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The core of the corporate brand is “Chinese herbal medicine”. The core of the corporate culture is
“culture of Chinese herbal medicine”.

Since the creation of the Bawang brand, with its inherited Chinese herbal medicine, the Group has
been using its unique knowledge and experience to spread the culture of Chinese herbal medicine and
strengthen its brand to extend the influence of Chinese national brand.

The Group has been focusing on the research, development, manufacture and sales of high quality
natural Chinese herbal products with good value. The Group strives to capture the essence of the
Chinese herbal medicine with a 5,000-year history and introduce to consumers a natural and healthy
lifestyle. The Group is aiming to promote its national brand to the global market.
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Corporate Information
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Management Discussion and Analysis

B E & Mo AT

Business Review

The Board reports that the total revenue of the continuing
business of the Group for the six month ended 30 June 2013
was approximately RMB240.7 million, representing a decrease
of 11.7% from approximately RMB272.6 million for the same
period of 2012. The operating loss from the continuing
operations of the Group for the six months ended 30 June 2013
was approximately RMB83.3 million, representing a decrease
of 55.4% from approximately RMB186.8 million for the same
period of 2012. For the six months ended 30 June 2013, the
net loss from the continuing operations of the Group was
approximately RMB84.0 million, as compared with the net loss
of approximately RMB269.4 million for the same period of 2012.

During the period under review, the Group adopted cost
control measures, along with sales growth operating strategy.
Amid the slowdown in the macro-economic recovery in the
first quarter of 2013, the Board made a swift decision to
optimise the workforce and streamline the operations further.
The continuous implementation of the value-chain-oriented
business model known as “Project Win-win (&I H)” and
the newly-implemented performance-based rewards system
known as “Job Target and Responsibility Statement (L{E B 1Z
MEEE FTZ), together with the enhancement of operational
efficiency and effectiveness as a result of the Sales Automation
Management System (SAMS), the Group was able to reduce
the operating costs, resulting in a decrease in loss from the
continuing operations for the period under review as compared
with the same period of last year. Our business operations
remain stable notwithstanding the significant downsizing of our
work force in May 2013.

The Group always strives to expand the sales channels and
increase the revenue streams of Bawang branded products.
In late June 2013, the Group launched a brand new high-end
herbal shampoo series, namely, Bawang Cardamom Essence
Shampoo series (T ZREMBIENEEEIK) for ladies, which help
relieving the problems of hair-falling, grey hair, dry hair and
dandruff of female users. This series of products are distributed
and sold through the cosmetics speciality shop channel.
Additionally, the Group also enhanced the functionalities of

b

Chinese Herbal Essence Shampoo series (F 5 ZEfEHEEE2

3 JC)
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Management Discussion and Analysis
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7K), one of the existing products series. Both Mr. Jackie Chan
and Miss Kim Hui Seon continue to be the brand ambassadors
during the period under review.

As of 30 June 2013, the Bawang brand distribution network
comprised approximately 505 distributors and 46 KA retailers,
covering 27 provinces and four municipalities. Furthermore,
the products of the Group are sold in Hong Kong, Singapore,
Myanmar, Thailand, Malaysia, Brunei, and Australia. The Group
targets to expand its distribution network to Vietnam and
Indonesia later this year.

During the period under review, the Group continued to
promote the rebranded image of Royal Wind with the main
theme “Youthful & Trendy Way to Eliminate Dandruff by
Traditional Chinese Medicine (F#22% 8 » FELEFH)” with two
main products under the Royal Wind shampoo series, namely,
Royal Wind Anti-hair Fall Shampoo and Royal Wind Hydra-
fresh Shampoo. Mr. Han Geng continues to be the brand
ambassador during the period under review.

As of 30 June 2013, the Royal Wind brand distribution network
comprised approximately 464 distributors and 45 KA retailers,
covering 27 provinces and four municipalities.
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Management Discussion and Analysis

EERBAWRE SN

The Litao (B87&) products mainly comprise shower gels
targeting consumers living in the second-tier or third-tier cities
in China, as part of the Company’s goal to increase the market
presence in China. As of 30 June 2013, the Litao products
distribution network comprised approximately 396 distributors
covering 27 provinces and four municipalities.

The Group’s Herborn Chinese herbal skincare products (7
EH 2 %) target white-collar females in the age range of 25
to 45 who have relatively high net income and are dedicated
to pursue a healthy and natural lifestyle. The Group has been
appointed for the fourth time as the exclusive sponsor of
skincare products to the Miss World Pageant in 2013, China.
Apart from providing our Herborn Chinese herbal skincare
products to the contestants, we also provided a series of
skincare seminars for the contestants, so as to allow them
to understand the concepts and benefits of using traditional
Chinese medicine for skin-care. In terms of sales channels, the
Group is now selling the products mainly through cosmetics
specialty shops throughout China.

As of 30 June 2013, the sales and distribution network for the
Herborn Chinese herbal skincare products is comprised of
approximately 93 distributors and eight KA retailers covering
27 provinces and four municipalities and also 11 counters in
department stores and/or hypermarkets. The Group also had
more than 3,000 counters in cosmetics specialty shops in China.

During the period under review, we continued to sell our
natural plant skincare products series, Smerry (&3 A ) which
target young female customers in the age range of 18 to 28
who are dedicated to pursue a natural and healthy lifestyle.
Miss Jing Tian (&&H), a popular artist among the younger
generation, continues to be the brand ambassador during the
period under review. With her positive image, we believe that
she will successfully portray the natural plant essence brand
positioning of Smerry thereby enhancing its brand awareness
and recognition.
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Management Discussion and Analysis

TEEBRRR S W

The Board decided to discontinue the business operations
of Bawang Herbal Tea (ZEIRZE), the Group’s herbal
tea product series, with effect from 1 July 2013. The
discontinuance of this business is due to the continuous
decrease in its sales over the past few years. The Group is in
the course of following up the matters after the discontinuance
of this business. Save as disclosed above, there have been
no material changes in the business of the Group since the
publication of the Company’s annual report for the year ended

31 December 2012.

In a presentation ceremony for the 17th National Top Selling
and Leading Brand Awards held by the Chinese Industrial
Information Issuing Centre of the National Bureau of Statistics
of China, Bawang branded product was honored as the No.1
Chinese Herbal Shampoo on China in 2012. In conjunction
with the research reports issued by Euromonitor, in terms
of sales value, Bawang ranks the first in the Chinese herbal
shampoo for a consecutive period of seven years since 2006.
During the period under review, we obtained awards and
recognitions as below:

— A number of Bawang branded products were recognised
by the China Quality Assurance Council as “A Certified
Product with Stable Quality in China ( 2BIE £ %51ET
BIREM )" in March 2018.

— Bawang Guangzhou was recognised by the China Quality
Control Association as “A Reliable Quality and Committed
Enterprise of China (ZEIBEMEFAFEFEE) in
March 2013.
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Management Discussion and Analysis

TEEBRRR S W

— Bawang Guangzhou has been admitted as a member of
the Beijing British Commonwealth Society (1t 5 ZEB
We&&8) since May 2013 and Bawang shampoo has
been designated as the exclusive hair-care product of the

society.

The Board believes that these achievements were recognitions
of the Group’s continuous effort in research, development and
industrialization of Chinese herbal medicine.

From time to time, we make applications for registration of
patents relating to our research findings on the application
of Chinese herbs in the haircare, skincare and healthcare
products. The successful registration of which is a further
recognition for our continuous dedication to research and
development.

Litigation

The Board considers that the contents of the relevant article
published by Next Magazine on 14 July 2010 are defamatory
to the Group and/or amount to malicious falsehood. Therefore,
we commenced legal proceedings in the High Court of Hong
Kong in October 2010 against Next Magazine seeking, inter
alia, damages and an injunction to restrain Next Magazine from
publishing such contents or similar contents. As of the date of
this interim report, the legal proceedings are in progress.

Financial Review

Continuing Business
Revenue

During the six months ended 30 June 2013, the Group’s
revenue of the continuing business amounted to approximately
RMB240.7 million, representing a decrease of 11.7% from
approximately RMB272.6 million during the same period of
2012. The decrease was primarily attributable to the slowdown
of the economy in China. Although the Group has implemented
the Project Excel since the second half of 2012 whereby
the Group had been optimising the size of its workforce and
streamlining its business operations, the Board believes that
it takes time to see the positive financial effects of this cost-
saving project.
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Management Discussion and Analysis

EERBARE SN

During the six months ended 30 June 2013, the Group’s
core brand, Bawang, generated a revenue of approximately
RMB153.0 million, which accounted for approximately 63.5%
of the Group’s total revenue, and represented an decrease of
3.8%, as compared with the same period of 2012.

During the six months ended 30 June 2013, the Group’s
branded Chinese herbal anti-dandruff hair-care series, Royal
Wind, recorded a revenue of approximately RMB46.7 million,
which accounted for approximately 19.5% of the Group’s total
revenue, and represented a decrease of approximately 26.9%,
as compared with the same period of 2012.

During the six months ended 30 June 2013, the Group’s
branded Chinese herbal skincare series, Herborn, recorded a
revenue of approximately RMB19.0 million, which accounted
for approximately 7.9% of the Group’s total revenue, and
represented a decrease of approximately 34.3%, as compared
when the same period of 2012.

During the six months ended 30 June 2013, the Group’s nature-
based branded shampoo and shower gel products series,
Litao, generated a revenue of approximately RMB21.2 million,
which accounted for approximately 8.8% of the Group’s total
revenue, and represented an increase of approximately 19.2%,
as compared with the same period of 2012.

During the six months ended 30 June 2013, Smerry generated
a revenue of approximately RMBO0.8 million, which accounted
for approximately 0.3% of the Group’s total revenue.

We sell our products through extensive distribution and retail
networks. During the six months ended 30 June 2013, sales to
our distributors and retailers represented approximately 73.6%
and approximately 26.4% respectively of the Group’s total
revenue.

During the six months ended 30 June 2013, our products
were also sold in Hong Kong, Singapore, Myanmar, Thailand,
Malaysia, Brunei, and Australia. The sales to these overseas
markets outside China accounted for approximately 4.5% of
our total revenue during the six months ended 30 June 20183.
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Management Discussion and Analysis

TEEBRRR S W

Cost of Sales

During the six months ended 30 June 2013, cost of sales
amounted to approximately RMB120.1 million, representing
a decrease of approximately 4.7% from approximately
RMB126.1 million during the same period of 2012. Such
decrease was primarily due to a decrease in raw materials
consumed, partially offset by the increase in the cost of
package materials.

Gross Profit

During the six months ended 30 June 2013, the Group’s
gross profit decreased to approximately RMB120.6 million,
representing a decrease of approximately 17.7% from
RMB146.5 million in the same period of 2012. The gross profit
margin for the six months ended 30 June also decreased from
approximately 53.8% in 2012 to approximately 50.1% in 2013.
The decrease in the gross profit margin was mainly attributable
to the increase in the disposal of inventory and the increase
in depreciation following the purchase of new machinery and
equipment for the new production complex.

Selling and Distribution Costs

During the six months ended 30 June 2013, selling and
distribution costs decreased to approximately RMB158.8
million, representing a decrease of approximately 44.1% as
compared with the same period of 2012. Such decrease was
primarily due to the decrease in advertising fees, the decrease
in sales staff salary and the decrease in the promotion fee
following the optimisation of our promotion staff resources.

Administrative Expenses

During the six months ended 30 June 2013, administrative
expenses amounted to approximately RMB46.2 million,
representing a decrease of approximately 3.1% from
approximately RMB47.7 million in the same period of 2012.
Such decrease was primarily due to the decrease in staff
salary, the decrease in research and development expenditures
and the decrease in litigation expenses partially offset by the
one-off redundancy payment to the outgoing staff members.
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Management Discussion and Analysis

TEEBRRR S W

Loss from Operations

The Group recorded an operating loss from its continuing
business of RMB83.3 million for the six months ended 30
June 2013, as compared with the operating loss of RMB186.8
million for the same period of 2012. The Group’s operating
margin for the six months ended 30 June improved from
-68.5% in 2012 to -34.6% in 2013. The improvement was
primarily due to the substantial decrease in selling and
distribution expenses.

Finance Income and Costs

For the six months ended 30 June 2013, finance income of
the Group amounted to approximately RMBO0.6 million as
compared with the finance income of approximately RMBO0.8
million for the same period of 2012. The decrease was primarily
due to the decrease in bank balances.

