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Chairman’s Statement and Management Discussion and Analysis

TRWEREEEE ko

On behalf of the board of directors (the “Board”) of National Investments
Fund Limited (the “Company”), | am pleased to present the annual
results of the Company and its subsidiaries (collectively referred to as the
“Group”) for the year ended 31 December 2013 (the “Review Period”).

The Company is an investment company and the Group is principally
engaged in investments in a diversified portfolio of listed and unlisted
companies.

BUSINESS REVIEW

For the Review Period, the Group’s revenue, excluding the net loss
(2012: gain) on financial assets at fair value through profit or loss
(“FVTPL”"), increased by 208.32% to approximately HK$4,446,000 (2012:
approximately HK$1,442,000) and recorded a net loss on financial
assets at FVTPL of approximately HK$47,049,000 (2012: net gain on
financial assets at FVTPL of approximately HK$62,149,000). Included
in the net loss (2012: gain) on financial assets at FVTPL, the proceeds
on sales were approximately HK$111,521,000 (2012: approximately
HK$31,804,000), and the cost of sales were approximately
HK$142,551,000 (2012: approximately HK$32,193,000), therefore,
the net realised loss on financial assets at FVTPL was approximately
HK$31,030,000 (2012: approximately HK$389,000). Apart from the net
realised loss on financial assets at FVTPL, the unrealised loss on financial
assets at FVTPL was approximately HK$16,019,000 (2012: unrealised
gain on financial assets at FVTPL of approximately HK$62,538,000).

For the Review Period, the Group reported that the loss for the
year attributable to owners of the Company was approximately
HK$117,881,000 (2012: profit for the year attributable to owners of
the Company of approximately HK$30,134,000). The loss was mainly
attributable to the net loss on financial assets at FVTPL of approximately
HK$47,049,000 (2012: profit was mainly attributable to the net gain on
financial assets at FVTPL of approximately HK$62,149,000), staff costs
of approximately HK$8,149,000 (2012: approximately HK$4,794,000)
and directors’ emoluments of approximately HK$4,045,000 (2012:
approximately HK$3,976,000).

During the Review Period, the Group received dividend income

from financial assets at FVTPL of approximately HK$697,000 (2012:
approximately HK$179,000).
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PROSPECT

In view of the recovery of the global economy and the gradual growth of
the PRC economy throughout the second half of 2013 and as suggested
by various financial institutions worldwide, the average of forecasted
2014 Hang Seng Index target will be approximately to average 25,427,
indicating a positive outlook of Hong Kong stock market.

The Group will continue to implement diversified investment strategy
and to identify suitable investment opportunities with potential of
asset appreciation to generate better return for the Group and the
shareholders. The Group will also continue to adopt and maintain a
prudent but proactive investment approach and will closely monitor
the performance of the investment portfolios. The Group is confident
that shareholders of the Company will be rewarded with strong positive
returns under our investment portfolios.

DIVIDEND

The Board of the Company did not recommend the payment of a final
dividend for the Review Period (2012: Nil).

LIQUIDITY AND FINANCIAL RESOURCES

The Group had cash and cash equivalents of approximately
HK$21,624,000 (2012: approximately HK$22,287,000) as at 31
December 2013.

As at 31 December 2013, the Company had issued promissory notes
in the aggregate amount of HK$110,000,000. Eleven promissory notes
in the denomination of HK$10,000,000 each were issued to eleven
independent third parties. Each promissory note bears interest at a rate
of 5% per annum with a maturity period of 7 years from the date of
issue. The net proceeds were used for investment in securities and/or as
general working capital of the Group.

The Group had net current assets of approximately HK$155,370,000
(2012: approximately HK$225,533,000) as at 31 December 2013. Save
as the above promissory notes, the Group had not obtained any credit
facilities from financial institutions during the year. All the cash and cash
equivalents were placed in Hong Kong Dollars accounts with the banks in
Hong Kong, exposure to exchange fluctuation is considered minimal. The
gearing ratio, calculated on the basis of total liabilities over total equity as
at 31 December 2013 was 0.926 (2012: 0.333).
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Chairman’s Statement and Management Discussion and Analysis

TREREEEIEE N LM

CAPITAL STRUCTURE

The shares of the Company were listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). During the Review Period, the
changes of the capital structure of the Company were set out below:

(i) On 28 June 2013, the Company completed the placing of
36,850,000 new ordinary shares of HK$0.01 each through a
placing agent to not less than six independent investors at a
price of HK$0.285 per placing share, and the net proceeds
of the placing in the amount of approximately HK$9,936,000,
representing a net price of HK$0.270 per placing share, were
invested in Mascotte Holdings Limited (Stock Code: 136). Details
of which were disclosed in the announcement of the Company
dated 20 June 2013.

(ii) On 3 September 2013, the Company completed a rights issue
and issued 110,558,052 new shares with par value of HK$0.01
each at a subscription price of HK$0.17 each. The net proceeds,
after deducting related costs and expenses, were approximately
HK$17,205,000. Details of the rights issue were set out in the
Company’s prospectus dated 13 August 2013.

As at 31 December 2013, the total number of issued ordinary shares of
the Company was 331,674,157 shares (2012: 184,266,105 shares).

EMPLOYEES

As at 31 December 2013, the Group had 25 employees (2012: 19),
including executive directors, non-executive director and independent
non-executive directors. Total employees costs for the Review
Period were approximately HK$12,194,000 (2012: approximately
HK$8,770,000). The Group’s remuneration policies are in line with
the prevailing market practice and are determined on the basis of the
performance and experience of individual employees.

CAPITAL COMMITMENTS

As at 31 December 2013, the Group and the Company did not have any
material capital commitments (2012: Nil).

6 National Investments Fund Limited Annual Report 2013

RAZEE

ARBZBENEREABARZMARATE (B
Frl) 77 - REEERE - ARE 2 RAREESHH
m

i) HZZE—=FX"AZ+/N\B XQRRAEB—
ZEERIE TR IATRE S K7HD0.285
BB ATLRAZBIUREERE
36,850,0000% & f& E{E0.01/8 7T 2 ¥ @A -
fil & = 18 2 FT 15 3N I8 )% %8 499,936,000/ 7T
BN I B & R D FER B0.2708 L ALK
EREIHESEAERAR (RMHASE 136) °
HBEORARTIBSHA-—Z—=FA=-1H
ZRENERE-

iy R-ZTE—Z=ZFLA=ZB ARFEZTK—
BEHE WA FROA7TE T Z RBE BT
110,558,052% & & E1H0.018 7T 2 ¥ IR 1D ©
KHMBBEBERARERE IS RIBFEL
17,205,000 70 « R FFBEHE RN A A 7 3 &
AB_E—=FN\A+t=-BZEER-

RIE—=ZF+-_A=+—H ARAZEETEA
N5 48 2052331,674,157 ( ZF— 4 : 184,266,105

’) o
]

RZZE—=F+ZA=+—H KEHEHXF25BE (=
T-ZF:19R)EE HABERITES JEHT
EERBUFRTET REBEHEZEERAEAR
EA#912,194,000/% 7t ( —Z — — % : 498,770,000/%
T0) o AEE 2 FHMBURERIT 2 WIS EAIER - I
EREB 2R REBIERETREE -

BAEE

RZB—=F+-A=+—H FEEREARFL
BEMERERAE(ZFT—_F )



ERERFRERER &R | o |
' Chairman’s Statement and Management Discussion and Analysis
FREREREEEN IO

CHARGES ON THE GROUP’S ASSETS AND FEBEEEARIRERE
CONTINGENT LIABILITIES

There were no charges on the Group’s assets or any significant RZE—=FF+ZA=+—RH rEETETAE
contingent liabilities as at 31 December 2013 (2012: Nil). ERBREASIARBBE(ZE —ZF ) -

APPRECIATION IS it

On behalf of the Board, | would like to express my sincere gratitude to RAANERRESTORBIBRRERRHECEES S
our shareholders and business partners for their unfailing support. | would UREBEBRSEEIZTWME -
also like to thank our management and staff for their dedication and hard

work.

Wong Danny F. a1

Chairman *E

Hong Kong, 21 March 2014 BEE —ET-—MNF=A=+—H

mugszegpasongs /R
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Biographical Detalls of Directors
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EXECUTIVE DIRECTORS

Mr. Wong Danny F., aged 51, was appointed as an executive director
of the Company on 21 May 2007. Mr. Wong holds a Bachelor degree in
Economics and Accounting from China Central University of Finance and
Economics. Mr. Wong has over 20 years of experiences in investment
project evaluation, listing planning and asset management. From 2001 to
2005, Mr. Wong was the executive director of Sun Hung Kai International
Limited, he was in charge of investment banking and responsible for
public listing of companies and fund raising activities for private and
listed companies. For the period from 16 June 2009 to 24 August 2009,
Mr. Wong was the executive director of Poly Capital Holdings Limited
(Stock code: 1141), a company listed on the Stock Exchange. Mr. Wong
has also been appointed as an executive Director and the chairman of
Mascotte Holdings Limited (Stock code: 136) on 14 February 2014.

Mr. Wong is the spouse of Ms. Yang XiaoFeng who is a non-executive
director of the Company.

Mr. Wu Tse Wai, Frederick, aged 72, was appointed as an executive
director of the Company on 6 January 2004. Mr. Wu was educated
in Hong Kong and the United States with a Master of Business
Administration degree in Finance. He has over 42 years of experience in
insurance, securities business and asset management. He started his
career with Paul Revere Life Insurance Company as an assistant actuary.
He later worked for Fidelity Management and Research of Boston as
an analyst and then moved on to senior positions in research and fund
management with various well-known institutions in the United States.
In the early 80s, Mr. Wu joined and was a senior portfolio manager and
investment advisor of Bank of America in Hong Kong. In the 90s, Mr.
Wu joined and was elected a director and senior consultant of Lippo
Securities Group Limited (the “Lippo Securities Group”). He was a
member of Lippo Securities Group investment committee and was
responsible for supervising the fund management activities including
futures related investments of Lippo Securities Group. Mr. Wu is currently
a responsible officer registered under the Securities and Futures
Ordinance.
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Mr. Fong Chi Wah, aged 51, was appointed as an executive director
of the Company on 1 November 2005. Mr. Fong is a Certified Practising
Accountant (Australia), a Chartered Financial Analyst, a member of the
Hong Kong Institute of Certified Public Accountants, a member of the
Institute of Certified Management Accountants, Australia and a member
of Hong Kong Institute of Directors. Mr. Fong has over 20 years of
extensive experience in various sectors of financial industry, including
direct investment, project and structured finance, and capital markets
with focus on the PRC and Hong Kong. Mr. Fong was previously a
director of Baring Capital (China) Management Limited and held various
management positions in ING Bank. Mr. Fong was previously also an
executive director of Grand Investment International Limited (15 April
2003 (date of incorporation) to 1 April 2006), a company listed on the
Stock Exchange. Mr. Fong is currently the independent non-executive
director of China Innovationpay Group Limited (formerly known as
SYSCAN Technology Holdings Limited) since 19 December 2003 and
Real Nutriceutical Group Limited (formerly known as Ruinian International
Limited) since 28 March 2008, both companies are listed on the Stock
Exchange.

NON-EXECUTIVE DIRECTOR

Ms. Yang XiaoFeng, aged 34, was appointed as a non-executive
director of the Company on 21 May 2007. She was redesignated as
an executive director of the Company on 1 March 2014 and further
redesignated as a non-executive director on 11 March 2014. Ms.
Yang holds a bachelor in Computer Science degree from the Zhejiang
Gongshang University (formerly known as Hangzhou University of
Commerce). Ms. Yang has extensive experience in finance marketing.
Ms. Yang was an independent non-executive director of Forefront
International Holdings Limited (currently known as Forefront Group
Limited), a company whose shares are listed on the Stock Exchange for
the period from 18 April 2007 to 18 May 2007.

Ms. Yang is the spouse of Mr. Wong Danny F. who is the chairman and
executive director of the Company.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Char Shik Ngor, Stephen, aged 64, was appointed as an
independent non-executive director of the Company on 22 May 2007.
Mr. Char holds a Bachelor of Laws Degree (Honour) s from University
of London, a Master degree in Social Sciences (Criminology) from
the University of Hong Kong, a Master degree in Social Sciences
(Counselling) from the University of Hong Kong and a Post-graduate
Certificate in Laws from City University of Hong Kong. Mr. Char was a
Chief Investigator and Senior Assignment Officer of the Independent
Commission Against Corruption in Hong Kong from 1976 to 2004. Mr.
Char was a Chief Executive Officer of Garner Forest Industries Limited.
Mr. Char is currently a Barrister at Law and an Accredited Mediator.
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Biographical Details of Directors

Mr. Liu Jin, aged 38, was appointed as an independent non-executive
director of the Company on 21 May 2007. Mr. Liu holds a Bachelor
degree in International Economic Law from the Zhongnan University of
Economics and Law. Mr. Liu has been a qualified solicitor in the People’s
Republic of China (the “PRC”) since 2001 and has various experience
in merger and acquisition and corporate restructure in PRC. Mr. Liu is
currently a qualified solicitor practicing in Shenzhen, PRC.

Mr. Law Tze Lun, aged 41, was appointed as an independent non-
executive director of the Company on 12 December 2013. Mr. Law is
a practising Certified Public Accountant in Hong Kong and currently a
director of ANSA CPA Limited. Mr. Law obtained a Bachelor degree in
Commerce (Accounting) from Curtin University of Technology. He is a
Certified Public Accountant (Practising) of the Hong Kong Institute of
Certified Public Accountants and a Certified Practising Accountant of the
CPA Australia. He has over 20 years of experience in auditing, accounting
and finance gained from various accounting firms in Hong Kong. Mr.
Law is an independent non-executive director of Come Sure Group
(Holdings) Limited (stock code: 794) since February 2009 and Gemini
Investments (Holdings) Limited (stock code: 174) since November 2010,
both of which are listed on the Main Board of the Stock Exchange.
During the period from April 2010 to September 2011, Mr. Law served
as an independent non-executive director of China Automotive Interior
Decoration Holdings Limited (stock code: 8321), which is listed on the
GEM Board of the Stock Exchange.
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Corporate Governance Report
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high level of corporate
governance practices and procedures to safeguard the interests of the
shareholders and enhance the performance of the Group. The Board will
review and improve the corporate governance practices from time to time
to ensure that the Group is under the leadership of an effective board.

During the year under review, the Group has complied with the
code provisions in the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) as set out in Appendix 14 of
the Rules Governing the Listing of Securities of the Stock Exchange
(“Listing Rules”), except for the deviation disclosed below. The Company
periodically reviews its corporate governance practices to ensure that
the Company complies with the requirements of the CG Code, and
acknowledges the importance of corporate governance, and ensures
transparency and accountability of the Company’s operations.

Meetings were held throughout the year and where appropriate,
circulars and other guidance notes were issued to directors and senior
management of the Group to ensure each and every director and senior
management awares of the importance of corporate governance.

DEVIATION FROM THE CODE

According to code provision E.1.2, the Chairman of the Board should
attend the annual general meeting. In respect of the annual general
meeting held on 15 May 2013, the Chairman of the Board, Mr. Wong
Danny F., was engaged in an important business meeting on that date.
Therefore, he was not able to attend the annual general meeting.

Under the code provision A.6.7, independent non-executive directors
and non-executive directors should attend general meetings of the
Company. Ms. Yang XiaoFeng, a non-executive director and Mr. Liu
Jin, an independent non-executive director could not attend the annual
general meeting of the Company held on 15 May 2013 due to other
business commitment.

BOARD OF DIRECTORS
Responsibilities
The Board provides leadership, approves policies, strategies and plans,

and oversees their implementation to ensure the healthy growth of the
Company and safeguard the interests of shareholders of the Company.
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The Board takes responsibility for all major matters of the Company,
including the approval and monitoring of all policy matters, overall
strategies and budgets, internal control and risk management systems,
financial information, appointment of directors and other significant
financial and operational matters.

All directors have full and timely access to all relevant information as
the management will prepare and supply the same to the Board and its
committees. The Company Secretary will render his advice to the Board
so that all the Board procedures and applicable rules and regulations
are followed. The Directors may make further enquiries if they are
of the view that the information is not sufficient for them to make an
informed decision. In general, each director is able to seek independent
professional advice in appropriate circumstances at the Company’s
expense, upon making request to the Board.

In case where a conflict of interest may arise involving a substantial
shareholder or a director, such matter will be discussed in a physical
meeting and will not be dealt with by way of written resolutions.
Independent non-executive directors with no conflict of interest will be
present at meetings dealing with such conflict issues.

The board committees, including the Audit Committee, the Remuneration
Committee and the Nomination Committee, have adopted the applicable
practices and procedures used in board meetings.

Delegation by the Board

The day-to-day management, administration and operation of the
Company are delegated to the Chief Executive Officer and the senior
management. The delegated functions and work tasks are periodically
reviewed. Approval has to be obtained from the Board prior to any
significant transactions entered into by the abovementioned officers. The
Board has the full support of the Chief Executive Officer and the senior
management to discharge its responsibilities.

All committees, namely the Audit Committee, the Remuneration
Committee and the Nomination Committee, have specific terms of
reference defining the authorities and responsibilities of the respective
committees. All committees are required by their terms of reference
to report to the Board in relation to their decisions, findings or
recommendations, and in certain specific situations, to seek the Board’s
approval before taking any actions.
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The Board reviews, on a yearly basis, all delegations by the Board to
different committees to ensure that such delegations are appropriate and
continue to be beneficial to the Company as a whole.

Directors’ and Officers’ Liability Insurance

The Company has arranged a Directors’ and Officers’ Liability Insurance
Policy to provide appropriate cover for any potential claims against
directors and officers. The insurance policy has been renewed in March
2014.

BOARD COMPOSITION

The composition of the Board reflects the necessary balance of skills
and experience desirable for effective leadership of the Company and
independence in decision making. All directors devote sufficient time and
attention to the affairs of the Group.

The Board currently comprises seven members, consisting of three
executive directors, one non-executive director and three independent
non-executive directors.

In addition, there is no material relationship among members of the
Board, save that the non-executive director is the spouse of the
Chairman.

According to the Company’s Articles of Association, directors appointed
to fill casual vacancy shall hold office only until the first annual general
meeting after their appointment and shall be subject to re-election by
shareholders. All directors are subject to retirement by rotation at least
once every three years.

With a view to achieving a sustainable and balanced development, the
Company sees increasing diversity at the Board level as an essential
element in supporting the attainment of its strategic objectives and its
sustainable development. The Board has adopted a board diversity policy
with effect from 4 September 2013. All Board appointments will be based
on meritocracy, and candidates will be considered against objective
criteria, having due regard for the benefits of diversity on the Board.

Selection of candidates for Board membership will be based on a range
of diversity perspectives, including but not limited to gender, age, cultural
and educational background, ethnicity, professional experience, skills and
knowledge.
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During the Review Period and up to the date of this report, the Board
comprises the following directors:

Executive Directors:

Mr. Wong Danny F. (Chairman)
Mr. Wu Tse Wai, Frederick (Chief Executive Officer)
Mr. Fong Chi Wah

Non-executive Director:

Ms. Yang XiaoFeng (Redesigned as Non-executive Director
on 11 March 2014)

Independent Non-executive Directors:

Mr. Char Shik Ngor, Stephen

Mr. Liu Jin

Mr. Law Tze Lun (Appointed on 12 December 2013)
Mr. Wong Sin Lai (Resigned on 4 October 2013)

The list of directors containing the names of the directors (by category) is
also disclosed in all corporate communications issued by the Company
pursuant to the Listing Rules from time to time.

All the independent non-executive directors of the Company are
appointed for a term up to the forthcoming annual general meeting
subject to renewal and re-election as and when required under the
Listing Rules and the Articles of Association of the Company. All directors
are subject to retirement from office by rotation and re-election at the
Company’s annual general meeting at least once every three years.

In accordance with Article 88 of the Company’s Articles of Association,
Mr. Fong Chi Wah, Mr. Char Shik Ngor, Stephen and Mr. Liu Jin shall each
retire as director by rotation and, being eligible offer themselves for re-
election as directors at the Company’s annual general meeting.

In accordance with Article 87 of the Company’s Articles of Association,
Ms. Yang XiaoFeng and Mr. Law Tze Lun shall each retire as director by
rotation and, being eligible offer themselves for re-election as directors at
the Company’s annual general meeting.

The presence of three independent non-executive directors is considered
by the Board to be a reasonable balance between executive and
non-executive directors. The Board is of the opinion that such balance
can provide adequate checks and balances for safeguarding the interests
of shareholders and of the Group. The non-executive directors provide
to the Group with a wide range of expertise and experience so that
independent judgement can effectively be exercised as well as ensuring
that the interests of all shareholders are taken into account. They
are also responsible for participating in Board meetings, dealing with
potential conflicts of interest, serving on Audit Committee, Remuneration
Committee and Nomination Committee, scrutinizing the Group’s
performance and reporting. Through their active participation, they
provide their valuable skills, expertise and experience to the Board and
the committees on which they serve so that the management process
can be critically reviewed and controlled.
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The Company has received written annual confirmation from each
independent non-executive director of his independence pursuant to
the requirements of the Listing Rules. The Company considers all our
independent non-executive directors are independent in accordance with
the independence guidelines set out in Rule 3.13 of the Listing Rules.

The independent non-executive directors bring a wide range of business
and financial expertise, experiences and independent judgment to the
Board. Through active participation in Board meetings, taking the lead in
managing issues involving potential conflict of interests and serving on
Board committees, all independent non-executive directors make various
contributions to the effective direction of the Company.

APPOINTMENT AND SUCCESSION
PLANNING OF DIRECTORS

The Company has established formal, considered and transparent
procedures for the appointment and succession planning of directors.

The Board as a whole is responsible for reviewing the Board composition,
developing and formulating the relevant procedures for nomination and
appointment of directors, monitoring the appointment and succession
planning of directors and assessing the independence of independent
non-executive directors.

The Board reviews its own structure, size and composition regularly
to ensure that it has a balance of expertise, skills and experience
appropriate to the requirements of the business of the Company.

Where vacancies on the Board exist, the Board will carry out the selection
process by making reference to the skills, experience, professional
knowledge, personal integrity and time commitments of the proposed
candidates, the Company’s needs and other relevant statutory
requirements and regulations. An external recruitment agency may
be engaged to carry out the recruitment and selection process when
necessary.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code provision A.2.1 stipulates that the roles of Chairman and Chief
Executive Officer should be separate and should not be performed by the
same individual. To ensure a balance of power and authority, Mr. Wong
Danny F. and Mr. Wu Tse Wai, Frederick have been appointed as the
Chairman and Chief Executive Officer of the Company respectively.
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DIRECTORS’ ATTENDANCE AT
SHAREHOLDERS’ MEETINGS, BOARD AND
COMMITTEE MEETINGS

The individual attendance records of each director at shareholders’
meetings, and the meetings of the Board and Committees during the
Review Period are set out below:

BRRERAE ESg22RETEES
ERCESHER

REBEME SEESHERRAS E52aNE

TZEggR 2 EAILFCiFmT:

Number of meetings attended/held

HEBITEERE
Audit Remuneration Nomination
Board Committee Committee Committee AGM
Name of Directors EEnE EEg BEREES FHEES REZEE RREAFKRE
Executive Directors HITES
Mr. Wong Danny F. a3 11/13 - - - 0/1
Mr. Wu Tse Wai, Frederick = F = %4 13/13 - - - -
Mr. Fong Chi Wah FREESRAE 12/13 - - - 11
Non-executive Director FHTESE
Ms. Yang XiaoFeng HEE 4 12/13 - 11 - -
Independent BIYFHTESE
Non-executive
Directors
Mr. Char Shik Ngor, BHTEE
Stephen 11/13 1/2 - 2/2 1/1
Mr. Liu Jin RS E 12/18 2/2 11 2/2 -
Mr. Law Tze Lun BETHEE
(Appointed on (R=B—=%
12 December 2013) +=ZA+=H
BRI - - - - -
Mr. Wong Sin Lai FTEEEAE
(Resigned on (RA-—ZT—=%
4 October 2013) +AMBEFE) 10/13 2/2 0/1 on 1/1
PRACTICES AND CONDUCT OF MEETINGS ERERRFA

Annual meeting schedules and draft agenda of each meeting are
normally made available to directors in advance. Notices of regular Board
meetings are served to all directors at least 14 days before the meetings,
who were all given an opportunity to include matters in the agenda for
discussion. For other Board and committee meetings, reasonable notice
is generally given.
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The Company Secretary assists the Chairman in preparing agenda
for the meeting and ensures that all applicable rules and regulations
in connection with the meetings are observed and complied with. The
finalized agenda and accompanying board papers are then sent to all
directors at least three days prior to the meeting.

The Board and each director also have separate and independent access
to the senior management whenever necessary.

The Company Secretary is responsible to take and keep minutes of all
Board meetings and committee meetings, including the record of all
decisions by the board together with concerns raised and dissenting
views expressed (if any). Draft minutes are normally circulated to directors
for comment within a reasonable time after each meeting and the final
version is open for directors’ inspection.

According to current Board practice, any material transaction, which
involves a conflict of interests for a substantial shareholder or a director,
will be considered and dealt with by the Board at a duly convened Board
meeting. The Articles of Association also contain provisions requiring
directors to abstain from voting and not to be counted in the quorum at
meetings for approving transactions in which such directors or any of
their associates have a material interest.

SHAREHOLDERS’ MEETINGS

The annual general meeting and other general meetings of the Company
are the primary forum for communication by the Company with the
shareholders and for shareholders’ participation. All shareholders are
encouraged to attend the general meetings or to appoint proxies to
attend and vote at meetings on their behalf if they are unable to attend the
meetings.

During the Review Period, apart from the annual general meeting held on
15 May 2013, the Company has not held any other general meetings.

TRAINING AND SUPPORT FOR DIRECTORS

All directors, including non-executive directors and independent
non-executive directors, must keep abreast of their collective
responsibilities as directors and of the business of the Group. As such,
the Group provides a comprehensive and formal induction to each newly
appointed director upon his/her appointment. Briefings and orientations
are provided and organised to ensure that the new directors are familiar
with the role of the Board, their legal and other duties as a director as
well as the business and governance practices of the Group. Such
programmes are tailored to each individual director taking into account
their background and expertise. The company secretary and compliance
officer will continuously update all directors on the latest developments
regarding the Listing Rules and other applicable regulatory requirements
to ensure compliance of the same by all directors.
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All directors also participate in continuous professional development
programmes provided or procured by the Group, such as external
seminars organised by qualified professionals, to develop and refresh
their knowledge and skills in relation to their contribution to the Board.
A record of the training received by the respective directors are kept
and updated by the company secretary and compliance officer of the
Company.

Name of Director Type of Training
Executive Directors
Mr. Wong Danny F. Seminar (Note)
Mr. Wu Tse Wai, Fredrick Seminar (Note)
Mr. Fong Chi Wah Seminar (Note)
Non-executive Director
Ms. Yang XiaoFeng Seminar (Note)
Independent Non-executive Directors
Mr. Char Shik Ngor, Stephen Seminar (Note)
Mr. Liu Jin Seminar (Note)
Mr. Law Tze Lun

(Appointed on 12 December 2013)
Mr. Wong Sin Lai Seminar (Note)

(Resigned on 4 October 2013)

Note: Directors’ training seminar held by The Hong Kong Institute of
Directors.

Each director will, upon his/her first appointment and thereafter on a
yearly basis, disclose to the Group the number and nature of offices
held by such director in public companies and organisations and other
significant commitments.

COMPANY SECRETARY

Mr. Law Kim Fai has been appointed as Company Secretary of the
Company. He has taken no less than 15 hours of relevant professional
trainings to update his skills and knowledge during the Review Period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group has adopted procedures governing directors’ securities
transactions in compliance with the Listing Rules. Confirmations have
been obtained from all directors in compliance with the Listing Rules.
Relevant employees, who are likely to be in possession of unpublished
price sensitive information of the Group, are also subject to compliance
with guidelines on no less exacting terms than those set out in the Listing
Rules. No incident of non-compliance was noted by the Company during
the Review Period.
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AUDIT COMMITTEE AND ACCOUNTABILITY

The Board is responsible for presenting a balanced, clear and
comprehensive assessment of the Group’s performance and prospects.
The Board is also responsible for preparing the accounts of the Company,
which give a true and fair view of the financial position of the Group on a
going-concern basis, and announcements related to inside information
and other financial disclosures. The management of the Group provides
all relevant information and record to the Board enabling it to make the
above assessment and to prepare the accounts and other financial
disclosures.

No member of the Audit Committee is a former partner of the existing
auditing firm of the Company within one year on the date of his ceasing
to be a partner or had any financial interest in the auditing firm.

The Audit Committee is satisfied with their review of the independence of
auditors, their audit process and also the standard of reports aforesaid.
The Audit Committee made recommendations to the Board and that
there was no disagreement between the Board and the Audit Committee
during the year under review.

The Audit Committee’s primary duties include ensuring the Group’s
financial statements, annual, interim and quarterly reports and the
auditors’ report present a true and balanced assessment of the Group’s
financial position; reviewing the Group’s financial control, internal control
and risk management systems; and reviewing the Group’s financial and
accounting policies and practices. Other duties of the Audit Committee
are set out in its specific terms of reference which are posted on the
Company’s website.

The Audit Committee of the Company currently comprises three
independent non-executive directors, Mr. Liu Jin, Mr. Char Shik Ngor,
Stephen and Mr. Law Tze Lun. Mr. Law Tze Lun serves as the chairman
of the Audit Committee.

During the Review Period, two meetings of the Audit Committee were
held to review the Company’s interim report for the six months ended 30
June 2013 and the annual report for the year ended 31 December 2012.
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The Company Secretary keeps full minutes of all Audit Committee
meetings. In line with practices consistent with Board meetings and
other committee meetings, draft and final versions of Audit Committee
meeting minutes are circulated to all members of the Audit Committee
for comments, approval and record as soon as practicable after each
meeting.

The principal duties of the Audit Committee as per the terms of reference
include:

o monitoring integrity of the Company’s financial statements and

reports;

° reviewing financial controls, internal controls, and risk management
system;

° reviewing the Company’s financial and accounting policies and
practices;

° to review arrangements by which employees, in confidence can
raise concerns about possible improprieties in financial reporting,
internal control or other matters. The Committee is to ensure
proper arrangements are in place for the fair and independent
investigation of such concerns and appropriate follow up actions;
and

° to act as the key representative body for overseeing the
Company’s relations with the external auditors.

The Audit Committee is provided with sufficient resources to discharge its
duties and has access to independent professional advice if necessary.
The Company’s Annual Report for the Review Period has been reviewed
by the Audit Committee.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company currently comprises two
independent non-executive directors, Mr. Liu Jin and Mr. Law Tze Lun,
and the non-executive director, Ms. Yang XiaoFeng. Mr. Liu Jin also
serves as the chairman of the Remuneration Committee.

The specific terms of reference of the Remuneration Committee are
posted on the Company’s website. The Remuneration Committee
meets at least once a year. During the Review Period, the Remuneration
Committee had convened one meeting and all Remuneration Committee
members had attended the meeting.
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The major roles and functions of the Remuneration Committee as per the
terms of reference are as follows:

° to recommend the Board on the establishment of a formal and
transparent procedure for developing remuneration policy;

° to determine specific remuneration packages of all executive
directors and senior management, including benefits in kind,
pension rights and compensation payments, including any
compensation payable for loss or termination of their office or
appointment. The Committee should consider factors such as
salaries paid by comparable companies, time committee and
responsibilities of the directors, employment conditions elsewhere
in the Group and desirability of performance-based remuneration;

° to make recommendations to the Board of the remuneration of
non-executive directors;

° to review and approve the management’s remuneration proposals
with reference to the Board’s corporate goals and objectives;

° to review and approve the compensation payable to executive
directors and senior management in connection with any loss
or termination of their office or appointment to ensure that such
compensation is determined in accordance with contractual terms
and that such compensation is otherwise fair and not excessive for
the Company;

° to review and approve compensation arrangements relating to
dismissal or removal of directors for misconduct to ensure that
such arrangement is made in accordance with contractual terms
and that any compensation payment is otherwise reasonable and
appropriate; and

° to advise shareholders on how to vote with respect to any service
contracts of directors that require shareholders’ approval under the
Listing Rules.
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The Committee shall be provided with sufficient resources to enable it to
perform its functions and the Committee has right to access professional
advice relating to remuneration proposal if considered necessary. The
principle elements of the Company’s remuneration policy for directors
and senior management are:

° To ensure that no director or any of his associates is involved in
deciding his own remuneration;

° Remuneration packages should be on a par with companies with
whom the Company competes for human resources;

° Remuneration packages should reflect the performance and
responsibility of an individual, as well as the complexity of work; and

° Remuneration packages should be structured in such a way that
can provide incentives to directors and senior management to
improve their individual performance.

During the Review Period, the Remuneration Committee reviewed
matters relating to remuneration packages of directors and senior
management.

NOMINATION COMMITTEE

The Nomination Committee of the Company comprises three
independent non-executive directors, Mr. Char Shik Ngor, Stephen, Mr.
Liu Jin and Mr. Law Tze Lun. Mr. Char Shik Ngor, Stephen also serves as
the chairman of the Nomination Committee.

The specific terms of reference of the Nomination Committee are posted
on the Company’s website. The Nomination Committee meets at least
once a year. For the Review Period, the Nomination Committee had
convened two meetings and all Nomination Committee members had
attended the meeting.
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The major roles and functions of the Nomination Committee as per the
terms of reference are as follows:

° The Committee shall formulate nomination policy for the Board’s
consideration and implement the Board’s approved nomination
policy;

o To review the structure, size and composition (including the skills,
knowledge and experience) of the Board at least annually and
make recommendations on any proposed changes to the Board to
complement the Company’s corporate strategy;

° To identify individuals suitably qualified to become Board members
and select or make recommendations to the Board on the
selection of individual nominated for directorships;

° To assess the independence of independent non-executive
directors;

o To make recommendations to the Board on relevant matters
relating to the appointment or re-appointment of directors and the
succession planning for the Chairman, the Chief Executive Officer
as well as the senior management;

° To do any such things to enable the Committee to discharge its
powers and functions conferred on it by the Board;

° To conform to any requirement, direction and regulation that may
from time to time be prescribed by the Board or contained in the
Company’s constitution or imposed by legislation;

° To review the Company’s board diversity policy and the progress
on achieving the objectives set for implementing the said policy;

° The Committee is required to report back to the Board on their
decisions and recommendations as and when appropriate and at
least once annually; and

° The Committee shall be provided with sufficient resources to
enable it to perform its functions and where necessary, to allow it to
seek independent professional advice at the Company’s expense.

