﬂu
1% - EAMM A BEREFTE
- F=ZA=+— EZ%%Z
BeELBMRIERERERES -
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19INVESTMENTS IN 19RMBRARIZIRE
SUBSIDIARIES
PN/
Company
—E——F —EF——F
2012 2011
F#ExT T
HK$’000 HK$'000
Unlisted shares, at cost 71,746 71,746  JEETRR(D » RAK A
Due from subsidiaries 452,189 445527 FEIRHIEB A A
523,935 517,273
The amounts due from subsidiaries are unsecured, FEWH B ARz 88 AEEKEH -
non-interest bearing, denominated in HK$ without THE - UEBTHRETEEEZ
predetermined repayment terms. The carrying amounts B R ——FR_ZT—=
approximated to their fair values and were not impaired as FZA=+—H HE@memEA
at 31st March 2011 and 2012. RNFEBERONRLBERE -
Details of the principal subsidiaries as at 31st March 2012 are RZEBE——F=ZA=+—HZEZE
as follows: B ARIFEBWT ¢
ERERE
BERTRBERE FEfh 2 R
#%8 MBI, B A AR A BREAL) FEEBRCEHY
Percentage of
Issued and fully paid equity interest
Place of incorporation/ share capital/ attributable to  Principal activities and
Name establishment registered capital the VSC Group (i)  place of operations
Fit Team Holdings Limited ~EBEZEES 10,050,0025 7T 100% MNEBREZK
British Virgin Islands US$10,050,002 Investment holding
in Hong Kong
Mk CRI) HE R 10,000,000 7T 100% RAERMERZA
AR 2 (i)
Leisure Plus Building Mainland China HK$10,000,000 Trading of sanitary wares
Products (Shenzhen) in Mainland China
Co., Ltd. (iii)
MBI E 5 Bl 3 3,140,000% T 100% RABENBEERE
(E8) BRAE(V)
Leisure Plus International ~ Mainland China US$3,140,000 Trading of sanitary wares
Trading (Shanghai) in Mainland China
Co., Ltd. (iv)
MiEkE S (R Bl A 3 5,000,000/ 70 100% RAENBEERE
BRI
Leisure Plus Trading Mainland China HK$5,000,000 Trading of sanitary wares
(Shenzhen) Co., Ltd. (iii) in Mainland China
EEEBBEERIRE B 1787T 100% REEEBBEERER
BRAT
SC Metal Recycling Hong Kong HK$1 Metal recycling business

Investments Limited in Hong Kong
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I19INVESTMENTS IN

19RIBL R 2 RE

SUBSIDIARIES (CONTINUED) (%)
EEELE
BRTREMERE itz RA
A% TMRL /R iR A BEEoi) TEERRCEME
Percentage of
Issued and fully paid equity interest
Place of incorporation/ share capital/ attributable to  Principal activities and
Name establishment registered capital the VSC Group (i)  place of operations
HEEIEEEKES HE A 3,100,000 7T 66.7% HTHEAMFHR
BRAT) ERMH
Shanghai Bao Shun Chang ~ Mainland China US$3,100,000 Stockholding and
International Trading trading of steel
Co., Ltd. (v) in Mainland China
RALE (BE) BA 10,00077C 100% HEBHBES
ARAA
Tomahawk Capital Ltd. Hong Kong HK$10,000 Finance business
in Hong Kong
Van Shung Chong ABELHE 635TT 100% REBREERER
(B.V.1.) Limited
British Virgin Islands US$6 Investment holding
in Hong Kong
EIRETTERAT] B 2,000/ 7 Bk 100% REBEEHHERREMH
10,000,0007% 7T ERRS
ERFERITMR)
Van Shung Chong Hong Hong Kong HK$2,000 ordinary Trading of steel and
Limited HK$10,000,000 provision of
non-voting management services
deferred (ii in Hong Kong
JEEERBR A BE 200,0003 7T 100% REBREEERSE
Vantage Godown Hong Kong HK$200,000 Provision of warehousing
Company Limited services in Hong Kong
BIEE (1H) k& BA 28T 100% MNEBREZR
BRAR
VSC (China) Investment Ltd. ~ Hong Kong HK$2 Investment holding
in Hong Kong
BIESREmE B 287 100% REBERZE R
BARAA FERZEEHE
VSC Building Products Hong Kong HK$2 Trading of sanitary wares,
Company Limited kitchen cabinets and
home furniture and
kitchen cabinet
installation in Hong Kong
EREZBAERAA Bk 28T 100% REBEEEBEE
VSC Plastics Company Hong Kong HK$2 Trading of plastic resins
Limited in Hong Kong



Van Shung Chong Holdings Limited

115

Annual Report 2012

Notes to the Consolidated Finoncial Stctements

19INVESTMENTS IN
SUBSIDIARIES (CONTINUED)

1

Name

EMRL KL

Place of incorporation/
establishment

BRARBERE/
R A

Issued and fully paid
share capital/
registered capital

e I RAR MR

1I9RMBARZIRE

(#%&)

EEESE

i 4 &
RSB D)
Percentage of
equity interest
attributable to
the VSC Group (i)

IREBREEHH

Principal activities and
place of operations

EIREMABR AR

VSC Steel Company
Limited

BB S s (RY)
BRABW)

VSC Steel (Shenzhen)
Co., Ltd. (vi)

TEMERE
(L8) AR A(v)

VSC Steel (Shanghai)
Co., Ltd. (iv)

EES (R
AR 28 (vii)
VSC Trading
(Shenzhen)
Co., Ltd. (vii)
RE=SEM
BR8] (vii)

LEFEEHELSE
BRA)(x)

BE

Hong Kong

E A

Mainland China

RENH

Mainland China

hE AL

Mainland China

REAL

Mainland China

RE N

Mainland China

38,0007 7T & Mk
20,000,000/ 7
EIRZRETAR ()
HK$38,000 ordinary
HK$20,000,000
non-voting
deferred (i)
20,000,000/ 7

HK$20,000,000

7,280,000 75

US$7,280,000

20,000,007 7T

HK$20,000,000

AR #10,000,0007T
RMB10,000,000
500,0003 75

US$500,000

100%

100%

100%

100%

97.0%

100%

REBFHREERN

Stockholding and
trading of steel
in Hong Kong

TR B 3077 85 ]2
BEE#M
Stockholding and
trading of steel
in Mainland China
RA BT K
BEMM
Stockholding and
trading of steel
in Mainland China

R E AR B2 B

Trading of plastic resins
in Mainland China

RPEREEERA

Trading of sanitary wares
in Mainland China

R E AR

Property agent
in Mainland China
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I19INVESTMENTS IN
SUBSIDIARIES (CONTINUED)

Notes:

(i)

(if)

(iii)

(iv)

(vii)

(viii)

(ix)

The shares of Van Shung Chong (B.V.l.) Limited are held
directly by the Company. The shares of other subsidiaries
are held indirectly.

These non-voting deferred shares are owned by the VSC
Group. The non-voting deferred shares have no voting
rights, are not entitled to any distributions upon winding
up unless a sum of HK$2,000,000,000 per share has been
distributed to the holders of ordinary shares for Van Shung
Chong Hong Limited or a sum of HK$10,000,000,000 has
been distributed to the holders of ordinary shares for VSC
Steel Company Limited.

Wholly foreign owned enterprises established in Mainland
China with an operating period of 20 years to 2028.

Wholly foreign owned enterprises in Mainland China with
an operating period of 20 years to 2023.

Equity joint venture established in Mainland China with an
operating period of 20 years to 2013.

Wholly foreign owned enterprise established in Mainland
China with an operating period of 30 years to 2035.

Wholly foreign owned enterprise established in Mainland
China with an operating period of 20 years to 2024.

Equity joint venture established in Mainland China with an

operating period of 10 years to 2021.

Wholly foreign owned enterprise established in Mainland
China with an operating period of 10 years to 2020.

