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Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”)
of United Gene High-Tech Group Limited (the “Company”), | hereby
present to all shareholders of the Company (the “Shareholders”)
the audited consolidated financial results of the Company and its
subsidiaries (the “Group”) for the year ended 30 June 2013 (the
“Financial Year").

For the Financial Year, the Group recorded revenue of
approximately HK$10.1 million, which is a significant decrease of
approximately 60.55% from approximately HK$25.5 million of the
previous financial year ended 30 June 2012 (the “Previous Financial
Year"”). The significant decline in revenue was mainly due to (i) a
significant reduction in revenue in the distribution of genetic testing
services due to the transitional period brought by the new sales
and marketing strategies adopted by the group and intended to
shift the Company’s sales focus onto professional channels; (ii)
the substantial drop of revenue for the distribution of bio-industrial
products and continuing unfavourable costs of imported products;
and (iii) additional time required to gain public awareness of the
health management concept, which focuses on preventive care
rather than curative care.

For the Financial Year, loss attributable to the owners of the
Company was approximately HK$72.8 million, representing a
reduction of loss as compared to a loss of approximately HK$123.9
million in the Previous Financial Year. The difference was largely
caused by the large impairment loss recorded in the Previous
Financial Year.
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OUTLOOK

The Group has begun setting up a new genetic testing centre
that will focus on clinical diagnostic testing in Shanghai. The
management expects the new diagnostic centre will provide a
synergy effect with the existing businesses, although further
marketing and advertising efforts are still required to increase
public awareness in the PRC of the benefits these services may
provide.

Looking forward, the Group still expects to face a challenging
business environment in the coming financial year. However,
the Group will continue to focus on implementing measures for
business improvement, strengthening selling effort to improve
revenue and cutting redundant spending.

Furthermore, the Group continues to explore potential investment
opportunities and does not exclude the possibility of disposing of
underperforming businesses to enhance Shareholder return.

APPRECIATION

On behalf of all Board members, | would like to take this
opportunity to express my gratitude to the Shareholders and
business partners of the Group for their continued support and
trust during the past years, and my most sincere appreciation to the
Directors, management and staff at all levels for their dedication,
hard work and contributions to the Group.

Jiang Nian
Chairman

Hong Kong, 30 September 2013
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GROUP RESULTS

Revenue of the Group for the Financial Year amounted to
approximately HK$10.1 million, representing an approximately
60.55% decrease from the Previous Financial Year of approximately
HK$25.5 million. Loss attributable to the owners of the Company
for the Financial Year was approximately HK$72.8 million,
representing a reduction of loss as compared to a loss of
approximately HK$123.9 million in the Previous Financial Year.

BUSINESS REVIEW

Provision of genetic testing services

Since 13 December 2010, the Group has obtained the permanent
exclusive distribution rights for genetic testing services in the
regions of the PRC, Hong Kong and Macau, the permanent non-
exclusive distribution rights for genetic testing services in other
regions, and the right of use of certain logos on genetic testing
services distributed by the Group.

On 3 May 2011, in view of the significant decrease in revenue
generated by the distributors under the franchise agreements, and
in order to manage the distribution channels more effectively and
to achieve higher profit margin through lower selling expenses,
the Group entered into the termination agreements with relevant
distributors and terminated the said franchise agreements with
effect from the same date.

The Group adjusted its operating direction (transformation) at the
beginning of the Previous Financial Year by dedicating its sales
efforts towards professional channels, mainly hospitals and health
centres, in lieu of the general public and during the second half of
the Financial Year, the Group has begun establishing a new genetic
testing centre, intended to focus on cellular and molecular genetic
clinical testing, in Shanghai.

For the Financial Year, the revenue arising from the provision of
genetic testing services decreased from approximately HK$22.6
million in the Previous Financial Year to approximately HK$4.6
million. Genetic testing sales to the public have decreased
significantly largely due to the restructuring of the sales force, new
management and new sales and marketing strategies.
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The Board held a conservative and prudent view regarding
the future performance of this business in view of the high
uncertainties and risks of the new sales and marketing strategies
adopted. After independent assessment of the value in use of
the intangible asset relating to the permanent exclusive and non-
exclusive rights for the provision of genetic testing services,
the Group made an impairment loss on the intangible asset for
approximately HK$2.0 million.

Distribution of bio-industrial products

The Group has obtained the exclusive distribution rights for the
distribution of bone chips and bone fat in the PRC for a period of 5
years from 1 January 2010, which would be automatically renewed
for another ten years subject to no objection raised by either party
on or before 31 December 2014.

During the Financial Year, revenue of the distribution of bio-
industrial products significantly decreased to nil revenue from
approximately HK$1.0 million in the Previous Financial Year. Due
to continuing unsatisfactory business performance and a further
independent assessment of the value in use of the intangible asset
and goodwill relating to the exclusive distribution rights of the
bio-industrial products business, the Group further impaired the
intangible asset for a total amount of approximately HK$0.3 million.
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Provision of health care management services
“Health
Care Centre”) consists of United Gene (Shanghai) Health Care

The Group's health care management centre (the

Centre, which commenced business in late 2011, and Outpatient
Department Longguan, which commenced business in early
2013, and serves as a high-end health care management and
service centre with genome technology as its competitive
edge. The operation of the Health Care Centre adopts the “4P
medical services model” which refers to predictive, preventive,
personalised and participatory medical services. The Group also
extends its services to set up an individualized comprehensive and
lifelong health service model. The Group researches, develops and
provides further health care management services, including (i)
the provision of health care management services, consisting of
meridian conditioning, acupuncture, cupping and Chinese medicine
treatment consultancy; (ii) the provision of exercise physiology
treatment consultancy; (iii) the provision of physiotherapy and
oxygen therapy treatment consultancy; (iv) the provision of
psychology treatment consultancy; (v) the testing of nutrition
and metabolism and provision of treatment consultancy; (vi) the
provision of diet treatment; and (vii) the testing for gene mutation.
The Health Care Centre cooperates with a number of hospitals in
Shanghai in respect of health care management services.

For the Financial Year, revenue for the provision of health care
management services increased to HK$2.3 million, from HK$1.8
million in the Previous Financial Year. Due to persistently weak
consumer sentiment and insufficient time to market and gain public
awareness of the new health management concept focusing on
preventive care rather than curative care, the Health Care Centre
suffered an operating loss of approximately of HK$41.5 million
(2012: HK$22.9 million).

The Board held a conservative and prudent view regarding
the future performance of this business in view of the high
uncertainties and risks of the new sales and marketing strategies
adopted. After independent assessment of the value in use of the
intangible assets and property, plant and equipment related to the
provision of health care management services, the Group made an
impairment loss on the intangible asset for approximately HK$4.5
million and the tangible assets for approximately HK$16.5 million.
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Trading of beauty products

The Group commenced trading of beauty equipment and products
in 2013. Revenue from trading was approximately HK$3.2 million
(2012: nil) and the operating margin was approximately 1.32%.

Securities investment

The Group recognized its investment activities as a business
segment in 2013. Revenue from bond interest income was
approximately HK$4.6 million (2012: HK$3.9 million) and operating
profit was approximately HK$4.6 million (2012: HK$4.6 million).

PROSPECTS

Provision of genetic testing services

Due to market changes and new long-term development plans,
the Group adjusted its operating direction (transformation) at the
beginning of the Previous Financial Year by dedicating its sales
efforts towards professional channels, mainly hospitals and health
centres, in lieu of the general public.

The adjustment in business strategy was mainly due to (1) public
consumers having insufficient understanding towards the actual
purpose of genetic testing, which led to the slowdown in the sales
of the corresponding market division, and (2) the accommodation of
state policies and strategic development of the Group as a whole.
After thorough market research, analysis of national policies as
well as of the market, the management of the Group expects that
the Ministry of Health of the PRC will gradually be more open to
genetic testing projects in hospitals, and has therefore adjusted its
operation strategy. Since 2012, departments including the National
Development and Reform Commission and the Ministry of Health
have listed genetic testing in the catalogue of charged hospital
examination items. The Group has also adjusted its operation
strategy by shifting its focus of sales efforts from the general public
to professional channels, mainly hospitals and health centres, in
an attempt to sell more diversified and targeted genetic testing
products, such as drug sensitivity testing, diagnosis and hereditary
disease screening, and strengthen its sales in professional
channels.
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The Group obtained a national medical license at the end of

2012 with relevant qualifications for providing medical checkup.
The management expects that this will improve the Group's
presence. Moreover, the Group has conducted an internal
personnel restructure and recruited new staff with many years
of relevant sales experience with PRC medical institutions.
Currently, the sales operation of our genetic testing service is still
undergoing adjustment. The management believes that the sales
in professional channels are stable and sustainable, and that both
the necessity and professional credibility of the genetic testing
products needed in these channels will increase significantly after
gaining consumer awareness. The management is confident that
the sales of genetic testing products will survive the trough in the
Previous Financial Year and will show gradual improvement.

Following the Financial Year (2013), the Group has fulfilled and
satisfied preliminary government criteria to set up a diagnostic
centre in Shanghai. The number of diagnostic centres is strictly
controlled by the PRC government which limits competition. The
management expects that the establishment of a government
sanctioned diagnostic centre will improve the Group's reputation,
providing a synergy effect for genetic testing sales in its
professional channels.

Distribution of bio-industrial products

In December 2010, CNL (Pinghu) Biotech Co. Ltd. (“CNL (Pinghu)")
commenced the construction of the production plant, research and
development workshop and office in Pinghu, the PRC.

United Gene High-Tech Group Limited
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CNL (Pinghu) has been under litigation since April 2012. An appeal
was lodged by a constructor and it is expected that a final verdict
will be reached in the next few years. As its plants are unlawfully
occupied by the constructor, the production and launching
schedules of products have been delayed. The Group is actively
engaged in resolving this matter in court, with a view to commence
production as soon as possible. The Group will continue to explore
other opportunities for further growth through strategic cooperation
with world leading biotechnology enterprises, whether in the
aspects of business, product or technology. The Group strives
to build a sound product portfolio which offers high profitability
potential.

Provision of health care management services

After establishing the Health Care Centre, the Group strengthened
its marketing and promotion plans for the membership services and
benefits.

As the first professional comprehensive health care management
services provider focused on genetic testing in the PRC, the
health care management services provided by the Health Care
Centre is expected to satisfy the current supply gap in high-end
and personalised health care management services in the PRC.
The professional medical team and outpatient department under
the Health Care Centre are committed to providing high-end,
quality and customized services such as physical examination
services, professional genetic testing analysis, recuperation with
Chinese medicine and guidance in sports rehabilitation. The health
care centre obtained a medical license in 2012 and commenced
operations of Longguan Outpatient Department in 2013, further
expanding its product portfolio and strengthening its marketing and
promotion channels. It is expected that the revenue of the Health
Care Centre will gradually stabilize and improve.
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Furthermore, human resources was strengthened to improve
operating efficiency and the scale of operations. The management
expects that these human capital improvements, combined with
the Health Care Centre’s marketing efforts, will lead to greater
revenue.

Trading of beauty products

The management expects that the demand of beauty products in
the Asia Pacific region will continue to increase as rising GDP and
average income in most developing countries in Asia will enable
customers to spend more on such products. Looking forward, the
Group will explore higher margin products and improve sales efforts
to further the increase of revenues and profits.

Securities investment

The management expects the global economic outlook to improve
in the future. The management will actively review the performance
of the portfolio for greater portfolio revenue and profits for the
company.

Apart from developing the aforementioned businesses, the Group
will continue to proactively explore attractive investments in the
PRC and globally with the aim of (i) developing new and existing
businesses, and (ii) generating positive cash flow and earnings for
the Group in the long-term, and does not exclude the possibility
of disposing of underperforming businesses. In the meantime, the
Group may, if necessary, conduct various fund-raising activities to
strengthen the capital base of the Company.
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FINANCIAL REVIEW
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Capital structure BRGNS
2013 2012
—E-=fF —E——F
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HK$0.01 each E{E0.01B T2 EilmAR 500,000 500,000
Issued and fully paid: BEITRERE
840,693,024 ordinary shares of 840,693,024 1% F %
HK$0.01 each HEE0.01 BTz Eidmk
(30 June 2012: 12,164,508,062 (ZE—=FRA=+H:
ordinary shares of HK$0.01 each) 12,164,508,062/%
FREE0.0VE T TimR) 8,407 121,645

As at 30 June 2013, total borrowings of the Group were
approximately HK$37.0 million (30 June 2012: HK$11.0 million)
which consisted of the debt value of the company’s unconverted
convertible bonds amounting to HK$11.8 million and loans from
non-controlling shareholders of a subsidiary of the Group, Longmark
(Shanghai) HealthCare Limited (“Longmark (Shanghai)”), amounting
to approximately HK$25.2 million.

Liquidity and financial resources

As at 30 June 2013, the Group had bank and cash balances of
approximately HK$355.3 million (30 June 2012: approximately
HK$169.8 million).

The ratio of current assets to current liabilities of the Group was
7.74 as at 30 June 2013 compared to 15.74 as at 30 June 2012.
The Group’s gearing ratio as at 30 June 2013 was 0.13 (30 June
2012: 0.07) which is calculated based on the Group’s total liabilities
of approximately HK$63.7 million (30 June 2012: approximately
HK$25.4 million) and the Group's total assets of approximately
HK$508.0 million (30 June 2012: approximately HK$356.0 million).

During the Financial Year, the Group invested in financial assets,
consisting of time deposits and listed bonds that can be readily
converted to cash at any time, with an aim to increase surplus cash.
The Group places importance on security, short-term commitment
and availability of the surplus cash and cash equivalents.
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Significant investments, acquisition and disposals
On 27 April 2013 (after trading hours), the Company, as
purchaser, and Dr. Mao Yumin (“Dr. Mao"”) and JNJ Investments
Limited (“JNJ"), as vendors, entered into a conditional sale
and purchase agreement dated 27 April 2013 (as supplemented
and amended by a supplemental agreement dated 7 May 2013
and a second supplemental agreement dated 30 August 2013),
pursuant to which the Company has conditionally agreed to
acquire and (i) JNJ and Dr. Mao have conditionally agreed to sell
450,000,000 shares of Extrawell Pharmaceutical Holdings Limited
(“Extrawell”) and convertible bonds in an aggregate principal
amount of HK$320,650,000, with conversion rights to convert
into 500,000,000 shares of Extrawell at initial conversion price of
HK$0.6413 per share (subject to adjustments), issued by Extrawell
respectively for an aggregate consideration of HK$608,000,000;
and (ii) Dr. Mao has conditionally agreed to sell the convertible
bonds in an aggregate principal amount up to HK$256,520,000
(the sum of the four batches), with conversion rights to convert
into 400,000,000 shares of Extrawell at initial conversion price
of HK$0.6413 per share (subject to adjustments), issued by
Extrawell at an aggregate consideration of up to a maximum of
HK$256,000,000, in four batches.

Dr. Mao is a connected person of the Company by virtue of being a
controlling shareholder of the Company. JNJ is a connected person
of the Company by virtue of its beneficial owner, being Dr. Mao.
As such, the transactions constitute connected transactions of the
Company under rule 14A.13(1)(a) of the Listing Rules and shall be
aggregated pursuant to Rule 14A.25 of the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

As at 30 September 2013, the said sale and purchase agreement
has not yet completed and is subject to the shareholder approval
that will be voted upon at the special general meeting of the
Company to be held on 18 October 2013.

United Gene High-Tech Group Limited
Annual Report 2013

BEARE WEERLE

RZE—=FNAZF++tBH(RFHERE) &
AR(REF)RERRELT([EHLT]) RINJ
Investments Limited ([UNJ]) (B E 5 )FIL
BEHESEHZ(ASMA-_E—=6MA8-++
B)(®&-—FT—=FRALtBENERHBER_-F
—=ZFNA=tTHNE GO ERERTERE
) B ARBBKREREWREm) INIKR
EETABRUHEELEREEEEREGRAA
(#8512 |) 450,000,0000% f&fp - RAL EEH A
320,650,000/ 7T 2 AR (EF - M A R n]
BREVEIRESR06413E (A FTAE) Lk
/500,000,000 FEEM D + 7 BIRIBEEST
448 £608,000,0007 7T : K(i) EE LB EHF
BEELERNESBERS® A256,520,0007% 7T (Y
B2 BeRE) 2 ATRRES - MBEEIRETH M
IR ENERESGR06413B (A FTHE)H
R E1E317,2400,000,000% M58 & 1h - AR
{B&% 4256,000,000/8 T °

EETAARBERRE - MEALARZE
BAL - INVAEBLIERME  MAXRAZ
AL o Flt - RIE ETARBIE14A13(1)(a)
i ZEXSHERARRZBERS  WIREE
BEAER BB AR ([BRAT])ESH LTRA
([ ETI#8 81 14A 255 E -

RIB—=FAA=1TH LlEEBHRHNART
Ko WAGERRRARBBR-_E—=F1+A
TNABBITZERRENASG EREMER - 50

o

BE e



EEENRE S

| 4

On 25 April 2013, RER( EE)REEERB AR AF], an indirect
wholly-owned subsidiary of the Company, and BEMR( b8 )EEE
AR AR A A (“Longmark (Shanghai)”), an indirect non-wholly-
owned subsidiary of the Company, and & IEE R A L EEEHR
2 &), an indirect wholly-owned subsidiary of Extrawell, entered
into a conditional injection of capital agreement (the “Injection
Agreement 1") with Dr. Xie Yi (“Dr. Xie"), who is a beneficial owner
of a controlling shareholder of the Company as at the date of the
Injection Agreement 1. Pursuant to the Injection Agreement 1,
Dr. Xie agreed to inject approximately RMB7.5 million by cash
for 37.47% of the registered capital of Longmark (Shanghai) as
enlarged after such injection of capital (the “Injection of Capital”),
on or before 30 May 2014. The Injection of Capital constitutes
a deemed disposal by the Group of 29.98% equity interest of
Longmark (Shanghai) within the meaning of Rule 14.29 of the
Listing Rules. The completion of the Injection Agreement 1 took
place in August 2013. Since Dr. Xie is a controlling shareholder
of the Company as at the date of the Injection Agreement 1, he
is a connected person of the Company and the entering into the
Injection Agreement 1 constitutes a connected transaction of the
Company under Chapter 14A of the Listing Rules.

Save as disclosed above, the Group had no other significant
investments, nor had it made any material acquisition or disposal
of the Group’'s companies or associated companies during the
Financial Year.

Charges on the Group’s assets
As at 30 June 2013, the Group and the Company did not have any
charges on its assets (30 June 2012: nil).

Contingent liabilities

The Directors were not aware of any significant contingent liabilities
of the Group and the Company as at 30 June 2013 (30 June 2012:
nil).

Litigation
Litigation of the Group and the Company as at 30 June 2013 are set
out in note 30 to the consolidated financial statements.

Commitments
Commitments of the Group and the Company as at 30 June 2013
are set out in note 31 to the consolidated financial statements.
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Foreign exchange exposure

The monetary assets and liabilities and businesses of the Group are
mainly carried out and conducted in Hong Kong dollars, Renminbi
("RMB") and United States Dollars. The Group maintains a prudent
strategy in its foreign exchange risk management, hedging foreign
exchange risks by balancing the foreign currency monetary assets
against foreign currency monetary liabilities, and foreign currency
revenue against foreign currency expenditure. The Group monitors
its foreign currency exposure closely and considers hedging foreign
currency exposure when the need arises.

Number and remuneration of employees

As at 30 June 2013, the Group had 165 (30 June 2012: 218) full-
time employees, most of whom were working in the Company's
subsidiaries in the PRC. It is the Group’s policy that remuneration
of the employees, including the Directors, is in line with the market
and commensurate with responsibilities. Discretionary year-
end bonuses are payable to the employees based on individual
performance. Other employee benefits include medical insurance,
retirement schemes, training programmes and education subsidies.
Total staff costs including Directors’ remuneration for the
Financial Year amounted to approximately HK$18.7 million (2012:
approximately HK$20.0 million, inclusive of approximately HK$1.1
million staff costs capitalized in the research and development
costs).

Segment information
Details of the segment information are set out in note 6 to the

financial statements.

Lee Nga Yan
Executive Director

Hong Kong, 30 September 2013
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EXECUTIVE DIRECTORS

Ms. Lee Nga Yan, aged 34, has been appointed as an executive
Director with effect from 8 June 2011. Ms. Lee graduated from The
Chinese University of Hong Kong in 2009 with a master’s degree
in business administration, majoring in finance. She also serves
as a director of United Win Private Equity Management Limited, a
healthcare and pharmaceutical investment management company
which is substantially owned by Dr. Mao indirectly. Prior to joining
the Company, Ms. Lee worked in the healthcare sector for the
years from 2004 to 2007. Ms. Lee has extensive experience in the
healthcare sector, particularly with respect to clinical consultancy,
client management, operation and strategy execution.

Dr. Guo Yi, aged 32, was appointed as a non-executive Director
of the Company in 8 June 2011 and has been re-designated as an
executive Director with effect from 27 April 2012. He obtained a
bachelor's degree in science, majoring in biology and a doctorate
degree in science, majoring in genetics from the School of Life
Sciences of Fudan University in 2003 and 2011 respectively. Since
2009, he has served as an assistant to the president of the group
companies of United Gene Holdings Limited, a corporation owned
by Dr. Mao and is in interest of the Company. Dr. Guo has extensive
knowledge in the field of genetics. He was appointed as the
director of BEMk (L&) EEEEREBR A A, an indirectly owned
subsidiary of the Company, on 6 December 2011.

NON-EXECUTIVE DIRECTORS

Ms. Jiang Nian, aged 59, has been appointed as a non-executive
Director and chairman of the Company with effect from 21
December 2010 and 10 June 2011 respectively. Ms. Jiang
graduated from ZHEHESRARNEELEEHRER(Junior College,
Provincial Campus of Anhui Radio and Television University) in
August 1986, majoring in Chinese Language and Literature. Ms.
Jiang was the Associate Dean of the School of Life Sciences of
Fudan University from June 2003 to April 2010. To the Company's
best knowledge, she also serves as an authorized representative of
BARREYMELNER AT (United Gene Biomedical Limited). She
has extensive experience in general administrative management
particularly in the field of genomic research.
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Ms. Xiao Yan, aged 34, has been appointed as a non-executive
Director with effect from 22 May 2012. Ms. Xiao graduated
from the Shanghai University of Finance and Economics with a
bachelor's degree in Accounting in 2007. Ms. Xiao has served as
an administrative manager of the chief executive, Dr. Xie, in Bt&
HE AR ABR AT (United Gene Technology Holdings Limited) since
2002. Ms. Xiao has extensive experience in medical services and
general administration. On 1 December 2011, she was appointed as
the finance manager of #f1 (F£48) £ AT B R A B1(CNL (Pinghu)),
which is an indirectly owned subsidiary of the Company.

