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Operating Revenue

An analysis of the Group’s operating revenue by product types
for the six months ended 30 June 2013 and 2012 is set out as
follows:

BE-ZT—=F
AA=tTHIEAEA

Six months ended

HE-_Z——F
NA=FTHIEAEAR

Six months ended

30 June 2013 30 June 2012
AR%T R AREFT
RMB’000 RMB’000
= LV ON EEER EEBA EEER
Gross Gross
Operating operating Operating operating
revenue profit revenue profit
488,116 239,795 459,996 207,946
75,958 30,677 86,567 46,346
59,368 32,282 48,446 29,476
623,442 302,754 595,009 283,768

The Group’s operating revenue for the six months ended 30
June 2013 was approximately RMB623,442,000, representing
a growth of approximately 4.8% as compared to approximately
RMB595,009,000 for the six months ended 30 June 2012. The
increase in revenue was mainly attributable to those new retail
outlets operated for not more than 2 years. The total number
of retail outlets increased by a net of 20 from 1,036 at the
beginning of 2013 to 1,056 as at 30 June 2013, of which a
net of 1 was closed in Shanghai and a net of 21 were opened
in Jiangsu, Zhejiang and Anhui provinces. During the period,
we opened 39 new outlets in total, showing a significant
slowdown as compared to the first half of 2012. The sales of
new outlets only contributed 0.3% to the total revenue for
the first half of 2013. New retail outlets with operation of not
more than 2 years were our main source of revenue growth,
accounting for approximately 18.9% of the revenue for the
period. The sales growth rate of the original retail outlets was
—8.7%, mainly due to a lower attractiveness of the mode of
operation in such existing outlets to consumers. The Group
planned to transform and optimize some of the outlets after
assessment. As the results needed to be observed, mass
implementation at other outlets will not be appropriate. On
the other hand, we closed 19 outlets in total during the period
after taking into consideration of the operation efficiency and
rental adjustment in the future.
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The Group's operating revenue is subject to seasonal factors.
The sales for the second half of the year is normally higher
than that of the first half due to moon cakes sales before Mid-
Autumn Festival and the cold climate in the second half of the
year. The Group's sales revenue for the first half of 2012 and
2011 only accounted for approximately 42.9% and 40.6%,
respectively, of the operating revenue for the respective whole
year.

In terms of geographical locations, sales revenue derived
from the Group’s retail outlets in Shanghai accounted for
approximately 61.6% of the Group’s total revenue for the
first half of 2013, representing a decrease in percentage as
compared to 63.1% in the corresponding period of 2012.
However, Shanghai was still the main source of the Company’s
revenue and profit. Its operating revenue for the first half of
2013 increased by approximately RMB8,470,000 as compared
to the corresponding period of 2012, representing a growth
of only approximately 2.3% as operations in these stores are
becoming mature. By increasing efforts made in sales network
expansion and marketing in Jiangsu, Zhejiang and Anhui
provinces during the first half of 2013, operating revenue
from these provinces rose by approximately RMB14,508,000,
approximately RMB4,471,000 and approximately RMB984,000,
respectively, as compared to the same period in 2012,
representing an increase of 10.5%, 5.6% and 257.6%,
respectively.

In terms of product categories, operating revenue of all
product categories varied differently in the first half of 2013
as compared to that of the first half of 2012. Revenue from
the sales of bread and cakes increased by approximately
RMB28,120,000, representing a growth of 6.1%; revenue
from the sales of pastries decreased by approximately
RMB10,609,000, representing a drop of approximately
12.3%; and revenue from the sales of other products rose
by approximately RMB10,922,000, representing a growth of
approximately 22.5%.
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In terms of payment methods, the Company’s sales revenue
derived from retail outlets was conducted either in cash (and
bank cards) or through redemption of paper coupons (and
pre-paid cards). For the six months ended 30 June 2013,
sales revenue settled by cash (and bank cards) amounted to
approximately RMB340,822,000, as compared to approximately
RMB325,721,000 for the six months ended 30 June 2012,
accounting for approximately 54.7% of total sales revenue.
Sales revenue through redemption of paper coupons (and pre-
paid cards) amounted to approximately RMB282,620,000, as
compared to approximately RMB269,288,000 for the same
period in 2012, accounting for approximately 45.3% of total
sales revenue.

Gross Operating Profit

The Company’s gross operating profit was approximately
RMB302,754,000 for the six months ended 30 June 2013,
representing an increase of approximately 6.7% as compared
to RMB283,768,000 for the six months ended 30 June 2012.
Gross profit margin was approximately 48.6%, representing
an increase of approximately 0.9% from approximately 47.7%
for the same period in 2012. The increase in gross profit was
primarily due to the implementation of ISO systems in factories
to strictly control the consumption of raw materials.

Other Income

Other income of the Group for the six months ended 30
June 2013 decreased by approximately RMB2,722,000 from
approximately RMB16,316,000 for the same period in 2012
to approximately RMB13,594,000, primarily attributable to a
decrease in interest income of approximately RMB4,625,000
and increase in government grants of approximately
RMB1,996,000.
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Other Gains and Losses

Other gains of the Group for the six months ended 30 June
2013 decreased by approximately RMB6,051,000 from
approximately RMB8,352,000 for the same period in 2012
to approximately RMB2,301,000, primarily attributable to
a decrease in gains on expired unredeemed coupons of
approximately RMB3,182,000 and decrease in exchange gains
of approximately RMB2,469,000.

Other Expenses

Other expenses for the six months ended 30 June 2013
decreased by approximately RMB8,030,000 from approximately
RMB8,622,000 for the same period of 2012 to approximately
RMB592,000, primarily due to one-off listing fees incurred in
the first half of 2012 of approximately RMB8,230,000 which
were not incurred this year.

Share of Loss of an Associate

The Company recorded a loss of an associate company of
approximately RMB71,000 for the six months ended 30 June
2013 as compared with approximately RMB6,000 for the
corresponding period in 2012, due to a slight increase in losses
of investment of approximately RMB65,000.

Distribution and Selling Expenses

Distribution and selling expenses for the six months ended
30 June 2013 increased by approximately RMB37,788,000
from approximately RMB280,388,000 for the same period
in 2012 to approximately RMB318,176,000, primarily due to
an increase in payroll expenses resulting from the growth in
the number of retail outlets and the Government’s minimum
wage adjustment, as well as an increase in rental expense
of approximately RMB18,598,000, of which approximately
RMB9,187,000 was related to the new retail outlets opened in
the first half of 2013 and approximately RMB88,335,000 was
related to the existing retail outlets.
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Administrative Expenses

Administrative expenses for the six months ended 30 June 2013
increased by approximately RMB8,288,000 from approximately
RMB40,525,000 for the same period in 2012 to approximately
RMB48,813,000, primarily due to annual organization and
fine-tuning of salary of the administrative units as well as
preparation for the establishment of the distribution business
unit and infiltration into B2B sales sector. Staff costs increased
by approximately RMB2,719,000. Provision for share incentive
expenses arising from the retirement of senior management
increased by approximately RMB1,126,000 as compared to the
same period of last year. In addition, expenses of operation
training for general labour and professional or business
consultation increased by approximately RMB2,080,000.

Income Tax Credit

Due to the loss in the first half of 2013, we recorded an
income tax credit of approximately RMB10,188,000, while that
for the first half of 2012 was approximately RMB2,322,000.

Loss and Total Comprehensive Income for the
Period Attributable to Shareholders

The Company recorded a loss of approximately RMB38,815,000
for the six months ended 30 June 2013, representing an
increase in loss of approximately RMB20,032,000 as compared
with a net loss of approximately RMB18,783,000 for the same
period in 2012. Net loss margin went up to approximately 6.2%
from approximately 3.2% for the first half of 2012.

With the implementation of PRC government’s policies and
economic growth, the retail industry suffered from an upsurge
in salary and rental expenses. Local government uplifted again
the statutory minimum wage and social welfare contributions
in the second quarter of 2013, which has increased the
Group's staff costs for three consecutive years. Although the
rents of our outlets varied among districts, the overall rental
expenses increased along with the market condition for years,
pushing up selling expenses. Despite higher sales revenue as
a result of the opening of new outlets, it could not offset the
increase in selling expenses. The Company was still loss-making
for the six months ended 30 June 2013.
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Inventory Turnover Days

The following table sets forth the inventory turnover days for
the six months ended 30 June 2013 and as at the end of 2012:

R-T—=5F RoT——4F
ANB=t1H +=-—A=1+—H

As of As of

30 June 31 December

2013 2012

19 19

Note: Inventory turnover days are calculated based on the arithmetic mean

of the opening and closing balance of inventories for the year/period
divided by cost of sales for the relevant period and multiplied by
365/183 days.

The Company’s inventories consist of raw materials and
finished goods. Inventory turnover days for the six months
ended 30 June 2013 were similar to that as of 31 December
2012.

Trade and Other Receivables Turnover Days
The following table sets forth the trade and other receivables
turnover days for the six months ended 30 June 2013 and as at

the end of 2012:

R=%-=€  R-T-=F
AA=tR +-A=+-H

As of As of

30 June 31 December

2013 2012

rnover days (Note) 5 6

Note: Trade and other receivables turnover days are calculated based on the
arithmetic mean of the opening and closing balance for the year/period
of the trade receivables divided by the sales revenue for the relevant
period and multiplied by 365/183 days.
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Trade and other receivables are mainly due from revenue
generated from principal businesses and outstanding
receivables, the turnover days of which remained at 5 days and
6 days for the six months ended 30 June 2013 and as at 31
December 2012 respectively. It was primarily attributable to the
collection of part of the outlet receivables in the first half of
2013, resulting in decrease in balance and turnover days.

Age of Trade and Other Receivables

The following table is an aged analysis of our trade and other
receivables as at the dates indicated:

R-ZE—=F RNoE——4F

AA=TH +=—A=+—8~
As at As at

30 June 31 December
2013 2012
AR¥TT ARBFIT
RMB’'000 RMB’000
11,114 13,424
4,774 2,025

195 845

41 3,415

746 792
16,870 20,501

The Company’s sales were mainly conducted either in cash
or through redemption of customers’ coupons. There was
no credit payment for transactions which took place in the
Group's self-operated retail outlets. However, for those retail
outlets located within department stores or supermarkets,
lessors who provided those sites usually collected the sales
revenue on our behalf and settled such amounts with us 30 to
60 days thereafter.

Other Financial Assets

Other financial assets were high yield savings purchased from
banks. There was a remaining balance of RMB30,000,000 as of
31 December 2012. There was no remaining balance as of 30
June 2013.
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ZRRIBITER Restricted bank deposits

AR BRITERTFEABRERBI T =FHEHONE The restricted bank deposits for the period were the earnest

XY ERRBENREERATIENETE  FARTZRES - money deposited with the bank pursuant to the regulation
of pre-paid cards management pilot scheme for bank
reconciliation under Provision No.9 newly promulgated by
Commerce Department in 2013.

ESREMENRIBEBEXH Trade and Other Payables Turnover Days

TREYBEZE—=FAA=TALEAEARHEZE=Z—Z The following table sets forth the trade payables turnover days

F+-A=+—HIt ' EFEMNFEEERE for the six months ended 30 June 2013 and as of 31 December
2012:

R-E—=5F RIE——F
=+—H

ANB=1H +ZA=+
As of As of
30 June 31 December
2013 2012
B SRR FEiEE K e Trade payables turnover days 33 37
B 5 REMENFIEZIRE Age of Trade and Other Payables

R=ZB—=F R-T——4F
~NAZ=+H +ZA=1+—8”

As at As at
30 June 31 December
2013 2012
AR¥T T ARETTT
RMB’000 RMB’000

M e Age
0~45K 0 to 45 days 33,476 44,831
46~60K 46 to 60 days 17,887 19,476
61~90K 61 to 90 days 304 19
91~180K 91 to 180 days - 20
HBiE180K Over 180 days 707 777
52,374 65,123

A RIS EE M E S5 KGR T 245~60K + MK The credit terms for trade payables due to suppliers generally
i B E T LA RAEIEE AR o range from 45 to 60 days. Other payables include wage
payables and sundry payables.
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Deposit from Customers

Deposit from customers mainly include coupon payments
received from customers. Since the balance of outstanding
coupons reduced as of 30 June 2013, deposit from customers
decreased by approximately RMB191,230,000 as compared to
the end of 2012, which was recognized as revenue.

