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CORPORATE GOVERNANCE
TRER

CORPORATE GOVERNANCE

The board of directors (the “Directors” collectively referred to as the “Board”)
of China Singyes Solar Technologies Holdings Limited (the “Company”)
and its subsidiaries, collectively (the “Group”), recognise the importance of
incorporating elements of good corporate governance in the management
structures and internal control procedures of the Group so as to achieve
effective accountability. This report outlines the principles and the code
provisions of the Code on Corporate Governance Practices (the “Code”)
contained in Appendix 14 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”). The
Directors consider that the Company has applied the principles and complied
with all the applicable code provisions set out in the Code for the six months
ended 30 June 2013, except for the deviation from paragraph A.2.1 of the
Code as described below.

Mr. Liu Hongwei, the Chairman of the Group, is responsible for the leadership
and effective running of the Board, ensuring that all material issues are
decided by the Board in a conducive manner. Mr. Liu Hongwei is also
responsible for running the Group’s business and effective implementation
of the strategies of the Group. The Company is aware of the requirement
under paragraph A.2.1 of the Code that the roles of chairman and chief
executive officer should be separated and should not be performed by the
same individual. Nevertheless, the Board considers that the combination of
the roles of Chairman and Chief Executive Officer will not impair the balance
of power and authority between the Board and the management of the
Company as the Board will meet regularly to consider major matters affecting
the operations of the Group. The Board is of the view that this structure
provides the Group with strong and consistent leadership, which can facilitate
the formulation and implementation of its strategies and decisions and
enable it to grasp business opportunities and react to changes efficiently. As
such, the Board believes that it is beneficial to the business prospects of the
Group with Mr. Liu Hongwei performing both the roles of Chairman and Chief
Executive Officer.
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CORPORATE GOVERNANCE
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MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 of
the Listing Rules as the standard for securities transactions by Directors.
The Company has made specific enquiries of all the Directors and all the
Directors confirmed that they have complied with the required standards set
out in the Model Code and its code of conduct regarding directors’ securities
transactions throughout the Period.

AUDIT COMMITTEE

The Company established the Audit Committee in compliance with Rules
3.21 to 3.23 of the Listing Rules and paragraph C.4 of the Code. The
primary duties of the Audit Committee are to oversee the financial reporting
process and internal control procedure of the Group, to review the financial
information of the Group and to consider issues relating to the external
auditor. The Audit Committee consists of the three independent non-
executive Directors, and Mr. Yick Wing Fat, Simon is the Chairman of the
Audit Committee. The Audit Committee has reviewed the Group'’s unaudited
interim condensed financial information and interim results for the Period.
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OTHER INFORMATION
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INTEREST AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVES OF THE
COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2013, so far as the Directors are aware, the Directors and chief
executives of the Company and their associates had the following interests
in the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of the Securities and Futures
Ordinance (“SFQ”)) pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”):

Company/name
of associated

ESRAABETRTHAENE
AT REBELEE ARG © HHER
i RIEHFHIERRES

H

RZZE—=FRA=1+H BEFHM% &%

RARBREBITRABRBEFNBEALR
ARBREAREE (ERLESFRARGKD
(I3 %&iﬁi’ﬂ‘ﬂﬁw))Téﬁ*ﬁ‘ffiﬁﬂzm%ﬁ}\%
FETEFRZNRETR([RETR ) K
Bty ~ MHEAR Y REHT EEm S

corporation Number of Approximate %
Name AT, HHE Capacity Type of interest shares of shareholding
4 ZEEER i3 A BRGSE RESHESLL
Mr. Liu Hongwei Company Interest of a Long 244,028,078 37.59%
BATHE S ViIN/NE] controlled kB
corporation !
R AE R
Company Beneficial Long 1,380,000 0.21%
¥iIN/N] interest 2 rE
B2
Sub-total Long 245,408,078 37.80%
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Company/name
of associated

corporation Number of Approximate %
Name AAT)/HHEE Capacity Type of interest shares of shareholding
i EEETE S SR BRIGEE - RESHERLL
Mr. Sun Jinli Company Beneficial interest 2 Long 1,380,000 0.21%
FReBrE RAT] Batm? rA
Mr. Xie Wen Company Beneficial interest 2 Long 1,380,000 0.21%
Eiip et RAT] Emigm? rA
Mr. Wang Ching Company Beneficial interest 2 Long 240,000 0.04%
FREE RAT] Emigm? &B
Mr. Yick Wing Fat, Company Beneficial interest 2 Long 240,000 0.04%
Simon iN/NS)| EmiEm? B
SKEBERE
Mr. Cheng Jinshu Company Beneficial interest 2 Long 240,000 0.04%
BewtE RAT] B2 ®E
Note: MizE -

1. These 244,028,078 Shares are held by Strong Eagle Holdings Ltd. whose share 1. 244,028,078 10 B Strong Eagle
capital is 53% owned by Mr. Liu Hongwei. Mr. Liu Hongwei is deemed to be Holdings Ltd. 57 - il ZIAL 4 %5 4 ¥ Strong
interested in these Shares by virtue of the SFO. Eagle Holdings Ltd. J¥7ZK 2 53% ° RIEEH &

HEGRD - BIAT#EERRRNZERG
WA o

2. Such interests represent the options of the Company held by the relevant 2. ZERDREBESRAENARARER
Directors. Total Share options granted were adjusted during the period as a o BN FTIRHBERIEAE FETAR
result of the bonus issue of shares. YEHIFREE -
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INTEREST AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2013, so far as the Directors are aware, save as disclosed
above, the persons or corporations (not being a Director or a chief executive
of the Company) who have interest or short positions in the shares and
underlying shares of the Company as recorded in the register required to be
kept under section 336 of the SFO or have otherwise notified to the Company

FEIRERRS - HEARKBRE
FPHERRER

WZB—=FRA=1+0 BEFHE KL
XHEBEEI LT ALTIEE (AIFAARE
EFHTETBRAR) RAQR RN RAREKND
T B ERCHNRIEE S RS 55 336
FAFENBRMACHSRNRRMERERE

=

were as follows: B
Capacity/nature Approximate %
of interest Number of shareholding
Shareholder Long/short position S5 of shares R HERE LY
B&E R EE R I8 E Bt
Strong Eagle Holdings Ltd. ! Long position Beneficial owner 244,028,078 37.59%
®AE EmfEA A
HKBC Global Asset Management Long position Beneficial owner 33,723,000 5.19%

(Hong Kong) Limited kA EmfEA A

1. Strong Eagle Holdings Ltd. is owned by Mr. Liu Hongwei, Mr. Sun Jinli, Mr. Xie 1.
Wen, Mr. Xiong Shi, Mr. Zhuo Jianming and Mr. Li Huizhong as to 53%, 15%,
10%, 8%, 10% and 4% respectively.

Strong Eagle Holdings Ltd. % Bl 1 2] 4T % %
£ BREBEE  BIGE  RBRELE &
BRPALERTGREEHASSS - 15%
10% ~ 8% ~ 10% ;4% -

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, the Company has maintained the prescribed
public float of not less than 25% of the issued share capital of the Company
pursuant to the Listing Rules and as agreed with the Stock Exchange, based
on the information that is publicly available to the Company and within the
knowledge of the Directors.

RIUABRRE

REARRARARGERENERRBES
PRAGE - MARERH  ARE—BE#F LT
FRBIFTRT AR AR B 2 P 7 FE AN A B2 TR
RADIR25% HVARITILE ©



ZR-SFPHHRE TREXAGERNERARAR]

OTHER INFORMATION
HitpEH

SHARE OPTION SCHEME

On 19 December 2008, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the board of
Directors (the “Board”) may at its discretion, offer eligible persons (being any
Director or employee (whether full-time or part-time), consultant or advisors
of the Group who in the sole discretion of the Board has contributed or will
contribute to the Group) (the “Eligible Persons”) who the Board may in its
absolute discretion select to subscribe for such number of Shares as the
Board may determine at a subscription price determined in accordance with
the Share Option Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to provide incentive or reward
to Eligible Persons for their contribution to, and continuing efforts to promote
the interests of, the Group and for such other purposes as the Board may
approve from time to time.