Ms. Wu Yanmin, aged 36, has been appointed as a non-executive
Director with effect from 8 June 2011. Ms. Wu graduated from
the School of Life Sciences, Shanghai University in 1999 with a
bachelor's degree in biochemistry. Ms. Wu joined Bft& ERERHL
BRAF(United Gene Technology Holdings Limited), a genetic
engineering company substantially owned by Dr. Mao indirectly,
in 2001 and was responsible for general administrative duties.
Since 2006, Ms. Wu has served as an assistant to the chairman
of United Gene Holdings Limited, and is responsible for assisting
the chairman in handling various investment projects. Ms. Wu has
extensive experience in general administrative and investment
management.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Chen Weijun, aged 55, has been appointed as an independent
non-executive Director with effect from 6 November 2009 and is
the chairman of the audit committee of the Company. Ms. Chen
is currently the manager in the business department of Shanghai
Ruihe Certified Public Accountants Co., Ltd. She was formerly the
finance supervisor of the companies indirectly owned by Dr. Mao
from April 2001 to June 2003. She graduated from the Chinese
Communist Party Central Party College and has been a registered
accountant in the PRC since 2005. She has more than 30 years of
experience in accounting, finance and audit services.
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Dr. Zhang Zhihong, aged 73, has been appointed as an
independent non-executive Director and is a member of the audit
committee of the Company with effect from 8 June 2011. Dr. Zhang
graduated from Fudan University majoring in biophysics in 1963
and obtained a doctorate degree in science from Kyoto University,
Japan in 1988. From 1990 to 1991, Dr. Zhang was a senior visiting
fellow at the medical school of Harvard University in the United
States of America. From 1986 to 2000, Dr. Zhang undertook various
senior positions at Fudan University, including the officer of the
Department of Physiology and Biophysics and the associate dean
of the School of Life Sciences. Dr. Zhang was the deputy chairman
of the Biophysical Society of China from 1994 to 2002 and the
chairman of the Shanghai Society of Biophysics from 2000 to 2008.
Dr. Zhang has extensive knowledge and is highly regarded in the
field of biophysics and physiology in China.

Mr. Wang Rongliang, aged 64, has been appointed as an
independent non-executive Director with effect from 8 June
2011 and is a member of the audit committee of the Company.
Mr. Wang graduated from E&8ME % — BB I K2 (Shanghai
First Commercial Bureau Staff College) majoring in business and
economics. He acted as a deputy manager of BB+ EEBESE
fR /A& (Shanghai 700 Group Advertising Company Limited) from
1996 to 2005. Mr. Wang has extensive experience in operation and
administrative management.

MANAGEMENT

Mr. Poon Hon Yin, aged 47, has been appointed as the company
secretary, financial controller and an authorised representative of
the Company with effect from 14 May 2013. Mr. Poon is qualified
as a Certified Public Accountant registered with the Hong Kong
Institute of Certified Public Accountants and is also a fellow
member of the Association of Chartered Certified Accountants. Mr.
Poon has been a managing director of Probiz CPA Limited since
2006.
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RESEARCH AND DEVELOPMENT

Dr. Mao Yumin, aged 61, has been engaged as the chief scientific
adviser and honorary chairman of the Company since 1 September
2010, responsible for providing advisory and consultancy services
to the Group in relation to the research and development of its
gene-testing products and other scientific technologies. Dr. Mao
is a ultimate controlling shareholder of the Company. He was a
member of the Consultant Committee of Fudan University, the
dean of the School of Life Sciences and Institute of Genetics
of Fudan University, and the director of State Key Laboratory of
Genetic Engineering in Fudan University. Dr. Mao’'s main area
of research focuses on biological and genetic engineering. Dr.
Mao has accumulated extensive experiences in operations in the
genomic research based industry. Dr. Mao is the chairman and an
executive director of Extrawell Pharmaceutical Holdings Limited
(stock code: 858), a company listed on the Stock Exchange, since
April 2002.
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CORPORATE GOVERNANCE PRACTICES

The Company has adopted and complied with all the code
provisions as set out in Appendix 14 to the Listing Rules (the
"Code") (and the new code provisions since 1 April 2012 when the
amendments to the Code become effective) on the Stock Exchange
for the Financial Year, except for the deviations discussed below.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code") as
set out in Appendix 10 to the Listing Rules as the code of conduct
regarding Directors’ securities transactions. All Directors have
confirmed that they have fully complied with the Model Code
throughout the Financial Year. No incident of non-compliance was
noted by the Company in the Financial Year.

BOARD OF DIRECTORS

The composition of the Board during the Financial Year are set out
below:

Executive Directors
Ms. Lee Nga Yan
Dr. Guo Yi

Non-executive Directors
Ms. Jiang Nian (Chairman)

Ms. Xiao Yan

Ms. Wu Yanmin

Independent non-executive Directors
Ms. Chen Weijun

Dr. Zhang Zhihong

Mr. Wang Rongliang

Further details of the composition of the Board are set out in the
section headed “Management Profile” on pages 17 to 19.
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The Board considers the balance between executive Directors and
non-executive Directors is adequate to safeguard the Shareholders’
interests. Independent non-executive Directors can also provide
the Group with diversified expertise and valuable experience. Their
independent advice can bring independent judgment to the decision
making of the Board and bring new ideas to the formulation of
corporate strategy.

The Directors oversee the financial performance and formulate
business strategies and determine the corporate governance policy
of the Group, as well as discuss on any significant matters relating
to the Group at the Board meetings. Daily operational matters are
delegated to the management of the Group. During the Financial
Year, the Board held twelve meetings. The attendance of each
member at the Board meeting is set out as follows:

EEERR/RTESMINTESTZFHRAR
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Meetings attended/

Directors Total meetings as Directors
HESEAE FRES
= ZEBRAY
Executive Directors HITES
Ms. Lee Nga Yan FHERNME 12/12
Dr. Guo Yi Bl Gl 12/12
Non-executive Directors FHTES
Ms. Jiang Nian (Chairman) BEt(EE) 12/12
Ms. Wu Yanmin SRRz - 12/12
Ms. Xiao Yan B izt 10/12
Independent non-executive Directors BYFHITES
Ms. Chen Weijun PRIER X+ 10/12
Dr. Zhang Zhihong RAEBELT 1112
Mr. Wang Rongliang FERBREE 12/12

Code provision A.2.1
The position of chief executive officer remains vacant and the
Company is looking for a suitable person to assume this role.
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INDUCTION AND PROFESSIONAL DEVELOPMENT
Directors’ training

All Directors must keep abreast of their collective responsibilities
as Directors and of the business and activities of the Group. As
such, briefings are provided and organised to ensure that newly
appointed Directors are familiar with the role of the Board, their
legal and other duties and responsibilities as Director as well as the
business and corporate governance practices of the Group.

Pursuant to Code A.6.5 of the Code (which is effective from 1
April 2012), Directors should participate in continuous professional
development to develop and refresh their knowledge and skills.
This is to ensure that their contribution to the Board remains
informed and relevant. For the period from 1 July 2012 to 30 June
2013, all Directors have participated in appropriate continuous
professional development activities by ways of attending training
or reading material relevant to the Company’s business or to the
Directors’ duties and responsibilities.

NON-EXECUTIVE DIRECTORS

Code provision A.4.1

Code provision A.4.1 stipulates that non-executive Directors should
be appointed for specific term and should be subject to re-election.

The Company has deviated from the Code provision A.4.1. The
non-executive Directors and independent non-executive Directors
were not appointed for specific term but are subject to retirement
by rotation and re-election at least once every three years in
accordance with the provision of the Company’s bye-laws. As such,
the Company considers that sufficient measures have been taken
to serve the purpose of this Code provision.

The Directors believe that, despite the absence of specified
term of non-executive Directors, the Directors are committed
to representing the long-term interests of the Company and its
shareholders as a whole.
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REMUNERATION COMMITTEE

The Company formulated written terms of reference for the
remuneration committee of the Company (the “Remuneration
Committee”) in accordance with the requirements of the Listing
Rules. The Remuneration Committee was set up on 30 June 2008.
The majority of the members of the Remuneration Committee shall
be independent non-executive Directors.

The primary functions of the Remuneration Committee are as
follows:

(@) to advise the Shareholders on whether the terms of service
contracts that require the Shareholder’s approval are fair and
reasonable;

(b) to make recommendation to the Board on the Group's
remuneration policy and structure;

(c) to establish guidelines for recruitment of members of the
senior management;

(d) to determine the remuneration of members of the senior
management; and

(e) to formulate remuneration policy and make recommendations
to the Board on annual remuneration review.

Remuneration of the Directors and senior management is reviewed
and fixed by the Remuneration Committee, with reference to
the market benchmarks and industry norms, and their duties
and responsibilities in the Group, having regard to the expertise,
performance and experience possessed by individual Directors.
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During the Financial Year, the Remuneration Committee held three
meetings. The attendance of each member at the committee

meeting is set out as follows:

AHRFEAN  FHEZEGERTIRNEH &
KRERZBE&E®R 2 HFECEETIMT

Meetings attended/
Total meetings as

Directors the committee member
HESBEAE EAZEEY
=2 REZEERHEE
Non-executive Director HITES
Ms. Jiang Nian BEat 3/3
Independent non-executive Directors BYFHTES
Dr. Zhang Zhihong REBE LT
(chairman of the Remuneration Committee) (FNZE2L/E) 3/3
Mr. Wang Rongliang TS E 3/3

NOMINATION COMMITTEE

The Company has established a nomination committee of the
Company (the “Nomination Committee”) on 16 March 2012. During
the Financial Year, the Nomination Committee held one meeting.
The attendance of each member of the committee meeting is set

out as follow:
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Meetings attended/
Total meetings as

Directors the committee member
HESBIE EAEEY
2= REZEEEE
Non-executive Director FHITES
Ms. Jiang Nian BEL+ 11
Independent non-executive Directors BYFHITES
Dr. Zhang Zhihong REBEL
(chairman of the Nomination Committee) (BEEE2 /) 11
Mr. Wang Rongliang FEBREE A
BEERMNEEEERAR
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DIRECTORS’ AND AUDITOR’S RESPONSIBILITY
FOR THE FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the
consolidated financial statements of the Group. The auditor of
the Company acknowledges its reporting responsibilities in the
auditor’s report on the consolidated financial statements for the
Financial Year.

The Directors confirm that the preparation of the consolidated
financial statements of the Group is in accordance with statutory
requirements and applicable accounting standards. The Directors
also confirm that the consolidated financial statements of the Group
has been published in a timely manner.

The Directors confirm that, to the best of their knowledge,
information and belief, having made all reasonable enquiries, they
are not aware of any material uncertainties relating to events or
conditions that may cast significant doubts upon the Company’s
ability to continue as a going concern.

AUDITORS’ REMUNERATION

The Group’'s external auditors are Deloitte Touche Tohmatsu.
For the Financial Year, the auditors of the Company charged the
amounts of HK$780,000 for the audit and other professional
services provided on continuing connected transactions and
taxation and HK$80,000 for services provided on the review of
interim financial information.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the following corporate
governance duties as required under the Code:

(@) to develop and review the Company's policies and practices
on corporate governance and make recommendations to the
board;

(b)  to review and monitor the training and continuous professional
development of directors and senior management;

(c) to review and monitor the Company's policies and practices
on compliance with legal and regulatory requirements;

(d) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
directors; and

(e) to review the Company’'s compliance with the code and
disclosure in the corporate governance report (the “Corporate
Governance Report”).
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AUDIT COMMITTEE

The Company formulated written terms of reference for the audit
committee of the Company (the “Audit Committee”) in accordance
with the requirements of the Listing Rules. The Audit Committee

is composed of three independent non-executive Directors. At

least one of the members of the Audit Committee has appropriate

professional qualifications or accounting or related financial

management expertise as required under the Listing Rules.

The primary functions of the Audit Committee are as follows:

(a)

(b)

(c)

(d)

to serve as a focal point for communication between the
Directors and external auditors;

to assist the Board in fulfilling its responsibility by providing an
independent review with the management of the accounting
policies and practices adopted by the Group, and supervision
of financial reporting, and monitoring and reviewing the
effectiveness of the Group's internal control and the adequacy
of the external audit;

to review the appointment of external auditors on an annual
basis as well as to ensure continuing auditors independence;
and

to develop and monitor the applications of the policies on
the engagement of the external auditors to perform other
professional services (other than tax-related services).

The Group's audited consolidated financial statements for the
Financial Year have been reviewed by the Audit Committee.
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During the Financial Year, the Audit Committee held four meetings
with the Company's external auditors to review the interim and
annual financial statements. The attendance of each member of the
Audit Committee at the committee meeting is set out as follows:

Independent non-executive Directors

RMREEAR @ BEXEESEEARNQ R ZINE
REERTINEE  AEHPHRFEEN R
xR ERZEEGEHNERZESGRZLELH
Ed e

Meetings attended/
Total meetings as
the committee member

HESBRY FAZEY
BYFHITES BBz EgHEE
Ms. Chen Weijun (Chairman) BREERT(LE) 4/4
Dr. Zhang Zhihong REBIEL 4/4
Mr. Wang Rongliang TS E 4/4

INTERNAL CONTROL

The Directors have an overall responsibility for maintaining a
sound and effective internal control system to safeguard the
Shareholders’ interests, and to review the effectiveness of such
system regularly. The internal control system includes defined
management structure with limits of authority set at various levels,
which is designed to safeguard assets, ensure the maintenance
of proper records, provide reliable financial information for internal
use or publication, and ensure compliance with regulations. During
the Financial Year, the Directors have reviewed the internal control
procedures of the Group and consider the internal control system
adequate.
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COMMUNICATION WITH SHAREHOLDERS

(i)

Procedures for convening of an extraordinary
general meeting and putting forward proposals
at shareholders’ meeting

Shareholders are encouraged to attend all annual general
meetings. Pursuant to the bye-laws of the Company, any one
or more shareholders holding at the date of deposit of the
requisition not less than one-tenth of the paid up capital of
the Company carrying the right of voting at general meetings
of the Company shall at all times have the right, by written
requisition (the “Written Requisition”) to the Board or the
Secretary of the Company at the principal place of business
in Hong Kong of the Company (at Rooms No. 1405-1406,
Harbour Centre, No. 25 Harbour Road, Wanchai, Hong Kong),
to require a special general meeting to be called by the
Board for the transaction of any business specified in such
requisition; and such meeting shall be held within two (2)
months after the deposit of such requisition.

Pursuant to the bye-laws of the Company, an annual general
meeting shall be called by a written notice of not less than
twenty-one (21) clear days and not less than twenty (20) clear
business days and any special general meeting at which the
passing of a special resolution is to be considered shall be
called by a written notice of not less than twenty-one (21)
clear days and not less than ten (10) clear business days.
Business day under the Listing Rules means any day on
which the Stock Exchange is open for business of dealing in
securities.

If within twenty-one (21) days of such deposit the Board fails
to proceed to convene such meeting the requisitionist(s)
himself (themselves) may do so in accordance with the
provision of Section 74(3) of the Companies Act 1981 of
Bermuda.
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(if)

(iii)

(iv)

Procedures for directing enquiries to the
Company

To direct enquiries to the Board, Shareholders should submit
his/her/its enquires in writing with contact details (including,
your registered name, address and telephone number, etc.) to
the Company Secretary at the following:

By post to the head office and principal place of business in
Hong Kong at Rooms No. 1405-1406, Harbour Centre, No. 25
Harbour Road, Wanchai, Hong Kong.

Tel: (852) 25986818
Fax: (852) 256986628

Matters relating to share registration

For share registration related matters, such as share
transfer and registration, change of name and address of
Shareholders, loss of share certificates or dividend warrants,
Shareholders can contact the Hong Kong branch share
registrar and transfer office at the following:

Tricor Tengis Limited
26/F., Tesbury Centre
28 Queen’s Road East
Wanchai, Hong Kong

Tel: (852) 28108185
Fax: (852) 29801333

Procedures for a shareholder to propose a
person for election as a Director

Subject to the provisions of the Company’s bye-laws, the
Shareholders may from time to time in general meeting by
Ordinary Resolution elect any person to be a Director either to
fill a casual vacancy or as an additional Director.

Shareholder(s) may propose a person other than an existing
Director of the Company for election as a Director at a general
meeting. The Shareholder(s) must deposit a written notice
(the “Notice") to the principal office of the Company in Hong
Kong for the attention of the Company Secretary.
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The Shareholder(s) must prove his/her/their shareholding in
the Company.

The Notice must be signed by the Shareholder(s) (other than
a person to be proposed) and shall be accompanied by the
following of information and documents:

— the full name and the contact information of the
Shareholder(s);

— the contact details, age and the full name of the person
proposed for election as a Director of the Company;

—  biographical details of the person proposed for election
as required by Rule 13.51(2) of the Rules Governing the
Listing of Securities on The Stock of Exchange of Hong
Kong Limited;

— letter of consent signed by the person proposed to be
elected that he or she consents to be Director of the
Company, if elected.

The Notice and the abovementioned information and
documents must be lodged with the Company commencing
from the day after dispatch of the notice of the general
meeting and ending no later than seven (7) days prior to the
date of such general meeting.

INVESTOR RELATIONS

Upon the change of domicile becoming effective on 1 March 2013,
the changes in the Company's constitutional documents became
available on the websites of the Company and the Stock Exchange.
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The Directors hereby submit their report with the audited
consolidated financial statements for the Financial Year.

PLACE OF INCORPORATION

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies Law
(as revised) of the Cayman lIslands and continued in Bermuda as
an exempted company with limited liability in accordance with the
Companies Act 1981 (as amended) of Bermuda. The address of its
registered office is at Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda and its principal place of business in Hong Kong is
Room Nos.1405-1406, 14th Floor, Harbour Centre, No.25 Harbour
Road, Wanchai, Hong Kong.

CHANGE OF DOMICILE, CAPITAL REORGANISATION
AND CHANGE IN BOARD LOT SIZE

On 13 December 2012, the Board proposed to change the domicile
of the Company by way of de-registration in the Cayman Islands and
continuation as an exempted company under the laws of Bermuda,
and to effect a capital reorganization in the following manner:
(i) the share consolidation by consolidating every 20 issued and
unissued shares of HK$0.01 each in the existing share capital of
the Company into one (1) consolidated share of HK$0.20 each; (ii)
the change of board lot size of the consolidated shares for trading
on the Stock Exchange to 5,000 consolidated shares upon the
share consolidation becoming effective; (iii) the reduction of the
share capital of the Company through a cancellation of the paid-
up capital of the Company to the extent of HK$0.19 on each of the
issued consolidated shares so that the par value of each issued
consolidated share will be reduced from HK$0.20 to HK$0.01; and
(vi) immediately following the capital reduction, each authorized but
unissued consolidated share will also be sub-divided into 20 new
shares with a par value of HK$0.01 each.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 35 to the
consolidated financial statements.
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RESULTS AND FINANCIAL POSITION

The results of the Group for the Financial Year are set out in the
consolidated statement of profit and loss and other comprehensive
income on pages 48 to 49. The Directors do not recommend the
payment of a final dividend for the Financial Year.

The state of affairs of the Group as at 30 June 2013 are set out in
the consolidated statement of financial position on pages 50 to 51.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements during the Financial Year in the property,
plant and equipment of the Group are set out in note 15 to the
consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Financial Year, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

SHARE CAPITAL

Details of the movements during the Financial Year in the share
capital of the Company are set out in note 28 to the consolidated
financial statements.

RESERVES

Details of the movements in the reserves of the Group during the
Financial Year are set out in the consolidated statement of changes
in equity on page 52. There were no distributable reserves of the
Company at 30 June 2013 (30 June 2012: nil).

CONVERTIBLE BONDS

Details of the convertible bonds are set out in note 27 to
consolidated financial statements.

RERMBRR
AEEREMBFE 2 RERNFBTHI9R
ZRABHRAMEARSE - EFTRHEN
R B2 KRS, -

REBR -_ZBE—=FA=+B2HHBRKRAD 7
HNFELOEFE1H o

W% - BERERE
AEEZ MY - BERRBRNEMBEENZE
BHBHNE S M B RRME5 -

BE -  LEIBEAXQFZ LHE
5
AYTBEER - AR RSEAT B A 7S
B HEREOAARETES -

[}
ARARRAMRERERZ RAZ B FIBFHNREE
Bz MI5E28 o

E
AEBERAMRFEAZHERZDFBEHNSE
BREZHEARBESR NR_FT—=FXA
=tR  AREBEASRFEBCE—FX
RA=+8: M-

Al AR 55
R ES 2 FERNR A B MR M 27 -

BHEERNEEEEGRAT
- FFR




‘.» 3 ‘ﬂ:’#‘: o
) v‘
-

DIRECTORS

The Directors who held office during the Financial Year and up to
the date of this annual report were:

Executive Directors
Ms. Lee Nga Yan
Dr. Guo Yi

Non-executive Directors
Ms. Jiang Nian (Chairman)

Ms. Xiao Yan

Ms. Wu Yanmin

Independent non-executive Directors
Ms. Chen Weijun

Dr. Zhang Zhihong

Mr. Wang Rongliang

In accordance with the bye-laws of the Company, Dr. Guo Yi, Ms.
Wu Yanmin and Ms. Chen Weijun shall retire and, being eligible,
offer themselves for re-election at the forthcoming annual general
meeting.

DIRECTORS’ SERVICE CONTRACTS

No Director that proposed for re-election at the forthcoming annual
general meeting had a service contract that was not determinable
by the Group within one year without payment of compensation
(other than statutory compensation).

