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REAGEEERER QT

HANERGY SOLAR GROUP LIMITED

The board of directors (the “Board”) of Hanergy Solar
Group Limited (the “Company”) announces the unaudited
interim results of the Company and its subsidiaries
(collectively, the “"Group”) for the six months ended
30 June 2013 together with comparative figures for the
corresponding period and selected explanatory notes are
as follows:

FOR THE SIX MONTHS ENDED 30 JUNE 2013

— UNAUDITED
REVENUE WA
Cost of sales SHE RN
Gross profit EF
Other income and gains E A R
Selling and distribution expenses HIHE A
Administrative expenses THER
Research and development costs A A
Finance costs BB EA
PROFIT BEFORE TAX B A a R
Income tax expense S
PROFIT FOR THE PERIOD ZREARER

ZEEAGREEARAR(E2ANESS
(EEEDMARXHARBREME AR (4
MIAEEDEE—_T—=FA=1THIEX
BEAZREECTHEGREFRAYP LT
BFREEE 2 FAMENT

BE —F—=FNNA=1HINEA

— RAEEFZ
Six months ended
30 June
BEXA=1tHILXMEA
2013 2012
—E—= —E—-—F
Notes HK$’'000 HK$'000
Bt FET FET
4 2,080,167 1,637,087
(405,245) (5639,755)
1,674,922 1,097,332
5 63,640 1,668
(2,727) (1,497)
(55,121) (49,147)
(81,547) (47,296)
6 (31,574) (29,331)
7 1,567,593 971,729
8 (125,192) (199,858)
1,442,401 771,871
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REAGEEERER QT
HANERGY SOLAR GROUP LIMITED

FOR THE SIX MONTHS ENDED 30 JUNE 2013 B _E—=FNA=1HIUANEA

— UNAUDITED — RAEEFE
Six months ended
30 June
BEARA=+HLAXEA
2013 2012
—E-=F —E——4F
Notes HK$'000 HK$'000
btaE FET FET
PROFIT FOR THE PERIOD ZHA R R 1,442,401 771,871
OTHER COMPREHENSIVE INCOME/ Hftt2mEukz, (&i8)
(LOSS)
Exchange reserve: M S 1
Translation of foreign operations BMEBINETS 89,714 (22,168)
TOTAL COMPREHENSIVE INCOME ZAHEZ2mHEW=4EEE
FOR THE PERIOD 1,632,115 749,703
Profit for the period attributable to: JE(RAREAR S -
Owners of the parent [SYNCIEZFSPN 1,442,401 771,871
Total comprehensive income for the BRI 2 R4 %8 ¢
period attributable to:
Owners of the parent ISYNEIEFPN 1,532,115 749,703
HK Cents HK Cents
B BN
EARNINGS PER SHARE BAREERERIEEA
ATTRIBUTABLE TO ORDINARY EaERAER
EQUITY HOLDERS OF THE PARENT 10
Basic HAR
— For profit for the period — AEIREE A 6.64 5.75
Diluted e
— For profit for the period — REAREE T 5.82 4.88

Details of dividend are disclosed in note 9 to the condensed

BZHBREREE T RSB RERMEIH

o

=S

consolidated interim financial statements.
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AS AT 30 JUNE 2013 — UNAUDITED

NON-CURRENT ASSETS

Property, plant and equipment

Goodwill

Intangible assets

Available-for-sale investment

Deposits paid for the acquisition of
property, plant and equipment

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and other receivables

Bills receivable

Deposits and prepayments

Equity investment at fair value
through profit or loss

Pledged deposits

Cash and bank balances

Total current assets

CURRENT LIABILITIES
Trade and other payables
Deposits and accruals
Convertible Bonds

Tax payable

Total current liabilities

NET CURRENT ASSETS

KEABEEBERAT
HANERGY SOLAR GROUP LIMITED

RZFE—=FXA=+H —

30 June
2013
—EFE—=
<A
=+H
Notes HK$’000
Kzt FET
*RBEE
VI - BB R 11 175,224
S 7,915,318
| EE 519,275
AHEERE 12 85,800
IREEmE - BB kB
BEffEe 7.317
REFIBE E 58,491
IRBEERTE 8,761,425
REBEE
FE 375,166
B 5 N E b W R IE 13 5,793,551
fE =R —
e RIBNFE 14 645,827
BAFEYERERERZ
BRIRE 13,720
BEEBER 1,334
He MRTTHET 1,204,421
MEVEEBTE 8,034,019
=R
B 5 N E MR FRIE 15 923,690
e MIERTER 123,451
AR ES 821,132
FEHLIR 303,849
mENBEERE 2,172,122
REBEEFE 5,861,897

REFER

31 December
2012
—E——F
+—A
=+—H
HK$'000
FET
(Audited)
(&%)

133,848
7,915,318
551,091
85,800

2,376
44,286

8,732,719
390,840
3,788,428
550
127,623
4,480
8,672
707,958
5,028,451
679,563
96,638
789,659
232,435

1,798,195

3,230,256

T -=FPHRE
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HANERGY SOLAR GROUP LIMITED

AS AT 30 JUNE 2013 — UNAUDITED

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to the owners
of the parent

Issued capital

Reserves

Total equity

—E-ZFDHRE

EEABRABRME

FRBER

EXERRRE

B A ERRR

BEFRE

R
BATRREE ARGES

BT
G

AR

RIF—=ZFNNH="1+H — FEFE

30 June 31 December

2013 2012

—E—-= —E——4F

~A +—A

=t+AH =+—H

Notes HK$’000 HK$'000
Bt FET FHET
(Audited)

(&%)

14,623,322 11,962,975

250,351 250,875

250,351 250,875
14,372,971 11,712,100

16 54,342 33,677
14,318,629 11,678,523
14,372,971 11,712,100



e

o= U ~—
~ INTERIM CONDENSED CONSOLIDATED
- STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2013

THBARSERERR

Br—F—

ZFENA=T1HIANEA

— UNAUDITED — RAEEFE
Attributable to owners of the parent
BLARRAARE
Share Capital Convertible Share
Issued premium  redemption Reserve  Contributed  bonds equity Exchange option Retained Total
capital account reserve funds surplus reserve reserve reserve profits equity
TERES
BRIRE  BREEE RARERE HEs e REEE EXGk  BRESR BEd REER
HKS$'000 HKS'000 HKS'000 HK8'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS$'000 HKS$'000
FEr FEr & FET & & &1 &1 &1 FEr
At 1 January 2012 W-F--£-5-A 33,677 7,107,964* 7,600 17,105* 161,797* 895,685* 163,337* 24,000 1,980,604 10,391,669
Profit for the period R - — - — - - - - 771871 e
Other comprehensive loss for the period: TEEAB2EEE:
Exchange differences on translation of foreign BERIEHIERZE
operations - - - — — — (22,168) — - (22,168)
Total comprehensive income TEEREYELE
for the period - — — - - - (22,168) - men 749,703
Transfer from retained profits BEHER - - - 3,084 - - - - (3,084) -
At 30 June 2012 R=$-Z%7A=1R 33,577 7,107,964* 7,600% 20,189* 161,797* 895,685* 141,169* 24,000 2749391 11,141,372
At 1 January 2013 R=F-=%5-A-R 33,677 7,107,964* 7,600% 23,002 161,797* 895,685* 167,586* 24,000 3290799* 11,712,100
Exercise of share options fileEhE 20,765 1,111,428 — - - - - (3437) - 1,128,756
Transactions with owners HEEAZRS 20,765 1,111,428 - - - - - 3437) — 1,128,756
Profit for the period R - - - - - - - - 1,442,401 1,442,401
Other comprehensive income for the period: THEL 2 ERE
Exchange differences on translation BERNERIERZE
of foreign operations - - - - - - 89714 - - 89,714
Total comprehensive income TR ERESE
for the period - - — - — — 89,714 — 1,442,401 1,532,115
At 30 June 2013 RZF-Z5/A=1R 54,342 8,219,392 7,600 23,092 161,797 895,685 257,300 20,563 4,733,200 14,372,971
* These reserve accounts comprise the consolidated  * ZEHEEEBREAESAMBEIRAERZES

reserves of HK$14,318,629,000 (31 December 2012:
HK$11,678,523,000) in the consolidated statement of
financial position.

###514,318,629,000 8 (T ——F+ =

A=+—H :11,678,523,000/87T) °

INTERIM REPORT 2013 ZE— =4 iR %
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HANERGY SOLAR GROUP LIMITED

FOR THE SIX MONTHS ENDED 30 JUNE 2013

— UNAUDITED

NET CASH FLOWS (USED IN)/
FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING
ACTIVITIES

Deposits paid for acquisition of
PPE

Deposits paid for acquisition of
intangible assets

Purchase of an available-for-sale
investment

Purchase of items of property, plant
and equipment

Decrease in pledged deposits

Other investing cash flows

NET CASH FLOWS USED IN
INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING
ACTIVITIES
Exercise of share options

NET CASH FLOWS FROM
FINANCING ACTIVITIES

NET INCREASE/(DECREASE) IN
CASH AND CASH EQUIVALENTS

Cash and cash equivalents at
beginning of the period

Effect of foreign exchange rate
changes, net

CASH AND CASH EQUIVALENTS
AT END OF THE PERIOD

ANALYSIS OF THE BALANCES OF

CASH AND CASH EQUIVALENTS
Cash and bank balances

—E-ZFDHRE

BE_F—=FNNA=1THIENIEA

— RAEEZ
Six months ended
30 June
BEZA~A=1THIEAEAR
2013 2012
—E—=F —E—F
Note HK$'000 HK$'000
it FET FET
KREFEH2BHESRE
(FH), ELZE (595,479) 155,954
REEEHRERE
B - R MR 2
Bz \ (7,317) -
WEEREE 2 EMIES
— (221,445)
WEAHHERE
— (85,800)
WY BB LRE
THH 11 (60,012) (28,802)
BERF RO 7,303 34,907
HEigERERE 1,671 (990)
REBEHZEERE
FERFEHE (58,355) (302,130)
REEEHRSRE
1T{E R AR A 1,128,756 —
RMEBEHZBEESRE
EEFE 1,128,756 —
BHE¢RRSEEY2
i, GRd) BEE 474,922 (146,176)
HYzEE RESEEY
. 707,958 284,809
GNERTE R B) 2 B - F
L 21,541 (6,969)
HMRZESRBESEEY
1,204,421 131,664
iﬁﬁ%ﬁiﬁﬁ%ﬁ%ﬁﬁ%z
a
He MRTTET 1,204,421 131,664
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HANERGY SOLAR GROUP LIMITED

FOR THE SIX MONTHS ENDED 30 JUNE 2013

BASIS OF PREPARATION

These unaudited interim condensed consolidated
financial statements are prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 Interim
Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") and
the disclosure requirements of Appendix 16 of the
Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The accounting policies and the basis of preparation
adopted in the preparation of these condensed
consolidated financial statements are consistent with
those adopted in the annual financial statements for
the year ended 31 December 2012, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”) (which also include
HKASs and Interpretations) issued by the HKICPA,
accounting principles generally accepted in Hong
Kong and the disclosures requirements of the Hong
Kong Companies Ordinance, except for the adoption
of the new and revised HKFRSs as disclosed in note
2 below.

These condensed consolidated financial statements
have been prepared under historical cost convention,
except for an equity investment at fair value through
profit or loss, which has been measured at fair value.
These condensed consolidated financial statements
are presented in Hong Kong dollars and all values
are rounded to the nearest thousand except when
otherwise indicated.

CE—ZFANA=THIENEA

HEREEZTHERREBRERTD
REEEeTMAS(EEGHMA
SNEMZBER G ER(EESE
AIDFAFTF MY BHREREERA
RHABRARES LR ETR
AIDMER 16 2 TR E MRS

RELL EEREAMBERREM ST
BREGHEEERRRBE_FT——F
TZA=+T-BUEFEZFETBERE
FRERAE -8 YREBEFEEMAE
Mz BAEY B HREERN(EF BB
BEERADTEREL ST EL LE
B) EATEBRMZEFRAREE
RNEVERDIZ WERERE - MW T XX
2 RBERA 2] REER] B AW
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HANERGY SOLAR GROUP LIMITED

2. CHANGES IN ACCOUNTING POLICY AND

DISCLOSURES

The Group has adopted the following new and revised
HKFRSs for the first time for the current period's
condensed consolidated financial statements.

