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Corporate Profile and Corporate Information
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HL Technology Group Limited (the “Company”, “our” or "we") is a

one-stop provider of signal transmission and connectivity solutions
and related products for the global computing and consumer

electronics markets. We also entered into the telecommunication

industry in the first half of 2013 and provided terminal and network
products and services to cell phone distributors and three major
telecommunication services providers in the People’s Republic of
China (the "PRC"). Our shares were first listed on the Main Board of

The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on
16 November 2010.
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Corporate Profile and Corporate Information
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REGISTERED OFFICE

Offshore Incorporations (Cayman) Limited
Floor 4, Willow House

Cricket Square

P.O. Box 2804

Grand Cayman KY1-1112

Cayman Islands

HEADQUARTER

Pudong Road

Economic and Technological Development Zone
Weihai City

Shandong Province

The PRC

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

33rd Floor, Shui On Centre

6-8 Harbour Road

Wanchai

Hong Kong

PRINCIPAL BANKS

Bank of China (Weihai Branch)

Agricultural Bank of China (Weihai Branch)

China Everbright Bank (Changshu Sub-branch)

Industrial and Commercial Bank of China (Shenyang Sub-branch)
China Guangfa Bank (Shenyang Sub-branch)

LEGAL ADVISERS
Loong & Yeung (as to Hong Kong law)
Beijing DHH Law Firm* (as to PRC law)

AUDITORS
Ernst & Young

SHARE REGISTRAR
Hong Kong Branch Share Registrar and Transfer Office
Computershare Hong Kong Investor Services Limited

LISTING INFORMATION
Place of Listing
Main Board, The Stock Exchange of Hong Kong Limited

STOCK CODE
1087

COMPANY WEBSITE
www.hong-lin.com.cn
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Chairman’s Statement
FERE

Dear Shareholders,

On behalf of the Company and its subsidiaries (collectively, the
“Group”), I hereby present to you the unaudited interim results of the
Group for the six months ended 30 June 2013.

PERFORMANCE REVIEW

The operating environment for global computing and consumer
electronics markets kept meeting with challenges and difficulties
during the first half of 2013. The growth of the global economic has
become slower with the intensifying sovereign debt crisis in Europe
and delayed recovery of American economy. The overall oversupply
in manufacture industry and the worldwide inflation further
weakened the initiative of investors and consumers, which caused
the low investment and consumption demands. Except for the smart
cell phone market, performance of traditional computing and
consumer electronics markets was sloping downward during the first
half of 2013. Consequently, participants in the global computing and
consumer electronics markets faced a tough competitive operating
environment. Negative impact on the relatively traditional products,
as seen in the decline of both the procurement amount from
customers of the Group and the average selling price of the products
of the Group, continued in the first half of 2013.

In the meantime, the Group witnessed a relatively promising picture
for communication market as the industry worldwide, especially in
the PRC, has experienced significant growth with constant expanding
market size and continuous rising of number of the end users over
the past few years, while the supporting policy from PRC government
also injected more impetus into the fast growth of this industry. The
newly emerging smart cell phone market is developing speedly, with
its market share already exceeding that of the traditional cell phone
in the first half of 2013 which indicated a even brighter future.
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Chairman’s Statement
FERE

PERFORMANCE REVIEW (continued)

To improve the efficiency and profitability of the Group, the Group is
dedicated to (i) upgrade its customer base, enhance its research and
development capability, improve the management system and
optimize the products quality system; (ii) tighten credit and cost
control and scale back capital expenditure in certain areas to better
manage our operations; and (jii) proactively reorganize and integrate
its business portfolio by disposing the part of businesses with poor
profitability and performance. Hence, the Group recorded a total
revenue of approximately RMB1,318.8 million for the six months
ended 30 June 2013, representing an increase of approximately
12.6% as compared to the six months ended 30 June 2012. Among
the total revenue of the Group, revenue generated from the
terminals and networks segments, which were newly added to the
Group's business portfolio after completion of the acquisition of
entire issued share capital of Rosy Sun Investments Limited (“Rosy
Sun”) (the “Rosy Sun Acquisition”) on 31 January 2013 (the “Newly
Acquired Business”), was approximately RMB498.5 million,
representing approximately 37.8% of the total revenue of the Group.
While for the original businesses of the Group, including external
signal cable assembly, internal signal cable assembly, power cord
assembly, signal transmission wire and cable, connectors, antennas
and automotive wiring harness (collectively, the “Signal Transmission
and Connectivity Product Segments”, or the “Original Business”), the
revenue decreased from approximately RMB1,030.8 million for the
six months ended 30 June 2012 to approximately RMB820.3 million
for the six months ended 30 June 2013, representing a decrease of
approximately 20.4%. The decrease in revenue from the Original
Business was mainly due to the decline of both the procurement
amount from customers of the Group and the average selling price
of the products of the Group in the tough competitive operating
environment.
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Chairman’s Statement
FERE

PERFORMANCE REVIEW (continued)

The Group's gross profit for the six months ended 30 June 2013
amounted to approximately RMB165.8 million, representing a
decrease of approximately RMB6.5 million as compared to the six
months ended 30 June 2012. There was also a decrease of
approximately 2.1% in gross profit margin for the six months ended
30 June 2013 as compared to the six months ended 30 June 2012.
Gross profit generated from the Newly Acquired Business was
approximately RMB65.2 million. Gross profit generated from the
Original Business decreased from approximately RMB162.9 million
for the six months ended 30 June 2012 to approximately RMB100.6
million for the six months ended 30 June 2013, representing a
decrease of approximately 38.2%. Such decrease of gross profit in
the Original Business was mainly due to (i) the decline in the average
selling price across some of the Group’s relatively more traditional
products, such as external signal cable assembly, internal signal
cable assembly, connectors and antennas, along with increasingly
fierce competition and the weakened demand from the Group's
major customers for the six months ended 30 June 2013; and (ii)
overall rise in labor and outsourcing costs.

The Group incurred a net loss of approximately RMB42.5 million even
after combining the net profit of approximately RMB29.4 million
recorded by the Newly Acquired Business, which is calculated after
taking into account the net profit of approximately RMB40.5 million
recorded by &[5 ¥ £ 815 &% & B R 2 & (Shenyang New Postcom
Co., Ltd.x, the “PRC Company”), an operating company indirectly
wholly owned by Rosy Sun, and other costs of approximately
RMB11.1 million mainly composed of depreciation and amortisation
of valuation premium of prepaid land lease payments, property, plant
and equipment and intangible assets identified during the Rosy Sun
Acquisition and effective interest rate amortisation and exchange
gain on the promissory note issued by the Company to Mr. Chi
Shaolin (“Mr. Chi"). The loss for the six months ended 30 June 2013
for the Original Business was approximately RMB71.9 million which
was mainly due to: (i) the decrease in gross profit for the six months
ended 30 June 2013; (ii) the increase in operating expenses relating
to selling and distribution and research and development expenses
along with the Group’s continued efforts on developing new products
and exploring new markets; and (iii) impairment loss on property,
plant and equipment and inventories recognised during the six
months ended 30 June 2013 since their recoverable amount, or net
realizable value was less than their carrying amount.

In view of the above circumstances, the Company will monitor its
business scale and portfolio closely and focus on putting resources
into businesses with stronger profitability and better market
prospects to get rid of the loss status and hope to enhance
profitability in the near future.

* For identification purpose only
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Chairman’s Statement
FERE

PERFORMANCE REVIEW (continued)

Efforts extended by the Group for the six months ended 30 June 2013
were summarised as follows:

Upgrading of the Customer Base

In the first half of 2013, the Group kept making great steps and
melting its way into the supply chain of the world-renowned brands
with better credit by providing excellent products quality and the
Group has been optimizing its resources on the team construction of
major customers department in spite of the weak operating
environment in order to make profit when the recovery of the
economic comes. The Group also entered into the supply chain of
the three major telecommunication services providers after
completion of the Rosy Sun Acquisition.

Progress of Research and Development

Following the entering into of telecommunication industries upon
completion of the Rosy Sun Acquisition, the Group has proactively
been dedicated into the research and development of the
telecommunication related technology and equipment, for instance,
newly emerging information services industry such as the vehicle
networking and the wireless smart park projects developed by the
Group and which obtained profits during the first half of 2013 due to
the long term investments in research and development and the
accumulation of these new technologies in the area of internet and
cloud computing. The Group developed these technologies relying
on the corporation between the Group and some manufacturing
corporates of large family car and heavy machineries and
equipments. The Group also developed a new type of specialty
power cable named Hybrid Cable for Telecommunication in the first
half of 2013.
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Chairman’s Statement
FERE

PERFORMANCE REVIEW (continued)
Upgrading of Management System

In order to further enhance the management efficiency and reduce
operation costs, the Group stepped up ongoing optimization and
upgrading of its management system in the first half of 2013. Great
efforts were put on a number of spectrums, stretching across: (i)
optimizing the automization operation system of EHR (Electronic
Human Resource) and further boost the Company’s social
responsibility by improving working environment safety; (ii)
continuously integrating and centralizing superior financial resources
within the Group and promote the combination of the centralized
financial management and reasonable authorization to further
improve the efficiency of the Group’s financial system,; (iii) improving
the safety factor of information access by further revising the ERP
(Enterprise Resource Planning) system process and constructing the
VPN (Virtual Private Network), and (iv) recruiting talents with
experience in internationally renowned companies in respect of the
research and development, management and sales departments, in
order to achieve more scientific and systematic management
methods.

Optimization of Quality System

To drive up the overall quality control ability of the products and
services of the Group, the quality control department introduced the
transaction tracking software in the first half of 2013. The Group also
established electronic system to supervise the sample requirements
from customers, the solution and track to the questions of the
products development and the reviewing of the quality of mass
production. In doing so, the Group could master the process of
products development effectively and speed up the problem-solving
process. The quality control of newly developed products could also
be better supervised with the application of the above mentioned
software system management, which further improved the overall
quality of the Group and facilitated the requirements of our
customers.
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Chairman’s Statement
FERE

PERFORMANCE REVIEW (continued)
Business Restructuring

On 9 June 2013, the Company entered into a sale and purchase
agreement with the lJia Ya Developments Limited (“Jia Ya") and Mr.
Chi for the sale of the entire issued share capital of Sumptuous
Wealth Limited (“Sumptuous Wealth") (the “S&P Agreement of
Sumptuous Wealth") (as supplemented by the supplemental
agreement dated 24 June 2013) (the "Sumptuous Wealth Disposal”).
The Sumptuous Wealth Disposal will allow the Group to dispose of
part of its business in loss status and focus on its remaining business
with better profitability.

Following the resolution for approving the Rosy Sun Acquisition
being duly passed by the independent shareholders of the Company
on 28 January 2013, completion of the Rosy Sun Acquisition took
place on 31 January 2013. Rosy Sun and among others, its indirectly
wholly owned subsidiary, the PRC Company, became subsidiaries of
the Company.

Upon the completion of the Rosy Sun Acquisition, the Group has
started to work with the three major telecommunication services
providers in the PRC as valuable customers and has taken part in the
telecommunication industry which has experienced significant
growth in recent years with the supporting policy by the PRC
government, and practically engaged in (i) the research and
development, manufacturing and sale of cell phones, which can run
on 2G and/or 3G networks such as GSM, 1S-95, CDMA2000 and TD-
SCDMA in the PRC; (ii) the sale of network equipment to three major
telecommunication services providers in the PRC, such as core
network equipment, IPRAN and xPON; and (iii) the provision of
services to major telecommunication services providers in the PRC,
such as the installation, maintenance and upgrade of the network
equipment and/or wireless network optimization in the existing
network systems.

On 12 January 2013, the resolutions for approving the disposal of
55% equity interest in X )2 H ¥ /3 B F % A R 2 7 (Tianjin Rituo
Automotive Electronics Co., Ltd.», “Rituo Automotive”) and the
acquisition of 100% equity interest in X2 M BIA SR AR A 7
(Tianjin Rituo High Technology Co., Ltd+, "Rituo Technology”) were
duly passed by the independent shareholders of the Company. The
Company has started to carry out its wholly owned automotive
wiring harness business since.

* For identification purpose only
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Chairman’s Statement
FERE

OUTLOOK

Several new technologies and devices are looming their way into our
life such as wireless power charger, which seems will change our
lifestyle somewhat, and the future of the global computing and
consumer electronics markets are still unpredictable. By entering
into the telecommunication industry and due to the great efforts we
have made during the past six months, the Group expect to turn
around loss position and make profit in the near future. To achieve
this goal, the Company will further dedicate to the restructuring of its
traditional business such as the entering into the S&P Agreement of
Sumptuous Wealth to dispose some of our loss making businesses.
The Company will keep dealing with the complicated situation with
cautious, fostering our strengths and circumventing the weaknesses
to add value to the Group. In summary, the Group is convinced that
the continuous enhancement and development of our business will
eventually realise.

APPRECIATION

On behalf of the board (the “Board”) of the directors (the "Directors”)
of the Company, | express my earnest gratitude towards our
shareholders for demonstrating your support and confidence in our
management team at any moment. At the same time I also wish to
thank our colleagues on the Board for your persistent contribution in
the Company’s development and progress. Furthermore, | thank all
the staff that have been committed to their duty for and being
resilient in the development of the Group's business.

Yours faithfully,

Chi shaolin
Chairman and CEO of HL Technology Group Limited

28 August 2013

* For identification purpose only
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Financial Summary
52

A summary of unaudited results, selected financial ratio information,  RA&EZEE - KETHELXER - BEHR
assets and liabilities and cash flows is as follows: BERRERENPMENT :

UNAUDITED RESULTS RBELFRE

Six months ended 30 June
BEXA=1tHIEAEA
2013 2012
—E—= —E——4F
RMB’000 RMB‘000

AR®ET T ARETIT
(Unaudited) (Unaudited)

(RENE|T))
(RIEEX) (REFER)
(E231))
Revenue Uz 1,318,803 1,171,597
Gross profit EH 165,769 172,250
(Loss)/profit before tax BB AT (E18), & T (28,649) 27,000
(Loss)/profit for the period A (BR), &5 (42,517) 28,108
(Loss)/profit attributable to: AT &7 G (B518), &7 -
— Owners of the parent —HREHEA (42,163) 33,943
— Non-controlling interests — TR (354) (5,835)
(42,517) 28,108
(Loss)/earnings per share S (E8R),&BF
— Basic (RMB cents) — EXR(ARED) (5.86) 4.71
SELECTED FINANCIAL RATIOS KB|TEB =R
For the six months ended 30 June HEANA=Z+HLENEA

Gross profit margin 2EREF 12.6% 14.7%
Net (loss)/profit margin BEF(EBR), /M (3.2%) 2.4%
Current ratio (times) BN R (1) 1.1 1.2
Gearing ratio” BARABHEO 31.3% 31.4%
Return on total assets® BEERR? (1.2%) 1.0%
Return on total equity® BB FR @ (3.5%) 2.1%
m Calculated by using short term borrowings divided by total assets. o RRHEBERINBEETH -

@ Calculated by using average balances of total assets and total equity. @ RATHEEENERRBETESEH -

Interim Report 2013 « —Z—=Ff ks 11



Financial Summary

SV
ASSETS AND LIABILITIES INFORMATION EEHBEERNEK
As at 30 June RANA=+H
2013 2012
—E—= —E—_F
RMB'000 RMB'000
AR® T ARETT
As at As at
30 June 31 December
NA=+H +t=-A=+—8H
(Unaudited) (Unaudited)
(RENEIE))
(REER) (REEEZ)
(ZE7)
Total assets BEEMBE 3,468,166 3,506,275
Total assets less current liabilities BREERTBAMER 1,415,230 1,501,580
Total equity HEmiEE 934,808 1,462,535
Cash and cash equivalent e KA EEY 155,366 144,082
Interest-bearing bank and other borrowings st BRI R EMEE 1,085,917 1,065,752
CASH FLOWS INFORMATION HEREERR
For the six months ended 30 June HEANA=+BIENEA

2013 2012
—E—=fF —E—C=F
RMB’000 RMB’'000
AR®TR AREFT

(Unaudited) (Unaudited)

(Restated)

(REEEXR) (REEZ)

(&%)

Net cash from/(used in) operating activities & EEETE /(BT A) R4 %58 44,581 (12,748)
Net cash used in investing activities WEEBMARSF5 (55,112) (81,200)
Net cash from financing activities BB BN TIRIR & %5 22,577 140,313
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Financial Summary
52

Revenue
Wz
o O ~ ~ [s2]
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| E =
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ITNE Z3-F §-F -§-f cTF Cg-zf
HE L¥E

A summary of revenue breakdown in terms of end markets is as

(Loss)/profit Attributable to the
owners of the parent

Total Assets

2,294,139
3,506,275

0 0
o 0
3] —
o 0
0 ]
%3 <
[32) )

989,535
1,981,220
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follows:
%
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(149)
100 — 1 36 15 26 27
g oA Bk
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80 |- 445 1.4 22.1 30.8
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40 — 302
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20 — 37.9 40.6
33.0
O | | | |
2009 2010 2011 2012 2012 1H' 2013 1H’
—ZETNE —T-TF —E——F —E--F —E-—F —EB-=£
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I Others Hitb
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Management Discussion & Analysis
SR ESSa

BUSINESS REVIEW E¥ 9]

As a result of the Rosy Sun Acquisition, the Group changed the B #ETTRosy SUNWBEEIE - AEBERER
structure of its internal organisation in a manner that caused the — EBARAEZEHE - B{F H AT 3R & H ZPH4EM D E
composition of its reportable segments to change. Based onthe new  IRE &) o 1R IE 4 AL IB T 2 S0 2 N ZBAR 4, -
internal organisation incorporating the new business, the Group has  REEIR A=A REKE NI MEE-Z

three reportable operating segments and the corresponding revenue ——=F;<x A=+ HILAEB DI ER 2 AREIE
of each segment for the six months ended 30 June 2012 has been HBE &%
restated.
Six months ended 30 June
BZRASTHLAER
2013 2012
—2-=
% of % of Change in
Revenue Revenue Revenue Revenue %
RMB'000 (Approximate) RMB'O00  (Approximate)  (Approximate)
fhlgs (e
[ A% B
ARET (B4) (4
Signal transmission and connectivity products  EREHREEES 820,348 62.2 1,030,846 83.0 (204)
Networks Rk 331,340 25.1 140,751 120 1354
Terminals 1835 167,115 12.7 - - N/A
Total b 1,318,803 100.0 1,171,597 100.0 126
1H’ 2013 Revenue Breakdown by Products 1H' 2013 Revenue Breakdown by End Markets
E-CZHFL¥FRERES ZHRE TE-ZFE¥FRRRTISEID W&

1H' 2013 30.2%
62.2%
12.7%
30.8%
B Signal transmission and  Z5EHE 62.2% B Computing FTER 33.0%
nnectivity pri BEED

connectivity products BEER I Consumer electronics HEET 30.2%

E Terminals s 12.7% I communication ) 30.8%
[ Automotive B 3.3%

s Networks 8% 25.1% Others Hit 2.7%
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Management Discussion & Analysis
BIEEN wm &

BUSINESS REVIEW (continued)

Total revenue increased by approximately RMB147.2 million for the
six months ended 30 June 2013, or approximately 12.6% as
compared to the corresponding period in 2012, amounting to
approximately RMB1,318.8 million and within which approximately
RMB498.5 million of the total revenue was contributed by the Newly
Acquired Business. As for the Original Business, the revenue
recorded a decrease of approximately RMB210.5 million for the six
months ended 30 June 2013, or approximately 20.4% as compared to
the revenue for the six months ended 30 June 2012, mainly due to
the negative effects caused by the challenging operating
environment, resulting in the decline of the procurement amount
from customers of the Group and the decrease in average selling
price of the products of the Group, especially the relatively traditional
products, such as external signal cable assembly, internal signal
cable assembly, connectors and antennas.