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Brief biographical details of the Directors and senior management
are set out on pages 17 to 19 of this annual report.
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DIRECTORS’ INTERESTS IN SHARES

As at 30 June 2013, the Directors, chief executive of the Company
or their associates had interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQO")), as recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:

Long positions in the issued share capital of the
Company

EERROzERS

RIB—=FR A=1TH &F KXRRETET
BABHBEZHEALTRARBREEMA
BAE(ERRBHFRABGRO([EFRPRRK
51 1) EXVER) 2 E B tn - R KESFF -
BAARBES KB RPIE352FHAL AR
FEZERLM  SREFRETABANEARF R
B Pz e BOR BT

RARBEBITREAZER

Number Percentage

of shares/ of the issued

underlying share capital of

Name of Director Capacity shares held the Company

BEZ2BRH LR YNGR oy

EEpE 14 HEERBEE REBDHE

Ms. Xiao Yan Beneficial owner 115,000 0.01%
Bkt EmfEEA

Save as disclosed above, as at 30 June 2013, none of the Directors,
chief executive of the Company nor their associates had any
interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFQO), as recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTERESTS IN CONTRACTS OF SIGNIFICANCE

Save as disclosed in note 33 to the consolidated financial
statements, no other contract of significance, to which the
Company or any of its subsidiaries was a party and in which a
Director had a material interest, whether directly or indirectly,
subsisted at the end of the Financial Year or at any time during the
Financial Year, nor was there any other contract of significance in
relation to the Group's business between the Company or any of
the Company’s subsidiaries and a controlling Shareholder or any of
its subsidiaries.

BEXREEIN  RZB—=FXA=+H #
BEE  ARAEBTRABRFEZBHEAL
RARRSREETABABEZE(ERLEHFLHAE
GBIEXVED) 2 BRI - AR HESFF -
BRBREBES MR GIIEI5215H AL AR
FEZELM  REFRETAENEARE R
B P 2 (R AR ©

ESRERBRRREAEGN 2 HEE

BRERE BB IMR M I MEE I - RAFK
HAAAP B R B9 SEAE AR B F E R AR R A
MREREANEMSHERAEERNETEEKLME
BREEAESZEMBERGNZATNTG AR
BRSNS O L= PNCID)R:Et el g e s
EEHE AR BARBEB AR EMEM
Em NN

BHEERNEEEEGRAT
- FFR




*‘!l

MANAGEMENT CONTRACT

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or in existence during the Financial Year.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 June 2013, the register of interests and short positions
in the shares and underlying shares of the Company kept under
Section 336 of the SFO showed that, the following entities had
an interest or deemed interest of 5% or more in the issued share
capital of the Company:

Long positions in the issued share capital of the
Company

EEEH
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FERREEMATREKRDREE
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RAEQBCBITREAZHR

Number Percentage
of shares/ of the issued
underlying  share capital of
Name of Shareholder Capacity shares held the Company
BEZBRH EAQTE 8T
BRRER LB g4 HEROEHE BAEBD L
Dr. Mao Yumin (Note 1) Beneficial owner 13,000,000 1.55%
ERREL(MET1) EmBEAA
Interest of a controlled 285,001,350 33.90%
corporation
REEHEE 2
United Gene Holdings Limited (Note 1) Beneficial owner 32,500,000 3.87%
BeERERERAR (M) BE=HEBA
Interest of a controlled 252,501,350 30.03%
corporation
i EE 2 R
Dr. Xie Yi (Note 2) Interest of a controlled 252,501,350 30.03%

WRIE L (H72)

corporation

SR E 2
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Number Percentage
of shares/ of the issued
underlying  share capital of
Name of Shareholder Capacity shares held the Company
BEzRHB HARATE BT
BRER BB 54 HERGEE N
Ease Gold Investment Limited Interest of a controlled 252,501,350 23.36%
(Note 2)(f1a#2) corporation
RIEHEE 2
Good Links Limited Interest of a controlled 252,501,350 30.03%
(Note 3)(H1:#3) corporation
REGEE
Victory Trend Limited Interest of a controlled 252,501,350 30.03%
(Note 3)(K1:t3) corporation
REHEE
Best Champion Holdings Limited (Note 4) Beneficial owner 61,650,000 7.33%
AEERBR AR (KiE4) E=mEBEA
Interest of a controlled 190,851,350 22.70%
corporation
RIEHEE 2
China United Gene Investment Holdings Beneficial owner 190,851,350 22.70%

Limited (Note 5)(f1:t5)

EREBA

Notes:

1.

United Gene Holdings Limited is wholly-owned by Dr. Mao, which
owns 33.50% equity interests of Best Champion Holdings Limited.

Ease Gold Investment Limited, is wholly-owned by Dr. Xie, which
owns 33.50% equity interests of Best Champion Holdings Limited.

Victory Trend Limited, is owned as to 50% by Dr. Mao and as to
50% by Dr. Xie, which wholly owns Good Links Limited. Good Links
Limited owns 33.00% equity interests of Best Champion Holdings
Limited.

The equity interest of Best Champion Holdings Limited is owned as to
33.50%, 33.50% and 33.00% by United Gene Holdings Limited, Ease
Gold Investment Limited and Good Links Limited, respectively.

China United Gene Investment Holdings Limited is owned as to 60%
by Best Champion Holdings Limited.

Hrat -

BAEERZERERAR(BESL2EER)
B EZERER AT Z33.60% M

Ease Gold Investment Limited i #itE+ 2 & #
A - MEase Gold Investment Limited# A gl iE
R IR AR 233.50% &4 -

Victory Trend Limited 3 B+ R#itE+ 5 5%
H50% &%50% - fVictory Trend Limited2 &
AGood Links Limited ' fiGood Links Limited
HAINEZERER AT 233.00%BKHE -

HEEREBRATDAEBEERTERERA
A) - Ease Gold Investment Limited 2 Good
Links Limited#%A33.50% * 33.50% %%33.00%
PscHE -

China United Gene Investment Holdings
LimitedfBest Champion Holdings Limited
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Save as disclosed above, the Directors are not aware of any other
relevant interests or short positions of 5% or more in the issued
share capital of the Company as at 30 June 2013.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received an annual confirmation from
each independent non-executive Director confirming his/her
independence pursuant to rule 3.13 of the Listing Rules. The
Company considers all of the independent non-executive Directors
to be independent.

CONNECTED TRANSACTIONS

A summary of the related parties transactions entered into by
the Group during the Financial Year is contained in note 33 to the
consolidated financial statements.

The following transactions between certain connected parties (as
defined in the Listing Rules) and the Group have been entered into
during the Financial Year and/or are ongoing for which relevant
announcements, if necessary, had been made by the Company in
accordance with Chapter 14A of the Listing Rules.

(1) Connected transactions

On 27 April 2013, the Company, as purchaser, and Dr. Mao
and JNJ Investments Limited, as vendors, entered into a
conditional sale and purchase agreement dated 27 April
2013 (as supplemented and amended by a supplemental
agreement dated 7 May 2013 and a second supplemental
agreement dated 30 August 2013), pursuant to which the
Company has conditionally agreed to acquire, and (i) Dr. Mao
and JNJ Investments Limited have conditionally agreed to
sell the convertible bonds issued by Extrawell in an aggregate
principal amount of HK$320,650,000 and 450,000,000 shares
of Extrawell respectively, at an aggregate consideration of
HK$608,000,000; and (ii) Dr. Mao has conditionally agreed to
sell the convertible bonds issued by Extrawell in an aggregate
principal amount up to HK$256,520,000, at an aggregate
consideration up to a maximum HK$256,000,000, in four
batches.
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The Injection Agreement 1 dated 25 April 2013 was entered
into between (i) RER(LF)BESERBEABMRAQ A, an
indirect wholly-owned subsidiary of the Company; (i) BElK (-
BEREEEREABRAE (“Longmark (Shanghai)”) being an
indirectly non-wholly owned subsidiary of the Company; and
(iii) Dr. Xie in relation to injection of capital of approximately
RMB7.5 million (approximately HK$9.5 million) by Dr. Xie as
consideration to acquire 37.47% of the registered capital of
Longmark (Shanghai) as enlarged by the Injection of Capital.

On 18 February 2013, the Company entered into a
subscription agreement (as amended and supplemented
by a supplemental agreement dated 19 April 2013) with
United Gene Holdings Limited (the “Subscriber 1”) and
Dr. Mao (the “Subscriber I1", together with Subscriber I,
the “Subscribers”), pursuant to which the Company has
conditionally agreed to issue and the Subscribers have
conditionally agreed to subscribe for convertible bonds to be
issued the Company with an aggregate principal amount of
HK$59,000,000, for which each of Subscriber | and Subscriber
Il has conditionally agreed to subscribe for convertible bonds
to be issued by the Company with the principal amount of
HK$45,000,000 and HK$14,000,000 respectively, due on the
10th anniversary of the date of issue with the conversion right
to convert at the initial conversion price of HK$0.40 (subject to
adjustments) per conversion share.

On 5 February 2012 and 8 February 2012, Fudan Health
International (Macao Commercial Offshore) Limited (“Fudan
Macao"”) entered into an agreement and a supplementary
agreement respectively with United Gene (Shanghai) and
agreed to provide the gene testing data services for 3-month.
During the Financial Year, Fudan Macao provided the gene
testing data services to United Gene (Shanghai) at an
aggregate sum of approximately HK$410,000.
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The Tan Jia Zhen Life Sciences Prize Sponsorship agreement
dated 22 May 2012 entered into between (i) the Company
as the assignee; (i) BEAERERFEHBR A A (United Gene
Holdings Limited), a connected person of the Company,
as the assignor; and (i) /8T AEYERTEWHE (Shanghai
Biopharmaceutical Industry Association) (the “SBIA”) as the
administrator of the #AFRIEEWMEIZE 4 (Tan Jia Zhen Life
Sciences Prize) (the “Prize"), in relation to (i) the assignation
of the Prize by the Company; (ii) the obligations to provide an
aggregate of RMB9 million (approximately HK$10.89 million)
for the grant of the Prize together with the administrative cost
by United Gene Holdings Limited for the six years; and (iii) the
continuous responsibility for the administration of the Prize
undertaking by the SBIA.

Continuing connected transactions

The Company entered into an agreement with Dr. Mao on 31
August 2010 pursuant to which Dr. Mao has been engaged
as the chief scientific adviser of the Company at a monthly
service fee of HK$37,500, to provide advisory and consultancy
services to the Group in relation to the research and
development of its gene-testing products and other scientific
technologies. The engagement shall be for a term of three
years commencing from 1 September 2010 unless terminated
earlier in accordance with the agreement.

On 8 November 2010, Fudan Health (Guang Dong) Ltd.
entered into an agreement with each of SH Bozhong and
Fudan Macao, both being indirectly wholly owned by Dr. Mao,
for supply of gene testing services to the Group (“Continuing
Supplies”) with effect from 13 December 2010. Pursuant
to such agreement, SH Bozhong would also serve as a sub-
distributor to purchase the gene testing services from the
Group (“Distribution Arrangement”). During the Financial
Year, purchase of the Group under the Continuing Supplies
amounted to an aggregate sum of approximately HK$255,000
and no turnover under the Distribution Arrangement was

generated by the Group.
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On 1 August 2011, Fudan Health International (HK) Limited
(“Fudan HK") entered into an agreement with Fudan Macao

and agreed to supply certain gene testing services to Fudan
Macao at a monthly service fee of HK$20,000. Fudan HK
supplied certain gene testing services to Fudan Macao at an
aggregate sum of HK$20,000 during the Financial Year.

The aforesaid continuing connected transactions have been
reviewed by the independent non-executive Directors. The
independent non-executive Directors confirmed that the continuing
connected transactions were entered into:

(@) in the ordinary and usual course of business of the Group;

(b)  on terms no less favourable to the Group than terms available
from independent third parties; and

(c) in accordance with the relevant agreements governing them
on terms that are fair and reasonable and in the interests of
the Company and the Shareholders as a whole.

The Company’'s auditor was engaged to report on the Group's
continuing connected transactions in accordance with Hong
Kong Standard on Assurance Engagements 3000 “Assurance
Engagements Other Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740 “Auditor’s
Letter on Continuing Connected Transactions under the Hong
Kong Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditor has issued his unqualified letter
containing his findings and conclusions in respect of the continuing
connected transactions disclosed by the Group on page 40 of this
report in accordance with Main Board Listing Rule 14A.38. A copy
of the auditor's letter has been provided by the Company to the
Stock Exchange.
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The independent non-executive Directors have further confirmed
that certain related party transactions except for the Continuing
Supplies and the Distribution Arrangement (as disclosed in note
33 to the consolidated financial statements) which constituted
connected transactions under the Listing Rules for the Financial
Year, are exempted from the disclosure requirements in
accordance with rule 14A.31 of the Listing Rules.

To the best knowledge of the Directors, there were no other
connected transactions during the Financial Year.

INTERESTS IN COMPETITORS

During the Financial Year and up to the date of this report, other
than those businesses of which the Directors were appointed
as directors to represent the interests of such businesses, no
Director is considered to have had an interest in a business which
competes or is likely to compete, either directly or indirectly, with
the businesses of the Group, pursuant to the Listing Rules.

EMOLUMENT POLICY

The emolument policy for the employees of the Group is set up
by the management on the basis of their merit, qualifications and
competence.

The emoluments of the Directors for the Financial Year are decided
by the Board, having regard to the Group’s operating results, their
duties and responsibilities in the Group, individual performance
and comparable market statistics, and have been reviewed by the
Remuneration Committee during the Financial Year.

SHARE OPTION SCHEME

On 6 November 2009 (the “Adoption Date"”), the Company adopted
a share option scheme (the “Share Option Scheme”) which, unless
otherwise cancelled or amended, will remain in force for 10 years
from the Adoption Date. After the refreshment of the Share Option
Scheme on 3 November 2010, the maximum number of Shares
which may be issued upon exercise of all options to be granted
under the Share Option Scheme may not in aggregate exceed
1,216,450,806, being 10% of the Shares in issue of the Company
as at 3 November 2010. The offer of a grant may be accepted upon
payment of a nominal consideration of HK$1 per acceptance.
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The exercise price of the share options granted under the Share
Option Scheme is determined by the Board, but shall not be
less than the highest of (i) the nominal value of the Shares; (ii)

the average closing price of the Shares as stated in the Stock
Exchange's daily quotation sheets for the five business days
immediately preceding the date of grant; or (iii) the closing price of
the Shares as stated in the Stock Exchange’s daily quotations sheet
on the date of the grant.

As at 30 June 2013, the Company had not granted any options to
eligible persons of the Share Option Scheme and there were no
outstanding share options under the Share Option Scheme.

Apart from the aforesaid, at no time during the Financial Year was
the Company or any of its subsidiaries a party to any arrangement
to enable the Directors and substantial Shareholders or any of their
associates to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body corporate.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
bye-laws, or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to the existing Shareholders.

CHARITABLE DONATIONS

During the Financial Year, the Group did not make any charitable
donation (2012: Nil).
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MAJOR CUSTOMERS AND SUPPLIERS FERXFRMERS

The information in respect of the Group's total purchases and ZAMEEERN  AEEFEHEREETE D RIE
sales attributable to the Group's major suppliers and customers 1EAREE 7 B AENREEEE 2 ERNT
respectively during the Financial Year is as follows:

Percentage of
the Group’s total

BhAEEAEY
ERald
Purchases g
— the largest supplier - AL ER 66.35%
— five largest suppliers combined - AAHEEEE 90.22%
Sales HE
- the largest customer - BAEP 44.28%
— five largest customers combined - AREFA&F 76.21%

At no time during the Financial Year had any of the Directors, their KRB BFEERNERER - FRES « BHE7BE
associates or any Shareholder (which to the knowledge of the A+ S(FRIREGEESHA  BAEAL T D%
Directors owned more than 5% of the Company's issued share  {TRRAN5% A b 7 S ) B A RN & B (£ {0 7L K
capital) an interest in any of the Group’s five largest suppliers or ftEEsZEhHEGRELR -

customers.

SUFFICIENCY OF PUBLIC FLOAT EREARERE

Based on the information that is publicly available to the Company REARAT A ARESZ B RIBEEEFRME - R
and within the knowledge of the Directors as at the date of this ZAXiFEHH  SEHEHARATHEZARAG
report, the Directors believe that the number of securities of the ZFAEH B SR ETRAEBEEZZEAD T
Company which are in the hands of the public is above the relevant

prescribed minimum percentage under the Listing Rules.

COMMITMENTS HHIE
Details of commitments of the Group are set out in note 31 to the  REBFEIE FIEHNEE T BHRERMZEI -
consolidated financial statements.

LITIGATIONS AND CONTINGENT LIABILITIES sﬁ#}&:}i%ﬁ{*
RRIRABZHABIBBREGEA A BRER

Details of the litigation and contingent liabilities are set out in note

30 to the consolidated financial statements. Mi5E30 ©

EVENTS AFTER THE REPORTING PERIOD REHEEE

Details of significant event occurring after the reporting period are & HJE 34 v EASETBFH NG M BHRE
set out in note 34 to the consolidated financial statements. Mf3E34
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CORPORATE GOVERNANCE

Details of the Corporate Governance Report of the Company are set
out on pages 21 to 31 of this report.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the five years ended 30 June 2013 is set out on page 128
of this report.

AUDITORS

The auditors of the Company were previously ANDA Certified
Public Accountants and ANDA CPA Limited, for the years ended 30
June 2008 to 2010 and 30 June 2011 to 2012, respectively.

Deloitte Touche Tohmatsu was appointed as the auditor of the
Company in 2013 upon the retirement of ANDA CPA Limited.

The consolidated financial statements for the Financial Year
have been audited by Deloitte Touche Tohmatsu, who will retire
and, being eligible, offer themselves for re-appointment in the
forthcoming annual general meeting.

On behalf of the Board

Jiang Nian
Chairman

Hong Kong, 30 September 2013
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Deloitte.
=20

TO THE MEMBERS OF

UNITED GENE HIGH-TECH GROUP LIMITED

(incorporated in the Cayman Islands and continued in Bermuda with
limited liability)

We have audited the consolidated financial statements of
United Gene High-Tech Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 48 to 127, which comprise the consolidated statement
of financial position as at 30 June 2013, and the consolidated
statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, in accordance with Section 90 of the Bermuda
Companies Act, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report. We conducted our audit in accordance
with Hong Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants. Those standards
require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from material
misstatement.

United Gene High-Tech Group Limited
Annual Report 2013

BBEEENREEARAR

2BRRR
(RASHEZMATRREREFEZAR
2A])

FITEBERFIBEFR 127 A& A EAR &
BERAB(TERA) REMBAR (MBI EE
B zEaliBHk  HARRER_T—=F
NAZTEZHEEMBIRAER BEERALFE
ZeRRkEMEERER HRARSEHR
MiFaBReRER  URERSHHEMERE
AR E R o

EERGRaMBERRAREZER

BERRIZEZAEERBERBEHMAGHEMZ
BV BRELRBB QRGO 2 RERTE -
RRUEEATH2IGEEMBRE - ARIE
EERRIRBREAMBBERMNEBLTZAM
B RESAMBERRZERTBEBEAHRR
at (5 i AR sk ER AR 51 5K

BEBET 2 EE

RIBERERFDAFIOE » RTHEMERATT
ZECHRMEGEMHERREREL  XEAR
BECRIELIRG @ BRULASMNBIEE M B & » 1T
TERAREARAEREMA LB B IREE
AEME - RTDHREB G RGRM 2 EBZ
SOEAPETTIRBUIME - RFRAEBRATETE
BRE - WREBRPTRETE - ASEEER
EMBRREAFAEMNERBREL -



An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Group as at 30 June 2013,
and of the Group's loss and cash flows for the year then ended
in accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

OTHER MATTER

The consolidated financial statements of the Company for the
year ended 30 June 2012 were audited by another auditor who
expressed an unmodified opinion on those statements on 28
September 2012.