HKFRS 1 Amendments Amendments to HKFRS

HKFRS 7 Amendments

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 10, HKFRS
11 and HKFRS 12
Amendments

HKFRS 13

HKAS 1 Amendments

—ZFPHRE

1 First-time Adoption
of Hong Kong Financial
Reporting Standards —
Government Loans

Amendments to HKFRS 7
Financial Instruments:
Disclosures — Offsetting
Financial Assets and
Financial Liabilities

Consolidated Financial
Statements

Joint Arrangements

Disclosure of Interests in
Other Entities

Amendments to HKFRS 10,
HKFRS 11 and HKFRS 12
— Transition Guidance

Fair Value Measurement

Amendments to HKAS 1
Presentation of Financial
Statements — Presentation
of Items of Other
Comprehensive Income

B BRERRE2ES

AEBERAHE 2 EREE

B 7% R

B AT R] MR ERT BB M 5

SR -

BRUBH]ME
R 157
EETA

EBH S
S ESE
CHES

BEEYBHRE
AERIZE 1058

BEMBRE
HERIZE 11 5%

BEEYBHRE
AERIEE 12 5%

EEMIE®RE
YERIZE 1058
BRI ®RE
HBIFE 115 M
BEISRE
YERIZE 1258
BRI A

BB GRS
AR 1355

BERP B REERE

155 B AR &
B #R &R —
BRTEF 2 185]

BEPBwEERE
TREMT A #
F— e mE
ERTHMEEL
13T

BRI B

REXH
BERARMERZ
Bz

BRWHREERE

10 5% - HAEPH
WMEAERIE 1157
MEBTBRE

AEBIZE 12 5%

— BEES 2
1&857

AFHiE

ARG ERFE 15

B E#HEZ 25
— B2 E iz
HE.ZZ25
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KEABEEBERAT
HANERGY SOLAR GROUP LIMITED

CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)

HKAS 19 (2011) Employee Benefits

HKAS 27 (2011) Separate Financial

Statements

HKAS 28 (2011) Investments in Associates

and Joint Ventures

HK(IFRIC)-Int 20 Stripping Costs in the
Production Phase of a

Surface Mine

Annual Improvements ~ Amendments to a number
2009-2011 Cycle of HKFRSs issued in June
2012

Other than as further explained below, the adoption
of these new and revised HKFRSs has had no
significant financial effect on these condensed
consolidated financial statements and there have
been no significant changes to the accounting policies
applied in these condensed consolidated financial
statements.

Further information about those HKFRSs that are
expected to be applicable to the Group is as follows:

The HKFRS 7 Amendments require an entity to
disclose information about rights to set-off and
related arrangements (e.g., collateral arrangements).
The disclosures would provide users with information
that is useful in evaluating the effect of netting
arrangements on an entity’s financial position. The
new disclosures are required for all recognised
financial instruments that are set off in accordance
with HKAS 32 Financial Instruments: Presentation.
The disclosures also apply to recognised financial
instruments that are subject to an enforceable master
netting arrangement or similar agreement, irrespective
of whether they are set off in accordance with HKAS
32. The Group expects to adopt the amendments
from 1 January 2013.

S BRER KB ER(E)

BB EHER] 1ES &35
F 195

—F——5F)
HFEEFER BB RE

FE 275k

(ZZE——%)
BB @R BRERE &2 a8l R
%285k =N
—E——%F)

AR (BRU TR EXESLEEHRZ
FIFRA A

LRELZEY
— BREE 2%

—EENFEE R —_F AR
——FRABAZF MmzZEHEUE
e WEER ZIEE]
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EIEA BB MRS EAY L S Be
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HANERGY SOLAR GROUP LIMITED

CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)

HKFRS 10 establishes a single control model that
applies to all entities including special purpose entities
or structured entities. It includes a new definition of
control which is used to determine which entities
are consolidated. The changes introduced by HKFRS
10 require management of the Group to exercise
significant judgement to determine which entities are
controlled, compared with the requirements in HKAS
27 Consolidated and Separate Financial Statements
and HK(SIC)-Int 12 Consolidation — Special Purpose
Entities. HKFRS 10 replaces the portion of HKAS 27
Consolidated and Separate Financial Statements that
addresses the accounting for consolidated financial
statements. It also addresses the issues raised in
HK(SIC)-Int 12. Based on the preliminary analyses
performed, HKFRS 10 is not expected to have any
impact on the currently held investments of the
Group.

HKFRS 11 replaces HKAS 31 Interests in Joint
Ventures and HK(SIC)-Int 13 Jointly Controlled
Entities — Non-Monetary Contributions by Venturers.
It describes the accounting for joint arrangements
with joint control. It addresses only two forms of joint
arrangements, i.e., joint operations and joint ventures,
and removes the option to account for joint ventures
using proportionate consolidation.

HKFRS 12 includes the disclosure requirements for
subsidiaries, joint arrangements, associates and
structured entities previously included in HKAS 27
Consolidated and Separate Financial Statements,
HKAS 28 Investments in Associates and HKAS 31
Interests in Joint Ventures. It also introduces a
number of new disclosure requirements for these
entities.

—E-ZFDHRE
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KEABEEBERAT
HANERGY SOLAR GROUP LIMITED

CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)

In July 2012, the HKICPA issued amendments to
HKFRS 10, HKFRS 11 and HKFRS 12 which clarify
the transition guidance in HKFRS 10 and provide
further relief from full retrospective application
of these standards, limiting the requirement to
provide adjusted comparative information to only
the preceding comparative period. The amendments
clarify that retrospective adjustments are only
required if the consolidation conclusion as to which
entities are controlled by the Group is different
between HKFRS 10 and HKAS 27 or HK(SIC)-Int
12 at the beginning of the annual period in which
HKFRS 10 is applied for the first time. Furthermore,
for disclosures related to unconsolidated structured
entities, the amendments will remove the
requirement to present comparative information for
periods before HKFRS 12 is first applied.

HKFRS 13 provides a precise definition of fair value
and a single source of fair value measurement and
disclosure requirements for use across HKFRSs. The
standard does not change the circumstances in which
the Group is required to use fair value, but provides
guidance on how fair value should be applied where
its use is already required or permitted under other
HKFRSs. The standard is not expected to have any
impact on the financial position or performance of the
Group upon adoption on 1 January 2013.

B BRERKE2EBR(E)
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HANERGY SOLAR GROUP LIMITED

CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)

The HKAS 1 Amendments change the grouping
of items presented in OCI. Items that could be
reclassified (or recycled) to profit or loss at a future
point in time (for example, net gain on hedge of a
net investment, exchange differences on translation
of foreign operations, net movement on cash flow
hedges and net loss or gain on available-for-sale
financial assets) would be presented separately
from items which will never be reclassified (for
example, actuarial gains and losses on defined benefit
plans and revaluation of land and buildings). The
amendments will affect presentation only and have
no impact on the financial position or performance.
The Group expects to adopt the amendments from 1
January 2013.

HKAS 19 (2011) includes a number of amendments
that range from fundamental changes to simple
clarifications and re-wording. The revised standard
introduces significant changes in the accounting for
defined benefit pension plans including removing the
choice to defer the recognition of actuarial gains and
losses. Other changes include modifications to the
timing of recognition for termination benefits, the
classification of short-term employee benefits and
disclosures of defined benefit plans. The amendments
are not expected to have any impact on the financial
position or performance of the Group upon adoption
on 1 January 2013.

The Annual Improvements 2009-2011 Cycle
issued in June 2012 sets out amendments to a
number of HKFRSs. The Group expects to adopt
the amendments from 1 January 2013. There are
separate transitional provisions for each standard.
While the adoption of some of the amendments may
result in changes in accounting policies, none of
these amendments are expected to have a significant
financial impact on the Group. Those amendments
that are expected to have a significant impact on the
Group's policies are as follows:

—ZFPHRE
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BEBGFHAE 1 RETANEEEM
PEKNHEZINZEB ZDE - EAREKHE
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2. CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)

(a)

HKAS 1 Presentation of Financial Statements:
Clarifies the difference between voluntary
additional comparative information and the
minimum required comparative information.
Generally, the minimum required comparative
period is the previous period. An entity must
include comparative information in the related
notes to the financial statements when it
voluntarily provides comparative information
beyond the previous period. The additional
comparative information does not need to
contain a complete set of financial statements.

In addition, the amendment clarifies that the
opening statement of financial position as at
the beginning of the preceding period must be
presented when an entity changes its accounting
policies; makes retrospective restatements or
makes reclassifications, and that change has
a material effect on the statement of financial
position. However, the related notes to the
opening statement of financial position as at
the beginning of the preceding period are not
required to be presented.

HKAS 32 Financial Instruments: Presentation:
Clarifies that income taxes arising from
distributions to equity holders are accounted
for in accordance with HKAS 12 Income Taxes.
The amendment removes existing income
tax requirements from HKAS 32 and requires
entities to apply the requirements in HKAS 12
to any income tax arising from distribution to
equity holders.

The Group has not early adopted any other new
and revised HKFRSs that was issued but is not yet
effective. The Group is in the process of making an
assessment of the impact of other new and revised
HKFRSs, that have been issued but not yet effective,
upon initial application. So far, the Group considers
that the adoption of these new and revised HKFRSs
are unlikely to have a significant impact on the
Group's results of operations and financial position.

2. EBNBRERBREBEEZ(E)

(a) BEGHERNE N RYBFHEZZ
Zl c R AR RINLRE R R
RERELBRENZHZER - —
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Hif - B —WEEAREM. EES
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OPERATING SEGMENT INFORMATION

From management purpose, the Group has only
one operating segment, which is the manufacture
of equipment and turnkey production lines for the
manufacture of amorphous silicon based thin-film
solar photovoltaic modules. Since this is the only
operating segment of the Group, no further operating
segment analysis thereof is presented.

REVENUE

Revenue which is also the Group's turnover, represents
the net invoiced value of goods sold and an appropriate
proportion of contract revenue of construction contracts
during the period.

OTHER INCOME AND GAINS

An analysis of other income and gains is as follows:

Government grants BT B &
Exchange gain P 5 2

REIHER

REERBNME  AEEER —ELE
DR RO ERBEY EER ARG
REGZEERBREBELEER - AR
WHAEBEEZRENE  BLEH
E— 2R ED BT -

WA

WATRBIAR B 2 &858 - HrhEE
Y2 ERFERAMEARRAENZE
HWAZBE B

HA W A K Kz
HW AR BT

Six months ended

30 June
BEAA=1tHILXEA
2013 2012

—E-=F —E——4F
HK$000 HK$'000

Fair value gain on an equity investment &2 F(EFIBRPIEEE 2

at fair value through profit or loss
Bank interest income HRITH BUA
Others Hth

—E-ZFDHRE

BEZ N FEWE

FET T
32,318 —
18,896 —
9,240 350
1,749 964
1,437 354
63,640 1,668



6.

FINANCE COSTS

An analysis of finance costs is as follows:

Imputed interest expenses on
convertible bonds

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after

(crediting)/charging:

HEABEEBERA
HANERGY SOLAR GROUP LIMITED

6. HMBEAR
MBBRAOHMT

Six months ended

30 June

BEXA=+tHLAEA
2013 2012
—Eg—= T
HK$000 HK$'000
FET FET

AMRES 2 HEFERAX

31,574 29,331

31,574 29,331

7. BADEF

AEBZRADENE (GEA) /KR T3
IBH :

Six months ended

30 June

BEARA=+HLAXEA

2013 2012

—g—-= —E-F
HK$000 HK$'000

FET FET

Depreciation of items of property, plant %% - MiERZHEER 2ITE

and equipment 21,048 8,219
Total amortisation of intangible assets & EHEELE 38,233 26,144
Less: Capitalised to inventories B BRNMEERE (2,452) (164)
35,781 25,980

TR -CFERHARE 17
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8. INCOME TAX 8.

No provision for Hong Kong profits tax has been made
as the Group did not generate any assessable profits
arising from Hong Kong during the period. Taxes on
profits assessable elsewhere have been calculated at

Frig®t

HRASERAAEERTEL BEL(M
M ERBEF - R B\ BB TS HAE
R - BT RS A 2 BIR T
BARBERKEMERLAEREITZHE

the rates of tax prevailing in the jurisdictions in which iTE o
the Group operates.
Six months ended
30 June
BEAA=THLEXEAR
2013 2012
—E-=F —E—_F
HK$000 HK$'000
FET T
Current tax: BIEATRIE -
— The People’s Republic of China (“PRC") — FREARLMBE([HE )
Income tax expense for the period IEARIFTS IS 138,384 127,365
Under-provision in respect of prior BT EHEBE TR
periods 927 —
139,311 127,365
Deferred tax (credit)/charge EERE (WA S H
Current period ZNHA ] (14,119) 72,493
Total tax charge for the period AR RIS > B RE 125,192 199,858

Certain of the Group’s subsidiaries in the PRC were
designated as “High and New Technology Enterprise”
and accordingly can enjoy a preferential Corporate
Income Tax rate of 15%.