For the six months ended 30 June 2013, the Group incurred
finance costs amounted to approximately RMBO.7 million on
bank loans during the six months ended 30 June 2013. The
Group did not incur any interest on bank loans during the same
period in 2012.

Income Tax

During the six months ended 30 June 2013, the Group did not
have any income tax expense and/or reversal as compared
with an income tax expense of approximately RMB82.6 million
during the same period in 2012.

Provision for Inventories

Our accounting policy prescribes that inventories are stated at
the lower of cost and net realizable value (“NRV”). In the event
that NRV falls below cost, the difference is taken as provision
for inventories. During the six months ended 30 June 2013,
the amount of write-down of inventories and reversal of write-
down of inventories were approximately RMB1.5 million and
approximately RMB16.9 million (six months ended 30 June
2012: approximately RMB44.8 milion and approximately
RMB54.7 million) respectively.
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H)-346% - ERNEMNTEZERARHEER
DA B RIE TR -
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T TBRANETEREEEARITERDN
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Fi 81
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Loss for the Period from Continuing Operations

As a result of the combined effect of the abovementioned
factors, the Group recorded loss of RMB84.0 million for six
months ended 30 June 2013, as compared with the loss of
RMB269.4 million for the six months ended 30 June 2012.

Discontinued Business

During the six months ended 30 June 2013, the revenue
attributable to the Group’s herbal tea products amounted
to RMBO0.8 million and this business segment recorded
an operating loss of RMB2.0 million. As a result of the
unsatisfactory financial performance of the business of the
herbal tea products, the Board decided to discontinue the
production and sales of its herbal tea products with effect from
1 July 2018. Since then, the Group is able to focus on the
business development of the hair-care and skin-care products.

Loss for the Period Attributable to Owners of the
Company

As a result of the combined effect of the above factors, the
Group recorded an attributable loss of RMB86.0 million for the six
months ended 30 June 2013, as compared with the attributable
loss of RMB326.9 million for the six months ended 30 June 2012.

Business Outlook

Although the Chinese economy remains relatively stable, the
Directors believe that it would not grow at such relatively fast
pace as what it did during the last decade. During the six
months ended 30 June 2013, the growth rate of the gross
domestic product, GDP, in China was 7.6%. The consumers’
sentiment in China was not satisfactory during the same
period. There were various factors, such as high labour cost,
labour shortage, strong currency value, and continuous
inflationary environment, affecting the competitiveness of
the Chinese economy. The recent decline in the export also
demonstrates that the Chinese economy, which is an export-
driven economy, may only grow modestly in the near future.
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During the period of change from investment-driven economy
to a balanced economy driven by domestic consumption, the
Chinese economy encounters uncertainties and challenges.
The government in China has adopted various measures to
stimulate the continuous and sustainable economic growth
and development. Nevertheless, people in China prefers to
increase their saving, but not on aggressive consumption. As
a result, the retail market in China is not growing as rapidly as
expected. Amid this operating environment, the Group adopts
a prudent approach in its business development.

In order to strengthen the confidence of our customers on the
Group’s products, the Group intends to promote the brand
image of Bawang along the central theme that the Group
continues to rank the first in the Chinese herbal shampoo
products for a consecutive period of seven years. The Group
also emphasise the transparency in the production process
through arrangement of regular visits to the production complex
by government officials, media, and selected groups of
consumers. The purposes of these campaigns are to enhance
the corporate image and the brand recognition of the products
of the Group. The image of the Group’s chief executive officer
is also important to the Group, and the Group will continue the
sentiment marketing and promotional campaign with the theme
of “Shampooing for your love (BE %— X8 )"

ERNBEREANKEEZERABENR
FEREZEREANFEEERR  HE
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For the two branded shampoo and hair-care products, namely,
Bawang and Royal Wind, the Bawang brand products target
the mature customers and the Royal Wind brand products
are designed for the young consumers. Though each of these
branded products has respective functionalities of its own
and each of them targets different market segment, both of
them are leveraging the Group’s peculiar background that the
Group’s business is developed from a renowned traditional
Chinese medicine family with its core competence in making
Chinese herbal-based hair-care products. We will continue
these promotional and marketing campaigns and are prepared
to launch new products as and when we consider appropriate.

On the high-end product business, the Group will continue to
build up the high-end brand image for our Herborn Imperial
series skincare products. These products are the signature
products with distinctive packaging and uncompromised
quality. The Group targets to promote these products with the
objective to increase the revenue contribution from the sales
of the Herborn Imperial series skincare products at selected
sales channels, such as cosmetics and skincare product retail
stores, and internet sales.

In July 2013, the Group launched a variety of natural-based
healthy household and personal care products through our
traditional trade channel, including Litao shampoo, Litao
laundry detergents, Dr. Gao hand wash liquid, and Bawang
toothpaste. These products target consumers living in the
second-tier or third-tier cities in China. As these products are
principally sold through traditional sales channels, the Group
does not need to incur significant selling and distribution costs.

As part of the business expansion plan, the Group will
continue to explore the possibility with potential distributors for
launching our branded products to other countries. The Group
is open to explore further business opportunities with potential
overseas distributors.

As of the date of this interim report, the Group does not have
any outstanding acquisition opportunity in hand, nor explore
actively business opportunities that may involve potential
acquisition.
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Looking forward, the strategic directions to sustain and
develop our business in the midst of the volatile internal and
external operating environments are two folds. In the short
run, the Group has the following goals, namely, to continue
building up a management team with strong experience in
both domestic and global HPC sectors, to regain sales growth
and profitability, and to improve investors’ confidence in the
Group. In the long run, the Group will continue to focus on
strengthening the business model and positioning to increase
the market share from domestic and international competitors,
maintaining a multi-brand and multi-product strategy in HPC
sectors, and becoming a global leader in the branded Chinese
herbal HPC products.

Liquidity, Financial Resources and Capital
Structure

The Group adopts conservative financial management policies.
A summary of liquidity and financial resources is set out below:

RERE  EPREAIMMIERE =
RER SR NBERAMAXT 2BES
MEATMIME -SREHME SEA
ATERR: #EEBANIMERRER
BEAZERETEHEELERLBNEEHE
5 IREHERE - EZRARF  ARE
HAEEREEREDL - HEYPME - K
SEREEZEZREN  DEBE R
BEHFUEMTSMHE - FTEAZ
BEMMENRERSHRCNHERE
RARERPEEREREAZEEMRSE
Fhx-

MEE £
R
AEERBRIOIHAEE - RDES
NP BERBEHNHEMT :

I BRERKREXR

30 June 2013 31 December 2012

R_E—=%F R_ZE—_%F
~NA=+A +ZA=+—H
RMB in million RMB in million
ARBBETT ARBBEETT
Cash and cash equivalents 91.4 224.6
RehBHeEBEWEEA
Total bank and other borrowings 2.3 76.4
W17 R H M ERERE
Total assets 580.7 752.6
BEE
Gearing ratiohet 0.4% 10.2%
BERFERH

Note: Calculated as interest-bearing borrowings divided by total assets.

i AR RERUNEELRNE
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Material Acquisition and Disposal

As of 30 June 2013, the Group has no specific acquisition
target.

The Group did not have any material acquisition or disposal of
any its subsidiaries or associated companies during the period
under review.

Exposure to Fluctuations in Exchange Rates
and Related Hedge

The operations of the Group are mainly carried out in the PRC,
with most transactions settled in Renminbi. The reporting
currency of the Group is Renminbi. The Group has exported its
goods to Hong Kong and certain Southeast Asian countries.
The transactions were settled in either Hong Kong Dollars or
United States Dollars. The Group’s cash and bank deposits
are mostly denominated in Renminbi. The Company will pay
dividends in Hong Kong Dollars if dividends are declared. In
addition, the Group paid certain advertising fees in United
States Dollars or Hong Kong Dollars.

The Board is of the view that the Group conducts its business
transactions principally in Renminbi and thus the exchange risk
at the Group’s operational level is not significant.

As of 30 June 2013, the Group had not issued any material
financial instruments or entered into any material contracts for
foreign currency hedging purposes. However, the Directors
will continue to monitor the foreign exchange exposure and
is prepared to take prudent measures such as hedging when
required.

EXRBRBREE
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Contingent Liabilities

A lawsuit (the “Lawsuit”) had been filed by a distributor against
Bawang Guangzhou in Guangzhou Baiyun District Law Court
whereby the distributor alleged that Bawang Guangzhou is
liable to pay an outstanding reimbursement for promotion fees
of approximately RMB6.4 million pursuant to an agreement
entered into between it and Bawang Guangzhou on 12 April
2010. On 5 September 2012, a court session was held by
Guangzhou Baiyun District Law Court regarding the Lawsuit.

The PRC legal counsel to the Group in the Lawsuit is of the
view that the Lawsuit is not likely to have adverse effect on
Bawang Guangzhou. As of the date of this interim report, the
Lawsuit is still in progress.

Given the current status of the Lawsuit, the Group is not in the
position to predict the outcome of the Lawsuit. Nor the Group
is able to predict the amount of the loss that may be incurred
by the Group. As such, no provision has been made by the
Group as of 30 June 2013 in respect of the Lawsuit.

Capital Commitment

As of 30 June 2013, the capital commitment for acquisition of
property, plant and equipment of the Group was approximately
RMB21.2 million.

Pledge of Assets

As at 30 June 2013, the Group had pledged machinery and
equipment of approximately RMB79.0 million (31 December
2012: approximately RMB75.4 million) and trade receivables
of approximately RMB2.8 million (31 December 2012:
approximately RMB85.1 million) for bank loans.

HAREE

ARHERERMNBERERHHHELRE
MEREFRTHFR]D  ZREHEHIR
R_Z-—THFWNA+_B BEIEMHE
HEFNHE BEEMNAIN—FX
EBNNRHEENDARK4AETT - BN
BEEZEZRER-_T——FNARABHRE
BT UMRAREMS -

AEEF H R ARBERRR&FR
TEHBIRMAETNEE  BHEAT
HmERMmzE  ARHFEEFED -

RBHABEBEOFRBER  AEREEEE
RFREFEERIAEMF AT ENIE
KeB A RZT—=F<A=+
B - REBERSTE UL SRR R ERE -

B ARAEIE

RZE—Z=ZF"A=1+H KxEEEXK
EERBELHORARKE212B8T °

EERA

NRZE—=FEXA=+H KEEBLH
ARBTOOEE T ZMBEE (T —=
FH+_A=+—"HB : HARKI548E
T RBEABHARE28EE T ZENK
BER(ZE——F+_A=+—H: HA
R¥SSABE L) EITIHIFLAVESIRITE

=+
e

18  BaWang International (Group) Holding Limited %8 F B FE (£ E ) iR B IR A 7



Management Discussion and Analysis

TEEBRRR S W

Human Resources

As of 30 June 2013, the Group employed approximately
3,390 employees (30 June 2012: 8,256), consisting of full-
time employees and contract personnel in the PRC and Hong
Kong. Of which, the Group also engaged approximately
1,872 salespersons (30 June 2012: 5,475) through contract
personnel agency to help with our marketing and promotional
activities. The total personnel expenses, comprising wages,
salaries and benefits, redundancy costs and equity-settled
share-based payments, amounted to RMB73.2 million for the
six months ended 30 June 2013 (30 June 2012: RMB127.1
million).

ANEIR
BHEt—_ZT—=ZF~A=Z+H A58
BRAAHSINVZEL(ZE——F,XA
=+H:825) EHFBEEFREME
BEHNE2BRETIURANEE - Hep o
AEEBBAEBHIRENAERL1,872
LENRBAB(ZE——FE A=+
B :5,475)  NEB RPN L RIEE
EH BASHIBEIE FHaeE
Fl BEEEMEBEURUEREE Z2BKH
TNRE R_ZE—=ZFL¥FXHEA
HRAT32EEL(ZE—Z=F A=+
H: ARE12718ETT) °

The following table sets forth a breakdown of the total TRABHEINEHEE-_ZT—=F A=+
headcount of our employees and outsourcing personnel as of BERNBEANEZE-ZE—Z—FXA=1
30 June 2013 and 30 June 2012, respectively: BEANEAERMOEBEERAGNEES
HAE
As of 30 June 2013  As of 30 June 2012
R-_FE—=%F R-ZZT—Z%F
NHA=+H NA=+H8
Full-time employees 420 756
Contract personnel
aHIEE
— Salespersons 1,872 5,475
—{EiH 8
— Others 1,098 2,025
—H fth
Total employees 3,390 8,256

wIEE AB
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The employees’ remuneration, promotion and salary review are
based on individual job responsibilities, work performances,
professional experiences and the prevailing industry practices.

