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Statement

HE

Given the slowdown of China’s economic growth and the
lesser than expected expansion in consumer spending on
luxury goods, the demand for high-end decoration for
homes and stores shrunk. Furthermore, profitability of the
existing business also regressed due to rising raw material
costs and the appreciation of Renminbi (“RMB”). General

outlook of the existing business is not promising.
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Statement
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“ It has been over a year since | took over Chinlink International Holdings Limited (“Chinlink” or the
“Company”, together with subsidiaries the “Group”) in January 2012 and became the controlling
shareholder. During the year ended 31 March 2013 (the “Year”), we maintained our businesses in
interior decoration work and trading of furniture and fixtures for luxurious residential, retail shops and
hotels in Hong Kong and Macau. Also during the Year, we initiated a diversification to the finance and
logistics business in Shaanxi Province in the People’s Republic of China (“China”) and we named this

as “Financial Logistics”.

BR -T2 AREEEPcEBEZERERAR ([EERE L [XAF ] BRMB R ARE

RIAZEER]) FRRERBRREERE—F RBEE_T—=F=A=+t—RBULFE([XFE])RN"
BfgFREERRMZREEE TEEHRBERREARMTREARRMREERS XK It
S RAFER BARBETEERERTEARKMNE ([FR)REEZEBRYRES MK
P uHEBRES [E/AR]) ”

Since early last year, the Group has been seeking new BEFFEVAR  AEBERFE (LEER
business opportunities in China, particularly in Shaanxi PR RIEE ) ZRFMEBES  BED
Province in western China where strong economic growth Blo+tZHRE 2 (IR RWELEK
is expected in the coming decade under the “Go West” FORAATEANRARAR T+ FGHIRBRIYILHE
and urbanization policies in China’s Twelfth Five-Year Plan. BR-ZZINRRAEARMAFE 2 EEL
Another reason for focusing on Shaanxi Province as our Bz RARRNRRAEEGHALME
first inroad to China is my established business network RO EEEEREERE - R EELEEE
and strong foothold in Xi'an City, the provincial capital HEHAEE I AREBRENERBRE
city. | believe these important factors are prominent for our 2o

future business and profit growths.



Statement
R

After extensive market study and strategic planning,
we have chosen to position ourselves as an integrated
provider of financial and logistics services, initially
concentrating on the clientele base of the various trade
and logistics centers in Xi‘an City, where exists a number
of large-scale trade and distributions centers specialized
in building materials and household furnishing products,
each with thousands business operators installed, mostly
small-and-medium enterprises (the “SMEs”). They are
doing robust business not only covering the Xi‘an City
but nearby regions in the Shaanxi Province and beyond.
However, only minimum logistics and supporting facilities
and services are provided to these SMEs. As per our
market findings, the current logistics market not only in
Xi'an City but also throughout China in general, is highly
fragmented and inefficient. Under the official Twelfth Five-
Year Plan, Central Government attached priority attention
to the development of modern logistics. On the other
hand, recognizing the important contribution of SMEs
to the national economy and their difficulty in obtaining
bank financing, Chinese Government is very supportive to
private participation in the provision of financial assistance
targeting at the SMEs. These are exactly what we are
trying to promote under our business module of financial
logistics, aiming to provide modern logistics service
targeted to address the three critical elements: the goods
flow, information flow and fund flow.

The services and products to provide included numerous
value-added logistics features, an IT platform to
collect and monitor all trading and inventory data
with e-commerce capability, and a financing guarantee
company to resolve the funding difficulties confronting the
SMEs.

In Xi'an City, we have partnered with three building
materials distribution centres to offer financial logistics
services to over 8,000 captive customers. New income in
the form of logistics and IT services fees will be recorded in
the next financial year. We are also seeking to diversify our
clientele base with more trade centers of different industry,
such as food industry.
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At the time of writing, we already obtained the official
approval for the setting up of a wholly foreign-owned
financing guarantee company to carry out business across
the Shaanxi Province. As a composited offer under our
financial logistics targeted at the same installed customer
base of over 8,000 in total, we will provide guarantee
to our collaborative banks for the customers, on the
base of their pledge of inventory under the control of
our collateral warehouse, supervised by our advanced
IT system. This will be a breakthrough to resolve the
longstanding difficulty for SMEs to borrow from banks.
This new “inventory-as-collateral” financing guarantee
operation, together with our logistics service offerings, will
bring in recurrent revenue for the year 2013/14.

The Group is also in the progress of building its own
logistics park in Hangzhong City (the “Park”) under the
strong support of the local government. Since the Park is
well-connected with highways and railroad systems, it will
be built as a “road-rail international transportation hub”.
Besides equipping with transport inter-change facilities,
it will also house with market exchanges, convention and
exhibition centers as well as our one-stop financial and
logistics services solution.

To support the efficient operation of our financial logistics
business, an advanced and sophisticated IT platform is
indispensable. In May 2013, we allied with Hong Kong
Logistics Technology & Systems Limited (“LTS", a member
of the BPS Global Group, who has extensive experience in
logistics park design, development and operations in the
Greater China area and Asia Pacific region). An integrated
logistics IT platform will be designed and built by LTS to
be launched later this year. This system will allow us real-
time tools and point-of-sales applications for logistics
park management, warehouse and inventory control,
transportation management, as well as e-commerce
and an e-financing system for our financing guarantee
business.

Statement
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Chairman’s Statement
FERE

With an installed customer base provided by the
contracted logistics centers, and our ability to access
their regular business operations data made possible by
our advanced IT system, and our follow-through on the
movement of the goods by the provisions of warehousing
and transportation services, we are in a dominant position
under the modern logistics operation model of integrating
the goods, information and fund flows. | believe this will
be a huge opportunity for us to actualize our vision to be a
successful integrated finance and logistics services provider
in China in the years ahead.

As | would end this writing in a high note, | would like to
thank our management team for their devotion, passion
and commitment during the business transformation and
also to all our staff who contributed their best in this
past challenging year. | also wish to express my sincere
appreciation to our shareholders, valued customers and
business partners for their trust and support to the Group.

Li Weibin

Chairman

Hong Kong, 25 June 2013
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TURNOVER BY OPERATING SEGMENTS
BREIBEA D 2ERE

Financial Highlights
%R E

[ sales of Furniture and Fixtures

[ Service Revenue from Interior Decoration Work

RIFA R FE B HE TREMH TR BBUEA
REVENUE GROSS PROFIT
KA E¥
HK$'000 HK$'000
FHT FHET
1,000,000 400,000
927,177
310,077
750,000 300,000
592,796
500,000 200,000
163,981
250,000 100,000
167,153 173,158 161,365 71,840 5a13
26,052
072009%  2010% 2011 2012 2013 0 72009F 2010% 2011 2012 2013
NET CURRENT ASSETS NET ASSETS
REBEEFE EEFHE
HK$'000 HK$'000
FET FRT
100,000 i35 400,000 —382.758
355,358 352,424
75,000 300,000
50,000 200,000
25,000 100,000
36,307 39,866
072009 2010 2011 2012 2013 072009 2010 2011 2012 2013
* The results for each of the year of 2009 and 2010 have * TEENFRITEFEEFIEBNE
not been represented for the discontinued operations in H_T - FRIECEEBENZS

2012.
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Financial Summary

B 15 1 2

For the year ended 31 March 2013 2012 2011 2010% 2009*
BE=A=t+-HLEE -2-Z% “E-CF & —2-%E ZZTNE
HK$'000 HK$"000 HK$'000 HK$'000 HK$'000
TR FiEx Ti#n TiEn Fin
Continuing operations BEREEK
Revenue WA 161,365 173,158 167,153 592,796 927,177
Gross profit ES 26,052 54,143 71,840 163,981 310,077
(Loss) profit before taxation BRA (B8 )& (22,690) 10,024 17,017 (33,129) 48313
Income tax credit (charge) FriEfEs (Fx) 24 (1,939) (3,067) 4,492 (8,945)
(Loss) profit from continuing operations &ML E £ 7 (E18) &7 (22,446) 8,085 13,950 (28,637) 39,368
Discontinued operations RUIEREXHK
Profit (loss) from discontinued operations % 1F 4 ¥ 25 F (B8) - 9,747 (26,771) - -
Profit (loss) before non-controlling BEERERAER (F8)
interests - 17,832 (12,821) (28,637) 39,368
Non-controlling interests FRRER - 360 1,624 - 356
(Loss) profit attributable to ADAREAEL (BR)
owners of the Company ¥l (22,446) 18,192 (11,197) (28,637) 39,724
Dividends paid EfRE - 346,361 Nil & Nil £ 21,400
(Restated)
(Z3)
Basic (loss) earning per share SREX (BR)BA
From continuing operations RARELEEE HK(1.40) cents4ll | HKO.51 centsi&fl  HK6.98 cents&fll  HK(14.32) centsi&fll  HK19.86 centsia
From continuing and REFHE
discontinued operations RELEEXH HK(1.40) centsi&fll | HK1.14 centsiE{ll  HK(5.60) cents/L NATER NATEFR
At 31 March 2013 2012 2011 2010* 2009*
BWZA=+-H -2-:=f% i g3 2% —Z-%% ZZENE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER T T T Fin
Non-current assets FRBEE 20,436 2,533 297,842 335,762 366,888
Current assets RBEE 164,817 106,808 325,556 298,478 380,672
Bank balances and cash RTLEERBS 55,696 31,339 113,515 53,013 42,735
Current liabilities RBEE 70,522 72,117 266,913 264,045 240,033
Net current assets RBEESE 94,295 34,691 58,643 34,433 40,639
Non-current liabilities FRBAE 74,865 917 4,061 14,837 19,769
Net assets BEFE 39,866 36,307 352,424 355,358 387,758
* The results for each of the year of 2009 and 2010 * —EENFERZ-TERFEE

have not been represented for the discontinued

operations in 2012

WEH T —FRIMEEEBERN
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In the Year, economy growth of the China slowed in
tandem with the sluggish global economy. The gross
domestic product (“GDP") of China decelerated for seven
consecutive quarters until September 2012, causing
Chinese consumers to be more cautious in their spending.
The ripple effect has inevitably affected the retail and
luxury markets in Hong Kong and Macau, discouraging
tourist spending and slowing down the expansion of retail
shops and hotels in the region. This led to the decrease in
the income from the Group's interior decoration business,
as well as furniture and fixtures trading for high-end retail
shops, hotels and residential apartments in Hong Kong
and Macau. Moreover, the surge in RMB appreciation and
the rising costs of raw materials and labour also curbed
the Group’s gross profit margin of the two businesses.
During the Year, the Group started its diversification to the
logistics consulting services in Xi‘an City, Shaanxi Province.
The new business was in an early development stage and
hence the contribution to the Group was minor during
the Year. With the new financing guarantee business
and other logistics consulting service to commence in
the second half of 2013, the Group expects a greater
contribution from the new integrated finance and logistics

business in the next financial year.

Revenue for the Year decreased by 6.8% to HK$161.4
million (2012: HK$173.2 million); whereas the interior
decoration business and furniture and fixtures trading
accounted for 68.5% and 31.5% respectively (2012:
69.9% and 30.1% respectively). Gross profit decreased
by 51.8% to HK$26.1 million (2012: HK$54.1 million)
and gross profit margin dropped from 31.3% to 16.1%.
During the Year, there was a significant increase in finance
costs and consultancy fees to support the Group’s new
business development. These resulted in a loss attributable
to owners of the Company of HK$22.4 million for the
Year.

and Analysis
&l
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BEREGLREMAERREGER A5H
BHHGEA TR EYREBN T — AN KRF
EerhEXRER-

RKEEFEZRARMP6.8%ZF161,400,0007% 7T
(Z=Z——%:173,200,00087C) : MERA
EMEBURRMEEEE S5 A1H68.5%
315% (ZZE——F: 531 A69.9% K%
30.1% ) > EFE 4 51.8% £26,100,000%5 7T
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822,400,000/ 7t
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Management Discussion and Analysis

BEEE WL

Interior Decoration Work

For the year ended 31 March 2013, the Group completed
a total of 69 projects as compared with 90 projects in the
last year. Revenue for the segment decreased by 8.8% to
HK$110.5 million whilst the segment’s gross profit margin
decreased to 14.9% of the Year from 22.6% of the last
year. This was mainly due to a large portion of low margin

sourcing furniture service incurred in the segment sales.

Trading of Furniture and Fixtures

Revenue from the segment decreased by 2.3% to HK$50.9
million during the Year and gross profit margin declined
from 51.5% of the last year to 18.8% of the Year. The
significant decrease in gross profit margin was mainly
attributable to the continuous appreciation of RMB that

lifted the raw material costs and subcontracting costs.

Integrated Finance and Logistics Service

During the Year, the Group has made great efforts to lay
a strong foundation for its new integrated finance and
logistics business in China through: (1) cooperating with
three major building materials distribution centres in Xi‘an
City to secure a solid client base of over 8,000 tenants,
mostly the SMEs and the Group’s logistics management
and consulting services, e-commerce platform, financing
solutions will be progressively available to the tenants;
(2) developing the Park, with features such as product
marketplace, warehouses, other logistics supporting
facilities. The Park will also be supported by a well-
established IT platform, an advanced warehouse and
transportation management system and other value-
added services. During the Year, the Group has paid
totally RMB25.0 million to the local government of Hantai
District, Hanzhong City as refundable deposit to expedite
the expropriation and auction of land for the first phase
of the Park; (3) signing a memorandum of understanding

with the financial affairs office of Hanzhong City to

= N TR
BHE-_Z-—=ZFZA=Z=+t—HILEE K&
BBk a H£69EEF - M & F A R901EE
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50,900,000/ 7T M EF E R EF 251.5%
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H B AR EFATER -
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Bl 2 4R 6 & mh R AR 76 B e AR B A4
HEREN:(WEARM 2 =M EZEEM
B OA E RSB B8,0008F (K
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establish a wholly-foreign-owned enterprise (the “"WFOE")
to engage in financing guarantee services to SMEs in
Hanzhong City as the Group intended to address the
shortage of financing channels for SMEs in the market by
offering SMEs with loan guarantees against the pledge
of their inventories, thus facilitating SMEs to obtain bank
loans. The initial target market of this “inventory-as-
collateral” financing guarantee services will be the 8,000
tenants of the three building materials distribution centres
in Xi'an City.

On 19 April 2012, the Board proposed each of the issued
and unissued shares of HK$0.10 each in the share capital
of the Company be subdivided into 8 subdivided shares
of HK$0.0125 each (the “Share Subdivision”). The
Share Subdivision was approved by the shareholders of
the Company at the special general meeting held on 9
May 2012. Accordingly, the authorised share capital of
the Company comprising HK$40,000,000 divided into
400,000,000 ordinary shares of HK$0.10 each, of which
200,000,000 ordinary shares were in issue and fully paid,
were subdivided into 3,200,000,000 ordinary shares
of HK$0.0125 each, of which 1,600,000,000 ordinary
shares of HK$0.0125 were in issue and fully paid. Details
of which are set out in the Company’s announcements
dated 19 April 2012 and 9 May 2012, respectively, and the
Company’s circular dated 23 April 2012.

Subsequent to the Share Subdivision becoming effective
on 10 May 2012, the board lot size for trading in the
shares of the Company has also been changed from 2,000

shares per board lots to 10,000 shares per board lots.

and Analysis
&l
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and Analysis

Koy i

Save as disclosed above, there was no change in the share

capital structure of the Company during the Year.

As at 31 March 2013, the Group had net assets of
HK$39.9 million (2012: HK$36.3 million) representing
an increase of HK$3.6 million as compared to 2012.
The increase was mainly attributable to the placing of
convertible bonds (the “Convertible Bonds"”) amounted
to HK$96.0 million but partly net off by the loss of the

Group incurred during the Year.

The Company entered into a placing agreement and a
supplemental placing agreement with the placing agent
with respect for subscribing in cash for the Convertible
Bonds which are due 3 years from the date of issue of
the Convertible Bonds convertible into shares at the initial
conversion price of HK$0.30 per conversion share (the
“Placing”) on 30 July 2012 and 31 July 2012, respectively.
The completion of the Placing took place on 23 August
2012 and the Company received the net proceeds after
expenses in connection with the Placing amounted to
approximately HK$93.4 million.

As at 31 March 2013, the Company had outstanding
Convertible Bonds valued at HK$69.5 million (2012: Nil)
which was classified as non-current liabilities.

As at 31 March 2013, the total borrowing of the Group
(excluding the Convertible Bonds) amounted to HK$9.5
million (2012: HK$6.1 million) of which approximately
HK$8.9 million (2012: HK$5.2 million) was repayable
within one year, representing an increase of HK$3.4
million. The increase was mainly due to the new bank
borrowing utilized for the property being acquired during
the Year. 90.5% of the Group's borrowings as at 31 March
2013 are at floating interest rate (2012: Nil).
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Management Discussion and Analysis

The gearing ratio (total borrowings divided by net assets)
increased from 0.17 at 31 March 2012 to 0.24 at 31
March 2013. The increase was mainly due to the increase
in bank borrowing for the property acquired during the
Year.

Working Capital

The current ratio increased from 1.48 at 31 March 2012
to 2.34 at 31 March 2013 which was mainly due to the
deposit paid for prepaid lease payments for land and the
short-term investment on unlisted bonds amounted to
HK$31.2 million and HK$18.6 million, respectively.

Contingent Liabilities and Charges

Save as disclosed in note 37 to the consolidated financial
statements, the Group did not have any significant
contingent liabilities.

As at 31 March 2013, the Group pledged its assets with
carrying values of HK$1.0 million and HK$18.1 million
to secure obligations under finance leases and banking
facilities, respectively.

As at 31 March 2012, the Group pledged its assets with
carrying values of HK$1.3 million to secure obligations

under finance leases.

Foreign Currency Exposure

The Group's revenue and expenses are mainly
denominated in Hong Kong dollars. The monetary assets
and liabilities of the Group are mainly denominated
in Hong Kong dollars and RMB. During the Year, the
exchange rate of RMB to Hong Kong Dollars increased
steadily. Accordingly, the directors of the Company (the
“Directors”) consider that the potential foreign currency
risk of the Group is relatively limited.
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Management Discussion and Analysis
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Final Dividend

The Directors do not recommend the payment of final
dividend for the year ended 31 March 2013 (2012: Nil).

EMPLOYEES

As at 31 March 2013, the Group employed 40 and
5 employees in Hong Kong and China, respectively
(2012: 36 employees in Hong Kong). The employees are
remunerated based on their performance and working
experience, taking into account the prevailing market
conditions. Discretionary performance bonus may be given
to employees of outstanding performance depending on
the financial performance of the Group. Other employee
benefits include mandatory provident fund, medical and

training programs.

EVENTS AFTER THE REPORTING PERIOD
Details of the significant events after 31 March 2013
are set out in note 39 to the consolidated financial
statements.

PROSPECTS

Looking ahead, as macroeconomic uncertainties continue
to prevail in 2013, the Group believes that the operating
environment for interior decoration work and trading of
furniture and fixtures in Hong Kong and Macau will remain
tough in the next financial year. Hence the management
believes that the new finance and logistics service segment
in Shaanxi Province will become the Group’s key growth

driver in the coming years.
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In China’s Twelfth Five-Year Plan, “"Go West” is a
priority among all regional-specific development plans.
It is expected that the government support for western
development will be further strengthened with favourable
policies and the sources of economic growth will tilt
increasingly towards the western regions. As the gateway
to the western China, Shaanxi Province has been enjoying
high economic growth. From 2007 to 2011, Shaanxi GDP
growth stayed at 14.4% on average, higher than the
national GDP growth, and the output of Shaanxi wholesale
and retail trades sector grew at compound annual growth
rate 27.4% from 2007 to 2011 reaching RMB1,036
million in 2011. This fast development will definitely drive
the demand for better logistics and financing solutions.
Therefore, the Group strategically picked Shaanxi Province
as a base camp to establish its pioneering finance and
logistics services under the concept of modern logistics is
well-justified.

In May 2013, the Group has made further progress on the
finance and logistics services business in that Hong Kong
Logistics Technology & Systems Limited (“LTS"”) became
the strategic shareholder of the Group. LTS will develop a
logistics IT system platform (the “Logistics IT Platform”)
for the distribution centres and logistics parks operated
by the Group in the cities of Xi‘an and Hanzhong. The
Logistics IT Platform will help centralize the data of
transactions, warehousing, transportation, distribution,
and other logistics information of the tenants for efficient
and modern management of distribution centres and
logistics parks, thus allowing the Group to offer tailor-
made and value-added services to the tenants. This
platform will also serve as a risk management tool for its
financing guarantee business to keep track on the tenants’
business activities and inventory collaterals to minimize
credit risks. Further, in June 2013, the Group was granted
an official approval from financial affairs office of Shaanxi
Province to establish a WFOE with registered capital and
total investment of US$30 million and US$90 million
respectively, to engage in financing guarantee services in
Shaanxi Province. The WFOE will soon be established when
all necessary application procedures are completed.
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Management Discussion and Analysis

BEEE W&k

Having the Logistics IT Platform and the WFOE with official
financing guarantee enterprise operation license ready in
the second half of 2013, the Group will soon begin the
integrated finance and logistics services for the 8,000
tenants of the building materials distribution centres in
Xi‘an City. For the Park in Hangzhong City, the acquisition
of the land for the first phase of the Park is expected to be
completed in the second half of 2013. It is expected that
stable and recurring cash flow from rental and logistics
services from tenants and income from property sales will
be used to fuel the Group’s continuous development of
the Park. The Group is now well-prepared to pursue the
vision of being an integrated finance and logistics services
provider in China. Management will rigorously assess the
challenges and opportunities that may arise in the new
business venture, and continue to refine the new business
model in order to build a sustainable business and long
term value for the shareholders of the Company.
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Mr. LI Weibin (“Mr. Li"), aged 43, joined the Group as
an executive Director on 27 January 2012 and was re-
designated as Chairman and Managing Director on 18
February 2012. Mr. Li holds a Bachelor Degree in Applied
Electronics from Xi'an Technological University and an
Executive MBA from Xi'an Jiaotong University. Since early
2000, Mr. Li has been engaged in research, production and
sales of electronic components and materials, computer
software and hardware as well as research and sales of
computer related equipment. He has also been engaged
in property development, planning and sales and property
management, other property related investments, cultural
and entertainment businesses. Mr. Li has also established
a number of private companies engaged in research,
production and sales of electronic components and
computer software and property development in Beijing,
Xi'an and Hong Kong.

Mr. SIU Wai Yip (“Mr. Siu”), aged 57, joined the Group
as an executive Director on 27 January 2012. Mr. Siu holds
a Bachelor of Arts Degree from The University of Hong
Kong. He has over 13 years’ of experience in banking and
finance and previously held senior positions in various
major international banks, with specialization in trade
finance and corporate banking. Prior to joining the Group,
he was appointed as an executive director of Matsunichi
Communication Holdings Limited (now known as Goldin
Properties Holdings Limited, stock code: 283) from January
2005 to February 2006. He was an executive director
of Vincent Intertrans (Holdings) Limited (now known as
Shanghai Industrial Urban Development Group Limited,
stock code: 563) from July 1998 to May 1999. The shares
of these two companies are listed on the Main Board of

the Stock Exchange.

Senior Management
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Senior Management
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Ms. LAM Suk Ling, Shirley ("Ms. Lam”), aged 46,
joined the Group as a Chief Financial Officer and Company
Secretary on 27 January 2012 and was appointed as
an executive Director on 18 February 2012. She holds
a Master Degree in Business Administration from The
University of Adelaide, Australia and a Bachelor Degree in
Science from Murdoch University, Western Australia. She
is qualified as a Certified Public Accountant of Hong Kong
Institute of Certified Public Accountants and a Certified
Practising Accountant of CPA Australia. Ms. Lam has
over 17 years' of experience in auditing, accounting and
financial management. Prior to joining the Group, Ms. Lam
was an executive director of Jackin International Holdings
Limited (now known as AMCO United Holding Limited,
stock code: 630), a company whose shares are listed on
the Main Board of the Stock Exchange, from February
2010 to December 2011. She also worked for various

international audit firms and listed companies.

Ms. FUNG Sau Mui (“Ms. Fung”), aged 57, joined the
Group in 1976. Ms. Fung was an executive Director,
Director of Finance and Administration as well as Chief
Financial Officer of the Group and resigned from her
positions and was re-designated as non-executive Director
on 18 February 2012. Ms. Fung has over 33 years’
of experience in financial management, accounting,
costing, material sourcing and purchasing, and personnel
management.
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Mr. LAU Chi Kit ("Mr. Lau”), aged 68, joined the Group
as an independent non-executive Director on 18 February
2012. Mr. Lau retired from The Hong Kong and Shangha
Banking Corporation Limited (“HSBC") in December
2000 after more than 35 years’ of service. Among the
major positions in HSBC, he was the Assistant General
Manager and Head of Personal Banking Hong Kong
and Assistant General Manager and Head of Strategic
Implementation, Asia-Pacific Region. He is a Fellow of the
Hong Kong Institute of Bankers (“Institute”). He was the
chairman of the Institute’s Executive Committee (from
January 1999 to December 2000) and is currently the
Honorary Advisor of the Institute’s Executive Committee.
He served as a member on a number of committees
appointed by the Government of Hong Kong, including
the Advisory Council on the Environment (from October
1998 to December 2001), the Advisory Committee on
Human Resources Development in the Financial Services
Sector (from June 2000 to May 2001), the Corruption
Prevention Advisory Committee of the Independent
Commission Against Corruption (from January 2000 to
December 2003), the Environment and Conservation Fund
Committee (from August 2000 to October 2006), the
Innovation and Technology Fund (Environment) Projects
Vetting Committee (from January 2000 to December 2004)
and the Law Reform Commission’s Privacy Sub-committee
(from February 1990 to March 2006). He also served as
Chairman of the Business Environment Council Ltd. (from
September 1998 to December 2001). Currently, he is
also an independent non-executive director of Ford Glory
Holdings Limited (stock code: 1682) and Royale Furniture
Holdings Limited (stock code: 1198), the two companies
whose shares are listed on the Main Board of the Stock

Exchange.

