





The cover of this year's annual report features “Internet 2011" by Leung Kui Ting, a
Hong Kong artist who is fascinated in capturing the convoluted shapes and abstract
beauty of rocks as the themes of his artistic works.

In “Internet 2011", Leung weaves dots and lines along the contours of the rock. The
straight and curved lines of mechanical drawing, together with the digital-looking
dotted lines, present the aesthetics of landscape painting in a technology era and
connectivity in a network society. The painting symbolizes the Group’s proactive
response to the market with creativity and innovation so as to achieve a steady growth
amidst the sluggish economy.
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GROUPPROFILEO O OO

Gold Peak Group is an Asian multinational group which owns high-quality industrial investments via GP Industries Limited, its major
industrial investment vehicle. The Group has built renowned brand names for its major product categories, such as GP batteries, KEF
premium consumer speakers and CELESTION professional speaker drivers.

The parent company, Gold Peak Industries (Holdings) Limited, was established in 1964 and has been listed on the Stock Exchange
of Hong Kong since 1984. Currently, Gold Peak holds an approximately 81.7%* interest in GP Industries while GP Industries
holds an approximately 49.7%* interest in GP Batteries International Limited. GP Industries and GP Batteries are publicly listed
in Singapore.

Including all divisions, the Group’s turnover for the financial year 2012-2013 amounted to HK$6.4 billion and its total assets
exceeded HK$6.7 billion. Including the major operations of its various divisions, the Group currently employs 9,300 people
worldwide.

*As at 18 June 2013
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GROUP STRUCTURE O 00O O

Gold Peak Industries (Holdings) Limited
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FINANCIAL AND STATISTICAL HIGHLIGHTS COOO0O0OO

FEBER

Consolidated Income Statement 2013 2012
Year ended 31 March (HK$ million) HEIAMBIEFE (EEET)
Turnover )
— Consolidated turnover — R 1,905.0 11,9253
— All divisions* — BIRFTA G EPY* 6,409.1 6,744 .4
Total profit (loss) for the year 2T (E5E) 40.3 (25.0)
Earnings (Loss) per share (Hong Kong cents) FRERF () s 5.14 (3.19)
Dividends per share (Hong Kong cents) FAZHIE B GBI 5.0 4.0
Consolidated Statement of Financial Position mEMBAARRE
At 31 March (HK$ million) M3A318 (BEHT)
Equity attributable to owners of the Company NATAE AE(LREZS 1,529.3 1,531.7
Total assets HEE B 3,504.2 3,471.1
Capital expenditure B 25.9 25.5
Ratios b=
At 31 March MR3A31H
Current assets : Current liabilities (ratio) MEEE . mBAE (LX) 1.3 1.0
Inventory turnover period (months) FEREA(H) 24 2.4
Net bank borrowings : Total equity (ratio) RITEERE  BEE (HhXR)
— The Group — £F 0.36 0.35
— The Company /N 0.35 0.36
Other Information HihE R
At 31 March M3A31H
The Company & its subsidiaries : ARATRHEBAT :
Number of employees EEAE
— China (including Hong Kong) — il (8EFE) 2,500 2,500
— Other countries — HBEx 170 170
2,670 2,670
Total area (sq m) AR (FAK)
— China (including Hong Kong) — @ (BEEE) 88,200 88,700
— Other countries — HBE=x 13,300 13,300
101,500 102,000

* Including the Group’s major associate, GP Batteries

* BREKEZIERHENFSILED



Turnover by Business*  TEHj8 > w2 am-
Year ended 31 March 2013 HZE2013F3A31BILFE

I Batteries Eith
[ Electronics &F

Turnover by Location* iR EEEED
Year ended 31 March 2013 HE2013F3A3BILFE

[ Asia ZEM
I Europe BUM
[ Americas =M
[ Others HAh

2.0%

Total Assets by Location* % ith & > #8 & 5 #*
As at 31 March 2013 20133 HA31H

[ Hong Kong & China E#& K FH
[ Rest of Asia EAhEEMNER
N Europe BUM

[ Americas Z=M

I Australia B

45% 18%

Profit before Taxation by > ZE2£7& > B A 25 FI*#

Business Attributable to #z2013%38318 L5

Gold Peak*# 100
Year ended 31 March 2013

75

50

25

[ Electronics EF
I Batteries & 0
I Other Investments EhiRE

(9.8%)

1.0%

* Including the Group's major associate, GP Batteries B{E5%E » £ BE & N AE ILIEM
# Excluding impairment losses on investments and convertible note AR&H% & K Al Z 4% 2 R EE 18



FINANCIAL AND STATISTICAL HIGHLIGHTS covo 0 0 00 0 O Osoc

Turnover*
Year ended 31 March (HK$ million)
e az 7000
=20y
HEIANBILEE (BEBT) CoC0
5000
. CONSOlidated Turnover 4000
3000
2000
1000
0
* Including the Group’s major associates:
- GP Batteries
- Lighthouse (up to 30 June 2009) 2009 2010 2011 2012 2013
BIESEZEEHEAR
-2IIEM
- JERFHX (22009456 A30H 1E)
Total Assets*
At 31 March (HK$ million)
%% EE o 8000
M3A31A (AEHT) oce
6000
5000
e CONSOlidated Assets s
RARE
3000
2000
1000
0
2009 2010 2011 2012 2013
* Including the Group’s major associates:
- GP Batteries
- Lighthouse (up to 30 June 2009)
BESEZEEHEAT
-2 ILEH
- JETHX (2009476 A30H 1E)
Profit by Business” 00
Year ended 31 March (HK$ million)
SEEELBR
HEIAMBLFE (BBET) ECY
[ Electronics EF 200
I Batteries &5
I Other Investments E A& & 100 - .
0
2009* 2010* 2011* 2012* 2013*

# Total net profits by respective business (on a 100% basis)
BRIZH 2 Fan MR (R100%AE%E)
* Excluding impairment losses on investments and convertible note

REHEE R AR 2 RE R R




Market Capitalization
At 31 March (HK$ million)

miE

M3A31E (BEET)

I Gold Peak ©1LTE
PGP Industries GPT%
I GP Batteries LISt

1600

1200

80

t=3

40(

S

RTIT

2009 2010 2011 2012 2013

Profit (Loss) Attributable

to Owners of the Company

Year ended 31 March (HK$ million)

FARER ARG (E8)

BESAMBLFE (BSET)

125

100

75

50

2009 2010 2011 2012 2013

Earnings (Loss) Per Share
and Dividends Per Share
Year ended 31 March (Hong Kong cents)

BRER (BR) RKRE
BEIAJALFE (8l

[ Earnings (Loss) per share
FIRZF (E58)

I Dividends per share
(1858

20

15

10

(10.64)

2009 2010 2011 2012 2013




TEN-YEAR FINANCIAL SUMMARY 000000

2013 2012
HK$ million HK$ million
BEET BEAT
Consolidated Income Statement GEWER
Year ended 31 March BEIAMIAILFE
Turnover EERE 1,905.0 1,925.3
Operating (loss) profit £ (E518) = Al (15.6) (96.8)
Share of results of associates Frii B & R Rl 4R 77.2 100.8
Share of results of a jointly controlled entity Frib H RS A R AR - =
Profit (Loss) from ordinary activities before taxation — BREERIAL B 1421450 (E518) 61.6 4.0
Taxation Fi1a (1.2) (22.4)
Profit (Loss) for the year 2F A (E8) 60.4 (18.4)
Attributable to: B
Owners of the Company FiN/NEIEZZ SN 40.3 (25.0)
Non-controlling interests IR R 20.1 6.6
60.4 (18.4)
Consolidated Statement of Financial Position 4R &R E
At 31 March MK3A31H
Investment properties ‘EMF 51.4 67.2
Property, plant and equipment ME - BENEE 176.5 234.1
Prepaid lease payments TERHEERIE - -
Interests in associates i AN e 1,778.1 1,851.3
Interests in a jointly controlled entity BTG R4 A Bl - -
Available-for-sale investments A HERE 47 .1 46.9
Investment in convertible note R EEITE 40.8 53.9
Trademarks B 18.8 23.0
Investments in securities BEGE - -
Advances to trade associates BB SBH B - —
Long term receivables REIEMERIA - 29.2
Technical know-how HESRER 0.4 0.5
Goodwill i 54.2 63.5
Deferred taxation assets EERIBA - =
Current assets mENEE 910.4 1,101.5
Assets classified as held for sale SEAGFHERE 426.5 -
Total assets 48R EE 3,504.2 3,471.1
Borrowings &=k 513.2 394.4
Convertible note Bl &S - -
Deferred taxation liabilities EEFRIEEE 13.7 22.1
Obligation under finance leases I HEEET - 0.8
Current liabilities mEIAE 926.2 1,097.3
Liabilities associated with assets
classified as held for sale SEAGTHEEAEZBEEE 103.8 -
Total liabilities BEE 1,556.9 1,514.6
1,947 3 1,956.5
Equity attributable to owners of the Company INATEES AELRER 1,529.3 1,531.7
Non-controlling interests FEE AR RE S 418.0 424.8
1947.3 1,956.5

Note:  The financial information for 2005 had been restated to reflect changes in accounting policies in 2006 resulting from the adoption of the new
Hong Kong Financial Reporting Standards effective that year. The financial information for year 2004 was not restated for practical reasons.

10



2011 2010 2009 2008 2007 2006 2005 2004

HKS$ million HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million HKS$ million

BEBT BEBT TEBT HEBT TEBT TEBT BEBT BEBT
@

1,957.5 1,457.5 1,313.6 1,477.5 1,902.6 2,002.3 2,179.2 1,684.5
(26.5) 59 (120.8) 28.9 (99.0) 14.2 73.9 (155.3)
164.8 184.5 56.5 104.1 324.7 110.0 86.9 460.3

_ — - - = (26.2) (56.6) -
138.3 190.4 (64.3) 133.0 225.7 98.0 104.2 305.0
(24.8) (8.9) (11.8) (30.8) (24.3) (25.4) (15.6) (80.1)
113.5 181.5 (76.1) 102.2 201.4 72.6 88.6 224.9
85.1 128.2 (65.3) 70.4 115.1 61.7 65.9 173.8
28.4 53.3 (10.8) 31.8 86.3 10.9 22.7 51.1
113.5 181.5 (76.1) 102.2 201.4 72.6 88.6 2249
75.4 0.2 103.2 117.2 132.0 105.7 104.1 139.0
249.2 262.4 236.5 270.2 272.8 305.6 381.3 318.4

- - 24.6 36.1 37.1 37.8 36.4 -

1,804.2 1,747 1 1,814.9 1,882.2 1,726.4 1,408.1 1,218.4 2,194.2

- - - - - - 322.5 -
125.5 187.9 281.1 416.2 598.0 564.9 275.3 -
27.2 31.4 35.6 39.7 43.9 48.1 52.3 56.5

- - - - - - 149.5 143.8

- - - - - - 114.0 97.0
130.7 62.1 46.8 371.7 330.2 614.7 647.9 -

0.6 0.7 3.5 7.7 35.0 38.8 30.9 -
63.6 61.0 59.1 58.2 53.7 35.1 77.0 7.4
1.2 - - - 12.4 15.2 15.9 -

1,252.6 1,398.8 1,428.7 1,895.6 2,082.8 2,072 .1 2,096.4 1,276.0

3,730.2 3,751.6 4,034.0 5,094.8 5,324.3 5,246.1 5,521.9 4,232.3
525.7 2229 836.6 1,218.0 1,173.3 1,577.4 1,209.6 1,147.2

- - - - - - - 88.5
23.2 15.8 17.3 16.8 16.2 11.0 16.9 9.4

1.2 1.1 2.2 - - - - -

1,171.1 1,573.3 1,369.0 1,742.2 1,922.2 1,698.8 2,181.0 1,436.0

1,721.2 1,813.1 2,225.1 2,977.0 3,111.7 3,287.2 3,407.5 2,681.1

2,009.0 1,938.5 1,808.9 2,117.8 2,212.6 1,958.9 2,114.4 1,551.2

1,571.0 1,474.0 1,165.7 1,383.2 1,426.8 1,180.4 1,265.8 1,278.4
438.0 464.5 643.2 734.6 785.8 778.5 848.6 272.8

2,009.0 1,938.5 1,808.9 2,117.8 2,212.6 1,958.9 2,114.4 1,551.2

FisE : 2006FMSARBREHRY - ARMERAN2006F LR HEBPBHELNEEZ FBRED - RERERIBRRE @ 2004FHBERAMENRT ©
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Consolidated turnover for the financial year ended 31 March 2013
decreased by 1% to HK$1,905 million. Profit attributable to shareholders of
the Company was HK$40.3 million compared to a loss of HK$25.0 million
last year. Basic earnings per share amounted to 5.14 Hong Kong cents,
as compared with basic loss per share of 3.19 Hong Kong cents for the

previous year.

The Board has proposed a final dividend of 3.0 Hong Kong cents (2012:
2.5 Hong Kong cents) per share, making a total dividend of 5.0 Hong Kong

cents (2012: 4.0 Hong Kong cents) per share for the whole year.

Increased sales, new product launches and more stable material costs
contributed to improved profitability of the electronics and acoustics
business. Share of profit from associates in the components business also
increased. Total profit of the electronics and acoustics business soared by

67% when compared to last year.

During the year, the Group disposed of its entire 50% shareholdings in
Shanghai Jinting Automotive Wire Harness Limited (“Jinting”), which was
completed in May 2013 and brought in approximately HK$380 million net
cash to the Group after tax payments in China. This will further strengthen
our balance sheet though we may expect a reduction in the profit
contribution from the automotive wire harness business in the coming

financial year.

For the reported year, the wholly-owned subsidiary GP Wiring Technology
Ltd in Huizhou, China recorded a more than double increase of profit
despite the small base while Jinting registered a decrease of $$2.0 million.
As a whole, profit contribution from the automotive wire harness business

decreased by 14%.
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CHAIRMAN'S STATEMENT vy 00000555

Linkz Industries Limited contributed more pre-tax profit and Meiloon
Industrial Co., Ltd. also brought a pre-tax profit, compared to a pre-tax loss

last year.

Turnover of GP Batteries dropped by 7% and loss after taxation attributable
to equity holders was HK$101.1 million. During the year, GP Batteries

recorded impairment charges amounting to HK$114.9 million in total.

Outlook

It is expected that the European market will continue to be sluggish in the
near future and this could affect some of the Group’s businesses in Europe
while consumer demand in the US, China and some Asian markets will
likely remain stable. We will continue to grow the electronics and acoustics
business by building brands, launching new products and expanding global
distribution network. Resources will also be devoted into automating our

production facilities to counter the rising operation costs in China.

Results of GP Batteries were affected by the loss recorded by some of its
associates. While the core businesses of GP Batteries remain sound, the
management will take appropriate actions to contain losses from its loss-
making business units. Nevertheless, GP Batteries is well poised to capture

sales opportunities from other battery companies’ outsourcing demand.

The disposal of Jinting will strengthen the Group’s financial position and
further reduce its gearing ratio. However, profit contribution from the
automotive wire harness business segment will decrease. With the proceeds
from the disposal, the Group will expand the production capacity for its

electronics and acoustics business and will further automate its factories.
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I would like to express my gratitude to our employees for their unfailing hard
work and my fellow directors and management team for their dedication
and commitment in the past challenging year. | also thank our customers,

suppliers, shareholders and bankers for their continual support.

//

Victor LO Chung Wing

Chairman & Chief Executive

18 June 2013
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GP Industries entered into a conditional equity transfer agreement during
the financial year to divest its entire 50% equity in Jinting. The disposal was
completed in May 2013 and its share of dividend and consideration money in
the aggregate amount of approximately HK$380 million was received in early
June 2013. The disposal has strengthened the balance sheet but it is expected

that profit contribution from the segment will drop in the near future.

Other investments
Linkz Industries Limited reported more profit while Meiloon Industrial Co., Ltd.

also brought profit, compared to a loss last year.

GP Batteries (49.7% owned by GP Industries as at 31 March 2013)
Revenue of GP Batteries dropped by 7% to S$721.1 million. Owing to
impairment charges of S$18.4 million, there was a loss after taxation
attributable to equity holders of GP Batteries of S$16.2 million. Gross
profit margin remained stable despite labor cost increase and appreciation

of Renminbi.

Share of loss of associates for the year amounted to $S$12.2 million, compared
to S$1.7 million of last year. This was mainly due to an operating loss of $$7.0
million by Vectrix Group, a provision of additional tax assessment of S$4.5
million made by the local tax authority of China on STL Technology (SIP) Co.,
Ltd and an impairment provision of $$2.5 million on plant and machinery on
STL Group.

Alkaline cylindrical batteries continued the momentum while 9-volt alkaline
and lithium batteries also recorded respectable growth during the vyear.
Expansion of production capacities in Ningbo are in progress to cope with the

increasing demand.
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Sales of rechargeable NiMH batteries dropped by 22% due to lack of new
demand drivers. Gross margin in nickel-based business was secured by the
stablizing metal prices, cost reduction measures and streamlining of factory
operations. The premature termination of the subcontract manufacturing
agreement by Boston Power Inc of the US allowed GP Batteries to
refocus on the development of key applications such as eBike and Energy

Storage System.

Riding on the massive demand for mobile back-up powerbanks, GP
Batteries, during the year, launched various Portable PowerBank series

which were well received by market.

Financial Review

During the year, the Group’s net bank borrowings increased by
HK$9 million to HK$695 million. As at 31 March 2013, the aggregate
of the Group’s shareholders’ funds and non-controlling interests was
HK$1,947 million and the Group’s gearing ratio (the ratio of consolidated
net bank borrowings to shareholders’ funds and non-controlling interests)
was 0.36 (31 March 2012: 0.35). The gearing ratios of the Company, GP
Industries and GPBI were 0.35 (31 March 2012: 0.36), 0.15 (31 March
2012: 0.14) and 0.39 (31 March 2012: 0.40) respectively.

At 31 March 2013, 54% (31 March 2012: 63%) of the Group’s
bank borrowings was revolving or repayable within one year whereas
46% (31 March 2012: 37%) was repayable from one to five years. Most
of these bank borrowings are in US dollars, Singapore dollars and Hong

Kong dollars.

The Group's exposure to foreign currency arises mainly from the net cash
flow and the translation of net monetary assets or liabilities of its overseas
subsidiaries. The Group and its major associates continued to manage
foreign exchange risks prudently. Forward contracts, borrowings in local
currencies and local sourcing have been arranged to minimise the impact

of currency fluctuation.
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Human Resources

The Group and its major business divisions continued to be supported by
a motivated workforce of 9,300 people worldwide. The Group offered
fair compensation packages and retirement schemes to its employees.
Discretionary incentives were granted to eligible employees based on
the performance of the Group and contribution of the staff members.
Remuneration policies and packages are reviewed regularly to ensure that

compensation and benefits are in line with the market of each country.

During the year, the Group continued to invest in its people through
development programmes designed to enhance their skills and operational
excellence. Various workshops and training sessions on management
development, professional competence, legal compliance, operational
efficiency, system control, quality assurance and communication skills

were provided.

As a responsible employer, the Group continued its efforts on environment,
health and safety (“EHS") to ensure a safe and conducive work environment
for its employees. Seminars and workshops on EHS management were held
for employees to strengthen their awareness of occupational well-being,

environmental protection and personal healthiness.

Environment and Community

The Group continued its commitment in upholding sustainable
development in its operations. Seven battery factories in China were named
Green Medalists by the Federation of Hong Kong Industries. Four other
battery plants were awarded Hong Kong-Guangdong Cleaner Production
Partners (Manufacturing) jointly by Hong Kong and Guangdong Province
authorities. Two battery factories also gained environment awards by the

local authorities in China in recognition of their efforts in clean production.

During the year, a number of community caring projects were organized.
Activities like blood donation and visits to elderly homes were well supported
by employees. They were also encouraged to participate in programs like Lai
See Packet Recycling Campaign to help reduce waste in office environment

and daily lives.

The Company was presented the “Caring Company” logo for the eleventh
year by the Hong Kong Council of Social Service in recognition of its efforts

made in good corporate citizenship.
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CALENDAR OF EVENTS AND ACHIEVEMENTS 0o0O0O

2012

June
GP Batteries International Limited (“GP Batteries”) incorporated a wholly-owned
subsidiary, GP Online Business Ltd, in Hong Kong to step into the e-commerce

business.

September
GP Industries Limited (“GP Industries”) entered into a S$20 million bilateral loan

facility agreement and a $$60 million syndicated loan facility agreement.

November

The Group’s four battery factories in Dongguan and Huizhou were named “Hong
Kong-Guangdong Cleaner Production Partners (Manufacturing)” by authorities of
Hong Kong and Guangdong Province of China to recognize their participation and

efforts in implementation of cleaner production.

GP Acoustics (UK) Limited was the Regional Runner-up of “The Innovative Operative
Practices Award” of EEF Future Manufacturing Awards 2012 in the UK.

December
The Group’s two battery factories in Shenzhen were honored “Shenzhen Clean

Production Enterprises” by local authorities.
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2013

January
GP Batteries entered into a joint manufacturing agreement with OXIS Energy Limited,
UK, to collaborate on the commercialization of OXIS" polymer lithium sulfur battery

systems for use in different energy sectors of the world.

April
KEF's debuts, the over-ear M500 and in-ear M200 headphones, were presented the
“2013 Red Dot Awards” by Red Dot Design Museum in Germany.

May
GP Electronics (Huizhou) Co., Ltd. was named “Top 10 Distinctive Enterprise” by
Huizhou Zhongkai Hi-Tech Industrial Development Zone Administration Office to

recognize its contribution to the societal prosperity.

GP Industries’ wholly-owned subsidiary, GP Auto Parts Limited, completed disposal of

its whole 50% interest in Shanghai Jinting Automobile Harness Limited.

June
GP ReCyko" and GP Rechargeable 2700 Series were ranked first in “pre-charged
AAA" and “high capacity AA" battery categories respectively by Which?, one of the

largest consumer organizations in the UK.
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PROFILE OF DIRECTORS AND SENIOR MANAGEMENT ocoO0O0O0ODOOOO

Executive Directors

Victor LO Chung Wing GBS, OBE, JP, Hon DDes, aged 63, joined Gold Peak Group
in 1972 and has been appointed the Chairman and Chief Executive since 1990. He is
also the chairman of GP Industries Limited and the former chairman of GP Batteries
International Limited from 1990 to 1993. Dr Lo is chairman of the board of directors
of Hong Kong Design Centre and CreateSmart Initiative Vetting Committee of Hong
Kong SAR Government. He is a non-official member of the Economic Development
Commission and the convenor of its Working Group on Manufacturing Industries,
Innovative Technology, and Cultural and Creative Industries. He is also a member
of the board of the West Kowloon Cultural District Authority in Hong Kong, and
chairman of its Museum Committee. In addition, he is the chairman of board of
directors of The Hotel ICON Limited, which is the teaching and research hotel
under The Hong Kong Polytechnic University. Dr Lo graduated from the Institute of
Design of lllinois Institute of Technology, US with a Bachelor of Science degree in
Product Design. He also holds an Honorary Doctorate in Design from The Hong Kong

Polytechnic University. He is the father of Ms Grace LO Kit Yee.

Andrew NG Sung On aged 63, joined Gold Peak Group in 1975 and has been
appointed the Vice Chairman since 1990. He is the founder of the micro battery
and rechargeable battery divisions of Gold Peak Group and has been appointed the
chairman and chief executive of GP Batteries International Limited since 1993. Mr
Ng holds a Master of Science degree in Chemical Engineering from Massachusetts
Institute of Technology, US.

LEUNG Pak Chuen aged 63, joined Gold Peak Group in 1981 and has been
appointed an Executive Director since 1990. He is also the Deputy Chief Executive of
the Company and the executive vice chairman of GP Industries Limited. Mr Leung has
been in the electronics manufacturing industry for over 35 years and has played an
important role in setting up the Group’s major joint ventures in China in mid 1980s.
He is @ member of The Chartered Institute of Marketing, UK and The International
Institute of Management. He graduated from Chu Hai College, Hong Kong with a

Bachelor’s degree in Business Administration.

Richard KU Yuk Hing aged 65, joined Gold Peak Group in 1978 and has been
appointed an Executive Director since 1990. He is also the vice chairman of GP
Batteries International Limited. He has over 35 years’ experience of international
marketing in the battery industry. Mr Ku graduated from Sophia University, Japan

with a Bachelor of Science degree in Economics.

Andrew CHUANG Siu Leung SBS, JP, PhD, aged 65, has been appointed an
Executive Director since 1992. He is also an executive director of GP Industries
Limited. He graduated from Queen Mary College of the University of London and
holds a first class honour in Bachelor’s degree in Electrical (Electronics) Engineering

and a Doctoral degree in Microwave Engineering.
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Non-Executive Directors

Vincent CHEUNG Ting Kau aged 71, has been appointed a Non-Executive Director
since 1984. He is also an independent non-executive director of Hong Kong-listed
Techtronic Industries Company Limited. A graduate in law from University College
London, Mr Cheung has been a practicing solicitor since 1970 and is currently a
consultant of Vincent T.K. Cheung, Yap & Co. He is qualified to practise law in Hong
Kong and the UK.

LUl Ming Wah SBS, JP, PhD, aged 75, has been appointed an Independent
Non-Executive Director since 1995. Dr Lui is currently an honorary chairman of
The Hong Kong Electronic Industries Association, an honorary president of the
Chinese Manufacturers Association of Hong Kong, and an advisor of Hong Kong
International Arbitration Centre. He obtained his Master's and Doctoral degrees from
the University of New South Wales in Australia and the University of Saskatchewan
in Canada respectively. He is currently the managing director of Keystone Electronics
Co. Ltd. He is also an independent non-executive director of AV Concept Holdings
Limited, L.K. Technology Holdings Limited, S.A.S. Dragon Holdings Limited, Glory
Mark Hi-Tech (Holdings) Limited and Asian Citrus Holdings Limited, all of which are

companies listed in Hong Kong.

Frank CHAN Chi Chung ACA, FCCA, FCPA, CPA, aged 59, has been appointed an
Independent Non-Executive Director since 2004. He is currently a group executive director
of Hong Kong-listed Techtronic Industries Company Limited and an independent non-
executive director of Singapore-listed Tsit Wing International Holdings Limited. Mr Chan
is a fellow member of The Association of Chartered Certified Accountants and the Hong
Kong Institute of Certified Public Accountants, a member of The Institute of Chartered
Accountants in England and Wales, and an associate of the Taxation Institute of Hong
Kong. He is qualified to practise as a Certified Public Accountant in Hong Kong.

CHAN Kei Biu PhD, aged 66, has been appointed an Independent Non-Executive
Director since 2005. Prof Chan is the honorary chairman of both The Hong Kong
Electronic Industries Association and the Hong Kong Green Manufacturing Alliance,
a member of the Innovation and Technology Support Programme Assessment Panel
under the Innovation and Technology Commission, HKSAR and the Design Council
of Hong Kong of the Federation of Hong Kong Industries. Prof Chan is also an
honorary president of the Hong Kong Association for the Advancement of Science
and Technology Limited and the chairman of the Electronics / Electrical Appliances
Industries Advisory Committee of the Hong Kong Trade Development Council. He
is currently the chairman and senior managing director of Singapore-listed Surface
Mount Technology (Holdings) Limited.
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aged 60, joined Gold Peak Group in 1979 and is currently
the Senior Director - Global Distribution Strategies of the Company. He has been
seconded to GPI International Limited, the sales and marketing arm of the GP Batteries
Group, since 2007 and is currently director, consumer division. Mr Ho has been in the
electrical industry in Hong Kong for over 30 years. He graduated from The University

of Hong Kong with a Bachelor’s degree in Social Sciences.

DBA, aged 60, joined Gold Peak Group in 1981 and is currently
the managing director and an executive director of GP Industries Limited. Dr Li has been
engaging in the electronic engineering and manufacturing industry internationally
and in China for over 30 years. He serves as a member of the executive committee of
the Hong Kong Electronic Industries Association, the Hong Kong Electronics Industry
Council of the Federation of Hong Kong Industries and the Electronics / Electrical
Appliances Industries Advisory Committee of the Hong Kong Trade Development
Council. He is a member of the Advisory Committee for the Department of Electronic
Engineering and the Co-operative Education Centre of the City University of Hong
Kong, the Industrial Advisory Committee in the Department of Industrial Engineering
and Logistics Management of The Hong Kong University of Science and Technology
and the Electronic and Information Engineering Programme Board of the Hong
Kong Institute of Vocational Education. Dr Li holds a Bachelor's degree in Electrical
Engineering from the University of British Columbia, Canada, a Master’s degree in
Global Business with Dean’s Honour from The Chinese University of Hong Kong and

a Doctor of Business Administration degree from the City University of Hong Kong.

aged 42, joined Gold Peak Group in 2002 and is currently Deputy
General Manager of the Company. She is also general manager of GP Acoustics
(HK) Limited which is the sales and marketing company for KEF products as well as
marketing director of the KEF Audio Group. She graduated from the Northwestern
University, US and holds a Master of Design degree from lllinois Institute of
Technology, US as well as an MBA degree from The Hong Kong University of Science

and Technology. She is the daughter of Dr Victor LO Chung Wing.

aged 53, joined Gold Peak Group in 1991 and is currently the
General Manager as well as the Company Secretary of the Company. He is also
an executive director of GP Industries Limited. Mr Wong is a fellow member of the
Hong Kong Institute of Certified Public Accountants and The Hong Kong Institute
of Chartered Secretaries. He holds an MBA degree from The Chinese University of

Hong Kong.
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CORPORATE GOVERNANCE PRACTICE

The Company is committed to maintaining a high standard of corporate
governance and has applied the principles of the code provisions set out in
the Code on Corporate Governance Practices (the “Code”) in Appendix 14 to
The Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

Throughout the financial year ended 31 March 2013, the Company has
complied with the code provisions set out in the Code, except for the
deviations from A.2.1, A.4.1 and A.6.7 of the Code, details of which are set
out below.

