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Thank you for the continuous support of the shareholders,
Christine International Holdings Limited (the “Company” or
"Christine”) and its subsidiaries (collectively, the “Group”)
marched into the 20th anniversary in 2012 and continued to
follow the growth pace of the PRC economy. We adhere to our
traditional principles and seize every opportunity to penetrate
our presence in the Yangtze River Delta by speeding up the
opening of new stores. We also began exploring the market of
the neighboring Anhui province. The number of the Group’s
stores reached more than 1,000 with an increasing operation
scale.

In recent years, while domestic consumptions boomed, rapid
rise in operating costs and intensified competition among peers
also added weight to the operation. In face of the squeeze in
profit, besides putting all efforts in improving the management
system to reasonably control the costs, Christine transformed
the business model so as to reset the position in the China’s
bakery market. Aimed at creating a style of warm, chic and
tasty as well as enhancing its competitiveness in the market, it
also hoped to consolidate the industry and develop across the
region with the support from the capital market.

In 2012, the Group'’s sales revenue amounted to approximately
RMB1,388,032,000, a slight increase of 0.27% over the
corresponding period of the previous year. As revenue growth
being lowered than expectation after rapid expansion in
the operating scale, net profit was only RMB20,085,000,
representing a decrease of 79.04% over the corresponding
period of the previous year. Basic earnings per share was
approximately RMB0.021.

The Company’s financial position remained healthy. As at
31 December 2012, cash and cash equivalent of the Group
amounted to approximately RMB1,036,512,000 in total.
The Group had no financial institution debts or private
borrowings, and had adequate cash for paying cash dividends
and sustaining the Company’s development. The Board
recommends the payment of final dividend of RMBO0.5 cents
per share and a special dividend of RMB2.96 cents per share,
amounting to a dividend of RMB3.46 cents in total.

— T —_F %R Annual Report 2012 T Fi#45T BRI AR 2 5 Christine International Holdings Limited



6

BERETEREL  HEDE

ool ft

BEEHHRRER - EIEBNEE - EREERITRERE £

BEMEIEIN - EFRBEMMABDER  BERSXHREE
BEEMEEES  YHESBAERBREL  FIE - ITREFAE
BB AP 2 BEBARETEBORE  [FEEERR -

BEABIEMIERFHRUKE - RS TRIFBEAIRRFAIE R
5 RET=AMBSER S BRRFAEME - BRREZEH
E o EFEFIEEHISK  #HET——FIK - EE/ESR
571,036 - 2HAEEE °

HEFBRAFEEERN RARHAER

_?—_E%%;éﬁbxﬁﬁﬁ?éﬁ% CHEE - TEEE R IRE
MEERES ERARERMESER DRRE - 255
F'EJ)ETELM%&BEE*”E?E BERENFE - SREMBHER  H
IRIRARG B URE - UFMEEANTE - AP B
MEELERALRER  GhESFEEEUESTAENR
5E o

TRASTEBIZR AR A F Christine International Holdings Limited —Z&——

Promoted standardised operation through strict
implementation of management chain

As the scale of production and sales expanded, management
became more complicated and the possibility of information
delivery and administrative mistakes increased. Last year,
by establishing IT office automatic system, management
and review was linked in the operating procedures and
standards were set for all businesses. Management risks were
mitigated as every staff from the retail outlets, plants and all
functional management departments complied with such
standards strictly.

Continued to expand stores network by increasing
marketing efforts

Although competition in the bakery market remained vigorous,
Christine maintained its existing store expansion strategy and
opened stores in the main area of the Yangtze River Delta in
a fast and intensive manner, extending its network to Anhui
province and added 138 outlets (net) last year. As at the end of
2012, the Group has a total of 1,036 outlets, all of which are
directly-operated stores.

Maintained the existing business model of retail
outlets and invested in innovative store types

In 2012, our stores continued to comprise of four types,
namely, good neighbour stores, subway stores, flagship stores
and European-style fresh-bake stores. Considering the sharp
increases in staff salaries and rentals, new stores were mainly
good neighbour stores last year. Taking market demand into
account, the Group began to invest in innovative store types
to broaden the consumer base, among which optimising
the business model of good neighbor stores was especially
important and will continue to be important this year.

FER Annual Report 2012
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Launched western cold chain products with various
sales channels

Thanks to its easiness to preserve, time-efficient baking
process as well as long preservation period, western cold
chain bakery products have been popular for a long time in
Europe and America. The Company carried out trial production
with sufficient related production technique and automatic
equipments. Cold chain products were sold to retail stores
and first-rate hotels as ready-to-cook stocks or provided to
supermarkets and convenient stores for direct sales. In the
early stage, our cold chain products are delivered to directly-
operated retail stores for sales after baking process. We have
set up a specific department to work on the distribution
channels. The uncompetitive environment favours an all-
round trial of various sales channels. As such, it is one of the
development focuses of the Group.

Bakery market in the PRC keeps growing every year as
consumption habits increasingly westernise. However,
competition intensified as the PRC market grew in both rate
and scale since various types of peers entered the market.
Therefore, position and performance of an enterprise becomes
essential. On top of traditional food industry, the Group
intends to develop culturally innovative ideas and provide
chances of involvement and interaction with consumers in the
coming years to make them fond of bakery and inject liveliness
to the industry, thereby impressing the consumers with the
brand of Christine.

Over recent years, Christine has been facing competition from
peers including various cake shops, gift shops, fresh-bake
stores, e-business companies and light food and beverages
outlets. The Company realised the necessity to transform the
business models, among which transformation and re-position
of old stores are in urge. Christine will introduce ready-to-cook
cold chain products such as bread or sandwiches and provide
soup and hot beverages with renovation including long leg
tables so as to create a restaurant ambience. After upgrading
and improvement, our stores will be able to maintain their
low cost advantage while operating with characteristics and
enhance footfall.
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In the area of production, in order to be in line with the
transformation of directly-operated stores and expanding sales
channels while raising the capacity utilisation rate of plants
in Jiangning facility, cold chain products will be the focus of
production in the future. Production process for these products
is highly automatic and the products are usually kept in the
fridges after delivering to the stores, and is ready to sell after
short baking, making it convenient for the staff to add stocks
without hiring professional bakers. Long preservation period
also effectively reduce the discarding rate upon expiry. All in
all, costs can be lowered in through various ways.

Structural changing is planning this year for the property
located in front of Fuzimiao at Chaoku Road, Nanjing and
land use for plant in Xiasha, Hangzhou acquired by signing
contracts respectively during the fourth quarter of last year and
the beginning of this year. Complementing with the tourist
spots, sales point in Chaoku Road is intended to be developed
into a flagship store selling mainly souvenirs. Xiasha plant will
take up the production of products in greater Hangzhou and
capital expenditure is anticipated accordingly. In addition,
exploring suitable opportunities to merge the business or
capital with peers has always been another development focus
of the Company.

Since its listing one year ago, we would like to appreciate
investors the most for their deep confidence on the Company
at the time the retail market slows down and the performance
of the Company is below expectation. We would also like
to express our sincere appreciation to Shareholders for their
passion, through thick and thin, in visiting the Company from
miles away to provide valuable opinions.

Christine understands the market trend and its weaknesses. In
the coming year, the Board will further review with all staff and
put more efforts in improving the operation, so as to generate
profits and set target on operating efficiency as our return in
the future.

Finally, on behalf of the Board, | would again like to express my
sincere appreciation to all Shareholders, officers of Hong Kong
Stock Exchange for their guidance and friends from all sectors
for providing their support to Christine.

Tien-An Lo
Chairman of the Board

22 March 2013
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Operating Revenue

An analysis of the Group’s operating revenue for the years of
2012 and 2011 is set out as follows:

—E-CFE —E——FF
2012 2011
AR%TR ARETTT
RMB’000 RMB’000
BEBA BEEF == ON EEER
Gross Gross
Operating Operating Operating Operating
Revenue Profit Revenue Profit
949,689 401,217 960,154 429,104
172,664 133,388 184,277 142,116
169,439 98,718 177,849 103,627
96,240 63,905 62,071 35,996
1,388,032 697,228 1,384,351 710,843

The Group’s operating revenue was approximately
RMB1,388,032,000 in 2012, representing an increase
of approximately 0.27% as compared to approximately
RMB1,384,351,000 in 2011. The slight increase in revenue was
mainly attributable to the opening of new retail outlets. The
total number of retail outlets increased by a net of 138 from
898 in 2011 to 1,036 and the same store growth rate in sales
of the Group's original retail outlets was -2.91%.
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9



10

REBR AN - LERFIEEER —T - —FHEED

62.57% @ BB —T——FEM6540% NE - BINHRAAE
BWARFERE  EFVEMREEREZAEN R - 15
K BERERF R M2 AFEHHRAPES R REE
DREE T —FEERAR T —FRIHOARE
36,743,0007T * {HEE N E44.06% + —B——FRHE T ——
FEHRAE  ARABKLSEBER @ MNTHRE TS
EBBRE  BREERREHEN  EERADIE=Z——F
R ARK25,667,0007T XA AR12,845,0007T + 118
E8.07%MNT797%  —E——FANREERLTHERE S

2 AREEVE - BEFERAEHARE,913,0007T °

ERBERIAN S ——FHEERERRE GABARME
MEHMBEEEREIINN SREEERARNR -_ZT——FF
A e & E AR A 49 A R ¥ 10,465,0007T ¢ i@
1.09% : AR DL ARE11,613,0007C * EIEL6.30% :
2h0 R A4 AR IES,410,0007T ¢ RIEA)4.73% ¢ B iEE
mEERAR RS RIS - R R FER - A
#) NR#34,169,0007T © #&184755.05% °

AT EBERST - ARMEEREERFEZRE (&R
TRIMEE  BHR(REMRNLE —ZT——FR&(K
BT R)RBEEFEHAREG71,891,0007T @ (HAHER
M48.41% @ BN T ——F M AR 646,228,000 7T %)
3.97%  ZE——FEHF(REBENR)EEME  RIRERHES
FAIHM AR 716,141,0007C » (H 424 E%851.59% » KA =
T——FMARKE738,123,00070492.98% °

In terms of geographical locations, sales revenue from the
Group's retail outlets in Shanghai accounted for approximately
62.57% of the Group’s total revenue for 2012, representing
a decrease in percentage as compared to 65.40% in 2011.
However, Shanghai was still the main source of the Company’s
revenue and profit. Existing outlets were generally located
in the old town where the market was relatively mature. In
addition, competition was keen and the new outlets opened
this year have not yet reached the scale of economy, resulting
in a decrease in turnover of RMB36,743,000 for 2012 as
compared to 2011, representing a decrease of approximately
4.06%. Adjustment to the strategy in 2011 continued in 2012
was to increase the overall contribution to the turnover and
enhance the business development in Jiangsu and Zhejiang
provinces. By increasing efforts made in sales network
expansion and marketing in Jiangsu and Zhejiang provinces,
revenue from these provinces increased by approximately
RMB25,667,000 and RMB12,845,000, respectively,
representing an increase of 8.07% and 7.97%, respectively, as
compared to those of 2011. In 2012, the Company established
the first outlet in Anhui province and recorded a revenue of
approximately RMB1,913,000 only for the first year since its
operation.

In terms of product categories, except for other products such
as konjac jelly and GABA drinks, the Company recorded a
decrease in operating revenue from each product category in
2012 as compared to that of 2011, among which: revenue
from sales of bread and cakes decreased by RMB10,465,000
representing a decrease of 1.09%; revenue from sales of moon
cakes decreased by RMB11,613,000 representing a decrease
of 6.30%; revenue from sales of pastries decreased by
RMB8,410,000 representing a decrease of 4.73%; and revenue
from sales of other products increased by RMB34,169,000
representing an increase of 55.05%, which benefited from the
introduction of beverages including coffee, tea with milk and
juice as planned.

In terms of payment methods, the Company’s revenue in
retail outlets was transacted either in cash (and bank cards) or
through redemption of paper coupons (and pre-paid cards). In
2012, revenue settled by cash (and bank cards) amounted to
approximately RMB671,891,000, accounting for 48.41% of
the total revenue, representing an increase of approximately
3.97% as compared to RMB646,228,000 in 2011. Sales
revenue through redemption of paper coupons (and pre-paid
cards) eased and amounted to approximately RMB716,141,000
in 2012, accounting for 51.59% of the total revenue,
representing a decrease of approximately 2.98% as compared
to RMB738,123,000 in 2011.

TRIST B ER AR A F Christine International Holdings Limited —ZT— % Annual Report 2012
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Gross Operating Profit

The Company’s gross operating profit was approximately
RMB697,228,000 in 2012, representing a decrease of
approximately 1.92% as compared to RMB710,843,000
in 2011, gross profit margin was approximately 50.23%,
representing a decrease of 1.12% from 51.35% in 2011. The
decrease was due to sales growth in 2012 being lower than
expectation and the production plants in Jiangning failed to
reduce some production capacity timely, leading to a rise in
costs.

Other income and gains and expenses

Other income and gains and expenses of the Group increased
by approximately RMB11,665,000 from approximately
RMB36,771,000 in 2011 to approximately RMB48,436,000 in
2012, primarily attributable to an increase in interest income
of approximately RMB3,375,000 and an increase in gains on
expired unpresented coupons of approximately RMB3,905,000
and received an incentive fees for listing of RMB3,000,000
from the government.

Other expenses

Other expenses decreased by approximately RMB9,718,000
from approximately RMB 18,343,000 in 2011 to RMB8&,625,000
in 2012, primarily due to listing fees attributable to the current
period decreased approximately RMB9,272,000 as compared
to last year.

Share of Profit and Loss of an Associate

The Company recorded a share of profit of an associate of
approximately RMB415,000 in 2012 resulting from an increase
in profit in transferring investment, representing an increase
of approximately RMB380,000 as compared with the share of
profit of an associate of approximately RMB35,000 in 2011.

Selling Expenses

Selling expenses increased by approximately RMB108,176,000
from approximately RMB512,245,000 in 2011 to
RMB620,421,000 in 2012, of which staff costs increased by
approximately RMB42,241,000, primarily due to an increase
in payroll expenses resulting from the growth in the number
of retail outlets, a rise in salary levels; as well as the increase
in rental expense for approximately RMB29,839,000, as a
result of opening new retail outlets, and the increase of rental
expense for the existing retail outlets. As the number of outlets
increased, materials and utility also increased approximately
RMB13,393,000.
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Administrative Expenses

Administrative expenses increased by approximately
RMB1,858,000 from approximately RMB85,650,000 in 2011
to approximately RMB87,508,000 in 2012, primarily due to an
increase in staff costs of approximately RMB1,027,000 but a
decrease in other expenses under strict control.

Finance costs

No finance costs incurred in 2012 compared to the finance
costs of approximately RMB1,414,000 in 2011 for the interest
expenses for the borrowings denominated in USD, which had
been repaid in that year.

Income tax expense

Income tax expense decreased by approximately
RMB24,736,000 from approximately RMB34,176,000 in 2011
to approximately RMB9,440,000 in 2012.

The Group’s effective income tax rate increased from 26.3% in
2011 to 32.0% in 2012, mainly because of losses and profits
from separate legal entities of the Group were unable to offset,
resulting in an increase in tax rate.

Net profits and total comprehensive income for the
year attributable to shareholders

Net profits decreased by approximately RMB75,736,000 from
approximately RMB95,821,000 in 2011 to approximately
RMB20,085,000 in 2012. Net profit margin decreased from
6.92% in 2011 to 1.45% in 2012.
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2012 2011
FEEEXS(ME) Inventory turnover days (Note) 19 17
Wizt . BFREEASXBRFEEBYRBREH 2 EMTTHERAEBSREZ Note:  Inventory turnover days are calculated based on the arithmetic mean of
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the opening and closing balance of inventories divided by cost of sales
for the relevant period and multiplied by 365 days.

The Company’s inventories consist of raw materials and
finished goods. Inventory turnover days for 2012 increased by
2 days as compared to that of 2011. The increase was mainly
attributable to an increase in raw materials and finished goods
as number of outlets increased.

Trade Receivables Turnover Days

The following table sets forth the trade receivables turnover
days for 2012 and 2011:

BE+-—A=1+—-HLFE
For the years ended
31 December

—E-—C—fF —E—F

2012 2011

B2 5 el shaEeE R EH (M) Trade receivables turnover days (Note) 6 7
Wizt .  ESRKFIREEXEUNRE R ARG S HiTTEE Note:  Trade receivables turnover days are calculated based on the arithmetic

ERAERER 2 SRR - BRRIAGSKFTESH °

BHRUFAT ERATEEBRAES - KT ARKE R
B HERB-——FR-B—F2EERABUEE -

mean of the opening and closing balance of trade receivables divided by
the sales revenue for the relevant period and multiplied by 365 days.

Trade receivables are mainly for revenue generated from
principal businesses and outstanding receivables, with a
turnover generally the same for both 2012 and 2011.
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BREQ Age

0~30K 0 to 30 days
31~60K 31 to 60 days
61~90K 61 to 90 days
91~180K 91 to 180 days
BB 180K Over 180 days

ARFHEETBERURE RMIRFTRAEP L BMERRBMNF -
EAREEBIPIUETEE - WENKSY  BERERBER
AIHESHERE - RESHNHETAERKRAREIHER
1B - R30~60RELFAART » ZF—ZFARAFMEEEIS
O FE YR e [E] o

HitEmEE

—E-—_FRAEMEREEREBERARITRARMER K
ERESHE T —FRALABERTEEES

Age of Trade Receivables

The following table is an aged analysis of our trade receivables
as at the dates indicated:

R+=—A=+—H

As of 31 December
—E——F —E——%F
2012 2011
ARET T AREETTT
RMB’000 RMB’'000
13,424 14,498
2,025 7,962
845 938
3,415 1,273
792 355
20,501 25,026

The Company'’s sales were mainly transacted either in cash and
bank cards or through redemption of customers’ coupons and
pre-paid cards. There was no credit payment for transactions
which took place in the Group’s self-operated retail outlets.
However, for those retail outlets located in department stores
or supermarkets, lessors who provided those sites usually
collected the sales revenue on our behalf and settled such
amounts with us 30 to 60 days thereafter. In 2012, the
Company has enhanced the recovery of receivables from
supermarkets.

Other Financial Assets

Other financial assets consist of guaranteed wealth
management products purchased from banks in the PRC and
the remaining monetary funds as at the end of 2012, whereas
the Company purchased monetary funds from the banks in
2011.
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Trade Payables Turnover Days

The following table sets forth the trade payables turnover days
for 2012 and 2011:

BE+-A=+—HLEE
For the years ended
31 December

—E——F —E——F
2012 2011
SN R RE X Trade payables turnover days 37 39
BZENREZRR Age of Trade Payables
R+t=A=+—H
As of 31 December
—E——F —E——F
2012 2011
AR®TT ARET T
RMB’000 RMB’000
ARR Age
0~45K 0 to 45 days 44,831 61,338
46~60K 46 to 60 days 19,476 7,466
61~90K 61 to 90 days 19 2,218
91~180Kk 91 to 180 days 20 38
HBiB180K Over 180 days 777 2,431
65,123 73,491

RRREHEENE SN RGBT R45~60K -+ HREMR
B IERE R T & RRTAE R R -

AU R
BURES I ERRHEPRRNREESER  — T —FKE

INRIBRERFHBEER T —FK - BUREFRL THAR
#55,706,0007T °

The credit terms for trade payables due to suppliers generally
range from 45 to 60 days. Other payables include wage
payables and sundry payables.

Deposits from Customers

Deposits from customers mainly include coupon payments
received from customers. Since the balance of outstanding
coupons as at the end of 2012 was slightly less than the
amount as at the end of 2011, deposits from customers
decreased by approximately RMB5,706,000.
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CE-CHF+ A=+ -—HESEBTHERHOARKE
1,037,343,0007¢ * 8 —ZF ——F K AR #798,302,0007T °
AN AR ¥239,041,000T * TEBRZEEEFHEAR S F

A ARMEE2,61500070 » REEHELFRSFRLEN
AR#106,929,0007T * MEEHELHSFRANARE
283,355,0007T ©

—E - CH T A=t BRBHEERRRIZG6.6% K_F
—— T+ A=+ —HZEEI105.0% A5  EFEEIEE
ISR EIL -

ZEZRZITE——FRK AEBERAEX(RBEERMN
EEE )X BLLN4%E52.42% T ERR T ——FF—
EARRBLTMEEES  THRITEHRLIBRIEN - REEE

% o

BE-_T——F+-A=+—0 FEBEBEREENRTE

RITIE AR

BE-ZT-—F+-_A=+—H AKEHARTEAEEA
E2#100,000,0007T °

&%

HE-_Z——F+-_A=Z+—8 A£EETETWAERE
# o

FEAE
BE-Z——H+-A=+—RH FrEEBESKRLFEE -

X ASHEGE

IKEAEPERY BHE-_E——F+-A=+—H K&
BARRTNATEUENREA NSO ARKE374,433,0000T 5 K
BAGHBEZDEBRATEENEATHANEBHARE
94,647,0007T ©

As at 31 December 2012, cash and bank deposits amounted
to approximately RMB1,037,343,000, representing an
increase of approximately RMB239,041,000 as compared to
RMB798,302,000 as at the end of 2011, which was mainly due
to the net cash inflow of approximately RMB62,615,000 from
operating activities, net cash outflow from investing activities
of approximately RMB106,929,000 and net cash inflow from
financing activities of approximately RMB283,355,000.

The current ratio as at 31 December 2012 was 136.6%), which
is higher than the ratio of 105.0% as at 31 December 2011,
indicating our improved solvency and the optimization of our
financial structure.

As at the end of 2012 and 2011, the Group’s gearing ratio,
calculated by dividing total liabilities by total assets, was
approximately 44.14% and 52.42%, respectively. The decrease
in gearing ratio was mainly due to the funds raised from the
listing of the Company in the first quarter of 2012, resulting
increasing the bank balances and cash which reduce the
gearing ratio.

Bank Borrowings

As at 31 December 2012, the Group had no outstanding bank
borrowings.

Bank Facilities

As at 31 December 2012, the Group had unused bank facilities
of RMB100,000,000.

Bonds

As at 31 December 2012, the Group had no outstanding
bonds.

Contingent Liabilities

As at 31 December 2012, the Group had no material
contingent liabilities.

Payment Commitments

According to the leases contracts in relation to retail outlets
as of 31 December 2012, the Group’s future minimum lease
payment of retail outlets under non-cancellable operating
leases amounted to approximately RMB374,433,000, and
capital expenditure not included in the consolidated financial
statements in respect of securing fixed assets amounted to
approximately RMB94,647,000.
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BEXRRRE  EERAREREER

AEER-T-——F+ - A=+ —BERBROMBKR - I
BL(IRITER - BEBFNENZE - BRXRBAOAR
#1,144,250,0007C * #IE4536.92% - R_FT——_F+_7
=+—H  AARZEARZEEEIE,010,188,000% FEEE
P 770.00001 7 EiEAR -

SMNEE e I 2R [ B

AEBEFBEUARBEITERRS  BINES TS UEIAR
HERIBETE UR IR INRTT - B BRANE B L EFTH R E =X
BRI FREL Bt - BE-"F——F+-A=+—HIk ' K
EEVERBITWSR T AR

FEBR T —FEEAZTHNOT :

As at 31 December 2012, none of the Group's assets was
pledged.

Capital Structure, Pledged Assets and Gearing Ratio

The Group retained healthy financial position as at 31
December 2012 without any bank borrowings, pledged assets
or notes payable. Total equity amounted to approximately
RMB1,144,250,000, representing an increase of approximately
36.92%. As at 31 December 2012, the capital structure of
the Company comprised 1,010,188,000 ordinary shares of
HK$0.00001 each.

Foreign Exchange AND interest RATE Exposure

As the Group conducts business transactions principally in
Renminbi and our offshore capital was mainly deposited
in foreign banks as offshore Renminbi, the management
considered the exchange rate risk at the Group’s operational
level is not significant. Accordingly, the Group had not used
any financial instruments for hedging purposes as at 31
December 2012.

Capital expenditure of the Group for the year 2012 were as
follows:

HHE ARBFIT
Item RMB’000
tHE B R BE - IRERE R
Developing the sales network Purchases, new fitting-out and repairs 59,515
BERME
Operation equipment 10,429
et
Sub-total 69,944
EEREIESR WE - R E R R
Expanding production capacity Plant, production equipment, transportation equipment 39,202
BEEIRERLH BrRHRE
Capital expenditure of back office administration IT software 2,093
BEARAX AT
Total capital expenditure 111,239

HERKREA L BELEEFEARE 182K (R
FIfE)  ARYBEEMENANBEER  ELBRIES TS
POFWE —me A EREN ARSI R EER L2
WMAEBBERARINEFMEEEERRE R -

Expenditure in sales network included a total of 182 outlets
opened for the whole Group during the year (before
deducting outlets closed), prepayment for acquisition of
property in Chaoku Road, Nanjing; expanding production
capacity included payment to Yi Pin Xuan for the purchase of
production equipment in the fourth quarter; IT software was
the administration of demand, establishment of automatic
system for office and upgrading of enterprise resource planning
system.
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R¥354,617,0007T ' & F W A2555% @ M=_ZT——FH
21.63%#K - ETHRETHE - MWEBEZESEMEFR
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TEEAEE -

mERE
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MERRE

HUBERAHBERENR - B TEK - IERTER - —F—=
FRARABEAEPIENSEEANFR - LA ELENPTE
SE - HEEINEEPUIRRAN R TR - ERFEERTIF
% ZEREREY - FHRARERRE - RIHHE - R
R ERENERBS -

The Group had a total of 8,776 employees as at 31 December
2012, most of them being sales and marketing staff.
Total annual payroll in 2012 amounted to approximately
RMB354,617,000, accounting for 25.55% of the operating
revenue and representing an increase compared with that of
21.63% in 2011. In addition to fixed wages, our employees
may be granted other allowances and a year-end bonus subject
to a performance appraisal. As the outlets transform, some
adjustment will be made to the job duties of production and
sales staff whereas service area and professional knowledge
will be broadened and internal and external training will be
more essential.

Market Outlook

As the bakery market grows in the PRC every year, more and
more domestic and foreign peers enter the industry and the
competition is getting keen. Although, according to estimates
made by some research institutes, the compound annual
growth rate of the bakery market in the PRC would reach 13%
between 2009 and 2013 and, from an optimistic view, the
overall growth would achieve 45% between 2013 and 2017,
staff costs and rentals will continue to the industry; therefore,
branding, technology and service are the key to survive while
innovation and differentiated operations would be a key to
success.

R & D Prospects

On top of its taste, trendiness weighs as much for a bakery
product. In 2013, the Company will operate its retail outlets
using a new business model and cooperate with overseas
professional bakers in respect of bakery art and techniques
so as to make the best of the new operating strategy and the
decoration of the outlets. With the focus on various product
collections, the Group will take advantage of the global
product trend, following the modern trend that combines
healthiness, chic, baked-to-order concept and cost-efficiency.
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The Board recommends the payment of a dividend of RMB3.46
cents per share for the year 2012 to shareholders whose names
appear on the register of members of the Company on 14
June 2013, comprising a final dividend out of profit for 2012
of RMBO.5 cents per share and a special dividend of RMB2.96
cents per share. Subject to the approval of shareholders of the
proposed dividend at the general meeting to be held on 27
May 2013, the proposed dividend will be paid on or before 28
June 2013.

The register of members of the Company will be closed from
Thursday, 23 May 2013 to Monday, 27 May 2013, both
days inclusive, for the purpose of determining the identity of
members who are entitled to attend and vote at the 2013
annual general meeting. In order to be eligible to attend
and vote at the 2013 annual general meeting, all transfers
of shares accompanied by the relevant share certificates and
transfer forms must be lodged with the Company’s branch
share registrar in Hong Kong, Boardroom Share Registrars (HK)
Limited at 12th Floor, The Lee Gardens, 33 Hysan Avenue,
Causeway Bay, Hong Kong for registration not later than 4:30
p.m. on Wednesday, 22 May 2013.