The continuing challenges and uncertainties in the global economy
and the computing and consumer electronics industries had severely
affected our business. The Group has also been proactively adjusting
its business strategy by redressing its business portfolio, tightening
credit and cost control and scaling back capital expenditure in
certain areas to better manage our operations. Looking forward, the
Company will keep reviewing its business scale and portfolio
cautiously and focus on putting resources into businesses with
stronger profitability and better market prospects to get rid of the
loss status and hope to enhance its profitability in the near future.

¥ OREE 2

HE_T-—=FXA=tTHIXEAAZK=ELR
B BT _FRHMENNARK 14728
BILef126% EHARE13188B&E T M
WHRBETOARKABSBEET  REFE
AER - BREEBME BE-FT—=FX
A=1THRLEXNEAMZSEZRE  BRE-T
——FEANAZTBLERBATHEOARE
2105 BETHAI204% - FTEXKEREAE
BRABKNEEZEER  BYAKEREFPR
BREMASEERTHEE TR - Hh UM
ERRAN - ARERARANT - BERBRRE
FREREREMMIZIVERHE

BEHRREE N EH R EE TIT R
RAHABRERSERE  HARBEEBRBAER
BEXE AEENCEBEEBAS  BHEE
EREHRARRET T EBRERFHES -
SKEBTFHEBEIRKY - BIRAEE EHRE -
RERK  ARBHGEEZ RS EEBRER
MFERG  WIREREFRAZBNENEK
SRS REUF RS - AREBERRR
WHAREN A REET BAIGES ©
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Management Discussion & Analysis
SR ESSa

BUSINESS REVIEW (continued)

Signal Transmission and Connectivity Products

¥BOEe
ERERRERER

Six months ended 30 June
BZRASTHLAER
2013 2012
—E-= T

% of % of Change in

Revenue Revenue Revenue Revenue %

RMB'000 (Approximate) RMB'O00  (Approximate)  (Approximate)

fhlgs (e

iz B (%) B0

ARBTR (##4) (Bt4)

External signal cable assembly INEEREAN 176,679 215 205,404 19.9 (14.0)

Internal signal cable assembly WS TR I 175,801 214 210,575 204 (16.5)

Power cord assembly BIRGAN 189,172 23.1 176,859 172 70

Signal transmission wire and cable EREGRE 185,287 226 272,240 2%4 (319

Connectors BER 13,504 1.6 14,499 14 69

Antennas A& 23,564 29 23,489 2.3 03

Automotive wiring harness AEER 41,087 5.0 87,463 85 (53.0)

Others Hify 15,254 1.9 40,317 39 (62.2)

Total st 820,348 100.0 1,030,846 100.0 (20.4)
Signal Transmission and Connectivity Products Segments recorded a B35 EH MERERDBREEZE T —=F X

total revenue of approximately RMB820.3 million for the six months
ended 30 June 2013, which decreased by approximately RMB210.5
million, or approximately 20.4% as compared to the corresponding
period in 2012 primarily due to (i) sales of external and internal signal
cable assembly dropped by approximately 14.0% and 16.5%
respectively due to the reduction of their unit selling price as a result
of the fierce competition and weak operating environment and the
decrease of sales volume in line with the decrease of market
demands on such relatively traditional products; (i) sales of power
cord assembly increased by approximately 7.0% as compared to the
corresponding period in 2012 due to our ability to earn more market
share from our existing customers with our halogen-free products
which has not been affected by the overall trend of the decrease in
the unit selling price in the computing and consumer electronics
industries; (iii) revenue of our signal transmission wire and cable
decreased by approximately 31.9% due to significant drop of sales of
our communication and consumer electronics cable, while this drop
has somewhat been offset by the increase of other products within
this category, namely power cable and specialty power cable; and (iv)
revenue of our automotive wiring harness decreased by
approximately 53.0% due to negative effects of the relocation of the
production base, while we believe that sales in automotive wiring
harness will be getting better along with the construction and
perfection of this base.
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Management Discussion & Analysis
SR ESSa

BUSINESS REVIEW (continued)
Networks

Networks business segment mainly include network equipment such
as CN, WLAN, IPRAN and Xpon, and the installation, maintenance
and upgrade of the network equipment and/or wireless network
optimization on the existing wireless network systems of the three
major telecommunication services providers in the PRC. The Group
entered into the network business markets after the completion of
the Rosy Sun Acquisition. As at 30 June 2013, the Group mainly
provide IPRAN and Xpon and network services to three major
telecommunication services providers in the PRC and wireless smart
park projects which combined the WLAN access system and wireless
monitor system to a major manufacture corporate of heavy
machineries and equipments in the PRC. Revenue of the networks
business segment for the six months ended 30 June 2013 were
approximately RMB331.3 million, or representing approximately
25.1% of the total revenue of the Group.

Terminals

Main products of terminals segment are cell phones which can run
on 3G networks such as COMA2000 and TD-SCDMA and the newly
emerged telematics terminals. The Group entered into the terminals
markets after the completion of Rosy Sun Acquisition. As at 30 June
2013, the Group mainly provide cell phones and telematics terminals
to the PRC cell phone distributors and vehicle manufactures.
Revenue of the terminals segment for the six months ended 30 June
2013 were approximately RMB167.1 million, or representing
approximately 12.7% of the total revenue of the Group.

¥ OREE 2
e

MR EB D EEZBFECN ~ WLAN ~ IPRAN &
XponE MR8 E  URBHREENTE  #
ERALEFPEZKSBANRGELHIRE BER
B RENERBEELRE - XEERZEX
Rosy SUNUKBEETEZ @ EEMEEBTH - R
—E—ZHFXNAZTH AEEFEEHPE=

T AR 75 & & 5 52 AL IPRAN K2 Xpon Kz 48 4%
BRA% - LA KA B 2 E A R EREA
AIERELEERIER - ZEE A HWLANE
ARG MBRERZG - BIEEKHITRER
—E-ZHFXNAZTHIEANEANKRALAEA
R¥E3BIIGEL A EBAKALY
25.1% -

i
B HHWEEE®R AT ANIGH L (1
CDMA2000 }, TD-SCDMA) i fE /) F #% + LA K&
BB ER ARG o REBSEK Rosy Sun it
BEIRE  EFRmME - RZZE—=F <A
=+H FTEBTFERBFELEHEKET
REIRF D S RO B RER o A0 HR
HE-ZE—=FA=1tB 1 ~EANKAL
BAREI1671EEL  SEREBEBHRAL
12.7% °
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Management Discussion & Analysis
SR ESSa

FINANCIAL REVIEW

Cost of Sales

The following table sets forth a breakdown of our cost of sales for
the period indicated:

5o % 120 B
HERE
TRMFAE B FTRE P 8 8 AR -

Six months ended 30 June
HEAA=THLAEA
2012
% of % of
Total cost Total cost Change in
RMB'000 of sales RMB'000 of sales %
(Approximate) (Approximate)  (Approximate)
{hSHE {h3EE
RABH (
A%
(B4)
Raw material costs FH R A 917,344 79.6 783,215 784 17.1
Utilities AEEZNA 13,495 1.2 13,159 13 26
Depreciation g 16,938 15 16,927 17 0.1
Labor Cost BIHA 122,561 10.6 117,005 17 4.7
Qutsourcing costs MMERRA 64,448 5.6 51,681 52 247
Others Bt 18,248 1.5 17,360 17 5.1
1,153,034 100.0 999,347 100.0 154

Among the total cost of sales of the Group, approximately RMB433.3
million was attributable to the Newly Acquired Business, among
which approximately RMB363.7 million was attributable to the raw
material costs, representing approximately 83.9% of the total cost of
sales of the Newly Acquired Business. Approximately RMB719.7
million was attributable to the Original Business, among which
approximately RMB553.6 million was attributable to the raw material
Costs, representing approximately 76.9% of the total cost of sales of
the Original Business.

Cost of sales increased by approximately RMB153.7 million for the
six months ended 30 June 2013, or representing an increase of
approximately 15.4% as compared to the corresponding period in
2012. The increase was primarily due to: (i) increase of cost of sales
attributable to the Newly Acquired Business was approximately
RMB301.9 million; and (ii) cost of sales of the Original Business were
decreased by approximately RMB148.2 million, or approximately
17.1%, as compared to the first half of 2012, which was mainly as a

result of the drop in the total sales volume.
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Management Discussion & Analysis
BIEEN wm &

FINANCIAL REVIEW (continued)

Gross Profit and Margin

Bt # B (2)

EMRERNR

Six months ended 30 June
BZE/RASTHLAER
2013 2012
—2-=
Gross profit Gross profit
margin margin
Gross profit (%) Gross profit (%) Change in
RMB'000 (Approximate) RMB'000  (Approximate)
EFE ET
eS| (%) 7 (%)
ARETR (B4) ARETT (#4)
Signal transmission and connectivity products — ERERRERER 100,614 12.3 162,927 158 (382
Networks ek 43,440 131 9,323 6.6 366.0
Terminals S 21,715 13.0 - - N/ATER
Total @t 165,769 12,6 172,250 147 (38)

The Group's gross profit for the six months ended 30 June 2013
amounted to approximately RMB165.8 million, representing a
decrease of approximately RMB6.5 million as compared to the six
months ended 30 June 2012. There was also a decrease of
approximately 2.1% in gross profit margin for the six months ended
30 June 2013 as compared to the six months ended 30 June 2012.
Gross profit generated from the Newly Acquired Business was
approximately RMB65.2 million. Gross profit generated from the
Original Business decreased from approximately RMB162.9 million
for the six months ended 30 June 2012 to approximately RMB100.6
million for the six months ended 30 June 2013, representing a
decrease of approximately 38.2%. Such decrease of gross profit from
the Original Business was mainly due to () the decline in the average
selling price across some of the Group's relatively more traditional
products, such as external signal cable assembly, internal signal
cable assembly, connectors and antennas, along with increasingly
fierce competition and the weakened demand from the Group's
major customers for the six months ended 30 June 2013; and (ii)
overall rise in labor and outsourcing costs.

HE-_Z—=ZFA=ZTHILt AR A£H
EFHAAREISSEE L BHE-Z
——HFRNA=ZFTRHLERNEAARLHARESS
BELT HBHE_ZT— = A=1+HI~MEA
ZEMR BHE-T——FNA=ZTHIEN
BEARDHI2.1% - AEBENBAEFNEN S
BAOBARKES2BETT - REBESE 2 EF
HEZE-Z——FNAZ+HEANMEAAYAR
129 BB LR EHE_ST—=F A
T HIEANERNHARKEI006BET * 3
ENB4938.2% o [REETS 2 EFIBIR T+ Z BRN)
HE_Z—Z=ZFA=ZTHIL AR 7%%
FME - MEAEBMFERFHNZRES - &
HWALEBEIL D EFSERAER - MIMNEEFGRAE
% REERGANT  EESkRARZFHE
BT R (i) T RN AREERE EF o
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Management Discussion & Analysis
SR ESSa

FINANCIAL REVIEW (continued)
Other Income and Other Gains

The Group recorded other income and gains of approximately
RMB17.1 million for the six months ended 30 June 2013, among
which approximately RMB4.5 million was the government grants we
obtained during the reporting period, approximately RMB1.5 million
was bank and other interests income, approximately RMB7.5 million
was discounted amount of other borrowings arising from the
passage of time and approximately RMB2.2 million was the net
positive changes in fair value of our commodity derivative contracts,
we also recorded approximately RMB1.2 million net foreign exchange
gains from the promissory note (issued by the Company to Mr. Chi
on 31 January 2013) and other operating activities of the Group.

Other Expenses

Other expenses was approximately RMB4.2 million for the six months
ended 30 June 2013, which was primarily attributable to losses from
disposal of property, plant and equipment and impairment loss
recognized in respect of property, plant and equipment.

Distribution and Selling Expenses

Distribution and selling expenses increased by approximately
RMB20.7 million for the six months ended 30 June 2013, or
approximately 63.8%, as compared to the corresponding period in
2012. Distribution and selling expenses attributable to the increase
from the Newly Acquired Business was approximately RMB12.1
million. Distribution and selling expenses for the Original Business
increased by approximately RMB8.6 million, or approximately 26.7%,
as compared to the corresponding period in 2012, which was mainly
due to, among others, (i) transportation expenses increased by
approximately RMB2.2 million, or approximately 18.6% as compared
to the first half of 2012, which was mainly as a result of the increase
in the marketing activities and the surge in fuel price; (i) staff cost
increased by approximately RMB1.6 million, or approximately 16.6%
as compared to the first half of 2012, mainly as a result of the rise in
the number of our sales person and the staff salaries in line with the
inflation; and (iii) entertainment expenses increased by
approximately RMB1.8 million, or approximately 37.9% as compared
to the first half of 2012, mainly as a result of the increase in sales and
marketing activities.
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Management Discussion & Analysis
B2 BRI R AT

FINANCIAL REVIEW (continued)
Administration and General Expenses

Administration and general expenses increased by approximately
RMB7.0 million for the six months ended 30 June 2013, or
approximately 11.0%, as compared to the corresponding period in
2012. Administration and general expenses attributable to the
increase from the Newly Acquired Business was approximately
RMB15.7 million. Administration and general expenses for the
Original Business were decreased by approximately RMB8.7 million,
or approximately 13.8% as compared to the first half of 2012 mainly
due to, among others, () the staff cost and the amortization of the
employee’s share scheme dropped by approximately RMB8.6 million
and RMB3.4 million, or approximately 29.4% and 94.8% respectively
as compared to the first half of 2012, which was mainly as a result of
our better control over the mass recruitment of administration staff
during the tough time and the expiry of most of employee’s share;
and (ii) audit and professional fees increased by approximately
RMB4.6 million, or approximately 257.2%, as compared to the first
half of 2012 mainly due to mass audit and professional fees occurred
during the Rosy Sun Acquisition and the Sumptuous Wealth Disposal.

Research and Development Expenses

Research and development expenses increased by approximately
RMB3.9 million for the six months ended 30 June 2013, or
approximately 9.9%, as compared to the corresponding period in
2012, which was mainly attributable to the Newly Acquired Business
as a result of the expansion of its research and development in
terms of scale.

Financial Costs

Finance costs increased by approximately RMB16.3 million for the six
months ended 30 June 2013, or approximately 69.8%, as compared
to the corresponding period in 2012, which was mainly due to the
financial costs from the Newly Acquired Business.

Income Tax Expense

We incurred income tax expense of approximately RMB13.9 million
for the six months ended 30 June 2013 primarily due to (i) the current
PRC Enterprise Income Tax expense occurred from the Newly
Acquired Business of approximately RMB6.1 million and current
withholding tax from the Original Business of approximately RMB2.1
million relating to profit distribution to the Company; and (i) deferred
tax of approximately RMB5.7 million. On an overall basis, the Group'’s
effective tax rate in the first half of 2013 was -48.4%, contrasting to
-4.1% in the first half of 2012.
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SR ESSa

FINANCIAL REVIEW (continued)
(Loss)/Profit for the Period

Loss for the six months ended 30 June 2013 of the Group was
approximately RMB42.5 million even after combining the net profit of
approximately RMB29.4 million from the Newly Acquired Business.
The loss for the six months ended 30 June 2013 from the Original
Business was approximately RMB71.9 million which was primarily
due to (i) the decrease in gross profit for the six months ended 30
June 2013; (i) the increase in operating expenses relating to selling
and distribution and research and development expenses along with
the Group’s continued efforts on developing new products and
exploring new markets; and (iii) impairment loss on property, plant
and equipment and inventories recognised during the six months
ended 30 June 2013 since their recoverable amount or net realizable
value was less than their carrying amount.

Liquidity and Financial Resources

The Group will continue to implement prudent financial management
policies and maintain a reasonable gearing ratio during its operation.
As at 30 June 2013, the Group's gearing ratio was approximately
31.3% (30 June 2012: approximately 31.4%).

As at 30 June 2013, the total bank and other borrowings of the Group
amounted to approximately RMB1,085.9 million (31 December 2012:
approximately RMB1,065.8 million). These loans carried interests at
floating or fixed rates. For the total bank and other borrowings of
approximately RMB1,085.9 million, approximately RMB557.7 million
was secured loans.

The bank and other borrowings from Newly Acquired Business
decreased by approximately RMB40.4 million due to the repayment
of loans in the first half of 2013. Apart from the above effect caused
by the Newly Acquired Business, the bank and other borrowings
increased by approximately RMB60.5 million, which was mainly
attributable to the investments in new factories and production
facilities in Weihai, Dezhou and Huizhou bases and the general
working capital requirements.

Save as aforesaid or as otherwise disclosed in this interim report,
and apart from intragroup liabilities, the Company did not have
outstanding at the close of business on 30 June 2013, any loan
capital issued and outstanding or agreed to be issued, bank
overdrafts, loans or other similar indebtedness, liabilities under
acceptances or acceptable credits, debentures, mortgages, charges,
hire purchases commitments, guarantees or other material
contingent liabilities.
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FINANCIAL REVIEW (continued)
Liquidity and Financial Resources (Continued)

The Directors have confirmed that, there has been no material
change in the indebtedness and contingent liabilities of the Group
since 30 June 2013 to the date of this interim report.

Foreign Currency Risk

As certain of our trade and other receivables, trade and other
payables and bank borrowings of the Group are denominated in
foreign currency, hence exposure to exchange rate fluctuation
arises. The Group had entered into certain foreign exchange forward
contracts to mitigate its foreign currency exposure.

Working Capital

Inventories balance as at 30 June 2013 was approximately RMB400.1
million (31 December 2012: approximately RMB327.4 million). Apart
from the increase of approximately RMB18.9 million from the Newly
Acquired Business, the inventories balance from Original Business
increased by approximately RMB53.7 million, which was mainly due
to special strategy preparation of Weihai base to its customers. The
average turnover days for inventories stood at 57 days as at 30 June
2013 (30 June 2012: 56 days).

Trade and bills receivables balance as at 30 June 2013 was
approximately RMB1,324.3 million (31 December 2012: approximately
RMB1,353.5 million). Apart from the increase of trade and bills
receivables of approximately RMB63.8 million from the Newly
Acquired Business, the trade and bills receivables from Original
Business decreased by approximately RMB93.1 million which was
mainly due to that we accelerated the recovery of trade and bills
receivables proactively during the tough time and the decrease of
revenue for this period. The average turnover days for trade and bills
receivables stood at 183 days (30 June 2012: 174 days). As at 30 June
2013, approximately 65.5% of our trade and bills receivables were
due within three months.