Senior Management
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Senior Management

Ms. LAl Ka Fung, May (“Ms. Lai"), aged 47, joined the
Group as an independent non-executive Director on 18
February 2012. Ms. Lai obtained a Master Degree of Arts
in International Accounting from The City University of
Hong Kong in 2001. She has been a member of the Hong
Kong Institute of Certified Public Accountants since 1999
and is a Fellow of The Association of Chartered Certified
Accountants since 2003. She is the sole proprietor of May
K. F. Lai & Co., Certified Public Accountant, and has been
engaged in the audit field for more than 20 years’. She
is also an independent non-executive director of Emperor
Watch & Jewellery Limited (stock code: 887), the shares of
which are listed on the Main Board of the Stock Exchange.

Ms. CHAN Sim Ling, Irene (“Ms. Chan”), aged 50,
joined the Group as an independent non-executive
Director on 18 February 2012. She graduated from The
University of Hong Kong with a Bachelor of Laws Degree
in 1985. Ms. Chan is a retired solicitor with over 14 years’
of experience serving as an independent non-executive
director of listed companies. She is also an independent
non-executive director of Emperor Entertainment Hotel
Limited (stock code: 296), a company whose shares are
listed on the Main Board of the Stock Exchange.
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Ms. LEE Wing Yan, Joanne (“Ms. Lee"), aged 37, joined
the Group as a Corporate Development Director on 17
October 2011. Ms. Lee holds a Master Degree in Business
Administration from The Chinese University of Hong Kong.
She also obtained a Bachelor Degree in Business Studies
from The City University of Hong Kong and graduated
with first class honors. Ms. Lee has over 10 years' of
marketing and business development experience in
consumer electronics and IT industries. Prior to joining the
Company, Ms. Lee served as a Visiting Fellow in The City
University of Hong Kong Department of Marketing from
July 2008 to October 2011. Her teaching areas included
Strategic Marketing, Relationship Marketing and Services
Marketing.

Mr. MAG Chiu Fai ("Mr. Mag”), aged 38, joined the
Group as a Senior Finance Manager on 26 March 2012.
Mr. Mag holds a Bachelor Degree in Accountancy from
The Hong Kong Polytechnic University and is qualified
as a Certified Public Accountant of Hong Kong Institute
of Certified Public Accountants and is the Fellow of
Association of Chartered Certified Accountants. Prior to
joining the Company, Mr. Mag was a Senior Accounting
Manager of Nan Hai Corporation Limited (stock code:
680), a company whose shares are listed on the Main
Board of the Stock Exchange, from November 2005 to July
2010.

Senior Management
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Corporate Governance Report
TEERME

The Company is dedicated to maintaining good standard
of corporate governance as it believes that corporate
governance practices are fundamental to the smooth
and effective operation of a company and can enhance
shareholders’ value as well as safeguard shareholders’
interests.

In the opinion of the Directors, the Company has
complied with all code provisions set out in the Corporate
Governance Code (the “"CG Code”) in Appendix 14 of
the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) for the year ended 31 March 2013,
except code provisions A.2.1 and A.6.7 of the CG Code
which will be described later.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in
Appendix 10 of the Listing Rules as its own code of
conduct regarding securities transactions by the Directors
(the "Model Code”). Having made specific enquiry of the
Directors, all Directors confirmed that they complied with
the required standards as set out in the Model Code for
the year ended 31 March 2013.

BOARD OF DIRECTORS
The board of the Directors (the “Board”) is collectively
responsible for the oversight of the management of the
business and affairs of the Group with the objective of
enhancing shareholders’ value.

The Board has delegated the day-to-day responsibility
to the executive Directors and senior management who
perform their duties under the leadership of the Managing

Director.
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Corporate Governance Report

The Board currently comprises seven Directors including
three executive Directors, a non-executive Director and
three independent non-executive Directors. The number
of independent non-executive Directors represents at
least one-third of the Board as required by Rule 3.10A
of the Listing Rules. The list of the Directors and their
biographical details are set out in the “Directors and
Senior Management” section of this annual report.

The Board meets regularly four times a year, i.e. at
approximately quarterly intervals. During the Year, the
Board convened a total of 4 regular meetings and the

attendance of the Directors are as follows:

TRER®E

EXeRRmtRESEN BRZ2ATE
B —BIFRTEFRR=BBUINTES -
RIBE ETRBNEIN0AGZRTE - BIUIEBTT
ESANBEIHMESTFEARZ=DZ—&E
FRERBEEZBREIBENAGERIES
SREBAB] —#e

EFESFANNRTHE R DANES
AM—R - RAEE EFRARBHDRE
HEN EENHERNT

Number of

attendance/
Name Eligible to attend
" & HEAERHERE
Executive Directors
HiTEE
Mr. Li Weibin (Chairman and Managing Director) 4/4
FERMALE (LEREFHLLIE)
Mr. Siu Wai Yip 4/4
mEELEL
Ms. Lam Suk Ling, Shirley 4/4
ORI £
Non-executive Director
HFHITEF
Ms. Fung Sau Mui 3/4
KL+
Independent Non-executive Directors
BB ITEE
Mr. Lau Chi Kit 4/4
BB E
Ms. Lai Ka Fung, May 4/4
BB LT
Ms. Chan Sim Ling, Irene 4/4
PRIBIC 2+
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Under code provision A.1.3 of the CG Code, notice of
regular Board meetings is given to all Directors at least
14 days before meeting, and all Directors are given
the opportunity to include matters in the agenda for
discussion at the Board meetings. The agenda and meeting
materials are normally sent to all Directors at least three
days before the regular Board meeting to ensure that
they have sufficient time and attention to the affairs of
the Company. In addition to regular Board meetings,
the Chairman of the Board met with the non-executive
Directors (including the independent non-executive
Directors) without the presence of the executive Directors.

All Directors have direct access to the Company Secretary
who is responsible for advising the Board on corporate
governance and compliance issues. The Company
Secretary is also responsible for taking the minutes of
Board and committee meetings. Such minutes are open for

inspection by Directors.

To the best knowledge of the Company, there is no
financial, business and family relationship among members
of the Board.

The Board oversees the overall management and
operations of the Company. Major responsibilities include
approving the Company's overall business, financial and
technical strategies, setting key performance targets,
approving budgets and overseeing the performance of

management.
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The non-executive Director and all independent non-
executive Directors have letters of appointment with the
Company for a specified period of one year subject to
retirement and rotation at the annual general meeting of
the Company in accordance with the Company’s Bye-Laws
(the “Bye-Laws").

Pursuant to bye-law 87 of the Bye-Laws, at each annual
general meeting of the Company one-third of the Directors
for the time being shall retire from office by rotation
provided that every Director shall be subject to retirement
by rotation at least once every three years. All retiring
Directors shall be eligible for re-election.

Bye-law 86(2) of the Bye-Laws provides that (i) any director
appointed by the Board to fill a causal vacancy shall hold
office only until the next following general meeting of the
Company, and (ii) any director appointed by the Board
as an addition to the existing Board shall hold office
only until the following annual general meeting of the
Company, and shall then be eligible for re-election at that

meeting.

The emolument payable to Directors is determined by the
Board with reference to the Nomination and Remuneration
Committee’s recommendation as well as the Directors’
duties and responsibilities and the prevailing market
conditions.

The Company has received annual written confirmation of
independence from all independent non-executive Director
in accordance with Rule 3.13 of the Listing Rules. The
Board considers them to be independent in accordance
with the Listing Rules.
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TRERMS

The attendance of the Directors at the special general
meeting and annual general meeting of the Company held
on 9 May 2012 and 21 September 2012, respectively, are

as follows:

Name

"H&

EERARADIR-_T-——FRAANAR
TE-CFARACTHBITZRERFRAK
ERBRRBERAGZHFERMT:

Number of attendance/
Eligible to attend
HE/AEREERE

Special General
Meeting
BRERGE RS

Annual General
Meeting
BREFARE

Executive Directors

HiTEE

Mr. Li Weibin (Chairman and Managing Director)
PEEEE (TEREFLLIE)

Mr. Siu Wai Yip

mMEEEE

Ms. Lam Suk Ling, Shirley

ORI 2+

Non-executive Director
FNITEF

Ms. Fung Sau Mui
HFEEL

Independent Non-executive Directors
BUIHHTEF

Mr. Lau Chi Kit

BEBEE

Ms. Lai Ka Fung, May

REBL L

Ms. Chan Sim Ling, Irene

BRIEIC &L+

1Al

1Al

1Al

1Al

1Al

1Al
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Code provision A.6.7 of the CG Code stipulates that all
independent non-executive directors and non-executive
directors should attend general meetings of listed issuers.
Ms. Chan Sim Ling, Irene, an independent non-executive
Director, was unable to attend the Special General

Meeting due to her personal commitment.

CHAIRMAN AND CHIEF EXECUTIVE
For the year ended 31 March 2013, the Company deviated
from the code provision A.2.1 of the CG Code.

Code provision A.2.1 of the CG Code stipulates that the
roles of chairman and chief executive should be separate
and should not be performed by the same individual.

The roles of Chairman and Managing Director of the
Company (the Company regards the role of its managing
director to be same as that of chief executive under
the CG Code) have been performed by Mr. Li Weibin.
The Board considered that the non-segregation would
not result in considerable concentration of power in
one person and has the advantage of a strong and
consistent leadership which is conducive to making and
implementing decisions quickly and consistently.

DIRECTORS’ INDUCTION AND CONTINUQUS
PROFESSIONAL DEVELOPMENT

The Directors are encouraged to participate in continuing
professional development to develop and refresh
their knowledge and skills. This is to ensure that their
contribution to the Board remains informed and relevant.
The Company has devised a training record in order
to assist the Directors to record the training they have
undertaken and they are asked to submit a signed training

record to the Company on annual basis.
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TEERH %

During the Year, each individual Director has attended RAEERN SEESEHEEEAZER
training courses or workshops or read material relevant to SBIERESZBEZEIRESMT SR
his/her profession and/or duties as Director. A summary BEMR - FEREEE—=F=A=1—
of the training they have received for the year ended 31 AIEFEEGZHEIBMEZNT

March 2013 is as follows:

Course/Seminar

provided/
accredited by
Professional Reading
Name Body material
HERBRME
RAZRE
mE mae REME
Executive Directors
HITEE
Mr. Li Weibin (Chairman and Managing Director) - 4
PEMEE (LTEREFLLIE)
Mr. Siu Wai Yip - v
mEEEE
Ms. Lam Suk Ling, Shirley v v
MR 2+
Non-executive Director
HFHITEF
Ms. Fung Sau Mui - v
Vo s
Independent Non-executive Directors
BUIHHTEF
Mr. Lau Chi Kit - v
BEBEE
Ms. Lai Ka Fung, May v v
REBLL
Ms. Chan Sim Ling, Irene v v
BRIEIC &L+
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AUDIT COMMITTEE

The Company has established an audit committee (the
“"Audit Committee”) with written terms of reference in
compliance with the Listing Rules. The terms of reference
of the Audit Committee are available on the websites of
the Stock Exchange and the Company.

During the Year, the Audit Committee has three members
comprising, namely, Ms. Lai Ka Fung, May (Chairman), Mr.
Lau Chi Kit and Ms. Chan Sim Ling, Irene. The Chairman
of the Audit Committee, Ms. Lai Ka Fung, May, possesses
appropriate professional qualifications in finance and
accounting and meets the requirements of Rule 3.21
of the Listing Rules. All of the members of the Audit
Committee are independent non-executive Directors and
none of them are members of the former or existing

auditors of the Company.

The Audit Committee has reviewed with management
the accounting principles and practices adopted by the
Group and discussed the internal control and financial
reporting matters and made recommendations to the
Board. The Audit Committee meets at least twice a year
with management and external auditor and reviews their

reports.
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Members of the Audit Committee and the attendance of REAFERN EREZEGZKERKEHE
members during the Year are as follows: R
Number of
attendance/
Name Eligible to attend
HE &R
mE R RE
Ms. Lai Ka Fung, May (Chairman) 2/2
RRELZLT (F/E)
Mr. Lau Chi Kit 2/2
BEBEE
Ms. Chan Sim Ling, Irene 2/2
BRIEIC &L+
During the Year, the Audit Committee performed the RAEREAN BREZEGRITUTERE

following duties:

(a) reviewed the audited consolidated financial (a)
statements of the Group for the year ended
31 March 2012 and the unaudited interim
consolidated financial statements of the Group for
the six months ended 30 September 2012 with

recommendation to the Board for approval,

(b) reviewed reports on internal control system (b)
covering financial, corporate governance, internal
control, operational and risk management

functions; and

(c) considered the external auditor’s independence and ()
fees in relation to the audited consolidated financial
statements of the Group for the year ended 31
March 2012, the unaudited interim consolidated
financial statements of the Group for the six
months ended 30 September 2012 and non-audit

related services.
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AUDITOR'S REMUNERATION

During the Year, the audit and non-audit fees payable/
paid to external auditors were made up of an audit fee of
approximately HK$780,000 and a non-audit related service
fee of approximately HK$182,000. The latter included

taxation service and professional service.

NOMINATION AND REMUNERATION
COMMITTEE

The Company has established a nomination and
remuneration committee (the “"Nomination and
Remuneration Committee”) with written terms of
reference in compliance with the Listing Rules. The
terms of reference of the Nomination and Remuneration
Committee are available on the websites of the Stock

Exchange and the Company.

TEERME

2z SR BN

RAFERN AEBENCHINEZEM
B NI E B BE % E M #780,000
BT R IR RS E4182,0008 7T - 18
EREREIRSE R EERS -

RERFWERS

ARBIERE EHMRAUKLIER RFIEZ B
S ([RERFMESS])  WATHARE
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Members of the Nomination and Remuneration Committee

and the attendance of members during the Year are as

REAFERN RERFMEZE G ZKE KK
BHFEERMT:

follows:
Number of

attendance/
Name Eligible to attend
" A HEEEREERE
Executive Director
HITEE
Mr. Siu Wai Yip 2/2
RERLE
Independent Non-executive Directors
B ITEE
Mr. Lau Chi Kit (Chairman) 2/2
BEEEE (£/E)
Ms. Lai Ka Fung, May 2/2
RRB R+
Ms. Chan Sim Ling, Irene 2/2
RR B 3% 22 &

During the Year, the Nomination and Remuneration

Committee performed the following duties:

(a) reviewed the structure, size and composition
(including the skills, knowledge and experience) of
the Board;

(b) assessed the independence of all independent non-

executive Directors;

REAFERN REMFHEZEEGCEITUT

=

(a) RHNEFEZRE RRIAK (21
RBE AR KRR

(b) FHEFBABUIFRTESTZEILIE:
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made recommendations to the Board on the re-
appointment of the Directors retiring by rotation;
and

reviewed the remuneration packages (including
salary adjustments) of the executive Directors and
senior management with recommendations to the

Board for approval.

Details of the remuneration paid to Directors and members

of senior management of the Company by band for the

year ended 31 March 2013 are disclosed in the notes 11

and 12 to the consolidated financial statements of the

Group.

CORPORATE GOVERNANCE FUNCTION

The Board is responsible for performing the corporate

governance duties as set out below:

(a)

to develop and review the Company’s policies and
practices on corporate governance;

to review and monitor the training and continuous
professional development of Directors and senior
management;

to review and monitor the Company's policies and
practices on compliance with legal and regulatory

requirements;

to develop, review and monitor the code of conduct
and compliance manual (if any) applicable to
employees and Directors; and

to review the Company’s compliance with the CG
Code and disclosure in the Corporate Governance
Report.
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EERERRSE

DIRECTORS" AND OFFICERS" LIABILITY
INSURANCE AND INDEMNITY

The Company has arranged insurance cover to indemnify
Directors and officers of the Company against all costs,
charges, losses, expenses and liabilities incurred by them in
the execution and discharge of their duties or in relation

thereto.

INTERNAL CONTROLS
The Board has the responsibility for maintaining sound and
effective internal control system of the Group to safeguard

the Company’s assets and shareholders’ interests.

The Board has conducted annual review of the
effectiveness of the system of internal control of the
Group including the relevant financial, operational and
compliance controls and risk management procedures and
has delegated to the management the implementation
of such systems of internal controls. The management
throughout the Group maintains and monitors the internal

control system on an ongoing basis.

The Board also reviewed and was satisfied with the
adequacy of resources, qualifications and experience of
the employees of the Group’s accounting and financial

reporting function.
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ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for
preparing the consolidated financial statements of the
Group in accordance with statutory requirements and
applicable accounting standards. The Directors, having
made appropriate enquiries, are not aware of any material
uncertainties relating to events or conditions which may
cast significant doubt upon the Company’s ability to
continue as a going concern. Accordingly, the Directors
have prepared the consolidated financial statements of the

Group on a going concern basis.

The responsibilities of the auditor to the shareholders are
set out in the Independent Auditor's Report on pages 55

to 57 in this annual report.

COMPANY SECRETARY

According to the newly introduced Rule 3.29 of the Listing
Rules, Ms. Lam Suk Ling, Shirley, the company secretary of
the Company, has taken no less than 15 hours of relevant

professional training for the year ended 31 March 2013.

COMMUNICATION WITH SHAREHOLDERS
AND INVESTORS
The Board endeavours to communicate with shareholders

through annual and other general meetings directly.

The Board is committed to providing clear and full
information of the Group to shareholders through the
publication of announcements, circulars, interim and
annual reports. Updated information of the Group is also

available to shareholders through the Company’s website.

Shareholders are encouraged to attend general meetings
of the Company at which Directors are available to answer

shareholders’ questions.
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SHAREHOLDERS' RIGHT
Procedures for convening a special general meeting by

shareholders

Shareholders shall have the right to request the Board to
convene a special general meeting (the “SGM") of the
Company. Shareholders holding in aggregate of not less
than one-tenth of the paid up capital of the Company may
send a written request to the Board of the Company to
request for the SGM.

The written requisition, duly signed by the shareholders
concerned, must state the purposes of the meeting and
must be deposited at the Company's head office and
principal place of business in Hong Kong at 7/F, Two
Exchange Square, 8 Connaught Place, Central, Hong Kong
or at the Company’s branch share registrar and transfer
office in Hong Kong, Tricor Standard Limited, at 26/F,
Tesbury Centre, 28 Queen’s Road East, Hong Kong.

The Company would take appropriate actions and make
necessary arrangements, and the shareholders concerned
would be responsible for the expenses incurred in giving
effect thereto in accordance with the requirements under
Section 74 of the Companies Act 1981 of Bermuda (the
“Companies Act”) once a valid requisition is received.

Procedures for shareholders to put forward proposals at

general meetings

The following shareholders are entitled to put forward a
proposal (which may properly be put to the meeting) for
consideration at a general meeting of the Company:

(a) any number of members representing not less than
one-twentieth of the total voting rights of the

Company on the date of the requisition; or

(b) not less than 100 members holding shares in the

Company.
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The requisition specifying the proposal, duly signed by the
shareholders concerned, together with a statement of not
more than 1,000 words with respect to the matter referred
to in the proposal must be deposited at the Company’s
head office and principal place of business in Hong Kong
at 7/F., Two Exchange Square, 8 Connaught Place, Central,
Hong Kong or at the Company’s branch share registrar
and transfer office in Hong Kong, Tricor Standard Limited,
at 26/F., Tesbury Centre, 28 Queen’s Road East, Hong
Kong. The Company would take appropriate actions
and make necessary arrangements, and the shareholders
concerned would be responsible for the expenses
incurred in giving effect thereto in accordance with the
requirements under Sections 79 and 80 of the Companies
Act once valid documents are received.

If a shareholder wishes to propose a person other a
retiring Director for election as a Director at a general
meeting, the shareholder should follow the “Procedures
for shareholders to propose a person for election as a
Director of the Company”, which can be found on the

website of the Company.

Shareholders may at any time send their enquires and

concerns to the Board in writing via the following channel:

The Company Secretary

Chinlink International Holdings Limited
7/F., Two Exchange Square

8 Connaught Place

Central, Hong Kong

E-mail: shirleylam@chinlinkint.com
Telephone: (852) 2168 0777

Facsimile: (852) 2168 0780

Shareholders may also make enquiries with the Board at

the general meetings of the Company.

Report
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INVESTOR RELATIONS

Except for the subdivision of shares that took place in
May 2012 which have affected the par value of the share
capital of the Company and thus the relevant section
of the Bye-Laws, there was no significant change in the
Company’s constitutional documents during the Year. For
details of the subdivision of shares, please refer to the
Company’s announcements dated 19 April 2012 and 9
May 2012, respectively, and the Company’s circular dated
23 April 2012.
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The Directors present their annual report and the audited
consolidated financial statements of the Group for the
year ended 31 March 2013.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment
holding. The principal activities and other particulars of
the subsidiaries are set out in note 38 to the consolidated

financial statements.

The analysis of the principal activities and geographical
locations of the operations of the Company and its
subsidiaries during the Year are set out in note 8 to the
consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March
2013 are set out in the consolidated statement of
comprehensive income on pages 58 and 59 of this annual

report.

The Directors do not recommend the payment of final
dividend.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the Group’s five largest
customers accounted for approximately 62.3% of the total
revenue for the financial year and the sales attributable
to the largest customer included therein accounted for
approximately 33.2%.

The Group's purchases from the five largest suppliers for
the year ended 31 March 2013 accounted for less than
48.9% of the Group's total purchases.

Directors’ Report
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PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment
of the Group during the Year are set out in note 18 to the
consolidated financial statements.

SHARE CAPITAL

On 10 May 2012, the authorised share capital of the
Company comprising HK$40,000,000 divided into
400,000,000 ordinary shares of HK$0.1 each, of which
200,000,000 ordinary shares were in issue and fully paid,
were subdivided into 3,200,000,000 ordinary shares of
HK$0.0125 each, of which 1,600,000,000 ordinary shares
of HK$0.0125 were in issue and fully paid.

Save as disclosed above, there was no change in the share

capital structure of the Company during the Year.

CONVERTIBLE BONDS
Details of movements in the convertible bonds of the
Company during the Year are set out in note 31 to the

consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE COMPANY
The Company’s reserves available for distribution to
shareholders as at 31 March 2013 comprised the retained
profits of approximately HK$26.3 million.

Under the Companies Act 1981 of Bermuda (as amended),
the contributed surplus account of the Company is
available for distribution. However, the Company cannot
declare or pay a dividend, or make a distribution out of

contributed surplus if:

(a) it is, or would after the payment be, unable to pay

its liabilities as they become due; or

(b) the realisable value of its assets would thereby
be less than the aggregate of its liabilities and its

issued share capital and share premium accounts.
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DIRECTORS
The Directors during the Year and up to the date of this

report were:

Executive Directors:

Mr. Li Weibin

Mr. Siu Wai Yip

Ms. Lam Suk Ling, Shirley

Non-executive Director:

Ms. Fung Sau Mui

Independent Non-executive Directors:
Mr. Lau Chi Kit

Ms. Lai Ka Fung, May

Ms. Chan Sim Ling, Irene

In accordance with bye-law 87 of the Bye-Laws, Mr. Siu
Wai Yip, Ms. Lam Suk Ling, Shirley and Mr. Lau Chi Kit
will retire from the Board by rotation at the forthcoming
annual general meeting of the Company. Being eligible,
the abovementioned Directors will offer themselves for re-

election.

DIRECTORS’ SERVICE CONTRACTS

Each of the three executive Directors, Mr. Li Weibin, Mr.
Siu Wai Yip and Ms. Lam Suk Ling, Shirley, have entered
into a service agreement with the Company for no fixed
term which may be terminated by one month notice in

writing by either party respectively.

The non-executive Director, Ms. Fung Sau Mui and each
of the three independent non-executive Directors, Mr. Lau
Chi Kit, Ms. Lai Ka Fung, May and Ms. Chan Sim Ling,
Irene have entered into a letter of appointment with the
Company for a fixed term of one year commencing on
18 February 2012. These letters of appointment were
renewed on 17 February 2013.

Directors’ Report
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No Director being proposed for re-election at the
forthcoming annual general meeting has an unexpired
service contract which is not determinable by the
Company or any of its subsidiaries within one year without
payment of compensation, other than normal statutory

obligations.

DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

As at 31 March 2013, the interests or short positions of
the Directors and the chief executive of the Company
in the shares, underlying shares and debentures of the
Company and any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong
(the “SFO")), as recorded in the register required to be
kept by the Company under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code of Securities
Transactions by Directors of Listed Companies, were as
follows:

Long positions in ordinary shares of the Company

Number of shares of HK$0.0125 each

FIBERERERRBERETBEREL
ZEZ BEEARFHETANERFG
AR AE-FRKLIEMBHFIEHEEE OF
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Approximate

percentage of

BREME0.0125B T 2R AH A
the issued
share capital
Personal Corporate of the
Name of Director interests interests Total Company
RN
BRTRAZ
Espns EPNS NRER wat BREI L
Mr. Li Weibin (“Mr. Li") - 1,196,303,160  1,196,303,160 74.77%
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Note:

These shares are held by Wealth Keeper International Limited,
the entire issued share capital of which is wholly and beneficially
owned by Mr. Li. Accordingly, Mr. Li is deemed to be interested
in the entire 1,196,303,160 shares held by Wealth Keeper
International Limited by virtue of the SFO.

Save as disclosed above, as at 31 March 2013, none of
the Directors or chief executive of the Company or any of
their associates had any interests or short positions in the
shares, underlying shares or debenture of the Company or

any associated corporations.

On 21 September 2012, the Company adopted a new
share option scheme (the “Scheme”), which was
approved by the shareholders of the Company (the
“Shareholders”) at the annual general meeting of the
Company held on 21 September 2012.

The purpose of the Scheme is to enable the Group
to grant share options to the eligible participants as
incentives or rewards for their contributions to the Group.

According the Scheme, the Board may grant share options
to the eligible participants as defined in the Scheme to
subscribe for such number of shares as the Board may
determine. Share options granted should be accepted
within 28 days from the date of the letter of grant. Upon
acceptance of the share options, the grantee shall pay
HK$1.00 to the Company by way of consideration for
the grant. Subject to the terms of the Scheme and all
applicable laws, the Board has the power to determine
the period within which payments or calls must or may be
made.
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The exercise price of share options shall be determined
by the Board, which shall be at least the highest of (i) the
closing price of the shares as stated in the daily quotations
sheet of the Stock Exchange on the date of the grant,
which must be a business day; (ii) the average closing price
of the shares as stated in the daily quotations sheets of
the Stock Exchange for the five business days immediately
preceding the date of the grant; and (iii) the nominal value
of a share.

