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The cover of this year's annual report features a piece by Luis Chan, a Hong Kong artist renowned
for his “return to pure abstraction” style. Viewers can feel his passion and joy emerging from this
free-form images.

As in this painting, the Group is demonstrating its determination to overcome obstacles and looking
forward to better prospects in the midst of the obscuring business environment.
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GROUP PROFILE
REmr

Gold Peak Group is an Asian multinational group which owns high-
quality industrial investments via GP Industries Limited, its major industrial
investment vehicle. The Group has built renowned brand names for its major
product categories, such as GP batteries, KEF and CELESTION loudspeakers.

The parent company, Gold Peak Industries (Holdings) Limited, was
established in 1964 and has been listed on the Stock Exchange of
Hong Kong since 1984. Currently, Gold Peak holds an approximately
81.1%* interestin GP Industries while GP Industries holds an approximately
49.7%* interest in GP Batteries International Limited. GP Industries and
GP Batteries are publicly listed in Singapore.

Including all divisions, the Group’s turnover for the financial year 2011-
2012 amounted to HK$6.7 billion and its total assets exceeded HK$7.0
billion. Including the major operations of its various divisions, the Group
currently employs 12,000 people worldwide.

*As at 21 June 2012
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The Group’s international manufacturung and distribution network

Manufacturing and sales
gooooo

Marketing and sales
ooooo
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GROUP STRUCTURE
REZEE

81.1%*

49.7%*

Other
Investments
Hi®RE

Electronics & Automotive
Acoustics Wire Harness
EfERK B

= Eg o,
> ag

GP Batteries
International
Limited
&L EE K
BRAFAE

e Primary specialty

—REHEEM

e Primary cylindrical
—IRMERRED

e Rechargeable & others
Bt Rk HAt

Singapore-listed
N3 k£

* Percentage stated denotes respective shareholding held by Gold Peak or GP Industries as at 21 June 2012
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Consolidated Income Statement 2012 2011
Year ended 31 March (HK$ million) HEIANBILEEFE (BEBT)
Turnover EERE
- Consolidated turnover — AR 1,925.3 1,957.5
- All divisions* — BIEFTA EREIEFT* 6,744.4 6,806.2
Total (loss) profit for the year 2ELA (E518) %R (25.0) 85.1
(Loss) Earnings per share (Hong Kong cents) FHL (E518) B o5 (3.19) 10.84
Dividends per share (Hong Kong cents) BB 51l) 4.0 5.5
Consolidated Statement of Financial Position mEMBRRR
At 31 March (HK$ million) MW3A31H (FEHT)
Equity attributable to owners of the Company NATIHAE AE(GREZ 1,531.7 1,571.0
Total assets REE 3,471.1 3,730.2
Capital expenditure BN 25.5 299
Ratios b=
At 31 March MN3A31H
Current assets : Current liabilities (ratio) MHEE . RBAaE (X 1.0 1.1
Inventory turnover period (months) FERBH (B) 24 2.7
Net bank borrowings : Total equity (ratio) IRITREEFE B E (It
-The Group — &£F 0.35 0.39
—The Company — Al 0.36 0.40
Other Information H &
At 31 March M3A31H
The Company & its subsidiaries : AATIEHEBEAT :
Number of employees B8 AZK
- China (including Hong Kong) — PR (BEEE) 2,500 2,600
- Other countries — BB 170 160
2,670 2,760
Total area (sq m) wmiE (FHAK)
- China (including Hong Kong) — PR (BIEEE) 88,700 88,000
— Other countries — HiB=x 13,300 13,000
102,000 101,000

* Including the Group’s major associate, GP Batteries

* BREEEZEIRBEARSILED



Turnover by Business* FEE C E R
Year ended 31 March 2012 HE201243A31BILEFE

I Batteries &7
I Electronics &

Turnover by Location* BihlE 2 EERR D
Year ended 31 March 2012 HZE201243A31BILEFE
e Asia T2

[ Europe BUM
I Americas =M
I Others HAh

Profit before Taxation by FEEK 2 BRBAURR
Business Attributable to HZ2012663A31 A L EE

Gold Peak**
Year ended 31 March 2012

I Electronics &
I Batteries &7
I Other Investments EAtiZ&

Total Assets by Location* BB BEED M
As at 31 March 2012 #20124F3 A31H

[l Hong Kong & China &R
[ Rest of Asia EATIMEIR
I Europe BEUM

I Americas =M

I Australia M

* Including the Group's major associate, GP Batteries £}~ F B ARG ILEM

# Excluding impairment losses on available-for-sale investments and convertible note K&t ] i H & 18 & & AT AR Z 1R 2 R (E 5 18

2.7%

0.9%




FINANCIAL AND STATISTICAL HIGHLIGHTS (conmuen)

RHERATEE w

Turnover*
Year ended 31 March (HK$ million)

7000
sRE

HESANBILFE (AHET) 6000 6,494
5000
Consolidated Turnover 4000
REEER
3000
2000
o - _
* 0
Including the Group's major associates:
- GP Batteries

- Lighthouse (up to 30 June 2009) 2008 2009 2010 2011 2012
BAERE EEBERR)

-2EL

- JKS R (£22009F6 A30H L)

Total Assets*

At 31 March (HK$ million) 10000
:%5 ﬁ E* 9000
MW3A31A (BBAT) 8000
7000
Consolidated Assets 6000
REAE 5000
4000
3000
2000
1000
0
2008 2009 2010 2011 2012
b Including the Group’s major associates:
- GP Batteries
- Lighthouse (up to 30 June 2009)
BIEREZ EEBERR)
- 2T
- JKS R (Z22009F6 A30H L)
Profit by Business”
Year ended 31 March (HK$ million)
== e 400
EEEHRF
HZE3AMBLFE (BEET)
300
I Electronics &1
I Batteries Tty 200
[ Other Investments E % &
100
o I
# Total net profits by respective business (on a 100% basis) 2008 2009* 2010* 2011* 2012*
ERIEB 2 FRFEER (1£100%RELE)
* Excluding impai losses on available-f le investments and convertible note

Rt A BHHERE kA IRRRE 2 R EEE




Market Capitalization
At 31 March (HK$ million)

miE

H3A3MH (BEBHT)

I Gold Peak LT
I GPIndustries GPT%
I GP Batteries & 1LE

1600

1200
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S
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S
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2008 2009 2010 2011 2012

(Loss) Profit Attributable

to Owners of the Company
Year ended 31 March (HK$ million)

AN FRER ANEL(EE)iE T
HZE3A3BILEE (BBHET)

125

100

75

50

25

2008 2009 2010 2011 2012

(Loss) Earnings Per Share
and Dividends Per Share
Year ended 31 March (Hong Kong cents)
B (BE) 2FIREE
HEIAMABILEFE (BL)

I (Loss) Earnings per share
Bk (&1E) &7

[ Dividends per share
9=

20

0

11.47

10.84

H (10.64) |2 H (3.19) m

2008 2009 2010 2011 2012
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2012 2011
HK$ million HK$ million
BEET HEET
Consolidated Income Statement mEWER
Year ended 31 March HESAMBIFE
Turnover o L 1,925.3 1,957.5
Operating (loss) profit £ (E518) i 1) (96.8) (26.5)
Share of results of associates IRl /NCTE S 100.8 164.8
Share of results of a jointly controlled entity PTG FL R A B4 - -
Profit (Loss) from ordinary activities before taxation PR ATAS M S 7 1 (518 4.0 138.3
Taxation IR (22.4) (24.8)
(Loss) Profit for the year 2 F (5185 (18.4) 113.5
Attributable to: B
Owners of the Company ZiN/NETEZ =N (25.0) 85.1
Non-controlling interests IR S 6.6 28.4
(18.4) 113.5
Consolidated Statement of Financial Position  #R& B &
At 31 March M3A31H
Investment properties KEWZE 67.2 75.4
Property, plant and equipment M - WEREE 234.1 249.2
Prepaid lease payments TR ERE - -
Interests in associates P Bt & A mliEzs 1,851.3 1,804.2
Interests in a jointly controlled entity BTG R34 A B S - -
Available-for-sale investments A ERE 46.9 125.5
Investment in convertible note EIRiAP S-S 53.9 -
Trademarks B 23.0 27.2
Investments in securities BETE - -
Advances to trade associates KBS B - -
Long-term receivables RAEAEWERTE 29.2 130.7
Technical know-how HEREK 0.5 0.6
Goodwill RS 63.5 63.6
Deferred taxation assets RIEFIBE = - 1.2
Current assets TRENEE 1,101.5 1,252.6
Total assets BEE 3,471.1 3,730.2
Borrowings B 394.4 525.7
Convertible note AR SRR - -
Deferred taxation liabilities FEEFIEBE 22.1 23.2
Obligation under finance leases MBEHEEEE 0.8 1.2
Current liabilities SEIRE 1,097.3 1,171.1
Total liabilities wafs 1,514.6 1,721.2
1,956.5 2,009.0
Equity attributable to owners of the Company NATIES NFE(SREZS 1,531.7 1,571.0
Non-controlling interests IR 424.8 438.0
1,956.5 2,009.0

Note: The financial information for 2005 had been restated to reflect changes in accounting policies in 2006 resulting from the adoption of the new
Hong Kong Financial Reporting Standards effective that year.The financial information for years 2003 to 2004 was not restated for practical reasons.




2010 2009 2008 2007 2006 2005 2004 2003
HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million
BEET BEET BEET BEET BEET BEET BEET BEET
()
1,457.5 1,313.6 1,477.5 1,902.6 2,002.3 2,179.2 1,684.5 1,809.1
59 (120.8) 28.9 (99.0) 14.2 73.9 (155.3) (52.5)
184.5 56.5 104.1 324.7 110.0 86.9 460.3 203.3
- - = - (26.2) (56.6) - -
190.4 (64.3) 133.0 225.7 98.0 104.2 305.0 150.8
(8.9) (11.8) (30.8) (24.3) (25.4) (15.6) (80.1) (52.7)
181.5 (76.1) 102.2 201.4 72.6 88.6 224.9 98.1
128.2 (65.3) 70.4 115.1 61.7 65.9 173.8 68.8
533 (10.8) 31.8 86.3 10.9 227 51.1 29.3
181.5 (76.1) 102.2 201.4 72.6 88.6 2249 98.1
0.2 103.2 117.2 132.0 105.7 104.1 139.0 1123
2624 236.5 270.2 272.8 305.6 381.3 3184 259.9
= 24.6 36.1 37.1 37.8 36.4 = -
1,747 .1 1,814.9 1,882.2 1,726.4 1,408.1 1,2184 2,194.2 1,729.4
= = = = = 3225 = -
187.9 281.1 416.2 598.0 564.9 2753 = -
314 35.6 39.7 43.9 48.1 523 56.5 60.6
= = = = = 149.5 143.8 177.4
= = = = = 114.0 97.0 109.0
62.1 46.8 371.7 330.2 614.7 647.9 = -
0.7 3.5 7.7 35.0 38.8 30.9 = -
61.0 59.1 58.2 53.7 35.1 77.0 74 9.1
= = = 12.4 15.2 15.9 = -
1,398.8 1,428.7 1,895.6 2,082.8 2,072.1 2,096.4 1,276.0 1,180.2
3,751.6 4,034.0 5,094.8 5,324.3 5,246.1 5,521.9 4,232.3 3,637.9
2229 836.6 1,218.0 1,173.3 1,577.4 1,209.6 1,147.2 1,008.7
- = - = - = 88.5 85.9
15.8 17.3 16.8 16.2 11.0 16.9 9.4 7.2
1.1 2.2 = = = = = -
1,573.3 1,369.0 1,742.2 1,922.2 1,698.8 2,181.0 1,436.0 1,314.1
1,813.1 2,225.1 2,977.0 3,111.7 3,287.2 3,407.5 2,681.1 2,415.9
1,938.5 1,808.9 2,117.8 2,212.6 1,958.9 2,114.4 1,551.2 1,222.0
1,474.0 1,165.7 1,383.2 1,426.8 1,180.4 1,265.8 1,278.4 998.9
464.5 643.2 734.6 785.8 778.5 848.6 272.8 223.1
1,938.5 1,808.9 2,117.8 2,212.6 1,958.9 2,1144 1,551.2 1,222.0

BiEE : 20055 B BEMEREHN R - ARREKMBR2006FER A BB B RELNEE 2 BFBRED - NEBEBRFRIR - 2003F E2004F P AL K EH R -
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The year 2011-2012 has been a challenging year for the Group. Margins
were pressured by rising costs in mainland China and volatility in raw
materials prices, while sales were affected by the slowing global economy
that has weakened consumer demand in Europe and the US. During the
financial year, the Group made impairment provision and fair value losses
in respect of certain non-core investments and non-trade receivables. As a
result, the Group reported a marginally lower revenue and a net loss for the

financial year 2011-2012.

The Company strengthened its balance sheet further with the Group’s net
bank borrowings decreasing by HK$100 million to HK$687 million. As at
31 March 2012, the aggregate of the Group’s shareholders’ funds and
non-controlling interests was HK$1,956 million and the Group’s gearing
ratio (the ratio of consolidated net bank borrowings to shareholders’
funds and non-controlling interests) decreased to 0.35 from 0.39 at 31

March 2011.

Andrew Ng RE%&
Vice Chairman
BlER

EEE2011-2012F EHEB T mPEEL o 1 E
TEERREMEHER KRS » SEFNEZE -
DI ERERIBEREEBENT K HET
SENHEE - TR SERFROREEE R
B HRUIRIBIE R ERE RS A FEES
B Al SERAMBRFEZEEERIK
85 FEE -

ARrRE—pRIEEEREBER  RITEEF
R 1 BABTE 6.87 BATT ° 201243 7
1B KERRESRFERERZAH
19.56188 7T - KREBELLE (& FRITEE
TREES RFERER ZEE) BEF0.39
WIEZE0.35 °

Victor Lo &

Chairman & Chief Executive

TEFREE



Results and Dividend

The Group’s turnover for the financial year ended 31 March 2012 decreased
by 2% over the previous year to HK$1,925 million. The consolidated net
loss attributable to owners of the Company was HK$25.0 million, against a
consolidated net profit attributable to owners of the Company of HK$85.1
million in the prior financial year. The basic loss per share was 3.19 Hong
Kong cents, against basic earnings per share of 10.84 Hong Kong cents for

the previous financial year.

The Board has proposed a final dividend of 2.5 Hong Kong cents (2011:
3.0 Hong Kong cents) per share, making a total dividend of 4.0 Hong Kong
cents (2011: 5.5 Hong Kong cents) per share for the full year.

Operations

Sales from the electronics business decreased as a result of weak export
markets, while sales from the acoustics business remained steady in US
dollar terms. Sales of acoustics products to the Americas and China grew
while those to the European markets declined. In a weak operating
environment, associated companies in the components business
contributed lower profits. As a result, profit contribution from the

electronics and acoustics business decreased by 49% over the previous

financial year.

The softening sales in the Chinese automobile market has also led to
decreased revenues from the automotive wire harness business, as reported
by Shanghai Jinting Automobile Harness Limited. Profit contribution
from the automotive wire harness business declined, mainly due to cost

increases in China.

Turnover of GP Batteries held steady in US dollar terms, but profit after tax
attributable to equity holders dropped significantly primarily due to higher

costs, especially relating to rare earth materials.

Excluding exceptional items, other investments reported a lower profit as
a result of a lower contribution from Linkz Industries Limited and a loss at
Meiloon Industrial Co., Ltd. The Group made impairment provision and
fair value losses in respect of certain non-core investments and non-trade

receivable. As a result, other investments reported a net exceptional loss.

FEBEREER
EEEEFERD2%E19.25FB T ° AR A
BARGEGRAFEEA2,500887T « AFAIE
BARDREE ANELERE F5F8,5108 BT
BREXEIBASAGBI - XFFRERAF
£10.847%(L ©

EZRERRERMBEESR2.58 - £F
HEREBFR/ERI.0EMW - 2FREEM4.08

il EFERRREAS.581

XBHRR

HREHAOMSKS  EFTEREBEEER
D BEUXRTEAGEREB CEEBERTT
2o BN BIR S B 2R E M i B IR 1538
£ EBMNTSATE® KERFEAFSL
LERHXEB2BERRNANBERBD

At - EFEMEBEBREZBOAMNARL
EFRD 49% -

DH

PETEMISHENE  SEERERRME
BEZTERRAERABDZEEBATK - 1E
REBHARNER YK - T2HRPEKA
EFRAE -

SINEREREALTHERSTE - EhER
AR  AEERENEEN 6 LEHR
B B R SRR AR

HRELETEERARANERR D REET
EBRMHBERAREEEE - Bt - Rt ABK
HAR - HiREEB ZBVNERRY - £E
REABIFZOIRER B MIFE 5 RBUKIRIAIE
HREREEBRSATEESR  MEEXBD
BESFEIREE -
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Outlook

The uncertainties relating to the European debt crisis will continue to
affect the demand for the Group’s products in Europe. Demand in the
US, China and some Asian markets is likely to remain stable. Rising
costs in China and volatile material costs will continue to exert pressure

on profitability.

Profit margin is expected to be volatile in the coming year. We will
continue to consolidate and streamline our operations to ensure continued
competitiveness in the face of challenges. Resources will be devoted to
factory automation to counter probable further cost increases in China
as wages continue to rise. We will continue our strategies of investing in
product innovation, in our brands and in the development of our global
distribution network. R&D will be reinforced to enable us to develop new

products across our industries.

Investments will be made in branding and marketing to position our KEF
acoustics in the higher margin premium segment of the market. A plan
is in place to expand our capacity in professional audio products through
construction of a new manufacturing plant. GP Batteries will also expand
its manufacturing capacity in Malaysia to capture the strong outsourcing
demand from other battery makers. New distribution channels will be
developed to increase market coverage. The wire harness business may,
however, encounter pressure as the Chinese automobile market enters a

period of lower growth.

Last but not the least, we value our employees and will thus continue to
invest to ensure that we have the right skills in place through recruitment
and management succession plans. We will provide our workforce with
opportunities for career and personal development and maintain the
high level of commitment that underpins our success through the present

period of uncertainty.

RE

BMEBKS TSR TR - HEEZEEN
M HEEEMNTR o XE - B & {EHE
MAIZNFBRAIBHERFIRE - PEKA LR

WRERKE  BEEHEENBTIENRE -

2012-2013FEMEMN XA SEBE NS - |
HE AR RMSBES RIEEEFENERR
Fh e BMERBERRSIKEBEAKTE
NERTPBETEFE ERME—FEMER -
BB EEREREER  EARELRERS
IR HAEERES - WHSRAE - BREEE
EEEBEBRAEFER

B IRENRKEFGBEMmE LT HHERE - I
ENEENBREHSETS - HALESRAR
—RKIBE  WREREXLBREMIERR -
TIUEM K ETRENFRATNEERM
NECA R EREERRKEMNINHIFTEHRRK
RREMEEEX  BAMABARIODHER
B HRAPERIEMSHNERERE  SEK
NERGEBLAEXE

o

BTRHMBEENEE  RMSEBEBERAS
AR BEMBREESETE  BEEEE
BREBEENAL - RASETRHEHN RE
ANBEEHRE  RABIHARZEER 1D
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Vote of Thanks

| would like to thank our employees for their efforts and hard work,
and my fellow directors and management for their commitment and
leadership in a year full of challenges. | also express my gratitude to
our customers, suppliers, shareholders and bankers for their continued

support for our Group.

Special thanks are extended to Mr Kevin Lo who retired as an executive
director after serving the board of directors for more than 25 years, and

Mr Raymond Wong who retired as a non-executive director.

/ / )

Victor LO Chung Wing

Chairman & Chief Executive

21 June 2012

B
BHEELKERAZSLEINS NETER -
REMNEENEERBEERMABN —FYH
NAHEBHBAOMEBELE : B TS
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BERRFRBEZRA25FHARITES
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The Group faced a year of challenges in the financial year 2011-2012. Several
business segments recorded a drop in revenue amidst the global economic
turmoil with rising material and operating costs. As a result, the Group
registered a loss in the year under review. Strategies to streamline operations
and automate production are continuing to counter the adverse business
conditions, while efforts in brand development, product innovation and

market penetration are being strengthened in order to expand market share.

The weak economy resulted in reduced sales in Europe and the US, leading
to an 8% decrease in revenue. Gross profit margin dropped from 27.8%
to 25.8% when compared with last financial year, mainly because of
the weak export market, volatile raw material prices and accelerating
manufacturing costs in China. GP Industries’ associates also contributed a
lower profit in aggregate. A net exceptional loss was reported, resulting in

a 78% decrease in profit attributable to the owners of GP Industries.

Sales revenue of the electronics and acoustics business dropped by
8% to S$$223 million for the financial year. In US dollars, revenue from
the electronics business decreased by 3% and sales from the acoustics

business were flat.

Profit of the electronics and
acoustics business dropped by
49% from the level of last year,
mainly due to the dramatic price
surge in components including
rare earth magnets, together
with increases in manufacturing

costs in China.

SER2011-2012F EEH TR - X2
REHERE  MHREERANLRTE
ZEEBCEXBRYTHK Bk - &8
FANERRREGER EBYERRET
SR EEEBREEFERIESIHE B
KF - BRI DRI G R - 098 2 m i 3
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The Group’s premium consumer
speaker brand KEF celebrated its

50th anniversary during

- IMKEF 50

INNOVATORS IN SOUND

financial year. An iconic product called “Blade” was launched, which has

won a number of international awards. Another commemorative product,

LS50, was also very well received by KEF supporters in many markets.

Automotive wire harness

Sales reported by the joint venture Shanghai Jinting Automobile Harness

Limited decreased by 6% in Renminbi terms. The revenue drop was

primarily because of softening sales in the Chinese automotive market.

Profit contribution from the business segment decreased by 6% due mainly

to cost increases in China.

Other investments

The 37.7%-owned cable associate
Linkz Industries Limited reported
a lower profit. The 20%-owned
Meiloon Industrial Co., Ltd reported
a loss for the year. A net exceptional
loss comprising mainly allowance
for impairment losses and fair value
losses on non-core investments

was reported.

GP Batteries (currently 49.7%
owned by GP Industries)

GP Batteries recorded a drop of 7% in
revenue. Profit after tax attributable
to the owners of GP Batteries also
dropped by 66.1%. Gross margin
decreased slightly from 21.2% to
20.5% due to a lag in price increase
to cover high material costs, increased
wages in China and appreciation of

the Renminbi.
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To reduce the impact of the continuous surge in cost, GP Batteries
continued its strategy of automation in pursuit of higher efficiency. It has
also actively expanded its presence in emerging markets such as Vietnam,

the Middle East, Latin America and Oceanic regions.

Sales of primary batteries remained flat. In anticipation of strong demand
for 9-volt alkaline batteries from other battery manufacturers, GP Batteries
has planned to expand production of this battery type. Despite a recent
slowdown in global demand for 9-volt batteries, GP Batteries remains a
dominant player in this market segment. Sales of button cells grew during
the year. With the new plant in Shanghai becoming fully operational in
the year under review, GP Batteries was able to increase output of lithium
coin cells. During the year, a full range of zero mercury silver-zinc and

manganese-zinc button cells was also launched.

Sales of rechargeable batteries decreased. Demand for electric vehicle
("EV") batteries also slowed down during the year. Efforts were focused
on developing new chemical platforms for higher energy density and
better power performance for both EVs and industrial markets. GP Batteries
continued to invest in automation for higher production efficiency in order
to counter increasing labour costs in China. The Vectrix group was
restructured to put R&D, production and business development activities

under one team for efficient management.

Financial Review

During the year, the Group’s net bank borrowings decreased by HK$100
million to HK$687 million. As at 31 March 2012, the aggregate of the
Group’s shareholders’ funds and non-controlling interests was HK$1,956
million and the Group’s gearing ratio (the ratio of consolidated net bank
borrowings to shareholders’ funds and non-controlling interests) was 0.35
(31 March 2011: 0.39). The gearing ratios of the Company, GP Industries
and GP Batteries were 0.36 (31 March 2011: 0.40), 0.14 (31 March 2011:
0.16) and 0.40 (31 March 2011: 0.39) respectively.
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At 31 March 2012, 63% (31 March 2011: 58%) of the Group’s bank
borrowings was revolving or repayable within one year whereas 37%
(31 March 2011: 42%) was repayable within one year to five years.
Most of these bank borrowings are in US dollars, Singapore dollars and

Hong Kong dollars.

The Group’s exposure to foreign currency arises mainly from the net cash
flow and the translation of net monetary assets or liabilities of its overseas
subsidiaries. The Group and its major associates continued to manage
foreign exchange risks prudently. Forward contracts, borrowings in local
currencies and local sourcing have been arranged to minimise the impact

of currency fluctuation.

The Group and its major business divisions continued to be supported by
a motivated workforce of approximately 12,000 people worldwide. The
Group offered fair compensation packages and retirement schemes to its
employees. Discretionary incentives were granted to eligible employees
based on the performance of the Group and contribution of the staff
members. Remuneration policies and packages are reviewed regularly
to ensure that compensation and benefits are in line with the market of

each region.

During the year, the Group continued to invest in its people through
development programmes designed to enhance their skills and
operational excellence. Various workshops and training sessions on
management development, professional competence, legal compliance,

operational efficiency and product knowledge were provided.

As a responsible employer, the Group continued its efforts on environment,
health and safety (“EHS") to ensure a safe and conducive work environment
for its employees. Seminars and workshops on EHS management were
held for employees to strengthen their awareness of occupational well-

being, environmental protection and personal healthiness.
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Environment and Community

The Group values the sustainable development of its business and the
communities in which it operates. During the year, the Group continued
its efforts in environmental protection at the workplace, including its
manufacturing plants. Nine factories in China were named Green
Medalists by the Federation of Hong Kong Industries. In addition, two
battery factories received environmental awards from local authorities
in China in recognition of their unfailing efforts in waste reduction and

green manufacturing.

The Group has also made it a mission to advocate the reduction of
waste and battery disposal, which is in line with our product
development and promotional campaign to stimulate the use of
rechargeable batteries. The GP PowerBank Eco-friendly charger received
high acclaim and a recognition label in the Hong Kong Awards for
Environmental Excellence Scheme from the Environmental Campaign

Committee during the year.

In recognition of its commitment to good corporate citizenship in the
past year, the Company was awarded the “10 Consecutive Years Caring

Company” logo by the Hong Kong Council of Social Service.
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2011

November

GP PowerBank PB70 was presented the “Class of Good” Productwi$e Label in the
Hong Kong Awards for Environmental Excellence Scheme by the Environmental
Campaign Committee.

December

Huizhou Modern Battery Limited was granted the Certificate of Appreciation by
Hong Kong Productivity Council to recognize the effectiveness of its improvement
project in the Cleaner Production Partnership Programme.
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2012

January

The Group’s eight battery factories and one electronics factory in China were
named Green Medalists of the “Hang Seng Pearl River Delta Environmental Awards
2010/2011" by Federation of Hong Kong Industries.

GP Batteries International Limited incorporated a 60%-owned subsidiary, GP
Batteries Marketing (Middle East) Limited (FZC), in the United Arab Emirates to
develop business in the Middle East and Africa.

February

The Company and GP Battery Marketing (H.K.) Limited received the *“Caring
Company” logos from The Hong Kong Council of Social Service for ten and five
consecutive years respectively.

March

GP Ultra Alkaline battery was ranked No.1 in sales volume in the alkaline segment
of battery market in Hong Kong for eight consecutive years as according to Nielsen’s
MarketTrack.

GP Batteries entered into a facility agreement with two banks in respect of a S$60
million three-year syndicated term loan facility.

April

GP was ranked No.1 in volume sales and value sales in the rechargeable battery
and charger market in Hong Kong for eight consecutive years as according to
Nielsen's ScanTrack.

May

The electric scooter, Vectrix VX-1 Li/Li+, was awarded “European e-Scooter of the
Year” in the “+45km/h"” class at Clean Week 2020 in Belgium for two consecutive
years. Vectrix VX-3 was ranked third in the same class.

June

GP Logistics (Shenzhen) Co. Ltd. and Danionics (Shenzhen) Limited were awarded
“Advanced Emission-Reduction Enterprise” by Pengcheng Waste Reduction Action
Steering Committee, Shenzhen. It was the fourth consecutive year for GP Batteries’
factories in Shenzhen to receive this recognition.
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Executive Directors

Victor LO Chung Wing GBS, OBE, JP, Hon DDes, aged 62, joined Gold Peak Group
in 1972 and has been appointed the Chairman and Chief Executive since 1990. He is
also the chairman of GP Industries Limited and the former chairman of GP Batteries
International Limited from 1990 to 1993. Dr Lo is chairman of the board of directors
of Hong Kong Design Centre and CreateSmart Initiative Vetting Committee of Hong
Kong SAR Government. He is also a member of the board of the West Kowloon
Cultural District Authority in Hong Kong, and chairman of its Museum Committee. In
addition, he is the chairman of board of directors of The Hotel ICON Limited, which is
the teaching and research hotel under The Hong Kong Polytechnic University. Dr Lo
graduated from the Institute of Design of lllinois Institute of Technology, US with a
Bachelor of Science degree in Product Design. He also holds an Honorary Doctorate
in Design from The Hong Kong Polytechnic University. He is the father of Ms Grace
LO Kit Yee.

Andrew NG Sung On aged 62, joined Gold Peak Group in 1975 and has been
appointed the Vice Chairman since 1990. He is the founder of the micro battery
and rechargeable battery divisions of Gold Peak Group and has been appointed the
chairman and chief executive of GP Batteries International Limited since 1993. Mr
Ng holds a Master of Science degree in Chemical Engineering from Massachusetts

Institute of Technology, US.