During the Review Period, the Nomination Committee approved the
adoption of Board diversity policy and the appointment of directors.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules as its own code of conduct for dealing in securities
by the directors of the Company. Based on specific enquiry with the
directors, all the directors confirmed that they have complied with the
required standards as set out in the Mode Code throughout the Review
Period.

AUDITORS’ REMUNERATION

For the Review Period, the total remuneration for the audit services
provided by auditor amounted to approximately HK$200,000 (2012:
HK$180,000) and HK$170,000 for non-audit services, including
professional fee for circular.

The re-appointment of HLB Hodgson Impey Cheng Limited as auditor
of the Company has been recommended by the Audit Committee and
endorsed by the Board and is subject to approval by the shareholders at
the forthcoming annual general meeting.

CORPORATE GOVERNANCE FUNCTION

No corporate governance committee has been established and the
Board will therefore be responsible for performing the corporate
governance functions such as developing and reviewing the Company’s
policies and practices on corporate governance, training and continuous
professional development of directors and senior management, the
Company’s policies and practices on compliance with legal and
regulatory requirements etc.

During the Review Period, the Board has reviewed the Company’s
policies and practices on corporate governance.
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INTERNAL CONTROLS AND RISK
MANAGEMENT

On 8 November 2012, the Company entered into a compliance adviser
agreement with Messis Capital Limited (“Messis Capital”) pursuant to
which Messis Capital was appointed as the compliance adviser to the
Company. Messis Capital will conduct a review of the existing compliance
structure of the Company, make recommendations for its enhancement
and provide ongoing advice concerning the Company’s compliance with
the Listing Rules for two years from the date of appointment.

The Board has overall responsibility for the system of internal controls and
risk management of the Company and to review its effectiveness. During
the year, the Board has reviewed the effectiveness of the Group’s internal
control system, covering financial, operational and compliance controls
and risk management functions during the year under review.

In such review, the Board has considered factors such as changes
since the last review, scope and quality of management’s monitoring of
risks; incidence of significant control failings and weaknesses identified;
and effectiveness relating to financial reporting and compliance with the
applicable laws and regulations including the Listing Rules.

During the year, the Company was exposed to market risk for its
available-for-sale financial assets, including the embedded derivative, as
the Company may not be able to liquidate such investments in time to
meet its cash flow requirements. In response to this situation, the Board
has maintained a portfolio of listed securities and relatively strong cash
position.

The portfolio of listed securities, classified as financial assets at FVTPL
in the balance sheet, may be exposed to market price risk. The Board
will continue to monitor the portfolio with an aim to reduce such risk by
diversification.

DIRECTORS’ RESPONSIBILITY STATEMENT

The directors acknowledge their responsibility for preparation of financial
statements for each financial period which give a true and fair view of the
state of affairs of the Company and of the results and cash flow for that
period. The directors ensure that the financial statements for the Review
Period were prepared in accordance with statutory requirements and
applicable accounting standards, and will ensure that the publication of
which will be in a timely manner.

Corporate Governance Report
ERERRE

RNEEEE R Ak EE

RZB—ZF+—ANB ARAEXNERERR
RE([REREDILARBERBE Bl KE
BERZERERRRZARER RABREKHAR
RAIZBBARRBETR  AARRRRE L HEB
- WEE G - LR ARBRBRERHER
FHRNET EHRBFAERMEZ-

DlE

E=EgUARRIANEESERRERERER G LS

K

B UWARNERM -FA EFGERILTEH
NEEIERE 2R RERMBEFEN 2 2

RAMREE A REREERE-

EFxgrdRCERZERE fINA LRER
MRzE2 ERERFERR THEERER &
RERRREBRREHH2HH UEERMBR
ERETEMAERIOEN (BREETRAN) 2K e

FA ARARBRBELEFAIHEESHEE
(BREASVTETR)ER ENHEBRESREF R &
RRBAAZZERE 25 ER - BELIER &
FEHFHLEMESENZREAG RBTM 2
ERM

tHESREAS (REEABRBERNEBRER
BRARBEIEZEMEE) R EEARTIHE
RER EFERBEERZREES LBBOK
REREARRER -

ESETEY

EEMRANSRARESVY BB M BRE U
RFMPBHRRARBRRARZ AR ZEER
RenE EFRAROBHMZPBRRDLEE
RENMEREFEARE YHABERTIBZEN
Bk o

BIREESHRAT 01388 2D

=




Corporate Governance Report
EEERME

SHAREHOLDERS RELATIONS

The Company is committed to maintaining a high level of transparency
and employs a policy of open and timely disclosure of relevant
information to its shareholders. The commitment to fair disclosure and
comprehensive and transparent reporting of the Company’s activities can
be reflected in many aspects.

In endeavouring to maintain an on-going dialogue with shareholders,
the annual general meeting provides a useful forum for shareholders to
exchange views with the Board.

The proceedings of the annual general meeting are reviewed from time
to time to ensure the Company conforms to the best practices regarding
corporate governance. The annual general meeting circular, which is
circulated to all shareholders at least 21 days prior to the holding of the
annual general meeting, sets out the details in relation to each resolution
proposed, voting procedures (including procedures for demanding and
conducting a poll) and other relevant information. At the beginning of the
meeting, the chairman of the meeting indicated to the meeting the level
of proxies lodged on each resolution and the balance for and against
such resolution. At the Company’s 2013 Annual General Mesting, all
the resolutions were put to the vote by poll and Tricor Tengis Limited,
the Company’s Hong Kong Branch Share Registrar, was engaged as
scrutineer to ensure the votes were properly counted.

There are no provisions allowing shareholders to propose new resolutions
at general meetings under the Cayman Islands Companies Law or
the Articles of Association of the Company. Shareholders who wish
to propose a resolution may request the Company to convene an
extraordinary general meeting.

Pursuant to Article 58 of the Articles of Association of the Company, any
one or more shareholders holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the Company carrying the
right of voting at general meetings of the Company shall at all times have
the right, by written requisition to the Board or the Company Secretary
of the Company at the principal place of business in Hong Kong, to
require an extraordinary general meeting to be called by the Board for
the transaction of any business specified in such requisition; and such
meeting shall be held within two (2) months after the deposit of such
requisition. If within twenty-one (21) days of such deposit the Board
fails to proceed to convene such meeting the requisitionist(s) himself
(themselves) may do so in the same manner, and all reasonable expenses
incurred by the requisitionist(s) as a result of the failure of the Board shall
be reimbursed to the requisitionist(s) by the Company.
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Where notice of general meeting includes the election of directors of the
Company, any shareholder of the Company may propose the election of
any person as a director of the Company at the annual general meeting.
Pursuant to Article 89 of the Articles of Association of the Company, if
a shareholder duly qualified to attend and vote at the general meeting
wishes to propose a person other than a retiring director for election as
a director at any general meeting (including the annual general meeting),
the shareholder should lodge a written notice (“Nomination Notice”)
signed by the shareholder at the head office or Registration Office (as
defined in the Articles of Association) of the Company not less than seven
(7) clear days but not more than fourteen (14) clear days before the date
of the general meeting. The Nomination Notice must be accompanied
by a notice signed by the person to be proposed of his willingness to be
elected as a director.

The Company also communicates to its shareholders through its
annual and interim reports. The directors, company secretary or other
appropriate members of senior management also respond promptly to
inquiries from shareholders and investors.

Shareholders may at any time send their enquiries to the Board in writing
to the Company’s branch share registrar in Hong Kong, Tricor Tengis
Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong
Kong.

INVESTOR RELATIONS

The Company is committed to a policy of open and timely disclosure
of corporate information to shareholders and investors. The Company
updates shareholders on its latest business developments and
financial performance through its annual and interim reports and
notices, announcements and circulars. The Company’s website
(www.nif-hk.com) provides a communication platform to the public and
the shareholders.

To strengthen its relationship with investors, the Company regularly meets
with analysts and holds interviews with reporters and columnists of the
press and other economic journals.

During the Review Period, there had been no significant change in the
Company’s constitutional documents.
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The directors have the pleasure in presenting this annual report and the
audited financial statements of the Company and its subsidiaries for the
Review Period.

PRINCIPAL ACTIVITIES

The Company was incorporated on 28 June 2002 as an exempted
company with limited liability in the Cayman Islands under the Companies
Law, Cap.22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands. The principal activity of the Company is investment in listed and
unlisted companies.

Shares of the Company had been listed on the Main Board of the Stock
Exchange since 27 September 2002.

Business or geographical analysis of the Group’s assets and liabilities for
the year is set out in Note 6 to the financial statements.

RESULTS AND APPROPRIATIONS

The state of affairs of the Group and the Company at 31 December 2013
and the results of the Group for the Review Period are set out in the
financial statements on pages 47 to 50.

The Directors did not recommend the payment of any final dividend for
the Review Period (2012: Nil).

SHARE CAPITAL

Details of the movements in the share capital of the Company during the
year are set out in Note 25 to the consolidated financial statements.

RESERVES

Details of the movements in the reserves of the Group and the Company
during the year are set out in consolidated statement of changes in equity
on page 51 and 52 and Note 26 to the consolidated financial statements.

As at 31 December 2013, the Company’s available reserves for
distribution to shareholders under the Companies Law of the Cayman
Islands were approximately HK$117,904,000 (2012: approximately
HK$202,811,000).
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the
Group and the Company during the year are set out in Note 17 to the
consolidated financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
Memorandum and Articles of Association and there is no restriction
against such rights under the laws of Cayman Islands.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Review Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

DIRECTORS

The Directors of the Company during the financial year and up to the date
of this report were:

Executive Directors

Mr. Wong Danny F. (Chairman)

Mr. Wu Tse Wai, Frederick (Chief Executive Officer)
Mr. Fong Chi Wah

Non-executive Director

Ms. Yang XiaoFeng (Redesignated as Non-executive Director
on 11 March 2014)

Independent Non-executive Directors

Mr. Char Shik Ngor, Stephen

Mr. Liu Jin

Mr. Law Tze Lun (Appointed on 12 December 2013)
Mr. Wong Sin Lai (Resigned on 4 October 2013)
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Pursuant to Article 88 of the Company’s Articles of Association,
Mr. Fong Chi Wah, Mr. Char Shik Ngor, Stephen and Mr. Liu Jin shall
retire by rotation and, being eligible offer themselves for re-election at the
forthcoming annual general meeting.

Pursuant to Article 87 of the Company’s Articles of Association, Ms. Yang
XiaoFeng and Mr. Law Tze Lun shall hold office only until the forthcoming
annual general meeting and shall then be eligible offer themselves for
re-election.

DIRECTORS’ SERVICE CONTRACTS

Currently, all executive directors have entered into service contracts with
the Company for a term of two years. Each of these executive directors,
is entitled to their respective basic salary. In addition, in respect of each
financial year of the Company, each of the executive directors is also
entitled to a discretionary bonus provided that the aggregate amount
of the bonuses payable to all the executive directors may not exceed
15% of the audited net profit of the Company (after taxation but before
extraordinary and exceptional items and payment of such bonuses)
in respect of that financial year of the Company. An executive director
is required to abstain from voting and is not counted in the quorum in
respect of any resolutions of the directors regarding the amount of the
monthly salary and the discretionary bonus payable to him.

In respect of the non-executive director and independent non-executive
directors, each of them has entered into a letter of appointment with the
Company respectively for a term up to the forthcoming annual general
meeting and their appointments will be terminated by giving not less than
14 days’ notice in writing by either party. All directors of the Company,
including independent non-executive directors, are subject to retirement
by rotation in accordance with the Company’s Articles of Association.

Save as disclosed above, no other director has entered into service
agreement with the Company which is not determinable by the Company
within one year without payment of compensation, other than statutory
compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

The directors’ interests in contracts are set out in Note 32 to the
consolidated financial statements. Apart from the foregoing, there was
no contract of significance in relation to the Company’s business, to
which the Company or any of its subsidiaries was a party, and in which a
Director had a material interest in, whether directly or indirectly, subsisted
at the end of the year or at any time during the year.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBT SECURITIES

Other than those disclosed under “Interests in Share Options” below, at
no time during the year was the Company a party to any arrangement to
enable the directors or chief executives of the Company (including their
spouses or children under 18 years of age) to have any right to subscribe
for securities of the Company or any or its associated corporations as
defined in the Securities and Futures Ordinance (the “SFQ”) or to acquire
benefits by means of acquisition of shares in, or debentures of, the
Company or any other corporate.

DIRECTORS’ AND CHIEF EXECUTIVE
INTERESTS IN EQUITY OR DEBT SECURITIES

As at 31 December 2013, the interests or short positions of the directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register maintained
by the Company under section 352 of the SFO or as notified to the
Company and the Stock Exchange pursuant to the Model Code were as
below:
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Percentage of

Number of the Company’s
ordinary issued share
Name of Director Capacity shares held capital
HARRE #IT
Esns 514 FrsEEREREE RAEBDL
Mr. Wong Danny F. Interest of controlled corporation 73,814,113
TS S AR HER 2 S
Beneficial owner 165,4087 22.30%
EmlEAA
Mr. Wu Tse Wai, Frederick Beneficial owner 165,408 0.05%
RFEEE E@lEAA
Mr. Fong Chi Wah Beneficial owner 165,4087 0.05%
FAEELRE BB
Ms. Yang XiaoFeng Beneficial owner 165,4087 0.05%
1SR IE 2+ EnEAA
Mr. Char Shik Ngor, Stephen Beneficial owner 165,408 0.05%
BEHBEE E@lEAA
Mr. Liu Jin Beneficial owner 165,4087 0.05%
Eilbidtes EmBEAA

All of the above interests in the Company held by the Directors were long
positions.
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Notes:

1 These represent beneficial interests in Shares owned by CCM Asia
Investment Corporation, a company incorporated in the British Virgin
Islands with limited liability and the entire issued share capital of which
is indirectly held by Mr. Wong Danny F., the chairman and an executive
Director of the Company. These shares have been charged in favour of
a secured lender.

) These represent the underlying shares in respect of the share options
granted to the Directors pursuant to the Share Option Scheme of the
Company adopted on 27 August 2007. The details are set out in the
section headed “Interests in Share Options” below.

Save as disclosed above, none of the directors, chief executive or their
associates had any interests and short positions in any shares, underlying
shares and debentures of the Company or any of its associated
corporations as defined in Part XV of the SFO as recorded in the register
to be kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

INTERESTS IN SHARE OPTIONS

Pursuant to the Share Option Scheme (“Share Option Scheme”) adopted
by the Company on 27 August 2007, the Company has granted certain
options to eligible participants, including the Directors and employees
of the Company, as incentive or rewards for their contribution to the
Company.
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Pursuant to the terms and conditions of the Share Option Scheme,

the purpose of the Share Option Scheme, in principle, is to enable the
Company to motivate participants for their significant contributions to the
growth of the Company and to retain and maintain on-going business
relationship with such participants whose contributions are or will be
beneficial to the long-term growth of the Company. It is important for

the Company to provide for them, where appropriate, with an additional

incentive by offering them an opportunity to obtain an ownership interest
in the Company and to reward them for contributing to the Company’s
long-term success and prosperity. The principal terms of the Share
Option Scheme are as follows:

U

(i)

(i)

(i)

The total number of shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme and
any options to be granted under any other scheme must not in
aggregate exceed ten per cent (10%) of the aggregate of the
shares in issue as at the adoption date unless refreshed by the
shareholders. However, the total number of shares which may be
issued upon exercise of all outstanding options granted and yet to
be exercised under the Share Option Scheme and all outstanding
options granted and yet to be exercised under any other scheme
should not exceed thirty per cent (30%) of the shares in issue from
time to time.

The total number of shares in respect of which options may be
granted to each eligible participant in any 12-month period must
not exceed one per cent (1%) of the issued share capital of the
Company for the time being.

The subscription price shall be a price determined by the Board,
but shall not be less than the highest of (i) the closing price of
the shares as stated in the Stock Exchange’s daily quotations on
the date of grant, which must be a business day; (i) the average
closing price of the shares as stated in the Stock Exchange’s daily
quotations for the five business days immediately preceding the
date of grant; and (jii) the nominal value of the share.

An option may be accepted by an eligible participant within 28
days from the date of offer of the option. Upon acceptance of the
option, the grantee shall pay HK$1.00 to the Company by way of
consideration for the grant of the option.

The Share Option Scheme will remain valid for a period of 10 years
commencing on 27 August 2007.
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Details of movement of the share options during the Review Period under ClEE AR - R E T 2 BRI BRI T
the Share Option Scheme were as follows:
Number of share options
BRE%A
Outstanding Outstanding Exercise Exercise
at Reclassified Adjustment at price at price at
1 January during during 31 December 1January 31 December Date of
2013 the year the year 2013 2013 2013 grant Exercisable period
RZZ-=§ RIB-ZF RIB-Z§ NZB-ZF
-B-8 +=A=+-H -H—E +=A=+-H
HARTHE FREHIE FREE AT 28 2ITRE REAH i
(HKS) (HKS) Note 1)
(1) (%&7) (His#1)
grectors
Mr. Wong Danny F. 21,840 - 4,368 26,208 19.00 1583  28-Nov-07 28 Nov 2007 to 26 Aug 2017
TBEEE SHE+-f ZETHET-AZT/\BE
—+/\R ZZ-tHNAZTRA
116,000 - 23,200 139,200 1.89 1568 18-Apr11 18 Apr 2011 10 26 Aug 2017
——fmf ZE--£@A+N\BE
/A [ AV Ik Y
Mr. Wu Tse Wa 21,840 - 4,368 26,208 19,00 15,83 28-Nov-07 28 Nov 2007 to 26 Aug 2017
Frederick $+E+-f ZZTLF+-F-T/\RE
—+/\R “E2—+E\AZT/H
RTERE 116,000 - 23,200 139,200 1.89 158 18-Apr11 18 Apr 2011 t0 26 Aug 2017
—%MA ZF——EMATN\RE
T/\A Z2-tEN\AZtiA
Mr. Fong Chi Wah 21,840 - 4,368 26,208 19,00 15,83 28-Nov-07 28 Nov 2007 to 26 Aug 2017
FEERLE TtET-R ZERAET-A-TNHE
—+/\R “F—+E\AZT/H
116,000 - 23,200 139,200 1.89 168 18-Apr11 18 Apr 2011 10 26 Aug 2017
——fmf  ZE-—EmA+NHEZ
/A [ AV Ik e
Ms. Yang XiaoFeng 21,840 - 4,368 26,208 19,00 15.83  28-Nov-07 28 Nov 2007 to 26 Aug 2017
BBt S+E+-f ZETHET-AZT/\HE
—+/\R Z2-tFNAZ+RA
116,000 - 23,200 139,200 1.89 158 18-Apr-11 18 Apr 2011 to 26 Aug 2017
——%MmA —2-—-£mMA+N\BE
T/N\A [ AV Ik e
Mr. Char Shik Ngor, 21,840 - 4,368 26,208 19,00 15,83 28-Nov-07 28 Nov 2007 to 26 Aug 2017
Stephen Ft5+- ZFELE+-AZTNBEZ
—+/\R “2—+EN\AZTH
BRREE 116,000 - 23,200 139,200 1.89 158 18-Apr-11 18 Apr 2011 to 26 Aug 2017
—%MA ZT——FWMATN\RE
T/N\A [ AV Ik e
Mr. Liu Jin 21,840 - 4,368 26,208 19,00 15,83 28-Nov-07 28 Nov 2007 to 26 Aug 2017
ek TtET-A ZERAET-A-TNHE
—+/\R “2—+E\AZT/A
116,000 - 23,200 139,200 1.89 168 18-Apr11 18 Apr 2011 t0 26 Aug 2017
——%MmA “Z——¥MA+N\RE
T/N\A Z2-tF\AZtiA
Mr. Wong Sin Lai 116,000 (116,000) - - 1.89 - 18-Apr-11 18 Apr 2011 10 26 Aug 2017
er} ——EmA ZZ-—FMATN\HE
EBRE (Hit2) +/1\A AV s =
943,040 (116,000) 165,408 992,448
Employees 3,327,000 - 665,400 3,992,400 1.89 158 18-Apr-11 18 Apr 2011 t0 26 Aug 2017
3] ——EmA ZZ-—FMATN\HE
+/1A AV s =
Resigned directors 43,680 - 8,736 52,416 19.00 15.83  28-Nov-07 28 Nov 2007 to 26 Aug 2017
(Note 2 and Note 3) T+E+-F ZETtE+-F-TN\RE
—+/\R “Et¥N\AZTRH
BRIES 116,000 - 23,200 139,200 1.89 158 18Apr201t 18 Apr2011 to 26 Aug 2017
(HitokHiits) —%MmA  ZEF-—EMAT)\RZ
+/N\A [ AV Ik N
- 116,000 23,200 139,200 1.89 1.58 18 Apr2011 18 Apr 2011 t0 26 Aug 2017
——E£mA ‘f——ﬁﬂﬂﬂ\ﬁ
+/1\A —t#N\AZT7A
Other eligible 7,415,000 - 1,483,000 8,898,000 1.89 158 18-Apr11 18 Apr 2011 to 26 Aug 2017
participants ——%mA _;**iﬂﬂ +N\BE
HhAERSEE T/\B —tFN\A=TR”A
Tota# 11,844,720 - 2,368,944 14,213,664
Weighted average HKS2.14 - - HK$1.79
exercise price 21487 17987
METHTREE
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Notes:
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In accordance with the terms of the share-based arrangement, () a
maximum of 30% options are exercisable from the date of grant; (i) a
maximum of another 30% options, plus any options being unexercised
in (i), in aggregate not exceeding 60% of total options granted,
are exercisable from 28 November 2008; and (iii) the remaining
40% options, plus any options being unexercised in (i) and (i), are
exercisable from 28 November 2009 to 26 August 2017.

On 4 October 2013, Mr. Wong Sin Lai resigned as independent non-
executive director of the Company. The share options held by Mr.
Wong Sin Lai was then reclassified as share options held by resigned
directors.

On 13 January 2012, Mr. Lui Tin Nang has resigned as independent
non-executive director of the Company. The share options held by Mr.
Lui Tin Nang was then reclassified as share options held by resigned
directors.

Pursuant to the terms of the Share Option Scheme, the exercise price
and the number of new shares to be allotted and issued upon full
exercise if the subscription rights attaching to the outstanding share
options were adjusted to reflect the Rights Issue which came into effect
on 4 September 2013.

Save as disclosed above, none of the Company’s directors and chief

executive, or their spouses or children under the age of 18, had any rights

to subscribe for the securities of the Company, or had exercised any such

rights

during the twelve months ended 31 December 2013.
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SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS IN SECURITIES

As at

31 December 2013, so far as is known to the directors, the

following shareholders (other than the Directors and chief executives

of the

Company) had interests or short positions in the shares and

underlying shares of the Company as recorded in the register required to
be kept under section 336 of the SFO:

FTERRERHEMATRES 2ER

R-ZE—=F+_A=+—H BEZAN REZ
R B FRPIEIB6HREFE 2 BLMAE AT
BR (BRARREEREZTHRABRIN RARRK
D RAEEBR NP HEEERIORR

Percentage of

Number of the Company’s
ordinary issued share
Name of shareholder Capacity shares capital
HARRE #IT
BREER HHE g4 ZERHE & =
CCM Asia Investment Corporation (Note 1) Beneficial owner 73,814,113 22.26%
CCM Asia Investment Corporation ( #77£1) ExnEAA
CCM Financial Corporation (Note 1) Corporate owner 73,814,113 22.26%
CCM Financial Corporation ( #1z1) NEEB A
Sino Portfolio International Limited (Note 2) Security owner 73,814,113 22.26%
Sino Portfolio International Limited (475£2) BREBA
Ms. Angela Chen (Note 3) Interest through controlled
corporation 73,814,113 22.26%
Angela ChenZ + (#1:£3) BBAZERER 2 s
All of the above interests in the Company held by Shareholders were long FHRBRERR ARG FEHBEREIB/ILTE -
positions.
Notes: Biat -

1.

36

Mr. Wong Danny F., an executive director and the chairman of the
Company, is the sole shareholder of CCM Financial Corporation which
in turn is the sole shareholder of CCM Asia Investment Corporation,
CCM Financial Corporation and Mr. Wong Danny F. are therefore
deemed to be interested in the shares and underlying shares of the
Company held by CCM Asia Investment Corporation under the SFO.

Sino Portfolio International Limited, a company incorporated in the
Republic of Seychelles (“Sino Portfolio”), has a security interest in
73,814,113 shares of the Company.

Sino Portfolio is wholly-owned by Ms. Angela Chen. Ms. Angela Chen
is therefore deemed to be interested in 73,814,113 shares of the
Company which Sino Portfolio has a security interest in under the SFO.
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Other than disclosed above, the Company has not been notified of any
other interests or short positions in the shares and underlying shares of
the Company representing 5% or more of the issued share capital of the
Company as at 31 December 2013.

MANAGEMENT CONTRACT

No contract concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into
or existed during the year.

MAJOR CUSTOMERS AND SUPPLIERS

The Company’s entire turnover is derived from the Company’s
investment in equity securities listed or unlisted and thus the disclosure
of information regarding to customers and suppliers would not be
meaningful.

CONNECTED TRANSACTIONS
Placing Agreement

The Company entered into a placing agreement with Beijing Securities
Limited (the “Placing Agent”) on 8 April 2013, pursuant to which the
Company had agreed to place, an aggregate principal amount of
HK$20,000,000 in the denomination of HK$10,000,000 each placing
notes to individuals, institutional or other professional investors, through
the Placing Agent. Mr. Wong Danny F., the chairman and an executive
director of the Company, holds 75.28% of the shareholdings of the
holding company of the Placing Agent. Mr. Wong Danny F. is also a
director of the Placing Agent and the holding company of the Placing
Agent. Hence, the Placing Agent is an associate of Mr. Wong Danny F.
and is therefore a connected person of the Company within the meaning
of the Listing Rules. The acting as the Placing Agent is a connected
transaction under Chapter 14A of the Listing Rules.
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The Board is of the view that that the placing commission of 2% on
the gross proceeds of the placing was determined within arm’s length
negotiation between the parties with regard to the prevailing market
practice and the placing commission is on normal commercial terms,
fair and reasonable. As the relevant percentage ratios in respect of the
placing commission under Rule 14.07 of the Listing Rules exceeds
0.1% but are less than 5%, the transaction is only subject to the report
and announcement requirements and is exempt from independent
shareholder’s approval requirements under Chapter 14A of the Listing
Rules. The transaction also constitutes a discloseable transaction under
Chapter 14 of the Listing Rules.

Underwriting Agreement

The Company entered into an Underwriting Agreement with Enerchine
Securities Limited (“Underwriter”) on 8 July 2013 in relation to the
underwriting arrangement in respect of the rights issue. The Underwriter
is the immediate holding company of Enerchine Investment Management
Limited, the investment manager of the Company. Also, Enerchine
Corporate Finance Limited, the financial adviser of the Company, is the
fellow subsidiary of Enerchine Investment Management Limited. The
Underwriter and Enerchine Corporate Finance Limited are therefore
connected persons of the Company under Chapter 21.13 of the Listing
Rules. Accordingly, the payment of the underwriting commission and the
financial advisory fee by the Company constitute connected transactions
under Chapter 14A of the Listing Rules.

The underwriting commission payable to the Underwriter was

approximately HK$640,000 and the financial advisory fee payable to
Enerchine Corporate Finance Limited was approximately HK$500,000.
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Subscription Agreement

On 14 October 2010, the Company and Premium Castle Limited
(“Premium Castle”), a company incorporated under the laws of British
Virgin Islands, entered into an subscription agreement, pursuant to which
Premium Castle agreed to issue and the Company agreed to subscribe
the convertible note at 2% in the principal amount of HK$27,000,000
due on 13 October 2013 (the “2010 Convertible Note”). In 2011,
Premium Castle repaid HK$10,000,000 of the outstanding principal
amount of 2010 Convertible Note to the Company. Subsequently, the
2010 Convertible Note was cancelled and Premium Castle issued to
the Company another convertible note in replacement of the 2010
Convertible Note (the “2011 Convertible Note”). The Company has not
exercised the conversion rights under the 2011 Convertible Note and the
principal amount of HK$17,000,000 was due on 13 October 2013.

Upon expiry of the 2011 Convertible Note and after negotiation between
Premium Castle and the Company, on 24 December 2013 (after
trading hours), the Company and Premium Castle entered into a new
subscription agreement (the “New Subscription Agreement”), pursuant
to which the Company has conditionally agreed to subscribe for and
Premium Castle has conditionally agreed to issue a convertible note in
the principal amount of HK$18,600,000, being the outstanding principal
amount of HK$17,000,000 under the 2011 Convertible Note and the
outstanding interest in the sum of approximately HK$1,600,000 under
2010 Convertible Note and 2011 Convertible Note (“Debt”), with maturity
period of 5 years and coupon rate of 2% (the “Subscription”). The New
Subscription Agreement constitutes a discloseable transaction for
the Company under Chapter 14 of the Listing Rules as the applicable
percentage ratios as defined under Rule 14.06 of the Listing Rules are
more than 5% but less than 25%. The New Subscription Agreement also
constitutes a connected transaction under Chapter 14A of the Listing
Rules as the major shareholder of Premium Castle is Mr. Wong Danny
F., the chairman of the Company and an executive Director, Premium
Castle is therefore a connected person of the Company. Accordingly, the
New Subscription Agreement is subject to the reporting, announcement
and independent Shareholders’ approval requirements under the Listing
Rules. Mr. Wong Danny F., who is the chairman, an executive Director
and a major shareholder of Premium Castle, is regarded as having a
material interest in the New Subscription Agreement and therefore he
abstained from voting at the meeting of the Board at which the resolution
approving the New Subscription Agreement was passed and Mr. Wong
Danny F. and his associates are required to abstain from voting on the
resolution approving the New Subscription Agreement to be passed at
the extraordinary general mesting of the Company (the “EGM”). Details of
the Subscription were disclosed in the circular of the Company dated 7
February 2014. The New Subscription Agreement has been approved at
the EGM of the Company held on 25 February 2014 and was completed
on the same day.

Directors’ Report
EEHE

A

R-_Z—ZF+ A+PUH A2 A EPremium Castle
Limited ([Premium Castle | — X IRE H B E &
HEZEEMR Iz RARETLRERE Kt
Premium CastleE BB {TMA QAR EREREAN
© © % /A27,000,0008 L 22E A MR ER ([ZF
—TEAHBRER]) —CT-TEABREEN
T—=ZF+A+=ZHEEH -R=F——F  Premium
CastleMARGEE —_T—TFaBRREEZREE
R ©%10,000,0008 T c HiE  —F—TF AR
ZPE O TS 0 M Premium Castle2 B4R A & 3173
— WA BBEER ([T ——F BB EE]) - A
REZZ—ZFABBRER - ARRWEITE-Z——
FAMREERIA T 2 S8 - MA£$£%17,000,000
BITER-_ZE—=F+A+=HEH-

RZZE——Fal R EEREHIE » £Premium Castle
HLK N BB % - AR 8 B Premium Castlei® =&
— =+ A=1+MHE (RZEER) T RER
#H([FRERZE] B ARaEaGKEE
SR B i Premium CastleE B bR EEH TR ©
#6/518,600,000/8 7T (I =T — —Fa[# R EHEF
ZREEARS S 517,000,000 Lk T —FF A
BREBER T ——FABRREBRBE T ZRKEERN
B #491,600,0007 7T ([EH]) ) 2 AR KRR -
RN AF EEEAE ([REFEHE]) AR LN
HAIE14.0616FTAEZERBE D L ESRE%EE
M25% iRE ETARRFE145 - FREHZEALR
NEIZAFHFER S - AR Premium CastleZ £ Z
RAERRBEFRAITESTIBEESL A - B Premium
Castle B A AR Z BE AL MiRE ETREIFE14A
EVRBEBEIEXNEAERS A MTREHZ
BETITMRAETZER AERBYREIEZ
ME > £ JE - #1177 E F 32 Premium Castlez £ B R
AEESEERARTREREREBEAFN &=
HAEHERBRAEEILETRBERE I RERCE

CYHELRERR MIBEELEREBEAL
AR ETREREMER AR ZREFINARE
([REHFNRE]) BB ABZERERR-GH
REFBZHBERARARAHA-_S—NFE_A
+tHZBEHABRE FRERSECRARGRZ
—EF AT RBRITZREFR RS EEE
WHARE AL -

amipaesearazongs 39 NN



Directors’ Report
EERE

Upon completion of the Subscription on 25 February 2014, the obligation
of Premium Castle to pay the Debt has been released and the Debt,
which has been previously recorded as current assets of the Company,
has been reclassified as financial asset in the Company’s consolidated
statement of financial position.

CONTINUING CONNECTED TRANSACTIONS
Investment Advising Service Agreement

On 16 May 2011, the Company and Beijing Capital Partners Limited
(“Beijing Capital”) had mutually agreed to terminate the Investment
Management Agreement and there was no penalty and/or compensation
to any parties in relation to the early termination of the agreement. At the
meantime, the Company and Beijing Capital entered into an Investment
Advising Service Agreement (the “IAS Agreement”) whereby Beijing
Capital was appointed to act as investment adviser of the Company
and agreed to provide investment advising services and present suitable
investment opportunities to the Company commencing from 16 May
2011. Pursuant to Rule 21.13 of the Listing Rules, an investment adviser
shall be regarded as a connected person of the Company. Therefore,
the entering into of the IAS Agreement with Beijing Capital constitutes
a continuing connected transaction of the Company under Chapter
14A of the Listing Rules. According to the terms and condition of the
IAS Agreement, the Company shall pay to Beijing Capital a monthly
investment adviser fee of HK$33,333. Therefore, it is exempted from
the reporting, announcement and independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules.

Investment Management Agreement

The Investment Management Agreement dated 16 May 2011 entered
into between the Company and Enerchine Investment Management
Limited (formally known as CU Investment Management Limited)
(“Enerchine Investment”) was expired on 15 May 2013. Accordingly, the
Company entered into a new investment management agreement (the
“New Investment Management Agreement”) on 11 July 2013 to renew
the appointment of Enerchine Investment as the investment manager of
the Company on the same terms with a management fee of HK$100,000
per month. Under the New Investment Management Agreement, the
investment manager agreed to provide investment management services
to the Company for a period of one year from 16 May 2013. Pursuant to
Rule 21.13 of the Listing Rules, an investment manager shall be regarded
as a connected person of the Company. Therefore, the entering into of
the New Investment Management Agreement with Enerchine Investment
constitutes a continuing connected transaction for the Company under
Chapter 14A of the Listing Rules. Details of which could be found in the
Company’s announcement date 11 July 2013.
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The Directors (including the independent non-executive Directors), who
do not have any material interest in the New Investment Management
Agreement, are of the view that the New Investment Management
Agreement was entered into (1) on normal commercial terms; (2) in the
ordinary and usual course of business of the Company; and (3) on terms
that was fair and reasonable and in the interest of the Company and its
independent shareholders as a whole.

