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Simplified Ownership Structure
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Chairman’s Statement

2013 OPERATING PERFORMANCE REVIEW

In 2013, the parent company of CTIH completed its restructuring and reform, further enhancing our levels of
corporate governance, perfecting our decision-making process, allowing our control mechanisms to be more
robust and making our resource allocation more efficient. Confronted with profound changes and complex,
challenging market conditions, we successfully met the targets of all of our key business indicators and substantially
strengthened our capabilities in business development, market competition, management and coordination,
customer service, cooperation among subsidiaries and brand image. In 2013, the gross premium income of the
Group totaled HK$85,464.15 million, increasing by 41.7% and profit attributable to the shareholders totaled
HK$1,530.07 million, increasing by 16.3%. By the end of 2013, net assets attributable to the shareholders of
the Group reached HK$19,847.24 million, up by 21.7%. Detailed descriptions of the operating performances
and financial conditions of each operating business can be found in the Management Review and Analysis.

BUSINESS PROGRESS AND RESULTS

In 2013, all of our business lines maintained the momentum of “Outperforming the Market, Competing at an
Advanced Level,” and entered into a new stage of reform and growth. The life insurance operations continued
to advance well and further strengthened its growth potential. The property & casualty insurance operations
in Mainland China improved its overall management and realized RMB10 billion in premium for the first time.
Investment returns grew steadily and at a much higher rate than the previous year. Our pension insurance
business line emerged from long-time operating losses, and realized breakeven and profitability for the first
time. The integrated e-commerce business platform is beginning to take shape. Taiping Macau continued to
maintain its leading market position. Taiping Hong Kong enjoyed rapid growth by focusing on its big clients
and large projects. Taiping Reinsurance also delivered good performance through market optimization and
exploring new growth areas in Mainland China.

Our parent company TPG established strategic cooperation relationships with twenty three large clients,
including Shandong Provincial Government and five other local governments, Bank of China and four other
large financial institutions, China Unicom and eight other state-owned enterprises, and Wanda Dalian and two
other large private enterprises. Our industry coverage and fields of cooperation have further expanded.

After the restructuring, the Group carried out a financial reorganization to streamline its organizational structure
and decision-making process. TPG (HK) and CTIH were successfully rated as BBB+ by S&P. CTPI (HK) and
TPRe achieved improved ratings, both being upgraded by S&P to A from A-, and TP Macau also improved its
A.M. Best rating from A-to A.
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Chairman’s Statement

OPPORTUNITIES AND CHALLENGES

China and the world are now in an era of tremendous economic growth, significant social transformations
and knowledge explosions. In an ever-changing market, reform and innovation is the only proper course for
us to survive and grow. We will actively explore new business areas and business models, pay full attention
to the insurance demands which are now being released by the economic transformation and growth, and
capture the vitality that they bring to the utilization of insurance capital. 2014 will be the final year of our “3 Year
Rebuilding” strategy. Therefore, we must with full spirits follow the momentum to achieve the final success.
Meanwhile, we will adhere to the general principle of “Steady Growth, Reform and Innovation”, and implement
this concept throughout our operations and management. We will continue to work hard on growing value,
and continuously perfect our corporate governance so as to lay a solid foundation to build ourselves into a
comprehensive, financial insurance group which is among the best in China, and first class in the world.

After achieving the strategic objective of “Building a New Taiping in 3 Years’ Time”, China Taiping’s overall
strength, brand influence, market position and management capabilities will have significantly improved. For
the next step and based on its current reality, China Taiping will strive to create “the most unique and high
potential boutique insurance company”, properly handling the relationship between size and value, and while
maintaining appropriate scale, further emphasize value growth. In the foreseeable future, our goal is not to have
China Taiping become larger than the market leader, but rather to undertake intensive efforts and concentrate
on reform and innovation, to work hard and raise per capita production and profitability, and allow China Taiping
to become moderate sized, thought-leading, with advanced technology, excellent products and services, and
widely praised by customers as a leading insurance company.

ACKNOWLEDGEMENTS
On behalf of the Board of CTIH, | would like to express my heartfelt gratitude to all of our shareholders who

have trusted and supported us for so many years. On behalf of the Board, | would also like to extend my sincere
gratitude to all of the staff for their commitment and dedication to their work.

WANG Bin
Chairman

Hong Kong, 28 March 2014
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Management Review and Analysis

BEE LMD

KEY OPERATING RESULTS

Complete and full meeting of all objectives.

e Gross premiums written was at HK$85,464.15 million,
increasing by 41.7%

e Total assets broke through HK$315,000 million,
increasing by 25.1% since the beginning of 2013

e Total assets under
HK$251,900 million,
beginning of 2013

management broke through
increasing by 34.0% since the

e Net profit was at HK$2,211.14 million, increasing by
19.4%

e Net profit attributable to the shareholders was at
HK$1,530.07 million, increasing 16.3% compared to
Last Year

e |f the new share proportions and calculations after
the restructuring and asset acquisitions are applied
for the full year, then the net profit attributable to the
shareholders would be HK$1,930.77 million, increasing
47.3% compared to Last Year

The life insurance operations have advanced to a higher
level. At the same time as outperforming the market and
competing at an advanced level, the development potential
at TPL continues to grow. TPL'’s gross premiums grew 44.9%
from last year, allowing its market share to reach 4.8%,
ranking as the seventh largest life insurer in the PRC. New
business value of the life insurance business increased by
36.6%. Embedded value increased by 55.0%.

The property casualty insurance operations in the PRC have
been operating under strict management. At the same time
as outperforming the market and competing at an advanced
level, TPI significantly increased its overall management
levels. TPI’s premium volume crossed the RMB10 billion
threshold for the first time, and its market share ranking
increased to eighth in the industry.

Rapid development at the pension operations. In 2013, TPP
achieved breakeven and profitability for the first time.
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Management Review and Analysis
EEELQBEM DM

KEY OPERATING RESULTS (Continued)

5. Broadened thinking at the asset management operations.
The Group’s investment yield steadily increased in 2013,
producing a result significantly better than Last Year. The
market ranking of enterprise annuities rose sharply higher.
Equities investment returns were among the leaders in the
industry.

6. The overseas operations had steady progress, and their
profit contributions continue to rise.

Significant Accomplishments in 2013

1. TPG’s restructuring and injection of high quality assets is
essentially complete. CTIH will now more fully share in the
high growth benefits of our operations in the PRC. Also,
overall decision-making efficiency, corporate governance
levels, and overall financial strength have all been greatly
improved.

2. Our high level strategic relationship development has
achieved breakthroughs. In 2013, the Group successfully
signed agreements with 23 strategic clients, including the
Shandong Municipal Government, Bank of China, and
China Unicom, effectively allowing the Group to advance its
businesses and promote financial innovation.

3. We achieved important progress in certain high quality
investment projects. These investments will not only improve
and stabilize the Group’s future investment income, but will
also enhance the Group’s brand name in the years to come.

4. While steadily growing its operations, the Group also
continued to increase its strategic investments. In 2013,
we invested significant resources into our life insurance
individual agency organization. As a result, TPL’s agents
increased from 57,860 at the beginning of 2013 to 112,796
at the year end. As the new agents matured and gained
experience, their productivity gradually improved, allowing
our per capita production to continue to be better than our
peers.
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Management Review and Analysis
EEELQBEM DM

KEY OPERATING RESULTS (Continued)
Status of Restructuring

As of 31 December 2013, CTIH has completed the acquisition
of the main target assets for the restructuring, which have been
incorporated into the Company’s 2013 financial statements.
The assets which have already been injected are equivalent to
about 85% of the total consideration. Outside of these already
injected assets, CTIH has obtained the approval of the SFC to
be a substantial shareholder of TPFH in January of this year,
which is equivalent to 4% of the total consideration. For the
three overseas companies — TP Singapore, TP Indonesia, and
TP UK — we expect to receive approval from their respective
local regulators during the first half of this year. Regarding the
delivery schedule of the shares, as of today, CTIH has issued
724,135,576 consideration shares to TPG. CTIH will seek to
complete the process for the remaining approximately 139 million
consideration shares during the first half of this year.

CONSOLIDATED FINANCIAL RESULTS

Application of Merger Accounting for the group
restructuring:

On 27 May 2013, CTIH entered into a framework agreement
whereby the Company conditionally agreed to acquire certain
assets and interests from TPG and TPG (HK). CTIH has already
issued new shares as the form of payment for the consideration.
In terms of the accounting treatment, the acquisition of such
assets and interests can be categorized into two types to be
accounted for:

Type | Assets: These assets were the additional equity interests of
existing subsidiaries including a 25.05% stake in TPL, a 38.79%
stake in TPI, a 4% stake in TPP and a 20% stake in TPAM, as
well as individual assets and liabilities owned by TPG and TPG
(HK).

Type Il Assets: These assets in the transactions were the equity
interests of subsidiaries, certain own-used properties and
equipment owned by TPG and TPG (HK).
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Management Review and Analysis

BEE LMD

CONSOLIDATED FINANCIAL RESULTS (Continued)

Application of Merger Accounting for the group
restructuring: (Continued)

Except for TP Singapore, TP UK, TP Indonesia, and TPFH
(included in the Type Il Assets) and certain individual properties
in the PRC (included in Type | Assets), all of the conditions
precedents for the transactions were completed during the fourth
quarter of 2013. Those assets and interests whose conditions
precedents for the transactions were completed are deemed to
be vested to CTIH during the fourth quarter of 2013. In terms of
the consideration of the transaction, 85% of the assets under
the transaction were vested and consolidated in CTIH for the
year ended 31 December 2013. The consolidation treatment
of the Type | Assets and Type Il Assets in the accounts of CTIH
for the year ended 31 December 2013 are as follows:

Type | Assets: Immediately after the conditions precedents
were completed in November 2013, the results of TPL, TPI,
TPAM and TPP were consolidated in CTIH based on the new
ownership percentages (which were 75.1%, 100%, 80% and
100%, respectively). The individual assets and liabilities were
consolidated in CTIH at the time of completion of the conditions
precedents. No restatement of prior year figures were required.

Type Il Assets: Since the assets were both under the common
control of TPG (HK) and TPG before and after the transaction,
the Group has applied Accounting Guideline No. 5 “Merger
Accounting for Common Control Combinations”. Under the
principles of merger accounting, these acquisitions were
accounted for as though the businesses have always been
carried out by the Group. Accordingly, the prior year consolidated
figures have been restated as if they had been consolidated
in the Group throughout the prior years presented. As at 31
December 2013, the main assets consolidated in CTIH under
the Type Il Assets were TP Macau, TPIH, and Dragon Jade.

e MBRE (4)

REBEAEREHETE: (8)

BRAFFTINE - KFPRE - KFHE - KPRt
Pl (HBEE_BEE)NTEREATENE
(BE—REE)IN XHNABIREHER
”*—i%mifmﬂ m&@%%&%#

MEENBBRERE T ZFENFTER
“&AHU¢IK$?h‘ﬁﬁWMﬁx%@
HEMBE% - F—HEEMFE _HEERBIA

IHRAEHBIPEAFER—F - =FK

F—HEE: _T—=F+— AEKREREKH
% KFEAS KT KFEEMKFEE
BRI K FIZEREERFIREL G (BDD R A&
75.1% ~ 100% * 80%H0100% )i 174 Hf ° TR 5T
FIEHHRE ZEEERBEHARBEKF
PR b - —FHFEBSY| o

“HREE-ARNZBEEERSAREHET
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EEELQBEM DM

CONSOLIDATED FINANCIAL RESULTS (Continued) FEMBRIR (&)

The financial highlights of the Group for the Year were as follows: ANEBEFRNEBEHRIBMOT :

For the year ended 31 December, HK$ million BE+-_A=+—HItFE BEET
2013 2012
(Restated) Change
(Z31) 1
Gross premiums written ERRRE 85,464.15 60,320.19 +41.7%
Profit from operations B 4 A4S & i
before taxation 2,556.80 1,750.08 +46.1%
Profit from operations B 7 18 45 & i K
after taxation 2,211.14 1,852.55 +19.4%
Net profit attributable to PR BRFE A e A F EE
the owners 1,530.07 1,315.54 +16.3%
Basic earnings per share (HK$) FREARZAN (GE) 0.775 0.695 +0.080 dollar 7T
Final dividend proposed B REARR B2 - - -
Total equity 1B e 23,850.84 23,340.96 +2.2%
- Per share (HK$) -8k (&) 9.779 12.314 -2.535 dollars 7T
Owners’ equity Y 19,847.24 16,307.73 +21.7%
— Per share (HK$) —&k () 8.137 8.604 -0.467 dollar T
Group embedded value BANEEE 47,666.93 37,656.14 +26.6%
- Per share (HK$) -8k (&) 19.544 22.074 -2.530 dollars 7¢
Owners’ group embedded value BEELHBANSEE 37,536.53 22,171.96 +69.3%
— Per share (HK$) —&k (&) 15.390 12.997 +2.393 dollars 7T

China Taiping Insurance Holdings Company Limited
2013 Annual Report
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BRI DT

CONSOLIDATED FINANCIAL RESULTS (Continued)

The figures below are the results of the respective companies
from their operations, before intra-group eliminations.

The net operating profit/(loss) by each business line is summarized

below:

For the year ended 31 December, HK$ million

mEUBRER (4)

UTEFRAEERMEHEN SARNEEX

REEBIB2EEFEF, (BB #itwm
T

BE1T-A=+—HILFE BEEET

2013 2012
(Restated) Change
(&3l) 2t
Life insurance AS R 1,293.78 862.91 +49.9%
PRC property and casualty & X 8 ZE{R &
insurance 341.99 239.45 +42.8%
Overseas property and BHNNERBRBRRE
casualty insurance and
reinsurance 731.91 716.85 +2.1%
Pension and group life EZREBASRRE
insurance 2.43 (128.58) -
Asset management EEERE 29.05 31.70 -8.4%
Others ' H (188.02) 130.22 -
Net profit from operations 5T A 2,211.14 1,852.55 +19.4%
Non-controlling interests IR RS (681.07) (537.01) +26.8%
Net profit attributable to PR BR e A s AR EE
the owners 1,530.07 1,315.54 +16.3%

1 Others mainly include the operating results of the holding company,
TPeC, TPIH and consolidation adjustments.

1 Bt T ZQZFEXFRERAN X FEH XFR
ERRELELT UREOIHAE -

K AR IZERE B BR A A
2013 &35 Y
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B RIBEM D

CONSOLIDATED FINANCIAL RESULTS (Continued) EBERIE (&)

The following analysis shows the movement of the total equity

of the Group.

AT RAEE@ERSEE DT -

HK$ million BEET
2013 2012
(Restated)
(Z31)
Total equity as at 1 January, R—HA—Bz@Exs"
as previously reported Bl 2 7R 20,992.42 17,028.99
Effect of application of merger accounting B & @Az F & 2,348.54 2,070.19
Total equity as at 1 January, as restated HR— A —HZ#EEZ E5E 23,340.96 19,099.18
Net operating profit recognized WRRNERR 2L M FHE
in statement of profit or loss 2,211.14 1,852.55
Net changes in AFS investment reserve At HEREREE L FHE (1,630.25) 2,097.30
Revaluation gain arising from BRVMEERSER
reclassification of own-use properties WEWMEMEEZ
into investment properties Bt 32.41 37.11
Exchange gain arising from translation 8B E AN R
of financial statements of subsidiaries NG R E S
outside Hong Kong #Y B 5 U 2= 627.19 2.55
Acquisition of target assets BAEBREE(EERE)
(including liabilities) (2,794.15) —
Deemed disposal of partial interest ina  JE& 1 & M & 2 7 361D
subsidiary a5 7 W3k 15.69 -
Capital contribution made to subsidiaries i B A &) 2 FE 2 A% A% 3
by its non-controlling shareholder mEFEAE R 2,047.86 238.42
Other movements Hia s (0.01) 13.85
Total equity as at 31 December RTZA=+—Hz@kEx 23,850.84 23,340.96
Attributable to: JEAR -
Owners of the Company NN R 19,847.24 16,307.73
Non-controlling interests FE5E S P R A 2R 4,003.60 7,033.23
23,850.84 23,340.96

China Taiping Insurance Holdings Company Limited
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BEE LMD

CONSOLIDATED FINANCIAL RESULTS (Continued)

The gross premiums written for the Year increased by 41.7%
to HK$85,464.15 million from (Restated) HK$60,320.19 million
in the Last Year. Premium growth continued to be strong in the
life insurance business and the property and casualty insurance
business in the PRC.

The net operating profit for the Year was HK$2,211.14 million
(2012 (Restated): HK$1,852.55 million). The higher net operating
profit was due to the higher earnings at the life insurance,
property and casualty insurance businesses in the PRC and
reinsurance business. The net operating profit attributable to the
owners for the Year was HK$1,530.07 million (2012 (Restated):
HK$1,315.54 million).

The life insurance business produced a net operating profit
of HK$1,293.78 million (2012: HK$862.91 million), increasing
by 49.9% over Last Year.

The PRC property and casualty insurance business produced
a net operating profit of HK$341.99 million (2012: HK$239.45
million), increasing by 42.8% over Last Year.

The overseas property and casualty insurance business
and the reinsurance business incurred a net operating profit
of HK$731.91 million (2012: HK$716.85 million), increasing by
2.1% over Last Year.

The pension and group life insurance businesses turned
around from operating losses to profitability, and incurred a
net operating profit of HK$2.43 million (2012: operating loss of
HK$128.58 million).

REMBRE (@)

NAFE  BEARRFREREF (£5/)603.2019
BB TTIBIN41.7% 2 854.6416(8 8 7T - WA A
SREEHEEVERBREHREWARTRD
B

RAFE LR RFEEA21114E8 7T (=
T— 4 (FEJ) 1852558 7T) - WibHI A
SR MERREEEBRBREBESRS
BT o B A% B A 45 & i TV F BE A15.800718
BIL(ZF—ZF (&S)) : 18.1564{E8TT) °

ASREEBRLE R A FEE A12.9378(E 5
T (- ——F:86201EH8 L) B EF LTt
49.9% °

BANEREERLNLE G FEEA3.410E
BT (ZTE—ZF:23045B87T) BEF L
F+42.8%

BHNMERBEBREELESLS A FE
73NEBAT(ZE——F:71685EH L) -
BEFE FAH21% o

EENERASREEBESAA Fgm pe
& E5ia

/ﬁni”/?%ﬁzél—&%—/%ﬁ (ZCE——F &
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BEE RN DT

CONSOLIDATED INVESTMENT PERFORMANCE LERERE

Consolidated investment assets FRERE?

=3

)Iﬂ]»

The total investments of the Group are summarized as follows: ZAEERREEERMMT :

At 31 December, HK$ million RIEFZA=+—H BE#ET

% of Total % of Total
2013 {H#AXKEA DL 2012 (HBFEBE DL

(Restated)

(E75)
Debt securities BEFESH 146,315.50 52.1% 122,161.70 54.0%
Debt schemes BT E 30,728.10 10.9% 20,611.64 9.1%
Equity securities f% N 7% 5 11,191.05 4.0% 7,909.87 3.5%
Investment funds KEES 7,981.25 2.8% 9,375.38 4.2%
Cash and bank deposits 2% KIRITFER 71,951.87 25.6% 57,004.87 25.2%
Investment properties "B E 12,692.23 4.6% 9,068.16 4.0%
Total investments &R 280,860.00 100.0% 226,131.62 100.0%

The investments in securities are classified as Held-to-Maturity #EAHIREWHGEASFAEEZIEA - AIHEHE 3
(“HTM”), Available-for-Sale (“AFS”), Held for Trading (‘HFT”), A{EXZRH%E ETABBEZARBAAE
Designated at Fair Value Through Profit or Loss (“DVPL”) and fﬁ&fﬁ R FEWGRIE - AR BRI EHERIL
Loans and Receivables (“‘LR”). The detailed breakdown by such  SZfE&I D #faian T

classifications for the total investment portfolio of the Group

was as follows:

At 31 December 2013, HK$ million R-ZE—=F+-—/A=+—H BEE~T
HFT/DVPL
BEE
REAE/
EEHBB LR
HTM AFS HEmIR EXRRK Total
EEZ2HE aHEE AAREE FE UK 7K 18 pag)
Debt securities Bi5iE 5 103,652.24 38,322.51 295.45 4,045.30 146,315.50
Debt schemes &5 &l - - - 30,728.10 30,728.10
Equity securities % 2N 58 % - 11,152.18 38.87 - 11,191.05
Investment funds & & & & - 6,746.89 610.25 624.11 7,981.25
103,652.24 56,221.58 944.57 35,397.51 196,215.90

China Taiping Insurance Holdings Company Limited
2013 Annual Report
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BEE RN DT

CONSOLIDATED INVESTMENT PERFORMANCE

(Continued)

Consolidated investment assets (Continued)

nVT\/\?Q:éE%%EE (Zm)

At 31 December 2012 (Restated), HK$ million RZFE—ZFF+Z—H=+—H(E3)
B2
HFT/DVPL
A 1E
REBE,/
& E AR E LR
HTM AFS 1B AR BR BEH & Total
BAEZEIEH s NAEE JiE Ug 3R Pt
Debt securities E&E 92,139.32 27,635.50 863.32 1,5623.56 122,161.70
Debt schemes & 5T &l - - - 20,611.64 20,611.64
Equity securities % 7N 575 % - 7,871.87 38.00 - 7,909.87
Investment funds & & & & - 8,427.33 948.05 - 9,375.38
92,139.32 43,934.70 1,849.37 22,135.20 160,058.59
As at 31 December 2013, 96.9% of the Group’s investments R-_ZE—=F+-"A=+—H AEEHEF
in debt securities from banks and other financial institutions  $R17 R E fh & RIHE ESEHH96.9% (= AT
had a credit rating of A or above (2012: 95.8%), while for debt  AABASIA L (ZF——F:058%) M EE
securities from corporate entities, 97.4% had a credit rating of BEEEESHFHIT. 4%3’71* AR AASAE (=

A or above (2012: 97.3%). The credit ratings for debt securites ZT— " :97.3% ) - fEF B BEITHNERBZE A
issued in the PRC refer to domestic credit ratings, while the rest & # {5 B aF 4% - M H b &) 7 4% & BB = F =1
of the ratings refer to international ratings. e

RBERRSEZB D BEAREREEERRT
BzADLIT:

The percentages of the Group’s total investments held by each
business segment in terms of carrying values at the end of the
reporting period were as follows:

2013 2012

(Restateqd)

(EZ)

Life insurance ASRE 83.7% 84.9%
Property and casualty insurance MERR 7.7% 6.8%
Reinsurance BRE 3.0% 3.3%
Other businesses H A 7% 5.6% 5.0%
100.0% 100.0%

B R F IR A BR A A
2013 £
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BEE LMD

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Consolidated investment income
The total investment income of the Group on a pre-tax basis
recognized in the consolidated statement of profit or loss was

as follows:

For the year ended 31 December, HK$ million

RERERE (#)

RAEREBRA

$E.ﬁﬁuu /T ?ﬁﬁl'lyk

Batgn T -

BERBERA AT

BExt_A=+—HIFE BEET

Change
2013 2012 2t

(Restated)

(&%)
Net debt investment income ' EFBREFUA 7,936.89 6,019.98 +31.8%

Net realized and unrealized EEREABREKE

investment gains/(losses) Wz, (Ei8) 1,003.87 (1,980.02) -
Other investment income 2 H g & WA 2 2,185.45 2,571.59 -15.0%
Total investment income @I E WA 11,126.21 6,611.55 +68.3%
Total investment yield BT E W = 5.1% 3.6% +1.5pts 2k

1 Net debt investment income mainly consists of interest income from debt
securities and debt schemes.

2 Other investment income mainly consists of interest income from bank deposits,
and dividend income from equities and investment funds.

