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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW
Operating Revenue

An analysis of the Group's operating revenue by products
type for the six months ended 30 June 2012 and 2011 is
set out as follows:

—ET——F
HENAZ+HLE
Six months ended

30 June 2011

ARKEFTT

RMB’'000
= LON EEERN
Gross
Operating operating
revenue profit
¥R N R Bread and cakes 434,071 205,487
A& Moon cakes - -
Bl Pastries 81,443 44,790
Hh Other 45,956 31,879
561,470 282,156
HE-T——FRAA=ZTHLEXREBEERANAARE The Group's operating revenue for the six months ended

595,009,0007n CERE_T——F X NAZTRHIEZERA
#ANRH561,470,000TTI18 £416.0% - WA E T EREH
JEFRBRMATL SR EE R PIEABN T ——F 90
SREME—T——FNAZTHILWI72KR + AHREF
FPIE74R - Hh BBEFEINEAI0ORIIE 0T~ -
B RIFHE D44 TS - HAIMBEFFIEEA108R - BIEE
UR AENETERRARESRELENZEHEES LE - ¥
FEHEENEBMERE S —ZFFFHLKA2.4% * MR
BPYER A LB E SR EE328% ©

30 June 2012 was approximately RMB595,009,000,
representing an increase of approximately 6.0% as compared
to approximately RMB561,470,000 for the six months
ended 30 June 2011. The increase in revenue was mainly
attributable to the opening of new outlets and the increase
in comparable store sales. The total number of retail outlets
increased from 898 at the beginning of 2012 to 972 as of
30 June 2012, representing a net increase of 74 new outlets
in this period, of which 30 were opened in Shanghai and
44 were opened in Jiangsu, Zhejiang and Anhui provinces.
During the period, we opened 108 new outlets in total
and closed 34 original outlets after considering the future
operating benefit and increase of rent. The new outlets only
contributed 2.4% of our total revenue for the first half of
2012, while the comparable store growth rate of the Group’s
original retail outlets reached 3.28%.

ZZT— RS Interim Report 2012 RFI#STEBIZRBR AT Christine International Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

MBREBE  AEENBRARGNELXEZHERZRNT
2.l SR BE (CERTNE) tEEREEBEE
Frigk - AR TEFREERLHEEER  TEFMIHEE
—RELE¥FR  HRAMNOERGLLERBRE  —T——4F
AEEMN ¥ FRHERESFEENALNL0.6% - BFE
#M517.7% °

LA @ AR - EEEPIEEER T — = ¥ FHE
BH63.1% R -F——FEEI66.9% & - BINEA
AIEZIRARFIENRR  bEREZEDBERA - T —ZF F
FEBERAR_T——FHEINHARE117,0000T - 1018
BE ZT—ZF F¥FIHE N TE RS REHNEM
KN EERADRR T ——FIEBROHARE19,413,0007T
RHI AR 13,628,0007T  EIE:E16.3% &20.4% - ZHE
- ZFRRAE - HEEEENARKE382,0000T ¢

NERBRONT  —E——F ¥ FERELERARPE =
T-—FL¥FEER HPEBREREEMHARE
25,925,0007T * #186.0% : B0 FEIG A AR E5,124,000
JL 118 496.3% ¢ EAbXE ARG N4 A R%2,490,0007T -
BB 495.4% o

As disclosed in the prospectus, the Group’s revenue and
profit are subject to seasonal factors, for example, increased
consumption of bakery products during holiday periods or
festival seasons, in particular, Mid-Autumn festival. Cold
climate could boost the demand for bakery products in the
second half of the year. We generally experience higher sales
and contribute more profit in the second half of the year
as compared to the first half of the year. The Group’s sales
revenue in the first half of 2011 accounted for approximately
40.6% of the operating revenue for the whole year, while
the profit only accounted for approximately 17.7%.

In terms of geographical locations, sales revenue from
the Group’s retail outlets in Shanghai accounted for
approximately 63.1% of the Group's total revenue for the
first half of 2012, representing a decrease in percentage as
compared to 66.9% in the same period of 2011. However,
Shanghai is still the main source of the Group's revenue
and profit. In the first half of 2012, revenue from our retail
outlets in Shanghai increased by approximately RMB117,000
or a slight increase as compared to that of 2011 due to its
increasingly matured operations. As a result of the Group'’s
increasing efforts made in sales network expansion and
marketing in Jiangsu and Zhejiang provinces, revenue from
these provinces increased by approximately RMB19,413,000
and RMB13,628,000, or 16.3% and 20.4%, respectively,
as compared to those of 2011. And the Group achieved a
revenue of RMB382,000 in Anhui province which is a newly
developed location.

In terms of product categories, the Company recorded an
increase in operating revenue from each product category in
the first half of 2012 as compared to that of 2011, among
which: revenue from sales of bread and cakes increased by
approximately RMB25,925,000 or 6.0%; revenue from sales
of pastries increased by approximately RMB5,124,000 or
6.3%; and revenue from sales of other products increased
by approximately RMB2,490,000 or 5.4%.

ST BB IR B R A 8 Christine International Holdings Limited =% — =&/ 8R4 Interim Report 2012
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REHE B (REFR) L% B2 ——F A=
+AHIE - RBe (RRTR) REPEBHARK325,721,000
T AEBEEENSGT% R E——FRAMARE
314,760,0007T413.5% : % (RTFENF) AREREER
AI#) AR #269,288,0007T * (h4RH E%845.3% » | =ZF
——F R ARKE246,710,0007T419.2%

EEERN

ARREEZT——FXNA=TAHLENEAANEETIN A
AR®283,768,000L ' BB E-_ZT——FA=THILH
AR #282,156,0007C 15 11 £70.6% + EFI LX) B47.7%
tHE - E——FRHN503%H2.6%  TERAZRE
RABEE RSB EMEINE - BHEERER  SE=-F—
ZEFEFHR T N BRAARLHEREIERR
%u?i@%l&%ﬂf%&% BIERREA  INERIEIR

BOMEERAER - EEMEN - B REERIEMN
17.2% °
HlA
HE-ZT-——"FR"A=THLEREAR AEEAEMEKA

“EANR®16,316,000 R-_ZTE——FRBHARE
13,744,0007T » N4 AR¥E2,572,0007C © T EREF B
AIE ) AR #3,979,0007T - MBUNHFFREIR DN AR
#1,547,0007T °
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MANAGEMENT DISCUSSION AND ANALYSIS

In terms of payment methods, the Company’s revenue in
retail outlets was transacted either in cash (and bank cards)
or through redemption of paper coupons (and pre-paid
cards). For the six months ended 30 June 2012, revenue
settled by cash (and bank cards) amounted to approximately
RMB325,721,000, accounting for 54.7% of the total revenue,
representing an increase of approximately 3.5% as compared
to RMB314,760,000 for the same period of 2011. Revenue
through redemption of paper coupons (and pre-paid cards)
amounted to approximately RMB269,288,000, accounting
for 45.3% of the total revenue, up by approximately 9.2% as
compared to RMB246,710,000 in the same period of 2011.

Gross Profit

The Company's gross profit for the six months ended
30 June 2012 was approximately RMB283,768,000,
representing an increase of approximately 0.6% as compared
to RMB282,156,000 for the six months ended 30 June 2011,
gross profit margin was approximately 47.7%, down by
2.6% from 50.3% in the same period of 2011. The decrease
was mainly attributable to an increase in the expenses of
raw materials as a result of the increase in the prices of
certain raw materials such as eggs, flour and etc. in the
PRC. It was also attributable to an increase in the staff costs
as a result of the adjustments to the compulsory minimum
wages and the social security system by the governments
of Jiangsu, Zhejiang and Shanghai since the second quarter
of 2012. In addition, certain plants in Jiangning facility
located in Nanjing were put into use and the depreciation
expense increased, resulting in the aggregate manufacturing
expenditures to increase by 17.2%.

Other Income

Other income of the Group for the six months ended 30
June 2012 increased by approximately RMB2,572,000 from
approximately RMB13,744,000 for the same period of 2011
to approximately RMB16,316,000, primarily attributable
to an increase in interest income of approximately
RMB3,979,000, while government grant decreased by
approximately RMB1,547,000.

ZZT— RS Interim Report 2012 RFI#STEBIZRBR AT Christine International Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
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HE-ZT——FXAZ+THLEXNER  AEEHEMKENA
AFR#8,352,0007T * =T ——ERHALARK4,853,000
JC v EEIN#) AR ®3,499,0007T ¢ £ BERIBEE LSS WA
#hn# AR EE3,221,0007T °

Ht s A

HE_ZT——FNA=tHLAEA HMEAHNAARE
8,622,0007L ' M_T——FRHH ARY6,652,0007T
EINHARHE,970,0000T - TEFREBFB LT — R
S #AR#8,230,0007T © BMEF R BHILNHARE
1,899,0007T ©

DEBEQRNER

HE-_ZT——FA=Z1tHILNER  BMEQATBRHOABA
R#6,0007 - TABEARBEMR - ——FHH
R ARM195,0007T @ W4 AR 189,0007T °

HEEHR

HE-ZZT——FXAZTHLEXNER HEEANAARE
280,388,000t ' &*-_T——F R HILH A K%230,896,000
T EINHARYEA9,492,0007T c EFR TEEA LAHAR
20,383,000t TERETHEMFEEREN LFMA
FTig in#) A R #4,354,00070 © A RBRF ARS8 E &K T
E ABRIENEAHAR16,029,0000T : ZINEEER
BN AREE12,049,0000T - HRZF—ZFF ¥ FH
FIPIE 49 AR #3,238,0000T - EFEHEERNAHNARE
8,811,000LMIER : SIEABEMNE - BRELEEEHED
MEPIEE S - &E G ML AR 6,178,000 © 12 -
KE - -BHE  BREESIITHEEEER - thEEZIE MO A
[R#5,331,0007T °

Other Gains and Losses

Other gains of the Group for the six months ended 30
June 2012 increased by approximately RMB3,499,000 from
approximately RMB4,853,000 for the same period of 2011
to approximately RMB8,352,000, primarily attributable to an
increase in income from unredeemed and expired coupons
of approximately RMB3,221,000.

Other Expenses

Other expenses for the six months ended 30 June
2012 increased by approximately RMB1,970,000 from
approximately RMB6,652,000 for the same period of 2011
to approximately RMB8,622,000, primarily due to one-off
expenses of approximately RMB8,230,000 in connection
with the listing, representing an increase of RMB1,899,000
as compared to the same period of last year.

Share of Loss of an Associate

The Company recorded a share of loss of an associate of
approximately RMB6,000 for the six months ended 30 June
2012 resulting from the loss of the associate, representing
a decrease of approximately RMB189,000 as compared
with the share of loss of an associate of approximately
RMB 195,000 for the corresponding period of 2011.

Selling Expenses

Selling expenses for the six months ended 30 June
2012 increased by approximately RMB49,492,000 from
approximately RMB230,896,000 for the same period of
2011 to RMB280,388,000, of which staff costs increased by
approximately RMB20,383,000, primarily due to an increase
of approximately RMB4,354,000 in payroll expenses resulting
from the growth in the number of retail outlets and a rise
of approximately RMB16,029,000 in salary expenses as a
result of local governments raising the minimum wage;
as well as the increase of rental expense of approximately
RMB12,049,000, of which approximately RMB3,238,000 was
related to the new retail outlets opened in the first half of
2012 and approximately RMB8,811,000 was related to old
ones. Furthermore, as the number of retail outlets increased,
expenses on packaging materials and some standing
products such as cleaning supplies for operation in retail
outlets increased by RMB6,178,000 as compared to the same
period of last year, and other routine operating expenses
on repair, utilities, telecommunication and marketing also
increased by approximately RMB5,331,000 accordingly.
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative Expenses

Administrative expenses for the six months ended 30
June 2012 increased by approximately RMB845,000 from
approximately RMB39,680,000 for the same period of
2011 to approximately RMB40,525,000, primarily due to an
increase of approximately RMB615,000 in staff costs and
social insurance compensation.

Finance Costs

Finance costs are interest expenses of approximately
RMB904,000 associated with the borrowings denominated
in USD in 2011, which had been repaid in 2011, and there
was no loan arrangement in 2012.