19 RHBLRZRE
(%)

GEX

(ifi)

(iv)

(vi)

(vii)

(viii) B

Van Shung Chong (B.V.l.) Limited
ZRINAARRRIEERIFAE - At
Kt A R Z B BB R 45 A o

EREERERGOAEIES
%l%ﬁﬁ EIC SRR ERR S I
Txﬂféé ﬁ?ﬂﬁ/‘éﬁ(‘%ﬁ%ﬁi
RERRIEEIEETERA
@H&ﬁﬁ)\aﬁﬁj‘ﬁfﬁ%ﬁ‘ %
2,000,000,0007% T Z X 28 3k & B
SMEERARZEBBIZEA
2 &5 €10,000,000,0007% 7T 2 X
BB o

R BEAMAK Y 2 INE B E &
BHRA20E BT - N\FF -

KRB AR ZINEEE
RERDNF  E-FT-=F-

REBEAMKIZEES &
* REHRF 2-F
Flike

A WimJﬂZ_LZQI\éf ER <
EHIR305F B=AHFIE-

KB AMA L ZINE R E - &
BHIR20F - ETPOF|E o

PEAMKLZEEE
* KREHRIFE 2-F
S ©

# o

RREPER T ZNELE - 48
BHA0F  E-BBFL -
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Gk N\ =S e
20INVESTMENTS IN 20 RS DR 2 1A/
)
ASSOCIATES/AMOUNTS DUE R A
FROM ASSOCIATES
wa
Consolidated
—F—=F —F—F
2012 2011
FHET T
HK$’000 HK$'000
Investments in associates 169,552 156,184 MREEERAZEE
Amounts due from associates 24,081 23,103 fEURESL SN A]
The movements of investments in associates are as follows: REES AT 2B -
g
Consolidated
—E——fF —E——F
2012 2011
FHExT THET
HK$’000 HK$’000
At beginning of the reporting period 156,184 241,304 RAFREHH)
Disposal of interest HE—HEE AR ER
in an associate - (98,225)
Share of profits of FE(LEEE N alm Al — F5E
associates — net 8,465 6,626
Dividend paid (1,078) - BARE
Exchange differences 5,981 6,479 [ENZE%F
As at 31st March 169,552 156,184 MR=A=+—H
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20INVESTMENTS IN
ASSOCIATES/ AMOUNTS
DUE FROM ASSOCIATES
(CONTINUED)

The VSC Group’s share of the revenues and results of its
associates, all of which are unlisted, and their aggregated

BEESERE2F LM B E QT
ZREREBAREEREREERA

assets and liabilities, are as follows: BT :
BEESH
2 R A
£B EMERESRE BRI/ EMEH EIEESEREN BHEEAL
Percentage of
Place of equity interest
Registered and  establishment/ attributable to
Name paid up capital incorporation Attributable to the VSC Group the VSC Group
&7/
BE =1 0N (B#8)
Assets  Liabilities  Revenues Profit/(loss)
TET TER TERT TERT
HK$'000  HK$'000  HK$'000  HK$'000
RZE——F=A=+—H
As at 31st March 2012
China Able Limited (ii) 26,190,000 HEBERLES 263,097  (105,488) 16,426 9,592 33.3%
US$26,190,000  British Virgin
Islands
VSC Hotel Investments 50T EBRIHES 20,401 (26,449) 15,369 - 44%
Limited (jii)
US$50 British Virgin
Islands
Protection Asia Limited (iv) ~ 1,000%7T EED 2,934 (1,538) - (1,538) 37.5%
US$1,000 Samoa
BEABIESEM NI 6,400,000  HEIRH 19,649 (9,102) 55471 411 34.9%
BRAFW)

Changshu Baoshunchang US$6,400,000 Mainland China
Steel Processing
Co., Ltd. (v)

306,081  (142,577) 87,266 8,465
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20INVESTMENTS IN
ASSOCIATES/ AMOUNTS
DUE FROM ASSOCIATES
(CONTINUED)

The VSC Group’s share of the revenues and results of its
associates, all of which are unlisted, and their aggregated

20 REFE N T
J@zz

e I RAR MR

o
=

l‘l& HHI"

BIESEER 2 LT BEAF
ZEERAREERAREER S

assets and liabilities, are as follows (Continued):

it &
At R (2N

Registered and

FR3L /MR

Place of
establishment/

BT (&) :

EIRESHE

FEfh 2 A
BIEE &R BREDK

Percentage of
equity interest
attributable to

Name paid up capital  incorporation Attributable to the VSC Group the VSC Group
w5/
BE af& WA (BB
Assets  Liabilities  Revenues Profit/(loss)
THT TExT TET  TEX
HK$'000 HK$'000 HK$'000 HK$'000
RZE——F=A=1—H
As at 31st March 2011
HREFEAFRAR(GD 15000 REREUES = - 6341 (976) 0%
Ryerson China Limited (i)~ US$15,000 British Virgin
Islands
China Able Limited (ii) 26,190,000%70 HEELES 248219 (105743) 15867 6,724 33.3%
US$26,190,000  British Virgin
Islands
VSC Hotel Investments 503 7T KBERUHE 21,693 (25831) 17,748 = 44%
Limited (iii)
US$50 British Virgin
Islands
Protection Asia Limited (iv) 1,003 7T EED 2,934 - - - 37.5%
US$1,000 Samoa
AZIEE WAt nT 6,400,000  FEIAM 33,783 (23,009 75340 878 34.9%
ﬁﬁﬁ a(v)
Changshu Baoshunchang  US$6,400,000 Mainland China
Steel Processing
Co., Ltd. (v)
306,629 (154,583) 172,366 6,626
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20INVESTMENTS IN
ASSOCIATES/ AMOUNTS
DUE FROM ASSOCIATES
(CONTINUED)

Notes:

(i)  The VSC Group disposed of its 20% interest in Ryerson
China on 3rd June 2010.

(i) China Able Limited (“China Able”) is a contractual joint
venture which is held in equal shares between Fit Team
Holdings Limited, a wholly owned subsidiary of the VSC
Group since 26th March 2008, Nanyang Industrial (China)
Limited, an independent third-party and Marvel Champ
Investments Limited, another independent third-party.
China Able was an associate of the VSC Group since May
2007.

(iii)  VSC Hotel Investments Limited (“VSC Hotel”) became an
associate of the VSC Group when the VSC Group disposed of
50% of VSC Hotel on 25th July 2007 to Far Profit Limited,
reducing its equity interest in VSC Hotel from 90% to 40%.
Subsequently, the VSC Group further invested 4% in VSC
Hotel, increasing its equity interest from 40% to 44%.

(i)

(i)

BIEEEEER - —ZTFRH
= H &R I B2 B 2 20%4E

N3
Zs o
il

China Able Limited ([ China
Able]) T3 — fEl E3Fit Team
Holdings Limited (K B — & &
NEZAZ_+NB%& KA
EEEEE s —HE2ERBA
@]) ° Nanyang Industrial (China)
Limited * &% 5 = #& KMarvel
Champ Investments Limited © /4
S—BUF—EHRAFEEFER
NreEr¥ - BZFETLFh
A ' China AbleE X B EEE &
ol 1) /NI

EEIEESER_ZZTLF
+tA=-+HAH m H RvsC
Hotel Investments Limited ([VSC
Hotel]) Z50%# %% FFar Profit
Limited © H FAVSC HotelZ f% A&
T 73 1% F190%)3 2> Z40%1% + VSC
HotelBX BB IEE £ B 2 — M5
gEnn e Hig - BIEE S£E#E—
BT EA%PAVSC Hotel » HEEAHE
72 Al FR40% 15 2= 44% ©
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e KRR T
g S, 4
20INVESTMENTS IN 20 RBE DR 2 1A~

ASSOCIATES /AMOUNTS BB & A S ()

Notes: (Continued) MoeE : (88)

(iv) Protection Asia Limited became an associate of the VSC vy R=ZZEZtFNA—RH E8JE
Group when CAMP (B.V.l.) Holdings Limited, a wholly EEEZ—HBZ2ENBAA
owned subsidiary of the VSC Group, acquired 37.5% of its CAMP (B.V.l.) Holdings Limited °
equity interest on 1st September 2007. R HEProtection Asia Limited 37.5%

ZHXK%\ % - E@ﬂ%%lllﬁa
£E 2 —MHE AR

(v)  Changshu Baoshunchang Steel Processing Co., Ltd. became v ERABIEEMMIMTERAR
an associate of the VSC Group since November 2005. It is BE-ZETRF+— H@&ﬁb% &
a contractual joint venture established in Mainland China EEE —HEBEQR - I —
with an operating period of 30 years to 2035. EiAkaallE Wiﬂﬁizqﬂ 9\\/5\ &1

¥ EEHR304F ¢ —hE
IF o

The amounts due from associates are unsecured, non-interest JEWEt S RNRlc o ABERFRN

bearing and without pre-determined repayment terms. The TRERWETEE ZERE - N

carrying amounts approximated to their fair values and were iffiﬁ T ——F=A=1+—

not impaired as at 31st March 2011 and 2012. HEERESFEHEE QN FEEMED
&‘?ﬁﬁf}ﬁ@ o
The amounts due from associates were denominated in the EREE ARz BEE T3
following currencies: Bk
we
Consolidated
—E——F el =
2012 2011
F#&x FHET
HK$’000 HK$'000
RMB 829 467 AR
HK$ 23,252 22,636 BT

24,081 23,103

121




Notes to the Consolidated Finoncial Statements

e I RAR MR

21 DEFERRED INCOME TAX

ASSETS /(LIABILITIES)

Deferred income tax assets and liabilities are offset when
there is a legally enforceable right to offset current income
tax assets against current income tax liabilities and when the
deferred income tax assets and liabilities relate to income
taxed levied is the same taxation authority on either the
taxable entity or different taxable entities where there is an

2QVEEFEHERE (&

&)