Approved by the tax authority, a PRC subsidiary of

the Group was subject to Corporate Income Tax on a
deemed profit basis during the reporting period.

—E-ZFDHRE

AEBETHENBARERERIB
FxmazE] AmMAZEEBRRM
BHE15% °

AEBEFTEMMBLAGR  KETEHBEH
BEZ - R WE AR E BT U
MIEEPEM
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HANERGY SOLAR GROUP LIMITED

INTERIM DIVIDEND 9.

The Board does not recommend to declare interim
dividend for the six months ended 30 June 2013
(2012: Nil).

EARNINGS PER SHARE ATTRIBUTABLE TO 10.

ORDINARY EQUITY HOLDERS OF THE PARENT

The calculations of basic and diluted earnings per
share are based on:

PRRE

EFRTRREABE-F—=FA S
= tRLEAEAZFERE(=E—=
F ) o

BRAAEEREZFEARGERER

FREARNREERNIRE THIHE &

@

3

Six months ended

30 June
BZEAA=1tHILXHEA
2013 2012

—E-=F —ZT——F
HK$’000 HK$°000

FET FET

Earnings for the period REEEF 1,442,401 771,871
Profit attributable to ordinary equity AR T BRERTEE ARG

holders of the parent, used in basic ) RIERTE ERELRA

earnings per share calculation: )
Imputed interest expenses on AR ESF 2 HEFERE

convertible bonds 31,674 29,331
Profit for the purpose of diluted AU E SR SR T

earnings per share calculation il 1,473,975 801,202

TE-ZFRHERE
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10.

EARNINGS PER SHARE ATTRIBUTABLE TO 10.
ORDINARY EQUITY HOLDERS OF THE PARENT

(continued)

Shares

Weighted average number of ordinary
shares in issue during the period
used in basic earnings per share
calculation

Effect of dilution — weighted average
number of ordinary shares:

Assumed issue at no consideration on
deemed exercise of all share options
outstanding during the period

Deemed conversion of all convertible
bonds

Weighted average number of ordinary
shares in issue during the period
used in diluted earnings per share
calculation

IR 13

e B REARRT 2
ASIRIE 24T BRI
T

BEYE — ERRINE
FHH
AR (ETT (T R AT L
AT 23R AR 5 51T

BIEEB BB E S

Rt EBREERN

AHRE BT R
FHH

BAREBEREZSEARLERER
(&)

Number of shares

RSB
2013 2012
—E-=F —ZT——F
‘000 ‘000
TR THE
21,736,907 13,431,022
996,311 419,420
2,576,090 2,576,090
25,309,308 16,426,532

11. PROPERTY, PLANT AND EQUIPMENT

During the period ended 30 June 2013, the Group
acquired property, plant and equipment at a total cost
of HK$60,012,000 (six months ended 30 June 2012:
HK$28,802,000).

—E-ZFDHRE

11.

M - BERRE

HE-_Z—=-FA=Z1+HILHER
AN £ B A 48 5k 460,012,0005% Tt (&
E-ET——_FXNA=FTHIANHEA:
28,802,000 L) WEME - HFE &&
1# o
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AVAILABLE-FOR-SALE INVESTMENT

Unlisted equity investment, at cost

The Group's available-for-sale investment represents
an investment in an unlisted equity security in the
PRC. In the opinion of the directors, the fair value
of the unlisted equity investment cannot be reliably
measured because (a) the investment does not have
quoted market prices in an active market; (b) the
range of reasonable fair value estimates is significant
for the investment; and (c) the probabilities of the
various estimates cannot be reasonably assessed and
used in estimating fair value. As such, the unlisted
equity security is stated at cost less any impairment
losses.

FLEMERNE

AHHERE
30 June 31 December
2013 2012
—E-= —EF——4F
<A +=A
=+H =+—H
HK$'000 HK$'000
FHET TFET
(Audited)
(f&%)
24D 85,800 85,800

AEBZAHHERERERERTEFE
SRS BEERN - FLHER
BREZRFEELNENE - RER ()
FZAREBEWEERT IS ZTIHHRE : (b)
BEAVELAHEHZBEREME A
K Rlc)BEMETZ A EMEEIZAIE
AR AR EE AFE - Bt - JEET
1 2 58 75 D 1R A AR 0B (T Al R (E 5 1R 1
BE o

off
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13. TRADE AND OTHER RECEIVABLES 13. BEZRHEMEKRRE
30 June 31 December
2013 2012
—E—-=F —E—-—F
A +=A
=+H =+—H
Notes HK$’000 HK$'000
okza FET FET
(Audited)
(E%)
Trade receivables — net B S5 RENGIE — FRE (i) 39 39
Gross amount due from customers JEWE S T2
works and account receivables FIBEEE N RN
from customers — net BEER#® — F8 (ii) 5,763,980 3,764,258
Other receivables H fth fE Y GR IR (iii) 29,532 24,131
5,793,651 3,788,428
Notes: Wizt -

(i) Trade receivables — net (i)

Trade receivables are settled in accordance with the
terms of the respective contracts. The Group does
not hold any collateral or other credit enhancements
over its trade receivable balances. Based on invoice
date or payment terms as stipulated in the relevant
contracts, the ageing analysis of the Group’s net trade
receivables is as follows:

0 — 30 days 0— 30K

Over 180 days 180 KA =

Trade receivables — net B S EWGRIE — F5
ZE--—FRH®RE

BSREWFIE — B

B S RUGKRIBTIIRIEE B O 218K
BE - AEBEW AR E L S EKFIA
B A EAERREMMREER
i o AN SR E 5 R MR R B A g
SRMNA A TR IR
TEHZBREE DT T -

30 June 31 December

2013 2012
—E-=F —E-_F
~A +=A
=+H =+—H
HK$'000 HK$°000
FET FET
(Audited)

(&%)

39 39

39 39
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14.
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HANERGY SOLAR GROUP LIMITED

TRADE AND OTHER RECEIVABLES (continued)

Notes: (continued)

(ii)  Gross amount due from customers for contract
works and account receivables from customers —
net

All the gross amount due from customers for
contract works as at 30 June 2013 was related to
contracts with the Hanergy Holding Group Limited
or its subsidiaries (the “Hanergy Group”), of
which HK$3,700,558,000 progress payments was
past due as at 30 June 2013 (31 December 2012:
HK$782,321,000). Subsequent to the end of the
reporting period on 28 August 2013, the Hanergy
Group has settled HK$1,037,425,000 of the past due
account receivables from customers. On 30 August
2013, the Hanergy Group commit to settle the rest
of the past due progress payments by 30 September
2013.

(iii)  Other receivables

None of the above assets is either past due or
impaired. The financial assets included in the above
balance related to receivables for which there was no
recent history of default.

The directors of the Company considered that the fair
value of trade and other receivables are not materially
different from their carrying amounts because
these amounts have short maturity periods at their
inception.

DEPOSITS AND PREPAYMENTS

Included in prepayments as at 30 June 2013 was an
amount prepaid to the Hangery Group amounted to
HK$590,933,000, which were mainly related to supply
agreement with the Hangery Group. Subsequent
to the end of the reporting period, the Hangery
Group has delivered thin-file solar panels amounted
HK$321,951,000 (Including 17% VAT).

13.

14.

ESREMERKIEE)
Hrat - (48)

(i) EREHNIBEFREAREBEREFR
TEE — FE

R-ZE—Z=ZFA=+08 " FiAEEK
EHNTIREFPHIBEEMEELIERE
EERAFIKENBAR(NERESE
B )z &#%EE - &9+ 3,700,558,000
BLZEERBER_E—=F KA
= tRABH(ZE—=F+=ZA=+—
B : 782,321,000/ JL ) » ¥k & Hi K
B R-E—=FN\A=+NHB"
EREECHEFAHERERPER
1,037,425,000 7L - RZE—=F/)\

A=+RH  ZeeEBAER_T—=
FAA=ZTRMXNBTZEEEE
A e

(iii) H A FERRIE

WA BB E I R BB IR RERE © 5EA
N E#tr e SREERTRHYERHER
FIRMEZ RWIBRR -

MR E 5 K& E A YRR B R iR 5T R
SHAEE . MARRESTRBRELEFR
AZAVEEARAEYEEAESR

BRERAMNKEA

MW-ZT—=®FA=+H BNZEEZ
# 590,933,000 7T/ TES T2 AL E
MIE - HEXZEZEAEE BT ERER
EAR - NG HE - ZEERERN
B8 321,951,000 8 7C( & 17% HEEF)
ZERKGREE MR o

T -=FPHRE
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15. TRADE AND OTHER PAYABLES 15.

The Group was granted by its suppliers credit periods
as stipulated in the relevant contracts. Based on the
invoice date, the ageing analysis of the Group’s trade
payables is as follows:

0 — 30 days 0 — 30Kk
31 — 60 days 31 — 60X
61 — 90 days 61 — 90k
Over 90 days 90 KM
Trade payables 2 S e SRR
Other payables H fth fE 5 5kI8

Included in other payables as at 30 June 2013 was
an amount due to the Hangery Group amounted to
HK$88,450,000.

All amounts are short term and hence the carrying

amounts of trade and other payables are considered
to be a reasonable approximation of their fair values.

—E-ZFDHRE

ESREMEMNKIER

AEBERBEHBESRANTEEHMERS
TEEH - AEEBHRNKBNER
HEWEL ZBREE DM T

30 June 31 December
2013 2012
—E-=F —Z=—=F
NA +=A

=+H =+—H
HK$'000 HK$'000
FET FET
(Audited)

(L&EZ)

66,095 128,751
3,207 38,707
8,568 8,858
142,507 37,755
220,377 214,071
703,313 465,492
923,690 679,563

RZZ—=FXA=+H HttENK
TA 88,450,000 B L REEREEE 2
TH o

BESERES  RItE S REMEN
FRAZEHERREAERAFEZAEN
2o



16. SHARE CAPITAL

Shares

Authorised:
At 1 January 2012, 31 December
2012 and 30 June 2013 (ordinary
shares of HK$0.0025 each)

Issued and fully paid:

At 1 January 2012, 31 December
2012 and 1 January 2013
(ordinary shares of HK$0.0025
each)

Exercise of share options

At 30 June 2013 (ordinary shares
of HK$0.0025 each)

KEABEEBERAT
HANERGY SOLAR GROUP LIMITED

16. BRA
[0
Number of
shares
BHEE
'000
FhE
JERE
RZZB——F—AF—H8 =%
——F+-_A=+—BKk—
E-=FXA=+RB(EKEA
{E0.0025 802 L) 64,000,000
BEITRER
RZZB——F—AF—H8 =%
——HF+-_A=+—BRKk—
T——F—A—B(FKREE
0.0025/8 T2 ELimA%) 13,431,022
171 BB AR A 8,305,885
RZBE—=FXA=+H(ERK
EfE0.0025/8 L2 @A) 21,736,907

Nominal
value
HE
HK$'000
TFET

160,000

33,677

20,765

54,342

TE-ZFRHERE
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17. CAPITAL COMMITMENTS

Contracted, but not provided for,
in respect of:

Acquisition of items of property,
plant and equipment

18. RELATED PARTY TRANSACTIONS

The Group had the following material transactions
with a related party during the period:

AT SIAERIEREE

WM - BE kaiEE e

17. BREE
30 June 31 December
2013 2012
—B-=F ZT=F
~NA +=A
=tH =+t—H
HK$'000 HK$'000
FET FET
(Audited)
(&8%)
14,191 17,460
14,191 17,460

18. BEALIRS

AEERAHEREEALTETUTE
R525

Six months ended

30 June
BZEASA=1THIEAEA
2013 2012
—E-=F —E——fF
HK$'000 HK$'000
FET FET
Hanergy Group, a related party in which JZEEEBE - ERATEEER
certain key management personnel ABTMERARESZ
are also Directors of the Company: B AL
Sales of manufactured equipment HEREREREE
and turnkey production lines EER 2,080,167 1,637,087
Rental expense HeMx 2,244 1,050
Equipment lease expense RERERS 10,269 6,329
Technology usage fee expense Bt A ERY 15,496 12,380

19. APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

These unaudited condensed consolidated interim
financial statements were approved by the Board on
30 August 2013.

—E-ZFDHRE

19 . #ERHHBHREK
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The Board does not recommend declaring an interim
dividend for the six months ended 30 June 2013 (2012:
Nil).

