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The board of directors (the “Board”) of Hong Kong Food Investment
Holdings Limited (the “Company”) announces the unaudited
condensed consolidated statement of financial position as at 30
September 2012 of the Company and its subsidiaries (collectively
referred to as the “Group”) and the unaudited condensed consolidated
income statement, unaudited condensed consolidated statement of
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comprehensive income, unaudited condensed consolidated statement MEWHEARBRASREEWT
of changes in equity and unaudited condensed consolidated statement
of cash flows for the six months ended 30 September 2012 as follows:
CONDENSED CONSOLIDATED INCOME LR €8 3
STATEMENT
Six months ended 30 September
BELA=ZTHIEAMA
2012 2011
e S 3 R4
Unaudited Unaudited
F3$: 273 R IRE
Notes HKS$’000 HKS$’ 000
At ik YT BT
REVENUE B A 3 230,271 375,416
Cost of sales 9 B AR (222,253) (360,805)
Gross profit EA 8,018 14,611
Other income and gains At e A B W A 3 3,213 827
Selling and distribution expenses S Ko s (5,556) (1,748)
Administrative expenses 1B 2 (13,238) (12,152)
Finance costs Al AR 4 (2,056) (1,085)
Share of profits and losses of associates A I %25 2> W) {6z A1 % Jiés 16 12,902 9,036
Fair value gains/(losses) on financial YA FEB R ARMY
assets at fair value through BRLE R Z AR
profit or loss Wzt (i) 6 (7,849)
PROFIT BEFORE TAX 5 L wif ¥ A1) 5 3,289 1,640
Income tax Ji 4% B 6 - -
PROFIT FOR THE PERIOD 391 VAy Bl oS A AR 2 ) i i
ATTRIBUTABLE TO EQUITY Pif & 2 Al
HOLDERS OF THE COMPANY 3,289 1,640
HK cents HK cents
Bl A
EARNINGS PER SHARE AN ERER A H
ATTRIBUTABLE TO ORDINARY WA 5 B 2
EQUITY HOLDERS OF THE — REAS R i
COMPANY - Basic and diluted 8 1.27 0.63

Details of the dividends payable and proposed for the period are
disclosed in note 7 to the unaudited condensed consolidated interim

financial statements.
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CONDENSED CONSOLIDATED 15 W) 5 A 2w B 2 %
STATEMENT OF COMPREHENSIVE
INCOME

Six months ended 30 September
BEIH=Z1THIEAMEA

2012 2011
e S 3 R
Unaudited Unaudited
P3¢ 273 RN
HKS$’000 HK$’ 000
BT o VY an
PROFIT FOR THE PERIOD SRy | 3,289 1,640
OTHER COMPREHENSIVE T 30 ik 2 i
INCOME/(LOSS) FOR THE W2k O i)
PERIOD
Share of other comprehensive JRE Al B 5 2 ] 1 G A
income/(loss) of associates, s, (B1R)
net of tax (BEFifg) 4,107 (1,592)
Exchange differences on translation o 5330 A S 1 E 3 25
of foreign operation 160 -
OTHER COMPREHENSIVE 9 Py b 2 e 2 Ol )
INCOME/(LOSS) FOR THE (B BE1%)
PERIOD, NET OF TAX 4,267 (1,592)
TOTAL COMPREHENSIVE ) P9 A 2 i 2 B RS R
INCOME FOR THE PERIOD AN BRI A&
ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY 7,556 48

2 INTERIM REPORT 2012-2013



CONDENSED CONSOLIDATED WS MBERRFE
STATEMENT OF FINANCIAL POSITION
30 September 31 March
2012 2012
R4 e St ot
WH=Z1H ZH=Z+—H
Unaudited Audited
FS %23 [BF:: 23
Notes HK$’000 HK$’000
At it BT BT T
NON-CURRENT ASSETS kUi By
Property, plant and equipment L ER G &L ] 83,559 76,822
Investments in associates RS AR ZBE 348,536 338,838
Deferred tax assets H JE A I 2,961 2,961
Other non-current asset HoAth I i ) B 540 540
Total non-current assets J I B B A 435,596 419,161
CURRENT ASSETS i B ¥
Due from associates JE W T 42 2 ) 11(b) - 154
Inventories payey 136,854 168,068
Trade receivables HE W & 5 ik 9 40,256 52,603
Tax recoverable A W ] A5 T 269 269
Prepayments, deposits and other AT RIE ~ AT 4 R oAt
receivables JE WAk JE 8,266 1,623
Financial assets at fair value through HA T HEEBBERARN
profit or loss xRl 255 15,118
Cash and cash equivalents Be KRB E&SHEER 63,468 63,960
Total current assets WE e EAE 249,368 301,795

—E-—E-T-=—hHEs 3
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

8 W 55 5 BB R DL (D)

(continued)
30 September 31 March
2012 2012
BT S
JLA=Z+H ZA=Z+—H
Unaudited Audited
P3¢ 273 [R5
Notes HKS$’000 HK$’000
7t BT VY an
CURRENT LIABILITIES i £ 4%
Trade and bills payables FEAT B 5 IR R 5 10 39,681 26,873
Other payables and accruals Al JRE A sk T M A 12,731 12,622
Interest-bearing bank borrowings JE AT R B Z SR AT Bk 203,332 255,292
Total current liabilities i B R AR 255,744 294,787
NET CURRENT WEE R (A1) T 5
ASSETS/(LIABILITIES) (6,376) 7,008
TOTAL ASSETS LESS CURRENT B3 7 WA W) A A
LIABILITIES 429,220 426,169
NON-CURRENT LIABILITIES R 0 £ 4%
Deferred tax liabilities HE 7 A% T £ 1,450 1,450
Net assets G 427,770 424,719
EQUITY HE 23
Issued capital CEAT A 25,959 25,959
Reserves fit 45 401,811 396,164
Proposed dividends B RS - 2,596
Total equity HE 25 4 {8 427,770 424,719
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

85 W 5% 45 M 4 5 ) ¢

Share Capital Exchange ~ Share of other
Issued premium  redemption fluctuation reserves of Retained Proposed Total
capital account reserve reserve associates profits dividends equity
Ak
Wk EANE  BRA
vHtfihA  BREREOR  REIG Wl JCRRE REEA RERE RRAN
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
AEEY REEY REBYM O KEBN O KEBE AEEER AHEH AEEY
Notes  HKS$'000 HK$000 HKS'000 HKS'000 HKS'000 HEK$'000 HK$'000 HKS'000
Wit #¥TT #WTT ENTE ENTL BNTL BT WL #WTL
At1 April 2011 REF——ENR—H 25,959 90,557 579 - 25,841 322,061 7788 470,78
Profit for the period s - - - - - 1,640 - 1,640
Other comprehensive loss Hhiu2mEs
for the period:
Share of other comprehensive B AT
loss of associates, net of tax 2MER (RHK) - - - - (1,592) - - (1,592)
Exchange differences on BB EH MR
translation of foreign operation EH - - - - - - - -
Total comprehensive income 2 T
for the period - - - - (1,592) 1,640 - 48
Interim dividend & - - - - - (2,5%) 2,59 -
Final dividend declared HRANRE - - - - - - (1,788) (1,788)
Transfer to share of other reserves i ZMEAG B A 2
of associates Akt - - - - (12) 12 - -
At 30 September 2011 3% Sy Wi g 25,959 90,557 579 - U237 N7 2,596 465,045
At 1 April 2012 REF-ZENA—H 25,959 90,557 579 - 25,31 279,707 2,59 424719
Profit for the period Wl - - - - - 3,289 - 3,289
Other comprehensive income HR 2 g
for the period:
Share of other comprehensive B AT
income of associates, net of tax 2Tl () - - - - 4107 - - 4107
Exchange differences on BB EH MESR
translation of foreign operation EH - - - 160 - - - 160
Total comprehensive income 2 T
for the period - - - 160 4,107 3,289 - 1,556
Interim dividend R & - - - - - - - -
Final dividend declared HRANRE - - - - - - (2,59) (2,59)
Increase in interests in a W E AR B AR
subsidiary of the associates s - - - - (1,045) (864) - (1,909)
Transfer to share of other reserves ¥ ZIEAT B AT Z
of associates At - - - - 51 (51 - -
At 30 September 2012 RZF-ZEARZTH 25959 90,557¢ 579+ 160* 28434 282,081 - 421770

* These reserve accounts comprise the consolidated reserves of
HK$401,811,000 (31 March 2012: HK$396,164,000) in the unaudited
condensed consolidated statement of financial position.

