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Management Discussion and Analysis

The board of directors (the”Board”) of REXLot Holdings Limited (the
“Company”) is pleased to present the annual results of the Company,
its subsidiaries and jointly controlled entities (together, “the Group”)
for the financial year ended 31 December 2012.

BUSINESS REVIEW AND PROSPECTS

CONTINUING OPERATIONS

During the year under review, the Group was principally engaged in
lottery system and games development business and distribution and
marketing of lottery products in China.

The China lottery market comprises two lotteries, namely, the China
Welfare Lottery and the China Sports Lottery. The Group provides
services to both lotteries.

Lottery Business

The Group’s lottery business can be broadly divided into System
and Games Development Business (“SGDB") and Distribution and
Marketing Business (“DMB").

Turnover of the lottery business for the year increased by 12.8%
to HK$2,036,116,000 (2011: HK$1,804,975,000), accounting for
100% of the total turnover. Profit before taxation arising from this
segment recorded a growth of 13.6% to HK$920,532,000 (2011:
HK$809,980,000).

Highlights of the year

China lottery market has once again achieved a remarkable result and
created new lottery sales record of RMB261.5 billion in 2012. During
the year under review, the Group continued to grow consistently
over time and stay focused on the long-term initiatives affirmed.
Being a major participant in the lottery industry, the Group has
always been dynamic and innovative in order to drive growth in this
ever-evolving market. We adopt a comprehensive and coordinated
approach to ensure our strategic plans have been properly executed
by leveraging our major competitive strengths: industry leading
research and development capabilities, renowned business reputation,
long-standing relationship with lottery authorities and extensive
distribution channels for lottery products.
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Management Discussion and Analysis (continued)

EEENWRDN(EF)

In 2012, the Group successfully secured another long term contract to
provide lottery system, terminals and related support services in one
of the top 10 lottery provinces in terms of Welfare Lottery sales in
China. Commencing 2013, the Group is proud to be associated with a
total of 17 provinces in China for the provision of highly professional
and secured system and services for the development of Welfare
Lottery in China. This once again demonstrates our Group's leading
position in the expanding Chinese lottery market place.

Another important element to our sustainable growth strategy
is to continue to expand our diversified lottery distribution
channels especially on electronic platform and develop the modern
technologies needed for lottery distribution.

During 2012, the Group has commenced commercial operation of our
Mobile Electronic Lottery Platform (“Mobile ELP") for Welfare Lottery
in Liaoning Province. On the back of the successful launch in Liaoning,
the Group prepared to further launch Mobile ELP in other provinces in
China for Welfare Lottery.

The outcome of our Mobile ELP has been positive and the platform
itself is ready to be developed further to offer more lottery games
in addition to the already launched lottery information subscription
services, CTG games of Welfare Lottery and a selection of high
frequency games which have been successfully launched on the
Mobile ELP. We are satisfied with the revenue growth so far driven by
the growing number of subscribers and increasing average revenue
per user.

Our DMB has embarked on the electronic lottery distribution
platform which provides distribution service to the lottery public
through paperless and electronic platform, including various sports
information and internet lottery portals, for lottery distribution.
During the year under review, the Group has completed the
integration of these lottery portals and we are well positioned to
capture the growth opportunities on this new lottery distribution

channel.
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Management Discussion and Analysis (continued)

Lastly, during the second half of 2012, the Company successfully
issued about US$55 million convertible bonds which are a follow-
on issue of the convertible bonds initially issued by the Company in
September 2011. The convertible bonds were largely subscribed by
global institutional investors amidst challenging market conditions,
which is believed to be a testimony to the recognition of and
confidence in the Group as the leading lottery player in China. The
follow-on issuance further improved our capital structure through the
share repurchase program with low funding cost, so as to increase
shareholder value of the Group.

China Lottery Market
In 2012, China Lottery Market achieved a new record sales of
RMB261.5 billion (2011: RMB221.6 billion), registering a strong year-
on-year growth of 18%.

Total Welfare Lottery sales was RMB151.0 billion. Welfare Computer
Ticket Games (“CTG") accounted for about 72% of total Welfare
Lottery sales; Welfare Scratch Cards was about 13% and Video
Lottery Terminals (“VLT") took about 15%.

Welfare CTG sales in 2012 was RMB103.4 billion, increased by 19%.
Dual Colour Ball, the flagship national Welfare CTG accounted for
about 51% of the total Welfare CTG sales. It registered a strong
growth momentum in the first half of 2012 with long jackpot
runs peaked in May and created the highest sales record for single
drawing. In the second half of the year, the promotion of high
frequency games in different regions contributed to the growth of this
segment.

Welfare Scratch Cards sales was RMB20.2 billion, increased by 1%
compared with the previous year. The sluggish performance was
partially attributed to the delays in launching of new games. VLT sales
increased 32% and reached RMB22.4 billion.

Total Sports Lottery was RMB110.5 billion. Sports CTG accounted for
about 84% of total Sports Lottery sales and Sports Scratch Cards was
about 16%.
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Management Discussion and Analysis (continued)

EEENWRIN (&)

Sales of Sports CTG, including Single Match Games (“SMG"),
increased by 25% to approximately RMB92.5 billion. Total SMG sales
was RMB17.3 billion, increased by 39% year-on-year. The growth of
SMG sales was benefited from the modification of the rule of game
and promotion throughout the year as well as the stimulation of
international tournament such as the UEFA Euro 2012.

Sports Scratch Cards sales was impacted due to limitations on printing
capacity and lack of new games launches as a result of which, total
sales dropped by 10% compared with 2011.

System and Games Development Business

The Group’s SGDB is an active participant in the provision of lottery
systems and specialized equipments for both CTG and Scratch Cards
products in China. During the year under review, our SGDB continued
to deliver solid earnings and gained market share in lottery system
and printed product market.

Welfare CTG Business

The Group’s SGDB participates in the Welfare CTG business in China
through Shenzhen Sinodata Technology Co Ltd (“Sinodata”), a non-
wholly owned subsidiary of the Group. Sinodata is the leading lottery
system and specialized equipment supplier for Welfare Lottery in
China and has a long and proven track record of success in the field
of lottery system and games development. During the year under
review, Sinodata provided its professional services to 16 lottery
provinces in China and in the coming year, will increase its market
share by a newly established contract with one of the top 10 lottery
provinces.

The growth of Welfare CTG market remained strong in 2012 due
to the long jackpot runs of its flagship national game and the fast
growing high frequency games in different region. Given our well
established service network in the Welfare CTG market, the Group is
well positioned to seize the growth opportunities.
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Management Discussion and Analysis (continued)

Welfare Scratch Cards Business
The Group’s SGDB involves in the validation and printing business of
Welfare Scratch Cards in China.

The Group has jointly controlled interests, through Beijing Guard
Libang Technology Co Ltd (“Guard Libang”), in Welfare Scratch
Cards validation services. Guard Libang is a 50:50 joint venture
with Scientific Games Corporation (“Scientific Games”), the world's
leading instant ticket system and games provider. Our strategic
partnership with Scientific Games enables us to bring its expertise and
technology know-how to the Scratch Cards market in China.

Through a cooperative venture with Shijiazhuang Offset Printing
House, one of the three entities authorized to print for the Welfare
Scratch Cards programs, the Group has involved in Welfare Scratch
Cards printing business.

Sales of Welfare Scratch Cards was affected by the delay in launching
new games in 2012. Sales trend managed to stabilize in the fourth
quarter after the marketing and promotion campaign took effect.
Despite of the challenging market environment, the Group's scratch
card printing business will manage to improve its market share by
leveraging on its most advanced printing technology in the country.

Sports CTG Business

The Group's Sports CTG business involved the sales of CTG machines
to Provincial Sports Lottery Centres across China serving the needs of
traditional CTG segment and supporting the development of SMG.
During the year under review, shipments of CTG machines driven
by the replacement cycle were in line with our expectation. We
expect to see the demand for machine will continue to be driven by
replacement need and general expansion in 2013 since Sports CTG
has achieved new record sales in 2012.

Distribution and Marketing Business

The Group’s DMB is a major participant in the downstream lottery
operation in China. It has successfully established a comprehensive
distribution platform consist of a solid foundation of widely diversified
and well recognized physical retail network across China and a best-
in-class portfolio of electronic lottery distribution channels.

We pledged to provide reliable, efficient and innovative lottery
services to address the need of lottery end consumers in China and
assist lottery authorities to promote and develop the China lottery
market in sustainable manner.
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Management Discussion and Analysis (continued)

EEENWRDN(F)

During the year under review, the Group’s DMB successfully
maintained its leading position in traditional market and made
significant achievement in expanding our footprint in the electronic
lottery market.

Cooperation Distribution Business

Under the cooperative model, we focus on building our physical
lottery distribution network with channel partners, entities and
organizations that already had a widely diversified and recognized
sales network located in selected prime locations in China. Our
channel partners principally comprise chains of convenience store and
supermarket, grocery and pharmacy chains, gasoline stations and post
offices.

During the year under review, we have reached the final stage in
building our comprehensive sale network in China and become one
of the largest distributors for scratch card in terms of sales value
and number of point-of-sales established. The roll out of new point
of sales will no longer be the top priority at this stage, instead we
will actively review and optimize our sales network with effective
marketing and sales strategies to maximize revenue generation
capability at these points of sales in order to maintain its leading
market position.

Single Match Games Business
The Group’s SMG business is conducted through our franchised
SMG shops across 7 key provinces in China together with our strong
presence in the electronic platform. The Group operates the safe,
reliable and comprehensive distribution platform to facilitate the
development of SMG in China.

In 2012, SMG remained the fastest growing lottery product in China
and we witnessed several positive developments initiated by the
lottery authorities.

In relation to regulatory development, the authorities have
undertaken series of enforcement actions during the year to dispel
the threat of illegal lottery websites to lottery consumers and protect
the integrity of lottery industry. We are pleased with such determined
efforts by the authorities to clamp down on these unscrupulous
operations.
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Management Discussion and Analysis (continued)

On the other hand, modification on rules of game such as the
reduced number of handicap odd offering helps to attract new players
by effectively lowering the difficulties of game. We believe SMG in
China still has plenty of room to grow from the modification on game
rule as well as the introduction of new game types. Each of these
improvements will appeal to lottery consumers and result in positive
effect on sales.

As we have completed the integration of our various online lottery
portals, our SMG operation started to benefit from this strategy and
achieved meaningful results. The Group continued to gain market
shares in the SMG market through our comprehensive distribution
network and became one of the largest players in the market.

Given the high growth potential of SMG in China, we strive to
maintain our leading position in this segment through the strong
presence on both physical and electronic lottery distribution channels
and we are able to benefit from the market consolidation.

Mobile Lottery Business and Mobile Electronic Lottery Platform
The Group’s traditional mobile lottery business provides subscribers
with the latest lottery information and allows them to purchase CTG
tickets through SMS text messaging. The subscribers of our Mobile
SMS Platform grew steadily over the past few years. Mobile SMS
Platform provided the lottery consumers a reliable and cost effective
paperless lottery distribution channel before the arrival of other
advanced electronic channels.

The Mobile ELP provides the technological breakthrough to bring in
new types of lottery products and more convenient user interface. We
foresee that these distinctive characteristics of Mobile ELP will be well
received by the lottery consumers.

During the year under review, the Group has successfully launched the
Mobile ELP in commercial operation for Welfare Lottery in 2 provinces
in China. Apart from the lottery information subscription services, the
national CTG games of Welfare Lottery together with a selection of
high frequency games are offered.

The Group has plans to launch the mobile ELP platforms in stages
across 7 provinces in China. Furthermore, the Group plans to expand
its efforts in securing more contracts for the Mobile ELP during the

coming year.
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Management Discussion and Analysis (continued)

EEENWRIN (&)

DISCONTINUED OPERATIONS

Financial Business

The Group discontinued its securities trading and asset management
business by entering into a conditional sale and purchase agreement
to dispose to an independent third party for a consideration of
HK$11,810,000. The disposal was completed in June 2012.

Outlook

In 2012, China lottery market recorded sales of RMB261.5 billion.
During 2008-2012 China lottery market achieved a five-year
compound annual growth rate of 25.3% against the backdrop of
challenging global economic environment during the period. Given its
economic resilient nature and the positive market development taking
shape, we are confident in the ongoing growth story of the China
lottery market. We remain buoyant on the outlook of the lottery
market and believe it will sustain a strong growth momentum in the
years ahead.

Today, we are already in the middle of the “Twelfth Five-Year Plan”
period of development which has commenced in 2011. Regulatory
development in 2012 has initiated one of the most important steps
towards the rise of new media distribution channels and provided an
opportunity for lottery market to achieve a new vision of growth.

In December 2012, Ministry of Finance had issued the Measures
for the Management of Lottery Issuance and Distribution (“the
Measures”) which came into effect on 1 January 2013. The
Measures have been formulated based on the Regulation on
Lottery Management and the Detailed Rules for Implementation of
Regulation on Lottery Management which came into effect in July
2009 and March 2012 respectively. One of the major highlights of
the Measures is that Internet has been included as one of the official
lottery distribution channels by the lottery authorities. Other official
distribution channels of lottery products defined by the Measures
include physical retail shops, telephone network and automated sales
machine. The Measures has indicated the determined efforts by the
authorities to hasten the development of new media distribution
channels for lottery and prepare the regulatory environment for the
sequential licensing process.
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Management Discussion and Analysis (continued)

When lottery market opens to new media distribution channels,
it will bring about a faster growth of the brand new segment of
customer base mainly consist of white collar and youths who possess
stronger spending power on lottery and dominate the entire lottery
population. It will also fuel the development of certain type of lottery
products such as SMG, high frequency game and electronic scratch
card.

The Group has eyed on this opportunity for a number of years and we
have already established a strong presence in paperless and electronic
lottery distribution channels. We expect the consolidation of internet
lottery channels, which have already begun in 2012, will intensify in
2013. Looking ahead, we believe that the Group will benefit from the
market consolidation and further strengthen our leading position in
this area.

As mobile communications achieve greater penetration and
advancement, mobile phone network is another paperless lottery
distribution channel that cannot be neglected. The Mobile ELP enables
lottery consumers to play lotteries, anytime, anywhere through a cost
effective and secure channel. The Group has developed dedicated
lottery products for distribution on the Mobile ELP. We foresee
that the distinctive characteristics of Mobile ELP will encourage its
proliferation among mobile phone users to the extent that mobile
lottery should receive a similar success like that of the social gaming
market which also benefit from the mobile phone channel. We believe
that our Mobile ELP is on the course to make meaningful contribution
to the Group's earnings in near term. The Group will further extend
its coverage of Mobile ELP in the coming 12 months through
additional deployment of our systems and signing up additional
provinces.
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Management Discussion and Analysis (continued)

EEENWRIN (&)

We have transformed ourselves into a comprehensive lottery service
provider by expanding our lottery business vertically and horizontally
in the lottery value chain. On one hand we possess the expertise to
operate various front end lottery distribution channels, at the same
time we have a long and successful track records in lottery system
development. We understand that safety and reliability of lottery
operation is highly prized and vital to the industry. We believe that
we are not only capable but also share the responsibility to promote
the development of an industry standard of lottery system which is
essential to propel the long term growth. Since the establishment
of special task force in our Group to focus on the strategy outlined
above, we have successfully introduced our self-developed fully
integrated backend system for electronic lottery platform. This is
a system that offers interoperability to different facets of lottery
distribution channels and expandable to include other functional
modules with customer relationship management and account
management capability. It is the prototype of our next generation
lottery system that will define the industry standard and showcases
our highest standards of integrity and excellence of services. In future,
this project will be a centerpiece of our strategic focuses to maximize
the synergies of our key initiatives in SGDB and DMB.

On the back of our well established lottery business and huge
customer base, the Group will continue to look into and explore the
opportunity that on the one hand further diversifies our business
portfolio, and on the other hand helps to cement the loyalty of and
realize the potential of our customer base.

As a major participant in China’s lottery industry, we are not only
confident and optimistic about the future prospects of our Group, but
are also confident that the Welfare and Sports Lotteries in China will
continue to make significant contributions for the good causes which
benefit the general public in China. By remaining committed to our
long-term strategies to innovate the lottery industry with technology
and directly reach out to lottery customers by delivering lottery
amusements through our comprehensive distribution platform while
prudently execute our short-term plans, REXLot will continue to stand
head and shoulder above its competition and present a promising
outlook on our earnings and cash flow prospect. Keeping abreast of
the ever-evolving market and being market-oriented, we will continue
our strategic efforts on initiatives that further leverage our existing
and growing lottery infrastructure to enhance the Group’s long-term
growth prospect and shareholder value.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW

Result

For the year ended 31 December 2012, the Group recorded
a turnover of HK$2,037,079,000 (2011: HK$1,809,127,000),
representing an increase of 12.6% over that of the last year. The
increase was mainly attributable to the Group’s lottery business
in China which achieved a turnover of HK$2,036,116,000 (2011:
HK$1,804,975,000).

Profit attributable to equity shareholders for the year was
HK$821,299,000 (2011: HK$723,452,000). The earnings per share
was 9.88 cents (2011: 9.29 cents). Fully diluted earnings per share
was 9.13 cents (2011: 9.29 cents).

The Board recommended a final dividend of 0.77 HK cent per share
(2011: 0.73 HK cent per share). Together with the paid interim
dividend of 0.95 HK cent per share (2011: 0.48 HK cent per share),
the Group's total dividend for the year ended 31 December 2012
amounts to 1.72 HK cent per share (2011: 1.21 HK cent per share).

Liquidity, Financial Resources and Funding

At 31 December 2012, the Group's total equity amounted to
HK$5,798,436,000 as compared to HK$4,536,814,000 at the end of
the previous year.

At 31 December 2012, the Group had cash reserves of approximately
HK$911,907,000 (2011: HK$489,018,000), which included
approximately HK$336,000 (2011: HK$12,704,000) of clients’ funds
that were kept in designated segregated bank accounts.

In 2012, the Company issued convertible bonds due 2016 in total
principal amount of HK$429,000,000 (2011: HK$964,700,000)
(together, the “Convertible Bonds"”). Each Convertible Bond will
be convertible into fully paid ordinary shares of HK$0.01 each
(the “Shares”) of the Company at an initial conversion price of
HK$0.6175 per Share. The Convertible Bonds bear interest at the
rate of 6% per annum payable semi-annually in arrear. During the
year under review, conversion rights attached to the Convertible
Bonds of HK$427,900,000 in principal amount had been exercised
by the holders thereof. At 31 December 2012, the principal amount
of the Convertible Bonds outstanding was HK$965,800,000 (2011:
HK$964,700,000).
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Management Discussion and Analysis (continued)

EEENWRIN (&)

The gearing ratio as at 31 December 2012 was 15.07% (2011:
19.62%). The gearing ratio was derived by dividing the total
borrowings including convertible bonds, obligation under a finance
lease and bank borrowings of approximately HK$873,683,000 by
the amount of shareholders’ equity. The liquidity ratio of the Group,
represented by a ratio between current assets over current liabilities,
was 1,441% (2011: 867 %).

The Group had outstanding bank borrowings as at 31 December 2012
of HK$61,728,000 (2011: HK$58,927,000). The bank borrowings
were denominated in Renminbi and interest bearing at prevailing
commercial lending rates. The Group’s land and building were
pledged to secure the bank borrowings. We expect that all these
borrowings will be repaid by internal generated funds.

Taking into account the financial resources available to the Group
including internally generated funds and available banking facilities,
the Group has sufficient working capital to meet its present
requirements.

Pledge of Assets

At 31 December 2012, the Group’'s land and building with
total market value of approximately HK$83,580,000 (2011:
HK$76,090,000) were pledged to banks to secure the bank
borrowings granted to the Group. At 31 December 2011, the
Group's bank deposits of HK$10,976,000 and accounts receivable
of HK$21,678,000 were pledged to banks to secure the bank
borrowings granted to the Group.

At 31 December 2011, the Group's listed investment belonging to
clients with total market value of approximately HK$2,249,000 was
pledged to a bank to secure the undrawn banking facilities.

Share Capital

104,000,000 new shares of HK$0.01 each were issued and allotted
during the year upon exercise of share options granted by the
Company.

692,955,465 new shares of HK$0.01 each were issued and allotted
during the year upon exercise of conversion rights attached to the
Convertible Bonds. Share premium increased by approximately
HK$411,976,000 accordingly.
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Management Discussion and Analysis (continued)

109,100,000 shares of HK$0.01 each were repurchased by the
Company and cancelled during the year.

As at 31 December 2012, the total number of issued shares of the
Company was 8,440,580,465.

Save as disclosed above, there was no change in the Company's
capital structure during the year ended 31 December 2012.

Issue of Convertible Bonds

On 3 September 2012, the Company entered into a subscription
agreement with Daiwa Capital Markets Hong Kong Limited as
the lead manager whereby the Company agreed to issue up to
HK$429,000,000 in aggregate principal amount of 6% convertible
bonds due 2016 (the “New Bonds"”) at the issue price of 100% of
the principal amount thereof, which were consolidated and formed
a single series with, and had been issued on the same terms as and
ranked pari passu with, the 6% convertible bonds due 2016 which
the Company had initially issued on 28 September 2011 and has an
aggregate principal amount of HK$536,800,000 outstanding as at 3
September 2012.

The New Bonds shall, upon conversion, entitle the holders thereof to
subscribe for the Shares at an initial conversion price of HK$0.6175
per Share.

The total issue size of the New Bonds was HK$429,000,000 in
principal amount, comprising:

1) New Underwritten Bonds of HK$312,000,000 in principal
amount issued on 13 September 2012;

2)  New Option Bonds of HK$78,000,000 in principal amount issued
on 19 October 2012; and

3)  New VC Bonds of HK$39,000,000 in principal amount issued on
13 November 2012.

The total gross proceeds from the issue of the New Bonds were
HK$469,755,000, which shall be used for repurchase of shares of the
Company and general working capital.
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The New Bonds are currently listed on the Singapore Exchange
Securities Trading Limited. Details of the issue of the New Bonds
and the principal terms thereof are set out in the Company’s
announcements dated 4 September 2012, 13 September 2012, 11
October 2012, 19 October 2012 and 13 November 2012 respectively,
and the Company’s circular dated 18 October 2012.

There was no movement in the New Bonds since issuance and during
the year ended 31 December 2012.

Exposure to Fluctuation in Exchange Rate Risk and Interest Rate
Risk

The Group’s assets, liabilities and transactions are mainly
denominated either in Hong Kong dollar or Renminbi. The Group
did not enter into any foreign exchange forward contracts to hedge
against exchange rates fluctuations. Foreign exchange risk arising
from the normal course of operations is considered to be minimal and
the management will closely monitor the fluctuation in the currency
and take appropriate actions when condition arises.

In terms of the interest rate risk exposures, the Group does not have
any significant interest rate risk as both the borrowings of the Group
and the interest rates currently remain at low levels.

Material Acquisitions and Disposals of Subsidiaries

Save as disclosed in the notes to the financial statements, the Group
had no material acquisition and disposal of subsidiaries during the
year ended 31 December 2012.

Human Resources
As at 31 December 2012, the Group had 1,482 employees.

The Group remunerated its employee mainly based on the individual's
performance and experience. Apart from the basic remuneration,
discretionary bonus and share options may be granted to eligible
employees by reference to the Group’s performance as well as
individual performance.

The Group will continue to emphasise on staff training and total

quality management to better prepare its staff for the upcoming
changes and challenges in the market and industry.
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Appreciation &)

On behalf of the Board, | would like to express my sincere thanks TARERKRESEROBRHALEBRT EBEHLE
to all our shareholders, business partners and professional ¥ EMRAFE-—BE2XF THEBERE I H
advisors for their support throughout the year, and to our BREERLIERRHE -

management and staff for their ongoing dedication to the Group.

For and on behalf of the Board REESF®

Chan How Chung, Victor HiTEE

Executive Director FREHR

Hong Kong, 27 March 2013 BB —T-—=F=A=++tH
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Biographical Details of Directors and Senior Management

EENEREEAEEBERE

EXECUTIVE DIRECTORS

CHAN How Chung, Victor, aged 51, was appointed as an
executive director of the Company on 4 July 2002. Mr Chan is
responsible for the strategic development and overall operations
of the Group. He holds a LLB degree and is a professionally
qualified accountant. He has over 25 years of experience in
corporate restructurings and reorganizations, mergers and
acquisitions, primary and secondary capital raisings, wealth

management and corporate finance.

BOO Chun Lon, aged 48, was appointed as an executive director
of the Company on 14 September 2004 and is responsible for
the development of the Group. He holds a bachelor degree of
arts from the University of Winnipeg in Canada. Prior to joining
the Company, he has been the marketing manager of Great Tone
Limited, an international manufacturing company.

INDEPENDENT NON-EXECUTIVE DIRECTORS

YUEN Wai Ho, aged 53, obtained a master in business
administration from the University of Bath in England in 1988.
Mr Yuen is a fellow member of both the Hong Kong Institute of
Certified Public Accountants and the Association of Chartered
Certified Accountants, an associate member of the Chartered
Institute of Management Accountants and the Institute of
Chartered Secretaries & Administrators. Mr Yuen has more than
25 years of experience in auditing and commercial fields, 10 of
which were working in multinational companies. He is currently a

partner of a firm of certified public accountants.

CHOW Siu Ngor, aged 57, is a practicing solicitor in Hong Kong.
Mr Chow graduated from the Chinese University of Hong Kong in
1981 with an honors degree in Social Science. He then obtained
an honors degree in Laws from the University of Birmingham
in England in 1987. Mr Chow was admitted as a solicitor of
the Supreme Court of Hong Kong in 1990 and has been in
private practice since then. Currently, Mr Chow is a Partner of
King & Wood Mallesons, Solicitors. Mr Chow also serves as an
independent non-executive director of CCT Tech International
Limited and a non-executive director of China Gamma Group
Limited, both are listed companies in Hong Kong.
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Biographical Details of Directors and Senior Management (continued)

EERS

LEE Ka Lun, aged 58, is a fellow member of the Association of
Chartered Certified Accountants in the United Kingdom. Mr Lee
has over 25 years experience in banking and auditing. He had
been the Deputy Chief Executive of Lloyds TSB Bank plc, Hong
Kong Branch and Regional Director — Finance and Operation
of Lloyds TSB's operations in Asia for over 15 years and has
extensive experience on corporate banking, private banking,
treasury, operations, IT developments and general management.
Mr Lee also serves as an independent non-executive director
of two other listed companies in Hong Kong namely Chow
Sang Sang Holdings International Limited and Yuexiu Property
Company Limited. Mr Lee was an independent non-executive
director of Denway Motors Limited, a company which had been
withdrawn its listing on The Stock Exchange of Hong Kong
Limited after privatization in August 2010, from 30 June 1999 to
26 August 2010.

SENIOR MANAGEMENT

WOO Ming Wah, aged 42, is the Chief Financial Officer of
the Group. Mr Woo is an associate member of the Hong Kong
Institute of Certified Public Accountants and a member of the
American Institute of Certified Public Accountants. Mr Woo has
over 14 years of experience in the field of auditing and financial
management.

NG Yuen Yee, aged 43, is the Company Secretary of the
Company. Ms Ng is an associate member of The Hong Kong
Institute of Chartered Secretaries. She has over 18 years of
experience in the field of company secretaryship.

YAU Sheung Nei, aged 40, is the Director — Corporate
Development and Investor Relations of the Group. Ms Yau has
over 15 years of experience in the field of investor relations and
equity research. Prior to joining the Group, she had worked for
a number of Hong Kong listed red chip companies and a global
asset management company.
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Management for Lottery Business

YFEXBEEAER

ZHANG Beiguang, aged 43, is the Executive Vice President
(Lottery Operation and Overseas Markets) of the Group. Mr Zhang
graduated from the Peking University with a bachelor degree of
arts. He has over 15 years experience in strategic development
and management.

WANG Xiangbo, aged 50, is the general manager of Beijing
Guard Libang Technology Co Ltd (“Guard Libang”). He joined
Guard Libang since 2004. Mr Wang graduated from the Hunan
University with a master degree in Business Administration. Prior
to joining Guard Libang, he was appointed as vice president of
China Southern Airlines Power Machinery Company in 1993 and
was responsible for sales. He specialized in large scale operation
management and international venture, especially in nationwide
marketing management. He was the general manager of Tianjin
Nankai Co Ltd, a listed company in China between 2000 to 2003.

ZHAO Xuejun, aged 47, is a director of Shenzhen Sinodata
Technology Co Ltd (“Sinodata”) and is responsible for the new
business development especially in paperless lottery platform. Mr
Zhao holds a M.Sc. and a Ph.D degree of photoelectric equipment
and mechanical engineering from Chongqing University. He joined
Sinodata in 1998 and has been engaged in the research and
development and project management work on lottery system
solutions, and equipment as well as lottery games for long time.
He has led the planning and implementation of issuance and
administration system of Computer Ticket Games in welfare
lottery for 16 provinces in China and has extensive experience
in lottery development strategy, technology R&D and corporate
management.

ZHU Yi, aged 46, is a director and the deputy general manager
of Shenzhen Sinodata Technology Co Ltd and is in charge of the
marketing functions. He graduated from Chongging University
with a bachelor degree of Electrical Engineering. Since 1993,
Mr Zhu has been working in the lottery industry of China. He
has long been engaged in the research and development of the
lottery market, and is responsible for the sales and marketing of
the Computer Ticket Games project of more than ten provinces
in China. He has extensive experience and has outstanding
achievements in anticipating the development trend of the
lottery industry, capturing marketing opportunities and market
operation.
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Management for Loﬂery Business (continued)

LI Xue Jun, aged 40, is the deputy general manager of
Shenzhen Sinodata Technology Co Ltd, and is in charge of
technical matters. He graduated from Chongqing University in
the department of photoelectric equipment and mechanical
engineering with a master degree in Engineering. Mr Li has
been responsible for the planning and development of the
lottery issue and management system. He has completed the
implementation of the technological solutions and engineering
tasks of the Computer Ticket Games issue and management
system in 16 provinces in China, with which he was awarded the
prize of "Excellent New Product” of the Guangdong Province
and a number of national patents. With extensive experience in
the planning of total lottery solutions and the development and
implementation of relevant products, he has exceptional insights
into and practical experience of the application of relevant lottery
technologies and their development prospects.

JIANG Libin, aged 40, is the general manager of Guangzhou
Latech Technology Co Ltd (“Guangzhou Latech”). Mr Jiang joined
Guangzhou Latech since 2000 and has extensive experience
in mechanical and electronic engineering research and related
business operations. He graduated from the faculty of power
control in Beijing University of Aeronautics & Astronautics.

QIAO Jin, aged 44, is the general manager of Shenzhen Kingsail
Software Tech Co Ltd. Mr Qiao graduated from Chongqging
University and holds a M.Sc. degree from the Department of
Applied Mathematics and a Ph.D degree from the School of
Optoelectronic Engineering. He has over 10 years of experience in
the field of information technology and engineering, specializing

in comprehensive information system application.

TSANG Lung Fai, aged 49, the Chief Executive Officer of Beijing
Xinan Sino-lottery Technology Co Ltd and is responsible for
the overall management of the printing of lottery tickets. Mr
Tsang holds a master degree in Business Administration from
Massey University in New Zealand. He has worked in C & C
Security Printing Company Limited for around 20 years and was
experienced in security printing. He was formerly the general
manager of Hong Kong and Dongguan plants of RR Donnelley, an
international printing firm.

FEXBEEA

(&)

FE2E 405 REEFRINTELBERMERA
Bl D ERBRMIE- ﬁ%%%iﬁkﬁt
EHTESNEME BTRRLBM-FRAE— E
BEVEROREERRAGNAIMARTE A&
KT Z2BEI6EEAERBEMNERETERRER m&m
TRETRERTE SRSEREESFNERER
ZIHERERN - B Z AR R B MNBRE D
RELEREANEENER U RHABRMNE
RMERASEGBEINERMEBLR-

EIE - 405 REMNTESHEHMEAR AR ([EM
LEHDNERE - ZREN_TTTFRMAREM
mﬁ%‘%ﬁﬁi%%%‘%%lﬁﬁ%&ﬁ%%%
BELR - REERIERMZEMRKREEH HEH

o

éN%%

B 445 BRIT LR RIEARD AR @I
eBEERRREEAS BARAMBEALS
MRAETIRBRE LS - GABRTEAHEN
BERIRZER $RGEAENRKER-

BEE 495 RILRELTREMBERQBNITR
B BEKEZVRHBETN2ZEEE - BR4
FERAREARBHIHERBLEM - RE NP
ERBLRNBERATNIIERI205E LS
ZEREIREE - KSR —RER DGR FE R
EAEMRETIHEEELE-

Annual Report 2012 —Z— 444 2 3



Management for Lottery Business (continued)
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ZHONG Wu, aged 49, is the Chief Operating Officer of Beijing
Xinan Sino-lottery Technology Co Ltd and is responsible for the
overall operation of the printing of lottery tickets. Mr Zhong
graduated from Beijing University of Aeronautics & Astronautics
— School of Economics and Management, with a master degree
of business administration. He has over 10 years of experience
in product development and logistic management and business
planning.

TUNG Wai Ching, aged 48, is the general manager of Beijing
Lohowin Marketing Co Ltd and is responsible for the overall
management of the sales of lottery tickets. Mr Tung holds a
master degree in Business Administration from the The Hong
Kong Polytechnic University. He has over 10 years of experience
in sales & marketing and management and has thorough
understanding to the Chinese market.

LI Yong Zhong, aged 44, is the general manager of Elottery
Vision (Beijing) Technology Co Ltd ("Elottery Vision”). Mr Li
graduated from Wuhan University with a bachelor degree of
computer and has completed the Executive Development Program
from Guanghua School of Management, Peking University.
He has extensive experience in research and development and
engineering management in the field of telecommunication
and has outstanding achievements in technology development
and management, operating platform development and
standardization management of Elottery Vision.
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain a high standard of corporate
governance practices as set out in the Corporate Governance Code
(effective from 1 April 2012) as well as the former Code on Corporate
Governance Practices (effective until 31 March 2012) (collectively the
"CG Code") as set out in Appendix 14 of the Rules Governing the
Listing of Securities of The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

The corporate governance principles of the Company emphasize
a quality board of directors, sound internal control, principles and
transparency and accountability to all shareholders of the Company.
The Company has complied with the code provisions (the “Code
Provision(s)”) under the CG Code throughout the accounting period
covered by this report except in certain circumstances which are
provided and discussed in the latter part of this report.

BOARD OF DIRECTORS

The directors of the Company (the “Directors”) are collectively
responsible for the oversight of the management of business and
affairs of the Group of the best interest of the shareholders of the
Company.

The board of Directors (the “Board”) currently comprises a total of
five Directors, with two Executive Directors namely Mr Chan How
Chung, Victor and Mr Boo Chun Lon and three Independent Non-
executive Directors namely Mr Yuen Wai Ho, Mr Chow Siu Ngor and
Mr Lee Ka Lun. A list containing the names of the Directors and their
roles and functions is published on the websites of the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The biographical details of the Directors are set out on pages 20 to
21. To the best knowledge of the Company, there is no financial,
business, family or other material or relevant relationships between
members of the Board.

Throughout the year under review, the Board at all times met the
requirements under Rules 3.10(1), 3.10(2) and 3.10A of the Listing
Rules respectively relating to the appointment of at least three
Independent Non-executive Directors with at least one of them
possessing appropriate professional qualifications or accounting or
related financial management expertise and the Independent Non-
executive Directors represent at least one-third of the Board.

All Independent Non-executive Directors are financially independent
from the Group. The Company confirmed with all Independent Non-
executive Directors as to their independence with reference to the
factors as set out in Rule 3.13 of the Listing Rules.
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Corporate Governance Report (continued)
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The Board is collectively responsible for the formulating of the
Group's overall strategy, reviewing and monitoring the business
performance of the Group, preparing and approving financial
statements, recommendation of the Directors’ appointment or
re-appointment, considering and approving material contracts and
transactions (in particular those may involve conflict of interests) as
well as other significant policy and financial matters. The Board also
gives clear directions as to the powers delegated to the management
for the day-to-day operation, management and administration
functions of the Group. Approval has to be obtained from the Board
prior to any significant transactions entered into by the management
and the Board has the full support of them to discharge its
responsibilities.

There were five Board meetings and two general meetings held for
the year ended 31 December 2012. The following was an attendance
record of the Board meetings and general meetings during the year:

E=ZgARBENTASE 2 BRER R RER
AEBZEBRE RERBAEVBHRER REEX
BIEERUKERER ZBERMEERANERS
(TERAEFEMNGERE) AREMERNRER
WHEE - EZGNERETEEERAEEARE
BERRITHRBE LN G TIEMES - ERER
AVEMEARSA VEARSESSHE MEE
BEEEERIXKBTETEAE:

HE_Z——F+-_A=Z+—HLFE ARa g
TRENEZTEZIRMARERG - UL TARFRE
TrESEgERARERGZHELE:

Number of Number of

Board general

meetings meetings

attended/held attended/held

HE BT HE BT

Name of Directors EEHE EEREELK BERAERE

Executive Directors HITEF

Chan How Chung, Victor PR = B2 5/5 1/2

Boo Chun Lon AR % B 5/5 1/2
Independent Non-executive Directors BB TEFE

Yuen Wai Ho b ig = 5/5 2/2

Chow Siu Ngor /N E 5/5 2/2

Lee Ka Lun TR B 5/5 1/2

Under the Code Provision A.6.7, independent non-executive directors
and other non-executive directors should attend general meetings
and develop a balanced understanding of the views of shareholders.
One Independent Non-executive Director was unable to attend the
annual general meeting of the Company held on 28 June 2012 due to
other business commitment. Nevertheless, there were other Directors,
including two Independent Non-executive Directors, present at the
said general meeting to enable the Board to develop a balanced
understanding of the views of the shareholders of the Company.

The Directors have disclosed to the Company the number and nature
of offices held in other public companies or organization and other
significant commitments in a timely manner and will provide updates

to the Company on any subsequent changes.
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Corporate Governance Report (continued)

All Directors have been provided with monthly updates by the
Group's management from April 2012 onwards, giving a balanced
and understandable assessment of the Group's performance, position,
recent developments and prospects in sufficient detail to keep them
abreast of the Group’s affairs and facilitate them to discharge their
duties under the relevant requirements of the Listing Rules.

CHAIRMAN AND CHIEF EXECUTIVE

Under the Code Provision A.2.1, the roles of the chairman and the
chief executive should be separate and should not be performed
by the same individual. The division of responsibilities between the
chairman and chief executive should be clearly established and set out

in writing.

The Company does not at present have a Chairman nor a Chief
Executive. Nevertheless, the main duties and responsibilities of
a Chairman and a Chief Executive are currently held by separate
individuals with written guidelines for the division of responsibilities
with a view to maintain an effective segregation of duties between
the management of the Board and the day-to-day management of the
Group's business and operations.

The Company will continue to review the effectiveness of the Group's
corporate governance structure and consider the appointment of
a Chairman of the Board and a Chief Executive if candidates with
suitable leadership, knowledge, skills and experience can be identified
within or outside the Group.

NON-EXECUTIVE DIRECTORS

Code Provision A.4.1 requires that non-executive directors should be
appointed for a specific term, subject to re-election. Currently, the
Independent Non-executive Directors are not appointed for a specific
term, but are subject to retirement by rotation at the Company's
annual general meeting as specified in the Company’s bye-laws.

BOARD COMMITTEES
The Board has established relevant board committees to assist in
discharging its responsibilities.
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Corporate Governance Report (continued)
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Nomination Committee

The Nomination Committee was established on 29 March 2012.
It currently consists of three Independent Non-executive Directors
namely Mr Lee Ka Lun (as Chairman), Mr Yuen Wai Ho and Mr Chow
Siu Ngor and one Executive Director namely Mr Chan How Chung,
Victor.

The Nomination Committee is mainly responsible for reviewing
the structure, size and composition of the Board, making
recommendations to the Board on the selection of candidates
for directorship, appointment or re-appointment and succession
of Directors, and assessing the independence of Independent
Non-executive Directors. Details of the duties and powers of the
Nomination Committee are set out in its written terms of reference
which are available on the websites of the Company and the Stock
Exchange.