The register of members of the Company will be closed
from Tuesday, 11 June 2013 to Friday, 14 June 2013, both
days inclusive, for the purpose of determining the identity of
members who are entitled to receive the proposed final and
special dividends for the year ended 31 December 2012. In
order to qualify for the proposed final and special dividends,
all transfers of shares accompanied by the relevant share
certificates and transfer forms must be lodged with the
Company'’s branch share registrar in Hong Kong, Boardroom
Share Registrars (HK) Limited at 12th Floor, The Lee Gardens,
33 Hysan Avenue, Causeway Bay, Hong Kong for registration
not later than 4:30 p.m. on Monday, 10 June 2013.
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Mr. Tien-An Lo, aged 59, was appointed as a Director
in March 2008 and then as an executive Director and the
Chairman of the Company in December 2011. He is the
founder of the Group and has been responsible for the overall
strategic planning and management of the Group. Mr. Lo has
extensive experience in the bakery and retail industries, having
been engaged in the bakery and retail businesses for over 19
years. In addition, he has extensive experience in corporate
management including drafting overall guidelines, conducting
systemic management, and drawing up strategic plans. Mr. Lo is
currently a director of each of the Group’s subsidiaries. Mr. Lo
has served as a director of Sino Century Universal Corporation,
the Controlling Shareholder of the Company since 2008. Mr.
Lo has also served as the chairman of the board of directors
of Shanghai Christine Foodstuff Co., Ltd. since 1999. He has
served as the vice president of the Association of Taiwanese
Businessmen of Shanghai since December 2009. Mr. Lo has
been the key driver of the Group’s strategies and achievements
to date. Mr. Lo graduated from Tian Li County Zhong Xing
High Commercial Technical Private School in 1981. In 2007,
Mr. Lo was named as an Entrepreneur of the Year by financial
publication Forbes China. Since 28 February 2013, Mr. Lo has
temporarily taken up the duties of the chief executive officer of
the Company until a suitable candidate is found. The transition
period will not be more than one year.

Mr. Dun-Ching Hung, aged 67, was appointed as an
executive Director in December 2011 and is responsible for
formulation of overall policy and guidelines in respect of the
Group’s administration and management. Mr. Hung has over
25 years of experience in the bakery and trade industries. Mr.
Hung is currently a director of three members of the Group,
namely Shanghai Christine Foodstuff Co., Ltd., Shanghai Ji
Yuan De Foodstuff Co., Ltd. and Nanjing Christine Foodstuff
Co., Ltd.. Since 2008, Mr. Hung has served as a director
of Sino Century Universal Corporation, the Controlling
Shareholder of the Company. Since 1993, Mr. Hung has served
as the chairman of the board of directors of Shanghai Guang
Can Foodstuff Co., Ltd. Since 1987, Mr. Hung has served as
the chairman of the board of directors of Taiwan Tong Can
Trading Co., Ltd.. Mr. Hung is familiar with the management
and operation of processing and trading of raw-food materials
enterprises. His experience and knowledge promotes the
Group's development.

TRIST B ER AR A F Christine International Holdings Limited —ZT— % Annual Report 2012



SMBELEE 6 RN _E——FE+_-AEEEANTE
= AR ASEESTE T ENBEERRIES - 254E
R—ANA=ZFEMAREE - S ERPRAMEITERDI19F
Ko SRR AREEMBMKENR A EERAKTR
mARAGNR EBELERMERAGCES - BZZEEN
FREEEN—BEEEARQTZERAEESINo Century Universal
Corporation®EE - S4B —NNAFRECRER MK
MDERRT (MR A E MR IR A &S &SRS
ERNAR)ZES  TH ST =-FE2 T FETRBL
RETERGARAR(—HEREMREEBORRZESE - it
Gh BREB T —FHEETLSEROEERERAF]
(—EEEE SN ERERHEREMBNARNES - 1A
—NNEFR—EEA=ATEROHBERAR(—EERELE
HEERHERRMBNRRNESE - EAEE_TS+F
RREEMEHEEREASEIETEZEYRE -

FEEBALE -S4 R-E-—FNABZERIIFNTE
EoPEAEEB T —FNA-HEETEARRIERR
HNAMAGH(—ERRREFZ S - KREFZHRA
EERFXHALETHAAE SRR SR LERE - B
—ANZFMARARAEH] - BR—NAN=ZFRERBAR

AR IISEBERE LB

Mr. Chi-Ming Chou, aged 61, was appointed as an executive
Director in December 2011 and is responsible for formulation
of overall policy and guidelines in respect of the Group's
business management. Mr. Chou joined the Group in 1993.
Mr. Chou has more than 19 years of experience in the bakery
industry in the PRC. Mr. Chou is currently a director of two
members of the Group, namely Shanghai Christine Foodstuff
Co., Ltd. and Shanghai Ji Yuan De Foodstuff Co., Ltd.. Mr.
Chou has served as a director of Sino Century Universal
Corporation, the Controlling Shareholder of the Company
since 2008. Mr. Chou has served as a director of Ban Wu Food
Co., Ltd., a company incorporated in Taiwan that produces and
sells bakery products only in Taiwan, since 1996, and served
as a director of Chao Bi Food Enterprise Co., Ltd., a company
engaged in bakery business, from 2003 to 2006. In addition,
since 2011, Mr. Chou has served as a director of Shanghai
Jia Guo Packaging Co., Ltd., a company mainly engaged in
manufacture and sale of packaging materials in Shanghai,
and since 1997, he has served as a director of San Jiu Xing
Co., Ltd., a company mainly engaged in manufacture and sale
of packaging materials in Taiwan. Mr. Chou has served as a
management committee member of the Tainan City Bakery
Association since 2007.

Mr. Toshihito Hirasawa, aged 54, was appointed as a non-
executive Director in April 2012. Mr. Hirasawa has been a
senior operating officer of Marubeni Corporation, a Japan-
based trading company listed on the Tokyo Stock Exchange,
the Osaka Stock Exchange, and the Nagoya Stock Exchange
and a substantial Shareholder of the Company since 1 April
2011. He joined Marubeni Corporation in 1983. Mr. Hirasawa
graduated with a Bachelor Degree in Economics from the
Kyoto University in Japan in 1983.
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Mr. Weide Luo, aged 56, was appointed as an independent
non-executive Director in December 2011. He is currently the
inspector of China Eastern Airlines Corporation, a company
listed on the New York Stock Exchange, the Hong Kong Stock
Exchange and the Shanghai Stock Exchange. Currently, he
also serves as a Master Degree instructor of the Civil Aviation
University of China, an adjunct professor of the China Aviation
Management Institute of China, and an adjunct professor of
the Shanghai Lixin University of Commerce. Prior to joining the
Group, Mr. Luo served as a director assistant, deputy director
and director of the Pu-tuo branch of the Shanghai Munipal
Tax Bureau and of the Shanghai Pu-tuo Finance Bureau from
1986 to 1992. Mr. Luo served as an independent director of
Shanghai Highly (Group ) Co., Ltd. from May 2003 to June
2011, a company listed on the Shanghai Stock Exchange. He
served as the executive deputy president and chief accountant
of Shanghai Jingiao export processing zone development
Co. Ltd from 1993 to 1998. Mr. Luo concurrently served as
the vice president of the Shanghai Pu-dong Development
(Group) Co., Ltd, a state-owned enterprise, and chairman of
board and president of Shanghai Pudong Development Group
Finance Co., Ltd, from 1998 to 2000. He served as the chief
financial officer and chief accountant of China Eastern Airlines
Corporation from 2000 to 2009. Mr. Luo attained his MBA at
China Europe International Business School in the PRC in 1999.
Mr. Luo is a senior accountant and senior economist in the
PRC.

Mr. Nianlin Zhu, aged 56, was appointed as an independent
non-executive Director in December 2011. Mr. Zhu is currently
the president of China Association of Bakery & Confectionery
Industry, a deputy secretary of China National Light Industry
Council, a director of the Marketing Department of China
National Light Industry Council, a deputy secretary of the
State Food and Nutrition Consultant Committee, a member
of the Trial Sub-Committee of Professional Certification of
Food Manufacturing and Light Industry under the Ministry
of Education’s National Committee of Expert Certification of
Education in Engineering. Mr. Zhu received his Bachelor Degree
in food engineering from Wuxi Light Industry Institute in 1982.
Mr. Zhu received his Master of Business Administration (“MBA")
from Tsinghua University in 2001.
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Ms. Wanwen Su, aged 38, was appointed as an independent
non-executive Director in December 2011. Ms. Su is currently
a clinical assistant professor in School of Pharmacy, Taipei
Medical University. She is a registered pharmacist in Boston,
USA and a certified pharmacist in Taiwan as well. She is also
a certified holistic health counselor certified by the American
Association of Drugless Practitioners in USA. She served as
a researcher of Clinical Research Center of Excellence for
Clinical Trial and Research, Taipei Medical College-affiliated
Taipei Municipal Wan-Fang Hospital, from 2008 to 2009
and a pharmacy manager in Stop and Shop Pharmacy, from
2000 to 2006. She has a deep understanding of nutrition
and healthy living. Ms. Su obtained her Bachelor of Science in
pharmacy from Northeastern University in 1998 and her Doctor
of Pharmacy degree (PharmD) from Massachusetts College of
Pharmacy and Health Sciences in 2004 and took professional
and advanced health counseling training programs in Institute
for Integrative Nutrition affiliated with Columbia University in
2007.
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Ms. Xiuping Zhu, aged 54, was appointed as the Company’s
chief executive officer and is responsible for managing
the overall operations of the Company, including overall
management, financial aspects, principle corporate rules and
appointment of senior management. She joined the Group in
2000. Ms. Zhu has more than 17 years of experience in bakery
and retail industry. Before joining the Group, Ms. Zhu served
as the general manager of Ganquan Market of Shanghai
Yichuan Shopping Center from 1995 to 2000. In 2005,
Ms. Zhu was designated as an Outstanding Entrepreneur in
Shanghai Commercial Industry by Shanghai Business Enterprise
Management Association. Ms. Zhu was designated as an
Excellent Entrepreneur for 2003 and 2004 by the Shanghai
Sugar and Food Industry Association. In 2004, Ms. Zhu received
an “Excellent Individual” honorary title from the China Bakery
and Sugar Products Association. In 2008, she was awarded
as the National Outstanding Woman Entrepreneur and the
Best Foreign-Enterprise Manager by the All-China Women's
Federation. In 1998, Ms. Zhu was chosen as the representative
of the People’s Congress of Pu Tuo District of Shanghai.
From 2003, Ms. Zhu has served as the vice president of the
Shanghai Food Association. In 2006, She was appointed as
the vice president of the council of the Shanghai Association
of Confectionary Industry. In 2009, she was appointed
as the member of Shanghai Xuhui District Committee of
Chinese People’s Political Consultative Conference. Ms. Zhu
has extensive experience in managing retail companies and
marketing of retailed products. She also plays an important
role in formulating the Group’s corporate strategies. In 2009,
she was certified as Commerce Operating Manager (Senior
Technician) in China. She graduated from East China Normal
University Continuing Education College in Shanghai in 2000.
Ms. Zhu reached her retirement age and ceased to be the chief
executive officer with effect from 28 February 2013.
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Mr. Weilun Liao, aged 45, was appointed as the Company'’s
vice president of finance and accounting. Mr. Liao joined the
Group in 2011. Mr. Liao served as a senior auditor of Audit
Department of KPMG Taiwan from 1996 to 1998; following
that, Mr. Liao served as a project manager of the Corporate
Finance Department, Corporate Banking Division of the Capital
Securities Corporation from 1998 to 2004. From 2008 to
2009, he served as a special assistant to the chairman of Long
Chen Paper Co., Ltd.. Mr. Liao obtained his Bachelor Degree
in accounting in Fu Jen University in 1995. In addition, Mr.
Liao obtained his qualifications as a Senior Securities Specialist
from Taiwan Securities Association and a Securities Investment
Trust and Consulting Professional from Securities Investment
Trust & Consulting Association of Taiwan, in 1999 and 2008,
respectively.

Mr. Jianhua Gu, aged 53, was appointed as the Company’s
vice president of production management. He joined the
Group in 2004. Mr. Gu has 8 years of experience in the food
industry and production management. Mr. Gu obtained a
diploma of self-education in law from Shanghai Television
University in 1988. He is certified as Chinese senior registered
career manager by the China Enterprise Evaluation Association
in 2006.

Mr. Huanan Wang, aged 37, was appointed as the
Company’s vice president of sales and marketing. He joined
the Group in 2004. Mr. Wang has 11 years of experience in
the retail industry. Before joining the Group, he served as the
marketing vice president in Shanghai Lotus Supermarket Chain
Store Co., Ltd. from 2000 to 2004. Mr. Wang completed his
part-time college education in and graduated from East China
Normal University in 2002.
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Ms. Qiuyi Yu, aged 50, was appointed as the Company’s vice
president of sales and management in Shanghai. She joined
the Group in 2002. Ms. Yu has 31 years of experience in the
retail industry and marketing, sales, and after-sales services.
Ms. Yu is responsible for marketing and sales activities of
the Group. Before joining the Group, Ms. Yu served as the
general manager of Ganquan Market of Shanghai Yichuan
Shopping Center from 2000 to 2002 and as the manager of
the Electronics, Leather Products and General Merchandise
Department of Ganquan Market of Shanghai Yichuan
Shopping Center from 1993 to 1999. Ms. Yu has extensive
experience in retail enterprise management and marketing
of retailed products. Ms. Yu completed her part-time college
education in and graduated from East China Normal University
Continuing Education College in Shanghai in 2000.

Ms. Yuping Jiang, aged 42, was appointed as the Company’s
vice president of sales and management in Nanjing. She
oversees the Group’s overall operations in Nanjing, including
overall sales management, corporate rules formulation and
enforcement, appointment of the senior management.
Ms. Jiang has gained 10 years of experience in factory
management, retail outlet management and expansion. She
joined the Group in 2002. Ms. Jiang oversees the expansion
of the Group’s Nanjing retail network, from one retail outlet
to the current 83 retail outlets. Before joining the Group, Ms.
Jiang served as the manager and deputy general manager of
Jiangsu Xinxi Hotel from 1996 to 2002. Ms. Jiang has extensive
experience in finance and human resources management.
In 2007, Ms. Jiang was elected as a deputy to the People’s
Congress of Baixia District, Nanjing. Ms. Jiang received her
Bachelor Degree in food industry and science from Wuxi
Institute of Light Industry in 1994.

Ms. Liping Huang, aged 45, was appointed as the Company’s
vice president of sales and management in Zhejiang, Wuxi
and Suzhou. She joined the Group in 2006. Ms. Huang
has approximately 11 years of experience in marketing and
procurement. Before joining the Group, she worked in
Shanghai Kangcheng Storage Co., Ltd. from 2001 to 2002 and
in Shihu Storage (Shanghai) Co., Ltd. from 2004 to 2005. Ms.
Huang graduated from Fuzhou University in 1989.
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The directors of the Company (the “Directors”) are pleased
to present the Company’s annual report together with the
audited consolidated financial statements of the Group for the
year ended 31 December 2012.

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 11 March 2008. On
23 February 2012 (the “Listing Date”), the Shares successfully
commenced dealing on the Stock Exchange by initially offering
250,000,000 Shares at the offer price of HK$1.60 per Share.
The Company subsequently issued 10,188,000 additional
Shares pursuant to the exercise of the over-allotment option
granted by the Company in connection with the initial public
offering on the Listing Date.

The principal activity of the Company is investment holding.
Details of the principal activities of the principal subsidiaries
are set out in note 39 to the consolidated financial statements.
There were no significant changes in the nature of the Group’s
principal activities during the year. Details of the principal
subsidiaries of the Group as at 31 December 2012 are set out
in note 39 to the consolidated financial statements.

The Group's profit for the year ended 31 December 2012 and
its state of affairs as at 31 December 2012 are set out in the
consolidated financial statements on pages 61 to 67.

The Board recommended the payment of a dividend of
RMB3.46 cents comprising a final dividend of RMBO0.5 cents
per share and a special dividend of RMB2.96 cents per Share
for the year ended 31 December 2012. Subject to the approval
of Shareholders at the 2013 annual general meeting, the final
dividend will be payable on or before 28 June 2013 to the
Shareholders whose names appear on the register of members
of Company on 14 June 2013.
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The net proceeds from the Company’s issue of new Shares
at the time of its listing on the Stock Exchange on the Listing
Date and pursuant to the exercise of the over-allotment
option on 16 March 2012 amounted to HK$356,800,000.
Such net proceeds are intended to be or have been applied
in accordance with the proposed applications as set out in
the section headed “Future Plans and Use of Proceeds” in the
Prospectus. The net proceeds are temporarily placed in short
term deposits with licensed institutions in Hong Kong.

A summary of the published results and assets, liabilities and
non-controlling interests of the Group for the last five financial
years is set out on page 144 of this report.

Details of movements in the property, plant and equipment
of the Group during the year are set out in Note 15 to the
consolidated financial statements.

Details of movements in the Company’s share capital during
the year are set out in note 31 to the consolidated financial
statements.

There are no provisions for pre-emptive rights under the
Company'’s articles of association (the “Articles”) or the laws of
the Cayman Islands which would oblige the Company to offer
new shares on a pro rata basis to the existing shareholders.

Neither the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities during
the year.
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Details of the movements in the reserves of the Group during
the year are set out in the consolidated statement of changes
in equity contained herein.

The Company’s reserves available for distribution represent
the share premium, reserves and profit which in aggregate
amounted to approximately RMB797,010,000 as at 31
December 2012. Under the Companies Law, Cap 22 (Law 3
of 1961, consolidated and revised) of the Cayman Islands,
the share premium of the Company is available for paying
distributions or dividends to shareholders subject to the
provisions of the Company’s memorandum and the Articles
and provided that immediately following the date on which
distribution or dividend is proposed to be paid, the Company
is able to pay its debts as they fall due in the ordinary course
of business. In accordance with the Articles, dividends may be
declared and paid out of the profits of the Company, realised
or unrealised or from any reserve set aside from profits which
the Directors determine is no longer needed. With the sanction
of an ordinary resolution, dividends may also be declared and
paid out of the share premium account of the Company.

In the year under review, the Group’s largest supplier
accounted for 20.25% of the Group’s total purchases. The
Group's five largest suppliers accounted for 44.79% of the
Group's total purchases.

In the year under review, no single customer accounted for
over 10% of the Group’s total sales.

Among our five largest suppliers, Shanghai Yi Pin Xuan
Foodstuff Co., Ltd., Marubeni Shanghai Co., Ltd. and Shanghai
Meixin Trade Co., Ltd. are our connected parties. Details
of the continuing connected transactions are set out in the
section headed “Annual review of Continuing Connected
Transactions” below.
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Saved as disclosed above, none of the Directors or any of
their associates (as defined under the Listing Rules) or any
Shareholders (which, to the best knowledge of the Directors,
owns more than 5% of the Company’s issued share capital)
has any beneficial interest in the Group's five largest suppliers.

The Directors during the year and up to the date of this report
are as follows:

Executive Directors:

Mr. Tien-An Lo (Chairman and Chief Executive Officer)
Mr. Dun-Ching Hung
Mr. Chi-Ming Chou

Non-executive Directors:

Mr. Toshihito Hirasawa (appointed with effect on 2 April 2012)
Mr. Yoshiaki Mizumoto (resigned with effect on 2 April 2012)

Independent non-executive Directors:

Mr. Weide Luo
Mr. Nianlin Zhu
Ms. Wanwen Su

In accordance with Article 84 of the articles of association, Mr.
Tien-An Lo, Mr. Dun-Ching Hung and Mr. Chi-Ming Chou, will
retire and, being eligible, offer themselves for re-election at the
forthcoming annual general meeting.

The Company has received from each of the independent non-
executive Directors an annual confirmation of independence
pursuant to Rule 3.13 of the Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules”). The
Company is of the view that all the independent non-executive
Directors meet the independence guidelines set out in Rule 3.13
of the Listing Rules and are independent in accordance with
the terms of the guidelines.
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Each of the executive Directors and the independent non-
executive Directors has entered into a service contract with the
Company for an initial term of 3 years commencing from the
Listing Date. The non-executive Director, namely Mr. Toshihito
Hirasawa, has been appointed for a term commencing on 2
April 2012 and ending on 22 February 2015. His appointment is
subject to termination by either party giving not less than three
months’ written notice.

None of the Directors proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Company or any of its subsidiaries which is
not determinable within one year without payment of
compensation (other than statutory compensation).

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Group were entered into or in existence as at the end of the
year or at any time during the year.

No contract of significance has been entered into among
the Company or any of its subsidiaries and the controlling
shareholders during the year ended 31 December 2012.

Each of the controlling shareholders has confirmed to the
Company that he/it has complied with the non-compete
undertakings that he/it provided to the Company on 1 February
2012. The independent non-executive directors have reviewed
the status of compliance and confirmed that all of these
non-compete undertakings have been complied with by the
controlling shareholders.
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No contract of significance to the business of the Group which
the Company or any of its subsidiaries was a party, and in
which a Director had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time during
the year.

The Board has the general power of determining the Directors’
remuneration, subject to authorisation of the shareholders of
the Company at the annual general meeting each year. The
remuneration of the executive Directors is subject to review
by the Remuneration Committee, and their remuneration is
determined with reference to the Directors’ qualifications,
experience, duties, responsibilities and performance and
results of the Group. As for the independent non-executive
Directors, remuneration is determined by the Board, upon
recommendation from the Remuneration Committee. Details
of the emoluments of the Directors and the five highest paid
individuals are set out in note 11 to the consolidated financial
statements.

The Group had a total of 8,776 employees as at 31 December
2012, most of them being sales and marketing staff.
Total annual payroll in 2012 amounted to approximately
RMB354,617,000, accounting for 25.55% of the operating
revenue and representing an increase compared with that of
21.63% in 2011. In addition to fixed wages, our employees
may be granted other allowances and a year-end bonus subject
to a performance appraisal. As the outlets transform, some
adjustment will be made to the job duties of production and
sales staff whereas service area and professional knowledge
will be broadened and internal and external training will be
more essential.
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Name of Directors/
chief executive
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Mr. Tien-An Lo™
HEHBEED

Mr. Dun-Ching Hung@

ERBALES

Mr. Chi-Ming Chou®
KRB L@

Ms. Xiuping Zhu®

B st

Capacity/nature

of interest
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Interest in a controlled corporation
Rzt EEE R

Interest in a controlled corporation
Rt EE R

Interest in a controlled corporation
BEnEBEA

Beneficial owner

As at 31 December 2012, the interests or short positions of
the Directors and the chief executive of the Company in the

shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO"))
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which
were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Listing Rules, to be notified to
the Company and the Stock Exchange, were as follows:

R NN
BBITRA

Bk
Percentage

of the Company’s

ZEREE B

Number of

ordinary Shares Position issued share capital
386,949,970 He 38.30%
Long
26,017,500 HE 2.58%
Long
9,217,500 ey 0.91%
Long
5,177,488 He 0.51%
Long
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Notes:

(1) Sino Century Universal Corporation (“Sino Century”) is owned as to
47.00% by Goyen Investments Ltd, which is wholly-owned by Mr. Tien-
An Lo who is a director of Sino Century.

(2) Sino Century is owned as to 11.13% by Sparkling Light Corporation,
which is wholly-owned by Mr. Dun-Ching Hung who is a director of
Sino Century. Sparkling Light Corporation, directly owns approximately
2.58% of the issued share capital of the Company.

(3) Sino Century is owned as to 4.21% by Masco International Corporation,
which is wholly-owned by Mr. Chi-Ming Chou who is a director of Sino
Century. Masco International Corporation directly owns approximately
0.91% of the issued share capital of the Company.

(4) Pursuant to the Pre-IPO Share Award Scheme, Ms. Xiuping Zhu was
awarded 4,125,000 Shares. After the dissolution of trust held by
Valuable Limited which previous held 17,385,030 Shares for various
individuals and one of the beneficiaries of which is Ms. Xiuping Zhu, Ms.
Zhu was entitled 4,052,488 Shares of the Company.

Save as disclosed above, none of the Directors or the chief
executive of the Company had, as at 31 December 2012, any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which
were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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AR RRIRIEE 77 KB IRGIE 336K BERHE 2 B2
HIKB ZBRR(ARRETRIETRABRIMOT

FTERRRBROZHR

IRER BB 513, RntE
Capacity/nature

Name of shareholders of interest

Sino Century Universal Corporation — Bzi#EAB A

Beneficial owner

F A m

Interest in a controlled
corporation

Goyen Investments Ltd.("

RARA G+ BEmEBA
Marubeni Corporation®@ Beneficial owner
Christine Princess Co. (PTC) Ltd.® E=EAA

(“Christine Princess”) Beneficial owner

MEE
(1) Sino Century i Goyen Investments Ltd#547.00% 125 ©

) AARAEH I —MR BRI Z AR IRRREHFRHH - AR
EHRRDIRBEEEFRDARFALT - ZRAD—FHEHRA
EBEHERME - ANME  TREERRE R - BAEEM -
CEBEBEEER RERRMMET - ZAFEBHERFRRARE
EERREEER - HBBAMASEBRETRERRAHREANEER
B8 BEREEMIEERZETYH -

(3) Christine Princess/s — RN EBERE L BHS ML ZEFEAR - UG
SRR REEERBFAERARRE -

So far as is known to any Director or chief executive of the
Company, as at 31 December 2012, Shareholders (other
than Directors or the chief executive of the Company) who
had interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Long Positions of Substantial Shareholders in the
Shares

RN
BBITRA

B
Percentage

of the Company'’s

ZERHE B

Number of

ordinary Shares Position issued share capital
384,099,970 ey 38.02%
Long
384,099,970 S5y 38.02%
Long
121,500,000 ey 12.03%
Long
75,000,000 e 7.42%
Long
Notes:
(1) Sino Century is owned as to 47.00% by Goyen Investments Ltd.
(2) Marubeni Corporation is a company established in Japan and publicly

listed on the Tokyo Stock Exchange, the Osaka Stock Exchange and the
Nagoya Stock Exchange. It is a trading company with business divisions
in iron and steel, information technology, utility and infrastructure,
energy, agri-marine products, metals and mineral resources,
development and construction, and chemicals. It markets its products
globally through a network of sales offices and representative firms. Its
associate supplies certain ingredients used in the production of bread,
cakes and other bakery products, to certain members of the Group.

(3) Christine Princess is a trust company incorporated in the British Virgin
Islands, which holds its equity interest in the Company on trust for the
benefit of management employees.
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RS 2 BRASRE ISR R M T =+ =A% EE -

BE-T——HT-A=1—8  CIRBERG SR BIREL
TR

ARAHSR

Name of grantee
RFEE

Xiuping Zhu
RIKE

Qiuyi Yu

BE

Yuping Jiang

Save as disclosed above, as at 31 December 2012, the
Company had not been notified by any persons (other than
Directors or the chief executive of the Company) who had
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

On 27 December 2011, Christine Princess, being a Shareholder,
adopted the Share Award Scheme and the Share Option
Scheme, (collectively named as “the Schemes”). The Schemes
involve the transfer of existing Shares held by Christine Princess
in the Company to eligible participants under the Schemes. No
new Shares will be issued by the Company for the purposes
of the Schemes, nor will there be any grant of options over
new securities of the Company and accordingly, the Schemes
do not fall within the ambit of, and are not subject to, the
regulations under Chapter 17 of the Listing Rules. The Directors
consider the grant of the Share Award and the Share Options
has impact on the financial statements since the date of grant
and the subsequent financial periods. Such impact is disclosed
in Note 32 to the condensed consolidated financial statements
of this report.

