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Report on Review of Interim Financial Information
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TO THE BOARD OF DIRECTORS OF
MAN SANG INTERNATIONAL LIMITED
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 6 to
30 which comprises the interim condensed consolidated balance sheet of
Man Sang International Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 September 2012 and the related interim
condensed consolidated statements of income, comprehensive income,
changes in equity and cash flows for the six-month period then ended, and
a summary of significant accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation of
this interim financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

22/F Prince’s Building, Central, Hong Kong
Tel: +852 2289 8888 Fax: +852 2810 9888
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ort on Review of Interim Financial Information

R
e 01 2 3 B

Conclusion e

Based on our review, nothing has come to our attention that causes us to EREBEMNEE  ROTERBEASEE £
believe that the interim financial information is not prepared, in all material R ETEHMBEERESEATAABRE
respects, in accordance with Hong Kong Accounting Standard 34 “Interim BB ERE 345 [P RS | HE -
Financial Reporting”.

PricewaterhouseCoopers EOR KBS ERT
Certified Public Accountants HE R ETRD
Hong Kong, 29 November 2012 & 201211 H29H
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Condensed Consolidated Income Statement

T AR B Wi K

For the six months ended 30 September 2012
EHZE2012F9 A30 R 1L/~ EA

Six months ended 30 September
BZ9A30HIEAEA
2012 2011
HK$’000 HK$'000
THERT FAT
(Unaudited) (Unaudited)
(REBER) (ReE=®=%)
(Restated)
(&%)
Revenue KA 4 238,596 198,442
Cost of sales HERA (149,755) (117,413)
Gross profit EF 88,841 81,029
Other income Hiblras 1,357 3,214
Other gains, net A — #8 12,194 986
Selling expenses HEMRS (9,538) (7,853)
Administrative expenses THAXZ (37,819) (37,815)
Increase in fair values of investment properties REMERERREME
and investment properties under construction ANEEE 9,572 4,306
Operating profit EERF 7 64,607 43,867
Finance income B zs 9,141 5,618
Finance cost B R AR (6,187) (87)
Finance income, net BITSURES — ¥ 58 2,954 5,531
Share of profit/(loss) of an associate I —REE N ELRF (BE) 7 (1)
Profit before income tax BRETE B AR R 67,568 49,397
Income tax expense FTEMAY 8 (26,906) (18,259)
Profit for the period HR A 40,662 31,138
Attributable to: R
Equity holders of the Company AREIRE 30,722 18,790
Non-controling interests ERig £ 9,940 12,348
40,662 31,138
Earnings per share attributable to RARRRELEERER
equity holders of the Company 10
— Basic — HAK 2.42 HK cents &1l 1.53 HK cents /&1l
— Diluted — & 2.41 HK cents 3#&{l 1.51 HK cents /&1ll

The notes on pages 13 to 30 form an integral part of this condensed

consolidated interim financial information.
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Condensed Consolidated Statement of Comprehensive Income

AR & 2 T a8 =

For the six months ended 30 September 2012
EHZE2012F9 A30 R L/~ @A

Six months ended 30 September

HZE9H30HIEAEA
2012 2011
HK$’000 HK$'000
FE T FAT
(Unaudited) (Unaudited)
(RBEX) (REEER)
(RES ECE))
(&%)
Profit for the period Hi R R A 40,662 31,138
Other comprehensive income: Hith 2 EUE
Exchange difference on translation of foreign TR IR INETS 2 [E N =58
operations - 23,059
Increase in fair value of leasehold land HETHMREFAAERE
and buildings, net of deferred income tax — BRIBEEFTSHOEEE 8,942 5,441
Other comprehensive income for the period, BAEMEEKE — BRUFEE
net of tax 8,942 28,500
Total comprehensive income for the period HRNEERERE 49,604 59,638
Attributable to: B REL
Equity holders of the Company ZiN/NE] )3 323 39,664 39,340
Non-controlling interests FEIE IR 9,940 20,298
49,604 59,638

The notes on pages 13 to 30 form an integral part of this condensed F183HZE SOEZW%}%W$% B4R & HA B
consolidated interim financial information. EER 2 B
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Condensed Consolidated Balance Sheet

AR EERER

As At 30 September 2012
201249 A30H

30 September 31 March
2012 2012
9H30H 3H31H
HK$’000 HK$’000
F#&x T
(Unaudited) (Audited)
(REER) (&%)
(Restated)
(&%)
ASSETS AND LIABILITIES EERERE
Non-current assets EREEE
Investment properties LEYE 11 869,090 869,590
Investment properties under construction fEER EWE 11 61,278 61,278
Property, plant and equipment ME - WEKEE 11 128,348 120,342
Prepaid lease payments FENHEERIE 233 5,874
Prepayments LN 1,342 2,724
Investment in an associate REEE R R ZIRE 128 121
Deferred income tax assets BEEFSREE 859 908
1,061,278 1,060,837
Current assets TEEE
Inventories =& 70,173 71,156
Properties under development ERPYE 12 - 51,038
Completed properties held for sale FHELE 2R T 287,076 263,420
Investment properties under construction F{EHE Z FEEIREWE
held for sale 11 - 7,602
Trade and other receivables JEUR & R A R L R 13 155,297 267,503
Financial assets at fair value through BREBSEALBENERZ
profit or loss S EE 27,712 45,435
Current income tax recoverable & H U FTIS iR 991 991
Cash and cash equivalents BeMERRS® 662,792 605,099
1,204,041 1,312,244
Current liabilities REBEE
Trade and other payables JE A & R % L Ath FE ST K 14 445,237 505,464
Current income tax liabilities EHMEHAR 120,722 116,800
Borrowings B’e 15 236,900 36,900
Amount due to an associate e B A B FRIE 2,245 2,032
805,104 661,196
Net current assets RBEEFE 398,937 651,048
Total assets less current liabilities HEERRBARE 1,460,215 1,711,885

8 Man Sang International Limited e Interim Report 2012



Condensed Consolidated Balance Sheet
MG T EEAMEE

As At 30 September 2012
M20124F9 A30H

30 September 31 March
2012 2012
9H30H 3H31H
HK$’000 HK$’000
FHET FHTT
(Unaudited) (Audited)
(REER) (&%)
(Restated)
(E31)
Non-current liabilities FkRBERE
Deferred income tax liabilities BEMSHRARE 157,125 146,701
Borrowings (== 15 110,700 147,600
267,825 294,301
Net assets EEFRE 1,192,390 1,417,584
EQUITY s
Equity attributable to equity holders A TR R E(GEZR
of the Company
Share capital R&ZR 16 128,019 126,434
Reserves i 905,749 1,142,468
1,033,768 1,268,902
Non-controlling interests e R 158,622 148,682
Total equity R 1,192,390 1,417,584

The notes on pages 13 to 30 form an integral part of this condensed F18HE30E 2 WK AR RS  HAES
consolidated interim financial information. BER 2 BB -
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Condensed Consolidated Statement of Changes in Equity

T A E 2 B B 32

For the six months ended 30 September 2012
EHZE2012F9 A30 R 1L/~ EA

Unaudited
REEZ
Attributable to equity holders of the Company
ARRIRRIENG
Share Property Retained Non-
Share Share option  revaluation  Translation profits controlling
capital premium reserve reserve reserve (note) Total interests
RE  MEER REBEF FrEiR
BA  ROEE &t f#fE B K e (B ) st B 4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT FHET THT T THT THET AT THET FHET
Balance at 1 April 2011, R2011F4 A 1B 2 &8
as previously reported (BEEZH) 122,709 322,659 9,427 104,642 59,917 606,058 1,225,412 131,603 1,357,015
Effect of adoption of HKAS12 BB G £
amendment (Note 3) F1RR(BIX) 2R E
(FzE3) - - - - (1,113) (18,071) (19,184) (16,182) (35,366)
Balance at 1 April 2011, R2011E4 A1 B2tk
as restated (&&Z31) 122,709 322,659 9,427 104,642 58,804 587,987 1,206,228 115,421 1,321,649
Profit for the period AT = = = = = 18,790 18,790 12,348 31,138
Other comprehensive income: Hi 2 Ebkas :
Increase in fair value of leasehold AETHREFARE
land and buildings, net of 118 — RIREMET
deferred income tax k) - - - 5,441 - - 5,441 - 5,441
Exchange difference on translation ~ #E BN EK 2 ELES
of foreign operations - - - - 15,109 - 15,109 7,950 23,059
Total comprehensive income HR2EREEE
for the period - - - 5,441 15,109 18,790 39,340 20,298 59,638
Issue of new shares upon exercise  {T{E R IHER T4 1T HTAR
of share options 830 1,317 - - - - 2,147 - 2,147
Transfer to share premium upon TR B R AR
exercise of share options HE - 938 (938) - - . . - -
Transfer to retained profits upon BRI R R R AR
lapse of share options eyl - - (1,121) - - 1,121 - - -
Recognition of share based payment  #&2 AR 13 AEER 7T - - 12,235 - - - 12,235 - 12,235
Release of property revaluation HETHREFNER
reserve upon depreciation of MES (2 EEE R
leasehold land and buildings - - - (691) - 691 - - -
Transferred to retained profits upon ~ HER{EL & 2 B T 56
disposals of completed properties & AR 7
held for sale, net of deferred — RRIEMETEE
income tax - - - (700) - 700 - - -
Balance at 30 September 2011 201159 A 30 A 2 &tk 123,539 324,914 19,603 108,692 73,913 609,289 1,259,950 135,719 1,395,669

10
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Condensed Consolidated Statement of Changes in Equity