Custodian Agreement

Commencing from 11 March 2005, the Company appointed the Bank
of Communications Trustee Limited as its custodian for the provision
of custody services. The Bank of Communications Trustee Limited has
agreed to provide the Company with securities services including the
safe custody and physical settlement of the securities in the investment
portfolio of the Company, and the collection of dividends and other
entitlements in respect of such securities. The custodian agreement will
continue in force until terminated by either the Company or the custodian
by giving to the other not less than 90 days’ notice in writing at any time.

The Board, including the independent non-executive directors, is of the
view that the continuing connected transaction has been entered into
(1) on normal commercial terms; (2) on an arm’s length basis; and (3) in
the ordinary and usual course of business of the Company, and that the
terms of the above connected transaction are fair and reasonable to the
shareholders and the Company as a whole. According to the terms and
conditions of the custodian agreement, the Company shall pay to the
Bank of Communications Trustee Limited an annual fee of HK$77,530
for the year ended 31 December 2012. Therefore, the entering into of the
custodian agreement with the Bank of Communications Trustee Limited
is exempted from the reporting, announcements and independent
shareholders’ approval requirements under Chapter 14A of the Listing
Rules.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors at the date of this annual report,
there was a sufficient prescribed public float of the issued shares of the
Company under the Listing Rules.
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AUDIT COMMITTEE EREEE

The Audit Committee of the Company currently comprises of three AARBRLZEGREA - RBLIFRTESEE
independent non-executive directors, Mr. Liu Jin, Mr. Char Shik Ngor, SE BHREERBTHAEAK -BTBELER
Stephen and Mr. Law Tze Lun. Mr. Law Tze Lun serves as the chairman BEZEEGER-

of the Audit Committee.

The Audit Committee together with the management, has reviewed ERZESCHEEERNARARRAZgRA
the accounting principles and practices adopted by the Company and KB WiTmEZ N EERMEREET 2
discussed auditing, internal control and financial reporting matters FREMDBERE 2 CEZEEVBEHRE-

including a review of the audited consolidated financial statements for the
Review Period.

EVENTS AFTER THE END OF THE
REPORTING PERIOD

° As announced by the Company on 18 November 2013, the
Company proposed to raise approximately HK$99,500,000
(before expenses) by way of the rights issue of 995,022,471 rights
shares of HK$0.01 each at a subscription price of HK$0.10 per
rights share on the basis of three rights shares for every one then
existing share held. This rights issue of shares was approved by the
Company’s independent shareholders at the extraordinary general
meeting held on 13 January 2014. 995,022,471 rights shares were
allotted on 20 February 2014. At the end of the reporting period,
the total number of issued ordinary shares of the Company was
1,326,696,628 shares.

° On 24 December 2013, the Company and Premium Castle Limited
(“Premium Castle”), a company incorporated under the laws
of British Virgin Islands, entered into a subscription agreement
pursuant to which the Company has conditionally agreed to
subscribe for and Premium Castle has conditionally agreed to issue
a convertible note in the principal amount of HK$18,600,000 with
maturity period and coupon rate at five years and 2%, respectively.
Details of the subscription were disclosed in the circular of the
Company dated 7 February 2014. The subscription agreement
has been approved at the extraordinary general meeting held on
25 February 2014.
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Pursuant to the circular of the Company dated 13 March 2014,
an extraordinary general meeting will be convened to consider, if
thought fit, approve the resolutions in relation to (i) the proposed
refreshment of general mandate of the Company to issue and allot
shares; and (i) the proposed refreshment of scheme mandate limit
of the Company. The Board is of the view that the refreshment of
general mandate would maintain the flexibility of the Company for
any future allotment and issue of its shares by the Board which
is necessary for the Group’s future business development. The
refreshment of scheme mandate limit could provide the Company
with greater flexibility in granting share options to eligible persons of
the Company under the Company’s existing Share Option Scheme
and to provide incentives and rewards to the eligible persons for
their contribution to the Company.

AUDITORS

The consolidated financial statements for the years ended 31 December

2012

and 2013 were audited by HLB Hodgson Impey Cheng Limited

who will retire at the conclusion of the forthcoming annual general
meeting and being eligible offer themselves for re-appointment. A
resolution for the re-appointment of HLB Hodgson Impey Cheng Limited
as auditors of the Company is to be proposed at the forthcoming annual
general meeting.

On behalf of the Board

Wong Danny F.
Chairman

Hong Kong, 21 March 2014
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Independent Auditors’ Report
B 2B S

Zta)

HLB

INDEPENDENT AUDITORS’ REPORT

TO THE SHAREHOLDERS OF

NATIONAL INVESTMENTS FUND LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of National
Investments Fund Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 46 to 171, which
comprise the consolidated and the Company statements of financial
position as at 31 December 2013, and the consolidated statement
of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash
flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from the
material misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you,
as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
this report. We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the entity’s
preparation of the consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Group and of the Company as at 31
December 2013, and of the Group’s loss and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Wong Sze Wai, Basilia
Practising Certificate Number: PO5806

Hong Kong, 21 March 2014
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Consolidated Statement of Profit or loss and Other Comprehensive Income

ire B MM e E S

v

For the year ended 31 December 2013 BZE—_T—=F+-_A=+—HIFE

2013 2012
—EB—=F —E——F
Notes HK$’000 HK$'000
k=3 FH&xT FHET
Revenue W 25 7 (42,603) 63,591
Other income Eab g A 8 80 1
Impairment loss on available-for-sale AHHESREEY
financial assets REEIE ‘ - (5,184)
Loss on derecognition of available-for-sale 42 L ERAMEHESREEZ
financial assets 2! (15,878) -
Change in fair value of conversion options ~ AJ AR RN S Z B 2
embedded in convertible notes NREEE 58 -
Other operating expenses Hi&ER (52,391) (27,077)
Finance costs RbE& Bk AN 9 (5,539) 679)
Share of result of an associate EILE S AR EE 19 (1,608) (518)
(Loss)/profit before income tax BRETEBIAT (BER) R5R (117,881) 30,134
Income tax expense ZECY 15 10 - -
(Loss)/profit for the year R (FR),BEF 11 (117,881) 30,134
Other comprehensive income Efh 2w
Items that may be reclassified BEASGEEH 7 BZ
subsequently to profit or loss: BmkZHEE
— Net (loss)/gain on revaluation of —FRNEHBAHEEE
available-for-sale financial assets TREEL
during the year (E18) W35 (6,797) 3,317
— Reclassification relating to derecognition of — 7 B#% [FRERR AT H &
available-for-sale financial assets CRMEEZETHE 7,401 412
- Share of changes in other comprehensive  — &5 & 22 B KAt 2 H a5
income in an associate 22 E 601 36
Other comprehensive income EREMEEURES
for the year, net of income tax EHIBRFTEH 1,205 3,765
Total comprehensive (loss)/income FREME (FE) WEHHE
for the year (116,676) 33,899
(Loss)/profit for the year attributable to: T3 &EEGFER (FE)
A
Owners of the Company VIN/NEIE7F SN (117,881) 30,134
Total comprehensive (loss)/income THEREBEEMGFAEZE
for the year attributable to: (F18) s
Owners of the Company KRABHAE A (116,676) 33,899
(Loss)/earnings per share B8] (FH8) BA
Basic HA 16 HK$(0.44)7%& 7t HK$0.147% 7T
Diluted e 16 HK$(0.44)7% T HK$0.14/8 7T

BERf Z it Rt SR e M Bz 2 —&f 0

The accompanying notes form an integral part of these consolidated
financial statements.
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Consolidated Statement of Financial Position

ara MEHIAILR

As at 31 December 2013 R-_FT—=F+-_A=+—H

2013 2012
—E-=F —TE——%F
Notes HK$’000 HK$'000
it FBT FHET
Assets: EE:
Non-current assets FREBEE
Property, plant and equipment WE BB B RS 17 31,166 5,102
Interest in an associate BB N T 2 HES 19 - 5,461
Available-for-sale financial assets AtHESmEE 20 41,892 42,413
73,058 52,976
Current assets REBEE
Available-for-sale financial assets AIHHESREE 20 - 15,638
Financial assets at fair value REBRXRIZARBEIE Y
through profit or loss EREE 22 68,500 183,290
Prepayments, deposits and other FERRE - EE R
receivables H {th & W kI8 23 68,608 5,572
Cash and bank balances e MIRTTA 21,624 22,287
158,732 226,787
Total assets EEHAE 231,790 279,763
Equity: g
Capital and reserves attributable to EAREEABEREAR
owners of the Company &
Share capital (& 25 3,317 1,843
Reserves GeR 117,026 208,035
Total equity AR 120,343 209,878
Liabilities: afF:
Current liabilities REBEE
Accrued charges and other payables FEAH R S I HoAth B 5B 3,362 1,254

anpazeapamonzgs 4/ R



Consolidated Statement of Financial Position
A PBARRE
As at 31 December 2013 R-_ZT—=F+_A=+—H

2013 2012
—EB—=F —E——F
Notes HK$’000 HK$'000
it FBT FHET

Non-current liabilities FRBERE
Promissory notes A = 27 108,085 68,631
Total liabilities BEAH 111,447 69,885
Total equity and liabilities ERREEHAE 231,790 279,763
Net current assets RBEEFE 155,370 225,533
Total assets less current liabilities EEAERRBER 228,428 278,509

Approved by the Board of Directors on 21 March 2014 and signed on its REFEN_ZT—NEF=A=-_+—HBHERBEAT

behalf by: ATREEE:
Wong Danny F. Wu Tse Wai, Frederick
pad =13 RFE
Director Director
BF EE

The accompanying notes form an integral part of these consolidated BERT 2 BisE Bt SR a TR 2 — 2D o
financial statements.
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Statement of Financial Position

BIFEARA R

As at 31 December 2013 R-_FT—=F+-_A=+—H

2013 2012
—E-=F —TE——%F
Notes HK$’000 HK$'000
it FBT FHET
Assets: EE:
Non-current assets FRBEE
Property, plant and equipment WE BB B RS 17 7,483 5,102
Interests in subsidiaries AL ENCIPA T 18 107,102 47,739
114,585 52,841
Current assets REBEE
Available-for-sale financial assets At ESHEE 20 - 15,638
Financial assets at fair value REBEZRZAEBEYE
through profit or loss ZEREE 22 68,500 183,290
Prepayments, deposits and FERRE e R
other receivables H b e Uk 38 23 27,808 5,572
Cash and bank balances e RIRTTHE S 21,624 22,287
117,932 226,787
Total assets EEHRE 232,517 279,628
Equity: R
Capital and reserves attributable to EATEE AEAG
owners of the Company BAR#E
Share capital iE@N 25 3,317 1,843
Reserves s 26 116,594 206,742
Total equity AR 119,911 208,585
Liabilities: afE:
Current liabilities REEE
Accrued charges and other payables FET 7 2 R HoAb FE A 3R 3,360 1,251

anpazespamonzgs 49 R



Statement of Financial Position
ISR R
As at 31 December 2013 R-_ZT—=F+_A=+—H

2013 2012
—E—=5F —E——%F
Notes HK$’000 HK$'000
it FBT FHET

Non-current liabilities FRBERE
Amount due to a subsidiary FETH B R R A 18 1,161 1,161
Promissory notes IR 27 108,085 68,631
109,246 69,792
Total liabilities BEAE 112,606 71,043
Total equity and liabilities ExRkAEHEE 232,517 279,628
Net current assets REBEEFE 114,572 225 536
Total assets less current liabilities EEHERRBEE 229,157 278,377

Approved by the Board of Directors on 21 March 2014 and signed on its
behalf by:

Wong Danny F.
ped:=1":
Director

EF

The accompanying notes form an integral part of these consolidated
financial statements.
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Consolidated Statement of Changes in Equity
SAESRBE

For the year ended 31 December 2013 &

E-ET—=F+-A=+—HIEE

Attributable to the owners of the Company

KAREEARK
Available-
for-sale
Share financial
option Warrants  asset equity Exchange
Share Share reserve reserve reserve reserve  Accumulated Total
capital premium (Note (j) (Note (ij) (Note (i) (Note (i) losses equity
THEE
AREE SREE
BRERE i BHfE ERfRE
BA R EE (Hi#)) (Hin) (W) (i) 2EEB ERAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEx FHx Fix FEx FHEx Thx TEn TR
At 1 January 2012 RZE-—F—-f—H 92,133 301,921 4,558 23,162 (11,641) 11 (233,670) 176,474
Profit for the year FREF - - - - - - 30,134 30,134
Other comprehensive income FREMEENE
for the year, net of income tax BENBAEH - - - - 3729 3% - 3765
Total comprehensive income FREZENEEE
for the year - - - - 3,729 36 30,134 33,899
Capital reduction Mh’ bl (90,290) (495) - - - - 90,200 (495)
Release upon expiry of warrants WRREEERESRR - - - (22,664) - - 22,664 -
At 31 December 2012 and WZE-Z&+ZAH
1 January 2013 =t-Hk
—Z-=%-f-H 1,843 301,426 4,558 498 (7912 47 (90,582) 209,878
Loss for the year FRER - - - - - - (117,881) (117,881)
Other comprehensive income FREMPENE
for the year, net of income tax BHBRAER - - - - 604 601 - 1,205
Total comprehensive income/(oss) FRZERE/
for the year (B8 e - - - - 604 601 (117,881) (116,676)
Placing iE 368 10,134 - - - - - 10,502
Placing expenses RERT - (566) - - - - - (566)
Rights issue i 1,106 17,689 - - - - - 18,795
Rights issue expenses Ltﬂx 53 - (1,590) - - - - - (1,590)
Release upon expiry of warrants WAREEERERR - - - (409) - - 409 -
At 31 December 2013 R-g-=f%
+ZA=t-H 3317 327,093 4,558 89 (7,308) 648 (208,054) 120,343
anwpszearamones O N



Consolidated Statement of Changes in Equity
rEEREER
For the year ended 31 December 2013 #HZ-—ZT—=F+_A=+—HILFE

Notes:

U

(i)

(i)

()

Share option reserve relates to share options granted under the
Company'’s share option scheme and which are reclassified to share
capital and share premium when the share options were exercised, and
to accumulated losses when the share options were lapsed or expired.

Warrants reserve relates to warrants issued in previous years and
which are reclassified to share capital and share premium when the
warrants were exercised, and released to accumulated losses when
the warrants were lapsed or expired.

Available-for-sale financial asset equity reserve relates to the cumulative
gains or losses arising on the change in fair values of available-for-sale
financial assets that have been recognised in other comprehensive
income, net of amounts reclassified to profit or loss when those
financial assets are disposed or impaired.

Exchange reserve relates to the net assets of the Group’s associate’s
foreign operations from their functional currency to the associate’s
presentation currency.

The accompany notes form an integral part of these consolidated
financial statements.
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Consolidated Statement of Cash Flows

S ATE AN B
,Z‘\, \E\Iﬁimbiﬁ

For the year ended 31 December 2013 #HZEZ—ZFT—=F+-_A=+—HIFE

2013 2012
—E—=F —ET——4F
HK$’000 HK$'000
F#&xT FHT
Cash flows from operating activities REXBELECHERE
Bank interest income received BURERTT I S U A 2 1
Proceeds from sale of financial assets HERBERZAANBEIEZ
at fair value through profit or loss D& E TSR 111,521 31,804
Dividend income received B B U 697 179
Cash payments to acquire financial assets WENERRIZAREBEYEZ
at fair value through profit or loss CREE RS IEA (43,779) (108,328)
Cash payments to employees HTREBEZRSHIA (10,620) (7,990)
Cash payments to investment managers BT IRELIBE 2R € FIE (1,200) (1,650)
Cash payments to custodian BYEEAZBESHIE (114) 81)
Cash payments to other suppliers LY HMEER ZRENIE (38,776) (16,263)
Net cash inflow/(outflow) from BEEREEZASHRAN (GFE)
operating activities B 17,731 (102,328)
Cash flows from investing activities REZTBHELEZEESRE
Purchase of property, plant and equipment HWEWME BENEE (4,435) (3,423)
Cash payments to acquire convertible notes I g AT IR IR 4R 2 38 S BUA (25,000) -
Proceed from disposal of convertible notes HE B EE 2 TS IE 10,000 800
Amount due from an investee G R = NCIE L] (40,800) -
Acquisition of subsidiaries L B BT B8 A ) (24,500) -
Net cash outflow from RETBHELEZRESRHTE
investing activities (84,735) (2,623)
Cash flows from financing activities METHELEZRESRE
Proceeds from placing fc & PR 15 )38 10,502 -
Proceeds from rights issue HLRR PT1S 5K IE 18,795 -
Placing expenses Bl i 2 (566) -
Rights issue expenses AR (1,590) -
Payment for transaction costs attributable to & AN B 4B FE R 22 5 A AR 3R
capital reorganisation - (495)
Net proceeds from issue of BITERAEB SRR FE
promissory notes 39,200 68,600
Net cash inflow from financing activities METHELEZEHSRARE 66,341 68,105
Net decrease in cash and RekESEEEARDFE
cash equivalents (663) (36,846)
Cash and cash equivalents FIzREeRESEEER
at beginning of the year 22,287 59,133
Cash and cash equivalents FRZESRESEEER
at end of the year 21,624 22,287
Analysis of the balances of cash and ReRReSEBEBEEHRIWN
cash equivalents
Cash and bank balances B MIRTTH 21,624 22,287

The accompany notes form an integral part of these consolidated

financial statements.
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Notes to Consolidated Financial Statements

ire TSR MR

For the year ended 31 December 2013 BZE—_T—=F+-_A=+—HIFE

1.

CORPORATE INFORMATION

The Company was incorporated on 28 June 2002 as an exempted
company with limited liability in the Cayman Islands under the
Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands.

The principal activity of the Group is investment in listed and
unlisted companies. Particulars of the subsidiaries are set out in
Note 18 to the consolidated financial statements.

The address of the registered office of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands. The principal office of the Company is located at
Suite 1401, 14/F., Great Eagle Centre, 23 Harbour Road, Wanchai,
Hong Kong.

The shares of the Company were listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) with effect from 27
September 2002.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”), which is a collective term that includes all applicable
HKFRSs, Hong Kong Accounting Standards (“HKASs”), and
interpretations issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”), accounting principles generally
accepted in Hong Kong, the disclosure requirements of the
Hong Kong Companies Ordinance and the applicable disclosure
provisions of Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

These consolidated financial statements are presented in Hong
Kong dollars, which is also the functional currency of the Company.
All values are rounded to the nearest thousand (HK$'000) except
otherwise indicated.
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Notes to Consolidated Financial Statements

R E SRR

For the year ended 31 December 2013 HZE=E—Z—=F+-_A=+—HILFE

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

The preparation of consolidated financial statements in conformity
with HKFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in
the process of applying the Group’s accounting policies. The areas
involving a high degree of judgement or complexity, or areas where
assumptions and estimates are significant to the consolidated
financial statements, are discussed in Note 4.

(a)

Basis of preparation

The measurement basis used in the preparation of the
consolidated financial statements is historical cost basis
except for certain financial assets and financial liabilities that
are measured at fair value, as explained in the accounting
policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are
within the scope of HKFRS 2, leasing transactions that are
within the scope of HKAS 17, and measurements that have
some similarities to fair value but are not fair value, such as
net realisable value in HKAS 2 or value in use in HKAS 36.
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Notes to Consolidated Financial Statements
IRE SRR
For the year ended 31 December 2018 #HE T —=F+_A=1+—HLFE

2. SUMMARY OF SIGNIFICANT 2.

ACCOUNTING POLICIES (CONTINUED)
(@) Basis of preparation (Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are
described as follows:

° Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the

asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

(b) Basis of consolidation
The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries.
Control is achieved when the Company:

o has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

° has the ability to use its power to affect its returns.
The Group reassesses whether or not it controls an investee

if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.
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Notes to Consolidated Financial Statements
ERE R R MIEE
For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT 2. FESHBEME (E)

ACCOUNTING POLICIES (CONTINUED)

(b) Basis of consolidation (Continued) (b) HREREBEE(EF)

When the Group has less than a majority of the voting
rights of an investee, it has power over the investee when
the voting rights are sufficient to give it the practical ability
to direct the relevant activities of the investee unilaterally.
The Group considers all relevant facts and circumstances
in assessing whether or not the Group’s voting rights in an
investee are sufficient to give it power, including:

J the size of the Group’s holding of voting rights relative
to the size and dispersion of holdings of the other vote
holders;

° potential voting rights held by the Group, other vote
holders or other parties;

° rights arising from other contractual arrangements;
and

° any additional facts and circumstances that indicate
that the Group has, or does not have, the current
ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns
at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group
loses control of the subsidiary. Specifically, income and
expenses of a subsidiary acquired or disposed of during
the year are included in the consolidated statement of profit
or loss and other comprehensive income from the date the
Group gains control until the date when the Group ceases to
control the subsidiary.
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Notes to Consolidated Financial Statements
IRE SRR
For the year ended 31 December 2018 #HE T —=F+_A=1+—HLFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(b) Basis of consolidation (Continued)

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation.

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s ownership interests in subsidiaries
that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The
carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to
owners of the Company.
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Notes to Consolidated Financial Statements

AR B BTSRRI

For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(b) Basis of consolidation (Continued)

(c)

Changes in the Group’s ownership interests in
existing subsidiaries (Continued)

When the Group losses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between (i)
the aggregate of the fair value of the consideration received
and the fair value of any retained interest and (i) the previous
carrying amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling interests.
All amounts previously recognised in other comprehensive
income in relation to that subsidiary are accounted for as
if the Group had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to profit or loss
or transferred directly to retained earnings). The fair value
of any investment retained in the former subsidiary at the
date when control is lost is regarded as the fair value on
initial recognition for subsequent accounting under HKAS
39 Financial instrument: Recognition and Measurement
or, when applicable, the cost on initial recognition of an
investment in an associated or a joint venture.

Business combination

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised
in profit or loss as incurred.
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Notes to Consolidated Financial Statements
IRE RS R R

For the year ended 31 December 2013 #HZE=E—ZT—=F+-_A=+—HIFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(c)

Business combination (Continued)

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value,
except that:

° deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 Income Taxes and HKAS 19 Employee Benefits
respectively;

° liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-
based payment arrangements of the Group entered
into to replace share-based payment arrangements
of the acquiree are measured in accordance with
HKFRS 2 Share-based Payment at the acquisition
date; and

° assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are
measured in accordance with that standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after assessment,
the net of the acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum
of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of the
acquirer’s previously held equity interest in the acquiree (if
any), the excess is recognised immediately in profit or loss as
a bargain purchase gain.
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Notes to Consolidated Financial Statements
FRE SRR TR
For the year ended 31 December 2013 HZE=E—Z—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT 2. TESHBRHE (&)

ACCOUNTING POLICIES (CONTINUED)

(c) Business combination (Continued) (c) ¥B&6t (&)
Non-controlling interests that are present ownership JEfENR R (BIRR A ERER Wi T
interests and entitle their holders to a proportionate share BEARNELOESERESI(GERF
of the entity’s net assets in the event of liquidation may be BE) A F IR A B E IR IEE R
initially measured either at fair value or at the non-controlling mOMWWEAR T HRFEE 2L
interests’ proportionate share of the recognised amounts FATECFEREDNZRER FHEE - M
of the acquiree’s identifiable net assets. The choice of Rl R ERR AR EES (EA)
measurement basis is made on a transaction-by-transaction S—IBEBMBRELELIEE 2 EEE
basis. Other types of non-controlling interests are measured £
at their fair value or, when applicable, on the basis specified
in another HKFRS.
Where the consideration transferred by the Group in MASRERERAHFEZE RERE
a business combination includes assets or liabilities ARELTHFMEECEERAE AR
resulting from a contingent consideration arrangement, the RECRKEB 2 AREBEZ Wit
contingent consideration is measured at its acquisition- AREBEHTREREIREZ—EH-
date fair value and included as part of the consideration AEESEPARESEBIEATEHA
transferred in a business combination. Changes in the BIZIARBAAEBEED WHESR
fair value of the contingent consideration that qualify EEEB A=A AR[GT28] AR
as measurement period adjustments are adjusted RBRAFECEERERER 2 EA
retrospectively, with the corresponding adjustments against BREE AR -FEHTFHAR
goodwill. Measurement period adjustments are adjustments WhE R —FRH -

that arise from additional information obtained during the
‘measurement period’ about facts and circumstances that
existed at the acquisition date. Measurement period cannot
exceed one year from the acquisition date.

The subsequent accounting for changes in the fair value TEERERTEHNARIAARER
of the contingent consideration that do not qualify as REEZH  EBEEE  SEUARK
measurement period adjustments depends on how RARENADE - DBAER ZHAR
the contingent consideration is classified. Contingent BIrgREZZBAHENGTE MA
consideration that is classified as equity is not remeasured at bEREE SN EaRNAR - DBEREE
subsequent reporting dates and its subsequent settlement FBECHARBREEZ WA PRE
is accounted for within equity. Contingent consideration BB ERER B EGHERE
that is classified as an asset or a liability is remeasured at 7 (BB IABBRIREE] (10
subsequent reporting dates in accordance with HKAS 39, or BR)EFFE MR ZREsBEER
HKAS 37 Provisions, Contingent Liabilities and Contingent EamiER -

Assets, as appropriate, with the corresponding gain or loss
being recognised in profit or loss.
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Notes to Consolidated Financial Statements
IRE RS R
For the year ended 31 December 2018 #HE—_T—=F+-_A=1+—HLFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(c)

(d)

Business combination (Continued)

When a business combination is achieved in stages, the
Group’s previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the
date when the Group obtains control) and the resulting
gain or loss, if any, is recognised in profit or loss. Amounts
arising from interests in the acquiree prior to the acquisition
date that have previously been recognised in other
comprehensive income are reclassified to profit or loss
where such treatment would be appropriate if that interest
were disposed of.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted during the measurement
period (see above), and additional assets or liabilities are
recognised, to reflect new information obtained about facts
and circumstances that existed at the acquisition date that, if
known, would have affected the amounts recognised at that
date.

Goodwill

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business
less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash-generating units (or groups of
cash-generating units) that is expected to benefit from the
synergies of the combination.
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Notes to Consolidated Financial Statements

AR B BTSRRI

For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(d) Goodwill (Continued)

(e)

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, or more frequently when
there is indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than
its carrying amount, the impairment loss is allocated first to
reduce the carrying amount of any goodwill allocated to the
unit and then to the other assets of the unit on a pro-rata
basis based on the carrying amount of each asset in the unit.
Any impairment loss for goodwill is recognised directly in
profit or loss. An impairment loss recognised for goodwill is
not reversed in subsequent periods.

On disposal of the relevant cash-generating unit,
the attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

Investments in subsidiaries

Subsidiaries are all entities over which the Group has
the power to govern the financial and operating policies
generally accompanying a shareholding of more than one
half of the voting rights. The existence and effect of potential
voting rights that are currently exercisable or convertible are
considered when assessing whether the Group controls
another entity.

In the Company’s statement of financial position, the
investments in subsidiaries are stated at cost less any
identified impairment losses. The results of subsidiaries
are accounted by the Company on the basis of dividend
received and receivable.
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Notes to Consolidated Financial Statements
IRE RS R R
For the year ended 31 December 2013 #HZE —_ZT—=F+_-_A=+—HItFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(f)

Investments in associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee
but is not control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements
using the equity method of accounting, except when the
investment, or a portion thereof, is classified as held for sale,
in which case it is accounted for in accordance with HKFRS
5. Under the equity method, an investment in associate is
initially recognised in the consolidated statement of financial
position at cost and adjusted thereafter to recognise the
Group’s share of the profit or loss and other comprehensive
income of the associate. When the Group’s share of
losses of an associate exceeds the Group’s interest in that
associate (which includes any long-term interests that, in
substance, form part of the Group’s net investment in the
associate), the Group discontinues recognising its share
of further losses. Additional losses are recognised only to
the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate.

An investment in an associate is accounted for using the
equity method from the date on which the investee becomes
an associate. On acquisition of the investment in an
associate, any excess of the cost of the investment over the
Group’s share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill, which
is included within the carrying amount of the investment.
Any excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately
in profit or loss in the period in which the investment is
acquired.

64 National Investments Fund Limited Annual Report 2013

2.

(f)

BETECRBE (&)

o= ?3%7]%5%,\%5?&% 7297}
75 e AR & R SROR TE T FF 122 i) 3 L [R]42 1)
HERRZEN

e RNR KA BERBENERZS
AR ARSERAVBRE EERE
SEBODBRFIELE RMRBEY
BHREENESFEAR -RIFEHE R
BERBZRENIREFEAMBRAR
BRARER  ERETHE  AERARE
BEGZEERRZBRE MNEME2ER
HoEARBEEEBERARNZERBGB
AEBRZBERR ZER (EERE
BEBRAKRERZBERRZREF
BB EAERER)  ARETH
BERRHEEEZ2E-—TBRE - AKE
ERAKBECARLEERHEETHE
RRZBE DR RE 2 R ERRE
SNESE o

EA%%” A2 RERRIKE R BK R
ERRIEARAESSHEANR - WER
R RRCRER - RERABHAE
BEERERERARABRIEERAEL
FARBEZENZREERARBE
MEAEDFAREZERESRT KK
EREGAHENEENBEZFANEE
BHEREKRAZEFREZE REHFMGE
BREKERBIREEH ZBRER -



|
ERERERERNER

P

Notes to Consolidated Financial Statements

R E SRR

For the year ended 31 December 2013 HZE=E—Z—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(f)

Investments in associates (Continued)

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognise any impairment loss
with respect to the Group’s investment in an associate.
When necessary, the entire carrying amount of the
investment (including goodwill) is tested for impairment
in accordance with HKAS 36 /Impairment of Assets as a
single asset by comparing its recoverable amount (higher of
value in use and fair value less costs to sell) with its carrying
amount. Any impairment loss recognised forms part of the
carrying amount of the investment. Any reversal of that
impairment loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the investment
subsequently increases.

The Group discontinues the use of the equity method from
the date when the investment ceases to be an associate,
or when the investment (or a portion thereof) is classified
as held for sale. When the Group retains an interest in the
former associate and the retained interest is a financial asset,
the Group measures the retained interest at fair value at that
date and the fair value is regarded as its fair value on initial
recognition in accordance with HKAS 39. The difference
between the carrying amount of the associate at the date
the equity method was discontinued, and the fair value of
any retained interest and any proceeds from disposing of a
part interest in the associate is included in the determination
of the gain or loss on disposal of the associate. In addition,
the Group accounts for all amounts previously recognised
in other comprehensive income in relation to that associate
on the same basis as would be required if that associate
had directly disposed of the related assets or liabilities.
Therefore, if a gain or loss previously recognised in other
comprehensive income by that associate would be
reclassified to profit or loss on the disposal of the related
assets or liabilities, the Group reclassifies the gain or loss
from equity to profit or loss (as a reclassification adjustment)
when the equity method is discontinued.
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Notes to Consolidated Financial Statements
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For the year ended 31 December 2013 #HZE=E—ZT—=F+-_A=+—HIFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(f)

(9)

Investments in associates (Continued)

The Group continues to use the equity method when an
investment in an associate becomes an investment in a
joint venture or an investment in a joint venture becomes an
investment in an associate. There is no remeasurement to
fair value upon such changes in ownership interests.

When the Group reduces its ownership interest in an
associate but the Group continues to use the equity method,
the Group reclassifies to profit or loss the proportion of
the gain or loss that had previously been recognised in
other comprehensive income relating to that reduction in
ownership interest if that gain or loss would be reclassified
to profit or loss on the disposal of the related assets or
liabilities.

When a group entity transacts with an associate of the
Group (such as a sale or contribution of assets), profits and
losses resulting from the transactions with the associate are
recognised in the Group’s consolidated financial statements
only to the extent of interests in the associate that are not
related to the Group.

Property, plant and equipment

Property, plant and equipment including leasehold
improvement, furniture and fixtures, office equipment,
computer, motor vehicles and yacht, are stated in the
consolidated statement of financial position at cost, less
subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any. The cost of an item
of property comprises its purchase price and any directly
attributable costs of bringing the assets to its location and
working condition for its intended use. Expenses incurred
after item of property, plant and equipment have been put
into operation, such as repair and maintenance, is normally
charged to the consolidated statement of profit or loss and
other comprehensive income in the period in which it is
incurred. In situation where it can be clearly demonstrated
that the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use
of an item of property, plant and equipment and where the
cost of the item can be measured reliably, the expenditure
is capitalised as an additional cost of assets and as a
replacement.
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Notes to Consolidated Financial Statements

AR B BTSRRI

For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(g) Property, plant and equipment

(h)

(Continued)

Depreciation is calculated on the straight-line method basis
to write off the cost of each item of property, plant and
equipment to its residual value over its estimated useful
lives. The principal annual rates used for the purpose are as
follows:

Leasehold improvement 33%
Furniture and fixtures 10-50%
Office equipment 20%
Computer 50%
Motor vehicles 20%
Yacht 10%

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item allocated
on a reasonable basis among the parts and each part is
depreciated separately.

Residual values, useful lives and depreciation method are
reviewed, and adjusted if appropriate, at the end of each
reporting period.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss on the disposal or retirement of an item
of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

Financial instruments
Financial assets and financial liabilities are recognised when

a group entity becomes a party to the contractual provisions
of the instrument.
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Notes to Consolidated Financial Statements
IRE RS R R

For the year ended 31 December 2013 #HZE —_ZT—=F+_-_A=+—HItFE

2. SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (CONTINUED)

(h) Financial instruments (Continued)

Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities
at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are

recognised immediately in profit or loss.

Financial assets

Financial assets are classified into the following specified
categories including financial assets at fair value through
profit or loss (“‘FVTPL”), available-for-sale (“AFS”) financial
assets and loans and receivables. The classification
depends on the nature and purpose of the financial assets
and is determined at the time of initial recognition. All regular
way purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected
life of the debt instrument, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt
instruments other than those financial assets classified as at

FVTPL.
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Notes to Consolidated Financial Statements
FRE SRR TR

For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(h) Financial instruments (Continued)

Financial assets (Continued)
Financial assets at FVTPL

Financial assets are classified as at FVTPL when the financial
asset is either held for trading or it is designated as at FVTPL.

