Are=s  United Gene High-Tech Group Limited
J BEEBRMBREBRFERAT

(Incorporated in the Cayman Islands with limited liability)
(RHASHSTMK L2 BRLA])
Stock Code: 399 H&A H55%: 399

Annual|Report
W Y, - _,‘. .
'f % \w~'- : ‘

¥ 2R\ ‘
’;f : ._'\\1’,\\{;




CONTENTSF#

Corporate Information 2
NGIE-V=
Chairman’s Statement 4
FERE
Management Discussion and Analysis 6

BRI RS

Management Profile 14

ERERE

External Consultant Profile 17

SIS R AL B /R

Corporate Governance Report 18
PEERME

Report of the Directors 29
EEEWRE

Inq,ependent Auditor’s Report 40
BB S

atement Of

IS

onsolidated State

X' =N/ g
| GARREDE

Consolidated Statemen
MERERER

Notes to the Financial Sta

- WMEBERME

Financial Summary

MR



CORPORATE INFORMATION
DA EF

BOARD OF DIRECTORS
Executive Directors

Lee Nga Yan

Guo Yi

Non-Executive Directors
Jiang Nian (Chairman)

Xiao Yan

Wu Yanmin

Independent Non-Executive Directors
Chen Weijun

Zhang Zhihong

Wang Rongliang

Audit Committee
Chen Weijun (Chairman)
Zhang Zhihong

Wang Rongliang

Remuneration Committee
Zhang Zhihong (Chairman)

Jiang Nian

Wang Rongliang

Nomination Committee
Zhang Zhihong (Chairman)
Jiang Nian

Wang Rongliang

HONORARY CHAIRMAN

Mao Yumin

COMPANY SECRETARY
Lai Sai Wo, Ricky

) United Gene High-Tech Group Limited
Annual Report 2012

EEg
HITES
SRR

FHITES
BE ()
SRR

BYFHTES
REE
R
THRB

BREEg
[REE (EF)
Rk

HFHEEE
R (EF)
4

THRR

RERES
RAEB (L)
FF

EL

BEXIRE
THR

DEMWE
B AN



CORPORATE INFORMATION
DA EF

LEGAL ADVISERS
Phillips Solicitors

3506, Tower 1, Lippo Centre
89 Queensway

Central, Hong Kong

REGISTERED OFFICE

Cricket Square, Hutchins Drive
P. O. Box 2681, Grand Cayman
KY1-1111

Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Rooms No. 1405-1406, Harbour Centre

No. 25 Harbour Road

Wanchai, Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER AGENT IN HONG KONG

Tricor Tengis Limited

26/F., Tesbury Centre

28 Queen's Road East

Wanchai, Hong Kong

AUDITORS

ANDA CPA Limited

Unit D, 21st Floor, Max Share Centre
373 King's Road, North Point

Hong Kong

PRINCIPAL BANKER
The Hongkong and Shanghai Banking

Corporation Limited

STOCK CODE
399

COMPANY WEBSITE

WWW.unitedgenegroup.com
www.irasia.com/listco/hk/unitedgene

SEEER
Phillips 2RI E AT
EBTPIR

& #8955
NEFLE—HI36506 E

AfHER

Cricket Square, Hutchins Drive
P. O. Box 2681, Grand Cayman
KY1-1111

Cayman Islands

BRETRERMH
BRI

LB 255

AEH 0 1405-1406

EEROBLREAER
BERER

FEERERARAR

BEABT

ERRER285

BEEER 26

3Ll

LIEG AN EBS T AR DA
A

EAXREEI7IN
EEHRL21EDE

FEARRT
&5 LOERRTERAA

BRAD SR

399

NCIE NS
www.unitedgenegroup.com

www.irasia.com/listco/hk/unitedgene

BEERNEEEERAD A 3
T CFFR



CHAIRMAN'S STATEMENT
EREHE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”) of
United Gene High-Tech Group Limited (the “Company”), | hereby
“Shareholders”) the audited
consolidated financial results of the Company and its subsidiaries (the
“Group”) for the year ended 30 June 2012 (the “Financial Year").

present to all shareholders (the

For the Financial Year, the Group recorded a turnover of approximately
HK$25.5 million, which is a significant decrease of approximately
71.73% from approximately HK$90.2 million of the previous financial
year ended 30 June 2011 (the The
significant decline in turnover was mainly due to (i) the substantial

“Previous Financial Year”).

decrease of turnover for the distribution of gene testing services after
the franchise agreements dated 14 July 2009 (the “Franchise
Agreements”) were terminated on 3 May 2011; (ii) the transitional
period brought by the new sales and marketing strategy adopted by
the Group, including the change of market segmentation by
geographical areas and the set up of marketing and distribution
channels in the People’s Republic of China’s Region (the “PRC") under
the Group's direct supervision and management for distribution of
gene testing services since March 2010; (iii) the substantial drop of
turnover for the distribution of bio-industrial products due to the
continuing global economic downturn; and (iv) the slower-than-
expected rate of market expansion due to the time necessary in
applying for a medical license for the health care management

business.

Nevertheless, the Group’'s gross profit margin was increased greatly
from approximately 37.15% for the Previous Financial Year to
approximately 59.03% for the Financial Year. For the Financial Year,
loss attributable to the owners of the Company was approximately
HK$123.9 million, representing a significant decrease compared to the
profit of approximately HK$5.2 million in the Previous Financial Year.
This was mainly due to the substantial decrease of turnover of the
Group, the impairment losses on intangible assets for the distribution
of gene testing services and the distribution of bio-industrial products
and the impairment loss on goodwill arising from the acquisition of the
distribution of bio-industrial business in the Previous Financial Year.
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CHAIRMAN'S STATEMENT
EREHME

OUTLOOK

Since December 2010, the Group has obtained the permanent
exclusive distribution rights for gene testing services in the regions of
the PRC, Hong Kong and Macau, the permanent non-exclusive
distribution rights for gene testing services in other regions as well as
the right of using certain logos on gene testing services distributed by
the Group. On the other hand, the “United Gene (Shanghai) Health
Care Centre” was opened in September 2011, representing the start-
up of the Group’s health care management services business in the
PRC.

Looking forward, the Group expects to face a challenging business
environment in the coming financial year. However, the Group will
continue to focus on implementing measures for business
improvement, to achieve better sales results, and to work towards
cutting costs.

In addition, the Group will continue to explore potential investment
opportunities in order to enhance the return to Shareholders.

APPRECIATION

Lastly, on behalf of all Board members, | would like to take this
opportunity to express my gratitude to the Shareholders and the
business partners of the Group for their continuous support and trust
during the past year, and my most sincere appreciation to the Directors
for their wise decisions and support, the management and staff at all
levels for their dedication, hard work and contribution.

Jiang Nian
Chairman

Hong Kong, 28 September 2012
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MANAGEMENT DISCUSSION AND ANALYSIS"

BERBNWmR DN

GROUP RESULTS

Turnover of the Group for the Financial Year amounted to
approximately HK$25.5 million, representing approximately 71.73%
decrease from the Previous Financial Year (approximately HK$90.2
million). Loss attributable to the owners of the Company for the
Financial Year was approximately HK$123.9 million, representing a
significant and substantial decline of results compared to the profit of
approximately HK$5.2 million in the Previous Financial Year.

BUSINESS REVIEW

Distribution of gene testing services

Since 13 December 2010, the Group has obtained the permanent
exclusive distribution rights for gene testing services in the regions of
the PRC, Hong Kong and Macau, the permanent non-exclusive
distribution rights for gene testing services in other regions as well as
the right of use of certain logos on gene testing services distributed by
the Group. The Group has enjoyed a higher profit margin since then for
the distribution of gene testing services.

On 3 May 2011, in view of the significant decrease in turnover generated
by the distributors under the franchise agreements, and in order to
manage the distribution channels more effectively and to achieve higher
profit margin through less selling expenses, the Group entered into the
termination agreements with relevant distributors to terminate the said
franchise agreements with effect from the same date.

The Group adjusted its operating direction (transformation) at the
beginning of this year (2012) through dedicating its sales efforts on
professional channels, mainly hospitals and health centres, in lieu of
the general public. This led to the slowdown in the sales of the
corresponding market division.

For the Financial Year, the turnover arising from the distribution of
gene testing services decreased from approximately HK$71.2 million
in the Previous Financial Year to approximately HK$22.6 million. This
was mainly due to the transitional period brought by the new sales and
marketing strategy and the detrimental impact on turnover from the
continuing economic downturn. Yet the result of the Group's newly
adopted sales and marketing strategy was clearly reflected in the
improvement of the gross profit margin, which increased substantially
from approximately 41.77% in the Previous Financial Year to
approximately 67.17%.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

The Board held a conservative view regarding the future performance
of this business in view of the high uncertainties and risks of the new
sales and marketing strategy adopted in future years. After
independent assessment of the value in use of the intangible asset
relating to the permanent exclusive & non-exclusive rights for the
distribution of gene testing services, the Group made a material
impairment loss on the intangible asset at a total amount of
approximately HK$77.7 million.

Distribution of bio-industrial products

The Group has obtained the exclusive distribution rights for the
distribution of bone chips and bone fat in the PRC for a period of 5
years from 1 January 2010, which would be automatically renewed for
another ten years subject to no objection raised by either party on or
before 31 December 2014.

During the Financial Year, turnover of the distribution of bio-industrial
products significantly decreased from approximately HK$19.0 million in
the Previous Financial Year to approximately HK$1.0 million. This was
mainly due to the global economic downturn and the keen competition
in the industry. Nevertheless, the gross profit margin has slightly
increased from approximately 19.78% in the Previous Financial Year to
approximately 21.96% in the Financial Year. Due to such unsatisfactory
business performance, the Board of Directors held a conservative view
regarding the future performance of this business in view of the
uncertainties and risks of developed countries’ sluggish economies
and turbulent global financial markets affecting the economic
development of the PRC in next few years. After an independent
assessment of the value in use of the intangible asset and goodwill
relating to the exclusive distribution rights for the bio-industrial
products business, the Group made a material impairment losses on
the intangible asset and goodwill after netting off the reversal of a
deferred tax liability at a total amount of approximately HK$16.3
million.
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MANAGEMENT DISCUSSION AND ANALYSIS"

BERBNWmR DN

Provision of health care management services

The Group's health care management centre, the “United Gene
(Shanghai) Health Care Centre” (the “Health Care Centre”) which
commenced business in September 2011, serves as a high-end health
care management and service centre with genome technology as its
competitive edge. The operation of the Health Care Centre adopts the
“4P medical services model” which refers to the predictive,
preventive, personalised and participatory medical services model. The
Group also extends its services to set up an individualised
comprehensive and lifelong health service model. The Group
researches, develops and provides further health care management
services, such as (i) provision of health care management services,
including meridian conditioning, acupuncture, cupping, Chinese
medicine treatment consultancy; (i) provision of exercise physiology
treatment consultancy; (iii) provision of physiotherapy and oxygen
therapy treatment consultancy; (iv) provision of psychology treatment
consultancy; (v) testing of nutrition and metabolism and provision of
treatment consultancy; (vi) provision of diet treatment; and (vii) testing
for gene mutation.

For the Financial Year, turnover for the provision of health care
management services was approximately HK$1.8 million. Due to the
time needed for applying for medical licenses and persistent weak
consumer sentiment, a gross loss was incurred and the operating loss
including start-up costs for the Health Care Centre was approximately
HK$22.9 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

PROSPECTS

Distribution of gene testing services

In the view of market changes and to accommodate the long-term
development plans, the Group adjusted its operating direction
(transformation) at the beginning of this year (2012) through dedicating
its sales efforts on professional channels, mainly hospitals and health
centres, in lieu of the general public. The adjustment in business
strategy was due to the public consumers having insufficient
understanding towards the actual purpose of gene testing and limited
knowledge regarding the concept of comprehensive health care
management, which led to the slowdown in the sales of the
corresponding market division. Meanwhile, in order to accommodate
the development of the health care management business of the
Group, which is based on gene-testing, after thorough market
research, analysis of national policies as well as market analysis, the
management of the Group expects that the Ministry of Health of the
PRC will gradually be more open to gene testing projects in hospitals,
and has therefore adjusted its operation strategy. Since 2012,
departments including the National Development and Reform
Commission and the Ministry of Health have listed gene testing into
the catalogue of charged hospital examination items. The Group has
also adjusted its operation strategy through dedicating its sales efforts
on professional channels, mainly hospitals and health centres, in lieu of
the general public and sold more diversified and targeted gene testing
products, such as gene testing products regarding medication guides,
gene testing aided diagnosis and screening products for hereditary
diseases, in order to strengthen its sales in professional channels.

The management of the Group believes that the sales in professional
channels are characterised as stable and sustainable, and that both the
necessity and professional credibility of the gene testing products sold
in these channels will increase significantly. The management of the
Group is confident that the sales of gene testing products will survive
the trough and show gradual improvement soon after.

Distribution of bio-industrial products

In December 2010, CNL (Pinghu) Biotech Co. Ltd. (“CNL (Pinghu)"”)
commenced the construction of the production plant, research and
development workshop and office in Pinghu, the PRC. It developed
hydrolyzed gelatin under a team of experts including Mr. A. H.
Grobben, who is from the Netherlands, with expertise in hydrolyzed
gelatin and bone fat refining technology.
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MANAGEMENT DISCUSSION AND ANALYSIS'

BEEN WD

Since CNL (Pinghu) is in the process of litigation and its plant was
unlawfully occupied by the constructor, the production and launching
schedules of products are delayed. The Group is currently endeavoring
to resolve the litigation and the above problems via legal means, with a
view to commence production as soon as possible. In the long run, the
Group will continue to explore other opportunities for further growth in
the bio-industrial products business through strategic cooperation with
the world’s leading biotechnology enterprises, whether in the aspects
of business, product or technology. The Group will also strive to build a
sound product portfolio which offers high profitability potential.

Provision of health care management services

After the Group established the Health Care Centre, the Group has
strengthened the marketing and promotion plans for the membership
services and benefits of the Health Care Centre.

As the first professional comprehensive health care management
services provider which focuses on gene testing in the PRC, the health
care management services provided by the Health Care Centre
satisfied the current supply gap in high-quality and personalised health
care management services in the PRC. The professional medical team
and outpatient department under the Health Care Centre are
committed to providing high-end and quality services such as physical
examination services, professional gene testing analysis, recuperation
with Chinese medicine and guidance in sports rehabilitation. As at
September 2012, the Health Care Centre has successfully obtained a
medical license, enabling it to expand and strengthen its marketing and
promotion channels. It is expected that the turnover of the Health Care
Centre will gradually stabilize and improve.

On top of developing the aforementioned businesses, the Group will
continue to proactively explore for attractive investments in the PRC
and globally with the aim of (i) developing the businesses of the Group
and other new businesses, and (ii) generating positive cash flow and
earnings for the Group in the long-term. In the meantime, the Group
may, if necessary, conduct various fund-raising activities to strengthen
the capital base of the Company.

10 United Gene High-Tech Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BERBNWmR DN

FINANCIAL REVIEW

Capital structure

Details of the capital structure of the Company are set out in note 28
to the financial statements.

As at 30 June 2012, the total borrowings of the Group were
approximately HK$11.0 million (30 June 2011: HK$nil) which consisted
of a short term loan from an independent third party amounting to
approximately HK$4.9 million and a loan from a non-controlling
shareholder of a subsidiary of the Group, Longmark (Shanghai)
HealthCare Limited (“Longmark (Shanghai)”),
approximately HK$6.1 million.

amounting to

Liquidity and financial resources

As at 30 June 2012, the Group had bank and cash balances of
approximately HK$170.0 million (30 June 2011:
HK$222.3 million).

approximately

The ratio of current assets to current liabilities of the Group was 12.15
as at 30 June 2012 compared to 31.89 as at 30 June 2011. The
Group's gearing ratio as at 30 June 2012 was 0.07 (30 June 2011: 0.03)
which is calculated based on the Group's total liabilities of
approximately HK$25.4 million (30 June 2011: approximately HK$13.4
million) and the Group's total assets of approximately HK$356.0 million
(30 June 2011: approximately HK$467.3 million).

During the Financial Year, the Group had invested in financial assets
with an aim to increase and balance return on surplus cash. They were
time deposits at banks and listed bonds which can be readily converted
to liquid funding at any time on the securities market. The Group
places importance to security, short-term commitment and availability
of the surplus cash and cash equivalents.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

Significant investments, acquisition and disposals

On 13 January 2012, the Group entered into a conditional injection of
capital agreement (the “Injection Agreement”) with Jilin Extrawell
Changbaishan Pharmaceutical Co., Ltd. (“Jilin Extrawell”). Jilin
Extrawell is an indirect wholly-owned subsidiary of the Extrawell
Pharmaceutical Holdings Limited ("“Extrawell Pharmaceutical”), a
company listed in The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). Since Dr. Mao Yumin (“Dr. Mao"”), who is the
honorary chairman, chief scientific adviser and a ultimate controlling
shareholder of the Company, is also the chairman and a substantial
shareholder of Extrawell Pharmaceutical, Jilin Extrawell is a connected
person of the Company and the entering into the Injection Agreement
constitutes a connected transaction of the Company under Chapter
14A of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”). Pursuant to the Injection Agreement,
Jilin Extrawell agreed to inject RMB2.5 million by cash for 20% of the
registered capital of a subsidiary of the Group, Longmark (Shanghai) as
enlarged after such injection of capital (the “Injection of Capital”),
within three months after signing of the Injection Agreement.
Longmark (Shanghai) is currently operating the Health Care Centre.
The Injection of Capital constitutes a deemed disposal by the Group of
20% equity interest of Longmark (Shanghai) within the meaning of
Rule 14.29 of the Listing Rules. The completion of the Injection
Agreement took place in April 2012.

Save as disclosed above, the Group had no other significant
investments, nor had it made any material acquisition or disposal of
the Group’s companies or associated companies during the Financial
Year.

Charges on the Group’s assets
As at 30 June 2012, the Group and the Company did not have any
charges on its assets (30 June 2011: nil).

Contingent liabilities
The Directors were not aware of any significant contingent liabilities of
the Group and the Company as at 30 June 2012 (30 June 2011: nil).

Litigation
Litigation of the Group and the Company as at 30 June 2012 are set
out in note 34 to the financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

Commitments
Commitments of the Group and the Company as at 30 June 2012 are
set out in note 32 to the financial statements.

Foreign exchange exposure

The monetary assets and liabilities and businesses of the Group are
mainly carried out and conducted in Hong Kong dollars, Renminbi
("RMB") and United States Dollars. The Group maintains a prudent
strategy in its foreign exchange risk management, with the foreign
exchange risks being minimised through balancing the foreign currency
monetary assets against foreign currency monetary liabilities, and
foreign currency revenue against foreign currency expenditure. The
Group did not use any financial instrument to hedge against foreign
currency risk. The Group will monitor its foreign currency exposure
closely and consider hedging foreign currency exposure should the
need arises.

Number and remuneration of employees

As at 30 June 2012, the Group had 218 (30 June 2011: 149) full-time
employees, most of whom were working in the Company's
subsidiaries in the PRC. It is the Group's policy that remuneration of
the employees including the Directors is in line with the market and
commensurate with the responsibilities. Discretionary year-end
bonuses are payable to the employees based on individual
performance. Other employee benefits include medical insurance,
retirement schemes, training programmes and education subsidies.

Total staff costs including Directors’ remuneration for the Financial
Year amounted to approximately HK$20.0 million (2011: approximately
HK$11.1 million) inclusive of approximately HK$1.1 million (2011:
approximately HK$1.6 million) staff costs capitalized in the research
and development costs.

Segment information
Details of the segment information are set out in note 8 to the financial

statements.

Lee Nga Yan
Executive Director

Hong Kong, 28 September 2012
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MANAGEMENT PROFILE
EEEREE

EXECUTIVE DIRECTORS

Ms. Lee Nga Yan, aged 33, has been appointed as an executive
Director with effect from 8 June 2011. Ms. Lee graduated from The
Chinese University of Hong Kong in 2009 with a master’'s degree in
business administration, majoring in finance. She also serves as a
director of United Win Private Equity Management Limited, a
healthcare and pharmaceutical investment management company
which is substantially owned by Dr. Mao indirectly. Prior to joining the
Company, Ms. Lee worked in the healthcare sector for the years from
2004 to 2007. Ms. Lee has extensive experience in the healthcare
sector, particularly with respect to clinical consultancy, client
management, operation and strategy execution.