REEZEY

REZEERN —Z—F=R=Z+hBKZ  BAH
:%éﬁiéﬁﬂﬁi%ﬁ%%%i(\fﬁ%) PriE sk
EBNELAEAR —BRITEEREZRLEHEHK -

REZEGTIZAERTETEZRE ABRA
BB EEAR EEREAENZTEREEN
EZQRUBEEBER URFIRBIFATEEZE
TH-REZEGZRERENIFHBANEEEBE
BE - INARRE R AR -

There was one Nomination Committee meeting held for the year HEZZT——-F+-A=1+—HILFE REZL8T

ended 31 December 2012. The following was an attendance record of BRIT-—REFE - UTARFRARITZIREELEEEE
the Nomination Committee meeting held during the year: 2 RE A0 8

Number of

meetings

attended/held

HE BT

Nomination Committee Members REZEERE BREXE

Lee Ka Lun FRE 11

Yuen Wai Ho b 18 5 1/1

Chow Siu Ngor ;HNE 171

Chan How Chung, Victor FR 2 12 171

During the year under review, work performed by the Nomination
Committee included (i) determining the policy for the nomination
of directors with reference to the structure, size and composition
(including the skills, knowledge and experience) of the Board; and
(ii) reviewing the annual confirmation of independence submitted
by the Independent Non-executive Directors and assessed their
independence. Nomination procedures and the process and criteria
will be determined by the Nomination Committee should there be the
need to select and recommend candidates for directorship.
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Corporate Governance Report (continued)

Remuneration Committee

The Remuneration Committee was established on 23 September
2005. It currently consists of three Independent Non-executive
Directors namely Mr Chow Siu Ngor (as Chairman), Mr Yuen Wai Ho
and Mr Lee Ka Lun.

The Remuneration Committee is mainly responsible for reviewing
the management’'s remuneration proposals, and making
recommendations to the Board on remuneration policy of the
Company and remuneration packages of Directors and senior
management. Details of the duties and powers of the Remuneration
Committee are set out in its revised terms of reference which had
been updated during the year in line with the provision of the new
CG Code and are available on the websites of the Company and the
Stock Exchange.

TEREREE (&)
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There was one Remuneration Committee meeting held for the year HE-_T——-F+-_A=1+—HLFE HHZag

ended 31 December 2012. The following was an attendance record of DRIT-REZ - UNTARFERBIZ2FWNEEES
the Remuneration Committee meeting held during the year: 2 FE AL B

Number of

meetings

attended/held

HE BT

Remuneration Committee Members FHEEERE BERH

Chow Siu Ngor BN E 11

Yuen Wai Ho B 12 = 11

Lee Ka Lun FRE 1/1

The Remuneration Committee has adopted the model that it will
review the proposals made by the management on the remuneration
of individual Executive Directors and senior management, and make
recommendations to the Board. The Board will have final authority
to approve the recommendations made by the Remuneration
Committee.

During the year under review, work performed by the Remuneration
Committee included (i) assessing performance of Executive Directors
and senior management and, where applicable, approving their
terms of services including the directors’ fees and the emoluments
of Executive Directors; and (ii) reviewing and determining on policy
and structure of the remuneration package of Directors and senior
management.
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The remuneration packages of the Board for the year ended 31
December 2012 had been reviewed by the Remuneration Committee
and approved by the Board by taking into consideration factors
such as salaries paid by comparable companies, time commitment,
responsibility, market conditions elsewhere in the Group and
desirability of performance-based remuneration. Details of the
remuneration of each of the Directors for the year under review are
set out in note 10 to the financial statements.

Pursuant to Code Provision B.1.5 of the CG Code, details of the

BE-_ZT—F+ A=+ HALFEZEZSHH
FBCHFHEZESFL RS TREZSHE E
TEEEZEAEZ NHEBEARMETZHS KH
ZERABE ASBEEHEMHEZ TSR RRER
AAHHRE UM - R EFREBFE2HHFER
REF MM FE10

BRECETHZTAEXBISE SRERABRE
T—=

annual remuneration of the members of the senior management by == F+ZA=Z+—HUEFEZFHERFE
band for the year ended 31 December 2012 is as follows: mR

Number of
employees
EEAH
Nil to HK$1,000,000 £ 21,000,000/ 7T 1
HK$1,000,001 to HK$1,500,000 1,000,001 7L £1,500,000/% 7T 1
HK$1,500,001 to HK$2,000,000 1,500,001, 7t £2,000,000/% 7T 1
3

Audit Committee EREEE

The Audit Committee was established on 28 September 2000. It
currently consists of three Independent Non-executive Directors
namely Mr Yuen Wai Ho (as Chairman), Mr Chow Siu Ngor and Mr
Lee Ka Lun. The committee members possess appropriate professional
qualifications, business or accounting and related financial
management expertise and experience to provide relevant advice and
recommendations to the Company.

The Audit Committee is mainly responsible for reviewing and
monitoring the financial reporting and internal control principles of
the Company, and assist the Board to fulfill its responsibility over
the audit. Details of the duties and powers of the Audit Committee
are set out in its revised terms of reference which had been updated
during the year in line with the provision of the new CG Code and are
available on the websites of the Company and the Stock Exchange.

The Audit Committee is also responsible for performing the corporate
governance duties which include: (i) to develop and review the
Company's policies and practices on corporate governance; (ii)
to review and monitor the training and continuous professional
development of Directors and senior management; (iii) to review
and monitor the Company’s policies and practices on compliance
with legal and regulatory requirements; (iv) to develop, review and
monitor the code of conduct and compliance (if any) applicable to the
Directors and employees; and (v) to review the Company’s compliance
with the CG Code and disclosure in the Corporate Governance
Report.

3 0 REXLot Holdings Limited fZe-R #1Z R B R AR
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Corporate Governance Report (continued)

There were three Audit Committee meetings held for the year ended
31 December 2012, two of which were held with the external auditor.
The following was an attendance record of the Audit Committee
meetings held during the year:

TERERBRKEE (&)

BE_ZT-—_F+-_A=+"RHULFE BRZE®
RRTZREH HPMREINEZBERIT- AT
RRFENBTZERZREEERZHFRLEH:

Number of

meetings

attended/held

HE BT

Audit Committee Members EREEERE BERH
Yuen Wai Ho b i 5 3/3
Chow Siu Ngor HNE 3/3
Lee Ka Lun TR 3/3

The Audit Committee reviewed the independence and objectivity of
the external auditor, the scope of audit services and related audit fees
payable to the external auditor for the Board’s approval. The Audit
Committee met and discussed with the external auditor on their audit
strategy and assessment of the sufficiency of the internal control of
the Group.

During the year under review, work performed by the Audit
Committee included (i) reviewing the audited annual results and the
unaudited interim results of the Group; (ii) reviewing the compliance
and internal audit reports and the compliance and corporate
governance issues of the Group; and (iii) discussing with external
auditor the audit planning work (including the nature and scope of
the audit and reporting obligations) in respect of the audit of the
annual results of the Group.

There was no disagreement between the Board and the Audit
Committee on the selection and appointment of the external auditor
during the year under review.

The Audit Committee recommends the re-appointment of Ting
Ho Kwan & Chan, Certified Public Accountants (Practising), as the
Group's external auditor for 2013 and that the resolution shall be put
forth for the shareholders of the Company to consider and approve at
the forthcoming annual general meeting.
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AUDITOR’S REMUNERATION

During the year, the remuneration payable to the Company’s
external auditor, Ting Ho Kwan & Chan, Certified Public Accountants
(Practising), represents the provision of audit fees for statutory audit
and other non-statutory audit services amounting to approximately
HK$2,670,000 and HK$120,000 respectively. The non-statutory audit
services mainly consist of special audit on the disposal subsidiaries
during the year.

DIRECTORS' AND AUDITOR'S RESPONSIBILITIES FOR
FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities to prepare financial
statements for each financial year which give a true and fair view of
the state of affairs of the Group. In preparing the financial statements
for the year ended 31 December 2012, the Directors have adopted
suitable accounting policies which are pertinent to its operations and
relevant to the financial statements, made judgments and estimates
that are prudent and reasonable, and have prepared the financial
statements on the going concern basis.

The responsibilities of the Directors for the financial statements and
those for the auditor to the shareholders of the Company are set out
on page 49.

INTERNAL CONTROL

To protect its assets and to ensure the accuracy and reliability of the
financial information that the Company employs in its business or
releases to the public, the Company conducts regular reviews of the
effectiveness of the Group’s internal controls. The scope of these
reviews includes, among others, finance, operations, regulation
compliance and risk management.

DIRECTORS' SECURITIES TRANSACTIONS

During the year ended 31 December 2012, the Company has adopted
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code"”) as set out in Appendix 10 of the Listing
Rules as the code for dealing in securities of the Company by the
Directors. Having made specific enquiry, all the Directors confirmed
that they have complied with the required standard set out in the
Model Code throughout the year.
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DIRECTORS' CONTINUOUS PROFESSIONAL DEVELOPMENT
Every newly appointed Director will be given a comprehensive, formal
and tailored induction on his/her first appointment so as to ensure
that he/she has appropriate understanding of the business and
operations of the Group and of his/her duties, responsibilities and
obligations under the Listing Rules and the relevant statutory and
regulatory requirements.

There are also arrangements in place for providing continuing briefing
and professional development to Directors whenever necessary.

During the year, the Company has delivered the latest version of “A
Guide on Directors’ Duties” published by the Hong Kong Companies
Registry, “Guidelines for Directors” and “Guide for Independent Non-
executive Directors” published by the Hong Kong Institute of Directors
to all Directors and encourages them to read such guides in order
to acquaint themselves with the general duties of directors and the
required standard of care, skill and diligence in the performance of
their functions and exercise of their powers as Directors.

The Directors are continuously updated on latest developments
regarding the Listing Rules and other applicable regulatory
requirements to ensure compliance of the same by them.

The Directors are committed to comply with Code Provision A.6.5 of
the CG Code which came into effect on 1 April 2012 on directors’
training to develop and refresh their knowledge and skills so as to
ensure that their contribution to the Board will be informed and
relevant.
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According to the records provided by the Directors to the Company
pursuant to the CG Code, all Directors have participated in
appropriate continuous professional development activities during
the year under review. The individual training record of each Director
received for the year ended 31 December 2012 is summarized below:

responsibilities/Corporate

Governance/Updates on Laws,

Directors' duties and

Rules and Regulations

REEERREETANARARGZLE 288
EROBEFENRSEAERBEEREREY HE
TE-CHEF AT HLEFESEEMEREA
Bz a2 smp T

Business related/
Accounting/Financial/
Management or

other professional skills

ESRHERRE %8R/ ES V8504 ) 7
EE RARSROBHNER EEGHMEEHAE
Attending Attending
Reading seminars/ In-house Reading seminars/
materials conferences briefings materials conferences
HE HE
R R wie &8 AR MEM R WHe gE
Executive Directors HITEE
Chan How Chung, Victor BRER v v v v v
Boo Chun Lon TIEFE v 4 v
Independent Non-executive Directors BUHNTEE
Yuen Wai Ho g% v v v v v
Chow Siu Ngor BNE v v v v v
Lee Ka Lun FRB v v v v v
DIRECTORS’ LIABILITIES INSURANCE EESERE

Commencing from 13 March 2012, the Company has arranged
appropriate insurance cover for Directors’ liabilities in respect of
potential legal actions against the Directors arising out of corporate
activities of the Group pursuant to Code Provision A.1.8 of the new
CG Code. Such directors’ liability insurance will be reviewed and
renewed annually.

Throughout the year ended 31 December 2012, no claim has been
made against the Directors.

COMPANY SECRETARY
The Company Secretary of the Company is Ms Ng Yuen Yee, who was
appointed by the Board on 27 April 2006.

During the year, Ms Ng has undertaken sufficient hours of relevant

professional training in compliance with Rule 3.29 of the Listing
Rules.
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SHAREHOLDERS' RIGHTS

Procedures for Shareholders to convene a special general
meeting

Pursuant to Section 74(1) of the Bermuda Companies Act and the
bye-law 62 of the Bye-Laws of the Company, the shareholder(s) of the
Company holding at the date of the deposit of the requisition not less
than one-tenth of the paid-up capital of the Company with the right
of voting at general meetings of the Company may request the Board

to convene a special general meeting.

The requisition must state the purposes of the meeting, and must be
signed by the requisitionists and deposited at the registered office
of the Company at Canon’s Court, 22 Victoria Street, Hamilton HM
12, Bermuda for the attention of the Company Secretary and may
consist of several documents in like form each signed by one or more
requisitionists.

If the Directors do not within twenty-one days from the date of the
deposit of the requisition proceed duly to convene a meeting, the
requisitionists, or any of them representing more than one half of the
total voting rights of all of them, may themselves convene a meeting,
but any meeting so convened shall not be held after the expiration of
three months from the said date.

Procedures for directing Shareholders’ enquiries to the Board
Shareholders should direct their enquiries about their shareholdings
to the Company’s branch share registrar and transfer office in Hong
Kong, Tricor Standard Limited at 26/F., Tesbury Centre, 28 Queen'’s
Road East, Hong Kong.

Other shareholders’ enquiries can be directed in writing with contact
details (including name, address, telephone number and email
address) to the principal office of the Company at Suite 2601, 26/F,,
Sino Plaza, 255-257 Gloucester Road, Causeway Bay, Hong Kong for
the attention of the Company Secretary.

Shareholders may also make enquiries with the Board at the general
meetings of the Company.
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Procedures for putting forward proposals at a general meeting
Shareholders are welcomed to suggest proposals relating to the
operations, strategy and/or management of the Group to be discussed
at general meetings. Proposals shall be directed in writing with
contact details (including name, address, telephone number and email
address) to the principal office of the Company at Suite 2601, 26/F,
Sino Plaza, 255-257 Gloucester Road, Causeway Bay, Hong Kong for
the attention of the Company Secretary.

The procedures for proposing a person for election as a Director are
available on the websites of the Company.

The Board may, in its sole discretion, consider if such proposals are
appropriate and shall be put forward to the Shareholders for approval
at the next general meeting to be convened by the Board.

COMMUNICATION WITH SHAREHOLDERS AND INVESTOR
RELATIONS

The Company communicates with its shareholders and investors
through various channels including publication of interim and annual
reports, announcements, circulars, press releases and other corporate
communications and publications available on the websites of the
Stock Exchange and the Company.

The general meetings of the Company provide an opportunity for
direct communication between the Board and the Shareholders. The
Company encourages their participation through general meetings
where the Shareholders meet and exchange views with the Board,
and to exercise their right to vote at meetings.

To promote the communication between the Company and
its shareholders, the Company has established a shareholders’
communication policy which shall be reviewed on a regular basis to
ensure its effectiveness and compliance with the prevailing regulatory
and other requirements.

An up-to-date consolidated version of the Memorandum of
Association and Bye-laws of the Company is published on the
websites of the Company and the Stock Exchange. There have been
no changes to such constitutional documents during the year under
review.
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The Directors submit herewith their report together with the
audited financial statements of the Group for the year ended 31
December 2012.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
Its subsidiaries and jointly controlled entities are principally
engaged in lottery system and games development business and
distribution and marketing of lottery products in China.

JOINT VENTURE AND SUBSIDIARIES

Particulars of the Company’s joint venture and principal
subsidiaries are set out in notes 24 and 54 to the financial
statements.

RESULTS

The results of the Group for the year ended 31 December 2012
and the state of the Group’s affairs as at that date are set out in
the financial statements on pages 51 to 183.

FINAL DIVIDEND

The Board declared an interim dividend of 0.95 HK cent per
share in respect of the year ended 31 December 2012 which
were paid on 8 November 2012. The Directors recommended,
subject to the approval of the shareholders of the Company at
the forthcoming annual general meeting, the payment of a final
dividend of 0.77 HK cent per share in respect of the year ended
31 December 2012 payable on or around Wednesday, 31 July
2013 to shareholders of the Company whose names appear on
the Company’s register of members at the close of business on
Wednesday, 19 June 2013.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to attend and vote at the
forthcoming annual general meeting of the Company to be held
on Tuesday, 11 June 2013 (the "AGM"), the register of members
of the Company will be closed from Monday, 10 June 2013
to Tuesday, 11 June 2013, both days inclusive, during which
period no transfer of shares will be registered. In order to be
entitled to attend and vote at the AGM, all transfer documents
accompanied by the relevant share certificates must be lodged
with the Company’s branch share registrar and transfer office
in Hong Kong, Tricor Standard Limited, at 26/F, Tesbury Centre,
28 Queen’s Road East, Hong Kong for registration no later than
4:30 p.m. on Friday, 7 June 2013.

Directors’ Report
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For determining the entitlement to the proposed final dividend,
the register of members of the Company will be closed from
Tuesday, 18 June 2013 to Wednesday, 19 June 2013, both days
inclusive, during which period no transfer of shares will be
registered. In order to qualify for the proposed final dividend, all
transfer documents accompanied by the relevant share certificates
must be lodged with the Company’s branch share registrar and
transfer office in Hong Kong, Tricor Standard Limited, at 26/F,
Tesbury Centre, 28 Queen’s Road East, Hong Kong for registration
no later than 4:30 p.m. on Monday, 17 June 2013.

SHARE CAPITAL
Details of the movements in share capital of the Company during
the year are set out in note 34 to the financial statements.

RESERVES
Details of movements in the reserves of the Group and the
Company during the year are set out in note 36 to the financial
statements.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2012, the Group made
approximately 18% of its entire sales to five largest customers
and sales to the largest customer included therein amounted
to approximately 4%. Purchases from the Group's five largest
suppliers accounted for approximately 18% of the total purchases
for the year and purchases from the largest supplier included
therein amounted to approximately 6%.

None of the Directors, or any of their associates or any other
shareholders, which, to the best knowledge of the Directors,
owns more than 5% of the Company's issued share capital, had
any beneficial interest in the Group’s five largest customers and
five largest suppliers during the year.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment during
the year are set out in note 17 to the financial statements.
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DIRECTORS
The Directors during the financial year and up to the date of this
report were:

Executive Directors
Chan How Chung, Victor
Boo Chun Lon

Independent Non-executive Directors
Yuen Wai Ho

Chow Siu Ngor

Lee Ka Lun

In accordance with bye-law 99 of the Bye-laws, Mr Chan How
Chung, Victor and Mr Yuen Wai Ho shall respectively retire and
are eligible for re-election at the forthcoming annual general
meeting. Mr Chan and Mr Yuen offer themselves for re-election at
the forthcoming annual general meeting.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election and re-appointment at the
forthcoming annual general meeting has an unexpired service
contract, which is not determinable by the Company or any of its
subsidiaries within one year without payment of compensation,
other than normal statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS
Details of the Directors’ interests in contracts are set out in note
51 to the financial statements.

Save as disclosed above, no other contracts of significance to
which the Company, its holding companies, its fellow subsidiaries
or any of its subsidiaries was a party and in which a Director had
a material interest, subsisted at the end of the year or at any time
during the year.

Directors’ Report (continued)
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES

As at 31 December 2012, the interests or short positions of the
Directors and chief executives and their associates in the shares
of the Company as recorded in the register maintained by the
Company pursuant to Section 352 of the Securities and Futures
Ordinance (the “SFO") or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code were as follows:

Long position in the ordinary shares of HK$0.01 each (“Shares”)
and underlying Shares in the Company

EERIETRABZES
R-Z——F+-A=+—R EERTBITHAR
RESIHEATRART RGP EERBILR
B DI ([ % R E 0] B35200 AR BEA
ARFEZEM L2 HHLAR SR KB ETRIE
NEARFREBBERIHAERDA ([BRA)
TRERKEMT

RAEQDBREECIBTEER ([RH1) REEAR
BDZER

Number of
Number of underlying Percentage of
Name of Director Nature of interest Shares held Shares held Total issued share capital
S
ESng EEME FERHEE HERHEE Bt HERTRABOL
Chan How Chung, Victor  Interests of controlled 1,198,805,635 189,149,796 1,387,955,431 16.44%
] corporation (Note A) (Note B)
REHINAER (HizA) (H8)
Notes: Hiat:

A.  Among these Shares, 1,098,000,000 Shares are held by Keen Start
Limited and 100,805,635 Shares are held by Kingly Profits Corporation.
Both Keen Start Limited and Kingly Profits Corporation are indirectly
wholly owned by Mr Chan How Chung, Victor.

B. Kingly Profits Corporation is deemed to be interested in: (i) 125,991,902
underlying Shares to be derived from the convertible bonds in the
principal amount of HK$77,800,000 issued by the Company on 28
November 2011 at an initial conversion price of HK$0.6175 per share;
and (ii) 63,157,894 underlying Shares to be derived from the convertible
bonds in the principal amount of HK$39,000,000 issued by the Company
on 13 November 2012 at an initial conversion price of HK$0.6175 per
share.

Save as disclosed above, as at 31 December 2012, none of
the Directors or chief executives, nor their associates, had any
interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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SHARE OPTIONS

On 22 November 2002, the Company adopted a share option
scheme (the “2002 Scheme") which, unless otherwise terminated,
will remain valid and effective for a period of 10 years from 22
November 2002.

At the annual general meeting of the Company held on 28
June 2012, the Company adopted a new share option scheme
(the “2012 Scheme”) in place of the 2002 Scheme. Upon the
2012 Scheme becoming unconditional and effective on 5 July
2012, the 2002 Scheme was terminated on the same date.
Nevertheless, share options granted under the 2002 Scheme prior
to its termination shall continue to be valid and exercisable in
accordance with their terms of issue.

2012 Scheme

The purpose of the 2012 Scheme is to enable the Company to
grant options to eligible participants as incentives and/or rewards
for their contribution to, and continuing efforts to promote the
interests of, the Group.

According the 2012 Scheme, the Board may grant options to the
eligible participants as defined in the 2012 Scheme to subscribe
for such number of shares as the Board may determine. Options
granted should be accepted within 30 days from the date of the
letter of grant. Upon acceptance of the options, the grantee shall
pay HK$1.00 to the Company by way of consideration for the
grant. Subject to the terms of the 2012 Scheme and all applicable
laws, the Board has the power to determine the period within
which payments or calls must or may be made.

The exercise price of options shall be determined by the Board,
which shall be at least the highest of (i) the closing price of
the shares as stated in the daily quotations sheet of the Stock
Exchange on the date of the grant, which must be a business day;
(ii) the average closing price of the shares as stated in the daily
quotations sheets of the Stock Exchange for the five business
days immediately preceding the date of the grant; and (iii) the

nominal value of a share.
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The maximum number of shares which may be issued upon the
exercise of all options to be granted under the 2012 Scheme
and any other share option scheme(s) of the Company must not
exceed 10% of the issued share capital of the Company on the
date of approval and adoption of the 2012 Scheme provided that
the Company may at any time seek approval from its shareholders
to refresh the limit to 10% of the shares in issue as at the date of
approval by the shareholders in general meeting where such limit
is refreshed. Options previously granted under any share option
schemes of the Company (including those outstanding, cancelled,
lapsed in accordance with such schemes or exercised options)
will not be counted for the purpose of calculating the limit as
refreshed.

The total number of shares issued and which may fall to be
issued upon exercise of the options granted under the 2012
Scheme and any other share option scheme(s) of the Company
(including exercised, cancelled and outstanding options) to each
eligible participant in any 12-month period up to and including
the date of grant shall not exceed 1% of the shares in issue as
at the date of grant unless such grant has been duly approved
by ordinary resolution of the shareholders of the Company in
general meeting at which the relevant eligible participant and his
associates abstained from voting. Options granted to substantial
shareholders or independent non-executive directors or any of
their respective associates in any 12-month period in excess of
0.1% of the Company’s issued share capital on the date of grant
or with a value in excess of HK$5,000,000 must be approved in
advance by the Company’s shareholders.

The period during which an option may be exercised will be
determined by the Board at its absolute discretion, save that no
options can be exercised more than 10 years after it has been
granted. There is no general requirement that an option must be
held for any minimum period before it can be exercised. The 2012
Scheme will expire on 28 June 2022.

For the year ended 31 December 2012, no share option had been
granted under the 2012 Scheme since its adoption on 28 June
2012.

Subsequent to the year end date, 59,000,000 number of share
options were granted under the 2012 Scheme. As at the date of
this report, the total number of Shares available for issue upon
exercise of the options outstanding under the 2012 Scheme was
46,000,000 Shares (representing 0.54% of the Shares in issue as
at the date of this report).
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2002 Scheme

For the year ended 31 December 2012, no share option had
been granted under the 2002 Scheme. Upon its termination on 5
July 2012, no further options could be granted under the 2002
Scheme. A summary of the principal terms of the 2002 Scheme is
set out in note 35 to the financial statements.
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S it
BE-F-—f+-A=+-AULFEEERE=
TECEHUBEBRE R -ERoFHEE-T

——EtBRAKIEE TABRBR-TT-Fi8
FLBRE —TT-FHEZ TERRBEERRY
CEEEEER

The movements in share options granted under the 2002 Scheme FARBE - -_FERHcBEREZSH TN
during the year are shown below: N
Number of options
BREHE
Date of
At Granted Exercised Lapsed At offer Exercise
Category of 1 January during during during 31 December to grant price  Exercisable
participant 2012 the year the year the year 2012 options per Share  period
R=B-ZF RZB--%  REBRE
SEALER -A-H FERRH ERTE FRAH® tZAZt-B ENEE BRITEE TRH
(HKS)
(1)
Employees & & 170,000,000 - - (170,000,000) - 08/12/2009 0.900 16/12/2009 -
07/12/12012
7,000,000 - - (7,000,000) - 30/09/2010 0.740  04/10/2010 -
29/09/2012
96,000,000 - - - 96,000,000 17/06/2011 0.734  20/06/2011 -
16/06/2013
119,000,000 - (104,000,000) - 15,000,000 08/11/2011 0.554  23/11/2011 -
07/11/2013
Total 885t 392,000,000 - (104,000,000)  (177,000,000) 111,000,000
Remark:  The weighted average closing price of the Shares immediately before i BREBREESERSN - ROZNMETFHRTES

the date on which the options were exercised was HK$0.604.

As at the date of this report, the total number of Shares available
for issue upon exercise of the options outstanding under the
2002 Scheme was 104,000,000 Shares (representing 1.23% of
the Shares in issue as at the date of this report).

At 31 December 2012, no Director had any interests in options to
subscribe for shares of the Company.

0.604%8 7T

RASREBRS MBRE-_ST _FEMRTHEZR
IRiEETTE - AT BT ZARH 2205 104,000,0008%
(FHERAFEBHEEITRMZ1.23%) °

R

—T-ZF+-A=+—H8 BEZEERT
DT 7 B AR E R A A R3S o

AREA
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ARRANGEMENT TO ACQUIRE SHARES OR DEBENTURES
Save as disclosed above, at no time during the year was the
Company, its holding companies, its fellow subsidiaries or any
of its subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body corporate.

DIRECTORS' INTEREST IN COMPETING BUSINESS
Pursuant to Rule 8.10(2) of the Listing Rules, details of the
interests held by the Directors in businesses that are considered to
compete or is likely to compete, either directly or indirectly, with
the businesses of the Group, are disclosed as follows:

Name of company

DR AR

BEROSES 2L2H

B EXPIREEIN AAR - HERQR EBERW
J&8 2 B B EL A ] Ff S % B A AR AR B R AR A 22 B A
MzHE BEEESAHEBEALRANEFMEMAE
ZBEt R E S o

ESNBEMHERP &R

BB ETRAIES.10Q2)6  EEAHEAE MR ARK
i AR E RN A EEAMERE 2 E R
BEMT

Competing business

BEMER

RPI Finance Limited (“RPI"”)
HWRMEERAR ([HEGB])

Mr Chan How Chung, Victor is a director and deemed to be the
substantial shareholder of RPI. The terms and conditions of the
financing loans of RPI are market driven and agreed at arm’s
length between the borrowers and the financiers. When making
decisions on the above competing business, the relevant director,
in the performance of his duty as a director of the Company, has
acted and will continue to act in the best commercial interest of
the Group.
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TERRESR

RZZF-ZF+-A=+—R0 BARAREIZISFR
HEGRMEIBHRATEZELMME - ToI575 (k&
ARBEZHTETHAEIN) RARB A KB
BipmER 2 ERIARWT

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 31 December 2012, the interests or short positions of the
following parties (other than a Director or chief executive of the
Company) in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO were as follows:

Long position in the Shares and underlying Shares in the REARBRGREEARG ZHFR
Company
Number of Percentage of
Number of underlying issued
Name of Shareholder Nature of interest Shares held Share held Total share capital
i HERT
RREB BEHE FERHEE HERGEE Bt RABDH
Keen Start Limited Beneficial owner 1,098,000,000 - 1,098,000,000 13.01%
ERBEBA (Note)
(i)
Citrone Robert Interest of controlled 433,725,000 242,914,980 676,639,980 8.02%
corporation
REH AR ER
The Capital Group Interest of controlled 585,954,500 - 585,954,500 6.94%
Companies, Inc. corporation
REH AR ER
FIL Limited Investment manager 500,016,495 - 500,016,495 5.92%
REKE
Ameriprise Financial Inc Interest of controlled 497,688,000 - 497,688,000 5.90%
corporation
R AR ER
Discovery Global Opportunity Beneficial owner 298,976,000 125,344,130 424,320,130 5.03%
Master Fund, Ltd. EREBA
Note:  These Shares are held by Keen Start Limited as beneficial owner. Keen BtaF .  #ZER{D B Keen Start Limited/E B EREAARTE ©

Keen Start Limitedfi Smart Ease Corporation® & ¥
% - fSmart Ease Corporationf fR 8% 4+ 2 &
BeoRWARE [EERFETHAR 2] —&F
BE RUEBRBECREREF ARZREEZ RN -

Start Limited is wholly owned by Smart Ease Corporation, which in
turn, is wholly owned by Mr Chan How Chung, Victor. The interest
disclosed herein was included in the interest of Mr Chan How Chung,
Victor as disclosed in the section under “Interests of Directors and
Chief Executives” in this report.

Save as disclosed above, the register required to be kept under
Section 336 of the SFO shows that as at 31 December 2012, the
Company had not been notified of any other person who had an

B EXPTHEEEIN REBEES LS EEAIE3361&F
BEzERMAER R_E——F+=-A=+—8"
ARRIWEEMSEREMALRARB IR RAAH
interest or short position in the shares and underlying shares of B A RS SRR -
the Company.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the year.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

During the year ended 31 December 2012, the Company
repurchased a total of 109,100,000 ordinary shares on the Stock
Exchange at an aggregate consideration of HK$60,140,375
pursuant to the general mandates granted by the shareholders
of the Company at the annual general meetings of the Company
held on 29 June 2011 and 28 June 2012 respectively. Details of
the repurchases of Shares were as follows:

Total number of

EEEYN
FRALEI IS FEARARRZEREMERED
EBEERTRZAH-

BEEIMEAQF LHES

REBEE-_Z——F+-_A=+—BILEE AQ2FR
BAAGRESINR-_ZE——FNAZ+NLARZZ
—ZHFRNAZHN\BRAZBREBFAG EREZ—
ARIRTE - AX R (B60,140,3758 TR e HED
109,100,000 E@AR - B MBI 2 F AT -

ordinary Aggregate
shares Repurchase consideration consideration
Month/Year repurchased per Share (expenses excluded)
HBAE
F,/8 FREBEEBERAR ERROBENAE (FEEAX)
Highest Lowest
RS RIE
HKS$ HK$ HK$
BT BT BT
January 2012 10,825,000 0.490 0.465 5,169,375
—E-—%—H
September 2012 50,650,000 0.590 0.510 28,171,750
“E-"FNAHA
October 2012 17,525,000 0.590 0.580 10,284,000
—ZE-—F+tA
November 2012 30,100,000 0.570 0.530 16,515,250
“E-—F%+—A
109,100,000 60,140,375

All the repurchased Shares were cancelled during the year and
the issued share capital of the Company was reduced by the par
value thereof. The above repurchases were effected with a view
to benefit shareholders of the Company as a whole in enhancing
the net assets and earnings per share of the Company.

Save as disclosed above, there was no purchase, sale or
redemption by the Company or any of its subsidiaries of any listed
securities of the Company during the year.
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CONNECTED TRANSACTIONS

On 3 September 2012, the Company entered into a subscription
agreement with Daiwa Capital Markets Hong Kong Limited
whereby the Company agreed to issue up to HK$429,000,000
in aggregate principal amount of 6% convertible bonds due
2016 (the “New Bonds”). HK$39,000,000 in principal amount
of the New Bonds (the “New VC Bonds"”) shall be issued by
the Company to Kingly Profits Corporation (“Kingly Profits”), a
company indirectly wholly-owned by Mr Chan How Chung, Victor,
a director and substantial shareholder of the Company. By virtue
of Mr Chan being a connected person of the Company, Kingly
Profits as Mr Chan’s associate is also a connected person of the
Company. Accordingly, the issue of the New VC Bonds and the
transactions contemplated thereunder constitute a non-exempt
connected transaction of the Company under Chapter 14A of the
Listing Rules and are subject to the reporting, announcement and
independent shareholders’ approval requirements therein.

Details of the transaction are set out in the Company's circular
dated 18 October 2012. Independent shareholders’ approval of
the issue of the New VC Bonds to Kingly Profits was granted at
the special general meeting of the Company held on 9 November
2012. Accordingly, completion of the issue of the New VC Bonds
in the principal amount of HK$39,000,000 to Kingly Profits took
place on 13 November 2012.

Particulars of transactions with related parties of the Group
during the year ended 31 December 2012 are set out in note 51
to the financial statements.

The issue of the New VC Bonds, details of which are set out
above, and the transactions contemplated thereunder constitute
a non-exempt connected transaction under Chapter 14A of the
Listing Rules. The Company confirms that it has complied with
the disclosure requirements in accordance with Chapter 14A of
the Listing Rules.

Save as disclosed above, the other transactions with related parties
did not fall under the definition of "connected transaction" or
"continuing connected transaction" in Chapter 14A of the Listing
Rules.

BANK LOANS AND OTHER BORROWINGS

Details of bank loans and other borrowings of the Group as at 31
December 2012 are set out in notes 39 and 40 to the financial
statements.
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FIVE YEAR FINANCIAL SUMMARY

A summary of the consolidated results and of the assets and
liabilities of the Group for the last five financial years is set out
on page 184.

RETIREMENT BENEFITS SCHEME
Particulars of the retirement benefits scheme of the Group are set
out in note 43 to the financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-
laws or the laws in Bermuda, which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.

CORPORATE GOVERNANCE

The Company is committed to maintain a high standard of
corporate governance practices. Information on the corporate
governance practices adopted by the Company is set out in the
Corporate Governance Report on pages 25 to 36.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, at least
25% of the Company’s total issued share capital was held by the
public as at the date of this report.

AUDITOR

Ting Ho Kwan & Chan retire and, being eligible, offer themselves
for re-appointment. A resolution for the re-appointment of
Ting Ho Kwan & Chan as the auditor of the Company is to be
proposed at the forthcoming annual general meeting.

By order of the Board

Chan How Chung, Victor
Executive Director

Hong Kong, 27 March 2013
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TING HO KWAN & CHAN
CERTIFIED PUBLIC ACCOUNTANTS (PRACTISING)

9th Floor, Tung Ning Building
249-253 Des Voeux Road Central
Hong Kong

TO THE SHAREHOLDERS OF REXLOT HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of REXLot
Holdings Limited (the “Company”), its subsidiaries and jointly
controlled entities (together, the “Group”) set out on pages 51 to
183, which comprise the consolidated and the Company balance
sheets as at 31 December 2012, and the consolidated income
statement, the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Directors’ responsibility for the financial statements

The directors of the Company (the “Directors”) are responsible for the
preparation of consolidated financial statements that give a true and
fair view in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants and
the Hong Kong Companies Ordinance, and for such internal control
as the Directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. This report is made solely
to you, as a body, in accordance with Section 90 of the Bermuda
Companies Act 1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Independent Auditor’s Report
B Y & B RS
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Independent Auditor’s Report (continued)

BYZBERE (F)

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the Directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group
as at 31 December 2012 and of the Group’s profit and cash flows
for the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

TING HO KWAN & CHAN
Certified Public Accountants (Practising)

Hong Kong, 27 March 2013
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For the year ended 31 December 2012 &k

Consolidated Income Statement

AWK

E-B——E+-A=+—HIEE

As restated

KB
2012 2011
—E——F —T——F
Notes HK$'000 HK$000
Bt i FEx FET
Continuing operations BEKSEER
Turnover BER 5 2,036,116 1,804,975
Cost of sales/services rendered SHE R RIS Z B AN 27(b) (617,898) (667,521)
Other income H b I A 5 11,579 14,766
Other gains/(losses), net Ha ez (EiE) 38 5 69 1,126
Selling and distribution expenses HERDHER (114,264) (78,235)
Impairment loss on goodwill ABREEE 20 (20,000) =
Administrative expenses THER (321,681) (238,610)
Operating profit rEHRA 973,921 836,501
Finance costs B R 8 (53,389) (26,521)
Profit before taxation R B A 3% F 9 920,532 809,980
Taxation I 2 (54,363) (54,317)
Profit for the year from BESEERZFE A
continuing operations 866,169 755,663
Discontinued operations ERIEREER
Profit/(loss) for the year from ERIEREXBE ZFE
discontinued operations wm A (EE) 13 750 (3,196)
Profit for the year FEBA 866,919 752,467
Attributable to: AT AT :
Equity shareholders of NN R RE A AR R
the Company 15 821,299 723,452
Non-controlling interests E g 45,620 29,015
866,919 752,467
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Consolidated Income Statement (continued)
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For the year ended 31 December 2012 HEZZT——F+_A=+—HIEFE

As restated

KB
2012 2011
—E——F —T——F
Note HK$°000 HK$'000
B iF FET FET
Earnings per share for profit AT RERRREMLERZ
attributable to equity SREF
shareholders of the Company 16
From continuing and discontinued REFBERBRIEEEED
operations
— Basic —ER 9.88 cents 1l 9.29 cents 1l
— Diluted —#E 9.13 cents 1l 9.29 cents
From continuing operations REBBREER
— Basic —HEK 9.87 cents 1l 9.33 cents lli
— Diluted —#8 9.12 cents 1l 9.33 cents 1l
Details of dividends paid and proposed for the year are disclosed in FRAEMNEEZRNBEZFBRUBRERMTE14
note 14 to the financial statements. 5%
The notes on pages 60 to 183 are an integral part of these FEE0E183B M ABAGE M IBERE —2H °

consolidated financial statements.
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Consolidated Statement of Comprehensive Income

REETEWE R

For the year ended 31 December 2012 #HE-ZT——_F+-_A=+—HIFE

2012 2011
—E-——F —E——F
HK$°000 HK$000
FHET FET
Profit for the year FERF 866,919 752,467
Other comprehensive income Hit 2 E &=
Exchange difference arising from translation of ~ BREBRINEEM B RRELEZ
financial statements of foreign operations & X =5 16,545 39,441
Total comprehensive income for the year FRAZHEHBRARE 883,464 791,908
Attributable to: AT ARG :
Equity shareholders of the Company NRA AR R 835,765 760,323
Non-controlling interests I 2 AR A 2 47,699 31,585
883,464 791,908
The notes on pages 60 to 183 are an integral part of these FEE0E183BE M ABAGE M IBERE —ZH °

consolidated financial statements.
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Consolidated Balance Sheet

REEEREBX

At 31 December 2012 R-Z——F+-_A=+—H

2012 2011
—B-CfF —F——F
Notes HK$°000 HK$000
K FETT FET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment M- BE RF&E 17 289,589 292,150
Prepaid lease payments on + b {55 R AE 2 TR AR A9 1 K
land use rights 18 36,211 36,751
Investment property KEYE 19 - 1,354
Goodwill mE 20 2,415,296 2,428,796
Intangible assets mEE 21 333,108 332,208
Available-for-sale financial asset AEEESmEE 22 44,000 44,000
Statutory deposits EERE 25 - 838
Deferred tax assets EETIBE E 26 1,835 77
Total non-current assets EMENEEBE 3,120,039 3,136,174
Current assets REBEE
Inventories T8 27 137,982 116,964
Trade receivables B E 5 BRR 28 1,020,234 924,802
Utility and other deposits AASEERAMES 29 909,204 447,043
Prepayments and other receivables 8% 5% 78 & H #f f& It 3k 1B 30 861,368 617,709
Financial assets at fair value BABRIEANREFEZ
through profit or loss ERMEE 31 14,100 6,928
Cash and bank balances & RIRITEER 32 911,907 489,018
Total current assets mMEEELE 3,854,795 2,602,464
Total assets EEHE 6,974,834 5,738,638
EQUITY i
Capital and reserves attributable RAGERBRERELERR FE
to equity shareholders of
the Company
Share capital [N 34 84,406 77,527
Reserves & 5,421,273 4,228,946
Proposed final dividend BEERARERE 14 65,146 61,910
5,570,825 4,368,383
Non-controlling interests FE IR RE = 227,611 168,431
Total equity R 5,798,436 4,536,814
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Consolidated Balance Sheet (continued)

REEEREBER (&)

At 31 December 2012 R-ZT——F+_-_A=+—H

2012 2011
—E—CZF —E——F
Notes HK$'000 HK$ 000
Kt FETT FiET
LIABILITIES =R
Non-current liabilities EREBAE
Convertible bonds Al R E 5 40 795,904 830,745
Deferred tax liabilities RIETIEH A & 26 100,666 70,315
Obligations under finance leases @& & &% 41 12,334 441
Total non-current liabilities ENRBABEEE 908,904 901,501
Current liabilities REBAE
Trade payables BB SRR 37 50,143 84,403
Other payables and accruals E A FE 5 FRIE K BB 5T FRIE 38 130,159 114,994
Bank borrowings RITEE 39 61,728 58,927
Obligations under finance leases  Et & EEH 41 3,717 109
Current tax liabilities EHTEAE 21,747 41,890
Total current liabilities mEBEERE 267,494 300,323
Total liabilities weE 1,176,398 1,201,824
Total equity and liabilities EnRkaEEE 6,974,834 5,738,638
Net current assets REEEFE 3,587,301 2,302,141
Total assets less current BEERABER
liabilities 6,707,340 5,438,315

The financial statements were approved and authorised for issue by
the Board on 27 March 2013 and are signed on behalf of the Board

by:

Chan How Chung, Victor

)

DIRECTOR

BE

The notes on pages 60 to 183 are an integral part of these

consolidated financial statements.