A financial asset is classified as held for trading if:

° it has been acquired principally for the purpose of
selling it in the near term; or

. on initial recognition it is part of a portfolio of identified
financial instruments that the Group manages
together and has a recent actual pattern of short-term
profit-taking; or

o it is a derivative that is not designated and effective as
a hedging instrument.

A financial asset other than a financial asset held for trading
may be designated as at FVTPL upon initial recognition if:

° such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

° the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;
or
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Notes to Consolidated Financial Statements
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For the year ended 31 December 2018 #HE_—T—=F+-_A=1+—HLFE

2. SUMMARY OF SIGNIFICANT 2.
ACCOUNTING POLICIES (CONTINUED)

TEEHHREEE (&)

(h) Financial instruments (Continued) () €M I A (&)
Financial assets (Continued) THEE (&)
Financial assets at FVTPL (Continued) RIEBm X IZENTNBEINRZ 2FHEE
(#)
. it forms part of a contract containing one or more . HEKSHAE B UNLERETE

TEZEHNZ—#H MBEES
ZEQE395 [ @ T A : #ER Rt
BIRAFENREHAN (BEX
BE)EEARNEBEERRAREE
5l o

embedded derivatives, and HKAS 39 Financial
Instruments: Recognition and Measurement permits
the entire combined contract (asset or liability) to be
designated as at FVTPL.
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Financial assets at FVTPL are stated at fair value, with any
gains or losses arising on remeasurement recognised in
profit or loss. The net gain or loss recognised in profit or loss
incorporates any dividend or interest earned on the financial
assets and is included in the consolidated statement of profit

or loss and other comprehensive income. 2EEERE -
Loans and receivables B R EWE

B R e YRR R IR BT 5 R E
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Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. Loans and receivables (including amount
due from an associate, other receivables, amounts due from
subsidiaries and cash and bank balances) are measured at
amortised cost using the effective interest method, less any
impairment.

AEEERERFBIXERMEWA
HEF S HE R I N E A 2 52 B e W R IR BR

Interest income is recognised by applying the effective
interest rate, except for short-term receivables where the

recognition of interest would be immaterial.

AFS financial assets

AFS financial assets are non-derivatives that are either
designated as available-for-sale or are not classified as (a)
loans and receivables, (b) held-to-maturity investments or (c)

financial assets at FVTPL.
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Notes to Consolidated Financial Statements
FRE SRR TR
For the year ended 31 December 2013 HZE=E—Z—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT 2. FESTBERBE (F)

ACCOUNTING POLICIES (CONTINUED)

(h) Financial instruments (Continued) () €M I A (&)
Financial assets (Continued) THEE (&)
AFS financial assets (Continued) A e EE (B)
Equity and debt securities held by the Group that are SPEATHEESREELNIERTS
classified as AFS financial assets and are traded in an BEZASEMBERAREFZLFRE
active market are measured at fair value at the end of EWMPRUNAALEBEFE-EFBFIAE
each reporting period. Changes in the carrying amount of BRI BORRTE 2 MBS A K AT 4 B R
AFS monetary financial assets relating to interest income AEEREZIHEERENeREES
calculated using the effective interest method and dividends ooy enEamR -AfEHeE
on AFS equity investments are recognised in profit or loss. CHEERESBE HMEGNEME
Other changes in the carrying amount of AFS financial AR WHRIREEAFE TR -
assets are recognised in other comprehensive income EZBRERLEXRTEARRMER - ZA
and accumulated under the heading of investments RREEHRERT CE2EERSEN
revaluation reserve. When the investment is disposed of DR EE -

or is determined to be impaired, the cumulative gain or
loss previously accumulated in the investments revaluation
reserve is reclassified to profit or loss.

Dividends on AFS equity investments are recognised in profit A HERAIRE 2 RS A& E Y E
or loss when the Group's right to receive the dividends is B 2 R FEERER
established.

AFS equity investments that do not have a quoted market RERMISTEMISGRELAABETDT
price in an active market and whose fair value cannot be AR E2AHEERSNEE UKk
reliably measured and derivatives that are linked to and must ERARGEHBE N AUNZEERER
be settled by delivery of such unquoted equity investments AIEEERKBZITETRE 2RE2RE
are measured at cost less any identified impairment losses at RIERABAEME #HB R EEEGTE -

the end of the reporting period.

Impairment of financial assets THEEZE

Financial assets, other than those at FVTPL, are assessed SREE(REBaXREAAEBEEYES
for indicators of impairment at the end of each reporting RN 8RR E2WMIKRTERS B RED
period. Financial assets are considered to be impaired R BEREEBRETERMEE 2 HE
where there is objective evidence that, as a result of one REREREEARV T ERZCHEE
or more events that occurred after the initial recognition of BEEZ —IHXZIHEMHM X HER -
the financial asset, the estimated future cash flows of the Az E e HAE A HBERE -

investment have been affected.

For AFS equity investments, a significant or prolonged RAELEERAREMS BHZAN
decline in the fair value of the security below its cost is EEANE k& EER ER AR ARE
considered to be objective evidence of impairment. ZEBEE -
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Notes to Consolidated Financial Statements
IRE RS R
For the year ended 31 December 2013 #HZE=E—ZT—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT 2. FESHBEMEE (E)

ACCOUNTING POLICIES (CONTINUED)

(h) Financial instruments (Continued) () €M T A (&)

Financial assets (Continued)
Impairment of financial assets (Continueq)

For all other financial assets, objective evidence of
impairment could include:

@i significant financial difficulty of the issuer or
counterparty; or

(i) breach of contract, such as a default or delinquency in
interest or principal payments; or

(i) it becoming probable that the borrower will enter
bankruptcy or financial re-organisation; or

(iv)  the disappearance of an active market for that
financial asset because of financial difficulties.

For financial assets carried at amortised cost, the amount of
the impairment loss recognised is the difference between the
asset’s carrying amount and the present value of estimated
future cash flows, discounted at the financial asset’s original
effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment
loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of other receivables, where the carrying amount
is reduced through the use of an allowance account. When
an other receivable is considered uncollectible, it is written
off against the allowance account. Subsequent recoveries
of amounts previously written off are credited against the
allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss.
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Notes to Consolidated Financial Statements
ERE R R MIEE
For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(h) Financial instruments (Continued) (hy €T H (&)

Financial assets (Continued)
Impairment of financial assets (Continueq)

When an AFS financial asset is considered to be impaired,
cumulative gains or losses previously recognised in other
comprehensive income are reclassified to profit or loss in the
period.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.

In respect of AFS equity securities, impairment losses
previously recognised in profit or loss are not reversed
through profit or loss. Any increase in fair value subsequent
to an impairment loss is recognised in other comprehensive
income and accumulated under the heading of investments
revaluation reserve. In respect of AFS debt securities,
impairment losses are subsequently reversed through profit
or loss if an increase in the fair value of the investment can be
objectively related to an event occurring after the recognition
of the impairment loss.

Financial liabilities and equity instruments
Classification as debt or equity

Debts and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an
equity instrument.
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Notes to Consolidated Financial Statements
tRE TR MR
For the year ended 31 December 2018 HZE-—T—=F+_A=+—HBILF¥E

2. SUMMARY OF SIGNIFICANT 2.

ACCOUNTING POLICIES (CONTINUED)
(h) Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of the Group after deducting
all of its liabilities. Equity instruments issued by the Group
are recognised at the proceeds received, net of direct issue
costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the
financial liability is either held for trading or it is designated as
at FVTPL on initial recognition.

A financial liability is classified as held for trading if:

° it has been acquired principally for the purpose of
repurchasing in the near term; or

° on initial recognition it is part of a portfolio of identified
financial instruments that the Group manages
together and has a recent actual pattern of short-term

profit-taking; or

° it is a derivative that is not designated and effective as
a hedging instrument.
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Notes to Consolidated Financial Statements
FRE SRR TR

For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(h) Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Financial liabilities at FVTPL (Continued)

A financial liability other than a financial liability held for
trading may be designated as at FVTPL upon initial
recognition if:

° such designated eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

° the financial liability forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;
or

° it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 Financial
Instrument: Recgonition and Measurement permits
the entire combined contract (asset or liability) to be
designated as at FVTPL.

Financial liabilities at FVTPL are stated at fair value, with any
gains or losses arising on remeasurement recognised in
profit or loss. The net gain or loss recognised in profit or loss
incorporates any interest paid on the financial liability and is
included in the consolidated statement of profit or loss and
other comprehensive income.

During the year, the Group did not hold any financial liabilities
at fair value in this category.
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Notes to Consolidated Financial Statements
ERE SRR MR
For the year ended 31 December 2013 #HZ—ZT—=F+_A=+—HILFE

2. SUMMARY OF SIGNIFICANT 2.
ACCOUNTING POLICIES (CONTINUED)

BETECRBE (&)

(h) Financial instruments (Continued) () €M T A (&)

Financial liabilities and equity instruments
(Continued)

Other financial liabilities

Other financial liabilities including accrued charges and other
payables and promissory notes are subsequently measured
at amortised cost, using the effective interest method.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or, where
appropriate, a shorter period, to the net carrying amount on
initial recognition.

Interest expense is recognised on an effective interest basis
other than financial liabilities classified as at FVTPL.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.
If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control
the transferred asset, the Group continues to recognise
the asset to the extent of its continuing involvement and
recognises an associated liability. If the Group retains
substantially all the risks and rewards of ownership of a
transferred financial asset, the Group continues to recognise
the financial asset and also recognises a collateralised
borrowing for the proceeds received.
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For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

2. FESTBEREE (&)

(h) Financial instruments (Continued) (h)y €T H (&)

Derecognition (Continued)

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity is
recognised in profit or loss.

On derecognition of a financial asset other than in its entirety,
the Group allocates the previous carrying amount of the
financial asset between the part it continues to recognise,
and the part it no longer recognises on the basis of the
relative fair values of those parts on the date of the transfer.
The difference between the carrying amount allocated to
the part that is no longer recognised and the sum of the
consideration received for the part no longer recognised
and any cumulative gain or loss allocated to it that had been
recognised in other comprehensive income is recognised
in profit or loss. A cumulative gain or loss that had been
recognised in other comprehensive income is allocated
between the part that continues to be recognised and the
part that is no longer recognised on the basis of the relative
fair values of those parts.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
they expire. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.
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Notes to Consolidated Financial Statements
IRE RS R
For the year ended 31 December 2018 #HE_—T—=F+-_A=1+—HLFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(i)

)

(k)

Warrants

Warrants issued by the Company that will be settled by the
exchange of a fixed amount of cash for a fixed number of
the Company’s own equity instruments are classified as an
equity instrument.

The fair value of warrants on the date of issue is recognised
in equity (warrants reserve). The warrants reserve will
be transferred to share capital and share premium upon
exercise of the warrants. Where the warrants remain
unexercised at the expiry date, the amount previously
recognised in warrants reserve will be released to the
retained earnings or accumulated losses.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
which are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes in
value, and have a short maturity of generally within three
months when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the
Group’s cash management.

For the purpose of the consolidated statement of financial
position, cash and bank balances comprise cash on hand
and at banks.

Revenue

Revenue is measured at the fair value of the consideration
received or receivables.

Revenue represents dividend income from securities
investments, bank interest income, other interest/dividend
income from financial assets and net gain/loss on financial
assets at FVTPL.
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Notes to Consolidated Financial Statements
FRE SRR TR

For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

()

(m)

Revenue recognition

Provided it is probable that the economic benefits will flow
to the Group and the revenue can be measured reliably,
revenue is recognised in the consolidated statement of profit
or loss and other comprehensive income as follows:

i. Dividend income from investments is recognised
when the Group’s rights to receive payment have
been established.

ii. Interest income from financial assets including
financial assets at FVTPL are recognised on a time
basis, by reference to the principal outstanding and
at the effective interest rates applicable, which are the
rates that exactly discounts and the estimated future
cash receipts through the expected life of the financial
assets to that asset’s net carrying amount on initial
recognition.

i Net gain/loss on financial assets at FVTPL is
recognised on the transaction dates when the relevant
contracts are executed.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit before income tax as
reported in the consolidated statement of profit or loss and
other comprehensive income because of items of income
or expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Group’s
liability for current tax is calculated using tax rates that have
been enacted or substantially enacted by the end of the
reporting period.
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Notes to Consolidated Financial Statements
IRE RS R
For the year ended 31 December 2013 #HZEZZT—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT 2.
ACCOUNTING POLICIES (CONTINUED)

TEEHHREEE (&)

(m) Taxation (Continued) (m) BiE (&)

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments and interests
are only recognised to the extent that it is probable that there
will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected
to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.
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Notes to Consolidated Financial Statements
ERE SRR MIEE
For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT 2. FESHHBEME (&)

ACCOUNTING POLICIES (CONTINUED)

(m) FIE (&)

(m) Taxation (Continued)

Deferred tax (Continued)

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of
its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is
included in the accounting for the business combination.
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Notes to Consolidated Financial Statements
IRE RS R
For the year ended 31 December 2013 #HZE=E—ZT—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(n)

Impairments of non-financial assets,
other than goodwiill

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets with
finite useful lives to determine whether there is any indication
that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the
impairment loss, if any. Where it is not possible to estimate
the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating
unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash-generating units,
or otherwise they are allocated to the smallest group of
cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to
sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash
flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or the cash-generating unit)
is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had
no impairment loss been recognised for the asset (or a cash-
generating unit) in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss.
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For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(o)

(p)

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle the
obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When
a provision is measured using the cash flows estimated
to settle the present obligation, its carrying amount is the
present value of those cash flows (where the effect of the
time value of money is material).

When some or all of the economic benefits required to settle
a provision are expected to be recovered from a third party,
a receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of the
receivable can be measured reliably.

Contingent liabilities and contingent
assets

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group. It
can also be a present obligation arising from past events
that is not recognised because it is not probable that outflow
of economic resources will be required or the amount of
obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in
the notes to the consolidated financial statements. When a
change in the probability of an outflow occurs so that outflow
is probable, they will then be recognised as a provision.
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Notes to Consolidated Financial Statements
IRE RS R

For the year ended 31 December 2018 HZE—_FT—=F+_A=+—HBILF¥E

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(p) Contingent liabilities and contingent
assets (Continued)

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain
events not wholly within the control of the Group.

Contingent assets are not recognised but are disclosed in
the notes to the consolidated financial statements when
an inflow of economic benefits is probable. When inflow is
virtually certain, an asset is recognised.

(g) Employee benefits

i. Employee leave entitlements

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long-service leave as a
result of services rendered by employees up to the
end of the reporting period.

Employee entitlements to sick leave and maternity

or paternity leave are not recognised until the time of
leave.
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Notes to Consolidated Financial Statements
ERE SRR MIEE
For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT 2. FTESHBEEE (E)

ACCOUNTING POLICIES (CONTINUED)

() Employee benefits (Continued)

ii.

iii.

Profit sharing and bonus plans

The expected cost of profit sharing and bonus
payments are recognised as a liability when the
Group has a present legal or constructive obligation
as a result of services rendered by employees and a
reliable estimate of the obligation can be made.

Liabilities for profit sharing and bonus plan are
expected to be settled within twelve months and are
measured at the amounts expected to be paid when
they are settled.

Retirement benefits scheme contributions

The Group has participated in the Mandatory
Provident Fund Scheme (the “Scheme”) under the
Mandatory Provident Fund Scheme Ordinance.
The assets of the Scheme are held separately from
those of the Group in an independently administered
fund. The Scheme is generally funded by payments
from employees and by the Group. The Group’s
contributions to the Scheme are expensed as incurred
in accordance with the rules of the Scheme and
are not reduced by contributions forfeited by those
employees who leave the Scheme prior to vesting fully
in the contributions.
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() Equity settled share-based payment ) BRELGEURGAERSRZ
transactions X%
For grants of share options which are conditional upon I BEKIEERB KM 2 BIREM
satisfying specified vesting conditions, the fair value of F2BRARHEAERHBREZR
services received is determined by reference to the fair value AREEMETERBEREcAABES
of share options granted at the grant date is expensed REBBUESESH  MEx (BIRE
on a straight-line basis over the vesting period, with a fik 485 ) AU 4B FE 3 0
corresponding increase in equity (share options reserve).
For share options which are vested at the date of grant, RRELBHEREB 2BRENS  BEX
the fair value of the share options granted is expensed LEREZ A AAEBEENIEZE Y 8-
immediately to profit or loss.
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2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(r)

(s)

(t)

Equity settled share-based payment
transactions (Continued)

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to
share premium. When the share options are forfeited after
the vesting date or are still not exercised at the expiry date,
the amount previously recognised in share options reserve
will be transferred to retained earnings.

Leasing

The Group as lessee

Operating lease payments are recognised as an expense
on a straight-line basis over the lease term, except where
another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset
are consumed. Contingent rentals arising under operating
leases are recognised as an expense in the period in which
they are incurred.

In the event that lease incentives are received to enter
into operating leases, such incentives are recognised as a
liability. The aggregate benefit of incentives is recognised as
a reduction of rental expense on a straight-line basis, except
where another systematic basis is more representative of
the time pattern in which economic benefits from the leased
asset are consumed.

Related parties

A party is considered to be related to the Group if:

0} A person or a close member of that person’s family, is
related to the Group if that person:

(@  has control or joint control over the Group;

(b)  has significant influence over the Group; or

(c) is a member of the key management personnel
of the Group or the Group’s parent.
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Notes to Consolidated Financial Statements
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For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(t) Related parties (Continued)

(i)

An entity is related to the Group if any of the following
conditions applies:

(@)

the entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

one entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

the entity and the Group are joint ventures of the
same third party.

one entity is a joint venture of a third entity and
the other entity is an associate of the third entity.

the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group.

the entity is controlled or jointly controlled by a
person identified in (j).

a person identified in (i)(a) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).
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Notes to Consolidated Financial Statements
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2. SUMMARY OF SIGNIFICANT 2. FTESHBEEE (E)

ACCOUNTING POLICIES (CONTINUED)
(t} Related parties (Continued) (1)

Close family members of an individual are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

A transaction is considered to be a related party transaction
when there is a transfer of resources or obligations between
related parties.

(u) Foreign currencies (u)

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of the entity (foreign currencies) are recognised
at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing at the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences on monetary items are recognised in
profit or loss in the period in which they arise except for:

° exchange differences on foreign currency borrowings
relating to assets under construction for future
productive use, which are included in the cost of those
assets when they are regarded as an adjustment to
interest costs on those foreign currency borrowings;
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Notes to Consolidated Financial Statements
ERE SRR MIEE
For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(u) & (&)

(u) Foreign currencies (Continued)

° exchange differences on transactions entered into in
order to hedge certain foreign currency risks (see the
accounting policies below); and

° exchange differences on monetary items receivable
from or payable to a foreign operation for which
settlement is neither planned nor likely to occur
(therefore forming part of the net investment in the
foreign operation), which are recognised initially in
other comprehensive income and reclassified from
equity to profit or loss on repayment of the monetary
items.

For the purposes of presenting consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) using exchange rates
prevailing at the end of each reporting period. Income and
expense items are translated at the average exchange rates
for the period, unless exchange rates fluctuate significantly
during that period, in which case the exchange rates at the
dates of the transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive income
and accumulated in equity under the heading of foreign
currency translation reserve (attributed to non-controlling
interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the
Group’s entire interest in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes a
foreign operation, or a partial disposal of an interest in a
joint arrangement or an associate that includes a foreign
operation of which the retained interest becomes a financial
asset), all of the exchange differences accumulated in equity
in respect of that operation attributable to the owners of the
Company are reclassified to profit or loss.
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Notes to Consolidated Financial Statements
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For the year ended 31 December 2013 #HZEZZT—=F+-_A=+—HILFE

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

(u) Foreign currencies (Continued)

(v)

In addition, in relation to a partial disposal of a subsidiary
that includes a foreign operation that does not result in the
Group losing control over the subsidiary, the proportionate
share of accumulated exchange differences are re-attributed
to non-controlling interests and are not recognised in profit
or loss. For all other partial disposals (i.e. partial disposals
of associates or joint arrangements that do not result
in the Group losing significant influence or joint control),
the proportionate share of the accumulated exchange
differences is reclassified to profit or loss.

Goodwill and fair value adjustments to identifiable assets
acquired and liabilities assumed through acquisition of a
foreign operation are treated as assets and liabilities of the
foreign operation and translated at the rate of exchange
prevailing at the end of each reporting period. Exchange
differences arising are recognised in other comprehensive
income.

Segment reporting

Operating segments, and the amounts of each segment
item reported in the consolidated financial statements, are
identified from the financial information provided regularly
to the Group’s most senior executive management for the
purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar economic
characteristics and are similar in respect of the nature of
products and services, the nature of production processes,
the type of class of customers, the methods used to
distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if they
share a majority of these criteria.
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3. APPLICATION OF NEW AND REVISED 3. ERFIRKREITEBRMBERSE
HONG KONG FINANCIAL REPORTING A
STANDARDS (“HKFRSs”)
In the current year, the Group has applied, for the first time, the AEBERAFEFREAUNTHEBSEA
following new standards, amendments and interpretations (“‘new NERMFETER Bk 2E ([FE] &8
HKFRSs”) issued by the HKICPA which are effective for the B mEER]) M B BMBEREERE
Group’s financial period beginning 1 January 2013. A summary of RAR=ZZ—=F—HA— BB 2R 5EE 0
the new HKFRSs are set out as below: oMl BB BHMELEN Z2BMERTINT
HKFRS (Amendments) Annual Improvements 2009-2011 BERUBRELER —EENERE
Cycle (1B%) —E——FEH
FE#
HKFRS 1 (Amendments)  Government Loans BT B REER BER
15 (B2)
HKFRS 7 (Amendments)  Disclosures — Offsetting Financial EETIEREER BE-HESRHEE
Assets and Financial Liabilities 7% (E%) kegaE
HKFRS 10 Consolidated Financial Statements BRM B RE LR fRe MBIk
F10%%
HKFRS 11 Joint Arrangements BB RS AR Ba T
F115
HKFRS 12 Disclosure of Interests in Other BB B RS AR BEREMER 2
Entities F12%% #Eam
HKFRS 10, HKFRS Consolidated Financial Statements, BB BRELER RETB®RE
11 and HKFRS 12 Joint Arrangements and E10%: BB BERHERKER
(Amendments) Disclosure of Interests in Other WEEREIR K HEE 2
Entities: Transition Guidance BRI REER REw - @S
£125% (&%)
HKFRS 13 Fair Value Measurement BB RS AR RAEE=E
139
HKAS 1 (Amendments) Presentation of Items of Other BERGTEUNEIR 2 EM2E K
Comprehensive Income (&) HH
HKAS 19 (2011) Employee Benefits BB ST ENE19% ==
(ZF—%F)
HKAS 27 (2011) Separate Financial Statements BEE G ERFE2TH BYUHMBRE
(ZB——%)
HKAS 28 (2011) Investments in Associates and Joint BR G LR F285% REERRIREE
Ventures (Z2——%) TEIKRE
K (IFRIC) - Int 20 Stripping costs in the Production 5 (BRMBHRELRE BABSEERR L
Phase of a Surface Mine Z8%) FIBRBL A
—2EE20%
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3.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONTINUED)

The application of these new HKFRSs has not had any material
impact on the amounts reported for the current period and prior
years but may affect the accounting for future transactions or
arrangements. The impact of the application of the new HKFRSs is
discussed below.

Impact of the application of HKFRS 10

HKFRS 10 replaces the parts of HKAS 27 Consolidated and
Separate Financial Statements that deal with consolidated financial
statements and HK(SIC) Int — 12 Consolidation — Special Purpose
Entities. HKFRS 10 changes the definition of control such that an
investor has control over an investee when a) it has power over the
investee, b) it is exposed, or has rights, to variable returns from its
involvement with the investee and c) has the ability to use its power
to affect its returns. All three of these criteria must be met for an
investor to have control over an investee. Previously, control was
defined as the power to govern the financial and operating policies
of an entity so as to obtain benefits from its activities. Additional
guidance has been included in HKFRS 10 to explain when an
investor has control over an investee.

The directors of the Company made an assessment as at the
date of initial application of HKFRS 10 (i.e. 1 January 2013) as
to whether or not the Group has control over its investees in
accordance with the new definition of control and the related
guidance set out in HKFRS 10. The directors of the Company
concluded that the initial application of HKFRS 10 has no material
impact on the consolidated financial statements.

Impact of the application of HKFRS 12

HKFRS 12 is a new disclosure standard and is applicable to
entities that have interests in subsidiaries, joint arrangements,
associates and/or unconsolidated structured entities. In general,
the application of HKFRS 12 has resulted in more extensive
disclosures in the consolidated financial statements.
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For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONTINUED)

Impact of the application of HKFRS 13

HKFRS 13 establishes a single source of guidance for, and
disclosures about fair value measurements. The scope of
HKFRS 13 is broad: the fair value measurement requirements
of HKFRS 13 apply to both financial instrument items and non-
financial instrument items for which other HKFRSs require or
permit fair value measurements and disclosures about fair value
measurements, except for share-based payment transactions that
are within the scope of HKFRS 2 Share-based Payment, leasing
transactions that are within the scope of HKAS 17 Leases, and
measurements that have some similarities to fair value but are not
fair value (e.g. net realisable value for the purposes of measuring
inventories or value in use for impairment assessment purposes).

HKFRS 13 defines the fair value of an asset as the price that would
be received to sell an asset (or paid to transfer a liability, in the case
of determining the fair value of a liability) in an orderly transaction in
the principal (or most advantageous) market at the measurement
date under current market conditions. Fair value under HKFRS
13 is an exit price regardless of whether that price is directly
observable or estimated using another valuation technique. Also,
HKFRS 13 includes extensive disclosure requirements.

HKFRS 13 requires prospective application. In accordance with
the transitional provisions of HKFRS 13, the Group has not
made any new disclosures required by HKFRS 13 for the 2012
comparative period. Other than the additional disclosures, the
application of HKFRS 13 has not had any material impact on the
amounts recognised in the consolidated financial statements.
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3.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONTINUED)

Impact of the application of HKAS 1

The Group has applied the amendments to HKAS 1 Presentation
of Items of Other Comprehensive Income. The amendments
introduce new terminology for the statement of comprehensive
income and income statement. Under the amendments to HKAS
1, the ‘statement of comprehensive income’ is renamed as the
‘statement of profit or loss and other comprehensive income’
and the ‘income statement’ is renamed as the ‘statement of
profit or loss’. The amendments to HKAS 1 retain the option to
present profit or loss and other comprehensive income in either a
single statement or in two separate but consecutive statements.
However, the amendments to HKAS 1 require additional
disclosures to be made in the other comprehensive income section
such that items of other comprehensive income are grouped into
two categories: (a) items that will not be reclassified subsequently
to profit or loss and (b) items that may be reclassified subsequently
to profit or loss when specific conditions are met. Income tax on
items of other comprehensive income is required to be allocated
on the same basis — the amendments do not change the option
to present items of other comprehensive income either before tax
or net of tax. The amendments have been applied retrospectively,
and hence the presentation of items of other comprehensive
income has been modified to reflect the changes. Other than the
above mentioned presentation changes, the application of the
amendments to HKAS 1 does not result in any impact on profit
or loss, other comprehensive income and total comprehensive
income.
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Notes to Consolidated Financial Statements

AR B BTSRRI

For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONTINUED)

Except for the above, the application of these new HKFRSs had no
material impact on the Group’s consolidated financial performance
and positions for the current and prior years. Accordingly, no prior

period adjustments had been required.

New and revised HKFRSs in issue but not yet

effective

The Group has not early applied the following new HKFRSs that

have been issued but are not yet effective.

HKFRSs (Amendments)

HKFRSs (Amendments)

HKFRS 10, HKFRS 12
and HKAS 27
(Amendments)

HKFRS 9 and HKFRS 7

(Amendments)

HKFRS 9

HKFRS 14

HKFRS 9, HKFRS 7 and
HKAS 39 (Amendments)

HKAS 19 (Amendments)

HKAS 32 (Amendments)

Annual Improvements to HKFRSs
2010-2012 Cycle?

Annual Improvements to HKFRSs
2011-2013 Cycle?

Investment Entities!

Mandatory Effective Date of
HKFRS 9 and Transition
Disclosure*

Financial Instruments*

Regulatory Deferral Accounts®

Hedge Accounting and
amendments to HKFRS 9,
HKFRS 7 and HKAS 39*

Defined Benefits Plans: Employee
Contributions?

Presentation — Offsetting Financial
Assets and Financial Liabilities'
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For the year ended 31 December 2018 #HE T —=F+-_A=1+—HLFE

3. APPLICATION OF NEW AND REVISED 3.

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONTINUED)

HKAS 36 (Amendments) Recoverable Amount Disclosures
for Non-Financial Assets’
HKAS 39 (Amendments) Novation of Derivatives and
Continuation of Hedge
Accounting’
K (IFRIC) — Int 21 Levies!

! Effective for annual periods beginning on or after 1 January

2014

2 Effective for annual periods beginning on or after 1 July 2014

S Effective for annual periods beginning on or after 1 January
2016

4 No mandatory effective date yet determined but is available for
adoption

Amendments to HKFRS 10, HKFRS 12 and
HKAS 27 (2011) - Investment Entities

The amendments to HKFRS 10 introduce an exception from the
requirement to consolidate subsidiaries for a parent that meets
the definition of an investment entity. In terms of the exception, an
investment entity is required to measure its interests in subsidiaries
at fair value through profit or loss. The exception does not apply to
subsidiaries of investment entities that provide investment-related
services.

To qualify as an investment entity, certain criteria have to be met.
Specifically, an entity is an investment entity when it:
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3. APPLICATION OF NEW AND REVISED 3. ERHIIRKIETEBMERE

HONG KONG FINANCIAL REPORTING 28 (&)

STANDARDS (“HKFRSs”) (CONTINUED)

Amendments to HKFRS 10, HKFRS 12 ERMEHREERF10% EEME

and HKAS 27 (2011) - Investment Entities HERE12FREEBETHERE

(Continued) 27 (ZF——F) 28— [ REE

2/ (&)

o obtains funds from one or more investors for the purpose of o N—BXETBEREENRESURESE
providing them with professional investment management REEEREEERY
services;

o commits to its investor(s) that its business purpose is to o MERKEEAH EXKENERNE
invest funds solely for returns from capital appreciation, BEAEERR RERAXRERSM
investment income, or both; and BAES &

o measures and evaluates performance of substantially all of o NAFEEEEFERTHERRI D
its investments on a fair value basis. WA KRB -

Consequential amendments to HKFRS 12 and HKAS 27 EEMEHREERIFE12W R BB ER|FE27

have been made to introduce new disclosure requirements for R BEEREESIEFBIREERZTESR

investment entities. HIE

In general, the amendments require retrospective application, with BEMs BSRRATEHEA HABEEB

specific transitional provisions. AR

HKFRS 9 Financial Instruments ERVKRELERESR /2T A/

HKFRS 9 issued in 2009 introduced new requirements for the RZZEZNFRMG 2 EBW B REERFEHR

classification and measurement of financial assets. HKFRS 9 was SIANEREEDBERITEZTHRE BEHB

amended in 2010 to include requirements for the classification and MEERFFRR T —SF B UL
measurement of financial liabilities and for derecognition. REBESHERFEURKIEER AT -

anpazegpamonegz 9/ R
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3. APPLICATION OF NEW AND REVISED 3. ERFIIRKLEITIEBUMBRE
HONG KONG FINANCIAL REPORTING R (4F)
STANDARDS (“HKFRSs”) (CONTINUED)
HKFRS 9 Financial Instruments (Continued) EBNKRELERE /M T A/
(IIE)

Key requirements of HKFRS 9 are described below:

All recognised financial assets that are within the scope
of HKAS 39 Financial Instruments: Recognition and
Measurement to be subsequently measured at amortised
cost or fair value. Specifically, debt investments that are
held within a business model whose objective is to collect
the contractual cash flows, and that have contractual cash
flows that are solely payments of principal and interest on the
principal outstanding are generally measured at amortised
cost at the end of subsequent reporting periods. All other
debt investments and equity investments are measured
at their fair values at the end of subsequent accounting
periods. In addition, under HKFRS 9, entities may make an
irrevocable election to present subsequent changes in the
fair value of an equity investment (that is not held for trading)
in other comprehensive income, with only dividend income
generally recognised in profit or loss.

With regard to the measurement of financial liabilities
designated as at FVTPL, HKFRS 9 requires that the
amount of change in the fair value of the financial liability
that is attributable to changes in the credit risk of that
liability is presented in other comprehensive income, unless
the recognition of the effects of changes in the liability’s
credit risk in other comprehensive income would create or
enlarge an accounting mismatch in profit or loss. Changes
in fair value of financial liabilities attributable to changes
in the financial liabilities’ credit risk are not subsequently
reclassified to profit or loss. Previously, under HKAS 39, the
entire amount of the change in the fair value of the financial
liability designated as FVTPL was presented in profit or loss.
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For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONTINUED)

HKFRS 9 Financial Instruments (Continued)

The date when entities would be required to apply HKFRS
9 was previously stated at 1 January 2015. This mandatory
effective date has been removed to provide sufficient time for
preparers of financial statements to make the transition to the new
requirements, which will now become effective from a later date yet
to be announced.

The directors anticipate that the adoption of HKFRS 9 in the
future may have a significant impact on the amounts reported
in respect of the Group’s financial assets and financial liabilities
(e.g. the Group’s available-for-sale investments may have to be
measured at fair value at the end of subsequent reporting periods,
with changes in the fair value being recognised in profit or loss).
Regarding the Group’s financial assets, it is not practicable to
provide a reasonable estimate of that effect until a detailed review
has been completed.

HKFRS 14 Regulatory Deferral Accounts

HKFRS 14 permits first-time adopters to continue to recognise
amounts related to rate regulation in accordance with their previous
Generally Accepted Accounting Principles (“GAAP”) requirements
when they adopt HKFRS. However, to enhance comparability
with entities that already apply HKFRS and do not recognise such
amounts, the Standard requires that the effect of rate regulation
must be presented separately from other items. An entity that
already presents HKFRS financial statements is not eligible to apply
the standard.

The amendments are effective for annual periods beginning on or
after 1 January 2016 with earlier application permitted.
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3.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONTINUED)

Amendments to HKFRS 7 and HKAS 32 -
Offsetting Financial Assets and Financial
Liabilities and the related disclosures

The amendments to HKAS 32 clarify existing application issues
relating to the offset of financial assets and financial liabilities
requirements. Specifically, the amendments clarify the meaning
of “currently has a legally enforceable right of set-off” and
“simultaneous realisation and settlement”.