Income Tax Credit and Expense

Income tax expense amounted to approximately
RMB5,479,000 in the first half of 2011, while an income
tax credit of RMB2,322,000 was recorded for the first half
of 2012 due to a temporary loss recorded during the period.

Loss and Total Comprehensive Income for the
Period Attributable to Shareholders

The Company recorded a loss of approximately
RMB18,783,000 for the six months ended 30 June 2012,
turning from profit into loss as compared with a net profit of
approximately RMB16,947,000 for the same period of 2011.
Net profit margin charged from a profit of 3.0% for the first
half of 2011 to a loss of 3.2% for the first half of 2012.

Due to the rapid expansion of retail outlets in the first half
of 2012, revenue from the newly opened retail outlets
could not immediately and fully be reflected at the initial
stage of their operations. However, the corresponding
expenses such as staff costs, rental expenses and expenses
on consumable materials in such outlets were incurred
since the preparatory stage, especially in respect of salary
expenses, higher salaries were paid in compliance with
the revised statutory requirements of minimum wages and
contribution to social insurance compensation since the
second quarter of 2012, therefore the selling expenses
increased. For the six months ended 30 June 2012, the
Company recorded a loss due to certain factors such as
less revenue and profit generated from the newly opened
outlets, the increase in selling expenses, as well as the listing
expenses and expenses in respect of the grant of shares
awards and options to the management and employees
of the Company under the share award scheme and share
option scheme prior to the listing.

ZZT— RS Interim Report 2012 RFI#STEBIZRBR AT Christine International Holdings Limited
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ANALYSIS OF FINANCIAL POSITION
Inventory Turnover Days

The following table sets forth the inventory turnover days
for the six months ended 30 June 2012 and the year ended
31 December 2011:

31 December
2011

FEBERH (MF)

Inventory turnover days (Note)

Miet: BEEABRBDEEEF HNRE S HRESH G THER A

B2 HERA - BRA182K /365K HFH -

ARAFERERMAMENRR  BE-_T——FA=1
AEANEAFEBEREEBE—_S——F+_A=1+—H
IFBEHEAR - R E—B -

B RHMBEWRRBERE

T%Z%Z@J%ﬁi_;_ii \)E] FTHIEAEARBEE - —
—F+ZA=+—Hit  EFRAMBERFIBRERE

Note: Inventory turnover days are calculated based on the arithmetic
mean of the opening and closing balance of inventories divided
by cost of sales for the relevant period and multiplied by 182/365

days.

The Company’s inventories consist of raw materials and
finished goods. Inventory turnover days for the six months
ended 30 June 2012 slightly increased by 4 days as compared
to that of the year ended 31 December 2011, which basically
remained the same.

Trade and Other Receivables Turnover Days

The following table sets forth the trade and other receivables
turnover days for the six months ended 30 June 2012 and
the year ended 31 December 2011:

31 December
2011

o5 NEMRKFIRAERE (M)

turnover days (Note)

Trade and other receivables

Mizk: EBHRHEMBEKREREXBNILESEBKET BHYRE 8
Rtz BMFHERAEBREZHERA - BFEA182K 365

REtEB/H -

RFI#STEFRIZR AR A F Christine International Holdings Limited =& —

Note: Trade and other receivables turnover days are calculated based on
the arithmetic mean of the opening and closing balance of trade
receivables divided by the sales revenue for the relevant period and

multiplied by 182/365 days.
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MANAGEMENT DISCUSSION AND ANALYSIS

BoNEMBERFIETEZERAFTEFEBFBRAELE - BUlmA
WeElrHE  EEERHSEHE T ——F A=+ HIEAE
AkBZE-Z—%+_-_A=+—81t  RAE7X-

€5 REMEWRIEZIRE
TREFIATRAHAREE S REMBBTIRZ KRBT

Trade and other receivables are mainly due from revenue
generated from principal businesses and outstanding
receivables, the turnover days of which remained at 7 days
for the six months ended 30 June 2012 and the year ended
31 December 2011.

Age of Trade and Other Receivables

The following table is an aged analysis of our trade and other
receivables as at the dates indicated:

RZF——4F
+=—A=+—8H
As at

31 December
2011
ARBTT
RMB’'000

PRES Age

0~30K 0 to 30 days
31~60K 31 to 60 days
61~90K 61 to 90 days
91~180K 91 to 180 days
BB 180K Over 180 days

14,498
7,962
938
1,273
355

25,026

ARAHETBERUREXETL LM AG R - EAKEH LM
EHOEE WERIKREY EEXRERBERARLESH
EHE RESHAOHETBERKARBHEERE - B
30~60REXNARE » EAKBERPEBBENET
BEARRESESAEETHRENEEEES -

The Company’s sales were mainly transacted either in cash
or through redemption of customers’ coupons. There was
no credit payment for transactions which took place in the
Group's self-operated retail outlets. However, for those retail
outlets located within department stores or supermarkets,
lessors who provided those sites usually collected the sales
revenue on our behalf and settled such amounts with us 30
to 60 days thereafter, except for certain department stores
and supermarkets with long-term business relationship with
the Group, a longer credit period is granted by the Group
from time to time.

ZZT— RS Interim Report 2012 RFI#STEBIZRBR AT Christine International Holdings Limited
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EZRHMEMRERBEXH Trade and Other Payables Turnover Days
TRENBEE_T _E/\ﬂ THIEREARBEE-F The following table sets forth the trade and other payables
—F+ZA=+t—Hit  EFENFEBEERE turnover days for the six months ended 30 June 2012 and

the year ended 31 December 2011:

HE

—T——1F
+=-—A=+—8HIt
As at

31 December
2011

39

2 S ENRIERE X Trade payables turnover days

HE_T——FXA=THLEAREAR  BHEMNREEEX As at 30 June 2012, trade payables turnover days decreased
gR-_TF——F+_A=+—HIERIH3K - by approximately 3 days as compared with that at 31
December 2011.

EZ REMENRIEZIRE Age of Trade and Other Payables
RZF——%F
+=ZA=+—H”
As at
31 December
2011
AR¥ETT
RMB'000

IREQ Age

0~45K 0 to 45 days 61,338
46~60K 46 to 60 days 7,466
61~90K 61 to 90 days 2,218
91~180K 91 to 180 days 38
BB 180K Over 180 days 2,431
73,491

RAREHEENE 5N FIGMRER45~60K « HibfE The credit terms for trade payables due to suppliers generally
REBIEEN TE RAFIEER K range from 45 to 60 days. Other payables include wage
payables and sundry payables.

RFI#STEIFRIZ AR 2 F Christine International Holdings Limited ZF—ZF /i % Interim Report 2012



MANAGEMENT DISCUSSION AND ANALYSIS

AR R

BURREZEHEFPUBWREESER  ARNEBE-_F—
“ERNAZTRLEEFRBEINGERE  BRIERR-F
——FFERLTHARE180,587,0007T  #IIAUWA °

B

HEZZ—ZFA=1+H BeRBETERLHA
R #833,436,0000 8 T ——FEFREHNHARE
798,302,0007T 3 iN 4 A & #35,134,000T * £ E & &
EEHELERSFREHARE246,233,0000T : AREE
ESHBRRITNERABREEZHELERSFREOA
R #3,446,0007T : NEAR 2 REEE R E BB XA LM F
E£EHARME311,835,000t HREE T ——FRELHA
R#26,137,000 B RETHELRESFRAHNARYE
283,356,0007T °

HE-_Z——FXA=1+H R

TENE K 5149.4% F RZE
——FHEH105.0% 55 © EEFED

1R - M REEEL -

Deposits from Customers

Deposits from customers mainly refer to coupon payments
received from customers. Since the balance of outstanding
coupons was reduced as of 30 June 2012, deposits from
customers decreased by approximately RMB180,587,000
as compared to the end of 2011, which was recognized as
revenue.

LIQUIDITY

As at 30 June 2012, cash and bank deposits amounted
to approximately RMB833,436,000, representing an
increase of approximately RMB35,134,000 as compared
to RMB798,302,000 as at the end of 2011, mainly due to
net cash outflow of approximately RMB246,233,000 from
operating activities; net cash outflow from investing activities
of approximately RMB3,446,000 for purchase of production
equipment and bank interest income; and net cash inflow
from financing activities of approximately RMB283,356,000
attributable to net proceeds of RMB311,835,000 from global
offering and listing on the Stock Exchange and distribution
of 2011 dividends of RMB26,137,000.

The current ratio was 149.4% as of 30 June 2012 as
compared to 105.0% in the corresponding period of 2011,
which indicated an increase in our solvency and optimization
of our financial structure.
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JG °

LIABILITIES
Bank Borrowings

As of 30 June 2012, the Group had no outstanding bank
borrowings.

Bank Facilities

As of 30 June 2012, the Group had unused bank facilities
of RMB100,000,000.

Debts or Convertible Instruments

As of 30 June 2012, the Group had not issued any debts or
convertible instruments.

Contingent Liabilities

As of 30 June 2012, the Group had no material contingent
liabilities.

Payment Commitments

According to the leases contracts in relation to retail outlets
as of 30 June 2012, the Group’s future minimum lease
payment of retail outlets under non-cancellable operating
leases amounted to approximately RMB383,771,000, and
capital expenditure contracted but not included in the
consolidated financial statements in respect of acquisition of
property, plant and equipment amounted to approximately
RMB12,168,000.

HUMAN RESOURCES

The Group had an average of 7,927 employees in the
first half of 2011 and an average of 8,113 employees in
the first half of 2012, representing an increase of 2.3%,
most of them being sales and marketing staff. Total
payroll in the first half year amounted to approximately
RMB164,604,000, accounting for 27.66% of the operating
revenue, representing an increase from 23.78% in the
corresponding period of 2011. In addition to fixed salaries,
employees are also entitled to allowance and year-end
bonuses based on assessment equity incentive plan. The
implementation of the plan depends on whether the annual
profits are acceptable to the Board. Best performers, who
have contributed to the Group and satisfied the provisions
of the equity incentive plan, can also be granted rights to
subscribe for shares upon approval by the Board under the
Share Option Scheme. Expenses associated with granting
shares awards and share options to management and
employees and the equity incentive plan prior to listing
amounted to approximately RMB2,310,000.
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Meanwhile, the Company also provides continuing education
and internal and external training programs for our
employees, including advice given by third parties, internal
trainings on standard operation and overseas skill-upgrading
training sessions for employees, with a view to upgrade their
skills and expertise, enrich their experiences and conduct
overall work division and cooperation to facilitate the
Company'’s further development.

FUTURE PROSPECTS
Market Outlook

In the PRC, the sales value of bakery products has been
driven by the continued increase in per capita disposable
income and food consumption expenditure, the increasing
acceptance of the western lifestyle and western food
products, and soaring prices of food materials. During
the period from 2011 to 2013, the sales value of bakery
products in China will grow at a CAGR of 13.1%.

Although the bakery market presents a trend of increasing
growth, competition among the industry is becoming more
and more intensive. At the same time, costs of raw materials,
personnel and rentals are growing rapidly. In view of this,
the Company will commit itself to improving product mix,
strictly controlling material consumption, adjusting personnel
composition and increasing sales revenue of single stores
so as to address the above-mentioned operation pressures.

As far as the development of China’s food industry is
concerned, recently the Chinese government has been laying
more emphasis on food safety. In this regard, the Company,
apart from improving the standards for self-produced
and self-sold products, will enhance cooperation with its
suppliers on supply of a variety of raw material, since food
safety has always been the focus of the Group's sustainable
management.

ZZT— RS Interim Report 2012 RFI#STEBIZRBR AT Christine International Holdings Limited

15



16

e

BEEN W N DT

MANAGEMENT DISCUSSION AND ANALYSIS

RS BN TRBT I E AR ME - B Rt REE R
WIEH > RIBFAFESE TR A EFMTEKETE
WERRIRTE - Bl ARRIEHEREL AR E
HEER  FHIAERZEERE  THEZEEXMEERR
EITEE  EREENER - REREMAFEZETEFAST
R RARAWE - ARESER ETHRANEFE—
TREBREAERMNEE -

mEEE

TR CTHFEERBEESAERT - AEESRAIH
& BELEAFRABENEERE  SER - X AEETS
o WAXAKEERZTEREEE  FREKEER
b - WEHRHEEHERE - K5 - BROBBES -

As the government has slowed down the progress of
demolition and relocation to vacate room for the
establishment of the Group’s Hangzhou factory, and seeking
a piece of land for a factory is not as expected, the
construction of the new factory which we had planned
to build in the second quarter of this year will be put off,
however this has not caused any impact on our production
capacity. At present, the Company is consulting with a
landlord on a specific piece of land, and will, subject to
receiving positive reply from the landlord, entrust a valuer
to conduct a valuation on that piece of land, which will
serve as the basis for price negotiation. According to our
present plan, we hope to complete the acquisition of land
in the second half of the year and carry out relevant plans.
The Group will disclose further progress of this project in
accordance with the requirements of the Listing Rules.

