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STEPSTAKEN BY BLUE ANGEL CHINA IN ZHENJIANG PROTECTING ITS
RIGHTS
AND
THE BANK ACCOUNT BEING FROZEN
AND
RESUMPTION OF TRADING

This announcement is made by China Innovation knvest Limited (the Company”) in
compliance with Rule 13.09 of the Rules (tHesting Rules’) Governing the Listing of
Securities on The Stock Exchange of Hong Kong lethitthe ‘Stock Exchange”).

Background of Blue Angel China

Blue Angel (H.K.) Limited (Blue Angel HK”) is a company incorporated in Hong Kong.
The Company holds its interests in Blue Angel HKiragestments. As at the date of this
announcement, the issued share capital of Blue IAkgK.) Limited is divided into 28,500
Class A shares and 48,500 Class B shares where#&ddhs B shares have no voting rights.
The Company owns all the 48,500 Class B shares.

Blue Angel (China) Company LimitedBtue Angel China”) is a company established in the
Shenzhen, People’s Republic of China (tRRC”) and is a wholly owned subsidiary of Blue
Angel HK. Blue Angel China has its registered capitf HK$130 million and the total
investment of HK$ 230 million. Save for its interés Blue Angel China, Blue Angel HK
does not have any other significant assets.



The Blue Angel China bank account being frozen

On 7 November 2012, the Company was informed by Blngel HK and Blue Angel China
that when Blue Angel China proposed to pay itdf si@fries, Blue Angel China was told by
the relevant bank that its bank account was frdme@hina Jiangsu Province Zhenjiang New
District Public Security Bureau. The funds beingzin in the said bank account amount to
approximately RMB5.06 million (equivalent to appimmately over HK$6.3 million) in
Renminbi and approximately HK$650,000 in Hong Kahgjlars. As at the date of this
announcement, to the best of the knowledge, infoomaand belief of the directors of the
Company (the Directors’) having made all reasonable enquiries, Blue Ar@@eina has not
received any formal written notice from Zhenjiangv\District Public Security Bureau nor
the bank in relation to the freezing of the bankcamt. According to the PRC legal advisers
appointed by Blue Angel China, Zhenjiang New Dattiublic Security Bureau currently is
not obligated to inform Blue Angel China the reasamfreezing the bank account.

Background of the events

Despite the aforesaid, as informed by Blue Angein€hthe Company considers that the
freezing of bank account may be related to thestetions between Fujieda Copper Foil
Company Limited (the Fujieda company”) and Blue Angel China, in which it was
suspected to involve in issuing false value-add&drvoices matters.

To the best of the Directors’ knowledge, Fujiedanpany is a electrolytic copper foil
manufacturing enterprise, which is a Sino-foreigmt venture set up between Zhenjiang
New District Economic Development Corporation (atestowned enterprise) and Takenaka
Industry Company Limited (Hong Kong)Takenaka”) in or around 2006 in Zhenjiang New
District, Jiangsu Province, the PRC.

Set out below are further details of the backgroohthe events known by the Company as
informed by Blue Angel China:

On 27 August 2011, 15 September 2011 and 15 Ocfflier, Fujieda company signed three
“copper foil supplier and underwriting contract”tivithe Blue Angel China respectively. The
contracts specified that Fujieda company had tb cegdper foil of a total value of RMB
40.73 million to Blue Angel China and Blue Angel i@ would obtain ownership of the
goods after payment whilst Fujieda company woully aontinue to keep the goods for and
on behalf of Blue Angel China. Blue Angel Chinadall purchase fees to Fujieda company
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in accordance with the contracts. Neverthelessie&ajcompany only fulfiled sales of
approximately RMB2 million but failed to perfornsibbligations for the remaining sales of
copper foil of over RMB38 million.

On 20 March 2012, Blue Angel China agreed with édgi company that Fujieda company
would assign its customer receivables to settleathtstanding sum. Nevertheless, Fujieda
company improperly used their board of directoesilsto issue letters to its customers to
confirm that Fujieda company have received the maymfrom them in full in or around
June 2011. As such, Blue Angel China issued legtikrs to Fujieda company and its
customers for recovery, and made complaints tedleant parties.

On 17 October 2012, Blue Angel China was informgdhbenjiang New District Economic
Development Corporation, the PRC shareholder ae8Bajcompany that the Zhenjiang New
District Public Security Bureau had engaged initivestigation of Fujieda company matter
since 10 October 2012.

Sepstaken and to betaken by BlueAngel China

The Company has further been informed by Blue Argj@iha that Blue Angel China has
verified all its relevant trading records, contsdnvoices and bills between Blue Angel
China and Fujieda company in year 2010 and 20Metail under the guidance of its PRC
legal advisers.