Our employees in the PRC and Hong Kong joined social
insurance contribution plans and mandatory provident fund
scheme respectively. Other benefits include performance-
based incentive bonus scheme and share options granted or to
be granted under the share option schemes.

The Board believes that the Group’s human resources policies
play a crucial part in the further development of the Group.
Promising career prospects, good staff remuneration and
benefits as well as pleasant working environment are essential
factors for maintenance of a stable workforce for the Group.

AEBNWETIHM BALHEMEZE
BREANIEREE RH FELR
RITRIEERETH °
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Directors’ and Chief Executive’s Interests
and Short Positions in Shares, Underlying
Shares and Debentures of the Company

As of 30 June 2013, the Directors and chief executive of the
Company had the following interests and short positions in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Cap. 571 of the
Laws of Hong Kong) (the “SFO”), which were required (a) to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they had taken or deemed to have under
such provisions of the SFO); or (b) to be and were entered
into the register that was required to be kept by the Company
pursuant to section 352 of the SFO; or (c) as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”):

Long Positions in shares, underlying shares and
debentures of the Company

ESRBETBRABREAR
MR ARG R ES
P EENER AR

HE-_ZTZ—=F~"A=+tH EFEAK
NAITHABRARQ A s H T80

e\l

)3:

B (REH MBS G (EEED FE571
B)([FHFREEBR ) EXVEBHEE)
Wkt  HERDRESIS A
(@ IRIEE = MG RO EXVEEE7 R ES
DEBEVIRE ARG RN R A KA AT
ARAR(BREERBEEFNBEK
PlZEBRXEEMIRERBEOER R
wRE) - (D)IRRE & K& B & 5 5352
FRERBFLNRARAAFTHEENELM
MR 7 N mF'Hiﬁﬁiﬁ%ﬁA
EFRETRFRGNFTESTRI([1FE

A DMRERMGERRRAINEE ﬁﬁﬁiﬁﬁﬁﬁ
Em KRBT :

ﬁ"* LT R EAHREEMEGE
MEMhZER

Approximate
percentage of
the Company’s
total issued
share capital

Number of HELTERE
Name of director Nature of interest shares ERTEREFZ
EFEaB Ean"E K& A BSL
CHEN Qiyuan Corporate (Note 1) 1,900,840,000 (L) 65.30%
FER BSR A aE(fFE)
WAN Yuhua Corporate (Note 2) 1,900,840,000 (L) 65.30%
BEE NCINQ R 2
WONG Sin Yung Personal (Note 3) 2,100,000 (L) 0.07%
=5ER & A (B 5E3)

(L) — Long Position, (S) — Short Position

L— 8 S— %A
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Notes:

1. CHEN Qiyuan is deemed to be interested in the shares held by Fortune Station
Ltd. by virtue of Fortune Station Ltd. being controlled by CHEN Qiyuan and
WAN Yuhua.

2. WAN Yuhua is deemed to be interested in the shares held by Fortune Station
Ltd. by virtue of Fortune Station Ltd. being controlled by WAN Yuhua and
CHEN Qiyuan.

3. Including 630,000 shares, which would be allotted and issued to WONG Sin
Yung upon the exercise in full of the share options granted to the relevant
director under the Pre-IPO Share Option Scheme of the Company. For details,
please refer to section headed “Share Option Scheme and Pre-IPO Share
Option Scheme” below.

Other than as disclosed above, as at 30 June 2013, so far as
known to any Directors or chief executive of the Company,
neither the Directors nor the chief executive of the Company,
had any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of SFO) which
were required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they had taken
or deemed to have under such provisions of the SFO); or (b) to
be and were entered into in the register that was required to
be kept by the Company pursuant to Section 352 of the SFO;
or (c) as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

B E -

1. JB#E Fortune Station Ltd. &PREUR &8 EZERTIE
HI - BRERE#48 A% B Fortune Station Ltd. FT#F
BHRHO K ER o

2. JB#E Fortune Station Ltd. A& T % M ERURFTIE

#l - BEFEWE A A Fortune Station Ltd. FT#
BHRM K ER -

3. £15630,000 R WEH RETHESH - REX
ARAERAFAEERBRETE - BAEST
RERER  ZEROEREERETLRER
EE MBS SR TXIERESEIRE
RAFBERERERT S —6 -
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FRA=ZTAH  BARREMESHRK
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Interests and Short Positions of Substantial
Shareholders of the Company

As of 30 June 2013, so far as known to any Director or chief
executive of the Company, shareholders (other than a Director
or chief executive of the Company) who had an interest
or short position in the shares or underlying shares of the
Company as recorded in the register that was required to be
kept pursuant to Section 336 of the SFO were as follows:

AR E BB R KR = ROK

—E-=ZFXA=1+H BEXRQA
TREEFAZSITHRABRM L TK
R(ARBEFTIHZEHTHRABRINR
RABBDHAEBERDDEEREE S
K EGRGIFIB6IERERAELNFF
ENBRMANEDEIAR :

Approximate
percentage of

issued
Name of shareholder Nature of interest Number of shares share capital
BRRERB ERME ROEAR BHRED
Fortune Station Ltd. Direct 1,900,840,000(L) 65.30%
Fortune Station Ltd. BHE
CHEN Qiyuan Corporate (Note 1) 1,900,840,000(L) 65.30%
BRESR ~aE (fFEE)
WAN Yuhua Corporate (Note 2) 1,900,840,000(L) 65.30%
BERE ~aEl (ffEE2)

(L) — Long Position, (S) — Short Position

Notes:

1. CHEN Qiyuan is the beneficial owner of 51.0% of the issued share capital
of Fortune Station Ltd. and is deemed to be interested in the shares held by
Fortune Station Ltd. CHEN Qiyuan, the spouse of WAN Yuhua, is deemed to
be interested in WAN Yuhua'’s interests in Fortune Station Ltd.

2. WAN Yuhua is the beneficial owner of 49.0% of the issued share capital of
Fortune Station Ltd. and is deemed to be interested in the shares held by
Fortune Station Ltd. WAN Yuhua, the spouse of CHEN Qiyuan, is deemed to
be interested in CHEN Qiyuan’s interests in Fortune Station Ltd.

L—fR  s—#%A
P

1. [RESR A Fortune Station Ltd. 2 Z17TRAH
51.0%E#mHEA A - WH K AR Fortune Station
Ltd. #AEMNROPHEEEZ - BEENRBMR
BRI 4R AR B EEE /£ Fortune Station Ltd. 842
mREAER -

2. B L% A Fortune Station Ltd. B EEITRRAR
49.0%Em A A - WH AR A Fortune Station
Ltd. #AEMKROPHEEEZ - REROERBE
T EWAR AREREURLE Fortune Station Ltd. A
mREAER -
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Other than as disclosed above, as of 30 June 2013, the
Company has not been notified by any person (other than a
Director or chief executive of the Company) who had interests
or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept
pursuant to Section 336 of the SFO.

Share Option Scheme and Pre-IPO Share
Option Scheme

The Company has adopted two share option schemes, a share
option scheme dated on 20 May 2009 (the “Share Option
Scheme”) and the Pre-IPO Share Option Scheme dated on 10
December 2008, the purpose of which is to give the Directors,
senior management and employees an opportunity to have
a personal stake in the Company and help motivate them to
optimise their performance and efficiency, and also to retain
employees whose contributions are important to the long-term
growth and profitability of the Group.

Share Option Scheme

The Share Option Scheme became effective on 20 May 2009
and, unless otherwise cancelled or amended, will remain in
force for 10 years from the date.

The maximum number of Shares which may be issued upon
the exercise of all outstanding options granted and yet to
be exercised under the Share Option Scheme and any other
schemes of the Company, must not, in aggregate, exceed
30.0% (or such other percentage as may be allowed under
the Listing Rules) of the total number of Shares in issue from
time to time. The maximum number of Shares issuable to
each eligible participant in the Share Option Scheme within
any 12-month period is limited to 1.0% of the Shares of the
Company in issue at any time. Any further grant of share
options in excess of this limit is subject to shareholders’
approval in a general meeting.
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Share options granted to a connected person (or its
associates) of the Company, or to any of their associates,
are subject to approval in advance by the independent non-
executive Directors. In addition, any share options granted to
a substantial shareholder or an independent non-executive
Director of the Company, or to any of their associates, in
excess of 0.1% of the shares of the Company in issue at
any time and with an aggregate value (based on the price
of the Company’s shares at the date of grant) in excess of
HK$5.0 million, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted, upon
payment of an option price to be determined by the Board
from time to time. The exercise period of the share options
granted is determinable by the Board, and commences after
a certain vesting period and ends on a date which is not later
than ten years from the date of grant of the share options.

The exercise price of share options is determinable by the
Board, but shall be at least the highest of (i) the closing price of
the Shares as stated in the Stock Exchange’s daily quotations
sheet on the offer date, which must be a business day; (i)
the average of the closing price of the Shares as stated in the
Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the Offer Date; and (iii) the nominal
value of a Share.

Since the adoption of the Share Option Scheme and up to 30
June 2013, an aggregate of 2,880,000 shares options were
granted to three employees by the Company under the Share
Option Scheme, but all of them have been forfeited.
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Pre-IPO Share Option Scheme

The Pre-IPO Share Option Scheme became effective on 10
December 2008. As of 30 June 2013, options to subscribe
for an aggregate of 14,532,000 pre-IPO share options were
granted, representing approximately 0.5% of the issued share
capital of the Company as of the date of this interim report. No
further options will be granted under the Pre-IPO Share Option
Scheme.

The above options have been conditionally granted to 42
participants by the Company at a consideration of HK$1.0
each. The subscription price of the pre-IPO share options
would be at par value or at HK$1.19.

Out of the 14,532,000 pre-IPO share options granted on 8
June 2009 under the Pre-IPO Share Option Scheme, options
to subscribe for a total of 4,200,000 shares were granted to
two executive Directors, which were partially exercised up to
30 June 2013. An aggregate of 840,000 share options granted
to Mr. SHEN Xiaodi were forfeited when he resigned from the
Company during the period under review. Movement of these
share options during the six months ended 30 June 2013 are
as follows:

Number of share options

B X 2 B 5% 55 50 W Bk T @

BRAHEBESHBREFEIN_-_ZEZEN
F+-_A+ARBRER -HE_T—=F
ANAZ+TH B®T 14,532,000
MERX ARAEERNBEBRE KRO5EKRQ
AEEARHEREAMZ BEEITRD
205% R BEREBR L AFAEERER
EEE BRI E AR E -

P BRERARB B REBIAT AR
B1OTE T4282 0%  ERBERD
R REESHAE1.197T -

BREEXAFABREMERES
ERARAR-_ZTEZTAENANBERE
14,532,000k 2N - EFE TR
L 1TEE A H£4,200,0000% B & XA
RBEERBERE B2 —=FA°
=t+H ZERECBIETE - -BAE
LNB R E R BB N B = AR A B
% 0 BT DA F B9 A $£840,000 A% B A% #&
WEUH - BREBHAAREESAERER
E-EB-=FXA=+8I1/}18AHM
REshmT

RAMENE
Outstanding Outstanding Approximate
as at asat percentage of
1 January 30 June issued share
2013 Granted Exercised 2013 capital of the
Exercise BE during during Forfeited BE  Company (%)
price (HKD) ZE-Zf the period the period during ZE-ZE (FLFBHFT  Exercise
Name of director Date of grant  fTHR -B-H i) 1) the period NAZTR RIWEHES  Period
£ 210 iR (#7) HRTE #THE fiE#A HR%N WRTE (%) fTEHR
WONG Sin Yung 8 June 2009 Par Value 315,000 - - - 630,000 002 4 July 2013 to 8 June 2019
HER -5 K3 HE ZE-ZELAMAZE
~ANE ZE-nERANE
Par Value 315,000 - - - 4 July 2014 to 8 June 2019
A “E-NELAMAE
ZE-NERANE
SHEN Xiaodi 8 June 2009 Par Value 840,000 — — 840,000 — - -
HVE -5 K3 HE
~ANB
Total 1,470,000 — — 840,000 630,000 0.02
aif
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Under the Pre-IPO Share Option Scheme, options to subscribe
for a total of 10,332,000 Shares were granted to 40 employees
of the Group on 8 June 2009. Of which, options to subscribe
for a total of 3,778,320 Shares previously granted to 21
employees were forfeited during the past four years. As of 30
June 2013, there was a balance of unexpired and unexercised
options for the remaining 19 employees to subscribe for
3,312,960 Shares. Except for the options which had been
granted, no further options were granted as of 30 June 2013.
Details of the valuation of Pre-IPO Share Option Scheme
are set out in the annual report of the Company for the year
ended 31 December 2012. The value of options are subjective
and uncertain as such values are subject to a number of
assumptions and limitations of the valuation model.