ERAKAHMEH A E R PT
BHRABREBEZARRBINITE
AR ER— R HERZERTE
EIELRBREERREEMEHR
BERMEAEH  HTAR T E#R
BOFEEEBMTIAR - BLEME

intention to settle the balances on a net basis. The offset MAERBFE, A BHEEKHE - 5
amounts are as follows: EACTUNNE
wEe
Consolidated
—E-——F —E——fF
2012 2011
FHxT T
HK$’000 HK$'000
Deferred income tax assets: FEEFMSHEE :
— Deferred income tax assets to be —BR+EA%RYE 2
recovered after 12 months 6,946 14,542 BIEFTEREE
— Deferred income tax assets to be — R+ @A RKE Z
recovered within 12 months 25,547 8,409 RIEFTISTHE =
32,493 22,951
Deferred income tax liabilities: FEEFTSHREE
— Deferred income tax liabilities to be —BR+_EARBEEZ
_______ settled after 12months _____ _ __(0,127) . (1373 BEFMGHAE
Net deferred income tax assets 31,366 21,578 IRIEFRSTEE R

The movements in net deferred income tax assets are as

FREMSHEEZSIT

follows:
wa
Consolidated
—E——F —T——4F
2012 2011
THExT T
HK$’000 HK$'000
At beginning of the reporting period 21,578 25,262 RAEREEAW)
Credited/(charged) in the ERGRABERFPEHA S
consolidated income statement 9,576 (3,906) (#B%)
Exchange differences 212 222 [EHERE

At 31st March 31,366

21,578 MW=A=+—H
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21 DEFERRED INCOME TAX

ASSETS /(LIABILITIES)

(CONTINUED)

The movements in deferred income tax assets and liabilities
during the year, without taking into consideration the

e IR AR MY R
21 BEFEGHAE /(8
%) (1)

ARERZHE - XWEERBAR AR
B SRR IR EE IR IEFT S B &

offsetting of balances within the same tax jurisdiction, are as REBEZEEHWT
follows:
Deferred income tax assets: ERFFEHEE
]
Consolidated
REMF BE RABEEE  HEHE ok
Investment Cumulative Decelerated
property  Provisions tax losses depreciation Total
TR THET THET THET TR
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
At 1t April 2010 248 5,351 19,156 560 25315 RZZ—ZEFMA—A
(Charged)/credited to DREAERED
the consolidated (1188)/Ft A
income statement (248) (5,351) 3,006 36 (2,557)
Exchange differences = - 22 = 22 EHES
At 31st March 2011 N-E——&
- - 22,384 596 22980 =HA=t—H
Credited/(charged) to D ALE%E
the consolidated A/ (k)
income statement - - 9,534 (169) 9,365
Exchange differences - - 212 - 212 ERER
At 31st March 2012 RZE—_%
- - 32,130 427 32557 =A=t+—H
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B IR M
21 DEFERRED INCOME TAX 21 REFIBREE (8
ASSETS /(LIABILITIES) &) (1 “é)
(CONTINUED)
Deferred income tax liabilities: BLFSHARE
e
Consolidated
L T E M
Withholding Accelerated
tax depreciation Total
TET FTET FET
HK$’000 HK$’000 HK$’000
At 1st April 2010 - (53) (53) R=—ZE—ZEFHMA—H
(Charged)/credited to the EREREEmET
consolidated income statement (1,363) 14 (1,349) (F0B&) 5t A
At 31st March 2011 R-T——%F
(1,363) (39) (1,402) =A=+—H
Credited/(charged) to the BERiREEmEKT
consolidated income statement 243 (32) 211 A (0BR)
At 31st March 2012 R-Z—_%F
(1,120) (71) (1,191 =H=+—H
Deferred income tax assets are recognised for tax loss BB HEETEEMBEERE

carry-forwards to the extent that the realisation of the related
tax benefit through the future taxable profits is probable.
As at 31st March 2012, the deferred income tax assets
recognised from tax loss of approximately HK$22,018,000
(2011: HK$19,367,000) can be carried forward indefinitely.
The remaining tax losses will expire in five years from the
year they were incurred.

The VSC Group did not recognise deferred income tax assets
of approximately HK$8,377,000 (2011: HK$13,859,000) in
respect of losses amounting to approximately HK$33,744,000
(2011: HK$55,610,000) that can be carried forward
against future taxable income. As at 31st March 2012,
the cumulative tax losses of approximately HK$1,844,000
(2011: HK$1,651,000) can be carried forward indefinitely
while tax losses of approximately HK$31,900,000 (2011:
HK$53,959,000) will expire in five years from the year they
were incurred.

A 25 15 18 oK oK JE =R £ 0@ A 38 m
MAAEE o HEBEERR - 1
—E2——F=RA=+—8 " B
HEEMBERCELERBMEE
#922,018,000% T (= & — — F :
19,367,00078 7T) * % & %8 Al LA SR
Bi%EeE o R N 2 MIBBIEERELE
B AFANLKRK °

& I8 & & B I £8 5£33,744,0007% 7T
— =& — — 4 :55610,000/8 7T) Z
B 18 RER 498,377,000 7T (— T ——
F : 13,859,000/ L) ZIEIEFTEH
BE %o B AKERKEER
WeR=—F—=—F=A=+—H"
R TEET1E471,844,0008 7T (==
——4F : 1,651,000, 7T ) ] LA R B
42 - MR A A 18 4931,900,00078 7T
—T——4F : 53,959,000/ 7T) R
EEBAFRRY -
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e MR
21 DEFERRED INCOME TAX 21 EIEFIERERE (8
ASSETS /(LIABILITIES) 5) (#8)
(CONTINUED)
Deferred income tax liabilities of approximately HK$981,000 SETHERARZRDIREF 2 &
(2011: HK$407,000) have not been recognised for the < TR R 1 fE 2R 4% #47981,00078 7T
withholding tax that would be payable on the unremitted (ZZT——%F : 407,000/ 7T) ZiEL
earnings of certain subsidiaries. Management currently has PIEHAaE EEERERIEED
no intention to remit those earnings. IREZF o
=
22 AVAILABLE-FOR-SALE 22 A HEEZMBERE
FINANCIAL ASSET
wEe
Consolidated
—E-C-F —T——%
2012 2011
F#&xT FHET
HK$’000 HK$’000
At beginning of the reporting period - - REEHY]
Addition 298 - RE
Net gain transfer to equity (Note 33) SR 2 T s
147 = (M$3E33)
At 31st March 445 - R=HA=+—H
Available-for-sale financial asset represents shares listed on AHEE CVBEERREBES
The Stock Exchange of Hong Kong Limited. REMBMR AR LMD °
Available-for-sale financial asset is denominated in the A ECHBEERS TIE
following currency: o
Foe)
Consolidated
—F-=F =%
2012 2011
FExT FATT
HK$’000 HK$’000

HK$ 445 - B
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/\‘_ =
23 DERIVATIVE FINANCIAL 23 TEEMIT A
INSTRUMENTS
Fo)
Consolidated
=F-=F —F——F
2012 2011
BE 8E BE =N
Assets Liabilities Assets  Liabilities
THExT FHExT FHTT FHTT
HK$’000 HK$’000 HK$'000 HK$'000
Interest rate instrument (i) - - - 13 FIERTA()
Forward foreign exchange EHINES &Y
contracts — held for —RBE
trading (ii) 629 - 2,395 128 B E AR
Steel futures contracts (iii) - - 2 - HMEIE S i)
Total 629 - 2,397 141 4B%8
Less non-current portion: BAEIEE BFEE S
Forward foreign exchange RHAONE S 4
contracts — held for trading - - (2,294) (128) —EBEESAS
Current portion 629 - 103 13 EHEIHS
¥ N/NE|
Company
—E——fF —E=——%F
2012 2011
BE =L BE =N
Assets Liabilities Assets  Liabilities
TET FHExT BT AT
HK$’000 HK$’000 HK$'000 HK$’000
Interest rate instrument FETH
— current (iv) - - = 13 — Z8iEL 5 (iv)

The derivative is classified as a non-current asset or liability
if the remaining maturity of the underlying item is more
than 12 months, and as a current asset or liability if the
maturity of the underlying item is less than 12 months.

The credit quality of derivative assets has been assessed with
reference to historical information about the counterparty
default rates. The existing counterparties do not have
defaults in the past.

FREPIER 2 HRBI M ABE+
—EA - AITETEESERIER
BEELRE MEWEHERZ
MAEZMELR+ @A - ARR
BEELAE -

TEBEEZEEER  DHIREEH
IR A B A R 2 & Ft i &1
E o BARIMNARNBELEEL -
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23 DERIVATIVE FINANCIAL
INSTRUMENTS (CONTINUED)

Notes:

(i)

(if)

(ifi)

There was no outstanding interest rate instrument as at
31st March 2012 (2011: notional principal amount of
US$50,000,000). Fair value change on the interest rate
instrument during the year was recognised in “other gains
— net” in the consolidated income statement. As at 31st
March 2012, there was no committed payment under the
interest rate instrument (2011: US$500,000).

The total notional principal amount of the outstanding
forward foreign exchange contracts at 31st March 2012 was
approximately US$35,000,000 (2011: US$97,000,000). Net
fair value change on forward foreign exchange contracts
during the year was recognised in “other gains — net” in the
consolidated income statement. The last settlement dates
are from 5th September 2012 to 25th February 2013 (2011:
26th May 2011 to 25th February 2013).