As at 30 June 2013, cash and bank deposits amounted to
approximately RMB597,420,000, representing a decrease of
approximately RMB439,923,000 as compared to approximately
RMB1,037,343,000 as at the end of 2012, which was mainly
due to the net cash outflow of approximately RMB291,338,000
from operating activities, net cash outflow from investing
activities of approximately RMB115,243,000 as a result of
additional manufacturing equipment and less bank interest
income and net cash outflow from financing activities of
approximately RMB32,330,000 due to the distribution of 2012
dividends in Hong Kong during the period.

The current ratio as at 30 June 2013 was 126.8%, which was
lower than the ratio of 136.6% for the corresponding period

in 2012, but the Company still managed a strong solvency and
satisfactory financial structure.

Bank Borrowings

As at 30 June 2013, the Group had no outstanding bank
borrowings.

Bonds
As at 30 June 2013, the Group had no outstanding bonds.
Contingent Liabilities

As at 30 June 2013, the Group had no material contingent
liabilities.

ZE—=FHHIHRE Interim Report 2013 RHI#ASTEIBIZRBRA A Christine International Holdings Limited
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AV

IKEAEPERY  B#E-_T—=FA=1+HI A&£H
RIRTATEUERIE A QST L AR 440,539,0007T : K
BAGHBREZDEEATEENEATLANSEHARE
32,461,0007C * AR MARZ A 2 WEFARERSEHARE
51,292,0007T °

AEBR-_Z—Z=ZF"A=1+H BT AZAES8520A -
REDBEERTEAER  SEFEFERLBHARYE
186,678,000 * & ZE U A29.9% @ B —F— —FRHAH
27 7%HE o

i B TRIEHETRABEERAA  PEBERATE
EATERHBHSENESFASRA - ERFBEM A%
BT EE B T - SR AR - B
BB -

ARATARKKE - MAPIEHEEEL - FHDRE R E
HEWHREGREBHHERES  ARFROATEZ  F
REXOERERLE  HITBERAL NAELEREE K
AHESEANAR  REZIITBLE - NEHHELETE
IHERABRINIEIGFGE - BEE=7EE  AREER
LR BTHRINRBERES  BERITEERREIANE
LEEA  SEREAT - BEIRES -

Payment Commitments

According to the leases contracts in relation to retail outlets
as of 30 June 2013, the Group’'s future minimum lease
payment of retail outlets under non-cancellable operating
leases amounted to approximately RMB440,539,000, and
capital expenditure not included in the consolidated financial
statements in respect of acquisition of fixed assets amounted to
approximately RMB32,461,000 and acquisition of subsidiaries
amounted to approximately RMB51,292,000.

The Group had a total of 8,520 employees as at 30 June
2013, most of them being sales and marketing staff. Total
annual payroll of the Group amounted to approximately
RMB186,678,000 accounting for 29.9% of the operating
revenue and representing an increase compared with 27.7% in
the corresponding period in 2012.

As the mandatory adjustments on the minimum wage
implemented by the Government in the recent years have
brought a material and long-term impact on operating costs,
basic salaries and the associated public welfare fund has been
increasing accordingly. In view of margin erosion, the Group
plans to adjust the staff structure per store and hire more part-
time staff, which is expected to reduce the impact.

Besides, the Company is going to transform its existing outlets,
expand its operations to the wholesale business and await
merger and acquisition opportunities in the industry pursuant
to its future strategy. In view of the need for personnel with
expertise in various area such the light food and beverage
business, the development of wholesale distribution and the
consolidation of operations, the Company not only has to
select appropriate individuals in a prudent manner, but also
needs to provide continuing trainings to staff. The Company
will provide internal continuing education and internal and
external training programs for our employees, including third
parties guidance, internal trainings on standard operation
and overseas skill-upgrading training sessions, with a view to
improving their skills and expertise, enriching their experiences
and retaining the professionals to facilitate the Company’s
further development.

THRIHTEIRER AR A F Christine International Holdings Limited —ZT— =4 8145 Interim Report 2013



miERE

AP EMETISMNRER - BimEREE -2 ——F8
AR S52BTIERE - E—RFMARE2,16818L © F4E
BEEREIZEN11.8% °

AMBEEHATHEHEBEE  RIEER  HASRA
VAR AL BTN - RENET S - MBS B ERAEE
m=EEL T FEATENREAZABINEER - UES
BB E-ERBREEE - REREREBINERIIRE -
BHREERERE - KWSIREEBY  EHR TEAEHAK
REHEE  FRBAATEE -

BRTERMEHMSLLEWEGHE - BERAEE LHE
N RREERBNERITBBEE - T5EAPFIEREER
= BETISIEE  BHFERA OERBEN - NEERE MR
BOOABMERE  EERERAXTRENLE  ETEE
ZEABREE L REXAEDHREEEELELS  SFm
8 TREVBREEY  R-T-=F LHFRBARRRK
FEARTME - RBFTERIBHTHEIE - FEMhRRE - X
BABEBOE —mEENER  AEZREERS  REZE
RIEFES AL E RS - HRAAMNEMS °

Market Outlook

Due to the rapid development of the bakery market in the PRC,
the size of the market is expected to grow from RMB155.2
billion in 2012 to RMB216.8 billion in 2015 with a compound
annual growth rate of approximately 11.8%.

With a better understanding of consumers towards the western
lifestyle through the media and travelling together with an
increasing recognition in western cuisines, the bakery market
has been experiencing a lot of changes in terms of operation
mode and products to create market opportunities. Most of
our peers who entered the market in recent years are invested
by foreign enterprises and replicate their successful overseas
business model by establishing delicate cake shops with on-
the-spot bakery or single product focus. The rich commercial
atmosphere successfully created a new trend of consumption,
thus hitting the domestic traditional bakery chain stores and
resulting in an urgent need for transformation.

Currently, retail food chain stores are facing pressure from
continuing high wages and rental costs as well as increasingly
stringent requirements on food safety, placing a higher entry
barrier to the market. Confronting the present condition of
market growth, competition, cost and regulation, the Group is
committed to modifying the operation mode of retail outlets
in short term and pay attention to its commercial image as
whole. It considered developing art and design interactive
museum to interact with consumers and promote its brand
using its self-owned land in Nanjing. In order to create its
advantages in the district, the Group completed the acquisition
of property next to Confucius Temple in Nanjing in the first
half of 2013. It planned to set up gift shops alongside with
the large sightseeing spot to develop its brand. It also acquired
part of the production capacity from Yi Pin Xuan, the affiliate
enterprise, to control production cost at reasonable level. For
long-term, the Group also considered expanding into wholesale
channel to develop its niche market.

ZE—=FHHIERE Interim Report 2013 "HI#ASTEIBIZRBRA A Christine International Holdings Limited
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TRIASTBIRRIER AR A F Christine International Holdings Limited —Z—

R&D Prospects

The Group will focus on the development of delicate products
and product series in the second half of 2013 in order to
align with the transformation of the existing outlets and the
exploration of wholesale channels.

As we are promoting production and consumption on the spot
in our outlets, the development of cold-chain products that
has low wastage, can be reheated in the outlets and can be
regarded as staple food would be the major focus of the R&D
department. Products which would not be sold in outlets will
be developed to cater the demand of e-commerce. The R&D
department would also assist the newly-established distribution
departments to enter the food wholesale business by launching
various kinds of products to meet the market demand.

=R EfER% Interim Report 2013
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRAKTRRERERARNESS

(RESHSZMA T ERAF])

AAZERED (AT BT 1)) EEBETINE19EFE 508 /)2
M TERZERBRAR([ERR D REMNBAR (SHEEE
) ERARAMBERE - WEEHRSAMBREEEN_-F
—=FANA=THENERAGREMBIIAREREZ A L EA
HHEARBRRS R R2E KGR - BRZ2HRIADR
ERURETIHBME - ERBARIAERABERES L
MRARE - PP EERRENBELATEA LRI
BRAGARBB G ASBEMNEE G ERE345% b
MM BRE ([FEEERE34%E]) - BERREFERA
BRBEEGIHEREARRAULI MU S MBS P H
® - FMNEEERRERMINEHE I FHRES P HRKIE
HiEw - WIRRIPENRB IR MEETSREE®  FRIL2h
A|EREEME D - ROITERARENARREFAE A
TH FSAEEREE -

BAEREEFLESTMAERMOBTEEMRIEERFE 2410
SR i E R R IB R BEDE 1T M S AR EE) ETTERM - '
Bt SRR AMBERREBRIERNABRMBENETEBHEHA
BIFHE# - REROITEMEMENRZN - FHOBEZREK
REFERHEMETERNBE R/ TS HIIRER
PIEABERZT AR ERNMAEEAREE - At - BT
BRRERER -

TO THE BOARD OF DIRECTORS OF CHRISTINE
INTERNATIONAL HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the condensed consolidated financial
statements of Christine International Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 19 to 50, which comprise
the condensed consolidated statement of financial position
as of 30 June 2013 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based
on our review, and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report.

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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BRG S MR HRERNRE
REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RBEFNER RO EBRIBENEIE - SEMBEEEEs Based on our review, nothing has come to our attention that

EBUBRERESER T MAEREET ST ENFE4HER - causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

=g« BEMR S EETEITT Deloitte Touche Tohmatsu
BT AN Certified Public Accountants
) Hong Kong
—E—=F/\A=+=H 23 August 2013
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HE—ZT—=F,XxA=+HIL/{@A For the six months ended 30 June 2013

Yz
SHERA

E7

HAUA

H A Weas & B 18
HABFI X
DIEBE R EIERE
7 MHERX
TS

B 11 Bl 5 1R
FrS TR

AR BHEA AEIEHIREE &
ENalpb L

SRER -EARET
(AR® - l)

Revenue
Cost of sales

Gross profit

Other income

Other gains and losses
Other expenses

Share of loss of an associate

Distribution and selling expenses

Administrative expenses

Loss before taxation
Income tax credit

Loss and total comprehensive expense for
the period attributable to owners of

the Company

Loss per share — Basic and diluted

(RMB cents)

BZEARA=THLAEAR
Six months ended 30 June

—E—=F

2013

{iEsd AR¥F T
Notes RMB’000
(REX)

(unaudited)

3 623,442
(320,688)

302,754

13,594

5 2,301
(592)
71
(318,176)
(48,813)

7 (49,003)
10,188

(38,815)

10
(3.8)

—E——-F
2012
ARBFT
RMB’000
(REEER)
(unaudited)
595,009
(311,241)

283,768
16,316
8,352
(8,622)
(6)
(280,388)
(40,525)

(21,105)
2,322

(18,783)

(2.0)
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BIRAAR S BB AR
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZ=F—=%"A=1H At 30 June 2013

FRBEE
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BEE
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FERTEIR

AN
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Non-current assets

Property, plant and equipment

Prepaid lease payments for land

Intangible assets

Rental deposit

Deposits for purchase of non-current assets
Deposits for purchase of subsidiaries
Goodwill

Investment in an associate

Deferred tax assets

Current assets

Inventories

Tax recoverable

Trade and other receivables
Amounts due from related parties
Other financial assets

Restricted bank deposits

Bank balances and cash

Current liabilities

Trade and other payables
Deposit from customers
Amounts due to related parties
Tax payables

Dividend payable

Net current assets

Total assets less current liabilities

B aE

Notes

11

12

13

14
15

16

17

15

R-E—=5F

ANA=t+H
30/06/2013
AR®T
RMB’000
(REX)
(unaudited)