As at 31 December 2012, the following shares have been
awarded under the Share Award Scheme:

RERREGRE
BRERGHE BHED
Number of Approximate percentage of

Shares awarded shareholding held upon the award

4,125,000 0.51
1,125,000 0.1
1,125,000 0.1
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BB

2RERH

Category of participants

REERRERE

Senior management of the Group
BB AT (FEHE)

Connected person (Ching-Ying Lo)
HipfEE RaBEg2mEE

Other employees and eligible persons

AEEHE T —F+_A=TBLEFEZHAEATRS
FHERNAFIREG A P EIMKME38 -

REEA LRI AFEMEALTR S (RBABERME)FEA
ETRANFVUATERZ(BERS IR FHEBERS (BB
EIERME) - BEBIAE MR AN EEREET EHHRANE
TAAE MR TR T (ER) BERIUERE - HEAZRNET
e

AEBEEARATETTZERS - RELTRA - ZFA
TRARBRNAEB LR REKASEABNMEAL - 1R
BETRA > ZEXSWRAFEMERS - XEARE ETR
AMRE KB R PEATR T2 RN AFHRABE - FERE
RZHFEBWT

BREMSRROEE

Number of Shares

the Share Options

As at 31 December 2012, the following share options have
been granted under the Share Option Scheme:

BREETHTER
FERERSB DT
Approximate percentage of
shareholding held upon exercise
of all the Share Options

subject to

2,052,000 0.203
79,400 0.008
14,871,800 1.472

Details of related party transactions of the Group for the
year ended 31 December 2012 are set out in note 38 of the
consolidated financial statements contained herein.

For those related party transactions or those continuing
related party transactions (as the case may be) falling under
the definition of “connected transactions” or “continuing
connected transactions” (as the case may be) in Chapter 14A
of the Listing Rules, the Stock Exchange has granted a waiver
to the Group from strict compliance with the disclosure or
where appropriate, the shareholders’ approval requirements
stipulated in Chapter 14A of the Listing Rules subject to certain
conditions.

The Group had entered into a number of transactions with
parties which, upon the listing of the Shares on the Stock
Exchange, became connected persons of the Company under
the Listing Rules. These transactions are considered to be
continuing connected transactions under the Listing Rules,
which need to be disclosed herein in compliance with the
requirements under the Listing Rules or the waivers previously
granted by the Stock Exchange. Details of the continuing
connected transactions are as follows:
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MESGaREBRARIR=F kR _T—=
F+H-A=1+—HBER - KRBT —TTRS
—HEN=EAZEHREMBMBER TIAKILE

RER - N5 B B[ FE IF AR IR M 5 5 47 A (R IE i s 4kt
EITZR 588 AARE2,199,0007T - HEZ —F
—ZFF+ A=t HUEFEZFERSCHELRA
BB A R#2,600,0007T °

EERAGTHIEEYHE—RFERMERAR(—
T |) (FGourmet Holding Co., Ltd . #74 * ifiGourmet
Holding Co., Ltd. RIFAZARN AR EFEB L LA 2 BHEE
BHELZT2EHRE)IN DA AE-_T——F—F&
—HAzixeHERR( —RFEaRERZ] Kt
REERER—REFHEE TR REMBERDE (2
B - BREMRE)  BREEDIEAFELEETF K
HIRTHE R BBk A M Ea B E =i T
REBHERAET o

Continuing Connected Transactions Exempt from
Independent Shareholders’ Approval Requirements

1)

2)

Shanghai JiYuan De Foodstuff Co., Ltd. (“Shanghai
Ji Yuan De"”), Shanghai Christine Foodstuff Co.,
Ltd. (“Shanghai Christine”), Shanghai Shuanghong
Bakery Co., Ltd. (“Shanghai Shuanghong Bakery”)
and Shanghai Christine Sweet Art Foodstuff Co. Ltd.
("Shanghai Sweet Art”) entered into a Master Supply
Agreement dated 1 January 2011(”Aroma Master
Supply Agreement”) in respect of the provision of
coffee products with Aroma Coffee (Shanghai) Co.,
Ltd. (“Aroma"), 50% of its registered capital owned by
Marubeni Corporation, pursuant to which the Group
agreed to purchase from Aroma coffee, coffee beans
and coffee related products at prices determined on an
arm'’s length basis and comparable to prevailing market
rates or at rates similar to those offered to the Group
by any other independent third party.

The Aroma Master Supply Agreement is for a term
of 3 years and will expire on 31 December 2013. The
agreement will be terminated at any time by either
party upon three months’ prior written notice to the
other party.

During the year, the Group’s total transaction amount
with Aroma contemplated under the Aroma Master
Supply Agreement is RMB2,199,000. Its annual cap
for the year ended 31 December 2012 is no more than
RMB2,600,000.

Shanghai Christine entered into a Master Supply
Agreement dated 1 January 2011 (“Yi Pin Xuan
Master Supply Agreement”) in respect of the provision
of ingredients with Shanghai Yi Pin Xuan Foodstuff
Co., Ltd. ("Yi Pin Xuan"”) owned by Gourmet Holding
Co., Ltd., which is wholly-owned by Ms. Ching-Ying
Huang Lo, being the sister of Mr. Tien-An Lo, pursuant
to which the Group agreed to supply to Yi Pin Xuan
certain ingredients and other miscellaneous items
including flour, sugar and oil at prices determined on
an arm’s length basis and comparable to prevailing
market rates or at rates similar to those offered to the
Group by any other independent third party.
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3)

The Yi Pin Xuan Master Supply Agreement is for a term
of 3 years and will expire on 31 December 2013. The
agreement will be terminated at any time by either
party upon three months’ prior written notice to the
other party.

During the year, the Group's total transaction amount
with Yi Pin Xuan contemplated under the Yi Pin Xuan
Master Supply Agreement is RMB3,442,000. The
annual cap for the year ended 31 December 2012 is no
more than RMB3,600,000.

Shanghai Ji Yuan De, Shanghai Christine, Shanghai
Shuanghong Bakery and Shanghai Sweet Art entered
into a Master Supply Agreement dated 1 January 2011
("Guangcan Master Supply Agreement”) in respect of
the provision of ingredients with Shanghai Guangcan
Foodstuff Co., Ltd. (“Shanghai Guangcan”), wholly-
owned by a holding company which is held as to 44%
by Mr. Dun-Ching Hung and 56% by the spouse, two
children and sister-in-law of Mr. Hung, pursuant to
which the Group agreed to purchase from Shanghai
Guangcan certain ingredients which the Group mainly
uses in the production of moon cakes, as well as bread,
cakes and other bakery products, at prices determined
on an arm’s length basis and comparable to prevailing
market rates or at rates similar to those offered to the
Group by any other independent third party.

The Guangcan Master Supply Agreement is for a term
of 3 years and will expire on 31 December 2013. The
agreement will be terminated at any time by either
party upon three months’ prior written notice to the
other party.

During the year, Shanghai Guangcan ceased business
operation. The Group's total transaction amount
with Shanghai Guangcan contemplated under the
Guangcan Master Supply Agreement is RMB1,768,000.
The annual cap for the year ended 31 December 2012 is
no more than RMB12,100,000.
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4)

Shanghai Ji Yuan De, Shanghai Christine, Shanghai
Shuanghong Bakery and Shanghai Sweet Art entered
into a Master Supply Agreement dated 1 January 2011
("Wujiang Master Supply Agreement”) in respect
of the provision of paper packaging materials with
Woujiang Shangpu Packing Products Co., Ltd. (“Wujiang
Shangpu”), approximately 31.36% of the equity
interest in Wujiang Shangpu is collectively owned by
associates of Mr. Chi-Ming Chou as follows: (a) 3.95%
of the equity interest of Wujiang Shangpu is owned by
Mr. Zheng Yu lin, being the nephew of Mr. Chi-Ming
Chou; (b) 3.00% of the equity interest of Wujiang
Shangpu is owned by Mr. Liu Nongjie, being the
nephew of Mr. Chi-Ming Chou; and (c) approximately
40.68% of the equity interest of Wujiang Shangpu is
owned by Hao Sheng Group Holdings Limited, being
a company incorporated in the BVI and collectively
owned by three children of Mr. Chi-Ming Chou as
to 60%, pursuant to which the Group agreed to
purchase from Wujiang Shangpu paper packaging
materials mainly for the wrapping and packaging of
moon cakes as well as bread, cakes and other bakery
products, at prices determined on an arm’s length
basis and comparable to prevailing market rates or at
rates similar to those offered to the Group by any other
independent third party.

The Wujiang Master Supply Agreement is for a term
of 3 years and will expire on 31 December 2013. The
agreement will be terminated at any time by either
party upon three months’ prior written notice to the
other party.

During the year, the Group’s total transaction amount
with Wujiang Shangpu contemplated under the
Woujiang Master Supply Agreement is RMB15,784,000.
The annual cap for the year ended 31 December 2012 is
no more than RMB22,300,000.
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5)

6)

Shanghai Ji Yuan De, Shanghai Christine, Shanghai
Shuanghong Bakery, Shanghai Sweet Art entered into
a Master Supply Agreement dated 1 January 2011
("Meixin Master Supply Agreement”) in respect of
provision of ingredients with Shanghai Meixin Trade
Co., Ltd. (“Shanghai Meixin"), the family interests
of Mr. Dun-Ching Hung are beneficially interested
in approximately 100.0% of the registered capital of
Shanghai Meixin, pursuant to which the Group agreed
to purchase from Shanghai Meixin certain ingredients
which the Group uses in the production of bread,
cakes, pastries and other bakery products, at prices
determined on an arm'’s length basis and comparable
to prevailing market rates or at rates similar to those
offered to the Group by any other independent third

party.

The Meixin Master Supply Agreement will be for a
term of 3 years and will expire on 31 December 2013.
The agreement will be terminated at any time by either
party upon three months’ prior written notice to the
other party.

During the year, the Group's total transaction amount
with Shanghai Meixin contemplated under the Meixin
Master Supply Agreement is RMB25,269,000. The
annual cap for the year ended 31 December 2012 is no
more than RMB28,900,000.

Shanghai Ji Yuan De, Shanghai Christine, Shanghai
Shuanghong Bakery, Shanghai Sweet Art entered into
a Master Supply Agreement dated 1 January 2011
(“Marubeni Master Supply Agreement”) in respect of
the provision of ingredients with Marubeni Shanghai
Co., Ltd. ("Marubeni Shanghai”), a wholly-owned
subsidiary of Marubeni Corporation, pursuant to
which the Group agreed to purchase from Marubeni
Shanghai certain ingredients used in the production of
bread, cakes and other bakery products, such as flour,
oils, egg whites and egg mix, at prices determined on
an arm’s length basis and comparable to prevailing
market rates or at rates similar to those offered to the
Group by any other independent third party.
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7)

The Marubeni Master Supply Agreement is for a term
of 3 years and will expire on 31 December 2013. The
agreement will be terminated at any time by either
party upon three months’ prior written notice to the
other party.

During the year, the Group’s total transaction
amount with Marubeni Shanghai contemplated
under the Marubeni Master Supply Agreement is
RMB47,209,000. The annual cap for the year ended 31
December 2012 is no more than RMB61,900,000.

The Company and Tongcan Trade Limited Company
("Tongcan”) entered into a Master Supply Agreement
dated 1January 2011 (“Tongcan Master Supply
Agreement”) in respect of the provision of ingredients
with Shanghai Christine, Shanghai Ji Yuan De,
Shuanghong Bakery and Shanghai Sweet Art, pursuant
to which the Group agreed to purchase from Tongcan
certain ingredients used in the production of cakes,
such as Chinese chestnuts, at prices determined on an
arm’s length basis and comparable to prevailing market
rates or at rates similar to those offered to the Group
by any other independent third party.

The Tongcan Master Supply Agreement is for a term
of 3 years and will expire on 31 December 2013. The
agreement will be terminated at any time by either
party upon three months’ prior written notice to the
other party.

During the year, the Group’s total transaction amount
with Tongcan contemplated under the Tongcan Master
Supply Agreement is RMB5,498,000. Given that the
annual cap amounts exceeded as at 30 September
2012, the Board approved to revise the annual cap on
12 November 2012. The revised annual caps for the
year ended 31 December 2012and for the year ending
31 December 2013 are no more than RMB11,000,000
and RMB16,100,000 respectively.
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Non-exempt Continuing Connected Transaction

8) Shanghai Christine entered into a Master Processing
Agreement dated 1 January 2011 (“Yi Pin XuanMaster
Processing Agreement”) in respect of the production
of certain Christine-branded products with Yi Pin Xuan,
an associate of Mr. Tien-An Lo, pursuant to which Yi
Pin Xuan agreed to process and produce Christine-
branded products to the Group, at prices determined
on an arm’s length basis and comparable to prevailing
market rates or at rates similar to those offered to the
Group by any other independent third party.

The Yi Pin Xuan Master Processing Agreement will be
for a term of 3 years and will expire on 31 December
2013. The agreement will be terminated at any time by
either party upon three months’ prior written notice to
the other party.

The Group's total transaction amount with Yi Pin Xuan
contemplated under the Yi Pin Xuan Master Processing
Agreement is RMB108,288,000. The annual cap for
the year ended 31 December 2012 is no more than
RMB111,900,000.

The independent non-executive Directors and audit committee
have reviewed the above continuing connected transactions
numbered 1 to 8 for the year ended 31 December 2012 and
have confirmed that these continuing connected transactions
are:

1. entered into in the ordinary and usual course of
business of the Group;

2. entered into on normal commercial terms or terms no
less favourable to the Group than terms available from/
to independent third parties; and

3. in accordance with the terms of respective agreements
governing the transactions that are fair and reasonable
and in the interests of the Company and the
Shareholders of the Company as a whole.
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In accordance with the requirement of section 14A.38 of the
Listing Rules, the Board has engaged the auditors to perform
certain procedures on the above continuing connected
transactions. The auditors have confirmed that the continuing
connected transactions:

1) have received the approval of the Board,;

2) are in accordance with the pricing policies of the
Company if the transactions involve provision of goods
or services by the Company;

3) have been entered into in accordance with the relevant
agreement governing the transactions; and

4) have not exceeded the cap disclosed in the Prospectus
or the revised cap by the board.

The Directors consider that the Company has complied with
the Code on Corporate Governance Practices during the period
from 23 February 2012 (“Listing Date”) to 31 March 2012 and
the Corporate Governance Code during the period from 1 April
2012 to 31 December 2012 as set out in Appendix 14 to the
Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited (“Stock Exchange”) of (the “Listing
Rules”), except for the deviation to Code Provision A.6.7:

Code Provision A.2.1

On 28 February 2013, Ms. Xiuping Zhu retired as the Chief
Executive Office (the “CEQ") of the Company. Mr. Tien-An Lo
("Mr. Lo") has temporarily taken up the duties of CEO until a
suitable candidate is found. This transition period will not be
more than one year. Mr. Lo is the founder of the Group and
has over 19 years of experience in bakery and retail industry.
The Board believes that nesting the roles of both Chairman
and CEO in Mr. Lo will continue to provide the Company
with strong and consistent leadership and will not impair the
balance of power and authority between the Board and the
management of the Company.
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Details of the significant events after the reporting period are
set out in note 41 to the consolidated financial statements.

The Audit Committee has adopted a written terms of reference
in compliance with the Rule 3.21 of the Listing Rules and
paragraph C3 of the CG Code. The primary duties of the Audit
Committee are to assist the Board in providing an independent
view of the effectiveness of the financial reporting process,
internal control and risk management system, to oversee the
audit process and to perform other duties and responsibilities as
assigned by the Board.

The Audit Committee has reviewed with the management
accounting principles and practices adopted by the Group and
discussed the auditing, internal controls and financial reporting
matters, including review of the audited consolidated financial
statements of the Group for the year ended 31 December
2012. The consolidated financial statements for the year ended
31 December 2012 have been audited by the Company’s
external auditors, Deloitte Touche Tohmatsu.

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s total issued share capital was held by the public
from the Listing Date to the date of publication of this report.
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FR - EH e HEMR T ETMITERIEAARRR ZINEZE During the year, Deloitte Touche Tohmatsu were appointed

Bl o ARBBERZE—=FRFBAFASIRE —TBEREIEE) o as the external auditors of the Company. A resolution will be

FER S QTR AR R R INEZ BRI 2 IRZER - submitted at the 2013 annual general meeting to re-appoint
Deloitte Touche Tohmatsu as the external auditors of the
Company.

REEST On behalf of the Board

EHZ Tien-An Lo

TE Chairman

&% —E—=F=A=+=H Hong Kong, 22 March 2013
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With an aim of creating an appropriate environment for the
solid sustainable growth of the Company and to enhance
shareholders’ confidence and protect shareholders’ interests,
the board of directors (the “Board”) of the Company is
committed to establishing an internally high efficiency of
corporate governance practices and procedures in accordance
with the Listing Rules and relevant applicable laws and
regulations.

The Company and the Board have adopted the code provisions
of the Corporate Governance Code (the “CG Code") as set
out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”). The Company has been listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 23 February 2012 (the “Listing Date”). During
the period from the Listing Date to 31 December 2012, the
Board believes that the Company has fully complied with the
CG Code apart from the below disclosed.

The Company has adopted the Model Code on Securities
Transactions by Directors set out in Appendix 10 of the Listing
Rules (the “Model Code"”). Having made specific enquiry to
all Directors, the Company confirmed that all Directors have
complied with the required standard set out in the Model Code
since the Listing Date and up to the date of publication of this
annual report.

The Composition of the Board

The Board currently comprises three executive Directors, one
non-executive Director and three independent non-executive
Directors.

Executive Directors:
Mr. Tien-An Lo (Chairman and Chief Executive Officer)

Mr. Dun-Ching Hung
Mr. Chi-Ming Chou
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Non-executive Director:
Mr. Toshihito Hirasawa
Independent Non-executive Directors:

Mr. Nianlin Zhu
Mr. Weide Luo
Ms. Wanwen Su

The biographical details of the Directors and other senior
management are set out on pages 20 to 26 of this annual
report. The composition of the Board is well balanced which
ensures that the unique expertise and experience of each
Director are pooled together to meet the business needs
of the Group and for the purposes of making independent
well-balanced judgments. Each Director has the relevant
professional and extensive corporate and strategic planning
experience, and thus will contribute well to the business
success of the Group.

Independent Non-Executive Directors

The Company has appointed three independent non-executive
Directors, representing over one third of the members of the
Board in compliance with Rule 3.10(1) of the Listing Rules.
One of the independent non-executive Directors has the
professional qualification of accounting. The independent non-
executive Directors serve the important function of ensuring
and monitoring the basis for an effective corporate governance
framework. Their participations provide adequate checks
and balances to safeguard the interests of the Group and its
shareholders, including the review of the continuing connected
transactions described above in this annual report. The Board
confirms that the Company has received from each of the
independent non-executive Directors an annual confirmation
of independence pursuant to Rule 3.13 of the Listing Rules.
On this basis, the Company considers all such Directors to be
independent.

Term of independent non-executive Directors and
the non-executive Director

Each of the independent non-executive Directors has entered
into service agreements with the Company for a specific term.
The term of the three Independent non-executive Directors
commenced on the Listing Date for a term of three years. The
term of Mr. Toshihito Hirasawa commenced on 2 April 2012
until 22 February 2015.
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Functions of the Board

The Board supervises the management of the business and
affairs of the Company. The primary duty of the Board is to
ensure the ongoing operation of the Company and to ensure
that it is managed in the best interests of the shareholders
as a whole while taking into account the interests of
other stakeholders. The Board delegates the authority and
responsibility of daily operations, business strategies and day-
to-day management of the Company to the Chief Executive
Officer (“CEQ") and the senior management.

Delegation by the Board

To assist the Board in execution of its duties and facilitate
effective management, certain functions of the Board have
been delegated by the Board to the Audit Committee,
Remuneration Committee, Nomination Committee, Investment
and Finance Committee Corporate Governance Committee
and the senior management.

Management Function

The division of responsibility between the Board and
management is determined by the Memorandum and Articles
of Association of the Company. The authority of making daily
decisions has been delegated by the Board to the management.

Chairman and Chief Executive Officer

Mr. Tien-An Lo (“Mr. Lo") is the Chairman of the Company
and Ms. Xiuping Zhu (“"Ms. Zhu") is the CEO during the year.
The roles of the chairman and CEO are served by different
individuals to achieve a balance of authority and power, which is
in compliance with the Code Provision A.2.1 of the CG Code.

On 28 February 2013, Ms. Zhu retired as the CEO of the
Company. Mr. Lo has temporarily taken up the duties of
CEO until a suitable candidate is found. This transition period
will not be more than one year. Mr. Lo is the founder of the
Group and has over 19 years of experience in bakery and
retail industry. The Board believes that nesting the roles of
both Chairman and CEO in Mr. Lo will continue providing the
Company with strong and consistent leadership and will not
impair the balance of power and authority between the Board
and the management of the Company.
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Appointment, Re-election and Removal of Directors

Each of the executive Directors, non-executive Directors and
independent non-executive Directors has entered into a service
contract with the Company for a specific term and is subject
to retirement by rotation at an annual general meeting at least
once every three years. The retiring Director shall be eligible for
re-election under the Articles of Association of the Company
(the "Articles”). Under the Articles, any Director appointed by
the Board, either to fill a casual vacancy in the Board or as an
addition to the existing Board, shall hold office only until the
next annual general meeting of the Company and shall be
eligible for re-election.

Shareholders may, at any general meeting convened and held
in accordance with the Company’s Articles, remove a Director
at any time before the expiration of his/her period of office
notwithstanding anything to the contrary in the Company’s
Articles or in any agreement between the Company and such
Director.

Continuous development of Directors and senior
management

Directors and senior management members have received
training regarding a wide spectrum of areas relating to directors
duties and corporate governance during the year. The Directors
believe that such training would keep them abreast of relevant
legal requirements and good corporate governance practices.
During the year, the Company arranged the company secretary
and compliance advisor to provide introduction and reading
materials for all directors namely, Mr. Tien-An Lo, Mr. Dun-
Ching Hung, Mr. Chi-Ming Chou, Mr. Toshihito Hirasawa, Mr.
Weide Luo, Mr. Nianlin Zhu and Ms. Wanwen Su, on corporate
governance and update on amendments of the Listing Rules
for their reference and study. Mr. Tien-An Lo attended other
seminars and training organised by other institutions. Directors
are requested to provide their training records to the Legal
Department.

Board Meetings and Board Practices

The Board is scheduled to meet regularly and at least four
times in one year. A notice of meeting shall be given to all
Directors at least 14 days prior to the date of the meeting to
enable all Directors to attend the meetings. The agenda of the
meeting shall be determined after consulting each Director so
that each Director is given the opportunity to include his/her
proposals into the agenda.
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Attendance of each Director at all the board meetings during
the year is as follows:

HE BT

WEEE

BEXE

Number
of board HER
meetings Attendance
attended/held ratio
FHEREE Mr. Tien-An Lo 4/4 100%
HBUE A Mr. Dun-Ching Hung 4/4 100%
EREAEAE Mr. Chi-Ming Chou 4/4 100%
BB AKE Mr. Toshihito Hirasawa 3/3 100%

(R=—Z——FWMA-_HEZE) (was appointed on 2 April 2012)

KoMk E Mr. Nianlin Zhu 3/4 75%
ERERE Mr. Weide Luo 4/4 100%
BNt Ms. Wanwen Su 4/4 100%
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Code Provision A.6.7

Two of the independent non-executive directors of the
Company were unable to attend the annual general meeting of
the Company held on 28 May 2012 due to their unavoidable
business engagement.

Audit Committee

The Company established an audit committee (the “Audit
Committee”) on 27 December 2011 with written terms of
reference in compliance with the Rule 3.21 of the Listing
Rules and paragraph C3 of the CG Code. The primary duties
of the Audit Committee are to assist the Board in providing
an independent view of the effectiveness of the financial
reporting process, internal control and risk management
system, to oversee the audit process and to perform other
duties and responsibilities as assigned by the Board. The Audit
Committee consists of three members, namely Mr. Weide Luo,
Ms. Wanwen Su and Mr. Nianlin Zhu. All of the committee
members, including Mr. Weide Luo, the chairman of the
Audit Committee, who has a professional qualification in
financial management and accountancy, are independent non-
executive Directors. The Audit Committee has reviewed with
the management of the Company the accounting principles
and practices adopted by the Group and discussed auditing,
internal control and financial reporting matters, including the
review of the audited consolidated financial statements of the
Group for the year ended 31 December 2012 and considered
that the Company had complied with all applicable accounting
standards and requirements and made adequate disclosures.
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During the period, the Audit Committee has held four meeting
after the Listing Date and up to the date of publication this
annual report. The attendance of each member of the Audit
Committee is set out in the following table:

HE BT
NWEXKZES
BEXE HEER
Number
of Audit
Committee
meetings Attendance
attended/held ratio
4/4 100%
3/4 75%
3/4 75%

Remuneration Committee

The Company established a remuneration committee (the
“Remuneration Committee”) on 27 December 2011 with
written terms of reference in compliance with paragraph B1
of the CG Code. The primary duties of the Remuneration
Committee include but without limitation: (i) making
recommendations to the Board on the policy and structure for
all remuneration of Directors and senior management and on
the establishment of a formal and transparent procedure for
developing policies on such remuneration; (i) determining the
terms of the specific remuneration package of the Directors
and senior management; (iii) reviewing and approving
performance-based remuneration by reference to corporate
goals and objectives resolved by the Directors from time to
time; and (iv) evaluating and making recommendations on
employee benefit arrangements. The Remuneration Committee
comprises one executive director and two independent non-
executive directors, namely Mr. Nianlin Zhu (Chairman), Ms.
Wanwen Su and Mr. Tien-An Lo.

On 26 December 2012, Mr. Weide Luo resigned as Chairman
Committee as he would be appointed as the member of
Strategy and Investment Committee. The Board appointed Mr.
Nianlin Zhu as the Chairman of the Committee.
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Mr. Weide Luo
Tien-An Lo
Ms. Wanwen Su

During the year, the Remuneration Committee has held two
meeting with the presence of all its members and performed
the following work:

- review and discussion of the policy for all remuneration
of Directors

HE BT
NEHZEES
BEXE HE =
Number of
Remuneration
Committee
meetings Attendance
attended/held ratio
2/2 100%
2/2 100%
2/2 100%

Remuneration of Senior Management

BAREIRERE 2 H The remuneration of the members of the senior management
by band for the period ended 31 December 2012 is set out
below:

N

Number of

Remuneration bands individuals
HK$1,000,000 and under 5
HK$1,000,001 to HK$1,500,000 1
HK$1,500,001 to HK$2,000,000 1
BN E VB Further particulars regarding directors’ remuneration and

the five highest paid employees are set out in note 11 to the
consolidated financial statements.
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Nomination Committee

The Company established a nomination committee (the
“Nomination Committee”) on 27 December 2011 with written
terms of reference in compliance with paragraph A5 of the
CG Code. The primary duty of the Nomination Committee is
to make recommendations to the Board on the appointment
and removal of Directors of the Company. The Nomination
Committee comprises one executive director and two
independent non-executive directors, namely Mr. Nianlin Zhu
(Chairman), Mr. Weide Luo and Mr. Tien-An Lo.

During the year, the Nomination Committee has held two
meeting with the presence of all its members and performed
the following work:

- discussion of the nomination of Mr. Toshihito Hirasawa
as non-executive director

- discussion of the members of strategy and investment

committee
HE BT
HiREZEEE
BRI HER
Number of
Nomination
Committee
meetings Attendance
attended/held ratio
2/2 100%
2/2 100%
2/2 100%

Corporate Governance Committee

The Company established a corporate governance committee
(the “Corporate Governance Committee”) on 27 December
2011 with written terms of reference as recommended under
the CG Code. The primary duty of the Corporate Governance
Committee is to implement the Company’s internal control
rules and advise and provide guidance on matters relating to
corporate governance. The Corporate Governance Committee
holds meetings monthly and members of the Committee are
required to report to the Company Secretary, who reports to
the Board during the quarterly Board meetings. During the
year, the Corporate Governance Committee was chaired by
Ms. Xiuping Zhu, the chief executive officer of the Company,
and consists of two of the vice-presidents of the Company, Mr.
Weilun Liao and Mr. Jianhua Gu, and the head of the Legal
Department, Ms. Yan Jiang.

On 22 March 2013, Mr. Hongwen Yu, Vice President of the
Company, replacing Ms. Xiuping Zhu, has been appointed as
the Chairman of the Committee.
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The Corporate Governance Committee meets every month and
reports to the Company Secretary of the Company, who will
report to the Board at the quarterly board meetings.