The maximum number of shares which may be issued
upon the exercise of all share options to be granted under
the Scheme and any other share option scheme(s) of the
Company must not exceed 10% of the issued share capital
of the Company on the date of approval and adoption of
the Scheme provided that the Company may at any time
seek approval from its shareholders to refresh the limit
to 10% of the shares in issue as at the date of approval
by the Shareholders in general meeting where such limit
is refreshed. Share options previously granted under any
share option schemes of the Company (including those
outstanding, cancelled, lapsed in accordance with such
schemes or exercised options) will not be counted for the

purpose of calculating the limit as refreshed.
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The total number of shares issued and which may fall
to be issued upon exercise of the share options granted
under the Scheme and any other share option scheme(s)
of the Company (including exercised, cancelled and
outstanding options) to each eligible participant in any
12-month period up to and including the date of grant
shall not exceed 1% of the shares in issue as at the
date of grant unless such grant has been duly approved
by ordinary resolution of the Shareholders in general
meeting at which the relevant eligible participant and his
associates abstained from voting. Share options granted
to substantial shareholders or independent non-executive
Directors or any of their respective associates in any
12-month period in excess of 0.1% of the Company’s
issued share capital on the date of grant and with a value
in excess of HK$5,000,000 must be approved in advance
by the Shareholders.

The period during which a share option may be exercised
will be determined by the Board at its absolute discretion,
save that no share options can be exercised more than
10 years after it has been granted. There is no general
requirement that a share options must be held for any
minimum period before it can be exercised. The Scheme
will expire on 20 September 2022.

For the year ended 31 March 2013, no share options
were granted under the Scheme since its adoption on 21
September 2012.
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Subsequent to the year end date, 93,100,000 share
options were granted under the Scheme. As at the date
of this annual report, the total number of shares of the
Company available for issue upon exercise of the share
options outstanding under the Scheme was 93,100,000
shares (representing 5.10% of the shares in issue as at the
date of this annual report).

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed above in “Directors’ and Chief
Executive’s Interests and Short Positions in the Shares,
Underlying Shares and Debentures of the Company and
any Associated Corporations”, at no time during the
Year was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other
body corporate.
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SUBSTANTIAL SHAREHOLDERS AND

OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES

As at 31 March 2013, the Shareholders (other than
Directors or chief executive of the Company) who had
interests or short positions in the shares of the Company
as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO, otherwise
notified to the Company are set out below:

Long positions in ordinary shares of the Company

Ordinary shares of HK$0.0125 each of the Company

Directors’ Report
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Approximate
percentage of
Number of the issued share

ordinary capital of the

Name of substantial Shareholder Capacity shares Company
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Wealth Keeper International Limited Beneficial owner 1,196,303,160 74.77%

EmEAA

Ms. Cao Wei (“"Ms. Cao”) Interest in spouse 1,196,303,160 74.77%
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Note:

These shares are held by Wealth Keeper International Limited,
the entire issued share capital of which is wholly and beneficially
owned by Mr. Li, the spouse of Ms. Cao. Accordingly, Ms. Cao is
deemed to be interested in the entire 1,196,303,160 shares held
by Wealth Keeper International Limited by virtue of the SFO.

Save as disclosed above, as at 31 March 2013, no other
persons had any interests or short positions in the shares
or underlying shares of the Company as recorded in the
register required to be kept by the Company under Section

336 of the SFO, or otherwise notified to the Company.

CLI Design Limited (formerly known as Decca Limited),
a subsidiary of the Company entered into a tenancy
agreement (the “Tenancy Agreement”) with Golden Life
Investment Limited (“Golden Life”) on 19 January 2012
for the lease of Workshops Nos. 1 to 8, 19 to 21 on the
2nd Floor, of Decca Industrial Centre, 12 Kut Shing Street,
Chai Wan, Hong Kong, with an aggregate gross floor area
of about 6,149 square feet and Car Parking Space Nos. P9
and P10 on the Ground Floor of Decca Industrial Centre,
12 Kut Shing Street, Chai Wan, Hong Kong at a monthly
rental of HK$65,000 and monthly building management
fee of HK$8,739 for a term of three years from 1
December 2011 to 30 November 2014. The transaction
pursuant to the Tenancy Agreement constituted continuing
connected transactions under the Listing Rules as Ms. Fung
Sau Mui, the non-executive Director, is one of the director
of Golden Life.
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Further details of the Tenancy Agreement are set out in
the announcement of the Company dated 28 October
2011 and the circular of the Company dated 20 December
2011.

During the Year, the Group paid rental and building
management fees of approximately HK$780,000 and
HK$104,868 to Golden Life pursuant to the Tenancy
Agreement.

On 8 October 2012, EHEMITIE(AR)BERA A
(Chinlink Decoration Work (Xi‘an) Company Limited)
("Chinlink (Xi'an)”), an indirect wholly-owned subsidiary
of the Company, entered into a consulting services
agreement (the “Consulting Services Agreement”)
with L EBEREERE AR QA (Xi'an Detong Scientific
Development Company Limited*) (“Detong”), pursuant
to which Detong agreed to appoint Chinlink (Xi‘an) as
its sole business and marketing consultant and Chinlink
(Xi'an) agreed to provide Detong with the corresponding
consulting services commencing on 1 November 2012
which was subsequently changed to 1 March 2013
and ending on 31 March 2015 for the consultancy
fee of RMB500,000 per month. Detong is operating a
distribution centre with approximately 50,000 sq. m. for
construction material in Weiyang District in Xi‘an City,
Shaanxi Province, the PRC. The transaction pursuant to
the Consulting Services Agreement constituted continuing
connected transactions under the Listing Rules as Mr. Li,
an executive Director and the controlling shareholder
of the Company, indirectly holds 50% of Detong’s
equity interest. Further details of the Consulting Services
Agreement are set out in the announcement of the
Company dated 8 October 2012.
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Pursuant to the Listing Rules, the independent non-
executive Directors have reviewed the above continuing
connected transactions and confirmed that these

transactions were entered into:

(i) by the Group in the usual and ordinary course of

business;

(ii) on normal commercial terms or on terms no less
favourable to the Group than terms available to or
from independent third parties; and

(iii)  in accordance with the terms of the Tenancy
Agreement and Consulting Services Agreement
governing them on terms that are fair and
reasonable and in the interests of the Company and
its Shareholders as a whole.

DIRECTORS' INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Save as disclosed in the above “Connected Transactions”
section, no contracts of significance to which the
Company, its holding company or any of its subsidiaries
was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted at the end

of the Year or at any time during the Year.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S SHARES

During the Year, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the

Company’s shares.
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CORPORATE GOVERNANCE

Details of the Company’s corporate governance practices
are set out in the Corporate Governance Report on pages
24 to 40 of this annual report.

EMOLUMENTS POLICY

The emoluments policy of senior management of the
Group is set up by the Nomination and Remuneration
Committee on the basis of their merit, qualifications and

competence.

The emoluments of the Directors are reviewed and
recommended by the Nomination and Remuneration
Committee, having regard to the Company’s operating
results, individual performance and comparable market

statistics.

The Company had adopted the Scheme as an incentive to
Directors and eligible employees. Details of the Scheme are
set out in the “Share Option Scheme” section disclosed

above.

INDEPENDENT NON-EXECUTIVE DIRECTORS
The Company has received, from each of the independent
non-executive Directors, an annual confirmation of his/
her independence pursuant to Rule 3.13 of the Listing
Rules. The Company considers all of the independent non-

executive Directors are independent.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Bye-Laws, or the laws of Bermuda, which would oblige
the Company to offer new shares on a pro-rata basis to

existing Shareholders.
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DONATIONS

During the Year, the Group made donations amounting to
approximately HK$252,000.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, at
least 25% of the Company's total issued share capital was

held by public as at the date of this annual report.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management
of the Company the consolidated financial statements
of the Group for the year ended 31 March 2013 and
discussed with the management of the Company on
auditing, internal control and financial reporting matters.
Information on the composition of the Audit Committee is
set out in the Corporate Governance Report on pages 24

to 40 of this annual report.

AUDITOR
A resolution will be submitted to the annual general
meeting to re-appoint Messrs. Deloitte Touche Tohmatsu

as auditor of the Company.

On behalf of the Board

Li Weibin
Chairman
Hong Kong, 25 June 2013
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Deloitte.
=20

TO THE MEMBERS OF
CHINLINK INTERNATIONAL HOLDINGS LIMITED
EETSEBREZERARAF

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Chinlink International Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“Group”) set out on pages 58 to 172 which comprise
the consolidated statement of financial position as at
31 March 2013, and the consolidated statement of
comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the
year then ended, and a summary of significant accounting
policies and other explanatory information.

The directors of the Company are responsible for the
preparation of consolidated financial statements that
give a true and fair view in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine
is necessary to enable the preparation of consolidated
financial statements that are free from material

misstatement, whether due to fraud or error.

Auditor’s Report
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Our responsibility is to express an opinion on these
consolidated financial statements based on our audit
and to report our opinion solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies
Act, and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditor’'s judgment, including
the assessment of the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s
preparation of consolidated financial statements that give
a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation
of the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit

opinion.
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In our opinion, the consolidated financial statements give
a true and fair view of the state of affairs of the Group as
at 31 March 2013, and of the Group's loss and cash flows
for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements

of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25 June 2013

Auditor’s Report
2 GIE S
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—ZF=ZRA=t-HZEBRRAE BEEH
BHEZALFENERMERSRE YERK
REE (RAED) 2BHBERELB/RH -

B -BEERA T
HEEE AN

B
—E—=FXHA=+hHA

57



58

Statement of Comprehensive Income

N

For the year ended 31 March 2013 HZ—_ZT—=F=A=+—HLFE

Continuing operations
Revenue
Cost of sales and services

Gross profit

Other income, gains and losses
Selling and distribution costs
Administrative expenses
Consultancy fees

Share of result of an associate
Finance costs

(Loss) profit before taxation
Income tax credit (charge)

(Loss) profit for the year from
continuing operations

Discontinued operations
Profit for the year from
discontinued operations

(Loss) profit for the year

Other comprehensive income
Exchange difference arising on
translation of foreign operations
and to presentation currency
Share of translation reserve of
an associate

Other comprehensive income
for the year

Total comprehensive (expense) income
for the year

FEEEXEY
YA
HE KRR

EH

Hofh e a8~ A 25 K BB
HE KD HKA
TR X

i

fEh — B E AR XA
LURVIBRN

BRAAT (B8 &+
FrigHiE % ()

REEFBRERD
(B 18 ) 't 7

RIEEEXER
REFRIMEERT

Pyl

AEE (BE) A

H b 2 W as
R EZINETE R
2IEMELZ
M E R
16— BB E R 7
BE 3

REZHEAM
2k E

AEFE2E (XH)
W zs

NOTES
it

13
14

2013
—E-=F
HK$°000
FET

161,365

(135,313)

26,052
(1,250)
(801)
(36,313)
(2,641)

(7.737)

(22,690)
244

(22,446)

(22,446)

604

604

(21,842)

2012
—E——%F
HK$'000
FHETT

173,158
(119,015)

54,143
4,958
(2,678)
(45,605)

(439)
(355)

10,024

(1,939)

8,085

9,747

17,832

10,358

70

10,428

28,260



Consolidated Statement of Comprehensive Income
FeErENRE

For the year ended 31 March 2013 #HZEZE-_ZT—=F=A=+—HILFE

2013 2012
—E—-=F —E——F
NOTES HK$'000 HK$'000
M iF FERx FiBT
(Loss) profit for the year attributable to A2 A #E A A 1S
owners of the Company RFEE (BE1E) &7
— from continuing operations —REFBCEE (22,446) 8,085
— from discontinued operations —REKIEEEET - 10,107
(Loss) profit for the year attributable to A B #EA A E1L
owners of the Company RNEE (E1E) & (22,446) 18,192
Loss for the year attributable to FE T2 I 14 A 25 PR 1R
non-controlling interests REZEE
— from discontinued operations —REKRIEEEET - (360)
(22,446) 17,832
Total comprehensive (expense) income  #&& M (X ) W 2§
attributable to: FEISE
Owners of the Company ZIN/NECIE? ¥ =N (21,842) 28,620
Non-controlling interests FE 2= ) 1 e 2 - (360)
(21,842) 28,260
(restated)
(&%)
(Loss) earnings per share — basic Bk (BE) B —EXK
From continuing and discontinued REFERKILE
operations s R 17 |HK(1.40) cents{l | HK1.14 centsi# il
From continuing operations REFELEEY 17 |HK(1.40) centsfl | HKO.51 centsi# il

Annual Report 2013 £



Statement of Financial Position

B 75 R R

At 31 March 2013 RZZE—=F=HA=+—H

2013 2012
—E—=F —E——%F
NOTES HK$000 HK$'000
Bt aF FET T T
Non-current assets ERBEE
Property, plant and equipment M- WEREE 18 20,436 1,727
Rental deposits HEZZS - 806
20,436 2,533
Current assets REBEE
Inventories FE 19 6,685 7,788
Deposit paid for prepaid lease AN T HEERIE
payments for land Ef&EE 20 31,224 =
Accrued revenue e N 10,655 14,465
Trade receivables W E 5 ER1A 21 12,872 22,592
Other receivables, deposits and H b fE Y AR IE -
prepayments e RIEMRIAE 2,062 3,316
Amounts due from former subsidiaries & U 51 i B A 78R 18 22 27,048 27,017
Investments held for trading BIEEBEZIKE 23 18,575 =
Tax recoverable i 18 [0 ¢ - 291
Bank balances and cash BITHEENRES 24 55,696 31,339
164,817 106,808
Current liabilities REEE
Deferred revenue RIEU A 12,132 2,079
Trade payables ENE 5 RIE 25 23,784 34,953
Receipts in advance TR RIR 4,830 8,470
Other payables and HMEMNRER
accruals FEEtE R 8,461 7,270
Amount due to ultimate holding FES R AR IR A A
company k1A 22 - 3,109
Amounts due to former subsidiaries e I B A B BRIE 22 9,536 9,580
Provision for warranty RERE 26 2,050 985
Tax payable JFE AT B 18 870 454
Bank and other borrowings RITREMER 27 8,622 5,000
Obligations under finance leases BhE R ERE 28 237 217
70,522 72,117
Net current assets RBEEFEE 94,295 34,691
Total assets less current liabilities EEHEERARBESE 114,731 37,224



Consolidated Statement of Financial Position
GmEemBEARAR

At 31 March 2013 RZZE—=F=A=+—H

2013 2012
—E—-=F —E—_F
NOTES HK$'000 HK$'000
k=3 FEx T T
Non-current liabilities RBEE
Obligations under finance leases B E M EAE 28 680 917
Convertible bonds MR ES 31 69,530 -
Deferred tax liability EEFIE B E 29 4,655 =
74,865 917
39,866 36,307
Capital and reserves EXREE
Share capital % < 30 20,000 20,000
Reserves f# 19,866 16,307
Equity attributable to owners RATEB ARG Z
of the Company R 39,866 36,307
The consolidated financial statements on pages 58 to 172 EEeRN T =G A-THRHBABHT
were approved and authorised for issue by the Board of MESSHEFIT2EZIFE U HRER MIRXE
Directors on 25 June 2013 and are signed on its behalf by: BWOUWAHUNTRERZ:
LI Weibin Z= {238 SIU Wai Yip #E%
CHAIRMAN =% J& DIRECTOR E#

Annual Report 2013 £



Consolidated Statement of Changes in Equity

AR

For the year ended 31 March 2013 & &

P

—E-=F=-A=+—RIFE

Attributable to owners of the Company

BRADAREA
Retained
Convertible profits Non-
Share Share  Contributed Capital ~ Translation bonds  (accumulated controlling Total
capital premium surplus reserve reserve reserve losses) Sub-total interests equity
Thk REEH FEH®
e RHEE EON-T BARGE Eiff B58%E  (RHER) Nt i BEEE
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn Thx Tir Tir T T#r T#r T T T
At 1 April 2011 R=F--%MA-A 20,000 47,640 18,865 8,662 39,780 - 219,101 354,048 (1,624) 352,424
Profit for the year ERER - - - - - - 18,192 18,192 (360) 17832
Exchange difference arising on RAEEENEHR
translation of foreign operations and SRBHEEL
to presentation currency ERER - - - - 10,358 - - 10,358 = 10,358
Share of translation reserve of an associate  EfH—HBEARELFE - - - - 70 - - 70 - 70
Other comprehensive income for the year £ E 2 EME - - - - 10,428 - - 10,428 - 10,428
Total comprehensive income for the year R 2 &M - - - - 10428 - 18,192 28,620 (360) 28,260
Special dividend by way of distributon ~ AENAEHER AR
in specie of shares in a subsidiary FRREEAIRE
(note 16) (Hit1s) - - - - - - (36361 (346,361) - (346,361)
Release upon distribution in specie of ENAENELARGE
shares in a subsidiary &R - - - (8,662) (50,208) - 58,870 - 1,984 1,984
Transfer (note) R0 = (47,640) (18,865) - = - 66,505 - - -
- (47,640) (18,865) (8,662) (50,208) - (220,986) (346,361) 1,984 (344,377)
At 31 March 2012 R-F-—£=fA=1+-H 20,000 = = = = = 16,307 36,307 - 36,307
Loss for the year FEEE - - - - - - (22,446) (22,446) - (22,446)
Exchange difference arising on REERNZRAELEL
translation of foreign operations EXzE - - - - 604 - - 604 - 604
Total comprehensive income (expense) FR2EANE
for the year (i) - - - - 604 - (22,446) (21,842) - (21,882
Recognition of equity component of ERTHRRES 2
convertible bonds Bad5 - - - - - 31,808 - 31,808 - 31,808
Direct transaction costs of issuance of EuaREsz
convertible bonds ERRSAA - - - - - (869) - (869) o (869)
Deferred tax on equity component of TaRER EEHAL
convertible bonds EiEH - - - - - (5,538) - (5,538) - (5,538)
- - - - - 25401 - 25401 - 25401
At 31 March 2013 R-E-=§=f=1-A 20,000 - - - 604 25,401 (6,139) 39,866 - 39,866

CHINLINK INTERNATIO

2 o

NAL HOLDINGS LIMITED

S

ERB R AF]



Statement of Changes in Equity

T
jfé/\x

For the year ended 31 March 2013 #HZ=_ZT—=F=A=+—HIEFE

Note: Pursuant to the approval by the shareholders of the
Company at the special general meeting held on 12
January 2012, it was resolved that all balances in the
share premium and contributed surplus of the Company

be transferred to retained profits.

The contributed surplus represented the difference
between the nominal value of the shares of the
subsidiaries and the nominal amount of the Company's
shares issued for the acquisition at the time of the

reorganisation.

The capital reserve represented the statutory reserve
required by The People’s Republic of China (the “PRC")
government for the Company’s PRC subsidiaries.

et BRBEARARRR-_ZE——F—-—A+=-H
BITZMRERAREG L2 HRARF]
BRinEERHABBRANIEEREBEER
B AA -

BABRKRMBRARZRHEEEERRF
WREHESMBEITRODESBEZIER

BEAERBRRAQBEFEARLME (T4
B ZHBRARREFEBRFZRERLLZ
SRTE R

63



64

Statement of Cash Flows

BemER

For the year ended 31 March 2013 HZ—_ZT—=F=A=+—HLFE

OPERATING ACTIVITIES
(Loss) profit before taxation
Adjustments for:
Interest income
Finance costs
Change in fair value of investments
held for trading
Depreciation of property, plant and
equipment
Amortisation of prepaid lease
payments
Share of result of an associate
Allowance for bad and
doubtful debts, net
Bad debts directly written back
Reversal of impairment loss
recognised on accrued revenue

Allowance for slow moving inventories

Loss on disposal of property,
plant and equipment

Reversal of impairment on
amount due from an associate

Provision for warranty recognised

REEK

B Al (&R ) it Al

AR
ERE

B TS PR A
RIFEEZREZ
RTEES
YER G L
e

B HEERA
5

JE1G — B2 A RIRA
RIRRE B
F R
AR B 3% O]

J& 5T W AR B HE R
B8 2 o 7
T R
HEME BB M
R BB

JE W — B i R =)
BRIERL(E 2 [ %
REBERER

Operating cash flows before movements &8 & & & &5l 2

in working capital
Decrease (increase) in other receivables,
deposits and prepayments
Decrease (increase) in inventories
Decrease (increase) in accrued revenue
Decrease (increase) in trade receivables
Long term rental deposits paid
Increase in deferred revenue
(Decrease) increase in trade payables

mEeRe R
Hit K EETE - 18 R
B FBER A (F)
&R (38h0)
FEET W AR A (32 0)
FE i 5 5 BR IR A (14 0n)
ENRAEEZZE
i SE Y A N
e E S RETE (R ) 320

(Decrease) increase in receipts in advance Y& 4% 518 (4> ) 1 N

Increase in other payables and
accruals
Utilisation of provision for warranty

Ho A AR IA 2
JE ST = F 48
RERBEER

Purchase of investments held for trading BEH{EEE 2 &

Net cash (used in) generated from
operations

Hong Kong Profits Tax refunded (paid)

Overseas Profits Tax (paid) refunded

NET CASH (USED IN) FROM
OPERATING ACTIVITIES

R (ER) A7
WeFHE

BEMNEGEHER (BH)

BINFISH (EAT) BB

REXB (ER)RBZ
REF#E

2013
—E-—=

HK$'000

TR

(22,690)

(26)
7,737

(215)

607

1,577

(10,857)

2,060
1,103
3,810
7,567

10,053
(11,169)
(3,640)

1,191
(512)
(18,360)

(18,754)
299
(231)

(18,686)

2012
—ET——F
HK$'000
FAET

28,210

(123)
2,558

29,307

348
439

3,125
(30)

(119)
2,435

29

(5,231)
3,558

76,723
(4,116)
609

73,216



Statement of Cash Flows
BEMRER

For the year ended 31 March 2013 #HZ=_ZT—=F=A=+—HIEFE

2013 2012
—E-=F —E—_F
NOTES HK$'000 HK$'000
ok FExT FET
INVESTING ACTIVITIES REXEK
Advance to former subsidiaries HRIHTE AR 28R (31) =
Repayment from an associate Bt &8 N B X - 5,231
Interest received 2 F B 26 123
Proceeds from disposal of property, Hj’i*f%% i = &
plant and equipment B PTG IR - 8
Purchase of property, plant and Eﬁ,\%% BER
equipment B (19,316) (2,861)
Deposit paid for prepaid lease THFENEERIE
payments for land EENRi (30,657) =
NET CASH (USED IN) FROM REEK (FER) B2
INVESTING ACTIVITIES ReFHE (49,978) 2,501
FINANCING ACTIVITIES Al K
Proceeds from issue of convertible ?ﬁfﬁ—f?ﬁﬂxf@ 52
bonds FTi5 37 96,000 =
Expenses on issue of convertible bonds TT—H@Hxﬁ?%Zﬁﬂi (2,624) =
Distribution in specie of shares E%%?ff& Ly
in a subsidiary % 17 35 - (96,927)
Repayment of bank borrowings BEEBITER (10,128) (64,232)
Repayment to former subsidiaries EERIH B A FERIE (44) (4,515)
Interest on borrowings and %éf& BEREREY
finance lease obligation FE (644) (2,558)
New bank and other borrowings raised FTiEZR1T R E M E X 13,750 5,000
Advance from ultimate holding company 2K B fx £25 i% A ) 2 25X - 3,109
Repayment of finance lease obligation (EEREME 7%# (217) -
Repayment to ultimate holding BREEREERARZ
company I8 (3,109) =
Advance from an associate RE—MHBE QA 28K - 1,254
NET CASH FROM (USED IN) MEXBHRE (EA)
FINANCING ACTIVITIES ReRHE 92,984 (158,869)
NET INCREASE (DECREASE) BekHAELEHEEH
IN CASH AND CASH EQUIVALENTS  #1in G4 ) 58 24,320 (83,152)
CASH AND CASH EQUIVALENTS ROUA—HZBEER
AT 1 APRIL He%EEH 31,339 113,515
EFFECT OF FOREIGN EXCHANGE MEEZSB2XE-
RATE CHANGES, NET EE 37 976
CASH AND CASH EQUIVALENTS R=ZA=+—RH2
AT 31 MARCH, ReRESEE
represented by bank balances and cash RERFITHEF LIRS 55,696 31,339
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For the year ended 31 March 2013

to the Consolidated Financial Statements

B 75 R 3} BT =

The Company is incorporated in Bermuda as an
exempted limited liability entity and its shares
are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). Its immediate
and ultimate holding company is Wealth Keeper
International Limited, incorporated in the British
Virgin Islands. The address of the registered office
and principal place of business of the Company are
disclosed in the “Corporate Information” to the

annual report.

The Company is an investment holding company.
The principal activities of the subsidiaries were
trading of furniture and fixtures, and interior
decoration works. Upon completion of distribution
in specie of shares in a subsidiary during the year
ended 31 March 2012 as set out in note 35, the
Group discontinued its interior decoration work and
manufacture and sale of furniture and fixtures in
the United States of America, Europe, the mainland
China and other countries in Asia (except Hong

Kong and Macau).

The functional currency of the Company is Hong
Kong dollars (“HK$") as its subsidiaries are mainly
engaged in trading of furniture and interior
decoration works in Hong Kong and Macau, of
which most transactions are denominated in HK$.
The presentation currency of the consolidated

financial statements is HK$ as well.

BE—Z-—=%=-A=-t+—HLEE

ARBBEREKNIHNEREER
ACEBROETEBMARSMARA
B ([BRAr]) B B R&ERER
N A JII B BE 2 B S X AL 2 Wealth
Keeper International Limited ° AN 2 &]
AMMERERE2LEEME N D
MAFERZ [RAIER ] ABE -

ARADREZEBR AR -HMERARZ
TEXBREMERKEEIURERN
R TAZ - SAAMIRE3SFTE  WBE
E-—F-A=t—"HUEFEZKE
WMo IR B A BRM % AEBERIE
HPOEE - BUM - B A i K g5 M E Al
BER (BB RPN 2 EREMHT
BAMGMERERERHER -

AARBZHMBRARNEEREER
BAREEERMEEARMHTIZ
HPRBORHTIAET ([BR])E
B BARBZNEEERET HE
MBHRERZ2INEEIRBET



Notes to the Consolidated Financial Statements

e M BRRNE

For the year ended 31 March 2013 #HZEZE-_ZT—=F=A=+—HILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“"HKFRSs")

In the current year, the Group has applied the
following amendments to HKFRSs issued by the
Hong Kong Institute of Certified Public Accountants
(the "HKICPA").