R & D Prospects

In the second half of 2012, the Group, under the guideline
of the concept of healthy products, will develop a variety
of unique, leading and fun products and introduce new
products from the leading markets of Europe, the United
States and Japan, in an effort to diversify and enrich the
Group’s products, highlight delicacy and differentiation
and promote the development of bakery products with low
sugar, low fat and light flavor.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
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R-F-——FXRNA=THAZERARAMBRRBREBEZ
BIERNEAZEREEREE2ENER  BaEPRIRS
MEBRARETHAKE - BEBHAXSMARRALRE
FEMRURE AP PUBERRRIBELATAN L
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EHEE
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TO THE BOARD OF DIRECTORS OF CHRISTINE
INTERNATIONAL HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Christine International Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 19 to 49, which comprises
the condensed consolidated statement of financial position
as of 30 June 2012 and the related condensed consolidated
statement of comprehensive income, statement of changes
in equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The
Main Board Listing Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based
on our review, and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

ZE——FFHHE Interim Report 2012 STFI# ST EIFRIZ KRB BRA A Christine International Holdings Limited
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

= OPINION

RREMEHN  BMOWEZBEMSZE - LK MBEEH Based on our review, nothing has come to our attention

REMBHRERESEATAABRBEES S ERFE345% &R that causes us to believe that the condensed consolidated

2o financial statements is not prepared, in all material respects,
in accordance with HKAS 34.

EE) e BEMRAGEEIT Deloitte Touche Tohmatsu
HEDETRD Certified Public Accountants
B Hong Kong
—E——FA\AZ+WEA 24 August 2012
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HE-_ZT——F,xA=1+HIE/~EA For the six months ended 30 June 2012

BZEAA=1THIEAEA
Six months ended 30 June

—B-—F —ZT—F

2012 2011

Lz AR¥TRT AR%FTT

Notes RMB’000 RMB’'000

(REFEZ) (REEZ)

(unaudited) (unaudited)

& Revenue 4 595,009 561,470

SHE KA Cost of sales (311,241) (279,314)

EN Gross profit 283,768 282,156

HA Other income 5 16,316 13,744

Hfth iz K 518 Other gains and losses 8,352 4,853

HEaRx Other expenses 7 (8,622) (6,652)

DiGHEE A RBE Share of loss of an associate (6) (195)

DIERIEERT Distribution and selling expenses (280,388) (230,896)

THRAX Administrative expenses (40,525) (39,680)

BhE A AR Finance costs = (904)

brisRT (BE) =5 (Loss) profit before taxation 8 (21,105) 22,426

FiisfiiR e (Fsk) Income tax credit (expense) 9 2,322 (5,479)
RARIER AEIEEA (Loss) profit and total comprehensive (expense)

() mA k2w (FAx) income for the period attributable

WA ## to owners of the Company (18,783) 16,947
BhR (E18) BF — ERXKEE (Losses) earnings per share — Basic and diluted

) (cents) 1 (2.0) 2.3

ZE——FFHHE Interim Report 2012 STFI# ST EIFRIZ KRB BRA A Christine International Holdings Limited
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R RRAR & B SRR 2R

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R=Z——F;XA=+H At 30 June 2012

R-ZT——F N ——F
ANA=+H +=-A=+—8H
30/06/2012 31/12/2011
B =E ARETT ARETIT
Notes RMB'000 RMB'000
(REBEZ) (& 5&%)
(unaudited) (audited)
FREBEE Non-current assets
M - BRE REE Property, plant and equipment 12 663,547 685,377
T L & RIE Prepaid lease payments for land 51,898 52,555
BmILEE Intangible assets 19,166 19,745
HEEE Rental deposits 11,668 11,033
BEIFRDEEZRS Deposits for purchase of non-current assets 10,401 7,477
B Goodwill 20,147 20,147
REEE N R ZIRE Investment in an associate 379 385
BEFRIBEE Deferred tax assets 13 29,233 21,667
806,439 818,386
RENEE Current assets
Eas Inventories 34,351 35,796
AU B FE A Tax recoverables 1,906 1,508
B 5 Rk E A WA Trade and other receivables 14 108,272 87,897
JE W A3 A R FRIE Amounts due from related companies 15 1,429 4,397
HEtormEE Other financial assets = 10,000
RITEB KRR S Bank balances and cash 833,436 798,302
979,394 937,900
RBEE Current liabilities
B 5 K E A B FRIE Trade and other payables 16 119,887 155,106
BEEES Deposit from customers 509,872 690,459
FEAST R AE R R FRIA Amounts due to related companies 15 19,393 40,412
e 7528 Tax payables 4,253 7,260
FEAT AR 2 Dividend payable 2,087 -
655,492 893,237
mENEE SRR Net current assets 323,902 44,663
BEERRBARE Total assets less current liabilities 1,130,341 863,049
FRBEE Non-current liabilities
BEERIEE E Deferred tax liabilities 13 23,288 22,788
IEFELIA Deferred income 4,191 4,537
1,102,862 835,724

FRIAASTEIBRIZ AR 2 8 Christine International Holdings Limited —ZF—— 4 ##R% Interim Report 2012
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZT—=F7;3A=+H At 30 June 2012

R-TE——F RZT——4F
AHE=+H +=A=+-H
30/06/2012 31/12/2011
B 5E ARET T ARETT
Note RMB'000 RMB'000
(REFEZ) (& Z)
(unaudited) (audited)
BARFEE Capital and reserves
[N Share capital 17 8 6
&t Reserves 1,102,854 835,718
RAFIER NEEED AR Total equity attributable to
owners of the Company 1,102,862 835,724
F19RA9B L ERGAE BTN =T ——F \A=Z+1EH The condensed consolidated financial statements on pages

BEZgRETE  YHATEERARRE

19 to 49 were approved and authorised for issue by the

Board of Directors on August 24, 2012 and are signed on

its behalf by:
EE EE
DIRECTOR DIRECTOR
EHZ BB
Tien An Lo Dun Ching Hung
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE—ZT——F,xA=1+HIE/<EA For the six months ended 30 June 2012

NG 2PN
Attributable to owners of the Company
]
Reserves
15 Hity EE
RE  ROEE 4] mE  BHRE REEF At it
Statutory
Share Share Special Other surplus  Retained
capital premium reserve reserve  reserves  earnings Total Total
ARE AR AR ARE ARE ARE AR AR
T T T T T T T T
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
GBS (K3kb)
(Note a) (Note b)
RZE——%F Balance at 1 January 2011
—A—Bz&s# (audited)
(&%) = - 235868 - 82301 421,734 739903 739,903
BREMN R Profit and total comprehensive
FEBALTE income for the period - - - - - 16,947 16,947 16,947
RZT——4F Balance at 30 June 2011
NAZTEZESR  (unaudited)
(REEZ) = - 235868 - 8301 438681 756,850 756,850
WZE—=F Balance at 1 January 2012
—A—Rz&% (audited)
(BERZ) 6 - 235,868 - 98,543 501,307 835,718 835,724
BREBR Loss and total comprehensive
THRAXER expense for the period - - - = - (18,783  (18,783) (18,783
BAMEREER  Recognition of equity-settled
AR BB 2 58 share-based payments
(BE18) (Note 18) - - - 2,310 - - 2,310 2,310
BBHERREEE  New issue of shares by way of
E2IRM (ME17) initial public offering (Note 17) 2 338,390 - - - - 338,390 338,302
BATHIRPENS Transaction costs
RABA attributable-to issue
of new shares - (26,557) - - - - (26,557)  (26,557)
BREDELZ Dividends recognised as
&2 (KizE10) distribution (Note 10) - - - - - (28224)  (28,224)  (28,224)
WZE—ZF Balance at 30 June 2012
NA=TBZE#  (unaudited)
(REEZ) 8 311,833 235,868 2,310 98,543 454,300 1,102,854 1,102,862

RFIHTERIERAFR AT Christine International Holdings Limited —ZF— —F /iR &E
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE-_ZT——F,xA=1+HIE/~EA For the six months ended 30 June 2012

GEE

ZiEBERA LERFAKTRABRAR ([ LERAAT ) RZFE
NEEFZEREREB LEETRRABRAR ([LEETE]) &
8% i BT AT - EBAABERAR ([EAEB]) &
MRRMATRAERAR (ARRAHT]) 2 BH-BARFFET
EEVESEARRARONEBHERXZMER AR EMmETTZE
B EASTRIRER BRI EZ FHE

RIBAEAPEERRERARARRFENBRR 2 ABERAR -
o BT R RIZR G EARIRIE A A o B P RS b 5 2 AR A & AT IR Al % A
BER ((FEAREGFRAL) %2 8RR N2 W2 BIEH
Z10%BNEERGFHR - EAERBREERBESEMTEMB R
B GEAH & 282 50 % B A] (% L (AR TE 2 eRfRé K o

ZEBSBFHEUARBREFZER (WE)  RARRKERLE
1777 BB AT - 270 BT A B A T8 B ok ok (R B 08 A
B REIERAZ ATREHE A SER BRI BB A R & A8
25% °

Note:

The balance represented the reserve arising from Shanghai Christine
Foodstuff Co., Ltd. ("Shanghai Christine") acquired the remaining
8% interest in Shanghai Ji Yuan De Foodstuff Co., Ltd. ("Shanghai
Ji Yuan De") from non-controlling interest in 2008 and the paid in
capital and reserve of Shanghai Christine, Shanghai Shuanghong
Bakery Co., Ltd. ("Shuang Hong Bakery") and Nanjing Christine
Foodstuff Co., Ltd. ("Nanjing Christine") recognised as special
reserve upon completion of group reorganisation in preparation for
the listing of the Company's shares on the The Stock Exchange of
Hong Kong Limited.

Pursuant to the relevant PRC laws and regulations and the
Articles of Association of the Company's PRC subsidiaries, the
PRC subsidiaries are required to appropriate 10% of their profit
after taxation reported in their financial statements prepared
in accordance with relevant accounting principles and financial
regulations applicable to enterprises established in the PRC (the
"PRC GAAP") to the statutory surplus reserve. The appropriation to
statutory surplus reserve may cease if the balance of the statutory
surplus reserve has reached 50% of the registered capital of the

relevant PRC subsidiaries.