The total investment income of the Group recognized in the
consolidated statement of profit or loss increased by 68.3% to
HK$11,126.21 million in the Year from HK$6,611.55 million in the
Last Year. The Group’s continued emphasis on high allocations
to fixed income and bank deposits allowed the Group to generate
higher net investment income. As a result, the total investment
yield for the consolidated investment portfolio improved to 5.1%
(2012 (Restated): 3.6%).

China Taiping Insurance Holdings Company Limited
2013 Annual Report
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EEERIREN

CONSOLIDATED INVESTMENT PERFORMANCE GERERE (£)
(Continued)

Consolidated investment income (Continued) FEREWA (&)

The details of the Group’s investment income/(loss) on a pre- ANEBFATILE R A (EE) Z 7 Hr#E it a0

tax basis are summarized as follows: e
For the year ended 31 December 2013, HK$ million BEF - FE—=—fFF+ A=+ —HIFE
HEET
Unrealized
gains/
Recognized in the consolidated statement of profit or loss (Ios'ses)
REARERNER recognized
in the fair
Net investment income Net Net value
FRERA realized  unrealized Net reserve
Interest gains/ gains/  impairment RRREE
income/ (losses) (losses) gains/ fERER
(expense)  Dividend Rental EER KER (losses) Sub ZRER Grand
FEBA/ income income it/ Wi/ AERR/ total i/ total
(%) BREWA BeWA (BE)FE (BB)FE (BB)FE Nt (B8) Lk
Debt securities ERES
HTM BBEEEA 5,180.46 - - - - - 5,180.46 - 5,180.46
AFS e 1,179.95 - - 50.54 - - 1,230.49 (2,555.00) (1,324.51)
HFT/DVPL BEERSRR
/EERBR
BREUARK
DB 23.67 - - 10.38 (15.78) - 18.27 - 18.27
LR ERRERTE 96.93 - - - - - 96.93 - 96.93
Debt schemes B
(R ERRENHE 1,455.88 - - - - - 1,455.88 - 1,455.88
Equity securities RAES
AFS e - 278.31 - 204.83 - (77.91) 405.23 37.25 442.48
HFT BEER SRR - 1.25 - 1.38 (0.60) - 2.03 - 2.03
Investment funds REES
AFS e - 273.39 - 117.16 - (231.36) 159.19 394.75 553.94
HFT BEERSRR - 17.33 - 0.18 1.96 - 19.47 - 19.47
Cash and bank deposits ~ B& RET7H 2,288.24 - - - - - 2,288.24 - 2,288.24
Investment properties RENE - - 395.38 - 933.71 - 1,329.09 - 1,329.09
Securities sold/ BELEE/
purchased under BARERS
repurchase/resale
agreements (1,068.45) - - - - - (1,068.45) - (1,068.45)
Others Hith - - - 3.21 6.17 - 9.38 - 9.38
9,156.68 570.28 395.38 387.68 925.46 (309.27)  11,126.21 (2,123.00) 9,003.21

FEAFRBIERERADF]
2013 £
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EEELQBEM DM

CONSOLIDATED INVESTMENT PERFORMANCE LERERE (&)
(Continued)

Consolidated investment income (Continued) HERENRA (&)

R CE—CFf A= —HIUFE(E
%) B &EET

For the year ended 31 December 2012 (Restated), HK$ million

Unrealized
gains/
Recognized in the consolidated statement of profit or loss (Iogses)
REABRERBE recognized
in the fair
Net iny‘est{nent income Net Net value
FREMA realized  unrealized Net reserve
Interest gains/ gains/  impairment RAfEE
income/ (losses) (losses) gains/ FEERRER
(expense)  Dividend Rental BER RER (losses) ZRER Grand
FlB WA/ income income ez Wi/ FENRE/  Subtotal Wi/ total
(%)  REWA  BelA (BB)FE (BB)FE (BR)FE i (E#) ag
Debt securities EHES
HTM HFEZIHA 3,985.38 - - - - - 3,985.38 - 3,985.38
AFS g 1,136.50 - - 53.32 - - 1,189.82 14.56 1,204.38
HFT/DVPL REERHRE
JETBAR
BRMRB
BrEE 30.99 - - 5.28 19.73 - 56.00 - 56.00
[R B RENE 63.71 - - - - - 63.71 - 63.71
Debt schemes a2
LR ERRENE 803.40 - - - - - 803.40 - 803.40
Equity securities RAES
AFS AftHE - 172.68 - (1,036.14) - (571.76)  (1,435.22)  2,024.91 589.69
HFT BREERSRR - 2.51 - (7.21) 18.69 - 13.99 - 13.99
Investment funds REES
AFS AftHE - 709.49 - (140.35) - (1,150.73) (581.59) 669.71 88.12
HFT BEER SRR - 5.43 - (0.09) 0.19 - 5.58 - 553
Cash and bank deposits B & R#RTER 1,960.08 - - - - - 1,960.08 - 1,960.08
Investment properties ~ REE - - 300.64 4.30 820.67 - 1,125.61 - 1,125.61
Securities sold/ EHEE/
purchased under BEARERS
repurchase/resale
agreements (579.24) - - - - - (579.24) - (579.24)
Others Hftr - - - (29.86) 33.94 - 4.08 - 4.08
7,400.82 890.11 300.64 (1,150.75) 893.22 (1,722.49) 6,611.55 2,709.18 9,320.73

China Taiping Insurance Holdings Company Limited
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BEE LMD

LIFE INSURANCE BUSINESS AS R

zlxﬁlZAﬂ% CERAATASEL  KF
rEFBEGFMKZIZ AR RZE—=F

+ Ht REBHAT510% R - KFAZT

DN ERRASRRER -

The Group’s life insurance segment is operated by TPL, which
is a PRC-incorporated company and was 75.10% owned by
the Group since November 2013. TPL is principally engaged in
the underwriting of life insurance policies in Mainland China.
The figures below are the results of TPL from its operations, U TEFHEBRIFLEA K FEASHEEE
before intra-group eliminations. o

ASREBEBZ T 2MBEEMMRIT

The key financial data of the life insurance business is summarized

below:

For the year ended 31 December, HK$ million B2+ _-_HA=+—HIFE" E T
Change
2013 2012 21t
Gross premiums written and EERRREBLREBER
premium deposits 65,374.06 45,478.38 +43.7%
Less: Premium deposits of B BREERERZ
universal life products REGER 92.23 280.36 —67.1%
Premium deposits of REEREEDZ
unit-linked products REFK 66.77 118.96 -43.9%
Premium deposits of HEMEmMZ
other products REEX 307.35 271.61 +13.2%
Gross premiums written ERANEBRERZ
recognized in statement of FERERREE
profit or loss 64,907.71 44,807.45 +44.9%
Policy fees REBEIWA 91.99 145.11 -36.6%
Net premiums written and FERRE K
policy fees REEBRA 64,696.02 44,759.17 +44.5%
Net earned premiums and ERIURE &
policy fees REBRAFERE 64,654.98 44,779.67 +44.4%
Net policyholders’ benefits REFBANZFE (12,357.44) (8,682.97) +42.3%
Net commission expenses ﬁ%iﬁﬁ*%ﬁ (6,287.12) (3,941.25) +59.5%
Change in life insurance contract & & 4 & EE 1L -
liabilities, net of reinsurance ﬁzﬁ{% fa (46,208.18) (30,166.19) +53.2%
Total investment income I E WA 8,797.52 4,651.18 +89.1%
Administrative and other TR E AL E A
expenses (7,587.38) (6,075.58) +24.9%
Finance costs 5B A (418.40) (443.21) -5.6%
Profit from operation B 75 A A4S 2 i A
before taxation 1,402.48 546.32 +1.5 times &
Profit from operation B 7 18 28 & i 7
after taxation 1,293.78 862.91 +49.9%
Profit from operation IR R G 4 &R A
attributable to the owners 689.82 431.31 +59.9%
EATRBIERER AT

2013 F 4k
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EIEELIRE 2 7
LIFE INSURANCE BUSINESS (Continued) ASRBER (£)

The key operational data of the life insurance business is AZRBER T FTELLEEMMNT
summarized below:

Change
2013 2012 21t
Market share ' MEMmEE 4.8% 3.7% + 1.1pts 2k
Number of provincial branches & #& 7D A & 81 B 34 34 -
Number of sub-branches and X A A RIS HE
marketing centers L E 926 856 +70
Number of customers 2FHH
— Individual — @A 6,968,292 6,556,334 +411,958
- Corporate /NE] 1,599 2,599 -1,000
Distribution network bali=E RS
— Number of individual agents  —fA ARIEE B 112,796 57,860 +54,936
— Number of bancassurance —IRITIRBR SHE B8 B
outlets 27,847 22,105 +5,742
Agent monthly productivity RIEBGHERE
(HK$) (A7) 13,482 9,866 +3,616
Persistency ratios FIBEA T RBUEE X 2
— 13th month ?
— Individual — & A 92.9% 92.3% +0.6 pt 24
— Bancassurance —RITIRER 92.3% 92.9% -0.6 pt 2f
Compound persistency ratios 258 3 Z(REE S H#E R 2
— 25th month 2
— Individual — & A 88.4% 88.5% -0.1 pt 2
- Bancassurance —R1TRE 89.6% 90.2% -0.6 pt 24
" Based on premiums as published by the CIRC. T BHERESTHEIREFE
2 Based on the amount of premiums. 2 HIREZFE-

China Taiping Insurance Holdings Company Limited
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EEELQBEM DM

LIFE INSURANCE BUSINESS (Continued)
Operating Profit

The life insurance business produced a net operating profit of
HK$1,293.78 million during the Year (2012: HK$862.91 million),
representing an increase of 49.9% compared to Last Year.

Gross Premiums Written and Premium Deposits

TPL’s gross premiums written recognized in the consolidated
statement of profit or loss increased by 44.9% to HK$64,907.71
million from HK$44,807.45 million in the Last Year. This growth
was primarily driven by continued strength in the individual
agency force channel, and higher levels of single premium sales
in the bancassurance channel.

TPL’s gross premiums written and premium deposits by line of

business were as follows:

For the year ended 31 December 2013, HK$ million

ANEREER (#)

AEER NERBEBKZEEHZFEL
129378188 L (ZFE——F : 8620188 L) -
BEF FF49.9% °

EERRERREFK

KEASERRGEBRRANERRIRER
X F 7 448.074518 7% T £ F44.9%%649.0771
BT ERTZREARERMAIFTELK
MIRTTIR B A ERHER LA E) -

AFEABRESE S 2 TARRERREFR
mT -

B - &E—=ZF+-HA=1+—HIFE
BEET

Gross
premiums
written
recognized Premium
in the deposits of Premium
consolidated universal deposits of Premium
statement of life unit-linked deposits of
profit or loss products products other
BRARGE Bisk REELE products % of Total
BREAZ EmZ Emz HttEmZ Total %
ERARRE REFN REEFX REEX m BOk
Individual AR 28,524.21 16.86 22.73 198.33 28,762.13 44.0%
Bancassurance #R{T{R[R 34,900.56 9.76 44.04 1.65 34,956.01 53.5%
Group 2 53.52 65.61 - 107.37 226.50 0.3%
Other Channels ' % JTiHE 1,429.42 - - - 1,429.42 2.2%
64,907.71 92.23 66.77 307.35 65,374.06 100.0%

! Other Channels mainly consists of telemarketing.

T BETHETEHEGEHAK -
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B RIBEM D

LIFE INSURANCE BUSINESS (Continued)

For the year ended 31 December 2012, HK$ million

ANEREER (#)

Br T —F1 _HA=+—HIFE"

H&ET
Gross
premiums
written
recognized Premium
in the deposits of Premium
consolidated universal deposits of Premium
statement of life unit-linked deposits of
profit or loss products products other
ERRERE Bish REBLE products % of Total
BRRAZ Eml Eml H#ERZ Total hEs
EFARRE REFX REFN REFR B BAt
Individual HARE 18,243.19 266.21 37.85 184.32 18,731.57 41.2%
Bancassurance iR1T{R R 25,399.47 14.15 81.11 1.62 25,496.35 56.1%
Group E g 147.59 - - 85.67 233.26 0.5%
Other Channels ' % TiH& ! 1,017.20 - - - 1,017.20 2.2%
44,807.45 280.36 118.96 271.61 45,478.38 100.0%

! Other Channels mainly consists of telemarketing.

Traditional product sales were strong in the individual agency
distribution channel, increasing by 56.4% to HK$28,524.21
million from HK$18,243.19 million in the Last Year. This strong
growth was primarily due to strong first year regular premium
sales and continued high levels of persistency and renewals.
In 2013, TPL invested significant resources into developing
the individual agency force organization, and the number of
TPL individual agents increased by 94.9% to 112,796 as of 31
December 2013 (2012: 57,860). As the new agents matured
and gained experience, their productivity gradually improved,
allowing our per capita production to continue to be better
than our peers. Despite declining bank sales for the entire life
insurance industry, premiums from the bank distribution channel
increased by 37.4%. Despite the difficult environment, regular
premium sales still outperformed the market.

China Taiping Insurance Holdings Company Limited
2013 Annual Report

T BUHEFEHTFLHMEL -

BREMMESERARESHERETERER
85 A F 89182.431918 78 7T L F156.4% &
285.242 11887 © UL R R IE R+ 22 M ES
REGBFREUNBRENERESKE
RZZE—=F KFEASHEARIBEG R
AREBEER RZE—=F+-_A=1+—HA
ARIEB A NN94.9%E112,796A (ZF——
F:57,860A) o BEE IR IR A B P - EERE
BN AEREIDAEBRRZE - BEEEA
SREBMSNIRITRREE TE K FASR
TR R BRBILIREST 4% - BIFERENE
SHIRBE T - BIR B AN AT ©



Management Review and Analysis

‘EIEE Ol RER o AT
LIFE INSURANCE BUSINESS (Continued) ASRIRER (&)

During the Year, TPL continued to focus on the sales of products RAFEER K FAFHEZELHHRES
with regular premium features. The detailed breakdown of TPL's &2 E RiEE - A FASHEHRE E M M
single premium products and regular premium products by line  Z{REERAOFMADTAT

of business is summarized as follows:

For the year ended 31 December, HK$ million BE+-A=+—HiIFE BEET
Individual EA
% of Total % of Total
2013 {H#AXKEHF DL 2012 (R@BEE L
Single Premium BARE 3,029.64 10.6% 42.38 0.2%
Regular Premium HBRE
— First Year —BF 7,941.82 27.8% 4,420.01 24.2%
— Renewal Year — B 17,552.75 61.6% 13,780.80 75.6%
28,524.21 100.0% 18,243.19 100.0%
Bancassurance RATR I
% of Total % of Total
2013 {HBZEB L 2012 1R EDL
Single Premium BHRE 18,871.88 54.1% 11,116.80 43.8%
Regular Premium HERE
— First Year —BF 2,038.16 5.8% 2,387.75 9.4%
— Renewal Year —EF 13,990.52 40.1% 11,894.92 46.8%
34,900.56 100.0% 25,399.47 100.0%
Group e
% of Total % of Total
2013 (hEEES L 2012 (hEEsEE DL
Employee Benefit (‘EB”) & E 1& 7 53.52 100.0% 147.59 100.0%
Annuity F& = - - _
53.52 100.0% 147.59 100.0%
Other Channels ZRHE
% of Total % of Total
2013 (hREEI L 2012 fhEsEE DL
Single Premium BHRE 0.11 0.1% - -
Regular Premium SR E
— First Year —-BF 528.02 36.9% 459.37 45.2%
- Renewal Year —EF 901.29 63.0% 557.83 54.8%
1,429.42 100.0% 1,017.20 100.0%

B K IR A BR A A
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St
BIEELREMN DT

LIFE INSURANCE BUSINESS (Continued) ANEREZER (7)

For the individual first year regular premium, the premium by {EAARIZIHE U BRERHEFHLER
payment term and feature were as follows: RS AEINNT

For the year ended 31 December, HK$ million BE+-—A=+—HiIFE BEET

Individual first year regular premium - by payment term BAEFHHRE - IRAUER

% of Total % of Total
2013 (hEEBHI L 2012 (HEEEEE D
3-9 years 3—9%F 2,458.94 31.0% 887.38 20.1%
10-19 years 10— 194 2,203.99 27.8% 1,007.27 22.8%
20-29 years 20—29%F 2,999.16 37.7% 2,294.27 51.9%
30 years+ 304 + 279.73 3.5% 231.09 5.2%
7,941.82 100.0% 4,420.01 100.0%

Individual first year regular premium - by feature BAEFHBRE - RERFE
% of Total % of Total
2013 (hEEES L 2012 (hEEEEE DL
Short term savings mAEFEER 187.91 2.4% 348.02 7.9%
Long term savings REIRFER 4,463.60 56.2% 2,132.61 48.2%
Long term protection RHRER 2,790.86 35.1% 1,524.48 34.5%
Others EAb 499.45 6.3% 414.90 9.4%
7,941.82 100.0% 4,420.01 100.0%

For the bancassurance first year regular premium, the premium  SR1TREEEFHE REEFHI MR E D
by payment term was as follows: N

Bancassurance first year regular premium - by payment IRITRIEEFHHRE - ZHEH
term

% of Total % of Total

2013 {h#AZEH DL 2012 (HBEBE O

5 -9 years 5—9%F 518.34 25.4% 424.61 17.8%
10 — 14 years 10— 144 1,475.78 72.4% 1,949.04 81.6%
Others E b 44.04 2.2% 14.10 0.6%
2,038.16 100.0% 2,387.75 100.0%

China Taiping Insurance Holdings Company Limited
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‘EIEE Ol RER o AT
LIFE INSURANCE BUSINESS (Continued) ASRIRER (&)

TPL’s gross premiums written by product structure were as AFAFZEREBENERXREEOMUOT
follows:

For the year ended 31 December, HK$ million BE+-—A=+—HiIFE BEET
% of Total % of Total
2013 {H#EXEB DL 2012 {HEBEED L
Participating DAIRR 59,753.49 91.8% 41,060.07 91.5%
Long-term health = B2 B b 2,517.15 3.9% 1,741.36 3.9%
Traditional life Bask 1,632.27 2.5% 1,189.14 2.7%
Accident and BN HA
short-term health i BE b 1,003.46 1.5% 813.97 1.8%
Annuity F2RE% 0.01 0.1% 0.92 0.1%
Investment-linked KEBERR 1.28 0.1% 2.05 0.1%
Universal life BESk 0.05 0.1% (0.06) -0.1%
Total FEEE] 64,907.71 100.0% 44,807.45 100.0%
TPL’s gross premiums written by region were as follows: REASZEEHERRRESMHOAT
For the year ended 31 December, HK$ million BE+-A=+—HiIFE BEET
% of Total % of Total
2013 {H#EXKEB DL 2012 {HEBEED L
Sichuan 7a)ll 7,428.05 11.4% 4,988.53 11.1%
Guangdong E®R 5,185.75 8.0% 3,936.90 8.8%
Shandong L3 5,824.78 9.0% 3,805.09 8.5%
Beijing ik 3 4,238.54 6.5% 2,956.27 6.6%
Henan A 3,698.54 5.7% 2,798.96 6.2%
Others A 38,532.05 59.4% 26,321.70 58.8%
Total 4= 64,907.71 100.0% 44,807.45 100.0%

B K FIRRIERR A BR A A
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EEELBEM D

LIFE INSURANCE BUSINESS (Continued)
Highlights on Embedded Value

TPL’s strong growth in sales in the individual agency force channel
and its strong focus on quality and profitability resulted in strong
increases in the embedded value and new business value. The
embedded value of TPL (expressed in terms of HKD) increased
55.0% to HK$45,390 million from HK$29,286 million at the end
of Last Year. The new business value after cost of capital for
the Year increased to HK$3,148 million from HK$2,304 million
at the end of Last Year, representing a growth of 36.6%. These
latest actuarial figures of TPL are disclosed below in the section
titled “Embedded Value of TPL”.

Investment Performance
The composition of investments held by TPL was as follows:

At 31 December, HK$ million

ASRERRT ()
REEERE

KFEASEABEEXRMADNHEERLFTED
EMABFIENHREE  FRAFEASZASEBER
EBEBEBANBRA KR FEASHASEEB (M
BITITE ) = FIK 2 292.8618 78 TT 18 HN55.0%
E453. 0BT ANFE 2 EK(EE A31.48
BT REF223.04EHF T #8K36.6% ° &
LR FASHETBESERKFEASZR
EEE] —XARE-

RERR
KFASHBZREAEINT

RTt=ZA=+—H BEET

% of Total % of Total

2013 {H#BZEHE DL 2012 (HBFEBE DL

Debt securities B EE 129,971.77 55.3% 108,769.46 56.7%
Debt schemes BT & 27,077.91 11.5% 19,748.76 10.3%
Equity securities fi% 7R 7% %5 9,870.78 4.2% 7,372.51 3.8%
Investment funds KERES 7,031.20 3.0% 8,731.25 4.5%
Cash and bank deposits 2% RIRITFER 57,907.16 24.6% 44,693.42 23.3%
Investment properties REYHE 3,203.37 1.4% 2,601.22 1.4%
Total investments & BEE 235,062.19 100.0% 191,916.62 100.0%

During the Year, TPL continued to be very cautious in its asset
allocation for its investment portfolio. Equity investments were
maintained at a relatively low percentage of the asset allocation,
while debt securities, debt schemes and cash and bank deposits
constituted a combined total of approximately 91.4% of the
total invested assets as at 31 December 2013 (2012: 90.3%).
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BEE LMD

LIFE INSURANCE BUSINESS (Continued) ASRBER (£)
The classification of TPL's investments in securities under HTM, AT ASHREABBEEZIHA -AIHEE
AFS, HFT and LR was as follows: BERXZRBEREFR KRB ZFIZE N
T
At 31 December 2013, HK$ million RIE-—=ZFFf+-_F=+—H BE¥ET
HFT LR
HTM AFS BEE -¢795 Total
EEZZ2HB AHEE X5 A% FEW kB Fap-t]
Debt securities BEi5E 97,858.89 30,212.24 28.44 1,872.20 129,971.77
Debt schemes BT & - - - 27,077.91 27,077.91
Equity securities & ARE S - 9,870.78 - - 9,870.78
Investment funds K& E S - 6,458.92 572.28 - 7,031.20
97,858.89 46,541.94 600.72 28,950.11 173,951.66
At 31 December 2012, HK$ million RZF—ZFF+ZA=F—H BEET
HFT LR
HTM AFS HAEE B3R & TOtal
BAEEIEH CIRaank= RS BE JiE Ug 308 4=
Debt securities BESES 87,660.70 20,794.27 - 314.49 108,769.46
Debt schemes B2 - - - 19,748.76 19,748.76
Equity securities I ARNF&E 5 - 7,372.51 - - 7,372.51
Investment funds KEE S - 7,817.94 913.31 - 8,731.25
87,660.70 35,984.72 913.31 20,063.25 144,621.98
The debt securities classified by type and class were as follows: & EFILIER DML T :
At 31 December, HK$ million RI+ZA=+—H BEET
2013 2012
Governments and central banks BT R RERTT 32,039.70 32,014.37
Banks and other financial institutions RIT N E b & B S 60,635.60 51,648.59
Corporate entities EERE 37,296.47 25,106.50
129,971.77 108,769.46

B K FIRRIERR A BR A A
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EEERBEND M

LIFE INSURANCE BUSINESS (Continued)

The total investment income and the investment yield of TPL
on a pre-tax basis recognized in the consolidated statement of

profit or loss were as follows:

For the year ended 31 December, HK$ million

ANERBEER (#)

RFASHEINGFABERAZHATRIRE K
ARB B R B Was R an T -

BE1T-A=+—HILFE BEET

Change

2013 2012 g1

Net debt investment income ' {&EiF 1R & FUA 7,054.47 5,352.39 +31.8%
Net realized and unrealized BEEEREMAETRESE

investment gains/(losses) Wi, (E518) 305.55 (2,632.99) -

Other investment income 2 HibmE WA 2 1,437.50 1,931.78 -25.6%

Total investment income 1T E WA 8,797.52 4,651.18 +89.1%

! Net debt investment income mainly consists of interest income from debt
securities and debt schemes.