716,139
53,725
20,051
12,666
27,999
41,638
20,147

729
36,939

930,033

32,601
20,082
102,019
13,590
46,730
597,420

812,442

121,978
493,523
14,995
5,720
4,708

640,924

171,518

1,101,551

RIE—_F
+=-RA=+—8
31/12/2012
ARBT T
RMB’'000
(fE5E%)
(audited)

646,228
54,426
20,318
13,567
60,135
20,147

800
35,642

851,263

36,719
1,021
90,735
1,239
30,000

1,037,343
1,197,057
154,518
684,753
29,082
5,976
2,086
876,415

320,642

1,171,905



BIRAAR & BRI &
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZ=F—=%7"A=1H At 30 June 2013

R-E—=5F RIE—ZF
AA=tB +-A=+-8

30/06/2013 31/12/2012
BaE AR®T ARBT T
Notes RMB’000 RMB’'000
(REER) (fE5E%)
(unaudited) (audited)
ERBERE Non-current liabilities
BERBEAE Deferred tax liabilities 13 24,303 23,717
EIEYA Deferred income 3,685 3,938
1,073,563 1,144,250
BRAERFHE Capital and reserves
ik Share capital 18 8 8
& Reserves 1,073,555 1,144,242
NAEIRB AL ERERE Total equity attributable to owners of
the Company 1,073,563 1,144,250
F19ES0E NSRS AMBRER-_E—=E \A=-+=H The condensed consolidated financial statements on pages 19
EEETeHERFETZE  YHIATEERAZE - to 50 were approved and authorised for issue by the Board of
Directors on 23 August 2013 and are signed on its behalf by:
EHZ HBUE
Tien An Lo Dun Ching Hung
2 s
DIRECTOR DIRECTOR

—E—=Fh i34 Interim Report 2013 EFi# TEMRIZER B A" Christine International Holdings Limited
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HEBE

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE—ZT—=F,xA=+HIL/@A For the six months ended 30 June 2013

RZE——%—fF—Hf
HER(EER)
HREERZARSTAE

ERNEREE AR A
ER3(FEE19)

BERENDRRELERN
(KtzE18)

BITHREERZHA

BABD KA
(M&9)

R-Z——FxA=1HH
ER(REER)

RZE-=%—-F—Hf
HER(EER)
HREERZARTAE

AEREE AR A
BRI (HE19)
REDRORE (H79)

RZE-—=FXA=THK
ER(REER)

Balance at 1 January 2012 (audited)

Loss and total comprehensive expense
for the period

Recognition of equity-settled
share-based payments (Note 19)

New issue of shares by way of
initial public offering (Note 18)

Transaction costs attributable to issue
of new shares

Dividends recognised as distribution
(Note 9)

Balance at 30 June 2012 (unaudited)

Balance at 1 January 2013 (audited)

Loss and total comprehensive expense
for the period

Recognition of equity-settled
share-based payments (Note 19)

Dividends recognised as distribution
(Note 9)

Balance at 30 June 2013 (unaudited)

Ve

Share
capital
AREFT
RMB'000

RevEE

Share
premium
AREFT
RMB'000

338,390

(26,557)

311,833

311,833

311,833

LG PN 3
Attributable to owners of the Company
1
Reserves

EEBH
BHRE HtRE 6 REBRF

Statutory
Special Other  surplus Retained
reserve  reserve  reserves  earnings
ARETT ARETL ARBTL ARET

RMB'000  RMB'000  RMB'000  RMB'000

(Mizta) (M)

(Note a) (Note b)

235,868 - 98,543 501,307
- - - (18783)
= 2,310 = =
= = = (28,224)

235,868 2,310 98,543 454,300

235,868 4830 106,534 485,177
- - - (38815
= 3,080 = =
- - - (34,952)

235,868 7910 106,534 411,410

mRIASTBIFRIER AR A F Christine International Holdings Limited —ZT— =4/ #1345 Interim Report 2013
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Total
ARETT
RMB'000

835,718

(18,783)

2,310

338,390

(26,557)

(28,224)

1,102,854

1,144,242

(38,815)

3,080

(34,952)

1,073,555

Total
ARETT
RMB'000

835,724

(18,783)

2,310

338,392

(26,557)

(28,224)

1,102,862

1,144,250

(38,815)

3,080

(34,952)

1,073,563



BRGEEEEER
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE—ZT—=F,XxA=+HIL/{@A For the six months ended 30 June 2013

P

(a)

ZEBER LR AHTRABRAR ([ LERAHTHR_FFN
FrRFFERER RS DS TERMBRARRSS%ERIAR LR
MET » LEBAABERARRERRZMAATREEGRAR([ER
AT DR BESBRARFEMELLEBERRRRNMNEEHS
ZSMBR AT LHmMETHEEEATRIEER R FEENRHE

RIBAEBHEERRERUARARRPENBRRAGSRAER
o BT X RIZR S E AR SEE AR b o B P AR L4 S M AR A & AT PR I S B
BER ([P EIAR G RA )R B RR A 2 MAOBRBHOEF
10%BAEEBRBFHE - BEEERBRBHRBEZHETENEAR
FEMEARAIS0%EF - A (% LA E B ERH K o

AEBSRBUARBHEFNER(WE)  RARNKEREETH
HERIA - A - EHEMBRRECRRERERRAR &
PREHRENMSENBRET BB R REMEAR25%

Notes:

(a)

(b)

The balance represented the reserve arising from the acquisition by
Shanghai Christine Foodstuff Co., Ltd. (“Shanghai Christine”) of the
remaining 8% interest in Shanghai Ji Yuan De Foodstuff Co., Ltd. from
non-controlling interest in 2008 the recognition of the paid-in capital
and reserves of Shanghai Christine, Shanghai Shuanghong Bakery Co.,
Ltd and Nanjing Christine Foodstuff Co., Ltd. (“Nanjing Christine”)
as special reserve upon completion of the group reorganisaton in
preparation for the listing of the Company’s shares on the The Stock
Exchange of Hong Kong Limited.

Pursuant to the relevant PRC laws and regulations and the Articles of
Association of the Company’s PRC subsidiaries, the PRC subsidiaries
are required to appropriate 10% of their profit after taxation reported
in their financial statements prepared in accordance with the relevant
accounting principles and financial regulations applicable to enterprises
established in the PRC (the “PRC GAAP") to the statutory surplus
reserve. The appropriation to the statutory surplus reserve may cease
if the balance of the statutory surplus reserve has reached 50% of the
registered capital of the relevant PRC subsidiaries.

The statutory surplus reserve can be used to make up for prior year
losses, if any, and can be applied in conversion into capital by means of
a capitalisation issue. However, when converting the statutory surplus
reserve of the PRC subsidiaries into capital, the remaining balance of
such reserve must not be less than 25% of the registered capital of the
relevant PRC subsidiaries.
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AERTRER

CONSOLIDATED STATEMENT OF CASH FLOWS

HE—ZT—=F,xA=+HIL/@A For the six months ended 30 June 2013

BZEARA=THLAEAR
Six months ended 30 June

—E-=F T
2013 2012
ARET ARBT T
RMB’'000 RMB'000
(REER) (REEEZ)
(unaudited) (unaudited)
RETTE OPERATING ACTIVITIES
RSB T IR & R %E Net cash used in operating activities (291,338) (246,233)
RETH INVESTING ACTIVITIES
BUFRE Interest received 5,721 10,346
HEME - BE MREFT Proceeds from disposal of property, plant and equipment 161 115
HEEMSEEER Proceeds from disposal of other financial assets (Note) 621,300 1,262,535
WEE SR EE (KTE) Acquisition of other financial assets (Note) (591,300) (1,252,535)
BEEFEEE Purchase of intangible assets (567) (159)
BEYE  BE&& Purchase of property, plant and equipment (96,940) (27,248)
I BERT B A R iR e Deposits for purchase of subsidiaries (41,638) =
(M)EEREATIRENBR (Advance to) repayment of advance to related parties (11,980) 3,500
BB EESAMEIRSEE Net cash used in investing activities (115,243) (3,446)
METE FINANCING ACTIVITIES
BERARQRHEE ANKE Dividends paid to owner of the Company (32,330) (26,137)
BT FE R Net Proceeds from issue of shares - 338,392
BT ER R SRR Transaction costs attributable to issue of new shares - (26,557)
EEREALTER Repayment of loan from a related party - (2,342)
BEEEN (P ) FTBIRE E5E Net cash (used in) from financing activities (32,330) 283,356
Be MIBEEEWMORD)EINFEEE Net (Decrease) increase in cash and cash equivalents (438,911) 33,677
BynRe MRS EEY Cash and cash equivalents at beginning of the period 1,037,343 798,302
fEREFHHTE Effect of foreign exchange rate changes (1,012) 1,457
AR E NIBEEESEY Cash and cash equivalents (comprising bank balances
(BRERTEHREIES) and cash) at end of the period 597,420 833,436
MizE: WEREEHMSREERFERLBLEANRE BN EEFIREE Note:  The acquisition and disposal of other financial assets represented the

e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE—ZT—=F,XxA=+HIL/{@A For the six months ended 30 June 2013

ARR IR -_BEENE=ZA+—REHSHEEZM
REMZHRABRAR - ARMNR=_FT—=F=A4
ZT=BEEBHMER AR AF([ERA])ER
£l Em]) - AR AR AEEBR XS
#JSino Century Universal Corporation ° N2 & &) 5 ff
= BRI IE A Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands °

ARRTI—EREZERAR - HRPEARKNE
(MPEDRINMBRR EENEHIEEREERH
&

BRGEMBERRDRE LR AEERE - HRAF
BFFENE TSR T ERIERSN

BT XA B B METR] RS ERT &R ERIS - BE
“E-=FRA=TRLEANEANGRES M BEREK
ANEHBENTEDE  BREAEERE_"T
——Ft A=t HALFENFEMBRRAAE
iﬁ ®

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 11 March 2008. Its shares were listed on the Main
Board of The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) on 23 February 2012 (the
“Listing”). Its parent company is Sino Century Universal
Corporation, which is incorporated in the British Virgin
Islands. The address of the registered office of the
Company is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company.
Its subsidiaries established in the People’s Republic
of China (the “PRC") are primarily engaged in the
production and sales of bakery products.

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at
fair values.

