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Company Award
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HONG KONG GREEN AWARDS 2012 - GREEN
MANAGEMENT AWARD (CORPORATE)
GOLD AWARD

Chung Tai Printing (China) Company Limited (“Chung Tai Printing”), a
subsidiary of Neway Group Holdings Limited, has always emphasized
the importance of corporate social responsibilities and making
contribution to the society. It particularly focuses on environmental
protection and increasing awareness of green issues so as to
demonstrate our corporate mission.

Chung Tai Printing obtained the Hong Kong Green Awards — Green
Management Award (Corporate) Gold Award in December 2012.
We have the honor to obtain the award by Green Council for the
third year. Through our green policies and practices, Chung Tai
Printing demonstrated corporate social responsibility and supported
environmental protection to enlarge our core business value.
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Green Management Award (Corporate)

EEGohEAE2012

Hong Kong Green Awards 2012
BHIRRERE(RERR)

Green Management Award (Large Corporation)
EgaohEAE2011

Hong Kong Green Awards 2011
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Green Purchaswi$e Award (Large Corporation)
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Hong Kong Green Awards 2010
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Company Award
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HANG SENG PERAL RIVER DELTA ENVIRONMENTAL
AWARD 2011/12

In addition, Chung Tai Printing has the honor to participate in and
obtain the first Hang Seng Pearl River Delta Environmental Award
2011/2012 - Bronze Award which was jointly organized by the
Federation of Hong Kong Industries and Hang Seng Bank.

OTHER AWARDS IN SHENZHEN, PRC

During the year, we have also obtained two awards organized by
respective organizations in Shenzhen, PRC, namely:—

1. 2012 Advanced Enterprise in Reducing Waste in Pengcheng
awarded by the Shenzhen City Habitat and Environment
Committee

2. 2012 Advanced Volunteer Team awarded by the Communist
Youth League Working Committee and Volunteer Alliance of
Hengang Neighborhood, Longgang District, Shenzhen City
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Chairman’s Statement
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The Group has also devoted
continuous effort to

environmental protection
during the year to further
enhance its competitiveness.

On behalf of the board of directors (the “Board”) of Neway Group
Holdings Limited (the “Company”), | would like to present to the
shareholders the results of the Company and its subsidiaries (together,
the “Group”) for the year ended 31 March 2013.

For the financial year ended 31 March 2013, the Group’s turnover
was approximately HK$643.7 million and net profit attributable to the
shareholders was approximately HK$1.7 million.

For manufacturing business, it remained challenging due to the global
economic volatility, Renminbi appreciation and rising material and
minimum wages in the People Republic of China (“PRC"). The Group
has devoted more resources and effort by adopting a series of cost
control policies during the year and a stable gross profit margin was
maintained under the inflationary environment.

The Group has also devoted continuous effort to environmental
protection during the year to further enhance its competitiveness.
Chung Tai Printing (China) Company Limited (“Chung Tai Printing”),
a wholly owned subsidiary of the Company, was awarded the Green
Management Award — Gold Award by Hong Kong Green Council for
two consecutive years in 2012 and 2011. Besides, Chung Tai Printing
also awarded the first Hang Seng Pearl River Delta Environmental
Award 2011/2012 - Bronze Award which was jointly organized by the
Federation of Hong Kong Industries and Hang Seng Bank.
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Chairman’s Statement
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For entertainment business, there is a significant growth noted in
artiste management business and promotion income. Besides, the
Group has recorded the investment income of two PRC teleplays
and recognized a gain of disposal of a subsidiary which holds an
investment in a PRC associate principally engaging in cultural and
entertainment business in the PRC. It was the first time for the
Group to record these investment incomes after diversifying the
entertainment platform into the PRC teleplay market and carrying
out the business model of structuring the projects as cultural and
entertainment project for disposal.

Looking forward, it is expected that the environment in which the
Group operates, especially the manufacturing sector, will remain
tough in the coming financial year, with increasing raw material price,
labor shortage and rising wages in the PRC. For entertainment
business, the Group will continue to utilize its established platform
in Hong Kong and the PRC to seek more opportunities locally and
outside of Hong Kong. In view of the positive trend of the trading
business, the Group will devote more resources in expanding
the market share and diversifying the customer bases for trading
business. Together with the newly developed business in the property
development industry and money lending industry in the PRC and
Hong Kong, we believe that a synergy would be created among
these businesses. We will keep abreast of market changes and adopt
prudent strategy to enhance our business portfolios and continue
to deploy resources to other investment projects with development
potential, so as to achieve sustainable financial growth for the Group
and maximize the value of the shareholders.

On behalf of the Board, | would like to take this opportunity to
express my appreciation to all shareholders, investors, business
partners and staff for their support and dedication throughout the
year.

SUEK Ka Lun, Ernie
Chairman

Hong Kong
28 June 2013
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Management Discussion and Analysis
EEENWR DN

BUSINESS REVIEW

During the year ended 31 March 2013, the Group has taken
several important steps to broaden the business portfolio of its core
businesses and diversify into new businesses.

For the manufacturing and sales business, the Group has completed
the transformation of the PRC factory from a contract processing
factory to an import processing factory. After the completion of
transformation, the PRC factory can enjoy greater flexibility in taxation
and business planning. For the domestic market of the PRC, despite
the slowdown in revenue growth as compared with last year, the
Group has further strengthened its customer base due to the closure
of small to medium size competitors in Guangdong Province.

For the trading business, the Group continued to record a remarkable
increase in revenue this year and has begun to take a significant role
in the Group.

For the entertainment business, the Group has started to expand
the artiste management business into the PRC market and obtained
a satisfactory growth in revenue. Furthermore, the Group has
recorded its first return on investment in the PRC teleplays during
the year with satisfactory results. The investment in a PRC cultural
and entertainment business has been disposed of and has achieved a
satisfactory return.

All of these have further strengthened the existing portfolio of the
Group.
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Management Discussion and Analysis
BEEEN®R DN

Manufacturing and sales and trading business
Manufacturing and sales business

The Group has devoted continuous effort to environmental protection
during the year. Chung Tai Printing (China) Company Limited
("Chung Tai Printing”), a wholly-owned subsidiary of the Group, was
awarded the Green Management Award — Gold Award by the Hong
Kong Green Council for two consecutive years in December 2012
and 2011. Besides, Chung Tai Printing was awarded the first Hang
Seng Pearl River Delta Environmental Award 2011/2012 — Bronze
Award which was jointly organized by the Federation of Hong Kong
Industries and Hang Seng Bank.

During the year, the Group’s export market (excluding the PRC)
remained challenging due to the slow economic recovery in the
United States and high volatility in European countries. The number of
orders placed by the Group’s export sales customers was thus affected
and the Group's export revenue has decreased by approximately 4.4%
as compared with last year.

For the domestic market of the PRC, the revenue increased slightly by
1.3% during the year. The increase was mainly due to the increase
in sales orders following the closure of local small to medium scale
competitors during the year which was partially offset by the impact
of discontinuance of several customers with low profit margin.

In addition, the Group has devoted more resources and efforts to
improving the production efficiency and reducing operating cost
during the year to offset the increasing labour and operation cost in
the PRC. The Group has maintained a constant gross profit margin
for the manufacturing business as compared with last year amid the
inflationary environment in the PRC.
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Management Discussion and Analysis
BEEENWR DN

Trading business

Performance of the trading business was previously recorded under
the printing segment. Due to the increasing revenue and profit and
greater significance of this business to the Group, the management
has decided to present its results separately in the segmental
information.

The Group is one of the authorized dealers of 3M for the conversion
of 3M labels and overlays in Hong Kong since 1983 and the revenue
of the trading business is mainly derived from the trading of 3M
products. During the year, the Group saw a remarkable increase in
revenue brought by the increasing demand for 3M products from
existing and new customers.

Music and entertainment business

The Group has reinforced and expanded its portfolio in the
entertainment sector by strengthening its artists roaster, song
production, promotion services and artiste management and exploring
other entertainment-related investments. It has worked closely with
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Management Discussion and Analysis
EEENWR DN

Neway Karaoke Box Limited, a related company, in the current year
for the provision of comprehensive promotion services. Such business
recorded a surge in promotion income in this year.

Meanwhile, the Group has also expanded its foothold in the PRC
market by devoting more resources to promote its entertainment
business in the PRC market. It has set up a representative office
in Guangzhou and more management jobs were engaged in the
PRC. The Group has experienced a significant increase in artiste
management fee income of 61.0% as compared with last year.

In addition, the Group has recorded an investment return arising
from two PRC teleplays in this year and the return on investment was
approximately 22.6%.

Securities trading segment

During the year, the Group would like to allocate more resources
to expand the securities trading business and thus the operating
segment of securities trading is newly presented.
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Management Discussion and Analysis

BEEENWR DN

FINANCIAL REVIEW
Revenue and gross profit margin

For the year ended 31 March 2013, total revenue of the Group was
approximately HK$643.7 million (2012: HK$660.7 million) with gross
profit margin increased to 17.5% (2012: 15.9%).

Manufacturing and sales business

Revenue from manufacturing and sales business decreased by
3.4% to approximately HK$599.1 million during the year (2012:
HK$620.5 million). The number of orders placed by the Group's
export sales customers, especially those engaged in the toy industry,
was affected by the slow economic recovery in the United States
and high volatility of European countries. Export sales decreased by
4.4% to approximately HK$511.1 million (2012: HK$534.8 million)
as compared with last year. Such decrease was partially offset by the
increase in domestic sales of approximately 1.3% to approximately
HK$88.0 million (2012: HK$85.6 million) during the year. The
proportion of domestic sales derived from the PRC market increased
from 13.8% to 14.7% in the current year.

Besides, the gross profit margin remained constant at approximately
16.5% as compared with last year. Similar to previous years, the
manufacturing business continued to be affected by three major
external factors, which were i) the increase in material cost, ii) the
increase in labour cost, which was caused by the increase in minimum
wages set by the PRC government from RMB1,500 to RMB1,600
in March 2013; and iii) appreciation of Renminbi. The Group has
devoted more resources and efforts by adopting a series of cost
control policies, especially for the PRC factories, during the year
and the Group was able to maintain a stable gross profit margin
as compared with last year despite the decrease in revenue from
manufacturing and sales business.

Trading business

Revenue from trading business increased significantly to
approximately HK$26.5 million during the year (2012: HK$19.5
million). The increase was mainly due to the increase in customer
demand for 3M products used in decoration and advertisement and
the increase in the number of new customers. Gross profit of trading
business remained constant for the two years ended 31 March 2013
at approximately 24.0%.
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Management Discussion and Analysis
BEEEN®R DN

Music and entertainment business

Revenue from music and entertainment business decreased by 12.7%
to approximately HK$18.1 million as compared with last year. Revenue
mainly consisted of income from concerts, shows, drama and teleplay
investment, artiste management income, album distribution income,
promotion income and song licensing income. The decrease in
revenue was mainly due to the decrease in commission in respect of
the distribution of CD albums for other entertainment companies and
the decrease in concert income. Such decrease was partially offset by
the increase in artiste management fee income, investment return on
PRC teleplays and promotion income.

The Group has recorded an investment income of two PRC teleplays
during the year. It was the first time for the Group to record an
investment income after diversifying the entertainment platform into
the PRC teleplay market and it was a desirable return on investment
of approximately 22.6%.

In addition, the Group entered into a sale and purchase agreement
with an independent third party during the year to acquire 40%
equity interest in lE£/22 (1852) BRAR ("[E£)Z25"), a company
incorporated in Fuzhou, the PRC. %258 is principally engaged
in the development of cultural and entertainment projects in Fujian
Province. fE<)Z 25 has submitted several development proposals
to the PRC government for further comments and approval. The
management believed that such investment opportunity allows the
Group to further broaden its entertainment platform.

During the year, the Group recognised a gain on disposal of a
subsidiary amounting to approximately HK$14.4 million. The
subsidiary holds an investment in a PRC associate principally engaged
in cultural and entertainment business in the PRC. The return on
investment of approximately 77.5% was recorded. It was the first
time for the Group to record an investment income by carrying
the business model of structuring the projects as cultural and
entertainment project for disposal. The satisfactory result indicated the
feasibility of this business model.

Securities trading segment

As at the end of reporting period, the Group has maintained a
portfolio of shares listed in Hong Kong with the market value of
approximately HK$899,000.
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Management Discussion and Analysis

BEEEN WK

OTHER GAINS AND LOSSES

Other gains and losses comprised the following major items:

Hit s R &8

HipWam MERBEATEEER

2013 2012
—E—=F —E——F
HK$’000 HK$'000
FEx FHET
Net foreign exchange gains/(losses) HNE W (B R 5 2,006 (428)
Allowance for bad and doubtful debts RIZREE (246) (4,830)
Reversal of allowance for bad and RIZRBHERE
doubtful debts 4,901 20
(Loss) gain on disposal of property, HEME HEREEZ
plant and equipment (B8 W= (126) 585
Impairment loss recognised on AHEERE ZEHER
available-for-sale investment (Note) WAEEE (K:2) (10,240) -
Gain on disposal of a subsidiary HENBRAR 2K 14,432 -
Change in fair value of held-for-trading BIEEERE 2
investments N EEE 59 (119)
Total HBEt 10,786 (4,772)

Note:

During the year, the Group recognised an impairment loss in respect of an
available-for-sale investment in the Republic of Korea. The impairment loss
was measured by reference to the current valuation of the Korean company.
The impairment loss mainly arose from the delay in the schedule of mass
production of its newly-developed LED products. The management considered
that there is an uncertainty in the recoverability of the investment and

therefore, an impairment loss is recognised.

NET PROFIT/(LOSS) FOR THE YEAR

For the financial year ended 31 March 2013, the Group recorded a
net profit for the year of approximately HK$1.7 million (2012: net loss
of HK$56.1 million) and the net profit margin was 0.3% (2012: net
loss margin of 8.5%).

The profit for the year was mainly attributable to i) the gain on
disposal of a subsidiary amounting to approximately HK$14.4 million;
ii) the reversal of allowance for bad and doubtful debts amounting
to approximately HK$4.9 million; and iii) the absence of the one-off
impairment loss in respect of goodwill recorded last year amounting
to approximately HK$36.0 million.
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Management Discussion and Analysis
BEEENWR DN

LIQUIDITY, CAPITAL RESOURCES AND CAPITAL
STRUCTURE

The following table sets out the Group’s current ratio, quick ratio and
gearing ratio as at 31 March 2013 and 31 March 2012:

RBEE BXERREASNEE

FEBIAZMA -F =54
=+—-AR-FB--f#=A=+—HZ
RBLE DR R A L

Notes 2013 2012
k23 —E-=fF —T—C=F
Current ratio MENLL (i) 5.9 6.3
Quick ratio RE) LR (i) 4.9 5.2
Gearing ratio (%) EEBELER®) (ifi) 0.2 0.3
Notes: Ve
(i) Current ratio is calculated by dividing total current assets by total (i) MENEL R THIRIE F R AR ENE EKR AR
current liabilities as at the end of the year. HEEE-
(ii) Quick ratio is calculated by dividing the difference between total (ii) RELERTIBBEFEFRBRHEENTFEZ

current assets and inventories by total current liabilities as at the end
of the year.

(iii) Gearing ratio is calculated by dividing total bank borrowings by total
equity and then multiplying it by 100%.

As at 31 March 2013, the Group had short-term bank deposits and
cash and cash equivalents of approximately HK$247.4 million (31
March 2012: HK$283.4 million) and short-term bank borrowings of
approximately HK$1.6 million (31 March 2012: HK$2.6 million). The
Group maintained a strong and healthy liquidity and gearing ratio as
compared with last year.

During the year, the Group has allocated more working capital and
financial resources to finance several investment projects in the PRC
and overseas. Therefore, the current and quick ratios decreased to 5.9
and 4.9 respectively as at 31 March 2013.
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Management Discussion and Analysis
BEEEN®R DN

The Group generally finances its operation with internally-generated
cash flows and facilities provided by banks in Hong Kong and the
PRC. The Group maintains a high level of operating cash position,
thus reflecting the strength of its operating performance. Having
considered the anticipated internally-generated funds and available
banking facilities, the Group has adequate resources to meet its future
capital expenditure and working capital requirements. The Group will
continue its prudent policy in managing cash balances and maintain
a strong and healthy liquidity level to ensure that the Group is well-
positioned to take advantage of opportunities for business growth.

SHARE CONSOLIDATION AFTER 31 MARCH 2013

With effect from 5 April 2013, every 10 issued and unissued shares
of HK$0.005 each in the share capital of the Company has been
consolidated into one consolidated share of HK$0.05 each.

FUTURE OUTLOOK

Leveraging on the strong foothold of its manufacturing and sales
and trading business with a sustainable and stable cash flow, the
Group will dedicate its efforts to the development of music and
entertainment business and other high potential projects in the PRC
and overseas. The Group will maintain this diversification strategy
with a view to providing steady returns as well as fruitful growth for
the shareholders.

Manufacturing and sales and trading business

Customer and geographical diversification will still be the major
initiatives of the Group in the coming year. The Group will re-
allocate its resources so as to better serve clients with greater
environmental awareness and higher standard of environmental
compliance, on which the Group has a competitive edge. In view of
the recent economic volatility in the global financial market and the
increasing cost of operation in the PRC, the Group will prudently
adjust its resources reserved for overseas markets while accelerate
the development in the domestic market and closely monitor the
collection of accounts receivables.
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Management Discussion and Analysis
BEEEN®R DN

Product quality enhancement, cost reduction and boosting production
efficiency will be another major initiative of the Group. Automation is
the main stream for the Group and other printing companies which
can lessen the increasing cost pressure imposed by the increase
in minimum wages and revision of labour law in the PRC for the
traditional labour intensive business. Besides, through automation,
the Group can enjoy a higher stability of product quality and further
increase the productivity.

To cope with the increasing cost of operation in the PRC, the Group
is adjusting the purchasing strategy and adopting a series of cost
tightening policies to boost production efficiency of the PRC factories.
The management will closely monitor and regularly evaluate the
effectiveness of these new policies, and make necessary adjustments
in a timely manner.

Furthermore, the Group will continue to look for talented and skilled
employees to join the Company who can bring new ideas and
thoughts to strengthen our teams.

The Group will take a prudent approach in expanding and diversifying
its customer base and overcoming all difficulties brought by the
uncertainties in the global economy and cost pressure from the PRC in
the coming year.

Music and entertainment business

The Group will continue to identify new artists with high potential
and deliver quality productions to strengthen the asset base of the
business. The Group will also devote more resources to developing
the new media market, such as the digital download, etc., and
the promotion services. The Group will also invite more labels and
partners to release their physical and digital products through
our established distribution network. Furthermore, following the
establishment of representative office in Guangzhou, the Group will
put more effort in developing the PRC market by increasing artists’
exposures in the PRC market.

In addition, the Group plans to invest in and organise more concerts
and shows in the coming year with local and overseas artists in
boosting the exposure and popularity of our artists as well as the
corporate brands. Production of and investment in low budget movies
and theaters are also other plans for the Group to allow its artists
to participate and seek more cooperation opportunities with other
entertainment companies.
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Management Discussion and Analysis
BEEEN®R DN

Simultaneously, the Group is actively seeking cooperation
opportunities with other cultural and entertainment companies in
the PRC and overseas, such as our investment made in the PRC
company in Fujian Province which principally engaged in cultural and
entertainment business during the year. The Group will continue to
explore and invest in similar projects in the future.

Furthermore, through the establishment of office in Beijing in the
current year, the Group will devote more resources to broadening the
entertainment platform in various aspects and creating synergies with
other businesses of the Group.

The Group will broaden its revenue and profit base in a cautious
manner and is optimistic about the results.

Securities trading business

The Group will continue to invest in the securities market in Hong
Kong. Subsequent to the end of the reporting period, the Group has
subscribed for H shares of two companies newly listed on the Main
Board of Hong Kong.

Other business opportunities

With a strong cash position, the Group is actively exploring other
business and investment opportunities to further diversify the existing
portfolio. The Group has entered into investment agreements for
the subscription of equity interest in two PRC companies which
are engaged in property development business in Qingyuan and
Chengdu, the PRC. Both investments are made under a cooperation
with local property developers who have extensive experience in
the property development market in the PRC. Both PRC companies
plan to commence construction during the year and expect to be
completed by the end of next year.
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Management Discussion and Analysis
BEEEN®R DN

Besides, the Group has also studied the feasibility of, and laws and
regulations regarding lending business in Hong Kong and the PRC.
Subsequent to the end of the reporting period, the Group has entered
into an investment agreement with an independent third party, who
is experienced in the money lending business in both Hong Kong
and the PRC, to set up a joint venture to engage in the investment
holding business in Hong Kong and overseas. Both the Group and
the business partner have the intention to carry out money lending
business in Hong Kong and the PRC, through the subsidiaries of the
joint venture, subject to the compliance with relevant legal/regulatory
requirements, including the obtaining of a money lenders’ license of
respective cities. At the same time, the wholly-owned subsidiary of
the Group is applying a money lenders’ license in Hong Kong.

The management considered that there is a close linkage between
manufacturing, property development and lending businesses which
could create synergy among these businesses. It is the main reason
for the Group to develop lending business. The Group will continue
to explore and invest in property development and lending business in
the future.

FOREIGN EXCHANGE RISK

The Group's sales and purchases are principally denominated in
Renminbi, HK dollars and US dollars. Except for Renminbi, there
was no significant fluctuation in the exchange rate between HK
dollars and US dollars throughout the year. The management will
closely monitor the foreign exchange risk of Renminbi and identify
any significant adverse impact on the PRC operations. The Group
will consider using appropriate hedging solutions, if required. For
the financial year ended 31 March 2013, the Group did not use
any financial instruments for hedging purpose and did not have any
hedging instruments outstanding as at 31 March 2013.

CAPITAL EXPENDITURE

For the year ended 31 March 2013, capital expenditure of the Group
for property, plant and equipment amounted to approximately
HK$15.0 million (2012: HK$59.4 million). Such addition arose
from the acquisition of an office situated in Beijing, the increase in
leasehold improvement for the Group’s properties and the addition of
motor vehicles and machinery used in production.
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CAPITAL COMMITMENTS

As at 31 March 2013, the Group had capital commitments of
approximately HK$16.3 million (31 March 2012: HK$23.2 million) for
the acquisition of property, plant and equipment and prepaid lease
payments which had been contracted for but had not been provided
in the financial statements. The Group did not have any capital
commitments for the acquisition of property, plant and equipment
which had been authorised but had not been contracted for in both
years.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 31
March 2013 (31 March 2012: Nil).

PLEDGE OF ASSETS

As at 31 March 2013, the Group has pledged a leasehold building
with a carrying value of approximately HK$29.0 million to secure
general banking facilities granted to the Group (31 March 2012:
HK$30.0 million).

HUMAN RESOURCES

As at 31 March 2013, the Group had approximately 2,700 full time
employees (31 March 2012: approximately 2,800). Total staff costs
including Directors’ remuneration for the year ended 31 March 2013
was approximately HK$151.6 million (2012: HK$147.3 million).
The remuneration schemes are generally structured with reference
to market conditions and the qualifications of the employees. The
reward packages of the Group’'s staff are normally reviewed on an
annual basis based on the staff's and the Group’s performance.
Apart from salary payments, other staff benefits include contributions
to retirement benefit scheme and medical insurance for eligible
employees. In-house and external training programs are provided as
and when required.
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BEEENWR DN

SIGNIFICANT INVESTMENT HELD, MATERIAL
ACQUISITION AND DISPOSAL OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

During the year ended 31 March 2013, the Group has made several
significant investments or material acquisitions, which included (i)
the acquisition of additional shares in a private entity incorporated in
the Republic of Korea (details of which are set out in the Company’s
announcement dated 10 December 2012), (ii) the subscription of
40% equity interest in a company incorporated in Fuzhou, the PRC
and engaging in cultural and entertainment business in the PRC
(details of which are set out in the Company’s announcement dated
10 December 2012); and (iii) the subscription of 16.67% equity
interest in a company incorporated in Chengdu, the PRC engaging
in property development business in the PRC and the provision of
shareholder loan with a total amount of approximately HK$50.0
million (details of which are set out in the Company’s announcement
dated 27 February 2013).

During the year ended 31 March 2013, the Group has completed
the disposal of an investment carried in cultural and entertainment
business in the PRC (details of which are set out in the Company’s
announcement dated 9 February 2012).

SHARE CONSOLIDATION AFTER 31 MARCH 2013

With effect from 5 April 2013, every 10 issued and unissued shares
of HK$0.005 each in the share capital of the Company has been
consolidated into one consolidated share of HK$0.05 each.
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Corporate Governance Report
TEEBRBE

The Board of the Company is pleased to present this Corporate
Governance Report in the Group's annual report for the year ended
31 March 2013.

The Company acknowledges the important role of its Board in
providing effective leadership and direction to the Company's
business, and ensuring transparency and accountability of the
Company'’s operations. The Board recognises that good corporate
governance practices are vital to maintain and promote shareholder
value and investor confidence and has adopted the code provisions
as set out in the Corporate Governance Code and Corporate
Governance Report (“CG Code”) contained in Appendix 14 to the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (”Stock Exchange”) (“Listing Rules”). The
Company is committed to enhancing its corporate governance
practices and to reviewing its corporate governance practices from
time to time to ensure that they align with the latest development.

Throughout the year under review, the Company has complied with
most of the code provisions set out in the CG Code, save for certain
deviations from the code provisions which are explained in the
relevant paragraphs in this Report.

THE BOARD
Responsibilities

The overall management of the Company’s business is vested in the
Board, which assumes the responsibility for leadership and control of
the Company and is collectively responsible for promoting the success
of the Company by directing and supervising its affairs. All directors
take decisions objectively in the interests of the Company in the
attainment of the objective of creating value to shareholders. Every
director carries out his duty in good faith and in compliance with the
standards of applicable laws and regulations, and acts in the interests
of the Company and its shareholders at all times.