Amendments to HKFRS 7 Financial instruments: Disclosures
- Transfers of financial assets
Amendments to HKAS 12 Deferred tax: Recovery of

underlying assets

The application of the above amendments to
HKFRSs in the current year has had no material
impact on the Group's financial performance and
positions for the current and prior years and/or
on the disclosures set out in these consolidated
financial statements.

Annual Report 2013 £

FE AR 37 T R AT S 5T B B 7 38
s ([BBUBREER )

RAFE AEECDEATIHEE
SEAE ([BEREEMAE]) B
BB REENZEFT AR

EEMBREEL SRIA HE-8Bxd
7% (BFX) BHEE

BB gt £ EEH A W
125 (BFTA) HEEE

REAFERBEEMBHRSEAZ L
BEFTAHARNEEAFERBEFE
ZHBRBARMAR, IRZEHE
MBRERMEERBLESEATE -

67



68

Notes to the Consolidated Financial Statements
e IR R M B

For the year ended 31 March 2013 #HZEZE_ZT—=F=HA=+—HIEFE

2.  APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (“"HKFRSs") (continued)
New and revised HKFRSs issued but not yet

effective

The Group has not early applied the following new

and revised HKFRSs that have been issued but are

not yet effective:

Amendments to HKFRSs

Amendments to HKFRS 7

Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 10,
HKFRS 11 and HKFRS 12

Amendments to HKFRS 10,

HKFRS 12 and HKAS 27

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

Annual improvements to HKFRSs
2009 - 2011 cycle!

Disclosures — Offsetting financial
assets and financial liabilities’

Mandatory effective date of
HKFRS 9 and transition

disclosures?®
Consolidated financial statements,
joint arrangements and

disclosure of interests in other

entities: Transition guidance'

Investment entities?

Financial instruments?

Consolidated financial statements'

Joint arrangements’

Disclosure of interests in
other entities’

G

s ([BBHBREER])

JERFE] &
(&)

m=/

s B 75 s ZE R

BB 1 1 R A BT AT R IE ET B
5

AEEYEREFERTIIEBMER
REBZ ] REERTEBY BRE

g

ERMBREER
(BFTA)

BEMBREEL
F7% (BITX)
BEMBREEL
F95% (BT 4) &
BEAMBRELR
F7% (BITX)
BEMBREEL
F103% (BETA)
BEERBRELR
FN5E (BFTA) &
BEERBRELR
F125% (BFTK)
BEMBREEL
F1035% (TR
BEAMBRELR
F125% (TR &
BB ES
F275% (BFTK)
BEEMBREEL
E9%
BEEMBREEL
E10%
BEEMBREEL
E1%
BEEMBREEL
F12%

CHINLINK INTERNATIONAL HOLDINGS LIMITED

LER & BBIERBRA A

EAYKREEN=-ZF
NEE_E——FFH
ZEE M

BE-HABEEBREERS
BEE

BAMBREEAESR
ZEHERA B REE
R E

RAMBHRR KRRZH
REBEREMERNE
& BE S

REER
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RAMBER
KRZH
BEREMEROER



Notes to the Consolidated Financial Statements

e M BRRNE

For the year ended 31 March 2013 HZEZE-_ZT—=F=A=+—HILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSs") (continued)
New and revised HKFRSs issued but not yet

effective (continued)

HKFRS 13

HKAS 19

(as revised in 2011)
HKAS 27

(as revised in 2011)
HKAS 28

(as revised in 2011)
Amendments to HKAS 1

Amendments to HKAS 32

Amendments to HKAS 36

HK(IFRIC) - INT 20

HK(IFRIC) - INT 21

Fair value measurement'

Employee benefits’

Separate financial statements'

Investments in associates and
joint ventures'

Presentation of items of other
comprehensive income*

Offsetting financial assets and
financial liabilities?

Recoverable amount disclosures
for non-financial assets?

Stripping costs in the production

phase of a surface mine'

Levies?

L Effective for accounting periods beginning on or

after 1 January 2013.

2 Effective for accounting periods beginning on or
after 1 January 2014.
g Effective for accounting periods beginning on or

after 1 January 2015.

e Effective for accounting periods beginning on or

after 1 July 2012.
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to the Consolidated Financial Statements

B 75 R 3% MY &

For the year ended 31 March 2013 HZ—_ZT—=F=A=+—HLFE

HKFRS 9 issued in 2009 introduces new
requirements for the classification and
measurement of financial assets. HKFRS 9
amended in 2010 includes the requirements for
the classification and measurement of financial

liabilities and for derecognition.

Key requirements of HKFRS 9 are described as
follows:

o All recognised financial assets that are
within the scope of HKAS 39 “Financial
instruments: Recognition and measurement”
to be subsequently measured at amortised
cost or fair value. Specifically, debt
investments that are held within a business
model whose objective is to collect the
contractual cash flows, and that have
contractual cash flows that are solely
payments of principal and interest on
the principal outstanding are generally
measured at amortised cost at the end of
subsequent accounting periods. All other
debt investments and equity investments are
measured at their fair values at the end of
subsequent reporting periods. In addition,
under HKFRS 9, entities may make an
irrevocable election to present subsequent
changes in the fair value of an equity
investment (that is not held for trading)
in other comprehensive income, with only
dividend income generally recognised in
profit or loss.

R-ZBZNFRMIBEUBREE
RIS ABRESRMEED BN E
ZHRE-R_ZT-TFLEITZE
BMBHREEEIRFACHABEZ
DENAERBUAERZRE °

BB B REEREIR 2 EEZREMR
Ny

. BEEGERFIN [2 &
TR HBINMFE]LEAR
LRI EREELRY
BIRBHEKXAS R EFE-
AERME BNREARGHR
EREZEBEAAMTAE R
BRRENEBERAES RHA
EEK%ZﬂEHMZ%E&

CRERESE MBS RE —

MRIZEIHAAGTE-FTBEEM

BEERAERESERERER

HEBPRERKHR A FER

Bt RIERBMB RS E

AIZE95R B A FHL AR HE

ZEEFE AREMEEKEE

BIRAKRE (LIFIEEEE)

@iﬁZE&ﬁ@'1%EW

ABERIERER -
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to the Consolidated Financial Statements

B %5 R 2% BT 5

For the year ended 31 March 2013 #HZ=_ZT—=F=A=+—HIEFE

o With regard to the measurement of financial
liabilities designated as at fair value through
profit or loss, HKFRS 9 requires that the
amount of change in the fair value of the
financial liability that is attributable to
changes in the credit risk of that liability is
presented in other comprehensive income,
unless the recognition of the effects of
changes in the liability’s credit risk in other
comprehensive income would create or
enlarge an accounting mismatch in profit
or loss. Changes in fair value of financial
liabilities attributable to changes in the
financial liabilities” credit risk are not
subsequently reclassified to profit or loss.
Under HKAS 39, the entire amount of the
change in the fair value of the financial
liability designated as fair value through
profit or loss was presented in profit or loss.

HKFRS 9 is effective for accounting periods
beginning on or after 1 January 2015, with earlier
application permitted.

The directors anticipate that HKFRS 9 will be
adopted in the Group’s consolidated financial
statements for financial year beginning 1 April
2015. Based on the Group's financial assets and
liabilities as at 31 March 2013, the application
of this new standard is not expected to affect
classification and measurement of the Group's
assets and liabilities.
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HKFRS 13 establishes a single source of guidance
for fair value measurements and disclosures about
fair value measurements. The standard defines fair
value, establishes a framework for measuring fair
value, and requires disclosures about fair value
measurements. The scope of HKFRS 13 is broad; it
applies to both financial instrument items and non-
financial instrument items for which other HKFRSs
require or permit fair value measurements and
disclosures about fair value measurements, except
in specified circumstances. In general, the disclosure
requirements in HKFRS 13 are more extensive
than those in the current standards. For example,
quantitative and qualitative disclosures based
on the three-level fair value hierarchy currently
required for financial instruments only under
HKFRS 7 “Financial instruments: Disclosures” wiill
be extended by HKFRS 13 to cover all assets and
liabilities within its scope.

HKFRS 13 is effective for accounting periods
beginning on or after 1 January 2013, with earlier
application permitted. HKFRS 13 will be adopted
in the Group’s consolidated financial statements
for the accounting period beginning 1 April 2013
and the application of this new standard may affect
the amounts reported in the consolidated financial
statements and result in more extensive disclosures
in the consolidated financial statements.
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The amendments to HKAS 1 “Presentation of
items of other comprehensive income” introduce
new terminology for the consolidated statement
of comprehensive income and income statement.
Under the amendments to HKAS 1, a ‘consolidated
statement of comprehensive income’ is renamed
as a ‘consolidated statement of profit or loss and
other comprehensive income’ and a ‘consolidated
income statement’ is renamed as a ‘consolidated
statement of profit or loss’. The amendments to
HKAS 1 retain the option to present profit or loss
and other comprehensive income in either a single
statement or in two separate but consecutive
statements. However, the amendments to HKAS 1
require items of other comprehensive income to be
grouped into two categories: (a) items that will not
be reclassified subsequently to profit or loss; and (b)
items that may be reclassified subsequently to profit
or loss when specific conditions are met. Income
tax on items of other comprehensive income is
required to be allocated on the same basis — the
amendments do not change the option to present
items of other comprehensive income either before
tax or net of tax.
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The amendments to HKAS 1 are effective for the
Group for accounting periods beginning on 1
April 2013. The presentation of items of other
comprehensive income will be modified accordingly
when the amendments are applied in future
accounting periods.

The directors of the Company anticipate that the
application of the other new and revised HKFRSs
will have no material impact on the consolidated

financial statements.

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by the
HKICPA. In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and by the
Hong Kong Companies Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except for
certain financial instruments that are measured at
fair values, as explained in the accounting policies
set out below. Historical cost is generally based
on the fair value of the consideration given in

exchange for goods.
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The principal accounting policies are set out below.

The consolidated financial statements incorporate
the financial statements of the Company and
entities controlled by the Company (its subsidiaries).
Control is achieved where the Company has the
power to govern the financial and operating
policies of an entity so as to obtain benefits from its
activities.

Income and expenses of subsidiaries acquired or
disposed of during the year are included in the
consolidated statement of comprehensive income
from the effective date of acquisition or up to the
effective date of disposal, as appropriate.

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with those used by
other members of the Group.

All intra-group transactions, balances, income and

expenses are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are
presented separately from the Group’s equity
therein.
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For the year ended 31 March 2013 HZ—_ZT—=F=A=+—HLFE

Total comprehensive income and expense of
a subsidiary is attributed to the owners of the
Company and to the non-controlling interests even
if this results in the non-controlling interests having

a deficit balance.

When the Group loses control of a subsidiary, it
(i) derecognises the assets and liabilities of the
subsidiary at their carrying amounts at the date
when control is lost, (i) derecognises the carrying
amount of any non-controlling interests in the
former subsidiary at the date when control is lost
(including any components of other comprehensive
income attributable to them), and (iii) recognises
the aggregate of the fair value of the consideration
received and the fair value of any retained interest,
with any resulting difference being recognise as
a gain or loss in profit or loss attributable to the

Group.
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Where the Company distributed non-cash assets
to its equity holders and the aforesaid non-cash
assets would be ultimately controlled by the same
party or parties before and after the distribution,
the dividend declared is measured as the carrying
amounts of such non-cash assets, which are
measured at historical cost and in accordance with

the accounting policies set out in this note.

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary
nor an interest in a joint venture. Significant
influence is the power to participate in the financial
and operating policy decisions of the investee but is

not control or joint control over those policies.
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The results and assets and liabilities of the associate
are incorporated in these consolidated financial
statements using the equity method of accounting.
Under the equity method, investments in an
associate is initially recognised in the consolidated
statement of financial position at cost and adjusted
thereafter to recognise the Group’s share of the
profit or loss and other comprehensive income of
the associate. When the Group's share of losses
of an associate equals or exceeds the Group’s
interest in that associate (which includes any long-
term interests that, in substance, form part of the
Group's net investment in the associate), the Group
discontinues recognising its share of further losses.
Additional losses are recognised only to the extent
that the Group has incurred legal or constructive
obligations or made payments on behalf of that
associate.

The requirements of HKAS 39 are applied to
determine whether it is necessary to recognise
any impairment loss with respect to the Group’s
investment in an associate. When necessary,
the entire carrying amount of the investment is
tested for impairment in accordance with HKAS
36 “Impairment of Assets” as a single asset
by comparing its recoverable amount (higher
of value in use and fair value less costs to sell)
with its carrying amount. Any impairment loss
recognised forms part of the carrying amount of
the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the

investment subsequently increases.
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Upon disposal of an associate that results in
the Group losing significant influence over that
associate, any retained investment is measured
at fair value at that date and the fair value is
regarded as its fair value on initial recognition as
a financial asset in accordance with HKAS 39. The
difference between the previous carrying amount
of the associate attributable to the retained interest
and its fair value is included in the determination
of the gain or loss on disposal of the associate.
In addition, the Group accounts for all amounts
previously recognised in other comprehensive
income in relation to that associate on the same
basis as would be required if that associate had
directly disposed of the related assets or liabilities.
Therefore, if a gain or loss previously recognised
in other comprehensive income by that associate
would be reclassified to profit or loss on the
disposal of the related assets or liabilities, the
Group reclassifies the gain or loss from equity to
profit or loss (as a reclassification adjustment) when
it loses significant influence over that associate.
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Revenue is measured at the fair value of the
consideration received or receivable and represents
amounts receivable for goods sold and services
provided in the normal course of business, net of
discounts and sales related tax.

Revenue from contract that includes both interior
decoration services as well as sales of furniture and
fixtures is recognised based on the substance of
each separately identifiable component. Revenue
from sale of furniture and fixtures is recognised
when goods are delivered. Revenue from interior
decoration services is recognised by reference to the
stage of completion involved by reference to the
value of work certified by independent surveyors
during the year. Variations in contract work, claims
and incentive payments are included to the extent
that they have been agreed with the customers.

Income from consultancy service is recognised when

the relevant services are provided.

Revenue from sales of goods is recognised when
goods are delivered and title has passed.
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Interest income from a financial asset is recognised
when it is probable that the economic benefits will
flow to the Group and the amount of income can
be measured reliably. Interest income is accrued
on a time basis, by reference to the principal
outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts
the estimated future cash receipts through the
expected life of the financial asset to that asset's
net carrying amount on initial recognition.

When the revenue recognised exceeds progress
billing based on milestones as set out in the services
agreement, the costs incurred but not yet billed,
plus recognised profit, is recognised and shown
as accrued revenue in the consolidated statement
of financial position. For contracts where progress
billings exceed revenue recognised, the amount is
shown as deferred revenue.

Property, plant and equipment including buildings
held for use in production or supply of goods or
services, or for administration purposes, other
than construction in progress, are stated in the
consolidated statement of financial position at
cost less subsequent accumulated depreciation and

subsequent accumulated impairment losses, if any.
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Depreciation is recognised so as to write off the
cost of items of property, plant and equipment,
other than construction in progress and freehold
land, less their residual values over their estimated
useful lives, using the straight-line method.
The estimated useful lives, residual values and
depreciation method are reviewed at the end
of each reporting period, with the effect of any
changes in estimate accounted for on a prospective
basis.

Properties in the course of construction for
production, supply or administrative purposes are
carried at cost, less any recognised impairment loss.
Costs include professional fees and, for qualifying
assets, borrowing costs capitalised in accordance
with the Group’s accounting policy. Such properties
are classified to the appropriate categories of
property, plant and equipment when completed
and ready for intended use. Depreciation of these
assets, on the same basis as other property assets,
commences when the assets are ready for their

intended use.

Assets held under finance leases are depreciated
over their expected useful lives on the same
basis as owned assets. However, when there is
no reasonable certainty that ownership will be
obtained by the end of the lease term, assets are
depreciated over the shorter of the lease term and
their useful lives.
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An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of
property, plant and equipment is determined as
the difference between the sales proceeds and the
carrying amount of the asset and is recognised in
profit or loss.

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other

leases are classified as operating leases.

Operating lease payments are recognised as an

expense on a straight-line basis over the lease term.

Assets held under finance leases are recognised
as assets of the Group at their fair value at the
inception of the lease or, if lower, at the present
value of the minimum lease payments. The
corresponding liability to the lessor is included in
the consolidated statement of financial position as

a finance lease obligation.
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Lease payments are apportioned between finance
expenses and reduction of the lease obligation so
as to achieve a constant rate of interest on the
remaining balance of the liability. Finance expenses
are recognised immediately in profit or loss, unless
they are directly attributable to qualifying assets,
in which case they are capitalised in accordance
with the Group's policy on borrowing costs (see the

accounting policy below).

When a lease includes both land and building
elements, the Group assesses the classification of
each element as a finance or an operating lease
separately based on the assessment as to whether
substantially all the risks and rewards incidental to
ownership of each element have been transferred
to the Group, unless it is clear that both elements
are operating leases in which case the entire lease
is classified as an operating lease. Specifically, the
minimum lease payments (including any lump-sum
upfront payments) are allocated between the land
and the building elements in proportion to the
relative fair values of the leasehold interests in the
land element and building element of the lease at

the inception of the lease.
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To the extent the allocation of the lease payments
can be made reliably, interest in leasehold land that
is accounted for as an operating lease is presented
as “prepaid lease payments” in the consolidated
statement of financial position and is amortised
over the lease term on a straight-line basis. When
the lease payments cannot be allocated reliably
between the land and building elements, the entire
lease is generally classified as a finance lease and

accounted for as property, plant and equipment.

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are added to the cost of those
assets until such time as the assets are substantially
ready for their intended use or sale. Investment
income earned on the temporary investment of
specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing
costs eligible for capitalisation.

All other borrowing costs are recognised in profit or

loss in the period in which they are incurred.
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In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recorded in the respective
functional currency (i.e. the currency of the primary
economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates
of the transactions. At the end of the reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at
that date. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not

retranslated.

Exchange differences arising on the settlement
of monetary items, and on the retranslation of
monetary items, are recognised in profit or loss in
the period in which they arise, except for exchange
differences arising on a monetary item that forms
part of the Group’s net investment in a foreign
operation, in which case, such exchange differences
are recognised in other comprehensive income and
accumulated in equity and will be reclassified from
equity to profit or loss on disposal of the foreign

operation.
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For the purposes of presenting the consolidated
financial statements, the assets and liabilities of
the Group's foreign operations are translated
into the presentation currency of the Group (i.e.
HK$) using exchange rate prevailing at the end
of each reporting period. Income and expenses
items are translated at the average exchange rates
for the year. Exchange differences arising, if any,
are recognised in other comprehensive income
and accumulated in equity under the heading of
translation reserve.

Exchange differences arising from translating the
Group's entities with the same functional currency
of the Company to the presentation currency of the
Group which were accumulated in the translation
reserve arising from assets and liabilities of those
entities translating into the presentation currency of
the Group, will be transferred directly to retained
profits upon derecognition of those Group's
entities.
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Functional currency of a group entity is changed
only if there is a change to the underlying
transactions, events and conditions relevant to the
entity. The entity applied the translation procedures
applicable to the new functional currency
prospectively. At the date of change, the entity
translates all items into the new functional currency
using the exchange rate prevailing at that date and
the resulting translated amounts for non-monetary
items are treated as the historical cost. Exchange
differences arising from the translation of foreign
operations recognised in translation reserve are not
recognised in profit or loss until the disposal of the
foreign operation.

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from
“profit before tax” as reported in the consolidated
statement of comprehensive income because
it excludes items of income or expense that
are taxable or deductible in other years and it
further excludes items that are never taxable or
deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted
or substantially enacted by the end of the reporting
period.
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Deferred tax is recognised on temporary differences
between the carrying amounts of assets and
liabilities in the consolidated financial statements
and the corresponding tax bases used in the
computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are
generally recognised for all deductible temporary
difference to the extent that it is probable that
taxable profits will be available against which those
deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if
the temporary difference arises from the initial
recognition of other assets and liabilities in a
transaction that affects neither the taxable profit

nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associate, except where the Group
is able to control the reversal of the temporary
difference and it is probable that the temporary
differences will not reverse in the foreseeable
future. Deferred tax assets arising from deductible
temporary differences associated with such
investments and interests are only recognised to the
extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits
of the temporary differences and they are expected

to reverse in the foreseeable future.
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Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply in the
period in which the liability is settled or the asset is
realised, based on tax rate (and tax laws) that have
been enacted or substantively enacted by the end
of the reporting period.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group
expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets
and liabilities.

Current and deferred tax is recognised in profit
or loss, except when it relates to items that
are recognised in other comprehensive income
or directly in equity, in which case, the current
and deferred tax is also recognised in other
comprehensive income or directly in equity
respectively.

Inventories are stated at the lower of cost and net
realisable value. Cost comprises direct materials
and, where applicable, direct labour costs and those
overheads that have been incurred in bringing the
inventories to their present location and condition.
Costs of inventories are calculated using the
weighted average cost method. Net realisable value
represents the estimated selling price for inventories
less all estimated costs to completion and costs
necessary to make the sale.
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Payments to the Mandatory Provident Fund Scheme
and state-managed retirement benefit scheme
are recognised as an expense when employees
have rendered service entitling them to the

contributions.

Financial assets and financial liabilities are
recognised in the consolidated statement of
financial position when a group entity becomes
a party to the contractual provisions of the

instruments.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities are added
to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on
initial recognition.

The Group's financial assets are classified into
financial assets at fair value through profit or
loss (“FVTPL") and loans and receivables. The
classification depends on the nature and purpose of
the financial assets and is determined at the time
of initial recognition. All regular way purchases
or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time
frame established by regulation or convention in

the marketplace.
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The effective interest method is a method of
calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the net

carrying amount on initial recognition.

Interest income is recognised on an effective
interest basis for debt instruments other than those
financial assets classified as at FVTPL, of which

interest income is included in net gains or losses.

Financial assets at FVTPL has two subcategories,
including financial assets held for trading and those
designated as at FVTPL on initial recognition.
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A financial asset is classified as held for trading if:

o it has been acquired principally for the

purpose of selling in the near term; or

o it is a part of a portfolio of identified
financial instruments that the Group
manages together and has a recent actual

pattern of short-term profit-taking; or

o it is a derivative that is not designated and

effective as a hedging instrument.

A financial asset other than a financial asset held
for trading may be designated as at FVTPL upon

initial recognition if:

o such designation eliminates or significantly
reduces a measurement or recognition

inconsistency that would otherwise arise; or
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o the financial asset forms part of a group
of financial assets or financial liabilities or
both, which is managed and its performance
is evaluated on a fair value basis, in
accordance with the Group’s documented
risk management or investment strategy, and
information about the grouping is provided

internally on that basis; or

o it forms part of a contract containing one or
more embedded derivatives, and HKAS 39
permits the entire combined contract (asset
or liability) to be designated as at FVTPL.

Financial assets at FVTPL are measured at fair
value, with changes in fair value arising from
remeasurement recognised directly in profit or
loss in the period in which they arise. The net
gain or loss recognised in profit or loss includes
any dividend or interest earned on the financial
assets and is included in the ‘other gains and
losses’ line item in the consolidated statement of

comprehensive income.
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Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. Subsequent to
initial recognition, loans and receivables (including
trade receivables, other receivables and deposits,
amounts due from former subsidiaries and bank
balances and cash) are carried at amortised cost
using the effective interest method, less any
identified impairment losses (see accounting policy

on impairment of loans and receivables below).

Financial assets, other than those at FVTPL, are
assessed for indicators of impairment at the end
of each reporting period. Financial assets are
considered to be impaired where there is objective
evidence that, as a result of one or more events
that occurred after the initial recognition of the
financial assets, the estimated future cash flows of

the financial assets have been affected.
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Objective evidence of impairment could include:

o significant financial difficulty of the issuer or

counterparty; or

o breach of contract, such as default or
delinquency in interest and principal

payments; or

o it becoming probable that the borrower
will enter bankruptcy or financial re-

organisation.

For certain categories of loans and receivables,
such as trade receivables, assets that are assessed
not to be impaired individually are, in addition,
assessed for impairment on a collective basis.
Objective evidence of impairment for a portfolio
of receivables could include the Group's past
experience of collecting payments and observable
changes in national or local economic conditions

that correlate with default on receivables.

For loans and receivables carried at amortised cost,
the amount of the impairment loss recognised is the
difference between the asset’s carrying amount and
the present value of the estimated future cash flows
discounted at the financial asset’s original effective
interest rate.
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The carrying amount of the loans and receivables
is reduced by the impairment loss directly of all
loans and receivables with the exception of trade
receivables, where the carrying amount is reduced
through the use of an allowance account. Changes
in the carrying amount of the allowance account
are recognised in profit or loss. When trade
receivables are considered uncollectible, it is written
off against the allowance account. Subsequent
recoveries of amounts previously written off are

credited to profit or loss.

If, in a subsequent period, the amount of
impairment loss decreases and the decrease can
be related objectively to an event occurring after
the impairment loss was recognised, the previously
recognised impairment loss is reversed through
profit or loss to the extent that the carrying
amount of the asset at the date the impairment is
reversed does not exceed what the amortised cost
would have been had the impairment not been

recognised.
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Debt and equity instruments issued by a group
entity are classified as either financial liabilities or
as equity in accordance with the substance of the
contractual arrangements and the definitions of a

financial liability and an equity instrument.

An equity instrument is any contract that evidences
a residual interest in the assets of the Group after
deducting all of its liabilities. Equity instruments
issued by the Company are recorded at the

proceeds received, net of direct issue costs.

The effective interest method is a method of
calculating the amortised cost of a financial
liability and of allocating interest expense over the
relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash
payments (including all fees paid or received that
form an integral part of the effective interest rate,
transaction costs and other premium or discounts)
through the expected life of the financial liability,
or, where appropriate, a shorter period, to the net

carrying amount on initial recognition.

