
You should carefully consider all of the information in this prospectus including the
risks and uncertainties described below before making an investment in the Offer
Shares. The business, financial condition or results of operations of our Group could be
materially adversely affected by any of these risks. The trading price of the Shares
could decline due to any of these risks, and you may lose all or part of your investment.

RISKS RELATING TO OUR BUSINESS

We are heavily dependent on C&J Clark and the distribution agreements with our
suppliers in relation to our branded footwear products

We have entered into distribution agreements with various suppliers, including C&J
Clark, to use their respective brands as well as to sell and market their footwear products
in Hong Kong and other territories. Such distribution agreements are renewable subject to
certain conditions and requirements, such as minimum purchase and minimum new outlet
requirements every year. The terms of the distribution agreements range from a period of
four years to a period of 10 years and one month and our distribution agreement with C&J
Clark will expire on 31 December 2017. The distribution agreements are subject to early
termination if we fail to meet or adjust these requirements upon negotiation with suppliers
or fail to perform the contractual obligations.

During the Track Record Period, we derived a substantial part of our revenue from
the sales of Clarks branded products. The aggregate revenue from the sales of Clarks
branded products accounted for approximately 80.9%, 84.8%, 80.0% and 77.8% of our
total revenue for the three years ended 31 December 2012 and five months ended 31 May
2013, respectively; whereas our gross profit margins on the sales of Clarks branded
footwear products was approximately 59.5%, 65.2%, 65.7% and 68.7% for the same
periods. The aggregate turnover generated by Clarks and Clarks Originals specialty
Retail Outlets accounted for approximately 29.2%, 33.8%, 32.5% and 30.0% of our
Group’s total turnover of retail operation for each of the three years ended 31 December
2012 and five months ended 31 May 2013. As at the Latest Practicable Date, 11 out of the
20 Retail Outlets operating under the trade name of Clarks and Clarks Originals were
subject to the restriction of selling Clarks branded footwear products only under their
respective leases/concession agreements. If our agreements with C&J Clark have been
terminated, we will have to suspend the operation of such specialty Retail Outlets. If we
are unable to obtain the consents from the respective landlords to change the usage of
the self-rented shop/concession, in which our sales generate through such channels, our
revenue will be reduced significantly. In the event of early termination of such leases/
concession agreements, we may have to pay penalty to and rental deposits paid under
such leases/concession agreements may be forfeited by the respective landlords. We
may also incur costs for relocation including certain fixed assets in such Retail Outlets
would have to be written off. The profitability of our business may therefore be materially
and adversely affected. Our success therefore depends significantly on our ability to sell
products under this brand. Negative publicity or disputes in Hong Kong or relevant
jurisdictions about the Clarks brand or about our products could materially and adversely
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affect public perception of the Clarks brand. Any impact on our ability to continue to sell
products under this brand, or any significant damage to the images of this brand could
materially and adversely affect our business, financial position and results of operations.

There is no assurance that the suppliers will be satisfied with our performance under
the distribution agreements, or the suppliers will not attempt to terminate the distribution
agreements or to seek damages from us as a result of different interpretation of major
terms of the distribution agreements or for other reasons, or that we will be able to renew
the distribution agreements on the same or similar terms which are not less favourable, or
at all. If the distribution agreements are terminated or if we fail to renew any of them upon
their expiration, we will be unable to continue the sale of footwear products under the
distribution agreements, and our business, financial position and results of operations will
be materially and adversely affected.

We are subject to inventory fluctuation and our inventory may become obsolete

Our average inventory turnover days were approximately 229.4 days, 192.0 days and
225.5 days for the three years ended 31 December 2012, respectively. As at 31 December
2010, 31 December 2011 and 31 December 2012, provisions for obsolete inventories
amounted to approximately HK$1.8 million, HK$7.0 million and HK$2.4 million,
respectively, were applied against the inventory balances. Our provision for obsolete
inventories increased from approximately HK$1.8 million as at 31 December 2010 to
HK$7.0 million as at 31 December 2011, as our management considered the marketability
of the pertaining SKUs to be low. We operate in an industry that has constantly shifting
market trends and it is not unlikely for us to encounter a sudden decrease in the market
demand of our products. Any such unanticipated drop in our sales could cause our
inventory to accumulate, and may adversely affect our financial position and results of
operations.