The statutory surplus reserves can be used to make up prior year
losses, if any, and can be applied in conversion into capital by
means of capitalisation issue. However, when converting the
statutory surplus reserve of the PRC subsidiaries into capital, the
balance of such reserve remaining unconverted must not be less

than 25% of the registered capital of the relevant PRC subsidiaries.
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BRGEREERE

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HE—ZT——F,xA=1+HIE/<EA For the six months ended 30 June 2012

BZEAA=1THIEAEA
Six months ended 30 June

—E-——F
2012
AR®T T
RMB’000
(REER)
(unaudited)

RMB’000
(RI&EZ)

(unaudited)

KESE OPERATING ACTIVITIES
KEEISFTAR S 55 Net cash used in operating activities (246,233) (190,552)
REEH INVESTING ACTIVITIES
2 AIE Interest received 10,346 6,367
HEWZE - BERZREBERIE Proceeds from disposal of property, plant and equipment 115 7,259
HERMEREEMSHIA (MEE) Proceeds from disposal of other financial assets (Note) 1,262,535 255,000
W H e mEE (M) Acquisition of other financial assets (Note) (1,252,535) -
HERVEE Purchase of intangible assets (159) (862)
BEME  BEREE Purchase of property, plant and equipment (27,248) (23,311)
R B IR RITIF SRS 5K IE Proceeds from release of pledged bank deposits - 43,854
FESE = FRIRE N Increase in amounts due to a director - (3,427)
EBAEA TR Repayment of advance to a related party 3,500 -
"EEY (FTA) MSHE <58 Net cash (used in) from investing activities (3,446) 284,880
RMEEE FINANCING ACTIVITIES
ERNARAGHEE AZRE Dividends paid to owner of the Company (26,137) =
BITRGD TS SIRF R Net Proceeds from issue of shares 338,392 -
BATHIR B S AR Transaction costs attributable-to issue of new shares (26,557) -
BEEE Repayment of borrowings - (43,220)
EHoMITETREMBERA Inflow of gross settlement of financial derivatives - 43,072
EEHoMITETEBERLY Outflow of gross settlement of financial derivatives - (43,887)
[EREIES) Interest paid - (904)
EREEATER Repayment of loan from a related party (2,342) -
BEEBFE (FTA) BeF58 Net cash from (used in) financing activities 283,356 (44,939)
REeRASEEYEMTFE NET INCREASE IN CASH AND CASH EQUIVALENTS 33,677 49,389
HORERREEEY CASH AND CASH EQUIVALENTS

AT BEGINNING OF THE PERIOD 798,302 335,124
Exgmnsod EFFECT OF FOREIGN EXCHANGE RATE CHANGE 1,457 -
MARZAERASEEY CASH AND CASH EQUIVALENTS

(BREBTERRAE) (COMPRISING BANK BALANCES AND CASH)
AT END OF THE PERIOD 833,436 384,513

e . WBREEEtERBEERETREE

MIFR ©

RASTEIBRIER AR AT Christine International Holdings Limited —ZF— = F R HiR&E

AR AR E B A2 B E A R Note:

The acquisition and disposal of other financial assets represented the

structured deposits with fixed interest rates placed and redeemed for

investment purpose.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-T

— =X A=-+HI1E/~@ A For the six months ended 30 June 2012

—RER

RARBIIR=ZZZENEF=ZA+—REH=SHSEM
KRIIZXHBEBRAF - ERHNR-F——F_H
“T=HEBABERSMERAR ([BRM]) =
REM ([ EML) - ERRIAERE R RS
FX3Z2Sino Century Universal Corporation © 2872 &]
2 wE B9 R BE i ik A Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands °

RARTS—HREERAR - AR EARLNE
(TRED RIZIZHMBRBAEEZRER-BEEREER
FHE

mREXE
BRGAVBERRIERELGIMAGRGZES
SETERIE34 ([HB S ERF345% ) RPN B
BERBAMAXZMAERARZRZ EMARA ([E
MARA]) Mt RN EREBEREMRR -

BAGEMBHRERUARE TARE]) 27 - A
RAREMBRABRZNEERHER -

GENERAL

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 11 March 2008. Its shares were listed on the
Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 23 February 2012
(the “Listing”). Its parent company is Sino Century
Universal Corporation, which is incorporated in the
British Virgin Islands. The address of the registered
office of the Company is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands.

The Company is an investment holding company.
Its subsidiaries established in the People’s Republic
of China (the “PRC") are primarily engaged in the
production and sales of bakery products.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 (“HKAS 34") Interim
Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants as well as with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

The condensed consolidated financial statements
are presented in Renminbi (“RMB”), which is also
the functional currency of the Company and its
subsidiaries.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE=-T—

SEFI#

— &N A=1+H1E/EA For the six months ended 30 June 2012

ETEEBER
RGAMBREVRELRALRRSY - ERAT
ENEBZETERIA (WER) BB -

REBE_ZT——FRA=THILXEAZERES
MBBRHEARAZ G BREAE T ZRFREE
TR+ A=+ BRI FEZASEFEN
HERAAE - -

RAZN AR BAEAR] - AN & R R A A AN p A AR o o 1
ERzBRBGTMAR ((BASFMAE]) Bz
ETEHEMBREEL ([BEMBHRS L)) 2
FIAR o

RAPHBEERZSEEMBREER ZETAL
TEZ””%EHJ\/\ﬁﬂ“#&%zﬁ'JZ%fﬁ&/ﬂZM#
%%H)%?/m\ﬁﬁﬁi&%ﬁﬁﬁﬁﬁr%E?iéﬁﬁ"

il nﬂﬁﬂ

RMARARESE (NEXELERRE) LERDE R
ﬁ%HEEEHEZEE’Jzi&ﬁﬂfﬁ\liﬁﬁiﬂ” HE
BIERT 2/ : (VEBRER B Q)%
0 (4 )ﬁﬁﬂﬁkuu °

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments, which are
measured at fair values, as appropriate.

The accounting policies and methods of computation
used in the condensed consolidated financial
statements for the six months ended 30 June 2012
are the same as those followed in the preparation of
the Group’s annual financial statements for the year
ended 31 December 2011.

In the current interim period, the Group has applied,
for the first time, certain amendments to Hong
Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") that are mandatorily
effective for the current interim period.

The application of these amendments to HKFRSs
in the current interim period has had no material
effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures
set out in these condensed consolidated financial
statements.

SEGMENT INFORMATION

Information reported to the Board of Directors of
the Company, being the chief operating decision
maker, for the purposes of resource allocation and
assessment of segment performance focused on the
types of products, which include four reportable
segments: (1) Bread and cakes; (2) Moon cakes; (3)
Pastries; (4) Other food products.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_ZT——F,xA=1+HIE/~EA For the six months ended 30 June 2012
4. DEESR &) 4. SEGMENT INFORMATION (Contd)
D EbU R K 2 BRHEAE Segment revenue and segment results
7 Uk = 7o EBELE
Segment revenue Segment results
BZEAA=THLEKREAR BZEAA=THLEXREAR
Six month ended 30 June Six month ended 30 June
=B—-—F —T——% =ZZB-—-F ~—T——%F
2012 2011 2012 2011
ARSTRT ARBTT AR%STRT ARETT
RMB’000 RMB’'000 RMB’000 RMB’'000
(REER) CREFEZ) (REER) CREFER)
(unaudited) (unaudited) = (unaudited) (unaudited)
NSRS Bread and cakes 459,996 434,071 207,946 205,487
A&t (fisE) Moon cakes (Note) - = = -
E Pastries 86,567 81,443 46,346 44,790
HAth Others 48,446 45,956 29,476 31,879
595,009 561,470 283,768 282,156
ROBEMUA Unallocated other income
VA Ko o a5 K% s 1R and gains and losses 24,668 18,597
KRB E MRS Unallocated other expenses (8,622) (6,652)
RAEDIE Unallocated share of loss of
B X ) 518 an associate (6) (195)
ROBEFAX Unallocated expenses (320,913) (270,576)
R BLEhE KA Unallocated finance costs - (904)
BEEAT (B518) %M F)  (Loss) profit before taxation (21,105) 22,426
Frs B % (BASX)  Income tax credit (expense) 2,322 (5,479)
R (BE) =75 (Loss) profit for the period (18,783) 16,947
L‘Atﬁﬁ a5 E?l\uEEﬁFEEZHﬂZ/\ o PAZRHAR Revenue reported above represents revenue
mOIMEEE (HE —FEXNA=F+HIENA generated from external customers. There were no
H D) o inter-segment sales in the current period (six months
ended 30 June 2011: nil).
CIES 5N A p‘l'EAZMEﬁiMTEI%ﬁQZKEIZ@%E& The accounting policies of the reportable segments
KA - D HFEREESAI2RDE 2 HEE - TEES are the same as the Group’s accounting policies
HRHERX ﬁﬂlﬁaﬂi HEablg A - Eabdss & E described in Note 3. Segment results represent

1B Hps - DEEE A REE
BiEe (Fx) o

BMERARRHAE

B : A BIRSEREERFBRFETHFEL -

—T - FRHRE

the results of each reportable segment, excluding
distribution and selling expenses,
expenses, other income, other gains and losses, other
expenses, share of loss of an associate, finance costs
and income tax credit (expense).

Note:

administrative

Revenue and result from moon cakes segment are

generated in the second half of the financial year.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—ZT——F,xA=1+HIE/<EA For the six months ended 30 June 2012

5. HlkA

5. OTHER INCOME

BZAAB=1THLAEA
Six months ended 30 June

—E——fF —E——fF
2012 2011
AR¥TR AREET T
RMB’000 RMB’'000
(REER) (REEEZ)
(unaudited) (unaudited)
FEUA Interest income 10,346 6,367
BrFEeh (FsE) Government grants (Note) 5,624 7,171
i B 7E A5 B 2 U 6 B Release of asset-related government grants 346 206
16,316 13,744
Mz : ZESBIERUNTEZEEEERELRE ZE/MM Note:  The amounts primarily represented incentives received from

Bt MRS 2 KR AABBEEBEE - ZSHE)
ABRSIMEBN M B3R - RAGETNE LB ER B B2EM

BEERM -

6. HttKhm=RER

local authorities by the group entities located in the PRC for
eminent contribution and encouragement of its business
development. These grants are accounted for as immediate
financial support without future related costs to be incurred

or unrelated to any assets.

6. OTHER GAINS AND LOSSES
BEANA=THIEAMEA

Six months ended 30 June

—E——F —E——F
2012 2011
ARBT T ARKEF T
RMB’000 RMB’'000
(REER) (CREER)
(unaudited) (unaudited)

FHARR MRS S RESZ Gain on expired unpresented
Wzs (BMIsE) coupons (Note) 5,983 2,762
HEME - HEREEEE Loss on disposal of property, plant and equipment (29) (84)
Rl Exchange gains 1,457 977
SRTETAZ AT EZS) Change in fair value of financial derivatives - (815)
S BER R L AR 2 W Es Gain on disposal of scrap and other materials 395 881
Hith Others 546 1,132
8,352 4,853
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BIR%R S M5 Ak et
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_ZT——F,xA=1+HIE/~EA For the six months ended 30 June 2012

6. HMKEZRERE &)

BiaE -

AEERBERETREE TRIUEE AR EE AR
HRARBASEER - NEEFFHR  AEEERK
BREELS 2SR ELHRIIBRE TRENEIN
EREEK  ARERR/AEEZ2HEHOREERESE
FRERES AR IR IR o7 B ER D RER 2 ek o

7. HpExX

6.

7.

OTHER GAINS AND LOSSES (Cont'd)

Note:

The Group issues and sells coupons to the customers
which are non-refundable and are redeemed in exchange
for products of the Group within a fixed future period.
After the expiry of the coupons, the Group has no
obligation to accept their redemption by the customers.
The amounts represented the gains recognised upon
the release of the coupon liabilities when the Group
considered that all its contractual and constructive
obligations had been fully discharged after taking into
account an additional grace period granted to customers

after expiry.

OTHER EXPENSES

BZAA=1THLAEA
Six months ended 30 June

—E——fF —E——fF

2012 2011

AR¥T T AR¥EFTTT

RMB’000 RMB’000

(REER) (REEER)

(unaudited) (unaudited)

EHER Listing expenses 8,230 6,331
Hith Others 392 321
8,622 6,652
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—ZT——F,xA=1+HIE/<EA For the six months ended 30 June 2012

8. BRBiAI (BR) &R
PBAT (518) HRIEMK (GHA) THIHA -

(LOSS) PROFIT BEFORE TAXATION

(Loss) profit before taxation has been arrived at after
charging (crediting):

BEAA=THILLAEA

Six months ended 30 June

—E——fF ZE——F

2012 2011

ARBT T ARBETTT

RMB’000 RMB’'000

(RESEX) (REEHEZR)

(unaudited) (unaudited)

EE Directors’ remuneration 870 400

R FIFTEI R Contribution to retirement benefits schemes 20,999 15,184

VARR 5 /2 218 2 1P 3K Share-based payments 2,310 -

H B TRA Other staff costs 140,425 117,926

164,604 133,510

M - BEREETE Depreciation of property, plant and equipment 46,195 45,055

M EERE Amortisation of intangible assets 738 668

HEME - BE RXEEE Loss on disposal of property, plant and equipment 29 84
WIEEHEEZHE Operating lease rentals in respect of

— ik AR — land use rights 657 653

- FHETEME — rented retail outlets 82,668 70,351

R BFZ 2 FEKAR Cost of inventories recognised as expenses 311,241 279,314

R (EH) B (Write off) allowance for doubtful debts (493) 356

RRIHTEBAZ R AR A A Christine International Holdings Limited —Z — — 4/ #3345 Interim Report 2012
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_ZT——F,xA=1+HIE/~EA For the six months ended 30 June 2012

9. MBBES% (BAX) INCOME TAX CREDIT (EXPENSE)
BZEANA=THIEAEA
Six months ended 30 June
—E——fF —E——fF
2012 2011
ARETR ARETIT
RMB’000 RMB’'000
(REBER) (REEZ)
(unaudited) (unaudited)
PR EFSH PRC enterprise income tax
([REAEH L) (“EIT") 4,279 7,648
MEFEREDNE Under provision in respect of prior years 465 241
FEERIE (FI3E13) Deferred tax (Note 13) (7,066) (2,410)
s (k) M @5 Total income tax (credit) expense (2,322) 5,479

782 7\) & Christine International Holdings (BVI) Co.,
Ltd. ([ Christine BVI]) 974 A] # % BT 15 Tt 89 B &K =
o

HAAEE 2 WAL FEEBRREETE - BRI AKIE
HEBFEHRE -

RZBBELF=A+/A  HEBHFEE3RD
RIFESHEMPEALCEMSTE(HEEREH
ED e RZTELF A+ AXA - HEBEBE RGN
BOEBRIRD] - TIEEMBIVERE  B-TZEN\F
—A—BETFEMBLRZMEHRRER—R25% °

The Company and Christine International Holdings
(BVI) Co., Ltd. (“Christine BVI”) are registered in
countries where income tax is exempted.