Total number of Shares available under the Share Option
Scheme

The maximum number of Shares which may be issued upon exercise of all
options to be granted under the Share Option Scheme is 25,682,000 shares,
representing 3.96% of the Company’s issued share capital as at the date
of this report. 16,082,000 options with the exercise price of HK$3.58 per
Share was granted on 23 July 2009. 2,400,000 options with the exercise
price of HK$2.78 per share and 7,200,000 options with the exercise price of
HK$2.68 per Share have been granted under the Share Option Scheme on
27 May 2010 and 11 October 2011 respectively. Details of which have been
disclosed in the announcements of the Company. Number of options granted
and the exercising price of the options were adjusted in accordance with the
announcement of the Company dated 27 July 2012.
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Maximum entitlement of each Eligible Participant

The total number of Shares issued and which may fall to be issued upon
exercise of the options granted under the Share Option Scheme and any
other share option scheme(s) of the Company (including exercised, cancelled
and outstanding options) to each Eligible Person in any 12-month period up
to the date of grant shall not exceed 1.0% of the Shares in issue as at the
date of grant. Any further grant of options in excess of this 1.0% limit shall
be subject to the issue of a circular by the Company and the approval of our
Shareholders in general meeting with such Eligible Persons and his associate
(as defined in the Listing Rules) abstaining from voting and the number and
terms (including the subscription price) of such options being fixed before
such general meeting and other requirements prescribed under the Listing
Rules from time to time.

Time of exercise of option

There is no general requirement that an option must be held for any
minimum period before it can be exercised, but the Board is empowered to
impose at its discretion any such minimum period at the time of grant of any
particular option. The Board is currently unable to determine such minimum
period. The date of grant of any particular option is the date on which the
offer relating to such option is duly accepted by the grantee in accordance
with the Share Option Scheme. An option may be exercised according to the
terms of the Share Option Scheme and the offer in whole or in part by the
grantee (or his personal representatives) before its expiry by giving notice
in writing to our Company stating that the option is to be exercised and the
number of Shares in respect of which it is exercised provided that the number
of Shares shall be equal to the size of a board lot for dealing in Shares on
the Stock Exchange or an integral multiple thereof. Such notice must be
accompanied by a remittance for the full amount of the subscription price for
the Shares in respect of which the notice is given. The period during which
an option may be exercised will be determined by the Board at its absolute
discretion, save that no option may be exercised more than 10 years from
the date of grant. No option may be granted more than 10 years after the
date of approval of the Share Option Scheme. Subject to earlier termination
by the Company in general meeting, the Share Option Scheme shall be valid
and effective for a period of 10 years from the date of adoption of the Share
Option Scheme by Shareholders by resolution at a general meeting.
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Price of Shares

The subscription price for a Share in respect of any particular option granted
under the Share Option Scheme (which shall be payable upon exercise of
the option) shall be such price as the Board shall determine, save that such
price must not be less than the highest of (i) the closing price of the Shares
as stated in the Stock Exchange’s daily quotations sheet on the date of offer
to grant option, which must be a business day; (ii) the average of the closing
prices of the Shares as stated in the Stock Exchange’s daily quotations sheet
for the five business days immediately preceding the date of offer to grant
option (provided that the new issue price shall be used as the closing price
for any business day falling within the period before the listing of the Shares
where our Company has been listed for less than five business days as at
the date of offer to grant option); and (iii) the nominal value of a Share. A
consideration of RMB1.00 is payable on acceptance of an offer of the grant
of an option.

Remaining life of the Share Option Scheme

The Company, by resolution in general meeting, or the Board may at any
time terminate the operation of the Share Option Scheme and in such event
no further option will be offered but in all other respects the provisions of
the Share Option Scheme shall remain in full force and effect and options
granted prior to such termination shall continue to be valid and exercisable in
accordance with the Share Option Scheme.

On 23 July 2009, 27 May 2010 and 11 October 2011, the Company granted
options to the Directors of the Company and selected employees of the
Group. Details of which were set out in the announcements of the Company
dated 23 July 2009, 27 May 2010 and 11 October 2011 respectively.
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SHARE OPTION SCHEME BB RESTE

As at 30 June 2013, the Directors individually and other employees in RZZE—=FA=1TH  ARRERIESEX
aggregate of the Company had the following interests in options to subscribe HBTAFRBEBER=_ZZN\F+=A+h
for shares of the Company under the share option scheme, which was HIERAMEBREEIR L AT REBARTRGN 2
adopted on 19 December 2008. Each option gives the holder the right to BIRER BN T ER - SERERTRE

subscribe for one ordinary share of the Company of US$0.01 each. AR A RE—RAQRERMEMEOCOLE
TOR)E AR o
Number of
share
options as at Number of
1 January options as at
2013 30 June 2013
Date of Exercise Exercise R-8-=% R-F-=%
grant of period of price -A-H Exercised ~B=1H
Grantee share options share options per share BORBREHE  during the period BYRERRAE
RIEA RiHRERER FRIRETENRE BRTERE #HE BimfTiE LilE]
HK$
BT
Director
£
Liu Hongwei 23 July 2009 23 July 2009 to 3.58 1,380,000 - 1,380,000
4 ZETNE 22 July 2019
+A-1+=R “ETNELAZT=RZE
“T-NEtAZ1+ZH
Sun Jinli 23 July 2009 23 July 2009 to 3.58 1,380,000 - 1,380,000
wer ZETNF 22 July 2019
+A=-+=H “TTNELAZT=RZE
—E-NE+AZTZA
Xie Wen 23 July 2009 23 July 2009 to 3.58 1,380,000 - 1,380,000
D4 ZETNE 22 July 2019
+tA=-+=R ZTENFEAZT=AZ
“E-NFrAZTZH
Wang Ching 23 July 2009 23 July 2009 to 3.58 240,000 - 240,000
B ZETNE 22 July 2019
+A=+=H “ETNELAZT=RZE

“E-N&tA=-t=H
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Number of
share
options as at Number of
1 January options as at
2013 30 June 2013
Date of Exercise Exercise R-B-Zf RoF-=F
grant of period of price -B—-H Exercised ~A=+H
Grantee share options share options per share BOBEREHE  during the period BORERRE
REA 1R R B & RERRET (R BRTHEE #E HniTE L]
HK$
BT
Yick Wing Fat, 23 July 2009 23 July 2009 to 3.58 240,000 - 240,000
Simon ZETNF 22 July 2019
Sk +A-+=H “ETNFLA-+=AZ
ZE-NFEAZTZH
Cheng Jinshu 23 July 2009 23 July 2009 to 3.58 240,000 - 240,000
] —TENF 22 July 2019
+tA=+=R “EENFLA-+=AZ
ZE-NELAZTZH
Employees and 23 July 2009 23 July 2009 to 3.58 22,815,999 11,595,999 11,222,000
others in —ETNF 22 July 2019
aggregate +A-+=H “ETNFLA-T=HZE
BIREMAR ZE-NFtAZTZH
27 May 2010 27 May 2010 to 2.78 7,200,000 4,800,000 2,400,000
—2-TF 26 May 2020
TA-t++tA “Z-ZFRA-t+tAZ
“E-ZFRA-1RH
11 October 2011 11 October 2011 to 2.68 7,200,000 - 7,200,000
—E——F 10 October 2021
+A+—H ZT——FtAt—HE
T —%tATH
42,077,999 16,395,999 25,682,000

PURCHASE, SALES AND REDEMPTION OF

COMPANY'’S LISTED SECURITIES

There were no purchase, sale or redemption by the Company and any of its

subsidiaries of the Company’s listed securities during the Period.