Trade and bills payables balance as at 30 June 2013 was approximately
RMB737.7 million (31 December 2012: approximately RMB666.4
million). Apart from the increase of approximately RMB60.3 million
from the Newly Acquired Business, the trade and bills payables from
Original Business decreased by approximately RMB11.0 million which
was mainly due to the drop of procurement volume. The average
turnover days for trade and bills payables stood at 110 days as at 30
June 2013 (30 June 2012: 96 days) which was mainly due to the
increased proportion of trade and bills payables from Newly Acquired
Business with relatively longer payment credit period.
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FINANCIAL REVIEW (continued)

Working Capital (Continued)

Our cash conversion cycle for the six months ended 30 June 2013
was 130 days as compared to 134 days for the six months ended 30

June 2012.

Cash Flows

Net cash from/(used in) operating activities
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Six months ended 30 June
BZA<A=1+HIEAEA
2013 2012
—E——F
RMB’000
ARET T

—g-=
RMB'000
ARBF

REEBMRE/ (IR)RE

et 44,581 (12,748)
Net cash used in investing activities KE SRR FE (55,112) (81,200)
Net cash from financing activities BB EBATIS IS F5R 22,577 140,313

For the six months ended 30 June 2013, our cash flows have been
improved greatly. Net cash from operating activities for the six
months ended 30 June 2013 was approximately RMB44.6 million,
whereas net cash used in operating activities for the six months
ended 30 June 2012 was approximately RMB12.7 million. The
improvement on operating cash flows condition were primarily due
to the decrease in trade and bills receivables.

Net cash used in investing activities for the six months ended 30
June 2013 of approximately RMB55.1 million was primarily
attributable to investments in new factories and production facilities
in Weihai, Dezhou and Huizhou bases.

Net cash from financing activities for the the six months ended 30
June 2013 amounted to approximately RMB22.6 million, which was
primarily attributable to the increase in bank borrowings.
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FINANCIAL REVIEW (continued)
Capital Expenditure

For the six months ended 30 June 2013, the Group incurred total
capital expenditure of approximately RMB61.7 million (among which
approximately RMB8.8 million was generated by the Newly Acquired
Business) (30 June 2012: approximately RMB106.2 million) in
construction of new factories, research and development center, the
purchase of land, plant and machinery, equipment and computer
systems.

Capital Commitments

As at 30 June 2013, the Group had capital commitments of
approximately RMB34.4 million in respect of acquisition of property,
plant and equipment. As at 31 December 2012, the Group had capital
commitment of approximately RMB64.2 million and approximately
RMB533.1 million in respect of acquisition of property, plant and
equipment, and in respect of acquisition of equities respectively.

Employees

As at 30 June 2013, subsidiaries attributable to the Original Business
had a total of 9,429 full time staff, of which 3,145 were direct
employees (30 June 2012: 3,626) and 5,026 were contract workers (30
June 2012: 5,960). As at 30 June 2013, we also had 1,258 part time
interns (30 June 2012: 1,274). All contract workers and part time
interns were mainly deployed in production, the breakdown of direct
employees of subsidiaries attributable to the Original Business as at
30 June 2013 and 2012 is as follows:
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As at As at

30 June 2013 30 June 2012

—E—= —E——F

ANA=+1H ~NA=+H

Manufacturing Bl 1,240 1,558
Sales and marketing HERTIHHERE 292 253
General and administration — M NITIR 773 809
Research and Development i3 252 393
Quality control O o 4| 588 613
Total “BET 3,145 3,626
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FINANCIAL REVIEW (continued)

Employees (Continued)

The breakdown of direct employees attributable to the Newly
Acquired Business as at 30 June 2013 and 2012 is as follow:

B #SE B (&)
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As at As at

30 June 2013 30 June 2012

—EBE—=f —E——4F

~A=1+H NA=1TH

Manufacturing Bl 102 231
Sales and marketing HE RIS HERE 366 17
General and administration —RE AT 78 93
Research and development i 63 43
Quality control A 30 17
Total “BET 639 401

Use of Proceeds Raised from the Global Offering

The net proceeds from the global offering of the Company (the
“Global Offering”), after deducting the relevant cost were
approximately HK$470.3 million (equivalent to approximately
RMB400.7 million). As at 30 June 2013, the Company utilised the
proceeds of approximately RMB317.7 million to the Group’s new
development projects, research and development and working
capital in line with the disclosure in the prospectus of the Company.
The Directors do not anticipate any substantial changes to its plan on
the use of proceeds as stated in the prospectus of the Company.

As at 30 June 2013, proceeds used on projects are generally
analyzed as follows:

ERBEMERRAR

KRB BRAE » KRB EREE ([2 R
&) FEREFEOB470388BT(HER
YARBEA07TBEEL) R E—=F <A
—+H8 ARFRIEBEFHARKI7IEE
T BRASEEFMAEIEE  MERELE
CEANRBEREREREE N EEHE
C ARRRRRERATEY 2 TSR EIA
C WG HIR R EARES -

B & S e

RIZ—=FXA=1+8 BREBZMEK
BAREAITMNT :

Accumulated use of proceeds
FIBRIENRFTTAZE
Estimated Accumulated
amount expenses
RAitExX
RMB (million)

%
RMB (million)

Projects AR (BET) ARE(BET)
Expanding production capacity of existing BRI BEMER

products 160.3 110.8
Development and production of new products %% & Bl 2 & 176.3 142.8
Research and development investment MEEHE 24.0 24.0
General working capital and other general —REEERREM M

corporate purposes NGIIEEES 40.1 40.1
Total FEE 400.7 317.7
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MAJOR AND CONNECTED TRANSACTION IN
RELATION TO THE ACQUISITION OF ROSY SUN

On 28 October 2012, the Company entered into a sale and purchase
agreement (the “S&P Agreement of Rosy Sun”) with Mr. Chi for the
Rosy Sun Acquisition.

Pursuant to the S&P Agreement of Rosy Sun (as supplemented by
the supplemental agreement entered into between the Company
and Mr. Chi dated 28 December 2012), Mr. Chi had conditionally
agreed to sell and the Company had conditionally agreed to
purchase the entire issued share capital of Rosy Sun (the “Sale
Shares”) and the loan or debt (if any) owing by Rosy Sun, New
Postcom Technology Company Limited (the “HK Company”) or the
PRC Company to Mr. Chi at a consideration of HK$650.0 million (the
“Acquisition Consideration”). The Acquisition Consideration was
determined after arm’s length negotiations between Mr. Chi and the
Company after taking into account a number of factors including the
business nature, the business prospects, net assets value of Rosy
Sun, the HK Company and the PRC Company as at 30 June 2012,
performance of the PRC Company, the profit guarantee given by Mr.
Chi to the Company that, subject to the terms of the S&P Agreement
of Rosy Sun, the net profit of the PRC Company for the financial year
ending 31 December 2013 shall be not less than RMB85.0 million,
and the preliminary estimation of the fair value of the PRC Company
of approximately HK$700.0 million pursuant to the business valuation
carried out by an independent valuer under the market approach
using the relevant forward price to earnings multiples and relevant
forecast earnings of the PRC Company for the year ended 31
December 2012.

The PRC Company is a wholly foreign owned enterprise established
in Shenyang, Liaoning Province, the PRC, which is wholly owned by
the HK Company. The HK Company is an investment holding
company incorporated in Hong Kong, which is wholly owned by Rosy
Sun. Rosy Sun is an investment holding company incorporated in the
British Virgin Islands.

The PRC Company is principally engaged in (i) the research and
development, manufacturing and sale of cell phones, which can run
on 2G and/or 3G networks such as GSM, 1S-95, CDMA2000 and TD-
SCDMA in the PRC; (ii) the sale of network equipment to three major
telecommunication services providers in the PRC, such as core
network equipment, IPRAN and xPON; and (iii) the provision of
services to the three major telecommunication services providers in
the PRC, such as the installation, maintenance and upgrade of the
network equipment and/or wireless network optimization in their
existing network systems.
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MAJOR AND CONNECTED TRANSACTION IN
RELATION TO THE ACQUISITION OF ROSY SUN
(Continued)

The Rosy Sun Acquisition constitutes a major transaction of the
Company under Chapter 14 of The Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). Mr. Chi is the controlling shareholder
of the Company, an executive Director and the chairman of the
Company who is interested in approximately 40.87% interests of the
Company, thus Mr. Chi is considered as a connected person of the
Company and the Rosy Sun Acquisition also constitutes a connected
transaction of the Company and is subject to the reporting,
announcement and the independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules.

On 31 January 2013, all conditions precedent under the S&P
Agreement of Rosy Sun (including approval of independent
shareholders of the Company at the general meeting held on 28
January 2013) have been fulfilled, and completion of the Rosy Sun
Acquisition took place on 31 January 2013. In accordance with the
S&P Agreement of Rosy Sun, the Company issued a promissory note
in the amount of HK$650 million to Mr. Chi in satisfaction of the
Acquisition Consideration.

Details of the Rosy Sun Acquisition have been set out in the
announcements dated 30 October 2012, 19 November 2012, 17
December 2012, 28 December 2012, 28 January 2013 and 31 January
2013 respectively and the circular dated 31 December 2012
published by the Company.
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CONNECTED TRANSACTION AND
DISCLOSEABLE TRANSACTION IN RELATION
TO THE DISPOSAL OF RITUO AUTOMOTIVE
AND THE ACQUISITION OF RITUO
TECHNOLOGY

Rituo Automotive and Rituo Technology (collectively, the “Tianjin
Rituo Group”) were acquired by Weihai Electronic, a wholly owned
subsidiary of the Company on 21 February 2011 and it has been non-
wholly owned as to 55% by the Company. Pursuant to the terms of
the acquisition, if the aggregate amount of the audited net profit
after tax of Tianjin Rituo Group for the two years ending 31 December
2012 is less than RMB40.0 million as guaranteed by Wang Xiang and
Wang Weiguo (collectively referred to as the “Tianjin Rituo
Founders”), the Tianjin Rituo Founders shall pay Weihai Electronic
34.4% of the difference between the actual profit and the
abovementioned guaranteed profit, and Weihai Electronic will have
to contribute such sum back into Tianjin Rituo Group through
increasing the registered capital of Rituo Automotive, while the
Tianjin Rituo Founders will proportionally contribute capital to Rituo
Automotive according to the sum that Weihai Electronic contributed.

On 20 November 2012, Weihai Electronic entered into a disposal
agreement (the “Disposal Agreement”) with, among others, Wang
Xiang (one of the Tianjin Rituo Founders) pursuant to which Weihai
Electronic agreed to sell, and Wang Xiang agreed to purchase 55%
equity interests in Rituo Automotive (the “Rituo Disposal”) at the
consideration of RMB58.6 million (equivalent to approximately
HK$70.3 million), which was determined primarily with reference to:
(i) the operating situation at Rituo Automotive; (ii) the non-exercise of
the relevant profit guarantee; (iii) the amount of such consideration
representing a 30.8% premium to the 55% proportionate net asset
value of Rituo Automotive as at 31 October 2012; and (iv) the amount
of capital contribution injected by Weihai Electronic into Rituo
Automotive in February 2011, which was made reference to factors
including but not limited to the relevant profit guarantee.

On the same day, Weihai Electronic entered into an acquisition
agreement (the “"Acquisition Agreement”) with, among others, Rituo
Automotive, pursuant to which Rituo Automotive agreed to sell and
Weihai Electronic agreed to purchase 100% equity interest in Rituo
Technology (the “Rituo Acquisition”) at the consideration of RMB15.0
million (equivalent to approximately HK$18.0 million). The
consideration was determined by reference to, among other things,
the total amount Rituo Automotive invested into Rituo Technology
and the net asset value of Rituo Technology as at 31 October 2012.
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CONNECTED TRANSACTION AND
DISCLOSEABLE TRANSACTION IN RELATION
TO THE DISPOSAL OF RITUO AUTOMOTIVE
AND THE ACQUISITION OF RITUO
TECHNOLOGY (continued)

Rutio Technology is principally engaged in the design, research and
development, manufacture and sale of automotive wiring harness
products to end PRC automobile customers.

The Rituo Disposal and the Rituo Acquisition, when aggregated,
constitutes a discloseable transaction of the Company under Chapter
14 of the Listing Rules. Wang Xiang holds more than 30% of the
registered capital of Rituo Automotive at the relevant time and is a
director of Rituo Automotive immediately before and after the Rituo
Disposal, and within the preceding 12 months from the entering into
of the Disposal Agreement and the Acquisition Agreement.
Accordingly, both Wang Xiang and Rituo Automotive are connected
persons of the Company and each of the Rituo Disposal and the
Rituo Acquisition constitutes a connected transaction of the
Company, and, when aggregated, is a connected transaction which
is subject to the reporting, announcement and independent
shareholders’ approval requirements under Chapter 14A of the
Listing Rules.

On 19 December 2012, Weihai Electronic and Wang Xiang entered
into a supplemental agreement to the Disposal Agreement pursuant
to which (i) Weihai Electronic and Wang Xiang agreed to extend the
date of payment by Wang Xiang of the consideration under the
Disposal Agreement (the "Disposal Consideration”) from 31
December 2012 to 31 March 2013; and (i) if Wang Xiang fails to pay
the Disposal Consideration in full by 31 March 2013, he would also
pay interest equivalent to 10% above the benchmark interest rate on
loans over the same period as announced by the People’s Bank of
China which has been accrued on the balance of the Disposal
Consideration. On the same day, Weihai Electronic and Rituo
Automotive entered into a supplemental agreement to the
Acquisition Agreement pursuant to which Weihai Electronic and
Rituo Automotive agreed to extend the date of payment by Weihai
Electronic of the consideration under the Acquisition Agreement
from 31 December 2012 to 31 March 2013.
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CONNECTED TRANSACTION AND
DISCLOSEABLE TRANSACTION IN RELATION
TO THE DISPOSAL OF RITUO AUTOMOTIVE
AND THE ACQUISITION OF RITUO
TECHNOLOGY (continued)

The aggregate amount of the audited net profit of Tianjin Rituo Group
after taxation and extraordinary items for the year ended 31
December 2011 was approximately RMB2.6 million and the loss after
taxation and extraordinary items for the ten months ended 31
October 2012 was approximately RMB17.2 million (based on which
the Rituo Disposal was effected) which was less than RMB40.0
million guaranteed by the Tianjin Rituo Founders. The Directors
decided that Weihai Electronic will not exercise the rights under the
relevant profit guarantee after the completion of the Rituo Disposal
taking into account the following factors: (i) the exercise of rights
under the profit guarantee would only result in a one-time non-
operating gain in the income statement of the Company but not
providing cash flow to the Group; (i) the negative effect of non-
exercise of the rights under the relevant profit guarantee had been
taken into account when determining the consideration of the Rituo
Disposal; and (iii) the Directors confirm that the non-exercise of the
rights under the relevant profit guarantee will not have any other
material negative financial effects to the Company.

On 7 January 2013, Weihai Electronic, Rituo Automotive and the
Tianjin Rituo Founders entered into a profit guarantee cancellation
agreement in which the parties agreed to cancel the relevant profit
guarantee officially.

On 12 January 2013, the resolutions for approving the Rituo Disposal
and the Rituo Acquisition were passed by the independent
shareholders of the Company.

Details of the Rituo Disposal and the Rituo Acquisition have been set
out in the announcements dated 20 November 2012, 11 December
2012, 19 December 2012 and 12 January 2013 and the circular dated
24 December 2012 published by the Company.
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CONTINUING CONNECTED TRANSACTION IN
RELATION TO THE PURCHASE AGREEMENT
WITH RITUO AUTOMOTIVE

On 12 January 2013, Rituo Technology, a wholly-owned subsidiary of
the Company, entered into the purchase agreement with Rituo
Automotive (the “Purchase Agreement”), pursuant to which Rituo
Technology has agreed to purchase, and Rituo Automotive has
agreed to sell imported raw materials such as sheathing and
terminals* (# & M % F) used for wire harness assembly. The
Purchase Agreement is valid for 12 months from 12 January 2013 to
11 January 2014, and the annual consideration for the transactions
contemplated thereunder shall not be more than RMB18.0 million

(equivalent to approximately HK$21.6 million).

Rituo Automotive was a non-wholly owned subsidiary of the
Company immediately before the Rituo Disposal and Wang Xiang
was a director of Rituo Automotive immediately before the Rituo
Disposal, and within the preceding 12 months from the entering into
of the Purchase Agreement, thus a connected person of the
Company. Upon completion of the Rituo Disposal on 12 January
2013, Rituo Automotive is owned as to 86.5% by Wang Xiang, thus an
associate of Wang Xiang. Therefore, Rituo Automotive is considered
as a connected person of the Company under Chapter 14A of the
Listing Rules. The transactions contemplated under the Purchase
Agreement with the Company constitute continuing connected
transaction which are exempt from the independent shareholders’
approval requirement and are only subject to the reporting, annual
review and announcement requirements under Chapter 14A of the
Listing Rules.

Details of the Purchase Agreement have been set out in the
announcement dated 12 January 2013 published by the Company.

DISCLOSEABLE TRANSACTION IN RELATION
TO THE ACQUISITION OF WEIHAI JINYUAN

On 22 March 2013, Weihai Electronic, a wholly owned subsidiary of
the Company, entered into a sale and purchase agreement with it
T8 R $4 % = 10 EE B 2 A IR 2 7] (Beijing Jinyuan Mingye Property
Development Co., Ltd.=, “Beijing Jinyuan”), an independent third
party, and Mr. Miao Junjie (& & ) ("Mr. Miao"), an independent
third party, pursuant to which Weihai Electronic agreed to acquire, in
aggregate, the entire equity interest in Z SRR EEEMRZEAR
R 2~ &) (Weihai Jinyuan Mingye Property Development Co., Ltd.*,
“Weihai Jinyuan”) at the consideration of RMB6.0 million (equivalent
to approximately HK$7.2 million) (the “Weihai Jinyuan Acquisition”).

* For identification purpose only
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DISCLOSEABLE TRANSACTION IN RELATION
TO THE ACQUISITION OF WEIHAI JINYUAN
(Continued)

Weihai Jinyuan is a company established in the PRC with limited
liability by Beijing Jinyuan and Mr. Miao on 16 July 2012. As at 22
March 2013, Weihai Jinyuan had a registered capital of RMB30.0
million (equivalent to approximately HK$36.0 million), among which
RMB6.0 million (equivalent to approximately HK$7.2 million) had been
paid up by Beijing Jinyuan. The equity interest of Weihai lJinyuan is
owned as to 90% by Beijing Jinyuan and as to 10% by Mr. Miao.
Weihai Jinyuan is principally engaged in the business activities in
property development, sale of commercial housing, property
services, estate information consultation, sale of construction
materials, electronic hardware, instrument and apparatus, computer
software, hardware and peripheral.

The Group expects to develop a large scale macromolecule research
and development centre in Weihai in the near future. In order to
attract and retain relevant talents, the Board intends that the Weihai
Jinyuan Acquisition may allow the Group to provide dormitory and/or
residential housing for its staff at a lower cost, and offer additional
incentives and benefit to its staff.