Dr. Guo Yi, aged 31, was appointed as a non-executive Director of the
Company in 8 June 2011 and has been re-designated as an executive
Director with effect from 27 April 2012. He obtained a bachelor’s
degree in science, majoring in biology and a doctorate degree in
science, majoring in genetics from the School of Life Sciences of
Fudan University in 2003 and 2011 respectively. Since 2009, he has
served as an assistant to the president of the group companies of
United Gene Holdings Limited, a corporation owned by Mr. Mao and is
in interest of the Company. Dr. Guo has extensive knowledge in the
field of genetics. He was appointed as the director of BEMK ( &) & &
EIRARFE AR A A, an indirectly owned subsidiary of the Company, on
6 December 2011.

NON-EXECUTIVE DIRECTORS

Ms. Jiang Nian, aged 58, has been appointed as a non-executive
Director and chairman of the Company with effect from 21 December
2010 and 10 June 2011 respectively. Ms. Jiang graduated from Z#&
BERKNELEENREFR (Junior College, Provincial Campus of Anhui
Radio and Television University) in August 1986, majoring in Chinese
Language and Literature. Ms. Jiang was the Associate Dean of the
School of Life Sciences of Fudan University from June 2003 to April
2010. To the Company's best knowledge, she also serves as an
authorized representative of Bi& ZE £ E L BB AR (United Gene
Biomedical Limited). She has extensive experience in general
administrative management particularly in the field of genomic
research.
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MANAGEMENT PROFILE
EEEREE

Ms. Xiao Yan, aged 33, has been appointed as a non-executive
Director with effect from 22 May 2012. Ms. Xiao graduated from the
Shanghai University of Finance and Economics with a bachelor’s
degree in Accounting in 2007. Ms. Xiao has served as an
administrative manager of the chief executive, Dr. Xie Vi, in B#&ERA
5 & B 2 A (United Gene Holdings Limited) since 2002. Ms. Xiao
has extensive experience in medical services and general
administration. On 1 December 2011, she was appointed as the
) A& ) Bl B BR A |] (CNL (Pinghu)),

which is an indirectly owned subsidiary of the Company.

finance manager of 1 7 (*F

Ms. Wu Yanmin, aged 35, has been appointed as a non-executive
Director with effect from 8 June 2011. Ms. Wu graduated from the
School of Life Sciences, Shanghai University in 1999 with a bachelor’s
degree in biochemistry. Ms. Wu joined B#& ZRA BT AR A A (United
Gene Technology Holdings Limited), a genetic engineering company
substantially owned by Dr. Mao indirectly, in 2001 and was responsible
for general administrative duties. Since 2006, Ms. Wu has served as
an assistant to the chairman of United Gene Holdings Limited, and is
responsible for assisting the chairman in handling various investment
projects. Ms. Wu has extensive experience in general administrative
and investment management.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Chen Weijun, aged 54, has been appointed as an independent
non-executive Director with effect from 6 November 2009 and is the
chairman of the audit committee of the Company. Ms. Chen is
currently the manager in the business department of Shanghai Ruihe
Certified Public Accountants Co., Ltd. She was formerly the finance
supervisor of the companies indirectly owned by Dr. Mao from April
2001 to June 2003. She graduated from the Chinese Communist Party
Central Party College and has been a registered accountant in the PRC
since 2005. She has more than 30 years of experience in accounting,
finance and audit services.
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MANAGEMENT PROFILE
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Dr. Zhang Zhihong, aged 72, has been appointed as an independent
non-executive Director and is a member of the audit committee of the
Company with effect from 8 June 2011. Dr. Zhang graduated from
Fudan University majoring in biophysics in 1963 and obtained a
doctorate degree in science from Kyoto University, Japan in 1988.
From 1990 to 1991, Dr. Zhang was a senior visiting fellow at the
medical school of Harvard University in the United States of America.
From 1986 to 2000, Dr. Zhang undertook various senior positions at
Fudan University, including the officer of the Department of Physiology
and Biophysics and the associate dean of the School of Life Sciences.
Dr. Zhang was the deputy chairman of the Biophysical Society of China
from 1994 to 2002 and the chairman of the Shanghai Society of
Biophysics from 2000 to 2008. Dr. Zhang has extensive knowledge
and is highly regarded in the field of biophysics and physiology in
China.

Mr. Wang Rongliang, aged 62, has been appointed as an independent
non-executive Director with effect from 8 June 2011 and is a member
of the Audit Committee. Mr. Wang graduated from /& & 2 — B
T K E (Shanghai First Commercial Bureau Staff College) majoring in
business and economics. He acted as a deputy manager of F/8tH
£ B EE AR A A (Shanghai 700 Group Advertising Company Limited)
from 1996 to 2005. Mr. Wang has extensive experience in operation
and administrative management.

MANAGEMENT

Mr. Lai Sai Wo, Ricky, aged 38, has been appointed as the Company
secretary, financial controller and an authorised representative of the
Company with effect from 27 April 2012. Mr. Lai is a fellow member
of the Association of Chartered Certified Accountants and a fellow
Certified Public Accountant of Hong Kong Institute of Certified Public
Accountants. Mr. Lai has about 15 years of professional experience in
financial management, accounting and auditing.
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EXTERNAL CONSULTANT PROFILE
SMNES A FE IR

RESEARCH AND DEVELOPMENT

Dr. Mao Yumin, aged 60, has been engaged as the chief scientific
adviser and honorary chairman of the Company since 1 September
2010, responsible for providing advisory and consultancy services to
the Group in relation to the research and development of its gene-
testing products and other scientific technologies. Dr. Mao is a
ultimate controlling shareholder of the Company. He was a member of
the Consultant Committee of Fudan University, the dean of the School
of Life Sciences and Institute of Genetics of Fudan University, and the
director of State Key Laboratory of Genetic Engineering in Fudan
University. Dr. Mao’s main area of research focuses on biological and
genetic engineering. Dr. Mao has accumulated extensive experiences
in operations in the genomic research based industry. Dr. Mao is the
chairman and an executive director of Extrawell Pharmaceutical
Holdings Limited (stock code: 858), a company listed on the Stock
Exchange, since April 2002.
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CORPORATE GOVERNANCE REPORT \§

TERERHRE

CORPORATE GOVERNANCE PRACTICES

The Company has adopted and complied with all the code provisions
as set out in Appendix 14 to the Listing Rules (the “Code”) (and the
new code provisions since 1 April 2012 when the amendments to the
Code become effective) on the Stock Exchange for the Financial Year,
except for the deviations discussed below.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “"Model Code"”) as set out in
Appendix 10 to the Listing Rules as the code of conduct regarding
Directors’ securities transactions. All Directors have confirmed that
they have fully complied with the Model Code throughout the Financial
Year. No incident of non-compliance was noted by the Company in the
Financial Year.

BOARD OF DIRECTORS

The composition of the Board during the Financial Year are set out
below:

Executive Directors
Mr. Jiang Jian (resigned on 25 April 2012)
Ms. Lee Nga Yan
Dr. Guo Yi (re-designated as an executive director

on 27 April 2012)

Non-executive Directors
Ms. Jiang Nian (Chairman)

Ms. Xiao Yan (appointed on 22 May 2012)
Ms. Wu Yanmin

Independent non-executive Directors
Ms. Chen Weijun

Dr. Zhang Zhihong

Mr. Wang Rongliang

Further details of the composition of the Board are set out in the
section headed “Management Profile” on pages 14 to 16.
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CORPORATE GOVERNANCE REPORT

TERERHRE

The Board considers the balance between executive Directors and
non-executive Directors is adequate to safeguard the Shareholders’
interests. Independent non-executive Directors can also provide the
Group with diversified expertise and valuable experience. Their
independent advice can bring independent judgment to the decision
making of the Board and bring new ideas to the formulation of
corporate strategy.

The Directors oversee the financial performance and formulate
business strategies and determine the corporate governance policy of
the Group, as well as discuss on any significant matters relating to the
Group at the Board meetings. Daily operational matters are delegated
to the management of the Group.

During the Financial Year, the Board held eleven meetings. The
attendance of each member at the Board meeting is set out as

EFER/VTESRIFNTESTZFERAR
BRR G - BYFRTESTAIR/AEER
HER 2 BENBREERLS - REZBIUE
FEPNEFTSRREIELB LA - BEER
i 2 Tl E s SR BB o

SRR FEFAKE L BHRE MR R
NERCEERME  UREFSER LENE
AERAFREEZERNEE - HEKLEHKAZK
FTREEEBRERSR -

AMBRFEARN  EFEERITINREH - BKE
REFEERH 2HFLEHINOT

follows:

Meetings attended/
Directors Total meetings as Directors

HESERE

=} FRESCERAH
Executive Directors HITES
Mr. Jiang Jian BErE 6/8
Ms. Lee Nga Yan R /NA 11/11
Dr. Guo Vi PEE+ 10/11
Non-executive Directors FHITES
Ms. Jiang Nian (Chairman) BFEZE(EE) 11/11
Ms. Wu Yanmin S szt 11/11
Ms. Xiao Yan Bzt 2/2
Independent non-executive Directors BUFHTES
Ms. Chen Weijun RIEE LT 9/11
Dr. Zhang Zhihong REEE L 10/11
Mr. Wang Rongliang FRBEE 11/11

Code provision A.2.1
The position of chief executive officer remains vacant and the
Company is looking for a suitable person to assume this role.

SFRIRICEE A2.1 %
TRBRZBANEE FARNENEAEAR
PEEICRRAT -
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INDUCTION AND PROFESSIONAL DEVELOPMENT
Directors’ training

All Directors must keep abreast of their collective responsibilities as
Directors and of the business and activities of the Group. As such,
briefings are provided and organised to ensure that newly appointed
Directors are familiar with the role of the Board, their legal and other
duties and responsibilities as Director as well as the business and
corporate governance practices of the Group.

Pursuant to Code A.6.5 of the Code (which is effective from 1 April
2012), Directors should participate in continuous professional
development to develop and refresh their knowledge and skills. This is
to ensure that their contribution to the Board remains informed and
relevant. For the period from 1 April 2012 to 30 June 2012, all Directors
have participated in appropriate continuous professional development
activities by ways of attending training or reading material relevant to
the Company’'s business or to the Directors’ duties and
responsibilities.

NON-EXECUTIVE DIRECTORS

Code provision A.4.1

Code provision A.4.1 stipulates that non-executive Directors should be
appointed for specific term and should be subject to re-election.

The Company has deviated from the Code provision A.4.1. The non-
executive Directors and independent non-executive Directors were not
appointed for specific term but are subject to retirement by rotation
and re-election at least once every three years in accordance with the
provision of the Company’s articles of association. As such, the
Company considers that sufficient measures have been taken to serve
the purpose of this Code provision.

The Directors believe that, despite the absence of specified term of
non-executive Directors, the Directors are committed to representing
the long-term interests of the Company and the Shareholders as a
whole.
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REMUNERATION COMMITTEE

The Company formulated written terms of reference for the

remuneration committee of the Company (the “Remuneration

Committee”) in accordance with the requirements of the Listing Rules.

The Remuneration Committee was set up on 30 June 2008. The

majority of the members of the Remuneration Committee shall be

independent non-executive Directors.

The primary functions of the Remuneration Committee are as follows:

(a)

to advise the Shareholders on whether the terms of service
contracts that require the Shareholder’s approval are fair and
reasonable;

to make recommendation to the Board on the Group's
remuneration policy and structure;

to establish guidelines for recruitment of members of the senior
management;

to determine the remuneration of members of the senior
management; and

to formulate remuneration policy and make recommendations to
the Board on annual remuneration review.

Remuneration of the Directors and senior management is reviewed

and fixed by the Remuneration Committee, with reference to the

market benchmarks and industry norms, and their duties and

responsibilities in the Group, having regard to the expertise,

performance and experience possessed by individual Directors.
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During the Financial Year, the Remuneration Committee held six
meetings. The attendance of each member at the committee meeting

is set out as follows:

AHBFEERN  FMHEZESCHRTOREHE &
RENZEGEH L HFECHEMINNT

Meetings attended/
Total meetings as
the committee

Directors member
HESBRE
EREES
= REZEEAY
Non-executive Director FHITES
Ms. Jiang Nian BEzt 6/6
Independent non-executive Directors BUFHTES
Dr. Zhang Zhihong  (chairman of the Remuneration — EEEE+T (FMEEe /)
Committee) 6/6
Mr. Wang Rongliang FHRBEA 6/6

NOMINATION COMMITTEE

The Company has established a nomination committee of the
Company (the “Nomination Committee”) on 16 March 2012.

During the Financial Year, the Nomination Committee held two
meetings. The attendance of each member of the committee meeting

is set out as follow:

REZEE
AAFER=B-—F=A+AERTARTL

REZBe((RE2%ZEg)) -
AHBFERN  REREEERT2REEH &

RERZEGGH 2 HFELEEATIT

Meetings attended/
Total meetings as

Directors the committee member
HESBRE,
B=x EAZEEREZEREY
Non-executive Director FHITES
Ms. Jiang Nian BEat 2/2
Independent non-executive Directors BIUFHTES
Dr. Zhang Zhihong REEE L
(chairman of the Nomination Committee) (REZBEERFE) 2/2
Mr. Wang Rongliang TERELE 2/2
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DIRECTORS’ AND AUDITOR’S RESPONSIBILITY
FOR THE FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the
consolidated financial statements of the Group. The auditor of the
Company acknowledges its reporting responsibilities in the auditor’'s
report on the consolidated financial statements for the Financial Year.
The Directors confirm that the preparation of the consolidated financial
statements of the Group is in accordance with statutory requirements
and applicable accounting standards. The Directors also confirm that
the consolidated financial statements of the Group has been published
in a timely manner.

The Directors confirm that, to the best of their knowledge, information
and belief, having made all reasonable enquiries, they are not aware of
any material uncertainties relating to events or conditions that may
cast significant doubts upon the Company’s ability to continue as a
going concern.

AUDITORS’ REMUNERATION

The Group's external auditors are ANDA CPA Limited. For the Financial
Year, the auditors of the Company and its connected firm charged the
amount of HK$600,000 and HK$110,000 for the audit and other
professional services provided on review of interim financial
information, continuing connected transactions, and on the rights issue
of the Company and taxation services of the Group respectively.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the following corporate
governance duties as required under the Code:

(@) to develop and review an issuer’'s policies and practices on
corporate governance and make recommendations to the board;

(b)  to review and monitor the training and continuous professional
development of directors and senior management;

(c) to review and monitor the issuer’s policies and practices on
compliance with legal and regulatory requirements;

(d) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and directors;
and

(e)  to review the issuer's compliance with the code and disclosure
in the corporate governance report (the “Corporate Governance
Report”).
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AUDIT COMMITTEE

The Company formulated written terms of reference for the audit

committee of the Company (the “Audit Committee”) in accordance

with the requirements of the Listing Rules. The Audit Committee is

composed of three independent non-executive Directors. At least one

of the members of the Audit Committee has appropriate professional

qualifications or accounting or related financial management expertise

as required under the Listing Rules.

The primary functions of the Audit Committee are as follows:

(a)

to serve as a focal point for communication between the
Directors and external auditors;

to assist the Board in fulfilling its responsibility by providing an
independent review with the management of the accounting
policies and practices adopted by the Group, and supervision of
financial reporting, and monitoring and reviewing the
effectiveness of the Group's internal control and the adequacy of
the external audit;

to review the appointment of external auditors on an annual basis
as well as to ensure continuing auditors independence; and

to develop and monitor the applications of the policies on the
engagement of the external auditors to perform other
professional services (other than tax-related services).

The Group’s audited consolidated financial statements for the Financial

Year have been reviewed by the Audit Committee.
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During the Financial Year, the Audit Committee held three meetings AMBEEN @ BZEZE @ EHEAN G 2 INEZ
with the Company'’s external auditors to review the interim and annual ~ #EIER{TINE# - UEBFP AR FEMIERE
financial statements. The attendance of each member of the Audit BXZES@RKMENEZESEE Y HFELEHT|
Committee at the committee meeting is set out as follows: R
Meetings attended/
Independent Total meetings as
non-executive the committee
Directors member
HESEAE
fERZEEE
BYFHTES BREZEEAH
Ms. Chen Weijun (Chairman) RERZLT(EE) 3/3
Dr. Zhang Zhihong RERE L 3/3
Mr. Wang Rongliang FRBEA 3/3
INTERNAL CONTROL A SRS =

The Directors have an overall responsibility for maintaining a sound and
effective internal control system to safeguard the Shareholders’
interests, and to review the effectiveness of such system regularly.
The internal control system includes defined management structure
with limits of authority set at various levels, which is designed to
safeguard assets, ensure the maintenance of proper records, provide
reliable financial information for internal use or publication, and ensure
compliance with regulations.

During the Financial Year, the Directors have reviewed the internal
control procedures of the Group and consider the internal control
system adequate.
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COMMUNICATION WITH SHAREHOLDERS

(i)

26

Procedures for convening of an extraordinary
general meeting and putting forward proposals at
shareholders” meeting

Shareholders are encouraged to attend all annual general
meetings. Pursuant to the articles of association of the Company,
any one or more shareholders holding at the date of deposit of
the requisition not less than one-tenth of the paid up capital of
the Company carrying the right of voting at general meetings of
the Company shall at all times have the right, by written
requisition (the “Written Requisition”) to the Board or the
Secretary of the Company at the principal place of business in
Hong Kong of the Company (at Rooms No. 1405-1406, Harbour
Centre, No. 25 Harbour Road, Wanchai, Hong Kong), to require
an extraordinary general meeting to be called by the Board for
the transaction of any business specified in such requisition; and
such meeting shall be held within two (2) months after the
deposit of such requisition.

Pursuant to the articles of association of the Company, an annual
general meeting shall be called by a written notice of not less
than twenty-one (21) clear days and not less than twenty (20)
clear business days and any special general meeting at which the
passing of a special resolution is to be considered shall be called
by a written notice of not less than twenty-one (21) clear days
and not less than ten (10) clear business days. Business day
under the Listing Rules means any day on which the Stock
Exchange is open for business of dealing in securities.

If within twenty-one (21) days of such deposit the Board fails to
proceed to convene such meeting the requisitionist(s) himself
(themselves) may do so in the same manner, and all reasonable
expenses incurred by the requisitionist(s) as a result of the failure
of the Board shall be reimbursed to the requisitionist(s) by the
Company.
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(ii)

(iii)

(iv)

Procedures for directing enquiries to the Company
To direct enquiries to the Board, Shareholders should submit his/
her/its enquires in writing with contact details (including, your
registered name, address and telephone number, etc.) to the
Company Secretary at the following:

By post to the head office and principal place of business in Hong
Kong at Rooms No. 1405-1406, Harbour Centre, No. 25 Harbour
Road, Wanchai, Hong Kong.

Tel: (852) 25986818
Fax: (852) 256986628

Matters relating to share registration

For share registration related matters, such as share transfer and
registration, change of name and address of Shareholders, loss
of share certificates or dividend warrants, Shareholders can
contact the Hong Kong share registrar and transfer office at the
following:

Tricor Tengis Limited
26/F., Tesbury Centre
28 Queen’s Road East
Wanchai, Hong Kong

Procedures for a shareholder to propose a person
for election as a Director

Subject to the provisions of the Company'’s Articles of Association,
the Shareholder(s) of Company (the “Shareholder(s)”) may from
time to time in general meeting by Ordinary Resolution elect any
person to be a Director either to fill a casual vacancy or as an
additional Director.

Shareholder(s) may propose a person other than an existing
Director of the Company for election as a Director at a general
meeting. The Shareholder(s) must deposit a written notice (the
“Notice"”) to the principal office of the Company in Hong Kong
for the attention of the Company Secretary.

The Shareholder(s) must prove his/her/their shareholding in the
Company.

(ii)

(iii)

(iv)
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The Notice must be signed by the Shareholder(s) (other than a
person to be proposed) and shall be accompanied by the
following of information and documents:

— the full name and the contact information of the
Shareholder(s);

— the contact details, age and the full name of the person
proposed for election as a Director of the Company;

—  biographical details of the person proposed for election as
required by Rule 13.51(2) of the Rules Governing the
Listing of Securities on The Stock of Exchange of Hong
Kong Limited;

— letter of consent signed by the person proposed to be
elected that he or she consents to be Director of the
Company, if elected.

The Notice and the abovementioned information and documents
must be lodged with the Company commencing from the day
after dispatch of the notice of the meeting and ending no later
than seven (7) days prior to the date of such general meeting.

INVESTOR RELATIONS

The Company did not make any changes in its memorandum and
articles of association during the Financial Year.
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The Directors hereby submit their report with the audited consolidated
financial statements for the Financial Year.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 36 to the financial
statements.

RESULTS AND FINANCIAL POSITION

The results of the Group for the Financial Year are set out in the
consolidated statement of comprehensive income on page 42.

The Directors do not recommend the payment of a final dividend for
the Financial Year.