Board Composition

The Board currently comprises nine members, consisting of
two executive directors, three non-executive directors and four
independent non-executive directors, and has in its composition a
balance of expertise, skills and experience necessary for independent
decision-making.
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Corporate Governance Report
TEEBRBE

THE BOARD (Continued)
Board Composition (Continued)

The Board comprises the following directors as at the date of this
report:

Executive directors:
Mr. SUEK Ka Lun, Ernie (Chairman)
Mr. SUEK Chai Hong (Chief Executive Officer)

Non-executive directors:

Dr. NG Wai Kwan

Mr. CHAN Kwing Choi, Warren

Mr. WONG Sun Fat (member of Audit Committee and
Remuneration Committee)

Independent non-executive directors:

Mr. TSE Tin Tai

Mr. CHENG Chi Wai (Chairman of Remuneration Committee and
member of Audit Committee)

Ms. LUI Lai Ping, Cecily (Chairman of Audit Committee and
member of Remuneration Committee)

Mr. LEE Kwok Wan (appointed on 5 April 2013)
(member of Audit Committee)

Alternate Director:
Mr. LAU Kam Cheong (alternate director to Dr. NG Wai Kwan)

The list of directors (by category) is disclosed in all corporate
communications issued by the Company pursuant to the Listing Rules.

Mr. SUEK Chai Hong, Chief Executive Officer, is the uncle of Mr. SUEK
Ka Lun, Ernie, Chairman. The detailed relationships among members
of the Board are disclosed under “Biographical Details of Directors
and Senior Executives” on pages 33 to 36.

During the year ended 31 March 2013, the Board at all times has
met the requirements of the Listing Rules relating to the appointment
of at least three independent non-executive directors with at least
one independent non-executive director possessing appropriate
professional qualifications, or accounting or related financial
management expertise. During the year ended 31 March 2013, the
Company also has at all times met the requirements of Listing Rules
relating to the appointment of independent non-executive directors
representing at least one-third of the Board.
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Corporate Governance Report
TEEBRBE

THE BOARD (Continued)
Board Composition (Continued)

The Company has received written annual confirmation from each
independent non-executive director of his independence pursuant
to the requirements of the Listing Rules. The Company considers all
independent non-executive directors to be independent in accordance
with the independence guidelines set out in the Listing Rules.

The non-executive directors bring a wide range of business
and financial expertise and experiences to the Board. Through
participation in Board meetings and serving on Board committees, all
non-executive directors make various contributions to the effective
direction of the Company.

Chairman and Chief Executive Officer

Under the Code Provision A.2.1 of the CG Code, the roles of the
Chairman and Chief Executive should be separate and should not
be performed by the same individual. The division of responsibilities
between the Chairman and Chief Executive should be clearly
established and set out in writing.

The positions of the Chairman and Chief Executive Officer are held by
separate persons in order to preserve independence and a balanced
judgement of views. The Chairman of the Board, Mr. SUEK Ka Lun,
Ernie, is responsible for the effective functioning of the Board in
accordance with good corporate governance practices and is also
responsible for chairing the meetings and managing the operations
of the Board and ensuring that all major and appropriate issues are
discussed by the Board in a timely and constructive manner. The Chief
Executive Officer, Mr. SUEK Chai Hong, is responsible for running
the Company’s businesses and developing and implementing the
Group's strategic plans and business goals. The Board considers that
the respective responsibilities of the Chairman and the Chief Executive
Officer are clear and distinctive and hence written terms thereof are
not necessary.

Though the Chairman and the Chief Executive Officer are uncle and
nephew, they consider issues and make decisions independently.

Appointment and Re-election of Directors

Code Provision A.4.1 of the CG Code stipulates that non-executive
directors should be appointed for a specific term, subject to re-
election.
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TEEBRBE

THE BOARD (Continued)
Appointment and Re-election of Directors (Continued)

During the year ended 31 March 2013, the non-executive directors
and independent non-executive directors of the Company were not
appointed for a specific term but all of them are subject to retirement
by rotation once every three years and any new director appointed
to fill a casual vacancy shall submit himself/herself for re-election by
shareholders at the first general meeting after appointment pursuant
to the Company’s Bye-laws.

Code Provision D.1.4 of the CG Code stipulates that issuers should
have formal letters of appointment for directors setting out the key
terms and conditions of their appointment.

There was no formal letters of appointment for directors setting out
the key terms and conditions of their appointment during the year.
[t was not the Company’s practice to have letters of appointment
for directors. Nevertheless, directors understand their duties to the
Company, to which they are collectively and individually responsible
for.

To rectify the deviations from Code Provisions A.4.1 and D.1.4 of
the CG Code, in April 2013, the Company entered into letters of
appointment with all its non-executive directors for a fixed term
of three years of appointment and setting out the key terms and
conditions of their appointment.

The procedures and process of appointment, re-election and removal
of directors are laid down in the Company's Bye-laws. The Board as
a whole is responsible for reviewing the structure and composition
of the Board by reference to the business model of the Company,
developing and formulating the relevant procedures for nomination
and appointment of directors, monitoring the appointment and
succession planning of directors and assessing the independence of
independent non-executive directors.

The Company has not adopted written terms of the directors’
nomination procedures. Where vacancies on the Board exist, the
Board will carry out the selection process.

Induction and Continuing Development for Directors

The directors are encouraged to attend external seminars and training
programmes at the Company’s expense to update themselves with
legal and regulatory developments, and the business and market
changes to facilitate the discharge of their responsibilities. Continuing
briefings and professional development to directors will be arranged
whenever necessary.
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TEERRE

THE BOARD (Continued)
Professional training for directors

During the year ended 31 March 2013, all existing Directors (except
Mr. LEE Kwok Wan being appointed on 5 April 2013) have received
trainings on the topics relating to corporate governance and
regulations and have provided their training records.

COMPANY SECRETARY

Ms. Cheung Yuk Shan joined the Group since 23 August 2010 and
has been appointed as the Company Secretary. In her capacity acting
as the Company Secretary of the Company, Ms. Cheung reports to
the Board and is responsible for advising the Board on corporate
governance matters. Ms. Cheung has undertaken not less than 15
hours of relevant professional training in compliance with Rule 3.29 of
the Listing Rules.

Board Meetings, Board Committee Meetings and General
Meetings

Board Practices and Conduct of Meetings

Notices of regular Board meetings are served to all directors at
least 14 days before the meetings. For other Board and committee
meetings, reasonable notice is generally given.

Board papers together with all appropriate, complete and reliable
information are sent to all directors at least 3 days before each Board
meeting or committee meeting to keep the directors apprised of the
latest development and financial position of the Company and to
enable them to make informed decisions. The Board and each director
also have separate and independent access to the senior management
whenever necessary.

The Company Secretary is responsible to take and keep minutes of all
Board meetings and committee meetings. Draft minutes are normally
circulated to directors for comment within a reasonable time after
each meeting and the final version is open for directors’ inspection.

The Company's Bye-laws contains provisions requiring directors to
abstain from voting and not to be counted in the quorum at meetings
for approving transactions in which such directors or any of their
associates have a material interest.

Directors’ Attendance Records

During the year ended 31 March 2013, the Board met 4 times, two
of which were regular Board meetings for reviewing and approving
the financial and operating performance of the Group. The Company
did not announce its quarterly results and hence did not consider the
holding of quarterly meetings as necessary.

EEg (H)

BEEEXE

BE-_T—_=F=A=+—BLFE"

%ﬁﬁ&i%(# T —=FMARA
BEE2TEARLERINITEETE

BEXE R AR EREI - WEIR
IR I 8%

RNEME

REMNEE—E—ZEFNA=-1+=H
EMA$EI xégﬁ AME-1EA
*z AWE RNEREESE
BEMOCEERETENEETORM
E,ngE@ﬁimﬁM%3wh
TR DS/ Z B EESE -

WW%%

2% EEZEEEERKRR

>t

BEEg
=
=

EFECAEHRERF
FHEHESeeRA SR Y %%%
HESTNRBN -ZEREMESRS

mhZEEEH —REGETAER ﬂ°

EFexftE 7l — YIS e BN 5
BReaRNEFeedZEegadR
ZW?Q:%#%%% EEE UFESE
IE%|T¢$%E°%$@&§@%
EERHZER YRABTRENKTHE
ZEATEBSREBAETRER

NEMERECBEMRFIEESE S
m&éﬁ@gﬁﬁﬁ’éﬁﬁﬁﬂﬁ

ERNBERATHRAEREARTE
%ﬁﬁ NWMES 2 B R SERAR]
HEFERH-

RRR 2z REAIRIS A IR RE AR
HEEFHIPEFTABRBALHEBERX
ﬂ¥2*%%-ﬁﬁﬁ$ﬁW$&%

RETTEFECEREBERIEEA

A o

EFL4ELH
RBE_T—=Ff=FA=1T—HILF

E EEQRRTOREH ﬁ¢ﬁm%
%%@ﬂ%@&ﬁﬁﬁ%l%%&

SRR BB AR R LA
HEEEE AR ALY ERGE
ER-

Neway Group Holdings Limited P E£EZERER D 7
Annual Report 2013 F #§




Corporate Governance Report

TERERBE

THE BOARD (Continued)

Board Meetings, Board Committee Meetings and General

Meetings (Continued)

Directors’ Attendance Records (Continued)

The individual attendance record of each director at the meetings of
the Board, Audit Committee, Remuneration Committee, and General
Meeting during the year ended 31 March 2013 is set out below:
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UTHEASESENEHE T —=90=
A=Zt+—HBILFER HEEEeez
EREEeeH FNZEeeE LR

RARE ALk
Attendance/Number of meetings

held during the tenure of directorship

ESARzERRY EERY

Audit Remuneration General

Name of Directors Board Committee Committee Meeting

e Exe ENRZEEE §FMZEE® REAE

Executive Directors BITES

—Mr. SUEK Ka Lun, Ernie - ik 4/4 N/A N/A 22
(Chairman) (k) TEA TERA

—Mr. SUEK Chai Hong -BEERE 4/4 N/A N/A 22
(Chief Executive Officer) (778 4E#) TEA TERA

Non-Executive Directors FHITES

- Dr. NG Wai Kwan -REMET 4/4 N/A N/A 22

TER TEA
—Mr. CHAN Kwing Choi, Warren —BREM R E 4/4 N/A N/A 22
TER TEA

— Mr. WONG Sun Fat (member of Audit —EMBELE (FKEEBR 4/4 22 1N 12
Committee and Remuneration Committee) FHZEeH5)

Independent Non-Executive Directors BYFHTES

—Mr. TSE Tin Tai —-WMAERE 4/4 N/A N/A 112

TER TEA

~Mr. CHENG Chi Wai (Chairman of -BEEXE 3/4 22 1/1 112
Remuneration Committee and (BWZE2+ER
member of Audit Committee) EEZEEMAE)

~Ms. LUI Lai Ping, Cecily (Chairman of ARt 3/4 22 1/1 02
Audit committee and member of (BEZE2FER
Remuneration Committee) HHZEeH5)

— Mr. LEE Kwok Wan (appointed on - ZEERE N/A N/A N/A N/A
5 April 2013) (member of (R=—ZT—ZFMARA i TEA TEA TER
Audit Committee) BZA)

(BRZSEME)
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TEEBRBE

THE BOARD (Continued)
Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules.

Having made specific enquiry of all the directors of the Company, they
have confirmed that they have complied with the Model Code during
the financial year ended 31 March 2013.

The Company has also established written guidelines on no less
exacting terms than the Model Code (the “Employees Written
Guidelines”) for securities transactions by employees who are likely
to be in possession of unpublished price-sensitive information of the
Company.

No incident of non-compliance of the Employees Written Guidelines
by the employees was noted by the Company.

DIRECTORS’ INSURANCE

The Company has arranged for appropriate liability insurance for the
Directors and officers of the Group for indemnifying their liabilities
arising from corporate activities. The insurance coverage is reviewed
on an annual basis.

DELEGATION

Code Provision D.1.2 of the CG Code stipulates that an issuer should
formalise the functions reserved to the board and those delegated to
management.

The Company has not formalized and adopted written terms on
the division of functions reserved to the Board and delegated to the
management. In practice, the Board takes responsibility for decision
making in all major matters of the Company including: the approval
and monitoring of all policy matters, the setting of objectives and
overall strategies, internal controls and risk management systems,
material transactions (in particular those may involve conflict of
interests), appointment of directors and other significant financial and
operational matters. The day-to-day management, administration and
operation of the Company are delegated to the senior executives.
The delegated functions and work tasks are periodically reviewed.
Approval has to be obtained from the Board prior to any significant
transactions entered into by these senior executives and the Board has
the full support of them to discharge their responsibilities.
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TEEBRBE

DELEGATION (Continued)

All directors have full and timely access to all relevant information
as well as the advice and services of the Company Secretary, with
a view to ensuring that Board procedures and all applicable rules
and regulations are followed. Each director is normally able to seek
independent professional advice in appropriate circumstances at the
Company's expense, upon making request to the Board.

The Board has established two committees, namely, the Remuneration
Committee and Audit Committee, for overseeing particular aspects
of the Company’s affairs. All Board committees of the Company
are established with defined written terms of reference which are
posted on the websites of the Company (www.newaygroup.com.hk)
and of the Stock Exchange (www.hkexnews.hk) and are available to
shareholders upon request.

Remuneration Committee

The Remuneration Committee comprises three members, namely
Messrs. CHENG Chi Wai (Chairman), LUI Lai Ping, Cecily and WONG
Sun Fat, the majority of them are independent non-executive
directors.

The primary objectives of the Remuneration Committee include
making recommendations on and approving the remuneration policy
and structure and remuneration packages of the executive directors
and the senior management. The Remuneration Committee is also
responsible for establishing transparent procedures for developing
such remuneration policy and structure to ensure that no director
or any of his/her associates will participate in deciding his/her own
remuneration, which remuneration will be determined by reference to
the performance of the individual and the Company as well as market
practice and conditions. The Remuneration Committee shall consult
the Chairman and/or the Chief Executive Officer about their proposals
relating to the remuneration of the executive directors and have
access to professional advice at the Company’s expense, if necessary.

NOMINATION OF DIRECTORS

The Board has not established a nomination committee at present,
which was in deviation of Code Provisions A.5.1 to A.5.4 of the CG
Code. The Board considers the determination of the appointment and
removal of directors to be the Board’s collective decision. The Board
will identify individuals suitably qualified to become board members
when necessary. The Board considers potential directorship based on
the candidate’s qualification, expertise, experience and knowledge as
well as the requirements under the Listing Rules.

Neway Group Holdings Limited F E£ B R H R D 7
Annual Report 2013 F

BHONER (F)

2REFHABKIOB —VARER
ARBEIRBIME 2B R RIR 53K
RERESEREN —ERARA K&
HMbl- EBEBRT  BEF—RAIAE
FERIBXIRBFUEXER -EH
RN PR

EEGERUMBEZEE DAl AFM
ZEGhBEREZES NERARAR
EEE EB ARAMBEESEZES
HUEEREBESE FHEHE LH
N2 A A8 Ik (www.newaygroup.com. hk)
N B 32 BT 49 0 (www.hkexnews. hk) » B& B
TRAI KRB -

FHEES
FMEZEem=RKEBHENK DRI R
GRERELE(ER) aBEYREIMEHNE
S RO KRE RBIULIFNITES-

FEEerERRARREERE RE
HITEELREREEAB ZHMEER K
RehFMnR-FMEEETAAEMN
HBEPE 2127 IR 3% 5 5 B BCR M 2R
B ERESIEECABEALIEZ
HEEAFZ2HM REZFWHH2E
BRI R N AR Bz E4E AR TS 1Ef
EMREE FHEZEEERNTES
ZEHEMRBEAIER S LTRARZ
BER-VYANREFERSRKEXER
ERBARRX T

REES
EZGRAMARIRREZES REE
EEEATRZ TR FEAS1RESE
ASAF-EZERS EETRER
ZEERAEFEARRE-EFEH
REFERYMEAEREAERNARES
EREZEBAL -BEFSKRRIREA
ZERE B &R R AE AN T RA
ZHEZBEARLTIERZER-



Corporate Governance Report
TEERBE

ACCOUNTABILITY AND AUDIT

Directors’ Responsibilities in respect of Financial
Statements

The directors acknowledge their responsibility for preparing the
financial statements of the Company for the year ended 31 March
2013.

The Board is responsible for presenting a balanced, clear and
understandable assessment of annual and interim reports, price-
sensitive announcements and other disclosures required under the
Listing Rules and other regulatory requirements.

The management provides such explanation and information to the
Board so as to enable the Board to make an informed assessment
of the financial information and position of the Company put to the
Board for approval.

Internal Controls

The Board is responsible for maintaining an adequate internal control
system to safeguard shareholders’ investments and the Company’s
assets. The internal control system of the Group aims to facilitate
effective and efficient operations, to ensure reliability of financial
reporting and compliance with applicable laws and regulations, to
identify and manage potential risks and to safeguard assets of the
Group. The senior management shall review and evaluate the control
process and monitor any risk factors on a regular basis and report to
the Audit Committee on any findings and measures to address the
variances and identified risks.

The Board has conducted a review of the effectiveness of the internal
control system of the Group for the year ended 31 March 2013.
Such review covered the financial, operational, compliance and risk
management aspects of the Group. The Board has also considered
the adequacy of resources, qualifications and experience of staff of
the Company’s accounting and financial reporting function, and their
training programmes and budget.

Audit Committee

The Audit Committee comprises four non-executive directors,
Messrs. LUI Lai Ping, Cecily (Chairman), CHENG Chi Wai, WONG Sun
Fat and LEE Kwok Wan (appointed on 5 April 2013), the majority
of them are independent non-executive directors (including at
least one independent non-executive director who possesses the
appropriate professional qualifications or accounting or related
financial management expertise). None of the members of the Audit
Committee is a former partner of the Company’s existing external
auditors.
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TEEBRBE

ACCOUNTABILITY AND AUDIT (Continued)
Audit Committee (Continued)

The main duties of the Audit Committee include the following:

o To review the financial statements and reports and consider
any significant or unusual items raised by the Company’s staff
responsible for the accounting and financial reporting function
and external auditors before submission to the Board.

o To review the adequacy and effectiveness of the Company’s
financial reporting system, internal control system and risk
management system and associated procedures.

o To review the relationship with the external auditors by
reference to the work performed by the auditors, their fees
and terms of engagement, and make recommendation to the
Board on the appointment, re-appointment and removal of
external auditors.

During the year under review, the Audit Committee met twice and
reviewed the Group’s annual results and annual report for the year
ended 31 March 2012 and interim results for the six months ended
30 September 2012. The Audit Committee has also reviewed with
the management the Group’s accounting policies and discussed
auditing, internal controls and financial reporting matters of the
Group and reported to the Board on material issues, if any, and
made recommendations to the Board. It has also reviewed the work
performed and fees charged by the external auditors and made
recommendation to the Board on the re-appointment of external
auditors.

The Company's annual results for the year ended 31 March 2013
has also been reviewed by the Audit Committee. There is no material
uncertainties relating to events or conditions that may cast significant
doubt on the Company's ability to continue as a going concern.

There is no disagreement between the Board and the Audit
Committee regarding the selection and appointment of external
auditors.

External Auditor and Auditor’s Remuneration

The statement of the external auditor of the Company about their
reporting responsibilities on the financial statements is set out in the
“Independent Auditor’s Report” on pages 49 to 50.

During the year ended 31 March 2013, the remuneration paid to
the external auditor of the Company in respect of audit services and
non-audit services amounted to HK$1,500,000 and HK$150,000
respectively.
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TEEBRBE

COMMUNICATIONS WITH SHAREHOLDERS AND
INVESTORS

The Company believes that effective communication with
shareholders is essential for enhancing investor relations and investors’
understanding of the Group’s business performance and strategies.
The Group also recognises the importance of transparency and timely
disclosure of corporate information which enables shareholders and
investors to make the best investment decision.

The Company continues to enhance communications and
relationships with its investors. Designated senior executives maintain
regular dialogue with institutional investors and analysts to keep them
abreast of the Company’s developments. Investors may write directly
to the Company at the principal place of business in Hong Kong for
any inquiries. Enquiries from investors are dealt with in an informative
and timely manner.

The general meetings of the Company provide a forum for
communication between the Board and the shareholders. The
Company encourages its shareholders to attend AGMs to ensure a
high level of accountability and for shareholders to stay informed
of the Group's strategy and goals. External auditors, the Chairman
of the Board as well as chairmen of the Remuneration Committee
and Audit Committee or, in their absence, other members of the
respective committees, normally attend the annual general meeting
and other relevant shareholders’ meetings to answer questions at the
shareholders’ meetings. However, the Chairman of Audit Committee
was unable to attend the 2012 AGM due to other business
commitments.
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COMMUNICATIONS WITH SHAREHOLDERS AND
INVESTORS (Continued)

Pursuant to Bye-law 58 of the Company’s Bye-laws, shareholders of
the Company holding at the date of deposit of the requisition not less
than one-tenth of the paid up capital of the Company carrying the
right of voting at general meetings of the Company shall at all times
have the right, by written requisition to the Board or the Secretary of
the Company, to require a special general meeting to be called by the
Board for the transaction of any business specified in such requisition;
and such meeting shall be held within two months after the deposit
of such requisition. If within 21 days of such deposit the Board fails
to proceed to convene such meeting the requisitionists themselves
may do so in accordance with the provisions of Section 74(3) of the
Companies Act 1981 of Bermuda, as amended from time to time. The
written requisition must state the objects of the meeting, and must be
signed by the relevant shareholder(s) and deposited to the Company
Secretary at the Company’s principal place of business.

During the year ended 31 March 2013, there was no significant
change in the Company’s constitutional documents.

The Company's branch share registrar in Hong Kong, Tricor Secretaries
Limited, deals with shareholders’ questions on their shareholdings and
related share registration matters.

SHAREHOLDER RIGHTS

To safeguard the shareholders’ interests and rights, separate
resolutions are proposed at shareholders’ meetings on each
substantial issue, including the election of individual directors.

All resolutions put forward at a shareholders’ meeting will be taken
by poll pursuant to the Listing Rules and poll results will be posted on
the websites of the Company (www.newaygroup.com.hk) and of the
Stock Exchange (www.hkexnews.hk) after the shareholders’ meeting.
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Biographical Details of Directors and Senior Executives

EERBRITHRABZEE

EXECUTIVE DIRECTOR

Mr. SUEK Ka Lun, Ernie, aged 34, was appointed as chairman of
the Company since August 2009. He has been an executive director
of the Company since July 2004 and chief executive officer since
November 2007 until 31 August 2009. Mr. SUEK obtained an EMBA
degree and a master degree in marketing from the Chinese University
of Hong Kong in 2008 and 2003 respectively. He has 2 years of
experience in investment banking and subsequently moved on to
commercial sector and has been a director of a private company
for two years. Mr. SUEK possesses of sophisticated and professional
management experience and familiar with investment analysis. He
is responsible for monitoring the Group’s business development
and with ambition to search for business opportunities in China
market. Mr. SUEK is a director of Nitgen&Company Co. Ltd, a Korean
company listed on KOSDAQ.

Mr. SUEK Ka Lun, Ernie is the son of Dr. NG Wai Yung, Angela, senior
executive and controlling shareholder of the Company, the nephew
of Mr. SUEK Chai Hong, executive director and chief executive officer
of the Company, and Dr. NG Wai Kwan, non-executive director of the
Company.

Mr. SUEK Chai Hong, aged 51, was appointed as the chief
executive officer of the Company since August 2009, he has been
the Company’s executive director since 1992. Mr. SUEK obtained
a bachelor degree of Business Administration in Finance from York
University, Canada, he has more than 20 years of experience in
marketing and is responsible for running the Company’s businesses
and developing and implementing the Group’s strategic plans and
business goals.

Mr. SUEK Chai Hong is the uncle of Mr. SUEK Ka Lun, Ernie, the
executive director and chairman of the Company, the brother-in-law
of Dr. NG Wai Yung, Angela, senior executive of the Company; both
of whom are also controlling shareholders of the Company.
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Biographical Details of Directors and Senior Executives

EERBRITHRABZEE

NON-EXECUTIVE DIRECTORS

Dr. NG Wai Kwan, aged 63, was appointed as the Company’s
non-executive director in March 2007. Dr. NG holds an engineering
doctorate degree from the University of Warwick in United Kingdom.
Dr. NG has over 20 years’ experience in procurement, logistic planning
and leadership development.

Dr. NG is the uncle of Mr. SUEK Ka Lun, Ernie, executive director and
chairman of the Company.

Mr. CHAN Kwing Choi Warren, aged 61, was appointed as an
independent non-executive director in 2002 and re-designated as a
non-executive director of the Company in November 2007. Mr. CHAN
is a fellow member of the Hong Kong Institute of Certified Public
Accountants and has over 30 years of experience in finance and
management in several multinational corporations.

Mr. WONG Sun Fat, aged 57, is a non-executive director of the
Company, he was appointed as an independent non-executive
director of the Company since December 1994 until August 2009. Mr.
WONG was re-designated as a non-executive director of the Company
in August 2009. He is now a member of the Audit Committee
and Remuneration Committee of the Company. Mr. Wong holds a
Bachelor of Arts degree from the University of Hong Kong and has
over 30 years’ of experience in electronics products business and has
vast experience in manufacturing operations.
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Biographical Details of Directors and Senior Executives

EERBRITHRABZEE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. TSE Tin Tai, aged 49, was appointed as an independent non-
executive director of the Company in 2006. He holds a Bachelor of
Business Administration degree from York University, Canada and has
over 20 years' experience in sales and marketing field in information
technology related companies.

Mr. CHENG Chi Wai, aged 48, holds an EMBA degree and a
bachelor’s degree in accounting and is a fellow member of the
Association of Chartered Certified Accountants, the Hong Kong
Institute of Certified Public Accountants, the Institute of Chartered
Secretaries and Administrators and the Hong Kong Institute of
Chartered Secretaries. He is also an associate member of the Institute
of Chartered Accountants in England and Wales. Mr. CHENG has
more than 20 years’ experience in auditing, financial control and
corporate finance. Mr. CHENG previously worked in an international
accounting firm and held key finance positions in several companies
whose shares are listed on the Stock Exchange.

Ms. LUI Lai Ping, Cecily, aged 48, holds a master degree of science
in accountancy and a master degree in business administration.
She is also an affiliate member of the Association of International
Accountant. Ms. LUl has more than 15 years’ experience in financial
management, financial accounting, human resources management
and company secretarial field. She is at present manager of a sizeable
company in Hong Kong, overseeing the company’s financial and
human resources management and company secretarial affairs.