There was no outstanding steel future contracts as at
31st March 2012 (2011: notional principal amount of
RMB9,590,000). Net fair value change on steel future
contracts during the year was recognised in “other gains —
net” in the consolidated income statement.

There was no outstanding interest rate instrument as at
31st March 2012 (2011: notional principal amount of
US$50,000,000). Fair value change on the interest rate
instrument during the year was recognised in “other gains
— net” in the income statement. As at 31st March 2012,
there was no committed payment under the interest rate
instrument (2011: US$500,000).

e I RAR MR

230TEERM T A ()

G

(i)

(i)

(iv)

R=—E—=-"F=A=+—8"
BRERBZFNETA (ZFT —
— % : 5% JE 7N & FH50,000,0003%
JL) c AREFHE FIXTA
AFEEEHORNGEAREBRERZ
[Hfbdes — F8E] PER - R
—T—_—F=A=+—H 88
ERERZANERTIAMK (=ZF—
—% 1 500,000%7T) °

R=_ZE——F=A=+—H" ' &
BZRBINESHNZBERERS
¥H #935,000,000% T (= & — —
£ : 97,000,000 7T) © ANFE H
M REINEAH 2 FATERE
FHENEeEaR [E4l
moFHE PR mREE
HH-_ZE——FNARHE_Z
—=fZA=+HAB (ZF2——
F:-_T——FRA-_+HE
—E—=#-HA=+FA) -

R=—E——-—F=ZA=Z+—8"
REHBZEMBES N (=
T——F: REAEBARE
9,590,0007T) ° 7N FF & HAfE - i
MHBEEHZFATEEZSHE
Rzt ERR 2 [Eflas — F
B PR o

BRERBZANETA (ZF —
— % 5% E 7N & FH50,000,0003%
JL) ° AREFHRE FIXTAZ
AFEBEEHORECBRRZ
[Hfbdes — F5E] PER - R
—T—_—_F=A=+—H" 88
ERERZAERTIAMK (=ZF—
—% 1 500,0007T) °
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pd
24INVENTORIES 24 78
wa
Consolidated
—EB-CF —F——%F
2012 2011
FET T
HK$’000 HK$'000
Work in progress relating to provision B R AR 7S
of services (i) 49,803 35,923 2 BIBK dn i)
Finished goods 347,055 353,941  ZEK
396,858 389,864

The costs of inventories recognised as expenses and included
in “cost of sales” in the consolidated income statement
amounted to approximately HK$4,255,124,000 (2011:
HK$4,019,698,000).

As at 31st March 2012, no inventories were pledged
for VSC Group’s bank borrowings (2011: approximately
HK$21,507,000) (Note 30).

Note:

(i)  The VSC Group entered into an agreement with an
independent third party in connection with sales and
marketing activities of a property project (“the Project”) in
the Mainland China which is owned by that independent
third party (“the Property”) and the profit to be received
by the VSC Group will depend on the amount of proceeds
derived from the sales of the Property.

The costs incurred relating to the Project are capitalised
as inventory which does not include a profit margin or
non-attributable overheads.

#94,255,124,0008 T (& ——4F :
4,019,698,000/8 7C) Z 17 &K ANE 1
RETHYEBEEEGEBERZ
[SHEMA] P -

R-_E——F=A=+—H" %A
GFEEAREIEESBRITEEZR
o (ZZ ——F : 4921,507,00078
7t) (B37E30) °

B

() BIEEKBESEBIE=FIT LI
IR AL B A 3 i 7208
YE=ZEBRAZBME ([ZY
X)) ZHERTSEREE 2
BR% ([1RE ) - MBIRE%£E
BRI EZ M EZ FEFRIAEKE
H A o

HEELEZRACERFE &
FILBERBENRLIFREE
EEH -
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25TRADE AND BILL
RECEIVABLES AND
LOAN RECEIVABLE

(@) Trade and bill receivables

e I RAR MR

25 BRI R BB K B

A3 =+,
BX

(a) BUERRRFEE

we
Consolidated
—E-CF —E——F
2012 2011
FET THBIT
HK$’000 HK$'000
Trade and bill receivables FEUBR R R 2R
— from third parties 566,185 507,220 —REE=H
— from an associate 3,970 - — ke —REEZ AT
Less: provision for impairment of R EUERFURE
trade receivables (6,179) (9,858) e
Trade and bill receivables, net 563,976 497362 [EUWBRANERE - F5

Sales are either covered by (i) letters of credit with bill
payable at sight or (ii) open account with credit terms
of 15 to 90 days.

Ageing analysis of trade and bill receivables by invoice

HEBHUOWRZR 2 EH
B H)EERARNET 8
H—RNF152908 T -

UWEAREEREEZAN

date is as follows: ZERER DT ¢
wEe
Consolidated
—E——F =%
2012 2011
FHET THIT
HK$’000 HK$'000
0 to 60 days 447,921 430,632 0—60H
61 to 120 days 58,519 46,856 61— 120H
121 to 180 days 16,550 15,574 121 —180H
181 to 365 days 41,674 5,276 181 —365H
Over 365 days 5,491 8,882 BiE365H
570,155 507,220
Less: Provision for impairment of B AR FURE
trade receivables (6,179) (9,858) B
563,976 497,362
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25TRADE AND BILL
RECEIVABLES AND
LOAN RECEIVABLE
(CONTINUED)

(@) Trade and bill receivables (Continued)

As at 31st March 2012, included in trade and
bill receivables were retentions from installation
contract work of approximately HK$3,306,000 (2011:
HK$4,832,000), which were not due for collection until
satisfaction of the conditions specified in the underlying
contracts.

As at 31st March 2012, trade and bill receivables of
approximately HK$397,503,000 (2011: HK$404,822,000)
were fully performing and were from customers with no
history of default.

Movements on the provision for impairment of trade

25 BRI R RE K B
B (&)

H= 7

(a) EWERR R ZERE (&)
R-_ZE——F=A=+—80"
#93,306,0007% T (= & — —
148320008 L) Z2AHT
BRBSBREEBBBERKR
2N RERERBEEEK
B KIFTRRR 2 a4 ATk o

RZEBE——F=A=+—
H EWEREEZEELD
397,503,000 L (= & — —
F : 404,822,000 L) B # 8
BHEREBEREHIEFREH
1T °

FRUERZBREREZESH N

receivables are as follows: S &
o)
Consolidated
—E—_F —EF——4F
2012 2011
F#E T THBIT
HK$’000 HK$’000

At beginning of the reporting period 9,858 15,022 RIREHIA)

Provision for impairment recognised ERfrEBan R P ER
in the consolidated income TR E R
statement 2,870 1,704

Reversal of impairment written BERERABmK R
back in the consolidated income Z BR[O
statement (5,318) (6,648)

Write-off of provision for impairment (1,382) (517) HEHREEE

Exchange differences 151 297 [ENZE=%

At 31st March 6,179

9,858 M=A=1+—H
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25TRADE AND BILL 25 FEWBRFI R EiE K FEUR

RECEIVABLES AND B (&)

LOAN RECEIVABLE

(CONTINUED)

(a) Trade and bill receivables (Continued) (a) BUWERRKRERE (8)
As at 31st March 2012, trade receivables of RZE——F=A=+—H
approximately HK$6,179,000 (2011: HK$9,858,000) were JE UK BR X #96,179,00058 7T (=
impaired and provided for. The amount of net provision L — — 4 :9858,0005 ;L) B
recovered in the consolidated income statement during ERE N - ANFEEHR
the year was approximately HK$2,448,000 (2011: ERREBEmkP UL 2 35
HK$4,944,000). The ageing analysis of these receivables 165 #92,448,000%8 7T (= & — —
is as follows: £ 1 4,944,0008 70 ) ° HEUER

HEREBRDITIAT
FEe)
Consolidated
—EB-=F —F——F
2012 2011
FET T
HK$’000 HK$'000
0 to 60 days - 388 0—60H
61 to 120 days - - 61—120H
121 to 180 days - - 121 —180H
181 to 365 days 1,307 877 181 —365H
Over 365 days 4,872 8,593 ifiA365H
6,179 9,858
The ageing analysis of trade receivables past due but BBEERBE (REZEA)
not impaired (based on due date) is as follows: Z W ERSRER IR D AT AT
o)
Consolidated
—E—_F —E——%F
2012 2011
FET FABT
HK$’000 HK$’000
0 to 60 days 109,661 77,840 0—60H
61 to 120 days 15,534 11,740 61 —120H
121 to 180 days 25,109 2,314 121 —180H
181 to 365 days 15,960 646 181 —365H
Over 365 days 209 -  HB3E365H

166,473 92,540
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25TRADE AND BILL
RECEIVABLES AND
LOAN RECEIVABLE
(CONTINUED)

(@) Trade and bill receivables (Continued)

The carrying amounts of net trade and bill receivables
approximated to their fair values as at 31st March 2011
and 2012.