LEUNG Pak Chuen aged 62, joined Gold Peak Group in 1981 and has been
appointed an Executive Director since 1990. He is also the Deputy Chief Executive of
the Company and the executive vice chairman of GP Industries Limited. Mr Leung has
been in the electronics manufacturing industry for over 35 years and has played an
important role in setting up the Group’s major joint ventures in China in mid 1980s.
He is @ member of The Chartered Institute of Marketing, UK and The International
Institute of Management. He graduated from Chu Hai College, Hong Kong with a

Bachelor's degree in Business Administration.

Richard KU Yuk Hing aged 64, joined Gold Peak Group in 1978 and has been
appointed an Executive Director since 1990. He is also the vice chairman of GP
Batteries International Limited. He has over 30 years’ experience of international
marketing in the battery industry. Mr Ku graduated from Sophia University, Japan

with a Bachelor of Science degree in Economics.

Andrew CHUANG Siu Leung SBS, JP, PhD, aged 64, has been appointed an
Executive Director since 1992. He is also an executive director of GP Industries
Limited. He graduated from Queen Mary College of the University of London and
holds a first class honour in Bachelor's degree in Electrical (Electronics) Engineering

and a Doctoral degree in Microwave Engineering.
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Non-Executive Directors

CHAU Kwok Wai aged 58, has been re-designated as a Non-Executive Director since
2009. He first joined Gold Peak Group in 1979 and served as the General Manager of
the Company from 1990 to 1991 and from 2006 to 2009. He was appointed an
Executive Director from 1993 to 2009 and was an executive director of GP Batteries
International Limited from 2006 to 2009. Mr Chau is a fellow member of The
Association of Chartered Certified Accountants. He graduated from the University of

Lancaster, UK and holds a Master of Arts degree in Accounting and Finance.

Vincent CHEUNG Ting Kau aged 70, has been appointed a Non-Executive Director
since 1984. He is also a non-executive director of Hong Kong-listed Techtronic
Industries Company Limited. A graduate in law from University College London, Mr
Cheung has been a practicing solicitor since 1970 and is currently a consultant of

Vincent T.K. Cheung, Yap & Co. He is qualified to practise law in Hong Kong and the UK.

LUl Ming Wah SBS, JP, PhD, aged 74, has been appointed an Independent
Non-Executive Director since 1995. Dr Lui is currently an honorary chairman of The
Hong Kong Electronic Industries Association, an honorary president of the Chinese
Manufacturers Association of Hong Kong, an advisor of Hong Kong International
Arbitration Centre, and a member of National Committee of the Chinese People’s
Political Consultative Conference. He obtained his Master’s and Doctoral degrees
from the University of New South Wales in Australia and the University of
Saskatchewan in Canada respectively. He is currently the managing director of
Keystone Electronics Co. Ltd. He is also an independent non-executive director of AV
Concept Holdings Limited, L.K. Technology Holdings Limited, S.A.S. Dragon Holdings
Limited, Glory Mark Hi-Tech (Holdings) Limited and Asian Citrus Holdings Limited, all

of which are companies listed in Hong Kong.

Frank CHAN Chi Chung ACA, FCCA, FCPA, CPA, aged 58, has been appointed an
Independent Non-Executive Director since 2004. He is currently a group executive director
of Hong Kong-listed Techtronic Industries Company Limited and an independent
non-executive director of Singapore-listed Tsit Wing International Holdings Limited. Mr
Chan is a fellow member of The Association of Chartered Certified Accountants and
the Hong Kong Institute of Certified Public Accountants, a member of The Institute of
Chartered Accountants in England and Wales, and an associate of the Taxation Institute

of Hong Kong. He is qualified to practise as a Certified Public Accountant in Hong Kong.

CHAN Kei Biu PhD, aged 65, has been appointed an Independent Non-Executive
Director since 2005. Prof Chan is the vice-chairman of the Group 27 (Automobile
Components) under the Federation of Hong Kong Industries, a director of the Hong
Kong Automotive Parts and Accessory Systems R&D Centre Ltd of the Innovation and
Technology Commission, the honorary chairman of both The Hong Kong Electronic
Industries Association and the Hong Kong Green Manufacturing Alliance, an honorary
president of the Hong Kong Association for the Advancement of Science and Technology
Limited. Prof Chan is also the chairman of the advisory committee of the Electronics /
Electrical Appliances of the Hong Kong Trade Development Council. He is currently
the chairman and senior managing director of Singapore-listed Surface Mount

Technology (Holdings) Limited.
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Senior Management

Parklin HO Pak Nin aged 59, joined Gold Peak Group in 1979 and is currently
the Senior Director - Global Distribution Strategies of the Company. He has been
seconded to GPIInternational Limited, the sales and marketing arm of the GP Batteries
Group, since 2007 and is currently director, consumer division. Mr Ho has been in the
electrical industry in Hong Kong for over 30 years. He graduated from The University

of Hong Kong with a Bachelor’s degree in Social Sciences.

Brian LI Yiu Cheung DBA, aged 59, joined Gold Peak Group in 1981 and is currently
the managing director and an executive director of GP Industries Limited. Dr Li has
been engaging in the electronic engineering and manufacturing industry
internationally and in China for over 30 years. He serves as a member of the
executive committee of the Hong Kong Electronic Industries Association, the Hong
Kong Electronics Industry Council of the Federation of Hong Kong Industries and
the Electronics / Electrical Appliances Industry Advisory Committee of the Hong
Kong Trade Development Council. He is a member of the Advisory Committee for
the Department of Electronic Engineering and the Co-operative Education Centre
of the City University of Hong Kong, the Industrial Advisory Committee in the
Department of Industrial Engineering and Logistics Management at the Hong
Kong University of Science and Technology and the Electronic and Information
Engineering Programme Board of the Hong Kong Institute of Vocational Education.
He is also a director of the Automotive Parts and Accessory Systems R&D
Centre Ltd. Dr Li holds a Bachelor’s degree in Electrical Engineering from the
University of British Columbia, Canada, a Master’s degree in Global Business with
Dean’s Honour from The Chinese University of Hong Kong and a Doctor of Business

Administration degree from the City University of Hong Kong.

Grace LO Kit Yee aged 41, joined Gold Peak Group in 2002 and is currently Deputy
General Manager of the Company. She is also general manager of GP Acoustics
(HK) Limited which is the sales and marketing company for KEF products as well as
marketing director of the KEF Audio Group. She graduated from the Northwestern
University, US and holds a Master of Design degree from lllinois Institute of
Technology, US as well as an MBA degree from The Hong Kong University of Science

and Technology. She is the daughter of Dr Victor LO Chung Wing.

WONG Man Kit aged 52, joined Gold Peak Group in 1991 and is currently the
General Manager as well as the Company Secretary of the Company. He is also
an executive director of GP Industries Limited. Mr Wong is a fellow member of the
Hong Kong Institute of Certified Public Accountants and The Hong Kong Institute
of Chartered Secretaries. He holds an MBA degree from The Chinese University of

Hong Kong.
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CORPORATE GOVERNANCE PRACTICE

The Company is committed to maintaining a high standard of corporate
governance and has applied the principles of the code provisions set out in
the Code on Corporate Governance Practices (the “Code”) in Appendix 14
to The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

Throughout the financial year ended 31 March 2012, the Company has
complied with the code provisions set out in the Code, except for the
deviations from A.2.1 and A.4.1 of the Code, details of which are set out
below.

BOARD OF DIRECTORS

The principal focus of the board of directors (the “Board”) is on the overall
strategic development of the Group. The Board also monitors the financial
performance and the internal controls of the Group’s business operations.

As at 31 March 2012, the Board comprised five executive directors (one of
whom is the Chairman), two non-executive directors and three independent
non-executive directors. The biographical details of all directors of the
Company are set out on pages 25 to 27 of this annual report.

During the year ended 31 March 2012, the Board comprised:

Executive Directors:

Victor LO Chung Wing (Chairman & Chief Executive)

Andrew NG Sung On (Vice Chairman)

Kevin LO Chung Ping (resigned with effect from 1 September 2011)
LEUNG Pak Chuen

Richard KU Yuk Hing

Andrew CHUANG Siu Leung

Non-Executive Directors:

CHAU Kwok Wai

Raymond WONG Wai Kan (resigned with effect from 30 August 2011)
Vincent CHEUNG Ting Kau

Independent Non-Executive Directors:
LUl Ming Wah

Frank CHAN Chi Chung

CHAN Kei Biu

The Chairman is primarily responsible for drawing up and approving the
agenda for each board meeting in consultation with all directors. Notice
of at least 14 days has been given to all directors for all regular board
meetings and the directors can include matters for discussion in the agenda
if necessary. Agenda and accompanying board papers in respect of regular
board meetings are sent in full to all directors within reasonable time prior
to the meeting.
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BOARD OF DIRECTORS (continued)

Minutes of board meetings and meetings of board committees are kept by
the company secretary and copies of minutes are sent to the directors for
their records. Each Board member is entitled to have access to the advice
and services of the company secretary and, upon reasonable request and
in appropriate circumstances, seek independent professional advice at the
Company’s expenses.

During the year ended 31 March 2012, four board meetings were held and
the attendance of each director was set out as follows:

HE/ BTESRERRE

Number of board meetings

EEHE Name of director attended/held
ZE e Victor LO Chung Wing 4/4
RER Andrew NG Sung On 3/4
BIPRA(R=Z——FNA—HERE) Kevin LO Chung Ping (resigned with effect

from 1 September 2011) 0/1
Ziaz LEUNG Pak Chuen 4/4
B RS Richard KU Yuk Hing 2/4
FEARRR Andrew CHUANG Siu Leung 4/4
AEE CHAU Kwok Wai 3/4
FHEEH (R =_F——F/\A=THEEE) Raymond WONG Wai Kan (resigned with effect

from 30 August 2011) 11
REEK Vincent CHEUNG Ting Kau 2/4
=R LUI Ming Wah 4/4
FER A2 Frank CHAN Chi Chung 3/4
BREC 4R CHAN Kei Biu 2/4
FERTHEAR CHAIRMAN AND CHIEF EXECUTIVE OFFICER
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Victor LO Chung Wing is the Chairman and the Chief Executive of the
Company. Although A.2.1 of the Code stipulates that the roles of chairman
and chief executive officer should be separate and should not be performed
by the same individual, the Board considers that the present structure will
not impair the balance of power and authority between the Board and
the management of the Group as the Group’s principal businesses are
separately listed and each business is run by a different board of directors.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received from each of the independent non-executive
directors an annual confirmation of his independence pursuant to Rule
3.13 of the Listing Rules. The Company considers all the independent non-
executive directors to be independent.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

The Board reviews its own structure, size and composition regularly to
ensure that it has a balance of expertise, skills and experience appropriate
to the needs of the business of the Company.
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APPOINTMENT AND RE-ELECTION OF DIRECTORS (continued)

A.4.1 of the Code stipulates that non-executive directors should be
appointed for a specific term, subject to re-election. Currently, all non-
executive directors are not appointed for a specific term but are subject to
retirement by rotation and re-election at the annual general meeting of
the Company in accordance with the provisions of the articles of association
of the Company. Since their appointments will be reviewed when they are
due for re-election, the Board considers that sufficient measures have been
taken to ensure that the Company’s corporate governance practices are no
less exacting than those set out in the Code.

NOMINATION COMMITTEE

The Company has established a nomination committee during the year
ended 31 March 2012 and the main duties and functions of the Nomination
Committee are to review the composition of the Board at least annually,
to make recommendations to the Board on the changes of the Board,
including the appointment or re-appointment of directors, to complement
the Company’s corporate strategy and to assess the independence of the
independent non-executive directors, provided that no directors being
involved in fixing his own terms of appointment and no independent non-
executive directors being involved in assessing his own independence. The
terms of reference of the Nomination Committee follow the guidelines set
out in the Code and have been posted on the Company’s website.

During the year ended 31 March 2012, the Nomination Committee
comprised:

Victor LO Chung Wing (Chairman)
LUl Ming Wah

Frank CHAN Chi Chung

CHAN Kei Biu

LEUNG Pak Chuen

AUDIT COMMITTEE

The main responsibilities of the Audit Committee are to review the
accounting principles and practices adopted by the Group and to review the
effectiveness of the financial reporting process and internal control system
of the Group.

During the year ended 31 March 2012, the Audit Committee comprised:

LUI Ming Wah (Chairman)
Vincent CHEUNG Ting Kau
Frank CHAN Chi Chung
CHAN Kei Biu

The Board considers that each Audit Committee member has broad
commercial experience and there is a suitable mix of expertise in legal,
business and accounting in the Audit Committee. The composition and
members of the Audit Committee comply with the requirements under Rule
3.21 of the Listing Rules. The terms of reference of the Audit Committee
follow the guidelines set out in the Code and have been posted on the
Company's website.
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AUDIT COMMITTEE (continued)
During the year ended 31 March 2012, two Audit Committee meetings were
held and the attendance of each committee member was set out as follows:

HEBTERRH
REHE Name of member Number of meetings attended/held
=R LUl Ming Wah 2/2
FREEK Vincent CHEUNG Ting Kau 12
PR IR Frank CHAN Chi Chung 2/2
FeR L 8% CHAN Kei Biu 2/2
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The work performed by the Audit Committee during the year ended 31
March 2012 included reviewing the audited financial statements for the
year ended 31 March 2011 and the unaudited interim financial statements
for the six months ended 30 September 2011, with recommendations to the
Board for approval.

During the year ended 31 March 2012, the Audit Committee met with the
external auditor twice.

REMUNERATION COMMITTEE

The main responsibilities of the Remuneration Committee are to review and
endorse the remuneration policy of the directors and senior management
and to make recommendations to the Board for the remuneration of the
directors and senior management. The Remuneration Committee has taken
sufficient measures to ensure that no director is involved in deciding his
own remuneration.

During the year ended 31 March 2012, the Remuneration Committee
comprised:

Frank CHAN Chi Chung (Chairman)
LUl Ming Wah

CHAN Kei Biu

Victor LO Chung Wing

LEUNG Pak Chuen

The terms of reference of the Remuneration Committee have been posted
on the Company'’s website.

During the year ended 31 March 2012, there was one Remuneration
Committee meeting and the attendance of each committee member was
set out as follows:

HE/ BITERRE
REHE Name of member Number of meetings attended/held
PREER Frank CHAN Chi Chung 11
= EREE LUI Ming Wah 171
BRESE CHAN Kei Biu 11
PSS Victor LO Chung Wing 11
ZR%E LEUNG Pak Chuen 11

RNBE-Z-——F=A=+—HILFE  FHEZE=S
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The work performed by the Remuneration Committee during the year
ended 31 March 2012 included reviewing the remuneration policy and the
remuneration of the directors and senior management.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the “Model Code for Securities Transactions by
Directors of Listed Issuers” set out in Appendix 10 to the Listing Rules (the
“Model Code”) as its code of conduct regarding the directors’ securities
transactions. Having made specific enquiry of all directors, the Company
confirmed that all directors have complied with the required standard set
out in the Model Code throughout the year.

ACCOUNTABILITY AND AUDIT

The Board acknowledges its responsibility to prepare financial statements
for each financial year which give a true and fair view of the state of
affairs of the Group. The Board is not aware of any material uncertainties
relating to events or conditions that might cast significant doubt upon
the Company’s ability to continue in business. Accordingly, the Board has
prepared the financial statements of the Company on a going concern
basis.

The Board acknowledges its responsibility to present a balanced, clear
and understandable assessment in the Company’s annual and interim
reports, other price-sensitive announcements and other financial disclosures
required under the Listing Rules, and reports to the regulators as well as
information required to be disclosed pursuant to statutory requirements.

INTERNAL CONTROL

The Board has conducted annual review on the system of internal control
of the Group and its effectiveness covering the financial, operational,
compliance controls and risk management functions. The Board is
committed to implementing an effective and sound internal control system
to safeguard the interest of shareholders and the Group's assets.

AUDITOR’S REMUNERATION

The remuneration paid and payable to Deloitte Touche Tohmatsu, external
auditor of the Group, for services provided during the year ended 31 March
2012 were as follows:

Bft ENER

BRAF IR A Services rendered Fees paid/payable
FHET

HK$'000

FiT RS Audit services 6,344
FEF RS Non-audit services 264
&5t Total 6,608
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The directors have pleasure in presenting their annual report and the
audited consolidated financial statements for the year ended 31 March
2012.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The activities of its
principal subsidiaries, associates and a jointly controlled entity are set out in
notes 44, 45 and 46 to the consolidated financial statements respectively.

RESULTS AND APPROPRIATIONS

The results of the Group and appropriations of the Company for the year
ended 31 March 2012 are set out in the consolidated income statement
on page 43 and the accompanying notes to the consolidated financial
statements. An interim dividend of 1.5 HK cents per share was paid to the
shareholders during the year. A final dividend of 2.5 HK cents per share is
proposed by the directors. On the basis of 4.0 HK cents per share for the
entire year, total dividends amount to HK$31,388,000.

TEN-YEAR FINANCIAL SUMMARY
A summary of the results and of the assets and liabilities of the Group for
the past ten financial years is set out on pages 10 and 11.

SHARE CAPITAL
Details of the Company’s share capital are set out in note 34 to the
consolidated financial statements.

INVESTMENT PROPERTIES
Details of movements in investment properties of the Group during the
year are set out in note 14 to the consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group acquired property, plant and equipment of
approximately HK$25,529,000 to expand its business. Details of movements
in property, plant and equipment of the Group and the Company during
the year are set out in note 15 to the consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE COMPANY

The Company’s reserves available for distribution to shareholders as at
31 March 2012 are represented by the retained profits and the dividend
reserve totalling HK$126,420,000 (2011: HK$125,426,000).

DONATIONS
During the year, the Group made charitable and other donations totalling
HK$479,000.
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DIRECTORS AND SERVICE CONTRACTS
The directors of the Company during the year and up to the date of this
report were:

Executive directors:

Victor LO Chung Wing, Chairman & Chief Executive

Andrew NG Sung On, Vice Chairman

Kevin LO Chung Ping (resigned with effect from 1 September 2011)
LEUNG Pak Chuen

Richard KU Yuk Hing

Andrew CHUANG Siu Leung

Non-executive directors:

CHAU Kwok Wai

Raymond WONG Wai Kan (resigned with effect from 30 August 2011)
Vincent CHEUNG Ting Kau

LUl Ming Wah*

Frank CHAN Chi Chung*

CHAN Kei Biu*

* Independent non-executive director

In accordance with Articles 95 and 112 of the Company’s Articles of
Association, Messrs. LEUNG Pak Chuen, Richard KU Yuk Hing and Andrew
CHUANG Siu Leung are due to retire at the forthcoming annual general
meeting and, being eligible, offer themselves for re-election.

No director being proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or its subsidiaries
which is not determinable by the Group within one year without payment
of compensation, other than statutory compensation.

The non-executive directors have been appointed for a term subject to
retirement by rotation and re-election at the annual general meeting of the
Company in accordance with the provisions of the Articles of Association of
the Company.

DIRECTORS' INTERESTS IN CONTRACTS OF SIGNIFICANCE

No contract of significance to which the Company or any of its subsidiaries
was a party and in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any
time during the year.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN SECURITIES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 31 March 2012, the interests and short positions of the directors
and the chief executive of the Company in the shares, underlying shares
and debentures of the Company and any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO") ) which were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such provisions
of the SFO) or which were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or which were required,
pursuant to Appendix 10 “Model Code for Securities Transactions by
Directors of Listed Issuers” contained in the Listing Rules to be notified to
the Company and the Stock Exchange were as follows:

(a) Interest in shares of the Company (long positions)
As at 31 March 2012, the interests of the directors and the chief
executive in the ordinary shares of the Company were as follows:

BFEEERDEA

Number of ordinary shares held

AATEBIT
RizBEDH
Percentage of

B ARz Rk AT REEH issued share

Personal Family Corporate Total capital of

= Name of director interests interests interests interests the Company
%

ZEIPER Victor LO Chung Wing 107,082,008 - 125,807,760* 232,889,768 29.68
REL Andrew NG Sung On 99,682,219 595,713  125,807,760* 226,085,692 28.81
2EE LEUNG Pak Chuen 4,575,114 - - 4,575,114 0.58
B Richard KU Yuk Hing 2,629,684 - - 2,629,684 0.34
FHABRR Andrew CHUANG Siu Leung 677,855 - - 677,855 0.09
I5]EslE CHAU Kwok Wai 350,000 - - 350,000 0.04
RIEEK Vincent CHEUNG Ting Kau 2,782,212 - = 2,782,212 0.35
=R LUI Ming Wah - - = = =
PR TR Frank CHAN Chi Chung - - - - -
FeR L 8% CHAN Kei Biu - = = - -

* HBMAEERRSREAEERES 2 Well Glory
International Limited z3# A 125,807,760/% & &% °

* 125,807,760 ordinary shares were beneficially owned by Well Glory International
Limited, a company in which Messrs. Victor LO Chung Wing and Andrew NG Sung
On have beneficial interests.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN SECURITIES OF THE

COMPANY AND ITS ASSOCIATED CORPORATIONS (continued)

(b) Interests in shares of the Company’s associated corporations (long
positions)
As at 31 March 2012, the direct beneficial interests of the directors and
the chief executive in the shares of GP Batteries International Limited
(“GPBI"), a 49.7% owned associate of GP Industries Limited ("GP
Ind”), Gold Peak Industries (Taiwan) Limited (“GPIT"), a 79.6% owned
subsidiary of GPBI, and GP Ind, an 81.1% owned subsidiary of the
Company, were as follows:

FRLEROHERAEERTROZEAL
Number of ordinary shares and
percentage of their issued share capital held

A1) AN GPIL¥
- Name of director GPBI GPIT GP Ind
| A A

Number % Number % Number %
bzl Victor LO Chung Wing 200,000 0.18 - - 300,000 0.06
Rz Andrew NG Sung On 833,332 0.76 500,000 0.25 378,412 0.07
2@EcE LEUNG Pak Chuen - - - - 1,608,000 0.32
B = £ Richard KU Yuk Hing 193,000 0.18 200,000 0.10 270,000 0.05
AR Andrew CHUANG Siu Leung - - - - 155,000 0.03
A& CHAU Kwok Wai - - - - 481,232 0.09
FREEK Vincent CHEUNG Ting Kau 20,000 0.02 - = = =
B ERE LUl Ming Wah - - - - - -
PR R Frank CHAN Chi Chung - - - - - -
FeR EL S CHAN Kei Biu - - - - - -

BIAERTRESN R—ZFE——F=A=+—H EF
NMBRHRERDEANLTNAR R IR EREH K AE RS
EEZERTZEFRB i -

Save as disclosed above, as at 31 March 2012, none of the directors, the
chief executive or their associates had any interest in the securities of the
Company or any of its associated corporations as defined in SFO.
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DIRECTORS’ AND CHIEF EXECUTIVE'S RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Particulars of the share option schemes of the Company and GP Ind are set
out in note 35 to the consolidated financial statements.

REEE  STAQREEZANT GPTEK %I The following tables disclose the movements in the number of share
EEAESE 2 RO - options of the Company, GP Ind and GPBI which have been granted to the
directors of the Company, during the year:
(a) RATBRETE (a) The Company’s share option scheme
R=B——F
mA—BAR
—E——F
ZA=+-A
12 RATHE
ZBRERE
Number of
option shares
{7{#{E#%  outstanding at
E-Sil= ] A{TfEZ B E Exercise 1.4.2011 and
=E Name of director Date of grant Exercisable period price 31.3.2012
BT
HK$
ZEhLE Victor LO Chung Wing 27.04.2010 27.04.2010 — 26.04.2015 1.270 750,000
REL Andrew NG Sung On 27.04.2010 27.04.2010 - 26.04.2015 1.270 750,000
2@E%E LEUNG Pak Chuen 27.04.2010 27.04.2010 - 26.04.2015 1.270 700,000
N Richard KU Yuk Hing 27.04.2010 27.04.2010 — 26.04.2015 1.270 700,000
AR Andrew CHUANG Siu Leung 27.04.2010 27.04.2010 - 26.04.2015 1.270 700,000
EEE CHAU Kwok Wai 27.04.2010 27.04.2010 — 26.04.2015 1.270 300,000
FREEK Vincent CHEUNG Ting Kau 27.04.2010 27.04.2010 — 26.04.2015 1.270 300,000
=R LUl Ming Wah 27.04.2010 27.04.2010 - 26.04.2015 1.270 300,000
[ R Frank CHAN Chi Chung 27.04.2010 27.04.2010 — 26.04.2015 1.270 300,000
PR E i CHAN Kei Biu 27.04.2010 27.04.2010 — 26.04.2015 1.270 300,000
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EENARBEROIESF 2ERN @) DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (continued)

(b) GPTEERETE (b) GP Ind’s share option scheme
BRERE
Number of option shares
REE
R=B——F w2 R=T—=F
mA—A Lapsed/ =HA=+—H
1TREfER 14 RATHE cancelled o RATHE
RFHEH AJ{TEZ B Exercise  Outstanding during  Outstanding
E=E Name of director Date of grant Exercisable period price at 1.4.2011 the year at 31.3.2012
H N3 T
S$
e Victor LO Chung 4.4.2001 4.4.2003-3.4.2011 0.620 600,000 (600,000) =
Wing 14.8.2002 14.8.2003-13.8.2012 0.550 384,000 = 384,000
15.9.2003 15.9.2004-14.9.2013 0.880 384,000 = 384,000
5.7.2004 5.7.2005-4.7.2014 1.030 400,000 = 400,000
2Eaz LEUNG Pak Chuen 15.9.2003 15.9.2004-14.9.2013 0.880 350,000 = 350,000
5.7.2004 5.7.2005-4.7.2014 1.030 380,000 = 380,000
AR Andrew CHUANG 4.4.2001 4.4.2003-3.4.2011 0.620 200,000 (200,000) =
Siu Leung 14.8.2002 14.8.2003-13.8.2012 0.550 130,000 = 130,000
15.9.2003 15.9.2004-14.9.2013 0.880 130,000 = 130,000
5.7.2004 5.7.2005-4.7.2014 1.030 150,000 = 150,000
JEI B E CHAU Kwok Wai 5.7.2004 5.7.2005-4.7.2014 1.030 180,000 (180,000) =
() £ILTHERETE (c) GPBI's share option scheme
R==2——%F
mAE—BR
—EB——F
=H=+—8H
i RITEZ
R E
Number of
option shares
outstanding at
RFEH AJ{TEZ B TEERE 1.4.2011 and
B=E Name of director Date of grant Exercisable period Exercise price 31.3.2012
FON3K T
S$
RER Andrew NG 5.8.2002 5.8.2004-4.8.2012 1.250 190,000
Sung On 25.6.2003 25.6.2005-24.6.2013 2.500 190,000
R Richard KU 25.6.2003 25.6.2005-24.6.2013 2.500 170,000
Yuk Hing

FRUA PRI EESN - R AES © 4250 - HELMBkH185%  Save as disclosed above, none of the directors, chief executive, their spouses
ATF& - BRRBEALQF ZES - RN AEETTE  or children under the age of 18 had any right to subscribe for the securities
UL ERER - of the Company, or had exercised any such right during the year.
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DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (continued)

Save as disclosed above, as at 31 March 2012, none of the directors or chief
executive of the Company had any interest or short position in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such provisions
of the SFO) or which were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or which were required,
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers, to be notified to the Company and the Stock Exchange.

Save as disclosed above, at no time during the year was the Company or
any of its subsidiaries a party to any arrangement to enable the directors
or the chief executive of the Company or their respective associates to
acquire benefits by means of acquisition of shares in, or debentures of, the
Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2012, the following persons (not being a director or chief
executive of the Company) had an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed to the
Company under section 336 of the SFO, or who was, directly or indirectly,
interested in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the
Company:

AATERITREAZESL
BEEBERHE Percentage of
B=R g1 Number of issued share capital
Name of shareholder Capacity ordinary shares held of the Company
Well Glory International Limited TmA 125,807,760 16.03%
Beneficial owner
Ring Lotus Investment Limited (“Ring Lotus”) 2| NG S 62,787,143 (note) 8.00%
Interests of controlled (BEE)
corporation
HSBC International Trustee Limited SEEA 62,787,143 (note) 8.00%
("HSBC Trustee”) Trustee (B &E)

it : BRI E D% F B ERIng LotusFIHSBC Trustee s Bl {E
HE)BAN © HSBC Trustee AR ZAEA R & (D A (EREE
%562,787,143[k I {0 2 # % + 35 LR 17 /AHSBC Trustee
2 2B A A FIRING LotusIA 14| A RIS B DRk ©

BRUAEFHEN  RZT——F=A=+—8 ' &R
REERERRIERBEMALT(ERARRZESS
BEBRIN A RIEF S R EEFE 1+ RIBARA
AARZ AN B RA SABER G 2 sk R - R
] A T E sk B A f] R AR R RE RS _EE
1S T TIN SRR 2 (T 4B 5 B 3T IR AT E5%
AL e

Note: According to the two corporate substantial shareholder notices filed by Ring Lotus and
HSBC Trustee respectively, HSBC Trustee was deemed to be interested in 62,787,143
shares in its capacity as the trustee of these shares, which were in turn owned by
Ring Lotus, a company wholly-owned by HSBC Trustee, as interests of controlled
corporation.

Save as disclosed above, as at 31 March 2012, the directors and the chief
executive of the Company are not aware of any person (other than a
director or chief executive of the Company) who had any interest or short
position in the shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of Part XV of the
SFO, or who was, directly or indirectly, interested in 5% or more of the
nominal value of any class of the issued share capital carrying rights to vote
in all circumstances at general meetings of the Company.
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CONVERTIBLE SECURITIES, OPTIONS, WARRANTS OR SIMILAR RIGHTS
Other than share options as set out in note 35 to the consolidated financial
statements, the Company had no outstanding convertible securities,
options, warrants or other similar rights as at 31 March 2012 and there had
been no exercise of convertible securities, options, warrants or similar rights
during the year.

RETIREMENT BENEFIT SCHEMES
Details of the retirement benefit schemes of the Group are set out in note
38 to the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year.