PEBRERER T =F=-A_t+tHEZEESKE
LEENE TR TN EEeREEE:

Boo Chun Lon
Wik 5E
DIRECTOR
Eaa

FOO0E183E M ABALAEMBIRE —3H -
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Balance Sheet

EEEEX

At 31 December 2012 R-ZT——F+_-_HA=+—H

2012 2011
—E—= —E——%F
Notes HK$'000 HK$ 000
k=3 FET FET
ASSETS BE
Non-current assets ERBEE
Interests in subsidiaries NN EPNEI 23 4,338,399 3,831,944
Current assets TEEE
Prepayments TEBFRIE 30 3 -
Amount due from a subsidiary &M — %Mﬂ% AlRIE 23 300,000 200,000
Cash and bank balances Re RIRITE R 32 44,206 76,167
Total current assets mEEELE 344,209 276,167
Total assets EEH#E 4,682,608 4,108,111
EQUITY Em
Capital and reserves attributable ZAA T EZRREEERL #E
to equity shareholders of
the Company
Share capital & A 34 84,406 77,527
Reserves & 36 3,719,185 3,117,566
Proposed final dividend BERNEHRE 14 65,146 61,910
Total equity fEREE 3,868,737 3,257,003
LIABILITIES a8
Non-current liabilities ERBAE
Convertible bonds Al TR E 5 40 795,904 830,745
Current liabilities RBAE
Other payables and accruals E A FE 5 FRIE R FE ET ARIE 38 17,967 20,363
Total liabilities BEE 813,871 851,108
Total equity and liabilities EnRkEEAHE 4,682,608 4,108,111
Net current assets REBEEFE 326,242 255,804
Total assets less current BEERABERE
liabilities 4,664,641 4,087,748
The financial statements were approved and authorised for issue by HBREER_F—=F=A— +t5%§$@ﬁ/ﬁ
the Board on 27 March 2013 and are signed on behalf of the Board REENE TR TIESERERE

by:

Chan How Chung, Victor Boo Chun Lon

BRZ 8 MUk 5E
DIRECTOR DIRECTOR
EZ EZ

The notes on pages 60 to 183 are an integral part of these FE60ZE183B M FABAGEMIBHEK —2BH °

consolidated financial statements.
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Consolidated Statement of Changes in Equity
e EE

For the year ended 31 December 2012 HE-_ZT——F+_A=+—HILFE

[

Attributable to equity shareholders of the Company

ARARERREL
Capital ~ Convertible Share-based  Exchange Proposed Non-
Share Share  redemption bonds ~ payment translation  Retained final controlling Total
capital  premium reserve reserve reserve reserve profits  dividend Total interests equity
- TER  URHXH B2
Rx  RGEE RERE  EEEE FEZBE  EXRE  RERW RERS A KEREE  ER4E
HK$ 000 HKS 000 HKS 000 HK$ 000 HKS 000 HKS 000 HKS 000 HKS 000 HK$ 000 HK$ 000 HKS 000
TET AT AT AT AL AT TET TAT TET TET TET
Balance at 1 January 2011 R-2——5-f-RZ&H 71677 2578074 158 - 6,082 47,004 968,705 43608 372139 5,710 3,774,108
Profit for the year FEEH - - - - - - 1348 - 1B 2015 752467
Other comprehensive income for the year EREp2ERE - - - - - 36,871 - - 36,871 2,570 39,441
Acquisition of additional interests in WENBARE B
subsidiaries - - - - - - (168,489) - (168,489) (31,511) (200,000
Non-controlling interests arising from acquisition WM B A RIE 4 2 B ER (#e50)
of subsidiaries (note 50) - - - - - - - - - 115,647 115,647
Recognition of share option benefits at BRRMET 82 BRERN
fair value - - - - 12,007 - - - 12,007 - 12,007
Issue of new shares EHRA 335 25811 - - - - - - 26,146 - 26,146
Repurchase of shares BERG (485)  (20,788) 485 - - - (485) - ) -
Convertible bonds - equity component, AREF-EZHA (NBERHRE)
net of transaction costs - - - 119,358 - - - - 119,358 - 119,358
Transfer to share premium on exercise of Rk ERETSRZRAEE
share options - 1,888 - = (1,888) = = = = = =
2010 proposed final dividend paid ZE-TERRARERIRE - - - - - - (33)  (43608)  (43641) - (#3,641)
Interim dividend (note 14) HEARE (K1) - - - = = - (374%) - (374) - (37.49)
2011 proposed final dividend (note 74) “E—FRERERE (W) - - - - - - (61,910) 61910 - - -
Balance at 31 December 2011 and R=2-—%+-A=+-BR
1 January 2012 ZE3-CE-f-RzkH 771521 2,584,985 643 119,358 16,201 83965  1,423,7% 61,910 4,368,383 168431 4,536,814
Profit for the year FRET = = = = = = 821,299 = 821,299 45,620 866,919
Other comprehensive income for the year FREMZERE - - - - - 14,466 - - 14,466 2,079 16,545
Capital contribution by non-controlling interests 32l i+ & - - - - - - - - - 11,481 11,481
Issue of new shares ARG 1,040 56,576 - - - - - - 57,616 - 57,616
Repurchase of shares BERR (1,091) (59,266) 1,091 - - - (1,091) - (60,357) - (60,357)
Convertible bonds - equity component, TARES BRI (NBREHE)
net of transaction costs = = = 145972 = = = = 145,972 = 145972
Transfer to share premium on exercise of Rk ERENSRERAER
share options - 4,356 - - (4,356) - - - - - -
Issue of shares upon conversion of RERTAREARETRG
convertible bonds 6,930 411,976 - (52,942) - - - - 365,964 - 365,964
Lapse of share options BREAR - - - - (5,094) - 5,094 - - - -
2011 proposed final dividend paid (rote 74)  —E-—FBRABERERE (Hi214) - = = = = = (241) (61,9100 (62,151 = (62,151)
Interim dividend (note 14) HEARE (W) = = = = = - (80367) - (8036) - (8036])
2012 proposed final dividend (note 74) ZE-CERERERE (W) - - - - - - (65,146) 65,146 = = -
Balance at 31 December 2012 R-B-—E+-A=t-RAz&H 84,406 2,998,627 1,734 212,388* 6,751% 98.431*  2,103342* 65,146 5,570,825 27,611 5798436
e These reserve accounts comprise the consolidated reserves of e BEREBR OGS EEBRERAZEERELN

approximately HK$5,421,273,000 in the consolidated balance sheet.

The notes on pages 60 to 183 are an integral part of these

consolidated financial statements.

5,421,273,000;& 7T °

FE0E1B3AEZMEBALZA M B IMEK —#D °
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Conso|io|a’reo| Statement of Cash Flows

a8 )

For the year ended 31 December 2012

B R

HE T —F+-A=+—HILFE

As restated

K E5
2012 2011
—E-CfF —T——%F
Notes HK$°000 HK$000
Bt i FET FET
OPERATING ACTIVITIES & SE
Profit for the year FEBRA 866,919 752,467
Adjustments for: FHEIEE :
Taxation IR 12 54,363 54,317
Interest income F B WA 5 (1,974) (2,150)
Interest expense FEFAX 8 13 53,391 26,524
Share option benefits % AR RE 1@ A 35 - 12,007
Impairment loss on goodwill AMEREEE 20 20,000 =
Allowance for/(Reversal of RERBERE (BERED)
allowance for) impairment of e
bad and doubtful debts, net 5 9 734 (29)
Depreciation and amortisation e R#H 9,13 132,891 96,980
Loss on disposal of HEREMEZERE
investment property 9 13 —
Loss on disposal of property, HEME BEREKEZER
plant and equipment 9,13 2,709 1,978
Gain on disposal of subsidiaries & B A Rz W 13 (2,500) -
Net gains on disposal of HEBBABRRRANEFEZ
financial assets at fair value SRMEE W FE
through profit or loss (86) (1,275)
Fair value losses on financial BRABREREAANBENEZCREE
assets at fair value through ZAREERE
profit or loss 5 580 316
Fair value gain on investment ‘EME 2 A E WS
property 5 - (138)
Operating cash flows before RATEELESBBAZRERERE
changes in working capital 1,127,040 940,997
Changes in working capital EEELET
Decrease/(increase) in EEE SR, ()
statutory deposits 5 (5)
(Increase)/decrease in inventories F& (#&0) @4 (18,999) 26,592
Purchases of financial assets at EERABRRAAETEZ
fair value through profit or loss SEEE (14,680) (843)
Proceeds on disposal of financial HEBBESEAAETEZ
assets at fair value through eRMEEMBHIE
profit or loss 7,014 3,388
Increase in trade receivables FE W E 5 BR FRIE N (88,795) (35,331)
Increase in utility and other deposits 73 F 58 % & H b 3% £ 1% i (283,688) (153,519)
Increase in prepayments and T8 B 5k T8 K H A FE I 5k IE 38 A0
other receivables (244,344) (70,339)
Decrease in pledged bank deposits & #& 4R 17 17 ZUE 10,976 36,537
Decrease in bank balances — RITHBR D —BILRP
segregated accounts 1,410 1,983
Decrease in trade payables B8 S ERFOR D (24,126) (1,459)
Increase/(decrease) in other H i E 2R IE K EET kIR
payables and accruals #an CRd) 23,758 (12,572)
Net cash generated from REXBHMBREER
operations 495,571 735,429
Interest received 2 WA S 1,974 2,150
Interest paid 2~ A (45,965) (5,889)
Taxation paid EENE2E (46,693) (36,464)
Net cash generated from RETFEMEBEELER
operating activities 404,887 695,226
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Consolidated Statement oF Cash Flows (continued)

a8 )

m B & (&)

For the year ended 31 December 2012 #HEZT——F+-_A=+—HILtFE

As restated

K E5
2012 2011
—Eg—= —ET——4F
Notes HK$'000 HK$°000
Bt i FEx FET
INVESTING ACTIVITIES REZH
Purchases of property, plant and B EWE  WE K XRE
equipment 17, 33 (99,982) (129,242)
Proceeds on disposal of property, HEWE BEKZENSERE
plant and equipment B 310 434
Net proceeds from disposal of i & Mt B A R P18 sRIEF 58
subsidiaries 42 1,512 -
Proceeds on disposal of HEREY S RIE
investment property 1,357 -
Purchase of available-for-sale EEHEEeMEE
financial asset - (44,000)
Payment for intangible assets /JEERQESEHM (26,914) (24,390)
Acquisition of additional interests 1A — 5 i B8 75 =) FE L BRAE 2635 5 A
from non-controlling equity I B BB AN 25
holder of a subsidiary 49 - (200,000)
Acquisition of subsidiaries, net of WK B R (HKFABEE)
cash acquired 50 (6,500) (887,607)
Investment deposit paid for TEA—ZIXMBIARHRT
an option to purchase 49%%%2 FEEY T2
remaining 49% equity HEEe
interest in a subsidiary 29 (177,900) -
Net cash used in investing RETBFAREFE
activities (308,117) (1,284,805)
FINANCING ACTIVITIES il & E B \
Issue of shares, net of issuing BT (MBRFEITALAN)
costs 57,616 26,146
Capital contributed by R ERTE
non-controlling interests 11,481 -
Payment for repurchase of shares Bt Bl J& 15 32 1 50 1E B 34(a) (60,357) (21,273)
Net proceeds from issue of BT A AR B H P15 S EF
convertible bonds 460,165 944,421
Proceeds from sale and leaseback & 1& B % HE FT 15 3018
arrangement 15,617 -
Proceeds from borrowings & B P15 3UE 61,728 48,805
Repayment of borrowings BEEE (59,654) (106,781)
Repayment of obligations under BEMEHEES
finance leases (116) (89)
Dividend paid to the equity BERANR SRR G ZRE
shareholders of the Company 14 (142,518) (81,087)
Net cash generated from RETBMEELFE
financing activities 343,962 810,142
NET INCREASE IN CASH AND ReREBESEEYEMER
CASH EQUIVALENTS 440,732 220,563
Exchange gain on cash and RekReFEY2EN KRG
cash equivalents 5,501 10,550
CASH AND CASH EQUIVALENTS R—A—HZzEHL2RELZEY
AT 1 JANUARY 465,338 234,225
CASH AND CASH EQUIVALENTS R+ ZH=+—-HZzERERK
AT 31 DECEMBER REEEY 32 911,571 465,338

The notes on pages 60 to 183 are an integral part of these

consolidated financial statements.
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Notes to the Financial Statements

8

For the year ended 31 December 2012 #HEZZT——F+=-_A=+—HIFE

60

T W&k MY RE

GENERAL INFORMATION

REXLot Holdings Limited (the “Company”) was incorporated
in Bermuda as an exempted company with limited liability. The
principal place of business of the Company is located at Suite
2601, 26/F, Sino Plaza, 255-257 Gloucester Road, Causeway Bay,
Hong Kong.

Pursuant to a group reorganisation scheme to rationalise
the structure of the Group in preparing for the listing of the
Company's shares on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”), the Company became the holding
company of the Group in Hong Kong on 15 August 2000 and
its shares were listed on the Main Board of the Stock Exchange
with effect from 28 September 2000.

During the year, the Group involves in the following principal
activities:

° Lottery business

o Financial services:
Broking
Securities margin financing
Corporate finance and asset management
Money lending

The lottery business comprises development and production
of lottery machines, related operating software system and
networks for lottery industry, the distribution and marketing
of lottery products and development of mobile value added
services for lottery business in the People’s Republic of China
(the "PRC"). The operations on financial services were disposed
of during the year.

REXLot Holdings Limited fEZ=-R #4ZR B R AR

— & R
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——_F+-_A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES

(a)

Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRS"),
includes all applicable individual Hong Kong Financial

which collective term

Reporting Standards, Hong Kong Accounting Standards
("HKAS") and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance. These financial statements also comply with the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). A summary of the significant
accounting policies adopted by the Group is set out below.

The preparation of financial statements in conformity
with HKFRS requires management to make judgements,
estimates and assumptions that affect the applicable of
policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions
are based on historical experience and various other
factors that are believed to be reasonable under the
circumstances, the results of which form the basis of
making the judgements about carrying values of assets and
liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and futures periods.

Judgements made by management in the application
of HKFRS that have significant effect on the financial
statements and estimates with a significant risk of material
adjustment in the next year are discussed in note 4.

The HKICPA has issued certain new and revised HKFRS
that are first effective or available for early adoption
for the current accounting period of the Group and the
Company. Note 3 provides information on any changes
in accounting policies resulting from initial application of
these developments to the extent that they are relevant
to the Group for the current and prior accounting periods
reflected in these financial statements.

2. EEGFHEBE

(a)

BHIRSA

WEHBHRRTDRRBE LSRG HEM
ZHBEERERUBHREER (BEMRE
ERERNEEMBEREEL BB E
Alk2E) FEARGFRAIREE (A
ARE) 2 RERERE I E P B IME
NTHERRABEXIMERARARS LT
MA(TEMRA) ZERRERE - A%
BERAZEEGABERMINTX

RATAERUBWMELRN M BEHET
EEBBEHAIYERERARMERE
E- 8 BAKREEHE - 5 R
Rz -Er RERRKRDREBEERR
EERBATHEBAEZSEEMAR
M EARBREELZESHE MR
BREHZEERABEREEEHHEZE
E-BRERAERZFMHABATR-

R REEBRREFER T - HEFT &5
HEHEFBET G ZHE AR ZHHE
HERRAE AT - T fis & AT (R B 32 28 A B A Je R
REAR - AIRAME 5T H3 ) B oK 2R B R R R (2
&l e

I BN IE R A I R A B R TR
SHMBHRRRERERATEZHE AR
EEHERRAESERTEFERIEN
ERFRZ A SR M E4m A

EREGHMASERTE THEREERT
EREMBRELER ZELRAEE R
ARARZ ARG HE G RERKA HIER
R EESPAE BRI S KA ERERLLE
ERERMEK 2 BT RRE MUF
ERNERNIEEN B MR R 2 A S5 H
B & 5t AR B AN SR (AR R
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Notes to the Financial Statements (continued)

BB RME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2. EEESTBE(8)

62

(b)

(9]

Basis of preparation of the financial statements

The consolidated financial statements for the year ended
31 December 2012 comprise the Company, its subsidiaries
and jointly controlled entities (together, the “Group”).

The measurement basis used in the preparation of the
financial statements is the historical cost basis except that

(b)

MBERRZEREE
BE-_Z——f+-_A=+—HItEEZ
REPBHRRREART HEWBEQ AR
HRAZEFERE (HFEA5@3]) -

BRIEME (Aet2(h)) RBBIRSEDR
Bet8 22 MEE (HiF2(e)(i)) ARRME

investment properties (note 2(h)) and financial assets at fair AN RBEMBEREFAELKAIER
value through profit or loss (note 2(e)(i)) are stated at their SFEE%E.

fair values.

These financial statements are presented in Hong Kong
dollars (“HK$") and all values are rounded to the nearest
thousand except where otherwise indicated.

Basis of consolidation

(i)  Subsidiaries and non-controlling interests
Subsidiaries are entities controlled by the Group.
Control exists when the Group has the power to
govern the financial and operating policies of an
entity so as to obtain benefits from its activities.
In assessing control, potential voting rights that
presently are exercisable are taken into account.

The Group uses the acquisition method of
accounting to account for business combinations.
The consideration transferred for the acquisition of a
subsidiary is the fair values of the assets transferred,
the liabilities incurred to the former owners of the
acquiree and the equity interests issued by the Group.
The consideration transferred includes the fair value
of any asset or liability resulting from a contingent
consideration arrangement. Acquisition-related costs
are expensed as incurred. Identifiable assets acquired
and liabilities and contingent liabilities assumed in a
business combination are measured initially at their
fair values at the acquisition date. On an acquisition-
by-acquisition basis, the Group recognises any non-
controlling interest in the acquiree either at fair value
or at the non-controlling interest's proportionate
share of the acquiree’s net assets.

REXLot Holdings Limited fEZs-R #4ZR B R AR

(0
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e & B EIEBERAER - A
raEEGE-EHS R ER - B Al
AT EEREESHEEN-

REBEZEBAHERRBEEA
FeonWBHBARMEREZKER
FEEEE RUEBITMEAAME
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HZE-ZT——F+_-_A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(c) Basis of consolidation (continued)

()

Subsidiaries and non-controlling interests
(continued)

An investment in a subsidiary is consolidated into
the consolidated financial statements from the date
that control commences until the date that control
ceases. Intra-group balances and transactions and
any unrealised profits arising from intra-group
transactions are eliminated in full in preparing the
consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated
in the same way as unrealised gains but only to the
extent that there is no evidence of impairment.

Non-controlling interests represent the equity in a
subsidiary not attributable directly or indirectly to
the Company, and in respect of which the Group has
not agreed any additional terms with the holders of
those interests which would result in the Group as a
whole having a contractual obligation in respect of
those interests that meets the definition of a financial
liability. For each business combination, the Group
can elect to measure any non-controlling interests
either at fair value or at their proportionate share of
the subsidiary’s net identifiable assets.

Non-controlling interests are presented in the
consolidated balance sheet within equity, separately
from equity attributable to the equity shareholders
of the Company. Non-controlling interests in the
results of the Group are presented on the face of the
consolidated income statement and the consolidated
statement of comprehensive income as an allocation
of the total profit or loss and total comprehensive
income for the year between non-controlling interests
and the equity shareholders of the Company. Loans
from holders of non-controlling interests and other
contractual obligations towards these holders are
presented as financial liabilities in the consolidated
balance sheet in accordance with notes 2(0), 2(p) or
2(q) depending on the nature of the liability.

2. EEEFEE(E)
(0 HEAREE(E

()

HBAARHERER ()

R 2 7 2 18 & TR I R 6 B
BERRABALBEHAGARE
BE-ERUELUBHHEN £H
M EBERSUREBMR S E
ARBEUF R RH B - EAEE
x5 kERER EELELE
WE B R T b8k B T 34
RS ER TR

JEEERRME s T IR IF A AN A R E IR X
MEHEAZWE AR ERD MAKE
WERL UL B E RS 2 F5H A EE
IR IMGER AR S B B R A B %
FRGZAINAERARAERZAN
BE-AEEAEEUARERRIE
22 FHE 28 PTG P 188 8 B T 28k Bl B
Bz Pl ZFIEEBE Gt B ERIE

R RE DS o

FERBSESEEERBRAIIA
R BEARE DR REGES
D FRFIR o 25 IFE R & P A
BEE DESaRERRESEE
Wk AR i et BN A Bl 4
mRREERECFERSEBENRE
EUR A2 A FR o JE M
FAEAZERE BRI S SFERES
FEAREZEMANEE IR
Fit T£2(0) * 2(p)8k2(q) (R B EIEE T
E) ESRBEERBRAIRES
BmEE-
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Notes to the Financial Statements (continued)

BB RME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

2.

64

SIGNIFICANT ACCOUNTING POLICIES (continued)

(@)

Basis of consolidation (continued)

()

(i1)

Subsidiaries and non-controlling interests
(continued)

Changes in the Group's interests in a subsidiary that
do not result in a loss of control are accounted for as
equity transactions, whereby adjustments are made
to the amounts of controlling and non-controlling
interests within consolidated equity to reflect the
change in relative interests, but no adjustments are
made to goodwill and no gain or loss is recognised.

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in
that subsidiary, with a resulting gain or loss being
recognised in profit or loss. Any interest retained in
that former subsidiary at the date when control is
lost is recognised at fair value and this amount is
regarded as the fair value on initial recognition of a
financial assets (see note 2(e)) or, when appropriate,
the cost on initial recognition of an investment in
jointly controlled entity (note 2(c)(ii)).

In the Company’s balance sheet, investments in
subsidiaries are stated at cost less impairment losses,
unless the investments are classified as held for sale
(or included in a disposal group that is classified
as held for sale). The results of the subsidiaries
are accounted for by the Company on the basis of
dividend received and receivable.

Joint ventures

A jointly controlled entity is an entity which operates
under a contractual arrangement between the Group
or Company and other parties, where the contractual
arrangement establishes that the Group or Company
and one or more of the other parties share joint
control over the economic activity of the entity.

REXLot Holdings Limited fEZs-R #4ZR B R AR
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HZE-ZT——F+_-_A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(@)

()

Basis of consolidation (continued)

(ii) Joint ventures (continued)

The Group's interests in jointly controlled entities
are accounted for by proportionate consolidation.
The Group combines its share of the joint ventures’
individual income and expenses, assets and liabilities
and cash flows on a line-by-line basis with similar
items in the Group's financial statements. The Group
recognises the portion of gains or losses on the sale
of assets by the Group to the joint venture that it is
attributable to the other ventures. The Group does
not recognise its share of profits or losses from the
joint venture that result from the Group’s purchase
of assets from the joint venture until it re-sells the
assets to an independent party. However, a loss on
the transaction is recognised immediately if the loss
provides evidence of a reduction in the net realisable
value of current assets, or an impairment loss.

When the Group ceases to have joint control over
a jointly controlled entity, it is accounted for as a
disposal of the entire interest in that investee, with
a resulting gain or loss being recognised in profit or
loss. Any interest retained in that former investee at
the date when joint control is lost is recognised at fair
value and this amount is regarded as the fair value on
initial recognition of a financial assets (see note 2(e)).

Goodwill

Goodwill represents the excess of:

(i)

(if)

the aggregate of the fair value of the consideration
transferred, the amount of any non-controlling
interest in the acquiree and the fair value of the
Group’s previously held equity interest in the

acquiree; over

the Group's interest in the net fair value of the
acquiree’s identifiable assets and liabilities measured
as at the acquisition date.

When (ii) is greater than (i), then this excess is recognised

immediately in profit or loss as a gain on a bargain

purchase.
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Notes to the Financial Statements (continued)

MBBRME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2. EEESTBE(8)

66

(d)

(e)

Goodwill (continued)

Goodwill is stated at cost less accumulated impairment
losses. Goodwill arising on a business combination is
allocated to each cash-generating unit, or groups of cash-
generating units, that is expected to benefit from the
synergies of the combination and is tested annually for
impairment (note 2(j)).

On disposal of a cash-generating unit during the year, any
attributable amount of the purchased goodwill is included
in the calculation of profit or loss on disposal.

Financial assets

The Group classifies its financial assets in the following
categories: at fair value through profit or loss, loans
and receivables and available-for-sale financial assets.
The classification depends on the purpose for which the
financial assets were acquired. Management determines
the classification of its financial assets at initial recognition.

(i)  Financial assets at fair value through profit or

loss

Financial assets at fair value through profit or loss
are financial assets held for trading and are stated
in the balance sheet at fair value. A financial asset is
classified in this category if acquired principally for
the purpose of selling in the short-term. Derivatives
are also categorised as held for trading unless they
are designated as hedges. Assets in this category
are classified as current assets. Any attributable
transaction cost and gain or loss on the fair value
changes of financial assets at fair value through profit
or loss are recognised in profit or loss.
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——_F+-_A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2. FEEFEE(E)
(e) Financial assets (continued) (e) SRMEE (£
(i) Loans and receivables (i) BRRERE

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. They are included
in current assets, except for maturities greater than
12 months after the balance sheet date which are
classified as non-current assets. Loans and receivables
are subsequently carried at amortised cost using
the effective interest method. The Group’s loans
and receivables comprise “statutory deposits”,
“trade receivables, deposits and other receivables”
and “cash and bank balances” in the consolidated
balance sheet (notes 2(I) and 2(m)).

(iii) Available-for-sale-financial assets

Investments other than those held for trading and
held to maturity are classified as available-for-sale
financial assets and are stated in the balance sheet
at fair value. Gain or loss on fair value changes
of available-for-sale financial assets is recognised
in other comprehensive income and accumulated
separately in equity in the fair value reserve, except
for impairment losses and foreign exchange gains and
losses resulting from changes in the amortised cost
of monetary items such as debt securities which are
recognised directly in profit or loss.

When the available-for-sale financial assets are
derecognised, the cumulative gain or loss is
reclassified from equity to profit or loss. Where the
available-for-sale financial assets are interest-bearing,
interest calculated using the effective interest method
is recognised in profit or loss.

When a decline in the fair value of an available-for-
sale financial asset has been recognised in equity and
there is objective evidence that the asset is impaired
(see note 2(j)), the cumulative loss is recognised from
equity to profit or loss even though the financial
assets have not been derecognised.

(iii)
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Notes to the Financial Statements (continued)

MBBRME (F)

For the year ended 31 December 2012 #HEZZT——F+=-_A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2. EEESTBE(8)

68

(f)

Property, plant and equipment

Property, plant and equipment are stated in the balance
sheet at historical cost less accumulated depreciation and
any accumulated impairment losses (note 2(j)). Historical
cost includes expenditure that is directly attributable to the
acquisition of the items. Cost may also include transfers
from equity of any gains/losses on qualifying cash flow
hedges of foreign currency purchases of property, plant
and equipment.

Subsequent costs are included in the asset’'s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the

(f)

NE -BERRE

ME BERRBRELKARZANE
MM ZERERE (#22(0)) REEE
BERINGR-BEEXNABEBAEREEE
BZRX -KANABEE R ERERN
NNEBEME BERIXBZEERR
SRBH TR BB

BE & AR N B T8 B A B 2 R R A P e
RAEERARNED - BIRB KABEA] 5
WEr K TEFABERMEXERS
BYEE (MER) - KRB ZREE

cost of the item can be measured reliably. The carrying EWRILER -TEEMEE REREAR
amount of the replaced part is derecognised. All other EE W BEHEE MR-

repairs and maintenance are charged to profit or loss
during the financial period in which they are incurred.

Property, plant and equipment are depreciated sufficient to
write off their costs, less accumulated impairment losses
and residual values, if any, using the straight-line method

ME - BB RRERE G R ERAMRE
RERZE  RRAMBEER A ZLERITE -
YHBRERNRFDREBEREE (NF) -

over their estimated useful lives. For plant and equipment EREEREREZE ERERTEREE
under construction, no depreciation is provided until the EREREARK T S RITE - sULIK
construction is completed and the assets are ready for BAZExEFEMAT:

their intended use. The principal annual rates used for this

purpose are as follows:

— Leasehold buildings 30 - 50 years —HERF 30 - 504F
— Leasehold improvements 20% —MHEMEEE 20%
— Lottery machines 4 — 12 years — R EH 4 - 124
— Furniture, fixtures and equipment 6 -33% — R KEREE 6 -33%
— Plant and machinery 10 - 25% — R 55 R 4 2% 10 - 25%
— Motor vehicles 10 - 20% a2 10 - 20%

The assets’ residual values, if any and useful lives are
reviewed, and adjusted if appropriate, at each balance
sheet date. An item of property, plant and equipment is
derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of
the asset. The gain or loss on derecognition of an item of
property, plant and equipment, calculated as the difference
between the net disposal proceeds and the carrying
amount of the item, is included in profit or loss in the

period the item is derecognised.
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HEZZT——F+-_A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(f)

(9)

(h)

Property, plant and equipment (continued)

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.

Prepaid lease payments on land use rights

Prepaid lease payments on land use rights are lump sum
upfront payments to acquire long-term interest in lessee-
occupied properties.

Prepaid lease payments on land use rights relating to
buildings of the Group are stated at cost and are amortised
over the period of the lease on the straight-line basis which
is charged to profit or loss.

Investment properties

Investment properties, being properties owned or held
under finance leases to earn rentals and/or for capital
appreciation, are stated in the balance sheet at fair value.
These include lands held for currently undetermined
future use. Any gain or loss arising from a change in fair
value or from the retirement or disposal of an investment
property is recognised in profit or loss. Rental income from
investment properties is accounted for as described in note
2(1).

When the Group holds a property interest under an
operating lease to earn rental income and/or for capital
appreciation, the interest is classified and accounted for
as investment property on a property-by-property basis.
Any such property interest which has been classified as
an investment property is accounted for as if it were held
under a finance lease (note 2(u)), and the same accounting
policies are applied to that interest as are applied to other
investment properties leased under finance leases. Prepaid
lease payments are accounted for as described in note
2(u).
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Notes to the Financial Statements (continued)

MBBRME (F)

For the year ended 31 December 2012 #HEZZT——F+=-_A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2. FESHBE(E)

70

(i)

Intangible assets (other than goodwill)
On initial recognition, intangible assets acquired are
recognised at cost. After initial recognition, intangible
assets with finite useful lives are carried at costs
less accumulated amortisation and any accumulated
impairment losses (note 2(j)). Amortisation of intangible
assets with finite useful lives is charged to profit or loss
on a straight-line basis over their estimated useful lives.
Intangible assets with indefinite useful lives are carried at

cost less any subsequent accumulated impairment losses.

Gains or losses arising from derecognition of an intangible
asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset
and are recognised in profit or loss when the asset is
derecognised.

Intangible assets with indefinite useful lives are tested for
impairment annually by comparing their carrying amounts
with their recoverable amounts, irrespective of whether
there is any indication that they may be impaired. If the
recoverable amount of an asset is estimated to be less than
its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. An impairment loss is

recognised as an expense immediately.

When an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years.

Intangible assets with finite useful lives are tested for
impairment when there is an indication that an asset may
be impaired.

(i) Computer software
Acquired computer software licences are capitalised
on the basis of the costs incurred to acquire and
bring to use the specific software. These costs are
amortised over their estimated useful lives of 2 to 10

(i)
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expenses as incurred.
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——_F+-_A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(i) Intangible assets (other than goodwill) (continued)

(ii)

(iii)

(iv)

(v)

Deferred development costs

Expenditure incurred on projects to develop computer
software is capitalised and deferred only when
the projects are clearly defined; the expenditure is
separately identifiable and can be measured reliably;
there is reasonable certainty that the projects
are technically feasible, and the products have
commercial value. Product development expenditure
which does not meet these criteria is expensed when
incurred.

Deferred development costs are stated at cost less
accumulated amortisation and any accumulated
impairment losses (note 2(j)). Amortisation is provided
on the straight-line basis over the commercial lives
of the underlying production, subject to a maximum
of 20 years commencing from the date when the
products are put into commercial production.

Operating right

Operating right represents expenditure incurred on
obtaining an operating right in a lottery centre. The
operating right is carried at cost less any accumulated
impairment losses and amortised over its estimated
useful life of 6 years starting from August 2012.

Technical know-how

Technical know-how represents the technology,
technical information, know-how and experience in
relation to the lottery business. The technical know-
how is with indefinite useful life and carried at cost
less any accumulated impairment losses and tested
for impairment annually.

Long term contracts

Long term contracts represent operating right
contracts with lottery centres acquired in business
combinations. These contracts have definite useful
lives and are measured initially at their fair values on
the acquisition date. After initial recognition, they are
amortised over their estimated useful lives of 5 to 10
years.
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Notes to the Financial Statements (continued)
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For the year ended 31 December 2012 #HEZZT——F+=-_A=+—HIFE

2.

72

SIGNIFICANT ACCOUNTING POLICIES (continued)

()

Impairment of assets

()

Impairment of investments in equity securities
and other receivables

Investments in equity securities and other current
and non-current receivables that are stated at cost
or amortised cost or classified as available-for-sale
financial assets are reviewed at each balance sheet
date to determine whether there is objective evidence
of impairment. Objective evidence of impairment
includes observable data that comes to the attention
of the Group about one or more of the following loss
events:

- significant financial difficulty of the debtor;

- a breach of contract, such as a default or
delinquency in interest or principal payments;

- it becomes probable that the debtor will enter
bankruptcy or other financial reorganisation;

- significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the debtor; and

— a significant or prolonged decline in the fair
value of an investment in an equity instrument
below its cost.

If any such evidence exists, any impairment loss is
determined and recognised as follows:

- For investments in subsidiaries, the impairment
loss is measured by comparing the recoverable
amount of the investment with its carrying
amount in accordance with note 2(j)(ii). The
impairment loss is reversed if there has been
a favourable change in the estimates used
to determine the recoverable amount in
accordance with note 2(j)(ii).
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Notes to the Financial Statements (continued)
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For the year ended 31 December 2012 #HE-ZT——_F+-_A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(j)) Impairment of assets (continued)

(i) Impairment of investments in equity securities

and other receivables (continued)

For unquoted equity securities carried at
cost, the impairment loss is measured as the
difference between the carrying amount of the
financial asset and the estimated future cash
flows, discounted at the current market rate
of return for a similar financial asset where the
effect of discounting is material. Impairment
losses for equity securities carried at cost are
not reversed.

For trade and other current receivables and
other financial assets carried at amortised
cost, the impairment loss is measured as the
difference between the asset’s carrying amount
and the present value of estimated future
cash flows, discounted at the financial asset’s
original effective interest rate (i.e. the effective
interest rate computed at initial recognition of
these assets), where the effect of discounting
is material. This assessment is made collectively
where these financial assets share similar risk
characteristics, such as similar past due status,
and have not been individually assessed as
impaired. Future cash flows for financial assets
which are assessed for impairment collectively
are based on historical loss experience for assets
with credit risk characteristics similar to the
collective group.

If, in a subsequent period, the amount of an
impairment loss decreases and the decrease
can be linked objectively to an event occurring
after the impairment loss was recognised, the
impairment loss is reversed through profit or
loss. A reversal of an impairment loss shall not
result in the asset’s carrying amount exceeding
that which would have been determined had no
impairment loss been recognised in prior years.
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Notes to the Financial Statements (continued)

MBBRME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

2.

74

SIGNIFICANT ACCOUNTING POLICIES (continued)
(j)) Impairment of assets (continued)

(i) Impairment of investments in equity securities

and other receivables (continued)

For available-for-sale securities, the cumulative
loss that has been recognised in the fair value
reserve is reclassified to profit or loss. The
amount of the cumulative loss that is recognised
in profit or loss is the difference between the
acquisition cost (net of any principal repayment
and amortisation) and current fair value, less
any impairment loss on that asset previously
recognised in profit or loss.

Impairment losses recognised in profit or loss
in respect of available-for-sale equity securities
are not reversed through profit or loss. Any
subsequent increase in the fair value of such
assets is recognised in other comprehensive

income.

Impairment losses in respect of available-for-
sale debt securities are reversed if the increase
in fair value can be objectively related to an
event occurring after the impairment loss was
recognised. Reversals of impairment losses in
such circumstances are recognised in profit or
loss.

Impairment losses are written off against
the corresponding assets directly, except for
impairment losses recognised in respect of
trade and other receivables, whose recovery
is considered doubtful but not remote. In this
case, the impairment losses for doubtful debts
are recorded using an allowance account. When
the Group is satisfied that recovery is remote,
the amount considered irrecoverable is written
off against trade and other receivables directly
and any amounts held in the allowance account
relating to that debt are reversed. Subsequent
recoveries of amounts previously charged to
the allowance account are reversed against
the allowance account. Other changes in the
allowance account and subsequent recoveries
of amounts previously written off directly are
recognised in profit or loss.
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——_F+-_A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(j)) Impairment of assets (continued)

(ii)

Impairment of other assets

Internal and external sources of information are
reviewed at each balance sheet date to identify
indications that the following assets may be impaired
or, except in the case of goodwill, an impairment loss
previously recognised no longer exists or may have
decreased:

- property, plant and equipment (other than
properties carried at revalued amounts);

- prepaid lease payments on land use rights
classified as being held under an operating

lease;

- intangible assets; and

goodwill.

If any such indication exists, the asset’s recoverable
amount is estimated. In addition, for goodwill,
intangible assets that are not yet available for use and
intangible assets that have indefinite useful lives, the
recoverable amount is estimated annually whether or
not there is any indication of impairment.

- Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its fair value less costs to sell and
value in use. In assessing value in use, the
estimated future cash flows are discounted to
their present value using a pre-tax discount rate
that reflects current market assessments of the
time value of money and the risks specific to the
asset. Where an asset does not generate cash
inflows largely independent of those from other
assets, the recoverable amount is determined
for the smallest group of assets that generates
cash inflows independently (i.e. a cash-
generating unit).
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Notes to the Financial Statements (continued)

MBBRME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

2.

76

SIGNIFICANT ACCOUNTING POLICIES (continued)

()

Impairment of assets (continued)

(ir)

Impairment of other assets (continued)

Recognition of impairment losses

An impairment loss is recognised in profit or loss
if the carrying amount of an asset, or the cash-
generating unit to which it belongs, exceeds
its recoverable amount. Impairment losses
recognised in respect of cash-generating units
are allocated first to reduce the carrying amount
of any goodwill allocated to the cash-generating
units (or group of units) and then, to reduce the
carrying amount of the other assets in the unit
(or group of units) on a pro rata basis, except
that the carrying value of an asset will not be
reduced below its individual fair value less costs
to sell, or value in use, if determinable.

Reversals of impairment losses

In respect of assets other than goodwill, an
impairment loss is reversed if there has been
a favourable change in the estimates used
to determine the recoverable amount. An
impairment loss in respect of goodwill is not
reversed.

A reversal of an impairment loss is limited
to the asset’s carrying amount that would
have been determined had no impairment
loss been recognised in prior years. Reversals
of impairment losses are credited to profit
or loss in the year in which the reversals are
recognised.