BUSINESS REVIEW

For the six months ended 30 June 2013, the Group
recorded a revenue of HK$2,080,167,000, representing an
increase of about 27% as compared to HK$1,637,087,000
of the same period last year. Gross profit increased to
HK$1,674,922,000 for the period, representing an increase
of about 53% as compared to HK$1,097,332,000 of the
same period last year.

For the period under review, the Group has recorded a net
profit of HK$1,442,401,000, representing an increase of
about 87% as compared to HK$771,871,000 of the same
period last year. Such increase is primarily due to a number
of reasons including but not limited to (i) an increase in
sales and revenues; and (ii) an increase in the gross profit
margin.

A. A brighter future for the solar industry

During the review period, the solar power industry
continues to face market challenges that had
troubled the sector over the recent past. Arising from
the over-supply situation in solar modules largely
associated with China, the global solar market veered
towards a trade dispute involving the European
Union (“EU"), the United States (“US"”), as well as
some parts of Asia. An anti-dumping conflict ensued
leading to certain import tariffs being imposed upon
Chinese manufactured poly-crystalline silicon modules
that were in turn countered by similar retaliatory
measures imposed upon reciprocal exports to China
from those same countries across a number of
different industries, including poly-crystalline silicon
and other popular consumer goods e.g., luxury cars
and wines. Even prior to the outbreak of the anti-

EEETEREMBE_ZT—=FA=1H
ERBEAZHHRE(ZE——F: &) -

E 3 4C)

HE_Z—=ZFXA=ZTHLAEA  £&£H
I A $£512,080,167,000/8 7T © BEFR
Hi 2 1,637,087,0007% ST fH 4927 % o E 7
REFREIZ1,097,332,000 78 18 h1 = AN Hi
fE,21,674,922,00078 7T  #BIN%I53% °

CREAMERN AEEREZMNBEFR S
#771,871,000/%8 T & = K B H & F
1,442,401,00087C * HINKI87 % o AR EF|
BRFEZHEMRUTRAME - BREETRR
(i) SHE RS HO 8N ¢ & (i) BFIZ=AIE 0 -

A, KBBEEZFEZENBRIKIK

RAHIRE - K583 B RN ARBEBT R
RBERFOSENGHE - AR AR
MELEETRBEMERBR 3% TE
BRRGETSELRAEZER  BEFIR
B XBUARDMEBoME - RIAEF
HmWBELERPERS RYETERK
EOR MBFREAETEETRGA
H O R B R - JRH% 58 048 e &Y = I HE
it BREZEYESRERFE  BEFH
b EEDE B o BUEE R AT R IR
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dumping conflict, certain solar companies across the
world were making significant losses and some even
filing for bankruptcies as the Average Selling Price of
solar modules (“ASP"”) continued to fall significantly,
the uncertainties that were created from the trade
dispute just amplified the stresses already felt by
these companies. The recent overcapacity problem
of the solar power industry has exacerbated the
problems faced by highly leveraged companies in the
industry leading to their downfall.

Despite the challenges faced by the industry, there
are signs that a brighter future is dawning. Module
ASPs are beginning to show signs of stabilisation.
Sector-wide consolidation has been occurring in the
market with some strategic acquisitions being made
by stronger participants to snap-up technologically
able but financially weak companies. Hanergy Group
has led the market by completing a number of high
profile acquisitions of technological companies
around the world. Regulatory support has been
strong sending positive sentiments in the market.
The Group believes that these are encouraging signs
and it will be well placed to continue to pursue its
global expansion strategy in both its upstream and
downstream segments during 2H 2013.

(i) Anti-dumping and anti-subsidy conflict between
China and the EU: Retreat of Crystalline Silicon,
Prospects for Thin-film

On 4 June 2013, the European Commission
("EC") announced that it would impose
a provisional anti-dumping duty of 11.8%
effective from 6 June 2013 to 5 August 2013
(subsequently superseded by a formal duty
rate of 47.6%) on crystalline silicon modules
including their key component parts imported
from China. After a period of negotiations, the
trade dispute has subsequently been largely
resolved between China and the EU with the
implementation of price undertaking agreement
effective from 6 August 2013. Based on market
information, the mutual agreement indicated

—ZFPHRE

T2 ARAKRBGRAHFNFHER
(TASPDFEREEER  HREHWITR
TRAXGEAFHRAEABEEEH
BRE ABHFmo|BENTHRELS
ZBLEIMEBELES LN - AR ARG
BEFMPMERBRREEXASE
AT B R BIFTE SR B @R - RER
8 o

EEITXAEREELE  EAURER
TEARERZEEN - KSEATN
ASPEFMBRIZE - WBANTH L2
HERBRBIEWBRIMBLENEE
PORE - THHHRITEMEES - F
REEBEERLTEN —RIEH R
MARKUEE - KW EEMIS - BiBR
MANHBRA T GEREBHER - &
SEBE BEREAOCHARBAL
SERDAEENEHRBRER - 81
RIFB-—=ZF T HFFRBEEFLHFMT
MBI o

(1) hE[ERE ] R - EEE

“E-—=ZFXANH BMBEZES
(BB NEME T —=FH

ANAREZFT-=F/\ARHHE
BYENS &Y EBIR KBRS
B 11.8% BaiRF RABSH T (2 18 A
47.6% ) IEX TR EAS ) © 48m—
BRREAA - PEERBARME
ESFmERFALTERE B2

—=FN\AXNBREEREERRD
ZoBEMSHES  RABZETZ
mB R KRB ERFGE T RS
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that the price undertaking for poly-crystalline
silicon PV modules would be set at around 0.56
euros per-watt with an annual export cap of
7GW. Any excesses over this maximum level
would be subject to the imposition of anti-
dumping duties. Moreover, the price undertaking
is on a voluntary basis, and enterprises unwilling
to accept the price undertaking would remain
subject to the sanction of anti-dumping duties at
a rate of 47.6% imposed by the EU.

This trade dispute between China and EU was
evidently targeted mainly at poly-crystalline
silicon Photovoltaic (“PV"”) modules by setting
up a price floor and quantity restriction on the
products imported from China. As thin-film PV
modules are not subject to such restrictions,
they would enjoy more favorable conditions due
to better access being created for the entry of
Chinese thin-film PV products into the European
market. The Group believes that this has created
a wide window of opportunity for thin-film
players to take advantage of the market opening
and to expand their market share in the global
solar industry.

Stabilization of the ASP of PV modules

With subsidy reductions in major European
countries, anti-dumping trade disputes, over-
supply of PV modules, strong competition and
dramatic fall in the ASP of PV modules, the
global PV market has experienced a difficult time
over the past few years.

More recently, with the withdrawal of many less
competitive manufacturers from the market, roll-
out of favourable government policies in various
emerging markets, and provisional agreement
reached on the anti-dumping dispute between
China and the EU, the solar energy industry
showed signs of recovery and the outlook is
brighter.

(1)
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As illustrated in the graph below, the ASP of
poly-crystalline silicon modules and thin-film
modules fell from their peaks of approximately
US$1.8/W, and US$1.4/W, in Q4 of 2010 to
approximately US$0.66/W, and US$0.6/W,,
respectively, towards Q1 of 2013. Since then,
the ASPs of poly-crystalline silicon modules and
thin-film modules have stabilised and during
the period under review, and have enjoyed
their first experience of an increase to levels
of approximately US$0.72/W, and US$0.64/W,,
respectively.
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The growth in global demand, together with the
stabilised yet increasing trend of PV module
ASP, points towards a promising future for the
solar industry.
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Positive Regulatory Support

On 15 July 2013, the State Council of China
“Guideline")
to expand the domestic market of distributed

issued an official guideline (the

PV power generation by encouraging end-
users to consider building distributed PV power
generation systems in accordance with the
“self-generation for self-use” concept with the
excess power stabilized, adjusted and sold to

the grid.

Distributed PV power generation denotes the
power generation system by using PV modules
to transform solar energy directly into electricity.
[t is a new and promising mode of power
generation and integrated energy usage with
strong development potential. It advocates the
principle of “close proximity”: power generation
in close proximity, selling to the local grid in
close proximity, transformation and usage in
close proximity by users. This would not only
effectively improve the power generation
capacity compared to the PV power plants with
the same scale, but also resolves the problem
of power losses during step-up and long-range
transmission. Distributed PV systems can be
built close to the rural, pastoral, mountainous
areas, developing urban areas or commercial
districts as to meet the demand of local power

users.

On 24 July 2013, the PRC Government issued
a draft policy within this Guideline suggesting
that a trial subsidy would be introduced in pilot
scheme areas of distributed PV usage at the rate
of RMBO0.42 per kWh. This draft policy indicates
a major trend of distributed PV power generation
With
the advantages of partial-transparency, color-
adjustability, flexibility and bendability and the
ability to generate power under low irradiance

in solar power industry development.

and higher tolerance to high temperature, thin-
film solar power technology is the most suitable

(ii)
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PV technology to cater for the distributed PV
power generation. It is especially applicable
for Building-Integrated Photovoltaic (“BIPV")
and Building-Attached Photovoltaic ("BAPV")
Projects. This policy development is also
consistent with the Group's future expansion
strategy into the downstream market.

The Guideline issued by the State Council also
sets out the requirements of photo-electric
conversion efficiency ratios for future new build
projects, the conversion efficiency ratios must
be greater than or equal to 20% for mono-
crystalline silicon modules, 18% for poly-
crystalline silicon modules and 12% for thin-film
solar modules respectively. In addition, relating
to the manufacture of poly-crystalline silicon, the
guideline also stipulates that the total integrated
energy consumption for such a process cannot
exceed an average of 100 kWh per kg of poly-
crystalline silicon material produced, further
restricting the energy payback formula for poly-
crystalline silicon producers.

In response to the recent regulatory changes,
the Group will continue to focus on more
advanced thin-film PV technologies, nano-
crystalline silicon and Copper Indium Gallium
Selenide (“CIGS"), which have higher conversion
efficiencies that will meet the minimum
threshold set by the Guideline. With the higher
conversion efficiency thresholds, a large number
of low-end enterprises will be eliminated
enhancing the overall market competitiveness
and competency.

Furthermore, with the rapid development of
thin-film solar power technology, its production
cost will continue to decline while conversion
efficiency will continue to be enhanced.
Together with the advantages of thin-film PV on
flexible substrates, the Group believes that it
will thrive in this more competitive solar power
market.
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Increase in shareholdings by controlling
shareholder of the Company

On 27 February 2013, two tranches of 7,964,611,584
and 300,000,000 shares were issued to Hanergy
Investment Limited (“Hanergy Investment”)
and Hanergy Option Limited (“Hanergy Option”)
respectively (collectively, the “Transactions”), which
resulted in the interests held by Hanergy Group
and its concert parties increasing from 20.28% to
50.65% of the issued share capital of the Company.
As a result, Hanergy Group became the controlling
shareholder of the Company as from that date.
This marks a significant milestone underscoring
the strategic partnership between the Group and
Hanergy Group. With Hanergy Group as a strategic
partner, the Group can substantially advance its thin-
film solar power technology. In addition, Hanergy
Group has the ability to rapidly facilitate the Group's
venture into new upstream technologies as well as
the downstream domestic and international solar
power markets. The Transactions have provided
additional funding which allow the Group to make
further investments to strengthen its R&D capability,
increase its production capacity and pursue other
potential expansion opportunities.

In June 2013, Hanergy Investment further increased
its controlling stake via open market acquisitions
totaling 497,190,000 shares in the Company. This
further underlines the importance of the strategic
partnership and signifies Hanergy Group's long-term
commitment and confidence towards the prospects
of the Group.
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C. Delivery of turnkey production lines to Hanergy C.

Group

The Group entered into two master sales contracts

with Hanergy Group for the sale of equipment and

turnkey production lines for the manufacture of thin-

film solar PV modules to Hanergy Group in 2010

and 2011 respectively. The table below shows an

analysis of the related sales capacity committed and

contract revenue recognized in the Group’s financial

statements:

1. Total sales capacity
2. Sales capacity committed by
Hanergy Group as at 30/6/2013

3. Total contract sum
4. To the extent sales capacity
committed by Hanergy Group:
(i) Contract sum attributed
to the sales capacity
committed
(i) Total cumulative down
payment made by
Hanergy Group as at
30/6/2013
(i) Contract revenue (net of
VAT and relevant taxation)
recognized in:
Year ended 31/12/2010

Year ended 31/12/2011

Year ended 31/12/2012

Period ended 30/6/2013
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Pursuant to the two master sales contracts,
production lines delivered to Hanergy Group will
undergo several phases from move-in and installation,
followed by Start of Production (“SOP") and then End
of Ramping ("“EOR"), before mass production can
begin.