87 W 5 HE 2 5 B R

For the six months ended 30 September 2012
HZE20124F9 A30HIEREA

Unaudited
REER
Attributable to equity holders of the Company
AP ARFES
Share Property Retained Non-
Share option revaluation Translation profits controlling Total
premium reserve reserve reserve (note) Total interests equity
MEER RBER
RDEE e ELRE (Ff=E) @it R
HK$'000 HK$°000 HK$'000 HK$°000 HK$'000 HK$'000
THET THET TERT THET THEx THEx
Balance at 1 April 2012, R2012F4 A1 B2 &8
as previously reported (BEZH) 126,434 333,707 16,021 108,484 76,730 628,841 1,290,217 166,329 1,456,546
Effect of adoption of HKAS12 FEawaresten
amendment (Note 3) F12HRERIA L2
(FF=E3) - - - - (2,113) (19,202) (21,315) (17,647) (38,962)
Balance at 1 April 2012, R2012F4 A1 B &t
as restated (&=5)) 126,434 333,707 16,021 108,484 74,617 609,639 1,268,902 148,682 1,417,584
Profit for the period BRRF - - - - - 30,722 30,722 9,940 40,662
Other comprehensive income: Hip 2 EUS
Increase in fair value of leasehold I E T REFAALE
land and buildings, net of BE— REEMEH
deferred income tax R - - - 8,942 - - 8,942 - 8,942
Total comprehensive income HRemkases
for the period - - - 8,942 - 30,722 39,664 9,940 49,604
Final and special dividend REREFRIRRS - - - - - (281,642)  (281,642) - (281,642)
Issue of new shares upon exercise 1T BE FRERS RT3 AL
of share options 1,585 4,987 - - - - 6,572 - 6,572
Transfer to share premium upon B RER E R ARND
exercise of share options B - 3,185 (3,185) - - - - - -
Transfer to retained profits upon BRER AR ERARE
lapse of share options S F - - (1,570) - - 1,570 - - -
Recognition of share based payment  #EZAA BRI AEEH - - 272 - - - 272 - 272
Release of property revaluation AETHRIETHER
reserve upon depreciation of MRS FEEE R
leasehold land and buildings - - - (675) - 675 - - -
Transferred to retained profits upon  HER{EHE 2 R T £
disposals of completed properties  E&# AR %7
held for sale, net of deferred — RERFEHFE
income tax - - - (210) - 210 - - -
Balance at 30 September 2012 H2012F9 B30 B 2484 128,019 341,879 11,538 116,541 74,617 361,174 1,033,768 158,622 1,192,390
Note: The Group’s retained profits as at 30 September 2012 included an amount of faE: AEER2012F9 A30H 2 REBEF P BIEREA

HK$25,102,000 (31 March 2012: HK$19,862,000) reserved by the subsidiaries in the
People’s Republic of China (“PRC”) in accordance with the relevant PRC regulations.
The PRC laws and regulations require companies registered in the PRC to provide for
certain statutory reserves, which are to be appropriated from the net profit (after
offsetting accumulated losses from prior years) as reported in their respective statutory
financial statements, before profit distributions to equity holders. All statutory reserves
are created for specific purposes. PRC company is required to appropriate 10% of
statutory net profits to statutory surplus reserves, upon distribution of its post-tax profits
of the current year. A company may discontinue the contribution when the aggregate
sum of the statutory surplus reserve is more than 50% of its registered capital. The
statutory surplus reserves shall only be used to make up losses of the companies, to
expand the companies’ production operations, or to increase the capital of the
companies. In addition, a company may make further discretional contribution to the
surplus reserve using its post-tax profits in accordance with resolutions of the Board of
Directors.

REMB (TR E]) 2K EARIREBHEEREEAZR
TE B {EfE 18 A & 2 25,102,0007% 7T (2012 4 3 A 31
A : 19,862,000 7T) ° HBAR KA ERKEFE
HMZARBNETAEATES - W—SBREHE
TEMBRRPHA 2 FRF (FIBREF R EER)
FOEENTFREZAEE - TEEAEAERYE
BEEN - FRAREERDEAFE 2B &R
BT BF10BIERECRBATES - BAE
ATES BB BEMEAR0%E - A7) "] LA IS 1E 5
EEERHBATES - ATCBHAES AR ER
BB BARARIEEER  REENARERN B
SN ARIFIARBEESE 2 REREABEFE
MEABRATESE—SEIEHR -
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Condensed Consolidated Statement of Cash Flows

Fﬁd%n‘ﬂ‘/\fﬁt ILE

For the six months ended 30 September 2012
EHZE2012F9 A30 R 1L/~ EA

Six months ended 30 September
BZ9H30HIEARER
2012 2011
HK$’000 HK$’000
FET THIT

(Unaudited) (Unaudited)
(RBEX) (REEER)

Net cash used in operating activities REERFERA RS THE (8,222) (48,884)
Net cash generated from investing activities RETHEECZRESTHE 177,885 28,384
Net cash (used in)/generated from BMEEE (FH)  EEZRLTHE

financing activities (111,970) 91,447
Net increase in cash and cash equivalents BERERBSEMNFEE 57,693 70,947
Cash and cash equivalents at beginning HzHERERES

of the period 605,099 606,806
Effect of foreign exchange rate changes ERSE e - 2,573
Cash and cash equivalents at end of the period HAZHERZERE 662,792 680,326

The notes on pages 13 to 30 form an integral part of this condensed F13HZE SOEZMTEI%WZIK%% B4R & R HA S
consolidated interim financial information. HER 2 e
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General information

Man Sang International Limited (the “Company”) and its subsidiaries
(together, the “Group”) are principally engaged in the (i) purchasing,
processing, assembling, merchandising and wholesale distribution of
pearls and jewellery products; and (i) development, sales and leasing
of properties.

The Company is incorporated in Bermuda as an exempted company
with limited liability under the Companies Act 1981 of Bermuda (as
amended). The address of its registered office is Clarendon House, 2
Church Street, Hamilton HM11, Bermuda.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This condensed consolidated interim financial information is
presented in Hong Kong dollars, unless otherwise stated. This
condensed consolidated interim financial information was approved
for issue on 29 November 2012.

This condensed consolidated interim financial information has not
been audited.

Basis of preparation

The condensed consolidated interim financial information for the six
months ended 30 September 2012 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34,
‘Interim financial reporting’. The condensed consolidated interim
financial information should be read in conjunction with the annual
financial statements for the year ended 31 March 2012, which have
been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

Notes to the Condensed Interim Financial Information
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Notes to the Condensed Interim Financial Information

7 WA b 0 A B B e

14

Significant accounting policies

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the year
ended 31 March 2012, as described in those annual financial
statements.

Change in accounting policy

In December 2010, the HKICPA amended HKAS 12, ‘Income taxes’,
to introduce an exception to the principle for the measurement of
deferred tax assets or liabilities arising on an investment property
measured at fair value. HKAS 12 requires an entity to measure the
deferred tax relating to an asset depending on whether the entity
expects to recover the carrying amount of the asset through use or
sale. The amendment introduces a rebuttable presumption that an
investment property measured at fair value is recovered entirely by
sale. The amendment is applicable retrospectively to annual periods
beginning on or after 1 January 2012 with early adoption permitted.

The Group has adopted this amendment retrospectively for the
financial period ended 30 September 2012 and the effects of
adoption are disclosed as follows.

As disclosed in note 10, the Group has investment properties
measured at their fair values totaling HK$869,590,000 as at 1 April
2012. As required by the amendment, the Group has re-measured
the deferred tax relating to these investment properties according to
the tax consequence on the presumption that they are recovered
entirely by sale retrospectively. The comparative figures of this interim
financial information have been restated to reflect the change in
accounting policy, as summarised below.

Man Sang International Limited e Interim Report 2012
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Notes to the Condensed Interim Financial Information

57 WA b 1 A B BB

3. Significant accounting policies (Continued) 3. FEEFHEIBUR ()
Changes in accounting policy (Continued) SEHBEREE (&)
Effect on consolidated balance sheet Hra BEEBERZFE
30 September 31 March
2012 2012
9H30H 3HA31H
HK$’000 HK$’000
THxT FHETT
Increase in deferred income tax liabilities EIEFTIS T & E3E 00 39,222 38,962
Decrease in retained earnings IR B FIR A 19,462 19,202
Decrease in translation reserve b 5 R 2,113 2,113
Decrease in non-controlling interests FE12E R e 2 Rk 17,647 17,647
Effect on consolidated income statement i W Rz ZE

Six months ended 30 September

BZ9A30HLAEA
2012 2011
HK$'000 HKS'000
THER THL
Increase/(Decrease) in income tax expense FISRE LM/ (RD) 260 (2,418)
Decrease/(Increase) in net profit attrioutable AARRREEFENRAL
to equity holders of the Company (4hn) 250 (1,788)
Decrease/(Increase) in net profit attrioutable FERESEGFEANRD/
to non-controling interests (4Zm) 10 (630)
Decrease/(Increase) in basic EPS FREARFRD/(E10) 0.02 HK cents 1l (0.15) HK cents %1l
Decrease/(Increase) in diluted EPS SREERMRD,/(2Em) 0.02 HK cents #&{li (0.15) HK cents /&1Ll
There are no other amended standards or interpretations that are B AN R R AR B X R Rk 2 B S
effective for the first time for this interim period that could be sERS R EEHeRAERBEKEKX
expected to have a material impact on the Group. FE o
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16

Significant accounting policies (Continued)
Changes in accounting policy (Continued)

The following new standards and amendments to standards have
been issued but are not effective for the financial year beginning 1
April 2012 and have not been early adopted.

° HKFRS 9, ‘Financial instruments’ addresses the classification
and measurement of financial assets and is likely to affect the
Group’s accounting for its financial assets. The standard is not
applicable until 1 January 2013 but is available for early
adoption. The Group is yet to assess potential impact of this
revised standard. The Group will adopt the revised standard as
and when it becomes effective.