MAJOR SUPPLIERS AND CUSTOMERS

The aggregate sales attributable to the Group’s largest customer and five
largest customers accounted for 13.53% and 46.49% respectively of the
Group's total turnover for the year.

The aggregate purchases attributable to the Group’s largest supplier and
five largest suppliers accounted for 5.16% and 17.60% respectively of the
Group's total purchases for the year.

None of the directors, their associates, or any shareholder (which to the
knowledge of the directors owns more than 5% of the Company’s share
capital) has any interest in the Group’s five largest customers or suppliers.

PUBLIC FLOAT

Based on the information publicly available to the Company and within the
knowledge of the directors, throughout the year ended 31 March 2012,
there is sufficient public float of not less than 25% of the Company’s issued
shares as required under the Listing Rules.

REMUNERATION COMMITTEE, AUDIT COMMITTEE AND NOMINATION
COMMITTEE

Details of the Company’s audit committee, remuneration committee and
nomination committee are set out in the Corporate Governance Report.

AUDITOR
A resolution will be submitted to the annual general meeting of the
Company to re-appoint Deloitte Touche Tohmatsu as auditor of the
Company.

On behalf of the Board

Victor LO Chung Wing
Chairman & Chief Executive
21 June 2012
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TO THE MEMBERS OF GOLD PEAK INDUSTRIES (HOLDINGS) LIMITED
(incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of Gold Peak
Industries (Holdings) Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 43 to 126,
which comprise the consolidated statement of financial position and
the Company’s statement of financial position as at 31 March 2012,
and the consolidated income statement, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity
and the consolidated statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory
information.

Directors’ responsibility for the consolidated financial statements

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants and the Hong
Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud
or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you,
as a body, in accordance with section 141 of the Hong Kong Companies
Ordinance, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
this report. We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to
the entity’s preparation of the consolidated financial statements that
give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.
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OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31
March 2012, and of the Group'’s loss and cash flows for the year then ended
in accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the Hong Kong Companies
Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

21 June 2012



Year ended 31 March 2012 &{

ZE=F—

—FZA=t+—HLFE

2012 2011
B FHET FHT
NOTES HK$'000 HK$"000
-0 Turnover 7 1,925,293 1,957,516
FHE R A Cost of sales (1,428,752) (1,433,754)
EA Gross profit 496,541 523,762
E A A Other income 59,815 36,806
HERDHEZ Selling and distribution expenses (215,476) (189,095)
THZH Administrative expenses (280,967) (252,678)
Hih H Other expenses (5,930) (9,382)
A EEREZ DHERRERE  Impairment loss recognised on
available-for-sale investments 19 (79,736) (82,272)
B FE N FE 2 Change in fair value of investment properties (8,531) (3,611)
AR ERIEE AT E 2 & Change in fair value of investment in
convertible note 20 (15,431) -
BT AN Finance costs 8 (47,164) (44,909)
Pl NI ES Share of results of associates 100,842 164,781
EE LB HEBE AR Net loss on deemed partial disposal/

W 2R E18 disposal of associates = (5,069)
BREE AR Profit before taxation 9 3,963 138,333
IR Taxation 1 (22,382) (24,822)
2 F (BHR)EF (Loss) Profit for the year (18,419) 113,511
SBER Attributable to:

NARER A Owners of the Company (25,003) 85,084

ESUYY Non-controlling interests 6,584 28,427

(18,419) 113,511
SR (EEB)&F (Loss) Earnings per share

HARGEAL) Basic 13 (3.19) HK cents 10.84 HK cents

58 GBAL) Diluted 13 (3.19) HK cents 10.83 HK cents




Year ended 31 March 2012 HE-_Z——F=A=+—HIFE

2012 2011
FET FHT
HK$'000 HK$'000
2F (F18) = (Loss) Profit for the year (18,419) 113,511
Hib 2wz Other comprehensive income:
Pt B & A ] 2 B 2 E W e Share of other comprehensive
income of associates 25,620 27,444
BB INETGEE 2 [ H =R Exchange differences arising on translation of
foreign operations 691 17,976
DR Reclassification adjustments:
P B B i A BIRF I PTG Share of other comprehensive income
Hih &N B Hofth 2 TE W as of associates released upon disposal of associates - 12,799
G YNCI S Sl )ik NCILESS Exchange differences released upon
B o R E deregistration of subsidiaries and an associate (869) (257)
2FEHMPEKE Other comprehensive income for the year 25,442 57,962
2FE2EKERTE Total comprehensive income for the year 7,023 171,473
2E(ZH)WERERR ¢ Total comprehensive (expenses) income attributable to:
KARERA Owners of the Company (4,364) 130,006
FEFERR R Non-controlling interests 11,387 41,467

7,023 171,473




Asat 31 March 2012 R=F—=—F=A=+—H

2012 2011
B R T FHT
NOTES HK$'000 HK$'000
FRBEE Non-current assets
B Investment properties 14 67,181 75,362
ME - BB N&E Property, plant and equipment 15 234,105 249,192
PTG B & A Al iR Interests in associates 17 1,851,279 1,804,188
A ERE Available-for-sale investments 19 46,871 125,529
AR RERE Investment in convertible note 20 53,874 =
RHEBFEULERTE Long term receivables 21 29,158 130,718
BERE Technical know-how 22 528 640
EiZE Trademarks 23 23,006 27,188
kS Goodwill 24 63,540 63,560
EETIEE B Deferred taxation assets 33 - 1,187
2,369,542 2,477,564
REBEE Current assets
pea¢ Inventories 26 289,491 320,850
FEUR & TR N EL A fE Y BR TE K Trade and other receivables and
SEUNEE] prepayments 27 416,761 453,853
FEUTHR B Dividend receivable 5,822 3,000
B dEE Taxation recoverable 266 473
RITETF  FREES Bank balances, deposits and cash 28 389,240 474,409
1,101,580 1,252,585
RENEE Current liabilities
JESBRIE K B A Creditors and accrued charges 29 376,978 391,653
FES R TR Taxation payable 39,554 44,906
HHHEEERE Obligations under finance leases
——FREE — amount due within one year 30 1,229 1,447
RITERNREEREE Bank loans and import loans 31 679,604 733,080
1,097,365 1,171,086
RBEEFE Net current assets 4,215 81,499
BEERERBERS Total assets less current liabilities 2,373,757 2,559,063
FEREBEE Non-current liabilities
HHHEEEE Obligations under finance leases
——FEEE — amount due after one year 30 784 1,155
B Borrowings 32 394,385 525,703
ELEFIEE G Deferred taxation liabilities 33 22,094 23,189
417,263 550,047
EEFE Net assets 1,956,494 2,009,016
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Asat 31 March 2012 R=ZT——F=A=+—H

2012 2011
k=3 FET FHT
NOTES HK$'000 HK$'000

BERN S Capital and reserves
i Share capital 34 392,346 392,346
b Reserves 1,139,396 1,178,634
KA REE AFEL 2 S Equity attributable to owners of the Company 1,531,742 1,570,980
SRR i R Non-controlling interests 37 424,752 438,036
EReE Total equity 1,956,494 2,009,016

FRBEEF16EMR2GEAMBHRE - 2N -F  The consolidated financial statements on pages 43 to 126 were approved
——EXA-+-—HAEERBE AU TFESENR  and authorised for issue by the Board of Directors on 21 June 2012 and are

RES signed on its behalf by:
EfhER RER Victor LO Chung Wing Andrew NG Sung On
EF EF Director Director



As at 31 March 2012

R=_F——F=A=+—H

2012 2011
FiEE FHET FAT
NOTES HK$'000 HK$"000
FEREBEE Non-current assets
ME - MEKREE Property, plant and equipment 15 10,262 17,237
FTE B8 A Atz Interests in subsidiaries 16 1,306,109 1,307,996
KNGS Amounts due from subsidiaries 16 15,422 47,862
1,331,793 1,373,095
REBEE Current assets
HAtb EURARTE K B 5/IB Other receivables and prepayments 8,770 20,527
= NEIVEN Amounts due from subsidiaries 16 100,017 110,422
R1T8ETF  FR KA Bank balances, deposits and cash 28 52,421 51,693
161,208 182,642
RENEE Current liabilities
JESBRIE K B A Creditors and accrued charges 8,127 8,106
RS B A RIFIE Amounts due to subsidiaries 16 748 8,648
HHHEEEE Obligations under finance leases
——FREE - amount due within one year 30 - 311
SRITE Bank loans 31 266,833 324,211
275,708 341,276
REBEETFE Net current liabilities (114,500) (158,634)
BEERERBERS Total assets less current liabilities 1,217,293 1,214,461
FRBEE Non-current liabilities
R—FRME R BKIE Amount due to a subsidiary 16 - 11,721
B Borrowings 32 165,000 150,833
165,000 162,554
EEFE Net assets 1,052,293 1,051,907
EAXR B Capital and reserves
& A Share capital 34 392,346 392,346
B Reserves 36 659,947 659,561
B Total equity 1,052,293 1,051,907
Efhg RER Victor LO Chung Wing Andrew NG Sung On
EE EFE Director Director
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Year ended 31 March 2012 HE-_Z——F=A=+—HLFE

SRREAARAA
Attributable to owners of the Company
e
L Bx  RERE BiRE FER
Btk HERE  Available- L 3
BA  RARE  AEBH  Popety BERE  RAEE  Capitl  forsale  RERE Share  REER Non-  EHAE
Share Share Legal revaluation ~Translation Capital redemption investments  Dividend option  Retained A3t controlling Total
capital  premium surplus  reserve  reserve  reserve  reserve  reserve  reserve  reserve profits Total interests equity
TEn ThR THL TAT TR ThT TAT T Th THL TEn ThT ThL TAT
HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000
(BizE36) (PzE36) (Bz37)
(note 36) (note 36) (note 37)
R=Z2-REMA-H At 1 April 2010 392,346 493310 14,830 34802 (178,701) 8783 35,358 - 21,464 - 645,848 1,474,040 464439 1938479
BEENERELL Exchange differences arising on
ERzE translation of foreign operations - - - - 12,928 - - - - - - 12,928 5,048 17,976
FEBERAZEMEAUAE  Share of other comprehensive income
(i) (expense) of associates - - - - 19,917 (26) - 2,068 - - - 21,959 5,485 27 444
HEREATRE Other comprehensive income released
JEMEENE upon disposal of associates - - - - 10,241 - - - - - - 10,241 2,558 12,799
FHEHELAREL Exchange differences released upon
JEERE deregistration of subsidiaries - - - - (206) - - - - - - (206) (51) (257)
2ERR Profit for the year - - - - - - - - - - 85,084 85,084 28421 113511
2ERERS (L) EE Total comprehensive income (expense)
for the year - - - - 42,880 (26) - 2,068 - - 85,084 130,006 41,467 171473
LN Transfer of reserves - - 1,290 - - - - (1,290) - - -
HREREREA Transfer upon cancellation of share
options - - - - - - - - - (268) 368 100 (100) -
ENRBERH Recognition of share based payment - - - - - - - - - 5,735 - 5735 - 5,735
BN/ AR Acquisition/deemed acquisition of
BihEs additional interests in subsidiaries - - - - - 8,180 - - - - - 8180  (46161)  (37.981)
FsakERRE Dividend paid to non-controlling
interests - - - - - - - - - - - - (21,609 (21,609)
BiRERE Dividend paid
-Z2-RERERE -2010 final dividend - - - - - - - - () - - (468 - (468
-Z5——FhERE -2011 interim dividend = = = = = = = = = = (19,617) (19,617) = (19,617)
= 10) Dividend proposed
-TE2—FkERE -2011 final dividend = = = = = = = = 23541 = (23,541) = - -
= = = = = 9470 - - (3.923) 5467 (44,080)  (33066)  (67,870)  (100,936)
W=F-——4=A=1-A At31 March 2011 392346 493310 14,830 34802 (135821) 18,227 35358 2,068 23541 5467 686852 1,570980 438,036 2,009,016




BERELTREA

Attributable to owners of the Company

AftHE
FES RE  RERE RRE FER
EftfR HERE  Available- B B
BE  BAEE  EER&  Popety RERE  RARE  Gptdl  forslle  REEE Share  REEA Non-  BHEE
Share Share Legal revaluation Translation Capital redemption investments  Dividend option  Retained Ait  controlling Total
capital  premium  surplus  reserve  reserve  reserve  reserve  reserve  reserve  reserve profits Total interests equity
AL AL Tin TAx AL Tin Tin AL A Tin AL AL Tin TAx
HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000
(HizE36) (HizE36) (HizE37)
(note 36) (note 36) (note 37)
RZE-—4NA-A At 1 April 2011 392346 493310 14,830 34802 (135821) 18221 35358 2,068 23541 5,467 686,852 1,570,980 438,036 2,009,016
RERNERELZENEE  Exchange differences arising on
translation of foreign operations - - - - 561 - - - - - - 561 130 691
FEBERFZEM2AUE  Share of other comprehensive income
(i) (expense) of associates - - - - 20332 1,148 - (697) - - - 20783 4837 25,620
HENBLAAR-HEBENTE  Exchange differences released upon
Bz BERE deregistration of subsidiaries and
an associate - - - - (705) - - - - - - (705) (164) (869)
2EFE Loss for the year - - - - - - - - - - (25003 (25003 6,584 (18419
PERHANG (T 8% Total comprehensive income (expense)
for the year - - - - 20,188 1,148 - (697) - - (25003 (4364 11,387 703
Bk Transfer of reserves - - - - - 2334 - - - - (2.33) - - -
HEEREREA Transfer upon cancellation of share
options - - - - - - - - - (608) 1,045 837 (437) -
WFEAREERS Dividend paid to non-controlling
interests - - - - - - - - - - - - (242348 (24,234
BiRERE Dividend paid
-Z5——ERERE 2011 final dividend - - - - - - - - (@B354) - - (B354) - (354)
-“E-ERERE -2012 interim dividend = = = = = = = = = = (1,770 (11,770) = (11,770)
BERE Dividend proposed
-ZE-ZERERS -2012 final dividend - - - - - - - - 19,618 - (19618 - - -
- - - - - 2334 - - (3923) (608)  (32677)  (34874)  (24671) (59,545
RZZ-Z5=A=1-A At31 March 2012 392346 493310 14,830 34802 (115633 21,709 35,358 1371 19,618 4859 629172 1531742 424752 195649
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Year ended 31 March 2012 &

BE-F—

—FZA=t—HLEFE

2012 2011
FET FHET
HK$000 HK$000
TS Operating activities
FRA AR Profit before taxation 3,963 138,333
HE Adjustments for:
FihBs & R R EAE Share of results of associates (100,842) (164,781)
P 5N Amortisation of trademarks 4,182 4,182
HHEREM G Amortisation of technical know-how 112 104
REAFEWARIE 2 R ERE 1R Impairment loss recognised on long term receivables 5,930 3,646
i) NI 5t | Loss on deregistration of associates 17 24
BE RS Share option expenses - 5,735
M BERRE2ITE Depreciation of property, plant and equipment 36,443 38,855
HEYIZE - B R s Gain on disposal of property, plant and equipment (5.531) (7,546)
FEE HEHE AR E R Net loss on deemed partial disposal/disposal of associates
BB E QAR ZFEE - 5,069
TEYEANTE 2 Change in fair value of investment properties 8,531 3,611
R EUA Interest income (10,863) (9,433)
BRIT R EAD A FF S Interest on bank and other borrowings 47,118 44,866
MBHERERE Interest on obligations under finance leases 46 43
&% B A Dividend income (6,644) (3,000)
B A R 2 W Gain on deregistration of subsidiaries (1,401) (859)
AIEHEREZ Impairment loss recognised on available-for-sale
BIEETE investments 79,736 82,272
REABRRERA T E 2 R Change in fair value of investment in convertible note 15,431 -
Pt 2 o] 5% Write-back of provision (14,958) =
TREFERE Allowance for doubtful debts 2,258 =
FERE Allowance for inventories 6,045 =
HNEE T IR SRS EN TN B) 2 [ Effect of foreign exchange rate changes on
FEYEag -7 inter-company balances (3,338) (6,947)
STELESSEBRI 2L SRE  Operating cash flows before movements in working capital 66,235 134,174
FEZRD Decrease in inventories 25,333 196
FEUE TR ELAth R U BR T8 K% Decrease (increase) in trade and other receivables and
BNRIBZ R (E ) prepayments 21,731 (47,985)
FEBEIE R B A 2GR L) Increase (decrease) in creditors and accrued charges 448 (35,606)
KEEREE RS Cash generated from operations 113,747 50,779
BEREBFIEH Taxation paid in Hong Kong (8,404) (6,098)
B EE AN b R I8 Taxation in other jurisdictions paid (19,598) (29,224)
B WA B LAINE fb 3 [ FR B AR 3k Taxation in other jurisdictions refunded 415 523
MEEBEA RS FE Net cash generated from operating activities 86,160 15,980




2012 2011

BffE FHET FHT
NOTES HK$°000 HK$'000
BB EK Investing activities
[BEE ENCT A Y Dividends received from associates 76,568 90,154
{5 Gerard Corporation Pty Ltd. Proceeds from consideration receivable for the
BB 2 FEU A (B FRIE disposal of partial interest of investment in
Gerard Corporation Pty Ltd. 46,724 152,857
HEME  BERREZ Proceeds from disposal of property,
HRIE plant and equipment 10,777 17,082
DU F & Interest received 5,740 5,528
BRI ERE 2 IR E Dividend received from available-for-sale
investments 3,606 -
i LB S A RlER A Proceeds from deregistration/disposal of
associates 2 53,230
A « BB RE&HE Purchase of property, plant and equipment (24,314) (28,009)
HEREENRIMNEZRES Proceeds from consideration receivable for
Z R (EBRIE the disposal of the Group’s electrical business
in Australia - 53,152
HEREYE 2 HIE Proceeds from disposal of investment
properties = 245
BAKREYE Purchase of investment properties = (4,168)
WERBEE 2R FE Net cash from investing activities 119,103 340,071
A& Financing activities
HIRTTER New borrowings raised 154,126 762,370
EERITER Repayment of borrowings (340,723) (905,959)
BT ERIT R EAETR 2 FIE Interest on bank and other borrowings paid (47,118) (43,173)
BARE Dividends paid (35,311) (47,081)
BB AR IEEER R 2B Dividends paid to non-controlling shareholders
of subsidiaries (24,234) (21,609)
BEVBHEERT2AS Principal payments for obligations under
finance leases (1,805) (2,109)
ENMBREREZHE Interest on obligations under finance
leases paid (46) (43)
— il = i BB R R T {68 B e Exercise of share options by a listed subsidiary - 872
—R_EmH B AR B R EFERD Repurchase of treasury shares
by a listed subsidiary - (35,905)
EEWNC YNGR E v Consideration paid on acquisition of
FfI & additional interests in subsidiaries = (2,948)
RYEFTE AR S F5 Net cash used in financing activities (295,111) (295,585)
R REEES R INERE Net (decrease) increase in cash and cash
equivalents (89,848) 60,466
FUzReREERE Cash and cash equivalents at beginning of
the year 474,409 404,537
HNEE 5 1 SR BT 7 B AL Effect of foreign exchange rate changes 4,679 9,406
FRZASREEERS @ BIFHRT Cash and cash equivalents at end of the year,

©F > ERkRe comprising bank balances, deposits and cash 389,240 474,409
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GENERAL AND BASIS OF PREPARATION

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered office
and principal place of business of the Company are disclosed in the
corporate information section of the annual report.

The consolidated financial statements are presented in Hong Kong
dollars which is the functional currency of the Company.

The Company acts as an investment holding company. The activities of
its principal subsidiaries, associates and a jointly controlled entity are set
out in notes 44, 45 and 46 respectively.

APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

In the current year, the Group has applied the following new and
revised HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA").

Amendments to HKFRSs  Improvements to HKFRSs issued in 2010

HKAS 24 (as revised in
2009)

Amendments to
HK(IFRIC) — INT 14

HK(IFRIC) — INT 19

Related party disclosures

Prepayments of a minimum funding
requirement

Extinguishing financial liabilities with equity
instruments

The adoption of the new and revised HKFRSs in the current year has had
no material impact on the Group’s financial performance and positions
for the current and prior years and/or on the disclosures set out in these
consolidated financial statements.
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APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)
The Group has not early applied the following new and revised HKFRSs

that have been issued but are not yet effective:

Amendments to HKFRSs

Amendments to HKAS 1

Amendments to HKAS 12

HKAS 19 (as revised in
2011)

HKAS 27 (as revised in
2011)

HKAS 28 (as revised in
2011)

Amendments to HKAS 32

Amendments to HKFRS 7

Amendments to HKFRS 7

Amendments to HKFRS 9
and HKFRS 7

HKFRS 9

HKFRS 10
HKFRS 11
HKFRS 12
HKFRS 13

HK(IFRIC) — INT 20

o v s w N o

Annual improvements to HKFRSs 2009-2011
cycle?

Presentation of items of other
comprehensive income#

Deferred tax: Recovery of underlying assets’

Employee benefits?

Separate financial statements2

Investments in associates and joint ventures?

Offsetting financial assets and financial
liabilitiess
Disclosures — Transfers of financial assets3

Disclosures — Offsetting financial assets and
financial liabilities?

Mandatory effective date of HKFRS 9 and
transition disclosures®

Financial instruments®

Consolidated financial statements2

Joint arrangements?

Disclosure of interests in other entities?

Fair value measurement?

Stripping costs in the production phase of a
surface mine2

Effective for annual periods beginning on or after 1 January 2012.
Effective for annual periods beginning on or after 1 January 2013.
Effective for annual periods beginning on or after 1 July 2011.
Effective for annual periods beginning on or after 1 July 2012.
Effective for annual periods beginning on or after 1 January 2015.
Effective for annual periods beginning on or after 1 January 2014.
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APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS") (continued)

HKFRS 9 “Financial instruments”

HKFRS 9 issued in 2009 introduces new requirements for the
classification and measurement of financial assets. HKFRS 9 amended in
2010 includes the requirements for the classification and measurement
of financial liabilities and for derecognition.

HKFRS 9 requires all recognised financial assets that are within the scope
of HKAS 39 “Financial instruments: Recognition and measurement” to
be subsequently measured at amortised cost or fair value. Specifically,
debt investments that are held within a business model whose objective
is to collect the contractual cash flows, and that have contractual cash
flows that are solely payments of principal and interest on the principal
outstanding are generally measured at amortised cost at the end of
subsequent accounting periods. All other debt investments and equity
investments are measured at their fair values at the end of subsequent
accounting periods. In addition, under HKFRS 9, entities may make
an irrevocable election to present subsequent changes in the fair
value of an equity investment (that is not held for trading) in other
comprehensive income, with only dividend income generally recognised
in profit or loss.

The most significant effect of HKFRS 9 regarding the classification
and measurement of financial liabilities relates to the presentation of
changes in the fair value of a financial liability (designated as at fair
value through profit or loss) attributable to changes in the credit risk of
that liability. Specifically, under HKFRS 9, for financial liabilities that are
designated as at fair value through profit or loss, the amount of change
in the fair value of the financial liability that is attributable to changes
in the credit risk of that liability is presented in other comprehensive
income, unless the presentation of the effects of changes in the
liability’s credit risk in other comprehensive income would create or
enlarge an accounting mismatch in profit or loss. Changes in fair value
attributable to a financial liability’s credit risk are not subsequently
reclassified to profit or loss. Previously, under HKAS 39, the entire
amount of the change in the fair value of the financial liability
designated as at fair value through profit or loss was presented in profit
or loss.

The directors anticipate that the adoption of HKFRS 9 in the future may
have significant impact on amounts reported in respect of the Group'’s
available-for-sale equity investments. It is not practicable to provide
a reasonable estimate of that effect until a detailed review has been
completed.
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2. APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs") (continued)

New and revised standards on consolidation, joint arrangements,
associates and disclosures

In June 2011, a package of five standards on consolidation, joint
arrangements, associates and disclosures was issued, including HKFRS
10, HKFRS 11, HKFRS 12, HKAS 27 (as revised in 2011) and HKAS 28 (as
revised in 2011).

Key requirements of these five standards are described below.

HKFRS 10 replaces the parts of HKAS 27 “Consolidated and separate
financial statements” that deal with consolidated financial statements
and HK(SIC) — INT 12 “Consolidation — Special purpose entities”. HKFRS
10 includes a new definition of control that contains three elements:
(a) power over an investee, (b) exposure, or rights, to variable returns
from its involvement with the investee, and (c) the ability to use its
power over the investee to affect the amount of the investor’s returns.
Extensive guidance has been added in HKFRS 10 to deal with complex
scenarios.

HKFRS 11 replaces HKAS 31 “Interests in joint ventures” and HK(SIC)
— INT 13 “Jointly controlled entities — Non-monetary contributions by
venturers”. HKFRS 11 deals with how a joint arrangement of which
two or more parties have joint control should be classified. Under
HKFRS 11, joint arrangements are classified as joint operations or joint
ventures, depending on the rights and obligations of the parties to the
arrangements. In contrast, under HKAS 31, there are three types of joint
arrangements: jointly controlled entities, jointly controlled assets and
jointly controlled operations.

In addition, joint ventures under HKFRS 11 are required to be accounted
for using the equity method of accounting, whereas the jointly
controlled entity is currently accounted for using the proportionate
accounting according to the Group’s accounting policy in accordance
with HKAS 31.

HKFRS 12 is a disclosure standard and is applicable to entities that
have interests in subsidiaries, joint arrangements, associates and/
or unconsolidated structured entities. In general, the disclosure
requirements in HKFRS 12 are more extensive than those in the current
standards.

These five standards are effective for annual periods beginning on or
after 1 January 2013. Earlier application is permitted provided that all
of these five standards are applied early at the same time.
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APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

New and revised standards on consolidation, joint arrangements,
associates and disclosures (continued)

The directors anticipate that these five standards will be adopted in
the Group’s consolidated financial statements for the annual period
beginning 1 April 2013. The application of these five standards may
have significant impact on amounts reported in the consolidated
financial statements. The application of HKFRS 10 may result in the
Group no longer consolidating some of its investees, and consolidating
investees that were not previously consolidated (e.g. the Group’s
investment in associates may become the Group’s subsidiaries based
on the new definition of control and the related guidance in HKFRS
10). In addition, the application of HKFRS 11 may result in changes in
the accounting of the Group’s jointly controlled entity that is currently
accounted for using proportionate consolidation. Under HKFRS 11, the
jointly controlled entities will be classified as a joint operation or joint
venture, depending on the rights and obligations of the parties to the
joint arrangement. However, the directors have not yet performed a
detailed analysis of the impact of the application of these standards and
hence have not yet quantified the extent of the impact.

Amendments to HKAS 12 “Deferred tax — Recovery of underlying assets”

The amendments to HKAS 12 provide an exception to the general
principles in HKAS 12 that the measurement of deferred tax assets
and deferred tax liabilities should reflect the tax consequences that
would follow from the manner in which the entity expects to recover
the carrying amount of an asset. Specifically, under the amendments,
investment properties that are measured using the fair value model in
accordance with HKAS 40 “Investment property” are presumed to be
recovered through sale for the purposes of measuring deferred taxes,
unless the presumption is rebutted in certain circumstances.

The amendments to HKAS 12 are effective for annual periods beginning
on or after 1 April 2012. The directors anticipate that the application
of the amendments to HKAS 12 will not have a significant impact on
deferred tax recognised for investment properties that are measured
using the fair value model.

The directors of the Company anticipate that the application of other
new and revised HKFRSs will have no material impact on the Group’s
financial performance and positions.
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3. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards issued by the HKICPA
and the Hong Kong Companies Ordinance. In addition, the consolidated
financial statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange.

The consolidated financial statements have been prepared on
the historical cost basis except for certain properties and financial
instruments, which are measured at revalued amounts or fair values,
as explained in the accounting policies set out below. Historical cost is
generally based on the fair value of the consideration given in exchange
for goods.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and the entities controlled by the Company
(subsidiaries). Control is achieved where the Company has the power to
govern the financial and operating policies of an entity so as to obtain
benefits from its activities.

The results of the subsidiaries acquired or disposed of during the year
are included in the consolidated income statement and consolidated
statement of comprehensive income from the effective date of
acquisition or up to the effective date of disposal, as appropriate.

All inter-company transactions, balances, income and expense are
eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented separately from
the Group's equity therein.

Allocation of total comprehensive income to non-controlling interests
Total comprehensive income and expense of a subsidiary is attributed to
the owners of the Company and to the non-controlling interests even if
this results in the non-controlling interests having a deficit balance.

Changes in the Group’s ownership interests in existing subsidiaries
Changes in the Group’s ownership interests in subsidiaries that do not
result in the Group losing control over the subsidiaries are accounted
for as equity transactions. The carrying amounts of the Group's interests
and the non-controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any difference between the
amount by which the non-controlling interests are adjusted and the
fair value of the consideration paid or received is recognised directly in
equity and attributed to owners of the Company.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Changes in the Group’s ownership interests in existing subsidiaries
(continued)

When the Group loses control of a subsidiary, it (i) derecognises the
assets (including any goodwill) and liabilities of the subsidiary at their
carrying amounts at the date when control is lost, (ii) derecognises
the carrying amount of any non-controlling interests in the former
subsidiary at the date when control is lost (including any components of
other comprehensive income attributable to them), and (iii) recognises
the aggregate of the fair value of the consideration received and the
fair value of any retained interest, with any resulting difference being
recognise as a gain or loss in profit or loss attributable to the Group.
When assets of the subsidiary are carried at revalued amounts or fair
values and the related cumulative gain or loss has been recognised in
other comprehensive income and accumulated in equity, the amounts
previously recognised in other comprehensive income and accumulated
in equity are accounted for as if the Group had directly disposed of the
related assets (i.e. reclassified to profit or loss or transferred directly to
retained profits as specified by applicable HKFRSs). The fair value of any
investment retained in the former subsidiary at the date when control
is lost is regarded as the fair value on initial recognition for subsequent
accounting under HKAS 39 “Financial instruments: Recognition and
measurement” or, when applicable, the cost on initial recognition of an
investment in an associate or a jointly controlled entity.