BOARD OF DIRECTORS

The principal focus of the board of directors (the “Board”) is on the overall
strategic development of the Group. The Board also monitors the financial
performance and the internal controls of the Group’s business operations.

As at 31 March 2013, the Board comprised five executive directors (one of
whom is the Chairman), one non-executive director and three independent
non-executive directors. The biographical details of all directors of the
Company are set out on pages 23 to 25 of this annual report.

During the year ended 31 March 2013, the Board comprised:

Executive Directors:

Victor LO Chung Wing (Chairman & Chief Executive)
Andrew NG Sung On (Vice Chairman)

LEUNG Pak Chuen

Richard KU Yuk Hing

Andrew CHUANG Siu Leung

Non-Executive Directors:
CHAU Kwok Wai (resigned with effect from 1 November 2012)
Vincent CHEUNG Ting Kau

Independent Non-Executive Directors:
LUl Ming Wah

Frank CHAN Chi Chung

CHAN Kei Biu

The Chairman is primarily responsible for drawing up and approving the
agenda for each board meeting in consultation with all directors. Notice of
at least 14 days has been given to all directors for all regular board meetings
and the directors can include matters for discussion in the agenda if necessary.
Agenda and accompanying board papers in respect of regular board meetings
are sent in full to all directors within reasonable time prior to the meeting.

The Board’s primary function is to assume responsibility for leadership
and control of the Company. The directors are collectively responsible for
directing and supervising the Company’s affairs. Other duties of the directors
include but not limited to maintaining effective control of the Company,
giving specific strategic direction to the Company, reviewing, approving
and monitoring the fundamental financial and business strategies, plans
and major corporate actions, ensuring that the Company complies with the
relevant laws, regulations and codes of business practice, ensuring that the
Company communicates with shareholders and the relevant stakeholders
transparently and promptly and monitoring the overall corporate governance
functions of the Company.
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BOARD OF DIRECTORS (continued)

Although the Board may and has delegated some of its responsibilities and
functions to various committees and principal divisions, it acknowledges that it
remains ultimately accountable for the performance and affairs of the Company.

Minutes of board meetings and meetings of board committees are kept by
the company secretary and copies of minutes are sent to the directors for
their records. Each Board member is entitled to have access to the advice
and services of the company secretary and, upon reasonable request and
in appropriate circumstances, seek independent professional advice at the
Company’s expenses.

During the year ended 31 March 2013, four board meetings and two general
meetings were held and the attendance of each director was set out as
follows:

HE/BTESREHRY

Number of board

HE BITRRAERH

Number of general

EEME Name of director meetings attended/held meetings attended/held
FRiES Victor LO Chung Wing 4/4 2/2
REZ Andrew NG Sung On 3/4 12
ZiA%E LEUNG Pak Chuen 4/4 2/2
B T £ Richard KU Yuk Hing 2/4 12
AR Andrew CHUANG Siu Leung 4/4 212
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CHAU Kwok Wai (resigned
with effect from

1 November 2012) 11 11
Vincent CHEUNG Ting Kau 2/4 0/2
LUl Ming Wah a/4 2/2
Frank CHAN Chi Chung 3/4 2/2
CHAN Kei Biu 1/4 1/2

Code Provision A.6.7 stipulates, among other things, that the independent
non-executive directors and other non-executive directors should attend
general meetings. Mr. Vincent CHEUNG Ting Kau, a non-executive director
of the Company, did not attend the annual general meeting of the Company
held on 30 August 2012 and the extraordinary general meeting of the
Company held on 26 February 2013 due to his other commitments. Mr.
CHAN Kei Biu, an independent non-executive director of the Company, did
not attend the extraordinary general meeting of the Company held on 26
February 2013 due to his other commitments.

In respect of continuing professional development, the Company will provide
an induction package including necessary information and briefings for
newly appointed directors and directors are encouraged to participate in
professional development courses and seminars to ensure that they are
aware of their responsibilities under the Listing Rules and other regulatory
requirements. Ongoing professional training had been and will be offered to
all directors to develop and refresh their knowledge and skills as directors of a
listed company.

All the directors have participated in continuing professional development by
attending seminars or perusing materials relevant to the Company’s business
and corporate governance. During the year under review, professional
training courses in relation to risk management on the context of listed
companies in Hong Kong and updates on the Listing Rules were organised
by the Company for the directors. The course materials were also sent to the
directors who were not available to attend the courses for their perusal.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Victor LO Chung Wing is the Chairman and the Chief Executive of the
Company. Although A.2.1 of the Code stipulates that the roles of chairman
and chief executive officer should be separate and should not be performed
by the same individual, the Board considers that the present structure will
not impair the balance of power and authority between the Board and the
management of the Group as the Group's principal businesses are separately
listed and each business is run by a different board of directors.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received from each of the independent non-executive
directors an annual confirmation of his independence pursuant to Rule 3.13 of
the Listing Rules. The Company considers all the independent non-executive
directors to be independent.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

The Board reviews its own structure, size and composition regularly to ensure
that it has a balance of expertise, skills and experience appropriate to the
needs of the business of the Company.

A.4.1 of the Code stipulates that non-executive directors should be appointed
for a specific term, subject to re-election. Currently, all non-executive directors
are not appointed for a specific term but are subject to retirement by rotation
and re-election at the annual general meeting of the Company in accordance
with the provisions of the articles of association of the Company. Since
their appointments will be reviewed when they are due for re-election, the
Board considers that sufficient measures have been taken to ensure that the
Company'’s corporate governance practices are no less exacting than those set
out in the Code.

NOMINATION COMMITTEE

The main duties and functions of the Nomination Committee are to review
the composition of the Board at least annually, to make recommendations
to the Board on the changes of the Board, including the appointment or
re-appointment of directors, to complement the Company’s corporate
strategy and to assess the independence of the independent non-executive
directors, provided that no directors being involved in fixing his own terms of
appointment and no independent non-executive directors being involved in
assessing his own independence. The terms of reference of the Nomination
Committee follow the guidelines set out in the Code and have been posted
on the Company’s website.

During the year ended 31 March 2013, the Nomination Committee comprised:

Victor LO Chung Wing (Chairman)
LUl Ming Wah

Frank CHAN Chi Chung

CHAN Kei Biu

LEUNG Pak Chuen
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NOMINATION COMMITTEE (continued)

REE-_ZT—=F-A=1+—HIEFERN REKEXE During the year ended 31 March 2013, one Nomination Committee meeting
SRIT—RSE - BUKBZEEBRES|WT was held and the attendance of each committee member was set out as
follows:

HE/BITEERE
MEHE Name of member Number of meetings attended/held
aGES] Victor LO Chung Wing 11
= AR LUI Ming Wah 11
R Frank CHAN Chi Chung 11
PR ELER CHAN Kei Biu 0/1
ZA%E LEUNG Pak Chuen 11
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The work performed by the Nomination Committee during the year ended
31 March 2013 included reviewing the structure, size and composition of the
Board, assessing the independence of independent non-executive directors
and making recommendations to the Board on the appointment or re-
appointment of directors.

AUDIT COMMITTEE

The main responsibilities of the Audit Committee are to review the accounting
principles and practices adopted by the Group and to review the effectiveness
of the financial reporting process and internal control system of the Group.

During the year ended 31 March 2013, the Audit Committee comprised:

LUl Ming Wah (Chairman)
Vincent CHEUNG Ting Kau
Frank CHAN Chi Chung
CHAN Kei Biu

The Board considers that each Audit Committee member has broad
commercial experience and there is a suitable mix of expertise in legal,
business and accounting in the Audit Committee. The composition and
members of the Audit Committee comply with the requirements under Rule
3.21 of the Listing Rules. The terms of reference of the Audit Committee
follow the guidelines set out in the Code and have been posted on the
Company's website.

During the year ended 31 March 2013, two Audit Committee meetings were
held and the attendance of each committee member was set out as follows:

HE S BITERRE
MEHE Name of member Number of meetings attended/held
= AR LUI Ming Wah 22
R EBR Vincent CHEUNG Ting Kau 12
PRI Frank CHAN Chi Chung 212
PR ELE CHAN Kei Biu 0/2
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The work performed by the Audit Committee during the year ended 31 March
2013 included reviewing the audited financial statements for the year ended
31 March 2012 and the unaudited interim financial statements for the six
months ended 30 September 2012, with recommendations to the Board for
approval.

During the year ended 31 March 2013, the Audit Committee met with the
external auditor twice.
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REMUNERATION COMMITTEE
The main responsibilities of the Remuneration Committee are to review and
endorse the remuneration policy of the directors and senior management

Bi{EH 225 - HENE B @O IS MR EE  and to make recommendations to the Board for the remuneration of the
MES2ERTFHESHFHH - directors and senior management. The Remuneration Committee has taken
sufficient measures to ensure that no director is involved in deciding his own
remuneration.
REE-ZT—=F=-A=1+—HILEE  FHEES During the year ended 31 March 2013, the Remuneration Committee
BFE - comprised:
PRER(EE) Frank CHAN Chi Chung (Chairman)
=R LUI Ming Wah
PREL G CHAN Kei Biu
e Victor LO Chung Wing
2az LEUNG Pak Chuen
GMEE S v BEGE ZABO TSN AATME  The terms of reference of the Remuneration Committee have been posted on
A o the Company’s website.
REBE T =F=A=1+—HILFERXN  FMEE During the year ended 31 March 2013, there was one Remuneration
GRITXEE - FUKEBZHBEBRASINMT Committee meeting and the attendance of each committee member was set
out as follows:
HE/BITEERE
MEHE Name of member Number of meetings attended/held
PRS2 Frank CHAN Chi Chung 11
= A LUI Ming Wah 11
PR EL 47 CHAN Kei Biu 0/1
aGES] Victor LO Chung Wing 11
ZA%E LEUNG Pak Chuen 17
REZzE The work performed by the Remuneration Committee during the year
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ended 31 March 2013 included reviewing the remuneration policy and the
remuneration of the directors and senior management.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the “Model Code for Securities Transactions by
Directors of Listed Issuers” set out in Appendix 10 to the Listing Rules (the
“Model Code"”) as its code of conduct regarding the directors’ securities
transactions. Having made specific enquiry of all directors, the Company
confirmed that all directors have complied with the required standard set out
in the Model Code throughout the year.
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ACCOUNTABILITY AND AUDIT

The Board acknowledges its responsibility to prepare financial statements for
each financial year which give a true and fair view of the state of affairs of
the Group. The Board is not aware of any material uncertainties relating to
events or conditions that might cast significant doubt upon the Company’s
ability to continue in business. Accordingly, the Board has prepared the
financial statements of the Company on a going concern basis.

The Board acknowledges its responsibility to present a balanced, clear and
understandable assessment in the Company’s annual and interim reports,
announcements, financial disclosures required under the Listing Rules, and
reports to the regulators as well as information required to be disclosed
pursuant to statutory requirements.

INTERNAL CONTROL

The Board has conducted annual review on the system of internal control
of the Group and its effectiveness covering the financial, operational,
compliance controls and risk management functions. The Board is committed
to implementing an effective and sound internal control system to safeguard
the interest of shareholders and the Group’s assets.

AUDITOR’S REMUNERATION

The remuneration paid and payable to Deloitte Touche Tohmatsu, external
auditor of the Group, for services provided during the year ended 31 March
2013 were as follows:

Bt ENEA

BRI Services rendered Fees paid/payable

FHET

HK$'000

EaT IR Audit services 5,545

FEFERT IR Non-audit services 551

A5t Total 6,096
AEHWE COMPANY SECRETARY
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Mr. WONG Man Kit is the company secretary of the Company and he has
complied with Rule 3.29 of the Listing Rules by obtaining no less than 15
hours of relevant professional training during the year under review.

SHAREHOLDERS' RIGHTS

On 12 January 2012, the Board adopted a Shareholders Communication
Policy (the “Policy”) which aims at promoting and facilitating effective
communication with its shareholders. The objective is to ensure that the
Company provides timely, clear, reliable and relevant information for its
shareholders in exercising their rights. The Policy includes how shareholders
can convene an extraordinary general meeting, the procedures by which
enquiries may be put to the Board and the procedures for putting forward
proposals at shareholders’ meeting. Sufficient contact details for the above
can also be found in the Policy. A procedure for election of directors was
also adopted on the same day providing guidelines on how shareholders
can nominate an individual as director of the Company. The Policy and the
procedures for nomination of directors are published on the Company’s
website.

INVESTOR RELATIONS

On 30 August 2012, the Company passed a special resolution at the annual
general meeting to amend the then existing Articles of Association. The
amended Articles of Association is published on the Stock Exchange’s website
and the Company’s website.
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The directors have pleasure in presenting their annual report and the audited
consolidated financial statements for the year ended 31 March 2013.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The activities of its
principal subsidiaries, associates and a jointly controlled entity are set out in
notes 45, 46 and 47 to the consolidated financial statements respectively.

RESULTS AND APPROPRIATIONS

The results of the Group and appropriations of the Company for the year
ended 31 March 2013 are set out in the consolidated income statement on
page 42 and the accompanying notes to the consolidated financial statements.
An interim dividend of 2.0 HK cents per share was paid to the shareholders
during the year. A final dividend of 3.0 HK cents per share is proposed by
the directors. On the basis of 5.0 HK cents per share for the entire year, total
dividends amount to HK$39,235,000.

TEN-YEAR FINANCIAL SUMMARY
A summary of the results and of the assets and liabilities of the Group for the
past ten financial years is set out on pages 10 and 11.

SHARE CAPITAL
Details of the Company’s share capital are set out in note 35 to the
consolidated financial statements.

INVESTMENT PROPERTIES
Details of movements in investment properties of the Group during the year
are set out in note 14 to the consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group acquired property, plant and equipment of
approximately HK$25,904,000 to expand its business. Details of movements
in property, plant and equipment of the Group and the Company during the
year are set out in note 15 to the consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE COMPANY

The Company’s reserves available for distribution to shareholders as at 31
March 2013 are represented by the retained profits and the dividend reserve
totalling HK$132,629,000 (2012: HK$126,420,000).

DONATIONS
During the year, the Group made charitable and other donations totalling
HK$222,000.
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DIRECTORS AND SERVICE CONTRACTS
The directors of the Company during the year and up to the date of this
report were:

Executive directors:

Victor LO Chung Wing, Chairman & Chief Executive
Andrew NG Sung On, Vice Chairman

LEUNG Pak Chuen

Richard KU Yuk Hing

Andrew CHUANG Siu Leung

Non-executive directors:

CHAU Kwok Wai (resigned with effect from 1 November 2012)
Vincent CHEUNG Ting Kau

LUl Ming Wah*

Frank CHAN Chi Chung*

CHAN Kei Biu*

* Independent non-executive director

In accordance with Articles 95 and 112 of the Company’s Articles of Association,
Messrs. Andrew NG Sung On, Vincent CHEUNG Ting Kau and Frank CHAN
Chi Chung are due to retire at the forthcoming annual general meeting and,
being eligible, offer themselves for re-election.

No director being proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or its subsidiaries
which is not determinable by the Group within one year without payment of
compensation, other than statutory compensation.

The non-executive directors have been appointed for a term subject to
retirement by rotation and re-election at the annual general meeting of the
Company in accordance with the provisions of the Articles of Association of
the Company.

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

No contract of significance to which the Company or any of its subsidiaries
was a party and in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any time
during the year.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN SECURITIES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 31 March 2013, the interests and short positions of the directors and
the chief executive of the Company in the shares, underlying shares and
debentures of the Company and any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the “SFO") )
which were required to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange"”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO) or which were
required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to Appendix 10 “Model
Code for Securities Transactions by Directors of Listed Issuers” contained in
the Listing Rules to be notified to the Company and the Stock Exchange were
as follows:

(a) Interest in shares of the Company (long positions)
As at 31 March 2013, the interests of the directors and the chief executive
in the ordinary shares of the Company were as follows:

BEEERGEE
Number of ordinary shares held

AREE BT
BRBZEDLL
Percentage of

B AR Rk AT R issued share

Personal Family Corporate Total capital of

-2 Name of director interests interests interests interests the Company
%

FRllES Victor LO Chung Wing 107,082,008 - 125,807,760* 232,889,768 29.68
RELR Andrew NG Sung On 99,682,219 595,713  125,807,760* 226,085,692 28.81
2Ez LEUNG Pak Chuen 4,575,114 - - 4,575,114 0.58
B = R Richard KU Yuk Hing 2,629,684 - - 2,629,684 0.34
AR Andrew CHUANG Siu Leung 677,855 - = 677,855 0.09
SRIEER Vincent CHEUNG Ting Kau 2,782,212 - = 2,782,212 0.35
= AR LUI Ming Wah = = = - =
R HR Frank CHAN Chi Chung - - = - =
BeR L8 CHAN Kei Biu - - - - -

* HABRMBEERREREEEREE Z Well Glory
International Limited Z &= 4 125,807,760/% & i@ A% °

9 125,807,760 ordinary shares were beneficially owned by Well Glory International
Limited, a company in which Messrs. Victor LO Chung Wing and Andrew NG Sung On
have beneficial interests.
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(b) ARFZBAERX KGR (FE)

WZE—=F=A=+—H {55 REHNGP
TEBRAR(TGPIEI)549.7% e 2 Bt & N
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN SECURITIES OF THE

COMPANY AND ITS ASSOCIATED CORPORATIONS (continued)

(b) Interests in shares of the Company’s associated corporations (long
positions)
As at 31 March 2013, the direct beneficial interests of the directors and
the chief executive in the shares of GP Batteries International Limited
("GPBI"), a 49.7% owned associate of GP Industries Limited (“GP Ind"),
Gold Peak Industries (Taiwan) Limited (“GPIT"), a 79.6% owned subsidiary
of GPBI, and GP Ind, an 81.4% owned subsidiary of the Company, were as

BARIGPTEEEEA ZIROBERMT : follows:
BFEEBEROBEREERITROZEIL
Number of ordinary shares and
percentage of their issued share capital held
ST AT GPI %
2= Name of director GPBI GPIT GP Ind
#AE #A #A
Number % Number % Number %
FE{REE Victor LO Chung Wing 200,000 0.18 - - 300,000 0.06
RER Andrew NG Sung On 833,332 0.76 500,000 0.25 378,412 0.07
Z{Az LEUNG Pak Chuen - - - - 1,608,000 0.32
EEEE Richard KU Yuk Hing 193,000 0.18 200,000 0.10 340,000 0.07
HABRR Andrew CHUANG Siu Leung - - - = 155,000 0.03
aRIEER Vincent CHEUNG Ting Kau 20,000 0.02 - - - -
= AR LUl Ming Wah - - - - - =
PRAEHR Frank CHAN Chi Chung - - = = = =
BRELR CHAN Kei Biu = = = = = =

BRAEFIEESN R-T—=F=F=1+—H =
N B EBEA TR AR AR EE 5 KB &)
EFZBERR 2 BFR B (E s -

Save as disclosed above, as at 31 March 2013, none of the directors, the chief
executive or their associates had any interest in the securities of the Company
or any of its associated corporations as defined in SFO.
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EENARBERONES 2ER DIRECTORS’ AND CHIEF EXECUTIVE'S RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

KRR E RGP T EBEER B 2 155 H R AR E B 15 TR Particulars of the share option scheme of the Company and GP Ind are set out

B = in note 36 to the consolidated financial statements.

REEE BT ALAREE2ANT GPLER2I  The following tables disclose the movements in the number of share options
BHEREERE 2 EBRFAT ¢ of the Company, GP Ind and GPBI during the year, which have been granted
to the directors of the Company:

(a) &=AEEERAESE (a) The Company’s share option scheme

R=Z—=F
BA—HRE
—E-=F
EREG=E
8 RATE
ZBREHR
Number of
option shares
17{E{E#  outstanding at
BFEH A[{TfEZ B Exercise 1.4.2012 and
23 Name of director Date of grant Exercisable period price 31.3.2013

BT

HK$
ZEImEs Victor LO Chung Wing 27.04.2010 27.04.2010 - 26.04.2015 1.270 750,000
RER Andrew NG Sung On 27.04.2010 27.04.2010 - 26.04.2015 1.270 750,000
2az LEUNG Pak Chuen 27.04.2010 27.04.2010 - 26.04.2015 1.270 700,000
EEEH Richard KU Yuk Hing 27.04.2010 27.04.2010 — 26.04.2015 1.270 700,000
AR Andrew CHUANG Siu Leung 27.04.2010 27.04.2010 — 26.04.2015 1.270 700,000
SR EEK Vincent CHEUNG Ting Kau 27.04.2010 27.04.2010 - 26.04.2015 1.270 300,000
= EAEE LUI Ming Wah 27.04.2010 27.04.2010 - 26.04.2015 1.270 300,000
PRI Frank CHAN Chi Chung 27.04.2010 27.04.2010 - 26.04.2015 1.270 300,000
PR EL o CHAN Kei Biu 27.04.2010 27.04.2010 - 26.04.2015 1.270 300,000
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(b) GPT MR ETE

DIRECTORS’ AND CHIEF EXECUTIVE'S RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (continued)

(b) GP Ind’s share option scheme

BREZE
Number of option shares
R-B—ZF R=T—=%F
mA—H RFEEH® =A=+-H
THEER i RAT6E Lapsed 8 RAT6E
BFAEH A{TEZ B Exercise  Outstanding during  Outstanding
2= Name of director Date of grant Exercisable period price at 1.4.2012 the year at 31.3.2013
F N T
S$
S Victor LO Chung 14.8.2002 14.8.2003-13.8.2012 0.550 384,000 (384,000) =
Wing 15.9.2003 15.9.2004-14.9.2013 0.880 384,000 - 384,000
5.7.2004 5.7.2005-4.7.2014 1.030 400,000 - 400,000
2@E2E LEUNG Pak Chuen 15.9.2003 15.9.2004-14.9.2013 0.880 350,000 = 350,000
5.7.2004 5.7.2005-4.7.2014 1.030 380,000 = 380,000
AR Andrew CHUANG 14.8.2002 14.8.2003-13.8.2012 0.550 130,000 (130,000) -
Siu Leung 15.9.2003 15.9.2004-14.9.2013 0.880 130,000 - 130,000
5.7.2004 5.7.2005-4.7.2014 1.030 150,000 - 150,000
(c) £WLEBhERETE (c) GPBI's share option scheme
BREXE
Number of option shares
R-B——F R-ZB—=%F
mA—H =A=+-—-H
18 RATHE REEHR 8 RATBE
BTAH A{TEZ AH {TE{8#  Outstanding at Lapsed Outstanding at
2 Name of director Date of grant Exercisable period Exercise price 1.4.2012  during the year 31.3.2013
N T
S$
RER Andrew NG 5.8.2002 5.8.2004-4.8.2012 1.250 190,000 (190,000) =
Sung On 25.6.2003 25.6.2005-24.6.2013 2.500 190,000 = 190,000
R Richard KU 25.6.2003 25.6.2005-24.6.2013 2.500 170,000 = 170,000
Yuk Hing
BUAEFTiEEs - BAES - 8% - Hii(BskH 185  Save as disclosed above, none of the directors, chief executive, their spouses
ATFL  BEREBARAATZES R AEEITE or children under the age of 18 had any right to subscribe for the securities of

L EHREF -

the Company, or had exercised any such right during the year.
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DIRECTORS’ AND CHIEF EXECUTIVE'S RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (continued)

Save as disclosed above, as at 31 March 2013, none of the directors or chief
executive of the Company had any interest or short position in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the SFO) or
which were required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers, to be notified to
the Company and the Stock Exchange.

Save as disclosed above, at no time during the year was the Company or
any of its subsidiaries a party to any arrangement to enable the directors or
the chief executive of the Company or their respective associates to acquire
benefits by means of acquisition of shares in, or debentures of, the Company
or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2013, the following persons (not being a director or chief
executive of the Company) had an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed to the
Company under section 336 of the SFO, or who was, directly or indirectly,
interested in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the
Company:

AATREBRITRAZEDL
HEEBERHE Percentage of
BRER 5 Number of issued share capital
Name of shareholder Capacity ordinary shares held of the Company
Well Glory International Limited KA 125,807,760 16.03%
Beneficial owner
Ring Lotus Investment Limited (“Ring Lotus”) g NG £ 62,787,143 (note) 8.00%
Interests of controlled (BEE)
corporation
HSBC International Trustee Limited SZEEA 62,787,143 (note) 8.00%
(“HSBC Trustee”) Trustee (FffE)

i« RAR AR {E % F 2% ERing LotusHHSBC Trustee s 5l {E
HEBAN © HSBC Trustee ARRA ZFEA K F D H R IEREE
#4562,787,143 8 i fh < #%s 35 LR 1D /RHSBC Trustee
2 2B AN FIRINg Lotus A4 A RS B DA ©

BRI LRSS R-T—=F=A=+—H AR
AEERBEREREBEMALT(EARBZEER
BERINFEERIER S L BE GRS+ REERBA
ARABZARRAIRDFARBERD 2 BEIAR » RME
AT E RS EEEG TR AR RS LERA
BN TNETREEN 2 EFERIE ETRAHE%
HPAL o

Note: According to the two corporate substantial shareholder notices filed by Ring Lotus and
HSBC Trustee respectively, HSBC Trustee was deemed to be interested in 62,787,143
shares in its capacity as the trustee of these shares, which were in turn owned by Ring
Lotus, a company wholly-owned by HSBC Trustee, as interests of controlled corporation.

Save as disclosed above, as at 31 March 2013, the directors and the chief
executive of the Company are not aware of any person (other than a director
or chief executive of the Company) who had any interest or short position
in the shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Part XV of the SFO, or who
was, directly or indirectly, interested in 5% or more of the nominal value of
any class of the issued share capital carrying rights to vote in all circumstances
at general meetings of the Company.
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CONVERTIBLE SECURITIES, OPTIONS, WARRANTS OR SIMILAR RIGHTS

Other than share options as set out in note 36 to the consolidated financial
statements, the Company had no outstanding convertible securities, options,
warrants or other similar rights as at 31 March 2013 and there had been no
exercise of convertible securities, options, warrants or similar rights during the
year.

RETIREMENT BENEFIT SCHEMES
Details of the retirement benefit schemes of the Group are set out in note 39
to the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY"’S LISTED SECURITIES
Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the year.

MAJOR SUPPLIERS AND CUSTOMERS

The aggregate sales attributable to the Group’s largest customer and five
largest customers accounted for 15.04% and 48.84% respectively of the
Group's total turnover for the year.

The aggregate purchases attributable to the Group's largest supplier and five
largest suppliers accounted for 3.63% and 16.99% respectively of the Group'’s
total purchases for the year.

None of the directors, their associates, or any shareholder (which to the
knowledge of the directors owns more than 5% of the Company’s share
capital) has any interest in the Group's five largest customers or suppliers.

PUBLIC FLOAT

Based on the information publicly available to the Company and within the
knowledge of the directors, throughout the year ended 31 March 2013, there
is sufficient public float of not less than 25% of the Company’s issued shares as
required under the Listing Rules.

REMUNERATION COMMITTEE, AUDIT COMMITTEE AND NOMINATION
COMMITTEE

Details of the Company’s audit committee, remuneration committee and
nomination committee are set out in the Corporate Governance Report.

EVENT AFTER THE REPORTING PERIOD
Details of significant event occurring after the reporting period are set out in
note 48 to the consolidated financial statements.

AUDITOR
A resolution will be submitted to the annual general meeting of the Company
to re-appoint Deloitte Touche Tohmatsu as auditor of the Company.