Except for the application of new and revised
accounting standards as described below, the
accounting policies and methods of computation used
in the condensed consolidated financial statements
for the six months ended 30 June 2013 are the same
as those followed in the preparation of the Group’s
annual financial statements for the year ended 31
December 2012.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

=%;X"A=1+H1:75EA For the six months ended 30 June 2013

KA EEE  AEEEREATIaEESTIA
S((EEGEAE DEMOMEIHEIERT TR
WEE(EEMBmELED ) - ZEMTREERT

EA R A KB SRR E M B RABRE

BRMBREEAE105
BRMBHREENE115
BN BREEAF 1257

\

BRMBHRELF105% -

BRI IMEES \'Jﬁ% 15%
RERBUBHREER

F125
BAVBRELRNE 1395
BAGTERE 195

(ZF——FEER])
BASERIE 285

(ZF—FLEF])
BRIV BERELERETR

BRGEFE R

B BHRELER
EE(BRRBRERE

(B
RED) -0

e BRE
AETH

RENEMEROES

uE?a%l

A&
R SRR

RE-AHEEREER
SRBE
2HBEERARR

“ETNFET——FRH
BRMBRELANEER
g3

BARRES T ERRE
KRR

In the current interim period, the Group has applied, for
the first time, the following new or revised Hong Kong
Financial Reporting Standards (“HKFRSs"”) issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA") that are relevant for the preparation of the
Group's condensed consolidated financial statements:

HKFRS 10 Consolidated Financial Statements

HKFRS 11 Joint Arrangements

HKFRS 12 Disclosure of Interests in Other
Entities

Amendments to HKFRS ~ Consolidated Financial Statements,

10, HKFRS 11 and Joint Arrangements and

HKFRS 12 Disclosure of Interests in Other
Entities: Transition Guidance
HKFRS 13 Fair Value Measurement
HKAS 19 (as revised in -~ Employee Benefits
2011)
HKAS 28 (as revised in  Investments in Associates and Joint
2011) Ventures

Amendments to HKFRS 7 Disclosures — Offsetting Financial
Assets and Financial Liabilities
Amendments to HKAS 1 Presentation of ltems of Other
Comprehensive Income
Amendments to HKFRSs  Annual Improvements to HKFRSs
2009-2011 Cycle
HK(IFRIC)-Int 20 Stripping Costs in the Production
Phase of a Surface Mine
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HE—ZT—=F,XxA=+HIL/{@A For the six months ended 30 June 2013

EBSTEAFIRUSTAR) 2 EH b2 mEERA
HA |

ARG ENFEVRNET A AZzHBERLEER
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ARENE-RMDBLEEERREFBE R EAM
EHEEAEE o

A BESFENEIRNETAZREMEED
ERELFRIMREE - BEMEE W ERTA R RRARMER

A @QHERTEEHIREREMNEE - RO)EFTE
RERITES - HRAIESEMN O BEBRNER - £
b2 EWeETH B MR ARBHARNER D E—ZF
ERT AN 8 B M CARR TR AT S HI R IR IR AR O T 2 FIH
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Amendments to HKAS 1 Presentation of
Items of Other Comprehensive Income

The amendments to HKAS 1 introduce new terminology
for statement of comprehensive income and income
statement. Under the amendments to HKAS 1, a
statement of comprehensive income is renamed as a
statement of profit or loss and other comprehensive
income and an income statement is renamed as a
statement of profit or loss. The amendments to HKAS
1 retain the option to present profit or loss and other
comprehensive income in either a single statement or
in two separate but consecutive statements.

However, the amendments to HKAS 1 require additional
disclosures to be made in the other comprehensive
section such that items of other comprehensive income
are grouped into two categories: (a) items that will not
be reclassified subsequently to profit or loss; and (b)
items that may be reclassified subsequently to profit or
loss when specific conditions are met. Income tax on
items of other comprehensive income is required to be
allocated on the same basis — the amendments do not
change the existing option to present items of other
comprehensive income either before tax or net of tax.
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HE—ZT—=F,xA=+HIL/@A For the six months ended 30 June 2013
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BMRA D FHRE -

HREIBEERRBEALARKRFERERIER D
MEMARER]2HDMNEEMRE - AKELE
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Amendments to HKAS 34 Interim Financial
Reporting

(as part of the Annual Improvements to HKFRSs 2009-
2011 Cycle)

The Group has applied the amendments to HKAS
34 Interim Financial Reporting as part of the Annual
Improvements to HKFRSs 2009-2011 Cycle for the first
time in the current interim period. The amendments
to HKAS 34 clarify that the total assets and total
liabilities for a particular reportable segment would be
separately disclosed in the interim financial statements
only when the amounts are regularly provided to the
chief operating decision maker (CODM) and there has
been a material change from the amounts disclosed in
the last annual financial statements for that reportable
segment.

Since the CODM does not review the assets and
liabilities of the Group’s reportable segments for
performance assessment and resource allocation
purposes, the Group has not included total asset and
liability information as part of segment information.

The application of the above new or revised HKFRSs in
the current interim period has had no material effect
on the amounts reported and disclosures set out in
these condensed consolidated financial statements.
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HE—ZT—=F,XxA=+HIL/{@A For the six months ended 30 June 2013

RARBEEE (AT ERERRE)RERSEND Information reported to the Board of Directors of
HRBETHEEZHREMAEERER  EFENETE2 the Company, being the CODM, for the purposes
HWAE (VR RER (A )L K@ EA of resource allocation and assessment of segment
Bm ° performance focuses on the types of products, which

include four reportable segments: (1) Bread and
cakes; (2) Moon cakes; (3) Pastries; and (4) Other food

products.
PEREE R DI EE Segment revenue and segment results
Pl 6 DEELE
Segment revenue Segment results
BEAA=+THLER BE/A=+tHL~EAR
Six month ended 30 June Six month ended 30 June
—E-=F —T——F —E-=F —E—C—fF
2013 2012 2013 2012
ARBTT ARBETFT AR¥TT ARBETFT
RMB’000 RMB’000 RMB’'000 RMB’000

(REEEZ) (REEEZ) (REEER) (REEEZ)
(unaudited) (unaudited) (unaudited) (unaudited)

e N ERE Bread and cakes 488,116 459,996 239,795 207,946
A#t(E) Moon cakes (Note) - _ _ _
2h0s Pastries 75,958 86,567 30,677 46,346
HEMRM Others 59,368 48,446 32,282 29,476

623,442 595,009 302,754 283,768

RO BLEAUALA K Unallocated other income

Wz K &5 18 and gains and losses 15,895 24,668
AOBLEAMRL Unallocated other expenses (592) (8,622)
RO DIGH4 A T]EHE Unallocated share of loss

of an associate (71) (6)
ADEFX Unallocated expenses (366,989) (320,913)
M Fi Al ES 18 Loss before taxation (49,003) (21,105)
TSR R Income tax credit 10,188 2,322
HAR E1E Loss for the period (38,815) (18,783)
Mzt :  ASD MG REERIEFERE T FFEE Note:  Revenue and results from the moon cakes segment are

generated in the second half of the financial year.
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HE—ZT—=F,xA=+HIL/@A For the six months ended 30 June 2013

A EPT2miiais BINE R P EAR Ka - N Revenue reported above represents revenue generated
WESHEHE(HE_T——FA=+tHLEAE from external customers. There were no inter-segment
R &) sales in the current period (six months ended 30 June
2012: nil).
A2 MBS FTBER A2 Tl A S BT EEE The accounting policies of the reportable segments are
R » DEPEBEIEI AL MOIANESL - TEFEDHE the same as the Group’s accounting policies described
MIHERSE - TTEHS - EMmUA L R E bl a5 K & in Note 2. Segment results represent the results of each
1B EMRE - oS A REEBNEHIER - reportable segment, excluding distribution and selling

expenses, administrative expenses, other income, other
gains and losses, other expenses, share of loss of an
associate and income tax credit.

BZAX~A=tHILAEA
Six months ended 30 June

—E-=fF —ET——F

2013 2012

ARET T ARBFIT

RMB’'000 RMB’'000

(REX) (CREEER)

(unaudited) (unaudited)

FEMA Interest income 5,721 10,346
AT Bh (BT =E) Government grants (Note) 7,620 5,624
AR Ak B8 72 75 R B0 U 47 B Release of asset-related government grants 253 346
13,594 16,316

Mzt : ZESBFEEUATENSEEBRELRENERTE Note:  The amounts primarily represented incentives received from
T ARG EE - AUSBEEBER - ZSHPHAR local authorities by the group entities located in the PRC for
SIVEBNEARA 2 1% - KRR A E LMK AR B B{EREEE their eminent contribution and as encouragement of their

8 - business development. These grants are accounted for as

immediate financial support without future related costs to be
incurred or unrelated to any assets.
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HE—ZT—=F,XxA=+HIL/{@A For the six months ended 30 June 2013

BZEANA=THLAEAR
Six months ended 30 June

—E—-=fF —EF——F
2013 2012
AR¥T T ARET T
RMB’000 RMB’'000
(REER) (REEEZ)
(unaudited) (unaudited)
BB R H IR E A E Mk Gain on expired unpresented coupons (Note)
(P&E) 2,801 5,983
ﬁ’i%¥ M= KRB EE Loss on disposal of property, plant and equipment (190) (29)
HBE) ke Exchange (loss) gains (1,012) 1,457
ﬁ%%&*ﬁ&,ﬁ%@ﬁﬂﬁw&é Gain on disposal of scrap and other materials 347 395
Hith Others 355 546
2,301 8,352
MizE : ASEEmMEBEREITRESETNRIEEHFARER T RKE Note:  The Group issues and sells coupons to the customers which

BRAXBRREBER - RREFIHE - AREEBRBER
c ZRESHEREH RIPERRTEROFITRY
L2 MM REERTHERITEMBRRIEE
FaERERN R

are non-refundable and are redeemed in exchange for
products of the Group within a fixed future period. After the
expiry of the coupons, the Group has no obligation to accept
their redemption by the customers. The amounts represented
the gains recognised upon the release of the coupon liabilities
when the Group considered that all its contractual and
constructive obligations had been fully discharged after taking
into account an additional grace period granted to customers
after expiry.

BEAA=THILEAEA

Six months ended 30 June

LHEM
Hit

Listing expenses
Others

—E—=F —F——F
2013 2012
ARET T ARET T
RMB’000 RMB’'000
(REQER) (REEEZ)
(unaudited) (unaudited)
- 8,230

592 392

592 8,622
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HE—ZT—=F,xA=+HIL/@A For the six months ended 30 June 2013

Loss before taxation has been arrived at after charging
(crediting):

BRuATEIRE IR (FEA) TFIIRE ¢

BZEAXNA=1THLAEAR
Six months ended 30 June

—E-—=F —E—CfF
2013 2012
ARET T ARETTT
RMB’000 RMB’000
(RECER) (REEEZ)
(unaudited) (unaudited)
E=H Directors’ remuneration 834 870
RIRTEFIFT B3R Contribution to retirement benefits schemes 24,361 20,999
VARG AR BB AR Share-based payments 3,080 2,310
Hth 8 TAAR Other staff costs 158,403 140,425
186,678 164,604
W R MERETE Depreciation of property, plant and equipment 49,661 46,195
A R Amortisation of intangible assets 834 738
AN EHENES Operating lease rentals in respect of
— iR — land use rights 702 657
—HETEME — rented retail outlets 101,783 82,668
ERARASTMEFEERA Cost of inventories recognised as expenses 320,688 311,241
REREHERE D Reversal of allowance for doubtful debts = (493)
BEAA=THLEREAR
Six months ended 30 June
—E—=£F —E——F
2013 2012
ARET T ARBFIT
RMB’'000 RMB’'000
(REER) (REEEZ)
(unaudited) (unaudited)
REIREEPTISH([B2EPRSH])  PRC enterprise income tax (“EIT”) (9,482) 4,279
BEFERETR Under provision in respect of prior years 5 465
EERTB (BEE13) Deferred tax (Note 13) (711) (7,066)
TStk 4258 Total income tax credit (10,188) (2,322)

N2 7] Kk Christine International Holdings (BVI) Co., Ltd.
([ Christine BVI )37 A &A% AT 5 B HO B 21 M

The Company and Christine International Holdings (BVI)
Co., Ltd. (“Christine BVI") are registered in countries
where income tax is exempted.
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HE—ZT—=F,XxA=+HIL/{@A For the six months ended 30 June 2013

HRAEENRALFEEBHRAEE - BRI ARIE
BB TR -

RIBHBEDEREVOEREEAFVOEBRIESD -+
BB AR MERRER25% © R RF AT R
S ER—FE——FZHHREHRX125% °

1% E AR E LT 2 FOMRR AR FEBIE
S(CT——F : FEHBR) DEEREENRER
2 AT SRR R 2 B A TR -
FR Y S EHS IR - (A AR
BEBIT T IABE -

RBPERBETERERED - BIFERBEREE]
(REPERILLEHBESGH - SETERELEH
BB BE-FEN\F-A-BAERTEHBEL
) P PR B 14 M A B AR 8 A B 855 P I A R B
8)0IRE EFTREUN Bk B R R A B AR TR
i EAZENE IR BIREPERBE - FUER
T PEMB AR FREEBEERAOFN SRS
BI10%HE K IHEN EBMBIN - Btk - 2RI
BT A RS T S N R TREAR B B TRN B AE B

RARHIHRE AR FE_E—=RA=-++AHE
HERAAAREEATSREE_T——F1+_A
=t+—BHILFEEHRBREERA RSN R4 BIAR
BERAREK2961l - & HiazEE ARE 34,952,000
TT(ZZE——%F : AR¥28,224,0007T) °

EETERRN AR HRE

No provision for Hong Kong Profits Tax has been made
as the Group’s income neither arises in nor is derived
from Hong Kong.