The amendments to HKFRS 7 require entities to disclose
information about rights of offset and related arrangements (such
as collateral posting requirements) for financial instruments under
an enforceable master netting agreement or similar arrangement.

The amendments to HKFRS 7 are effective for annual periods
beginning on or after 1 January 2013 and interim periods within
those annual periods. The disclosures should be provided
retrospectively for all comparative periods. However, the
amendments to HKAS 32 are not effective until annual periods
beginning on or after 1 January 2014, with retrospective
application required.

The directors anticipate that the application of these amendments
to HKAS 32 and HKFRS 7 may result in more disclosures being
made with regard to offsetting financial assets and financial
liabilities in the future.

Amendments to HKAS 36 - Impairment of
Assets: Recoverable Amount Disclosure for
Non-Financial Assets

The amendments to HKAS 36 are to remove certain unintended
disclosure requirements which may be introduced by the
consequential amendments to HKAS 36 when HKFRS 13 was
issued. Furthermore, these amendments require the disclosure
of additional information about the fair value measurement when
the recoverable amount of impaired assets is based on fair
value less costs of disposal. The amendments to HKAS 36 are
effective for annual periods beginning on or after 1 January 2014.
Retrospective application is required.

The directors anticipate that the application of these amendments
to HKAS 36 will have no material impact on the Group’s
consolidated financial statements.
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For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONTINUED)

Amendments to HKAS 39 - Novation of
Derivatives and Continuation of Hedge
Accounting

The amendments to HKAS 39 provide relief from the requirement
to discontinue hedge accounting when a derivative hedging
instrument is novated under certain circumstances. The
amendments also clarify that any change to the fair value of
the derivative hedging instrument arising from the novation
should be included in the assessment of hedge effectiveness.
The amendments to HKAS 39 are effective for annual periods
beginning on or after 1 January 2014. Retrospective application is
required.

The directors anticipate that the application of these amendments
to HKAS 39 will have no material impact on the Group’s financial
performance and positions.

HK (IFRIC) - Int 21 Levies

HK (IFRIC) — Int 21 Levies addresses the issue of when to
recognise a liability to pay a levy. The Interpretation defines a levy,
and specifies that the obligating event that gives rise to the liability
is the activity that triggers the payment of the levy, as identified by
legislation. The Interpretation provides guidance on how different
levy arrangements should be accounted for; in particular, it clarifies
that neither economic compulsion nor the going concern basis of
financial statements preparation implies that an entity has a present
obligation to pay a levy that will be triggered by operating in a future
period. HK (IFRIC) — Int 21 is effective for annual periods beginning
on or after 1 January 2014. Retrospective application is required.

The directors of the Company is in the process of assessing the
potential impact of the new HKFRSs but is not yet in a position to
determine whether the new HKFRSs will have a significant impact
on how its results of operations and financial position are prepared
and presented. The new HKFRSs may result in changes in the
future as to how the results and financial position are prepared and
presented.
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4.

CRITICAL ACCOUNTING JUDGEMENTS
AND ESTIMATES

In the application of the Group’s accounting policies, which are
described in note 2, management is required to make judgements,
estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The
estimates and underlying assumptions are based on historical
experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimates is revised if the revision affects
only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

Critical judgements in applying accounting
policies

The following are the critical judgements, apart from those involving
estimations that management has made in the process of applying
the Group’s accounting policies and that have the most significant
effect on the amounts recognised in the consolidated financial
statements.

Impairment of AFS financial assets

The Group follows the guidance of HKAS 39 when determining
whether an investment in AFS financial assets is other than
temporarily impaired. This determination requires significant
judgment. In making this judgement, the Group evaluates, among
other factors, the duration and extent to which the fair value of an
AFS financial asset is less than its cost, and the expected time
span the Group will hold on to this investment.
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CRITICAL ACCOUNTING JUDGEMENTS
AND ESTIMATES (CONTINUED)

Critical judgement in applying accounting
policies (Continued)

Impairment of other receivables

The Group estimates impairment losses for other receivables
resulting from the inability of the debtors to make the required
payments. The Group bases the estimates on the ageing of the
other receivable balance, debtors creditworthiness, and historical
write-off experience. If the financial conditions of the debtors were
to deteriorate, actual write-offs would be higher than estimated.

Critical accounting estimates and
assumptions

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year.

Income taxes

The Group is subject to income taxes. Significant judgement is
required in determining the provision for income taxes. There
are many transactions and calculations for which the ultimate
tax determination is uncertain during the ordinary course of the
business. The Company recognises liabilities for anticipated tax
audit issues based on estimates of whether additional taxes will
be due. Where the final tax outcome of these matters is different
from the amounts that were initially recorded, such differences will
impact the income tax and deferred tax provisions in the period in
which such determination is made.
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4.

CRITICAL ACCOUNTING JUDGEMENTS
AND ESTIMATES (CONTINUED)

Critical accounting estimates and
assumptions (Continued)

Share-based payment

The Group follows the guidance of HKFRS 2 when determining
the fair value of the share options granted at the grant date.
This determination requires significant estimate. In making this
judgment, the Group incorporates all factors and assumptions
that knowledgeable, willing market participants would consider in
setting the price and the valuation technique should be consistent
with the generally accepted valuation methodologies for pricing
financial instruments.

Fair value of AFS financial assets

The fair value of AFS financial assets that are not traded in
active market is determined by valuation techniques. Valuation
techniques include inputs that are not based on observable market
data and make assumptions that are primarily based on market
conditions existing at the end of each reporting period. Notes 20
provide detailed information about key assumptions used in the
determination of the fair value.

Useful lives of property, plant and equipment

In accordance with HKAS 16, the Group estimates the useful
lives of property, plant and equipment in order to determine the
amount of depreciation expenses to be recorded. The useful lives
are estimated at the time the asset is acquired based on historical
experience, the expected usage, wear and tear of the assets, as
well as technical obsolescence arising from changes in the market
demands. The Group also performs annual reviews on whether the
assumptions made on useful lives continue to be valid.
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5. FINANCIAL INSTRUMENTS AND CAPITAL 5. €T ARELRAKEE

RISK MANAGEMENT
(a) Categories of financial instruments (a) =R EE5
The Group E
2013 2012
—EB—=F —E——F
HK$’000 HK$’000
FBT FET
Financial assets SREE
AFS financial assets AHfHESmEE 41,892 58,051
Financial assets at FVTPL REZREALEEYE
ZEBMEARE 68,500 183,290
Loans and receivables ERRERGE (BIERE
(including cash and cash equivalent) ;BRE&FEIEE) 82,541 29,964
192,933 271,305
Financial liabilities A==k
At amortised cost 1R S R AR 111,447 69,885
The Company NN
2013 2012
—E-=F —T——F
HK$’000 HK$'000
FHxT FET
Financial assets SRMEE
AFS financial assets AEHECmEE - 15,638
Financial assets at FVTPL RiEBERIZAAEBEIE
JEBARE 68,500 183,290
Loans and receivables ERNERTE (BIERE
(including cash and cash equivalent) ER&FEEE) 148,843 72,242
217,343 271,170
Financial liabilities cEas
At amortised cost Eig (1SN 112,606 71,043
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5. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT (CONTINUED)

(b) Financial risk management objectives

and policies

The Group’s principal financial instruments comprise
AFS financial assets, conversion options embedded in
convertible notes, financial assets at FVTPL and loans and
receivables. The main purpose of holding these financial
instruments is to generate short term appreciation gain
and gain from trading of these financial instruments. The
Group has other financial assets and liabilities such as other
receivables, which arise directly from its operations.

The main risks arising from the Group’s financial instruments
are market risk (including foreign currency risk, interest rate
risk and price risk), credit risk and liquidity risk. The board
reviews and agrees policies for managing each of these risks
and they are summarised below.

Market risks

The Group’s activities expose it primarily to the financial risks
of changes in foreign currency exchange rates, interest rates
and equity prices.

Market risk exposures are measured by sensitivity analysis.

There has been no change to the Group’s exposure to
market risks or the manner in which these risks are managed
and measured. Details of sensitivity analysis for foreign
currency risk and interest rate risk are set out below.
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Notes to Consolidated Financial Statements
ERE SRR MIEE
For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

5. FINANCIAL INSTRUMENTSAND CAPITAL 5. $€RIEAERELXEREE (&)

RISK MANAGEMENT (CONTINUED)

(b) Financial risk management objectives b) ERiEREEEEREEK (&)

and policies (Continued)

Market risks (Continued)
Foreign currency risk

Foreign exchange risk is the risk that the value of financial
instruments will fluctuate due to changes in foreign
exchange rates. The Group carries out its business mainly
in Hong Kong and all of the transactions are denominated
in HK$. The Group’s assets and liabilities are mainly
denominated in HK$, except certain bank balances and
financial assets at FVTPL are denominated in United State
dollar. As Hong Kong dollar are pegged to United State
dollar, it is assumed that there would be no material currency
risk exposure between these two currencies. The Group
does not have any formal hedging policies.

Interest rate risk

The Group’s cash flow interest rate risk relates primarily to
the Group’s variable interest bearing bank balances, fixed
interest bearing financial assets at FVTPL and promissory
notes. The exposure to cash flow interest rate risk is minimal.
The Group did not enter into interest rate swap to hedge
against its exposures.

The Group is exposed to fair value interest rate risk related to
the Group’s interest bearing AFS financial assets.

Sensitivity analysis

The sensitivity analysis below has been determined based
on the exposure to fair value interest rate risk at the reporting
date:

w5 E bk (&)
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For the year ended 31 December 2018 #HE T —=F+-_A=1+—HLFE

5. FINANCIAL INSTRUMENTS AND CAPITAL 5.
RISK MANAGEMENT (CONTINUED)

(b) Financial risk management objectives
and policies (Continued)

Market risks (Continued)
Sensitivity analysis (Continued)

If the fair value interest rate had been 50 basis points (2012:
50 basis point) higher or lower and all other variable held
constant, the Group’s:

o AFS financial asset equity reserve would have no
change (2012: increase or decrease by approximately
HK$78,000) as a result of the changes in fair value
interest rate of AFS financial assets.

The Group has no exposure to interest rate on financial
liabilities except for the promissory notes.

Price risk

The Group is exposed to equity securities and commodities
price risk because investments held by the Group are
classified on the consolidated statement of financial position
either as AFS financial assets or as financial assets at FVTPL.
To manage its price risk arising from investments in equity
securities and commodities futures contracts, the Group
diversifies its portfolio.

Sensitivity analysis

The sensitivity analysis below has been determined based
on the exposure to equity price risk at the reporting date:
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Notes to Consolidated Financial Statements
ERE SRR MIEE
For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

5. FINANCIAL INSTRUMENTSAND CAPITAL 5. $€RIEAERELXEREE (&)
RISK MANAGEMENT (CONTINUED)

(b) Financial risk management objectives b) ERiEREEEEREEK (&)

and policies (Continued)

Market risks (Continued)
Sensitivity analysis (Continued)

If the equity prices had been 5% higher/lower:

- loss before tax for the year ended 31 December
2013 would increase/decrease by approximately
HK$3,425,000 (2012: profit before tax would
increase/decrease by HK$9,165,000). This is
mainly due to change in fair value of held for trading
investments.

— AFS financial asset equity reserve would increase/
decrease by approximately HK$2,095,000 (2012:
HK$2,120,000). This is mainly due to change in fair
value of AFS financial assets.

The Group’s and the Company’s sensitivity to price risk have
decreased during the year mainly due to the decrease in
investments in financial assets at FVTPL and AFS financial
assets.

Credit risk

As at 31 December 2013 and 2012, the Group’s and
the Company’s maximum exposure to credit risk is
bank balances, other receivables and amounts due from
subsidiaries, arises from default of the counterparty.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings assigned
by international credit-rating agencies. The Group and the
Company also have credit policies in place and exposures
to credit risks regards other receivables are monitored on an
ongoing basis.

Other than concentration of credit risk on liquid funds which
are deposited with several banks with high credit ratings, the
Company does not have any other significant concentration
of credit risk.
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For the year ended 31 December 2018 #HE T —=F+-_A=1+—HLFE

5. FINANCIAL INSTRUMENTSAND CAPITAL 5. $€RIEAERELXEREE (&)

RISK MANAGEMENT (CONTINUED)

(b) Financial risk management objectives b) ERiEREEEEREEK (&)

and policies (Continued)

Liquidity risk

Ultimate responsibility for liquidity risk management rests
with the Board, which has built an appropriate liquidity
risk management framework for the management of the
Group’s short, medium and long-term funding and liquidity
management requirements.

The following tables detail the Group’s and the Company’s
remaining contractual maturity for its financial liabilities which
are included in the maturity analysis provided internally to the
key management personnel for the purpose of managing
liquidity risk. For non-derivative liabilities, the tables reflect
the undiscounted cash flows of financial liabilities based
on the earliest date on which the Group and the Company

REE 2 E R

EXeRAEERDESERZIERE
- YERAEBZEY PHEERAE
ERRPECERERETEEZRD
EempEERE-

TRHANAEBERAARRESRAE
(BIAREERBESARM A E
REBABRBZIMONA) ZHT
BHHM-BHETERENS AHEEBRR
BRIRBAEE R ARB AIHERERLZ
RERHFECERBERURASR
B-FABRBENERAERERE -

can be required to pay. The tables include both interest and
principal cash flows.

The Group REH
Weighted
average Total Total
effective Within 2to Over 5 undiscounted carrying
interest rate 1 year 5years years amount amount
mEEH
BERA= —£h WFELF BAEFE ARRLE ARESE
% HK$°000 HK$°000 HK$°000 HK$'000 HK$'000
TER TR TR TER TR
2013 —E-=%
Non-derivative financial liabilites F 74+ ¢®EE
Accrued charges and other payables {53 3¢ o E < 5008 - 1,042 - - 1,042 1,042
Promissory notes EERE 5.35 5,500 22,000 117,500 145,000 110,405
6,542 22,000 117,500 146,042 111,447

| | O National Investments Fund Limited Annual Report 2013
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AR B BTSRRI

For the year ended 31 December 2013 HE-_ZT—=F+-_A=+—HILFE

RISK MANAGEMENT (CONTINUED)

(b) Financial risk management objectives
and policies (Continued)

Liquidity risk (Continued)

The Group (Continued)

5. FINANCIAL INSTRUMENTS AND CAPITAL

Weighted

average
effective

interest rate
MEFEH
RS

%

5. ERMIAERELXARABERE (&)

(b) TEEREEERERIE (&)

ABEEEE (H)
AEE (&)

Total Total
Within 2to Over5  undiscounted carrying
1 year 5 years years amount amount
—FR  WEERF BERE ARBAE AFREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TR TRT TR FTHT

2012
Non-derivative financial liabilities

—T——F
FITESRERE

Accrued charges and other payables  FE{ 5337 Jo E i fE < 508 - 606 - - 606 606
Promissory notes EHLER 5.35 3,500 14,000 77,000 94,500 69,279
4,106 14,000 77,000 95,106 69,885
The Company b N
Weighted
average Total Total
effective Within 2to Over 5 undiscounted carrying
interest rate 1 year 5years years amount amount
ik S
ERA= -FR WEEREF BBEE AERAE LAFELE
% HK$’000 HK$’000 HK$’000 HK$'000 HK$'000
TERT TERT TR THAT TRL

2013 —Z-=f
Non-derivative financial liabilites #fT4 2 RMEE
Accrued charges and other payables {537 o E < 508 - 1,039 - - 1,039 1,039
Amount due to a subsidiary ENMEARTE - - 1,161 - 1,161 1,161
Promissory notes L ER 5.35 5,500 22,000 117,500 145,000 110,405
6,539 23,161 117,500 147,200 112,605
manEEssRAR 200354 | | |




Notes to Consolidated Financial Statements
IRE RS R
For the year ended 31 December 2018 #HE T —=F+-_A=1+—HLFE

5. FINANCIAL INSTRUMENTS AND CAPITAL 5.
RISK MANAGEMENT (CONTINUED)

TRMTAREARRER (F)

(b) Financial risk management objectives (b) SRIEREEEZREEK (&)
and policies (Continued)
Liquidity risk (Continued) RBESmE ()
The Company (Continued) AAT (&)
Weighted
average Total Total
effective Within 2to Over5  undiscounted carrying
interest rate 1 year 5 years years amount amount
MEFH
RS —FR WFERF BERE AHBRAE LFREE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET THT TR FTHT TR
2012 ok
Non-derivative financial liabilities #fT£ £ REAE
Accrued charges and other payables {537 J Lt fE (5708 - 603 - - 603 603
Amount due to a subsidiary ANIEGE e - - 1,161 - 1,161 1,161
Promissory notes ERLER 5.35 3,500 14,000 77,000 94,500 69,279
4,103 15,161 77,000 96,264 71,043
(c) Fair value estimation (c) AREEME

The fair value of financial assets and financial liabilities are
determined as follows:

0} the fair value of financial assets and financial liabilities
(including derivative instruments) with standard terms
and conditions and traded on active liquid markets are
determined with reference to quoted market bid prices
and ask prices respectively; and

(ii) the fair value of other financial assets and financial
liabilities (including derivative instruments) are
determined in accordance with generally accepted
pricing models based on discounted cash flow
analysis using prices or rates from observable current
market transactions as input. For an option-based
derivative, the fair value is estimated using option
pricing model (for example, the binomial option pricing
model).

| | 2 National Investments Fund Limited Annual Report 2013
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Notes to Consolidated Financial Statements
FRE SRR TR

For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

5. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT (CONTINUED)

(c) Fair value estimation (Continued)

The directors consider that the carrying amounts of financial
assets and financial liabilities recorded in the consolidated
financial statements approximate their fair values except for
the promissory notes.

Fair value measurements recognised in the
consolidated statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based on
the degree to which the fair value is observable:

- Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active markets for
identical assets or liabilities;

= Level 2 fair value measurements are those derived
from inputs, other than quoted prices included within
Level 1, that are observable for the asset or liability,
either directly (i.e. prices) or indirectly (i.e. derived from
prices); and

= Level 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).

5. TMTAREFARARERE (HF)

(c) AnREEME (&)

EERR BRAAREIN NREMB R
KA zEREERSMABZERR
SHREHEAAEERES-

REBEMBRRARERZ A S EETE

TEREERN P ERBRZAALBETE
ZERTESH HIERZARLBEITER
RBEDB1E34H:

- BIRoRrEBEEFEDNEHEREE
FAENERTISTPIRAFEE
RS

-  FRARBEETIRFIRE
AZHBEN BEEXBBEITER
(BNER) KM (A ERITE)
AHRBABBGL &

- EARAREMEHEDHALER
BABRRTSRE (EABREA
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Notes to Consolidated Financial Statements
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For the year ended 31 December 2013 HE-—Z—=F+-_A=+—HILFE

5. FINANCIAL INSTRUMENTS AND CAPITAL 5. €@ TAREARBEE (&)

RISK MANAGEMENT (CONTINUED)

(c) Fair value estimation (Continued)

() DABEEM (&)

Fair value measurements recognised in the REESHBERBERERZ AL EEE
consolidated statement of financial position (#&)
(Continued)
2013 Level 1 Level 2 Level 3 Total
—E-=f F1R $25 $35R Bt
HK$'000 HK$’000 HK$°000 HK$°000
TET THT TET TET
Financial assets SREE
Financial assets at FVTPL RERRRALEEDR
ZEMEE 68,500 - - 68,500
AFS financial assets THHESREE
Unlisted equity securities FETRAES - - 41,892 41,892
68,500 - 41,892 110,392
2012 Level 1 Level 2 Level 3 Total
—E-—f S Fom F34R A&t
HK$'000 HK$'000 HK$'000 HK$'000
TET THL FEL THT
Financial assets SREE
Financial assets at FVTPL RERRRALEEDE
ZEMEE 183,290 - - 183,290
AFS financial assets AHEESHEE
Unlisted debt securities FEMEBES - - 15,638 15,638
Unlisted equity securities EEMRAES - - 42,413 42,413
183,290 - 58,051 241,341

There were no transfers between Levels 1 and 2 in the both
years.

| | 4 National Investments Fund Limited Annual Report 2013
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For the year ended 31 December 2013 HE-_ZT—=F+-_A=+—HILFE

5. FINANCIAL INSTRUMENTS AND CAPITAL 5. €@ TAREARBEE (&)

RISK MANAGEMENT (CONTINUED)
(c) Fair value estimation (Continued) (c) AAREEME (&)

EHEEFIRAABETABZHE

Reconciliation of Level 3 fair value measurements

of financial assets
Conversion
options
Unlisted Unlisted embedded in
equity debt convertible
2013 securities securities notes Total
Ea ¥Em  TRREE
—g-=% BARS  WEEE ARZARE &%
HK$'000 HK$'000 HK$’000 HK$'000
Fz FE7 FER FER

Opening balance FYEEH 42,413 15,638 - 58,051
Gains or losses recognised in: RTFIE B #ER
el 3-F
— profit or loss -B% - (6,142) (12 (6,154)
— other comprehensive income —Hip2mEbiE (521) (6,276) - (6,797)
Purchases EE - 24,988 12 25,000
Disposal HE - (10,000) - (10,000)
Reclassification BHDE - (18,208) - (18,208)
Closing balance FiREE 41,892 - - 41,892
Conversion
options
Unlisted Unlisted  embedded in
equity debt convertible
2012 securities securities notes Total
JEEMm EET  AREREE
—E——fF R BRESR RNEIBRkE At
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THIT
Opening balance Fass 41,781 18,081 - 59,862
Gains or losses recognised in: RTFIE B #ER
Yoo B8 :
- profit or loss -B% - (4,328) - (4,328)
- other comprehensive income —Et2mEbks 632 2,685 - 3,317
Purchases EE - - - -
Disposal & - (800) - (800)
Closing balance FRES 42,413 15,638 - 58,051

o
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For the year ended 31 December 2018 #HE T —=F+-_A=1+—HLFE
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5. FINANCIAL INSTRUMENTSAND CAPITAL 5. €@ IAEREARKRER (&

RISK MANAGEMENT (CONTINUED)

(c) Fair value estimation (Continued) (c) DAEBEME (&)
Reconciliation of Level 3 fair value measurements PEEEFIRAABETEZHER
of financial assets (Continued) (#&)

The gains or losses include in the consolidated statement of AABBRFESREER REMEE NS
profit or loss and other comprehensive income for the years T2 WS EE T A BRERF BUA - &R
related to recognition of interest income, derecognition and IR LEMEBES RERBEEIE-
impairment loss of unlisted debt securities.
All of the above gains and losses included in other FRE bitst ABBAREE HE M 2 H K
comprehensive income for the current years related to the 2 REEBTEBRE2HRA KRR
fair value change in unlisted equity securities and unlisted FTRABSENIELTEBES 2N
debt securities held at the end of the reporting period and BEZE BEZEHEN [AREESE
are reported as changes of “AFS financial asset equity BEE=ZMRE] 288 P RE-
reserve”.
Some of the Group’s financial assets and financial liabilities rEBTHeREERSRABERSE
are measured at fair value at the end of each reporting WMEBRARAABETE - TRIEMELM
period. The following table gives information about how the ErTZEZcmEERERBEAREE
fair values of these financial assets and financial liabilities (BRIERMAZFERD REASE) 2
are determined (in particular, the valuation technique(s) and BR o
inputs used).
Fair value as at
o RSS2 ALEE F.air value Valuatiorla techniques e )
Financial assets 31 December 2013 31 December 2012 hierarchy ?En% I;g lElrﬁiputs Significant unobservable inputs
SREE “B-Zf+zB=+-H ZB-=F+=B=1-H MEEER TEBRAUE EATUBRRARE
1) Financial assets at FVTPL Listed equity securities Listed equity securities Level 1 Quoted bid prices in N/A
(Note 22) InHong Kong: HK$58,318,000  In Hong Kong: HK$160,445,000 an active market
In Singapore: HK$10,150,000  In Singapore: HK$22,845,000
Overseas: HK$32,000
) RERERELABENRZ LEREES FHRAES E18 ERTSMREAE  TEA
SREE (Witz2) &% 58,318,000 T A& 160,445,000 T
AR 1 10,150,0007 7 RTINS - 22,845,000 T
g1 32,0007
2)  Unlisted equity securities 0.92% equity investment in 0.92% equity investment in Level 3 Market approach The price to book ratio of the comparable
classified as AFS financial HEC Capital Limited (Note () HEC Capital Limited (Note () (Note (ij) companies is considered in the valuation to
assets (Note 20) - HK$41,892,000 - HK$42,413,000 reflect the condition that there are premium or
discount on its stock price and its book value as
at valuation date
Discount for lack of marketability, determined by
reference to the share price of listed entities
in similar industries at 21% (2012: 20%). If
the discount rate was 5% higher/lower while
all other variables were held constant, the
carrying amount of unlisted equity securities
would decrease/increase by approximately
HK$548,000
2 PEAITMHMELBREEZ  HHEC Capita Limited20.92%  HHEC Capital Limited2092% 3% e () BEZETALRAT 2 MEE HRBERE
FEMBARES (Hitoo)  BARE (HR)) RAERE (M) BERERERERARMABAAELER
—41,892,000757T —42,413000% 7T SRENTEITER REERRZ ST

ZHERAN% (ZF—2F:20%)  HEE
L7/ THe% MATAEMEHESTE 8
FETRAZREBEESELRDENG
548,000/ 7T
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Notes to Consolidated Financial Statements

AR B BTSRRI

For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

5. FINANCIAL INSTRUMENTS AND CAPITAL
RISK MANAGEMENT (CONTINUED)

(c)

(d)

Fair value estimation (Continued)

Reconciliation of Level 3 fair value measurements
of financial assets (Continued)

Notes:

0] HEC Capital Limited is an exempted company
incorporated in Cayman Islands with limited liability on
11 April 2012, which is principally engaged in investment
holding.

(ii) The market approach determines the fair value of the
assets by reference to the transaction prices, or valuation
multiples implicit in the transactions prices, of identical or
similar assets on the market.

Capital risk management

The Group manages its capital to ensure that the Group will
be able to continue as going concerns while maximising the
return to stakeholders through the optimisation of the debt
and equity balance. The Group’s overall strategy remains
unchanged from 2012.

The capital structure of the Group consists of nearly no debt
except for the promissory notes. It finances its operation
primary through equity attributable to owners of the
Company, comprising share capital, share premium, share
option reserve, warrants reserve, AFS financial asset equity
reserve, exchange reserve and accumulated losses.

5. TMTAREFARARERE (HF)

(c)

(d)

D RAEEME (&)

SBAEEIRAAMENBZHE
(#)
Azt

()  HEC Capital Limited & — 2 — — £ p1
AT—BEREHSEMRL 2 &R
RERAR] FERFRETRET -
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EXERER

ARBEBHEER NHEERAEEEH
BEFRELE YREEEBCEKR
REZREH SERZBPHIREES
EH - AEE s BERME_T——4F
st e g -

BRARZEIN AREZBRARBET
TEEH - AKEITERBARAES
AR (BERA BMOEE BR
RER RBEEHE THREESRE
EtkniEr EXRERRFTER) RE
RERNES-

prazesramonzx ||/ N

=



Notes to Consolidated Financial Statements
IRE RS R
For the year ended 31 December 2018 #HE T —=F+-_A=1+—HLFE

5.

FINANCIAL INSTRUMENTS AND CAPITAL 5. @ TEAREARREE (&)
RISK MANAGEMENT (CONTINUED)
(d) Capital risk management (Continued) (d EXxREEEE (&)
Gearing ratio EXEELE
The Group has adopted a higher finance leverage compared REBRWNREF AR ZHBET R
to the last year. Based on the Group’s policy, the gearing BAEBEZRE RERARCELRE
ratio, as calculated as total debt divided by total equity at the B R (AEHRERAERSABETE)
end of the reporting period was as follow: OIS
2013 2012
—B—-=F —ET——F
HK$’000 HK$’'000
F#&xT FHET
Debt (Note (j)) &1 (A7) 111,447 69,885
Equity (Note (i) e (M) 120,343 209,878
Gearing ratio BAREL X 92.6% 33.3%
Notes: Kiat
0] Debt comprises accrued charges and other payables and (i) B4 B35 FE AT B S e L A JE 1 SR T LA
promissory notes. REHER-
(i)  Equity includes all capital and reserves attributable to iy HEPEALGEBAEBLZAHER
owners of the Company. AR fEE -
SEGMENT INFORMATION 6. 7EEH

The Group manages its business by both business lines and
geography. In a manner consistent with the way in which
information is reported internally to the Board, being the chief
operating decision maker, for the purposes of resource allocation
and assessment of segment performance, the Group has
presented its reportable segments under HKFRS 8 as follows:

| | 8 National Investments Fund Limited Annual Report 2013
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Notes to Consolidated Financial Statements
ERE SRR MIEE
For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

6. SEGMENT INFORMATION (CONTINUED) 6. 2EER (&)

Business segment E S

The Group operates one segment for the years ended 31 HE-_Z—=Ffr-_F——-—F+=-A=+—H
December 2013 and 2012. All of the Group’s revenue was derived EFEA AEBRKE—EHI B AEE 2K
from investment income from investments in listed securities, HEREREKRE LMESF FLTEFRE @
unlisted securities and commodiities futures contracts. Accordingly, HE é\ #) 2 B WA o Hit - AN 5 E N EE (E B
the Group does not have separately reportable segment. A2WmNLE-

Geographical information HEER

The Group’s operations are mainly located in Hong Kong and REBMZEBEBMRES K ME - K&
Singapore. The following table provides an analysis of the Group’s ZimEMISE S 2 WSS :

revenue by geographical market:

Revenue by

geographical market

RitEH 5 E Dz W&
2013 2012
—E-=% —T-—f
HK$'000 HK$'000
FHERT FHT
Hong Kong BB (45,028) 63,797
Singapore pIIE: S 2,425 (206)
(42,603) 63,591

B e AR AR 20135F 3], | |9 .
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For the year ended 31 December 2018 HZE—_FT—=F+_A=+—HBILF¥E

6. SEGMENT INFORMATION (CONTINUED) 6. PEER(H&)

Geographical information (Continued) EER (&)

The following is an analysis of the carrying amount of non-current BREEMEMEE D ZERDEE (TBIET
assets (excluding AFS financial assets and conversion options HEECHEERITRREEANE Z10KRE)
embedded in convertible notes) analysed by the geographical area RESBEITHOT:

in which the assets are located:

Carrying amount
of non-current assets

FRBEEZEESHE
2013 2012
—E-—=F —T——F
HK$’000 HK$'000
F#&T FHT
Hong Kong BB 31,166 10,563
No single customer of the Group contributed 10% or more to the AEBERMEFEREE - EPRAEE K=
Group’s revenue for both years. EH10%8k LA £ B B -
7. REVENUE 7. W=
The amount of significant category of revenue recognised during REANEECHRRESELT
the year is as follow:
2013 2012
—E—=F —T——F
HK$’000 HK$'000
F#ExT FHT
Net (loss)/gain on financial assets at RIEEREAAEBEYEZ
FVTPL (Note) CREEZ (BBR), W
FEE (H77) (47,049) 62,149
Bank interest income RITHFEWA 2 1
Interest income from AFS financial assets AL ESREE 2 FBWA 1,322 1,005
Interest income from financial assets REBREREAABEYEZ
at FVTPL DEEEZFEWA 2,425 257
Dividend income from financial assets REBRKREAAEETEZ
at FVTPL TRIEEZRBUA 697 179
(42,603) 63,591
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Notes to Consolidated Financial Statements

AR B BTSRRI

For the year ended 31 December 2013 HE-_ZT—=F+-_A=+—HILFE

7. REVENUE (CONTINUED) 7.

Note:

Net (loss)/gain on financial assets at FVTPL represented:

Equity and
debt securities
RERBHES
2013 2012
—E-=f% —E—CF
HK$'000 HK$'000

Wz (&)
Hfit:

REZREBANEBIGz2REE L (BR),/
Wan FEEAR

Commodities
futures contracts Total
AmBEEH Foh
2013 2012 2013 2012
—E-=f —E—CF —E-=f —E-C-F
HK$'000 HK$'000 HK$'000 HK$'000

T TEL TR TEL T T
Proceeds on sales HEMBIE 111,669 31,804 (148) - 111,521 31,804
Less: cost of sales i HERAR (142,368) (32,199) (183) - (142,551) (32,193)
Net realised loss on financial REGRERAEE
assets at FVTPL FIlR S REE
BEREBTE (30,699) (389) (331) - (31,030) (389)
Unrealised (oss)/gain on RERREALERE
financial assets at FVTPL FIEZEMEE
REH (FR)/
e (16,051) 62,538 32 - (16,019) 62,538
Net (loss)/gain on financial assets R EEZFEAAER
at FVTPL Jik eREE
(B#E)/ WaFE (47,049) 62,149
8. OTHER INCOME 8. EAnlg A
2013 2012
—E-=5F —ET——-F
HK$’000 HK$'000
TET AT
Sundry income FIBIA 1 1
Interest income from other receivables H A E W EIE 2 A B A 79 -
80 1

EmEEESARAT 200358 | 2|
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Notes to Consolidated Financial Statements
ERE SRR MR
For the year ended 31 December 2018 HZE—_FT—=F+_A=+—HBILF¥E

9. FINANCE COSTS 9. BMEAK
2013 2012
—E-=F —ET——F
HK$’000 HK$’'000
FER FHET
Interest expenses on promissory notes EHEBRZFERE 5,426 679
Interest expenses on securities trading BHEBE N ERX 113 -
5,539 679
10. INCOME TAX EXPENSE 10. FAEBIMAX
Current taxation BYHA B 18
No provision for Hong Kong profits tax has been made as the HRAEERBE-ZT—=F+=-A=+—H

FERBEHBEER WAL ERFENEHIE
HE -

Group incurred a tax loss for the year ended 31 December 2013.

HRAERERBEZE-T——+-_A=+—8
HFEEREFRTRRAZHEBR WU E
MEAEMEHIELBEE-

No provision for Hong Kong profits tax has been made as the
Group utilised the tax losses previously not recognised for the year
ended 31 December 2012.