° HKFRS 10 ‘Consolidated financial statements’ builds on
existing principles by identifying the concept of control as the
determining factor in whether an entity should be included
within the consolidated financial statements of the parent
company. The standard provides additional guidance to assist
in the determination of control where this is difficult to assess.
The Group is yet to assess HKFRS 10’s full impact and intends
to adopt HKFRS 10 no later than the accounting period
beginning on or after 1 January 2013.

o HKFRS 12 ‘Disclosures of interests in other entities’ includes
the disclosure requirements for all forms of interests in other
entities, including joint arrangements, associates, special
purpose vehicles and other off balance sheet vehicles. The
Group is yet to assess HKFRS 12’s full impact and intends to
adopt HKFRS 12 no later than the accounting period beginning
on or after 1 January 2013.

o HKFRS 13 ‘Fair value measurement’ aims to improve
consistency and reduce complexity by providing a precise
definition of fair value and a single source of fair value
measurement and disclosure requirements for use across
HKFRSs. The requirements do not extend the use of fair value
accounting but provide guidance on how it should be applied
where its use is already required or permitted by other
standards within HKFRSs. The Group is yet to assess HKFRS
13’s full impact and intends to adopt HKFRS 13 no later than
the accounting period beginning on or after 1 January 2013.
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Significant accounting policies (Continued)
Changes in accounting policy (Continued)

o HKAS 19 (Amendment) ‘Employee benefits’ eliminates the
corridor approach and calculate finance costs on a net funding
basis. The Group is yet to assess the amendments to HKAS
19’s impact.

There are no other HKFRSs or HK(IFRIC) interpretations that are not
yet effective that would be expected to have material impact on the
Group.

Estimates

The preparation of interim financial information requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual results may differ
from these estimates.

In preparing these condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 March 2012.

Revenue

Revenue represents (i) the amounts received and receivable from
customers in respect of goods sold less returns and allowances; (i)
the proceeds from the sale of properties; and (iii) the amounts
received and receivable in respect of leasing of investment
properties.

3.

FEEHBOR ()
SRR EE (&)

o  FAGERE19RUETAN) [E
BEN] MEEEREIMEFES
A E AR o AEE H ARG
HEBEHEE19R 2B

By 486
& o

BEEMERERZ B BN BRE LR
KEFR (BRMERERERES)RE
BEHEUAEERREATE -

fiskt

EEEANRAEDBMBERBIELE
EoitBRRcEAARBERAE I
ARz 2REEHIE - HEr RR
& o BRERAEA IR ZFEET

BB ERFEMPBLE P I E R
MERAAEEZ S BRREHEKXH
BT A R fEET TR E 2 £ Z KRR - H
JERAREZ 20123 A31 HILFE 247
B ISMERMEL B R -

KA

WATIREE ()& TEF 2 EmAEMLR
RE RITE 2 B W K FEWFRIA ¢ (i)
EMEZAEFEA: Ri)HEREME
Z B R U RIR o

Six months ended 30 September

HZ9HS30RHIEAEA
2012 2011
HK$’000 HK$’000
FE T FAT
Sales of pearls and jewellery SHEDIRIKE 147,913 154,751
Sales of properties SHEYZ 70,651 25,611
Rental income EeUA 20,032 18,080
238,596 198,442
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5. Financial risk management

5.1

5.2

Financial risk factor

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk, cash flow interest rate risk
and price risk), credit risk and liquidity risk. The board of
directors meets periodically to analyse and formulate measures
to manage the Group’s exposure to different risks arising from
the use of financial instruments.

The interim condensed consolidated financial information does
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 March 2012.

Liquidity risk

The Group monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to finance
the Group’s operations and mitigate the effects of fluctuations
in cash flows. The management monitors the utilisation of
borrowings and ensures compliance with loan covenants.

There was no material change in the contractual undiscounted
cash outflows for financial liabilities as compared to the year
ended 31 March 2012.

6. Segment information

18

The Group determines its operating segments based on the reports
reviewed by the executive directors that are used to make strategic
decisions.

The Group has two reportable segments. The Group’s operating
businesses are structured and managed separately according to the
nature of the operations and the product perspectives. Each of the
Group’s reportable segments represents a strategic business unit
that is subject to risks and returns that are different from the other
reportable segment. Details of the reportable segments are as
follows:

U)

(i)

Pearls and jewellery — Purchasing, processing, assembling,
merchandising, wholesale distribution of pearls and jewellery
products.

Property development and investment — Development, sales
and leasing of properties.
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6. Segment information (Continued) 6. EPER(4)

Property

development

Pearls and and
jewellery investment Total

NEZBER
BRI E BE #st
HK$’000 HK$’000 HK$’000
FExT FET FE T

Six months ended HZE2012F
30 September 2012 9HA30HIEAEA

Total segment revenue 7 BB AU A 147,913 91,267 239,180
Inter-segment revenue 5 5 FBUA - (584) (584)
Revenue from external customers KEINRE Z WA 147,913 90,683 238,596
Segment profit 73 204 F 9,261 58,989 68,250

Property

development

Pearls and and
jewellery investment Total

e LYY
DIRIRE ®E et
HK$’000 HK$’000 HK$’000
FBTT FBT FET

Six months ended HZE20115F
30 September 2011 9H30HILIEAMEA

Total segment revenue 7 BB A 154,751 44,227 198,978
Inter-segment revenue 5 5 #BUA - (536) (536)
Revenue from external customers REAMBES ZBA 154,751 43,691 198,442
Segment profit 73 &b ) 31,169 51,179 82,348
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6. Segment information (Continued) 6. SrHERERH(H)
A reconciliation of the reportable segments’ profit before income tax A RED L Z BTG A EAERF 2
to the Group’s profit before income tax is provided as follows: TSR anasA 2 SR -

Six months ended 30 September

HZ9H30AIEAREA
2012 2011
HK$’000 HK$'000
FET FET
Total profit before tax for reportable segments  B] %525 5> 24 £ Al 4 A1) 42 58 68,250 82,348
Fair value change in financial assets BREBEREANBEYRZ
at fair value through profit or loss WHEEZ ANBEEE 284 (18,547)
Dividend income R% B U A 1,357 824
Share option expenses FERR R (272) (12,235)
Corporate expenses, net NAIAX — F58 (2,051) (2,993)
Profit before income tax B B3 55 B Al 67,568 49,397
A reconciliation of the reportable segments’ assets to the Group’s ARENEcEERAEE  BEE L
total assets is as follows: HERAOT
Property
development
Pearls and and
jewellery investment Total
MEBRR
BIRKE rE st
HK$’000 HK$’000 HK$’000
FET FET TET
As at 30 September 2012 7"201259 30 H
Total assets for reportable segments Al ERE D PEEE 317,046 1,636,856 1,953,902
Corporate assets NEEE 283,705
Financial assets at fair value through BEBRRANENEREY
profit or loss W& E 27,712
Total assets BEE 2,265,319
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6. EPER

6. Segment information (Continued)

(%)

Property

development

Pearls and
jewellery

and

investment Total

MERER R

37378
HK$'000
THAT

A
HK$'000
FTAT

st
HK$000
TAT

As at 31 March 2012

7201243 A31 H

Total assets for reportable segments AR E D HBREE 339,145 1,681,128 2,020,273
Corporate assets NREBE 307,373
Financial assets at fair value through BREBRZALEER
profit or loss 2B E 45,435
Total assets BEE 2,373,081
7. Operating profit 7. EEEA

An analysis of the amounts presented as operating items (credited)/
charged in the financial information is given below.

AT REMBERAGIA),/MBRL

REERB ZEEIN -

Six months ended 30 September
BZ9H30HLEAEA

2012
HK$’000

TR

2011
HK$'000
TAT

Fair value change in financial assets

BBEREAREIRZ

at fair value through profit or loss W EE2 AAEEE (284) 18,547
Gain on disposals of investment properties HEREMHERIFEHEZ

and investment properties TERIEEMZE 2 A

under construction held for sale (9,479) (12,981)
Staff costs, including directors emoluments B LA (BIEEZEHE) 38,333 38,725
Provision for inventory obsolescence BHATERE 1,594 2,700
Reversal of provision for impairment of R E R N E b R U GR 2

trade and other receivables (B B 1 [B] 43¢ (1,941) (13,132
Amortisation of prepaid lease payments TE{STH E IR I = 1,149
Impairment of prepaid lease payments TEfHEEFRIBRE 5,704 -
Depreciation of property, plant and equipment ¥ - &= M & EITE 3,905 4,101
Gain on disposals of property, plant HEWE « BFE RE&H 2 WA

and equipment (312) -
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8. Income tax expense 8. M 32

Six months ended 30 September

HZ9H30HIA<EA
2012 2011
HK$’000 HK$’000
TE T FAT
(RESEET))
(&31)
Current income tax: BVEBFTIS AL ¢
Hong Kong profits tax EBFER 1,167 1,971
PRC enterprise income tax B 7 SRS AR 13,697 11,863
PRC land appreciation tax M B+ 3R (E R 4,416 6,503
19,280 20,337
Deferred income tax: EIEFTSHL
Net charge/(credit) for the period A% (He) F58 7,626 (2,078)
26,906 18,259
Hong Kong profits tax has been provided at a rate of 16.5% (2011: EENERTIEEEZE2012F9 830 H
16.5%) on the estimated assessable profits for the six months ended WE 7SN E B 2 {51 FE 3R B i A 3 i X
30 September 2012. 16.5% (2011 4 : 16.5%) 5T & °
The PRC enterprise income tax in respect of operations in Mainland EARBREAEEREEZRBRPEMRSE
China is calculated at applicable tax rates on the estimated BMERERITEMN 2B RE@ENG
assessable profit for the period based on existing legislation, ANEAR (st FE R R R NI E AR Rt E o
interpretation and practices in respect thereof.
PRC land appreciation tax is levied and provided for in the 4 IR E RN SRgS R EI A
condensed consolidated interim financial information at progressive B ThIR + H i (E 58 30% £ 60% v B
rates ranging from 30% to 60% on the appreciation of land value, TR LR TR EREEREY
being the proceeds of sales of properties less deductible ZRERBERAIIIFES - B HE
expenditures including cost of land use rights and all property AR R T AR ©

expenditures.
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9. Dividends

Interim dividend — 1 HK cent

RHIRE — "1

9. BB

Six months ended 30 September
HZ9H30RHIAAEA

2012 2011
HK$’000

HK$’000

FH TET

(2011: 3 HK cents) per share (20114 : 3781L) 12,802 37,852

Special dividend — 15 HK cents BRIRE — SR 157810
(2011: Nil) per share (2011 4F : &) 192,028 -
204,830 37,852

The dividends of HK$281,642,000 that relates to the year ended 31
March 2012 was paid in September 2012 (201 1: Nil).