During the period under review, the progress of the
Group's production lines delivered to Hanergy Group's
manufacturing bases is summarised as follows:

(i) Shuangliu base Il (Sichuan) supplementary line,
Wujin (Jiangsu) supplementary line and Fab 2.0
Program, Changxing (Zhejiang) supplementary
line, Yucheng (Shandong) supplementary line

Production lines were delivered and installed
to the above Hanergy Group’'s manufacturing
bases. The Group is now expeditiously fine-
tuning the manufacturing lines.

(i) Shuangliu base | (Sichuan) Fab 2.0 Program,
Changxing (Zhejiang)

Production lines have successfully undergone
the SOP stage.

Major breakthroughs in research and development
(the “R&D"”) of the Company

The Group's technological advancement continues
to break new grounds. In June 2013, the Group
announced its Fab 2.0 Program to its manufacturing
processes that resulted in a significant improvement
in the performance of the turnkey production lines as
well as allowing its customers to save on its module
production costs. The following is a summary of the
Fab 2.0 Program:

(i)  The upgrade of the Plasma Enhanced Chemical
Vapour Deposition (“PECVD") tools results in
further improvement in the conversion efficiency
of PV modules produced by its turnkey lines
and the reduction in the usage of key source
gases for each solar module manufactured,
significantly reducing direct material costs. In

D.
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addition, by replacing aluminum with silver
for the back contact of the PV modules, light
absorption by the photo-electrically active layers
in the modules is also enhanced.

(i) The process cycle time (including box carrier in
and out time) for each PECVD unit is reduced
from approximately 5.5 hours to 3.4 hours,
and as such, the output capacity of the PECVD
unit is enhanced by approximately 61.8%. The
upgraded PECVD process further shortens the
production time of each 72-plate batch from 5.5
hours to 3.2 hours such that the output of each
PECVD unit increases from 300 pieces to over
520 pieces of glass plates per day. According
to an equilibrium capacity analysis, the output
tempo of certain parts of the production line
is quickened from 8 seconds to 5.8 seconds
per module. Accordingly, to match the output
tempo of 5.8 seconds, the Group has applied
certain newly upgraded systems to the rest of
the production line, including thermal annealing,
lamination, laser scribing and Physical Vapour
Deposition (the “PVD") or sputtering systems,
and carried out transformation and adjustment
to equipment for glass seaming, washing, shunt
busting, laser scribing, laser edge deletion and
foil bonding.

In addition, certain manual processes such as sheet
dispensing, potting and module unloading have been
automated to enhance the level of automation and
production efficiency, reducing the number of workers
required in the production line by 16% and saving the
related manpower costs.

With the Fab 2.0 Program, the conversion efficiency
of solar modules, the output speed of the production
line and the production capacity are further enhanced.
Together with more automated operating processes
which significantly reduce the manpower used, as a
result, the total manufacturing costs of solar modules
could be substantially decreased by approximately
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9.34% on a per-watt basis. The output of the turnkey
lines could be increased by 50% while the number
of PECVD units used remain the same. This implies
an increase in the gross profit margin of the Group’s
turnkey line business.

The Group has developed new butyl edge sealing
equipment and process, an upgraded encapsulation
(lamination) technology which significantly enhances
the reliability and the useful life of the solar PV
modules, and increases the competitiveness of its
customers’ products. Internal reliability tests have
been performed for solar modules manufactured
using this upgraded encapsulation technology under
the standard testing environments of 85°C high
temperature and 85% high humidity (the “Double85
test”) set by the International Electrotechnical
Institute Commission 61646 (the “IEC 61646"). The
Group’s solar modules can sustain over 6,000 hours
under the Double85 test, far more than the standard
1,000 hours as required by the IEC 61646. Under
the Double85 test environment, during the 6,000-
hour accelerated life cycle, the percentage change
in conversion efficiency remains minimal and wet
leakage current is below the safety ceiling of 20
Microampere (the “pA"), proving the safety, stability
and reliability of its solar modules.

The Group’'s R&D function is critical to its success.
Its extensive research work helps the Group to face
the challenges not only from decreasing ASP but
also from increasing competition in both thin-film and
poly-crystalline silicon market participants all over the
world. The Group’s R&D department is instrumental
in achieving the enhanced results in its Fab2.0
Program and the Group expects it to get stronger
as it continues to invest in acquiring leading edge
technologies around the world to complement its
product development going into 2H 2013 and beyond.
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E. Venturing into downstream solar business in

future

(i)

(if)

Current status of downstream solar projects

As disclosed in the Company’'s announcements
dated 12 March 2013, 20 March 2013 and 29
April 2013 regarding the possible acquisitions of
downstream solar power projects, the Group can
provide the latest developments. With respect
to the 4.4MW Portugal project,
the seller did not reach an agreement on the

the Group and

terms of the possible acquisition, therefore the
project has been terminated. With respect to the
1.06MW US project, the agreement was duly
signed on 31 July 2013.

Establishment of the Power Group for venturing
into downstream solar segment

In May 2013, the Group has resolved to form
the newly established Hanergy Global Solar
Power and Applications Group, which will be
comprising four business units and six regional
offices. Leveraging its solid strengths in
upstream thin-film solar technology, the Group
is committed to becoming the industry leader
of the global high-tech thin-film solar business
through actively venturing into the downstream
business of global solar power generation
market and new solar applications for industrial,
commercial and household uses around the

world on a large-scale basis.
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Expected Future Group Structure
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Hanergy Global Solar Power and Applications Group

comprises of four major business units:

(i)

(ii)

(iii)

(iv)

Building integrated photovoltaic business unit
(BIPV): Focusing on the use of colourful and/
or partially-transparent thin-film solar modules
which are integrated with building materials such
that solar power can be generated as part of the
overall building design. The key target markets
of the BIPV Unit are commercial buildings and
large-scale public buildings.

Building attached photovoltaic business unit
(BAPV): Adopting the thin-film solar modules
with flexible substrates which are light, bendable
and size adjustable, which are suitable for all
types of roof-tops, in particular those industrial
and commercial roof-tops and low density
residential roof-tops.

Ground-mounted photovoltaic power business
unit: Principally engaged in developing large-
scale ground-mounted solar power generation
plants globally. Leveraging on the advantages of
the thin-film solar power technology, such as the
ability to generate solar power even under low
irradiance conditions and conversion efficiencies
less affected by high temperature environments,
the Group can achieve power generation with
thin-film solar technology with a lower cost
advantage.

Photovoltaic applications business unit:
Committed to apply thin-film solar technology
and flexible solar power technology to other
business sectors to develop innovative solar
products such as solar home appliances, solar
lamps, solar portable products and automotive
alternative power systems.

—ZFPHRE

EREEZRANEASEERILIOANER

B -

(1)

DRA

KREBEBZB(BIPV) : e ¥

Bk LEK  REHEEKGEE

ﬁ@ﬁﬁ@“%#ﬁﬂufﬁ%%
A ERERABALEE

ﬁﬁigmiﬁ °

FRESEEMBE (BAPV) @ FAZE

MERAGREEOFARE A8
i RTAI RS IHESR - BAR
BREEETR  LESBEIBEE
BEREZEEEER -

HEARBIERER - TENER
BHZRAB R EEEY -
N FERRAA 53 S B BT
BHMAET RIS RREVES
F!ﬁ' SAREENBRAFGHREE
EDFEEKAES

FER X RERRER : BUER
KB ERM - FUEKRBGRER
MEREMITEAES - BRMABEE

RE - KBEEA - 7&5%%1%}%3
i AEBREFEFAGEE °



KEABEEBERAT
HANERGY SOLAR GROUP LIMITED

The six regional offices which are located in the North
America, South America, Africa, Europe & Middle
East, Asia Pacific and the PRC, are responsible for
providing assistance and facilitating the development
of business units, and are in charge of market
development, public relations, communications
and network building. Under the guidance of the
business units, the regional offices will manage
the development and related operations of the
downstream solar power projects.

The development of thin-film and flexible solar power
modules is a clear trend of the future solar power
industry. The objectives of the establishment of
Hanergy Global Solar Power and Applications Group
and its business units are to provide products and
system solutions with unique technology advantages
to customers around the world, and to maximise
the applications of a wide range of thin-film solar
modules and flexible solar technologies in various
market segments so that the Group can fully leverage
its unique advantage in technology and to capture the
most extensive market potentials.

Current Global Solar Energy Market

Attributable to a more diversified global demand for
energy, demand for solar installation remains strong.
Emerging PV markets such as the PRC, Japan and
the US are playing an increasing role. At the same
time, global public awareness for environmental
protection is increasing, pushing up demand for clean
and renewable energy sources. With the anti-dumping
conflict largely resolved and continued support for
the industry by regulators, the global solar demand
is expected to grow at a significant pace in the next
few years.
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According to independent research on global PV
demand projections, the PV industry is expected to
continue to grow in 2013 and exceed 35GW for the
first time, an increase of 9.4% from 2012. There will
be cumulative new PV demand of 242GW during
2013-2017 with annual demand expected to reach
61GW in 2017 forecasting a 5 year CAGR growth of
around 15%.

BEEVHRAEBRERENTZITALRS
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Worldwide PV Installation Forecast (GW) 2013
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As illustrated in the pie chart below, it is estimated
that the PRC will, for the first time, outpace Germany
to become the global leading PV consumer in 2013.
In addition, Japan and the US are set to become the
second and fourth largest single-country market in the
world in 2013, respectively.
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Top 10 Global Solar PV Markets in 2013
ZE-ZFE2RTRKBREXRTS
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As shown in the pie chart below and going forward MTESFE S B2 _Z—+F -
up to 2017, the PRC is expected to remain as P BEEE R ARTIENEREE
a significant player in global PV market, further FHE—FSERTPETENIERE
underlining the Group’s expansion potential. 1o

Cumulative New PV Demand by Location during 2013-2017
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Due to the issues of sustainability of poly-crystalline
silicon supply and anti-dumping disputes on poly-
crystalline silicon PV modules, thin-film technology
is growing in importance and has been developing
rapidly over the past few years.

RZaHREnAREERENEHZ
e IR R IASE - KFZREE IR
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2001-2012 Global Thin-film Modules Production Volume (in MW)
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The chart above highlights that the global thin-film PV
module production before 2005 was relatively small,
with an annual output of less than 1T00MW. This has
expanded rapidly and by 2009, global thin-film solar
power modules production for the first time exceeded
1GW, reaching close to 2GW, and by 2012, this had
reached 5GW, a 5 year CAGR growth of around 50%.
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Encouraging support from the Central People’s
Government of the PRC (the “PRC Government”)

The National Development and Reform Committee
of the PRC Government (the “NDRC"), indicated on
2 August 2013 that the PRC will reduce reliance on
traditional fossil fuels for power generation which
accounted for 72.5% of total power generation, down
to approximately 30% by 2050, where renewable
energy will play a decisive role.

(i)  “12th 5-year Development Plans on green
buildings and green eco-city” (the “Green
Plan”)

The Ministry of Housing and Urban-Rural
Development of the State Council released on 3
April 2013 the Green Plan which requires 50%
of new buildings in urban areas to meet green
building standards by the end of 2015, including
the application of renewable energy, such as
solar PV. In particular, green building standards
stipulate that the renewable resource proportion
of the total energy consumption shall be greater
than 5% and 2% for residential and public
buildings, respectively. This will be favourable
to thin-film PV development on distributed solar
power generation, as it enjoys comparative
advantages over poly-crystalline silicon and other
renewable energy sources particularly in urban
areas.

(ii) Directive policies on environmental protection
outlined at the executive meeting of the State
Council on 14 June 2013

Further, on 14 June 2013, during the executive
meeting of the State Council, certain directive
policies to control nationwide pollution issues
were outlined, including (i) upgrading current
capacity, prevention of over-supply of capacity in
solar power, and increasing emission standards
in high pollution and energy consumption
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(iii)

sectors; and (ii) accelerating energy structural
reforms and increasing the use of clean and
renewable energy sources.

The State Council indicated that it is expected to
clarify a series of supportive policies, including,
among others, (i) strengthening industrial policy
guidance, focusing on promoting distributed
solar applications; (ii) grid development
to be concurrent with solar power project
development and priority for PV grid access; (iii)
the implementation of a layered national Feed-in
Tariff ("FiT") scheme for distributed solar power
generation, increasing renewable energy funding
sources and ensuring solar power subsidies
to project developers in a timely manner; (iv)
encouraging financial institutions to support solar
PV companies with a leading cost structure and
technological edge; and (v) encouraging industry
consolidation and limiting “blind” capacity
expansion.