On behalf of the Board

Victor LO Chung Wing
Chairman & Chief Executive
18 June 2013
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TO THE MEMBERS OF GOLD PEAK INDUSTRIES (HOLDINGS) LIMITED

(incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of Gold Peak
Industries (Holdings) Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 42 to 126, which comprise the
consolidated statement of financial position and the Company’s statement
of financial position as at 31 March 2013, and the consolidated income
statement, the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated statement
of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Directors’ responsibility for the consolidated financial statements

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as a
body, in accordance with section 141 of the Hong Kong Companies Ordinance,
and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on Auditing issued by the
Hong Kong Institute of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the
consolidated financial statements.
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We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31 March
2013, and of the Group’s profit and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have been
properly prepared in accordance with the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

18 June 2013
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CONSOLIDATED INCOME STATEMENT #ZFé&uzmR

Year ended 31 March 2013 HE—T—=F=A=+—HIL&EE

2013 2012
E=s FHET FAT
NOTES HK$'000 HK$'000
[=E 2] Turnover 7 1,905,003 1,925,293
SHERK AN Cost of sales (1,377,841) (1,428,752)
EA Gross profit 527,162 496,541
EHA Other income 41,069 59,815
SHE R D HZ T Selling and distribution expenses (196,422) (215,476)
THX Administrative expenses (285,468) (280,967)
Hith sz H Other expenses (37,630) (5,930)
A ERE 2 B ERREEE Impairment loss recognised on
available-for-sale investments 19 - (79,736)
KEMENFEZHE Change in fair value of investment properties (1,246) (8,531)
AR RIS A E 2 B Change in fair value of investment in
convertible note 20 (14,403) (15,431)
BA ISR AR Finance costs 8 (48,707) (47,164)
P NI E S Share of results of associates 77,234 100,842
R A 5= F Profit before taxation 9 61,589 3,963
g Taxation 11 (1,229) (22,382)
2ERR (FE) Profit (loss) for the year 60,360 (18,419)
2R (EE)EBR Profit (loss) for the year attributable to:
KRARHERA Owners of the Company 40,338 (25,003)
SRR M Non-controlling interests 20,022 6,584
60,360 (18,419)
SREBR(ER) Earnings (loss) per share
HARR #58 (B4l) Basic and diluted 13 5.14 HK cents  (3.19) HK cents




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME #&Z&2mEiizmE

Year ended 31 March 2013 BZE=F—=F=A=+—HLLFE

2013 2012
FET FHET
HK$'000 HK$'000
2EGH|(E5E) Profit (loss) for the year 60,360 (18,419)
Hfh 2 AR Other comprehensive income:
b & ARz b2 m (S H) Share of other comprehensive (expense)
W25 income of associates (2,821) 25,620
REBINEBEEZERZR Exchange differences arising on translation of
foreign operations (8.413) 691
DERTIE Reclassification adjustments:
FEEHPTE A B R — A B Exchange differences released upon
B 2 B deregistration of subsidiaries and an associate - (869)
SFHEAMREGEE) W Other comprehensive (expense) income for the year (11,234) 25,442
2 FE2EWHBTE Total comprehensive income for the year 49,126 7,023
2k () REER Total comprehensive income (expense) attributable to:
ZIN/NCIEZ ZS DN Owners of the Company 31,218 (4,364)
SRR e Non-controlling interests 17,908 11,387

49,126 7,023




Asat31March 2013 R-ZE—=F=A=+—H

2013 2012
Bt FxT FAT
NOTES HKS$"000 HK$’000
FREBEE Non-current assets
LB Investment properties 14 51,400 67,181
ME - BENRE Property, plant and equipment 15 176,514 234,105
FibB & A Rl Interests in associates 17 1,778,129 1,851,279
AR EIRE Available-for-sale investments 19 47,053 46,871
AR IR E Investment in convertible note 20 40,832 53,874
KHIE W ARIA Long term receivable 21 - 29,158
BEERK Technical know-how 22 421 528
R Trademarks 23 18,824 23,006
GRS Goodwill 24 54,190 63,540
2,167,363 2,369,542
REBEE Current assets
=g Inventories 26 206,768 289,491
JEUCE T EL Ath R UL BR T Trade and other receivables and
B FOE prepayments 27 271,248 416,761
JEUS RS B Dividend receivable 14,021 5,822
ATy E BT Taxation recoverable 139 266
IR1TE7F  ERLRS Bank balances, deposits and cash 28 418,240 389,240
910,416 1,101,580
DEEAFLHEERE Assets classified as held for sale 29 426,448 =
1,336,864 1,101,580
REBARE Current liabilities
ERERENER Creditors and accrued charges 30 308,235 376,978
JEFiIE Taxation payable 17,517 39,554
WISHESE Obligations under finance leases
——FANEE - amount due within one year 31 741 1,229
RITERNEEEE Bank loans and import loans 32 599,664 679,604
926,157 1,097,365
PEAFLEEREY Liabilities associated with assets classified as
HEAaE held for sale 29 103,838 -
1,029,995 1,097,365
REBEEFE Net current assets 306,869 4,215
BEERERBERS Total assets less current liabilities 2,474,232 2,373,757
EREBAE Non-current liabilities
MISHERE Obligations under finance leases
——FRER - amount due after one year 31 43 784
&2k Borrowings 33 513,210 394,385
ELEFIEAE Deferred taxation liabilities 34 13,682 22,094
526,935 417,263
EERE Net assets 1,947,297 1,956,494
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2013 2012
B FET FHET
NOTES HK$'000 HK$’000
BERE#HE Capital and reserves
i@ Share capital 35 392,346 392,346
i Reserves 1,136,916 1,139,396
ARATHEE AEE 2 s Equity attributable to owners of the
Company 1,529,262 1,531,742
JERRR M 2 Non-controlling interests 38 418,035 424,752
DB Total equity 1,947,297 1,956,494
FRBEEF6EMTR2xaB#@EK EMN=ZF  The consolidated financial statements on pages 42 to 126 were approved and
—=FXRAT/N\BHHREEZRAB  WHNATESEAE authorised for issue by the Board of Directors on 18 June 2013 and are signed
EH on its behalf by:
Ehg RER Victor LO Chung Wing Andrew NG Sung On
EE E Director Director
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STATEMENT OF FINANCIAL POSITION EAFikHR R

Asat31March 2013 RZZT—=F=A=+—H

46

2013 2012
FiEE FHET FAT
NOTE HK$'000 HK$'000
FREBEE Non-current assets
ME - BENRE Property, plant and equipment 15 8,830 10,262
FrG B A Rz Interests in subsidiaries 16 1,306,109 1,306,109
S ENGIVAEN Amounts due from subsidiaries 16 20,961 15,422
1,335,900 1,331,793
RENEE Current assets
H b PRI ARTE R T 5R18 Other receivables and prepayments 11,299 8,770
IEINGIVE S Amounts due from subsidiaries 16 89,373 100,017
RITEET - FRREE Bank balances, deposits and cash 28 34,400 52,421
135,072 161,208
mENEE Current liabilities
FESERIE R & A Creditors and accrued charges 7,515 8,127
YNGR e Amounts due to subsidiaries 16 102 748
RITER Bank loans 32 320,000 266,833
327,617 275,708
RBAETEE Net current liabilities (192,545) (114,500)
BEERERBERS Total assets less current liabilities 1,143,355 1,217,293
FEREEE Non-current liabilities
EEN Borrowings 33 85,000 165,000
EEZFE Net assets 1,058,355 1,052,293
ERR#HE Capital and reserves
A& Share capital 35 392,346 392,346
B Reserves 37 666,009 659,947
ERBEE Total equity 1,058,355 1,052,293
G RER Victor LO Chung Wing Andrew NG Sung On
EFE 2 Director Director



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY &ZétEmEshx

Year ended 31 March 2013 HE—ZT—=F=A=+—HIL&EE

BRASAARAA
Attributable to owners of the Company
A

% Bx  RERE R FER

Bl HEEE  Available- L it
A BARE  AEB&  Poperty BERE  RABE  Capitl  forsale  RERR Share  REHAI Non-  EREE
Share Share Legal revaluation Translation ~ Capital redemption investments  Dividend option  Retained Ait  controlling Total
capital  premium  surplus  reserve  reserve  reserve  reserve  reserve  reserve reserve profits Total interests equity

TR TEn  TRr TR TAr  TEr  TEn  TEr B TEr  TAr TR TR TEn
HKS000  HKS'000  HKS'000  HKS'000  HK$'000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKFOOO  HKS'000  HKS'000

(Hiz¥37) (HizF37) (Hiz£38)
(note 37) (note 37) (note 38)
R=F-—%mA-A At 1 April 2011 392346 493310 14830 34802 (135821) 18221 35358 2,068 2,541 5467 686852 1570980 438036 2,009,016
BERERELZELEE  Exchange differences arising on
translation of foreign operations - - - - 561 - - - - - - 561 130 691
FlEBSATZAw2ENE  Share of other comprehensive income
() (expense) of associates - - - - 20332 1,148 - (697) - - - 2,783 4831 25,620
SHNBATR-EREATE  Exchange differences released upon
Bl 7REGE deregistration of subsidiaries and
an associate - - - - (705) - - - - - - (705) (164) (869)
2EER Loss for the year - - - - - - - - - - (25003 (25003 6,58 (18419
2ERERS (R EE Total comprehensive income (expense)
for the year - - - - 20,188 1,148 - (697) - - (25,003) (4,364) 11,381 703
)R Transfer of reserves - - - - - 233 - - - - (2,334) - - -
HEEREREA Transfer upon cancellation of share
options - - - - - - - = o (608) 1,045 a7 (@37) -
SFMBAREAERRES  Dividend paid tonon-controlling
shareholders of subsidiaries - - - - - - - - - - - - (24234) (24,234
BiRERE Dividend paid
-Z2—FRERE -2011 final dividend = = = = = = = - (23,541) - - (23,541) - (23,541)
-ZT-ZFPHRE -2012 interim dividend - - - - - - - - - - M) () - (mm)
ke Dividend proposed
-“I-—FkERE 2012 final dividend - - - - - - - - 19,618 - (19,618) - - -
- - - - - 2334 - - (3923) (608)  (32677)  (34874)  (4671)  (59,545)

RE-Z%=A=1-8 At31March 2012 392,346 493310 14,830 34802 (115633) 21,709 35,358 1371 19,618 4859 629172 1531742 424752 1,956,494




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (conro) #FEHEEENIR w

Year ended 31 March 2013 HE—T—=F=A=+—HIL&EE

SRNAARERA
Attributable to owners of the Company
e

nE BE  RERE EhRE FER

iR HKOfE  Available- Bl %
A BARE  AER&  Poperty RERE  RABE  Capitl  forsale  BEREH Share  REEAI Non-  REREE
Share Share legal revaluation Translation ~ Capital redemption investments  Dividend option  Retained &t controlling Total
capital  premium  surplus  reserve  reserve  reserve  reserve  reserve  reserve reserve profits Total interests equity

TR  TEm  TAT  TER A TEr  TEr  TEr TR T TAT  TEm  TEL  TER
HKS'000  HK$'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000  HKS000  HKS'000  HKS'000  HKS$'000  HKS'000  HKS$'000

(Hiz¥37) (BizE37) (Hiz¥38)
(note 37) (note 37) (note 38)
R-Z-—#mA-A At 1 April 2012 392346 493310 14830 34802 (115633) 21,709 35358 1371 19,618 4859 629172 1531742 424752 195649
BEBERELZELEE  Exchange differences arising on translation
of foreign operations - - - - (6,830) - - - - - - (6,830) (1,583) 8413)
FEBENAZEM2ESE  Share of other comprehensive expense of
assodates - - - BT - - - - - s @) &)
28 G . B - - - = = - - S R 1 S X )
2ERA(T)MEEE Total comprehensive (expense) income
for the year - - - - (7,749) - - (1,371) - - 40338 31,218 17,908 49,126
E\RE Transfer of reserves - - - - - 1,531 - - - - (1,531) - - -
RN Transfer upon cancellation of share options - - - - - - - - - (147) 147 - - -
BAMBAR R MER Acquisition of additional interests in
asubsidiary - - - - - 1,614 - - - - - 1,614 (6,447) (4,833)
SFMBARERERRRE  Dividend paid to non-controlling
shareholders of subsidiaries - - - - - - - - - - - - (18,178)  (18,178)
BiRERE Dividend paid
-ZE-CFFEkS 2012 final dividend - - - - - - - - (19,618) - - (19,618) - (19,618)
-Z5-=FRERE -2013 interim dividend - - - - - - - - - - (15694)  (15,694) - (15,694)
ke Dividend proposed
-Z3-=FRERE 2013 final dividend - - - - - - - - B - 3 - - -
= = = = - 3,145 - - 393 (147) (40619  (33698) (24625 (58323
R-F-=£=A=1-R At 31 March 2013 392346 493310 14,830 34802 (123382 24,854 35358 - 23,541 4712 628891 1529262 418035 1,947,297
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Year ended 31 March 2013 &EHZE_—Z—

=F=A=t—HIFE

2013 2012
FHET FHET
HK$'000 HK$’000
TS Operating activities
R F5 Ao A Profit before taxation 61,589 3,963
R Adjustments for:
[P SN Share of results of associates (77,234) (100,842)
R BUA Interest income (9,016) (10,863)
R1T R EMEFS Interest on bank and other borrowings 48,677 47,118
MBHERERNS Interest on obligations under finance leases 30 46
TREFHERE Allowance for doubtful debts 848 2,258
FTERE Allowance for inventories 2,848 6,045
[ElES: ] Amortisation of trademarks 4,182 4,182
EESRERMHE G Amortisation of technical know-how 107 112
KEYERNTFEZNE Change in fair value of investment properties 1,246 8,531
& BRI ER AT E 2 Change in fair value of investment in convertible note 14,403 15,431
M - BERERH2ITE Depreciation of property, plant and equipment 36,151 36,443
F& 2 U A Dividend income (2,440) (6,644)
R E A Az e Gain on deregistration of subsidiaries - (1,401)
HEREYZE 2 W Gain on disposal of an investment property (1,367) -
HERMEHERE 2 s Gain on disposal of available-for-sale investments (826) -
AHHEREZ Impairment loss recognised on available-for-sale
HIEEE investments - 79,736
REAEWERIE 2 AR 1R Impairment loss recognised on long term receivable 25,001 5,930
B REEE Impairment loss recognised on goodwiill 9,620 -
FLHERE A R 1R Loss on deregistration of associates - 17
HEYE BEMXBZEE Loss (gain) on disposal of property, plant and
(ozs) equipment 974 (5,531)
s 2 o] 45 Write back of provision - (14,958)
SNEE H AR BN A R 2 [ Effect of foreign exchange rate changes on
HEiFe B inter-company balances (7,876) (3,338)
FTELEESRER 2 E¥IBE/ME  Operating cash flows before movements in working
capital 106,917 66,235
FEZED Decrease in inventories 19,168 25,333
FEUCE TR ELAth FE Y BR T8 &2 Decrease in trade and other receivables and
FERIE 2R prepayments 38,111 13,658
FERBRIBERE R 2 (5 )& (Decrease) increase in creditors and accrued charges (16,710) 448
EEEREL 7RSS Cash generated from operations 147,486 105,674
B EENER Taxation paid in Hong Kong (3,858) (8,404)
BB AN bt (R F T Taxation in other jurisdictions paid (18,204) (19,598)
B WA A DASNEL fh 3 2 B T AR K Taxation in other jurisdictions refunded 356 415
BRI EL 7RG R Net cash generated from operating activities 125,780 78,087
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2013 2012
FET FHT
HK$'000 HK$'000
KA Investing activities
AN i 3N Dividends received from associates 63,396 76,568
KEEERZEBE Repayment from loan to an investee 48,127 8,073
HEREYE 2 FIE Proceeds from disposal of an investment property 15,832 -
Hi % Gerard Corporation Pty Ltd. Proceeds from consideration receivable for the disposal
Bn ez 2 R (B IA of partial interest of investment in Gerard Corporation
Pty Ltd. 11,418 46,724
RHEAFEUGRIE 2 (58 Repayment from long term receivable 5,460 -
B Uk F 8, Interest received 4,547 5,740
HEME - BE k&EZFIE Proceeds from disposal of property, plant and
equipment 832 10,777
HERHEHERE 2 FIA Proceeds from disposal of available-for-sale investments 826 -
BAME  BEREZHE Purchase of property, plant and equipment (25,904) (24,314)
R YNCIE Investment in an associate (4,011) =
AT ERE Z IR 8 Dividend received from available-for-sale investments - 3,606
FTEH, SRS N B RS R Proceeds from deregistration/disposal of associates - 2
WEEBEEZIRES T Net cash from investing activities 120,523 127,176
RE Financing activities
HIRITER New borrowings raised 655,145 154,126
BEIRITER Repayment of borrowings (582,122) (340,723)
BAHERIT R EAMERZ FE Interest on bank and other borrowings paid (48,066) (47,118)
EAIARE Dividends paid (35,312) (35,311)
[EENEEIEENGIE =2 3 & ol o Dividends paid to non-controlling shareholders of
subsidiaries (18,178) (24,234)
BAMBARBEIMNERSFER RS Net cash outflow from acquisition of additional
R interests in a subsidiary (4,833)
BEYBKHEEEETZ2AS Principal payments for obligations under finance leases (1,231) (1,805)
ENFBRAEEEZFE Interest on obligations under finance leases paid (30) (46)
BEMERA 2R FE Net cash used in financing activities (34,627) (295,111)
HeREEBESEINCRD ) FE Net increase (decrease) in cash and cash equivalents 211,676 (89,848)
FHzRekEERE Cash and cash equivalents at beginning of the year 389,240 474,409
GNK T M SRR 7 S Effect of foreign exchange rate changes 2,192 4,679
FRZBEEREERS Cash and cash equivalents at end of the year 603,108 389,240
IR Represented by:
RITHETF - FRMNESE Bank balances, deposits and cash 418,240 389,240
DEAGHEEEZRITHETF Bank balances, deposits and cash included in assets
FREkBEL(RHIE29) classified as held for sale (see note 29) 184,868 =
603,108 389,240
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GENERAL

The Company is a public limited company incorporated in Hong Kong
and its shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The addresses of the registered office and
principal place of business of the Company are disclosed in the corporate
information section of the annual report.

The consolidated financial statements are presented in Hong Kong dollars,
which is also the functional currency of the Company.

The Company acts as an investment holding company. The activities of its
principal subsidiaries, associates and a jointly controlled entity are set out
in notes 45, 46 and 47 respectively.

APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

In the current year, the Group has applied the following amendments
to standards issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA").

Amendments to HKAS 12 Deferred tax: Recovery of underlying assets
Amendments to HKFRS 7

Financial instruments: Disclosures — Transfers
of financial assets

Except as described below, the application of the amendments to
standards in the current year has had no material impact on the Group's
financial performance and positions for the current and prior years and/or
on the disclosures set out in these consolidated financial statements.

Amendments to HKAS 12 “Deferred tax: Recovery of underlying assets”

The Group has applied for the first time the amendments to HKAS 12
“Deferred tax: Recovery of underlying assets” in the current year. Under
the amendments, investment properties that are measured using the
fair value model in accordance with HKAS 40 “Investment property”
are presumed to be recovered entirely through sale for the purposes of
measuring deferred taxes, unless the presumption is rebutted in certain
circumstances.

The Group measures its investment properties using the fair value model.
As a result of the application of the amendments to HKAS 12, the directors
reviewed the Group's investment property portfolios and concluded that as
the Group's investment properties are freehold properties and hence not
depreciable, the “sale” presumption set out in the amendments to HKAS
12 is not rebutted.
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2. ERAHBREITEAMEREEN(ERTER 2. APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING

L8 |) ) STANDARDS (“HKFRSs") (continued)
BB ERFE125R 2 BT ARGEERIE © WEIE Amendments to HKAS 12 “Deferred tax: Recovery of underlying assets”
BEE @) (continued)

HABBERKRENFEENAIEBHERE
%%FEWEZ&EMMWﬁ$HM'Iﬁ%%
E% FHERIE123R Z BRI AL A BIREYE
$@“E%ELME HREEMERZATE
AERERBERAS - SHHEREEEANERE -
AT T ER T ——FR-_T—=F=H
=+ AMEERIR o Rt - EEAKEAF
B BB R 2 B A5 R R B AR E B R

Application of the amendments to HKAS 12 has no impact on deferred
taxes on change in fair value of the investment properties as same tax rate
was applied to income generated through use of investment properties
or through disposal of investment properties. There is no impact on the
deferred tax as at 31 March 2012 and 2013 because the fair value of the
investment properties is significantly lower than the acquisition cost,
resulting in the capital loss. As a result, there are no material financial
effects on the Group's financial performance and position for current and
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prior years.

The Group has not early applied the following new and revised HKFRSs

that have been issued but are not yet effective:

Amendments to HKFRSs

Amendments to HKFRS 7

Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 10,

HKFRS 11 and HKFRS 12

Amendments to HKFRS 10,

HKFRS 12 and HKAS 27

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 19 (as revised in
2011)

HKAS 27 (as revised in
2011)

HKAS 28 (as revised in
2011)

Amendments to HKAS 1

Amendments to HKAS 32

HK(IFRIC) — INT 20

& w o oN -

Annual improvements to HKFRSs
2009 - 2011 cycle?

Disclosures — Offsetting financial assets and
financial liabilities?

Mandatory effective date of HKFRS 9 and
transition disclosures3

Consolidated financial statements, joint
arrangements and disclosure of interests
in other entities: Transition guidance’

Investment entities?

Financial instruments3

Consolidated financial statements’
Joint arrangements!

Disclosure of interests in other entities’
Fair value measurement’

Employee benefits!

Separate financial statements’

Investments in associates and joint ventures’

Presentation of items of other
comprehensive income#

Offsetting financial assets and financial
liabilities?

Stripping costs in the production phase of a
surface mine’

Effective for annual periods beginning on or after 1 January 2013.
Effective for annual periods beginning on or after 1 January 2014.
Effective for annual periods beginning on or after 1 January 2015.
Effective for annual periods beginning on or after 1 July 2012.
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2. APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs") (continued)

HKFRS 9 “Financial instruments”

HKFRS 9 issued in 2009 introduces new requirements for the classification
and measurement of financial assets. HKFRS 9 amended in 2010 includes
the requirements for the classification and measurement of financial
liabilities and for derecognition.

Key requirements of HKFRS 9 are described as follows:

e All recognised financial assets that are within the scope of HKAS
39 “Financial instruments: Recognition and measurement” are
subsequently measured at amortised cost or fair value. Specifically,
debt investments that are held within a business model whose
objective is to collect the contractual cash flows, and that have
contractual cash flows that are solely payments of principal and
interest on the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting periods. All
other debt investments and equity investments are measured at their
fair values at the end of subsequent reporting periods. In addition,
under HKFRS 9, entities may make an irrevocable election to present
subsequent changes in the fair value of an equity investment (that
is not held for trading) in other comprehensive income, with only
dividend income generally recognised in profit or loss.

e With regard to the measurement of financial liabilities designated
as at fair value through profit or loss, HKFRS 9 requires that the
amount of change in the fair value of the financial liability that is
attributable to changes in the credit risk of that liability is presented
in other comprehensive income, unless the recognition of the effects
of changes in the liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch in profit or loss.
Changes in fair value of financial liabilities attributable to changes in
the financial liabilities’ credit risk are not subsequently reclassified to
profit or loss. Under HKAS 39, the entire amount of the change in the
fair value of the financial liability designated as fair value through
profit or loss was presented in profit or loss.

HKFRS 9 is effective for annual periods beginning on or after 1 January
2015, with earlier application permitted.

The directors anticipate that the adoption of HKFRS 9 in the future may
have significant impact on amounts reported in respect of the Group’s
available-for-sale equity investments. However, it is not practicable to
provide a reasonable estimate of that effect until a detailed review has
been completed.
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APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

New and revised standards on consolidation, joint arrangements,
associates and disclosures

In June 2011, a package of five standards on consolidation, joint
arrangements, associates and disclosures was issued, including HKFRS 10,
HKFRS 11, HKFRS 12, HKAS 27 (as revised in 2011) and HKAS 28 (as revised
in 2011).

Key requirements of these five standards are described below.

HKFRS 10 replaces the parts of HKAS 27 “Consolidated and separate
financial statements” that deal with consolidated financial statements.
HK(SIC) — INT 12 “Consolidation — Special purpose entities” will be
withdrawn upon the effective date of HKFRS 10. Under HKFRS 10, there
is only one basis for consolidation, that is, control. In addition, HKFRS
10 includes a new definition of control that contains three elements: (a)
power over an investee, (b) exposure, or rights, to variable returns from its
involvement with the investee, and (c) the ability to use its power over the
investee to affect the amount of the investor’s returns. Extensive guidance
has been added in HKFRS 10 to deal with complex scenarios.

HKFRS 11 replaces HKAS 31 “Interests in joint ventures”. HKFRS 11 deals
with how a joint arrangement of which two or more parties have joint
control should be classified. HK(SIC) — INT 13 “Jointly controlled entities
— Non-monetary contributions by venturers” will be withdrawn upon
the effective date of HKFRS 11. Under HKFRS 11, joint arrangements are
classified as joint operations or joint ventures, depending on the rights
and obligations of the parties to the arrangements. In contrast, under
HKAS 31, there are three types of joint arrangements: jointly controlled
entities, jointly controlled assets and jointly controlled operations. In
addition, joint ventures under HKFRS 11 are required to be accounted
for using the equity method of accounting, whereas jointly controlled
entities under HKAS 31 can be accounted for using the equity method of
accounting or proportionate consolidation.

HKFRS 12 is a disclosure standard and is applicable to entities that
have interests in subsidiaries, joint arrangements, associates and/or
unconsolidated structured entities. In general, the disclosure requirements
in HKFRS 12 are more extensive than those in the current standards.

In July 2012, the amendments to HKFRS 10, HKFRS 11 and HKFRS 12 were
issued to clarify certain transitional guidance on the application of these
five HKFRSs for the first time.

These five standards, together with the amendments relating to the
transitional guidance, are effective for annual periods beginning on or
after 1 January 2013 with earlier application permitted provided that all
of these standards are applied at the same time.
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APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

New and revised standards on consolidation, joint arrangements,
associates and disclosures (continued)

The directors anticipate that the application of these five standards
may have a significant impact on amounts reported in the consolidated
financial statements. For example, the application of HKFRS 10 may affect
the accounting for the Group’s 49.7% ownership interest in GP Batteries
International Limited (“GPBI") that is currently classified as the Group's
associate. Taking into account the new definition of control and the
additional guidance on control set out in HKFRS 10, the application of
HKFRS 10 may result in GPBI being treated as the Group’s subsidiary. If
GPBI is consolidated as the Group’s subsidiary, the assets and liabilities
as well as income and expenses of GPBI and its subsidiaries will be
presented as separate line items in consolidated statement of financial
position, consolidated income statement and consolidated statement of
comprehensive income respectively, rather than being presented as one
line item in the Group's consolidated financial statements. The financial
information of GPBI was disclosed in the Company’s announcement dated
27 May 2013.

The application of HKFRS 11 will change the classification and subsequent
accounting of the Group’s jointly controlled entity. For example, under
HKAS 31, the Group's jointly controlled entity has been accounted for
using proportionate consolidation method. Under HKFRS 11, this jointly
controlled entity which will be reclassified as a joint venture under the
new accounting standards will be accounted for using the equity method
instead, resulting in the aggregation of the Group’s proportionate share
of jointly controlled entity’s net assets and items of profit or loss and other
comprehensive income into a single line item which will be presented
in the consolidated statement of financial position, in the consolidated
income statement and in the consolidated statement of comprehensive
income as “interest in a joint venture”, “share of profits of a joint
venture” and “share of other comprehensive income of a joint venture”,
respectively. The summarised financial information in respect of the jointly
controlled entity is disclosed in note 18. Subsequent to the end of the
reporting period, the jointly controlled entity was disposed (see notes 29
and 48). As a result, the directors anticipate that the application of HKFRS
11 will have no material impact on the Group’s financial performance and
positions based on the analysis as at 31 March 2013.
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APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 13 “Fair value measurement”

HKFRS 13 establishes a single source of guidance for fair value
measurements and disclosures about fair value measurements. The
standard defines fair value, establishes a framework for measuring fair
value, and requires disclosures about fair value measurements. The scope
of HKFRS 13 is broad; it applies to both financial instrument items and
non-financial instrument items for which other HKFRSs require or permit
fair value measurements and disclosures about fair value measurements,
except in specified circumstances. In general, the disclosure requirements
in HKFRS 13 are more extensive than those in the current standards. For
example, quantitative and qualitative disclosures based on the three-level
fair value hierarchy currently required for financial instruments only under
HKFRS 7 “Financial instruments: Disclosures” will be extended by HKFRS
13 to cover all assets and liabilities within its scope.

HKFRS 13 is effective for annual periods beginning on or after 1 January
2013, with earlier application permitted.

The directors anticipate that HKFRS 13 will be adopted in the Group's
consolidated financial statements for the annual period beginning 1
April 2013 and that the application of the new standard may affect the
amounts reported in the consolidated financial statements and result in
more extensive disclosures in the consolidated financial statements.

Amendments to HKAS 1 “Presentation of items of other comprehensive
income”

The amendments to HKAS 1 “Presentation of items of other
comprehensive income” introduce new terminology for the statement of
comprehensive income and income statement. Under the amendments
to HKAS 1, a “statement of comprehensive income” is renamed as a
“statement of profit or loss and other comprehensive income” and an
“income statement” is renamed as a “statement of profit or loss”. The
amendments to HKAS 1 retain the option to present profit or loss and
other comprehensive income in either a single statement or in two separate
but consecutive statements. However, the amendments to HKAS 1 require
items of other comprehensive income to be grouped into two categories:
(a) items that will not be reclassified subsequently to profit or loss; and (b)
items that may be reclassified subsequently to profit or loss when specific
conditions are met. Income tax on items of other comprehensive income
is required to be allocated on the same basis — the amendments do not
change the option to present items of other comprehensive income either
before tax or net of tax.

The amendments to HKAS 1 are effective for annual periods beginning
on or after 1 July 2012. The presentation of items of other comprehensive
income will be modified accordingly when the amendments are applied in
future accounting periods.

The directors anticipate that the application of other new and revised
HKFRSs will have no material impact on the Group’s financial performance
and positions.
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance
with HKFRSs issued by the HKICPA and the Hong Kong Companies
Ordinance. In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange.

The consolidated financial statements have been prepared on the
historical cost basis except for certain properties and financial instruments,
that are measured at revalued amounts or fair values, as explained in the
accounting policies set out below. Historical cost is generally based on the
fair value of the consideration given in exchange for goods.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and the entities controlled by the Company
(its subsidiaries). Control is achieved where the Company has the power
to govern the financial and operating policies of an entity so as to obtain
benefits from its activities.

Income and expenses of the subsidiaries acquired or disposed of during
the year are included in the consolidated income statement and
consolidated statement of comprehensive income from the effective date
of acquisition or up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with those used by
other members of the Group.

All intra-group transactions, balances, income and expense are eliminated
in full on consolidation.

Non-controlling interests in subsidiaries are presented separately from the
Group's equity therein.

Allocation of total comprehensive income to non-controlling interests
Total comprehensive income and expense of a subsidiary is attributed to
the owners of the Company and to the non-controlling interests even if
this results in the non-controlling interests having a deficit balance.