Goodwiill

Goodwill arising on an acquisition of a business is carried at cost less
any accumulated impairment losses and is presented separately in the
consolidated statement of financial position.

For the purposes of impairment testing, goodwill is allocated to each
of the cash-generating units (or groups of cash-generating units) that is
expected to benefit from the synergies of the combinations.

A cash-generating unit to which goodwill has been allocated is tested
for impairment annually or more frequently whenever there is an
indication that the unit may be impaired. For goodwill arising on an
acquisition in a reporting period, the cash-generating unit to which
goodwill has been allocated is tested for impairment before the end of
that reporting period. If the recoverable amount of the cash-generating
unit is less than the carrying amount of the unit, the impairment loss is
allocated first to reduce the carrying amount of any goodwill allocated
to the unit, and then to the other assets of the unit pro rata on the basis
of the carrying amount of each asset in the unit. Any impairment loss
for goodwill is recognised directly in profit or loss in the consolidated
income statement. An impairment loss for goodwill is not reversed in
subsequent periods.

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the amount of
profit or loss on disposal.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

Revenue is measured at the fair value of the consideration received
or receivable and represents amounts receivable for goods sold and
services provided in the ordinary course of business, net of discounts
and related taxes.

Revenue from the sale of goods is recognised when goods are delivered
and titles have passed.

Service income is recognised when services are rendered.

Rental income is recognised on a straight-line basis over the relevant
lease term.

Interest income from a financial asset is recognised when it is probable
that the economic benefits will flow to the Group and the amount of
income can be measured reliably. Interest income is accrued on a time
basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial recognition.

Dividend income from investments is recognised when the shareholders’
right to receive payment has been established.

Subsidiaries
Investments in subsidiaries are included in the statement of financial
position of the Company at cost less any accumulated impairment loss.

Associates

An associate is an entity over which the Group has significant influence
and that is neither a subsidiary nor an interest in a joint venture.
Significant influence is the power to participate in the financial and
operating policy decisions of the investee but is not control or joint
control over those policies.

The results and assets and liabilities of associates are incorporated in
these consolidated financial statements using the equity method of
accounting. Under the equity method, investments in associates are
initially recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group’s share of
the profit or loss and other comprehensive income of the associates.
When the Group'’s share of losses of an associate equals or exceeds its
interest in that associate (which includes any long-term interests that in
substance form part of the Group’s net investment in the associate), the
Group discontinues recognising its share of further losses. Additional
losses are recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on behalf of that
associate.

Any excess of the cost of acquisition over the Group’s share of the
net fair value of the identifiable assets and liabilities of the associate
recognised at the date of acquisition is recognised as goodwill, which is
included within the carrying amount of the investments.
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Year ended 31 March 2012 HE-_Z——F=A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (continued)

Associates (continued)

Any excess of the Group'’s share of the net fair value of the identifiable
assets and liabilities over the cost of acquisition, after reassessment, is
recognised immediately in profit or loss.

The requirements of HKAS 39 are applied to determine whether it is
necessary to recognise any impairment loss with respect to the Group'’s
investment in an associate. When necessary, the entire carrying amount
of the investment (including goodwill) is tested for impairment in
accordance with HKAS 36 “Impairment of assets” as a single asset by
comparing its recoverable amount (higher of value in use and fair
value less costs to sell) with its carrying amount. Any impairment loss
recognised forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised in accordance with
HKAS 36 to the extent that the recoverable amount of the investment
subsequently increases.

Upon disposal of an associate that results in the Group losing significant
influence over that associate, any retained investment is measured at
fair value at that date and the fair value is regarded as its fair value
on initial recognition as a financial asset in accordance with HKAS 39.
The difference between the previous carrying amount of the associate
attributable to the retained interest and its fair value is included in
the determination of the gain or loss on disposal of the associate. In
addition, the Group accounts for all amounts previously recognised in
other comprehensive income in relation to that associate on the same
basis as would be required if that associate had directly disposed of
the related assets or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that associate would
be reclassified to profit or loss on the disposal of the related assets or
liabilities, the Group reclassifies the gain or loss from equity to profit or
loss (as a reclassification adjustment) when it loses significant influence
over that associate.

When a group entity transacts with its associate, profits and losses
resulting from the transactions with the associate are recognised in the
Group’ consolidated financial statements only to the extent of interests
in the associate that are not related to the Group.

Joint ventures

Joint venture arrangements that involve the establishment of a separate
entity in which ventures have joint control over the economic activity of
the entity are referred to as jointly controlled entities.

The Group recognises its interests in jointly controlled entities using
proportionate consolidation. The Group’s share of each of the assets,
liabilities, income and expenses of the jointly controlled entities are
combined with the Group’s similar line items, line by line, in the
consolidated financial statements.

Any goodwill arising on the acquisition of the Group’s interest in a
jointly controlled entity is accounted for in accordance with the Group’s
accounting policy for goodwill arising on the acquisition of a business
or a jointly controlled entity.



FEEHBE®)

BELE )
AEBEEZTHINEERBENA L FEBS
WK AN 2 Z BB E R A BIE IR R R o

BE SEZHARZEHARETRS -
HARZESIRRRGMEE 2 BERGRN AEELR
E) =7 O

BPBMARTHER - ERRNEREEERE 2K
RN AR o

REMHE
REWETEFEERRIES WA R, HER
EENYEE

REMELENRZAA(REEANEREGEER)F
B - RYIRIERE - REMEARFEHE -
REMEZ AVEZSMEL 2 Bast AxE
HAR) 2 1R

REVMERNLESIKARZARABRLETGESE
ERIRIRE NIRRT 5 R TR - SIFRTER YT
EEEAURERSE R (R E RS FIRFEEZY
EREEHEZFTE)  RHGHEREMEAR 2
HFEt ABES -

W BERRE

WE - BELRRBEEEREEEXHEE MR
BRATHA®RZ HE T HFEE - ARKARSEE
LRI E R C R 2 BEE RN BN
ARFIR(E)

HRARERBEFHEAE 165 - BE KR
Bl EBERY  RBAR—NANEFNLA=FH
RIAEBEARZMEEEHGE  RITLZEY
X EE—FHEE - R—ANAFAA=1H
Bl AR EMEE 2 EESBAMESE
it - MRBEERMGEMEL 2 FEEBRD
LR EAEYESAFFED 2 A EHEEE@SE)
RA - RIME 2 ZBEE S ERET M - R
HEZEEER - HAMNEREIRE RN Z
AR ERERRE R -

BMBHE 2 BENREE B ERIRBIE BF
HiTE o A - BTSSR AERE
RERSHEE - EESREERLARFHER
BREE)FE -

SIGNIFICANT ACCOUNTING POLICIES (continued)

Joint ventures (continued)

Any excess of the Group’s share of the net fair value of the identifiable
assets and liabilities over the cost of acquisition, after reassessment, is
recognised immediately in profit or loss.

When a group entity transacts with a jointly controlled entity of the
Group, profit and losses resulting from the transactions with the jointly
controlled entity are recognised in the Group’s consolidated financial
statements only to the extent of interests in the jointly controlled entity
that are not related to the Group.

Investment properties
Investment properties are properties held to earn rentals and/or for
capital appreciation.

Investment properties are initially measured at cost, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are measured at their fair values. Gains or losses
arising from changes in the fair value of investment property are
included in profit or loss for the period in which they arise.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use or no future
economic benefits are expected from the disposal. Any gain or loss
arising on derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying amount of that
property) is included in the profit or loss in the period in which the asset
is derecognised.

Property, plant and equipment

Property, plant and equipment including leasehold land and buildings
held for use in the production or supply of goods or services, or for
administrative purposes are stated in the statement of financial position
at cost or valuation less subsequent accumulated depreciation and
accumulated impairment losses, if any.

Advantage has been taken of the transitional relief provided by HKAS
16 “Property, Plant and Equipment” from the requirement to make
regular revaluations of the Group’s land and buildings which had
been carried at revalued amounts prior to 30 September 1995, and
accordingly no further revaluation of land and buildings is carried out.
Prior to 30 September 1995, the revaluation increase arising on the
revaluation of these assets was credited to the property revaluation
reserve. Any future decreases in value of these assets will be dealt with
as an expense to the extent that they exceed the balance, if any, on the
property revaluation reserve relating to a previous revaluation of the
same asset. On the subsequent sale or retirement of a revalued asset,
the corresponding revaluation surplus is transferred to retained profits.

Assets held under finance leases are depreciated over their expected
useful lives on the same basis as owned assets. However, when there is
no reasonable certainty that ownership will be obtained by the end of
the lease term, assets are depreciated over the shorter of the lease term
and their useful lives.
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Year ended 31 March 2012 HE-_Z——F=A=+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on
disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in the profit or loss.

Depreciation is recognised so as to write off the cost or valuation of
items of property, plant and equipment over their estimated useful lives
and after taking into account of their estimated residual value, using
the straight-line method or the reducing balance method.

Intangible assets

(a) Trademarks
Trademarks are measured initially at purchase cost and are
amortised on a straight-line basis over their estimated useful lives.

(b) Technical know-how
The cost of acquiring rights to technical know-how for the
production of new products is amortised on a straight-line method,
over a period of three to five years from the date of acquisition or
over the licence period, whichever is shorter.

(c) Research and development expenditure
Expenditure on research activities is recognised as an expense in the
period in which it is incurred.

An internally-generated intangible asset arising from development
expenditure is recognised only if all of the following have been

demonstrated:

e the technical feasibility of completing the intangible asset so
that it will be available for use or sale;

¢ the intention to complete the intangible asset and use or sell it;

e the ability to use or sell the intangible asset;

e how the intangible asset will generate probable future
economic benefits;

e the availability of adequate technical, financial and other
resources to complete the development and to use or sell the
intangible asset; and

e the ability to measure reliably the expenditure attributable to
the intangible asset during its development.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Intangible assets (continued)

(c) Research and development expenditure (continued)
The amount initially recognised for internally-generated intangible
asset is the sum of the expenditure incurred from the date when
the intangible asset first meets the recognition criteria. Where
no internally-generated intangible asset can be recognised,
development expenditure is charged to profit or loss in the period
in which it is incurred.

Subsequent to initial recognition, internally-generated intangible
asset is reported at cost less accumulated amortisation and
accumulated impairment losses, on the same basis as intangible
assets acquired separately. The resultant asset is amortised on a
straight-line basis over its estimated useful live.

Impairment of tangible and intangible assets (other than goodwill)

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss, if
any. If the recoverable amount of an asset is estimated to be less than
its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as an expense
immediately.

Where an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable
amount, so that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment
loss been recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.

Financial instruments

Financial assets and financial liabilities are recognised in the statement
of financial position when a group entity becomes a party to the
contractual provisions of the instrument. Financial assets and financial
liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets or financial liabilities at
fair value through profit or loss) are added to or deducted from the
fair value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets

The Group’s financial assets included financial assets at fair value
through profit or loss (“FVTPL"), loans and receivables and available-
for-sale financial assets. The classification depends on the nature and
purpose of the financial assets and is determined at the time of initial
recognition. All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that require
delivery of assets within the time frame established by regulation or
convention in the marketplace. The accounting policies adopted in
respect of each category of financial assets are set out below.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees paid or
received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the
expected life of the financial asset, or, where appropriate, a shorter
period to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments.

Financial assets at fair value through profit or loss
A financial asset other than a financial asset held for trading may be
designated as at FVTPL upon initial recognition if:

e such designation eliminates or significantly reduces a measurement
or recognition inconsistency that would otherwise arise; or

e the financial asset forms part of a group of financial assets or
financial liabilities or both, which is managed and its performance
is evaluated on a fair value basis, in accordance with the Group's
documented risk management or investment strategy, and
information about the grouping is provided internally on that basis;
or

e it forms part of a contract containing one or more embedded
derivatives, and HKAS 39 permits the entire combined contract (asset
or liability) to be designated as at FVTPL.

Financial assets at FVTPL (including investment in convertible note)
are measured at fair value, with changes in fair value arising from
remeasurement recognised directly in profit or loss in the period
in which they arise. The net gain or loss recognised in profit or loss
excludes any dividend or interest earned on the financial assets and is
included in the consolidated income statement. Fair value is determined
in the manner described in note 6.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Loans and receivables

Loans and receivables (including long term receivables, trade and other
receivables, amounts due from subsidiaries, bank balances, deposits
and cash) are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Subsequent to initial
recognition, loans and receivables are carried at amortised cost using
the effective interest method, less any identified impairment losses.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either
designated or not classified as financial assets at fair value through
profit or loss, loans and receivables or held-to-maturing investments.
Subsequent to initial recognition, available-for-sale financial assets are
measured at fair value. Changes in fair value are recognised in other
comprehensive income and accumulated in available-for-sale investment
reserve, until the financial asset is disposed of or is determined to
be impaired, at which time, the cumulative gain or loss previously
accumulated in the available-for-sale investment reserve is reclassified
to profit or loss.

For available-for-sale equity investments that do not have a quoted
market price in an active market and whose fair value cannot be reliably
measured, they are measured at cost less any identified impairment
losses at the end of the reporting period. The Group designated the
shareholder’s loan relating to an unlisted investment as available-
for-sale financial assets since the Group intends to capitalise the
shareholder’s loans as further investments in these investments.

Impairment of financial assets

Financial assets, other than those at FVTPL are assessed for indicators
of impairment at the end of the reporting period. Financial assets are
considered to be impaired where there is objective evidence that, as a
result of one or more events that occurred after the initial recognition
of the financial asset, the estimated future cash flows of the financial
assets have been affected.

For an available-for-sale equity investment, a significant or prolonged
decline in the fair value of that investment below its cost is considered

to be objective evidence of impairment.

For other financial assets of the Group, objective evidence of
impairment could include:

e significant financial difficulty of the issuer or counterparty; or

e breach of contract, such as default or delinquency in interest or
principal payments; or

e it becoming probable that the borrower will enter bankruptcy or
financial re-organisation; or

e the disappearance of an active market for that financial asset
because of financial difficulties.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

For certain categories of financial assets, such as trade receivables, assets
that are assessed not to be impaired individually are, in addition assessed
for impairment on a collective basis. Objective evidence of impairment
for a portfolio of receivables could include the Group’s past experience
of collecting payments, an increase in the number of delayed payments
in the portfolio past the credit period of 30 to 120 days, and observable
changes in national or local economic conditions that correlate with
default on receivables.

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset’s
carrying amount and the present value of the estimated future cash
flows discounted at the financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss
is measured as the difference between the asset’s carrying amount
and the present value of the estimated future cash flows discounted
at the current market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of trade and
other receivables and amounts due from subsidiaries where the carrying
amount is reduced through the use of an allowance account. Changes
in the carrying amount of the allowance account are recognised in
profit or loss. When trade and other receivables and amounts due
from subsidiaries are considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited to profit or loss.

When an available-for-sale financial asset is considered to be impaired,
cumulative gains or losses previously recognised in other comprehensive
income are reclassified to profit or loss in the period in which the
impairment takes place.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease can
be related objectively to an event occurring after the impairment losses
was recognised, the previously recognised impairment loss is reversed
through profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed what
the amortised cost would have been had the impairment not been
recognised.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

Impairment losses on available-for-sale equity investments carried at
fair value will not be reversed in profit or loss in subsequent periods.
Any increase in fair value subsequent to impairment loss is recognised
directly in other comprehensive income and accumulated in available-
for-sale investment reserve. For available-for-sale debt investments,
impairment losses are subsequently reversed through profit or loss if an
increase in the fair value of the investment can be objectively related to
an event occurring after the recognition of the impairment loss.

Financial liability and equity instruments

Financial liabilities and equity instruments issued by a group entity
are classified as either financial liabilities or equity according to the
substance of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of the Group after deducting all of its liabilities. Equity
instruments issued by the Group are recognised at the proceeds
received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees paid
or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the
expected life of the financial liability, or, where appropriate, a shorter
period to the net amount on initial recognition.

Interest expense is recognised on an effective interest basis for debt
instruments.

Financial liabilities

Financial liabilities including creditors and other payables, amounts
due to subsidiaries, bank loans and import loans and borrowings are
subsequently measured at amortised cost, using the effective interest
method.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Derecognition

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership
of the asset to another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Group continues to recognise the asset
to the extent of its continuing involvement and recognises an associated
liability. If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group continues
to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the consideration
received and receivable and cumulative gain or loss that had been
recognised directly in other comprehensive income is recognised in
profit or loss.

The Group derecognises financial liabilities when, and only when, the
Group's obligations are discharged, cancelled or expire.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost
is calculated using the first-in, first-out method.

Taxation
Income tax expense represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the consolidated
income statement because it excludes items of income and expense that
are taxable or deductible in other years and it further excludes items
that are never taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax is recognised on differences between the carrying
amounts of assets and liabilities in the consolidated financial statements
and the corresponding tax base used in the computation of taxable
profit. Deferred tax liabilities are generally recognized for all taxable
temporary differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible
temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or from the
initial recognition (other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable profit nor the
accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (continued)

Deferred tax liabilities are recognised for taxable temporary differences
arising on investments in subsidiaries, associates and interest in a jointly
controlled entity, except where the Group is able to control the reversal
of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated with such
investments and interests are only recognised to the extent that it is
probable that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are expected
to reverse in the foreseeable future.

The carrying amount of deferred taxation assets is reviewed at the end
of the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset realised, based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.
The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities. Current and deferred tax
are recognised in profit or loss, except when it relates to items that
are recognised in other comprehensive income or directly in equity, in
which case the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Leasing

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the
lessee. All other leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in the consolidated
income statement on a straight-line basis over the term of the relevant
lease.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Leasing (continued)

The Group as lessee

Assets held under finance leases are recognised as assets of the Group at
their fair value at the inception of the lease or, if lower, at the present
value of the minimum lease payments. The corresponding liability to
the lessor is included in the consolidated statement of financial position
as a finance lease obligation. Lease payments are apportioned between
finance charges and reduction of the lease obligation so as to achieve
a constant rate of interest on the remaining balance of the liability.
Finance charges are charged directly to profit or loss, unless they are
directly attributable to a qualifying assets, in which case they are
capitalised in accordance with the Group’s general policy on borrowing
cost.

Operating lease payments are recognised as an expense on a straight-
line basis over the term of the relevant lease. Benefits received
and receivable as an incentive to enter into an operating lease are
recognised as a reduction of rental expense over the lease term on a
straight-line basis.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recorded in the respective functional
currency (i.e. the currency of the primary economic environment in
which the entity operates) at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items that are measured in terms
of historical cost in a foreign currency are not re-translated.

Exchange differences arising on the settlement of monetary items, and
on the retranslation of monetary items, are recognised in profit or loss
in the period in which they arise.

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group's foreign operations are translated
into the presentation currency of the Group (i.e. Hong Kong dollars)
at the rate of exchange prevailing at the end of the reporting period,
and their income and expenses are translated at the average exchange
rates for the year, unless exchange rates fluctuate significantly
during the period, in which case, the exchange rates prevailing at the
dates of transactions are used. Exchange differences arising, if any,
are recognised in other comprehensive income and accumulated in
equity under the heading of translation reserve (attributable to non-
controlling interests as appropriate).
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currencies (continued)

On the disposal of a foreign operation (i.e. a disposal of the Group’s
entire interest in a foreign operation, or a disposal involving loss of
control over a subsidiary that includes a foreign operation, a disposal
involving loss of joint control over a jointly controlled entity that
includes a foreign operation, or a disposal involving loss of significant
influence over an associate that includes a foreign operation), all of
the exchange differences accumulated in equity in respect of that
operation attributable to the owners of the Company are reclassified to
profit or loss. In addition, in relation to a partial disposal of a subsidiary
that does not result in the Group losing control over the subsidiary,
the proportionate share of accumulated exchange differences are re-
attributed to non-controlling interests and are not recognised in profit
or loss. For all other partial disposals (i.e. partial disposals of associates
or jointly controlled entities that do not result in the Group losing
significant influence or joint control), the proportionate share of the
accumulated exchange differences is reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable assets acquired and
liabilities assumed arising on an acquisition of a foreign operation on
or after 1 April 2005 are treated as assets and liabilities of that foreign
operation and translated at the rate of exchange prevailing at the end
of the reporting period. Exchange differences arising are recognised in
the translation reserve.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets until such time as the assets are
substantially ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period
in which they are incurred.

Retirement benefit costs

Payments to the defined contribution retirement plan are charged as
expenses when employees have rendered service entitling them to the
contributions.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Share-based payment transactions

Equity-settled share-based payment transactions

Share options granted to employees of the Group after 7 November
2002 and vested on or after 1 April 2005

The fair value of services received determined by reference to the
fair value of share options granted at the grant date is expensed on a
straight-line basis over the vesting period with a corresponding increase
in equity (share option reserve).

At the end of the reporting period, the Group revises its estimates of
the number of options that are expected to ultimately vest. The effect
of the change in original estimates during the vesting period, if any, is
recognised in profit or loss such that the cumulative expenses reflect
the revised estimate, with a corresponding adjustment to share options
reserve.

At the time when the share options are exercised, the amount
previously recognised in share option reserve will be transferred to
share premium. When the share options are forfeited after the vesting
date or are still not exercised at the expiry date, the amount previously
recognised in share option reserve will be transferred to retained
profits.

Share options granted to employees on or before 7 November 2002, or
granted after 7 November 2002 and vested before 1 April 2005

The financial impact of share options granted is not recorded in the
consolidated financial statements until such time as the options are
exercised, and no charge is recognised in the consolidated statement
of comprehensive income in respect of the value of options granted.
Upon the exercise of the share options, the resulting shares issued are
recorded as additional share capital at the nominal value of the shares,
and the excess of the exercise price per share over the nominal value
of the shares is recorded as share premium. Options which lapse or are
cancelled prior to their exercise date are deleted from the register of
outstanding options.

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the process of applying the entity’s accounting policies which are
described in note 3, management has made the following judgments
that have the most significant effect on the amounts recognised in the
consolidated financial statements within the next financial year.

Estimated impairment of goodwiill

Determining whether goodwill is impaired requires an estimation of the
value in use of the cash-generating units to which goodwill has been
allocated. The value in use calculation requires the Group to estimate
the future cash flows expected to arise from the cash-generating unit
and a suitable discount rate in order to calculate the present value.
Where the actual future cash flows are less than expected, a material
impairment loss may arise. As at 31 March 2012, the carrying amount
of goodwill was HK$63,540,000 (2011: HK$63,560,000). Details of the
recoverable amount calculation are disclosed in note 24.
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4. KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

Estimated impairment of available-for-sale investments

The Group’s available-for-sale investments are stated at cost less
impairment. When determining whether available-for-sale investments
are impaired, the management estimated the future cash flow to
be generated from individual available-for-sale investment and also
assessed the use of appropriate discount rates. As at 31 March 2012,
the carrying amount of available-for-sale investments is HK$46,871,000
(2011: HK$125,529,000).

Fair value of investment in convertible note

As described in note 20, the directors of the Company use their
judgement in selecting an appropriate valuation technique to
determine the fair value of financial instruments that are not quoted
in an active market. Valuation techniques commonly used by market
practitioners are applied.

Estimated impairment of trade and other receivables

When there is objective evidence of impairment loss, the Group takes
into consideration the estimation of future cash flows. The amount of
the impairment loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted
at the financial asset’s original effective interest rate (i.e. the effective
interest rate computed at initial recognition). Where the actual future
cash flows are less than expected, a material impairment loss may
arise. As at 31 March 2012, the carrying amount of trade and other
receivables is HK$380,804,000 (2011: HK$417,125,000).

CAPITAL RISK MANAGEMENT

The Company manages its capital to ensure that the entities in the
Group will be able to continue as a going concern while maximising the
return to shareholders through the optimisation of the debt and equity
balance. The Group’s overall strategy remains unchanged from prior
years.

The capital structure of the Group consists of net debt, which includes
borrowings disclosed in notes 30, 31 and 32, net of cash and cash
equivalents and equity attributable to owners of the Company,
comprising issued share capital, reserves and retained profits as
disclosed in the consolidated statement of changes in equity.

The directors of the Company review the capital structure on a regular
basis. As part of this review, the directors consider the cost of capital
and the risks associated with each class of capital. In the opinion of
the directors of the Company, the Group will balance its overall capital
structure through the payment of dividends, new share issues and share
buy-backs as well as the issue of new debt or the redemption of existing
debt.
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6. ERITH 6. FINANCIAL INSTRUMENTS
SRT AR Categories of financial instruments
rEE AR
THE GROUP THE COMPANY
2012 2011 2012 2011
FAx  TAr  FAm AR
HK$'000 HK$'000 HK$'000 HK$'000
SREE Financial assets
B R EWARIE Loans and receivables
—REEMERE — Long term receivables 29,158 130,718 = =
— W BT R E A R BRI —Trade and other
receivables 380,804 417,125 891 11,100
N ENETYE — Amounts due from
subsidiaries - - 115,439 158,284
—RITET  FREES - Bank balances,
deposits and cash 389,240 474,409 52,421 51,693
AHHERE Available-for-sale
investments 46,871 125,529 - -
ARREERE - Investment in convertible
BUARFEFABEZTZEREE note, designated as at FVTPL 53,874 = = =
899,947 1,147,781 168,751 221,077
TRERE Financial liabilities
VAESHRK AR B At amortised cost
— BRI R E A RE 5K — Creditors and other
payables 303,515 281,364 1,658 417
vi=NGE e - Amounts due to
subsidiaries - - 748 20,369
—BITERREEREE - Bank loans and
import loans 679,604 733,080 266,833 324,211
— &% ~ Borrowings 304385 525703 165,000 150,833
1,377,504 1,540,147 434,239 495,830
SREREEEERBER Financial risk management objectives and policies

The Group's and the Company’s financial instruments include long term
receivables, trade and other receivables, amounts due from subsidiaries,
bank balances, deposits and cash, available-for-sale investments,
investment in convertible note, creditors and other payables, amounts
due to subsidiaries, bank loans and import loans and borrowings.
Details of these financial instruments are disclosed in respective notes.
The risks associated with these financial instruments include market
risk (currency risk, interest rate risk and other price risk), credit risk and
liquidity risk. The policies on how to mitigate these risks are set out
below. The management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely and effective
manner. The Group’s and the Company’s overall strategy remains
unchanged from prior year.
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6.

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Market risk

Currency risk

The carrying amounts of the Group’s foreign currency denominated
monetary assets and monetary liabilities, representing long term
receivables, trade and other receivables, bank balances, deposits and
cash, creditors and other payables, bank loans and import loans and
borrowings, at 31 March 2012 and 2011 are as follows:

BE afE
Assets Liabilities
2012 2011 2012 2011
FHT FHET FHET FHET
HK$'000 HK$'000 HK$'000 HK$'000

SBRIT
%57
A
AR
Hgg
BT

EINER R ERFEBALEREEZEERE
|- BREETYEEARINERR - WRHBE
BZ BEIHBARIMERER o

ARFL BHFEEAHEEES -

Australian dollars 134,747 270,262 1,776 14,514
United States dollars 271,029 325,603 112,585 140,485
Japanese Yen 1,847 1,769 1,867 917
Renminbi 271,501 244,162 181,951 193,285
Sterling pound 7.834 20,836 10,872 14,100
Euro 27,435 37,315 21,862 28,697

714,393 899,947 330,913 391,998

Exposures to foreign currency risks are managed as far as possible by
matching assets and liabilities in the same currency denomination. The
management keeps on monitoring foreign exchange exposure and
considers hedging significant foreign currency exposure should the
need arise.

The Company’s exposure to the currency risk is insignificant.
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Market risk (continued)

Currency risk (continued)

Sensitivity analysis

The following table details the Group’s sensitivity to a 5% (2011: 5%)
increase and decrease in the functional currency of the respective group
entities against the relevant foreign currencies except for Australian
dollars which the Group uses a 10% (2011: 10%) sensitivity rate. The
analysis excluded the fluctuation between United States dollars and
Hong Kong dollars because Hong Kong dollars are pegged to United
States dollars. The rates mentioned above are the sensitivity rates used
when reporting foreign currency risk internally to key management
personnel and represent management’s assessment of the reasonably
possible change in foreign exchange rates. The sensitivity analysis
includes only outstanding foreign currency denominated monetary
items and adjusts their translation at the year end for a 5% or 10%
change in foreign currency rates. The analysis illustrates the impact for
a 5% or 10% strengthening of the functional currency of the respective
group entities against the relevant currency and a negative number
below indicates as a decrease in profit for the year and vice versa. For
a 5% or 10% weakening of the functional currency of the respective
group entities against the relevant currency, there would be an equal
and opposite effect on the results.

AEH
THE GROUP
2012 2011
FHExT FHAT
HK$°000 HK$'000

SEIT Australian dollars (13,297) (25,575)
= Japanese Yen 1 (43)
AR Renminbi (4,478) (2,544)
HigE Sterling pound 152 (337)
BroT Euro (279) (431)
Ve Interest rate risk

REBRARARER FEZREHZE RS
AERF(EMIEE16) R U E R (RHEE21 R
27) - MG TERARMRITESR(RKHIE28) - F
SXNRTERRAREE (RME3D) RMER (R
MFE32) BB RARER -

NGB N AR R R A FE 7 B B A R B A KO0R
A A RERR - Lo - BRESTIEEBER
R - ARV REEBE — SRR ERE

The Group and the Company are also exposed to cash flow interest rate
risk in relation to its variable-rate amounts due from subsidiaries (see
note 16) and loan receivables (see note 21 and 27), bank balances at
prevailing market deposit rates (see note 28), variable-rate bank loans
and import loans (see note 31) and borrowings (see note 32).