The Board has established a Strategy and Investment
Committee (“Strategy and Investment Committee”) on 22
March 2013 with written terms of reference. The primary duties
of the Strategy and Investment Committee include, without
limitation: (1) report to the Board on its work, significant
decisions, findings and recommendation in connection with
the potential investment or strategic investment reviewed,
analyzed or evaluated; (2) remind the Board of the disclosure
requirements under the Listing Rules in connection with any
potential strategic investment reviewed, analyzed or evaluated;
(3) get informed of the backgrounds of the investments; (4)
ensure the investments are in compliance with local policies
and regulations; (5) execute its powers strictly within the
authorities granted by the Board through reviewing, analyzing,
evaluating and approving investment opportunities; and (6)
timely report to the Board if necessary. The Strategy and
Investment Committee comprises of two executive directors
and one independent non-executive director, namely Mr. Tien-
An Lo, Mr. Dun-Ching Hung and Mr. Weide Luo.

The Company has appointed Pan Asia Corporate Finance
Limited as its compliance advisor pursuant to Rule 3A.19 of
the Listing Rules. Pursuant to Rule 3A.23 of the Listing Rules,
the compliance advisor will advise the Company under the
following circumstances:

o before the publication of any regulatory
announcement, circular or financial report;

° where a transaction, which might be a notifiable or
connected transaction, is contemplated including share
issues and share repurchases;

J where the Company proposes to use the proceeds of
the Global Offering in a manner different from that
detailed in the prospectus or where the Company’s
business activities, developments or results deviated
from any forecast, estimate or other information set
out in the prospectus; and
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o where the Hong Kong Stock Exchange makes an
inquiry of the Company regarding unusual movements
in the price or trading volume of its shares.

The compliance advisor will also assist the Directors in their
review of compliance with internal control measures established
in relation to the opening of retail outlets.

The term of the appointment has commenced on the Listing
Date and will end on the date which the Company distributes
the annual report in respect of the financial results for the
first full financial year commencing after the Listing Date and
such appointment may be subject to extension by mutual
agreement.

Directors’ Responsibility for the Financial
Statements

The Directors are responsible for the preparation of the
financial statements that give a true and fair view of the state
of affairs of the Group in accordance with the International
Financial Reporting Standards issued by the International
Accounting Standards Board (IASB) and the disclosure
requirements of the Hong Kong Companies Ordinance. The
Statement of the Company’s auditor as to its responsibility
for the financial statements is set out in the independent
Auditor’s Report of this annual report. There are no material
uncertainties relating to events or circumstances which would
otherwise cast doubt over the Company’s ability to operate as
a going concern.

Internal Control and Risk Management

The Board is responsible for the effectiveness of the Group’s
internal control systems. The Company has established a
Corporate Governance Committee which is responsible for
implementing and formulating the Group’s internal control
rules. The Corporate Governance Committee shall seek the
approval of the Audit Committee prior to the adoption of
any such rules or procedures. The Corporate Governance
Committee shall also be responsible for overseeing legal and
regulatory issues relating to the Company’s operations, and
review the implementation of internal controls on a monthly
basis.

The Board has reviewed the effectiveness of the internal
control system, and is of the view that the system is adequate
and effective.
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ZER Audit service
IEZBARTS Non-audit service
st Total

AARINERGHEREREBARARAESTIHLEERD
AMWE - RFR - BIKESEI TR E/NR R E RS
FIAEFERBE R AN - ARRNEEBBAREHHBEIER
Yzt o

ARARMBERBERE L AEBIRE FNERRIE - A7
SRBRR2EBRELERERAEERRRREIARELZNM
B o ARABRARNTFERLERRARG MNBERAE LI
SEHRREE B LRIBEARKZBEREE RIS - WRE
FHREABERRRBIRR

During the year, an analysis of the remuneration payable to
Deloitte Touche Tohmatsu, the Company’s Auditors, is set out
as follows:

AT At
BR#EEA,
ERzER
Fees paid/

payable for
services
rendered
ARETTT
RMB’000
2,360

90

2,450

M. Liou Kun Chiu Eddie of TMF Hong Kong Limited, external
Service provider, has been engaged by the Company as its
company secretary. During the year, Mr. Liou has taken no less
than 15 hours of relevant professional trainings to update his
skills and knowledge. Its primary contact of the Company is Ms.
Yan Jiang, of Legal Department of the Company.

The Company’s annual general meeting remains the principal
forum for dialogue with shareholders. Shareholders are
encouraged to participate in the proceedings and ask questions
about the resolutions being proposed and the operations of
the Group. The Company’s Articles of Association allows a
shareholder entitled to attend and vote to appoint more than
one proxy to attend and vote on behalf of the shareholder and
also provides that a proxy need not be a shareholder of the
Company.
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ER—BHZENREREFE ARFE T PRIME AR RBRK
ERAENEARBAFRBEA T2 —HIRER - RMEMEERSH
BEBAEFEXANAMSHHEMZH  BLEEEER
BRREFHIRE  NEEEHZFTHEANERNSEE - BZAE
BRI 2B EMEARETT - WRNIERZFR21BA
EEEREOAHZAT  AHRREFNA LRI BITARRII R
BRRE  MARRBRREEERATENAEHESZRA
TREEEREARATMELNAERS -

FA - AARALBEHEABER - AEERENRIRAATE
AR R K B X T AEIEE R o ORI 2B R UG
BRAEEFIEFS

AN B A i www.christine.com.cn#k A 2K 2 B A B4 F& 9 B
HER - FIR - FEREMG - A RERBBAXRERNIE
S NGIE

BN R K B4 28 % B 5 & IR@christine.com.cn 2R A B &
EER

Code Provision E.1.3 of the CG Code stipulates that the issuer
should arrange for the notice to shareholders to be sent in the
case of the annual general meeting at least 20 clear business
days before the meeting and in the case of all other general
meetings at least 10 clear business days before the meeting.

The Company’s external auditor is invited to attend the
Company’s annual general meeting and will assist the Directors
in addressing queries from shareholders relating to the conduct
of the audit and the preparation and content of the auditors’
report.

All resolutions put forward at shareholder meetings will be
voted on by poll pursuant to the Listing Rules and poll results
will be posted on the websites of the Company and HKEx after
each shareholder meeting.

Any one or more shareholders holding at the date of deposit of
the requisition not less than one-tenth of the paid up capital of
the Company carrying the right of voting at general meetings
of the Company shall at all times have the right, by written
requisition to the Board or the Secretary of the Company, to
require an extraordinary general meeting to be called by the
Board for the transaction of any business specified in such
requisition; and such meeting shall be held within two months
after the deposit of such requisition. If within 21 days of such
deposit the Board fails to proceed to convene such meeting
the requisitionist(s) himself (themselves) may do so in the
same manner, and all reasonable expenses incurred by the
requisitonist(s) as a result of the failure of the Board shall be
reimbursed to the requisitionist(s) by the Company.

During the year, the Company has not made any changes to
its Articles of Association. The latest version of the Articles of
Association is available on the websites of the Company and
the Stock Exchange. Shareholder may refer to the Articles of
Association for further details of their rights.

The Company maintains a website at www.christine.com.cn
which contains the Company’s publicly disclosed financial
information, annual reports, news releases, announcements,
the procedures shareholders can use to propose a person for
election as a Director and corporate developments.

Shareholders and potential investors are welcome to
communicate with the Directors by email: IR@christine.com.cn.
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TO THE SHAREHOLDERS OF CHRISTINE INTERNATIONAL
HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
Christine International Holdings Limited (the “Company”)
and its subsidiaries (hereinafter collectively referred to as the
“Group”) set out on pages 61 to 143, which comprise the
consolidated statement of financial position as at 31 December
2012, and the consolidated statement of comprehensive
income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended,
and a summary of significant accounting policies and other
explanatory information.

The directors of the Company are responsible for the
preparation of consolidated financial statements that give a
true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and to
report our opinion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance as to whether the consolidated financial
statements are free from material misstatement.
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INDEPENDENT AUDITOR’S REPORT

BRI RATEFAERERSGAVBERRABEENIES
K2 BZBE o FTRERRFEURINZ BB 2 HE - BEFhH
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An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant
to the entity’s preparation of the consolidated financial
statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Group as at 31
December 2012, and of its profit and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
22 March 2013
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HE-T——-F+=-A=1+—HBIFE For the year ended 31 December 2012

Yezs
SHERAN

EH

HAb A
Hitb W zs N 18
7 MIHERX
TS

BE KA
HABFIX

DIEHEE R BN A

R R A
PSR

ARRGER ANEEFREN R
2 HEU AL

BREM - EAR ()

Revenue
Cost of sales

Gross profit

Other income

Other gains and losses
Distribution and selling expenses
Administrative expenses

Finance costs

Other expenses

Share of profit of an associate

Profit before taxation
Income tax expense

Profit and total comprehensive income for the
year attributable to owners of the Company

Earnings per share — Basic and diluted (cents)

Hrat
NOTES

20

10
12

14

—E—_—F

2012
AR¥F T
RMB’'000

1,388,032
(690,804)

697,228
31,652
16,784

(620,421)

(87,508)

(8.625)
415

29,525
(9,440)

20,085

2.1

—E——fF
2011
ARETTT
RMB’000
1,384,351
(673,508)

710,843
24,505
12,266

(512,245)

(85,650)
(1,414)

(18,343)

35

129,997
(34,176)

95,821

12.8
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZF—=F+=A=+—8 At 31 December 2012

FRBEE
W% - BB REE
Al LA E IR
B EE
HeEe

BEIRDEEZEE

B
REERRZRE
ELHBEE

FBEE
et
BB E

25 MEMm R RIA

FEUBRE X RIFRIA
Hib S REE
RITRER IR S

REAE
B 5 REMEMNIE
BERES
JEftRAEARIFRIA
FEf#1E
FEHRR &

mENE EF R

REERRBAE

Non-current assets

Property, plant and equipment

Prepaid lease payments for land

Intangible assets

Rental deposit

Deposits for purchase of non-current assets
Goodwill

Investment in an associate

Deferred tax assets

Current assets

Inventories

Tax recoverables

Trade and other receivables

Amounts due from related companies
Other financial assets

Bank balances and cash

Current liabilities

Trade and other payables

Deposit from customers

Amounts due to related companies
Tax payables

Dividend payable

Net current assets

Total assets less current liabilities

— T — —FFR Annual Report 2012

Hrat
NOTES

15
16
17

19
20
21

23

24
25
22
26

27
28
29

-5
2012
ARETT
RMB’000

646,228
54,426
20,318
13,567
60,135
20,147

800
35,642

851,263

36,719
1,021
90,735
1,239
30,000
1,037,343

1,197,057

154,518
684,753
29,082
5,976
2,086

876,415

320,642

1,171,905

—F—F
2011
ARKETT
RMB'000

685,377
52,555
19,745
11,033

7,477
20,147
385
21,667

818,386

35,796
1,508
87,897
4,397
10,000
798,302

937,900

155,106
690,459
40,412
7,260

893,237

44,663

863,049
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZFT—ZF+=A=+—8 At 31 December 2012

—E-—F T ——%F
2012 2011
Kzt ARETT ARBT T
NOTES RMB’000 RMB’'000
FREBEE Non-current liabilities
EIEFIEEE Deferred tax liabilities 21 23,717 22,788
EEUA Deferred income 30 3,938 4,537
1,144,250 835,724
B R #E Capital and reserves
[N Share capital 31 8 6
i Reserves 1,144,242 835,718
RATHEE A Total equity attributable to owners of
e the Company 1,144,250 835,724

FOIRIBEZEAVERRRN-_E—=F=A =+ =—HEZE
FeERFETE  YHATESERARSE

EHZ
Tien An Lo

EF
DIRECTOR

The consolidated financial statements on pages 61 to 143 were
approved and authorized for issue by the Board of Directors on
22 March 2013 and are signed on its behalf by:

Dun Ching Hung
BF
DIRECTOR

—T——F %R Annual Report 2012 T Fi#45T BIFR =R AR A 7 Christine International Holdings Limited

63



64

GARREDE
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE-T——-F+=-A=1+—HIFE For the year ended 31 December 2012

INE R AT
(H15E31)
HERIDE

R-Z——&—f-8
W
FREHREARALE

BRNEREERARNDA
HRt 2 AR (M5E32)

BRENAREERLERN
(BE31)

BAMREEIZRA

EREDR B (HE13)

mHAE

Balance at 1 January 2011

Profit and total comprehensive income
for the year

Issue of shares by capitalisation
(Note 31)

Profit appropriation

Balance at 31 December 2011

Balance at 1 January 2012

Profit and total comprehensive income
for the year

Recognition of equity-settled
share-based payments (Note 32)

New issue of shares by way of
initial public offering (Note 31)

Transaction costs attributable-to
issue of new shares

Dividends recognised as distribution
(Note 13)

Profit appropriation

RZZ——%F+= f=+1—H Balance at 31 December 2012

A

e

Share
capital
AREFT
RMB'000

2

ROEE
Share
premium

ARETT
RMB'000

338,390

(26,557)

311,833

ROTEENEL

Attributable to owners of the Company

BhlRE

Special
reserve
ARETT
RMB'000
(Pi3Ea)
(Note a)

235,868

235,868

235,868

235,868

e

Reserves

HtbideE

Other
reserve
ARETT
RMB'000
(P3ED)
(Note b)

4,830

4,830
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EERH
1]
Statutory
surplus
reserves
ANEETFT
RMB'000
(PizEe)
(Note ¢)

82,301

16,242

98,543

98,543

7991

106,534

REEF
Retained
earnings

ARETL
RMB'000

421,734

95,821

(6)
(16,242)

501,307

501,307

20,085

(28,224)
(7,991)

485,177

o

Total
ARETT
RMB'000

739,903
95,821
(6)

835,718

835,718

20,085

4,830

338,390

(26,557)

(28,224)

1,144,242

Total
ARETT
RMB'000

739,903

95,821

835,724

835,724

20,085

4,830

338,392

(26,557)

(28,224)

1,144,250
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE-T——-F+=-A=1+—HBIFE For the year ended 31 December 2012

P

(a)

ZEBERLERAHTRABRAR ([ LERAHTHR_FFN
FAFERERKE DS TRRMARAF ([ LEE TR RIE8%
BuEk EERFAHT  DESAABFRAR([EAER ) RERR
MO TRMERAR([FAREFST ) 2 EHRARFEEMEELE
ERARARNNEERARSAERAT LMmETZREEMA
PRARTER R B e 2 (e

HitFEEERNBRESBRRREREER A KRB A FE -

RIBAEBHEERRERUARARRTENBRR 2 AESRAER
T BB R RIZA R EAR A A R h BT R 5 2 AR & AT R A R B
BER(PEAREH R DRE M BRRAMZBLBHOEF 2
10%BAEERBFHE - BEEERBRBHRBEZHETENEAR
FEHE A2 50 %6 R 5 LE [R)ATE B AR AR REK o

AEBSHRBUARBHEFZBR(E)  RARNAERCETH
KA - Rif - P BEIERREATRREEEERAR - R
IR RESE TS ER AR BB AREMEARZ25% °

Note:

(a)

(b)

The balance represented the reserve arising from Shanghai Christine
Foodstuff Co., Ltd. (“Shanghai Christine”) acquired the remaining 8%
interest in Shanghai Ji Yuan De Foodstuff Co., Ltd. (“Shanghai Ji Yuan
De"”) from non-controlling interest in 2008 and the paid in capital and
reserve of Shanghai Christine, Shanghai Shuanghong Bakery Co., Ltd.
("Shuang Hong Bakery”) and Nanjing Christine Foodstuff Co., Ltd.
("Nanjing Christine”) recognised as special reserve upon completion
of group reorganisaton in preparation for the listing of the Company’s
shares on the The Stock Exchange of Hong Kong Limited.

Other reserve represents fair values of share options recognised as
expense over their vesting periods on a straight-line basis.

Pursuant to the relevant PRC laws and regulations and the Articles of
Association of the Company’s PRC subsidiaries, the PRC subsidiaries
are required to appropriate 10% of their profit after taxation reported
in their financial statements prepared in accordance with relevant
accounting principles and financial regulations applicable to enterprises
established in the PRC (the “PRC GAAP") to the statutory surplus
reserve. The appropriation to statutory surplus reserve may cease if
the balance of the statutory surplus reserve has reached 50% of the
registered capital of the relevant PRC subsidiaries.

The statutory surplus reserves can be used to make up prior year
losses, if any, and can be applied in conversion into capital by means
of capitalization issue. However, when converting the statutory surplus
reserve of the PRC subsidiaries into capital, the balance of such reserve
remaining unconverted must not be less than 25% of the registered
capital of the relevant PRC subsidiaries.
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CONSOLIDATED STATEMENT OF CASH FLOWS

HE-T——-F+=-A=1+—HIFE For the year ended 31 December 2012

REES

B 151 At )

HE

BE KA

UBSY N
HEWE - BERRBZER
RARE A
DIEBE R R ZE R

W% - BERRBITE
BB
AN E SR

BRAD R
ERITETREZ AV EES
iR BB E R B U BY
FEE 3¢ Uz

BEE S
85 1 H A R IR 4
GRS

PR A A FUE (S )

FEIE

B 5 MEMENFAECRD)IE
BERe (R )Emn
FEBRE R R IER A

REESRERS
ERPTEH

K
nLT

i

EBMSREFR

OPERATING ACTIVITIES

Profit before taxation

Adjustments for:

Finance costs

Interest income

Loss on disposal of property, plant and equipment
Allowance for doubtful debts

Share of profit of an associate

Depreciation of property, plant and equipment
Amortisation of intangible assets

Amortisation of prepaid lease payment
Share-based payment expense

Change in fair value of financial derivatives
Release of asset-related government grants
Exchange gain

Movements in working capital

Increase in trade and other receivables

Increase in rental deposit

(Increase) decrease in amounts due from
related companies

Increase in inventories

(Decrease) increase in trade and other payables

(Decrease) increase in deposit from customers

Decrease in amounts due to related companies

Cash generated from operations
Income taxes paid

Net cash from operating activities

— T — —FFR Annual Report 2012

-5
2012
ARETT
RMB’000

29,525

(19,371)
193

(273)

(415)
91,878
1,520
1,350
4,830

(599)

108,638
(2,461)
(2,534)

(342)
(923)
(1,786)
(5,706)
(8,988)

85,898
(23,283)

62,615

—F—F
2011
ARKETT
RMB'000

129,997

1,414
(15,996)
159
356
(395)
88,356
1,391
1,306
1,886
(366)
(1,347)

207,121
(11,850)
(2,295)

3,988
(9,579)
15,240
76,931
(4,639)

274,917
(31,470)

243,447
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CONSOLIDATED STATEMENT OF CASH FLOWS

HE-T——-F+=-A=1+—HBIFE For the year ended 31 December 2012
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INVESTING ACTIVITIES
Interest received

Proceeds from disposal of property, plant and equipment

Proceeds from disposal of other financial assets
Acquisition of other financial assets

Purchase of intangible assets

Purchase of property, plant and equipment
Payments for prepaid lease payments

Proceeds from release of pledged bank deposits
Repayment of advance to a director

Payment (granting) of advance to a related party

Net cash (used in) from investing activities

FINANCING ACTIVITIES

Proceeds from issue of shares

Transaction cost attributable to issue of new shares
Dividend paid

Repayment of loan from a related party

Dividends paid to owner of the Company
Repayment of borrowings

Inflow of gross settlement of financial derivatives
Outflow of gross settlement of financial derivatives
Interest paid

Net cash from (used in) financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents (comprising bank balances

and cash) at end of the year
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-5
2012
ARETT
RMB’000

19,371

241

2,442,065
(2,462,065)
(2,093)
(104,623)
(3,325)

3,500

(106,929)

338,392

(26,557)

(26,138)
(2,342)

283,355

239,041
798,302

1,037,343

—F—F
2011
ARKETT
RMB'000

15,996

8,135

1,786,000
(1,541,000)
(1,495)
(41,897)

76,020
1,313
(3,500)

299,572

(2,635)
(73,906)
73,586
(75,472)

(1,414)

(79,841)

463,178
335,124

798,302
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HE-T——-F+=-A=1+—HIFE For the year ended 31 December 2012

ARR R -_BEENE=ZA+—RAEHSEEZM
KREZ2ZEBRBRAR - ARMNR=_F—=F=A4
ZT=BEEBMER AR AR([BRA])ER
EMm(lEm]) - AR AR AREEBRZESTMAT
ZSino Century Universal Corporation ° ANA 77 51}
PRI A Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands °

KRR —EREZERAR - HRPEARKNE
(THFEDRIZMBRREENEMIEEREERH
% o KB AR 2 B XEBHBENMIE39 -

RAEMBHRRAARE(TARE D2 BRARAR
HIE AR Z e EHAR -

RAEE  AEBEEATIEEETMAS((HEES
FHEAE DB 2 FE] RRER] B AT B IRE £ -

BRGRTEAFE125R RERRE - WEHREE
EHEN

BERUHHRELER BE-BERIREE
FTRIERTAR

RAFERBZSEEEMBREEREITAHAEE
AFEERBEFEZUBRARMAR,KZERE
MBHRERAHBRBELBEATE -

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 11 March 2008. Its shares were listed on the Main
Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 23 February 2012 (the
“Listing”). Its parent company is Sino Century Universal
Corporation, which is incorporated in the British Virgin
Islands. The address of the registered office of the
Company is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company.
Its subsidiaries established in the People’s Republic
of China (the “PRC") are primarily engaged in the
production and sales of bakery products. The detailed
principal activities of its subsidiaries are set out in Note
39.

The consolidated financial statements are presented in
Renminbi (“RMB"), which is the same as the functional
currency of the Company and its subsidiaries.

In the current year, the Group has applied the following
new and revised HKFRSs issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

Amendments to  Deferred Tax: Recovery of
HKAS 12 Underlying Assets
Amendments to  Disclosures — Transfers of Financial
HKFRS 7 Assets

The application of these amendments to HKFRSs in the
current year has had no material impact on the Group’s
financial performance and positions for the current and
prior years and/or on the disclosures set out in these
consolidated financial statements.
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The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet

effective:

Amendments to HKFRSs

Amendments to HKFRS 7

Amendments to
HKFRS 9 and HKFRS 7

Amendments to
HKFRS 10,
HKFRS 11 and
HKFRS 12
Amendments to
HKFRS 10, HKFRS 12
and HKAS 27

HKFRS 9
HKFRS 10

HKFRS 11
HKFRS 12

HKFRS 13
Amendments to HKAS 1

HKAS 19 (Revised 2012)

HKAS 27 (Revised 2012)

HKAS 28 (Revised 2012)

Amendments to HKAS 32

HK(IFRIC)-Int 20

Annual Improvements to
HKFRSs 2009-2011 Cycle!

Disclosures — Offsetting Financial
Assets and Financial Liabilities’

Mandatory Effective Date
of HKFRS 9 and Transition
Disclosures?

Consolidated Financial
Statements, Joint
Arrangements and Disclosure
of Interests in Other Entities:
Transition Guidance!

Investment Entities*

Financial Instruments?
Consolidated Financial
Statements!
Joint Arrangements’
Disclosure of Interests in
Other Entities’
Fair Value Measurement!
Presentation of Items of
Other Comprehensive Income3
Employee Benefits’

Separate Financial Statements?

Investments in Associates
and Joint Ventures!
Offsetting Financial Assets
and Financial Liabilities*
Stripping Costs in the Production
Phase of a Surface Mine'
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1 Effective for annual periods beginning on or after 1 January

2013

2 Effective for annual periods beginning on or after 1 January
2015

9 Effective for annual periods beginning on or after 1 July 2012

8 Effective for annual periods beginning on or after 1 January
2014

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduces new requirements
for the classification and measurement of financial
assets. HKFRS 9 amended in 2010 includes the
requirements for the classification and measurement of
financial liabilities and for derecognition.

Key requirements of HKFRS 9 are described as follows:

o All recognised financial assets that are
within the scope of HKAS 39 Financial
Instruments: Recognition and Measurement are
subsequently measured at amortised cost or fair
value. Specifically, debt investments that are
held within a business model whose objective
is to collect the contractual cash flows, and
that have contractual cash flows that are solely
payments of principal and interest on the
principal outstanding are generally measured
at amortised cost at the end of subsequent
accounting periods. All other debt investments
and equity investments are measured at their
fair values at the end of subsequent reporting
periods. In addition, under HKFRS 9, entities
may make an irrevocable election to present
subsequent changes in the fair value of an
equity investment (that is not held for trading)
in other comprehensive income, with only
dividend income generally recognised in profit
or loss.
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HKFRS 9 Financial Instruments (Cont'd)

. With regard to the measurement of financial
liabilities designated as at fair value through
profit or loss, HKFRS 9 requires that the amount
of change in the fair value of the financial
liability that is attributable to changes in the
credit risk of that liability is presented in other
comprehensive income, unless the recognition
of the effects of changes in the liability’s credit
risk in other comprehensive income would
create or enlarge an accounting mismatch in
profit or loss. Changes in fair value of financial
liabilities attributable to changes in the financial
liabilities’ credit risk are not subsequently
reclassified to profit or loss. Under HKAS 39,
the entire amount of the change in the fair
value of the financial liability designated as fair
value through profit or loss was presented in
profit or loss.

HKFRS 9 is effective for annual periods beginning on or
after 1 January 2015, with earlier application permitted.

The directors anticipate that HKFRS 9 will be adopted
in the Group’s consolidated financial statements for
the financial year ending 31 December 2015 and that
the application of HKFRS 9 may affect the classification
and measurement of the Groups' financial assets and
financial liabilities should such designation be made in
the future.

New and revised standards on consolidation,
joint arrangements, associates and
disclosures

In June 2011, a package of five standards on
consolidation, joint arrangements, associates and
disclosures was issued, including HKFRS 10, HKFRS 11,
HKFRS 12, HKAS 27 (as revised in 2011) and HKAS 28
(as revised in 2011).

—T——F %R Annual Report 2012 T Fi#45T BIFR =R AR A 7 Christine International Holdings Limited

71



72

e IS AR TR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-T——-F+=-A=1+—HIFE For the year ended 31 December 2012

¥

anp

f 0>
o>
T

2P BE QR R E 2R RS

3
—~
S
Juil}
N

FZEREERMEEERIT o

BEMBHRELENE10RBERBT RS ERE275%
[fFERBUMBRR | EBEAMBRR B - B
B(EBREFRES) -REF 2% S —FkKEMND
X BB EENBIHMELELNFE 1057 A B - R
BEABVBRELNE105  GaRES —ELE
B o tesh - BAMBIREERIE10RH G E S
HMEE  ZEEES=ETE  (QEREHROES
(byREKEHRAZOHA AR IERN - R(OBKRE
HURERERNINZEREEQRSENRES - BE
BATE ISR F103R B IL R B2 I8 S AR TR ITIN -

BB RELENFE N RERBTESAENEIR
[REERAR L - BAEMBREEINFE115RTH
MR ER A EETR T A KRG 2 & S R B
Mo - R (FBRBZES) —REF 135 HFE
HER-SENZHFERLE KB EMBREER
FVREMAHEED - BRIBFFEHBREERE 1
B AERENBRAEEBARERR] BIZEE
ZHRIND ZENREEME - Bk - REFERS
REANEIR - LR N R KEEHER K
IR ) B 2 R KRR GIRTS o hHN - BEMBIHRESE
AIFIRIB T AL QAR ARMERENAAR  ME
BEFTERIERBE T AREGHERANATRBESS
ORI EEASR

HFEMBRELENF 120 A —HBRELER - BRANAE
MEBAR - £RATH  BEQRRSREHEEERE
UERTHEERRCER - BRBME - BEMBHRS
ERNE12RAEC WEREERTERFREERE R
m °

HY 4

New and revised standards on consolidation,
joint arrangements, associates and
disclosures (Cont’d)

Key requirements of these five standards are described
below.

HKFRS 10 replaces the parts of HKAS 27 Consolidated
and Separate Financial Statements that deal with
consolidated financial statements. HK (SIC)-Int 12
Consolidation — Special Purpose Entities will be withdrawn
upon the effective date of HKFRS 10. Under HKFRS 10,
there is only one basis for consolidation, that is, control.
In addition, HKFRS 10 includes a new definition of
control that contains three elements: (a) power over an
investee, (b) exposure, or rights, to variable returns from
its involvement with the investee, and (c) the ability to use
its power over the investee to affect the amount of the
investor’s returns. Extensive guidance has been added in
HKFRS 10 to deal with complex scenarios.