The Board has declared an interim dividend of 1 HK cent (2011: 3
HK cents) per share, amounting to approximately HK$12,802,000,
and a special dividend of 15 HK cents (2011: Nil), amounting to
approximately HK$192,028,000, for the six months ended 30
September 2012. This condensed financial information does not
reflect this dividend payable.

10. Earnings per share

The calculation of the basic earnings per share for the six months
ended 30 September 2012 is based on the profit attributable to
equity holders of the Company for the period of HK$30,722,000
(2011: HK$18,790,000) and on the weighted average number of
1,271,694,000 shares (2011: 1,228,239,000 shares) in issue during
the period.

Diluted earnings per share for six months ended 30 September 2012
is calculated based on the profit for the period of HK$30,722,000
(2011: HK$18,790,000) and on the adjusted weighted average
number of 1,272,728,000 shares (2011: 1,245,950,000 shares)
which represented the weighted average number of 1,271,694,000
shares (2011: 1,228,239,000 shares) in issue during the period and
the weighted average number of 1,034,000 shares (2011:
17,711,000 shares) deemed to have been issued at no
consideration, assuming the exercise of the share options.

BAEZE2012F3A31HIEFEZIRE
4 51281,642,00078 L (2011 45« &) B
R201269 A% f -

EEedTREZE2012F9 A30H 1k
& A 2+ HAfx 8 &M 180 (2011 : 3
L) #912,802,0005% 7T & 4 Bl i% B 15
B1l(2011 4 « #)#%7192,028,0007 7T °
7N RS BB B 7 S D A e BRI FE AR AR B, o

10. & A

HZE2012F9 B30 H IE/NMA A 2 B E
KB F) 2 F R AR A7) B 5 FE A B A 5
730,722,000 % 7T (2011 £ : 18,790,000
PBIT) AR BN E 21T 2 IR s A
1,271,694,000 8 (2011 &
1,228,239,000 %) 5T & -

HZE2012F9 A30H [F/N A A 2 % #
& & F 2 % 8 A F130,722,000 % 7T
(2011 £ : 18,790,000 T ) K 45 5% i1
e S 15 % #11,272,728,000 % (2011 £ -
1,245,950,000 % )5t & o Eat RS &
B B1T 2 hnE 15 3% E1,271,694,000
A% (2011 4F : 1,228,239,000 A% ) 3 hnfR %
TERREMRAEERT 2 NETH
fig 201,034,000 #% (2011 4F = 17,711,000
%) °
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11. AR X

11. Capital expenditure

Investment
properties Property,
Investment under plant and
properties construction equipment
EERE YE KE
REYE Y ES EEE
HK$’000 HK$’000 HK$’000
FHET TET TET
Six months ended 30 September 2012 #HZ 201259 H30H
1E<1E A
Net book amount at 1 April 2012 R2012F4 182
BREDF R 869,590 68,880 120,342
Additions NE - - 1,086
Depreciation e - - (3,905)
Disposals e (10,073) (7,602) -
Increase in fair values N EEE 9,573 - 10,825
Net book amount at 30 September 2012 72201249 A30H ~
BRI R 869,090 61,278 128,348
Six months ended 30 September 2011 HZE2011F9AH30H
LE7X{E A
Net book amount at 1 April 2011 R2011F4 182
BRI &R 847,257 61,741 117,736
Additions INE - - 2,024
Interest capitalised FEERE - 2,607 =
Depreciation e = = (4,101)
Disposals HE (38,665) = (141)
Increase/(Decrease) in fair values AREEECRE) 6,700 (2,394) 5,465
Transfer from investment properties to WIRE Y EEREZYE
property, plant and equipment BB K5 (2,035) = 2,035
Transfer from property, plant and - BERZEERS
equipment to investment properties WE Y 1,916 = (1,916)
Transfer from prepaid lease payments ER e E A ERIE 893 - -
Exchange differences fER =R 24,088 2,006 517
Net book amount at 30 September 2011 R 2011 F9 A30H Z
BREDF R 840,154 63,960 121,619
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12. Properties under development 12. By

Six months ended 30 September

HZE9HA30RHIEAEA
2012 2011
HK$’000 HK$’'000
FHER FAT
At beginning of the period REA] 51,038 36,711
Additions INE 6,052 46,811
Interest capitalised MEEARE 2,130 2,911
Transferred to completed properties HBESRFEHE 2B T Y3
held for sale (59,220) -
Exchange differences EHER - 1,234
At end of the period TEAZR - 87,667
13. Trade and other receivables 13, WS K B At e sk
The Group grants an average credit period of 60 days to its AEBRTHEHEFP ZEEHTHR60
customers. The carrying amounts of the trade and other receivables Ko AR ZE 15 E E(REHK ARG
approximate their fair values as these financial assets, which are B)EHRNEHAXN  TREAZER
measured at amortised cost, are expected to be paid within a short HEEETE  Bit BWERKEEM
period of time, such that the impact of the time value of money UK 2 BREE S A R EEE -

impact is not significant.

Included in trade and other receivables of the Group are trade EAEEZ EWRE RN HE M ERRF 2
receivables of HK$66,552,000 (31 March 2012: HK$55,296,000) FE U & #X £ 66,552,0007%8 JT (20123
and their ageing analysis is as follows: A 318 :55,296,000/8 7t ) ° Ith & BR 3K
ZERER DTN T ¢
30 September 31 March
2012 2012
9H30H 3H31H
HK$’000 HK$’000
FHT F&TT
Not past due fm R 25,655 14,569
1 to 60 days past due BHEI1 E 60K 26,348 21,734
61 to 120 days past due #H 61 = 120K 9,685 9,462
More than 120 days past due BHEF120 KA E 4,864 9,531
66,552 55,296
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14. Trade and other payables 14. FEA 8 3k B LAl E A 3k
Included in trade and other payables of the Group are trade payables EAREEVENERREMENTF 2
of HK$9,013,000 (31 March 2012: HK$16,040,000) and their ageing et 8B 71 59,013,000 7T (20123 A
analysis is as follows: 31 H : 16,040,000/ 7T) ° L EERHZ R
EONTIAT
30 September 31 March
2012 2012
9H30H 3H31H
HK$’000 HK$’000
FHET T
0 to 60 days past due BEFOE 60K 7,492 15,355
61 to 120 days past due #EI61 = 120K 355 49
More than 120 days past due #HEF120 KA £ 1,166 636
9,013 16,040
15. Borrowings 15. f &
30 September 31 March
2012 2012
9H30H 3A31H
HK$’000 HK$’'000
F#ET FHTT
Current BNER
Bank borrowings RITEE
Within one year 1FR 40,000 -
After one year which contains a repayment 1 4B B SR ERKERIERK
on demand clause 160,000 =
Other loan HEMER 36,900 36,900
236,900 36,900
Non-current JEENHE
Other loan HME R 110,700 147,600
Total borrowings wiEs 347,600 184,500
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15. & (%)

15. Borrowings (Continued)

The maturity of the above borrowings is as follows: FifEERHBWT
Bank borrowings Other loan
RITEE Hit &M
30 September 31 March 30 September 31 March
2012 2012 2012 2012
9H30H 3A31H 9H30H 3A31H
HK$’000 HK$'000 HK$’000 HK$'000
FHT FAT FHT FAT
Within 1 year 16K 200,000 - 36,900 36,900
Between 1 and 2 years 1EE2FRK - - 36,900 36,900
Between 2 and 5 years 2EFEZE5FER - - 73,800 110,700
200,000 - 147,600 184,500
(a) Bank borrowings — secured (a) SRITIEE — FEF
As at 30 September 2012, the Group’s bank borrowings of MR2012F9HA30H &N & B ~
HK$200,000,000 were secured by an investment property 200,000,000 T #R 1T & & A BR A
located in Hong Kong with an aggregate carrying amount of 4818 A 103,000,000 7 T A & 7B
HK$103,000,000 and corporate guarantee. 2B EMERPERERIEAR
o
The loan agreement contains a repayment on demand clause ERpRESRESERGER - Z
which gives the lender the unconditional right to call the loan at AR T B R R (R (4 7 PT BB
any time. As such, the amount is classified as current liabilities EXREBER - At - ZSBHED
in which the lender could demand repayment. The bank BAREEE  BERARERE
borrowings will mature in August 2015. 3K e SRITIEEHER201558 A Eim °
The carrying amount of bank borrowings approximated its fair RITEEZREEEE QAR EME
value. The bank borrowings were carried at prevailing interest A o RITIEENNBAE R 2 M EE
rate in Hong Kong. B o
(b) Other loan — secured (b) EtER — FEF

The Group entered into a fund arrangement with a financial
institution (the “Trustee”). Pursuant to this fund arrangement,
the Trustee raised a trust fund totalling RMB150,000,000
(approximately equivalents to HK$184,500,000) to finance
property development projects in relation to China Pearls &
Jewellery City. The fund is subject to dalily interests at 1.3 times
of the People’s Bank of China 3 to 5 years interest rate and
which is subject to the review in each stipulated repayment
period. This fund arrangement is recognised as other loan and
will mature in June 2016.

e B —EIBEE(EEAD)
RrIESTH - RIBMLESTHE
=7 A BL AR B B 2 B B PR R B
ZYEERIEEMEESETED
4 # A R #150,000,000 7T (48 &
R #9184,500,000/87T) » Bd JHiE
BEHFBAREITIESFFE 1.3
BIEFEMNEFE  ESTHER
BRI Figast - WES TR A
HEMER MR 201656 B Eim
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15. Borrowings (Continued)
(b) Other loan — secured (Continued)

As at 30 September 2012, the carrying amount of other loan of
HK$147,600,000 (31 March 2012: HK$184,500,000),
denominated in RMB, is subject to an effective interest rate of
8.9% per annum.