2 Other investment income mainly consists of interest income from bank deposits,
and dividend income from equities and investment funds.

China Taiping Insurance Holdings Company Limited
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EEECBEM D

LIFE INSURANCE BUSINESS (Continued) ASRIRER (&)

The details of TPL’s investment income/(loss) on a pre-tax basis ~ AFASHAREW A (EB) 20 0T :
were as follows:

For the year ended 31 December 2013, HK$ million BEr—FE—=Ff=-H=+—HIFEZF"

H&Er
Unrealized
gains/
Recognized in the consolidated statement of profit or loss (Ios;es)
REARERARR recognized
in the
Net investment income Net Net fair value
RREUA realized  unrealized Net reserve
Interest gains/ gains/ impairment RAAEE
income/ (losses) (losses) gains/ REAER
(expense)  Dividend Rental 288 AEBH (losses) Sub ZARER Grand
FEWA/ income income Wi/ Wi/ HEWRE total Wit/ total
(ZH) REWA  HekA (BBR)FE (FR)FE (FB)FE Pt (%) fak:d
Debt securities BEES
HTM BARIEA 4,914.15 - - - - - 491415 - 491415
AFS e 786.54 - - 39.22 - - 825.76  (2,271.36)  (1,445.60)
HFT REERSRR 0.10 - - 9.51 (1.36) - 8.25 - 8.25
LR ERRERTE 25.58 - - - - - 25.58 - 25.58
Debt schemes &R &
LR ERRENTE  1,328.10 - - - - - 1,328.10 - 1,328.10
Equity securities R AE 5
AFS A E - 249.86 - 161.59 - (77.90) 333.55 (9.40) 324.15
Investment funds REES
AFS e - 263.74 - 111.29 - (231.36) 143.67 362.40 506.07
HFT FEER A% - 13.29 - - - - 13.29 - 13.29
Cash and bank deposits B¢ R#B1TEH 1,901.09 - - - - - 1,901.09 - 1,901.09
Investment properties ~ REY# - - 56.43 - 294.56 - 350.99 - 350.99
Securities sold/ BEHEE/
purchased under BEARERS
repurchase/resale
agreements (1,046.91) - - - - - (1,046.91) - (1,046.91)
7,908.65 526.89 56.43 321.61 293.20 (309.26)  8,797.52  (1,918.36)  6,879.16

PEAFRBIZERERAF
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EEELBEM D

LIFE INSURANCE BUSINESS (Continued) ASRBER (&)
For the year ended 31 December 2012, HK$ million B - FE——F+-_H=F+—HIFE F
& BT
Unrealized
gains/
Recognized in the consolidated statement of profit or loss (Iogses)
REABRRRER recognized
in the
Net in\v4estrpent income Net Net fair value
BEERA realized  unrealized Net reserve
Interest gains/ gains/  impairment RAfER
income/ (losses) (losses) gains/ EEARR
(expense)  Dividend Rental BEER RER (losses) Sub  ZARER Grand
e/ income income Wz W&/ mERES total W/ total
(X))  REMA  BeWA (BBRVFE (BBR)EE (BB)FE i) (&#) g
Debt securities EHES
HTM BAEEEEA 3,756.08 - - - - - 8,756.03 - 3,756.03
AFS A E 818.97 - - 417 - - 823.14 (220.27) 602.87
HFT RBERDRE 0.01 - - 2.38 - - 2.39 - 2.39
LR ERRENTE 17.94 - - - - - 17.94 - 17.94
Debt schemes B2l
LR R RENTE 759.44 - - - - - 759.44 - 759.44
Equity securities RAEH
AFS e - 147.74 - (959.21) - (652.59)  (1,364.06)  1,864.67 500.61
Investment funds REES
AFS g - 699.17 - (82.43) - (1,145.76) (529.02) 667.27 138.25
HFT REER SRR - 0.97 - - - - 0.97 - 0.97
Cash and bank deposits B&RRTHER 1,616.92 - - - - - 1,616.92 - 1,616.92
Investment properties ~ RENE - - 44.66 - 100.45 - 145.11 - 145.11
Securities sold/ BEHEE/
purchased under BEARERS
repurchase/resale
agreements (577.68) - - - - - (577.68) - (577.68)
6,391.63 847.88 44.66 (1,035.09) 100.45 (1,698.35) 4,651.18 2,311.67 6,962.85

China Taiping Insurance Holdings Company Limited
2013 Annual Report




Management Review and Analysis

‘EIEE LIEEF 2o M7
LIFE INSURANCE BUSINESS (Continued) AESREER (&)
Net Policyholders’ Benefits REFB AR T

The net policyholders’ benefits of TPL are summarized as follows: AFAFZREHFHE AR FEBMLT

For the year ended 31 December, HK$ million BE+—_A=+—HiIFE BEET
Change
2013 2012 1
Net claims BEEFHE 729.67 563.18 +29.6%
Surrenders RIRER 6,363.35 3,920.40 +62.3%
Annuity, dividends and maturity & ~ 541 & m 4R 3
payments 4,603.91 3,107.74 +48.1%
Interest allocated to investment D EEHRE A 42 FIzFH
contract 660.51 1,091.65 -39.5%
12,357.44 8,682.97 +42.3%
Administrative and Other Expenses TBREMER

The administrative and other expenses of TPL are summarized A AFZTH N EME BT
as follows:

For the year ended 31 December, HK$ million BE+-HA=+—HItFE BEET
Change
2013 2012 1
Staff costs B TR 4,266.62 3,419.31 +24.8%
Rental expenses HMERX 421.17 358.41 +17.5%
Others Hib 2,899.59 2,297.86 +26.2%
7,587.38 6,075.58 +24.9%

A K AR BRI RS B BR A A
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BEE LMD

LIFE INSURANCE BUSINESS (Continued)
Financial Strength and Solvency Margin

The solvency margin ratios of TPL under the CIRC regulations
were as follows:

At 31 December, RMB million

ANERBEER (#)
BB R ENEE

KFEASZTPERESRE2ENELTEER
LI

RtZA=+—H BEARK

2013 2012
Actual Solvency Margin BERENEE 11,151 9,167
Minimum Statutory Solvency Margin &IEEEENE 6,719 5,581
Solvency Margin Ratio BNEITEER 166% 164%

In January 2014, the CIRC recognized the RMB3.8 billion in
capital raising as solvency. TPL’s solvency margin as of January
2014 was 205%.

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI

The Group’s property and casualty insurance segment in the
PRC is operated by TPI. TPI is a PRC-incorporated company
and is 100% owned by the Group since November 2013. TPI
is principally engaged in the underwriting of motor, marine and
non-marine policies in Mainland China.
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BEE LMD

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

The figures below are the results of TPl from its operations,
before intra-group eliminations.

The key financial data of the property and casualty insurance
business operated by TPl is summarized below:

For the year ended 31 December, HK$ million

BRI ERRES - AT REE

(&)

LT B AEERELEHEA A TFHBAEER

=
#Eo

A TR

Py

mL

BT

BZMERBRERZ EBHMBH

BE1T-A=+—HILFE BEET

Change
2013 2012 21
Gross premiums written EARRE 13,518.87 9,547.83 +41.6%
Net premiums written FAERRRE 11,497.42 8,018.44 +43.4%
Net earned premiums EHEVR & 558 10,225.42 7,212.53 +41.8%
Net claims incurred B OE RG] (5,402.93) (3,762.71) +43.6%
Underwriting expenses FRER (4,287.82) (3,293.96) +30.2%
Net commission expenses e HFE (515.34) (138.76) +2.7 time &
Underwriting profit 7¥< il 19.33 17.10 +13.0%
Total investment income mIgE WA 454.74 288.01 +57.9%
Other gain and other income ﬁfﬂqﬁl 5 2 E At A 26.49 38.30 -30.8%
Other administrative expenses H 11T & A (118.73) (39.91)  +2.0 time f&
Finance costs MBER (49.65) (54.35) -8.6%
Profit from operation Br 15 B 48 2 08 A
before taxation 332.18 249.15 +33.3%
Profit from operation B 7 18 28 2 i 7
after taxation 341.99 239.45 +42.8%
Profit from operation IR R FEAG 4 &R A
attributable to the owners 227.88 146.57 +55.5%
Retained ratio SRS 85.0% 84.0% +1.0 pt 2f
Earned premiums ratio ERIVRE X 75.6% 75.5% +0.1 pt B
Loss ratio ! B & 1 52.8% 52.2% +0.6 pt 24
Expense ratio ERR 47.0% 47.6% -0.6 pt 24
Combined ratio 2 RERKARK 2 99.8% 99.8% -

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.

2 £7¢_'
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BEE LMD

PRC PROPERTY AND CASUALTY INSURANCE BB ERSER - AR FEREE (&)
BUSINESS - CARRIED OUT BY TPI (Continued)
The key operational data of the property and casualty insurance B AFIBEE 2 MERBER 2 TEKEH
business operated by TPl is summarized below: BT
Change
2013 2012 it
Market share ! MG EE 1.7% 1.4% +0.3 pt 24
Number of provincial branches & #5271 & B 29 28 +1
Number of sub-branches and X 2 & Kk T 5 #E
marketing centers RO EAE 435 360 +75
Number of customers HFEH
— Individual — & A 2,963,968 2,022,276 +941,692
— Corporate — A a] 196,825 177,654 +19,171
Distribution network o E A
— Number of direct sales —EEHENRKREE
representatives 6,074 5,484 + 590
— Number of insurance —RBRRIEAHE 2
agents ? 13,809 12,684 +1,125

! Based on premiums published by the CIRC.

2 The number of insurance agents includes individual agents, professional agents
and ancillary agents.

Operating Profit
The property and casualty insurance business operated by TPI

produced a net operating profit of HK$341.99 million during the
Year (2012: HK$239.45 million).
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PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

Gross Premiums Written

With the property and casualty insurance industry in the PRC
growing at a solid rate of 17.2% in 2013, TPI’s growth in gross
premiums written exceeded the market, increasing by 41.6%
to HK$13,518.87 million from HK$9,547.83 million in the Last

BRI ERRER - AR FHREE (@)

ERRRE

Year. The detailed breakdown of TPI's gross premiums written | :

was as follows:

For the year ended 31 December, HK$ million

RZZE—=ZF NP ERBREEEM SR
I R17.2% K FHBRONEARRREERF
¥ FH41.6% BEFMNBATSIEELLEFARE
135.188712 78 7T o A F 81 I EERIRE S 4 a0

BE1T-FA=+—HILFE BEET

Business Line % of Total % of Total
¥KEE 2013 {H#AZEH DL 2012 {REEEH H L
Motor 5 11,130.03 82.3% 7,713.37 80.8%
Marine KB 274.33 2.0% 220.35 2.3%
Non-marine IEK R 2,114.51 15.7% 1,614.11 16.9%

13,518.87 100.0% 9,547.83 100.0%

TPI’s gross premiums written by region were as follows:

For the year ended 31 December, HK$ million

RF RN EARREDMHOT :

BE1T-FA=+—HILFE BEEET

% of Total % of Total

2013 {H#BZEE DL 2012 (h@EEE DI

Sichuan gl 1,478.62 10.9% 1,183.98 12.4%
Shenzhen el 1,000.08 7.4% 753.79 7.9%
Shanghai +5 879.43 6.5% 624.37 6.5%
Guangdong B® 871.91 6.4% 527.21 5.5%
Zhejiang ipan 697.58 5.2% 525.41 5.5%
Others EAb 8,591.25 63.6% 5,933.07 62.2%
Total g 13,518.87 100.0% 9,547.83 100.0%

FREAKFREBRIERARAR
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Management Review and Analysis
EEECBEM D

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

Combined Ratio

TPI’s expense ratio decreased to 47.0% from 47.6% in the
Last Year primarily due to strengthened cost controls. The loss
ratio slightly increased by 0.6 percentage points to 52.8% from
52.2% in the Last Year. TPI’s combined ratio remained stable
at 99.8% during the Year, as compared with the 99.8% in the
Last Year. TPI’s loss ratios, expense ratios and combined ratios
were as follows:

For the year ended 31 December

BRI ERRER - AR FHREE (@)

KEBRAERRERRORAEST B
FA7 BN E E47.0% B R EFH952.2%
MR EFH0BMEE D 2 E52.8% o AFERAF
B B BN 47 & RN R /509.8% o K P B g 2 B+t
K BARREERARERNT

BE+-A=+—HLFE

2013 2012

Loss ratio RN 52.8% 52.2%

Expense ratio BRX 47.0% 47.6%

Combined ratio AR =X 99.8% 99.8%

Investment Performance BRERE

The composition of investments held by TPl was as follows: KRB 2 IR EBEAT
At 31 December, HK$ million RI+ZA=+—H BEET

% of Total % of Total

2013 {H#EXEBEI T 2012 (H#BEE DL

Debt securities BEEE 6,278.96 39.0% 4,601.99 44 9%

Debt schemes BT & 2,098.62 13.0% 730.92 7.1%

Equity securities % 7 55 5 638.25 4.0% 118.88 1.2%

Investment funds KEES 546.97 3.5% 320.55 3.1%

Cash and bank deposits 2% MIRITFER 6,519.49 40.5% 4,473.15 43.7%

Total invested assets & 4B 16,082.29 100.00% 10,245.49 100.0%

During the Year, TPI continued to be very cautious in its asset
allocation for its investment portfolio. Equity investments were
kept at a low percentage of the asset allocation, while debt
securities, debt schemes and cash and bank deposits constituted
a combined total of approximately 92.5% of the total invested
assets as at 31 December 2013 (2012: 95.7%).
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Management Review and Analysis
EEECBEM D

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

The classification of TPI’s investments in securities under HTM,

AFS, HFT, DVPL and LR was as follows:

At 31 December 2013, HK$ million

BB ERBRZERS - BT

KYHRBFRARAEIHA AIEHE 6
R ZAE® HEMBRBEEURRAAEE

LA e
[l l—

==}

REFR R EYGIRNFEFRLEDT :

R-E—=f+=A=+—-F7 BEET

E %)

HFT/DVPL
BEE
XBRBRE/
EEHBEB LR
HTM AFS BHE LR BERRk Total
EEZIHAE it HE AREHE FEWR KA FERt]
Debt securities  EE&EF 1,385.82 3,653.02 = 1,240.12 6,278.96
Debt schemes BEHEET 3 - - - 2,098.62 2,098.62
Equity securities X AN & 5% - 638.25 - - 638.25
Investment funds &KEE S = 546.97 = = 546.97
1,385.82 4,838.24 = 3,338.74 9,562.80
At 31 December 2012, HK$ million RZFE——Ff—_A=+—H BEE
HFT/DVPL
A 1E
T5RE/
HBERBA LR
HTM AFS HEmARE Bk Total
BAZEEEH EIRak= ~REE JiE Ug 3R Flak=c]
Debt securities  E &5 1,210.38 2,799.64 246.66 345.31 4,601.99
Debt schemes ERETE - - - 730.92 730.92
Equity securities  I& N7 5 - 118.88 - - 118.88
Investment funds ®EE S - 320.55 - - 320.55
1,210.38 3,239.07 246.66 1,076.23 5,772.34

FREAFREBRIERARAR
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Management Review and Analysis
EEELBEM D

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

The debt securities classified by type and class were as follows:

At 31 December, HK$ million

BRI ERRER - AR FHREE (@)

BB AHIZERI BT

R1Tt=—A=+—H BE¥ET

2013 2012

Governments and central banks BT R RERTT 292.53 591.59
Banks and other financial institutions RIT R EM & gk 1,501.97 1,739.83
Corporate entities TEER 4,484.46 2,270.57
6,278.96 4,601.99

The total investment income and the investment yield of TPI's
investments on a pre-tax basis recognized in the consolidated
statement of profit or loss were as follows:

For the year ended 31 December, HK$ million

KRR NFABERAZHATRIRE K
AR ATIRE W as BB -

BE+-A=+—HILFE BEET

Change

2013 2012 L

Net debt investment income ' EFEREFIA 327.62 206.77 +44.5%
Net realized and unrealized EERMABTRIREEIE

investment losses (46.50) (92.41) -49.7%

Other investment income 2 E g E WA 2 173.62 153.65 +13.0%

Total investment income B E WA 454.74 288.01 +57.9%

! Net debt investment income mainly consists of interest income from debt
securities and debt schemes.

2 Other investment income mainly consists of interest income from bank deposits,
and dividend income from equities and investment funds.

TPI’s total investment income was HK$454.74 million during the
Year, representing a solid increase from the HK$288.01 million in
the Last Year. TPI’s heavy weighting and allocation of assets in
fixed income, bank deposits and cash resulted in a satisfactory
yield for its investment portfolio.
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Management Review and Analysis
EEELBEM D

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

The details of TPI's investment income/(loss) on a pre-tax basis

BB ERBRZERS - BT

LA ek
STt

2

KFPHBRBATRERA (BR) 2 FEoHm

(&)

were as follows: I
For the year ended 31 December 2013, HK$ million BE - E—=ZFf_H=+—HIFE H
BB
Unrealized
gains/
Recognized in the consolidated statement of profit or loss (Iogses)
NesEXERED recognized
in the fair
Net investment income Net Net value
FRAUA realized unrealized Net reserve
Interest gains/ gains/  impairment RAREE
income/ (losses) (losses) gains/ HEAER
(expense) Dividend 28R RER (losses) Sub ZRER Grand
FEWA/ income Wi/ Wi/ HERE total Wi/ total
(%) REWA (BB)FE (FB)FE (FB)FH et (B#8) B
Debt securities BHES
HTM REZHEHA 68.49 - - - - 68.49 - 68.49
AFS AfE 145.93 - (17.89) - - 128.04 (81.20) 46.84
HFT/DVPL REERSHRE
JEERBR
BaARY
AREE 0.03 - (0.98) - - (0.95) - (0.95)
LR ER R FE 27.61 - - - - 27.61 - 27.61
Debt schemes &Rt &l
LR B RN 85.56 - - - - 85.56 - 85.56
Equity securities R 5
AFS AfE = 6.53 (32.65) - - (26.12) 8.98 (17.14)
Investment funds RERS
AFS AHHE - 6.49 5.02 - - 11.51 27.60 39.11
HFT/DVPL HEER SR %
/EERBA
BaARs
AREBE - 1.20 - - - 1.20 - 1.20
Cash and bank RERBOIER
deposits 167.71 - - - - 167.71 - 167.71
Securities sold/ HHEE/
purchased under BEARERS
repurchase/resale
agreements (8.31) - - - - (8.31) - (8.31)
487.02 14.22 (46.50) - - 454.74 (44.62) 410.12

B K FIRRIERR A BR A A
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Management Review and Analysis

BEE LMD

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

For the year ended 31 December 2012, HK$ million

BRI ERBRER - AT IRE

- NE )

—FEF_A=F—HIFE

BE —F—
B & T
Unrealized
gains/
Recognized in the consolidated statement of profit or loss (I0§ses)
R ABRERED recognized
in the fair
Net in}/‘estment income Net Net Net value
FRARA realized unrealized  impairment reserve
Interest gains/ gains/ gains/ RAREE
income/ (losses) (losses) (losses) EENER
(expense) Dividend BER RER AE Sub ZKRER Grand
FIBWA/ income W/ Wz gk total ezt total
(Zit) REMA (BR)FE (BBR)FE (FB)FE e (B#) e
Debt securities BHES
HTM REZEA 43.48 - - - - 43.48 - 43.48
AFS ot e 111,62 - (3.88) - - 107.64 (6.27) 101.37
HFT/DVPL REERSRE
JEERBR
BaA R
AREE 14.84 - (1.16) 1.78 - 15.46 - 15.46
LR BER RN 18.81 - - - - 18.81 - 18.81
Debt schemes EUHE]
LR B3 m&um 38.12 - - - - 38.12 - 38.12
Equity securities ZF
AFS EH#\tH% - 5.32 (24.22) - (0.10) (19.00) 27.56 8.56
Investment funds REES
AFS A E - 7.54 (62.81) - (2.02) (57.29) 7.78 (49.51)
Cash and bank BeRBAFER
deposits 142.08 - - - - 142.08 - 142.08
Securities sold/ ELRE/
purchased under BAREES
repurchase/resale
agreements (1.29) - - - - (1.29) - (1.29)
367.56 12.86 (92.07) 1.78 (2.12) 288.01 29.07 317.08
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Management Review and Analysis

BRI DT

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

Underwriting and Other Administrative Expenses

The underwriting and administrative expenses of TPl are

summarized as follows:

For the year ended 31 December, HK$ million

BB ERBRZERS - BT

AR R EAMITHE R

KBz AR R E TR E At a0 T -

BE1T-A=+—HILFE BEEET

P& ()

Change
2013 2012 21
Staff costs B TR 1,349.55 965.07 +39.8%
Rental expenses HERX 96.71 63.94 +51.3%
Business tax and additional ~ Z X & LM INE R

charges 757.70 531.35 +42.6%
Others HAh 2,202.59 1,775.10 +24.1%
4,406.55 3,335.46 +32.1%

Financial Strength and Solvency Margin MKEHRETEE

The solvency margin ratios of TPl under the CIRC regulations

were as follows:

At 31 December, RMB million

AT B RRERE ST 2 BN TR

-

REtZA=+—H BEBARK

2013 2012
Actual Solvency Margin BEREMNED 2,282 1,587
Minimum Statutory Solvency Margin =IEEEE T8 1,374 976
Solvency Margin Ratio ENgEHITRREE 166% 163%

A K AR IR B BR A A
2013 &35 el




Management Review and Analysis
EEECBEM D

OVERSEAS PROPERTY AND CASUALTY BNV ERMER -BAFTEBEE
INSURANCE BUSINESS - CARRIED OUT BY CTPI
(HK)

The Group’s Hong Kong property and casualty insurance AEEZEENERBEFHATEELE
segment is operated by CTPI (HK). CTPI (HK) is a Hong Kong- AF&EBAEEFMAR THAEEREEH%
incorporated company and is wholly-owned by the Group. CTPI B » KIFEFBE BN EB N FRRER /KB &
(HK) is principally engaged in the underwriting of motor, marine ~ FE/KRZE7% -

and non-marine policies in Hong Kong.