(iii) Interim financial reporting and impairment

Under the Rules Governing the Listing of Securities

on The Stock Exchange of Hong Kong Limited, the

Group is required to prepare an interim financial

report in compliance with HKAS 34, Interim financial

reporting, in respect of the first six months of the

financial year. At the end of the interim period,

the Group applies the same impairment testing,

recognition, and reversal criteria as it would at the
end of the financial year (notes 2(j)(i) and (ii)).
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——_F+-_A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2. EEESTBE(8)

()

(k)

Impairment of assets (continued)

(iii) Interim financial reporting and impairment
(continued)
Impairment losses recognised in an interim period in
respect of goodwill, available-for-sale equity securities
and unquoted equity securities carried at cost are
not reversed in a subsequent period. This is the case
even if no loss, or a smaller loss, would have been
recognised had the impairment been assessed only
at the end of the financial year to which the interim
period relates.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the weighted
average method. The cost of finished goods and work-
in-progress comprises design costs, raw materials, direct
labour, other direct costs and related production overheads
(based on normal operating capacity). It excludes
borrowing costs. Net realisable value is the estimated
selling price in the ordinary course of business less
applicable variable selling expenses.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in the
period the write-down or loss occurs. The amount of any
reversal of any write-down of inventories is recognised as
a reduction in the amount of inventories recognised as an

expense in the period in which the reversal occurs.
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2012 #HEZZT——F+=-A=1+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2. FEEFBER(E)
(I) Trade and other receivables () EREZERIRHEMERRIE
Trade and other receivables are initially recognised at FEUE 5 8RR & H fth B W RIBH) SR A A
fair value, and after initial recognition, at amortised cost BERER  MRYZHERE  BIAERRSE

78

using the effective interest method, less any allowance for
impairment of doubtful debts (note 2(j)), except for the
following receivables:

- interest-free loans made to related parties without
any fixed repayment terms or the effect of
discounting being immaterial, that are measured at
cost less any allowance for impairment of doubtful
debts; and

- short-term receivables with no stated interest rate
and the effect of discounting being immaterial, that

REHK AR RRRERE (HZ2())
BERR - ME LA T W RIRBR S)

— AT AEETERARKERY
BUTEANZRBER BEANRE
MRERERETE R

- BEEMNEZAMRBAFEIITEAZE
HEKFIE ZRREZSVREFMR

are measured at their original invoiced amount less BRI BB = -
any allowance for impairment of doubtful debts.
(m) Cash and cash equivalents (m) BeRBELEEY
Cash and cash equivalents comprise cash on hand and at ReERReEEMRPEFBRRRITES
banks, demand deposits with banks and other financial Tﬁf\‘fﬁﬁﬁﬁ\ﬁtﬁmﬂﬁ%%ZE%ﬁmM&
institutions, and short-term, highly liquid investments HarnetEE (REER=EARNE
that are readily convertible to known amounts of cash HH WESRERNBEZERER B
and which are subject to an insignificant risk of changes MmEHAENEERS) -
in value, having been within three months of maturity at
acquisition.
(n) Income tax (n) FEH
Income tax for the year comprises current tax and FEMSHEEERTEREEHEEE
movements in deferred tax assets and liabilities. Current REEZEZY ZHRERELCHEBEEE
tax and movements in deferred tax assets and liabilities are REBEZE N EERER RIFELFH

recognised in profit or loss except to the extent that they
relate to items recognised in other comprehensive income
or directly in equity, in which case the relevant amounts of
the tax are recognised in other comprehensive income or
directly in equity, respectively.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any

adjustment to tax payable in respect of previous years.
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HZE-ZT——F+-_A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(n)

Income tax (continued)

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax
bases. Deferred tax assets also arise from unused tax losses
and unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that
it is probable that future taxable profits will be available
against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal
of existing taxable temporary differences, provided those
differences relate to the same taxation authority and the
same taxable entity, and are expected to reverse either in
the same period as the expected reversal of the deductible
temporary difference or in periods into which a tax loss
arising from the deferred tax asset can be carried back or
forward. The same criteria are adopted when determining
whether existing taxable temporary differences support the
recognition of deferred tax assets arising from unused tax
losses and credits, that is, those differences are taken into
account if they relate to the same taxation authority and
the same taxable entity, and are expected to reverse in a
period, or periods, in which the tax loss or credit can be
utilised.

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes, the
initial recognition of assets or liabilities that affect neither
accounting nor taxable profit (provided they are not part
of a business combination), and temporary differences
relating to investments in subsidiaries to the extent that,
in the case of taxable differences, the Group controls the
timing of the reversal and it is probable that the differences
will not reverse in the foreseeable future, or in the case of
deductible differences, unless it is probable that they will
reverse in the future.
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2012 #HE—ZE——F+-HA=+—HILFE

2.

80

SIGNIFICANT ACCOUNTING POLICIES (continued)

(n)

Income tax (continued)

Where investments properties are carried at their fair value
in accordance with the accounting policy set out in note
2(h), the amount of deferred tax recognised is measured
using the tax rates that would apply on sale of those
assets at their carrying value at the reporting date unless
the property is depreciable and is held within a business
model whose objective is to consume substantially all of
the economic benefits embodies in the property over time,
rather than through sale. In all other cases, the amount
of deferred tax recognised is measured based on expected
manner of realisation or settlement of the carrying amount
of the assets and liabilities, using tax rates enacted or
substantively enacted at the balance sheet date. Deferred
tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed
at each balance sheet date and is reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the extent that
it becomes probable that sufficient taxable profits will be
available.

Additional income taxes that arise from the distribution
of dividends are recognised when the liability to pay the
related dividends is recognised.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets
against deferred tax liabilities, if the Company or the
Group has the legally enforceable right to set off current
tax assets against current tax liabilities and the following
additional conditions are met:

- in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on a
net basis, or to realise the asset and settle the liability
simultaneously; or

REXLot Holdings Limited fEZ=-R #1ZR B R AR
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HZE-ZT——F+-_A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(n)

(o)

(p)

Income tax (continued)

- in the case of deferred tax assets and liabilities,
if they relate to income taxes levied by the same
taxation authority on either;

- the same taxable entity; or

- different taxable entities, which, in each future period
in which significant amounts of deferred tax liabilities
or assets are expected to be settled or recovered,
intend to realise the current tax assets and settle the
current tax liabilities on a net basis or realise and
settle simultaneously.

Trade and other payables

Trade and other payables are initially recognised at fair
value. Except for financial guarantee liabilities measured
in accordance with note 2(s), trade and other payables
are subsequently stated at amortised cost, except for the
following payables:

- short-term payables with no stated interest rate and
the effect of discounting being immaterial, that are
measured at their original invoiced amount; and

- interest-free loans from related parties without any
fixed repayment terms or the effect of discounting
being immaterial, that are measured at cost.

Borrowings

Borrowings are recognised initially at fair value, net
of transaction costs incurred. Transactions costs are
incremental costs that are directly attributable to the
acquisition, issue or disposal of a financial asset or financial
liability, including fees and commissions paid to agents,
advisers, brokers and dealers, levies by regulatory agencies
and securities exchanges, and transfer taxes and duties.
Borrowings are subsequently stated at amortised cost;
any difference between the proceeds (net of transaction
costs) and the redemption value is recognised in profit or
loss over the period of the borrowings using the effective
interest method.
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

2.

82

SIGNIFICANT ACCOUNTING POLICIES (continued)

(p)

(a)

Borrowings (continued)

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least 12 months after the balance sheet
date.

Convertible bonds
Convertible bonds which contain an equity component are
accounted for as follows:

Convertible bonds that can be converted to equity share
capital at the option of the holder, where the number of
shares that would be issued on conversion and the value
of the consideration that would be received at that time
do not vary, are accounted for as compound financial
instruments which contain both a liability component and
an equity component. The values of non-equity derivative
component which are considered as closely related to the
host contract are included in the liability component.

At initial recognition the liability component of the
convertible bonds, including the non-equity derivative
component, is measured at fair value which is determined
by reference to the fair value of a similar stand-alone
debt instrument that includes the non-equity derivative
feature but does not have an associated equity conversion
option. Any excess of proceeds over the amount initially
recognised as the liability component (including the non-
equity derivative component) is recognised as the equity
component. Transaction costs that relate to the issue of a
compound financial instrument are allocated to the liability
and equity components in proportion to the allocation of
the gross proceeds. Transaction costs relating to the equity
component are recognised directly in equity. Transaction
costs relating to the liability component are included in
the carrying amount of the liability component and are
amortised over the periods of the convertible bonds using
the effective interest method.

REXLot Holdings Limited fEZs-R #4ZR B R AR

2. EEEIFHE(E)

(p)

(q)

BE (&

EENEARDEE EMASERES E
GREENGSEREARREEEERR
g+ Z{EAH - RIERI o

A IR 5
BEEEHNO 2 BRREFIEUATHEA
B :

HMABRBRESAESEAREERSES
PRAS - MR RS FETZRNHDEE R
ERETHRRZAEEELENRE A
BMEBmEkESE ARIEHREAERSD R
BEHBorzEtemIA-BKRREETS
HMEARZIZ FERITERN D ZBESR
ABEED -

R HERE - AR ES (BIEIEERT
ERD)Z2BBERDRSEZRUBILER
TH(BEFREaiTET AT I &R
MG R AR BEE L AAERNE S
RBFHEBLONTERARAGERD (B
FRBTERD) 2SR I EHER R
Badn HEETEASBRTAMRABZR
DRABE DA SHIBERLLISEER
BERERND - BERTIRE LRI
AEERERER HABEHIEHR
SRR ABBE D ZRE(E - LR AT
B {8 25 P8 B R B RR R SR #E 85 -



Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(a)

(r)

Convertible bonds (continued)

The liability component is subsequently carried at
amortised cost. The interest expense recognised in profit
or loss on the liability component is calculated using
the effective interest method. The equity component is
recognised in the convertible bonds reserve until either the
bond is converted or redeemed.

If the bond is converted, the convertible bonds reserve,
together with the carrying amount of the liability
component at the time of conversion, is transferred to
share capital and share premium as consideration for the
shares issued. If the bond is redeemed, the convertible
bonds reserve is released directly to retained profits.

Employee benefits

(i) Retirement benefit costs
The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme in Hong Kong (the “MPF Scheme”) under
the Mandatory Provident Fund Schemes Ordinance,
for those employees who are eligible to participate
in the MPF Scheme. Contributions are made based
on a percentage of the employees’ basic salaries and
are charged to profit or loss as they become payable
in accordance with the rules of the MPF Scheme. The
Group's employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The subsidiaries in the PRC do not provide a pension
plan for their employees. The subsidiaries in the
PRC made contributions to the defined contribution
retirement plans in the PRC which are recognised as
expenses in profit or loss as incurred. The subsidiaries
have no further payment obligations once the
contributions have been paid.
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2012 #HE—ZE——F+-HA=+—HILFE

2.

84

SIGNIFICANT ACCOUNTING POLICIES (continued)

(r)

Employee benefits (continued)

(if)

Paid leave carried forward

The Group provides paid annual leave to its
employees under their employment contracts on a
calendar year basis. Under certain circumstances,
such leave which remains untaken as at the balance
sheet date is permitted to be carried forward and
utilised by the respective employees in the following
year. An accrual is made at the balance sheet date
for the expected future cost of such paid leave
earned during the year by the employees and carried
forward.

(iii)) Share-based compensation

The Group operates an equity-settled, share-based
compensation plan. The fair value of the employee
services received in exchange for the grant of the
options is recognised as an expense. The total
amount to be expensed is determined by reference
to the fair value of the options granted, excluding
the impact of any non-market vesting conditions (for
example, profitability and sales growth targets). Non-
market vesting conditions are included in assumptions
about the number of options that are expected to
become exercisable. At each balance sheet date, the
entity revises its estimates of the number of options
that are expected to become exercisable. It recognises
the impact of the revision of original estimates, if
any, in profit or loss, and a corresponding adjustment
to share-based payment reserve over the remaining
vesting period.

The proceeds received net of any directly attributable
transaction costs are credited to share capital
(nominal value) and share premium when the options
are exercised.
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HZE-ZT——F+-_A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(r) Employee benefits (continued)

(iv) Profit-sharing and bonus plans

The Group recognises a liability and an expense for
bonuses and profit-sharing, based on a formula
that takes into consideration the profit attributable
to the Company's equity shareholders after certain
adjustments. The Group recognises a provision where
contractually obliged or where there is a past practice
that has created a constructive obligation.

(s) Financial guarantees issued, provisions and contingent

liabilities

()

Financial guarantees issued

Financial guarantees are contracts that require the
issuer (i.e. the guarantor) to make specified payment
to reimburse the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs because a
specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Where the Group issues a financial guarantee, the
fair value of the guarantee (being the transaction
price, unless the fair value can otherwise be reliably
estimated) is initially recognised as deferred income
within trade and other payables. Where consideration
is received or receivable for the issuance of the
guarantee, the consideration is recognised in
accordance with the Group's policies applicable to
that category of asset. Where no such consideration
is received or receivable, an immediate expense is
recognised in profit or loss on initial recognition of
any deferred income.

The amount of the guarantee initially recognised
as deferred income is amortised in profit or loss
over the term of the guarantee as income from
financial guarantees issued. In addition, provisions
are recognised in accordance with note 2(s)(iii) below
if and when (i) it becomes probable that the holder
of the guarantee will call upon the Group under the
guarantee and (ii) the amount of that claim on the
Group is expected to exceed the amount currently
carried in trade and other payables in respect of that
guarantee, i.e. the amount initially recognised, less
accumulated amortisation.
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Notes to the Financial Statements (continued)
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For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

2.

86

SIGNIFICANT ACCOUNTING POLICIES (continued)

(s)

Financial guarantees issued, provisions and contingent

liabilities (continued)

(ii)

(iii)

Contingent liabilities assumed in business
combinations

Contingent liabilities assumed in a business
combination which are present obligations at date
of acquisition are initially recognised at fair value,
provided the fair value can be reliably measured.
After their initial recognition at fair value, such
contingent liabilities are recognised at the higher of
the amount initially recognised, less accumulated
amortisation where appropriate, and the amount
that would be determined in accordance with note
2(s)(iii) below. Contingent liabilities assumed in a
business combination that cannot be reliably fair
valued or were not present obligations at the date of
acquisition are disclosed in accordance with note 2(s)
(iii) below.

Other provisions and contingent liabilities

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group or
the Company has a legal or constructive obligation
arising as a result of a past event; it is probable that
an outflow of economic benefits will be required to
settle the obligation; and a reliable estimate can be
made. Where the time value of money is material,
provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities
unless the probability of outflow of economic
benefits is remote.
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HEZT——F+-_A=+—HILtFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(t)

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable. Provided it is probable that the
economic benefits will flow to the Group and the revenue
and costs, if applicable, can be measured reliably, revenue
is recognised in profit or loss as follows:

(i) Commission income and handling fee income,
asset management and advisory fee income
Income arising from broking, corporate finance and
asset management is recognised when the relevant
services are rendered and the amount can be reliably
estimated and it is probable that it will be received.

(ii) Gain or loss on investments held for trading
Realised gain or loss on investments held for trading
is recognised on a trade date basis whilst unrealised
gain or loss on investments held for trading is
recognised to restate to their fair value on the
balance sheet date.

(iii) Income from provision of lottery machines and
related services, comprising:
Sales of goods
Sales of goods including lottery machines and related
software systems are recognised when the goods
are delivered at the customers’ premises which is
taken to be the point in time when the customer has
accepted the goods; the related risks and rewards of
ownership and collectability of the related receivables
are reasonably assured. Revenue excludes value
added tax.

Income from lottery business

Income from lottery business including lottery
ticketing service, consultancy service, maintenance
service and other related services is recognised in the
accounting period in which the service is rendered.
Revenue excludes sales tax or value added tax.

Income from sharing of lottery sales

Income from sharing of lottery sales is recognised on
an accrual basis in accordance with the substance of
the relevant agreement. Revenue excludes sales tax or
value added tax.
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For the year ended 31 December 2012 #HE—ZE——F+-HA=+—HILFE

2.

88

SIGNIFICANT ACCOUNTING POLICIES (continued)

(t)

(u)

Revenue recognition (continued)

(iv)

(v)

(vi)

(vii)

Rental income from investment properties

Rental income from operating leases is recognised
on a straight-line basis over the period of the lease
term, except where an alternative basis is more
representative of the pattern of benefits to be derived
from the use of the leased assets. Lease incentives
granted are recognised in profit or loss as an integral
part of the aggregate net lease payment receivables.

Interest income
Interest income is recognised as it accrues using the
effective interest method.

Government grants

Government grants are recognised in the balance
sheet initially when there is reasonable assurance that
they will be received and that the Group will comply
with the conditions attaching to them. Grants that
compensate the Group for expenses incurred are
recognised as revenue in profit or loss on a systematic
basis in the same periods in which the expenses are
incurred. Grants that compensate the Group for
the cost of an asset are deducted from the carrying
amount of the asset and consequently are effectively
recognised in profit or loss over the useful life of the
asset by way of reduced depreciation expense.

Dividend income

Dividend income from listed investments is recognised
when the share price of the investment goes
ex-dividend.

Leases

An arrangement, comprising a transaction or a series of

transactions, is or contains a lease if the Group determines

that

the arrangement conveys a right to use a specific

asset or assets for an agreed period of time in return for

a payment or a series of payments. Such a determination

is made based on an evaluation of the substance of the

arrangement and is regardless of whether the arrangement

takes the legal form of a lease.
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HZE-ZT——F+-_A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(u)

Leases (continued)

Leases of assets are classified as finance leases when the

leases transfer substantially all risks and rewards incidental

to ownership of assets to the Company. All other assets are

classified as operating leases.

()

Finance leases

Assets held under finance leases are recognised in
the balance sheet at amounts equal to the fair value
of the leased assets, or, if lower, the present value of
the minimum lease payments, each determined at the
inception of the lease. The corresponding liabilities,
net of finance charges, on the finance leases are
recorded as obligations under finance leases. All
assets held under finance leases are classified as
property, plant and equipment, except for those
properties held to earn rental income which are
classified as investment properties, in the balance
sheet.

Depreciation and impairment losses are calculated
and recognised in the same manner as the
depreciation and impairment losses on property, plant
and equipment as set out in note 2(f), except for the
estimated useful lives cannot exceed the relevant
lease terms, if shorter.

Minimum lease payments are apportioned between
finance charge and the reduction of the outstanding
liabilities. The finance charge is recognised in profit
or loss over the period of the lease term so as to
produce a constant periodic rate of interest on the
remaining balance of the liability.
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Notes to the Financial Statements (continued)
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For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

2.

90

SIGNIFICANT ACCOUNTING POLICIES (continued)

(u)

Leases (continued)
(ii) Leases of land and buildings

Whenever necessary in order to classify and account
for a lease of land and buildings, the minimum lease
payments (including any lump-sum upfront payments)
are allocated between the land and the building
elements in proportion to the relative fair values
of the leasehold interests in the land element and
building element of the lease at the inception of the
lease.

The land element is classified as an operating lease
unless title is expected to pass to the lessee by
the end of the lease term. The building element is
classified as a finance or operating lease in the same
way as leases of other assets. The payments made
on acquiring land held under an operating lease are
recognised in the balance sheet as prepaid lease
payments on land use rights which are stated at cost
and are amortised on a straight-line basis over the
period of the lease term except where the property is
classified as an investment property using fair value
model or is held for development for sale, and if
classified as investment property, is accounted for as
if held under a finance lease.

If the prepaid lease payments on a lease of land and
buildings cannot be allocated reliably between the
land and building elements at the inception of the
lease, the entire lease is classified as a finance lease,
unless it is clear that both elements are operating
leases, in which case the entire lease is classified as
an operating lease.
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2.
(u) Leases (continued) (u)

FEFHEE(E)
HE (&

(v)

(iii) Operating leases

Where the Group is the lessee, payments made under
operating leases, net of any incentives received from
the lessor, are charged to profit or loss on a straight-
line basis over the period of the lease. Where the
Group is the lessor, assets leased by the Group under
operating leases are included in non-current assets
and rentals receivable under the operating leases
are credited to profit or loss on a straight-line basis
over the lease period. Contingent rentals (if any) are
charged or credited to profit or loss in the accounting
period in which they are incurred.

(iv) Sale and leaseback resulting in a finance lease
If a sale and leaseback transaction that results in a
finance lease, any excess of sales proceeds over the
carrying amount is deferred and amortised over the
lease term. If the fair value at the time of a sale and
leaseback transaction is less than the carrying amount
of the asset, no adjustment is necessary unless there
has been an impairment in value, in which case the
carrying amount is reduced to recoverable amount.

Foreign currency translation

These financial statements are presented in HK$, which
is the Company's functional and presentation currency.
Each entity in the Group determines its own functional
currency and items included in the financial statements of
each entity are measured using that functional currency.
Transactions in foreign currencies are initially recorded
in the functional currency rates ruling at the date of the
transactions. Monetary assets and liabilities denominated
in foreign currencies are retranslated at the functional
currency rates of exchange ruling at the balance sheet
date. All differences are taken to the income statement.
Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the
exchange rates as at the dates of the initial transactions.
Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the
date when the fair value was determined.
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2012 #HEZZT——F+=-A=1+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2. EEEFEE(E)
(v) Foreign currency translation (continued) (v) h¥BE (&)
The functional currencies of certain overseas subsidiaries %zF/’,V\\WE [ 2 1) & 88 2 Th &
and jointly controlled entities are currencies other than B RBEITA 57|\“°’¥ REEEH 'Ex—%g

92

(w)

HK$. As at the balance sheet date, the assets and liabilities
of these entities are translated into HK$ at the rates of
exchange ruling at the balance sheet date and their profit
or loss items are translated into HK$ at the weighted
average exchange rates for the year. The exchange
differences arising from the translation are recognised in
other comprehensive income and accumulated separately
in equity in the exchange translation reserve. On disposal
of a foreign entity, the deferred cumulative amount
recognised in equity relating to that particular foreign
entity is reclassified from equity to profit or loss when the
profit or loss on disposal is recognised.

For the purpose of the consolidated statement of cash
flows, the cash flows of overseas subsidiaries are translated
into HK$ at the exchange rates ruling at the dates of the
cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated
into HK$ at the weighted average exchange rates for the
year.

Borrowing costs
Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset which

(w)
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necessarily takes a substantial period of time to get ready R @ERNERZBEEZBAOKAN - H
for its intended use or sale are capitalised as part of the fit & BB AN A EE A BRI S 8K o

cost of that asset. Other borrowing costs are expensed in

the period in which they are incurred.

The capitalisation of borrowing costs as part of the cost BREEAREERA—Br 2EBEXKAE

of a qualifying asset commences when expenditure for the
asset is being incurred, borrowing costs are being incurred
and activities that are necessary to prepare the asset for
its intended use or sale are in progress. Capitalisation of

BEELARAXY ELEERARBREER
ABRERBRBEERNMBT 2 EMETIEETT
ZHRERERNM -ERAEREERAR
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borrowing costs is suspended or ceases when substantially FES TR EEXNASE FXHEILLE
all the activities necessary to prepare the qualifying asset N (A

for its intended use or sale are interrupted or complete.
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Notes to the Financial Statements (continued)
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For the year ended 31 December 2012 #HEZT——F+-_A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(x)

(y)

Dividends

Final dividends proposed by the Directors are classified as
a separate allocation of retained profits within the equity
section of the balance sheet, until they have approved
by the shareholders in a general meeting. When these
dividends have been approved by the shareholders and
declared, they are recognised as a liability.

Interim dividends are simultaneously proposed and
declared, because the Company’s bye-laws grant the
Directors the authority to declare interim dividends.
Consequently, interim dividends are recognised
immediately as a liability when they are proposed and
declared.

Discontinued operations

A discontinued operation is a component of the Group's
business, the operations and cash flows of which can
be clearly distinguished from the rest of the Group and
which represents a separate major line of business or
geographical area of operations, or is part of a single
co-ordinated plan to dispose of a separate major line
of business or geographical area of operations, or is a
subsidiary acquired exclusively with a view to resale.

Classification as a discontinued operation occurs upon
disposal or when the operation meets the criteria to be
classified as held for sale, if earlier. It also occurs if the
operation is abandoned.

Where an operation is classified as discontinued, a single
amount is presented on the face of the income statement,
which comprises:

- the post-tax profit or loss of the discontinued
operation; and

- the post-tax gain or loss recognised on the
measurement to fair value less costs to sell, or
on the disposal, of the assets or disposal group(s)

constituting the discontinued operation.

2. EEEFEE(E)

(x)

(y)

K’ E
E=gacRERENBREERERT
BaBATRBENZBINE BEERR
ERRARG LHERL-ZERBERR
HERERESERSAE

ARARZRABAANEREESTT KT B
S R SSINE SR = = I N A
tE - AR A AR B R K N B B KB - e B R
RmAE-

BRI EER
ERIEREEBR/RAEEEL S
¥BRESMEAEAREE A i 5 -\Eﬁﬁg
EH WHRER-BEBLEFEEBILEH
B B HEE L FEEBR L LR
ZE—GEAE - HR/ERBEM
A ZH B LA

WEBREEXT D BERFHELEZE
Al (NRF) D BRERIEREXER-
LD IR E N MR EBE RS -

H—BEBOBR/DRIERLE  AEaRK
BREJINE—SH EHEHE:

- ERUEREXEBZBHRRENRE
B &

- REIAEBRCRLEREXRBZEENR
HEMARNZARERHERA K
EREEENHE AR R ER 2B
‘U SR 1A
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 #HEZZT——F+=-A=1+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2. FEEFBER(E)
(z) Related parties (z2) BA®A
(@ A person, or a close member of that person’s family, (@) MMBUATAL BIZALTHZALZ

AT AR B R £5 (8 R B

is related to the Group if that person:

(i) has control or joint control over the Group; (i) HEAEEZZEGIEKERZES
K

(i) has significant influence over the Group; or (iy HAEEEERTEN X

(iii) is a member of the key management personnel (i) AAREEIAEEZRARZEE

EIBEXE -

of the Group or the Group’s parent.

(b) An entity is related to the Group if any of the (b) fRfFE THMER MG B2 B 5 B AR
following conditions applies: SE BB
(i) The entity and the Group are members of the () ZERHEASEBR -—SEZ

94

same group (which means that each parent,
subsidiary and fellow subsidiary is related to the

RERA (ANEERF B
ARRARMBEARZHESR

others). ) ©

(i)  One entity is an associate or joint venture of the (i) —HEBRS ERIZEZLEQT
other entity (or an associate or joint venture of a ERtE (IRZE BB
member of a group of which the other entity is %%IB‘ETB@E Al Z AR
a member). HEERE) -

(iii) Both entities are joint ventures of the same third (i) MEEBHYAER—F=F2z&%
party. B

(iv) One entity is a joint venture of a third entity (ivy —HEBAF=FEBZE4D
and the other entity is an associate of the third ¥ ME—ERAZE=FEE
entity. /NI

(v)  The entity is a post-employment benefit plan for (v) EREAREEEARNEE SR
the benefit of employees of either the Group or 2 EERIE S TR 2 B R
an entity related to the Group. BFIEt &l

(vi)

(vii)

The entity is controlled or jointly controlled by a
person identified in (a).

A person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity).

(vii)

(@)EZEMNALTHEREEX
TENUBEZERE (ARERBZ
RENZEEZEBEKE -

Close members of the family of a person are those EAALTZAEBRIEEZERR SR
family members who may be expected to influence, TEHAAI o 2% B A T A gE R B A

or be influenced by, that person in their dealings with

the entity.

REXLot Holdings Limited fEZs-R #4ZR B R AR
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (continued)

(aa) Segment reporting
Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to
the Group’s most senior executive management for the
purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are
similar in respect of the nature of the products and
services, the nature of the production processes, the type
or class of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they share a
majority of these criteria.

CHANGES IN ACCOUNTING POLICIES
The HKICPA has issued several amendments to HKFRS that are
first effective for the current accounting period of the Group
and the Company. Of these, the following developments are
relevant to the Group’s financial statements:

Amendments to HKFRS 7 Financial instruments: Disclosures —
Transfers of financial assets

Amendments to HKAS 12 Income taxes — Deferred tax:
Recovery of underlying assets

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period (see
note 53).

2. EEGBE(E)
(aa) ZHME
BESHIRVBREMEINE B2z
B DEEHMASEBRESTHERAS
REZHBEENER SR1TREREAB
FAZEENMAEESHEER RELH
EARERRTGEERSE -

RPBHEMS - EANERLEDHLIEE
FER  RIFZED BEERULESE

AREERRRBEME £EIFLEE &
PRASEE DHERIERRE 2T
ANEEERFEEASTEBGEM  RIE
AlimemERNmE TEBER ZKLZ N
A Lt K& DR & BRI & fF 25

3. BIEEREH
EREHMAGERTZEREAEBE R AR A
S HRAERER BB RELEL 2 &
FloHd THRERSE L MBHRREM:

BERBREER SRTA BRE-BESR

FIFHZER BE
BEEGFENFE12R 2 AEH-ELEHE:
f&&] KEHEEE

AREER A S 5 B 3 & R ] s R A2
Ml ER kR (ZHaE53)
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

96

CHANGES IN ACCOUNTING POLICIES (continued)

The amendments to HKFRS 7, Financial instruments:
Disclosures

The amendments to HKFRS 7 require certain disclosures to be
included in the financial statements in respect of transferred
financial assets that are not derecognised in their entirety and
for any continuing involvement in transferred financial assets
that are derecognised in their entirety, irrespective of when the
related transfer transaction occurred. However, an entity need
not provide the disclosures for the comparative period in the
first year of adoption. The Group did not have any significant
transfers of financial assets in previous periods or the current
period which require disclosure in the current accounting period

under the amendments.

Amendments to HKAS 12, Income taxes

Under HKAS 12 deferred tax is required to be measured
with reference to the tax consequences that would follow
from the manner in which the entity expects to recover the
carrying amount of the asset(s) in question. In this regard, the
amendments to HKAS 12 introduced a rebuttable presumption
that the carrying amount of investment property carried at fair
value under HKAS 40, Investment Property, will be recovered
through sale. This presumption is rebutted on a property-
by-property basis if the investment property in question is
depreciable and is held within a business model whose objective
is to consume substantially all of the economic benefits
embodied in the investment property over time, rather than
through sale. The amendment has had no material impact on
the Group's financial statements.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated by the
Group and are based on historical experience and other factors,
including expectations of future events that are believed to be
reasonable under the circumstances.

REXLot Holdings Limited fEZs-R #4ZR B R AR

B BEREH ()
ERPBHREENERZET M TR HKE]
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BETEAARBAEBETRNASTHERE
ZEMEEEANEE-

BB ERE12 2B [FEH]
RIBEBGLERIFE 125 EERIBAZRER
HHKROEFEEERBEZ TR AT REELEZ B
HERFAE-FRUTE BB ENF125%2
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B ERFEA0% [REME | HMAAEIKR 2K
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)
The Group’s management makes estimates and assumptions

concerning the future. The resulting accounting estimates will,

by definition, seldom equal to the related actual results. The

estimates and assumptions that have a significant risk of causing

a material adjustment to the carrying amounts of assets and

liabilities within the next financial year are discussed below.

(a)

(b)

Estimated impairment of goodwill

The Group tests annually whether goodwill has suffered
any impairment, in accordance with the accounting
policy stated in note 2(j). The recoverable amounts of
cash-generating units have been determined based on
value-in-use calculations. These calculations require the
use of estimates (note 20) and assumptions. Where the
expectation is different from the original estimate, such
difference will impact the carrying amount of goodwill
and the impairment (if any) in the period in which such
estimate has been changed.

Allowance for impairment of bad and doubtful debts
The Group makes allowance for impairment of bad
and doubtful debts based on an assessment of the
recoverability of trade and other receivables. Allowances
are applied to trade and other receivables where events
or changes in circumstances indicate that the balances
may not be collectible. The identification of allowance for
impairment of bad and doubtful debts requires the use
of judgement and estimates. Where the expectation is
different from the original estimate, such difference will
impact carrying value of receivables and allowance for
impairment in the period in which such estimate has been
changed.

EXRGT A RAMK (F)

ARBERBHARMELETRER AELZ
SR SMERMNF - DA REAR BRE
R - ZRAIEHARRIERFEEERAER
HEEREARBZEARRZ G RER R
T o

(a) fhEEtEBREE
AEBRBHF20)FTE 2 S5 BER  §F
AR EEETRE-BREEEEMN 2K
BGEERERABEFEEIMEE %5
STEZERMRT (A220) RAEHBE - %
TEHBRE AR R LM BREEEEE
ZEFEREHPH 2 HEREERRNRE
(mAg) -

(b) REIRBERE

7R & BIR IR 3 18 KB 5 AR R K H A 8 MR
BA Y EIFEE 2 FE G BRI BROBE IR
B —BHREARBERAE  BRTK
AJ e U [m e U B 5 B ok % B A M RIR A
# Rl & 3R W F R R R H i e W SRIR
HERBE - BRI RBERBREREBRERH
B R b - MBS EANRREM F
B Z R F B A E IR B R 2 B OR
AEREEREREE -
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

4.

98

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(9]

()

Write-down of obsolete and slow-moving inventories
The Group writes down obsolete and slow-moving
inventories to net realisable value based on historical
experience and other factors, including expectation of
future events that are believed to be reasonable under
the circumstances. Write-downs are applied to inventories
where events or changes in circumstances indicate that
the inventories may be obsolete or slow-moving. The
identification of obsolete or slow-moving inventories
requires the use of judgement and estimates. Where the
expectation is different from the original estimate, such
difference will impact the carrying value of the inventories
and charges in the year in which such estimate has been
changed.

Income taxes

Deferred tax asset in relation to the unused tax losses of
approximately HK$172,159,000 (2011: HK$265,453,000)
was not recognised in the Group's consolidated balance
sheet. The realisability of the deferred tax asset mainly
depends on whether sufficient future profits or taxable
temporary differences will be available in the future. In
cases where the actual future profits generated are less
than expected, a material reversal of deferred tax assets
may arise, which would be recognised in profit or loss for
the period in which such a reversal takes place.

The Group is subject to income taxes in Hong Kong and
the PRC. Significant judgement is required in determining
the provision for income taxes. There are many transactions
and calculations for which the ultimate tax determination
is uncertain during the ordinary course of business. The
Group recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different
from the amounts that were initially recorded, such
differences will impact the income tax and deferred tax
expenses in the year in which such determination is made.

REXLot Holdings Limited fEZs-R #4ZR B R AR

4.

EXRGT A RAMK (F)

((9)

()

B R 7% 85 17 B MOR
AEEREBAELBIAMAR (B1E4E
ETHERTHESERAREHBEIEZR
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A e

g%
AREBZGAEEAEABRIEARKRE A
TBE1849172,159,0008 7T (— T ——4:
265,453,000/ 70 ) ERIEE T IH & EE o i
EHBEEFRGEE TZRTREGHER
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TURNOVER, OTHER INCOME AND OTHER GAINS/ 5.

(LOSSES), NET

Turnover represents commission income and handling fee

Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HEZT——F+-_A=+—HILtFE

=2

EEE HttAREMKE  (BH8)FE

EXBEASBEARTFERERA  FERARE

income, interest income and income from provision of lottery HEERRAEAREKA -

machines and related services.

An analysis of the Group’s turnover, other income and other
gains/(losses), net for the year from continuing operations is as

AEEFEL
AREMYE (BR)FESTOT

BEBNAFEZEEE KR

follows:
As restated
KB
2012 2011
—E—C—fF —E——%F
HK$'000 HK$'000
FHET FET
Turnover ‘“‘%ﬁ
Income from provision of lottery machines e it = M % A8 B AR 75 W A
and related services 2,036,116 1,804,975
Other income H g A
Interest income on bank deposits H|ITFZF E WA 1,974 2,150
Sundry income MIEHA 5,461 7,394
Rental income from RKENATEEBEZHS KA
— investment property —REMHE 90 50
— sub-letting of rented premises —HAME,H 4,054 5,172
11,579 14,766
Other gains/(losses), net Hi Wz (B8E) FHE
Net gains on disposal of financial assets HERBBEREAREBENEZ
at fair value through profit or loss SREEZ WEFE 86 1,275
Fair value losses on financial assets Z@iﬂTE SRANEFECEMEEZ
at fair value through profit or loss NAEEE (580) (316)
Exchange gains ME 5 I A 279 -
Fair value gain on investment property ‘EMEZ A E RS - 138
Reversal of allowance for impairment of RERRERBRREFRE
bad and doubtful debts, net - 29
Bad debts recovery 1 5] 5% AR 284 -
69 1,126
2,047,764 1,820,867
Total interest income on financial assets WIBRIBRIZAABEITEZ
not at fair value through profit or loss SREEZLFBWA 1,974 2,150
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

SEGMENT INFORMATION

The Group manages its business by divisions, which are
organised by a mixture of both business lines (products and
services) and geography.

In a manner consistent with the way in which information
is reported internally to the Group’s most senior executive
management, i.e. the Group’s Executive Directors, for the
purposes of allocating resources to segments and assessing their
performance, the Group has presented the following reportable
segment:

- Lottery business

Intersegment revenue is eliminated on consolidation.
Intersegment sales and transactions are conducted in accordance
with the terms mutually agreed between the parties. The
amounts reported for the prior year have been restated in
conformity with the current year's presentation.

The Board assesses the performance of the business segments
based on profit before taxation without allocation of
finance income/(costs), which is consistent with those in the
consolidated financial statements.

Information regarding the Group's reportable segments as
provided to the Board for the purposes of resources allocation
and assessment of segment performance for the years ended 31
December 2012 and 2011 is set out below.

The operations on financial services were discontinued in the
current year. The segment information reported on the next
pages does not include any amounts for these discontinued
operations, which are described in more detail in note 13.

1 OO REXLot Holdings Limited 25 #4128 B R A7

PEHER
AEERTRASBE D ERE LR - %4
RS (E QTR ) AR S 815

N
48
N
]:vlj
e

P

AEBEZERERD R RBRFE AR E&
SRITHREBAE (IAEEATES) AH2
BER DA —BzHE 2FATHED

VELH

DE R AN AR S ABRE 58H - 2 B HE kR
ZRENTHEBEZGTET LFEERZE
HMETEINFAEAFEZZ2INTA -

EXQRBBRBIEN (RORMBRA (B
R) FHeBEEKREMBREMINE —Z) 5
EB oAbz REETRE

RBE-ZE——FRK-_T——F+=-_A=+—
AtFEREFESSUIERERERTFHDH
REZAEBRESDZERHINWT »

CRBRBEBERAFERELL RARSEL
DHERALTERUFERELELEXH 2 EM
SR AR BENME13FL -



Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

6. SEGMENT INFORMATION (continued) 6. DEHER (&)
Business Segment E Sl
(a) The segment results for the year ended 31 December (a) BELKEEBREE_ZT——F+=A8

=+ —HBLEFEZIBEERR =T —=
F+-_A=t+—HBZzHoBPEERAGBEN

2012 from continuing operations and segment assets and
liabilities at 31 December 2012 are as follows:

T
As at and for the
year ended
31 December 2012
R=-ZT—=F
+=ZA=+—HEk
BEZALEE
Lottery business
R
HK$°000
FET
Turnover - 2,036,116
Segment results o EB LA 1,023,979
Net unallocated expenses ROERASFE (103,447)
Profit before taxation B 55 B g ) 920,532
Taxation | (54,363)
Profit for the year from continuing operations REREEB 2 FEZF 866,169
Assets BE
Segment assets DEEE 6,795,512
Unallocated assets ROBEEE 179,322
Total assets A E 6,974,834
Liabilities =i
Segment liabilities DEBE 352,327
Unallocated liabilities KOBEERE 824,071
Total liabilities BEE 1,176,398
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

6. SEGMENT INFORMATION (continued) 6. IHWER(B)
Business Segment (continued) EBA (&
(a) (continued) (a) (#&)
The segment results for the year ended 31 December 2011 REBEZE_ZE——F+A=1+T—RHILFE
and segment assets and liabilities at 31 December 2011 are LOBEBER T ——F T _A=+—
as follows: HBzaBEERBBHOT:
As at and for the
year ended
31 December 2011
RZE——%F
+TZRA=+—HR
HEZBLEFE
Lottery business
HK$ 000
TFET
Turnover B 1,804,975
Segment results o EB LA 861,269
Net unallocated expenses ROERASFE (51,289)
Profit before taxation R 54 A1 A 809,980
Taxation 785 (54,317)
Profit for the year from continuing operations REBEEEEB 2 FEZT 755,663
Assets BE
Segment assets DEEE 5,481,958
Assets relating to financial services FHATRRBER (RERIELE)2EE
operations (now discontinued) 25,482
Unallocated assets RoBEE 231,198
Total assets mERE 5,738,638
Liabilities =L
Segment liabilities DEBEE 321,064
Liabilities relating to financial services FHESRRBES (REREKE) 28E
operations (now discontinued) 15,776
Unallocated liabilities KofaRE 864,984
Total liabilities

1 02 REXLot Holdings Limited 25 #4128 B R A7
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6. SEGMENT INFORMATION (continued)
Business Segment (continued)
(b) Other segment information

Notes to the Financial Statements (continued)

B ®mERME (&)

For the year ended 31 December 2012 #HZE—Z—

6. AEER (H)
XK (F)
(b) RfthnEBEH

—E+-AS+—RILEE

For the year ended
31 December 2012
B=E

—E—-_F
+t=B=+-—8H
I E

Lottery business
FREK
HK$°000

FET

Other information

Depreciation and amortisation

Allowance for impairment of bad and
doubtful debts

Impairment loss on goodwill

Capital expenditure

HEFR
IrE R
RERRERE

722 R (B &5 1B
ERFX

132,793

734
20,000
126,896

For the year ended
31 December 2011
BHE

—T——%F
+=—A=+—8
IFFE

Lottery business
MRER
HK$'000

FET

Other information

Depreciation and amortisation
(including unallocated expenses)

Reversal of allowance for impairment of
bad and doubtful debts, net

Capital expenditure

HEFR
FEREE (BRARDHEMA)

RIZ R BB R OF R

EARFX

96,523

29
154,271
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

6. SEGMENT INFORMATION (continued) 6.

Geographical Segments

The Group's business segment for continuing operations operate

in two main geographical areas.