The other loan was secured by certain investment properties
located in the PRC with an aggregate carrying amount of
HK$293,060,000 (31 March 2012: HK$293,060,000.)

16. Share capital

15. fE& (4)
(b) HiEH — SiKH (&)

MN20125F9A30H - EfbER 2
BR M {8 /4 147,600,000 7T (2012
#3431 H : 184,500,000/ 7T )
AAREEE - UBBREHNX8.9%
T8 o

Ho4th B SR A 42 B TH 5. 293,060,000 7%
JL(20124 3 A 31 B : 293,060,000
BIT)NRTEzETRENERE
AR o

16. A

Number of shares Amount
MR EE ot |

2012 2011 2012 2011

’000 '000 HK$’000 HK$'000

i TR FAR  FER
Authorised: EERA
Shares of HK$0.10 each BREE0.108 T kG 5,000,000 5,000,000 500,000 500,000
Issued and fully paid: ERTRBERA:
At 1 April n4B18 1,264,340 1,227,090 126,434 122,709
Issue of new shares upon exercise T RER TR

of share options 15,850 8,300 1,585 830

At 30 September M9 A30H 1,280,190 1,235,390 128,019 123,539

17. Related party transactions

(@) Key management compensation

17. AR5
(a) TEEEASEHMH

Six months ended 30 September

BZ9H30HIEAEA

2012 2011

HK$’000 HK$’000

FHT FHBT

Salaries, wages and other benefits e TERHAMET 5,737 6,136
Pension costs-defined contribution plans & & & 3T 2 Rt &R A A

and social security costs 24 24

Share options benefit FERR R T 272 858

6,033 7,018
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17. Related party transactions (Continued) 17. BN 5 ()
(b) The Group entered into the following related party transactions, (b) REEHRTUTEHEALRS @1t
which were carried out in the ordinary course of the Group’s ERXRGTIAANER 7 —REK AR
business. AT ©

Related party relationship Nature of Transaction Six months ended 30 September
BEALRR REZHEE BZ9H30AIEAREA

2012 2011
HK$’000 HK$'000
TR TAT

An entity which is significantly influenced Reimbursement of rental charges

by a key management personnel and related expenses paid
of the Company on behalf
ARBETEETBABHEAERAZE N WERXZMN2HE RBERX
2B 923 906

Save as disclosed in the condensed consolidated financial RSB S M ER IR EEI  WHEHEME

information, there were no other significant related party KEEALTRZS o
transactions.
18. Capital commitment 18. BA I

30 September 31 March
2012 2012

9A30H 3H31H
HK$’000 HK$’000
TR TAT

Capital expenditure contracted for but not NS EREES EE N =

provided in the consolidated financial PHERBE 2 ERAS

information:
Construction of properties and land acquisition &2 %1% & f& 5 + i) 39,208 37,604
Purchase of property, plant and equipment BEEYHE  BENEE 1,596 -

40,804 37,604
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19. Contingent liabilities

(@)

The Group entered into a mortgage collaboration agreement
with a bank in Mainland China under which the Group agreed
to indemnify the bank for any failure by purchasers of the
Group’s properties in China Pearls and Jewellery City to repay
the borrowings and/or interest to the bank for the period before
and up to the bank registering the certificates of real estate
ownership as collateral for the borrowings. As at 30 September
2012, the Group has maximum exposure on the guarantees of
HK$81,369,000 (31 March 2012: HK$76,297,000). The
directors are of the view that the fair value of such guarantee is
not significant.

As at 30 September 2012, certain investment properties with
carrying amount of RMB20,530,000 (equivalent to
HK$25,252,000) have been pledged to a PRC bank to secure
a loan granted by the PRC bank to a third party. The fair values
of the pledged investment properties approximate their carrying
amounts.

Save as disclosed above, the Group had no other significant
contingent liabilities as at 30 September 2012 (31 March 2012:
Nil).

20. Events after the balance sheet date

30

(@)

In November 2012, the Group entered in a sale and purchase
agreement with an independent third party to sell the entire
issued share capital of a wholly-owned subsidiary and its
subsidiaries (the “Disposal Group”), together with a loan of
HK$197.7 million owed by the Disposal Group to the Group, at
an aggregate consideration of HK$194.3 million. The Group
expects the disposal would be completed in December 2012.

The Disposal Group was originally established by the Group for
the purpose of developing a micro credit business in the PRC,
but it has not commenced any business operation in this
regard.

In November 2012, the Group entered into a sale and
purchase agreement to acquire 7% interest in an indirect
subsidiary of the Group (“CPJHK”), from a minority
shareholder, together with a shareholder’s loan owed by
CPJHK at an aggregate consideration of HK$28.4 million.
CPJHK is principally engaged in the development and
operation of China Pearls and Jewellery City. Following the
completion of the acquisition, the Group will own 62% equity
interest in CPJHK. The acquisition is expected to be completed
in December 2012.
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AN E2 B B AR B K BE — RIR 1T 3R IR
BEER= Bl AEBREER
FZIRTIEHBERSE - MALEBEF
BHEBEEREERRERYEERER
BRI E R ERBIEABEIER
mZA(BEER)  REBEMEE
BEER/SFE - BlEEITER
B N2012F9H30H @ K&
Bl & AR & £ %8 481,369,000 7% 7T
(201243 A 318 : 76,297,000 %
JL) e BERAEZRBZANEL
TEKX

R2012F9H30H * B A — K H
BEETEBAREEEAARE
20,530,000 7t ( 48 & 7 25,252,000
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Management Discussion and Analysis
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RESULTS

The Board of Directors (the “Board”) of Man Sang International Limited (the
“Company”) is pleased to report the results of the Company and its
subsidiaries (collectively the “Group”) for the six months ended 30
September 2012 (the “Period” or “HY12”). During the Period, the unaudited
consolidated profit attributable to equity holders of the Company was
HK$30.7 million (six months ended 30 September 2011 (‘HY11"): HK$18.8
million), representing an increase of 63.3% as compared to the
corresponding period last year. Basic earnings per share was 2.42 HK
cents (HY11: 1.53 HK cents), representing an increase of 58.2% as
compared to the corresponding period last year.

BUSINESS REVIEW

During the Period, the global economy remained subdued and continued
to be influenced by the Eurozone banking and sovereign debt crises.
Consumer and investor confidence remained weak in the United States
and Europe. Notwithstanding this, major countries in the Asia region have
been able to record economic growth which has stabilised the economic
environment in Asia.

China continued to be Asia’s leading economic performer, notwithstanding
recent statistics show that the economic growth in China has slowed down
as a result of the weakening global economy as well as the various fiscal
policies adopted by the Chinese government in 2011 with an aim to cool
down the overheating economy. In particular, cooling measures have been
implemented by the Chinese government in the property sector in
response to the fast rising property prices. In response to the risk of
economic slowdown, the Chinese government not only has implemented a
series of policies to expand domestic demand, but has also loosened
controls on bank’s lending and deposit rates.

During the Period, the difficult economic environment in Europe has
weakened the demand for pearls and jewellery products which adversely
affected the revenue of the Group. The continuous surge in operating
expenses in the People’s Republic of China (the “PRC”) including but not
limited to wages and materials costs, has put additional pressure on the
profitability of the pearl and jewellery operation. In order to maintain
competitiveness, the Group continues to devote efforts on cost control
measures, as well as the improvisation in the operation to maximize
efficiency and hence minimizing costs.

For the property sector, the revenue generated from sales of properties in
the China Pearls and Jewellery City (“CP&J City”) increased strongly during
the Period which was attributable to the completion of residential
apartments where the relevant contracted sales were recognized in the
current period. Rental income contributed by CP&J City continued to grow
due to the improvement in occupancy rate as well as rental rates during
the Period.