FERRR BT ARRE M W F e MBE R RS
Z B A RE#5401,811,000 70 (B — 4 =A=+—
H :396,164,000%JC) °
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

1 W 4t 5 BL A U B R

Six months ended 30 September
BELA=Z1THIEAMA

2012 2011
e S 3 R4
Unaudited Unaudited
3 %773 R F N
HKS$’000 HK$’ 000
T T BT
NET CASH FLOWS FROM/(USED IN) REXZH#H2 B84
OPERATING ACTIVITIES WA G W) 8 41,625 (64,028)
NET CASH FLOWS FROM BREFEHEZHEHATFH
INVESTING ACTIVITIES 14,334 2,575
NET CASH FLOWS FROM/(USED IN) @& & #H2B4&EA, (Hil)
FINANCING ACTIVITIES T (56,611) 65,066
NET INCREASE/(DECREASE) IN BeRBESSFHHEEZ
CASH AND CASH EQUIVALENTS Fm, () (652) 3,613
Cash and cash equivalents WP Z B4 B B4 A IH B
at beginning of period 63,960 64,355
Effects of foreign exchange FE R B 5 B >
rate changes, net 160 -
CASH AND CASH EQUIVALENTS BMAZBERBESMEH
AT END OF PERIOD 63,468 67,968
ANALYSIS OF BALANCES OF BEeRBASSMHEE HT
CASH AND CASH EQUIVALENTS 2z H
Cash and bank balances B4 MERIT A TR 63,468 36,408
Time deposits with original BEAEZEHBEAR=MA
maturity of less than three Z B
months when acquired - 31,560
63,468 67,968
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NOTES TO THE CONDENSED 1855 W &5 6 B4 15 3R e B
CONSOLIDATED FINANCIAL

STATEMENTS

1. ACCOUNTING POLICIES 1. frareoE
The unaudited condensed consolidated interim financial statements are AR B W A A M R R AR IR A
prepared in accordance with the applicable disclosure requirements ZEMAEWRAT (B &% EH# (LT
of Appendix 16 to the Rules Governing the Listing of Securities (the H DKk 1eiiz @ ERE U REFEG S mA
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the G ((HBGEMAE ) FHGZ FR R ([HF%
“Stock Exchange”) and the Hong Kong Accounting Standard (“HKAS”) Gt A ) 3458 B BB i AR o

34 “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The accounting policies and basis of preparation adopted in the SRR AL W 4 S P B A B R T R A 2 B
preparation of the unaudited condensed consolidated interim financial EHEOE R AR R E R — T E = = —
statements are consistent with those adopted in the preparation of the HIFAE R 2 FE BB REERHEMEE -

annual financial statements for the year ended 31 March 2012.

Despite the Group’s net current liabilities of HK$6,376,000 as at 30 BEREER _-F—"HFNLA=ZTHZHRBAETF
September 2012, the unaudited condensed consolidated interim financial B8 156,376,000% 70 » AR A K8 H 4% 1 W) 45 A v B B
statements have been prepared on a going concern basis on the basis of BHREDNRFERE 2 Gt R ARAAFFE
the contention of the Company’s directors that the Group has sufficient HAEARKBEEAT RAERAGEREBR SR ERHEAR
cash flows in the foreseeable future to enable it to continue its operations SR RP YA -

and meet its liabilities as and when they fall due.

In the current period, the Group has adopted, for the first time, a TAASHA [ > A 45 [ IR BR A0 A U6 5 B A & B A

number of new and revised Hong Kong Financial Reporting Standards ZEVEP F—AFNH — H B2 1% B G e st

(“HKFRSs”), amendments and interpretations issued by the HKICPA, Bz Wil R BAE T A M B e R ([ 75 6 1 B

which are effective for accounting periods beginning on or after 1 April AR |) s BT R

2012.

HKFRS 1 Amendments Amendments to HKFRS 1 First-time Adoption TV I T o A 9 g s st ANy e sird
of Hong Kong Financial Reporting Standards — (B3TA) B LR - R EEREERR Y
Severe Hyperinflation and Removal of Fixed HRBEHZE EBEH | 265
Dates for First-time Adopters

HKFRS 7 Amendments Amendments to HKFRS 7 Financial Instruments: B R ) S T T BB RN B 7he[ 28 T A -
Disclosures — Transfers of Financial Assets (BT A) wELAEE 2B

HKAS 12 Amendments Amendments to HKAS 12 Income Taxes — Bt a2 T N 08 [ b - R
Deferred Tax: Recovery of Underlying Assets (B3TA) Vil A A %

The adoption of these new and revised HKFRSs has had no material B DL BT B 2845 5T 75wk B 75 ik o e HI) S AR 42 )

effect on the unaudited condensed consolidated interim financial AAREEHHI LB REEZE LGS

statements of the Group for the current and prior accounting periods. vh B B TR N M O R o

The Group has not adopted the new or revised HKFRSs that have been 7 45 [ 3 40 BR 4 O 0 A 48 R AR & S5HE A R e Sz

issued but are not yet effective for the current accounting period. The WAl B BT FW M B R o KA R EFEHES

directors of the Company anticipate that the adoption of the new and BT RBIEFT F M Bl AR E

revised HKFRSs will have no material impact on the results and the R BARN AR KA o

financial position of the Group.

—B-—E-B-=—HhERE [/



OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units
based on their products and services and has two reportable operating
segments for the period ended 30 September 2012 as follows:

(i)  the trading segment is engaged in the trading of frozen meat,
seafood and vegetables; and

(ii) the retailing segment is engaged in the retailing of consumer goods.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based on
reportable segment loss, which is a measure of adjusted loss before tax.
The adjusted loss before tax is measured consistently with the Group’s
profit before tax except that interest income, dividend income and
unallocated gains, fair value gains on financial assets at fair value through
profit or loss, finance costs, share of profits and losses of associates
and corporate and other unallocated expenses are excluded from such
measurement.

For the period ended 30 September 2011, the Group had only one single
operating segment which was the trading of frozen meat, seafood and
vegetables. The Group’s turnover, representing sales of goods, and
operating results were substantially derived from the business activities
in Hong Kong. Accordingly, no segment information was presented as
only one business report was reviewed by management to make strategic
decisions.

B8 I W YR

T B T o A 4 VAR 4 L o T IR T B 43 SR
WAL BB R AEJUA = Bk DU WA A
T L RS

) BEOMMAEHRBAR - SRR T s &

(i) FHEIMEFRZENEE -

OB L AR R AR AL N E R
P53 T B b Al e B o o B 22 BUAR 98 2 T W i 0 W A
RREA > T T S 4R A S AL
o0 e 48 o A A o B B I 4R 2 Ry s B AR
2 o B R B o MR RO~ BB A R R 4
P Wi 2~ o 1 B 728 0 45 2% AR B A T R R 2 AR
W25 ~ T A~ MR AN T o ) e A B 4 DL R
) T B A R 43 G B S A 8N EIE RS

BREZFR——FEAA=ZTHIL  REBMZE—EE
SEB A& SRR W RO B o T AR B
B 2B R R R SRR 4 R A R W3
B o PG 2R SR B B — SR A DA i SR
PesE o WO A8 B3 48 E R