The Weihai Jinyuan Acquisition, when aggregated with the directional
property development cooperation agreement dated 16 August 2012
entered into between Weihai Electronic and Weihai Jinyuan,
constitutes a discloseable transaction of the Company under Chapter
14 of the Listing Rules, and is therefore subject to the reporting and
announcement requirements under the Listing Rules.

Details of the Weihai Jinyuan Acquisition have been set out in the
announcement dated 22 March 2013 published by the Company.
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VERY SUBSTANTIAL DISPOSAL AND
CONNECTED TRANSACTION IN RELATION TO
THE DISPOSAL OF SUMPTUOUS WEALTH

On 9 June 2013, the Company entered into the S&P Agreement of
Sumptuous Wealth with Jia Ya and Mr. Chi in relation to the
Sumptuous Wealth Disposal.

Pursuant to the S&P Agreement of Sumptuous Wealth (as
supplemented by a deed entered into among the Company, Jia Ya
and Mr. Chi dated 24 June 2013), the Company has conditionally
agreed to dispose of and Jia Ya has conditionally agreed to purchase
the entire issued share capital of Sumptuous Wealth from the
Company at the consideration of HK$779 million (the
“Consideration”), subject to adjustments equivalent to the relevant
value difference and the relevant revaluation surplus, provided that
the final Consideration shall not exceed HK$780 million and shall not
be less than HK$580 million. The Consideration shall be satisfied by
Jia Ya by way of procuring Mr. Chi (as holder of the promissory note
in a principal amount of HK$650 million (the “Promissory Note")
issued by the Company to Mr. Chi on 31 January 2013 to satisfy the
consideration for the Rosy Sun Acquisition) setting off an amount
equivalent to the Consideration outstanding under the Promissory
Note upon completion of Sumptuous Wealth Disposal. The
Consideration was arrived at after arm’s length negotiations between
the Company and Jia Ya. Parties to the S&P Agreement of Sumptuous
Wealth further agreed that: (i) where the outstanding amount
(including the principal and accrued interest (if any)) under the
Promissory Note as at the date of completion of Sumptuous Wealth
Disposal is lower than the final Consideration, Jia Ya shall pay to the
Company in cash an amount equivalent to such difference upon
completion of Sumptuous Wealth Disposal; and (ii) where the
outstanding amount under the Promissory Note as at the date of
completion of Sumptuous Wealth Disposal is higher than the final
Consideration, the Company shall by way of prepayment pay to Mr.
Chi (the guarantor for Jia Ya and as holder of the Promissory Note) in
cash an amount equivalent to such difference upon completion of
Sumptuous Wealth Disposal.
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VERY SUBSTANTIAL DISPOSAL AND
CONNECTED TRANSACTION IN RELATION TO
THE DISPOSAL OF SUMPTUOUS WEALTH
(Continued)

The Sumptuous Wealth Disposal and the transactions contemplated
under the S&P Agreement of Sumptuous Wealth constitutes a very
substantial disposal of the Company under Chapter 14 of the Listing
Rules. Besides, as Mr. Chi is the controlling shareholder of the
Company, the chairman of the Company and an executive Director
who is interested in approximately 40.87% interests of the Company,
each of Mr. Chi and Jia Ya (being wholly-owned by Mr. Chi) is a
connected person of the Company, and, thus the Sumptuous Wealth
Disposal and the transactions contemplated under the S&P
Agreement of Sumptuous Wealth also constitutes a connected
transaction of the Company and is subject to the reporting,
announcement and the independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules.

The Sumptuous Wealth Disposal was approved by the independent
shareholders of the Company at the general meeting held on 16 July
2013.

Details of the Sumptuous Wealth Disposal have been set out in the
announcements dated 9 June 2013, 24 June 2013 and 16 July 2013
and the circular dated 27 June 2013 published by the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2013, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.
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Report of the Directors
EEERE

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2013, the interests or short positions of the Directors
and chief executives of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken
or deemed to have under such provision of the SFO) or which were
required to be recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in the Appendix 10 of the Listing Rules as follows:

Name of Directors
BEEnE

Capacity
54

Mr. Chi Shaolin® Interest of controlled corporation
BOMEED X EE R

Mr. Jiang Taike®@ Beneficial owner

BARSEE EnEBA

Mr. Li Jianming® Beneficial owner

FRALES EnEBA

RIE—=FA=1+B EFRAQFATE
TTRABRARR R EGRAE (EERES
REEGRDI([F 2 R BB HRE]) EXVER) B
o~ R M ERE T T A RIEE S N
BERPIEXVERSET7 K8 B A G AN A) KB
RERSAR (BERREZESFLPER
Plz RERFEXRSBEENOERIAR) K
LR IRIRRE 75 K IR R I 5 352 1R MM EATF
EZECMANERIOAR - FRIE LR
i8R HREMB EMBITAESETERRS
R ZEST A (THRZEEST A ) B A& AN 2 A R AL
PREVEZ SRR ¢

Percentage of

Number of the issued
issued ordinary  share capital of
shares held the Company
B 81T HARARE BT
EERHE RAEBFDL
294,283,839 (L) 40.9%
16,248,857 (L) 2.3%
1,030,431 (L) 0.1%

(L): Long position

Note 1:  Mr. Chi Shaolin was deemed to be interested in 294,283,839 Shares held by
Chenlin International Joint Stock Company Limited by virtue of it being wholly-
owned by Mr. Chi Shaolin.

Note 2:  Yongchang Joint Stock Company Limited held a total of 72,903,711 Shares in
trust for each of the 37 minority Shareholders, including Mr. Jiang Taike who
was interested in 16,248,857 Shares.

Note 3: Hongxin Joint Stock Company Limited held a total of 36,791,039 Shares in trust

for each of the 136 employees, including Mr. Li Jianming who was interested in
1,030,431 Shares.
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Report of the Directors
EEERE

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

(Continued)

Save as disclosed above, as at 30 June 2013, none of the Directors or
chief executives of the Company had or was deemed to have any
interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO), which had been recorded in the
register maintained by the Company pursuant to section 352 of the
SFO or which had been notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

Save as disclosed above, at no time during the six months ended 30
June 2013 was the Company, its holding companies, or any of its
subsidiaries a party to any arrangement to enable the Directors and
chief executives of the Company (including their spouses and
children under 18 years of age) to hold any interest or short positions
in the shares, or underlying shares, or debentures of the Company
or its associated corporations (with the meaning of Part XV of the
SFO).

SHARE OPTION SCHEME

The Company adopted a Share Option Scheme on 25 October 2010
(the “Share Option Scheme”) for the purpose of enabling the
Company to grant options to selected eligible participants as
incentives or rewards for their contribution to the Group and/or to
enable the Group to recruit and retain high caliber employees and
attract human resources that are valuable to the Group and any
invested entity.

Eligible participants include the Directors, any employee (whether
full-time or part-time) or Shareholder, and any customer, supplier,
agent, business or joint venture business partner, consultant,
distributor, promoter, service provider, adviser or contractor to any
member of the Group.

The maximum number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme and any
other schemes of the Group shall not in aggregate exceed 10% of
the Shares in issued as at the listing date, i.e. 72,000,000 Shares. No
option may be granted to any participant of the Share Option
Scheme such that the total number of Shares issued and to be
issued upon exercise of the options granted and to be granted to
that person in any 12-month period up to the date of the latest grant
exceeds 1% of the Company’s issued share capital from time to time.
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SHARE OPTION SCHEME (continued)

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period as determined by
the Board and not exceeding 10 years from the date of the grant.
There is no minimum period for which an option must be held before
it can be exercised.

Participants of the Share Option Scheme are required to pay the
Company HK$1.00 upon acceptance of the grant on the offer date.
The exercise price of the options is determined by the Board in its
absolute discretion and shall not be less than which ever is the
highest of:

(1) the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of the grant,
which must be a business day;

(2)  the average closing price of the Shares as stated in the Stock
Exchange's daily quotation sheets for the five (5) trading days
immediately preceding the date of the grant; and

(3)  the nominal value of a Share.

The Share Option Scheme shall be valid and effective for a period of

10 years from 25 October 2010 after which no further options will be

granted or offered.

There is no options outstanding, granted, exercised, cancelled and
lapsed during the six months ended 30 June 2013.
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Report of the Directors
EEERE

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

So far as is known to any Directors or chief executives of the
Company, as at 30 June 2013, the persons or corporations (other
than Directors or chief executives of the Company) who had interest
or short positions in the Shares and underlying Shares of the
Company which were required to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept under
section 336 of the SFO were as follows:

FERRNROREBERDVERS
5879

N
S3

AEMEEHARBAETZTRAEMA R
E—=FRA=1TH RARFRN LHEBRK
ARSI R MAREE S M ERD
FEXVERE 2 R 3D AR FIARE - RO L
PIRIBES KRB IERPIE B IRAFEZERL
MAMALIEB(ARRESTHEETHA
BERSMN AT

Percentage of

Number of the issued
issued ordinary  share capital of
Name of Substantial shares held the Company
Shareholders Capacity FrisB 817 EARQAT BT
FERREE &4 EERHE BRAB DL
Chenlin International Joint Stock Beneficial owner® 294,283,839 (L) 40.9%
Company Limited ERBEAAD
EMBIER RN BR A A
Yongchang Joint Stock Trustee®@ 72,903,711 (L) 10.1%
Company Limited ZFEAQ
KERMDBER AR
Hongxin Joint Stock Trustee® 36,791,039 (L) 5.1%
Company Limited ZFEAL
SAERDBR AR
Splendor Sun Group Limited Beneficial owner® 60,945,383 (L) 8.5%
1S EEAR AR EmBEaA®
Mr. Chi Rongjie Interest of controlled 40,144,347 (L) 5.6%
BERLAE corporation®
ZPAE R
(L):  Long position () e

Notes:

Q)] Chenlin International Joint Stock Company Limited held 40.9% interest in the
Company, which entire issued share capital was owned by Mr. Chi Shaolin. Mr.
Chi Shaolin serves as the sole director of Chenlin International Joint Stock
Company Limited.

()] Yongchang Joint Stock Company Limited held 10.1% interest in the Company in
trust for 37 minority Shareholders, including Mr. Jiang Taike, executive Director,
who was interested in 16,248,857 Shares.

3 Hongxin Joint Stock Company Limited held 5.1% interest in the Company in trust
for 136 employee Shareholders, including Mr. Li Jianming, executive Director,
who was interested in 1,030,431 Shares.

(4) Splendor Sun Group Limited held 8.5% interest in the Company which was owned
by 3 minority Shareholders, including Ms. Xu Yiming and Mr. Chi Rongjie, who
are, hence, deemed or taken to be interested in 17,126,918 Shares and
40,144,347 Shares, respectively.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

Save as disclosed above, as at 30 June 2013, the Directors are not
aware of any other person or corporation (other than Directors or
chief executives of the Company) having an interest or short position
in the shares and underlying shares of the Company which would
require to be recorded in the register to be kept by the Company
under section 336 of the SFO.

INTERIM DIVIDEND

The Directors do not recommend the payment of any interim
dividend for the six months ended 30 June 2013 (six months ended
30 June 2012: Nil).

SUBSEQUENT EVENTS

On 16 July 2013, the independent shareholders of the Company
approved the Sumptuous Wealth Disposal. Please also refer to the
paragraph headed “Very substantial disposal and connected
transaction in relation to the disposal of Sumptuous Wealth” above
for further details.

By order of the Board
Chi Shaolin
Chairman and CEO

28 August 2013
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CORPORATE GOVERNANCE CODE

The Directors recognise the importance of incorporating the
elements of good corporate governance into the management
structures and internal control procedures of the Group so as to
achieve effective accountability to the shareholders of the Company
as a whole. The Board strived to uphold good corporate governance
and adopt sound corporate governance practices continuously in the
interest of shareholders of the Company to enhance the overall
performance of the Company. The principles and the code provisions
of the Corporate Governance Code (the “CG Code") contained in
Appendix 14 of the Listing Rules have been adopted by the Company.
The Company had also complied with the CG Code throughout the
six months ended 30 June 2013 except for the following deviation.

According to the code provision A.2.1 of the CG Code, the roles of
the chairman and the chief executive should be separated and
should not be performed by the same individual. The Group does not
at present separate the roles of the chairman of the Board and chief
executive officer (“CEQ"). For the six months ended 30 June 2013,
Mr. Chi is both the chairman of the Board and the CEO of the Group.
The Board considers that vesting the roles of chairman of the Board
and CEO in the same individual is beneficial to the business
prospects and management of the Group. The Board will review the
need of appointing suitable candidate to assume the role of CEO
when necessary.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY THE DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as its code of conduct regarding securities
transactions by the Directors. On specific enquiries made, all
Directors confirmed that they have complied with the required
standards set out in the Model Code and its code of conduct
regarding the Directors’ securities transactions during the six months
ended 30 June 2013.
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Corporate Governance Report
TEERRE

AUDIT COMMITTEE

The primary responsibilities of the audit committee (the "Audit
Committee”) are to make recommendation to the Board on the
appointment and removal of external auditors, review the financial
statements and material advice in respect of financial reporting, and
overseeing the internal control procedures of the Company. As at
the date of this interim report, the Audit Committee consists of three
members, namely, Mr. Thomas Tam, Mr. Pao Ping Wing and Ms.
Zheng Lin, all of whom are independent non-executive Directors. Mr.
Thomas Tam currently serves as the chairman of the Audit
Committee. The Audit Committee has adopted the terms of
reference which are in line with the CG Code. During the period
under review, the Audit Committee has convened two meetings with
an attendance of 100%.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and discussed about the auditing,
internal controls, and financial reporting matters including the review
of the unaudited interim financial statements for the six months
ended 30 June 2013. The external auditor, Ernst & Young, has
reviewed the consolidated interim financial statements for the six
months ended 30 June 2013 in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors as at the date of this
interim report, the Company has maintained the prescribed public
float of not less than 25% of the Company’s issued shares as
required under the Listing Rules during the six months ended 30 June
2013.

CHANGE OF AUDITORS

Following the passing of the resolution by shareholders of the
Company at the general meeting of the Company held on 29 May
2013, Ernst & Young were appointed as auditors of the Company
until conclusion of the next annual general meeting of the Company.

CHANGE OF REGISTERED OFFICE
The registered office of the Company has been changed to Floor 4,

Willow House, Cricket Square, P.O. Box 2804, Grand Cayman
KY1-1112, Cayman Islands.
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Corporate Governance Report
TEERRE

ADOPTION OF BOARD DIVERSITY POLICY AND
AMENDMENTS TO TERMS OF REFERENCE OF
THE NOMINATION COMMITTEE

In order to comply with the amendments to the Listing Rules in
relation to the diversity of the Board, which shall come into effect on
1 September 2013, a board diversity policy of the Company have
been adopted on 28 August 2013 and amendments to the written
terms of reference of the nomination committee of the Company
have been passed on same date.
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Report on Review of Interim Financial Information
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Building a better
working world

TO THE BOARD OF DIRECTORS OF
HL TECHNOLOGY GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
46 to 84, which comprises the condensed consolidated statement of
financial position of HL Technology Group Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) as at 30
June 2013 and the related condensed consolidated statements of
income, comprehensive income, changes in equity and cash flows
for the six months then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34").

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with IAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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Report on Review of Interim Financial Information

FHIM B E R ER RS

TO THE BOARD OF DIRECTORS OF
HL TECHNOLOGY GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the accompanying interim financial information is
not prepared, in all material respects, in accordance with IAS 34.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

28 August 2013
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Condensed Consolidated Income Statement
MRR4R A s &

For the six months ended 30 June 2013
HE-ZT—=FXA=1+HIL<HEA

Six months ended 30 June
BZEAA=1THIERAER

2013 2012
—E-= —E——F
RMB'000 RMB'000
ARBT R ARETT
(Unaudited) (Unaudited)
(Restated)
(REER) (REBER)
(E51)
REVENUE ¢ 1,318,803 1,171,597
Cost of sales EERA (1,153,034) (999,347)
Gross profit EF 165,769 172,250
Other income and gains Hiblezs M E1E 17,127 25,567
Selling and distribution expenses HEERDHRY (53,257) (32,523)
Administrative expenses ABAX (70,802) (63,802)
Research and development expenses MR (43,627) (39,691)
Other expenses Hifx (4,156) (11,423)
Finance costs A AR AR (39,703) (23,378)
(LOSS)/PROFIT BEFORE TAX BRBLAT (B518) RA (28,649) 27,000
Income tax (expense)/credit IR (FY),/#Ee (13,868) 1,108
(LOSS)/PROFIT FOR THE PERIOD A (B8),BF (42,517) 28,108
Attributable to: L‘AT%H@HE :
Owners of the parent NEEBA (42,163) 33,943
Non-controlling interests 3H SR (354) (5,835)
(42,517) 28,108
(LOSS)/EARNINGS PER SHARE BAREBEREREARSL
ATTRIBUTABLE TO ORDINARY sk (FE)BA
EQUITY HOLDERS OF THE PARENT
Basic B (5.86 RMB cents) 4.71 RMB cents
(AR#5.86 %) AREAT S
Diluted E (5.86 RMB cents) 4.71 RMB cents
(AR¥5.86 %) ARELTN S
Details of the dividends payable are disclosed in note 8 to the BEAERSHFBERERLERE B wKNT

condensed consolidated financial statements.
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Condensed Consolidated Statement of Comprehensive Incgme,
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For the six months ended 30 June 2013
HE-ZT—=FXA=1HILXHEA

Six months ended 30 June
BEASA=1TRHLNEAR

2013 2012
—E—= —E——F
RMB'000 RMB'000
ARETT ARETTT
(Unaudited) (Unaudited)
(Restated)
(REBEX) (REEEZ)
=270))
(LOSS)/PROFIT FOR THE PERIOD iR (E18), &7 (42,517) 28,108
OTHER COMPREHENSIVE (LOSS)/INCOME Hth2mE (FE) s
Other comprehensive (loss)/income BRAEZRYBER I BE
to be reclassified to profit or loss BRzHME2H
in subsequent periods: (E518) 3
Exchange differences on translation of foreign B HNE T 2 B AR
operations (174) 290
TOTAL COMPREHENSIVE (LOSS)/INCOME HrEE (B8 WE
FOR THE PERIOD e (42,691) 28,398
Attributable to: LATR &5 FEA
Owners of the parent BARHA A (42,337) 34,233
Non-controlling interests FEVE M (354) (5,835)
(42,691) 28,398
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Condensed Consolidated Statement of Financial Position

S RAAT & B & Ak 3R

30 June 2013
—T—=FXA=+H

RMB'000

ARBET T
(L EDT =)

(REEEK)

31 December
2012

(Unaudited)
(RENE)ED))
(REEZ)
(&%)