The figures below are the results of CTPI (HK) from its UTEFAEBERNITLEHERN KA EEBNEESE
operations, before intra-group eliminations. #&Ho

The key financial data of the property and casualty insurance HAFEBLESNEBHERBELE 2 T2
business operated in Hong Kong by CTPI (HK) is summarized  #&UEEEaan T

below:
For the year ended 31 December, HK$ million BE+-—A=+—HiIFE BEET
Change
2013 2012 21t
Gross premiums written FEARIRE 1,248.66 1,041.53 +19.9%
Reinsurance premiums written B {R B &R IR E 533.37 426.04 +25.2%
Net premiums written FERRE 1,336.41 1,087.14 +22.9%
Net earned premiums EHMEURE FE 1,329.92 894.52 +48.7%
Net claims incurred EROFE (782.71) (418.77) +86.9%
Underwriting expenses EIRER (135.46) (124.64) +8.7%
Net commission expenses BeZHFE (382.37) (330.43) +15.7%
Underwriting profit AR i A 29.38 20.68 +42.1%
Total investment income BmEEERA 295.73 546.80 -45.9%
Other gain and other income Hap s kA AU A 13.54 13.20 +2.6%
Net exchange gain/(loss) bE X W, (E1B) F58E 21.42 (3.19) -
Net impairment losses YR E D F R
write back of property - 14.34 -
Other administrative expenses  E b 7TE & A (39.22) (30.70) +27.8%
Profit from operation before B 5 A 45 &k T
taxation 320.85 561.13 -42.8%
Profit from operation after PR 13 18 I s 3R PE A5 45 0
taxation and attributable to the
owners 282.00 531.46 -46.9%
Retained ratio BE L= 75.0% 74.1% +0.9 pt 2
Loss ratio B = 58.9% 46.8%  +12.1 pts B
Expense ratio BRX 38.9% 50.9%  -12.0 pts 2
Combined ratio 2 RAERARE? 97.8% 97.7% +0.1 pt 2
" Both the loss ratio and expense ratio are based on net earned premiums. 1 BHEREARGEOHRIREFEBEE]E-
The combined ratio is the sum of the loss ratio and the expense ratio. 2 AR E B K EHEA B -
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Management Review and Analysis
EEECBEM D

OVERSEAS PROPERTY AND CASUALTY
INSURANCE BUSINESS - CARRIED OUT BY CTPI
(HK) (Continued)

Operating Profit

The property and casualty insurance business operated in Hong
Kong by CTPI (HK) recorded a net operating profit attributable
to the owners of HK$282.00 million during the Year (2012:
HK$531.46 million). CTPI (HK) produced solid premium growth
and underwriting profit in 2013. Net income decreased from
Last Year primarily because of a substantial one-time real estate
revaluation gain recognized in 2012.

Gross Premiums Written

Gross premiums written increased by 19.9% to HK$1,248.66
million from HK$1,041.53 million in the Last Year. During the
Year, Hong Kong’s continued economic strength and activity
helped to grow the property and casualty insurance sector. The
detailed breakdown of gross premiums written was as follows:

For the year ended 31 December, HK$ million

Business Line

BN ERRERS - AT EBEE (@)

LERA

AEERN KEEENEBVERKREFRE
JE(R % A FEE A2.8200B BT (T ——4F:
5314688 7T) - R B U A FAR B F) 15 [E 12
o Faf THMEERANR-ZE——_FAES
BHEMESREDE R EEEEHORES-

ERRRE

EEEBERRIREBEF 210.4153FEF T L
F19.9% £ 12.486618 57T - RAFER » BB
ERERY N ER BV ERBRENER -H
BEBERRRESTUOT

BE+-A=+—HILFE BEET

% of Total % of Total

¥%EE 2013 {HAZEH DL 2012 {H#BEEBE DL
Motor B 277.82 22.2% 219.15 21.0%
Marine KB 237.24 19.0% 212.92 20.5%
Non-marine JE KB 733.60 58.8% 609.46 58.5%

1,248.66 100.0% 1,041.53 100.0%

B K FIRERIERR A BR A A
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Management Review and Analysis
EEECBEM D

OVERSEAS PROPERTY AND CASUALTY
INSURANCE BUSINESS - CARRIED OUT BY CTPI
(HK) (Continued)

Net Claims Incurred and Combined Ratio

Net claims incurred increased by 86.9% to HK$782.71 million
from HK$418.77 million in the Last Year. The expense ratio
decreased to 38.9% from 50.9% in the Last Year. The loss ratios,

expense ratios and combined ratios were as follows:

For the year ended 31 December

BN ERRERS - AT EBEE (@)

FERBERGERAE

FEERREER AT 24.1877TEB T £ F186.9%
Z7.8271BB T - B R HEFH50.9% NEE
38.9% B E B AKX RGN AXE R
T

BE+=-A=F+—HLFE

2013 2012
Loss ratio B = 58.9% 46.8%
Expense ratio BRAX 38.9% 50.9%
Combined ratio iR E BN K 97.8% 97.7%
Investment Performance RERR
The composition of investments was as follows: KEHESBRIAT

At 31 December, HK$ million

R1Tt=ZA=+—H BE¥ET

% of Total % of Total

2013 {H#AXKEA DL 2012 (H#BEEO L

Debt securities B E 5 1,828.53 37.0% 1,722.05 37.2%
Equity securities IR AN 78 5 271.28 5.5% 151.42 3.3%
Investment funds KEE® 366.79 7.5% 99.90 2.2%
Cash and bank deposits 3R & RIR1TFH 692.46 14.0% 919.08 19.8%
Investment properties KEME 1,777.73 36.0% 1,739.92 37.5%
Total invested assets & 4B 4,936.79 100.0% 4,632.37 100.0%
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Management Review and Analysis

BEE LMD

OVERSEAS PROPERTY AND CASUALTY
INSURANCE BUSINESS - CARRIED OUT BY CTPI
(HK) (Continued)

During the Year, CTPI (HK) continued to be very cautious in its
asset allocation for its investment portfolio. Equity investments
were maintained at a relatively low percentage of the asset
allocation, while debt securities and cash and bank deposits
constituted a combined total of approximately 51.0% of the
total invested assets as at 31 December 2013 (2012: 57.0%).

The classification of investments in securities under HTM, AFS,
HFT and LR was as follows:

At 31 December 2013, HK$ million

BN ERRERS - AT EBEE (@)

RAFERN A FEBHREXEHENEE
REDATHBE - BRAKRERBEEERLS
H—ESREB DL MESES  Re MRTTF
HRZE—=F+-_A=+—HAHRLKEE
EARZEL51.0% (ZFE——F:57.0%) °

BEAKERIHA AIHEE HAEERXSA
&R E RN EWRIBNEFREWNT

R-ZFE-—=ZF1+ZF=+—H BEET

HFT LR
HTM AFS BEE BR K Total
EEZRHA HtHE ReAE FE U 7B pakc)
Debt securities B 5 496.89 1,331.64 - - 1,828.53
Equity securities I ZARNFE 5 - 271.28 - - 271.28
Investment funds REE S - 172.92 - 193.87 366.79
496.89 1,775.84 - 193.87 2,466.60
At 31 December 2012, HK$ million RZEFE——Ff—HA=+—H" T
HFT LR
HTM AFS A E BER k& Total
HFEZ=RHA EIR k= RPRA®E JiE Ug 3R 48 5E
Debt securities B - 1,722.05 - - 1,722.05
Equity securities - 151.42 - - 151.42
Investment funds REE S - 99.90 - - 99.90
- 1,973.37 - - 1,973.37

B K FIRERIERR A BR A A
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Management Review and Analysis

BEE LMD

OVERSEAS PROPERTY AND CASUALTY BN EREFER - FRBEE (£)
INSURANCE BUSINESS - CARRIED OUT BY CTPI
(HK) (Continued)
The debt securities classified by type and class were as follows:  EEESFILFER D BT
At 31 December, HK$ million Rt+—A=+—H BEET
2013 2012

Governments and central banks BT R RERTT 5.19 5.33
Banks and other financial institutions RIT R E M REE 1,139.10 1,250.45
Corporate entities TEER 684.24 466.27

1,828.53 1,722.05

The total investment income and the investment yield on a pre-
tax basis recognized in the consolidated statement of profit or
loss were as follows:

For the year ended 31 December, HK$ million

KFPEBHERARE

BERBERAZBATRRER
AR BB #% B W et R

A

BE1T-A=+—HILFE BEEET

Change
2013 2012 21
Net debt investment income ' EERE F U A 95.08 89.55 +6.2%
Net realized and unrealized EERERERKEKE
investment gains P 87.91 359.32 -75.5%
Other investment income 2 HAm & WA 2 112.74 97.93 +15.1%
Total investment income BIEWA 295.73 546.80 -45.9%
1 Net debt investment income mainly consists of interest income from debt 1 EFEREFNACESRERBEEEEEEF
securities and debt schemes. EUA o
2 Other investment income mainly consists of rental income. 2 B ERAFEZOZHERAS -
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Management Review and Analysis

BRI DT

OVERSEAS PROPERTY AND CASUALTY
INSURANCE BUSINESS - CARRIED OUT BY CTPI

(HK) (Continued)

Total investment income was HK$295.73 million for the Year,
representing a decrease of 45.9% from HK$546.80 million in
the Last Year. CTPI (HK)’s investment property in Hong Kong
experienced substantial positive one-time revaluation gains in
2012 due to the robust property market Last Year.

The details of CTPI (HK)’s investment income/(loss) on a pre-

tax basis were as follows:

For the year ended 31 December 2013, HK$ million

BN ERRERS - AT EBEE (@)

REREBEREWA29573EB L BEF
5.4680(E/8 7T T %45.9% ° L H=H

Q
N—"=

—RMEEHE-

RFPEBRARERA (BR) 2 FE

T

BE-—E—=ZF1-HA=1+—HILFE B

——F5
EMENTSGH  BENREMERSRSH

BB
Unrealized
gains/
Recognized in the consolidated statement of profit or loss (Ios'ses)
ReaERRNED recognized
in the fair
Net investment income Net Net Net value
FRAWA realized unrealized impairment reserve
gains/ gains/ gains/ RAREE
Interest (losses) (losses) (losses) REAER
income/  Dividend Rental EER RER WE Sub  ZAKER Grand
(expense) income income Wi/ Wi/ Wi,/ total Wi/ total
FEBA  RERA  HEWA (BE)FE (FBR)FE (FB)FE Pt (%) am
Debt securities EHES
HTM EBES 4.39 - - - - - 4.39 - 4.39
AFS BEREER 88.49 - - 15.46 - - 103.95 (77.83) 26.12
[R MHE 2.20 - - - - - 2.20 - 2.20
Equity securities BRREWRRE
AFS fR A E % - 13.57 - 25.12 - - 38.69 13.14 51.83
Investment funds AfLE
AFS REES - 1.10 - 0.69 - - 1.79 (4.79) (3.00)
Cash and bank deposits Tt & 8.13 - - - - - 8.13 - 8.13
Investment properties ~ BERBITEH - - 72.85 - 46.64 - 119.49 - 119.49
Others RENMF 17.09 - - - - - 17.09 - 17.09
120.30 14.67 72.85 41.27 46.64 - 295.73 (69.48) 226.25

B K FIRERIERR A BR A A
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Management Review and Analysis
EEECBEM D

OVERSEAS PROPERTY AND CASUALTY BINTERRER -RATEBEE (&)
INSURANCE BUSINESS - CARRIED OUT BY CTPI
(HK) (Continued)

For the year ended 31 December 2012, HK$ million BEZ—_E—_—F+-HA=+—HULFE H

&ET
Unrealized
gains/
Recognized in the consolidated statement of profit or loss (\osses)
REABERAER recognized
- in the fair
Net investment income Net Net value
FRERA realized  unrealized Net reserve
gains/ gains/  impairment ROREE
Interest (losses) (losses) gains/ EEARER
income/ Dividend Rental BER RER (losses) Sub  ZARER Grand
(expense) income income iz W&/ AERE/ total W/ total
MEWA  BREKWA  HelA (BBR)FE (BB)FE (FBR)EE et (B8) fazm
Debt securities EHES
AFS MHLE 89.55 - - 28.84 - - 118.39 154.44 272.83
Equity securities RAEH
AFS e - 8.00 - (4.29) - (1.89) 1.82 39.35 IARY,
Investment funds REES
AFS g - 1.84 - 7.78 - (2.95) 6.62 (5.13) 1.49
Cash and bank deposits B&RETER 12.60 - - - - - 12.60 - 12.60
Investment properties ~ REME - - 64.49 - 331.88 - 396.37 - 396.37
Others 2t 11.00 - - - - - 11.00 - 11.00
113.15 9.84 64.49 32.28 331.88 (4.84) 546.80 188.66 735.46
Underwriting and Other Administrative Expenses AREEMTHEAR

The underwriting and other administrative expenses are AR K&EAITEREABMLT :

summarized as follows:

For the year ended 31 December, HK$ million BE+-_A=1+—HItFE BEET

Change

2013 2012 1

Staff costs 8 T A 120.33 108.73 +10.7%
Rental expenses HMERX 0.77 0.60 +28.3%
Others H 53.58 46.01 +16.5%
174.68 155.34 +12.5%
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Management Review and Analysis
EEECBEM D

OVERSEAS PROPERTY AND CASUALTY
INSURANCE BUSINESS - CARRIED OUT BY CTPI
(HK) (Continued)

Financial Strength and Solvency Margin

The solvency margin ratios of CTPI (HK) under the Hong Kong
Insurance regulations were as follows:

At 31 December, HKD million

BN ERRERS - AT EBEE (@)

BB N RENED

REBEBREBREIGH 2 ERNEEH TR EN
T

RH+=ZHF=+—H BEZET

2013 2012
Actual Solvency Margin ERRER 8 2,734 2,586
Minimum Statutory Solvency Margin KA EETRE 159 139
Solvency Margin Ratio ENgEHITREE 1,722% 1,857%

OVERSEAS PROPERTY AND CASUALTY
INSURANCE BUSINESS - CARRIED OUT BY TP
MACAU

The Group’s overseas property and casualty insurance segment is
operated by TP Macau. TP Macau is registered under the Macau
Insurance Ordinance as an insurer to underwrite general insurance
business in Macau, including among others, Property, Liability,
Construction All Risks, Motor, and Employee’s Compensation.

BN ERRET - HAFRFIEE

AEEZBINTERBREFSHATRIIEE
KERFIBRBERPIRBEEE HATERPIF
MAR] AAEEREHS - KFRFEZHR
PICE — MR ETR  BIEMER BTk &
HTRR - BERFESTRE-

FEAFRBIERERADF
2013 £
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OVERSEAS PROPERTY AND CASUALTY
INSURANCE BUSINESS - CARRIED OUT BY TP
MACAU (Continued)

The figures below are the results of TP Macau from its
operations, before intra-group eliminations.

The key financial data of the property and casualty insurance
business operated overseas by TP Macau is summarized below:

For the year ended 31 December, HK$ million

BN ERRER - BAPRFIEE (#)

UTEFAEEATHHE  AFRFINEE

BARFEENBINTERBRES 2 ERE
BEUER T

BiE+-A=+—HILFE BEET

Change
2013 2012 it
Gross premiums written EFRRRE 455.68 406.54 +12.1%
Net earned premiums BB EVR & 558 250.86 236.88 +5.9%
Profit from operation before 4 i B 48 &8 3% A
taxation 50.88 81.49 -37.6%
Profit from operation after BR A 18 N IR B R
taxation and attributable s T
to the owners 45.38 73.31 -38.1%
Retained ratio S 60.3% 63.8% -3.5 ptsZh
Earned premiums ratio EHERE X 54.3% 56.1% -1.8 ptsZh
Loss ratio ! N 46.5% 46.8% -0.3 pt2h
Expense ratio BRAX 18.1% 16.8% +1.3 ptsZh
Combined ratio 2 RAE AR 2 64.6% 63.6% +1.0 pt2h
Solvency Margin Ratio Bt 7B R 191.9% 212.3%  -20.4 ptsZ

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.

REINSURANCE BUSINESS

The Group’s reinsurance business is operated by TPRe. TPRe is
a Hong Kong-incorporated company and wholly-owned by the
Group, and is mainly engaged in the underwriting of all classes
of non-life reinsurance business around the globe, consisting
mainly of short-tail, property reinsurance business in the Asia
Pacific region. TPRe also engages in the underwriting of certain
classes of long term (life) reinsurance business. TPRe has chosen
not to engage in long-tail, liability reinsurance business from
outside of Asia, such as from the United States and Europe.

China Taiping Insurance Holdings Company Limited
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REINSURANCE BUSINESS (Continued)

The figures below are the results of TPRe from its operations,
before intra-group eliminations.

The key financial data and key performance indicators of the
reinsurance business are summarized below:

For the year ended 31 December, HK$ million

BRERZER (&)

UTBFHAEEAIMLEHE A FBRIEHOE

BEE-

BREEK 2 T 2P BEE LT E2R[EFH

T

BE1T-A=+—HILFE BEEET

Change
2013 2012 g1
Gross premiums written EERRE 3,737.47 3,435.30 +8.8%
Net premiums written FERRRE 3,389.98 3,073.24 +10.3%
Net earned premiums EHMEUREFHE 3,280.28 2,994.50 +9.5%
Net claims incurred BT (2,070.70) (2,291.52) -9.6%
Underwriting expenses ARER (114.82) (75.04) +53.0%
Net commission expenses MeZTHFsE (980.24) (835.77) +17.3%
Underwriting Gain/(loss) AREA, (EE) 114.52 (207.83) -
Total investment income BmIgEWA 381.58 328.49 +16.2%
Other gain/(losses) and Hilezs,/ (BB R
other income H U A 0.66 (1.69) -
Net exchange (loss)/gain B (E18), W= (48.63) 25.53 -
Other administrative expenses  E {7 & A (14.27) (13.42) +6.3%
Profit from operation B B A 45 & % T
before taxation 433.86 131.08  +2.3 timesf&
Profit from operation PR R AR R
after taxation and JE {5 £8 &i F)
attributable to the owners 404.53 112.08  +2.6 timesf&
Regulatory solvency margin ratio 5 & {E 1 8& 1 78 B kb & 450.9% 402.0% +48.9 ptsZ
Retained ratio B8 E 90.7% 89.5% +1.2ptsZh
Earned premiums ratio ERIVRE X 87.8% 87.2% +0.6pt2h
Loss ratio BT = 63.1% 76.5% -13.4ptsZh
Expense ratio BERE 33.4% 30.4% +3.0ptsZh
Combined ratio 2 ARE RN 2 96.5% 106.9% -10.4pts®h

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.

! BNEREAEGIRERBIRE FERBEEE -

2 AR FE BN FHEFEa) BT

B K SR BRI AR B BR A &)
2013 3§ I




Management Review and Analysis
EEECBEM D

REINSURANCE BUSINESS (Continued)
Operating Profit

The reinsurance business incurred a net operating profit after
tax of HK$404.53 million during the Year (2012: HK$112.08
million). The improvement of TPRe’s operating profit was mainly
due to reinforced risk controls on its reinsurance underwriting
activities, an absence of major catastrophe loss events during
the Year, and strong investment income.

The underwriting result returned to profit after two years of
underwriting losses caused primarily by the unprecedented 2011
Thai Floods.

Gross Premiums Written

TPRe’s gross premiums written for the Year increased by 8.8% to
HK$3,737.47 million from HK$3,435.30 million in the Last Year.
TPRe continued to have favorable premium growth in Mainland
China, while maintaining its territorial diversification strategy
and achieving premium growth in most of its other territories.

TPRe’s geographical distribution of gross premiums written is
summarized as follows:

For the year ended 31 December, HK$ million

BRERZER (&)

BRI S E A AL 2w F) F584.0453188 T (=
T ——F 1120888 L) - K FBRBEES
F 2 E AR MR ARRRBAZES - FREE
BERABREEERAERY-

AL EAGIN T ——FREKK KFHE
R EEMFAREIRREEIRERN -

EERRE

KFEBIRE 2 ERRREHEF34.3530F8 T
FFH8.8%E37.3747EE L - A BIRBEEE
FRAERGAIBRERER THEEMES
TLALRRES - WHE XS E i EESRE
HE o

AFBRBIZNES 815 2 TRRE BT
-

BE1T-A=+—HILFE BEEET

% of Total % of Total

2013 {(H#EEEL 2012 E@BEBEIL

Hong Kong & Macau BAERRM 456.13 12.2% 431.94 12.6%
Mainland China (& Taiwan) B A (HEE) 1,752.19 46.9% 1,521.36 44.3%
Japan SN 190.80 5.1% 209.85 6.1%
Rest of Asia oM E A & 697.91 18.7% 668.97 19.4%
Europe BN 431.45 11.5% 380.21 11.1%
Others Hit 208.99 5.6% 222.97 6.5%
3,737.47 100.0% 3,435.30 100.0%

China Taiping Insurance Holdings Company Limited
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REINSURANCE BUSINESS (Continued)
Net Claims Incurred

No serious, major catastrophes hit TPRe’s reinsurance portfolio
in 2013. During the Year, the net incurred loss ratio improved
t0 63.1% (2012: 76.5%).

TPRe has implemented more vigorous risk control measures on
its reinsurance portfolio, including more in-depth studies of its
aggregate exposures in major catastrophe prone markets and
more tailor-made retrocession arrangements to mitigate both
the frequency and severity of major loss events.

Claims reserve provisions are regularly reviewed in conjunction
with the claims development patterns, with more extensive
studies and analyses conducted on the adequacy of the bulk
claims reserves as well as large catastrophe claims reserves.
The 2011 Thai Floods claims have stabilized and meaningful
savings were achieved on the cases which were settled. During
the Year, there was no abnormal claims development.

Investment Performance
The composition of investments held by TPRe was as follows:

At 31 December, HK$ million

BRERZER (&)

TECFVESBERENALEZEZATBER
SHELE - FRNMNBEN T FERNEE63.1% (=
E—_F:765%) °

KFBRERE o E B R E AR B REVE
BAR VBRI B HE b - B EIR AT H X
BEHFRERLENISBERL AN HIEE

AN A BRI R RS EAKEHATH .

RERER T B SER LB EN -

R E BRI B RISETTER X
BAKERRERETERZOTIRMD T -
T —FHREKLBNEBRIRTE B0
NEGRFELRAR - AFEALER T H
EO

RERR
KFBREFEZEEHABRIT

RTt=ZA=+—H BEET

% of Total % of Total

2013 {HBRFEEI L 2012 1E@EBEIL

Debt securities BRESH 5,088.70 61.1% 4,714 .18 63.8%
Debt schemes ERE 155.18 1.9% 46.86 0.6%
Equity securities N 144.50 1.7% 52.15 0.7%
Investment funds REES 419.50 5.0% 103.79 1.4%
Cash and bank deposits Be RRTER 2,438.39 29.3% 2,393.42 32.5%
Investment properties BEME 79.03 1.0% 73.72 1.0%
Total invested assets REEHE 8,325.30 100.0% 7,384.12 100.00%

FEIAFRBRIZERARA A
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REINSURANCE BUSINESS (Continued)

During the Year, investment grade fixed income debt securities
continued to constitute the largest part of the investment portfolio.
Debt securities, debt schemes and cash and bank deposits
constituted a combined total of approximately 92.3% of the
total invested assets as at 31 December 2013 (2012: 96.9%).