Under the Law of the PRC on EIT and Implementation
Regulations of the EIT Law, the tax rate applicable
to the PRC subsidiaries is 25%, except for Nanjing
Christine which was entitled to a lower tax rate of
12.5% in 2012.

The income tax credit during the current period (2012:
income tax charge) is recognised based on the best
estimate of the weighted average annual income tax
rate expected for the full financial year, taking into
account the seasonal pattern of the Group’s business.
The amount recognised is reviewed on an ongoing
basis and is subject to adjustment if the estimate of the
annual income tax rate changes.

Under the relevant tax law and implementation
regulations in the PRC, withholding income tax is
applicable to interest or dividends earned and payable
to investors that are “non-tax resident enterprises”,
which do not have an establishment or place of
business in the PRC, or which have such establishment
or place of business but the relevant income is not
effectively connected with the establishment or
place of business, in respect of profits earned by PRC
subsidiaries since 1 January 2008 to the extent such
interest or dividends have their sources within the PRC.
Under such circumstances, interest or dividends paid
by the PRC subsidiaries to offshore group entities shall
be subject to the withholding income tax at 10% or
a lower treaty rate. Therefore, withholding income
tax has been provided for based on the anticipated
dividends to be paid by the PRC subsidiaries.

During the current interim period, a final dividend
of RMBO0.5 cents per share and a special dividend
of RMB2.96 cents per share, amounting to
RMB34,952,000 in aggregate in respect of the year
ended 31 December 2012 (2011: RMB28,224,000) was
approved and declared to the owners of the Company
on 27 May 2013.

The directors do not recommend the payment of an
interim dividend for the current period.
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HE—ZT—=F,xA=+HIL/@A For the six months ended 30 June 2013

BREAFENZERAARRBE ARGBEERES
—%—:iﬁH:+E¢ﬁﬁﬂmLQO&mm%i
BIRMEE T ——FA=1THIEAEA  B%
17D DA 9 848931,757,846/% )5t & ©

HREBE_Z—=FXA=1THIEXEARRRILE
BITHEIMNBEEL AR  AEREEERESRER
EBERE

BE_ZT——FXXA=Z1THIAEA  ;tEEKR#EE
BB EB R I R IEITE - IR T BRER R
BB AR EREIBE R

B - REEIEE X ARE103,801,0007T A B Uk B
e REANEE MR E R AREK16,122,0007THE
REEPE -

R-Z—=F—A\B ARFEBEZEMNB LA
RABBRERERABEAEEBLE=TRLE
REBBRAER LSRG E  UWBESEERE
SERAF([LEBE)100% KA #R - ERER
A K %92,930,0007T ° %i.%ﬁﬁ"%%ufﬂ%ﬂ?j
MERAR  YAFEMMEZREZEARA

([#INEERE 1) 100% B e = B M iF¢IMMTﬁ
BXIZ o UNEZERR R BN — BRI - WEAFE
[EESV H&E%fiﬁé%%IE%%H&ZE&TM‘I‘\&%F)’T

BEEVE - ARRER _ZE—=F AR ARE
41,638,000 ' WA—E—=FN\ATKRKS

The calculation of basic loss per share is based on the
loss attributable to owners of the Company for the
period and 1,010,188,000 issued shares for the six
months ended 30 June 2013 (six months ended 30
June 2012: a weighted average of 931,757,846 issued
shares).

The diluted loss per share is the same as basic loss per
share for the six months ended 30 June 2013 as there
were no potential ordinary shares outstanding during
the period.

During the six months ended 30 June 2012, the
computation of diluted loss per share did not assume
the exercise of the over-allotment options because their
exercise would result in a decrease in loss per share for
the current period.

During the period, the Group spent approximately
RMB103,801,000 on acquisition of machinery, motor
vehicles and fixtures and equipment in the PRC and
RMB16,122,000 on the expansion of retail outlets.

On 8 January 2013, the Company, through its wholly-
owned subsidiary Deluxe International Holdings
Limited, entered into an equity transfer agreement
with Mr. Leong Chan and Mr. Su Yi Jag, independent
third parties of the Group, to purchase 100% of the
equity interest in Jinda International Trading Limited
("Jinda International”) for an aggregate consideration
of RMB92,930,000. Jinda International is a holding
company incorporated in Hong Kong and holds
100% of the equity interests in Hangzhou Jiada
Glasses Manufacturing Co., Ltd. (“Jiada Hangzhou")
incorporated in Hangzhou, the PRC. Jiada Hangzhou
does not have any operation other than holding
a property in Hangzhou. The main reason for the
acquisition of Jinda International is to acquire the
property held by Jiada Hangzhou. The Company had
paid RMB41,638,000 by June 2013 and the transaction
was completed in August 2013.
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HE—ZT—=F,XxA=+HIL/{@A For the six months ended 30 June 2013

RAHERATHR  EERETEECHBEEE(E The following are the major deferred taxation assets
B)A KRR EEHm T - (liabilities) recognised and movements thereon during
the current and prior periods:

g5 W% -BE CEAEE
ADKER EY&E JEE R#k  REfIE AR JERH
WRME Eft RERE  WEREE  NERER bl i ait
Temporary
Temporary  differences

Withholding Allowance for  differences on sales
taxon  Revaluation doubtfuldebts onproperty,  recognized
undistributed ~ of intangible against trade plantand  and payroll  Unrealized Taxable
profits assets  receivables  equipment accruals profit losses Total

ARETL  ARETR  ARETR  ARBTR  ARETR  ARBTr  ARETR  ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
RZZF-=%-FA—H At1January 2012 (audited)

(#E%) (21,310) 367) m 1,689 2133 632 - (112
RASREEA (Charge) credit to consolidated
Bakit2E statement of profit or loss and
WEEB(FIB)EA other comprehensive income of
the period - 103 (13) (209) (5,480) (335) 13,110 7,066

WZE-—EA=1H At30June 2012 (unaudited)
(RIEZH) (21310) (3,574) 99 1,480 15,843 297 13,110 5,945

RZZ-=%-F—H At1January 2013 (audited)

(B=) (21,910) (3.471) 154 121 17471 407 18,003 11,925
RASREGE (Charge) credit to consolicated
Bakit2E statement of profit or loss and
WEEB(FIB)EA  other comprehensive income of
the period - 103 - 216 541 (149) - Al

WZE-=EA=1H At30June 2013 (unaudited)
(REER) (21,910) (3,368) 154 1481 18,012 258 18,003 12,636

—E—=Fh i34 Interim Report 2013 EFi# TEMRIZER B A" Christine International Holdings Limited 35



36

an\ /=~ jﬁ%#&%ﬁfj
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-T—

=%;X"A=1+H1:75EA For the six months ended 30 June 2013

B S E R REHIRAEBAT T

BRI IR E E Deferred tax assets
BEHEAE Deferred tax liabilities
REBR T =FNA=THNXBEHEESEA

AR¥164,260,000(ZE—=F+=-A=+—HQ:
AR #81,858,0007T) - AIHHEIEAR R HA - EEA
FAEEERELEHIEEE AR 152,340,0007T (=%
——F+=-A=+—8: AR#¥72,014,0007T) - AR
FORTEA S BREARIHEF R - M ERHT AR
#11,920,000c(ZE—=F+=ZA=+—H : AR¥
9m4mwﬂﬁwﬁkmﬁéﬁ ZEMIBEEBERR
=FE-T—)\Fl@mmT :

F4 Year
—T—=F 2013
—= & 2014
—T—RH&F 2015
—E—RF 2016
—E—+F 2017
—ZE-NF 2018

The following is the analysis of the deferred tax

balances for financial reporting purposes:

—E-=F
ANA=T+H
30/06/2013
AR¥T T

RMB’000
(REEXR)
(unaudited)

36,939

(24,303)

12,636

—E——fF
+tZA=+—H
31/12/2012
ARETTT
RMB’000
(fE&E%)
(audited)
35,642

(23,717)

11,925

The Group has unutilized tax losses of
RMB164,260,000 as at 30 June 2013 (31 December
2012: RMB81,858,000) available for offset against
future profits. A deferred tax asset has been recognised
in respect of RMB152,340,000 (31 December 2012:
RMB72,014,000) of such losses. No deferred tax
asset has been recognised in respect of the remaining
RMB11,920,000 (31 December 2012: RMB9,844,000)
due to the unpredictability of future profit streams of
the respective entities. The tax losses will expire from

2013 to 2018 as follows:

—E-=%
ANA=t+H
30/06/2013
AR¥TT
RMB’'000
(REER)
(unaudited)

1,867

460
1,921
2,542
3,049
2,081

11,920
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HE-T—

=&#X"A=+H1:75EA For the six months ended 30 June 2013

RZZE—=FA=1H ~EEHELRETEN
AR B =58 8 AR 18,239,000t (=T ——4F
+=—HA=+—8H : AR¥18,364,0007T) * 7 Bl Al 1K
SEARFCEF o AREATEAS B B AR i F 2R
M ERERIRIE TR B B EE -

RECEMEREA B2 ziAifﬁ—Eﬁ’¢ﬁ
Bt /28 R A L H AT R AN U T B R AR B R AR TR N
it o m#$%l7%ﬂﬁh%ﬁ%@hﬁ 0 R 2=
BRAETSHRA R RER AT EG =T —=
FARA=THHEKBRRE & A EEN TR Z5E
M ANEREE284,143,000L( —FE——FE+ - F=+—
H : AR¥256,963,0007T) i It & B 53Rk k F E R
ER T o

The Group has deductible temporary differences of
RMB 18,239,000 (31 December 2012: RMB18,364,000)
in respect of the depreciation of plant and equipment
as at 30 June 2013 available for offset against future
profits. No deferred tax asset has been recognised due
to the unpredictability of future profit streams of the
respective entities.

Under the EIT Law, withholding tax is imposed on
dividends declared in respect of profits earned by
PRC subsidiaries from 1 January 2008 onwards.
No deferred taxation has been provided for
in these financial statements in respect of the
temporary differences attributable to the retained
profits of the PRC subsidiaries amounting to
approximately RMB284,143,000 (31 December
2012: RMB256,963,000) as at 30 June 2013 as the
Group is able to control the timing of the reversal of
such temporary differences and it is probable that
the temporary differences will not reverse in the
foreseeable future.

—E—=F —E——F

ANA=+H +ZA=+—H

30/06/2013 31/12/2012

AR®TT AREBT T

RMB’'000 RMB’'000

(REER) (Fe&:%)

(unaudited) (audited)

=) e Trade receivables 17,484 21,115
T REREE Less: Allowance for doubtful debts (614) (614)
16,870 20,501

m) i FE P 2K Advance to suppliers 7.589 4,713
T REEPENFENTAERIE  Prepaid lease payments for land and retail outlets 60,580 54,533
ENEA Prepaid expenses 2,032 146
Hth U I8 Other receivables 5,939 5,310
H b A] U [0 55 1B Other tax recoverable 9,009 5,532
102,019 90,735
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HE—ZT—=F,xA=+HIL/@A For the six months ended 30 June 2013

TXARSHRERRE ZREFR(EIRRERB)
REZHMNRE DT

ARie Age

0E30K 0 to 30 days
31E60K 31 to 60 days
61290k 61 to 90 days
91E 180K 91 to 180 days
BiB180K Over 180 days

AEENEZREFTEIZR/EEBERHE BT R
RE&HERBTRHMNFOR -

AEBARDHEE AR S HBEATAMNFE - RA
SEBEZTEMEEHNASEERLEEEN - 1
BEBERBTNTEPIENHEMERIE—RIH
BERERBTEE RS H%30260RAYERI 32 1+
TAKHE  EAKEETEREAKESRXHGH
FHETAERERBHROBRRNEED -

The following is an aged analysis of trade receivables
net of allowance for doubtful debts presented based
on the invoiced date at the end of each reporting
period:

—B-=F —T=F
AA=+E +=A=t-~
30/06/2013 31/12/2012
AR¥F T ARETTT
RMB’'000 RMB’'000
(REER) (Fez=%)
(unaudited) (audited)
11,114 13,424
4,774 2,025

195 845

41 3,415

746 792

16,870 20,501

The Group’s trade receivables are mainly due from
department stores, supermarkets and cash consumer
card issuers.