Purchase, Sales or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the period under review.

The Code on
Practices

Corporate  Governance

The Company is committed to enhancing the corporate
governance of the Group, and the Board reviews and updates
all such necessary measures in order to promote good
corporate governance.

The Board is of the view that the Company has complied
with the applicable code provisions of the Code on Corporate
Governance as contained in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) during the six months ended 30 June 2013.
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Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
in Appendix 10 to the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. Having
made specific enquiry with the Directors, all Directors have
confirmed that they have complied with the required standard
set out in the Model Code throughout the period under review.

Audit Committee

The Company has established the Audit Committee in
compliance with the Rule 3.21 of the Listing Rules. The Audit
Committee is responsible for, amongst other things, reviewing
the financial reporting process and internal control system of
the Group. The Audit Committee is also required to oversee the
relationship with the independent auditors and to review the
accounting policies and practices adopted by the Group.

Review of the Interim Results

The Group’s interim results for the six months ended 30 June
2013 have not been audited, but have been reviewed by the
Audit Committee. The Audit Committee has recommended its
adoption by the Board.

Dividends

Following review of the operating results of the Group, the
Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2013.
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For the six months ended 30 June 2013
HE-_Z-—=F,"A=+tHILE~EA

Loss and Other Comprehensive Income

RN e T

3 K

Six months ended 30 June
HEA=1THIENEAR

NOTES 2013 2012
P s —g—= —E=—CfF
RMB’000 RMB’000
ARETT ARET T
(Unaudited
and restated)
(Unaudited) (REEBEZR
(REER) KmE3|)
Continuing operations HERKEEK
Turnover LR 3 240,745 272,593
Cost of sales 8 65 B AR (120,131) (126,072)
Gross profit ESAll 120,614 146,521
Other income H b ug A 1,792 844
Changes in fair value less costs to EMEEQRBEM
sell of biological assets HERAMEEER (510) (558)
Selling and distribution costs $HE & SER A (158,766) (284,263)
Administrative expenses THRE A (46,244) (47,711)
Other expense EMER (226) (1,602)
Finance costs B 7% & A 4 (653) -
Loss before taxation AT EE 5 (83,993) (186,769)
Income tax expense Fr8’i X 6 - (82,605)
Loss for the period from SELEEBZ
continuing operations BN 1B (83,993) (269,374)
Discontinued operation ERIEREEET
Loss for the period from BRI EEB 2
discontinued operation BN E1E 7 (2,019) (57,574)
Loss for the period attributable to KRG B AEMN
owners of the Company BN EE (86,012) (326,948)
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For the six months ended 30 June 2013
HE-_Z-—=FA=+tHIE~EA

Six months ended 30 June
HEA=1+RHIENEAR

NOTES 2013 2012
P s —g—= —E=—CF
RMB’000 RMB’000
ARBT T ARBEFT
(Unaudited
and restated)
(Unaudited) (REsEZR
(REERX) wE)
Other comprehensive income Hias2mk s
(expense): (ZH):
ltems that may be subsequently AIRHEBEENHES
reclassified to profit or loss: Bm2IEE -
Exchange differences arising on EINEBIRE 2
translation of foreign operations ERER 11,050 (4,308)
Other comprehensive income (expense) Hi A H b & @& Y 25
for the period () 11,050 (4,308)
Total comprehensive expense for KARHEE AEGEA
the period attributable to owners ZEXHERE
of the Company (74,962) (331,256)
Loss per share BRER 9
From continuing and discontinued REBEBELEEBR
operations ERIEEEET
Basic and diluted (RMB) EAR#EEF(ARE) (0.030) (0.112)
From continuing operations REFELEEXEB
Basic and diluted (RMB) EAREE(AREK) (0.029) (0.092)
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At 30 June 2013
RZZE-—=F"A=+H
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NOTES 30 June 2013 31 December 2012
BsE —E—=F —ET——F
~NA=1H +=—RA=+—H
RMB’000 RMB’000
AR¥T T ARBEFIT
(Unaudited) (Audited)
(RE&EZX) (B5Ew%)
Non-current assets ERBEE
Property, plant and equipment L= 10 317,439 321,619
Prepaid advertising fee ENESER 308 1,454
Biological assets EYEE 113 142
317,860 323,215
Current assets REBEE
Inventories T8 73,003 64,801
Biological assets EEE 1,407 1,836
Trade and other receivables 25 Rk EMEWRIE 11 94,604 138,161
Amounts due from related parties JE Uy B8 B O3 3R 16 2,386 -
Bank balances and cash RITETF B2 91,440 224,608
262,840 429,406
Current liabilities REBEE
Trade and other payables 25 )32 o th FE A 3B 12 228,359 247,785
Bank loans RITER 13 2,315 76,390
Amounts due to related parties FE < BA B 5 BB 16 - 4,090
Income tax payables FE TSR 9,651 9,656
240,325 337,921
Net current assets RBEEFE 22,515 91,485
Total assets less EEHERRBDAERS
current liabilities 340,375 414,700
Non-current liabilities kFRBEE
Deferred tax liabilities BELEMEHAEE 2,031 2,031
Net assets EEFE 338,344 412,669
Capital and Reserves EAXR#E
Share capital L@ 14(a) 256,639 256,639
Reserves ER 4(b) 81,705 156,030
Total equity e 338,344 412,669
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Condensed Consolidated Statement of Changes in Equity
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For the six months ended 30 June 2013
BHE-ZT—=F-"A=+HIA~EA
Attributable to owners of the Company
NG 22N 3
PRC
statutory Exchange
Share Share reserves Capital Merger  translation  Accumulated Total
capital premium H reserve reserve reserve losses equity
B BRARE EERE ERiE BHEE EifRE ZitEA BRAE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFT ARETR AREFT AREFT ARETR ARETT AREFT
(Note 14a) (Note 14b) (Note 14b) (Note 14b) (Note 14b) (Note 14b)
(W 5E14a) (M 3E14p) (¥t & 14p) (55 14b) (W 3E14b) (& 14p)
At 1 January 2012 RZB-Z%-5-8H
(audited) (BER) 266,511 1,351,690 49,887 9,676 8,468 (18,829) (628,561) 1,028,842
Loss for the period BRER - - - - - - (326,948) (326,948)
Other comprehensive expense  HIRE M2 A
for the period - - - - - (4,308) - (4,308)
Total comprehensive expense B2 E XA 5E
for the period - - - - - (4,308) (326,948) (331,256)
Equity settled share-based NERZEERRHZ
transactions (note 15) X% (HiFE15) - - - 1,167 - - - 1,167
At 30 June 2012 R-B--%xB=1H
(unaudited) (RBEH) 256,511 1351,600 49,887 10,843 8,468 (23,137) (955,509) 698,753
At 1 January 2013 R-8-=%-F-8
(audited) (BER) 256,639 1,354,742 49,887 8,521 8,468 (19,458) (1,246,130) 412,669
Loss for the period HREE - - - - - = (86,012) (86,012)
Other comprehensive income HREHEERS
for the period - - - - - 11,050 - 11,050
Total comprehensive income BR2ERE ()
(expense) for the period B - - - - - 11,050 (86,012) (74,962)
Equity settled share-based NEEZEERRHZIH
transactions (note 15) 25 (Mi15) - - - (2,085) - - 2,722 637
At 30 June 2013 RZZ-=2£XA=1H
(unaudited) (RBER) 256,630 1,354,742 49,887 6,436 8,468 (8408)  (1,329,420) 338,344
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Condensed Consolidated Statement of Cash Flows
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For the six months ended 30 June 2013
HE-_Z-—=F,"A=+tHILE~EA

Six months ended 30 June
HEA=1THIENEAR

2013 2012
—B—=F —E——F
RMB’000 RMB’000
AR®TR ARBEFT
(Unaudited) (Unaudited)
(RE&EZX) (REEZ)
Net cash used in RETHRMABSTE
operating activities (50,609) (181,664)
Net cash used in RETBHMARESFE
investing activities (7,765) (101,321)
Cash (used in) from MEFTBH(FTA)EELEN
financing activities RERE
Repayment of secured HEEARRTER
bank loans (97,824) —
Other financing cash flows H@MmERESR 23,096 -
Net cash used in METBHFFANESFE
financing activities (74,728) —
Net decrease in cash and ReRBREEEBYRDFE
cash equivalents (133,102) (282,985)
Cash and cash equivalents at HURSRESEEY
beginning of the period 224,608 602,672
Effect of foreign exchange EXSHoTE
rate changes (66) 670
Cash and cash equivalents HAREESRBESEEY
at end of the period, BRTEERRS
representing bank balances
and cash 91,440 320,357
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2013

HE-ZT—

1.

34

=FRNA=+RHLEAEA

BASIS OF PREPARATION

BaWang International (Group) Holding Limited (the
“Company”) was incorporated in the Cayman Islands on
11 December 2007 as an exempted company with limited
liability. The Company and its subsidiaries (collectively
referred to as the “Group”) are principally engaged in
the manufacturing and sales of household and personal
care products. The Group was also engaged in the sales
of herbal tea products before the discontinuation of the
segment with effect from 1 July 2013. Further details are
set out in note 7.

The condensed consolidated financial statements
have been prepared in accordance with International
Accounting Standard (“IAS”) 34 Interim Financial
Reporting issued by the International Accounting
Standards Board (“IASB”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The Group incurred a net loss of approximately
RMB86,012,000 and reported a net cash outflow from
operating activities of approximately RMB50,609,000 for
the six months ended 30 June 2013, and had cumulative
losses of approximately RMB1,329,420,000 as at 30
June 2013. In view of such circumstance, the directors
of the Company have given consideration to the future
liquidity and performance of the Group and its available
sources of finance in assessing whether the Group will
have sufficient financial resources to continue as a going
concern.
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Notes to the Condensed Consolidated Financial Statements

HHGEMEBRME

For the six months ended 30 June 2013
HE-_Z-—=F,"A=+tHILE~EA

1. BASIS OF PREPARATION (continued)

The condensed consolidated financial statements have
been prepared on a going concern basis. In the opinion
of the directors of the Company, the Group should be
able to continue as a going concern in the coming year
taking into consideration of the following:

(M

(i)

The Group had bank balances and cash of
approximately RMB91,440,000 and net current
assets of approximately RMB22,515,000 as at
30 June 2013. In order to strengthen the Group’s
capital base and liquidity in the foreseeable
future, the controlling shareholders of the Group
and Guangzhou Bawang Cosmetics Co., Ltd.
(“Guangzhou Bawang”), an entity wholly-owned
by the controlling shareholders of the Group, have
undertaken to provide a long-term loan facility to the
Group in an amount up to RMB140,000,000 for a
period from 15 March 2013 to 31 December 2015.

The directors of the Company have been taking
measures to optimise the Group’s operations
and improve the cost structure, which include the
following:

— adopting measures to expand the revenue
stream through the launch of enhanced or
new products series and promotion of certain
existing product lines of higher margin; and

— adopting various cost control measures to
tighten the costs of operations and various
general and administrative expenses, including
but not limited to adopting more cost-effective
advertising and promotion channels and
reducing the staff headcounts.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2013
HE-_Z-—=FA=+tHIE~EA

36

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis, except for
biological assets which are measured at fair values, as
appropriate.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2013 are the same as those followed in
the preparation of the Group’s annual financial statements
for the year ended 31 December 2012.

In the current interim period, the Group has applied, for
the first time, the following new or revised to International
Financial Reporting Standards (“IFRSs”) issued by the
IASB that are relevant for the preparation of the Group’s
condensed consolidated financial statements.