BRE - HERBEIAAS LHE
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CORPORATE SOCIAL RESPONSIBILITY

TEHEET

Since its inception, the Group has been committed to becoming a green
enterprise model leveraging its advantages and characteristics in the
development of renewable energy business, especially in the field of building
integrated photovoltaic/thermal system and intelligent microgrid, The Group
also hopes that the advantage of solar energy as a clean energy can be widely
propagated in the society. We have embraced our corporate philosophy of
“Giving back to the society” and actively participated in solar energy related
social responsibility projects, to promote low-carbon life and harmonious
concepts, when we develop our businesses.

The Group continuously delivers benefits of energy conservation and
emission reduction by leveraging its own business advantage. During the
period ended 30 June 2013, the Group’s photovoltaic projects at home and
abroad, including third parties and self-invested projects were 52 in total. The
total generation output was approximately 185MW, and the total electricity
generation in a year was approximately 185,000,000 kwh. The clean
electricity produced in a year can save 66,500,000 kilograms of standard
coal, 740,160,000 liters of clean water, and reduce 184,486,000 kilograms
of carbon dioxide, 2,183,000 kilograms of sulphur dioxide and 50,331,000
kilograms of dust.

DONATION TO THE PEOPLE IN THE EARTHQUAKE-
STRICKEN AREAS

After receiving the news on the earthquakes in Ya'an, The Group organized
all our staffs at our soonest possible time to make donation to the earthquake-
stricken areas to give hope to sufferers in the areas and to rebuild their
homes. As at 27 April, the accumulated donation made by our staff has
reached RMB41,572.2 which will be transferred to the special disaster relief
accounts through One Foundation.
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CORPORATE SOCIAL RESPONSIBILITY
TEHEER

NEW SCHOOL DESKS AND CHAIRS TO A FIES/NE T Rl
XIANGXIANG XIN YANG WAN PRIMARY SCHOOL

On 23 April, being led by Project Hope of Municipal Committee of 4R238  AMEBMEZALTIREE 8T
Xiangtantuan, 100 sets of school desks and chairs donated by our staffs were BREY 100 ERE AR IEF X 24848 1 RIBEEFT
delivered to Xin Yang Wan primary school in Quan Tang Zhen, Xiangxiang RN

City.

Under the leadership of Mr. Wang Xian Yue from the Committee Office of HETMEZALETRERTAREESRET  I~5%
Project Hope, Mr. Yi Yun Fang and the chairman of the labour union of our ErEmEN TeERE 52 RE T AHR
factory in Hunan, as the representative of the Company, arrived Xin Yang EEFGT IMEAFTBE LDREARGEE
Wan primary school in Quan Tang Zhen, Xiangxiang City to hand over all the 9 FHETINEREEE20ZFHESL -
school desks and chairs to the students. There were severe wear and tear of SEWISEE -

the then existing old school desks and chairs of Xin Yang Wan primary school

which had been used for over 20 years.
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BUSINESS OVERVIEW

We are a professional renewable energy solution provider and building
contractor. Our main businesses are design, fabrication and installation
of conventional curtain walls and Building Integrated Photovoltaic System
(“BIPV”) systems; as well as manufacture and sale of renewable energy
goods. Our BIPV system involves (i) the integration of photovoltaic technology
into the architectural design of buildings and structures and (ii) conversion of
solar energy into electricity for use. Our system allows the electricity generated
from solar panels to be connected to the power grid of a building and the
electricity generated from sun power will be consumed simultaneously. No
extra electricity storage cost is required. In addition, we also engage in the
production and sale of renewable energy goods, including smart grid system,
solar thermal and air source heat pump. Leveraging on our track record and
extensive experience in our curtain wall business, we will further strengthen
and develop our renewable energy business in respect of BIPV systems and
renewable energy goods. Apart from the above, we also provide engineering
design services and engage in the sale of curtain wall materials. Our Group
will endeavour to continue our focus on solar business. In the long run, we
aspire and strive to grow into an enterprise with a focus on renewable energy
business.

STABLE GROWTH IN CONVENTIONAL CURTAIN
WALL BUSINESS

During the six months ended 30 June 2013, revenue from conventional
curtain wall business increased slightly by 6.6%. The Group’s long term
strategy is to gradually shift our focus to the more profitable renewable energy
area and hence relatively less resources is allocated to the curtain wall sector.
Despite the slow growth, gross profit margin has slightly improved, the main
reason was that we are now focusing more on green building projects which
have higher profit margins.

ZE 15 EIRR
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BIPV AND SOLAR RELATED PROJECTS

Revenue from BIPV increased by 61.1% during the Period, the majority of
the projects involved during the Period were brought forward from previous
years Golden Sun and Solar Roof Top program.

Total project delivery for third party projects during the Period is RMB819.2
million, increased by 61.1% compared with the same period last year. On
top of that, we also built around 67MW of self-invest solar projects during the
Period ended 30 June 2013, and we expect approximately 115MW will be
completed by the end of August 2013.

Starting from year 2013, the Chinese government may gradually change
its supporting policy from one-off construction subsidy to feed-in-tariff or
distribution power program. The Chinese government also revised the solar
installation target by 2015 from 21GW to 35GW. Under the new feed-in-tariff
or distribution power program, investor’s return will be based on the amount
of electricity generation per year and the feed-in electricity prices in that
region. As a reputable and first-moving solar construction company, with the
combination of our proven track record, our expertise, our technical know-
how and our experience, our Group will be able to maintain its competitive
position in this area.

DEVELOPMENT OF RENEWABLE ENERGY GOODS
AND NEW MATERIALS

We have launched a variety renewable energy goods in recent years,
including solar thermal system, solar heat pumb and Indium Tin Oxide (“ITO")
business. The increase in importance of environmental protection helps to
stimulate the sale of our renewable energy goods.

Revenue from renewable energy and new material goods increased from
RMB170.5 million in the first half of 2012 to RMB216.7 million during the
Period. During the period, the sale of BIPV components, solar thermal and
ITO materials also recorded stable growth.

gﬁﬁﬁ—%ﬂ&i&%ﬁﬁﬁ
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OVERSEAS BUSINESS OPPORTUNITIES

Revenue outside Mainland China accounted for approximately 1.5% of our
total revenue in the first half of 2013. The revenue from overseas during the
Period were mainly from the sale of goods, including renewable energy goods
and conventional materials.

ORDERS ON HAND

Up to the date of this announcement, we have approximately RMB2.1 billion
of orders on hand, which included approximately 150MW of BIPV or solar
power system, green building projects and other solar power products.

Apart from that, the Group also has another 80MW of self-invest solar
projects on hand which is expected to be completed by the end of this year.

STRATEGIC CO-OPERATION AGREEMENT

On 29 August 2013, the Company has entered into a legally binding
framework agreement with Goldpoly New Energy Holdings Limited
(“Goldpoly”), a company listed on the Main Board of the Stock Exchange of
Hong Kong Limited (stock code 686) to transfer approximately 100MW to
Goldpoly. The completion of this transaction is subject to certain conditions
precedent.
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BUSINESS AND FINANCIAL REVIEW

Revenue

The following table sets out the breakdown of revenue:

EX RO
L ON
THRIFMASE :

For the six months ended 30 June

BEAA=THLFER

2013 2012
—E—-=% —T—=F
RMB million RMB million
AREBEHET AREEET
(unaudited) (unaudited)
(REEZ) (RigsEz)

Conventional curtain walls BEREk
— Public work - NHTRE 124.4 90.2
— Commercial and industrial buildings - THEF 381.5 359.7
— High-end residential buildings - SiEEEE 19.5 43.1
525.4 493.0

BIPV SRRE—EE

— Public work - AHTE 20.6 180.3
— Commercial and industrial buildings - THEF 798.6 328.3
819.2 508.6
Construction contracts total BREARERT 1,344.6 1,001.6

Sale of goods SHEE M
— conventional materials - E5E 138.2 1139
— renewable energy and new material goods — A B4 BEJR N #7444 216.7 170.5
354.9 284.4
Rendering of design and other services R RE R E A AR 3.0 0.8
Sale of electricity BHEE 2.2 2.0
Total Revenue WA LB 1,704.7 1,288.8
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For the six months ended 30 June