TERER ()
1 & 7 &P
AEERBEREEB2EBIBAMEEE N

BRE -

As at and for the year ended 31 December 2012
RZZB-ZE+ZA=+-HBREBEZHLEE

Segment
results and
profit/(loss)
before Total Total Capital
Turnover taxation assets liabilities expenditure
D EEE
REB A
A/
EES: (B8) BEE BaE BERRX
HK$000 HK$000 HK$000 HK$000 HK$000
FET FET FET FET FET
Hong Kong EH - (103,447) 304,383 824,071 -
The PRC H 2,036,116 1,023,979 6,670,451 352,327 126,896
2,036,116 920,532 6,974,834 1,176,398 126,896
As at and for the year ended 31 December 2011
WZE——F+-A=T-AKEEZBLEE
Segment
results and
profit/(loss)
before Total Total Capital
Turnover taxation assets liabilities  expenditure
PEER
KRB
il
BER (B8) mEE B"ERE  AXEX
HK$ 000 HK$'000 HK$'000 HK$'000 HK$'000
TET FET FET FET FET
Hong Kong EN0) - (51,289) 231,198 864,984 -
The PRC H 1,804,975 861,269 5,481,958 321,064 154,271
1,804,975 809,980 5,713,156 1,186,048 154,271
Information About Major Customers FREXEEFZEH

None of the customers contributed over 10% of the total

turnover of the Group during both years.
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

7. STAFF COSTS 7. EBEEAE
As restated
s
2012 2011
—E——fF —E——%F
HK$’000 HK$'000
FET FET
Continuing operations BEREXEY
Salaries, allowances and benefits in kind e RUEREHAMNE 133,602 114,860
Bonuses AL 11,945 4,286
MPF contributions 58 18 & R 468 177
Social security costs 12 R A 19,071 14,862
Employee share option benefits & B EIR = A - 12,007
165,086 146,192
8. FINANCE COSTS 8. HMKEA
As restated
B
2012 2011
—E——F —T——F
HK$'000 HK$'000
FET FET
Continuing operations BEREEK
Interest on bank loans and overdrafts BRITERREZF B 4,192 5,885
Interest on convertible bonds (note 40) AR EH A B (A7 iF40) 48,993 20,635
Finance charges on obligations under MEBEERB 2 HBEKE
finance leases 204 1
Total interest expenses on financial WIHRBBEREANBETFEZ
liabilities not at fair value through PRABZANERX
profit or loss 53,389 26,521
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 HE-ZT——F+_A=+—HIEFE

9. PROFIT BEFORE TAXATION 9. PBRFEAIER

As restated

a5
2012 2011
=EB—C-F —E2——F
HK$'000 HK$'000
FET FHETT
The Group's profit before taxation from IS B R B A FE TS 2 BR B A e A
continuing operations is stated after REZFIATEHRIATEIE :
charging the following:
Auditors’ remuneration 1% 21D B
- audit services — &R 2,643 2,582
— other services — H fth AR 75 - 261
Allowance for impairment of RIBRBE B
bad and doubtful debts 734 -
Cost of inventories sold (note 27(b)) HERFE KA (Ha227(b)) 456,825 567,103
Research and development costs 3 R A B AR AR 9,957 11,648
Loss on disposal of property, HEME BEREEZER
plant and equipment 2,610 1,978
Loss on disposal of investment property HEREMEZEE 13 -
Depreciation and amortisation on ATRIE B 2 37 & Kk 8H
— property, plant and equipment —ME - HERZE 102,452 86,577
— prepaid lease payments on — b E AR 2 B A
land use rights 952 941
— intangible assets —BEAE 29,389 9,005
Operating lease rentals in respect of NTEEZELEHERS
— office premises and warehouse —WMAEYMEREE 37,597 34,586
— machinery —H 25 1,230 1,215
Exchange losses i i &8 34 406
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

10. DIRECTORS’ REMUNERATION 10.

Directors’ remuneration for the year, disclosed pursuant to the
Listing Rules and Section 161 of the Hong Kong Companies
Ordinance, is as follows:

EEMe

AEEEEMERE ETARREER (R AHE

By E161EHETEANT

2012 2011
—E——fF —E——%F
HK$'000 HK$'000
FET FET
Fees: He
Executive Directors HWITES 200 150
Independent Non-executive Directors BYURITES 600 450
800 600
Other emoluments for Executive Directors: #{T2E 7 H 4 :
Salaries, allowances and benefits in kind e REREE MR 5,806 5,074
MPF contributions BB R 14 12
6,620 5,686
(a) Independent Non-executive Directors (a) BIFHTES
The fees paid to Independent Non-executive Directors were ENTEIFERATEETZ2EENOT
as follows:
2012 2011
—E——fF —E——fF
HK$'000 HK$'000
FET FET
YUEN Wai Ho B (& 5% 200 150
CHOW Siu Ngor B/NE 200 150
LEE Ka Lun R B 200 150
600 450

There were no other emoluments payable to the
Independent Non-executive Directors during the years. In
addition, no remuneration was paid by the Group to any of
the Directors as an inducement to join, or upon joining the
Group or as compensation for loss of office (2011: Nil).

RMEEE SELMENTHILIERT
BEEzBe- s AEEAYEMEEN
E B2 E R INARE B INAR 2 RE
HBERAE (T ——F:E\) -
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

10. DIRECTORS’ REMUNERATION (continued) 10. EEME (&)
(b) Executive Directors (b) HITES
Salaries, Retirement
allowances benefit
and benefits scheme Total
Fees in kind contributions  emoluments
Fe FRR RKTEF
e BEEAE FTEIMER [k
HK$°000 HK$'000 HK$°000 HK$'000
FET FET FET FET
2012 —E——%
CHAN How Chung, Victor ~ FRZH8 - 5,806 14 5,820
BOO Chun Lon AR Uz BE 200 - - 200
200 5,806 14 6,020
Salaries, Retirement
allowances benefit
and benefits scheme Total
Fees in kind contributions emoluments
e EER RARAE T
Gk BEE Rz st &I 5R Bl 4258
HK$'000 HK$'000 HK$000 HK$'000
FET FET FET FET
201 —F——%F
CHAN How Chung, Victor R H2 - 5,074 12 5,086
BOO Chun Lon AR B8 150 = = 150
150 5,074 12 5,236
There was no arrangement under which any Director RREFE WE Y FRESEANE
waived or agreed to waive any remuneration during the KAEREEAME 2 LEE 1IN AEE
years. In addition, no remuneration was paid by the Group WHERAESZNEMMESIERMARER
to any of the Directors as an inducement to join, or upon LINATE 2 RE BRI E (= ——F
joining the Group or as compensation for loss of office ) o
(2011: Nil).
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

11. FIVE HIGHEST PAID INDIVIDUALS 11. AEBREHFMAL
Of the five individuals with the highest emoluments in the AEEBREESTHMALZFRBEE -2 (=
Group, one (2011: one) was a Director of the Company whose ——F:—RF)ARFAEZ HeE2HN X
emoluments were included in the disclosures in note 10 above. MF10zHBEER - EfE (ZF——4F: 1
The emoluments of the remaining four (2011: four) individuals BIANLTZBIEMT

were as follows:

2012 2011
—E——F —T——F
HK$000 HK$'000
FET FET
Salaries, allowances and benefits in kind Fe RUEREEN= 5,279 5,958
MPF contributions RIEE fEK 55 36
5,334 5,994
Their remuneration was within the following bands: REZMEHELWT :

2012 2011
—B—-F —F——F
Number of Number of
employees employees
ES A& 1ES A&
Nil to HK$1,000,000 = %1,000,000% 7T 1 1
HK$1,000,001 — HK$1,500,000 1,000,001/8 7 £ 1,500,000/ 7T 1 2
HK$1,500,001 — HK$2,000,000 1,500,001/ 7t £2,000,0007% 7T 2 -
HK$2,000,001 — HK$2,500,000 2,000,0018 7 £2,500,0007 7T - 1
4 4
In addition to the above, none (2011: three) of the employees BREXFTLEN RER - EPTE(ZF——
was granted share options of the Group during the year. Details FZR)EERBRAEE  ERE-FHEBRKR

of the share options schemes are set out in note 35. RS 8l 2 F B MM FE35 o
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

12. TAXATION 12. B\

No provision for Hong Kong profits tax is made in the financial
statements as the Group has no estimated assessable profits for
the year (2011: Nil).

One of the jointly controlled entities, Beijing Guard Libang
Technology Co Ltd, and two of the subsidiaries, Guangzhou
Latech Technology Co Ltd (“Latech”) and Shenzhen Sinodata
Technology Co Ltd, of the Group’s lottery business in the
PRC are subject to a preferential tax rate of 15% as they are
recognised as high technology enterprises for the year ended 31
December 2012 (2011: other than Latech which was subject to
25%, all others at 15%). One of the subsidiaries, 7 Fg iR 49 B
AR AR AR], of the Group's lottery business in the PRC is
subject to applicable income tax rate of 25% (2011: 15%).

According to the provisions stipulated in the tax circular, Caishui
[2000] No. 25, one of the subsidiaries of the Group's lottery
business in the PRC, EmEIE K BEHE AR AF], is exempted
from income tax for two years commencing from the first year
of profitable operations, followed by a 50% reduction for
the following three years. The first profit-making year of this
subsidiary was 2007 and thus it enjoyed 50% reduction for the
year ended 31 December 2011. The applicable income tax rate
for current year is 25% (2011: 12.5%).

Two of the subsidiaries of the Group’s lottery business in the
PRC, Shenzhen Kingsail Software Tech Co Ltd and jZ#3I B 44
YRR EIRE BB AE were established and operate at the
Shenzhen Special Economic Zone of the PRC for which the
applicable income tax rate is 25% (2011: 24%).

According to the provisions stipulated in the tax circular,
Jingdishuigi [2010] No. 50, one of the subsidiaries of the
Group's lottery business in the PRC, Elottery Vision (Beijing)
Technology Co Ltd, is exempted from income tax for two years
commencing from 2009, followed by a 50% reduction for the
following three years to 2013. The applicable income tax rate
for current year is 12.5% (2011: 12.5%).

The applicable income tax rate for the remaining subsidiaries of
the Group's lottery business in the current year is 25% (2011:
25%).

1 1 O REXLot Holdings Limited 25 #4128 B R A7

R AR BN AE E W EAE A G ERBOER -
BB Bk A EELFEMNSHERS (=F
——F: &)

AEBEEZEBE TR T EZ —RLRZEG
ERIERXEMNBRZAERAARARIE A
RIRMMEEHREBRAR AR ([H155H]) FR
I BEBBERMAR AR EKRIS%EBRRE
B RARZEARIRBE=-Z—=—F1+=A
S+ ALFERHRACARTEMAE (=S
—— 4 REBIRIE25% TR EELIN T E A
NARIS% TR L) - AEEY ZEBIE L
REEZ —RME AR BEEREAEEREER
ANRIZBIE25% (ZE——F:15% ) ERAMEH
EHH o

1B 35 7% 75 38 20 B4 5 £ [2000] 2557 5] AR 2 {53 -
REBYEEBETNTURPEZ —RHBERQF
7 R BB B R BB R A B BB E R E R
ST R R AR FTIS R - BE1R = F B TR &K
BowMiBARzaBENFTFEA-_TTLF
MR E—T——F+_A=+—RALEET
LR AFEZEAMERERE25% (ZF
——%:125%) °

REBYZEBETVRFEZMRHE AR A
I 0B R A IR A B RORE YT B 4

R 2218 AR 75 8 PR A A1 AR BER 3148 U 4 [ B T
RicE - B2 BMAMBHER25% (ZF——
F 4% ) °

03

B AR T 75 38 &0 R Hh B 4 F[2010] 5055 51 B 2 15
Mo AEBEYEEBRETNURTREZ —RBA
AFBRK (ER)BREERARTBZSTNF
B MEERREMAGEH MEEREE-Z
—=FIF=FRIRFEEBH -AFEZHEAMS
FREAEI125% (ZF——F:125%) °

AEBMEZEBETERNBARIRAFEZ
FERAEMEA25% (ZF——F:25%) °



Notes to the Financial Statements (continued)

B ®mERME (&)

For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

12. TAXATION (continued) 12. Bi=E (&)
The amount of taxation relating to continuing operations RIZEWERANGRERAZTECEER 2B
charged to the consolidated income statement represents: il
2012 2011
—E——f —T——F
HK$'000 HK$'000
FET FET
Current tax: A
PRC income tax R T 1S A5 30,021 49,977
Over-provision in respect of previous years i@ 1E F [ %8 # & (3,988) (4,987)
26,033 44,990
Deferred tax: RAE A :
Deferred taxation relating to FHEEARBETGRER
the origination and reversal of RERIE (M it26)
temporary differences (note 26) 30,000 9,322
Attributable to changes in tax rates TR BB AL (H:726)
(note 26) (1,670) 5
Taxation charge attributable to RERSEBEETES D
continuing operations 54,363 54,317
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Notes to the Financial Statements (continued)
BB Em kM (&)

For the year ended 31 December 2012 #HEZZT——F+=-A=1+—HIFE

12. TAXATION (continued) 12. BiE (&)
The taxation on the Group’s profit before taxation from AEERBREEBRB NG 2 HBEEE R
continuing operations differs from the theoretical amount that @@ (RERRES ARRD RN 2 A5
would arise using the domestic taxation rates applicable to profit K E) 2 EZRBEOT

of the consolidated companies is as follows:

As restated

KE5|
2012 2011
—E——F —T——F
HK$000 HK$000
FETT FET
Profit before taxation from FREIE & 275 2 R B A s 7
continuing operations 920,532 809,980
Taxation at the domestic income tax rate of EZAMATEH E16.5%
16.5% (2011: 16.5%) (Z2——F:165%)
AEZHIA 151,888 133,646
Tax effect of income not subject to taxation 78 =% A 2 T 18 57 2 (25,487) (39,257)
Tax effect of expenses not deductible AAIMBAZ 2 RETE
for taxation purposes 15,631 19,325
Tax effect of utilisation of tax losses FRABEEE HEYE (549) (1)
Tax effect of temporary differences REREREZE I BHIEXE
not recognised 469 (2,532)
Tax effect of tax losses not recognised RERREBEHELE 4,098 5,245
Effect of tax exemptions granted to FERBARERTRERE X E
the PRC subsidiaries (85,910) (67,980)
Over-provision of current tax in F—EFEENTEBEEE
previous year (3,988) (4,987)
Effect of different tax rates of subsidiaries REMBDEERKE ZHBEARZ
operating in other jurisdictions TREREZE (119) 10,853
Change in opening deferred taxation HRBERSES| Bz FYIRELE
balances resulting from changes in MIBREHRE S
applicable tax rates (1,670) 5
Taxation charge attributable to RECEEB RGBS H
continuing operations 54,363 54,317
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

13. DISCONTINUED OPERATIONS

On 15 April 2011, a wholly-owned subsidiary of the Company,
REXCAPITAL Financial Investment Limited, entered into an
equity transfer agreement with an independent third party to
dispose of its entire interests in REXCAPITAL Securities Limited
and REXCAPITAL Asset Management Limited (collectively the
“Disposal Group”) at a consideration of HK$11,810,000 for
cash. The Disposal Group is engaged in business of securities
broking, margin financing and asset management. The disposal
was completed on 15 June 2012.

The results of the discontinued operations for the period from 1
January 2012 to 15 June 2012, which have been included in the

consolidated income statement, are as follows:

13.

ERIEREERK

RZE——FWHA+THEBD ARAZEZEMBR
AHREHREERARE-—EZBHIE=TF]
VB EEE G DEAREREZERAAK
HREEERERAA (AW HEEE]) 22
EiRRE - RERER11,810,0008 7T - HESE
REBFER AFREOBENEEETREK -HE
ERER T —FRA+HABEK"

ERIECEEBFR_TE——_F—HA—HE=_F
——FXNATHBBEZEE (Bt ALRAEKE
FIWMT:

2012 2011
—E——fF —E——fF
HK$'000 HK$'000
FET FET
Turnover S 963 4,152
Other income H A WA 14 227
Administrative expenses T EH (2,725) (7,572)
Operating profit 5 5 A (1,748) (3,193)
Finance costs B 7% & F (2) (3)
(1,750) (3,196)
Gain on disposal of subsidiaries (note 42) HEM B AR 2 W (fiF42) 2,500 -
Profit/(loss) for the year from ERIEEEEBZFERHN
discontinued operations (B1E) (ARalEmiRkRER)
(attributable to the equity
shareholders of the Company) 750 (3,196)
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 HE-ZT——F+_A=+—HIEFE

13. DISCONTINUED OPERATIONS (continued) 13. EREREXY (B)
Profit/(loss) for the year from discontinued operations include ERIEREEB2FEHEN,/ (BB BIET
the following: B :
2012 2011
—E—C-F —T——F
HK$'000 HK$'000
FET FET
Depreciation e 98 457
Auditors’ remuneration % 2 AD B &
- audit services — B ZR% - 222
— other services — H M BR 75 102 -
Loss on disposal of property, HEWE - BERZEZER
plant and equipment 99 =
Exchange losses ME K &8 1 7
The net cash flows of the discontinued operations for the period ERIEREXBR_ZE——_F—-—HA—-—BE=Z
from 1 January 2012 to 15 June 2012 are as follows: ——FANATHEBHEzZREREFHEAT
2012 2011
—B-=fF —T——F
HK$'000 HK$'000
FAET TFET
Net cash (used in)/generated from KEEE (FTR) FBREFE
operating activities (684) 831
Net cash generated from investing activities ¥ & EEMEBE L FEH 83 231
Net cash used in financing activities B EBTAR S TR (2) (3)
Net cash (outflow)/inflow He OfH) /A FHE (603) 1,059
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——_F+-_A=+—HIFE

14. DIVIDENDS 14. RE
2012 2011
—E——F —T——F
HK$'000 HK$ 000
FHET FET
Interim dividend declared and paid of Bk &R H B AR B TR
0.95 HK cent (2011: 0.48 HK cent) T i@ AR0.9575 11l
per ordinary share (ZZF——%:0.48%1l) 80,367 37,446
Proposed final dividend of 0.77 HK cent EERARBRE TR ERER.77481
(2011: 0.73 HK cent) per ordinary share ZZE——%:0.7381) 65,146 61,910
145,513 99,356

15.

The proposed final dividend for the year is subject to the
approval of the Company’s shareholders at the forthcoming
annual general meeting and has not been recognised as a
liability at the balance sheet date.

The final dividend of HK$62,151,000 for financial year 2011 was
approved and paid in financial year 2012.

PROFIT FOR THE YEAR ATTRIBUTABLE TO EQUITY
SHAREHOLDERS OF THE COMPANY

The profit for the year attributable to equity shareholders of
the Company has been dealt with in the financial statements of
the Company to the extent of approximately HK$245,057,000
(2011: HK$164,514,000).

15.

REEZFHARPBREAFTARR BRI EE K
FBFAG EHER  FAER REERLR
ERAREE

—T——FUBRFEZ KRR B62,151,000%
TEE#E YER - —FHRFEFEAR
1o

RARERSRREEFEER
EFFAEARRBAPBHRR T 2 AR A EEBER

JE 1 4 JZ % R 49 /& 245,057,00058 ¢ (= F ——
£ :164,514,000/ 7T) °
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Notes to the Financial Statements (continued)

BB RME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

16. EARNINGS PER SHARE 16. BREF
(a) Basic earnings per share (a) BREXZEF
The calculation of basic earnings per share is based on the FREREFRIEA R B =R EENE A
Group's profit attributable to equity shareholders of the S B F R BRI FE A B BTG 2 i
Company for the year divided by the weighted average I HEE -

number of shares in issue during the year.

As restated

LB
2012 2011
—=E2—_ —E——%F
Profit/(loss) attributable to N R #E 5 AR R B MG
equity shareholders of wm Al (E1E) (F&m)
the Company (in thousand HK$)
- continuing operations —REREEY 820,549 726,648
— discontinued operations —BERIEEE X 750 (3,196)
821,299 723,452
Weighted average number of B BT AR 2 ME T E
ordinary shares in issue (in thousand): (FRR) :
Issued ordinary shares at 1 January R—A—HBZBETLER 7,752,725 7,767,675
Effect of share options exercised and BEITREREREER
convertible bonds converted AmRES 2 vE 597,703 25,504
Effect of shares repurchased BERDzZE (33,719) (8,894)
Weighted average number of R+ZA=+—HBzE&BRZ
ordinary shares at 31 December hniE S 1 & 8,316,709 7,784,285
Basic earnings per share BREARZEF
— continuing operations —REREER 9.87 cents 1l 9.33 cents fli
— discontinued operations — BRI E X 0.01 cent 1l (0.04 cent i)
9.88 cents 1l 9.29 cents flll
(b) Diluted earnings per share (b) BREEER
The calculation of diluted earnings per share is based BREERA TIIREBEARQ R =R R EN
on the Group's profit attributable to equity shareholders ANE B R ETE - I E 8 DA R B A]
of the Company and adjusted to reflect the interest on BEHFZFE FHERAEA 2 EBAM
the convertible bonds. The weighted average number of BEEHEAFANEETERRKREE (HEE
ordinary shares used in the calculation is the number of HEEREARBFAHEBERR) RRAE
ordinary shares in issue during the year, as used in the AMRESFEAIEER AL BRI EITZ
basic earnings per share calculation, and the weighted L@k TS

average number of ordinary shares on the deemed
conversion of all convertible bonds into ordinary shares.
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HEZT——F+-_A=+—HILtFE

16. EARNINGS PER SHARE (continued) 16. BRER (&)
(b) Diluted earnings per share (continued) (b)y ER#BHEER (&)
The calculation of diluted earnings per share for the year FEBET S+ _A=t—HILHF
ended 31 December 2012 has not included the potential B2 GIREE &2 7 R I &5t R RITERER
effect of the share options outstanding as it has an anti- BEERE REAESREUAFE ZER
dilutive effect on the basic earnings per share for the year. EXBFARBEZLE -
2012 2011
—E——F —T——%F
Profit for the year for the purpose AEEBREARFATERAZ
of basic earnings per share FERAM(FAT)
(in thousand HK$) 821,299 723,452
Effect of dilutive potential BEEELTERzZE
ordinary shares
— imputed interest on — MR ESFZEEFE
convertible bonds 48,993 20,635
Profit for the purpose of FTEEREE BT AT A 2 F
diluted earnings per share 870,292 744,087
Profit for the purpose of FTEEREE BT AT A 2 % F
diluted earnings per share
— continuing operations —FEREER 869,542 747,283
— discontinued operations —ERIEEEE 750 (3,196)
870,292 744,087
Weighted average number of FEEREARBFMAERZ
ordinary shares for the purpose of LR EFHE (FR)
basic earnings per share
(in thousand) 8,316,709 7,784,285
Effect of dilution — weighted average — i H 5§ 2 — M@ I hN#E F 19 &
number of ordinary shares (F&
(in thousand):
— exercise of share options — T8 RS AR 2,457 =
— conversion of convertible bonds — BRI RRES 1,217,044 223,881
1,219,501 223,881
Weighted average number of ordinary &I E&KR#EERF KA 2
shares for the purpose of diluted LR EFHE (FR)
earnings per share (in thousand) 9,536,210 8,008,166
Diluted earnings per share Hﬁiﬁ%ﬁ’ﬂ
— continuing operations B & T 9.12 cents 1l 9.33 cents flli
— discontinued operations —E,%%JJ:Z‘“%’.*%? 0.01 cent 1l (0.04 cent fil)
9.13 cents 1l 9.29 cents
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Notes to the Financial Statements (continued)

BB RME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

17. PROPERTY, PLANT AND EQUIPMENT 17. NE - BERRE
The Group & E
Furniture,
Leasehold Leasehold Lottery fixtures and Plant and Motor  Construction-
buildings  improvements machines  equipment  machinery vehicles  in-progress Total
LEES Bl %E
HEET &% YRR kR BERHS HE EEIR At

HKSO00  HKSOOD  HKSOOD  HKSUOD  HKSUOO  HKSUOO  HKSOOD  HKSOOD
TET TAT TET TET TET FET TET FET

Cost A
At 1 January 2011 RZF-—F-f-R 22,951 30,333 121,392 44,448 97,585 12513 64,016 393,238
Arising on acquisitions of subsidiaries WENBAAMEE - - - 32 4,376 - = 4,408
Additions RE = 1,775 23,593 2,874 89,680 1,788 1 129,881
Exchange realignment HERE 1,120 1,058 5922 1,446 4,760 593 3123 18,022
Disposals and write off NERMH - - - (1,559) (23,139) (1,983) - (26,681)
Reclassification BN E - - - (2,524) 69,834 - (67,310) -
At 31 December 2011 and 1 January 2012 R=E——%+=A=+-BR

“Z-—%-f-H 24,07 43,166 150,907 4717 243,096 12,91 - 518,868
Additions RE - 3,719 29,503 10,316 52,944 3,500 - 99,982
Exchange realignment HERE 298 373 1863 373 2,507 151 - 5,565
Disposal of subsidiaries (note 42) HEWBAR (Hit42) - (5,424) = (12,565) = = = (17,989)
Disposals and write off iHE R - @) (20,788) (1,016) (26,138) (328) - (50,981)
Reclassification BNME - 9 - 70 19) = = =
At 31 December 2012 R=E-—F+-f=t-A 24,369 39,132 161,485 41,895 272,330 16,234 - 555,445
Accumulated depreciation ZHHE
At 1 January 2011 R=F--%-f-H 2410 12,118 67,265 29,223 40,419 5,1% - 156,631
Arising on acquisition of subsidiaries WENBARHEE - - - 6 670 - - 676
Charge for the year AEELH 538 4,99 27,613 4,736 47,164 1,985 - 87,034
Disposals and write off N & Rt - - - (1419) (21,502) (1,348) = (24,269)
Exchange realignment SHERE 118 298 3,282 739 1972 27 - 6,646
Reclassification ENME - - - (72) m = = =
At 31 December 2011 and 1 January 2012 R=E—-—%+=A=+-HBEk

“5--%-f-H 3,066 17,414 98,160 33,013 68,995 6,070 - 226,718
Charge for the year REERM 544 8,057 35,020 4,208 52,531 2,19 - 102,550
Disposal of subsidiaries (note 42) HEWBAR (Hit42) - (5,424) - (12,479) - - = (17,903)
Disposals and write off HERKE - (177) (20,788) (698) (26,138) (161) = (47,962)
Exchange realignment SERE 38 138 1,212 237 753 75 - 2453
Reclassification ENAR = 1 = (1) = = - -
At 31 December 2012 R-2-Z£t-A=1-H 3,648 20,009 113,604 24,280 96,141 8,174 - 265,856
Net book value BERE
At 31 December 2012 R=2-Z#+ZF=1-A 20,721 19,123 47,881 17,615 176,189 8,060 - 289,589
At 31 December 2011 RZE——£+-A=1-H 21,005 25752 52,747 11,704 174,101 6,841 - 292,150
The net book value of a motor vehicle held under a finance lease BEMEHEREZABEZEREFENR
is approximately HK$479,000 (2011: HK$639,000) (note 41). 479,000/ (= ——% : 639,000/ 7T )

(Hrata1) o
Plant and machinery with carrying value of approximately BR E {E %) 549,085,000 (=& ——
HK$49,085,000 (2011: Nil) are held under a sales and leaseback FE) ZHE RIS IREE 2D R
agreement (note 41). | (Hata1) -
Note: All leasehold buildings are situated outside Hong Kong and are held Hiet - B R TR BB AN E - WARE
under medium term leases. FEEERSR -
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HZE-ZT——F+_-_A=+—HIFE

18. PREPAID LEASE PAYMENTS ON LAND USE RIGHTS 18. THERAREZAMEANR
The Group & E
2012 2011
—E——fF —E——fF
HK$°000 HK$000
FET FET
Cost R s
At beginning of the year NG 40,581 38,863
Exchange realignment 4N BE 78 2 456 1,718
At end of the year NS 41,037 40,581
Accumulated amortisation Zat#Es
At beginning of the year R E 1 3,830 2,760
Amortisation for the year REFH#H 952 941
Exchange realignment SNEE 3 B 44 129
At end of the year NSRS 4,826 3,830
Net book value fRH B
At end of the year NG 36,211 36,751
The Group's interests in leasehold land and land use rights are REBREETH R T MFERAEZ ESULRE
outside Hong Kong with medium term leases. LA R WARBRHAEERSR -
At 31 December 2012, bank loans of approximately R-_E——F+-_A=+—H B&EY
HK$61,728,000 (2011: HK$36,585,000) are secured on 61,728,000/ 7t (==& — — 4 :36,585,000/8
leasehold buildings and land use rights for the carrying values T0) Z RITE R ABREE D 5l £ 518,086,000
of approximately HK$18,086,000 (2011: HK$18,263,000) and BT (T — — 4 :18,263,00087T) &
HK$31,605,000 (2011: HK$31,981,000) respectively (note 39). 31,605,000/t (—ZZT——%:31,981,000
B )2 MERF R LR EEER (W F
39) o
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Notes to the Financial Statements (continued)

MBBRME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

19. INVESTMENT PROPERTY 19. REWE
The Group rEH
2012 2011
—EB—C—fF —E——F
HK$°000 HK$000
FHET FET
At beginning of the year R E 4] 1,354 1,159
Fair value gain A AW - 138
Exchange realignment 4N BE 78 2 16 57
Disposal & (1,370) -
At end of the year NS - 1,354
The investment property of the Group was situated outside REBZHEEMEMN BB AN E - AR K
Hong Kong and held under medium term lease. It was held for FHAERESE FREREESAR HERAFE
rental purpose and was disposed of during the current year. HE - ANEEBZREVMER_ZT——F+=A
The investment property of the Group was revalued as at 31 =St HHBUYEXGHEMEETERERER
December 2011 on the open market existing use basis by Asset ARARARMSREAREELETEM”-
Appraisal Limited, an independent firm of professional valuer.
20. GOODWILL 20. BE
2012 2011
—E—_—F —TE——4F
HK$°000 HK$000
FET FET
Cost R A
At 1 January R—HA—H 2,428,796 1,702,266
Arising on acquisitions of subsidiaries W RS BT BB A B BT EE &£ (M 2t 50)

(note 50) 6,500 726,530
At 31 December ®R+=—A=+—8 2,435,296 2,428,796
Accumulated impairment loss 2t REBE
At 1 January n—HA—H - -
Impairment loss (Note a below) WEEE (T XHita) 20,000 =
At 31 December R+=—A=+—8 20,000 -
Carrying value BREE 2,415,296 2,428,796

1 2 O REXLot Holdings Limited 2= #12pE R A7




Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——_F+-_A=+—HIFE

20. GOODWILL (continued)

The carrying amount of goodwill represents the goodwill
arising from acquisition of investments in lottery business and is
included in the lottery business segment.

In accordance with the Group’s accounting policies, the Group
has assessed the recoverable amount of goodwill arising from
acquisition of investments in lottery business by reference
to the cash-generating units’ value in use and determined
that such goodwill has not been impaired other than one of
them stated in note a below. The recoverable amount for the
cash-generating units in relation to the lottery business was
determined based on value-in-use calculations, which use cash
flow projections based on financial budgets approved by the
management covering the operation periods by 5 or 11 years of
the businesses with pre-tax discount rates ranging from 19.01%
10 21.14% (2011: 18.70% to 24.40%) per annum. The discount
rates used reflect specific risks relating to the businesses and
the growth rate of 3% (2011: 3%) is in line with the forecasts
adopted by the lotteries industry.

In the opinion of the management, the lotteries industry in
China will grow along with its economy in the coming decades
and remains as the main contribution to the good causes which
benefit the general public in China other than one of them
stated below, and is similar with the lottery history of other
countries of the World. As a major participant in the lottery
industry in the PRC over 5 years, the Group possesses an in-
depth knowledge of the industry. The management believed that
the projected cash flows based on financial budgets/forecasts for
periods by 5 or 11 years (2011: 10 to 15 years) are reliable.

Note a. The Directors are of the opinion that based on value in use
calculation and the insufficient cash inflows expected to
generate to the Group, goodwill associated with one of the
cash-generated units in relation to lottery business was partially
impaired as at 31 December 2012 and an impairment loss of
HK$20,000,000 was recognised in profit or loss for the current
year.

20. & (&)

HECEAERRKBREERB2REME
EZEE SFHAXERRE DAL

o

ERASEZSHBR AEEEL2RBRASELE
BAZFEREBEETHAREREYEEB 2KE
FTEEE MR 2 AT € 58 - I B T o% i 230 R
B - W P aEafr it B ip —IERR A o B R ZE 7S
BRzReESXBMZAI KRB SEHIEERRE
B EEET ZAHERARSREEA - BRI
KEBEHETHERAFER T —FEHLLEH
ZHBEE BEFNT19.01%5E21.14% (=
T ——1F:18.70%%=24.40% ) 2 Bi B BL IR K5t
H-FMEAZHAERRBRAEBEEEZEER
B M3% (ZE——F 3% )ZWERIFE
HETEMFEAZER -

EEERL BTAEIN PETETERRRK
BTFHELBRIER THEBRIERS
WaHRR ERPEAR B AXBEYEEY
EREU-AEEEXRRTEYRETEL N
ERRFE BFERETENB -BEEMRE R
BEFSIT—FH(ZE——F: +FEETHF
) MBREE  TAGEcEAReREEEA
&

Hiita : BERA REERAEBEFEERRDOR/AEE
BRZASRATR BEXEEXBEBES
—EREELEM HARBESIN_"F—=
Frt-A=t—HERE ERAFEZBs
e 3R R (B /&5 520,000,000/ 7T ©
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Notes to the Financial Statements (continued)

MBBRME (F)

For the year ended 31 December 2012 #EZZE——F+-_A=+—HILFE
21. INTANGIBLE ASSETS 2. BEEE
The Group & E
Deferred
Computer  development Operating Technical Long term
software costs right know-how contracts Total
BERE R
EREA A geR EGFiIE REAHK ait

HK$ 000 HK$ 000 HKS$ 000 HK$ 000 HK$ 000 HK$'000
AT TET TET TET TET TET

Cost ﬁﬂi
At 1 January 2011 R=Z——%-F-H 10,055 24,470 32,559 58,823 = 125,907
Addition z‘s\g - = 24,390 - - 24,390
Arising on acquisitions of subsidiaries WENB A R FTEE 44,316 - - - 170,732 215,048
Exchange realignment INERZ 490 1,194 1,588 - - 3,272
At 31 December 2011 and 1 January 2012 RZZ——F+ZA=+-AK

—Z--%#-f-AH 54,861 25,664 58,537 58,823 170,732 368,617
Addition RE - - 26,914 - - 26,914
Write off i (3,468) - - - - (3,468)
Exchange realignment SNE % 677 317 722 - 2,108 3,824
At 31 December 2012 R=B--%+-A=1-A 52,070 25,981 86,173 58,823 172,840 395,887

Accumulated amortisation and impairment i*ﬁﬁ&ﬁfﬁ

At 1 January 2011 R=F——&—-f—-A 6,490 15,767 - - - 22,257
Arising on acquisitions of subsidiaries WEHBARMES 4,062 - - = = 4,062
Charge for the year EEXE 2,159 6,846 = = = 9,005
Exchange realignment SEFE 316 769 - - - 1,085
At 31 December 2011 and 1 January 2012 RZE——F+tZA=+-HEK

:g—_ﬁ A—H 13,027 23,382 - - - 36,409
Charge for the year FEXIM 5,176 78 5,984 - 17,487 29,389
Write off HisH (3,468) - - - - (3,468)
Exchange realignment MERZ 160 289 - - = 449
At 31 December 2012 RZ2-Z#+Zh=+-H 14,895 24,413 5,984 - 17,487 62,779
Net book value REFE
At 31 December 2012 R-E-ZE+-fA=1-H 37,175 1,568 80,189 58,823 155,353 333,108
At 31 December 2011 W=E-——F+-A=1-H 41,834 2,282 58,537 58,823 170,732 332,208

1 2 2 REXLot Holdings Limited flZ=R AL AR A



21.

Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HEZZT——F+-_A=+—HIFE

INTANGIBLE ASSETS (continued)
The Group (continued)

(a)

Computer software of carrying value of approximately
HK$37,175,000 (2011: HK$41,834,000) is the intangible
assets acquired and possessed by the lottery business.
The intangible assets have definite useful lives and are
amortised over their estimated useful lives of 2 to 10 years.

Deferred development costs of carrying value of
approximately HK$1,568,000 (2011: HK$2,282,000)
represent expenditure incurred by the Group on
development of computer software and related technology
for the lottery business of the Group in order to meet with
the market development and the specific requirements of
the lottery business and its individual customers.

The intangible assets have definite useful lives and are
amortised over their estimated useful lives of 3 to 10 years.

Operating right of carrying value of approximately
HK$80,189,000 (2011: HK$58,537,000) represents
expenditure incurred by the Group on obtaining an
operating right for supplying the system and equipment
in a lottery centre. The operating right contract has been
renegotiated during the year 2011 with partial additional
payment and expiry date has been extended to 20 July
2018. The operating right is amortised on a straight line
basis over six years starting from the year 2012.

The long term contracts of carrying value of approximately
HK$155,353,000 (2011: HK$170,732,000) represent
operating right contracts acquired in business
combinations (note 50) and are measured initially at their
fair values on the acquisition date. The Directors have
determined the fair value of these contracts with reference
to a valuation which is based on multi-period excess
earning method given by an independent professional
valuer. The contracts have definite useful lives and are
amortised over their estimated useful lives of 5 to 10 years
from the year 2012.

21. BLEE (&)
AEM (&

(a)

BR I {E #937,175,000/8 7t (—Z T — — 4 :
41,834,000 ) 2 BRI A EXT
TR EEZEBVEE ZEFEER
BEETUAFR WRAEFIAFR-E
T

BRI {E 471,568,000/ T (=& — —4F:
2,282,000/ 7T ) 2 BE R KA IEARE R
AEEMBERUERF EEBRENBES
ZEEER BRASBEREBREENK
SERMABREMEEZRAY -

SmAERBRETAER LIRMEH
AMER=EEREE-

B TH {& #980,189,000i#% 7T (=& — — 4 :
58,537,000/ 70 ) 2 £ & RE TR 7N 5 E ph
BREEFLIRERGERSEZEEEM
EEZAZ KERBAHNER T ——F
BEHER S RO EIMIK - BIE BT
E-T-N\FLtA-TH - KLEERA -
T FRANFHRRE GRS

BRE{E#9155,353,000/6 7T (—Z & ——4:
170,732,000 L) 2 REAG KIEREBE
Bt (Hfa50) P URBE Z IS EEB K - 1 IR
HRIKBEHZAREFE - EELKELE
MBYZEGEMG TUZ HRBERT
ERAEEZHER BEEXZEEHNZA
nRE-FHRAHNAGERENAER =%
——FREGAUAFEREE T EHE-
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Notes to the Financial Statements (continued)

MBBRME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

21.

22.

INTANGIBLE ASSETS (continued)

The Group (continued)

(e) Technical know-how of carrying value of approximately
HK$58,823,000 (2011: HK$58,823,000) represents
the technology, technical information, know-how and
experience in relation to the lottery business injected by a
joint venture partner. The useful life shall cover the joint
venture period which shall continue in effect until the
termination of the joint venture agreement or the joint
venture partner ceases to be a shareholder, whichever
is the earlier. The Directors opined that the technical
know-how is with indefinite useful life and is tested for
impairment annually.

In accordance with the Group’s accounting policies, the Group
has assessed the recoverable amounts of operating right, long
term contracts and the technical know-how based on value-
in-use calculations, which use cash flow projections based on
financial budgets approved by the management covering the
five years operation period of the business with pre-tax discount
rates ranging from 19.24% to 20.21% (2011: 19.03% to
24.4%) per annum. The discount rates used reflect specific risk
relating to the business and the growth rate of 3% (2011: 3%)
is in line with the forecasts adopted by the lotteries industry.

21.