“Guidelines from the State Council
on encouraging healthy solar industry
developments) document [2013] No. 24

On 15 July 2013, the State Council issued the
Guideline which covers the following areas:

The State Council reiterated a target for solar
installed capacity of T0GW per annum between
2013 and 2015, bringing the total solar installed
capacity to 35GW by 2015. In response to
this, the Group will continue to focus on more
advanced thin-film technologies including nano-
crystalline silicon and CIGS, which currently have
higher conversion efficiencies. A requirement
relating to the manufacture of poly-crystalline
silicon, the Guideline also stipulates that the
total integrated energy consumption for such a
process cannot exceed an average of 100kWh
per kg of poly-crystalline silicon produced,
strictly controlling the development of poly-
crystalline silicon solar powered projects,
effectively closing sub-scale poly-crystalline
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silicon facilities. As thin-film is produced in a
relatively more environmentally-friendly way with
significantly lower energy consumption, no such
restrictions currently apply.

In fact, the PRC Government has continued to
promote the distributed PV power generation
market by encouraging self-generating solar
power for self-use with the excess sold to the
grid. Such distributed PV power generation
guidelines will lead to more BIPV or BAPV
projects than traditional ground-mounted power
generation plants. The PRC Government will
give higher priority to those distributed power
generation plants on industrial or commercial
buildings where there are higher electricity
costs, while at the same time encouraging
smaller scale distributed power generation plants
for public utilities such as schools, hospitals,
government buildings, residential and other
social facilities.

In terms of financial support, the Guideline
indicates that the PRC Government would
promulgate detailed policies on FiT for on-
grid and subsidies for distributed solar power
projects with a timeframe of 20 years.
Allowable deductions will be given to eligible
R&D expenses on solar technology for taxation
purposes. Tax breaks will be offered to
solar companies that acquire others, merge
or re-organise their operations to improve
performance. In addition, the PRC Government
has encouraged financial institutions to
provide credit support to solar PV companies
with profitable orders, advanced technology,
independent intellectual property rights and large
development potential.

To ensure sufficient funding for FiT and
subsidies for distributed solar power operators,
the PRC Government will increase the current
renewable energy surcharges imposed on all
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(iv)

(v)

electricity users for energy from non-renewable
sources. According to market commentators,
the surcharge may increase conservatively
from RMB0.008/kWh to RMBO0.015/kWh, which
implies a receipt for the renewable energy fund
of approximately RMB40 billion (equivalent to
approximately HK$50 billion) per annum.

Proposed FiT/Subsidies

The current market expectation on FiT proposed
by NDRC for ground-mounted PV stations
is likely to be RMBO0.8/kWh, RMBO0.9/kWh,
RMB1/kWh and RMB1.05/kWh (according to
different regions) and the eventual subsidies
for distributed PV power will likely range from
RMBO0.2/kWh, RMBO0.4/kWh and RMBO0.6/
kWh (industrial, commercial and residential
respectively). This is pending finalisation
by NDRC and is expected to be released in
due course. With its positive effects, local
government has introduced higher standards of
indigenous subsidy policies for distributed PV
power generation prior to the ones from NDRC.
The Group believes that the proposed FiT and
subsidies, together with the policy coordination
between central and local authorities,
demonstrates that the PRC Government is fully
supportive and committed to the development
of the domestic distributed solar power market.

Possible Reduction in Value Added Tax
(“VAT”) for the Solar Industry

The State Council indicated that there is a need
to unify the mechanism for central financial
support for PV development and solar power
generation to bring it in-line with the preferential
50% VAT reduction that is currently applicable
to wind power operators. PV power plant
operations are currently subject to the standard
rate of VAT at 17%. According to market reports,
the relevant PRC authorities are expected to
provide the preferential VAT treatment for the
PV operators in the near future thereby help the
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PV industry in reducing upfront costs leading
to a more attractive downstream solar power
market for investors.

With the above polices and directions, the PRC
Government is dedicated to the development
of distributed solar power generation plants. To
achieve this, the PRC Government is attempting
to remove possible hurdles for solar PV grid-
connection by providing priority to PV going on-
grid, setting clear policies and prices for sales
of solar power on-grid, making it compulsory
for grid companies to purchase all excess
solar power generated, and ensuring grid-
development is in place with PV generation
power development. All these policies will help
provide a formal framework for the development
of distributed PV power generation.

Thin-film PV is expected to benefit more from
these policies on distributed power generation
as thin-film can be installed flat or side-by-side
on rooftops or vertical walls. Thin-film modules
can also be made semi-transparent which can
be integrated into buildings as windows for BIPV
projects. Light weight thin-film modules can be
fixed and installed on the surface of buildings
more easily for BAPV projects. Thin-film PV
devices can also be made on flexible substrates
such that they are bendable for rooftops with
curved surfaces. The Group believes that thin-
film and flexible PV technology are a perfect
match for distributed solar power generation,
the future trend in the distributed solar power
market.

In addition, the aforementioned encouraging
policies set a favourable environment for the
PRC to becoming the world’'s largest solar
market, overtaking Germany in 2013. The target
for new solar installed capacity of T0GW in 2013,
representing 100% growth compared to 2012
provides market participant with hope to drive
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the development of this new frontier. The PRC
Government expects that total installed capacity
of solar power industry will reach 35GW by 2015
and 100GW by 2020. The Group will accelerate
the delivery of its turnkey production lines to
its customers in order to meet the increasing
demand for solar modules for downstream
development. The Group believes that a bright
future lies ahead for the solar power industry
and that it is well positioned to take advantage
of these changes for its own expansion and
development.

Strengthening Co-operation with Hanergy Group

Hanergy Group is a private company mainly engaged
in the clean energy business including investment in
hydro power, wind power and solar power projects.
Hanergy Group's developments in the solar energy
industry include both mid-stream production of solar
PV modules and downstream development of global
solar power plants or roof-top projects, including BIPV
and BAPV.

Hanergy Group became the Group's largest and
controlling shareholder on 27 February 2013 and at
the same time has dedicated the Group as its sole
solar business flagship. During the past six months,
the Group has significantly increased its delivery of
turnkey production lines to Hanergy Group which
has resulted in the superior TH 2013 financial
performance presented in this set of the interim
results. The reasons as detailed in the Positive Profit
Alert Announcement made by the Group on 1 August
2013 include an over 80% increase in profit driven by
a substantial increase in the capacity of the turnkey
production lines delivered. At the same time, the
Group's profitability also improved significantly as a
result of the Group's Fab2.0 Program Upgrade to its
production line that increased productivity without a
significant corresponding increase in costs.
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Going forward, the Group expects this effective
cooperation with Hanergy Group to continue in
the areas of upstream turnkey production line
enhancements and delivery as well as developing
leading thin-film related solar PV technologies for the
future.

Continuous R&D investment on leading edge thin-
film technology

Following the significant technology breakthroughs
announced by the Group in 2012 and 2013 which
enhanced its turnkey production line's performance,
the Group has maintained its leading position and
focus on its R&D activities. With the Group’'s R&D
centre of excellence in Shuangliu of Sichuan Province
housing the world’s leading scientists to carry out
research into the latest thin-film PV technological
advancements, the Group has benefited from this
extensive expertise and superb creativity that
have led to major improvements in the conversion
efficiency of the solar modules, cutting manufacturing
time, automating certain labour intensive tasks and
reducing raw material input costs for its customers.
The Group expects to continue to invest in R&D
both organically and externally. It will look to acquire
attractive assets that are complementary to its
existing businesses as well as internally enhance
production methods to bring better performance to its
existing equipment and processes.

(i) In light of the latest regulatory changes as
announced by the State Council of China
regarding the minimum photo-electric conversion
efficiency values for newly constructed solar
PV module manufacturing bases (12% for thin-
film, 18% for poly-crystalline silicon and 20%
for mono-crystalline silicon), the Group has
intensified its R&D efforts in nano-crystalline
silicon thin-film PV technology as well as
researching other new technologies, including
CIGS. The Group is formulating a strategy that
will meet the minimum conversion efficiency
thresholds stipulated by the latest regulation to
further its future expansion program.
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(ii)

(iii)

The Group expects that as a result of the new
minimum conversion efficiency ratio criteria,
it will recalibrate its internal efforts towards
the more advanced technology of nano-
crystalline silicon but this will not sabotage the
existing amorphous-silicon expertise and capital
expenditure already acquired or spent. The nano-
crystalline silicon technology is an upgrade to
the existing technology by the replacement of
amorphous silicon-germanium bottom cell with
a nano-crystalline silicon solar cell in the multi-
junction thin film PV product.

In addition, the Group believes that the thin-
film PV end-user market could be diverse
thus creating a wider demand catering for
different technology requirements from existing
amorphous-silicon through to other new
technologies. The Group’'s future product mix
will be led by the ultimate customer market
in the downstream sector and depending on
the prevailing trends, the Group will adapt its
product capabilities, expertise, manpower and
R&D efforts towards a complete alignment with
market requirements.

In addition to the Group’s continued R&D efforts
towards improving its existing amorphous-silicon
and nano-crystalline silicon technology, the
Group will expand its efforts to include research
into the latest CIGS technology. The Group’s
R&D teams will work together with a common
goal of producing turnkey production lines that
meets customers’ requirements as well as
delivering products that incorporates the latest
technologies which leads to achieving the lowest
cost and the highest conversion efficiencies for
its customer’s modules.

The Group believes that flexible thin-film PV
modules possess a greater competitive edge
as compared to traditional rigid poly-crystalline
silicon modules for roof-top (BIPV and BAPV)
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(iv)

KEABEEBERAT
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projects due to its lighter weight, better low-
irradiance performance, higher response to
indirect sunlight, lower sensitivity to higher
operating temperatures, as well as their simpler
attachment onto buildings and rooftops. By
striving to acquire the world’s leading thin-film
technologies via global acquisitions and investing
in its R&D function, the Group has set BIPV and
BAPV as its key business model direction and
will steer its R&D focus towards those areas of
attractive new market development.

In addition to the above BIPV, BAPV and solar
farm projects, the Group will also carry out
other R&D work on consumer and smaller scale
products that utilises thin-film solar technology.
This includes possible research into everyday
products including car solar sun-roofs, in-car
battery charging devices, back-pack charging
devices as well as incorporating thin-film solar
modules onto bus stop roof-tops, sun parasols
and street lamps to create leading edge products
that utilises thin-film solar power as a potential
clean and sustainable source of energy.

Going forward, the Group continues to believe that

R&D is at the core of its future development. In terms

of direction, the Group will increasingly identify itself

with thin-film solar products with a focus on newer

technologies as well as flexible substrate capabilities

and will steer its R&D investments in further making

leading discoveries in these areas. From an external

perspective, the Group will continue to review and

possibly acquire CIGS technologies to widen its scope

of product choice to its customers.
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Future business model to include emphasis on the
downstream solar energy industry segment

The solar industry in general has had its challenges
over the recent past. Although the market has
stabilized and rebounded to an extent, the future
trend in terms of module prices remains in a
downward direction. Given this backdrop and
the continued support provided by the regulatory
initiatives around the world and in particular in
China, the Group believes that it is imperative for it
to expand its business model into the downstream
sector. The rationale of this strategy is to enable
the Group to take advantage of falling prices of PV
modules and balance of system components to
achieve higher returns available in the downstream
sector that will enhance the profitability within its
business mix. The Group also believes that the
downstream sector has better market potential in
terms of scale while it will also widen its revenue
source to new areas of operation.

The Chinese regulatory initiatives relating to BIPV and
BAPV solar projects as well as solar farms indicate
that the Chinese Government is fully committed
to promoting the development of the solar energy
industry in China. The favorable FiT as well as
the subsidies for distributed power generation as
tools for promoting self-use power generation has
underlined the Chinese Government's intentions
for an aggressive build-up of end user market for
solar power in the country. China's State Council
has outlined the plan for the country to construct
10GW of new solar powered installed capacity in
each of 2013 to 2015 with a target of reaching a total
installed capacity of 356GW by 2015 and reportedly
towards 1T00GW by 2020.

The Group is well positioned to take advantage of this
surge in capacity build-up in China and the distributed
power focus of this new regulatory environment will
no doubt favour the Group’s thin-film PV technology
as the preferred technology within the requirements
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of the BIPV and BAPV projects.