The Group and the Company will enter into interest rate swaps to
mitigate part of the exposure to interest rate risk, if necessary. In
addition, the management will monitor the situation and consider
further hedging such exposure should the need arise.
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6.

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Market risk (continued)

Interest rate risk (continued)

The Group’s and the Company’s exposures to interest rates on financial
liabilities are detailed in the liquidity risk management section of
this note. The Group’s and the Company’s cash flow interest rate risk
is mainly concentrated on the fluctuation of Hong Kong Interbank
Offered Rate (“HIBOR"), Singapore Interbank Offered Rate (“SIBOR"),
Australian bank bill swap rate or Prime Rate arising from the Group's
and the Company’s bank borrowings and loan receivables.

The sensitivity analysis below has been determined based on the
exposure to interest rates for variable-rate amounts due from
subsidiaries, loan receivables, bank balances and bank borrowings, as
disclosed in notes 16, 21, 27, 28, 31 and 32. The analysis is prepared
assuming financial instruments outstanding at the end of the reporting
period were outstanding for the whole year. A 50 basis points increase
or decrease, except for bank balance which the Group uses a 10 basis
points, is used when reporting interest rate risk internally to key
management personnel and represents management’s assessment of
the reasonably possible change in interest rates.

Sensitivity analysis

For all interest-bearing financial instruments, if interest rates had been
50 basis points, except for bank balance which uses a 10 basis points,
higher/lower and all other variables were held constant, the Group’s
profit before taxation would decrease/increase by HK$5,266,000
(2011: HK$5,332,000) and the Company’s profit before taxation would
decrease/increase by HK$2,216,000 (2011: HK$2,156,000). This is mainly
attributable to the Group’s and the Company’s exposure to interest
rates on its loan receivables and variable-rate bank borrowings.

Other price risk

The Group is exposed to equity price risk through its investment in
unlisted equity securities. The management manages this exposure
by maintaining a portfolio of investments with different risks and the
Group has a team to monitor the price risk and will consider hedging
the risk exposure should the need arise.

In the opinion of the directors, the Group’s available-for-sale
investments are not sensitive to price changes, hence no sensitivity
analysis is presented.
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Year ended 31 March 2012 HE-_Z——F=A=+—HIFE

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Credit risk

As at 31 March 2012, the Group’s and the Company’s maximum
exposure to credit risk which will cause a financial loss to the Group
and the Company due to failure to discharge an obligation by the
counterparties and financial guarantees provided by the Group and the
Company is arising from:

— the carrying amount of the respective recognised financial assets as
stated in the statement of financial position; and

- the amount of contingent liabilities in relation to financial
guarantee issued by the Group and the Company as disclosed in
note 40.

The management considers that the Group and the Company have
adequate credit control for determination of credit limits, credit
approvals and other monitoring procedures to ensure that follow-
up action is taken to recover overdue debts. The Group and the
Company review the recoverable amount of each individual trade and
other receivables, long term receivables and shareholder’s loan to
investees at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. In addition, the
Group and the Company manage the credit risk of trade receivables
and shareholder’s loan to investees by ongoing evaluation of the
counterparties’ financial position and requesting counterparties to
provide other forms of security, if consider as necessary. In this regard,
the directors of the Company consider that the Group’s and the
Company's credit risk is significantly reduced.

The credit risk on liquid funds is limited because the counterparties are
banks with high credit-ratings assigned by international credit-rating
agents.

The Group is also exposed to the credit risk in respect of guarantees
given to banks relating to banking facilities utilised by associates (see
note 40). The management periodically reviews financial position of
the associates and considers that the associates are of strong financial
strength and the Group and the Company have adequate monitoring
procedures to reduce the credit risk.

The Group and the Company do not have any significant concentration
of credit risk over trade receivables. Trade receivables consist of a large
number of customers and spread across diverse industries.
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6.

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Credit risk (continued)

The Group has concentration of credit risk over other receivables
and long term receivables with 49.3% (2011: 36.1%) of total other
receivables in a single counterparty, engaged in trading of electrical
appliances in Australia and long term receivables concentrated in
one counterparty, engaged in trading of electrical appliances in
Australia. The management has reviewed the financial ability of the
counterparties regularly to ensure the counterparties have sufficient
financial liquidity to repay the receivables. The Group does not have
any significant concentration of credit risk over the remaining other
receivables.

The Company has concentration of credit risk over receivables from
subsidiaries with 84% and 13% (2011: 45% and 32%) of total amounts
due from subsidiaries concentrated in two counter-parties respectively.
The management considers that there is no significant credit risk due to
the sound financial positions of subsidiaries.

The Group also exposes to concentration of credit risk in respect
of investment in convertible note issued by GSM Holdings Limited
("GSMH"), a company incorporated in Hong Kong and principally
engaged in the trading of electrical appliances. As at 31 March 2012,
the Group's investment in convertible note amounted to HK$53,874,000
(2011: nil) (see note 20).

Liquidity risk

The Group and the Company finance their operations by using a
combination of borrowings and equity. Adequate lines of credit are
maintained to ensure necessary liquidity is available when required.
The management monitors the liquidity position of the Group and the
Company on a periodical basis to ensure the availability of sufficient
liquid funds to meet all obligations. With reference to the existing
unutilised facilities and newly obtained facilities up to the date when
the consolidated financial statements are authorised for issue and
after taking into account of any possible disposal of investments and
re-financing arrangements, the directors of the Company consider the
source of liquidity and capital for the daily operation are sufficient.

The Company has net current liabilities of approximately
HK$114,500,000 (2011: HK$158,634,000). The directors consider the
Company has sufficient internally generated funds and available
facilities to meet the Company’s financial obligations.
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)
Liquidity risk (continued)
The following table details the Group’s and the Company’s contractual

maturity for its financial liabilities. The table has been drawn up based

on the undiscounted cash flows of financial liabilities based on the

earliest date on which the Group and the Company can be required to

pay. The table includes both interest and principal cash flows.

AEE
THE GROUP
ARED
#En
ZIREE
BIBFEL EiE1 Carrying
TR —FR —Fz BeREE amount
Weighted On demand 1ER Total at the end of
average or within Within undiscounted the reporting
interest rate 1year 2-5 years cash flows period
FTHET THT THT FTHT
% HK$'000 HK$000 HK$'000 HK$'000
R-B-—F=A=+—-H As at 31 March 2012
EREREREMERNE Creditors and other payables - 303,515 - 303,515 303,515
ROERREEEE Bank loans and import loans
(FEF|=) (variable rates) 3.48 695,377 - 695,377 679,604
EEAGZRIES) Borrowings (variable rates) 3.51 - 409,295 409,295 394,385
MBHEERE Obligations under finance
leases 2.78 1,269 800 2,069 2,013
IS ERE D (M) Financial guarantee contracts
(note) - 16,355 - 16,355 -
1,016,516 410,095 1,426,611 1,379,517
R=B——$=ZA=+-H As at 31 March 2011
FENEEB R EMER TR Creditors and other payables - 281,364 - 281,364 281,364
RITERNEEEE Bank loans and import loans
(F8F=x) (variable rates) 3.27 758,508 - 758,508 733,080
EROFEFI=R) Borrowings (variable rates) 3.39 - 547,791 547,791 525,703
ISHERMT Obligations under finance
leases 2.36 1,488 1,180 2,668 2,602
ERZE Letter of credit - 56,331 - 56,331 -
HIERAK (M) Financial guarantee contracts
(note) - 35,409 - 35,409 -
1,133,100 548,971 1,682,071 1,542,749
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FINANCIAL INSTRUMENTS (continued)

cREREERERBE &) Financial risk management objectives and policies (continued)
B ELER =) Liquidity risk (continued)
P YN
THE COMPANY

RigEE
“En
ZEREE
GILEE Fe i # Carrying
T 9FIE —FR k3 BeRBE amount
Weighted On demand 1FR Total at the end of
average or within Within undiscounted the reporting
interest rate 1year 2-5 years cash flows period
TR FTHT FTHT TR
% HK$000 HK$'000 HK$000 HK$'000

R-B--F=A=+—-H As at 31 March 2012
FETBRIE I E f FE S 3R Creditors and other payables - 1,658 - 1,658 1,658
CiENGE R Amounts due to subsidiaries - 748 = 748 748
RITER(FHFXR) Bank loans (variable rates) 2.92 277,514 - 277,514 266,833
EROFBIH =) Borrowings (variable rates) 3.10 - 168,397 168,397 165,000
279,920 168,397 448,317 434,239

R=B——F=A=+-H As at 31 March 2011
JETERIE R EL AR K Creditors and other payables = 417 = 417 417
U DI NGIE O Amounts due to subsidiaries - 8,648 11,721 20,369 20,369
BITEROFEFR) Bank loans (variable rates) 2.24 332,915 - 332,915 324,211
ERCFEFIR) Borrowings (variable rates) 2.88 - 154,274 154,274 150,833
BSHEET Obligation under finance leases 1.34 312 - 312 311
342,292 165,995 508,287 496,141

iRt DB REREORARBEAEE R HERER 2R
BERZBHN A ARRERAREZ 2BHERFRZ
RASH RBESHEER  FAEERBRAATERE
FBIRBERZHS B EMBUR - A - SR ZE
{ERBURRE 77 RV 15 IR E R EER K
MR ERRE 2 AR -

ST BRI R B RS B B A 2 MR KR TR -
EUEEIRIRIENT 4 B (R OR AT L

Note: The amounts included above for financial guarantee contracts are the maximum
amounts the Group could be required to settle under the arrangement for
the full guaranteed amount if that amount is claimed by the counterparty to
the guarantee. Based on expectations at the end of the reporting period, the
Group considers that it is more likely that no amount will be payable under
the arrangement. However, this estimate is subject to change depending on
the probability of the counterparty which suffers credit losses on the financial
receivables and claims under the guarantee.

The amounts included above for variable interest rate instruments for non-derivative
financial liabilities are subject to change if changes in variable interest rates differ from
those estimates of interest rates determined at the end of the reporting period.
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Year ended 31 March 2012 HE-_Z——F=A=+—HIFE

FINANCIAL INSTRUMENTS (continued)

Fair value

The fair values of financial assets (excluding embedded conversion
option in the investment in convertible note, see note 20) and financial
liabilities are determined in accordance with generally accepted pricing
models based on discounted cash flow analysis.

The directors consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the consolidated
financial statements approximate to their fair values.

The following table provides an analysis of financial instruments that
are measured subsequent to initial recognition at fair value, grouped
into Levels 1 to 3 based on the degree to which the fair value is
observable.

e Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or liabilities.

e Level 2 fair value measurements are those derived from inputs other
than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices).

e Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not
based on observable market data (unobservable inputs).

Investment in convertible note is measured subsequent to initial
recognition at fair value and grouped into Level 3.

Reconciliation of Level 3 fair value measurements of investment in
convertible note is as follows:

2012 2011

FHExT FHAT

HK$'000 HK$'000

FHE At beginning of the year = =

80P EE20) Addition (see note 20) 68,019 =

FLEHA Interest income 1,286 =
AR IR A B 2 Change in fair value of investment

in convertible note (15,431) -

FRE At end of the year 53,874 =

REBEE-T——F=A=1+—HIFE - st#x
BEZABRRERIEEN BT REROD T EE
#8/415,431,0008 C(=ZZF——F : TFL) ©

During the year ended 31 March 2012, a fair value loss of approximately
HK$15,431,000 was recognised in profit or loss (2011: nil), which relates
to investment in convertible note held at the end of the reporting
period.
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7. SEGMENT INFORMATION

For the purposes of resources allocation and performance assessment,
the executive directors, who are the chief operating decision makers
(“CODM"), assess profit or loss of these operating divisions using a
measure of operating profit which exclude: interest income, dividend
income, rental income, change in fair value of investment properties,
change in fair value of investment in convertible note, impairment loss
recognised on available-for-sale investments, finance costs, net loss on
deemed partial disposal/disposal of associates, unallocated expenses
and unallocated other income.

The three main operating divisions of the Group, each of which
constitutes an operating and reportable segment for financial reporting
purpose, are:

Electronics — development, manufacture and distribution of electronics
and acoustic products, automotive wire harness and other businesses
through investments in subsidiaries, associates and a jointly controlled
entity.

Batteries — development, manufacture and distribution of batteries and
battery related products through the investment in a listed associate.

Other investments — holding of other investments which are mainly
engaged in selling and distribution business.

The Group’s turnover represents sales of electronics and acoustics,
automotive wire harness and other products.
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7. SEGMENT INFORMATION (continued)
The following is an analysis of the Group’s revenue and results by these

84
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operating and reportable segments:

Year ended 31 March 2012

Hipig&
B =it Other &t
Electronics Batteries investments Total
FTERT FET FHET TET
HK$'000  HK$'000  HK$'000  HKS$'000
E ] TURNOVER
HHMEE External sales 1,925,293 - - 1,925,293
ES RESULTS
EEE Segment results 152,925 20,139 1,264 174,328
N ONS SN N Interest income and dividend
income 17,507
RN Rental income 3,284
AEHERE ZRERE Impairment loss recognised on
available-for-sale investments (79,736)
REMFATE 2 RE Change in fair value of
investment properties (8,531)
TRRERIREATE S E Change in fair value of
investment in convertible note (15,431)
BIRS PR AN Finance costs (47,164)
TRt 2B Unallocated expenses (47,190)
TR IRz HAA Unallocated other income 6,896
B3 Al Al Profit before taxation 3,963
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7. SEGMENT INFORMATION (continued)

Year ended 31 March 2011

Hbig g
£ it Other &t
Electronics Batteries investments Total
FHT AT FHT FHT
HK$'000 HK$'000 HK$000 HK$'000
EE S TURNOVER
HIMHE External sales 1,957,516 = - 1,957,516
ES RESULTS
EI e Segment results 215,475 55,706 5120 276,301
FSWA KRR SIA Interest income and dividend
income 12,433
HeWA Rental income 532
AHHERE ZRERSE Impairment loss recognised on
available-for-sale investments (82,272)
REMEATEZHE Change in fair value of
investment properties (3,611)
BT R AR Finance costs (44,909)
EELENDHEHE AR ZTER Net loss on deemed partial
disposal/disposal of associates (5,069)
TeentE 2 B Unallocated expenses (39,151)
TaED 38 2 At A Unallocated other income 24,079
KR AR Profit before taxation 138,333

MNEELEARAREUARKEER —EBEHRE
A KBRS M B HRIROR R AT ERR R DA
BIR - EUI S S A EEMEE -

Segment assets and liabilities are not presented as the CODM reviews
the consolidated statement of financial position of the Group as a
whole to assess the performance or allocate resources.
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7. SEGMENT INFORMATION (continued)
Other information

HipiR& e

BT =it Other Consoli-
Electronics Batteries investments dated
TET FTHET THET TET

HK$'000 HK$'000 HK$'000 HK$'000

BE-Z-—F=-A=t—-HLEE

BREED RRE N HEER 2 2

IrEE R # 5H
PRGBS & R £

Year ended 31 March 2012

Amounts included in measure of
segment profit or loss

Depreciation and amortisation 32,687 - 8,050 40,737
Share of results of

associates 80,703 20,139 - 100,842

Hii & ol

B B Other Consoli-

Electronics Batteries investments dated

TAT TAT TAT TAT
HK$'000 HK$000 HK$'000 HK$'000

HE_ZT——F=A=+—HIFE

BREED BRSNS R 2 S

I K
[kt S WNCTE S

b3 1

AEEZEBER WIS HBERDR R EARKM
BB (EER) REMERBE - R - B
INBRMBIZRAETT

TREH-T —EREEAINRE PR R E
ERHED T RBAHHEERE - ATRRRERR
& N R BERTIASNN SE R B B EE VI AT

Year ended 31 March 2011

Amounts included in measure of
segment profit or loss

Depreciation and amortisation 38,845 - 4,296 43,141
Share of results of
associates 109,075 55,706 - 164,781

Geographical information

The Group’s manufacturing and marketing functions are carried out
in The People’s Republic of China (“the PRC”), Hong Kong (country of
domicile) and certain other Asia-Pacific, Middle East, European and
American countries.

The following table provides an analysis of the Group’s sales from
external customers based on location of customers and information
about its non-current assets other than available-for-sale investments,
investment in convertible note and long term receivables by
geographical locations of assets:

] FRBEE
Turnover Non-current assets
2012 2011 2012 2011

Tz FHET FET TET
HK$°000 HK$'000 HK$'000 HK$'000

AR

&%

— At
HAthgE MBI
BOM
M
BN KPR
Hits

The PRC

- Hong Kong 148,077 103,528 306,403 289,674

- Mainland China 617,359 630,190 1,313,212 1,248,227
Other Asian countries 122,748 115,017 412,622 468,123
Europe 451,226 480,411 100,697 109,958
Americas 564,846 603,281 39,524 28,786
Australia & New Zealand 16,078 15,676 67,181 76,549
Others 4,959 9,413 - -

1,925,293 1,957,516 2,239,639 2,221,317
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7. SEGMENT INFORMATION (continued)
Geographical information (continued)

The geographical information of the Group’s revenue from external

customers by individual significant countries in other Asian countries,

Europe, Americas, Australia and New Zealand and others is not available

as management considers the cost to obtain the information would

be excessive. The turnover in Europe and Americas mainly represents
revenue derived from customers located in the United Kingdom and the
United States respectively and the non-current assets classified as “Other

Asian countries” mainly represents Taiwan.

FEERBA Revenue from major products
UTRNAEAREEEETEERZWADIT : The following is an analysis of the Group’s revenue from its major
products:
2012 2011
FET FHIT
HK$'000 HK$'000
ETREERER Electronics and acoustics products 1,389,529 1,412,627
R AREE B Automotive wire harness products 535,764 544,889
1,925,293 1,957,516
FEEFER Information about major customers

AT AR IBEFEHRAT BB BAHEE10%
BEZAM  UTBRFPHAEFORES

The following is an analysis of revenues from customers, all from the
Electronics segment, contributing over 10% of the total sales of the

Group in corresponding years:

2012 2011
FERT FHT
HK$°000 HK$'000
RARF Largest customer 260,511 284,218
FE-REFP Second largest customer 252,227 249,756
5 32%:S 8. FINANCE COSTS
2012 2011
FET FHET
HK$°000 HK$'000
RAEEREZIEES Y FTREMESFEER Interest on bank and other borrowings
wholly repayable within five years 47,118 44,866
eSS ENEER Interest on obligations under finance
leases 46 43
488 1 2 B Total borrowing costs 47,164 44,909
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9. BRBLADER

9. PROFIT BEFORE TAXATION

2012 2011
FTHET FHT
HK$'000 HK$'000
BRI E R ATIER ¢ Profit before taxation has been arrived at
after charging:
==& (M=E10) Directors’ emoluments (see note 10) 24,322 28,130
ETHEREER Share option expense for staff - 3,878
BI%s  EAREF Other staff salaries, allowances and welfare 399,131 387,364
BTIRMERAR Total employee benefits expenses 423,453 419,372
M - BE RERETE Depreciation of property, plant and
equipment
-BHEE - owned assets 35,912 37,924
-UBHECEE — assets under finance leases 531 931
36,443 38,855
TREFEE(BRETHEHA) Allowance for doubtful debts (included in
administrative expenses) 2,258 -
FERE(REETHRILA) Allowance for inventories (included in
administrative expenses) 6,045 -
RZE (R ERNTTBZ A Amortisation of trademarks (included in
administrative expenses) 4,182 4,182
ZH B Auditor's remuneration
REEF Current year 6,293 4,828
AFTR(B%) 2B E Under (over) provision in prior years 612 (175)
wRESZH 2 FERA Cost of inventories recognised as expenses 1,428,752 1,433,754
RERKEEREBE(REEEMTHA) Impairment loss recognised on long term
receivables (included in other expenses) 5,930 3,646
BEREZRESE(BEETBEEAR) Amortisation of technical know-how
(included in administrative expenses) 112 104
GaizlkYNClwd 5t | Loss on deregistration of associates 17 24
FEEEMHERS Minimum lease payments made in respect of
HEME Rental premises 32,373 34,689
HAth Others 6,081 5,489
MEBBLH (BIEEHEEREAN) Research expenditure incurred
(included in cost of sales) 56,266 51,625
FriGH & A R IB (BIER TG & AR EENR) Share of tax of associates (included in share of
results of associates) 32,053 33,735
RASET AR EMIBAR : and after crediting to other income:
FLETRARE ZREMA Dividend income from unlisted
equity investments 6,644 3,000
HEWE - BE K&z W Gain on disposal of property, plant and
equipment 5,531 7,546
B R A ]z W Gain on deregistration of subsidiaries 1,401 859
RITFERREF 2 FEBA Interest earned on bank deposits and balances 6,344 5,689
REEWKERTE Z F B A Interest income from long term receivables 4,519 3,744
& 2 D (FEE) Write-back of provisions (note) 14,958 -
FARBEMERRPWANRREMEREEES KA Rental income from investment properties,
P B % % F105,000/8 7T less direct expenses from investment
(ZT——% : 6,000757T) properties that generated rental income
during the year of HK$105,000
(2011: HK$6,000) 3,179 526

P

SEARMEE A HHEREEL 2 BEE AR
BzEERAEEFRR - TE=FHEENENZE
BEB((ERXH DLz BEERRERBZE
B NBE_T—F=A=+—RALFE  A5HE
HREREB —BARBRFAGEEERAMER RS E
RERMEERK R °

Note: Amounts represented write-back of excess cost provided for the disposal of an
available-for-sale investments and write-back of excess warranty claims associated
with the disposal of the Group’s electrical business in Australia in 2003 (the
“EWDIS Business”). During the year ended 31 March 2012, the Group reached an
agreement to settle the warranty claims. The agreement followed a favourable
ruling of a prolonged court case raised against the EWDIS Business.



10. EEFHRESHHES 10. DIRECTORS’ REMUNERATION AND HIGHEST PAID EMPLOYEES

EEHM R ESHH Directors’ emoluments and employees’ emoluments
EE Directors
ENFENT+_Z2(ZE—F : +=8)8= The emoluments paid or payable to each of the twelve (2011: thirteen)
EBZMENT : directors are as follows:
2012
H {35
Other emoluments
RAEE RINER
R KB FTEIHR
HAiEF Performance Retirement BRER N
e Salaries and related incentive  benefits scheme Share option A&t
Fees other benefits payments contribution expense Total
TET TET TET TET T T
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
(Bf=E)
(Note)
g Victor LO Chung Wing 10 4,733 3,168 408 - 8,319
RER Andrew NG Sung On 10 2,434 1,500 224 - 4,168
BIPR Kevin LO Chung Ping 4 410 = M = 455
2a% LEUNG Pak Chuen 10 3,446 3,644 218 = 7,318
R Richard KU Yuk Hing 10 = = - - 10
HaoR Andrew CHUANG Siu Leung 10 2,466 317 194 = 2,987
EBlfE CHAU Kwok Wai 180 - - - - 180
T#E Raymond WONG Wai Kan 75 - - - - 75
REFK Vincent CHEUNG Ting Kau 180 - = = = 180
BHE LUI Ming Wah 230 - - - - 230
B Frank CHAN Chi Chung 220 = = = - 220
PRELE CHAN Kei Biu 180 - = = - 180

1,119 13,489 8,629 1,085 - 24,322
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10. EEFMRESHFMNES &) 10. DIRECTORS’ REMUNERATION AND HIGHEST PAID EMPLOYEES (continued)
EEFMRESEFMN 2 Directors’ emoluments and employees’ emoluments (continued)
EEm) Directors (continued)
2011
H A F
Other emoluments
REUAE RIREER
ek b ] SRR
HipigH Performance Retirement BRES
ok Salaries and  related incentive  benefits scheme Share option A&t
Fees other benefits payments contribution expense Total
FTET FTHT TET FTHET TET FTET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(BiFzE)
(Note)
MR Victor LO Chung Wing 10 4,606 5,157 408 218 10,399
RER Andrew NG Sung On 10 2,434 2,400 225 218 5,287
IR Kevin LO Chung Ping 10 985 110 99 145 1,349
railed Paul LO Chung Wai 10 500 - 50 145 705
2{Ez LEUNG Pak Chuen 10 3,294 1,850 211 203 5,568
BERE Richard KU Yuk Hing 10 - - - 203 213
TR Andrew CHUANG Siu Leung 10 2,410 315 189 203 3,127
B CHAU Kwok Wai 150 - - - 87 237
THE Raymond WONG Wai Kan 150 - - - 87 237
SRIERK Vincent CHEUNG Ting Kau 150 - - - 87 237
BRE LUI Ming Wah 180 - - - 87 267
BREIE Frank CHAN Chi Chung 180 - - - 87 267
PREE CHAN Kei Biu 150 - - - 87 237
1,030 14,229 9,832 1,182 1,857 28,130
MisE : RIBEBEES I HRIEZFEELERE - ERIRR Note: The performance related incentive payments were determined with reference to
KA LR TS StRT BT EE © the operating results, individual performance and comparable market statistics

for both years.



10. EEFM R RS TFMES ) 10. DIRECTORS’ REMUNERATION AND HIGHEST PAID EMPLOYEES (continued)

EEFMRESTFM = Directors’ emoluments and employees’ emoluments (continued)

1ES Employees

AEENAFESSFMs A% EERE=4(Z The five highest paid individuals of the Group for the year included
T——F =) AEE(HMe 278w L three (2011: three) directors of the Company, details of whose
#H)  c EHMMEZ (=T ——F : MB) A EEBEReH emoluments are set out above. The emoluments of the remaining two
M ERRIESEE 2EAT (2011: two) highest paid employees of the Group, not being a director

of the Company, are as follows:

2012 2011
FHET FHT
HK$000 HK$’000
i R B At Az A Salaries and other benefits 5,399 5,274
X E)1EE) Performance related incentive payments 3,671 2,324
RINEFIETEI AR Retirement benefit scheme contributions 442 428
9,512 8,026
e FrENEEE R ¢ Their emoluments were within the following bands:
EEZE
No. of employees
2012 2011
3,000,001;5 7T — 3,500,000/ 7T HK$3,000,001 to HK$3,500,000 1 1
4,500,001 7T — 5,000,0007% 7T HK$4,500,001 to HK$5,000,000 - 1
6,000,001,% 7T — 6,500,000/ 7T HK$6,000,001 to HK$6,500,000 1 -
REBEE_T——FR-FT——F=A=+—Hik No emolument was paid to the five highest paid individuals (including
MEFERN - WEL TRaTMN 2z AZEE (BIE directors and employees) as an inducement to join or upon joining the
EEZRES)MEEREEMASEMAZE E R Group or as compensation for loss of office during both years. None of
ZRERREBU 2 FE RBE_T——FK the directors has waived any emoluments during both years.
ZE——F=R=1+—HUEMAFERN  #HEE
ERETANE -
11. BiR 11. TAXATION
2012 2011
FHET FHIT
HK$000 HK$000
BIE The charge comprises:
RATREMBAR : The Company and its subsidiaries:
BAFISH Hong Kong Profits Tax
—AREEHEA — Charge for the year 3,825 7,770
BB DAGNE h 3 F0 TH Taxation in jurisdictions
other than Hong Kong
—REFERIE — Charge for the year 16,759 18,677
—FEFE TR (FEIN B — Under (over) provision in previous
years 1,682 (7,093)
18,441 11,584
22,266 19,354
FEERTE S H (F1FE33) Deferred taxation charge (see note 33)
REE Current year 116 5,468
22,382 24,822
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1. BE»)

12.

BRLMEETIR IR B R AE B 2 RITHE

FZA=+—HLEFE

11. TAXATION (continued)
Taxation in jurisdictions other than Hong Kong is calculated at the rates

iTE o prevailing in the respective jurisdictions.
MIB 2 HBRROT - A statement of reconciliation of taxation is as follows:
2012 2011
FEr FHBT
HK$'000 HK$'000
BRI AR A Profit before taxation 3,963 138,333
BEEBHEHE165%(ZF——F : 16.5%) Tax charge at the Hong Kong Profits
HFE 7 HIE tax rate of 16.5% (2011: 16.5%) 654 22,825
Pt E RRl 2 B2 Tax effect of share of results
of associates (16,639) (27,189)
TERERE X M2 BT 2 Tax effect of expenses not deductible
for tax purposes 26,685 23,712
ERBMAZHBEZ 2 Tax effect of income not taxable for
tax purposes (8,153) (4,444)
AERBEEB BB E Tax effect of tax losses not recognised 3,874 1,867
ABRITHRE R EE BT 2 Tax effect of deductible temporary difference
not recognised 709 707
FREFRBRANEBE HBTE Tax effect on utilisation of tax losses
previously not recognised (878) (169)
BRMINIR TN RARER 2 2 Effect of different tax rates in jurisdictions
other than Hong Kong 15,243 9,551
BT RARD IR 2 BHEER Withholding tax on distributed and
undistributed profit (796) 5,049
EFEEZTR(EIN BB Under (over) provision in previous years 1,682 (7,093)
Hit Others 1 6
EEETIE Taxation charge for the year 22,382 24,822
BE 12. DIVIDENDS
2012 2011
FExT FHET
HK$'000 HK$'000
NARNFEHHER Z IRE DK - Dividends recognised as distribution
during the year:
BIRE =T ——FRERE — TAR3.081L 2011 Final dividend — 3.0 HK cents
(ZT——F : —T-TFERBPIRS : 3.5/84) (2011: 2010 Final dividend:
3.5 HK cents) per share 23,541 27,464
BEIRE =T ——F R ERE — TR 1.5%81 2012 Interim dividend - 1.5
(ZZT—F  —ZT—FhHRE : 2.58) HK cents (2011: 2011 Interim
dividend: 2.5 HK cent) per share 11,770 19,617
35,311 47,081
EEREEFRERAREFR25B(IU(=Z A final dividend of 2.5 HK cents (2011: 3.0 HK cents) per share has

——F : BR3.08M) - EHRARAKETZR
REFARE LESEA REENREAARZEKRE
BEPER ER-T——FESR4ABIL(Z
T——F :5558)  PHERARHARSEEA
31,388,000/ 7T ( —Z ——%F :43,158,000/57T) °

been proposed by the directors and it is subject to approval by

the shareholders in the forthcoming annual general meeting. This

dividend has been recognised in the dividend reserve of the Company.
On the basis of 4.0 HK cents (2011: 5.5 HK cents) per share for 2012,
total interim and final dividends amount to HK$31,388,000 (2011:

HK$43,158,000).