No provision for Hong Kong Profits Tax has been
made as the Group’s income neither arises in nor is
derived from Hong Kong.

On 16 March 2007, the PRC promulgated the Law
of the PRC on enterprise income tax (the “New EIT
Law") by Order No. 63 of the President of the PRC.
On 6 December 2007, the State Council of the
PRC issued Implementation Regulations of the New
Tax Law. The New EIT Law has unified the income
tax rate to 25% for all the PRC enterprises from 1
January 2008 onwards.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—ZT——F,xA=1+HIE/<EA For the six months ended 30 June 2012

RIECABREAREECEMESHBEERBURNRA
AN) (EEE[2007]1395%) © M EMB A EHIINE D
E2OEMERBERRFEER ((Me=m+]) &
BERAERAFTRESMAL  BAEZZI15%EEH
Ry BEENEE T —FRizATFHREHRNERS
HBEBEAMEHREEMNE25% - At © E8FHFT
ERmARAR (L85 tE]) R=E——FH#
ZH24% (ZB— 4 : 25%) T K o

MREFMNMTE S N\FEEEZTAMEZRF
BE ARE-—T——FHORERI125% (ZF——
£ :125%) °

RIBHBERETOERERGS - B —FT/N\F—H—
BEE [FHBEREE ]| (RETHRRILEHBENL
SR ETBERERLHIBIISH - BARBKAR
REWBIISMYBERBER) 2 REERDEME
X B BRER 2 348 M P R B B e B A+ B B R R TR T
B EARENEHREREFERR - EUIBFR
T HEMBARAXNTHFEEER KRB AR
10% X EAEHEH EFRTAHNN - Bt - ERES
HEERK T N 2 R B IR B (F B4

9. FiBHER (FAX) @ 9. INCOME TAX CREDIT (EXPENSE)

(Cont'd)

According to the Circular of the State Council on
the Implementation of Transitional Preferential
Policies for Enterprise Income Tax (Guofa [2007]
No. 39), the tax exemption and 50% deduction
from enterprise income tax for foreign investment
enterprises (the “two-year exemption and three-year
half deduction”) is still applicable until the end
of the five-year transitional period under the New
EIT Law and those entities that previously enjoyed
a tax incentive rate at 15% would increase their
applicable tax rate progressively to 25% over a
five-year transitional period until the year of 2012.
Therefore, Shanghai Ji Yuan De Foodstuff Co., Ltd.
(“Shanghai Ji Yuan De"”) is entitled to a tax rate of
24% for 2011 (2012: 25%).

Nanjing Christine was entitled to the two-year
exemption and three-year half deduction starting
from 2008, and therefore its tax rate for 2012 is
12.5% (2011: 12.5%).

Under the relevant tax law and implementation
regulations in the PRC, withholding income tax
is applicable to dividend earned and payable to
investors that are “non-tax resident enterprises” in
respect of profits earned by PRC subsidiaries since 1
January 2008, which do not have an establishment
or place of business in the PRC, or which have
such establishment or place of business but the
relevant income is not effectively connected with
the establishment or place of business, to the extent
such interest or dividends have their sources within
the PRC. Under such circumstances, dividends paid
by the PRC subsidiaries to offshore group entities
shall be subject to the withholding tax at 10% or
a lower treaty rate. Therefore, withholding tax has
been provided for based on the anticipated dividends
to be paid by the PRC entities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-T—

10.

11.

12.

ZHXA=1THIE/NEA For the six months ended 30 June 2012

85

RAREHE  ARAFE—_E——F<A=-+BE
HERAARARBEASRBE-Z—F+=A
=+ —HLEFEZRARBTRISEN - BrEE
34,635,000 (ZE—T4F : ) -

EETEBRNARRZFHRE -

BR (BE) 27

BREREFIZBRARNGES ARMG (B18) &
MEBEZZE——F,xA=+H LB ARG Z hntE
F1980931,757,846 /KT E -

MErE L —HEZ2SREAZFME © BRHNEF
HENDERBRERAZEHER =T ——F—HA—H
ERMBER T ——F+t A=+ tH#ETZAH
750,000,0004% & i@ A% /E H 18 B A % o

STESRE RN RR BRI RETE - TIhAR
fﬂﬁﬁ%ﬁﬁiﬂﬂéﬂv%ﬁzﬁ,ﬁﬁfﬁHxl&ﬁ?ﬁﬁﬁﬁﬁw\ 2

BE_T——F THIEARMER  ARBALEE
sifr

TTHEINZ B

~NA
BA% -

HIR - REBIEEHARKE10,304,0007T R B UL
MEHES - ABEUREE REERAR14,206,000

TTERTEFE -

—T - FRHRE

10.

11.

12.

DIVIDENDS

During the current interim period, a final dividend of
HK3.5 cents per share, amounting to HK$34,635,000
in respect of the year ended 31 December 2011
(2010: Nil) was approved and declared to the owners
of the Company on 20 June 2012.

The directors do not recommend the payment of an
interim dividend for the current period.

(LOSSES) EARNINGS PER SHARE

The calculation of basic earnings per share is based
on the (loss) profit attributable to the owners of the
Company for the period and the weighted average
of 931,757,846 shares for the six months ended 30
June 2012.

The weighted average number of shares for the
purpose of calculating basic earnings per share for
the prior period has been retrospectively adjusted
for the total of 750,000,000 ordinary shares issued
on 27 December 2011 on the assumption that
the capital reorganisation had been effective on 1
January 2011.

The computation of diluted earnings per share does
not assume the exercise of the over-allotment options
because their exercise would result in a decrease in
losses per share in the current period.

There were no potential ordinary shares outstanding
for the six months ended 30 June 2011.

MOVEMENT IN PROPERTY, PLANT
AND EQUIPMENT

During the period, the Group spent approximately
RMB10,304,000 on acquisition of machinery, motor
vehicles and fixtures and equipment in the PRC and
RMB 14,206,000 on the expansion of retail outlets.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—ZT——F,xA=1+HIE/<EA For the six months ended 30 June 2012

13. EEBIE 13. DEFERRED TAXATION
RAHEKBTHE  ERRAEZREFREEE (8 The following are the major deferred taxation assets
&) A RABEEEH T : (liabilities) recognised and movements thereon during
the current and prior periods:
ESER W% BE BRIHE
RATEF 317 RE Rk#fEz REHIE
2BMB  BEEM  FREE 2 EREE  ZEREE AEREN EREER &t
Temporary
Temporary differences
Withholding Bad debt differences of sales
tax on Revaluation provision of property, recognised
undistributed of intangible oftrade  plantand and payroll Unrealised Taxable
profits assets receivables equipment accruals Profit Losses Total
ARETT ARETT ARETR ARETT ARETT ARETR ARETT ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB’000  RMB'000
WZZ——%—A—A At 1 January 2011 (18,110) (3,883) = 1,654 6,811 - - (13,528)
WAEBEGA (Charge) credit to consolidated
2EKERT statement of comprehensive
(48) EtA income for the period (800) 103 222 (208) (1,049) 370 3,772 2,410
RZZ——%A=TH At30June 2011 (18,910) (3,780) 22 1,446 5,762 370 3772 (11,118)
WZZ—Z%—HA—H At1January 2012 (21,310) (3,677) 222 1,689 21,323 632 - (1,121
RAHBRRS (Charge) credit to consolidated
2EMGRT statement of comprehensive
(308 ETA income of the period - 103 (123) (209) (5,480) (335 13,110 7,066
RZZ-ZFRA=TH At 30 June 2012 (21,310) (3,574) 99 1,480 15,843 207 13,110 5945
RIER GHE g C BREBIEERD T T ¢ The following is the analysis of the deferred tax

balances for financial reporting purposes:

R-E—=F RZTE——%F

ANA=+tH +-A=+—H

30/06/2012 31/12/2011

AR®T T ARBTIT

RMB’000 RMB’000

(REEZ) (&%)

(unaudited) (audited)

FREFIRE = Deferred tax assets 29,233 21,667
RIENIAEE Deferred tax liabilities (23,288) (22,788)
5,945 (1,121)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_ZT——F,xA=1+HIE/~EA For the six months ended 30 June 2012

14. EZRHEHMEWRKIE 14. TRADE AND OTHER RECEIVABLES
R-ZE——F RZT——F
ANA=tH +=-—RA=+—H
30/06/2012 31/12/2011
ARETT AR®ET T
RMB’000 RMB'000
(REEZ) (B 2=%)
(unaudited) (audited)
E 2 EWGRIE Trade receivables 20,290 25,913
B RERE Less: Allowance for doubtful debts (394) (887)
19,896 25,026
170 L 8 7 S K Advance to suppliers 4,520 3,977
THRTEPIEZBNBEERIE Prepaid lease payments for land and retail outlets 51,958 43,020
T & A Prepaid expenses = 2,743
b & W SRIE Other receivables 26,378 5,190
] B I Other tax recoverable 5,520 7,941
108,272 87,897
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—ZT——F,xA=1+HIE/<EA For the six months ended 30 June 2012

14, ESREMEWEIE (&) 14,

TXARRERSHRE S RUKIA (MR ARE
) mEZ BB RE DT

TRADE AND OTHER RECEIVABLES
(Cont'd)

The following is an aged analysis of trade receivables
net of allowance for doubtful debts presented based
on the invoiced date at the end of each reporting
period:

R-E—=F RZE—F
ANA=+tH +Z-A=+—H
30/06/2012 31/12/2011
AR®T T ARBTT
RMB’000 RMB’'000
(REER) (EEZ)
(unaudited) (audited)

BRER Age
0£30K 0 to 30 days 10,870 14,498
31E60K 31 to 60 days 2,315 7,962
61290k 61 to 90 days 2,640 938
91E 180K 91 to 180 days 2,201 1,273
HiE 180K Over 180 days 1,870 355
19,896 25,026

AEBEZEFRRFETERERBERE - Bk
R HBERBEITH A °

REBEZ KRB #HETIAR S BRI 77 AT
RAKBEEZEMEEHENAREER Y EEER
Bl RBERERETZTEMEZHEMBIR—
RIVABEERE REBTEEME L &R30E60K AWK
RN FAEKE  EAEEE I EREAREE R
HEBHARZETRERERBETREBRRZEE

The Group's trade receivables are mainly due from
department stores, supermarkets and cash consumer
card issuers.