Mr. LEE Kwok Wan, aged 45, holds a MBA degree in Business
Administration and a bachelor’s degree in the Commerce and
Accountancy and is an associate member of the Hong Kong
Institute of Certified Public Accountants, CPA Australia, the Institute
of Chartered Secretaries and Administrators and the Hong Kong
Institute of Chartered Secretaries. Mr. LEE has more than 15 years of
accounting and management experience. He is the Chief Financial
Officer of Best Power (Hong Kong) Enterprises Limited currently, a
sizable company in Hong Kong engaging in manufacture of watches.
He was appointed as the Company Secretary of the Company from
March 2007 to May 2008. After his resignation as company secretary
of the Company, he held key finance positions and company secretary
in several companies whose shares are listed on the Main Board of the
Stock Exchange.
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Biographical Details of Directors and Senior Executives

EERBRITHRABZEE

ALTERNATE DIRECTOR

Mr. LAU Kam Cheong, aged 50, was appointed as alternate director
to Dr. NG Wai Kwan, non-executive director of the Company, in July
2008. He is a manager of Delight Source Limited. Mr. LAU joined the
Group in 2001. He holds a master degree in Business Administration
and a master degree in Professional Accounting from the Open
University of Hong Kong. He is a member of the Chartered Institute of
Marketing in United Kingdom and has over 19 years of experience in
management, sales and marketing.

SENIOR EXECUTIVES

Dr. NG Wai Yung, Angela has over 30 years’ experience in label
and screen process printing business. She holds a master degree in
Business Administration from Macquarie University, Australia and a
Honorary doctor of philosophy degree in Business Management from
Burkes University, the British West Indies, United Kingdom. Dr. NG is
the President of Chung Tai Printing Company Limited and Chung Tai
Printing (China) Company Limited and also a senior executive of the
Company and she is responsible for the daily management of the
printing business.

Ms. NG Wai Chi has over 30 years of experience in label and
silkscreen printing. She is the Vice President of Chung Tai Printing
Company Limited and Chung Tai Printing (China) Company Limited
and she is responsible for the corporate social responsibility and
quality management of the Group.

Mr. WAN Kwok Leung, Nicholas is director of our various
companies of music and entertainment division, he was human
resources manager of Neway Karaoke Box for the period from 2001
to 2007 before being appointed as an executive director. Mr. WAN
has over 10 years' experience in the related fields of management
and holds a bachelor’s degree in human resources management from
Hong Kong Baptist University and a master’s of science degree of
Management from the Hong Kong Polytechnic University.
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Directors’ Report

EEERE

The directors present their annual report and the audited consolidated
financial statements for the year ended 31 March 2013.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities and other details of the subsidiaries are set out in note 41 to
the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2013 are set
out in the consolidated statement of comprehensive income on page
51.

No interim dividend of was paid to the shareholders during the year.

The Board did not recommend the payment of a final dividend for the
year ended 31 March 2013 (2012: Nil).

PROPERTY, PLANT AND EQUIPMENT

The Group acquired property, plant and equipment during the year
at an aggregate cost of approximately HK$15.0 million in order to
increase its production capacity. Details of this and other movements
during the year in the property, plant and equipment of the Group are
set out in note 15 to the consolidated financial statements.

SHARE CAPITAL

The share capital of the Company is set out in note 32 to the
consolidated financial statements.

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year.

DISTRIBUTABLE RESERVES

As at 31 March 2013, the reserves of the Company available for
distribution to shareholders were approximately HK$541.3 million.
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Directors’ Report

ESERE

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the past five financial years is set out on page 140.

DIRECTORS

The directors of the Company during the year and up to the date of
this report were:

Executive directors:

Mr. SUEK Ka Lun, Ernie
Mr. SUEK Chai Hong

(Chairman)
(Chief Executive Officer)

Non-executive directors:

Dr. NG Wai Kwan (alternate director:

Mr. LAU Kam Cheong)
Mr. CHAN Kwing Choi,

Warren

Mr. WONG Sun Fat

Independent non-executive directors:

Mr. TSE Tin Tai

Mr. CHENG Chi Wai
Ms. LUI Lai Ping, Cecily
Mr. LEE Kwok Wan

In accordance with Bye-law 87(1) of the Company’s Bye-laws, Mr.
Suek Ka Lun, Ernie, Mr. Wong Sun Fat, and Mr. Tse Tin Tai will retire
at the forthcoming annual general meeting (“AGM") of the Company.
Retiring directors being eligible, will offer themselves for re-election at
the AGM pursuant to Bye-law 87(2).

In accordances with the Company’s Bye-law 86(2), Mr. Lee Kwok Wan
shall hold office until the AGM and he, being eligible, offers himself
for re-election at the AGM.
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Directors’ Report

EEERE

DIRECTORS’ SERVICE CONTRACTS

No director being proposed for re-election at the AGM has a
service contract which is not determinable by the Group within
one year without payment of compensation (other than statutory
compensation).

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

At 31 March 2013, the interests of the directors and their associates
in the shares and underlying shares of the Company and its associated
corporations, as recorded in the register maintained by the Company
pursuant to Section 352 of the Securities and Futures Ordinance, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers, were as follows:

(i) Long positions of ordinary shares of HK$0.005 each
of the Company
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Percentage of
the issued

Number of share capital
ordinary  of the Company

Name of director Capacity shares held HARRATE BT
EENA 54 BEERERKAR RAET DL
Mr. SUEK Ka Lun, Ernie Other interests 3,713,200,0007 36.43%
EmBiE HgEzs
Mr. SUEK Chai Hong Beneficial owner 70,000,000 0.69%
EBELRE EmEA A
Dr. NG Wai Kwan Beneficial owner 800,000 0.01%
RERET E=EAA
Note: /}/945? ;
1. These shares are beneficially owned by CNA Company Limited 1. ZEWR M THPACNA Company

("CNA") which in turn is beneficially owned by the CNA Trust,
a discretionary trust whose beneficiaries include Mr. SUEK Ka
Lun Ernie.

Limited ([CNA]) Bz A » 3%
REAIHCNAGETE (—IBRHBEAE
BEEBAEZ2RET) BExl
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Directors’ Report

ESERE

DIRECTORS’ INTERESTS IN SHARES AND

UNDERLYING SHARES (Continued)

(ii)

Long positions of shares in associated corporations

At 31 March 2013, CNA beneficially owned deferred non-
voting shares in the following subsidiaries of the Company:

Name of subsidiary

Name of owner

EEZROREBRRN EDR

(%)

(i) MHBEZEROzZHFR

R-ZZE—=F=A=+—H CNA
EnEBARARB NYWB AR 2
N EREER

Number and par value of
deferred non-voting shares

MEARERE BEAE® EREREER B REE
Chung Tai Management Limited CNA 2 shares of HK$1 each
PAREBERAA 2 BREENET
Chung Tai Printing (China) Company Limited CNA 100 shares of HK$100 each
RARENR (B AR AR 100R% - IR E{E100/8 7T
Chung Tai Printing Company Limited CNA 3,000 shares of HK$100 each
R ENRIB IR 2 A 3,0008% * FAXEfE1008 7T
Profit Link Investment Limited CNA 2 shares of HK$1 each
PRIREEEBRAA] 20 BRRE{ETVE T
The Greatime Offset Printing Company, Limited CNA 9,500 shares of HK$100 each

HEAF X ENRI B R A

The rights and restrictions of such deferred non-voting shares
are set out in note 41 to the consolidated financial statements.

Other than as disclosed above, none of the directors nor their
associates had any interests or short positions in any shares
and underlying shares of the Company or any of its associated
corporations as at 31 March 2013.
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Directors’ Report

ESEHRE

SUBSTANTIAL SHAREHOLDERS

At 31 March 2013, the interests or short positions of the substantial
shareholders (other than the directors of the Company) in the shares
and underlying shares of the Company as recorded in the register
of substantial shareholders maintained by the Company pursuant to
Section 336 of the Securities and Futures Ordinance, or as otherwise
notified to the Company and the Stock Exchange pursuant to
Divisions 2 and 3 of Part XV of the Securities and Futures Ordinance
were as follows:

FERRK
RZE—=F=ZA=Z+—HBH FERHR
(KRBIZEEZHRIN REAAAIRRBRES
NEEIGEPE36KRTFECTERRESA
MR Fracsr HIRBEES KB E KA E
XVELZE2 K35 BB /A B A AN 7 K Bk A2 B
2 AN E IR D K AR IR 1 4 a3 B
T

Long Positions Ta
Percentage of
the issued
share capital
Number of  of the Company
Name of shareholder Capacity shares held HAEQT ST
KRR &R 14 FrERG#E RAET DL
CNA Beneficial owner 3,713,200,0007 36.43%
EmEEA
Fiducia Suisse SA Trustee 3,713,200,0007 36.43%
ZEEA
David Henry Christopher Hill Interest in a controlled corporation 3,713,200,0007 36.43%
REHDEE 2 #E
Rebecca Ann Hill Interest of spouse 3,713,200,000% 7 36.43%
B (5 7
Dr. SUEK Chai Kit, Christopher Founder of trust 3,987,200,0007 39.11%
EEE A L BEEERISZA
Dr. NG Wai Yung By attribution 3,987,200,000° 39.11%
REFET FE1E 2
Notes: Bat -
1. CNA is beneficially owned by a discretionary trust. 1. CNAR — BT TSNS -
2. Out of these shares, 3,713,200,000 shares duplicate with those held 2. REZERE 5+ 3,713,200,00008 48 B CNA
by CNA. BB 2R —#4R -
3. Spouse of Mr. David Henry Christopher Hill. 3. David Henry Christopher HillZ B2 (8 o
4, Out of these shares, 3,713,200,000 shares are beneficially owned by 4. RS R 5 H - 3,713,200,0008% B CNA

CNA which in turn is beneficially owned by a discretionary trust set up
by Dr. SUEK Chai Kit, Christopher, who is also one of the beneficiaries;
274,000,000 shares are beneficially owned by Dr. SUEK Chai Kit,
Christopher.

5. Spouse of Dr. SUEK Chai Kit, Christopher, a substantial shareholder.

i}

TSR MCNAR —HEE BB kL
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Directors’ Report

ESEERE

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the year was the Company, or any of its
subsidiaries, a party to any arrangements to enable the directors
of the Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate.

DIRECTORS’ INTERESTS IN CONTRACTS

Other than as disclosed in note 37 to the consolidated financial
statements, no contracts of significance to which the Company, or
any of its subsidiaries, was a party and in which a director of the
Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received, from each of the independent non-
executive directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers all
of the independent non-executive directors are independent.

CONTINUING CONNECTED TRANSACTIONS

During the year ended 31 March 2013, the Group has entered into
certain continuing connected transactions, details of which are set out
below:

Exempt continuing connected transactions
1. Sharing of office

Neway Entertainment Limited and/or its subsidiaries (“Neway
Entertainment Group”) (being wholly-owned subsidiaries of
the Company) entered into a renewed licence agreement with
Neway Karaoke Box Limited (“Neway Karaoke Box") pursuant
to which Neway Karaoke Box agreed to grant a license to
Neway Entertainment Group to occupy and use certain areas
at 15th Floor, Park-In Commercial Centre, 56 Dundas Street,
Mongkok, Kowloon, Hong Kong (“Office”) at a license fee of
HK$30,000 per month for a term commencing 1 April 2012
and end on 31 October 2013.
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Directors’ Report

ESEHRE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

Exempt continuing connected transactions (Continued)

1.

Sharing of office (Continued)

Neway Entertainment Group is currently occupying the Office
as its head office. The license fee was determined after arm'’s
length negotiation between the parties having regard to the
prevailing market rates of similar commercial properties in the
same vicinity.

Neway Karaoke Box is indirectly wholly-owned by a
discretionary trust for the benefits of members of SUEK Family.

Provision of staff quarter

Chung Tai Printing (China) Company Limited, an indirect
wholly-owned subsidiary of the Company, has entered into
a tenancy agreement with Pimo Group Limited in renting a
residential premises at House 21, Windsor Park, Phase Il, 1 Ma
Lok Path, Shatin, New Territories as staff quarter at a monthly
rental of HK$83,333 commencing 1 November 2011 for a
two years term. Pimo Group Limited is a company, of which
Mr. SUEK Ka Lun, Ernie, an executive Director, is one of the
beneficial owners.

Sale of Goods

During the year, Chung Tai Printing (China) Company Limited
sold certain goods to a related company of which Dr. SUEK
Chai Kit, Christopher is one of the ultimate beneficial owners.

The above transactions constitute continuing connected
transactions for the Company. Since each of the respective
transactions is less than HK$1,000,000, they are exempted
from reporting, announcement and independent shareholders’
approval requirements under Chapter 14A of the Listing Rules.
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Directors’ Report

ESERE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

Non-exempt continuing connected transactions -
Provision of the promotion services and distribution of
licensed content

Neway Entertainment Group provides the promotion services to,
and distributing licensed content in the form of karaoke music
videos to the karaoke outlets operated by, Neway Karaoke Box and
its subsidiaries (“Neway Karaoke Box Group”). Such transactions
constitute continuing connected transaction for the Company. A New
Master Agreement has been concluded with Neway Karaoke Box to
regulate the provision of the promotion services and the distribution
of licensed content.

Parties

(A) Neway Entertainment Limited (for itself and on behalf of other
members of Neway Entertainment Group); and

(B) Neway Karaoke Box (for itself and on behalf of other members
of Neway Karaoke Box Group). Neway Karaoke Box is indirectly
wholly-owned by a discretionary trust for the benefits of
members of SUEK Family, and therefore, a connected person
of the Company.

Term

Commencing on 1 April 2012 and end on 31 March 2015.

Promotion services

During the term of the New Master Agreement, Neway Karaoke Box
Group may from time to time request Neway Entertainment Group to
provide promotion services (which may include interviews by media,
TV commercials, photo shooting, performance at public functions) to
be performed by the artistes managed from time to time by Neway
Entertainment Group on terms to be mutually agreed on a case by
case basis, such terms not being more favourable as those provided by
Neway Entertainment Group to independent third parties.
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Directors’ Report

ESEHRE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

Non-exempt continuing connected transactions -
Provision of the promotion services and distribution of
licensed content (Continued)

In return, Neway Entertainment Group charges Neway Karaoke Box
Group a service fee which is determined on a case by case basis based
on commercial negotiation making reference to the type of promotion
services to be provided, the working hours, skills and popularity
required of the artists. Neway Karaoke Box Group shall make payment
of the service fee within 30 days after the receipt of the debit note
issued by Neway Entertainment Group from time to time.

Distribution of licensed content

During the term of the New Master Agreement, Neway Karaoke Box
Group may from time to time request Neway Entertainment Group
to distribute licensed content in the form of karaoke music videos to
the karaoke outlets operated by Neway Karaoke Box Group on terms
to be mutually agreed on a case by case basis, such terms not being
more favourable as those provided by Neway Entertainment Group to
independent third parties.

In return, Neway Entertainment Group charges Neway Karaoke Box
Group a license fee which is determined on a case by case basis based
on the number of karaoke music videos and the popularity required
of the artists. Neway Karaoke Box Group shall make payment of the
licence fee within 30 days after the receipt of the debit note issued by
Neway Entertainment Group from time to time.

During the year, the service fee for provision of promotion services
and the licensed fee for distribution of licensed content charged
by Neway Entertainment Group to Neway Karaoke Box Group are
HK$6,066,780 and HK$1,695,000 respectively totally HK$7,761,780.
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Directors’ Report

ESEHRE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

Non-exempt continuing connected transactions -
Provision of the promotion services and distribution of
licensed content (Continued)

The annual caps of the service fee payable by Neway Karaoke Box
Group for the provision of the promotion services and the licensed fee
for distribution of licensed content are set out as follows:

For the period ending 31 March 2013 HK$13,000,000

For the year ending 31 March 2014 HK$14,000,000

For the year ending 31 March 2015 HK$14,000,000

The cap amounts are determined by reference to, among other things,
historical figures of the services fees and licensed fee charged by
Neway Entertainment Group to Neway Karaoke Box Group and the
projected development and promotion plan of Neway Entertainment
Group and Neway Karaoke Box Group.

The continuing connected transactions have been reviewed by the
independent non-executive directors. The independent non-executive
directors have confirmed that the continuing connected transactions
were entered into (i) in the ordinary and usual course of business of
the Company; (ii) on normal commercial terms; and (iii) in accordance
with the relevant agreement governing it on terms that are fair and
reasonable and in the interest of the shareholders of the Company as
a whole.

Pursuant to Rule 14A.38 of the Listing Rules, the Company has
engaged the external auditor of the Company to perform certain
agreed-upon procedures in respect of these continuing connected
transactions of the Group. The auditor has reported its factual
findings to the Board that the continuing connected transactions (i)
have received the approval of the Board of the Company; (ii) have
been entered into in accordance with the pricing policies of the
Company; (iii) have been entered in accordance with the terms of
the agreement governing the transaction; and (iv) have not exceeded
the cap amount for the year ended 31 March 2013 as set out in the
announcement on 19 March 2012.
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Directors’ Report

EEERE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

Non-exempt continuing connected transactions -
Provision of the promotion services and distribution of
licensed content (Continued)

The Directors confirm that the related party transactions as disclosed
in the note 37(a) to the consolidated financial statements fall under
the definition of “connected transaction” or “continuing connected
transaction” (as the case may be) in Chapter 14A of the Listing Rules.
The Directors confirm that the Company has complied with the
disclosure requirements in accordance with Chapter 14A of the Listing
Rules.

EMOLUMENT POLICY

The emolument policy of the general staff of the Group is set
up by the management of the Group on the basis of their merit,
qualifications and competence.

The emoluments of the directors and senior management of the
Company are decided by the Remuneration Committee, having regard
to the Company’s operating results, individual performance and
comparable market statistics.

CORPORATE GOVERNANCE

Throughout the year ended 31 March 2013, the Company applied
the principles of and complied with all the code provisions of CG
Code, save for certain deviations. Details of the corporate governance
practices are set out in the section headed “Corporate Governance
Report” on pages 21 to 32.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to existing shareholders.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the
year ended 31 March 2013.
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Directors’ Report

ESEERE

MAJOR CUSTOMERS AND SUPPLIERS

The Group's largest supplier accounted for 6.5% of total purchases
while the Group's five largest suppliers accounted for 19.3% of total
purchases during the year.

The Group’s largest customer accounted for 10.4% of total turnover
while the Group's five largest customers were accounted for 30.2%
of total turnover.

At no time during the year did a director, an associate of a director
or a shareholder of the Company (which to the knowledge of the
directors owns more than 5% of the Company’s share capital) have a
beneficial interest in any of the Group'’s five largest customers and five
largest suppliers during the year.

AUDITOR

A resolution will be submitted to the AGM to re-appoint Messrs.
Deloitte Touche Tohmatsu as auditor of the Company.

On behalf of the Board

SUEK Ka Lun, Ernie
Chairman

Hong Kong, 28 June 2013
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Independent Auditor’s Report
B AR E

Deloitte.
=20

TO THE MEMBERS OF NEWAY GROUP HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Neway
Group Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 51 to 139,
which comprise the consolidated statement of financial position as at
31 March 2013, and the consolidated statement of comprehensive
income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Directors’ Responsibility for the Consolidated Financial
Statements

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report. We conducted our audit in accordance
with Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.
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Independent Auditor’s Report
B AR E

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Group as at 31 March
2013 and of the Group's profit and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
28 June 2013
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Consolidated Statement of Comprehensive Income

mEZTEWER

For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

2013 2012
—E—=F —E——4F
NOTES HKS$ HK$
k23 BT BT
Revenue U &= 6 643,749,236 660,686,628
Cost of sales 5 KA (531,067,345) (555,556,318)
Gross profit E7 112,681,891 105,130,310
Interest income ) BUA 3,944,560 4,912,962
Other income H A A 1,068,702 841,038
Selling and distribution expenses HE MRS (33,483,762) (33,412,422)
Administrative expenses B (91,413,404) (91,304,950)
Other gains and losses H iz & g5 18 7 10,786,408 (4,772,492)
Finance costs R D PN 8 (121,603) (230,822)
Impairment loss recognised HEBER
in respect of goodwill S B 1B 18 = (36,025,324)
Profit (loss) before taxation B ADE N (BR) 3,462,792 (54,861,700)
Taxation charge MIEX 11 (1,810,277) (1,253,037)
Profit (loss) for the year RERM (EE) 12 1,652,515 (56,114,737)
Other comprehensive income: TR N
Exchange differences arising on MEBINETS
translation of foreign operations FMEAZER =% 6,264,262 1,676,611
Total comprehensive income REZEBA (ZH)
(expense) for the year FRE 7,916,777 (54,438,126)
Profit (loss) for the year attributable to: LA™ A £ REAH AR 4 3% 7|
(B#E):
Owners of the Company ZN/NSIEZS N 1,671,302 (55,937,575)
Non-controlling interests IV fE = (18,787) (177,162)
1,652,515 (56,114,737)
Total comprehensive income (expense) LATATEARFEFRH
for the year attributable to: WA (ZHH) 4%
Owners of the Company ZN/NSIEZS N 7,935,564 (54,260,964)
Non-controlling interests JEE A b (18,787) (177,162)
7,916,777 (54,438,126)
(restated)
(L&E7)
Earnings (losses) per share FRAEF (EE)
Basic HK 4 0.16 HK cents #&fll  (5.49 HK cents 7&1l)
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Consolidated Statement of Financial Position

mEWBRRRE
At 31 March 2013
R-F—=F=A=+—H

2013 2012
—E—=F —E—_F
NOTES HKS$ HK$
Bt BT BT
Non-current assets EMBEE
Property, plant and equipment Y BB MR 15 244,948,044 255,964,630
Prepaid lease payments BN FEEZIE 16 32,686,622 33,404,246
Deposits for land use rights T RIS 17 18,291,488 18,251,391
Intangible assets mEEE 19 5,892,148 8,190,210
Available-for-sale investments AHEERE 20 13,010,000 7,760,000
Deposits for investments KB ® 21 24,227,191 23,664,100
Advances to potential investees BT BERERERZ
B 22 75,008,963 -
414,064,456 347,234,577
Current assets TMENEE
Inventories and record masters FERER R 23 78,851,800 90,701,033
- @ Held-for-trading investments HIEEEIRE 24 899,400 839,850
Trade and other receivables, B 5 RIE
prepayments and deposits H b fE U 2k 0E
FENRERETS 25 132,728,829 138,215,776
Prepaid lease payments TN ERE 16 717,624 717,624
Amount due from a related company FEU—ZXEE AN A
RIE 26 6,466,061 2,609,558
Tax recoverable A Ui B 7 I8 870,654 4,098,651
Short-term bank deposits WHESRITIE 27 103,731,950 160,747,370
Cash and cash equivalent REeERBEEEE 27 143,667,512 122,604,029
467,933,830 520,533,891
Assets classified as held for sale DEAFBELEZEE 28 = 15,903,075
467,933,830 536,436,966
Current liabilities mEAaE
Trade and other payables and accruals B 5 EN TR
HMENE IE&
FE&TFRIE 29 74,034,051 78,407,320
Tax liabilities HMIEAGE 3,496,441 3,480,962
Bank borrowings BITIEE 30 1,607,187 2,572,724
79,137,679 84,461,006
Liabilities associated with assets HAYBEABEEHREZ
classified as held for sale EEREBAaE 28 - 580,739
79,137,679 85,041,745
Net current assets mENEEFE 388,796,151 451,395,221
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Consolidated Statement of Financial Position

mEWBRREE
At 31 March 2013
R-F—=F=H=+—f

2013 2012

—E—=F —E——%F

NOTES HK$ HK$

iz BT BT

Total assets less current liabilities BEERRBARG 802,860,607 798,629,798
Non-current liability FmEaE

Deferred taxation LR TR 31 8,699,920 12,385,888

Net assets BESFE 794,160,687 786,243,910
Capital and reserves BEARN

Share capital &% 7 32 50,967,728 50,967,728

Reserves 2] 743,388,908 735,453,344

Total attributable to owners of KABHEE AELERE \

the Company 794,356,636 786,421,072

Non-controlling interests eI A (195,949) (177,162)

Total equity = AATE 794,160,687 786,243,910

The financial statements on pages 51 to 139 were approved and
authorised for issue by the Board of Directors on 28 June 2013 and

are signed on its behalf by:

SUEK Ka Lun, Ernie & & B
Chairman F /&

HNFSIEEF139B 2B HED H
BEReRN_ET—=FA-+NBH#E
MBI THUATESERKREE:

SUEK Chai Hong B¢ & E
Director &%
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Consolidated Statement of Changes in Equity
REERBHX

For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

Attributable to the owners of the Company

FARERAER
Deemed
contribution Capital Non-
Share Share  Put option froma  redemption  Translation Retained controlling
capital premium reserve  shareholder reserve reserve profits Total interests Total
ARHE B-4 E4RE
e R EE f#E  RRzEH % EiGE REEH B FERER @it
HKS HKS HK$ HK§ HKS HKS HKS HKS HKS HK$
BT o B o o i B o B e
At 1 April 2011 RZF—45MmA-R 50967,728 210949953 (19,561456) 19,561,456 62,400 46,811,269 542,084,232 850,875,582 - 850,875,582
Other comprehensive income REEH2ERA
for the year - - - - - 1,676,611 - 1,676,611 - 1,676,611
Loss for the year TEER - - - - - - (5937575 (55,937579) (177,162)  (56,114,737)
Total comprehensive (expense) income  AE 2 (i) AL
for the year - - - - - 1676611 (55937575 (54,260,964) (177,162) (54,438,126
Dividends paid BRRE - - - - - - (10,193546)  (10,193,546) - (10,193546)

Transfer to retained profits upon expiy  R=Z-—5+f-8
of Put Optionended on 1July 2011 B| 7 2k R EE
ERERBER - - 19561456 - - - (19,561,456) - - -
Recognition of shareholder contribution  7A32% SfE SRT RE
upon extension of Put Option period ~~ EARR B (#33)