Trading Retailing Total
B 5 ZH sk

Six months ended Six months ended Six months ended

30 September 30 September 30 September

BRELAZTH BEALAZTH BRELAZTH
AN A EANMEA EANMEA
2012 2012 2012
Unaudited Unaudited Unaudited
e 58 % R & B P3%33
HK$’000 HKS$’000 HK$’000
BT BT BT
Segment revenue: BB
Sales to external customers HETIRAER 217,417 12,854 230,271
Segment results g £ 3 (5,194) (3,180) (8,374)
Reconciliation: B -
Interest income FlB WA 13
Dividend income and unallocated gains JBe B A B A 43 L W A 2,006
Fair value gains on financial assets A B MRS AN
at fair value through profit or loss AL B A TR 6
Finance costs I3 2957 (2,056)
Share of profits and losses of associates R A ik 7 A i ¥ ) % e 4R 12,902
Corporate and other unallocated expenses O ) B At R 4 L BH X (1,208)
Profit before tax 53 B il ¥ A 3,289
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3. REVENUE, OTHER INCOME AND GAINS 3. A~ HABA Bk 2
Revenue, which is also the Group’s turnover, represents the net invoiced WA A 2 B8 BBRERERE STz
value of goods sold, after allowances for returns and trade discounts. An B B A - WA - HfU A R 2R =2
analysis of revenue, other income and gains is as follows: T :

Six months ended 30 September
BEMLA=ZTHIEANEA

2012 2011
—R— 4 e
Unaudited Unaudited
A 58 % B S
HKS$’000 HKS$’000
BT 70 T IT
Revenue WA 230,271 375,416
Other income BN LGN
Bank interest income HATH B A 13 39
Dividend income from financial assets A EIE B A AN
at fair value through profit or loss S B E 2 A 686 163
Gross rental income MHEAEBA 338 484
Commission income EE N - 55
Claims received WA 111 86
1,148 827
Gains L&
Foreign exchange differences, net [ B8, 2% 3L > PR 386 -
Gain on disposal of financial assets B i - M A HR A5 AR 1Y
at fair value through profit or loss &l ¥ 2 R 1,320 -
Gain on deemed acquisition of additional e ARLAE W A 8 A ) B AR £
interests in an associate Z W5 359 -
2,065 -
3,213 827
4. FINANCE COSTS 4. WA
Six months ended 30 September
BREMLA=ZTHIEANEA
2012 2011
it St 2 R4
Unaudited Unaudited
A £8  Bx T
HK$’000 HKS$’000
BT T T oT
Interest on bank and trust receipt loans T —4E N 2 BB R 2 SR AT R R AR T
wholly repayable within one year Wb B R S 2,056 1,085

—g-—F-—-=g@HEs O



5.  PROFIT BEFORE TAX 5. BRBL A
The Group’s profit before tax is arrived at after charging/(crediting): AL Z BRATRA B GEA) ¢
Six months ended 30 September
BEMLA=ZTHIEANEA
2012 2011
it St 2 R
Unaudited Unaudited
A 58 % B AR
HK$’000 HKS$’000
BT BT T
Cost of inventories sold CDEFRZ R 233,718 362,085
Depreciation i 1,577 1,446
Minimum lease payments under operating el e M R AL
leases in respect of land and buildings Z AL 4 14,434 11,621
Reversal of write-down of inventories to A 15 2 S B
net realisable value A 45 ml (11,465) (1,280)
——
6. INCOME TAX 6. PifiBL
No provision for Hong Kong profits tax has been made as the Group had FR 7 A 45 8 L 5 7S 40 1 B JE IS 18 DL K B AS I R U B
adequate tax losses available for utilisation against assessable profits T Z MERBLHR I » PRSP SV v ) A3 B 4 o
generated in Hong Kong. In the prior period, no provision for Hong Kong BRSSO B A R B i A
profits tax was made as the Group did not generate any assessable profits R I SN 906wl 75 3 ) 45 0 A0 S B A o ) IR I R AR 4 AR
arising in Hong Kong during that period. No tax on profits assessable HERBEREZHR B EERBTREG A
elsewhere has been calculated at the rate of tax prevailing in the country/ At b |79 2 HE SRR R o
jurisdiction in which the Group operates during the current period.
The share of tax attributable to associates amounting to HK$3,744,000 JEAY T 7 2 R Z B IE 3£3,744,0008 06 (ZF— —4F :
(2011: HK$2,941,000) is included in “Share of profits and losses of 2,941,000 70 ) T BLIG A R4S A% 1 0 45 B i 3 e 2
associates” in the unaudited condensed consolidated income statement. [EAL = AR BR R EHE I E R -
7. DIVIDEND 7. BRE
Six months ended 30 September
BEMA=ZTHIEAMA
2012 2011
SR B
Unaudited Unaudited
A 58 % H R E
HK$’000 HK$’000
BT BT
Proposed interim — Nil Rk ] —
(2011: HK1.0 cent per ordinary share) (ZF——4F « GRS E B LoMwAN) - 2,596

1 O INTERIM REPORT 2012-2013



EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share amounts is based on the profit
for the period attributable to ordinary equity holders of the Company of
HK$3,289,000 (2011: HK$1,640,000), and on the 259,586,000 (2011:
259,586,000) ordinary shares in issue during the period.

No adjustment has been made to the basic earnings per share amounts
presented for the six months ended 30 September 2012 and 2011 in
respect of a dilution as the Group had no potentially dilutive ordinary
shares in issue during these periods.

TRADE RECEIVABLES

The Group’s trading terms with its customers are mainly on credit, except
for new customers, where payment in advance is normally required. The
credit period is generally one to three months.

An aged analysis of trade receivables as at 30 September 2012 and 31
March 2012, based on the invoice date and net of impairment provisions,
is as follows:

A2 W) 2 T A AN A I8 2

B9 B R A 78R T AR A T AR 2 ] U S E 2 BT
Al % #)3,289,000% 70 (ZF——4 : 1,640,000%C) »
T 3 BB AT 0 18 259,586,000 (& — —4F :
259,586,000 ) 7t 4% o

HRARLERE R ZER T -—FAZT
H ks 7 & S B e s ) 2 R AT
V] 0 36 2 A5 4 47 = S 5 2 0 O B R ) 2 A TR e AR
BRI R o

B B MRk

AEFMBEFZHGRMUMG R L BHEF—
Mol EHe Ak o FRY B —-E=MA -

REF-ZHEA=ZTAR SRR EZHA =+
Ho AR 3 55 10 410 e Dk 488 4 < R i B 5 IRk
ZIRE AT ¢

30 September 31 March

2012 2012

SR TR SR

JLUH=1H =H=+—H

Unaudited Audited

58 B G833

HK$’000 HKS$°000

BT BT T

Within 1 month 1E A A 27,005 37,194
1 to 2 months 1228 A 13,131 13,502
Over 2 months 28 H PA E 120 1,907
40,256 52,603

—g-——m-g-=ggHs 1]



10. TRADE AND BILLS PAYABLES 10, HEAT B3 Mok B 548
An aged analysis of the trade and bills payables as at 30 September 2012 R oZF—-HERA=ZFTHEIRE E - =ZA=1—
and 31 March 2012, based on the invoice date, is as follows: H o> MRS H I Z A 5 Rk KRR Z R4
T :
30 September 31 March
2012 2012
R4 St 2
LA =Z4H =ZA=Z+—H
Unaudited Audited
A 58 % S 373
HK$°000 HK$°000
T T T
Within 1 month 18 H i 35,178 25,245
1 to 2 months 1Z2f@ H 4,503 1,628
39,681 26,873
The trade payables are non-interest-bearing and are normally settled on A B2 5 Mok 2 4 8 B — W #%30 H %260 H I BR &5 T ©
terms of 30 to 60 days.
Included in trade payables is an amount due to the Group’s associate of AT B 5 Wk B A RO B L A w Z B L 5
HK$577,000 (31 March 2012: Nil), which is settled on similar credit Wek577.0008 8 (—F—FE=2A =+ —H : ) »
terms of other trade payables and is in accordance with the master T 465 455 150 i B Lt R A5 B0 50 MR ok ) 2% 7 M 9 Y
supply agreement entered into between Four Seas Mercantile Holdings £ M PR 2 ) B 4 ) BT On 2 AR B o W Ik
Limited and the Company. Details of which is included in the Company’s HEERAAR R B —HENAANHZAERN -
announcement dated 6 August 2012.
RELATED PARTY TRANSACTIONS 1. BEALZS

11.