The carrying amounts of trade and bill receivables were
denominated in the following currencies:

25 BRI R RE K EIX

g (&)

(a) BUIRFRRERE (&)

FRNEZRZE EESE
F=ZA=+—B2ZATEEM
4 o

RRERRZE 2 REATRE
ETIEE

=Ee
Consolidated

=F-=F —F——F

2012 2011

FE T T

HK$’000 HK$'000
RMB 217,823 243,623 AR
HKS 337,042 247,571 BT
us$ 15,290 16,026 3T

570,155 507,220

Loan receivable

A loan receivable of HK$19,000,000 (2011:
HK$19,000,000) is secured by the following assets:

—  certain equity interest owned by the borrower;
and

— aloan receivable owned by the borrower.

The carrying amount of this receivable approximated
to its fair values as at 31st March 2011 and 2012. It
is denominated in HK$, non-interest bearing and
repayable on 5th December 2012.

(b) FEURERK

—1I1819,000,000/8 T (=& ——
£ : 19,000,000/ 7T) 2 EWE
FRERAT B EERR

— BRAREZETRAR
%R

- BRAREZ-HEKRE

e
NI

It R R R 2 B T < R B ALY
—F-—FkZT—C-F=A
=t—HAZAFEEMEN I
AT - A8 RARZ
T—Ht+-ARHAMEE-
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26 PREPAYMENTS, DEPOSITS AND 26 FEft5IE ~ #2E R Hitd

OTHER RECEIVABLES JE UK BR =K
me
Consolidated
—B-—-F —T—%
2012 2011
FET FHET
HK$’000 HK$’000
Prepayments for purchases and services 109,736 127,602  TETEEE R RIS 5IE
Rental and other deposits 2,884 3,298 e KEAMILS
Value-added tax recoverable 1,648 - AkEEER
Others 8,594 11,132 Hfth
122,862 142,032
The carrying amounts of prepayments, deposits and other ENTIE - e hEMmEWER 2
receivables approximated to their fair values as at 31st March REEHSHEEAEN_—_ZSE——FR %
2011 and 2012. They were denominated in the following ——F=A=+—H2ZzAFEEEIH
currencies: A9 o FARTFIE ~ e & M FE YR
HEE T
we
Consolidated
—F-—=F —F——F
2012 2011
TET FATT
HK$’000 HK$'000
RMB 91,083 129,624 AR
HK$ 29,684 7,848 BIT
Us$ 2,095 4,560 7T

122,862 142,032
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27 PLEDGED BANK DEPOSITS/
CASH AND CASH

27 BB ITER R
2 RESEME

oe RAF]
Consolidated Company
—B--F —T—F ZB-=F T —F
2012 2011 2012 2011
TART TR THERT FHTT
HK$’000 HK$'000 HK$’000 HK$'000
Cash on hand 267 355 - - FEBS
Cash at bank 267,181 191,460 12,588 438 SRITEX
Short-term bank deposits 134,066 335,677 - 12,287 BHIRITHER
401,514 527,492 12,588 12,725
Less: Pledged bank deposits (134,066) (41,624) - (12,287) R : BHEARITER
Cash and cash equivalents 267,448 485,868 12,588 438 HERHEE

Pledged bank deposits and cash and cash equivalents were

denominated in the following currencies:

EERRTEAERASEASEE

BETIEE

RE AAF
Consolidated Company
2§ ZZ—% ZE-Zf —T——%F
2012 2011 2012 2011
FTET TAT FTET THAT
HK$’000 HK$'000 HK$’000 HK$'000
RMB 60,894 69,563 - - ARE
HK$ 302,172 361,299 136 242 BT
us$ 38,280 96,465 12,452 12,483 ZEIT
Euro 88 68 - - B
Others 80 97 - - Hfh
401,514 527,492 12,588 12,725

The carrying amounts of pledged bank deposits and cash and

EERRTERLIRASEACEE

cash equivalents approximated to their fair values as at 31st VEEHSHEEAN T ——F K —

///////

T-—#=A=+-AZATEE

March 2011 and 2012.

FEAY
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e I RAR MR
27 PLEDGED BANK DEPOSITS/ 27 BRI ]
CASH AND CASH TRBETEE (8)

EQUIVALENTS (CONTINUED)

As at 31st March 2012, the VSC Group’s bank deposits of
approximately HK$5,000,000 (2011: HK$31,457,000) were
pledged as collateral for the VSC Group’s bank borrowings
(Note 30).

As at 31st March 2011, the Company has bank deposit
HK$12,287,000 pledged as collateral for the banking facilities
granted to a subsidiary of the Company.

As at 31st March 2012, pledged bank deposits and cash and

R=ZF—=—F=A=+—H BlE

g & B #495,000,000% 7T (=& — —
£ 131,457,000 L) ZRITHERE
KHEAEIEEEBBTEEZR
e (fiFE30) ©

R-ZF——F=ZHA=+—H XA
R)7/12,287,0007 7T Z $R1TF RIEA
KRR Z— BB A R FTERETTR
EEEAMR o

R-ZFE-——F=A=+—H B2#&

bank deposits totalling approximately HK$60,894,000 (2011: HRITERRE & RBTHFRE
HK$69,563,000) were denominated in RMB, which is not a #160,894,000%8 T (= & — — £ ¢
freely convertible currency in the international market and 69,563,000 70) A A R¥EFIER - 5%
its exchange rate is determined by the People’s Bank of ERWTEERBEMEERLBRE

China.

28 TRADE AND BILL PAYABLES

Payment terms with suppliers are either on letters of credit
or open account. Certain suppliers grant credit period of
around 30 days.

Ageing analysis of trade and bill payables by invoice date is

HEXERPRHARIEFITERE ©

28 BRI KR EE
B E R 2 I RIERE A E AES
EEFNET B THERZEE
H34930H -

ENERARZBEREEZBH K

as follows: oM ¢
we
Consolidated
—EF-=F e
2012 2011
FET FAT
HK$’000 HK$’000
0 to 60 days 332,524 311,435 0—60H
61 to 120 days 412 316 61 —120H
121 to 180 days 42 - 121 —180H
181 to 365 days 3 — 181 —365H
Over 365 days 7,032 2,184 {BiA365H
340,013 313,935
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28 TRADE AND BILL PAYABLES
(CONTINUED)

The carrying amounts of trade and bill payables
approximated to their fair values as at 31st March 2011 and
2012. They were denominated in the following currencies:

28 BNERRRERE (8)

ENEREEEZEmMSEEER
—E——FRZE——F=A=+
—HZAFEBERELY - ENERKL
ZEBEENIEE

wEe
Consolidated

—E-—F —E——%F

2012 2011

FET T

HK$’000 HK$'000
RMB 96,954 63,101 AR
HK$ 180,226 57,016 BT
us$ 62,833 193,818 =T

340,013 313,935

29 ACCRUED LIABILITIES AND

29 Eﬁﬁ%&ﬁ@@ﬁﬂﬁ

OTHER PAYABLES EIN
wE
Consolidated
=F-=F —F——F
2012 2011
THET T
HK$’000 HK$'000
Accrual for employee benefit Bt R BRI T
expenses 5,241 5,416
Accrual for operating expenses 29,326 27,704 JEEHEE ST
Value-added tax payables 3,991 5947 JEfHIEEF
Provision for onerous contracts - 37,912 BEZRL 2 B
Others - 14,018 EHfth
38,558 90,997
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> =
29 ACCRUED LIABILITIES 29 BEFtE B R EMENER
h (4=
AND OTHER PAYABLES (&)
(CONTINUED)
The carrying amounts of accrued liabilities and other EtaEREMEMERERZERS
payables approximated to their fair values as at 31st March BHHEN_TE——FR_FT—_F
2011 and 2012. ZR=+—RZAFEEREL -
They were denominated in the following currencies: EAEEREMEMNERES T
g
=e
Consolidated
—F—=F —F——F
2012 2011
THExT FHTT
HK$’000 HK$'000
RMB 26,458 44150 AR
HK$ 12,100 46,695 BT
us$ - 152 7T
38,558 90,997
PIN/NE|
Company
—F--F —F——F
2012 2011
FHExT T
HK$’000 HK$'000
Accrual for employee benefit expenses 44 125 [EzHEERAISZH
The carrying amounts of accrual for employee benefit FExtEERGAN Y E7EEmESEEE
expenses are denominated in HK$ and approximated to their R_E——FR_ETE——-F=H=

fair values as at 31st March 2011 and 2012. +—HZAFEERY -
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30BORROWINGS 0EE
wa
Consolidated
—E——F —E——fF
2012 2011
FET T
HK$’000 HK$’000
Current = 5
— Trust receipts bank loans, — B RTER
secured 539,142 416,198 KA
— Short-term bank loans, secured — HASRITE R
106,204 169,324 Y
— Long-term bank loans, secured, — RHISRITERR
current portion - 3,876 B - BEES
— Portion of mortgage loan from ——FREEZHD
bank due for repayment IRITIZIBE R
within one year 2,324 2,304
— Portion of mortgage loan from — —FREEMNE RN
bank due for repayment BEIGRZ 2D
after one year which contains RITIZIBE R
a repayment on demand
clause 6,118 8,442
Total borrowings 653,788 600,144 fEE#RE