(note 33) - - (14222018 14222018 - - - - - -
At 31 March 2012 RZF-Z§=f=1-B 50967728 210949953 (14222018) 33783474 62400 48487880 456391655 786,421,072 (177,16 786,243,910
Other comprehensive income REEH2ERA

for the year - - - - - 66426 - 66426 - 66426
Profit (loss) for the year RERT (B58) - - - - - - 1671302 1671302 (18,787) 1652515

Total comprehensive income (expense)  RE2EWA (K1) €8
for the year - - - - - 6,264,262 1,671,302 7,935,564 (18,787) 7916,777

Transfer to retained profits upon expiy  R=F-=F+f-8
of Put Option ended on 1July 2012 BBz 2R BEERS

BRERBET - - 14,222,018 - - - (14222018 - - -

Recognition of shareholder RZF-ZEtf-R

contribution upon extension of DEHERTERE

Put Option period BARRAR (H233)

on 1 July 2012 note 33) - - (58,102,788) 58,102,788 - - - - - -
Transfer to retained profits RZE-ZE=f=1-8

upon expiy of Put Option ended N R BRERE

on 31 March 2013 ERERGER - - 58,102,788 - - - (58,102,788) - - -

Recognition of shareholder contribution R=F—-=%=fA=+-A
upon extension of Put Option period A SRSHTRE
on 31 March 2013 (note 39) BARRER (233) - - (B3SBOT) B5BT - - - - - -

At 31 March 2013 RZB-ZFZf=1-B 50,967,728 210949,953  (53533,077) 145,419,339 62400 54752142 385738151 794,356,636 (195,949) 794,160,687
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Consolidated Statement of Cash Flows

MERERE®mE

For the year ended 31 March 2013
BE—FT—=—F=A=1+—HIFFE

2013 2012
—E—=F —E——F
NOTES HKS$ HK$
k=3 BT BT
OPERATING ACTIVITIES REER
Profit (loss) before taxation BRELRR A (EE) 3,462,792 (54,861,700)
Adjustments for: EER T
Allowance for bad and doubtful debts RIZIREAE 245,843 4,830,374
Reversal of allowance for bad debts O SRR (4,900,635) (20,069)
Write-down of inventories and WREFERER T
record masters 661,632 657,883
Depreciation of property, mE - HE K&
plant and equipment BT E 28,318,234 30,923,066
Amortisation of intangible assets M A EHE 2,298,062 2,298,062
Release of prepaid lease payments B bR TE T A E3R0R 717,624 403,118
Loss (gain) on disposal of property, HEwE - BE L
plant and equipment BB EsE (kE) 126,214 (584,375)
Gain on disposal of a subsidiary HE—RKHB AR Z Wi (14,431,664) -
Impairment loss recognised on HAHHEREER L
available-for-sale investments BB 10,240,000 -
Impairment loss recognised on goodwill MEBBR I REEE - 36,025,324
Dividend income A% B A (13,719) (11,270)
Interest expense FEREZ 121,603 230,822
Interest income FEWA (3,944,560) (4,912,962)
Operating cash flows before Rt EEBEESEHA 2
movements in working capital BERSRE 22,901,426 14,978,273
Decrease in inventories and record masters %E&”EH’%?F&Q\ 11,196,349 8,271,927
Decrease in trade and other receivables, & 5 [z E th i I 5718 -
prepayments and deposits AR RIERET SR 10,186,702 34,960,660
(Increase) decrease in amount due JEU — R BEE N B FI8
from a related company (38 h0) m (3,856,503) 2,032,990
Increase in held-for-trading investments  #{E & = 1% & 1% Jm (59,550) (839,850)
Decrease in trade and other payables and féf%&/ﬁ\ﬁﬂfﬁ'ﬁ HIE K
accruals FEET FRIBR (3,665,917) (3,013,698)
Cash generated from operations @%%ﬂ‘%ﬁﬁﬁ E2BE 36,702,507 56,390,302
Dividend income iz 2 U A 13,719 11,270
Hong Kong Profits Tax paid EHE/’%T‘J S (296,347) (5,365,330)
Overseas tax paid BARGINRIE (1,956,422) (953,425)
NET CASH FROM OPERATING ACTIVITIES B XK EREFE 34,463,457 50,082,817
INVESTING ACTIVITIES RETH
Acquisition of available-for-sale WIEA R HERE
investments (15,490,000) (7,760,000)
Deposit paid for acquisition of land BT TR & - (8,664,749)
Advance to potential investees LTEBEGRRER 28BN (74,885,654) -
Deposits paid for investments BNEER & = (16,300,808)
Proceeds from disposal of deposits for HEREET S MSHNIA
investments - 1,884,152
Placement of short term bank deposits FERHERTER (183,112,872) (537,549,309)
Withdrawal of short term bank deposits ~ f2EUE HAER1T1F 242,359,769 562,747,971
Purchase of property, plant and equipment B A% - M= K& (15,705,038) (56,359,227)
Proceeds from disposal of property, LEE  HE &
plant and equipment BRAEFTISSRIE 50,050 887,279
Proceeds from disposal of a subsidiary HE-—RMEQRIMERIE 28 29,754,000 -
Interest received 2 UF S 3,944,560 4,912,962
New loans granted EEIENR = (55,684,455)
Repayment of loan receivables EBEEKNER = 60,813,286
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Consolidated Statement of Cash Flows

AREBRTREB®MEK

For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

2013 2012
—B—=£ —Fg—=
NOTES HK$ HK$
it BT BT
NET CASH USED IN RETHFERSTFE
INVESTING ACTIVITIES (13,085,185) (51,072,898)
FINANCING ACTIVITIES MEEE
Repayment of bank import loans EERTADER (22,800,814) (33,364,479)
New bank import loans raised FIgIRIT AQE K 21,777,980 27,313,245
Dividends paid B - (10,193,546)
Interest paid EAAFLE (121,603) (230,822)
NET CASH USED IN METBHERSTFE
FINANCING ACTIVITIES (1,144,437) (16,475,602)
NET INCREASE (DECREASE) IN HERREESHEEM D)
CASH AND CASH EQUIVALENTS REE 20,233,835 (17,465,683)
CASH AND CASH EQUIVALENTS FENzREeRBLEE
AT BEGINNING OF THE YEAR 122,604,029 139,380,053
EFFECT OF FOREIGN EXCHANGE RATE EXSE
CHANGES 829,648 689,659
CASH AND CASH EQUIVALENTS FRZEEREBESEE
AT END OF THE YEAR 143,667,512 122,604,029
ANALYSIS OF THE BALANCES OF ReERBEEEERZIW
CASH AND CASH EQUIVALENTS
Bank balances and cash WITEBR LIRS 143,667,512 122,604,029
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

1. GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited. The addresses
of the registered office and principal place of business of the
Company are disclosed in Corporate Information to the annual
report.

The Company is an investment holding company. The principal
activities and other details of its subsidiaries are set out in note
41,

The consolidated financial statements are presented in Hong
Kong dollars ("HK$"), which is also the functional currency of
the Company.

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARD
(“HKFRSs")

In the current year, the Group has applied the following
amendments to HKFRSs issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

HKAS 12 (Amendments) Deferred tax: Recovery of underlying
assets

HKFRS 7 (Amendments) Financial instruments: Disclosures
- Transfers of financial assets

The application of the above amendments in the current year
has had no material effect on the amounts reported in these
consolidated financial statements and/or disclosures set out in
these consolidated financial statements.
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Notes to the Consolidated Financial Statements

ARE ISR M
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARD
("HKFRSs") (Continued)

The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective.

HKFRSs (Amendments) Annual improvements to HKFRSs 2009

- 2011 cycle!

HKFRS 7 (Amendments) Disclosures — Offsetting financial assets
and financial liabilities'

HKFRS 9 Financial instruments?

HKFRS 9 and HKFRS 7

(Amendments)

Mandatory effective date of HKFRS 9
and transition disclosures?

HKFRS 10, HKFRS 11 and
HKFRS 12 (Amendments)

Consolidated financial statements,
joint arrangements and disclosure
of interests in other entities:
transition guidance'

HKFRS 10, HKFRS 12 and
HKAS 27 (Amendments)

Investments entities*

HKFRS 10 Consolidated financial statements'
HKFRS 11 Joint arrangements'

HKFRS 12 Disclosure of interests in other entities’
HKFRS 13 Fair value measurement!

Presentation of items of other
comprehensive income?
Employee benefits'

HKAS 1 (Amendments)

HKAS 19 (as revised in
2011)

HKAS 27 (as revised in
2011)

Separate financial statements’

HKAS 28 (as revised in Investments in associates and joint
2011) ventures'

HKAS 32 (Amendments) Offsetting financial assets and financial
liabilities*

Recoverable amount disclosures for
non-financial assets*

Stripping costs in the production phase
of a surface mine!

HKAS 36 (Amendments)

HK(IFRIC) — INT 20

HK(IFRIC) — INT 21 Levies*

Neway Group Holdings Limited F 2 £ MR GR 2 7
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE—T—=F=HA=+—HIFEF

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARD
("HKFRSs") (Continued)

! Effective for annual periods beginning on or after 1 January

2013.

2 Effective for annual periods beginning on or after 1 January
2015.

3 Effective for annual periods beginning on or after 1 July 2012.

4 Effective for annual periods beginning on or after 1 January
2014.

The Directors anticipate that the application of the new
and revised HKFRSs will have no material impact on the
consolidated financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited and by the Hong
Kong Companies Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments,
which are measured at fair values, as explained in the
accounting policies set out below. Historical cost is generally
based on the fair value of the consideration given in exchange
for goods or services.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company (its subsidiaries). Control is achieved where the
Company has the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.
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Notes to the Consolidated Financial Statements

ARE ISR M
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
comprehensive income from the effective date of acquisition or
up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with those used by other members the Group.

All intra-group transactions, balances, income and expenses
are eliminated on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein.

Allocation of total comprehensive income to non-
controlling interests

Total comprehensive income and expense of a subsidiary is
attributed to the owners of the Company and to the non-
controlling interests even if this results in the non-controlling
interests having a deficit balance.
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Annual Report 2013 F

3.

ETESIEE (&)

REMREEE (H)

FRAKBILEZHBRRZE
mEoREREERAENEED
EFMA L (HER)FFAZEE
EUYER R A

MBAR M BEHRERTEEE
R LEES R EAEE
HMWE RRIMEKAZ 25K
— o

AEBAZARRMBERS &
R R AR E R8s

MEBARZIFEREREANEE
KRB ARz EmDFHES -

] FE 72 IR 4 22 7 B £ [E A
B

BMER B ARz 2B ARG
NRBEIETARBREE AR
RS G E YIRS LR
Bkt TMRER BB DR



Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE—T—=F=HA=+—HIFEF

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Goodwill

Goodwill arising on an acquisition of a business is carried at
cost less accumulated impairment losses and is presented
separately in the consolidated statement of financial position.

For the purposes of impairment testing, goodwill is allocated
to each of the relevant cash-generating units, or groups of
cash-generating units, that are expected to benefit from
the synergies of the combination. A cash-generating unit to
which goodwill has been allocated is tested for impairment
annually, or more frequently whenever there is an indication
that the unit may be impaired. For goodwill arising on an
acquisition in a reporting period, the cash-generating unit to
which goodwill has been allocated is tested for impairment
before the end of that reporting period. If the recoverable
amount of the cash-generating unit is less than the carrying
amount of the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated to the unit
first, and then to the other assets of the unit pro rata on the
basis of the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised directly in profit or
loss in the consolidated statement of comprehensive income.
An impairment loss for goodwill is not reversed in subsequent
periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the
determination of the amount of profit or loss on disposal.
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Notes to the Consolidated Financial Statements

e M BHRRE

For the year ended 31 March 2013

EE_

3.

F—=F=A=F—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold and services provided in the normal course of
business, net of discounts and sales related taxes.

Revenue from the sale of goods is recognised when all the
following conditions are satisfied:

o the Group has transferred to the buyer the significant
risks and rewards of ownership of the goods;

J the Group retains neither continuing managerial
involvement to the degree usually associated with
ownership nor effective control over the goods sold;

o the amount of revenue can be measured reliably;

o it is probable that the economic benefits associated
with the transaction will flow to the Group; and

o the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Sales of albums are recognised when the albums are delivered
and the title has passed.

Artistes management fee income is recognised when the
services are provided.

Promotion income is recognised when the services are
provided.

Concerts and shows income is recognised on the completion
of the relevant concerts and shows.
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Notes to the Consolidated Financial Statements

115_\ (== | /E\ZI- iﬂ $&'\3—% MTJ-%I
For the year ended 31 March 2013
BE-F-ZF=A=1—AULFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)

Income from the licensing of the musical works is recognised
when the master copy or materials are delivered to customers
and the Group has no obligation subsequent to delivery.

Deposits received from purchasers prior to meeting the above
criteria for revenue recognition are included in consolidated
statement of financial position under current liabilities.

Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group
and the amount of revenue can be measured reliably. Interest
income from a financial asset is accrued on a time basis, by
reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts
the estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount on initial
recognition.

Property, plant and equipment

Property, plant and equipment including leasehold land
(classified as finance leases) and buildings held for use in the
production or supply of goods or services or for administrative
purposes, other than construction in progress, are stated
at cost less subsequent accumulated depreciation and
accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment, other than construction in
progress, less their residual values over their estimated useful
lives, using the straight-line method. The estimated useful
lives, residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.
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Notes to the Consolidated Financial Statements

REMBHRRHE
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Continued)

Properties in the course of construction for production,
supply or administrative purposes are carried at cost, less
any recognised impairment loss. Costs include professional
fees and, for qualifying assets, borrowing costs capitalised
in accordance with the Group’s accounting policy. Such
properties are classified to the appropriate categories of
property, plant and equipment when completed and ready
for intended use. Depreciation of these assets, on the same
basis as other property assets, commences when the assets are
ready for their intended use.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
asset and is recognised in the profit or loss.

Non-current assets held for sale

Non-current assets are classified as held for sale if their
carrying amount will be recovered principally through a sale
transaction rather than through continuing use. This condition
is regarded as met only when the sale is highly probable and
the non-current asset is available for immediate sale in its
present condition. Management must be committed to the
sale, which should be expected to qualify for recognition as a
completed sale within one year from the date of classification.

Immediately before the initial classification as held for sale, the
non-current assets are measured in accordance with applicable
HKFRSs. Subsequent to classification, non-current assets that
are within the scope of the measurement requirements of
HKFRS 5 “Non-current assets held for sale and discontinued
operations” are measured at the lower of their previous
carrying amount and fair value less costs to sell.
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Notes to the Consolidated Financial Statements

ARE ISR M
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Non-current assets held for sale (Continued)

On disposal of the non-current assets, any gain or loss
(calculated as the difference between the net disposal
proceeds and the carrying amount of the non-current assets) is
included in the profit or loss in the period in which the assets
are disposed of.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the first-in, first-out method.

Record masters

Record masters represent the accumulated costs incurred
in the production of master tapes of relevant audio-visual
products at the end of the reporting period and are stated at
the lower of cost and net realisable value.

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination are
identified and recognised separately from goodwill and are
initially recognised at their fair value at the acquisition date
(which is regarded as their cost).

Subsequent to initial recognition, intangible assets with finite
useful lives are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation
for intangible assets with finite useful lives is provided
on a straight-line basis over their estimated useful lives.
Alternatively, intangible assets with indefinite useful lives are
carried at cost less any subsequent accumulated impairment
losses (see the accounting policy in respect of impairment
losses on tangible and intangible assets below).

Gains or losses arising from derecognition of an intangible
asset are measured at the difference between the net disposal
proceeds and the carrying amount of the asset and are
recognised in profit or loss in the period when the asset is
derecognised.
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Notes to the Consolidated Financial Statements
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F—=F=A=F—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment losses on tangible and intangible
assets other than goodwill (see the accounting
policy in respect of goodwill above)

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets with
finite useful lives to determine whether there is any indication
that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment
loss, if any. When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the
asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be
identified.

Intangible assets with indefinite useful lives and intangible
assets not yet available for use are tested for impairment at
least annually, and whenever there is an indication that they
may be impaired.

Recoverable amount is the higher of fair value less costs to
sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been
adjusted.
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Notes to the Consolidated Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment losses on tangible and intangible
assets other than goodwill (see the accounting
policy in respect of goodwill above) (Continued)

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset (or a cash-generating unit) in prior years. A reversal of an
impairment loss is recognised as income immediately.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost
of those assets until such time as the assets are substantially
ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised as and included
in profit or loss under the finance costs in the consolidated
statement of comprehensive income in the period in which
they are incurred.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2013
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit before taxation as
reported in the consolidated statement of comprehensive
income because it excludes items of income or expense that
are taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The Group's liability
for current tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting
period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
base used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising from investments in subsidiaries, except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences
associated with such investments are only recognised to the
extent that it is probable that there will be sufficient taxable
profits against which to utilise the benefits of the temporary
differences and they are expected to reverse in the foreseeable
future.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

The carrying amount of a deferred tax asset is reviewed at the
end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

Current and deferred tax is recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case
the current and deferred tax is also recognised in other
comprehensive income or directly in equity respectively.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessee

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing (Continued)
Leasehold land and building

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental
to ownership of each element have been transferred to the
Group, unless it is clear that both elements are operating
leases in which case the entire lease is classified as an
operating lease. Specifically, the minimum lease payments
(including any lump-sum upfront payments) are allocated
between the land and the building elements in proportion to
the relative fair values of the leasehold interests in the land
element and building element of the lease at the inception of
the lease.

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted for
as an operating lease is presented as “prepaid lease payments”
in the consolidated statement of financial position and is
amortised over the lease term on a straight-line.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies (Continued)

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are
recognised in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. HK$) at the rate of exchange prevailing at the
end of the reporting period, and their income and expenses
are translated at the average exchange rates for the year,
unless exchange rates fluctuate significantly during the period,
in which case, the exchange rates prevailing at the dates of
transactions are used. Exchange differences arising, if any, are
recognised in other comprehensive income and accumulated in
equity (the translation reserve).

Retirement benefit costs

Payments to defined contribution retirement benefits schemes,
state-managed retirement benefit schemes and Mandatory
Provident Fund Scheme are charged as an expense when
employees have rendered service entitling them to the
contributions.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instruments. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets

The Group’s financial assets are classified as loans and
receivables, investments held for trading and available-for-
sale investments. The classification depends on the nature
and purpose of the financial assets and so determined at the
time of initial recognition. All regular way purchases or sales
of financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral
part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of
the financial asset, or, where appropriate, a shorter period
to the net carrying amount on initial recognition. Income is
recognised on an effective interest basis for debt instruments.

Investment held for trading

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose of
selling in the near future; or

o it is a part of an identified portfolio of financial
instruments that the Group manages together and has
a recent actual pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a
hedging instrument.
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Notes to the Consolidated Financial Statements
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Investment held for trading (Continued)

Investment held for trading is measured at fair value, with
changes in fair value arising from remeasurement recognised
directly in profit or loss in the period in which they arise.
The net gain or loss recognised in profit or loss excludes any
dividend or interest earned in the financial assets.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as financial assets at fair
value through profit or loss, loans and receivables or held-to-
maturity investment.

For available-for-sale equity investments that do not have a
guoted market price in an active market and whose fair value
cannot be reliably measured, they are measured at cost less
any identified impairment losses at the end of the reporting
period (see accounting policy on impairment loss on financial
assets below).

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. Subsequent to initial recognition, loans and
receivables (including advances to potential investees, trade
and other receivables and deposits, amount due from a
related company, short-term bank deposits and cash and cash
equivalents) are carried at amortised cost using the effective
interest method, less any identified impairment losses (see
accounting policy on impairment of financial assets below).
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Impairment of financial assets

Financial assets are assessed for indicators of impairment at
the end of each reporting period. Financial assets are impaired
when there is objective evidence that, as a result of one or
more events that occurred after the initial recognition of the
financial asset, the estimated future cash flows of the financial
assets have been affected.

For loans and receivables, objective evidence of impairment
could include:

o significant financial difficulty of the issuer or
counterparty; or

° breach of contract, such as default or delinquency in
interest and principal payments; or

o it becoming probable that the borrower will enter
bankruptcy or financial re-organisation; or

o disappearance of an active market for that financial
asset because of financial difficulties.

For certain categories of financial assets, such as trade
receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group's past
experience of collecting payments and observable changes
in national or local economic conditions that correlate with
default on receivables.

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted at
the original effective interest rate.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Impairment of financial assets (Continued)

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables where the carrying amount is
reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised
in profit or loss. When the trade receivables are considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.

For financial assets carried at cost, the amount of the
impairment loss recognised is difference between the asset’s
carrying amount and the present value of the estimated future
cash flows discounted at the current market rate of return for
a similar asset. Such impairment loss will not be reversed in
subsequent periods.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment loss was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment
not been recognised.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a
group entity are classified as either financial liabilities or as
equity in accordance with the substance of the contractual
arrangements entered into and the definitions of a financial
liability and an equity instrument.
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Notes to the Consolidated Financial Statements

REMBHRRHE
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. Equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that from an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial liability, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition. Interest expense is
recognised on an effective interest basis.

Financial liabilities

Financial liabilities including trade and other payables and
accruals and bank borrowings are subsequently measured at
amortised cost, using the effective interest method.

Put Option in relation to Neway Entertainment Limited

The settlement of put option which is made by receiving a
fixed amount of cash and delivering a fixed number of the
shares of Neway Entertainment Limited, a subsidiary of the
Company, is accounted for as an equity instrument. The option
is measured at fair value on initial recognition and debited to
put option reserve.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Put Option in relation to Neway Entertainment Limited
(Continued)

Where the put option remains unexercised at the expiry date,
the balance stated in put option reserve will be transferred to
the retained profits. No gain or loss is recognised in profit or
loss upon the expiration of put option.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire.

On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

4,

KEY SOURCES OF ESTIMATION UNCERTAINTY

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets within
the next financial year.

Estimated impairment of trade receivables and
advances to potential investees

In determining whether there is objective evidence of
impairment loss, the Group takes into consideration the
estimation of future cash flows. The amount of the impairment
loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future
cash flows (excluding future credit losses that have not been
incurred) discounted at the financial asset’s original effective
interest rate (i.e. the effective interest rate computed at
initial recognition). Where the actual future cash flows are
less than expected, a material impairment loss may arise. As
at 31 March 2013, the carrying amount of trade receivables
is approximately HK$110,698,000 (net of allowance for
doubtful debts of approximately HK$2,201,000) (2012:
carrying amount of approximately HK$118,979,000, net of
allowance for doubtful debts of approximately HK$9,058,000)
and the carrying amount of advances to potential investees is
HK$75,008,963 (2012: nil).
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 March 2013
BE—T—=F=HA=+—HIFE

4,

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Estimated impairment of goodwill and intangible
assets with indefinite useful life

Determining whether an impairment is required requires an
estimation of recoverable amounts of relevant intangible
assets or the music and entertainment cash generating units
("CGU") in which the goodwill and intangible assets belong,
which is the higher of value in use and fair value less costs to
sell. If there is any indication that an asset may be impaired,
recoverable amount shall be estimated for individual asset. If
it is not possible to estimate the recoverable amount of the
individual asset, the Group shall determine the recoverable
amount of the CGU to which the asset belongs. The value
in use calculation requires the Group to estimate the future
cash flows expected to arise from the assets or CGU and a
suitable discount rate in order to calculate the present value.
The discount rate represents a rate that reflects current market
assessments of the time value of money and the risks specific
to the asset for which the future cash flow estimates have
not been adjusted. Where the actual future cash flows or the
revision of estimated future cash flows are less than original
estimated future cash flow, a material impairment loss may
arise. During the year ended 31 March 2012, impairment loss
on goodwill of HK$36,025,324 was recognised to profit or
loss. As at 31 March 2013, the carrying amount of intangible
assets is approximately HK$5,892,000 (2012: HK$8,190,000).
Details of the recoverable amount calculation are disclosed in
note 19.

Estimated impairment of available-for-sale
investments

The Group held an unlisted equity securities classified as
available-for-sale investments. An objective evidence of
impairment was noted during the year and the Group has
performed an impairment assessment. During the year, the
Group recognised an impairment of HK$10,240,000 which is
based on the present value of the estimated future cash flows
expected to be generated by the investee and the ultimate
disposal value of the investment. Details of impairment
assessment are set out in note 20. Where the estimated cash
flows revised downward or due to unfavourable changes in
estimates, further impairment may arise. As at 31 March 2013,
the carrying amount of available-for-sale investments was
HK$13,010,000 (2012: HK$7,760,000).
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
P oE—=F=A=+—HIFE

4. KEY SOURCES OF ESTIMATION UNCERTAINTY 4. FFTHREREZEE
(Continued) KR (&)
Depreciation e
Property, plant and equipment are depreciated on a straight- ME BEMEERTAEBEE
line basis over the estimated useful lives of the relevant assets, RIS EBE (WE)E LER
after taking into account their estimated residual value, if any. ERBBEE Z(GF A FE B FE
The Group reviews the estimated useful lives of the assets FEE - AEBGFRATEE
annually in order to determine the amount of depreciation 2t RES UEFEXE
expenses to be recorded during the year. The useful lives EBEDLEZITER XS5 o0 (F
are based on the Group's historical experience with similar BEBET RFEst &b -
assets taking into account anticipated technological changes. BENEHEBETRBUBREZR
The depreciation expenses for future periods are adjusted if EtEEY (M7 B{hEtHIREKX
there are significant changes from previous estimates. During ) AR BEZITERY2E
the year, the Group determined that the useful lives of the HARE FRN REREBEEWE -
property, plant and equipment should be remained constant B & 1%2‘[@)%&%}‘%;51;5
to that of prior years. Depreciation expense is approximately EFEERRB - REEZ —F=
HK$28,318,000 (2012: HK$30,923,000) for the year ended 31 A=Z+—RHLtFEE" Tﬁ ERXQ
March 2013. /428,318,000 7 (ZT—_F:
30,923,000 7T) °
5.  FINANCIAL INSTRUMENTS 5. SRITA
Categories of financial instruments E@MITEZER
2013 2012
—E—=5F —E—=
HKS$ HK$
BT BT
Financial assets TREE
Loans and receivables (including BER R EWFIE (B
cash and cash equivalents) BeEMREEE) 448,356,987 419,127,743
Held-for-trading investments BIEEERE 899,400 839,850
Available-for-sale investments At HERE 13,010,000 7,760,000
Financial liabilities THAE
Amortised cost BHA A 75,641,238 81,560,783
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Notes to the Consolidated Financial Statements

REMBHRRHE
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

5.