(a) The Group had the following material transactions with its related
parties during the period:

(a)  FI > ARSI LI BN 5T 3L R A RAR 5

Six months ended 30 September
BEMA=ZTHIEAMEA

2012 2011
e e
Unaudited Unaudited
58 B A
Notes HK$’000 HK$’000
Ktk BT T Vi an

Rental income received from related Jia) TR 2 2 ] WG IR 4 e A
companies (i) 96 96
Rental income received from associates [ B %5 2 %] W B AH 4 e A\ ) 166 166
Purchases of goods from associates N =N (ii) 1,485 -
Commission received from an associate 1) B %5 2 =] W BUA 4 (iii) - 55
Sales of goods to associates 7 WG 7 2 D 8 B 1R (iv) - 357
Transportation fees paid to an associate [ Jjii 4 23 W) 32 £°) 1 iy 2 ) = 46

12  INTERIM REPORT 2012-2013



11. RELATED PARTY TRANSACTIONS (continued)

(a)

(b)

(c)

(continued)

Notes:

(i)  Tenancy agreements were entered into with related companies
and associates on mutually agreed terms. The leases can be
extended and renewed until terminated by either party.

(ii) The cost of purchases from associates was made on conditions
similar to other suppliers.

(iii) The commission received was charged on normal commercial
terms and in the ordinary course of business.

(iv) The sales of goods to associates were made by reference
to prices and conditions similar to those offered to other
customers.

(v) The transportation fees charged by an associate were
determined by reference to the costs incurred by the associate.

Outstanding balances with related parties:

()

(i)

The balances with associates are unsecured, interest-free and
repayable on demand.

Details of the Group’s trade balances with its associates as at
30 September 2012 and 31 March 2012 are disclosed in note
10 to the unaudited condensed consolidated interim financial
statements.

Compensation of key management personnel of the Group:

11.

B A LR S (5
(@) (#)
Mt -

() REEh e TT b B oy R T O Ay R AR L
T ZRAKFT S o MLAV AT AR R A B
B —T5 T UL

(i) T Mg A TR 2 IR A T S b A3t R 7
PR -

(i) PHEWCATIR B W SEB IR vh 1k — R 3
PR o

(v) TG A B A 1 TG 2% | A& P
2 SR AR T W A 1T A -
) EEAFRFRRZ &R AT 2 % BE A
] BT A AR I R E o
(b) BRI 2 W R AR AR

() EFBE A Z ORI R - R8> K
SR AN B K o

() RE-F-HEIA=ZTHRER-Z-ZF=
AZ+—H > REFEH BB A ZE S
SR VAR R AR AR AL T W 4% 5 v 300 B S
FMak10 & -

(¢) AL ETHIAR WM :

Six months ended 30 September
BENLAZTHIEANEA

2012 2011

S —F

Unaudited Unaudited

F3%: 23 A%

HK$°000 HK$’000

BT Vil e

Short term employee benefits 1 B & A 1,589 1,713
Pension scheme contributions X N R e 139 142
1,728 1,855

The related party transactions set out in note 11(a)(ii) above also

constitute continuing connected transactions as defined in Chapter 14A of

the Listing Rules.

b SCRR R 1 1) (i) BT 2kt 2 B N = 32 ) oI 5 2 T
WA G (% B BRI B AAR TR P2 EH#) o

—s——mog-—=dgHs 13



INTERIM DIVIDEND v 39 Bt A

The Board does not recommend the payment of any interim dividend FHEEALABRBRBRE 22— NLA=+HIE
for the six months ended 30 September 2012 (2011: HK1.0 cent per AEAZHHRE (ZFE——4 : FRGERL.0WE
ordinary share). Ally)

BUSINESS REVIEW AND PROSPECTS XHm R RS

Business Review e AN ]

For the six months ended 30 September 2012, the Group’s turnover BEZF-ZHAALA=Z1THIERMEA » REAZE
was HK$230,271,000 (2011: HK$375,416,000) and the profit R F230,271,0008 0 (ZF——4F : 375,416,000%
attributable to equity holders of the Company was HK$3,289,000 JC) o AR 2y W) RE AR BT A BEAN R P %5 3,289,000%
(2011: HK$1,640,000). JC (ZF——4F 1 1,640,000%5C) ©

Frozen Meat Trading WHEY

For the period under review, market condition of frozen meat trading Wl - BRI T B 0 DL AR JE T AR - AHL
was similar to the latter part of last financial year. Local demand 5T KPS » WA RIS > 46

remained weak whilst overseas import was plentiful which led to P2 R > B30 m K > IR R A s B
lowering of gross margin. In order to minimise risk, the Group reduced EHAHEH WAL -

the volume of purchases and hence the sales for the period also
decreased.

Capturing Mainland China’s policy of building wealthy communities BEAh > BN A B AL > BT RNT
throughout the nation, stimulating internal consumption, raising ANRBAMRE RS » EFEERFRGRT » REHE
income level and living standards of its people, the Group has started TP SR B 8 e 0 /N B R E [ R A4 Th6E
to focus on establishing 10-dollar specialty retail chain of mini 107045 S5 B 1K o HA P9 78 35 0 75 5l 3 BR % v T 25 1
department stores, “Daiso Living Department Store”, to sell consumer JE > B Bl R A ) R E S AR LA o PE R
products at budget prices. During the period, two specialty stores A IR EBF > R 4G EEANRE > 2 -

were successfully opened in Guangzhou, which offer more than ten

thousand items for customers’ choice. The products have been well

received by the customers and gained an overwhelming response.

Investment in Food Business TMELRE

Apart from frozen meat trading, the Group has strategically held B o Py B S A » A4 B O 7 0 SR sk R AT DO N 4E 1B

equity interests in an associate, Four Seas Mercantile Holdings ARRAR (TPHERE]) MBS RESIELRBRE -
Limited (“FSMHL”), as a long-term investment, which enables the D9 J £ T SE 5 W 5 SRS - 43 Y U 4R B A R
Group to have a diversified business portfolio and enjoy the share of Wi - wME_F-_HENIA=ZTHIL RKEFHFH
profit from FSMHL. As at 30 September 2012, the Group held equity DY Y S T 2 BB HE 2% £929.67% o HE 15 HE AN i A By
interests in FSMHL of approximately 29.67% and shared a profit after 12,902,000%5 JG °

tax of HK$12,902,000.

Food distribution is the core business of FSMHL. It has developed PO ZAZ OB R E AR 24K
excellent relationships with suppliers all over the world and distributes — BB AR M AT SRR R R B AR AR

the finest products under hundreds of internationally renowned brands HREBELMEE RN ENERFA - FRFEE
for more than forty years. Capitalising on FSMHL’s superb sales O T ST 8 B A R B A O A W R K o B
management team and comprehensive distribution network, it has % REBEMERZEME -

commanded a leading position in the food industry of Hong Kong.

14  INTERIM REPORT 2012-2013



BUSINESS REVIEW AND PROSPECTS
(continued)

Investment in Food Business (continued)

For food manufacturing, with 20 manufacturing plants in both
Mainland China and Hong Kong, FSMHL continued to exert its
strength on production. Benefiting from the advantage of integrating
production facilities with comprehensive marketing strategies, FSMHL
has been able to produce a wide variety of high quality products
including seaweed, candies, puffed snacks, peanuts, potato chips,
prawn crackers, corn sticks, instant noodles, biscuits, cakes, chestnuts,
ham, sausages, frozen dim sum, Tsubu Tsubu orange drinks, coffee,
milk tea, lemon tea, green tea, Oolong tea and dairy drinks, all of
which have been well received by consumers. It has been the core
corporate value of FSMHL for complying stringent standard of quality
controls. Over the years, FSMHL has established a strong culture
of food safety control which received numerous accreditations from

relevant international institutions.