Amendments to IFRSs Annual Improvements to
IFRSs 2009 — 2011 Cycle

Amendments to IFRS 1 First-time Adoption of IFRSs —
Government Loans

Amendments to IFRS 7 Disclosures — Offsetting
Financial Assets and
Financial Liabilities

IFRS 10 Consolidated Financial
Statements

IFRS 11 Joint Arrangements

IFRS 12 Disclosure of Interests in

Other Entities

2.
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NAZTHLERNEANGRAKRS Y
BREAMERNSTRRRGAES
FEASBRUEBE_T—_F
T-A=+t—BLEFENHBKERR
PikEE —2 -

ARG EIHE - AEEEIRERNK
THERSFENEZESHMZE
B 3R] Sk AR (B 5T /O BRI BR B 755 3 o5 2
AI(TEIRR B A5 3 5 22 Al ) AR B AR &
B S M IS WwR

BIRR B i s BRSO 75 5 X A

A2 2 FEBE
CEIFN (ZZZNEFE
—E——FRH)

BRI SRS &R BB
ERIE1E WEER —
ZERT R B E R

BRMBE®RE HWEEE —

ZAF7H EEMBEER
ZAERT AR MBAaE

BB ERE G BHRE
B E105%

BRI HRE &ELH
ERIE115%

BB ERE REMEBEE
£RHIE125% BEFIE
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Notes to the Condensed Consolidated Financial Statements

HHGEMEBRME

For the six months ended 30 June 2013
HE-_Z-—=F,"A=+tHILE~EA

2. PRINCIPAL ACCOUNTING POLICIES 2. FEESTHHEHR®

(continued)

IFRS 13 Fair Value Measurement BREI B mE AREEE

AR 135

Amendments to Consolidated Financial B ERE HFE ﬁ7f Bm& -
IFRS 10, IFRS 11 Statements, HRFE105 - BLETHER
and IFRS 12 Joint Arrangements and B B %5 /H\ HmERBER 2

Disclosure of Interests in & AR BEEIE
Other Entities: Transition F1158 i % 8 5|
Guidance K B R B 75
ol
F125R 2
BET A
Amendments to IAS 1 Presentation of ltems of BResrEll Etr2EksE

Other Comprehensive Income F19R 2 Rl

& ETK

IAS 19 (as revised Employee Benefits M2 s &R B & @7
in 2011) FE195% (R

—T——%F
&&T)

IAS 27 (as revised Separate Financial Statements R ER] BYHBERRK

in 2011) FE27H (R
—T——%F
&&T)

IAS 28 (as revised Investments in Associates and R@EER REEAAR

in 2011) Joint Ventures F285 (R BERNRZEE
—ET——%F
flé} ED)

International Financial ~ Stripping Costs in the BREEmE BRARBSEERE
Reporting Production Phase of a u% BZE® ZHEKR
Interpretations Surface Mine —RE
Committee — E 205k

Interpretation 20

The Group has not applied any new or revised IFRSs that AEBYEAEATHHBRER
is not yet effective for the current interim period. ZAEARI T AT Sk A4S BT By B BR B 7% 2R
HAER -
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Notes to the Condensed Consolidated Financial Statements

HHGESMEBRME

For the six months ended 30 June 2013
HE-_Z-—=FA=+tHIE~EA

38

PRINCIPAL ACCOUNTING POLICIES

(continued)

Amendments to IAS 1 Presentation of Iltems
of Other Comprehensive Income

The amendments to IAS 1 introduce new terminology
for statement of comprehensive income and income
statement. Under the amendments to IAS 1, a statement
of comprehensive income is renamed as a statement of
profit or loss and other comprehensive income and an
income statement is renamed as a statement of profit
or loss. The amendments to IAS 1 retain the option to
present profit or loss and other comprehensive income
in either a single statement or in two separate but
consecutive statements. However, the amendments
to IAS 1 require additional disclosures to be made in
the other comprehensive income section such that
items of other comprehensive income are grouped into
two categories: (a) items that will not be reclassified
subsequently to profit or loss; and (b) items that may
be reclassified subsequently to profit or loss when
specific conditions are met. Income tax on items of other
comprehensive income is required to be allocated on the
same basis — the amendments do not change the existing
option to present items of other comprehensive income
either before tax or net of tax. The amendments have
been applied retrospectively, and hence the presentation
of items of other comprehensive income has been
modified to reflect the changes.

Other than described above, the application of the above
new or revised to IFRSs in the current interim period
has had no material effect on the amounts reported in
these condensed consolidated financial statements and/
or disclosures set out in these condensed consolidated
financial statements.

2.

FTESHEE®E)

BEfREsERNBS1REM2E
BSAEMESN |ZETH

BER st R E15RH A2 mE W
HEAZZ2NIZETRSE2EK
BmARRBERSIAFME - REE
RERTEAFEIRZETA 20
WaERIEERIBakEM2ERK
@l mMMEERIAERRIER
x| BREEREIR ZETAR
REERERE IRE-—RERAMMD
BUBBEEZHRENBEREAM
2EWE AR BERSENSE
15} 2 AERT A AR 2 B 2 W e —
ETAEH BN EE - A EMmEm
Wz HEBHKME : @RS
SEFOBRERRZER  RO)E
NeaREREREAIRNBREFR A
EHmECHEE - Hitt2mEWERR
IR 2HAERARRE—EED
fiL o ZFERI AN BB IR IR
Al RE 2 EME2mKERE 2
BEE - ZFEIAEPER &
HitzmWEHB 2257 A2 %
B URREBEES -

B EXPratsh - AR HHEE A
LR REERT M BER Y B |RE
AT EHZFHAEEMBHRER
NERZEBE RZEEHES
MBEBRRAFIN 2 HETHENE

=
A& o
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Notes to the Condensed Consolidated Financial Statements

HHGEMEBRME

For the six months ended 30 June 2013
HE-_Z-—=F,"A=+tHILE~EA

3. TURNOVER AND SEGMENT 3. EXHERDEER
INFORMATION
Turnover represents the net amounts received and EEBEAEELEEHTFNEY
receivable of the goods sold to customers, net of WHIBRHTH - SHE RN LB HE
discounts allowed, volume rebates and sales related M(BEA) BB WA REIK -

taxes where applicable.

As a result of the unsatisfactory financial performance HIVER o & E Ao NIBEAE - K

of the business of the herbal tea products, the directors EERFEERETELESLEE

of the Company decided to discontinue the production EZEGIEERIE AKEBEER

and sales of its herbal tea products with effect from 1 —E—=Ft+tA—HELRESS

July 2013. Accordingly, herbal tea products segment WAEERHE - At - RRERSD

is presented as discontinued operation in accordance EPAR 45 B B B 7S iy 5 E B B 55E [ 15

with IFRS 5 Non-current Assets Held for Sales and ERENERDEENRILLS]

Discontinued Operations. Details of the discontinued 25  cBERIERREREBNFE

herbal tea products operation are set out in note 7. AT -

The Group’s continuing operations comprise the following AEBEZREREEBBEAT=

three reportable and operating segments: B RENLEDEL

—  Hair-care products (mainland China and overseas) — HEEm(PEXERBEIIT
%)

—  Skin-care products (mainland China and overseas) — EEEm(PEXEREIIT
%)

— Other household and personal care products — HEmxAEAZERERESR(E

(mainland China) ABE)
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Notes to the Condensed Consolidated Financial Statements

HHGESMEBRME

For the six months ended 30 June 2013
HE-_Z-—=FA=+tHIE~EA

3. TURNOVER AND SEGMENT
INFORMATION (continued)

The Group’s senior executive management is provided

with the segment

information concerning segment

revenue and segment loss. Segment assets and liabilities

are not

reported to the Group’s senior executive

management regularly. The following is an analysis of the
Group’s revenue and results by reportable and operating

segments:

For six months ended 30 June 2013

ERERDIER @)

AEBENSRERBABRRERH
DEBAMDBEERONER - 2
BENABENEEL TS EHHA
EESAEEABRE - UATEAR
SEAMENKLLE DAY ARE
B

BE-Z-—=FXA=1+HIL~EA

Continuing operations BELSEEK
Other
household
and personal
care
Hair-care Skin-care products
products products HihxH Total
EEER EEER BABEER &5t
RMB’000 RMB’000 RMB’000 RMB’000
ARBT T AR¥T T ARBT R ARET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) CREBER) (REEFEZR) (REER)
Revenue from external KRENRBER Z
customers WA 194,301 19,941 26,503 240,745
Segment losses o EfE K (61,144) (5,640) (3,672) (70,456)
Other income H g A 1,792
Other expense EmEA (226)
Change in fair value EMEEANREE
less costs to sell of S KA Y
biological assets FEiEn (510)
Central administration e = LN
costs (13,940)
Finance costs 5 E A (653)
Loss before taxation from B L L X5 2
continuing operations AR (83,993)

40
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Notes to the Condensed Consolidated Financial Statements

HHGEMEBRME

For the six months ended 30 June 2013
HE-_Z-—=F,"A=+tHILE~EA

3. TURNOVER AND SEGMENT
INFORMATION (continued)

For six months ended 30 June 2012

3. EEmEkPIER )

BE-ZE-——-—HFXA=1+HILKEA

Continuing operations BELSEER
Other
household
and personal
care
Hair-care Skin-care products
products products HtxRA Total
EEEMm EEEM BAEERER a5t
RMB’000 RMB’000 RMB’000 RMB’000
ARETFT ARBTFT ARETFT ARBT T
(Unaudited
and restated)
(Unaudited) (Unaudited) (Unaudited) (R FEZ K&
(RiggEZ) CREER) CREER) KE5|)
Revenue from external RENBERE Z
customers 'ON 221,238 31,908 19,447 272,593
Segment losses o EBIE K (155,388) (13,636) (4,252) (173,276)
Other income H g A 844
Other expense EmEA (1,602)
Change in fair value EMEEANREE
less costs to sell of S KA Y
biological assets FEhiE s (558)
Central administration HR R B R B AR
costs (12,177)
Loss before taxation from — #F &K & #5752
continuing operations MATEE (186,769)

Interim Report 2013 —Z —=F /R HidRE 41



Notes to the Condensed Consolidated Financial Statements

HHGESMEBRME

For the six months ended 30 June 2013
HE-_Z-—=FA=+tHIE~EA

4. FINANCE COSTS

B EH

Six months ended 30 June

HEXRA=THILRER

2013 2012
- 2= —E——4F
RMB’000 RMB’000
ARMT T ARETT
(Unaudited
and restated)
(Unaudited) (RigEZK
(REBER) KE5)
Continuing operations BESEER
Borrowing costs on secured bank loans — 4F [ 5| Hi (& 12 &9 & K 48
wholly repayable within one year BITERMEERAR 653 —
5. LOSS BEFORE TAXATION ¥ A& 1B

42

Loss before taxation has been arrived at after charging

(crediting):

A& R E MR (FFA) THIEE -

Six months ended 30 June
HEANA=TRHIEANEAR

2013 2012
== —E—F
RMB’000 RMB’000
AR® T AREFT
(Unaudited
and restated)
(Unaudited) (REEEZ R
(REER) KEY)
Continuing operations BESEEL
Depreciation e 13,153 8,971
Net (gain) loss on disposals of property, &Y% « BE K&
plant and equipment F(E) Bk (391) 28
Write-down of inventories (included in 77 & ¥ & % #5112
cost of sales) (FFASHE ) 1,465 24,363
Reversal of write-down of inventories FTEBREEERR
(included in cost of sales) (GTABHERA) (16,855) (49,676)
Write-off of inventories (included in GFEmEEX
cost of sales) (FTASHEMKAE) 8,222 -
Impairment loss on trade receivables 8 5 % 18 i {8 &5 18 — 2,994
Redundancy costs EEEMRE 7,252 1,133
Reversal of impairment loss on B 5 RIBREREERD
trade receivables (129) —
Bank interest income AT R B A (639) (704
Net exchange loss (gain) EH B R () F5 7,043 (115)
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Notes to the Condensed Consolidated Financial Statements

HHGEMEBRME

For the six months ended 30 June 2013
HE-_Z-—=F,"A=+tHILE~EA

6.

INCOME TAX EXPENSE

6. FiEHiH

Six months ended 30 June

HENA=+HIEAEA

2013 2012
=—g2—= —E—F
RMB’000 RMB’000
ARET R AREFT
(Unaudited
and restated)
(Unaudited) (REEZR
(REER) wE5|)
Continuing operations BFEREXER
Deferred tax — Reversal of RIEFTSH — BRI ERE
temporary differences # 3l = 82,605

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (“BVI”), the
Group is not subject to any income tax in the
Cayman Islands and the BVI.