The state of affairs of the Group and the Company as at 30 June 2012
are set out in the consolidated statement of financial position and the
statements of financial position on pages 43 and 44, and 45
respectively.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements during the Financial Year in the property,
plant and equipment of the Group and of the Company are set out in
note 17 to the financial statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Financial Year, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company's listed
securities.

SHARE CAPITAL

Details of the movements during the Financial Year in the share capital
of the Company are set out in note 28 to the financial statements.
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RESERVES

Details of the movements in the reserves of the Group and of the
Company during the Financial Year are set out in the consolidated
statement of changes in equity on page 46, and note 29 to the financial
statements, respectively.

Distributable reserves of the Company as at 30 June 2012 amounted
to approximately HK$13,883,000 (30 June 2011: approximately
HK$189,127,000).

DIRECTORS

The Directors who held office during the Financial Year and up to the
date of this annual report were:

Executive Directors
Mr. Jiang Jian (resigned on 25 April 2012)
Ms. Lee Nga Yan
Dr. Guo Yi (redesignated as an executive director

on 27 April 2012)

Non-executive Directors
Ms. Jiang Nian (Chairman)

Ms. Xiao Yan (appointed on 22 May 2012)
Ms. Wu Yanmin

Independent non-executive Directors
Ms. Chen Weijun

Dr. Zhang Zhihong

Mr. Wang Rongliang

In accordance with Article 86(3) of the Company’s articles of
association, Ms. Xiao Yan who was appointed subsequent to the
annual general meeting of the Company held on 1 November 2011,
shall hold office only until the forthcoming annual general meeting
("2012 AGM") and, being eligible, will offer themselves for re-election
at the 2012 AGM.

In accordance with Article 87(1) of the Company’s articles of
association, Dr. Zhang Zhihong and Mr. Wang Rongliang will retire by
rotation at the 2012 AGM. Dr. Zhang Zhihong and Mr. Wang Rongliang,
being eligible, will offer themselves for re-election at the 2012 AGM.
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DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the 2012 AGM has a service
contract which is not determinable by the Group within one year
without payment of compensation (other than statutory
compensation).

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Brief biographical details of the Directors and senior management are
set out on pages 14 to 16 of this annual report.

DIRECTORS’ INTERESTS IN SHARES

As at 30 June 2012, the Directors, chief executive of the Company or
their associates had interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")), as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code were as follows:

Long positions in the issued share capital of the
Company
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Number Percentage

of shares/ of the issued

underlying share capital of

Name of Director Capacity shares held the Company

BEzR EARARERT

EEnE &4 RO EE BRAEBDL

Ms. Wu Yanmin Beneficial owner 270,000 0.002%
SRz T EmEaA

Ms. Xiao Yan Beneficial owner 1,440,000 0.012%
B k2 + EmEaA
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Save as disclosed above, as at 30 June 2012, none of the Directors,
chief executive of the Company nor their associates had any interests
or short positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning
of Part XV of the SFO), as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTERESTS IN CONTRACTS OF SIGNIFICANCE
Save as disclosed in note 33 to the financial statements, no contract of
significance, to which the Company, its holding company, fellow
subsidiaries or subsidiaries was a party and in which a Director had a
material interest, whether directly or indirectly, subsisted at the end of
the Financial Year or at any time during the Financial Year, nor was
there any other contract of significance in relation to the Group's
business between the Company or any of the Company’s subsidiaries
and a controlling Shareholder or any of its subsidiaries.

MANAGEMENT CONTRACT

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or in existence during the Financial Year.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 June 2012, the register of interests and short positions in the
shares and underlying shares of the Company kept under Section 336
of the SFO showed that, the following entities had an interest or
deemed interest of 5% or more in the issued share capital of the
Company:

Long positions in the issued share capital of the
Company

FERRREMALTRRORAH
Ry zERRKXE

RZB-—"FRA=1H REZEFRHEKI
FE 36 IHRFE 2 AR AR ARG 2k
KREBELMAE  THERREARRDHTRA
hEER SRR RYER 5% A LHEE ¢

REARBEHITRAZHR

/d

ix

N

f

Number of Percentage of
shares/ the issued
underlying share capital of
Name of Shareholder Capacity shares held the Company
BEZR®B EARAREHT
BRERES LB g4 HEEROEE BRAEBDL
Dr. Mao Beneficial owner 4,852,335,385 39.89%
EEL EmBEAA
Dr. Xie Yi Beneficial owner 4,852,335,385 39.89%
HEIEL ERBAA
United Gene Holdings Limited Interest of a controlled corporation 4,852,335,385 39.89%
e A ERHERAR AT REGVEE 2 A
Ease Gold Investment Limited Interest of a controlled corporation 4,852,335,385 39.89%
RIEGEE 2 s
Best Champion Holdings Limited Interest of a controlled corporation 4,852,335,385 39.89%
("Best Champion”)
FUEIERER AR (TSLE]D) REGEE 2 R
Save as disclosed above, the Directors are not aware of any other BR ESCHEBESD - —ZHAA=tRE B

relevant interests or short positions of 5% or more in the issued share

capital of the Company as at 30 June 2012.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received an annual confirmation from each
independent non-executive Director confirming his/her independence
pursuant to rule 3.13 of the Listing Rules. The Company considers all

of the independent non-executive Directors to be independent.
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CONNECTED TRANSACTIONS

A summary of the related parties transactions entered into by the
Group during the Financial Year is contained in note 33 to the financial
statements.

The following transactions between certain connected parties (as
defined in the Listing Rules) and the Group have been entered into
during the Financial Year and/or are ongoing for which relevant
announcements, if necessary, had been made by the Company in
accordance with Chapter 14A of the Listing Rules.

(1) Connected transactions

The Injection Agreement dated 13 January 2012 entered into
between (i) United Gene HealthCare Limited, Shanghai (“United
Gene (Shanghai)”), an indirect wholly-owned subsidiary of the
Company; (ii) Longmark (Shanghai), wholly-owned subsidiary of
United Gene (Shanghai); and (iii) Jilin Extrawell in relation to
injection of capital of RMB2.5 million (approximately HK$3.08
million) by Jilin Extrawell as consideration to acquire 20% of the
registered capital of Longmark (Shanghai) as enlarged by the
Injection of Capital.

On 15 August 2011, Longmark (Shanghai) entered into an
agreement with _E/81EH AR iTBR A R] (“SH Bozhong”) and
agreed to supply certain gene testing services to SH Bozhong at
a monthly service fee of RMB 50,000 for the period from
September 2011 to August 2012. On 5 January 2012, the
termination agreement was signed effective from January 2012.
During the Financial Year, Longmark (Shanghai) supplied the
certain gene testing services to SH Bozhong at an aggregate
sum of approximately HK$245,000.

On 5 February 2012 and 8 February 2012, Fudan Health
International (Macao Commercial Offshore) Limited (“Fudan
Macao”) entered into an agreement and a supplementary
agreement respectively with United Gene (Shanghai) and agreed
to provide the gene testing data services for 3-month. During the
Financial Year, Fudan Macao provided the gene testing data
services to United Gene (Shanghai) at an aggregate sum of
approximately HK$896,000.
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(2)

The Tan Jia Zhen Life Sciences Prize Sponsorship agreement
dated 22 May 2012 entered into betvveen (i) the Company as the
assignee; (i) A& EREBHFEABR2AF (United Gene Holdings
Limited), a connected person of the Company, as the assignor;
and (i) EETMAEYEATTER S (Shanghai Biopharmaceutical
Industry Association) (the “SBIA") as the administrator of the #
R mEIEEE (Tan Jia Zhen Life Sciences Prize) (the “Prize"),
in relation to (i) the assignation of the Prize by the Company; (ii)
the obligations to provide an aggregate of RMB9 million
(approximately HK$10.89 million) for the grant of the Prize
together with the administrative cost by United Gene Holdings
Limited for the six years; and (iii) the continuous responsibility for
the administration of the Prize undertaking by the SBIA.

Continuing connected transactions

On 17 April 2009, the Company entered into a management
services agreement with Best Champion for one year, which
would be automatically renewed for one more year upon expiry
until any notification of termination by either party. The Company
would provide administrative services to Best Champion in the
Company's principal place of business in Hong Kong for a
monthly administrative services fee of HK$3,600. During the
Financial Year the administrative service fee amounted to
HK$23,520 from the period of July 2011 to January 2012.

The Company entered into an agreement with Dr. Mao on 31
August 2010 pursuant to which Dr. Mao has been engaged as
the chief scientific adviser of the Company at a monthly service
fee of HK$37,500, to provide advisory and consultancy services
to the Group in relation to the research and development of its
gene-testing products and other scientific technologies. The
engagement shall be for a term of three years commencing from
1 September 2010 unless terminated earlier in accordance with
the agreement.

On 8 November 2010, Fudan Health (Guang Dong) Ltd. entered
into an agreement with each of SH Bozhong and Fudan Macao,
both being indirectly wholly owned by Dr. Mao, for supply of
gene testing services to the Group (“Continuing Supplies”) with
effect from 13 December 2010. Pursuant to such agreement, SH
Bozhong would also serve as a sub-distributor to purchase the
gene testing services from the Group (“Distribution
Arrangement”). During the Financial Year, purchase of the Group
under the Continuing Supplies amounted to an aggregate sum of
approximately HK$3,183,000 and no turnover under the
Distribution Arrangement was generated by the Group.
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On 1 August 2011, Fudan Health International (HK) Limited
(“Fudan HK") entered into an agreement with Fudan Macao and
agreed to supply certain gene testing services to Fudan Macao at
a monthly service fee of HK$20,000. Fudan HK supplied certain
gene testing services to Fudan Macao at an aggregate sum of
HK$220,000 during the Financial Year.

The aforesaid continuing connected transactions have been reviewed
by the independent non-executive Directors. The independent non-
executive Directors confirmed that the continuing connected
transactions were entered into:

(@) inthe ordinary and usual course of business of the Group;

(b)  on terms no less favourable to the Group than terms available
from independent third parties; and

(c) in accordance with the relevant agreements governing them on
terms that are fair and reasonable and in the interests of the
Company and the Shareholders as a whole.

The Company's auditor was engaged to report on the Group's
continuing connected transactions in accordance with Hong Kong
Standard on Assurance Engagements 3000 “Assurance Engagements
Other Than Audits or Reviews of Historical Financial Information” and
with reference to Practice Note 740 "Auditor's Letter on Continuing
Connected Transactions under the Hong Kong Listing Rules” issued
by the Hong Kong Institute of Certified Public Accountants. The auditor
has issued his unqualified letter containing his findings and conclusions
in respect of the continuing connected transactions disclosed by the
Group on page 35 and 36 of this report in accordance with Main Board
Listing Rule 14A.38. A copy of the auditor’s letter has been provided
by the Company to the Stock Exchange.

The independent non-executive Directors have further confirmed that
certain related party transactions except for the Continuing Supplies
and the Distribution Arrangement (as disclosed in note 33 to the
financial statements) which constituted connected transactions under
the Listing Rules for the Financial Year, are exempted from the
disclosure requirements in accordance with rule 14A.31 of the Listing
Rules.

To the best knowledge of the Directors, there were no other
connected transactions during the Financial Year.
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INTERESTS IN COMPETITORS

During the Financial Year and up to the date of this report, other than
those businesses of which the Directors were appointed as directors
to represent the interests of such businesses, no Director is
considered to have had an interest in a business which competes or is
likely to compete, either directly or indirectly, with the businesses of
the Group, pursuant to the Listing Rules.

EMOLUMENT POLICY

The emolument policy for the employees of the Group is set up by the
management on the basis of their merit, qualifications and
competence.

The emoluments of the Directors for the Financial Year are decided by
the Board, having regard to the Group’s operating results, their duties
and responsibilities in the Group, individual performance and
comparable market statistics, and have been reviewed by the
Remuneration Committee during the Financial Year.

SHARE OPTION SCHEME

On 6 November 2009 (the “Adoption Date”), the Company adopted a
share option scheme (the “Share Option Scheme") which, unless
otherwise cancelled or amended, will remain in force for 10 years from
the Adoption Date. After the refreshment of the Share Option Scheme
on 3 November 2010, the maximum number of Shares which may be
issued upon exercise of all options to be granted under the Share
Option Scheme may not in aggregate exceed 1,216,450,806, being
10% of the Shares in issue of the Company as at 3 November 2010.
The offer of a grant may be accepted upon payment of a nominal
consideration of HK$1 per acceptance.

The exercise price of the share options granted under the Share Option
Scheme is determined by the Board, but shall not be less than the
highest of (i) the nominal value of the Shares; (ii) the average closing
price of the Shares as stated in the Stock Exchange’s daily quotation
sheets for the five business days immediately preceding the date of
grant; or (iii) the closing price of the Shares as stated in the Stock
Exchange's daily quotations sheet on the date of the grant.

As at 30 June 2012, the Company had not granted any options to
eligible persons of the Share Option Scheme and there were no
outstanding share options under the Share Option Scheme.
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Apart from the aforesaid, at no time during the Financial Year was the
Company or any of its subsidiaries a party to any arrangement to
enable the Directors and substantial Shareholders or any of their
associates to acquire benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body corporate.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
articles of association, or the laws of the Cayman Islands, which would
oblige the Company to offer new Shares on a pro-rata basis to the
existing Shareholders.

CHARITABLE DONATIONS

During the Financial Year, the Group did not make any charitable
donation (2011: Nil).

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group's total purchases and sales
attributable to the Group’s major suppliers and customers respectively
during the Financial Year is as follows:
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Percentage of
the Group's total

EihrEE
wEzADL
Purchases g
—the largest supplier — A ER 25.94%
— five largest suppliers combined — ARHEEERT 53.61%
Sales SHE
— the largest customer — HRARF 25.34%
— five largest customers combined — AREF&F 76.05%

One of the five largest suppliers, Shanghai Bozhong, being indirectly
wholly owned by Dr. Mao, represented approximately 11.45% of the
Group's total purchases. Apart from the above, at no time during the
Financial Year had any of the Directors, their associates or any
Shareholder (which to the knowledge of the Directors owned more
than 5% of the Company's issued share capital) an interest in any of
the Group's five largest suppliers or customers.
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SUFFICIENCY OF PUBLIC FLOAT
Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this report, the
Directors believe that the number of securities of the Company which
are in the hands of the public is above the relevant prescribed
minimum percentage under the Listing Rules.

COMMITMENTS

Details of commitments of the Group are set out in note 32 to the
financial statements.

LITIGATIONS AND CONTINGENT LIABILITIES

Details of the litigation and contingent liabilities are set out in notes 34
and 31 respectively to the financial statements.

EVENTS AFTER THE REPORTING PERIOD

Details of significant event occurring after the reporting period are set
out in note 35 to the financial statements.

CORPORATE GOVERNANCE

Details of the Corporate Governance Report of the Company are set
out on pages 18 to 28 of this report.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the five years ended 30 June 2012 is set out on pages 107 and 108
of this report.

AUDITORS

On 3 November 2010, ANDA Certified Public Accountants, auditors of
the Company for the years ended 30 June 2008 to 2010 resigned and
ANDA CPA Limited has been appointed as auditors of the Company
since then. The financial statements for the Financial Year have been
audited by ANDA CPA Limited who will retire and, being eligible, offer
themselves for re-appointment in the 2012 AGM.

On behalf of the Board

Jiang Nian
Chairman

Hong Kong, 28 September 2012
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INDEPENDENT AUDITOR’S REPORT
B R BENHRE

ANDA

CPA Limited
REGHEAEHEMBRAE

TO THE SHAREHOLDERS OF
United Gene High-Tech Group Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of United Gene
High-Tech Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 42 to 108,
which comprise the consolidated and Company statements of financial
position as at 30 June 2012, and the consolidated statement of
comprehensive income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended, and
a summary of significant accounting policies and other explanatory
information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA") and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the Directors
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether
due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion solely
to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the HKICPA. Those
standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from material
misstatement.

United Gene High-Tech Group Limited
Annual Report 2012
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INDEPENDENT AUDITOR’S REPORT
18 3 B BT R

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’'s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’'s preparation of
consolidated financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Directors, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as at
30 June 2012, and of the Group's results and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

ANDA CPA Limited

Certified Public Accountants

Sze Lin Tang

Practising Certificate Number P03614

Hong Kong
28 September 2012
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" VN 3
CONSOLIDATED STATEMENT OF COMPREHEN INC
AN e ¢
For the year ended 30 June 2012 #HE_—T—_—FXA=+HIFE o
2012 2011
—EB-—=fF —T——%
Notes HK$°000 HK$'000
Hst FET FET
Turnover =4 6&8 25,475 90,193
Cost of sales SHE KR (10,437) (56,686)
Gross profit EF 15,038 33,5607
Other income E g A 7 7,820 5,180
Selling expenses HERE (2,436) (2,640)
Administrative expenses THREX (55,678) (27,352)
Impairment loss on goodwill 27 BEEE 20 (1,954) —
Impairment loss on intangible assets B EEZ BERE 19 (94,397) —
(Loss)/profit from operations e (FE) A (131,607) 8,695
Gain on deconsolidation of the subsidiaries {2 F4RAFTEMB AR 2 Yk — 161
Finance costs B %58 9 (150) —
(Loss)/profit before tax BRBEAT (B518) &7 (131,757) 8,856
Income tax credit/(expense) Frisfism e,/ (Fx) 10 2,060 (3,250)
(Loss)/profit for the year KEE (FE) B 11 (129,697) 5,606
Other comprehensive income after tax: E#2E K » BRBIE
Exchange differences on translating BMEGINETS 2 [E K =58
foreign operations 1,839 2,033
Fair value changes of property Y2 NFEE 1,395 —
Fair value changes of available-for-sale AHHESHEEY
financial assets N EEE) 116 508
Other comprehensive income FREMEENE -
for the year, net of tax FR# 2 3,350 2,541
TOTAL COMPREHENSIVE (LOSS)/INCOME £ X2 (&i8) kz#
FOR THE YEAR B (126,347) 8,147
(Loss)/profit for the year attributable to: Z&EE (F18),HAEE
Owners of the Company RAREAA (123,882) 5,247
Non-controlling interests VAR 2 (5,815) 359
(129,697) 5,606
Total comprehensive (loss)/income FERE@E(EE) W
for the year attributable to: BERE
Owners of the Company EN/NCIEZ =N (120,883) 7,674
Non-controlling interests FEIEARIE A (5,464) 573
(126,347) 8,147
(Loss)/earnings per share R (&8) B 16
Basic and diluted (HK cents per share) EHAR R #5E (FREL) (1.02) 0.04
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CONSOLIDATED STATEMENT OF FINANCIAL PO

e B ISR R

At30June 2012 R=-ZE——FA=1H

2012 2011
—E—C—F —ET——%F
Notes HK$'000 HK$'000
MtaE FERT FET
Non-current assets FREBEE
Property, plant and equipment ME - BB NERE 17 52,540 32,081
Intangible assets A E 19 8,091 100,270
Goodwill [EES 20 — 1,954
60,631 134,305
Current assets REBEE
Inventories e 21 155 118
Prepayments, deposits and AR - Ze Rk
other receivables H b e e 22 26,688 21,654
Available-for-sale financial assets AHEESREE 23 98,467 77,235
Trade receivables B 5 EIER 24 20 11,672
Bank and cash balances RITRBE &% 170,037 222,267
295,367 332,946
Current liabilities =R
Trade payables B S EERR 25 499 1,301
Accruals and other payables FEZTE A R E M fER FRIE 12,772 7,251
Other borrowings HMEE 26 11,040 —
Current tax liabilities BIEAFIE B F — 1,890
24,311 10,442
Net current assets REEEREE 271,056 322,504
Total assets less current liabilities HEERRBAR 331,687 456,809
Non-current liabilities kRBEME
Deferred tax liabilities EERIEEE 27 1,120 2,972
NET ASSETS EEFRHE 330,567 453,837
HEERNEEEERAR 43
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CONSOLIDATED STATEMENT OF FINANCIAL P v
— A AR -
=& B R % S
At30June 2012 R-T——FXA=1+H -
2012 2011
—E——fF —E——%F
Notes HK$°000 HK$'000
Hiat FHET FAT
Capital and reserves EARNEHE
Share capital A& A 28 121,645 121,645
Reserves Gl 29 197,603 314,879
Equity attributable to owners of RATRHER NEEER
the Company 319,248 436,524
Non-controlling interests FEEIR 11,319 17,313
TOTAL EQUITY AR 330,567 453,837
Approved and authorized for issue by the Board of Directors on 28 WR-Z——Fh A=+ \BEE=SZ EWERE
September 2012. AT o