With diligent effort to develop its own-private brand, “Four Seas”
brand has now been the super brandname in Hong Kong which
gained numerous accolades and awards. Its brand value continues to
increase. Benefiting from the launch of a series of brand reinforcement
of television commercial advertisements by celebrity endorsers,
“Four Seas” brand has been highly recognised and well received by

consumers.

For catering business, Panxi Restaurant, located along the lakeside
of Liwan which is one of the most famous sightseeing spots in
Guangzhou, has dining seats of more than 3,000. It received the status
of “National Grade Restaurant”, the titles of “Old Chinese Trademark”
and “Guangzhou Top 10 Gifts”. The well-known “Eight Famous
Dishes and Eight Delicious Dim Sum” of Panxi Restaurant won
various prizes from national and international cuisine competitions. Its
old-fashioned furniture, hand-painted window glass and classic interior
settings along with its winding corridors show the unique southern
Chinese architecture style in Panxi Restaurant. Serving with famous
authentic cuisine and Chinese imperial dishes, Panxi Restaurant has
been a favourable venue for parties and business get together and
a new focus for tourism which contributes a noteworthy business.
Furthermore, FSMHL’s specialty restaurants, including a Japanese-
style restaurant, “Restaurant Shiki”, Japanese dumpling shops “Osaka
Ohsho”, and the award-winning vegetarian restaurant “Kung Tak Lam
Shanghai Vegetarian Cuisine” and sushi restaurant chain “Sushi Oh”

in Mainland China, have been well received by customers.

05 ol e e | (%59)

SR BT (B0

P BOE B b VY Y AR A A
W > i 10 3 4 DL 2 A A B R B L B A Y
BEF s A RPUR AR R b > BRSO
R BACNE S B R MR ORI TR
B~ BFE ERE SR KR B R B D
RO - e - W5 MR - AR REERK
S RAORL > B2 % PO o BLAb > SRR LR A
FE > B RL ik LR e A A B B > AR L
T ah R L > 3R 20 T I B A i K Al
i o

O A A 8 2 1B R R o Bl S S [ O R
R T U AL L > S > IO A A A
P o M — R HU VU | o B AE AN A
FURA R > 000 38 15 0 4 W RS8O0 > A TV b
FELD 44 B B R T > N TR 52 2 OO

A58 BCE B T T > AL v I N 35 4 TR 2 TR [
AW [EBER] > BIHRERBER] - 2
BT e e | R BN+ R A5 | 5558 > il
53,0001 AL o JLH AL A B PR T VR A3 N\
K B A 0 B R 5% A 4 R A R b o
BEAL > L I B > B R A o T > SR
WO BB HBERO  FARRER HOM
T > 7 B 2 B 0 R B o I B % IR W R 7
Mg > AL - TR Z T H AR BE ] ~ [RBR
EAF ] H R HPE - T8 bk B R & R E N
Z [ 8| HARTE BN > 2% P -

SE-CECR-ChHHRE
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BUSINESS REVIEW AND PROSPECTS EXHMmB R R ()
(continued)
Investment in Food Business (continued) anEERE ()

For retail business, with over 80 outlets scattered over every district HEEEBE T [ZEEVEIETEE/NT2H
of Hong Kong providing trendy snack foods to consumers, “Okashi FEE HEANESEHAN  BEETETHEY
Land” is a leading specialty chain in retail business. It is highly R FEB IR EN  AFERE N MEE

applauded by consumers in both Mainland China and Hong Kong. FoGghEmE S EHEMES RN RE
Celebrating the commemoration of its 15th anniversary this year, [ZEWE AT e > il — BB
“Okashi Land” was delighted to launch a series of promotional BERE BB > 2B FZEH -

campaigns and customer loyalty reward program in the period which

were also well received by the customers.

Prospects Ry

Looking forward, in view of high volatility of supply prices over the JEHE R > LAY GBI o iR A R U
years, continued excess overseas supply recently, and anticipated ME » i At e £ » SR\ B o o 45 B G bR IR E
increase in market risk, the Group will prudently reduce the business KW s MIRFIR A NG 5 o BAIMGRE MBS /N E

of frozen meat trading temporarily. At the same time, the Group will BIOCHEEME > FRMEHETERSE s KKK
aggressively develop the business of 10-dollar specialty retail chain of BHEE W 22 4 > TR AR o LA » Bl E Y
mini department stores. The Group will initially focus on developing WEE » AAREBRBREBEZ I -

the retail operation in the region of Guangdong Province. More shops
will be opened in future to expand the sources of income. Besides, the
long-term investment in FSMHL will continue to contribute earnings

to the Group.

LIQUIDITY AND FINANCIAL RESOURCES R E 4 B W & R

The Group generally finances its operations with internally generated AAEBE —BUNBRBRS R EEARBETIREZ
cash flows and facilities granted by its principal bankers. As at 30 EEEBERZME N _F——HNILA=1+H >
September 2012, the Group had banking facilities of HK$446,000,000 A 45 [ BE A SR AT 15 B A 3£446,000,00088 9T 0 Ho
of which 46% had been utilised. The Group had a gearing ratio of 46%RECEH - AEBR _F——FNLHA=+HZ
48% as at 30 September 2012. This is expressed as the total bank A G A LR B 48% » I B SRAT A w5k 48 % B WE 25 i
borrowings to equity attributable to equity holders of the Company. BIAARAFIRERS NG HF 2 e o AS4E [ 2 $RAT4 %
Bank borrowings of the Group, denominated in Hong Kong dollars, are DIVETE J 45 10 > W B A AR IR W E AT W 35 B
mainly short term loans and trust receipt loans (the “Interest-Bearing RZEH TR MW e ([A MNP B ZRIT
Bank Borrowings”) at prevailing market interest rates. The Interest- Bl o B AR ABZEEMNR B ZHIT R
Bearing Bank Borrowings which are classified as current liabilities HRA—FENER R2F—_HFNILH=1H » X4
are repayable within one year. As at 30 September 2012, the Group HER R4 KB 4&%MEE %63,468,0008 7T ©
held cash and cash equivalents of HK$63,468,000. There were no T BRI Y s AS 4R B 2 s AR A N e s s i
significant changes in the Group’s contingent liabilities and no charges N =Y - R | (R R IR

on the Group’s assets during the period under review.
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DIRECTORS’ AND CHIEF EXECUTIVE’S R R AT N B AR A ) B AT
INTERESTS AND/OR SHORT POSITIONS oo 4 W 2 100 By B AH B B Ay 2 B A
IN THE SHARES AND UNDERLYING BRI

SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2012, the interests and short positions of the N _B-"FENLA=Z=+H » KAGERE RS HITH
directors and chief executive of the Company in the shares and ANERAAF SRHAAMAHEEE (€8 0385 L
underlying shares of the Company or any of its associated corporations B (35255 M 6 ) BXVER) Z B4 S HH B8
(within the meaning of Part XV of the Securities and Futures By > BEA AR TE B S B IEN E3S2U5EERE 2
Ordinance (the “SFO”)), as recorded in the register required to be kept But i ad g% o Sk IR BT AR Sk 10z B

under Section 352 of the SFO, or as otherwise notified to the Company BT NERBEITBER G ERESE R ([R5 )
and the Stock Exchange pursuant to the Model Code for Securities HAMEARAT KRB Z RS RIEESWT

Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 of the Listing Rules were as follows:

(A) Long positions in the ordinary shares of the Company (A) RAAGFEBRBERZ TS
Number of ordinary shares held

O 5 V5 o OB Bty 2 B H
Approximate
Personal Corporate percentage
interests interests of the
(held as (interests of Company’s
beneficial controlled Other Total issued
Name of director owner) corporation) interests interests share capital
2 vl B A A2
A\ 2 (P 2 CEATRA
HERAR (B4 2 Hidi) A i 2 B it 4t BT I
TAI Tak Fung, Stephen T 6,730,000 53,095,177 © 30,914,000 @ 90,739,177 34.96%
YIP Wai Keung E 736,360 - - 736,360 0.28%
CHAN Kay Cheung B B 800,000 - - 800,000 0.31%
LAN Yee Fong, Steve John BRI 800,000 - - 800,000 0.31%
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (continued)