Interest expense is recognised on an effective
interest basis.
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Financial liabilities including trade payables, other
payables and accruals, amounts due to former
subsidiaries and ultimate holding company and
bank and other borrowings are subsequently
measured at amortised cost, using the effective

interest method.

Convertible bonds issued by the Company that
contain both the liability and conversion option
components are classified separately into respective
items on initial recognition in accordance with the
substance of the contractual arrangements and
the definitions of a financial liability and an equity
instrument. Conversion option that will be settled
by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the
Company’s own equity instruments is classified as
an equity instrument.
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On initial recognition, the fair value of the liability
component is determined using the prevailing
market interest of similar non-convertible debts.
The value of early redemption option derivatives
embedded in the convertible bonds which is closely
related to the convertible bonds is included in
the liability component. The difference between
the gross proceeds of the issue of the convertible
bonds and the fair value assigned to the liability
component, representing the conversion option
for the holder to convert the bonds into equity, is

included in equity (convertible bonds reserve).

In subsequent periods, the liability component of
the convertible bonds is carried at amortised cost
using the effective interest method. The equity
component, representing the option to convert
the liability component into ordinary shares of the
Company, will remain in convertible bonds reserve
until the embedded option is exercised (in which
case the balance stated in convertible bonds reserve
will be transferred to share premium). Where the
option remains unexercised at the expiry date, the
balance stated in convertible bonds reserve will
be released to the retained profits. No gain or loss
is recognised in profit or loss upon conversion or

expiration of the option.
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Transaction costs that relate to the issue of the
convertible bonds are allocated to the liability and
equity components in proportion to the allocation
of the gross proceeds. Transaction costs relating
to the equity component are charged directly to
equity. Transaction costs relating to the liability
component are included in the carrying amount of
the liability portion and amortised over the period
of the convertible bonds using the effective interest
method.

The Group derecognises a financial asset only
when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards of
ownership of the asset to another entity.

On derecognition of a financial asset in its entirety,
the difference between the asset’s carrying amount
and the sum of the consideration received and
receivable and the cumulative gain or loss that had
been recognised in other comprehensive income
and accumulated in equity is recognised in profit or
loss.
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The Group derecognises financial liabilities when,
and only when, the Group’s obligations are
discharged, cancelled or expire. The difference
between the carrying amount of the financial
liability derecognised and the consideration paid

and payable is recognised in profit or loss.

Provisions are recognised when the Group has
a present obligation (legal or constructive) as a
result of a past event, it is probable that the Group
will be required to settle that obligation, and a
reliable estimate can be made of the amount of
the obligation. Provisions are measured at the
best estimate of the consideration required to
settle the present obligation at the end of the
reporting period, taking into account the risks
and uncertainties surrounding the obligation.
Where a provision is measured using the cash
flows estimated to settle the present obligation, its
carrying amount is the present value of those cash
flows (where the effect of the time value of money

is material).
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At the end of the reporting period, the Group
reviews the carrying amounts of its assets to
determine whether there is any indication that
those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount
of the asset is estimated in order to determine the
extent of the impairment loss, if any. When it is
not possible to estimate the recoverable amount
of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to
which the asset belongs. Where a reasonable and
consistent basis of allocation can be identified,
corporate assets are also allocated to individual
cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating
units for which a reasonable and consistent

allocation basis can be identified.

Recoverable amount is the higher of fair value less
costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate
that reflects current market assessments of the time
value of money and the risks specific to the asset
for which the estimates of future cash flows have
not been adjusted.
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If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its
carrying amount, the carrying amount of the
asset (or a cash-generating unit) is reduced to
its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to
the revised estimate of its recoverable amount,
but so that the increased carrying amount does
not exceed the carrying amount that would have
been determined had no impairment loss been
recognised for the asset (or a cash-generating unit)
in prior years. A reversal of an impairment loss is
recognised as income immediately.

In the application of the Group’s accounting
policies, which are described in note 3, the directors
of the Company are required to make judgements,
estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and
associated assumptions are based on historical
experience and other factors that are considered
to be relevant. Actual results may differ from these
estimates.
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The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period
in which the estimate is revised if the revision
affects only that period, or in the period of the
revision and future periods if the revision affects

both current and future periods.

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period,
that have a significant risk of causing a material
adjustment to the carrying amounts of assets and

liabilities within the next financial year.

When there is objective evidence of an impairment
loss, the Group takes into consideration the
estimation of future cash flows to determine the
impairment loss. The amount of the impairment
loss is measured as the difference between the
asset’'s carrying amount and the present value of
estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at
the financial asset’s original effective interest rate
(i.e. the effective interest rate computed at initial
recognition). Where the actual future cash flows
are less than expected, a material impairment
loss may arise. At the end of the reporting
period, the carrying amount of trade receivables
is HK$12,872,000, net off with allowance for
bad and doubtful debts of HK$2,489,000 (2012:
HK$22,592,000, net off with allowance for bad and
doubtful debts of HK$336,000).

ZEME RAABRRGEFER -

BRHERTZ BT EREELERI 28
B BRENZBEER WEFTE
EH AR AERNMERT R &
R RERR -

RBERAR HRRNEBBRAR
HifEst MEE T ERFLAAE
KR A] %ﬁﬁTﬂ%ﬁiﬁﬁﬁé

ﬁﬁD—F°

WEBEEATRERE A5£82%
BHEFARRRERE AT RES
B-REEBERE L HENREER
BElEFBFAKRERE(TEEBKX
REEZEEBR)CHEENER:
NeMEERAERAE (B & XHE
REFFTE 2 BERFE )RR - EEB R
Xfﬁ%/uui 4 E’Q\iﬁ/ﬁﬁ ’ Ejﬁbﬁfﬁﬁk
BEBBE RBSHER BERESE
B2 BREE 512,872,000 T 1%
RIZBR 2,489,000 T (— T ——
£ :22,592,000/ 7 - K RIZERE
336,000/ L) °
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The Group generally provides one year's warranties
to its customers on certain of its products under
which faulty products are repaired and replaced.
The amount of provision of warranty is estimated
based on sales volume and past experience of
the level of repairs and returns. The estimation
basis is reviewed on an ongoing basis and revised
where appropriate. Where the actual request for
repairment and replacement of faulty products is
more than expected, a material provision may arise
(see note 26 for details).

The Group manages its capital to ensure that
entities in the Group will be able to continue as
a going concern while maximising the return to
shareholders through the optimisation of the debt
and equity balance. The Group's overall strategy
remains unchanged from prior year.

BE—Z-—=%=-A=t+—HLEE
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CAPITAL RISK MANAGEMENT
(continued)

The capital structure of the Group consists of the
convertible bonds and bank and other borrowings
disclosed in notes 31 and 27, net of cash and cash
equivalents and equity attributable to owners of
the Company, comprising issued share capital,
reserves and retained profits (accumulated losses).
The directors of the Company review the capital
structure on a continuous basis. As part of this
review, the directors consider the cost of capital
and the risks associated with capital. Based on
recommendations of the directors, the Group will
balance its overall capital structure through the
payment of dividends and issuance of new shares
as well as raise of new bank/other borrowings or
advances from related parties and the repayment
of existing bank/other borrowings or repayment to

related parties.

FINANCIAL INSTRUMENTS

Categories of financial instruments

5.

e M BRRNE

—E-—=F=-A=t+—RHIFE

B[R g R

(4 )

REE 2 EXNEED BN F31 %27
BB ABBRESAREITREME
ERASRAESEEEEREAA
AMEAELERD  BEDBITRAEA
FEHERRB RN (RFEE) - ARA
EERERTEAEB ERARNZ
— B BEEERERNZKAREE
AEEZRB - EREEZHESR
AEEB BB FRE RBEITHRD
A RBSITHIRTT HMEEXRE
BEAZRRREERBIRT T HEM
EENEERESNHENFTHEEE
B

2013 2012
—E-=F —ET——F
HK$°000 HK$'000
FET FET

TREE
FIEEERE

Financial assets
Investments held for trading
Loans and receivables (including

cash and cash equivalents)

/TJ\&FEHQEEIE (
ReEEIEE)

BIEREE M

18,575 =

96,241 81,754

R BE
B 5H R AN
Obligations under finance leases & & fl & & &

Financial liabilities
Amortised cost

119,933 59,912
917 1,134
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The Group's major financial instruments include
trade receivables, other receivables and deposits,
amounts due from/to former subsidiaries,
investments held for trading, bank balances and
cash, trade payables, other payables and accruals,
amount due to ultimate holding company, bank and
other borrowings and convertible bonds. Details
of the financial instruments are disclosed in the
respective notes. The risks associated with these
financial instruments include market risk (currency
risk and interest rate risk), credit risk and liquidity
risk. The policies on how to mitigate these risks are
set out below. Management manages and monitors
these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Several subsidiaries of the Company have foreign
currency sales, which expose the Group to foreign
currency risk. In addition, certain trade receivables,
bank balances and trade payables are denominated
in foreign currencies other than the functional

currency of the respective group entities.

The Group currently does not have a foreign
currency hedging policy. However, management
monitors foreign exchange exposure and will
consider hedging significant foreign currency
exposure should the need arise.

BE—Z-—=%=-A=t+—HLEE
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FINANCIAL INSTRUMENTS (continued) 6. TRTE (&)
Financial risk management objectives and policies S R B B IR B AR R IBUR
(continued) (72
Market risk (continued) )
Currency risk (continued) 5 4z )
The carrying amounts of the Group’s foreign WONEH B RSB EREEREE
currency denominated monetary assets and BERBEAHZEABNT
monetary liabilities at the reporting date are as
follows:
Assets Liabilities
8E 8%
2013 2012 2013 2012
—E-=F —E——F —E-Z=f —E——F
HK$'000 HK$'000 HK$'000 HK$'000
TERT TET TR AT
Macau Pataca (“MOP") BT ([AMx]) 1,398 6,001 1,247 545
United States dollars ("US$") %7t ([%£7]) 32 2 - -
Euro BT - - - 2
Renminbi ("RMB") ARE(TAR®]) 32,073 5 - -
33,503 6,038 1,247 547
Sensitivity analysis SRR E 7

For certain group entities whose functional currency
is either HK$ or US$, the change in exchange rate
of its functional currency against MOP or US$ or
HK$ respectively has not been considered in the
sensitivity analysis below as HK$ is pegged to US$
and MOP is always stabilised with unchanged
value to HK$. In the opinion of the directors, the
Group does not expect any significant movements
between the exchange rate of US$ and MOP
against HK$.

Annual Report 2013 £
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As at 31 March 2013 and 2012, the monetary
assets and monetary liabilities denominated in
foreign currencies other than RMB are insignificant.
No sensitivity analysis is presented.

As at 31 March 2013, the Group has significant
monetary assets denominated in RMB as the foreign
currency of the group entity. 5% is the sensitivity
rate used which represents management’s
assessment of the reasonably possible change in
foreign exchange rates. The sensitivity analysis
includes only outstanding denominated monetary
items and adjusts their translation at the year end
for a 5% change in the foreign currency exchange
rate. A positive number below indicates decrease
in post-tax loss for the year where RMB strengthen
5% against HK$, the functional currency of the
group entity. For a 5% weakening of RMB against
HK$, there would be an equal and opposite impact
on the post-tax loss for the year and the balances

below would be negative.

BE—Z-—=%=-A=t+—HLEE

—E—=F5RkRZZFT-—ZF=H
T—H NS (ARBERIN FHE
LEMBEREERBBELTERN K
b 2568 EBRE DT -

[ 3

RZEBE-—=F=A=+—H &&H
BRBEAARE (FSEEERZIINE)
AECEAREREE-FMAZBRE
LEERB5% ERENEESEBR
TEXZAREH - FREITRE
EBAFRINEIER UGS EXREH
RERRBZABZHRE - THIEH
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FINANCIAL INSTRUMENTS (continued) 6. @I A (&)
Financial risk management objectives and policies M ERE R B R RBUR
(continued) (%)
Market risk (continued) 5 R S (4
Currency risk (continued) B (4
Sensitivity analysis (continued) BRE T (&)
Decrease in
post-tax
loss for the
year ended
31 March
2013
BZE
—E-=F
=A=+-—H
LFE
BREi®
EERE >
HK$'000
FERT
RMB Impact ARBZE 1,339
In the directors’ opinion, the sensitivity analysis is RRBEEMRZRERY TRRFEANZ
unrepresentative of the inherent foreign currency B MEERAEBRESNTREHE
risk in relation to RMB impact as the end of the ARBZAEINERRBRTZE X TR
reporting period exposure does not reflect the &M~

exposure during the year.
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At 31 March 2012, the Group's fair value interest
rate risk relates primarily to fixed-rate other
borrowings. At 31 March 2013, the Group is
exposed to cash flow interest rate risk through the
impact of rate changes on interest bearing financial
assets and financial liabilities at variable rate, mainly

deposits with banks and secured bank loan.

The Group currently does not have interest rate
hedging policy. However, management monitors
interest rate exposure and will consider hedging
significant interest rate exposure should the need

arise.

The directors consider the Group's exposure
to interest rate risk of bank deposits and other
borrowings is not significant as interest bearing
bank deposits and other borrowings are within
short maturity periods so no sensitivity analysis is

presented.

The sensitivity analyses below were determined
based on the exposure to interest rates for the
variable rate bank loan at 31 March 2013, the
analysis was prepared assuming the amount of
liability outstanding at the end of the reporting
period was outstanding for the whole year. A
25 basis points increase or decrease represented
management’s assessment of the reasonably
possible change in interest rates.

RZB-——H=A=+—H0 &&H
ZRFENXRERE R EBEE R X

CEMEREBH - R-_TE—=F=AH
=t+— B AEBERENUEEE X
EHeREENRERAB(Z2ARR
TERRBEMRITER) 2 F =E

BYEMAIRSRENEAR

$Elﬁﬁﬁﬂﬁﬂﬂ$ﬁ#ﬂ%°
BEEEERMNEXERREE R
%%'%%%Eﬁﬁiﬁ%ﬂ%@@°

EERARAKEZRITERREME
EMMEXARIETEAN Bt BRIT
FREEMBEERES HALEZT
BREE DT
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A=t RAFERTEEZMEXA
B ZAMHIBRRBEHRZAEES
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If interest rates had been 25 basis points higher/
lower and all other variables were held constant,
the Group's post-tax loss for the year ended
31 March 2013 would increase/decrease by
approximately HK$18,000.

In the directors’ opinion, the sensitivity analysis is
unrepresentative of the inherent interest rate risk as
the end of the reporting period exposure does not

reflect the exposure during the year.

At 31 March 2013, the Group was mainly exposed
to risk through fluctuation of bond-yield spreads
affecting estimation of fair value of its investments
held for trading. Details of investments held for

trading were set out in note 23.

If the bond-yield spreads applied in estimation of
the fair value of the investments held for trading
had been 1% higher/lower while all other variable
were held constant, post-tax loss for the year ended
31 March 2013 would increase by approximately
HK$29,000/decrease by approximately HK$36,000.

WA R EFH  TER25EEBTAA
HthEHEERHTE AEEHE-T
—=FZA=1+—BLEFEEZKFE
EiEeEm, w4 418,000 7T o

EERS WHBREDNAEARZH
K X AERKRE BARRSEH
R R B I TR BRFRZ R -

RZTE—=F=ZA=+—H X&H
TZEBRRPEGRERFEEEZR
B2 RFEZEFBEXZR/RBZ
R -FEBEBEREZF BN E
23 °

MARGEREEBZREZAF
BzEHFRSEZR®EATHI%
MArEEMSESEFTE AHEEZ
T—=—FZA=+—HULEFEZKRH
% BB A5 18 I 4929,000/8 7T,/ B A 49
36,000/ T °
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The Group’s maximum exposure to credit risk
which will cause a financial loss to the Group
due to failure to discharge an obligation by the
counterparties is arising from the carrying amount
of the respective recognised financial assets as
stated in the consolidated statement of financial
position. In order to minimise the credit risk,
management of the Group has delegated a team
responsible for determination of credit limits, credit
approvals and other monitoring procedures to
ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews the
recoverable amount of each individual trade debt
and amounts due from former subsidiaries at the
end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable
amounts. In this regard, the directors of the
Company consider that the Group's credit risk is

significantly reduced.

The Group’s bank balances are deposited with
banks of high credit rating and the Group has

limited exposure to any single financial institution.

AEBRER S REBTEEMNS
XMBRAZESEERRIIK B
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BEZRHE REREREEER
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As at 31 March 2013 and 2012, the Group's
concentration of credit risk by geographical location
is in Hong Kong and Macau, which account for
all the trade receivables. In addition, at 31 March
2013, the Group has concentration of credit risk
of the refundable deposit paid for prepaid lease
payments for land. In the opinion of directors,
given such deposit is placed at the PRC government
authority directly, relevant credit risk is limited.
Other than that, the Group has no significant
concentration of credit risk, with exposure spread
over a number of counterparties and customers.

The Group has concentration of credit risk as
21.7% of the total trade receivables is due from
one of the Group’s major customer (2012: 38.6%
of the total trade receivables was due from the
Group’s largest customer). Continuous subsequent
settlements are received and there is no historical
default of payments by this customer. In addition,
management of the Company assigned a team to
closely follow up the debts due from this customer.
Accordingly, the directors of the Company consider
the risk has been properly addressed. Other
than the concentration of credit risk on bank
balances, trade receivables and amounts due from
former subsidiaries, the Group has no significant
concentration of credit risk.

R E—=Z=FER_FT——_F=AH
=+—H FAEEzEHEERR (A
FrERWE ZRIE)RMEBE S HE
FREBIEM I RZT—=%F
ZA=+—RH ASEEBREN T H
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ERk -BEERA ERZReEER
MR ERT#E HEEERRE
fRoBRUE 2N REETEEREFRZ
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MRXHHTREP -

AEBzEREERRARKASER
—EZXTERFPHREHREKRE SR
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In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by management to
finance the Group's operations and mitigate the
effects of fluctuations in cash flows. Management
monitors the utilisation of bank and other

borrowings.

As at 31 March 2013, the Group relied on bank
borrowings as a significant source of liquidity.
The Group monitored and reviewed periodically
the conditions of loan covenants of the existing
banking facilities and tried all efforts to comply
with the loan covenants. In case of any breach
of the loan covenants noted, the Group would
communicate with the respective bank to discuss
the possibility of revising the relevant loan
covenants and arranging for waiver of immediate
repayment. As at 31 March 2012, the Group relied
on funds generated from its operations.

As at 31 March 2013, the Group had available
unutilised overdrafts and short-term bank loan
facilities of approximately HK$13,000,000 and all
the undrawn banking facilities were in floating rate
without specific expiry terms. As at 31 March 2012,
the Group does not have unutilised bank facilities.
Details of the Group’s bank and other borrowings
at 31 March 2013 and 2012 are set out in note 27.
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The following table details the Group’s remaining
contractual maturity for its non-derivative financial
liabilities. The table has been drawn up based on
the undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can
be required to pay. Specifically, bank borrowings
with a repayment on demand clause are included in
the earliest time band regardless of the probability
of the banks choosing to exercise their rights. The
maturity dates for other non-derivative financial
liabilities are based on the agreed repayment dates.

The table includes both interest and principal cash
flows. To the extent that interest flows are floating
rate, the undiscounted amount is derived from
interest rate curve at the end of the reporting
period.

TRHAVAEBEFTESBRBBEZH
TEHMIHA-TRLDRBREBMAE
RASEAEABEZRFBAHZR
MERSRER EEME HAAR
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6. FINANCIAL INSTRUMENTS (continued) 6. S®IA(#&)

Financial risk management objectives and policies

(continued)

Liquidity risk (continued)

)

BEREE B R LRBR

S Y NY-— ) P
REEZ R (&)

Liquidity tables S
Weighted  On demand Total
average or 3 months Total carrying
effective less than to 1-2 Over undiscounted  amounts at
interest rate 3 months 1 year years 2 years cash flows 31.3.2013
R-g-=%
mE¥s RERL ZfiRE *EHEHEE =ZA=1-8
ERNE  HRZER -F  -FE@F BBRWF REAE AREE
% per annum HKS$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
BEAZE TR TR TER TR TR TER
31.3.2013 —E-=%£=8=1-AH
Non-derivative financial kSR
liabilities 8%
Trade payables ERESEE - 23,784 - - - 23,784 23,784
Other payables and accruals ~ EtENEE R B BRE - 8,461 - - - 8,461 8,461
Amounts due to R BIHE
former subsidiaries AAIRE - 9,536 - - - 9,536 9,536
Bank and other borrowings BAREMEE 2.75% 8,622 - - - 8,622 8,622
Obligations under BERE
finance leases R 7.55% 74 224 298 447 1,043 917
Convertible bonds MRk ES 17.90% - 2,880 2,880 98,880 104,640 69,530
50,477 3,104 3,178 99,327 156,086 120,850
Weighted On demand Total
average or 3 months Total carrying
effective less than to 1-2 Over  undiscounted amounts at
interest rate 3 months 1 year years 2 years cash flows 31.3.2012
S S3
METH RERH =Rz *EBRE =A=t-H
ERFE SR=EA —F —FERE BBmE NERE  REREE
% per annum HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BERH X TiEr FHL TEx T THL T
31.3.2012 “Z--%=f=1+-H
Non-derivative financial FiEeR
liabilities 8%
Trade payables ERESER - 34,953 = = = 34,953 34,953
Other payables and accruals ~ EtENRERETBR - 7,270 - - - 7,210 7,210
Amount due to e AR
ultimate holding company NG - 3,109 - - - 3,109 3,109
Amounts due to A Aif &
former subsidiaries RARE - 9,580 - - - 9,580 9,580
Bank and other borrowings ROREMEE 16.68% 5,150 - - - 5,150 5,000
Obligations under REHE
finance leases & 7.55% 74 224 298 745 1,341 1,134
60,136 224 298 745 61,403 61,046

CHINLINK INTERNATIONAL HOLDINGS LIMITED

EEPE

ERBR R A
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As at 31 March 2013, the bank loan with a
repayment on demand clause was included in the
“on demand or less than 3 month” time band
in the above maturity analysis. The aggregate
undiscounted principal amounts of this bank loan
amounted to approximately HK$8,622,000. Taking
into account the Group's financial position, the
directors did not believe that it was probable that
the bank would exercise their discretionary rights
to demand immediate repayment. The directors
believe that such bank loan would be repaid one
to ten years after the reporting date in accordance
with the scheduled repayment dates set out in
the loan agreement. At that time, the aggregate
principal and interest cash outflows would amount
to approximately HK$9,840,000 (HK$1,001,000
repayable within 1 year, HK$1,001,000 repayable
1-2 years and HK$7,838,000 repayable over 2

years).

R-FE—=F=ZA=t—H #BA
BMERBEEGRRZRTERDEL
REBMOFTHFATRERLFI DR =
Al ZEBRAN - ZRITEFKRMER

N AR 4 58,622,000/ 7T © 1R 1%
AEBMOPBMRR  ESHERITT
SITFEENBEREERAFER-EF
HEZRTERENRESHE —F
Z+FRIREE K3 ATl 8 K
HMEREZE -BERF A& kFBRE®
S /554 59,840,000 T (— 4
N 1,001,000 — &2 ZF K
& £1,001,0007%8 7T & = F LA £ &1
7,838,000/ 7T) °
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For the year ended 31 March 2013 HZ=Z—_ZT—=F=A=+—HLFE

The fair value of financial assets and financial
liabilities are determined as follows:

o the fair value of other financial assets
and financial liabilities is determined in
accordance with generally accepted pricing
models based on discounted cash flow

analysis; and

o the fair value of investments held for trading
is calculated using quoted prices. When
such prices are not available, a discounted
cash flow analysis is performed using the

applicable risk-free rates and yield spread.

The directors consider that the carrying amounts
of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial
statements approximate to their fair values.

TREENEBMABNRFEDIRE
THIEREE

. HiteMEEREHMABENR
FEDIRBEAREBEREAER
MARERAONMEE : R

. FEEBEZREZATFETZ
FTRERAE -HERERSHE
FRER AMRBESRESN
AIER A58 A B R R A R R W as
REWHETT

EER/ RNEAMBRRIZEHNX
ALENEMEELSRBENEREE
BERAXNFERE-
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For the year ended 31 March 2013 HZEZE-_ZT—=F=A=+—HILFE

The following provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to
3 based on the degree to which the fair value is

observable.

. Level 1 fair value measurements are those
derived from quoted prices (unadjusted)
in active market for identical assets or

liabilities.

° Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable
for the asset or liability, either directly (i.e. as

prices) or indirectly (i.e. derived from prices).

o Level 3 fair value measurements are those
derived from valuation techniques that
include inputs for the asset or liability that
are not based on observable market data

(unobservable inputs).

At 31 March 2013, the investments held for trading
of the Group is grouped in Level 2. There is no
transfer between different levels during current

year.

TREHRNFERRIZAFEFE
ZEBTE 2N UREAFEZ
ABEEEERERE —E=M-

. F—MAFEFEDEHRLR
mE EHRABEEXEE 2 RE
(TMEEMAR)SHZRAFE

e

. FE_RRVFEFENEHE -
MAZREANZATEE (A
ER)xEE (AEREL)
BEmEEEXBBERBZE
ABESHZAFEFE-

. E=RATEHEDKARE
i 3F ZEA AT LR T 5 R 2 4
B A B2 AR S ARE (T
ATERHALIR) 2 (5 ERITE
7 AT EE -

RZE—=F=A=t+—H X&H
FIEEBECREBREE M KF
A AR AR R 3 4 a5 -
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For the year ended 31 March 2013 #HZE_-_ZT—=F=HA=+—HIEFE

/7. REVENUE 7.

Revenue, which is also the turnover of the Group,
represents the sales value of goods supplied
to customers and service revenue from interior
decoration work, and is analysed from continuing

operations as follows:

LGN

WA AEEZEXE EETEP
EmZHEBE URREHREANEKMH
TRZIBRBKRA REFEKERD
ZWADHIT

2013 2012
—E-= —E—_4F
HK$'000 HK$'000
FExT FET

Service revenue from ERNE LI
interior decoration work PR 7 LA 110,504 121,107
Sales of furniture and fixtures REMEBHE 50,861 52,051
161,365 173,158

8. SEGMENT INFORMATION 8.

Information reported to the executive directors of
the Company, being the chief operating decision
maker (“CODM"), for the purposes of resource
allocation and assessment of segment performance
focus on the types of goods supplied and services
provided by the Group.