A

REBBERAR(ARADESES(ES
COMAEZBRARB REWE QR (FHE [ A
£F |)EZE20129F9 A30H 1E/5E A ([ A EE |
o [2012F E¥4F]) 2 248 - WAHEREA - K
N E R G R EAZER S R F) 4 30,700,000
BT (B ZE20119F9 83018 1E7<1@ A ([2011
& ¥4 ]) 2 18,800,00078 7T ) » 8 & F [ HA
+EF+63.3% - BIREAZEF] A2.4278 11 (2011
FEEF 1538 M) - B EF E
58.2% °

S5 [

RAMER - 2IREENAKS @ FHEXET
BIRITEMEIREFCETE - %I&m BOM A
BEENRREFEEDRARE - BE L - TN
T2RERADERGSEEER - SRIMNEER

RELBRER -

HGA BT R EREERaRR -
M&$lﬁﬁmmﬁ¢ﬁrﬂﬁ@ﬂﬁﬁh
Y B IR IR 12 B 2 B QB Rk
AW FEZEERREETBEMN - LEP
BRAC R EHETT R R R AR E
BTt - STEREERPENRR - - ERA
BRIETT— RIIBRBAANTFIN - RREIRITHE
ERIFRMEK -

RAHER - BUNBRIREBERFEEEHIZIRIK
BHRJRS - BAKBERAEETHNEE -+
FARKME (THE ) 2 2ER TEHMA -
BREETRRGFHMETHRA - CEIRKE X
B2 MEKFE-SZE - BEFHFH - K
ilT%ﬁﬁ?ﬂﬁ$M&Ea@t&%E
- ERAME - e RAREERIE

EEMETENE  KAEHETHEBERE
BRIRE W ([ RERIREN ) MERTHE 2
WAERRY  DHRABERT - #AAH
BRI FEREREMHEE - RAHEA - BHA
RRMEBNE  HEBERBRKREN 2B
SWAFFEILR
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FINANCIAL REVIEW

During the Period, the Group has two main business segments: (i)
purchasing, processing, assembling, merchandising and wholesale
distribution of pearls and jewellery products (the “Pearl and Jewellery
Segment”); and (i) property development and investment (the “Property
Segment”).

Revenue and gross profit

Pearl and Jewellery Segment

During the Period, net sales attributable to the Pearl and Jewellery
Segment decreased by HK$6.9 million or 4.5% from HK$154.8 million in
HY11 to HK$147.9 million in HY12. Such decrease was primarily
attributable to a drop in net sales of saltwater pearls (HY12: HK$39.2
million; HY11: HK$45.3 million), which accounted for 26.5% (HY11: 29.3%)
of total net sales to the Pearl and Jewellery Segment during the Period.
Such decrease was due to the weakening in demand of saltwater pearls
following a strong rebound in demand in last year where the customers are
more conscious due to uncertainties surrounding the global economy.

Assembled jewellery continues to contribute the most to the Group’s net
sales (HY12: HK$104.1 million; HY11: HK$106.1 million) which accounted
for 70.4% (HY11: 68.5%) of the total net sales to this segment during the
Period.

Europe continued to be the Group’s largest market. Net sales from the
European region has decreased by 5.8% to HK$70.0 million (HY11:
HK$74.3 million) during the Period. Net sales in the North America region
contributed HK$43.0 million (HY11: HK$39.3 million), representing a
growth of 9.4%, whereas net sales in other Asian countries was HK$23.2
million (HY11: HK$29.4 million), representing a drop of 21.1% during the
Period.

Gross profit decreased by HK$10.2 million or 18.1% to HK$46.3 million
(HY11: HK$56.5 million) during the Period. The decrease was mainly
attributable to a drop in gross profit margin during the Period (HY12:
31.3%; HY11: 36.5%) in addition to the decrease in net sales as discussed
above. The shrink in gross profit margin was mainly attributable to an
increase in cost of materials and operation.
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Property Segment

Revenue from the Property Segment was HK$90.7 million (HY11: HK$43.7
million) during the Period, which comprised sales of properties of HK$70.7
million (HY11: HK$25.6 million) and rental income of HK$20.0 million
(HY11: HK$18.1 million). China Pearls and Jewellery City (‘CP&J City”)
continues to contribute the most to the performance in the Property
Segment which accounted for 92.7% (HY11: 86.4%) of total revenue in
this segment during the Period.

The revenue from sales of properties mainly represented sales of newly
completed residential apartments in CP&J City. As a result, revenue from
sales of properties increased by HK$45.1 million or 176.2% to HK$70.7
million (HY11: HK$25.6 million) during the Period. Rental income increased
by HK$1.9 million or 10.5% to HK$20.0 million (HY11: HK$18.1 million) for
the Period as a result of the improvement in occupancy rate and increase
in rental rates from the existing tenants.

Gross profit attributable to the Property Segment increased by HK$18.0
million or 73.5% to HK$42.5 million (HY11: HK$24.5 million) during the
Period which was mainly attributable to the sale of the said residential
apartments. The gross profit margin decreased by 9.2 percentage points
t0 46.9% as compared to 56.1% for the same period last year.

Selling and administrative expenses (the “S&A
expenses”)

S&A expenses mainly comprised selling expenses of HK$9.5 million (HY11:
HK$7.9 million) and administrative expenses of HK$37.8 million (HY11:
HK$37.8 million). S&A expenses increased by HK$1.6 million or 3.5% to
HK$47.3 million (HY11: HK$45.7 million) during the Period which was
primarily due to an increase in commission expenses for the purpose of
boosting the sales of the Group’s pearls and jewellery products in
response to the weak economic sentiment.

Profit attributable to equity holders of the Company

The profit attributable to equity holders of the Company increased by
HK$11.9 million or 63.3% to HK$30.7 million (HY11: HK$18.8 million
during the Period as a result of the combined effect of (i) reduction of profit
in the Pearl and Jewellery Segment due to the weak economic sentiment;
(i) better performance in the Property Segment following the completion of
the new residential apartments; (iii) significant fair value loss on financial
asset through profit or loss were recorded during HY11 versus a gain
during HY12; and (iv) share option of expense of HK$12.2 million was
recorded during HY11 for options granted to a consultant in return for
certain services provided by the consultant to the Group.
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LIQUIDITY, GEARING RATIO AND
FINANCIAL RESOURCES

As at 30 September 2012, the Group’s total equity, including non-
controlling interests, was HK$1,192.4 million (31 March 2012: HK$1,417.6
million), representing a decrease of 15.9%. The decrease was mainly
attributable to the payment of final and special dividends amounted to
HK$281.6 million for the year ended 31 March 2012.

As at 30 September 2012, the Group had cash and bank balances of
HK$662.8 million (31 March 2012: HK$605.1 million). Cash and bank
balances were mainly denominated in Hong Kong dollars, United States
dollars and Chinese Renminbi. The Group’s working capital or net current
assets were HK$398.9 million (31 March 2012: HK$651.0 million). The
current ratio, represented by current assets divided by current liabilities,
was 1.5 (31 March 2012: 2.0).

As at 30 September 2012, the Group’s total borrowings, which were
dominated in Hong Kong dollar and Chinese Renminbi, were HK$347.6
million (31 March 2012: HK$184.5 million) and were interest-bearing. The
Group does not currently use any derivatives to manage interest rate risk.
Gearing ratio, represented by total borrowings divided by total equity, was
0.29 (81 March 2012: 0.13).

As at 30 September 2012, the Group had available banking facilities of
HK$289.4 million (31 March 2012: HK$104.4 million) with various banks,
of which the unused bank facilities amounted to HK$89.4 million (31 March
2012: HK$104.4 million). With the committed unused banking facilities in
place and available cash and cash equivalents, the Group has adequate
financial resources to meet our anticipated future liquidity requirements
and capital expenditure commitment.

PLEDGE OF ASSETS

The Group’s borrowings and banking facilities were secured by certain
investment properties in Hong Kong and the PRC, and completed
properties held for sale in the PRC with an aggregate carrying amount of
HK$428.9 million (31 March 2012: HK$421.8 million).

The Group pledge certain investment properties with carrying amount of

RMB20.5 million (equivalent to HK$25.2 million) to the PRC bank to secure
a loan granted by the PRC bank to a third party.

CAPITAL EXPENDITURE

The Group’s capital expenditure during the Period, which was primarily
related to purchase of property, plant and equipment, amounted to
HKS$1.1 million.

34 Man Sang International Limited e Interim Report 2012

B EAR R
B H R

R2012F 9 A30H » NEBE @R (BIEFEE
BERESS ) /51,192,400,00058 7T (2012 4 3 A 31
A :1,417,600,0007% 7C) * W 2 15.9% © i >
TEARMEE2012FE3A31 B IEFEEIRN
IR HA K2 45 RIS B 281,600,000 78 TLAT 2R ©

R2012F9A30H » NEBMABIRE LIRITE
#: 662,800,000 JT(20124F 3 A31H :
605,100,000,8 ) ° & RIFIT4EHREE LS
T ELRARBE - AEBEEES IR
&) & £ F {E /398,900,000 7T (2012 3 A
31 B : 651,000,000/ 7T ) ° BN & (B &
EEBRURESERE)A1.5E(2012F3 /318 -
2.01%) °

MR2012F9A30H » AEBEUBTREARE
FHEI AT B 2 15 B #8 %8 /& 347,600,000 7% 7T
(201243 A 31 B : 184,500,000/8 1) = At
BRI EFREAITAETAEEEMNZRR
BB B R (IMEEEREG LALEZ) /0.29
£ (201243 A381H : 0.131%) °

MR2012F9A30H * AEEESZRIRITIZM
ZERRITIEE5E /289,400,000 7L(2012
3 A31 8 : 104,400,000 7T) © HF RS
2 $R1TIE B %A% 489,400,000 7 7T (2012 4F
3A31H : 104,400,000 7T) ° 5t & O AGE#F
BIRTEEAEULERRESRERE S - A
EEBRRYHEEREMNERARZ RBHES
B A ARR T AGE o

B E A

REFEZBERRITEEREUETEERF
Bl HEMENRFE 2 HIEN SR TYHEE
AR - 48 BR T {8 /& 428,900,00078 7T (2012
F£3A31H : 421,800,000 7T) °

AREER —RPEBITEFERIEAARE
20,500,000 7t ( #8 & 72 25,200,000% 7T ) Z &
TFREME  ERAZFRETET—RE=ZH
BRZER -

EAPA X

RABERN  AEEZEARYTZHERY
¥ MEMKEEB - #£1,100,0008 7T °



Mana%egrpe‘nt Discussion and Analysis
B i 52 e

EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES

The Group principally operates its businesses in Hong Kong and Mainland
China. The Group is exposed to foreign exchange fluctuations from various
currencies, such as United States dollars, Hong Kong dollars and Chinese
Renminbi, which were the main currencies transacted by the Group during
the Period.