13. ZR(ER) BT

BRARNBERAZBRER(ER) BN R EE
(E518) B IO iRIE T 5 BB E -

13. (LOSS) EARNINGS PER SHARE
The calculation of the basic and diluted (loss) earnings per share
attributable to the owners of the Company is based on the following
data:

2012 2011
TR TRT
HK$'000 HK$'000

(B8 BA
BRARAEEAZZF (BR)ENR
AESRER(ER) BN ()&

SHB AR R AR T EEE R
HEEk(BR)BNEL 2B

AESREE(ER) B (5R) 2

(Loss) earnings
(Loss) profit for the year attributable to

owners of the Company and the (loss)

earnings for the purpose of basic (loss)

earnings per share (25,003) 85,084
Effect of dilutive potential shares of

subsidiaries and associates based on the

dilution of their (loss) earnings per share - (80)

(Loss) earnings for the purpose of diluted

(loss) earnings per share (25,003) 85,004
2012 2011

F F

‘000 ‘000

REHEE

STESREARREE (B1R) B2
FREEITRMNEE

AERE_ T —F-A=t+—HIEFESKHE
SEEER - ARARE - AEEHBATGPTR
M e RnmE IEERBREZTRERBE_F
——F=A=t—BIFEREXRF  GPTEK
T ERBR 2 FIETHERAS - Bt - A2
A GPIER T IIE D 2 BREL PMREET
-

AERET——F=-A=t—HILFESKHE
SBREAE AR ARRBRE L ITEEREFE
RARRRD 2 FETISERSS - Bt - AR
B2 BRI MRARRATE ©

Number of shares

Number of shares in issue during the
year, for the purposes of basic and
diluted (loss) earnings per share 784,693 784,693

The computation of diluted loss per share for the year ended 31 March
2012 did not assume the exercise of the share options of the Company,
as well as the share options of GP Ind and GPBI, the subsidiary and the
associate of the Group respectively, because the exercise prices of the
Company’s, GP Ind’s and GPBI's share options were higher than the
average market prices for the respective shares for the year ended 31
March 2012.

The computation of diluted earnings per share for the year ended
31 March 2011 had not assumed the exercise of the Company’s share
options because the exercise prices of the share options were higher
than the average market prices of those shares.
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14. REY= 14. INVESTMENT PROPERTIES
ZEEE
THE GROUP
FHT
HK$'000
AFE FAIR VALUE
RZZE—ZFMA—H At 1 April 2010 240
BT Currency realignment 6,487
#hn Additions 72,491
He Disposals (245)
NEEZE Change in fair value (3,611)
R-—ZE—F=A=+—H At 31 March 2011 75,362
BT Currency realignment 350
NTEZ #E) Change in fair value (8,531)
R-E——F=A=+—~H At 31 March 2012 67,181
LA EWsEtEmaLE - The properties interests shown above comprise:
AEE
THE GROUP
2012 2011
FHExT FHAT
HK$'000 HK$'000
LR BEBLAINZ Freehold properties held
KAERYE outside Hong Kong: 67,181 75,362
REMERBARNAFERNBREREEBH The fair values of investment properties as at the date of acquisition and
AT ERERNEEYECARE BILEEME at the end of the reporting period were valued by Jones Lang LaSalle
7T fhEH{TMLindsay Wapper & Associates and Lindsay Wapper & Associates Valuation Services, independent
Valuation Services i {& © {# = &t 17 Ml Lindsay qualified professional valuers not connected with the Group. Jones
Wapper & Associates Valuation Services5 @4 Lang LaSalle and Lindsay Wapper & Associates Valuation Services have
BB R E R R R AR Y A8 o 45T appropriate qualifications and experiences in the valuation of similar
fhEmGRIEA Y ENARME SRR T2 properties in the relevant locations. The valuation was arrived at by
RBEIREBIED © reference to market evidence of transaction prices for similar properties

in similar locations and conditions.



15. M1 - BERRE

15. PROPERTY, PLANT AND EQUIPMENT

XAHE AELHR B
tHREE EE EEEE BRRRE IERIA
Freehold Leasehold Leasehold Machinery Moulds
land and land and improve- and and Hity A3t
buildings buildings ments equipment tools Others Total
FTER TAL TAT TAr AL TAL FTEx
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(BaE)
(note)
AEE THE GROUP
BARGE COST OR VALUATION
R-E—ZTFMA—H At 1 April 2010 15,375 145,033 51,970 193,942 54,951 96,741 558,012
EHAR Currency realignment 2,204 12,845 2,957 26,685 11,107 6,017 61,815
i) i Additions - - 5,110 13,673 5,867 5,243 29,893
HE /i Disposals/write-off - - (2,290) (1,054) (573) (23,054) (26,971)
R=ZE—F=A=+—H At31March2011 17,579 157,878 57,747 233,246 71,352 84,947 622,749
EHAR Currency realignment (190) 1,508 86 652 28 (52) 2,032
i) i Additions - - 4,308 13,870 6,329 1,022 25,529
HE Disposals - - (2,306) (13,520) (999) (14,914) (31,739)
RZZE——F=A=+—H At31March2012 17,389 159,386 59,835 234,248 76,710 71,003 618,571
B - Comprising:
B At cost 17,389 114,303 59,835 234,248 76,710 71,003 573,488
BE-—NNEE At valuation - 1994 - 45,083 - - - - 45,083
17,389 159,386 59,835 234,248 76,710 71,003 618,571
e DEPRECIATION
RZT—ZFMA—H At 1 April 2010 3,491 29,697 30,552 136,420 45,584 49,897 295,641
EHRAR Currency realignment 478 10,509 2,675 26,630 10,688 5,516 56,496
TFEERE Provided for the year 237 4,977 5,774 15,735 4,822 7,310 38,855
HER R/ MR Eliminated on disposals/
write-off - - (1,686) (901) (573) (14,275) (17,435)
RZZE——F=A=+—H At31March 2011 4,206 45,183 37,315 177,884 60,521 48,448 373,557
ERAR Currency realignment (45) 557 24 425 26 (28) 959
TFEEERE Provided for the year 244 5,055 5,693 15,580 5,157 4,714 36,443
HERRR Eliminated on disposals - - (2,306) (11,897) (896) (11,394) (26,493)
RZZE——F=A=+—H At31March 2012 4,405 50,795 40,726 181,992 64,808 41,740 384,466
IREE CARRYING VALUES
RZZE—=—F=A=+—H At31March2012 12,984 108,591 19,109 52,256 11,902 29,263 234,105
R=ZE——F=A=+—H At31March2011 13,373 112,695 20,432 55,362 10,831 36,499 249,192
et : HitvRiEERARENER - BREED 5/422,868,000 Note: Others included furniture and fixtures and motor vehicles with carrying values of

BT (—ZF——4 : 27,837,000/ 7T ) 116,395,000
JL(ZZF——% : 8,662,000/7T) °

HK$22,868,000 (2011: HK$27,837,000) and HK$6,395,000 (2011: HK$8,662,000),

respectively.
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15. Y% - MERRZHE =) 15. PROPERTY, PLANT AND EQUIPMENT (continued)

BERZE
HHEE#E  Machinery
Leasehold and 2t At
improvements  equipment Others Total
TET TAT TAT TET
HK$'000 HK$'000 HK$'000 HK$'000
/N | THE COMPANY
2% COST
R-ZZE—ZFMA—H At 1 April 2010 8,761 3,493 48,850 61,104
N Additions - 60 2,696 2,756
HE Disposals (1,894) - (15,996) (17,890)
R-ZE——F=H=+—H At 31 March 2011 6,867 3,553 35,550 45,970
0 Additions = 48 5 53
HeE Disposals - (1,046)  (9,273) (10,319)
RZE——F=HA=+—H At 31 March 2012 6,867 2,555 26,282 35,704
e DEPRECIATION
R-ZE—ZTFMA—H At 1 April 2010 4,072 2,967 25,479 32,518
EEEER Provided for the year 1,111 225 4,491 5,827
HERG Eliminated on disposals (1,439) - (8,173)  (9,612)
R=—ZE—F=A=+—~H At 31 March 2011 3,744 3,192 21,797 28,733
EEEERE Provided for the year 938 183 2,631 3,752
HE R Eliminated on disposals - (1,046)  (5,997) (7,043)
RZTE——F=RA=+—H At 31 March 2012 4,682 2,329 18,431 25,442
FRIEIE CARRYING VALUES
R-ZE——F=A=+—H At 31 March 2012 2,185 226 7,851 10,262
R-—E—F=A=+—H At 31 March 2011 3,123 361 13,753 17,237
EEE
THE GROUP
2012 2011
FET FHT
HK$’000 HK$'000
LA EZ Vst iE The property interests
shown above comprise:
AR AIMB[E Z KA Freehold properties
LS held outside Hong Kong 12,984 13,373
HELHRFEE : Leasehold land and buildings:
EBE Held in Hong Kong,
FEIFEE Medium-term leases 1,151 1,208
BB AN R Held outside Hong Kong,
REAEE Long-term leases 7,951 8,211
FREIFEE Medium-term leases 99,489 103,276
121,575 126,068




15. Y% - BERRZE =)

16.

15. PROPERTY, PLANT AND EQUIPMENT (continued)

SEE A0
THE GROUP THE COMPANY
2012 2011 2012 2011
FHET FHT FERT FHIT
HK$'000 HK$'000 HK$'000 HK$'000
MISTHE 2% -« BE R Carrying values of property,
R BRHEE plant and equipment held
under finance leases:
BAFEEEE Leasehold improvements - 1,590 - 1,569
A R 58 A Machinery and equipment 1,568 953 = =
1,568 2,543 - 1,569

WE - BERREZRAKGEERE G ATEF
R B RSREERUA T ERAERES R

BERESFITE R -
HARA
HELHWREE  4%FRERRBEE

FHEREREE)

Depreciation is provided to write off the cost or valuation of items of
property, plant and equipment over their estimated useful lives and
after taking into account of their estimated residual value, using the
straight-line method or the reducing balance method, at the following

rates per annum:

Straight-line method:
Leasehold land and buildings

4% or over the remaining period of

respective leases where shorter

XAHB FE 2%%E3.2% Freehold buildings 2% to0 3.2%
HYOEERE 10% sk I% 3 Bl i 470 & 4 5 Leasehold improvements 10% or over the remaining period of
(&R E#H) respective leases where shorter
BRERIRIRE ¢ Reducing balance method:
WA % 54 10% =33',% Machinery and equipment 10% to 33',%
TERTE 20% Z=50% Moulds and tools 20% to 50%
HEt(ExE2AH Others (representing mainly
RE - # furniture, fixtures, equipment
FihE) 10% £33',% and motor vehicles) 10% to 33',%
fff B8 1 Bl 2= 16. INTERESTS IN SUBSIDIARIES
NG|
THE COMPANY
2012 2011
FExT FAT
HK$'000 HK$’000
R IR E KA Listed shares, at cost 1,220,110 1,220,110
FEEMRMIZERA Unlisted shares, at cost 85,999 87,886
1,306,109 1,307,996
N)EENEIVSEN Amounts due from subsidiaries
— B — non-current 15,422 47,862
N)EENEIVNEN Amounts due from subsidiaries
—RE(EHBRIREEE) — current (net of impairment loss) 100,017 110,422
NIRRT Amounts due to subsidiaries — current 748 8,648
R —TEIKI B A RZIE — IERED Amount due to a subsidiary — non-current = 11,721
TR =A=+—HzHmE Market values of listed shares at 31 March 1,022,310 1,393,913
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16. B TR )

17.

R-TE——F=A=+—0 MBARKREE
ERRRE R-_EBE——F=A=+—H K&
¥6/518,416,000/%8 70 2 B XA F 1% E2%

ZHRBIN - EBRARBEERE RS - REEH
R EREEE - IERB R BANARR+ @
HAEE -

RIEBABFIRL BRI R RS o MENEBMDTAR

EREEE - RPN LT EERRT —EA
WBE °

LB TR ER M EMK L 2GPTEZ &
B EROENINEISAREXSHAF LR

MR RHEE R AR 2 REBETKIENE A A
ZAEETEIT IR @ R FERS 2 ] BB E M i
FeoREBE-_E——&#=F=t+—HI-EEHK
B AR R R ERKREE1E/17,416,0007%8 T (=
T ——4F : 16,256,000/ L) c R=ZT——F =
A=+—H  EKMBARZKEAZR:NREEIRE
£44,126,00078 7T (= Z —— £ : 95,314,000%
T0) e RET—ZFF - ARNFHENBAR - Bt
(Bl 2 51 R (E/E51868,604,00078 70 ( —F ——4F :
TEIT) ©

TEMBRRZF BRI E 1544 -

16.

INTERESTS IN SUBSIDIARIES (continued)

At 31 March 2012, the amounts due from subsidiaries are unsecured
and interest free. At 31 March 2011, other than an amount of
HK$18,416,000 which was unsecured and bore variable interest ranging
from 1% to 2% per annum, the remaining balance was unsecured and
interest free. The current portion is repayable on demand. The non-
current portion is not repayable within the next twelve months.

The amounts due to subsidiaries are unsecured and interest-free. The
current portion is repayable on demand. The non-current portion is not
repayable within the next twelve months.

The listed shares represent the investment in GP Ind which is
incorporated in the Republic of Singapore and its shares are listed on
the Singapore Stock Exchange.

Impairment losses for investments in and amounts due from subsidiaries
were recognised based on the recoverable amounts which were
determined by the estimated discounted net cash flows from these
subsidiaries. During the year ended 31 March 2012, an impairment loss
of HK$17,416,000 (2011: HK$16,256,000) was recognised for amount
due from subsidiaries. As at 31 March 2012, accumulated impairment
losses on amounts due from subsidiaries were HK$44,126,000
(2011: HK$95,314,000) in which accumulated impairment losses
of HK$68,604,000 (2011: nil) has been reversed in 2012 due to
deregistration of subsidiaries.

Particulars of the principal subsidiaries are set out in note 44.

it AR R 17. INTERESTS IN ASSOCIATES
AEH
THE GROUP
2012 2011
FEx FHT
HK$'000 HK$'000
/NI EC S I DN Cost of investments in associates
£ Listed 790,401 790,401
b Unlisted 230,732 230,734
Frit s & m A R H fh 2 i s Share of post-acquisition profit
R B W% S and other comprehensive income,
net of dividends received 825,552 778,459
1,846,685 1,799,594
Bt N TR 3R Amounts due from associates 4,594 4,594
1,851,279 1,804,188
ERHR=A=+—B2zmE Market values of listed shares at 31 March 501,617 675,064




17. Frih e AR 2

B X B R AR T 35 A R YGERR B R 08 A B AR
R REZEER  ARBERITSERSHEER
B+ EARRLERER - Bt - H2H
TESEMENEE -

REE_T——ZTF=-A=+—HLEFER &
SEHEMEETIELMHERR 2 2
R EFFESPG(EE)BIRAR(ISPG]) KFE L
REF (L) BRAR([RLEER]) 2
RABH 540 545,289,000/% 7T 127,941,000/ 7T
MEEE AR EE T —EBLE =7 - SPGHY
FEEXBARERRTRETIG - TEREAR
MELE EBNEEZEB AR ELESERET
B NEEGRHEESPGRFELR LB RIS
4,215,0007% 7T 52 251,000/8 7T /&5 18 -

PG & A Rl e B2 FE 758 97,508,000/8 L (=
——%F : 97,508,000/ 7T) °

TEHENE 2 FH BRI B Mi5E45 o
REHBE T —F=A=+—HILFEHE

”
NEIZHBERBE  UARAREEGHE AR
e BREMMT

17. INTERESTS IN ASSOCIATES (continued)

The amounts due from associates are interest bearing at prevailing
market interest rate and have no fixed repayment terms. In the opinion
of the directors, the Group would not demand for the repayment
within the next twelve months from the end of the reporting period.
Accordingly, the amounts are shown as non-current assets.

During the year ended 31 March 2011, the Group disposed of its
interests in certain of its unlisted associates, which mainly represented
the disposals of its interests in SPG Industry (H.K.) Limited ("SPG")
and Dai-ichi Electronics (Shanghai) Co Ltd. (“Dai-ichi SH") at the
consideration of approximately HK$45,289,000 and approximately
HK$7,941,000 respectively. Both associates were disposed of to
an independent third party. SPG was principally engaged in the
manufacturing of high precision parts and components, tooling and
moulds. Dai-ichi SH was principally engaged in the manufacturing of
loudspeakers and electronics products. The Group recognised losses of
HK$4,215,000 and HK$251,000 upon the disposal of SPG and Dai-ichi SH
respectively.

Included in the interests in associates is goodwill of HK$97,508,000 (2011:
HK$97,508,000).

Particulars of the principal associates are set out in note 45.
The summarised financial information in respect of associates based on

their financial information for the year ended 31 March 2012 and the
relevant information in respect of the Group’s interest in associates are

as follows:
2012 2011
FExT FHT
HK$'000 HK$'000
BRI Financial position

HEE Total assets 10,649,310 9,897,983
EaE Total liabilities 5,054,888 4,636,274
eI Non-controlling interests 484,454 444,053
SELEEFE Group's share of net assets 1,749,177 1,702,086

EFEXE Results for the year
= 1) Turnover 12,471,211 11,765,552
BER| Profit for the year 396,087 588,941
SEFTEEE AR Group's share of results of associates 100,842 164,781

SEPrREEE AR E M EEUA

Group’s share of other comprehensive
income of associates 25,620 27,444
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17.

18.

FribBt e AR R )

FHEE S AR R ER =S ——F=A=1+—
A iR M {8 49 225,704,000 8 T ( =T — — & -
243,808,000 T ) ERE TER N AR A A (=
BDEEMERE - EERAEEMAL - ERERHD
REEBAFRIARMNAERAR LM - AREE
RZE——F=A=+—Bk=_ZT—F=A4
=+ —HzmSEEERESENREERS @ T
PAE AR REEER R EHEE B iiE &
BB ELRENE R —=—F=A=1+—
AR=ZZ——F=A=+—08 ' AIKEISEEUE
REEAEELRER ERBENEEETERE
HENMREZBEANRESRE  BEXENT
HBARREREAEER - BRE—BUEEMER

R sTEA AL ERFER 2R XA
12%(ZZT——4F : 11.8%) - KBEAIKEE

BoRHE TN _T——F=—A=1—
At FEERAERERE -

PG & A Rl e B 3B AR FI{E.47893,302,0007 7T
(=—Z——4 : 882,568,000/ 0 ) & ILIEM - &
B AR AN M AR S - AR D R 3T A3 75 55
RSGFT LT -

RZE—Z—ZF=A=+—HERZZT——F=H
=+—H @UELNTmEEREEASERL
EUBHRERANEEEREE RZT—Z=F=H4
=+—B BEEGHARGLUELZERE &
AEBAEERS ILENREEEEZARES
MZBEMMRESERRNERAE - AtES
RZE—Z—F=A=+—HERZZT——F=H
=+—HASLEMREERERERE -

Frfh — B R A RS
REARERN LB/ IERRERAF( LE
&= )RR AL P& HETHIRZ M ERHE
ZMT
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18.

INTERESTS IN ASSOCIATES (continued)

Interest in associates included listed investment in Meiloon Industrial
Company Limited (“Meiloon”) with carrying value as at 31 March 2012
of approximately HK$225,704,000 (2011: HK$243,808,000). Meiloon
is incorporated in Taiwan and its shares are listed on the Taiwan
Stock Exchange Corporation. Since the market value of Meiloon was
lower than its corresponding carrying value as at 31 March 2012
and 2011, Meiloon was assessed for impairment by comparing with
the recoverable amount at the end of the reporting period. As at
31 March 2012 and 2011, the recoverable amount was determined
based on the value in use calculations using the cashflow projections
based on financial budget approved by management of Meiloon,
past performance and future market development. A discount rate
of 12% (2011: 11.8%), based on an independent professional valuer’s
assessment, was applied. Based on the estimated recoverable amount,
no impairment loss allowance was required as at 31 March 2012 and
2011.

Interests in associates included listed investment in GPBI with carrying
value of approximately HK$893,302,000 (2011: HK$882,568,000). GPBI
is incorporated in the Republic of Singapore and its shares are listed on
the Singapore Stock Exchange.

At 31 March 2012 and 2011, the market value of GPBI was lower than
its corresponding carrying value in the Group’s consolidated financial
statements. As at 31 March 2012, the management estimated the
recoverable amount of its investment in GPBI, based on the Group’s
share of the present value of the estimated future cash flows expected
to be generated by GPBI from operations, was in excess to its carrying
amount and accordingly, no impairment loss allowance was required as
at 31 March 2012 and 2011.

INTEREST IN A JOINTLY CONTROLLED ENTITY

Summarised financial information in respect of the Group’s interest
in Shanghai Jinting Automobile Harness Limited ("SJAH") which is
accounted for using proportionate consolidation with the line-by-line
reporting format is set out below:

2012 2011

FHExT FHAT

HK$'000 HK$'000

MENVEE Current assets 258,352 205,899
ERENEE Non-current assets 112,487 96,745
mENEE Current liabilities 113,991 111,370
EmEBE Non-current liabilities = 20,795
2012 2011

FHExT FHAT

HK$'000 HK$'000

ON Income 464,840 471,590
S2mr Expenses 386,123 391,905

SRS B FHHAEE46 -

Details of the jointly controlled entity are set out in note 46.
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19. AVAILABLE-FOR-SALE INVESTMENTS

AEE
THE GROUP
2012 2011
FHx 7
HK$'000 HK$'000
Ik E T IREFE SR Unlisted equity securities at cost 375,235 375,235
BHRER—IEEAAHREEEE Shareholder’s loan — designated
as available-for-sale assets 136,772 135,694
512,007 510,929

B EEER Impairment loss recognised (465,136)  (385,400)
=) Total 46,871 125,529

AEEAHEHEREZDWAT :

An analysis of the Group’s available-for-sale investments is as follows:

EE
THE GROUP
2012 2011
FHET FHT
HK$'000 HK$'000
Gerard Corporation Gerard Corporation
Pty Ltd. (“Gerard Corporation”)(ff{7*a) Pty Ltd. (“Gerard Corporation®) (note a) - 75,645
AR E S (M 7EDb) PRC distributor (note b) 29,000 32,000
PT GP Industries Indonesia }z PT GP Industries Indonesia and
PT Australindo Graha Nusa PT Australindo Graha Nusa 17,871 17,883
Efth Others = 1
46,871 125,529
P3E Notes:
(a) € #FEMREFT5Gerard Corporation 2 19% & 7N # 25 [ (a) The amount represented a 19% equity interest in and a shareholder’s loan of

(b)

4 F Gerard Corporation” — I8 58 #) 5 136,772,000
BIL(=ZZF——%F : 135,694,000/87C) ZBEREMR °
Gerard Corporation F8MBX 2 - = Z ¢ SR A FIE
EREES 0% Bh  SERAWEUARMRER
BEWHE - AREHNKRRRSRERMSD  RGerard
Corporation 1% & 1325 (88518 /476,736,000/5 7T (=
T ——4F : 59,572,000/57T) °

BIREFAEARME - R REETESRY - RREXK
FiGerard Corporationf& S A E Frfs AR 12 bE BIER 4 o

#X1H29,000,0007% 7T (= F ——4F : 32,000,000 7T )
RAKEEBEA%ER L —HRTEKXZZ AR - &
TEXEBREERDH - ARBEZ AR BRI LI
# 0 IREBHAEE T2 EZ A B B EBRER
HEZRSHRFZNEN - EFARAREREHZR
AETEAYE  EZARRIIRAATHHERE -
BE-T —F=ZA=+HILLFE  BREHHREK
RERERLD  RTEMNRARZERERIREBRES
3,000,000/ 7C( =2 ——%F : 3,000,000/ ) ©

(b)

approximately HK$136,772,000 (2011: HK$135,694,000) to Gerard Corporation.
Gerard Corporation is incorporated in Australia and is engaged in trading of
cookwave and kitchen equipment, packaging, freight forwarding, commercial
property ownership and rural interests in forestry and agriculture. As a result of a
decline in anticipated future cash flows, an impairment loss of HK$76,736,000 (2011:
HK$59,572,000) was recognised for the investment in Gerard Corporation in the
current year.

The shareholder’s loans were capital in nature, non-interest bearing and had
no fixed terms of repayment. The shareholder’s loans were provided by the
shareholders of Gerard Corporation in proportion to their shareholdings.

The amount of HK$29,000,000 (2011: 32,000,000) represents the Group’s 49%
equity investments in a company established in the PRC, which is engaged in
selling and distribution business. The Group entered into contractual agreements
with the shareholders of this company that the Group would not participate in
the daily operations and waive the rights to exercise its voting power in the board
of directors’ meetings of this company. In the opinion of the directors, the Group
cannot exercise significant influence over the company and accordingly, such
investment is classified as available-for-sale investments. As a result of a decline
in anticipated future cash flows, an impairment loss of HK$3,000,000 (2011:
HK$3,000,000) was recognised during the year ended 31 March 2012.
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19.

20.

AHHERE @)

Fra I Em A SR EURAREREE -
AEEBEAFEZEEHEEAKN  AAREERA
TREA SEMET EE A F(E -

MEEEREAHEERERABBRRERZA
W BHEHRRERR - T A W EHE TR B ATE &£ 2 fh At
WITRRSFREMER - JHHEREZRE
EROREAREZ AR EE -

ARRERRE

RZZE——FWNA=Z+—H  AEEETHHE
([REWZ ) RE—EABLE=FHGMHEH
AR IR ([ AR IR ) - AR A S L
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et
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B B RREBREEL 2 AT EREEE
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TR ©

RZE——F=A=+—8 " A/ #2REHEZA
F (B 4753,874,000/ 7T © B R EFE#RARBRK
HiKE 2 N T {E4913,493,00078 T ° B HE
BRNYT * KFATTHEBER AR A AR AR
Mgz A FERAZAERETHE - HEZE
Z/RERH - ()VEEIRE37.1%  (ii) &R a7 =
0.42% - (i) FBHIAL B R0 % M (iv) A= HE&E M5
TEH ZITE50% ° AT EEERBH 2 AFE
LAMEETFT A AR R RO ERET L - LAEA
BOUGEFRZRBEESZITERAEE BN
B E AR T E %X /515.68% ©

19.

20.

AVAILABLE-FOR-SALE INVESTMENTS (continued)

All unlisted available-for-sale investments are measured at cost less
impairment because the range of reasonable fair value estimates is so
wide that the directors of the Company are of the opinion that their
fair values cannot be measured reliably.

Impairment losses were recognised based on the recoverable amounts
of available-for-sale investments and the related shareholder’s loans,
which were determined by the estimated discounted net cash flows
from the available-for-sale investments. The carrying values of available-
for-sale investments were reduced to the respective recoverable
amounts.

INVESTMENT IN CONVERTIBLE NOTE

On 21 April 2011, the Group entered into an agreement (the
“Subscription Agreement”) to subscribe for a convertible note in the
principal amount of approximately HK$68,019,000 issued by GSMH,
an independent third party, (the “Convertible Note”). The Group has
satisfied the consideration for the Convertible Note by discharging and
releasing GSMH from a debt of approximately HK$68,019,000 (previously
included in long term receivables, see note 21). The Convertible Note
will mature on 21 April 2016 and is interest bearing at 2.00% per
annum. Unless previously converted into new shares of GSMH or repaid
in accordance with the terms of the Convertible Note, GSMH shall
redeem the Convertible Note on 21 April 2016 the outstanding principal
together with interest accrued thereon. The Group can convert the
Convertible Note in whole or in part into new shares to be issued by
GSMH during the period from 21 April 2012 to 21 April 2016, on the
basis of conversion as set out in the Subscription Agreement.

The investment in Convertible Note issued by GSMH is designated as
at fair value through profit or loss as the Convertible Note contains
embedded derivative. During the year ended 31 March 2012, a fair
value loss of approximately HK$15,431,000 was recognised in profit or
loss (2011: nil).