HER
BHRERGARARAZHUTES AE
REERRE ([EREERRE])
PABE A S E 2 8 on (78 2 AR 75 2 4
2 e ERD B KRR

CHINLINK INTERNATIONAL HOLDINGS LIMITED

EEPZBERERBRAA
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For the year ended 31 March 2013 HZEZE-_ZT—=F=A=+—HILFE

No segment assets or liabilities is presented as
the CODM does not review segment assets and

liabilities.

Specifically, the Group’s operating segments under
HKFRS 8 are interior decoration work and trading
of furniture and fixtures. These revenue streams are
the basis of the internal reports about components
of the Group that are regularly reviewed by the
CODM in order to allocate resources to segments
and to assess their performance.

Upon completion of distribution in specie of shares
in a subsidiary during the year ended 31 March
2012 as set out in note 35, the Group discontinued
its interior decoration work and manufacture and
sales of furniture and fixtures in United States of
America, Europe, the PRC and other countries in
Asia (except Hong Kong and Macau). The segment
information reported below does not include any
amounts for these discontinued operations, which

are described in more detail in note 15.

DHEEXABIRZINHIEAETEE
BAREBEVERMOBEEMARE

B

LEBMs ANEBEEEMBERELE
RBIESH T2 EE DI AE N T2
LA R AR £ ~§f£%°¢tgﬂﬂlﬂkﬁkﬁ
DAEERISHRSE 2D BEER WA
FELERRK %mﬁﬁ%ﬁrﬂ'ﬁﬁuﬂ%
DEDEERRFHERR -

ki

\

REXMESABEEE—T——_F=
A=+ —HLEFEEYS K —HMHE
NEIRD R - NEBERIEEREE - B
M~ B R M E A B SR (0 R P
BRON) B = A 5 6 T A2 DA SR R %
BECHERHER - TXE2HRZD
MERYFPEBRZAEFRUERERTZ
EAIRRIR - AR BENHEIS
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For the year ended 31 March 2013 #HZE_-_ZT—=F=HA=+—HIEFE

8. SEGMENT INFORMATION (continued)

Segment revenue and results

The following is an analysis of the Group’s revenue
and results from continuing operations in Hong
Kong and Macau by reportable and operating

segments:

Continuing operations

8. DEER(#&)
DEMAREE

AEBEZRA2

WRLEDEEI D 2K

BEERRMBELLEER ZEAR

EEIMMT :

Year ended Year ended
31 March 2013 31 March 2012
BHE-%-=F BE-_T-—%
ZA=t-BLEE “A=T-HLEEE
Segment Segment
Segment profit for Segment profit for
revenue the year revenue the year
2BBAN FEIBEF APWA  FEHEEF
HK$'000 HK$'000 HK$'000 HK$'000
TER TER THET THET
Interior decoration work TRRMHIRE 110,504 2,664 121,107 18,807
Trading of furniture and RELREE
fixtures 25 50,861 3,709 52,051 8,863
Total Ch 161,365 6,373 173,158 27,670
Unallocated other income, A2 BEM Y  FIZER
gains and losses B8 903 4,738
Unallocated corporate ROBELE
expenses X (22,229) (21,590)
Share of result of an associate E1f — & AR EE - (439)
Finance costs IR A% (7.737) (355)
(Loss) profit before taxation REFELLER 2
from continuing operations BB AT (518 ) & (22,690) 10,024

CHINLINK INTERNATIONAL HOLDINGS LIMITED
EEF S ERZRERA R
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The accounting policies of the operating segments
are the same as the Group's accounting policies as
described in note 3. Segment profit represents the
profit earned by each segment without allocation
of other income, gains and losses (except for loss
on disposal of property, plant and equipment,
allowance for/reversal of allowance for bad and
doubtful debts, net, bad debts directly written
back and reversal of impairment loss recognised
on accrued revenue), general administration
costs, directors’ emoluments, share of result of an
associate, finance costs and taxation. This is the
measure reported to the CODM for the purposes of

resources allocation and performance assessment.

BENB G BRALSBEEHNH
AE3FTI 2 & FT R AR R o 20 BB A TS
BEDRERE IR E MR Mk
BE(RLENE BEMARBZE
BOREREBR /REBEFE ERE
EOB - ERETRAZRERBER
%é‘?l\)~—ﬁ§z‘ﬁﬂlﬁﬁﬁ‘%$ﬁﬂ‘\i\‘ﬁﬁ
BB E QARG AR KK
IEZFET%?E?’F‘JC’JK%%_E#E%%IKa
BRREBERIEERRFEREZ
A -
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SEGMENT INFORMATION (continued) 8.

Other segment information

Amounts included in the measure of segment profit

or loss:

Continuing operations

Notes to the Consolidated Financial Statements
e IR R M EE

For the year ended 31 March 2013 #HZE_-_ZT—=F=HA=+—HIEFE

Year ended 31 March 2013

BE-g-=%
ZAZt-ALEE
Trading of Interior

furniture  decoration

Year ended 31 March 2012
HEZZ--F
ZRA=T-HILEE
Trading of Interior

furniture decoration

and fixtures work Total | and fixtures work Total
BAR ZEREH BR EREH
$EES IR CHI %EE5 1% At
HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
THr THr TEr T ThT ThT
Depreciation of property, nE BELkSE
plant and equipment TE 8 36 44 45 98 143
Allowance for (reversal of) bad and R BB & (B#&)
doubtful debts, net HE 47 2,106 2,153 (80) 8 (72)
Bad debts directly written back ~ SEEEEE - - - = (30) (30)
Loss on disposals of property, LENE BERREL
plant and equipment B - - - 1 - 1
Reversal of impairment loss BETRAZRESE
recognised on accrued revenue I - - - - (119) (119)
Geographical information Hb 13 B AL

The Group's continuing operations are located in

Hong Kong and Macau. All the Group’s revenue

from continuing operations from external customers

are located in Hong Kong and Macau based on

locations of customers.

AEERFBELEEBUNEL R
Fl-AEEMBERERELEELZ
SIMEPWAREFPMERE D
TR &7 RORFT

CHINLINK INTERNATIONAL HOLDINGS LIMITED
EEPZBERERBRAA
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For the year ended 31 March 2013 HZEZE-_ZT—=F=A=+—HILFE

SEGMENT INFORMATION (continued) 8. DEER (&)
Geographical information (continued) i &R (&)
The Group’s non-current assets by geographical RNEBREEMTHE D ZIEREE
location of the assets are detailed below: EFFENT:
2013 2012
—EBE—-=F —E——%F
HK$'000 HK$'000
FTER FET
Hong Kong and Macau & NMORP 19,659 2,533
The PRC a3 777 -
20,436 2,533
Information about major customers FERFPEH
Revenue from customers from continuing RECEEBEEPRARBEAFEN
operations of the corresponding years contributing REBEBKWAI0% A EEWAT :
over 10% of the total revenue of the Group are as
follows:
2013 2012
—E—-=F —EF—_4F
HK$'000 HK$'000
FHERT FAET
Customer A' 2R 53,620 21,715
i Revenue from interior decoration work L EREMIREZHA

Annual Report 2013 & 7 127
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For the year ended 31 March 2013 #HZE_-_ZT—=F=HA=+—HIEFE

9.

OTHER INCOME, GAINS AND LOSSES 9. H A - 7l e K E518
2013 2012
—E—=F —ET——F
HK$'000 HK$'000
FTER FHET
Continuing operations BEREETR
Change in fair value of RIEEERE A TE
investments held for trading p=k) 215 =
Loss on disposal of property, LEWME BEMEE
plant and equipment Z B8 - (1)
Net foreign exchange loss bE W OFE 1R (11) (688)
Reversal of impairment on JE W Bsk & A ] BRIE R (B
amount due from an associate Ik - 5,231
(Allowance for) reversal of bad  RIZBERZ (B E) [0 &
and doubtful debts, net HER (2,153) 72
Bad debts directly written back 38R & %% [o] 5 - 30
Reversal of impairment loss HEREFT WA 2B A
recognised on accrued revenue  &518 [o] & - 119
Consultancy service income B8 1 AR 75 W 2 624 =
Sundry income FEfal as 75 195
(1,250) 4,958

LER & BEIERBRA A

CHINLINK INTERNATIONAL HOLDINGS LIMITED
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10. FINANCE COSTS 10. AR
2013 2012
—E-=F —ET——F
HK$'000 HK$'000
FER FHET
Continuing operations BFERSEER
Interest on borrowings wholly ARAFANZEEEL
repayable within five years: EEFE:
Bank and other borrowings MITREMEE 563 355
Effective interest expense on AR ES 2 ER
convertible bonds MBERX 7,093 =
Obligations under BEMHE
finance leases HHE 81 =
7,737 355

Annual Report 2013 £
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For the year ended 31 March 2013

BE—Z-—=%=-A=t+—HLEE

The emoluments paid or payable to each of the

seven (2012: sixteen) directors were as follows:

Year ended 31 March 2013

Executive directors

Li Weibin

Siu Wai Yip

Lam Suk Ling, Shirley

Non-executive director
Fung Sau Mui

Independent
non-executive directors

Lau Chi Kit

Lai Ka Fung, May

Chan Sim Ling, Irene

Total

Directors’
fees
EEHe
HK$'000
THT
HiTEE
FER -
WmEE -
R -
HHTEE
BF1E 180
B
HHITEE
2585 240
BRI 150
BRER 150

A 720

ENSENTERES (ZF——F:
TARR)BUHNBMEMT

BE-Z—=F=A=+—-HILEE

Retirement

Salaries benefits
and other scheme Total
benefits contributions 2013
HME BAREA &t
HiEF gL “E-Z=f
HK$'000 HK$'000 HKS$'000
TERT THER THER
2,000 - 2,000
1,560 15 1,575
1,320 14 1,334
- - 180
- - 240
= = 150
- - 150
4,880 29 5,629
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Notes to the Consolidated Financial Statements

DIRECTORS" AND CHIEF EXE
EMOLUMENTS (continued)
Year ended 31 March 2012

For the year ended 31 March 2013 & &

CUTIVE'S 1.

e M BRRNE

—E-—=F=-A=t+—RHIFE

EEZENEEITHAR
ik
HE-_T——F=A=+—HItEE

(/&)

=

Retirement
Salaries benefits
Directors’ and other scheme Total
fees benefits  contributions 2012
MR RIKER At
E2He Hib g H FEMR  ZT——F
HK$'000 HK$'000 HK$'000 HK$'000
FHT THT THT TR
Executive directors HiTEZE
Li Weibin (Note 1) FEW (M) - 360 = 360
Siu Wai Yip (Note 1) wEE (M) - 281 3 284
Lam Suk Ling, Shirley (Note 2) #R¥% (#1:22) - 156 3 159
Tsang Chi Hung (Note 3) LW (Hi3) = 2,310 70 2,380
Liu Hoo Kuen (Note 3) Bt (h713) - 2,326 70 2,396
Richard Warren Herbst Richard Warren Herbst
(Note 3) (H123) - 2,085 52 2,137
Kwan Yan Choi (Note 3) BEX (Hi3) - 1,783 55 1,838
Tai Wing Wah (Note 3) BKE (H5E3) - 1,413 47 1,460
Wong Kam Hong (Note 3)  E 85 (#1:#3) = 1,425 48 1,473
Non-executive director HHTEE
Fung Sau Mui (Note 4) BEE (fiz4) 21 1,566 52 1,639
Independent F. v
non-executive directors HHITEE
Lau Chi Kit (Note 2) BB (HaE2) 28 - = 28
Lai Ka Fung, May (Note 2) ~ BZR B (#1:22) 18 = = 18
Chan Sim Ling, Irene (Note 2) 183 (#7:22) 18 = = 18
Chu Kwok Man (Note 3) KEIR (H:23) 55 = = 55
Cheng Woon Kam (Note 3) BRI 5% (f1:23) 55 = = 55
Pak Wai Tun, Wallace (Note 3) R1EZ (#1:#3) 55 = = 55
Total At 250 13,705 400 14,355
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For the year ended 31 March 2013

Notes:

to the Consolidated Financial Statements
B 7% i 3R MY 5

The disclosed emoluments for individual director
represent the emoluments received or receivable
after the appointment of directorship on 27
January 2012.

The disclosed emoluments for individual director
represent the emoluments received or receivable
after the appointment of directorship on 18
February 2012.

The disclosed emoluments for individual director
represent the emoluments received or receivable
before the resignation of directorship on 18
February 2012.

The disclosed emoluments for Ms. Fung Sau Mui
represented the emoluments received or receivable
for the period from 1 April 2011 to 17 February
2012 for her capacity to act as an executive
director and from 18 February 2012 to 31 March
2012 for her capacity to act as an non-executive
director.

Mr. Li Weibin (before 27 January 2012: Mr. Tsang
Chi Hung) is also the Chief Executive of the

Company and his emoluments disclosure above

include those for services rendered by him as the

Chief

Executive.

During both years, no emoluments were paid by

the G

roup to the directors as compensation for loss

of office or an inducement to join or upon joining

the Group. None of the directors has waived any

emoluments in both years.

BE—Z-—=%=-A=t+—HLEE

(1) P BEENEEZHEER_-F
——HE A+ tREZEEER
Bir 2z EREEEHE -

2) P EENEEZHEER_-F
——FZATNBEZEEZEHE
BZERHELHNE -

3) PR EENEEZHEER_-F
——F AT N\BBEEERA
ZBEWRERB S -

(4) FEREFELT2Mefm =%
——FMA—HRE_ZT——F—
A+tBEBEEERTESRS
EBH-ZZE—-FZA+TN\RHE=ZE
——F A=+ —BHHETIER
TEERB 2B W EREMS -

TEBAE(ZE—=ZF—HA=1++t
HAl: BEBEE) MARRRNEE
TBAB REELABEENMNS 2IE
HEABE Z/THRA B FTie iR 75 /9 BN

N
S

HRER AEBYARAMEETERE
B T #F B R SR N A S BD S 0
AKREE MG TR ES - tEMFMR
VWEEEREMNS -
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For the year ended 31 March 2013 HZEZE-_ZT—=F=A=+—HILFE

12. EMPLOYEE'S EMOLUMENTS 12.

Of the five individuals with the highest emoluments
in the Group, three (2012: five) were directors of
the Company whose emoluments were disclosed
at note 11. The emoluments of the remaining two
(2012: nil) highest paid individuals for the year
ended 31 March 2013 are as follows:

T <

ﬂ%ﬂ“m@ﬂ%ﬁ’]ﬁlqﬂm_
T ZF:REB)BARBIZE
H\M‘i\aﬂtxmzﬂqﬂﬁzﬂg B

—=F=ZA=1+—RHLtFE"
éﬁ?ﬁﬁ%(:;—:irﬁ)aﬁm%%
ATHEESIT

=
NS
% (
=

2013 2012

—E-=F —ET——F

HK$'000 HK$'000

FExT T T

Salaries, bonus and other benefits & Bl « 1 4T & H it 18 7 2,051 =
Contributions to retirement RIKTEFIETE

benefit schemes HR 79 =

2,130 -

Less than HK$1,000,001 121,000,001 7T 1 -

HK$1,000,001 to HK$1,500,000 1,000,001 yt%&1,500,0005 7T 1 -

2 —
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For the year ended 31 March 2013 #HZE_-_ZT—=F=HA=+—HIEFE

13. (LOSS) PROFIT BEFORE TAXATION 13. BR#EAI (BEE) &M
2013 2012
—E-=F —T—_F
HK$'000 HK$'000
FHERT FHET
(Loss) profit before taxation has K FiAT (E 18 ) #H 7 2 1%
been arrived at after charging:  T%JER :
Continuing operations BELSEER
Auditor’s remuneration % SN B & 780 1,356
Depreciation of property, M- WE REE
plant and equipment 2 E 607 143
Provision for warranty (included R % B (5t A
in cost of sales and services) HE MR A) 1,577 655
Staff costs (including directors’ B IRA (BIEEE
emoluments, note 11) & BFEE11)
Wages, salaries and other HE -HMREAM
benefits =gl 23,065 34,478
Retirement benefits scheme RREFETE
contributions R 593 1,394
23,658 35,872
Cost of inventories recognised  WERARSZEFE
as expenses BN 41,201 23,480
Operating lease rentals paid in ~ BEMAEMEZEMEE
respect of rented properties HEME2 5,624 2,375
Operating lease rentals paid in ~ BERLAETREZEFEE
respect of office equipment HEME2 36 8

134

CHINLINK \NTERNAT\ONAL HOLDINGS LIMITED
[ & BIPRIE AR B R A A




14.

Notes to the Consolidated Financial Statements
GE IR R M R

For the year ended 31 March 2013 HZEZE-_ZT—=F=A=+—HILFE

INCOME TAX (CREDIT) CHARGE 14. 5% (%)X
2013 2012
—E-=F —ET——F
HK$'000 HK$'000
FTER FHET
Continuing operations BFERSEER
Current tax: REFHIE:
Hong Kong Profits Tax BEENEN 416 1,363
Other jurisdictions Hibh ez & 231 574
647 1,937
(Overprovision) underprovision — BEFEEE (BEE)
in prior years: TR
Hong Kong Profits Tax BANFH (8) 2
639 1,939
Deferred tax-current year B IE—ARFE
(note 29) (Kte£29) (883) -
(244) 1,939

Hong Kong Profits Tax is calculated at 16.5% of the

estimated assessable profit for both years.

Taxation arising in other jurisdictions are calculated

at the rates prevailing in the relevant jurisdictions.

Annual Report 2013 £
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For the year ended 31 March 2013 #HZE_-_ZT—=F=HA=+—HIEFE

14. INCOME TAX (CREDIT) CHARGE 14.
(continued)
The taxation for the year can be reconciled to
the (loss) profit before taxation from continuing
operation per the consolidated statement of

comprehensive income as follows:

ISR (H %) B
(%)
REEBIEAHEEGEZERKERANZ
RBEREEBRTA (BER) AN S
BRINE

2013 2012
—E-=F —EF——F
HK$'000 HK$'000
FTHER T T
(Loss) profit before taxation from #ELLE XM FA (FE)
continuing operations Y Al (22,690) 10,024
Taxation at the Hong Kong REBNEHHE16.5%
Profits Tax rate of 16.5% (ZZF——%:16.5%)
(2012: 16.5%) B (3.744) 1,654
Tax effect of expenses not X e REREHR 2
deductible for tax purposes M 3,980 1,889
Tax effect of income not taxable Ut z5 N EF 2
for tax purposes M - (863)
(Overprovision) underprovision in BF FE & & (HBF)
respect of prior years TR (8) 2
Tax effect of tax losses not MBS EARER
recognised DTk - 465
Utilisation of tax losses previously ) F 2 Ail & #E 72
not recognised B EE (339) (1,440)
Tax effect of share of result of  FE{FE(E N RIEE 2
an associate MB e - 72
Others Hft (133) 160
Taxation (credit) charge R (Ke)FAx (244) 1,939

CHINLINK INTERNATIONAL HOLDINGS LIMITED

LER & BEIERBRA A
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For the year ended 31 March 2013 HZEZE-_ZT—=F=A=+—HILFE

DISCONTINUED OPERATIONS 15.

During the prior year, the Group paid a special
dividend by way of distribution in specie of shares
in a subsidiary, Chosen Investments Limited, in
which its subsidiaries carried out interior decoration
work and manufacture and sales of furniture and
fixtures in United States of America, Europe, the
PRC and other countries in Asia (except Hong Kong
and Macau).

The profit (loss) from the discontinued operations is

analysed as follows:

RE—FE KXEBEUEYHIK—H
B & A FlChosen Investments Limited
Bz A AXMERRE  ZRFIZ
PR R EE - BUM - Bl R de ) E
BR (B8 RPN EEERE
# TR KRR R EEEERIEE -

mibgEEB 2N (BER) DT
T

2012

—E——-%F

HK$'000

FAT

Profit from interior decoration work ERNEMITEZ & 11,404
Loss from manufacture and sales of REREEREREEZ

furniture and fixtures E518 (1,657)

9,747
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For the year ended 31 March 2013 #HZE_-_ZT—=F=HA=+—HIEFE

15.

DISCONTINUED OPERATIONS 15. WRIFEER
(continued) (%)
The results of the interior decoration work and EEE - BUM - B K g8 M E A B =R
manufacture and sales of furniture and fixtures (BARRRIN) < ERFEMTIEN
in United States of America, Europe, the PRC FEMAREEREREEEEDTA
and other countries in Asia (except Hong Kong FEERERER JRET:
and Macau), which have been included in the
consolidated statement of comprehensive income,
were as follows:
2012
—E--F
HK$'000
F& T
Revenue WA 426,634
Cost of sales Ei=k=—7 %N (293,705)
Other income, gains and losses Haplras - Flzm R EE (990)
Selling and distribution costs $HE &9 HK A (29,638)
Administrative expenses THRAX (81,912)
Interest on bank loans wholly repayable HARAFAETHEEZ
within five years RITERF A (2,203)
Profit before taxation B 35 A& A 18,186
Income tax charge FTEBix b (8,439)
Profit for the year ARF & A 9,747

CHINLINK \NTERNAT\ONAL HOLDINGS LIMITED
LER & BEIERBRA A
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For the year ended 31 March 2013 HZEZE-_ZT—=F=A=+—HILFE

DISCONTINUED OPERATIONS

(continued) &)
2012
—EF——F
HK$'000
T T
Profit in prior year from discontinued RERIEKEEEG 2
operations had been arrived at after F—FEHMNE (GtA)
(crediting) charging: MR T3|IEA -
Interest income B Wz (123)
Amortisation of prepared lease payments  JB 1< & 1 R # §4
(included in administrative expenses) (FFATTERA ) 348
Depreciation of property, plant and M- HWE R
equipment ZBITE 29,164
Provision for warranty REREE
(included in cost of sales) (FFASERA) 2,903
Auditor’s remuneration ZERD B & 1,693
Loss on disposal of property, plant and HEME - WERZE
equipment 2 BB 28
Staff costs 8 T A
Salaries and allowance i o= Rh 90,685
Retirement benefits scheme contributions iR K 4@ F 5T 2l it 7 4,794
95,479
Net exchange gain ME 5% e (1,278)
Allowance for bad and RIBIRB
doubtful debts, net HEE 3,197
Allowance for slow EREE
moving inventories B 2,435
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For the year ended 31 March 2013

to the Consolidated Financial Statements

B %5 R 3} BT 5

During the prior year, Chosen Investments Limited
and its subsidiaries contributed HK$40 million
to the Group’s net operating cash flows, paid
HK$3 million in respect of investing activities and
contributed HK$46 million in respect of financing
activities.

The carrying amounts of the assets and liabilities
of Chosen Investments Limited and its subsidiaries
at the date of distribution in specie of Chosen
Investment Limited’s shares are disclosed in note
35.

Dividend recognised as REEANBERR
distribution during the year: DIRZHE

Special dividend by way of
distribution in specie of =
shares in a subsidiary 5 7l Bk 2

Pursuant to the approval by the shareholders of
the Company at the special general meeting held
on 12 January 2012, the Company distributed the
ordinary shares in the capital of Chosen Investments
Limited in specie to the shareholders. Details of the
assets and liabilities distributed are set out in note
35.

The directors of the Company do not recommend
the payment of final dividend for the year ended 31
March 2013 (2012: nil).

BE—Z-—=%=-A=t+—HLEE

AE Y 7 kK8

R E—FE A Chosen Investments
Limited X &M B A A AAEEFLLE
I & 7 %5 740,000,000/ 7T ~ L% &
JEE) S 113,000,000 T KB EVE R B
#5%46,000,0007% 7T °

Chosen Investments Limited 5 £ fff /&
NElZ EERBEREY S IKChosen
Investments Limited& 1D A H#i 2 R @
BERKFEISRKE -

2013 2012
—E—-=F —E——F
HK$'000 HK$'000
FET FHET

- 346,361

BEARABRER=_FT—=—F—A
TZHERTZRREINARE Lot
A RAIMBKREEY HIKChosen
Investments Limitedx A~ 2 i@ % o
FipikeBERBE BN
35-

AAREBEZEZNEEHZ T —=
FZA=ZF+—HUEFEZRBKE
(ZE—Z=F &) -
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Notes to the Consolidated Financial Statements

e M BRRNE

For the year ended 31 March 2013 HZEZE-_ZT—=F=A=+—HILFE

(LOSS) EARNINGS PER SHARE

From continuing and discontinued operations

The calculation of the basic (loss) earnings per share
attributable to the owners of the Company is based
on the following data:

17.

B (EE)&RF
REBEMRIEELEER
NAEEA ANEESREN (BE)R
FITRE T INEFEE

(Loss) earnings (1) &F
2013 2012
—E—-=F T
HK$'000 HK$'000
FTHER T T
(Loss) earnings for the purposes of FALAETEEMIEAR (F18)
basic (loss) earnings per share &Rz (EE) &R
(Loss) profit for the year KABEE A
attributable to owners of JEEAREE
the Company (E18) % 7 (22,446) 18,192
Number of shares g =]
‘000 ‘000
F F A&
(restated)
(E75)
Number of ordinary shares in issue At EFMIER K
for the purpose of basic and e (BB BN
diluted (loss) earnings per share BRITEBIREE 1,600,000 1,600,000
The number of ordinary shares in issue for the HE-_Z-——=A=+—HL#F

purpose of basic and diluted earnings per share for
the year ended 31 March 2012 has been adjusted
retrospectively to reflect the impact of Share
Subdivision as described in note 30.

Annual Report 2013 £

B RAR aJr%itHQ%K&%éEﬁﬂZ
EDETEERKBECIEEPAE I
R BR A% 1 37 4l 2 522 (0 B RE30FT B
#) o
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Notes to the Consolidated Financial Statements
e IR R M EE

For the year ended 31 March 2013 #HZE_-_ZT—=F=HA=+—HIEFE

17.

(LOSS) EARNINGS PER SHARE
(continued)

From continuing operations

The calculation of the basic (loss) earnings per share
from continuing operations attributable to the
owners of the Company is based on the following
data:

(Loss) earnings figures are calculated as follows:

17.