Since Hong Kong dollars remains pegged to the United States dollars
within a defined range, the Group is not exposed to any significant foreign
exchange risk against the United States dollars. The Group has
subsidiaries operating in Mainland China, in which most of their
transactions are denominated in Chinese Renminbi. The Group is not
exposed to any significant foreign exchange transaction risk in relation to
Chinese Renminbi and has not entered into any foreign exchange contract
as hedging measures.

Notwithstanding the above, the Group is subject to foreign currency risk
arising from certain transactions that are dominated in other currencies,
such as Euro. The Group manages its foreign currency risk against other
currencies by closely monitoring the movement of the foreign currency
rates and may use hedging derivative, such as foreign currency forward
contract, to manage its foreign currency risk as appropriate.

HUMAN RESOURCES

As at 30 September 2012, the Group had a total workforce of 842, of
which 58 were based in Hong Kong. The total staff cost, including
directors’ emoluments, share options benefit and mandatory provident
fund, was approximately HK$38.3 million (HY11: HK$38.7 million) during
the Period. Employees were remunerated on the basis of their performance
and experience. Remuneration package, including salary and year-end
discretionary bonus, was determined by reference to market conditions
and individual performance.

CONTINGENT LIABILITIES

As at 30 September 2012, the Group had contingent liabilities of HK$81.4
million (31 March 2012: HK$76.3 million) in respect of guaranteeing the
mortgage for certain purchasers of properties in CP&J City under
mortgage collaboration agreements with a bank in the PRC.

IR 3 30 0 e

AEETEGEFERTEKRELEERY - A%
BIAZETT - BTTRARBEFING 2 SNE K ED
[R\Be - REBPNAHE T EHRA L ERETT

%5

B TT R TT AN BR E & B S - iR S
B A A E REITTINERR - NEEH
WEBARINARBEAREZE  KRIBORFIUAR
KT E - ARBEWEGARBEAIERINER
SR - TNEET S E M INE S Q1ERE G
B e

BEWW - AEEREARE TR GEE ZIMNE
B ZEXZUBTEEMERE - A%
BE BT ERINEEREHEIRAINER
b e B AR BSNE S QO FEH R OT
ATA  NEBRHIMNERR -

A& I

R2012F9A30H ' AEEXIEHS4H &
B BETE8ELEEBIIE - RAREIBRA &
BTHRA(RIEEEHH - BEIEREF &aH
MRATES) #1/538,300,00078 7T (2011 F |4
% 138,700,000 7C) - BREHB I AHE ~
REARKEHAEE - FHES (BEFS AT
REBIEAD) A 2B kAR RE 2 RIBE

AR A

MR2012F9A30H  REAEEEFEH—F
BTN IEBAEHE R EREBELRERD
¥ETERERZIZBRE  A5£EBEHAE
&81,400,000/% JC(20124 3 A31H :
76,300,000 7T) °

RAEBERARAT o 2012FRHRE 35



Mana%&rpe_nt Discussion and Analysis
o PR ) i B

PROSPECTS

Prospects for Asia remains positive but the growth momentum would be
affected by the continuing economic uncertainty in the United States and
Europe. The continuing weak economy in the United States and sovereign
debt crisis in Europe suggest that the global economic recovery would be
slow. On the other hand, there are signs that the Chinese government may
start to loosen controls on bank’s lending and deposit rates which
hopefully will be able to regenerate investor confidence and in turn create
new business opportunities in the PRC.

The Group will continue to focus on its existing businesses in the pearl and
jewellery business and the property development and investment business.
Given the uncertainties surrounding the global economy, management will
take a cautious and prudent approach in managing the Group’s investment
portfolio and businesses. Notwithstanding, the Group will continue to
explore new opportunities so arising in order to maximize shareholder’s
value in the coming future.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2012, the interests and short positions of the
Directors in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQO”)), which (a) were required to
be notified to the Company and the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to provisions of Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which the Directors
or chief executive have taken or deemed to have under such provisions of
the SFO); (b) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) were required, pursuant to
the Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) to be
notified to the Company and the Stock Exchange were set out below:

(@) Long positions in ordinary shares of the Company

Number of ordinary shares of HK$0.10 each held

EREA IR

20129 A30H » EER AR AISH M
HEOEE (R85 R E RG] (185 MR K
51 1) XV #BEE T 2 3 ) 2 B An - ARBIRR D =K
BEF5F - EHE@QRIEREFMRRIIEXV
METRESDHZRTE - MEARAREE
BAERIABRAR (BT 2 s KRR
(BREFIEIZTRAEREESFLAE K
PIB RIS EFBUER A 2B RAR)
ok (b) RIBFE 75 S B S 15151 56 352 1R &AL I D1
Prigz Bz s MORR + H(O)REBR
Pragss MR R (T EmARR D e+ EH AR
ERETESFR S 2FET(MFETA]) A
SARNBI MR S FORB AT

(@) REQAREBRZEFRE
Percentage

of the issued
share capital

FEEEREE0I0E T 2 EERHE of the Company
Name of director Capacity Direct interest Deemed interest  Totalinterest {HARAFE BT
EEng 54 E#ER RIERERES BrER RAFD
Mr. Cheng Chung Hing Beneficial owner and interest 236,687,273 468,781,655 705,468,928 56.11%
LN of a controlled corporation (Notes 1 &2)
ERBBARZEEEER (HsE1 R2)
Mr. Cheng Tai Po Beneficial owner and interest 105,086,180 468,781,655 573,867,835 44.83%
HRJrE of a controlled corporation (Note 2) (Notes 1 &2)
BREBARX B EEER (Fizz2) (M1 R2)
Ms. Yan Sau Man, Amy Beneficial owner 18,000,000 - 18,000,000 1.41%
BAZ/MA EREAA
Notes: BisE

1. These 468,781,655 shares of the Company were directly owned by Rich Men
Limited (“Rich Men”), where Mr. Cheng Chung Hing and Mr. Cheng Tai Po
owned as to 60% and 40% of the issued share capital of Rich Men, respectively.
As at 30 September 2012, Rich Men holds 468,781,655 Shares, representing
approximately 36.62% of the total issued share capital of the Company.

2. On 26 September 2012, Mr. Cheng Chung Hing and Mr. Cheng Tai Po entered
into an agreement where Mr. Cheng Tai Po agreed to sell and Mr. Cheng Chung
Hing agreed to purchase (a) 105,086,180 Shares, representing approximately
8.21% of the total issued share capital of the Company as at 26 September
2012; and (b) 40% of the issued share capital of Rich Men. The transaction was
completed on 3 October 2012. After the transaction, Mr. Cheng Chung Hing,
together with his 100% shareholding in Rich Men, owns 810,555,108 Shares,
representing approximately 63.32% of the total issued share capital of the
Company, where Mr. Cheng Tai Po does not have any equity interest in the
Company.

1. Rich Men Limited ([Rich Men]) & # # &
468,781,655 B AN A B B 15+ 1 BB AL B 5t 4
Ko B A% 5% 4 9 Bl A Rich Men B 21T AR A
Z60% K% 40% ° % 201249 30 H - Rich
Men#% A 468,781,655 % f% 15 » (h AR & &
HEEITIRALI36.62% ©

2. 201249 A26 A + BRFAH S A BB AR 5T
AR BE BB AREERE L E RS
TR EL 5 A R B 88 B (a) 105,086,180 & A% 15
EARRTIR20124F9 A26 A2 2B 1T
AN #78.21% : F.(b) Rich Men 2 % 17 & Ax 2
40% ° ZRZXHBFR2012F 10 A3AZMK ° 7%
R 5% - BN 5T A 58 R 48 B Rich Men 2
100% #E J5 # + 45745 810,555,108 f B2 19 + 14
RRAEEEE BT ANK) 63.32% + IR R
SRR R B AT I AR A A 2
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(b) Long positions in underlying shares of the
Company

Details of the interests of the Directors in the share options of the
Company are separately disclosed under the section headed “Share
Option Scheme”.

Save as disclosed above, none of the Directors or chief executive had, as
at 30 September 2012, any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which, (a) were
required to be notified to the Company and the Stock Exchange pursuant
to provisions of Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which the Directors or chief executive have taken or
deemed to have under such provisions of the SFO); or (b) were required,
pursuant to section 352 of the SFO, to be entered in the register referred
to therein; or (c) were required, pursuant to the Model Code to be notified
to the Company and the Stock Exchange.