Deloitte Touche Tohmatsu

Certified Public Accountants

Hong Kong
30 September 2013
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"OTHER COMPREHENSIVE IN 0 IE
meBEaRkEaEEmiaR

For the year ended 30 June 2013 &

BTG

FRA=TBIEE

2013 2012
=8 —=f = oy — s
Notes HK$'000 HK$'000
BtaE FET FHTT
Revenue g 6 10,050 25,475
Interest income from available-for-sale AHEESREE 2 FEWRA
financial assets 7 4,645 3,867
Total st 14,695 29,342
Revenue Wzs 6 10,050 25,475
Cost of sales and services $HE KRS R AN (18,059) (18,429)
Gross (loss)/profit (E18)EF (8,009) 7,046
Other income, gains and losses, net U A - Wz R F 7 5,292 6,275
Selling expenses HERE (1,516) (2,436)
Administrative expenses TR X (49,676) (44,301)
Impairment loss on goodwill B2 REEE - (1,954)
Impairment loss on intangible assets BV EE 2 REER 16 (6,808) (94,397)
Impairment loss on property, plant and Y - R NGRS 2 RER B
equipment 15 (16,457) -
Other expenses E bR (11,605) (1,840)
Finance costs &R 8 (938) (150)
Loss before tax AT EE (89,717) (131,757)
Income tax credit Frigiif e 9 60 2,060
Loss for the year FREE 10 (89,657) (129,697)
Other comprehensive (expense)/ Htp2mE(BIX), W3 -
income:
ltems that may be reclassified HiggEmo Bz Eanr
subsequently to profit or loss: BE :
Fair value changes of available-for-sale AtHEEREE Y
financial assets N EEE) (214) 872
Reclassification adjustments upon HEAHEESREER
disposal of available-for-sale EH B D LE
financial assets 55 (756)
Exchange differences on translation BEGINET 2 [E=R
of foreign operation =5 911 1,839
752 1,955
Items that will not be reclassified HEB I gEMoEEER
subsequently to profit or loss: ZIEE :
Gain on revaluation on buildings BFEHkE 1,992 1,860
Deferred taxation arising on revaluation BFEMEL ZIRIERIE
of buildings (492) (465)
1,500 1,395
Other comprehensive income for the year & Ry H fth 2 H Uz 2,252 3,350
Total comprehensive expense for the year FREHEB XA (87,405) (126,347)

United Gene High-Tech Group Limited
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For the year ended 30 June 2013 HE—ZT—=FA=1HItEE

2012
=Rk
Note HK$'000
Hiat FAT
Loss for the year attributable to: FREEEE :
Owners of the Company EN/NETE =N (123,882)
Non-controlling interests e i = (5,815)
(129,697)
Total comprehensive expense forthe HER2EHZEERE:
year attributable to:
Owners of the Company EN/NCIEZ 2= DN (120,883)
Non-controlling interests I AR R A (5,464)
(126,347)
Loss per share BEREE 14 HK cents
AL
(restated)
(&&E5)
Basic EEYiN (19.02)
Diluted B N/A i
BEERANEEEERAR

—E-=F4R




2012

=TS
Notes HK$'000
k23 FHET
Non-current assets kRBEE
Property, plant and equipment ME - BE KRG 15 52,540
Intangible assets EH L E 16 8,091
Available-for-sale financial assets AHHESREE 20 -
Deposits paid for acquisition of property, UWEEWZE - BE L BRE
plant and equipment PARE R & 9,248
69,879
Current assets REEE
Inventories FE8 155
Trade receivables Z F R 18 20
Prepayments, deposits and other TEFRIE ~ 2E R HAD
receivables FEW FRIE 19 17,440
Available-for-sale financial assets A ESREE 20 98,467
Restricted bank balances BRFIRITAE &R 30(ii) 222
Bank balances and cash RITEBR KRR 21
— cash and cash equivalents —RekBEeEEY 169,815
— other bank balances —HAMRITER -
286,119
Current liabilities REEE
Trade payables B 5 EERR 22 499
Accruals and other payables et B R HMbENRIE 12,008
Receipt in advance from customer BIREFHE 764
Amount due to a shareholder FE — R AR FKIE 23 -
Other borrowing due within one year R—ERF RO EMEES 24 4,907
Loan from a non-controlling shareholder R &M B A &l — 2 IFE%
of a subsidiary AR E & 25 -
18,178
Net current assets FBEEFE 267,941
Total assets less current liabilities BEERRBER 337,820

United Gene High-Tech Group Limited
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Notes
Het

Non-current liabilities kRBEE
Convertible bonds ARk ES 27
Deferred tax liabilities REHIEAE 26
Loan from a non-controlling shareholder &K B A & —2 TR
of a subsidiary D)= EN 25
NET ASSETS EETEH
Capital and reserves EXRRE
Share capital ik 28
Reserves B

Equity attributable to owners
of the Company

ARAFHRE ARIEHES

Non-controlling interests TR =
TOTAL EQUITY EREE

The financial statements on pages 48 to 127 were approved by the
Board of Directors on 30 September 2013 and are signed on its

behalf by:

Jiang Nian
BF

Director

EF

2012

=Rk
HK$'000

TR

1,120

6,133

7,253

330,567

121,645
197,603

319,248
11,319

330,567

BRF48EEEN7AZMBHRREHESTS
R-ZE—=FNA=1+TRH#LE IHATE

ERREF

Lee Nga Yan
FHEM

Director

EF

BAERNEERERAT
e




Anriliutable to ownérs of the Company

AOTREARE
Convertible Foreign
bonds  Investment Property currency Non-
Share Share equity  revaluation  revaluation Others  Statutory translation ~ Accumulated controlling Total
capital premium Teserve reserve Teserve reserve reserve resrve losses Total interests equity
TERER

L hfEE EaBE  REEGGE  MREMER EfBRE i 2ifkE gt FeREs i
HKS'000 HKS1000 HK§1000 HK§1000 HK§1000 HK§000 HK§000 HK§ 000 HK$ 000 HK$ 000 HKS 000 HKS 000
Thn iR AR ThR T Tin T T T T T T

(Note &) (Note b)

(i) (Hits)

At July 2011 RoE-—E+F-B 121,645 613 - 508 - - 1319 183 (414,908) 136,54 17313 453,831

Loss for the year Engg - - - - - - - - % (38R (G818 (129897

Other comprehensive noome.~~~ ERER2EE

forthe year - - - 116 13% - - 1488 - 2999 3 3350

Totel comprehensive lexpensell  ERAE(ER)/Mied

ncome for the year - - - 116 139 - - 1,468 (123,882 (120,883 (5464) (126,347
Partl disposal of asubsidary  HE-FREATIAER

without loss of contol (HEkHiEsE)

note 29 (i) - - - - - 3807 - - - 3607 (530) 30m

430 June 2012 e e

Loss for the year EpER

Other comprehensive expensell  ERER2EER) /UM%

income for the year

Totel comprehensive lewpensel ~ FMAE(E) /it

income for the year

Issue ofrights shares Btk

Share re-organsation (note 28] RAEE(H528)

Recognition of equity component - BT R4 B2 57

of convertible bonds

Issue of shares upon comversion of - FTEREHERRE AR

convertile bonds

Transaction costs directly ERERNEARAZ

attributable to ssuance of 1588
shares

Partal disposal of a subsidiary i E-FEHEATSDES

without loss of contol (Texipsg)
fnote 29) (H29)

At30 June 2013 RZF-Z57A=1H

Notes: it -

(a)  As stipulated by the relevant laws and regulations of the People’'s (a) (&P EARKLFE([HE]) BB EERE
Republic of China (the “PRC"), before distribution of the net profit METETRR - §ELRFFEA - EPERLH
each year, the Group's subsidiaries established in the PRC shall set REEHRBEARAGEBERMETBL10%E%
aside 10% of its net profit after taxation to the statutory reserve. The EEE AT HEETAREE R EIE G
reserve can only be used, upon approval by the board of directors of B UWARSILEEEFERIZHBARCE
these PRC established subsidiaries and by the relevant authority, to EERERBNERZERAAER - REZE
offset accumulated losses or increase capital. During the year ended TR =FRZT-ZHEXNA=THLEFE
30 June 2013 and 2012, there was no transfer from retained profits to ARAEE P ENB QR REEIEFE -
the statutory reserve since the Group's PRC subsidiaries incurred net B ] & SR BA SR 25 E 8 -
loss.

(b)  Remittance outside the PRC of retained profits of the subsidiaries (b)) AR EKT 2B RF 2 RE %M 2 EIMNT

established in the PRC is subject to approval of the local authorities
and the availability of foreign currencies generated and retained by
these subsidiaries.

United Gene High-Tech Group Limited
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For the year ended 30 June 2013 &HZE—Z—

OF CAS

=5s R = i BliesEE

2013 2012
—E—=F =BT 45
HK$000 HK$'000
TET FET
OPERATING ACTIVITIES KeEES
Loss before tax TATEE (89,717) (131,757)
Adjustments for: T
Depreciation of property, plant and ME - R NMRERE
equipment 10,460 5,010
Amortisation of intangible assets B E 1,334 1,687
Impairment of intangible assets mEEERE 6,808 94,397
Impairment of goodwill [EEEAE] - 1,954
Impairment of property, plant and Y - BB R RERE
equipment 16,457 -
Loss on written off/disposal of property, My HEWE  MELREZER
plant and equipment 1,545 1,545
Interest income T2 WA (1,445) (2,260)
Interest income of available-for-sale AIMEEE SR B E 2 F B A
financial assets (4,645) (3,867)
Net loss/(gain) on disposal of available- HEAMHEESREE ZEE, (W)
for-sale financial assets R 55 (756)
Finance costs B 7% & A 938 150
Operating cash flows before working CEEABHRIZEERETRE
capital changes (58,210) (33,897)
Decrease/(increase) in inventories TSR, (5Em) 83 (37)
(Increase)/decrease in trade receivables & 5 REUWEBEZ (32h0), 5> (3,135) 11,652
Decrease in prepayment, deposits and TERTFIE « e RHE fh e WGRIE R
other receivables 12,443 4,212
Increase/(decrease) in trade payables B 5 EMAEZE M, Ol d) 2,604 (802)
Increase in accruals and other payables FEETE R I B fh fE S R IE I AN 8,779 5,521
Cash used in operations KETEEHFTAZIRS (37,436) (13,351)
Income taxes paid EENIZIECE = (2,209)
NET CASH USED IN OPERATING RETEBTAZESFER
ACTIVITIES (37,436) (15,560)
INVESTING ACTIVITIES BRETE
Interest received B U B 1,445 2,260
Interest received from available-for-sale At ESREEE+ 7 2 WF &
financial assets 4,645 3,867
Withdrawal of restricted bank balances W e AR HIR 1T 45 85 227 -
Increase in other bank balances H A IRTT ARG N (120,000) -
Deposits paid for acquisition of property, WEWE  HERRZBEZEMHiLs
plant and equipment = (9,248)
Purchases of property, plant and EEME  BER&E
equipment (5,283) (27,913)
Proceeds on disposal of property, plant HEDHE - BENEEZEIIE
and equipment - 3,815
Addition on intangible assets & E BN - (3,484)
Purchases of available-for-sale financial BEAHIEeREE
assets (15,041) (62,105)
Proceeds on disposal of available-for-sale H&ER[HE S A E 2 1S RIE
financial assets 10,854 41,745
NET CASH USED IN INVESTING RETBTAZES TR
ACTIVITIES (123,153) (51,063)
BEERNEEEERAT

- FFR
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For the year ended 30 ;Ju-ne'2013""-éjfz§:§—

N

SR A-tHIEE S

2013 2012
—E-=fF —F—=
HK$000 HK$'000
FH&xT FET
FINANCING ACTIVITIES METE
Interest paid EEEs] (773) (150)
Proceeds from issuance of rights shares — TR E A > FT1S IR 80,286 -
Transaction costs of issuance of shares BITEHBRZZ5ER (2,914) -
Proceeds from issuance of convertible BT E S 2 FT1S R0
bonds 133,000 -
Transaction costs of issuance of BT BRREFIRS5EA
convertible bonds (1,839) -
Further capital injection by WBAREERRR ZE—FENEE
a non-controlling shareholder of
a subsidiary 4,327 3,077
Other borrowing raised HihEAEE = 4,907
Repayment of other borrowing HEMEEER (4,907) -
Advance from a shareholder KE—ZRE 2B 17,057 -
Repayment to a shareholder m—ZREZER (1,978) -
Loan from a non-controlling shareholder 28— B A B 3EHE AR R B X
of a subsidiary 3,138 6,133
NET CASH FROM FINANCING BEEE TSRS FE
ACTIVITIES 225,397 13,967
NET INCREASE/(DECREASE) INCASH R&ERR&LZEBWEM L) E8E
AND CASH EQUIVALENTS 64,808 (52,656)
CASH AND CASH EQUIVALENTS AT FHRERELSZEEY
THE BEGINNING OF THE YEAR 169,815 222,267
EFFECT ON FOREIGN EXCHANGE RATE /N ERESESE
CHANGES 630 204
CASH AND CASH EQUIVALENTS AT FERESRRLSEEN -
THE END OF THE YEAR, represented EREREEEED
by cash and cash equivalents 235,253 169,815

United Gene High-Tech Group Limited

Annual Report 2013



For the year ended 30 June 2013 HE—ZT—=FA=1HIFE

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of the Cayman Islands. On 1 March 2013, the Company
has been deregistered in the Cayman Islands and continued
in Bermuda as an exempted company with limited liability
under the laws of Bermuda. The Company's shares are listed
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The address of its registered
office is Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda. The principal place of business in Hong Kong
is situated at Rooms No. 1405-1406, Harbour Centre, No. 25
Harbour Road, Wanchai, Hong Kong.

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 35.

The functional currency of the Company is Hong Kong dollar
("HK$"), which is the same as the presentation currency of
the consolidation financial statements.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Group has applied the following
amendments to Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA").
Amendments to Presentation of items of other
HKAS 1 comprehensive income
Amendments to Deferred tax: Recovery of underlying
HKAS 12 assets

—REH
RAARBRBEHREFESRARENHASHSH
MR AEREBERETLDA - RZF
—=F=A—H ERRAFHERFASHES
Z AL - AR IR B H A B A F
RERBEARACHEARBEERE -
RAGBBRMREEMEZSHAER QA
(TEEprl) R BT - Pt R R
Ht &Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda - 2/ B X2
EEMBU N BB ST BEB255 88
L31405-1406F ©

ARBRBEER AR - EWB AR ZE
REEHNMIFESS ©
ARElzaeaBRET([ET]) B4

BMBREZERER -

KM REEI 2ERME
WEERA

NAFER  AREERMA T BESE

fAg([BEEMAE BB ZEBR

BRELEAN([EBFBREER]) 2
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BEEEL Hib 2 W18 B
FVRUERTA) ZE2R
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

Amendments to HKAS 1 Presentation of items
of other comprehensive income

The amendments to HKAS 1 introduce new terminology
for statement of comprehensive income and income
statement. Under the amendments to HKAS 1, a statement
of comprehensive income is renamed as a statement of profit
or loss and other comprehensive income. In addition, the
amendments to HKAS 1 require additional disclosures to be
made in the other comprehensive income section such that
items of other comprehensive income are grouped into two
categories: (a) items that will not be reclassified subsequently
to profit or loss; and (b) items that may be reclassified
subsequently to profit or loss when specific conditions are
met. Income tax on items of other comprehensive income is
required to be allocated on the same basis — the amendments
do not change the existing option to present items of other
comprehensive income either before tax or net of tax. The
amendments have been applied retrospectively, and hence
the presentation of items of other comprehensive income
has been modified to reflect the changes. Other than the
above mentioned presentation changes, the application of the
amendments to HKAS 1 does not result in any impact on profit
or loss, other comprehensive income and total comprehensive
income.

The application of the other amendments to HKFRSs in
the current year has had no material impact on the Group's
financial performance and positions for the current and prior
years and/or on the disclosures set out in these consolidated
financial statements.

United Gene High-Tech Group Limited
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For the year ended 30 June 2013 HE—ZT—=FA=1HIFE

2. APPLICATION
HONG KONG

OF NEW AND REVISED
FINANCIAL REPORTING

STANDARDS (Continued)

Amendments to HKAS 1 Presentation of items
of other comprehensive income (Continued)

The Group has not early adopted the following new and
revised HKFRSs that have been issued but are not yet

effective:

Amendments to HKFRSs

Amendments to HKFRS 7

Amendments to HKFRS 9 and
HKFRS 7

Amendments to
HKFRS 10, HKFRS 11 and
HKFRS 12

Amendments to
HKFRS 10, HKFRS 12 and
HKAS 27

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 19 (Revised 2011)

HKAS 27 (Revised 2011)

HKAS 28 (Revised 2011)

Amendments to HKAS 32

Amendments to HKAS 36

Amendments to HKAS 39

HK(IFRIC) - INT 20

HK(IFRIC) - INT 21

Annual improvements to HKFRSs 2009-
2011 cycle!

Disclosures - Offsetting financial assets and
financial liabilities'

Mandatory effective date of HKFRS 9 and
transition disclosures?

Consolidated financial statements, joint
arrangements and disclosure of interests
in other entities: Transition guidance’

Investment entities®

Financial instruments?

Consolidated financial statements’
Joint arrangements'

Disclosure of interests in other entities’
Fair value measurement’

Employee benefits’

Separate financial statements'

Investments in associates and joint
ventures'

Offsetting financial assets and financial
liabilities®

Recoverable amount disclosures for non-
financial assets®

Novation of derivatives and continuation of
hedge accounting®

Stripping costs in the production phase of a
surface mine'

Levies®

KM REEIT 2ERYE

WEZER (7)
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

Amendments to HKAS 1 Presentation of items
of other comprehensive income (Continued)

The Group has not early adopted the following new and
revised HKFRSs that have been issued but are not yet
effective: (Continued)

L Effective for annual periods beginning on or after
1 January 2013

2 Effective for annual periods beginning on or after
1 January 2015
s Effective for annual periods beginning on or after

1 January 2014

HKFRS 9 Financial instruments

HKFRS 9 issued in 2009 introduces new requirements for
the classification and measurement of financial assets.
HKFRS 9 amended in 2011 includes the requirements for the
classification and measurement of financial liabilities and for
derecognition.

Key requirements of HKFRS 9 are described as follows:

o All recognised financial assets that are within the
scope of HKAS 39 “Financial instruments: Recognition
and measurement” to be subsequently measured
at amortised cost or fair value. Specifically, debt
investments that are held within a business model
whose objective is to collect the contractual cash flows,
and that have contractual cash flows that are solely
payments of principal and interest on the principal
outstanding are generally measured at amortised cost
at the end of subsequent accounting periods. All other
debt investments and equity investments are measured
at their fair values at the end of subsequent reporting
periods. In addition, under HKFRS 9, entities may make
an irrevocable election to present subsequent changes
in the fair value of an equity investment (that is not held
for trading) in other comprehensive income, with only
dividend income generally recognised in profit or loss.

United Gene High-Tech Group Limited
Annual Report 2013
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2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

HKFRS 9 Financial instruments (Continued)

° With regard to the measurement of financial liabilities
designated as at fair value through profit or loss, HKFRS
9 requires that the amount of change in the fair value
of the financial liability that is attributable to changes
in the credit risk of that liability is presented in other
comprehensive income, unless the recognition of the
effects of changes in the liability's credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair
value of financial liabilities attributable to changes in
the financial liabilities’ credit risk are not subsequently
reclassified to profit or loss. Under HKAS 39, the entire
amount of the change in the fair value of the financial
liability designated as fair value through profit or loss
was presented in profit or loss.

HKFRS 9 is effective for annual periods beginning on or after 1
January 2015, with earlier application permitted.

The Directors anticipate that the adoption of HKFRS 9 in the
future may not have a significant impact on amounts reported
in respect of the Group's financial assets.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 13 Fair value measurement

HKFRS 13 establishes a single source of guidance for
fair value measurements and disclosures about fair value
measurements. The standard defines fair value, establishes a
framework for measuring fair value, and requires disclosures
about fair value measurements. The scope of HKFRS 13 is
broad; it applies to both financial instrument items and non-
financial instrument items for which other HKFRSs require
or permit fair value measurements and disclosures about fair
value measurements, except in specified circumstances. In
general, the disclosure requirements in HKFRS 13 are more
extensive than those in the current standards. For example,
quantitative and qualitative disclosures based on the three-
level fair value hierarchy currently required for financial
instruments only under HKFRS 7 “Financial instruments:
Disclosures” will be extended by HKFRS 13 to cover all assets
and liabilities within its scope.

HKFRS 13 is effective for annual periods beginning on or after
1 January 2013, with earlier application permitted. HKFRS
13 will be adopted in the Group’s consolidated financial
statements for the annual period beginning 1 July 2013 and
the application of this new standard may affect the amounts
reported in the consolidated financial statements and result
in more extensive disclosures in the consolidated financial
statements.

The Directors anticipate that the application of the other
new and revised HKFRSs will have no material impact on the
consolidated financial statements.
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For the year ended 30 June 2013 HE—ZT—=FA=1HIFE

HE CON

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange and by the Hong Kong
Companies Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis except for certain properties
and financial instruments, which are measured at revalued
amounts or fair values, as explained in the accounting policies
set out below. Historical cost is generally based on the fair
value of the consideration given in exchange for goods or
services.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled by
the Company (its subsidiaries). Control is achieved where the
Company has the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.

Income and expenses of subsidiaries acquired or disposed
of during the year are included in the consolidated statement
of profit or loss and other comprehensive income from the
effective date of acquisition or up to the effective date of
disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with those used by other members the Group.

All intra-group transactions, balances, income and expenses
are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group's equity therein.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

Allocation of total comprehensive income to non-
controlling interests

Total comprehensive income and expense of a subsidiary
is attributed to the owners of the Company and to the non-
controlling interests even if this results in the non-controlling
interests having a deficit balance.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group's ownership interests in existing
subsidiaries that do not result in the Group losing control over
the subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group's interests and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to
owners of the Company.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods sold and services provided in the normal course of
business, net of discounts and sales related taxes.

Revenue from the sale of goods is recognised when the goods
are delivered and titles have passed, at which time all the
following conditions are satisfied:
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For the year ended 30 June 2013 HE—ZT—=FA=1HIFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Revenue recognition (Continued)

° the Group has transferred to the buyer the significant
risks and rewards of ownership of the goods;

° the Group retains neither continuing managerial
involvement to the degree usually associated with
ownership nor effective control over the goods sold;

o the amount of revenue can be measured reliably;

° it is probable that the economic benefits associated with
the transaction will flow to the Group; and

° the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Revenue from the provision of genetic testing services
and the provision of health care management services is
recognised when the related services have been provided to
the customers.

Revenue from the distribution of bio-industrial products and
trading of beauty products is recognised when the goods are
delivered and titles have passed to the customers.

Interest income from a financial asset is recognised when
it is probable that the economic benefits will flow to the
Group and the amount of income can be measured reliably.
Interest income is accrued on a time basis, by reference
to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount on initial
recognition.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment

Property, plant and equipment including leasehold land
and buildings held for use in the production or supply of
goods or services, or for administrative purposes (other
than construction in progress) are stated in the consolidated
statement of financial position at cost or fair value less
subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost or
fair value of items of property, plant and equipment, other
than construction in progress, less their residual values over
their estimated useful lives, using the straight-line method.
The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a
prospective basis.

Leasehold land and buildings held for use in the production or
supply of goods or services, or for administrative purposes,
are stated in the consolidated statement of financial position
at their revalued amounts, being the fair value at the date of
revaluation less any subsequent accumulated depreciation
and any accumulated impairment losses. Revaluations are
performed with sufficient regularity such that the carrying
amount does not differ materially from that which would
be determined using fair values at the end of the reporting
period.
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For the year ended 30 June 2013 HE—ZT—=FA=1HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Continued)

Any revaluation increase arising from revaluation of leasehold
land and buildings is recognised in other comprehensive
income and accumulated in property revaluation reserve,
except to the extent that it reverses a revaluation decrease
of the same asset previously recognised in profit or loss,
in which case the increase is credited to profit or loss to
the extent of the decrease previously charged. A decrease
in carrying amount arising on revaluation of an asset is
recognised in profit or loss to the extent that it exceeds the
balance, if any, on the property revaluation reserve relating to
a previous revaluation of that asset. On the subsequent sale
or retirement of a revalued asset, the attributable revaluation
surplus is transferred to accumulated losses.

Property, plant and equipment in the course of construction
for production, supply or administrative purposes are carried
at cost, less any recognised impairment loss. Costs include
professional fees and, for qualifying assets, borrowing costs
capitalised in accordance with the Group's accounting policy.
Such properties are classified to the appropriate categories of
property, plant and equipment when completed and ready for
intended use. Depreciation of these assets, on the same basis
as other property assets, commences when the assets are
ready for their intended use.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
asset and is recognised in the profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired
separately are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is recognised on
a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective
basis. Intangible assets with indefinite useful lives that are
acquired separately are carried at cost less any subsequent
accumulated impairment losses (see the accounting policy in
respect of impairment losses on tangible and intangible assets
below).

Internally-generated intangible assets — Research and
development expenditure

Expenditure on research activities is recognised as an
expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development activities (or from the development phase of an
internal project) is recognised if, and only if, all of the following
have been demonstrated:

° the technical feasibility of completing the intangible
asset so that it will be available for use or sale;

° the intention to complete the intangible asset and use or
sell it;

° the ability to use or sell the intangible asset;

o how the intangible asset will generate probable future
economic benefits;

° the availability of adequate technical, financial and other
resources to complete the development and to use or
sell the intangible asset; and

° the ability to measure reliably the expenditure
attributable to the intangible asset during its
development.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Intangible assets (Continued)

Internally-generated intangible assets — Research and
development expenditure (Continued)

The amount initially recognised for internally-generated
intangible asset is the sum of the expenditure incurred from
the date when the intangible asset first meets the recognition
criteria listed above. Where no internally generated intangible
asset can be recognised, development expenditure is
charged to profit or loss in the period in which it is incurred.
Subsequent to initial recognition, internally-generated
intangible asset is measured at cost less accumulated
amortisation and accumulated impairment losses, on the
same basis as intangible assets acquired separately.