(A) Long positions in the ordinary shares of the Company

(B)

18

(continued)

Notes:

@

(i)

Out of the 53,095,177 shares, 187,927 shares, representing 0.072%
of the Company’s issued share capital, are beneficially owned
by Four Seas Mercantile Holdings Limited (“FSMHL”). Special
Access Limited (“SAL”) and Careful Guide Limited (“CGL”) in
aggregate hold more than one-third of the issued share capital of
FSMHL. SAL is wholly owned by Dr. Tai Tak Fung, Stephen and
his spouse, Dr. Wu Mei Yung, Quinly; whereas CGL was owned by
a discretionary trust, the Tai Family Trust, the eligible beneficiaries
of which included members of the family of Dr. Tai Tak Fung,
Stephen and his spouse, Dr. Wu Mei Yung, Quinly. Accordingly,
Dr. Tai Tak Fung, Stephen and his spouse, Dr. Wu Mei Yung,
Quinly, are deemed to have interests in those 187,927 shares of the
Company’s issued share capital held by FSMHL. The remaining
52,907,250 shares, representing 20.38% of the Company’s issued
share capital, are owned by SAL, and Dr. Tai Tak Fung, Stephen
and his spouse, Dr. Wu Mei Yung, Quinly, are therefore deemed to
have interests therein.

The 30,914,000 shares, representing 11.91% of the Company’s
issued share capital, are owned by CGL, whose shares were
owned by a discretionary trust, the Tai Family Trust, the eligible
beneficiaries of which included members of the family of Dr. Tai
Tak Fung, Stephen and his spouse, Dr. Wu Mei Yung, Quinly.
Thus, Dr. Tai Tak Fung, Stephen and his spouse, Dr. Wu Mei Yung,
Quinly, are deemed to have interests therein.

Long positions in the ordinary shares of an associated

corporation

Associated corporation — FSMHL

=%
=
=
Nl
B

X = b

£y
ik
/B

PEHFE

(A) TR 2y i) 35 0 B JBe By 2 % A (#)

V4

B

M6 553,095,177 % B4 b o 187,927 )8 B
B s A AR A T BB AT A Z0.072% » T3 T Y
EEARAE (MR ERREEA o iy
FEIE=4r 2 — 2 CBAT A i Special Access
Limited ([ SAL ]) ¥ Careful Guide Limited
([CGL) ¥H o SALJY Hh 8 M i £ e JL 22 1
WAL 2 E WA s CGLAIH — 2 REfE e —
WRFIREFCEER » HAEHK 20N R
TEO LR EETHEAE LI RKBRE - B
> S A e R L 2E W 5 A 1 A s
A E PN A T R AR R AT A 187,927
Wz BE 2% o 0 3% 252,907,250 4y - 4k A
AT BBITIRA220.38% > T HISALIEA « H
M WM R FE TR LW A
BEAT I e Ay Z W 25 o

@

H230,914,0008 ey > A ARA w BT IRAZ
11.91% » Jo i —2&REAE 0 — 3R S A5 w0 i e
B ZCOLFA » HA G225 A D5 i U
L RELFETH AL Z KRR E - Hit > 8
7L R R 2R 0 5 2 T A B I
I Z HERE o

(i)

(B) A VB 2 19 35 JB I8 By 2 %F AT

B B — 1

Number of ordinary shares held

O 35 T B IR Ay 2 W H
Approximate
Personal Corporate percentage of
interests interests the associated
(held as (interests of corporation’s
beneficial controlled Other Total issued
Name of director owner) corporation) interests interests share capital
4 ) B 4 A4 4 88 3 180
PN £ (Pl 2 7l T RA
HERAH (ERFA) 2 BE%R) L fi i 2 B 2 48t BE&IH 2 B
TAI Tak Fung, Stephen WY - 189,478,000 @ 82,000,000 @ 271,478,000 69.91%
YIP Wai Keung LR 680,000 - - 680,000 0.17%
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (continued)

(B) Long positions in the ordinary shares of an associated

corporation (continued)

Notes:

@

(ii)

Of which, 74,250,000 shares, representing approximately 19.12%
of the issued share capital of FSMHL, are owned by SAL, which
in turn is wholly owned by Dr. Tai Tak Fung, Stephen and his
spouse, Dr. Wu Mei Yung, Quinly. Another 115,228,000 shares,
representing 29.67% of the issued share capital of FSMHL, are
owned by Capital Season Investments Limited, a company wholly
owned by Advance Finance Investments Limited (“AFIL”). Since
AFIL is wholly owned by the Company, which in turn Dr. Tai Tak
Fung, Stephen, SAL, CGL and FSMHL in aggregate hold more than
one-third of the issued share capital of the Company, and therefore,
Dr. Tai Tak Fung, Stephen and his spouse, Dr. Wu Mei Yung,
Quinly, are deemed to have interests in the 115,228,000 shares of
FSMHL.

The shares, which represent 21.12% of the issued share capital
of FSMHL, are owned by CGL, whose shares were owned by a
discretionary trust, the Tai Family Trust, the eligible beneficiaries
of which included members of the family of Dr. Tai Tak Fung,
Stephen and his spouse, Dr. Wu Mei Yung, Quinly. Thus, Dr. Tai
Tak Fung, Stephen and his spouse, Dr. Wu Mei Yung, Quinly, are
deemed to have interests therein.

Save as disclosed above, as at 30 September 2012, none of the

directors and chief executive nor any of their associates had any

interests or short positions in the shares and underlying shares of the

Company or any of its associated corporations required to be disclosed
pursuant to the SFO.

During the six months ended 30 September 2012, none of the directors

and chief executive of the Company nor any of their respective

spouses or minor children was granted or held options to subscribe for

shares in the Company (within the meaning of Part XV of the SFO), or

had exercised such rights.

AT A
)t B B
7 ()

Ex

A
B

FH
\N-&l
EE
Ev A=y

B
il

X = b

£y
ik
/B

PEHFE

(B) A VB 5 195 a8 DB JBe By 2 4 A7 (%)

Wi :

() M B P 2274,250,0008 B4 5 A 7Y BN 4R
EEAT AR KA119.12% » 75 b 148 W+ &
HEFWREW L2 EWA ZSALFH o iR
115,228,000/ Bt 4 » Al 14 9 45 | 8 8 47 B AR
Z29.67% » Hll HAdvance Finance Investments
Limited ([ AFIL |) 2 ¥ ¥} J& /A %] Capital Season
Investments LimitedfT ¥ F o HRAFILJS A& 2
AR > MAAFHGFE=42—28%
A5 A 43 1) o P S L ~ SAL ~ CGL& U
FEEFA o PIIb > BB L R T FHIRS
T A R A T U 4R 1 115,228,000 08 Mk fF 2
WERG o

(i)  BEAEBA o ALY I AT AR Z21.12% »
Thl— 2R — BIRE A GEHT R 2 CGL
BAE > LAGKZHE N 05K RMEY M Rt
FHEFLZRBERE - FIb > WAL
T 36 22 7 W0 96 50 T AR s B U 5 IR 2
5o

B LAk e @A > R R ZHEA=TH I
JHE AT Ao 8 S5 % e W AT BON B B0 6 2 A T R A R A
O ) B8 A A R U 2 T T B A R By e A AR
1% 7 B ) B R ) JH T e B 2 W R IR

WREZZ—AENAZTHIEASEA R > MEEE
i AR 4y W) B R B R AT BN B B S H 2 B R
HR B Z 1 OBE 1 T % I WE e e A S I S B A
AT Z B GE 2 738 5 K 0 8 g Bl SEXVER) - 7R
I AT 54 A0 % S RE A o
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DIRECTORS’ RIGHTS TO ACQUIRE R A e 2 A
SHARES OR DEBENTURES