The maturity of VSC Group’s borrowings in accordance with
the repayment schedule, without taking into account of the

BEESEEEZZHNADREE
REHEK - XEEZRHANESEZR

repayment on demand clause: ESEE
e
Consolidated
—E—_F ===
2012 2011
TET FATT
HK$’000 HK$'000
Within one year 647,670 591,702 1ER
Between one and two years 2,324 2,304 1ZE24F
Between two and five years 3,794 6,138 2ZE5%F
653,788 600,144
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30BORROWINGS (CONTINUED) 30158 (#8)

The Company’s borrowings, which represented a current ARARZEE  HEHRTER
bank loan, were repayable as follows: BIHEAUOR
RAF]
Company
—E—_fF ===
2012 2011
FHBx FHETT
HK$’000 HK$’000
Within one year - 3,876 1FER

The VSC Group’s borrowings are secured by:

(i)  no inventories are pledged for the VSC Group’s bank
borrowings as at 31st March 2012 (2011: approximately
HK$21,507,000) (Note 24):

(i) pledge of the VSC Group’s bank deposits of
approximately HK$5,000,000 (2011: HK$31,457,000)
(Note 27);

(iii) pledge of the VSC Group’s investment property of
approximately HK$22,000,000 (2011: HK$20,000,000)
(Note 16); and

(iv) corporate guarantee provided by the Company
of approximately HK$1,432,497,000 (2011:
HK$1,457,754,000).

Some of the VSC Group’s banking facility contracts are subject
to covenant clauses, whereby the VSC Group is required to
meet certain key performance indicators. The VSC Group did
not fulfil the interest coverage ratio (Note a) as required in
the contract for a credit line of HK$50,000,000, out of which
the VSC Group drew an amount of HK$29,857,000 as at 31st
March 2012, which was classified as current liabilities as at
31st March 2012 on the consolidated statement of financial
position.

BIES&E 2 EEHRATERR :

A

s

17

—ET——#=FA=+—8"
BIEEEEREFED (EHR T
(ZZ——4F : #21,507,0007
70) (Bi7E24)

(i) BlEEEBEEEETZRT
TF 7% #95,000,00058 7T (= & —
— 4 :31,457,00078 JT) (B 5
27)

(i) BEEREEHEERZRED
3 #922,000,00078 7T (= T —
— 4 120,000,000/ Jt) (B 5
16) i &

ivy AREIREZLEEERY
1,432,497,000% T (= T — —
£F :1,457,754,00078 7T, ) ©

BHBIEEEREZETEEGRRE
NEERR - Bt BIEE&E
BENARLBEBESIEZ - AR S
BEEEBR_ZT——F=A=+—
B 3t & & 450,000,000/ 7T Z 2 &
HEMEINFEERF AT ZFE
BE2X (figka) EREIEESKE
R-E——F=ZA=+—HEW
29,857,000/8 7T - WA —E——F =
A=+—HZHREHBHRARF S
EARBAS -

NSNS
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30BORROWINGS (CONTINUED)

Due to this breach of the covenant clause, the bank is
contractually entitled to request early repayment of the
outstanding amount of HK$29,857,000. On 29th May
2012, the bank granted a waiver to the Company on the
non-compliance of the covenant and the bank did not
request early repayment of the loan as of the date when
these consolidated financial statements were approved by
the board of directors.

30168 (&)

HERIEALHZIERK - RITBES
RAEEZXRAIEENREER
29,857,000/ T2 88 o N —
ERA-TNHE  RITIEARER
HHREBTZANZHEE IR
EERIELTBHRER 2B - NE
ZRIRFIEEER -

Note: iz :

(@) The ratio is defined as earnings before interest, tax, @ ZHEERERMHRAE - FHIE -
depreciation and amortisation expenses to its gross interest MEREBHEINANSD BZFE
expenses to be at least three times for the year. ZH BB HA=16F -

Borrowings were denominated in the following currencies: EEBS T EE

RE NN

Consolidated Company
—g-=f —F—% —%-=f -FT %
2012 2011 2012 2011
BT FAT FET FAT
HK$’000 HK$'000 HK$’000 HK$'000

RMB 90,793 152,484 - - AR

HK$ 562,995 443,784 - - B

us$ - 3,876 - 3,876 =T

653,788 600,144 - 3,876
The effective interest rates of borrowings (per annum) at the MNIPER  (EEZERMNER (§F)
reporting dates are as follows: R
—E-CF —T——%F
2012 2011

RMB 6.8% 52% AR

HK$ 2.6% 2.4% BT

Us$ 0.5% 0.5% ZEIT

The carrying amounts of the borrowings approximated to BEEZRESHEEANR_-_T——F

their fair values as at 31st March 2011 and 2012. E—_E——F=A=+—HzZz2¥

EEMEL -
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31SHARE CAPITAL

EE
(BRo.10ETZEER)
Authorised
(Ordinary shares of
HK$0.10 each)

e I RAR MR

31 RA

BEITRBR
(BRo.10ETZEER)
Issued and fully paid
(Ordinary shares
of HK$0.10 each)

RDE A HE R A EE
Number of Nominal  Number of Nominal
shares value shares value
TR TET TR TET
000 HK$’000 000 HK$’000
As at 31st March 2011 and R-_E——F=FH
31st March 2012 =t+—HEk
—E-—F
1,000,000 100,000 414,128 41413 ZA=+—H

32SHARE OPTIONS 32 iE e

The VSC Group has a share option scheme under which it
may grant options to any person being an employee, agent,
consultant or representative (including executive directors
and non-executive directors) of the VSC Group to subscribe
for shares in the Company, subject to a maximum of 30% of
the issued share capital of the Company from time to time,
excluding for the shares issued on the exercise of options.
The exercise price will be determined by the Company’s
board of directors and shall be at least the highest of (i) the
closing price of the Company’s shares quoted on The Stock
Exchange of Hong Kong Limited on the date of grant of the
options, (ii) the average closing prices of the Company’s
shares quoted on The Stock Exchange of Hong Kong Limited
on the five trading days immediately preceding the date
of grant of the options, and (iii) the nominal value of the
Company’s shares of HK$0.10 each.

RIEBEIBSSE 2 ERETE - 8
BEEEBAURTEIESEE 2 T
BB - REA BERxREX(B2E
WTEERFENTES) URER
RNAIZB D MASBATRE
TARR RN 230% © ERTEIERE
ITEBIRE M T 2R G - 1TEE
BHRARRESTSETE kDR
UTHHRHEREEBE: (AR AR
MRIREHETFERESZ AR EH S
RSB BERRAB TG ZWTHE : (i)
AATRORBEERHRTERE
BHAAERXZBEESHARS
FrER AR 2 FHKRME: &
(i) A2 B D EEER0.10B 7T ©
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32SHARE OPTIONS (CONTINUED)

32 B E (5&)

Movements of share options were: IS mT
R-T——F R-E-——F
BRITHEE MA—H =A=+-H
Exercise As at - As at
R¥EH THEH price per 1st April #5  Forfeited/ 31st March
Date of grant Exercise period share 2011 Granted lapsed 2012
BT TR TR TR TR
HK$ ’000 ’000 ’000 ’000
—T—%/7\A—H —Z-—=Ff\A—RZE
1st August 2011 T —FtA=+—H
1st August 2013
to 31st July 2021 0.692 - 3,815 - 3,815
“T-ZFLA+NA —T-—F,A—HZ
19th July 2010 —ZRELATNR
st June 2012
to 18th July 2020 0.828 3,815 - - 3,815
—2ENEAT=A —ETNFtATZEE
13th October 2009 —Z-NE+A+=H
13th October 2009
to 12th October 2019 0.504 16,500 - - 16,500
—ZEZNFNATNAE —Z—FAATNHZE
18th September 2009 “ZE-NENATEH
18th September 2011
to 17th September 2019 0.586 1,533 - (117) 1,416
ZZETNENATNE ZT-ZFAATNBE
18th September 2009 “T-NFAATER
18th September 2012
to 17th September 2019 0.586 1,533 - (117) 1,416
“TThFENAATNR “T-=FNAT/N\BE
18th September 2009 —T-NENA+ER
18th September 2013
to 17th September 2019 0.586 1,534 - (116) 1,418
—EENFEXATNA —EENFE~ATNAE
19th June 2008 - N\ERATNE
19th June 2008
to 18th June 2018 0.780 3,000 - - 3,000
—ZEAFENATZ=AH “TTEFAAT=HE
13th September 2006 2 ENAATZH
13th September 2007
to 12th September 2016 0.900 2,400 - (100) 2,300
—ZEZ=FNATNH “TTRENATNRE
19th September 2003 —T—=%NATNR
19th September 2005
to 18th September 2013 1.418 1,300 - - 1,300
—ZZ=FAAtH “ZETHERALRZE
7th May 2003 —T-=FRAKA
7th May 2005 to 6th May 2013 0.970 700 - 700
—TT=FHAZH —ET=FAA-RAZE
2nd May 2003 —T-=%1A-R
2nd May 2003 to 1st May 2013 0.980 1,000 - - 1,000
33315 3815 (450) 36,680
The fair value of options granted was determined by the ERT<BREZAFEEERE
directors based on the valuations assessed by independent, ERBULEXSERGEMEA
professionally qualified valuers, using the Trinomial Model. —HEABAEE  c MAZRI 2B
The significant inputs into the model were share price at the ZREREBRLARE  1TEE .
grant date, exercise price, expected exit rate of employees e EE REAKRBERE  17EE
and representatives, estimated trigger price of exercising of Ptk 2 (bRt B (E - BBAETRRT
option, expected life of options, expected dividend payout BB KEEREZERRS
rate and annual risk-free rate. The volatility measured is R o MIEIRIES002 IR E B RES
based on statistical analysis of daily share prices over a STOMTmERE o

period of 500 weeks.
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33 RESERVES 33 f#fm