Changes in the Group’s ownership interests in existing subsidiaries
Changes in the Group’s ownership interests in subsidiaries that do not
result in the Group losing control over the subsidiaries are accounted for
as equity transactions. The carrying amounts of the Group’s interests and
the non-controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference between the amount
by which the non-controlling interests are adjusted and the fair value of
the consideration paid or received is recognised directly in equity and
attributed to owners of the Company.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Changes in the Group’s ownership interests in existing subsidiaries
(continued)

When the Group loses control of a subsidiary, it (i) derecognises the
assets (including any goodwill) and liabilities of the subsidiary at their
carrying amounts at the date when control is lost, (ii) derecognises
the carrying amount of any non-controlling interests in the former
subsidiary at the date when control is lost (including any components of
other comprehensive income attributable to them), and (iii) recognises
the aggregate of the fair value of the consideration received and the
fair value of any retained interest, with any resulting difference being
recognise as a gain or loss in profit or loss attributable to the Group. When
assets of the subsidiary are carried at revalued amounts or fair values
and the related cumulative gain or loss has been recognised in other
comprehensive income and accumulated in equity, the amounts previously
recognised in other comprehensive income and accumulated in equity are
accounted for as if the Group had directly disposed of the related assets
(i.e. reclassified to profit or loss or transferred directly to retained profits as
specified by applicable HKFRSs). The fair value of any investment retained
in the former subsidiary at the date when control is lost is regarded as
the fair value on initial recognition for subsequent accounting under
HKAS 39 “Financial instruments: Recognition and measurement” or, when
applicable, the cost on initial recognition of an investment in an associate
or a jointly controlled entity.

Goodwiill

Goodwill arising on an acquisition of a business or a jointly controlled
entity (which is accounted for using proportionate consolidation) is carried
at cost less any accumulated impairment losses, if any, and is presented
separately in the consolidated statement of financial position.

For the purposes of impairment testing, goodwill is allocated to each
of the cash-generating units (or groups of cash-generating units) that is
expected to benefit from the synergies of the combinations.

A cash-generating unit to which goodwill has been allocated is tested for
impairment annually or more frequently whenever there is an indication
that the unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit to which goodwill has
been allocated is tested for impairment before the end of that reporting
period. If the recoverable amount of the cash-generating unit is less than
the carrying amount of the unit, the impairment loss is allocated first to
reduce the carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro rata on the basis of the carrying
amount of each asset in the unit. Any impairment loss for goodwill is
recognised directly in profit or loss in the consolidated income statement.
An impairment loss for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount
of goodwill is included in the determination of the amount of profit or
loss on disposal.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

Revenue is measured at the fair value of the consideration received or
receivable and represents amounts receivable for goods sold and services
provided in the ordinary course of business, net of discounts and sales
related taxes.

Revenue from the sale of goods is recognised when the goods are
delivered and titles have passed.

Service income is recognised when services are provided.

Rental income is recognised on a straight-line basis over the term of the
relevant lease.

Interest income from a financial asset is recognised when it is probable
that the economic benefits will flow to the Group and the amount of
income can be measured reliably. Interest income is accrued on a time
basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial recognition.

Dividend income from investments is recognised when the shareholders’
right to receive payment has been established.

Subsidiaries
Investments in subsidiaries are included in the statement of financial
position of the Company at cost less any accumulated impairment loss.

Associates

An associate is an entity over which the Group has significant influence
and that is neither a subsidiary nor an interest in a joint venture.
Significant influence is the power to participate in the financial and
operating policy decisions of the investee but is not control or joint
control over those policies.

The results and assets and liabilities of associates are incorporated in these
consolidated financial statements using the equity method of accounting.
The financial statements of associates used for equity accounting
purposes are prepared using uniform accounting policies as those of the
Group for like transactions and events in similar circumstances. Under
the equity method, investments in associates are initially recognised in
the consolidated statement of financial position at cost and adjusted
thereafter to recognise the Group’s share of the profit or loss and other
comprehensive income of the associates. When the Group’s share of
losses of an associate equals or exceeds its interest in that associate
(which includes any long-term interests that, in substance, form part of
the Group’s net investment in the associate), the Group discontinues
recognising its share of further losses. Additional losses are recognised
only to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of that associate.

Any excess of the cost of acquisition over the Group's share of the net fair
value of the identifiable assets and liabilities of the associate recognised at
the date of acquisition is recognised as goodwill, which is included within
the carrying amount of the investments.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Associates (continued)

Any excess of the Group’s share of the net fair value of the identifiable
assets and liabilities over the cost of acquisition, after reassessment, is
recognised immediately in profit or loss.

The requirements of HKAS 39 are applied to determine whether it is
necessary to recognise any impairment loss with respect to the Group's
investment in an associate. When necessary, the entire carrying amount of
the investment (including goodwill) is tested for impairment in accordance
with HKAS 36 “Impairment of assets” as a single asset by comparing its
recoverable amount (higher of value in use and fair value less costs to sell)
with its carrying amount. Any impairment loss recognised forms part of
the carrying amount of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36 to the extent that the
recoverable amount of the investment subsequently increases.

Upon disposal of an associate that results in the Group losing significant
influence over that associate, any retained investment is measured at fair
value at that date and the fair value is regarded as its fair value on initial
recognition as a financial asset in accordance with HKAS 39. The difference
between the previous carrying amount of the associate attributable to the
retained interest and its fair value is included in the determination of the
gain or loss on disposal of the associate. In addition, the Group accounts
for all amounts previously recognised in other comprehensive income
in relation to that associate on the same basis as would be required if
that associate had directly disposed of the related assets or liabilities.
Therefore, if a gain or loss previously recognised in other comprehensive
income by that associate would be reclassified to profit or loss on the
disposal of the related assets or liabilities, the Group reclassifies the gain
or loss from equity to profit or loss (as a reclassification adjustment) when
it loses significant influence over that associate.

When a group entity transacts with its associate, profits and losses
resulting from the transactions with the associate are recognised in the
Group’ consolidated financial statements only to the extent of interests in
the associate that are not related to the Group.

Joint ventures

Joint venture arrangements that involve the establishment of a separate
entity in which ventures have joint control over the economic activity of
the entity are referred to as jointly controlled entities.

The Group recognises its interests in jointly controlled entities using
proportionate consolidation, except when the investment is classified as
held for sale, in which case it is accounted for in accordance with HKFRS
5 “Non-current assets held for sale and discontinued operations”. The
Group’s share of each of the assets, liabilities, income and expenses of
the jointly controlled entities are combined with the Group’s similar line
items, line by line, in the consolidated financial statements.

Any goodwill arising on the acquisition of the Group’s interest in a
jointly controlled entity is accounted for in accordance with the Group'’s
accounting policy for goodwill arising on the acquisition of a business or a
jointly controlled entity.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Joint ventures (continued)

The financial statements of jointly controlled entities used for
proportionate consolidation purposes are prepared using uniform
accounting policies as those of the Group for like transactions and events
in similar circumstances.

Any excess of the Group’s share of the net fair value of the identifiable
assets and liabilities over the cost of acquisition, after reassessment, is
recognised immediately in profit or loss.

When a group entity transacts with its jointly controlled entity, profit and
losses resulting from the transactions with the jointly controlled entity are
recognised in the Group’s consolidated financial statements only to the
extent of interests in the jointly controlled entity that are not related to
the Group.

Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale
if their carrying amounts will be recovered principally through a sale
transaction rather than through continuing use. This condition is regarded
as met only when the sale is highly probable and the non-current asset
(or disposal group) is available for immediate sale in its present condition.
Management must be committed to the sale, which should be expected to
qualify for recognition as a completed sale within one year from the date
of classification.

When the Group is committed to a sale plan involving loss of control of a
subsidiary, all of the assets and liabilities of that subsidiary are classified
as held for sale when the criteria described above are met, regardless
of whether the Group will retain a non-controlling interest in its former
subsidiary after the sale.

Non-current assets and disposal groups classified as held for sale are
measured at the lower of their previous carrying amount and fair value
less costs to sell.

Investment properties
Investment properties are properties held to earn rentals and/or for
capital appreciation.

Investment properties are initially measured at cost, including any directly
attributable expenditure. Subsequent to initial recognition, investment
properties are measured at their fair values. Gains or losses arising from
changes in the fair value of investment property are included in profit or
loss for the period in which they arise.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use or no future
economic benefits are expected from the disposal. Any gain or loss
arising on derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying amount of that
property) is included in the profit or loss in the period in which the asset is
derecognised.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment

Property, plant and equipment including leasehold land and buildings
held for use in the production or supply of goods or services, or for
administrative purposes are stated in the statement of financial position
at cost or valuation less subsequent accumulated depreciation and
accumulated impairment losses, if any.

Advantage has been taken of the transitional relief provided by HKAS 16
“Property, plant and equipment” from the requirement to make regular
revaluations of the Group’s land and buildings which had been carried at
revalued amounts prior to 30 September 1995, and accordingly no further
revaluation of land and buildings is carried out. Prior to 30 September
1995, the revaluation increase arising on the revaluation of these assets
was credited to the property revaluation reserve. Any future decreases
in value of these assets will be dealt with as an expense to the extent
that they exceed the balance, if any, on the property revaluation reserve
relating to a previous revaluation of the same asset. On the subsequent
sale or retirement of a revalued asset, the corresponding revaluation
surplus is transferred to retained profits.

Depreciation is recognised so as to write off the cost or valuation of items
of property, plant and equipment over their estimated useful lives and
after taking into account of their estimated residual value, using the
straight-line method or the reducing balance method.

Assets held under finance leases are depreciated over their expected
useful lives on the same basis as owned assets. However, when there is no
reasonable certainty that ownership will be obtained by the end of the
lease term, assets are depreciated over the shorter of the lease term and
their useful lives.

An item of property, plant and equipment is derecognised upon disposal
or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on disposal or
retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount of the
assets and is recognised in the profit or loss.

Intangible assets
(a) Trademarks
Trademarks are measured initially at purchase cost and are amortised
on a straight-line basis over their estimated useful lives.
(b) Technical know-how
The cost of acquiring rights to technical know-how for the production
of new products is amortised on a straight-line method, over a period
of three to five years from the date of acquisition or over the licence
period, whichever is shorter.

~—

(c) Research and development expenditure
Expenditure on research activities is recognised as an expense in the
period in which it is incurred.

An internally-generated intangible asset arising from development
expenditure is recognised only if, all of the following have been
demonstrated:
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Intangible assets (continued)
(c) Research and development expenditure (continued)
e the technical feasibility of completing the intangible asset so that
it will be available for use or sale;

e the intention to complete the intangible asset and use or sell it;
e the ability to use or sell the intangible asset;

¢ how the intangible asset will generate probable future economic
benefits;

e the availability of adequate technical, financial and other resources
to complete the development and to use or sell the intangible asset;
and

e the ability to measure reliably the expenditure attributable to the
intangible asset during its development.

The amount initially recognised for internally-generated intangible
asset is the sum of the expenditure incurred from the date when
the intangible asset first meets the recognition criteria. Where no
internally-generated intangible asset can be recognised, development
expenditure is charged to profit or loss in the period in which it is
incurred.

Subsequent to initial recognition, internally-generated intangible asset
is recorded at cost less accumulated amortisation and accumulated
impairment losses, on the same basis as intangible assets acquired
separately. The resultant asset is amortised on a straight-line basis
over its estimated useful live.

Impairment of tangible and intangible assets (other than goodwill)

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets with finite useful lives
to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the
impairment loss, if any.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the
risks specific to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as an expense
immediately.

Where an impairment loss subsequently reverses, the carrying amount of
the asset is increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss is
recognised as income immediately.
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Financial instruments

Financial assets and financial liabilities are recognised in the statement of
financial position when a group entity becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue
of financial assets and financial liabilities (other than financial assets or
financial liabilities at fair value through profit or loss (“FVTPL")) are added
to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at
fair value through profit or loss are recognised immediately in profit or
loss.

Financial assets

The Group’s financial assets included financial assets at FVTPL, loans
and receivables and available-for-sale financial assets. The classification
depends on the nature and purpose of the financial assets and is
determined at the time of initial recognition. All regular way purchases or
sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame established by
regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the relevant
period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees paid or received that
form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial
asset, or, where appropriate, a shorter period to the net carrying amount
on initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments.

Financial assets at FVTPL
A financial asset other than a financial asset held for trading may be
designated as at FVTPL upon initial recognition if:

e such designation eliminates or significantly reduces a measurement or
recognition inconsistency that would otherwise arise; or

e the financial asset forms part of a group of financial assets or financial
liabilities or both, which is managed and its performance is evaluated
on a fair value basis, in accordance with the Group’s documented
risk management or investment strategy, and information about the
grouping is provided internally on that basis; or

e it forms part of a contract containing one or more embedded
derivatives, and HKAS 39 permits the entire combined contract (asset
or liability) to be designated as at FVTPL.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Financial assets at FVTPL (continued)

Financial assets at FVTPL (including investment in convertible note)
are measured at fair value, with changes in fair value arising from
remeasurement recognised directly in profit or loss in the period in
which they arise. The net gain or loss recognised in profit or loss excludes
any dividend or interest earned on the financial assets. Fair value is
determined in the manner described in note 6.

Loans and receivables

Loans and receivables (including long term receivable, trade and other
receivables, amounts due from subsidiaries, bank balances, deposits
and cash) are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Subsequent to initial
recognition, loans and receivables are carried at amortised cost using the
effective interest method, less any identified impairment losses.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either
designated or not classified as financial assets at FVTPL, loans and
receivables or held-to-maturing investments.

Dividends on available-for-sale investments are recognised in profit or loss
when the Group's right to receive the dividend is established.

Available-for-sale equity investments that do not have a quoted market
price in an active market and whose fair value cannot be reliably
measured are measured at cost less any identified impairment losses at
the end of the reporting period. The Group designated the shareholder’s
loan relating to an unlisted investment as available-for-sale financial assets
since the Group intends to capitalise the shareholder’s loans as further
investments in these investments.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators
of impairment at the end of the reporting period. Financial assets are
considered to be impaired where there is objective evidence that, as a
result of one or more events that occurred after the initial recognition of
the financial asset, the estimated future cash flows of the financial assets
have been affected.

For an available-for-sale equity investment, a significant or prolonged
decline in the fair value of that investment below its cost is considered to

be objective evidence of impairment.

For other financial assets of the Group, objective evidence of impairment
could include:

e significant financial difficulty of the issuer or counterparty; or

e breach of contract, such as default or delinquency in interest or
principal payments; or

e it becoming probable that the borrower will enter bankruptcy or
financial re-organisation.
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3. FESHBE %) 3. SIGNIFICANT ACCOUNTING POLICIES (continued)
LRI A% Financial instruments (continued)
BHEEE) Financial assets (continued)
TRHEEE ) Impairment of financial assets (continued)

For certain categories of financial assets, such as trade receivables, assets
that are assessed not to be impaired individually are, in addition, assessed
for impairment on a collective basis. Objective evidence of impairment
for a portfolio of receivables could include the Group’s past experience
of collecting payments, an increase in the number of delayed payments
in the portfolio past the credit period of 30 to 120 days, and observable
changes in national or local economic conditions that correlate with
default on receivables.

For financial assets carried at amortised cost, the amount of the impairment
loss recognised is the difference between the asset’s carrying amount and
the present value of the estimated future cash flows discounted at the
financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss is
measured as the difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such impairment loss
will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of trade and other
receivables and amounts due from subsidiaries where the carrying amount
is reduced through the use of an allowance account. Changes in the
carrying amount of the allowance account are recognised in profit or loss.
When trade and other receivables and amounts due from subsidiaries are
considered uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are credited to
profit or loss.

When an available-for-sale financial asset is considered to be impaired,
cumulative gains or losses previously recognised in other comprehensive
income are reclassified to profit or loss in the period in which the
impairment takes place.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment losses was
recognised, the previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the asset at the
date the impairment is reversed does not exceed what the amortised cost
would have been had the impairment not been recognised.

Impairment losses on available-for-sale equity investments carried at fair
value will not be reversed in profit or loss in subsequent periods. Any
increase in fair value subsequent to impairment loss is recognised directly
in other comprehensive income and accumulated in available-for-sale
investment reserve. For available-for-sale debt investments, impairment
losses are subsequently reversed through profit or loss if an increase in
the fair value of the investment can be objectively related to an event
occurring after the recognition of the impairment loss.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial liability and equity instruments

Financial liabilities and equity instruments issued by a group entity are
classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of the Group after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees paid
or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected
life of the financial liability, or, where appropriate, a shorter period, to
the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis for debt
instruments.

Financial liabilities

Financial liabilities including creditors and other payables, amounts
due to subsidiaries, bank loans and import loans and borrowings are
subsequently measured at amortised cost, using the effective interest
method.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to
make specified payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payment when due in accordance
with the original or modified terms of a debt instrument.

A financial guarantee contract issued by the Group and not designated as
at FVTPL is recognised initially at its fair value less transaction costs that
are directly attributable to the issue of the financial guarantee contract.
Subsequent to initial recognition, the Group measures the financial
guarantee contract at the higher of: (i) the amount of obligation under
the contract, as determined in accordance with HKAS 37 “Provisions,
contingent liabilities and contingent assets”; and (ii) the amount initially
recognised less, when appropriate, cumulative amortisation recognised in
accordance with the revenue recognition policy.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Derecognition

The Group derecognises a financial asset only when the contractual rights
to the cash flows from the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards of ownership of the asset
to another entity. If the Group neither transfers nor retains substantially
all the risks and rewards of ownership and continues to control the
transferred asset, the Group continues to recognise the asset to the extent
of its continuing involvement and recognises an associated liability. If the
Group retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Group continues to recognise the financial
asset and also recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the consideration
received and receivable and cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is
recognised in profit or loss.

The Group derecognises financial liabilities when, and only when, the
Group’s obligations are discharged, cancelled or expire. The difference
between the carrying amount of the financial liability derecognised and
the consideration paid and payable is recognised in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs
of inventories are calculated using the first-in, first-out method. Net
realisable value represents the estimated selling price for inventories less
all estimated costs of completion and costs necessary to make the sale.

Taxation
Income tax expense represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from profit before taxation as reported in the consolidated
income statement because it excludes items of income and expense that
are taxable or deductible in other years and it further excludes items that
are never taxable or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax is recognised on differences between the carrying amounts
of assets and liabilities in the consolidated financial statements and
the corresponding tax base used in the computation of taxable profit.
Deferred tax liabilities are generally recognized for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can
be utilised. Such assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition (other than
in a business combination) of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (continued)

Deferred tax liabilities are recognised for taxable temporary differences
arising on investments in subsidiaries, associates and interest in a jointly
controlled entity, except where the Group is able to control the reversal of
the temporary difference and it is probable that the temporary difference
will not reverse in the foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such investments and
interests are only recognised to the extent that it is probable that there
will be sufficient taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in the foreseeable
future.

The carrying amount of deferred taxation assets is reviewed at the end
of the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part
of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the period in which the liability is settled or the
asset realised, based on tax rate (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax liabilities or deferred tax assets
for investment properties that are measured using the fair value model,
the carrying amounts of such properties are presumed to be recovered
entirely through sale.

Current and deferred tax are recognised in profit or loss, except when
it relates to items that are recognised in other comprehensive income
or directly in equity, in which case, the current and deferred tax are
also recognised in other comprehensive income or directly in equity
respectively.

Leasing

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in the consolidated
income statement on a straight-line basis over the term of the relevant
lease.
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Year ended 31 March 2013 HE—_ZT—=F=A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (continued)

Leasing (continued)

The Group as lessee

Assets held under finance leases are recognised as assets of the Group at
their fair value at the inception of the lease or, if lower, at the present
value of the minimum lease payments. The corresponding liability to the
lessor is included in the consolidated statement of financial position as a
finance lease obligation.

Lease payments are apportioned between finance charges and reduction
of the lease obligation so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are charged directly to
profit or loss, unless they are directly attributable to a qualifying assets,
in which case they are capitalised in accordance with the Group’s general
policy on borrowing cost.

Operating lease payments are recognised as an expense on a straight-line
basis over the term of the relevant lease. Benefits received and receivable
as an incentive to enter into an operating lease are recognised as a
reduction of rental expense over the lease term on a straight-line basis.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recorded in the respective functional
currency (i.e. the currency of the primary economic environment in
which the entity operates) at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are re-translated at the rates
prevailing at the end of the reporting period. Non-monetary items that
are measured in terms of historical cost in a foreign currency are not re-
translated.

Exchange differences arising on the settlement of monetary items, and on
the retranslation of monetary items, are recognised in profit or loss in the
period in which they arise.

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group’s foreign operations are translated
into the presentation currency of the Group (i.e. Hong Kong dollars)
at the rate of exchange prevailing at the end of the reporting period,
and their income and expenses are translated at the average exchange
rates for the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at the dates of
transactions are used. Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated in equity under the
heading of translation reserve (attributable to non-controlling interests as
appropriate).
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currencies (continued)

On the disposal of a foreign operation (i.e. a disposal of the Group's
entire interest in a foreign operation, or a disposal involving loss of
control over a subsidiary that includes a foreign operation, a disposal
involving loss of joint control over a jointly controlled entity that includes
a foreign operation, or a disposal involving loss of significant influence
over an associate that includes a foreign operation), all of the exchange
differences accumulated in equity in respect of that operation attributable
to the owners of the Company are reclassified to profit or loss. In
addition, in relation to a partial disposal of a subsidiary that does not
result in the Group losing control over the subsidiary, the proportionate
share of accumulated exchange differences are re-attributed to non-
controlling interests and are not recognised in profit or loss. For all other
partial disposals (i.e. partial disposals of associates or jointly controlled
entities that do not result in the Group losing significant influence or
joint control), the proportionate share of the accumulated exchange
differences is reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable assets acquired and
liabilities assumed arising on an acquisition of a foreign operation on
or after 1 April 2005 are treated as assets and liabilities of that foreign
operation and re-translated at the rate of exchange prevailing at the end
of the reporting period. Exchange differences arising are recognised in
equity under the heading of translation reserve.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets until such time as the assets are
substantially ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in
which they are incurred.

Retirement benefit costs

Payments to the defined contribution retirement plan are recognised as
expenses when employees have rendered service entitling them to the
contributions.
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3. TEEHEE® 3. SIGNIFICANT ACCOUNTING POLICIES (continued)
DRBBERIFT2ZRS Share-based payment transactions

Equity-settled share-based payment transactions

Share options granted to employees of the Group after 7 November 2002
and vested on or after 1 April 2005

The fair value of services received determined by reference to the fair
value of share options granted at the grant date is expensed on a straight-
line basis over the vesting period with a corresponding increase in equity
(share option reserve).

At the end of the reporting period, the Group revises its estimates of
the number of options that are expected to ultimately vest. The effect
of the change in original estimates during the vesting period, if any, is
recognised in profit or loss such that the cumulative expenses reflect
the revised estimate, with a corresponding adjustment to share options
reserve.

When the share options are exercised, the amount previously recognised
in share option reserve will be transferred to share premium. When the
share options are forfeited after the vesting date or are still not exercised
at the expiry date, the amount previously recognised in share option
reserve will be transferred to retained profits.

Share options granted to employees on or before 7 November 2002, or
granted after 7 November 2002 and vested before 1 April 2005

The financial impact of share options granted is not recorded in the
consolidated financial statements until such time as the options are
exercised, and no charge is recognised in profit or loss in respect of the
value of options granted. Upon the exercise of the share options, the
resulting shares issued are recorded as additional share capital at the
nominal value of the shares, and the excess of the exercise price per
share over the nominal value of the shares is recorded as share premium.
Options which lapse or are cancelled prior to their exercise date are
deleted from the register of outstanding options.

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the process of applying the Group’s accounting policies which are
described in note 3, management has made the following judgments
that have the most significant effect on the amounts recognised in the
consolidated financial statements within the next financial year.

Estimated impairment of goodwill

Determining whether goodwill is impaired requires an estimation of the
value in use of the cash-generating units to which goodwill has been
allocated. The value in use calculation requires the Group to estimate the
future cash flows expected to arise from the cash-generating unit and a
suitable discount rate in order to calculate the present value. Where the
actual future cash flows are less than expected, a material impairment
loss may arise. During the year ended 31 March 2013, the Group
recognised impairment loss on goodwill of HK$9,620,000 (2012: nil). As
at 31 March 2013, the carrying amount of goodwill was HK$54,190,000
(2012: HK$63,540,000). Details of the recoverable amount calculation are
disclosed in note 25.
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KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

Estimated impairment of available-for-sale investments

The Group’s available-for-sale investments are stated at cost less
impairment. When determining whether available-for-sale investments
are impaired, the management estimated the future cash flow to be
generated from individual available-for-sale investments and also
assessed the use of appropriate discount rates. As at 31 March 2013, the
carrying amount of available-for-sale investments is HK$47,053,000 (2012:
HK$46,871,000).

Fair value of investment in convertible note

As described in note 20, the directors of the Company use their judgement
in selecting an appropriate valuation technique to determine the fair
value of financial instruments that are not quoted in an active market.
Valuation techniques commonly used by market practitioners are applied.

Estimated impairment of trade and other receivables

When there is objective evidence of impairment loss, the Group takes
into consideration the estimation of future cash flows. The amount of
the impairment loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted
at the financial asset’s original effective interest rate (i.e. the effective
interest rate computed at initial recognition). Where the actual future
cash flows are less than expected, a material impairment loss may arise. As
at 31 March 2013, the carrying amount of trade and other receivables is
HK$221,619,000 (2012: HK$380,804,000).

CAPITAL RISK MANAGEMENT

The Company manages its capital to ensure that the entities in the Group
will be able to continue as a going concern while maximising the return
to owners through the optimisation of the debt and equity balance. The
Group's overall strategy remains unchanged from prior years.

The capital structure of the Group consists of net debt, which includes
borrowings disclosed in notes 31, 32 and 33, net of cash and cash
equivalents and equity attributable to owners of the Company, comprising
issued share capital, reserves and retained profits as disclosed in the
consolidated statement of changes in equity.

The directors of the Company review the capital structure on a regular
basis. As part of this review, the directors consider the cost of capital
and the risks associated with each class of capital. In the opinion of
the directors of the Company, the Group will balance its overall capital
structure through the payment of dividends, new share issues and share
buy-backs as well as the issue of new debt or the redemption of existing
debt.
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6. SRITA 6. FINANCIAL INSTRUMENTS
ST EER Categories of financial instruments
F5H AATF
THE GROUP THE COMPANY
2013 2012 2013 2012
FAET THET FAET FHT
HK$'000  HK$'000  HK$'000  HK$'000
SREE Financial assets
fER R EWERTE Loans and receivables
—REAEWERIE - Long term receivable - 29,158 - -
— BT R E i R BRI — Trade and other
receivables 221,619 380,804 1,447 891
— B ARIRR — Amounts due from
subsidiaries - - 110,334 115,439
— R8T FRRES - Bank balances,
deposits and cash 418,240 389,240 34,400 52,421
AHHERE Available-for-sale
investments 47,053 46,871 - -
AHRERRE - Investment in convertible note,
RUAATEFABRT 2 EREE designated as at FVTPL 40,832 53,874 - =

727,744 899,947 146,181 168,751

Financial liabilities
At amortised cost
- Creditors and other

payables 232,841 303,515 1,189 1,658
- Amounts due to

subsidiaries - - 102 748
- Bank loans and

import loans 599,664 679,604 320,000 266,833
- Borrowings 513,210 394,385 85,000 165,000

1,345,715 1,377,504 406,291 434,239

Financial risk management objectives and policies

The Group’s and the Company’s financial instruments include long term
receivable, trade and other receivables, amounts due from subsidiaries,
bank balances, deposits and cash, available-for-sale investments,
investment in convertible note, creditors and other payables, amounts
due to subsidiaries, bank loans and import loans and borrowings. Details
of these financial instruments are disclosed in respective notes. The risks
associated with these financial instruments include market risk (currency
risk, interest rate risk and other price risk), credit risk and liquidity
risk. The policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and effective manner.
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6. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Market risk

Currency risk

The carrying amounts of the Group’s foreign currency denominated
monetary assets and monetary liabilities, representing long term
receivable, trade and other receivables, bank balances, deposits and
cash, creditors and other payables, bank loans and import loans and
borrowings, at 31 March 2013 and 2012 are as follows:

&E it

Assets Liabilities
2013 2012 2013 2012
FET FHT FEx FHT
HK$'000  HK$'000  HK$'000  HK$'000
SEIT Australian dollars 134,542 134,747 697 1,776
X7 United States dollars 228,984 271,029 162,578 112,585
H Japanese Yen 3,436 1,847 3,518 1,867
AR Renminbi 121,270 271,501 100,699 181,951
g Sterling pound 5,832 7,834 8,389 10,872
BRIt Euro 31,143 27,435 13,287 21,862
525,207 714,393 289,168 330,913

EEINERE TR EBERERESCEERE
& - BEEeRYEERRNERR - WHRKE
I BRI ERINE R -

RARWFEATEARE R o

Exposures to foreign currency risks are managed as far as possible by
matching assets and liabilities in the same currency denomination. The
management keeps on monitoring foreign exchange exposure and
considers hedging significant foreign currency exposure should the need
arise.