BESA=+HILEREAR

Gross profit and gross profit margin 2013 2012
EFREFE —T—-=5 —E—-F
RMB RMB
million % million %
ARHE AR
BHET BET
(unaudited) (unaudited)
(REEZ) (REEEZ)
Construction contracts BEER
— Conventional curtain walls ~- BRI 86.3 16.4 75.4 15.3
- BIPV - RREE 2L 258.3 31.5 175.3 34.5
344.6 25.6 250.7 25.0
Sale of goods HEEM
— conventional materials — E5E 25.8 18.7 21.3 18.7
— renewable energy and - AIB4ARRK
new material goods MBI E R 55.1 25.4 46.3 27.2
80.9 22.8 67.6 23.8
Rendering of design services RHERET AR 2.2 73.3 0.3 37.5
Sale of electricity HEEN - - 0.1 5.0
Overall Gross Profit Margin BEF 427.7 25.1 318.7 24.7
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The Group’s revenue increased by RMB415.9 million or 32.3%, from
RMB1,288.8 million in the first half of 2012 to RMB1,704.7 million in the
first half of 2013. While gross profit increased by RMB109.0 million, from
RMB318.7 million in the first half of 2012 to RMB427.7 million in the first
half of 2013.

The Group’s revenue from conventional curtain wall business increased
slightly by RMB32.4 million or 6.6%. The Group’s long term strategy is
to shift its focus to more profitable solar-related businesses and hence
only a stable growth in conventional curtain wall business was noted.

Stable growth was noted in both public and commercial sector, while
revenue from residential sector dropped. Residential curtain wall is
not a major focus of the Group and more resources were allocated to
public and commercial sectors because of the higher average margin.

Gross profit and gross profit margin during the Period was RMB86.3
million and 16.4%, respectively. Gross margin slightly improved from
15.3% to 16.4% from the first half of 2012 to the first half of 2013. The
gross margin improved because the Group was more actively involved
in high end and energy saving curtain wall projects, which margins are
usually higher.

NEBHRAER AR B415900,0007C
H323% HM_EBE—_FE FFEHNARK
1,288,800,000 i = =T — =F L ¥ FH A
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AR# 318,700,000 01 E =T — = F FHF
AR 427,700,000 7T °
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Revenue from BIPV business increased by RMB310.6 million or
61.1%, from RMB508.6 million in the first half of 2012 to RMB819.2

million in the first half of 2013.

The increase in BIPV revenue was mainly contributed by the
commercial and industrial sectors. Due to the significant drop in
material costs in recent years, the investment return for a solar project
is high enough to draw commercial investors interest and hence our
revenue from commercial and industrial sector increased significantly.
Gross profit margin dropped slightly from 34.5% in the first half of
2012 to 31.5% in the first half of 2013, although there will be slight
pricing pressure due to market transparency and competition, the
Directors are still confident to maintaining relatively high margin for our

BIPV business.

Sale of goods increased by RMB70.5 million or 24.8%, from
RMB284.4 million in the first half of 2012 to RMB354.9 million in
the first half of 2013. Sale of goods comprises sale of conventional

materials and sale of renewable energy and other new material goods.

Sale of conventional materials increased by RMB24.3 million or 21.3%,
from RMB113.9 million in the first half of 2012 to RMB138.2 miillion in

the first half of 2013.

Sale of renewable energy and new material goods increased was by
RMB46.2 million or 27.1%, from RMB170.5 million to RMB216.7
million. Sale of renewable energy and new material goods comprise
sale of BIPV components, solar thermal collector and air-source heat
pump, ITO and other solar related materials. Gross profit margin
dropped slightly from 27.2% in the first half of 2012 to 25.4% in the
first half of 2013. Gross profit margin dropped because our Group

lowered the selling price of this year to stimulate sales.

2)
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Other income and gains

Other income and gains mainly represented interest income from
bank deposits and government grants. During the Period, we received
approximately RMB6.6 million (six months ended 30 June 2012: RMB4.0
million) from the government to reward our commitment to solar energy.
Interest income also increased from RMB1.4 million for the period ended 30
June 2012 to RMB4.5 million during the Period.

Selling and distribution expenses

Selling and distribution expenses increased by RMB9.8 million or 36.1%.
The increase in selling and distribution expense was mainly caused by the
increase in staff costs, office leasing and other business related expenses.
The increase in staff costs was due to the increase in number of selling staffs
and increase in staff incentive. The levels of changes for other items were
consistent with our business growth.

Administrative expenses

Administrative expenses increased by RMB34 million or 37.7%. The increase
in administrative expenses was again mainly driven by the increase in staff
costs, depreciation and other business related expenses.

Other key items under administrative expenses included research expenses,

depreciation and staff costs development expenses, the increase is consistent
with the growth in business of the Group.

Other expenses

Other expenses were stable comparing with the first half of 2012.
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Finance costs

The Group’s finance costs increased by RMB15.7 million. Total interest
expense increased from RMB25.1 million in the first half year of 2012 to
RMB38.0 million in the first half year of 2013. The main reason was the
increase of the total bank loans from RMB867.4 million as at 30 June 2012
to RMB1,136.3 million as at 30 June 2013. During the Period, the Group
incurred RMB9.5 million on other finance costs, including interest on
discounted bills and bank charges.

=%

N & B #) §h & AL AN 38 hn A R 15,700,000
T MERYBER-_Z——FL¥FAR
B 25100000 LEE_FT—=F L ¥ FAR
#38,000,0007C * TEMMNIRITERMBENR
ZE-ZFXNA=1+HKARY 867,400,000
TEEZT—=FAAA=ZTHMNARE
1,136,300,000 JLATEN - MANEARD « A EE
£ H A B A R AN AR5 9,500,000 7T ¢ BIERL
REEOFISRIBITFES -

For the six months ended 30 June

BEFA=THILESREAR

2013 2012
—E—=%§ -
RMB million RMB million

ARBEET ARBEBEETT

Interest on bank loans wholly ARAFREHEEDN
repayable within five years RITERBF) B 38.0 25.1
Others Hitb 9.5 6.8
47.5 31.9

Income tax expense

Income tax expense during the Period included RMB45.9 million of taxation
charge and RMB11.8 million of deferred tax charge. For the period ended
30 June 2012, it included RMB27.6 million of taxation charge and RMB10.2
million of deferred tax charge.

Fris#iR <

RAEHE FIERAXRERERIAR
#45,000,0007T REE R IBR X AR
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The RMB45.9 million of taxation charges represented the income tax
provision for subsidiaries inside Mainland China.

Deferred tax charges in the Period amounted to RMB11.8 million, it mainly
represented the provision for dividend withholding tax based on 5% of the
net profit of our operating subsidiaries located inside Mainland China of
RMB12.7 million and deferred tax credit of RMBO0.9 million in respect of
government grants recognised. In the first half of 2012, deferred tax charge
of RMB10.2 million mainly represented dividend withholding tax.

Healthy current ratio

The current ratio being current assets over current liabilities, was 1.38 as at
30 June 2013 (31 December 2012: 1.45).

Trade receivables/trade payables turnover days

AR 45,900,000 7T #9518 7 32 45 AP B A B
KIS A RIS T

AZAEAR - IRIER BRI = A AR 11,800,000
T EZREAEEMARBENELEENS
NEVHEF 5% s B R EFEHRAOEE AR
12,700,000 7T & & B8 & T 32 B AT 4 Bh RO B AT
TiIEH 2 AR 900,000 7T e R-T—— 4%
- REBIER R/ A K10,200,0007T -
FEARSTEHH

(0 gk )] e

RZZE—Z=ZF X A=1+H " RILX(ARH
BERUADHBENLE)B138(ZE—=
F+-A=+—H:145)°

FEWE SIRIE,HE R B k1A FE

30 June 2013 31 December 2012
—E—-=% —E—=F
~A=+H +=—A=+—H
(unaudited)

(REEZ)
Turnover days Days Days
A B S|
Trade receivables FEUWE S 3K08 146 132
Trade payables FETE 5508 88 62
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Trade receivables turnover days are calculated based on the average of
the beginning and ending balances of trade receivables net of impairment,
divided by the revenue during the Period and multiplied by the number of
days during the Period. Trade receivables turnover days at 30 June 2013
were 146 days, Although there are 14 days increase in trade receivable
days, the Directors believe that there shall be no collection problem. Trade
payables turnover days, which are calculated based on the average of the
beginning and ending balances of trade payables divided by the cost of sales
and multiplied by the number of days during the Period, were 88 days. The
Directors will continue to closely monitor the trade receivables and payables
position for the long term sustainability and healthiness of the Group’s
operation.