FAMGHAXEFSBa hEM2EKER
ZBFEHA (&18), 87 LTEEZZDT-

The income tax expense for the year can be reconciled to (loss)/
profit before income tax per the consolidated statement of profit or
loss and other comprehensive income as follows:

2013 2012
“E-=% —2-CF
HK$'000 % HK$'000 %
TER % THL %
(Loss)/profit before income tax BRATERA (BB) /& (117,881) 30,134
Tax at Hong Kong Profits Tax rate of 16.5% REBNEH£16.5%
(2012: 16.5%) (ZZ—ZF:165% )58
2B (19,450) 16.5 4,972 16.5
Estimated tax effect on income that is not BEERVER Htﬁ EEL N
taxable in determining taxable profit BB E (632) 0.5 (208) 0.7
Estimated tax effect on expenses that are not ETERPEANE T ANHES
deductible in determining taxable profit IR E 4,038 (3.4) 1,076 3.6
Estimated tax effect of unrecognised ARRERER L BHTBTE
temporary difference (3,310) 28 (65) 0.2
Estimated tax effect of unrecognised tax losses ~ AERF BB B2 i HiB T E 19,354 (16.4) - -
Estimated tax effect of tax losses utiised AYBARBEBRAATRBYE - - (6,779) (19.2)

Tax income and effective tax rate for the year

FARBRARERHE

| 22 National Investments Fund Limited Annual Report 2013



11. (LOSS)/PROFIT FOR THE YEAR

Notes to Consolidated Financial Statements

AR B BTSRRI

For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

1. £ (BA) &F

2013 2012
—E-=F —_F—=
HK$’000 HK$'000
FERT FHEIT
(Loss)/profit for the year has been arrived FA(EER) JEFI TSR
after charging: TE S IEES:
Auditors’ remuneration ZE RN BN & 200 180
Directors’ and chief executive’s emoluments BEERTBEEME (H213)
(Note 13) 4,045 3,976
Total staff costs, excluding directors’ BETIRA (TRIEEEMHE)
emoluments 8,149 4,794
Depreciation of property, plant and equipment 1% « B &= K& @ ITE 2,871 1,769
Legal and professional fee FERREXEBR 1,663 310
Operating lease rental in respect of land and T REFEEHEERS
building 7,243 4,832
Fair value change on AFS financial assets HEEEEERRY
transferred from equity to profit or loss AMHEESREEY
NREEES 7,401 412
Impairment loss on other receivables H b BRI 2 BB 1B - 580
Impairment loss on amount due from an FE U = R BRI 2 R BB 1R
associate 4,454 -

12. NET (LOSS)/PROFIT ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The consolidated loss (2012: profit) attributable to owners of the
Company includes a loss of approximately HK$110,983,000
(2012: profit of approximately HK$30,675,000) which has been
dealt with in the financial statements of the Company.

12. ZRREE AEWS (B8E) 55

Pk

=

AARBEARLZRABRB(ZZE—ZF:
BA)BEARARUBEREANCERE ZEIE
#9110,983,000/8 7T (=& — Z F : )& 7 49
30,675,000/ 7T ) °

BiREEeARAT 00388 |23



Notes to Consolidated Financial Statements
IRE RS R
For the year ended 31 December 2018 #HE T —=F+-_A=1+—HLFE

13. DIRECTORS’ AND CHIEF EXECUTIVE’S 13. EERTHEARZM 2
EMOLUMENTS

HE_ZT—=Fr-_FT——-—F+=-A=+—H
tFEEENSENELER (ZE——F :tR)
BENTRARE ZMEHNHOT

The emoluments paid or payable to each of the seven (2012:
seven) directors and the chief executive for the years ended 31
December 2013 and 2012 were as follows:

2013 —E-=F
Contribution
Other to pension
Name of Director Fee Salary benefits scheme Total
Bie
B ne e Hitn g H ST EIHR s
HK$'000 HK$'000 HK$'000 HK$°000 HK$'000
T TiER TR TR THERT
Executive Directors YTES
Mr. Wong Danny F. AEELE - 756 1,680 15 2,451
Mr. Wu Tse Wai, Frederick (Chief Executive Officer) R F L4 (1THRAR) - 378 - - 378
M. Fong Chi Wah FEERE = 2717 = 14 291
Non-executive Directors FUTES
Ms. Yang XiaoFeng BRELL - 378 - 15 393
Independent Non-executive Directors BIFUTES
Mr. Char Shik Ngor, Stephen EHHREE - 189 - = 189
Mr. Liu Jin Bl - 189 - - 189
Mr. Wong Sin Lai (Note (j) TEERE (M) - 144 - - 144
Mr. Law Tze Lun (Note (i) BYHEE (WD) - 10 - - 10
= 2,321 1,680 44 4,045
2012 —ET——F
Contribution
Other to pension
Name of Director Fee Salary benefits scheme Total
Rk
EEfy e e Hiw A STEIfR At
HK$'00 HK$'000 HK$'000 HK$'000 HK$'000
THT T THT FHT T
Executive Directors YTES
Mr. Wong Danny F. TBRELE - 720 1,680 14 2,414
Mr. Wu Tse Wai, Frederick (Chief Executive Officer) R F R4 (1THRAR) - 360 - - 360
Mr. Fong Chi Wah FEERE - 264 - 13 277
Non-executive Directors FHTES
Ms. Yang XiaoFeng BRELL - 360 - 14 374
Independent Non-executive Directors BIFUTES
Mr. Char Shik Ngor, Stephen EHHREE - 180 - - 180
Mr. Liu Jin ZlxE - 180 - - 180
Mr. Lui Tin Nang (Note (i) BREESTE (WiEi) - 13 - - 13
Mr. Wong Sin Lai (Note (j) TEERE(M#)) - 178 - - 178
- 2,255 1,680 4 3,976
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Notes to Consolidated Financial Statements
ERE SRR MIEE
For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

13. DIRECTORS’ AND CHIEF EXECUTIVE’S 13. EERTHARZME (&)
EMOLUMENTS (CONTINUED)

Notes: Biat -

0] Mr. Wong Sin Lai resigned on 4 October 2013. () TELEER -_T—=F+ANHEHBT-

(i) Mr. Law Tze Lun appointed on 12 December 2013. iy BFHEENR-_"ZT—=F+-A+-HEZ
fFeo

(i)~ Mr. Lui Tin Nang resigned on 13 January 2012. (i) AREEER-ZE—-—F-—AT+=HEE-

During the year, there was no arrangement under which a director FRN - BEREFEREXRAERECAME 2L

waived or agreed to waive any emoluments for the year (2012: H(ZE——F 8T -

HIK$NI).

For both years ended 31 December 2013 and 2012, no HE-Z =K —F+=-A=+—H

emoluments were paid by the Group to the directors as an FEFER AEEMERES A ERN

inducement to join, or upon joining the Group, or as compensation ARG B 7 2B B B (E -

for loss of office.

The number of the directors and chief executive fell within the EERTHAR 2MeMER T
following bands:

Number of directors

EEAH
2013 2012
—EB—=F —E—_F
Nil to HK$1,000,000 = 21,000,000/ 7T 7 7
HK$1,000,001 or above 1,000,001/8 708k A £ 1 1
8 8

=

mmiRAEegRAT 00388 | 2D



Notes to Consolidated Financial Statements
IRE RS R

For the year ended 31 December 2018 #HE T —=F+-_A=1+—HLFE

14. SENIOR MANAGEMENT’S EMOLUMENTS 14. EREBAEMERBEEFHF AL
AND INDIVIDUALS WITH HIGHEST

EMOLUMENTS

(@) Five highest paid individuals (@) EfuBEHAL
The five individuals whose emoluments were the highest AARFERNANGEEHATH BFE—
in the Group for the year included one executive director HB(ZE—ZF ZR)RTES  HIN
(2012: three) whose emoluments were reflected in the SEREEMBWMERMFTISMESN 25
analysis presented in Note 13 to the consolidated financial MR HARMEALT (ZE—ZF:
statements. The emoluments of the remaining four MBaAT)ZBMEmT:

individuals (2012: two individuals) were as follows:

2013 2012
—E—=F —E——fF
HK$’000 HK$'000
FHET FHIT

Salaries and other short-term employee ¥4 & Hith 55 HiE B 4= 7

benefits 2,747 1,612
Contribution to pension scheme BIRSETEIHE R 21 14
2,768 1,626
The emoluments of the four (2012: two) individuals, included NE(ZE—ZF WMAB)E=HET
four individuals (2012: two) of senior management, with the (BEOE(ZE——F - WE) ahER
highest emoluments are within the following band: AB)zZBeERmT:

Number of individuals
A
2013 2012
—E—=F —E—_F

Nil to HK$1,000,000 £ %1,000,0007% 7T 4 2
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15.

Notes to Consolidated Financial Statements
ERE SRR MIEE
For the year ended 31 December 2013 HE-_ZT—=F+-_A=+—HILFE

SENIOR MANAGEMENT’S EMOLUMENTS 14. S EBAEMERESHF AL
AND INDIVIDUALS WITH HIGHEST (&)
EMOLUMENTS (CONTINUED)

(b) Senior management of the Company (b) AABZEREEE

The emoluments of the senior management of the Company ARAREBREREZMESAR T
are within the following band:

Number of individuals

AR
2013 2012
—E-=F —E—_F
Nil to HK$1,000,000 Z 21,000,000/ 7T 4 2
During the year, no bonus was paid to the five highest paid FRN BEOAEBRIUERFTALTE
individuals of the Group (2012: Nil). No emoluments were ML (ZE—ZF &) AEEHE
paid by the Group to any of the five highest paid individuals MAEMNESHFALTZFMESEAMAR
as an inducement to join, or upon joining the Group, or as a SECRESIEHBREE(ZE—ZF:
compensation for loss of office (2012: Nil). /) o
DIVIDEND 15. R E
The directors of the Company do not recommend the payment of AR EETEBRNEBEZE_E—=F+=
a dividend in respect of the year ended 31 December 2013 (2012: R=+—BILEEZRE(ZZE—Z_F:T#
HKS$Nil). JE) e

HRIEERE S ER AT 2013F 3R |27 I
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Notes to Consolidated Financial Statements
IRE RS R
For the year ended 31 December 2018 #HE T —=F+-_A=1+—HLFE

16. (LOSS)/EARNINGS PER SHARE

The calculation of the basic and diluted (loss)/earnings per share
attributable to owners of the Company is based on the following
data:

16. 3K (BE) BF

ARRFEBEAREZEREAREE (BE)
/BN T BE M E -

2013 2012
—EB—=F —E—_F
(Loss)/earnings HK$’000 HK$’000
(B8]) &R FERT FHET
(Loss)/earnings for the purpose of basic and ATEEREAREE (FE)
diluted (loss)/earnings per share BRNSHAZ (BR) /BT (117,881) 30,134
2013 2012
—E—=F —E—_F
Number of shares ’000 '000
BB EE T TFhx
(restated)
(#e=5))
Weighted average number of ordinary shares =+ E SR EA & #EE (E518)
for the purpose of basic and AFERA 2 L@ NEFHE
diluted (loss)/earnings per share 265,402 221,119

The weighted average of ordinary shares for the purpose of
calculating basic loss per share for the year ended 31 December
2013 have been adjusted for the effects of both placing and
rights issue completed on 28 June 2013 and 3 September 2013
respectively (2012: adjusted for the effect of share consolidation
completed on 27 March 2012). The rights issue has been reflected
retrospectively by restating the opening weighted average number
of ordinary shares at 1 January 2012.

For the years ended 31 December 2013 and 2012, the
Company’s outstanding share options and warrants were not
included in the calculation of diluted (loss)/earnings per share
because the effects of the Company’s outstanding share options
and warrants were anti-dilutive.
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17. PROPERTY, PLANT AND EQUIPMENT

17. M¥E -BERRE

Notes to Consolidated Financial Statements

AR B BTSRRI

For the year ended 31 December 2013 BE-_ZT—=F+_-A=+—HIFE

7] 20135 %R |29 -

The Group NE
Furniture
Leasehold and Office Motor
improvement fixtures  equipment ~ Computer vehicles Yacht Total
HEXE HAREE BLERE B RE 1A Bit
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FEx FEx TER FEx FEx TER
At cost BHA
At 1 January 2012 RZB-—£—-f—H 2,001 2,038 267 450 1,780 - 6,536
Additions £5 3,343 13 34 33 - - 3423
Disposals HE (2,001) - - - - - (2,001)
At 31 December 2012 and 1 January 2013 R -Z——%+-A
=+-8k
“F-=5-A-8 3,343 2,051 301 483 1,780 - 7,958
Additions £ 205 74 173 200 3,783 - 4,435
Acquisition from subsidiaries (NGl - - - - - 24,500 24,500
At 31 December 2013 R-T-ZF
+-A=t-8 3,548 2,125 474 683 5,563 24,500 36,893
Accumulated depreciation 2EIE
At 1 January 2012 W-Z-—F-F-A 1,507 679 155 443 89 - 2,873
Charge for the year FAXH 1,012 341 51 9 356 - 1,769
Written back upon disposal HERER (1,786) - - - - - (1,786)
At 31 December 2012 and 1 January 2013 R =Z——%+— 7
=+-Ak
—T-=%-f-AH 733 1,020 206 452 445 - 2,856
Charge for the year FAZH 1,139 178 74 60 603 817 2,871
At 31 December 2013 R_E-ZF
+-A=t-8 1,872 1,198 280 512 1,048 817 5727
Net book value REFE
At 31 December 2013 R-E-=%
+=A=t+-8 1,676 927 194 171 4,515 23,683 31,166
At 31 December 2012 WZE-ZF
+-A=t-8 2,610 1,031 % 31 1,335 - 5,102
BRIEEESBRY
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For the year ended 31 December 2018 #HE T —=F+-_A=1+—HLFE

17. PROPERTY, PLANT AND EQUIPMENT
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17. % BERRHE (&)

(CONTINUED)
The Company AN
Furniture
Leasehold and Office Motor
improvement fixtures  equipment Computer vehicles Total
HE#E BRREE BLERE Bl AE At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET  THR Fax TR FEx  TER
At cost BRA
At 1 January 2012 R-F-—%—f—H 2,001 2,038 267 450 1,780 6,536
Additions b 3,343 13 34 33 - 3,423
Disposals HE 2,001) - - - - (2,001)
At 31 December 2012 and 1 January 2013~ R-ZE——F+_f
=+-Bk
—ET-=%—-f-H 3,343 2,061 301 483 1,780 7,958
Additions 1Es 205 74 173 200 3,783 4,435
At 31 December 2013 RZFE—=F
+-A=1+—8 3,548 2,125 474 683 5,563 12,393
Accumulated depreciation REHE
At 1 January 2012 RZZ——%—F—H 1,507 679 155 443 89 2,873
Charge for the year FAZH 1,012 3 51 9 356 1,769
Written back upon disposal HE R (1,786) - - - - (1,786)
At 31 December 2012 and 1 January 2013~ R-Z——F+_-H
=t-Bk
“E-=%-f-H 783 1,020 206 452 445 2,856
Charge for the year FREE 1,139 178 74 60 603 2,054
At 31 December 2013 RZE—=%
+-A=1+—-H 1,872 1,198 280 512 1,048 4910
Net book value BREFE
At 31 December 2013 R=%-=%
+=A=+-H 1,676 927 194 17 4,515 7,483
At 31 December 2012 R-Z--%
+-A=+—-H 2,610 1,031 95 31 1,335 5,102
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rRE SRR

For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

18. INTERESTS IN SUBSIDIARIES

18. RHIEB ARl 2 ==

2013 2012
—E—=F —E—_F
HK$’000 HK$'000
FHT FHBT
The Company NN
Unlisted investment, at cost JELEMIRE KA - -
Amounts due from subsidiaries FEUR BT B X R R IE 120,559 55,239
Less: Impairment loss recognised in respect & - SLHI B A G R R B HER 2
of advances to subsidiaries AR (13,457) (7,500)
107,102 47,739
Amount due to a subsidiary FER B A R 5RIE 1,161 1,161

The movement of provision for impairment loss on amounts due
from subsidiaries are as follows:

FEY B R BB B EBEREEESH T :

2013 2012

—E—= —E——F

HK$’000 HK$'000

THET FHIT

At the beginning of the year REF] 7,500 7,500
Impairment loss recognised BRI EEE 5,957 -
13,457 7,500

The carrying amounts of amounts due from subsidiaries are
reduced to their recoverable amounts which are determined by
reference to the estimation of future cash flows expected to be
generated from the respective subsidiaries.

The amount(s) due from/(to) subsidiaries are unsecured, interest-
free and have no fixed terms of repayment. In the opinion of the
directors of the Company, the Company will not demand/(call) for
repayment within one year from the end of the reporting period and
are therefore considered as non-current.

FE U P 8 A R SRIA 2 PR E 2 BB D = E AT UL Al
SR D2REHZMBARELEZRKRRAS
MEZ At MERE -

Y,/ (MNBRARREDR/ERR 28
REBEEEERB - ARAREZRL ARAT
ERERPREA —FARAER (HRELHE
& HIRREIERD

BREEeARAT 201385 | 3|
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IRE RS R
For the year ended 31 December 2018 #HE T —=F+-_A=1+—HLFE

Proportion of
nominal value of paid-up

18. INTERESTS IN SUBSIDIARIES 18. RB AR 2= (&)
(CONTINUED)
Particulars of the Group’s subsidiaries as at 31 December 2013 R-ZT—=F+-_A=+—H AEBZKHE
are as follows: NI S UNNE

Place of incorporation Fully paid capital and proportion of voting
Name of subsidiary or operation Class of share share capital power held by the Company Principal activities
ANRFEHERAHE
HE D= AR AR E R BHRRE LB R R E LB TEER
Directly Indirectly
B i
Top Flame Investments Limited  British Virgins Islands Ordinary USD$1 100% - Investment holdings
(“Top Flame”)
Top Flame Investments Limited ~ EBE 7 EHE LiEAR E 100% - REER
([Top Flame |)
Shine Full Capital Limited British Virgins Islands Ordinary USD$1 100% - Investment holdings
(“Shine Full’)
Shine Full Capital Limited KERUES Lk e 100% - REZER
(TShine Full 1)
Victory Eternal Limited British Virgins Islands Ordinary USD$1 100% - Investment holdings
(“Victory Eternal’)
Victory Eternal Limited EABRUHS Lak E 100% - RBEER
([Victory Eternal | )
Chance Luck Holdings Limited  British Virgins Islands Ordinary USD$1 100% - Investment holdings
(“Chance Luck”)
Chance Luck Holdings Limited ~ EBEZEE Lk e 100% - REER
([ Chance Luck | )
Top Onward Development British Virgins Islands Ordinary USD$1 100% - Investment holdings
Limited (“Top Onward”)
Top Onward Development EEEURE LAk E 100% - REAZR

Limited ([Top Onward |)
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For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

18. INTERESTS IN SUBSIDIARIES 18. RMIE AT 2R (&)

(CONTINUED)
Particulars of the Group’s subsidiaries as at 31 December 2013 RZE—=F+ZA=+—H KEEZKEB
are as follows: (Continued) AREIFBOT: (&)
Proportion of
nominal value of paid-up
Place of incorporation Fully paid capital and proportion of voting
Name of subsidiary or operation Class of share share capital power held by the Company Principal activities
ARRFSARRAEE
WEL= LR AR R R 135 BHRRA AR R ERE LB TEER
Directly Indirectly
H# &
Gold Full Corporate British Virgins Islands Ordinary USD$1 100% - Investment holdings
Development Limited
(“Gold Full’)
Gold Full Corporate KBRS LR 1%L 100% - REER
Development Limited
([Gold Full])
Sea Hero Investments Limited British Virgins Islands Ordinary USD$1 - 100%  Investment holdings
(“Sea Hero”)
Sea Hero Investments Limited ~ EBEZHE LER S - 100%  HEER
([SeaHero )
National Investments Fund (HK) ~ Hong Kong Ordinary HK$1 100% - Investment holdings
Limited ("NIF (HK)")
ERERRELZSERAR  BE TRk 1B 100% - REAZRK
(TE#ER])
Prima Power Limited Hong Kong Ordinary HK$100 - 100%  Investment holdings
(*Prima Power”)
Prima Power Limited 90 LAk 100/ 7T - 100%  BEZER
(TPrima Power |)
A aEssRAT 0355 |33
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For the year ended 31 December 2013 HE—_ZT—=F+-_A=+—HIFE

19.

INTEREST IN AN ASSOCIATE

10. REEE N T 2R

Details of the Group's interest in an associate is set out below: AEBRBE AR 2 BRAFBEHINWT
2013 2012
—E—= —T—_F
HK$’000 HK$’000
FHT FAT
Cost of investment in an associate B N B 2 IR E KA
— Unlisted —3JELEm™ 23 23
Share of post-acquisition loss and other B R EE R 2
comprehensive income, net of dividends MR B WA B
received
— Unlisted (Note (ij)) — 3k £ (Hata)) (23) (23)
Amount due from an associate (Note (j)) FE M B N R SRIE (BT aE3)
- Unlisted —JEEm™ 5,977 5,977
Share of post-acquisition loss and FEME YRS R e R E 2 s
other comprehensive income, net of B E WS
dividends received
— Unlisted (Note (i) —3JE LT (HaE) (1,523) (516)
4,454 5,461
Impairment loss on amount due from FEUE SRR FRIEZ
an associate (Note (i) BEEE ( /f/f A2 (i) ) (4,454) -
- 5,461
Notes: Hiat -
)  The amount due from an associate is unsecured, interest- () AN mlﬁﬂﬁ%ﬂﬁﬁ %%&%ﬂi

(i)

free and has no fixed terms of repayment. In the opinion of
the directors of the Company, the Company will not demand
repayment within one year from the end of reporting period and
are therefore considered as non-current.

On 14 November 2011, Chance Luck, a wholly-owned
subsidiary of the Group, has entered into an agreement with Rui
Shing Holdings Limited, and Long Holdings Limited to establish
Tumas Holdings Limited (“Tumas Holdings”), incorporated
under the laws of British Virgin Islands. The principal activities
of Tumas Holdings and its subsidiaries are development and
manufacturing of yacht. The investment cost amounted to
approximately HK$23,000 and the Group’s share of loss of
an associate for the year 31 December 2011 amounted to
approximately HK$23,000.

In the opinion of the directors, the amount due from an associate
form part of the Group’s net investment and the Group’s share
the excess part of loss of an associate for the years ended 31
December 2013 and 2012 were amounted to approximately
HK$1,007,000 and HK$483,000 respectively.
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TREE-ZT——F+A=1+T—HILFE
ARER B e & A R 2 B518 4923,0008 7T ©

%%;wﬁl F%é—i_zi&—f_-i
+—A=+—RHIEFE EBREEQA IE
BAEEFREY —H5H ﬁﬁﬂ:%lﬂﬁ
&N AR 2B E D 9 Rl A491,007, ooo/%sf
7T K% 483,000 JT °



|
|
€~

19.

0000 ©

Notes to Consolidated Financial Statements

AR B BTSRRI

For the year ended 31 December 2013 #HZE T —=F+_A=+—HILtFE

INTEREST IN AN ASSOCIATE
(CONTINUED)

Notes: (Continueq)

(iii) The carrying amount of amount due from an associate is
reduced to its recoverable amount which is determined by
reference to the estimation of future cash flow expected to be
generated from the associate.

Details of the Group’s associate which are held indirectly by the
Company at 31 December 2013 and 2012 are as follows:

19. REEE QT 2=

(%)

Wrat - (%)

(i) FEREBERRFAEIIRESERSEEAR
Ol H2REBAZHE RREEZRR
REMEB 2 AT MEE

RIE—=FRZF—_F+-A=+—HH
ARARIREEFBEZAESBBE AR ZF1E0

e
Proportion of
Principal Class of nominal value Proportion
Name of Form of Place of Fully paid place of shares of issued share of voting  Principal
associate entity incorporation share capital operation held capital held power held  activity
g 81T Firis
BENFER RS ZEMR AL B BRRRA TEEENY FREROERN RAEERAH FRLEA  TEER
Tumas Holdings Incorporated British Virgin Islands  US$10,000 Hong Kong Ordinary 30% 30% (Note () Investment
holdings
Tumas Holdings AL RBRUHESE 10,000% 7T & ESEh 30% 0% (M) BRELZK
Note: B it

(@) The Group holds 30% of the issued share capital of Tumas
Holdings. One out of the five directors of Tumas Holdings is
also a director of the Company. The directors of the Company
consider that the Group does have significant influence over
Tumas Holdings and it is therefore classified as an associate of
the Group.

Summarised financial information in respect of the Group’s
associate is set out below. The summarised financial information
below represents amounts shown in the associate’s financial
statements prepared in accordance with HKFRSs.

The associate is accounted for using the equity method in these
consolidated financial statements.

(@ A% # A Tumas Holdings 2 30% 2 2 17 %
A e Tumas Holdings E B & EM H A — & IR
RARREZ ARAEERA ANEEY
Tumas HoldingsE EAF £ ) - At i§ E 558
BAREEZHENF

ERASEBRZRARZHMBERBERIIM
T TXMIZHBERMBARE SRR
BREEMBREENGRZVMBBRATE

B N R A S G AR AL A M5 R

2m3$¢&|35
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For the year ended 31 December 2018 #HE T —=F+-_A=1+—HLFE

19. INTEREST IN AN ASSOCIATE 19. REEENTI 2= (&)
(CONTINUED)
Tumas Holdings
Year Year
2013 2012
—E-=F —EF——%F
HK$’000 HK$’000
FEx FHBT
Current assets TENE E 10,100 9,737
Non-current assets EREEE 1,656 4,200
Current liabilities mEAE (2,545) (273)
Non-current liabilities EREEE (12,000) (12,000)
Revenue Uiz - -
Loss from continuing operations REBEREXKBE (5,360) (1,727
Post-tax loss from discontinued operations 4% |F & & ¥ BB T LB - -
Loss for the year FAEE (5,360) (1,727)
Loss attributable to the Group AEEEEEE (1,608) (518)
Other comprehensive income FREMEEEE
for the year 2,004 120
Other comprehensive income AEEESE M2
attributable to the Group 601 36
Dividends received from F YR & N FIE 2 iR B

the associate for the year - -

| 36 National Investments Fund Limited Annual Report 2013
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(CONTINUED)

Notes to Consolidated Financial Statements

AR B BTSRRI

For the year ended 31 December 2013 HE-_ZT—=F+-_A=+—HILFE

Reconciliation of the above summarised financial information to the
carrying amount of the interest in an associate recognised in the

consolidated financial statements:

19. REFE QT zEm (F)

LB B ER MR AR E M HRRAAERR
BMERNF 2R ZRASRZEEK:

2013 2012
—E—Z=fF T
HK$’000 HK$'000
FBxT FAT

Net liabilities attributable to the owners of

ZEE N EIEA A

the associate FaE (5,075) (1,719)
Proportion of the Group’s ownership 7K & [E 7 Tumas Holdings 2
interest in Tumas Holdings AR LB 30% 30%
Share of post-acquisition loss and other FEME YRS R 1B R K b 2 e
comprehensive income, net of dividends EHBREWARE
received (1,523) (516)
Amount due from an associate JE UL H & A B FIA 5,977 5,977
Impairment loss on amount due from FEUE &R R FRIEZ
an associate R EEE (4,454) -
Carrying amount of the Group’s interest 7 22 E 7 Tumas Holdings 2.
in Tumas Holdings X VEEAE - 5,461
20. AVAILABLE-FOR-SALE FINANCIAL 20, Tt HESREE
ASSETS
2013 2012
—E—=F —ET——F
HK$’000 HK$'000
FET FHET
The Group &
Unlisted securities FELTHES
- debt securities — (BB = 15,638
— equity securities — AN FE 3 41,892 42,413
41,892 58,051
Analysed for reporting purposes as: E2MEMDTA:
Non-current assets ERFEE 41,892 42,413
Current assets ENVEE = 15,638
41,892 58,051

=

prazegpamongs 13/ R
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For the year ended 31 December 2018 #HE T —=F+-_A=1+—HLFE

20. AVAILABLE-FOR-SALE FINANCIAL 2. fHRHEEESHEE (&)
ASSETS (CONTINUED)
2013 2012
—EB-—=F —E—_F
HK$’000 HK$'000
FE T FET
The Company N |
Unlisted securities JEFTEA
— debt securities — B ES _ 15,638
Analysed for reporting purposes as: HEREMDITE:
Current assets MEVEE - 15,638
- 15,638
The following is a list of AFS financial assets as at 31 December LWTARZZE—=FR-_F——-F+=A
2013 and 2012: =t—HZzAHEESRMEEDK:
Proportion Net assets
share capital  attributable to
owned asat the Group as at As at As at
31 December 31 December Costof 31 December 31 December
Name of equity/debt securities 2013 2013 investment 2013 2012
R-B-=F RIB-=F
+t=A=t-8 +=A=t-8
e AREEGZ R-B-=§ R-Z—-F
BE/BEES LB BREABS EEFE REME +=A=t-B T-A=t+—H
(%) HK$'000 HK$'000 HK$'000 HK$'000
(%) TR TR THER THEL
Equity securities issued by: AT ARBITZRAES
~ HEC Capital Limited (‘HEC") (Note (i) —HEC Capital Limited ([HEC | )
(hii) 0.92 53,346 49,283 41,892 42,413
- Upperclass Developments Limited —Upperclass Developments Limited
(“Upperclass’) (Note (i) ([Upperclass |) (7)) 30 35,947 - - -
Debt securities issued by: DT ARBITZERES:
- Premium Castle Limited (“Premium Castle”) —Premium Castle Limited
(Note (iv)) ([Premium Castle | )
(Hiihy)) N/A RiEf NATER 17,000 - 15,638
41,892 58,061
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20. AVAILABLE-FOR-SALE FINANCIAL
ASSETS (CONTINUED)

20. AItHESMEE (&)

Notes: /’WLE .

@

(i)

(i)

The unlisted equity securities and unlisted debt securities that
are measured at fair value are classified as Level 3 fair value
measurement. The fair value of unlisted equity securities is
estimated by applying price-to-book ratios for similar listed
companies and adjusted to reflect the specific circumstance of
the investments. The fair value of debt element of the unlisted
debt securities is calculated based on the present value of
contractually determined stream of future cash flows discounted
at the required yield, which was determined with reference to the
credit rating of the issuers of the unlisted debt securities and the
maturity terms. The effective interest rate is nil (2012: 14.10%).

Unlisted equity securities that do not have a quoted market
price in an active market and the range of reasonable fair value
estimates is significant and the probabilities of the various
estimates cannot be reasonably assessed, such unlisted equity
securities are measured at cost less any identified impairment
losses at the end of each reporting period.

HEC is an exempted company incorporated in Cayman Islands
with limited liability on 11 April 2012. It is principally engaged
in investment holding. After forming the HEC, there was a
capital reorganisation among HEC, Cordoba Homes Limited
(“Cordoba”) and Hennabun Capital Group Limited (“HCG”) (“the
Reorganisation”). During the Reorganisation, the Group received
the same number of equity securities in HEC in exchange for
the equity securities in Cordoba and HGC. The Reorganisation
was completed on 30 April 2012. On that date, the Group
held 1.30% equity interest of HEC which directly and indirectly
owned 100% equity interest of Cordoba and HCG respectively.
No dividend was entitled to the Group for the year ended 31
December 2013 (2012: HK$NIl).

On 8 April 2013, Top Onward, a wholly-owned subsidiary of the
Group, has entered into an agreement with Mr. Li, a shareholder
of Upperclass which incorporated under the laws of British Virgin
Islands, in relation to the acquisition of 30% equity interest and
the transfer of contractual right to receive an other receivable
owed by Upperclass. This resulted in an indirectly held of
approximately 16% equity interest in Hua Tong International
Leasing Co., Limited (“Hua Tong”), incorporated in the People’s
Republic of China. The principal activities of Hua Tong are
financial leasing. The investment cost and other receivable
amount to HK$234 and approximately HK$40,800,000
respectively, and the transaction was completed on 30
December 2013. The Group is unable to exercise significant
influence over Upperclass and Hua Tong as they do not have the
power to appoint any of its director and do not participate in its
policy-making processes.

U

(i

(i)

BAREBENEZIELTRAFTFRIELT
B EEPBEAFIMLANEENE I L
TMRABHFZ ARBEEREN ETRARZT
BREMGE WIEHFARURMRIEE 25 E1B
e EMEBEHBBHD 2 ANEBET
RO E B3R R B IR 2 R RIS R ZLER
SREFE HERRHLEF LHEES
HFEITANZEEFLE R FHMET - EEA
RAEE(ZFE—_F:1410%) °

-

AAFE £ T RN RE S 3 R BB T 45 E3R(E
BEAAEEMFZEEBEZRTEAEN
EZEMGE 2 AN RIRE 2 WKL
AR BRI EBETE-

HECAR -—E——FWMA+—BRHASH
SR 2 EREERAR -EEBHE
B PERR ° AR HECTHS ' HEC - REEREAS
MR A& ([ ]) K& Hennabun Capital Group
Limited ([HCG J ) #1TR% A 848 ([E4]) -
REHBRRE  AEEESHR S E ZHECHK
REHNAZBIRERHGCZ A E S - B4
BER-_Z——FmMA=+H=K-RA &
& E # AHECZ1.30%% # - MHECH Bl &
2 R B RERHCGZ 100% % - £ =
T+ _fA=1+—RHILFE KEH
BmERRRE (ZT——F T%x) -

R_E—=ZFNANB - AEBZ2EK
J& 2 &) Top OnwardE2 Upperclass (1R & % &
BRABEREEIMRLIZ AR BRRELE
I — 1D ek - WA A B UK Upperclass 2
30%% 1 % #2 3% W BX Upperclass#s K 7 5 —
SRKFBEZAOEN WEBHEERE
ERPEBRBEERAT ([EFERE] RPEA
RAR B F M A Z A R)) 4916% A 4 - 2
B ETBEBAMEME - WERA R HAb
JE U FXIE 9 Bl £2347% Tt K 4940,800,000/8
T MRSGERZE—=F+-A=F+H%
X - i M Upperclass & % i@ 1 & (T H T {q]
EX NESEIRRAE AEE&EEY
Upperclass R ZERBITHEEARFZE S o

AnianegRAT 01388 | 39
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For the year ended 31 December 2013 #HZEZZT—=F+-_A=+—HILFE

20. AVAILABLE-FOR-SALE FINANCIAL
ASSETS (CONTINUED)

Notes: (Continueq)

(V)

On 14 October 2010, the Group subscribed a convertible
note issued by Premium Castle (“Premium Castle CN”) with
a principal amount of HK$27,000,000 with interest at 2% per
annum with maturity of three years from the date of subscription.
Full conversion of the Premium Castle CN will result in
conversion into 19.59% of ordinary shares of the issued share
capital of Premium Castle as of the conversion date. Premium
Castle and its subsidiaries are principally engaged in investment
holding, securities brokerage and financial advisory.