FINANCIAL INSTRUMENTS (Continued)
Financial risk management objectives and policies

The Group’s major financial instruments include available-
for-sale investments, advances to potential investees, held-
for-trading investments, trade and other receivables and
deposits, amount due from a related company, short-term
bank deposits, cash and cash equivalents, trade and other
payables and accruals and bank borrowings. Details of these
financial instruments are disclosed in respective notes. The risks
associated with these financial instruments include market risk
(currency risk, interest rate risk and price risk), credit risk and
liquidity risk and the policies on how to mitigate these risks are
set out below. The management manages and monitors these
exposures to ensure appropriate measures are implemented on
a timely and effective manner.

Market risk
(i) Currency risk

Several subsidiaries of the Group have foreign
currency sales and purchases, which expose the
Group to foreign currency risk. In addition, certain
trade receivables, bank balances, short-term bank
deposits, trade payables and bank borrowings of
the Group are denominated in Renminbi (“RMB"),
United States dollars (“USD"), Japanese Yen (“JPY")
and Euro ("EURO"), the currencies other than the
functional currency of the respective group entities
as disclosed in notes 25, 27, 29 and 30 respectively.
Approximately 30% (2012: 30%) of the Group's sales
are denominated in currencies other than the functional
currency of the group entity making the sale, whilst
almost 20% (2012: 20%) of costs are denominated
in currencies other than the functional currency of the
group entity’s functional currency. The Group currently
does not have a foreign currency hedging policy.
However, management monitors foreign exchange
exposure and will consider hedging significant foreign
currency exposure should the need arise.
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

5.  FINANCIAL INSTRUMENTS (Continued) 5. €@IHE (&)
Financial risk management objectives and policies HEREREEEERBE (&)
(Continued)
Market risk (Continued) i EfE (E)
(i) Currency risk (Continued) ()  EXEk (E)
The carrying amounts of the Group's foreign currency RNEB PAINEAE 7 EHEE
denominated monetary assets and monetary liabilities ENEEAGERHREHEY
at the reporting date are approximately as follows: BEEEMSY T
Assets Liabilities
BE 2
2013 2012 2013 2012
—B-=fF —E-CF —B-=fF —E-CF
HK$ HK$ HK$ HKS
BT o BT BT
usb ey 55,839,000 48,174,000 2,046,000 3,329,000
RMB AR 1,104,000 7,289,000 154,000 4,708,000
JPY H - - 184,000 242,000
EURO BT 735,000 752,000 - -
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Notes to the Consolidated Financial Statements

e M BRRE

For the year ended 31 March 2013

EE_

5.

F—=—F=fJ=1—HIFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies

(Continued)
Market risk (Continued)

(1)

Currency risk (Continued)

Sensitivity analysis

Since the exchange rate of HK$ is pegged with USD,
the Group does not expect any significant movements
Therefore, no

in the USD/HK$ exchange rates.
sensitivity analysis is presented.

The following table details the Group’s sensitivity to a
10%) increase and decrease in relevant
foreign currencies (other than USD) against HK$ and
all other variables were held constant. 10% (2012:
10%) is the sensitivity rate used and represents
management’s assessment of the reasonably possible
change in foreign exchange rates. The sensitivity
analysis includes only outstanding foreign currency
and adjusts their
translation at the end of the reporting period for a
10% (2012: 10%) change in foreign currency rates. A
positive number below indicates an increase in post-
tax profit (2012: decrease in post-tax loss) for the year
where foreign currencies strengthen 10% (2012: 10%)
10%) weakening of
foreign currencies against HK$, there would be an
equal and opposite impact on the result for the year.

10% (2012:

denominated monetary items,

against HK$. For a 10% (2012:

5. €@IE (&)
BEREREEEEREE (&)
w5 E k()

(i) .f%ﬂ ¢ ()

R E AT
Hﬂﬁ/\/’%nl:—v—/\%mhrfq
$Elﬁﬁim/%EZE
KA g IR EREKRE

DR 3 4 2 5 SR E D AT ©

TEREFWAEEEE B
%(T@%%x&a%x%
BEEEEIO% (T —=
F:10%) 2HEREE 1L
F“ MEMAEAEZT

o FTABRELEAE10%
:;—:Ewmw'ﬁﬁ
EREN M CIERSGER
REEE) - URREDITRBIE
RITE %%Jﬁf%ﬁa
W R HREHRIZE R HIR
10% (ZE——%F:10%)
EFEHEBME T URAE - T
FERMAEINE KBTI HE
10% (ZZE——F:10%)
ZIERATARERB B RNE
Frigm(— T ——F KB/
BEEBTRD) o HINE
HAEITTAIE10% (& —=
F:10% )  HARFELER

AEHRABBEERARZE
gno

Impact of Impact of Impact of
EURO JPY RMB
Bizesg HEZH¥E AR¥BzZEE
HK$ HK$ HK$
T T BT
2013 —E—-=£
Increase (decrease) in REZRE N CR )
profit for the year 61,000 (15,000) 79,000
2012 —E—CF
Decrease (increase) in AEBERD (i)
loss for the year 63,000 (20,000) 216,000
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Notes to the Consolidated Financial Statements

e M BEHRRHE

For the year ended 31 March 2013

HE—ZF

5.

—Z#F A=t —HIFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)

(i)

Interest rate risk
Cash flow interest rate risk

The Group is also exposed to cash flow interest rate
risk primarily relates to variable-rate bank deposits,
bank balances and bank borrowings. The Group has
not used any derivative instruments in order to mitigate
its exposure associated with fluctuations relating
to interest cash flows. However, the management
monitors interest rate exposure and will consider
other necessary actions when significant interest rate
exposure is anticipated.

Sensitivity analysis

The management considers that the Group’s exposure
to future cash flow risk on variable-rate bank balances
as a result of the change of market interest rate is
insignificant and thus variable-rate bank balances are
not included in the sensitivity analysis.

The impact on the Group's cash flow is due in part
to its sensitivity to interest rate which has been
determined based on the exposure to the variable-
rate bank deposits and bank borrowings. The analysis
is prepared assuming the amount of asset outstanding
at the end of the reporting period was outstanding for
the whole year. A 100 basis point increase or decrease
is used which represents management’s assessment of
the reasonable possible change in interest rates.
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For the year ended 31 March 2013
BEr_—F

5.

—=F=A=T—HIFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)

(ir)

(i)

Interest rate risk (Continued)

If interest rates had been 100 basis points higher/
lower and all other variables were held constant, the
Group’s post-tax profit (2012: post-tax loss) for the
year would increase/decrease (2012: decrease/increase)
by approximately HK$853,000 (2012: HK$1,578,000).
This is mainly attributable to the Group’s exposure to
interest rates on its variable-rate bank deposits and
bank borrowings.

Price risk

The Group is exposed to equity price risk through
held-for-trading investments and available-for-sale
investments for both years. The Group’s held-for-
trading investments have significant concentration of
price risk in Hong Kong stock market. Management
manages the exposure by maintaining a portfolio of
equity investments with different risk profiles.

Sensitivity analysis

As the available-for-sale equity investments are
measured at cost, they are not included in the
sensitivity analysis.

The sensitivity analyses on held-for-trading investments
during the year have been determined based on the
exposure to equity price risks at the reporting date. For
sensitivity analysis purpose, the sensitivity rate considers
at 10% in the current period. If the prices of the
respective equity instruments had been 10% higher/
lower and all other variables were held constant, the
Group’s post-tax profit for the year would increase/
decrease approximately by HK$90,000 (2012: post tax
loss decrease/increase by HK$84,000) as a result of the
changes in fair value of held-for-trading investments.
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Notes to the Consolidated Financial Statements

REMBHRHE
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

5.

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk

The Group’s credit risk is primarily attributable to advances to
potential investees, trade and other receivables, amount due
from a related company, short-term bank deposits and bank
balances for both years.

As at 31 March 2013, the Group’s maximum exposure to
credit risk which will cause a financial loss to the Group due to
failure to discharge an obligation by the counterparties is the
carrying amounts of the respective recognised financial assets
as stated in the consolidated statement of financial position.

The Group has significant concentration of credit risk on
amount due from a related company as the credit risk is
attributable to a counterparty for both years. The directors
of the Company consider the counterparty with good
credit worthiness based on its past repayment history and
subsequent settlement. The Group also has significant
concentration of credit risk on advances to potential investees
as the credit risk is attributable to two counterparties as at 31
March 2013. The directors of the Company closely monitor
the progress of the approval from the Ministry of Commerce
of the People’s Republic of China (the "“PRC") and the
financial position of the investees. Other than these, there
is no significant concentration of credit risk in receivables as
the exposure spread over a number of counterparties and
customers.

In order to minimise the credit risk, management of the Group
has delegated a team responsible for determination of credit
limits, credit approvals and other monitoring procedures to
ensure that follow-up action is taken to recover overdue debts.
In addition, management reviews the recoverable amount
of each individual debt at the end of the reporting period
to ensure that adequate impairment losses are made for
irrecoverable amounts.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings assigned by
international credit-rating agencies.
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Notes to the Consolidated Financial Statements

e

B 55 R AR B

For the year ended 31 March 2013
BE _FE—=F=-H=1—HIFE

5.

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Liquidity risk

As at 31 March 2013, the Group has undiscounted cash flows
of approximately HK$1,612,000 (2012: HK$2,597,000) on
bank borrowings payable within one year. The carrying amount
of such bank borrowings is approximately HK$1,607,000
(2012: HK$2,573,000).

Except for bank borrowings as stated above, the directors
consider that liquidity risk is limited after considering the
future cash flows of the Group in the foreseeable future as the
Group has mainly non-interest bearing short-term liabilities of
trade and other payables and accruals which are to be repaid
within three months from the end of the reporting period.

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by management to finance the Group’s operations
and mitigate the effects of fluctuations in cash flows.
Management monitors the utilisation of borrowings and
ensures compliance with loan covenants.

Fair values

The fair value of financial assets with standard terms and
conditions and traded in active liquid markets are determined
with reference to quoted market bid prices.

The fair values of other financial assets and financial liabilities
carried at amortised cost are determined in accordance with
generally accepted pricing models based on discounted cash
flow analysis.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial statements
approximate their fair values.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

6.

REVENUE AND SEGMENT INFORMATION

Revenue represents the amounts received and receivable for
goods sold and services provided by the Group, less returns
and allowances during the year.

Segment revenue and results

Information reported to the executive Directors, being the
chief operating decision maker, for the purpose of resource
allocation and assessment of segment performance, is mainly
based on the nature of different operation as follows:

During the year ended 31 March 2012, the reportable and
operating segment of sale of printing products (“Printing”)
includes trading of non-self-manufactured printing products
operation (“Trading”) and manufacturing and sales of printing
products operation (“Manufacturing and Sales”). During the
second half of the year ended 31 March 2013, executive
Directors considered that Trading segment’s result become
more significant to the Group and, therefore, the Trading
segment is separately assessed.

Also, during the second half of the year ended 31 March
2013, the executive Directors expect the Group will allocate
more resources to expand the securities trading business and
thus the operating segment of securities trading is newly
presented. The relevant income, expenses, assets and liabilities
of securities trading segment were previously presented as
unallocated.
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
P =F=A=+—HIFE

6. REVENUE AND SEGMENT INFORMATION
(Continued)

Segment revenue and results (Continued)

Figures in segment information for the year ended 31 March
2012 have been restated for comparative purposes.

The Group’s reportable and operating segments are therefore

as follows:

(a) Manufacturing and Sales;

(b) Trading;

(0 Artistes management, production and distribution of
music albums, investment in teleplays, cultural and
entertainment projects (“Music and entertainment”);

and

(d) Securities trading.

WEKk o BER (&)
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

6. REVENUE AND SEGMENT INFORMATION

(Continued)

Segment revenue and results (Continued)

6. WHERIEESR (F)

2EWEKREE (&)

The following is an analysis of the Group's revenue and results
by operating and reportable segments.

Revenue

AEEREERARED RS D
2 M EEDHTIAT

Segment profit (loss)

D¢ 2REHN (FR)

For the year ended

BZ=B=1+—-HLEE

For the year ended

BE=A=1+-HLEE

31.3.2013 31.3.2012 31.3.2013 31.3.2012

—E-=f T CZBE-Zf —T—-F

HK$ HK$ HK$ HK$

BT BT BT BT

Manufacturing and Sales BUERHE 599,137,110 620,458,672 5,209,070 (4,860,154)

Trading 25 26,527,940 19,524,383 1,736,119 1,275,599

Music and entertainment LT R 18,084,186 20,703,573 546,343  (48,469,678)

Securities trading EHEE - - 73,269 (107,581)

Total it 643,749,236 660,686,628 7,564,801 (52,161,814)

Interest income FEWA 3,944,560 4,912,962

Unallocated corporate expenses ARl ETH (11,511,606) (7,185,137

Unallocated net foreign exchange loss 7 %) B2 9N E 518 % %8 (726,627) (427,711)
Impairment loss recognised on BAREHERERR

available-for-sale investments ZRERE (10,240,000) -

Gain on disposal of a subsidiary HE—RMEAA
Pl & 14,431,664 -
Profit (loss) before taxation Bt A& (B1R) 3,462,792  (54,861,700)

All of the segment revenue reported above is from external

customers.

The accounting policies of the operating and reportable
segments are the same as the Group’s accounting policies
described in note 3. Segment profit (loss) represents the profit
earned/loss incurred by each segment without allocation of
interest income, certain net foreign exchange loss, unallocated
corporate expenses, impairment loss recognised on available-
for-sale investments and gain on disposal of a subsidiary. This
is the measure reported to the Group’s management for the
purpose of resource allocation and performance assessment.
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Notes to the Consolidated Financial Statements

e M BRRE

For the year ended 31 March 2013

P _E—ZF=H=+—HIFE
6. REVENUE AND SEGMENT INFORMATION 6. WaEkosEEHR(E)
(Continued)
Segment assets and liabilities DHEEENEE
The following is an analysis of the Group's assets and liabilities RNEFIGKE RS o EE 5
by operating and reportable segment: CEENBESFTHOT:
Manufacturing Music and Securities
and Sales Trading  entertainment trading  Consolidated
HERHE g3 EE Ve B3EE &e
HK$ HK$ HKS HK$ HKS
B B BT B BT
As at 31 March 2013 RZE-=f
=A=1+-H
Segment assets PREE 476,729,915 10,866,871 20,504,402 899,400 509,000,588
Other assets Eﬁﬁﬁzfi 372,997,698
Consolidated assets GREE 881,998,286
Segment liabilities NBEE 76,766,316 3,018,203 4,039,013 - 83,823,532
Other liabilities e 4,014,067
Consolidated liabilities GHEE 87,837,599
As at 31 March 2012 RZE-ZF
=R=1-H
Segment assets PREE 515,367,167 9,278,830 20,612,574 839,850 546,098,471
Other assets ez 321,669,997
Assets classified as held for sale PEEBELEL
BE 15,903,075
Consolidated assets GREE 883,671,543
Segment liabilities R 84,137,476 2,503,307 2,624,493 - 89,265,276
Other liabilities BB 7,581,618
Liabilities associated with assets BRBABELNEL
classified as held for sale EEBHZER 580,739
Consolidated liahilities LABRE 97,427,633
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

6. REVENUE AND SEGMENT INFORMATION

(Continued)

WmkoBEFR (&)

Segment assets and liabilities (Continued) TREENRGE(E)

For the purposes of monitoring segments performances and BERSBREERSBEESE

allocating resources between segments: BE:

o all assets are allocated to operating and reportable o BR—FKEENRZIERE
segments other than investment in an associate (RZB——F=A=+—
(included as assets classified as held for sale as at 31 Het A\nEABELEZE
March 2012), deposits for investments, available-for- E) wE&iIe At e
sale investments, certain other receivables, short term WE AT HERIE -
bank deposits and cash and cash equivalents. RERTER HekBe

LEN FIBEEEIRE
KERAIRED -

. all liabilities are allocated to operating and reportable ° B T H b fER B N FEST
segments other than certain other payables and I N ESE AEEHE
accruals and liabilities associated with assets classified CEEE#BRZBEI A
as held for sale. REEDRELE MRS

. . H aN * > BT
Other segment information R MER
For the year ended 31 March 2013 HE-S-=F=A=1-HL
FE
Manufacturing Music and Securities Segment
and sales Trading  entertainment trading total Unallocated  Consolidated
HER$E gE ERRRY BHEE AEEH OB o)
HKS HKS HKS HK$ HKS HKS HKS
B oy B B B B B
Amounts included in the measure of ~ SHENBEL R REER
segment results or segment assets:  FTAZEE:

Interest expenses FlER% 121,603 - - - 121,603 - 121,603

Release of prepaid lease payments R TEMTAEHNE 717,624 - - - 717,624 - 717,624

Depreciation of property, nE BERREHE

plant and equipment 28,076,911 7,728 101,949 - 28,186,588 131,646 28,318,234
Amortisation of intangible assets BYEERS - - 2,298,062 - 2,298,062 - 2,298,062
Write down of inventories and HATERERES

record masters - - 661,632 - 661,632 - 661,632
(Reversal) allowance for bad and (BR)RREREFE

doubtful debts, net (4,721,492) - 66,700 - (4,654,792) - (4,654,792)
Loss on disposal of property, LENE BERRXEL

plant and equipment B 126,214 - - - 126,214 - 126,214
Additions to property, n% BERAERE

plant and equipment 14,087,060 21,863 68,830 - 14,177,753 789,879 14,967,632
Change in fair value of BEEEREZLTEED

held-for-trading investments - - - 59,550 59,550 - 59,550
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e M BRRE

For the year ended 31 March 2013

HE—ZF

6.

—Z#F A=t —HILFE

REVENUE AND SEGMENT INFORMATION

(Continued)

Other segment information (Continued)

For the year ended 31 March 2012

WmkoBEFR (&)

HhoBER (E)
BE_E—_—_F=ZF=+—HI

FE
Manufacturing Music and Securities Segment
and sales Trading  entertainment trading total Unallocated  Consolidated
HERHE EE ERRRE BEEE SR FAR B
HKS HKS HK$ HK$ HK$ HKS HKS
BT o BT B B B B
Amounts included in the measure of ~ TEAEXEA S BEER
segment results or segment assets:  sTAZEE:
Interest expenses FEmEY 230,822 - - - 230,822 - 230,822
Release of prepaid lease payments BB EMHEFE 403,118 - - - 403,118 - 403,118
Depreciation of property, nE BERRENE
plant and equipment 30,881,573 5,037 36,456 - 30,923,066 - 30,923,066
Amortisation of intangible assets BYEERS - - 2,298,062 - 2,298,062 - 2,298,062
Impairment recognised in AEBRALAE
respect of goodwill - - 36,025,324 - 36,025,324 - 36,025,324
Write-down of inventories and HAFERBAER
record masters 657,883 - - - 657,883 - 657,883
Allowance for bad and REGRETRE
doubtful debts, net 4,763,005 - 47,300 - 4,810,305 - 4,810,305
Gain on disposal of property, LENE BERREL
plant and equipment W& (584,375) - - - (584,375) - (584,375)
Additions to property, n% BERAERE
plant and equipment 59,022,241 - 377,347 - 59,399,588 - 59,399,588
Additions to deposits for investments & & & £ 711 - - - - - 16,300,808 16,300,808
Additions to prepaid lease payments B EZERM 31,450,693 - - - 31,450,693 - 31,450,693
Change in fair value of BIEEEREZATEED
held-for-trading investments - - - (118,851) (118,851) - (118,851)
Revenue from major products and services REFTEERRRB2WE
The following is an analysis of the Group's revenue from its UTAREEREEFTEERNK
major products and services: AR 7% 2 Wz 79 4T -
2013 2012
—ET—=fF —Eg—=
HK$ HK$
BT BT
Printing products EN Rl 2 §h 625,663,050 639,983,055
Sales of albums HEER 1,202,953 4,187,039
Artistes management fee income ]ASEBIRA 3,887,330 2,415,064
Concerts and shows income mIEe REIREKA 3,795,769 9,168,266
Promotion income EREN 6,186,780 582,953
Income from the licensing of =% e RS A
the musical works 2,986,251 4,294,487
Other music and entertainment H b = 44 % 18 L4 AR 7%
services 27,103 55,764
643,749,236 660,686,628
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

6. REVENUE AND SEGMENT INFORMATION
(Continued)

Geographical information

The Group's income from manufacturing and sales of printing
product operation is derived from Hong Kong and the PRC.
The trading of printing product, music and entertainment
business and securities trading are mainly carried out in Hong
Kong.

The Group's revenue from external customers and information
about non-current assets by geographical location of the
customers and assets respectively are detailed below:

WmkoBEFR (&)

i EE R

RER R B BE M HE VR E &
EBZWANBREBEBRFE - Hf
EREE FRLMREXBRES

EEFTERNETBKLZ -

AEBRBINBEP 2 W KB
FAERBEECERDRRER
NREEZFREMRFNMT

Revenue from

external customers Non-current assets
RENDEF 2 Wz FREBEE

2013 2012 2013 2012
—2-=f _"T--_f CZB-Z§ _"ET-_f
HK$ HK$ HKS HK$
BT B BT BT
Hong Kong o 275,028,543 339,793,048 36,036,933 38,287,708
The PRC HE 197,377,731 179,970,576 290,008,560 301,186,869
Europe BN 80,580,423 48,501,474 - -
United States x 55,703,856 62,945,757 - -
Others Hit 35,058,683 29,475,773 - -
643,749,236 660,686,628 326,045,493 339,474,577

Note:  Non-current assets exclude available-for-sale investments and
advances to potential investees.
Information about major customers

There is no single customer contributing over 10% of total
revenue of the Group for both years.
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ARE ISR
For the year ended 31 March 2013
BE—T—=F=HA=+—HIFE

7. OTHER GAINS AND LOSSES 7. Httlh=zmREE
2013 2012
—E—=fF —E——F
HKS$ HK$
BT BT
Net foreign exchange gain (loss) HNE W (E51E ) JFFE 2,006,616 (427,711)
(Loss) gain on disposal of property, HEME WEREEZ
plant and equipment (E18) W= (126,214) 584,375
Allowance for bad and doubtful debts R BR # f5 (245,843) (4,830,374)
Reversal of allowance for bad debts B e AR 4,900,635 20,069
Impairment loss recognised on MAIEEREWR
available-for-sale investments B EE (10,240,000) -
Gain on disposal of a subsidiary HE—RKWBRFZ
(note 28) Was (K7:228) 14,431,664 -
Change in fair value of held-for-trading ##{F & &% & A FEEF)
investments 59,550 (118,851)
10,786,408 (4,772,492)
8. FINANCE COSTS 8. ®MEK
2013 2012
T = —E——4F
HK$ HK$
BT BT
Interest on: LARIEBE 2 F B

Bank borrowings wholly BAR—FERNEBHBEEZ
repayable within one year RITEE 121,603 230,822
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ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

9. DIRECTORS’ AND CHIEF EXECUTIVE 9. EERTHAZME
EMOLUMENTS
The emoluments paid or payable to each of the 9 (2012: 9) NTAEBRMEENTFIZ(ZE
directors were as follows: ——F QR )EE 2 ME:
Alternate
Executive directors Non-executive directors director
yiEs FHnES HiTER
SUEK SUEK CHAN LAU
Ka Lun, Chai  Kwing Choi, WONG NG Wai TSE CHENG LUI Lai Kam
Ernie Hong Warren Sun Fat Kwan Tin Tai Chi Wai Ping Cheong Total
HER BEE R EEE REH #HEZ g5 BE% EEE &3t
HKS HK$ HKS HKS HKS HK$ HKS HKS HK$ HK$
B B B o B B B B B B
(Note)
(Hizt)
2013 —E-=f&
Fees B - - 126,000 70,000 70,000 70,000 70,000 70,000 - 476,000
Other emoluments e
- Salaries and other benefits  —%& REMBEH 2,160,000 1,260,000 - - - - - - 395,847 3815847
~ Contributions to retirement ~ — R IRERI5H /43
benefits schemes 14,500 14,500 - - - - - - 14,500 43,500
Total emoluments ket 2,174,500 1,274,500 126,000 70,000 70,000 70,000 70,000 70,000 410,347 4,335,347
Alternate
Executive directors Non-executive directors director
fi) & [ & HifES
SUEK SUEK CHAN LAU
Ka Lun, Chai ~ Kwing Choi, WONG NG Wai TSE CHENG LUI Lai Kam
Ernie Hong Warren Sun Fat Kwan Tin Tai Chi Wai Ping Cheong Total
HER BEE R ELiE REH P gtk )i EEE @3
HK$ HKS HKS HKS HK$ HKS HKS HKS HK$ HKS
B & B B B & B B B A
(Note)
(#it)
2012 —E--f
Fees we - - 126,000 70,000 60,000 60,000 70,000 70,000 - 456,000
Other emoluments e
- Salaries and other benefits  —Z& REMERN 2,160,000 1,260,000 - - - - - - 371,75 3,791,750
~ Contributions to retirement ~ — iR FIFH /4
benefits schemes 12,000 12,000 - - - - - - 12,000 36,000
Total emoluments MesE 2,172,000 1,272,000 126,000 70,000 60,000 60,000 70,000 70,000 383,750 4,283,750
Note: Mr. Suek Chai Hong is also the chief executive of the Wi BEEELRGENARNARZITHRE
Company and his remuneration disclosed above included HoERENXEEZHeEBIER
those for services rendered by him as chief executive. 5 RITBAEFTRERS << -
No directors of the Company waived any emoluments in any HE-_EZ—=F=HA=+—H1t
of the two years ended 31 March 2013. MEFEE  BENAFTESRET
A= -
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ARE ISR
For the year ended 31 March 2013
BE—T—=F=HA=+—HIFE

10. EMPLOYEES' EMOLUMENTS 10. EEEN®

Of the five individuals with the highest emoluments in the EAEEREZHESHFATH ME
Group, two (2012: two) were directors of the Company TE—CF WMB)EARARNBE
whose emoluments are set out above. The emoluments of the E REWE2EFBIEHNLEX -

remaining individuals are as follows: Hep ATz & T
2013 2012
—E—=F —E——%F
HK$ HK$
BT BT
Salaries and other benefits e MH s A 2,872,250 2,795,667
Contributions to retirement RORAE TR B3R
benefits schemes 120,650 109,775
2,992,900 2,905,442
Their emoluments were within the following bands: BE7HMEEHERWOT :
2013 2012
—E—=F —E-——F
Number of Number of
employees employees
EE A EE A
Nil to HK$1,000,000 = 21,000,000/ 7T 2 2
HK$1,000,000 to HK$2,000,000 1,000,000/& T &
2,000,000/ 7T 1 1
3 3

No emoluments were paid by the Group to the directors of the
Company or the five highest paid individuals as an inducement
to join or upon joining the Group or as compensation for loss
of office in any of the years ended 31 March 2013 and 31
March 2012.