Py VEES T
ARAREABEREEEET 2 S
BREA (B518) BFITYIRE T HIBF A

b

=R

(BR)BNBFENT:

2013 2012
—E-=F —E-_F
HK$'000 HK$'000
FTHER T T
(Loss) profit for the year FiN/NETEZ ¥ =N
attributable to owners of JEIEREE
the Company (B18) %5 (22,446) 18,192
Less: Profit for the year from W ARBIEER A
discontinued operations FEIE R B 42 1B
attributable to owners of the EEBIARER
Company il - 10,107
(Loss) earnings for the purpose of A& 2k B 3 E & &
basic earnings per share from XBERELRBN 2
continuing operations (E518) &7 (22,446) 8,085

The denominator used is the same as above for

basic earnings per share.

PIRAZz O BE L EERELRR
MER -

CHINLINK INTERNATIONAL HOLDINGS LIMITED
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to the Consolidated Financial Statements

B %5 ] 2% BT &

For the year ended 31 March 2013 HZEZE-_ZT—=F=A=+—HILFE

For the year ended 31 March 2012, basic earning
per share for the discontinued operation was
HKO0.63 cents (restated), based on the earnings for
the year from discontinued operation attributable
to the owner of the Company of HK$10,107,000
and the denominator used is the same as above for

basic earnings per share.

During the year ended 31 March 2013, the
computation of diluted loss per share does
not assume the conversion of the outstanding
convertible bonds since their exercise would result

in a decrease in loss per share.

There was no diluted earnings per share presented
for the year ended 31 March 2012 as there were no
potential ordinary shares outstanding during that

year.

HE-_T——_F=-A=Z+—HLHF
B RIEKEEB 2 BRERNEF A
0.63/81l (=3 TIRBEARBHEE A
FEME R AR IEAE & 75 2 NE A A
10,107,000 Lt & - MR A 2 5
HE MG ESREARBFNERR-

RBE_Z—=F=A=+—RIF
B B8R R 25 E X R BRR A
xR AlgkEs cBREASEITE
i B i B 1R OR A o

RBE—_FT——_F=-A=1+—HLLHF
BRI BB W ARTTE S BAR B
REINZFE 2 BREERT -
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Notes to the Consolidated Financial Statements
e IR R M EE

For the year ended 31 March 2013 #HZE_-_ZT—=F=HA=+—HIEFE

18. PROPERTY, PLANT AND EQUIPMENT 18. W% -WE k&
Furniture,
Leasehold fixtures
Freehold landand  Leasehold  Plantand  Computer  and office Motor Construction
land buildings improvements ~ machinery  equipment  equipment vehicles in progress Total
KA%E  HELHE  BEYE BER B £ER

1# 53 1] BE  BHERR  BOERR g HBIR ag
HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS$'000 HKS'000 HK$'000
TER TER TER TER TER TER TER TER TER

CosT R
At 1 April 2011 WZZ-——£NmA-A 7,096 202,483 94,743 261,228 12,503 33,776 8,222 676 620,727
Additions AE - 142 662 959 452 191 1,339 250 3,995
Disposals it - = = (131) (22) 2 (367) = (522)
Disposed on distribution in -~ R EH 2 RHBAF
specie of shares in RARLE
a subsidiary (note 35) (Brit35) (7,096) (209,595) (97,070) (268,336) (12,879) (34,298) (7,992) (906) (638,172)
Exchange realignment EiAE - 6,970 1,879 6,222 243 498 137 53 16,002
Reclassification BYAE - - - 58 15 - = (13) =
R-B-Z%
At 31 March 2012 ZR=t-H - - 214 - 312 165 1,339 - 2,030
Additions RE - 18,264 - - 189 m - 752 19,316
R-g-Z§
At 31 March 2013 =ZB=t-R - 18,264 214 - 501 276 1,339 752 21,346
DEPRECIATION it
At 1 April 2011 WZZ-——£NmA-A - 42,375 73,156 175,981 10,917 23,636 7,055 - 333,120
Charge for the year TEERE = 5,815 3,865 16,414 747 2,077 389 = 29,307
Eliminated on disposals HERHH - - - (97) (22) (1) (365) = (485)

Eliminated on distribution ~ REWAEKB AR
inspecie of sharesina ~ RAKEH

subsidiary (note 35) (H##35) - (49,427) (18173)  (195,538) (11,654) (25,954) (7,169) - (367915
Exchange realignment EiAE - 1,237 1,178 3,240 221 287 113 = 6,276
RZE-%
At 31 March 2012 =A=t+-H - - 2% - 209 45 23 = 303
Charge for the year AFERME - 152 107 - 60 2 268 - 607
R=B-Z§
At 31 March 2013 ZBA=t-H - 152 133 - 269 65 291 - 910
CARRYING VALUES EEfE
R=B-Z%
At 31 March 2013 ZA=t-H - 18,112 81 - 232 211 1,048 752 20,436
RZF-Z%
At 31 March 2012 =A=t-H - - 188 - 103 120 1316 = 1721
144 CHINLINK INTERNATIONAL HOLDINGS LIMITED
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to the Consolidated Financial Statements

B %5 ] 2% BT &

For the year ended 31 March 2013 #HZ=E—_ZT—=F=A=+—HIEFE

The above items of property, plant and equipment,
other than construction in progress, are depreciated

on a straight-line basis at the following rates per

annum:
Freehold land Nil
Leasehold land and Over the shorter of the
buildings terms of the lease, or
30 years

Leasehold improvements 10% for owned assets
or over the lease terms
for the leased assets

Plant and machinery 10%

Computer equipment 20%

Furniture, fixtures and 10%

office equipment
Motor vehicles 20%

At 31 March 2013, the leasehold land was situated
in Hong Kong under long lease. The carrying
amounts of owner-occupied leasehold land and
buildings of approximately HK$18,112,000 at
the end of the reporting period are included in
property, plant and equipment, as in the opinion of
the Directors, allocations of the carrying amounts
between the leasehold land and buildings elements

could not made reliably.

At 31 March 2013, leasehold land and buildings
of the Group with carrying values of approximately
HK$18,112,000 were pledged with a bank to

secure a loan granted to the Group.

At 31 March 2013, the motor vehicles with carrying
value of HK$1,048,000 (2012: HK$1,316,000) are
assets held under finance leases.

R ERME BERREEAMS -
BIER TN B BUARTE - FHEA
ZERMT

KA &
MELRETFT HHEEFHA30F
ZE8EE

HEWEREKE BEEERIO%HK

RHEEECMH
& F 5
TR 5 K i 28 10%
B R 20%
KB R 10%
WRERME
= 20%

RZE—=F=ZA=+—HB uUR&E
BrRELH I ARBAENEE - @
RESERAEBEZGEFEEE TR
BEFHoBEEEMNSR RIEHR
BREE418,112,0008 L2258 A
HETHREFHAYE BEEK
o

RZE—=F=ZA=+—8H Fx5H
BREE#918,112,000/8 T 2 FA & -1t
MEFEERLRIT EFRETAE
EERHEF-

RZE—=F=ZA=+—H KA
541,048,000 0 (=T — =%
1,316,000870) 2 ABE T ARERE
RECZEE-
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Notes to the Consolidated Financial Statements

e

For the year ended 31 March 2013 & &

19.

20.

21.

B %5 R 3} BT 5

—E-=F=-A=+—RIFEE

INVENTORIES 19. &
2013 2012
—E—=F —ET——F
HK$'000 HK$'000
FTER FHET
Raw materials R 6,685 7,788
DEPOSIT PAID FOR PREPAID LEASE 20. BMEHMTERNEEREN
PAYMENTS FOR LAND ZIE®
The amount represents refundable deposit of ZARERE AT BB Z A28
RMB25,000,000 (equivalent to approximately R E% e AR B25,000,0007T (HE
HK$31,224,000) paid to the PRC government B #931,224,0005%8 70) LA Bt #5 A A B8
authority for the expropriation of land for auction AT BRI 2R 17 2 H0 B i Bk £ 3 o Ui
to be held by the PRC government authority. BZTWEERPBEERMHAE MR
The purpose for acquisition of the land is for EMHtERYMRE FHERSEHR
development of a construction material wholesale AN HETK B =T —=
and logistics park in Hanzhong City in the PRC. F+ZA/NHBF3008 (UEBREEA
Such deposit would be refunded by the relevant H)BRE -RAREBHR HELKR
PRC authority upon the completion of the auction, FERK °
or 300 days from 6 December 2012 whichever is
earlier. As at the date of the report, the auction has
not been completed.
TRADE RECEIVABLES 21. EIRE FERIA
2013 2012
—E-—=F —EF——F
HK$'000 HK$°000
FERT T T
Trade receivables EWE 5 BR1E 15,361 22,928
Less: Allowances for bad and W RE R
doubtful debts B (2,489) (336)
12,872 22,592

CHINLINK \NTERNATIONAL HOLDINGS LIMITED
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to the Consolidated Financial Statements

B %5 ] 2% BT &

For the year ended 31 March 2013 #HZ=E—_ZT—=F=A=+—HIEFE

The following is an aged analysis of trade
receivables (net of allowance for bad and doubtful
debts) presented based on the invoice date at the

end of the reporting period:

0 - 30 days TE=+H
31 - 90 days =+—H=EANT+H
> 90 days N+BMRE

The Group's credit terms for its contracting business
are negotiated with its customers and are usually 6
months to 1 year. The credit terms granted by the

Group to other trade debtors are normally 30 days.

Before accepting any new customers, the Group
assesses the potential customer’s credit quality
by investigating their historical credit record and
defines credit limits by customers on geographical
basis. Recoverability and credit limit of the existing
customers are reviewed by the Group regularly.
Included in the Group’s trade receivable balances
are receivables with aggregate carrying amount of
HK$8,887,000 and HK$19,769,000 as at 31 March
2013 and 2012 respectively, which are neither
past due nor impaired. The directors considered
that trade receivables which are neither past nor
yet impaired are of good credit quality and there
are continuous subsequent settlements from these

customers.

BIERBEHRZBHZAHTERER
BHRE (MKhREEEE) NEKD
T

2013 2012
—E-=F —ET——F
HK$000 HK$'000
FET FHET
1,779 18,691
1,339 646
9,754 3,255
12,872 22,592

AEBGETHANEBREPZEEN
TEEHBEGE BEREAE1F
H-AEEGTHMEBWRBEZREZ
EEH—RB/=1TH-

EEIXFEFPI AEEEREHB
EEEBERERMEE 2 EERE
Ml hZBEEREPZERER A%
ErHRIBEERP 2ENRENRE
ERF-AKEER_ZT—=FKk=F%
— A=+ AZERKBEZKRE
#EFEH R P EEIREEAS,887,000%8
7L }.19,769,000/% 7T 2 7K 8 B 75 KRR
BEZRRRE-EETRAEZEARBH
MABENEWE ZERERARER
T hWEREFBFBERENK-
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For the year ended 31 March 2013

to the Consolidated Financial Statements

B %5 R 3} BT 5

Included in the Group's trade receivable balance
are debtors with aggregate carrying amount of
HK$3,985,000 (2012: HK$2,823,000) which are
past due at the reporting date for which the Group
has not provided for impairment loss. The Group
does not hold any collateral over trade receivables.
The average age of the receivables is 77 days
(2012: 107 days).

31 - 90 days =+—H=A+H

91 - 365 days NnNt+—BE=B,+HH
> 365 days =BATHBMRE
Total 4 RE

In the opinion of the directors, the Group has
maintained long term relationships with existing
customers who have a strong financial position
with continuous subsequent settlements and there
have been no historical default of payments by
the respective customers. The Group has assessed
the recoverability of these customers and consider
that there has not been a significant change in
their credit quality. The directors believe that the
amounts are still recoverable.

BE—Z-—=%=-A=t+—HLEE

AEBEWESRERAZEREEY
#ABRTE {E 43,985,000 (—Z T ——
%:2,823,0008 L) - RW®E R TIHE
BEERARRAERERBLIEREH K
EEIAGREWE ZFREBEFBEMIK
Ho-ERE S RBEHNEREK T R77
A(=ZZE——%:1070) -

2013 2012
—E—-=F T 4F
HK$°000 HK$'000
FHET FET
116 2,651

3,671 125

198 47

3,985 2,823

EER/ AKBEBAEPARFTR
HRRUBER ZEEFPBREHEY
BRI B FHFEREN T FBEN
RIE I AR FC 8% - AR B AT 14 %
ERFPEFRENURR/BEENERE
EREEAREZ -BEEREN LR
TEA A AT AU [E] o



to the Consolidated Financial Statements

B %5 ] 2% BT &

For the year ended 31 March 2013 #HZ=E—_ZT—=F=A=+—HIEFE

Balance at beginning of the year F#]f%8
Impairment losses recognised on & U & 5 BE E (B

trade receivables Ei1a
Amounts recovered REFWEZ
during the year Gkt
Amounts written off R e AR IR
as uncollectible B
Distribution in specie of EMn KM E AR
shares in a subsidiary f& 15
Balance at end of the year FRHBE

Allowance for bad and doubtful debts included
individually impaired trade receivables with an
aggregate balance of approximately HK$2,489,000
(2012: HK$336,000) which had been in severe
financial difficulties. The directors make impairment
losses with reference to the present value of the
estimated future cash flows that are expected to
be recovered from these customers and consider
adequate impairment losses has been made at the
end of the reporting period. The Group does not
hold any collateral over these balances.

2013 2012
—B-=F —F=F
HK$000 HK$'000
TR TAET
336 6,293
2,153 4,020

- (895)

- (2,986)

- (6,096)

2,489 336

REEREBEEEDYRENBR
HEMNBRECENE ZRIBESE
#/2,489,0008 L (=T — 5
336,000 ) cEE D 2RI AIH
ZERPWE 2 RRMGFTR SR 57
ERBEEMEHRERE YRR
EREBERNREHREEEZM K
SETARZEEEFEEMER

[}
on °
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e

For the year ended 31 March 2013 &

22.

23.

24.

B %5 R 3} BT 5

E-T—=ZF=-A=+—HLEE

AMOUNTS DUE FROM/TO FORMER 22. FW/ﬁHH‘ BRI BRIE &
SUBSIDIARIES AND AMOUNT DUE TO JEA B AR ¥ IR A RIBR 1B
ULTIMATE HOLDING COMPANY
The amounts are unsecured and non-interest ZERBREEMREERETER
bearing and are repayable on demand. At 31 March BE - RZTE—=F=ZA=+—H =€
2013, the directors, after negotiation with the FEHEGKTB R 75%%?’5@:%,
directors of former subsidiaries, are of the opinion RBARIKBEBE S —=F=A
that the former subsidiaries is going to settle all =+t—HE+=EA W/ﬁfﬁﬁéﬁ%&ﬁ’g
the current accounts due from and to former R B AR 2 2R EFIE -
subsidiaries within twelve months from 31 March
2013.
Amount due to ultimate holding company was BN ERIERARFREREERE
repayable on demand. & o
INVESTMENTS HELD FOR TRADING 23. BEEEZKREA
2013 2012
—E-=F —EF——F
HK$'000 HK$'000
FTHER T T
Unlisted investments classified as R AFELEARBEEZ
current assets at fair value FELMIERE
Unlisted bonds FELEMES 18,575 =
BANK BALANCES AND CASH 24, RUTHEFELRE

Bank balances held by the Group comprised of
bank deposits which carry interest at an average
rate of 0.01% (2012: 0.01%) per annum. The bank
deposits have the original maturity of three months

or less.

REBEFAFROTEFRERITER
FEEETHEEF0.01%
—ZF:0.01%) RITFRRFTR=
& A s A N EIER -

—7

CHINLINK \NTERNATIONAL HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2013 HZEZE-_ZT—=F=A=+—HILFE

TRADE PAYABLES 25. ERNEFERIEA
The following is an aged analysis of trade payables BERRENRCBEZERRFTEEN
presented based on the invoice date at the end of EEREMNERERDITLT

the reporting period:

2013 2012
—E—=F —EF——F
HK$'000 HK$'000
FERT T T
0 - 30 days TEx=+H 10,304 21,311
31 - 90 days =+—H=E=NA+H 1,386 3,181
> 90 days N+HBUE 12,094 10,461
23,784 34,953
The credit periods on purchases of goods are BEEEH—RA—HBEAZ=@EA-
usually from 1 month to 3 months.
PROVISION FOR WARRANTY 26. REEE
2013 2012
—E-—=F —F——F
HK$'000 HK$°000
FERT T T
Balance at beginning of the year “F#]#:%8 985 4,123
Additional provision in the year 74 & 1% N3 & 1,577 3,558
Utilisation of provision B R (512) (3,170)
Distribution in specie of shares in & ¥ % ki B 2 7 XD
a subsidiary (note 35) (H#15£35) - (3,526)
Balance at end of the year FRHBE 2,050 985
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Notes to the Consolidated Financial Statements
e IR R M EE

For the year ended 31 March 2013 #HZE_-_ZT—=F=HA=+—HIEFE

26. PROVISION FOR WARRANTY 26. RERE
(continued) (#&)
The warranty provision represents management’s REBREEEEEHYREEERMR
best estimate of the Group’s liability under warranty REZBEEMERREZRAENMGS
granted for defects of furniture and fixtures. The BE-mBELERERAZEERMMAT
warranty is usually for one year and is estimated tREBERP—Fo

based on prior experience and industry norm.

27. BANK AND OTHER BORROWINGS 27. RITREMERK
2013 2012
—E-=F —ET——F
HK$'000 HK$'000
FTER T T
Bank loan, secured RITER  HEA 8,622 =
Other loan, unsecured H it &5 MK - 5,000
8,622 5,000
Carrying amount repayable*: JEBEREE
Within one year —F R 775 5,000
Carrying amount of the bank AREHAR—FRA
loan that is not repayable TEBERESE
within one year from the end of &ZEK(EE
the reporting period but contain  1§F Z SRITE R
a repayable on demand clause  BRE{E
(shown under current liabilities) (FERERBEER) 7,847 -
8,622 5,000
* The amounts due are based on scheduled * B EABRTE AR IR E R T EE
repayable dates set out in loan agreements. EBr¥ETEH-
152 CHINLINK INTERNATIONAL HOLDINGS LIMITED
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For the year ended 31 March 2013 HZEZE-_ZT—=F=A=+—HILFE

At 31 March 2013, the Group's variable-rate bank
borrowing of HK$8,622,000 carries interest rate,
which are repriced every six months, at Hong Kong
Interbank Offered Rate plus 2.5% per annum.

At 31 March 2012, the Group had a fixed-rate
other borrowings amounting to HK$5,000,000
which was repayable within one year. Such

borrowings had been repaid during the year.

The ranges of effective interest rates per annum
(which are also equal to contracted interest rates)
on the Group’s bank and other borrowings are as

follows:

Effective interest rate: i T EE
[E] 72 ) & H i 5 5K
IR FIRIRITE

Fixed-rate other borrowings
Variable-rate bank borrowing

At 31 March 2013, the bank loan is secured by
the Group's property, plant and equipment with
carrying values of HK$18,112,000.

n= —F=ZA=+—H &r&£EH
Zaklmﬂ R R 1T B 748,622,000/8
THEFEER ﬁﬂ%ﬁQMme+

B o
S

RZE——F=ZA=+—H &~%£E
2 [EE FI R E A4 E 515,000,000 778
R—FAEE-FHEERENFRNIE
Eo

AEBBTREMERNERF XI5
B (AIHEEFREHMEME)MT :

2013 2012
—E—-= —EFT—=

- 16.68%
2.73% - 2.78% =

R-_TE—=F=A=+—H KA&EEH
LABRHEI{E18,112,000/% 7T 2 4 % - &
B MEREBIERBARSETER
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e M BRERNE

For the year ended 31 March 2013 #HZE_-_ZT—=F=HA=+—HIEFE

The Group's obligations under finance leases are

secured by the lessor’s charge over the leased

assets.

28. OBLIGATIONS UNDER FINANCE LEASES 28. FLEMHE&KIE
It is the Group's policy to lease its motor vehicles NREHEERREDNAEBRBE-
under finance leases. The average lease term FHHBAANFEY - FAMAMEMR
is four and half years. Interest rates underlying EREZHEUNZEANBHEES
all obligations under finance leases are fixed at FF7.55% o
respective contract dates at 7.55% per annum.
Minimum Present value of
lease payments minimum lease payments
EEHEEAR BEREARZRE
2013 2012 2013 2012
“2-Zf | —E--%| ZB-Zf | —ZT-_%
HK$'000 HK$'000 HK$'000 HK$'000
TER AT TER FHET
Amounts payable under ~ BEREE
finance leases 8RIE
Within one year —5R 298 298 237 217
In more than one year but R —%F 8
not more than two years TBEmE 298 298 237 237
In more than two years but ~ ZHRmME {8
not more than five years TRERF 447 745 443 680
1,043 1,341 917 1,134
Less: Future finance charges  J : K K@t & i (126) (207) - =
Present value of MEAEL
lease obligations BE 917 1,134 917 1,134
Less: Amount due for W ARI2EAR
settlement with 12 BE KA
months (shown under (BRIER
current liabilities) HEEN) 237 217
Amount due for settlement  BRM2H BB EE
after 12 months ZRR 680 917

AEBEREEEAEANBARE
EEEMGIERM-

CHINLINK \NTERNAT\ONAL HOLDINGS LIMITED
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For the year ended 31 March 2013 & &

The following are the major deferred tax liability

B %5 ] 2% BT &

—E-—=F=-A=+—RHIFE

REENMERIENELENAEERE

recognised and movements thereon during the REZHMT
year:
Convertible
bonds
GE:Y. 3¢
HK$'000
F& T
At 1 April 2011 and RZZE——FMHA—-—B K
31 March 2012 —E-——F=R=+—H -
Charge to equity for the year REEZ AR AR (5,538)
Credit to profit or loss S AB = 883
At 31 March 2013 R—ZTE—=F=A=+—H (4,655)

At the end of the reporting period, the Group had
unused tax losses of approximately HK$33,545,000
(2012: HK$35,602,000) available for offset against
future profits. No deferred tax asset has been
recognised due to unpredictability of future profit
streams. As at 31 March 2013, the tax losses may

be carried forward indefinitely.

Under the EIT Law of the PRC, withholding tax is
imposed on dividends declared in respect of profits
earned by the PRC subsidiary from 1 January 2008
onwards. As at 31 March 2013, as the only PRC
subsidiary which was set up during current year
incurred tax loss, no deferred taxation has been
provided accordingly. At 31 March 2012, all PRC
subsidiaries previously held by the Group were
disposed of by way of distribution in specie of

shares in a subsidiary (note 35).

RBERAR AEEBBHRERAZHE
B 18 #9 533,545,000 L (— T — —
% 135,602,000/ 7T ) AT A 2R OH 7% 2K
S 1) o B 8 2 St 1 7 O3 R R E T TER -
MW EBRREEHEEE - N2
—ZFZA=+—HA BEBBETE
PRHEREE 4% o

BEPECEMRESRE AZTZEN
F—R—HBRAK ETENBLAAM
FrB BB F 5k & B - B84 %m
ﬁ»% T-—=F=ZA=+—H"'H
REERARFEARR zz¢lm~ﬂ
RIEABIBEE WIS L ABEE
HEEREREBE - R —=F= A
=+ —H AEBEXAFEZAER
B EARESBEYD K — B
ANEIRG FLALRE (MEE35) °

Al
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e M BRERNE

For the year ended 31 March 2013 & &

—E-=F=-A=+—RIFEE

30. SHARE CAPITAL 30. R
2013 & 2012
“E-=ZFER=-B—=F
Number of Nominal
shares value
%17 & B H{E
HK$°000
THER
Ordinary shares: EdEli&
Authorised: JATE -
At 1 April 2011 and RZE——FHA—B R
31 March 2012 of R-E——"F=A=+—H
HK$0.10 each FRF(E0.10%8 7T 400,000,000 40,000
Increase by way of share i 18 A% 1 7 4
subdivision (Note) = (Arat) 2,800,000,000 =
At 31 March 2013 of RZE—=%=A=+—H
HK$0.0125 each SR ®EE0.01255 T 3,200,000,000 40,000
Issued and fully paid: EETRER:
At 1 April 2011 and RZEBE——FHEA-—BR
31 March 2012 of RZTE—=—F=RA=+—A1
HK$0.10 each BREE0.108 T 200,000,000 20,000
Increase by way of share 75 i@ A% 1 77 4
subdivision (Note) o (HraE) 1,400,000,000 =
At 31 March 2013 of R—E—=F=ZA=+—H
HK$0.0125 each FRRT{E0.01257% 7T 1,600,000,000 20,000
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Note:

to the Consolidated Financial Statements

For the year ended 31 March 2013

Pursuant to an ordinary resolution passed by
the shareholders of the Company at the special
general meeting on 9 May 2012 and all of the
conditions as set out in the circular dated 23 April
2012 had been fulfilled, each existing issued and
unissued share of HK$0.10 each in share capital
of the Company was subdivided into 8 shares
of HK$0.0125 each (“Share Subdivision"”).
Immediately upon the Share Subdivision became
effective on 9 May 2012, the authorised share
capital of the Company was HK$40,000,000
comprising 3,200,000,000 subdivided shares, of
which 1,600,000,000 subdivided shares were in
issue and fully paid.

There was no other movement in the Company's

share capital for both years.

Pursuant to the bonds instrument dated on 23

August 2012, convertible bonds with aggregate

principal amount of HK$96,000,000 were issued

by the Company at par with conversion price of

HK$0.3 per share to independent parties on 23
August 2012 (the “Issue Date”).