Jiang Nian
BE

Director

EF
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STATEMENT OF FINANCIAL POSITION
B EE AR AR

At30June 2012 R=-ZE——FA=1H

2012 2011
—E——fF —E——%F
Notes HK$'000 HK$'000
MtaE FE&xT FH&T
Non-current assets FREBEE
Property, plant and equipment ME - BB NERE 17 140 210
Investment in subsidiaries WEARZE 18 — —
140 210
Current assets REEE
Due from subsidiaries Al NG O 18 97,557 251,198
Prepayments, deposits and TERHIE - Ze Rk
other receivables H b eI GRIA 1,574 1,305
Bank and cash balances RITRBE &% 141,754 163,440
240,885 415,943
Current liabilities RBAE
Accruals and other payables FEEH B A N B b fE S FRIE 582 466
Net current assets REEETFHE 240,303 415,477
NET ASSETS EEFRH 240,443 415,687
Capital and reserves EARNHE
Share capital A& A 28 121,645 121,645
Reserves Eic 29 118,798 294,042
TOTAL EQUITY R 240,443 415,687
Approved and authorized for issue by the Board of Directors on 28 RZ-ZE——FNA- T+ \BEEFGRENTEE
September 2012. BT o
Jiang Nian Lee Nga Yan
BE R
Director Director
2 BEF
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CONSOLIDATED STATEMENT OF CHANGES |

AY
mERREE KR :
For the year ended 30 June 2012 HE-_ET——EXA=+HILFE -y
Attributable to owners of the Company
FRAAAREA
Foreign
Share Investment  Property currency Non-
Share  premium revaluation revaluation  Statutory translation Accumulated controlling Total
capital account reserve reserve reserve reserve losses Total interests equity
R REEf NEEMR MERB FER
[ BER i R EERE 51 ZHER 4y ER ERAH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fitn FEL Titn FEL Fitn FhEL TAL Tin THAL Tin
At 1 July 2010 WZZ-5F
tA-H 121,645 726,123 — — — 208 (418,834) 429,142 465 429,607
Acquisition of a subsidiary YiiE—HHB AR - — - — - — — — 7,018 7,018
Further capital injection ~ JEZR#Ez 2
by a non-controlling BINRATE
interest — — — — — — — — 9,718 9,718
Total comprehensive FR2ENGLE
income for the year — — 508 — — 1,819 5,247 1574 573 8,147
Transfer to statutory BT ETRE
reserve — - — — 1,319 — (1,319) — - —
Deconsolidation of BIEAE
the subsidiaries HEAR) — — — - — (192) — (192) (461) (653)
At 30 June 2011 RZB——
~AZtA 121,645 726,123 508 — 1,319 1,835 (414,906) 436,524 17,313 453,837
At 1 July 2011 RZE——F
+tA-H 121,645 726,123 508 - 1,319 1835  (414906) 436,524 17,313 453,837
Gain on deemed disposal 18 AH & 7 Iz
(note 30) (frz#30) = - - - - - 3,607 3,607 (530) 3,077
Total comprehensive FREE(ES) 88
(loss| for the year - - 116 1,395 - 1488  (123882) (120,883 (5,464)  (126,347)
At 30 June 2012 R-B--F
~NAZtH 121,645 726,123 624 1,395 1,319 3323  (535181) 319,248 11,319 330,567
46 United Gene High-Tech Group Limited
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CONSOLIDATED STATEMENT OF CASH FLOW N QE;
/ i
mEBRETRER \ -
For the year ended 30 June 2012 HE_Z——FXA=+HIFE \»\,\
2012 2011
—=E—=fF —=——fF
Notes HK$’000 HK$'000
Btat FET FHT
Cash flow from operating activities RETHZRERE
(Loss)/profit before tax MR AT (E18), @A (131,757) 8,856
Adjustment for: FEATEIA
Depreciation e 17 4,568 764
Amortization of an intangible asset T 19 1,687 1,208
Impairment of intangible assets BV EEZRE 19 94,397 —
Impairment of goodwill EEZRE 20 1,954 —
Loss/(gain) on disposals of property, HEME  BEREEZ
plant and equipment EE, (Es) 1,545 (27)
Gain on deconsolidation of FILGFEETEMBATZ
the subsidiaries Wz — (161)
Interest income F B U A (2,260) (1,640)
Interest income of available-for-sale I ESREEL
financial asset F B A (3,867) —
Net gain on available-for-sale AN ESHEE
financial assets SFEU RS (756) (532)
Finance costs s E R 150 —
Operating cash flows before working LEECEYRIKERENRE
capital changes (34,339) 8,468
Changes in inventories FEEH (37) (5)
Changes in prepayment, deposits and TERFRIE « e M EAM
other receivables JE Y kB st (5,036) 58,932
Changes in trade receivables B 5 EUER TR &) 11,652 89,327
Changes in trade payables B SRR (802) (84,882)
Changes in accruals and other payables FEETE A N B b fE pooE & 5,521 643
Cash (used in)/generated from operations K (BA)/ EEZREE (23,041) 72,483
Tax paid BAHBE (2,209) (4,838)
Net cash (used in)/generated from BeEEE(BA) EEZ
operating activities HEFE (25,250) 67,645
HEERNEENERAT 47
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CONSOLIDATED STATEMENT OF CASH FLOWS' v
¥
n_\éiﬁrﬁﬁii k%
For the year ended 30 June 2012 #HE—T——FXA=+HIFE -
2012 2011
—EB——F —T——F
Notes HK$’000 HK$'000
Btat FET FHT
Cash flow from investing activities REZEBZRERE
Interest received B U F 8 2,260 1,640
Interest received of available-for-sale T ESREEY
financial asset EHFILE 3,867 —
Purchases of property, plant and equipment BEEWZ% - = L& E 17 (27,913) (23,262)
Proceeds on sale of property, HeEWE  BERREY
plant and equipment FriS k18 3,815 292
Purchases of intangible assets BEBTEE 19 (3,484) (82,913)
Net cash outflow on acquisition of WEMB AT ZERERE
subsidiaries FEE — (18,960)
Purchases of available-for-sale BEAHIESHEE
financial assets (62,105) (84,243)
Proceeds on sale of available-for-sale HEAHEEEMEE L
financial assets Fr1S 3R 41,745 7,356
Deconsolidation of the subsidiaries FIEERAFTENB AR — (99)
Net cash used in investing activities RETHBAZESFE (41,815) (200,189)
Cash flow from financing activities METHZRERE
Further capital injection by an non-controlling JE# IS 2 ZBIMNR AT A&
interest 3,077 9,718
Loan from others TEEMT ZER 26 11,040 —
Interest paid EAF A (150) —
Net cash generated from financing METHELECRESFR
activities 13,967 9,718
Net decrease in cash and RERESEEYRD
cash equivalents 2R (53,098) (122,826)
Effect of foreign exchange rate changes NS TE R B 5 2 868 869
Cash and cash equivalents at FUReMREEEYD
beginning of year 222,267 344,224
Cash and cash equivalents at end of year EFXRBEERRESEEY 170,037 222,267
Analysis of cash and cash equivalents RERRESEEYHN
Bank and cash balances RITRIF &% 170,037 222,267
48 United Gene High-Tech Group Limited
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NOTES TO THE FINANCIAL STATEMENTS
B RS ERAR M AL

For the year ended 30 June 2012 EHE—T——FXA=1+HILFE

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of the Cayman Islands. The address of its registered office
is Cricket Square, Hutchins Drive, P. O. Box 2681, Grand Cayman
KY1-1111, Cayman lIslands. The principal place of business in
Hong Kong is situated at Rooms No. 1405-1406, Harbour Centre,
No. 25 Harbour Road, Wanchai, Hong Kong. The Company’s
shares are listed on the Main Board of The Stock Exchange.

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 36 to the financial
statements.

The ultimate holding company of the Company is United Gene
Holdings Limited, being wholly owned by Dr. Mao.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current year, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") that are relevant to its operations and effective
for its accounting year beginning on 1 July 2011. HKFRSs
comprise Hong Kong Financial Reporting Standards (“HKFRS"),
Hong Kong Accounting Standards (“HKAS"), and Interpretations.
The adoption of these new and revised HKFRSs did not result in
substantial changes to the Group's accounting policies,
presentation of the Group's financial statements and amounts
reported for the current and prior years.

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has
already commenced an assessment of the impact of these new
and revised HKFRSs but is not yet in a position to state whether
these new and revised HKFRSs would have a material impact on
its results of operations and financial position.
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NOTES TO THE FINANCIAL STATEMENTS

5 75 SR AR B

For the year ended 30 June 2012 #HE_—T—_—FXA=+HIFE

50

SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance

These financial statements have been prepared in accordance
with HKFRSs, accounting principles generally accepted in Hong
Kong and the applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange and
by the Hong Kong Companies Ordinance.

These financial statements have been prepared under the
historical cost convention, as modified by the revaluation of land
and buildings and investments which are carried at their fair
values.

The preparation of financial statements in conformity with
HKFRSs requires the use of certain key assumptions and
estimates. It also requires the Directors to exercise its judgments
in the process of applying the accounting policies. The areas
involving critical judgments and areas where assumptions and
estimates are significant to these financial statements, are
disclosed in note 4 to the financial statements.

The significant accounting policies applied in the preparation of
these financial statements are set out below.

Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to 30
June. Subsidiaries are entities over which the Group has control.
Control is the power to govern the financial and operating policies
of an entity so as to obtain benefits from its activities. The
existence and effect of potential voting rights that are currently
exercisable or convertible are considered when assessing
whether the Group has control.

Subsidiaries are consolidated from the date on which control is
transferred to the Group. They are deconsolidated from the date
on which the control ceases.

The gain or loss on the disposal of a subsidiary that results in a
loss of control represents the difference between (i) the fair
value of the consideration of the sale plus the fair value of any
investment retained in that subsidiary and (ii) the Company's
share of the net assets of that subsidiary plus any remaining
goodwill relating to that subsidiary and any related accumulated
foreign currency translation reserve.

United Gene High-Tech Group Limited
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Consolidation (Continued)

Intergroup transactions, balances and unrealised profits are
eliminated. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the
policies adopted by the Group.

Non-controlling interests represent the equity in subsidiaries not
attributable, directly or indirectly, to the Company. Non-
controlling interests are presented in the consolidated statement
of financial position and consolidated statement of changes in
equity within equity. Non-controlling interests are presented in
the consolidated statement of comprehensive income as an
allocation of profit or loss and total comprehensive income for
the year between the non-controlling shareholders and owners
of the Company.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to the
non-controlling shareholders even if this results in the non-
controlling interests having a deficit balance.

Changes in the Company’s ownership interest in a subsidiary
that do not result in a loss of control are accounted for as equity
transactions (i.e. transactions with owners in their capacity as
owners). The carrying amounts of the controlling and non-
controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiary. Any difference between the
amount by which the non-controlling interests are adjusted and
the fair value of the consideration paid or received is recognised
directly in equity and attributed to the owners of the Company.

In the Company’s statement of financial position, the
investments in subsidiaries are stated at cost less allowance for
impairment losses. The results of subsidiaries are accounted for
by the Company on the basis of dividends received and
receivable.
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NOTES TO THE FINANCIAL STATEMENTS

5 75 SR AR B

For the year ended 30 June 2012 #HE_—T—_—FXA=+HIFE

52

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combination and goodwill

The acquisition method is used to account for the acquisition of a
subsidiary in a business combination. The cost of acquisition is
measured at the acquisition-date fair value of the assets given,
equity instruments issued, liabilities incurred and contingent
consideration. Acquisition-related costs are recognised as
expenses in the periods in which the costs are incurred and the
services are received. ldentifiable assets and liabilities of the
subsidiary in the acquisition are measured at their acquisition-
date fair values.

The excess of the cost of acquisition over the Company’s share
of the net fair value of the subsidiary’s identifiable assets and
liabilities is recorded as goodwill. Any excess of the Company's
share of the net fair value of the identifiable assets and liabilities
over the cost of acquisition is recognised in consolidated profit or
loss as a gain on bargain purchase which is attributed to the
Company.

In a business combination achieved in stages, the previously held
equity interest in the subsidiary is re-measured at its acquisition-
date fair value and the resulting gain or loss is recognised in
consolidated profit or loss. The fair value is added to the cost of
acquisition to calculate the goodwill.

If the changes in the value of the previously held equity interest
in the subsidiary were recognised in other comprehensive
income (for example, available-for-sale investment), the amount
that was recognised in other comprehensive income is
recognised on the same basis as would be required if the
previously held equity interest were disposed of.

United Gene High-Tech Group Limited
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NOTES TO THE FINANCIAL STATEMENTS
B RS ERAR M AL

For the year ended 30 June 2012 #HE_—T—_—FXA=+HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combination and goodwill (Continued)
Goodwill is tested annually for impairment or more frequently if
events or changes in circumstances indicate that it might be
impaired. Goodwill is measured at cost less accumulated
impairment losses. The method of measuring impairment losses
of goodwill is the same as that of other assets as stated in the
accounting policy “Impairment of assets” below. Impairment
losses of goodwill are recognised in consolidated profit or loss
and are not subsequently reversed. Goodwill is allocated to cash-
generating units that are expected to benefit from the synergies
of the acquisition for the purpose of impairment testing.

The non-controlling interests in the subsidiary are initially
measured at the non-controlling shareholders’ proportionate
share of the net fair value of the subsidiary’s identifiable assets
and liabilities at the acquisition date.

Foreign currency translation

(a) Functional and presentation currency
[tems included in the financial statements of each of the
Group’s entities are measured using the currency of the
primary economic environment in which the entity operates
(the “functional currency”). The consolidated financial
statements are presented in Hong Kong dollars, which is
the Company's functional and presentation currency.

(b) Transactions and balances in each entity’s financial

statements

Transactions in foreign currencies are translated into the
functional currency on initial recognition using the exchange
rates prevailing on the transaction dates. Monetary assets
and liabilities in foreign currencies are translated at the
exchange rates at the end of each reporting period. Gains
and losses resulting from this translation policy are
recognised in profit or loss.

FESTEE®)

EBEHREE @)
HEEMHEELIERNNBRTEE
BRER  ARESFUEREERENR
e BB IDVIEKAR AT RERBENE -
AFEREBREEBNIDEE T XEFEE
[BERE] BRI ERMEERNTTEE
Rl - EEHREBERG S &N LR
R ERRTERO - mEDHR TES
15 44 A 0 (B R B HE 1T B9 KB 0 163 B0 2K e o
KRB EL B -

M AR FFERES T RRERRZ
FERBREAMBLARZATHMBEERE
B2 R FREPFELDIFE -

HNEE i
(a) THEERZFIEHE
SARRESERHHREZAR
TYAE RS R FEEEBHE
EH(HEEBDEHE - FAMBE
AR R 2T ST

(b) HBEERZHMBEHRRNZXZREE

SNERZ BV T HERF IR 5 B &
Rz EXGBERNEER - LASMNEGH
BEREERARIDASHRERRK
ZEXRGE - WHEBSRAELZA
e S 1R AR o

BAEARKEEERAR 53
T CFFR



NOTES TO THE FINANCIAL STATEMENTS

5 75 SR AR B

For the year ended 30 June 2012 #HE_—T—_—FXA=+HIFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Foreign currency translation (Continued)

(b)

(c)

Transactions and balances in each entity’s financial
statements (Continued)

Non-monetary items that are measured at fair values in
foreign currencies are translated using the exchange rates
at the dates when the fair values are determined.

When a gain or loss on a non-monetary item is recognised
in other comprehensive income, any exchange component
of that gain or loss is recognised in other comprehensive
income. When a gain or loss on a non-monetary item is
recognised in profit or loss, any exchange component of
that gain or loss is recognised in profit or loss.

Translation on consolidation

The results and financial position of all the Group entities
that have a functional currency different from the
Company's presentation currency are translated into the
Company’s presentation currency as follows:

— Assets and liabilities for each statement of financial
position presented are translated at the closing rate at
the date of that statement of financial position;

— Income and expenses for each statement of
comprehensive income are translated at average
exchange rates (unless this average is not a
reasonable approximation of the cumulative effect of
the rates prevailing on the transaction dates, in which
case income and expenses are translated at the
exchange rates on the transaction dates); and

— All resulting exchange differences are recognised in
the foreign currency translation reserve.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Foreign currency translation (Continued)

(c) Translation on consolidation (Continued)
On consolidation, exchange differences arising from the
translation of the net investment in foreign entities and of
borrowings are recognised in the foreign currency
translation reserve. When a foreign operation is sold, such
exchange differences are recognised in consolidated profit
or loss as part of the gain or loss on disposal.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the closing
rate.

Property, plant and equipment

Land and buildings comprise mainly factories and offices. Land
and buildings are carried at fair values less subsequent
depreciation and impairment losses. Any accumulated
depreciation at the date of revaluation is eliminated against the
gross carrying amount of the asset and the net amount is
restated to the revalued amount of the asset. All other property,
plant and equipment are stated at cost less accumulated
depreciation and impairment losses.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. All other repairs and maintenance are recognised in profit
or loss during the period in which they are incurred.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 30 June 2012 #HZE—T——F R XA=+HILFE

56

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Continued)

Revaluation increases of land and buildings are recognised in
profit or loss to the extent that the increases reverse revaluation
decreases of the same asset previously recognised in profit or
loss. All other revaluation increases are credited to the property
revaluation reserve as other comprehensive income. Revaluation
decreases that offset previous revaluation increases of the same
asset remaining in the property revaluation reserve are charged
against the property revaluation reserve as other comprehensive
income. All other decreases are recognised in profit or loss. On
the subsequent sale or retirement of a revalued land and building,
the attributable revaluation increases remaining in the property
revaluation reserve is transferred directly to retained profits.

Depreciation of property, plant and equipment is calculated at
rates sufficient to write off their cost or revalued amounts less
their residual values over the estimated useful lives on a straight-
line basis. The principal annual rates are as follows:

Land Over the lease terms

Buildings Over the lease terms or 30 years
whichever is shorter

Plant and machinery 3-10 years

Motor vehicles 3-8 years

The residual values, useful lives and depreciation method are
reviewed and adjusted, if appropriate, at the end of each
reporting period.

Construction in progress represents buildings under construction,
which is stated at cost less any impairment losses. Depreciation
begins when the relevant assets are available for use.

The gain or loss on disposal of property, plant and equipment is
the difference between the net sales proceeds and the carrying
amount of the relevant asset, and is recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Operating leases

Leases that do not substantially transfer to the Group all the risks
and rewards of ownership of assets are accounted for as
operating leases. Lease payments (net of any incentives received
from the lessor) are recognised as an expense on a straight-line
basis over the lease term.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the first-in, first-out basis. The
cost of finished goods and work in progress comprises raw
materials, direct labour and an appropriate proportion of all
production overhead expenditure, and where appropriate,
subcontracting charges. Net realisable value is the estimated
selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs
necessary to make the sale.

Intangible assets

Intangible assets are stated at cost less accumulated
amortization and impairment losses. The cost of intangible assets
acquired in a business combination is the fair value at the date of
acquisition. Such intangible assets are amortized on a straight-
line basis over the useful economic life. When the rights have
indefinite useful lives as there is no foreseeable limit on the
period of time over which the rights are expected to provide cash
flows, these rights are assessed for impairment annually and
whenever there is an indication that the intangible asset may be
impaired. The amortization period and the amortization method
for intangible assets with a finite useful life are reviewed at least
at each reporting period.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Research and development expenditure

Expenditure on research activities is recognised as an expense in
the period in which it is incurred. An internally generated
intangible asset arising from the Group’'s health care
management services business development is recognised only
if all of the following conditions are met:

— An asset is created that can be identified (such as software
and new processes);

— It is probable that the asset created will generate future
economic benefits; and

— The development cost of the asset can be measured
reliably.

Internally generated intangible assets are stated at cost less
accumulated amortisation and impairment losses. Amortisation is
calculated on a straight-line basis over their estimated useful
lives. Where no internally generated intangible asset can be
recognised, development expenditure is recognised in profit or
loss in the period in which it is incurred.

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised in the
statement of financial position when the Group becomes a party
to the contractual provisions of the instruments.

Financial assets are derecognised when the contractual rights to
receive cash flows from the assets expire; the Group transfers
substantially all the risks and rewards of ownership of the assets;
or the Group neither transfers nor retains substantially all the
risks and rewards of ownership of the assets but has not
retained control on the assets. On derecognition of a financial
asset, the difference between the asset’s carrying amount and
the sum of the consideration received and the cumulative gain or
loss that had been recognised in other comprehensive income is
recognised in profit or loss.
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For the year ended 30 June 2012 #HE—T——FXA=+HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Recognition and derecognition of financial
instruments (Continued)

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid is
recognised in profit or loss.