Most of the Group’s sales are conducted in cash or
prepaid by the customers. There is no credit period
for direct sales of the Group’s products from the
self-owned retail outlets. Sales proceeds from retail
outlets which are located in department stores and
supermarkets are normally collected and paid to the
Group by the department stores and supermarkets
within 30 to 60 days after the sales of the products,
except for certain department stores and supermarkets
with long-term business relationship with the Group to
whom a longer credit period is granted by the Group
from time to time.
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HE—ZT—=F,XxA=+HIL/{@A For the six months ended 30 June 2013

REBEERSEA L2 HEAENT

=L

Name

P ERISMNTE( &) AR AR
([ Pa] EEFEBNLE )

Aroma Coffee (Shanghai) Co., Ltd.
(“Aroma Coffee”)

EE—mHFRMERAB (T —mE])

Shanghai Yi Pin Xuan Foodstuff
Co., Ltd. ("Yi Pin Xuan")
PRERESERAF(ER])
Shanghai Meixin Trade Co., Ltd.
(“Meixin")
FEEREM(ER]
Shanghai Guangcan Foodstuff
Co., Ltd. ("Guangcan™)
RIEEBEREMERAT
(TR
Woujiang Shangpu Packing Products
Co., Ltd. ("Wujiang Shangpu”)
FEESHAERAB(EE]
Tongcan Trade Limited Company
(“Tongcan”)
AA(EB)BRAT(RALE]D)
Marubeni Shanghai Co., Ltd.
(“Marubeni Shanghai”)
Christine Princess Co., (PTC) Ltd.
([ Christine Princess |)
Christine Princess Co., (PTC) Ltd.
(“Christine Princess”)

(a) The relationships between the Group and its
related parties are as follows:

BEARDNRNEER
Relationship with the Company

ADABE AT

An associate of the Company

HERZAE(BEFEEIR)NRGERRBREEF RLTEHNAR]

A company controlled by Ms. Ching-Ying Huang Lo, a close member of the
family of Mr. Tien-An Lo who is the chairman of the board

BEEHIE R EEHIH R A

A company controlled by Mr. Dun-Ching Hung, a director

MEE RIS 4 AR GEGIR Q7]
A company controlled by Mr. Dun-Ching Hung, a director and his family

MESFRALERERKEEHNRF

A company controlled by Mr. Chi-Ming Chou, a director and his family

MEERIF A4 AR GEGIR R A
A company controlled by Mr. Dun-Ching Hung, a director and his family

RARE— R ERERZEFIHAE

A company controlled by a substantial shareholder of the Company

UEAFVAREEEREFSAAARBHENEEAR

A trust company holding equity interest in the Company on trust for the
benefit of management employees.
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HE-T—

(b)

=%;X"A=1+H1:75EA For the six months ended 30 June 2013

RRESR  AEFEEZEEALTHREES
SR :

As at the end of the reporting period, the
Group has outstanding balances with related
parties as follows:

—E-=F —E——F
ANA=+H +=—A=+—H
30/06/2013 31/12/2012
ARETT ARBT T
RMB’000 RMB’000
(REER) (F&E%)
(unaudited) (audited)

e A E] Amount due from related parties
—mEr Yi Pin Xuan 13,362 816
Fr] £2 5 0 Aroma Coffee 207 423
Christine Princess Christine Princess 21 -
13,590 1,239

99
“Hi

i/‘*\ﬂiwLEl R mEA
ﬁ%@%ﬁﬁ#ﬁ&% EER AR 11,959,000
CHER-_E—ZF+tA-HEB - R_ZT
—:E/\)EJ—+E|E’] &8k AR #1,403,0007T
ALERNESHEAEYIE - EEHA30
X BRERB30KRIAM o

RZZ—=FA=1H  TEEEMEIFN
BER AR R IR B R0 B SRR TR FOR -

RZZE—=FXA=+H ' KEEHChristine
PrincessH4&E A B IEE S IEHE o

The balance with Yi Pin Xuan as at 30 June
2013 includes an unsecured and interest free
loan of RMB11,959,000 which was settled
on 2 July 2013. The remaining balance of
RMB1,403,000 as at 30 June 2013 was trade-
related receivables for the sales of materials
with a credit period of 30 days and were aged
within 30 days.

The balance with Aroma Coffee as at 30 June
2013 was trade-related prepayment for the
purchase of materials.

The balance with Christine Princess as at 30
June 2013 was non-trade in nature.
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HE—ZT—=F,XxA=+HIL/{@A For the six months ended 30 June 2013

() RIMEHR AEHEE

FREOT ¢ (£B)

FEfIREE
7DD$¥
AT B
e
R
RITHE
[ 1

IE

BEBEHUH

SWER - BABEA

—Fo

FEfREE AL RUR

0F45XK
46X 60K
61£290K

BALTHREES (b)

Amount due to related parties
Yi Pin Xuan

Marubeni Shanghai

Meixin

Guangcan

Wujiang Shangpu

Tongcan

EEHNF45560K -
TIEMEBREL AT 40

Amount due to related parties
0 to 45 days

46 to 60 days

61 to 90 days

As at the end of the reporting period, the
Group has outstanding balances with related

parties as follows: (Cont'd)

—E—=5F
~NA=t+H
30/06/2013
ARETT
RMB’'000
(REER)
(unaudited)

10,229
2,375

1,983
408

14,995

—T——F
+=—A=+—H
31/12/2012
ARETTT
RMB'000
(F&E%)
(audited)

7,994
11,618
5,859
26
3,131
454

29,082

The balances are trade in nature with a credit
term ranging from 45 to 60 days. The following
is an aged analysis of the amounts due to
related parties at the end of each reporting

period.

—B—=£F
ANA=1+H
30/06/2013
ARET T
RMB’000
(REER)
(unaudited)

14,257
738

14,995

—E——F
+=-A=+—~
31/12/2012
ARBFIT
RMB’000
(feEw=%)
(audited)

27,311
1,713
58

29,082
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HE—ZT—=F,xA=+HIL/@A For the six months ended 30 June 2013

RZZE—Z=ZFXA=1TH XRHERITERARE
46,730,000 LFERRITIERRFT P EITIRESF 2K

o

B S RINTR
N T&E KA A

HAG &R
FEfTRRE

HAD R 50R e B
WM - BE MREN

Trade payables

Payroll and welfare payable
Other tax payable

Pension payable

Other payables and accruals

As at 30 June 2013, the restricted bank deposits
amounting to RMB46,730,000 are placed to bank as
security for coupons issued to customers.

=5
NA=+H
30/06/2013
AR¥T T
RMB’000
(REER)
(unaudited)

52,374
33,298
3,048
2,032
24,338

Payables for acquisition of property,

FERIERIR plant and equipment
HEE—RE TAKELISECORNEER - REHRE
R @ﬁ%ﬁ‘%ﬁﬂﬁfﬂﬁ@%ﬁ%%ﬁﬁﬂﬁﬂ% @@%Tﬁ
W
ARES Age
0 & 45 K 0 to 45 days
46%E60K 46 to 60 days
61290k 61 to 90 days
91E180K 91 to 180 days
HiB180K Over 180 days

6,888

121,978

—E——-F
t=-A=+—~
31/12/2012
AREETTT
RMB’'000
(fez=%)
(audited)
65,123
40,417
3,972

1,741
27,224

16,041

154,518

The Group is normally allowed a credit term of 45 to 60
days by its suppliers. The following is an aged analysis
of trade payables presented based on the invoiced date

at the end of the reporting period:

—E-=F
ANA=T1H
30/06/2013
ARET T
RMB’000
(REER)
(unaudited)

33,476
17,887
304

707

52,374
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HE—ZT—=F,XxA=+HIL/{@A For the six months ended 30 June 2013

RBEE
Number of shares
—E-=F T
ANAB=+H +ZA=+—H
30/06/2013 31/12/2012
TR TFh%
'000 ‘000
SAXE{E0.00001 B THILMEMAX  Ordinary shares of HK$0.00001 each
EE Authorised
B EIREER At beginning and end of period/year 10,000,000 10,000,000
R EAE (&N
Number of shares Share capital
—E-=F —E-—F —E-=F —T——fF
AB=tH +ZA=1+—8H AA=tH +ZA=1+—H
30/06/2013 31/12/2012 30/06/2013 31/12/2012
AR®T T ARETIT
RMB'000 RMB'000
EEFTREE Issued and fully paid
B/ &4 At beginning of period/year 1,010,188,000 750,000,000 8 6
BRERAREES New issue of shares by way
EER D of initial public offering = 260,188,000 = 2
HER At end of period/year 1,010,188,000 1,010,188,000 8 8

R-BE——HF-"F-+=0  AAREARENRAH
BENER.608THEREE17250,000,00008 FAX
{E0.000018 TR L@A% - BB » AR RRMDEE S
ERGAABRAT LT -

RZZT—=—F=A+"B ' FEHBERKEETE
% RRRIAER. 60,%nsﬁf%¢ﬂ%?fﬁ10,188,000H§
% (E0.00001 7 T HY EE SN E 3B A%

On 23 February 2012, the Company issued
250,000,000 ordinary shares of HK$0.00001 each at
the price of HK$1.60 per share by way of placing and
public offering. At the same date, the shares of the
Company were listed on The Stock Exchange of Hong
Kong Limited.

On 16 March 2012, the Company issued an additional
10,188,000 ordinary shares of HK$0.00001 each at the
price of HK$1.60 per share upon partial exercise of the
over-allotment option.
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HE-T—

=%;X"A=1+H1:75EA For the six months ended 30 June 2013

BIRARBERRG REE ([R5 REEE D RE
RAREE RIS ([EREE ) EARQF]
EERENR T ——F+ A=+ HBBRARE
BERREM BEZEAEEEEARRTE TR
BMER  WHBEERRARMAEEEL SR -
Christine Princess #9 % 17 22 @) 51 8 & B AR 51 2108 &
Christine Princessi#§ T AN R R R IR B IR 1 3 T %
DR ETEI R BRI EIM A BIR 2 EE o Christine
Princess B RIERBR XS ZEFMHNILHERA
=T

a) RERETE

LEWR - RZF—=F—A+/\H - Christine
Princess FT#%6,375,000 % A2 538 A& B {5 E 1R
BARGD BT S RE) T2 BREES - IRIBRMD
REGETE MR RO L ER B %2 B s
BE=F I EIRAR AT S HE S AR A
RIS AR D o

REEBESERARNR - SFRNEEEAETE
HIRR 1D A F{E 47,276,000 T (HEER AR
5,923,0007T) ©

BE_T—=FA=+tHIE~EA ' x&H
RARFREEEHORG REERRZARE
2,087,000c(BE-—T——FXA=1+HI~
B8R : AR#¥639,0007T) °

The pre-IPO share award scheme (the “Share Award
Scheme”) and pre-IPO share option scheme (the
“Share Option Scheme”) were approved and adopted
pursuant to a resolution passed by the Directors of
the Company on 27 December 2011. The schemes
have been granted to recognise and acknowledge the
contribution of certain employees and to encourage
their future contribution to the Group. The Share
Award Scheme and Share Option Scheme would
involve the transfer of existing shares held by Christine
Princess, a limited liability company incorporated and
the laws of the British Virgin Islands, in the Company
to eligible participants under the Share Award Scheme
and the Share Option Scheme.

a) Share Award Scheme

Prior to the Listing, on 18 January 2012,
6,375,000 existing shares of the Company
held by Christine Princess were awarded to
the eligible employees under the Share Award
Scheme. The shares awarded under the Share
Award Scheme are subject to a lock-up period
of three years commencing from the date of
award during which the grantee shall not sell
or otherwise dispose of the awarded Shares.