Most of the Group’s sales are conducted in cash
or prepaid by the customers. There is no credit
period for direct sales of the Group’s products
from the self-owned retail outlets. Sales proceeds
from retail outlets which are located in department
stores and supermarkets are normally collected and
paid to the Group by the department stores and
supermarkets within 30 to 60 days after the sales
of the products, except for certain department
stores and supermarkets with long term business
relationship with the Group, a longer credit period is
granted by the Group from time to time.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_ZT——F,xA=1+HIE/~EA For the six months ended 30 June 2012

15. FEW FENEBEELDTFRIE 15. AMOUNTS DUE FROM/TO RELATED

RAL (i)

HARR—BEE

Marubeni Shanghai

COMPANIES
(a) REBEEFE AT 2 HBARET (a) The relationships between the Group and its
related parties are as follows:

28 =P NN Name Relationship with the

ZBa& Company

PERIEONTE (£8) ARaEHERA] Aroma Coffee (Shanghai) An associate of the
AR AR ([FEE Co., Ltd. ("Aroma Company
IHoNE ) Coffee”)

EE—RHER HERZTEE 2RI Shanghai Yi Pin Xuan A company controlled by
BIRAF] HRVBEEHE Foodstuff Co., Ltd. Ms. Ching-Ying Huang
([—@mE ) peguue 2| wA/NC] ("Yi Pin Xuan") Lo, who is a close

member of the family of
Mr. Tien-An Lo

LBEBES HRESHIERE Shanghai Meixin Trade A company controlled by a
BIRAF] 5| 2 R E) Co., Ltd. (“Meixin") director, Mr. Dun-Ching
([=2]) Hung

LEERRR G HESHBELEER Shanghai Guangcan A company controlled by a
BRARA EREEH 2 AR Foodstuff Co., Ltd. director, Mr. Dun-Ching
(TEZD ("Guangcan”) Hung and his family

RIIEABERm HEFEMALER Wujiang Shangpu A company controlled by
BERAF] HEK iz 2 28] Packaging Products a director, Mr. Chi-Ming
([RXwED Co., Ltd. Chou and his family

("Wujiang Shangpu”)

FRREZSERAT] HEFRFELEER Tongcan Trade Limited A company controlled by a

(TR HRGiEH 2 A8 Company (“Tongcan”) director, Mr. Dun-Ching

Hung and his family
A company controlled by a

BRAF BRI 2 A 7] Co., Ltd. substantial shareholder of
([ EEl) (“Marubeni Shanghai”)  the Company
M R4 T BIRR AR BB B K AR 1 Asia Christine A company which was
ZEIRER A A HEE (R 78 International Holdings ~ the then immediate and
) =) TRATAA AR Co., Ltd. (“Asia sole shareholder of the
AT D) ERNZEZERME— Christine") Company prior to the
REZ RRIRREE completion of share
B EmATBEA AT repurchase and shares
Z AR R AT A transfer (as disclosed in

Note 17) and was owned
by the same shareholders
of the Company
immediately before the
Listing
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—ZT——F,xA=1+HIE/<EA For the six months ended 30 June 2012

15. B EAEEDBRRE (@) AMOUNTS DUE FROM/TO RELATED
COMPANIES (Cont'd)
RIMEBAR - AEBEZ@EEA LT ZRKER As at the end of the reporting period, the
FEERIDT Group has outstanding balances with the
related parties as follows:
R=B—Z=F R_ZT——%F
AA=+tH +=-A=+—H
30/06/2012 31/12/2011
ARET T ARBTTT
RMB’000 RMB’'000
(REEZ) (&%)
(unaudited) (audited)
JE U A& A T 3IR Amount due from related parties
— Yi Pin Xuan 563 4,397
o] 22 355 50 BF Aroma Coffee 866 =
1,429 4,397

R-ZZE——F+-_A=+—8 KAEFE—
MEZEHBEREERTFREEERARE
3,500,0007T * ER EWAEE  —F——F
+=—A=+—H&% &% AR®S897,0007T &
T —HFXNAZtHzZEBRAHERMZ
Z S HERKFIE  FEHA30K  RRRA
30RAA o

RZZE——F X A=1+H AEEEMEIS
MNEE 2 &4 AR R A 2 B SEEEMNFE -

The balance with Yi Pin Xuan as at 31
December 2011 includes an unsecured and
interest free loan of RMB3,500,000 which
was settled before the Listing. The remaining
balance of RMB897,000 as at 31 December
2011 and the balance as at 30 June 2012
were trade-related receivables for sales of
materials with a credit period of 30 days and
were aged within 30 days.

The balance with Aroma Coffee as at 30
June 2012 were trade-related prepayment for
purchase of materials.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_ZT——F,xA=1+HIE/~EA For the six months ended 30 June 2012

15. W EABEATRE @)

15.

AMOUNTS DUE FROM/TO RELATED

COMPANIES (cont'd)

R=EB—=F RZE—F
AA=+H +=-A=+—H
30/06/2012 31/12/2011
ARETR ARETIT
RMB’000 RMB’'000
(REBEZ) (&®|Z)
(unaudited) (audited)

FESRAE AN TRIR Amount due to related parties
e Meixin 3,185 5,380
& 18 Guangcan 302 708
o] & 355 0 e Aroma Coffee = 32
—mEf Yi Pin Xuan 6,499 13,880
R A Wujiang Shangpu 1,620 3,180
NAT B Marubeni Shanghai 7,700 14,784
iped Tongcan 87 106
5 M FIAAT Asia Christine - 2,342
19,393 40,412

ZE——FFHHE Interim Report 2012 STFI# ST EIFRIZ KRB BRA A Christine International Holdings Limited

39



40

BIRER S PRkt
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—ZT——F,xA=1+HIE/<EA For the six months ended 30 June 2012

15. W ENBEEATRE @)

(b)

RBEMR AEEESBEALZREE
maaT ()

RZT——F+-_A=+—H HEEMRF
BT Z RO RIFESME - ERBIRBE -

HREREFHUE  FEHANFI4SRE0KRZ
B o AN AR &R E HRE T B & 2 RIIR
ZIRER AT

15.

AMOUNTS DUE FROM/TO RELATED
COMPANIES (Cont'd)

(b)

As at the end of the reporting period, the
Group has outstanding balances with the
related parties as follows: (Cont'd)

The balance with Asia Christine as at 31
December 2011, all non-trade in nature, was
fully repaid during the period.

The remaining balances are trade in nature
with a credit term ranging from 45 days to
60 days. The following is an aged analysis of
amounts due to related companies at the end
of each reporting period.

R=EB—Z=F RZZT——%F
AA=tH +ZA=+—H
30/06/2012 31/12/2011
AR%T R ARBTTT
RMB’000 RMB’000
(REEEX) (EER)
(unaudited) (audited)

BRER Age
0£45K 0 to 45 days 17,576 34,807
46 £ 60K 46 to 60 days 1,791 2,710
61290K 61 to 90 days - 527
91£180K 91 to 180 days = -
HiB180K Over 180 days 26 26
st Total 19,393 38,070
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BIR%R S M5 Ak et
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_ZT——F,xA=1+HIE/~EA For the six months ended 30 June 2012

16. ESRHEMENRIE 16. TRADE AND OTHER PAYABLES

R=B—=F R_F——F
AA=TA +-A=+—H

30/06/2012 31/12/2011
AR¥TT AREETTT
RMB’000 RMB’'000
(REEEX) (EEZ)
(unaudited) (audited)
B 5 e IR Trade payables 48,703 73,491
N T & RAg 7 Payroll and welfare payable 27,807 33,941
H A e T IE Other tax payable 2,667 4,809
ERTRRE Pension payable 2,397 2,009
H At e RIE R FERT B Other payables and accruals 23,285 26,013

IEEYIZE - BB K& Payables for acquisition of property,
R 2 e R plant and equipments 15,028 14,843
119,887 155,106
RNEE MR EEERS T45E0RZEEH - N The Group normally is allowed a credit term of 45
SWMEMR BEZZEHE7| 2 E HEMNRIB IR to 60 days by its suppliers. The following is an aged
BROMAT ¢ analysis of trade payables presented based on the

invoiced date at the end of the reporting period:
R=Z—=F R _T——F
ANA=+tH +=-A=+—H
30/06/2012 31/12/2011
AR¥T T ARBETTT
RMB’000 RMB’'000
(REER) (&)
(unaudited) (audited)
AR S Age

0E45K 0 to 45 days 38,320 61,338
46 260K 46 to 60 days 7,415 7,466
61E90K 61 to 90 days 221 2,218
912180k 91 to 180 days 334 38
#im 180K Over 180 days 2,413 2,431
48,703 73,491
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BIRER S PRkt
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—ZT——F,xA=1+HIE/<EA For the six months ended 30 June 2012

17. BRAE 17. SHARE CAPITAL

KR&EE
Number of shares
R-B——F RZZT——%F
N HI=SE NA=1H

30/06/2012 30/06/2011
T A%
’000 ‘000
FREE{E0.000017 7T Ordinary shares of HK$0.00001
—Z——4 : 0.000137T) (2011: US$0.0001) each
2 &R
EE Authorised
B9 K B R At beginning and end of period 10,000,000 500,000
RHBE %
Number of shares Share capital
R=B——-F RZT——F RZB--F RT——F
AA=1H ~NA=1H ~HA=1+H ~NA=1+H
30/06/2012 30/06/2011 30/06/2012 30/06/2011
AR®T ARETTT
RMB’000 RMB’000
EZ1TREE Issued and fully paid
HA¥) G A% E (50.000018 7T At beginning of period
(Z2——%: at HK$0.00001
0.000137T) (2011: US$0.0001) each 750,000,000 1 6 =
BRBRRAEE New issue of shares by way
KRR of initial public offering 260,188,000 - 2 -
HAR AR (E0.0000178 7T At end of period
(Z2—%: at HK$0.00001
0.0001%7T) (2011: US$0.0001) each 1,010,188,000 1 8 -

ReEftak sz BER - AR E)5AE A A500,000,0000%
M {H0.00013 T2 &5 - — KM E A0.0001E T2
M ERE BEEITRAR

At of the date of incorporation, the Company’s
authorised share capital was 500,000,000 shares
of US$0.0001 each and one share of par value of
US$0.0001 was issued and fully paid up on the
same date.

BER=ZFT——F+_A=+tHZBRAEA &
3B 1% 3%10,000,000,0000% & A% M {80.0000175 7Tt 2
f& 0 - ANA T ZEFERAIEIN100,000/8 7T : ARiE
B A B IR A 5 85 P8 500,000,0000% & i E &
0.0001ZE L Z R BEITIRA - AR B ZIETE B 8 R %
TTRR AR LA,

Pursuant to a capital reorganisation on 27 December
2011, the authorised share capital of the Company
was increased by HK$100,000 by the creation of
10,000,000,000 shares of HK$0.00001 each; then
the authorised but unissued share capital of the
Company was diminished by the cancellation of all
500,000,000 unissued shares of US$0.0001 each in
the capital of the Company;
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_ZT——F,xA=1+HIE/~EA For the six months ended 30 June 2012

17.

18.

RS ()

RE R - 78Hk & R E{H0.00001%8 7T 2 Ik 5 81T T
TMEF&AT  MBREMEF&T 2 —REE
0.0001XTTZIRBEEHTRMNBARFBEL

LN ZEBREEERR  ARABEBRERNE
m) 58 M 52 F) 4% T 2 17 58 91749,999,922 % & A% M (&
0.000017 L Z 1D BEZ M R AT R E I E
750,000,0004% & % H {50.000017% 7T 2 & {7 ¥z £t £
8% KR T oM S M AR T 2 AR -

R-ZE——F-_A-+=H HFEARERAREE
AR R LA IR .60 I 2 B 18 8 17250,000,000% &
AXEI{E0.00001E Lz @Ak - REA « A RF)K
NEEBHER AR AR LT -

RZZE——F=A+"H  F3n17EHBERKE
% RRAEAER1.608 T 2 E1%E1710,188,000
% S A% E{E0.0000178 T 2 FBONE @AR IS ©

URODABERZNRRS

BEARFNEER_ZT——F+_A=-+tHBEB
ZRFBE  BIRAFRBERIRMD RS ([ARH 3R
BiErEl ) RERAREERERER S ([HERES
) BHERFEMN - WHZEFE 5 ERR KRR
ETEEZER  UWEBEERARARNEEED
B ° Christine Princess Co. (PTC) Ltd. ([ Christine
Princess] ' IRBRBRELZHSEZEFZMALZER
NA)) ZM&1D E AT 8 & BB IR #E 5T 8108 K Christine
Princessi#§ FTi A A A 2 38 B IR (0 858 T ik () 22 Eh &1
SIREREFE A ERREE -

17.

18.