Investments

Investments are recognised and derecognised on a trade date
basis where the purchase or sale of an investment is under a
contract whose terms require delivery of the investment within
the timeframe established by the market concerned, and are
initially measured at fair value, plus directly attributable
transaction costs except in the case of financial assets at fair
value through profit or loss.

Available-for-sale financial assets are non-derivative financial
assets not classified as trade and other receivables, held-to-
maturity investments or financial assets at fair value through
profit or loss. Available-for-sale financial assets are subsequently
measured at fair value. Gains or losses arising from changes in
fair value of these investments are recognised in other
comprehensive income, until the investments are disposed of or
there is objective evidence that the investments are impaired, at
which time the cumulative gains or losses previously recognised
in other comprehensive income are recognised in profit or loss.
Interest calculated using the effective interest method is
recognised in profit or loss.

Impairment losses recognised in profit or loss for equity
investments classified as available-for-sale financial assets are
not subsequently reversed through profit or loss. Impairment
losses recognised in profit or loss for debt instruments classified
as available-for-sale financial assets are subsequently reversed
and recognised in profit or loss if an increase in the fair value of
the instruments can be objectively related to an event occurring
after the recognition of the impairment loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Trade and other receivables

Trade and other receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in an
active market and are recognised initially at fair value and
subsequently measured at amortised cost using the effective
interest method, less allowance for impairment. An allowance for
impairment of trade and other receivables is recognised when
there is objective evidence that the Group will not be able to
collect all amounts due according to the original terms of
receivables. The amount of the allowance is the difference
between the receivables’ carrying amount and the present value
of estimated future cash flows, discounted at the effective
interest rate computed at initial recognition. The amount of the
allowance is recognised in profit or loss.

Impairment losses are reversed in subsequent periods and
recognised in profit or loss when an increase in the receivables’
recoverable amount can be related objectively to an event
occurring after the impairment was recognised, subject to the
restriction that the carrying amount of the receivables at the date
the impairment is reversed shall not exceed what the amortised
cost would have been had the impairment not been recognised.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash
equivalents represent cash at bank and on hand, demand
deposits with banks and other financial institutions, and short-
term highly liquid investments which are readily convertible into
known amounts of cash and subject to an insignificant risk of
change in value. Bank overdrafts which are repayable on demand
and form an integral part of the Group’s cash management are
also included as a component of cash and cash equivalents.
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For the year ended 30 June 2012 #HE_—T—_—FXA=+HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified according
to the substance of the contractual arrangements entered into
and the definitions of a financial liability and an equity instrument
under HKFRSs. An equity instrument is any contract that
evidences a residual interest in the assets of the Group after
deducting all of its liabilities. The accounting policies adopted for
specific financial liabilities and equity instruments are set out
below.

Borrowing

Borrowings are recognised initially at fair value, net of transaction
costs incurred, and subsequently measured at amortised cost
using the effective interest method.

Borrowings are classified as current liabilities unless the Group
has an unconditional right to defer settlement of the liability for at
least 12 months after the reporting period.

Trade and other payables

Trade and other payables are stated initially at their fair value and
subsequently measured at amortised cost using the effective
interest method unless the effect of discounting would be
immaterial, in which case they are stated at cost.

Equity instruments
Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and is recognised when it is probable that
the economic benefits will flow to the Group and the amount of
revenue can be measured reliably.

Revenues from trading of goods are recognised on the transfer
of significant risks and rewards of ownership, which generally
coincides with the time when the goods are delivered and the
title has passed to the customers.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)

Revenues from the distribution of gene testing services are
recognised when the testing services cards have been sold to
the customers and the Group has no further obligation to the
customers.

Revenues from the provision of health care management
services is recognised when the services have been provided to
the customers.

Interest income is recognised on a time-proportion basis using
the effective interest method.

Government grants

A government grant is recognised when there is reasonable
assurance that the Group will comply with the conditions
attaching to it and that the grant will be received.

Government grants relating to income are deferred and
recognised in profit or loss over the period to match them with
the costs they are intended to compensate.

Government grants that become receivable as compensation for
expenses or losses already incurred or for the purpose of giving
immediate financial support to the Group with no future related
costs are recognised in profit or loss in the period in which they
become receivable.

Government grants relating to the purchase of assets are
deducted from the carrying amount of the assets. The grant is
recognised in profit or loss over the life of a depreciable asset by
way of a reduced depreciation charge.

Repayment of a grant related to income is applied first against
any unamortised deferred income set up in respect of the grant.
To the extent that the repayment exceeds any such deferred
income, or where no deferred income exists, the repayment is
recognised immediately in profit or loss. Repayment of a grant
related to an asset is recorded by increasing the carrying amount
of the asset or reducing the deferred income by the amount
repayable. The cumulative additional depreciation that would
have been recognised in profit or loss to date in the absence of
the grant is recognised immediately in profit or loss.
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For the year ended 30 June 2012 #HE_—T—_—FXA=+HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Employee benefits

The Group contributes to defined contribution retirement
schemes which are available to all employees. Contributions to
the schemes by the Group and employees are calculated as a
percentage of employees’ basic salaries. The retirement benefit
scheme cost charged to profit or loss represents contributions
payable by the Group to the funds.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for
their intended use or sale, are capitalised as part of the cost of
those assets, until such time as the assets are substantially
ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

To the extent that funds are borrowed generally and used for the
purpose of obtaining a qualifying asset, the amount of borrowing
costs eligible for capitalisation is determined by applying a
capitalisation rate to the expenditures on that asset. The
capitalisation rate is the weighted average of the borrowing costs
applicable to the borrowings of the Group that are outstanding
during the period, other than borrowings made specifically for
the purpose of obtaining a qualifying asset.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation

Income tax represents the sum of the current tax and deferred
tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as recognised in profit or loss
because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that are
never taxable or deductible. The Group's liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between the carrying
amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits
will be available against which deductible temporary differences,
unused tax losses or unused tax credits can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit nor
the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available
to allow all or part of the assets to be recovered.
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For the year ended 30 June 2012 #HE_—T—_—FXA=+HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected to
apply in the year when the liability is settled or the asset is
realised, based on tax rates that have been enacted or
substantively enacted by the end of the reporting period.
Deferred tax is recognised in profit or loss, except when it relates
to items recognised in other comprehensive income or directly in
equity, in which case the deferred tax is also recognised in other
comprehensive income or directly in equity.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied
by the same taxation authority and the Group intends to settle its
current tax assets and liabilities on a net basis.

Related parties
A related party is a person or entity that is related to the Group.

(A) A person or a close member of that person’s family is
related to the Group if that person:

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is a member of the key management personnel of the
Company or of a parent of the Company.

(B)  An entity is related to the Group (reporting entity) if any of
the following conditions applies:

() The entity and the Company are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

(i) One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of
a group of which the other entity is a member).
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3. SIGNIFICANT ACCOUNTING POLICIES 3. FESHBER®
(Continued)
Related parties (Continued) BEAL (@)
(B) (Continued) B) (&)

(i)  Both entities are joint ventures of the same third (iiy MEEBEHAR—F=H24
party. Zna] e

(iv)  One entity is a joint venture of a third entity and the iv), —HEEBAF-FEREZAEZ
other entity is an associate of the third entity. NE - ME—HEBAZE=

FERBIBERNT -

(v The entity is a post-employment benefit plan for the (v) ZEBAASHFEAEERSF
benefit of employees of either the Group or an entity BiE s B EE =R
related to the Group. If the Group is itself such a plan, BN El - MARERE
the sponsoring employers are also related to the RzatEl - RlIREEMEE
Group. MEAREE A EE

(vl  The entity is controlled or jointly controlled by a (Vi) FZEEX(A)FTHEBIATZESK
person identified in (A). HEEH -

(vii) A person identified in (A)(i) has significant influence (vii) R A PTRRIA TS E 8
over the entity or is a member of the key TT@EK%%%EXZ%EZ BB (=X
management personnel of the entity (or of a parent of ZERBIHAR) 2 —RBEE
the entity). BEIAE -

Segment reporting DEPIRE
Operating segments, and the amounts of each segment item MALEBRZEBRIGEZERDIERES
reported in the financial statements, are identified from the FHEME KEPHBREHHIEE 2WMAR
financial information provided regularly to the Group’s most PBRERZBHEINNTEHREETAIEER
senior executive management for the purposes of allocating REPITHEIRRE 2 W& -
resources to, and assessing the performance of, the Group's
various lines of business and geographical locations.
Individually material operating segments are not aggregated for RMFEE2EFREAME - @R ERLE DI
financial reporting purposes unless the segments have similar TERAFE  BRIEFESBEBRAUMN
economic characteristics and are similar in respect of the nature OB WEERMREHMEE - £
of products and services, the nature of production processes, the BEMLE  BEMEASER - oHEE
type or class of customers, the methods used to distribute the mE R R FT AR AR EEREN T
products or provide the services, and the nature of the regulatory B EEMREL - ERIEE R 2L E D 2B
environment. Operating segments which are not individually TE B KZ8IEE - BIR[4RE51E -
material may be aggregated if they share a majority of these
criteria.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment of assets

Intangible assets that have an indefinite useful life or not yet
available for use are reviewed annually for impairment and are
reviewed for impairment whenever events or changes in
circumstances indicate the carrying amount may not be
recoverable.

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible and other intangible assets
except goodwill, investments, inventories and receivables to
determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to
determine the extent of any impairment loss. Where it is not
possible to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell
and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset.

If the recoverable amount of an asset or cash-generating unit is
estimated to be less than its carrying amount, the carrying
amount of the asset or cash-generating unit is reduced to its
recoverable amount. An impairment loss is recognised
immediately in profit or loss, unless the relevant asset is carried
at a revalued amount, in which case the impairment loss is
treated as a revaluation decrease.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment of assets (Continued)

Where an impairment loss subsequently reverses, the carrying
amount of the asset or cash-generating unit is increased to the
revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount
that would have been determined (net of amortisation or
depreciation) had no impairment loss been recognised for the
asset or cash-generating unit in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount, in
which case the reversal of the impairment loss is treated as a
revaluation increase.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a present legal or constructive
obligation arising as a result of a past event, it is probable that an
outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made. Where the time
value of money is material, provisions are stated at the present
value of the expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the
probability of outflow is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow is remote.

Events after the reporting period

Events after the reporting period that provide additional
information about the Group's position at the end of the reporting
period or those that indicate the going concern assumption is not
appropriate are adjusting events and are reflected in the financial
statements. Events after the reporting period that are not
adjusting events are disclosed in the notes to the financial
statements when material.
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KEY ESTIMATES

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

(a)

(b)

(c)

Property, plant and equipment and depreciation

The Group determines the estimated useful lives, residual
values and related depreciation charges for the Group's
property, plant and equipment. This estimate is based on
the historical experience of the actual useful lives and
residual values of property, plant and equipment of similar
nature and functions. The Group will revise the depreciation
charge where useful lives and residual values are different
to those previously estimated, or it will write-off or write-
down technically obsolete or non-strategic assets that have
been abandoned or sold.

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating unit to
which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating unit and a
suitable discount rate in order to calculate the present
value. The carrying amount of goodwill at the end of the
reporting period was HK$nil after an impairment loss of
approximately HK$1,954,000 was recognised during 2012.
Details of the impairment loss calculation are provided in
note 20 to financial statements.

Impairment loss for bad and doubtful debts

The Group makes impairment loss for bad and doubtful
debts based on assessments of the recoverability of the
trade and other receivables, including the current
creditworthiness and the past collection history of each
debtor. Impairments arise where events or changes in
circumstances indicate that the balances may not be
collectible. The identification of bad and doubtful debts
requires the use of judgement and estimates. Where the
actual result is different from the original estimate, such
difference will impact the carrying value of the trade and
other receivables and doubtful debt expenses in the year in
which such estimate has been changed.

ETRMHE

T TR R 2 EERIR

PR B R A K AL T B TS (L B4
ErAERAERAEAEEABEMR
FRBMz EERRARMEFTHRERRZ
HitEBAORBILMT -

(a)

(b)

(c)

WE BERRERTE
AEBBETEME  BFEL&EMb
SHAMERFE - FMREERBRTE
BA - lLABR DERSEE RIEE
HEZME  BERREZERAE
RERRFSREEIBELR - K&
ERRAHERFHERARBEEE IR
BEMGFSHABTERR  NSMH
SKHUR R E 3 E 2 B sk
RESEE

B E

ETEESERER  FEMHEE
ENEZEREEABNMZFERE 5
BEREREASEAEESEASE
TEERE ARR B R E RS ED
BRI R AGTEIRE - BN - — — 4
52 R B B 18 49 1,954,000 8 L1 -
RERR HEZEREBERTSE
T o AT EREEIE < FHIEE NI %R
FHIFE20 ©

REEFRBIEE 12

AR B RIRARRE R B IR IR Y
B 5 N Ho A Wk oR AT e el 1 2 5F
- BRESREBARNZEENE
EUWRECE - B BB EHBERK
SRR R EE W @A - AR
B o AN BT IR I B R AT AR
B - MERGRB IR ERMER
AERERKTE LT HRES
ZFEZE S RAMEYIAZ RE
BERREMAX

BAEARKEEERAR 69
T CFFR



NOTES TO THE FINANCIAL STATEMENTS

5 75 SR AR B

For the year ended 30 June 2012 #HE_—T—_—FXA=+HIFE

4.

70

KEY ESTIMATES (Continued)
Key sources of estimation uncertainty (Continued)
(d)  Useful life and recoverability of intangible assets

The Group determines the estimated useful lives and
related amortisation charges for the Group's intangible
assets based on the historical experience of the actual
useful lives of intangible assets of similar nature and
functions as well as the contractual terms of intangible

assets being purchased by the Group.

The Group reviewed the value in use of the permanent
exclusive & non-exclusive rights for distribution of gene
testing services. As at 30 June 2012, the value in use was
assessed to be approximately HK$2,000,000 according to
the valuation report of Roma Appraisals Limited, an
independent valuer to the Group. The rate used in the
valuation report to discount the forecast cash flows from
these permanent exclusive and non-exclusive rights is
19.83%. Accordingly, the Group made an impairment loss
on an intangible asset of approximately HK$77,718,000 for
the year ended 30 June 2012. As at 31 December 2011,
the Group reviewed the value in use of the exclusive
distribution rights for the bio-industrial products. As at 31
December 2011, the value in use was assessed to be
approximately HK$310,000 according to the valuation
report of LCH (Asia-Pacific) Surveyors Limited, an
independent valuer to the Group. Accordingly, the Group
made an impairment loss on an intangible asset of
approximately HK$16,679,000 for the year ended 30 June
2012. Besides, the Group also considered the carrying
amounts of its research and development arising from
provision of health care management services project
which was included in the consolidated statement of
financial position as at 30 June 2012 at approximately
HK$5,795,000. Provision of health care management
services project continue to progress in a satisfactory
manner, and the Group is confident that the carrying
amounts of the intangible assets will be recovered in full.
This situation will be closely monitored, and adjustments
made in future periods, if future market activity indicates

that such adjustments are appropriate.

United Gene High-Tech Group Limited
Annual Report 2012
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5. FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks:

foreign currency risk, price risk, credit risk and liquidity risk. The

Group’'s overall risk management policy focuses on the

unpredictability of financial markets and seeks to minimise

potential adverse effects on the Group's financial performance.

(a)

(b)

Foreign currency risk

The Group has minimal exposure to foreign currency risk as
most of its business transactions, assets and liabilities are
principally denominated in the functional currencies of the
Group entities. The Group currently does not have a foreign
currency hedging policy in respect of foreign currency
transactions, assets and liabilities. The Group will monitor
its foreign currency exposure closely and will consider
hedging significant foreign currency exposure should the
need arise.

Price risk

The Group's available-for-sale financial assets are measured
at fair value at the end of each reporting period. Therefore,
the Group is exposed to security price risk. The Directors
manage this exposure by maintaining a portfolio of
investments with different risk profiles.

As at 30 June 2012, if the interest rate had increased/
decreased by 1% with all other variables held constant and
the Group's available-for-sale financial assets moved
according to the historical correlation with the interest rate,
the fair value of these available-for-sale financial assets
would decrease/increase by 3.10% (2011: 2.73%). The
change in fair value would be recognised as other
comprehensive income in the consolidated statement of
comprehensive income.
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5. FINANCIAL RISK MANAGEMENT (Continued)

72

(c)

Credit risk

The Group’'s maximum exposure to credit risk in the event
that counterparties fail to perform their obligations at 30
June 2012 in relation to each class of recognised financial
assets is the carrying amounts of those assets as stated in
the consolidated statement of financial position. The
Group’s credit risk is primarily attributable to its trade
receivables, available-for-sale financial assets and bank and
cash balances.

In order to minimise credit risk, the Directors has delegated
the relative staffs to be responsible for the determination of
credit limits, credit approvals and other monitoring
procedures. In addition, management reviews the
recoverable amount of each individual trade debt regularly
to ensure that adequate impairment losses are recognised
for irrecoverable debts. The credit risk on bank and cash
balances is limited because the counterparties are banks
with high creditratings assigned by international credit-
rating agencies. The credit risk on available-for-sale financial
assets is limited because the counterparty is a well-
established investment banker in Hong Kong. In this regard,
management considers that the Group's credit risk is
significantly reduced.

The Group has no significant concentration of credit risk,
with exposure spread over a number of counterparties and
customers.

United Gene High-Tech Group Limited
Annual Report 2012
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5. FINANCIAL RISK MANAGEMENT (continued) 5. HMBEKRER®
(d) Liquidity risk (d) REBESRMR
The Group's policy is to regularly monitor current and AEB 7R ABTHERIEG NTBE
expected liquidity requirements to ensure that it maintains ZREEEHFE - URERELEFEN
sufficient reserves of cash to meet its liquidity EREHERERTDESETEZR
requirements in the short and longer term. All financial TRHE AEEMBTRBEN—F
liabilities of the Group are matured within 1 year. WEE o
(e) Fair values (e) A¥E
Level 1 “quoted prices (unadjusted) in active markets for FEHHEREENBENERT
identical assets or liabilities” was adopted in the fair value ISERTRER (CRERAR) | FAR=F
measurements on the Group's available-for-sale financial —ZHERNA=ZTEASEAHLES
assets as at 30 June 2012. BEE 2 ATEE -
The carrying amounts of the Group's other financial assets WiRE MR RTRR AR EE 2 H
and financial liabilities are reflected in the consolidated themEERERBEREEREE
statement of financial position approximate their respective FBEZATERES -
fair values
6. TURNOVER 6. EXH
The Group's turnover is as follows: REEZ EEBNAT -
2012 2011
—E-—fF —E——%F
HK$°000 HK$'000
FERT FHET
Distribution of: DY
Gene testing services E R AR 22,607 71,242
Bio-industrial products EYEEER 1,025 18,951
Provision of health care management RHEEEERE
services 1,843 —
25,475 90,193
BEERAEEEERAT 73
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7.

74

OTHER INCOME 7. HMA
2012 2011
—E-ZfF =%
HK$'000 HK$'000
FET FET
Interest income FB U A 2,260 1,640
Interest income of available-for-sale AtEESRMEEZ
financial assets B U A 3,867 —
Net gain on available-for-sale financial assets A {ftH & &R &E 7 F Uz 756 532
Government grant from the PRC HERERREIER 2
for a health care management AR B R A 7 B
services project 913 2,938
Gain on disposals of property, HEYE - BEKEE 2 K
plant and equipment — 27
Sundry income FETEU A 24 43
7,820 5,180
SEGMENT INFORMATION 8. oHEH

The Group has three reportable segments as follows:

(@) distribution of gene testing services

(b)  distribution of bio-industrial products

(c)  provision of health care management services

The Group's reportable segments are strategic business units
that offer different products and services. They are managed
separately because each business requires different technology
and marketing strategies.

The accounting policies of the operating segments are the same
as those described in note 3 to the financial statements.
Segment profits or losses do not include gains or losses from
investments. Segment assets do not include corporate assets,
amounts due from related parties and investments. Segment
liabilities do not include corporate liabilities and amounts due to
related parties.