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination
are recognised separately from goodwill and are initially
recognised at their fair value at the acquisition date (which is
regarded as their cost).

Subsequent to initial recognition, intangible assets with finite
useful lives are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation
for intangible assets with finite useful lives is recognised
on a straight-line basis over their estimated useful lives.
Alternatively, intangible assets with indefinite useful lives are
carried at cost less any subsequent accumulated impairment
losses (see the accounting policy in respect of impairment
losses on tangible and intangible assets below).
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment losses on tangible and intangible
assets other than goodwill

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets with
finite useful lives to determine whether there is any indication
that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the
impairment loss, if any. When it is not possible to estimate
the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating
unit ("CGU") to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified, corporate
assets are also allocated to individual CGUs, or otherwise
they are allocated to the smallest group of CGUs for which a
reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible
assets not yet available for use are tested for impairment at
least annually, and whenever there is an indication that they
may be impaired.

Recoverable amount is the higher of fair value less costs to
sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset (or a CGU) is estimated
to be less than its carrying amount, the carrying amount of
the asset (or a CGU) is reduced to its recoverable amount. An
impairment loss is recognised as an expense immediately in
profit or loss, unless the relevant asset is carried at a revalued
amount under another standard, in which case the impairment
loss is treated as a revaluation decrease under that standard.
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(Continued)

Impairment losses on tangible and intangible

assets other than goodwill (Continued)

When allocating an impairment loss to individual assets within
a CGU, the carrying amount of an individual asset should not
be reduced below the highest of its fair value less cost of
disposal (if measurable), its value in use (if determinable), and
zero. If this results in an amount being allocated to an asset
which is less than its pro rata share of the impairment loss,
the excess is allocated to the remaining assets within the CGU

on a pro rata basis.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or CGU) is increased to the
revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or a CGU) in prior years.
A reversal of an impairment loss is recognised as income
immediately, unless the relevant asset is carried at a revalued
amount under another standard, in which case the reversal of
the impairment loss is treated as a revaluation increase under

that standard.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risk and rewards of
ownership to the lessee. All other leases are classified as

operating leases.

The Group as lessee

Operating lease payments are recognised as an expense on a

straight-line basis over the lease term.

SIGNIFICANT ACCOUNTING POLICIES
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Retirement benefit costs

Payments to state-managed retirement benefit schemes and
Mandatory Provident Fund Scheme are charged as an expense
when employees have rendered service entitling them to the
contributions.

Government grants

Government grant are not recognised until there is reasonable
assurance that the Group will comply with the conditions
attaching to it and that the grant will be received.

Government grants that are receivable as compensation for
expenses or losses already incurred or for the purpose of
giving immediate financial support to the Group with no future
related costs are recognised in profit or loss in the period in
which they become receivable.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies (Continued)

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.
Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit
or loss for the period except for exchange differences
arising on the retranslation of non-monetary items in
respect of which gains and losses are recognised directly
in other comprehensive income, in which cases, the
exchange differences are also recognised directly in other
comprehensive income.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of
the Group (i.e. HK$) using exchange rates prevailing at the
end of each reporting period. Income and expenses items
are translated at the average exchange rates for the year.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of foreign currency translation reserve (attributed to
non-controlling interests as appropriate).

In relation to a partial disposal of a subsidiary that does not
result in the Group losing control over the subsidiary, the
proportionate share of accumulated exchange differences
are reattributed to non-controlling interests and are not
recognised in profit or loss.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation on
or after 1 January 2005 are treated as assets and liabilities of
that foreign operation and retranslated at the rate of exchange
prevailing at the end of each reporting period. Exchange
differences arising are recognised in equity under the heading
of foreign currency translation reserve.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets until such time as the assets are substantially
ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised as and included in
profit or loss in the period in which they are incurred.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Tax loss differs from loss before tax as reported
in the consolidated statement of profit or loss and other
comprehensive income because it excludes items of income
or expense that are taxable or deductible in other years and
it further excludes items that are never taxable or deductible.
The Group's liability for current tax is calculated using tax
rates that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax base used in the computation of tax loss. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised
for all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences arising from investments in subsidiaries, except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences
associated with such investments are only recognised to
the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in the
foreseeable future.

The carrying amount of a deferred tax asset is reviewed at
the end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

Current and deferred tax are recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost of inventories are calculated using the first-
in, first-out method. Net realisable value represents the
estimated selling price for inventories less all estimated costs
of completion and costs necessary to make the sale.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle that
obligation, and a reliable estimate can be made of the
amount of the obligation. Provisions are measured at the best
estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into
account the risks and uncertainties surrounding the obligation.
When a provision is measured using the cash flows estimated
to settle the present obligation, its carrying amount is the
present value of those cash flows (where the effect of the
time value of money is material).

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instruments.

Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial
recognition.

Financial assets

The Group's financial assets are classified into loans and
receivables and available-for-sale financial assets. The
classification depends on the nature and purpose of the
financial assets and so determined at the time of initial
recognition. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within the
time frame established by regulation or convention in the
marketplace.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part
of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter period to the
net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt
instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. Subsequent to initial recognition, loans and
receivables (including trade receivables, deposits and other
receivables, restricted bank balances and bank balances)
are measured at amortised cost using the effective interest
method, less any identified impairment losses (see accounting
policy on impairment of financial assets below).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as financial assets at fair
value through profit or loss, loans and receivables or held-
to-maturity investments. The Group designated investments
in bonds as available-for-sale financial assets on initial
recognition of those items.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Available-for-sale financial assets (Continued)

Debt securities held by the Group that are classified as
available-for-sale and are traded in an active market are
measured at fair value at the end of each reporting period.
Changes in the carrying amount of available-for-sale monetary
financial assets relating to interest income calculated using
the effective interest method. Other changes in the carrying
amount of available-for-sale financial assets are recognised
in other comprehensive income and accumulated under
the heading of investment revaluation reserve. When the
investment is disposed of or is determined to be impaired,
the cumulative gain or loss previously accumulated in the
investment revaluation reserve is reclassified to profit or loss
(see the accounting policy in respect of impairment loss on
financial assets below).

Impairment of financial assets

Financial assets are assessed for indicators of impairment
at the end of each reporting period. Financial assets are
considered to be impaired when there is objective evidence
that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future
cash flows of the financial assets have been affected.

For loans and receivables, objective evidence of impairment
could include:

° significant financial difficulty of the issuer or
counterparty; or

° breach of contract, such as default or delinquency in
interest and principal payments; or

° it becoming probable that the borrower will enter
bankruptcy or financial re-organisation; or

o disappearance of an active market for that financial asset
because of financial difficulties.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Impairment of financial assets (Continued)

For certain categories of financial assets, such as trade
receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group's past
experience of collecting payments, an increase in the number
of delayed payments in the portfolio past the average credit
period and observable changes in national or local economic
conditions that correlate with default on receivables.

For financial assets carried at amortised cost, the amount
of impairment loss is recognised in the difference between
the asset’'s carrying amount and the present value of the
estimated future cash flows discounted at the financial
asset’s original effective interest rate.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables where the carrying amount is
reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised
in profit or loss. When the trade receivables are considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.

When an available-for-sale financial asset is considered to be
impaired, cumulative gains or losses previously recognised in
other comprehensive income are reclassified to profit or loss
in the period in which the impairment takes place.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment loss was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment
not been recognised.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Impairment of financial assets (Continued)

For available-for-sale debt investments, impairment losses are
subsequently reversed through profit or loss if an increase
in the fair value of the investment can be objectively related
to an event occurring after the recognition of the impairment
loss.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity
are classified either as financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an
equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of
its liabilities. Equity instruments issued by the Group are
recorded at the proceeds received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that
from an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.

Other financial liabilities

Other financial liabilities including trade payables, accruals
and other payables, amount due to a shareholder, other
borrowing due within one year and loan from a non-controlling
shareholder of a subsidiary are subsequently measured at
amortised cost, using the effective interest method.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)
Convertible bonds containing liability and equity components,
and early redemption option

Convertible bonds issued by the Group that contain both
liability (together with the early redemption option which is
closely related to the host liability component) and conversion
option components are classified separately into respective
items on initial recognition in accordance with the substance
of the contractual arrangements and the definitions of a
financial liability and an equity instrument. Conversion option
that will be settled by the exchange of a fixed amount of cash
or another financial asset for a fixed number of the Company’s
own equity instruments is an equity instrument.

On initial recognition, the fair value of the liability component
is determined using the prevailing market interest of similar
non-convertible debts. The difference between the gross
proceeds of the issue of the convertible bonds and the fair
value assigned to the liability component, representing the
conversion option for the holder to convert the convertible
bonds into equity, is included in equity (convertible bonds
equity reserve).

In subsequent periods, the liability component of the
convertible bonds is carried at amortised cost using
the effective interest method. The equity component,
representing the option to convert the liability component into
ordinary shares of the Company, will remain in convertible
bonds equity reserve until the embedded option is exercised
(in which case the balance stated in convertible bonds equity
reserve will be transferred to share premium). Where the
option remains unexercised at the expiry date, the balance
stated in convertible bonds equity reserve will be released to
the accumulated losses. No gain or loss is recognised in profit
or loss upon conversion or expiration of the option.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)
Convertible bonds containing liability and equity components,
and early redemption option (Continued)

Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability and equity components in
proportion to the allocation of the gross proceeds. Transaction
costs relating to the equity component are charged directly
to equity. Transaction costs relating to the liability component
are included in the carrying amount of the liability portion and
amortised over the period of the convertible bonds using the
effective interest method.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity is
recognised in profit or loss.

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged, cancelled or
expire. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.
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KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 3, the directors of the Company are
required to make judgments, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

The following are key assumptions concerning the future,
and other key sources of estimation uncertainty at the end
of the reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Allowance for bad and doubtful debts

The allowance for bad and doubtful debts of the Group
is estimated based on the evaluation of collectability and
aging analysis of individual trade debts performed by the
management. A considerable amount of judgment is required
in assessing the ultimate realisation of these receivables,
including the current creditworthiness and the past collection
history of each customer. If the financial conditions of
customers of the Group were to deteriorate, resulting in
an impairment of their ability to make payments, additional
allowances may be required.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Estimated useful life and impairment of
intangible assets

The Group determines whether intangible assets with
indefinite life, being permanent exclusive rights for provision
of genetic testing services are impaired at least on an annual
basis. At the end of the reporting period, the Group also
assesses whether there is any impairment indicator for its
intangible assets with finite useful lives, being exclusive rights
for distribution of bio-industrial products and development
cost for provision of health care management services. This
requires an estimation of the value in use of the CGU to which
the respective asset is allocated. Estimating the value in use
requires the Group to make an estimate of the expected
future cash flows from the CGU and also to choose a suitable
discount rate in order to calculate the present value of those
cash flows. As at 30 June 2013, the carrying amount of these
intangible assets was nil (2012: HK$8,091,000). Details of the
recoverable amount calculation are disclosed in note 17.

Impairment of property, plant and equipment
Property, plant and equipment are reviewed for impairment
when events or changes in circumstances indicate that
the carrying amount of the assets exceeds its recoverable
amount. An impairment loss is recognised for the amount
by which the recoverable amount of property, plant and
equipment is lower than its carrying amount. For the year
ended 30 June 2013, impairment loss of HK$16,457,000
(2012: nil) was recognised for property, plant and equipment
based on the impairment assessment performed by
management. It is possible that actual outcomes may be
different from assumptions, having a material impact on
the carrying amount of property, plant and equipment in the
period when such estimate is revised. As at 30 June 2013,
the carrying amount of property, plant and equipment are
approximately HK$41,856,000 (2012: HK$52,540,000).
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FINANCIAL INSTRUMENTS =
Categories of financial instruments LRI EER
2013 2012
—E—=F —ET——F
HK$'000 HK$'000
FH&xT FET
Financial assets SREE
Loans and receivables (including cash and BER R EN A
cash equivalents) (BEREKBEFEY) 359,903 182,302
Available-for-sale financial assets tHESREE 102,440 99,672
Financial liabilities EA =N
Amortised cost SRR 55,879 23,5647

Financial risk management objectives and
policies

The Group's major financial instruments include available-
for-sale financial assets, trade receivables, deposits and
other receivables, restricted bank balances, bank balances,
trade payables, accruals and other payables, amount due to a
shareholder, other borrowing due within one year, loan from
a non-controlling shareholder of a subsidiary and convertible
bonds. Details of these financial instruments are disclosed
in respective notes. The risks associated with these financial
instruments include interest rate risk, credit risk and liquidity
risk and the policies on how to mitigate these risks are set
out below. The management manages and monitors these
exposures to ensure appropriate measures are implemented
on a timely and effective manner.
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FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (Continued)

Market risk

Interest rate risk

The Group's cash flow interest rate risk primarily relates to
variable-rate bank balances (see note 21 for details). The
management considers the Group's exposure to future cash
flow interest rate risk is minimal taking into account the
minimal fluctuation on market interest rate. Accordingly, no
sensitivity analysis is presented.

The Group's available-for-sale financial assets are measured
at fair value at the end of the reporting period, which are
affected by the market interest rate. Therefore, the fair values
of the Group’s available-for-sale financial assets are exposed
to fair value interest rate risk. The management manages
this exposure by maintaining a portfolio of investments with
different risk profiles. The management considers the Group's
exposure to fair value interest rate risk is minimal taking
into account the minimal fluctuation on market interest rate.
Accordingly, no sensitivity analysis is presented.

Credit risk

The Group's credit risk is primarily attributable to trade and
other receivables, available-for-sale financial assets, restricted
bank balances and bank balances for both years.

As 30 June 2013, the Group’s maximum exposure to credit
risk which will cause a financial loss to the Group due to failure
to discharge an obligation by the counterparties is the carrying
amounts of the respective recognised financial assets as
stated in the consolidated statement of financial position.

United Gene High-Tech Group Limited
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FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (Continued)

Credit risk (Continued)

In order to minimise the credit risk, management of the
Group has delegated a team responsible for the determination
of credit limits, credit approvals and other monitoring
procedures. In addition, management reviews the recoverable
amount of each individual trade debt regularly to ensure that
adequate impairment losses are recognised for irrecoverable
debts. In this regard, management considers that the Group's
credit risk is significantly reduced.

The credit risk on the Group’s restricted bank balances and
bank balances is limited because the counterparties are banks
with high credit ratings assigned by international credit-rating
agencies.

The credit risk on available-for-sale financial assets is limited
because the issuers are listed companies in Hong Kong and
overseas with high credit ratings assigned by internationally
credit-rating agencies.

Other than concentration of credit risk on liquid funds which
are deposited with several banks with high credit ratings, the
Group has concentration of credit risk as 59% and 40% of the
trade receivables were due from the Group's the two largest
customers as at 30 June 2013 within the trading of beauty
products segment. Management of the Group considered
that the credit risks of trade receivables are insignificant after
considering the credit quality of these customers.

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s
operations and mitigate the effects of fluctuations in cash
flows. In addition to issuance of new shares, the Group also
relies on convertible bonds as a significant source of liquidity
for the year ended 30 June 2013.

The following table details the Group’s contractual maturity
for its non-derivative financial liabilities based on the agreed
repayment dates. The table includes both interest and
principal cash flows.
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5. FINANCIAL INSTRUMENTS (cContinued) 5. $@IA®
Financial risk management objectives and MEEREREBERER2)
policies (Continued)
Liquidity risk tables TEE AT
Weighted
average On demand Total  Carrying
interest or less than 1-3  3months  1yearto Over undiscounted ~ amount at
ratt  1month  months tolyear  5years  Syears  cashflows  30.6.2013
H-%-zf
nER  EERY ABEES AA=THZ

AE SRR -E=@A ZRRE-§ -FERE  BBRE s i EmE
% HKS'000  HK§'000  HKS'000  HKS'000  HKS$'000 HK$'000  HKS'000
% T ThT ThT Té7 ThR T TR

2013 3%
Non-derivative financial liabilties Fttaes
Trade payables EARNER
Accruals and other payables B R REAERTE
Amount due to a Shareholder B - 2RRRE
Convertible bonds akESR
Loan from a non-controlling shareholder R E—EHBA T FARERN S
of a subsidiary
Weighted  On demand Total  Carrying
average o less than 1-3 3monthsto  1yearto Over  undiscounted  amount at
interestrate 1 month months 1 year 5 years Syears  cashflows  30.6.2012
R-E--%
nEwy  BELE AEBRE AATTHZ
Mg JIR-ER -Z=fR ZERE-F -§ER§  @ERE e Edi
%  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
% T T Thn TEn T T T
2012 “5-CF
Non-derivative financial liabilties FteHek
Trads payables BoEMER - - 49 - - - 499 499
Accruals and other payables B ERREMENA - - 12,008 - - - 12008 12,008
Other borrowing due within one year — H—EREJENE pEE 6.1 - - 5,206 - - 5,206 4907
Loan from a non-controlling shareholder  RE-EHBATARRRNES
of a subsidiary 6.6 - - - 6,541 - 6,541 6,133

- 12,507 5,206 6,541 - 24,254 23541
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5. FINANCIAL INSTRUMENTS (continued)
Fair value

The fair value of financial assets and financial liabilities are

determined as follows:

o the fair values of financial assets with standard terms
and conditions and traded on active liquid markets are
determined with reference to quoted market bid prices;

o the fair values of other financial assets and financial
liabilities are determined in accordance with generally
accepted pricing models based on discounted cash flow

analysis.

The Directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial statements

approximate their fair values.

Fair value measurements recognised in the consolidated

statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based on

the degree to which the fair value is observable.

° Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical

assets or liabilities.

o Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the assets or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from

prices).

° Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset
or liability that are not based on observable market data

(unobservable inputs).

The fair value measurement of available-for-sale financial
assets is grouped into Level 1 as their fair values are based on

market bit prices at the end of each reporting period.
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REVENUE AND SEGMENT INFORMATION

Revenue represents the fair value of amounts received and
receivable for goods sold or services rendered by the Group
to outside customers, less discounts and related taxes for the
year, and is analysed as follows:

6.

g &% 7 ERE

s tE Bt A R BRI F S R R
HRT 2 B MR B AR 2 AFE - B4
R ZITMRABIBIE - AT -

2013 2012

—E-=fF —E——F

HK$’000 HK$'000

FET FAT

Provision of genetic testing services TR EEB SRS 4,563 22,607
Distribution of bio-industrial products DAY EEER - 1,025
Provision of health care management services 124t {EFEE I RE 2,303 1,843
Trading of beauty products ERNERES 3,184 -
10,050 25,475

The Group has five reportable and operating segments as
follows:

(a) provision of genetic testing services in the PRC and
Hong Kong

(b) distribution of bio-industrial products in the PRC

(c) provision of health care management services in the PRC

(d) trading of beauty products in Hong Kong

(e)  securities investment in Hong Kong and outside Hong Kong

The Group's reportable and operating segments are strategic
business units that offer different products and services.
They are managed separately because each business requires
different technology and marketing strategies.

The accounting policies of the operating segments are
the same as those described in note 3 to the consolidated
financial statements. Segment (loss)/profit represents the
loss incurred by or profit earned from each segment without
allocation of corporate and other expenses and other income,
gains and losses, net. Segment assets are allocated other
than corporate assets, restricted bank balances and bank
balances and cash. Segment liabilities are allocated other
than corporate liabilities, amount due to a shareholder and
convertible bonds.

United Gene High-Tech Group Limited
Annual Report 2013
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REVENUE AND SEGMENT INFORMATION 6. W&=koaHER 2

(Continued)
Provision of genetic ~ Distribution of bio-  Provision of health care ~ Trading of beauty Securities
testing services industrial products ~ management services products investment Total
BHER Pt ) fligs
Tl EiER ERRH $BERES FLi i
01 01 01 01 0 01
5k 5f i 5k 0 5k
HKS 000 HK$ 000 HK$'000 HKS 000 HK$ 000 HKS 000
Thn 1 T At At Tt
Years ended 30 June 2013 and 2012 HERESE
R el
Revenue from extemal customers RENFER LA 260 1005 1443 - BT
Seqment lossprofit AEIER)/EH (85,385 (17,354 22873 4623 (120991
Adtional disclosures for operating segments, P48 EN4ELH:
Addiions to property, plant and equipment P ER e 5373 6,464 16070 - 790
Additionsto intengile asets fEEvE 148 - 348
Interestincome HEMA 9 10 § 3667 39m
Iterest expense flgRz 150 - 150
Deoreciation o progerty, plent and equipment 1% - BERZENE 104 i 2386 - 4491
Amortisaton of ntangihle assets EPEERY 64 100 - 1687
Impaiiment loss on intangbl assets BYAERERR JUAL 16,679 - - 93
Impaiment oss on ool EERERE 194 - - 1954
Impaitment oss on propery, % BERIEREES
plant and equipment - - - -
Income tax redt expenses) RS (R (19 234 i - 2080
At 30 June 2013 and 2012 RE-2Ef
SEEIE:
Seqment assets 1482 6,064 1397 5% 96m 194248
Seqment latites AR 30 1318 0445 - 8%
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REVENUE AND SEGMENT INFORMATION 6. WERDEHER 2

(Continued)
Reconciliation of reportable segment loss, assets and EWHEEE - EERABEYHE
liabilities:
2012
—E——4F
HK$'000
FAT
Segment loss o EbE 18
Total segment loss 7 EbE TR AAEE (120,991)
Corporate and other expenses EREMMAS (10,990)
Unallocated other income, gains and losses, net ko EEMUA « Uz
gibEc] 2,284
Consolidated loss for the year FELREEE (129,697)
Assets EE
Total segment assets DEVEELRE 184,248
Corporate and other assets ERAMEE 171,750
Consolidated total assets HEBE®ERE 355,998
Liabilities i=F
Total segment liabilities DEPBERE 24,836
Corporate and other liabilities rERAMEE 595
Consolidated total liabilities A BELE 25,431

United Gene High-Tech Group Limited
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6. REVENUE AND SEGMENT INFORMATION 6.