Liquidity and financial resources

The Group’s primary source of funding included the cashflow generated from
operating activities and newly raised bank loans. As at 30 June 2013, the
Group had approximately RMB436.4 million of cash and cash equivalents,
approximately RMB198.1 million of pledged deposits and approximately
RMB1,136.3 million of bank loans. The Group will continuously manage
its cash outflow closely and cautiously in the coming years and dedicate to
maintain a sound financial position and to improve the equity return to its
shareholders.

The Group’s strategy is to maintain the gearing ratio at a healthy level in order
to support the growth of our business. The Group’s gearing ratio represented
by consolidated net borrowings (total bank loans minus cash and cash
equivalents) to total equity at 30 June 2013 was 34.6% (31 December 2012:
27.5%). The increase in gearing ratio was because new loans were raised
for our capital expenditures and the construction of self-invest solar projects.
With the continuous positive cash inflow generated from its operations
and its existing cash resources and available banking facilities obtained
from its bankers, the Group has sufficient financial resources to meet its
commitments and working capital requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

Capital Expenditures

Capital expenditures of the Group for the Period amounted to RMB436.2
million and mainly represented the construction of self-invest solar projects
and the acquisition of certain land use rights.

For the first half of 2012, capital expenditures amounted to approximately
RMB307.7 million and were mainly for the construction of factory in Zhuhai
and Hunan.

Borrowings and bank facilities

The outstanding borrowings comprised bank loans of RMB1.136.3 million
with effective interest rates ranging from Hong Kong Inter Bank Offered Rate
(“HIBOR”) + 0.95% to HIBOR + 4% for loans in Hong Kong and 5.04% -
8.2% for loans inside Mainland China. As at 30 June 2013, the Group had
total banking facilities of RMB3,118.1 million. We have utilised RMB1,136.3
as bank loans and RMB616.0 million as trade financing activities (including
letter of credits, bills, performance bond and discounted bills etc). The
remaining banking facilities limit of RMB1,365.8 million mainly represented
limit for arranging trade financing activities.

Foreign currency risk

The Group has transactional currency exposures. Such exposures arise from
sales or purchases by operating units in currencies other than the units’
functional currency.

The following table demonstrates the sensitivity at the end of the Period to
a reasonably possible change in US$ and HK$ exchange rate, with all other
variables held constant, of the Group’s profit before tax (due to changes in
the fair value of monetary assets and liabilities). There is no impact on the
Group’s equity.

BXxit
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERN W& D

Increase/ Increase/
(decrease) (decrease)
in foreign in profit
currency rate before tax
B i enpaedl
L7 (TFER) i (EL)
% RMB’000
ARBFIT

Six months ended 30 June 2013 HE-Z—=FA=1THIL~EA
If RMB weakens against US$ AR HETHE (5%) 1,834
If RMB strengthens against US$ i AR ¥ R ETTHHE 5% (1,834)
If RMB weakens against HK$ M AR R BTEE (5%) (667)
If RMB strengthens against HK$ AR Z B TTHE 5% 667

Credit risk EER

The carrying amounts of cash and cash equivalents, pledged deposits, trade
and other receivables, investments and other financial assets represent our
maximum exposure to credit risk in relation to financial assets. Substantially
all of our cash and cash equivalents are held in major financial institutions
located in the Mainland China and Hong Kong, which management believes
are of high credit quality. We trade only with recognised and creditworthy
third parties. It is our policy that all customers who wish to trade on credit
terms are subject to credit verification procedures. In addition, receivable
balances are monitored on an ongoing basis and our exposure to bad debts
is not significant. Moreover, as our exposure is spread over a diversified
portfolio of customers, there is no significant concentration of credit risk.

Liquidity risk

We monitor the risk to a shortage of funds using a recurring liquidity planning
tool. This tool considers the maturity of both its financial instruments and
financial assets (e.g., trade receivables) and projected cash flows from
operations. Our liquidity is primarily dependent on its ability to maintain a
balance between continuity of funding and the settlement from customers

and payment to vendors.

ReRkBFEEY  EREFR  EHREME
WiE - HEREMEREENERMERRAE
SEAZEeREEEENTREERR
REBRALHR S RASEBEMHERER
ABAEREEERNTRERNEREEAI &
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WK BRSBTS - BU AR B AT
ZHERERBRITERK © 1IN - ARREER

EFRAEERT  FIIAEANEEED
EE -

mEE S E S
AEBERERASE RN T AERESE
BB - HIANRASHIARSRAR

(et g 5508 ) MBI EI B A R FaEHE &
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HURNEE @ FE I R B BE P A RE NS
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

Dividend

The Directors of the Company do not recommend the payment of interim
dividend (six months ended 30 June 2012: nil).

HUMAN RESOURCES

As at 30 June 2013, the Group had about 2,200 employees. Employee salary
and other benefit expenses increased to approximately RMB93.1 million in
the first half year of 2013 from approximately RMB67.6 million in the first
half of 2012, which represented an increase of 37.7%. This was because
of the increase in headcount and the increase in salary and bonus. The
Group’s remuneration policies are formulated based on the performance of
individual employees, which will be reviewed regularly every year. Apart from
the provident fund scheme (according to the provisions of the Mandatory
Provident Fund Schemes for Hong Kong employees) or the state-managed
retirement pension scheme (for Mainland China employees) and medical
insurance, discretionary bonus are also awarded to employees according to
the assessment of individual performance.

B2

ARBEETEZRRETFHARS (BE
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FLEFHARKEG7600000THEE—F
—=F FEFHARMI3,100,0007T  HiE
£37.7% « WL TYHAME B AZUE IR TEMIE
AT EFHRTER - AEE R HER TZERE S
RGBT - ST EE TR - BAESE
ZIRBEANESEB A ATERE

WER) SEREERARSHE CGEANFTE
KRB ) REERBEIN - METEELIES
TR AE B AR HBYIBIEAL




China Singyes Solar Technologies Holdings Limited Interim Report 2013

REPORT ON REVIEW OF INTERIM CONDENSED

FINANCIAL INFORMATION
RS B E R R R

Ernst & Young LK TR EISAT Tel B 3% : +852 2846 9888
EY& 3( 22/F, CITIC Tower EBPRAZEIE  Fax BE: +852 2868 4432
2 1 Tim Mei Avenue FERE221E ey.com

Building a better

Central, Hong Kong
working world

To the board of directors of
China Singyes Solar Technologies Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed financial information of China
Singyes Solar Technologies Holdings Limited and its subsidiaries set out
on pages 32 to 72, which comprises the interim consolidated statement of
financial position as at 30 June 2013, and the interim consolidated statement
of comprehensive income, interim consolidated statement of changes in
equity and interim condensed consolidated statement of cash flows for
the six-month period then ended, and explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim condensed
financial information to be in compliance with the relevant provisions thereof
and International Accounting Standard 34 Interim Financial Reporting
(“IAS 34").

The directors are responsible for the preparation and presentation of this
interim condensed financial information in accordance with IAS 34. Our
responsibility is to express a conclusion on this interim condensed financial
information based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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REPORT ON REVIEW OF INTERIM CONDENSED

FINANCIAL INFORMATION
RS B E R R R

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, Review of Interim Financial Information Performed by
the Independent Auditor of the Entity issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim condensed financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing. Consequently, it does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed financial information is not prepared, in all
material respects, in accordance with |AS 34.