BHE-_ZT-—=F=A=+—80Kk
—E-_H=R=+—HILWE
FE AEEREARRAESX
EEGsEeHFALINEMME
ERINARE BN 1R 2 A
HRERNL Z FHIE -
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ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

11. TAXATION B
2013 2012
—E—=F —F—=
HK$ HK$
BT BT
The taxation charge comprises: MIBX HEE:
Hong Kong Profits Tax BEBNEH
Charge for the year REFEZH 3,958,555 1,292,109
Overprovision in prior years BT BREEAE (161,815) (953,161)
3,796,740 338,948
Enterprise Income Tax of the People’'s ~ FZE AR LB ([FE])
Republic of China (the “PRC") BEMSH
Charge for the year REZH 1,699,505 2,146,515
Deferred tax credit for the year RERLEFIEE %
(note 31) (B1E31) (3.685,968) (1,232,426)
1,810,277 1,253,037

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both years.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law"”) and Implementation Regulations of the EIT Law, the tax
rate of the PRC subsidiaries is 25%.
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Notes to the Consolidated Financial Statements
e R M

For the year ended 31 March 2013

HE—_FE—=F=H=+—HIFFZE

11. TAXATION (Continued) 11. Bi\E(E)

The taxation for the year can be reconciled to the profit FRNEATHGEZEKEIEZ
(loss) before taxation per the consolidated statement of MELBDERN (BB HER 2 BB M

comprehensive income as follows: T
2013 2012
—B—=fF —T——F
HK$ HK$
BT BT
Profit (loss) before taxation B AR (E5E) 3,462,792 (54,861,700)
Tax at the income tax rate of 16.5% LTS %E16.5%
(2012: 16.5%) ZE—ZF:165%)
FAEZHE 571,361 (9,052,181)
Tax effect of expenses not deductible ~ AR 2 2 TS &
for tax purposes 2,919,705 7,495,671 \
Tax effect of income not taxable DARBIRA Z B iE &
for tax purposes (3,034,342) (908,920)
Tax effect of the tax losses not RERTIEEBEZ
recognised g2 1,715,862 3,941,813
Overprovision in respect of prior years — {f &858 B f&5 (161,815) (953,161)
Utilisation of tax losses FABERERBEEE
previously not recognised (778,326) -
Effect of different tax rates of REMRDEEREE 2
subsidiaries operating in other M A AR T R
jurisdictions HEizpe 577,832 729,815
Taxation for the year RERIE 1,810,277 1,253,037
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ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

12. PROFIT (LOSS) FOR THE YEAR 12. REBF (FE)
2013 2012
—E—-=F —F—
HKS$ HK$
BT BT
Profit (loss) for the year has been FFEARF N (FEE)R
arrived at after charging (crediting): BB (FFA)
Amortisation of intangible assets mEE#E
(included in cost of sales) (FFASHEKA) 2,298,062 2,298,062
Auditor’s remuneration = H AT BN & 1,800,000 1,786,000
Cost of inventories recognised as an NE R ERZ
expense (including write-down of FEXRAK (BEFER
inventories and record masters) 8 F S A RIOR) 519,822,144 533,004,459
Write-down of inventories and record  #UBTF & KRB H &%
masters (included in cost of sales) (FrASHERA) 661,632 657,883
Depreciation of property, plant and ME BERSEITE
equipment 28,318,234 30,923,066
Release of prepaid lease payments FEBRTET T E IR 717,624 403,118
Rental payments in respect of BHKEMEETZ
premises under operating leases I EA 12,892,377 12,339,894
Staff costs including Directors’ BREESEMHE 2 EINAE
emoluments
— Salaries, wages and other benefits ¢ 18K
H fth 12 F 150,372,434 146,367,912
— Contributions to retirement —RRAEFIFH B 5K
benefits schemes 1,253,382 975,946
Total staff costs BB IR 151,625,816 147,343,858
Dividend income P& B A (13,719) (11,270)
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 March 2013
BE—T—=F=HA=+—HIFE

13. DIVIDENDS 13. RE
2013 2012
—E—=F —E——F
HK$ HK$
BT BT
Dividends recognised as distribution FRNBRIED IR Z IR
during the year:
Final dividend paid for year ended HE-T——F
31 March 2011 ZA=+t—BLHEE
BRI AREAAR S
— HKO0.10 cent per share —&%0.107 L - 10,193,546
No dividend was paid or proposed during year ended Hez—_Z—=F=A=+—H81 ‘
31 March 2013, nor has any dividend proposed since the end FEAVHEKNSIERZTAR
of the reporting period (2012: Nil). B BEHRNRIERZE TR
BRE(ZT——F 8F)-
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

14. EARNINGS (LOSSES) PER SHARE

The calculation of the basic earnings (losses) per share
attributable to the owners of the Company for the year is
based on the following data:

14.

BRERN (BFE)

RERRBHEBAREERER
&7 (B8 RATEIETE

2013 2012
—B—=F —F—=
HKS$ HK$
BT BT
Earnings (losses) for the purposes of st EFREAREF] (EE)
basic earnings (losses) per share 2 BH (EE) 1,671,302 (55,937,575)
2013 2012
—E—=F —E——%F
(restated)
(g&E5))
Number of shares RO A
Number of shares in issue for the AEERERET (FE)
purpose of basic earnings (losses) 2 BEBEITIRE
per share 1,019,354,560 1,019,354,560

No separate diluted earnings (losses) per share information
have been presented as there were no potential ordinary
shares outstanding for both years.

The number of shares for the calculation of basic earnings
(losses) per share for the years of 2013 and 2012 has
been adjusted to reflect the impact of share consolidation
completed subsequent to 31 March 2013, the details of which
are disclosed in note 40.
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 March 2013
BE—T—=F=HA=+—HIFE

15. PROPERTY, PLANT AND EQUIPMENT 15. V¥ BERZE

Furniture,
Leasehold fixtures Machinery
Construction land and Leasehold and office and Motor
in progress buildings  improvements equipment equipment vehicles Total
BR-£ER
HEIE HEIHREF BHENEEEL BAERE BERRE RE @t
HKS HKS HKS HKS HKS HK$ HKS
BT BT BT BT BT BT BT
CosT BA&
At 1 April 2011 WZZ——FmA-A 26720533 134925754 56,872,544 40,482,839 470,233,098 13019498 742,254,266
Exchange adjustments ERHE 268,414 1,531,466 160,582 998,392 1,385,641 60,305 4,404,800
Transfer a3 (38,232,468) 37,657,370 356,981 152,941 65,176 - -
Additions HE 25,033,667 - 3,905,985 2,648,451 25,357,152 2,454,333 59,399,588
Disposals e - - - (254,295) - (1,984,917) (2,239,212)
At 31 March 2012 WZZ-—f=f=1+-H 13,790,146 174,114,590 61,296,092 44028328 497,041,067 13549219 803,819,442
Exchange adjustments EH s 287,930 1,643,975 262,017 1,042,361 1372,379 58,137 4,666,799
Transfer BR (2,332,763) 2,037,763 - 115,000 180,000 - -
Additions wE 1,608,211 6,438,305 4,288,036 1,220,795 470,282 942,003 14,967,632
Disposals/written-off e/ - - (1,266,047) (529,143) - (245,707) (2,040,897)
At 31 March 2013 WZZ-=%=R=1-H 13353524 184,234,633 64,580,098 45,877,341 499,063,728 14,303,650 821,412,976
DEPRECIATION ik 3
At 1 April 2011 W-Z-—%£mA-H - 39,786,311 36,970,087 36,636,364 392,966,891 10,02335 516,583,007
Exchange adjustment EAR - 499,623 64,640 796,895 890,719 33,170 2,285,047
Provided for the year FNEE - 4,150,045 4,266,855 1,333,881 20,197,577 974,708 30,923,066
Eliminated on disposals R - - - (237,29) - (1,699,012) (1,936,308)
At 31 March 2012 W=Z-—f=f=1+-H - 44,435,979 41,301,582 38,529,844 414,055,187 9532200 547,854,812
Exchange adjustment EHAE - 532,107 100,012 531,501 956,240 36,659 2,156,519
Provided for the year Fhik - 4,247,357 4,108,971 1,568,992 17,023,464 1,369,450 28,318,234
Eliminated on disposalsiwirtten-off & ¥145 /i 85 - - (1,127,665) (502,686) - (234,282) (1,864,633)
At 31 March 2013 RZE-=§=R=1+-H - 49,215,443 44,382,900 40,127,651 432,034,891 10,704,047 576,464,932
CARRYING VALUES REE
At 31 March 2013 RZE-=§=A=1+-H 13353524 135,019,190 20,197,198 5,749,690 67,028,837 3,599,605 244,948,044
At 31 March 2012 RZE-Z§=A=1+—-H 13,790,146 129,678,611 19,994,510 5,498,484 82,985,880 4016999 255,964,630
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
P =F=A=+—HIFE

15. PROPERTY, PLANT AND EQUIPMENT
(Continued)

The above items of property, plant and equipment, other than
construction in progress, are depreciated on a straight-line
basis at the following rates per annum:

Leasehold land and buildings ~ Over the shorter of the lease

15.

Y- MERHRE (FE)

FiaimE BEREKEEER (&
TRERRIN) 2T ETHERA N TN FiT
EXRVIZREREETE

HETE REOHRK

terms or 30 - 50 years BF 30E50F
(A&EHE
RAE)
Leasehold improvements 12.5% - 20% Tﬁﬁ’f*@% f'K 12.5% — 20%
Furniture, fixtures and office  10% — 25% RMA~ 5= 10% - 25%
equipment IER/N ’\Hﬁ '“1%
Machinery and equipment 10% - 25% s REE  10% -25%
Motor vehicles 25% RE 25%
2013 2012
—E—=F —_FT—=
HK$ HK$
BT BT
The carrying values of leasehold THMEET W REFZ
land and buildings shown above FREERE:
comprise:
Leasehold land and buildings in Hong il i) & 7 3 LA & BRFE 49
Kong under medium-term leases BAEZRETNET 29,116,109 30,048,637
Buildings in the PRC under iz 5 FR B NI LA A B AE 49
medium-term leases REZET 105,903,081 99,629,974
135,019,190 129,678,611

Property, plant and equipment with an aggregate carrying
value of HK$29,116,109 (2012: HK$30,048,637) have been
pledged to banks to secure general banking facilities granted
to the Group.
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 March 2013
BE—T—=F=HA=+—HIFE

16.

17.

PREPAID LEASE PAYMENTS 16. FEfEERIE
2013 2012
—E—=F —F—=
HK$ HK$
BT BT
The Group's prepaid lease REE 2 FENEENIEA
payments comprise: BiE:
Medium-term leasehold land 7 FA AR B 3 A R B AR 49
in the PRC FAEZHELH 33,404,246 34,121,870
Analysed for reporting purposes as: RmOTAT -
Non-current asset IEREEE 32,686,622 33,404,246
Current asset BB E 717,624 717,624
33,404,246 34,121,870
During the year ended 31 March 2012, the Group received Bz ZT——#=A=+—H
a land use right certificate from the PRC local government WFFE - REBEEEDH R T
amounting to HK$31,450,693. Upon the receipt of certificate, HELz THEREE 284
such amount was transfer from deposits for land use rights to 31,450,693 7T ° I EZ T 3(F
prepaid lease payments. Ri#ER%Z EHESEDH MR
RIS EBEEMNHEERE-
The leasehold land is charged to consolidated statement ME TR EFEERFIHE
of comprehensive income on a straight-line basis over the HWERNBGE 2 ERE RN -
remaining term of the leases.
DEPOSITS FOR LAND USE RIGHTS 17. tHEAETS

Deposits of approximately HK$18,291,000 (2012:
HK$18,251,000) were paid for land use rights situated in the
PRC to the PRC local government. During the year ended
31 March 2012, the Group additionally paid approximately
HK$8,665,000 as deposits. The completion of the purchases
is pending for receiving the land use right certificates, as
such, the amounts paid for the land use rights are recorded as
deposits at the end of the reporting period.

#318,291,0008 7L (—ZF——4:
18,251,000 L) sl £ E AL A
B T B S S T R B
FEREF- RB8E-_ZFT——F=H
=t+—BHLtFE AEEE—FX
<7 418,665,000 SLE BRI £ F
2 Uk B 2B 15 U B - b {5 PR E R 1R

SR Bt RREER B
T (E A 2 REE AR
BE &
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Notes to the Consolidated Financial Statements

REMBHRHE
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

18. GOODWILL 18. BE&
HK$
BT
CARRYING VALUES REE
At 1 April 2011 RZE——FWMWAH—H 36,025,324

Impairment recognised in profit or loss A Bz R 2 E

(36,025,324)

At 31 March 2012 and n
31 March 2013

During the year ended 31 March 2012, the Group failed
in achieving the previous budgeted results of music and
entertainment business due to unsatisfying income generated
from sales of albums and concerts shows income in the
second half of the year ended 31 March 2012. In view of this,
management re-estimated the cash flow projections of the
CGU, taking into account the actual performance during the
year ended 31 March 2012 as well as the future prospect from
the CGU. As a result of re-estimation, the recoverable amount
of CGU is estimated to be less than the carrying amounts of
goodwill and an impairment loss of HK$36,025,324 in respect
of goodwill is recognised to profit or loss during the year
ended 31 March 2012. Details of the impairment assessment
on the goodwill are stated in note 19.

In assessment of the recoverable amount of the CGU,
management did not consider whether the Group’s right to
exercise the put option to sell entire equity interest in Neway
Entertainment Limited (“Neway Entertainment”) to Dr. SUEK
Chai Kit, Christopher, who has significant influence over the
Company, at an exercise price of HK$65,000,000 and any
investment cost contributed by the Group. Details of the put
option are disclosed in note 33. The put option is granted
to the Company at zero consideration. If the put option is
exercised, any excess of the exercise price over the fair value
of Neway Entertainment at the date of exercise of put option
is considered as deemed contribution from Dr. SUEK Chai Kit,
Christopher to the Group. Such contribution, if any, will be
credited to reserve.

Neway Group Holdings Limited F E& B R H R A 7
Annual Report 2013 F

REBEE-_ZT——F=—A=+—H
HFE BRERHENLEXe
NERBWAREBE T ——F=
A=+—BUHEFETFFMESE
ZWARAE AN S (B S N R
XA ERNRATEE 2 %£4E-
BEAL EBREENHERSE
FEBEMNZESREEA EPET R
ReEASBUREBEE_Z2——F
—AZT—BLEFEEZERRR
AR ARRATR - \BIEFTEIT 2 EF
HE - BEEAEMNZAIKESEE
HEELREEB ZERARE  MER
HEz—_ZT——F=A=+—H81t
FEZEnTBERAGERESE
36,025,324 7T c AR RBERTH 2
FIEHAMIFETI ©

EEREERTWRSELBMZ
e ERE TEERASE
BB REITERG B IR
% 1865,000,0007 JT ) B 75 4 18
T(HARRBERTEN)HE
= Neway Entertainment Limited
([Neway Entertainment])® &
AR RANEEEL 2 REK
Ao ROH HARE 2 1B P M 33
B RAHENERERTARA] -
MR REETFE TEESR
Neway Entertainment® 77 200
HEEEZATEZEZEWER
RIEBHEBERETRAASEEL
ZERBC-ZER (WE)EF AR
=K



Notes to the Consolidated Financial Statements

e M BRRE

For the year ended 31 March 2013

BE—F—=HF=A=1—HIFE
19. INTANGIBLE ASSETS 19. BEFEE
Artiste
contracts Trademark Total
BAEHN g et
HK$ HK$ HK$
BT BT BT
COosT R
At 1 April 2011 and RZZE——FWA—R-
31 March 2012 and —E——F=ZA=+—HK
31 March 2013 —E—=%=ZA=+—H 9,192,248 5,317,632 14,509,880
AMORTISATION ‘e
At 1 April 2011 RZE——FMA—AR 4,021,608 - 4,021,608
Charge for the year FREZH 2,298,062 - 2,298,062
At 31 March 2012 RZE——F=A=+—H 6,319,670 - 6,319,670
Charge for the year FHZH 2,298,062 - 2,298,062
At 31 March 2013 R-ZZE—=F=A=+—H 8,617,732 - 8,617,732
CARRYING VALUES BREE
At 31 March 2013 RZE—=F=ZA=+—H 574,516 5,317,632 5,892,148
At 31 March 2012 RZE——F=A=+—H 2,872,578 5,317,632 8,190,210

Artiste contracts, which have finite useful lives, are amortised
over the contract term (4 years) on a straight-line basis.

The trademark is considered by the management of the Group
as having an indefinite useful life because it is expected to
contribute to net cash inflows indefinitely. Various studies
including product life cycle studies, market, competitive and
environmental trends, and brand extension opportunities have
been performed by management of the Group, which supports
that the trademark has no foreseeable limit to the period over
which the trademarked products or services are expected to
generate net cash flows for the Group. The trademark will
not be amortised until its useful life is determined to be finite.
Instead it will be tested for impairment annually and whenever
there is an indication that it may be impaired.

BAGHEARAIEAF KB
OB HFH (45 ) #iH-

EREHARIERAEREAE S
MAFR BASREERERSS
REARERAEAFY AREE
BEDETZHEMR BREERE
AT T B RIRES
BURMERREEE - AR
Fr AR 0 18 B3 P 1R E o S AR 755 )
RAKSEELFRE R @I E
AIERER ARSI EEE B
EHAERFHEERERAS
LR AREEEFERBIR
2R A BE th 3R R (8 B A 1T OR(E A
5
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Notes to the Consolidated Financial Statements

REMBHRHE
For the year ended 31 March 2013
BE—FT—=—F=A=1+—HIFFE

19.

INTANGIBLE ASSETS (Continued)

Trademark has been allocated to the CGUs of music and
entertainment business. The recoverable amount of the
CGUs has been determined at the higher of fair value less
cost to sell or value in use calculation. The calculation uses
cash flow projections based on financial budgets approved
by management covering a 5-years period and discount rate
of 20.5% (2012: 22.5%). The cash flows beyond the 5-years
period are extrapolated having a steady 2% (2012: 2%)
growth rate. The growth rate is based on the budgeted growth
rate, which is determined by management’s expectations for
the market development, and does not exceed the average
long-term growth rate for the relevant industry. Other key
assumption of the value in use calculation is based on the
budgeted cash inflows/outflows which include budgeted sales
and gross margin on respective products and services from the
CGU, such estimations are based on the past performance.
No impairment on intangible assets was noted during the year
ended 31 March 2013 and 2012 and management believes
that any reasonably possible change in any of the assumption
would not cause the aggregate carrying amount of the CGU to
exceed the aggregate recoverable amount of the CGU during
the years ended 31 March 2013 and 2012.

For the purpose of impairment testing of artiste contracts, the
carrying amount of each artiste contract is compared with the
recoverable amount of each individual artiste. The recoverable
amount of each artiste has been determined based on a value
in use calculation. The calculation uses cash flow projections
based on financial budgets of respective artistes covering their
unexpired contract periods and discount rate of 20.5% (2012:
22.5%). The key assumption of the value in use calculation of
each artiste is based on the budgeted cash inflows/outflows
that each artiste will be earned or expenses incurred through
products sold and services rendered, such estimations are
based on the past performance. No impairment on artiste
contracts was noted for both years.
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 March 2013
BE—T—=F=HA=+—HIFE

20. AVAILABLE-FOR-SALE INVESTMENTS 20. AJEHEERE
2013 2012
—E—=fF —F—=
HK$ HK$
BT BT
Available-for-sale AfEERERRE:
investments comprise:
Unlisted equity securities in REREZ
the Republic of Korea LR ATE F 13,010,000 7,760,000
The above unlisted equity investments represent investments in P EMRAKRERINAE K
unlisted equity securities issued by a private entity incorporated ERERBEGFMAKZ ZLAER
in the Republic of Korea. They are measured at cost less BT LEMBRAZBLFZEE-
impairment at the end of the reporting period because the ARG ATFESESEE RN E
range of reasonable fair value estimates is so significant that K UABEARREERBEET
the directors of the Company are of the opinion that their fair ST EATE  WEBIRENRK
values cannot be measured reliably. In September 2012, the HEHIREKA (HBRBE)ETE-
Group acquired further 2% equity interest in this entity at a RZE—ZFNA AEER—H
consideration of US$2 million (equivalent to HK$15,490,000) BUBE=HE—PREZEE2%
from an independent third party. PR 7S # %5 0 B 792,000,000% 7T
(#8%#215,490,000/% 7T )
The directors of the Company performed an impairment RRARIEENEHZEREEE
assessment based on present value of estimated future cash ZEFFRKRREMEZREBELE
flows expected to be generated from the investment and the MHERE CFEHRIBETRE
proceeds of ultimate disposal of the investment. The disposal FiE-HEBEDSELHR—
value is estimated by reference to the recent sale transaction WIRE AR 2 HERX S EET
of the shares in the same investee and an impairment loss of WHRBZE-_T—=F=A=+—
HK$10,240,000 is recognised to profit or loss during the year HIEFEzBmPERRMEREE
ended 31 March 2013. 10,240,000 7T ©
DEPOSITS FOR INVESTMENTS 21. REFT®

21.

As at 31 March 2013, the Group had paid in aggregate
RMB19,379,000 (approximately HK$24,227,000) (2012:
HK$23,664,000) for the acquisition of 60% equity interest in
BEMPERHEREERAR ("RERBIE"). REFHE
is principally engaged in the property investment in the PRC.
The completion of the acquisition is subject to the approval
from the Ministry of Commerce of the PRC.

RZE—=F=A=+—H8B "X
EEERKBBERTHERHE
AEBRAR([REFHE])
60% B AEZAERXITNFARKE
19,379,0007T (4924,227,000/%
T) (—Z— =4 :23,664,000/%
o) cRBERHMEFERFEEE
VIR E - ZIBWESIEAST
PSSR HE 1R - TR SEAK ©
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

7©

22. ADVANCES TO POTENTIAL INVESTEES 22. BTBERREFTZBR
2013 2012
—E—=F —E——F
HK$ HK$
BT BT
Advance to lE£ 2T (1R2) BRAR L TESZE (B&)
("E®IZTR") BRAR ([EZE])
ZER
— subscription money (note (i) —REESR (HZ0)) 25,003,125 -
Advance to )| REFHEBR AT 4TI EEFSME
("HERME") BERAR ([HEF
B E|) 2 851
— subscription money (note (i) —RELR (W) 12,501,563 -
— loan to & F I E (note (iii) — BT RERMEZ
B (B aGi) 28,177,517 -
— deemed contribution to —HREEME 2 RIE
WEEFE M E (note (i) Bk (B i) 9,326,758 -
75,008,963 -
Notes: B et

@

During the year ended 31 March 2013, the Group signed a
sale and purchase agreement with one of the shareholders
of [E® 258, an independent third party, to acquire 40%
equity interest in [E&)Z 22 with zero consideration. The
acquisition process is not completed as at 31 March 2013
and subject to the approval from the Ministry of Commerce
of the PRC. Subsequent to entering the sale and purchase
agreement, the Group injected RMB20,000,000 (equivalent
to HK$25,003,000) to [E%)Z 55 based on the proportion of
shareholding and such advance will become its paid-up capital
upon the completion of acquisition. Accordingly, the capital
injection is recognised as advance to a potential investee
and will become investment cost upon completion of the
acquisition. %235 did not commence business as at 31
March 2013.
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 March 2013
BE—T—=F=HA=+—HIFE

22. ADVANCE TO POTENTIAL INVESTEES 22. BFBEBREFZER
(Continued) (#)
Notes: (Continued) Fiat: (4)

(ii)

(iii)

During the year ended 31 March 2013, the Group signed
a capital injection agreement with shareholders of
B EE, which are all independent third parties, to inject
RMB10,000,000 (equivalent to HK$12,502,000) in H#EE
HEE representing approximately 16.67% equity interest
of the enlarged paid-in capital of EIERFME. The capital
injection is not completed as at 31 March 2013 and subject
to the approval from the Ministry of Commerce of the PRC.
Accordingly, the capital injection is recognised as advance to
a potential investee and will become investment cost upon
completion. T % i & is principally engaged in the property
development in the PRC.

Subsequent to entering the capital injection agreement by
the Group as stated in (i) above, the Group signed a loan
agreement with HEEFE i E that the Group granted an
unsecured interest-free loan of RMB30,000,000 (equivalent to
HK$37,504,000) to £#FEEHE and repayable within three
years. The fair value of the loan is measured at an effective
interest rate of 10% per annum at initial recognition, The
difference amounting to HK$9,326,758 between the principal
of the loan of HK$37,504,275 and fair value of the loan of
HK$28,177,517 represented the deemed contribution to &
FEEMZE will be considered as the investment cost upon

completion.