(Continued)
Geographical information

The Group’s operations are principally located in Hong Kong
and the PRC. The Group's revenue from external customers
and information about its non-current assets (excluding
financial instruments) and additions to property, plant and
equipment by geographical location of the assets are as

Wk oEHBER #)

1 IR AR
AEBEZEBIZUREERTE - A%
BREMAEP ZBANREIREEMRE
WM EN B IFRBEE(TEESRT
H)RREYE  BERKBEHDT

follows:
Non-current assets
Additions to property, (excluding financial
plant and equipment Revenue instruments)
REWE FRBEE
BER&RE O (FEfFLRMIR)
2013 2012 2013 2012 2013 2012
2= —“T--fF ZB-Zf ~“T-—% ZB-=fFf ~—T-——-F
HK$'000 HK$'000 =~ HK$'000 HK$'000 ~HK$'000 HKS$'000
TER THT TR THET TEx TR
Hong Kong N 42 6 3,204 6,675 679 847
The PRC HE 14,489 27,907 6,846 18,800 41,177 69,032
14,531 27,913 10,050 25,475 41,856 69,879
Information about major customers EHRTEEFEN
Revenue from customers of the corresponding years JFHEQETEEXE,@%MSZ S10%EP 2z s
contributing over 10% of the total revenue are as follows:
2013 2012
—E—=fF —E—F
HK$’000 HK$'000
FET FAT
Customer A’ BEH 4,450 N/ANE A°
Customer B2 BE7? 1,892 N/A 3 B4
Customer C? B ER2 1,292 N/AT i 4

! Revenue from provision of genetic testing services.

2 Revenue from trading of beauty products.

N The corresponding revenue did not contribute over 10% of the

total revenue for the year ended 30 June 2012.

N This revenue segment is new in 2013 and did not exist during

the year ended 30 June 2012.
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7. OTHER INCOME, GAINS AND LOSSES, NET 7. HflA - W REEFHE

2013 2012
—EB—=£ —E——fF
HK$'000 HK$'000
FET FAT
Interest income from banks BRITFLEHA 1,445 2,260
Interest income from available-for-sale AR ESMEE 27 BUA
financial assets 4,645 3,867
Net (loss)/gain on disposal of available-for-sale & HES R EE 2 F
financial assets (B518) M (55) 756
Net foreign exchange loss SN R AR 18)5 58 (374) -
Refund of business tax (Note) BETURT (M) 948 913
Loss on written off/disposals of property, W, HEWE  BEK
plant and equipment Bipd i (1,545) (1,545)
Sundry income FEIEIA 228 24
5,292 6,275
Note: The PRC government authorities have granted a business tax Miat - REBRNEREERARATME R
refund to a subsidiary of the Company, B4 E R ( L&) fEEEE BeER(LB)REEERBERAR
R# AR (“United Gene (Shanghai)”), for the provision of (MgEER(LE) DR TFREHER
genetic testing services in the PRC. BIFRISIRE S
8. FINANCE COSTS 8. MBHA
2013 2012
—E—=fF —E——F
HK$'000 HK$'000
FET FAT
Interest on other borrowings wholly repayable ZBRAERNEEEE Y
within five years HMEER S 184 150
Interest on loan from a non-controlling HRAFRNEBHEEZ
shareholder of a subsidiary wholly repayable M ARIEERBRER Y
within five years B 589 -
Effective interest expense on ARRESEREN R
convertible bonds (note 27) (HMtat27) 165 -
938 150

United Gene High-Tech Group Limited
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9. INCOME TAX CREDIT 9. FiBHIER
2012
—E—CF
HK$'000
FHET
Current tax — The PRC income tax BVEAREIE — P B AR 1S A0 (319)
Deferred tax (note 26) EER B (M 7E26) 2,379
2,060
No Hong Kong Profits Tax has been made as the group HRRBEBLEE 2 EBAFRAFEL &
companies operating in Hong Kong did not have any EEERERTGEHN - WEBREFHNEEF
assessable profit for the year. 158 -
No PRC income tax has been made for the year ended 30 June HREFEEENER QAN EEEER
2013 as the group companies operating in the PRC did not RFE ABE=—_FT—=F-~A=1+H
generate assessable profit. IFFEHEGRERTBMET
Under the Law of the PRC on Enterprise Income Tax (the “EIT BERBEPEMEFE(DEMRER] R
Law") and the Implementation Regulation of the EIT Law, the EMEREERGD - FENEARZ
tax rate of the PRC subsidiaries is 25%. TR E25% o

BAERNEERERAT
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INCOME TAX CREDIT (Continued) 9.
The income tax credit for the year can be reconciled to the

loss before tax per the consolidated statement of profit or loss

and other comprehensive income as follows:

FriSBiik % a)
AEEFRERELRBARSRALEE
MR 2 BHATBRHRNT

2012
—T——fF
HK$'000
FET
Loss before tax B 15 Bl B 18 (131,757)
Tax at the domestic income tax rate of 25% IR FT S TR R 25 %
ATEZBIR 32,939
Tax effect of expense not deductible BIE TR HR 2 B S 2 Bl 7%
for tax purpose S (20,444)
Tax effect of income not taxable for tax purpose  FEFLFERE 2T 2 WA 2 Fi 7%
= 730
Tax effect of tax loss not recognised RIERRISEIB 2 B & (11,142)
Utilisation of tax losses previously not recognised 81T KR 2 BiIEE B -
Tax effect of deductible temporary differences REER AR Ee RS = 2 7 B %
not recognised 2 -
Effect of different tax rates of subsidiaries REMBEERLEE ZHBER
operating in other jurisdictions AMEEZEE TR (23)
Income tax credit FriSfiife 2,060

United Gene High-Tech Group Limited
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10. LOSS FOR THE YEAR

X

=N

Loss for the year has been arrived at after
charging the following:

Auditor’s remuneration

Amortisation of intangible assets (included in
cost of sales and services)

Depreciation of property, plant and equipment

Rental expense for premises under operating
leases

Cost of inventories recognised as an expense

Provision for litigation and legal costs
(included in other expenses)

Staff costs inclusive of directors’ emoluments
Salaries, bonus and other benefits
Retirement benefits scheme contributions

10. XEEEE
2012
—T——F
HK$'000
FHT
REFRE LR TE1EEZ
5
ZEENI S 600
ML EEZHEH
(BEHERRBEKA) 1,687
ME - BERRETE 5,010
KEHE T 2mERS ST
12,665
BWRAAI ZFERA 458
AL AR AR
(PEHEMAZ) -
BEEEHeAERNZE IR
e A REAER 15,599
RIREF T BN R 3,347
18,946
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11. DIRECTORS’ EMOLUMENTS

The emoluments paid or payable to each of the eight (2012:

11. EEME

ENZENNG(ZE——F: WRE=S

nine) directors and the chief executive were as follows: FEZBITHRAESAZEEHT -
Salaries and Retirement
Directors’ other benefit scheme
Name of Directors EENE fee benefits  contributions Total
HER BIREF
EzHe HitrigH AN @
HK$'000 HK$'000 HK$'000 HK$'000
FEL FEL FEL FAL
Lee Nga Yan FHM
Guo Yi Hi
Chen Weijun &
Xiao Yan (Note a) Hik(fizta)
Jiang Nian BE
Zhang Zhihong REE
Wang Rongliang TER
Wu Yanmin SREEL
Total for 2013 —E-CFBE
Jiang Jian (Note b) BR(Wib) - 317 10 327
Lee Nga Yan R - 403 12 415
Guo Yi EiE 40 - - 40
Chen Weijun BEE 60 - - 60
Xiao Yan (Note a) Hik(fizta) - 7 - 7
Jiang Nian BE 40 202 - 242
Zhang Zhihong & 40 - - 40
Wang Rongliang T4 40 - - 40
Wu Yanmin SRS 40 50 - 90
Total for 2012 T CFEE 260 979 22 1,261

Note:

(a)  Xiao Yan was appointed as non-executive director on 22 May

2012.

(b)  Jiang Jian resigned as executive director on 25 April 2012.

No Directors waived any emoluments in both years.

During both years, no emoluments were paid by the Group
to the directors as an inducement to join or upon joining the

Group.

United Gene High-Tech Group Limited
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12. EMPLOYEES’' EMOLUMENTS
The five highest paid individuals in the Group during the year
included two (2012: three) Directors whose emolument is
reflected in the analysis presented above. The emoluments of
the remaining three (2012: two) individuals are set out below:

12. EEME
R AEERERBHFALBERA(Z
T-—F  ZR)EF HEZMERLER
SIHRM - HB=H(=F—=F: @\
EINLZBERIINT ;

2013 2012
—B—=f —E—CF
HK$000 HK$'000
FH&xT FHET
Basic salaries and other benefits EAF e RHMER 1,478 724
Retirement benefit scheme contributions KA R T 2 115 23
1,593 747
The emoluments fell within the following band: MeNFUATEE :

Number of individuals

AH
2013 2012
—E—-=fF —E——F
Nil — HK$1,000,000 Z — 1,000,000 7T 3 2

13. DIVIDENDS

The Directors do not recommend the payment of a dividend
for the year ended 30 June 2013 (2012: nil).

13. RE
EEYTRAREBE-_F—ZFAA
SHALFEZRE(ZT—ZF &) -

BHEERNEEEEGRAT
- FFR




L]
.f

or the year ended 30 June 2013 3 ﬁi_‘ ‘“ﬁz/\ﬂ “I‘E Lb’fﬁfd

14. LOSS PER SHARE

14. BRE#E

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the
following data:

AREERABEEBRERNREEERT)
TR REEFHE

2013 2012
—E—=fF —ET——F
HK$°000 HK$'000
FHET FET
Loss for the purposes of basic and diluted loss Gt EFARER N B EEIE 2
per share (loss for the year attributable to EE (AR EHER AN
owners of the Company) KEERE) (72,839) (123,882)
2013 2012
—E—=fF -
‘000 ‘000
TR T
(restated)
(gE7)
Number of shares BRHOEE
Weighted average number of ordinary shares izt ESRER LB EEE
for the purposes of basic and diluted loss T RNAE T 8
per share 776,742 651,409

The weighted average numbers of ordinary shares for the
calculation of the basic and diluted loss per share for the years
of 2013 and 2012 have been adjusted to reflect the impact
of the rights issue, share consolidation and re-organisation
effected during the year ended 30 June 2013.

The computation of diluted loss per share does not assume
the conversion of the Company’'s outstanding convertible
bonds as their assumed conversion would decrease the loss
per share for the year ended 30 June 2013.

No diluted loss per share was presented for the year ended
30 June 2012, as there were no potential dilutive shares
outstanding during that period.

United Gene High-Tech Group Limited
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15. PROPERTY, PLANT AND EQUIPMENT

15. W¥ BEKRE

Leasehold
land
and Plant and Motor Construction
buildings ~ machinery vehicles  in progress Total
HETHRET B R RE HEIR aE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TET FEL THET FET
COST OR VALUATION BARfE
At 1 July 2011 RZE——&Ft+A—AH 7,215 8,371 271 17,143 33,000
Additions NE 1,110 19,219 2,279 5,305 27,913
Revaluation surplus bR 1,418 - - - 1,418
Transfer B 22,928 - - (22,928) -
Disposals HE - (6,182) - - (6,182)
Exchange differences EAEE 450 307 46 480 1,277
At 30 June 2012 RZE-—%xA=1+H 33,121 21,709 2,596 - 57,426
Additions NE - 14,137 394 - 14,531
Revaluation surplus EHAH 1,012 - - - 1,012
Written off bz - (1,545) - - (1,545)
Exchange differences EHEE 764 662 67 - 1,493
At 30 June 2013 R-B-Z£xXBA=1+H 34,897 34,963 3,057 - 72,917
ACCUMULATED ZENERAE
DEPRECIATION AND
IMPAIRMENT
At 1 July 2011 RZE——%FtA—H - 880 39 - 919
Charge for the year AEESH 442 411 457 - 5,010
Eliminated on disposals e - (822) - - (822)
Eliminated on revaluation EHH (442) - - - (442)
Exchange differences EREE - 178 43 - 221
At 30 June 2012 RZE——&xA=1+AH - 4,347 539 - 4,886
Charge for the year AEESTH 980 8,874 606 - 10,460
Eliminated on revaluation Etrg k] (980) - - - (980)
Impairment for the year AEERE - 16,457 - - 16,457
Exchange differences EHEE - 216 22 - 238
At 30 June 2013 R-E-=£XA=tA - 29,894 1,167 - 31,061
CARRYING AMOUNTS EREE
At 30 June 2013 R-E-=£xXA=+H 34,897 5,069 1,890 - 41,856
At 30 June 2012 RZE——FA=1H 33,121 17,362 2,057 - 52,540
BEERANEEEERAR

- FFR
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15. PROPERTY, PLANT AND EQUIPMENT 15. #1%¥ - BERXZE#)

(Continued)
The analysis of the cost or valuation of the above assets is as EMEEZRASEESITAT :
follows:
Leasehold
land and Plant and Motor Construction
buildings ~ machinery vehicles  in progress Total
HELHREF  BERES "E ERIE ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T FET FhT FET
As at 30 June 2013 R-E-=%5xA=1H
At cost A - 34,963 3,057 - 38,020
At valuation fhiE 34,897 - - - 34,897
34,897 34,963 3,057 - 72,917
As at 30 June 2012 RZE-—ZFXA=1A
At cost A - 21,709 2,596 - 24,305
At valuation fhiE 33,121 - - - 33,121
33,121 21,709 2,596 - 57,426
Property, plant and equipment other than construction in BRERIBINZME  BERRENERS
progress are depreciated on its cost/revalued amount less ERUA T ERGFHERAEHEER
their residual values on a straight-line basis at the following BREITE -
rates per annum:
Leasehold land and The shorter of the lease terms METHMEREF HBAR=TF
buildings and 30 years (AEm & B%E)
Plant and machinery 3-10 years B =E+F
Motor vehicles 3-8 years RE =E=ENE
If the leasehold land and buildings had not been revalued, WHE T REFIMEM - BIRE LK
they would have been included in the consolidated financial AR R ETHT 829,839,000 (= F —=
statements at historical cost less accumulated depreciation F 130,819,000 70 ) st ARG BITSTREK ©
of HK$29,839,000 (2012: HK$30,819,000). The leasehold AEEB HETHEEFRZZE—=FX
land and buildings of the Group were revalued on 30 June A=+B(ZZ=2——%: —_T——_F XA
2013 (2012: 30 June 2012) by an independent professional —tH BB EEAEMESRRFEHE
qualified valuer, Roma Appraisals Limited, at approximately [RARIEM - (HEX AE34,897,000( =&
HK$34,897,000 (2012: HK$33,121,000) based on recent —4F 33,121,000 7T) * ETERKIR
market transactions. M S5 E -

United Gene High-Tech Group Limited
Annual Report 2013
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15. PROPERTY, PLANT AND EQUIPMENT

16.

(Continued)

The leasehold land and buildings were located in the PRC
under medium-term lease.

Due to the Group's financial performance were worse than

previously expected, the Directors conducted an impairment

assessment of the Group’s plant and machinery, which are

used for provision of health care management services. The

relevant assets have been allocated to the CGU that engages

in the provision of health care management services business

("Unit A") for the purpose of impairment assessment. Details

of impairment assessment is set out in note 17.

INTANGIBLE ASSETS

15. ¥ - BERKRE#)

METHRBFURPE  RETFHEE

A o

HRAREFBRVERTAS - EFHA
SEmE ks (ERREREREEER
%) ETTRERHE - BUBEREM S - 186
BECHOIEENSRHEBREEEREE
B(IEAF)NREELEM - WA
MR BN E7 -

16. B EE

Permanent Development
exclusive Exclusive cost -
rights - rights - provision
provision of  distribution of of health care
genetic testing bio-industrial management
services products services Total
XABR
Rt BRIH#
ERWH ENEX BEAA- R
R R EmER REERRE B
HK$'000 HK$'000 HK$'000 HK$'000
THL TAL TAL T
COST 2%
At 1 July 2011 RZE——Ft+A—-H 79,718 18,519 3,269 101,506
Additions RE - - 3,484 3,484
Exchange differences EFESE - 372 64 436
At 30 June 2012 and 1 July 2012 RZE-ZExA=TER
i = 79,718 18,891 6,817 105,426
Exchange differences ERER - 1,356 159 1,515
At 30 June 2013 RZE-ZEXA=1H 79,718 20,247 6,976 106,941
BEERNESEEERAT

- FFR




16. INTANGIBLE ASSETS (Continued)

16. B EE %)

Permanent Development
exclusive Exclusive cost -
rights - rights - provision
provision of  distribution of of health care
genetic testing bio-industrial management
services products services Total
XABR
Rt BRIH#
ERAH EMER BEAA-R{E
R ER EmER REEERE B
HK$'000 HK$'000 HK$'000 HK$'000
THL THAL T T
ACCUMULATED AMORTISATION R HHERAE
AND IMPAIRMENT
At 1 July 2011 RZE——F+A-0H - 1,236 - 1,236
Amortisation for the year REEHH - 664 1,023 1,687
Impairment for the year AERRE 71,718 16,679 - 94,397
Exchange differences ELZE - 16 (1) 15
At 30 June 2012 and 1 July 2012 RZE-—ExAZTERK
S = 77,718 18,595 1,022 97,335
Amortisation for the year TEEEH - 2 1,310 1,334
Impairment for the year AEERE 2,000 274 4,534 6,808
Exchange differences EREE - 1,354 110 1,464
At 30 June 2013 RZE-=ZEXA=1H 79,718 20,247 6,976 106,941
CARRYING AMOUNTS REE
At 30 June 2013 R-E-ZExA=1H - - - -
At 30 June 2012 R-E-—£xA=1A 2,000 296 5,795 8,091

Other than permanent exclusive rights for provision of genetic

testing services, the above intangible assets relate to the

exclusive rights for distribution of bio-industrial products and

development costs have finite useful lives. Such intangible

assets are amortised on a straight-line basis over the following

periods:

Exclusive rights — distribution of

bio-industrial products

Development cost — provision of health care

management services

United Gene High-Tech Group Limited
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16. INTANGIBLE ASSETS (Continued)

On 13 December 2010, the Group acquired permanent
exclusive rights for provision of genetic testing services in
the regions of the PRC, Hong Kong and Macau as well as the
right of use of certain logos on the genetic testing services
provided by the Group. In the opinion of the Directors, the
permanent exclusive rights for provision of genetic testing
services are deemed to have indefinite lives as the Group
can use the rights permanently. These intangible assets will
not be amortised until their useful lives are determined to be
finite. Instead they will be tested for impairment annually and
whenever there is an indication that it may be impaired.

For the purpose of impairment testing on intangible assets
with indefinite useful life, the recoverable amount of
the intangible assets with indefinite useful life has been
determined based on a value in use calculation. The value in
use calculation uses cash flow projections based on financial
budgets approved by management covering a 5-year period
and a discount rate of 19.83% (2012: 19.83%). The cash
flows beyond the 5-year period are extrapolated with zero
growth rate. The growth rate is based on the relevant industry
growth forecasts and average long-term growth rate for the
relevant industry. The recoverable amount of the intangible
assets is estimated to be lower than the carrying amount of
the intangible assets and, accordingly, impairment losses on
intangible assets of HK$2,000,000 (2012: HK$77,718,000)
have been recognised to profit or loss during the year ended
30 June 2013.

6. B EE %)

RZE—ZEF+ZA+=8 " AEBEER
[EFE - BERRPIE KA BREZH
ERAFRE 2 EFA KR AEEBIREE
ERFHRGEERE T EF2ERN - 2R
B K ABRITHE R R AR 2 8 F
RAERE  BRREEEHKA A
RAZEN - WEBFEERTEWESE
EREZERFHEEAER - AR - &
ERRBERAEHBRERAER #8558
FIRE °

HERAEAFH B EEETRER
HmME ERAFEAFHZEREEZT
WESEHREGCHEBETEEE - 5tE
FREENERRSRETEN - MERE
ERNEEEMAERERFHZUBREER
B3R %R19.83% (ZF—=4 :19.83%) °
FFHUIIN B REUNTIRERE -
BREZEMABHEEXZERBARE
BT PHRAEEE - G5B EE
ZA R EeBENEFEE 2REE - B
it BEZZ-—=FA=1+AHLFE"
REREREEEEREEE2,000,000
W (ZE——4 1 77,718,000 7T) ©

BHEERNEEEEGRAT
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17. IMPAIRMENT ASSESSMENT ON GOODWILL,

PROPERTY, PLANT AND EQUIPMENT AND
INTANGIBLE ASSETS

Impairment testing on provision of health care
management services segment

During the year ended 30 June 2013, as the result of the
unexpected unfavourable performance in the provision of

17.

BE X BERRERE
CEE 2 RER

REREEERSE D ZBERR

RBE_Z-—=F A=1+HILFE " H
RIR R RE IR RS D B RERMFAH

health care management services segment, management BRI MBERBREC YY) BEEEITRE
conducted an impairment assessment of segmented assets. E o BREARTE - AERREREZ

For the purpose of impairment testing, intangible assets
and property, plant and equipment related to health care
management were allocated to a CGU Unit A. A CGU is
considered to be impaired when its recoverable amount
declines below its carrying amount. The recoverable amount
is the higher of value in use and fair value less costs to sell.
The carrying amounts of the assets allocated to Unit A are as

follows:

BVEERDE BELERE CHEE
E-ReELBEUELRF - HREELE
Iz B NEREEREREE - R
ReELBUKER/RE AJROSER
EREEEAFERBERNAME 28
=E  PEREEUF2EEREENT

Carrying Carrying

amounts amounts

before Impairment after

impairment loss impairment

WAERTZ WEEZ

BREE RIEEE FREIE

HK$'000 HK$'000 HK$'000

FET FHET T

Intangible assets B EE 4,634 4,534 -
Property, plant and equipment ME - WE MRS 21,855 16,457 5,398
26,389 20,991 5,398

An impairment loss of HK$20,991,000 has been recognised HRENFREE _E—=F,"A=+H

for Unit A as the recoverable amount of Unit A is less than
the carrying amount for the year ended 30 June 2013. The
impairment loss is allocated to reduce the carrying amount of
assets of Unit A.