The Company’s exposure to the currency risk is insignificant.
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Market risk (continued)

Currency risk (continued)

Sensitivity analysis

The following table details the Group’s sensitivity to a 5% (2012: 5%)
increase and decrease in the functional currency of the respective group
entities against the relevant foreign currencies except for Australian
dollars which the Group uses a 10% (2012: 10%) sensitivity rate. The
analysis excluded the fluctuation between United States dollars and Hong
Kong dollars because Hong Kong dollars are pegged to United States
dollars. The rates mentioned above are the sensitivity rates used when
reporting foreign currency risk internally to key management personnel
and represent management’s assessment of the reasonably possible
change in foreign exchange rates. The sensitivity analysis includes only
outstanding foreign currency denominated monetary items and adjusts
their translation at the year end for a 5% or 10% change in foreign
currency rates. The analysis illustrates the impact for a 5% or 10%
strengthening of the functional currency of the respective group entities
against the relevant currency and a negative number below indicates
as a decrease in profit before taxation and vice versa. For a 5% or 10%
weakening of the functional currency of the respective group entities
against the relevant currency, there would be an equal and opposite
effect on the results.

rEH
THE GROUP
2013 2012
T FAT
HK$'000 HK$"000
SRIT Australian dollars (13,385) (13,297)
S| Japanese Yen 4 1
AR Renminbi (1,029) (4,478)
£ Sterling pound 128 152
BT Euro (893) (279)
FUZ 7 e Interest rate risk

REERARNREAR FAZREHZERKER

(RFRE21) ~ MIHFRA R RITAR (R

28)  FRERMBITERREEREE (RHR32)
RfaF (R HiE33) B R 2 R = E R

ARSI R A R BB A 2 103
EBHFEEB - 15 - ERERENBEER
BE - WRUEREEE SR SAR -

The Group and the Company are exposed to cash flow interest rate risk in
relation to its variable-rate loan receivables (see note 21), bank balances
at prevailing market deposit rates (see note 28), variable-rate bank loans
and import loans (see note 32) and borrowings (see note 33).

The Group and the Company will enter into interest rate swaps to
mitigate part of the exposure to interest rate risk, if necessary. In addition,
the management will monitor the situation and consider further hedging
such exposure should the need arises.
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Market risk (continued)

Interest rate risk (continued)

The Group’s and the Company’s cash flow interest rate risk is mainly
concentrated on the fluctuation of Hong Kong Interbank Offered Rate
(“HIBOR"), Singapore Interbank Offered Rate (“SIBOR"), Australian bank
bill swap rate or Prime Rate arising from the Group’s and the Company’s
bank borrowings and loan receivables. The management considers the
Group’s and the Company’s exposure of the short-term bank balances to
interest rate risk is not significant as interest bearing bank balances are
within short maturity period.

The sensitivity analysis below has been determined based on the exposure
to interest rates for variable-rate loan receivables, bank loans and
import loans and bank borrowings. The analysis is prepared assuming
financial instruments outstanding at the end of the reporting period were
outstanding for the whole year. A 50 basis points increase or decrease
is used when reporting interest rate risk internally to key management
personnel and represents management’s assessment of the reasonably
possible change in interest rates.

Sensitivity analysis

If the interest rate on variable-rate bank loans and import loans and
borrowings had been 50 basis points higher/lower and all other variables
were held constant, the Group’s profit before taxation would decrease/
increase by approximately HK$5,474,000 (2012: HK$5,697,000) and
the Company’s profit before taxation would decrease/increase by
approximately HK$2,092,000 (2012: HK$2,268,000).

Other price risk

The Group is exposed to equity price risk through its investment in
unlisted equity securities. The Group has a team to monitor the price risk
and will consider hedging the risk exposure should the need arise.

In the opinion of the directors, the Group’s available-for-sale investments
are not sensitive to price changes, hence no sensitivity analysis is
presented.
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Credit risk

As at 31 March 2013, the Group’s and the Company’s maximum exposure
to credit risk which will cause a financial loss to the Group and the
Company due to failure to discharge an obligation by the counterparties
and financial guarantees provided by the Group and the Company is
arising from:

— the carrying amount of the respective recognised financial assets as
stated in the statement of financial position; and

— the amount of contingent liabilities in relation to financial guarantee
issued by the Group as disclosed in note 41.

The management considers that the Group and the Company have
adequate credit control for determination of credit limits, credit approvals
and other monitoring procedures to ensure that follow-up action is
taken to recover overdue debts. The Group and the Company review the
recoverable amount of each individual trade and other receivables, long
term receivable and shareholder’s loan to investees at the end of the
reporting period to ensure that adequate impairment losses are made for
irrecoverable amounts. In addition, the Group and the Company manage
the credit risk of trade receivables and shareholder’s loan to investees
by ongoing evaluation of the counterparties’ financial position and
requesting counterparties to provide other forms of security, if consider as
necessary. In this regard, the directors of the Company consider that the
Group's and the Company’s credit risk is significantly reduced.

The credit risk on liquid funds is limited because the counterparties are
banks with high credit-ratings assigned by international credit-rating
agents.

The Group is also exposed to the credit risk in respect of guarantees given
to banks relating to banking facilities utilised by associates (see note 41).
The management periodically reviews financial position of the associates
and considers that the associates are of strong financial strength and the
Group has adequate monitoring procedures to reduce the credit risk.

The Group and the Company do not have any significant concentration
of credit risk over trade receivables. Trade receivables consist of a large
number of customers and spread across diverse industries.
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Credit risk (continued)

The Group has concentration of credit risk over other receivables and
long term receivable with 35.8% (2012: 49.3%) of total other receivable
concentrated in a single counterparty, engaged in the trading of electrical
appliances in Australia, and long term receivable concentrated in one
counterparty, engaged in trading of electrical appliances in Australia.
The management has reviewed the financial ability of the counterparties
regularly to ensure the counterparties have sufficient financial liquidity
to repay the receivables. During the year ended 31 March 2013, an
impairment loss of HK$25,001,000 (2012: HK$5,930,000) was recognised to
write off the long term receivable in full (see note 21). The Company does
not have any significant concentration of credit risk over the remaining
other receivables.

The Company has concentration of credit risk over receivables from
subsidiaries with 78% and 18% (2012: 84% and 13%) of total amounts
due from subsidiaries concentrated in two counterparties, engaged
in selling and distribution business for the Group. The management
considers that there is no significant credit risk due to the sound financial
positions of subsidiaries.

The Group also exposes to concentration of credit risk in respect of
investment in convertible note issued by a company incorporated in Hong
Kong and principally engaged in the trading of electrical appliances (see
note 20). As at 31 March 2013, the Group's investment in convertible note
amounted to HK$40,832,000 (2012: HK$53,874,000).

Liquidity risk

The Group and the Company finance their operations by using a
combination of borrowings and equity. Adequate lines of credit are
maintained to ensure necessary liquidity is available when required.
The management monitors the liquidity position of the Group and the
Company on a periodical basis to ensure the availability of sufficient
liquid funds to meet all obligations. With reference to the existing
unutilised facilities and newly obtained facilities up to the date when the
consolidated financial statements are authorised for issue and after taking
into account of any possible disposal of investments and re-financing
arrangements, the directors of the Company consider the source of
liquidity and capital for the daily operation are sufficient.

As at 31 March 2013, the Company has net current liabilities of
HK$192,545,000 (2012: HK$114,500,000). The financial statements of
the Company have been prepared on a going concern basis because the
directors consider that the profitable subsidiaries will provide sufficient
funds to the Company by way of dividends declared and the Company
has unutilised banking facilities to meet its financial obligations for the
foreseeable future.
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6. SEMIAx 6.
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Liquidity risk (continued)

The following table details the Group’s and the Company’s contractual
maturity for its financial liabilities. The table has been drawn up based on
the undiscounted cash flows of financial liabilities based on the earliest
date on which the Group and the Company can be required to pay. The
table includes both interest and principal cash flows. To the extent that
interest flows are at floating rate, the undiscounted amount is derived
from interest rate at the end of the reporting period.

r&H
THE GROUP
RigEHE
“ER
ZIREE
EILEE FHE Carrying
il RS =FilES —FR &z BERBH amount
Weighted On demand aER Total at the end of
average or within Within undiscounted the reporting
interest rate 1year 2-5 years cash flows period
Fh Fi7n Fhit Fa7
% HK$000 HK$'000 HK$'000 HK$000
R-E-=%=8A=1+-H As at 31 March 2013
JE (S BE T % LA FE < 2k Creditors and other payables - 232,841 - 232,841 232,841
PIERREEREE Bank loans and import loans
(2 EFI=) (variable rates) 3.01 612,515 - 612,515 599,664
EBROFENFI=) Borrowings (variable rates) 2.99 - 543,312 543,312 513,210
MsHEERT Obligations under finance leases 3.39 753 47 800 784
IS ERE K () Financial guarantee contracts
(note) - 16,327 - 16,327 -
862,436 543,359 1,405,795 1,346,499
R-ZB-——F=A=+—H As at 31 March 2012
fE ﬁa@g&,ﬁmggﬁ%x Creditors and other payables - 303,515 - 303,515 303,515
BOERREEGE Bank loans and import loans
(FFF=) (variable rates) 3.48 695,377 = 695,377 679,604
EROFEFIR) Borrowings (variable rates) 3.51 = 409,295 409,295 394,385
BBHAEET Obligations under finance leases 2.78 1,269 800 2,069 2,013
IR A K () Financial guarantee contracts
(note) - 16,355 - 16,355 -
1,016,516 410,095 1,426,611 1,379,517




6. EMIE® 6.

FINANCIAL INSTRUMENTS (continued)

SREREERERBE 2 Financial risk management objectives and policies (continued)
TEBELERE) Liquidity risk (continued)
b O
THE COMPANY
REREH
@8R
ZEREE
B EE Carrying
T GFI= —FR k3 ReREE amount
Weighted On demand 1FR Total at the end of
average or within Within undiscounted the reporting
interest rate 1year 2-5 years cash flows period
FHET FHET FHET FHT
% HK$'000 HK$'000 HK$'000 HK$'000
R-E-=%=8A=1-H As at 31 March 2013
P {<F BRIE % L At B £ 7% Creditors and other payables - 1,189 - 1,189 1,189
RIEARIFHIE Amounts due to subsidiaries - 102 = 102 102
RITERCFEFIR) Bank loans (variable rates) 291 328,959 - 328,959 320,000
EROFEFIX) Borrowings (variable rates) 2.88 - 85,941 85,941 85,000
330,250 85,941 416,191 406,291
W-B-—H=A=+-H As at 31 March 2012
FETBRTE R H A FE 3R Creditors and other payables - 1,658 - 1,658 1,658
R A RIFRIE Amounts due to subsidiaries = 748 = 748 748
RITER(FBAR) Bank loans (variable rates) 2.92 277,514 - 277,514 266,833
EROFEFIR) Borrowings (variable rates) 3.10 - 168,397 168,397 165,000
279,920 168,397 448,317 434,239

Bt « DM BRRES ORAREAREAHERER R
BREREHETT A RARERAREZ 2BERFAL
BASHE - RBEHEER  ARERBRAMAEE
FRBERTH N BEMZR - A - SEMGTZE
{EREURNE 77 LR R S R E R EH AKX
MARRERRE Z AR -

A% B ) R i B AR 5 B AR BT L bRt 2 A R B
BIRARE - EdUFBAR T A2 MEER ek -

Note: The amounts included above for financial guarantee contracts are the maximum
amounts the Group could be required to settle under the arrangement for the full
guaranteed amount if that amount is claimed by the counterparty to the guarantee.
Based on expectations at the end of the reporting period, the Group considers that
it is more likely that no amount will be payable under the arrangement. However,
this estimate is subject to change depending on the probability of the counterparty
which suffers credit losses on the financial receivables and claims under the
guarantee.

The amounts included above for variable interest rate instruments are
subject to change if changes in variable interest rates differ from those
estimates of interest rates determined at the end of the reporting period.
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Year ended 31 March 2013 EHE—_ZT—=F=A=+—HIFE

FINANCIAL INSTRUMENTS (continued)

Fair value

The fair values of financial assets (excluding embedded conversion option
in the investment in convertible note, see note 20) and financial liabilities
are determined in accordance with generally accepted pricing models
based on discounted cash flow analysis.

The directors consider that the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in the consolidated financial
statements approximate to their fair values.

The following table provides an analysis of financial instruments that are
measured subsequent to initial recognition at fair value, grouped into
Levels 1 to 3 based on the degree to which the fair value is observable.

e Level 1 fair value measurements are those derived from quoted prices
(unadjusted) in active market for identical assets or liabilities.

e Level 2 fair value measurements are those derived from inputs other
than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices).

e Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not
based on observable market data (unobservable inputs).

Investment in convertible note is measured subsequent to initial
recognition at fair value and grouped into Level 3.

Reconciliation of Level 3 fair value measurements of investment in
convertible note is as follows:

2013 2012

FET FHIT

HK$'000 HK$'000

FHEL At beginning of the year 53,874 =

150 Addition - 68,019

R 2 A Interest income 1,361 1,286
AR = A B 2 i & Change in fair value of investment

in convertible note (14,403) (15,431)

FRE At end of the year 40,832 53,874

RBE-Z—=F=A=+—HILFE  #HK
FAZ MR RERE NIRRT RN A TER
18/14,403,0007%5 70 ( = F— =4 : 15,431,000/
o) ©

During the year ended 31 March 2013, a fair value loss of approximately
HK$14,403,000 (2012: HK$15,431,000) was recognised in profit or loss,
which relates to investment in convertible note held at the end of the
reporting period.
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SEGMENT INFORMATION

For the purposes of resources allocation and performance assessment,
the executive directors, who are the chief operating decision makers
("CODM"), assess profit or loss of these operating divisions using a
measure of operating profit which exclude: interest income, dividend
income, rental income, change in fair value of investment properties,
change in fair value of investment in convertible note, impairment loss
recognised on available-for-sale investments, finance costs, unallocated
expenses and unallocated other income.

The three main operating divisions of the Group, each of which constitutes
an operating and reportable segment for financial reporting purpose, are:

Electronics — development, manufacture and distribution of electronics
and acoustic products, automotive wire harness and other businesses
through investments in subsidiaries, associates and a jointly controlled
entity.

Batteries — development, manufacture and distribution of batteries and
battery related products through the investment in a listed associate.

Other investments — holding of other investments which are mainly
engaged in selling and distribution business.

The Group’s turnover represents sales of electronics and acoustics,
automotive wire harness and other products.
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7. 2EER 7. SEGMENT INFORMATION (continued)
REB 7 EERREDEBRARZEEDTLT - The following is an analysis of the Group’s revenue and results by these

operating and reportable segments:

BE=—F—=—#=f=1+—HIEE Year ended 31 March 2013
HipiR&
BT Bith Other &t
Electronics Batteries investments Total
FET FHET FET FET
HK$'000  HK$'000  HK$000  HK$'000
—E ] TURNOVER
HINEE External sales 1,905,003 - - 1,905,003
ES RESULTS
S Segment results 191,419  (50,245) 1,825 142,999
FLEHA KRR SHA Interest income and dividend
income 11,456
AEWA Rental income 2,589
REMFATE2HE Change in fair value of investment
properties (1,246)
RREBRAENTE S E Change in fair value of investment
in convertible note (14,403)
B RSP AN Finance costs (48,707)
TRz BH Unallocated expenses (49,946)
TR IRz H A Unallocated other income 18,847
BRE AT A Profit before taxation 61,589
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7. SEGMENT INFORMATION (continued)

Year ended 31 March 2012

HipigE
BF it Other At
Electronics Batteries investments Total
FHET THET FHT FHT
HK$'000  HK$'000  HK$'000  HK$'000
E ] TURNOVER
HIMHE External sales 1,925,293 - - 1,925,293
ES RESULTS
R E Segment results 152,925 20,139 1,264 174,328
FEWA R SHA Interest income and dividend
income 17,507
AL WA Rental income 3,284
AHEERE ZREER Impairment loss recognised on
available-for-sale investments (79,736)
REMFATE2HE Change in fair value of investment
properties (8,531)
RREBREANTE S E Change in fair value of investment
in convertible note (15,431)
BARS P AN Finance costs (47,164)
TRENEZ B Unallocated expenses (47,190)
TR 5z BB A Unallocated other income 6,896
BB A& A Profit before taxation 3,963

HREZLERRENAKEES —ERERE
BIAKE G A MBI RIAFEERR kDR
HR - At s S HEEMELE -

Segment assets and liabilities are not presented as the CODM reviews the
consolidated statement of financial position of the Group as a whole to

assess the performance or allocate resources.
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DEER 2) 7. SEGMENT INFORMATION (continued)
HinE R Other information
Hitig & e
E7 it Other Consoli-
Electronics Batteries investments dated
FAT FHET FTHET FAET
HK$'000 HK$'000 HK$'000 HK$°000
BE-_E—=F=A=1+—HLEE Year ended 31 March 2013
BREESBEAEB 25 Amounts included in measure of
segment profit or loss
e R Depreciation and amortisation 32,747 = 7,693 40,440
REAE U ARTE < (B & 18 Impairment loss recognised on
long term receivable 25,001 - - 25,001
B 2 REER Impairment loss recognised on
goodwill 9,620 - - 9,620
MEBALZ L Research expenditure incurred 64,594 = = 64,594
Fib B & A R EAE Share of results of
associates 127,479 (50,245) - 77,234
HigE RE
o Bty Other Consoli-
Electronics Batteries investments dated
FET TR TEn TR
HK$'000 HK$'000 HK$'000 HK$'000
BE-_Z——F=A=1+—HIFE Year ended 31 March 2012
BIREESERFKEE 2 &5 Amounts included in measure of
segment profit or loss
I E N 6 Depreciation and amortisation 32,687 - 8,050 40,737
REAFE W ARTE 2 R E R 1R Impairment loss recognised on
long term receivable 5,930 - - 5,930
B8RS Research expenditure incurred 56,266 - - 56,266
FrihBs & A RIZEE Share of results of
associates 80,703 20,139 - 100,842

o35 1

REE 2 UER TS HEREB N EARLNE
REATAME - PR - BN REMBEZAET -

TREHRT —EAREEAINEE P R A E
ENHEDTRGAIHEERE - ATRRERR
B N R B YRS AN SER B B EE RIS DT

Geographical information

The Group’s manufacturing and marketing functions are carried out in
The People’s Republic of China (“the PRC”) and certain other Asia-Pacific,
Middle East, European and American countries.

The following table provides an analysis of the Group'’s sales from external
customers based on location of customers and information about its non-
current assets other than available-for-sale investments, investment in
convertible note and long term receivable by geographical locations of

assets:
FES FREBEE
Turnover Non-current assets

2013 2012 2013 2012
FHT FHT Fi#T THT
HK$'000 HK$'000 HK$'000 HK$'000

HREE A R HEFIE The PRC
— B - Hong Kong 197,601 148,077 321,039 306,403
— At - Mainland China 541,611 617,359 1,179,083 1,313,212
HAbgmMNBEIR Other Asian countries 101,553 122,748 403,580 412,622
B Europe 395,934 451,226 88,294 100,697
=M Americas 643,669 564,346 36,082 39,524
SEIN KPR Australia & New Zealand 15,774 16,078 51,400 67,181
Hith Others 8,861 4,959 = =
1,905,003 1,925,293 2,079,478 2,239,639
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7. SEGMENT INFORMATION (continued)

Geographical information (continued)

The geographical information of the Group’s revenue from external
customers by individual significant countries in other Asian countries,
Europe, Americas, Australia and New Zealand and others is not available
and management considers the cost to obtain the information would
be excessive. The turnover in Europe mainly represents revenue derived
from customers located in the United Kingdom and Germany and the
non-current assets classified as “Other Asian countries” mainly represents
Taiwan and Singapore.

Revenue from major products
The following is an analysis of the Group’s revenue from its major
products:

2013 2012
FET FAIT
HK$'000 HK$'000
B NGEBRER Electronics and acoustics products 1,426,866 1,389,529
TREBCLARE M Automotive wire harness products 478,137 535,764
1,905,003 1,925,293

FTERFEHR Information about major customers

AT RIEREFETRABREBEHE10%H
BEEZAM - UTEFHREFHEER :

The following is an analysis of revenues from customers, all from the
Electronics segment, contributing over 10% of the total sales of the Group
in corresponding years:

2013 2012
FERT FHET
HK$°000 HK$'000
BAEP Largest customer 286,515 260,511
E_REP Second largest customer 212,118 252,227
BA R A FINANCE COSTS

2013 2012
FET FHET
HK$'000 HK$'000

RAERNZEBZETREMESF S EH Interest on bank and other borrowings
wholly repayable within five years 48,677 47,118
B S N aER Interest on obligations under finance leases 30 46
48 R AN Total borrowing costs 48,707 47,164
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9. PROFIT BEFORE TAXATION

2013 2012
FET THET
HK$'000 HK$'000
BRI AR A E Profit before taxation has been arrived at

HBRATIRR - after charging:
=/ (Fiz10) Directors’ emoluments (see note 10) 22,059 24,322
HMEIHS 2 RER Other staff's salaries, allowances and welfare 400,222 399,131
ETIRANERG Total employee benefits expenses 422,281 423,453
M - BER Depreciation of property,

FEZITE plant and equipment
—BEEE - owned assets 35,643 35,912
~IBHECEE - assets under finance leases 508 531

36,151 36,443
TREFEE(BEE Allowance for doubtful debts (included in

THZEA) administrative expenses) 848 2,258
FERE(RER Allowance for inventories (included in

T HA) administrative expenses) 2,848 6,045
PR S (B TE Amortisation of trademarks (included in

T HA) administrative expenses) 4,182 4,182
ZE R Auditor’s remuneration

KERZ Current year 5,969 6,293

EETE 2 BfE Underprovision in prior years 139 612
WRAX M 2 FERA Cost of inventories recognised as expenses 1,377,841 1,428,752
REEWERTE 2 REEE (REE Impairment loss recognised on long term

Hib HA) receivable (included in other expenses) 25,001 5,930
R 2 RERR(BEE Impairment loss recognised on goodwill

HihZHA) (included in other expenses) 9,620 =
BEREREBE(BEE Amortisation of technical know-how

T HA) (included in administrative expenses) 107 112
izl kYNl St | Loss on deregistration of associates - 17
HEWE  BEK Loss on disposal of property,

HiEZEE plant and equipment 974 =
REEFMEHEHRS Minimum lease payments made in respect of

THEMHE Rental premises 33,305 32,373

Hity Others 6,287 6,081
MEERZ M (BREE Research expenditure incurred

HEKAR) (included in cost of sales) 64,594 56,266
PEHINE and after crediting:

FETRAREZ Dividend income from unlisted

R EHA equity investments 2,440 6,644
HEME  BEK Gain on disposal of property,

HiEz W plant and equipment - 5,531
HEREWE 2 W Gain on disposal of investment properties 1,367 =
HERHHERE 2 iz Gain on disposal of available-for-sale investments 826 =
AT A Al 2 s Gain on deregistration of subsidiaries - 1,401
RITFERREF 2 FEBA Interest earned on bank deposits and balances 4,315 6,344
REAMENBRTE 2 M S WA Interest income from long term receivable 4,701 4,519
Btz [ (P 5) Write-back of provisions (note) - 14,958
FRIREMERS WA H 137,000/ 7T Rental income from investment properties,

(ZZ—=% : 105,000 L) less outgoings of HK$137,000

(2012: HK$105,000) 2,589 3,284

ffet : SWMARAHE - HA NS (EL 2 BEE AR
BzEERAEERR - TE=FHEANENZE
X ((ERXH DIELZBEERRERB 2R
B NBE-T—F=A=+—RALFE  A5HE
HREREB —ARBRFAGEERAMER RS E
RERMEZERK R °

Note: Amounts represented write-back of excess cost provided for the disposal of an
available-for-sale investment and write-back of excess warranty claims associated
with the disposal of the Group’s electrical business in Australia in 2003 (the “EWDIS
Business”). During the year ended 31 March 2012, the Group reached an agreement
to settle the warranty claims. The agreement followed a favourable ruling of a
prolonged court case raised against the EWDIS Business.
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EERARFHRES M

EERABH

ENSRERTFTE(ZE——F: +-R)BEFR
BEZFHT

10. DIRECTORS® AND CHIEF EXECUTIVE'S REMUNERATION AND FIVE HIGHEST
PAID EMPLOYEES
Directors’ and chief executive’s emoluments and employees’ emoluments
Directors and chief executive
The emoluments paid or payable to each of the ten (2012: twelve)
directors and the chief executive are as follows:

2013
H 5B
Other emoluments
R RIRIER
FeR E-3 b ] T &R
HizA Performance Retirement
wue Salaries and related incentive benefits scheme &t
Fees other benefits payments contribution Total
FET FET FEx FEx FET
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
(FED)
(Note i)
FE{REE Victor LO Chung Wing 10 4,798 2,469 413 7,690
RER Andrew NG Sung On 10 2,462 900 227 3,599
2 B2 LEUNG Pak Chuen 10 3,557 3,002 232 6,801
BEEE Richard KU Yuk Hing 10 - - - 10
TR Andrew CHUANG Siu Leung 10 2,544 288 201 3,043
JEBE CHAU Kwok Wai 106 - - - 106
REBR Vincent CHEUNG Ting Kau 180 - - - 180
= EAEE LUl Ming Wah 230 - - - 230
PRASHR Frank CHAN Chi Chung 220 - - - 220
ok L 4 CHAN Kei Biu 180 - - - 180
966 13,361 6,659 1,073 22,059
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10. EERARFMREEREFTHES =)

10. DIRECTORS’ AND CHIEF EXECUTIVE'S REMUNERATION AND FIVE HIGHEST
PAID EMPLOYEES (continued)

EERARTHRESS M) Directors’ and chief executive’s emoluments and employees’ emoluments
(continued)
EEREH#) Directors and chief executive (continued)
2012
H
Other emoluments
KRB RINEF
ek ] B {50
HibigF Performance Retirement
we Salaries and related incentive benefits scheme At
Fees other benefits payments contribution Total
FET FET FHET FET FET
HKS000 HKS$'000 HK$'000 HK$000 HKS000
(BT
(Note i)
Fihg Victor LO Chung Wing 10 4,733 3,168 408 8,319
RER Andrew NG Sung On 10 2,434 1,500 224 4,168
BIm Kevin LO Chung Ping 4 410 - 41 455
Raz LEUNG Pak Chuen 10 3,446 3,644 218 7,318
RN Richard KU Yuk Hing 10 - - - 10
AR Andrew CHUANG Siu Leung 10 2,466 317 194 2,987
BB CHAU Kwok Wai 180 - - - 180
T#Y Raymond WONG Wai Kan 75 - - - 75
FRIERK Vincent CHEUNG Ting Kau 180 - - - 180
BRE LUI Ming Wah 230 - - - 230
REH Frank CHAN Chi Chung 220 - - - 220
BREE CHAN Kei Biu 180 = - - 180
1,119 13,489 8,629 1,085 24,322
Bt & Notes:
(0) R EBSEE S R RZ FE 2@ XA - [ERIRR (i) The performance related incentive payments were determined with reference to the
RATLL BTSSR 8 F BT - operating results, individual performance and comparable market statistics for both
years.

(i)  BHRELEREARARLE R RREZHHE
BARERREMRGL RTS

(ii) Mr. Victor Lo Chung Wing is also the chief executive of the Company and his
emoluments disclosed above include those for services rendered by him as the chief
executive.



10. EERARFHMR L ERSFHES 2

11.

EERARTHRESET M)

ES
AEERAFERRFHzAGESERFE=4A(=
T——F: ZR)RAAEFHAH(ENE 2FE
WEFTE) c EBRE(ZT—ZF : MB)A&EH
REFNZIEATESEE ZHBINT -

10. DIRECTORS’ AND CHIEF EXECUTIVE'S REMUNERATION AND FIVE HIGHEST

PAID EMPLOYEES (continued)

Directors’ and chief executive’s emoluments and employees’ emoluments
(continued)

Employees

The five highest paid individuals of the Group for the year included three
(2012: three) directors or the chief executive of the Company, details of
whose emoluments are set out above. The emoluments of the remaining
two (2012: two) highest paid employees of the Group, not being a director
of the Company, are as follows:

2013 2012
FHET FHT
HK$"000 HK$’000
N & E A AR T Salaries and other benefits 5,588 5,399
SEE)AERE) Performance related incentive payments 2,834 3,671
RGBT EI 5K Retirement benefit scheme contributions 460 442
8,882 9,512
i FIEE BN EEE 2N T - Their emoluments were within the following bands:
EEZE

No. of employees
2013 2012
3,000,001;5 7T — 3,500,000/ 7T HK$3,000,001 to HK$3,500,000 1 1
5,500,001/ 7T —6,000,000/%8 7T HK$5,500,001 to HK$6,000,000 1 -
6,000,001;5 7T — 6,500,000/ 7T HK$6,000,001 to HK$6,500,000 - 1

REE-_ZT—=FK-_FT——F=A=+—HI
MEFEAN YELATFESTHZAEZEE (R
BEE  BRLEE)MESEAEBINAKE N
AREE 2 BE s AR BB /8 - REBEZ
BN E-—F=A=1+—BIRAFE
A BEE S AR RETARS

No emolument was paid to the five highest paid individuals (including
directors, chief executive and employees) as an inducement to join or
upon joining the Group or as compensation for loss of office during
both years. None of the directors or the chief executive has waived any
emoluments during both years.

FiE 11. TAXATION
2013 2012
Fa5 i
HK$'000 HK$'000
BIE - The charge comprises:
EBTER Hong Kong Profits Tax
— RFEFIE — charge for the year 9,473 3,825
BB AGNE M 3[R B TE Taxation in jurisdictions
other than Hong Kong
—AREERIEA — charge for the year 22,985 16,759
—FFE 2 FEINTREE — (over) under provision in previous years (22,709) 1,682
276 18,441
9,749 22,266
FEIERTE (1) X (FI7E34) Deferred taxation (credit) charge
(see note 34)
REZ Current year (8,520) 116
1,229 22,382
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11. BiE @)
BB LAIM T B BRAE 2 EH - FERHE
PEFSRMEERRMAEH © 2RI E25%
M2A%:tE - RBE-—ZT—=F=B=+—H
IEFE - —FENEA R EEEM - ERERE
21,017,000/ 7T H 2 F 7R A A SUST Sig o

11. TAXATION (continued)
Income tax on profits assessable outside Hong Kong is mainly from
PRC Enterprise Income Tax and United Kingdom corporate income tax
calculated at a rate of 25% and 24%, respectively. During the year ended
31 March 2013, a tax provision of HK$21,017,000 made by a subsidiary,
which was deregistered during the year, was reversed since the directors
consider the payment of such tax provision is not probable.