(ii)

(iii)

REE-ZT—=F=A=+—H
L2 7R 6 B B 5 5 0
R(YRBIUE=F)ELE
BE MREFHEIEARKE
10,000,0007T (4845 712,502,000
BT BEERREFMELEA
FEWERL16.67% R KN % %
HIBEN T —=F=RA=+—H
= AR SERK 2845 P B R 7% AP AL AE o
Bt AEBERTERB AL TE
FERRETT 2B FRmRIRRK
REERA - REFMETENT
Bt EMEHER-

A ER STl R SE B
BE AEEERERMERE
RiE AREER TRERME
AEAR®30,000,0007T (FHER
37,504,000 70) 2 EE R B E
FOER=ZFNEE-ZEERZ
N ERVIAERSIZERFR X
10%5H = c B XA % ¥837,504,275
BB RN TE28,177,5178 T
2 M6 2 %89,326,758/8 Tt AR 1E
MRFEEMEED 2 BB 5K
BB AR BIRE A
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

23. INVENTORIES AND RECORD MASTERS 23. FEREREH
2013 2012
—E—=F —F—=
HK$ HK$
BT BIT
Inventories: FE:
Raw materials R 38,467,662 42,446,270
Work in progress RS 11,742,878 22,441,523
Finished goods BIPX i 26,809,723 22,011,144
77,020,263 86,898,937
Record masters g A& 1,831,537 3,802,096
78,851,800 90,701,033
HELD-FOR-TRADING INVESTMENTS 24, BEEERE
2013 2012
—E—=F —E——F
HK$ HK$
BT BT
Equity securities listed in Hong Kong & MR AE H 899,400 839,850

The held-for-trading investments measured at fair value
subsequently to initial recognition, are grouped to Level 1
based on the degree to which the fair value is observable.
Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets.
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 March 2013
BE—T—=F=HA=+—HIFE

25. TRADE AND OTHER RECEIVABLES, 25. ESRHEMEBEWRIE AN
PREPAYMENTS AND DEPOSITS HIENETSE
The Group’s credit terms on manufacturing and sales and RNEBEHRE R E-HENLD
trading of printing products business generally range from SEBKZEEHR —K AE60E90
60 to 90 days. A longer period is granted to a few customers He VEUERAEEAR R IFEEREK
with whom the Group has a good business relationship and B BRI RIF R A Z A5
which are in sound financial condition. The Group allows an RZEEHE KEFBSEASIE -
average credit period of 45 days to its customers of artistes BENBITEREREBER 2
management, production and distribution of music albums. An =EHR Y B45H - E 5 EIR
ageing analysis of the trade receivables net of allowance for FIE(EHGRERE) ZERD
doubtful debts presented based on the invoice date at the end MR BRERARBEZZLHE
of the reporting period. Hl) o
2013
—E-=F
HK$
BT
Manufacturing and sales and ENfmIE mBdiE - HE &
trading of printing products B 5B
operation:
0 - 30 days 0%30H 75,922,284 96,057,243
31 - 60 days 31£60H 21,030,851 9,599,308
61 — 90 days 61£290H 6,752,180 9,861,709
Over 90 days HBiB90H 5,207,497 571,188
108,912,812 116,089,448
Music and entertainment operation: EEY L EIE
0 - 45 days 0%45H 1,682,323 2,763,251
46 - 90 days 46290H 82,354 110,090
91 - 180 days 91%180H 20,589 16,133
1,785,266 2,889,474
Total trade receivables B 5 RWSIAER 110,698,078 118,978,922
Deposits, prepayments and & BRNRIER
other receivables H fth FE UK I8 22,030,751 19,236,854
132,728,829 138,215,776
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

25.

TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS (Continued)

Trade receivables of approximately HK$23,377,000 (2012:
HK$19,206,000) was denominated in USD, the currencies
other than the functional currency of the respective group
entities.

Before accepting any new customer, the Group assesses the
potential customer’s credit quality and defines credit limits by
customer. Credit limits attributable to customers are reviewed
regularly. Approximately 95% (2012: 90%) of trade receivables
that are neither past due nor impaired have the best credit
quality. These customers have no default of payment in the
past and have good credit rating attributable under the credit
review procedures used by the Group, including performing
credit search through professional bodies and Hong Kong
Export Credit Insurance Corporation on the counterparties.

The Group has a policy for allowance of bad and doubtful
debts which is based on the evaluation of collectibility and
ageing analysis of accounts and on management'’s judgement
including the creditworthiness and the past collection history
of each client.

Included in the Group's trade receivables are debtors with
aggregate carrying amount of approximately HK$5,310,000
(2012: HK$697,000), which are past due as at the reporting
date for which the Group has not provided for impairment
loss. There has not been a significant change in credit quality
of the trade receivable and the amounts are still considered
recoverable. The Group does not hold any collateral over these
balances. The average age of these receivables is 121 days
(2012: 132 days).
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 March 2013
BE—T—=F=HA=+—HIFE

25. TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS (Continued)

Ageing of trade receivables which are past due but

25.

EZ R EMERRIR M

MERET £ (&)

C 8 8B R E 2 B 5 FE WU

not impaired 18 2 BRR
2013 2012
—E—-=F —F—=
HK$ HK$
BT BT
Printing operation: EN 2675
91 to 180 days 912180H 5,207,497 571,188
Music and entertainment operation: FRRIRGLET -
46 — 90 days 46290H 82,354 110,090
91 — 180 days 912 180H 20,589 16,133
Total it 5,310,440 697,411
Movement in the allowance for doubtful debts FERBiECET
2013 2012
—E—=F —E——F
HK$ HK$
BT BT
Balance at beginning of the year FH 9,057,769 4,231,728
Impairment losses recognised on BLIE M RIEHE R
receivables BEEE 245,843 4,830,374
Reversal of bad debts (note) AR (HiE) (4,900,635) (20,069)
Amounts written off as uncollectible T Bl 2 iR 58 (2,212,130) (13,356)
Exchange realignment b W S 10,327 29,092
Balance at end of the year FREH 2,201,174 9,057,769

Note: The reversal of bad debts is recognised upon the settlement by
the counterparty.

Wrat: EERBERNE B ERER -
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

25.

26.

TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS (Continued)

Included in the allowance for doubtful debts are individually
impaired trade receivables with an aggregate balance of
approximately HK$163,000 (2012: HK$5,275,000) which have
been in severe financial difficulties in repaying the outstanding
balances. The Group does not hold any collateral over these
balances.

In determining the recoverability of a trade receivable, the
Group considers any change in the credit quality of the trade
receivable from the date credit was initially granted up to the
end of the reporting period. The trade receivables past due but
not provided for as at the end of the reporting period were
either subsequently settled or no historical default of payments
was noted by the respective customers. The concentration of
credit risk is limited due to the customer base being large and
unrelated. The directors believe that there is no further credit
provision required in excess of the allowance for doubtful
debts.

AMOUNT DUE FROM A RELATED COMPANY

Dr. SUEK Chai Kit, Christopher, who can exercise significant
influence over the Company, beneficially owns and controls
over the related company, Neway Karaoke Box Limited. The
Group's credit terms to the related company is 30 days.
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Notes to the Consolidated Financial Statements

e M BRRE

For the year ended 31 March 2013
BE—T—=F=HA=+—HIFE

26.

AMOUNT DUE FROM A RELATED COMPANY
(Continued)

An ageing analysis of amount due from a related company

26.

B — REEQFKE
(%)
AT ARBREHAIREEZAH

presented based on the invoice date at the end of the Y zEN—REEANTIRNIELY
reporting period. ARER D #T o

2013 2012
—E—=F —E——F
HK$ HK$
BT BT
0 - 30 days 0Z230H 859,600 582,023
31 - 60 days 31E60H 2,150,000 335,581
61 — 90 days 61£90H 2,115,360 312,945
91 — 180 days 912180H 1,032,000 425,411
Over 180 days FR3E180H 309,101 953,598
6,466,061 2,609,558

Included in the amount due from a related company with
aggregate carrying amount of approximately HK$5,606,000
(2012: HK$2,028,000), which are past due at the reporting
date for which the Group has not provided for impairment loss
as the amount is subsequently settled. The Group does not
hold any collateral over these balances. The average age of
these receivables is 90 days (2012: 139 days).

Ageing of amount due from a related company
which are past due but not impaired

JEW —RKBERARIZKIES B
BR M #2818 495,606,000/ 7T ( =&
— —%:2,028,000/&7T) 2 7IA
ZEFIERREBHC A AR
EEVERBERERBE RARE
BREAEGREEE - AEE T E
MAEEBTETMIER - Z5E
WIE 2 9 ERER A90R (=&
——4%:139H) -

C 8 8B R E 2 Bl — R
BARREZRR

2013 2012

—E—=F —E——F

HK$ HK$

Vi- v BT

31 - 60 days 31E60H 2,150,000 335,581
61— 90 days 61%90H 2,115,360 312,945
91 - 180 days 91%180H 1,032,000 425,411
Over 180 days FRiE180H 309,101 953,598
Total st 5,606,461 2,027,535
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

27.

SHORT-TERM BANK DEPOSITS/CASH AND
CASH EQUIVALENTS

Short term bank deposits, bank balances and cash comprise
cash held by the Group and bank deposits with an original
maturity of three months or less. Bank balances and short-
term bank deposits of approximately HK$32,462,000 (2012:
HK$28,968,000), HK$1,104,000 (2012: HK$7,289,000) and
HK$735,000 (2012: HK$752,000) were denominated in USD,
RMB and EURO respectively, the currencies other than the
functional currency of the respective group entities.

Further, included in the short term bank deposits, bank
balances and cash are amounts denominated in RMB of
approximately HK$75,202,000 (2012: HK$151,461,000),
which are not freely convertible into other currencies.

The bank balances and short-term bank deposits carry interest
rates with a range from 0.1% to 2.5% (2012: 0.1% to 2.5%)
per annum.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2013

EE_

28.

F—=F=A=F—HIFE

DISPOSAL OF A SUBSIDIARY/NON-CURRENT
ASSETS AND LIABILITIES CLASSIFIED AS
HELD FOR SALE

On 21 July 2011, Brilliant Wise International Limited (“BWIL"),
a wholly-owned subsidiary of the Company, signed a sale
and purchase agreement to dispose of its entire equity
interest in Citicorp Development Limited (”Citicorp”) to an
independent third party. The principal activity of Citicorp is
investment in an associate, MM AEEBEEGR A A
Such transaction is finally lapsed in December 2011 because
the purchaser cannot fulfil the condition in the sale and
purchase agreement before the expected completion date. In
February 2012, BWIL entered into another sale and purchase
agreement with another independent third party to dispose
of its entire equity interest in Citicorp at a consideration of
RMB24,480,000 (approximately HK$29,754,000). The disposal
was not completed before 31 March 2012. The assets and
liabilities of Citicorp were therefore classified as a disposal
group held for sale and are separately presented in the
consolidated statement of financial position as at 31 March
2012. During the year ended 31 March 2013, the transaction
was completed and a gain of disposal of HK$14,431,664
was recognised to profit or loss. The associate is principally
engaged in cultural and entertainment business in the PRC.

The sale proceeds were expected to exceed the carrying
amount of the relevant assets and liabilities and, accordingly,
no impairment loss was recognised during the year ended 31
March 2012.

28.

HE—RKELR, 25
REFHEZFRDEE
E&E

RZE——F /A =-+—HB &
N B2 ZE W B A FBrilliant Wise
International Limited ([BWIL])
RE—EBEEWR N —RBEY
F-FHEERESEREBREA
Al ([RE]) 22 R AR - B
BZEBEK AR E R RIEMN
NBEEEBAEBRARICKE
A% - MR B RBERTEHATER B
HARTERK B B ek 2 IR - EZIR
RIBREBEN_E—F+=-HA
KRN —_ZE——_F_F  BWILEH
R—HBRBNE=ZRRIMNR—IEE
Epa WHEERRS 2228
gz REAARK24,480,000
7T (#929,754,00058 7T ) ° % B H
EFEN -_ZT——-F=-A=1+—
HRETHARTER Bt sz EE
&Eﬁenﬁﬁﬁﬁﬁ%Zﬁ%
AR IR -—TE——F=A=+—
EZTAWﬁ#ﬂﬁ%Wﬁif
77_” uAIEX’/%EA%Z:t —
—A=+— Emifnﬁ %@
14,431,664 T2 B EWZE R
BRER - ZHMEREEEFEH
MBI IR BEE T o

hEFTIS IR TR KB ERE &
ERAEZERESE AL ER
BE T —F=A=t+—HI
FEMERBERRE-
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

28.

DISPOSAL OF A SUBSIDIARY/NON-CURRENT 28. HE—FXMBLARE 2E
ASSETS AND LIABILITIES CLASSIFIED AS BEELHEZERBEE
HELD FOR SALE (Continued) kREE (&)
The major classes of assets and liabilities of Citicorp as at 31 e _—_E——FE=/F=+—H
March 2012 and the date of disposal were as follows: PR ERH s TEEENHGE
AT
HK$
BT
Interests in an associate R—REERE 2R
(classified as held for sale) (PEABELE) 15,903,075
Other payables and accruals Hh B S 508 R FERT IR
(associated with assets classified as (D AREREZEEEH)
held for sale) (580,739)
TRADE AND OTHER PAYABLES AND 29. EZRHMENRERE
ACCRUALS TR
The following is an ageing analysis of trade payables presented AT AERREHRBEREEH
based on the invoice date at the end of the reporting period. 252 B G ENMNRIERE DT -
2013 2012
—E-=F —E—ZF
HKS$ HK$
BT BT
0 - 30 days 0%30H 41,559,490 30,902,697
31 - 60 days 31£60H 4,897,595 9,085,271
61 — 90 days 61290H 874,050 1,539,821
Over 90 days B0 H - 1,493,147
47,331,135 43,020,936
Accrued expenses and other payables — FE&T & Ff & H b fE 1 318 26,702,916 35,386,384
74,034,051 78,407,320
The credit period ranged from 90 days to 120 days. The Group EEHBNTI0HZE120H - KAEE
has financial risk management policies in place to ensure that EHIEMARREIRRE - AR

all payables within the credit timeframe.
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 March 2013
P CE—=F=A=+—HIFE

29.

30.

31.

TRADE AND OTHER PAYABLES AND 29.

ACCRUALS (Continued)

Trade payables of approximately HK$154,000 (2012:
HK$4,708,000), HK$184,000 (2012: nil) and HK$439,000
(2012: HK$756,000) were denominated in RMB, JPY and USD
respectively, the currencies other than the functional currency
of the respective group entities as at 31 March 2013.

BANK BORROWINGS 30.

The bank borrowings are secured bank import loans which
are repayable within one year from the end of the reporting
period and carry at Hong Kong Interbank Offered Rate plus
spread, ranging from 1.8% to 2.2% (2012: 1.8% to 2.2%)
per annum.

Bank borrowings of HK$1,607,187 (2012: HK$2,572,724)
were denominated in USD, the currency other than the
functional currency of the respective group entities.

ESREMEMSREARE
%él-;-_t‘kla(nﬁ)

R—ZEBE—=F=ZA=+—H"' A
H D RI49154,0008 7L (— T ——
F 14,708,000/ 7T ) * 184,000/8
T (ZF— =4 :4)K&439,000
,%rc(_"—_i 756,0005% 7T )
LB SENTIEDIAARE-
EE&%EH u.%ﬁﬂ%M%

= [gh
EEE

ZERER-

RITEE
BITEEAEHRERERITADE
AR RERKRET —FAE
B BREERTRAERENFEEE
NF1.8%%E2.2% (T —_4%F:
1.8%%E22% ) NEHE -

B#1,607,1878 Tt (—F—=
2,572,724 L) 2 R1TEE
LAZETT AN - mETIIFERI%

BRI ERAEY-
DEFERRED TAXATION 31. EEHIE
The following are the major deferred tax liability (asset) L)\ —I—JE'_I,E’\IE s MR 1T S R
recognised and movements thereon during the current and BEEREEE (BE) MESE
prior years: EJJ :
Accelerated
tax Tax Intangible
depreciation losses assets Total
MR BITE RBER EREE st
HK$ HK$ HK$ HK$
BT BT BT BT
At 1 April 2011 RZE——FmA—A 12,111,366 (223,617) 1,730,565 13,618,314
(Credit) charge to profit or loss (BN Nk EAFER
for the year (915,767) 62,521 (379,180) (1,232,426)
At 31 March 2012 RZE——F=A=+—H 11,195,599 (161,096) 1,351,385 12,385,888
(Credit) charge to profit or loss (BN ke AFES
for the year (3,306,788) - (379,180) (3,685,968)
At 31 March 2013 RZB-=5=fA=1+-H 7,888,811 (161,096) 972,205 8,699,920
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For the year ended 31 March 2013

> -

31.

32.

F—=F=A=F—HIFE
DEFERRED TAXATION (Continued) 31. EZEBIE (&)
At the end of the reporting period, the Group has estimated NEEE R AEFHIEKE A
unused tax losses of approximately HK$54,935,000 (2012: BomM ZEet R B ISEIB D
HK$49,253,000) available to offset against future profits. /A54,935,0008 0 (ZE——4F:
A deferred tax asset has been recognised in respect of 49,253,000 7T) - NEEE B A
approximately HK$976,000 (2012: HK$976,000) of the %{@976 OOO/%TE(_'=_—¢
tax losses. No deferred tax asset has been recognised in 976,000/ 7T ) 2 M E B ERE
respect of the remaining tax losses of HK$53,959,000 (2012: M EE - BREITE ﬁ'Hi?K
HK$48,277,000) due to the unpredictability of future profit WA E MY EFGE SR EE
streams. Included in unused tax losses of HK$4,718,000 (2012: #853,959,000/8 7T ( —E— 4%
nil) and HK$11,000,000 (2012: HK$11,000,000) that will 48,277,000 7. ) HE 22 4 FL%M%
expire by 2017 and 2016 (2012: 2017), respectively. Other é? 4,718,000 T (=& — =
losses may be carried forward indefinitely. 4% ) K% 11,000,0008 T (=5
— Z 4 : 11,000, ooo;%ﬁ)ZfEEb
AREEESS R T — ‘|:¢
FZF—RE(ZE—=%F:
—t &) fEim e /\@ES?E—I, Fﬁﬁﬂ
I\DE-J' °
Under the EIT Law of PRC, withholding tax is imposed BERRPEMEGRE P
on dividends declared in respect of profits earned by PRC B AR —_EENFE—H—H
subsidiaries from 1 January, 2008 onwards. Deferred taxation ik ) AW | =1 TV O =k R
has not been provided for in the consolidated financial TEFL o B ANEE A4 Hl A B
statements in respect of temporary differences attributable M B A7) Bt 7 FELSES H%%%E
to accumulated profits of the PRC subsidiaries amounting to RO AR =% 0] 6t
HK$12,092,000 (2012: HK$7,045,000) as the Group is able to 2RA R RED - Eﬁl:[,ﬂ\ﬁ/\\, R
control the timing of the reversal of the temporary differences S ®mEANFE12,092,0005 7T
and it is probable that the temporary differences will not —ZF— 4 :7,045 OOO/%TE)Z
reverse in the foreseeable future. Ef:“_ﬁ %%%ﬁ EHR R BB -
SHARE CAPITAL 32. A
Par value of
each ordinary Number of Share
share shares capital
BREBREE R EE %N
HK$ HK$'000
BT THL
Ordinary shares Lk
Authorised: ERE
At 1 April 2011, 31 March 2012 RZE——FEA—H"
and 31 March 2013 “T-—%=A=1t-Hk
—=Z®=ZA=1+—H 0.005 100,000,000,000 500,000,000
Issued and fully paid: BETRAR:
At 1 April 2011, 31 March 2012 R-ZE——FEA—H"
and 31 March 2013 “E-—FZA=+-HR
:f—:i_ﬂ_+ A 0.005 10,193,545,600 50,967,728
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 March 2013
BE—T—=F=HA=+—HIFE

33.

EXTENSION OF PUT OPTION PERIOD

On 16 June 2009, the Group acquired the entire equity
interest in Neway Entertainment and its subsidiaries
(collectively referred to as the “Neway Entertainment Group”)
from Neway Enterprise Holdings Limited (“Neway Enterprise”).
At the same time, Dr. SUEK Chai Kit, Christopher, who has
control over Neway Enterprise, granted a put option (“Put
Option”) to the Group and the Put Option was exercisable
at any time from the completion of the acquisition (the
“Completion”) to 1 July 2011 to require Dr. SUEK Chai Kit,
Christopher to buy back the entire equity interest in Neway
Entertainment Group at a consideration of HK$65,000,000
and any investment cost contributed by the Group after the
Completion. On 29 June 2011, Dr. SUEK Chai Kit, Christopher,
agreed to extend the Put Option period to 1 July 2012. On 29
June 2012, Dr. SUEK Chai Kit, Christopher, further agreed to
extend the Put Option period to 1 April 2013. On 28 March
2013, Dr. SUEK Chai Kit, Christopher, agreed to extend the Put
Option period to 30 September 2013. All other terms of the
Put Option remained unchanged.

33.

HERFBGAENE

RZEZENFANA+TE XL
B Neway Enterprise Holdings
Limited ([Neway Enterprise | ) U
B Neway Entertainmentz H i B
A& (#74 [Neway Entertainment
£E ) 2 ERAE RS o R — R -
“Neway Enterprisef 2 %l # ~
BREAETRAAEER TRLH
#E ([ROGEIRE]) - AT AU BB SE K
([E])E-ZF——F+HA—H
BRI R 1T - 2R EE B 4
& 1 LA X {865,000,000/% 7T & [
Neway Entertainmentfs @ % 2%
AiEm LT EARERERE
RN _TB——FRXAZTN
B - BEEE T R 2SR R
AERE-ZT——FtA—-H R®
—E-—FEXATHAR BB
H T — R B G RE HAE HA
EREZZT—=FMNA—-—H -R=
T-=F=A=+N\B EEEE
TRE#SREHERBERE -
T —=FNA=1H -RGHEM
BEMGREFTE -
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

33. EXTENSION OF PUT OPTION PERIOD 33.
(Continued)

The fair value of the Put Option has been re-measured
on the date of extension on 1 July 2011, 1 July 2012 and
31 March 2013 using the Black-Scholes option pricing model
at HK$14,222,018, HK$58,102,788 and HK$53,533,077,
respectively. The fair value of the Put Option upon the
extension of the Put Option period is considered as a deemed
contribution from the shareholder and is credited to reserve.

The following assumptions were used to calculate the fair
value of Put Option.

EREBHESE (&)

RoLEEZ ATFEENRERE A
(h—ZF——F+AH—HB =5
——F+tA—HEZZE—=F=
A=+—RH)FEREHFHETEE
RO B EFETE H14,222,018%5
JC + 58,102,788/ 7t }253,533,077
PETT o R B R B BRI AT
REZAFEER SRR ZKRIE
BRL WEt ARRE-

BT B3R T P BA B 0% B
AFfE:

1 July 2011 1 July 2012 31 March 2013
—E--f —E-CF —E-=§
tA-H tA-H ZA=1+-8

Share price (note ;) RAE (Hrizi) HK$63,039,000/87C  HK$8,831,0007C  HK$14,439,0005 7T
Exercise price T HK$65,000,000%7C  HK$67,000,000% 7  HK$68,000,00075 7T
Expected life of options TRER AR 1 year 0.75 year & 0.5 year
Expected volatility (note /f) EHRE (fi) 50.3% 40% 36%
Expected dividend yield RHREE 1.91% 0% 0%
Risk free rate mE R R % 0.14% 0.13% 1.38%
The Black-Scholes option pricing model requires the input EEHAETEENERGATE
of highly subjective assumption, including the volatility of TERE BERERE - TEHH
share price. The changes in subjective input assumptions can ABREBEHAIERTENFEMG
materially affect the fair value estimate. e
Notes: Bt
(i) The share price is the estimated fair value of Neway (i) f% {8 Z#Neway Entertainment

Entertainment, which is determined based on the future
discounted cashflow of Neway Entertainment.

(ii) The expected volatility of the Put Option based on the
historical daily share price movements of a set of comparable
companies over a historical period of 1 year at 1 July 2011,
0.75 year for 1 July 2012 and 0.5 year for 31 March 2013.
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 March 2013
BE—T—=F=HA=+—HIFE

34. LEASE COMMITMENTS

At the end of the reporting period, the Group had
commitments for future minimum lease payments under non-
cancellable operating leases in respect of premises which fall

34.

HEAE

RBmERR AEBRPEZ T
AHEEERERN Z RKKE
THE IR AT LA T B 2 H3

due as follows: 1<t
2013 2012
—E—=F —E——%F
HK$ HK$
BT BT
Within one year —FR 12,504,756 12,829,911
In the second to fifth year inclusive FEEFERFNA
(BIEEREME) 33,039,795 43,082,574
Over five years HBiBAF 48,237,865 50,102,271
93,782,416 106,014,756
Operating lease payments represent rentals payable by the ST E IR A EB A

Group for factory premises and staff quarters in the PRC.
Leases for factory premises and staff quarters are negotiated
for terms of 1 to 50 years. Rentals are fixed for 1 to 50 years.

B IMWENEIBEESRENZ
He IMWERETIREE 2HH
EZTERIBS0ENEFE -He1E

50%F P Bl & 7 2

o
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

35.

“©)

CAPITAL COMMITMENTS 35. BEAREE
2013 2012
—E—=F —F—=
HKS$ HK$
BT Vow
Capital expenditure contracted for but  HLA F&IBE T4
not provided in the consolidated BREFE B B @mK T
financial statements in respect of: REEHB2ERAS
— acquisition of property, — BB BB &
plant and equipment B 3,168,370 10,389,275
— prepaid lease payments in the PRC —RPBEZER
HEFHIE 13,142,976 12,838,035
16,311,346 23,227,310
RETIREMENT BENEFITS SCHEMES 36. ERIRERIGE

The Group operates a defined contribution retirement benefits
scheme (“ORSO Scheme”) for certain qualifying employees
in Hong Kong. The assets of the ORSO Scheme are held
separately from those of the Group in funds under the control
of the trustee. Contributions to the ORSO Scheme are at rates
specified in the rules of the ORSO Scheme. Where there are
employees who leave the ORSO Scheme prior to vesting in full
in the contributions, the contributions payable by the Group
are reduced by the amount of forfeited contributions.

With effect from 1 December, 2000, the Group has also joined
a mandatory provident fund scheme (“MPF Scheme”) for its
employees in Hong Kong. The MPF Scheme is registered with
the Mandatory Provident Fund Scheme Authority under the
Mandatory Provident Fund Scheme Ordinance. The assets
of the MPF Scheme are held separately from those of the
Group in funds under the control of an independent trustee.
Under the MPF Scheme, the employer and its employees are
each required to make contributions to the MPF Scheme at
rates specified in the rules. The only obligation of the Group
with respect to the MPF Scheme is to make the required
contributions. Except for voluntary contribution, no forfeited
contribution under the MPF Scheme is available to reduce the
contribution payable in future years.
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 March 2013
BE—T—=F=HA=+—HIFE

36.