United Gene High-Tech Group Limited
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IMPAIRMENT ASSESSMENT ON GOODWILL,
PROPERTY, PLANT AND EQUIPMENT AND
INTANGIBLE ASSETS (continued)

Impairment testing on provision of health care
management services segment (Continued)

The recoverable amount is the higher of fair value less costs
to sell and value in use. The recoverable amount of Unit A
had been determined based on a value in use calculation.
The recoverable amount was based on certain similar
key assumptions. The value in use calculation used cash
flow projections based on financial budgets approved by
management covering a five-year period and at a discount
rate of 17.83%. The cash flows beyond the five-year period
are extrapolated using a steady 2% growth rate. The growth
rate is based on the relevant industry growth forecasts and
average long-term growth rate for the relevant industry. The
key assumptions for the value in use calculation are those
regarding the discount rate, growth rate and budgeted gross
margin and revenue during the budget period which had been
determined based on past performance and management'’s
expectations for the market development. The impairment
loss during the year ended 30 June 2013 is mainly attributable
to the keen competition in the industry and the unexpected
unfavourable performance of provision of health care
management services in the PRC.

Impairment testing on distribution of bio-industrial
products segment

During the year ended 30 June 2013, as the distribution
of bio-industrial products segment continued to incur
segment losses, the management decided to fully impair
the related intangible assets of HK$274,000. Property, plant
and equipment, consisting of leasehold land and building,
was revaluated as at 30 June 2013 to the amount of
HK$34,897,000. Accordingly, no impairment on the relevant
tangible assets has been recognised during the year.

NG E'S%THE CONSOLIDATED FINANCIAL STATEM
e BRI

For the year ended 30 June 2013 #HZ—Z

17. B8 WX BERRBERE

KEEZBEMNE @)

RIEREE
(%)

AT & BR AN TR R SH B AN ) 2 R (B
BzERE - BUF 2 KREEETRE
REEFEEE -AJKRESBENERET
BOX2REK - EAEENHEREER
HEZVRBBECRERFHE) ZRER
EBEAR17.83% 2B EFH - AFH
M2 ReREEAREZ2% B REH
B ZBREXDERBBAITREERANNR
ERTEZFORMEEE - EAEER
HZIERB/IRERNBEEERALE
BESTSERZEANEE ZRAE RN
ZHBE  ERXRFEENRREA -
RBE-ZT-—=F A=THLFEHF
AR - TERANTEEARFAR
Kt mE R RERRABRARES

= 18 R 7% 0 30 2 B BRI B

DEEMERERD B ZRERH

REEZE-_T—=FA=1+ALFE H
ROEEMEXERD BH/EEEDHE
B BEREREMEBEEREE274,000
BLELZERE - WX BEREH(E
?ﬂﬁ‘*—‘itﬁ&%i)%*f—iiﬁﬂﬂr

HITE - FIE A5 % /234,897,000
/%7& At - FAMESMEEBER EER
RIRME -

BHEERNEEEEGRAT
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17. IMPAIRMENT ASSESSMENT ON GOODWILL,
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17. B8  YE BERKREBERE

PROPERTY, PLANT AND EQUIPMENT AND
INTANGIBLE ASSETS (Continued)

Impairment testing on distribution of bio-industrial
products segment (Continued)

During the year ended 30 June 2012, as the result of the
unexpected unfavourable performance of the distribution of
bio-industrial products segment, management conducted
an impairment assessment of segmented assets. For the
purpose of impairment testing, goodwill, intangible assets
and property, plant and equipment related to the distribution
of bio-industrial products business were allocated to a CGU
hereinafter referred to as Unit B. A CGU is considered to
be impaired when its recoverable amount declines below
its carrying amount. The recoverable amount is the higher
of value in use and fair value less costs to sell. The carrying
amounts of the assets allocated to Unit B are as follows:

CEEZBERN G

DLV ERE DB ZRERH
()
RBE-T-——FAAZ+ALFE &
RAOBENEXER D BHRAR MBS
RIBA - RERECYSH HEEETHE
S - BRERRTE - BHS HENE
XERZEE BREAERDE BER
Bl EARZE-ReELBU(THEE
f1Z) « RS ELBM 2 TRE ST B
EERAREE  ARSELBUREAR
A - AR E S E AR EEEA T ER
HERAMERZBRE - PBEEMZ
ZEEEREEMT :

Carrying Carrying

amounts amounts

before Impairment after

impairment loss impairment

AE AT WIEE

BREE WEEE IREE

HK$'000 HK$'000 HK$'000

FET FHET T

Goodwill GRS 1,954 1,954 -
Intangible assets mEEE 16,975 16,679 296
Property, plant and equipment mE - BEREE 33,375 - 33,375
52,304 18,633 33,671

United Gene High-Tech Group Limited

Annual Report 2013
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IMPAIRMENT ASSESSMENT ON GOODWILL,
PROPERTY, PLANT AND EQUIPMENT AND
INTANGIBLE ASSETS (continued)

Impairment testing on distribution of bio-industrial
products segment (Continued)

An impairment loss of HK$18,633,000 had been recognised
for Unit B as the recoverable amount of Unit B was less than
the carrying amount for the year ended 30 June 2012. The
impairment loss was allocated to reduce the carrying amount
of assets of Unit B in the following order:

(a)  first, HK$1,954,000 of the impairment loss was allocated
to reduce the carrying amount of goodwill allocated to
Unit B from HK$1,954,000 to zero;

(b)  then, the remaining impairment loss of HK$16,679,000
was allocated to the remaining assets of the CGU on the
basis of which the individual asset should not below the
highest of its fair value less costs to sell and its value
in use. Since the property, plant and equipment of Unit
B included leasehold land and building which had been
revalued to approximately HK$33,121,000, the remaining
impairment loss of HK$16,679,000 was allocated to the
intangible assets to reduce the carrying amount from
HK$16,975,000 to HK$296,000.

The recoverable amount is the higher of fair value less costs to
sell and value in use. The recoverable amount of Unit B had been
determined based on a value in use calculation. The recoverable
amount was based on certain similar key assumptions. The
value in use calculation used cash flow projections based on
financial budgets approved by management covering a five-year
period and at a discount rate of 16.20%. The cash flows beyond
the five-year period were extrapolated with zero growth rate.
The key assumptions for the value in use calculation are those
regarding the discount rate, growth rate and budgeted gross
margin and revenue during the budget period which had been
determined based on past performance and management's
expectations for the market development. The impairment loss
during the year ended 30 June 2012 was mainly attributable to
the keen competition in the industry and the deterioration of
operating performance of distribution of bone chips and bone fat
in the PRC.

ANCIAL Sf AT

17. B8 WX BERRBERE

KEEZBEMNE @)

DEEVEEERD B ZRERR
(%)
HRENZBEE-FT——FXA=+AH1t
FEZUKESEEAREE CHEM
ZWER IR EE51818,633,00058 7T © BAE
BETILSESE - LERBELLEEZ
BREE :

(a) SEEDECREETET,954,000/8 7T ¢
1B 2 2 B ERRAE A 1,954,000
BILERES

(b)  #A1& 1% 82 T B E /& ¥ 16,679,000
BLTOEZERESEELABEUIHTE
E - HEERBEARNEETRERER
FEHAEERARAFERAEE R
%‘% cHREBEMILZWE - BE

REeEHELEEF(BEE
4 /A%33,121,000% 70) » At -
# 5 {E /&5 48 16,679,000 78 T B
PEEZEMEE  UWBEEEERS
16,975,000 7% 7T Bl & & 296,000 /&
e

AlESERAFEREEXRARERE
BzRRE - Bz REESRTIIRE
REEFAEEE AJKROSBEDERET
BUFERR - EREEFENBERE
EEMECMBEECREDFHE) 2R
S M ETER 2 16.20% 2 BEER % o R F Hf
Nz REeEREERTEEEHE - £
BEMAEZIERRA/ENBEREARST
REBBHMSERIBAEEZBHAR
BEHRMEE  BRENAEEENE
REA - RBEZ_Z——FX A=1THI
FEZREBRIERARNPEEANZRS
BRE BRI R B REBRETAE -

BHEERNEEEEGRAT
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19.

W A N
ZEAASTHIEEE

TRADE RECEIVABLES

The Group's trading terms with customers are mainly on
credit. The credit terms generally range from 30 to 180
days. Each customer has a maximum credit limit. For new
customers, payment in advance is normally required. The
Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by
senior management.

As at 30 June 2013 and 2012, the trade receivables are aged
within 30 — 90 days, presented based on the invoice dates,
which approximated the respective revenue recognition dates
at the end of the reporting period.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

18.

19.

B ZEWERR

REBBERTFP 2R GERRNBHUEE
FRET FEHAENTI0E180HT
L -BEBEFHURAEEREERE TR
F—MBAETBEMNR - AEBBUNEREES
KBz EWFIE  SREEESTHE

REZE-—=FR-T—"FA=1+H"
EHRYBIE R 2 RN F30BE08R -
MERRARERE AR 2 B R AH(RARBYK
AERBEBEE)E5) -

ANFIE  RERHEMERK
5

2013 2012

—E—=F —E—-—%F

HK$'000 HK$'000

FET FHET

Rental, management fee and other deposits e TEEBREMZS 2,184 2,297
Deposits paid BES 160 1,449
Others (Note) H(paz) 2,867 13,694
Total st 5,211 17,440
Note: At 30 June 2012, the amounts included money advanced to an Wit - RZT—ZFXA=1TH ZREE

independent third party through a promissory note amounting to
approximately HK$9,735,000 which was repaid during the year
ended 30 June 2013.

United Gene High-Tech Group Limited
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20. AVAILABLE-FOR-SALE FINANCIAL ASSETS 20. At HESREE

21.

2013 2012
—EB—=£ —E——fF
HK$'000 HK$'000
FH&xT FET

Bonds at fair value &% HAFE
Listed in Hong Kong REBLED 16,558 18,031
Listed outside Hong Kong REBAIN T 85,882 80,436
102,440 98,467

Analysed as DA

Current BN EA 1,258 98,467
Non-current JEBNHR 101,182 -
Total et 102,440 98,467

During the year ended 30 June 2013, the management
expects the increasing trend in bond yields and interest rates
in the future and therefore changed their intention of holding
the available-for-sale financial assets until the bonds matured.
As a result, significant portion of the available-for-sale financial
assets are classified as non-current assets based on the
maturity dates of respective bonds.

The fair values of these listed bonds are based on market bid
prices at the end of each reporting period.

BANK BALANCES AND CASH

Bank balances and cash comprise cash and bank balances
held by the Group with original maturity of three months or
less and carry interest at prevailing deposit rates which range
from 0.01% to 1.49% (2012: 0.01% to 2.23%) per annum
and other bank balances of HK$120,000,000 for investment
purpose as at 30 June 2013 (2012: nil).

21.

RBE-_ZT—=F"A=tHLFE &
EERMBRESESRMNERGEE L
o AREREERENREESRE
E BEEEFIHRLEZER - Bt - X
MoARHESRMEECREZAZES
ZEHADERIFRDEE -

& ETEFNAFEZRESRERR
MM EREET -

RITEH®RERS
RZE—ZFNA=+H ' RITEHKER
CEREAEERE 2R RIETES R
HEAA=MALERNRE  REETFNX
MEFE  MENFEF0.01%ZE1.49%
(ZZE——F : 0.01%22.23%) R AEE
Bz HMiRTT#E£2120,000,0008 T( =&
——F:F)e

BHEERNEEEEGRAT
- FFR




For the year ended 30 June 2013ﬁ"-éﬁ§i§—5¢/‘_\ﬂ-5+.{5 kEE

22.

23.

24.

25.

¥

TRADE PAYABLES

The aging analysis of trade payables, presented based on the
invoice dates at the end of the reporting period, is as follows:

22.

BEZEMAERR
RBEEF  BBENERRERASE
52 BB AT -

2013 2012

—E—=F —E—CF

HK$’000 HK$'000

FET FET

30 days or less 30HZAT 3,092 2
31 to 60 days 31£60H - 3
61 to 180 days 612180H 63 212
Over 180 days Hi1B180H - 282
3,155 499

The average credit period on purchase of goods normally
ranges from 60 days to 90 days.

AMOUNT DUE TO A SHAREHOLDER

The amount is unsecured, interest-free and repayable on
demand.

OTHER BORROWING DUE WITHIN ONE YEAR

At 30 June 2012, the amount was unsecured, carried fixed
interest at 6.1% per annum and was repayable within one year
from the date of drawdown. Amount was settled during the
year ended 30 June 2013.

LOAN FROM A NON-CONTROLLING
SHAREHOLDER OF A SUBSIDIARY

The loan is unsecured, carries fixed interest at 6.65% per
annum and is repayable from 29 May 2014 onwards by
installments. Amount of HK$3,138,000 (2012: HK$6,133,000)
is required to be repaid after twelve months from the end of
the reporting period. Accordingly, the amount is classified as
non-current.

United Gene High-Tech Group Limited
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26. DEFERRED TAX LIABILITIES
The following are the major deferred tax liabilities recognised
by the Group and the movement thereon during the current
and prior years.

26. EEZEHRIEAE
UTAAEERAY T EREERELER
HRNAREE R EE 2 B o

Intangible
assets and

revaluation Rental

of leasehold expenses

land and under
buildings lease term Total

BREEREM REHEHRZ
HETHRETF HEMRX st
HK$'000 HK$'000 HK$'000
FET FHET FET
At 1 July 2011 RZE——F+tHA—H 2,729 243 2,972

Charged to other PEfth 2 E U FOBR
comprehensive income 465 - 465
Credited to profit or loss P AR (2,342) (37) (2,379)
Exchange differences PENHZERE 57 5 62
At 30 June 2012 RZT—ZFA=1H 909 211 1,120
Charged to other REAM 2R E R

comprehensive income 492 - 492
Credited to profit or loss FFAEZE (10) (50) (60)
Exchange differences PE N =58 29 4 33
At 30 June 2013 R-EBE—=FXA=+H 1,420 165 1,585

Starting from 1 January 2008, the tax law of the PRC
requires payment of withholding tax upon the distribution
of profits earned by the PRC subsidiaries to the foreign
shareholders. Deferred tax has not been provided for in the
consolidated financial statements in respect of the temporary
differences attributable to such profits generated by
subsidiaries amounting to approximately HK$3,848,000 (2012:
HK$3,880,000) as the Group is able to control the timing of the
reversal of the temporary differences and it is probable that
the temporary differences will not reverse in the foreseeable
future.

EZNF-A—BE  hETER

BHEERNEEEEGRAT
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26. DEFERRED TAX LIABILITIES (Continued)

At 30 June 2013, the Group had estimated unused tax
losses of HK$111,161,000 (2012: HK$50,217,000) available
for offset against future profits. No deferred tax asset
has been recognised in respect of the tax losses due to
the unpredictability of future profit streams. Included
in unrecognised estimated tax losses are losses of
HK$102,773,000 (2012: HK$45,087,000) that will expire in 5
years from the year of origination. Other losses may be carried

forward indefinitely.

27. CONVERTIBLE BONDS

Pursuant to the placing agreement and subscription
agreement entered on 18 February 2013, the Company issued
convertible bonds with coupon rate of 0.1% per annum and
an aggregate principal amount of HK$133,000,000 at par on
11 June 2013. The convertible bonds mature on the tenth

anniversary of the date of issue.

The convertible bonds entitle the bond holders to convert
them into shares of the Company at any time within 10
years from the date of issue of the convertible bonds, at the
conversion price per share of HK$0.4, subject to anti-dilution

clauses.

If the convertible bonds have not been converted, they will
be redeemed at par on the tenth anniversary of the date of
issue. The Company is allowed at any time since the date
of issue to the maturity date, to redeem all or part of the
outstanding convertible bonds at par any time from the date of
issuance together with interest accrued to the date fixed for
redemption by giving not less than 14 business days notices

to the bond holders.

United Gene High-Tech Group Limited
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27. CONVERTIBLE BONDS (continued)

The convertible bonds are issued in HK$. The convertible
bonds contain two components, liability (together with
embedded derivative for early redemption right by the
Company which is closely related to the host debt) and equity
components. On 11 June 2013, the fair value of the liability
component was HK$13,938,000, which has been determined
by the discounted cashflow approach using the prevailing
market interest rate of similar non-convertible bonds and
taking into account the credit risk of the Company. The equity
component is HK$117,416,000, which is the difference
between the proceeds received and the fair value of the
liability component, net of transaction costs attributable
to the liability and equity components of HK$193,000 and
HK$1,646,000 respectively.

The effective interest rate of the liability component of the
convertible bonds is 25.74%.

On 17 June 2013 and 26 June 2013, convertible bonds
with aggregate principal amounts of HK$4,000,000 and
HK$16,000,000 respectively were converted into ordinary
shares of the Company.

The movement of liability component of the convertible bonds
for the year is set out below:

27. AIRARES (#)

AR E S A T 31T « AIRRES B
BE(CEREFXAEETEEYHAERA
RIAMITAEIR AT B R A ] A PT A T
A)REZMERNG - RZE—=F <A
+—A8 - BEHMm 22 FER13,938,000
B DEBWBAeREE  FRE
LFEATMRESMBTMEFNEEE
Wt RARBZEERR - #z=H1H
117,416,000 T ( D& B B B M=
B9 FE 4G 32 5 B AN 9 5 193,000 7% 7T K&
1,646,000 0% - FTUCE 2 FT 15 70IE &
BEBHZATFEZEE) -

AgEkEFABREIAODZIERMNETR
25.74% -

RZE—=FATERAR=ZZT—=FX
AZ+7/XH8 ' K& 4% 5 5/54,000,000
770 516,000,000/ 7T 2 AT iR B 5 B 88
BARNT LB -

FRARREE 2 AEBH 2 LHIE
mF

Principal Carrying

amount amount

PNk BREE

HK$'000 HK$'000

FHEIT FAT

As at 1 July 2012 R-—ZE——F+H—H - -
Issuance of convertible bonds BT MR ES 133,000 13,938
Direct transaction cost HEZHEAR - (193)
Interest charge (note 8) ez (f1:8) - 165
Conversion to ordinary shares B 5 Em AR (20,000) (2,085)
30 June 2013 —E—=%,A=+H 113,000 11,8256

HEERMEEEERA T
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28. SHARE CAPITAL 28. A
Par value per Number Share
ordinary share of shares capital
SREEREE B & [
HK$ ‘000 HK$'000
BT Fig FET
Authorised: ETE

At 1 July 2011 and 30 June 2012 RZE—FtA—BRk
—T-—FR A=1H 0.01 50,000,000 500,000
Decrease upon share consolidation (Note b) [&in & OHER D (Hiitb) (47,500,000) -
0.2 2,500,000 500,000
Increase upon share re-organisation (Note c) BRI EAREILIN(Fiste) 47,500,000 -
At 30 June 2013 R-B-=FXA=+H 0.01 50,000,000 500,000

Issued: BT

At 1 July 2011 and 30 June 2012 RZE—FtA—BRK
—T-—FX A=1H 0.01 12,164,508 121,645
Issue of rights shares (Note a) BATHRAR D (M iFa) 0.01 3,649,352 36,494
Share consolidation (Note b) &t & B (B7n) (15,023,167) -
0.2 790,693 158,139
Share re-organisation (Note c) R EHE(Hzzc) - (150,232)
0.01 790,693 7,907
Conversion of convertible bonds (Note d) AR ER (A Ed) 0.01 50,000 500
At 30 June 2013 R-ZZE—=%XH=+H 0.01 840,693 8,407

United Gene High-Tech Group Limited

Annual Report 2013
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28. SHARE CAPITAL (continued) 28. BRA& (%)
Notes: HiaF -
(a)  On 8 August 2012, the Company allotted and issued (@ RIZZT—ZFNANB ' KREAHERH
3,649,352,000 shares by way of rights issue at a subscription R RERFETRITERE =RERRMD
price of HK$0.022 per rights share on the basis of three rights BOE%E - fe % &% $173,649,352,000 % i%

shares for every ten shares held.

On 19 January 2013, the Company performed a share
consolidation involving every 20 issued and unissued shares of
par value of HK$0.01 each be consolidated into 1 consolidated
share of HK$0.20 each. The number of authorised shares
decreased from 50,000,000,000 to 2,500,000,000 while the
amount remains at HK$500,000,000.

On 25 March 2013, a share re-organisation was carried out so
that (1) the par value of each issued consolidated share was
reduced from HK$0.20 to HK$0.01 through the cancellation of
the paid-up capital to the extent of HK$0.19 on each share, and
(2) immediately following the capital reduction, each authorised
but unissued consolidated share was sub-divided into 20 new
shares with a par value of HK$0.01 each.

On 17 June 2013 and 26 June 2013, 10,000,000 and 40,000,000
new ordinary shares of the Company of HK$0.01 each were
issued respectively upon the conversion of convertible
bonds. Convertible bonds with aggregate principal amount
of HK$4,000,000 and HK$16,000,000 were converted into
10,000,000 and 40,000,000 ordinary shares of the Company at a
conversion price of HK$0.4 per share respectively.

0 REBE/SSRHEEK?D0.02287T -

RZB—=%—A+THIA KIFET
Bin& 6t S TRESREE0.01ET
MERTRRBETROEH A REE
0208 LM & G < AERDEE B
50,000,000,000 A% & % 2,500,000,000
H - i B A 45 24 /2500,000,0005 7T ©

RZZE—=F=A=+HB ' KARHET
B EA - A (MEBREHITAHERN
EVEE - BER0.208 TR EFA0.018
T AR REHEERSRRAT 20198
7o M) EBERABIRE - BEOXERE
REBEITH A HFROD DT R0 BN -
GEEC.OVETT -

RZZE—=FNA+tHRZZE—=FX
AZ+7"8  REBRrBRESE - 95l
% 1710,000,000f% % 40,000,000 f% & %
MF{E0.01E L Z AR R FTEBA o Al
BEH 2 A& BEH 5 A4,000,000% 7T &
16,000,000/ 7T * B ##2 410,000,000
fi% % 40,000,000 J& A8 A 7] E @A - iR
BAER0.4BTT -

RBEZT—=FNA=+HIFEET
pari passu with the then issued shares of the Company in all ZHERNOEME T HEERE T 2R
respect. M EBHEREMAL

All the shares issued during the year ended 30 June 2013 rank
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29. PARTIAL DISPOSAL OF A SUBSIDIARY WITHOUT
LOSS OF CONTROL

(i)

(ii)

Partial disposal of a subsidiary without loss
of control in 2013

On 25 April 2013, Injection Agreement 1 was entered
into between (i) REEMK( /&)@ REERBER QA (“East
Longmark”), a wholly-owned subsidiary of the Group,
(i) EMBEROILEEZEARAF (“Jilin Extrawell”), the
non-controlling shareholder of Longmark (Shanghai), a
non-wholly owned subsidiary of the Group in which East
Longmark and Jilin Extrawell have 80% and 20% equity
interests respectively before the capital injection, and
(iii) Dr. Xie, a shareholder of the Company. Pursuant
to the Injection Agreement 1, Dr. Xie would inject
capital of RMB7,490,000 (equivalent to approximately
HK$9,437,000) into Longmark (Shanghai), representing
37.47% of its equity interest after injection. During the
year ended 30 June 2013, amount of RMB2,250,000
(equivalent to approximately HK$4,327,000) was
received, representing 21.88% equity interest after
injection and East Longmark and Jilin Extrawell has
62.50% and 15.62% equity interests respectively
in Longmark (Shanghai). The remaining balance of
RMB5,240,000 shall be payable on or before 30 May
2014. The difference between the consideration
received during the year ended 30 June 2013 and the
carrying amount of the interest acquired by Dr. Xie of
HK$7,940,000 was credited to equity under the heading
of other reserve.