At no time during the period were rights to acquire benefits by means WIN > AAF W PREF G EFEREER HZA
of the acquisition of shares in or debentures of the Company granted 18 8% R AR Z T Lo D75 3 s AR A W] 2 A B A
to any director or their respective spouses or minor children, or were M7 % B 25 S AT 5% 2 BE R 5 AR 2 ) 3 AT o] B
any such rights exercised by them; or was the Company, or any of VNG AR € & Y YNGR PN
its subsidiaries a party to any arrangement to enable the directors to B Bl > AR o

acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ F
INTERESTS AND/OR SHORT POSITIONS 2 HE
IN THE SHARES AND UNDERLYING

SHARES OF THE COMPANY

As at 30 September 2012, the following parties (other than the AN TR EE S R EGEA BRI EE ST

directors and chief executive of the Company as disclosed above) had MZad ki > LT A (B ESCpr i 2 AR A w) #
interests of 5% or more in the shares of the Company as recorded in HEEBITBABN) R _-F——FNA=1+HH
the register required to be kept by the Company under Section 336 of HARAT RSB, EZ2 Rz :

the SFO:

Number of ordinary shares held

i 4535 0 e e By 2 i H

Direct/ Family Approximate

personal interests Corporate percentage

interests (interests interests of the

(held as of spouse (interests of Company’s

Name of substantial beneficial or minor controlled Other Total issued
shareholder owner) children) corporation) interests interests share capital
HE/ KBS L £ iR

WAKESR (RS (7 CEAT B A

FRBORA R (HRRH) TR ZHER) Jefb b g 2 4t AT A

SAL SAL 52,907,250 @ - - - 52,907,250 20.38%

CGL CGL - - - 30,914,000 ™ 30,914,000 11.91%

WU Mei Yung, Quinly B3 - 6,730,000 @ 53,095,177 i 30,914,000 ™ 90,739,177 34.96%

HSBC International HSBC International

Trustee Limited Trustee Limited - - - 30,914,000 30,914,000 11.91%

Notes: Mt :

(i) SAL is wholly owned by Dr. Tai Tak Fung, Stephen and his spouse, (i) SALTHBMEUWHE L AHETHEARL2HHERZ
Dr. Wu Mei Yung, Quinly. This interest is also included as a corporate ] o MRS O [ 3 R R AT B AR A
interest of Dr. Tai Tak Fung, Stephen in the above section headed CEGRUEL o £ YA
“Directors’ and chief executive’s interests and/or short positions in BB A R E 2 AR RS -

the shares and underlying shares of the Company or any associated

corporation”.
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SUBSTANTIAL SHAREHOLDERS’ 3 B B SR AN 4 i) B By B A B B Oy
INTERESTS AND/OR SHORT POSITIONS ZHERB R RS ()

IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY (continued)

Notes: (continued) Mt - (%)

(ii) The shares, which represent 2.59% of the issued share capital of the (i) B > AR AW BB ITIRARZ2.59% > il fE
Company, are beneficially held by Dr. Tai Tak Fung, Stephen. Therefore, L ERER o Bk > HEE IS e % B
his spouse, Dr. Wu Mei Yung, Quinly, is deemed to have an interest AU E B Z REAR o BURER O B ISR 3 F K wi AT
therein. This interest is also included as a personal interest of Dr. Tai B N\ B AR 2 5 s AT 0] FH B 1 e A B A B B A 2
Tak Fung, Stephen in the above section headed “Directors’ and chief RS R B A | 4y Bevh BT S R A B A M R
executive’s interests and/or short positions in the shares and underlying Z B ARERS ©

shares of the Company or any associated corporation”.

(iii) Out of the 53,095,177 shares, 187,927 shares, representing 0.072% of (iii) M6 253,095, 17708 B H > 187,927 B 4 - A
the Company’s issued share capital, are beneficially owned by FSMHL. AR TBEAT AR Z20.072% > T5 v Y 9N 45 B 2% M
SAL and CGL in aggregate hold more than one-third of the issued share HoMiWMEREGTE=02 — 2 O BT RA S5
capital of FSMHL. SAL is wholly owned by Dr. Tai Tak Fung, Stephen HISALBCGLFFA ° SALJG Hh 3 7 Wit 1 4 e JL 22 7
and his spouse, Dr. Wu Mei Yung, Quinly; whereas CGL was owned AWML 2EHES s CGLAI— 2Rt — KR
by a discretionary trust, the Tai Family Trust, the eligible beneficiaries RAGTERT AR » A EHE 225 A 55 78 4 &
of which included members of the family of Dr. Tai Tak Fung, Stephen HETWPRAE L2 RKERE - FHIb > 8581
and his spouse, Dr. Wu Mei Yung, Quinly. Accordingly, Dr. Tai Tak KT AP A LR R
Fung, Stephen and his spouse, Dr. Wu Mei Yung, Quinly, are deemed AR CBAT A 187,927 Z B An 2% o M H AR Z
to have interests in those 187,927 shares of the Company’s issued share 52,907,250 B JBe AR » Al A2 7] OB AT B A 2.20.38% »
capital held by FSMHL. The remaining 52,907,250 shares, representing JIWISALFRA o Bk » S M e 0 22 701 SR 1
20.38% of the Company’s issued share capital, are owned by SAL, and LI WA s B ML B 2 REAR o BLRERE C SR
Dr. Tai Tak Fung, Stephen and his spouse, Dr. Wu Mei Yung, Quinly, are [ 3 M f R AT BN B AR 2 ) B AT o) R 166 30 1 B4
therefore deemed to have interests therein. This interest is also included N B By 2 RERS S s A | 43 B v B e 8 A TR G,
as a corporate interest of Dr. Tai Tak Fung, Stephen in the above section MEME A 2 AR HER o

headed “Directors’ and chief executive’s interests and/or short positions

in the shares and underlying shares of the Company or any associated

corporation”.

(iv) CGL was owned by a discretionary trust, the Tai Family Trust, the (iv) CGLIHI—ZREfETE — MIRKRETEIER » B4
eligible beneficiaries of which included members of the family of Dr. Tai BEREZ NG REEE L A HETHEAE L
Tak Fung, Stephen and Dr. Wu Mei Yung, Quinly. This interest is also KIGHE o IbHERE O ARG [ 8EF MmN B
included as other interests of Dr. Tai Tak Fung, Stephen in the above AR 2 ) B A fo] A BB 0 T e 4 B AH B B A Z RE RS e
section headed “Directors’ and chief executive’s interests and/or short IR A | 4 B b P 4 R A IR S M R 2 AR
positions in the shares and underlying shares of the Company or any 7% o

associated corporation”.

(v) HSBC International Trustee Limited was the trustee of the discretionary (v) HSBC International Trustee Limited/J & {55t — B
trust, the Tai Family Trust, referred to in Note (iv) above. RERGRHETCZZFEA » 5F R LSO EEdy) »

Save as disclosed above, as at 30 September 2012, the Company had B Bt P @EEHA s R T _HFNIA=Z1TH ¥

not been notified by any persons (other than the directors and chief AT N (AR AR EF R w7 B RO » 5%

executive of the Company, whose interests are set out in the above Z A 2 U bk [ R e R AT BN B AR A H] B

section headed “Directors’ and chief executive’s interests and/or short A A7 T 2 1ty R B 2 E R SR

positions in the shares and underlying shares of the Company or any — i) B AR A B B AR BE R RO B R SR 336

associated corporation”) who had an interest and/or a short position 16 Fir A7 B B SE ST 8% 9 14 AR A B A TR R B A 2

in the shares and underlying shares of the Company as recorded in the WEE e B o

register required to be kept by the Company under Section 336 of the

SFO.
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SHARE OPTION SCHEME Vi e M ST 3

At the Company’s annual general meeting held on 28 August 2012, B FE T NH )\ H BT 2 AR A ] B R A
its shareholders approved the termination of the share option scheme KE > ARAF BRI WL LR ZRFZAA L
commenced on 17 September 2002 (the “Terminated Scheme”) and the H B i 2 W oA ) ([T ksl ) » SR —IE
adoption of a new share option scheme (the “Scheme™). The purpose BT RE S (T8 ) - SR MG EKR2HE
of the Scheme, among others, is to provide incentives or rewards HWAREEZ BRI EE ak m H o 5B A
to eligible participants for their contribution to the Group. Eligible B2 HEDFBEREBMZALMEE (FRERITE
participants of the Scheme include any director (whether executive or FERIFRATHES » QRFEEMT BRI AT EF) SR
non-executive, including any independent non-executive director) or B (R 2 W) o BRIk DL o7 X3 A&k 5k
employee (whether full time or part time), of the Group. The Scheme, g > FRE#EEE - E2—-—F N \A =+ /N\HkE+
unless otherwise terminated or amended, will remain in force for a SEWI WA B R -

period of 10 years from 28 August 2012.