RETIREMENT BENEFITS SCHEMES
(Continued)

The retirement benefits schemes contributions arising from
the ORSO Scheme and the MPF Scheme charged to the
consolidated statement of comprehensive income represent
contributions payable to the funds by the Group at rates
specified in the rules of the schemes.

For the retirement benefits of the Group’s qualifying
employees in the PRC, the Group has participated in the
retirement benefits scheme operated by the local municipal
government of Shenzhen. The Group is required to contribute
a specified percentage of their payroll costs to the scheme to
fund the benefits. The employees are entitled to retirement
pension calculated with reference to their basic salaries on
retirement and their length of services in accordance with
the relevant government regulations. The only obligation of
the Group with respect to the scheme is to pay the ongoing
required contributions under the scheme. Contributions to
the scheme are charged to the consolidated statement of
comprehensive income as they become payable in accordance
with the rules of the scheme.

At 31 March 2013 and 2012, there were no significant
forfeited contributions which arose upon employees leaving
the schemes before they are fully vested in the contributions
and which are available to reduce the contributions payable by
the Group in the future.

36.

RINERETE (&)
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

37. RELATED PARTY TRANSACTIONS

(a)  Apart from the amount due from a related company as
disclosed in note 26 and the transaction as detailed in
note 33, during the year, the Group has entered into
significant transactions between related parties and
subsidiaries of the Company as follows:

37.

BEALRS

(a) BMsF26FTIHERIW —X
B8N B R IE LA KK 5E33
H 2RI FRAEE
BETHEEALHEAREN
BARHEIT NZEEAR

5
2013 2012
—E—=F —F—=
HK$ HK$
BT BT
Promotion service fee income  HEEREE U A (H15E/)

(Note i) 6,066,780 450,270
Licensed fee income (Note /) B BRA (#ii) 1,695,000 2,160,000
Sales of goods (Note /) HEEm(Wati) 513,490 458,488
Office rental expenses (Note i) P AZEMEFHL (A7:#i) 360,000 360,000
Premises rental expenses (Note /i) #9135 (H77Eii) - 906,665
Notes: B
(i) The transactions were carried out with Neway (i) ZERZGHEBEEG

Karaoke Box Limited and its subsidiaries which are
beneficially owned and controlled by Dr. SUEK Chai
Kit, Christopher.

(ii) The transaction was carried out with another related
company, which are beneficially owned and controlled
by the spouse and sons of Dr. SUEK Chai Kit,
Christopher.
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 March 2013
BE—T—=F=HA=+—HIFE

37. RELATED PARTY TRANSACTIONS (Continued) 37. BEALXRZ (&)
(b) Compensation of key management personnel (b) FTEEIEAB 2N
The remuneration of directors and other members of UNTAEEREMTEEE
key management during the year was as follows: AEBRAREFEE 2B
2013 2012
—E—=F —E——F
HK$ HK$
BT BT
Short-term benefits 2 B A 8,778,201 9,039,355
Post-employment benefits BEER 2 B T 222,150 204,775
9,000,351 9,244,130
The remuneration of directors and key executives is BEENFETRABZHE
determined by the remuneration committee having TR MZE B gizER A+
regard to the performance of individuals and market CERIBETMGEBAEF-
trends.
38. CAPITAL RISK MANAGEMENT 38. EXmEEE

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to owners through the optimisation of
the debt and equity balance.

The capital structure of the Group consists of debt, which
includes bank borrowings disclosed in note 30, net of cash
and cash equivalents and equity attributable to owners of the
Company, comprising issued capital and reserves.

AEEEREEARURRAEE
ETRERBEFELE FARFES
BRRINERENERTE RE
RE%HE ALK

REEZEREEHEE (BIEH
FI30FTIEE 2 IR1TEE  HKRIR
e RBEEEE) MARRHEE AE
D (BIEEBITRARER)
MR -
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

38.

39.

CAPITAL RISK MANAGEMENT (Continued)

The management of the Group reviews the capital structure on
a continuous basis taking into account the cost of capital and
the risk associated with the capital. The Group will balance its
overall capital structure through new share issues, repurchase
of shares and the issue of new debt or the redemption of the
existing debt.

The Group's overall strategy remains unchanged from prior
year.

MAJOR NON-CASH TRANSACTIONS

As at 31 March 2013, the purchase consideration of property,
plant and equipment amounting to HK$4,430,418 (2012:
HK$5,167,824) was remained unsettled and included in other
payables and accruals.

EVENTS AFTER THE REPORTING PERIOD

Pursuant to a special resolution passed on 5 April 2013, the
Company'’s every 10 issued and unissued shares of par value of
HK$0.005 each are consolidated into 1 consolidated share of
par value of HK$0.05 each.

In May 2013, the Group acquired certain securities in Hong
Kong through subscription in initial public offerings at a
consideration of HK$60 million in aggregate. The securities are
classified as held-for-trading investment and measured at fair
value through profit or loss.
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Notes to the Consolidated Financial Statements

ARE ISR
For the year ended 31 March 2013
BE—T—=F=HA=+—HIFE

B8 2 B 2 5 1B

KRB BRAANR _E—=F=
A=+—RBER=-_ZT—=—F=A1

41. PARTICULARS OF SUBSIDIARIES 41.

Particulars of the subsidiaries of the Company at 31 March
2013 and 31 March 2012.

Place of
incorporation or
registration/

Issued and

fully paid ordinary
share capital/
registered and

=+—RA 2

Effective percentage
of issued share capital/
registered capital held

Name of subsidiary operation contributed capital by the Company Principal activities
ERITRARE AARFIFE R
TR LM EBERER/ BRE/ERER
WEARARE EESE ZMREHER EREIHL TEEK
2013 2012
“B-Zf “T——F
% %
Chung Tai Printing Holdings Limited BVI/Hong Kong HK$10,000 ordinary 100 100 Investment holding
Chung Tai Printing Holdings Limited EBREZEE /&% 10,0007 70 & i Ak 100 100 HREZR
Chung Tai Printing Company Hong Kong HK$1,000 ordinary 100 100 Investment holding
Limited HK$500,000
deferred non-voting
FREOBIBRAF B 1,000/ 7T & @k 100 100 #REZR
500,000/ 7
BREBRELR
The Greatime Printing (Shenzhen) The PRC HK$12,000,000 100 100 Label and offset
Co., Ltd. (note 1) registered capital printing
HREDR CRYN) BB AT HE 12,000,000 7T 100 100 R& KA ER
(Hrt1) A ER
mREIR (&) ARAA) The PRC HK$72,000,000 100 100 Inactive
(note 1) registered capital
RAREIR (&) BERAA g 72,000,000/ 7T 100 100 EEEHR
(Hrt1) A ER
HEXRER OB&) BRAR The PRC HK$10,000,000 100 100 Inactive
(note 1) registered capital
BAENR (FE)ERD A hE 10,000,000 7¢ 100 100 EEEK
(Hiit1) AR
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ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

41.

PARTICULARS OF SUBSIDIARIES (Continued)

Place of
incorporation or
registration/

Issued and

fully paid ordinary
share capital/
registered and

41.

B A Bz 515 (&)

Effective percentage
of issued share capital/
registered capital held

Name of subsidiary operation contributed capital by the Company Principal activities
BRTRARE ARARFBERT
EMB IR EERE, BRA/FMER
WEAREHE EEHY EMREHER EREIHL TEERK
2013 2012
—E-=f —T--fF
% %
WEHENR ORI BRAA The PRC HK$20,000,000 100 100 Label and offset
(note 1) registered capital printing
WHR ORI ERAF " 20,000,000 7T 100 100 2HLAXDR
(Biet1) HfEAR
IBE B REZA R BERATF The PRC RMB1,000,000 100 100 Investment holding
(note 1) registered capital
IBE B REZH R BRATF F AR #1,000,0007T 100 100 BEZR
(BiEt1) HftEA
RITHAREAAERAA The PRC RMB2,000,000 100 100 Investment holding
(note 3) registered capital
RITHERBZRAERAA H AR #2,000,0007T 100 100 REZR
(H1i23) HftER
BLTERRBERBRARA The PRC RMB20,000,000 100 100 Inactive
(note 4) registered capital
BLTERRBERBRARA FE AR #20,000,0007T 100 100 TEEH
(Wiiz4) HftER
TR EEBEERREERAT The PRC RMB1,000,000 100* N/A  Inactive
(note 2) registered capital
AR EEREREERERAF H AR #1,000,0007T 100" TER E8EH
(H1it2) HftER
FEEY (IbR) EEFRAF The PRC RMB3,000,000 100* N/A  Inactive
(note 5) registered capital
FEEY (ER) ULEEFRAH H AR #3,000,0007T 100* TER E8EH
(H1it5) HftER
FEME (IR REERAF The PRC RMB10,000,000 100* N/A  Inactive
(note 6) registered capital
FEHE(ER)REERAF HE AR #10,000,0007T 100* TEA E8EH
(H1it6) HftER
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Notes to the Consolidated Financial Statements

e M BRRE

For the year ended 31 March 2013

Br —F—=—F=H=+—HIFE
41. PARTICULARS OF SUBSIDIARIES (Continued) 41.
Issued and

Place of
incorporation or
registration/

fully paid ordinary
share capital/
registered and

B A Bz 515 (&)

Effective percentage
of issued share capital/
registered capital held

Name of subsidiary operation contributed capital by the Company Principal activities
ERITRARE ANBRBERT
AMAALREMR EERE/ Bx/ZHER
WELAEE EES ARk ESES EREOHL TEERR
2013 2012
ZE-=f -—T——F%
% %
Chung Tai Printing (China) Hong Kong HK$1,000 ordinary 100 100  Label and offset
Company Limited HK$10,000 printing
deferred non-voting
hRER (R E) BR AT B 1,000/ 7L & @R 100 100 & RAUENR
10,0007 7T
BERFEETR
hERKER CRY)BERAF The PRC HK$98,000,000 100¢ N/A  Label and offset
(note 1) registered capital printing
RERKER (R BRAT] i 98,000,000/ 7T 1000 MEA  RELAAER
(Hizt1) BRUEE
The Greatime Offset Printing Hong Kong HK$1,000 ordinary 100 100 Inactive
Company Limited HK$1,000,000
deferred non-voting
BEAAXERERAR 0 1,0008 L& B 100 100 EEES
1,000,000/ 7¢
BERFEETR
Delight Source Limited Hong Kong HK$200,000 ordinary 100 100  Trading of
advertising
materials
ZMERAT 6 200,000 T E R 100 100 EEESYH
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Notes to the Consolidated Financial Statements

ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

incorporation or
registration/

share capital/
registered and

of issued share capital/
registered capital held

41. PARTICULARS OF SUBSIDIARIES (Continued) 41. BRI ZH1E (&)
Issued and
Place of fully paid ordinary Effective percentage

Name of subsidiary operation contributed capital by the Company Principal activities
BERITRARE ANBRBERT
AMAALRER EERE Bx/ZHER
WELRAEE EES ARk ESES ERELH IEERH
2013 2012
ZE-=f —2——-F%
% %
Profit Link Investment Limited Hong Kong HK$100 ordinary 100 100 Property investment
HK$2 deferred
non-voting
FAREERERDF £ 1007 7T & @R 100 100 WxkEE
2B
BREBRETR
Chung Tai Investment & Hong Kong HK$1 ordinary 100 100 Investment holding
Development Co. Limited
PAREEERBRAR £ BT EBR 100 100 REZR
Chung Tai Management Limited Hong Kong HK$100 ordinary 100 100 Inactive
HK$2 deferred
non-voting
PREEBRAF BE 100E T E B 100 100 EEXH
287
ERFERTR
Chung Tai Packaging Limited Hong Kong HK$10,000 ordinary 100 100 Inactive
RABKERAT BB 10,0008 7T & 100 100 EEXH
BWIL BVI/Hong Kong US$1 ordinary 100 100 Investment holding
BWIL KBRAEE /B 1XTERR 100 100 REER
Gain Capital International Limited BVI/Hong Kong US$1 ordinary 100 100 Investment holding
Gain Capital International Limited ~ RBEZHE /&S 1R TEBR 100 100 #REZRK
General Star Industrial Limited Hong Kong HK$1 ordinary 100 100 Investment in TV
series production
BEEXARAF B ETERR 100 100 BREEBHERE
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Notes to the Consolidated Financial Statements

e M BRRE

For the year ended 31 March 2013
BE—T—=F=HA=+—HIFE

41. PARTICULARS OF SUBSIDIARIES (Continued)

Place of
incorporation or
registration/

Issued and

fully paid ordinary
share capital/
registered and

41.

B A Bz 515 (&)

Effective percentage
of issued share capital/
registered capital held

Name of subsidiary operation contributed capital by the Company Principal activities
ERITRARE ANBRBERT
BT EERE/ Bx/ZHER
WELAEE EES ARk ESES EREOHL FEER
2013 2012
ZE-=f -—T——F%
% %
Neway Entertainment Limited BVI/Hong Kong US$1 ordinary 100 100 Investment holding
Neway Entertainment Limited RBRIHS/BE [Evm:Filis 100 100 REZR
Star Entertainment Limited Hong Kong HK$1 ordinary 100 100 Inactive @ ~
EREBRNT £ BT EBR 100 100 EEEXHK
Star Entertainment (Universe) Hong Kong HK$1 ordinary 100 100 Provision of artists
Limited management and
music licensing
services and sales
of music albums
BIR% (RF)BRDA EE 1AL ERR 100 100 REBATER
BRMRIER X
HESRER
Neway Star Limited Hong Kong HK$10,000 ordinary 100 100 Provision of
music licensing
services, sales
of music albums
and investment
holding
HRREIRBERAT B 10,000/ 70 & B R 100 100 RESERERSE
HETLER IR
Bk
Sansible Corporation Limited Hong Kong HK$10,000 ordinary 100 100 Inactive
KEFBERAT BE 10,000/ 70 & R 100 100 EEXH
Neway Star Pictures Limited Hong Kong HK$10,000 ordinary 100 100 Inactive
HRRYEREFRAF B 10,0008 70 & @R 100 100 EEXHK
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ARE BRI
For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

incorporation or
registration/

share capital/
registered and

of issued share capital/
registered capital held

41. PARTICULARS OF SUBSIDIARIES (Continued) 41. BRI ZH1E (&)
Issued and
Place of fully paid ordinary Effective percentage

Name of subsidiary operation contributed capital by the Company Principal activities
BERITRARE ANBRBERT
AMAALRER EBRA/ Bx/ZHER
WEARER EXHH ARk ESES ERELH IEERH
2013 2012
ZE-=f —2——-F%
% %
Neway Star Music Limited Hong Kong HK$10,000 ordinary 100 100 Inactive
HEREERERRAF 0 10,0007 70 & B 100 100 EEXHK
Neway Star Artiste Management Hong Kong HK10,000 ordinary 100 100 Provision of artists
Limited management
services
HERESERERAA BB 10,0008 7T & # 100 100 REBATERS
SmartMax International Limited BVI/Hong Kong US$1 ordinary 100 100 Investment holding
SmartMax International Limited RBRLHE /BB 1RTEBR 100 100 HEER
Citicorp Hong Kong HK$1 ordinary N/A* 100 Investment holding
4= &R BT ERK FEA* 100 HEER
Showtimes (Asia) Limited Hong Kong HK$1 ordinary 100 100 Inactive
RERR (TH)ARAA BE BT EBR 100 100 EEEH
Dream Class Limited BVI/Hong Kong US$50,000 ordinary 100 100 Inactive
Dream Class Limited RERARE/EE 50,000% 7T & AR 100 100 EEXEH
Power Rank International Limited BVI/Hong Kong US$50,000 ordinary 100 100 Investment holding
Power Rank International Limited ~ EBRZEHS /&S 50,000% 705 # K 100 100 HEER
Hero Chance Limited BVI/Hong Kong US$50,000 ordinary 100 100 Investment holding
Hero Chance Limited RERARE/BE 50,000% 7T & AR 100 100 REZR
Victor Glory Limited BVI/Hong Kong US$50,000 ordinary 100 100 Investment holding
Victor Glory Limited RBRLHE /B 50,000% 7T & # i 100 100 REER
Golden Richland Limited Hong Kong HK$10,000 ordinary 100 100 Inactive
EBEERAT BE 10,000/ T & &R 100 100 EEXH
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Notes to the Consolidated Financial Statements

e M BRRE

For the year ended 31 March 2013

BEr —F—=—F=A=+—HIFEF
41. PARTICULARS OF SUBSIDIARIES (Continued) 41.

Place of
incorporation or
registration/

Issued and

fully paid ordinary
share capital/
registered and

B A Bz 515 (&)

Effective percentage
of issued share capital/
registered capital held

Name of subsidiary operation contributed capital by the Company Principal activities
ERITRARE ANBRBERT
BT EERE/ Bx/ZHER
WELAEE EES ARk ESES EREOHL FEER
2013 2012
ZE-=f -—T——F%
% %
Nation Profit Limited Hong Kong HK$10,000 ordinary 100 100 Investment holding
MRBRAT Bk 10,000/ 0 & BHR 100 100 REZER
Star Rank Limited BVI/Hong Kong US$50,000 ordinary 100 100 Investment holding
Star Rank Limited RREARE/BE 50,000% T & AR 100 100 REER
Max Synergy Limited Hong Kong HK$10,000 ordinary 100 100 Inactive
ERERRA Bk 10,000/ 70 & R 100 100 EEXH
Selection Goal Limited BVI/Hong Kong US$1 ordinary 100 100 Investment holding
Selection Goal Limited EBRNEE /BB 1ETERR 100 100 BEER
Troupe Magnesium Hong Kong Hong Kong HK$10,000 ordinary 65 65  Investment in drama
Limited show
BEREBREHERAA 0 10,000/ 70 & B AR 65 65 BiBI&RE
Neway Group Corporation Limited Hong Kong HK$1 ordinary 100 100 Inactive
RERRARAA &R VBT ERKR 100 100 EEXHK
Kingbay Investments Limited Hong Kong HK$1 ordinary 100 100 Securities trading
RAREAERAT BA TETERR 100 100 EEES
Galaxy Way Enterprises Limited BVI/Hong Kong US$50,000 ordinary 100 100 Investment holding
Galaxy Way Enterprises Limited EBRZES/BE 50,0003 70 & i i 100 100 BREER
Fruitful Global Company Limited Hong Kong HK$1 ordinary 100 100 Inactive
LERRAERAT BA TETERR 100 100 EEER

Neway Group Holdings Limited F 2 £ MZE R GR 2 7

Annual Report 2013 F #§




Notes to the Consolidated Financial Statements

e M BHRRHE

For the year ended 31 March 2013
BE T —=F=HA=+—HIFEF

41. PARTICULARS OF SUBSIDIARIES (Continued)

Place of
incorporation or
registration/

Issued and

fully paid ordinary
share capital/
registered and

41.

B A Bz 515 (&)

Effective percentage
of issued share capital/
registered capital held

Name of subsidiary operation contributed capital by the Company Principal activities
BERITRARE ANBRBERT
AMAALRER EERE Bx/ZHER
WELRAEE EES ARk ESES ERELH IEERH
2013 2012
ZE-=f —2——-F%
% %
Neway Investments Holdings Hong King HK$1 ordinary 100 100 Inactive
Limited
TERERRERAF BE BT EBR 100 100 EEXH
Star Digital International Limited Hong Kong HK$1 ordinary 100¢ N/A Inactive
EREEARAA R BT ERK 100 TER EBEXRHK
Luxury Field Limited BVI/Hong Kong US$50,000 ordinary 100¢ N/A  Investment holding
Luxury Field Limited RBERES/BE 50,000% 7T & # i 1000  TEE  REZER
Pacific Olive Limited BVI/Hong Kong US$50,000 ordinary 100¢ N/A Investment holding
Pacific Olive Limited RBRARE/BE 50,000% 7T &AM 1000 TEA  REER
Marble Arch Investments Limited Hong Kong HK$1 ordinary 100¢ N/A  Inactive
EXREEBERAT B ETERR 100 TER EBEXRK
Fabulous Star Investments Limited Hong Kong HK$1 ordinary 100* N/A  Inactive
ERREBRAF R 1BTERK 100 TER EEXRHK
Grand Prospects Finance Hong Kong HK$100,000 ordinary 100¢ N/A Inactive
International Limited
ERUBEBERAT EE 100,0007% 7. & i % 100¢ THER ERER
# These subsidiaries are newly incorporated during the year # ZEWBRARERE —F—=4F
ended 31 March 2013. =A==t —HIEFEFE ML -
* This subsidiary is disposed during the year ended 31 March * ZHBERNEREE —FT—=F=H

2013, details of disposal are stated in note 28.
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Notes to the Consolidated Financial Statements

REMBHRHE
For the year ended 31 March 2013
BE—T—=F=HA=+—HIFE

41.

PARTICULARS OF SUBSIDIARIES (Continued)

Notes:

(1 These subsidiaries are wholly foreign owned enterprises in the
PRC.

(2) These subsidiaries are domestic-invested enterprises
established in the PRC.

(3) This subsidiary is domestic enterprises with limited liabilities
established in the PRC. The subsidiary is indirectly held by the
Company through contractual arrangement by Z= % &% and 0
JK3 who are the employees of the Group, hold the interest in
the subsidiary of 50% and 50% respectively.

(4) This subsidiary is domestic enterprise with limited liabilities
established in the PRC. The subsidiary is indirectly held by the
Company through the contractual arrangement by ® &% and
R $% % who hold the interest in the subsidiary of 50% and
50% respectively.

(5) This subsidiary is domestic enterprise with limited liabilities
established in the PRC. The subsidiary is indirectly held by the
Company through the contractual arrangement by ##/)\% and
H/B%: who hold the interest in the subsidiary of 66.67% and
33.33% respectively.

(6) This subsidiary is domestic enterprise with limited liabilities
established in the PRC. The subsidiary is indirectly held by the
Company through the contractual arrangement by /N5,
EX Bt and FRIZE who hold the interest in the subsidiary of
20%, 40% and 40% respectively.

All operations are carried out in Hong Kong and the PRC.

With the exception of Chung Tai Printing Holdings Limited,
BWIL, Gain Capital International Limited, SmartMax
International Limited, Dream Class Limited and Galaxy Way
Enterprises Limited which are directly owned by the Company,
all other subsidiaries are indirectly owned by the Company.

The deferred non-voting shares, which are not held by the
Group, practically carry no rights to dividends nor to receive
notice of nor to attend or vote at any general meeting of the
relevant companies or to participate in any distribution on
winding up.

None of the subsidiaries had any debt securities outstanding at
the end of the year or at any time during the year.

41.

B A Bz 515 (&)

sz

(1 ZEWMBRRTTREZIMEBER
#,

) ZEMBABTINFEKL 2 RE
P2

(3) ZHB AR TYRFBEKL 2 BRE
TRELE - %M BARIAARQT
BRT LB REKRET 2BNL
PRESE TR REKERSA
REERE  HRHEZMBAR
50 %71z

(4) ZHB AR Y RPERIZBRE
FRELE - ZWBRRHAARR
EREEERMBREBRIIZEHNL
EESE mEERRBRD A
HEZM B R BIS0%E -

(5) ZHBARTINFERIZBERE
TRECE - ZMBRARBARRAF]
FRBENERABRRZANE
R E  BOERAERS B
B %M B A F66.67% 533.33%
MRS

(6) ZWBRARTIRHBRKYZER
EAXRECE -ZMBARBAAR
RIBBE/ NG EEE RS EE
R AT HRERE  HE.
D R RIEE D BB M B A
A120% ~ 40% K40 % HE2S -

REXRBORN BB RPEET

Chung Tai Printing Holdings Limited
BWIL ~ Gain Capital International
Limited » SmartMax International
Limited * Dream Class Limited }2 Galaxy
Way Enterprises Limited 4~ A & &
BER - PIAAEMMBARIHEAR
RS -

ERERELER (PR A KBRS
BIZHEANEE L EEERRS
REZEREBRARIZIRRASEE
FHEFEERBRARSHNE LR
S HRNFREZETADIK-

B B R R AR B AT B
MEEAHREREZEHES-
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Financial Summary

M=

RESULTS E 4
For the year ended 31 March
BE=A=1+—HILFE
2009 2010 2011 2012 2013
—EENF ZTEF ZT——F E—=—F ZEBE-=F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FHET FHET FET
Revenue W %5 691,495 569,016 678,246 660,687 643,749
(Loss) profit before BrfiRT (E51R)
taxation i ) (16,016) 63,166 54,552 (54,862) 3,463
Taxation | (1,920) (2,953) (7,667) (1,253) (1,810)
(Loss) profit for the year 24 (fE518) % F (17,936) 60,213 46,885 (56,115) 1,653
Attributable to: JEAG
Equity holders of [EVNGIE:
the parent BEAEA (17,936) 60,213 46,885 (55,938) 1,672
Non-controlling interests ~ FE3E A% HE S - - - (177) (19)
(17,936) 60,213 46,885 (56,115) 1,653
ASSETS AND LIABILITIES EEREE
At 31 March
MR=A=+—H
2009 2010 2011 2012 2013
—ETNEFE —ZTTF —T——F —T——_F ZB-=F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET FTHExT
Total assets BEBE 817,001 896,267 956,802 883,671 881,998
Total liabilities BERATE 62,511 87,562 105,926 97,428 87,837
Total equity B 754,490 808,705 850,876 786,243 794,161
Equity attributable to VN/NEIEZ SN
owners of the Company  JE{H 754,490 808,705 850,876 786,420 794,357
Non-controlling interests  FF4% A% #E 25 - - - (177) (196)
754,490 808,705 850,876 786,243 794,161
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Chung Tai Printing Group Building,11 Yip Cheong Street,
On Lok Tsuen, Fanling, N.T., H.K.
BB BERETENEBHNRPRORIEBRRE

Tel E75: (852) 2669 6111 Fax {8H.: (852) 2677 6556
Website #3lt: www.newaygroup.com.hk
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