BREEE (&)

NEE (F

(e) BREM{E#)58,823,0008 L (=T — —4:
58,823,000/ L) 2 BT HEFIMBIEHE
BREMIAZEEER 2B FIEA -
BEPFYNERER -ATRAFREREERS
EH MeEHEAEMBERIEXEGER
HIBEERRE (UREEBE)JIDAEE
AR -FRZRA BRMEMAZEETEE
AAFER BAMgESFETRERNR-

RBEASEZz@FBE AEECREEHE
BB AT EREE RESGHARBMEMNAM
HrzrRESE 2 ERARSREEA R
BREEEBH AT RERFTEBSLH2TE
JBE  BEFENTF19.24%E2021% (—F——
F:19.03%F24.4% ) 2 TR BEER K5 & o B
Az ERMEBEEERZFERR  M3%

T —F 3% )ZHRENFEXEITERRN
KRB -

AVAILABLE-FOR-SALE FINANCIAL ASSET 22. AHtEESREE
The Group
AEHE

2012 2011
—g-—F —E——F
HK$'000 HK$'000
FET FETT
Unlisted investment, at cost FEETRE  HKAK 44,000 44,000

The unlisted investment represents the Group's cost of
investment in a private enterprise fund established in the
mainland China. It is measured at cost less impairment at the
balance sheet date because the range of reasonable fair value
estimates is so significant that the directors of the Company are
of the opinion that its fair value cannot be measured reliably.
The Group does not intend to dispose of it in the near future.

1 24 REXLot Holdings Limited 2= #12pE R A7
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——_F+-_A=+—HIFE

INTERESTS IN SUBSIDIARIES

23. RMIB AR 2=

The Company

ARAT
2012 2011
—E—C—fF —E——F
HK$'000 HK$'000
FET FET
Unlisted share, at cost IE E AR - AR 291,309 291,309
Impairment losses VERIEN (127,000) (127,000)
164,309 164,309
Amounts due from subsidiaries JE S B /B8 A &) 5118 4,240,090 3,733,635
Allowance for impairment of doubtful debts R IR (B B (66,000) (66,000)
4,174,090 3,667,635
4,338,399 3,831,944
Amount due from a subsidiary B — KM E A R KB 300,000 200,000

Amounts due from subsidiaries are unsecured, interest free and
have no fixed term of repayment. In the opinion of the Directors,
the amounts of approximately HK$4,240,090,000 (2011:
HK$3,733,635,000) will not be repayable within 12 months of
the balance sheet date and are accordingly, classified as non-
current. The remaining amount of HK$300,000,000 (2011:
HK$200,000,000) is repayable on demand. The amounts due
from subsidiaries of approximately HK$3,173,008,000 (2011:
HK$2,248,576,000) were impaired. The amount of allowance
for impairment was HK$66,000,000 as at 31 December 2012
(2011: HK$66,000,000). It is assessed that a portion of these
receivables is expected to be recovered. All other balances
of amounts due from subsidiaries are neither past due nor
impaired.

WM EARRIBEAERR RERTEELETE
BRE-BERE  #44,240,090,0008 5T (=
T ——4:3,733,635,0008 L) 2 R BHE &
REEBZIN2EAREE Rt BEAER
) o 2 T £ %8300,000,0008 T (=T — — 4 :
200,000,000 7T) BIZ ERKEE - BB A
A) 7K IE 493,173,008,0008 5t (=T — — 4 :
2,248,576,0008 L) ERE - R=ZT —=4F
+TZA=+—HZREE# /66,000,000 T
—ZT——1%:66,000,000/870) c FFfLi% - T8
Hi— 305 FE U GRIB S AT IR = - BTG EL fh R AR B /B
REIRIBAERE KRB - JFER(E -
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Notes to the Financial Statements (continued)

MBBRME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

24. INTEREST IN A JOINT VENTURE 24, R—REELXEER
The Group, through its wholly-owned subsidiary, has a 50% AEEFEBEZENBRRFAE S %EHappy
interest in a joint venture, Happy Sun Technologies Ltd and its Sun Technologies Ltd& EK B A A (KB A
subsidiaries (together as “Happy Sun Group"”). The following [Happy Sun®c® |)50%##zm - To @B AAE
amounts represent the Group's 50% share of the assets and EohZeErtE¥ER_TE——F+ZA=1T—
liabilities as at 31 December 2012 and 31 December 2011, and Ak=—FE——F+_A=+t—HZEEKARE
sales and results of the joint venture for the years then ended. UREEZBILFEZHEREEZ50% s
They are included in the Group's balance sheet and income FHSHEEAALREECEEABRRMA X
statement as follows: A FIEIAT
2012 2011
—E-—C—fF —E——F
HK$'000 HK$'000
FET FET
Assets BE
Non-current assets M EE 139,296 126,806
Current assets mBEE 124,336 122,816
263,632 249,622
Liabilities =R
Current liabilities B EE 10,032 11,793
Net assets EEFE 253,600 237,829
2012 2011
—E-C=fF —E——F
HK$'000 HK$'000
FHET FET
Income WA 75,842 93,178
Expenses 2 60,590 63,646
Profit before taxation K B4 Al g A 15,252 29,532
Taxation 1A 1,114 5,025
Profit after taxation Bk 54 1% g 7 14,138 24,507
There are no contingent liabilities relating to the Group's interest WEEREENZAECEZEREBAZIA
in the joint venture, and no contingent liabilities of the venture BE MEELEAFNENIREE -
itself.

1 2 6 REXLot Holdings Limited 2= #12pE R A7
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25.

Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——_F+-_A=+—HIFE

INTEREST IN A JOINT VENTURE (continued)
At 31 December 2012, the Group's share of the joint ventures’

future aggregate minimum lease payments under non-

2. R—REELECERS (B)
RZZE——F+=_A=+—H A5ERETTH
BHCEHEDMZAE L EZARENRE

cancellable operating leases are payable as follows: HEeBBEWT
2012 2011
—E-C=fF —ET——%F
HK$'000 HK$'000
FEx FET

Land and buildings + i R AEF

Within one year —FR 629 846
In the second to fifth year inclusive E_ZFERF (BEEEMTF) - 568
629 1,414

Details of the Group's principal jointly controlled entities, which
are unlisted and limited liability companies, as at 31 December
2012 are as follows:

R_E——F+-A=+—H AEEZETEH
AEHER (AELTREREEAR) ZFE
mF -

Place of
incorporation/

Principal
activities and

Particulars of
issued share
capital/registered

Effective

Name registration place of operation capital interest held
BRITRE
=L HEMAY A FEXEBRREEME HEMERFE Fris B
Happy Sun Technologies Ltd British Virgin Islands  Investment holding 4 ordinary shares of 50%
KRBEXHE in the PRC US$1 each
AR B TR B R ARBREBEIFTLZ
HEFABEEER ORI ERAA PRC Investment holding US$12,000,000 50%
H in the PRC 12,000,000 7T
AR B TR B R
RNNEFIR R ERER AR PRC Investment holding RMB54,606,000 50%
a3 in the PRC AR #54,606,0007T
R B TR B R
Beijing Guard Libang Technology Co Ltd PRC Provision of systems and ~ RMB89,180,000 50%
ERXEFNABEZERAA H equipment in the lottery A R #89,180,0007T

market in the PRC
R BXEmE
RERFRE

STATUTORY DEPOSITS
At 31 December 2011, statutory deposits were the deposits in
various exchanges and clearing house relating to securities and
futures dealing businesses.

25. EERE
R-B——&F+=-A=+—8 %TEEARE
RO REEFRELRPEEEER I
BE o
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Notes to the Financial Statements (continued)

MBBRME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

26. DEFERRED TAXATION 26. BEEBIEA
The Group & F
(a) Deferred tax assets/(liabilities) recognised (a) ERRECHEBEE(BE)
Fair value

adjustments on
prepaid lease
payments on
land use rights

and buildings Other taxable
on business Revaluation temporary
combinations of properties differences Total
REHE G
M EAER
BFZREMGHEY
RRFEZ H At FERR B
ARERE Y WEER =
HK$'000 HK$'000 HK$'000 HK$'000
FAET FET FET FATL
At 1 January 2011 R=ZE——F—H—H (640) (3,735) (55,512) (59,887)
Attributable to changes BB R (M it12)
in tax rates (note 12) - = (5) (5)
Exchange realignment HNEE - (183) (841) (1,024)
Charged to the consolidated ERERmRAZHE
income statement (note 12) (Htat12) - - (9,322) (9,322)
At 31 December 2011 and R=E——&+=-A=+—8
1 January 2012 rE—Z=——#—HF—H (640) (3,918) (65,680) (70,238)
Attributable to changes MEEHEIE (H7F12)
in tax rates (note 12) - - 1,670 1,670
Exchange realignment HINFE 3 B - (48) (215) (263)
Charged to the consolidated iR a Wk NS
income statement (note 1.2) (Hat12) - - (30,000) (30,000)
At 31 December 2012 R=B—=F
+=A=+—H (640) (3,966) (94,225) (98,831)
For the purpose of balance sheet presentation, certain REEEBRENME BETELHREER
deferred tax assets/(liabilities) have been offset. The E/(AB)EREHE - 2VREREEESR
following is the analysis of deferred tax balances shown in BRZEEFIBZESRAFTAOT
the consolidated balance sheet:
2012 2011
—E——F —E——F
HK$'000 HK$000
FET FEIT
Deferred tax liabilities BERIERE (100,666) (70,315)
Deferred tax assets RAERIE A E 1,835 77
(98,831) (70,238)

1 2 8 REXLot Holdings Limited 2= #12pE R A7



Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——_F+-_A=+—HIFE

26. DEFERRED TAXATION (continued) 26. BEEBLIIE (&)
The Group (continued) REE (&
(b) Deferred tax assets/(liabilities) have not been recognised in (b) ELEHBEEE/(BFE)WARUATIEE®E

respect of the following items: R

2012 2011
—E——fF —E——F
HK$°000 HK$'000
FEx FET
Taxable temporary differences ARG ERER
— accelerated tax depreciation — MR E (14,291) (13,617)
Deductible temporary differences AR = 2
— decelerated tax depreciation — R IET & 589 6,780
— others —HAb 8,026 56,476
Tax losses 1A s 1E 172,159 265,453
166,483 315,092

Notes: et -

(i) The deductible temporary differences do not expire under the () MRERTBE AINREHEEL T
current tax legislation. 5.

(i)  Tax losses of approximately HK$118,265,000 (2011: (i) MEBERINE AKERPREZEREBHR
HK$114,769,000) arising from the Group's lottery business EXZHIBEE#118,265,0008 T (=%
in the PRC will expire in the fifth year commencing from the ——4:114,769,000/% 7T ) i B EE B IEF
year the loss incurred whereas tax losses of approximately ERFFERFINH MAKERETEZWE
HK$53,894,000 (2011: HK$150,684,000) arising from the A ) P EE A 2 B 38 5 18 4953,894,0007% 7T
Group's subsidiaries in Hong Kong do not expire under the (ZZ——%: 150,684,000/ 7T ) W& 5|
current tax legislation. Hyo

The Company KA T
The Company has no temporary differences as at 31 December ARARR - FE——F+-_A=+—BUELK
2012 (2011: Nil). ZRE(ZT——F: )
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Notes to the Financial Statements (continued)

MBBRME (F)

For the year ended 31 December 2012 HEZZT——F+_A=+—HIEFE

27. INVENTORIES 27. #E&
(@) Inventories in the consolidated balance sheet comprise: (@) IAREEEBRERZFERE:
The Group
AEE
2012 2011
—E-—F —T——F
HK$°000 HK$°000
FET FET
Raw materials R 110,236 91,794
Work-in-progress & 9,753 5,333
Finished goods BUAK 17,993 19,837
137,982 116,964
(b) The analysis of the amount of inventories recognised as (b) MRAEAITFALAEERBERZHFER
expense and included in the Group’s profit or loss is as BEAOMWT -
follows:
The Group
rEE
2012 2011
—E——F —T——F
HK$'000 HK$'000
FET FET
Cost of inventories sold (note 9) HEFTEZKRA (A:£9) 456,825 567,103
Cost of services provided R AR 2 B AR 161,073 100,418
Cost of sales/services rendered HE RERE Z KA 617,898 667,521

1 3 O REXLot Holdings Limited 2= #12pE R A7




Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——_F+-_A=+—HIFE

28. TRADE RECEIVABLES

28. EWEFRM

The Group
AEE

2012 2011
—E—C—fF —E——F
HK$'000 HK$'000
FET FET
Margin client receivables, net EWFFREPRRFHE - 2,285
Other client receivables, net JE W EL i B P BR KOS R - 1,709
Broker receivables JE US4 48 BR K - 140
Amount due from clearing house JE UK 45 L PiT AR 3K - 582
Loan receivable JiE W B 3R - 1,267
Loan interest receivable FEWE T A E 149 392
Trade receivables — Lottery business FEWE SRR — 1,020,085 918,427
1,020,234 924,802

Margin client receivables were repayable on demand, bore
interest at prevailing market rates and were secured by clients’
securities listed on the Stock Exchange with market value of
approximately HK$7,255,000 as at 31 December 2011. No
ageing analysis was disclosed for margin client receivables as,
in the opinion of the Directors, the ageing analysis did not give
additional value in view of the nature of business of securities
margin financing and broking.

The Directors consider that the carrying amounts of trade
receivables approximate to their fair values. The Group generally
grants credit periods of 90 to 160 days to its trade customers.

As at 31 December 2012, none of the trade receivables (2011:
approximately HK$21,678,000) are pledged to a bank to secure
general banking facilities granted to the Group.

R FFREF P BRRNEBRFEE  UBRITHHAHN
KB ABRPHAFEMIMETNESER
HH R —F+-A=+-BHTELD
7,255,000 T RN EERAIESTREE
RRBENEBEEMS REIMEETIA
LI BB EER T RE P RRZRE DN -

BEERA BRESERFZEEREREEALEN
HoAKEBE—RETESHIRFIOEIORZEER
ggo

RZE——F+-A=+—H UERRTER

EREKRE SRR (=T ——%F : 421,678,000
BL) ERAEEHER —RBITEEZER-
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2012 #HZEZ-Z—

28. TRADE RECEIVABLES (continued)

The ageing analysis of loan receivable, loan interest receivable

and trade receivables — Lottery business is as follows:

—F+-AS+—BILFE

28. EWE SR (B)

EWER BEEFAERERESER-—FR

B ZREDITMT

As at 31 December 2012
W=g-=£+=A=+-8

Loan receivable Trade

and receivables

loan interest - Lottery
receivable business Total

EREXRK EBREZEN-
kR ERF L HREK &t
HK$000 HK$'000 HK$'000
FET FET FET
Three months or less =@AZUT - 612,188 612,188
One year or less but over three months —FYUTE=EANEL - 369,920 369,920
Over one year —FHE 149 37,977 38,126
149 1,020,085 1,020,234

As at 31 December 2011
RZZB——F+=-HA=+—H

Loan receivable Trade

and receivables

loan interest - Lottery
receivable business Total

BRERR RBRESESR-
FE BB A A HERER =)
HK$'000 HK$°000 HK$'000
FET FET FET
Three months or less =EALAT 589 533,980 534,569
One year or less but over three months —FHEUATE=EANE - 351,886 351,886
Qver one year —FMNUE 1,070 32,561 33,631

1,659

1 3 2 REXLot Holdings Limited 25 #2412 E R A7
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For the year ended 31 December 2012 #HZE-ZT——F+-_A=+—HIFE

28. TRADE RECEIVABLES (continued) 28. BWES KRN (&)

As at 31 December 2012, trade receivables of approximately RZE——F+-_A=+—H" 415,167,000/
HK$15,167,000 (2011: HK$70,126,000) were impaired. T (ZFT——%:70,126,0008 ) 2 ERE 5
The amount of the allowance for impairment was ERERBE - R_ZE—Z-F+-A=+—H0 &
approximately HK$13,668,000 as at 31 December 2012 (2011: ERMEFIAX 513,668,000 7T (Z T ——4F:
HK$70,126,000). It is assessed that a small portion of these 70,126,0008 L) ~ &5 H 1% - THHEI/ NP o R UK
receivables is expected to be recovered. The ageing of these RIE AT W] o 52 5 B R CE FE UK TE /Y BR R 10

impaired receivables is as follows: T
2012 2011
—EB—C—fF —E——F
HK$°000 HK$000
FET FET

One year or less but BE—FHATE=EANE
over three months past due 2,809 -
Over one year past due BH—F Ak 12,358 70,126
15,167 70,126
As at 31 December 2012, trade receivables of approximately RZZT—ZF+=A=+—H " 446,467,000/
HK$46,467,000 (2011: HK$48,098,000) were past due but not JL(—ZF——4£:48,098,0008 T) ZEWRE 5
impaired. These related to a number of independent customers IR E @B RBE  ZERIBT P RE EL
for whom there is no recent history of default. The ageing of FORBR RGN B LE P - % 5 EUGRIEH R

these receivables is as follows: BT :

2012 2011
—E——F —T——F
HK$°000 HK$000
FEx FET
Three months or less past due BEA={E A AT 9,138 11,240

One year or less but BH—FATE=@EA U E
over three months past due 24,061 34,567
Over one year past due B —F A E 13,268 2,291
46,467 48,098
In the opinion of the Directors, all of the other trade receivables EEZRA MBEMEREZERFTEREBE  ITF

are neither past due nor impaired. B E -
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For the year ended 31 December 2012 #HE—ZE——F+-HA=+—HILFE

28. TRADE RECEIVABLES (continued)

29.

28. EWE SR (B)

Movements on the allowance for impairment of bad and RERREREEZSHOT :
doubtful debts are as follows:

2012 2011
—ZT-—F —T——F
HK$'000 HK$'000
FET FET
At 1 January R—A—H 70,126 70,267
Exchange realignment 4N BE 78 2 18 81
Impairment loss recognised BRI E &S - 12
Disposal of subsidiaries (note 42) HEWBRR (ME42) (56,476) =
Uncollectible amount written off A B] W [ TR A 8 - (234)
At 31 December R+—-_A=+—H 13,668 70,126

Amounts charged to the allowance account are generally written
off when there is no expectation of recovering additional cash.

The Group does not hold any collateral as security.

UTILITY AND OTHER DEPOSITS

Utility and other deposits represent the deposits paid for the
rollout of lottery business operation including rental, machines
and equipment, projects and related utility deposits.

Other deposits include an investment deposit of
HK$177,900,000 paid for an option to purchase remaining 49%
equity interest in a subsidiary during the year (note 50).

In the opinion of the Directors, all utility and other deposits are
neither past due nor impaired.

1 34 REXLot Holdings Limited 25 #2412 E R A7

29.

P B A BR AN BR 2 R — AR A TE H S AT g =) & b
B R -

2N S (B 3 £ 15 5 A RV R (E R HE AR ©

AREERAMERS
ARAERREMEESEARREYERZB MM
2Rz SEEE #EkRE BRERBEBEAR
REXRE -

HtZRePRTFARBEA —RMNBAGHT49%
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EERR MBELREXRAMKRESHRAY
IR RAE



Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HZE-ZT——F+-_A=+—HIFE

30. PREPAYMENTS AND OTHER RECEIVABLES 30. FEMFIE R H b FE W IE
The Group The Company
AEE N
2012 2011 2012 2011
—B-=F —T——F —B-=F —T——F
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET
Prepayments and other receivables TR SR IR B H i e U R IE

The above balances as at 31 December 2012 represent
prepayments made to suppliers, lottery project related
prepayments, staff advances, sales of other assets and other

receivables.

As at 31 December 2012, other receivables of approximately
HK$12,184,000 (2011: HK$11,306,000) were impaired.
The amount of the allowance for impairment was
approximately HK$12,179,000 as at 31 December 2012
(2011: HK$11,306,000). The individually impaired receivables
mainly related to those which were in financial difficulties
and management assessed that only a small portion of the
receivables is expected to be recovered.

In the opinion of the Directors, the remaining other receivables
are neither past due nor impaired.

861,368

617,709 3 =

PR - —F+ - A=+ B EHER
HEFAS 2B E LE2EEHEEER
H-BIT#R HEHMEE K H b EWKRIE-

MW-ZT——&+-_fF=+—8 EtEkZKES
#912,184,000/8 7L (=Z——4 : 11,306,000/
TIERE - R-_E—=—F+=-A=+—0"#
EREERIAL A12,179,0008 7T (ZF——F:
11,306,000 7T ) ° f& 5l & BB B 2 FE W E =
THEAMEEGR mEBEEEETG BHI
a] U [B] /)N 56 5 W R IE o

EEZRR B IZEMBEKFRHRELY  TE
A

Movements on the allowance for impairment of bad and REBERBEREZSHOT ¢
doubtful debts are as follows:
The Group
rEE

2012 2011
—E——fF —E——%F
HK$'000 HK$000
FEx FET
At 1 January R—A—H 11,306 10,869
Exchange realignment HNEE 8 B 139 528
Impairment recognised B R ERE 734 =
Impairment loss written back VEREY SR~k - (41)
Uncollectible amount written off b =R NI g T - (50)
At 31 December R+=—A=+—8H 12,179 11,306
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For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

31. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 3. BREREBEARENEZERMEE
OR LOSS
The Group
rEE
2012 2011
—E——F —T——%F
HK$°000 HK$'000
FEx FET
Listed securities held for trading: BEEKBEBEZ ETES:
Market value of equity securities listed BEALTRAZS 2TME
in Hong Kong 14,100 6,928
The fair value of all equity securities is based on their current bid FIERAZBHZ AREDNRES BB ARER
prices in an active market. Mz EABTE -
Financial assets at fair value through profit or loss are presented RAABRERANBHEZEMEENRRERE
within the section of operating activities as part of changes in RHPKEEH 2 IIELEEECEH
working capital in the statement of cash flows. 5 @
Changes in fair value of financial assets at fair value through BRBEREANBENECEMEECANLES
profit or loss are recorded in other gains/(losses), net in the PRiZER TR ARE M (BE)F
consolidated income statement (note 5). R (Hat5) -
32. CASH AND BANK BALANCES 32. RERMBITHEER
The Group The Company
rEE ARQH
2012 2011 2012 2011
=F-—=F —F—F —2-=F == =="0F
HK$°000 HK$000 HK$'000 HK$ 000
FET FET FET FHET
Pledged bank deposits B ERIT 17 3K - 10,976 - -
Cash at banks RITRE
— general accounts ——REF 904,845 462,757 44,206 76,167
- segregated accounts —BUKRP 336 12,704 - -
Cash in hand FHERS 6,726 2,581 - =
911,907 489,018 44,206 76,167
As at 31 December 2011, the bank deposits of HK$10,976,000 R—_ZTE——F+=_H=+—H" 10,976,000/
were pledged to banks to secure general banking facilities TZRITTER (RBULRFERIN BEHEIF TR
granted to the Group other than those in segregated accounts. T ERASEER —RRITEEZER-
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For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

32. CASH AND BANK BALANCES (continued) 32. RERMBITHER(E)
ERE RBITEST  BETIHIAEKRQARNEE
BB T AINE BT (B 2 358

Cash and bank balances include the following amounts
denominated in currencies other than the Company's functional
currency, HK dollars:

The Group
rEH

2012 2011

—E——F —E——4F

‘000 ‘000

FT For

Euro BT 5 5
Malaysian Ringgits 5 - 115
US dollars ETT 12 22
Renminbi AR 470,659 261,414
Singapore dollars g T - 4

HEeReRBERME RekREFEYRRE

Cash and cash equivalents include the following for the purpose

of the consolidated statement of cash flows: T3&IE:
The Group
AEH
2012 2011
—EB——F —E——F
HK$'000 HK$ 000
FET Fr&ET
Cash in hand FHEERES 6,726 2,581
Cash at banks — general accounts wITRE——REP 904,845 462,757
911,571 465,338

33. NON-CASH TRANSACTION 33. FRERS
During the year, HK$427,900,000 in principal amount of F R N4 E427,900,00078 7T 2 Al R & 5
convertible bonds was converted into 692,955,000 ordinary 4% 5692,955,0000 8 AR A kA B EE
shares of HK$0.01 each in the share capital of the Company. 0.0 Lz L@k -

RIEBE——F AEERERMEHNERE —WHE

{6639,000/ )T 2 /T & °

During 2011, the Group purchased a motor vehicle amounting
to HK$639,000 under a finance lease.
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For the year ended 31 December 2012 #HE—ZE——F+-HA=+—HILFE

34. SHARE CAPITAL 34. BA
Number
of shares Amount
K&HE A &8
‘000 HK$'000
T TFET
Ordinary shares of HK$0.01 each EREENBTZEER
Authorised: EE:
At 1 January 2011, 31 December 2011 R=—ZT——F—HF—H"
and 31 December 2012 —ET——H+-"A=+—HE
“E——F+-A=+—H 20,000,000 200,000
Issued and fully paid: ERTRHR:
At 1 January 2011 R=—Z——F—H—H 7,767,675 77,677
Repurchase of shares B [0 i 1n (48,450) (485)
Exercise of share options ITIERE AR HE 33,500 335
At 31 December 2011 R=—ZF—F+=-_A=+—H 7,752,725 77,527
Repurchase of shares (a) FE B9 () (109,100) (1,091)
Exercise of share options (b) T HE AR #E(b) 104,000 1,040
Issue of shares upon conversion of R R A AR (E 5 R AT AR 9 (0)
convertible bonds (c) 692,955 6,930
At 31 December 2012 R=2—-+=-A=+—-A8 8,440,580 84,406

(a)

During the year, the Company repurchased 109,100,000
shares from the market at the price ranging from
HK$0.465 to HK$0.590 per share for a total consideration
(including expenses) of approximately HK$60,357,000. The
repurchased shares were cancelled and accordingly the
issued share capital of the Company was reduced by the
nominal value of these shares. An amount equivalent to
the par value of the shares cancelled of HK$1,091,000 was
transferred from retained profits to the capital redemption
reserve. The premium and expenses paid on the repurchase
of these shares were charged to share premium of
HK$59,266,000.

During the year, 104,000,000 share options were exercised
by the eligible option holders at their respective exercise
prices for a total cash consideration of HK$57,616,000,
resulting in an issue of 104,000,000 new ordinary shares.
All new ordinary shares issued during the year rank pari
passu in all respects with the existing shares.

On 26 March 2012, convertible bonds with principal
amount of HK$427,900,000 were converted into
approximately 692,955,000 ordinary shares of HK$0.01
each of the Company, at the conversion price of
HK$0.6175 per share. The new shares rank pari passu with
all other shares in issue in all respects.
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FR-ARNARBEMHEER109,100,0008% %
D BIR N T 5 H0.465% JT £0.5905 T
2 M 4R B4 A60,357,0005 7T (B 3E
X)) EERZEMNEEEHE  ARAE
BORAEMBREZERGZ2AB —%
FEEREEHRMEME 2 £%81,091,000/%
TEHRBFEREZERNELFE -5t
BEZERORBROEENRZEMNRE
X B 559,266,000 JT °

R 104,000,00015 BBREAE R & B8 B
A AREBITEETE BRERER
57,616,000/ T+ A M % 77104,000,000
BFEBR -FTERFRETZANTBER
ESFEYEREERNEZERSELS -
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For the year ended 31 December 2012 #HEZT——F+-_A=+—HILFE

35. SHARE OPTION SCHEME

On 22 November 2002, the Company adopted a share
option scheme (the “2002 Scheme"”) which, unless otherwise
terminated, will remain valid and effective for a period of 10
years from 22 November 2002.

At the annual general meeting of the Company held on 28
June 2012, the Company adopted a new share option scheme
(the “2012 Scheme”) in place of the 2002 Scheme. Upon the
2012 Scheme becoming unconditional and effective on 5 July
2012, the 2002 Scheme was terminated on the same date.
Nevertheless, share options granted under the 2002 Scheme
prior to its termination shall continue to be valid and exercisable
in accordance with their terms of issue.

2012 Scheme

The purpose of the 2012 Scheme is to enable the Company
to grant options to eligible participants as incentives and/or
rewards for their contribution to, and continuing efforts to
promote the interests of, the Group.

According the 2012 Scheme, the Board may grant options to the
eligible participants as defined in the 2012 Scheme to subscribe
for such number of shares as the Board may determine. Options
granted should be accepted within 30 days from the date of
the letter of grant. Upon acceptance of the options, the grantee
shall pay HK$1.00 to the Company by way of consideration
for the grant. Subject to the terms of the 2012 Scheme and
all applicable laws, the Board has the power to determine the
period within which payments or calls must or may be made.

The exercise price of options shall be determined by the Board,
which shall be at least the highest of (i) the closing price of
the shares as stated in the daily quotations sheet of the Stock
Exchange on the date of the grant, which must be a business
day; (ii) the average closing price of the shares as stated in
the daily quotations sheets of the Stock Exchange for the five
business days immediately preceding the date of the grant; and
(iii) the nominal value of a share.

35.

BT 8

R-FEZE_F+—H_+_H ARAFRKA—A
BREE (22T _F58]) BRERTR
b BB =TT _F+—A -t _HEFTF
NFBEARREXR -

ARRRIE—ZE——FRA-TNARTZERR
BERE L ARERA— BB RE S (F:
T—_F58 )  UBRK-ZZZ_F5E-
g-:iﬁ%ﬂﬁ_g——itﬂﬁﬁﬁkﬁﬁﬂ%
HRERE —TE_FHECRBARLE-A

- R-ZBE-FFERLR RE-TE_F
BRI RS AR B W AR A BT
R T AT -

—E-_F5E
CE - FHEBEGAQAAMAEAKLHE
ATEREERE EAEEHAESEMELZE
BEABRAAEBMAZAIELH Z THBE H 28
B X% Sk o

BT FHE ERETR_F——Fif
BIFT R 2 & AHSRA LR L MEE 2N
EFRAETHE 2R ?*ﬁzﬁﬁﬂﬂfé/,ﬁ?‘
B AR 30 B R - B IR AR -

BAAR $ TS‘ZHLOO?&TH’E%ZE%E&H&%
ZRE-Z_F——FHAZGREAEERZE

fiﬁﬁ%ﬁﬁﬁ é%”**ﬁ’fiéfﬁmﬁmﬂz R TR A
AR 2 BAMR -

BhEz2TEERESEEE A2/ TIZ
ReE: (NELEAH (LASEXER)BRM
lE#&Fi‘%FﬁiﬁHxTﬁZHﬁlmﬁ (i BZE&FH
B Hi A0 8 & % BB R e B IRE R RN
ZFHYTHE: KGR ZEE
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For the year ended 31 December 2012 #HEZZT——F+=-A=1+—HIFE

35. SHARE OPTION SCHEME (continued) 35. BRRESE(8)

2012 Scheme (continued)

The maximum number of shares which may be issued upon the
exercise of all options to be granted under the 2012 Scheme
and any other share option scheme(s) of the Company must not
exceed 10% of the issued share capital of the Company on the
date of approval and adoption of the 2012 Scheme provided
that the Company may at any time seek approval from its
shareholders to refresh the limit to 10% of the shares in issue as
at the date of approval by the shareholders in general meeting
where such limit is refreshed. Options previously granted under
any share option schemes of the Company (including those
outstanding, cancelled, lapsed in accordance with such schemes
or exercised options) will not be counted for the purpose of
calculating the limit as refreshed.

The total number of shares issued and which may fall to be
issued upon exercise of the options granted under the 2012
Scheme and any other share option scheme(s) of the Company
(including exercised, cancelled and outstanding options) to each
eligible participant in any 12-month period up to and including
the date of grant shall not exceed 1% of the shares in issue as
at the date of grant unless such grant has been duly approved
by ordinary resolution of the shareholders of the Company
in general meeting at which the relevant eligible participant
and his associates abstained from voting. Options granted to
substantial shareholders or independent non-executive directors
or any of their respective associates in any 12-month period in
excess of 0.1% of the Company’s issued share capital on the
date of grant or with a value in excess of HK$5,000,000 must be
approved in advance by the Company’s shareholders.

The period during which an option may be exercised will be
determined by the Board at its absolute discretion, save that no
options can be exercised more than 10 years after it has been
granted. There is no general requirement that an option must
be held for any minimum period before it can be exercised. The
2012 Scheme will expire on 28 June 2022.

For the year ended 31 December 2012, no share option had
been granted under the 2012 Scheme since its adoption on 28
June 2012.
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For the year ended 31 December 2012 #HEZT——F+-_A=+—HILtFE

SHARE OPTION SCHEME (continued)

2002 Scheme

The 2002 Scheme was adopted for the purpose of enabling the
Group to grant share options to executives and employees of the
Group and other persons who have made contributions to the
Group as incentives and/or rewards for their contributions to the
Company or its subsidiaries.

According to the 2002 Scheme, the Board may grant share
options to the eligible participants as defined in the 2002
Scheme to subscribe for such number of shares as the Board
may determine. Share options granted should be accepted
within 30 days from the date of offer. Upon acceptance of the
share options, the grantee shall pay HK$1.00 to the Company by
way of consideration for the grant.

The exercise price of share options shall be determined by the
Board, save that such price will not be less than the highest
of (a) the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheet on the date of grant, which
must be a business day; (b) the average of the closing prices of
the shares as stated in the Stock Exchange’s daily quotations
sheet for the five business days immediately preceding the date
of grant, and (c) the nominal value of a share.

The maximum number of shares which may be issued upon
exercise of all share options to be granted under the 2002
Scheme and any other share option scheme(s) of the Company
must not exceed 10% of the issued share capital of the
Company on the date of approval and adoption of the 2002
Scheme provided that the Company may at any time seek
approval from its shareholders to refresh the limit to 10% of the
shares in issue as at the date of approval by the shareholders
in general meeting where such limit is refreshed. Share options
previously granted under any share option scheme(s) of the
Company (including those outstanding, cancelled, lapsed in
accordance with such schemes or exercised share options)
will not be counted for the purpose of calculating the limit as
refreshed.

35.
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35. SHARE OPTION SCHEME (continued) 35. KRR (&)
2002 Scheme (continued) —EET_FFE (&
The total number of shares issued and which may fall to be RELZE KB ER L ERE R B E R 2E AR
issued upon exercise of the share options granted under the EITERE - _F51 &8 R AR RME A A
2002 Scheme and any other share option scheme(s) of the BRESERE 2 ERE (BEETE Bt
Company (including exercised, cancelled and outstanding share RERITEZERE) MEBETRABTTEE
options) to each eligible participant in any 12-month period up BERSEATZRMHEE  THEEBIE L ERE
to and including the date of grant shall not exceed 1% of the EHZEETRMZ1% ° i E Z MR K IFL
shares in issue as at the date of grant. Share options granted to FATESELEBARARANKE BB ZE %
substantial shareholders or independent non-executive directors AR 7R :20.1%3k & {8 #8 115,000,000 7T 2 fE
in excess of 0.1% of the Company's issued share capital on the AR #E - BIZE SE A8 7R A R AR SR 4t o
date of grant or with a value in excess of HK$5 million must be
approved in advance by the Company’s shareholders.
The period during which share options may be exercised will be BRETEHKEE=S2RETE  EREER
determined by the Board at its absolute discretion, save that no T B EAREET 1 04E & 7 A] 17 (0 B AR © 2R 12 R f 4
share options can be exercised more than 10 years after they REMTEMNERERREZZEHRE - —TF
have been granted. There is no general requirement that share ZFFEER T —ZFLARRAKIE-
options must be held for any minimum period before they can
be exercised. The 2002 Scheme has been terminated on 5 July
2012.
The following table discloses movements in the 2002 Scheme: TERBEE-_TST_FE 228 :
During the year ended 31 December 2012: RBE-_ZT——F+-A=+—RHLEFE:
Number of share options (000)
BREHE (717
Transferred  Transferred
from other to other
Date of Exercise Outstanding category category Granted Exercised Lapsed Outstanding
offer to price per Exercisable at  duringthe  during the during during during at
Grantees grant options share period  01.01.2012 year year the year the year theyear  31.12.2012
"
)i “g-ZF
= t=A
RHBRE -B-B #RERE SAEEE =t-A
ARA ENEE BRGEE L2 AR HtER  EAEH ER#E ERTE FARR  HAGR
HKS
AT
Employees 08.12.2009 0.900 16.12.2009 - 07.12.2012 170,000 - - - - (170,000) -
E&
30.09.2010 0.740 04.10.2010 - 29.09.2012 7,000 - - - - (7,000) -
17.06.2011 0.734 20.06.2011 - 16.06.2013 96,000 - - - - - 96,000
08.11.2011 0.554 23.11.2011-07.11.2013 119,000 - - - (104,000) - 15,000
392,000 - - - (104,000) (177,000) 111,000
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For the year ended 31 December 2012 #HZE-ZT——F+-_A=+—HIFE

35. SHARE OPTION SCHEME (continued) 35. BRERTE (%E)
2002 Scheme (continued) —EET_FFE (&
During the year ended 31 December 2011: REZ-_ZE——F+A=1+—HILFE:
Number of share options (000)
BREHA (7))
Transferred  Transferred
from other to other
Date of Exercise Outstanding category category Granted Exercised Lapsed Outstanding
offer to price per Exercisable at  duringthe  during the during during during at
Grantees grant options share period  01.01.2011 year year the year the year the year  31.12.2011
(note ) (note ) (note i)
S
B S
Z3--f% =
RHBRE -B-B #RERE SAEEE ==
ARA EHNAH BRTKE fi:d HATE £t 85 Eft g5 ER&E ERR EREN AT
(Hti) (Hiti) (Htii)
HKS
BT
Employees 08.12.2009 0.900 16.12.2009 - 07.12.2012 157,000 22,000 - - (9,000) - 170,000
(8
30.09.2010 0.740 04.10.2010 - 29.09.2012 17,500 - - - (10,500) - 7,000
17.06.2011 0.734 20.06.2011 - 16.06.2013 - - - 110,000 (14,000) - 96,000
08.11.2011 0.554 23.11.2011-07.11.2013 - - - 119,000 - - 119,000
Other eligible participants 08.12.2009 0.900 16.12.2009 - 07.12.2012 22,000 - (22,000) - - - -
EHAERSEAL
196,500 22,000 (22,000) 229,000 (33,500 - 392,000

Notes: Htat -

(i) Such share options were re-classified between the category of (i) HRABESEATBUESE ZEBREEKRFR
“Employees” and “Other eligible participants” during the year as a EMRE|E[HMEERB2BAL I HEHHE -
result of the change of the title of the relevant participant.

(i)  The closing price of the share immediately before the dates of (i) ZEEEHAHEI=E—FA+LtAR=ZF
grant on 17 June 2011 and 8 November 2011 was HK$0.730 and ——F+—A\B)RTZRH ik ES 5 &0.730

HK$0.570 respectively. 7570 %0.570/8 7T ©
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For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

35. SHARE OPTION SCHEME (continued) 35. BRRESE(8)

(a) Details of share options exercised during the year: (a) FRITEBREFE:
2012 2011
—E--f —E—-f
Market value
Exercise per share at Proceeds Number of Proceeds Number of
Exercise date g d=! price  exercise date received  share options received  share options
fifkH
e BRHE Fr&E%E BREHE FriEH A EhEsa
HKS HKS HK$'000 ‘000 HK$'000 ‘000
BT BT FET B FET 4
7 January 2011 “F——%-ftH 0.740 0.850 - - 7,770 10,500
13 January 2011 to 7 February 2011 “Z-——5-A+=RH% 0.900 0.910
E——F—fA+h - - 8,100 9,000
21 June 2011 to 4 July 2011 “Z——45~AZ1+-BZ 0734  0.730-0.740
—F——ftAmA - - 10,276 14,000
3 February 2012 to 14 November 2012 =F——#-A=H% 0.554  0.560-0.710
“2-—#+-AtEA 57,616 104,000 - -
57,616 104,000 26,146 33,500
The weighted average share price at the date of exercise FRNITERBRENITERB 2 MEFHRE
for share options exercised during the year was HK$0.609 ABFRK0.609BIL(ZTE——F:0.818%5
(2011: HK$0.818) per share. JC) °©
(b) The number and weighted average exercise prices of (b) BREZHE RMNEFGITEE
share options
Movements in the number of share options outstanding MARITE RS 8 & H A BT
and their related weighted average exercise prices are as HITEERAT :
follows:
2012 2011
—E-C-F —E—
Average Average
exercise price Number of exercise price Number of
per share share options per share share options
51 hn#E A& hn e
FHITEE BREHE FEITEE fERRRE 2 B
HK$ ‘000 HK$ ‘000
B F 15 BT F15
Outstanding at 1 January R—A—BRERTE 0.751 392,000 0.886 196,500
Granted BT - - 0.640 229,000
Exercised B 1718 0.554 (104,000) 0.780 (33,500)
Lapsed BRS04 0.894 (177,000) = =
Outstanding and exercisable R+t=—A=+—H
at 31 December M ARATEE R AT 1T 2 0.710 111,000 0.751
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For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

35. SHARE OPTION SCHEME (continued)

(b)

(9]

The number and weighted average exercise prices of
share options (continued)

The options outstanding at 31 December 2012 had
exercise price of ranging from HK$0.554 to HK$0.734
(2011: ranging from HK$0.554 to HK$0.900) and a
weighted average remaining contractual life of 0.52 years
(2011: 1.34 years). No option was cancelled during the
years 2012 and 2011.

The exercise in full of the outstanding 111,000,000 (2011:
392,000,000) share options at 31 December 2012 would,
under the present capital structure of the Company,
result in the issue of 111,000,000 (2011: 392,000,000)
additional shares for a total cash consideration, before
expenses, of approximately HK$78,774,000 (2011:
HK$294,570,000).