Ernst & Young
Certified Public Accountants

Hong Kong

29 August 2013

ERSEE
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INTERIM CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

RS 2 ERER

For the six months ended 30 June 2013 HEZ=ZT—=F XA =+HIE~EA

For the six months ended 30 June

BEAA=THILREAR

2013 2012
—E—=% ZE—ZF
Notes RMB’000 RMB’000
BaE AREFT ARETTT
(Unaudited) (Unaudited)
(REEZ) (CRigsER)
REVENUE N 3 1,704,652 1,288,807
Cost of sales SHEKA (1,276,942) (970,143)
Gross profit EF 427,710 318,664
Other income and gains H b A R Mz 4 13,967 7,291
Selling and distribution expenses SHE R R X (37,133) (27,287)
Administrative expenses THAX (124,405) (90,356)
Other expenses HEAx (3,875) (3,391)
Finance costs B E A 5 (47,539) (31,880)
PROFIT BEFORE TAX B&¥ Az F 6 228,725 173,041
Income tax expense PSR 7 (57,722) (37,802)
PROFIT FOR THE PERIOD FEIE R 171,003 135,239
OTHER COMPREHENSIVE LOSS AHE R 2 EES :
FOR THE PERIOD:
Exchange differences on translation of MEIRINETEHIIE H ZE5E
foreign operations (398) (139)
TOTAL COMPREHENSIVE INCOME A2 E s EE
FOR THE PERIOD 170,605 135,100
Profit attributable to: LA AT SRR
Owners of the Company ViN/NETE PN 170,919 135,904
Non-controlling interests SRR RS 84 (665)
171,003 135,239
Total comprehensive income attributable to: A T A TR 2 E K EEE
Owners of the Company ZIN/NETEZ 2N 170,521 135,765
Non-controlling interests JEFERR I 84 (665)
170,605 135,100
EARNINGS PER SHARE ATTRIBUTABLE RATEBAHESS
TO ORDINARY EQUITY HOLDERS BEAEESERRT
OF THE COMPANY
Basic B 9 RMBO0.264 RMBO0.215
AR#0.264 ¢ AR¥0.2157T
Diluted e 9 RMBO0.259 RMBO0.215
AR#0.2595T AR#0.2157T




INTERIM CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

FHAER S B AR 3R

30June 2013 =F—=F"A=1+H

ZR-SFPHHRE TREXAGERNERARAR]

30 June 31 December
2013 2012
—F—-=%5 T
~A=+H +=A=+—8H
NOt\eS RMB’000 RM/B'OOO
B 7E ARETRT ARETFIT
(Unaudited)
(REBTZ)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment Y% - BB REE 10 1,944,583 1,545,279
Prepaid land lease payments TEf T H ERRIE 10 95,615 92,697
Intangible assets B ERE 10 1,948 3,132
Payments in advance FARIE 2,489 7,863
Deferred tax assets ELBIRARE 17 19,249 18,290
Available-for-sale equity investments Al ERARE 29,573 30,098
Total non-current assets SEMEEEBE 2,093,457 1,697,359
CURRENT ASSETS nEEE
Inventories FE 101,568 63,384
Construction contracts BEAR 11 63,212 48,840
Trade and bills receivables EWE 5 K BEFIA 12 1,466,823 1,281,444
Prepayments, deposits and other receivables ~ TE{J5KIA o REMBEKREZE 13 188,731 59,747
Pledged deposits EIFFR 198,128 214,820
Cash and cash equivalents RERBLEED 436,412 698,088
Total current assets MEVEEEE 2,454,874 2,366,323
CURRENT LIABILITIES RHERE
Trade and bills payables BT E 5 R EBEFIA 14 730,288 515,365
Other payables and accruals i 2B & 208 137,930 175,259
Interest-bearing bank and other borrowings WERITREMEES 15 850,902 917,354
Tax payable FETFRIR 23,098 26,140
Dividend payable FERR B 8 36,847 -
Total current liabilities mENBEERE 1,779,065 1,634,118
NET CURRENT ASSETS REEERE 675,809 732,205
TOTAL ASSETS LESS CURRENT BELEBREBEE
LIABILITIES 2,769,266 2,429,564
NON-CURRENT LIABILITIES #;ﬁf.glgjﬁ
Interest-bearing bank and other borrowings M SIRTT R AMEE 15 285,390 289,080
Deferred tax liabilities ELFIRR R 17 71,241 58,497
Deferred income EIEMA 16 389,235 230,075
Total non-current liabilities R aEesE 745,866 577,652
Net assets BEEFHE 2,023,400 1,851,912
EQUITY s
Equity attributable to owners EATIHER NGRS
of the Company ~
Issued capital BEITAR AR 18 43,636 42 606
Reserves & 1,979,748 1,766,543
Proposed final dividend BUR AR HRRR B = 35,921
2,023,384 1,845,070
Non-controlling interests FEdERE RS 19 16 6,842
Total equity s 2,023,400 1,851,912
Mr. Liu Hongwei Mr. Sun Jinli
BT HeEiE
Director Director
2 EE
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INTERIM CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

RS SR B

For the six months ended 30 June 2012 HE—ZT——F X A=+ HIL/EA

Attributable to owners of the Company

RAREE AR
Difference
arising
from
Safety acquisition
Share Statutory ~ Enterprise Share fund  Exchange of-non  Proposed Non-
Issued  premium Contributed  reserve  expansion option  surplus fluctuation  Retained controlling final controlling Total
capital  account®  surplus* fund* fund*  reseve® reseve®  reseve®  profitst interests®  dividend Total  interests equity
Z2 G 2003
2B i3 BN EEEE DR ERE EeRH ERRD RE  EEEL  RERH AR 35

kx EER BB Ee RRE BB RBREe RE BN 2R %) it s ]
RMB000 RMB'0O0 RMB000 RMB'000 RMB'000 RMB(000 RMBOOO RMB00OO RMBOOO RMBO0OO RMB000 RMB'000 RMB(000 RMB'000
ARBTL ARBTT ARMT ARBTR ARMTL ARMTR ARBTR ARMTL ARETR ARBTR ARMTL ARETT ARETR ARETRL

At 1 January 2012 W=%-—§-f-A H3L 391169 13669 69427 27400 46,685 - 4082 916226 2,100 17045 1523644 4555 1528199
Total comprehensive ~ AHE2ENRER

income for the period - - - - - - - (139) 135904 - - 135765 (665) 135,100
Issuance of bonus Bk

shares 6,633 - (6633) - - - - - - - - - - -
Equitysettled share ~ RALHEIRERH

option arrangements - - - - - 2522 - - - - - 2522 - 2,522

Capital contribution from MBARZERR
non-controlling REMILE

shareholders

of a subsidiary - - - - - - - - - - - - 4,000 4,000
Provide for safety HERLLERE

fund surplus reserve - - - - - - 19841 - - - - 19841 - 19841
Utilsation of safety ~ BIRZ24ERE

fund surplus reserve - - - - - - (19841) - - - - (19841) - (19841)
Final 2011 dividend ~ BER-F——F

declared RERE - - - - - - - - - - (17,045)  (17,045) - (17,049

At30 June 2012 RZF-ZFxA=1H
(unaudited) (KiEEH) 42474 391,169 7036 69427 27400 49207 - 3943 1,052,130 2,100 - 1,644,886 7890 1,652,776

*  These reserve accounts comprise the consolidated reserves of RMB1,602,412,000 * ZEREREBETHESMBIRRAZER
(31 December 2011: RMB1,470,758,000) in the interim consolidated statement AREEBARYE16024120000( = ——F
of financial position. +ZA=+—H: AR¥1,470,758,0007T) °