There was no outstanding share option under the Terminated Scheme N —"FNUNH B E_FE—"FNLA=1H >
and/or the Scheme as at 1 April 2012 and 30 September 2012. During A EAR U8 O A Ik T B SR T R AT 2
the six months ended 30 September 2012, no share option under the W -BREZ-_HNLA=ZTHILAMA RN > #HE
Terminated Scheme and/or the Scheme was granted. FRIR O A k5l & st 352 R
STAFF EMPLOYMENT HTIH

The total number of employees of the Group as at 30 September 2012 AREBR_FZ-"FENWA=ZTHZPEHE T4A¥%
was 147. Remuneration packages are generally structured by reference 147N ° & B 3 — % 2 2% 17 35 166 3% Bl 0] & e
to market terms and individual qualifications. Salaries and wages are BE - HERTE R FEDH I AbAH B H £ mfE
normally reviewed annually based on performance appraisals and other BRAEM BT o

relevant factors.

PURCHASE, REDEMPTION OR SALE OF AR L2 - MM ekl
LISTED SECURITIES OF THE COMPANY £

Neither the Company nor any of its subsidiaries has purchased, AN RHEEMEEAFRRKEE - ——4FLH
redeemed or sold any of the Company’s listed securities during the six S+ HIEATEA N > B -~ BB EARAT
months ended 30 September 2012. B Bt o

CORPORATE GOVERNANCE o X

The Group strives to maintain high standards of corporate governance ANEBFH BB KEZLESE s URABRED
to enhance shareholders value and safeguard shareholders interests. WEEE IR RS  c KRAFFEREDLE > KA
The Company’s directors are of the view that the Company has met ARBE - ILA=Z+THILANEAN—H
the code provisions listed in the Corporate Governance Code (the sy b R B B Bk 4P iR A R SR ([ 5

“CG Code”) as set out in Appendix 14 to the Listing Rules for the six A1l 1) A B ) B S B S » ME DL T R Bl 35 0 R A ¢
months ended 30 September 2012, except for the following deviations:
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CORPORATE GOVERNANCE (continued)

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors should be

appointed for a specific term, subject to re-election.

Currently, all independent non-executive directors of the Company
are not appointed for a specific term but are subject to retirement by
rotation and re-election at the annual general meeting of the Company
in accordance with the Articles of Association of the Company. As
such, the Board considers that sufficient measures have been taken to
ensure that the Company’s corporate governance practices are no less

exacting than those in the CG Code.

Code Provision A.4.2

Under the code provision A.4.2, all directors appointed to fill a casual
vacancy should be subject to election by shareholders at the first
general meeting after appointment. Every director, including those
appointed for a specific term, should be subject to retirement by

rotation at least once every three years.

In accordance with the Articles of Association of the Company, any
director appointed to fill a casual vacancy shall hold office only until
the next following annual general meeting and shall then be eligible
for re-election. The Board considers that such a deviation is not
material as casual vacancy seldom appears and interval between the
appointment made to fill casual vacancy and the immediate following

annual general meeting is short.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the Company’s code of conduct regarding
securities transactions by directors of the Company (the “Code of
Conduct”). Having made specific enquiry of all directors of the
Company, the directors have confirmed that they have complied with
the required standard as set out in the Code of Conduct throughout the
six months ended 30 September 2012.

The Company has also established the Code for Securities
Transactions by the Relevant Employees (the “Employees Code”) on
no less exacting terms than the Model Code for securities transactions
by the employees who are likely to be in possession of unpublished
price-sensitive information of the Company. No incident of non-
compliance of the Employees Code by the employees was noted by the

Company throughout the six months ended 30 September 2012.

& EE N (H)
SF I SO A 4B

MBS IR SCER A4 100 > JEBUAT 3 S EA A5 2 & AT:
1> 76 R AT:

BUE > A T BT A B LI AT HE S 2 AT 3 A
FEH] o M ZEUAR 9 A A ) A AL 88 5 A A0 R A 2 ) MR
FOBAR R E IR RO o I >
i 2 PR IR S 485 T e R A A ) Y 4 SR AT IR LA
R 4 45 57 AT B ALAE -

Sy B 5 0SB A L4205
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CHANGES IN INFORMATION OF o 6P 5 )

DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in the MW EHHEAE13.51B()E » H ZF— 4FEH)T
directors’ information since the date of 2012 Annual Report of the BHBIDK > KAREREREB T T -

Company is set out as below:

Mr. Tai Chun Leung retired as an executive director of the Company R AR -F-"HE£NA T NHEITZBE
after the conclusion of the annual general meeting held on 28 August BERGEEBRBERAF] ZPTEFRE -
2012.

AUDIT COMMITTEE BERERE

The Audit Committee of the Company comprises all the three RAFZHENEAGRIE2MIL =L LI ITH
independent non-executive directors, namely Mr. Chan Kay Cheung Ho G REHE A (FRZEFER) - BRIk
(Chairman of the Audit Committee), Mr. Lan Yee Fong, Steve John AREBRLE FHEZAGOHFNALERRE
and Mr. Lui Shing Ming, Brian. The Audit Committee has reviewed ZZHNAZTHIEAHAZRBELEWEZS
the unaudited condensed consolidated interim financial statements of ob S B B AR o N O ERAS L T AR A SR R A
the Group for the six months ended 30 September 2012 and discussed ZHFBORKHER] - W R M B HRE ZHH -

with the management on the accounting principles and practices
adopted by the Group, internal controls and financial reporting

matters.

PUBLICATION OF INTERIM RESULTS Hio 31 38 485 A0 o B v 8 i i Al
ANNOUNCEMENT AND INTERIM

REPORT

The Company’s interim results announcement was published on A nw WS A KT B RR B R
the website of the Stock Exchange at www.hkexnews.hk and the Z #¥iwww.hkexnews.hk & A 2 #] Z 44 5k
Company’s website at www.hongkongfoodinvestment.com.hk. www.hongkongfoodinvestment.com.hk A ©

The interim report of the Company for the six months ended 30 AKAFRBRE-F—"HENNAZTHIELAMAZ R
September 2012 containing information required by Appendix 16 e A i B8R 168 2 B RE) A% 7 i e 77
of the Listing Rules will be despatched to the shareholders of the BT BOR » B DL AR o

Company and published on the above websites in due course.

APPRECIATION WES 3
The Board of Directors of the Company would like to express sincere AKARERFGN —HEN X AREINGEBR -~ %
appreciation to the shareholders, business partners and staff for their BB THDELHE -

continued support to the Group.

THE BOARD i

As at the date of this report, the directors of the Company are ARG T > AN R EF AP T EF R
Dr. TAI Tak Fung, Stephen, Mr. MAN Wing Cheung, Ellis, Mr. YIP Wt~ SORFEEAE - EHREEE - WO ERAERE
Wai Keung, Mr. TSE Siu Wan and Mr. LAI Yuk Chuen as executive ERSed s DRI AT E BB - B R
directors, and Mr. CHAN Kay Cheung, Mr. LAN Yee Fong, Steve Ji e R W e A o

John and Mr. LUI Shing Ming, Brian as independent non-executive

directors.

On behalf of the Board REERY

Dr. TAI Tak Fung, Stephen, SBS, GBS, IP P8 W1 sBS GBS kPal+

Chairman EY 3

Hong Kong, 30 November 2012 x> _F-_4+—H=1+H
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