TIEZ HARKAT - A statement of reconciliation of taxation is as follows:
2013 2012
THET T
HKS000 HK$'000
B A Al Profit before taxation 61,589 3,963
BEBNEHE16.5%(ZT—=F : 16.5%) Tax charge at the Hong Kong Profits
ATEZHA tax rate of 16.5% (2012: 16.5%) 10,162 654
FribEeE R B 2 B2 Tax effect of share of results
of associates (12,744) (16,639)
TERERE S H 2 RETE Tax effect of expenses not deductible
for tax purposes 16,589 26,685
SRRAZHBZE Tax effect of income not taxable for
tax purposes (5,012) (8,153)
AERTEBE BB 2 Tax effect of tax losses not recognised 9,161 3,874
AERTREREHE BB E Tax effect of deductible temporary difference
not recognised 708 709
FRAFARRHEBE BT E Tax effect on utilisation of tax losses
previously not recognised (1,397) (878)
BBEAINIE T AR E 2 Effect of different tax rates in jurisdictions
other than Hong Kong 5,952 15,243
BATRRAD B F 2 BIAER Withholding tax on distributed and
undistributed profit 519 (796)
AEE 2 (BINTRER (Over)underprovision in previous years (22,709) 1,682
Hih Others - 1
AEEHE Taxation charge for the year 1,229 22,382




12. RE 12. DIVIDENDS

2013 2012
FET FHIT
HK$000 HK$000
RANF EHWHER 2 RE DK : Dividends recognised as distribution
during the year:
BIRE T ——FRERE —FR2.5% 2012 Final dividend — 2.5 HK cents
(ZF——F : ZF——FRPRE —3.0%8) (2012: 2011 Final dividend -
3.0 HK cents) per share 19,618 23,541
BIRE T —=FFhHRE —Fik2.05 2013 Interim dividend - 2.0 HK cents
(ZF——F : Z2— —FHRHRE—1.58l) (2012: 2012 Interim dividend —
1.5 HK cents) per share 15,694 11,770
35,312 35,311
EEROERRERIREER3IOOBIL(=ZE A final dividend of 3.0 HK cents (2012: 2.5 HK cents) per share has
—ZF : BR2.5() - BEERABRITZR been proposed by the directors and it is subject to approval by the
RAFAEG HESEB - IRE23,541,00057T(= shareholders in the forthcoming annual general meeting. This dividend of
T—Z%F 19,618,000/ 7T) B AAR T Z IR B f# HK$23,541,000 (2012: HK$19,618,000) has been recognised in the dividend
HHPHER reserve of the Company.
BB T =FEFR5.0BIW(=ZF—=4F : 4.0 On the basis of 5.0 HK cents (2012: 4.0 HK cents) per share for 2013,
PEAL) - R HA R K BA AR B 48 58 539,235,000 I total interim and final dividends amount to HK$39,235,000 (2012:
(ZZ——4% : 31,388,000/ T) ° HK$31,388,000).
13. ERER (&E) 13. EARNINGS (LOSS) PER SHARE
BRAARES AZSREARF (EE) REE The calculation of the basic and diluted earnings (loss) per share
&BF (E8) BB T 5 SR E - attributable to the owners of the Company is based on the following
data:
2013 2012
FET FHET
HK$000 HK$/000
BFI(EE) Earnings (loss)
BRARRHEBAZ Profit (loss) for the year attributable to
2E R (EE) owners of the Company 40,338 (25,003)
7 -
‘000 ‘000
RHHAE Number of shares
SESRERRK Number of shares in issue during the year
HERAN(EE) 2 for the purposes of basic and diluted
FHREEITRHEEB earnings (loss) per share 784,693 784,693
FEEET=FR-T——_F=A=+—H The computation of diluted earnings (loss) per share for the year ended
IFFEEREERF (EE)E - BRARF - K 31 March 2013 and 2012 did not assume the exercise of the outstanding
SEMEB A RGP X REtE A a2 I EMRITHE share options of the Company, as well as the share options of GP Ind and
BREZTEEREEZE-_Z—=FR_FT—_F GPBI, the subsidiary and the associate of the Group respectively, because
=A=+—HIEFREAERRR GPILERZILE the exercise prices of the Company’s, GP Ind’s and GPBI’s share options
WAk 2 FETmSER A - Bt - ARQA - GP were higher than the average market prices for the respective shares for

TE R IEM 2 BRET T REBHETE the year ended 31 March 2013 and 2012.



94

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conro) F&RREMEE @

Year ended 31 March 2013 HE—T—=F=A=+—HIL&EE

14. BEYE 14. INVESTMENT PROPERTIES
AEE
THE GROUP
FHIT
HK$000
AFE FAIR VALUE
RZT——FMA—H At 1 April 2011 75,362
HEETE Currency realignment 350
NEEZZE) Change in fair value (8,531)
R-ZE——F=A=+—H At 31 March 2012 67,181
EHRE Currency realignment (70)
HE Disposals (14,465)
N EZEH Change in fair value (1,246)
R-_ZE—=F=A=+—H At 31 March 2013 51,400
LA Bt B1E ¢ The properties interests shown above comprise:
AEH
THE GROUP
2013 2012
FET FATT
HK$°000 HK$000
UREBLAINZ Freehold properties held
KABEB M outside Hong Kong: 51,400 67,181

REMENBREREE BN R TEBEREEN
(] B8 2 98 S B ¥ (R {ERNTT © m3property
StrategistsfllLindsay Wapper & Associates Valuation
Services {1 {B ° m3property Strategists Al Lindsay
Wapper & Associates Valuation Services5 {E4& K&
1 REHEAE RS FAR B M S B ER o ZaT a2
E 5 RAT Y ERERME KAVR T 2 RSB
BEH ©

The fair values of investment properties at the end of the reporting
period were valued by m3property Strategists and Lindsay Wapper &
Associates Valuation Services, independent qualified professional valuers
not connected with the Group. m3property Strategists and Lindsay
Wapper & Associates Valuation Services have appropriate qualifications
and experiences in the valuation of similar properties in the relevant
locations. The valuation was arrived at by reference to market evidence of
transaction prices for similar properties in similar locations and conditions.



15. ¥1% - BERRE

15. PROPERTY, PLANT AND EQUIPMENT

AR HELHR b
THREE BE RE#E B R R IHRIA
Freehold Leasehold Leasehold Machinery Moulds
land and land and improve- and and Hity Ait
buildings buildings ments equipment tools Others Total
FHT FET FET FHT FHT FHT FHT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(B=E)
(note)
FEE THE GROUP
RA LA COST OR VALUATION
R-ZE——FmMA—H At 1 April 2011 17,579 157,878 57,747 233,246 71,352 84,947 622,749
BHAR Currency realignment (190) 1,508 86 652 28 (52) 2,032
#n Additions - - 4,308 13,870 6,329 1,022 25,529
HeE Disposals - - (2,306) (13,520) (999) (14,914) (31,739)
RZE——F=f=1+—H At31March 2012 17,389 159,386 59,835 234,248 76,710 71,003 618,571
BHAR Currency realignment (978) 568 (498) (494) (1,846) (255) (3,503)
#n Additions - - 7,758 10,045 5,772 2,329 25,904
HE Disposals - (662) (2,405) (8,388) (2,080) (831) (14,366)
BN EAGLE Reclassified to held for
(FizE29) sale (see note 29) - (42,622) - (48,938) (10,949) (1,446) (103,955)
RZE—=F=F=1+—H At31March 2013 16,411 116,670 64,690 186,473 67,607 70,800 522,651
B Comprising:
[D#N At cost 16,411 71,587 64,690 186,473 67,607 70,800 477,568
fHE-—ANEEF At valuation - 1994 - 45,083 - - - - 45,083
16,411 116,670 64,690 186,473 67,607 70,800 522,651
nE DEPRECIATION
RZE——FWA—H At 1 April 2011 4,206 45,183 37,315 177,884 60,521 48,448 373,557
BEAR Currency realignment (45) 557 24 425 26 (28) 959
EEEER Provided for the year 244 5,055 5,693 15,580 5,157 4,714 36,443
HER R Eliminated on disposals - - (2,306) (11,897) (896) (11,394) (26,493)
NZZ—-H=A=+—H At31March 2012 4,405 50,795 40,726 181,992 64,808 41,740 384,466
SRR Currency realignment (242) 241 (412) (669) (1,826) (142) (3,050)
EEREM Provided for the year 237 5,085 6,172 15,342 5,516 3,799 36,151
HERRR Eliminated on disposals - (662) (1,797) (7,276) (2,019) (806) (12,560)
ENNBEARFLE Reclassified to held for
(BtzF29) sale (see note 29) - (18,445) - (31,641) (7,831) (953) (58,870)
RZZE—=F=A=+—H At31March2013 4,400 37,014 44,689 157,748 58,648 43,638 346,137
IREE CARRYING VALUES
RZE—=F=A=1+—H At31March 2013 12,011 79,656 20,001 28,725 8,959 27,162 176,514
RZE——F=A=1+—H At31March 2012 12,984 108,591 19,109 52,256 11,902 29,263 234,105
Mizk: HMuBEERE RENEH - REED A Note: Others included furniture and fixtures, equipment and motor vehicles with carrying

21,147,000 8 T (= F — — F

: 22,525,000 i

JT) ~ 228,000 7T (= — =4 : 343,000 7T )
5,787,000/ C(=F— =4 : 6,395,000/7T) °

values of HK$21,147,000 (2012: HK$22,525,000), HK$228,000 (2012: HK$343,000) and
HK$5,787,000 (2012: HK$6,395,000), respectively.
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15. W% - BERSZE 15. PROPERTY, PLANT AND EQUIPMENT (continued)

BRRRE
BUEERE Machinery
Leasehold and Hith At
imp| Juif Others Total
AT THT FAL AT
HK$'000 HK$'000 HK$'000 HK$'000
/N | THE COMPANY
2% COST
RZZ——FMA—H At 1 April 2011 6,867 3,553 35,550 45,970
3 Additions - 48 5 53
He Disposals - (1,046)  (9,273) (10,319)
RZE——F=HA=+—H At 31 March 2012 6,867 2,555 26,282 35,704
0 Additions - 94 1,880 1,974
HE Disposals = (12) (669) (681)
R-ZTE—=F=A=+—H At 31 March 2013 6,867 2,637 27,493 36,997
e DEPRECIATION
RZZE—FMA—H At 1 April 2011 3,744 3,192 21,797 28,733
e F G Provided for the year 938 183 2,631 3,752
k== S Eliminated on disposals - (1,046) (5,997) (7,043)
RZZE—=—F=A=+—H At 31 March 2012 4,682 2,329 18,431 25,442
= EEERE Provided for the year 938 144 2,323 3,405
H & B Rl S Eliminated on disposals - (11) (669) (680)
RZE—=F=HA=+—H At 31 March 2013 5,620 2,462 20,085 28,167
BREE CARRYING VALUES
R-ZE—=F=A=+—H At 31 March 2013 1,247 175 7,408 8,830
R-_ZE——F=A=1+—H At 31 March 2012 2,185 226 7,851 10,262
AEE
THE GROUP
2013 2012
FERT FAIT
HKS$'000 HK$'000
LA 2 Wi s B4 The property interests
shown above comprise:
AFE LA 2 K A Freehold properties
2SR YES held outside Hong Kong 12,011 12,984
HETHREE : Leasehold land and buildings:
B Held in Hong Kong,
FHIRE Medium-term leases 1,094 1,151
BELAIM[E Held outside Hong Kong,
REAEE Long-term leases 7,690 7,951
FHARE Medium-term leases 70,872 99,489
91,667 121,575




15. W% BERRE 15. PROPERTY, PLANT AND EQUIPMENT (continued)

HE-T—=F=A=1+—H  #EHEREZE Included in the carrying amount of machinery and equipment as at 31
MH{EA1,060,000/570( —F— — 4 : 1,568,000/ March 2013 is HK$1,060,000 (2012: HK$1,568,000) under the finance
TL)RITEHEE - leases.
ME - MEREBHE KRS GEREGFTATAE Depreciation is provided to write off the cost or valuation of items of
B R H AT RISREER T E XU E R A property, plant and equipment over their estimated useful lives and after
BER AT ETE R taking into account of their estimated residual value, using the straight-
line method or the reducing balance method, at the following rates per
annum:
BAA Straight-line method:
HELHNREE 4% IR (E Bl R & Leasehold land and buildings 4% or over the remaining period of
FHERES) respective leases where shorter
KABEBREE 2%%E3.2% Freehold buildings 2% t0 3.2%
AHNEERE 10% s IR E B M e & Leasehold improvements 10% or over the remaining period of
FHERES) respective leases where shorter
BREBIBRUA Reducing balance method:
WA % =% 10% £33',% Machinery and equipment 10% to 33',%
TEETE 20% %£50% Moulds and tools 20% to 50%
H(BERE - £E - 10% £33',% Others (representing furniture, 10% to 33',%
BERRE) fixtures, equipment and motor
vehicles)
16. MiEB A AlfER 16. INTERESTS IN SUBSIDIARIES
AATF
THE COMPANY
2013 2012
F#T FHT
HK$’000 HK$000
LR IRE KA Listed shares, at cost 1,220,110 1,220,110
IE EHRH IR E KA Unlisted shares, at cost 85,999 85,999

1,306,109 1,306,109

R NEIDAGN Amounts due from subsidiaries

—IERE — non-current 20,961 15,422
I NEIDAGEA Amounts due from subsidiaries

—nE (B MNGRERE) - current (net of impairment loss) 89,373 100,017
RHTB A RFIE — 7 Amounts due to subsidiaries — current 102 748

ARG R=A=+—HZHE Market values of listed shares at 31 March 1,265,113 1,022,310
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16.

17.

MTE"?E?&(@)
WEARRAAERTREE o MEBHREE
KRR  ERBEOEETERN - EERA

FERBEMEENBERERERLR T —EAR
BERBIERE

R 8 A R B I AR ~ 58 R R SR (E
= o

TR TOAR R N A M AL 2 GP TR 2 1%
& BERDEMINERZARER S AF L -

B/ R B & AN R R R 2 BB B 18 T K 4 Bl /8
RElZ G ER S REFEE 2 IEE
MAEE ° E/\g:l:—z —F=A=+—HIFE

BT B A 7 R R RE SR B Rk (B 85 18 /& 17,416,000
5%73(::*5% CEBIL) cMZE—=%=A
=+—0B  BUNBARREZ RFIBESES

44,126,00057T(—Z——4F : 44,126,000/ T) °

TEMB AR BRI E MI5E45 ©

16.

—=f=A=1t—HBIFE

INTERESTS IN SUBSIDIARIES (continued)

The amounts due from subsidiaries are unsecured and interest-free. The
current portion is repayable on demand. The non-current portion has no
fixed repayment term. In the opinion of the directors, the Group would
not demand for the repayment within the next twelve months from the
end of the reporting period and classified as non-current.

The amounts due to subsidiaries are unsecured, interest-free and
repayable on demand.

The listed shares represent the investment in GP Ind which was
incorporated in the Republic of Singapore and its shares are listed on the
Singapore Stock Exchange.

Impairment losses for investments costs and amounts due from
subsidiaries were recognised based on the recoverable amounts which
were determined by the estimated discounted net cash flows from these
subsidiaries. During the year ended 31 March 2012, an impairment
loss of HK$17,416,000 (2013: nil) was recognised for amounts due
from subsidiaries. As at 31 March 2013, accumulated impairment
losses on amounts due from subsidiaries were HK$44,126,000 (2012:
HK$44,126,000).

Particulars of the principal subsidiaries are set out in note 45.

Frib B A m R 17. INTERESTS IN ASSOCIATES
AEH
THE GROUP
2013 2012
FHET FAT
HK$"000 HK$"000
/NS EC S I DN Cost of investments in associates
s Listed 778,530 790,401
b Unlisted 152,309 230,732
Frt W iE 18 s A1) & Share of post-acquisition profit
Hh2mEzE and other comprehensive income,
RBR B UL A% 2 net of dividends received 842,696 825,552
1,773,535 1,846,685
Bt N TR IR Amounts due from associates 4,594 4,594
1,778,129 1,851,279
FHRHOR=A=+—HBzmE Market values of listed shares at 31 March 551,113 501,617




17. Frih & D R (=)

ki AA /'\

B R RIR AR EER kR B FORE Bl E &K

cHEEER  ARESIEAEREHEER
?§+:1ﬂ AR HERER - i - ESFIIME
FERBEE °

ittt 2 A 2% B9 297,508,008 7T (= F

——4F : 97,508,000/8T) °

TEHENEZFH BRI E 1546 ©

BEEBE _T—=F=A=t+—HI-FEHE

17. INTERESTS IN ASSOCIATES (continued)

The amounts due from associates are unsecured and interest-free and
have no fixed repayment terms. In the opinion of the directors, the Group
would not demand for the repayment within the next twelve months
from the end of the reporting period. Accordingly, the amounts are
shown as non-current assets.

Included in the interests in associates is goodwill of HK$97,508,000 (2012:
HK$97,508,000).

Particulars of the principal associates are set out in note 46.

The summarised financial information in respect of associates based on

NRIZEEREZENT ¢ their financial information for the year ended 31 March 2013 is as follows:
2013 2012
FExT FHIT
HK$'000 HK$'000
BRI Financial position
BB E Total assets 9,698,406 10,649,310
BaE Total liabilities 4,574,200 5,054,888
B Non-controlling interests 504,282 484,454
SEMMGEEFE Group's share of net assets 1,676,027 1,749,177
2EEE Results for the year
= £ Turnover 11,968,739 12,471,211
EE A Profit for the year 419,679 396,087
SEFT LIS A RIEE Group's share of results of associates 77,234 100,842
SEPREEE R A Group's share of other comprehensive
Eh2m () A (expense) income of associates (2,821) 25,620

RZT—=F=A=+—8 ' AL r#E
= B IERMEE216,424,000/8 0 (=T — —4F :
225,704,000 0 ) ERE TERHER AR ([ =
BDHETERE - EBRREEEMRS - HRHD

REBELZRZRMDAR AT LT - ARER
R-B—=FK-_T——F=A=+—Bzm%

{B{& 159,509,000/ 71.( —=F— =4 : 157,790,000
B EREHENEREEEE ' FIADUERIEE
EEER RS B4 E B /AT U el 5 58t & R
B - R=E—=FR=_F—=-F=fA=+—
B AlRESEAGEREENEEAER - F/
BENEEREREIEN = FHREEENN
BeMEETEER - MBEERIBEERE
5% (=T —=F : 5%)%fE - —=FrMESRIB
BIFIERE1%(ZT—ZF : 1%)H#E - B
—BUBEBEIRAE - 5TE Ak E € 5
FRZIEERER%(ZZ—=F : 12%) - 2R
HErA e e  REEZT—=FR=ZT—=
FEA=+—HIEFEETAZEERE -

Interest in associates as at 31 March 2013 included listed investment in
Meiloon Industrial Company Limited (“Meiloon”) with carrying value
of HK$216,424,000 (2012: HK$225,704,000). Meiloon was incorporated
in Taiwan and its shares are listed on the Taiwan Stock Exchange
Corporation. Since the market value of Meiloon of HK$159,509,000 (2012:
HK$157,790,000) was lower than its corresponding carrying value as at 31
March 2013 and 2012, Meiloon was assessed for impairment by comparing
the carrying value with the recoverable amount at the end of the
reporting period. As at 31 March 2013 and 2012, the recoverable amount
was determined based on the value in use calculations using the cash flow
projections based on 3 years financial budget approved by management
of Meiloon. The preparation of financial budget is based on the estimated
growth rate of 5% (2012: 5%). Cash flows beyond the three-year period
were extrapolated based on the estimated growth rate of 1% (2012:
1%). A discount rate of 12% (2012: 12%), based on an independent
professional valuer’s assessment, was applied. Based on the estimated
recoverable amount, no impairment loss allowance was required as at 31
March 2013 and 2012.
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17. Frih B D R (=)
FIT i Bt 2 /X A 4 25 52 95 BR [ {8 856,071,000 7T
(ZZF—=% : 915,578,000/ )& L EM * &
Lt P AN s MR AR S + ELARD R 3T hnik 3 5
RGFT LT -

RZE—=FR=-FT——F=A=+—H0 %
1L &b A T 1B 391,604,000/ L ( = F — —F :
343,827,000 70 ) IR R HE RN &S B W47 & B 75
WEANMBREERE R T—=F=A=1+—
A EBEMGTRESUSHZRE  BAEEFA
(GTEE S LB E £ 2 R RIE SR 2 B ER AT IR
EeESRNERDE AUEEFR-ZZ—=FK
—E——F=A=t—HARSWLBHKREERE
EERE -

18. Frfh — B HEEH A R Em
BREREER BT AESRERAF (N LE
&= | ) A LIS GRS IR 2 B S B RS
Z0F

17.

18.

INTERESTS IN ASSOCIATES (continued)

Interests in associates included listed investment in GPBI with carrying
value of HK$856,071,000 (2012: HK$915,578,000). GPBI was incorporated
in the Republic of Singapore and its shares are listed on the Singapore
Stock Exchange.

At 31 March 2013 and 2012, the market value of GPBI of HK$391,604,000
(2012: HK$343,827,000) was lower than its corresponding carrying value
in the Group’s consolidated financial statements. As at 31 March 2013, the
management estimated the recoverable amount of its investment in GPBI,
based on the Group’s share of the present value of the estimated future
cash flows expected to be generated by GPBI, was in excess of its carrying
amount and accordingly, no impairment loss allowance was required as at
31 March 2013 and 2012.

INTEREST IN A JOINTLY CONTROLLED ENTITY

Summarised financial information in respect of the Group’s interest in
Shanghai Jinting Automobile Harness Limited (“SJAH") which is accounted
for using proportionate consolidation with the line-by-line reporting
format is set out below:

2013 2012

FE7 FAT

HK$°000 HK$'000

mENE Current assets = 258,352

SEmENEE Non-current assets = 112,487

mEEE Current liabilities = 113,991

2013 2012

FEx FAT

HK$'000 HK$'000

WA Income 420,202 464,840

57 Expenses 357,695 386,123
MizE: REE-Z-—=FZA=t+HILLEE  KEEH Note:  During the year ended 31 March 2013, the Group entered into an equity transfer

MBI E=FRA] 7 RS REGH - hE2HRN
bEee=zhAER(RHTE29) - B LS FHa
FHZEENERE  BERINTEARLE - Bt
R BSRARTHA BAFHERS RS H
BIRR

RS B FHN AT -

agreement with an independent third party for the disposal of entire equity
interest in SJAH (see note 29). Accordingly, the assets and liabilities attributable
to SJAH, which is expected to be sold within twelve months, have been classified
as a disposal group held for sale and are presented separately in the consolidated
statement of financial position.

Particulars of the jointly controlled entity are set out in note 47.



19. AIHHERE

19. AVAILABLE-FOR-SALE INVESTMENTS

AEH
THE GROUP
2013 2012
FHT FATT
HKS$"000 HK$'000
IE T IRARE A A Unlisted equity securities at cost 153,673 375,235
IR E R —HEE A At HE (Hita) Shareholder’s loan — designated
as available-for-sale (note a) - 136,772
153,673 512,007
REEBRER Impairment loss recognised (106,620)  (465,136)
B Total 47,053 46,871

REBAEHERASREZ DT

An analysis of the Group’s available-for-sale equity investments is as
follows:

EE

THE GROUP
2013 2012
FHBx FHT
HK$000 HK$'000
A5 i (Mo sEDb) PRC distributor (note b) 29,000 29,000

PT GP Industries Indonesia 2 PT GP Industries Indonesia and

PT Australindo Graha Nusa PT Australindo Graha Nusa 18,053 17,871
47,053 46,871

it

(a)

(b)

RZT—=ZF=A=+—0  AEEHEFLTRA
&% A5 P15 Gerard Corporation 19% J% 7N 42 &
254,349,000/ 7T (= — =4 : T3 7r) & f& FGerard
Corporation 2 — I8 i & B 5 136,772,000/ it (==
—=F: THT) RARZRRAEZRBAFER
WEBHE REE-_T=F=-A=+—ALFE "
7 Gerard CorporationZ & ##% & KIERERUATEAKR
A fE% T Gerard Corporation E A& °

FXIE29,000,0007% 7T (= F — 4 : 29,000,000/ 7T ) &
AEE(EHAI% Em L — R P BRKL 2 AR - HEE
EBRIEERDHE - ARBEZARRRET LR - R
BH#ASET2HZRRANAEEBIRENLES
BERERNET - EERRAEEREHZA T
EATE  AUZAREIRAAHEERE -

Notes:

(@) As at 31 March 2012, the Group had unlisted equity securities, representing a
19% equity interest in Gerard Corporation, of HK$254,349,000 (2013: nil) and a
shareholder’s loan of HK$136,772,000 (2013: nil) to Gerard Corporation, which
were fully impaired in prior years. During the year ended 31 March 2013, the entire
investments in Gerard Corporation together with the shareholder’s loan were disposed
to other shareholders of Gerard Corporation for an insignificant consideration.

(b) The amount of HK$29,000,000 (2012: HK$29,000,000) represents the Group’s 49%
equity investments in a company established in the PRC, which is engaged in selling
and distribution business. The Group entered into contractual agreements with
the shareholders of this company that the Group would not participate in the daily
operations and waive the rights to exercise its voting power in the board of directors’
meetings of this company. In the opinion of the directors, the Group cannot exercise
significant influence over the company and accordingly, such investment is classified as
available-for-sale investments.
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19.

20.

AR ERE @)

Fr 8 3E_E T ATt (1 5 AR AN 38 55 AR AN R R (B 5T
H AABEATEZHESHEAKN ARFES
R TR ST EEATE o

REBE_Z—_—F=A=+—RHIFE  HEE
1879,736,000/8 T ( — T —=4F : T/ ) AEA
HHERE 2 ATU EEBHER - A4 EE TR
BATEA 2 R HITIRB S F R E MR Al
HERE ZREERREREZ T KEE -

RREERE

R-Z——FOA-+—B  AREXRFTH=
([REWmE ) REEHERER AR (R
BDERZABRER(TFHRERER]) - AR
F BN £4768,019,000%8 7T ° AIMARRIE M E—
T-R"EOA-—+—BHRH  REAEF2% - K
FEAR IR AJ R AR SRR SRR BRI A S ) IR AR R R
BARREER RO REEATRRER - BR
ERER-Z—AFOA -+ —HRAEELS
N EN A B 7B 0 A AR -

MRZB-—=F=AZ+RH  KTEHHEZHE
BRAEATRRERE - FPETAAZN([HARR
29]) c BBKHRZNEF < REHZE - ~5E
AE—E——FHA -+ —HE-_ZT—FWEA
“+—HEE(ERE])  BEBREHAZLOET
ZREBIHEIIE 2 2% - E AR AT RRE
BERASERIER RN - BREREASRH
Fr % & P 1 AR AR 1 AR BT RE B B I P 15 IR B B 1T
BR1D B2 HI49% o BB 2E ([EIR(EK ) BiEmE
ZRR R ARG B IRTUE R AR R LA 1 %
e H B 3T R R RN BE L F 281 o it
SN IR BERE R R EET L BIRER AT
LRBE  HARAELNIAREETA G IRRE
BRI A EHRER N EER A i Ptk 2 AR () ©

RBE-ZT—=ZF=ZA=+—HILFE - 7T#HRK
SEBRHIE TR - ARBRARAIBREER
BRI ERRREER R -

19.

20.

AVAILABLE-FOR-SALE INVESTMENTS (continued)

All unlisted equity securities are measured at cost less impairment because
the range of reasonable fair value estimates is so wide that the directors
of the Company are of the opinion that their fair values cannot be
measured reliably.

During the year ended 31 March 2012, impairment losses of HK$79,736,000
(2013: nil) were recognised based on the recoverable amount of available-
for-sale investments, which were determined by the estimated discounted
net cash flows from the available-for-sale investments. The carrying
value of available-for-sale investments was reduced to the respective
recoverable amount.

INVESTMENT IN CONVERTIBLE NOTE

On 21 April 2011, the Group entered into an agreement (the “Subscription
Agreement”) to subscribe for a convertible note (the “Convertible Note")
in the principal amount of approximately HK$68,019,000 issued by GSM
Holdings Limited (“GSMH"). The Convertible Note will mature on 21
April 2016 and is interest bearing at 2.00% per annum. Unless converted
into new shares of GSMH before maturity or repaid in accordance with
the terms of the Convertible Note, GSMH shall redeem the Convertible
Note on 21 April 2016 at the outstanding principal together with interest
accrued thereon.

On 26 March 2013, the Group further entered into a supplemental
deed with GSMH concerning the Convertible Note (the “Supplemental
Deed"”). Pursuant to the Subscription Agreement, as amended by the
Supplemental Deed, the Group can convert the Convertible Note in whole
or in part into new shares to be issued by GSMH during the period from
21 April 2012 to 21 April 2016 (the “Conversion Period”), on the basis
of conversion as set out in the Subscription Agreement and as amended
by the Supplemental Deed, if immediately after such conversion, the
aggregate number of GSMH'’s shares held by the Group does not exceed
49% of the total number of issued GSMH’s shares. The basis of conversion
is determined as 8 times of the audited net profit after tax of GSMH
attributable to the owners of GSMH divided by the total number of issued
and fully paid shares of GSMH on the date of conversion (“Conversion
Price”). In addition, the Supplemental Deed also clarified that the Group
shall not be entitled to convert any part of the Convertible Note into
GSMH's shares during the Conversion Period if the applicable Conversion
Price, derived pursuant to the Subscription Agreement, shall be nil or is a
negative figure.