Under the Law of the People’s Republic of China
(the “PRC”) on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT
Law, the tax rate of the PRC subsidiaries is 25% for
both periods, except for the following subsidiary.

Bawang (Guangzhou) Co., Ltd. (“Bawang
Guangzhou”), a PRC subsidiary of the Group,
is subject to a unified income tax rate of 25%.
The PRC EIT Law allows enterprises to apply for
the certificates of “High and New Technology
Enterprise” (“HNTE”) which entitles the qualified
companies to a preferential income tax rate of 15%.
The qualification of Bawang Guangzhou as a HNTE
was approved in 2009 and renewed in 2012. The
qualification was valid for three years from 2012 to
2014. Therefore, Bawang Guangzhou was entitled
to a preferential income tax rate of 15% in 2013 and
2012.

(i

RERERENRBRELES
MR A R 0] - AR EEAR
MRBEEMRBRIESHN
TRMAEH -

BEPEARZLMB(SE
Bl ) EMEH A EN
BREDRGEMBHEE
BEAG B - 2N 2 B A A B 5 il A0
MEBAREMESE ZHMER
25% ' BRTIIWE R A °

AEBHN—KHPEKBRAH
FTEMEBERRB(TELRE
M) ZE25%H 5 — TS FE L
Ko hBMEFSMRATLE
HEmTEmeE(m R
MEENDEE  MESZER
XA AZEB15%NEBEH
R -FITEMNNR_ZEZNFH
REBBTHEMELE  WEZ
T —_FHAERE - ZER
MNEXBA-ZE ——FE2=-F
—mAF Bt - BEETEMEZ
T FM T —=ZFRE
B15%MFTEREZRR X o
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Notes to the Condensed Consolidated Financial Statements

HHGESMEBRME

For the six months ended 30 June 2013
HE-_Z-—=FA=+tHIE~EA

6. INCOME TAX EXPENSE (continued) 6. FIEH =@

B Z—=FR_ZFT——F
NAZ+THIESNEAR - B
B QB8 A 1E R B EE A TR AR

No provision for the EIT has been made for the six
months ended 30 June 2013 and 2012 as the PRC
subsidiaries have no assessable profits arising in the

PRC. Mg A - TR BEHRE R
T8 -
(i) No provision for Hong Kong Profits Tax has been (il BEZZTE—=Fk=_ZF—=

FRA=ZTHIEARMEAR » &
B SBEEEBELERRM

made for the six months ended 30 June 2013 and
2012 as the Group has no assessable profits arising

in Hong Kong. wmA TR BEHIEBE B ANE
7. DISCONTINUED OPERATION 7. ERIEREFEK

HIORED B RER RN TEE - K
SERAERERETELENEE
EERLEERTE AKEER
—E =t A-BELREDH
MAEERHEE - At EREmE
BOBIEEREREE -

As a result of the unsatisfactory financial performance
of the business of the herbal tea products, the directors
of the Company decided to discontinue the production
and sales of its herbal tea products with effect from 1
July 2013. Accordingly, herbal tea products segment is
presented as discontinued operation.

The results of the discontinued herbal tea products
operation for the six months ended 30 June 2013 and

2012 are as follows:

ERERREREEREBEE_Z
—=FEKk_E——-—FA=+AH1
NEAMESFLOT :

Six months ended 30 June

HERA=THILRER

2013 2012
=-z2—= —E——F
RMB’000 RMB’000
AR®T T ARBEFIT
(Unaudited) (Unaudited)
(REERX) (REEZ)
Turnover EETE 794 16,108
Cost of sales 855 AR (1,521) (36,453)
Other income Ha g A 2 74
Selling and distribution costs HE R EKA (754) (36,727)
Administrative expenses THEHR (246) (560)
Other expense HEmE A (294) (16)
Loss before taxation BAIEE (2,019) (57,574)
Income tax expense FFr {5 i 2 - —
Loss for the period BN 1B (2,019) (57,574)

44 BaWang International (Group) Holding Limited %5 F B &S (& &) #22 i% & [R A &)



Notes to the Condensed Consolidated Financial Statements

HHGEMEBRME

For the six months ended 30 June 2013
HE-_Z-—=F,"A=+tHILE~EA

7. DISCONTINUED OPERATION (continued)

The loss for the period from discontinued herbal tea
products operation includes the following:

A& IEREERR &
B FHRR LR EE R
ATFRE :

Six months ended 30 June

HEXRA=THILREA

2013 2012
—E—-= —T—=F
RMB’000 RMB’000
AR®T AREFIT
(Unaudited) (Unaudited)
(REER) (REEZ)
Depreciation & 190 202
Bank interest income RITHF B WA 2 (63)
Write-down of inventories (included in 17 & Mk {8 E #5112
cost of sales) (FFASHE R A) - 20,453
Write-off of inventories (included in FEMREBX
cost of sales) (FFASHE ) 335 —
Reversal of write-down of inventories FTEREEERR
(included in cost of sales) (FFASHE K A) = (5,034)
Net loss on disposals of property, HEWE BMENMEEN
plant and equipment FIE R 11 —

Net cash (outflows) inflows on discontinued herbal tea

products operation are as follows:

ERIFMFEEEERNFRE (ORE)
MAITE

Six months ended 30 June

HERA=THILRER

2013 2012

—Eg—= —E——F

RMB’000 RMB’000

AR¥T ARETT
(Unaudited) (Unaudited)

(RBER) (RgeER)
Operating activities KRR (274) (21,134)
Investing activities HEEE 5 (43)
(269) (21,177)
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Notes to the Condensed Consolidated Financial Statements

HHGESMEBRME

For the six months ended 30 June 2013
HE-_Z-—=FA=+tHIE~EA

46

DIVIDENDS

No dividends were paid, declared or proposed during
the interim period. The directors of the Company do not
recommend the payment of an interim dividend for the six
months ended 30 June 2013 (six months ended 30 June
2012: nil).

LOSS PER SHARE

From continuing and discontinued
operations

The calculation of the basic and diluted loss per share
from continuing and discontinued operations attributable
to the owners of the Company is based on the loss for
the period from continuing and discontinued operations
of approximately RMB86,012,000 (six months ended
30 June 2012: approximately RMB326,948,000)
and the weighted average number of approximately
2,910,971,000 (six months ended 30 June 2012:
approximately 2,909,396,000) ordinary shares in issue
during the period.

From continuing operations

The calculation of the basic and diluted loss per share
from continuing operations attributable to the owners of
the Company is based on the loss for the period from
continuing operations of approximately RMB83,993,000
(six months ended 30 June 2012: approximately
RMB269,374,000) and the weighted average number of
approximately 2,910,971,000 (six months ended 30 June
2012: approximately 2,909,396,000) ordinary shares in
issue during the period.

Iz =

hH A A Y R N - B R SR
ERRE - AR EEFER KN
BE_T—=F/"A=1tHI1E~E
ANEAFHARE (BE-T— =
FNRNA=THIEAREAR : &) -

BREE

RARKBEERBTRELLLE
BERE

RAREBABGEREFELSESE
BRERIECEEEBEBRELRR
HEEFEEERBERELEERR
EREREEB2HRNEBEANA
R #86,012,000(H £ - — = F
NAZTHIEAEA : HARE
326,948,000) & BA A B 8 17 & i@ A%
hn#E F 19 #492,910,971,000 A% (&
E_F——FAA=THLHE
A+ #92,909,396,0000% ) 5t & -

RAFHEEERY

RABBEBEARLBELCEEY
CEREARBEEERRER
BREXB Z2HABBHARYE
83,993,000(H & — T — — & X
A=+HIEAEA: HARK
269,374,000) X BARNE 1T L B
D0 AE F 19 #492,910,971,000 A% (&
2 ZE——"FXNA=FTHIENE
A : #92,909,396,0000% ) 5t & -
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Notes to the Condensed Consolidated Financial Statements

HHGEMEBRME

For the six months ended 30 June 2013
HE-_Z-—=F,"A=+tHILE~EA

10.

LOSS PER SHARE (continued)

From discontinued operation

Basic and diluted loss per share for the discontinued
operation attributable to the owners of the Company
is RMB0.001 per share for the six months ended 30
June 2013 (six months ended 30 June 2012: RMB0.020
per share), based on the loss for the period from the
discontinued operation of approximately RMB2,019,000
for the six months ended 30 June 2013 (six months
ended 30 June 2012: approximately RMB57,574,000)
and the denominators detailed above for both basic and
diluted loss per share.

For the six months ended 30 June 2013 and 2012, the
diluted loss per share is the same as the basic loss per
share.

The computation of diluted loss per share for the six
months ended 30 June 2013 and 2012 did not assume
the exercise of the Company’s share options as the effect
is anti-dilutive.

MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT

During the six months ended 30 June 2013, the Group
spent approximately RMB9,723,000 (six months ended
30 June 2012: approximately RMB113,883,000)
on construction costs of new production plant and
acquisition of machinery.

Property, plant and equipment with a net carrying
value of approximately RMB560,000 were disposed
of by the Group during the six months ended 30 June
2018 (six months ended 30 June 2012: approximately
RMB28,000), resulting in net gain on disposals of
approximately RMB380,000 (six months ended 30
June 2012: net loss on disposals of approximately
RMB28,000).

2

10.

BREE®)

REERILEERS

RAREBABGEERIEEEER
CEREARBEEEAERAR
0001 (BE_T——F A=+
HiERER : &R AKM0.020) -
ERBERIELEEB CHANEE
HARE2019,000(HE-ZT——
FRAZTHLERNEA : HARE
57,574,000) &k EXFF i GRER K
BEEBEEBFACOBEE -

HE-2-=4R-2——FA~A
=+81AEA SRR EERS
A& B A A5 HE -

BRAR A BEREAES REER
RN EAEEE-_T =K
—ET-—FRNA=THIEREAH
FAEREEEER  YEBRRITE
(RGNNSO P g I

M BERRENS

HE-_Z—=FA=+HL~RA
A RAEBEFEEH AR®9,723,000
(Bz=—F——FX~A=Z+HLRX
@A : 49 AR#113,883,000) i £

HE-_Z—=F-A=TH1 @
A AEEEHEE@MFENAR
#560,0000 Y1 % - B 5 MR (B
T ——FNA=+HIENE
B ®H AR%28,000) @ $15HE
W F R4 AR #380,000(H = =
E——FXNAZF+HIEANEA &
EEEFELH ARK28,000) °

==
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HHGESMEBRME

For the six months ended 30 June 2013
HE-_Z-—=FA=+tHIE~EA

11. TRADE AND OTHER RECEIVABLES 11. B 5 & H it B W K18
The Group allows an average credit period of 30 to 90 REBLTFTEESZEFNTHEE
days to its trade customers. Hi A30£ 901 -
The following is an analysis of trade and bills receivables, RIEZHAZY 2B ZEKRZIER
net of impairment, presented based on the due date at FEW E & (FIBRRE) R 2 MR
the end of the reporting period: DWWET -

30 June 2013 31 December 2012

—E—= —E——F
ANA=+H +=-A=+—-H
RMB’000 RMB’000
AREBTT AREFTT
(Unaudited) (Audited)
(REER) (B#E%)
Current Bl HA 38,586 59,404
Less than 3 months past due wH DR 3(E A 28,784 29,308
4-6 months past due wH4Z=61E A 9,037 7,072
7-12 months past due BmE7=121@ A 2,760 3,858
More than 12 months past due mAZ 128 A 2,506 2,629
81,673 102,271
Less: allowance for doubtful debts o BRI (7,228) (7,357)
74,445 94,914
12. TRADE AND OTHER PAYABLES 12. E 5 K H At B FIE
The following is an analysis of trade payables by age, RIEFHEE 28 S ENFEN
presented based on the due date. FREDITAT :

30 June 2013 31 December 2012

—g—= —E——F

~NB=+H +=—A=+—H

RMB’000 RMB’000

ARETT ARETIT
(Unaudited) (Audited)

(REBEZR) (BEE®Z)

Due within 1 month or on demand 18 AR Bk i@ A E & 54,877 51,911
Due after 1 month but within 3 months  11& A & 18 7 31& B R 21| 28 9,856 7,827
64,733 59,738
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Notes to the Condensed Consolidated Financial Statements