NON-CURRENT ASSETS ERBEE
Property, plant and equipment M BE NRE 10 800,717 759,096
Prepaid land lease payments FE T E R 120,815 86,750
Goodwill RS 61,146 61,146
Other intangible assets EmmpEE 11 167,745 181,049
Available-for-sale investments AIHHERE 15,000 15,000
Deferred tax assets EERIIAE B 12 6,825 6,349
Prepayments for acquiring property, WEEME - BB MR E
plant and equipment AN B 5,758 13,843
Prepayments for acquiring land use rights HﬁzﬁﬁiiméiﬁﬁTéZi‘EH
IE 44,587 76,251
Long-term trade receivables RHEIE B UG 13 - 8,598
Total non-current assets FRBEERE 1,222,593 1,208,082
CURRENT ASSETS REBEE
Inventories TE 400,080 327,404
Trade and bills receivables B 5 NEREWEIE 13 1,324,275 1,353,534
Prepayments, deposits and FENZE  BER
other receivables H A pE IR 14 341,171 308,593
Derivative financial instruments TEERIA 1,973 156
Pledged deposits [REEEEEEEN 15 22,708 26,799
Cash and cash equivalents HERBELEEY 15 155,366 144,082
2,245,573 2,160,568
Assets of a disposal group classified EAEGENEEHEEE
as held for sale - 137,625
Total current assets REBEEHAE 2,245,573 2,298,193
CURRENT LIABILITIES RBAE
Trade and bills payables B 5 R EIR BT HIE 16 737,714 666,423
Other payables and accruals H A eI FIR R IERT B A 17 205,298 182,078
Derivative financial instruments MTESRITA 345 -
Interest-bearing bank and other borrowings &t 25877 R E M B E 18 1,085,917 1,065,752
Tax payable FERTRRIE 23,662 20,829
2,052,936 1,935,082
Liabilities directly associated with assets BRF\AGEEE
classified as held for sale E?ﬁ*ﬁ%ﬁﬂ@ﬁ & - 69,613
Total current liabilities REBRERE 2,052,936 2,004,695
NET CURRENT ASSETS RBEEFRH 192,637 293,498
TOTAL ASSETS LESS CURRENT BEERABRE
LIABILITIES 1,415,230 1,501,580
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Condensed Consolidated Statement of Financial Position ﬁa
R & B iRk

30 June 2013
—E—=FA=+H
30 June 31 December
2013 2012
—E—= —E——F
NA=+H +t-—A=+—H
RMB’000 RMB'000
AR¥T T ARETIT
(Unaudited) (Unaudited)
(RENEIE))
(REBERZ) (REEFEZ)
(E51))
NON-CURRENT LIABILITIES RBEE
Deferred tax liabilities FREFRIEAE 12 20,632 17,393
Promissory note payable R 2R 19 446,099 -
Other long-term payables E At REAFE R SRIE 16 - 7,697
Government grants BT 13,691 13,955
Total non-current liabilities kRBEBEHEEE 480,422 39,045
Net assets EEFHE 934,808 1,462,535
EQUITY E
Equity attributable to owners BATEEA
of the parent LR
Issued capital BT 20 97,401 97,401
Reserves Eie 834,152 1,329,937
931,553 1,427,338
Non-controlling interests FEIE R 3,255 35,197
Total equity BRER 934,808 1,462,535
Chi Shaolin Lu Chengye
EAOM BR R
Director Director
e 2
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Condensed Consolidated Statement of Changes in Equity
FIEﬁ %i/\ _"_)’\,.\E.,.\@Ji;%

For the six months ended 30 June 2013
a:t—v £'E/\)E] +E|_|J:/\1.)E]

Attributable to owners of the parent
EDREEAEL

Foreign
Share Statutory  currency Non-
Issued Share Special awards Other surplus  translation  Retained controlling Total
capital  premium  reserve®  reserve  reserve™  reserve®  reserve  eamings Total interests equity

K EE P
ERTRA  RGEE HERED  RBRE HURRY BRGREY  ENRG ﬁ%’mﬂ &t RRER &5t
RMB' 000 RMB 000 RMB'000 RMB' 000 RMB 000 PMB 000 RMB'000 RMB'000 RMB'000 RMB' 000
ABETT ABETL ARMTL ABETR T ARETT T AR

1 January 2013 (Audited) WZE-Z%-f-A
(BE1) 97401 429,549 74,394 1870 2995 62,058 334 317,235 985,836 31197 1,021,033
Effect of business combination under AR Tz £HAKTE
commaon control (note 2.1) (note 22) (MsE2.0)(Hz22) - -9 - - 3574 )] 901 450 - wse
A1 January 2013 RZE-=5-F-8
(Unaudited) (Restated) (REE8) (&) 97401 429,549 503,298 1870 2995 65,632 27 36306 1427338 1197 146253
Loss for the period BrER - - - - - - - @1y w2163 (358 (4251
Other comprehensive loss: Eh2EEE
Exchange differences on translation o~ ENEEBEREE
foreign operations - - - - - - (174) - (174) - (174)
Total comprehensive loss for tieperiod ~ BIAREEELE - - - - - - (74 @216y @) G @29
Recognition of equity-settled share-based  BERLMEREEMBRN T
payments (note 21) WA (1) - - - 186 - - - - 186 - 186
Disposal of a subsidiary (note 23) HE-EHBAT (D) - - - - - - - - S )
Acguisition of a subsidiary note 19) - AR (HE19) - - - - - - - - (a3
Acquisition of non-controlling interests — WeE FEREliER (R T X
(note (6)) below) (note 23) HtE () (B 23) - - - - (11,400 - - - (11,400 (164 (11,564)
At30 June 2013 (Unaudited) RZE-=F/A=1H
(FE57) 97401 49549 61,064 2056 (8,405) 65,63 M3 WM 931553 325 934808
t 1 January 2012 (Audited) W-E--£-f-R
(B%H) 97,401 429549 74,394 (1.89) 3,787 55,506 9 372940 1,031,694 60833 1,092,527
Profitfor the period BREH - - - - - - - 33,943 33,943 (5835) 2,108
Other comprehensive income: E2ERA -
Bxchange differences on translationof ~ BESNEEBELZE
foreign operations - - - - - - 29 - 29 - 2
Total comprehensive income for the period BA2 ERALE - - - - - - n o BM 3 (083 2838
Recognition of equity-settled share-based - AN EREE MR
payments (note 21) SOEL U EN)) - - - 3574 - - - - 3574 - 3574
Acquisition of a subsidiary WE-RHBAA(HE21)
(note 2.1) (note 22) (H22) - -89 - - - - - oM - s
Capital contributions from non-controlling  FB 2 F3ER4lER T4
nterests of subsidiaries (note (d) below) (8 F3hizH(d) - - - - - - - - - 5,600 5,600
Acqisition of non-controling interests U&%iﬂ?ﬂ% (RTX
(note (e)) below) Bz ) - - - - 993) - - - 993 999) (1992
At30June 2012 (Unaudited) Restated) A =F-—%7A=+R
(REZ%)(E) 97401 429,549 503,298 1,682 2,794 55,506 299 406883 1497412 59599 1,957,011
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Condensed Consolidated Statement of Changes in Equity

& A

/u/T\

AHEEBE

For the six months ended 30 June 2013
HE-ZT—=FXA=1HILXHEA

Notes:

(a)

(b)

(c)

(d)

(e)

Special reserve
The balances as at 30 June 2013 mainly represented:

(i) The difference between the nominal amount of the shares issued by the
parent and the aggregate amount of paid-in capital of the subsidiaries
acquired pursuant to the group reorganisation of the Company in 2008;
and

(ii) The excess, amounting to RMB13,330,000, of consideration paid by the
parent for the acquisition of Rosy Sun Investments Limited (“Rosy Sun”)
over the consideration paid by Mr. Chi Shaolin for the acquisition of Rosy
Sun from third party.

Other reserve
Other reserve arose from acquisitions of non-controlling interests in subsidiaries.
Statutory surplus reserve

As stipulated by the relevant laws and regulations for enterprises in the People’s
Republic of China (the “PRC"), the Company’s PRC subsidiaries are required to
maintain a statutory surplus reserve fund which is non-distributable. The
appropriations to such reserve are made out of net profit after tax of the
statutory financial statements of the relevant PRC subsidiaries. The statutory
surplus reserve fund can be used to make up prior year losses, if any, and can be
applied in conversion into capital by means of capitalisation issue.

Capital contribution from non-controlling interests of subsidiaries
The amounts represented:

(i) The capital contribution of RMB4,000,000 from the non-controlling
interests of &k /& T 5 /& ¥8 B 7 4 £t A BR 2 7] (Weihai Dongchen Plastic
New Materials Limited.*, "Weihai Dongchen”), a subsidiary of the
Company in which the Company owns 60% equity interest in the entity;
and

(ii) The capital contribution of RMB1,600,000 from the non-controlling
interests of & JII ™ J5k 4k 3@ F B B A BR A 7] (Shenzhen Honglin
Communication Technology Co., Ltd.*, “"Shenzhen Communication”),
representing the additional capital injection from the non-controlling
interests after which the Company owns 72% equity interest in this entity.

Acquisition of non-controlling interests
The amounts represented:

(i) The acquisition of 2.73% equity interest in 2 M 1 54 4 Bt 5 B R A 7
(Huizhou Honglin Technology Co., Ltd.*, “Huizhou Technology”) from the
non-controlling interests for a total consideration of RMB1,992,000 during
the year 2012. Since then, Huizhou Technology became a wholly owned
subsidiary of the Company. Huizhou Technology was formerly known as
BMAKEEMFEEEEEHAB MR D A (Huizhou Daya Bay Heping
Telecommunication Co., Ltd.*); and

(ii) The acquisition of 45% equity interest in XEWm BB HBR A A
(Tianjin Rituo High Technology Co., Ltd.*, “Rituo Technology”) from the
non-controlling interests as part of the consideration, measured at fair
value of RMB11,564,000, satisfying the disposal of X} B#R/TETEAR

7~ \] (Tianjin Rituo Automotive Electronics Co., Ltd.*, “Rituo Automotive”)
to the owner of that non-controlling interest. Further details are set out in
note 23.

*  For identification purpose only

Kz
(@) HRIRAE

R-BE—=ZFXNA=ZTHEz2&EHTBE:

0] BRRMEITRONEERRBERAITNZ
TENFHTHEESEMKBENBEARE
BERPEENETE R

(i) £ 72 7] 5t Uz B Rosy Sun Investments Limited
([Rosy Sun 1) B <R B BUR D AR5 A s Uk BB
Rosy SUnME=FFIHREZHZEBAR
# 13,330,000 7T °

(b) HitRE
W BB B A RISEIE HI e P EE A 2 oM (4 o
(c) EEBRKRMEHE

REARAME([HRE])DENEBERRERE

E - AREREMBRRBRTFTIADIRNEER

HRFEFES - ZFHEBENBFREPEMEERNE D

AEEMBBREORBERLER  EERBEBES

AARBRATFEBE(NE) WA AERbE

TR AERRER -

(d) PERRERIE

ZAFETIIE

0] RERRFMEREBETREZEBIHME
BRAR(BERE]D ODERFEREE
ARH4,0000007 » ERARAFNHBZER
60% R MRS ¢ K2

(ii) R BRI TR EREH AR 2 8 (DRI,
1) B D B R A & B A R 1,600,000
7T DABIRREENEINTIE  BRAR
AER 2 E L 72% RR A4S -

(e) WEIHRRER

ZAFETHIE

0] REZE_T-——FERNAIBIRRERF K
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Condensed Consolidated Statement of Cash Flows

MRGFEREMER

For the six months ended 30 June 2013
HE-ZT—=FXA=1+HIL<HEA

Net cash flows from/(used in) operating activities

rREERMRS, (FTA)

Six months ended 30 June
BEAA=TRHLANEAR

2013
—g—=
RMB’'000
AR®T
(Unaudited)

(REEEK)

2012
—E——F
RMB'000
ARETIT
(Unaudited)
(Restated)
(REEFEZ)
(&%)

RENEFHE 44,581 (12,748)
Net cash flows used in investing activities REEHFRAREREFE (55,112) (81,200)
Net cash flows from financing activities B EEEIRSRE TR 22,577 140,313
NET INCREASE IN CASH AND ReRESESEYEMTFE
CASH EQUIVALENTS 12,046 46,365
Cash and cash equivalents at beginning of period HIRE RIS ZEY 144,082 106,650
Effect of foreign exchange rate changes, net HNGE ) R BB R A SRR (762) 507
CASH AND CASH EQUIVALENTS HRAERASEEY
AT END OF PERIOD 155,366 153,522
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Notes to the Condensed Consolidated Financial Statements
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Are MRS R T R

30 June 2013

—E—

2.1

=FRA=+H
CORPORATE INFORMATION

HL Technology Group Limited (the “"Company”) was
incorporated in the Cayman Islands on 16 November 2007 as
an exempted company with limited liability and its shares are
listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered
office and principal place of business of the Company are
disclosed in the corporate profile and corporate information
section of this interim report.

The Company acts as an investment holding company. The
Company and its subsidiaries (collectively referred to as the
"Group”) are mainly engaged in the manufacture and sales of
signal cable assembly, power cord assembly, signal
transmission wire and cable products, connectors, antennas,
automotive wiring harness, telecommunication products and
other products and the provision of services for the
construction of base station for telecommunication networks.

In the opinion of the Directors, the Company’s parent and
ultimate holding company is Chenlin International Joint Stock
Company Limited, a company incorporated in the British Virgin
Islands, and its ultimate controlling party is Mr. Chi Shaolin
(“Mr. Chi").

BUSINESS COMBINATIONS UNDER
COMMON CONTROL AND BASIS OF
PREPARATION

On 28 October 2012, the Company and Mr. Chi entered into an
agreement (as supplemented by a supplemental agreement)
pursuant to which Mr. Chi conditionally agreed to sell the
entire issued share capital of Rosy Sun, an investment holding
company of a group of companies (collectively, the “Rosy Sun
Group”) and any loan owed by the Rosy Sun Group to Mr. Chi
("the Acquisition”). The Rosy Sun Group is principally engaged
in (i) the research and development, manufacture and sale of
cell phones which run on 2G and/or 3G networks such as GSM,
IS-95, CDMA2000 and TD-SCDMA in the PRC, which are
reported in the “Terminals Segment”; (i) the sale of network
equipment to major telecommunication services providers in
the PRC such as core network equipment, IPRAN and xPON,
which are reported in “Networks Segment”; and (iii) the
provision of services to major telecommunication services
providers in the PRC, such as installation, maintenance and
upgrade of network equipment and/or wireless network
optimisation in their existing network systems, which are
reported in the “Networks Segment”. Details of the Acquisition
were set out in the Company’s announcement made on 30
October 2012 and circular dated 31 December 2012. The
Acquisition was completed on 31 January 2013 with the total
consideration satisfied by a promissory note issued by the
Company to Mr. Chi. Details of the Acquisition and the
promissory note are set out in notes 22 and 19, respectively.

* For identification purpose only

2.1

REEHR

LB R EAAR AR (TARAD AR
R-ZZLF+ A+ BEHRERS
AR ERREREERR - AR
DNBEEBRARZMARRAA(H#R
Prl) EMR LT - ARAR ZEM B ER &
TESEME 2 R AR EHRE
RAEN R AREHAKE -

ARBRREZER AR BEKEQ
(278 (ZKEJ)IK{&%%@U&%%F
%iﬁiﬁﬁ BERGAEN BRREE

CEBERER RE RERR - BAE
uu&ﬁﬁﬂ%uu AR LB B A A A A
ut o SRELARTS o

%%WLAEJ ZIS TE/‘] j&E—ﬂT HQ
Qjﬁ&/ﬁﬂilﬁﬁ?‘ﬂxfﬁﬁﬂﬁ Al (RREE
R RESTMKZHAR) i H&E
R REBEDMEE(BEED -

HEZFTHERS O KRR
2%

RZZE——F+A=+N\B A FH
R B RS BRI S AR BT M R (A T
WEEEIT)  EBL  BARAEBIEHERER
ERosy Sun(— 2B R Al 2 W E A A
(#78 [Rosy SUNEE @ |)) &+ BE%*HHX
7K+ LA X Rosy Sun £ [ 45 R B St E T
MEFR(TWEEIE]) - Rosy Sun & +
DREBONP R - RUERHETH -
EZ?%%EE%E@ZG&/&%%%%' 0
GSM ~ 1S-95 ~ CDMA2000 & TD-SCDMA -
R ] D25 (AP REEEH
H&%@Aﬁiﬁ PR DO
BB~ IPRANGR 18 M xPONRR# - R [ 48
#lNE2W: RiiNETEAETESHAR
HEEEmEERSRETE A
MR R RS RN ESRSEL
fRTS - RBEE 23k - WIESBENF
EEHNARBDRINAE——_F+ A
—t+HRE= %—:¢+:HE+—HH
%ﬁaﬁ"ﬁt&@MOﬂﬁz%%IﬁaﬁA
—ZF—A=+—H%K " BRE E%ﬁ
mAR ETWL?EE%*{?%%HF?ZH
W EIR AR ER 2 FE D BIES R
M5t 22 RMIEE19 ©
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Notes to the Condensed Consolidated Financial Statements

& AA

e E R M A

30 June 2013
—T—=FXA=+H

2.1 BUSINESS COMBINATIONS UNDER

54

COMMON CONTROL AND BASIS OF
PREPARATION (continued)

The Rosy Sun Group was acquired by Mr. Chi from an
independent third party on 13 June 2012 and has been
controlled by Mr. Chi since 13 June 2012. As a result, the
Directors consider that it should be a business combination
under common control as the Company and the Rosy Sun
Group were ultimately controlled by Mr. Chi both before and
after the business combination, and that control was not
transitory.

The Acquisition is regarded as a business combination under
common control of the controlling shareholder of the Company
before and after the Acquisition. The condensed consolidated
financial statements have been prepared using the pooling of
interests method, as if the Acquisition had been completed on
13 June 2012 when Mr. Chi acquired and obtained control over
Rosy Sun Investments Limited from an independent party.

The condensed consolidated income statements, condensed
consolidated statements of comprehensive income,
condensed consolidated statements of changes in equity and
condensed consolidated statements of cash flows of the Group
for the six months ended 30 June 2013 and 2012 include the
results and cash flows of all companies now comprising the
Group from the earliest date presented or since the dates
when the subsidiaries first came under the common control of
Mr. Chi, the controlling shareholder, where this is a shorter
period. The condensed consolidated statements of financial
position of the Group as at 31 December 2012 and 30 June
2013 have been prepared to present the assets and liabilities
of the Group using the existing carrying values from the
controlling shareholder perspective. No adjustments are made
to reflect fair values, or recognise any new assets or liabilities
as a result of the Acquisition.

These condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited and
International Accounting Standard 34 “Interim Financial
Reporting” issued by the International Accounting Standards
Board. These condensed consolidated financial statements are
presented in Renminbi ("RMB") and all values are rounded to
the nearest thousand except when otherwise indicated.

These condensed consolidated financial statements do not
include all the information and disclosures required in the
Group's annual consolidated financial statements, and should
be read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 December 2012.