Wiz

B %5 ] 2% BT &

BE_ZT—=F=-A=+—HILEE

BEAARBRER=-_T—=-FA
ANBEITZERESNARE LA
BBz —HEEBRBR UAERR
—_ET-_HFWA-_+=ZBTI%RE
BRI 2 2B BER A
ANERAFBREEI10EITZ
WBEBBITRABITRNDDFAS
A% 5 3% 1 (50.01258 T 15 (TR
IR - BHEROIFAR-T
——HFRANBERE RAF
5 TE % 7K £40,000,000/8 7T 9 A
3,200,000,000/% #r 48 B 10 - E
1,600,000,0000% 7 40 % 15 & B %
TREBRBED -

ARAZBAENRMELRED -

BiERHA-_ZE——EN \A-_1+=R
ZEBHXE ARARZZE—ZFN
AZ+=B ([#THH)) EEERS
AT EAITA S $%17396,000,0008
TTHATRRES SRERETRKR MK
0.387Te
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For the year ended 31 March 2013

to the Consolidated Financial Statements

B %5 R 3} BT 5

The convertible bonds are denominated in HK$
and carry interest at 3% per annum. Interest is
repayable annually. The holders of the convertible
bonds are entitled to convert the bonds into
320,000,000 ordinary shares of the Company
("Conversion Shares”) at initial conversion price
of HK$0.3 at any time from the Issue Date to
the maturity date falling on the third anniversary
from the Issue Date, subject to the anti-dilutive
adjustment due to change in capital structure of
the Company (including share consolidation, share
subdivision and capitalisation issue and other events
which have dilutive effects on the issued share
capital of the Company as set out in the bonds
instrument). The Conversion Shares shall rank pari
passu in all respects with all other existing shares

outstanding at the date of the conversion.

During the year ended 31 March 2013, no
convertible bonds were converted into ordinary
shares of the Company. The amount is repayable
on 23 August 2015 (the “"Maturity Date”). If the
convertible bonds have not been converted up to
the Maturity Date, the holders can request the
Company to redeem the outstanding convertible
bonds at the principal amount together with any

outstanding interest payable.

The Company can redeem the convertible bonds in
whole or in part, at par together with all interest
accrued on it, by giving not less than 30 nor more
than 60 days’ notice to the bonds holder(s) at any

time from the Issue Date to the Maturity Date.

BE—Z-—=%=-A=t+—HLEE

AMRESFABTEE WIREF3%
R -FEBRFEE -AIBRRESR
EAEREETHHERZETHER
WM EFEO D BB R
SEBEEROIBTEESFERA
320,000,000% & 2 7] E i@ AR ([E#HR
B3 ])  ERTRARRRIRAREEZS)
(BERMDEH ROFHE BRI
TREFXBEASEEARFEEITR
RENBSZENEMEMSF) M T U
REBRAZE -BIRMROHEMETEYS
BB ENAEEMBERNES
B Z 7 o

RBE_T—=F=A=+—RHIF
B HENRBREFNERZARA
BRO - ATHRBREFEEEHS -
Z-RFNAZ+=B ([EHAE]) -
WA ESFEZSHADKRTE
BOBAEARABRARREAEEHE
33 [R) o] K fE& FE A 7B M8 [ R 88 4%
By AT H2 AR 55 ©

Z

Y mE

RETHPZREBEHM[ X277
BERFBBRIESFFE AZEH308 A E
NE0B LA TRIRATAAN - AEE M L
FT A FESTF BB B & 3 ok 20 o T #2 R
& o



to the Consolidated Financial Statements

B %5 ] 2% BT &

For the year ended 31 March 2013 #HZ=E—_ZT—=F=A=+—HIEFE

The convertible bonds contain two components,
liability (including closely related early redemption
option) and equity elements. At initial recognition,
the fair value of liability of approximately
HK$64,192,000 was recognised with the
residual value of approximately HK$31,808,000,
representing equity element, presented in equity
heading “convertible bonds reserve”. Transaction
costs relating to the liability component of
approximately HK$1,755,000 are included in
the carrying amount of the liability portion. The
effective interest rate of the liability component
is 17.90% per annum. Deferred tax liability of
approximately HK$5,538,000 was recognised to

convertible bonds reserve on initial recognition.

The movement of the liability component of the

convertible bonds for the year is set out below:

At 1 April 2012

Addition arising from the
issuance of convertible bonds

Transaction cost

Interest charged (note 10)

Carrying amount at 31 March 2013

RZFE——FWOH—

BITAIRREFH
EE G
RS A
WEA B (B7at10)

R-E—=F=A=

THMREFBEEEE(BREEYIEH
ZIRFIEOHRE) RERRE D o R
F R 4964,192,00078 JT % 2
RBEATE  #1E431,808,000/%
70 (BIHEZRER D) TRz HIE [ 7]
BRESRHE] - BEXI I RN S
R AN #91,755,000/8 T st ABEE D
FEE BEBINEENETAESF
17.90% ° #95,538,0007% 7T B9 i iE &1
HEBERMTHERERER AR BRE
HREE-

ABMEEScABRBORAFEZE
BEIIMT

HK$’000
TAET

H —
64,192

(1,755)
7,093

+—HZE®EE 69,530
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2013 #HZE_-_ZT—=F=HA=+—HIEFE

32.

33.

OPERATING LEASE COMMITMENTS 32.

At the end of the reporting period, the Group
had future minimum lease payments under non-

RS TH & AR
REESHR AEERTAHHELE
MEZARKEBRENRZEIEA M

cancellable operating leases which fall due as N
follows:
2013 2012
—E-=F —ET——F
HK$'000 HK$'000
THER FHET
Within one year —F KN 4,407 5,616
In the second to —F%&ZE
fifth year inclusive HAFEAN 520 4,927
4,927 10,543

Operating lease payments represent rental payable

by the Group for its office premises and equipment.

Leases are negotiated for an average term of two
years and rentals are fixed for the lease period.

MAJOR NON-CASH TRANSACTIONS 33.

During the year ended 31 March 2012, the Group
entered into finance lease arrangements in respect
of assets with a total capital value at the inception
of the leases of HK$1,134,000.

REMENFEAKRERINERT
BREEOES -

RELHBPYRERE HEHA
HEEE -

FEFRERH
REBEE-_ZT——F=A=+—AHLHF
B AEEFREERBKRRERNE
71,134,000 T2 EEF Y MEMRE
ko

CHINLINK INTERNATIONAL HOLDINGS LIMITED

LER & BEIERBRA A



to the Consolidated Financial Statements
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For the year ended 31 March 2013 #HZ=E—_ZT—=F=A=+—HIEFE

The Group operates a Mandatory Provident Fund
Scheme for all qualifying employees in Hong Kong.
The assets of the schemes are held separately
from those of the Group, in funds under the
control of trustees. The Group contributes 5% of
the relevant payroll costs or capped at HK$1,250
(HK$1,000 before 1 June 2012) (based on the
choice of employees) to the Mandatory Provident
Fund Scheme in Hong Kong, which contribution is

matched by employees.

The employees of the Company'’s subsidiaries in the
PRC are members of retirement benefits schemes
operated by the PRC government. The relevant PRC
subsidiaries were required to contribute certain
percentages of the monthly salaries of their current
employees to fund the benefits. The employees
were entitled to retirement pension calculated
with reference to their basic salaries on retirement
and their length of service in accordance with
the relevant government regulations. The PRC
government was responsible for the pension liability
to the retired staff.

Prior to 1 April 2012, subsidiaries in Thailand also
contribute certain percentages of the monthly
salaries of the employees who have indicated
their willingness to join the social security fund
in Thailand. The employees of the Company's
subsidiaries in Singapore were participated in the
national pension scheme. The relevant subsidiaries
were required to contribute certain percentages
of the monthly salaries of their current employees
to the central provident fund to fund the benefits.
The only obligation of the Group with respect to
the retirement benefit scheme was to make the
specified contributions.

REBMBEFARAFEATES S AT
BEERZBAREBLH -GTEEE
HALEEEESHAZE UUESH
AEZTATE - ASEKEET <
AR 2 5%8% A1,25058 0 (— & — —
FXA—HAA1,00087L) B LR
(REEBRE) BB AHELTESS
Sl HESHREAR -

RAGIREWNBARIZE I FBEK
MIFTEIERRIREBIMKE - A H
FENBARERREEIAS ZE
TEOLER  BEZRASER
WEEBBRFEN BIAZHF 2R
RE IR HEBRKRE 2 EAEH S RE
FEFE - PREBTHRIKE THRE
BRREWEE-

X

ZE WA B8 REMMBE
@THH%EIE@& B b ) 4
gRE RE i%mmﬁn
(a2~ K TﬁMﬁW%“ﬁZE
Iﬁﬁ/ﬁl%LWiﬁﬂ B

AARERHNEIGAHFEETEN

AUBRTHRRALABEEESURR
LWi°$%l%LW%%%Z%*
B RIEHEEMRK-
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For the year ended 31 March 2013

to the Consolidated Financial Statements

B %5 R 3} BT 5

After the distribution in specie of shares in a
subsidiary as disclosed in note 35, the Group does

not have employees in Thailand and Singapore.

The employer’s contributions to the retirement
benefits scheme charged to profit or loss in the
consolidated statement of comprehensive income
and the forfeited voluntary contributions credited
to profit or loss amounted to approximately
HK$593,000 (2012: HK$6,194,000) and HK$nil
(2012: HK$6,000) respectively for the year ended
31 March 2013.

Pursuant to a special general meeting held on 12
January 2012, the shareholders of the Company
approved a group restructuring which involved the
transfer of shares in the subsidiaries carrying on
manufacture and sales of furniture and fixtures
and interior decoration work in United States of
America, Europe, the PRC and other countries in
Asia (except Hong Kong and Macau) to Chosen
Investments Limited. Pursuant to this group
restructuring, the Company distributed all of the
ordinary shares in Chosen Investments Limited to
the shareholders of the Company (”Distribution
In Specie”). Details of the group restructuring and
Distribution In Specie are set out in the Company’s
announcements dated 30 October 2011 and 12
January 2012.

BE—Z-—=%=-A=t+—HLEE

REYD K — BB QR RS (HN
MIFE3SAPTIREE ) 12 AEBNEE K&
MR EES -

RBE-_Z—=F=ZA=+—81
FE BERBREFTE ZHRE
REANEREBEEP MR ZHRE
#) /593,000 L (=T — =&
6,194,000 7T ) - M B FE M 4 5KR B
ZHMDEFEABERHOREBEBATE T
(ZZF——%:6,0007T) °

BER-_Z——F—-—A+ZRARTZ
BREFIAE  ARFIREIEER
HEH - EFPHAREEMNBRARARMND T
Chosen Investments Limited &% &
WeEE s WEAFEER - BUM - F
RIEMNEAMBER (B8 RRPIRIN) 1
ERMEEERERFEEARERNE
T2 - RIBFEBEREMH KA FH
Chosen Investments Limited & 2 & i
BHERTARAFRE ([BYDIK]) -
EREEEEAREY DR ZFBEHR
ARARRZE—F+A=+BEZ=
T——F—-A+-_BBRZAH-
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Notes to the Consolidated Financial Statements
GE IR R M R

For the year ended 31 March 2013 HZEZE-_ZT—=F=A=+—HILFE

DISTRIBUTION IN SPECIE OF SHARES IN 35. Bk —HEH B A AR

A SUBSIDIARY (continued)

=
(8 /

HK$'000
FHET
Analysis of assets and RE-—FEAMRDIKREER
liabilities which were BEZA:
distributed during prior year:
Property, plant and equipment L ER S 270,257
Prepaid lease payments A ERIE 7,423
Investment in an associate R—EBERARE 2,730
Inventories T7E 103,323
Accrued revenue FEFHIRA 21,444
Trade receivables fEWE HERIA 56,353
Other receivables, deposits and HiEWRE ek
prepayments TE R 25,239
Amount due from the Group JE U 7N 5 B BR 18 14,095
Bank balances and cash RITHEGFT MR 96,927
Amount due to an associate FE{S —RE B &~ 5] BR 1A (1,254)
Trade payables ERE HERIA (44,616)
Deferred revenue RIEU A (21,451)
Receipts in advance TE W RIR (65,337)
Other payables and accruals H e RIE R et B R (43,448)
Tax payable B IE (24,792)
Provision for warranty RERE (3,526)
Bank borrowings RITER (21,973)
Amount due to the Group JEfS AR E B BRIE (27,017)
Non-controlling interest FEVE AR M 2 1,984
Net assets attributed to ERAEBSIKT
the Group distributed to B2 FEE
the shareholders (note 16) (Kiet16) 346,361
Net cash outflow arising on Distribution In B #15 J& FT & &£ %
Specie: WE M
Bank balances and cash RITHEGFNRS (96,927)

Annual Report 2013 £

163



164

For the year ended 31 March 2013

to the Consolidated Financial Statements

B %5 R 3} BT 5

Apart from the amount due to ultimate holding
company as disclosed in note 22 which was
repaid in current year and reversal of impairment
on amount due from an associate in prior year
as disclosed in note 9, during the year ended 31
March 2013 the Group has consultancy service fee
receivable of approximately HK$624,000 (2012: nil)
on providing business and marketing consulting
services to a company in which certain shareholder
(also the director) of the Company has significant
beneficial interests during the said period. Such
transaction is constituted as the continuing
connected transaction under the Listing Rules. In
addition, during the year ended 31 March 2012,
the Group paid rentals and building management
fees of approximately HK$2,267,000 in respect
of the Group's office premises, showrooms
and warehouses to a company in which certain
shareholders and directors of the Company, who
resigned as the directors of the Company on 18
February 2012 and ceased to be the Company’s
shareholders at the end of prior year, had
significant beneficial interests during the said

period.

BE—Z-—=%=-A=t+—HLEE

B B FE22 7 2 55 B B FE T S AT AR
RAIRE R AT EEE KM EA
BREE L —FERNEE QRIKRIE
ZBEREIN REE_T—=F=
A=+—HLFE A&EEHR—M
NARHEEERTISHEEL ARG E
W% RS B 49624,0008 0 (=&
——F: &) AR ERRAETRE
(MABEZR )R ELAPHEEEERER
Bz -BHEXSHRE LTRABKE
BRERI G I RBEEZ_FT—=
FZA=+—BIEFE AEEZLH
rEERTENE RINEREEZ
HemYEERER —HARAZNLY
2,267,000/ - M AR AE TRER
EE(HER-_Z——F-_A+N\B#
FARRZEEARLE—FERTHA
RARIRR)RZARHEBEEAER
e o
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2013 HZEZE-_ZT—=F=A=+—HILFE

RELATED PARTY TRANSACTIONS
(continued)

Compensation of key management personnel

2013 2012
—E—=F —E——F
HK$'000 HK$°000
FERT T T

Salaries and other short-term e kAR
employee benefits EE/N 7,058 13,955
Post-employment benefits BER 212 7 59 400
7,117 14,355

In current year, certain managerial employee
have been authorised to plan, direct and control
activities of the Group in this year. Accordingly,
compensation to those managerial employee has
been included as part of compensation of key

management personnel.

The remuneration of key management is
determined by the Company’s remuneration
committee having regard to the performance of
individuals and market trends.

Annual Report 2013 £
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For the year ended 31 March 2013

to the Consolidated Financial Statements

B %5 R 3} BT 5

On 5 January 2006, Winmost Enterprises Limited
(the “Plaintiff”), a competitor of the Group,
lodged a claim against the Company and CLI
Design (HK) Limited (formerly known as Decca
(HK) Limited), a subsidiary of the Company, of
approximately HK3,000,000 for defamation by
distribution and republication of defamatory words
related to the Plaintiff. On 7 February 2012, the
Plaintiff filed and amended claim against the
Company and CLI Design (HK) Limited for damages
for loss of profits related to the defamation of
approximately HK$7,900,000. On 15 April 2013,
after both parties attended a case-management
conference before the Registrar of the High Court
in chambers, whereby they were directed to file
supplemental witness statements with the Court
before setting down the case for trial, the Company
and CLI Design (HK) Limited received a notice of
trial (“Notice"”) and pre-trial review from the Court.
According to the Notice issued by the Court, the
hearing of the pre-trial review will take place on
17 September 2013 and the substantive trial is
scheduled to take place from 10 to 13 December
2013. Based on the advice from the independent
legal advisors, the outcome is unable to be
determined at this stage. Accordingly, the directors
are of the opinion that no provision is required to

be made in the consolidated financial statements.

BE—Z-—=%=-A=t+—HLEE

RZZEZERNF—ARHE - AEEH
% % FWinmost Enterprises Limited
(IRENHEARRAREAAAMBEA
AIEERT (BEB)ERQA (A8
EE(BB)ERARDBEREESR
MBRAYRECHSETHMBAD
FFEE IR H R E 493,000,000 7T © B
—T-——F-_AtR BRERE@EH
FREKRFIBRREIEANFR
fERRE (BEB)AERAA ZKEER
R {E47,900,0008 L - R =T —=
FUA+RRA - EF2MERSSE)
REZEBERRMERERSH
WERTMEREZBEEARBTR

fE (AFESR)% AAREEER
FF(BEB)ABRAAWEER 2 FM
A ([BH]) REREZ - BBERR
BRZBHN BAERZERAZNZ
T—=ZFNATERET MEEE
AR —_E—=F+-"AF+B=E
T=RET-REBLAEERES
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Notes to the Consolidated Financial Statements
GE IR R M R

For the year ended 31 March 2013 HZEZE-_ZT—=F=A=+—HILFE

38. WiBAFHIE
KTAARAR-E-=ER-T
——FZASt—AZHBARZE

:|\$.
g -

PARTICULARS OF SUBSIDIARIES

Details of the Company’s subsidiaries at 31 March
2013 and 2012 are as follows:

Place of Proportion of
incorporation/ Nominal value nominal value of issued
establishment of issued/ capital/registered capital
Name of company and operations registered capital held by the Company Principal activity
it BRIk BRT/ R ENAREHHEERTER/
ARER EELY EAEE AMEFEEZBSL TEXR
2013 2012
—E-=F —E-—F
CLI Design Limited Hong Kong 2 ordinary shares of 100% 100% Interior decoration work
ERRABRAR 5t HK$1 each TREMHIRE
2R E B
BREEIVET
CLI Design (HK) Limited Hong Kong 2 ordinary shares of 100% 100%  Trading of furniture
EERE (BB)BRAA % HK$1 each BREH
2RE B
SREEIET
CLI Design (Macau) Limited Macau 2 ordinary shares of 100% 100% Interior decoration work
EERA C2F) AR A R MOP 15,000 each ENEHIRE
2R E B
GREBE15,00087%
Acelin Investment Limited British Virgin Islands 4 shares of 100% 100%  Investment holding
("BVI") US$1 each REZR
EEEAHS 4R Rk 1R
([RBEZ#EE]) BREBIET
Chinlink Hong Kong Hong Kong 1 ordinary share of 100% 100%  Investment holding
Company Limited A% HK$1 each REER
EERE (BB)ARDA IR E @R
SREMBIET
Giant Success International BVI 1 ordinary share of 100% 100%  Investment holding
Limited EERIHES US$1 each BREER
BB AR A A 1REER
BREEIET
Chinlink Real Estate Services Hong Kong 1 ordinary share of 100% 100%  Investment holding
(HK) Limited B HK$1 each REER
LERERY (B8)ERAF RE B
BREEIVET
Chinlink Group Limited Hong Kong 1 ordinary share of 100% 100% Inactive
EEDCEBZERARAA % HK$1 each Emes
TR E @R
SREEIET
Trillion Up Limited (Note a) BVI 1 shares of US$1 each 100% - Investment holding
LEBRRAR (M) EERIES AR AR 17 REER
SRAEIET

Annual Report 2013 £
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For the year ended 31 March 2013 #HZE_-_ZT—=F=HA=+—HIEFE

38.

PARTICULARS OF SUBSIDIARIES

(continued)

Details of the Company’s subsidiaries at 31 March
2013 and 2012 are as follows:

Place of

B ARIFE

Proportion of

incorporation/ Nominal value nominal value of issued
establishment of issued/ capital/registered capital
Name of company and operations registered capital held by the Company Principal activity
ifh/ MIR BRO/EM  koAmEFRERRIER/
ARAERB EEBE EXEE AMEAHEZEDL TEER
2013 2012
—E-=& —T--f
Alpha Yield Limited (Note a) BVI 1 share of US$1 each 100% - Investment holding
BEERDR (Mita) EBELES 1R &A1 RERR
BREBIET
Chinlink Alpha Limited (Note a) Hong Kong 1 ordinary share of 100% - Inactive
EHhBEERAR (Hita) 5 HK$1 each Tmex
1RE AR
BREMBIET
Galactic Power Limited (Note a) BVI 1 share of US$1 each 100% - Inactive
RBBRDR (Mita) EBELES 1R &A1 i3
BREBIET
Blessing China Limited (Note &) Hong Kong 1 ordinary share of 100% - Property holding
RERRAR (Hita) 3 HK$1 each IESSEC]
1RE AR
BREMBIET
Chinlink Decoration Work (Xi'an) PRC US$4,000,000 100% - Provision of
Limited (Note b) H 4,000,000% 7T consultancy services
EREMTRE(AR)ERAR R R
(Hiith)
Sino Yield Enterprise Limited BVI 1 share of US$1 each 100% - Investment holding
(Note a) EBELES AR AR 17 REEK
FROCEERAT BREMBIET
(Kista)
Alphomount Limited (Note &) BVI 1 share of US$1 each 100% - Investment holding
TBEBRAR (Hita) By )eeids 1R AR 19 REER
SRAEIET
Chinlink Hanzhong Logistics Hong Kong 1 ordinary share of 100% - Inactive
Limited (Note a) BE HK$1 each TEEx
LEGSEFRARDA 1R &R
(Hiita) BREEIET

CHINLINK INTERNATIONAL HOLDINGS LIMITED

EEPZBERERBRAA



to the Consolidated Financial Statements
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For the year ended 31 March 2013 HZEZE-_ZT—=F=A=+—HILFE

Notes:

(a) The company was set up during the year ended 31
March 2013.

(b) A wholly foreign owned enterprise established

under the laws of the PRC during the year ended
31 March 2013.

All the subsidiaries are owned indirectly by the
Company except for Acelin Investment Limited,
Trillion Up Limited, Chinlink Hong Kong Company
Limited, Giant Success International Limited and
Sino Yield Enterprise Limited which are owned
directly by the Company.

None of the subsidiaries had issued any debt
securities during the year or at 31 March 2013 and
2012.

(a) REBEE-_ZT—=F=-A=+—H1t
FEERNRILZ AT -

(b) RBE-_ZT—=F=-A=1+—HIt
FEARESHBERK ZINEE
A%

B Acelin Investment Limited Ef&H
RAR -EEFRE(BEE)BRAA
ZRBIBEBERATRARBEEERA
ABAAARIEEHREN FIBEHB A
AR AREEER -

RAFERNIR_ZE—=FK_F
——F=A=+—HB WEBRARILE
B ERERES-

o
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For the year ended 31 March 2013

to the Consolidated Financial Statements

B %5 R 3} BT 5

On 24 April 2013, the Company granted share
options (the “Share Options”) to the directors,
certain employees of the Group and consultants
(collectively, the “Grantees”) pursuant to the
Company’s share option scheme (the “Scheme”)
adopted on 21 September 2012, subject to
acceptance by the Grantees. The Share Options
entitle the Grantees to subscribe for a total
of 93,100,000 new shares at an exercise price
of HK$0.58 per share with nominal value of
HK$0.0125 each in the capital of the Company
upon the exercise of the Share Options in full. Share
Options granted are exercisable from 24 April 2014
to 23 April 2023. These 93,100,000 Share Options
are vested in five tranches with (i) 20% shall
become exercisable from 24 April 2014 to 23 April
2023; (ii) 20% shall become exercisable from 24
April 2015 to 23 April 2023; (iii) 20% shall become
exercisable from 24 April 2016 to 23 April 2023;
(iv) 20% shall become exercisable from 24 April
2017 to 23 April 2023; and (v) 20% shall become
exercisable from 24 April 2018 to 23 April 2023. As
at the date of this report, the directors are in the
process of estimating the fair value of the Share
Options granted. Details of which are set out in the
announcement made by the Company dated 24
April 2013.

BE—Z-—=%=-A=t+—HLEE

N—Z _iﬂﬂ R = N/N
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On 14 May 2013, Chinlink Hong Kong Company
Limited (“Chinlink (HK)"), a direct wholly-owned
subsidiary of the Company and Hong Kong Logistics
Technology & Systems Limited (“LTS") entered into
an agreement (“Agreement”) for the development
of a logistics information systems platform for
the Group and to provide services to the Group
in respect of the logistics information system
platform. The contract sum of the Agreement is
HK$13,217,000 which shall be satisfied by Chinlink
(HK) by procuring the Company by allotting and
issuing, credited as fully paid, an aggregate of
26,701,010 new ordinary shares of the Company to
LTS in three tranches at the issue price of HK$0.495
per share. On 24 May 2013, the Company has
allotted and issued first tranche of the Company’s
new ordinary shares totalled 8,010,303 to LTS.
As at the date of this report, the directors are in
the process of estimating the fair value of the
shares issued. Details of which are set out in the
announcement made by the Company dated 14
May 2013.
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On 10 June 2013 and 17 June 2013, the Company
entered into a placing and underwriting agreement
as well as a supplemental agreement, respectively,
with a placing agent in relation to placement of
bonds with principal amount of HK$190,450,000.
For no additional payment, warrants with the
same amount as the principal amount of bonds
will be issued to the first register holders of the
bonds. On the same day, the Company entered
into a best effort placing agreement with the
abovementioned placing agent in relation to the
placement of convertible bonds with maximum
aggregate principal amount of HK$300,000,000.
Completion of the above placing activities is subject
to the conditions set out in the corresponding
agreements. As of the date of this report, both
placing agreements have not yet completed. Details
of which are set out in the announcements made
by the Company dated 10 June 2013 and 17 June
2013.

On 17 June 2013 and 25 June 2013, aggregate
principal amount of HK$30,000,000 and
HK$35,400,000 of the convertible bonds issued
on 23 August 2012 (referred to as “2012 CBs 1"
and “2012 CBs 2", respectively) was converted to
100,000,000 shares and 118,000,000 shares of
the Company at the conversion price of HK$0.3
per conversion share, respectively. These shares
rank pari passu in all aspects with other shares
in issue. Upon conversion, the carrying amounts
of 2012 CBs 1 and 2012 CBs 2 amounting to
approximately HK$22,569,000 and HK$26,736,000
are derecognised. Share capital and share premium
are increased by approximately HK$1,250,000
and HK$21,319,000 related to 2012 CBs 1 and
HK$1,475,000 and HK$25,261,000 related to 2012
CBs 2, respectively. The relevant equity component
of approximately HK$7,938,000 and HK$9,367,000
is reclassified to share premium, respectively.
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