United Gene High-Tech Group Limited
Annual Report 2012
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8. SEGMENT INFORMATION (Continuead) 8. 7IER @
Provision of
Distribution of health care
Distribution of bio-industrial management
gene testing services products services Total
AHERMRRHE PHENEXER RUEREEERS k)
2012 2011 2012 2011 2012 2011 2012 2011
2§ 2% -E--f§ -Z——% =-B--f -5 CZB--f =-T--F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FEL TEr FAT TER TAT FET FAT
Years ended 30 June BE-Z--%R
2012 and 2011: —E——&
AAZTHLEE:
Revenue from external REMREEZIMA
customers 22,607 71,242 1,025 18,951 1,843 — 25,475 90,193
Segment (loss)/profit BREGHES/ (A%
after income tax AL (EE),/ R
credit/(expense) (93,760) 6,006 (19,308) 1,244 (22,875) (3,074)  (135,943) 4,176
Additional disclosures EENHZ
for operating segments: Wik
Additions to property, REME -
plant and equipment BE RixE 5,373 365 6,464 17,095 16,070 5,802 27,907 23,262
Additions to intangible NEEWEE
assets - 79,718 - 17,658 3,484 3,195 3,484 100,571
Interest income FIBWA 29 114 70 59 6 15 105 188
Interest expense Flemt - 4,741 - — 150 — 150 4,741
Depreciation neE 2,041 565 64 51 2,386 30 4,491 646
Amortization B = — 664 1,208 1,023 — 1,687 1,208
Impairment BE 71,718 - 18,633 - - — 96,351 —
Income tax credit/ FrstiEs/ (A%)
(expenses) (319) (3,068) 2,342 55 37 (237) 2,060 (3,250)
At 30 June 2012 and R-B-Z%R
2011: —E-—-%
AAZTH:
Segment assets NHEE 33,949 140,778 44,230 63,315 35,857 20,942 114,036 225,035
Segment liabilities SEaR 3,073 5,058 1,318 3,650 20,445 4,228 24,836 12,936
BEERANEEBERAR 75
T CFFR



NOTES TO THE FINANCIAL STATEMENTS
Br RS SRR M AT

For the year ended 30 June 2012 EHE_—T——FXA=1+HILFE

8. SEGMENT INFORMATION (Continued) 8. oHER®
2012 2011
—E-ZfF =%
HK$'000 HK$'000
FET &
Years ended 30 June 2012 and 2011: BE-_SE——ER-F——F
ANA=THLEE:
Reconciliation of reportable segment EWHE(EE)REF - BE
(loss)/profit, assets and liabilities: REBYHE:
(Loss)/profit (E518), % F
Total (loss)/profit of reportable segments 2RO E(EIB), 8 F 4B EE (135,943) 4,176
Corporate and other expenses ERAEMAS (7,660) (8,074)
Elimination of inter-companies expenses EEARAIEZ AT HH 7,106 7,479
Unallocated income: RABRA :

Other income E g A 6,800 2,025
Consolidated (loss)/profit for the year FEEFEA (BEER),7H) (129,697) 5,606
Assets BE
Total assets of reportable segments ERO I EERE 114,036 225,035
Corporate and other assets TEREMERE 241,962 242,216
Consolidated total assets HEBERR 355,998 467,251
Liabilities =N
Total liabilities of reportable segments EWmHEPEFEETE 24,836 12,936
Corporate and other liabilities TrEREMEE 595 478
Consolidated total liabilities SEBEReE 25,431 13,414

United Gene High-Tech Group Limited
Annual Report 2012
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10.

SEGMENT INFORMATION (Continued)

The Group's operations are principally located in Hong Kong and
the PRC. The Group's revenue from external customers and
information about its non-current assets and additions to

8. 7IER @
AEEERIEMREERTE A%
B 5K B SNRE 2 A LA R EL R A A
WENBEHEZERDEERFEYE -

property, plant and equipment by geographical location of the MEMEREERNT
assets are as follows:
Additions to property,
Revenue Non-current assets plant and equipment
NEWE -
KA FRBEE BER®E
2012 2011 2012 2011 2012 2011
—E--f -"ZT-——% CZEB--f -"ZT——F ZB--f -T——F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET THET TAET
The PRC i 18,800 86,034 59,784 133,160 27,907 23,262
Hong Kong and BB R
other regions 6,675 4,159 847 1,145 6 —
25,475 90,193 60,631 134,305 27,913 23,262
FINANCE COSTS 9. HMKEH
2012 2011
—E—_F T4
HK$'000 HK$'000
FET FAT
Interest on other borrowings HMEER S 150 —

INCOME TAX CREDIT/(EXPENSE)

10. FIEHiE R (FA)

2012 2011
—E——F —=—F
HK$'000 HK$'000
FET FET
Current tax — The PRC BEATRIE — AR
Provision for the year REER A (319) (3,163)
Deferred tax (note 27) EERLIA (AfaE27) 2,379 (87)
2,060 (3,250)
WERANEEMERAR 77
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10. INCOME TAX CREDIT/(EXPENSE) (Continued) 10. FAEHiE R (BIXR) @)

No provision for Hong Kong Profits Tax has been made for the
Financial Year as the Group did not generate any assessable
profit arising in Hong Kong during the Financial Year. Hong Kong
Profits Tax had been provided at a rate of 16.5% based on the
assessable profit for the year ended 30 June 2011.

Tax charge on profits assessable elsewhere have been calculated

HRAEBN AT RFEEESLEEL
T fr] P AR A5 ) BUR 7N B B AR 0 A
EBFERIELEE - BANEH HRE
BE_Z—— X NA=Z1ALFERERH
i MIE 16.5% 2 Bi R B -

Emmlﬁﬁgéﬁﬁiﬁiﬂz&lﬁi H IR B AR

EELEMERR Z2RITAN  RERIE
operates, based on existing legislation, interpretation and WIJ CHBITRIRETE o

at the rates of tax prevailing in the countries in which the Group

practices in respect thereof.

The reconciliation between the income tax credit/(expense) and Fris®ide,/ (BX) Bk (5E), &%
the (loss)/profit before tax is as follows: MERIT -
2012 2011
—E—CfF —E——%F
HK$'000 HK$'000
FET T
(Loss)/profit before tax AT (E18),# A (131,757) 8,856
Tax at the domestic income tax rate of AP S BB E 16.6%
16.5% (2011: 16.5%) (ZZ——F : 165% )5t HZ
iE 21,740 (1,461)
Tax effect of net income that is not taxable 78R BHFUA K A A #1151
and net expenses that are not deductible S 2 R (9,848) (252)
Effect of difference in tax rates of REAMEDEERLE 2B AR
subsidiaries operating in other jurisdictions FiX=R 7 Z£& 1,310 (529)
Utilisation of previously unrecognised BABTRER IR
tax losses = 7
Unrecognised tax losses RER 2 FIARE (11,142) (1,015)
Income tax credit/(expense) Frigfiise, (FAx) 2,060 (3,250)

78 United Gene High-Tech Group Limited
Annual Report 2012
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11. (LOSS)/PROFIT FOR THE YEAR 1. XFEE(FE) &=H
The Group's (loss)/profit for the year is stated after charging the REBZAFE(BE), BT B T8
following: BIRBEN
2012 2011
—E——fF —E=——fF
HK$°000 HK$'000
FHET FHET
Amortization of intangible assets G 7 1,687 1,208
Depreciation e 5,010 764
Impairment loss on goodwill EEZREEE 1,954 —
Impairment loss on intangible assets B EEZRERSE 94,397 —
Directors’ emoluments T 1,261 1,148
Operating lease charges on THREFIALEHEST Y
land and buildings 12,665 5,886
Auditor's remuneration ZHAMBHE 600 550
Cost of inventories sold EHFERKAK 4538 15,203
Loss on disposals of property, HEYE  BEKEE 2R
plant and equipment 1,545 —
Staff costs including directors’ emoluments  ®3EE H 4 7E A 2 B TR A
Salaries, bonus and other benefits 4 LR EMEF 15,599 8,256
Retirement benefits scheme contributions  RRIEH & B4t 5% 3,347 1,279
18,946 9,535
BEERAEEEERAT 79
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12. DIRECTORS’ EMOLUMENTS AND 12. EEMERESHAT
INDIVIDUALS WITH HIGHEST EMOLUMENTS
The emoluments of each Director were as follows: EEZzMe0T -
Retirement
Salaries and benefit
discretionary Other scheme
Fee bonus benefits  contributions Total
HeRBE RNERIGE
ik 4 Hit @R #R “m
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER THER THET THET TET
Name of Directors EEps
Jiang Jian fnote a) B (Hia) - 317 - 10 327
Lee Nga Yan (note b) IR (Hztb) - 403 - 12 415
Guo Yi (note b) e (Hiztb) 40 = = - 40
Chen Weijun (note ¢) BEE (Iitc) 60 = = = 60
Xiao Yan (note d) H ik (Hstd) - 7 = - 7
Jiang Nian (note e) BE(fite) 40 202 - - 242
Zhang Zhihong (note b) REE (H5Eb) 40 = = = 40
Wang Rongliang (note b) TR (K5ED) 40 - - - 40
Wu Yanmin (note b) SREE Mz D) 40 50 - = 90
Total for 2012 TR FEE 260 979 - 22 1,261
Shen Xiaodong (note f) R (HiFf) — 170 — 6 176
Jiang Jian (note a) B (a) — 390 — 13 403
Qin Yilong (note g) REE(MiEg) — 370 — 7 377
Lee Nga Yan (note b) IR (Hztb) — 22 — 1 23
Zhang Huiming (note h) SRR (Hiith) 38 — — — 38
Chen Weijun (note ¢) BREE (Iitc) 60 — — — 60
Jiang Di (note i) B (fizti) 38 — — — 38
Jiang Nian (note e) BE (Hzte) 21 — — — 21
Zhang Zhihong (note b) FEB(Witb) 3 — — — 3
Wang Rongliang (note b) TR (HEb) 3 - - - 3
Wu Yanmin (note b) SREE(HiztD) 3 - - - 3
Guo Yi (note b) S8 (Hith) 3 5 S = 3
Total for 2011 I 169 952 - 27 1,148

80
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For the year ended 30 June 2012 #HE_—T—_—FXA=+HIFE

12. DIRECTORS’ EMOLUMENTS AND 12. EEMERESFALT @)
INDIVIDUALS WITH HIGHEST EMOLUMENTS
(Continued)
Notes: Biat
(a)  Resigned on 25 April 2012 (a) RIZT——FWA-+HABHE
(b)  Appointed on 8 June 2011 b)) RZZE——FNANBEZE
(c)  Appointed on 6 November 2009 () RMIZEZENF+—ANBEZE
(d)  Appointed on 22 May 2012 (d HKRZZE—=—FRAE-+-HEZHF
(e)  Appointed on 21 December 2010 () MR-Z—ZTF+-A-+—BHEZE
(f) Resigned on 21 December 2010 (f) R-B-—TFE+-_F-+—HEHE
(9)  Appointed on 9 September 2009 and resigned on 10 June 2011 (@ RZZFEZAFAANBEZAELR=ZF
——FXATHBT
(h)  Appointed on 13 May 2009 and resigned on 8 June 2011 (h RZZETZNFAAT=BEZFTR=ZF
——FXANBEHT
(i) Appointed on 9 June 2010 and resigned on 8 June 2011 (i) R-_ZE—ZFFNANBEZEIR=-F
——FXANBEHE
The five highest paid individuals in the Group during the year FR - AEBREREAEFALTRE=R(Z
included three (2011: three) Directors whose emolument is T——F:=ZR)ESF BEZMeRN X
reflected in the analysis presented above. The emoluments of DIHRREE o EME(ZT——F : M%)
the remaining two (2011: two) individuals are set out below: AT ZBeEINmT -
2012 2011
e —E=——fF
HK$°000 HK$'000
FET FHET
Basic salaries and discretionary bonus EAXFH & RBIBFEA 724 844
Retirement benefit scheme contributions BRIREFIET B 23 23
747 867
BeERNEEEERAR 81
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For the year ended 30 June 2012 EHE_—T——FXA=1+HILFE

12.

13.

82

DIRECTORS’' EMOLUMENTS AND 12. EEMERBESHFALT @
INDIVIDUALS WITH HIGHEST EMOLUMENTS
(Continued)
The emoluments fell within the following band: e T AT EE :

Number of individuals

AE
2012 2011

—E-—F —ET——%F
Nil — HK$1,000,000 = — 1,000,000 7T 2 2
During the year, no emoluments were paid by the Group to any FRAEBTERENEESIERHA
of the Directors nor the highest paid individuals as an inducement TEXAME - EASEIMASIMAREE
to join or upon joining the Group or as compensation for loss of 2 SRS BE R (E -
office.
RETIREMENT BENEFIT SCHEMES 13. BARBFIGTE

The Group operates a mandatory provident fund scheme (the
“MPF Scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for all qualifying employees in Hong
Kong. The Group's contributions to the MPF Scheme are
calculated at 5% of the salaries and wages subject to a monthly
maximum amount of HK$1,000 (HK$1,250, with effect from 1
June 2012) per employee and vest fully with employees when
contributed into the MPF Scheme.

The employees of the Group's subsidiaries established in the
PRC are members of a central pension scheme operated by the
local municipal government. These subsidiaries are required to
contribute certain percentage of the employees’ basic salaries
and wages to the central pension scheme to fund the retirement
benefits. The local municipal government undertakes to assume
the retirement benefits obligations of all existing and future
retired employees of these subsidiaries. The only obligation of
these subsidiaries with respect to the central pension scheme is
to meet the required contributions under the scheme.

United Gene High-Tech Group Limited
Annual Report 2012
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For the year ended 30 June 2012 EHE—T——FXA=1+HILFE

14.

15.

16.

(LOSS)/PROFIT FOR THE YEAR
ATTRIBUTABLE TO OWNERS OF THE
COMPANY

The (loss)/profit for the year attributable to owners of the
Company included a loss of approximately HK$(175,244,000)
(2011: profit of approximately HK$564,000) which has been dealt
with in the financial statements of the Company.

DIVIDENDS

The Directors do not recommend the payment of a dividend for
the Financial Year (2011: Nil).

(LOSS)/EARNINGS PER SHARE

Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share attributable to
owners of the Company is based on the (loss)/profit for the year
attributable to owners of the Company of approximately
HK$(123,882,000) (2011: profit approximately HK$5,247,000) and
the weighted average number of ordinary shares of
12,164,508,062 (2011: 12,164,508,062) in issue during the
Financial Year.

Diluted (loss)/earnings per share

No diluted (loss)/earnings per share is presented as the Company
did not have any dilutive potential ordinary shares during the two
years ended 30 June 2012 and 30 June 2011.

14.

15.

16.

RKRRFERBANBERFES
18) R

RAREE ABGEAFE (BE), 58
FERARAMBRREIE ZEBLY
(175,244,000 T (=& — —F : &ML
564,000 7T) °

Hﬁ/%\
ERYTRBREANRFEZRE(ZF
——fF : fE) o

R (&BE) 2BF
BREX(BBR) BF

RATER AEEFRER(EE) BT
TIRIEA A EIEE AEGAFE(EE), &
F149(123,882,00008 (=T ——F : &
495,247,000 70 ) R A B E A B &
F7&m AR 2 DA 9 8112,164,508,062 i
—ZT——1 :12,164,508,062 %) 5+ & -

BREE (BB B
HRARRBE-Z——#AA=tAR
T —FXNAZt B MEFE PR
A MEEN 2 LB - MY R25)E
BHEE (518), /B F -
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17. PROPERTY, PLANT AND EQUIPMENT

17. ¥ - BERRZRE

Land and Plant and Motor  Construction
buildings machinery vehicles in progress Total
T REF BE R RE KEIR am
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT FAT
THE GROUP AEH
Cost or valuation BASEE
At 1 July 2010 RZE-EF+A—AH 939 1,288 347 — 2,574
Acquisition of subsidiaries WEEHB AR 6,950 1,062 256 — 8,268
Additions RE — 6,193 — 17,069 23,262
Disposals He&E — — (354) — (354)
Deconsolidation of subsidiaries & |HF AT EM B AR (959) (208) — — (1,167)
Exchange differences EREE 285 36 22 74 417
At 30 June and 1 July 2011 RZE——F<A=1H
ktA—H 7,215 8,371 271 17,143 33,000
Additions RE 1,110 19,219 2,279 5,305 27,913
Valuation fhfE 1,860 — — — 1,860
Transfer =34 22,928 — — (22,928 —
Disposals e — (6,182) — — (6,182)
Exchange differences X E% 8 301 46 480 835
At 30 June 2012 R-B--EXA=1+H 33,121 21,709 2,596 - 57,426
Accumulated depreciation 2T E
At 1 July 2010 RZZE-ZTF+A—-H — 426 33 — 459
Charge for the year REELH 31 642 91 — 764
Written back on disposals HERE — — (89) — (89)
Written back on deconsolidation = |F4z A5 ERBLA)
of subsidiaries &O (31) (208) — — (239)
Exchange differences X — 20 4 — 24
At 30 June and 1 July 2011 RZE——F<A=1H
ktA—H — 880 39 — 919
Charge for the year AEETH 442 411 457 — 5,010
Wiritten back on disposals HEEMD — (822) — — (822)
Written back on revaluation SHEE (442) — — — (442)
Exchange differences EHEE — 178 43 — 221
At 30 June 2012 R-E-—EXA=1H - 4,347 539 - 4,886
Carrying amounts BEE
At 30 June 2012 R-E-—FXHA=1H 33,121 17,362 2,057 - 52,540
At 30 June 2011 R-_Z——FA=1H 7,215 7,491 282 17,143 32,081
84 United Gene High-Tech Group Limited
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For the year ended 30 June 2012 EHE—T——FXA=1+HILFE

17. PROPERTY, PLANT AND EQUIPMENT (Continued) 17.

The analysis of the cost or valuation of the above assets is as

M BERFRE®
AR RASREESTET

follows:
Land and Plant and Motor  Construction
buildings machinery vehicles in progress Total
THRER RER s RE KEIR am
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TET TAT
As at 30 June 2012 R-ZE-—EXA=1H
At cost B - 21,709 2,596 - 24,305
At valuation fifE 33,121 - - - 33,121
33,121 21,709 2,596 - 57,426
As at 30 June 2011 R-E——FA=1H
At cost B — 8,371 271 17,143 25,785
At valuation & 7,215 — — — 7215
7,215 8,371 271 17,143 33,000

The carrying amount of the Group’s land and buildings would
have been approximately HK$7,215,000 as at 30 June 2011,
which was revalued on 30 June 2011 by an independent
professional qualified valuer, LCH (Asia-Pacific) Surveyors
Limited, at approximately HK$7,215,000 on an open market value
use basis.

The carrying amount of the Group’s land and buildings would
have been approximately HK$30,819,000 as at 30 June 2012,
which was revalued on 30 June 2012 by an independent
professional qualified valuer, Roma Appraisals Limited, at
approximately HK$33,121,000 on an open market value use
basis.

R-T——EXA=1+H XEELHE
BF 2 REERELA7,215,00087T T
BBV EXAERTHAFEITRA26MAE
BRARIRZZE——F A AA=+HURAHAT
S RERELEEG AL 7,215,0008 7T

RZE——F R NA=1+H AEELTHE
BF 2 BREE A FE 4 730,819,000 % 7T
THERB I B EE BRI AME S BT
BERAFNR-ZE——FEXNA=TEULH
TG e AEREEEH 433,121,000 7T

BAEARKEEERAR 85
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For the year ended 30 June 2012 EHE_—T——FXA=1+HILFE

17. PROPERTY, PLANT AND EQUIPMENT (Continved) 17. Y13 - BMERRE @)

Plant and
equipment
BMERRE
HK$'000
FET
THE COMPANY PN
Cost AR
At 1 July 2010, 30 June and 1 July 2011 R-ZE—ZF+/—H - —ZT—FB=+H
k+H—H 377
Additions nNE 6
Disposals e (2)
At 30 June 2012 R-ZEB——-—FxXA=+H 381
Accumulated depreciation Rt &
At 1 July 2010 RZE—ZEFtH—H 92
Charge for the year REEXH 75
At 30 June and 1 July 2011 RZE—FNA=+tAKRtA—H 167
Charge for the year RNEELH 76
Written back on disposals HERE (2)
At 30 June 2012 R=-B—=—%XA=1+H 241
Carrying amounts FREE
At 30 June 2012 R-ZE——FXA=1+H 140
At 30 June 2011 R-E—FA=+H 210
18. INVESTMENT IN SUBSIDIARIES 18. B AR ZIKRE
THE COMPANY
ARATE
2012 2011
—E-CZfF —=——%F
HK$'000 HK$'000
FHET FHET
Unlisted investment, at cost JEETIRE - KA = —
The amounts due from subsidiaries are unsecured, interest-free BB ARZREAEER 2B NEHF
and have no fixed terms of repayment. TEBFRH ©
Particulars of the subsidiaries as at 30 June 2012 are shown in MBARRZE——F N A=+HZ#E
note 36 to the financial statements. R BTSRRI E 36 ©
86 United Gene High-Tech Group Limited
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19. INTANGIBLE ASSETS 19. BEEE

THE GROUP AN
Permanent
exclusive & Research and
non-exclusive Exclusive development —
rights — rights — provision of
distribution of  distribution of health care
gene testing bio-industrial management
services products services Total
(note a) (note b) (note c)
XABRR BRA#H MAREE —
FBRDHER EYEXE Rt
BIF R ER EmER EER% ok
(Hita) (Hizth) (Htite)
HK$'000 HK$'000 HK$'000 HK$'000
THL THL THL FET
Cost BA
At 1 July 2010 RZE-ZF+A-H — — — -
Additions AE 79,718 — 3,19 82,913
Acquisition of a subsidiary W B LR — 17,658 — 17,658
Exchange differences BN ESE — 861 74 935
At 30 June and 1 July 2011 RZE——F A=+HK
+A—A 79,718 18,519 3,269 101,506
Additions E — — 3,484 3,484
Exchange differences BHERE — 372 64 436
At 30 June 2012 R-B-—£XA=+A 79,718 18,891 6,817 105,426
Accumulated amortization and ZtEEREE
impairment
At 1 July 2010 RZE-ZF+A—H — — - —
Amortization for the year RNEZEH — 1,208 — 1,208
Exchange differences X = — 28 — 28
At 30 June and 1 July 2011 RZE——F A=THK
+H—H — 1,236 — 1,236
Amortization for the year REEEH — 664 1,023 1,687
Impairment for the year KEERE 71,718 16,679 — 94,397
Exchange differences BHERE — 16 (1) 15
At 30 June 2012 R=B--£XA=1H 77,718 18,595 1,022 97,335
Carrying amounts FEE
At 30 June 2012 R-B-——£XA=1H 2,000 296 5,795 8,091
At 30 June 2011 RZZE——&xA=1H 79,718 17,283 3,269 100,270
BEEANEEEERAT 87
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19. INTANGIBLE ASSETS (continued)

Notes:

88

(a)

On 13 December 2010, the Group obtained permanent exclusive
rights for distribution of gene testing services in the regions of the
PRC, Hong Kong and Macau, the permanent non-exclusive rights
for the distribution of gene testing services in the other regions, as
well as the right of use of certain logos on the gene testing
services distributed by the Group.