INTERIM CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

G ARREDE

For the six months ended 30 June 2013 HE—ZT—=F~A=+HIL/EA

Attributable to owners of the Company

FATREAEE
Difference
arising
from
Safety acquisition
Share Statutory ~ Enterprise Share fund  Exchange of-non  Proposed Non-
Issued  premium Contributed  reserve expansion option  surplus fluctuation  Retained controlling final controlling Total
capital  account*  surplus* fund* fund*  reserve* reserve**  reserve*  profits* interests*  dividend Total interests equity
%% Wik
gEf et B\ EEGE A5 BRE EBR EXRD RE HREE REEH R 5

ke ERE B B2 BRE BE BE- BE @R 2R BRE &% #R 0 4B
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTR ARBTR ARBTR ARBTL ARBTR ARBTR ARNTR ARETR ARBTR ARMTR ARBTR ARNTR ARKTR ARBTR

At 1 January 2013 W-Z-ZE-F-H 42,606 399,615 7,036 70,983 28179 48,544 - 3,472 1,206,614 2,100 35921 1,845,070 6,842 1,851,912
Total comprehensive ~ AHE2ENHEE

income for the period - - - - - - - (398) 170,919 - - 170,521 84 170,605
Exercise of share options 175 & 1,030 43378 - - - - - - - - - 44408 - 44408

Transfer of share option  {76F B AR IERT

reserve upon the BlhEREER

exercise of share options - 19,067 - - - (19,067) - - - - - - - -
Equiy-setfed share ~ RAGERRERH

option arrangements  (FfEE20)

(note 20) - - - - - 1,306 - - - - - 1,306 - 1,306
Capital contribution from MIBARFEEMRER

non-controlling MiLE

shareholders

of a subsidiary - - - - - - - - - - - - 16 16

Change inownership ~ MIBAREREERS
interests ina subsidiary (&% % 151)

without loss of control - - 5 - - - - - - - - 5 (5) -
Acquisition of B A R

non-controlling interests

of a subsidiary - - - - - - - - - (1,079 - (1,079 (6,921) (8,000)
Transfer to contributed ~ BHEA AR

surplus*** - (40,000) 40,000 - - - - - - - - - - -
Provide for safety HELLLERE

fund surplus reserve - - - - - - 271,161 - - - - 21,161 - 27161
Utilsation of safety ~ BIRZ24ERE

fund surplus reserve - - - - - - (27,161) - - - - (27,161) - (27,161)
Final 2012dividend ~ BER=-F—=F

declared (note 8) RERE (H3E8) - - (36,847) - - - - - 35921 - (35921) (36,847) - (36,847)
At 30 June 2013 WZE-ZFxA=1A

(unaudited) (EEH%) 43636 422,060 10,194 70983 28,179 30,783 - 3,074 1413454 1,021 - 2,023,384 16 2,023,400

These reserve accounts comprise the consolidated reserves of RMB1,979,748,000 Y ZERERBBET Hﬂ,mAwﬂﬁkﬁémzﬁ

(31 December 2012: RMB1,766,543,000) in the interim consolidated statement AREARK1979,748000L(ZF— =&
of financial position. +-—A=+—8: AR¥ 1,766,543,00075)

**  The Group provided for and utilised a safety fund surplus reserve according to a o REEREBEVERIRFEERE2EEEEE
Notice regarding Safety Production Expenditure jointly issued by the Ministry of BHRBRR-_E——F_ABSHNENEALZS
Finance and the State Administration of Work Safety of the PRC in February 2012. SEERNENRERSA - BL2ESEHR

fEfE o

*** Pyrsuant to a resolution passed at the general meeting held on 28 May 2013, an *x BER-T—=FARA=-FN\HRITHRERXR
amount of RMB40,000,000 was transferred from the share premium account to 2 HBBMNAZRR  EHRMEEFEERAR
the contributed surplus. Under the Companies Act 1981 of Bermuda, a company ¥ 40,000,000 TEHMA B © IBRIE—NN\—F
may make distributions to its shareholders out of the contributed surplus under AREQATE  ARARETERTEEHA

certain circumstances. AR RERFELE DR
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
I:Fl Hﬁﬁ Hﬂan\

}Eﬁ/ﬂbi%

For the six months ended 30 June 2013 HE—ZT—=F/~xA=+HIL/ EA

For the six months ended 30 June

BERA=THILREAR

2013 2012
—T-=f —T——F
RMB’000 RMB’000
ARETT AREFTT
(Unaudited) (Unaudited)
(REEZ) (CRigsE)
NET CASH FLOWS BEEEHRE
FROM OPERATING ACTIVITIES NP 232,547 156,826
NET CASH FLOWS USED BREFHHRE
IN INVESTING ACTIVITIES iR (432,339) (284,069)
NET CASH FLOWS FROM/(USED IN) AEEHRE
FINANCING ACTIVITIES BN (FE) 38 (62,218) 154,913
NET INCREASE/(DECREASE) RE&RAEZEEY
IN CASH AND CASH EQUIVALENTS s (D) B8 (262,010) 27,670
Cash and cash equivalents Bz RiE
at beginning of period MRS EEY 698,088 315,496
Effect of foreign exchange rate changes, net EXREHKFLE - FE 334 17
CASH AND CASH EQUIVALENTS HRZIRE
AT END OF PERIOD RIEE%EY 436,412 343,183
ANALYSIS OF CASH AND HeERFEEEED
CASH EQUIVALENTS baxiy
Cash and bank balances [e MIRT TR 436,412 344,697
Bank overdrafts RITEX - (1,514)
Cash and cash equivalents as stated REREREdZ
in the statement of cash flows RERFEEEY 436,412 343,183
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NOTES TO THE INTERIM CONDENSED FINANCIAL
INFORMATION

A RS A B S B R Y

For the six months ended 30 June 2013 HEZ =T —=F XA =+HIL~EA

2.1

CORPORATE INFORMATION

China Singyes Solar Technologies Holdings Limited (the “Company”)
was incorporated as an exempted company with limited liability in
Bermuda on 24 October 2003. The registered office of the Company
is located at Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda. The principal place of business of the Company is located at
Unit 3108, 31st Floor, China Merchants Tower, Shun Tak Center, 168-
200 Connaught Road Central, Hong Kong.

During the six months ended 30 June 2013 (the “Period”), the
Company and its subsidiaries (collectively referred to as the “Group”)
were principally engaged in the design, manufacture, supply and
installation of conventional curtain walls and building integrated
photovoltaic (“BIPV”) systems, as well as the manufacture and sale of
solar power products. There were no significant changes in the nature
of the Group’s principal activities during the Period.

In the opinion of the directors, the ultimate holding company of the
Company is Strong Eagle Holdings Limited (“Strong Eagle”), which is
incorporated in the British Virgin Islands.

BASIS OF PREPARATION

The unaudited interim condensed financial information for the Period
has been prepared in accordance with International Accounting
Standard (“IAS”) 34 Interim Financial Reporting.

The unaudited interim condensed financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31 December
2012.

2.1

ATEH

B B 3 K (5 B B AT AR B BR 2 =) (TR
ARADRZZEZ=F+A=Z+EARE
REGMRIAERREREELNA o
AN B] ) FE AT 9% 35 B 3 1k 7% Clarendon
House, 2 Church Street, Hamilton HM
11, Bermuda » "R R E B & FE 7
NEETFEEF 168-2005% ==+ 0 A
ERAEI31#E3108F °
HEZZ—=F~~A=1tHIEA~EA
(TEHED  AARRENB AR (5
BRIAEE ) FENEFEREBRL
RiEgE—{(BIPV]) Z& Rt &
o HERTE  URABGEEREE
RHE - RAHEA  AEEEBEERK
Ry IEE W EE AR o

BERE  ARAIREERAR AR
BB R R B 7L A 32 Z Strong Eagle
Holdings Limited ([ Strong Eagle]) °

AEFHAKEZTRERYBENER
EEIR SRR ((BR SRR )) % 34
5 [ EI SRS | AR

AEEZTHERAYVHEER LT BIEMN
BEFEVBHRRTPAENERRE
BoYAREASEHRE_T-_F
TZA=1T—RULFENFERBHRE
—BFRIAE o
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NOTES TO THE INTERIM CONDENSED FINANCIAL
INFORMATION

A RS A B RS B R Y

For the six months ended 30 June 2013 HEZ=ZT—=F XA =+HIE~EA

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING 2.2 TEETBEME

POLICIES

The accounting policies adopted in the preparation of this unaudited
interim condensed financial information are consistent with those
followed in the preparation of the Group’s annual financial statements
for the year ended 31 December 2012, except for the adoption of the
new and revised International Financial Reporting Standards (“IFRSs”,
which comprise standards and interpretations approved by the
International Accounting Standards Board (“IASB”) and International
Accounting Standards (“IASs”) and Standing Interpretations Committee
interpretations approved by the International Accounting Standards
Committee) mandatory for annual periods beginning 1 January 2013.
The effect of the adoption of these standards, amendments and
interpretations was not material to the Group’s operations and financial
position.