Partial disposal of a subsidiary without loss
of control in 2012

On 13 January 2012, a capital injection agreement
(the “Injection Agreement 2"”) entered into between
(i) United Gene (Shanghai), a wholly-owned subsidiary
of the Group having 100% equity interest in Longmark
(Shanghai) before the capital injection, (ii) Longmark
(Shanghai), and (iii) Jilin Extrawell, a wholly-owned
subsidiary of Extrawell Pharmaceutical Holdings Limited,
a company listed on the Main Board of the Stock
Exchange in which Dr. Mao is a shareholder. Pursuant to
the Injection Agreement 2, Jilin Extrawell would inject
capital of RMB2,500,000 (equivalent to approximately
HK$3,077,000) into Longmark (Shanghai), representing
20% of its equity interest after injection. The difference
between the consideration received and the carrying
amount of the interest acquired by Jilin Extrawell of
HK$3,607,000 was credited to equity under the heading
of other reserve during the year ended 30 June 2012.

United Gene High-Tech Group Limited
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30. CONTINGENT LIABILITIES AND LITIGATION

(i)

Litigation concerning Longmark (Shanghai)
in PRC

On 17 April 2012, a writ of summons was issued by
KHEEREBAR AT (Jiangsu Tianteng Construction
Group Co., Limited) (“Jiangsu Tianteng”) in the PRC as
the plaintiff against Longmark (Shanghai), an indirect
non-wholly owned subsidiary of the Company, as the
defendant in relation to the disputes arising from the
consideration and completion of construction services
under the construction agreement entered into between
Longmark (Shanghai) and Jiangsu Tianteng dated 23 May
2011.

On 27 May 2012, Longmark (Shanghai) reached an
out of court settlement with Jiangsu Tianteng and
entered into a trust agreement with Jiangsu Tianteng
and a lawyer on the same day (collectively referred to
as the “Settlement Agreements”). According to the
Settlement Agreements, Longmark (Shanghai) agreed
to pay the remaining balance of the construction fee
of RMB2,978,000 to the lawyer who act as a trustee
for Longmark (Shanghai) and such amounts would be
released by installments to Jiangsu Tianteng based on
the conditions set out in the Settlement Agreement,
Jiangsu Tianteng agreed to (i) file an application to
withdraw the litigation against Longmark (Shanghai)
to the Changning District Court of the PRC; and (ii)
repair the installed but defective aeration facilities for
satisfying relevant fire safety requirements before 25
June 2012. A notice of withdrawal dated 4 June 2012 for
the litigation was issued by the Changning District Court
of the PRC after the lawyer had paid RMB2,000,000 to
Jiangsu Tianteng on behalf of Longmark (Shanghai). The
aeration facilities of Longmark (Shanghai) was unable to
satisfy the relevant fire safety requirements before 25
June 2012, which is a condition precedent for settlement
of the remaining balance of RMB978,000 in accordance
with the Settlement Agreements. Accordingly,
Longmark (Shanghai) is under no obligation to pay the
remaining balance of RMB978,000 to Jiangsu Tianteng.
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30. CONTINGENT LIABILITIES AND LITIGATION
(Continued)

(i)

Litigation concerning Longmark (Shanghai)
in PRC (Continued)

However, on 23 September 2012, Jiangsu Tianteng
filed another claim to demand for the settlement of the
remaining construction cost of RMB978,000 claiming
Longmark (Shanghai) has taken actions to prevent
or to hinder the fulfilment of the relevant condition.
Pursuant to the first judgment dated 24 December
2012, Longmark (Shanghai) is liable to pay RMB978,000
to Jiangsu Tianteng and legal fee of RMB7,000. On 8
January 2013, Longmark (Shanghai) filed an application
to appeal to the Shanghai No.1 Intermediate People's
Court. Pursuant to the second judgment dated 26 July
2013, the appeal made by Longmark (Shanghai) was
rejected and the original judgment of the Changning
District Court was upheld. Accordingly, Longmark
(Shanghai) is liable to pay RMB978,000 to Jinagsu
Tianteng, legal fee for the first hearing and the appeal
hearing of RMB7,000 and RMB14,000 respectively.
The amount of RMB978,000 previously paid to and
was held in custody by the lawyer was recorded as
other receivable in the books of Longmark (Shanghai)
and the directors of the Company made an impairment
loss of RMB978,000 (equivalent to approximately
HK$1,210,000) considering the amount as irrecoverable
and provision of legal fee of RMB21,000 (equivalent to
approximately HK$26,000) during the year ended 30
June 2013.
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30. CONTINGENT LIABILITIES AND LITIGATION 30. SiAEBNFR (&)
(Continued)

(ii) Litigation concerning A7 CGF#) £ R A (i) AHREIEBEPE (FEH#)EY

[R 2 &) (in English, CNL (Pinghu) Biotech Co.
Ltd. “CNL (Pinghu)”) in the PRC

On 17 April 2012, a writ of summons was issued by
TEimlE 2R EEBBMR AR (Jiangsu Ruifeng
Construction Group Co., Limited) (“Jiangsu Ruifeng”) in
the PRC as the plaintiff against CNL (Pinghu), an indirect
non-wholly owned subsidiary of the Company, as the
defendant in relation to the disputes arising from the
consideration and completion of construction services
under the construction contracting services agreement
dated 8 October 2010, the construction agreement dated
17 December 2010 and the supplemental agreement
dated 8 March 2011 (collectively referred to as the
“Construction Agreements”) entered into between CNL
(Pinghu) and Jiangsu Ruifeng, to claim the outstanding
construction cost of RMB13,150,000, the related
interests and litigation costs of the case. Pursuant to
the Construction Agreements, the total construction
costs was RMB16,675,000. Jiangsu Ruifeng had issued
invoices amounting to RMB29,126,000 in relation to
the construction work they performed. The aggregated
invoice amount was substantially different from the
contracted amount. CNL (Pinghu) only settled the
amount of RMB16,601,000 and was recorded as the
cost of buildings as at 30 June 2012. On 24 April
2012, Jiangsu Ruifeng obtained a civil ruling against
CNL (Pinghu), pursuant to which a bank deposit of
RMB15,000,000 or equivalent amount of assets of
CNL (Pinghu) were to be frozen, but the actual amount
frozen was HK$222,000 as at 30 June 2012, which
was significantly lower than the amount stated in the
civil ruling. The frozen balance was released during
the year ended 30 June 2013. On 14 January 2013,
an independent construction consulting company,
which was appointed by Pinghu District Court, issued
a statement certifying the total construction cost
incurred would be in a range between RMB15,093,000
(equivalent to approximately HK$18,614,000) and
RMB18,766,000 (equivalent to HK$23,144,000).
According to the relevant legal opinion, the possibility
for Pinghu District Court for adopting the construction
cost of RMB18,766,000 is higher. As at 30 June 2013,
the total amount of construction costs paid by the
Group was RMB16,601,000 (equivalent to approximate
HK$20,839,000). The Directors made further provision
of RMB2,165,000 (equivalent to approximately
HK$2,718,000) during the year ended 30 June 2013.
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30. CONTINGENT LIABILITIES AND LITIGATION 30. SiABERFR (&)
(Continued)
(iii) Litigation concerning United Gene

(iii) RPEERBSER(LE)

(Shanghai) in the PRC

On 14 December 2012, a writ of summons was issued
by BEEBAERAFKMAR AT (Chongging United Gene
Technology Co., Limited) (“Chongging United Gene") in
the PRC as the plaintiff against United Gene (Shanghai),
an indirectly wholly-owned subsidiary of the Company,
as the defendant, suing United Gene (Shanghai) for the
amounts of RMB800,000 for license fee, RMB4,000,000
for the cost of purchase of inventories, the related
interests and legal fees of the litigation from United
Gene (Shanghai), on the basis that the cooperation
agreement dated 26 May 2011 (the “Cooperation
Agreement”), and entered into between an authorised
person of Chongqging United Gene and United Gene
(Shanghai), was invalid under the applicable laws of the
PRC

Pursuant to the most recent judgment from Yangpu
District Court on 16 July 2013, the Cooperation
Agreement was valid and legally binding under the
applicable laws of the PRC. However, the Cooperation
Agreement was terminated on 2 July 2013 by relevant
court order. According to the judgment, United Gene
(Shanghai) was ordered to pay RMB4,000,000 and legal
fees of RMB39,000 on behalf of Chongging United
Gene. The Directors made a provision of RMB4,039,000
(equivalent to approximately HK$5,070,000) for this
litigation as at 30 June 2013. On 2 September 2013,
United Gene (Shanghai) filed an application to appeal
to the Shanghai No. 2 Intermediate People's Court.
The appeal is still undergoing at the date of these
consolidated financial statements were authorised for
issuance.
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of the Group under non-cancellable operating leases are

31. COMMITMENTS 31. &L
Operating lease commitments KEHERIE
As at 30 June 2013, the total future minimum lease payments RZZE—=FA=+H  A2FRET

ARHEEHEMAXN 2 ARRERE

payable as follows: RIBRREAT -
2013 2012
—E-=fF —E——4F
HK$’000 HK$'000
FET FAT
Future aggregate minimum lease payments BIEHEL M RET &L
under operating leases in respect of HAESMZARSEEHE
leasehold land and buildings FIE4BEE
— within one year ——FN 12,712 14,079
—in the second to fifth years inclusive —FE_FFERF
(BEEEME) 31,059 40,588
43,771 54,667

Operating lease payments represent rentals payable by
the Group for certain of its offices, the Health Care Centre,
laboratory and staff quarter. Leases are negotiated for an
initial term of 6 years and rentals are fixed over the lease
terms.

Capital commitments

As at 30 June 2013, the Group has no capital commitment
contracted but not provided for. The Group's capital
commitments of the property, plant and equipment
contracted but not provided for amounting of approximately
HK$5,267,000 at 30 June 2012.

Other commitments

The Group had other commitments of RMB6,000,000
(equivalent to approximately HK$7,345,000) at 30 June
2013 (2012: RMB7,500,000 (equivalent to approximately
HK$9,200,000)) in relation to the obligations and responsibility
for the prize and administration cost of the Tan Jia Zhen Life
Sciences Prize undertaken by the Shanghai Biopharmaceutical
Industry Association (the “SBIA"), the administrator of the
Tan Jia Zhen Life Sciences Prize, pursuant to the Tan Jia Zhen
Life Sciences Prize Sponsorship agreement.
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32. RETIREMENT BENEFIT SCHEMES

The Group operates a Mandatory Provident Fund Scheme
for all qualifying employees in Hong Kong. The assets of the
scheme are held separately from those of the Group, in funds
under the control of trustees. The Group and each employee
employed in Hong Kong are required to make a contribution
of 5% on the employees’ monthly relevant income with a
maximum monthly contribution of HK$1,250 per person (the
maximum monthly contribution is HK$1,000 per person before
1 June 2012).

The PRC employees of the Group are members of a state-
managed retirement benefit scheme operated by the local
government. The Group is required to contribute a specific
percentage of their payroll costs to the retirement benefit
scheme to fund the benefits. The only obligation of the Group
with respect to the retirement benefit scheme is to make the
specified contributions.

During the year, the Group made total contributions to
the retirement benefits schemes of HK$3,315,000 (2012:
HK$3,347,000). Included in the total contributions made,
HK$43,000 (2012: HK$56,000) is contribution made for Hong
Kong employees.
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33. RELATED PARTY TRANSACTIONS 33. BEALXRS
Apart from the amount due to a shareholder and loan from a BrérE B AIOR R &SPt 23 R 258 B
non-controlling shareholder of a subsidiary as disclosed in the ZEN—EZRRzRERKRE —FRBEA
consolidated statement of financial position and/or notes 23 AIZ RN 2 BRI - NEBE#T
and 25, the Group has entered into the following related party ATHEEALRS :

transactions:

2013 2012
—E—=F —E2——F
HK$’000 HK$'000
FET FAET
Management services income received from B —BHER A 7| WELZ
a holding company (Note) EERBIA (K aE) = 24
Provision of genetic testing services to TR A EDRI S RS A A
the related parties (Note) TR AT (A7) 255 3,183
Genetic testing services income received/ EEAIH RS
receivable from the related parties (Note) Bk EWETEA L
WA (BaE) 20 465
Service fee expense to the ultimate controlling XX ARTE & F 52 F S 485 R%
shareholder (Note) e ) 450 450
Genetic testing data handing expense to MR T —REEALH
a related party (Note) ERAIH SRS (M57) 410 896
Interest expense paid and payable to BT R ER T A
a non-controlling shareholder of a subsidiary FEIEMR PR ER 2 B B 589 -
Tam Jia Zhen Life Sciences Prize Sponsorship HREREAERRIEARA
paid on behalf of United Gene Holdings (FUGHLJ)S‘iH-/%iﬁ
Limited (“UGHL") (Note) e BB SRR AR (M 5E) 1,855 1,840
Key management compensation: FEERE WM -
Short-term employee benefits MEEE 2B 1,557 1,239
Post-employment benefits BEBR R AT 33 22
1,590 1,261
Note:  The related parties are ultimately beneficial owned by Dr. et ARRZ SRR EE L2
Mao, who is also the ultimate controlling shareholder of the BAT T RIREREAA ©
Company.
BHEERNEEEERAR
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33.

34.

¥

RELATED PARTY TRANSACTIONS (continued)
On 22 May 2012, the Company entered into the Tan Jia
Zhen Life Sciences Prize Sponsorship agreement (i) UGHL, a
connected person of the Company; and (ii) SBIA, pursuant to
which UGHL assign the rights and obligations of the Tan Jia
Zhen Life Sciences Prize to the Company and the Company
is committed to provide an aggregate of the RMB®6,000,000
(equivalent to approximately HK$7,345,000) at 30 June
2013 (2012: RMB7,500,000 (equivalent to approximately
HK$9,200,000)) for the grant of the Tan Jia Zhen Life Sciences
Prize together with the administrative cost for the coming six
years and the continuous responsibility for the administration
of the Tan Jia Zhen Life Sciences Prize undertaken by the
SBIA.

EVENTS AFTER THE REPORTING PERIOD

(i)  On 27 April 2013, the Company entered into a sale and
purchase agreement, pursuant to which the Company
conditionally agreed to acquire (i) 18.83% issued
share capital of the Extrawell Pharmaceutical Holdings
Limited (the “Target Company”); (ii) aggregate of
HK$320,650,000 convertible bonds issued by the Target
Company; and (iii) an aggregate up to HK$256,520,000
convertible bonds issued by the Target Company at a
total consideration of HK$864,000,000, which will be
settled by (i) cash consideration of HK$120,000,000; and
(ii) issuance of convertible bonds in aggregate principal
amounts of HK$744,000,000. Please refer to the circular
dated 27 September 2013 for details. Upon completion,
the Target Company will become an associate of the
Group. Such transaction has not been completed at
the date of issuance of these consolidated financial
statements were authorised for issuance.

(i) Subsequent to 30 June 2013, convertible bonds with
aggregate principal amount of HK$73,200,000 were
converted into ordinary shares of the Company.
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35. PARTICULARS OF THE SUBSIDIARIES OF 35. Z42 Alfi B A A%

THE COMPANY

Name

tR

Place of
incorporation
registration

MY/ ER Y

Lucky Full Holdings Limited

ERERERAT

Clear Rich International Limited

Clear Rich International Limited

China United Gene Health
Limited

FEBRERRREXARAR

CNL (Pinghu) (Note a)

(T (Hia)

Bestdone Limited

EEERAT

Fudan Health (Guang Dong) Ltd.

RERFERARAT

British Virgin Islands

AREARES

British Virgin Islands

ARARRES

Hong Kong

BA

PRC

i

British Virgin Islands

AREBARES

British Virgin Islands

AREARES

Registered/ Percentage of
issued ownership interest
paid-up capital voting power profit sharing Principal activities
/R BRBRE RERELD/RER/BENEZAIN IEXH
2012
“E-CF
Directly  Indirectly
B# 3
1 ordinary share of 100% - Investment holding
USS$1 each
1REREBIZTL REBR
Lk
1 ordinary share of - 100% Investment holding
US$1 each
1REREAEIZT. REBR
LRR
1 ordinary share of - 100% Trading of beauty products
HKS1 each and securities investment
(2012: provision of genetic
testing services)
1RBREAEIET. BEXRERRBFRE
Lk (Z2——% REERNE
%)
Registered capital of - 70% Distribution of
US$20 million bio-industrial products
AR AHENESER
20,000,000% 7T
T ordinary share of - 100% Investment holding
US$1 each
1REREEIZTL RERR
1 ordinary share of - 100% Provision of genetic
USS$1 each testing services
1REREBIZTL REERAHRS
Lk
BEERNESEEERAT

e




19, voar SREAON
.

3 :. B e A et " -.,) ’ ;r‘;i-:- L

. | oy '. P I‘i‘. r

35. PARTICULARS OF THE SUBSIDIARIES OF 35. AASIH B A S5E o)
THE COMPANY (Continued)

Place of Registered/ Percentage of
incorporation issued ownership interest
Name registration paid-up capital voting power profit sharing Principal activities
£R HREL/ MY HR/ERT/ARREK RERELD/RER/BENEZAIN IEXH
2012
“F--f

Directly  Indirectly
B# A

Fudan Health International (HK) ~ Hong Kong 10,000 ordinary - 100% Provision of genetic
Limited share of HK$1 testing services
each
EERFER (FE)ARAT B 10,000k 8 REE REER MRS
1B ERR

Perfect Allied Holdings Limited ~ British Virgin Islands 1 ordinary share of - 100% Investment holding

USS$1 each

Perfect Allied Holdings Limited ~ RE#ERES 1hEkEE IR RERR
LRR

United Gene Health Care Hong Kong 1 ordinary share of - 100% Investment holding

Investment Limited HK$1 each

HEERBEREERAR B 1REREGIETLL REBR

United Gene (Shanghai] (Note b)  PRC Registered capital of - 100% Provision of genetic
HK$40 million testing services

SR ER(H8) (WD) HE HhER REERAARH
40,000,000 7

Longmark (Shanghail (Note ¢/~ PRC Registered capital of - 80% Provision of health care
RMB20 million management services

B8 (i) PE &R RUERRERRE
AE#20,000,0007

United Gene High-Tech Group Limited
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35. PARTICULARS OF THE SUBSIDIARIES OF 35. K R B A RFE#)

36.

THE COMPANY (continued)

Place of Registered/ Percentage of
incorporation issued ownership interest
Name registration paid-up capital voting power profit sharing Principal activities
£ HREL/ MY HR/ERT/ARREK RERRG/RER/BENEZEMN IEEH
2013 2012
—E-=F 5=
Directly  Indirectly Directly  Indirectly
E# B B% FiE3
East Longmark (Note d PRC Registered capital of - 100% - 100% Provision of health care
HK$15 million management services
REf(Hiztd) mE SER RERRERRE
15,000,000 7T
HEERMYHERAT PRC Registered capital of - 6250% - ~ Provision of health care
("Longguan”) (Note e) RMBS5 million management services
EERMYAERAR(ER])  +E Hhas RERREERE
(Hite) AR 5,000,000
Notes: BT -

(@) CNL (Pinghu) is a wholly foreign-owned enterprise established
in the PRC on 2 April 2008 for a period of fifty years.

(b)  United Gene (Shanghai) is a wholly foreign-owned enterprise
established in the PRC on 23 June 2009 for a period of thirty
years.

(c) Longmark (Shanghai) is a non-wholly owned domestic limited
company established in the PRC on 11 November 2010 for a
period of thirty years.

(d) East Longmark is a wholly domestic limited company
established in the PRC on 24 November 2011 for a period of
thirty years.

(e)  Longguan is a non-wholly owned domestic limited company
established in the PRC on 27 September 2012 for a period of
thirty years.

COMPARATIVE FINANCIAL INFORMATION

Certain financial information presented in the comparative
consolidated statement of profit or loss and other
comprehensive income for the year ended 30 June 2012 and
consolidated statement of financial position as at 30 June
2012 has been reclassified to conform with the current year
presentation.

36.
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RESULTS &
For the years ended 30 June
BEAB=1TBHLEE
2013 2012 2011 2010 2009
—E—=F —T—=—F =ZE——F ZZT—ITF ZZTTIF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FE&xT FHT FHT FHEIT FHEIT
Revenue WA 10,050 25,475 90,193 483,947 374,442
(Loss)/profit before tax BEi AT (EE)
Y | (89,717) (131,757) 8,856 13,308 746,331
Income tax credit/(expense) FrEFiHE S,
(%) 60 2,060 (3,250) (2,132) (1,090)
(Loss)/profit for the year REEZ(EBE),/
gl (89,657) (129,697) 5,606 11,176 745,241
Attributable to: BB
Owners of the Company ViN/NCTEZ =N (72,839) (123,882) 5,247 11,262 745,205
Non-controlling interests FEIE NGRS (16,818) (5,815) 359 (86) 36
(89,657) (129,697) 5,606 11,176 745,241
ASSETS AND LIABILITIES EEREE
As at 30 June
RA<BA=+8
2013 2012 2011 2010 2009
—E—=F —T——-F =ET——F ZT-ITF ZTTIEF
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHT FHT FHEIT FHET
Non-current assets ERBEE 143,038 69,879 134,305 77,315 41,718
Current assets RENEE 365,000 286,119 332,946 449,367 98,521
Current liabilities mEAaE (47,128) (18,178) (10,442) (97,075) (32,311)
Non-current liabilities EmBIAaE (16,548) (7,253) (2,972) - -
Net assets BEFE 444,362 330,567 453,837 429,607 107,928
Attributable to: B
Owners of the Company RAREB A 453,337 319,248 436,524 429,142 107,386
Non-controlling interests FEPERR (8,975) 11,319 17,313 465 542
Total equity b b 444,362 330,567 453,837 429,607 107,928
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