Fair value of share options and assumptions

During the year, no share options were granted under
the share option schemes of the Company. In 2011,
229,000,000 options were granted and are fully vested
immediately. The estimated fair value of the options
granted in 2011 was approximately HK$12,007,000.

The fair value is calculated using the Black-Scholes option
pricing model. The weighted average inputs into the model
were as follows:

35. BRELTE (&)

(b)

(0

BREZHERMETITEER(F)

R-B——F+-_A=+—BHEARTEZ
BENRAE 2 TEE N T0.5548 7L £0.734/5
T (ZF——%F: 7 F0.554% £ £0.900
IT)  MANEFHER T A4 F HR) R0.52
FE(ZEBE——F:134F) —_E——F K
T —FRLETHEAERE-

BEBEARAABERZEARARE  BHT
FER_FTE—=ZF+=_A=+—8B &K
KT 2111,000,0001) (=& — —
% :392,000,0001% ) & % # 15 8 5
% 17111,000,0000 (=& — — F :
392,000,000/% ) FEANIR 15 - 423 @ KB
IR B X AT 40 578,774,000/ 70 (==
——%:294,570,000/8 7T ) °

BREAREBERER

FR R R AR ) AR E)9% T B A%
oM =—ZF——4229,000,00017 IE i% 1
BEEEVAREHREBE R ——F&
2 IR 2 A R EfhET 4 412,007,000
ST

AAETIERA N —FRREEER
B E BB 2 MEFHBAENT:

Share options granted

ERHERE
Date of Date of
offer to offer to

grant options grant options

8.11.2011 17.06.2011

288 IR R 2 88 IR R

EZHAEH EZHEH

—E2——F —E2——F

+—ANH AA+tH

SEIE e R HK$0.525% 7T HK$0.735% 7T
Bl it e HK$0.554587T  HK$0.734% 7T
Expected volatility T8 2R 1R 4922% 4153 - 41.94%
Expected option life (in years) TEEARE I IR (3R 4R 51) 0.25 - 0.50 0.25 - 0.50
Risk-free-rate 1 J3 B A1) 5 014 - 0.15% 007-012%
Expected dividends TE HAAR 2 2% 1.42%

Annual Report 2012 —Z—— 444 1 45



Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2012 #HE—ZE——F+-HA=+—HILFE

35. SHARE OPTION SCHEME (continued)

(@)

Fair value of share options and assumptions
(continued)

The expected volatility was determined by using the
historical volatility of the Company's share price over the
previous 260 days. The expected life used in the model has
been adjusted, based on the managements’ estimate, for
the effects of non transferability, exercise restrictions and
behavioral considerations.

No share-based payment has been recognised during
the year. In 2011, the Company recognised share-based
payment of approximately HK$12,007,000.

35. BRESTE (&)

(0

BREAABERRBR (B)

T8 BB 1 T 6 A AR X R AR B R 1B 1 260 A
ZEEREETE ZBERMAZBABFER
EREEEEZMA R AT EREL TE
REIRTREEZZEMBE -

FAVEERAROMCENRB- RZF
—— F AR ABERAROG I NRELY
12,007,000/ Jt ©

36. RESERVES 36. %M
(a) The Group (a) T&KH
The amounts of the Group's reserves and the movements REBAFERBAFEZFRERALE
therein for the current and prior years are presented in the CHENMBERRFSTEZGEERETR
consolidated statement of changes in equity on page 57 of RE5].
the financial statements.
(b) The Company (b) AT
Capital  Convertible Share-based Proposed
Share redemption bonds  payment Contributed  Retained final
Premium reserve reserve reserve surplus profits  dividend Total
gy {c| TRR HURGXA EE
BB EE e EFHE RE2EE  AABSR  RBEN KBRS fit
HKS$ 000 HKS$ 000 HKS 000 HK$ 000 HKS$ 000 HKS 000 HKS 000 HKS 000
FET FET FET FET FET FET FET FET
At 1 January 2011 RZE—%-f—-A 2,578,074 158 - 6,082 199,605 132,134 43,608 2,959,661
Profit for the year FERF - - - - - 164,514 - 164,514
Issue of new shares BFRG 25,811 - - - - - = 25,811
Repurchase of shares BERA (20,788) 485 - - - (485) - (20,788)
Convertible bonds - equity component, A ¥R &% — &% 5
net of transaction costs (NBRRBHKA) - - 119,358 - - - - 119,358
Recognition of share option benefits REAN B E 2 BRERT
at fair value - - - 12,007 - - - 12,007
Transfer to share premium on TRERERBEZRMNEE
exercise of share options 1,888 - - (1,888) - - - -
2010 proposed final dividend paid “E-ZEERABERSRE - - - - - (33) (43,608) (43,641)
Interim dividend (note 14) PEARE (Mrat14) - - - - - (37,46) - (37,446)
2011 proposed final dividend (note 14) —E——FRBERHAKE
(Hiit14) - - - - - (61,910) 61,910 -
At 31 December 2011 and R=E——4+-B=+-AR
1 January 2012 —F--%-F-H 2,584,985 643 119,358 16,201 199,605 196,774 61,910 3,179,476
Profit for the year FRERF - - - = = 245,057 = 245,057
Issue of new shares BT 56,576 - - - - - - 56,576
Repurchase of shares 1) (59,266) 1,091 - = = (1,091) = (59,266)
Convertible bonds - equity component, A ¥R &% —E% 5
net of transaction costs (NBERHAA) - - 145,972 - - - - 145,972
Transfer to share premium on TEEREREREZRMEE
exercise of share options 4,356 - - (4,356) - = = =
Issue of shares upon conversion of REATAREFRETRA
convertible bonds 411,976 - (52,942) - - - - 359,034
Lapse of share options 1T TR - - - (5,094) - 5,094 - -
2011 proposed final dividend paid —T—EERRMNBERERE
(note 14) (Hiit14) - - - - - @41 (619100 (62,151)
Interim dividend (note 14) PERE (Mrat14) - - - - - (80,367) - (80,367)
2012 proposed final dividend (note 14) —E——FRERHAKE
(Hiit14) - - - - - (65,146) 65,146 -
At 31 December 2012 R-E--f+-A=t+-H 2,998,627 1,734 212,388 6,751 199,605 300,080 65,146 3,784,331
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36. RESERVES (continued)
(c) Nature and purposes of the reserves

()

(i1)

(iii)

(iv)

v)

(vi)

Share premium

The application of the share premium account is
governed by section 40 of the Bermuda Companies
Act 1981 Bermuda.

Capital redemption reserve

Capital redemption reserve arises from the reduction
of the nominal value of the issued capital of the
Company upon the cancellation of the repurchased
shares.

Convertible bonds reserve

Convertible bonds reserve represents the amount
allocated to the equity component of convertible
bonds issued by the Company recognised in
accordance with the accounting policy adopted for
convertible bonds in note 2(q).

Share-based payment reserve

The share-based payment reserve represents the
fair value of the actual or estimated number of
unexercised share options granted to employees of
the Company recognised in accordance with the
accounting policy adopted for share based payments
in note 2(r)(iii).

Exchange translation reserve
The exchange translation reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.
The reserve is dealt with in accordance with the
accounting policy in note 2(v).

Contributed surplus

The contributed surplus of the Company as at 31
December 2012 represents the difference between
the consolidated net assets of REXCAPITAL Financial
Group Limited at the date when its shares were
acquired by the Company, and the nominal amount
of the Company’s shares issued for the acquisition,
less dividends and capital restructuring.

36. f##E (&)
(0 REHEERAH

()

(ir)

(iii)

(iv)

)

(vi)

K155
BBEERZERE -—NN\—FBR
ERADEFAOGEARE -

BEXBEFE
EABOFBEREHBREOSAR
BB HTEAREER D MESL -

iR 18 35 1
A4 B fE 2 R A AR IR IR M 5 2(q) Bt AT
B E 25 PR A 2 & R T R R
DETARBMBETARRESZHE
HAPD Z B

LRGZ B2 E

VA B £ 3215 5ROIR 2 8 4 FE AR IR B R
2(n)(i Bt A B Sz A IR MR A 2 &
ARRBRZ AR R ES BB
ERAHRTEZERERBEZAR
B

ELHFE
ENREEREEBRERIINER MG
WMEMELEZMBEL Z8 - ZHE
R E2(v) 2 @Rt IR EZHE

BAZE

KRR ZZTE—=—F+=-A=+—8H
2 B\ B #23EREXCAPITAL Financial
Group Limitedf& {5 % A& 2 7] W i &
A HEREEEFEBEARARIKE
METROHzEEMZZ8  BHK
BREREAREA-
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For the year ended 31 December 2012 HE-ZT——F+_A=+—HIEFE

36. RESERVES (continued) 36. f#fE (&)
(d) Distribution of reserves (d) DIRFEE
Under the Company Act 1981 of Bermuda (as amended), BIBE-—NN\—FBREQFE (KEFT)
the contributed surplus account of the Company is RRRZHABBRIRAI SR - AT - s 5
available for distribution. However, the Company cannot AL TER AR R R E] B R 5O R
declare or pay a dividend, or make a distribution out of the B BRBARBRELDIK:

contributed surplus, if:

()  the Company is, or would after the payment be, (i) ANDRIREEHARZ M RIBEGRER
unable to pay its liabilities as they become due; or BEIHRENEAR X

(i) the realisable value of the Company's assets would (i) ARREEZANZBEEKEmIR
thereby be less than the aggregate of its liabilities HEFEREBEZETRARKRG & EK
and its issued share capital and the share premium BEteRE-
account.

In the opinion of the Directors, the Company’s reserves BEERA ARAIRNGEER A HS IR TR

available for distribution to shareholders as at the balance RZFEEET :

sheet date were as follows:

2012 2011

—E——F —T——F

HK$000 HK$000

FET FEIT

Contributed surplus N 199,605 199,605
Retained profits R B & 300,080 196,774
499,685 396,379
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37. TRADE PAYABLES 37. BRES KRR
The Group
NEE
2012 2011
—E—C-F —T——F
HK$'000 HK$'000
FET FAT
Margin client payables FERT R B P AR - 4,576
Other client payables JE A E At = P AR 3K 309 10,547
Trade payables — Lottery business EREZIER-—FEED 49,834 69,280
50,143 84,403

Margin client payables and other client payables were repayable
on demand and bore interest at prevailing market rates.

No ageing analysis was disclosed for margin client payables
and other client payables as, in the opinion of the Directors,
the ageing analysis did not give additional value in view of the
nature of business of securities margin financing and broking.

Trade payables are expected to be settled within one year or are
repayable on demand.

The Directors consider that the carrying amount of trade
payables approximate to their fair values.

The ageing analysis of the Group's trade payables — Lottery
business is as follows:

BNFREFERRENE TS BRI E
KBS - A BT B R R B -

HREEZAR/RBSARBERLLNER L
HifE - BREDITEE DA - B3 85 E e
HFREPHRAKENEMTPRRZEREDN

BNESERBRAR - FAX IR BRLEE

o

i o

(Al

EEZRA ENEZERZEHEREQNAER
=

AEERNESRER-—FREBZ Rk
T

2012 2011

—E—=fF —E——F

HK$'000 HK$'000

FET F&ET

Three months or less = @A AT 42,057 49,239
Over three months =@ AN E 7,777 20,041
49,834 69,280
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38.

39.

OTHER PAYABLES AND ACCRUALS

Other payables and accruals of the Group and the Company are
expected to be settled or recognised as income within one year
or are repayable on demand.

The Directors consider that the carrying amounts of other
payables and accruals of the Group and the Company
approximate to their fair values.

38.

H it P& A 7R E R B R
KEBRAR EZE@FEHMIE&FEEJr%UﬁE
HR - FREERERRRARREZREER

BEEZRR AKBERARAR Z E MR RA K E
AAREZREEEE N AERE -

BANK BORROWINGS 39. RITEE
The Group
rEE
2012 2011
—E—_F —E——4F
HK$°000 HK$000
FET FET
Bank loans IRITER

— secured and due within one year —AEHRER—F A E 61,728 58,927

The bank loans are repayable within one year or when the
facility is withdrawn. These borrowings are used to finance the
lottery business of the Group.

At 31 December 2012, bank loans of approximately
HK$61,728,000 are secured by the leasehold buildings and land
use rights (note 18) of the Group.

At 31 December 2011, bank loans of approximately
HK$58,927,000 were secured by leasehold buildings and land
use rights (note 18), trade receivables (note 28) and bank
deposits (note 32) of the Group.

The effective interest rates on the Group's borrowings are equal
to contractual interest rates.

The Directors consider that the fair values of borrowings at the
balance sheet date approximate to their carrying amounts.

1 5 O REXLot Holdings Limited 25 #4128 B R A7

ROTERR—FARCEERQREE ZEEE
REARBYREXBZATES

RZTE——F+=RA=+—H" 461,728,000/
TZBITEFUNAEE 2 HAEEFT R LHMER
W (HE18) 1EHEM -

gA—%——¢+—ﬂ =+—H8 " #58,927,0005%

TTZRAT J«AK%IZ?H ’fi—‘ﬁ&iﬁﬂ@ﬁl
1 (/1/9‘5}*78) BB BRI (HAE28) RRAT
%ﬁ(ﬂ/ﬁ‘ﬁ‘fﬂ){’ﬁﬁﬁ"
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39. BANK BORROWINGS (continued)
Bank borrowings include the following amount denominated in
a currency other than the Company’s functional currency, HK

39. |ITEE (&)
RITIEE B T FIAR R R T B & ¥ 8 TT A5
BB ZHIA:

dollars:
2012 2011
—E-—fF —T——F
‘000 ‘000
FT For
Renminbi AR 50,000 48,320

At 31 December 2011, the Group had the undrawn borrowing
facilities of HK$30,000,000 expiring within one year and at
floating rate, which were secured by margin client’s securities
with market value of HK$2,249,000 and guaranteed by the
Company in respect of the financial services.

40. CONVERTIBLE BONDS

i On 21 September 2011, the Company entered into a
subscription agreement to issue up to HK$1,040,200,000
principal amount of 6% convertible bonds due in 2016.
On 28 September 2011, the issue of principal amount of
HK$816,900,000 of the convertible bonds was completed
(the “Firm Bonds”). On 7 November 2011, the issue of
principal amount of HK$70,000,000 of the convertible
bonds was completed pursuant to an option under the
subscription agreement being partially exercised before
the closing date of the option (the “Option Bonds”).
On 28 November 2011, the issue of HK$77,800,000 in
principal amount of the convertible bonds to Kingly Profits
Corporation was completed pursuant the subscription
agreement (the “VC Bonds”, together with the Firm Bonds
and Option Bonds, the “Existing Bonds”). Kingly Profits
Corporation is a company indirectly wholly-owned by
Mr Chan How Chung, Victor, a director and substantial
shareholder of the Company. As at 31 December 2011, the
aggregate principal amount of the Existing Bonds issued
was HK$964,700,000.

RZB——F+ZA=+—0 AKEZE@R
BARIZIEE /30,000,0008 7T * 1 —F A &
WS B FI KRG8 - 5B AT (E /2,249,000
BLZAREPESEEM L AR AEHE
&

40. ATRRES

i. RZZT——FAB=1+—8 AAFRFL
REHZH UBETR_E—AFIH £
& = /1,040,200,0005 7T 2 6 A # i%
BHFE - RZTE——FHLAZF+N\RA BEXEK
174K 458 5816,900,0007% T 2 A] # &
BHF([BERBESR]) RZT—F+—A
tH ETKBEREHRZE TN 2 EEE
PREBEEE AR ERLTTEMEITA
% %8 470,000,000 7T 2 A AR & 5 ([
BEH]) RZTE——F+—A=Z+AN
H B EKIBRERETZEMKingly Profits
Corporation# {77 & 88 477,800,000/ 7T
AR ES ([REERES ] EREEE
FREZESHBER BREEF]) © Kingly
Profits Corporation AR A RIEEZFREZMHK
RRERAELRELZERBLRAR R
T——F+-_A=+—H BETHEAEE
%2 RN & #8 %8 /964,700,0007% TT °
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For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

40. CONVERTIBLE BONDS (continued) 40. WERRES (&)

ii. On 3 September 2012, the Company entered into a
subscription agreement to issue up to HK$429,000,000
principal amount of 6% convertible bonds due in 2016.
On 13 September 2012, the issue of principal amount of
HK$312,000,000 of the convertible bonds was completed
(the “New Underwritten Bonds”). On 19 October 2012,
the issue of principal amount of HK$78,000,000 of
convertible bonds was completed pursuant to an option
under the subscription agreement being exercised in
full before the closing date of the option (the “New
Option Bonds”). On 13 November 2012, the issue of
HK$39,000,000 in principal amount of the convertible
bonds to Kingly Profits Corporation was completed
pursuant the subscription agreement (the “New VC
Bonds”, and together with the New Underwritten Bonds
and New Option Bonds, the “New Bonds").

The issue of the New VC Bonds and the VC Bonds to Kingly
Profits Corporation constituted a non-exempt connected
transaction under Chapter 14A of the Listing Rules.

The New Bonds have the same terms and conditions as the
Existing Bonds as mentioned in paragraph (i) above (the Existing
Bonds and together with the New Bonds, the “Bonds”), in
all respects except for the issue date and issue price which is
109.5% of the principal amount and will be consolidated and
form a single series with the Existing Bonds and vote together
as one series on all matters with respect to the Existing Bonds.
The Bonds are listed on Singapore Exchange Securities Trading
Limited.

The principal terms of the Bonds are as follows:

(a) Optional conversion

Each bond will, at the option of the holder
("Bondholders”), be convertible (unless previously
redeemed, converted or purchased and cancelled) on or
after 8 November 2011 up to and including 18 September
2016 into fully paid ordinary shares of the Company
with a par value of HK$0.01 each at an initial conversion
price (the “Conversion Price”) of HK$0.6175 per share,
subject to adjustments in accordance with the terms and
conditions of the Bonds agreement as a result of dilutive
events.
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i. RZZTE——FNA=H ARAFIURE
B UBETR - —AFIH AL HE
= A429,000,0007 JT 2 6/E A #2 g &
F RZT—Z—FALAT=H BETKE
7R £ %8 /5312,000,0005 7T 2 7] & IR (&
F([#FEHEER]) R=2FT—=—F+A
THhA ERBEREBREBET 2 EEE
RIEEEE I AR ERETEMEITA
& 88 /478,000,000% 7T 2 AT AR EH ([
BERELE]) R_T——F+—A+=
H B A IBE R M Kingly Profits
CorporationZ 17K & %8 439,000,000/ 7T
ZABBRES ([FRAELEES ] BERFE
HEHFRMEEESRBAFESF]) -

BiEEMBANEI14AE - @Kingly Profits
CorporationZ 1T #BR 5 £ &5 KR EEHIE
T ERREERS -

MEFERTEE XM 2RBEFZ
R REHER (REEFERFESRER
[ZEEF]) EBRTARRETE(REASHE
Z2109.5% )BRSN % FEHFDEAH LHRAAF
BEEBKEA— R BERRA—RIAREES
BEFERR ZEEFRTNERELFRSHHME
PRAR LT -

ZEBFZEBRBEHRMT

(a) EEMEK

FREFHEFEA ([EFFAA]) 2E
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40. CONVERTIBLE BONDS (continued)
(b) Redemption

Redemption at maturity

Unless previously redeemed, converted, or purchased
and cancelled, the bonds will be redeemed on 28
September 2016 at its principal amount together
with accrued but unpaid interest thereon.

Redemption at the option of the Company

The Company may at any time after 28 September
2014 and prior to 28 September 2016 redeem in
whole, or in part, the Bonds for the time being
outstanding at their principal amount together with
interest accrued to the date fixed for redemption,
provided that the closing price of the Company’s
shares for any 20 consecutive trading days, the last
of which occurs not more than five trading days
prior to the date on which notice of such redemption
is published, was at least 130% of the prevailing

Conversion Price; or

If at any time at least 90% of the aggregate principal
amount of the Bonds has already been converted,
redeemed or purchased and cancelled, then the
Company shall have the option to redeem in whole,
but not in part, of the outstanding Bonds at their
principal amount as at such date together with
interest accrued to such date.

Redemption at the option of the Bondholders
The Company will, at the option of any of the
Bondholders, redeem all or some of the Bondholders’
bonds on 28 September 2014 at their principal
amount together with interest accrued to such date.

The Company will also, at the option of any of the
Bondholders, redeem all or some of the bonds their
principal amount as at such date together with
interest accrued to the relevant date for redemption
when there is a change of control of the Company,
or when the Company'’s shares cease to be listed or
admitted to trading or suspended for trading for a
period equal to or exceeding 30 consecutive trading
days on the Hong Kong Stock Exchange.

40. TRRES (F)

(b) HE

IR b A E
BRIEEMOED SRk i O
HBRABESEER T RFNLA
“HN\BRERSFEBRZFERN
A S HEE o

B R ] R
ARBAIR—_ZE—WEALA=ZF+N\E
BER=ZZT—X"FALA=ZTN\HA"
BEREASE GER RS EMEER
B2 A E)EE 2D E R
BEZEEF  EEMEL20ER
S (RE—ARXRSATERELE
BERAMBHNAEISA) ZA
ARIRHKRTEEDEEERFEIRE
2130% : 8%

R ERER ZEEHF&L90%
ZARESREEEH BEORBOIE
o AIARERAERENG R A BRA
TR (ERZAEZHBEEHRZAE)
BEE 2 B A I D H R | 2 %
Rk

HEFFEAEEMEE
ARARBIREFFAEABRE R -F
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For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

40. CONVERTIBLE BONDS (continued) 40. WERRES (&)

At initial recognition, the Bonds are separated into a liability
component consisting of the straight debt element of the
Bonds, embedded financial derivatives consisting of redemption
options, and an equity component representing the conversion
options of the Bondholders to convert the Bonds into equity.
As the Company’s and Bondholders’ redemption options are
considered as closely related to the host contracts, the fair
values of these options, which are determined using Binomial
Tree Pricing Model at initial recognition, have not been
separated from the host contracts, but included in the carrying
amount of the liability component. The equity component is
presented as convertible bonds reserve in equity, whereas the
liability component is classified under non-current liabilities. The
proceeds received from the issue of the Bonds have been split as
follows:

(i)  Liability component represents the fair value of the
contractually determined stream of cash flows discounted
at the prevailing market interest rate applicable to
instruments of comparable credit status and providing
substantially the same cash flows, on the same terms, but
without the conversion features. The interest charged for
the year is calculated by applying an effective interest rate.
The effective interest rate of the Existing Bonds and New
Bonds are 9.79% and 15.20% per annum, respectively.

(i)  Equity component represents the conversion options,
which is determined by deducting the fair value of the
liability component from the proceeds of issue of the
Bonds as a whole.

The fair value of the liability component of the Bonds on initial
recognition was calculated using the discounted cash flow
model. The major inputs used in the Binomial Tree Pricing Model

were as follows:

R FHERE  Z2FEZD/BEND (BEZ
SEFCEEREBHD) RAXSBMITETA
(BeEmEER) REaSD (BEFRKEA
HzEEFERAEG CBRRERE) - AR
RAREFHEAZEOEERFEERETS
HWEERZY BREREEIARE (RUTHE
REEA-AAGREERREE) UEETS
W Mt ABERD ZEHE- - BHZBOIR
RENET R RERESHE MAERDI D
BEFRDEBERD BOREEFZEWMAS
RIBAEEDRATES :

() BEXNIEANRTRREZAAE T
RERBEARSE REABHERRST -
HKAERBEY EEBEFNE 2 TAMMERZR
TSN KR - FAMFNERERH
KB - REEFRMESZBERFH X
D Al 79.79% K 15.20% ©

(i) HEMOBBERBRER DRETZER
FEEMSHRENREEN S 2 AAEE
E

ZEBESFBEBO NN T HERE 2 R AE N
RRSRERANE - —HABMKEEEE A
ZEEHAEBEMT :

New Bonds Existing Bonds

HES REES

Share price iz B HK$0.507% 7T HK$0.477% 7T
Exercise price TEE HK$0.6175%8 7  HK$0.6175% 7T
Risk-free rate 2 B A 0.267% 0.755%
Dividend yield RIS 3.360% 2.213%
Credit spread HEZ=E 12.300% 8.407%
Expected life T8 HR B 2 4F B 4.04 yearstF 5 yearsfF
Volatility ] 62.431% 67.761%
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For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

40. CONVERTIBLE BONDS (continued)

The risk-free rate was determined with reference to the Hong
Kong Exchange Fund Notes Yields as extracted from Bloomberg.
The expected life was the remaining life of the Bonds. Volatility
is the annualized standard deviation of the continuously
compounded rates of return on the daily average adjusted share
price of the Company.

Any changes in the major inputs used in the model will result
in changes in the fair value of the liability component. The
variables and assumptions used in calculating the fair value
of the liability component are based on the directors’ best
estimates.

The movement of the liability component of the Bonds for the
year is set out below:

40. TRRES (F)

RBMNEE2REBIINEESESESEX (F
BER)KREE A BERFR/ZFEFZH
THEH - REARARETRLHABFYRE 2E
BEAOHRERZ FEILFELEE-

ZREFAZEIERABZEMNESKEHE
B2 ARERZ -FHEABHDXAEBEMA

ZEBEBRDBBEEE 2 HEMFEL -

HZEELFARBOZFRESHHIWT

The Group and the Company

TEERAEAF
2012 2011
—E——F ===t
HK$000 HK$ 000
FET FET
At the beginning of the year i) 830,745 =
Bonds issued during the year FREETES 469,755 964,700
Equity component* (note 36) D> (KiE36) (148,468) (121,743)

Transaction costs attributable to BEIDEIERHHA

the liability component (7,094) (17,894)
Interest expense (note 8) MEFEXZ (Hit8) 48,993 20,635
Interest payable JE T 7 2 (32,063) (14,953)
Converted during the year R i i (365,964) =
At the end of the year RER 795,904 830,745
* The transaction costs attributable to the equity component of the & HEFREEEFE b7 B KKK E

New Bonds and Existing Bonds amounted to HK$2,496,000 and
HK$2,385,000 respectively.

On 26 March 2012, holder of HK$427,900,000 in principal
amount of Bonds has exercised its rights to convert the Bonds
into ordinary shares in the share capital of the Company. There
was no conversion or redemption of the Bonds during the year
ended 31 December 2011.

A2,496,000;& 7T % 2,385,000/ 7t *

R—_ZE—-—=-—H#=ZF=-+XXH X% %
427,900,000 T2 2 ERBH 2 HF B ATTE#E
A BZEEFERBADRIRAR 2 EEAR -
HE-_ZT——+_-_A=+—HLEEIESE
B ERZERES-
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For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

41. OBLIGATIONS UNDER FINANCE LEASES 41.

At 31 December 2012, the Group had obligations under finance
leases repayable as follows:

MEHEEK
R_ZT——F+=-_A=+—H AEERA@MER
EETERENZEERAT

2012 2011
—E-C-F —E—

Present Present

value of value of
minimum Minimum minimum Minimum
lease payment  lease payment lease payment lease payment
BREAY RIE HIEIEL i
FRAE EERSRNEN R E GEFORNER
HK$°000 HK$°000 HK$'000 HK$'000
FET FET FET FETT
Within 1 year —FR 3,717 4,718 109 140
Between 2 to 5 years MEZEAF 12,334 13,620 441 488
16,051 18,338 550 628
Less: Total future finance charges TR R TR B RS Uk B AR KR 2,287 78

Present value of lease payments A RIRE

The Group leased a motor vehicle under a finance lease
arrangement. The interest rate of the finance lease is fixed at
2.5% per annum. At the end of the lease term the Group has
the option to purchase the motor vehicle at a price deemed to
be a bargain purchase option. The leased motor vehicle secures
the finance lease obligation (note 17).

The Group leased its printing machine under a sales and
leaseback agreement in 2012. The lease term was 4 years and
the ownership of the printing machine would be transferred to
the Group by the end of the lease term at the price deemed to
be a bargain purchase option. The proceeds of HK$15,617,000
was received and credited to obligations under finance leases in
2012. The effective interest rate underlying this obligation under
finance leases is 6.81% per annum. The carrying amount of
the printing machine under the sales and leaseback agreement
was disclosed in note 17. Two of the Group's subsidiaries have
provided corporate guarantees to the lessor to secure the
finance lease obligation to the extent of HK$15,610,000.
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16,051 550

AEEREREMELRHAETE -RHERE
ZHREARTFE25% NEERERE  KRE
ErEEREg R AREREERE BREE
ZAE -pEMEEBURETEEER (Mt
17) °

3
m T ||

T —_F AEERBEERERGEEE
LENRI# - FHEH A4F - DRI 2 B EBER
HEHARKEERAZBREEREEZBR
HEFAEE R -_T——F  BREFBHE
15,617,000 Wit AR EHEER - Z@ &
HEBETNEB2EAERFNER6.81% - 518
BB ZE TEVRIE 2 BREENM 178 E - K
SEMRMBARC R HBEARERBER A
YE/15,610,0008 T2 R AR EEH 2 EIR -

\
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For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

42. DISPOSAL OF SUBSIDIARIES 42. HEWEBLQE

On 15 April 2011, a wholly-owned subsidiary of the Company, R-E——FWNA+HEB ARG Z2E2EHRBA
REXCAPITAL Financial Investment Limited, entered into an ARSI EER AR E— R BT E=HF]
equity transfer agreement with an independent third party to VIREEER R DEEREMRZSERAFR
dispose of its entire interests in REXCAPITAL Securities Limited HREEEBRRAR (B HEER]) 22
and REXCAPITAL Asset Management Limited (collectively the R RS R(EA11,810,0008 7T ° i & H1H
“Disposal Group”) at a consideration of HK$11,810,000 for ERZTE——FA+RAZK RNEEBHFR
cash. The disposal was completed on 15 June 2012 and the net HEZEEFERT

assets disposed of at the date of disposal were as follows:

HK$'000
FET
Property, plant and equipment (note 17) M- BERZE(HiE17) 86
Investment in a subsidiary R—RWBRARZEE 1
Other non-current assets HMERBEE 833
Trade and other receivables FE W E 5 AR R e H b & W Sk IE 3,243
Amount due from the Group FE WA &= B k1B 18,197
Client trust bank balances P ERITER 10,958
Cash and cash equivalents ReRBeEEY 6,440
Trade and other payables JE T Z 5 BR 51 K% H & 1< FRIA (12,251)
Net assets disposed of Frt &z BEFE 27,507
Release of amount due from the Group by WREBEEHBEBZERKRERASERE (FXHita)

Deed of Novation (Note a below) (18,197)
Gain on disposal of subsidiaries (note 73) HEMB ARz W (Mi13) 2,500
Consideration RE 11,810
Satisfied by: TR
Cash consideration received BHFEESKE 7,952
Cash consideration receivable FEYGR & RE 3,858

11,810
Net cash outflow on disposal of HEMBARZIRE ML FHE:

subsidiaries:

Total cash consideration received BRHEERELRE 7,952

Cash and cash equivalents disposed of FIEEZHERBEEEEY (6,440)

1,512

Note a: Pursuant to the Deed of Novation, the parties agreed that the Hiita - BEBEEBEBERE FTNSHHE ERRES

total outstanding amount of approximately HK$18,197,000 EihE—BO ARBERELESE ZRER

owing by the Group to the Disposal Group was novated from the 4EEX)18,197,0008 THZBBLE=ARE

Group to the independent third party and the Group was fully REEAE MASEEZEBREERTE

released and discharged from all liabilities and obligations, in EIRER REAET Bt BREBEY
consideration of HK$1 as part of the equity transfer agreement. Wl ER R E B RN BITHRE

Accordingly, the gain on such novation is not separately
disclosed in the consolidated income statement.
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For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

43.

44.

RETIREMENT BENEFITS SCHEME

Retirement benefit costs

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme in Hong Kong (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to participate in
the MPF Scheme. Contributions are made based on a percentage
of the employees’ basic salaries and are charged to profit or loss
as they become payable in accordance with the rules of the MPF
Scheme. The Group's employer contributions vest fully with the
employees when contributed into the MPF Scheme.

Pursuant to the relevant PRC regulations, the PRC subsidiaries
are required to make contributions to defined contribution
retirement schemes organised by the relevant Social Security
Bureau in respect of the retirement benefits for the PRC
subsidiaries’ employees in the PRC.

CONTINGENT LIABILITIES

Financial guarantees issued

The Group

At 31 December 2012, two of the subsidiaries of the Group
have issued corporate guarantees in respect of the finance lease
obligation under a sales and leaseback arrangement granted to
a subsidiary of the Group which will expire on 29 October 2018.
The Group has not recognised any deferred income and the
related expenses in respect of such guarantee, as in the opinion
of the Directors, their fair value cannot be reliably measured
using observable market data and their transaction price was nil.
At 31 December 2011, the Group had not given any significant
financial guarantees.

At 31 December 2012, the Directors do not consider it probable
that a claim will be made against these subsidiaries under any of
the guarantees.

The Company

At 31 December 2012, the Company has not given any
significant financial guarantees. At 31 December 2011, the
Company had issued unlimited corporate guarantee to a bank to
secure general facilities granted to one of the subsidiaries. None
of the facilities were utilised by the subsidiary as at 31 December
2011. The Company had not recognised any deferred income
and the related expenses in respect of such guarantee, as in
the opinion of the Directors, their fair value cannot be reliably
measured using observable market data and their transaction
price was nil.
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43.

44.
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For the year ended 31 December 2012 #HEZT——F+-_A=+—HILtFE

45. COMMITMENTS

(a)

Capital commitments outstanding at 31 December 2012
not provided for in the financial statements are as follows:

45. A&
@ R-ZE——-—F+-_A=+—RIKREHFH
HERBEZARNEREERNT

The Group REH
2012 2011
—B-C=fF —T——F
HK$°000 HK$'000
FET FET
Contracted for BETA
- purchase of property, —BEWE WENRE
plant and equipment - 8,685
— purchase of operating right —BEKEE - 26,585
— increase in registered capital of — R B R Rz 5 & AL AN
a subsidiary 122,120 122,120
122,120 157,390
At 31 December 2012, the Group's future aggregate by R=ZZTE—=—F+=ZA=+—H Xx5ERE

minimum lease payments under non-cancellable operating

BRAREELEHEZ RRENKERAE

leases are payable as follows: BEWNT
The Group REH
2012 2011
—E——F —T——%F
HK$°000 HK$'000
FEx FET
Land and buildings + i R AEF
Within one year —FR 24,333 25,198
In the second to fifth year inclusive E_ZFERF (BEEEMF) 22,674 43,267
47,007 68,465

The Group leases various office premises and warehouses
under operating leases. The leases run for an initial
period of one to five years. The leases do not include any
contingent rentals.

The Company

At 31 December 2012, the Company does not have any
significant capital and operating lease commitments (2011:
Nil).

AEERBEEEHEERZ AR =Y E
MEE ZEMENSAM—ERF 1%
T ABREERMKRES-

RAF

RIB——F+-A=+—H ARELE
ERERERAEREHEAE(ZF——
FE) -
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46. FINANCIAL INSTRUMENTS BY CATEGORIES 46. BERE D 2EMIA
The carrying amounts of each of the categories of financial REER R TEBRZERENT
instruments at the balance sheet date are as follows:
The Group REEF
Financial assets SRIEE
2012 2011
—B--k E——F
Financial Financial
assets at asset at
fair value fair value
through through
profit Available- profit Available-
or loss for-sale or loss for-sale
held for ~ Loansand financial held for  Loans and financial
trading  receivables asset Total trading ~ receivables asset Total
BRER BERR
BOARE BARE
TEZER HEZER
EE- EXR  AfHE BE- Bk AELE
BEEEE EUFE SREE B KEEEE  RYGE  eREE &3t
Notes — HK$'000 HKS 000 HKS 000 HKS$ 000 HKS 000 HKS$ 000 HKS$ 000 HK$ 000
Wit TEx FE% &% FEx TAT T T FAT
Available-for-sale financial asset A ESREE 2 - - 44,000 44,000 - - 44,000 44,000
Statutory deposits EElke 25 - - - - - 838 - 838
Trade receivables EWE5ER 28 - 1,020,234 - 1,020,234 = 924,802 = 924,802
Utility and other deposits RASEREMES 29 - 731304 - 731,304 - 447,083 - 4708
Other receivables EtbEMNFE 30 - 785,814 - 785,814 - 269,308 - 269,308
Financial assets at fair value through ~ BBEZRALETEL
profit or loss SHEE 31 14,100 - - 14,100 6,928 = = 6,928
Cash and bank balances RERRTER 2 - 911,907 - 911,907 - 489,018 - 489,018
14,100 3,449,259 44,000 3,507,359 6,928 2,131,009 44,000 2,181,937
Financial liabilities SRE R
Financial liabilities at amortised cost BEBEALI R EHEE
2012 2011
—E——fF T ——%F
Notes HK$°000 HK$'000
ik FET FHT
Trade payables BB 5 BRK 37 50,143 84,403
Other payables and accruals E M ST FRIE R FE ST IR 38 130,159 114,994
Bank borrowings RITIEE 39 61,728 58,927
Convertible bonds AR (B 5 40 795,904 830,745
Obligations under finance leases @t & & &7 47 16,051 550
1,053,985 1,089,619
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For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

46. FINANCIAL INSTRUMENTS BY CATEGORIES (continued) 46. REH B z2E@MI A (&)
The Company KA T
Financial assets EWMEE
Loans and receivables BYREWZE
2012 2011
—E——F —T——F
Notes HK$°000 HK$'000
Kt FET FET
Amounts due from subsidiaries & i & A &) 7K IE 23 4,474,090 3,867,635
Cash and bank balances B & RIRTT R 32 44,206 76,167
4,518,296 3,943,802
Financial liabilities = =R
Financial liabilities at amortised cost BBERLI R EHE &
2012 2011
—E—C—fF —E——%F
Notes HK$°000 HK$'000
Bt FET FET
Other payables and accruals b JE 5 3B R FEET AR 38 17,967 20,363
Convertible bonds R ES 40 795,904 830,745
813,871 851,108
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For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

47. FINANCIAL RISK MANAGEMENT 47. BIERAKRER

(a)

Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, fair
value interest rate risk, cash flow interest rate risk and
price risk), credit risk and liquidity risk arising from the
normal course of its business and financial instruments.
The Group's overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial
performance as follows:

(i)  Market risk
(1)  Foreign exchange risk
Foreign exchange risk is the risk of loss due to
adverse movements in foreign exchange rate
relating to foreign currency deposits with banks.
The Group did not have significant exposure to
foreign exchange risk arising from the trade and
other receivables in the current and prior years.

In addition, foreign exchange risk arises from
future commercial transactions, recognised
assets and liabilities and net investments
in foreign operation. The Group's lottery
business operates in the PRC with most of the
transactions settled in RMB. The conversion of
RMB into foreign currencies is subject to the
rules and regulations of the foreign exchange
control promulgated by the PRC government.

At 31 December 2012, if HK$ had strengthened/
weakened by 5% against the RMB, with all
other variables held constant, the effect on the
profit for the year is immaterial, equity would
have been approximately HK$112,084,000
(2011: HK$95,398,000) lower/higher due to
foreign exchange realignment arising from
translating investments in foreign operations
into HK$.
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(a)
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(i) wEmEE
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For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

47. FINANCIAL RISK MANAGEMENT (continued)
(a) Financial risk factors (continued)
(i)  Market risk (continued)
(1)  Foreign exchange risk (continued)

)

The above sensitivity analysis has been
determined assuming that a change in foreign
exchange rate had occurred at the balance
sheet date and had been applied to the
exposure to foreign exchange risk for financial
instruments in existence at that date. The 5%
increase or decrease represents management'’s
assessment of a reasonably possible change in
exchange rate over the period until the next
balance sheet date. The analysis was performed
on the same basis for 2011.

Cash flow and fair value interest rate risks

The Group monitors its interest rate exposure
regularly to ensure that the underlying risk is
monitored within an acceptable range. Most of
the Group's interest bearing assets and liabilities
are on a floating rate basis with maturity of one
year or less.

The Group's interest rate positions arise from
treasury and operating activities. Interest rate
risk arises in treasury management, customer
financing and investment portfolios. Interest
rate risk primarily results from the timing
differences in the repricing of interest-bearing
assets, liabilities and commitments. It also
relates to the bank borrowings carried interest
at variable rates which are collateralised by
leasehold buildings and land use rights to
mitigate the cash flow interest risk.

At 31 December 2012, it is estimated that a
general increase/decrease of 1% in interest
rates of the PRC and of Hong Kong (2011:
1%), with all other variables held constant,
would increase/decrease profit for the year and
retained profits by approximately HK$8,431,000
(2011: HK$4,038,000).