&a
Consolidated

gitsie

]S

BRE  AKER F&  Cumulative

fafe Fati (i) EE L foreign

R E Share Capital RE)  ERREN  vestment  ameng  FEET

Share option  redemption Statutory (apital ~ revaluation  translation Retained a8
premium reserve reserve (i) reserves (i reserve (iv) reserve  adjustments earnings Total

T T TEL TERL Tz T TEL TERL ThT
HKS000  HKSO00  HKSOOO  HKSO0D  HKSO00  HKSOOO  HKSOO  HKSOOD  HKSO00

At Tst April 2010 RZE-%£
338,005 395 77,203 12,732 58,355 17 21,197 68,182 579,744 mA—8

Profit for the year - - - - - - - 31,032 3102 EEER

Currency translation EREREE
differences - - - - - - 9,351 - 9,351

Disposal of interest in HE-FBEAR
an associate - - - - - (117) 2237 = 34 2R

Transfer from retained ERARRET
earnings - - - 40 - - - (430) -

Lapse of share options - 7 - - - - - 7 - R ERE

Share option scheme R 2
~value of services - 79 - - - - = - W -REEE

Dividends paid to equity ERAARIRE
holders of the Company - - - - - - - (15323) (1533)  BEAZRE

At 31st March 2011 RZB—

338,005 4739 77,203 13,162 58,355 = 28311 83,468 60343 =A=t-A
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33RESERVES (CONTINUED)

33 it (FE)

&4
Consolidated
P
EXHE
BRE  E4ER RE  Cumulative
il ) EE EftfifE foreign
RHEE Share Capital Bl BEREEN)  Ivetment  ameny  RBEA
Share option  redemption  Statutory Capital ~ revaluation translation Retained g
premium reserve  reserve (iii)  reserves (i]  reserve (iv) reserve  adjustments earnings Total
TET TET ThT TET TER TET THT TET TER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
At 1st April 2011 RE—%
338,005 4,739 77,203 13,162 58,355 - 28311 83,468 603,243 MA-A
Profit for the year - - - - - - - 6,283 6283 EFET
Currency translation ERERZEE
differences - - - - - - 9,140 - 9,140
Fair value change of A E B EE
available-for-sale INLEES
financial asset - - - - - 147 - - 147
Transfer from retained ERARRERT
eanmings - - - 269 - - - (269) -
Lapse of share options - (19 - - - - - 19 - RkEhE
Share option scheme el
~ value of services - 1,166 - - - - - - 1166 - REEE
Dividends paid to equity BRAARRE
holders of the Company - - - - - - - (2,485) (2485  EHAZKS
At31st March 2012 RZE--F
338,005 5,886 77,203 13,431 58,355 147 37451 87,016 617,494 =A=t-H
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33 RESERVES (CONTINUED) 33 it (i&)
LN
Company
EXRE

BhRE 1A liii) BA
BfpafE fifE Capital BH(i) RERA
Share Share option redemption Contributed Retained aEg
premium reserve  reserve (i) surplus (i) earnings Total
THER THER THER THER THER THET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

At 1st April 2010 338,005 3,953 77,203 53,986 15,028 488175 MNZE-ZFNA—H
Profit for the year - - - - 10,987 10987 FERF
Lapse of share options = () - - 7 - RMzRiiE
Share option scheme G B

—value of services - 793 - - - 793 -REEE
Dividends paid - - - - (15,323) (15323) BRRE
At 315t March 2011 RZE——F=]

338,005 4739 77,203 53,986 10,699 484,632 ==

At 1st April 2011 338,005 4,739 77,203 53,986 10,699 484,632 WN-E——FNMA—AH
Profit for the year - - - - 11,821 11,821 FE&F
Lapse of share options - (19) - - 19 - KzERE
Share option scheme R e 2

—value of services - 1,166 - - - 1,166  —fRiEE
Dividends paid - - - - (2,485) (2,485 ERRE
At 315t March 2012 RZE-—ZF

338,005 5,886 77,203 53,986 20,054 495134 =fA=1+-H
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33RESERVES (CONTINUED)

Notes:

(i)

(i)

Statutory reserves represent enterprise expansion
reserve fund and general reserve fund set up by certain
subsidiaries in Mainland China. As stipulated by regulations
in Mainland China, the subsidiaries established and
operated in Mainland China are required to appropriate
a portion of their after-tax profit (after offsetting prior
year losses) to the enterprise expansion reserve fund
and general reserve fund, at rates determined by their
respective boards of directors. The general reserve fund
may be used for making up losses and increasing capital,
while the enterprise expansion reserve fund may be used
for increasing capital.

Under the Companies Act 1981 of Bermuda, contributed
surplus is distributable to equity holders, subject to the
condition that the Company cannot declare or pay a
dividend, or make a distribution out of contributed surplus
if (i) it is, or would after the payment be, unable to pay its
liabilities as they become due, or (ii) the realisable value
of its assets would thereby be less than the aggregate of its
liabilities and its issued share capital and share premium
account.

The capital redemption reserve was established upon
repurchase of shares in prior years.

In April 2000, the VSC Group’s equity interest in iSteelAsia.com
Limited was diluted from 44% to 38.72% as a result of the
issuance of new shares of iSteelAsia.com Limited. In this
connection, the VSC Group recognised a dilution gain of
approximately HK$58,355,000 and transferred an amount
equal to such dilution gain from retained earnings to
capital reserve.

33 it (FE)

GEX

(i)

(if)

(i)

(iv)

RTE R AN B B it E T
RARLZEEBRRFREER
—REFEES - REPEAME
HRATER - R B A A S R AR
Z B A AR H R B A
(REBBEFEER) BHE
DECEERFERES R —RF
BEE HLEIHMEAEESHE
E o —RFBFBEES A RIEREE
BRIEMRA - MbEERERE
E 0] BIEE AR o

BEBRE-NN—FREDE
BABBADIKTBRERBA
HEfR A R R EIR S AL B X
RHABRBEL DKL - ()AR
AN RE S VR AT 1R KT e
REEEIR - k(i) EEZATE
REESEEMIREBRRERAE
EBRTRARKRODEERENE
AHEER - RIARRAAMEL Bt
MEIRK XD °

BEXABORE ELETHNES
BB D P SI B

RZZEZEZFOA AR
iSteelAsia.com LimitedZ 17
ik A BIEESEER
iSteelAsia.com Limited 2 #£ z= M
44%3 58 238.72% itk 0 BB
8 & B B ## 52 958,355,000/ T
ZEE W R EHRE BT ER
HEREBE NG 2 SBEERHF
1 o
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34CONSOLIDATED STATEMENT
OF CASH FLOWS

Reconciliation of profit before income tax to net cash

4558

(a) B A5 A A1) B2

e I HRAR MR

BEREXR

g (PR, E

(used in)/generated from operations is as follows: EZ B e FRERNT -
—E--F —ET——4F
2012 2011
FExT FET
HK$’000 HK$'000
Profit before income tax 6,060 52,904  BRF AR
Share of profits of associates—net (8,465) (6,626) FE(RHZEDRAEAM —
Interest income (1,584) (858) F|B UL A
Interest expenses 25,300 16,039 FEZH
Depreciation of property, plant and Y BEREEZTE
equipment 6,770 6,951
Gain on disposals of property, plant HEWE  BEE&EZ
and equipment (96) (6) U #5
Amortisation of intangible assets mEERTHFRES
and land use rights 634 202 b
Fair value (gain)/loss of an —IEHIREME L ATFEE
investment property (2,000) 273 W),/ e
Gain on disposal of interest in e —EEE AR 2 En
an associate - (40,419) )
Gain on disposal of a club debenture - (2,038) HE—IBEeHE W
Amount recovered from a fully U Bl —IEE 2 8URE 2 A
impaired available-for-sale HECMIEEE
financial asset - (388)
Change in fair values of derivative PTEEMIAZAFEE
financial instruments 1,627 (1,399) &t
Share option scheme BB AR AT &
— value of services 1,166 793 = Hﬁﬂ‘%ﬁfﬁ
Operating profit before working EEECEBR 2L T
capital changes 29,412 25,428
Increase in inventories (6,994) (144144) FEEM
Increase in trade and bill receivables (66,614) (87,536) JEUTBRZN N =g AN
Decrease in loan receivable - 5,500 [EWE TR
Decrease in prepayments, deposits AR - Be RHEA
and other receivables 19,170 36,724 J7E Uk BR B0
Decrease in amounts due JrE Wt R =) Rk >
from associates - 29,241
Increase in trade and bill payables 26,078 66,462 JFETERZX M ZIE1E N
(Decrease)/increase in receipts in FEUR IR CRd ), N
advance (82,979) 120,733
Decrease in accrued liabilities and FEET B E R EMER IR
other payables (52,439) (13,154) o
Net cash (used in)/generated e (FTAR)/EXZ
from operations (134,366) 39,254 Iﬁfﬁa&%&i
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34 CONSOLIDATED STATEMENT
OF CASH FLOWS (CONTINUED)