The recoverable amount of these permanent exclusive and non-
exclusive rights is determined from value in use calculation.

The key assumptions for the value in use calculation are those
regarding the discount rates, growth rates and budgeted gross
margin and turnover during the period. The Group estimates
discount rates using pre-tax rates that reflect current market
assessments of the time value of money and the risks specific to
these permanent exclusive and non-exclusive rights. The growth
rates are based on long-term average economic growth rate of the
geographical area in which the businesses of these permanent
exclusive and non-exclusive rights operate. Budgeted gross margin
and turnover are based on past practices and expectations on
market development.

The Group prepares cash flow forecasts approved by the Directors
for the next over five years with the residual period using nil
growth rate. This rate does not exceed the average long-term
growth rate for the relevant markets.

The Group reviewed the value in use of the permanent exclusive &
non-exclusive rights for distribution of gene testing services. As at
30 June 2012, the value in use was assessed to be approximately
HK$2,000,000 according to the valuation report of Roma Appraisals
Limited, an independent valuer to the Group. The rate used in the
valuation report to discount the forecast cash flows from these
permanent exclusive and nonexclusive rights is 19.83%.
Accordingly, the Group made an impairment loss on these
intangible asset of approximately HK$77,718,000 for the year
ended 30 June 2012.

United Gene High-Tech Group Limited
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For the year ended 30 June 2012 HE_Z——FXA=+HIFE

19. INTANGIBLE ASSETS (continued)

Notes: (Continued)

(b)

On 1 January 2010, CNL (Pinghu) entered into the exclusive
agency agreement with its supplier, Sonac Vuren BV (“Sonac”).
Sonac granted the exclusive distribution rights to CNL (Pinghu) for
the distribution of its bone chips and bone fat in the PRC for a term
of five years and which would be automatically renewed for
another ten years subject to no objection to be raised by either
party before 31 December 2014. The Group acquired CNL (Pinghu)
on 13 July 2010, and made the valuation of intangible assets for its
exclusive distribution rights for the term of 14.5 years by the
professional surveyor at the amount of approximately RMB15.40
million, which were amortised under the term of 14.5 years.

The recoverable amount of these exclusive distribution rights is
determined from value in use calculation.

The key assumptions for the value in use calculation are those
regarding the discount rates, growth rates and budgeted gross
margin and turnover during the period. The Group estimates
discount rates using pre-tax rates that reflect current market
assessments of the time value of money and the risks specific to
these exclusive distribution rights. The growth rates are based on
long-term average economic growth rate of the geographical area
in which the businesses of these exclusive distribution rights
operate. Budgeted gross margin and turnover are based on past
practices and expectations on market development.

The Group prepares cash flow forecasts approved by the Directors
for the next 13 years with the residual period using nil growth rate.
This rate does not exceed the average long-term growth rate for
the relevant markets.

The Group reviewed the value in use of the exclusive distribution
rights for the bio-industrial products. As at 31 December 2011, the
value in use was assessed to be approximately HK$310,000
according to the valuation report of LCH (Asia-Pacific) Surveyors
Limited, an independent valuer to the Group. The rate used in the
valuation report to discount the forecast cash flows from these
exclusive distribution rights is 16.2%. Accordingly, the Group made
an impairment loss on these intangible asset of approximately
HK$16,679,000 for the year ended 30 June 2012.

Research and development refers to the costs of staff, rental and
management expenses and testing materials specifically
attributable to a health care management services project which
would generate probable future economic benefits for a term of
five years. The research and development cost was amortised
from October 2011 on a straight-line basis for the remaining useful
life accordingly.

19. BILEE (&)
Bt (&)

(b)

R-ZT—TF—A—8  hE () EE
&7 Sonac Vuren BV ([Sonac ) 85T —
DBRAIE W - Sonac T 1 (F#)
EFERBROEEBNRE R ZEF - A
HAF WAEFW—FR=ZT—WOF
T A=+ —HEEZ2BATERE
B+ - AEEPR - E—TFE+A+=H
WERE(FH) REE145FBRD H
ZIEFBEXASMEREREEGES
A A AR H15,400,0007T 0 E % A H
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4 A%310,0008 7T - RFEERERBHR
DHEENZEAREREFEAZMELRR
16.2% ° Bt - HE-_ZT——F A=+
ALEFE  AEESSEZSEFLEEZR
EE5 184974 16,679,000 78T °
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20. GOODWILL 0. &
THE GROUP
rEE
2012 2011
—E——F —T——F
HK$’000 HK$'000
FET FAT
Arising on acquisition of a subsidiary EHE B WEEH B A — 1,954

90

The Group acquired 70% equity interest of CNL (Pinghu) on 13
July 2010. This transaction has been accounted for by the
acquisition method of accounting.

Goodwill acquired in a business combination is allocated, at
acquisition, to the cash generating units that are expected to
benefit from that business combination. Before recognition of
impairment losses, the carrying amount of goodwill had been
allocated to the exclusive distribution rights for the bio-industrial
products.

As mentioned in note 19(b) to the financial statements, the
Group assessed the value in use of the exclusive distribution
rights for the bio-industrial products to be approximately
HK$310,000 as at 31 December 2011. After subsequent
amortization, the carrying amount of the exclusive distribution
rights was approximately HK$296,000 as at 30 June 2012. The
goodwill allocated to such exclusive distribution rights was
therefore impaired in full for the year ended 30 June 2012.
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For the year ended 30 June 2012 EHE—T——FXA=1+HILFE

21. INVENTORIES 21. &
THE GROUP
ES T
2012 2011
—E-=F —
HK$°000 HK$'000
FExT FHET
Merchandises (S 155 118
22. PREPAYMENTS, DEPOSITS AND OTHER 22, EARE - e kHEMEKRRK
RECEIVABLES |
THE GROUP
rEE
2012 2011
—E—-CZfF —=——%F
HK$'000 HK$'000
FBT FHETT
Prepayment for purchases of property, BEDE BMEERXEZ
plant and equipment SEUNE O 9,248 9,079
Rental, management fee and other deposits % « & &K HEtitds 2,297 2,480
Receivable from sale of available-for-sale HEMHEEEREE L
financial assets FEU IR = 4,014
Interest income receivable from AN ESHEEY
available-for-sale financial assets FEUWF B A 1,205 —
Deposits paid Bfize 1,449 —
Bill receivables eSS 296 —
Advancement to distributors ERF o — 2,724
Others (note a) Eh (Kfata) 12,193 3,357
Total B 26,688 21,654
Note: Bfet -
(@  The amount included the bank draft amounting to approximately (a) ZEHEEEHS—BEAFTRE @BHA
HK$9,735,000 expired as at 30 June 2012 which was in custody 9,735,000 B LY N =T ——F A=+
by another company and the amount of approximately AEMZIBITAE  URBEMERE - 4
HK$1,190,000 which was in custody by lawyer. 741,190,000 87T &5 °
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23.

24.

92

AVAILABLE-FOR-SALE FINANCIAL ASSETS 23. AItHLEERMEE
THE GROUP
TEE
2012 2011
—2—=F —F—F
HK$'000 HK$'000
FET FABT
Bonds at fair value BEHxz AT E
Listed in Hong Kong REBAA LT 18,031 5,071
Listed outside Hong Kong REBLASN £ 80,436 72,164
98,467 77,235
All the above bonds are classified as current assets. INEFMEBESFHERARIDEE -
The investments in bonds listed in and outside Hong Kong offer WERBBUNARIINETZ2ESFBARE
the Group the opportunity for return through the coupon interest 1R 4 i B R A B R B AN FHE R
income and the capital appreciation. None of these available-for- mEHo#eE o hEFAHEESREET
sale financial assets is either past due or impaired. FBERORE ©
The fair values of these listed bonds are based on current bid IE FTEFHATELBRERFNE %
prices. BET -
TRADE RECEIVABLES 24. B ZEWRRK

The Group's trading terms with customers are mainly on credit.
The credit terms generally range from 30 to 180 days. Each
customer has a maximum credit limit or is replaced by the
repayment of the bills honoured by the bank. For new customers,
payment in advance is normally required. The Group seeks to
maintain strict control over its outstanding receivables. Overdue
balances are reviewed regularly by senior management.

United Gene High-Tech Group Limited
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For the year ended 30 June 2012 #HE_—T—_—FXA=+HIFE

24. TRADE RECEIVABLES (continued)

The aging analysis of trade receivables, based on the invoice
date, is as follows:

24.

B S EWERR (&)

B RUERFIRBER A RRATAT

THE GROUP
AEE

2012 2011
—= & —=——fF
HK$’000 HK$'000
FET AT
30 days or less 30 BT 20 10,470
31 to 60 days 31260H - 1,202
20 11,672

As at 30 June 2012 and 2011, no allowance was made for the
trade receivables.

The carrying amounts of the Group's trade receivables are

R—ZE—=—FR-_ZFT—FA=+AH"

3 #5318 5 MR BR SR A B

AEEB S REERZIREERATERE

denominated in the following currencies: =E :
2012 2011
—E——fF —E——fF
HK$°000 HK$'000
FExT FHET
RMB AR - 11,616
Hong Kong dollars BT 20 56
20 11,672
BAERNAEEERAT 93
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For the year ended 30 June 2012 EHE_—T——FXA=1+HILFE

25. TRADE PAYABLES

The aging analysis of trade payables, based on the invoice date,

25. E S EFIRM

B RNERFRERAYZREDTAOT

is as follows:
THE GROUP
rEE

2012 2011
- —=——fF
HK$°000 HK$'000
FET FET
30 days or less 30 HEMAT 2 1,301
31 to 60 days 31260H 3 —
61 to 180 days 61%2180H 212 —
Over 180 days HiBm180 H 282 —
499 1,301

The carrying amounts of the Group's trade payables are

AEEEHRNERZREERATERE

Annual Report 2012

denominated in the following currencies: BRER
2012 2011
—E——fF —E——fF
HK$'000 HK$'000
FET &
RMB AR 499 442
Hong Kong dollars BIT — 859
499 1,301

26. OTHER BORROWINGS 26. HittfE &
As at 30 June 2012, the Group had other borrowings as follows: R-ZE——FNA=+H "EFZEM
BEWT
2012 2011
=F-—=F —
HK$'000 HK$'000
FET FHET
Non-secured borrowings (note a) EIRIREE (ffata) 4,907 —
Loan from a non-controlling shareholder of 3k B 7= 7 /&8 A 71 5EMR (_L8)
a subsidiary of the Group, Longmark EREEREER AR
(Shanghai) HealthCare Limited (note b) — AR IR 2 B (HED) 6,133 =
Total 4aEE 11,040 e
94 United Gene High-Tech Group Limited
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26. OTHER BORROWINGS (continued)

Notes:

26. HEE®)

Mt -

At 30 June 2012, the terms of other borrowings were as follows: RZZTE—ZFAA=1TH EMEEZKRE

T
(@) Other borrowing of approximately HK$4,907,000 (2011: HK$nil) is (a)  #94,907,000%8 (=T ——%F : THT)
unsecured, carried a interest at 6.1% (2011: nil) per annum and is ZEHMEEAEER - REMNR6NE(Z
repayable within one year from the date of drawdown. T——& | R WARIEIRA B
FF—FREE -
(b)  Other borrowing of approximately HK$6,133,000 (2011: HK$nil) is (b)  #6,133,000 T (=T ——F : TH)

unsecured, carried a interest at 6.65% per annum and is repayable
within two years from the date of drawdown.

ZEMEEREER  2F 53 6.656 27
B WARRE A MR MEREER -

27. DEFERRED TAX LIABILITIES 27. ELEBIEER
The following are the major deferred tax liabilities recognised by UWTAARBRRAZEZEEHARR -
the Group.

Revaluation of

intangible Rental
assets, expenses
leasehold land under lease
and property term Total
ERBEEE -
HELT i RIEEEH
R ZHERX wE
HK$'000 HK$'000 HK$'000
FHT FHET FHT
At 1 July 2010 RZE-—FTF+HA—H — — —
Acquisition of a subsidiary W HE BT B 1 7] 2,750 — 2,750
Income statement for the year AEEBRRRE (151) 238 87
Exchange differences M H ZRE 130 5 135
At 30 June and 1 July 2011 RZE—FA=+H
Mkt+HR—H 2,729 243 2,972
Revaluation gain Er e 465 — 465
Income statement for the year RFEEERRK (2,342) (37) (2,379)
Exchange differences IE N =58 57 5 62
At 30 June 2012 R-ZE——-FXA=1+H 909 21 1,120

At the end of the reporting period, the Group has unused tax
losses of approximately HK$50,217,000 (2011: approximately
HK$7,636,000) available for offset against future profits. No
deferred tax asset has been recognised in respect of such losses
due to the unpredictability of future profit streams. The tax losses
may be carried forward indefinitely.

RREHR  NEBMBARBAHEBEY
50,217,000/ C(=ZF——4 : 497,636,000
HBIT)  ATREEERERF - mRKREETE
ARBHEARE M EREREEIERER
RIERITEE EE o BiTEE IR R HAAE 8 o

BAEARKEEERAR 95
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28. SHARE CAPITAL

The Group’s objectives when managing capital are to safeguard
the Group’s ability to continue as a going concern and to
maximise the return to the shareholders through the optimisation
of the debt and equity balance.

The Group sets the amount of capital in proportion to risk. The
Group manages the capital structure and makes adjustments to
it in the light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or
adjust the capital structure, the Group may adjust the payment of
dividends, issue new shares, buy-back shares, raise new debts,
redeem existing debts or sell assets to reduce debts.

28.

&N

AEBEEREARZ BB RERASERERN
FELE - WEBBR T EES kER
REERSRIROEE

AEEZRBREEETEASHE - AKH
HELEAR N EE) AR & A 2 R -
EREARBUELTE - BEFRFHAE
BARE AEEAEFABRENIK - ¥
TERD - EERD  BEHE - BOR
BEBRHEEENRDET

2012 2011
—E-ZfF —E——%
HK$°000 HK$'000
FHET FAT
Authorized: JETE -
50,000,000,000 ordinary shares of 50,000,000,000 A% & f%
HK$0.01 each HE{E0.01 87T sk 500,000 500,000
Issued and fully paid: EZFTRESE
12,164,508,062 ordinary shares of 12,164,508,062 f% &I
HK$0.01 each H1E0.01 8 T2 T 121,645 121,645

29. RESERVES

(a) The Group
The amounts of the Group’s reserves and the movements
therein are presented in the consolidated statement of
comprehensive income and consolidated statement of

changes in equity.

United Gene High-Tech Group Limited
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29. RESERVES (Continued)

29. @& @)

(b) The Company (b) AT
Share
premium Capital Accumulated
account reserve losses Total
R RER EXfGE B4y ok
Notes HK$'000 HK$'000 HK$'000 HK$'000
fist THL THL THT FET
At 1 July 2010 RZZ-ZF+[—H 726,123 104,915 (637,560 293,478
Profit for the year AEERF 14 — — 564 564
At 30 June 2011 RZE——FXA=1H 726,123 104,915 (536,996) 294,042
At 1 July 2011 RZE——%F+H—H 726,123 104,915 (536,996) 294,042
Loss for the year AEEEE 14 - - (175,244) (175,244)
At 30 June 2012 R-E-—&xA=1+H 726,123 104,915 (712,240) 118,798

(c)

Nature and purpose of reserves

(i)  Share premium account
Under the Companies Law, Cap 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands,
subject to the Company’s memorandum and articles
of association, the funds in the share premium
account of the Company are distributable to owners
of the Company provided that immediately following
the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay
off its debts as they fall due in the ordinary course of
business.

(ii)  Capital reserve

Capital reserve represents the difference between
the nominal value of the share/registered capital of
the subsidiaries acquired, pursuant to the
reorganisation scheme which rationalising the
structure of the Group for the listing of the
Company’s shares on the Stock Exchange and
completed on 26 July 2002, over the nominal value of
the share capital of the Company issued in exchange
therefore.

(c) REBEMHERME

(i)

(ii)

RO EERR
REREBHESENERE
(—hAR—FFIFRED) 2 A
% (BERA RIERT) - AR
Z AR KA S AR AN 2 AR BR
T ARFREDEERZES
AHYKRTARARERA @ I
REBRZESRBREAR A
NAIABRNEEENBEERE
BEETEHMZET -

B 7
BARNEHEREESHEARQR
Bt OB S i T AR R AR &=
BIRBERET XER_FZF
“FEtAZ T RETRKRZES
BB B AR 2 RA, T
MEAZAEBEARRRER
BMABEBRA, EMEARmTET
BAZEEZZR -
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29. RESERVES (Continued)

(c) Nature and purpose of reserves (Continued)
(iii) ~ Statutory reserve
The statutory reserve, which is non-distributable, is
appropriated from the profit after taxation of the
Group’s PRC subsidiaries under the applicable laws
and regulations in the PRC.

(iv) Investment revaluation reserve
The investment revaluation reserve comprises the
cumulative net change in the fair value of available-
for-sale financial assets held at the end of the
reporting period and is dealt with in accordance with
the accounting policy in note 3 the financial
statements.

(v) Property revaluation reserve
The property revaluation reserve has been set up and
are dealt with in accordance with the accounting
policies adopted for buildings in note 3 to the financial
statements.

The property revaluation reserve of the Group in
respect of buildings is distributable to the extent of
HK$1,319,000 (2010: HK$nil).

(vi) Foreign currency translation reserve
The foreign currency translation reserve comprises all
foreign exchange differences arising from the
translation of the financial statements of foreign
operations. The reserve is dealt with in accordance
with the accounting policies set out in note 3 to the
financial statements.

30. GAIN ON DEEMED DISPOSAL

98

The Injection Agreement dated 13 January 2012 entered into
between (i) United Gene (Shanghai), an indirect wholly-owned
subsidiary of the Company; (ii) Longmark (Shanghai), wholly-
owned subsidiary of United Gene (Shanghai); and (iii) Jilin
Extrawell in relation to injection of capital of RMB2.5 million
(approximately HK$3.08 million) by Jilin Extrawell as
consideration to acquire 20% of the registered capital of
Longmark (Shanghai) as enlarged by the Injection of Capital. The
gain on deemed disposal was therefore recognised as
approximately HK$3,607,000.

United Gene High-Tech Group Limited
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29.