HHGEMEBRME

For the six months ended 30 June 2013

BHEZZT—=F-A=+HIA~EA
13. BANK LOANS 13. IR1ITE M
During the six months ended 30 June 2013, the Group BHE-_FT—=F~A=+BLRX
obtained new bank loans amounting to approximately @ AERE  AEBWMESFNRITE
RMB23,749,000 (31 December 2012: approximately = Z’J A R #23,749,000(8 &= =&
RMB76,390,000). At 30 June 2013, the bank loans —E+=ZH= ‘I‘ BH: HARE
carry interest at fixed rates ranging from 5.6% to 6% 76,390,000) e R ZZE — =F X A
(31 December 2012: 5.6% to 6%) per annum and are ZtH BOERNFERNRAEESF
repayable within one year. .6%i6%7rv Ei’] BEMmHHEZ
T——F+-_HA=+—H :56%=
6%) MR —FUAAREE -
At 30 June 2013, the bank loans are secured by the R-ZE—=FHA=+H BxXx
Group’s machinery and equipment and trade receivables EEHH *él% W E N E S ERWEXR
in the amounts of approximately RMB79,020,000 EERNREITERESBOARE
and RMB2,790,000 respectively (31 December 2012: 79,020,000 & #4) A R ¥ 2,790,000
approximately RMB75,351,000 and RMB85,095,000 (Et E_E——_HF+_-_A=4+—
respectively). The bank loans are also jointly guaranteed CTHRAR %75 351 ,000 & 89 A R
by the controling shareholders of the Group and %85 095, OOO) —E—=%FXHAH
Guangzhou Bawang at 30 June 2013 and 31 December = —i— Ak=ZT—= i‘f’ A=+—
2012. TR ERTT /TAEEaK%.T PR A% R
&ﬁ)llﬁﬁf,\ﬂﬁgﬁ?
14. SHARE CAPITAL AND RESERVES 14, RAR #4E
(a) Share capital (a) BR¥E
Amount as
Number of shares Amount presented
ROEE 8 E |
'000 HK$'000 RMB’000
T BETT NSO
Ordinary shares of HK$0.1 each BROIBT EBR
Authorised: ET
At 1 January 2012, R-TE—-F—-R—H"
31 December 2012 and —T-—%+4+-A
30 June 2013 =t-HRZZE—=%
~NA=t1H 10,000,000 1,000,000
Issued and fully paid: BEARERNTZ
At 1 January 2012 R-Z——-%—HF—H 2,909,396 290,940 256,511
Share issued under share option BB B E 2
scheme (note) BATRR D (B 3E) 1,575 157 128
At 31 December 2012 and R-E—-—F+=-AH
30 June 2013 “t+-HRZZE—=%
NA=Z1H 2,910,971 291,097 256,639
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14. SHARE CAPITAL AND RESERVES (continued)

50

(a) Share capital (continued)

Note:

During the year ended 31 December 2012, share options were exercised
to subscribe for 1,575,000 (six months ended 30 June 2013: nil) ordinary
shares in the Company at a consideration of HK$157,500 (equivalent to
approximately RMB128,000) (six months ended 30 June 2013: nil) which was
credited to share capital. RMB3,052,000 (six months ended 30 June 2013: nil)
has been transferred from the capital reserve to the share premium.

(b) Nature and purpose of reserves

(i) Share premium

The application of the share premium account
of the Company is governed by the Companies
Law (Revised) of the Cayman lIslands. The
funds in the share premium are distributable
to the shareholders of the Company provided
that immediately following the date on which
the dividend is proposed to be distributed, the
Company will be in a position to pay off its
debts as they fall due in the ordinary course of
business.

(ii) Capital reserve
The capital reserve represents the portion of
the grant date fair value of unexercised share
options granted to employees of the Company
that has been recognised in accordance with
the accounting policy adopted in the 2012
annual financial statements.

(iii) PRC statutory reserves

PRC statutory reserves were established in
accordance with the relevant PRC rules and
regulations and the articles of association of
the PRC subsidiary of the Group, Bawang
Guangzhou. Transfers to the reserves were
approved by the board of directors of Bawang
Guangzhou.

14. RA R 4 (@)
(a) Be&:(&)
MY &E -

R-TB——F+_A=+—RHILFE  BRES
B ANBIBTTE S AR RIS K A 711,575,0008% &
BR(ZZE—Z=ZF~"A=1+HL~EA : &)
17168 1 AR 4 P 32 5 0 BF B 2 157,5007% 7T (1B &
RHARK128,000) (ZF—=F~A=1+HI
ANEA  E)W IO ABRR o ppid - KRR
BEARFEEE H A RS3,052,000(=F— =X
A=+HIEAREAR : B)ERAEHE -

(b) REMEHHERAE
(i) BFRR

AN A B AN i 18 i ) B R
XRASESRRDE(KE
RFTRE - BRIFRBER
AIRRE R B #R - K
NREIBRENEER R XD
FEIMES - BRIAR
BN B AR B R A AR
ROIEBE ©

(i) BEGER
BT ARA/EEERE
RITBH B - ERIR
TEHHNAABERREZ
T _FERWENGF
BRNEAN#HETHER

(iii) PEEE M
FEOEEREIIRERH
B AR Rl K2 48 B A e AR £=
BB B ARSEEE
M RRERRIL - B
MFBEESIEMNES
SHE -
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14. SHARE CAPITAL AND RESERVES (continued)

(b) Nature and purpose of reserves (continued)

(iii) PRC statutory reserves (continued)

(iv)

Bawang Guangzhou and Bawang (China)
Beverage Co. Ltd, which are wholly foreign
owned enterprises established in the PRC,
are required to transfer at least 10% of their
net profit (after offsetting prior year losses), as
determined under the PRC accounting rules
and regulations, to statutory general reserve
until the reserve balance reaches 50% of the
registered capital under the PRC Company
Law and the articles of association of the
entity. The transfer to this reserve must be
made before distribution of dividends to the
equity shareholder.

Statutory general reserve can be used to make
good prior years’ losses, if any, and may be
converted into share capital by issuing new
shares to equity shareholders proportionate
to their existing percentage of equity interests
provided that the balance after such issue is
not less than 25% of the registered capital.

Merger reserve

On 20 December 2007, Bawang International
Group Holding (HK) Limited, a wholly owned
subsidiary of the Company, acquired all
the equity interest of Bawang Guangzhou
amounting to US$12,500,000, which was
previously held by a company owned by
the controlling shareholders of the Group,
at a consideration of the same amount.
Accordingly, the share capital of Bawang
Guangzhou was eliminated and a merger
reserve arose due to foreign exchange
differences.

14. RAR @18 )

(b) EEHERAE(E)
(iii) REETERZME(E)

(iv)

FITEMNEREL(FEH)
SRR A R A R Th A AR B AR
VHNEBERE HA
B REEE AR R &R
Bl - EEE R &AD10%
B F M CAMUEFE
MEIE®R)E —BE TR
% EEREEBEEHEDF
BRARLAERZEENAR
ERRATHAMELRD
50% & 1F - BB EZEB
ARMERFEEADIRRK
BAT#ETT °

—ROAE R A H
MAEFENEBRN
B) MAlEBRBER
FEANRENRESD
R EBTHR - A
BRFREEBRARE - I
ETERBTRANGHRT
/AR EMEARRI25% -

& it 6 0
RZBEELF+ A=+
B ARQRAz2EHEBA
AIBITHBREEER(H
B)BRABAREZER
I 812,500,000 T H) F5
FEMEE %z (2B A
AEBE TR RIS —
XARRE) ALBEE
BME AW - 8
BRER ZBELSHE
1 o
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14. SHARE CAPITAL AND RESERVES (continued)

(b) Nature and purpose of reserves (continued)

(v) Translation reserve
Translation reserve comprises all foreign
exchange differences arising from the
translation of the financial statements of the
operations outside the PRC.

15. EQUITY SETTLED SHARE-BASED

52

TRANSACTIONS

(a) Pre-IPO Share Option Scheme

The directors of the Company approved a Pre-IPO
Share Option Scheme on 10 December 2008. On
8 June 2009, the Company conditionally granted
certain Pre-IPO share options to the directors,
senior management and employees under the Pre-
IPO Share Option Scheme. The exercise of these
share options would entitle two of the Company’s
directors to subscribe for an aggregate of 4,200,000
shares of the Company, and forty of senior
management and employees for an aggregate
of 10,332,000 shares. According to the grant
letters signed by the Company and the beneficial
individuals, the exercise price of each share under
the Pre-IPO Share Option Scheme is either at par
value of HK$0.1 (four people under this tranche
including two directors), or at HK$1.19, representing
a 50% discount to the offer price of HK$2.38 under
the global offering (thirty eight people under this
tranche). Each option granted under the Pre-IPO
Share Option Scheme has a vesting period of one to
five years, commencing from the listing date and the
options are exercisable until 8 June 2019.

14. BRA R f#E @)

(b)

EEEERRBEE)

(v) EREM
ELRERRRETER
SN 2 SRR PTE L

MERELZHE -

15. LEREENRO AR

Z
(a)

B

¥ >

4]

AABEFER_ZETNF
+-_ATHtEERAHRZE
ERERESNE - RZTTA
FRNANB ARABH GG
BEEBRAREESRBRE
FEMES AREREKE
FMEEREAETERAHAE
ERTERE - TR EEARE
BYARIMEBZEERES
4,200,000 % & A &) B 15 -
LWERN+E2aREREMNES
R4 10,332,000 A A A
AR HIRER] o BRI A 76
BREZEARTR TR -
BRAREEREREEIE
THERKROITEERAEAEE
0BT (MAFELS - R
EMEBESE)K1.198 T - &
BRERBETREE238% T
Pri&50% (= +N\AFEWT))
BEE X ARSI ERER
ERENENHEBRENITES
FHARLETHBRENS —F2
F - FBEBERENER-T
—NEXNANBRITE -

2> BA 5 & AU W AR 42 Bt

T

BaWang International (Group) Holding Limited 28 F BI KR (&= E) K A R A 7



Notes to the Condensed Consolidated Financial Statements

HHGEMEBRME

For the six months ended 30 June 2013
HE-_Z-—=F,"A=+tHILE~EA

15. EQUITY SETTLED SHARE-BASED 15.
TRANSACTIONS (continued)

(b) Share Option Scheme

The then sole shareholder of the Company
approved and adopted a share option scheme on
20 May 2009 (the “Share Option Scheme”).

()  On 26 July 2011, the Company conditionally
granted certain share options to two
employees under the Share Option Scheme
(the “2011 Lot”). The exercise of these share
options would entitle the two employees to
subscribe for an aggregate of 1,380,000
shares of the Company. According to the
grant letters signed by the Company and the
beneficial individuals, the exercise price under
the Share Option Scheme is at HK$1.31 per
share. Each option granted under the Share
Option Scheme has a vesting period of one
to five years, commencing from the date of
joining the Group of the two employees and
the options are exercisable until 26 July 2021.

() On 7 February 2012, the Company
conditionally granted certain share options
to an employee under the Share Option
Scheme (the “2012 Lot”). The exercise of
these share options would entitle the employee
to subscribe for an aggregate of 1,500,000
shares of the Company. According to the
grant letter signed by the Company and the
beneficial individual, the exercise price is at
HK$1.00 per share. Each option granted
has a vesting period of one to five years,
commencing from the date of joining the
Group of the employee and the options are
exercisable until 7 February 2022.