As we lease all of the properties on which our Retail Outlets operate, we are
exposed to risks relating to the commercial real estate rental market, including
unpredictable and potentially high occupancy costs

We lease all the properties on which our Retail Outlets operate. Occupancy costs
account for a significant portion of our operating expenses. For the three years ended 31
December 2012, our property rentals and related expenses (excluding our headquarters
and warehouses) amounted to approximately HK$91.8 million, HK$121.0 million and
HK$158.4 million, respectively, representing approximately 30.1%, 30.0% and 35.8% of
our Retail Outlets revenue during the respective years. Our Directors believe that,
generally, rental costs for premises that are suitable for our Retail Outlets in Hong Kong
will continue to increase. There is no objective way to precisely predict the rate of
increase in the commercial real estate rental market, and our substantial operating lease
obligations expose us to potentially significant risks, including increasing our vulnerability
to adverse economic conditions, limiting our ability to obtain additional financing and
reducing our cash available for other purposes.
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If we are unable to anticipate and respond to customer preferences and fashion
trends, we may not be able to maintain or increase our sales and earnings

The footwear industry is subject to rapidly changing consumer demand and fashion
trends. Our products appeal to a broad range of consumers, and success of both our
wholesale and retail operations depends largely on our ability to anticipate, understand
and react to changing consumer demand and preferences. Our sales of footwear brands
are also subject to rapid changes in footwear technology, the availability of high quality
endorsers and the possibility of negative expert opinions on the unique technologies and
designs of our performance footwear brands. If we fail to successfully anticipate and
respond to changes in consumer demand and fashion trends, introduce new products and
designs and implement effective, responsive merchandising and marketing strategies and
programs, we could experience lower sales, excess inventories and lower gross margins.
Such could have an adverse effect on our results of operations and financial position.

Changes in relationships with any of our key suppliers may have an adverse impact
on future results

Our business is significantly dependent upon the ability to purchase footwear
products of international brands at competitive prices from our suppliers. We expect to
continue to obtain a significant percentage of our products from such suppliers in future
periods. The inability to obtain products of international brands in a timely manner from
major suppliers or any disruption in the supply chain or at a comparative price could have
a material adverse effect on our business, financial position and results of operations.

We may not be able to effectively promote or develop our licensed brands

Brand image is an important factor which affects a customer ’s purchasing decision
with respect to footwear products. To effectively promote our brands, we would have to be
able to build and maintain the brand image by a variety of promotional and marketing
activities, as well as expanding our retail network. There is no assurance that we will be
able to effectively promote or develop these brands. If we fail to do so, the reputation of
such brands may be undermined, and our results of operation may be adversely affected.

We compete with other retailers for quality locations in a highly competitive market
for retail premises. If we cannot obtain desirable retail outlet locations or secure
renewal of existing leases on commercially reasonable terms, our business, results
of operations and ability to implement our growth strategy will be adversely
affected

We compete with other retailers for prime locations in highly competitive markets for
retail premises. There is no assurance that we will be able to enter into new lease
agreements for prime locations or renew existing lease agreements on commercially
reasonable terms.

Our lease agreements for the Retail Outlets typically have an initial term ranging from
one to five year(s) and some contain an option for us to renew for an additional term.
Many of our lease agreements provide that the rent will increase within the initial term or
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after the initial term at a fixed rate or at the then prevailing market rate. In addition, several
of our leases require us to pay an additional contingent rent, determined as a percentage
of sales, as specified by the terms of the applicable lease agreement. Where we do not
have an option to renew a lease agreement, we must negotiate the terms of renewal with
the lessor, which may insist on a significant modification to the terms and conditions of the
lease agreement. If a lease agreement is renewed at a rate substantially higher than the
existing rate, or other existing favorable terms granted by the lessor, if any, are not
extended, we must evaluate whether renewal on such modified terms is in our business
interest. If we are unable to renew leases for the Retail Outlets, we will have to close or
relocate the relevant Retail Outlet, which would eliminate the sales that the Retail Outlet
would have contributed to our revenues during the period of closure, and could subject us
to construction and other costs and risks. As at Latest Practicable Date for those retail
outlets with leases to be expired in 2013 and 2014, the respective revenue generated in
the year ended 31 December 2012 amounted to approximately HK$36.7 million and
HK$118.0 million. Therefore, any inability to obtain leases for desirable Retail Outlet
locations or renew existing leases on commercially reasonable terms could have a
material adverse effect on our business and results of operations.