The classification of TPRe’s investments in securities under
HTM, AFS, HFT and LR was as follows:

At 31 December 2013, HK$ million

BRERZER (&)

FR - FREHAENTRANELENDNAERE
ERES EEAE REeRBIFERR_-Z
—E$+—H_+ HEREREEEBTELY
92.3% ——F:96.9%) °

AEARBSERHSERIHE AIHEE
BER ZHR®EER R ERFIBENFEFIZE N
T~

R-F-—=ZF+-A=+—-—H BEET

HFT LR
HTM AFS BEE BEXRK Total
EEZ3HA AHHE REBE Eﬂﬁln B FORE]
Debt securities B E 5 3,552.90 1,339.04 8.53 188.23 5,088.70
Debt schemes B E - - - 155.18 155.18
Equity securities fig N 78 % - 144.50 - - 144.50
Investment funds REHES - 77.77 31.55 310.18 419.50
3,552.90 1,561.31 40.08 653.59 5,807.88
At 31 December 2012, HK$ million R-E——FF+-HA=+—H HEET
HFT LR
HTM AFS BAEE 95 Total
BHEZEIEHE AfHE RH5A® JE W SR TE s
Debt securities BEHES 3,211.93 1,143.38 22.18 336.69 471418
Debt schemes B E - - - 46.86 46.86
Equity securities B A& - 52.15 - - 52.15
Investment funds R EES - 74.35 29.44 - 103.79
3,211.93 1,269.88 51.62 383.55 4,916.98

China Taiping Insurance Holdings Company Limited
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REINSURANCE BUSINESS (Continued) BRRER (&)

The debt securities classified by type and class were as follows: B EFILIER DAL :

At 31 December, HK$ million RI+ZA=+—H BEET
2013 2012
Governments and central banks BT R RERTT 546.42 569.81
Banks and other financial institutions IRIT R HE b & Bk g 2,267.37 2,275.19
Corporate entities EERE 2,274.91 1,869.18
5,088.70 4,714.18

The debt securities classified by original currencies in their EEEHFZREE B2 INAEBTTENT
respective HKD equivalents were as follows:

At 31 December, HK$ million RI+FZA=1+—H BE¥ET
2013 2012
UsD ESSH 3,506.23 3,327.83
RMB AR® 741.83 650.18
EUR B 28 348.33 317.27
GBP HeE 235.23 230.12
AUD B IT 74.42 78.43
Others H A 182.66 110.35
5,088.70 4,714.18

B K FIRERIERR A BR A A
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REINSURANCE BUSINESS (Continued)

The total investment income and the investment yield of TPRe’s
investments on a pre-tax basis recognized in the consolidated

statement of profit or loss were as follows:

For the year ended 31 December, HK$ million

BRERZER (&)

KEBRRERNGEABRERAZRATARIRE
WA R ATICE Yan Rt an T -

BE1T-A=+—HILFE BEET

Change

2013 2012 21

Net debt investment income ' B EKEFWA 281.20 271.90 +3.4%
Net realized and unrealized EEREABTRTE W=

investment gains 57.46 9.46  +5.0 timesf&

Other investment income 2 HibmE WA 2 42.92 4713 -8.9%

Total investment income BisE WA 381.58 328.49 +16.2%

! Net debt investment income mainly consists of interest income from debt
securities and debt schemes.

2 Other investment income mainly consists of interest income from bank deposits,
and dividend income from equities and investment funds.

TPRe’s total investment income was a gain of HK$381.58
million for the Year, representing an increase from HK$328.49
million in the Last Year. TPRe’s conservative asset weightings
in its investment portfolio allowed the company to produce a
satisfactory total investment yield.

China Taiping Insurance Holdings Company Limited
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REINSURANCE BUSINESS (Continued) BREER (&)
The details of TPRe’s investment income/(loss) on a pre-tax ~AFEREAFRHIEEW A, (EE) 2 5#MD
basis were as follows: IR :
For the year ended 31 December 2013, HK$ million BEr—FE—=Ff=-H=+—HIFEZF"
H&Er
Unrealized
gains/
Recognized in the consolidated statement of profit or loss (Ios:ses)
REARERARR recognized
in the fair
Net investment income Net Net value
RREUA realized  unrealized Net reserve
Interest gains/ gains/ impairment RAAEE
income/ (losses) (losses) gains/ REAER
(expense)  Dividend Rental 288 AEBH (losses) Sub ZARER Grand
FEWA/ income income Wi/ Wi/ HEWRE total Wit/ total
(Zd) REKA  #ekA (FB)IE (FB)FE (BB FE Nt (F#B) Fat
Debt securities BEES
HTM BEZIHA 184.49 - - - - - 184.49 - 184.49
AFS e 71.46 - - 13.57 - - 85.03 (47.53) 37.50
HFT BEERS AR 1.43 - - (0.56) 0.77 - 1.64 - 1.64
LR ERRERTE 13.81 - - - - - 13.81 - 13.81
Debt schemes &R &
LR SRR IEWR TR 10.01 - - - - - 10.01 - 10.01
Equity securities R AE 5
AFS e - 3.25 - 26.16 - - 29.41 3.68 33.09
Investment funds REES
AFS e - 0.74 - - - - 0.74 3.40 4.14
HFT BEER SRR - 1.45 - - 2.1 - 3.56 - 3.56
Cash and bank deposits B¢ R#B1TEH 37.95 - - - - - 37.95 - 37.95
Securities sold under ~ EAREZF
resale agreements 0.14 - - - - - 0.14 - 0.14
Investment properties ~ REME - - 0.43 - 5.31 - 5.74 - 5.74
Others Htr (1.04) - - 10.10 - - 9.06 - 9.06
318.25 5.44 0.43 49.27 8.19 - 381.58 (40.45) 341.13

B K FIRERIERR A BR A A
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REINSURANCE BUSINESS (Continued) BREEX (&)

For the year ended 31 December 2012, HK$ million BEr - FE——HFF+_H=F+—HIFE

HEET
Unrealized
gains/
Recognized in the consolidated statement of profit or loss (\osges)
REARERARR recognized
in the fair
Net inyﬁeslr\nent income Net Net value
FRERA realized  unrealized Net reserve
Interest gains/ gains/  impairment RAREE
income/ (losses) (losses) gains/ FEREAER
(expense) Dividend Rental BER FER (losses) Sub  ZARER Grand
BB,/ income income Wi/ W/ REkRE/ total W/ total
(%)  REKA  #ekA (BBR)EE (BR)FE (BB)FE N (B#E) g
Debt securities EHES
HTM BAREER 183.59 - - - - - 183.59 - 183.59
AFS e 67.50 - - 21.41 - - 88.91 46.84 135.75
HFT BEER SRR 1.60 - - 3.94 413 - 9.67 - 9.67
LR EHRERTE 17.17 - - - - - 17.17 - 17.17
Debt schemes st 2
[R ERRERTE 2.04 - - - - - 2.04 - 2.04
Equity securities RAES
AFS e - 5.50 - (26.11) - (6.38) (26.99) 78.88 51.89
Investment funds REES
AFS g - 0.74 - (0.08) - - 0.66 (0.40) 0.26
HFT BEERS AR - 2.72 - - 0.20 - 2.92 - 2.92
Cash and bank deposits R& RETER 35.28 - - - - - 35.28 - 35.28
Securities sold under ~ EAREF%
resale agreements 2.37 - - - - - 2.37 - 2.37
Investment properties ~ REWE - - 0.52 0.54 7.32 - 8.38 - 8.38
Others Ht - - - - 4.49 - 4.49 - 4.49
309.55 8.96 0.52 (0.30) 16.14 (6.38) 328.49 125.32 453.81

China Taiping Insurance Holdings Company Limited
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REINSURANCE BUSINESS (Continued)
Underwriting and Other Administrative Expenses

The underwriting and other administrative expenses of TPRe
are summarized as follows:

For the year ended 31 December, HK$ million

BRERZER (&)
AR R EMITHER

KB REEER N EAMITRE RSN T

BET-FA=+—HILFE BEEET

Change

2013 2012 i

Staff costs 8 T KA 80.06 44.79 +78.7%
Rental expenses MERX 8.18 5.94 +37.7%
Others Hip 40.85 37.73 +8.3%
129.09 88.46 +45.9%

Staff costs increased due to salary adjustments and accrued
bonuses for the Year, as the underwriting performance turned
back to profit following a loss in the previous year. Rental
expenses increased following the renewal of the lease for the
office premises.

PENSION AND GROUP LIFE INSURANCE
BUSINESSES

The Group’s pension and group life insurance businesses are
operated by TPP. TPP is a PRC-incorporated company and is
100% owned by the Group. TPP is principally engaged in corporate
and personal retirement insurance and annuity businesses, and
group life insurance business in Mainland China.

FAR-BIRAENZHRRAREENFAE
ERE HETHMELABRE Y HEA-HE
AR ARP RS ES ETTo

BENEERASRKEER

AEEZBZRERASRREBHAFEE
B8 N PRZR/TEEM AR AARNEEEE
100% s - A FBEE T BRAMNEEEE KL E
ABERBEFEEEMEBASRBRES-
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PENSION AND GROUP LIFE INSURANCE

BUSINESSES (Continued)

The figures below are the results of TPP from its operations,
before intra-group eliminations.

The key financial data of the pension and group life insurance
businesses is summarized below:

For the year ended 31 December, HK$ million

BENEBRASRKREERS (&)

UTHFAEBAMEHERN A FTEENEE

BZLERASRRER 2 X EMHEEM A

LA

BE1T-A=+—HILFE BEET

Change
2013 2012 g1t
Gross premiums written EERRRE 1,661.73 1,136.43 +46.2%
Net premiums written FARRIRE 1,345.49 841.23 +59.9%
Net earned premiums EREBUREFE 1,258.46 789.31 +59.4%
Net policyholders’ benefits REFEANRFE (472.22) (394.53) +19.7%
Net commission expenses MeTHFE (101.38) (65.93) +53.8%
Change in insurance contract  REEHNEBEZ  BHERR
liabilities, net of reinsurance (234.26) (108.14)  +1.2 timesf&
Total investment income BITEWA 166.31 74.90  +1.2 timesfZ
Pension administration BERBREERREBWA
fee income 148.23 113.84 +30.2%
Agency fee income RERB B WA 41.83 101.55 -58.8%
Administrative and THRREAMER
other expenses (882.07) (665.91) +32.5%
Loss from operation PR A4 & B8
before taxation (47.73) (128.58) -62.9%
Profit/(loss) from operation BREggEEN (B8)
after taxation 2.43 (128.58) -
Profit/(loss) from operation RERELEE R, (EE)
attributable to the owners 3.10 (123.44) -
The key operational data of the pension business is summarized BE¥&E 2 T EL&EHEMAMT
below:
Change
2013 2012 21t
Annuity invested assets TrEFEREEE
(HK$ million) (&%) 38,787 32,135 +20.7%
Annuity entrusted assets TrEFEXTEE
(HK$ million) (&%) 35,805 29,596 +21.0%
Number of enterprises BEFSHEMPRN
in funds and schemes (e 4= 6,862 6,787 +75
Number of branches SN 4= 17 17 -

China Taiping Insurance Holdings Company Limited
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PENSION AND GROUP LIFE INSURANCE
BUSINESSES (Continued)

Operating Result

The pension and group life insurance businesses incurred a net
operating profit of HK$2.43 million during the Year (2012: loss
of HK$128.58 million), representing a turn to profitability after
losses in 2012 and previous years.

Gross Premiums Written

TPP’s gross premiums written for the Year increased significantly
by 46.2% to HK$1,661.73 million from HK$1,136.43 million in
the Last Year. The detailed breakdown of TPP’s gross premiums

written was as follows:

For the year ended 31 December, HK$ million

BENEBRASRKREERS (&)

FEG g
BEEZREBASRBEBELLCL EFFEE243
BET(ZZT——F:EE12858EET) 1)t
T FENAFEFNEREART -
ERRRE

KESZZFFRRREBEF 211.3643(E8 T

A8 EFH46.2% 166173 HE L KA FBHEE
FRREDTWT

BE+-A=+—HILFE BEET

Business Line % of Total % of Total
XK EE 2013 {h#AZEH DL 2012 HBEBE O
Health 2 BB 1,018.05 61.3% 721.38 63.5%
Accident BN 542.06 32.6% 326.62 28.7%
Group Life BEh 101.62 6.1% 88.43 7.8%

1,661.73 100.0% 1,136.43 100.0%

A K AR IR B BR A A
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ASSET MANAGEMENT BUSINESS

The Group’s asset management business is operated by TPAM
and TPA (HK), which are mainly engaged in the provision of
investment consultancy services to the Group in managing its
RMB and non-RMB investment portfolios, respectively. TPAM is
a PRC-incorporated company and is 80% owned by the Group,
while TPA (HK) is a Hong Kong-incorporated company and is
wholly-owned by the Group.

The figures below are the results of TPAM and TPA (HK)
from their operations, before intra-group eliminations.

The key financial data of the asset management business
operated in the PRC by TPAM and in Hong Kong by TPA (HK)

are summarized below:

For the year ended 31 December, HK$ million

BEEEEFER

AEBEZEEEEXGHARKFEEMAFEE
(BB)EE TEDRI/AREN AR KIF
ARBREMARKREBRRSG K FEE
ARBEGEM QR B AR E 0% - M
KFEE (B8 AIREEEMARLHAKHE
2EHEA-

UTEFAEEARHEN K FEERAF
EE (BB INEERE-
RAFEERKFEE (BB R RESE
BNEETEER c TEMBEESMMT

BE+-A=+—HILFE BEET

Change

2013 2012 g1t

Management fee income EEREBRA 292.56 192.80 +51.7%

Total investment income BmITEWA 29.92 13.80  +1.2 timesf&
Administrative and THREAME R

other expenses (296.60) (173.72) +70.7%
Profit from operation B B A A€ & % T

before taxation 29.58 40.48 -26.9%
Profit from operation BR B 18 45 =08 T

after taxation 29.05 31.70 -8.4%

Profit from operation B B8 A 48 & i A
attributable to the owners 22.44 20.16 +11.3%

China Taiping Insurance Holdings Company Limited
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ASSET MANAGEMENT BUSINESS (Continued)

The key operational data of the asset management business is
summarized below:

BEEBERK (&)

BEEEXRBZIRREHEMMMT

HK$ million BEET
Change
2013 2012 21t
TPAM AFEE
Assets under management BEEERE 238,708 177,949 +34.1%
Including: Assets within B - SERNEE
the Group 194,292 160,663 +20.9%
TPA (HK) AFEE(FE)
Assets under management BEEEBRE 13,259 10,152 +30.6%
Including: Assets within BiE SERNEE
the Group 9,455 8,968 +5.42%
Operating Profit PG

The asset management business produced a net operating profit
of HK$29.05 million during the Year (2012: HK$31.70 million),
representing a decrease of 8.4% compared to Last Year.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 31 December 2013
amounted to HK$71,951.86 million (2012: HK$57,004.87
million).

FINANCIAL LEVERAGE

The interest-bearing notes and bank facilities drawn as at 31
December 2013 amounted to HK$17,586 million (31 December
2012: HK$17,655 million). As of 31 December 2013, CTIH’s
consolidated financial leverage ratio (calculated by debt over the
summation of debt plus equity) was 42% (31 December 2012:
43%). The above ratios do not include shareholder’s loans.

BEEEXBNEE 8N FE 8200688
T(ZE—ZF: 317088 L) BEFTTHK
8.4% °

REESR
R-E-—=ZF+-_A=1+—H AKENEZ

MERITHERAT195186EB L (— T — —4F:
570.04871&87T) °

B IS IEAR

— T+ -A=+—HANBEZERD

TIHXfE BREEEBEA17586EBIL(ZF
— 176551h,%7c) RZE—=F+=A
=t+—H ' FRAKFERNEE Hﬁ%ﬁ;ktf
(&% (B +IRA) ) B42% (ZT—=F:
43%) > it R SREE K-

B K FIRERIERR A BR A A
2013 £




Management Review and Analysis
EEECBEM D

CAPITAL STRUCTURE

CTIH did not issue new shares during the Year. For the year
ended 31 December 2012, 600,000 shares were issued, and net
proceeds received for the shares issued for cash in aggregate
amounted to HK$1.73 million.

In February and March 2014, after CTIH issued 571,656,306
shares and 152,479,270 consideration shares, respectively, to
TPH (HK), TPG (HK)'s ownership interests in CTIH increased to
67.19%.

STAFF AND STAFF REMUNERATION

As at 31 December 2013, the Group had a total of 40,827
employees (2012: 38,951 employees), an increase of 1,876
employees. Total remuneration for the Year amounted to
HK$6,912.57 million (2012: HK$5,304.94 million), an increase
of 30.3%. Bonuses are linked to both the performance of the
Group and the performance of the individual.

CONTINGENT LIABILITIES

Other than those incurred in the normal course of the Group’s
insurance businesses, there was no outstanding litigation nor
any other contingent liabilities as at 31 December 2013.

China Taiping Insurance Holdings Company Limited
70 2013 Annual Report

RN

AEE  ARRKFIERTEETHR -HE-T
——F+-A=+—HI-%E - £277600,000
REFETIL - B TE AR EUR € AR EFREA173
BETe

E-_ZEZ—NME_AR=AhBEKAKFEKATD
KFEEE (FE) D HIE17571,656,306% &
152,479,270l R B D 1E FRHAFEE (F
75 ) AR B R S i Y R 2 1 N 2267.19% ©

BETRETHE

R-E—=F+-"A=+—8 T~EENESHL
ANEUEA0,82T A (ZFE— = :38,951A) &
hn1,876 A o ANF [ 4B & £69.12578F T (=
T — —F 1 53.049418/8 7T)  #E)130.3% ° fE4AL
HAEBMEERBE THEARER SN

A S 8 BRI R eR B A RO SREAS - 1
—T-=fE+-A=+—A AEBHEEE
FRFASKAEE -



Management Review and Analysis
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OUTLOOK
Building a New Taiping in 3 Years’ Time

Facing significant change, and complex and difficult market
trends, CTIH in 2013 further improved its internal corporate
governance and resource integration capabilities, and achieved
satisfactory results. We have confidence in achieving our
objective of “Building a New Taiping in 3 Years’ Time” by the
end of 2014, and to double gross premium, total assets and
net profit from the levels of 2011. In 2014, we expect the above
three benchmarks, especially net income, to have substantial
growth in comparison with the levels of 2013.

Achieving the “Building a New Taiping in 3 Years’ Time” objective
is not only about meeting the above financial benchmarks, but
even more important, by improving our capabilities in corporate
governance, resource integration, market research, advancing
strategic cooperation, and other intangible areas, the overall
strength of the Company has been enhanced. On this basis,
we are confident that the overall operating results in 2014 will
be significantly improved.

After achieving the strategic objective of “Building a New
Taiping in 3 Years’ Time”, China Taiping’s overall strength, brand
influence, market position and management capabilities will
have significantly improved. For the next step and based on
its current reality, China Taiping will strive to create “the most
unique and high potential boutique insurance company”, properly
handling the relationship between size and value, and while
maintaining appropriate scale, further emphasize value growth.
In the foreseeable future, our goal is not to have China Taiping
become larger than the market leader, but rather to undertake
intensive efforts and concentrate on reform and innovation, to
work hard and raise per capita production and profitability, and
allow China Taiping to become moderate sized, thought-leading,
with advanced technology, excellent products and services, and
widely praised by customers as a leading insurance company.
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Management Review and Analysis

BEE LMD

OUTLOOK (Continued)
Life Insurance Business — TPL

e TPL’s individual agency force will continue to expand. In
order to provide a solid foundation for sustainable growth,
the number of agents will be increased from the year-end
2013 level of 110,000 to between 150,000 to 200,000.

e The 2014 bancassurance single premium sales objective
will not exceed RMB16 billion (2013: RMB15 billion). In the
first two months of 2014, TPL's single premium sales are
already RMB12 billion.

e Bancassurance regular premium sales will increase
substantially, and individual agency regular premium sales
will also improve significantly.

e |n addition to strong premium growth, the product structure
will also improve significantly. We have confidence that TPL’s
new business value, embedded value and net income will
produce strong growth in 2014.

e |t is estimated that no capital contribution is required in
2014.

PRC Property and Casualty Insurance Business - TPI

e TPl will continue to focus on underwriting and risk
management in order to maintain a low loss ratio and achieve
solid results. TPL’solvency margin ratio is at a healthy level.
It is estimated that no capital contribution is required in
2014.

Overseas Property and Casualty Insurance Businesses and
Reinsurance - CTPI (HK), TP Macau and TPRe

The overseas property and casualty insurance businesses (CTPI
(HK) and TP Macau) and the reinsurance operations will continue
their stable development, maintain their underwriting profitability,
and gradually improve their overall profitability.

Investments

With the further opening up of insurance investment regulatory
policies, the area, scope and allocation of insurance funds
continues to broaden, while the Group’s ability to invest also
continues to rise. In 2014, the Group will continue to optimize
its investment structure. From the base of actively managing
and producing solid results from our traditional investments, we
will at the same time increase innovation and steadily develop
the area of alternative investments. We estimate that our 2014
investment yield will build off of the solid results in 2013 and
rise steadily higher.

China Taiping Insurance Holdings Company Limited
72 2013 Annual Report

RE (&)
ABEB-KFASE
. KﬁA%WMAR@%E%T%%KT&E

ABEH T —=—FEMI1EEIMNEN5-20
B AEBERIRHRER-

o —F miﬁ%%@%gaﬁfﬁ@WM%
nAE%( =F AB0ETTARE) o
mi%ﬁﬂﬂfbﬂMm%ﬁo

o RRHIBEHERARER  ERUISHES
R E -

o REFGEERMER EHHBHSEIRAR
HE RPEELHEGER ASEER
MBS ERgR-

° }Eﬂ+
18E o

BNERER — KT A

o ATHRGEST TARMEARER #

—FFREFZAANFATEI

FrUE A BT R - (R I5 AR A B K 2 F B
7 WA %&m%i°ﬁ$ﬁ mﬁﬁ
NFEREREENIEBKF - F85 —PIEF

EMEAATHREINEE

BIONER KR BRRER - AFEB - KPRMK
AP BRER

BINERER (KFRBMAFIRR) kKT H
REBEERF IR ER - BFRRNE - 8275
EENKBE SRS -

rE
PEERRIREEEBORE— PR R E

SREMAE  BE O TEER - AR
RARBESRER N REABE_T—N
FHEFHEE - ERBMIUTESREER -
MREF N E  BERBEARSBIRE AL
B —E-FRREERERSEXHE_F
—=FEER LRRET-



Independent Actuaries Report on Review of Embedded Value Information
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Independent Actuaries Report on Review of
Embedded Value information

To the Board of Directors of
China Taiping Insurance Holdings Company Limited

We have reviewed the Group Embedded Value of China Taiping
Insurance Holdings Company Limited (“the Company” or “CTIH”)
(“the Group EV”) and Embedded Value of Taiping Life Insurance
Company Limited (“TPL”) (“the TPL EV”) set out on pages 75
to 83 of the Annual Report of the Company for the year ended
31 December 2013 (“the EV information”).

The directors of the Company are responsible for the preparation
and presentation of the EV information in accordance with the
“Guidelines on Embedded Value Reporting of Life Insurance
Companies” issued by the China Insurance Regulatory
Commission (“the Guidelines”) and industry practice for publicly
listed companies in Hong Kong. This responsibility includes
designing, implementing and maintaining internal control relevant
to the maintenance of underlying data and information on the
in-force business and preparation of the EV information which is
free from material misstatement, whether due to fraud or error;
performing EV calculations; selecting and applying appropriate
methodologies; and making assumptions that are consistent with
market information and are reasonable in the circumstances.