HL Technology Group Limited « L iEHISEEER AT
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30 June 2013
—T—=FXA=+H

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies and basis of preparation adopted in
the preparation of these condensed consolidated financial
statements are consistent with those used in the Group's
annual consolidated financial statements for the year ended 31
December 2012, except for the adoption of the new and
revised International Financial Reporting Standards (“IFRSS")
(which also include International Accounting Standards (“IASs")
and Interpretations), which are set out below:

2.2 EXREFTHERME

HERNEHPAGRAPBRERIEANS
BRI R AEEAERRAEEE
T——F+-_A=+—HIFEMNFE

IFRS 1 Amendments

IFRS 7 Amendments

IFRS 10
IFRS 11
IFRS 12

IFRS 10, IFRS 11 and
[FRS 12 Amendments

IFRS 13

IAS 1 Amendments

IAS 19 (Revised)

IAS 27 (Revised)

IAS 28 (Revised)

IFRIC 20

Annual Improvements
2009-2011 Cycle

Amendments to IFRS 1 First-time Adoption
of International Financial Reporting
Standards — Government Loans

Amendments to IFRS 7 Financial
Instruments: Disclosures — Offsetting
Financial Assets and Financial Liabilities

Consolidated Financial Statements
Joint Arrangements
Disclosure of Interests in Other Entities

Amendments to IFRS 10, IFRS 11 and
IFRS 12 — Transition Guidance

Fair Value Measurement

Amendments to IAS 1 — Presentation of
Items of Other Comprehensive Income

Employee Benefits

Separate Financial Statements

Investments in Associates and Joint
Ventures

Stripping Costs in the Production Phase of

a Surface Mine

Amendments to a number of IFRSS issued
in May 2012

REMBMEMFERE B ERAN
AT R AR 5T B PR B A R 5 2 A (T B RS Bt
B EZER ) (e B g 2ER ([ H
BRErrERl]) RBRE)BRIN - FBERT
Nt
B BsHE BEMBREERE 1R
ZERE 15 BN BB BT 75 4R 25
BT BRI — BT HIEET
BRI BsHE BEMBREERETR
HERIET7 5% EETA: HE—
BEET e HEER
EEE EWER]
BB BHRE SFEUBHEX
XERIZE 1097
BB HRE AELH
ZRE 115
B sHE HEREMERNES
ZERFE 125
BRI BHRE  ERMEREER
RIZE 105 - **10?17 B % B 75
BB BHmE WmEEAENR
ERIZE 1197 &lﬁ%ﬂﬁ%&%ﬁﬁw
R BB B 75 E12% — BEHES
WEER EEET
E125 M BT
BRI B®RE AFETE
XERIZE 1357
B err Rl BEEemENE 1R

FURMERT  BF] — Btk
ER 25K
BREs &R EREM
F195R (RIERT)
BEIREEt R BUHBEHEX
F275R (BIERT)

B SR
F285 (BIER]

BELERAZDERE
)

BB BHRE EARESLEERL
REZEE RIFRA A
2057

—ZEENF - FRHABEAH
22T ——F ETEBRUEREEL
Bz EFE SIE)
i
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Notes to the Condensed Consolidated Financial Statements
I RRAR & B S s 2% M 5T

30 June 2013
—T—=FXA=+H

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

The adoption of these new and revised IFRSs has had no
significant effect on these condensed consolidated financial
statements. The Group has not early adopted any other
standard, interpretation or amendment that has been issued
but is not yet effective.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services. As a
result of the Acquisition described in note 2.1, the Group
changed the structure of its internal organisation in a manner
that caused the composition of its reportable segments to
change. Based on the new internal organisation incorporating
the new business, the Group has three reportable operating
segments and the corresponding items of segment information
for the six months ended 30 June 2012 have been restated.

22 EXEBHHEREE 2

BRANIE 3R] MR 7T BIFR B 7% s 5 22
A EE L EHRAREVERRERE
AFE  AEEYERFPRADEME
RIARAE A I E AR - BEERIEAET -

LEEME - ANEEREE R MRS S
DEBBEN - MM E2.1 Pl - B0 E
TTHEB R AREENE R AR
B BUEERRE D BARE S HR
HE) o RIFAA LI E A AR
B AEERA=-EARESKLEDH
MBE-—F——FXA=1THILEAEA
DEER ZHEBEBECDES -

N

Six months ended 30 June 2013 (Unaudited)
BE-Z-=F5A=1HLAEA REER)

Signal
transmission
and
connectivity
Terminals  Networks products Eliminations Consolidated
EHREHR
FS Rk BRER 6 e
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR%TRE AR%Tr AR%TR AR%TR AR%Tx
Revenue 'ON 167,115 331,340 820,348 - 1,318,803
Results E4
Segment (loss)/profit AW (BE)BH 19,099 53,747 (64,180) - 8,666
Other income and gains = IS 6 828
Unallocated administrative ROBTHAL
expenses (16,318)
Other unallocated expenses HEADERY (15,502)
Finance costs BEKAK (6,323)
Loss before tax BRAIER (28,649)
Income tax expense FEHiAY (13,868)
Loss for the period HREE (42,517)
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30June 2013

—E—=FA=+H

3. OPERATING SEGMENT INFORMATION 3. REFER (#)
(Continued)

Six months ended 30 June 2012 (Unaudited) (Restated)
BE_Z——FXA=THENER (REERZ)(E7)
Signal
transmission
and
connectivity

Terminals Networks products  Eliminations  Consolidated
EREEK

i A4 EEEM i3 A

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTRL ARETE ARMTR ARETRE ARETR

Revenue A - 140,751 1,030,846 - 1,171,597
Results E
Segment (loss)/profit AW (BE)BH (2,765) 12,088 19,862 - 29,185
Unallocated administrative RORITHEY

expenses (761)
Other unallocated expenses E R ERY (441)
Finance costs BB A (983)
Profit before tax Bt AR A 27,000
Income tax credit FiEHEeL 1,108
Profit for the period HRRA 28,108
Revenue reported in the above represents revenue generated LNEERMKEERBINAZTEHUK
from external customers. There were no inter-segment sales % o BRI B A o SPEHE -
during the period.
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30 June 2013

—T—=FXA=+H

4. REVENUE, OTHER INCOME AND GAINS 4. WA - Hi A R s
Revenue, which is also the Group’s turnover, represents the WA MEREEZZE%% ACEH
net invoiced value of goods sold, after allowances for returns EVMZBREZERRENRE SITMEE
and trade discounts and the value of services rendered during FR &S BN ATIRE RIS EE -
the reporting period.
An analysis of revenue and other income and gains is as WA~ AR 2 AT -
follows:

Six months ended 30 June
BZA<A=1+HIEAEA
2013 2012
—E—= —E——F
RMB’'000 RMB’000

AR¥T T ARETIT
(Unaudited) (Unaudited)

(RENEIE))
(REER) (RE&EZ)
(ZE7)
Revenue W=

Terminals i 167,115 -
Networks Mg 331,340 140,751

Signal transmission and connectivity {Z5E 0 SOBEEE M
products 820,348 1,030,846

1,318,803 1,171,597
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AR A M mARM T

30 June 2013
—T—=FXA=+H

4.

REVENUE, OTHER INCOME AND GAINS 4.

(Continued)

WA - AR s (2)

Six months ended 30 June
BZA~B=1TRHI<EA

2013 2012
—E—=F —E—_F
RMB’000 RMB'000
AR® T AREFTT
(Unaudited) (Unaudited)
(Restated)
(REER) (REg&EZ)
(&%)
Other income and gains Hi g A Rk Wz
Bank and other interest income RIT R EMFBUA 1,486 616
Government grants released B B BB T R B 4,499 3,764
Discounted amount of other borrowings HuEEREBTIELS
arising from the passage of time T ELIE 4% 7,522 -
Foreign exchange differences, net FE 3 Z= =8 5 EE 1,244 872
Fair value gains, net N ERZFEE
Commodity derivative contracts and BmITEIAEEOR
cancellable foreign currency ATRGHINECGR BRIS HR A 4
forward swaps contracts 2,225 9,877
Changes in fair value of the contingent kB RRREZ
consideration in respect of acquisition SAREBERAFEEE
of Rituo Automotive = 10,438
Others Hith 151 -
17,127 25,567

FINANCE COSTS

5.

BE R A

Six months ended 30 June
BEAA=1THIEAEA

2013
—E—=
RMB’000
AR®ET T
(Unaudited)

(REEEK)

2012
T F
RMB’000
AREFIT
(Unaudited)
(RENEIE))
(REEFEZ)
(&25)

Interest on bank and other borrowings ERRAFANBEEED
wholly repayable within five years HRITREMBERE 30,234 28,292
Interest on a promissory note R 2B 10,908 -
Less: Interest capitalised W BRMEFE (1,439) (4,914)
39,703 23,378
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6. (LOSS)/PROFIT BEFORE TAX 6. BRBIAT(EE) RF
The Group's (loss)/profit before tax is arrived at after charging/ REBEBRFAT(ER),SaMe g, (Gt
(crediting): A)ATEIR -

Six months ended 30 June
BZA<A=1+HIEAEA

2013 2012
—E-= —E—=F
RMB’000 RMB'000
AREFTT ARKETT
(Unaudited) (Unaudited)
(RENEIE))
(REEEZ) (REEER)
(&%)
Cost of inventories sold* BEEFEMA* 1,114,772 993,712
Cost of services provided EIRERB KA 30,835 -
Depreciation e 28,339 27,862
Amortisation of prepaid land lease payments ## #5781 + 1 & X E 922 554
Amortisation of intangible assets BiEELEE 14,819 12,416
Impairment of property, plant and equipment #12 ~ &= &R RE 1,772 3,124
Impairment of trade and other receivables 2 5 & g 2 H b fig Yg 208
LA 106 93
Auditors’ remuneration Z S & 575 727
Research and development costs#* T 35 A S 43,627 39,691
Government grants released BN ER (4,499) (3,764)
Employee benefit expenses (including BREGIHAZ (BREES
directors’ and chief executive’s RITBBEHME)
remuneration)
— Wages and salaries —IEkHF® 158,464 158,426
— Equity-settled share option expense — UERGEENERE
- 186 3,574
— Pension scheme contributions — RIKESFEIMER 8,426 5,770
167,076 167,770
Foreign exchange differences, net EPL_%%E%%’E (1,244) (872)
Write-down of inventories to Mo FEE A 2R %A
net realisable value 2,132 2,061
Loss/(gain) on disposal of items of property, H&E¥E - JF?i)%)SZ SR B
plant and equipment 2518, (ks 1,687 (654)
Bank and other interest income ﬁEﬁ&Eﬁﬁﬂ%HﬂU\ (1,486) (616)
Loss on disposal of a subsidiary HENBRARZER 396 -
*  Inclusive of write-down of inventories to net realisable value. *  BEMBATFEZAZREE -

sk
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Inclusive of amortisation of intangible assets.
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30 June 2013
—T—=FXA=+H

7.

INCOME TAX

Six months ended 30 June
BZ<A=1+HIEAEA

2013 2012

—E-= —E—=F

RMB’'000 RMB’000

ARETT AREFTT

(Unaudited) (Unaudited)

(RENEIE))

(REBER) (R&EZ)

(&25))

Current income tax BIHAFTIS B 8,148 8,173

Deferred income tax EIEFTIS TR 5,720 (9,281)
Total tax charge/(credit) for the period HARIBSH

() 2% 13,868 (1,108)

The Group is subject to income tax on an individual legal entity
basis on profits arising in or derived from the tax jurisdictions
in which companies within the Group are domiciled and
operate.

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits arising in Hong Kong during
the six months ended 30 June 2013 (six months ended 30 June
2012: Nil).

The statutory tax rate of Honglin Technology Co., Ltd., (‘Honglin
Technology”), a company established in Taiwan, is 17% for
both the six months ended 30 June 2012 and 2013. No
provision for Taiwan income tax has been made as Honglin
Technology did not have any taxable income for the six months
ended 30 June 2013 (six months ended 30 June 2012: Nil).

AEEARBEEANRBMEMREE
b B9 W BRI A A Bk RO A
B RBDEABREEGRSN o

HRAEBEREZE_T—=F A=+
B RN E A I A BB E AR
i | RPN i 3 e R NS R e R e

(BE-_T——F X A=1tHILXAEA:
) o

AR A R AR ((onRH] - —
REERINARTRBE_T——FK
—E-=FRA=ZTRLERNEABRE
TEMREA7%HR » AR BOKRH R R EE
TE-=FRA=THIEREABEE
] ERTEUA - BORBL B BT EHIEL
BBz T —FA=1THL
NER ') -

Interim Report 2013 « —Z— =% ks 61



Notes to the Condensed Consolidated Financial Statements
I RRAR & B S s 2% M 5T

30 June 2013
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7. INCOME TAX (continued) 7. Fis®H®)
Except for the following companies, the subsidiaries of the BRUAT AN - AR &R A B A K 2
Company established in Mainland China are subject to THEBAT R T A BRI E %R 25% 7 Sk
corporate income tax (“CIT") at the statutory tax rate of 25% in ERRGMPEMSHR([EMSERH] -

the following periods:

Six months ended 30 June
BZA<A=1+HIEAEA

Name of the subsidiary 2013

MEARERE —2—=

BT LM EFBR AR ([EEEF])

Weihai Honglin Electronic Co., Ltd.* (“Weihai Electronic”) 15.0% 15.0%

BRAMEFERIR(EAEF]
Changshu Honglin Electronic Co., Ltd.» (“Changshu Electronic”) 15.0% 12.5%

BN EREEERLR([FAEE])
Changshu Honglin Wire & Cable Co., Ltd.* (“Changshu Cable") 15.0% 15.0%

BROMEE M AR AR ([ EREERM])
Changshu Honglin Connecting-Technology Co., Ltd.
(“Connecting-Technology”) 15.0% 12.5%

ENEAMEFERAT ([EINEFD)
Dezhou Honglin Electronic Co., Ltd.* (“Dezhou Electronic”) 15.0% 15.0%

BEETAMRRARAT((EER))

Chongging Honglin Technology Co., Ltd.* (“Chongging Technology”) 15.0% 15.0%
BSHBBRERBERIB(DES AT
Shenyang New Postcom Co., Ltd.* (“Shenyang Company”) 15.0% 15.0%
*  For identification purpose only * EHER
8. DIVIDENDS 8. RE
No dividend has been paid or proposed by the Company during REE-ZZT—=FA=1+HIE~EA
the six months ended 30 June 2013, nor has any dividend been W RR BB ERT SERIRTIRE
proposed since the end of the reporting period (six months B HE AR IMER RS AR E (BE
ended 30 June 2012: Nil). ZE-ZFARNA=ZFTHIEAEAR - E) o
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9.

(LOSS)/EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of the basic (loss)/earnings per share amount is
based on the consolidated (loss)/profit for the period
attributable to ordinary equity holders of the parent and the
weighted average number of ordinary shares of 720,000,000
(six months ended 30 June 2012: 720,000,000) in issue during
the period.

Consolidated (loss)/profit attributable to
ordinary equity holder of the parent (RMB'000)

BARERRERE NS
(B518),/&H (AR¥TL) (42,163) 33,943

BARNZERBREESR
(F18), BF

BREAX(EB) BN ZEREAE
NZEBRAERERREGLEE(E
8),/ &5 - tx&,ﬁﬂﬁqaﬁéﬁaﬁﬂxm%
15 $1720,000,0008% (= —ZT — —4F
NAZ+HBE7NEA : 720,000,0008%)

Six months ended 30 June
BERA=THILAEA

2013 2012
—g-= 3
(Unaudited) (Unaudited)
(Restated)
(REER)
(&31))

(REEHK)

Weighted average number of ordinary shares

ERTEERIMETHE(TR)

in issue ('000) 720,000 720,000
(Loss)/earnings per share: Sl (B8)/BH
Basic and diluted EAREE (5.86 RMB cents)  4.71RMB cents

(AR¥5.869) AREAT D

Diluted (loss)/earnings per share is the same as the basic (l0ss)/
earnings per share as there were no potentially dilutive shares
in existence during the six months ended 30 June 2013 and 30
June 2012.

Fh#E(BR) AN EFREN(E
18),/BFER AABE-T—Z=FX
A=ZTAR=F-——FXXA=1+HLERX
@A EFEEEEERD -

Interim Report 2013 « —T—=%hHiHKE 63



Notes to the Condensed Consolidated Financial Statements

& AA

B MR T

n\/T\

30 June 2013

—E—

10.

11.

64

=FRA=1+H
PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2013, the Group acquired
property, plant and equipment with an aggregate cost of
RMB86,826,000 (six months ended 30 June 2012:
RMB164,442,000 (restated)). Property, plant and equipment
with a carrying amount of RMB15,034,000 were disposed of by
the Group during the six months ended 30 June 2013 (sSix
months ended 30 June 2012: RMB5,664,000), resulting in a net
loss on disposal of RMB1,687,000 (six months ended 30 June
2012: a net gain on disposal of RMB654,000).

During the six months ended 30 June 2013, an impairment 10ss
of RMB1,772,000 (six months ended 30 June 2012:
RMB3,124,000) has been recognised in respect of such plant
and machinery of the Group to the extent that the carrying
amounts exceeded their recoverable amounts based on the
best estimate by the directors of the Company. The impairment
loss has been included in the line item of other expenses in the
condensed consolidated income statements for the six months
ended 30 June 2013 and 2012.

OTHER INTANGIBLE ASSETS
During the six months ended 30 June 2013, the Group acquired

other intangible assets with an aggregate cost of RMB1,515,000
(six months ended 30 June 2012: RMB114,376,000 restated).