SHARE CAPITAL (Contd)

At the same date, 78 shares of HK$0.00001 each
were issued to Asia Christine; and the one existing
issued share of US$0.0001 belonging to Asia
Christine was repurchased by the Company;

Immediately following the repurchase as described
above, the Company issued additional 749,999,922
shares of HK$0.00001 each to Asia Christine by
way of capitalisation, following which Asia Christine
resolved to distribute and transfer each of its
750,000,000 shares of HK$0.00001 each to the
shareholders of Asia Christine pro rata.

On 23 February 2012, the Company issued
250,000,000 ordinary shares of HK$0.00001 each
at the price of HK$1.60 per share by way of placing
and public offering. At the same date, the shares of
the Company were listed on The Stock Exchange of
Hong Kong Limited.

On 16 March 2012, the Company issued 10,188,000
additional ordinary shares of HK$0.00001 each at the
price of HK$1.60 per share upon partial exercise of
the over-allotment option.

SHARE-BASED PAYMENT
TRANSACTIONS

The pre-IPO share award scheme (the “Share Award
Scheme”) and a pre-IPO share option scheme (the
“Share Option Scheme”) were approved and adopted
pursuant to a resolution passed by the Directors of
the Company on 27 December 2011. The schemes
have been granted to recognise and acknowledge the
contribution of certain employees and to encourage
their future contribution to the Group. The Share
Award Scheme and Share Option Scheme of Christine
Princess Co. (PTC) Ltd. (“Christine Princess”), a
limited liability company incorporated under the
laws of the BVI, would involve the transfer of existing
shares held by Christine Princess in the Company to
eligible participants under the Share Award Scheme
and the Share Option Scheme.
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BIRER S PRkt
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—ZT——F,xA=1+HIE/<EA For the six months ended 30 June 2012

18. URHBAEBZARRE (#) 18. SHARE-BASED PAYMENT
TRANSACTIONS (Cont'd)

f% 10 52 B =t &

FwE  RZE-—Z—F—-—H+N\B"
Christine PrincessFT#%6,375,000/% 45 A &35
BRHDEBIER M ZE T ERE TEERE
8 o IRIBR D BB FT S TR L AR (0 2 2 E HA
BERRE BT AP=F  FUBEARA
M E A H M7 A ERIRE SRR RG -

RELHBBHEBRAR - FRGTEERXE
E 2D 2 AF(EET,276,00008 ¢ (FHER
AR#5,923,0007T) °

BEZE——FXA=1tHILAEA &x&
ERARRERH 2RO EEER AL A
A AR#639,000T (ZF——4F : ) o

BRRESHE

B B @ 7 2 BEChristine PrincessFT # & %
17,003,2000& & 2 &1 3R A B 10 < B5 IR BE 75
BIEBREAFEETEERES - REBR
BEEEENERENGEEHABEREER
BREZHRHAST  EUHER mEARA
BRHABERESAFEBHNE @ £=
@ FEREREAERFESHEB25% &
ARERE BB —FRITE -

RIEFHESFEA BB EE 2R &E
i% 4 2 A F {8 514,039,000 7T (FER A
R#11,428,0007T) ©

Share Award Scheme

Prior to the Listing, on 18 January 2012,
6,375,000 existing shares of the Company
held by Christine Princess were awarded to
the eligible employees under the Share Award
Scheme. The shares awarded under the Share
Award Scheme are subject to a lock-up period
of three years commencing from the date of
award during which the grantee shall not sell
or otherwise dispose of the awarded Shares.

The fair values of the shares determined at
the date of grant using the Black-Scholes
pricing model were HK$7,276,000 (equivalent
to RMB5,923,000).

The Group recognised the total expenses of
RMB639,000 for the six months ended 30
June 2012 (2011: Nil) in relation to share
award granted by the Company.

Share Option Scheme

On the same date, options to subscribe for an
aggregate of 17,003,200 existing shares of
the Company held by Christine Princess were
granted to the eligible employees under the
Share Option Scheme. The options subject
to the Share Option Scheme are subject to
a vesting period of five years commencing
from the date of grant of such options during
which 25% of the options granted to a
grantee will vest on each of the second, third,
fourth and fifth anniversary of the date of
grant and be exercisable within one year from
such anniversary.

The fair values of the shares and options
determined at the date of grant using
the Binomial model were HK$14,039,000
(equivalent to RMB11,428,000).

# TEIBZ IR AP A F Christine International Holdings Limited —ZF— &R #i#R % Interim Report 2012



Fﬁ Eﬂn-ﬂ'\ A X jﬁ%#&%‘%ﬁﬁ

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_ZT——F,xA=1+HIE/~EA For the six months ended 30 June 2012

18. UBRMAERBRZHARRS @)

b) BREE (&)
ARG EBRERFEZERET

BB ZRE Grant date share price
TE(E Exercise price
LS Expected life
LN Expected volatility

A% B as & Dividend yield

2 [ g ) 6 Risk-free interest rate
REITREE Early exercise multiple

BREATERA ZBAER G - 5TEE
REAFEMAZEREBEDBEES&E
HEEE ZFERBRIJLBEEHISHSHE
[REATFEEEE

BHE—_ZT——HXA=FtHILAMEA K&
,?JEZK RITEBRERRASBEARE
1,671,0007C (ZZ——4F : #]) o

18.

SHARE-BASED PAYMENT
TRANSACTIONS (Cont'd)

b)

1.6078 7T
HK$1.60
0.807 7T
HK$0.80
26

2 years
44%
2.69%
0.43%
2.21&
2.2

Share Option Scheme (Cont'd)

The following assumptions were used to
calculate the fair value of share options:

1.60% 7T 1.60/8 7T 1.608 7T
HK$1.60 HK$1.60 HK$1.60
0.80/ 7T 0.80/8 7T 0.80/8 7T
HK$0.80 HK$0.80 HK$0.80
36 4% 54F

3 years 4 years 5 years
48% 47 % 46%
2.69% 2.69% 2.69%
0.61% 0.81% 0.99%
2.21% 2.21% 2.21%
2.2 2.2 2.2

The Binomial model has been used to estimate
the fair value of the options. The variables
and assumptions used in computing the fair
value of the share options are based on the
directors’ best estimate. Changes in variables
and assumptions may result in changes in the
fair value of the options.

The Group recognised the total expenses of
RMB1,671,000 for the six months ended 30
June 2012 (2011: Nil) in relation to share
options granted by the Company.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—ZT——F,xA=1+HIE/<EA For the six months ended 30 June 2012

19. RKREHEEHAE 19.

REBEHR - AEERBE AT REHELEAERN A
THRARBETEMEN 2 ARKERESNT :

OPERATING LEASE COMMITMENTS

At the end of the reporting period, the Group was
committed to make the following future minimum
lease payments in respect of rented retail outlets
under non-cancellable operating leases which fall
due as follows:

R=-B——F N=ZZ——F

RA=tH +Z-A=1+—H

30/06/2012 31/12/2011

ARET T ARETIT

RMB’000 RMB’'000

(REEEX) (Ke8%)

(unaudited) (audited)

—FN Within one year 137,973 79,875
F_EZFRF (BFEERME)  In the second to fifth year inclusive 222,110 164,124
FEFLAIE After five years 23,688 10,106
383,771 254,105

P EAEEREAES U IABEALEEEE
WETZEMERMNNEAES - —RME - ZFHk
AR HEABE LR 2 EHAMIENERENE -
TrAgEBEA A ZENIRAEENER -

The above lease commitments represent basic rents
only and do not include contingent rents payable in
respect of certain retail outlets leased by the Group.
In general, these contingent rents are calculated
with reference to the turnover of relevant outlets
using pre-determined rate. It is not practicable to
estimate in advance the amount of such contingent
rent payable.

AEEESEHEA The Group as lessor
R|EHR - NEBEEBARR TIRREEEER At the end of the reporting period, the Group had
KETAY contracted with tenants for the following future

minimum lease payments:

R-B——F RZT——%F
AA=tH +=ZA=+—8H
30/06/2012 31/12/2011
ARBT T ARBF T
RMB’000 RMB’'000
(REER) (fEF%)
(unaudited) (audited)
—FN Within one year 1,080 1,080
F_EZFRF (BFEERME)  In the second to fifth year inclusive 4,320 4,320
RFAR After five years 540 1,080
5,940 6,480
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_ZT——F,xA=1+HIE/~EA For the six months ended 30 June 2012

20. AERIARAE 20. COMMITMENTS AND CONTINGENCIES

R=B—=F R_F——F
AA=TA +-A=+—H

30/06/2012 31/12/2011
ARBT T AREETTT
RMB’000 RMB’'000
(REEEX) (EEZ)
(unaudited) (audited)
BATHVERN GRS Capital expenditure contracted for but not provided
T R 2k B 2 B AU in the condensed consolidated financial statements
M BERZEZ in respect of the acquisition of property, plant and
BARRX equipment 12,168 6,001
EEB ARG Z Capital expenditure authorised but not contracted for
BARRE in respect of:
WEEYIZE - BRFE K& Acquisition of property, plant and equipment 197,933 198,100
BATERE Expansion of retail network 99,200 125,200
R|ERR - NEBEWEERNSAGLE - The Group had no significant contingent liabilities at

the end of the reporting period.

21. BHMAIXS 21. RELATED PARTY TRANSACTIONS
(a) BREFFEISFI RSN AEEEE@H A (a) In addition to those disclosed in Note 15,
IR EALR - the relationships between the Group and its

related parties are as follows:

b HEEAQATZ@BE Name Relationship with the
Company
B R e A AT BHE HEFZATEE Nanjing Christine A company controlled
REROBRAF 2k il /N S&T Hose Co., by a director, Mr.
([ER&HTERE D) Ltd. (“Christine  Tien-An Lo
Hose")
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE—ZT——F,xA=1+HIE/<EA For the six months ended 30 June 2012

21. BEAIXRS @)

21.

(b)  RHIA - AEEEREE S BRILATRS

RELATED PARTY TRANSACTIONS

(Cont'd)

(b) During the period, the Group entered into the
following transactions with related parties:

BZEAA=THLAEA
Six months ended 30 June

—E—_F
2012
AR%TR
RMB’000
(REEZX)

(unaudited)

—as——t
2011
ARWEFTT
RMB’000
(REEER)
(unaudited)

BEEmRER Purchase of goods and materials
—XEB — Meixin 11,946 10,412
— RAHTEE — Christine Hose - 4,840
— B — Guangcan 1,002 878
— PR 35k — Aroma Coffee 522 224
— —mE - Yi Pin Xuan 50,450 44,689
— ST — Wujiang Shangpu 5,156 4,067
— RA BB — Marubeni Shanghai 22,263 24,224
— [RI& - Tongcan 430 204
91,769 89,538
HERR Sales of materials
— —mi — Yi Pin Xuan 1,720 1,308
BEYE BERRE Purchase of property, plant and equipment
— RARTEE — Christine Hose - 6,372
— —mE — Yi Pin Xuan 116 -
116 6,372
BEHE L Purchase of leasehold land
— RAHTEE — Christine Hose = 13,784
HENE BERRE Sales of property, plant and equipment
— —m#f — Yi Pin Xuan - 7,687
RS BA Rental income from operating leases
— —m¥ — Yi Pin Xuan 540 540
RNEE B F TR EB KRt paR The Group entered into the above related
R e party transactions at prices agreed with the

counterparties.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_ZT——F,xA=1+HIE/~EA For the six months ended 30 June 2012

21. BEBAERSZ &) 21. RELATED PARTY TRANSACTIONS
(Cont'd)
(0) RRAREERAEBHEMEZER A SR (@) The remuneration of directors of the Company
AZMEAT and other members of key management of

the Group during the period was as follows:

BZAA=1THLAEA
Six months ended 30 June

—E——F —T——%F

2012 2011

AR%T R ARBFT

RMB’000 RMB’000

(RRER) (REEER)

(unaudited) (unaudited)

EAHS R EEF Basic salaries, allowances and benefits 1,721 988
EIBERET Post-employment benefit 56 38
LARR 13 7 B 2 1P 3R Share-based payments 840 -
2,617 1,026

FEEBABZHFMNDE2ER/ARERERT The remuneration of key management is

B MEE ° determined having regard to the performance

of individuals and market trends.
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HibE#
OTHER INFORMATION