HKFRS 11 replaces HKAS 31 Interests in Joint Ventures.
HKFRS 11 deals with how a joint arrangement of which
two or more parties have joint control should be classified.
HK (SIC) — Int 13 Jointly Controlled Entities — Non-
monetary Contributions by Venturers will be withdrawn
upon the effective date of HKFRS 11. Under HKFRS 11,
joint arrangements are classified as joint operations or
joint ventures, depending on the rights and obligations
of the parties to the arrangements. In contrast, under
HKAS 31, there are three types of joint arrangements:
jointly controlled entities, jointly controlled assets and
jointly controlled operations. In addition, joint ventures
under HKFRS 11 are required to be accounted for
using the equity method of accounting, whereas jointly
controlled entities under HKAS 31 can be accounted for
using the equity method of accounting or proportionate
consolidation.

HKFRS 12 is a disclosure standard and is applicable
to entities that have interests in subsidiaries, joint
arrangements, associates and/or unconsolidated
structured entities. In general, the disclosure requirements
in HKFRS 12 are more extensive than those in the current
standards.

mRIAT B ER AR A F Christine International Holdings Limited —ZT— 4% Annual Report 2012



i a I AR TR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-T——-F+=-A=1+—HBIFE For the year ended 31 December 2012

o
T
s

B BEQNRARKRE M RER

\:

R-T——FtH  BEMBREENFE 0% - FE
MEHELNBENRRBEMERELRFE 1258 28
AIAE TRMABESERERNZOBEEN B RS
EA 2 BT @EES -

ZOREABERARBRIESIZEITANE-F—=
F-A— Rz BFABZFEHRAR - MK ERE
RFAZELEL - RIFLERIEM °

BRETEAFIREIT R 2FHM2EBAIR
B

BRG BB R ZAETA 25 EM2EmEAIEE ]
SIAZHMWER M EER 2 HTEFRE - RESZES
AERBIRZETA  [2EEERIERARMERER
HipzmElamR | mMkak AERAMBEaR] &
BRI ERE VR BT ARENE MBI (EE
BHREVNBEMEMEEKES 2 BE - Al - B
SR EAFE R ZETAEREME2E IR E FR
RWERR : (HEETEEMDOAERRZIER R
(bYEMEFEMRIE  HEAEGENTIBEERL
R - Htb 2R AR B 2B HRARBARERD
il - ZEERT AU ER BUART AT NG IBR 2 77
A2JNEMEERATRR 2&EZ -

ARG EUBIRETARBE-FT——_FLA—HxK
ZIEFGZ FEBARER - EAKERARK G HRH
ERZEEIAR  Htt2EBRAIRE 22H7T K
fEHAR MBS R -

BREBMEHRELNFESRI  AARERALERE
] RSB BB M E LR RS M BRRYL
BEMEATE -

New and revised standards on consolidation,
joint arrangements, associates and
disclosures (Cont'd)

In July 2012, the amendments to HKFRS 10, HKFRS 11
and HKFRS 12 were issued to clarify certain transitional
guidance on the application of these five HKFRSs for the
first time.

These five standards, together with the amendments
relating to the transitional guidance, are effective for
annual periods beginning on or after 1 January 2013 with
earlier application permitted provided that all of these
standards are applied at the same time.

Amendments to HKAS 1 Presentation of
Items of Other Comprehensive Income

The amendments to HKAS 1 Presentation of Items
of Other Comprehensive Income introduce new
terminology for the statement of comprehensive
income and income statement. Under the amendments
to HKAS 1, a ‘statement of comprehensive income’
is renamed as a ‘statement of profit or loss and other
comprehensive income’ and an ‘income statement’
is renamed as a ‘statement of profit or loss’. The
amendments to HKAS 1 retain the option to present
profit or loss and other comprehensive income in either
a single statement or in two separate but consecutive
statements. However, the amendments to HKAS 1
require items of other comprehensive income to be
grouped into two categories: (a) items that will not
be reclassified subsequently to profit or loss; and (b)
items that may be reclassified subsequently to profit
or loss when specific conditions are met. Income tax
on items of other comprehensive income is required
to be allocated on the same basis — the amendments
do not change the option to present items of other
comprehensive income either before tax or net of tax.

The amendments to HKAS 1 are effective for annual
periods beginning on or after 1 July 2012. The
presentation of items of other comprehensive income
will be modified accordingly when the amendments are
applied in future accounting periods.

Except for HKFRS 9, the directors of the Company
anticipate that the application of the other new and
revised HKFRSs will have no material impact on the
consolidated financial statements.
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The consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on the Stock Exchange and by the Hong
Kong Companies Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except for
certain financial instruments that are measured at fair
values, as explained in the accounting policies below.
Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company (its subsidiaries). Control is
achieved where the Company has the power to govern
the financial and operating policies of an entity so as to
obtain benefits from its activities.

Income and expenses of subsidiaries acquired or
disposed of during the year are included in the
consolidated statement of comprehensive income from
the effective date of acquisition and up to the effective
date of disposal, as appropriate. Total comprehensive
income and expense of a subsidiary is attributed to the
owners of the Company and to the non-controlling
interests even if this results in the non-controlling
interests having a deficit balance.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies in line with those used by other members of
the Group.

All intra-group transactions, balances, income and
expenses are eliminated in full on consolidation.

mRIAT B ER AR A F Christine International Holdings Limited —ZT— 4% Annual Report 2012



an\ = 7~ jﬁ%#&%ﬁfj
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-T—

RBERRZRE

RHB AR 2 ERKANB R ERBERT ARER
A2 AERREKRA -

eSS

EBWRRAUBEALRR - REBA G PEBEZRE
BAVERE HFAESAARLAKEEBRZIEE
AEBRMNRWESTER A ZBBERAEERRZE
U 77 PRI AT B 1T 2 B U E B B 2 A P E#R
e BNBEREMIKAABEREERERRDE

RUEEEE - PRREBRT BRI EERPIAZREIZAR

FERR -

PERATE R 2 R E - A IEERESA I E S F
FiT s & B8 S B8 05 o0 A1 P 5 5 A B 5 AU 2 8 S4B (1R
B) 2 MBEATRE AT #REE RATAEABERKER
HZ FEERT 2 o WIS EME - FTIREBRT BB E MFT
AEABERKE RS FHEBLATERZRE - £
IR AR U IR 5 2 £ 88 R 75 S AT AT R
%E&%Z AFE(NA) 2 - BIRE L EB0 BN R 18
P ERAEEWE R

—F+=A=+—HBILFE For the year ended 31 December 2012

Investments in subsidiary

Investments in subsidiary are included in the Company’s
statement of financial position at cost less accumulated
impairment losses.

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which
is calculated as the sum of the acquisition-date fair
values of the assets transferred by the Group, liabilities
incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group
in exchange for control of the acquiree. Acquisition-
related costs are generally recognised in profit or loss as
incurred.

At the acquisition date, the identifiable assets acquired
and the liabilities assumed are recognised at their fair
value.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the acquirer’s previously held equity interest in the
acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the
liabilities assumed. If after re-assessment, the net of
the acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the sum of
the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value
of the acquirer’s previously held interest in the acquiree
(if any), the excess is recognised immediately in profit
or loss as a bargain purchase gain.
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Goodwill

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of acquisition
of the business less any accumulated impairment
losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group's cash-generating units
(or groups of cash-generating units) that are expected
to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been
allocated is tested for impairment annually, or more
frequently whenever there is an indication that the
unit may be impaired. If the recoverable amount of the
cash-generating unit is less than its carrying amount,
the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit,
and then to the other assets of the unit on a pro-rata
basis based on the carrying amount of each asset in the
unit. Any impairment loss for goodwill is recognised
directly in profit or loss. An impairment loss recognised
for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

Investments in associates

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary nor
an interest in a joint venture. Significant influence is
the power to participate in the financial and operating
policy decisions of the investee but is not control or
joint control over those policies.
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Investments in associates (Cont'd)

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements
using the equity method of accounting. Under the
equity method, investments in associates are initially
recognised in the consolidated statement of financial
position at cost and adjusted thereafter to recognise
the Group's share of the profit or loss and other
comprehensive income of the associates. When the
Group’s share of losses of an associate exceeds the
Group's interest in that associate (which includes any
long-term interests that, in substance, form part of the
Group’s net investment in the associate), the Group
discontinues recognising its share of further losses.
Additional losses are recognised only to the extent that
the Group has incurred legal or constructive obligations
or made payments on behalf of the associate.

Any excess of the cost of acquisition over the Group’s
share of the net fair value of the identifiable assets,
liabilities and contingent liabilities of an associate
recognised at the date of acquisition is recognised as
goodwill, which is included within the carrying amount
of the investment. Any excess of the Group's share of
the net fair value of the identifiable assets, liabilities
and contingent liabilities over the cost of acquisition,
after reassessment, is recognised immediately in profit
or loss.

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognise any impairment
loss with respect to the Group’s investment in an
associate. When necessary, the entire carrying amount
of the investment (including goodwill) is tested for
impairment in accordance with HKAS 36 Impairment
of Assets as a single asset by comparing its recoverable
amount (higher of value in use and fair value less
costs to sell) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount
of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36 to the
extent that the recoverable amount of the investment
subsequently increases.
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Investments in associates (Cont'd)

When a group entity transacts with its associate, profits
and losses resulting from the transactions with the
associate are recognised in the Group’ consolidated
financial statements only to the extent of interests in
the associate that are not related to the Group.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable and represents
amounts receivable for goods sold and services
provided in the normal course of business, net of
discounts and sales related taxes.

Revenue from the sale of goods is recognised when the
goods are delivered and titles have passed, at which
time all the following conditions are satisfied:

° the Group has transferred to the buyer the
significant risks and rewards of ownership of
the goods;

o the Group retains neither continuing

managerial involvement to the degree usually
associated with ownership nor effective control
over the goods sold;

. the amount of revenue can be measured
reliably;

° itis probable that the economic benefits
associated with the transaction will flow to the
Group; and

° the costs incurred or to be incurred in respect

of the transaction can be measured reliably.
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—F+=A=+—HBILFE For the year ended 31 December 2012

Revenue recognition (Cont'd)

Interest income from a financial asset is recognised
when it is probable that the economic benefits will
flow to the Group and the amount of income can
be measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is
the rate that exactly discounts the estimated future
cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial
recognition.

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of
the relevant lease.

The Group as lessee

Operating lease payments are recognised as an expense
on a straight-line basis over the lease term, except
where another systematic basis is more representative
of the time pattern in which economic benefits from
the leased asset are consumed. Contingent rentals
arising under operating leases are recognised as an
expense in the period in which they are incurred.
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ZH&+ZA=+—H1LFE For the year ended 31 December 2012

Leasing (Cont'd)
The Group as lessee (Cont'd)

In the event that lease incentives are received to enter
into operating leases, such incentives are recognised
as a liability. The aggregate benefit of incentives is
recognised as a reduction of rental expense on a
straight-line basis, except where another systematic
basis is more representative of the time pattern in
which economic benefits from the leased asset are
consumed.

Leasehold land for own use

All land in the PRC is state-owned or collectively-
owned and no individual land ownership right exists.
The Group acquired the rights to use certain land.
The premiums paid for such rights are treated as
prepayments for operating leases and presented

s “prepaid lease payments” in the consolidated
statement of financial position and is amortised over
the lease term on a straight-line basis.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
entity’s functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at
that date.

Exchange differences arising on monetary items are
recognised in profit or loss in the period in which they
arise.
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—F+=A=+—HBILFE For the year ended 31 December 2012

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period
of time to get ready for their use or sale, are added
to the cost of those assets until such time as the
assets are substantially ready for their intended use
or sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalization.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with
the conditions attaching to them and that the grants
will be received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which
the grants are intended to compensate. Specifically,
government grants whose primary condition is that the
Group should purchase, construct or otherwise acquire
non-current assets are recognised as deferred income
in the consolidated statement of financial position and
transferred to profit or loss on a systematic and rational
basis over the useful lives of the related assets.

Government grants that are receivable as compensation
for expenses or losses already incurred or for the
purpose of giving immediate financial support to the
Group with no future related costs are recognised
in profit or loss in the period in which they become
receivable.
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Retirement benefit costs

Payments to defined contribution retirement
benefit plans are recognised as an expense when
employees have rendered service entitling them to the
contributions.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from profit before
tax as reported in the consolidated statement of
comprehensive income because of items of income or
expense that are taxable or deductible in other years
and items that are never taxable or deductible. The
Group's liability for current tax is calculated using tax
rates that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax base used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are recognised for all deductible
temporary difference to the extent that it is probable
that taxable profits will be available against which
those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in
a transaction that affects neither the taxable profit nor
the accounting profit.
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—F+=A=+—HBILFE For the year ended 31 December 2012

Taxation (Cont’d)

Deferred tax (Cont'd)

Deferred tax liabilities are recognised for taxable
differences associated with on investments in
subsidiaries and associates except where the Group is
able to control the reversal of the temporary difference
and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences
associated with such investments and interests are only
recognised to the extent that it is probable that there
will be sufficient taxable profits against which to utilise
the benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of the reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or asset is realised, based
on tax rate (and tax laws) that have been enacted
or substantively enacted by the end of the reporting
period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities.
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ZH&+ZA=+—H1LFE For the year ended 31 December 2012

Current and deferred tax for the year

Current and deferred tax are recognised in profit
or loss, except when they relate to items that are
recognised in other comprehensive income or directly
in equity, in which case, the current and deferred tax
are also recognised in other comprehensive income
or directly in equity respectively. Where current tax or
deferred tax arises from the initial accounting for a
business combination, the tax effect is included in the
accounting for the business combination.

Property, plant and equipment

Property, plant and equipment including leasehold land
and buildings held for use in the production or supply
of goods or services, or for administrative purposes
(other than construction in progress as described
below), are stated at cost less subsequent accumulated
depreciation and subsequent accumulated impairment
losses, if any.

Construction in progress includes property, plant and
equipment in the course of construction for production,
supply or administrative purpose. Construction
in progress is carried at cost less any recognised
impairment loss. Construction in progress is classified
to the appropriate category of property, plant and
equipment when completed and ready for intended
use. Depreciation of these assets, on the same basis as
other property assets, commences when the assets are
ready for their intended use.

Depreciation is provided so as to write off the cost of
assets (other than construction in progress) less their
residual values over their estimated useful lives, using
the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective
basis.
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—F+=A=+—HILFE For the year ended 31 December 2012

Property, plant and equipment (Cont'd)

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on
disposal or retirement of an item of property, plant and
equipment is determined as the difference between
the sales proceeds and the carrying amount of the asset
and is recognised in profit or loss.

Intangible assets
Intangible assets acquired separately

Intangible assets with finite useful lives that
are acquired separately are carried at costs less
accumulated amortisation and accumulated impairment
losses. Amortisation is recognised on a straight-line
basis over their estimated useful lives. The estimated
useful life and amortisation method are reviewed at
the end of each reporting period, with the effect of
any changes in estimate being accounted for on a
prospective basis. Intangible assets with indefinite useful
lives that are acquired separately are carried at cost less
any subsequent accumulated impairment losses.

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination
and recognised separately from goodwill are initially
recognised at their fair value at the acquisition date
(which is regarded as their cost).

Subsequent to initial recognition, intangible assets
acquired in a business combination are reported at
costs less accumulated amortisation and accumulated
impairment losses, on the same basis as intangible
assets that are acquired separately.
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Intangible assets (Cont'd)
Derecognition of intangible assets

An intangible asset is derecognised on disposal, or
when no future economic benefits are expected
from use or disposal. Gains or losses arising from
derecognition of an intangible asset are measured at
the difference between the net disposal proceeds and
the carrying amount of the asset and are recognised
in profit or loss in the period when the asset is
derecognised.

Impairment of tangible and intangible assets
other than goodwill

At the end of the reporting period, the Group reviews
the carrying amounts of its tangible and intangible
assets with finite useful lives to determine whether
there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss, if any.
When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit
to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-
generating units, or otherwise they are allocated to
the smallest group of cash-generating units for which
a reasonable and consistent allocation basis can be
identified.

Intangible assets with indefinite useful lives and
intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an
indication that they may be impaired.
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—F+=A=+—HILFE For the year ended 31 December 2012

Impairment of tangible and intangible assets
other than goodwill (Cont’d)

Recoverable amount is the higher of fair value less
costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or a cash-
generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit
or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount
does not exceed the carrying amount that would
have been determined had no impairment loss been
recognised for the asset (or a cash-generating unit)
in prior years. A reversal of an impairment loss is
recognised as income immediately.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Costs of inventories are calculated using
the weighted average method. Net realisable value
represents the estimated selling price for inventories
less all estimated costs of completion and costs
necessary to make the sale.
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ZH&+ZA=+—H1LFE For the year ended 31 December 2012

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted
from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in
profit or loss.

Financial assets

The Group's financial assets are classified into financial
assets at fair value through profit or loss (“FVTPL")
and loans and receivables. The classification depends
on the nature and purpose of the financial assets and
is determined at the time of initial recognition. All
regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within
the time frame established by regulation or convention
in the marketplace.
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—F+=A=+—HILFE For the year ended 31 December 2012

Financial instruments (Cont’d)

Financial assets (Cont'd)

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The
effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees and
points paid or received that form an integral part
of the effective interest rate, transaction costs and
other premiums or discounts) through the expected
life of the debt instrument, or, where appropriate, a
shorter period, to the net carrying amount on initial
recognition.

Interest income is recognised on an effective interest
basis for debt instruments other than those financial
assets classified as at FVTPL.

Financial assets at FV/TPL

Financial assets at FVTPL has two subcategories,
including financial assets held for trading and those
designated as at FVTPL on initial recognition.

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose
of selling in the near term; or

o it is a part of a portfolio of identified financial
instruments that the Group manages together
and has a recent actual pattern of short-term
profit-taking; or

° it is a derivative that is not designated and
effective as a hedging instrument.
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Financial instruments (Cont’d)

Financial assets (Cont'd)

Financial assets at FVTPL (Cont'd)

A financial asset other than a financial asset held for
trading may be designated as at FVTPL upon initial
recognition if:

3 such designation eliminates or significantly
reduces a measurement or recognition
inconsistency that would otherwise arise; or

. the financial asset forms part of a group of
financial assets or financial liabilities or both,
which is managed and its performance is
evaluated on a fair value basis, in accordance
with the Group’s documented risk management
or investment strategy, and information about
the grouping is provided internally on that
basis; or

° it forms part of a contract containing one or
more embedded derivatives, and HKAS 39
permits the entire combined contract (asset or
liability) to be designated as at FVTPL.

Financial assets at FVTPL are measured at fair value,
with changes in fair value arising from remeasurement
recognised directly in profit or loss in the period in
which they arise. The net gain or loss recognised in
profit or loss includes any dividend or interest earned
on the financial assets and is included in the other
gains and losses line item in the consolidated statement
of comprehensive income.
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Financial instruments (Cont’d)

Financial assets (Cont'd)

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. Loans and receivables
(including rental deposit, trade and other receivables,
amounts due from related companies, other financial
assets, bank balances and cash) are measured at
amortised cost using the effective interest method, less
any impairment.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed
for indicators of impairment at the end of the reporting
period. Financial assets are considered to be impaired
when there is objective evidence that, as a result of
one or more events that occurred after the initial
recognition of the financial asset, the estimated future
cash flows of the investment have been affected.

Objective evidence of impairment could include:

° significant financial difficulty of the issuer or
counterparty; or

. breach of contract, such as default or
delinquency in interest or principal payments;

or

o it becoming probable that the borrower will
enter bankruptcy or financial re-organisation;
or

o disappearance of an active market for that

financial asset because of financial difficulties.
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Financial instruments (Cont’d)

Financial assets (Cont'd)

Impairment of financial assets (Cont'd)

For certain categories of financial assets, such as trade
receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment
on a collective basis. Objective evidence of impairment
for a portfolio of receivables could include the Group's
past experience of collecting payments, an increase
in the number of delayed payments in the portfolio
past the average credit period, observable changes in
national or local economic conditions that correlate
with default on receivables.

For financial assets carried at amortised cost, an
impairment loss is recognised in profit or loss when
there is objective evidence that the asset is impaired,
and is measured as the difference between the asset’s
carrying amount and the present value of the estimated
future cash flows discounted at the original effective
interest rate.

The carrying amount of the financial asset is reduced
by the impairment loss directly for all financial assets
with the exception of trade receivables, where the
carrying amount is reduced through the use of an
allowance account. Changes in the carrying amount of
the allowance account are recognised in profit or loss.
When a trade receivable is considered uncollectible, it is
written off against the allowance account. Subsequent
recoveries of amounts previously written off are
credited to profit or loss.
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—F+=A=+—HILFE For the year ended 31 December 2012

Financial instruments (Cont’d)

Financial assets (Cont'd)

Impairment of financial assets (Cont'd)

For financial assets measured at amortised cost, if, in
a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively
to an event occurring after the impairment loss was
recognised, the previously recognised impairment
loss is reversed through profit or loss to the extent
that the carrying amount of the asset at the date the
impairment is reversed does not exceed what the
amortised cost would have been had the impairment
not been recognised.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability
and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued
by the Group are recognised at the proceeds received,
net of direct issue costs.

Financial liabilities

Other financial liabilities (including trade and other
payables, amounts due to related companies and
dividend payable) are subsequently measured at
amortised cost, using the effective interest method.
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Financial instruments (Cont’d)

Financial liabilities and equity instruments (Cont'd)

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of
allocating interest expense over the relevant period.
The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all
fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected
life of the financial liability, or, where appropriate, a
shorter period, to the net carrying amount on initial
recognition.

Interest expense is recognised on an effective interest
basis.

Derecognition

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of
the asset to another entity.

On derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum
of the consideration received and receivable and the
cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in
equity is recognised in profit or loss.

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or expire. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in
profit or loss.
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Share-based payment transactions
Equity-settled share-based payment transactions

Share options/shares granted to employees by
shareholders

The fair value of services received determined by
reference to the fair value of share options/shares
granted at the date of grant is expensed on a straight-
line basis over the vesting period, with a corresponding
increase in equity as contribution from shareholders
(other reserve).

At the end of the reporting period, the Group revises
its estimates of the number of options that are
expected to ultimately vest. The impact of the revision
of the original estimates during the vesting period,
if any, is recognised in profit or loss such that the
cumulative expense reflects the revised estimate, with a
corresponding adjustment to other reserve.
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ZH&+ZA=+—H1LFE For the year ended 31 December 2012

In the application of the Group’s accounting
policies, which are described in Note 3, the directors
are required to make judgements, estimates and
assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are
based on historical experience and other factors that
are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty
at the end of the reporting period, that have a
significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the
next financial year.

Deferred tax assets

At 31 December 2012, deferred tax assets of
RMB35,642,000 (2011: RMB21,667,000) in relation
to bad-debt provision of trade receivables, temporary
differences of property, plant and equipment and
temporary differences of sales recognized, payroll
accruals and tax losses have been recognised in the
consolidated statements of financial position. The
realisability of the deferred tax assets mainly depends
on whether sufficient profits or taxable temporary
differences will be available in the future. In cases
where the actual future profits generated are less than
expected, a material reversal of deferred tax assets may
arise, which would be recognised in profit or loss for
the period in which such a reversal takes place.
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Key sources of estimation uncertainty (Cont'd)
Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating
units to which goodwill has been allocated. The value
in use calculation requires the directors to estimate
the future cash flows expected to arise from the cash-
generating unit and a suitable discount rate in order
to calculate the present value. Where the actual
future cash flows are less than expected, a material
impairment loss may arise.

As at 31 December 2012, the carrying amount of
goodwill was approximately RMB20,000,000 (2011:
RMB20,000,000) and no impairment loss has been
recognised.

Useful lives and residual value of property, plant
and equipment

As described in Note 3 above, the Group reviews the
estimated useful lives and residual value of property,
plant and equipment at the end of each reporting
period. For the current year, there was no change in
the useful lives and residual value of certain items of
property, plant and equipment.

Impairment of property, plant and equipment and
intangible assets

As described in Note 3 above, the Group reviews the
carrying amounts of its property, plant and equipment
and intangible assets to determine whether there
is any indication that those assets have suffered an
impairment loss. Determining whether property, plant
and equipment and intangible assets are impaired
requires an estimation of the value in use of the
assets. The value in use calculation requires the entity
to estimate the future cash flows expected to arise
from the continuing use of the assets and from its
ultimate disposal and a suitable discount rate in order
to calculate the present value. Where the actual
future cash flows are less than expected, a material
impairment loss may arise.
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RARNBESERTEEERRERE BRSNS S Information reported to the Board of Directors of the
KRIETIGERERAEERER - EeEMEARN25FH Company, being the chief operating decision maker,
SEB (e MER Q) A Q)L @ EMERR - for the purposes of resource allocation and assessment

of segment performance focused on the types of
products, which include four reportable segments: (1)
Bread and cakes; (2) Moon Cakes; (3) Pastries; (4) Other
food products.

2 EBW R N 2 ER R Segment revenue and segment results
2R DEEE
Segment revenue Segment results
—E-——fF —E——F —EB——fF —E——F
2012 2011 2012 2011
ARET T AR¥ETTT AR¥T T ARETTT
RMB’000 RMB'000 RMB’000 RMB’000
e N ER Bread and cakes 949,689 960,154 401,217 429,104
=k Moon cakes 172,664 184,277 133,388 142,116
B0 Pastries 169,439 177,849 98,718 103,627
Hip R Others 96,240 62,071 63,905 35,996
1,388,032 1,384,351 697,228 710,843
Ko B EALUA Unallocated other income 31,652 24,505
RO EMUZE KB Unallocated other gains and
losses 16,784 12,266
FOEHAY Unallocated expenses (707,929) (597,895)
AR B REVERCA Unallocated finance costs - (1,414)
*’“@Eﬁﬁﬂﬁﬁi Unallocated other expenses (8,625) (18,343)
ROB D1 N F)%F Unallocated share of profit of
an associate 415 35

B A Vo ) Profit before taxation 29,525 129,997
FrEfipY Income tax expense (9,440) (34,176)
F s Profit for the year 20,085 95,821
N EEmbiamis BN PEAZ K - RAFE Revenue reported above represents revenue generated
WESHEEE(ZE——F : &) - from external customers. There were no inter-segment

sales in the current year (2011: nil).
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The accounting policies of the reportable segments are
the same as the Group’s accounting policies described
in Note 3. Segment results represent the results of each
reportable segments, excluding distribution and selling
expenses, administrative expenses, other income, other
gains and losses, other expenses, share of profit of an
associate, finance costs and income tax expense.

Segment assets and liabilities

The Board of Directors do not review segment assets
and liabilities as the assets and liabilities are generally
for all reportable segments and segmental analysis
is not practicable. Therefore, no further analysis of
segment assets and liabilities is presented.

Geographical information

All of the Group’s revenue, profit before taxation,
assets and liabilities were derived from or located in
the PRC, and therefore no geographical information is
presented.

No single customer contributed over 10% of the total
revenue of the Group for both 2012 and 2011.

—E-C—F —ET——%F

2012 2011

AR¥T T ARBFIT

RMB’000 RMB’000

F B WA Interest income 19,371 15,996
B R Bl (B 5E) Government grants (Note) 11,682 8,143
iR BB E A R 2 AT B Release of asset-related government grants 599 366
31,652 24,505

P

ZESHEIBENNTE EEREBREMREZERMA
7T EARS 2 BIGIHEEE) - MABMERBER - 256
BYARRDIERN AR 5 S8k - RARMS AEAMRRKA B 2
BEER -

Note: The amounts primarily represented unconditional incentives
received from local authorities by the group entities located
in the PRC for eminent contribution and encouragement of
its business development. These grants are accounted for as
immediate financial support without future related costs to be
incurred and unrelated to any assets.
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2012 2011

AR¥T T ARBFT

RMB’000 RMB’000

Gain on expired unpresented coupons (Note)

12,943 9,038
Loss on disposal of property, plant and equipment (193) (159)
Exchange gains 1,344 1,347
Change in fair value of financial derivatives - (1,886)
Gain on disposal of scrap and other materials 1,144 2,955
Others 1,546 971
16,784 12,266

MR AEERBERHTROSTIRIREESBNERZERRE

RARBRREBER - RIRES

FER - AEEERBER

BELR ZEeREEH RAPRRTEECRIINERY
% AEERBAERE 2 2EA N REE B A C R RE AR

BiTE S B ER D ER 2K o

EHEM
Hit

Interest on bank borrowings

— wholly repayable within five years

Listing expenses
Others

Note:

The Group issues and sells coupons to the customers which
are non-refundable and are redeemed in exchange for
products of the Group within a fixed future period. After the
expiry of the coupons, the Group has no obligation to accept
their redemption by the customers. The amounts represented
the gains recognised upon the release of the coupon liabilities
when the Group considered that all its contractual and
constructive obligations had been fully discharged after taking
into account an additional grace period granted to customers
after expiry.