The fair values of the shares determined at the
date of grant using the Black-Scholes pricing
model were HK$7,276,000 (equivalent to
RMB5,923,000).

The Group recognised an expense of
RMB2,087,000 for the six months ended 30
June 2013 (for the six months ended 30 June
2012: RMB639,000) in relation to the share
awards granted by the Company.
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HE—ZT—=F,XxA=+HIL/{@A For the six months ended 30 June 2013

b) BT & b) Share Option Scheme

[ B -+ 7] 3 B Christine Princess T # & % On the same date, options to subscribe for an
17,003,200 88 A2 R]3R A R 17 B i AR 4 2 AR B% aggregate of 17,003,200 existing shares of
BREERETAERES - RIZERETE the Company held by Christine Princess were
REMBRENSEBIHERLEBBERIES B granted to the eligible employees under the
HEABRF  FEHERE - ERAREHER Share Option Scheme. The options under the
EENEEEBRNE—@E =/ FHER Share Option Scheme are subject to a vesting
FRAMBEFATHEBE25%  MAIRSEFAR period of five years commencing from the
FT—FATTEE - date of grant of such options during which
25% of the options granted to a grantee
will vest on each of the second, third, fourth
and fifth anniversary of the date of grant
and be exercisable within one year from such

anniversary.
TRFEEAEE(REMFARN G EREZS) - The table below discloses the movement of the
Company'’s share options held by the Group’s

employees:
BREHE
Number of
Share options
TR
‘000
RZZE—=F—H—H®#AK77F  Outstanding as at 1 January 2013 17,003

Ll g Granted during the period

EARER UK Forfeited during the period (2,652)
RZZ—=F/N"A=+THHAKTT{E Outstanding as at 30 June 2013 14,351

RELBHRA B RS E T ERE
N F1EA14,039,000 8 T (HERARE
11,428,0007T) ©

The fair values of the options determined
at the date of grant using the Binomial
model were HK$14,039,000 (equivalent to
RMB11,428,000).
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HE-T—

b)

=®F;X"A=1+H1:75EA For the six months ended 30 June 2013

BRESHE(E)

HRBREATENRRNAT

i A HARI AR E Grant date share price

TE(E Exercise price

TEARF HR Expected life

%EE@?&VPE Expected volatility
B Dividend yield

EJ—W 2 2 Risk-free interest rate

REBITEEE Early exercise multiple

BIEATERA AR R G o HEBR
RATEA AL ERBRRIEREHHETE -
SERBRLALDAESHREATEEE
23 -

S —=ZFRNAZFTHLEREAR &
IE,?)E$ AEERERRAIARE
993,000c(HE—ZT——FNA=1+HIt/<@
A+ AR#1,671,0007T) °

b)

1.6078 7T
HK$1.60
0.80/&7T
HK$0.80
25

2 years
44%
2.69%
0.43%
2.2

Share Option Scheme (Cont'd)

The following assumptions were used to
calculate the fair value of share options:

1.60/& 7T 1.60/& 7T 1.60/& 7T
HK$1.60 HK$1.60 HK$1.60
0.80/&7C 0.80/&7T 0.80/&7T
HK$0.80 HK$0.80 HK$0.80
3% 4 54

3 years 4 years 5 years
48% 47% 46%
2.69% 2.69% 2.69%
0.61% 0.81% 0.99%
2.2 2.2 2.2

The Binomial model has been used to estimate
the fair value of the options. The variables and
assumptions used in computing the fair value of
the share options are based on best estimates.
Changes in variables and assumptions may
result in changes in the fair value of the
options.

The Group recognised an expense of
RMB993,000 for the six months ended 30
June 2013 (six months ended 30 June 2012:
RMB1,671,000) in relation to the share options
granted by the Company.
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HE-T—

=&;X"A=1+H1:75EA For the six months ended 30 June 2013

REBEREBEA

RBERAR - AEBEBRBETAIREEEHERRNAT
HRAFEETEPUE I MORRRERSAT

The Group as lessee

At the end of the reporting period, the Group was
committed to making the following future minimum
lease payments in respect of rental retail outlets under
non-cancelable operating leases which fall due as
follows.

—E—=5 —E——F

AA=+H +-H=+—H

30/06/2013 31/12/2012

ARET T ARBFIT

RMB’000 RMB’000

(RBEX) (feFE=%)

(unaudited) (audited)

—%FR Within one year 115,654 99,193
FE_EZERF(BIEEEMSE) In the second to fifth year inclusive 309,844 254,522
FELAE After five years 15,041 20,718
440,539 374,433

P ESAEEEERNES I TEBRAAEEES
METEEMEERNNHAEE - — KM E - ZFHX
REEHRARELR2ZHMAPIEN L EXEAE -
‘G AERENSAEESBEL NIEALT

The above lease commitments represent basic rents
only and do not include contingent rents payable in
respect of certain retail outlets leased by the Group.
In general, these contingent rents are calculated with
reference to the turnover of the relevant outlets using
pre-determined rates. It is not practicable to estimate in
advance the amount of such contingent rent payable.
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HE—ZT—=F,xA=+HIEL/{@A For the six months ended 30 June 2013

AEEEBHBEA The Group as lessor
RMERR - RNEED HBER R TIRRFKEHER At the end of the reporting period, the Group had
FETRY contracted with tenants for the following future

minimum lease payments:

—EB—=F —E——F
AA=+H +ZA=+—H
30/06/2013 31/12/2012
ARETT ARET T
RMB’'000 RMB’'000
(RECER) (FezE%)
(unaudited) (audited)
—%FR Within one year 1,080 1,080
F_EFRF(BIEERMTE) In the second to fifth year inclusive 3,780 4,320
4,860 5,400
—E-=F —E-—F
AA=+H +-H=+—H
30/06/2013 31/12/2012
ARET T ARET T
RMB’000 RMB’'000
(REER) (fez=%)
(unaudited) (audited)
AEMUATIEE DR 4B RFFIRE Capital expenditure contracted for but
AV RREBENE R not provided in the condensed consolidated
financial statements in respect of:
B2 -« R K ks Acquisition of property, plant and equipment 32,461 94,647
U BE BT BB 2 &) Acquisition of subsidiaries 51,292 =
P REEMRETOMEARREY ©  Capital expenditure authorised but not contracted
for in respect of:
WEEIZE -~ = Kkt Acquisition of property, plant and equipment 70,823 123,234
EATERE Expansion of retail network 65,759 92,165
REFBNREH R ETMEARREE o The Group had no significant contingent liabilities at

the end of the reporting period.
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HE-T—

(a)

=&;X"A=1+H1:75EA For the six months ended 30 June 2013

REAA - NEFEMEEEA T BT AT S ¢ (a During the period, the Group entered into the
following transactions with related parties:
BEAA=tTHLEAREAR
Six months ended 30 June
—E-=fF —ET——F
2013 2012
ARET T ARET T
RMB’'000 RMB’'000
(REER) (REEEZ)
(unaudited) (unaudited)
BEEREER Purchase of goods and materials
—XEB - Meixin 14,440 11,946
—EE — Guangcan 8 1,002
— P B 35Nk - Aroma Coffee 224 522
— & — Yi Pin Xuan 53,941 50,450
— BT 408 — Wujiang Shangpu 6,705 5,156
— XA EE — Marubeni Shanghai 24,317 22,263
— A& - Tongcan 2,250 430
101,885 91,769
HERH Sales of materials
— — et — Yi Pin Xuan 1,667 1,720
BEWE  BERRKHE Purchase of property,
plant and equipment
— —hnEf - Yi Pin Xuan 39 116
mEHEHES WA Rental income from operating leases
—— e —Yi Pin Xuan 284 540

AEBEENF T EEERIKRAT L L RE

R e

The Group entered into the above related

party transactions at prices agreed with the

counterparties.
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HE—ZT—=F,xA=+HIL/@A For the six months ended 30 June 2013

() ARREZFRAEHEEMEIEEEABNHA

(b) The remuneration of directors of the Company

ST and other members of key management of the
Group during the period was as follows:
BEAA=tHL/ER

Six months ended 30 June
—E—=F —E—CF
2013 2012
AR¥T T ARETTT
RMB’000 RMB'000
(REER) (REEER)
(unaudited) (unaudited)
HEARHS 2B RER Basic salaries, allowances and benefits 1,872 1,721
EEERE Post-employment benefit 32 56
LARR 10 B ERERI 3R Share-based payments 2,306 840
4,210 2,617

TEEEABNFMOE2EBAARERTS
BBERETE -

RAPBBEAEREK AEER T —=F\AZK
Wis £ ZEBR100% K10 - BEARZFEHNHE
12 °

The remuneration of key management
personnel is determined having regard to the
performance of individuals and market trends.

Subsequent to the end of the current interim period,
the Group completed the purchase of 100% of the
shares in Jinda International in August, 2013. Details of
this transaction are set out in note 12.
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OTHER INFORMATION

RZB—=FRA=1TH ARRAEFHFEETHABRES
A REEAERER(ERRBSRBEER(TEHRBE
I DEXVER) 2 Btn ~ HERD REFTHRAEREEF AT
GRPIEXVEDE T R B8N B EAME AN R B3 F 2 # 2
Nk B (BREERIEES RAE G2 ZF R EFIR
RBEBZERIRR) » RARARRRIREEH KRG %S
EIS2RABE 2 B Mz EREIOAR - AR LT AR RIFHER
0Pl EMBETAESETESR S 2BETRI([REST
Al DNEMEAR B R 2 ORI

o

T AR

As at 30 June 2013, the interests or short positions of the
Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO"))
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which
were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Listing Rules, to be notified to
the Company and the Stock Exchange, were as follows:

RN

B EBRITRAE
FETHRABHSE B ERtE ZEREE -} 7} BoLE
Percentage

Name of Directors/ Capacity/nature Number of of the Company'’s

chief executive of interest ordinary Shares Position issued share capital

AAZTED REGEEER 386,949,970 HE 38.30%

Mr. Tien-An Lo® Interest in a controlled corporation Long

B @ REGDEE R 26,017,500 e 2.58%

Mr. Dun-Ching Hung®@ Interest in a controlled corporation Long

EREAKES R EE R 9,217,500 ey 0.91%

Mr. Chi-Ming Chou® Interest in a controlled corporation Long

KEF L@ EmEA A 5,177,488 R 0.51%

Ms. Xiuping Zhu® Beneficial owner Long

(ZE—=F=RA=1+/\HRK)
(retired on 28 February 2013)

Bt & Notes:

(1 Sino Century Universal Corporation([ Sino Century |) 83Goyen Investments (1) Sino Century Universal Corporation (“Sino Century”) is owned as to
Ltd(FSino CenturyE RZEM LS E 2 EHA ) HH47.00% % © 47.00% by Goyen Investments Ltd, which is wholly-owned by Mr. Tien-

An Lo who is a director of Sino Century.

) Sino Century i Sparkling Light Corporation(#iSino Century® =535 2) Sino Century is owned as to 11.13% by Sparkling Light Corporation,
SR EHA)EA11.13%4E25 o Sparkling Light CorporationE # A which is wholly-owned by Mr. Dun-Ching Hung who is a director of
AARHI2.58% B BT o Sino Century. Sparkling Light Corporation, directly owns approximately

2.58% of the issued share capital of the Company.
(3) Sino CenturyFiMasco International Corporation(FSino CenturyZ H & (3) Sino Century is owned as to 4.21% by Masco International Corporation,

RUBASEAE 2 B ) HEA4.21% % © Masco International Corporation
EEBEEARFIA0.91%0 FHITHA

4 RIRE R AR B SRR BT R - KB F L R F4,125,0000%
A& 5 o 4 % ¥R B Valuable Limited X % % 18l A 3% 5 17,385,030 i i 17
ZERE MEAEF—2ZBEAARFFLL: AR tEMmMBEERAR
4,052,488k 15 - AR TR =T —=F A=+ N\BHETALARH
BHITE °

which is wholly-owned by Mr. Chi-Ming Chou who is a director of Sino
Century. Masco International Corporation directly owns approximately
0.91% of the issued share capital of the Company.