The fair value at initial recognition of the debt element of
the Premium Castle CN and conversion option element
of the Premium Castle CN, amounting to approximately
HK$25,675,000 and HK$1,325,000 respectively, are measured
in accordance with HKAS 39. Premium Castle CN was expired
on 13 October 2013 and the outstanding debt element of
approximately HK$18,208,000 was reclassified to other
receivable (“Loan Receivable”) and the Loan Receivable incurred
an interest at 2% per annum. Please refer to Note 23 for details.

As the maturity date of Premium Castle CN fell on 13 October
2013, Premium Castle and the Group have agreed to settle
the Loan Receivable by entering into a new subscription
agreement (“Subscription Agreement”) on 24 December 2013
and subscribe a new convertible note issued by Premium
Castle (“New Premium Castle CN”) with principal amount
of HK$18,600,000, which comprise principle amount and
outstanding interest of HK$17,000,000 and approximately
HK$1,600,000 respectively from the outstanding Premium
Castle CN. The completion of the subscription took place on 25
February 2014. Details of the Subscription Agreement were set
out in the Company’s announcement dated on 24 December
2013.

As at 31 December 2013, the Premium Castle CN was
reclassified to other receivable and the cumulative loss on
Premium Castle CN previously recognised in AFS financial
assets equity reserve was reclassified to profit or loss of
approximately HK$1,209,000. As at 31 December 2012,
the principal amount of the Premium Castle CN was
HK$17,000,000. There was no disposal or redemption during
both the years ended 31 December 2013 and 2012. No
dividend was entitled to the Group during the year ended 31
December 2013 (2012: HKS$NIl).
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20. AItHESMEE (&)

Wiz (&)

(iv)

R-E—ZEF+A+THB AEERER
Premium CastleffT 17 7K € %8 /27,000,000
BTz AT R ZE & ([Premium Castlen] #2i%
ZR) CRFFNREFE - RREAHE
5 = F /@ m ° 2 i # Premium Castler] #
J% 22 4% % 38 B 83 2 A Premium Castlef? & #2
HHIE 217 IR RN 19.59% % 3@ A% » Premium
Castle R EWB AR EZRFREER  FH
1ae MBS EE A o

Premium Castler] 2IE 2 2 B LoD K
Premium CastleR] 2 J% 22 1 #2 #8428 55 10 9]
FREREE Z A (EE S BI%25,675,0007 7T
1,325,000 7T - ThiRIEE A 5T 2ERI5E39
5% =+ 8 o Premium CastleAI IR ZH 2 RN =
T—=F+A+=HEH KEEEHHH
#918,208,0007 7T B E#1 0 $8 = H fth JE U 3K
B ([EKRER])  mEKRERTIEFFE2
[E&T B - BB 2R 728 -

i FAPremium Castle ] R ZHEE R =&
— =%+ A+ =8 %5 % Premium Castle
BAEBREN-_ZE—=F+-A =+
Bl ¥ RERE ([REHE])  LEE
W & 7 - I 52 B Premium CastleFfr 217 & &
A 418,600,000/ 7T 2 ¥ o] AR Z 4% (57
Premium Castlef[ 2l Z4&|) - B AR S 5
B +E R 7 # # Premium Castled] # i Z &
2 7K 4 E817,000,0007%5 7T & A 8 38 | 8 4
1,600,0008 - RBEBEN T —NF— A
ZtHRARK - REBZFBHANEAAAHE
BHAE-—ZT—=F+_A-F+WHZAER-

R-ZZE—=F+=-FA=+—H " Premium
CastleP] #2 i8 FHR B E3# 5 5 = E b FE UK
T8 » i Premium CastleR] #2 i& Z2 #5 LA 4 73 /]
HHUESHMEERAREERERZ RiTEE
#91,209,0008 TEEFM D BEEBH -R=T
—_— %+ = A =-+—H8 " Premium Castler]
B R 2 A © 8 417,000,000 70 - R E
2T =FK-_ZT——F+=-A=+—H
HFEYTELERER - REE - —=F
+ZA=+—HLLFE AEEERERRK
B(ZZE—=ZF: %) -
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For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

20. AVAILABLE-FOR-SALE FINANCIAL
ASSETS (CONTINUED)

Notes: (Continueq)

\Y

On 17 and 18 April 2013, the Group subscribed a convertible
note issued by Celebrate International Holdings Limited
(“Celebrate”) (collectively referred as “Celebrate CN”) with
principal amounts of HK$15,000,000 and HK$10,000,000
respectively. The Celebrate CN is with zero coupon interest and
maturity of six years from the date of subscription.

The fair value at initial recognition of the debt element of
the Celebrate CN and conversion option element of the
Celebrate CN, amounted to approximately HK$24,988,000
and HK$12,000 respectively, are measured in accordance with
HKAS 39.

On 28 August 2013, the Company disposed the Celebrate
CN at a consideration of HK$10,000,000. The difference was
recognised as loss on derecognition of AFS financial assets.

The following is the analysis of fair value change of AFS financial

assets that are measured at fair value for the years ended 31
December 2013 and 2012:

20. AItHESMEE (&)

Wiz (&)

W)

R-E—=FWA+tBAE+NB &&
ERERBRERER)ERAA (M8
) FTEE 1T AR & 585 Bl A15,000,0007% 7T &
10,000,000 L2 PI R R (5B A [ B
ARRER]) BRI BERERITRE
I RS B HARR AT /S EIHR -

BRI EE  EH B0 RER AT RS
BERERSONISEREZ A EESD B
#924,988,0007% 7T [ 12,000 7t iR IE &
Bt ER B3R HE -

RZZE—=FN\A=-1+\B ARQRIEHE
BRI E - R {E/410,000,00078 7T - Z=
HOERBRIERITHREESHREEZES

8o

UWTEBEE_TE—=FF_ZFT——F+—-A
=+ HLEFEBRAABEFEZAIHLEES
BMEEZAABEEZEHSIN:

Change in fair value
during the year ended

RBETIHHLFEZ
RABEERD
31 December 31 December
2013 2012
—E—= —E——F
t=A=+-H t+t=—A=+—"H
Name of unlisted equity/debt securities HK$’000 HK$’000
FLITRE EHERFEE FTHERT FAET
Unlisted equity securities issued by: AT ARIEITZIE L MIRARE L
— Cordoba — = - 8,166
-HCG —HCG = (664)
—-HEC —HEC (521) 6,871)
Unlisted debt securities issued by: IUTARTZIE L MERES:
— Premium Castle —Premium Castle 2,335 2,685
— Celebrate ] (8,611) -

e

BRIRERESARA

T 20135 3K |4|
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21. CONVERSION OPTIONS EMBEDDED IN

CONVERTIBLE NOTES
The Group and the Company

Conversion options embedded in convertible notes represented
the conversion options element of the convertible notes subscribed
by the Group and are measured at fair value using the binomial
option pricing model at initial recognition and at the end of each
reporting period. The debt element of the convertible notes is
classified as AFS financial assets.

As explained in Note 20 to the consolidated financial statements,
the Group subscribed Celebrate CN during the year ended 31
December 2013 and amount of approximately HK$12,000 was
recognised as conversion option embedded in convertible note
which was measured at fair value at initial recognition. The Group
subscribed Premium Castle CN and Unismart CN during the
year ended 31 December 2010 and amounts of approximately
HK$1,325,000 and HK$397,000 were recognised respectively as
conversion options embedded in convertible notes which were
measured at fair value at initial recognition.

The Group disposed Celebrate CN on 28 August 2013 and the
carrying amount of the conversion option embedded in Celebrate
CN was approximately HK$70,000 at that date. For the year ended
31 December 2012, the Group disposed Unismart CN on 26
September 2012 and the carrying amount of the conversion option
embedded in Unismart CN was zero at that date. At 31 December
2012, the carrying amount of conversion option in Premium Castle
CN is zero.
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RREBRAG2RRERZACEEASEA
Z-R=—ZFE—=—F+=HF=+—H"Premium
Castle R EBERN G 7 RREZFEASER

S
=



. FINANICAL ASSETS AT FAIR VALUE
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The Group and the Company
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For the year ended 31 December 2013 HE-_ZT—=F+-_A=+—HILFE

RESREAABEIRZEH

2012
T
HK$’ 000
FHBT

Held-for-trading:

Equity securities, at fair value

22,
BE

EEEREAF
2013
—EB-=F
HK$’000
FHERT

BEEE:

BAES  mAREE

~ listed in Hong Kong —REBLM 58,318 160,445
Debt securities, at fair value BERES HAAEE
— listed in Singapore —RET N 10,150 22,845
Commodities futures contracts, at fair value AmiEAL BANER
— overseas — /&5 32 -
68,500 183,290

The following is a list of the held-for-trading investments as at 31

December 2013:

Equity securities listed in Hong Kong:

Name of equity securities

N Eac

Mascotte Holdings Limited

EHEREARAF

New Island Development
Holdings Limited

MNERERARART

BRENR:
RBEE LT ZBRARS

NTARZE—=F+-A=+—HZ#HEE

Place of Net (liabilities)/
incorporation assets
and kind of Number of Interest  attributable to Cost of Fair Change in
legal entity shares held held the Company investment value fair value
AT} Y
R 3 B (&) /
EEERER FisRG#E s BEFE REMA DMAEE DAEEESD
(%) ’000 HK$'000 HK$'000 HK$'000
Tr TEL FER FER
|
Bermuda, limited 200,000,000 1.4862 HK$(9,078) 18,063 24,600 6,537
liability company ordinary
shares
BRE BERRA 200,000,000 B #(9,078)
REBR
Bermuda, limited 67,436,000 2.5302 HK$12,732 55,298 33,718 (21,580)
liability company ordinary
shares
BRE BERRA 67,436,000 812,732
RERR

=
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22. FINANICAL ASSETS AT FAIR VALUE 22 NEmREAABEIKRZEH
THROUGH PROFIT OR LOSS gE (&)
(CONTINUED)
The Group and the Company (Continued) AEEBREAAT (&)
Debt securities listed in Singapore: RETINE L 2 BB ES
Place of
incorporation Net assets
and kind of Number of Interest  attributable to Cost of Fair Change in
Name of debt securities legal entity bonds held held the Company investment value fair value
TR LR AR ELE
EREFER EEERER FEESHE Fr s BERE REME AMERE AAEEERD
(%) ’000 HK$'000 HK$'000 HK$'000
Tr TERT TER TER
Renhe Commercial Holdings Cayman slands, 2,000,000 NA NA 11,158 10,150 (1,008)
Company Limited limited liability bonds
company
AREEERERRR REHE BRAA 2,000,000 TR TR
hEs
Commodities futures contracts — overseas: EmmAEAELH—F:
Number of National
contracts value Fair value
Nature of commodities mmtE EHEA HE AREE
HK$’000 HK$’000
TR FET
NSI/Silver NS/ A iR 1 787 32
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For the year ended 31 December 2013 HE—_ZT—=F+-_A=+—HILFE

THROUGH PROFIT OR LOSS

(CONTINUED)

The Group and the Company (Continued)

The following is a list of the held-for-trading investments as at 31

December 2012:

Equity securities listed in Hong Kong:

Name of equity securities

BAEsAR

Place of

incorporation

and kind of Number of Interest
legal entity shares held held
BRUIAVE DS

AEEBRE Friskin g B PR R o
(%)

RESRBRAABEIKZEH®
EE (&)
FEBERADE (&)

UWTNER-_ZE——F+_-_A=+—HZ#EEE
BEIREYIEK:

Eagle Ride Investment

Holdings Limited

ENREBRERAR

Mascotte Holdings Limited

BHEREBRAT

Willie International Holdings Limited

BHERERARAT

Freeman Financial Corporation
Limited

RECEERARAT

Cayman Islands, 5,000,000 0.3065
limited liability ordinary shares
company
REHS BRAF 5,000,000
@ik
Bermuda, 2,968,750 0.6754
limited liability ordinary shares
company
BRE FRAF 2,968,750
@ik
Bermuda, 44,000 0.0351
limited liability ordinary shares
company
BRE FRQA 44,000
REmik
Cayman Islands, 3,600,000 0.4896
limited liability ordinary shares
company
REHS BRAF 3,600,000
REmik

REA LT 2 IRARFS

Net assets/

(liabilties)
attributable to Cost of Fair Changein
the Company investment value fair value

NG|

EE/
(8f)%E REMKA ABEE RABEED
'000 HK$'000 HK$'000 HK$'000
Tr FET TAx TAT
HK$531 912 530 (382)

B H531
HK$(7,473) 10,830 555 (10,275)

B (7,473)
HK$562 85 48 (37)

562
HK$10,413 2,970 400 (2,570)

#%10,413
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Notes to Consolidated Financial Statements
tRE TR MR
For the year ended 31 December 2013 HE-—Z—=F+-_A=1+—HILFE

22. FINANICAL ASSETS AT FAIR VALUE 22 ARERREAAEBEIEZERA
THROUGH PROFIT OR LOSS BE (&)
(CONTINUED)
The Group and the Company (Continued) AEERAAT (&)
Equity securities listed in Hong Kong: (Continued) REAEMZBRAFES: (8)
Place of Net assets/
incorporation (iabilities)
and kind of Number of Interest  attributable to Cost of Fair Change in
Name of equity securities legal entity shares held held  the Company investment value fair value
RAREM
BRI AvELE D BE/
BAZESAH EEERER iEctiant € FiEs  (Rf)FE REMKA AREE AREEEY
(%) '000 HK$'000 HK$'000 HK$'000
T FHL TEL FAL
|
New Island Development Bermuda, 125,380,000 47042 HK$22,081 36,872 102,811 65,939
Holdings Limited limited liability ordinary shares
company
MMEEERER, BRE BRAF 125,380,000 ##522,081
AR
Heritage International Holdings Bermudea, 60,000 0.0032 HK$32 39 31 8
Limited limited liability ordinary shares
company
EEEREBRAR BRE BRAF 60,000 32
KRR
Forefront Group Limited Cayman slands, 550,000 0.1368 HK$1,240 556 220 (336)
limited liability ordinary shares
company
RHEEBERAR HEHS BRAF 550,000 71,240
AR
Huili Resources (Group) Limited Cayman Islands, 19,300,000 1.9300 RMB9,408 32,810 41,302 8,492
limited liability ordinary shares
company
ENER (EB)ERAA HEHS ERAF 19,300,000 AR#9,408
AR
China Merchants Bank Co., Ltd. the PRC, 850,000 0.0039 RMB7,144 12,340 14,518 2,178
limited liability ordinary shares
company
RERTRHERAT R BRAR 850,000 ARH7,144
&R
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For the year ended 31 December 2013 #HZE T —=

22. FINANICAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(CONTINUED)

The Group and the Company (Continued)

Debt securities listed in Singapore:

Notes to Consolidated Financial Statements

AR IR Mt
FH-A=+—BLFE

22 RERREAARBEIIKZEH

éjézi (nlﬁ)

AEBRALT (F)

RET AN LT 2 B 5

Place of
incorporation Net assets
and kind of Number of attributable to Cost of Changein
Name of debt securities legal entity bonds held Interest held ~ the Company investment Fair value fair value
Bl AvELE D RAREM
EBEFERE EEERER s ERE A FrisiEs BERE RERA AREE AAEEEZ
'000 HK$'000 HK$'000 HK$'000
it 7 FAR bt
Renhe Commercial Holdings Cayman Islands, 4,100,000 NA 23,338 22,875 (463)
Company Limited limited liability bonds
company
ANBEZRERERAR HEES BRARA 4,100,000 TR
nEs

A brief description of the business and financial information of
the above listed equity securities, based on their latest financial
statements, are as follows:

U

(i)

Mascotte Holdings Limited is principally engaged in solar
grade polycrystalline silicon, loan financing, trading of
investments, manufacture and sale of accessories for
photographic, electrical and multimedia products and
property investment.

The unaudited net loss attributable to the owners of
Mascotte Holdings Limited for the six months ended 30
September 2013 was approximately HK$924,409,000
(2012: approximately HK$2,360,525,000).

New Island Development Holdings Limited (formerly known
as New Island Printing Holdings Limited) is principally
engaged in printing and manufacturing of high quality paper
products, provision of brokerage of securities services,
provision of finance, trading of securities investments and
property investment.

The unaudited net profit (2012: loss) attributable to the
owners of New Island Development Holdings Limited for the
six months ended 30 September 2013 was approximately
HK$12,518,000 (2012: approximately HK$20,304,000).

Rig Bt EWRARE F&I

Mz i &

EBEBNEMBERDT -

(i

%Hﬁ%%lﬁﬁiﬂﬁfﬁﬁé$ﬁﬁ%ﬁw&

CEXEE EERE -RA-B
D&yﬁ%%@-’i?uu@E#Zﬁzm&iﬁ% LA
K ERE -

ENEEEERAREBE-_T—=FN
A=1tHIERNERZREEZER AE
1i7 518 7% %8 #7924,409,0008 7t (= F
— — £ : 492,360,525,000/ 7T ) °

M B R 1 A A BR X &) (Bl A8 #T M EN
SEERARDETZRFHRIREES
BEARM  RHEFCLCRS  ZHAR
B BFREAEERMERE-

TNBERERERARABEE-_Z—=
FARA=ZFTHLERNBAZRAKEEZE
EABEGEGN (T ——F: FEF
) #912,518,0008 TC (=T — —F : &)
20,304,000 7T ) °
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Notes to Consolidated Financial Statements
IRE RS R R

For the year ended 31 December 2018 HZE-—FT—=F+_A=+—HBILF¥E

22. FINANICAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS
(CONTINUED)

The Group and the Company (Continued)

A brief description of the business and financial information of
the above listed equity securities, based on their latest financial

statements, are as follows: (Continued)

(i)~ Renhe Commercial Holdings Company Limited principally
engaged in the shopping mall operating business in the

PRC.

The unaudited net loss (2012: profit) attributable to owners
of Renhe Commercial Holdings Company Limited for
the six months ended 30 June 2013 was approximately
RMB184,505,000 (2012: approximately RMB933,009,000).

(iv)  Eagle Ride Investment Holdings Limited (formerly known as
Radford Capital Investment Limited) is principally engaged in
investment in listed and unlisted companies in Hong Kong

and overseas market.

No share was held by the Group and the Company as at
31 December 2013 (the unaudited net loss attributable
to the owners of Eagle Ride Investment Holdings Limited
(for the six months ended 30 June 2012: approximately

HK$82,298,000).

(v)  Willie International Holdings Limited is principally engaged
in investment holding, trading of investments, property

investment and provision of financial services.

No share was held by the Group and the Company as at
31 December 2013 (the unaudited net loss attributable
to the owners of Willie International Holdings Limited
for the six months ended 30 June 2012: approximately

HK$176,981,000).
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Notes to Consolidated Financial Statements

AR B BTSRRI

For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

22. FINANICAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(CONTINUED)

The Group and the Company (Continued)

A brief description of the business and financial information of
the above listed equity securities, based on their latest financial
statements, are as follows: (Continued)

(vi)

(vil

(il

Freeman Financial Corporation Limited is principally
engaged in trading of securities, provision for finance,
property holding and investment, insurance agency and
brokerage business, securities brokerage, investment
advisory and investment holding.

No share was held by the Group and the Company as at
31 December 2013 (the unaudited net loss attributable to
the owners of Freeman Financial Corporation Limited for
the six months ended 30 September 2012: approximately
HK$39,847,000).

Heritage International Holdings Limited is principally
engaged in property investment, securities investment,
money lending and investing holding.

No share was held by the Group and the Company as at
31 December 2013 (the unaudited net loss attributable to
the owners of Heritage International Holdings Limited for
the six months ended 30 September 2012: approximately
HK$90,314,000).

Forefront Group Limited is principally engaged in provision of
logistic services in Hong Kong and the PRC, manufacturing
of carbon fiber in the PRC, properties investments, securities
trading and money lending business.

No share was held by the Group and the Company as at 31
December 2013 (the unaudited net loss attributable to the
owners of Forefront Group Limited for the six months ended
30 June 2012: approximately HK$86,508,000).

22 RERREBEAABEIIKZEH
EE (#|)

AEBRAAT (HF)

R L ERAES SR BEHRE &
EBBNRMBERDT - ()

(vi)

(vii)

(vili)

RECEZERERARIEZNEEER
F RHERE FAEVEERRE RRA
B RERER  EHLRL  REBRRK
B

KEBEARARR-_ZT—=F+_H
=t+—HUEEFEEAKRO (RESE
ERERATMBE_ZE——_FNLA=+
BIEXRNEAZ REEZERARGER
SHEE  4939,847,000/8 7T ) °

EEEBRBRAREIEREYMERE
BHRRE MEMREZER-

KEBERARGR _ZE—=F+_51
=+ —BWESEEARG CEEZRE
RARIBE_ZT——FNA=1THIEN
BRAZREEZER ANBINEEFE:
#990,314,000/& 7T ) °

BASBARAREIERENETE RS
BB R RS KRB AEREE D
ERE BHREEREREK-

AEBREAQRAR-_ZE—=ZF+=_A
=+ RYERAETARG (BHFEEE
BARBE—_Z——E€xA=+tHIE~
BAZREEZER ARIGEEBEE:
#4786,508,000/% 7T ) °

e
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Notes to Consolidated Financial Statements
ERE TSR MR
For the year ended 31 December 2018 HZE-—T—=F+_A=+—HBILF¥E

22. FINANICAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(CONTINUED)

The Group and the Company (Continued)

A brief description of the business and financial information of
the above listed equity securities, based on their latest financial
statements, are as follows: (Continued)

()

Huili Resources (Group) Limited principally engaged in the
mining, ore processing and sales of nickel, copper, lead and
zinc metal product in PRC.

No share was held by the Group and the Company as at 31
December 2013 (the unaudited net profit attributable to the
owners of Huili Resources (Group) Limited for the six months
ended 30 June 2012: approximately RMB7,730,000).

China Merchants Bank Co., Ltd principally engaged in
finance lease, banking and financial advisory services in the
Shanghai and Hong Kong.

No share was held by the Group and the Company as at 31
December 2013 (the unaudited net profit attributable to the
owners of China Merchants Bank Co., Ltd for the six months
ended 30 June 2012: approximately RMB23,377,000,000).
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Notes to Consolidated Financial Statements
ERE R MR
For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

22. FINANICAL ASSETS AT FAIR VALUE 22 NEmREAABEIIKRZEH
THROUGH PROFIT OR LOSS gE (&)
(CONTINUED)
The followings are is the analysis of realised (loss)/gain of each UWTARBE-_ZE—=6k=-_F—=-F+=-A
held-for-trading investments for the years ended 31 December ST+ RALEFESERBIEEERECZEEN
2013 and 2012: (B18) KRB DW
2013 —E-=F
Selling Cost of Realised
Stock code price  investment loss
Name of equity securities BAFHEE BRI EE REMA CREFR
HK$’000 HK$’000 HK$'000
TET TER TET
China Merchants Bank Co., Ltd. RERITRHERAF 3968 30,085 31,488 (1,403)
Forefront Group Limited BHREEBRAR 855 121 220 (99)
Freeman Financial Corporation Limited REMEERERAA 279 396 400 @)
Heritage International Holdings Limited EEERERRF 412 14 31 (17)
Huili Resources (Group) Limited ENER(EB)BRAF 1308 40,698 41,302 (604)
Mascotte Holdings Limited SHEEEBRAR 136 479 555 (76)
New lIsland Development Holdings Limited TNERERBRAA 377 22,308 47,514 (25,206)
Eagle Ride Investment Holdings Limited ENEEERERAR 901 317 530 (213)
Tencent Holdings Limited BAERER AR 700 5,572 6,061 (489)
China High Speed Transmission TESREDRESE
Equipment Group Co., Ltd. BRAF 658 2,259 2,503 (244)
Willie International Holdings Limited BHBERERERAF 273 27 48 21)

Selling price  Cost of investment Realised loss

Name of debt Securities BEEELHER EE BERE EREER
HK$’000 HK$’000 HK$’000
FEx TR TET

Renhe Commercial Holdings Company AFBEEZERER AR
Limited 9,393 11,716 (2,323)

HEREESERAT 201358 |D]



Notes to Consolidated Financial Statements
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For the year ended 31 December 2018 #HE_—T—=F+-_A=1+—HLFE

22. FINANICAL ASSETS AT FAIR VALUE 22, NEmREAABEIIKRZEH
THROUGH PROFIT OR LOSS BgE (&)
(CONTINUED)
Selling price  Cost of investment Realised loss
Name of commodities futures contracts BRI E SN BB EE BRERA EREER
HK$’000 HK$’000 HK$’000
TER TER FEx
NSI/Silver NSy 4=E:: (148) (183) (331)
During the year ended 31 December 2013, dividend income of BHE-_ZT—=F+-A=+—RHLFE KA
approximately HK$697,000 was received from China Merchants P ER1TAR 19 A R 2 A W AR B A £9697,000
Bank Co., Ltd.. BT e
2012 —E——-F
Selling Cost of Realised
Stock code price investment (loss)/gain
BER
Name of equity securities BAE A4 TR R 5% &8 BERA (BB, s
HK$'000 HK$'000 HK$'000
THT THT THT
Jianxi Copper Company Limited TRIRERHBRAT 358 1,475 1,500 (25)
Bank of China Limited REBRTRNERDA 3988 871 878 (7)
China Merchants Bank Co.,Ltd RERITRHERAF 3968 1,557 1,606 (49)
ONOOC Limited HRENEFAMERAT 883 16,530 16,462 68
Aluminum Corporation of China Limited FREEERNERDA 2600 2,990 2,388 102
Maanshan Iron & Steel Company Limited SEILMERNHERAR 323 3,515 3,823 (308)
CITIC Securities Company Limited RETEFRHERDA 6030 4,866 4,663 208
During the year ended 31 December 2012, dividend income of HE_ZT——F+-_A=+—RHLFE 575
approximately HK$116,000 and HK$63,000 was received from WHREBEITROBRAT AR FAHEER
China Merchants Bank Co., Ltd. and CNOOC Limited respectively. A A Y ER A% B U A #49116,0005% 7T &%.63,000/8
T o
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ERE SRR MIEE
For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

23. PREPAYMENTS, DEPOSITS AND OTHER 23. EANRE e R HMEKRRE

RECEIVABLES
The Group RE
2013 2012
—EB-=F ===
HK$’000 HK$’000
FHERT FHT
Prepayments TE IR 4,876 825
Other receivables (Note) Hpth FEURIE (B 22) 60,917 2,216
Rental deposits and other deposits MHekes EMES 2,815 2,531
68,608 5,572
Note: Kiazt
Other receivables mainly include loans and receivables reclassified HitE B EREE gl EeMmEESH
from AFS financial assets of approximately HK$18,208,000 (please o882 B % EUGRIE 4918,208,000/8 7T (FE 1575
refer to Note 20(iv) for details), interest receivables from AFS financial 28K :E200v)) AIHEESRMEE 2 BIKF S -
assets, financial assets at FVTPL, Loan Receivable of approximately REBEHEREAAEBEIEZEHEE BRER
HK$1,909,000 and other receivable from an investee of approximately #91,909,000/8 7T R4 18 & A 7] 2 H A0 B BGRIE L
HK$40,800,000 (please refer to Note 20(jii) for details). 40,800,0007 7T, (#1578 2 B M sE20(i) ) -
The Company ¥iN/NE|
2013 2012
—E-=F —E——%F
HK$’000 HK$'000
FET FHET
Prepayments B R 4,876 825
Other receivables (Note) H b R IE (B ) 20,117 2,216
Rental deposits and other deposits Heke REMZRE 2,815 2,531
27,808 5,572
Note: Kiaz -
Other receivables mainly include loans and receivables reclassified from EtERRIEFrEREE gy ESmEESEN
AFS financial assets of approximately HK$18,208,000 (please refer to D382 B FE U RIE 4918,208,000/8 7T (FE15 7
Note 20(iv) for detalils), interest receivables from AFS financial assets, 25 M F200v)) T EE S EE 2 BRFIS
financial assets at FVTPL and Loan Receivable of approximately RERREAABEIEZ CHEERERER
HK$1,909,000. #71,909,000/%& T °
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Notes to Consolidated Financial Statements
IRE RS R R
For the year ended 31 December 2013 #HEZZT—=F+-_A=+—HILFE

24. WARRANTS

On 27 March 2012, the share consolidation was effective. The
number and exercise price of outstanding convertible note
warrants (“Outstanding CN Warrants”) and warrants (“Outstanding
Warrants”) has been adjusted. The 55,705,262 Outstanding
CN Warrants issued on 13 July 2009 and 22 April 2010 with
an exercise price of HK$0.25 immediately before the share
consolidation has been adjusted to 5,570,526 with an exercise
price of HK$2.5. The 179,484,913 Outstanding Warrants issued
on 8 April 2011 with an exercise price of HK$0.45 immediately
before the share consolidation has been adjusted to 17,948,491
with an exercise price of HK$4.5. Details of the adjustment of
Outstanding CN Warrants and Outstanding Warrants have been
disclosed in the announcement dated on 15 March 2012.

During the year ended 31 December 2012, 5,360,000
Outstanding CN Warrants issued on 31 July 2009 were expired.
The fair value of approximately HK$22,664,000 was reclassified
from warrant reserve to accumulated losses. At 31 December
2012, the Company had outstanding warrants of approximately
18,159,000 and their exercise in full would result in the issuance of
approximately 18,159,000 shares.

On 3 September 2013, the rights issue was completed. The
number and exercise price of Outstanding Warrants has been
adjusted. The 17,948,491 Outstanding Warrants issued on 8 April
2011 with an exercise price of HK$4.5 immediately before the
rights issue has been adjusted to 26,922,737 with an exercise
price of HK$3.87. Details of the adjustment of Outstanding
Warrants have been disclosed in the announcement dated on 3
September 2013.

During the year ended 31 December 2013, 210,526 Outstanding
CN Warrants issued on 22 April 2010 were expired and did
not subject to the adjustment. The amount of approximately
HK$409,000 was reclassified from warrant reserve to accumulated
losses. At 31 December 2013, the Company had outstanding
warrants of approximately 26,923,000 and their exercise in full
would result in the issuance of approximately 26,923,000 shares.
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25. SHARE CAPITAL

For the year ended 31 December 2013 & &

Notes to Consolidated Financial Statements

iR e T ERR M FE
Rt At HLEEE
25. R 7K
Number of shares Amount
BB EE »E
2013 2012 2013 2012
—E-=f -T--f CZE-=f C—T--F
’000 '000 HK$’000 HK$'000
TR T’ TER THT
The Group and the Company AEEREAAT
Authorised: AT
At 1 January, ordinary shares W—A—R BREEOIBT/
of HK$0.01/HK$0.05 each 0.05%8 L2 Lk 20,000,000 4,000,000 200,000 200,000
Capital reorganisation (Note (i) WRAER (i) - 16,000,000 - -
At 31 December, ordinary shares ®+=ZA=+—-1”"
of HK$0.01 each BREE0IE T LBk 20,000,000 20,000,000 200,000 200,000
Issued and fully paid: BETRER:
At 1 January, ordinary shares “—A—R8 BREEET/
of HK$0.01/HK$0.05 each 0.05% L2 LB 184,266 1,842,661 1,843 92,133
Rights issue (Note (j) AR (M) 110,558 - 1,106 -
Placing (Note (ij) BRE (ha) 36,850 - 368 -
Capital reorganisation (Note (i) RS (Frazhi)) - (1,658,395) - (90,290)
At 31 December, ordinary shares R+-A=+—H"
of HK$0.01 each BRERIE T LB 331,674 184,266 3,317 1,843

=
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Notes to Consolidated Financial Statements
RE PSRRI
For the year ended 31 December 2013 #HEZZT—=F+-_A=+—HILFE

25. SHARE CAPITAL (CONTINUED)

Notes:

@

(i)

(i)

All the
existin

On 3 September 2013, the Company completed the rights
issue on the basis of one rights share for every two shares
held on the record date. 110,558,052 shares were issued at a
subscription price of HK$0.17 per rights share. A share premium
of approximately HK$16,099,000 had credited to share
premium. The net proceeds of approximately HK$17,205,000
are intended to be used for investments in listed and unlisted
securities and/or as general working capital of the Group and
for future investments pursuant to the investment objectives
of the Company. Details of the rights issue were set out in the
Company’s announcement dated on 9 July 2013.

On 28 June 2018, the Company placed 36,850,000 placing
shares at the placing price of HK$0.285 per placing share. A
share premium of approximately HK$9,568,000 had credited
to share premium. The net proceeds of approximately
HK$9,936,000 are intended to be used for general working
capital of the Group and for future investments pursuant to the
investment objectives of the Company. Details of the placing
were set out in the Company’s announcement dated on 20
June 2013.

On 27 March 2012, a capital reorganisation (the “Capital
Reorganisation”) became effective in which every ten issued
and unissued share of HK$0.05 each in the share capital of
the Company was consolidated (the “Share Consolidation”)
into one consolidated share of HK$0.50 (the “Consolidated
Share”). Following the Share Consolidation, the issued and paid
up share capital of the Company was reduced (the “Capital
Reduction”) by cancelling the paid-up capital to the extent of
HK$0.49 on each Consolidated Share in issue so that each
issued Consolidated Share of HK$0.50 each of the Company
be treated as one fully paid-up share of HK$0.01 par value
each (“New Share(s)”) in the share capital of the Company and
any liability of the holders of such shares to make any further
contribution to the capital of the Company on each such share
shall be treated as satisfied and that the amount of issued capital
thereby cancelled be made available for issue of new shares
of the Company. Immediately following the Capital Reduction,
each authorised but unissued share of the Company of par value
of HK$0.50 each was sub-divided into fifty New Shares of par
value of HK$0.01 each (“Share Subdivision”).

shares issued during the year rank pari passu with the then
g shares in all respects.
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Rt At HLEEE

26. RESERVES 26. &
The Company b NYNE]
Available-
for-sale
Share financial
Share option Warrants  asset equity Accumulated
premium reserve reserve reserve losses Total
AfHE
AREER SREE
RGEE BRERE i BERE 2BEFE @i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FERT TRL TEx TER TER TER
At 1 January 2012 RZE-——%—-F—H 301,921 4558 23,162 (4,222 (242,244) 83,175
Profit for the year FREF - - - - 30,675 30,675
Other comprehensive income for FREMEZEKE
the year, net of income tax EMBRAEH - - - 3,097 - 3,097
Total comprehensive income for the year ~ F A2 EKEH B - - - 3,007 30,675 33,772
Capital Reorganisation A ER (495) - - - 90,290 89,795
Release upon expiry of warrants PRI T s B B - - (22,664) - 22,664 -
At 31 December 2012 and RZZ-—Z4#+ZA=t-H
1 January 2013 —E-=f-f-8 301,426 4558 498 (1125 (98615 206742
Loss for the year FREE - - - - (116,940) (116,940)
Other comprehensive income for FREMPANE
the year, net of income tax BHMBRAER - - - 1,125 - 1,125
Total comprehensive income/(loss) EN2AENE/
for the year (BE)8s - - - 1,125 (116,940) (115,815)
Placing & 10,134 - - - - 10,134
Placing expenses RERX (566) - - - - (566)
Rights issue T 17,689 - - - - 17,689
Rights issue expenses HIRFE (1,690 - - - - (1,590)
Release upon expiry of warrants RAREEERERR - - (409) - 409 -
At 31 December 2013 RZE-=5+-fA=+-H 327,093 4,558 89 - (215,146) 116,594

=
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27.