HL Technology Group Limited « L iEHISEEER AT

10. 1% - BERRE

1. ®

REE-ZTZ—=ZFA=Z+HBI~E
A AEEBREDNE BEREEBEZE
RN B A R 86,826,000 (HE - &
——FXNAZTHLEXREAR: AR
164,442,0007L(ES))) - REE=ZZ—=
FRNA=ZTHLERNEA  AEBEEY
¥ BEERRE EEEEAARYE
15,034,000 (BE - —= E/—\ﬂzwL
HiENE A« ARMES5,664,0007T) -

m &k 13 Hj%)‘éﬁ?a}\ﬁﬂ%wsmoom&
BT ——FRNAZFTHIEXNEAA: H
EF Uz AR 654,0007T) °

R-E-—=FA=+tRHIEXEARN"
ERARAETHREEEBBE AT
O eRNBENKEM  RAEEZ
—rﬁ%&%agﬁﬁa L ANER#E1,772,000 7T (B
E-T-_FXA=ZTHEREA: A
Eﬂ% 124,0007T) KR E &S 1B - B E &
BREBE T =Kk _Z—_%5XA
_+EIJJ:/\1IHE’J?ﬁﬁﬂﬁ?éiﬁiﬁé\ﬂﬂl
aRMEMASXAPEEBREER -

fELEE

REE2-_ZT—=ZFA=Z1+HI1~AE
A AEERBEMEFEEKNAS K
AR#151500 0 (HE_T——F~
A=+HLEREA AR 114,376,000
JL(EF))) »
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RS E e s
30 June 2013
—E-=FXA=1H

12. DEFERRED TAX

The movements in deferred tax assets and liabilities during the

period and 2012 are as follows:
Deferred tax assets

30 June 2013

12. EERIE

BAR_F-—FREHBELAERAR
BET

EERIEEE

—E-=FXA=1+H

Discounted
amount of
other
borrowings  Unrealised
Impairment arising from gain on
loss Tax the passage government
of assets losses of time grants Others
HE R
MEEZ
AfpfeE RER
WIEES R B Hitr - H
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARMTR AR%Trn ARETz ARETRT AR%TR
At1January 2013 (Unaudited) ~ R-F-=4-7—H
(Restated) (ﬂiﬂ«%V)(éﬁll) 925 937 1,173 2,093 1,221 6,349
Credit/(charge) toprofitorloss — BBRAEZSET A/ (B1)
for the period (323) 1,414 (1,173) (40) 598 476
At 30 June 2013 (Unaucited) R-ZF-=FXA=1H
(REER) 602 2,351 - 2,053 1,819 6,825
Deferred tax assets BEEREEE

31 December 2012

-4+ =-A=+-—H

Discounted
amount of
other
borrowings  Unrealised
Impairment arising from gainon
loss Tax  thepassage  government
of assets losses grants Others
EERME
BB HEES \ Aty
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARETT ARETR
At 1 January 2012 (Audited) W-ZE-—%5-F-8
(BER%) 369 4379 - - 25 4773
Acquisition of a subsidiary YE-HARBART 264 - 37 2133 1,698 4132
Credit/(charge) to profitor loss — FRMER:TA / %)
for the year 294 (3,442) 1,136 (40) (502) (2,554)
Transfer toassets of adlisposal BB HEEAHEARE
group classified as held for sale  (HEEE 2 - - - - v
At 31 December 2012 (Unaudited) R=-Z—=—%+-A
(Restated) =+-B(REER)
(&51) 925 937 1,173 2,093 1,221 6,349
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—E-=FxA=1+A

12. DEFERRED TAX (continued) 12. IEEBLIE ()
EEHIREE
—E-=5XA=*H

Deferred tax liabilities

30 June 2013

Fair value adjustment on
AVHERE
acquisition of contingent Withholding
asubsidiary consideration  derivatives tax Total
s —
WEAR FRRE fTETA R fit
RMB'000 RMB’000 RMB'000 RMB'000 RMB’000
ARBTR ARETT ARETT ARBT T ARETT
At1January 2013 (Unaudited)  R-Z-=£-F-H
(Restated) (ﬂi“‘%ﬁ)(éﬁl]) 14,101 3,292 - - 17,393
Charge/(credit) toprofitorloss B3Rz /(BT A)
for the period (1,319) (3,292) 296 10,511 6,196
Disposal of a subsidiary HE—BHBAE (2,957) = = = (2.957)
At 30 June 2013 (Unaudited) RZE-ZFxA=1H
(REEER) 9,825 - 296 10,511 20,632
31 December 2012 —E-—f+=-A=+—H
Fair value adjustment on
ATHEHE
acquisition of contingent
a subsidiary consideration Total
ek — R B A A FARE M5t
RMB'000 RMB'000 RMB'000
ARETTT ARETTT ARETTT
At 1 January 2012 (Audited) R-E——%—H—H
(B=E%) 9,718 - 9,718
Charge to profit or loss for the year FRMEZMG 4,383 3,292 7,675

WZE-—-#+-A=+—H
(RiezE) (E7) 14,101 3,292 17,393

At 31 December 2012 (Unaudited)
(Restated)

No deferred tax asset has been recognised in respect of tax A LA TR B 18 49 A R M5 143,595,000 7T
losses of approximately RMB143,595,000 (31 December 2012: (ZZE2—=—F+=-_RA=+—8": /\EM

66

RMB94,952,000) as the losses have arisen in subsidiaries that
has been loss-making for some time and it is not considered
probable that taxable profits will be available against which the
tax losses can be utilised.

Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign
investors from the foreign investment enterprises established
in Mainland China. The requirement is effective from 1 January
2008 and applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax treaty
between Mainland China and the jurisdiction of the foreign
investors. For the Group, the applicable rate is 10%. The Group
is therefore liable for withholding taxes on dividends distributed
by those subsidiaries established in Mainland China in respect
of earnings generated from 1 January 2008.

HL Technology Group Limited « L iEHISEEER AT

94,952,000 0) ERIELERIBEE  AA
ZESBEEER —TREAREER
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i‘@ﬁ)iiﬁ’]é’l\ﬁi%ﬁﬁ\\&é%*/ﬁﬂﬁ
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30 June 2013
—T—=FXA=+H

13. TRADE AND BILLS RECEIVABLES, LONG-

TERM TRADE RECEIVABLES

EWREREWREE R
@IBLTAIE

30 June 31 December

2013 2012

—E-= —E—=F

ANA=+H +-A=+—H

RMB’000 RMB'000

AR® T ARETTT

(Unaudited) (Unaudited)

(RENEE)

(REER) (REEEZ)

(E31))

Trade receivables B SN IE 1,269,309 1,326,783
Impairment DEREN (2,586) 4,419)
Trade receivables, net B 5 e EIR 1,266,723 1,322,364
Less: Non-current portion of trade receivables i ES%FEJ%Z IE;FEUHJ%*B = (8,598)
Current portion of trade receivables B 5 W IA BN HAES & 1,266,723 1,313,766
Bills receivable = 57,552 39,768
1,324,275 1,353,534

Trade receivables of the Group represented proceeds
receivable from the sale of goods and rendering of services.
The Group's trading terms with its customers are mainly on
credit, except for new customers where payment in advance is
normally required. The credit term generally ranges from 15 to
180 days, and a longer credit term will be granted to certain
major customers. Each customer has a maximum credit limit.
The Group seeks to maintain strict control over its outstanding
receivables and has a credit control management system to
minimise credit risk. Overdue balances are reviewed regularly
by senior management. In view of the aforementioned and the
fact that the Group’s trade receivables relate to a large number
of diversified customers, there is no significant concentration
of credit risk. Trade receivables are interest-free and
unsecured.

AEBE SR EREESE R RIEH
Rz ERFTSIE - RIEAEE 2 E
ZEF - AEEBRFAZZHEER
MHEFPLRAEBAMNR - EEH K
RI5E180HTE  METEERFH
ERBEZEER -BREFLPHEES
EEE  AEBERNBERIEHEREE
FEWGRIE - WA EEEH S - Bk
FERBRRERE 2REEABET
BB R ER EMEE ik
REBEWE SHHERERL TNEER
NEFE WEERBRITEBNDET - &

WE S IB AR B NERM -
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—T—=FXA=+H

13. TRADE AND BILLS RECEIVABLES, LONG- 13. ESRWFEREREZEE R
TERM TRADE RECEIVABLES (continued) HEZEWRE®)

An ageing analysis of the trade receivables of the Group as at TRIEANEEZ S EWIBIREH
the end of the reporting period, based on the transaction date KRBT BES>MAX S HEA
and net of provision, is as follows: IKIE - W E BB

30 June
2013
—=—=
~NHA=+1H
RMB’000

AR®T
(Unaudited)

(REEEK)

31 December
2012
—E—_F
+=—A=+—8H
RMB’000
ARMEF 5T
(Unaudited)
(RENEIE))
(REE&EZ)
(&%)

68

Within 3 months =EAR 839,750 946,814
3to 6 months =ZXEA 95,903 251,609
6 t0 12 months NETZEA 207,679 8,614
110 2 years —ZEW4F 8,552 26,741
Over 2 years BB F 114,839 88,586

1,266,723 1,322,364
Less: current portion & BNERER (D (1,266,723) (1,313,766)
Non-current portion JERNHAEL 15 = 8,598

The movements in provision for impairment of trade
receivables are as follow:

B2 REFRRREREZSIT

30 June 31 December

2013 2012

—E—=F —E——F

ANA=+tH +t=ZA=+—H

RMB'000 RMB'000

ARET T ARETTT

(Unaudited) (Unaudited)

(Restated)

(REBEX) (RE&EZ)

(&%)

Opening balance BRR) 4R 4,419 1,239
Acquisition of a subsidiary U EERT B AT = 502
Provision for impairment losses BB EEE = 2,901
Written off ! (1,833) (223)
Closing balance HIR &6k 2,586 4,419
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—E—=FXA=+H

13. TRADE AND BILLS RECEIVABLES, LONG- 13. ESRNFEREKREE R
TERM TRADE RECEIVABLES (continued) Hﬂ%%@qﬂz)\lﬁ (%)
The maturity profile of the bills receivable of the Group as at TREVANEBEWZHENRREIH KA
the end of the reporting period is as follows: EIERE SR

30 June 31 December
2013 2012
—8-= —TF
~NA=+H +=-—A=+—H
RMB’000 RMB'000

AR¥T T ARETTT
(Unaudited) (Unaudited)

(GESEIED))
(REER) (RiEEAZ)
(&=5))
Within 6 months NME AR 57,552 39,768
14. PREPAYMENTS, DEPOSITS AND OTHER 14. FEHEE - e R HMMWEWE
RECEIVABLES 15

30 June 31 December
2013 2012
—E2—= —E——F
NAB=+H +=—A=+—H
RMB’000 RMB'000

AR®T T ARETTT
(Unaudited) (Unaudited)

(Restated)

(REEER) (CRE&EZ)

==270))

Advances to suppliers and other third parties ZFZFEEEERAEME =T 215,626 220,403
Value added tax receivable AR O] 18 (E F7 32,839 22,935
Deposits and prepayments 1RFE /i\)zﬁéﬁ 12,885 19,743
Other receivables H T RUR 26,104 36,782

Considerations receivable for disposal MEE B AR

of a subsidiary FEURAB 53,717 8,730
341,171 308,593
The balance as at 30 June 2013 was unsecured. EHRN_E—=F A=+ BAERR -
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—T—=FXA=+H

14. PREPAYMENTS, DEPOSITS AND OTHER 14. EHARE  RERHEMBERRK
RECEIVABLES (continued) I8 (&)
Movements in the provision for impairment of prepayments, IERIE - e N A EWTIERE
deposits and other receivables are as follows: BE 2 #EmT

30 June 31 December
2013 2012
—E-= —E—=F
~NA=+H +=-—A=+—H
RMB’'000 RMB’000

ARET T ARET T
(Unaudited) (Unaudited)

(RENEIE))

(REER) (REEEZ)

(E71)

Opening balance CEEIEe 3,221 1,168
Acquisition of a subsidiary WEE— RN EB AR = 2,245
Provision/(reversal) for impairment losses SEE R A (B ) 106 (192)
Closing balance PR 3 3,327 3,221
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—T—=FXA=+H

15. CASH AND CASH EQUIVALENTS AND 15. iﬁ%&ﬁ%%fﬁwxﬁﬂﬁﬁﬁ
PLEDGED DEPOSITS N

30 June 31 December
2013 2012
—E-= —E—=F
~NA=+H +=-—A=+—H
RMB’000 RMB'000

AR¥T T ARETTT
(Unaudited) (Unaudited)

(Restated)
(REEEZR) (REEER)
(&%)
Cash and bank balances e RIRTTEER 155,366 144,082
Time deposits THTFR 22,708 26,799
178,074 170,881
Less: Pledged time deposits: B BRIRE R TR
Pledged for short-term bank borrowings A AIRITIEE(E
I 7 - (600)
Pledged for bills payable BLIE T IR VEH IR (19,158) (15,220)
Pledged for letters of credit M ABEER (372) (7,063)
Pledged for contract bidding ik i’:\lf\’ﬂ”ﬁﬁﬁ?ﬁi (3,178) (3,916)
(22,708) (26,799)
Cash and cash equivalents HehIREEEY 155,366 144,082
Cash at banks earns interest at floating rates based on daily RITHSEGARITERIE ZFEHTH
bank deposit rates. The bank balances and pledged deposits EEREAE o RITHEBRREEIFFRFT
are deposited with creditworthy banks with no recent history HMMEEB R T A S BRI AR aIRTT -
of default.
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—E—=FA=1+H

16. TRADE AND BILLS PAYABLES, OTHER 16. ESENRERESEZEE  H
LONG-TERM PAYABLES b R HAFES FIE
An ageing analysis of the trade payables of the Group, based TEHNANERE FIERFTERRESER
on the invoice date, as at the end of the reporting period is as FIZBZEHEEE MBRE DT ¢
follows:

30 June 31 December
2013 2012
—E-= —E—=F
~NA=+H +=-—A=+—H
RMB’'000 RMB’000

AR¥T T ARET T
(Unaudited) (Unaudited)

(Restated)
(REBEX) (RE&EZ)
(&%)
Within 3 months =EAR 511,836 391,376
3to 12 months =&+ =f@A 104,560 193,418
110 2 years —EWF 54,406 40,506
Over 2 years BB E 17,588 378
688,390 625,678
Less: current portion & BNERER (D (688,390) (617,981)
Non-current portion JERNERER (S - 7,697
The Group normally obtains credit terms ranging from 1 to 3 NEF —REBLHAETITNFEF—Z2 =1
months from its suppliers. The long-term portion of trade BHZEH - S EMNFTBEBO RN
payables was related to telecommunication equipment HEEENREER TN TES
purchased and is to be paid to the suppliers with final B MREENEENE—EMF-EBH
inspection dates ranging from 1 to 2 years. Trade payables are FENZRBEAEEEREE o

unsecured and interest-free.
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30 June 2013
—T—=FXA=+H

16. TRADE AND BILLS PAYABLES, OTHER
LONG-TERM PAYABLES (continued)

An ageing analysis of the bills payable of the Group, based on
the issuance date, as at the end of the reporting period is as

16. EZEWFEREREE R
Hﬁ%%@l&wﬁ@

TREHAKEENRBERS HRIR
21T B HE R RO RRER DA -

follows:
30 June 31 December
2013 2012
—E—= —E——F
~NA=+H +=-—A=+—H
RMB’'000 RMB’000
AR¥T T ARET T
(Unaudited) (Unaudited)
(GENE|E))
(REEERZ) (RE&ENZ)
(E7)
Within 3 months —@AR 21,992 23,891
3to 6 months =Z=XEA 27,332 24,551
49,324 48,442
17. OTHER PAYABLES AND ACCRUALS HihEW AR ETTER

30 June 31 December

2013 2012

—E—= —E—_F

~NA=+H +=-A=+—H

RMB’000 RMB’000

ARET T ARETT

(Unaudited) (Unaudited)

(RENEIET))

(RIEER) (RE&EZ)

(&%)

Advances from customers TRl E P RIE 29,606 26,799

Accruals FERTE A 41,957 34,561
Payables for acquisition of property, WHEME « BB KBRS

plant and equipment EgE] 15,644 9,032

Payroll payable ERTE 22,810 23,232

Other taxes payable HAh IR 76,953 72,835

Other payables H At T RIE 18,328 15,619

205,298 182,078

Other payables of the Group as at 30 June 2013 are interest-
free and repayable on demand.

R-E-—=FXA=+H XEBEHA
FENFRIBR T B MAIREREE -
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30 June 2013
—T—=FXA=+H
18. INTEREST-BEARING BANK AND OTHER 18. FTERITRHEMEE
BORROWINGS
30 June 2013 (Unaudited) December 2012 (Unaudited) (Restated)
“E-=FXA=1H(REEHR) —F&+=A=+—H =51)
Contractual Contractual
interest rate interest rate
(%) Maturity RMB’000 (%) Maturity RMB'000
BRIFIE (%) ZI8A ARETRT  ADOFIE%) L= ARETT
Current BN
Bank loans — unsecured FAEH — EIER 1.50~7.80 July 2013~ 326,045 560~7.80  February 2013~ 191,664
May 2014 September 2013
“E-=FtAE —T-=fZf%
—E-NERA !
Bank loans — secured FOER —FER 0.23-7.21 July 2013~ 557,693 0.25-7.80 January 2013~ 671,002
June 2014 November 2013
“E-=ftAE —T-=5—-f%
—Z-MFEXA —E-=#+—R
Other loans — unsecured Hih B — JIEH 6.00~8.50 June 2013~ 202,179 6.00~8.50 January 2013~ 203,086
December 2013 December 2013
—E-=FxAZ —T-=5-f%
—E2-Z%1=AH —T-—=%+-48
Total Bt 1,085,917 1,065,752
=
19. PROMISSORY NOTE PAYABLE 19. ERAREE

74

On 31 January 2013, the Company issued a promissory note of
HK$650,000,000 (equivalent to RMB543,827,000) to Mr. Chi to
settle the consideration of the Acquisition. The promissory
note is interest-free and due by 13 June 2017. The fair value of
the promissory note upon issuance was HK$442,234,000.

The promissory note is subsequently measured at amortised
cost using the effective interest method. The amortisation is
recognised in profit or loss for the six months ended 30 June
2013.
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30 June 2013
—T—=FXA=+H

20. ISSUED CAPITAL

21.

Authorised:
2,500,000,000 (2012: 2,500,000,000)

TE ¢

20. EBTRAE

2,500,000,000f% (ZZ—=%:

30 June
2013

—Z2-=

31 December
2012

AA=TH
(Unaudited)
(REER)

ordinary shares of US$0.02 each 2,500,000,000 %) S EE US$50,000,000 1S$50,000,000
002F T EBHR 50,000,000 5= 7 50,000,000 T
Issued and fully paid: BETRER
720,000,000 (2012: 720,000,000) 720,000,000 (ZF—=F :
ordinary shares of US$0.02 each 720,000,000 %) SR EE US$14,400,000 US$14,400,000
002FLEBR 14,400,000 % 7T 14,400,000% 70
Equivalent to HER RMB97,401,000 RMB97,401,000
AR¥97,401,000t AR 974010007
EMPLOYEE SHARE SCHEME 21. EER®DEE

On 30 September 2008, an employees’ share scheme (the
“Employee Share Scheme”) was adopted by the Company.
Pursuant to the Employee Share Scheme, on 8 October 2008,
Chenlin International Joint Stock Company Limited (@ company
owned by Mr. Chi) transferred a total of 6,280,000 ordinary
shares of the Company (the “Employee Shares”), to Hongxin
Joint Stock Company Limited, a trustee for certain directors of
the Company and employees (the “Employee Shareholders”),
in recognition of the Employee Shareholders’ contributions to
the growth of the Group at a consideration of RMB6.37 each, of
which RMB2.37 each was paid by each of the Employee
Shareholders with their own funds and RMB4.00 each was paid
by Weihai Electronic and g8 i shME 42 E 4B PR A 7] (Weihai
Honglin Wire & Cable Co., Ltd., “Weihai Cable”, a subsidiary of
the Group) respectively, as bonus and subsidy to the Employee
Shareholders. Hongxin Joint Stock Company Limited holds the
Employee Shares in trust for the Employee Shareholders
pursuant to a trust deed dated 28 May 2010 (the “Trust Deed").

The Employee Share Scheme and Trust Deed imposed certain
restrictions on the Employee Shares and the details are
summarised in the paragraphs headed "Employee Shares”
under section Il “Further Information about Directors,
Management and Staff” in Appendix VI “Statutory and General
Information” to the prospectus of the Company dated 3
November 2010.