During the year ended 31 March 2013, the conversion option of the
Convertible Note was not exercisable and the Group did not convert any
part of the Convertible Note into GSMH's shares.
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21.

EEEREH I BEREREERARNITET
B AW o ERUAFEF ABER 2 Al Bk
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B B EMEMIT - kFITIHEREB AR QA5
AR R E 2 A FEFRA - XEXETHE
B HEZEIERES  ()BEHKIE23.0%(—
T——F :37.1%) * (VERKBFE024% (==
—Z% :0.42%) * (iiTEHREXI%(ZF—=
F:0%) R(v)EERZ HE TS EL 2 TE50%
ZT % :50%) c IMRERERBH A
FEAEFAIERRRSRAOTERMETH o KA
BEEREUGETRzABREF 2 INERREE
ERBOERANITE R 518.44% (=T ——F :

15.68%) °

20. INVESTMENT IN CONVERTIBLE NOTE (continued)

The investment in Convertible Note issued by GSMH is designated as at fair
value through profit or loss as the Convertible Note contains embedded
derivative. During the year ended 31 March 2013, a fair value loss of
approximately HK$14,403,000 (2012: HK$15,431,000) was recognised in
profit or loss.

As at 31 March 2013, the fair value of the Convertible Note of
approximately HK$40,832,000 (2012: HK$53,874,000), which included an
embedded conversion option amounting to approximately HK$122,000
(2012: HK$13,493,000). The fair value of embedded conversion option is
determined using binomial model by a firm of professional valuers, RHL
Appraisal Limited. Key inputs of the valuation are: (i) expected volatility
of 23.0% (2012: 37.1%), (ii) risk-free rate of 0.24% (2012: 0.42%), (iii)
dividend yield of 0% (2012: 0%) and (iv) discount for lack of marketability
of 50% (2012: 50%). The fair value of the loan component of the
Convertible Note is estimated by computing present value of future cash
flows discounted by the discount rate used for loan component of 18.44%
(2012: 15.68%) which is based on the credit spreads of comparable bonds
with similar credit rating.

REEWARE 21. LONG TERM RECEIVABLE
AEH
THE GROUP
2013 2012
FHET FHT
HK$'000 HK$"000
RE=EZER Loan to a third party 36,766 40,923
EER 2 REEE Impairment loss recognised (36,766) (11,765)
- 29,158

CHERRATERERZER -RZT—=F=
A=+—H EHEFR=-ZT—=F=A=+—
AR ~NEEERNFHERKDFE  FH =X
55.25% REE-_T—=F=-A=+—HItF
E - BERERESEKERERNREESES
25,001,0008 T (—ZE——4F : TB7T) - TEH
REEZEREESFTEEXVBEHRERABIAEN
BEBR BB E o

The amount represents a loan made to GSMH. As at 31 March 2012, the
loan is not expected to be repaid until after 31 March 2013 and bears
variable interest. The interest rate was 5.25% per annum. During the year
ended 31 March 2013, an impairment loss of HK$25,001,000 (2012: nil)
was recognised to write off the amount due from GSMH in full, as the
financial position of GSMH was deteriorated due to significant impairment
losses being recognised in its latest audited financial statements.
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22. EXERR 22. TECHNICAL KNOW-HOW
2013 2012
THET FHIT
HK$'000 HK$000
AEE THE GROUP
2% COST
FHE R FRER At beginning and end of the year 53,882 53,882
6 KRB AMORTISATION AND IMPAIRMENT
FHEL At beginning of the year 53,354 53,242
EEEEE Provided for the year 107 112
FERE At end of the year 53,461 53,354
BT FHE CARRYING VALUES
FRE At end of the year 421 528

EXARBARBRAPEAEREAN =FELF
AR FRIFF AT F HA (RERE 5 ) Bk 3 o

Technical know-how is amortised, using straight-line method, over a

period of three to five years from the date of acquisition or over the

licence period, whichever is shorter.

23. &E 23. TRADEMARKS
2013 2012
FHExT FHT
HK$'000 HK$'000
AEE THE GROUP
2% COST
FNHB R FERE At beginning and end of the year 83,655 83,655
e AMORTISATION
FEHEL At beginning of the year 60,649 56,467
EEEE#H Provided for the year 4,182 4,182
FRH At end of the year 64,831 60,649
FREIE CARRYING VALUE
FRE At end of the year 18,824 23,006

AEEBEAZ BIRIRE R BN — 5

Trademarks acquired by the Group are amortised over their estimated

§H ° useful lives which are estimated to be twenty years.
24. HE 24. GOODWILL
2013 2012
FTHET FHIT
HK$'000 HK$000
AEE THE GROUP
ARE{E CARRYING VALUE
FHEL At beginning of the year 63,540 63,560
BT Currency realignment 270 (20)
BERZREEE Impairment loss recognised (9,620) =
FRE At end of the year 54,190 63,540

BREE BB Z FHEE R B HiRE25 ©

104

Particulars regarding impairment testing on goodwill are disclosed in note

25.



25.

26.

EE ZRERR

Rt F24AF & 2 B D R E AR B 55 KA RIR
& E A B AIGP I % - Coudrey Investments
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EERBESRTE °

25.

IMPAIRMENT TESTING ON GOODWILL

For the purposes of impairment testing, goodwill set out in note 24
has been allocated to each individual or group of cash generating units
(“CGUs"), being GP Ind, Coudrey Investments Limited (“Coudrey”) and
others of HK$33,775,000 (2012: HK$33,775,000), HK$18,656,000 (2012:
HK$25,255,000) and HK$ 1,759,000 (2012: HK$4,510,000), respectively.

During the year, the Group performed impairment review for goodwill,
based on cash flow forecasts derived from the most recent financial
budgets for the next three years and the remaining forecast beyond that
three-year period has been extrapolated with reference to annual growth
rate ranging from 1% to 3% (2012: 1% to 3%) in the relevant industries
and countries by using the discount rate of 10% — 19% (2012: 10% — 15%).

The recoverable amount of each of the CGUs has been determined on
the basis of value in use calculation. The key factors for the value in use
calculation are discount rates, growth rates and expected changes to
revenue and direct costs during the year. Management estimates discount
rates using pre-tax rates that reflect current market assessments of the
time value of money and the risks specific to the CGUs. The growth rate
is based on industry growth forecasts. Changes in revenue and direct cost
are based on past practices and expectations of future changes in the
market. Other key assumptions for the value in use calculations included
budgeted sales and gross margins and their related cash inflow and
outflow patterns, estimated based on the CGUs’ historical performance
and management’s expectation of the market development. During
the year ended 31 March 2013, the Group recognised impairment losses
of HK$6,869,000 (2012: nil) and HK$2,751,000 (2012: nil) in relation to
Coudrey and others, which arose mainly due to insufficient cash flows
derived from respective financial budgets.

7E 26. INVENTORIES
AEE

THE GROUP
2013 2012
F#T FHT
HK$'000 HK$'000
e Raw materials 68,411 112,833
R Work in progress 20,384 19,817
BURK Finished goods 117,973 156,841
206,768 289,491
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27. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS

The Group allows its trade customers with credit periods normally ranging
from 30 days to 120 days. The following is an ageing of trade and bills
receivables, net of allowance for doubtful debts, presented based on the
invoice date at the end of the reporting period:

AEE
THE GROUP
2013 2012
FET FHT
HK$'000 HK$'000
ERERREE Trade and bills receivables
0- 60X 0 - 60 days 160,132 237,939
61-90X 61— 90 days 6,844 11,050
HBHEI0K Over 90 days 8,879 9,138
175,855 258,127
HhfEURERIE « 1&& R HRIE (M) Other receivables, deposits and
prepayments (note) 95,393 147,106
H =184 Gerard Corporation Pty Ltd. 2R D 1EzE 2 Consideration receivable for the disposal
FEURE of partial interest of investment in
Gerard Corporation Pty Ltd. - 11,528
271,248 416,761

SRERER/ETHELF=EENR - IREEERRIENFH
%o

EAMEPH  AEEEREERP ZERE
REFHERACEEEFER - EEERKE
EEERE TR EMERR 2 EERR - TR
[ERBARB R RALRBIE 2 ERE R H AU
FRZIERRYT

i

A B 2 EUCE XA R A R4S HRAR 45 B R 1E
REEE 2 & 4858 /416,100,000/% T(—E——
1 11,146,000/ 7T ) © ANEBNS h L EFRIAR
B EHE AR o

Note:

The amount mainly includes loans to independent third parties, VAT recoverable and
prepaid expenses.

Before accepting any new customer, the Group will internally assess the
credit quality of the potential customer and define appropriate credit
limits. The management also closely monitors the credit policy of trade
and other receivables and considers the trade and other receivables that
are neither past due nor impaired to be of good credit quality.

Included in the Group'’s trade receivables are debtors with aggregate
carrying amount of HK$16,100,000 (2012: HK$11,146,000) which are
past due at the end of the reporting period for which the Group has not
provided for impairment loss. The Group does not hold any collateral over
these balances.
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27.

TRADE AND OTHER RECEIVABLES AND PREPAYMENTS (continued)
Ageing of trade debtors which are past due but not impaired

2013 2012

FHT FAIT

HK$'000 HK$'000

31 -60K 31 - 60 days 8,398 6,688
61-90K 61 - 90 days 5,055 291
HBiE90R Over 90 days 2,647 4,167
16,100 11,146

TRERBEZE Movement in the allowance for doubtful debts

2013 2012

FExT FAT

HK$000 HK$'000

RmA—H At 1 April 7,770 7,898
AR Currency realignment (281) (269)
TR EREAE Allowance for doubtful debts 848 2,258
R 2 e el £ %8 Amounts written off as uncollectible (4,537) (2,117)
R=A=+—H At 31 March 3,800 7,770

REE 2 TRERBEEANE REV A2 (5
ORI E & Y & A8 #E 733,800,000 T (—F ——
% : 7,770,00087T) ° ANEE UL 71 F FIRR
BEMERR -

AEERFEREEAER YERBRETZEE
[ o

BITHERT - ERREAS

RITHET  FRRRSEEAEERAQRFE
2B =18 A kA B HA 2 52 HRSR 1T /7 3R A
FFIE0.001%E4.20% (=T — =4 : 0.001% =
4.65% ) WHELFI S, ©

28.

Included in the allowance for doubtful debts are individually impaired
trade receivables with an aggregate balance of HK$3,800,000 (2012:
HK$7,770,000) which the debtors have been in severe financial difficulties.
The Group does not hold any collateral over these balances.

The Group has no significant concentration of credit risk with exposure
spread over a large number of counterparties and customers.

BANK BALANCES, DEPOSITS AND CASH

Bank balances, deposits and cash comprise cash held by the Group and the
Company and short-term bank deposits with maturity of three months or
less, and carry interests ranging from 0.001% to 4.20% (2012: 0.001% to
4.65%) per annum.
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29.

30.

PRAFHEEE(AE)
R-B——F+-F—-+—0 XEEKkLES
S ZB R ERIDB S =& T kS
i HEESRIFEE LSS5 250%F125%
A HER - KRB 51 4320,000,000 A RE (1HE
7398,000,0007% 7T ) #1160,000,000 A R (1
#199,000,0007% ) - HEFBERARAR A A
—E-—=F— ARBEMNEKTHE -

AEEHELESE 2 Ha EREEMARE
R TZEARLE - AREEIBREE
R DBEAFLEAE REARER o HERE
FIEFEER EEEFTE IR 2 S 125,000,000 A
R (58571 156,150,000/5 T ) * TEEIBBEBEE
EMEENIRDFE - FAitEAEREES -

REZ—=F=A=t+—H LBSFNEGEaH
BIRRARPE DRI - EEBEEEMBENT

29.

ASSETS (LIABILITIES) CLASSIFIED AS HELD FOR SALE

On 21 December 2012, the Group and an independent shareholder of
SJAH entered into an equity transfer agreement with an independent
third party for the disposal of their respective 50% and 25% equity
interests in SJAH for a consideration of RMB320,000,000 (equivalent to
HK$398,000,000) and RMB 160,000,000 (equivalent to HK$199,000,000),
respectively. The details of the disposal were disclosed in the Company’s
circular dated 5 February 2013.

The assets and liabilities attributable to the Group's interest in SJAH,
which is expected to be sold within twelve months, have been classified
as a disposed group held for sale and are presented separately in the
consolidated statement of financial position. The net proceeds of the
disposal together with the dividend declared by SJAH of RMB 125,000,000
(equivalent to HK$156,150,000) are expected to exceed the net carrying
amount of the relevant assets and liabilities and accordingly, no
impairment loss has been recognised.

The major classes of assets and liabilities of SJAH as at 31 March 2013,
which have been presented separately in the consolidated statement of
financial position, are as follows:

HK$'000
M - BB REHE Property, plant and equipment 45,085
P — B & A B i i Interest in an associate 82,434
ey Inventories 60,865
FE W E 7k K H Ath fE U BR TE % FE 1~ 3R I8 Trade and other receivables and prepayments 53,196
RITHETT - TR ERE Bank balances, deposits and cash 184,868
PEAGHERE Assets classified as held for sale 426,448
JEfTERTE K B Creditors and accrued charges 56,546
FERFiTE Taxation payable 9,817
RITER Bank loans 37,475
NHEAGHEEEZHBERE Liabilities associated with assets classified as held for sale 103,838

WEHE  BEZHREBER  MHEER_-F
—=FRA-+HZEK - (RHE48)

EN RN R
FEATER B % 3 B R R B 8 B 2 SRR T
T

30.

Subsequent to the end of the reporting period, the conditions for the
disposal were satisfied and the disposal was completed on 20 May 2013 (see
note 48).

CREDITORS AND ACCRUED CHARGES
The following is the ageing of creditors presented based on the invoice
date at the end of the reporting period:

AEE

THE GROUP
2013 2012
FHT FAET
HK$'000 HK$'000

ERER Trade creditors

0- 60X 0 - 60 days 121,002 214,809
61-90k 61— 90 days 58,143 34,195
EBBI0K Over 90 days 18,112 17,101
197,257 266,105
HinpEBRIE R E A (MisE) Other payables and accrued charges (note) 110,978 110,873
308,235 376,978

et : SRPEIEEFEEMELH - BURERREMER

W

Note: The amount mainly includes accrual for operating expenses, receipt in advance and
other tax payables.



31. MBHEESE 31. OBLIGATIONS UNDER FINANCE LEASES

BREHEERZRE
BEZHEEER Present value
Minimum of minimum
lease payments lease payments
2013 2012 2013 2012

FEx THT FTERT THETT
HK$'000 HK$'000 HK$’000 HK$'000

AEE THE GROUP
—FERE|H Within one year 753 1,269 741 1,229
ZERFH(RIEEEMSF) In the second to fifth
years inclusive 47 800 43 784
800 2,069 784 2,013
B ARRBH S Less: Future finance charges (16) (56) = -
HERECHE Present value of lease
obligations 784 2,013 784 2,013
B —FERNEENAREBE Less: Amount due within
one year shown under
current liabilities (741) (1,229)
—FIEE|H Amount due after one year 43 784
AEBRRUGHKAEERDIOWE  BE& It is the Group’s policy to lease certain of its property, plant and
B MBEHETHFHRA=—ENF - FEX equipment under finance leases. The finance leases are negotiated for a
HEHR1.94%£1039% (=T —=F : 1.32% = lease term from 3 to 4 years. Interest rates are charged at the range from
10.39%) ° FTETHEHUEEBRAELE 1.94% to 10.39% (2012: 1.32% to 10.39%) per annum. All leases are on a

fixed repayment basis.
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Year ended 31 March 2013 HE—T—=F=A=+—HIL&EE

32. RITERRBXEEE 32. BANK LOANS AND IMPORT LOANS
F5H p NG|
THE GROUP THE COMPANY
2013 2012 2013 2012
FET THET FHEx FHT
HK$'000 HK$'000 HK$'000 HK$'000
—FAEER 7 ERRRTER(MTEE33) Current portion of unsecured
bank loans (see note 33) 405,918 334,822 280,000 185,833
ERREBRROTERREEREE Unsecured short term bank loans
and import loans 193,746 344,782 40,000 81,000
599,664 679,604 320,000 266,833

AEERARBZRITERREEEEZEF]
RIFEMFE c FRZERENEREGEH1.09% =
6.00%(—F——% : 1.48%%7.70%) °

The bank loans and import loans of the Group and the Company are
arranged at floating rates. The effective interest rate during the year
ranged from 1.09% to 6.00% (2012: 1.48% to 7.70%) per annum.

33. & 33. BORROWINGS
rEE F NG|
THE GROUP THE COMPANY
2013 2012 2013 2012
FExT FHET FEx FHT
HK$'000  HK$'000  HKS$'000 HK$000
EIRRRTERER TS FHREER The unsecured bank loans are
repayable within a period of:
—&FR Within 1 year 405,918 334,822 280,000 185,833
BB —EETaRE Between 1 -2 years 215,606 355,032 85,000 130,000
BBMERTERF Between 2 - 5 years 297,604 39,353 - 35,000
919,128 729,207 365,000 350,333
o R B EAEERE(E32) Less: Amount under current
liabilities (see note 32)
(405,918) (334,822) (280,000) (185,833)
513,210 394,385 85,000 165,000

BREEBER - AEBRARRZERHOER
FRRZHE(EERTZHREF)H2.21%E
411%(=F——4F : 1.46%%E5.99%) °

Borrowings are arranged at floating rates. The ranges of effective interest
rates (which are also equal to contracted interest rates) on the Group's
and the Company’s borrowings are from 2.21% to 4.11% (2012: 1.46% to
5.99%) per annum.



34, JEFERITE

34. DEFERRED TAXATION

AEH

THE GROUP
2013 2012
FHT FAIT
HK$000 HK$'000
FEWEETF Balance at beginning of the year (22,094) (22,002)
BEETHE Currency realignment (108) 24
RiEz=H R (FIEE11) Charge to profit and loss (see note 11) 8,520 (116)
FRER Balance at end of the year (13,682) (22,094)

AEEMER TEREHABBREENT

The following is the major deferred tax liabilities and assets recognised by

the Group:
rEE THE GROUP
ROBHN
BREENE ZEMB
2 ERBE  Withholding
REME  Accelerated tax on
Investment tax  undistributed a3t
properties  depreciation profits Total
FET TAT FAT FET
HK$'000 HK$'000 HK$'000 HK$'000
RZE—FWA—H At 1 April 2011 1,187 (12,317) (10,872) (22,002)
Eﬁ'ﬁg%ﬂ% Currency realignment 17 7 - 24
N EIE I (Charge) credit to profit
or loss (1,204) 292 796 (116)
——#=A=1+-H At 31 March 2012 - (12,018) (10,076) (22,094)
AR Currency realignment = (108) = (108)
REBEPETA Credit to profit or loss - 257 8,263 8,520
R=E—=%=A=1+—H At 31 March 2013 - (11,869) (1,813) (13,682)
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34.

858

EERIE ()

RZE—=F=RA=+—H  ~KERARAED
51755 217,967,0007% 7T }2 24,659,000 7L ( ==
— —4F : 362,163,000/% 7T }2.36,804,000/5 7T ) &
KEARIBEIER TR ARRZEF] o HRAKRK

E R AR TROR] - 3 SR A IR S IR F IR FE TR IR
BEWR ° FRANARERS A ER BT -

RIEPEARATNBEEERAETE ﬁ’il//\EEl
“EEN\EF-A-BERERTEZMBA

— R ARES AR 2 EIRBE R D ﬁﬂiﬁ?&ﬂ
BNTEHR - AREYRARES —TT/\F—
A—BRAEERSEZHMEBARSENEE
ZREHERERREHARE - AAKE RG]
RHERED 2 RRELERER RN RAR
KEEE - M-T-——F=A=+—H  KAEEHR
AR Bz —fE A EES A ETZ?R%EE%U?&WE&?E
IEFRIBRE R - AFEA - KEEHARERESR
10076000@7EZLL$RIEBAT§@EPH o JRIE
BIRREN T —=FAA -+ HERHEHXR
2l A E (K48 2 R - N T —=%F
ZHA=1T—B  AEERRSEZBE AT ZR
7 BEHE PA20 % BB R AEIR AT I #£4551,813,000
FBTL

NG B B PR R B RER 2 G AR SRR (E
51878 B8 2 AT H0R E F = 5A59, 781,000/ 70 ( =
— % : 55,492,000 7T) - ANEETEANS BIER
A ERAZENHRERERE - BAL)S5t%

FEFERELERIAEE °

RZE—=FR=ZF—Z-F=A=+—H @R
FRSABREREEBDRBEEARLRERE - ARF

F=ZA=t+—HILFE

34. DEFERRED TAXATION (continued)

At 31 March 2013, the Group and the Company have unused tax losses
of HK$217,967,000 and HK$24,659,000 (2012: HK$362,163,000 and
HK$36,804,000) available for offset against future profits, respectively. No
deferred tax asset has been recognised in respect of the tax losses due to
the unpredictability of future profits streams. All tax losses may be carried
forward indefinitely.

Under the Law of the People’s Republic of China on Enterprise Income
Tax, a withholding tax is imposed on dividends declared in respect of
profits earned by PRC subsidiaries and a PRC jointly controlled entity from
1 January 2008 onwards. Deferred taxation has not been provided for in
the consolidated financial statements in respect of temporary difference
attributable to profits earned by the Group’s PRC subsidiaries since 1
January 2008 as the Group is able to control the timing of the reversal
of the temporary differences and it is probable that the temporary
differences will not reverse in the foreseeable future. Deferred taxation
in respect of undistributed earnings of a PRC jointly controlled entity
has been provided as at 31 March 2012. During the year, HK$10,076,000
was reversed to profit or loss upon declaration of dividend by the jointly
controlled entity and the remaining amount was fully reversed due to the
disposal of a jointly controlled entity was completed on 20 May 2013 (see
Note 48). As at 31 March 2013, the amount of HK$1,813,000 represented
the deferred taxation on undistributed profit arising from a Taiwan
associate being recognised at a tax rate of 20%.

The Group has deductible temporary differences of HK$59,781,000 (2012:
HK$55,492,000) relating to amortisation and impairment losses recognised
in respect of its trademark and technical know-how. No deferred tax assets
have been recognised in respect of such deductible temporary difference
as it is not probable that taxable profit will be available against which the
deductible temporary differences can be utilised.

As 31 March 2013 and 2012, the Company has not provided deferred
taxation as there was no significant temporary difference arising during

WARB RRET B L - the year or at the end of the reporting period.
TN . SHARE CAPITAL
RHEE
Number of
shares
+ FHT
000 HK$'000
AR EIRE(EO0.50/8 T ¢ Ordinary shares of HK$0.50 each:
SEERRTR Authorised:
RZZ——FMA—H ZZ—=—F=A=t+—HK Balance 1 April 2011, 31 March 2012 and
—E—=F=ZA=1+—H&RF 31 March 2013 1,200,000 600,000
EETRAR : Issued and fully paid:
R-_Z—FWA—HB  —T——F=ZA=+—HRK Balance 1 April 2011, 31 March 2012 and
—ET—=F=ZA=+—H#&®F 31 March 2013 784,693 392,346

REBEE-T—=FR=FT—-F=A=+—HIE
MIEFEER - RRTZEE - BEBEITRERKRA

There were no changes in the Company’s authorised, issued and fully paid
share capital in both years.
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36. SHARE OPTIONS
(i) The Company’s share option schemes

REZEZHFNALR  —HEBRIZRE
ﬁﬂ%%%h%ﬁgﬁﬁk%H%Doﬁh
BB ZBMRREEARFER TAERK
BERESREEGE - Mﬁ@ﬁﬂ BIZER -

RERER S BEARAZESE  RER
RERT B R 2 THEREMEHE - AIRTA
REIREEFAMBAR 2 EAEREREER
BARAIRD < BEE - EEELAAER
RTBERENRERS B 2 FERmER

BT EBARRRRERTES AKEEUME
BERE) - RAITIURRIERT - B3

FE&MEtﬁ+¢Wwﬁ &Eﬂ &%
BAE Rt BIFT IR T 2 IRE BB A AT B
EITRAZ10% ° ﬂ%%E%ZEH+*
H AP T E R E R A L2 BB R i 2 A 1Y
MRES B NMERBBEETRMNZ1% °

ZERE I ME THERELCANETE
fetE 2 FERBAER I 1ETT 2K
B RT 2BBREARNE T ZBRERETER
HATE - RBE—ZT—=FR"FT——F
ZA=T—BIEMEFER - NAFILER
th AR

On 7 September 2007, an ordinary resolution was passed to adopt
a share option scheme (the “Option Scheme”). The purpose of
the Option Scheme is to enable the Company to grant options to
eligible employees and directors as incentives and rewards for their
contributions to the Company.

According to the Option Scheme, the directors of the Company are
authorised, at any time within ten years after the adoption of the
Option Scheme, to grant options to any directors or employees of
the Company or any of its subsidiaries to subscribe for the Company’s
shares at a price not less than the average of the closing prices of the
Company's shares on the five trading days immediately preceding the
offer date of the options, the closing price of the Company’s shares
on the offer date or the nominal value of the Company’s shares,
whichever is higher. Unless otherwise cancelled or amended, the
Option Scheme will be valid and effective for a period of ten years
from the date of adoption. The maximum number of shares in respect
of which options may be granted under the Option Scheme cannot
exceed 10% of the issued share capital of the Company. The number
of shares in respect of which options may be granted to any individual
in any twelve-month period up to the offer date is not permitted to
exceed 1% of the number of shares in issue.

Options granted under the Option Scheme must be taken up within
the period as specified in the offer of options and upon payment of
HK$1 as the consideration for the options granted. Options granted
are exercisable within the period as specified in the offer of options.
No share option was granted during the years ended 31 March 2013
and 2012.
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36. BRE ) 36. SHARE OPTIONS (continued)
(i) ADEBRETE ) (i) The Company’s share option schemes (continued)
REBE_ZTZ—=F=A=+—HBK=ZZ—= The share options outstanding under the Option Scheme during the
F=A=+—HIEFEANEBERETEI T & years ended 31 March 2013 and 31 March 2012 are as follows:

ARITERBRER ST

R-ZB-——F
=A=t-8
i R-—B——%
—B——fF mA—H R-B-=%
mMA—H REEZH i RATHE REEFH =A=t+-H
1THEE M ARITHE Cancelled Outstanding Cancelled M RATE
R¥AH AT Exercise Outstanding during at 31.3.2012 during Outstanding
Date of grant Exercisable period price at 1.4.2011 the year and 1.4.2012 the year at 31.3.2013
BT
HK$
HMITES
Executive directors:
27.4.2010 27.4.2010 - 26.4.2015 1.27 3,600,000 - 3,600,000 - 3,600,000
FRITES -
Non-executive directors:
27.4.2010 27.4.2010 - 26.4.2015 1.27 600,000 - 600,000 (300,000) 300,000
BYUFHTES :
Independent non-executive
directors:
27.4.2010 27.4.2010 - 26.4.2015 1.27 900,000 - 900,000 - 900,000
EEREMSEE :
Employees of the Group and
other participants:
27.4.2010 27.4.2010 - 26.4.2015 1.27 13,610,000 (2,095,000) 11,515,000 (180,000) 11,335,000
18,710,000 (2,095,000) 16,615,000 (480,000) 16,135,000
FARAITE
Exercisable at the end
of the year 16,615,000 16,135,000
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36. BB E =)
(i) GPTXERESE

36. SHARE OPTIONS (continued)
(ii) GP Ind’s share option scheme

GPTEA -BERER-AANLFE+—At+N
BBiE 2 RS T SR AN < BB A i AT &1 (TGP T
EERERE ) EGPITEAIK T A ERE
EREZHERE  URBHUGPIXE
Bl o GPTXBREF BN REHRS T -
E_TTNFE+-—A+TN\BELEE- A
i A BT IRGP T R BB A AT BIRTT(E
HRARGP T X BB T &I VART PR T 2 B A A o

LRGP XA E - RiEGPIEZE
F o RNGPIEREREBIENE » AIETGP
TEREFARBARZEARNESERESR
BEGPIT WM 2151 - E{EEAIR THRE
BRI = 5 B FHRMEBREITEX
HEZEE - TETEBHB20%  MEeER
% o BRIESITEUHSIER] © GPLEREARMERT
EIREME BT T FANWERRAR ° Ik
EFR TR ERETARBEETE Y
A2 BT Z15% o # I aH 8 AT B R
FTi% TR AR A2 BB M E AR
HETSRBEBGPT EBRETEID 2T
KA ZEATRRD 2 20% ©

GP Ind has a share option scheme (the “GP Ind Option Scheme"),
which was adopted pursuant to a resolution passed on 19 November
1999. The purpose of the GP Ind Option Scheme is to enable GP Ind
to grant options to eligible employees and directors as incentives and
rewards for their contributions to GP Ind. The GP Ind Option Scheme
reached its maximum period of ten years on 18 November 2009 and
ceased to operate accordingly. However, options previously granted
under the GP Ind Option Scheme continue to be exercisable in
accordance with the terms of the GP Ind Option Scheme.