The “Use of Value Added Tax Invoice Provision” (thBrovision”) written by the State
Administration of Taxation of the People’s Repultic China sets out the requirements of
issue Value Added Tax invoices (th®AT invoices’). For those completed transactions
between Blue Angel China and Fujieda company inr y#HO0 and 2011 (except those
transactions with contractual sum of over RMB38lionl which have not completed), Blue
Angel China has conducted verification with refeento the Provision and gets the
following verification results:

1) It is required that the issued VAT invoices shoaldtch with the actual transactions.
There were sale and purchase contracts to govertrahsactions between Blue Angel
China and Fujieda company and the corresponding Wxdices are complete;

2) ltis required under the Provision that the VAT aroes should be legible and in correct
format. After verification, the relevant VAT invas are legible with correct format,
have complete invoice number. Furthermore, allsaation funds are from Blue Angel
China’s owned funds, instead of loans nor refunds;



3) The Provision requires the VAT invoice copy affixedh the financial seal or invoice
stamp and those issued VAT invoices by Blue Andeh& to Fujieda company were all
affixed with required seal or stamp;

4) The Provision requires the relevant Value Added ke paid on time. Blue Angel
China confirmed that all Value Added Tax has bead pn time in accordance with the
requirements of the Provision.

Furthermore, the Company is informed by Blue Ang@kina that in respect of the purchase
of the goods by Blue Angel China from Fujieda compim total sums of RMB 40.73 million
in 2011, Blue Angel China has fully complied wittetobligations of the relevant contracts as
the purchaser.

Blue Angel China has appointed a reputable PRCfilamvto ask for the relevant documents
from the relevant PRC authorities in order to fartbnderstand the reason(s) for the freezing
of its bank accounts and will consider to take appate steps to protect its own interests.

I mplications of the event to the Company

The Company is an investment company listed und@p@r 21 of the Listing Rules on the
Stock Exchange and aims to achieve medium-terntatagppreciation by investing in listed
and unlisted companies mainly in Hong Kong andRRE.

The Directors believe the event that Blue Angelmahbank account being frozen would be
associated with Blue Angel China debt collectioaiagt Fujieda company in Zhenjiang New
District. The Company will continue to monitor tdevelopment of the event and also the
actual reason(s) for the occurrence of the eveshtrath make further announcement(s) as and
when appropriate when there is any material deveéy of the case.

Blue Angel China constitutes one of the major itwesnts of the Company. According to the
interim report of the Company for the six monthdeoh30 June 2012, the investment project
in Blue Angel Hong Kong accounted for 20% of netedsvalue of the Company as at 30 June
2012. For the financial years ended 31 Decembe®,2P010 and 2011, the Company has
received no dividends/distributions from Blue Ang# as Blue Angel HK suffered losses
since its incorporation. Since the bank accougloé Angel China having been frozen, Blue
Angel China might not further carry out its busesperations and this may affect the
investment value of the investment project. As l[dsed above, Blue Angel China has
appointed a reputable PRC law firm to ask for #lewvant documents from the relevant PRC
authorities in order to further understand the waé&s) for the freezing of its bank accounts



and will consider to take appropriate steps togmits own interests.

The Company is actively monitoring the case and fuitther evaluate the impact of the
event to the Company as a whole from time to tikgeat the date of this announcement, save
for the possibility that the investment in Blue AhddK would be written off as a result of
the event, the Directors (including the independwmmt-executive Directors) do not foresee if
there is any other material adverse impact of tlemeto the Company.

As at 30 June 2012, the unaudited investment viallBlue Angel HK as recorded in the
books of the Company amounted to approximately HK370,225. The exact extent of
impairment and financial impact to the Group wal fubject to further valuation and as at the
date of this announcement, the Directors (includiregindependent non-executive Directors)
cannot quantify the exact impairment amount.

Save as disclosed above, the Board confirms tleae thre no negotiations or agreements
relating to intended acquisitions or realisatiorichhare discloseable under Rule 13.23 of the
Listing Rules, neither is the Board aware of artyeotmatter discloseable under the general
obligation imposed by Rule 13.09 of the Listing &yl which is or may be of a
price-sensitive nature.

Further announcement(s) will be made by the Compangnd when appropriate when there
is any material development of the case. Sharelolied potential investors are advised to
exercise caution in dealing with the shares ofGbepany.

RESUMPTION OF TRADING

Trading in Shares on the Stock Exchange has besgpesded at the request of the Company
with effect from 11:30 a.m. on 7 November 2012 pegdhe release of this announcement.
An application has been made by the Company t&thek Exchange for the resumption of
trading in the Shares on the Stock Exchange witacefrom 9:00 a.m. on 19 November
2012.

By Order of the Board
Chinalnnovation Investment Limited
Xiang Xin
Chairman and Chief Executive Officer
Hong Kong, 16 November 2012
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