N-BZNEFENA=1TH  KQFHEH
BERGE([RERDETE]) - BIK
BERMDTE R-ZZENE+AN
H - BHERRRDERA R GBS EME
ARRAT)) 15 456,280,000 f% AR A 7] E
BIR(MEERG DARESRARKE6.37
TTEETFAERGBERAT (fEAKRAT
ETESRES(REBRE]D) Z2EFT
A)) UERBEEREHAEBERD
R SEEBREETINEBRARE
23770 M BINFRAREAL007TH 7
MBS E T RASE BN E Q7 OS5
MEQREEBERANEEER )X
o EREBIREMNITLA LA - BRI
—E-EERA-T NBMESEEY
([E7E2%))  AhERHBRAFNE
AARREEREFFEERD -

EEBMFERERROERER D

HTRS - #EHRARARTEMR
T-ZF+—-B=ZHOERERMER
DEER—REM]E=MEHEESE -
EEERBTIMEMERIEERND ] —

B e
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21. EMPLOYEE SHARE SCHEME (continued)

76

Details of the movements in the Employee Shares awarded
and the outstanding balances at the end of the reporting period
are as follows:

At 1 January 2012 (Audited)

R-ZFE——F—H—H

. EERMEE(#)

RBERR - BENEE RO LKREER
AR EFFIFIT -

Number of outstanding
Employee Share balances
REBEERGEHREE

Directors Employees
= =]

(f2t%) 2,516,902 34,274,020
Transfer* (L (1,486,471) 1,486,471
At 31 December 2012 (Audited) and R-ZE——F+=-A=+—H
at 30 June 2013 (Unaudited) (BEZ) BN -_ZE—=F
NAZTHCREEZ) 1,030,431 35,760,491

* During the year ended 31 December 2012, one director resigned but
remained as an employee of the Group.

The estimated fair value of the Employee Shares at the date of
grant was approximately RMB42,187,000, or approximately
RMB6.72 each. The payment of RMB4.00 each (RMB25,120,000
in total) made by Weihai Electronic and Weihai Cable as bonus
and subsidy to the Employees Shareholders has been charged
to “share awards reserve” in equity during the year ended 31
December 2008.

The difference between the fair value of RMB6.72 each and
RMB2.37 each which was paid by each of the Employee
Shareholders, amounting to approximately RMB27,303,000,
would be charged to the consolidated income statement on a
straight-line basis over the service periods of the service
contracts for those Employees Shareholders from October
2008 to September 2013.

During the six months ended 30 June 2013, the Group
recognised share-based payments of approximately
RMB186,000 (six months ended 30 June 2012: RMB3,574,000)
in relation to the Employee Shares.

HL Technology Group Limited « L iEHISEEER AT
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—HERIESERENEFTEAARNEERE

EERMHNZL BHNETAFEN A
AR #42187,0007C » sk BRLOHAEAR
#6727 BUBBE T RBISERAIES
RS ERARE 4007 (Bt ARE
25,120,000 7C) tE BIEAL R E R E R
—EENFF+-_A=+—HILFEE#
= [ IR SREN S ) PR -

NFEFBRARE672THEB X EE K
RXMHERARB 237 T2 EZROR
AR #¥27,3030007C * i ZFT)\F
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22. ACQUISITION OF A SUBSIDIARY

On 31 January 2013, the Group acquired the entire issued
share capital of Rosy Sun Investments Limited, the parent of
the Rosy Sun Group. The Acquisition has been accounted for
using the pooling of interests method. The condensed
consolidated financial statements include the results of the

Rosy Sun Group since 13 June 2012.

The fair values of the identifiable assets and liabilities of the

22. WE—EREBLE

R-E—=F—A=+—H ' KA&H
g B&Rosy Suns A AJRoOSy Sun
Investments Limited f 230 2 31 TR A o
WEEBECAHABESMHEAR - AF
B4R 6 B S R B 5T ARosy Sun & B &

“E-_FARNAT=ZAENEE -

MRZZE—ZF/;XAT=H " Rosy Sun&k

Rosy Sun Group as at 13 June 2012 were:

EAHBAERARATEA -

Fair value
recognised on
acquisition

1t B8 B R R

AT
RMB’000
AREFTE

Property, plant and equipment W - B KEE 59,922
Prepaid land lease payments TR T E A 45,085
Other intangible assets HEmEmpEaE 206,128
Available-for-sale investments At ERE 15,000
Deferred tax assets BIEHIEEE 4,132
Inventories TE 292
Trade and bills receivables B SR IEREE 222,823
Prepayments, deposits and other receivables TERFRIE ~ e RE MR RIE 228,911
Pledged deposits [REEECTCE= 2,118
Cash and cash equivalents HehIReEEY 13,857
Trade and bills payables BN RENEE (91,376)
Other payables and accruals HAib R R IB R ERTE (34,380)
Tax payable FESRETR (8,325)
Interest-bearing bank and other borrowings FRESRITREMEER (266,196)
Deferred tax liabilities RERIBBE (16,014)
Government grants BT Eh (14,219)
Total identifiable net assets at fair value BAFESROAEAEEFEERE 367,758
Goodwill arising on acquisition WEREENRmE 61,146
Purchase consideration transferred by Mr. Chi BAAEBEEIE=AN

to an independent third party BERE 428,904
Purchase consideration transferred by the Group AEBG M EEEEES

to Mr. Chi for the Acquisition BEEMBERE 442,234
Charged to equity Bz R 13,330

The goodwill recognised is primarily attributed to the expected
synergies and other benefits from combining the assets and
activities of the Rosy Sun Group with those of the Group.

P SREO R 2E -

ERAHEXERNBHBRSENE
BfRosy SUnE B R AREB M E E NEE
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23.

78

=FRA=1+H

DISPOSAL OF A SUBSIDIARY

On 12 January 2013, the Group disposed of its 100% equity
interest in Rituo Automotive in exchange for, among other
considerations, 45% equity interest in Rituo Technology, which
is accounted for as an acquisition of non-controlling interests
with a notional consideration measured at fair value of
RMB11,564,000. A loss on disposal of Rituo Automotive of
RMB396,000, including the loss effect arising from the waiver
of receivable for profit guarantee amounting to RMB18,396,000
is then recognised in profit or loss. Further details of the
disposal and acquisition were set out in the Company’s
announcement made on 20 November 2012 and circular dated
24 December 2012.

23. HE—ENRBLFE

NZZT—=ZF—A+_-H A£EELHE
BIn/RE L s - UHBE(BIEREMA
{B) A= P e 45% s - HABRS—
I EERER  RATEFENS
ZREAARME1,564,0007T  HEH
A8 7 R AR 396,000 7T (81 A
% B8 FIR & A R 18,396,000 7T 2
EREATAEL Y BEZE) Lk Ba
TR o ﬁ%%E&%%$EMﬁ i
BERARRBSHEA-ZT——F+—A
:+E%Q%&H%%:%—:¢+:
A=+ BEEEK -

Carrying
amounts
on disposal

B B AR E B
RMB'000
ARBTT

Assets of a disposal group classified as PEABEHENHEHSGEE
held for sale
Property, plant and equipment W - BB REE 5,015
Intangible assets EEEAE 10,976
Trade and bills receivables B o RIFIEREE 13,756
Prepayments, deposits and other receivables %EH/TAIE e R H A Y EIR 62,652
Inventories =g 30,038
Cash and cash equivalents He RS EEY 8,835
131,272
Liabilities directly associated with assets HoOBARELELEEREER
classified as held for sale HaE
Trade and bills payables B RNFIBEREE (35,765)
Accruals and other payables FEET 2 A R E A FE T 3R (10,409)
Tax payable JERITRIE (111)
Interest-bearing bank borrowings FTEIRTTIEE (13,700)
Deferred tax liabilities RERIBEE (2,957)
(62,942)
Net assets of a disposal group classified as i@%ﬁ?ﬁﬁ%ééﬁ’] HEAE
held for sale HEE 68,330
Goodwill [EES 258
Non-controlling interests b (31,424)
37,164
Loss on disposal of a subsidiary HERBAREE (396)
36,768
Satisfied by: BRAT AR
Cash e 43,600
Fair value of non-controlling interests in AR = A T E
Rituo Technology 11,564
Waiver of receivable for profit guarantee Bhos T R R EA R FE UL RIR (18,396)
Total consideration B 36,768
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23.

24.

DISPOSAL OF A SUBSIDIARY (continued)

An analysis of the net inflow of cash and cash equivalents in
respect of the disposal of a subsidiary is as follows:

23. HE—RBMEBAR @)

RHE—FHNBRARNERERRSEE
WRADHAT

RMB'000

ARETIT

Cash received Frise & -

Cash and cash equivalents disposed of HERERBESEEY (8,835)
Cash and cash equivalents of a disposal group classified 48 AFEHENHEEAE S &

as held for sale ReEEY 8,835

Net inflow of cash and cash equivalents in respect
of the disposal of a subsidiary

HE—RMBL
EEYMRAFE -

ANRE KRS

COMMITMENTS

(@) Operating lease commitments — the Group
as lessee

The Group leases certain of its warehouses and office
premises under operating lease arrangements. Leases
for properties are negotiated for terms ranging from one
to two years at inception.

At 30 June 2013, the Group had total future minimum
lease payments under non-cancellable operating leases
falling due as follows:

24, EIE

(a) KEHEERE — FEEERE
HA

AEBREBEEEHETHHHEESR
TRERFAEYE - IKEFARE
VMEREBRENT —EMF -

RZZE—=FA=+H ' ~&E£E
BB HELEEEERENAR
SEMERIER T B EIZ|HE] -

30 June 31 December

2013 2012

—g—= —E—_fF

~A=+H +ZA=+—H

RMB’000 RMB'000

ARE TR ARETTT

(Unaudited) (Unaudited)

(Restated)

(REER) (REEEZ)

(&%)

Within one year —FR 7,515 2,579
In the second to fifth years, inclusive £ -ZFhE (BIEEEME) 3,178 3,999
10,693 6,578
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24. COMMITMENTS (continued) 24. FIE @)
(b) capital commitments (b) EAREIE
In addition to the operating lease commitments detailed Br bt (@) ERaF it B9 45 & FH & R 92
n (a) above, the Group had the following capital Gh s REBRRERREGUATER
commitments as at the end of the reporting period: AYE

30 June 31 December
2013 2012
—E-= —E—=F
~NA=+H +=-—A=+—H
RMB’'000 RMB’000

AR¥T T ARET T
(Unaudited) (Unaudited)

(RENEIE))
(REBEZR) (REEZ)
(&25))
Contracted, but not provided for: B HE R
Acquisition of property, B - BB R
plant and equipment 34,395 64,230

Authorised, but not contracted for: B EEREL -
Acquisition of equities U B 2 - 533,053

34,395 597,283
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25. RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in these
condensed consolidated financial statements, the Group had
the following transactions with related parties during the six
months ended 30 June 2013:

Compensation of key management personnel of the Group:

25. BERR S
Wtk AR A B MR EL A0 505 A

MBI REE-T-=FAA=+
AILAEA  AEEEATHERRS :

REBMETEZETEABRF -

Six months ended 30 June
BZA<A=1+HIEAEA

2013 2012

—E—= =

RMB’000 RMB'000

ARETT ARET T

(Unaudited) (Unaudited)

(RENEIE))

(REBER) (CREEEZ)

(&25))

Short-term employee benefits EHEEBREA 2,799 2,881
Post-employment benefits RIKEF 59 66
Equity-settled share option expenses AR BB RS 9 670
2,867 3,617

26. FAIR VALUE AND FAIR VALUE HIERARCHY

The Group uses the following hierarchy for determining and
disclosing the fair values of financial instruments:

Level 1: fair values measured based on quoted prices
(unadjusted) in active markets for identical
assets or liabilities

Level 2: fair values measured based on valuation
technigues for which all inputs which have a
significant effect on the recorded fair value are
observable, either directly or indirectly

Level 3: fair values measured based on valuation
technigues for which any inputs which have a
significant effect on the recorded fair value are
not based on observable market data
(unobservable inputs)

26. PFERXFERER

AEEEANTEREELKESRT
H2ZR¥E:

£ AFEAENREAAEE
o5 £ (7% B 45 7 B
RBE ARG

B N EABTERY A
BRAFEBEAFEZLR
B ABBEH R EZEHE
EEEZMETEEH

E=A: NP EFETNERE T
BAFEREAREZE
¥ ABURI IR B A B
KEMSEBBE(TABRE
ABIR) 2 (AETESH
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26. FAIR VALUE AND FAIR VALUE HIERARCHY 26. R ERAFEEBHK (&)

(Continued)
Assets measured at fair value: BRATVEFEMNEE .
As at 30 June 2013 (Unaudited) R-TE—=FA=1HCREER)

Level 1 Level 2 Level 3 Total
E—& E F=4K st

RMB'000 RMB’000 RMB'000  RMB’000
AR®T T ARBTT AR®TR

Derivative financial instruments  $T4& ¢ @ T A - 1,973 - 1,973

As at 31 December 2012 (Unaudited) (Restated) E-——FE+ - A=+—HB(RE

w=
Fiz)(E5))

Level 1 Level 2 Level 3 Total
F— E_4 E=M BT
RMB’000 RMB'000 RMB’000 RMB’'000
AREBTTT ARETT AR®TT AREKETT

Derivative financial instruments  $T4& &g T A - 156 - 156
Liabilities measured at fair value: BRAFEFENERE
As at 30 June 2013 (Unaudited) RIE—=FA=+H(KLE%)

Level 1 Level 2 Level 3 Total
F—& ER E=K #st

RMB'000 RMB'000 RMB'000  RMB’'000
ARBTRE AR®MTRT AR®TRT AR®TR

Derivative financial instruments #1744 § T A - 345 - 345

During the six months ended 30 June 2013, there were no REBEE-_ZEZ—=FA=1+HIA
transfers between Level 1, Level 2, or into or out of Level 3 A F-REAF-_RZBEWEEE T
(2012: nil). EE=RE \SIEL (=T —ZF: &)
For the Group’s financial instruments that are not measured at MAEBR —_ZE—=F~A=+HI3
fair value as at 30 June 2013, their carrying amounts UAFEFENSmI A HEEmMEHR
approximate to their fair values. AERS -
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27.

28.

=FRA=+H
PLEDGE OF ASSETS

Except for the pledged deposits mentioned in note 15, no
assets of the Group were pledged as at 30 June 2013 (31
December 2012: Nil).

EVENTS AFTER THE REPORTING PERIOD

On 9 June 2013, the Company (as vendor) entered into an
agreement with Jia Ya Developments Limited (the “Purchaser”),
a company incorporated in the British Virgin Islands (“BVI") and
wholly owned by Mr. Chi, a shareholder and a director of the
Company, and Mr. Chi (as guarantor for the Purchaser) for the
sale and purchase of the entire issued share capital of
Sumptuous Wealth Limited (the “Sale Share”), a subsidiary of
the Company incorporated in the BVI on 2 January 2013 (the
"S&P Agreement”). Pursuant to the S&P Agreement (as
supplemented by a supplemental agreement dated 24 June
2013), the Company has conditionally agreed to dispose of and
the Purchaser has conditionally agreed to purchase the Sale
Share from the Company at the consideration of HK$779
million, subject to the adjustments stipulated in the S&P
Agreement (as supplemented by a supplemental agreement
dated 24 June 2013), provided that the final consideration shall
not exceed HK$780 million and shall not be less than HK$580
million (the “Disposal”). Changshu Electronic, Changshu Cable,
Connecting-Technology, Dezhou Electronic, Shenzhen
Communication, Honglin Technology, Hongxin International
Limited, Chongging Technology, Huzhou Technology, Weihaishi
Hongbo Wire & Cable Technology Co., Ltd. and Chenhong
International Limited were those subsidiaries of the Company
as at 30 June 2013 which are or will be included as subsidiaries
of Sumptuous Wealth Limited to be disposed of as a result of
the Disposal.

27.

28.

EEEHA

B Bt RE15 AT 0k B K 4R 1E 3D
_E/\H_—'—El
BE(ZEZ——

BERRER

R-ZZ—ZFXANHE  AQR(EH)
HERERBRAR (NABHEBRES
((RE#RRESDAMKIH AR
AARRBRRRESEREZEESR)
(Eﬁﬁ)&%&ﬁ‘ﬁi(%ﬁﬁ%ﬂ%/\)ﬂﬁﬁ%
FUNEBESHERARI(RZE—=F
—Hfﬁﬁéﬁi%#&ﬂﬁaﬁ%&ﬂ}ﬁkﬁ :
ARNENB AR 2D BEITRA([#F
ERm) (EEWRZE] - RIBEEEHE
(FHHA-—ZT—=F "A=-1+HHNH
ZiHEERT)  ARaBREREHER
EFERHRERNARARIBEESER
5 1B &779,000,000/8 ¢ * SRR
BEEWMBE(KHBHA T —=F-A
Sy WUSE S ok & BT I P e
B & AR B N5 B 33 780,000,000 74 7T
IR ﬁﬁ%mwmm%nwm¢$
IEJ) T_zi/\ﬁ +E| %?ﬂ
E e %ﬁt%iﬁ A E R Bl - =N
B ORI~ BA M AL - Hongxin
International Limited + EEEHT « BME
BBEMAAEREREERAGRE
ST EB D ERARAEKNRDRMNEBA
A BEALESEMF A E AR
FHENZRERAAIMBAR -

A= F
ZISE@]U%EEEW
F+-A=+—H:8\)-
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28.

29.

30.

84
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EVENTS AFTER THE REPORTING PERIOD
(Continued)

Parties to the S&P Agreement further agreed that: (i) where the
outstanding amount (including the principal and accrued
interest (if any)) under the promissory note as at the date of
completion is lower than the final consideration, the Purchaser
shall pay to the Company in cash an amount equivalent to
such difference upon completion, and (ii) where the
outstanding amount under the promissory note as at the date
of completion is higher than the final consideration, the
Company shall, by way of prepayment, pay to Mr. Chi in cash
an amount equivalent to such difference upon completion.

On 17 July 2013, the shareholders of the Company approved
the Disposal. Upon completion of the Disposal, Sumptuous
Wealth Limited will cease to be a subsidiary of the Company,
and the Group will not consolidate the financial statements of
Sumptuous Wealth Limited and each of its controlled
companies thereafter.

COMPARATIVE AMOUNTS

As explained in note 2.1, the Acquisition is regarded as a
business combination under common control and is accounted
for using the pooling of interests method. Upon completion of
the Acquisition, the financial statements of Rosy Sun
Investments Limited and its subsidiaries are included in the
condensed consolidated financial statements of the Group as if
the combination had occurred on 13 June 2012, the date when
Rosy Sun Investments Limited and its subsidiaries first came
under common control of the controlling shareholder.
Comparative figures as at 31 December 2012 and for the 6
months ended 30 June 2012 were also restated to be
presented on the same basis.

APPROVAL OF THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the board of directors on
28 August 2013.
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30.

WREHESE®)

BEEHENFIOTE-FRE (MR
TR ZEH AAEBRTHREES
B(ERAE LEFHE (H)) BER&
BREE EHARTERRZERAR
AIABREXNARER R MR K

RZBH AHEBRTHREESES
RERERE  AIARBARTERR 5

NIENREAMBEENR S NEH
ER e

RZE-—Z=FtA+tH AIFBR
HELEEE - HEFRTHKRE @ M0
BERARTBRARRAMBAR - fMA
‘EEIECEI\%%T\@TE;%@EEE’Aﬁ&,H\
BEFIRANMBHREREAA

teE < 58

BAnHIEE2.1 B - B BB R AR

HENES THEBE M WABES O
/i)\i!ﬁonﬁkﬂ&ﬁ%$lﬁ{§ Rosy Sun
Investments Limited K& £ ¥ & 2 7] &9 8F
BWMEFARNEENERLE S T B R
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