Our responsibility, as independent actuaries, is to perform certain
review procedures set out in our letter of engagement and, based
on these procedures, conclude whether the EV methodologies
and assumptions are consistent with industry practice for publicly
listed companies in Hong Kong, the Guidelines and available
market information.

We have reviewed the methodology and assumptions used in
preparing the EV information, including the following:

° The Group EV as of 31 December 2013;
° Value of one-year new business of TPL issued during the year
ended 31 December 2013; and

° Movement analysis of the TPL EV and sensitivity analysis of value
of in-force business and value of one-year new business of TPL.
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Independent Actuaries Report on Review of Embedded Value Information

ENAEEEEENBLEEMENRS

Qur review procedures included, but were not limited to,
discussing with management of CTIH the methodology and
assumptions, inspecting documentation relating thereto, and
considering whether the methodologies are consistent with the
Guidelines and industry practice for publicly listed companies
in Hong Kong and whether the assumptions are consistent with
available market information.

The preparation of EV information requires assumptions and
projections to be made about future uncertain events, many
of which are outside the control of CTIH. Therefore, actual
experience may differ from these assumptions and projections,
and this will affect the value of in-force business and the value
of one-year new business.

In forming our conclusion, we have relied on the integrity, accuracy
and completeness of audited and unaudited data and information
provided by CTIH. Our work did not involve reperforming the EV
calculations, nor verifying the data and information underlying
the EV information.

Based on our review procedures, we have concluded that the
methodologies and assumptions used in preparing the EV
information are consistent with industry practice for publicly
listed companies in Hong Kong, the Guidelines and with available
market information.

This report has been prepared for and only for the Board of
Directors of the Company in accordance with our letter of
engagement and for no other purpose. We do not accept or
assume responsibility for any other purpose or to any other
person whom this report is shown or in whose hands it may come
save where expressly agreed by our prior consent in writing.

For and on behalf of PricewaterhouseCoopers Ltd.
Peng Jin, FFA

Hong Kong, 28 March 2014
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Embedded Value
NEEE

1.

BACKGROUND

The Group consists of three major business segments: the
life insurance business, property and casualty insurance
business and reinsurance business. The Group also
has other companies and operations in the areas of
investment holding, asset management, pensions and
other businesses. The life insurance segment operated by
TPL, a 75.1%-owned subsidiary, has become a significant
part of the Group in terms of gross premiums written,
total assets and profitability. In order to provide investors
with additional information to evaluate the profitability and
valuation of TPL, the Group discloses the Embedded Value
and New Business Value of TPL in its Annual and Interim
Results Announcements. The Embedded Value consists
of the shareholders’ adjusted net worth plus the present
value of future expected cash flows to shareholders from
the in-force business, less the costs of holding regulatory
solvency capital to support the in-force business. The
New Business Value represents an actuarially determined
estimate of the economic value arising from the new life
insurance business issued during the past one year.

The Group’s two other major business segments (property
and casualty insurance and reinsurance) and its other
operations (collectively, “Other Core Operations”) continue
to develop well. To provide investors with further information
on these operations, the Group also discloses the Group
Embedded Value. The Group Embedded Value is defined
as the Adjusted Net Worth of the Other Core Operations
plus the Embedded Value of TPL. The Adjusted Net Worth
of the Other Core Operations is determined by Hong Kong
Financial Reporting Standards, with marked-to-market
and goodwill adjustments. Please note that the Group
Embedded Value calculation does not include any valuation
for future new business.
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76

BASIS OF PREPARATION

The Group has appointed PricewaterhouseCoopers
(“PwC”), an international firm of consulting actuaries, to
examine whether the methodology and assumptions used
by TPL in the preparation of the Embedded Value and the
New Business Value as at 31 December 2013 are consistent
with standards generally adopted by insurance companies
in the PRC. PwC has also examined the methodologies
used by the Group in preparing the Group Embedded Value.

CAUTIONARY STATEMENT

The calculations of Embedded Value and the New Business
Value of TPL are based on certain assumptions with respect
to future experience. Thus, the actual results could differ
significantly from what is envisioned when these calculations
were made. In addition, the Group Embedded Value is
also based on certain assumptions, and should not be
viewed as the only benchmark for evaluating and valuing
the businesses and operations of the Group. From an
investor’s perspective, the valuation of CTIH is measured
by the stock market price of the Company’s shares on any
particular day. In valuing CTIH’s shares, investors should
take into account not only the Embedded Value and the
New Business Value of TPL and the Group Embedded Value,
but also various other considerations. In addition, TPL is
75.10%-owned by the Company. The Embedded Value and
the New Business Value of TPL as at 31 December 2013
as disclosed below should therefore not be applied 100%
in valuing CTIH. Investors are advised to pay particular
attention to this factor, as well as the other assumptions
underlying the calculations of the Embedded Value and New
Business Value of TPL and the Group Embedded Value, if
they believe such calculations are important and material
to the valuation of the Company.
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GROUP EMBEDDED VALUE BWREEE
At 31 December, HK$ million R+=-ZA=+—H BE#ET
2013 2012
Adjusted net worth * KRR EEFE a 9,336 11,680
Value of in-force business KEASEREBNRE
before cost of capital for TPL BEARKAE 2 EE b 43,190 29,528
Cost of capital for TPL KFEASERKAR c 4,859 3,552
Value of in-force business KFEASEREBNR
after cost of capital for TPL EARKAE 2EE d=b-c 38,331 25,976
Group embedded value BANEEE e=a+d 47,667 37,656
Attributable to: JEAS
Owners of the Company AD AR 37,537 22,172
Non-controlling interests JE 1 S IS R A 2R 10,130 15,484
Group embedded value BANEEE 47,667 37,656
* The adjusted net worth is based on CTIH’s audited net asset value, * AE B LB F (BB I B K R AR AT
after making the following major adjustments: EREFE  RETUTFERHEMEE -
(1) TPL’s net asset value is calculated on the PRC statutory (1) K FAFEEFE LA ELTER
basis; iTE
(2)  Certain asset values have been adjusted to their market 2 ETHEEEBEAZZTSEE:
values;
(3)  Goodwill and intangible assets produced during (B) HWEEHERELHEEREEEE

consolidation have been deducted.
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EMBEDDED VALUE OF TPL

78

AFASZHNEEE

EMBEDDED VALUE 1. REEE
At 31 December, HK$ million R+—A=+—H BEET
2013 2012

Adjusted net worth* R EEFE a 7,059 3,310
Value of in-force business BMEFMBRE ALK

before cost of capital Al 2 BE b 43,190 29,528
Cost of capital NN c 4,859 3,552
Value of in-force business BREBMBREARKAR

after cost of capital B2EE d=b-c 38,331 25,976
Embedded Value NEEE e=a+d 45,390 29,286
Attributable to: AL
Owners of the Company AR IR R = 34,088 14,658
Non-controlling interests JEVER R R 11,302 14,628
Embedded Value NEEE 45,390 29,286

Adjusted net worth is the shareholders’ net assets of TPL as

calculated on a PRC statutory basis, with fair value adjustments

to certain assets.
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EMBEDDED VALUE OF TPL (Continuea)

2.

AFASZHNESEE &)

NEW BUSINESS VALUE 2. WEKzEHE
HK$ million BHEET
For the Past For the Past
12 Months 12 Months
as of as of
31 December 31 December
2013 2012
R-ZZB—Z=F RZT—=F
+=A +=A
=+—H =+—H
BET-EA BET=EA
New business value before cost of ¥ 3 75 1 & 4 B AN
capital Al 2 BfE a 4,114 2,869
Cost of capital B AR A b 966 565
New business value after cost of — FTE Ik & Ak A
capital B2 EE c=a-b 3,148 2,304

In order to improve the competitiveness of TPL’s products
and to bring the embedded value and new business value
more in line with the market for comparison purposes,
the Company has adjusted the actuarial assumptions on
investment return to 5.0% increasing to 5.5% in 2016 and
thereafter (previously 4.65% increasing to 5.0% in 2020
and thereafter).

If the embedded value and the new business value of
2012 are restated based on the 2013 assumptions, their
value would be HK$32,652 million and HK$2,815 million,
respectively.
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EMBEDDED VALUE OF TPL (continued) AKFEAEZRNEEE &)
3. MOVEMENT ANALYSIS OF EMBEDDED VALUE 3. RNEEEZEBESMH

The following analysis shows the movement of the NTotfTRME-_ZE—=F—-HA—HZ%

Embedded Value from 1 January 2013 to 31 December —E-=F+ZA=1T—HHEREE

2013. Bz8EZ -

Notes HK$ million
B &t BEAR

Embedded Value as at R-_ZE—=%F—HF—H
1 January 2013 ZNEEE 29,286

New business value MEHZER (a) 3,148

Expected return on Embedded Value W& & 1& 78 £ [l 3R (b) 2,940

Assumption and modeling changes 1R & & 18 1 & {1, (c) 4,465

Capital injection "AER (d) 8,013

Fair market value adjustments to %ﬁ FERES

HTM assets DR EFHE (e) (3,162)

Experience variance and =R RIERK RS

exchange gain () 700
Embedded Value as at RZZE—=F+=A
31 December 2013 =t+—BzAEEE 45,390

Notes: Bt

(a)  New business contribution from sales of new business in 2013. (@ ZE—-FHEBHEZER-

(b)  Return on value of in-force business plus expected interest on (b)  BRCETE O] 0 FEEFER
adjusted net assets.

(c)  Changes from model improvements and assumption changes (c)  UIAB TR MM R RN AT S| 5y &
having an impact on the future distributable earnings of the in- 16 # K KB HEFEZ B 75 BRA 15 F AT
force business. FE

(d)  Capital injection in 2013. (d) ZF—=FELXRAMLEE-

(e)  Fair market value adjustments to held-to-maturity fixed income (e) HHEEIHAEBFEI L EHE-
assets.

() Differences between the actual experience and expected (1) UE T3 B B A5 B £ TR B AT %i‘Z /E 7 =R 2
experience for investment return, dividend, mortality, morbidity, BEREL - DA TR R F R
lapses, expenses, income tax and business taxes, as well as R-BH HWEREZEH K &AE g
exchange gain arising from the exchange rate of the RMB. FIT = 4E B PE W 5 o
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EMBEDDED VALUE OF TPL (Continued)

4.

KEY ASSUMPTIONS

TPL has adopted the best estimate approach in setting the
assumptions used in the calculation of its embedded value
and new business value. The assumptions have been based
on the actual experience of TPL and certain benchmarks
set by referencing general PRC economic conditions and
the experience of other life insurance companies.

4.1

4.2

4.3

Risk discount rate

The risk discount rate represents the long-term,
post-tax cost of capital of the investor for whom the
valuation is made, together with an allowance for risk,
taking into account factors such as the political and
economic environment in the PRC.

As calculated, the discount rate is equal to the risk-
free rate plus a risk premium. The risk free rate is
based on the PRC ten-year government bond and the
risk premium reflects the risk associated with future
cash flows, including all of the risks which have not
been considered in the valuation.

The risk discount rate currently applied by TPL is 11.0%
(2012: 11.0%) for all in force and new business.
Investment return

The investment returns have been assumed to be
5.1% in 2014 (2012: assumed to be 4.65% in 2013),
increasing to 5.5% in 2016 and thereafter (2012: 5.0%
in 2020 and thereafter).

Expenses

Expenses have been projected based on benchmark
assumptions.
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued)

4.

KEY ASSUMPTIONS (Continued)

4.4

4.5

4.6

4.7

4.8

4.9

Tax

The tax rate is assumed to be 25% according to the
tax regulations of the PRC.

Mortality

The experience mortality rates have been based on
70% of the China Life Insurance Mortality Table (2000-
2003) for non-annuitants, with a three-year selection
period. For annuity products, 80% and 70% of the
China Life Insurance Mortality Table (2000-2003) have
been used for males and females, respectively.

Morbidity

The experience morbidity rates have been based on
70% of the filing rates with a three-year selection
period.

Claim ratio

The experience morbidity assumptions have been
based on the Group’s own pricing tables. The loss
ratios for short term accident and health insurance
business have been assumed to be in the range of
37% to 53% (2012: 35% to 53%).

Lapses

The lapse assumptions have been based on TPL’s
actuarial pricing assumptions and adjusted to reflect
the results of its recent experience studies.

Required capital

The required capital has been based on 100% of the
minimum solvency margin (2012: 100%).

China Taiping Insurance Holdings Company Limited
2013 Annual Report
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continuea)

5.

SENSITIVITY TESTING

Sensitivity testing in respect of the following key assumptions

are summarized below:

At 31 December 2013, HK$ million

5. HRMAH

BEEEX2EE

KFASEZRNEEBE &)

SRR FEB AT

R-F-—=F1+ZHA=+—H BEET

Value of New
in-force business
business value after
after cost cost of
of capital capital
BREBANER HEBRINR
Assumptions NN BARE A%
RE& 2 BE 2 EE
Base scenario EXxER 38,331 3,148
Risk discount rate of 12% [2, B B3R E 712% 36,109 2,571
Risk discount rate of 10% [ B BE 3R 10% 40,818 3,817
Investment return increased by WERRETFIR =25 F
25bp every year 39,596 3,435
Investment return decreased by 1% & Bl ¥R & F T BK252 F
25bp every year 37,010 2,861
10% increase in maintenance HRERARS10%
expenses 38,078 3,103
10% decrease in maintenance HRERTK10%
expenses 38,534 3,194
10% increase in lapse rates RRER®10% 38,296 3,078
10% decrease in lapse rates RRETEKI10% 38,310 3,216
10% increase in mortality and HTERBERERES10%
morbidity rates 37,961 3,044
10% decrease in mortality and T ERRERETKI0%
morbidity rates 38,656 3,253
10% increase in claim ratio BREES10% 38,203 3,140
10% decrease in claim ratio BT & T #10% 38,316 3,156
Policyholder dividend increased REFEAREBHIONESZE
from 70% to 80% 80% 33,736 2,306
Required capital at 150% of B AR EKIZ150% R E T 88
solvency margin 35,566 2,599

FREAKFRBRIZEEARAR
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Biographical Details of Directors, Senior Management and Joint Company Secretary

e

SNREEE R

EXECUTIVE DIRECTORS

Mr. WANG Bin

Chairman, Chairman of the Nomination Committee and
Member of the Remuneration Committee

Aged 55
Joined the Board in 2012

AENE B

HITES

FELEE
EEZRFIEEZESTELR
555%

RO012F JIAEEE

Current Positions Held TPL Chairman, 2013-Present
within CTIH Group RKFEAE BEK 20135
RABEXFEREE
FTE R IR EB T TPAM Chairman, 2013-Present
AEEE EER 2013%
Current Key Positions TPG Chairman, 201712-Present
Held in TPG FEAFEEE EFER 201225
NSRS
FIEENREEZEBHE  TPG (HK) Chairman, 2012-Present
FEAFEEE (F#E) BER 20122 %
Past Key Positions TPI Chairman
Held in TPG A B B BEER
R EAFEE
FrfEEr £ 2 2 EBB
Past Offices Bank of Communications Executive Director
SRR Co., Ltd. BWITES
RBBITRHOERAF Vice President
BliTR

Agricultural Development
Bank of China
PEREBRRT

Served in several positions including Deputy
General Manager and General Manager of
the Beijing Branch, General Manager of the
Tianjin Branch

BEEZERY BRIRSTTR BITKR
REDTITR

Served in several positions including Head of
Planning Office, Office Assistant Manager
and Office Manager, and Deputy General
Manager and General Manager of Jiangxi
Branch

[EEZTERTS
REETEREE AIAED
T

BREBERLAEZAST A P
TRlITTR R

Education, Qualification &
Experience

BE EXERRER

Nankai University, China

TEERAAE

Doctor of Philosophy in Economics
BESH T RN

Researcher

liEds
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ES SR EEEKE

Mr. MENG Zhaoyi
Deputy General Manager
Aged 54

Joined the Board in 2013

AENE B

=RRELRE

Bl 4B AE T

b545%
R2013F A EF =

Current Positions Held TPI Director, 2012-Present
/ymmmmeﬁw AR B B BE 2012 %
r N7 490 QL
R;Eé;%%@% CTPI (HK) Chairman, 2071-Present
SR B K &S EER 201152
TPRe Qhairman, 2011-Present
KRFEBRRE BERK 20115
TP Macau Qhairman, 2009-Present
AR BERK 200925
Current Key Positions TPG Deputy General Manager, 2009-Present
_ Held in TPG R K £ E B KL - 20092 5
R B RFE N Director, 2009-Present
FTEERMIREE ZRK BE 2009 %
TPG (HK) Deputy General Manager, 2009-Present

TEAFEE(FE)

Bl#a38 20092 5
Director, 2009-Present
EFE2009% 5

Past foices
o T B S

CIRC
FERES

People’s Bank of China
FEARRT

Served in various positions including Director
of the International Cooperation Division of
the Foreign Business Department, Deputy
Director General and Director General of the
Foreign Business Department

FEZHEBG BEERTAERSIERER -
B ESE EEREE

Served in various positions including Secretary
(Division Chief Level) of the First Division
of the General Administration Department
and Director of the Property and Casualty
Insurance Management Division of the
Insurance Department

FEZERG BENABEWE —RIERAW
ERRBRAMEREERRK

Education, Qualification &
Experience

BE EXEBRRER

Southwestern University of
Finance and Economics,
China

PEIFERIERE

Tianjin University of Finance and
Economics, China

HEREFERE

Doctor of Philosophy in Economics
RBSELEN

Master Degree in Economics

1= ng==¥ v

Bachelor Degree in Economics

RESELEM

State Council Insurance Expert recognized
for outstanding contributions and entitled
to special government allowances (2006),
Life Office Management Association
(U.S., 1999), professional qualifications
in securities, futures and options (U.K.,
1996). Has long been engaged in banking
and insurance regulation, and negotiations
related to China’s opening up and WTO
accession

FEIAFRBRIZRARA A
2013 £
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ES SAEEERBFERAINE ZREE

Mr. XIE Yiqun
Deputy General Manager
Aged 53

Joined the Board in 2004

it it e
BB A4S T

535%

R2004F JIA E F =

Current Positions Held TPL
Within CTIH Group RKFEAE
MR AT IR EE Pl
P (T 0 B AE B 75 I
TPAM
AEEE
TPP
XKEEE
TPIH
AFREER
SZTPI
EKINAKFIRE

Qirector, 2001-Present
EFE 200125

Director, 2004-Present
BF 2004 %

Director, 2007-Present
BF 200745

Director, 2005-Present
BE 20056F %

Chairman, 2012-Present
B2 RK 201225

Qhairman, 2012-Present
B2RK 201225

TPSI o Director, General I\/Ianag\er, 2012-Present
AFPEBEEEXERE BEE BIKE 201225
Current Key Positions TPG Deputy General Manager, 2004-Present
_Held in TPG FEARFEE Bl IR - 20042 5
NN PN S N Director, 2004-Present
PREENREEERH BFE 2004 %
TPG (HK) Deputy General Manager, 2008-Present
FEAFEE (FB) Bl B4R - 20082 5
Director, 2007-Present
BFE 200725
Past Key Positions TPAM Chairman
_Held in TPG RFEE e
Rt s TPAKHK) Chairman
) AFEE (F8) EEE
TPL Chairman
KFEAE EER
TP UK Chairman
A RE EER
General Manager
AR
TP Singapore Chairman
A 303 &
General Manager
AR
CIC Holdings (Europe) Limited Chairman
RERR (BN ZRERAT &
Iia{s%ﬂ%};i{ces PICC Zhejiang Branch General Manager of the Foreign Business
: 5 AT 2 AN\ S Department
= 5 FEARRBHIIED QF B%%%%@%@S‘E
PICC Wenzhou Branch Deputy General Manager
FEARREBBRMND AT 2l A2 4% 38

Education, Qualification & Middlesex University Business
Experience School in the United Kingdom

BE EXEBRAER REPCREBERETARE

Nankai University, China

PEIRR K2

Master of Arts in Chinese Management
FEERSENFET 2N

Insurance, Finance Department

TRERBRER

Over 30 years of experience in the insurance

and finance industries

BHEBBOFUERR LSRN THELER
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S5 SAEEEREEATMEZER

NON-EXECUTIVE DIRECTORS FHITES
Mr. HUANG Weijian EERLE
Aged 52 525
Joined the Board in 2013 RO01IBFIMAEFE
Current Key Positions TPG Non-executive Director, 2013-Present
Held in TPG PEARFEE FEHITESF 20135
R BEAFEEREED
HEFTERG TPG (HK) Non-executive Director, 2013-Present
PREATEE (FE) FEWMITEF 2013E %
Past Offices Ministry of Finance of China Deputy Director of the Rural Integrated Reform
B EBS ] B BB Working Group Office, the State Council of
China

Bk BN GENE TR AZRIEE

Served in various positions in the Ministry of
Finance including Deputy Director of the
General Affairs and Reform Department,
Director of the General Affairs and Reform
Department (General Affairs Department)
Payment Management Division, the Income
and Fund Policy Management Division, the
Housing and Land Division

EMBREELZEBRE  BEGEHNFER]
Bk FeBRNER (Far)KEETR
BWARESHREER E/F LR

B
Education, Qualification &  University of Science and Doctor of Philosophy in Management Science
Experience Technology of China and Engineering
BE BEERNER IR BRI K E EREMEBRTEZEFTE

B K SR BRI A B BR A &)
2013 8 [
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25 SAEEERBFERAINE ZEE

Mr. ZHU Xiangwen
Aged 46
Joined the Board in 2013

ME X EE
4655%
R2013F A FEZ

Current Key Positions TPG Non-executive Director, 2013-Present
Held in TPG FEAFEE FEMITEE  2013F %
R BIK T EEEED
REFERY TPG (HK) Non-executive Director, 2013-Present
PEAFEE(FE) FMITEE 20135
Past Offices Ministry of Finance of China Served in various positions including Deputy
2R B B BB Director of the Fifth Division of the Legal

Affairs Department, Deputy Director of the
Enterprise Financial Management Division of
the Tibet Department of Finance (aid Tibet),
Deputy Director, Researcher and Director
of the Second Division of the Legal Affairs
Department, Director of the Comprehensive
Department, Deputy Director-General of the
Legal Affairs Department

FEZERE BEREALERER AR
FRECEMEERERER (BE) K
FR_RAER #AMERER GEER
K BEREIR K

Education, Qualification & Renmin University of China
Experience FEARKE
B BRXERMIER

Economics Law, Law Department

ERRRBEEHE

China Taiping Insurance Holdings Company Limited
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EE -oREERE N

Mr. WU Changming
Aged 47
Joined the Board in 2013

AENE B

REMLTE
475%
R2013F A FEZ

Current Key Positions
Held in TPG

R BIK T EEEED
REFEBH

TPG
HEAFEE

TPG (HK)
FEATER (FE)

Non-executive Director, 20713-Present
FHITES 201325

Non-executive Director, 2013-Present
FHITEE 201325

Past Offices
EE

People’s Bank of China
FEIARERIT

Served in various positions including Assistant
Researcher of the Business Management
Supervision Division of the Internal Audit
Department, Deputy Director and Director
of the Financial Audit Division of the Internal
Audit Department, Director of the Exit Audit
Department, Deputy Director of the Graduate
School, Director of the Second Division of
the Disciplinary Committee and Supervisory
Bureau