If our expansion plan proves to be unsuccessful, or if we fail to obtain sufficient
funding for our expansion plans, our business and growth prospects may be
adversely affected

For the three years ending 31 December 2013, 2014 and 2015, respectively, we
expect to invest approximately HK$5.2 million, HK$9.2 million and HK$13.3 million for our
expansion plan in Hong Kong, Taiwan and the PRC. Accordingly, in the event that our
expansion plan proves to be unsuccessful, our overall cash flow position, as well as our
profitability, may be materially and adversely affected. We may require additional cash
resources to finance our continued growth or other future developments, including any
investments we may decide to pursue. The amount and timing of such additional financing
needs will vary depending on the timing of our new Retail Outlet openings, investments in
new Retail Outlets and the amount of cash flow from our operations. If our resources are
insufficient to satisfy our cash requirements, we may seek additional financing by selling
additional equity or debt securities or obtaining a credit facility.

Our ability to obtain additional capital on acceptable terms is subject to a variety of
uncertainties, some of which are beyond our control, including general economic and
capital market conditions, credit availability from banks or other lenders, investors’
confidence in us, the performance of the footwear industry in general, and our operating
and financial performance in particular. We cannot assure you that future financing will be
available in amounts or on terms acceptable to us, if at all. In the event that financing is
not available or is not available on terms acceptable to us, our business, results of
operations and growth prospects may be adversely affected.
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Opening of new Retail Outlets could result in fluctuations in our financial
performance

Our operating results have been, and in the future may continue to be, influenced by
the timing of opening of new Retail Outlets, including initially lower sales and higher
operating costs, as well as changes in our geographic distribution due to the openings of
new Retail Outlets. Our Group will also incur expenses before opening of new Retail
Outlets such as rental expenses. Our progress in opening new Retail Outlets from period
to period may also occur at an uneven rate. Accordingly, the number and timing of new
Retail Outlet openings have, and may continue to have, a significant impact on our
profitability. As a result, our results of operations may fluctuate significantly from year to
year and comparison of different periods may not be meaningful. Our results for a given
financial year are not necessarily indicative of results to be expected for any other
financial year.

We recorded negative operating cash flow in 2012 and we cannot assure you that we
will record positive operating cash flow in the future

We recorded negative operating cash flow of approximately HK$15.9 million in 2012,
resulting from (i) operating cash inflow before movement in working capital of
approximately HK$38.0 million; (ii) the net working capital outflow of approximately
HK$45.9 million; and (iii) profit tax paid in the amount of approximately HK$8.0 million.
The net working capital outflow primarily consisted of an increase in inventories, decrease
in trade and other payables, an increase in rental deposits and trade and other
receivables. We cannot assure you that we will record positive operating cash flow in our
growth stage. Our liquidity and our operations may be adversely affected by our negative
operating cash flow. For details of the indebtedness and liquidity, financial resources and
capital structure of our Group, please refer to the section headed ‘‘Financial Information -
Liquidity and Capital Resources’’ in this prospectus.

Information technology system failures or breaches of our network security could
interrupt our operations and adversely affect our business

We rely on our computer systems and network infrastructure across our operations to
monitor the daily operations of our Retail Outlets and to collect accurate up-to-date
financial and operating data for business analysis. Any damage or failure of our computer
systems or network infrastructure that causes an interruption in our operations could have
a material adverse effect on our business and results of operations.