Save as disclosed above, at no time during the period was the Company
or its holding company or any of its subsidiaries or its fellow subsidiaries a
party to any arrangements to enable the Directors of the Company or their
spouse or children under 18 years of age to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other
body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SECURITIES

As at 30 September 2012, substantial shareholders’ interests or short
positions in the shares and underlying shares of the Company, other than
the Directors, as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO were as
follows:

(b) RAEQATEERGDZHER

EERARREREZEEFERBE
PRt &) — BRI EE -

M EXXIEEI - R2012F9 A30H » AR
AEEXEETHRABBRERARR B SHEER
A (TR AEFRBERPIEXVES) 2
f&fn - ABER D REST - HEAQBREES
MEREIEPIEXVEE 7T RFESHWBZRE M
EARNFIRBIFzERIAE (BIEESX
FETBABRBES RAEENE B IE
EESRIEHA 2 EERAR) () IRIEFE
# R HAE 61028 352 18 E A& GBI TR 2 B
MzERIORR () RIEZETRME K
RE| KRBT 2 R ©

B E3OREESN AR QRS EZER AT
HATAA P B A RS E R R 8 A R B ERT
M2Zh BMEARBEELHELBIKRN18
PR TR FE R AN B S T E A A B g
Z B B 2R

FEBOR Z R

MR2012F 9 H30H » IREA RN AL FSH & H
ERPIEIB6ITFE 2 T ERESLMATEE
ZRE(ZFERIN AR R AR DR
BZRERIORBT ¢

Number of ordinary

shares of HK$0.10
each held

FEEREE
0.108 T 2 L@
#2E & KR

Name of shareholder Capacity

BRERE 5%

Rich Men Limited Beneficial Owner

EaBBA

Save as disclosed above, as at 30 September 2012, the Company has not
been notified of any person (other than Directors or chief executive of the
Company) or entity had an interests or a short position in the shares,
underlying shares or debentures of the Company as recorded in the
register required to be kept by the Company under Section 336 of the
SFO.
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SHARE OPTION SCHEME i A
The 2002 Scheme 2002 F 512l

The share option scheme adopted by the Company on 2 August 2002 (the KRABR2002548 A2 B M v BB X 5 2

“2002 Scheme”) was expired on 1 August 2012. Thereafter, no further ([2002F 5T &l 1) E 7201268 A1 H B & -

options would be granted under the 2002 Scheme but the subsisting Hig WEBE2002F:13E — SR EEBK

options granted thereunder prior to the expiry date will continue to be valid B MRS 2002 FE 2 2 6 - RE|EA R A

and exercisable in accordance with the terms of the 2002 Scheme. B 2 IR A EARRE - iS4 E A S ] A
1TfE -

Details of the share options granted to the Directors and eligible employees R2012F 9 A30H » RIE2002 F &M E S
under the 2002 Scheme as at 30 September 2012 and their movements LEEKEERH CEREREESFED
during the period were as follows: i

Balance

Balance at at 30

1 April September

2012 Exercised Lapsed 2012

Exercise  R2012% during during  R2012%

Grantees Date of grant Exercisable period price 4818  theperiod the period 9A30H
ERA REAH ikid il 2% HRETE  BREAX L8R
HKS

BT

Directors
Bz
Mr. Cheng Chung Hing 2 May 2006 2 May 2006 to 1 May 2012 0.253 1,000,000 (1,000,000) - -
EREEE 2006F5A2H 200665 A28 E2012F581H
Ms. Yan Sau Man, Amy 1 September 2009 1 September 2009 to 0.450 8,000,000  (8,000,000) - -
A%V 200946 9A1H 31 August 2012
200069 A1HE2012F8A31H
Mr. Zhang Huagjao 20 September 2011 20 September 2011 to 0630 12,353,902 - (12,353,902 - 3
RIBLE 2011F9A20H 19 September 2016
2011E9A208F
20169 A19H
21,353,902 (9,000,000) (12,353,902 -
Other Employees 27 August 2009 27 August 2009 to 0.397 8,600,000  (6,850,000)  (1,750,000) - 4
HitfES 20098 A 27 H 26 August 2012
20098 A27HE
20128 A26H
2 March 2012 2 Mach 2012 to 1 March 2017 0.610 3,000,000 - - 3,000,000 5
201253 A28 201263 A2HZ2017F3A1H
11,600,000  (6,850,0000  (1,750,0000 3,000,000
32953902  (15,850,000) (14,103,902) 3,000,000
Notes: ME
1. These share options represent personal interest held as beneficial owner. 1. ZEBERBREABSEBAZDIE 2B AR
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2. The Company recorded the fair value of these share options as staff cost in the income
statement. The Company will record the nominal value of the shares which is HK$0.10
per share issued pursuant to the exercise price of the share options as additional share
capital and the Company will record the excess of the exercise price of the share options
over nominal value of the shares in its share premium account. Any share options which
have lapsed or been cancelled will be deducted from the balance of the share options.

3. Following the resignation or Mr. Zhang Huaqgiao on 3 April 2012, all share options
granted to him lapsed.

4. All these options were vested on or before 26 August 2011.

5. 1,000,000 share options will be vested on the first anniversary of the date of grant,
another 1,000,000 share options will be vested on the second anniversary of the date of
grant and the remaining 1,000,000 share options will be vested on the third anniversary
of the date of grant.

The 2012 Scheme

At the annual general meeting of the Company held on 17 August 2012,
the shareholders of the Company passed a resolution for the adoption of
the 2012 share option scheme (the “2012 Scheme”) under which the
directors of the Company may grant options to eligible persons to
subscribe for the Company’s shares subject to the terms and conditions
as stipulated therein. Unless otherwise cancelled or amended, the 2012
Scheme will remain valid for a period of 10 years from the adoption date.

During the period, no share options have been granted by the Company
under the 2012 Scheme.

CONSULTANT OPTION

On 23 August 2011, the Company entered into a consultancy services
agreement (the “Consultancy Services Agreement”) with Magical Asia
Capital Limited (the “Consultant”), an independent third party, where the
Consultant agreed to provide the following services to the Company: (i)
advise and assist the Group in seeking and identifying an appropriate
target company for the strategic co-operation in the development of micro
credit businesses; (i) assist the Group in seeking and identifying a senior
executive with appropriate experience and reputation in the financial
sector; and (jii) perform such other duties as may be mutually agreed (if
any).

In consideration of the provision of the services by the Consultant, the
Company agreed to grant option to the Consultant to subscribe for
49,415,608 shares of the Company (the “Consultant Option”, representing
4% of the issued share capital of the Company on the date of grant of the
Consultant Option) as service fee paid to the Consultant. The exercise
price of the Consultant Option was fixed at HK$0.515 per share. The
Consultant Option is exercisable in whole or in part at any time within five
years from 20 September 2011.

No Consultant Option was exercised or lapsed during the period.
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CORPORATE GOVERNANCE CODE

The Board and the management of the Company committed to the
maintenance of good corporate governance practices and procedure.
During the six months ended 30 September 2012, the Company has
complied with the code provisions set out in the Code on Corporate
Governance Practices (effective until 31 March 2012) and Corporate
Governance Code (effective from 1 April 2012) (the “CG Code”) contained
in Appendix 14 of the Listing Rules except for code provision A.4.1.

According to the code provision A.4.1 as set out in the CG code, non-
executive directors should be appointed for a specific term, subject to re-
election. Although one of the Non-Executive Directors, Mr. Lee Kang Bor,
Thomas and all three Independent Non-Executive Directors, namely Mr.
Fung Yat Sang, Mr. Kiu Wai Ming and Mr. Lau Chi Wah, Alex have not
been appointed for a specific term, they will all retire at the annual general
meeting at least once every three years and will be eligible for re-election in
accordance with the CG Code. In the opinion of the Directors, the
retirement of each Non-Executive Director at the annual general meeting at
least once every three years shall have the same effect of appointing them
with a specific term of three years.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules on the Stock Exchange for securities transactions by the
Directors. The Company confirms that, having made specific enquiry of all
Directors, all of the Directors confirmed that they have complied with the
required standard as set out in the Model Code throughout the six months
ended 30 September 2012.

BOARD OF DIRECTORS

As at 30 September 2012, the Board comprises two Executive Directors,
namely Mr. Cheng Tai Po (Deputy Chairman) and Ms. Yan Sau Man, Amy,
two Non-Executive Directors, namely Mr. Cheng Chung Hing (Chairman)
and Mr. Lee Kang Bor, Thomas, and three Independent Non-Executive
Directors, namely Mr. Fung Yat Sang, Mr. Kiu Wai Ming and Mr. Lau Chi
Wah, Alex.
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CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information
of the Directors since 25 June 2012 (date of the 2011/12 Annual Report)
are set out below:

Name of Director Details of Changes

Mr. Cheng Chung Hing Entered into a service agreement with the
Company with effect from 1 September
2012 for a fixed term of 3 years which may
be terminated by either party by giving
3-months’ written notice.

Mr. Cheng Tai Po Entered into a service agreement with the
Company with effect from 1 September
2012 for a fixed term of 3 years which may
be terminated by either party by giving
3-months’ written notice.

Ms. Yan Sau Man, Amy Entered into a service agreement with the
Company with effect from 1 September
2012 for a fixed term of 3 years which may
be terminated by either party by giving
3-months’ written notice.

Mr. Lee Kang Bor, Thomas Appointed as President of the Asia-Oceania
Tax Consultant’s Association on

18 October 2012 for a term of 2 years

Save for information disclosed above, there is no other information required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2012.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDERS

There are no specific performance obligations of the controlling
shareholders that required to be disclosed under paragraph 13.18 of
Chapter 13 of the Listing Rules.

AUDIT COMMITTEE AND REVIEW OF
INTERIM RESULTS

The audit committee of the Company, which comprises three Independent
Non-Executive Directors, namely Mr. Fung Yat Sang, Mr. Kiu Wai Ming
and Mr. Lau Chi Wah, Alex, has reviewed the unaudited interim results of
the Group for the six months ended 30 September 2012 and has
recommended their adoption to the Board.

In addition, the Company’s auditor, PricewaterhouseCoopers, has also
reviewed the aforesaid unaudited interim financial information.

DIVIDENDS

The Board has resolved to declare an interim dividend of 1 HK cent (2011:
3 HK cents) per ordinary share and a special dividend of 15 HK cents
(2011: Nil) for the six months ended 30 September 2012 which will be
payable on Friday, 28 December 2012 to all shareholder of the Company
whose names appear on the Register of Members of the Company on
Monday, 17 December 2012.
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CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Friday, 14
December 2012 to Monday, 17 December 2012 (both days inclusive),
during which period no transfer of shares of the Company will be
registered. In order to qualify for the interim and special dividends, all
transfer forms accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrar in Hong Kong, Tricor
Secretaries Limited at 26th Floor, Tesbury Centre, 28 Queen’s Road East,
Hong Kong for registration no later than 4:30 p.m. on Thursday, 13
December 2012.

On behalf of the Board
Man Sang International Limited
CHENG CHUNG HING
Chairman

Hong Kong, 29 November 2012
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