BREZEBS BEABIEREREER
BERAME NERVBETEERERIE
R BOERTERER MRLETSENEE &
ZRERREBER_EXF

Education, Qualification &
Experience
SR BEEERRER

Hunan College of Finance and
Economics, China
P B e B AR B B

Master of Finance, International Finance
Department
EfemAemBE£EL

FEIAFRBRIZRARA A
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Biographical Details of Directors, Senior Management and Joint Company Secretary
S5 SAEEEREEATMEZER

Mr. NI Rongming RIS 4
Aged 56 5677
Joined the Board in 2013 R01BFMAEFE
Current Key Positions TPG Non-executive Director, 2013-Present
Held in TPG FEAFEE EHITEE 201325
R BIK T EEEEN
REFERY TPG (HK) Non-executive Director, 2013-Present
PEAFEE (FE) FEHITEE 201325
Past Offices People’s Bank of China Served in various positions including Vice
2R FEARRIT President and President of the Liupanshui

Branch, President of the Guiyang Branch
and Vice President of the Guiyang Central
Sub-Branch

FEEZTABE  BRENBKTATRITRET
R-BEEmATTR  EBROXTAINTER

CIRC Served in various positions including Assistant
PEARES Director of the Chengdu Office, Deputy
Director and Director of the Sichuan Bureau
FEEZ AR BEKEREN FEBE T
NRERBBREREK
Education, Qualification & Party School of Guizhou Economics Management

Experience Province, China KEEREXR
BRE BXEREER FEEMNEZER

China Taiping Insurance Holdings Company Limited
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2S5

NETEE KB

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. WU Jiesi

Chairman of the Audit Committee, Member of the
Remuneration Committee and the Nomination Committee

Aged 62
Joined the Board in 2000

AENE B

BYFATES
REZSEL

FEREZECTE FINZESRIEEZESHKE
625%
RO000F A EFZ

Other Current Offices
Hi B ERS

China Citic Bank International Limited
RERT (BEIB) BRA
China Merchant Securities Co. Ltd.
(a company listed on the Shanghai
Stock Exchange)
BAERSRHERAT (REBBSERS
FIEmHDR)
Industrial and Commercial Bank of
China (Asia) Limited
FEIERT (EMN) BRLA
China Life Franklin Asset Management
Co., Limited
FPREASENRMEEEERERAA
Silver Base Group Holdings Limited
REEEZERERDA

Shenzhen Investment Limited
FYNZERBR DA

Beijing Enterprises Holdings Limited
EtREREBRAA

Independent Non-executive Director (“INED”)

BIUNITES

Independent Director
BUEE

INED
BUEMITES
Director

o=

Non- executlve Director

FEFITE

Non-executive Director

FHTES
INED
BUFRTES

Past Offices
% fE R 75

China Aoyuan Property Group Limited
TEREMESEERGERAF

China Water Affairs Group Limited
PEKBEBBRAD A
China Merchants Bank Co., Ltd
BERTROBMRDA
Zhonghui Mining Industry Africa Limited
PIEREFMERD A
Yingli Green Energy Holding Company
Limited (listed on the New York Stock
Exchange)
S AR IR N
(Fil%ﬁﬁﬁx%ﬁtm)
Hopson Development Holdings Limited
BEAREEBERAA

Guangdong Tannery Limited

BEBHERRAA

Guangdong Investment Limited

BEREARATA

GDH Limited

BRERBRQE

Guangdong Yue Gang Investment
Holdings Company Limited

BREBREEZERERAA

Guangdong Province, China

Vice Chairman
EEQRIER
Non-executive Director

FHITES

Non-executive Director

FNTES
INED
BUNTES

Chairman
EER

INED
BYERTES

Managing Director

EFRLE

Chief Executive Officer

T E

Honorary President
R

Honorary President
HREER
Chairman
EEER
Chairman

=R

Assistant to the Governor

FEIERE ERBE
Shenzhen Municipal Government, China  Deputy Mayor
BRI T R Bl &
ICBC Shenzhen Branch President
FEIERTRINDT 1K
Education, Qualification & Nankai University, China Professor of Theoretical Economics
Experience FEIR R K& TP o A B R

BFE SxEBRRER

Doctorate Degree in Economics
foé /@E%Jﬁt% VA

Extensive experience in finance and management

BELENBNERER

FEIARFRBRIZRBRA A
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ES SAEEERBE RN E ZEE

Mr. CHE Shujian

Member of the Audit Committee, the Remuneration Committee and
the Nomination Committee

Aged 71

Joined the Board in 2004

BERLEE

FERZTES HWZESRIEEZEESHKE
715%

R2004F N EFES

Other Current Offices China State Construction Engrg.
H AR Corp. Ltd.
(a company listed on the Shanghai
Stock Exchange)
HERERDERD A
(REBRZXGHRLEHHNAA)

The Architectural Society of China

Independent Director

BYES

Council Chairman

TERESEE BER
Past Offices Trony Solar Holdings Company Independent Non-executive Director
ERTS Limited B EMITES

AlEAGEERAERAF

China Travel International
Investment Hong Kong Limited

ERTREBRRERRAA

China Travel Service (Holdings)
Hong Kong Limited
(the holding company of China Travel
International Investment Hong Kong
Limited)

EEEPKR (KE)BRAR (FBFIK
B EBRAG 2ERAT)

China Overseas Holdings Limited
(the holding company of China
Overseas Land & Investment Ltd.)

REDIEBERR DA (R EES
BRERAFZERAR)

China Overseas Land & Investment
Ltd
PRSI EREER A

The State Council of China
P B B 7% B

The Ministry of Construction and
Development of the State Council
of China

H RERE

The Northeast Academy of the China
Civil Engineering Institute
HRETHHRIERIE R

Chairman

BE=xk

Chairman

Bk

Director

B=

Independent Non-executive Director
BMYEMTES

Investigator
EERIKE

Director of the Administrative Affairs Office
WMRABEEE

Director

FE

Deputy Director

Bz &

Dean of the Designing Laboratory
Bt ERR

Education, Qualification & School of Economics of Jilin
Experience University in China
BRE HEEERER FREEMREBREZSR

Graduate

AR EE

Qualified senior engineer in economics management

AR (KEER) TI2ED

Extensive experience in economic development and

corporate management
EEYENKAEERNOEEELR

China Taiping Insurance Holdings Company Limited
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ES SAEEERBE RN E ZEE

Mr. WU Ting Yuk Anthony tAE MBS

Member of the Remuneration Committee and FINZESRIEEZEEKE
the Nomination Committee

Aged 59 595%

Joined the Board in 2013 R2013FMAEE S
Other Current Offices 12th Chinese People’s Political Member of Standing Committee
H R EBH Consultative Conference National H%% &
Committee
BT EPBEARBAGEERZEAE
8
Public Policy Advisory Committee Member

of the National Health and Family % &
Planning Commission of the PRC

TEBEREEMGHEBEZESAHK

%E%\ nﬁﬂ;ﬁ =
Agricultural Bank of China Limited Independent Non-executive Director
FEIREBRITROBERDA BYENITESE
Hong Kong General Chamber of Director
Commerce BE
BEREEE
Bauhinia Foundation Research Center Director
BRHRF O b=
ToL(yo-Mitsubistli UFJ, Ltd. Chief Advisor
=ERFUFJRIT Eld Gl
EQelity Funds Independepg Non-executive Director
EEES B NITES
Guanggong Investment Limited Independent Non-executive Director
BERREBRALRA BYENITESE
Zhuhai Dahenggqin Company Limited Independent Non-executive Director
RBABEERDERA A BUNITES
State Administration of Traditional Principal Advisor
Chinese Medicine of the PRC ElE

International Collaboration

BRTEHEEERBEAREHE

Foundation of Oxford University Trustee
KEFRREREES T EFEA
Past Offices Hong Kong Hospital Authority Chairman
BB EBEREER By
Ernst & Young PLLC Chairman of Far East and China
ZKE TR BB PR EREFEEER
Hong Kong General Chamber of Chairman
Commerce FF
\/ﬁﬁﬁg
Bauhinia Foundation Research Center Chairman
BREARFPL FF
Education, Qualification & Hong Kong Institute of Certified Public l\/lember
Experience Accountants =
BE BEEARNER EREHMOE
The Association of Chartered Certified Member
Accountants of the United Kingdom & &

RESHFLARSHEAS

Hong Kong College of Community

Medicine

ERLEEER

Government of HKSAR

ERFINTHRERBA

Honorary Fellow
BT+

Justice of the Peace
A4+t

Awarded Gold Bauhinia Star
EREEFES

FEIARFRBRIZERBRA A
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ES SAEEERBFERAINE ZREE

SENIOR MANAGEMENT SREEE
Mr. SHEN Nanning MEEXE
Deputy General Manager FIABAE T
Aged 57 575
Current Positions Held TPL Director
Within CTIH Group AEANE BF
RABEKFEREE
FrEEmRERK TPI Director
AT B b 5=
TPP Director
AEEE 5%
TPRB Director
AFBREEM 5%
Current Key Positions TPG Deputy General Manager
Held in TPG PEAFEE ElpeRcgE
NSl NSRS

PIEENBEEEIERYE  TPG (HK)

Deputy General Manager

FEATEE (FE) 2l 4 18
Education, Qualification &  Xiamen University, China Doctor of Philosophy in Finance
Experience FEEMAE TRENEIE T BA

BFE HEERKKER
Dalian Maritime University,
China
FERESBEARE

Specialized in Ship Navigation
BREX

Senior Economist
= AR AR B B
Over 20 years of experience in insurance

R 77 E BB B20F KB
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ES SAEEERBFERAINE ZREE

Mr. PENG Wei TELE
Deputy General Manager Bl ABAC T
Aged 48 485%
Current Positions Held TPL Director
Within CTIH Group KFEAE o)
R B KRR EE
FiT #& 1T A9 38 (2 B 755 TPI Director
A B sy =
TPAM Director
KEEE E-
TPP Director
AFEE =
TPeC Chairman
AFEE EEE
Current Key Positions TPG Deputy General Manager
Held in TPG FEARFEEE Bl ig
AR BK &

FIEEMREEZZERE  TPG (HK)

Deputy General Manager

PEAFEE (FE) g
Education, Qualification & Peking University, China Master of Science Degree
Experience FEdtEREKE R T Ef

BE EXEBRAER

Senior Economist

= AR AL R

Over 18 years of experience in insurance and
strategic management

R NRAEE IR MR B18F KR

B K IR A BR A A
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EE SNEEERBEATRIWECERE

Ms. DING Xiangqun Tt

Deputy General Manager B 4845 1

Aged 48 485%

Current Positions Held TPI Chairman
Within CTIH Group A 8 B BER

R KFEREER
FTEERIRERT

Current Key Positions TPG Deputy General Manager
Held in TPG hEAFEE R

A B KT E
FIEEMREEERE  TPG (HK) Deputy General Manager

FEAFEE (FE) Bl 4 4R IE

Education, Qualification & Renmin University, China Master Degree in Economics

Experience FEARKE KBS E T B0

BE EEERRER

China Taiping Insurance Holdings Company Limited
2013 Annual Report
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S5 SAEEEREEATMEZER

Mr. ZHENG Changyong BMEBXLE
Assistant to General Manager ABAS T B
Aged 49 495%
Current Positions Held TPP Chairman
Within CTIH Group AEEZE BER
R KFEREER
T2 1 0 RAT I 7 TPAM Director
RKFEE B
Current Key Positions TPG Assistant to General Manager
Held in TPG PEAFEE FCRCSL b
RPBEAKFEER
FTEEMIRETEZE®E  TPG (HK) Assistant to General Manager
FEATEE (FE) HBISTRB)IE
Education, Qualification & Beijing Technology and Master Degree in Economics
Experience Business University, China £ B S 1H + 27

BE BXEBRLEER HEEEIEARE

B K SR BRI AR A BR A &)
2013 3 [
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S5 SAEEEREEATMEZER

Mr. JIAO Yanjun EUME L4

Assistant to General Manager ABAS T B

Aged 41 415%

Current Key Positions TPG Assistant to General Manager
Held in TPG PEAFEE 1B BhIR

R BAKFE
FIEEMREEERE  TPG (HK) Assistant to General Manager

PEAFEE(FE) BB B

Education, Qualification &  Tsinghua University School of EMBA
Experience Economics and Management, = H# & A8

BE HEXEREKER China ITEERELT 2

TEBERBEREEEMR
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EE -oREERE N

AENE B

Mr. CHEN Mo PBRER S
Chief Internal Auditor Ezae
Aged 54 545%
Current Positions Held TPI Director
Within CTIH Group A B B
RO BA P 45 R 4
FrEEmRERK TPL Chairman of the Board of Supervisors
AFASH EER
TP Macau Member of the Board of Supervisors
AR EE
Current Key Positions TPG Person-in-charge of Auditing
Held in TPG FEAFEE BIFETEA
R K FEE
FTisImIBTEERBE  TPG (HK) Person-in-charge of Auditing

PEAFEE (FE)

EIHRIEA

Education, Qualification &
Experience
SR BEEERRER

Southwestern School of Finance
and Economics, China
Fh [ 7 R B A ER PR

University of South Australia

BAF G R AE

Agricultural Economics
BELEHE

Master of Business Administration
ITREEELEN

B K IR A BR A A
2013 £
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EE -oREERE N

AENE B

Mr. LI Tao =EEE
Chief Financial Officer HHAEE
Aged 41 415%
Current Positions Held TPL Director
Within CTIH Group KFEAE o)
R B KRR EE
FT &L R IR B 75 TPI Director
A B sy =
TPAM Director
KEEE o)
TPA (HK) Chairman
AFEE (HE) B
Director
=)
TPP Director
AFEEE =%
Current Key Positions TPG Chief Financial Officer
Held in TPG FEAFEEE B s HR s
RHPBEKRFEE
FTEEMIREEERE  TPG (HK) Chief Financial Officer
FEAFER (FE) B 75 48 B
Education, Qualification & Fudan University, China EMBA

Experience
B ZEERRER

TEEBEXRE

Wuhan University, China
PEIRERS

The Association of Chartered
Certified Accountants of the
United Kingdom

REBTARETHAE

SREBABEIRERE LTSN

Bachelor of Arts Degree
X BB LB

Fellow

SR NTT A =
ERreB8
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Report of the Directors
EETHREE

The directors respectfully submit their annual report together
with the audited financial statements for the year ended 31
December 2013.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries are the
underwriting of direct life insurance business in the PRC, direct
property and casualty insurance business in the PRC, Hong
Kong and Macau, and all classes of global reinsurance business.
The Group also carries on operations in pension and group
life business, assets management, E-commerce for insurance,
insurance intermediaries, securities brokering and investments.
The principal activities and other particulars of the subsidiaries
are set out in note 17 of the consolidated financial statements.

The analyses of the principal activities of the operations of the
Company and its subsidiaries during the financial year are set
out in note 3 of the consolidated financial statements.

The directors believe that an analysis of the profit contributions
from each geographical area is not required for a proper appraisal
of its businesses.

MAJOR INSURANCE CUSTOMERS

The information in respect of the Group’s gross premiums written
and policy fees attributable to major insurance customers during
the financial year is as follows:

EEgANERBE_T—=F1+_-_A=1+—
BIEFENFREEEZVBEHREZ2E -

FEER

ARANEERBRREZER - ARF 2B
RAMETBREAMNERASRBES
Wit BB RPN ERMERBRES R SR
EHBREBES AREGHEREREER
2 BEEEE RREENETHSE RRTB
N BHERLERREEE -WERARNEER
B R EME RN RA M RRM 17 -

ARRRREMBRARNRAMBFENEEERK
DTN ARG B TS MR M ES o

EEMHEBEN TS ME 2SN E BN A] S E
EBIER BT -

FTERBEF

T 2RBEPRATBFEEARENERR
RERREBRANERESINT

Percentage of the
Group’s total gross
premiums written
and policy fees

EAREBEER

RERREZRA

BENADL

The largest insurance customer BARREE P 0.9%
Five largest insurance customers ARRBEF AR

in aggregate 1.4%

Of the five largest insurance customers in aggregate, no gross
premiums written and policy fees were from connected parties of
which any shareholder of the Company (which to the knowledge
of the directors own more than 5.0% of the Company’s share
capital) had an interest.

ERhARBRE PR EFEA L B AR R RIREEA
TWEHEARRE LREBRA - NA TR
BALRARFBRR (BEERAFEARRQF]
PRANGE.0%A ) FEH S o
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Report of the Directors

EEEWSES

MAJOR INSURANCE CUSTOMERS (Continued)

At no time during the Year have the directors, their associates
or any shareholder of the Company (which to the knowledge
of the directors own more than 5.0% of the Company’s share
capital) had any interest in these major insurance customers.

CONSOLIDATED FINANCIAL STATEMENTS

The profit of the Group for the year ended 31 December 2013
and the state of the Company’s and the Group’s affairs at that
date are set out in the consolidated financial statements on
page 149 to 361.

No interim dividend was declared during the Year (2012: Nil).
The directors do not recommend the payment of a final dividend
in respect of the year ended 31 December 2013 (2012: Nil).

FIXED ASSETS

Details of the movements in fixed assets are set out in note 15
of the consolidated financial statements.

SHARE CAPITAL

During the Year, there is no exercise of options under the
Company’s share option scheme. Details of the movements in
share capital of the Company during the Year are set out in note
38 of the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Year, neither the Company nor any of its subsidiaries
have purchased, sold or redeemed any of the Company’s listed
securities.

RESERVES

Details of the movements in reserves of the Company and the
Group during the Year are set out in note 39 of the consolidated
financial statements.

DISTRIBUTABLE RESERVES

As at 31 December 2013, the Company’s reserves available for
distribution amounted to HK$422.20 million (2012: HK$298.84
million). In addition, the Company’s share premium account
of HK$9,055.69 million as at 31 December 2013 (2012:
HK$9,055.69 million) may be distributed in the form of fully paid
bonus shares.
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Report of the Directors
EETHREE

DONATIONS

During the Year, the Group made charitable donations of HK$3.21
million (2012: HKO.66 million).

DIRECTORS

The directors during the Year and up to the date of this annual
report were:

Executive directors

WANG Bin

SONG Shuguang (resigned on 28 March 2014)
MENG Zhaoyi (appointed on 27 August 2013)
XIE Yiqun

PENG Wei (resigned on 27 August 2013)

NG Yu Lam Kenneth (resigned on 9 April 2013)

Non-executive directors

HUANG Weijian (appointed on 27 August 2013)
ZHU Xiangwen (appointed on 27 August 2013)
WU Changming (appointed on 27 August 2013)
NI Rongming (appointed on 27 August 2013)
LI Tao (resigned on 27 August 2013)
WU Jiesi*
CHE Shujian*
MA Junlu* (appointed on 27 August 2013,
passed away on 22 February 2014)
WU Ting Yuk Anthony* (appointed on 27 August 2013)
LEE Kong Wai Conway* (resigned on 27 August 2013)

* Independent

In accordance with Article 93 and 97 of the Company’s articles
of association, Messrs. Wang Bin, Meng Zhaoyi, Xie Yiqun,
Huang Weijian, Zhu Xiangwen, Wu Changming, Ni Rongming,
Wu Jiesi, Che Shujian and Wu Ting Yuk Anthony, shall retire and,
being eligible, offer themselves for re-election at the forthcoming
Annual General Meeting.

The proposed appointments will not have any specific term,
but will be subject to retirement by rotation and re-election at
the Company’s Annual General Meeting in accordance with the
Company’s articles of association.
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Report of the Directors
EEERES

DIRECTORS (Continued)

Subject to the approval of the shareholders at the Company’s
Annual General Meeting, the emoluments of the directors will
be determined by the Remuneration Committee and the Board
of Directors of the Company.

CONFIRMATION OF INDEPENDENCE

The Company has received annual confirmation from each of
the independent non-executive directors in regards to their
independence from the Company and considers each of the
independent non-executive directors to be independent from
the Company.

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information required to be disclosed by the Directors
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) between
27 August 2013 (being the date of approval of the Company’s
2013 Interim Report and 28 March 2014 (being the date of
approval of the Company’s 2013 Annual Report) is set out below:

Position held with the Company and other members of the
Group and relationships with the controlling shareholders
of the Company

Mr. Wang Bin was appointed as the Chairman of TPAM with
effect from November 2013 and ceased to be the Chairman of
TPI with effect from December 2013.

Mr. Song Shuguang ceased to be the Deputy Chairman, Executive
Director, General Manager and member of the Remuneration
committee of the Company with effect from 28 March 2014 and
ceased to be the Chairman of TPeC with effect from September
2013.

Mr. Xie Yigqun ceased to be the Chairman of TPFH, TPAM, and
TPA (HK) with effect from September 2013, November 2013
and September 2013, respectively.

Mr. Ma Junlu passed away on 22 February 2014.
Dr. Wu Jiesi has been appointed as an independent director of
TPG and TPG (HK) on 13 March 2014, subject to the approval

of CIRC.
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Report of the Directors
EEEHREE

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS (Continued)

Experience including other directorships in listed companies
and major appointments

Mr. Wu Ting Yuk Anthony ceased to be the Chairman of the Hong
Kong Hospital Authority with effect from December 2013, was
appointed as the independent non-executive director of Zhuhai
Dahengagin Company Limited in the same month, and ceased
to be a member of the board of directors of the United Nations
Association of the PRC, a member of the Hong Kong Health
and Medical Development Advisory Committee and a member
of the China Society for People’s Friendship Studies in 2013.

Changes in Director’s emoluments

During the year 2014, certain directors’ annual salary had been
revised as follows:

EFERNEH ()

BREERM F AR EERE R EEER
1]

R-ZE—=F+_A HBEBEETBELE
BBEREERIE NEABZE/KEKNE
ERNARRRBUIFATES IN_-F
—ZF T BETEERFREFRERENALZE
SLREBRTEBERRAMTEKE

ESMEt

R-T-—NF BETEFZFREANHINAE
LN

Revised annual salary

Name of directors EEEH R B 2 FEE A 5
HK$°000

FET

Wang Bin & 624
Meng Zhaoyi = PRE 531
Xie Yiqun ot — & 531
Huang Weijian = MR 499
Zhu Xiangwen SAEIDS 499
Wu Changming T 499
Ni Rongming 157 88 15 499

Note: The amount above are translated at prevailing exchange rate.

Other than those disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

DIRECTORS’ SERVICE CONTRACTS

No director proposed for re-election at the forthcoming Annual
General Meeting has an unexpired service contract which is not
determinable by the Company or any of its subsidiaries within
one year without payment of compensation, other than normal
statutory obligations.
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Report of the Directors

EFEWRES

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2013, the interests or short positions of the
directors and chief executive in the shares, underlying shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies were as follows:

Long Positions in shares and underlying shares of the Company:

EERBESTHRAENRS - HERGD K
EREENEERAR

R-F-—=ZF+-_A=1+—R ZEHLHE
GPIEI2MGR B E LMo EPAE, - ik
EHRRESFETEFXHNEETRZ K
ERHMNEARRA N EERERITHA
BEARNRLEARAE (REES AR K
FISEXVE MR ) M At - R (D SRS
hHEARREERBIT

ARy AR M aF 2B

Shares Underlying
&l shares
pursuant
to share Percentage
Beneficial Interest options Total of issued
Owner of Spouse RIERREM interests share capital
Name of directors EEHZRE BEREEA DENER HER S RS LHEBITRG
(Note) %
(i)
Song Shuguang REB K
(resigned on (BERZ=ZF—MF
28 March 2014) ZA=Z+NHEEE) 10,000 - 800,000 810,000 0.05
Xie Yiqun S — Bt - - 500,000 500,000 0.03
Note: i
These figures represent interests of options granted to the directors under the — I J3IRER A LN GI = FEE=F —F =+ =HERNZBK

Share Option Scheme of the Company adopted on 23 January 2003 to acquire
shares of the Company, further details of which are set out in the section “Share
Option Scheme”.