—E——fF —E——F
2012 2011
ARET T ARETT
RMB’000 RMB’'000
- 1,414
—E——F —E——F
2012 2011
ARET T ARET T
RMB’000 RMB’'000
8,050 17,322

575 1,021

8,625 18,343
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BRBATE N 2R (FEA) TFIIRE ¢

E=HH
RIRTERIFT IR
HAith 8 TR

mE - BELREBITE

B EEHH
HEWE - BB &R
ATREHEEZEE
— LAt
—HETEME
73 Gl

R RN 2 FEMA

RAR(EE) BB

Profit before taxation has been arrived at after charging

(crediting):

Directors’ remuneration
Contribution to retirement benefits schemes
Other staff costs

Depreciation of property, plant and equipment
Amortization of intangible assets
Loss on disposal of property, plant and equipment
Operating lease rentals in respect of

—land use rights

— rented retail outlets
Auditor’'s remuneration
Cost of inventories recognised as expenses
(Reversal) allowance for doubtful debts

—E——F
2012
ARET T
RMB’'000

2,669
45,093
306,855

354,617
91,878
1,520
193

1,350
177,156
2,812
690,804
(273)

—E——fF
2011
ARETTT
RMB'000
960

33,973
264,437

299,370
88,356
1,391
159

1,306
146,695
1,592
673,508
356
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(a)

EEREREHTEMS
HTES
Executive Directors
EfZ 1 HEE
Tien-An  Chi-Ming  Dun-Ching
Lo Chou Hung
ARETR ARETn ARETR
RMB'000  RMB'000  RMB'000
—E-CF 2012
ELREMER]  Salaries and other benefit 1,245 45 45
BiEREAMHE  Disuretionary and
BB (HE)  performance related
incentive payments
(Note) 800 - -
ame Total emoluments 2,045 45 45
E-F 2011
ZOREMER  Salaries and other benefit 9%0 = =
ame Total emoluments 960 = =
fieE . RIBEMAEENHBZEARBREMSBEETE -

RITB——FR T HPEAESE(
EMEMES  RANENSEBINE -

RER AEERERNEENINE (AR
SIEFEMARE B RN INARE B b 2 2ZEh sk
TERREBEE - RFR - BEEEWEEAH

(a) Directors’ and chief executive’s
emoluments
#4 BUFdTES E
Independent Chief
Non-executive directors non-executive directors executive
YRER  TEEA O KRM BEE RN £R% @t
Yoshiaki ~ Toshihito ~ Nianlin Weide ~ Wanwen  Xiuping
Mizumoto  Hirasawa Zhu Luo Su Zhu Total
AEETR ARETn ARMTR ARETR ARETn ARETR ARETx
RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000
9 21 166 166 166 540 2,409
- - - - - 1,028 1,828
9 2 166 166 166 1,568 4231

= = = = 480 1440

= = = = 480 1440

Note: The performance related incentive payment is

determined by reference to individual performance
and market trend.

No other fees, retirement benefits or other
emoluments have been paid to the directors for
both 2012 and 2011.

During the year, no emoluments were paid by
the Group to the directors as an inducement
to join or upon joining the Group or as
compensation for loss of office. None of the
directors has waived any emoluments during
the year.
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(b)

FEREHAL

AEEREERETATRE—&Z(ZE——
F . —B)ARAES EBSHN M=
ZHWERN - HBRNE(ZT——F  IH) AL
ZHMEmT

Fre LEME
RIREFIFT IR
B1E R R IR 8 22D (1 5K

Salaries and other benefits

(b)

(Bf3E) incentive payments (Note)

ME . RAHBERNRSZEARERTSHBBERE -

hEREHFALHENFTIIEE :

£%1,000,000% 7T

Nil to HK$1,000,000

1,000,001 7C%1,500,000/% ¢ HK$1,000,001 to HK$1,500,000
1,500,00187C%2,000,000/% 7 HK$1,500,001 to HK$2,000,000
2,500,001#7T 23,000,000/ 7T HK$2,500,001 to HK$3,000,000

Five highest paid individuals

Of the five individuals with the highest
emoluments in the Group, one (2011: one) was
director of the Company whose emoluments
are included in the disclosures in note above.
The emoluments of the remaining four (2011:
four) individuals were as follows:

Contribution to retirement benefits schemes 65 -
Discretionary and performance related

—E——F —E——fF
2012 2011
AR¥T T ARBFIT
RMB’000 RMB’'000
1,726 1,379
2,507 -
4,298 1,379

Note: The performance related incentive payment is
determined by reference to individual performance
and market trend.

The five highest paid individuals’ emoluments
were within the following bands:

AE

Number of individuals
—E-—=F —ET——F
2012 2011
ARET T ARET T
RMB’000 RMB’'000
2 4
1 1
1 —
1 —
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HE-T——-F+=-A=1+—HIFE For the year ended 31 December 2012

—E-C—F T ——%

2012 2011

ARET T ARBFIT

RMB’'000 RMB’'000

FREEMRER([EMRER]) PRC enterprise income tax (“EIT") 22,243 46,374
BEFERETR Under provision in respect of prior years 243 209
EERIA (K FE21) Deferred tax (Note 21) (13,046) (12,407)
FiIEF 2 4858 Total tax expense 9,440 34,176

782 7] K2 Christine International Holdings (BVI) Co., Ltd.
([Christine BVI)9R AT s FIS T 2 25 rEREE 2
BIZK A -

AR AREZ WAL IFELEBRREEE  MIALKRIE
HEENSBIRE -

RZZTZLF=A+ 8 FEBBEFEIFFHEER
FRESEMHRECEMSFE(HREMSBIED -
RZZZLF+=A"8  dEBABEEEMTREE
MEAER] - STERBHERTE  TRMBLEZAHNE
MR —225% ©

RIECE B AR E B EMSTAEERERAMA
AH(EIEE[2007] 395%) - FEHEASTUESTHINE B E
Z SRR ROB A BUR ([ MR =8 ) #EE
AEHZ2 T —F+_A=1+—HIAFBEHR
BlE BAZEIS%EERE 2 TEENAFTRER
RNETSEHBARERENE25% - Bt - EEFHTE
BEmERAR( LBELERZZE——FHE=EZE
25%(ZF——F : 24%) ZHiEK o

BARRAMTE SN\ FRERZAME = RLE
B OARHE-E——FIREAE125%(ZE—FF
12.5%) °

The Company and Christine International Holdings (BVI)
Co., Ltd. (“Christine BVI") are registered in countries
where income tax is exempted in those jurisdictions.

No provision for Hong Kong Profits Tax has been made
as the Group’s income neither arises in nor derives
from Hong Kong.

On 16 March 2007, the PRC promulgated the Law of
the PRC on enterprise income tax (the “New EIT Law")
by Order No. 63 of the President of the PRC. On 6
December 2007, the State Council of the PRC issued
Implementation Regulations of the New Tax Law. The
New EIT Law has unified the income tax rate to 25%
for all the PRC enterprises.

According to the Circular of the State Council on the
Implementation of Transitional Preferential Policies for
Enterprise Income Tax (Guofa [2007] No.39), the tax
exemption and 50% deduction from enterprise income
tax for foreign investment enterprises (the “two-
year exemption and three-year half deduction”) is still
applicable until the end of the five-year transitional
period ended 31 December 2012 under the New
EIT Law and those entities that previously enjoyed
a tax incentive rate at 15% would increase their
applicable tax rate progressively to 25% over a five-
year transitional period. Therefore, Shanghai Ji Yuan
De Foodstuff Co., Ltd. (“Shanghai Ji Yuan De") was
entitled to a tax rate of 25% for 2012 (2011: 24%).

Nanjing Christine was entitled to the two-year
exemption and three-year half deduction starting from
2008, and therefore its tax rate for 2012 was 12.5%
(2011: 12.5%).
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HE-T—

B+ RERERKR
ERBRSMLEERBE) 2REERTENBERR
BRER 2 34 M P BRER BB e FE 2 A5 AR SRR TR B

BB AR TREFEE
B ER R BAEBNY - Bt - SREBETFEEES T
A2 SREARR

—F+=A=+—HBILFE For the year ended 31 December 2012

REPEBETERERED - B —FTN\F—A—

BB IFREEREE ICREPERILERBRS
REWBIOSFT - BRI AR

MEUZENESREREFRRHAR - LUBERLT -
ERCREAZI0O%HE

B TEBEERR IR VE L 4 -

FABIE AT EGTHENZ SRR T

o

el

Under the relevant tax law and implementation
regulations in the PRC, withholding income tax is
applicable to dividend earned and payable to investors
that are “non-tax resident enterprises” in respect of
profits earned by PRC subsidiaries since 1 January
2008, which do not have an establishment or place of
business in the PRC, or which have such establishment
or place of business but the relevant income is not
effectively connected with the establishment or place of
business, to the extent such interest or dividends have
their sources within the PRC. Under such circumstances,
dividends paid by the PRC subsidiaries to offshore
group entities shall be subject to the withholding tax
at 10% or a lower treaty rate. Therefore, deferred tax
on withholding tax has been provided for based on the
anticipated dividends to be paid by the PRC entities.

The tax charge for the year can be reconciled to the
accounting profit as follows:

—B-C-F —T——F
2012 2011
AR®T T ARETTT
RMB’000 RMB’'000
R BIE A Profit before tax 29,525 129,997
REAPREAE 2 B REX Income tax expense calculated at applicable tax
(i) rate (Note) 7,381 32,499
BT ERB RN RN Effect of expenses that are not deductible in
-7 determining taxable profit 972 1,734
BAFERETRE Under provision in respect of prior years 243 209
DB E N TR Share of profit of an associate (104) (9)
RIERTIERE Lo ERF =58 Effect of unrecognised tax losses and deductible
-7 temporary differences 1,084 1,009
FREME A RBEMEHRRE Effect of concessionary income tax rates of PRC
ZHE subsidiaries - (3,009)
A SCAIRERZ HIAER Utilisation of tax losses and deductible temporary
BT E i =5 differences previously not recognized (736) (1,457)
ERBEMBRARARDIEFELE  Effect of withholding income tax arising from
2SRz 2 undistributed profits of PRC subsidiaries 600 3,200
RIEEEFERZEHRAX Income tax expense recognised in profit or loss 9,440 34,176
MizE:  FISBAXENZREER 2EECEMEHRE25%:T Note:  Income tax expense is basically calculated at the rate of 25%

which is the statutory EIT rate of the PRC entities.
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HE-T—

STF

ZH&+ZA=+—H1LFE For the year ended 31 December 2012
—E-—F —ET——%F
2012 2011
AR¥T T ARBFT
RMB’000 RMB’000
FRNERBDIRZKE Dividends recognised as distribution during
the year 28,224 -

RBERERR  EFCEBRBEE_T—_F
+_ﬂ:+—EIJt¢F£Hx/\E’#%O.SMJZ?KEﬁH&E&
BRARE2962BHIRE(ZT——F  HE-T
—— T A=t RALFEZRAREERARKE
2.81lll) - HEBFBIRNEEBIRAF RS LHE -

BREREF THIZFERARQBHEE ARG FEREF R
HE-_ZT——F+-_A=+—BHLEFERDZMEF
H8r971,187 213 (HE—E—F+_-_A=+—H
IEEEE ¢ 750,000,0000%) 514 -

REATE T ——FERELRFME - RO MNEFS
HNHERNBEBRASH(FLHEBENWEII2HEE)
ER-E——F—A—BA4RMBER=_T——F+=
B —+-tB%7724 3#£750,000,0000% % M E L 35
PR o

AEHEREERNYERRITEBRLRE  REAR
E\Afﬂiﬁfﬂ NIRRT TRES N FEHE -

BE-_Z—F+-A=1t—HILFE  HBEEMA*
TSN BB -

Subsequent to the end of the reporting period, final
dividend of RMBO0.5 cents per share and a special
dividend of RMB2.96 cents per share in respect of the
year ended 31 December 2012 (2011: final dividend
of RMB2.8 cents in respect of the year ended 31
December 2011) per share has been proposed by the
directors and is subject to approval by the shareholders
at the forthcoming general meeting.

The calculation of basic earnings per share is based on
the profit attributable to the owners of the Company
for the year and the weighted average of 971,187,213
shares for the year ended 31 December 2012 (for the
year ended 31 December 2011: 750,000,000).

The weighted average number of shares for the
purpose of calculating basic earnings per share for
the year 2011 has been retrospectively adjusted for
the total of 750,000,000 ordinary shares issued on 27
December 2011 on the assumption that the capital
reorganization (as more fully disclosed in Note 31) had
been effective on 1 January 2011.

The computation of diluted earnings per share does
not assume the exercise of the over-allotment options
because the exercise price of the over-allotment options
are higher than the average market price during the
exercise period.

There were no potential ordinary shares outstanding
for the year ended 31 December 2011.
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HE-T——-F+=-A=1+—HBIFE For the year ended 31 December 2012

HE HER #ER
EEL BF #E RE BORE ERIE At
Machinery Fixtures
Leasehold and Motor and office  Construction-
improvements Buildings  equipment vehicles  equipment  in-progress Total
ARETT  ARETR  ARETR  ARETT ARETR  ARETR  ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
A Cost
RZE——%-f-H At 1 January 2011 99,514 357,288 393,921 20,055 107,294 60,001 1,038,073
RE Additions 16,119 488 9,695 114 11,944 9,821 48181
[ Transfer 15,505 5,664 3,849 = 1,995 (27,013) =
e Disposals (4.514) = (11,01) (979) (1,761) = (18,265)
RZF——% At 31 December 2011
+-A=t-A 126,624 363,440 396,454 19,190 119,472 42,809 1,067,989
RE Additions 26,190 - 3938 451 10,429 12,155 53,163
&2 Transfer 158 27,134 4,739 - 3 (32,074) -
e Disposals (1,69) - (913) (1,627) (849) - (5,085)
WZE-——F At 31 December 2012
+-A=t+-A 151,276 390,574 404,218 18,014 129,095 22,890 1,116,067
LEFERRE Accumulated depreciation and
impairment
WZE—%-A-H At 1 January 2011 78,005 57,185 104,119 9,816 55,102 - 304,227
ERTE Depreciation for the year 19,250 14,780 34,260 2,670 17,39 - 88,356
tE Disposals (4.514) = (3,225 (831) (1,401) - (9,971)
RZZ——% At 31 December 2011
e 9,741 71,965 135,154 11,655 71,097 - 382,612
ERifE Depreciation for the year 21,035 19,094 35,329 2393 14,027 - 91,878
tE Disposals (1,681) - (785) (1,482) (743) - (4,651)
WZE-—ZF At 31 December 2012
+ZA=1+-A 112,135 91,059 169,698 12,566 84,381 - 469,839
REE Net hook value
WZE——F At 31 December 2012
+-A=t-H 39,141 299,515 234,520 5,448 44714 22,890 646,228
W_E——F At 31 December 2011
+-A=t-A 33,883 291,475 261,300 7,535 48,375 42,809 685,377
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HE-T——-F+=-A=1+—HIFE For the year ended 31 December 2012

AEEHARNUATRERER_-_Z——F+_-A The Group has not obtained the title certificates for
= t+—HAAR29,478,0000(ZT——F : AR the buildings located in the PRC with carrying amounts
2,351,00070) Z EFEUS E#ERE - of RMB29,478,000 as at 31 December 2012 (2011:

RMB2,351,000).

it BERSEEEE (EEIRBRINECHEE The above items of property, plant and equipment
BT RIGBEENMET I ERFHRNUES LR T (other than construction in progress) are depreciated
FRITE over their estimated useful lives after taking into

account their estimated residual value on a straight-line
basis at the following rates per annum:

HEY RS MAHs =F 255t Leasehold improvements The shorter of the lease
A AFIRMETR 2 term or estimated useful

BREE lives of three years

BF 2.5%-4.5% Buildings 2.5%-4.5%
B N5 9% Machinery and equipment 9%
A 18% Motor vehicles 18%
HERPATME 18.2% Fixtures and office 18.2%

equipment
AEBEFMNRPEZ M URERFHBLES - The Group’s buildings are located on land in the PRC

under long and medium-term leases.

—E-—fF —E——F
2012 2011
ARETT ARET T
RMB’'000 RMB’'000
IREE CARRYING AMOUNT
REY) At the beginning of the year 53,861 55,167
NE Additions 3,325 -
FAHIRR Charged for the year (1,350) (1,306)
RER At the end of the year 55,836 53,861
B R TESEEANRZ Less: Current portion to be charged within
BNEREs M (FAB S & next year included in trade and other
H e IR receivables 1,410 1,306
FERNERER (D Non-current portion 54,426 52,555
ZEBIEMRPR 2 &EHET M - WIREFEN3S The amount represents operating leasehold lands
ESOEFHEAEESY o located in the PRC and is amortised on a straight-line

basis over the lease term of 38 to 50 years.
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HE-T—

=

NZT——1F
+ +—

—F+=A=+—HBILFE For the year ended 31 December 2012

COsT
At 1 January 2011
Additions

At 31 December 2011

Additions

At 31 December 2012

AMORTISATION
At 1 January 2011
Charge for the year

At 31 December 2011

Charge for the year

At 31 December 2012

CARRYING VALUES
At 31 December 2012

At 31 December 2011

4

Software
AREETTT
RMB’000

4,393

1,495

5,888

2,093

7,981

284
566

850

695

1,545

6,436

5,038

[k

Trademark
AREETFTT
RMB'000

10,635

10,635

10,635

621
532

1,153

532

1,685

8,950

9,482

HERRK
Sales
network
ARBFIT
RMB’'000

5,860

5,860

5,860

342
293

635

293

928

4,932

5,225

att

Total
ARET T
RMB’000

20,888

1,495

22,383

2,093

24,476

1,247
1,391

2,638

1,520

4,158

20,318

19,745

DA EAEARAEREN  UERSRAT
SRR -

Bt 20%
R 5%
HERLS 5%

The above intangible assets have definite useful lives
which are amortised on a straight-line basis at the
following rates per annum:

Software 20%
Trademark 5%
Sales network 5%
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HE-T——-F+=-A=1+—HIFE For the year ended 31 December 2012

—E——fF —E——fF
2012 2011
AR%T R ARETTT
RMB’000 RMB’000
BEUTREZZS Deposits for purchase in respect of
— 13 {F FR#E - Land use rights 5,000 5,000
o/ E R B A ED) - Property, plant and equipment (Note) 55,135 2,477
60,135 7,477
izt : RIFB-——F+-A=+-BZARBRERNBIE=7ER Note:  The balance as at 31 December 2012 includes a prepayment
FIEEEARAAEEARE31,962,0007t 2 ZE(BIEFHIE of RMB31,962,000 (including tax and fee of RMB1,962,000)
REBRAARY1,962,0007T) - AEERTEERZYE - M to Nanjing Zhongheng Properties Co., Ltd., an independent
T e AR TR Z M E TR Z 3 o X W) 5 A8 /= R R third party, for purchase of a property in Nanjing, the PRC
EEEEERE - AEEEREREEASIHRBREARE and the land use right to the land on which this building
35,000,0007C © RER SR -E—=F—A57TK ° is situated. This property will be used to open a new
flagship store in Nanjing. The remaining consideration of
RMB35,000,000 has been paid subsequent to the end of year
and the transaction has been completed in January 2013.
ZERNBERN DS —RFRSARAR ([ —REHF] - BELQ The balance also includes a prepayment of RMB18,150,000
7] B R K sE25(a)) EiE AR % 18,150,0007T 2 5RIE + A to Shanghai Yi Pin Xuan Foodstuff Co., Ltd. (“Yi Pin Xuan”)
BEXE - NARSEE - EARSMTEEITH © (a related Company, see details in Note 25(a)) for purchase of
equipment. At the date of this report, the above mentioned
transactions are still in process.
—E-—fF —E——fF
2012 2011
AR¥T T ARETTT
RMB’000 RMB’000
B K AREE COST AND CARRYING AMOUNTS
(BeHEEZEmE Goodwill upon business combination 20,147 20,147

ZEFIEERBWENM AL RAER AR (M
L 1)100% 85 - BREELEM(FREELSEM )2

B -

The amounts represents the goodwill arose from the
acquisition of 100% interest in Hangzhou Danbi Food
Co., Ltd. ("Hangzhou Danbi"), the cash generating unit
(the "CGU").
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HE-T—

—F+=A=+—HBILFE For the year ended 31 December 2012
RZE—ZF+ZRA=+T—H r5EEEEETE

EHBREEABUIERREMAE - LIRS
Eﬁu—ﬂlﬁl@ﬁéﬁzgﬁﬁﬁizzﬁ B3 R Rt a4

7|

ReELBU A RmeBREEREERTEETE -
BT ESRAKRE R RERFHRTK

BESHZREMNEBARIBE%(ZE——F :
12.5%)535@%% cHBBRFHEcEEREEA3%(Z
T——F 3% ZREERXEE - HERXEREF
RTRIERTER - MASBBEMITR PRI
RE - FHEMBERZEMIEZRIERSTEAN
MLt AR  EREEREHERRENE - %A
EAFERREELBU ZBERRMNERELH MG H
R2EHMEL - BEEERE  THZSFRRZEM
AETFREEPHTSEMReELE N 2 RAERB
MR E £ 58 o

As at 31 December 2012, management of the Group
determined that the CGU containing goodwill had not
suffered any impairment. The basis of the recoverable
amount of the above CGU and the major underlying
assumptions are summarised below:

The recoverable amount of the CGU has been
determined based on a value in use calculation.
That calculation uses cash flow projections based on
financial budgets approved by management covering
a five-year period and a discount rate of 13.5% (2011:
12.5%). The cash flows beyond the five-year period are
extrapolated using a steady growth rate of 3% (2011:
3%). This growth rate is based on the relevant industry
growth forecasts and does not exceed the average
long-term growth rate for the relevant industry. Other
key assumptions for the value in use calculation relate
to the estimation of cash inflows/outflows, including
budgeted sales and gross margin, which is based
on the CGU’s past performance and management’s
expectations for the market development. Management
believes that any reasonably possible change in any
of these assumptions would not cause the carrying
amount of the CGU to exceed the corresponding
recoverable amount.

—E-CfF —T——%F

2012 2011

AR®T T ARET T

RMB’000 RMB’000

REE &N T 7 I ETIRERK A Cost of unlisted investment in an associate 1,916 1,916
DR EEEEE - B UWARE  Share of post-acquisition losses,

net of dividends received (1,116) (1,531)

800 385
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HE-T——-F+=-A=1+—HIFE For the year ended 31 December 2012

e
BT A A S

Name of associate

P BRIt (L8 AR AR
(TP EEF5EE])

Aroma Coffee (Shanghai)
Co., Ltd. ("Aroma Coffee”)

BB RR 2 MBERBESIMT

WEE Total assets
BwafE Total liabilities
BEFE Net assets
NEBDIGZIENT 2 EBEFE Group's share of net assets of the associate
FRUEE Revenue for the year
Y
F R Profit for the year
NEBDIGXIENT ZEREF  Group's share of profit of the associate

—ERZTE——F+ZRA=+—H  A5EH

As at 31 December 2012 and 2011, the Group has

interest in the following associate:

AR L ith B
K BH EfEAR
Place and date of

establishment Registered capital

F 120,000,000H &l
—EERF
+=ZA=+AhH

PRC JPY120,000,000

29 December 2006

R EE
BiakE TEXK
Attributable
equity interest
of the Group Principal activity

25% HEEE M SHEMYRE

25% Producing and selling
coffee products

The summarised financial information of the associate is

set out below:

for the year

—E——F —E——F
2012 2011
ARET T ARET T
RMB’000 RMB’'000
10,381 8,618
(7,150) (7,046)
3,231 1,572

800 385
30,120 16,624
1,659 138

415 35
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HE-T——-F+=-A=1+—HBIFE For the year ended 31 December 2012

REAFERBAIFE  EERIBEECHEEE(E The following are the major deferred taxation assets
&) RABEZB T - (liabilities) recognised and movements thereon during
the current and prior years:

B% %X HE CEIEE
AOREN  BREE  RUAE ERE RESIR RER ER5
BB By  SRAR  CEEER  CERER ] i A

Temporary
Temporary  differences
Withholding Baddebt differences of sales
taxon  Revaluation provision  of property,  recognized
undistributed ~ of intangible of trade plantand  and payroll  Unrealized Taxable
profits assets  receivables  equipment accruals Profit Losses Total

ARBTL  ARBTL  ARETT  ARMTL  ARETR  ARBTR  ARETR  ARETR
RVBOOD  RMBO0D  RMBOOO  RMBOOO  RMBOOO  RWBO0D  RMBOOD  RMBO00

ﬁA::”Efﬂfa At January 2011 810 68 : 1,654 6311 : )
REEERAZ (Charge) credit to consolidated
Yaks (?Dﬁf% JiA statement of comprehensive
income of the year (3,200) 206 22 35 14,512 632 - 12,407
RZE2——% At 31 December 2011
T-R=1-H (21310) (3677) 222 1,689 21323 632 - (1121)

REEEGARE (Charge) credit to consolicated
WEFF BTN statement of comprehensive

income of the year (600) 206 (68) (@13) (3.852) (225) 18,003 13,046

R=E--% At 31 December 2012
+-A=t-H (21,910) (3471) 154 121 1741 407 18,003 11,925
FRER SRS Ag 2 R IBASR AT T - The following is the analysis of the deferred tax

balances for financial reporting purposes:

—E——fF —E——F

2012 2011

AR®T T ARET T

RMB’'000 RMB’'000

RIEFRIBE B Deferred tax assets 35,642 21,667
EAERIBAE Deferred tax liabilities (23,717) (22,788)
11,925 (1,121)
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HE-T—

STF

AREER-ZE——F+-A=+—HBZAXBHEHE
B8 A AR#81,858,000L(—F——F : AR¥
9,737,0007T) + AIHEIKEARAE T o Bt E EEIERE
RIELERIBEE ARET2,014,0000(ZF——F+—
B=+—8: &) dAREZIBANZIEB ZRIEF
FOR - AT FLER T AR 9,844,000 CHERIE LT 1A
BE(CZ——F+-A=+—8: AR¥9,737,000

) e REREFBER - E-=EE-T—t5ER
L/

F4 Year

—z—=% 2013

—E—pn4E 2014

—E—RE 2015

—E—NE 2016

—E—t4F 2017

AEBRAFEHAFIBEEIBARK?2,942,0007T(=
T——F : AR¥11,659,0007T) °

RZZE——F+=-_A=+—8  AEBEHERREH
EZAIREREEAARE 18,364,000 (= ——
F: AR¥17,079,0007T) + 5 B AT AR AR F
AREATBANSEE 2 R IEFIRIR - O ERERE
LERIBEE -

RIECEMESHE BT NF—A—HE  FE
B Ja8 2~ &) Bt H BT IR BN 2 s B 2 R A% B I 75 454N TR 40
it o PR N5 (B AT 42 ) g 22 RE 4R (B AR ﬁﬁb#
BT B RIR AT~ &E - Ak WEp =% —

F+ZA=+—BHENBR RSB EFIEG 2 B
ERH AR® 256,963,000 (T ——F : AR
245,675,0007T )R #Z E 8 15 ek R E L IR E R TR B -

ZH&+ZA=+—H1LFE For the year ended 31 December 2012

The Group has unutilized tax losses of RMB81,858,000
as at 31 December 2012 (2011: RMB9,737,000)
available for offset against future profits. A
deferred tax asset has been recognised in respect of
RMB72,014,000 (31 December 2011: nil) of such
losses. No deferred tax assets has been recognised
in respect of the remaining RMB9,844,000 (2011:
RMB9,737,000) due to the unpredictability of future
profit streams of the respective entities. The tax losses
will expire from 2013 to 2017 as follows:

—E——fF —E——F
2012 2011
AR¥T T ARETT
RMB’'000 RMB’000
1,867 1,867

460 460

1,926 3,370
2,542 4,040
3,049 -
9,844 9,737

The Group has utilized tax losses of RMB2,942,000
during the year (2011: RMB11,659,000).