We also receive and maintain certain personal information about our customers
when accepting credit cards or smart cards for payment. If our network security is
compromised and such information is stolen or obtained by unauthorised persons or used
inappropriately, we may become subject to litigation or other proceedings brought by
cardholders and financial institutions that issue cards. Any such proceedings could
distract our management from running our business and cause us to incur significant
unplanned losses and expenses. Consumer perception of our brands could also be
negatively affected by these events, which could further adversely affect our business and
results of operations.
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Our planned expansion into new markets in the PRC may not be successful

We plan to open new Retail Outlets in certain regions in the PRC where we have little
or no operating experience, including Shanghai, the PRC. The markets in the PRC which
we target may have different business environments, competitive conditions, consumer
preferences and discretionary spending patterns from our existing markets. As a result,
any new Retail Outlets which we open in those markets may be less successful than
Retail Outlets in our existing markets. Consumers in the new markets may not be familiar
with our brand and we may need to build brand awareness in such markets. We may find it
more difficult in new markets to hire, train and retain qualified employees who share our
business philosophy and culture.

Retail Outlets to be opened in new markets may also have lower average sales or
higher construction, occupancy or operating costs than those in our existing markets.
Sales at Retail Outlets opened in new markets may take longer than expected to ramp up
and reach, or may never reach, expected sales and profit levels. Any inability to replicate
or successfully adapt our business model to local conditions may affect the profitability of
these Retail Outlets. Any inability to execute our expansion plans for the PRC market
could adversely affect our business, growth, financial position and results of operations.

If we are unable to manage our growth effectively, we may not be able to capitalise
on new business opportunities and our business and results of operation may be
materially and adversely affected

We have increased the number of our Retail Outlets from 82 as at 31 December 2010
to 102 as at 31 December 2012. We plan to continue to expand our operations by entering
into new markets and increasing penetration of existing markets. Our expansion may
place substantial demands on our management and our operational, technological,
financial and other resources. Our planned expansion will also place significant demand
on us to maintain consistent service quality across a larger retail network and preserve
our corporate culture across a larger and more diverse employee base.

To manage and support our growth, we must improve our existing operational and
administrative systems as well as our financial and management controls. Our continued
growth also depends on our ability to recruit, train and retain additional qualified
management personnel as well as other administrative, sales and marketing personnel,
particularly as we expand into new markets. We need to continue managing our
relationships with our suppliers and customers. All of these endeavors will require
substantial management attention and efforts and significant additional expenditures. We
cannot assure you that we will be able to manage any future growth effectively and
efficiently. Any failure to do so may materially and adversely affect our ability to capitalise
on new business opportunities, which in turn may have a material adverse effect on our
business and results of operation.
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We may be unable to detect, deter and prevent all instances of fraud or other
misconduct committed by our employees, customers or other third parties

As a footwear retailer, we usually receive and handle large amounts of cash in our
daily operations. We are not aware of any instances of fraud, theft and other misconduct
involving employees, customers and other third parties that had any material adverse
impact on our business and results of operations during the Track Record Period and up
to the Latest Practicable Date. We cannot assure you that there will not be any such
instances in future. We may be unable to prevent, detect or deter all instances of
misconduct. Any misconduct committed against our interests, which may include past
acts that have gone undetected or future acts, could subject us to financial losses, harm
our reputation and may have a material adverse effect on our business and results of
operations.

We are heavily dependent on our key executives and personnel

Our future success will depend to a large extent on the continued efforts of our
Directors and senior management. There is no assurance that these key executives or
personnel will not voluntarily terminate their employment with our Group. The loss of any
of our key executives or personnel could be detrimental to the ongoing success of our
operations. Our continued success will also depend on our ability to attract and retain
qualified personnel in order to manage our existing operations as well as our future
growth. We may not be able to successfully attract, assimilate or retain the personnel they
need and this could negatively impact our ability to expand effectively.

Our business could be adversely affected by difficulties in employee recruiting and
retention

Our success depends in part upon our ability to attract, retain and motivate a
sufficient number of qualified employees. We may not be able to successfully recruit,
motivate and retain a sufficient number of employees with necessary qualifications at
commercially reasonable costs, or at all. Our failure to have and retain enough qualified
employees could delay planned new openings of Retail Outlets, or result in higher
employee turnover, either of which could have a material adverse effect on our business
and results of operations.