As at 31 March 2012, the fair value of the Convertible Note of
approximately HK$53,874,000, which included an embedded conversion
option amounting to approximately HK$13,493,000. The fair value of
embedded conversion option is determined using binomial model by a
firm of professional valuers, RHL Appraisal Limited. Key inputs of the
valuation are: (i) expected volatility of 37.1%, (ii) risk free rate of 0.42%,
(iii) dividend yield of 0% and (iv) discount for lack of marketability
of 50%. The fair value of the loan component of the Convertible
Note is estimated by computing present value of all future cash flows
discounted by the discount rate used for loan component is 15.68%
which is based on the credit spreads of comparable bonds with similar
credit rating.
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22,

RAEWIRE 21. LONG TERM RECEIVABLES
AEE
THE GROUP
2012 2011
FTHET FHIT
HK$'000 HK$000
HE=FZER Loans to third parties 29,158 130,718
SHERRLETGMHZER - R=ZT——F=H The amount represents loans made to GSMH. At March 2011, the
=+—HZ 7R KL TGerard Corporation amount represented loans made to Gerard Corporation and its
HMBARAE - GSMHAM—#HIREE 2B - BRX subsidiaries, GSMH and an investee. The loans are not repayable until
RZT—=F=A=1+—HAEAREE - Ex after 31 March 2013. The loans bear variable interest at 5.25% (2011:
FEBR55%(ZF——4 : 450%%6.83% ) ranging from 4.50% to 6.83%) per annum.
S e
RZT——F=A=+—H LilBEREIE—3H As at 31 March 2011, the above loans include an amount of
© 785,660,000 L(—F——4F : TFL)2E HK$5,660,000 (2012: nil) which was secured by a pledge of shares in an
K REFAIE ETHRE 2 RIDIERE R ZEA - unlisted investment.
BEERE 22. TECHNICAL KNOW-HOW
2012 2011
FHET FHT
HK$000 HK$'000
REH THE GROUP
B cosT
FHNEK At beginning of the year 53,882 53,812
BT Currency realignment = 70
FRE At end of the year 53,882 53,882
BN RE AMORTISATION AND IMPAIRMENT
FNE At beginning of the year 53,242 53,138
RFEEE Provided for the year 112 104
FRE At end of the year 53,354 53,242
REFE CARRYING VALUES
FRE At end of the year 528 640

EXRBAUBRHRHAEREN =FE0F
SARFRIFE AT F B (a3 ) B 8K -

Technical know-how is amortised, using straight-line method, over a
period of three to five years from the date of acquisition or over the
licence period, whichever is shorter.
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23. &% 23. TRADEMARKS
2012 2011
FEx FHAT
HK$'000 HK$'000
NEME THE GROUP
2% COST
FHE R FERE At beginning and end of the year 83,655 83,655
#sH AMORTISATION
FHE At beginning of the year 56,467 52,285
EEE Provided for the year 4,182 4,182
FRE At end of the year 60,649 56,467
REE CARRYING VALUE
FRE At end of the year 23,006 27,188
RNEEEA BRG] BERY -+ F# Trademarks acquired by the Group are amortised over their estimated
H o useful lives which are estimated to be twenty years.
2. BE 24. GOODWILL
2012 2011
FExT FHT
HK$'000 HK$'000
REH THE GROUP
FREIE CARRYING VALUE
FHE At beginning of the year 63,560 60,981
Bk Currency realignment (20) 2,579
FRE At end of the year 63,540 63,560
EEMEZRERNR 2 FBHNRE 25 - Particulars regarding impairment testing on goodwill are disclosed in
note 25.
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26.

BEZRENR

P24 2 B ED B R ERIR & EE B AR

GP T % : Coudrey Investments Limited % H

AELMERER - €55 5/533,775,000% 7T
—Z ——%F : 33,775,000/ 7T ) * 25,255,000

TL(ZZ——4F : 25,275,000/8 7T ) 524,510,000/

JL(ZZF——4F : 4,510,000 7L) °

RAFE  NEEREESREEABEEET
BERE - HeRERRRIBEARR=FOEH
BRERR2RBRERTERERZ FEERI1%E
3% (2T ——F  1%E3%)HEZ=ZFUEZ
FEB o AR E10%E15%(—F——4 : 10%
E15%)F1E -

EREELBMNAINE S AEREERH -
EREEFEZIZERRAZFREZFRER - 1
RERRWAEEZ X HHFRREE - BEEER
RERT 5 E B AT i 2 B R R (EEZ R ATHT
RBENREELFEM 2 BERRAENRE - 1F
RRZIREREN - WARBER HEER
AR R IR TSR 2 BETRR - BihEtE
EREENEIEEREBENREELEM 2B
EXEREEEBHMISERARIEL 2HERE
NEERFHZRERARRLER - EEEH
EEMRRNEEBIER T A% A 2 ERED
o2 EA BN 2 AT EERNEREE

25.

IMPAIRMENT TESTING ON GOODWILL

For the purposes of impairment testing, goodwill set out in note 24 has
been allocated to each of the cash generating units (“CGUs"), being
GP Ind, Coudrey Investments Limited and others of HK$33,775,000
(2011: HK$33,775,000), HK$25,255,000 (2011: HK$25,275,000) and
HK$4,510,000 (2011: HK$4,510,000), respectively.

During the year, the Group performed impairment review for goodwill,
based on cash flow forecasts derived from the most recent financial
budgets for the next three years and the remaining forecast beyond
that three year period has been extrapolated with reference to annual
growth rate ranging from 1% to 3% (2011: 1% to 3%) in the relevant
industries and countries by using the discount rate of 10% - 15% (2011:
10% - 15%).

The recoverable amount of each of the CGUs has been determined
on the basis of value in use calculation. The key factors for the value
in use calculation are discount rates, growth rates and expected
changes to revenue and direct costs during the year. Management
estimates discount rates using pre-tax rates that reflect current market
assessments of the time value of money and the risks specific to the
CGUs. The growth rate is based on industry growth forecasts. Changes
in revenue and direct cost are based on past practices and expectations
of future changes in the market. Other key assumptions for the value
in use calculations included budgeted sales and gross margins and their
related cash inflow and outflow patterns, estimated based on the CGUs’
historical performance and management’s expectation of the market
development. Management believes that any reasonably possible
change in any of these assumptions would not cause the recoverable
amounts of CGUs to fall below their respective carrying amounts.

At 26. INVENTORIES
AEH

THE GROUP
2012 2011
FHT FHT
HK$°000 HK$'000
B Raw materials 112,833 121,085
TR Work in progress 19,817 21,619
BURK A Finished goods 156,841 178,146
289,491 320,850
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27. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS
The Group allows its trade customers with credit periods normally
ranging from 30 days to 120 days. The following is an ageing of trade
and bills receivables presented based on the invoice date at the end of
the reporting period:

AEH

THE GROUP
2012 2011
FEx FHT
HK$'000 HK$'000

EWERREE Trade and bills receivables

0 - 60K 0 - 60 days 237,939 227,361
61-90K 61— 90 days 11,050 12,007
BBIOK Over 90 days 9,138 13,701

HAbFEWERIA - & MIERIE (K5 (a))

H =18 & Gerard CorporationZl D EsE 2
FEHAAB (BT (b))

P

() HEEBEEBTELE=FEN  AlkEEED KA
MFX -

(b) FEUYLtE T Gerard Corporation 28 ([ Tarway &5 |) &
RZFT =4 K -FZTH % & Gerard Corporation
33.39%# 5 T Gerard R & AX B ([ Gerard X 1k |) 2 /&
W GRIE « RAFEHR @ Gerard RIKA R SEEN
46,724,000/ 7T ° Tarway &% &% S &KX + bAGerard
Corporationf]34.33% B /TR (/D B 1R R FEHIR A =
T—=F=A=t+—HBxZhHEE-

258,127 253,069
Other receivables, deposits and
prepayments (note (a)) 147,106 141,637
Consideration receivable for the disposal
of partial interest of investment in
Gerard Corporation (note (b)) 11,528 59,147

416,761 453,853

Notes:

(@) The amount mainly includes loans to independent third parties, VAT recoverable
and prepaid expenses.

(b) The amount receivable (the “Tarway Loan”) from Gerard Corporation arose from
the Group’s divestment of a 33.39% interest in Gerard Corporation to certain
Gerard family members (the “Gerard Family”) in 2003 and 2005. During the year,
the Gerard Family settled approximately HK$46,724,000 in cash. The Tarway Loan is
interest free, secured by way of a charge over 34.33% of the issued shares in Gerard
Corporation and expected to be settled on or before 31 March 2013.



27. ERER R EMEKRREERBARE S

RERFTEPR - AREERBETE 2(ERE
HASFEERRERLEEEERE -  BRERFE
TR E S AR 2 FE R - B
[& R AR B ALIRIE < B E SRR H At FE UL
FRZERRY -

REE 2 ERERNEE R RS B4R 4 B R E
BRI 2 EF A5 211,146,0008 T (— T ——
F : 14,370,000 7T) ° AN BENDS I EFIEFE
BT RE o

B AR T I SRR 2 R E R AR D AT 0 T

27. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS (continued)
Before accepting any new customer, the Group will internally assess the
credit quality of the potential customer and define appropriate credit
limits. The management also closely monitors the credit policy of trade
and other receivables and considers the trade and other receivables that
are neither past due nor impaired to be of good credit quality.

Included in the Group’s trade receivables are debtors with aggregate
carrying amount of HK$11,146,000 (2011: HK$14,370,000) which are
past due at the end of the reporting period for which the Group has not
provided for impairment loss. The Group does not hold any collateral
over these balances.

Ageing of trade debtors which are past due but not impaired

2012 2011

FExT FHT

HK$'000 HK$'000

31-60K 31 -60 days 6,688 12,227
61-90K 61— 90 days 291 1,067
EBEI0K Over 90 days 4,167 1,076
11,146 14,370

TREFREST Movement in the allowance for doubtful debts

2012 2011

FHx FAT

HK$'000 HK$'000

REA—A At 1 April 7,898 10,825
BRE Currency realignment (68) (430)
TREFEME Allowance for doubtful debts 2,258 =
PR 2 o] Y Bl & K8 Amounts written off as uncollectible (2,117) =
FRUWEESEE Amounts recovered during the year (201) (2,497)
R=A=+—H At 31 March 7.770 7,898

AEBEZTNRERBHEANEREN R E 2 @57
WOREE W & A EE 57,770,0008 T (— 2 ——
£ : 7,898,000/ L) ° ANEE IR B FRIER
BIEMIEARE o

FEBRFPEEREER - WEARETZEER
e

Included in the allowance for doubtful debts are individually impaired
trade receivables with an aggregate balance of HK$7,770,000 (2011:
HK$7,898,000) which the debtors have been in severe financial
difficulties. The Group does not hold any collateral over these balances.

The Group has no significant concentration of credit risk with exposure
spread over a large number of counterparties and customers.
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28.

29.

BITHE FRERS

BITET  GREASEEAKSERARRFR
2BRe R =B AU T EHRTERIL A
FF20.0001%%4.65%(—ZF——4 : 0.0001%
£4.69% ) YEUF 8. ©

P IRER B
PR TR B R RS M B 2 B T
o

28.

29.

BANK BALANCES, DEPOSITS AND CASH

Bank balances, deposits and cash comprise cash held by the Group and
the Company and short-term bank deposits with maturity of three
months or less, and carry interests ranging from 0.0001% to 4.65% (2011:
0.0001% to 4.69%) per annum.

CREDITORS AND ACCRUED CHARGES
The following is the ageing of creditors presented based on the invoice
date at the end of the reporting period:

~%H

THE GROUP
2012 2011
FEx FHT
HK$°000 HK$'000

ERER Trade creditors

0-60X 0 - 60 days 214,809 169,953
61-90X 61— 90 days 34,195 48,819
HBHEI0K Over 90 days 17,101 19,456
266,105 238,228
HAbEARRIE R E R (MsE) Other payables and accrued charges (note) 110,873 153,425
376,978 391,653

fieE . SEPEIEEFEEMELEF - BUGREREMER

I

Note: The amount mainly includes accrual for operating expenses, receipt in advance

and other tax payables.



30. HKHEESE 30. OBLIGATIONS UNDER FINANCE LEASES

BEHEERZHE
BIEZHEER Present value
Minimum of minimum
lease payments lease payments
2012 2011 2012 2011

FTER TAT FTET THET
HK$'000  HK$'000  HKS$'000  HK$'000

REE THE GROUP
—FAEH] Within one year 1,269 1,488 1,229 1,447
“ERFH(PEERME) In the second to fifth
years inclusive 800 1,180 784 1,155
2,069 2,668 2,013 2,602
W ARREATS S Less: Future finance
charges (56) (66) = -
HEEFEZHE Present value of lease
obligations 2,013 2,602 2,013 2,602
B —FEREENIARE G Less: Amount due within
one year shown under
current liabilities (1,229)  (1,447)
— £ 5| H Amount due after
one year 784 1,155
P /NG| THE COMPANY
—FAEH] Within one year - 312 - 311
W ARIREATS S Less: Future finance
charges - (1) - -
HEEFEZHE Present value of lease
obligations - 311 - 311
B —FREENIARE A E Less: Amount due within
one year shown under
current liabilities - (311)
—F1E 5| H] Amount due after
one year - _
REBRKAMBHEERRITOWE  BE K It is the Group’s policy to lease certain of its property, plant and
B MBHEFTHFHA=ZENF - FEX equipment under finance leases. The finance leases are negotiated for
FHEM1.32%E1039% (=T ——F  1.21% = a lease term from 3 to 4 years. Interest rates are charged at the range
4.20%) > FTATHEHUETER AL - from 1.32% to 10.39% (2011: 1.21% to 4.20%) per annum. All leases are

on a fixed repayment basis.
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31. RITERREEEE 31. BANK LOANS AND IMPORT LOANS
AEME AR
THE GROUP THE COMPANY
2012 2011 2012 2011

TiEx TR FET THET
HK$'000 HK$'000 HK$'000 HK$'000

—FREERZFITER(HF32) Current portion of
bank loans (see note 32) 334,822 338,154 185,833 189,211
CHRTERREEREE Short term bank loans
and import loans 344,782 394,926 81,000 135,000
679,604 733,080 266,833 324,211
HHER(HE32) Secured (see note 32) - 188 - 44
i Unsecured 679,604 732,892 266,833 324,167
679,604 733,080 266,833 324,211
REERARRZRITERREEEEZEF The bank loans and import loans of the Group and the Company are
EWHFE c FAZBRENEHEH1.48%E arranged at floating rates. The effective interest rate during the year
7.70%(=F——%F : 1.25%£7.00%) ° ranged from 1.48% to 7.70% (2011: 1.25% to 7.00%) per annum.
32. &R 32. BORROWINGS
FEE |
THE GROUP THE COMPANY
2012 2011 2012 2011
TiET FHET FHET FAT
HK$'000 HK$'000 HK$'000 HK$’000
RITER Bank loans
— B () - Secured (note) - 188 = 44
— R - Unsecured 729,207 863,669 350,833 340,000
729,207 863,857 350,833 340,044
A N —ERABRTIE Less: Amount due within
one year
—RITEM(HIFE3) - bank loans (see note 31) (334,822) (338,154) (185,833) (189,211)
394,385 525,703 165,000 150,833
RITEFER TIIFHANERE The bank loans are repayable

within a period of:

—FR Within 1 year 334,822 338,154 185,833 189,211
HB—FETBmE Between 1 -2 years 355,032 238,174 130,000 90,833
HBMEE TS A E Between 2 - 5 years 39,353 287,529 35,000 60,000

729,207 863,857 350,833 340,044

BRREEER - REBZERNERFENEZ Borrowings are arranged at floating rates. The effective interest rates
#HE(BEEEFT 2 FIEMEE)H1.46%%£5.99% (= (which are also equal to contracted interest rates) on the Group’s
T——%F :1.05%%5.40%) ° borrowings ranged from 1.46% to 5.99% (2011: 1.05% to 5.40%) per
annum.
fizE : R=T——F=A=+—0 ' AEERAQFRAE Note: As at 31 March 2011, bank loans were secured by the Group’s and the Company’s
2 5l 43,137,0007% 7T %2 738,000/ T ( — T — — 4 : property, plant and equipment of HK$3,137,000 and HK$738,000 respectively
THEIT) 2 WE - BE RRERBIEMRITIEERZ (2012: nil).
B4R o
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33. DEFERRED TAXATION
For the purpose of presentation in the consolidated statement of
financial position, certain deferred tax assets and liabilities have been

T - offset. The following is the analysis of the deferred tax balances for
financial reporting purposes:
AEE
THE GROUP
2012 2011
FTHET FHIT
HK$'000 HK$"000
RIEF TR B Deferred tax assets - 1,187
EETIEAE Deferred tax liabilities (22,094) (23,189)
(22,094) (22,002)
EE
THE GROUP
2012 2011
FHERT FHET
HK$'000 HK$'000
FHEEF Balance at beginning of the year (22,002) (15,785)
B Currency realignment 24 (749)
PBEER R (FEE11) Charge to profit and loss (see note 11) (116) (5,468)
FREET Balance at end of the year (22,094) (22,002)

AEEMER TBREHBREREENT

The following is the major deferred tax liabilities and assets recognised

by the Group:

ArEH THE GROUP
RAEER
BREBITE 2R
ZTERBE  Withholding
BENE  Accelerated tax on
Investment tax undistributed &
properties  depreciation profits Total
FHT FiHT FHT FHT
HK$'000 HK$'000 HK$'000 HK$'000
RZZ-Z4MA—H At 1 April 2010 (40)  (10,677) (5,068)  (15,785)
BHRAE Currency realignment 103 (97) (755) (749)
REETREA(HIR) Credit (charge) to profit
or loss 1,124 (1,543) (5,049) (5,468)
N\_T——F=A=1+—H At 31 March 2011 1,187 (12,317) (10,872) (22,002)
EEAR Currency realignment 17 7 - 24
EE T (IR )FTA (Charge) credit to profit
or loss (1,204) 292 796 (116)
RZF——F=A=1—H At 31 March 2012 - (12,018) (10,076) (22,094)
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33. IELEBE =)
R-ZZE——F=A=+—8 ' AEERARAH
BI175 4 362,163,000/ 7T 12 36,804,000/ 7t (==
——%F 1 362,417,000/ 7T 121,829,000 7T ) 2
EFABIEE R ] T AR ZEF o AR
wm M EETER - WAENKIEERELELEREE
EWR - AT IEBEERS I ERRRET -

*ETJ%EP%)\E LB RAETOE - P BZH

RAER_TTN\F— H B 2 EL AT 2 B i
ﬂ"‘%ﬁlﬁiﬁ?ﬂfﬁ B — R RZEEI R R 2 KD BECH
N - AR AEE R I%\J%J,Hﬁﬁiﬁé‘lﬂzﬁﬁaﬁ&
RHIZER PR RARREE - AEEIWLE5
ﬁ§_77J\¢ A—BEAREERHEZHE
RAIPTSE NG B2 58 B2 RAFH R TR IR

AEEFEEERBERR 2 H R HERRE
B 1R A 2 AR Ry £ 8855,492,0008 T (=
——4% : 51,197,000/ 7T) - NEETEANZ BIER
Fm A ] EAZS A IR SRR - B2z
EERBEARLHBEE -

R-F-—#=A=+-AR-F——F=A
=t+—R  HRATRSRENEE D RAEAY
FER - AR AE BRERIRRGEE -

33.

FZA=+—HLFE

DEFERRED TAXATION (continued)

At 31 March 2012, the Group and the Company has unused tax losses
of HK$362,163,000 and HK$36,804,000 (2011: HK$362,417,000 and
HK$1,829,000) available for offset against future profits. No deferred
tax asset has been recognised in respect of the tax losses due to the
unpredictability of future profits streams. All tax losses may be carried
forward indefinitely.

Under the Law of the People’s Republic of China on Enterprise Income
Tax, a withholding tax is imposed on dividends declared in respect
of profits earned by PRC subsidiaries from 1 January 2008 onwards.
Apart from the undistributed profit arising from a jointly controlled
entity, deferred taxation has not been provided for in the consolidated
financial statements in respect of temporary difference attributable to
profits earned by the Group’s PRC subsidiaries since 1 January 2008 as
the Group is able to control the timing of the reversal of the temporary
differences and it is probable that the temporary differences will not
reverse in the foreseeable future.

The Group has deductible temporary differences of HK$55,492,000
(2011: HK$51,197,000) relating to amortisation and impairment losses
recognised in respect of its trademark and technical know-how. No
deferred tax assets has been recognised in respect of such deductible
temporary difference as it is not probable that taxable profit will be
available against which the deductible temporary differences can be
utilised.

As 31 March 2012 and 2011, the Company has not provided deferred
taxation as there was no significant temporary difference arising during
the year or at the end of the reporting period.

34. IRA 34. SHARE CAPITAL
RBEE
Number of
shares
T FHAT
‘000 HK$'000
@ AR EE0.508 T ¢ Ordinary shares of HK$0.50 each:
EERRA ¢ Authorised:
R-ZE—ZTFWNA—H —T——F=A=+—HRK Balance 1 April 2010, 31 March 2011 and
—E——_F=ZA=t+—H&RF 31 March 2012 1,200,000 600,000
BETRHR Issued and fully paid:
RZE—ZTFWA—H —E—F=A=1+—HEK Balance 1 April 2010, 31 March 2011 and
=z F=ZA=+—H&®F 31 March 2012 784,693 392,346

REBEE—_E——FR-_ZT——F=A=+—HIt
*1I¢fl7ﬂ RARZIEE « BEBEITREREA
R o

There were no changes in the Company’s authorised, issued and fully
paid share capital in both years.



35. SHARE OPTIONS
(i) The Company’s share option schemes

35. BIRAE
() =DRBRES

RZTZLFNALH  —HEBRBRE
BB RN R &) ([RS8 ]) - BB
A2 B MREREARFLR T A BB
BENEEERE  ARHEHARZEE -

BRERES  BREARAZEE  REK
BRI ERE 2 +FEAERRRE - AIRTA
RNRIREEAHBAR 2 EAEERESR
BARBRND 2 BhE - BEEELAAMER
BETBEEAAERS A Z FHRHER -
BTERARARESTESEZEEAME
BEBAE) - BRATEUERIER] - IBAERT 3
MAERE AR TFARERRER - RE
B EIAR T ZRELB T ABBARRE
AT Z10% © IE T B B2 F 7T+ — (@
H AP TR E B AL 2 B A T 2= AR 1Y
EEHENSBBEEITENZ1% -

RERETT IR TR B RE L ERE T
iz BEERBRES  UXMBTZA
B -BPZEREAANRE T ZEREEER
HRTE MEBE-_T——F=ZA=+—H1
IEEERA - ZRRQF # H 19,635,000 A% i %
ETEERSEE  SREREZITEER
12787 - RBEE-_ZT——F=A=+—H”
IHFER - AR RWER HEERE -

On 7 September 2007, an ordinary resolution was passed to adopt
a share option scheme (the “Option Scheme”). The purpose of
the Option Scheme is to enable the Company to grant options to
eligible employees and directors as incentives and rewards for their
contributions to the Company.

According to the Option Scheme, the directors of the Company
are authorised, at any time within ten years after the adoption of
the Option Scheme, to grant options to any directors or employees
of the Company or any of its subsidiaries to subscribe for the
Company'’s shares at a price not less than the average of the closing
prices of the Company’s shares on the five trading days immediately
preceding the offer date of the options, the closing price of the
Company’s shares on the offer date or the nominal value of the
Company'’s shares, whichever is higher. Unless otherwise cancelled
or amended, the Option Scheme will be valid and effective for
a period of ten years from the date of adoption. The maximum
number of shares in respect of which options may be granted under
the Option Scheme cannot exceed 10% of the issued share capital
of the Company. The number of shares in respect of which options
may be granted to any individual in any twelve-month period up
to the offer date is not permitted to exceed 1% of the number of
shares in issue.

Options granted under the Option Scheme must be taken up within
the period as specified in the offer of options and upon payment of
HK$1 as the consideration for the options granted. Options granted
are exercisable within the period as specified in the offer of options.
During the year ended 31 March 2011, the Company granted share
options of 19,635,000 shares to eligible participants at an exercise
price of HK$1.27 per share. No share option was granted during the
year ended 31 March 2012.
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35. Bl 35. SHARE OPTIONS (continued)
(i) =ATBRETS s (i) The Company’s share option schemes (continued)
REBE_ZT——F=A=+—RHk=ZT—— The share options outstanding under the Option Scheme during the
F=RA=1+—HIFEARNTERETEI T year ended 31 March 2012 and 31 March 2011 are as follows:

ARITEERBRESSIAT

R=B——F
® =ZA=t-A
—2-2F REE R=T--F REE R-B2-=F
mA—A 0w/ e mA—A WE/2%  ZA=t-H
i RATHE REERE Lapsed/ o RATE Lapsed/ ERITE
T  Outstanding Granted cancelled  Outstanding cancelled  Outstanding
R¥EH TR Exercise at during during at31.3.2011 during at
Date of grant Exercisable period price 1.4.2010 the year theyear  and 1.4.2011 the year 31.3.2012
B
HKS$
WITES
Executive directors:
27.4.2010 27.4.2010 - 26.4.2015 1.27 - 3,600,000 - 3,600,000 - 3,600,000
FITES
Non-executive directors:
27.4.2010 27.4.2010 - 26.4.2015 1.27 - 600,000 - 600,000 - 600,000
BUFNTES
Independent non-executive
directors:
27.4.2010 27.4.2010 - 26.4.2015 1.27 - 900,000 - 900,000 - 900,000
AIES :
Former directors:
27.4.2010 27.4.2010 - 26.4.2015 1.27 - 1,300,000 - 1,300,000 (500,000) 800,000
E5:
Employees:
27.4.2010 27.4.2010 - 26.4.2015 1.27 - 13235000  (925,000) 12,310,000  (1,595,000) 10,715,000
- 19,635,000 (925,000) 18,710,000  (2,095,000) 16,615,000
ERATE
Exercisable at the end
of the year 18,710,000 16,615,000
RERERTER  AARKRZEWTER The closing price of the Company’s shares at the date of grant of the
12787 - BT 2 BRENMGFG R TFEE options was HK$1.27. The estimated fair value of the share options
735,735,000 7T - REBEZE-_T——F=H granted was HK$5,735,000 and was recognised as an expense during

=+ —BIEFERAEERSZ L the year ended 31 March 2011.



35. lERE )

0}

(ii)

AR EERAERT &)

Black Scholes e B4 F AR EE R EE
—ET——F=RA=tT—RALEFEARLZE
RERATEE FBRAZNRZERA :

35. SHARE OPTIONS (continued)

(i)

The Company’s share option schemes (continued)

The Black Scholes pricing model was used to determine the fair
value of the share options granted during the year ended 31 March
2011. The key inputs to the model were:

—T-TF

mA=—++8

27.4.2010

BT A ZR(E Stock price as at grant date HK$1.27

1168 Exercise price HK$1.27

L] Expected volatility 45.68%

BN e 2 TaET S ER Expected life of options 5 years

1 P 6| 2 Risk free rate 1.17%

TE BARR B Wiam Expected dividend yield 4.75%
HiTEE T ESE Sub-optimal exercise factor for executive directors/

BUNTEE EEMNEETERE non-executive directors/independent
non-executive directors/femployees 2.5

AR B2 A T BENEBABR
RISEF 2 B - BREBABRRGE
f - TS TR AT BEHED -

GPI BRI &

GPTEF —BREN—ANNFET—ATN
BiEiB 2 RE R MR 2 g 8l (TGPT
HEiEiERTE]) - EGPITEAIR TABRIE
BREZERE NRBESGPTIXZE
Bl o GPTEBEEABINERBRATHE
“EENF+ AT N\BELEGFEEILE
1 o AT - FIARAEIRARGP L BB AR ME = &1 &
AT KR GP LR BB A #E =t B AR PR T 2
FERRHE -

RGP T XMW BIE 8 RIEGPTXZE
% NGPIEEMRMER & XKL - AT TGP
ITXREEAMBARZENESERESR
BGPIEREMZEHE  EFESRTREEE
B AT =E2 5 B FH U E B A&k
HEMEE  fETSHBBE20%  UESER
% o (RIERTTHUBRIER] - GPL R
BN AEME BREET T HENRHER R AR o It
FER T ZBEEEBTABBERTRZ
RIE BTN Z15% © FE AT SIAME R A
PR T EE R AL 2 R EMEENBRER
2 A NMEHBEBGP T RERER 82 %17
KR EETTRD 220% °

(i)

The variables and assumptions used in computing the fair value of
the share options are based on the directors’ best estimate. Changes
in variables and assumptions may result in changes in the fair value
of the options.

GP Ind’s share option scheme

GP Ind has a share option scheme (the “GP Ind Option Scheme"”),
which was adopted pursuant to a resolution passed on 19 November
1999. The purpose of the GP Ind Option Scheme is to enable GP Ind
to grant options to eligible employees and directors as incentives
and rewards for their contributions to GP Ind. The GP Ind Option
Scheme reached its maximum period of ten years on 18 November
2009 and ceased to operate accordingly. However, options
previously granted under the GP Ind Option Scheme continue to
be exercisable in accordance with the terms of the GP Ind Option
Scheme.

According to the GP Ind Option Scheme, the directors of GP Ind are
authorised to grant options to any directors or employees of GP Ind
or any of its subsidiaries to subscribe for GP Ind’s shares at a price
not more than 20% discount of the average of the closing prices of
GP Ind’s shares on the three trading days immediately preceding
the offer date of the options or the nominal value of the GP Ind'’s
shares, whichever is higher. Unless otherwise cancelled or amended,
GP Ind Option Scheme will be valid and effective for a period of ten
years from the date of adoption. The maximum number of shares in
respect of which options may be granted under the GP Ind Option
Scheme cannot exceed 15% of the nominal amount of the issued
share capital of GP Ind on the day preceding the offer date. The
number of shares in respect of which options may be granted to
any individual at any time is not permitted to exceed 20% of the
aggregate number of shares for the time being issued and issuable
under the GP Ind Option Scheme.
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35. BRRE)
(ii) GPTEBRAEE (=)

RZZE——F=F=+—H ' HGPITHEEK
e T B9 T 1 AR AT 2 BB AR m] R B 2 PR
1 726,252,000 f% ( — & — — 4 : 8,967,000
B - HRRGPIENR —_T——F=A=+—
AN Z1.22%(=ZF——F : 2%) - KT
BEAE BRI TRERE Z I E R NES -
WA 1FIE T2 RIE - BT ZBBRAETR
EEERERTARzEERATEERE =@
BEBRITE k2R EREAEFARSE
ARG B P AR IEER ©

REE_T——F=ZA=+—HBHE=_ZT—=
F=A=+—HFEEARR=_ZT—F=A8
=t—Bk=-ZT——F=A=1+—HEGPL
BRI T M AT EERESHS T ¢
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35. SHARE OPTIONS (continued)
(ii) GP Ind’s share option scheme (continued)

The number of shares in respect of which options had been granted
and outstanding on 31 March 2012 under the GP Ind Option Scheme
was 6,252,000 (2011: 8,967,000), representing 1.22% (2011: 2%) of
the shares of GP Ind on 31 March 2012. Options granted must be
taken up within the period as specified in the offer of options, and
upon payment of S$1 as the consideration for the options granted.
Options granted are exercisable after the first anniversary or the
second anniversary of the date of grant of such options and will
expire at the close of business on the fifth anniversary or the tenth
anniversary thereof, respectively.