30.

o
S E
i
/ R [~
7 E
,ﬂ% y

B
(c) REMERAZEE
(iii) EELHE
EERBEBEETADIR - JIRE
o B P O R B A E
oh BB 2 ) 2 9 B 14 i
Fe

(iv) REEMAE
REERFHBERNBREHR
FAZAHHLESREEZR
FEZRFFES - WRIEH
BRI Z FFTHRREIE ©

(v) WFEEGFE
AEBORIUMEEHFHE
Wi B 5 MR M 3B TR
M2 EETBEREIE -

AEEREFHECYESH
HEP TRz ESEE
1,319,000 (=T —FF :
T °

(vi) SMEZIEHE
SN R RERRRERINE
B2 BMRAEE ZFBE
HERE - ILRE T RIBEMBER
RISEESFT# Z FRT IR IR ©

RAHEZ W=
HOARARZHEE2ENBARBAER
(B8 (IVBMAER(LB) Z22EHBA
AIREAR (L)8) © BH (i) EMBER =T —=
F—A+TZ AV ZZIE WS ARG
& MIEE T E AR 25000007 (4
3,080,000 7T) « {ERWERER(LE) &
HEEEKR%BZ20% HMERZR(E -
it A8 AHE 2 WS ERER 4 43,607,000
BT

[
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31. CONTINGENT LIABILITIES 31. AEE
The Directors were not aware of any significant contingent RZE——FEXA=1+H BEFITHE
liabilities of the Group and the Company as at 30 June 2012 REERARBDBEEMEARABE(ZE
(2011 nil). ——F )
32. COMMITMENTS 32. &g
(a) Lease commitments (a) FHEHEE
The Group rEE
As at 30 June 2012, the total future minimum lease RZE—ZFRA=1+H  AEER
payments of the Group under non-cancellable operating BRI GCEREMAS N ZRK
leases are payable as follows: REHAEFRIBEBBENOT -
2012 2011
e —E=——fF
HK$°000 HK$'000
FET FHET
Future aggregate minimum lease payments 18iE i RIEF 2 K& HBE
under operating leases in respect of MASN 2 KRR &EEE
land and buildings FIRKEEE
— within one year ——FR 14,079 13,134
— in the second to fifth years inclusive — B -ZERF
(BIEEREMF) 40,588 47,123
— over fifth years — FRFE — 7,036
54,667 67,293
Operating lease payments represent rentals payable by the KEHBENREAEERET A
Group for certain of its offices, the Health Care Centre, EBEPL BERENEIFSA
laboratory and staff quarter. Leases are negotiated for an SNZHE - FrEm o HEFYFH
average term of 6 years and rentals are fixed over the lease RNE - HEMRZHESEENE
terms and do not include contingent rentals. BIEERAES -
BEERAEEEERAT 99
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32. COMMITMENTS (continued) 32. &A@
(a) Lease commitments (Continued) (a) FAERE@@
The Company NN
As at 30 June 2012, the total future minimum lease RZE—=—FXA=1+8  KRFR
payments of the Company under non-cancellable operating BRI REEEHEMAZ N 2 RK
leases are payable as follows: =EHEEFRIBAELNT
2012 2011
—E—=fF —E=——fF
HK$’000 HK$'000
FERT FET
Future aggregate minimum lease payments #RE i REF 7 EEHE
under operating leases in respect of MAXNZ RKRR&EEE
land and buildings RIBHREE
— within one year — —FR 1,901 1,901
— in the second to fifth years inclusive — B-EFRF
(BEEEWT) 1,267 3,168
3,168 5,069

Operating lease payments represent rentals payable by the
Company for certain of its office. Leases are negotiated for
an average term of 3 years and rentals are fixed over the
lease terms and do not include contingent rentals.

(b) Capital commitments
The Group

The Group's capital commitments of the property, plant
and equipment contracted but not provided for amounting
of approximately HK$5,267,000 at 30 June 2012 (30 June
2011: approximately HK$12,346,000).

The Company

The Company had no material capital commitments as at
30 June 2012.

(c) Other commitments
The Group and the Company

The Group and the Company had other commitments of
the Tan Jia Zhen Life Sciences Prize Sponsorship
agreement but not provided for amounting of approximately
HK$9,200,250 at 30 June 2012 (30 June 2011: HK$nil).

100 United Gene High-Tech Group Limited
Annual Report 2012

(b)

(c)

REBHENFEARRRETHAE
BXfM oM o FTER2HETHF
HAR=%F HERAZESEET
% BETBEREIAES -

BAESE
AEE

R-ZE——FA=1+H KEEY
¥ BERIBZOINEREESR
AR ¥E 4 55,267,000 T ( = &
——FXA=+H: 412,346,000
BIT) e

RRF

R-ZZE——FNA=+H "  AQFT
BENERALE -

Hitbr
FEBRADT

R-IBE——FXA=1+0 x&EER
ANATIFEARIE A fp R ISR 18 B (17
MEZABBEHEMEAELD A
9,200,250 B L (=E——F A=+
BH: =BT e
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33. RELATED PARTY TRANSACTIONS

33. BEALXRE

In addition to those related party transactions and balances MRNE AV BREREMM A IRE %S
disclosed elsewhere in the consolidated financial statements, the FEANTR G RERIN - AEEPNF R
Group had the following transactions with its related parties HEREATETZRZUOT :
during the year:
2012 2011
—E-ZfF —E——%
HK$°000 HK$'000
FHET FHET
Management services income received B —BERAFRE 2
from a holding company E1EARIUA 24 43
Payment of gene testing services cost to A 2 EDAI R IR A AR AR
the related parties FRaEAT 3,183 3,682
Receipt of gene testing services income m) B85 A R = KA
from the related parties FRAEUA 465 56
Payment of service fee to the ultimate SRR B T IR AR R
controlling shareholder 450 375
Payment of gene testing data handing to RIEX T —REBEALH
a related party ERAIR BRI 5IE 896 —

Sale of property, plant and equipment to

a director F—ZEE

HEME - BE KRB

= 294

The related party/(ies) is/(are) ultimately beneficial owned by Dr.
Mao, who is also the ultimate controlling shareholder of the
Company.

The Tan Jia Zhen Life Sciences Prize Sponsorship agreement
dated 22 May 2012 entered into between (i) the Company as the
assignee; (i) A& EZERERFEABR2AF (United Gene Holdings
Limited), a connected person of the Company, as the assignor;
and (iii) the SBIA as the administrator of the Prize, in relation to (i)
the assignation of the Prize by the Company; (ii) the obligations
to provide an aggregate of RMB9 million (approximately
HK$10.89 million) for the grant of the Prize together with the
administrative cost by United Gene Holdings Limited for the six
years; and (iii) the continuous responsibility for the administration
of the Prize undertaking by the SBIA.

RRBZ REEBRECREBLRBEALT
ZEREBRBBA °

BOARA(WERZZE)  (NAARREE
ATEEERARBEERAR(EREETR)
B (i) SBIAEAZRIBZ AP BEMNR =T
—ZHFRAAZFTZHIT U ZHAREE SR
LR RENIHE  NABBO) AR AR
EZEE (\BEERRRARARAR
RANEFERMHE £ AR 9,000,000 7T
(#910,890,000/8 7T) 2 & REVEMAK %L IR -
WEEZMITHAS : K(ii)SBIA K EE
BAEMR A -

BAERREEEERAR 101
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34. LITIGATION

102

(i)

Litigation concerning Longmark (Shanghai) in
PRC

On 17 April 2012, a writ of summons was issued by ;T &k A
EEREBAR QA (Jiangsu Tianteng Construction Group
Co., Limited) (“Jiangsu Tianteng”) in the PRC as the
plaintiff against Longmark (Shanghai) HealthCare Limited
("Longmark (Shanghai)”), an indirect non-wholly owned
subsidiary of the Company, as the defendant in relation to
the disputes arising from the consideration and completion
of construction services under the construction agreement
entered into between Longmark (Shanghai) and Jiangsu
Tianteng dated 23 May 2011 (the “Longmark Construction
Agreement”). Pursuant to the civil ruling in relation to the
present proceedings, assets of Longmark (Shanghai) in the
sum of RMB2,977,586 were frozen.

On 27 May 2012, Longmark (Shanghai) reached an out of
court settlement with Jiangsu Tianteng. Longmark
(Shanghai) agreed to pay the remaining balance of the
construction fee of RMB2,977,586 to Jiangsu Tianteng in
accordance with the terms of the Longmark Construction
Agreement, and Jiangsu Tianteng agreed to (i) file an
application to withdraw the litigation against Longmark
(Shanghai) to the Changning District Court of the PRC; and
(ii) repair the installed but defective aeration facilities for
satisfying relevant fire safety requirements. A notice of
withdrawal dated 4 June 2012 for the litigation was issued
by the Changning District Court of the PRC after Longmark
(Shanghai) had paid RMB2,000,000 to Jiangsu Tianteng.
The aeration facilities of Longmark (Shanghai) was unable
to satisfy the relevant fire safety requirements before 25
June 2012, therefore, Longmark (Shanghai) is under no
obligation to pay the remaining balance of RMB977,586 to
Jiangsu Tianteng.

United Gene High-Tech Group Limited
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34.

B
(i)

RABEFEER(LE) ZHF
A
R-T——FMA+LE  THRHE

BREBAERAT(NIFHRE]D (1
BRE)RFPERAQG ZEEES
BWBRRRER(LE)REEER
BERAR ([FER(LE)]) (R
EVBRLERESK - AAB@EBEER
(B8 ETIHRAEN_"T—FAHA
=Bl 2t (R
DB T 2RE R TR EERSAH
Sz Fi% - IREBEEME AERFR
ZREHE  ER(L8)EHARE
2,977,586 Tt 2 & FE R4S o

RZFE——FRA=-++tH" &K
(%) BT8R R IER BEINANER - BB
(L8 AEREREERZ 2K
RAIEHRES TRZEBRAARE
2,977,586 7T + 1ML & K BE R = (i) [A)
H B R %2 [ X B BR RS EE B BE AR
(E8) 280 ki) BBBHEBD
ANEZRHTEMBECLERBRAZ
BEENE - BEMK (L8) TR
F AR #2,000,00070% @ FE K=
BERER -TE——F X AmBESY
BEsFRZBA - ER(EE) 2 AR
RER—E——F R NA-TAHBERE
REEBEAG A RZ2HAE - Bt - &
iR (08 ) B 78 M) &k K B8 X (5 8 3K
ANE#977,586 7T
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34. LITIGATION (continued)

(ii)

Litigation concerning CNL (Pinghu) in the PRC
On 17 April 2012, a writ of summons was issued by ;T &k
R EE AR AR (Jiangsu Ruifeng Construction Group
Co., Limited) (“Jiangsu Ruifeng”) in the PRC as the plaintiff
against A a7 ( 088 ) &£ ¥ B it B R 2 7 (CNL (Pinghu)
Biotech Co. Ltd.) (“CNL (Pinghu)”), an indirect non-wholly
owned subsidiary of the Company, as the defendant in
relation to the disputes arising from the consideration and
completion of construction services under the construction
contracting services agreement dated 8 October 2010, the
construction agreement dated 17 December 2010 and the
supplemental agreement dated 8 March 2011 entered into
between CNL (Pinghu) and Jiangsu Ruifeng, to claim the
amount of RMB13,149,879, interests and litigation costs of
the case. On 24 April 2012, Jiangsu Ruifeng obtained a civil
ruling against CNL (Pinghu), pursuant to which a bank
deposit of RMB15,000,000 or equivalent amount of assets
of CNL (Pinghu) were to be frozen, but the actual amount
frozen was below RMB500,000, which is significantly lower
than the amount stated in the civil ruling. At this stage,
based on facts and circumstances known to the Board and
subject to further legal advice and a detailed assessment of
business and financial implications, the Board is of the
opinion that, in such circumstances, the writ against CNL
(Pinghu), on balance and in general terms, shall not have a
substantial impact on the current business operation and
financial position of the Company as a whole.

34.

/NG )

(i)

R BB R () 257
RZTE—ZFMA++R - TéHmE
EREBARAR(IERKE]) (1
BRE)RPEEAREZEEES
BEH B AR RRECER) £EMElE
RAE (TR () 1) (E A s ) %
PERSRK - REE@EEPHE ()
HETEHIEEN T —TF+AN\BA]
S EERBRERE  RZE T
FHZ AT LRI zEERZERR
—E——F = ANRRMZ
BT 2RERTREERBHSIEZ
F&FE  IemERPE () REA
R#13,149,87970 2 R E - Fl B &
REZFBEAR c RZZE—ZFMMA
ZHEA - TERE D BUS T R
() 2REHTE - Bt FaE(F
W) 2 #R1717 5K A R ¥ 15,000,000 7T
KERSE 2 EEBHERE - ERR
2 B & E KR A RE500,000
T ERBERAREREMIIZE
B RNILPEER - BIBZESEHMAZS
BERIER  WARFE-—HEEBRNU
REBRUBHEZFHETE  £F
BRE REBEBABERT  LRESE
AEREE L 8T CER) 2%
TS YA R RIRR 2 BB XK E
BRUBRRERERNTE -
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35. EVENTS AFTER THE REPORTING PERIOD 35. REHESE
Shares issued pursuant to rights issue RIBERZIT 2R
On 20 June 2012 and 25 June 2012, the Company respectively RZEBE——FARAAZFTHE-ZE——FX
entered into the irrevocable undertaking and underwriting AZ+HB  KRQalo Rl E AR 7K
agreement with Best Champion Holdings Limited, the controlling R EERBERARIMAERE (FH)A
shareholder of the Company, and Grand Investment (Securities) AT (MESREER)ET A BUE&
Limited, both acting as underwriters, to fully underwrite the wENEHGE  WEHBHEES TREE
proposed rights shares given to the shareholders of the Company TIRB RN ER = RERRMD 2 EERAK
on the basis of three rights shares for every ten existing shares NARRIRE 2 EZHRRGS - X2FRE
in issue, which would result in the issue of 3,649,352,418 new HRZ—ZZET - )\ AN\ B %17
ordinary shares of HK$0.01 each on 8 August 2012, at the 3,649,352,418 IR FREE0.01 BT 2 T E
subscription price of HK$0.022 per rights share. It had raised net AR - REERERMKEKDN 0.02287T -
funds of approximately HK$76.78 million upon completion of the RERTRE TEEELFHLY A
rights issue after deducting the total rights issue expenses of 76,780,000 T (B E B HA T A £ 4
approximately HK$3.51 million. 3,510,000/ 7T) °
36. PARTICULARS OF THE SUBSIDIARIES OF 6. AATFIME A RS
THE COMPANY
Percentage of
Place of Registered/ ownership interest/
incorporation/ issued/ voting power/
Name registration paid-up capital profit sharing Principal activities
AL /BT BERER RERE/
£ AR B BERAE BEAEzEs . FEER
Direct Indirect
B i
Lucky Full Holdings Limited British Virgin 1 ordinary share 100% — Investment holding
Islands of US$1 each
BMERAR AR EBERRES 1REREBIET REZR
Clear Rich International Limited British Virgin 1 ordinary share — 100%  Investment holding
Islands of US$1 each
EBERREE TREREEIET REER
ZEBR
China United Gene Health Limited Hong Kong 1 ordinary share — 100%  Distribution of
of HK$1 each gene-testing services
ZEMARARRREEERAF ) 1IREREEET 7 RIS RS
104 United Gene High-Tech Group Limited
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36. PARTICULARS OF THE SUBSIDIARIES OF 36. X EIMEA RS @

THE COMPANY (continued)

Percentage of

Place of Registered/ ownership interest/
incorporation/ issued/ voting power/
Name registration paid-up capital profit sharing Principal activities
HEmAL = BRT/ EEERL RER/
£ At B BERK BEFEzESE ETEEHR
Direct Indirect
Hi i i
CNL (Pinghu) Biotech Co. Limited PRC Registered capital — 70%  Distribution of
(note a) of US$20 million bio-industrial products
HE (R £ R AR A R FE A E R DHRENEFER
(Wiita) 20,000,000 7T
Bestdone Limited British Virgin 1 ordinary share — 100%  Investment holding
Islands of US$1 each
EEERLQE EBERRES 1RERERIET REZR
Fudan Health (Guang Dong) Ltd. British Virgin 1 ordinary share — 100% Distribution of
Islands of US$1 each gene-testing services
EERREREBRAA EBEERRHE TREREEET D EER AR
EBR
Fudan Health International Hong Kong 10,000 ordinary share — 100%  Provision of
(HK) Limited of HK$1 each gene-testing services
EERREERR(EB)BRAHE BE 10,000 G REE REE A R
1T EER
Perfect Allied Holdings Limited British Virgin 1 ordinary share — 100%  Investment holding
Islands of US$1 each
EBERRES RERE/IET REEK
o3 il e
United Gene Health Care Hong Kong 1 ordinary share — 100%  Investment holding
Investment Limited of HK$1 each
HEERABEREBRAR B TREREEET REER
ZEBR
BAERNAEEERAT 105
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36. PARTICULARS OF THE SUBSIDIARIES OF

37.

106

BETE—

THE COMPANY (continued)

THERA=ZTHIEFE

36. XQFMBRARFE#)

Percentage of

Place of Registered/ ownership interest/
incorporation/ issued/ voting power/
Name registration paid-up capital profit sharing Principal activities
HEMRL, = BRI/ BEERE RER/
% At B BERK BEFBzELE FEEK
Direct Indirect
Hi i i
GAER (R EREERE PRC Registered capital — 100%  Distribution of
BR2F] (note b) of HK$40 million gene-testing services
(United Gene HealthCare Limited,
Shanghai)
GeEE(LE)RREERS FE AR D EER A RS
BRAR (Katb) 40,000,000%7T
IR () BEEERE PRC Registered capital — 80%  Provision of health care
BR2A7] (note c) of RMB12.5 million management services
BEMR (18) RRERRE H AR REREERRS
BRAR (Hite) AR 12,500,000 7T
RER (L8 BEESERE PRC Registered capital — 100%  Provision of health care
B 2F] (note d) of HK$15 million management services
RER (L) EEEERB a2 HER REREEERS
BRRA (M d) 15,000,000 78 ¢
Notes: Btat -

(@) CNL (Pinghu) Biotech Co. Limited (fF i (SFi#) A fli AR A )
is a wholly foreign-owned enterprise established in the PRC on 2
April 2008 for a period of fifty years.

(b) GEER(LB)REEERBBR AT is a wholly foreign-owned
enterprise established in the PRC on 23 June 2009 for a period of

thirty years.

(c) BEMR(LEB®)REEERMEEMRAF is a wholly domestic limited
company established in the PRC on 11 November 2010 for a

period of thirty years.

d  HEK(E8)@EEERESERRQF is a wholly domestic limited
company established in the PRC on 24 November 2011 for a

period of thirty years.

APPROVAL OF FINANCIAL STATEMENTS

The consolidated financial statements were approved and

authorised for issue by the Board of Directors on 28 September

2012.
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FINANCIAL SUMMARY
MEBE

The results, assets and liabilities of the Group for each of the last five ZAEERBERBAMBEESE L ¥E BEN
financial years are as follows: BEMT -

For the years ended 30 June
BEAA=THLEE
2012 2011 2010 2009 2008
—E-—F —IT——F ZIZT-FTF ZITThF ZTTN\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FET FAET FHET FAT FHET
RESULTS ¥E
Turnover EEE 25,475 90,193 483,947 374,442 317,041
(Loss)/profit before tax KEL AT (E518) /% A (131,757) 8,856 13,308 746,331 (68,546)
Income tax credit/(expense) FrsFii %, (Fx) 2,060 (3,250) (2,132) (1,090) (33)
(Loss)/profit for the year AEE (FR),wF (129,697) 5,606 11,176 745,241 (68,579)
Attributable to: B8
Owners of the Company KAREE A (123,882) 5,247 11,262 745,205 (68,621)
Non-controlling interests FEPERR (5,815) 359 (86) 36 42
(129,697) 5,606 11,176 745,241 (68,579)
BAERNEEMERAT 107
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FINANCIAL SUMMARY
MEBE

As at 30 June
RAB=+H
2012 2011 2010 2009 2008
—2-——fF —T—F ZT-TF ZTTNF ZTTN\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FET FET FET FAET FAT
ASSETS AND LIABILITIES BEREE
Non-current assets ERBEE 60,631 134,305 77,315 41,718 34,751
Current assets REEE 295,367 332,946 449,367 98,521 18,764
Current liabilities RHAaE (24,311) (10,442) (97,075) (32,311) (840,555)
Non-current liabilities ERHEE (1,120) (2,972) — — (1,430)
Net assets/(liabilities) BE/(BE)FHE 330,567 453,837 429,607 107,928 (788,470)
Attributable to: ERE
Owners of the Company RAREE A 319,248 436,524 429,142 107,386 (788,976)
Non-controlling interests JEIE AR RE RS 11,319 17,313 465 542 506
Total equity e B 330,567 453,837 429,607 107,928 (788,470)
108 United Gene High-Tech Group Limited
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