Our insurance policies may not provide adequate coverage for all claims associated
with our business operations

For more details on our insurance policies, please refer to the section headed
‘‘Business — Insurance Coverage’’ in this prospectus. There are types of losses we may
incur that cannot be insured against or that we believe are not commercially reasonable to
insure, such as loss of reputation. If we were held liable for uninsured losses or amounts
and claims for insured losses exceeding the limits of our insurance coverage, our
business and results of operations may be materially and adversely affected.
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Our results of operations may fluctuate significantly from period to period due to
seasonality and other factors

Our overall results of operations may fluctuate significantly from period to period
because of various factors, including the timing of new Retail Outlet openings and the
incurrence of associated pre-opening costs and expenses, operating costs for our newly
opened Retail Outlets, any losses associated with our retail outlet closure and seasonal
fluctuations. During the Track Record Period, we generally derived a higher amount of
revenue during the summer seasons and certain holiday periods, such as the Chinese
New Year holiday and Christmas holiday. Thus, our results of operations may fluctuate
significantly from period to period and a comparison of different periods may not be
meaningful. Our results for a given fiscal period are not necessarily indicative of results to
be expected for any other fiscal period.

We are exposed to foreign exchange risks

Payments made by our Group for settlement of purchases with suppliers are made in
Hong Kong dollars, RMB, Euros and US dollars. Payment made by local or overseas
customers of our Group are made in Hong Kong dollars, MOP and NT$ according to the
applicable exchange rate when settlement is to be made. We have not used and at
present do not intend to use any derivative instruments in foreign currency to hedge the
risk against foreign currency exchange fluctuations. Accordingly, we are exposed to
exchange rate fluctuations and such exposure may adversely affect the financial position
of our Group.

Our historical financial and operating results may not be indicative of future
performance, and we may not be able to achieve and sustain the historical level of
revenue and profitability

Our historical results may not be indicative of our future performance. Our financial
and operating results may not meet the expectations of public market analysts or
investors, which could cause the future price of the Shares to decline. Our revenue,
expenses and operating results may vary from period to period in response to a variety of
factors beyond our control. You should not rely on our historical results to predict the
future performance of our Shares.

Our historical dividends may not be indicative of our future dividends

We declared dividends of HK$1.4 million, HK$7.7 million and nil for the three years
ended 31 December 2012. We cannot assure you that we will declare or pay dividends in
the future, and potential investors should be aware that the amount of dividends that were
declared and paid in the past should not be used as a reference or basis upon which
future dividends will be determined. The payment and the amount of any dividends will be
at the discretion of our Directors and will depend upon our future operations and earnings,
capital requirements and surplus, general financial condition, contractual restrictions and
other factors which our Directors deem relevant.
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Events that disrupt our operations, such as fires, floods, or other natural or man-
made disasters, or beyond our control, may materially and adversely affect our
business operations

Our operations are vulnerable to interruption by fires, floods, typhoons, power
failures and power shortages, hardware and software failures, computer viruses, terrorist
attacks and other events beyond our control. Our business is also dependent on prompt
delivery and transportation of our footwear products. Certain events, such as adverse
weather conditions, natural disasters, severe traffic accidents and delays and labour
strikes, could also lead to delayed or lost deliveries of footwear products to the Retail
Outlets. Such may result in the loss of revenue. Fires, floods, earthquakes and terrorist
attacks may lead to evacuations and other disruptions in our operations. Any such event
could materially and adversely affect our business operations and results of operations.

We may experience an adverse change in our financial results for the year ending
31 December 2013 which is attributable to the listing expenses incurred in relation
to the Global Offering

The total amount of listing expenses is estimated to be approximately HK$19.1
million (based on the mid-point of our indicative Offer Price range), of which an amount of
approximately HK$11.1 million is expected to be capitalised after the Listing. The
remaining amount of approximately HK$8.0 million was or is expected to be charged to
our income statement, of which approximately HK$3.1 million and HK$1.7 million, were
charged for the year ended 31 December 2012 and the three months ended 31 March
2013 respectively, and approximately HK$3.2 million is expected to be charged for the
three months ended 30 June 2013 (assuming the Listing takes place on or before 30 June
2013). Such amount of listing expenses is a current estimate for reference only, and the
final amount is subject to adjustment based on audit and changes in variables and
assumptions. Our Directors expect that we may experience an adverse change in our
financial results for the year ending 31 December 2013 which is attributable to this
significant non-recurring item of listing expenses incurred in relation to the Global
Offering.