%*Eﬁ?’i,.\%%ﬁ’ﬂﬂﬁfﬁiﬁ?c

(b) RRRR#EER

AARERE—BREA T
AEE A=+ B LR B
7 e 1 AR St ) TR AR ot
2)) -

() R=ZT——FEA=+~
H - A2 RE &G RIE
BREFSAMZES
BT HETERECN2011
DEE]) c TR M FER
B TZMmZEEREAS
# 1,380,000 f% A& 2 &) A%
DEIMER] o ABIEAR D F) R
BRI BZARTHRF X
% BREFESTHER
B 1TEBA1.31BT °
BIEBERESSRENE
DERENITESEFHA
ZMAEESEERAY
Bt —FZ2R1F ' T8
ERENER T - —F
+tAZ+/<BRIITHE -

i) RZETE—-—=—F=-Ht
H - A2 R A &G RIE
ERETES R —RES
®TETHERE2012
DR - T EER
R TZARERBEH
1,500,000 f% & 2 &) i% 19
RIMER] - IRIEADQFEZ
mAERTE TR B
RS T ERRMNIT
FEA1.0087T - BB
BRENTESFIHARZ
HEEXAEEERZH
RBE—FE2RF - FTARE
PRENBR T - —F =
B+HHBIITE -
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15. EQUITY SETTLED SHARE-BASED

54

TRANSACTIONS (continued)

(b) Share Option Scheme (continued)

The following table discloses movements of the
Company’s share options held by directors and

15. A= 4

SENRMD AR
2 (#8)
(b) MBBRHES B ()

TREBESFKREEEE M
VARTER R R B X 2 m) B AR i

employees during the current and prior periods: BEIE N
Outstanding
at 31
Outstanding December Outstanding
at 1 January 2012 at 30 June
2012 8z 2013
Bz Granted  Exercised  Forfeited =Z-Zf  Forfeited E
Option —g-Cf during during during +ZR during —B-=%
type -B-H the year the year the year =t+-H theperiod RA=TH
BREgn HARITE KERT REFE RERH HWRITE R HRITE
1000 000 1000 1000 1000 000 1000
T T T T T T T
Pre-IPO Share Option Scheme HRABZENER 7,914 - (1,575) (493) 5,846 (1,903) 3,943
Share Option Scheme e
— 2011 Lot — 20115 % 460 - - (460) - - -
— 2012 Lot —20126 % - 1,600 - (1,500) - - -
8374 1,500 (1,575) (2,453 5846 1,909) 3043
Weighted average exercise price mELHTHEE HK$0.54 HK$1.00 HK$0.10 HK$1.10 HK$0.60 HK$0.71 HK$0.55
At 30 June 2013, 788,000 share options were R-—_F—=F#,xA=+8"
exercisable (31 December 2012: 1,231,000). 788,000 B& & # 7 HA SR B A] 17 (F
(—2——F+-A=+-8 :
1,231,000) °

For the six months ended 30 June 2013,

the

Group recognised total expenses of approximately

RMB637,000 (80 June 2012:

approximately

RMB1,167,000) in relation to the fair value of the
share options granted by the Company.

BE_ZT—=F"A=1tHLXHE
A AEERICKRLONBRER

REEA

s

#4,167,000) °

BaWang International (Group) Holding Limited % £ BIES (£ B) iR B R 2

——FNA=1+H

B A X 49 A R #6637,000 (%K
AR
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16. RELATED PARTY TRANSACTIONS

Except as

disclosed elsewhere

in the condensed

consolidated financial statements, the Group had the
following transactions and balances with related parties

during

the period:

(@ The following balances were outstanding at the end
of the reporting period:

16.

BAEE T

R5

HERSEAVBRERBEEN KK

B #ET

(a)
f -

THRBIRS

TIHBEHRREZRHARAKRE

Amounts due from (to) related parties

JFE U (FE ) Ba Bk 5 SR8
30 June 2013 31 December 2012
-—2—= T
ANA=+H T-A=+—H
RMB’000 RMB’000
ARBT T ARET T
(Unaudited) (Audited)
(REER) (BE&E%)
Other receivable (payable) from HnpE U ()R —
Guangzhou Bawang International & /N 38 F BB KE /5
Hotel Co., Ltd. (“Bawang Hotel”) BR AR
(note i) (TBEXBIELD) (KD 1,686 (1,421)
Other receivable (payable) from Hb U (FER) 5k —
Guangzhou Bawang (note ii) &M (B 5Eii) 700 (1,691)
Trade payable to Guangzhou BESENR — EMNEHA
Chenming Paper Products HmARAF
Company Limited (TEIMNEREL) (P&
(“Guangzhou Chenming”) (note iii) - (978)
2,386 (4,090)
Notes: B 5

(i) Bawang Hotel was effectively 100% owned by the controlling
shareholders of the Company. As at 30 June 2013, the
balance due from Bawang Hotel mainly represented prepaid
meeting and catering expenses (31 December 2012: meeting
and catering expenses payable). The balance was unsecured,
interest-free and repayment on demand.

(ii) Guangzhou Bawang was effectively 100% owned by the
controlling shareholders of the Company. As at 30 June 2013,
the balance due from Guangzhou Bawang mainly represented
rental prepayment (31 December 2012: rental payable). The
balance was unsecured, interest-free and repayment on
demand.

(iii) Guangzhou Chenming was under the control of the close family
member of the controlling shareholders of the Company.

Interim Report 2013 =& — =4 rh Hiif &

(ii)

BERBEERAARAZERRE
100%EBRHER - R_T—=F
A=1+RH BERBERNBENE
HREZRABNEERELRBE
(R=ZFE—=F+=-A=—H : [E
NEBRELRBE) - ZERR
EER A BEETERY -

ENBEITRAAAAZERRKRE
100% B HER - RZT—=F
A=+H EBHREMNSEENEH
TERBEMNBER(R=Z—=F
+=—A=+—Q8: BNHER) -
ZERABERER 2EHEEEE

&M R B K £ B AR AR R B MR
EYI MR EERK B2 -
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16. RELATED PARTY TRANSACTIONS

(continued)

56

(b)

BaWang International (Group) Holding Limited % £ BIES (£ B) iR B R 2

During the six months ended 30 June 2013,
raw materials were purchased from Guangzhou
Chenming amounting to approximately
RMB5,363,000 (six months ended 30 June 2012:
approximately RMB3,281,000).

During the six months ended 30 June 2013,
raw materials were purchased from Guangzhou
Qiancai Packaging Materials Co., Ltd., an entity
under the control of the close family member of
the Group’s controlling shareholders, amounting to
approximately RMB31,000 (six months ended 30
June 2012: nil).

During the six months ended 30 June 2013, utilities
expenses were paid on behalf of the Group by
Guangzhou Bawang amounting to approximately
RMB1,763,000 (six months ended 30 June 2012:
approximately RMB2,543,000).

During the six months ended 30 June 2013,
meeting and catering services were provided to the
Group by Bawang Hotel amounting to approximately
RMB814,000 (six months ended 30 June 2012:
approximately RMB1,004,000).

16. 8 &

BB RS m)

HE_ZT—=F-~A=+HIL
NEAEE  AEBEREMNE
PHIBANRMESEHARE
5,363,000 (B EZE T ——F X
A=+HIE/NEABHER : 9A
R #3,281,000) °

HE-_Z—=FA=Zt+8L1t
NEAHRE  REBRZIER
REBERE O RERK BT
MEMNMERBEMBERA
ABARMBESEOARK
31,000(&#Z =T ——_F XA
=+HBI1E/N 8B HE : &) -

HE_Z—=FA=Z+H
IEAERAEE  EMNBBER
REBITRNKEBHAREK
1,763,000 (& = —F — —F X
A=+BIENEAHM : YA
R #2,543,000) °

HE-_Z—=FA=+8L
NEAERE - BB EREER
HEAEEN S ERERRE
RN AREES14,000(H ==
TE——FEXA=1+HIEAEA
HiRS : #9 AR ¥1,004,000) °
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16. RELATED PARTY TRANSACTIONS

(continued)

()  The Group and Guangzhou Bawang had entered
the following lease agreements in relation to rental of
production premises and office building:

(i

(i)

On 21 January 2011, Bawang Guangzhou and
Guangzhou Bawang entered into a production
premise and office lease agreement, pursuant
to which Bawang Guangzhou leased from
Guangzhou Bawang the production premise
and office building with a total floor area of
16,735 square metres. The term of the lease
under the agreement is 3 years with a fixed
monthly rental payable of RMB184,083,
commencing from 4 December 2010. On
9 August 2013, the lease agreement was
terminated.

On 1 January 2011, Bawang (China) Herbal
Co., Ltd. (“Bawang Herbal”) and Guangzhou
Bawang entered into an office premise lease
agreement, pursuant to which Bawang
Herbal leased from Guangzhou Bawang the
office premise with a total floor area of 300
square metres at nil consideration. The term
of the lease under the agreement is 20 years
commencing from 1 January 2011. Bawang
Herbal was dissolved on 11 December 2012
and consequently, the lease agreement was
terminated.

On 28 December 2011, Bawang Guangzhou
and Guangzhou Bawang entered into an office
premise lease agreement, pursuant to which
Bawang Guangzhou leased from Guangzhou
Bawang the office premise with a total floor
area of 4,916 square metres. The term of the
lease under the agreement is 3 years with a
fixed monthly rental payable of RMB182,000
commencing from 1 January 2012. On 9
August 2013, the lease agreement was
terminated.

16. BEE A R 5 (&)

(f

SITERMEEMBETZLAT

201 B A E R BS At 2 35 P
ZTHEE M

(i

(i

(i)

RZE——F—H=+—
B BEEMEEMEFE
RN —REERE KB
EHERZE Bt - BE
BMmEEME EHABE
EE 16,735 7 K1y £
ERELRPATET o It
wEET e =F—

TF+_-_ANHEAHR=
F BARNEEHEEA
AR #184,083° R K2

RAPBRE - ZHRECK

1k o

RZF——F— A —
BIT(PHE)+H T

iﬂfﬁmoﬁ
% %£$Eiﬁﬁwﬁ
T B F300F 7 K it~
= o fEUtiBEIET -
BE-ZT——F—H—HiE
BH=F HEAEZT -5
FTHREZHIN _-_T——4F
+=—A+—HEHE '
EEKRILE -

RZE——F+ = A4
—t+NAB FBIEMNEE
MNBEFTZ— A=A
Etpek - Btk HEEIM
mMEMBETHBEER
184,916 F 75 KK # A
= o Ut HEET -
E-E——-F—H—Hie
REB=F  SAEMNEE
& AR #182,000 ° %
—E—=FNANEB ' *%
TgfjJuiizE,yanJt
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16. RELATED PARTY TRANSACTIONS

(continued)

58

(iv)

On 1 August 2012, Bawang Guangzhou and
Guangzhou Bawang entered into a production
premise lease agreement, pursuant to which
Bawang Guangzhou leased from Guangzhou
Bawang the production premise with a total
floor area of 123,000.1 square metres at nil
consideration. The term of the lease under
the agreement is from 1 August 2012 until
it is replaced by a revised lease agreement.
On 9 August 2013, the lease agreement was
terminated.

On 9 August 2013, Bawang Guangzhou
and Guangzhou Bawang entered into lease
agreements, pursuant to which Bawang
Guangzhou leased from Guangzhou Bawang
the production plant and office premises at
fixed monthly rental of RMB1,120,000 and
RMB92,800, respectively. The terms of the
lease under the agreements are 3 years from 9
August 2013. Details of which were set out in
the Company’s announcement dated 9 August
2018.

16. BBEE 7 X 5 (&)

(iv)

BaWang International (Group) Holding Limited 28 F BI KR (&= E) K A R A 7
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16. RELATED PARTY TRANSACTIONS 16. ¥ A X 5 (&)
(continued)
(@ The remuneration of directors of the Company and @ ARAEEFRAEMTEERE
other members of key management during the RERHANE M T :

reporting periods were as follows:

Six months ended 30 June
NA=Z+HIEREAR

2013 2012
== —E—F
RMB’000 RMB’000
ARETR AREFT
(Unaudited) (Unaudited)
(REERK) (RIEEZ)
Short-term employee benefits HHEES®RA 2,155 5,748
Contribution to defined contribution 7 %8 £ FUR K48 K 51 21
retirement plans = 96 245
Equity compensation benefits %10 2~ 4@ A 538 934
2,789 6,927
17. COMMITMENTS 17. ARIE
Capital commitments for acquisition of property, plant R EHRRARRKEBEDE  BE R
and equipment outstanding at the end of reporting REBEFTHNEREERALES T BE W
periods not provided for in the condensed consolidated REBEENEREAENT

financial statements were as follows:

30 June 2013 31 December 2012

—F-= —F=F

AH=1H +=ZA=+—H

RMB’000 RMB’000

ARBT T AREBFIT
(Unaudited) (Audited)

(RBER) (BE&EZ)

Contracted for [=E: 30 21,182 30,050
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HEZ

18.

60

Z—=FRXA=+HIEREA

COMPARATIVE FIGURES

The presentation of comparative information in respect
of the condensed consolidated statement of profit or
loss and other comprehensive income for the six months
ended 30 June 2012 has been restated in order to
disclose the discontinued operation separately from
continuing operations.

18. Lk R =

2B E_T—_F<A=1H
EARBABRAGEEREaRREME
HRERZERERDEET - LA
HERIEEEXFRRBBERLEXD
DB
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