The share options outstanding under the GP Ind Option Scheme
during the year ended 31 March 2011 and 2012 and as at 31 March
2011 and 2012 are as follows:

REZE REZE
—2—-fF =
R-B-BF REZE RBZ ZA=+t-B W=B——% ZA=t+-8H
=A=t-B =B-—-f <=%B--§ R =A=+-H LR
k=%-%F =ZA=+-A =ZA=+-B HR/2H R=T--F HF/Z#
MA—-A LEREE  LERTE Lapsed/ mA—A Lapsed/ W=-Z-—#
MA{TE  Transferred Exercised cancelled HRITE cancelled =A=+-H
{T#f€ Outstanding  duringthe  duringthe  duringthe Outstanding  during the R
R¥EH AR Exercise at31.3.2010 yearended yearended yearended at31.3.2011 yearended Outstanding
Date of grant Exercisable period price and 1.4.2010 31.3.2011 31.3.2011 31.3.2011 and 1.4.2011 31.3.2012  at31.3.2012
HmE (FraE—)
33 (Note (a))
ARAES:
Directors of the Company:
14.4.2000 14.4.2002 - 13.4.2010 0.456 300,000 - (300,000) - - - -
4.4.2001 4.4.2003 -3.4.2011 0.620 800,000 = = = 800,000  (800,000) =
14.8.2002 14.8.2003 - 13.8.2012 0.550 514,000 - = - 514,000 - 514,000
15.9.2003 15.9.2004 - 14.9.2013 0.880 864,000 - = = 864,000 - 864,000
5.7.2004 5.7.2005-4.7.2014 1.030 1,110,000 - = - 1,110,000  (180,000) 930,000
3,588,000 - (300,000) - 3,288,000  (980,000) 2,308,000
GPIXHITES :
Executive directors of GP Ind:
4.4.2001 4.4.2003 - 3.4.2011 0.620 64,000 180,000 = = 244,000  (244,000) =
14.8.2002 14.8.2003 - 13.8.2012 0.550 41,000 - - - 41,000 - 41,000
15.9.2003 15.9.2004 - 14.9.2013 0.880 335,000 135,000 = - 470,000 - 470,000
5.7.2004 5.7.2005-4.7.2014 1.030 385,000 135,000 = = 520,000 = 520,000
825,000 450,000 - - 1,275,000  (244,000) 1,031,000
&S
Employees:
14.4.2000 14.4.2002-13.4.2010 0.456 232,000 = (28,000)  (204,000) = = =
4.4.2001 4.4.2003-3.4.2011 0.620 758,000  (180,000) - - 578,000  (578,000) -
14.8.2002 14.8.2003-13.8.2012 0.550 364,000 = = (13,000) 351,000 (77,000) 274,000
15.9.2003 15.9.2004-14.9.2013 0.880 1,738,000  (135,000) - (20,000) 1,583,000  (386,000) 1,197,000
5.7.2004 5.7.2005-4.7.2014 1.030 2,182,000  (135,000) - (155,000) 1,892,000  (450,000) 1,442,000
5,274,000  (450,000)  (28,000) (392,000) 4,404,000 (1,491,000) 2,913,000
FERATHR
Exercisable at the end of the year 9,687,000 8,967,000 6,252,000

i : (=) GPITEMMzmEREEETEZR A
—E-TFEENA=+—H  REMKO51
DT o GPT R IBRE TR — R
Z W ERFRO.5 13T N TT ©

Note: (a) The market price of GP Ind’s shares on the date of which options were
exercised on 21 April 2010 was $$0.51 per share. The closing price of
GP Ind’s shares immediately before the date on which the options
were exercised was $$0.51 per share.



36. f#iE 36. RESERVES

rEE THE GROUP
BRGETEAESEA—RHNBARZEIMER Capital reserve mainly represents discount on deemed acquisition of
ZITERRFENB AR REE QAR ZEEAR additional interest in a subsidiary and the capitalisation of profits of
A RERE AR ARG A R BUEE subsidiaries and associates established in the PRC that were available for
BREEBIETOR ° appropriation after the approval from the relevant PRC authorities.
ETERBBIEAEBTENT B ZHB A A Legal surplus comprises the Group’s share of statutory reserves of the
ZIETEBBREE subsidiaries established in the PRC.
AT THE COMPANY
R E BRERE
RARE Capital REFRRE Share REEF
Share  redemption Dividend option Retained At
premium reserve reserve reserve profits Total
FHET FHET FHT FET FET FHET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
NZE—ZEFMA—H At 1 April 2010 493,310 35,358 27,464 - 96,335 652,467
HRAR M AERATFK Recognition of share based
payment = = = 5,735 = 5,735
o SHER AR i R EE A Transfer upon cancellation
of share options - - - (268) 268 -
2E R Profit for the year = - - - 48,440 48,440
EIRER S Dividend paid
——Z-RERHRE - 2010 final dividend - - (27.464) - - (27.464)
——Z——FFhHRE -2011 interim dividend - - - - (19,617) (19,617)
EERE Dividend proposed
T ERERE - 2011 final dividend - - 23,541 - (23,541) -
R=—Z—&%=fA=+—H At 31 March 2011 493,310 35,358 23,541 5,467 101,885 659,561
IR AR R A Transfer upon cancellation
of share options - - - (608) 608 -
2EHF] Profit for the year = = = = 35,697 35,697
BIRERE Dividend paid
— T —FREORES -2011 final dividend = = (23,541) = = (23,541)
— T _FRhEKE - 2012 interim dividend - - - - (11,770) (11,770)
BEERE Dividend proposed
— T —EAERA ~ 2012 final dividend - - 19,618 - (19,618) -

R=ZT——F=A=+—H At 31 March 2012 493,310 35,358 19,618 4,859 106,802 659,947




Year ended 31 March 2012 HE-_Z——F=A=+—HLFE

37. FFERER 37. NON-CONTROLLING INTERESTS
AEEFERESNEBEE_T——F=A=1+— Movement of the Group’s non-controlling interests during the year
A= ——F=RA=+—HIEFERHEEHN ended 31 March 2011 and 2012 is as follows:

T
FrEMEAR i Lil PE
FEE BRERE
Shares of Share option
net assets of reserve of &t
Jiaries a subsidiary Total
FiEn TiEr FiEn
HK$000 HK$'000 HKS$'000
\ “T-TEMA-A At 1 April 2010 454,694 9,745 464,439
ARSI EBEE BN Z5 Share of exchange differences arising on
translation of foreign operations 5,048 - 5,048
FribEEE ARl B2 ElkEs Share of other comprehensive income of
associates 5485 - 5,485
PG E R E A RIR R 2 Kt 2 EYE Share of other comprehensive income
released upon disposal of associates 2,558 - 2,558
Pt B A R AL 2 R B Share of exchange differences released
upon deregistration of subsidiaries (51) - (51)
e 25 F Share of profit for the year 28,427 - 28,427
THARAREREA Transfer upon cancellation
of share option - (100) (100)
BA/EEEANBLREMER Acquisition/deemed acquisitions of
additional interests in subsidiaries (46,161) - (46,161)
T IR RS Dividend paid to
non-controlling shareholders (21,609) - (21,609)
EAZ?**E:H =1+—A At 31 March 2011 428,391 9,645 438,036
AR EBEECESZH Share of exchange differences arising on
translation of foreign operations 130 - 130
FribEEE ARl Bt 2 ElE Share of other comprehensive income of
associates 4,837 - 4,837
FribaE A B A R R — Tl e A AR Share of exchange differences released
B 0B EHE upon deregistration of subsidiaries and
an associate (164) - (164)
FiiE 25 F Share of profit for the year 6,584 - 6,584
THBREREA Transfer upon cancellation
of share option - (437) (437)
T IR RIS Dividend paid to
non-controlling shareholders (24,234) - (24,234)
RZZ-—F#=A=1—H At 31 March 2012 415,544 9,208 424,752
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38.

39.

RIREBFIEE
RRARAEERBOMBRRREEREAER
BTRASUTEREERESE - tFEA—
BN ERKZ ATESEMETE © BERFULGE
ERZNZNTE - REBZHFMERBFEEL
HR - BARREENF5%E10% ° A - &
SETRBEEERWMERAESEPRIL T —IBR
HIMERTEEE & (RESE ] - RS RE
SRIEERZGIRE - MEFEEDAER
B2E I TEEENRES SRR ESE -

ST EEERTESHE  BESIARES
IR IEB KT AR BE SR ER 2 & £ R AR B A 2R 2
HHKFE - REBEE-_T——F=A=+—HI=
& EEFTR LS RIEE B 49/4545,000/8 (=
T ——4 :286,0008L) c RZTE——_F=FH
=+—08  AJHREREE B REFUKTE 2 WEUH
T4 5% 5 25,0007 7L (= — — 4 1 72,0007
TT) °

AEERB2EREENTEZMEEZBET
Bz REEERRE - AEESAREAE
THM BTN ERER - A BB
EAREERE KA RENRE T2 RNBHME -
B B RS ARBEWEAE T 2 BESHK
FRNERAFEEARE

BEAN - ARRAERD N B KA BIASNZ I B
NAIZERE A REER 2 F RAEEE S

RNEBE-E——F=A=+—HILFE  ~&E
= 151498,971,000%8 7T (= ZF——4F : 8,917,000/
TL) 2RISR o

EEFRERH
REE_T——F=-A=1+—HIFE K&H
RYE  BMERREFTVBHERHE - BYE
K4E{E £1,215,00085 0( —Z——4F : 1,884,000
PBIL) ©

REBEE-_T——F=A=+—HUIFER ' &
FEEPNELEBANETREDERERS
BRI D TarwayE R c ZEREMEATEL
9,200,000/t (1HE 768,323,000/ 7T) °

38.

39.

RETIREMENT BENEFIT SCHEMES

The Company and certain of its subsidiaries participate in the Gold
Peak Group Provident Fund Scheme, a defined contribution retirement
benefit scheme, for all qualified employees in Hong Kong. The scheme
is funded by contributions from employers according to the employees’
remuneration and length of services as defined under the trust deed.
The monthly contribution rates of this scheme ranged from 5% to 10%.
At the same time, the Group also participated in a mandatory provident
fund (“MPF") scheme registered under the Hong Kong Mandatory
Provident Fund Ordinance. All new employees have the option to join
the Gold Peak Group Provident Fund Scheme or the MPF scheme with
terms as stipulated by the MPF Authority.

For the Gold Peak Group Provident Fund Scheme, the unvested benefits
of employees who terminate employment are utilised by the employers
to reduce their future level of contributions. The amounts of unvested
benefits so utilised by the employers during the year ended 31 March
2012 were approximately HK$545,000 (2011: HK$286,000). As at 31
March 2012, the forfeited contributions of HK$25,000 (2011: HK$72,000)
were available to reduce the level of employers’ future contributions.

The Group also participates in the employees’ pension schemes of the
respective municipal government in various places in the PRC where the
Group operates. The Group makes monthly contributions calculated as
a percentage of the monthly payroll costs and the respective municipal
government undertakes to assume the retirement benefit obligations
of all existing and future retirees of the Group. The Group has no other
obligations for the payment of pension and other post-retirement
benefits of employees other than the above contributions payments.

In addition, certain subsidiaries of the Company outside Hong Kong and
the PRC participate in central provident fund schemes established by
the relevant authority in their respective countries.

The Group contributed an aggregate amount of HK$8,971,000 (2011:
HK$8,917,000) to the above retirement benefit schemes during the year
ended 31 March 2012.

MAJOR NON-CASH TRANSACTION

During the year ended 31 March 2012, the Group entered into finance
lease arrangements in respect of property, plant and equipment
with a total capital value at the inception of HK$1,215,000 (2011:
HK$1,884,000).

During the year ended 31 March 2011, the Group accepted certain
investment properties with a fair value of approximately AUD9,200,000
(equivalent to HK$68,323,000) from certain debtors as part of the
repayment of the Tarway Loan, in lieu of cash.
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40. RREME 40. CONTINGENT LIABILITIES
REH
THE GROUP
2012 2011
FHET FHT
HK$'000 HK$'000
MHEEREBLET Letter of credit drawn in favour of purchaser
B2 aR#E in relation to the disposal of the EWDIS
Business - 56,331
THEE A RIRITERER : Guarantees given to banks in respect of
banking facilities to associates:
—EREE - amount guaranteed 16,355 35,409
—(FREE — amount utilised - 4,669
41. &IE 41. COMMITMENTS
AEE
THE GROUP
2012 2011
FET FHT
HK$'000 HK$'000
ERNEREL SV BRERER Capital expenditure in respect of
BEREEYX BB REEZ acquisition of property, plant and
EAENE equipment contracted for but not
provided in the consolidated
financial statements 1,019 1,075
42, EEEERE 42. OPERATING LEASE COMMITMENTS
HAE As lessee
REREBHEER AEERTIRHEEERESR At the end of the reporting period, the Group has outstanding
RyAGE - AXfMZBSWT : commitments under non-cancellable operating leases which fall due as
follows:
2012 2011
L e et K 2%
ti#REE  Machinery THREE  Machinery
Land and and Hity Land and and Hitp
buildings  equipment Others buildings  equipment Others
FET FHET FTERT FHT THT FHAT
HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$000
—FR Within one year 36,772 1,235 1,555 29,912 1,617 1,927
ZZhEN(EEME In the second to fifth years
BREEAR) inclusive 43,139 1,379 868 50,550 1,136 840
jickicRikea Over five years - - - 201 - -
79,911 2,614 2,423 80,663 2,753 2,767
EEHEHERRAEBENERRFLAE - ITK Operating lease payments represent rentals payable by the Group for
L#wEEEzEe HEFH-—REEAs—F its office properties, factories and machinery and equipment. Leases are
BRE negotiated for terms from one to six years.
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42, EEHEEE 2

42.

OPERATING LEASE COMMITMENTS (continued)

H:.'?H% As lessor
RFEHEER  AEERAKRKEAEHSHE At the end of the reporting period, the Group had contracted with

BRSO tenants for the following future minimum lease payments:
2012 2011
FExT FHT
HK$'000 HK$'000
—F R Within one year 1,024 1,535
—ERFAN(EEMEREEA) In the second to fifth years inclusive 740 1,698
1,764 3,233

43. BEALRS

43.

RELATED PARTY TRANSACTIONS

REFE M E N RETUATEARS ¢ The Group entered into the following significant transactions with its
associates:
2012 2011
FHx FAT
HK$'000 HK$'000
BEABE AR Purchases from associates 14,400 20,792
HE THEAR] Sales to associates 12,931 18,846
BHEENRZEBEILA Management fee income received
from associates 3,574 10,821
BHE QR ZHSEA Rental income from associates 341 294

MNBEREER - AEBRARQ A EEENAE
VAT 1 R BR 51 7 FE U R R L A FE MK AR IR e TR
HIA - REMNERBERERRA

At the end of the reporting period, the Group and the Company have
the following balances with its associates included under trade and

other receivables and prepayments and creditors and accrued charges:

REE b /N
THE GROUP THE COMPANY
2012 2011 2012 2011
FExT FAxT FEx FAT
HK$'000  HK$'000  HK$'000  HK$'000
FEURESE = A R E R Trade receivables due from
associates 1,088 2,943 - -
L fth B & A B 5R0E Other receivables due from
associates 1,495 3,234 1,132 2,840
FERTH & A R E R Trade payables due to
associates 3,289 3,738 - -
H e B A B 2 TR Other payables due to
associates 886 6,091 626 7

ITEEREEBEARRES N TEHIFT
PPHEET0 °

The key management personnel includes solely the directors of the

Company and the compensation paid to them is disclosed in note 10.
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44. TEHBAT

BE-FE—

—FZA=t—HLEFE

44. PRINCIPAL SUBSIDIARIES

ARBR-_BE——FRh—FT——F=A=+—H

ZEZMBRARGFELT -

B 2 B B 7B
Name of subsidiary

R
Place of
incorporation/
registration

2011 are as follows:

81T EMRAE
Nominal value of

issued share/
registered capital

AEBMELRITRAZ
BRELE
Effective equity
interest attributable
to the Group

Details of the Company’s principal subsidiaries at 31 March 2012 and

FTEEK
Principal activities

BFE

Electronics division

HIEBEXARAF

Bowden Industries Limited

CIH Limited

BRAIEERAF

Ever Grace Capital
Investment Limited

Famingo Pte Ltd.

GP Acoustics Limited

GP Acoustics (HK) Limited

GP Acoustics (UK) Limited

SHET(FE)ERAF

GP Electronics (China) Limited

BMNmELEFHRAAe
GP Electronics (Huizhou)
Co., Ltd.e

B
Hong Kong

3

Republic of Singapore

BB
Hong Kong

Fhns

Republic of Singapore

RERARES

British Virgin Islands

BB
Hong Kong

R
United Kingdom

BB
Hong Kong

G
PRC

2012 2011

HK$476,000,000 81.12% 81.12% FRIEE

Investment holding
$$201,553,536 81.12% 81.12% 1Zf&IEE
Investment holding
HK$10,000 81.12% 81.12% #IEE

Investment holding

S$2 81.12% 81.12% IR E

Investment holding
US$14,865,980 81.12% 81.12%  #EfIRE
Investment holding
HK$20,000,000 81.12% 81.12% HENIHEHGEIIN
BEFEm
Marketing and trading
of acoustic and
electronic products
£22,500,000 81.12% 81.12% EMIRE - Bir - HEX
HELZERNEFEM
Investment holding,
design, marketing and
trading of acoustic and
electronic products
HK$2 81.12% 81.12% =RITE
Investment holding
HK$100,000,000 77.07% 77.07% ESGBENETEMR
Manufacturing of acoustic
and electronic products



4. TEMBLT (&)

[i0)- PN
Name of subsidiary

o Avgsaiitoha)

Place of

incorporation/

registration

44. PRINCIPAL SUBSIDIARIES (continued)

FEBEGERTREZ

17/ EMRAE
Nominal value of

issued share/
registered capital

BREDIE
Effective equity
interest attributable
to the Group

FTEXB
Principal activities

EFE8e)
Electronics division (continued)

GPLEBRAAA
GP Industries Limited2

TWIXESHERAF
GP Industries Marketing Ltd

B LEEBHEBER AR
GP Precision Parts (Huizhou)
Co., Ltd."

SIHEFEEARAR
GPE International Limited

SIWEF(EB)ERAHA
GP Electronics (HK) Limited

BN ILEREHFBR AR
Huizhou GP Wiring Technology
Ltd.

THEAIEFR AR
King Bright Capital Investment
Limited

NETHARRRE

Maxson Industries Limited

Fhns

2012

$$104,271,696 81.12%

Republic of Singapore

5
Hong Kong

kS
PRC

BB
Hong Kong

BB

Hong Kong

kS
PRC

B
Hong Kong

BB
Hong Kong

HK$8,010,000 81.12%

HK$14,248,037 81.12%

HK$1,000,000 81.12%

HK$34,000,000 81.12%

US$2,283,000 81.12%

HK$10,000 81.12%

HK$2,750,000 81.12%

2011

81.12%

81.12%

81.12%

81.12%

81.12%

81.12%

81.12%

81.12%

PRI E

Investment holding

HENHESEZTHMHK
FEREEEER
Marketing and trading
of quality parts and
components and
hygienic and health care
products

ERT B REARE
IR EE

Manufacturing of metal
parts and personal
health care products

ERIRE

Investment holding

EENRHESEER
Marketing and trading
of audio products

ERAEIAR - BEER
BRI

Manufacturing of
automotive wire harness,
transformers and
switching mode power

supply
TR E

Investment holding

ERIRE

Investment holding
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Year ended 31 March 2012 &

44. TEMB AT (@)

A R B
Name of subsidiary

BE-FE—

—FZA=t—HLEFE

44. PRINCIPAL SUBSIDIARIES (continued)

FEBEREBTRAZ
R 81T EMRAE BREDR
Place of Nominal value of Effective equity

incorporation/
registration

issued share/
registered capital

interest attributable
to the Group

FTEEK
Principal activities

EFE8)
Electronics division (continued)

NIEBINBRBBER AR
Maxson Industries (Huizhou)
Limited*

Tarway Two Pty Ltd.

HAMKRE

Other investments

GP eBiz Limited”

KH Technology Corporation®

Makinen Properties Limited”

2012 2011
A HK$15,580,000 81.12% 81.12%
PRC
SEM A$96,840,002 81.12% 81.12%
Australia
HA2HS US$2  100% 100%
Cayman lIslands
HA2HS US$10,000 100% 100%
Cayman lIslands
EEERRES US$1  100% 100%

British Virgin Islands

°  WERRRNPEIAG TEMKILZZFIEGERT] - o

A RERRRRPBEEGI T MK 2INERERE - A

ERBBER  F5BE
BO1F & BB BB 1

Plastic mould fabrication,
manufacturing of
injection moulded
plastic components and
medical plastic products

ERIRE

Investment holding

EEBERIRE
Investment holding
in Hong Kong

FARE

Holding of trademarks

ERIRE

Investment holding

These companies are established as sino-foreign joint ventures registered under the

PRC law.

These companies are established as a wholly foreign owned enterprise registered

under the PRC law.

4 WERRAARREERE - MARGHEBEARIASAA
BRESSA ©

B BB A AR AR 2 A BS - RARR
FA AL RRIMEITZ RSB EEAD -

ERFINARBZMBAT - ERRBHZ
IBEREAFEZREABRAEREE
250 - EFRAFINEMME LR 2+
BHFELE

FRA
—faE

B AT BE

BREREI ERFEEMBREIFER - KB
RANEAAAERE S o

4 These companies are directly held by the Company. All other subsidiaries are

indirectly held by the Company.

Except for the companies established in the PRC with registered capital,
the classes of shares held by the Company in the above companies are

ordinary shares issued by these companies.

The above table lists the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results of the year or
constituted a substantial portion of the assets of the Group. To give
details of other subsidiaries would, in the opinion of the directors, result

in particulars of excessive length.

Save as disclosed, none of the subsidiaries had any debt securities
outstanding at the end of the year or at any time during the year.



45 TEHENT

AREBR - BE——ER - TB——F=f=+—H
2T BRI NTIFBENT

o Avg3iis b

Place of

BENEER

45. PRINCIPAL ASSOCIATES

Details of the Group’s principal associates at 31 March 2012 and 2011
are as follows:

REEPE
HEATIRA
ZEREHE
Effective
equity interest

attributable FEEYK

Name of associate

incorporation/
registration

to the Group

Principal activities

S ILEHERERA A
GP Batteries International Limited

EFE
Electronics division

BEIXBRAR

Linkz Industries Limited

XETEREOHERAR

Meiloon Industrial Company Limited*

BEHRAERAR
Wisefull Technology Limited

BNEEEERRZGER AR
Suzhou Bordnetze Electrical
Systems Limited*

t BERRBERREREIARTEEATED

A EPTAHGERA 2 Bt & R B A AR RIFEERA -
FIEBE AR EBERREE B 2K i

2012 2011
Fhns 40.32% 40.32% BR - ERREEESHOREHRER
Republic of Development, manufacturing
Singapore and marketing of batteries
and related products
BE 30.60% 30.60%  ERIKE  EREHENER
Hong Kong Investment holding and
manufacturing of electronic
cables and wires
=y 16.24% 16.24% % ZERHEHESER
Taiwan BEEm
Development, manufacturing
and marketing of acoustic
and audio-visual equipment
BE 24.33% 24.33%  PEREENEBEME
Hong Kong Investment holding and
trading of metallic products
H 16.22% 16.22%  EZTHEER
PRC Manufacturing of

Significant influence is exercised through representative on board of directors of

the associates.

automotive wire harness

All associates indicated above are indirectly held by the Company. All
associates operate principally in their respective places of incorporation/

7o MEPBRAREEMAEREMERT -

EREFIIAEB 2 B2 NE  EERREEZE
RABBEAFENMZERAREIBEXERFE L
(EIBRAERNFEE—FAEEHND - EFR
REFIEAE SRR 2 FIE RS BRRILE

registration. All of the above companies are limited liability companies.

The above table lists the associates of the Group which, in the
opinion of the directors, the Group exercised significant influence and
principally affected the results of the year or constituted a substantial
portion of the net assets of the Group. To give details of other associates
would, in the opinion of the directors, result in particulars of excessive
length.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conmmuen)
=1 = e 400

Year ended 31 March 2012 BZE—_Z——F=-A=+—HItFE

46. HEZEHIAT

—EHREHATEE

Name of a jointly controlled entity

46. JOINTLY CONTROLLED ENTITY

E=3i5ch)

Place of registration

AEEBEAD
BRITRAEEZ
B
Proportion of
nominal value
of issue capital

EEH

Principal activities

ZE7H
Electronic division

ez
SJAH

R
PRC

2012

50%

2011

50%

ER R HE R AREm

Manufacturing and
distributing of wire harness
products.



FmeWaER
HE=A=1+—HIIFE

CONSOLIDATED INCOME STATEMENT

Year ended 31 March

2012 2012 2011 2011
F o T FExT* TN T FHsT*
$$'000 HK$’000* $$'000 HK$'000*
- Turnover 309,433 1,925,292 335,766 1,957,516
BR A A g A Profit before taxation 14,079 87,599 33,968 198,033
RITE Taxation (8,748) (54,430) (10,044) (58,556)
BREt (& A Profit after taxation 5,331 33,169 23,924 139,477
1R R i 2 Non-controlling interests (64) (398) (118) (688)
2EHH| Profit for the year 5,267 32,771 23,806 138,789
FREPBMRRE CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R=A=+—H At 31 March
2012 2012 2011 2011
F o T FExT* TN FHsT*
$$'000 HK$'000* $$'000 HK$'000*
WEYE Investment properties 10,885 67,181 12,202 75,364
ME - WENERE Property, plant and equipment 36,213 223,503 37,481 231,498
i /NET s ey Interest in associates 290,961 1,795,782 283,124 1,748,687
At ERE Available-for-sale investments 2,896 17,874 15,143 93,529
REAEIARIE Non-current receivables 4,724 29,156 21,164 130,717
AR ZEERE Investment in convertible note 8,729 53,875 - -
IRCRIE S Deferred tax assets - - 192 1,186
B EE Intangible assets 4,908 30,292 4,926 30,425
mENEE Current assets 168,208 1,038,163 190,295 1,175,338
1R E Total assets 527,524 3,255,826 564,527 3,486,744
EREBAE Non-current liabilities 40,708 251,246 64,366 397,550
mEERE Current liabilities 134,502 830,133 136,984 846,068
FEN=E Total liabilities 175,210 1,081,379 201,350 1,243,618
TREE Net assets 352,314 2,174,447 363,177 2,243,126
SER AR AR Equity attributable to
owners of the company 351,306 2,168,226 362,194 2,237,055
IR Non-controlling interests 1,008 6,221 983 6,071
352,314 2,174,447 363,177 2,243,126
HiE MARKET CAPITALISATION 204,187 1,260,222 278,204 1,718,299
¥ POMEL B AR BT EREIRAAFEL R 2 HIRRRE - *  The Hong Kong dollar equivalents as shown above for illustrative purposes are converted

at the exchange rates ruling as at the respective year end dates.
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malER
BE=A=1T—HIFE

CONSOLIDATED INCOME STATEMENT

Year ended 31 March

2012 2012 2011 2011
T3 T T TFEINETT FAT*
$$'000 HK$’000* $$'000 HK$'000*
BER Turnover 774,524 4,819,088 831,670 4,848,636
FR A5 AT A Profit before taxation 18,774 116,812 31,126 181,464
fRIE Taxation (7,500) (46,665) (7,551) (44,022)
BrFi 18 5% F Profit after taxation 11,274 70,147 23,575 137,442
PR Non-controlling interests (4,762) (29,629) (4,377) (25,518)
2 F i Fl Profit for the year 6,512 40,518 19,198 111,924
FETBMRR R CONSOLIDATED STATEMENT OF FINANCIAL POSITION
A=A=+—8H At 31 March
2012 2012 2011 2011
T30 T T TFEINETT TFAT*
$$'000 HK$’000* $$'000 HK$'000*
HE Goodwill on consolidation 16,944 104,577 18,055 111,515
REME Investment properties 1,135 7,005 1,133 6,998
M - BB NEE Property, plant and equipment 241,452 1,490,218 243,904 1,506,449
it N AR 2 Interest in associates 72,391 446,790 69,926 431,891
AMEEERE Available-for-sale investments 4,244 26,194 4,673 28,862
IRIETRIEE B Deferred tax assets 3,785 23,361 3,537 21,846
B EE Intangible assets 407 2,512 2,042 12,612
TR RIE Deposits and prepayments 656 4,048 = =
MBS E Current assets 382,918 2,363,331 351,188 2,169,078
AR E Total assets 723,932 4,468,036 694,458 4,289,251
ERBAaE Non-current liabilities 49,374 304,731 32,487 200,653
mEARE Current liabilities 336,485 2,076,752 330,551 2,041,615
wafE Total liabilities 385,859 2,381,483 363,038 2,242,268
FEEE Net assets 338,073 2,086,553 331,420 2,046,983
BENARER AR Equity attributable to
owners of the company 291,146 1,796,924 286,933 1,772,213
IRV 2 Non-controlling interests 46,927 289,629 44,487 274,770
338,073 2,086,553 331,420 2,046,983
i MARKET CAPITALISATION 112,069 691,679 152,721 943,266

> BIEBRAGZETTBRIVRARMESR 2 BRI -

*  The Hong Kong dollar equivalents as shown above for illustrative purposes are converted
at the exchange rates ruling as at the respective year end dates.
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