RISKS RELATING TO OUR INDUSTRY

Changes in consumer spending patterns could materially affect our growth and
profitability

We operate in a cyclical industry in which changes on economic conditions affect the
level of consumer spending on our products. Consumer spending patterns are affected
by, among other factors, business conditions, interest rates, taxation, local economic
conditions, uncertainties about future economic prospects and shifts in discretionary
spending towards other goods and services. Consumer preferences and economic
conditions may differ or change from time to time in each market in which we operate. We
cannot guarantee that we will be able to maintain our historical rates of growth, or remain
profitable, particularly if the retail environment is stagnant or declines. A recession in the
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general economy or uncertainties regarding future economic prospects could affect
consumer spending habits and have a material adverse effect on our financial position
and results of operations.

Increasing competition could result in pricing pressure and loss of market share

The footwear retail industry is highly competitive. Competition in this sector may
increase because there are few barriers to entry. Our brands compete with local, national
and global brands. Some of our competitors may have greater financial, marketing,
management and other resources than we do. A number of different competitive factors
could also have a material adverse effect on our results of operations.

We compete with other footwear retailers on the basis of variety and quality of our
products, pricing of our products, and customer services we provide in connection with
our product sales. We cannot assure you that our strategies will remain competitive or
that they will continue to be successful in the future. Increasing competition could result in
pricing pressure and loss of our market share, either of which could have a material
adverse effect on our financial condition and results of operations.

RISKS RELATING TO HONG KONG

Minimum wage requirements in Hong Kong have further increased and impact our
staff costs in the future

The salary level of employees in the retail industry in Hong Kong has been increasing
in recent years. For the three years ended 31 December 2012, our staff costs amounted to
approximately HK$60.9 million, HK$85.2 million and HK$82.2 million, respectively,
representing approximately 16.6%, 18.0% and 16.3% of our total revenue during the
respective years. Our operations in Hong Kong are required to comply with the statutory
minimum wage requirements, which came into force on 1 May 2011. Since 1 May 2013,
the statutory minimum wage rate increased from HK$28 per hour to HK$30 per hour. Our
staff costs increase as a result of the higher statutory minimum wage rate in Hong Kong.
Higher statutory minimum wage rate may increase competition for qualified employees,
which may indirectly result in higher salaries of our employees. We may not be able to
increase our prices enough to pass these increased staff costs onto our customers, in
which case our business and results of operations would be materially and adversely
affected.

The state of economy in Hong Kong may adversely affect our performance and
financial condition

Hong Kong is our major market which accounted for approximately 90.4%, 78.3%
and 77.9% of our revenue during the three years ended 31 December 2012. If Hong Kong
experiences any adverse economic conditions due to events beyond our control, such as
a local economic downturn, natural disasters, contagious disease outbreaks or terrorist
attacks, or if the local authorities adopt regulations that place additional restrictions or
burdens on us or on our industry in general, our overall business and results of operations
may be materially and adversely affected.
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Devaluation of the Hong Kong dollars could affect our financial conditions and
results of operations

Since 17 October 1983, Hong Kong dollars have been pegged to the U.S. dollars at a
rate of HK$7.80 to US$1.00. In the event that such arrangements shall change or the
valuation of U.S. dollars shall become volatile in the international currency markets,
valuation of Hong Kong dollars may be significantly affected or may even experience
devaluation. At present, substantial part of our revenue is generated in the currency of
Hong Kong dollars and part of our expenses and/or certain fitting-out materials imported
from other countries is incurred in currencies other than Hong Kong dollars. In case of
devaluation of Hong Kong dollars by whatever reason, our financial performance and
liquidity positions may be adversely affected and our expenses incurred may drastically
increase as a result.