(4) Pursuant to the Pre-IPO Share Award Scheme, Ms. Xiuping Zhu was
awarded 4,125,000 Shares. After the dissolution of trust held by
Valuable Limited which previous held 17,385,030 Shares for various
individuals and one of the beneficiaries of which is Ms. Xiuping Zhu, Ms.
Zhu was entitled 4,052,488 Shares of the Company. Ms. Zhu ceased
to be the chief executive officer of the Company with effect from 28
February 2013.
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B EXFTHEEN  RZT—=FA=1+H  BEARRE
ERTETRABRARBSEEEBEE(ERRERK
HIEIRBISEXVED) 2 Ikl - RO REFHEEREBEESK
HIEIRPIEXVERET R EBD AR EBME AR R KB R T2
Rmsok R (BREFREESZ RPERE 2 ZFHRGRE(F
SEREE ZERIKR)  ABLAARRRRBEFESF AT
GOIFEIS2RARBE 2 BLMZBRIOXR - HREZETRI
AMEARR MR T2 EERIORR °

BARREERIZTRAEMA  R-ZE—=FRA=1
B - REDSABRRN F A RIEE S R EGHISEXVERS2
REIDHRERAARRRE 2 BRATOKR - HALALRR
AREE S KA G EDIE336GARE 2 BLMERATAR
ZBR(RNRRIEEHEZTHRABRINGAT

FERRARGOZEFR

REAB B, ity
Capacity/nature

Name of shareholders of interest

Sino Century Universal Corporation BB A

Beneficial owner
R EEE R
Interest in a controlled

Goyen Investments Ltd.("

corporation

AAKAGHO EmEAA

Marubeni Corporation® Beneficial owner

Christine Princess Co. (PTC) Ltd.® FHEA
(“Christine Princess”) Trustee

Save as disclosed above, none of the Directors or the chief
executive of the Company had, as at 30 June 2013, any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which
were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

So far as is known to any Director or chief executive of the
Company, as at 30 June 2013, Shareholders (other than
Directors or the chief executive of the Company) who had
interests or short positions in the Shares or underlying Shares
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Long Positions of Substantial Shareholders in the
Shares

1ER AT

BBITRA

ZEREE Bz ADLt

Percentage

Number of of the Company'’s

ordinary Shares Position issued share capital

384,099,970 e 38.02%
Long

384,099,970 e 38.02%
Long

121,500,000 5=} 12.03%
Long

75,000,000 e 7.42%
Long
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B e
(1) Sino Century i Goyen Investments Ltd#547.00% 125 °

) HNARA SR —FHRBEARKRILZ AR TRRREBEHFRHH - KR

BHERGMREHEBFZGARRMLET - ZRRI—HEHRAA

i - AR MBRERRE 2R - RARER -

ER - FAEERRET - ZRRBBHERBRERRRE

ERREEEER - EMBARAEEE TREARREAREERE
B ERREMBUEER S T -

(3) Christine Princess A — RN RBE X B S MK L ZEEAF - HAME
AR AEEEREFAADRIREE

B ENFAEEEI  R-T—=FNA=1TH  AARHEE
ERAL(ARREETREBTBRABRINAE - BARLQF]
BBk D EAREES RPEFRIIFXVEFH2RES
DERERAARBREZBRIAR * ZBLALRRIRE
MR GGIE336HARE 2 ELM SRR -

R=ZF——F+=-A=++tH8 —FRKMRFChristine Princess
MR RENG S R BT E - AR ETE] - HEIP R
Christine Princessi FTiF AN AR 2 RB RN EZE T EICEE
E2HE « ARNETNEHEABIETHR - TAERAARIE
HREEMBERE ARSI ELTRUFI7TEZRESR
 BTZHEBRE - EERBRMO T EERENE DN ER
HEHREEMEHESEVBRRELETE - BT ED
AR ERERE 2 AR S B SRR M1 9 5 -

Notes:
(1) Sino Century is owned as to 47.00% by Goyen Investments Ltd.
2) Marubeni Corporation is a company established in Japan and publicly

listed on the Tokyo Stock Exchange, the Osaka Stock Exchange and the
Nagoya Stock Exchange. It is a trading company with business divisions
in iron and steel, information technology, utility and infrastructure,
energy, agri-marine products, metals and mineral resources,
development and construction, and chemicals. It markets its products
globally through a network of sales offices and representative firms. Its
associate supplies certain ingredients used in the production of bread,
cakes and other bakery products, to certain members of the Group.

(3) Christine Princess is a trust company incorporated in the British Virgin
Islands, which holds its equity interest in the Company on trust for the
benefit of management employees.

Save as disclosed above, as at 30 June 2013, the Company had
not been notified by any persons (other than Directors or the
chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

On 27 December 2011, Christine Princess, being a Shareholder,
adopted the Share Award Scheme and the Share Option
Scheme, (collectively named as “the Schemes”). The Schemes
involve the transfer of existing Shares held by Christine Princess
in the Company to eligible participants under the Schemes. No
new Shares will be issued by the Company for the purposes
of the Schemes, nor will there be any grant of options over
new securities of the Company and accordingly, the Schemes
do not fall within the ambit of, and are not subject to, the
regulations under Chapter 17 of the Listing Rules. The Directors
consider the grant of the Share Award and the Share Options
has impact on the financial statements since the date of grant
and the subsequent financial periods. Such impact is disclosed
in Note 19 to the condensed consolidated financial statements
of this interim report.
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BHEZ-—=FXA=1H  BRERGZBEIRLATR
fn:

ARAESE

Name of grantee
Xiuping Zhu
RUKE

Qiuyi Yu

BEY

Yuping Jiang

BE_Z—=FXA=1H CREBRETIREATER
T

2RERH

Category of participants

REBSRERE

Senior management of the Group

B AT (RHER)

Connected person (Ching-Ying Lo)
Hittflg B A ERBERE

Other employees and eligible persons

BE_Z—=FXA=1THILNEARN - NQRREMEHE
AEERE - BRI HERRRMEN EHES -

EETERMN T =FPHRERERE(ZF——F:
&)

BREMSRROEE

Number of Shares

As at 30 June 2013, the following shares have been awarded
under the Share Award Scheme:

RERREPIRFRE
BREROHE BHAED
Number of Approximate percentage of

Shares awarded shareholding held upon the award

4,125,000 0.41
1,125,000 0.1
1,125,000 0.1

As at 30 June 2013, the following share options have been
granted under the Share Option Scheme:

BREETHTER
PSR EROE DT

Approximate percentage of

subject to shareholding held upon exercise

the Share Options of all the Share Options
1,533,300 0.152

79,400 0.008

12,737,900 1.261

During the six months ended 30 June 2013, neither the
Company nor any of its subsidiaries has purchased, redeemed
or sold any of the Company’s listed securities during the
period.

The Directors did not recommend the payment of an interim
dividend in 2013 (2012: Nil).
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EERRE T =FHRAEE_Z—=FXA=1+RH"
RABDEALETRAMSEI4FE 2 B TR EEE
ASTRID 2[RRI R B E TR REA T RIFT L @A ST AR -
HERIA T REE

SFAMECEA2. 115

R-E—=F"A-+N\B  ABEFXLHERRBEFENT
BE(EFEHNTE D  BRREE(REL DRERREEFEH
T8 BEERARYEESREA - WEERFESG ER—
FoRBEERTEFMA @ EHEBIOFHERTETER
%ﬁ EXZERA ABRALRRETEFEREFHITE &5
ARREBEE-HHEE  TEREEFEER ﬂ%?E'EZF'EJ
R FE - ARRLEBERBSRAENERITE AR

SFAMESTEEAL6.715

K@ﬂ?ﬁﬁiﬁ%ﬂh%%ﬁﬁﬁ%%i%bﬂtﬁ@ﬁ%%ﬁ@%%ﬂl
MARBEHEARRRIR =FRA - T RBITHRRAS

>|_
il

BERELERBUW LIRS —=FRA=AK=ZE—=
i)\ﬂ HEIARRDEERZES([EERZES K

CAMBRIEZTACEERZEEKE BT —=F
J\H T=HBRER - BBECEET AL ESNRERE -
EREZEQREVHIUAKEMENK - AR BATREERZES

EF=ZRKE @ S ERBESERTE AR ARERGY
BEBEAE  UAMEEELRLTE KB T

The Directors consider that throughout the period from 1
January 2013 to 30 June 2013, the Company has applied
the principles of Appendix 14 — Corporate Governance Code
(the "CG Code"”) to the Listing Rules and complied with the
applicable code provisions set out in the CG Code; except for
the following deviation:

Code Provision A.2.1

On 28 February 2013, Ms. Xiuping Zhu retired from the Chief
Executive Office (the “CEQ") of the Company. Mr. Tien-An
Lo (“Mr. Lo") is temporarily taking up the duties of CEO until
finding the suitable candidate. This transition period will not be
more than one year. Mr. Lo is the founder of the Group and
has over 19 years of experience in bakery and retail industry.
The Board believes that nesting the roles of both Chairman
and CEO in Mr. Lo will continue to provide the Company
with strong and consistent leadership and will not impair the
balance of power and authority between the Board and the
management of the Company. The Company is still actively
identifying suitable candidates for CEO.

Code Provision A.6.7

Mr. Weide Luo, an independent non-executive director of the
Company, was unable to attend the annual general meeting of
the Company held on 27 May 2013 due to his attendance to a
training for directors of listed issuers.

Mr. Jianhua Gu and Ms. Yan Jiang resigned as members of
the Corporate Governance Committee (“CG Committee”) of
the Company on 3 May 2013 and 2 August 2013 respectively,
and Ms. Qiuyi Yu has been appointed as a member of the CG
Committee with effect from 23 August 2013. According to the
Terms of Reference of the CG Committee, the CG Committee
shall consist of at least four members. As it currently has
only three members, which fall below the requirement of
the Terms of Reference, the Company is actively identifying
suitable candidate to fill the vacancy of the member of the CG
Committee.
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AARREINERBHERZETEERARNEEIIHEL
RAFME - BMIZLTEHER - ARANIBREADRHEA
REDEFS B FLAFRE SR AR AE

RABIERM ETRANME10FE 2 EHARERETES
RGNBRETA([RETR D REFETEFRH IR TELE
A« AR EBEFCHRBE T =FA=1HIXE
AR BECETRETRIBSZ RELER -

ERZEGEARNAEEABEENARERBZSHRAIK
BRI - Witim T & - NEEENMERARER - BREHAN
SEEE_T—=FRA=TRIEXNEAAZREEXERGZEE
R - ERRARRCETHAEBSEANRRELD
EHRFEDKE

AEEGD

SR TERZERER AR
E

EHZ

HFE LG —E—=F/\A=-+=H

The Company engages Mr. Liou Kun Chiu Eddie of TMF
Hong Kong Limited, external service provider, as its company
secretary. Following the resignation of Ms. Yan Jiang, its
primary contact at the Company has been changed to Mr.
Chris Kong of the Legal Department of the Company.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Listing Rules as the required
standard for securities transactions by Directors. All directors of
the Company have confirmed that they have complied with the
required standards set out in the Model Code throughout the
six months ended 30 June 2013.

The Audit Committee has reviewed with the management
of the Company the accounting principles and practices
adopted by the Group and discussed auditing, internal control
and financial reporting matters, including the review of the
unaudited condensed consolidated interim results of the Group
for the six months ended 30 June 2013 and considered that
the Company had complied with all applicable accounting
standards and requirements and made adequate disclosures.

By Order of the Board

Christine International Holdings Limited
Tien-An Lo

Chairman

Shanghai PRC, 23 August 2013
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