(b) In the consolidated statement of cash flows, proceeds
from disposals of property, plant and equipment

comprise:

JAERERER (B)

b) EHERESTRERT  HED
¥ BEAREBZIERIER
&

—B——F
201
FET
HK$'000

Net book amount
Gain on disposals of property, plant
and equipment

220 BREFEE
HEWE - BE&&E
)

(o))

Proceeds from disposals of property,
plant and equipment

HEVR - BB RE&RE
226  ZFBEUR

() In the consolidated statement of cash flows, proceeds
from disposal of interest in an associate comprise:

0 MEERERERT HE—
Ll WNCIPA: E A o/
B

—T——F
201
FET
HK$'000

Net assets disposed
Gain on disposal of interest in an
associate

95871 HEZFEE
HE—FEgE QR 2 En
40,419 ZUEs

Cash consideration received

136,290 B zRERE
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35GUARANTEES 35 R
ENS
Company
—B——F —T——fF
2012 2011
TR TET
HK$’000 HK$’000
Guarantees provided by the Company KRB EM B R A AT
in respect of banking facilities of IRITRLE MR 2 IR
its subsidiaries 1,432,497 1,457,754
Banking facilities utilised by subsidiaries AReIgEMERRIAZ
in respect of guarantees provided SRTTRE T Iett 2 1R
by the Company 595,051 475,762
36 COMMITMENTS 36 EE
(@) Commitments under operating leases (a) EHEHENAE
(i)  Lessor (i) HEA
The VSC Group leases an investment property BEIBEEERIET 0l By
under non-cancellable operating lease agreements. ZEERHEE —BEKE
The lease term is 2 years, and the lease agreement ¥ o FAEEEARE
is renewable at the end of the lease period at ROl E LR B AT
market rate. MIEBEFL o
Total commitments receivable under the B ME S 2 AA]
non-cancellable operating lease agreement in BaY T4 7 e R I
respect of rent-out premise is analysed as follows: WEEE SN ¢
=a
Consolidated
= —T—F
2012 2011
FET TET
HK$’000 HK$'000
Not later than one year 456 120 RENGF
Later than one year and 01 RIS
not later than five years 223 -

679 120
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36 COMMITMENTS (CONTINUED)

(@) Commitments under operating leases
(Continued)

(if) Lessee

The VSC Group leases various retail outlets, offices
and warehouses under non-cancellable operating
lease agreements. The lease terms are between 1
and 5 years, and the majority of lease agreements
are renewable at the end of the lease period at
market rate.

Total commitments payable under various
non-cancellable operating lease agreements in

36 EIE
(a) EHEHAE (&)

(ii)

(#%&)

ETAN

& IE & & B AR & A A B
ZEFHOAHEZEZTE
i MAERER - M
EFHRT1EF - kX
O A ERAQRmRIAT
SHREERTL -

LAY R MR ML 2 A
TUEH 2 R A 2 FE S A

respect of rented premises are analysed as follows: REBHFIAT
e
Consolidated
—Z2-—-F —F——F
2012 2011
F#ET FET
HK$’000 HK$'000
Not later than one year 22,449 13,522 R#E1F
Later than one year and B F AR5
not later than five years 17,789 16,636
Later than five years - 198 55
40,238 30,356
(b) Capital commitment (b) EARELE

Capital expenditure contracted for at the end of the

RIS BHETHNERRESE

reporting period but not yet incurred is as follows: ZERFEZIT
wEe
Consolidated
=2—=F —F——F
2012 2011
FET FHET
HK$’000 HK$’000
Contracted but not provide for: BEEIAE R ARTER :
Capital contribution for a BEEHZ2EREAN
recycling business 12,744 =

As at 31st March 2012, the Company did not have
capital commitments (2011: Nil).

R-ZTE——-—F=A=+—80"
RARIREEARFEE (ZF
——F ).
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36 COMMITMENTS (CONTINUED)

(c) Commitments under derivative contracts

As at 31st March 2012, the VSC Group had an
outstanding forward foreign currency contract
to purchase approximately US$7,000,000 (2011:
US$18,000,000) for approximately HK$54,355,000
(2011: HK$140,184,000). The last settlement date is 31st
October 2012.

As at 31st March 2012, the VSC Group had outstanding
forward foreign currency contracts to purchase
approximately US$28,000,000 (2011: US$79,000,000)
for approximately RMB176,334,000 (2011:
RMB517,889,000). The last settlement dates are 5th
September 2012 and 25th February 2013.

e I HRAR MR

36 &HE (F&)

(0)

PTHE A #HFEIE
MR- ——&E=A=+—
B BIESE®YE —HH

54,355,000 7T (=T ——4F :
140,184,000/ 7T) K17 2 &
HAISNE S-S LA BIEEBELD
7000000%7@(—%——¢'
18,000,00035 7T ) - & & #&E H

< WA A
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R-ZEBE——-F=A=+—8 -
EEEEEHBHOARK
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A #517,889,0007T) K 17 1
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37RELATED PARTY 37 EHEAEAN LT 2R 5

TRANSACTIONS
(a) Transactions (@) X5
HEBEALZEARIFHIF ZZD

The following is a summary of significant related party
transactions, which were carried out in the normal
course of the VSC Group business:

T HEXGRERREIRS
B AR XS LR RETT

—E-=F —ET——%F
2012 2011
FExT T
HK$’000 HK$000
Management services provided (i) M —MEE AT RE
to an associate 555 57 BIER
Sales of goods to an associate (ii) m—EEERRHEE 2
105,840 225,860 B
Rental income received from Bl —MHE BE B
a then associate - 57 NEZ WA
Rental expenses paid to an (iii) BEN—ME#EARZ
associate 2,855 2,591 HeTH

Interest received from a then
associate -

Bl —FEE L&z
60 NEZFE
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37 RELATED PARTY
TRANSACTIONS (CONTINUED)

(a)

Transactions (Continued)

Notes:

() Management services were provided by VSC Steel
(Shanghai) Co., Ltd. to an associate at prices mutually
agreed by both parties.

(i)  Goods were sold by Shanghai Bao Shun Chang
International Trading Co., Ltd. to an associate at
prices mutually agreed by both parties.

(iii) Rental expenses were charged to VSC Steel (Shanghai)
Co., Ltd. and Leisure Plus International Trading
(Shanghai) Co., Ltd. by an associate at prices mutually
agreed by both parties.

Key management compensation

() mAEBRHERES (LH8)
BRABIFTIR M T —fHE &
REIZEERGEIRET =
P 1575 2 fE A% WER o

(i) Hﬂi‘i?‘?ﬂ\ﬁ BERE5ER
RAEIFTHE T —HB 2 Q7
ZEmERET EXHELZ
S AR -

(iii)  F— B w1 50 5 S
RES (L&) BRAFR
ﬂr‘wﬁl%f’f (E#®) &

RAFFRERZ BE S HE
Tﬁ’%ﬁ%&‘rﬁ%ZEﬁ%H&
R o

(b) EEEEE RN

—E-CF —E——%F
2012 2011
FET T
HK$’000 HK$'000
Salaries and allowances 10,093 9,639 & N&EAL
Bonus 463 3,544  TEAL
Pension costs RIRE A
— defined contribution schemes 268 212 — REHNKETE
Share option scheme — value of TS — RBEE
services 1,166 429
11,990 13,824




HEWRT TO HEWRT

TIE

2012

2010

www.vschk.com

Y mREgE
caringcompany



	Cover

	Inside Front Cover

	Contents
	Corporate Information
	Our Selected Mills
	Five-Year Financial Summary
	Chairman's Statement
	Management Discussion and Analysis
	Corporate Governance Report
	Report of the Directors
	Directors' Profile
	Contents
	Independent Auditor's Report
	Consolidated Income Statement
	Consolidated Statement of Comprehensive Income
	Statement of Financial Position
	Consolidated Statement of Changes in Equity
	Consolidated Statement of Cash Flows
	Notes to the Consolidated Financial Statements
	Back Cover