RISK RELATING TO TAIWAN

Taiwan is susceptible to natural disasters that could disrupt the normal operations
of our business and adversely affect earnings

We maintain a branch office in Taiwan. Taiwan is susceptible to earthquakes. In last
decade, Taiwan experienced severe earthquakes that caused significant property
damage and loss of life, particularly in the central part of Taiwan. These earthquakes
caused damage to manufacturing facilities and adversely affected the operations of many
companies. There is no assurance that future earthquakes will not occur and result in
major damages to our facilities, which could have a material adverse effect on our results
of operations and financial position.

Taiwan is also susceptible to typhoons, which may cause damage and business
interruption to companies with facilities located in Taiwan. In last decade, Taiwan
experienced severe damage from typhoons, including a typhoon that caused over 100
deaths, severe flooding and extensive damage to properties and businesses. There is no
assurance that we will not suffer damage or business interruption due to typhoons, or that
our results of operations or financial position will not be adversely affected as a result.

There are currency conversion and exchange rate risks associated with NT$

Under the Statute for Investment by Foreign Nationals of Taiwan, a qualified foreign
investor may apply for exchange settlement in respect of the net interest and profits
accrued on its investment through the licensed banks authorised to conduct foreign
exchange transactions without the need for prior approvals from ROC Central Bank of
China. However, under the Rules Regarding the Application of Outward Remittance, such
foreign investors must make an application accompanied by other relevant documents to
a licensed bank before effecting any foreign exchange transaction which exceeds
NT$500,000. There is no assurance that the laws and regulations in Taiwan relating to
currency conversion will remain unchanged. Any adverse change in the currency
conversion policy or currency exchange rate of NT$ may adversely affect the profitability
of our Group.
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Changes in Taiwan’s political and economic conditions could affect our business,
financial position and results of operations

The performance of our Group may be affected by uncertainties such as changes in
the government in Taiwan or its policies regarding investment, taxation and the
restrictions on currency repatriation and other developments in the laws and
regulations of Taiwan. Each of the government in Taiwan and the PRC claims to be the
only legitimate government for Taiwan. There can be no guarantee that the PRC will not
use forcible means, which it has refused to forego, to gain control of Taiwan. Our business
in Taiwan may be affected by other political or diplomatic uncertainty or developments,
social instability, inflation and other considerations.

RISK RELATING TO MACAU

Conducting business in Macau involves certain economic and political risks

Part of our business operations is in Macau. Conducting business in Macau involves
certain risks, including risks relating to changes in Macau’s and the PRC’s political,
economic and social conditions, changes in Macau governmental policies, changes in
Macau laws or regulations or their interpretation, changes in exchange control
regulations, potential restrictions on foreign investment and repatriation of capital,
measures that may be introduced to control inflation, such as interest rate increases, and
changes in the rates or method of taxation. In addition, our operations in Macau are
exposed to the risk of changes in laws and policies that govern operations of Macau-
based companies.

Our business could be affected by the limitations of the MOP exchange market

Part of our revenue from Macau is denominated in MOP, the lawful currency of
Macau. We cannot assure you that the MOP will continue to be freely exchangeable into
Hong Kong dollars. As the currency market for MOP is relatively small and undeveloped,
our ability to convert large amounts of MOP into Hong Kong dollars over a relatively short
period may be limited. Thus, we may experience difficulty in converting MOP into Hong
Kong dollars.

RISKS RELATING TO THE GLOBAL OFFERING

There has been no prior public market for the Shares and the liquidity and market
price of the Shares may be volatile

Prior to the Global Offering, no public market for the Shares existed. We have made
an application to the Stock Exchange for the listing and trading of the Shares. There is no
assurance that the Listing will result in the development of an active, liquid public trading
market for the Shares after the Global Offering. In addition, the price and trading volume
of the Shares may be volatile since factors such as variations in our Group’s revenues,
earnings and cash flows or any other developments, whether due to seasonal sales
fluctuations or for any other reasons, may affect the volume and price at which the Shares
will be traded.
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Current volatility in the global financial markets could cause significant fluctuations
in the price of the Shares

Financial markets around the world have been experiencing heightened volatility
since 2008. Upon the Listing, the price and trading volume of the Shares may be subject
to similar market fluctuations which may be unrelated to our operating performance or
prospects. Factors that may significantly impact the volatility of our stock price include:

. developments in our business or in the financial sector generally, including the
effect of direct governmental actions in the financial markets;

. the operating and share price performance of companies that investors consider
to be comparable to us;

. announcements of strategic developments, acquisitions and other material
events by us or our competitors; and

. changes in global financial markets, global economies and general market
conditions, such as interest or foreign exchange rates as well as stock and
commodity valuations and volatility.