According to the GP Ind Option Scheme, the directors of GP Ind are
authorised to grant options to any directors or employees of GP Ind
or any of its subsidiaries to subscribe for GP Ind’s shares at a price
not more than 20% discount of the average of the closing prices of
GP Ind’s shares on the three trading days immediately preceding the
offer date of the options or the nominal value of the GP Ind'’s shares,
whichever is higher. Unless otherwise cancelled or amended, GP Ind
Option Scheme will be valid and effective for a period of ten years
from the date of adoption. The maximum number of shares in respect
of which options may be granted under the GP Ind Option Scheme
cannot exceed 15% of the nominal amount of the issued share capital
of GP Ind on the day preceding the offer date. The number of shares
in respect of which options may be granted to any individual at any
time is not permitted to exceed 20% of the aggregate number of
shares for the time being issued and issuable under the GP Ind Option
Scheme.
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36. BB E =)
(ii) GPTEMBRAEE(2)

RZE—=F=A=+—H HGPTERER
T T B35 o i 140 AR AT (5 2 BB AR e m] o B 2 PR
13 75,423,000 f% ( — = — — 4 : 6,252,000
f%) HRRGPIER - T—=F=A=+—
Al 21.07%(ZF——4F : 1.22%) - &
FRBRESERE FEREZEEHHR
B WXEFMETZRE - BF 2R
AR ESERER TRz a@EFAK
F_ERFEBITE  E25REREBEF
Bk HEESE B AR IIEER o

REBEE-_T—=FK-_FT——F=A=1+—
AEERN - EGPTEBRMETEI T M ARITE
FEARESS T ¢

36. SHARE OPTIONS (continued)
(ii) GP Ind’s share option scheme (continued)

The number of shares in respect of which options had been granted
and outstanding on 31 March 2013 under the GP Ind Option Scheme
was 5,423,000 (2012: 6,252,000), representing 1.07% (2012: 1.22%) of
the shares of GP Ind on 31 March 2013. Options granted must be taken
up within the period as specified in the offer of options, and upon
payment of S$1 as the consideration for the options granted. Options
granted are exercisable after the first anniversary or the second
anniversary of the date of grant of such options and will expire at
the close of business on the fifth anniversary or the tenth anniversary
thereof, respectively.

The share options outstanding under the GP Ind Option Scheme
during the year ended 31 March 2013 and 2012 are as follows:

R=2-——F
=A=+-H
RER KR-FB-—=F
R=2——F Him R mMA—H R=B-=%
mA—A Lapsed/ i RATE WERE®R =ZA=t-—H
T8 1 RATHE cancelled Outstanding Lapsed M RATE
BFAH AT Exercise  Outstanding during the at 31.3.2012 during the  Outstanding
Date of grant Exercisable period price at 1.4.2011 year and 1.4.2012 year at 31.3.2013
s T
33
RRAES :
Directors of the Company:
4.4.2001 4.4.2003 - 3.4.2011 0.620 800,000 (800,000) - — -
14.8.2002 14.8.2003 - 13.8.2012 0.550 514,000 - 514,000 (514,000) -
15.9.2003 15.9.2004 - 14.9.2013 0.880 864,000 - 864,000 — 864,000
5.7.2004 5.7.2005 -4.7.2014 1.030 1,110,000 (180,000) 930,000 - 930,000
3,288,000 (980,000) 2,308,000 (514,000) 1,794,000
GPIEHITHS -
Executive directors of GP Ind:
4.4.2001 4.4.2003 -3.4.2011 0.620 244,000 (244,000) - - -
14.8.2002 14.8.2003 - 13.8.2012 0.550 41,000 - 41,000 (41,000) -
15.9.2003 15.9.2004 - 14.9.2013 0.880 470,000 - 470,000 - 470,000
5.7.2004 5.7.2005 - 4.7.2014 1.030 520,000 - 520,000 - 520,000
1,275,000 (244,000) 1,031,000 (41,000) 990,000
EE :
Employees:
4.4.2001 4.4.2003-3.4.2011 0.620 578,000 (578,000) - - =
14.8.2002 14.8.2003-13.8.2012 0.550 351,000 (77,000) 274,000 (274,000) -
15.9.2003 15.9.2004-14.9.2013 0.880 1,583,000 (386,000) 1,197,000 - 1,197,000
5.7.2004 5.7.2005-4.7.2014 1.030 1,892,000 (450,000) 1,442,000 - 1,442,000
4,404,000  (1,491,000) 2,913,000 (274,000) 2,639,000
FERATEE

Exercisable at the end of the year

8,967,000 6,252,000 5,423,000
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37.

REg R B2 WEARL

RESERVES
THE GROUP

Capital reserve mainly represents discount on deemed acquisition of
additional interest in a subsidiary and the capitalisation of profits of

A E%i%ﬂz§¢{lzm%ljfi}ﬁx 57 B Bl A 5 i subsidiaries and associates established in the PRC that were available for
BREERIETOR - appropriation after the approval from the relevant PRC authorities.
EERBBIEAEBEN TR 2B A A Legal surplus comprises the Group’s share of statutory reserves of the
LIETEBERGERE o subsidiaries established in the PRC.
PN THE COMPANY
BRAEE BRERE
RASERE Capital REfE Share REBF
Share  redemption Dividend option Retained &%t
premium reserve reserve reserve profits Total
T FHBT FHBT FHBT FHBT FHET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
—2——5mA-A At 1 April 2011 493310 35358 23,541 5467 101,885 659,561
Eﬁﬁﬁ%ﬁﬁ%ﬁvﬁk Transfer upon cancellation
of share options - - - (608) 608 -
B2ERF Profit for the year - - - - 35,697 35,697
BEIRERE Dividend paid
- ——FRORKRE -2011 final dividend - - (23,541) - - (23,541)
T _FHRHRE - 2012 interim dividend - - - - (11,7700 (11,770)
EERE Dividend proposed
— T —ERERE - 2012 final dividend - - 19,618 - (19,618) -
—#=A=+-H At31 March 2012 493310 35358 19,618 4859 106,802 659,947
AT HRR AR IE R B A Transfer upon cancellation
of share options - - - (147) 147 =
ZERH Profit for the year = = = = 41,374 41,374
BEIRERE Dividend paid
— T —EREBRE — 2012 final dividend = - (19,618) = - (19,618)
——E-=FhERS - 2013 interim dividend - - = - (15694)  (15,694)
EERE Dividend proposed
——E-=ERERE ~ 2013 final dividend - - 23,541 - (23,541) -
—E-Z#ZA=+-AH At 31 March 2013 493310 35358 23,541 4712 109,088 666,009
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38. JFiZiRER 38. NON-CONTROLLING INTERESTS
AEBEFEREENEE T —=FR - —= Movement of the Group’s non-controlling interests during the years
FZA=+—HIEFERHNESHOT : ended 31 March 2013 and 2012 is as follows:
FrEWEAE i Lil PE
BEE BRERE
Shares of Share option
net assets of reserve of At
subsidiaries a subsidiary Total
TiEr T TEL
HKS000 HK$000 HKS000
RZZ——FMA—-A At 1 April 2011 428,391 9,645 438,036
b RE RN BEE S 25 Share of exchange differences arising on
translation of foreign operations 130 - 130
FriEBEE ARl Bt 2 e Share of other comprehensive income of
associates 4,837 - 4,837
i B AR R — A ARk Share of exchange differences released upon
Rz BB GHE deregistration of subsidiaries and
an associate (164) - (164)
TG 2E 57 Share of profit for the year 6,584 - 6,584
TR RN Transfer upon cancellation
of share option - (437) (437)
RG] Dividend paid to non-controlling
shareholders of subsidiaries (24,234) - (24,234)
RZZ——#=A=1—H At 31 March 2012 415,544 9,208 424,752
FTAEBNEBEE B ZR Share of exchange differences arising on
translation of foreign operations (1,583) - (1,583)
FriEBE AR Z A2 A Share of other comprehensive expense of
associates (531) - (531)
e 2 ER7 Share of profit for the year 20,022 - 20,022
BANBAREIMER Acquisition of additional interests in
a subsidiary (6,447) - (6,447)
A A AR R AR 5 Dividend paid to non-controlling
shareholders of subsidiaries (18,178) - (18,178)
RZZ-=#=A=1—H At 31 March 2013 408,827 9,208 418,035
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EAREFIEE
AARRAEERDHBRRAETENEEER
ETXESWTEEERESE - tatdlA—
BENEH-RZ 2B BN E - BERBILE
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FHSILTEEB A ESE - EXSIREES
RIS M ARBEBELZ B E A URIEE B R 2
HFKFE - RBEE-_T—=F=A=+—HIF
B EEFALLEFRIEEE £97/2314,000/8 (=
T — 4 :545,00087L) c RZTE—=F=AH
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JT) e

REE R 2 EAEE N BRI EE 2 F@T
Bz REEERRE - AEEEBAREAER
THM & T B ELHER - A EHRA
EAREEIRE M IRRE T 2RIRENELE
B At ftses) - AEEAERE T2 BEZSHR
FRNRENFAEEREE -

BESN - AR RIFMA TR B K B LASI 2 BN B
AAIZEBEMBBAEBKIZPRIESE

& ZEFE RN EHEE o

REBEE-—T—=F=A=1+—HIFE A&£H
$19#99,311,000/ L (= F — =4 : 8,971,000/%
T0) IR RE R -

BEEFRERG

REBE-_ZT——F=ZA=1+—HLFE A&£H
MUE - BEREBERTVHEHEERHE  BYE
KHEEE 1,215,000 0(ZF—=F : TEL) °

39.

40.

RETIREMENT BENEFIT SCHEMES

The Company and certain of its subsidiaries participate in the Gold
Peak Group Provident Fund Scheme, a defined contribution retirement
benefit scheme, for all qualified employees in Hong Kong. The scheme
is funded by contributions from employers according to the employees’
remuneration and length of services as defined under the trust deed. The
monthly contribution rates of this scheme ranged from 5% to 10%. At the
same time, the Group also participated in a mandatory provident fund
(“MPF") scheme registered under the Hong Kong Mandatory Provident
Fund Ordinance. All new employees have the option to join the Gold Peak
Group Provident Fund Scheme or the MPF scheme with terms as stipulated
by the MPF Authority. Under the MPF scheme, both the employer and its
employees are required to make contributions to the scheme at 5% of the
employees’ relevant income, subject to a cap of monthly relevant income
of HK$20,000 (increase to HK$25,000 effective from June 2012) for the
MPF scheme.

For the Gold Peak Group Provident Fund Scheme, the unvested benefits
of employees who terminate employment are utilised by the employers
to reduce their future level of contributions. The amounts of unvested
benefits so utilised by the employers during the year ended 31 March
2013 were approximately HK$314,000 (2012: HK$545,000). As at 31 March
2013, the forfeited contributions of HK$186,000 (2012: HK$25,000) were
available to reduce the level of employers’ future contributions.

The Group also participates in the employees’ pension schemes of the
respective municipal government in various places in the PRC where the
Group operates. The Group makes monthly contributions calculated as
a percentage of the monthly payroll costs and the respective municipal
government undertakes to assume the retirement benefit obligations
of all existing and future retirees of the Group. The Group has no other
obligations for the payment of pension and other post-retirement benefits
of employees other than the above contributions payments.

In addition, certain subsidiaries of the Company outside Hong Kong and
the PRC participate in central provident fund schemes established by
the relevant authority in their respective countries which are defined
contribution plan.

The Group contributed an aggregate amount of HK$9,311,000 (2012:
HK$8,971,000) to the above retirement benefit schemes during the year
ended 31 March 2013.

MAJOR NON-CASH TRANSACTION

During the year ended 31 March 2012, the Group entered into finance
lease arrangements in respect of property, plant and equipment with a
total capital value at the inception of HK$1,215,000 (2013: nil).

119



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conro) &F&RREMEE @

Year ended 31 March 2013 HE—T—=F=A=+—HIL&EE

41. IREE 41. CONTINGENT LIABILITIES
AEE
THE GROUP
2013 2012
FET FHT
HKS$'000 HK$'000
THEE R RIRITERER Guarantees given to banks in respect of
banking facilities to associates 16,327 16,355
42, & 42. COMMITMENTS
AEE
THE GROUP
2013 2012
FHET FHET
HKS$'000 HK$'000
BENERELRE SRR EE Capital expenditure in respect of
BREEYE BB REEZ acquisition of property, plant and
- WIVESTE equipment contracted for but not
provided in the consolidated
financial statements 4,734 1,019
43, BEHERE 43. OPERATING LEASE COMMITMENTS
HAE As lessee
RMEHLEEH  AEBR TR RS EAESR At the end of the reporting period, the Group has outstanding
ReARH BNz BET - commitments under non-cancellable operating leases which fall due as
follows:
2013 2012
BRRRE 26
t#REE  Machinery THIREE  Machinery
Land and and Hith Land and and HAth
buildings  equipment Others buildings  equipment Others

FERT FET TRRT TAT TAT TAET
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$000

—FR Within one year 31,720 141 2,139 36,772 1,235 1,555
ERFRN(ERMF In the second to fifth years

BIEER) inclusive 37,986 230 1,533 43,139 1,379 868
bk Over five years 19,991 - - - - -

89,697 371 3,672 79,911 2,614 2,423

EEREHERRAEBENERAFAE - ITK Operating lease payments represent rentals payable by the Group for
MR EEEZAE  HAEFH—KEEA—F its office properties, factories and machinery and equipment. Leases are
E+F(ZT—ZF : —FFENF) o negotiated for terms from one to ten years (2012: one to six years).
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HiE
ERYERLKA2,726,008T(—FE——
F :3,389,000/5 L) - RIS HLER - fEHAE
RIS E YEIRMEE51,400,0008 (=2 ——=
% : 67,181,000/ 7T) » PIFEYIZEAAEES - 18
EFH—ZMF - NREHEER - AEEFH K
REEXA SRS BB RRNAT ¢

43. OPERATING LEASE COMMITMENTS (continued)

As lessor

Property rental income earned during the year was HK$2,726,000
(2012: HK$3,389,000). Investment properties with carrying amount of
HK$51,400,000 (2012: HK$67,181,000) were held for rental purposes at the
end of the reporting period. The properties held have committed tenants
for a period from one to two years. At the end of the reporting period,
the Group had contracted with tenants for the following future minimum
lease payments:

2013 2012
FHET FHT
HK$'000 HK$000
—FRN Within one year 755 1,024
“ERAFAN(EEMFEEEAN) In the second to fifth years inclusive - 740
755 1,764

4. BEARRS . RELATED PARTY TRANSACTIONS

AEEEAEE T BEATRITATEAZS :

The Group entered into the following significant transactions with its
associates of the Group:

2013 2012

FHExT FAT

HK$"000 HK$"000

BEAEE T Purchases from associates 15,297 14,400

$HE TH= QA Sales to associates 7,749 12,931
BEENRIZEEEBERA Management fee income received

from associates 2,520 3,574

RBEMEER - AEBERARQREEENRE
VAT 7 2R AR 1) M 5 7 e A e R TR e TR A
IR RENREBERERRA

At the end of the reporting period, the Group and the Company have
the following balances with its associates included under trade and other
receivables and prepayments and creditors and accrued charges:

AEE EAT
THE GROUP THE COMPANY
2013 2012 2013 2012
FExT FHIT FEx FAIT
HK$'000  HK$'000  HK$'000  HK$'000
FEUESE & A R E R Trade receivables due from
associates 1,630 1,088 - -
L fth R Y R B 5KIE Other receivables due from
associates 3,163 1,495 2,944 1,132
FERTEE &S A RIE R Trade payables due to
associates 3,231 3,289 - -
E A FEEE AR Z5KIE Other payables due to
associates 260 886 3 626

TEREEVFEALGES N TFEHFMFS
FAMIFE10

The key management personnel includes solely the directors of the
Company and the compensation paid to them is disclosed in note 10.
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45. PRINCIPAL SUBSIDIARIES
Details of the Company’s principal subsidiaries at 31 March 2013 and 2012

45. TEKHBE AR
AAFRRN=—E—=FEx-_TE——F=A=+—H

122

ZEEWNBARGFBUT ¢ are as follows:
AEBEGBRITREZ
R T BAT MR AE BREIE
Place of Nominal value of Effective equity
Eof= PNGIEE incorporation/ issued share/ interest attributable TEXR
Name of subsidiary registration registered capital to the Group Principal activities
2013 2012
ZEFE
Electronics division
BEEXEFRAF B HK$496,000,000 81.38% 81.12% {ZIKE
Bowden Industries Limited Hong Kong Investment holding
CIH Limited Frhnig $$201,553,536 81.38% 81.12% LRIEE
Republic of Singapore Investment holding
BRAIE AR AR B HK$10,000 81.38% 81.12% Ff&IE&E
Ever Grace Capital Hong Kong Investment holding
Investment Limited
Famingo Pte Ltd. Fhns S$2 81.38% 81.12% 1ERIRE
Republic of Singapore Investment holding
GP Acoustics Limited EBERAES US$27,500,000 81.38% 81.12% IR E
British Virgin Islands Investment holding
GP Acoustics (HK) Limited N HK$20,000,000 81.38% 81.12% #HENIHEHERK
Hong Kong EFEM
Marketing and trading
of acoustic and
electronic products
GP Acoustics (UK) Limited HE £12,500,000 81.38% 81.12% RIS « &t - #HER
United Kingdom HEBEERETFER
Investment holding, design,
marketing and trading
of acoustic and electronic
products
SHEF(FEERAA o HK$2 81.38% 81.12% ZfIRE
GP Electronics (China) Limited Hong Kong Investment holding
IIEF(BB)ERAA BB HK$34,000,000 81.38% 81.12% HEXHESLER
GP Electronics (HK) Limited Hong Kong Marketing and trading

of audio products



45. TEKMB AR (@)

45. PRINCIPAL SUBSIDIARIES (continued)

AEMEERTREZ
RS i BT R RAE EREDE
Place of Nominal value of Effective equity
Gy NGt incorporation/ issued share/ interest attributable TB¥R
Name of subsidiary registration registered capital to the Group Principal activities
2013 2012
BFE)
Electronics division (continued)
=TS ILETFERAFe & HK$100,000,000 77.31% 77.07% EXGEEREFESD
GP Electronics (Huizhou) PRC Manufacturing of acoustic
Co., Ltd.® and electronic products
GPIL%#+» FTINE $$104,271,696 81.38% 81.12% =i E
GP Ind~ Republic of Singapore Investment holding
SN TEZZHER QA BB HK$8,010,000 81.38% 81.12% HENIHESBTIFR
GP Industries Marketing Ltd Hong Kong B REIRE
Marketing and trading
of quality parts and
components and hygienic
and health care products
BMEILEEEBEERAR a2l HK$27,462,979 81.38% 81.12% EXSEIIHLEAER
GP Precision Parts (Huizhou) PRC EIEEm
Co., Ltd." Manufacturing of metal parts
and personal health care
products
SHEFEBEBERAA i HK$1,000,000 81.38% 81.12% ZERIKE
GPE International Limited Hong Kong Investment holding
BB ILEREHAR AT A B US$2,283,000 81.38% 81.12% ERFHEREER - E#RER
Huizhou GP Wiring Technology PRC BIRF
Ltd." Manufacturing of automotive
wire harness, transformers
and switching mode power
supply
FEEIE AR AR B HK$10,000 81.38% 81.12% =&
King Bright Capital Investment Hong Kong Investment holding
Limited
NETERRAR] BB HK$2,750,000 81.38% 81.12% &= IRE
Maxson Industries Limited Hong Kong Investment holding
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45. TEKMB AR (@)

F=ZA=t+—HILFE

45. PRINCIPAL SUBSIDIARIES (continued)

AEBELBTREZ
RS i AT MR E BRESE
Place of Nominal value of Effective equity
JEo]- NGRS incorporation/ issued share/ interest attributable TBEK
Name of subsidiary registration registered capital to the Group Principal activities
2013 2012
HtRE
Other investments
GP eBiz Limited” HEHS Us$2 100%  100% EEBIERIRE
Cayman Islands Investment holding
in Hong Kong
KH Technology Corporation” HEHSE US$10,000 100% 100% HHEEE
Cayman Islands Holding of trademarks
Makinen Properties Limited2 HEARRAES Us$1  100% 100% AR E

British Virgin Islands Investment holding

e W ARARHEVAS FEEMKIZLZ P INGERF] @  The Company is established as a sino-foreign joint venture registered under the PRC
law.
A WERRBRFBUAGI T2 2INEREE - A These companies are established as a wholly foreign owned enterprise registered
under the PRC law.
& WEANRARDREERES - IEEMIBARARA 4 These companies are directly held by the Company. All other subsidiaries are indirectly
AIFEERA - held by the Company.

BRI B S EA M AR AR Z R RSN - AR
FA N ERRITETT 2 B8 = ma o

Except for the companies established in the PRC with registered capital,
the classes of shares held by the Company in the above companies are
ordinary shares issued by these companies.

EXRFINARBZHMBAT  EFRBRELERA

BYEBAFE 2 EESIBRAREEE (18
28 c EFR AV EMHE AR ZFEARE
BHREREILE

The above table lists the subsidiaries of the Company which, in the opinion
of the directors, principally affected the results of the year or constituted
a substantial portion of the assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in particulars of
excessive length.

BREREI ERFEEMNEREIFHER - KB
RANEEAEBES °

Save as disclosed, none of the subsidiaries had any debt securities
outstanding at the end of the year or at any time during the year.
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46. TEBHE AT
AREBRN-—ZT—=FEx-_ZT——F=A=+—H
ZEEBENRFBOT

46. PRINCIPAL ASSOCIATES
Details of the Group's principal associates at 31 March 2013 and 2012 are as

follows:
EEE
ERITRA
ZERERE
PRAL wEf it Effective

Place of

equity interest

BENTRE incorporation/ attributable TEER
Name of associate registration to the Group Principal activities
2013 2012
2IE FAE 40.45% 40.32%  #Hfx  ERMEERESHNEMHER
GPBI Republic of Development, manufacturing
Singapore and marketing of batteries
and related products
EFE
Electronics division
RETIXERAT B 30.99% 30.60%  HERERE  EREEANRER
Linkz Industries Limited Hong Kong Investment holding and
manufacturing of electronic
cables and wires
KETEBRNERARN a 16.50% 16.24% [ SLENIHEHEREN
Meiloon Industrial Company Limited* Taiwan EEMm
Development, manufacturing
and marketing of acoustic
and audio-visual equipment
MNBSEERES AR AR H 16.28% 16.22%  EZLIERL
Suzhou Bordnetze Electrical PRC Manufacturing of
Systems Limited# automotive wire harness
BEMRARAT BE 24.41% 24.33%  ERRAENEBHERES
Wisefull Technology Limited Hong Kong Investment holding and

f OEBRBMERRERRIRARTEEAVES

VA_EPRAG 1 ER 2 Bt 2 A B AN R R R RRA o
M E ARz EBERES B LKL wETiH
77 ° MEFBRREEMABREERT -

ERFINAEBZBENT  EETRREHZE
RABEAZENMZERRLTETE
FEIBRAKEFEE—HAEZ8M0 - EFR
REFEMEE N R 2 BB REILE

REEZ

trading of metallic products

Significant influence is exercised through representative on board of directors of the

associates.

All associates indicated above are indirectly held by the Company. All
associates operate principally in their respective places of incorporation/

registration. All of the above companies are limited liability companies.

The above table lists the associates of the Group which, in the opinion
of the directors, the Group exercised significant influence and principally
affected the results of the year or constituted a substantial portion of the
net assets of the Group. To give details of other associates would, in the

opinion of the directors, result in particulars of excessive length.
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47.

48.
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HEEEI AR 47. JOINTLY CONTROLLED ENTITY

AEEREE

BITRAEEZ

B

Proportion of
—EREZEHATERE it 5 nominal value FEEK
Name of a jointly controlled entity Place of registration of issue capital Principal activities

2013 2012
ZFE
Electronic division
EEEZREGRAR AR AR Y 50% 50% ER R HEFIARED
Shanghai Jinting Automobile PRC (R FEE29) Manufacturing and
Harness Limited (see distributing of wire harness
note 29) products

LEHEMB BN

R=F—=—F+=—A=+—BAEERLEE=F
21 OB R BNV E N E=5%5] T BIEHK
EEREGE - HEEDRIRE e = 250%H
25% AR ANHERS (R PHRE29) - NEE AL - HEZ
IRIFER - sl WA ERTREB B2 TE1TR
EIRBMEHI M ER - RESFREER
ERANBHIAELE - Bt - ZEER=T—=
FRA-THEZEK -

48.

EVENT AFTER THE REPORTING PERIOD

On 21 December 2012, the Group and an independent shareholder
of SJAH entered into a conditional equity transfer agreement with an
independent third party for the disposal of their 50% and 25% equity
interests in SJAH respectively (see note 29). Subsequent to the end of
the reporting period, the conditions for the disposal were satisfied and
the parties to the agreement completed their registration changes with
the relevant Administration for Industry and Commerce and obtained
the approval for the disposal from the Ministry of Commerce in the PRC.
Accordingly, the disposal was completed on 20 May 2013.



REalER
BE=ZA=T—HIFE

CONSOLIDATED INCOME STATEMENT
Year ended 31 March

(EF4R5)
(Re-presented)
2013 2013 2012 2012
FHINK T FHT* TN FHT*
$$°000 HK$"000* $$'000 HK$'000*
i Turnover 244,024 1,524,272 235,214 1,463,502
R A AT g A Profit before taxation 22,066 137,835 11,633 72,380
FiE Taxation (5,526) (34,518) (6,302) (39,211)
R 2= Profit after taxation 16,540 103,317 5,331 33,169
FEE A R A Non-controlling interests (115) (718) (64) (398)
2EHF Profit for the year 16,425 102,599 5,267 32,771
FETBRR R CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R=A=+—H At 31 March
2013 2013 2012 2012
FHIK T FHx* TN T FHsT*
$$°000 HK$°000* $$'000 HK$'000*
KEME Investment properties 8,244 51,401 10,885 67,181
ME - BENRE Property, plant and equipment 26,858 167,457 36,213 223,503
B2 N A RE RS Interest in associates 276,288 1,722,628 290,961 1,795,782
AIHHERE Available-for-sale investments 2,896 18,056 2,896 17,874
RHAfE W ARTE Non-current receivables - - 4,724 29,156
AR RN A Investment in convertible note 6,549 40,832 8,729 53,875
B EE Intangible assets 3,341 20,831 4,908 30,292
mEEE Current assets 207,322 1,292,632 168,208 1,038,163
BEE Total assets 531,498 3,313,837 527,524 3,255,826
FEREEaE Non-current liabilities 70,748 441,107 40,708 251,246
mEAE Current liabilities 113,374 706,875 134,502 830,133
HEBEE Total liabilities 184,122 1,147,982 175,210 1,081,379
FEE Net assets 347,376 2,165,855 352,314 2,174,447
ERIBINVAREE AR Equity attributable to
owners of the company 346,292 2,159,096 351,306 2,168,226
eI R Non-controlling interests 1,084 6,759 1,008 6,221
347,376 2,165,855 352,314 2,174,447
HE MARKET CAPITALISATION 249,341 1,554,616 204,187 1,260,222
* FIMELBRARZ BT EREIRERFER 2 HIRRBRE *  The Hong Kong dollar equivalents as shown above for illustrative purposes are converted

at the exchange rates ruling as at the respective year end dates.
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BE=ZA=T—HIFE

CONSOLIDATED INCOME STATEMENT

Year ended 31 March

2013 2013 2012 2012
FHINK T FE* TR T FHT*
$$°000 HK$'000* $$'000 HK$'000*
B Turnover 721,071 4,504,098 774,524 4,819,088
B A A Profit before taxation 1,440 8,995 18,774 116,812
s Taxation (8,513) (53,176) (7,500) (46,665)
PR (& (B51R) Al (Loss) Profit after taxation (7,073) (44,181) 11,274 70,147
eI Rk Non-controlling interests (9,109) (56,898) (4,762) (29,629)
2F(FE)wF (Loss) Profit for the year (16,182) (101,079) 6,512 40,518
FEMBIRR R CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R=A=+—H At 31 March
2013 2013 2012 2012
T T FExT* TN FHsT*
$$°000 HK$’000* $$'000 HK$'000*
S Goodwill on consolidation 16,773 104,578 16,944 104,577
REME Investment properties 1,123 7,002 1,135 7,005
M - R NRE Property, plant and equipment 228,543 1,424,943 241,452 1,490,218
NI 2 Interest in associates 60,410 376,650 72,391 446,790
A ERE Available-for-sale investments 3,664 22,845 4,244 26,194
EETR IR A E Deferred tax assets 4,635 28,899 3,785 23,361
B E Intangible assets 80 499 407 2,512
TEft0E Deposits and prepayments 445 2,775 656 4,048
MENEE Current assets 335,868 2,094,102 382,918 2,363,331
BEE Total assets 651,541 4,062,293 723,932 4,468,036
E =R} Non-current liabilities 35,673 222,418 49,374 304,731
mEARE Current liabilities 293,526 1,830,105 336,485 2,076,752
BEE Total liabilities 329,199 2,052,523 385,859 2,381,483
FEE Net assets 322,342 2,009,770 338,073 2,086,553
BN ATIEAR A Equity attributable to
owners of the company 268,890 1,676,502 291,146 1,796,924
eI R Non-controlling interests 53,452 333,268 46,927 289,629
322,342 2,009,770 338,073 2,086,553
H{E MARKET CAPITALISATION 126,352 787,791 112,069 691,679
* PIMELRARZ B TEE IR EMERE R 2 SIRRBRE - *  The Hong Kong dollar equivalents as shown above for illustrative purposes are converted

at the exchange rates ruling as at the respective year end dates.
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Gold Peak Industries (Holdings) Limited
FUTHEEBERLA

Geld Peak Building, B/F, 20 Kwai Wing Road

GOLD Kwai Chung, New Territories, Hong Kong
Tel: (852) 2427 1132 Fax: (852) 2489 1879
“AK E-mail: gp@goldpeak.com
Website: www.goldpeak.com
FENASFEEEBEI0HN
EUITEFLER
WEE - (852) 2427 1133
=K :(852) 2489 1879
BE : gp@goldpeak.com
#ak  www.goldpeak.com
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