The Group has deductible temporary differences of
RMB 18,364,000 (2011: RMB17,079,000) in respect
of depreciation of plant and equipment as at 31
December 2012 respectively available for offset
against future profits. No deferred tax asset has been
recognised due to the unpredictability of future profit
streams of the respective entities.

Under the EIT Law, withholding tax is imposed on
dividends declared in respect of profits earned by
PRC subsidiaries from 1 January 2008 onwards.
No deferred taxation has been provided in these
financial statements in respect of the temporary
differences attributable to the retained profits of
the PRC subsidiaries amounting to approximately
RMB256,963,000 (2011: RMB245,675,000) as at 31
December 2012 as the Group is able to control the
timing of the reversal of such temporary differences
and it is probable that the temporary differences will
not reverse in the foreseeable future.
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HE-T——-F+=-A=1+—HBIFE For the year ended 31 December 2012
RZE——FF+ A=+ HzHMmeRmEEEHER
BRI & A3.2554.70% F A F BERIT 2 BT
o BHEAENF34E50K 2 ©
NZZT— —i‘f'*ﬁ =t+—HBZHEMEmEEERE
BERE  EATEL2EMBREEEREER S
T—TF— ﬁJr/\EIan’E o

Other financial assets as at 31 December 2012
represented the structured deposits with banks in the
PRC carrying expected interest rates of 3.25-4.70% per
annum and maturity periods ranging from 34-50 days.

Other financial assets as at 31 December 2011
represented the held-for-trading investment, whose fair
value was determined with reference to quoted market
price, and was subsequently disposed on 16 January
2012.

—E——F —E——F

2012 2011

AR®TT ARBT T

RMB’000 RMB’000

B Raw materials 23,213 22,590
IRk T Finished goods 13,506 13,206
36,719 35,796

—E——F —E——F

2012 2011

ARET T ARBT T

RMB’000 RMB’000

B SN GIE Trade receivables 21,115 25,913
o REREME Less: Allowance for doubtful debts (614) (887)
20,501 25,026

M) L FE P 2K Advance to suppliers 4,713 3,977
+H R TEFIEZTENTERIE  Prepaid lease payments for land and retail outlets 54,533 43,020
SEANE=J:E Prepaid expenses 146 2,743
H fib W 5108 Other receivables 5,310 5,190
H b AT Y B R IE Other tax recoverable 5,532 7,941
90,735 87,897
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HE-T——-F+=-A=1+—HIFE For the year ended 31 December 2012

TXAREBRENRE ZRBEFR(EIRRERB)
BERAHZRED -

IR Age

0E30K 0 to 30 days
31E60K 31 to 60 days
61290K 61 to 90 days
91E180K 91 to 180 days
180K Over 180 days

AEBEZEZREFRAIEREEBERE - BH R
ReRBRETHIHA -

FEBRHBDHEARSETHHETENIIE - ¥
AEBEBETEMEEHENAREERLBEEY
RBEERENRBET 2 ZEMEZHEMSREA—RID
BB SRS MEMAEMRE HE30E60 R AMEE
NFAEHE -

AEEBEREEIEZAERE BT RESHE
TETHZERRAR BRNZEFEERAE - BH L
ReHBERBRTRBERFBERAEEERAAFH
# BAREEEERAASEYERNBRENEER

G o
A

The following is an aged analysis of trade receivables
net of allowance for doubtful debts presented based
on the invoiced date at the end of each reporting
period:

—E——fF T ——F
2012 2011
ARBT AREETTT
RMB’000 RMB’000
13,424 14,498
2,025 7,962

845 938

3,415 1,273

792 355
20,501 25,026

The Group’s trade receivables are mainly due from
department stores, supermarkets and cash consumer
card issuers.

Most of the Group’s sales are conducted in cash or
prepaid by the customers. There is no credit period
for direct sales of the Group’s products from the
self-owned retail outlets. Sales proceeds from retail
outlets which are located in department stores and
supermarkets are normally collected and paid to the
Group by the department stores and supermarkets
within 30 to 60 days after the sales of the products.

The Group will monitor and review the credit
conditions of the department stores, supermarkets
and cash consumer card issuers on a timely basis. The
Group’s management considers that the Group has
no significant credit risks because those department
stores, supermarkets and cash consumer card issuers
have good reputation and long term relationship with
the Group.
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HE-T—

AEBHEZRBRALHRERERN T

—F+=A=+—HBILFE For the year ended 31 December 2012

——%+=A

=+—HEAEHNASARES5,100,000t2ER (==

RERERE - ZEXR
EE@%*&$EIW$WE¢ﬁﬁ@%E%ﬁO$
SERABZSRIGEMFIRE - REBWERZE

——&F : AR#2,600,0007T) °

%éﬁ%?w%iﬁif?i&%ﬁuu c

TXREBHERREZE SRS

AR
61290k
91Z=180K
BB 180K

RIRBB 2 2F -

F10
BB (FT AR 2 B

FR

KIR 2 fRiie

Age

61 to 90 days
91 to 180 days
Over 180 days

Included in the Group’s trade receivable balance
are debtors with carrying amounts of approximately
RMB5,100,000 as at 31 December 2012 (2011:
RMB2,600,000), which are past due at the reporting
date for which the Group has not provided for
impairment loss. The Group considers these receivables
can be collected. The Group does not hold any
collateral over these balances.

The following is the aging of trade receivables which
are past due but not impaired:

—E——fF —E——fF
2012 2011
AR%TR ARBFT
RMB’000 RMB’000
845 938

3,415 1,273

792 355

5,052 2,566

Movement in the allowance for doubtful debts:

—E-——fF —E——fF

2012 2011

AR®T T ARBT T

RMB’'000 RMB’'000

Beginning of the year 887 531
Allowance (credited) charged to profit or loss (273) 356
End of the year 614 887
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HE-T——-F+=-A=1+—HIFE For the year ended 31 December 2012

(a) BREFFE20FTIREEE SN - AEEEEBEALTZ (a In addition to that disclosed in Note 20, the
BRI - relationships between the Group and its related
parties are as follows:

=L BAQN T 2 @R
Name Relationship with the Company

P —mEFRRBERAF( —mEF]) HARFEREAREECREEFRESEFR LIS AF
Shanghai Yi Pin Xuan Foodstuff A company controlled by Ms. Ching-Ying Huang Lo, who is a close member

Co., Ltd. ("Yi Pin Xuan”) of the family of Mr. Tien-An Lo, director of the Company

(b) RNIEER  AEFEKEEBEA T ZREES (b) As at the end of the reporting period, the
FRUNR : Group has outstanding balances with the

related parties as follows:

ek FRBRSAREESH
Maximum amount
Balance outstanding during the year
—EB-C—fF —T——%F et Bt 2 —ET——%F
2012 2011 2012 2011
AR®BT T ARETT ARBTT ARETT
RMB’000 RMB’000 RMB’000 RMB’000
—mEr Yi Pin Xuan 816 4,397 4,397 5,499
B B2 35 DNk Aroma Coffee 423 - 423 -
1,239 4,397 4,820 5,499

RZZE——F+-_A=+—08 ~5EE—REF2 4
BHEREERR R BERARES,500,0007T - ERE
MRS MR ——F+ZA=+—HHTHER
BARKR7 00T AR _E—=—F+=-A=+—8H
ZHEBBLERMZE S EBEKRTIE - FEHA30
- BRERA30B AR o

REE—"F+-A=+—0H  KEHHEMEIFEMCE
R RIRBRA 2 B SEETEN R -

The balance with Yi Pin Xuan as at 31 December
2011 includes an unsecured and interest free loan of
RMB3,500,000 which was settled before the Listing.
The remaining balance of RMB897,000 as at 31
December 2011 and the balance as at 31 December
2012 were trade-related receivables for sales of
materials with a credit period of 30 days and were
aged within 30 days.

The balance with Aroma Coffee as at 31 December
2012 were trade-related prepayment for purchase of
materials.
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HE-T—

HADRE (S 5OR & et &
WHEME - BE RREZ BN IR

—F+=A=+—HBILFE For the year ended 31 December 2012

RITERIBEEERELRINHER=AH AN
ZREEITER

RZF-—ZF+ZA=+—H  RITEHRRBESEN
F040%E131%(=F——% : 0.50%F1.49%) Z
TIGFEFIREE

2 S ENIE Trade payables

BRI & K A& A Payroll and welfare payable
HAb R TIE Other tax payable
FERTRRS Pension payable

and equipment

Other payables and accruals
Payables for acquisition of property, plant

Bank balances and cash comprise cash and short-term
deposits with an original maturity of three months or
less.

Bank balances and cash carry interest at market rates
ranging from 0.40% to 1.31% (2011: 0.50% to 1.49%)
per annum at 31 December 2012.

—E—C—F —ET——F
2012 2011
AR®TT ARET T
RMB’000 RMB’000
65,123 73,491
40,417 33,941
3,972 4,809
1,741 2,009
27,224 26,013
16,041 14,843
154,518 155,106
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HE-T—

BT — M4 TAEBAS 0K 2 (S EH - 1R s
K RIEREAME T G ENREZ BB
T

BRHe Age

0R45K 0 to 45 days
46 260K 46 to 60 days
61F90K 61 to 90 days
91E 180K 91 to 180 days
BB 180K Over 180 days

RERZeT  RZZE——F+=ZA=+—0" ' HA
R#680,324, ooo;ﬂ:%E —& : AR¥686,088,000
T AREF(BREAERESREMNR) AR ZFR

BEAARERNBERMEERESFZHE - ZSREFS

REHBLIEAE  WHBERLBARESE R

Eﬁw%vi$%l BELREETEERERER
BTBERZEINEHRPRNSERREERASEMIK

A RIEEHERI  ERESHETIBHERAAR

REZARBENARAEIMERZBAARSE

ZH&+ZA=+—H1LFE For the year ended 31 December 2012

The Group normally is allowed a credit term of 45 to 60
days by its suppliers. The following is an aged analysis
of trade payables presented based on the invoiced date
at the end of the reporting period:

—E——fF —E——F
2012 2011
ARBT T ARETT
RMB’000 RMB’000
44,831 61,338
19,476 7,466

19 2,218

20 38

777 2,431
65,123 73,491

Among the deposit from customers, there
were approximately RMB680,324,000 (2011:
RMB686,088,000) of coupon (including paper coupon
and pre-paid card) liabilities as at 31 December 2012,
which represented the balances of the coupons
issued and sold to the customers by the Group. Those
coupons are recorded as liabilities when sold and
released as revenue when redeemed by the customers
in exchange for products of the Group, or recognised
as other income after all contractual and constructive
obligations of the Group have been discharged after
taking into account an additional grace period granted
to customers after expiry. Other than coupon liabilities,
the remaining balance of deposit from customers
primarily represented the prepayment received from
corporates for bulk purchases and deposits from
individuals for made-to-order products.

mRIAT B ER AR A F Christine International Holdings Limited —ZT— 4% Annual Report 2012



an\ /= -~ jﬁ%#&%ﬁfj
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-T—

BRI FE20 R M 5E25(a)Fr iR BB & o) -

HEEARZBENT :

=L

Name

PEEEESERAR(EE])
Shanghai Meixin Trade Co., Ltd.
("Meixin")
PEERRMERAR(ERE])
Shanghai Guangcan Foodstuff
Co., Ltd. ("Guangcan”)
RIEEEEEMERAT
(TRl
Woujiang Shangpu Packing Products
Co., Ltd. ("Waujiang Shangpu”)
FEESBERLARE]D
Tongcan Trade Limited Company
("Tongcan”)
HNAL(EB)BRAR(TAALEE D)
Marubeni Shanghai Co., Ltd.
(“Marubeni Shanghai”)
MR TBRRZERER A
(TEEMN s 45T 1)
Asia Christine International Holdings
Co., Ltd. ("Asia Christine”)

—F+=A=+—HBILFE For the year ended 31 December 2012

INEE (a) In addition to those disclosed in Notes 20 and
25(a), the relationships between the Group and
its related parties are as follows:

HEANT]ZBE

Relationship with the Company

MEF LG REEHIZ A
A company controlled by a dlrector, Mr. Dun-Ching Hung

MEE LIV A& RARGESZ R
A company controlled by a director, I\/Ir. Dun—Ching Hung and his family

MEFFRALERERKEEHZ A

A company controlled by a director, Mr. Chi-Ming Chou and his family

MEE LIV A& RARGESZ R
A company controlled by a director, I\/Ir. Dun—Ching Hung and his family

BAAR —REZRERES 2D

A company controlled by a substantlal shareholder of the Company

TR B (B Ko AR 17 ¥ 58 (RO RE3 1 R B8 ) SE BRI R A R RI B e 2 B I MfE— IR
R2Z AR RREREE EHATAARR R Z HEBRAES

A company which was the then immediate and sole shareholder of the
Company prior to the completion of share repurchase and shares transfer
(as disclosed in Note 31) and was owned by the same shareholders of the
Company immediately before the Listing
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HE-T——-F+=-A=1+—HIFE For the year ended 31 December 2012

(b) MBMERK AEFEEZBEALZREES

SR :

e

g

] 52 35 000 B
—mEf
ST
N4 B
Bife:s

M RIS T

Meixin

Guangcan

Aroma Coffee

Yi Pin Xuan
Woujiang Shangpu
Marubeni Shanghai
Tongcan

Asia Christine

As at the end of the reporting period, the
Group has outstanding balances with the

related parties as follows:

—B——fF —T——%F
2012 2011
AR®T T ARBFIT
RMB’000 RMB’000
5,859 5,380

26 708

- 32

7,994 13,880
3,131 3,180
11,618 14,784

454 106

- 2,342

29,082 40,412

RZE——F+_A=+—H ' BhMHEF%
TZEHRIHRIFEZINE ERFREE -

HRERESHIHE EEHNFL5KE0KRZ
e U TNARSHRERREMNBEARRIEAELZ
mA aN TFF

The balance with Asia Christine as at 31
December 2011, all non-trade in nature, was
fully repaid during the year.

The remaining balances are trade in nature with
a credit term ranging from 45 days to 60 days.
The following is an aged analysis of amounts
due to related companies at the end of each

ARG
0£45K
462 60K
61£290K
91£2180K
E#BiE180K

st

Age

0 to 45 days
46 to 60 days
61 to 90 days
91 to 180 days
Over 180 days

Total

reporting period.

=F—=F —F——F
2012 2011
AR®T T ARBETTT
RMB’000 RMB’000
27,311 34,807
1,713 2,710

58 527

- 26

29,082 38,070
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HE-T—

BIEEWHF BN AEE—H2EWNBARIKRZ
—ZFP AEEFBAARE,245,000T AR EE
EREHREMEX A MBX - @EPEpESE
FETREREREXN BB 2 2RELIAR1,342,000
TEREBE_EZ—F+_A=+—B I EEFBEE
EiEmPER - SR AR 4,903,000 EIRIE « I
BREBEENFATHRNERETHER - HARE
599,000 TEREZE —E+-A=+—HItEE
HRABZ(ZE——F : AR¥366,0007T) °

—F+=A=+—HBILFE For the year ended 31 December 2012

Pursuant to a notice from the local government, a
wholly-owned subsidiary of the Group was granted
a subsidy of approximately RMB6,245,000 in April
2010 in order to compensate for the expenditures and
losses arising from the dismantlement and relocation
of the plant. Approximately RMB1,342,000 of the
subsidy that relates to the compensation of suspension
of operation and decoration cost of the old plant
was recognised in profit or loss in the year ended 31
December 2011 upon dismantlement and relocation.
The remaining RMB4,903,000 has been deferred and
would be recognized in profits or loss over the useful
lives of the relevant assets. Approximately RMB599,000
has been released to profit and loss in the year ended
31 December 2012 (2011: RMB366,000).

Number of shares

R4 EE
—E——F —ET——F
2012 2011
T TFh&
‘000 ‘000
JETE Authorised
FHEFALT{E0.0000178 T At beginning of year at HK$0.00001
(ZF——% : 0.0001%T) (2011: US$0.0001) each 10,000,000 500,000
#T$8500,000,000% &A% HI1E Cancellation of 500,000,000 shares at
0.00013& 7T .2 & fp US$0.0001 each - (500,000)
1#2%10,000,000,00008 &A% mEE  Creation of 10,000,000,000 shares at
0.00001% T2 M&fm HK$0.00001 each - 10,000,000
FREFAXTEEO.000017TT At end of year at HK$0.00001 each 10,000,000 10,000,000
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HE-T——-F+=-A=1+—HIFE For the year ended 31 December 2012

BETRHE
FHEH0.0000177T
(Z2——%F:
0.0001%7T)
BRENRDREE
EERH
1 AR E{E0.00013 7T
)
BITSRBREE
0.00001&7T.2 & 1n
BAMCBISRER
0.00001&7T.2 1%

FREREE
0.00001%7T

R-EZENFAMKRIBE  RAREAERAE
500,000,000/ &L {E0.0001 =T 2 B 1D - —RXEE

Issued and fully paid
At beginning of year at HK$0.00001
(2011: US$0.0001) each

New issue of shares by way of initial
public offering

Repurchased 1 share at US$0.0001
each

Issued 78 shares at HK$0.00001 each

Issue by capitalization at HK$0.00001
each

At end of year at HK$0.00001 each

730.0001 T2 B ERR R B EHTT R BUE -

BERA-_ZE—F+_A-++AZRAEE  F6
#5%10,000,000,0000% &A% EI1H0.00001 B 7T 2 IR 15 -
ANA RLATE AL A H1100,000/8 7T + AREBBBHAAF]
%75 7 5 44 P 500,000,000% A% 1 180.0001E 7T 2
REITRRD » ANARZETEEMABETRAG AR ;

RIH - 78 & RXE(E0.00001 % T 2 B 1n 21T F aa M
FRIHT - mBR MR T 2 —REE0.00013%

TZBAEHETRDBARFEE

1,010,188,000

RAEE BRA

Number of shares Share capital
“g-=¢ 3% %= -3 %
2012 2011 2012 2011
ARBTR ARETT
RMB'000 RMB'000
750,000,000 1 6 -
260,188,000 - 2 -
- 1) - _
- 78 - -
- 749,999,922 - 6
750,000,000 8 6

At of the date of incorporation in 2008, the Company’s
authorised share capital is 500,000,000 shares of
US$0.0001 each and one share of par value of
US$0.0001 was issued and fully paid up on the same
date.

Pursuant to a capital reorganization on 27 December
2011, the authorized share capital of the Company
was increased by HK$100,000 by the creation of
10,000,000,000 shares of HK$0.00001 each; then the
authorized but unissued share capital of the Company
was diminished by the cancellation of all 500,000,000
unissued shares of US$0.0001 each in the capital of
the Company.

At the same date, 78 shares of HK$0.00001 each were
issued to Asia Christine; and the one existing issued
share of US$0.0001 belonging to Asia Christine was
repurchased by the Company.
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HE-T—

ZEE LNl BRIEIEE - AARBEBER LR
INTT R 450 T 251 TRESN749,999,922 f% B A% 1 {E0.00001
PETTZ B - BB RN TR A 44 TR #$E 750,000,000
F% &A% E{E0.0000 18 7T Z A0 ¥ tL 1 5 3% I 88 3% T an
MFLRIAAT Z R »

RZE——F-_A=-+=0 " ZHANERAFEE
RAEIAER.6078 7T 2 (E15%17250,000,000% & AR
E{E0.0000 18 L2 LB - R A » AARBRGERS
BERXZPMARAR LT o

RZFE——F=ZA+x8  FBHITEEERRE
1% - ARADTIAEMR.60/ 7T 2 B 3£1710,188,000%
I E (E0.00001 7 JT 2 ZBIMNE 3BAY o

MARRBHA-—ZE——F - A+RHZBIRERMF
i BRAFBEERIRG EENEE (AR 2/ 2]
RE R NRAEERBREE ([ EREE ) ER
A FIRE Christine Princess Co. (PTC) Ltd.([ Christine
Princess )R ZZE——F+— A=+ AH#E R -

REZEHEEEERARBAETEECER - WK
B ERRRANEEIEL TR o RO RIS RE
REHEST )38 K Christine Princessi§ BT AN A R 2 IR A MK
MEE T A SREETE R B IERT Sl v A BIR2HE -

—F+=A=+—HBILFE For the year ended 31 December 2012

Immediately following the repurchase as described
above, the Company issued additional 749,999,922
shares of HK$0.00001 each to Asia Christine by way of
capitalization, following which Asia Christine resolved
to distribute and transfer each of its 750,000,000
shares of HK$0.00001 each to the shareholders of Asia
Christine pro rata.

On 23 February 2012, the Company issued
250,000,000 ordinary shares of HK$0.00001 each at
the price of HK$1.60 per share by way of placing and
public offering. At the same date, the shares of the
Company were listed on The Stock Exchange of Hong
Kong Limited.

On 16 March 2012, the Company issued 10,188,000
additional ordinary shares of HK$0.00001 each at the
price of HK$1.60 per share upon partial exercise of the
over-allotment options.

As detailed in prospectus of the Company dated 10
February 2012, a pre-IPO share award scheme (the
“Share Award Scheme”) and a pre-IPO share option
scheme (the “Share Option Scheme”) were approved
and adopted by Christine Princess Co. (PTC) Ltd.
("Christine Princess”), a shareholder of the Company,
on 27 December 2011. The schemes have been
granted to recognise and acknowledge the contribution
of certain employees and to encourage their future
contribution to the Group. The Share Award Scheme
and Share Option Scheme would involve the transfer
of existing shares held by Christine Princess in the
Company to eligible participants under the Share
Award Scheme and the Share Option Scheme.
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HE-T—

a)

b)

ZH&+ZA=+—H1LFE For the year ended 31 December 2012

MR 12 R =t &

A RZZF——F—A+/\H ' Christine
Princessfi#56,375,000 AN A R A R MK ER
BRGEETEIRE TA AR ES - RERND
BEETEIFTRE RS 2 R EHE R E Bt
AE=F  EIER  ARATEHESAE
fth 5 R ERIRIE SRR - ERE RN B EE
BERT R BB EBREEFEZ25% °

REFBESERANNR - SFRNEEEAETE
Z A A TEA7,276,0008 T (FHHER AR
5,923,0007T) ©

AT R AR E R D A FHE -

TEERR IR 43.69%
S BRI B 34
R [ fa ) X 0.43%
RohHARE 0.29

 E-T-——F+-_A=t+—BIEE 2
AARBRHZRMDEEER A AEAA
R#%1,335,00000( =& ——4F : £#) o

BRESE

[ A 2 B& Christine Princess T #5 & &
17,003,200Hx21& RIRB IR 2 AR IEIR IR A
RIEFTEIR TEERES - BIBEBAREREIFT
REBREFERAART BHERIES B
RETRF - FELHRE - AR ARL Z BRE
BRREARE—E - F= FEEAKFER
EEF B & 5RB25% @ Wa K AF BB
—FRITE -

a)

b)

Share Award Scheme

Prior to the Listing, on 18 January 2012,
6,375,000 existing shares of the Company
held by Christine Princess were awarded to
the eligible employees under the Share Award
Scheme. The shares awarded under the Share
Award Scheme are subject to a lock-up period
of three years commencing from the date of
award during which the grantee shall not sell
or otherwise dispose of the awarded shares,
with a transfer price of 25% of the last audited
net asset value per share immediately before
the date of award.

The fair values of the shares determined at the
date of grant using the Black-Scholes pricing
model were HK$7,276,000 (equivalent to
RMB5,923,000).

The following assumptions were used to
calculate the fair value of share:

Expected volatility 43.69%
Restricted period 3 years
Risk-free rate 0.43%
Put option 0.29

The Group recognised the total expenses
of RMB1,335,000 for the year ended 31
December 2012 (2011: Nil) in relation to share
award granted.

Share Option Scheme

On the same date, options to subscribe for an
aggregate of 17,003,200 existing shares of
the Company held by Christine Princess were
granted to the eligible employees under the
Share Option Scheme. The options subject
to the Share Option Scheme are subject to a
vesting period of five years commencing from
the date of grant of such options during which
25% of the options granted to a grantee
will vest on each of the second, third, fourth
and fifth anniversary of the date of grant
and be exercisable within one year from such
anniversary.
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HE-T—

b)

—F+=A=+—HILFE For the year ended 31 December 2012

RS EI(E)

REXYASHRA_EANERNET 2RO LB
A% RN E 514,039,000/ 7T (BENARK
11,428,0007T) °

AAEBREATEZBRE T

KRB
Grant date share price
1TEE

Exercise price
BB HA
Option life

TR ERR I8
Expected volatility

i Bk s 2

Dividend yield

e o B =

Risk-free interest rate
REBITEEE

Early exercise multiple

HARHE 2 TSR B ST © ST EAR
HATERARERBRIBEE BRI
% #ERBRURSDASHSBREAT
EEARD -

 E_T——F+-_A=+—HLEFE" B
MARAMEBRERIAFEIBLEARE
3,495,000t ( ZF——F : &) o

FA - REAFEREREES -

b)

1. 607%87T
HK$1.60
0. 80/ 7T
HK$0.80
24

2 years
44%
44%
2.69%
2.69%
0.43%
0.43%
2.21%
2.2

Share Option Scheme (Cont'd)

The fair values of the shares and options
determined at the date of grant using the
Binomial model were HK$14,039,000
(equivalent to RMB11,428,000).

The following assumptions were used to
calculate the fair value of share options:

1. 6078 7T 1. 60787 1. 6078 7T
HK$1.60 HK$1.60 HK$1.60
0. 80T 0. 80 7T 0. 80&7T
HK$0.80 HK$0.80 HK$0.80
3 45 5%

3 years 4 years 5 years
48% 47% 46%
48% 47% 46%
2.69% 2.69% 2.69%
2.69% 2.69% 2.69%
0.61% 0.81% 0.99%
0.61% 0.81% 0.99%
2215 2215 2215
2.2 2.2 2.2

The Binomial model has been used to estimate
the fair value of the options. The variables
and assumptions used in computing the fair
value of the share options are based on the
directors' best estimate. Changes in variables
and assumptions may result in changes in the
fair value of the options.

The Group recognised the total expenses
of RMB3,495,000 for the year ended 31
December 2012 (2011: Nil) in relation to share
options granted.

During the year, there is no movement of the
share option held by the employees.
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HE-T——-F+=-A=1+—HIFE For the year ended 31 December 2012

REBEEREBEA The Group as lessee

—E——fF T ——F
2012 2011
AR%TR ARET T
RMB’'000 RMB’'000

FERNRBLLTHEERAEZTEPIE  Minimum lease payments made in respect of

X2 HIEEENK rented retail outlets under operating leases
during the year 174,390 146,165
BEAitka Contingent rentals 2,766 530
177,156 146,695
ETHEZRERSRFERRBHSIREERETE The operating lease rentals of certain outlet stores
ZHEP RS EETE - RIEHR - AEERET are determined based on the higher of a minimum
AIREEEHEBNA TR ARHESEME S~ guaranteed rental or a rate based on sales. At the end
ZARKEREMTOT ¢ of the reporting period, the Group was committed to

make the following future minimum lease payments in
respect of rented retail outlets under non-cancellable
operating leases which fall due as follows:

—g-=F —T——fF

2012 2011

ARET T ARETTT

RMB’000 RMB’'000

—FR Within one year 99,193 79,875
FE_ZERF(BEEEMF) In the second to fifth year inclusive 254,522 164,124
HELAIE After five years 20,718 10,106
374,433 254,105

FiAEAEEEEARS  UIAEERASERE The above lease commitments represent basic rents
ETEEFERN 2 AE: - —RME - ZFXA only and do not include contingent rents payable in
HEeRKABTLRLZHEAPIE 2 255 H - 8 respect of certain retail outlets leased by the Group.
HETEREN AR SBUTIET o In general, these contingent rents are calculated with

reference to the turnover of relevant outlets using pre-
determined rate. It is not practicable to estimate in
advance the amount of such contingent rent payable.
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HE-T——-F+=-A=1+—HBIFE For the year ended 31 December 2012

REBESHEA

FR o ANEBE—REF DL HE (M 5E38(b)) BTt
Bz KA BARKE1,080,000T (=2 ——4F : A
K #1,080,0007T) ©

RBEER - AREE RARR T IR RRERE
KETHY -

The Group as lessor

Rental income earned by the Group from sub-lease
arrangement with Yi Pin Xuan (Note 38(b)) during the
year was RMB 1,080,000 (2011: RMB1,080,000).