As a result of these market fluctuations, the price of the Shares may decline
significantly, and you may lose a significant part of your investment.

Future issues, offers or sale of Shares may adversely affect the prevailing market
price of the Shares

Future issues of securities by our Company or the disposal of Shares by any of the
Controlling Shareholders or the perception that such issues or sale may occur, may
negatively impact the prevailing market price of the Shares. The Shares held by the
Controlling Shareholders are subject to certain lock-up undertakings for periods
commencing on the date of this prospectus and up to 12 months after the Listing Date.
We cannot give any assurance that the Controlling Shareholders will not dispose of their
Shares in the future.

Certain facts and statistics from official sources contained in this prospectus have
come from third party publications and publicly available sources whose reliability
cannot be assumed or assured

This prospectus contains information and statistics that are derived from various
publicly available official government and other publications and generally believed to be
reliable. We cannot guarantee the quality and reliability of these publications. Whilst our
Directors and the Sole Sponsor have taken reasonable care to ensure that such facts and
statistics in this prospectus are accurately reproduced, these facts and statistics have not
been independently verified by us. Our Company, the Sole Sponsor, the Sole Global
Coordinator, the Underwriters, their respective directors and advisers or any other parties
involved in the Global Offering do not make any representation as to the accuracy of such
facts and statistics, which may not be consistent with other information and may not be
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complete or up-to-date. Due to possibly flawed or ineffective collection methods or
discrepancies between published information and market practice and other problems,
the facts and statistics in this prospectus may be inaccurate or may not be comparable
from period to period to facts and statistics produced for other economies and should not
be unduly relied upon. Furthermore, we cannot assure you that they are stated or
compiled on the same basis or with the same degree of accuracy as may be the case
elsewhere.

Investors may experience difficulties in enforcing their shareholder rights because
our Company was incorporated in the Cayman Islands, and the laws of the Cayman
Islands relating to the protection of the interests of minority Shareholders may be
different from those in Hong Kong or other jurisdictions

Our Company was incorporated in the Cayman Islands and its affairs are governed
by the Articles, the Companies Law and common law applicable in the Cayman Islands.
The laws of the Cayman Islands may differ from those of Hong Kong or other jurisdictions
where investors may be located. Minority Shareholders may not enjoy the same rights as
pursuant to the laws of Hong Kong or such other jurisdictions. Please refer to Appendix IV
to this prospectus.

You will experience immediate dilution and may experience further dilution if we
issue additional Shares in the future

We may need to raise additional funds in the future to finance our future plans,
whether in relation to existing operations, expanding points of sale or otherwise. If
additional funds are raised through the issuance of our new equity or equity-linked
securities other than on a pro rata basis to existing Shareholders, then (i) the percentage
ownership of our existing Shareholders may be reduced, and/or (ii) such newly issued
securities may have rights, preferences or privileges superior to those of the Shares of the
existing Shareholders.

Purchasers of Offer Shares may incur an immediate and substantial dilution in net
tangible book value per Share as a result of the Global Offering

The Offer Price of the Offer Shares is substantially higher than the net tangible book
value per Share. Therefore, purchasers of the Offer Shares in the Global Offering may
experience an immediate and substantial dilution in net tangible book value per Share as
a result of the Global Offering.

RISK FACTORS

– 36 –



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 100
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 100
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 10
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 10
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 10
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 10
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 300
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e5c4f5e55663e793a3001901a8fc775355b5090ae4ef653d190014ee553ca901a8fc756e072797f5153d15e03300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for on-screen display, e-mail, and the Internet.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020d654ba740020d45cc2dc002c0020c804c7900020ba54c77c002c0020c778d130b137c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor weergave op een beeldscherm, e-mail en internet. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc87a25e55986f793a3001901a904e96fb5b5090f54ef650b390014ee553ca57287db2969b7db28def4e0a767c5e03300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug true
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo true
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing false
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