EERTETHRAERRSD HERORE
SHESERRR

RARHBEAE  ARFAEEHEIETRABRARARK
HEMAABEE (R REFRPRGERN ([EHRME K
f511) EEXVER) 2Bty ~ MR RESFTHEERIEZ SIS
EGRBIEXVERFTRF8n BPREAME AN AR KB
B MAR (BERREREES BRI ZZFHEXRE
FREREAZEDEIAR)  RBLALRRREZS K
HERHIFEINRAREZELM 2 BEIAR - HRE L
MARAE0PTE 2 EMBITAERTETES RS ZIREST
A (TMRESFR ) BANGARB MR AZ EETORBLT

B
EFRITRASHER

Name of Directors/

B REME

Capacity/nature

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at the date of this interim report, the interests or short
positions of the Directors and the chief executive of the
Company in the shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under
such provisions of the SFO), or which were recorded in the
register required to be kept by the Company under Section
352 of the SFO, or which were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the
Listing Rules, to be notified to the Company and the Stock
Exchange, were as follows:

HARQTF

BRITRA

Bt

TEREE Percentage
Number of B of the Company’s

chief executive of interest ordinary Shares Position issued share capital
BHZHED S EEE R 386,949,970 e 38.30%
Mr. Tien-An Lo™ Interest in a controlled corporation Long

B R A REHEE R 26,017,500 e 2.58%
Mr. Dun-Ching Hung® Interest in a controlled corporation Long

FERAEE® REGEE S 9,217,500 e 0.91%
Mr. Chi-Ming Chou® Interest in a controlled corporation Long

KREF L LW EmfEAA 4,177,488 e 0.41%
Ms. Xiuping Zhu* Beneficial owner Long

fiaE - Notes:

(1) Sino Century Universal Corporation ([Sino Century]) B Goyen (1) Sino Century Universal Corporation (“Sino Century”) is owned

Investments Ltd (F3Sino CenturyEE 2R A ELEWA)
B547.00% % -

as to 47.00% by Goyen Investments Ltd, which is wholly-owned

by Mr. Tien-An Lo who is a director of Sino Century.
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OTHER INFORMATION

(2) Sino CenturyfSparkling Light Corporation (FASino Century
EEHIERELERER) BA11.13%M# a5 © Sparkling Light
CorporationE B A ANA 7] 4)2.58% B BTN -

(3) Sino CenturyfiMasco International Corporation (FSino
CenturyE F SR BALEREHA) HAHL21%H 7 © Masco
International Corporation B A A A F1410.91% B TR »

(4) BEBEERAABENRMEDFTE KEFLLEBRT
4,125,000/% f& 1 o # & Fx B Valuable LimitedZBEAFH
17,385,030 2 54t MEAF —BXHZARRETL
+ + Kz tAMEFEARA4,052,488 A1 -

B EXAEREEN  RATHREAY  BIEARREEX
TBTBRABRARAHETABEBEE (EXREH LM
BIRGIEXVER) 2By - HEROD LEFTHEEREES K
HERPIBEXVEE7 R ESD MR ERME AR B M B R FT
ZHERIRR (BRESRIEZE S KRG KR 2 ZF G
EFRRRAEE ZRETRE)  HEALARRRRIEREF
MEIEIGDIZE3S2EEEE c BLM 2 BAZIAR - FARIE
BRAETRIRME ANR B RB X2 RIKR °

(2) Sino Century is owned as to 11.13% by Sparkling Light

Corporation, which is wholly-owned by Mr. Dun-Ching Hung
who is a director of Sino Century. Sparkling Light Corporation,
directly owns approximately 2.58% of the issued share capital
of the Company.

(3) Sino Century is owned as to 4.21% by Masco International
Corporation, which is wholly-owned by Mr. Chi-Ming Chou who
is a director of Sino Century. Masco International Corporation
directly owns approximately 0.91% of the issued share capital
of the Company.

(4) Pursuant to the Pre-IPO Share Award Scheme, Ms. Xiuping Zhu
was awarded 4,125,000 Shares. After the dissolution of trust
held by Valuable Limited which previous held 17,385,030 Shares
for various individuals and one of the beneficiaries of which is
Ms. Xiuping Zhu, Ms. Zhu was entitled 4,052,488 Shares of the
Company.

Save as disclosed above, none of the Directors or the
chief executive of the Company had, as at the date of this
interim report, any interests or short positions in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions
of the SFO), or which were recorded in the register required
to be kept by the Company under Section 352 of the SFO,
or which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code.
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FERRRERO 2GR

B EnHE
Capacity/nature

REREM

Name of shareholders of interest

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS

So far as is known to any Director or chief executive of the
Company, as at the date of this interim report, Shareholders
(other than Directors or the chief executive of the Company)
who had interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO were as follows:

Long Positions of Substantial Shareholders in
the Shares

AR AT

2RITRAE

ATt

ZEREE Percentage of the
Number of B
ordinary Shares

Company’s

Position issued share capital

Sino Century Universal Corporation EzZ#EA A

Beneficial owner
RIEHEE E
Interest in a controlled

Goyen Investments Ltd.("

corporation
EmfEA

Beneficial owner

HATR A & 1@

Marubeni Corporation®

Christine Princess Co. (PTC) Ltd.® Ei#EA A
Beneficial owner

f

m

©) Sino CenturyfGoyen Investments Ltd#&47.00% # 25 ©

384,099,970 e 38.02%

Long
384,099,970 HE 38.02%

Long
121,500,000 e 12.03%

Long
75,000,000 e 7.42%

Long

Notes:

(1) Sino Century is owned as to 47.00% by Goyen Investments Ltd.
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ARRBEFRDGARELEEESFZ SR LT « ZRARD—HE
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BREER SBREEAR FMERRRET - ZRREBH
EMERMARBEEHEELER - ABBARMAREE TR
SRAHEAREEAE  ERREMREERZETYO -

(3) Christine Princess/— K % 8 iE Z B B A L 2 5582 F)
HUGEAEAAREEEREBARNARRE -

B EXATRBEEN  RATHHREAY  ARRMEREIM
AL (RRAREFHTIZITHRABRRIN Mg BRARE
B fn SRR AR (0 R BB RIBE 75 R B IR G EXVER B2 M 58

3DRRERAARBRE 2BEFKR - HBLARRAA
REBEFEZMIEERPIEIBHFABE ZERM 2 EEIORE -

BERXAFABREARDEBRE X
B

R-FT——F+=-F=++tH  —HKEChristine Princess
R m RE R B R ERE S R E - IS R
Christine Princessi#§ A4 AR TZﬁﬁfoﬁE 2T +§|JZA
BIR2HE o RARTERETEIBRITHR - FTERAR
MEAHRDEWERE - ltl:éi'ilJTEJ:ﬁ?iﬁﬁ'J%WﬁZ%ﬁ
EHE BTZHBRET EFRAROEFHKERZENTD
REREABAREEV AR ERREEATE - 5H
FEBNAP RS ERRA M BRERW T 18R -

DRERER

(2) Marubeni Corporation is a company established in Japan and
publicly listed on the Tokyo Stock Exchange, the Osaka Stock
Exchange and the Nagoya Stock Exchange. It is a trading
company with business divisions in iron and steel, information
technology, utility and infrastructure, energy, agri-marine
products, metals and mineral resources, development and
construction, and chemicals. It markets its products globally
through a network of sales offices and representative firms. Its
associate supplies certain ingredients used in the production of
bread, cakes and other bakery products, to certain members of
the Group.

(3) Christine Princess is a trust company incorporated in the British
Virgin Islands, which holds its equity interest in the Company on
trust for the benefit of management employees.

Save as disclosed above, as at the date of this interim report,
the Company had not been notified by any persons (other
than Directors or the chief executive of the Company) who had
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

PRE-IPO SHARE AWARD AND PRE-IPO
SHARE OPTIONS

On 27 December 2011, Christine Princess, being a
Shareholder, adopted the Share Award Scheme and the Share
Option Scheme, (collectively named as “the Schemes”). The
Schemes involve the transfer of existing Shares held by
Christine Princess in the Company to eligible participants
under the Schemes. No new Shares will be issued by the
Company for the purposes of the Schemes, nor will there
be any grant of options over new securities of the Company
and accordingly, the Schemes do not fall within the ambit
of, and are not subject to, the regulations under Chapter
17 of the Listing Rules. The Directors consider the grant
of the Share Award and the Share Options has impact on
the financial statements since the date of grant and the
subsequent financial periods. Such impact is disclosed in
Note 18 to the condensed consolidated financial statements
of this interim report.
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BEATHEREEY - ©RIERD ZRE IR H A TN

AFEAGSE

Name of grantee

Shares awarded

As at the date of this interim report, the following shares
have been awarded under the Share Award Scheme:

RERBERTISRE
ERERGHE BHBE D
Number of Approximate percentage of

shareholding held upon the award

Xiuping Zhu
RNE

Qiuyi Yu
Yuping Jiang

BEATHREAY  CREBEBRETEIR LA T B

BREMYREOBE

Number of Shares

2EEER
Category of participants

the Share Options

4,125,000 0.41
1,125,000 0.1
1,125,000 0.1

As at the date of this interim report, the following share
options have been granted under the Share Option Scheme:

BRERTRHITER

R ESNE S

Approximate percentage of
shareholding held upon exercise
of all the Share Options

subject to

rEESREREE

Senior management of the Group
BEAL (BEHE)

Connected person (Ching-Ying Lo)
HiEE A ERSEE

Other employees and eligible persons

BE RERHEXDF LHRES

KRB R —_E——F_A=-+=B ([ LM HH]) =8
RFTERLET o R EME - KRB ST EM B R RMERE
B - BEEsHERAREIM EHES -

2,052,000 0.203
79,400 0.008
14,871,800 1.472

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

The shares of the Company were listed on the Main Board
of the Stock Exchange on 23 February 2012 (“Listing
Date”). Neither the Company nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities after listing.
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FANEXFEA.6.71F

ARREF WAL IFNITE SR E LR R 2 AT ARE
FBARBIRZZE—ZFRAAZ T N\ARTHRFAFRE -

ESETREZXRZZEETA

RRABDHRMETRAUMEIOMBE 2B ETAAERETE

FRHZBTEFEL - ARF2BEFCHERAB LTREMEE
ARHIIRE B HLE - RECETRETAEI ZREER -

EREEERMBHRREN

ARAERIEZLZEE  WER EHRRIEI2MERE R
CEEARTIGRIITEDRERE - ERXZEeN2EE

BURBYIFNITES - EERELL (XF)  ROMEL
RERZEX L o

ECZEQHEEECENAREMRMA IS RAIRIE
Bl Witim T EZ - WEEEIE R MG RRER ’@%%Eﬁ$

EEHE_ZT——FA=Z+THILNEAR Z*”“%*yﬁﬁﬁﬁﬂ
AHBHE  URAARRDETH ARSI ERRET
WEMEHFZDHE -

CORPORATE GOVERNANCE

The Directors consider that throughout the period from the
Listing Date to 30 June 2012, the Company has applied the
principles of Appendix 14 — Corporate Governance Code
(the "CG Code”) to the Listing Rules and complied with the
applicable code provisions set out in the CG Code; except
for the following deviation:

Code Provision A.6.7

Two of the independent non-executive directors of the
Company were unable to attend the annual general
meeting of the Company held on 28 May 2012 due to their
unavoidable business engagement.

MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the required standard
for securities transactions by Directors. All Directors of the
Company have confirmed that they have complied with
the required standards set out in the Model Code from the
Listing Date and up to the date of this interim report.

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The Company established the Audit Committee with written
terms of reference in compliance with the Rule 3.21 of the
Listing Rules and paragraph C3 of the CG Code. All of the
committee members are independent non-executive directors
namely Mr. Weide Luo (Chairman), Mr. Nianlin Zhu and Ms.
Wanwen Su.

The Audit Committee has reviewed with the management
accounting principles and practices adopted by the Group
and discussed the auditing, internal controls and financial
reporting matters, including review of the unaudited
condensed consolidated financial statements of the Group
for the six months ended 30 June 2012 and considered that
the Company had complied with all applicable accounting
standards and requirements and made adequate disclosures.
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EEeTEEAMEE S A=ZTHLENEARMSE The Board does not recommend declaring any dividend for

fAIpR & - the six months ended 30 June 2012.
RERESS On behalf of the Board

EHZ Tien-An Lo

EY3 Chairman

BE TN\ AZ+WA Hong Kong, 24 August 2012
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