28.

PROMISSORY NOTES 27. ZRRE
On 21 November 2012 and 11 April 2013, the Group issued seven RZB——F+—A+—BER-Z—=FN
and four promissory notes respectively of HK$10,000,000 each to AZ+—H A&EBHRIETEH ROGEH
eleven independent third parties. Each promissory note is issued at 10,000,000 T2 AR EE T+ —RBUE=
5% interest rate per annum with 7 years maturity from the date of 7o B AHEBRIEF R ERS%ETT RNEITH
issue. The net proceeds are intended to be used for investment in HRRETREFE R - ISR FREAR L™
listed securities and/or general capital of the Group. BHERER, /I EE—REE-
The carrying amount and fair value of promissory notes at the end EAEBRERPRZEDSBELRAAEE:
of the reporting period:
The Group and the Company EEEBRERT
Carrying amount Fair value
FHSH AREE
2013 2012 2013 2012
“g-=§ <Z%--f ZB-=§f ZZ-=f
HK$’000 HK$'000 HK$’000 HK$'000
TR THT TR THT
Promissory notes EAEE 108,085 68,631 71,7115 56,831
The fair value of the promissory notes is calculated based on the A B2 ARBETIEAL12.5%8 B 2 K
present value of contractually determined stream of future cash REERZAERERBETE -
flow discounted at approximately 12.5%.
DEFERRED TAXATION 28. IELEBLIE

No provision for deferred taxation has been made as the Group
and the Company had no material temporary differences between
the tax bases of assets and liabilities and their carrying amounts in
the financial statements (2012: Nil).

At the end of the reporting period, the Group has estimated tax
losses of approximately HK$285,346,000 (2012: approximately
HK$168,265,000) that are available for offsetting against future
taxable profits of the Group. No deferred tax asset has been
recognised due to the unpredictability of the future profit streams.
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For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

DEFERRED TAXATION (CONTINUED)

At the end of the reporting period, the Company has estimated tax
losses of approximately HK$268,686,000 (2012: approximately
HK$168,265,000) that are available for offsetting against future
taxable profits of the Group. No deferred tax asset has been
recognised due to the unpredictability of the future profit streams.

NET ASSETS VALUE PER SHARE

As at 31 December 2013, the net assets value per share is
HK$0.36 (2012: HK$1.14).

The calculation of net assets value per share is based on the net
assets of approximately HK$120,343,000 (2012: approximately
HK$209,878,000) and 331,674,000 (2012: 184,266,000) ordinary
shares in issue as at 31 December 2013.

ACQUISITION OF SUBSIDIARIES
Acquisition of Sea Hero and Prima Power

On 5 September 2013, the Group acquired the entire issued
share capital of Sea Hero and Prima Power (collectively referred
as “Sea Hero Group”) of the total consideration of HK$24,500,000
in cash. The Sea Hero Group has not carried out any significant
business transaction since the acquisition except holding a yacht.
The acquisition did not constitute an acquisition of business as the
Group principally purchased fixed asset through the acquisition.
Therefore, the acquisition was not disclosed as business
combination in accordance with the requirements of HKFRS 3
Business Combination. The acquisition was accounted for as asset
acquisition.

28.

29.

30.

EEBIE ()

RERMPR XAAZHEFRIEEIE
#9268,686,0008 L (=& — = F : 4
168,265,000/ 7T ) Al AAEKEAEEAE 2
JE R0 F o AR B LATE ORI B 18 5% A SR
IR RE R TH & FE W 4 T LARERR

BREEFE

R-B—=%+-"A=1+—1H BREEFE
B03BIL (ZE—=F 1148 7x) °

GREEFENERR-_E—=+=-_A=+—
B2 & EFE#120,343,0008 T (T ——
% : #9209,878,000/% Jr ) &331,674,0000%

—F— ~ £ :184,266,0000% ) B & T L B

o
arsc°

W B B I 2 =)
Y B Sea Hero & Prima Power

RZZE—=FNAAAB  N&EEUHESea Hero
1 Prima Power (%t 18 7% [ Sea Hero% [ | ) &
BB BTRA 2R ERIR£24,500,000%8
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30. ACQUISITION OF SUBSIDIARIES
(CONTINUED)

Acquisition of Sea Hero and Prima Power
(Continued)

30.

WK E AR (&)

Yy B8 Sea Hero & Prima Power
(4g)

Summary of the effects of the acquisition are as follows: WETEHENT:
Acquiree’s
carrying amount Total
HWELTZ
RESHE st
HK$’000 HK$’000
F#ET FHET
Net assets acquired: WiEEEFH:
Yacht R 24,500 24,500
Total consideration satisfied by: UTHAFRXZ 2 ENRE:
Cash consideration ReRE 24,500
Net cash outflow arising on acquisition: WBRELEZRSR L FHE:
Cash consideration HeNE 24,500
Note: et -

Sea Hero and Prima Power did not generate any turnover and incurred
a loss of approximately HK$817,000 for the period from 5 September
2013 (the date of acquisition) to 31 December 2013.

If the acquisition had been completed on 1 January 2013, the Group’s
turnover for the year ended 31 December 2013 would not be affected,
and loss for the year ended 31 December 2013 would have been
approximately HK$817,000.The pro forma information is for illustrative
purpose only and is not necessarily an indication of turnover and results
of the Sea Hero Group that actually would have been achieved had the
acquisition been completed on 1 January 2013, nor is it intended to be
a projection of future results.
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OPERATING LEASE COMMITMENTS 31. KREHERE
The Group and the Company AEBRAAT
As lessee ERAEA
As at the end of each reporting period, the total future minimum REZ2HBPR - BRETUTRBECEHED HE
lease payments under non-cancellable operating leases falling due NZRRFEHRERBLEDT :
as follows:
2013 2012
—E-—=F —E——F
HK$’000 HK$’000
FHET FHET
Within one year —&FR 10,046 5,646
In the second to fifth years, inclusive FEERF
(BIEERME) 8,010 7,237
18,056 12,883
The Group leases office properties under operating lease AEBRBREBECERETHRERAEME T
arrangement and the lease payments are fixed and pre- HEFEARBEEHTELEE
determined.

AmiE AR e ERAR 01355 | 6]
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32. MATERIAL RELATED PARTY 32.

EXEEALRS

TRANSACTIONS

Saved as disclosed elsewhere in the consolidated financial

BEra i BmREMIBMHAREEN REBE

statements, for the years ended 31 December 2013 and 2012, the T =FRZT—ZFF+ZA=+—HLF

Group had entered into transactions with related parties, which, in

B-AEEEMBEALIIVIRS EERRA

the opinion of the directors, were carried out on normal commercial MRS IRASE 2 BEEBARERIR K

terms and in the ordinary course of the Group’s business.

EIRFETT

2013 2012
—E-=F —E——%F
HK$’000 HK$'000
F#ET FHET
Consultancy expenses paid to ENBEALTZEMER
arelated party (Note (})) (K1az0)) 400 400
Interest income received from Bl EEE AL ZFBUA
a related party (Note (i) (Bt aam) 345 340
Brokerage fee paid to a related party (Note (i) BNEBEALZELER
(H1az(i)) - 19
Commission expenses paid to a ENEEATZHEER
related party (Note (i) (B &t (i) ) 800 1,400
License fee paid to a related party RERARAZERBEALT
for use of office (Note (i) X 2R (B A i) 581 -
AFS financial assets issued FEATETZAHEE
by a related party (Note (i) SREE (ME6)) - 15,638
Loan Receivable from a related party REBEALTZREUER
(Note (i) (Bfat() 18,208 -
Interest receivable from a related party U AT 278
(Note (i) (Bt aEam) 1,287 942

Notes:

(i) Mr. Wu Tse Wai, Frederick is the director of the Company and i)
Beijing Capital Partners Limited (“Beijing Capital”). Beijing Capital
has switched from providing investment management services

to consultancy services since 27 May 2011.

(i) Mr. Wong Danny F. is the director of the Company and the (ii)

shareholder of Premium Castle.

Bzt

TR iR RS AR 7

CastleZ %2R »

RFBAEERARARIERERERAF
(EREXRNZ2EE -REXB_FT——
FAA-t+ERAERREHREEERTEERS

TEEEREAEABARRRZESE KPremium

@iy ~ Mr. Wong Danny F. is the director of the Company and the (i) TEEEEARNFBZEBRIERFLFFR

shareholder of Beijing Securities Limited’s holding company.
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32. MATERIAL RELATED PARTY 32. EXBEEALRS (&)
TRANSACTIONS (CONTINUED)
Key management compensation FEEEE H M
2013 2012
—E-=fF —T——fF
HK$’000 HK$’000
FBx FH&T
Salaries and other short-term employee benefits %4 & H b 18 2112 8 48 7 4,001 3,935
Employer’s contribution to pension scheme RRBETEIZ EE MR 44 41
4,045 3,976
The emoluments of directors and other members of key EERTEEREAMKE M TIHREMNE
management are determined by the remuneration committee BEERERNKRBERMISGHBAEE -

having regard to the performance of individuals and market trends.

AmRaRe gRAT 01388 |63
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33. SHARE-BASED PAYMENT

TRANSACTIONS

Pursuant to an ordinary resolution duly passed at an extraordinary
general meeting of shareholders dated 27 August 2007, the
existing share option scheme was terminated, and a new share
option scheme was adopted accordingly. At the date of termination
of existing share option scheme, there were no option remained
outstanding.

With reference to the terms and conditions of the new share option
scheme (the “Share Option Scheme”) adopted by the Group
on 27 August 2007, the purpose of the Share Option Scheme,
in principle, is to enable to Group to motivate participants for
their significant contributions to the growth of the Group and to
retain and maintain on-going business relationship with such
participants whose contributions are or will be beneficial to the
long-term growth of the Group, it is important for the Group to
provide for them, where appropriate, with an additional incentive
by offering them an opportunity to obtain an ownership interest in
the Company and to reward them for contributing to the Group’s
long-term success and prosperity. The principal terms of the Share
Option Scheme are as follows:

(i) The total number of shares which may be issued upon
exercise of all options to be granted under the Share Option
Scheme of the Company must not in aggregate exceed ten
percent (10%) of the aggregate of the shares in issue as
at the adoption date unless refreshed by the shareholders.
However, the total number of shares which may be issued
upon exercise of all outstanding options granted and yet
to be exercised under the Share Option Scheme and all
outstanding options granted and yet to be exercised under
any other scheme should not exceed thirty percent (30%) of
the shares in issue from time to time.

(i) The total number of shares in respect of which options may
be granted to each eligible participant in any 12-months
period must not exceed one percent (1%) of the issued
share capital of the Company for the time being.
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33. SHARE-BASED PAYMENT 33. LR AEBRANRZRS (&)

TRANSACTIONS (CONTINUED)

(i) The subscription price shall be a price determined by the
directors, but shall not be less than the highest of (i) the
closing price of the shares as stated in the Stock Exchange’s
daily quotations on the date of grant, which must be a
business day; (i) the average closing price of the shares as
stated in the Stock Exchange’s daily quotations for the five
business days immediately preceding the date of grant; and
(iii) the nominal value of the share.

(iv)  An option may be accepted by an eligible participant
within 28 days from the date of offer of the option. Upon
acceptance of the option, the grantee shall pay HK$1.00 to
the Company by way of consideration for the grant of the
option.

(v} The Share Option Scheme will remain valid for a period of 10
years commencing on 27 August 2007.

On 27 March 2012, the share consolidation was effective.
The number and exercise price of outstanding share options
(“Outstanding Share Options”) has been adjusted. The 1,747,200
and 116,700,000 Outstanding Share Options with an exercise
price of HK$1.9 and HK$0.189 granted on 28 November 2007
and 18 April 2011 immediately before the share consolidation has
been adjusted to 174,720 and 11,670,000 with an exercise price
of HK$19 and HK$1.89 respectively. Details of the adjustment
of Outstanding Share Options have been disclosed in the
announcement dated on 15 March 2012.

On 3 September 2013, the rights issue was completed. The
number and exercise price of Outstanding Share Options has
been adjusted. The 174,720 and 11,670,000 Outstanding Share
Options with an exercise price of HK$19 and HK$1.89 granted
on 28 November 2007 and 18 April 2011 immediately before the
rights issue has been adjusted to 209,664 and 14,004,000 with an
exercise price of HK$15.83 and HK$1.58 respectively. Details of
the adjustment of Outstanding Share Options have been disclosed
in the announcement dated on 3 September 2013.

iy RBEEHBEET EWIASEAAT=
ErREE (BRMRBHAS (BEE
BER)EBMIFEAREBRAR WS
B (MR BER N B HAT R EE
BEBIHATABRERMKZFHRT
B R (i D 2 EE -

(v, AEBRSEZANEREENBHEGT
TTNRARXBRE - ARA-BE
SR - BIZAM AR R 1.008 7T
ERMAREEREZRE-

v) BREBIZARXHAEE-_ZZELFEN
AZ++R®s+F-

AR E——F=A=-t++tHE%%-
RITEBRE ([RITEBRE]) 8B k1T
BETHE R_ZEZ+F+—A=+/N\HE
—E——FNA+NBELEZ1,747,20010 &
116,700,000 RITE B iE (REERHD &
HHET Z 1T1E (B B1.97%8 7T %0.189/5 L) E 5
9 Z=174,72017 K 11,670,0001% (1T1EE19
PETTR1.89M8 L) c RITEBRIERAR 2F18
CRERA-E-——F=A+THBZAEAK

3= o

HERR-_ZE—=ZFNA=ZB=K - RTFEER
BB RITEEEEAER - R_ZZLF
+—A-t+tN\BR-ZE——FWmA+N\B#H
t2174,7201% % 11,670,00015 & 77 18 i AR 42
(REEHERRI2ITHEER19EBITK1.89%7T)
2 & 5209,66417 %14,004,00013 ({71 (&
15.83 7L & 1.5887T) « RITEEREFAE 2
HEERBERAE-—=ZFNA=ZRAZAER
R
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33. SHARE-BASED PAYMENT

TRANSACTIONS (CONTINUED)

At 31 December 2013, the number of shares in respect of which
options had been granted and remained outstanding under the
Share Option Scheme was 14,213,664 (2012: 11,844,720),
representing 4.3% (2012: 6.4%) of the shares of the Company in
issue at that date.

The fair value of the share options granted during the year ended
31 December 2011 was HK$0.03 each. Options were priced using

a binomial option pricing model.

Inputs into the model

Grant date share price HK$0.081
Exercise price HK$0.890
Expected volatility 88.71%
Option life 6.4 years
Dividend yield 0%
Risk-free interest rate 2.210%
Exercise multiple 1.2

Expected volatility was determined by using the historical volatility
of the comparable companies share price over the previous 331
weeks.

The binomial option pricing model has been used to estimate the
fair value of the options. The variables and assumptions used in
computing the fair value of the share options are based on the
directors’ best estimate. The value of an option varies with different
variables of certain subjective assumptions.
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SHARE-BASED PAYMENT 33. LR AERNR2XS (&)

TRANSACTIONS (CONTINUED)

TREBEZRREEMFARABRENEE

The following table discloses movements of the Company’s share

options held by directors and employees during the year ended 31 —E—Z=F+-A=+—HIEFEZEF:
December 2013:
Number of share options
BREE
Outstanding Outstanding Exercise Exercise
at Granted Exercised Lapsed Reclassified  Adjustment at31 price at 1 price at 31
1 January during during during during during  December January  December
2013 the year the year the year the year the year 2013 2013 2013 Date of grant Exercisable period
R-B-=F R-2-Z§ W-%-ZF R-%-zf
-B-B t=A=t-A -A-A +ZA=t+-A
RES Y ERRI ERfiE ERER FREHAR FRHRE RESH:d 2R 2fTRE RHAM s
(HKS) (HKS) (Note)
(%7) (%7) (Hit)

Directors

is

Mr. Wong Danny F.
EREEE

Mr. Wu Tse Wi Frederick
AFEEE

Mr. Fong Chi Wah
FEERE

Ms. Yang XiaoFeng
BRELT

Mr. Char Shik Ngor, Stephen
BHREE

Mr. Liu Jin
Bgsrs

Mr. Wong Sin Lai (Note (i)
TESRE (M)

21,840 - - - - 4,368 26,208
116,000 - - - - 23,200 139,200
21,840 - - - - 4,368 26,208
116,000 - - - - 23,200 139,200
21,840 - - - - 4,368 26,208
116,000 - - - - 23,200 139,200
21,840 - - - - 4,368 26,208
116,000 - - - - 23,200 139,200
21,840 - - - - 4,368 26,208
116,000 - - - - 23,200 139,200
21,840 - = = - 4,368 26,208
116,000 = = = - 23,200 139,200
116,000 - - - (116,000) - -
943,040 - - - (116,000) 165,408 992,448

19

1.89

1.89

1.89

1.89

1.89

1.89

B B 1%

16,83 28 Nov 2007
“FREET-RZTNE

158 18 Apr 2011
—ZZ-—§mA+NR
15,83 28 Nov 2007
ZEEEET-AZNE
158 18 Apr 2011
“T—EmATNR
15.83 28 Nov 2007
SETLET-AZAR
158 18 Apr 2011
—Z——FmATA
1583 28 Nov 2007
SFRLET-RTTAR
158 18 Apr 2011
—Z-—-EmAtNR
1583 28 Nov 2007
“ERLF-ATAR
158 18 Apr 2011
“T—FmATNA
15.83 28 Nov 2007
SETRLEE-ROAR
158 18 Apr 2011

—2——HOATNA

- 18 Apr2011
—2-——%PA+NA

28 Nov 2007 to 26 Aug 2017
ZERHET-AZT\BE
S AV Py =
18 Apr 2011 to 26 Aug 2017
—F-—FMA+N\BE
ZE-EN\AZTRE

28 Nov 2007 to 26 Aug 2017
“RELFH-A-TN\RE
“EEENAZTAR
18 Apr 2011 10 26 Aug 2017

“E-—FmATNRE
“EEENAZTAR

28 Nov 2007 to 26 Aug 2017
“EREET-ACTNRE
E-tE\AZTRA
18 Apr 2011 to 26 Aug 2017
F--FmATN\AE
R tENAZTRR

28 Nov 2007 to 26 Aug 2017
CRRLET-ACTNRE
E-tENAZTRE
18 Apr 2011 10 26 Aug 2017

ET-—-5mAtNRE
ZE-tENAZTRE

28 Nov 2007 to 26 Aug 2017
“RREET-ASTARE
“R—tENAZTRR
18 Apr 2011 t0 26 Aug 2017

ZE-—¥NAtN\BE
“R—tENAZTRR

28 Nov 2007 to 26 Aug 2017
ZRREET-ACTNRE
ZR—tFN\AZTAE
18 Apr 2011 to 26 Aug 2017
—2—HOATNRE
“BtF\AZTRE

18 Apr 2011 to 26 Aug 2017
ZF-——45MA+N\RE
S AV I =
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Notes to Consolidated Financial Statements

AR B TS IRAR M

For the year ended 31 December 2018 #HE T —=F+-_A=1+—HLFE

33. SHARE-BASED PAYMENT

33. URODABERER XS (&)

TRANSACTIONS (CONTINUED)

Number of share options
BREHA

Outstanding Outstanding Exercise Exercise

at Granted Exercised Lapsed Reclassified  Adjustment at31 priceat1  price at 31

1 January during during during during during  December January  December

2013 the year the year the year the year the year 2013 2013 2013 Date of grant Exercisable period

R=%-=F R=%B-ZF W-F-ZF H=F-=f%

-B-H -A -A-B tZA=t-H
LESHEd ERR ERfTE ERXR FREHIR FRaR RESHd 2iTRE 2TRE REAH S
(HKS) (HKS) (Note)
(%7) (%7) (Hi)

Employees 3,327,000 - - - - 665,400 3,992,400 1.89 1.58 18 Apr 2011 18 Apr 2011 to 26 Aug 2017
(3] —E-—FNA+NR ZE--F¥EA+N\BE
ZET-tENRZHRE
Resigned directors (Note (ij 43,680 - - - - 8,736 52,416 19 15.83 28 Nov 2007 28 Nov 2007 to 26 Aug 2017
and Note (i) ZF35tET-AZTNB ZEStEt-A-t/BRZ
BREEF (WRHRN:2M) ZZ-tEN\RZHRE
116,000 - - - - 23,200 139,200 1.89 1.58 18 Apr 2011 18 Apr 2011 to 26 Aug 2017
—2-——%WA+/\R ZZ-—-F¥NAtN\BE
ZEHENAZTRE
- - - - 116,000 23,200 139,200 1.89 1.58 18 Apr 2011 18 Apr 2011 to 26 Aug 2017
—2-——%WA+/\R ZZ-—-F¥NA+tN\BE
ZEHEN\AZTRE
Other eligible participants 7,415,000 - - - - 1,483,000 8,898,000 1.89 1.58 18 Apr 2011 18 Apr 2011 to 26 Aug 2017
EtAERSEE —ZZ-—FNA+NR —ZF--F¥EA+N\BE
ZT-tENRZtRE
11,844,720 - - - - 2,368,944 14,213,664
Weighted average
exercise price HKS2.14 - - - - - HK$1.79
NEFSHEE 214%T 17957

TEREBEEFEREEMBAARBEREREE

The following table discloses movements of the Company’s share

options held by directors and employees during the year ended 31 —E——F+-RA=1+—HIEFEZEE:
December 2012:
Number of share options
BhiEgA
Outstanding Qutstanding Exercise Exercise
at Granted Exercised Lapsed  Reclassiied  Adjustment at31 price at 1 price at 31
1 January during during during during during December January December
2012 the year the year the year the year the year 2012 2012 2012 Date of grant Exercisable period
R=2--% RZF-——% R-F-—F R-F--F
-A-H —B=t-H —A-B tZA=t+-H
HATTER FRRML FWTE FRRR FREFHE FREE HATR TR 2B KRS frfes
(HKS) (HKS) (Notg)
(%&7) (%) (Hit)

Directors

i3

Mr. Wong Danny F.
ERERE

218,400

1,160,000

- (196,560)

(1,044,000)
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21,840

116,000

19

0.189

1928 Nov 2007
B e AN

1.89 18 Apr 2011
ZE-—£RATNR

28 Nov 2007 to 26 Aug 2017
ZEREFT-AZH\BE
ZRtENAZTRB
18 Apr 2011 to 26 Aug 2017

“2——%WAt/\BE
ZR—tENAZTRE



Notes to Consolidated Financial Statements
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For the year ended 31 December 2013 HE-_ZT—=F+-_A=+—HILFE

33. SHARE-BASED PAYMENT
TRANSACTIONS (CONTINUED)

33. URDABERAR 2R S (&)

Number of share options

BREZA
Outstanding Outstanding Exercise Exercise
at Granted Exercised Lapsed Reclassified Adjustment at 31 price at 1 price at 31
1 January during during during during during December January December
2012 the year the year the year the year the year 2012 2012 2012 Date of grant Exercisable period
R-E-2f% RZB-2f RZT--F RIT-_%
—A-H +ZA=t-H -f-B +ZA=t-A
HAfE ERRH E(613 FRERM FRENAR FREE HATR iR E 21ifE RHEH ik
(HKS) (HKS) (Note)
(#7) (#7) (Wit)
Mr. Wu Tse Wai Frederick 218,400 - - - - (196,560) 21,840 19 19 28 Nov 2007 28 Nov 2007 t0 26 Aug 2017
R¥BEE ZEEHET-AZHN\B ZZEtE+-BZt/\RE
ZEHEN\AZTRE
1,160,000 (1,044,000) 116,000 0.189 1.89 18 Apr2011 18 Apr 2011 0 26 Aug 2 017
ZE-—FNA+NR ZF-—-F¥EA+tN\BE
ZEHEN\AZTRE
Mr. Fong Chi Wah 218,400 - - - - (196,560) 21,840 19 19 28 Nov 2007 28 Nov 2007 to 26 Aug 2017
FEELE ZEEHET-AZtN\B ZERtE+-A-TNRE
ZE-EN\AZTRE
1,160,000 (1,044,000) 116,000 0.189 1.89 18 Apr 2011 18 Apr 2011 o 26 Aug 2017
—Z-—§mAtNR —E-—5¥mAtN\BE
ZE-tENAZTRE
Ms. Yang XiaoFeng 218,400 - - - - (196,560) 21,840 19 19 28 Nov 2007 28 Nov 2007 to 26 Aug 2017
hBELT ZEREEF-FZTNB ZEEHET-ACT\BE
- S AV e =
1,160,000 (1,044,000) 116,000 0.189 1.89 18 Apr 2011 18 Apr2011 to 26 Aug 2017
—E-—£mAtNR —ET-—EmAtNRE
ZZ-tEN\RZ+RE
Mr. Char Shik Ngor, Stephen 218,400 - - - - (196,560) 21,840 19 19 28 Nov 2007 28 Nov 2007 to 26 Aug 2017
BHAKE ZEFStEt-A-tN\B ZEFStEt-A-tNBZ
ZT-tENAZtRE
1,160,000 (1,044,000) 116,000 0.189 1.89 18 Apr 2011 18 Apr 2011 to 26 Aug 2017
—F-—FmA+NR it S R ANEY
ZZ-+EN\AZtRAE
Mr. Liu Jin 218,400 - - - - (196,560) 21,840 19 19 28 Nov 2007 28 Nov 2007 to 26 Aug 2017
Bt ZERLET-BCHNE ZEREEH-ACH\RE
ZE-tENAZTRE
1,160,000 (1,044,000 116,000 0.189 1.89 18 Apr 2011 18 Apr 2011 o 26 Aug 2017
—E-—§MA+NR “E—ENATN\EE
ZE-ENAZTRE
Mr. Lui Tin Nang (Note (i) 1,160,000 - - - (1,160,000 - - 0.189 - 18 Apr 2011 18 Apr 2011 t0 26 Aug 2017
BREEE (W) “2——%WA+/\A “2——%NAt/\RE
- S AV e =}
Mr. Wong Sin Lai 1,160,000 - - - - (1,044,000 116,000 0.189 1.89 18 Apr2011 18 Apr 2011 o 26 Aug 2017
TEE%E —Z-—FMA+NR —ZE-—-F¥EA+N\BE
ZEHE\AZTRE
10,590,400 - - - (1,160,000  (8487,360) 943,040
Employees 33,270,000 - - - - (209430000 3,327,000 0.189 1.89 18 Apr2011 18 Apr 2011 10 26 Aug 2017
(3] ZZ-—FNA+NR ZE-—-FfEA+N\BE
ZEHEN\AZTRE
Resigned director (Note (ii}) 436,800 - - - - (393,120) 43,680 19 19 28 Nov 2007 28 Nov 2007 to 26 Aug 2017
BREES (W) “ERLET-A-tN\B ZERtE+-A-tN\AE
ZET-tENRZHRE
- - - - 1160000 (1,044,000 116,000 - 189 18 Apr 2011 18 Apr 2011 t0 26 Aug 2017

=

“2——%WA+NA

“2——%¥WAt/\RE
S 1V g Y
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Notes to Consolidated Financial Statements
IRE RS R
For the year ended 31 December 2018 #HE_—T—=F+-_A=1+—HLFE

33. SHARE-BASED PAYMENT
TRANSACTIONS (CONTINUED)

34.

Number of share options

33.

URBHBERSR RS (&)

Biiega
Outstanding Outstanding Exercise Exercise
at Granted Exercised Lapsed Reclassified Adjustment at 3t price at 1 price at 31
1 January during during during during during December January December
2012 the year the year the year the year the year 2012 2012 2012 Date of grant Exercisable period
RZ2-2% RIE-2% RZZ--F R-T-F
-A-H TZR=1-H —A-B tZA=+-8
AR FRBRH Rl FRERHM FREFAR FREE HATTE 2Tk ZTRE RiAH e
S 1HK9) oty
(B7) (B7) ()
Other eligible participants 74,150,000 - - - - (667350000 7,415,000 0.189 1.89 18 Apr 2011 18 Apr 2011 t0 26 Aug 2017
AR RE “2——%WA+/A “2——%WAT/\RE
E-tEN\AZTRA
118,447,200 - - - - (106602480) 11,844,720
Weighted average exercise price ~~ HK$0.214 - - - HK$0.189 HK$2.14
MEFETEE 0.214%T 0.189% 7 2145

The options outstanding at 31 December 2013 had the weighted
average remaining contractual life of 3.65 years (2012: 4.65 years).

Notes:

(i)

(i)

In accordance with the terms of the share-based arrangement,
(i) @ maximum of 30% options are exercisable from the date of
grant; (i) a maximum of another 30% options, plus any options
being unexercised in (i), in aggregate not exceeding 60% of
total options granted, are exercisable from 28 November 2008;
and (jii) the remaining 40% options, plus any options being
unexercised in (i) and (i), are exercisable from 28 November
2009 to 26 August 2017.

On 4 October 2013, Mr. Wong Sin Lai resigned as independent
non-executive director of the Company. The share options held
by Mr. Wong Sin Lai was then reclassified as share options held
by resigned directors.

On 13 January 2012, Mr. Lui Tin Nang has resigned as
independent non-executive director of the Company. The share
options held by Mr. Lui Tin Nang was then reclassified as share
options held by resigned directors.

CAPITAL COMMITMENTS

As at

31 December 2013, the Group and the Company did not

have any material capital commitments (2012: Nil).
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34.

R-BE—=F+_A=+—BHEHKTHEZ2E
MEHEZ MEFHHRTEHFHA3F (ZF
— 1 465%) o

Hiat -

)  BREARGBERZZHEZER  ()&RZ30%
BREARE ABET FIE: (BRI &S
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Notes to Consolidated Financial Statements

AR B BT IAR MR

For the year ended 31 December 2013 BE-_ZT—=F+-_A=+—HILFE

35. EVENTS AFTER THE REPORTING

PERIOD

(@  Subsequent to the year ended 31 December 2013,
the Company completed a rights issue of 331,674,157
ordinary shares of HK$0.01 each at a subscription price
of HK$0.10 per share on 20 February 2014 (the “2013
Rights Issue”). Accordingly, the issued share capital of the
Company has been increased from HK$331,674,157 to
HK$1,326,696,628. These new shares rank pari passu in all
respect with the existing shares. Details of the 2013 Rights
Issue have been disclosed in the announcement dated on
18 November 2013 and prospectus dated on 28 January
2014 respectively. The net proceeds from the 2013 Rights
Issue amounted to approximately HK$91,960,000 which will
be used for future investments pursuant to the investment
objectives of the Company and general working capital of
the Group.

(b)  On 24 December 2013, the Company and Premium Castle
entered into a Subscription Agreement pursuant to which
the Company has conditionally agreed to subscribe for
and Premium Castle has conditionally agreed to issue a
convertible note in the principal amount of HK$18,600,000
with maturity period and coupon rate at five years and 2%
respectively. Details of the subscription have been disclosed
in the circular dated on 7 February 2014. The subscription
agreement has been approved at the Extraordinary General
Meeting of the Company held on 25 February 2014.

36. COMPARATIVE FIGURES

37.

Certain comparative figures have been reclassified to conform with
the current year’s presentation.

AUTHORISATION FOR ISSUE OF
FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue
by the Board of Directors on 21 March 2014.

35. REMRER

RBE-_ZT—=4+-_A=+—81t
FEB ARTAR-_E—OE_A=-+
HEXZRABESRO10B LT
331,674,157 & Ix E E0.01%& L i@
MEZ AR ([— T — =) - Btk
RAf 2B EITRAE B331,674,157
75 T8 1 £1,326,696,62878 Tt ° It & #
ORI BEFEHEARERNERERE
Bm T —FHRFBENRAH
PABZE—=F+—A+N\BER=FE
—OE—A=-+N\BZRAEREEANE
BT —FHBRZABREFELY
91,960,000/ 7t - 1% AERIBE AR R Al 2
WEBRETRREE UEKAERE
Er—REBES-

RZEBE—Z=F+ZA=+WMA - KXAF
B2 Premium Castles] 37 58 [ e » 15Ut
KRR RE A & H R ERE fmPremium
CastleEBKHREZHTASEAR
18,600,000/ 7T 2 Al iR SR 1% - 5 2K HA
hE - ZEHERE-BHEREFTHZF
BERAHA-_ZT—NE_A+HZR
AR EZE RBREBZERARARNE
—NEZA-THRBERITZBREFR
LR

36. LkEBHF

ETHBBRFEEFDOBURARFEZET
TR e

37. MM BHRR 2 RME

Eregnr _T-HF=A-t+—-BHAELRE
BT BERE -

i

BREEeARAT 200358 | /]



Five Year Financial Summary

AFBEHE

Summary of the results, assets and liabilities of the Group for the last five

years is as follows:

For the year ended 31 December

BE+-A=+t—BLFE

AEBBERFZEGE BERABHELT:

2013 2012 2011 2010 2009
—B-=F —Z—= —T——% ZZF-TF ZTTIhF
HK$’000 HK$'000 HK$’000 HK$’000 HK$’000
FBT T FHT FHT FHET
Results E4
Revenue =5 (42,603) 63,591 (152,825) 68,599 (12,449)
(Loss)/profit before income tax & Ffr 18 & Al
(E51B) &R (117,881) 30,134 (185,468) 40,760 (33,034)
Income tax expense R - - - - -
(Loss)/profit attributable to PAN/NCIEZES DN
owners of the Company fEfh (E518)
el (117,881) 30,134 (185,468) 40,760 (33,034)
As at 31 December
R+=A=+—H
2013 2012 2011 2010 2009
—E-=F —Z— —E——F —T-TH _—ZThF
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FBT FHETT FHET FHET FET
Assets and liabilities EEREE
Total assets BERE 231,790 279,763 177,376 302,959 103,540
Total liabilities BEBAE (111,447) (69,885) (902) (1,762) (879)
Shareholders’ fund RRE S 120,343 209,878 176,474 301,197 103,161
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