KEABEEBERAT
HANERGY SOLAR GROUP LIMITED

In order to fully

capture the downstream expansion drive, the Group

has positioned itself into three distinct areas of

operation in the downstream segment:

(i)

(ii)

Engineering, procurement and construction
(//EPCII)

This is a contracting arrangement under which
the Group will act as a contractor to design,
install and procure the solar modules for the
construction of the solar farms or roof-top
projects for customers, either directly or by
subcontracting the work to third parties. The
remuneration for the Group will be in the form
of receiving contracting fees for each EPC
contract. The Group will recruit the necessary
manpower and expertise in the PRC and various
overseas countries who have rich experience in
ground mounted, BIPV and BAPV solar projects.

Building and operation

The Group may build and operate the solar
farms or roof-top power stations by itself. The
power stations will be connected to electricity
grids such that the Group can enjoy a stable
revenue stream from selling electricity to the
the
electricity generated from solar modules can be

electricity grids. For roof-top projects,
connected to the power grid or supplied directly
to the underlying or adjacent buildings such that
electricity generated from solar power can be
consumed directly.

The Group will assemble a strong workforce
of seasoned professionals who have extensive
experience and expertise in operating solar
power projects around the world to lead this
important new business development area in the
near future.
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(iii) Build and sell

The Group may build the solar farms or roof-
top power stations and once connected to the
electricity grids, the power stations could be
sold to long term investors such as pension/
mutual funds, sovereign wealth funds, private
equity investors or strategic utility players. In
addition, the Group will consider using various
financial instruments to finance the solar power
projects such as securitisation, Real Estate
Investment Trust (“REIT") or other forms of
steady income trusts to transfer the Group's
interests in these solar power projects to
investors.

The Group targets both roof-top and ground
mounted projects both in the PRC and overseas
markets. The Group believes that the successful
execution of the downstream strategy will be
key to the future sustainability and expansion
of its business model. In order to optimise
the success rate of this strategy, the Group
will continue to actively look for opportunities
in investing in all of its six regional areas of
operation (North America, South America,
Africa, Middle East & Europe, Asia Pacific,
Greater China) by acquiring early stage existing
solar projects that can utilise the Group's solar
modules or developing the solar projects on its
own. The Group will also assess its investment
strategies in light of the prevailing subsidy
schemes available in the respective downstream
operating regions.

The Group's increased emphasis on the
downstream sector will provide an additional
source of income stream that complements its
existing upstream revenues. The integration of
the upstream and downstream segments will
consolidate the Group's business model into a
solid and sustainable platform through which it
can conduct its solar power energy expansion
into global markets in becoming a world leading
solar power company.
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Group restructuring

As part of the Group’'s business model evolution, it
will continue to undergo the necessary organisational
restructuring to cater for the development of the new
downstream business unit as well as acquiring new
solar technologies. It is envisaged that the Group’s
new downstream business division will focus on
four business areas (BIPV, BAPV, solar farms and
consumer products) that will be geographically split
into six separate regional offices (North America,
South America, Africa, Middle East & Europe, Asia
Pacific and Greater China) with significant professional
personnel presence. As the Group’s business model
evolves from a pure upstream turnkey line producer
to that including downstream solar power generation
businesses, the contribution from the downstream
portion is expected to form a significant part of the
Group's total revenue and profitability going forward.

The Group will invest heavily both in capital
investment and human resources for the new
downstream business unit. The Group will recruit
the necessary people globally including (i) a strong
solar project management team to equip them
with the capabilities in sourcing and operating solar
farms or roof-top projects; (ii) construction teams
capable of managing the EPC of solar farms or roof-
top projects which will be formed in all six operating
regions; (iii) sales teams to identify potential buyers
for the Group’s solar power plants and products;
and (iv) a finance team to source financing for the
downstream projects. It is expected that the Group's
total future headcount will increase substantially, with
the workforce for the new downstream business
exceeding that of the current turnkey operations.
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Acquisition of solar technology

The solar power industry is a fast moving, ever
changing and recently challenging environment. The
Group believes that technology is key to surviving
and excelling in such a demanding environment.
Therefore, it dedicates significant resources and
manpower to seek out the latest and necessary
technologies within the entire path of its supply
chain to allow for any meaningful improvements to
be gained via acquisitions or internally researched
technologies. This philosophy is adopted throughout
the Group’s operations to achieve the highest results
for its turnkey lines.

Up to now, the Group had focused its efforts in
amorphous-silicon and more recently in nano-
crystalline silicon thin-film PV module manufacturing
technology. Going forward, the Group believes that
the future market development will centre on mass
produced flexible CIGS thin-film technology that is
highly efficient and produced at the lowest cost.
This would lead to thin-film solar modules competing
with the ones made with traditional crystalline silicon
and the aim is to even surpass the levelised cost
for conventional electric power, thus making thin-
film solar power the leading candidate to achieving
widespread grid parity in the solar power industry.
The Group will actively and aggressively pursue
market leading technologies that will enhance the
Group's businesses to be in-line with the above
strategic direction. It will aggressively carry out this
strategy through both external and internal means by
utilizing all of its available resources.
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H. Going global

The Group believes that the solar market is very
much globally connected. The European solar market
has this year for the second time shown signs of
slowing down mainly due to the slow-down in newly
installed capacity in Germany, which despite this
slow-down, remains to be the largest solar market
in the world. Other markets, for example, Japan,
US and China have grown rapidly and are expected
to take over as the largest and fastest growing
solar regions in the future global solar market. As a
result, the Group believes that it needs to take this
opportunity to capture global market share, especially
in the downstream market in order to secure a more
widespread use of thin-film solar modules. The Group
will utilise its new downstream business unit through
its 6 regional offices in order to realize its strategy of
building a truly global solar thin-film PV platform that
delivers the latest technology to its customers.

As at 30 June 2013, the Group did not have any
bank borrowings (31 December 2012: Nil) while the
cash and bank balances amounted to approximately
HK$1,204,421,000 (31 December 2012: approximately
HK$707,958,000).

Gearing ratio (total borrowings (exclude convertible bonds)
over shareholders’ equity) as at 30 June 2013 was 0% (31
December 2012: 0%).

The Group's monetary transactions and deposits continued
to be in the form of US dollars, Renminbi and Hong Kong
dollars. The Group expected that the exposure to exchange
rates fluctuation was not significant and therefore had not
engaged in any hedging activities.
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The Group did not have any significant contingent liabilities
as at 30 June 2013 (31 December 2012: Nil).

As at 30 June 2013, the Group did not have any charges
on its leasehold land and buildings (31 December 2012:
Nil).

The number of employees of the Group as at 30 June 2013
was 549 (31 December 2012: approximately 424) of whom
approximately 132 (31 December 2012: approximately 126)
were office administration staff.

Remuneration of employees and directors of the Group
are determined according to individual performance and
the prevailing trends in different areas and reviewed on an
annual basis. The Group has also contributed mandatory
provident fund, retirement funds and provided medical

insurance to its employees.
Bonuses are awarded based on individual performance

and overall group performance, and are made to certain
employees of the Group.
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As at 30 June 2013, the Directors or the chief executive

of the Company had interests or short positions in the

shares, underlying shares or debentures of the Company

or its associated corporations (within the meaning of

Part XV of the Securities and Futures Ordinance (the

“SFQ")) as recorded in the register required to be kept

by the Company pursuant to section 352 of the SFO or as

otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code for Securities Transactions by

Directors of Listed Issuers as set out in Appendix 10 of the

Listing Rules as follows:

Number of

shares

Name of Director BEE®A BHEE

Mr. Frank Mingfang Dai Frank Mingfang 5,600,000
Dai %t &

Dr. Li Yuan-min (Note 1) ZFxEiE+ 1,200,000
(Hia1)

Mr. Hui Ka Wah, Ronnie  #FZREEEA4 4,800,000
J.P. AP+

Mr. Li Guangmin FEREAE 1,200,000

Mr. Wong Wing Ho F=oKE A 7,150,000
(Note 2) (Met2)

Note:
(1) Dr. Li Yuan-min, who is a deputy chairman, executive Director

and chief technology officer of the Company, is deemed to
be interested in 1,200,000 Shares, through its controlled
corporation, Thriving Sino Limited, within the meaning of Part
XV of the SFO (Cap 571 of the Laws of Hong Kong).

(2)  Mr. Wong Wing Ho, who is an independent non-executive
Director of the Company, is deemed to be interested in
7,150,000 Shares, including 3,450,000 Shares owned by Ms.

Yuan Sugin, the spouse of Mr. Wong Wing Ho.

RZT—Z=ZFXA=+H ARAZTESHK
FETHRABBELA R RS E B AE(E
BERBLFRBMEKRINTESRAEEKA ] E
XVE) 2 B - ARG KESFFHEE AL
BRANR RIRIRE F KBRS 6012 352 R7ETF
BrERMzERIAR - SRE ETRA
Mgk tATE s EMBITAESTETESFRS
MIZETRIZEME AR A KB R AT 2 s
KRBT

Percentage
of
issued
Number of share
share Total capital
options interests HE T
BREZE EHERZ REAESH
(%)
22,400,000 28,000,000 0.13
12,000,000 13,200,000 0.06
19,200,000 24,000,000 0.11
4,800,000 6,000,000 0.03
— 7,150,000 0.03

oz

(1) ARBEEF RTESHREREMESTT
RIETHW R AEBEIZESH AT Thriving Sino
Limited 7 1,200,000 A& f& {5 o 5 A & 75 A6
E571 EFEF KEAE GROIE XV ST AT 2

(2) ARBBUIFERTEETEKRELEWES
77,150,000 iR P HE B = - & F
BEXERECEBREELIMBEEZ
3,450,000 fEA%1D ©
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As at 30 June 2013, having made enquiries with the
relevant persons/corporations, the interests or short
positions of such persons/corporations, other than a
Director or chief executive of the Company, in the shares
and underlying shares of the Company as recorded in the
register required to be kept by the Company under section

R-T—=#xXA=+0 LAWRBALS
FEERE  RRAQTREESRBPER
BIZE 336 BT B 2 Bt ATate: - BEAL
SEB(ARRZSESREBITRABRIN)
EARNTRD RABEROPER 2 EmOX
BT

336 of the SFO are as follows:

Number of
Name of shareholder Capacity Shares
RRER BiftE RHEE
Mr. Li He Jun Interest of controlled corporation ~ 26,370,115,015(L)
FHERE FEHEE 2 B 990,000,000(S)
IREGRHREHERATA Interest of controlled corporation  26,370,115,015(L)
FEHEE 2 B 990,000,000(S)
Hanergy Beneficial owner & Interest of 26,370,115,015(L)
E controlled corporation 990,000,000(S)
ERREEARMEHEE B
ERRIENHEERAA Interest of controlled corporation  26,370,115,015(L)
ity 3o 990,000,000(S)
IRTBEENREBRAT Interest of controlled corporation  26,370,115,015(L)
BigetivNEpL o 990,000,000(S)
Hanergy Investment Limited Beneficial owner 8,423,197,639(L)
BRBEAA 990,000,000(S)
Hanergy Option Limited Beneficial owner 2,932,887,603(L)
ERBEA
Mr. Geng Jiafeng Interest of controlled corporation 2,932,887,603(L)
RBxE FiEfEE R
Ms. Liu Chuntao Interest of controlled corporation 2,932,887,603(L)
Ethat i 3
GL Wind Farm Investment Limited  Beneficial owner 91,022,862(L)

—E-ZFDHRE

BHBEBA

Number of
underlying Percentage
shares under of issued

derivatives equity

share capital

fETE HERTRE
ERET 218 Total interests ERl
K% e ALRE (%)
572,200,000(L) 26,942,315,015(L) 123.95
990,000,000(S) 4.55

572,200,000(L) 26,942,315,015(L) 123.95
990,000,000(S) 4.55

572,200,000(L) 26,942,315,015(L) 123.95
990,000,000(S) 4.55

572,200,000(L) 26,942,315,015(L) 123.95
990,000,000(S) 4.55

572,200,000(L) 26,942,315,015(L) 123.95
990,000,000(S) 4.55

572,200,000(L) 8,995,397,639(L) 41.38
990,000,000(S) 4.55

668,140,999(L) 3,601,028,602(L) 16.57
668,140,999(L) 3,601,028,602(L) 16.57
668,140,999(L) 3,601,028,602(L) 16.57
1,543,505,356(L) 1,634,528,218(L) 7.52



Name of shareholder

BR#R

Mr. Yu Jie

TARE

China Genco Investment Limited

Ms. Yang Jing

i1

Notes:

L — Long positions

S - Short positions

Capacity
BHftE

Interest of controlled corporation
FEGIEE B

Beneficial owner

6 N

Interest of controlled corporation

FrEHEE

REAGEEERER QT

HANERGY SOLAR GROUP LIMITED

Number of
Shares

RH#E

91,022,8621L)

Save as disclosed above, as at 30 June 2013, no other

persons/corporations had interests or short positions in the

shares and underlying shares of the Company which are

required to be recorded in the register required to be kept

by the Company under section 336 of the SFO.