47. MERAKER (&)

(a) MEEBEER (&
(i) HEERE (&)
(1) SrEREE (&)
B EBRED N DEREE
RNEEAB LSS WER
RZBEEZ BT AEE 2
T & B o 5% 38 M sm > B E IR
BT EEE T —EE&E A M
NABEHIE 2 S BEREF - —
E——FENAEAREEETS
A

(2) H2nBRALEFFERE
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

47. FINANCIAL RISK MANAGEMENT (continued)

(a)

Financial risk factors (continued)

()

(i1)

Market risk (continued)

(2) Cash flow and fair value interest rate risks
(continued)
The sensitivity analysis above has been
determined assuming that the change in
interest rates had occurred at the balance sheet
date and had been applied to the exposure to
interest rate risk for both derivative and non-
derivative financial instruments in existence at
that date. The 1% increase or decrease in the
PRC and Hong Kong interest rate represents
management’s assessment of a reasonably
possible change in interest rates over the period
until the next annual balance sheet date.

(3)  Price risk

The Group is exposed to equity price risk
through investments in equity securities and
the Company's interests in subsidiaries. The
Group is not exposed to commodity price risk.
The Board manages the exposure by closely
monitoring the portfolio of equity investments.
To manage its price risk arising from investments
in equity securities, the Group diversifies its
portfolio. Diversification of the portfolio is done
in accordance with the limits set by the Group.
The Group did not have significant exposure to
price risk during the current and prior years.

Credit risk

The Group’s credit risk is primarily attributable to
trade and other receivables, listed investments and
other financial instruments. Management has a
credit policy in place and the exposures to these
credit risks are monitored on an ongoing basis. In
order to minimise the credit risk, the management
of the Group has delegated a team responsible to
compile the credit and risk management policies,
to approve credit limits and determine any debt
recovery action on those delinquent receivables. In
addition, the Group reviews the recoverable amount
for each individual account receivable at each balance
sheet date to ensure that adequate allowances for
impairment are made for irrecoverable amounts.
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HEZT——F+-_A=+—HILtFE

47. FINANCIAL RISK MANAGEMENT (continued)
(a) Financial risk factors (continued)

(ii)

(iii)

Credit risk (continued)

The credit risk on liquid funds is also limited because
the counterparties are banks with high credit-ratings
assigned by international credit-rating agencies. In
this regard, the directors of the Group consider that
the Group's credit risk is effectively controlled and
significantly reduced.

At the balance sheet date, the Group has a certain
concentration of credit risk as approximately 12%
(2011: 17%) of the total trade and other receivables
were due from the five largest clients.

Further quantitative disclosure in respect of the
Group's exposures to credit risk arising from
trade receivables, utility and other deposits, and
prepayments and other receivables are set out in
notes 28, 29 and 30.

Liquidity risk

The Group is exposed to liquidity risk on financial
liabilities. To address the risk, management is
responsible for its own cash management, including
the short term investment of cash surpluses and the
raising of loans to cover expected cash demands,
subject to approval by the management when the
borrowings exceed certain predetermined levels of
authority. The Group’s policy is to regularly monitor
its liquidity requirements and its compliance with
lending covenants, to ensure that it maintains
sufficient reserves of cash and readily realisable
marketable securities and adequate committed lines
of funding from major financial institutions to meet
its liquidity requirements in the short and longer
term.

47. MBREBERE (&)
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BB ERME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE
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47. FINANCIAL RISK MANAGEMENT (continued) 47. BB EBERE (&)
(a) Financial risk factors (continued) (a) HMBRAMEZE (&
(iii) Liquidity risk (continued) (iii) HEELELE (&)
The following table details the remaining contractual TERATTAEESREEREERAZ
maturities at the balance sheet date of the Group's BTERNEEER (JTIAE KRB
financial liabilities, which are based on contractual Rene (BEREOFN R (0B
undiscounted cash flows (including interest payments FEI)BBEAEERERIF X E ZF
computed using contractual rates or, if floating, BERR)AKE) URASEAEE
based on rates current at the balance sheet date) and KEEFERBE LT HE:
the earliest date the Group can be required to pay:
The Group rE
Total Within More than
contractual 1 year 1 year but
Carrying undiscounted or on less than
amount cash flows demand 5 years
BHARER —FERH BBE—F
REE REeREHAH REREE BFRRESF
HK$000 HK$'000 HK$000 HK$'000
FET FET FExT FET
2012 —E——f
Trade payables BIE SR 50,143 50,143 50,143 -
Other payables and accruals H i fB A 3R I8 R FE 5T 5KIB 130,159 130,159 130,159 -
Bank borrowings BITEE 61,728 63,267 63,267 -
Convertible bonds AT # R (8 25 795,904 1,183,105 57,948 1,125,157
Obligations under finance leases MEREEL 16,051 18,338 4,718 13,620
1,053,985 1,445,012 306,235 1,138,777
2011 —E——%
Trade payables I E SRR 84,403 84,403 84,403 =
Other payables and accruals H i B {5 3R IE R B ST RRIE 114,994 114,994 114,994 -
Bank borrowings RITEE 58,927 60,367 60,367 -
Convertible bonds R ES 830,745 1,239,157 57,882 1,181,275
Obligation under a finance lease BMEREER 550 628 140 488

1,089,619

1,499,549

317,786

1,181,763



Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

47. FINANCIAL RISK MANAGEMENT (continued) 47. BB EBRER (&)
(a) Financial risk factors (continued) (a) HMBRAMEZE (&
(iii) Liquidity risk (continued) (iii) FEBELEEE (&)
The remaining contractual maturities of the RENAUBRREREAE AR A
Company's financial liabilities as at the balance sheet CREBEREEB ZHTE OB EHIE
date, based on the contractual undiscounted cash AT

flows, was as follows:

The Company AN

Total Within More than
contractual 1 year 1 year but
Carrying undiscounted or on less than
amount cash flows demand 5 years
ARRUEER —FRAR BBE—F
FREE RETELR RERMEE BRRESF
HK$°000 HK$°000 HK$°000 HK$'000
FET FHET FET FHET

2012 —B—-F
Other payables and accruals H i B {5 3R IH R B ST RIE 17,967 17,967 17,967 -
Convertible bonds AR ES 795,904 1,183,105 57,948 1,125,157
813,871 1,201,072 75,915 1,125,157

2011 —s——
Other payables and accruals H i fB A 3R I8 R FE AT KT 20,363 20,363 20,363 =
Convertible bonds AR E S 830,745 1,239,157 57,882 1,181,275

851,108 1,259,520 78,245 1,181,275
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

47. FINANCIAL RISK MANAGEMENT (continued) 47. BHKEBRER (&)

(b)

Financial instruments carried at fair value

The following table presents the carrying value of the
financial instruments measured at fair value at the balance
sheet date across the three levels of the fair value hierarchy
defined in HKFRS 7, Financial Instruments: Disclosures,
with the fair value of each financial instruments
categorised in its entirely based on the lowest level of
input that is significant to that fair value measurement. The
levels are defined as follows:

Level 1 (highest level): fair values measured using quoted
prices (unadjusted) in active markets for identical financial

instruments.

Level 2: fair values measured using quoted prices in active
market for similar financial instruments, or using valuation
techniques in which all significant inputs are directly or
indirectly based on observable data.

Level 3 (lowest level): fair value measured using valuation
techniques in which any significant input is not based on
observable market data.

(b)

BEQAREIRZEMTA
TREBJNEER ZEEH K RELER
FIREMTEA-BREIMAEZ=ZER
RESR2VNZRANEFEZEHTA
ZEHAE- BREMTAZARERZHE
RERXREFEBEAZBAERESER
EHDB -ARSER2EZNT

F—R(&RBER)  AAETIF BEE R
Mz LR ITAZRE (REHE) &

o

o =

£ ARMETFIREERTS EE
SHMTEZHE XFEEBSHAEST
EERMBEERTBRTSRIEEE 2
B E -

F=R(HEFR) : AARETINAEEM
EERATHERABRERMBSEESHZ
HERMEE-

Level 1 Level 2 Level 3
E—& ot E={
HK$'000 HK$000 HK$'000
FET FET FET
2012 %
Financial assets at fair value through BBERZAREFEZ
profit or loss: SREE:
— Listed equity investment — ERAERE 14,100 - -
Available-for-sale financial asset: AHLESRERE:
- Unlisted equity investment — 3 EMRARE - - 44,000
14,100 - 44,000
2011 —E——-fF
Financial assets at fair value through BBEBRZAREFEZ
profit or loss: CREE:
— Listed equity investment — ETRAERE 6,928 - -
Available-for-sale financial asset: AHLESRHEE:
— Unlisted equity investment — 3 EMRAKRE - = 44,000

During the year, there was no significant transfer between
investments in Level 1 and Level 2.
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

47. FINANCIAL RISK MANAGEMENT (continued)

(c) Estimation of fair values
The fair value of financial instruments traded in active
markets (such as trading and available-for-sale securities) is
based on quoted market prices at the balance sheet date.
The quoted market price used for financial assets held by
the Group is the current bid price (i.e. level 1 — highest
level).

The carrying values less allowances for impairment
of current receivables and of current payables are a
reasonable approximation of their fair values. Estimated
discounted cash flows at the current market interest
rate are used to determine fair value for these financial

instruments (i.e. level 3 — lowest level).

48. CAPITAL RISK MANAGEMENT

The Group's primary objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders, by pricing products and services
commensurately with the level of risk and by securing access to
finance at a reasonable cost.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might be possible with higher levels of borrowings
and the advantages and security afforded by a sound capital
position, and makes adjustments to the capital structure in light
of changes in economic conditions.

Consistent with industry practice, the Group monitors its capital
structure on the basis of a debt-to-adjusted capital ratio. For this
purpose the Group defines debts as total debts (which includes
bank borrowings, obligations under finance leases, trade and
other payables and liability component of convertible bonds plus
unaccrued proposed dividends). Adjusted capital comprises all
components of equity, other than amounts recognised in equity
relating to cash flow hedges, less unaccrued proposed dividends.

During the year, the Group's strategy, which was unchanged
from 2011, was to maintain the debt-to-adjusted capital ratio at
a reasonable level. In order to maintain or adjust the ratio, the
Group may adjust the amount of dividend paid to shareholders,
issue new shares, return capital to shareholders, raise new debt
financing or sell assets to reduce debt.

47.

48.

MEERER (E)

() DAREMF
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R -
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

48. CAPITAL RISK MANAGEMENT (continued) 48. EXmEBER (8)
The debt-to-adjusted capital ratios at 31 December 2012 and R-_E——FR_FT——F+-_A=+—A82
2011 were as follows: ERHEAEERLEAT
2012 2011
—E—C—fF —E——%F
HK$'000 HK$'000
FET FET
Current liabilities: BB E -
Trade payables FERTE 5 R 50,143 84,403
Other payables and accruals Eh 8 < FRIR K FE 5T FE 130,159 114,994
Bank borrowings RITEE 61,728 58,927
Obligations under finance leases REREED 3,717 109
245,747 258,433
Non-current liabilities: HEBEE -
Convertible bonds, the liability component AMRES -8EFD 795,904 830,745
Obligations under finance leases MEMRERD 12,334 441
Total debts B 4858 1,053,985 1,089,619
Proposed final dividend BERNERE 65,146 61,910
Adjusted debts KRB ES 1,119,131 1,151,529
Adjusted capital BRABER 5,733,290 4,474,904
Net debt-to-adjusted capital ratio B FRHSHEEAR L X 20% 26%
Certain subsidiaries were subject to externally imposed capital ETHBRARERBEEEES RBEERM ([F
requirements in accordance with the Hong Kong Securities and FREEGRA])BFINBERZERBRE M
Futures Ordinance (the “SFO") and their respective liquid capital ZEWBARSER=ZZE——F+T-A=+—
as at 31 December 2011 is in compliance with the stipulated Bz RBERUTEESFRBEKRAEE 2R
liquidity requirement imposed by the SFO. As at 31 December PESEKRK - R_T—Z—F+=-A=+—H 'K
2012, the Group is not subject to either internally or externally SEHANKHINIBRABFEMERER-
imposed capital requirements.
The Company is not subject to either internally or externally AAREANEINGBEETEMNERERK.

imposed capital requirements.
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50.

Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

ADDITIONAL INTERESTS IN SUBSIDIARIES

In December 2011, the Group acquired an additional 4% equity
interest of Shenzhen Sinodata Technology Co. Ltd (“Sinodata”),
a non-wholly owned subsidiary of the Group, from its non-
controlling equity holder at a consideration of HK$200,000,000
by way of cash. As a result of the additional acquisition,
Sinodata had become a 93.84% owned subsidiary of the Group.
Sinodata is the Group's principal lottery platform for the Welfare
Lottery in China. Sinodata is responsible for both the traditional
CTG business of the Group as well as spearheading the Group’s
efforts in the extension of its lottery distribution platform to the
electronic lottery distribution business especially mobile lottery
and related games developments.

ACQUISITIONS OF LOTTERY BUSINESSES

Acquisition of a subsidiary during 2012

In October 2012 and December 2012, a wholly owned
subsidiary of the Company entered into an agreement and
a supplemental agreement to acquire 51% equity interest in
Berkeley Services Limited (“Berkeley”), from an independent
third party at a cash consideration of HK$6,500,000. The
acquisition of 51% equity interest was completed in December
2012. In accordance with the terms of the agreements, Berkeley
will form a 50:50 joint venture company which will engage in
the provision of lottery system, terminals and related support
services for the Welfare Lottery in the PRC. The Group has
an option to purchase the remaining 49% equity interest in
Berkeley at a consideration of HK$177,900,000. In December
2012, approval has been received from the local government in
respect of the name of the joint venture and the Group has paid
the consideration for the option to purchase the remaining 49%
equity interest in full in December 2012. Upon all conditions in
the agreements are fulfilled, the Group will exercise its option
to acquire the remaining 49% equity interest otherwise the
amount paid will be refunded.

The acquired subsidiary has not commenced its business in 2012
and thus would not contribute any revenue and profit to the
Group for the year ended 31 December 2012. The fair value
of the identifiable assets, liabilities and contingent liabilities
acquired for the above acquisition transaction, were considered
as nil balance at the date of acquisition, therefore, goodwill of
HK$6,500,000 arose as a result of the acquisition.

49.

50.
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BB ERME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

50. ACQUISITIONS OF LOTTERY BUSINESSES (continued)
Acquisition of subsidiaries during 2011

()

(ii)

FIHREE L FRA A

In July 2011, the Group had made an investment to
acquire from a third party a 100% equity interest in &Il
MMBE SHRZAR (“Feihai”) and related investment
for cash consideration of HK$250,000,000. Feihai is an
investment holding company which has a 60% beneficial
interest in a company that is engaged in the provision of
services to paperless and electronic distribution platform
for the sales of lottery in China. The transaction had been
completed in September 2011.

RBXRBIFERA A

In July 2011, the Group extended its paperless and
electronic lottery platform in the PRC by an investment into
a 60% equity interest in K}ESCREHE BB A A (“Wencai”)
for a total consideration of HK$250,000,000, from a third
party. Wencai is mainly engaged in provision of services to
paperless and electronic platform for the distribution of
lottery in China. The transaction had been completed in
September 2011.

(i) XEZZGRHEBERL A

(iv)

In September 2011, the Group acquired from a third party
a 60% equity interest in KEZSEFEHR AR (“Piaoyi”)
for a total investment of HK$200,000,000. Piaoyi is
mainly engaged in the provision of supporting services
for lottery sales in China through paperless and electronic
lottery platform. The transaction had been completed in
September 2011.

IREBRGPHEFRA A

In September 2011, the Group had
HK$200,000,000 in the paperless lottery platform in China
by acquisition of a 60% equity interest in 3t R {5 &8 5 %
AR AG (“Xinying”). Xinying is mainly engaged in the

invested

provision of supporting services for lottery sales through
paperless and electronic lottery platform. The transaction
had been completed in September 2011.
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50. WEBRRXEK (&)
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For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

50. WEBRRXEK (&)
REZE——FRBHEAR (&

VAR /5 bt Pl U B8 P JB8 R @) 2 P s Bl B

REEREBEKERRz ARELE:

50. ACQUISITIONS OF LOTTERY BUSINESSES (continued)
Acquisition of subsidiaries during 2011 (continued)
(v) The aggregate fair values of the identifiable assets and (v)
liabilities of the above acquired subsidiaries as at the
respective acquisition dates were as follows:

Fair value recognised on acquisition

RUBRRERAZAAE

Feihai Wencai Piaoyi Xinying Total
Y3 XF 25 BB &t
HKS 000 HK$ 000 HKS 000 HK$'000 HK$ 000
FET FET FET FET FAET
Property, plant and equipment nE BERRE 3,732 - - - 3,732
Intangible assets BVEE 40,254 2,000 48,732 120,000 210,986
Trade receivables EWE 5EH = 8,273 - = 8,273
Utility and other deposits AREEREMESE = 5,488 - = 5,488
Prepayments and other receivables BEFER A ELRTE 74,496 34,146 110 1,220 109,972
Cash and bank balances BeRBTER 3,777 2,639 5,977 - 12,393
Trade payables ERE SRR (5,492) - - - (5,492)
Other payables and accruals Hth e 308 KBS U8R (53,666) (2,569) - = (56,235)
63,101 49,977 54,819 121,220 289,117
Non-controlling interests FEERER (25,241) (19,991) (21,927) (48,488) (115,647)
Goodwill (note 20) e (f#20) 212,140 220,014 167,108 127,268 726,530
250,000 250,000 200,000 200,000 900,000

Satisfied by: AR
Cash consideration ReRfE 250,000 250,000 200,000 200,000 900,000

The measurement basis for the non-controlling interests

was the non-controlling interests’ proportionate shares of

the fair value of the acquirees’ net identifiable assets.

An analysis of the cash flows in respect of the acquisition

of the above subsidiaries was as follows:

S 2 At EEERIFERE S B
WWBE DA BN FEERREZNE-

Wi LB AR ZReRESNAT

Cash consideration per above Xtz ek E 250,000 250,000 200,000 200,000 900,000
Cash and bank balances acquired ez B e RETER (3,777) (2,639) (5,977) - (12,393)
Net outflow of cash and cash equivalents FARBEDRETEZRER

included in cash flows from investing activities ReSBUMRLFE 246,223 247,361 194,023 200,000 887,607
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

50. ACQUISITIONS OF LOTTERY BUSINESSES (continued)
Acquisition of subsidiaries during 2011 (continued)

(v)

(continued)

The goodwill on acquisition of the four groups of
companies represented value obtainable from synergies
with the Group and opportunities for the Group to bring
its expertise to the proposition and access to the region
of the Chinese Mainland that were provided by the above
newly acquired subsidiaries.

The Group incurred transaction costs of HK$108,000
for the acquisitions. These transaction costs had been
expensed and were included in administrative expenses in
the consolidated income statement.

The above acquired subsidiaries contributed turnover
of approximately HK$108,500,000 and profit of
HK$48,849,000 to the Group for the year ended 31
December 2011. If the above acquired subsidiaries had
occurred on 1 January 2011, the Group's turnover would
have been approximately HK$1,911,505,000 and profit
would have been approximately HK$804,364,000 for the
year ended 31 December 2011.

1 74 REXLot Holdings Limited 25 #4128 B R A7

50. WEBRRXEK (&)
REZB——FHREBEHEAR (F)

(v)

(%&

WENERARRELE  HEERASEE
EZHRMERSZEEB KERNERRE
75 5| A E B PTG e b s e B PR B 2 )
PR (L R B B A R 2 P o

AEBSRWBEE 2R FHKA 108,000
BT ZEXZRAERKRH Ui AKE
WERZITREREAT °

BE-_Z——&+-_A=+—HIFEE"
LR ENE AR ARERTSRE X
% #108,500,0007% 7T & it /48,849,000
Eooef LM BRARR=ZF——F—
A—BEWE AASEEEE T ——
F+-_ A=+ HLEFEZEEHEBH
£1,911,505,0007% 7t * i & F B 49 &
804,364,000/ JT °
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

TRANSACTIONS AND BALANCES WITH RELATED
PARTIES

(a)

Details of the Group’s significant transactions and balances
with the following related parties during the year are as

51. BBAR S R

(a) ARBERAFEGHEUTHE T ETZE
ARG R AMEHMT

follows:
2012 2011
-2 —E——F
HK$'000 HK$ 000
FETT FET
Director: £5:
Balance due from the Group FEW AR & B #R R 141 141
Subscription of convertible bonds REARRES
(note 40) (H1t40) 42,705 77,800
Convertible bonds interests AR & 5 2 F 8 4,980 1,206
Related companies: kNG
Sub-letting income 2 HEBA 1,351 2,874

In the opinion of the Directors, including the Independent
Non-executive Directors, the above transactions were
entered into in the Group’s ordinary course of business
or at terms agreed by both parties. The balance due to
a director is unsecured, interest free and has no fixed
repayment term.

During both years, compensation of key management
personnel represents Directors’ remuneration and
those of senior staff as stated in notes 10 and 11. The
Directors’ remuneration is determined by the remuneration
committee having regard to the performance,
responsibilities and experience of individuals and market
trends.

52. COMPARATIVE FIGURES
The comparative figures of the consolidated income statement

have been restated as if the operations of the financial services

disposed of during the year had been discontinued at the

beginning of the comparative period (note 73).

EX (BRBUFATEFT)RA LR
SN AREB BRI BREFRIRET B
EZIRFRET BNESHRA/EER 2
BN i R E R

(b)y AMEFER EEZEE ASFHHEWZ
1R zEEREREIZHE &
EHMemFHEESeLRBRAARE BE
REBLURTEBEER -

52. BB T
BARRRZHEBEFEEHZ MR ANE
EHEZSRRBERER L RBIRIERLE
(Ft3E13) »
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

53. POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS 53. BEAERKRERZIER] FEARZER
AND INTERPRETATIONS ISSUED BUT NOT YET GeEAs B
EFFECTIVE

Up to the date of issue of these financial statements, the
HKICPA has issued the following amendments, new standards
and interpretations which are not yet effective for the year

BEAMBRRTERY FESAMAEER
MUTRBE-_TE——F+=-A=+—BIHF
JE M R A R B I RIS B 75 3Rk AER A 2 18 5T

ended 31 December 2012 and which have not been adopted in

these financial statements:

HER M2

Effective for accounting
periods beginning

on or after

T =R

RZERREZ

B HBEEXR

Amendments to HKAS 1, Presentation of BERGTERB IR 2B [MBHRERZ 1 July 2012

financial statements — Presentation of 23 -EtE2EK=EE 225 —T——FtA—H
items of other comprehensive income

HKFRS 10, Consolidated financial statements BEMBREEAF105 [HF6 P BRE] 1 January 2013

—ET-—=%—H—H

HKFRS 11, Joint arrangements BB REERE115E (B A <5 1 January 2013

—T—=%—H—H

HKFRS 12, Disclosure of interests in other entities &S SRS ERE125 [HEREMEFE > 1 January 2013

s | —T-—=%—A—H

HKFRS 13, Fair value measurement BBV IBEHREEAFIIF [ AREFZ] 1 January 2013

—ET-—=%—H—H

HKAS 27 (2011), Separate financial statements EBEFERE2IHR (T ——F) 1 January 2013

RERVA R E —T-—=%—A—H

HKAS 28 (2011), Investments in BB G ERE28H (= ——F) 1 January 2013

associates and joint ventures [RERBE R RE SR —ET—=%—HA—H

HKAS 19 (2011), Employee benefits BB EUEIR (ZF——F) 1 January 2013

[ME 8 &F ] —T-—=%—A—H

Annual improvements to HKFRSs 2009-2011 Cycle % i Bf 7 3§ 45 % Bl 7 4F [& M3 1 January 2013

—EENFE-_T——FFEH) —T-=%—HF—H

Amendments to HKFRS 7, Financial instruments: &8 SR &EEAF75H 2 E:] [T A 1 January 2013

Disclosures — Offsetting financial assets and EE-EHKHeREERESRARE] —ET—=%—HA—H

financial liabilities
Amendments to HKFRS 10, HKFRS 11 and
HKFRS 12, Consolidated financial statements,
Joint arrangements and Disclosure of
interests in other entities: Transition guidance
HK(IFRIC) — Int 20, Stripping costs
in the production phase of a surface mine

Amendments to HKAS 32, Financial instruments:

Presentation — Offsetting financial assets and
financial liabilities

Amendments to HKFRS 10, HKFRS 12 and
HKAS 27 (2011), Investment entities

HKFRS 9, Financial instruments
Amendments to HKFRS 9 and HKFRS 7,

Mandatory effective date of HKFRS 9 and
Transition disclosures

1 76 REXLot Holdings Limited 25 #4128 B R A7

BB BREEAFE105 BB MBS AER
FIERE BV B REEE125% 2 EFT
[RAEMB®RER BEHERRER
HMER 2 BIEES

TR (BRYBHREREERES) 28
SE205% [ B8 KRB 15 A4 2 [ BR 2 R BRAK AX

ER B EANENRR 2B [2MITE:

2 -HETHREERSRAE]

BEMISIRELRNE 1057 BBEMBIRELER
F12E R BB G ERE 275
(ZE——F) 2B [REER]

BRMBREEMNFSR SR TA]

BEP B RELRNFESR REE U REER
FIRZERT [BEVBRELENFIRZ
58 i) A2 2 B 5 N i K B R

1 January 2013
—FT—=%—HA—H

1 January 2013
—ET—=%—HF—H
1 January 2014
—ET-WFE-HF—H

1 January 2014
—E-mMFE-—A—H

1 January 2015
—T-H¥—H—H
1 January 2015
—ZE-—RF—H—H



Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

53. POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS

AND INTERPRETATIONS ISSUED BUT NOT YET
EFFECTIVE (continued)

The Group is yet to assess the full impact of these amendments
and new standards on its financial position and results of
operations except that stated below. All of the other new
developments are not expected to have a material impact on the
financial position or results of operations of the Group but may
require additional disclosures.

Amendments to HKAS 1, Presentation of financial
statements — Presentation of items of other comprehensive
income

The amendments to HKAS 1 require entities to present
separately the items of other comprehensive income that would
be reclassified to profit or loss in the future if certain conditions
are met from those that would never be reclassified to profit or
loss. The Group's presentation of other comprehensive income
will be modified accordingly when the amendments are adopted
for the first time.

HKFRS 11, Joint arrangements

HKFRS 11, which replaces HKAS 31, Interests in joint ventures,
divides joint arrangements into joint operations and joint
ventures. Entities are required to determine the type of
an arrangement by considering the structure, legal form,
contractual terms and other facts and circumstances relevant
to their rights and obligations under the arrangement. Joint
arrangements which are classified as joint operations under
HKFRS 11 are recognised on a line-by-line basis to the extent
of the joint operator’s interest in the joint operation. All other
joint arrangements are classified as joint ventures under HKFRS
11 and are required to be accounted for using the equity
method. Proportionate consolidation is no longer allowed as an
accounting policy choice.

53. ERAEEMKRER BT HENRZRE

REEZEE (E)

B T X Fratsh - AN BRI R BERFA X B ERT
SRS EM B MAREEREZ 2R B -
M AEMMET R EA TS HAEE
FHEMRRREEEEBRERTE MR REA(E
HAR MR EE o

BEREHERNE IR ZET [HBHER 225 -H
fteEHEKEIEE 225 ]
HRERERF IR 2EIRE BBAKER
BREAETHERET I RERa 2 EMEE
WHRIBEREKETEEN D EEBEa 2 e
EE AR D FRE7  ARBEEERRAERIE
R SHEETEMEERE 257K e

ERMBREENENRBHE R
EEVBREERNE1FRAET B ST ERE
IR IRAEbE R BHAaRHEs AHR
FAgEhaebtx ERAEBHRBELIME
BAMEREHEBZRE SRRV 80RFUA
REMEERER EEREZERN -BE R
ENBRRBEEMBRELENFEIHRIET ZHF
mE BIEIBER A S EEENAREE
hRERR -MAEMKE RO BEATEY
BHELNE NSRBI ZALERE  ARERE
AR B BRI BRBRULPIGREEARKZ
B
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

53. POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS 53. BEEBEERER BT FEARZRER
AND INTERPRETATIONS ISSUED BUT NOT YET RREEZRE(E)
EFFECTIVE (continued)
HKFRS 11, Joint arrangements (continued) EEMBREENSERBERE] (H)
The application of HKFRS 11 will change the Group's accounting JERBBMBREENE KRG LEREEE
for its jointly controlled entities which are currently accounted HARZGERB St RE 25 HRTHES
for using proportionate consolidation and the new policy will be BRI A AR E AN STBR B REABR
adopted in accordance with the relevant transaction provisions. BN - BB AEEN - —F——
The expected financial effect on Group's consolidated balance BR-ZZE——F+-_A=+—HBZHEEEA
sheet as at 1 January 2012 and 31 December 2012, and its BERERERAEE S —=FFEUBRERA
income statement for the year ended 31 December 2012 to be e BB CHZEHE_T——F+_A4
included as restated comparative amounts in the Group’s 2013 St HUEFERSRZ2HBEENT

annual financial statements, is as follows:

Estimated impact on the financial position Estimated impact on the financial position
as at 1 January 2012 as at 31 December 2012
i H=-8-—F-F-H2 HHH-2-ZF+ZA=t-HZ
HBRRER 2 HBRRER2HE

Expected Expected

As  retrospective As  retrospective
currently effect of As currently effect of As
reported as at change in expected to  reported as at change in expected to
1 January accounting be restated 31 December accounting be restated
2012 policy in 2013 in 2013 2012 policy in 2013 in 2013

BATR REEE BATR REEE
—%--f -%-=f BER -%--F —%-=% BER
-A-B & EBEED ZB-ZF tZAS+-B EHEBEED -g-=%
2§ ZENRE E7l 25 ZENRE E7l
HK$'000 HK$ 000 HK$'000 HK$ 000 HK$ 000 HK$ 000
FET FET FET FET FET FET
Non-current assets FRDEE 3,136,174 111,023 3,247,197 3,120,039 114,304 3,234,343
Current assets RYEE 2,602,464 (122,816) 2,479,648 3,854,795 (124,336) 3,730,459
Non-current liabilities FRBARE (901,501) - (901,501) (908,904) - (908,904)
Current liabilities mEEE (300,323) 11,793 (288,530) (267,494) 10,032 (257,462)
Net assets BERE 4,536,814 - 4,536,814 5,798,436 - 5,798,436
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53. POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS

Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

AND INTERPRETATIONS ISSUED BUT NOT YET

EFFECTIVE (continued)

HKFRS 11, Joint arrangements (continued)

53. ERAEEMKRER BT HENRZRE
REEZEE (E)

ERMBREENENRBESRHE] (F)

Estimated impact on the results
for the year ended 31 December 2012
A HBE—FE-——F+=-A=+—-HLEEZ

REBHZRE

As currently Expected

reported retrospective

for the effect of
year ended change in As expected
31 December accounting  to be restated
2012 policy in 2013 in 2013

BRIRBZE AHEE
—E-=F —E-=F AR
+t=A=+—8H B HREEH —E-=F
LLFE2H ZEPTE 275
HK$'000 HK$'000 HK$'000
FET FET FET

Continuing operations SECE R

Income and gains LN € 2,047,764 (75,842) 1,971,922
Expenses -3 (1,127,232) 60,590 (1,066,642)
Share of results of joint ventures DEEERFEES - 14,138 14,138
Profit before taxation R 25 Al s Al 920,532 (1,114) 919,418
Taxation 1A (54,363) 1,114 (53,249)

Profit after taxation R 358 1 g A -

866,169

866,169

BRPBEMEERE 125 [IRERNEERE 2B
EEMBREENFE 127G ETRNME AR
BERYE BEARRAIFEEARZEBIL
ERPEAAECMERERECHRE %
Al- 25 EEMBERELNF12RZRE
REBRRTEAZAEEREZ AEEAR T
—ZFERRMB LR ATREAEIMEESR
BMERHEMERE 2

HKFRS 12, Disclosure of interests in other entities

HKFRS 12 brings together into a single standard all the
disclosure requirements relevant to an entity’s interests in
subsidiaries, joint arrangements, associates and unconsolidated
structured entities. The disclosures required in HKFRS 12 are
generally more extensive than those required in the current
standards. The Group may have to make additional disclosures
about its interests in other entities when the standard is adopted
for the first time in 2013.
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

54. PARTICULARS OF THE PRINCIPAL SUBSIDIARIES 54. TEMBARZHE
Details of the Company’s principal subsidiaries at 31 December RKARRZTE—ZF+_A=+—BZEZHK
2012 are as follows: BARFEET:
Place of Principal Particulars of issued Effective
incorporation/ activities and share capital/ interest
Name registration place of operation registered capital held
BRTRE/
= SEMR AR L R it B TEXEBREFBE &S s ERE s
REXCAPITAL Financial British Virgin Islands Investment holding 197,400,856 Ordinary shares 100%
Group Limited HBRZHS in Hong Kong of HK$1 each
REBETREZR 197,400,856/ B IR EE 178 T
2B
REXCAPITAL Financial Hong Kong Investment holding 25,000,000 Ordinary shares 100%
Investment Limited BB in Hong Kong of HK$1 each
HEeREBEERAA REBETREZR 25,000,000/ &R EE 1% T
2 & Bk
REXCAPITAL Corporate Hong Kong Arrangement of 2 Ordinary shares 100%
Management Limited B administration services of HK$1 each
HREXEBEARAA for group companies in ~ 2BRERAEIE T2 LEK
Hong Kong
REBREERRRH
1TBURT
REXCAPITAL Finance Limited ~ Hong Kong Money lending and 2,000,000 Ordinary shares 100%
HEEEERAA B investment trading in of HK$1 each
Hong Kong 2,000,000/ B REE 1T 2
REBETERR TR
REEE
REXLot Investment PRC Investment holding HK$115,880,500 100%
(Guangzhou) Co Ltd el in the PRC 115,880,500/ 7T
BMERZEFRRA R BEETREER
Shenzhen Sinodata PRC Provision of lottery RMB35,560,000 93.84%
Technology Co Ltd Y machines and software A R#35,560,0007T
RN T B EUR £ g system in the PRC
BRAA KA BREYRER
RHEES
RN T B R R RS PRC Provision of maintenance ~ RMB2,000,000 93.84%
BRAA H service for lottery AR #2,000,0007T
machines in the PRC
R BREY R EE
PR 75
Shenzhen Kingsail Software PRC Production of lottery RMB55,000,000 100%
Tech Co Ltd H machines in the PRC AR #55,000,0007T
RN & IR A RAREEYR
BRAA
REXLot Investment PRC Investment holding RMB30,000,000 100%
(Shenzhen) Co Ltd H in the PRC AR #30,000,0007C

RYTEHRRRIRE
BRAF
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Notes to the Financial Statements (continued)

BB RME (&)

For the year ended 31 December 2012 #HE-ZT——F+-_A=+—HIFE

54. PARTICULARS OF THE PRINCIPAL SUBSIDIARIES 54. XEMEB LR 2B (B)

(continued)

Place of Principal Particulars of issued Effective
incorporation/ activities and share capital/ interest
Name registration place of operation registered capital held
BRITRE
=18 SER R L, A it B TEXBREXBE HEMEARFE Fris B
Beijing Xinan Sino-lottery PRC Provision of lottery RMB44,000,000 100%
Technology Co Ltd B printing service AR #44,000,0007T
ERELZRERHRERRA in the PRC
A AR B 42 7 3= E il R 7%
Guangzhou Latech PRC Production of lottery RMB55,000,000 90%
Technology Co Ltd H machines in the PRC AR #55,000,0007C
BMTEGEHHMRERAR RABEEEYE
Beijing Lohowin Marketing PRC Lottery distribution and RMB1,280,000 60%
Co Ltd H marketing business AR#1,280,00070
16 7R A B 5 R in the PRC
AR AR R BT Rk
R ES
&R 18 R A4 {5 B BT PRC Provision of marketing RMB 10,000,000 80%
BERAA H services for lottery AR #10,000,0007C
business in the PRC
R BEREYEEBHN
3% RS
RINTEER R B R A A PRC Lottery distribution and RMB 10,000,000 100%
H marketing business AR #10,000,0007C
in the PRC
R BT R Ak
EEES
ITREZEZHREARDA  PRC Investment holding RMBS5,100,000 100%
a3 in the PRC AR #5,100,0007T
R BETR B R
Elottery Vision (Beijing) PRC Provision of mobile RMB 10,000,000 50%*
Technology Co Ltd A value-added services AE#10,000,0007C
TR (bR ) B for lottery business
BRAF in the PRC
ISSRIETERES $i 87t
FRIEERS
ERHBEYREREERAR  PRC Provision of mobile RMB 10,000,000 50% *
H B value-added services AR #10,000,0007C
for lottery business
in the PRC
RAPBERYRRBRH
FRIEZERS
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Notes to the Financial Statements (continued)

BB ERME (F)

For the year ended 31 December 2012 #HE—ZE——F+-_A=+—HILFE

54. PARTICULARS OF THE PRINCIPAL SUBSIDIARIES 54. XEMEB LR 2B (B)
(continued)

Place of Principal Particulars of issued Effective
incorporation/ activities and share capital/ interest
Name registration place of operation registered capital held
BRITRE
Z28 AR AL A 3 2 TEEBREE DY HMERFE Fris BB
BRERAB SRR ERAR  PRC Provision of mobile RMB1,010,000 50%*
B value-added services AR#1,010,0007C
for lottery business
in the PRC
RAPBEREEEBRE
F L ERRTS
W08 5 T 22 B AR AL B PRC Provision of mobile RMB2,000,000 50%*
BEREMERA H value-added services A #2,000,0007T
for lottery business
in the PRC
R B Y R EBRE
FHIEE RS
REXKBEERAR PRC Provision of services RMB5,000,000 60%
i to paperless and AR ¥5,000,0007T

electronic lottery
platform in the PRC
RPBERERLEFER

FAaRERYE
REZFEBEERAA PRC Provision of services RMB5,000,000 60%
H to paperless and AR #5,000,0007C

electronic lottery
platform in the PRC
RABEREAECEFEER

FaRERE
IREARAREERARF  PRC Provision of services RMB1,000,000 60%
e to paperless and AR #1,000,0007T

electronic lottery
platform in the PRC
RPBEREALEFVE

TaREtRY
RINTREE HERR A PRC Investment holding and RMB 100,000 100%
& provision of services AR100,0007T

to paperless and
electronic lottery
platform in the PRC
R BEITREZER R
MERTLETHLETS

HRHt AR %5
& These investee companies are regarded as subsidiaries as the Group o AR EE AR R RE N R EETE
can exercise control over their financial and operating activities. i N W= 0= NT
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Notes to the Financial Statements (continued)
B Bk M (&)

For the year ended 31 December 2012 #HEZT——F+-_A=+—HILtFE

54. PARTICULARS OF THE PRINCIPAL SUBSIDIARIES 54. XEMEB LR 2B (B)
(continued)

e

None of the subsidiaries had any loan capital outstanding at 31

T —FR-F——45+-A=t+—8 %

December 2012 and 2011 at any time during both years. Fd BB 2 B R W AR 4F FE A A fe] e D 25 fR AR ] SR (B
BIZEEER-

The above table lists the subsidiaries of the Company which, in ERINTEERREIEFEAEALAFEER

the opinion of the Directors, principally affected the results for IEREEFEEIEBDZARNANBAR &

the year or formed a substantial portion of the net assets of the ERE RUHEMINBRAR ZFEERRBREER

Group. To give details of other subsidiaries would in the opinion TR

of the Directors result in particulars of excessive length.
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Five Year Fin

o

ncial Summary

The following is a summary of the results, assets and liabilities of the NTRASEHE-_Z——F+_-_A=+—HILR@
Group for the five years ended 31 December 2012, which have been FEZEE AERBEREZ ENRBYBHREN
prepared on the basis set out in note 2 to the financial statements. H2ATH c EERER -

RESULTS E 3

For the year ended 31 December

HE+-RA=t—-HLEE

2012 2011 2010 2009 2008

—E--§% —T——F ZT-THF ZTTNF ZTITN\F

HKS$'000 HK$000 HK$000 HK$000 HK$ 000

FHET FAET FAT FAET FAT

Turnover = 2,037,079 1,809,127 1,614,328 1,272,069 1,173,000

Profit before taxation B 4 Al g 7 921,282 806,784 680,131 450,237 342,215

Taxation B (54,363) (54,317) (35,677) (34,082) (51,414)

Profit for the year F & Fl 866,919 752,467 644,454 416,155 290,801

Non-controlling interests RS (45,620) (29,015) (8,438) 8,426 (23,160)

Equity shareholders of the Company AR AR 821,299 723,452 636,016 424,581 267,641
ASSETS AND LIABILITIES EERAER

As at 31 December

W+=A=+-8
2012 2011 2010 2009 2008
“E--f Z—T——F ZZT-TF ZZTTHhF ZIZTTN\F
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FiET FET FET
Total assets BEMRE 6,974,834 5,738,638 4,108,975 3,791,475 3,348,203
Total liabilities BfEBE (1,176,398)  (1,201,824) (334,867) (344,804) (287,648)

Total equity HER B 5,798,436 4,536,814 3,774,108 3,446,671 3,060,555
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