At the end of the reporting period, the Group had
contracted with tenants for the following future

minimum lease payments:

—E-C—F T ——%F
2012 2011
ARET T ARBFIT
RMB’000 RMB’000
—%FR Within one year 1,080 1,080
FEENF(BEEEMSE) In the second to fifth year inclusive 4,320 4,320
TELAE After five years = 1,080
5,400 6,480
—E—-F —E——F
2012 2011
ARET T ARETTT
RMB’000 RMB’000
BERTAMERNERE BB KR T Capital expenditure contracted for but not
BRAWEYE  WE RREERE provided in the consolidated financial
ZERFRE statements in respect of the acquisition of
property, plant and equipment 94,647 6,001
EEREARETHNZERFAL - Capital expenditure authorised
but not contracted for in respect of:
WEEIZE -~ R R K%t Acquisition of property, plant and equipment 123,234 198,100
ERTERE Expansion of retail network 92,165 125,200

The Group had no significant contingent liabilities at
the end of the reporting period.

RBERR - AEBLEBEARAREIE -

ZE——FF4 Annual Report 2012 =% TEIBIZIRER A F Christine International Holdings Limited 129



130

an\ /=~ jﬁ%#&%ﬁfj
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-T—

mRIAAST B EREBR A F Christine International Holdings Limited —Z&— &% Annual Report 2012

FEMBARZIEES AT HE&HU&ZI%EEL
KEFFEIKE - FEMBARERFSKNAZIEE

nttrﬁJuwﬂa%\Jﬁ%u{&W/\ﬁ LA AR R R
Bo o REEHRIKER S 2 —E TR AEDIE
EZHR - RZFE——F+=-_A=+—H8 ' HKHH
Z FERRREAET I T A A REE,741,0000 (=%
——4F : AR¥2,009,0007T) °

AEBEEREBEAUBRRASEE TS EEEIHE
gE > MBRRTAERBIER RERERE ?%EE—‘
REH - B_F——Fif - FAEEZEBRERER
B ARBZEARBEBEBRAR T%ﬁj\ﬁ%\ﬁ
m(BR/REBRITRA - RERRERN) -

AEBEREGREEHNEARE - (FAEMES—
iy EREEREARARABESRERZER
AEBEEEMBERMNBE  BTHREETES
(HFER) FEERERERRE -

ZH&+ZA=+—H1LFE For the year ended 31 December 2012

Employees of the PRC subsidiaries are members of a
state-managed retirement benefit scheme operated
by the PRC government. The PRC subsidiaries are
required to contribute a specified percentage of their
payroll costs to the retirement benefit scheme to fund
the benefits. The only obligation of the Group with
respect to the retirement benefit scheme is to make
the specified contributions. As at 31 December 2012,
the outstanding payable for retirement benefit scheme
contributions amounted to RMB1,741,000 (2011:
RMB2,009,000).

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through
the optimisation of the debt and equity balance. The
Group's overall strategy remains unchanged from
2011. The capital structure of the Group consists
of debt and equity attributable to owners of the
Company, comprising issued share capital, reserves and
retained earnings.

The Group’'s management reviews the capital
structure on a timely basis. As part of this review, the
management considers the cost of capital and the
risks associated with each class of capital. The Group’s
management will balance its overall capital structure
through payment of dividend, new share issues and the
issue of debt if necessary.
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HE-ZT——F+=-A=1+—HBIFE For the year ended 31 December 2012

(a)

(b)

SRIT AR (a) Categories of financial instruments
—E——F —E——%F
2012 2011
AR¥TR AREETTT
RMB’'000 RMB’'000
SREE Financial assets
WRAFEGFABE—FEEE  FVTPL - held-for-trading — 10,000
ERRERZIE(RERES N Loans and receivables (including cash and
HE%EEY) cash equivalents) 1,107,960 843,948
1,107,960 853,948
TRIBE Financial liabilities
BSHA A Amortised cost 166,747 178,572

MBEREEEFERBEK

AEEZTI2EMTABREES REMBUYR
B ek HUSmEE  RITEHRRER
T BHREMBNRAREKR(EN)BER
AREARENES - ZFeBTAZFBR
BRANEHRE - TXHIEZSeRTARH
Z BB R EZERBR ZBOR - EIEEH
ZERRETTEE M BT - IARERAE S LA N B
Bz AEREEEE

(b)

Financial risk management objectives
and policies

The Group’s major financial instruments include
trade and other receivables, rental deposit,
other financial assets, bank balances and
cash, trade and other payables and amounts
due from (to) related companies and dividend
payables. Details of these financial instruments
are disclosed in the respective notes. The risks
associated with these financial instruments and
the policies on how to mitigate these risks are
set out below. The management manages and
monitors these exposures to ensure appropriate
measures are implemented on a timely and
effective manner.

—T——F %R Annual Report 2012 T Fi#4 5T BIFR =R AR A 7 Christine International Holdings Limited

131



132

an\ /=~ jﬁ%#&%ﬁfj
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-T—

(b)

—F+=A=+—HILFE For the year ended 31 December 2012

MBEREEEFERBEKRE)

R =m

AEBAEZNERRER - ARAKELE
FREMEEAEMRTESRREMSRE

ERRIN) o BIRFIZREE TG HAKE 2 %
BELBEARE  FAAREEZFRRITHER

REMESREEDBEIEE - Fitt - WE2
SR R GERE DT o

SME RS

AEBEASE ZINERR TR A EBIAB T
ﬁZﬁﬂ ERREL o FRIABTTRHE 2 IR1THER
S EEBRRAREHRLBAINEEZ
Eﬂﬁﬁ%%ﬁ%&%ﬁ°

RZE——F+-A=+—8  x&EEUET
FHEZIRITABIREELN A AR63,578,000
T(ZE——F &) o

AEE B A EINEEITIEK - BEARBES
FBYNE R I G X% PR ) B R SN e S O
FERERETERE  WHRFEERZELIHEKR
SN

(b)

Financial risk management objectives
and policies (Cont'd)

Interest rate risk

The Group has limited exposure to interest
rate risk because the Group has no interest-
bearing financial assets/liabilities other than
bank balances and other financial assets. The
future variations in interest rates will not have a
significant impact on the results of the Group,
as the Group's variable-rate bank balances
and other financial assets are all short-term in
nature. Therefore, no interest rate sensitivity
analysis is presented.

Foreign exchange risk

The Group's exposure to foreign currency risk
is arising mainly from the bank balances of the
Group which are denominated in HK$. Except
for the bank balances denominated in HK$, the
group entities did not have any other monetary
assets or liabilities denominated in foreign
currencies as at the end of the reporting period.

The carrying amounts of the Group’s bank
balances that are denominated in HK$ as
at 31 December 2012 are approximately
RMB63,578,000 (2011: Nil).

The Group currently does not have a foreign
currency hedging policy but the directors of the
Company monitor foreign exchange exposure
by closely monitoring the foreign exchange
risk profile by way of arrangement of foreign
currency forward contracts and will consider
hedging significant foreign currency exposure
should the need arise.
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(b)

—F+=A=+—HBILFE For the year ended 31 December 2012

MBEREEEFERBERE)

SNERBR ()

BRELSMAFMAREBRHARE LB T EAR

TE%S%Z@&( JE c 5% IAEEEEAE R
ERINERBERBZHBELE - WRRE

1B BN E R A gE S IR B) 2 F1E - BURE

DITEBRFEUNINEFEZ WA NEKIEE -

BEARBEEBTAEXERES%S ' BEER
iR, 1A RE3,179,0007T °

MRZB——%F  ARBUEZINGURE ST -
ARAAREERR/AEEN T ——F+=
RA=t+—HAZZINERBIRIE

FERRER

AEBRBF I AERTETEHAEEEL
BBEBEEMAR 2 &S EERBR I ANEGE M
B ER D BIHER ﬁ@ﬂﬁ%ﬁﬁﬁfﬁ

(b)

Financial risk management objectives
and policies (Cont'd)

Foreign exchange risk (Cont'd)

This sensitivity analysis details the Group’s
sensitivity to a 5% increase and decrease in
RMB against HK$5% is the sensitivity rate used
when reporting foreign currency risk internally
to key management personnel and represents
management’s assessment of the reasonably
possible change in foreign exchange rates. The
sensitivity analysis includes only outstanding
foreign currencies denominated monetary
items. There will be a decrease/increase in
post-tax profit of RMB3,179,000 where RMB
strengthen or weaken 5% against HK$.

No sensitivity analysis has been presented for
year 2011 as the directors of the Company
consider that the foreign exchange risk
exposure of the Group was minimal as at 31
December 2011.

Credit risk management

The Group’s maximum exposure to credit risk
which will cause a financial loss to the Group
due to failure to discharge an obligation by the
counterparties is the carrying amount of the
respective recognised financial assets as stated
in the consolidated statements of financial
position.
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(b)

ZH&+ZA=+—H1LFE For the year ended 31 December 2012

MHEREEEERBEE

FERREE(E)

REBERMOHEAR S RETTRN T
7 AEEZESERIGAIZSEKAER
ERREEERBEITHZHE - AEEHRF
EUEENECAERNERREEERETH
ZAERAM o BEo - AERE 2 H b RUGRIAE
ZERARMENRRIESES - AREE
R R & RERFIRZ AR E
B AR AW E S BEHE R SR EE
Beopltms ARARNEERA  AKEZE
ERRBUAKERE - FEPBHIRARARE
HOMBRERE(WE) EHAREER
EBREBEER MRS HERLBRE ZFHE
flEt S -

HRAEEEMEMEENRITERELZEE
RRME AR ZHFHR/UATEZEE
BT A ASEERERZHFRRERZ
SERBER -

EEEFRRERBIOTZIARDESCAEETR
& - AT - WITEBZEERRER - RAS
ABARZGEFREBERIF R RARFEE
SR ZIRTT

AREYEEMBENEERRETERL 8
RS BREERZEF T MEE

(b)

Financial risk management objectives
and policies (Cont'd)

Credit risk management (Cont'd)

Most of the Group's sales are conducted in cash
or prepaid by the customers. The Group's trade
receivables are primarily due from department
stores and cash consumer card issuers. The
Group will closely monitor and review the
credit conditions of the department stores and
cash consumer card issuers on a timely basis.
In addition, the Group’s other receivables
primarily consist of rental deposits which have
a minor risk of default. The Group reviews the
recoverable amount of each individual other
receivable at the end of the reporting period
to ensure that adequate impairment losses are
made for irrecoverable amounts. In this regard,
the directors of the Company consider that
the Group's credit risk is significantly reduced.
The amounts presented in the consolidated
statements of financial position are net of
allowances for doubtful receivables, if any,
estimated by the Group’s management based
on prior experience and their assessment of the
current economic environment.

With respect to credit risk arising from the
other financial assets and bank balances of
the Group, the Group’s exposure to credit risk
arising from the default of counterparties is
limited as the counterparties are state-owned
banks located in the PRC.

The Group has concentration of credit risk on
liquid funds which are deposited with several
banks. However, the credit risk on bank
balances is limited because the majority of the
counterparties are banks with good reputation
and/or good credit rating.

The Group has no other significant
concentration of credit risk, with exposure
spread over a large number of counterparties
and customers.
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(b)

—F+=A=+—HILFE For the year ended 31 December 2012

MBEREEEFERBERE)

RBETEMEE

EEeRRERERDERRRIHKAREME M
BEEgigY—Ae@EoRBECARERIE
R ANEBRAREERES  PHERBES R
RBELEEBR - AEBEFBRIFRCZH
- fﬁﬁﬁffl«/{&ﬁ,ﬁgiﬁﬁ ARBERBESRE
EITER BUEERBESRER -

RBESRFSABE

TRAJAEENRERRZIITEEHAE
ZBRTARHZHA - TRBIBAEE R GEAE
RZEFRMMAECERBERMRADR

(b)

Financial risk management objectives
and policies (Cont'd)

Liquidity risk management

Ultimate responsibility for liquidity risk
management rests with the board of directors,
which has built an appropriate liquidity risk
management framework for the management
of the Group’s short, medium and long-
term funding and liquidity management
requirements. The Group manages liquidity
risk by maintaining adequate reserves, banking
facilities, and by continuously monitoring
forecast and actual cash flows.

Liquidity and interest risk tables

The following tables detail the Group's
remaining contractual maturity for its non
derivative financial liabilities at the end of the
reporting period. The tables have been drawn
up based on the undiscounted cash flows of
financial liabilities based on the earliest date on
which the Group can be required to pay.
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HE-T——-F+=-A=1+—HIFE For the year ended 31 December 2012

(b) BKEREEEEREEE) (b) Financial risk management objectives
and policies (Cont'd)

TEHEELRIERERRKR(E) Liquidity and interest risk tables (Cont'd)
iz 3% ESE] REER
BRNZE SRR 12388 3fERE1E  RERAH KafE
Weighted
average  On demand Total
effective  or less than 3monthsto  undiscounted Carrying
interest rate Tmonth  1-3months Tyear  cash flows amount

% ARMTn ARRTR  AR®TR  AREBTR  ARETR
RMB'O00  RMB'000  RMB'000  RMB000  RMB'000

R=%-2f 31 December 2012
tZA=t+-H
FiEenak Non-derivative financial liabilities
B REMENTE Trade and other payables TER
N/A 135,579 - - 135,579 135,579
ERERAATE Amount due to related companies TEA
N/A 29,082 - - 29,082 29,082
ERRE Dividend payable FER
N/A 2,086 - - 2,086 2,086
166,747 - - 166,747 166,747
ZZ-—£+ZAZ+-H 31December 2011
FTEEHEE Non-derivative financial liabilities
BoRAENE Trade and other payables TER
N/A 138,160 - - 138,160 138,160
EREELANE Amount due to related companies TEA
N/A 40,412 - - 40,412 40,412
178,572 - - 178,572 178,572
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(c)

—F+=A=+—HBILFE For the year ended 31 December 2012

EMTAZAVE

TRMEERBEZATEEENT

. BEEREGRR MG REERTEER
ZREEBEEREENTERBMRT
LEEEREIETE -

«  R-T——5t-A=+ ARATE
AR A AR AT B
CELE S P L B
Bl (EATEZBRESBERE?
B

. HiteMEENSRE B A HERE
AERMRRERED T Z AREER
X ERERNMSARRR S ERE

= o

F1ER2ENMEFEAL EEE -

EEZRA  NEREMBHRRANIZEHEKATIR
ZEREERERABREEELQFER

4t

Eo

(c)

Fair value of financial instruments

The fair values of financial assets and liabilities
are determined as follows:

o The fair value of held-for-trading
financial assets with standard terms and
condition and traded in active market
are classified as level 1 measurement
which are determined with reference to
quoted market bid.

. The fair value of other financial assets
at FVTPL as at 31 December 2011 is
estimated using quoted prices in active
markets for identical assets or liabilities
(under level 2 of the three-level fair
value hierarchy).

o The fair values of other financial assets
and financial liabilities are determined
in accordance with generally accepted
pricing models based on discounted
cash flow analysis using prices from
observable current market transactions.

There were no transfer between Level 1 and 2
in both years.

The directors consider that the carrying
amounts of financial assets and financial
liabilities recorded at amortised cost in the
consolidated financial statements approximate
their fair value.
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HE-T——-F+=-A=1+—HIFE For the year ended 31 December 2012

(a)

(b)

BRSBTS BABIRATREE S
BEALZBENT -

=L

Name

FA R R4 T BRI E RN B R A A)
(TF&TEE )

Nanjing Christine S&T Hose Co., Ltd.
("Christine Hose")

AEBEHE
BEARDRZER

Except as disclosed elsewhere in the
consolidated financial statements, the
relationships between the Group and its related

parties are as follows:

Relationship with the Company

RERN - RESUBRRAIBEEI SN - K
SEREBEBALBITVATRS

BEEmRER
-8
— R R TERE
— %
— P BRI
——m#f
— R
—AM 8
— R

HmEH
ki

BEWX  BERZRE

— BRI THE
-

HEME - BERZRE

—— R

SEARESRA
— 8%

Purchase of goods and materials

— Meixin

— Christine Hose
— Guangcan

— Aroma Coffee
—Yi Pin Xuan

— Woujiang Shangpu
— Marubeni Shanghai

—Tongcan

Sales of materials
—Yi Pin Xuan

Purchase of property, plant and

equipment
— Christine Hose
—Yi Pin Xuan

MESEML LR Z AR

A company controlled by a director, Mr. Tien-An Lo

During the year, except as disclosed elsewhere
in the consolidated financial statements, the
Group entered into the following transactions

with related parties:

—E-—F
2012

AR®T R
RMB’000

25,269
1,768
2,199

108,288

15,784

47,209
5,498

206,015

3,442

116

116

Sales of property, plant and equipment

—Yi Pin Xuan

189

Rental income from operating leases

—Yi Pin Xuan

AEBEEFHEBRKAT N LMEEA LR
5 o

1,080

—E——4F
2011
AREBT T
RMB’000

24,633
4,840
8,071
2,099

101,987
17,062
53,380

734

212,806

3,286

6,372
105
6,477

7,690

1,080

The Group entered into the above related party
transactions upon the prices agreed with the

counterparties.
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(c)

ZH+ZA=+—H1LFE For the year ended 31 December 2012

FTEEBEAEME () Key management compensation

RABEFRAEEAEMEEERABRFA The remuneration of directors of the Company
ZEHMT and other members of key management of the
Group during the year was as follows:

—E——F %

2012 2011

AR®T T ARET T

RMB’'000 RMB’000

EXFe R REF Basic salaries, allowances and benefits 6,997 2,346
EiEEER Post-employment benefit 243 94
7,240 2,440

FEEBEABFHEEREAGI LT HBE The remuneration of key management is
REETE - determined having regard to the performance
of individuals and market trends.
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STF

UTAR-E——FKk-_T—F+-_A=+—HXK The followings are details of the Company's subsidiaries
NG NG k= as at 31 December 2012 and 2011
ERITK
HMEL, HERAK FEBELRE
MEARER BB B EMER R+=A=+—8H TEXHB
Place and date of Issued and fully Attributable equity
incorporation/ paid share capital/ interest of the Group
Name of subsidiary establishment registered capital At 31 December Principal activity
—B--fF —=——F
2012 2011
Christine BVI* RBEXES e NE 100% 100% HEER
([RBEZHE]) Share capital Investment holding
—ZT)\$=H+—H US$1
British Virgin Islands (“BVI")
11 March 2008
RAEREEERAR B AR 100% 100% AR
Deluxe International Holdings —ZZNF—H++H 1,0017%7C Investment holding
Limited Hong Kong Share capital
17 January 2008 HK$1,001
EERFAAET HEINEEERE AR 100% 100% HEKEE/EER
Shanghai Christine (MNEEERE]D 12,970,000% 7T Producing and selling
—WN=F—R+NhA Registered capital bakery products
PRC as a wholly-owned US$12,970,000
foreign investment
enterprise (“WOFE")
19 January 1993
EEETE HERE RS AMERARE 100% 100% HEREER-BER
Shanghai Ji Yuan De —WNW=F+—ANH 107,271,2167C Producing and selling
PRC as a domestic enterprise  Registered capital bakery products
8 November 1993 RMB107,271,216
EERFATHELEMNRR  FENERE AMERARE 100% 100% HEREEREER
BIRAE ZETRFRARA 5,000,0007C Producing and selling

Shanghai Sweet Art Foodstuff
Co., Ltd.

PRC as a domestic enterprise
6 June 2006

Registered capital
RMBS5,000,000

#TBIRRIEIR AR A F Christine International Holdings Limited —Z— — £ 4% Annual Report 2012

bakery products



an\ /= -~ jﬁ%#&% BT-J-
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-T——-F+=-A=1+—HBIFE For the year ended 31 December 2012

BRITR
MR, BERE, FEEEGRE
WA R BB BRI 8K B AEfEA R+=A=+-H TEXEH
Place and date of Issued and fully Attributable equity

paid share capital/
registered capital

interest of the Group
At 31 December

incorporation/

Name of subsidiary establishment Principal activity

B _T——F
2012 2011
BAREFAT hEFIEEDRE T E R 100% 100% AHERHEREER
Nanjing Christine —TE-F+A+N\R 54,800,0003% 7T Producing and selling
PRC as a sino foreign equity ~ Registered capital bakery products
joint venture enterprise Us$54,800,000
18 July 2002
EegaEs TEINEBEBE HMERARE 100% 100% HERHEREER
Shuang Hong Bakery —WANE=ZR+N\HE 30,000,0007C Producing and selling
PRC as a WOFE Registered capital bakery products
18 March 1998 RMB30,000,000
UL HERE RS HER 100% 100% AHEREEREER
Hangzhou Danbi —ANN\FERA+AAR 1,406,000 7T Producing and selling
PRC as a domestic enterprise  Registered capital bakery products
19 May 1998 US$1,406,000
NS TEEBRAR HERERE AMERARE 100% 100% SHEMEED
Yangzhou Christine Commerce —ZEZNFMA-++H 4,000,0007T Selling bakery products
and Trading Co., Ltd PRC as a domestic enterprise  Registered capital
27 April 2009 RMB4,000,000
PEFRGESRBERARI(ER HERNERE HMERARE 100% 100% SHEMEER
—E——F+—-RNAFHE) —E-TF-A+=H 100,0007T Selling bakery products
Shanghai Lisi Food & Beverage PRC as a domestic enterprise  Registered capital
Co., Ltd. (has been dissolved 12 January 2010 RMB 100,000
on 9 November 2012)
EEAFRmERAR TERNERE HMERARE 100% 100% SHEMEER
Shanghai Keli Foodstuff —T-ZTF=A=H 100,0007T Selling bakery products
Co., Ltd. PRC as a domestic enterprise  Registered capital
3 March 2010 RMB100,000
& ARAREERE o Directly held by the Company

BEN B R RN FARERD BITEAERES

None of the subsidiaries had issued any debt securities
during the year or at the end of the year.
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RITHEB IR
HEMReEE

REE

e
HipnB & &

maR

BeA
s

Mg

mRIAT B ER AR A F Christine International Holdings Limited —ZT— 4% Annual Report 2012

Bank balances and cash
Other current assets

Total assets

Dividend payable
Other current liabilities

Total liabilities

Share capital

Reserve

Total equity

—E——F
t=A=+-H
31/12/2012

AR®T T
RMB’000

276,792
7,527

284,319

2,086
1,815

3,901

8
280,410

280,418

—E——5F
+—-A=+—H
31/12/2011
AREET T
RMB’000

13

13

3,578

3,578

(3,571)

(3,565)
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HE-T——-F+=-A=1+—HBIFE For the year ended 31 December 2012

R-ZZE——F—A—HZ&H
FRRAEEEmBRA
48z
AE A 7 BT
(BfF&E31)
RZE—F+=ZA=+—HZ
g
RZE——F—A—HZ&H%
FEREMN R 2B ALLLE

BRBERRFBEERITHR
AT AR B
HEREHD KRR

RZE——F+=ZA=+—H
2 KRR

RZE—=F—AN\H ARABAZEWNB QR
TABBEZERAERAEAEBRBYE=FR2 X
SRR TREE RS UBESEBRKRES
ARAR(£ZBEE])100%81%
92,930,0007T ° & EEIE R — RN BB ML A9E
XA EN B AMMNEEREREGR A E ([HME
2 1)100%BIREHE o AMEZE R R BT M ML o i1
MEZERBEMMN —HYEIITBERAEMERS - &
EFRBRKBEENEIZERRSRENINEZMEEY
¥ o RAIFTEIBIRA P REEEA L (L) RBEZ
Y  MAREBH  NEXFEATK -

Movement in reserve:

B
Share
capital
ARET T
RMB’000
Balance at 1 January 2011 -
Profit and total comprehensive income
for the year -
Issue of shares by capitalisation
(Note 31) 6
Balance at 31 December 2011
6
Balance at 1 January 2012 6
Profit and total comprehensive income
for the year -
New issue of shares by way of initial
public offering 2
Transaction costs attributable-to issue of
new shares -
Dividends recognised as distribution -
Balance at 31 December 2012
8

REERARK

BREER
REEIE
Share
premium and
retained losses

ARBTR
RMB’000

(3,565)

(6)

(3,571)

(3,571)
372
338,390

(26,557)

(28,224)

280,410

#Et

Total

ARBTR
RMB’000

(3,565)

(3,565)

(3,565)
372
338,392

(26,557)

(28,224)

280,418

On 8 January 2013, the Company, through its wholly-
owned subsidiary Deluxe International Holdings Limited,
entered into an equity transfer agreement with Leong
Chan and Su Yi Jiag, independent third parties of the
Group, to purchase the 100% of the shares in Jinda
International Trading Limited (“Jinda International”) for
an aggregate consideration of RMB92,930,000. Jinda
International is a holding company incorporated in
Hong Kong and holds 100% of the equity interests in
Hangzhou Jiada Glasses Manufacturing Co., Ltd. (“Jiada
Hangzhou") incorporated in Hangzhou, the PRC. Jiada

Hangzhou does not have any operation other than
holding a property in Hangzhou. The main reason for
the acquisition of Jinda International is to acquire the
property held by Jiada Hangzhou. The Company plans
to relocate its existing central bakery in Hangzhou
Danbi to this property. At the date of this report, the
above transaction has not yet been completed.
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BTEHEE

ZEENF
2008
AREEF T
RMB’000
E4E Results
Was Revenue 1,000,660
MR AT A Profit before taxation 192,746
SRR Income tax expense (65,614)
RAFEB A Profit and total comprehensive
EIEFEREF & income for the year
THW AL 127,132
LA AL FEAS - Attributable to:
RAEEE A Owners of the Company 127,155
Eealii g g Non-controlling interest (23)
127,132
—ETNF
2008
ARETTT
RMB’000
EERERS Assets and liabilities
BEE Total Assets 1,252,068
wafE Total Liabilities 615,072
636,996
ViN/NGTE 2N Equity attributable to
FE(EHE R owners of the Company 629,114
IR R Non-controlling interest 7,882
636,996
fiE: AAABRE-TENF —FEASR-F-TEI-ASt—£E  Note

WM BEBERN_ZTNEF —TENFR-_ZF—ZEF+A=+—
HOMBHRRANER DEE A ARERR T ——F - ATHNER

Big-

BEt+t-ZA=+t—-BLFE

Year ended 31 December

—F——F
2011
ARBTT
RMB’000

1,384,351
129,997
(34,176)

95,821

95,821

95,821

—F—F
2011
ARBTT
RMB'000

1,756,286

920,562

835,724

835,724

—EBEENFE —E-TF
2009 2010
ARETIT ARETT
RMB’000 RMB’000
1,050,140 1,284,458
154,959 116,800
(39,212) (28,451)
115,747 88,349
115,747 88,349
115,747 88,349
R+=—A=+—8H
As at 31 December
—ETNEFE ZT—F
2009 2010
AREBTT AREFT
RMB'000 RMB’000
1,578,932 1,646,466
883,905 906,563
695,027 739,903
695,027 739,903
695,027 739,903

835,724

—E—_—fF
2012

ARBTR
RMB’000

1,388,032
29,525
(9,440)

20,085

20,085

20,085

—E—_—fF
2012

AR®TR
RMB’000

2,048,320

904,070

1,144,250

1,144,250

1,144,250

the financial date of the Company for the year ended 31 December
2008, 2009 and 2010 and information as to its financial position as at
31 December 2008, 2009 and 2010 are extracted from the Company’s

prospectus dated 10 February 2012.
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