Number of
underlying

shares under
derivatives equity
fif18
BRET 218
Ykt

1,543,505, 356(L)

1,572,426,470(L)

1,672,426,470(L)

Hist -

L- K&
S-E&

Percentage
of issued
share capital

HEBTRA

Total interests Bl
AR (%)
1,634,528,218(L) 71.52
1,572,426,470(L) 1.23
1,572,426,470(L) 1.23
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SHARE OPTION SCHEME

Pursuant to the terms of the share option scheme
adopted by the Company on 28 August 2007 (the
“Share Option Scheme”), the Company may grant
option to (i) any director, employee or consultant of
the Group or a company in which the Group holds
an equity interest or a subsidiary of such company
("Affiliate"”); or (ii) any discretionary trust whose
discretionary objects include any director, employee
or consultant of the Group or an Affiliate; or (iii)
a company beneficially owned by any director,
employee or consultant of the Group or an Affiliate;
(iv) any customer, supplier or adviser whose service
to the Group or business with the Group contributes
or is expected to contribute to the business or
operation of the Group as may be determined by
the Directors from time to time to subscribe for the
shares of the Company.

Principal terms of Share Option Scheme

The Share Option Scheme is set up for the purpose
of attracting and retaining quality personnel and other
persons and providing incentive to them to contribute
to the business and operation of the Group. To this
end, the Directors may specify the minimum period,
if any, for which an option must be held or the
performance targets, if any, that must be achieved
before the option can be exercised.

Share options may be granted without any initial
payment for the share options at an exercise price
(subject to adjustments as provided therein) equal
to the highest of (i) the nominal value of the shares;
(ii) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of the
grant of the share option; and (iii) the average closing
price per share as stated in the Stock Exchange's
daily quotations sheets for the five business days
immediately preceding the date of the grant of the
share option.
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The maximum number of shares which may be
issued upon the exercise of all options to be granted
under the Share Option Scheme and any other share
option scheme(s) of the Company shall not exceed
10% of the share capital of the Company in issue
on 28 August 2007, the date of adoption of the
Share Option Scheme, unless a refresh approval of
the shareholders is obtained. At a special general
meeting of the Company held on 11 June 2010,
the shareholders of the Company have approved
to refresh the 10% limit. As at the date of this
interim report, the total number of shares available
for issue upon the exercise of all options granted
or to be granted under the Share Option Scheme is
461,224,947 (representing 10% of the issued share
capital of the Company as at the date of passing the
resolution to refresh the 10% limit).

The maximum number of the shares (issued and to
be issued) in respect of which share options may be
granted under the Share Option Scheme to any one
grantee in any 12-month period shall not exceed 1%
of the share capital of the Company in issue on the
last date of such 12-month period unless approval of
the shareholders of the Company has been obtained
in accordance with the Listing Rules.

The Share Option Scheme was approved by the
shareholders of the Company on 28 August 2007
and has a life of 10 years until 27 August 2017. The
exercise period of an option granted under the Share
Option Scheme shall not be more than ten years
from its date of grant and may include the minimum
period, if any, for which such option must be held
before it can be exercised.
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OTHER OPTION

The Company has also granted other options to
certain consultants upon completion of acquisition
of Apollo Precision Ltd. and its subsidiaries (“Solar
Business”) in November 2009 as incentive of their
contribution to the development of Solar Business
(the “Other Option I"). The Other Option | was not
granted under the Share Option Scheme.

Principal terms of the Other Option |

The Other Option | entitled the consultants to
subscribe for an aggregate of 320,000,000 shares of
the Company as adjusted after the share subdivision
effective from 5 November 2009 at an exercise price
of HK$0.25 after the share subdivision effective from
5 November 2009 for a period of 5 years from the
date of granting of the Other Option |. The vesting
period was 1 year from the date of grant. Details of
the Other Option | are set out in the circular dated 29
October 2009.

On 18 September 2011, the Company entered into
the 2011 Option Agreements with each of Hanergy
and Apollo Management respectively pursuant to
which the Company conditionally agreed to grant the
2011 Options to Hanergy (or its designated individuals
or entities) and Apollo Management (the “Other
Option I1”) . On 16 December 2011 (the “Date of
Grant”), after fulfillment of the conditions precedent
to each of the 2011 Options Agreements, the
Company has granted the Other Option Il to Hanergy
Option Limited (Hanergy's designated entities) and
Apollo Management. The Other Option Il was not
granted under the Share Option Scheme.
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Principal terms of the Other Option Il

The Other Option Il entitled Hanergy Option
Limited (Hanergy's designated entities) and Apollo
Management to subscribe for an aggregate of 1.3
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BHbERENZEEHE

H b B8 A #E I8 F Hanergy Option
Limited (2R E 2 B8 KRB E R
EHER AIZTTE(E 0.1664 5 700 5IRE

billion shares and 100 million shares of the Company B HAERBED X 1IERAR BB -

at an exercise price of HK$0.1664 respectively. It will

SR EE N R L AR BFERY -

be lapsed upon the fifth anniversary of the Date of
Grant.

For the Other Option Il granted to Hanergy Option

Limited, the exercise periods are as follows:

(i)

(i)

(iii)

(iv)

Options to subscribe for 610 million shares of
the Company are exercisable during the period
commencing on the Date of Grant and ending on
the day immediately prior to the fifth anniversary
of the Date of Grant;

Options to subscribe for 310 million shares of
the Company are exercisable during the period
commencing on the first anniversary of the Date
of Grant and ending on the day immediately prior
to the fifth anniversary of the Date of Grant;

Options to subscribe for 310 million shares
of the Company are exercisable during the
period commencing on the second anniversary
of the Date of Grant and ending on the day
immediately prior to the fifth anniversary of the
Date of Grant;

Options to subscribe for 10 million shares of
the Company are exercisable during the period
commencing on the third anniversary of the Date
of Grant and ending on the day immediately prior
to the fifth anniversary of the Date of Grant; and

Options to subscribe for 60 million shares of
the Company are exercisable during the period
commencing on the fourth anniversary of the
Date of Grant and ending on the day immediately
prior to the fifth anniversary of the Date of
Grant.

% F Hanergy Option Limited 2 & f#
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(i)
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(iii)

(iv)
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For the Other Option Il granted to Hanergy Solar BT ERRGREEEE ZEMBEREN
Management, the exercise periods are as follows: ZATEEEANTE

Exercise periods

iy
From the From the From the From the
first second third fourth
anniversary anniversary anniversary anniversary
From the of the Date of the Date of the Date of the Date
Date of Grant of Grant of Grant of Grant of Grant
and ending and ending and ending and ending and ending
on the day on the day on the day on the day on the day
immediately immediately immediately immediately immediately
prior to prior to prior to prior to prior to
the fifth the fifth the fifth the fifth the fifth
anniversary anniversary anniversary anniversary anniversary
of the Date of  of the Date of  of the Date of  of the Date of  of the Date of
Grant Grant Grant Grant Grant
ik mELAH R B8 mEi B H mEi B H
REER -BEEE mAFEE ZEFRE MmEFEER
SERLAE  RERLAN  ZERLAE  PERYLAE  ZERLAEH
Name of grantees ARAES LAFReALE E@FHZAL EBEFAZAL TBEEMZAL HEEFHZAL
Mr. Frank Mingfang Dai  Frank Mingfang Dai
pii — — 2,800,000 2,800,000 16,800,000
Mr. Hui Ka Wah, Ronnie P55 % E4F 41
J.P. — — 2,400,000 2,400,000 14,400,000
Dr. Li Yuan-min EFRRELT 1,200,000 1,200,000 1,200,000 1,200,000 7,200,000
Dr. Xu Xixiang REMET 1,200,000 1,200,000 1,200,000 1,200,000 7,200,000
Dr. Shan Hongging EREEL 1,200,000 1,200,000 1,200,000 1,200,000 7,200,000
Mr. Li Guangmin TERAE - - 600,000 600,000 3,600,000
Mr. Xu Xiaohua REELE 600,000 600,000 600,000 600,000 3,600,000
Total @it 4,200,000 4,200,000 10,000,000 10,000,000 60,000,000
Details of the Other Option Il are set out in the HiERiEIZEBEHERBEEAE -
circular dated 14 November 2011. — F+—FB+HBAZ@EK o
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On 6 September 2012 (after the trading hours),
the Company and Hanergy entered into the Option
Agreement, pursuant to which the Company has
conditionally agreed to grant Hanergy (or such
person(s) at its direction) the Option to subscribe
for an aggregate of 600,000,000 Option Shares at
the exercise price of HK$0.25 per Option Share (the
“Other Option 1l1"). On 31 December 2012 (the
“Grant Date"”), after fulfillment of the conditions
precedent to Option Agreement, the Company had
granted the Other Option Il to Hanergy Investment
Limited (Hanergy's designated entities). The Other
Option Il was not granted under the Share Option
Scheme. It will be lapsed upon the fifth anniversary
of the Grant Date.

Principal terms of the Other Option Il

For the Other Option Il granted to Hanergy
Investment Limited on 31 December 2012, the
exercise periods are as follows:

(i) 300,000,000 Option Shares are exercisable
during the period commencing from the Grant
Date to the day immediately prior to the fifth
anniversary of the Grant Date;

(i) 150,000,000 Option Shares are exercisable
during the period commencing from the first
anniversary of the Grant Date to the day
immediately prior to the fifth anniversary of the
Grant Date; and

(i) 150,000,000 Option Shares are exercisable
during the period commencing from the second
anniversary of the Grant Date to the day
immediately prior to the fifth anniversary of the
Grant Date.
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Ill.  MOVEMENTS OF SHARE OPTIONS

Movements of the Share options granted to the

participants during the period ended 30 June 2013 are

as follows:

Date of grant
RiAH

the Other Option E ft#MiE
(Il 25 November 2009

ZFFAFT-AZTEA
(I} 16 December 2011

“F—E+oATAR
(Ill) 31 December 2012

I =

*

Exercise
price

1HE
HK$0.25*
0.25%*
HK$0.1664*
0.1664 B L *
HK$0.25*

0.25/8*

Exercise period

L

25 November 2009 —

24 November 2014
EENET-A-THAZE

“E-EF+-A=+EA
16 December 2011 —

15 December 2016
“F——F+-Ff5HE

B2 ETZATHA
31 December 2012 —

30 December 2017
“E-—F+-f=1-RZ

ZEtETZA=TH

after the adjustment of Share Subdivision

Save as disclosed above, none of the grantees is a
director, chief executive or substantial shareholder
of the Company or an associate (as defined in the
Listing Rules) of any of them.

The Company has complied with the Corporate Governance

Code as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30 June 2013.
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Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six month period ended 30 June 2013.

The monthly remunerations of Mr. Frank Mingfang Dai, Dr.
Li Yuan-min, Mr. Hui Ka Wah, Ronnie J.P., Mr. Chen Li,
Mr. Li Guangmin, Ms. Zhao Lan, Mr. Wong Wing Ho, and
Mr. Wang Tongbo have been increased to HK$270,040,
HK$15,000, HK$340,000, HK$98,333, HK$56,666,
HK$10,000, HK$10,000 and HK$10,000 respectively since
1 March 2013 with reference to their respective duties
and responsibilities in the Group as well as the prevailing
market condition.

Save those changes mentioned above, there is no change
of information of each Director that is required to be
disclosed under Rules 13.51B(1) and 13.51(2) of the Listing
Rules, since the publication of 2012 Annual Report.

The Company has adopted a code of conduct regarding
securities transactions by directors on terms no less
exacting than the required standard set out in Appendix
10 of the Listing Rules (the “"Model Code”). Having made
specific enquiry of all the Directors, all the Directors
confirmed that they have complied with the required
standard set out in the Model Code and the code of
conduct regarding securities transactions by Directors
adopted by the Company.
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The unaudited interim financial statements for the
six months ended 30 June 2013 (“Interim Financial
Statements”), had been reviewed by the Company's audit
committee, who are of opinion that the Interim Financial
Statements comply with applicable accounting standard
and the Listing Rules, and that adequate disclosures have
been made.

Our Group’'s success depends on all our staff's
commitment, dedication and professionalism. On behalf
of the Board, | would like to thank every staff for their
diligence and dedication. | would also take this opportunity
to express my sincere appreciation to our shareholders,
customers and suppliers for their continuous and valuable
support.

On behalf of the Board
Frank Mingfang Dai
Chairman and Chief Executive Officer

Hong Kong, 30 August 2013
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