SEGMENT INFORMATION AND REVENUE

Revenue, which is also the Group’s turnover, represents an appropriate
proportion of contract revenue of construction contracts; the value of
services rendered, net of business tax and government surcharges;
and the invoiced value of goods and electricity sold, net of value-added
tax and government surcharges, and after allowances for returns and
trade discounts.

The Group’s revenue and contribution to profit for the Period were
mainly derived from curtain wall (including solar power products)
supply and installation services, which is regarded as a single
reportable segment in a manner consistent with the way in which
information is reported internally to the Group’s senior management
for the purposes of resources allocation and performance assessment.
In addition, the principal assets employed by the Group are located in
Mainland China. Accordingly, no segment analysis is presented other
than entity-wide disclosures.
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3. SEGMENT INFORMATION AND REVENUE 3. SEPEEIRUIA (E)
(Continued)
Entity-wide disclosures DEBATMNAXHE
Information about products and services B HEm R ARG B E R
The following table sets forth the total revenue from external customers TR AR IRE® &R REE D HIK
by product and service and the percentage of total revenue by product B N P B B U A R 3R EE o e AR 7
and service during the Period: EDMBRIMAB DL

For the six months ended 30 June

BEAAZ=THIEARMEA

2013 2012
—E—-=% —E—=F

RMB’000 % RMB’000 %

ARETR ARBFIT

(Unaudited) (Unaudited)

(RESR) (REeEZ)
Construction contracts BEAR 1,344,556 78.9 1,001,599 77.7
Sale of goods BEmiEE 354,859 20.8 284,390 22.1
Rendering of design services IR AR 3,067 0.2 799 0.1
Sale of electricity BAHEE 2,170 0.1 2,019 0.1

1,704,652 100.0 1,288,807 100.0
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3. SEGMENT INFORMATION AND REVENUE 3. DEPERREAN (E)
(Continued)
Geographical information = & ¥
(a)  Revenue from external customers (a) KEIEFEFETLA

For the six months ended 30 June

BEAA=THLAER

2013 2012
—E—-=% —E—=F
RMB’000 % RMB’000 %
ARETT ARBT T
(Unaudited) (Unaudited)
(RESEZ) (RE&EZ)
Mainland China =N 1,679,416 98.5 1,248,857 96.9
Outside Mainland China AR B K LA [ 25,236 1.5 39,950 3.1
1,704,652 100.0 1,288,807 100.0
(b)  Non-current assets (b) FEREBEE
30 June 2013 31 December 2012
—E—-=%xA=+H —E—ZF+ZHA=+—H
RMB’000 % RMB’000 %
ARETR ARETTT
(Unaudited)
(REEZ)
Mainland China BTN 173 2,028,911 99.2 1,632,723 99.0
Hong Kong BB 15,724 0.8 16,248 1.0
2,044,635 100.0 1,648,971 100.0

The non-current asset information above is based on the locations of
the assets and excludes financial instruments and deferred tax assets.

LR BEEERVREEMELE
g YATEESRIAREIERIE



ZR-SFPHHRE TREXAGERNERARAR] 41

NOTES TO THE INTERIM CONDENSED FINANCIAL
INFORMATION

A RS A B S B R Y

For the six months ended 30 June 2013 HEZ =T —=F XA =+HIL~EA

3. SEGMENT INFORMATION AND REVENUE 3. SEPEEIRUIA (E)
(Continued)
Information about major customers FRAEXEERNER
No revenue from a single external customer accounted for 10% or MEReE I EPHRAEARER
more of the Group’s revenue during the Period. ZR AR AR 10% 31 IA E o

4. OTHER INCOME AND GAINS 4, Hibpug N R
An analysis of other income and gains is as follows: E A RWEDHTT -

For the six months ended

30 June

BEARNA=1THLAEA
2013 2012
—T-=f —E--F
RMB’000 RMB’000
ARETR ARETTT
(Unaudited) (Unaudited)
(RESTZ) (REeEZ)
Interest income FEUA 4,530 1,374
Government grants* BT B * 6,565 4,024

Deferred income BEBEmRERA
released to profit or loss (note 16) (F¥zE16) 2,681 760
Others Hth 191 1,133
13,967 7,291
* There were no unfulfilled conditions or contingencies relating to these * R B % S B A R R IRk 3E

grants. TEEASEIE -
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5. FINANCE COSTS 5. BIERE
For the six months ended
30 June
BEARA=THLAEAR
2013 2012
—B—-=f —E——fF
RMB’000 RMB’000
AREFR AREBFT
(Unaudited) (Unaudited)
(REEE) (REEER)
Interest on bank and other borrowings BRREFRNEHIEENIRIT
wholly repayable within five years NEMEERNTR 37,977 25,042
Interest on discounted ALIR PRI R IE I 2
bills receivable (note 12) (KzE12) 8,081 6,100
Others A 1,481 738

47,539 31,880
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6. PROFIT BEFORE TAX 6. BBianiF

The Group’s profit before tax is arrived at after charging: INEE E R R BTSN Th AR HIBR LA &I -

For the six months ended

30 June
BE/A=1+HL-EA
2013 2012
—ET-=f —T——F
RMB’000 RMB’000
ARETR ARBFIT
(Unaudited) (Unaudited)
(RETER) (REeEZ)
Cost of construction contracts and S R RERET RIS A
design services 1,000,489 751,429
Cost of inventories sold BEEFERAK 274,255 216,798
Cost of electricity sold BEE KA 2,198 1,916
Depreciation (note 10) #rE (K3 10) 32,429 21,861
Amortisation of prepaid land lease TEfT T A E IR E
payments (note 10) (FF3E10) 1,007 966
Amortisation of intangible assets (note 10) 2 & E#E (5L 10) 388 370
Minimum lease payments under KL ENREEERNRK
operating leases 2,820 2,320
Research costs T EE Rk A 7,595 6,587
Auditor’s remuneration T EREMEN & 1,377 1,271
Staff costs (including directors’ and chief EIXA(BIEEEN
executive’s remuneration): TR BN
Wages and salaries and relevant benefits T8 - ¥ LEEER 90,819 65,571
Pension scheme contributions RIRE B 2,270 2,002
Equity-settled share option expense RAGEE 7 BIRER S 1,306 2,522
94,395 70,095
Provision for impairment of FEWEBR SR B RS
accounts receivable (note 12) (fF5E12) 832 =
Impairment of intangible assets (note 10) 2 & ERUE (M5 10) 1,063 =
Exchange losses, net PE W E1E - JFEE 80 43
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INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis on profits arising
in or derived from the jurisdictions in which members of the Group are
domiciled and operate.

Pursuant to the rules and regulations of Bermuda, Samoa and the
British Virgin Islands, the Group is not subject to any income tax in
Bermuda, Samoa and the British Virgin Islands.

No provision for Hong Kong and Nigeria profits tax has been made as
the Group had no assessable profit derived from or earned in Hong
Kong and Nigeria during the Period.

The provision for PRC CIT is based on the respective CIT rates
applicable to the subsidiaries located in Mainland China as determined
in accordance with the relevant income tax rules and regulations of the
PRC for the Period.

The major components of income tax expense for the Period are as
follows:

Frig#iF 2

REBARENKE R RIFEMEZR A
FRE