Save as disclosed above:

(A) none of the directors of the Company had any interest or
short position in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO); and

(B) during the Year, no directors of the Company nor any of
their spouses or children under the age of 18 years held
any rights to subscribe for equity or debt securities of the
Company nor had there been any exercise of any such
rights by any of them.
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Report of the Directors

EFEWRES

SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on
7 January 2003, the shareholders of the Company approved
the adoption of the New Scheme and the termination of the
Old Scheme. The New Scheme is in line with the prevailing
requirements of Chapter 17 of the Listing Rules in relation to
share option schemes. The New Scheme expired on 6 January
2013, and no more options will be granted. However, in respect
of any options which remain exercisable at the end of the Year,
the provisions of the New Scheme shall remain in full force and
effect.

As of 31 December 2013, the directors and employees of the
Company had the following interests in options to subscribe for
shares of the Company (market value per share at 31 December
2013 was HK$15.84) granted at nominal consideration under
the New Scheme. Each unit of option gives the holder the right
to subscribe for one share.

TS

RARRE-_ZZ=F—FtHRTHERRY
RIRE b ARBIBERBESRAFETE - W IE
EffE8 -t a LmRAE+LEAHER
BB ERNRE - BN —_F—=F
—HAEﬂ%&$ﬁﬁ&ﬁEﬂw $'ﬁ%

REAR AR 2 B PR A D RIT R R ARAE T 5
%ﬁ”rilJ SR A R A R

R_E—=F+_A=+—H ARANESE
&ﬁ,\m%ﬁ%ﬁ*ﬁuu%%ﬁfx Eﬁt%‘mﬁﬁﬁ
DERD (R=F—=
H{EA15.8478 70 ) KRR EPT?EELAT
BHRER T8 ARE R GEF -

e N/
m °

No. of No. of No. of No. of
options options shares options Price  "Market value ~ ?Market value
outstanding  outstanding acquired in lapsed/ per share per share at per share on
at the at the exercise of reclassified  to be paid on date of grant of exercise of
beginning end of No. of options  options during during exercise of  options during  options during
of the Year the Year Period during  granted during the Year the Year options the Year the Year
RERD RER which options the Year FRTHE FREY/  ERAREE O RERARE  RERTHE
Directors RITEH RITEH Date granted exercisable FREBREN  RREBEAH ENNE Eft RREFHN FAREALSN
s AREHE RAREHE SilzE TTEARELH AREHE RABE AREHE BRRE SRER BRER
Song Shuguang (resigned 800,000 800,000 2/11/2005 23/11/2005 to - - - HK$2.875 - -
on 28 March 2014) 22/11/2015
REX (K2014%F
35280 %8)
Xie Yiqun 500,000 500,000 2/11/2005 23/11/2005 to - - - HK$2.875 - -
il 2 22/11/2015
Peng Wei (resigned on 400,000 - 2/11/2005 23/11/2006 to - - -400,000 HK$2.875 - -
27 August 2013) 22/11/2015
PR (K2013%
8f27AZR)
Ng Yu Lam, Kenneth 300,000 - 2/11/2005 23/11/2005 to - - -300,000 HK$2.875 - -
(resigned on 22/11/2015
9 April 2013)
Ra% (K2013F
459A28)
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EEEWMES

SHARE OPTION SCHEME (Continued)

RRAEEE ()

No. of No. of No. of No. of
options options shares options Price  "Market value ~ *Market value
outstanding  outstanding acquired in lapsed/ per share per share at per share on
at the at the exercise of reclassified  to be paid on date of grant of exercise of
beginning end of No. of options  options during during exercise of  options during  options during
of the Year the Year Period during  granted during the Year the Year options the Year the Year
REYD REX which options the Year FRTE ERAM/  TEIRER CREREE  RERTE
Directors RITEH RITEH Date granted exercisable FREREN  RREBEAH ENDE Efe RARELHN FAREALAN
i AREHE  AREUE BPEH UTRARELH AREYA RAUE AREHE SRRE SREK SREK
Employees 3,917,000 2,267,000 2/11/2005 23/11/2005 to - - -1,650,000 HK$2.875 - -
B8 23/11/2015
175,000 175,000 29/12/2006 29/12/2006 to - - - HK$9.800 - -
28/12/2016
800,000 800,000 26/02/2007 26/02/2007 to - - - HK$9.490 - -
25/02/2017
175,000 175,000 29/06/2007 29/06/2007 to - - - HK$14.220 - -
28/06/2017
175,000 175,000 31/12/2007 31/12/2007 to - - - HK$21.400 - -
30/12/2017
175,000 175,000 30/06/2008 30/06/2008 to - - - HK$19.316 - -
29/06/2018
175,000 175,000 31/12/2008 31/12/2008 to - - - HK$11.920 - -
30/12/2018
350,000 350,000 31/12/2009 31/12/2009 to - - - HK$25.10 - -
30/12/2019
175,000 175,000 30/06/2010 30/06/2010 to - - - HK$25.91 - -
29/06/2020
175,000 175,000 31/12/2010 31/12/2010 to - - - HK$24.18 - -
30/12/2020
175,000 175,000 30/06/2011 30/06/2011 to - - - HK$17.58 - -
29/06/2021
175,000 175,000 30/12/2011 30/12/2011 to - - - HK$14.728 - -
29/12/2021
Notes: 7
1 Being the closing price quoted on the Stock Exchange immediately before 1 TN FJE ) E 5 R RE TR 1 H B 7T RS T AT
the dates on which the options were granted during the Year. I T 18 o
2 Being the weighted average closing price quoted on the Stock Exchange — 2 T JE ) B2 5RRBETT (& H B 5T R 38 AT AT

immediately before the dates on which the options were exercised during

the Year.
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SHARE OPTION SCHEME (Continued)

Apart from the foregoing, at no time during the Year was the
Company, any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the directors
or chief executives of the Company or any of their spouses or
children under eighteen years of age to acquire benefits by means
of the acquisition of shares in or debentures of the Company
or any other body corporate.

SHARE AWARD SCHEME

The Share Award Scheme of the Company was adopted by
the board of directors (the “Board”) on 10 September 2007
(“Adoption Date”). Unless terminated earlier by the Board, the
Share Award Scheme shall be valid and effective for a term of
10 years commencing from the Adoption Date, and after such
period no new award of Shares shall be granted.

As at 31 December 2013, the net total number of shares held
under the Share Award Scheme was 969,200 shares (2012:
1,636,800 shares). As at 31 December 2013, no shares were
awarded to selected employees (2012: 567,600 shares) subject
to the terms of the Share Award Scheme, but have not yet vested
in such selected employees.

No Shares were awarded to the Directors during the Year and
prior to the Year, 30,400 Shares were awarded to Mr. Ng Yu
Lam, Kenneth, a Director, which were vested in him on 2 January
2013. Mr. Ng Yu Lam, Kenneth resigned as a Director on 9 April
2013.
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EEEWSES

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN

SHARES AND UNDERLYING SHARES

As of 31 December 2013, the interests and short positions of
the shareholders, other than a director or chief executive of the
Company, in the Shares and underlying Shares of the Company

FERRRE M AR RAEER S/

== N\ 2

EmNXRR

R-B-—=F+-A=+—RH REFLHPE
R PIFE336IER EF E 2 B A S EE
ERARREFHIHZRSITHRABNBRRERR

as recorded in the register required to be kept by the Company — &JHR D MBI (P A M KA B 0

under Section 336 of the SFO were as follows: N
Percentage
of issued
Substantial Number of Long position/ share capital
shareholders Capacity ordinary shares short position 1HEBITRH
TERR =80} EBRRREH BE/ KR B L
TPG Interest of controlled 908,689,405 Long Position 53.27
HEARTEE corporation (Note 1) e
TR N B HER (it1)
TPG (HK) 643,425,705 shares as 908,689,405 Long Position 53.27
HEATER (FH) beneficial owner and R
265,263,700 shares
(Note 2)
as interest of
controlled corporation
643,425,705/% A
EnEAEAR
265,263,7008% (i#2)
BERAAER
Commonwealth Bank of Interest of controlled 118,707,776 Long Position 6.96
Australia corporation R
SR B FBIRTT 2 NI E
Schroders Plc. Investment Manager 117,954,761 Long Position 6.91
REKE )
Notes: i

(1) TPG'’s interest in the Company is held by TPG (HK), Easiwell Limited (1)
(“Easiwell”), Golden Win Development Limited (“Golden Win”) and

Manhold, all of which are wholly-owned subsidiaries of TPG.

2) 138,924,700 shares are held by Easiwell, 71,544,000 shares are held  (2)

by Golden Win and 54,795,000 shares are held by Manhold.

(3)  After the issuance of 571,656,306 and 152,479,270 consideration shares (3)
by CTIH to TPG (HK) in February and March 2014, respectively, TPG and
TPG (HK)'s equity interest in CTIH has been increased to 67.19%.
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Report of the Directors
EEEHREE

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (Continued)

Save as disclosed above, the register required to be kept under
section 336 of the SFO showed that the Company had not been
notified of any interests or short positions in the Shares and
underlying Shares of the Company as at 31 December 2013.

DIRECTORS’ INTEREST IN CONTRACTS

No contract of significance to which the Company, any of its
holding companies, subsidiaries or fellow subsidiaries was a
party in which a director of the Company had a material interest
subsisted at the end of the Year or at any time during the Year.

CONNECTED TRANSACTIONS

During the Year, the Group has entered into the following
connected transactions with TPG and its subsidiaries (“TPG
Group”).

Acquisition of assets from controlling shareholders

On 27 May 2013, the Company entered into a framework
agreement whereby the Company conditionally agreed to acquire
certain assets and interests from TPG and TPG (HK) for an
aggregate consideration of RMB10,581,367,500, to be satisfied
by the issuance of new shares of CTIH at the issue price of
HK$15.39 per share. The details of the transaction were set out
in the announcement of the Company dated 27 May 2013 and
the circular of the Company dated 31 May 2013.
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Report of the Directors

= +|
EEEREFSE
CONTINUING CONNECTED TRANSACTIONS BFEEAERS
(A) Reinsurance Transaction (A) BREXS
(i) Reinsurance Services provided by TPRe (i) HX-FEREERPERERZE

On 1 December 2011, TPRe, TPG and the Company
entered into a master reinsurance agreement pursuant
to which TPRe agrees, and each of TPG and the
Company agrees, to respectively procure members
of the TPG Group and the Connected Subsidiaries,
to enter into various reinsurance contracts. Pursuant
to the said reinsurance contracts, TPRe acts as
reinsurer and accepts risks in return for premium from
such members of the TPG Group and the Connected
Subsidiaries. The Reinsurance Transactions consist of
both treaty and facultative business and the range of
risks covered includes all lines of general reinsurance
risks and certain classes of long term reinsurance
risks on both a proportional and non-proportional
basis. TPRe will enter into the reinsurance contracts
on the same basis as it accepts reinsurance business
from other independent customers, and the terms
and conditions of the reinsurance contracts, in which
other independent third party reinsurers may also
participate, will be negotiated on an arm’s length
basis and will be entered into on normal commercial
terms.

It was expected that the amount of gross premium
income ceded by the members of the TPG Group
and the Connected Subsidiaries and underwritten by
TPRe and the commission expenses payable by TPRe
in respect of the Reinsurance Transactions for each
of the financial years ended 31 December from 2012
to 2014 will not exceed HK$450 million and HK$210
million, respectively (2009-2011: HK$300 million and
HK$100 million, respectively).

The proposed cap of the amount of gross premium
income and commission expenses described above
are determined by reference to the historical value of
such transactions and the projected value of the new
business which are likely to be procured.
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EEERES

CONTINUING CONNECTED TRANSACTIONS

(Continued)
(A) Reinsurance Transaction (Continued)
(i) Reinsurance Services provided by TPRe
(Continued)
During the Year, the gross premiums written and the
commission expenses paid in respect of business
ceded by related companies were HK$347.07 million
(2012: 361.29 million) and HK$140.00 million (2012:
HK$139.92 million), respectively.
(ii) Reinsurance Services provided by CTPI (HK)

On 31 August 2012, CTPI (HK), TPG and the Company
entered into a master reinsurance agreement pursuant
to which CTPI (HK) agrees, and each of TPG and the
Company agrees, to respectively procure members
of the TPG Group and the Connected Subsidiaries
to enter into various reinsurance contracts. Pursuant
to the said reinsurance contracts, CTPI (HK) acts
as reinsurer and accepts risks in return for premium
from such members of the TPG Group and the
Connected Subsidiaries. The terms and conditions of
the reinsurance contracts are negotiated on an arm’s
length basis and entered into on normal commercial
terms. As amended by a supplemental agreement
dated 31 December 2012, the master reinsurance
agreement was extended for a year commencing from
1 January and expiring on 31 December 2013.

It was expected that the amount of gross premium
income ceded by the members of the TPG Group
and the Connected Subsidiaries and underwritten by
CTPI (HK) and the commission expenses payable by
CTPI (HK) in respect of the Reinsurance Transactions
for the financial year ended 31 December 2013 will
not exceed HK$515 million and HK$238.615 million,
respectively (2012: HK$406 million and HK$181
million, respectively).
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EEEHREE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

(A)

Reinsurance Transaction (Continued)

(ii) Reinsurance Services provided by CTPI (HK)
(Continued)

The proposed cap of the amount of gross premium
income and commission expenses described above
was determined by reference to (i) the historical value
of such transactions; (i) the projected value on the
new business which are likely to be procured; (jii) the
expected appreciation of the RMB for transactions
denominated in RMB; and (iv) the anticipated
expansion of the PRC insurance markets and the
business growth and development of the Group.

During the Year, the gross premiums written and the
commission expenses paid in respect of business
ceded by related companies were HK$483.50 million
(2012: HK$397.12 million) and HK$195.29 million
(2012: HK$178.48 million), respectively.

Since the applicable percentage ratios in respect of the
reinsurance services provided by TPRe and CTPI (HK) were,
in aggregate and on an annual basis, more than 0.1% but less
than 5%, the Continuing Connected Transactions are only
subject to the reporting and announcement requirements
and are exempt from the independent shareholders’
approval requirements under Chapter 14A of the Listing
Rules.
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EETHREE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

(=)

Investment Management Services

()

Investment Management Services provided by
TPA (HK)

On 1 December 2011, TPA (HK), TPG and the
Company entered into the Master TPA (HK) Investment
Management Agreement, pursuant to which TPA
(HK) agrees, and each of TPG and the Company
agrees, to procure members of the TPG Group and
the Connected Subsidiaries, to enter into various
investment management agreements. Pursuant
to the investment management agreements, TPA
(HK) provides investment advice and investment
management services to relevant members of the TPG
Group or the Connected Subsidiaries in managing
the Non-RMB Trust Fund (the non-RMB denominated
investment fund of various trusts of which members
of TPG and its subsidiaries (excluding the Group) or
the Connected Subsidiaries are the beneficiaries).
TPA (HK) will receive from the relevant members of
the TPG Group or relevant Connected Subsidiaries
management fees, performance bonus fees and other
fees for its investment management services (together,
the “TPA (HK) Management Fees”) and such TPA (HK)
Management Fees will be calculated on the basis of
(a) a certain percentage of the net asset value of the
Non-RMB Trust Fund; and/or (b) a performance bonus
fee representing a certain percentage of the amount
of net investment return at the end of the relevant
calendar year in excess of an amount equivalent to
a certain percentage of the daily average balance of
the clients’ subscription monies or the increase in
the net asset value of the relevant Non-RMB Trust
Fund managed by TPA (HK); and/or (c) such other
bases as may be agreed by the parties to the relevant
investment management agreement.
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EEEHREE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

(B)

Investment Management Services (Continued)

(i)

Investment Management Services provided by
TPA (HK) (Continued)

It was expected that the TPA (HK) Management Fees
to be paid by members of the TPG Group and the
Connected Subsidiaries in respect of investment
management services provided by TPA (HK) for each
of the financial years ending 31 December 2012,
2013 and 2014 will not exceed HK$37.00 million,
HK$42.00 million and HK$48.00 million, respectively
(2009-2011: HK$30.50 million, HK$35.10 million and
HK$40.30 million, respectively). The proposed cap
was determined by reference to the historical values
of such transactions and the projected values on the
new business to be procured.

Since the applicable percentage ratios are, on an
annual basis, more than 0.1% but less than 5%, the
Continuing Connected Transactions are only subject to
the reporting and announcement requirements and are
exempt from the independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules.

During the Year, the TPA (HK) Management Fees paid
by the TPG Group and the Connected Subsidiaries
in respect of the investment management services
provided by TPA (HK) was HK$3.31 million (2012:
HK$4.73 million).
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EETHREE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

(B)

Investment Management Services (Continued)

(i)

Investment Management Services provided by
TPAM

On 1 December 2011, TPAM and the Company
entered into the Master TPAM Investment Management
Agreement, pursuant to which TPAM agrees, and the
Company agrees, to procure its subsidiaries to enter
into various investment management agreements.
Pursuant to the investment management agreements,
TPAM provides investment advice and investment
management services to relevant members of the Group
in managing the RMB Trust Fund. TPAM will receive
from the relevant members of the Group management
fees and other fees for its investment management
services (together, the “TPAM Management Fees”)
and such TPAM Management Fees will be calculated
on the basis of (a) a certain percentage of the net asset
value of the RMB Trust Fund (the RMB-denominated
investment fund of various trusts of which members
of the Group are the beneficiaries); and/or (b) such
other bases as may be agreed by the parties to the
relevant investment management agreements.

It was expected that the TPAM Management Fees
to be paid by members of the Group in respect of
investment management services provided by TPAM
for each of the financial years ending 31 December
2012, 2013 and 2014 will not exceed HK$160 million,
HK$198 million and HK$263 million, respectively. The
proposed cap was determined by reference to the
historical values of such transactions, the projected
values on the new business to be procured and the
expected appreciation of the RMB.
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EEEHREE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

(B) Investment Management Services (Continued)

(ii) Investment Management Services provided by

TPAM (Continued)

Since the applicable percentage ratios are, on an
annual basis, more than 0.1% but less than 5%, the
Continuing Connected Transactions are only subject to
the reporting and announcement requirements and are
exempt from the independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules.

During the Year, the TPAM Management Fees paid by
the Group in respect of the investment management
services provided by TPAM was HK$169.61 million
(2012: HK$144.55 million).

(C) Insurance Cross Selling within the Group

(i)

Insurance Agency Service provided by TPL

On 1 December 2011, TPL and the Company entered
into the Master TPL Insurance Agency Service
Agreement, pursuant to which TPL agrees, and the
Company agrees, to procure its subsidiaries to enter
into various agency service contracts. Pursuant to the
agency service contracts, TPL will act as an agent
of the relevant members of the Group in selling their
insurance products on their behalf. TPL will receive
from the relevant members of the Group agency fees
and other related fees (collectively, the “TPL Agency
Fees”) and such TPL Agency Fees will be calculated on
the basis of (a) a certain percentage of the insurance
premium for the insurance products distributed by
TPL on behalf of the relevant Group members under
the agency service contracts; and/or (b) such other
bases as may be agreed by the parties to the relevant
agency service contracts.
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CONTINUING CONNECTED TRANSACTIONS
(Continued)

(C)

Insurance Cross Selling within the Group (Continued)

(i)

Insurance Agency Service provided by TPL
(Continued)

It was expected that the TPL Agency Fees to be paid
by members of the Group in respect of the insurance
agency services provided by TPL for each of the
financial years ending 31 December 2012, 2013 and
2014 will not exceed HK$162 million, HK$186 million
and HK$212 million, respectively. The proposed cap
was determined by reference to the historical values
of such transactions, the projected values on the new
business to be procured and the expected appreciation
of the RMB.

Since the applicable percentage ratios are, on an
annual basis, more than 0.1% but less than 5%, the
Continuing Connected Transactions are only subject to
the reporting and announcement requirements and are
exempt from the independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules.

During the Year, the TPL Agency Fees paid by members
of the Group in respect of the insurance agency
services provided by TPL was HK$158.09 million
(2012: HK$120.83 million).
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CONTINUING CONNECTED TRANSACTIONS
(Continued)

(C)

Insurance Cross Selling within the Group (Continued)

(i)

Insurance Agency Service provided by TPP

On 1 December 2011, TPP and the Company entered
into the Master TPP Insurance Agency Service
Agreement, pursuant to which TPP agrees, and
the Company agrees, to procure the Connected
Subsidiaries to enter into various agency service
contracts. Pursuant to the agency service contracts,
TPP will act as an agent of the relevant Connected
Subsidiaries in selling their insurance products on their
behalf. TPP will receive from the relevant Connected
Subsidiaries agency fees and other related fees
(collectively, the “TPP Agency Fees”) and such TPP
Agency Fees will be calculated on the basis of (a) a
certain percentage of the insurance premium for the
insurance products distributed by TPP on behalf of
the relevant Connected Subsidiaries under the agency
service contracts; and/or (b) such other bases as
may be agreed by the parties to the relevant agency
service contracts.

As amended by a supplemental agreement dated 1
March 2012 and a second supplemental agreement
dated 27 June 2013, it was expected that the TPP
Agency Fees to be paid by the Connected Subsidiaries
in respect of the insurance agency services provided by
TPP for each of the financial years ending 31 December
2012, 2013 and 2014 will not exceed HK$172.258
million, HK$157.000 million and HK$28.273 million,
respectively. The proposed cap was determined by
reference to the historical values of such transactions,
the projected values on the new business to be
procured and the expected appreciation of the RMB.
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CONTINUING CONNECTED TRANSACTIONS
(Continued)

(C)

(D)

Insurance Cross Selling within the Group (Continued)

(ii) Insurance Agency Service provided by TPP
(Continued)

Since the applicable percentage ratios are, on an
annual basis, more than 0.1% but less than 5%, the
Continuing Connected Transactions are only subject to
the reporting and announcement requirements and are
exempt from the independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules.

During the Year, the TPP Agency Fees paid by
Connected Subsidiaries in respect of the insurance
agency services provided by TPP was HK$30.12
million (2012: HK$101.55 million).

Provision of Employee Benefits Insurance Services

On 1 March 2012, TPP, the Company and TPG entered
into the Employee Benefits Framework Agreement,
pursuant to which TPP agrees, and each of the Company
and TPG agrees, to procure the Connected Subsidiaries
and members of the TPG Group to enter into various
employee benefits insurance services contracts. Pursuant
to the employee benefits insurance services contracts,
TPP provides employee benefits insurance services to
the Connected Subsidiaries and members of the TPG
Group, and the terms and conditions of such contracts are
negotiated on an arm’s length basis and entered into on
normal commercial terms. As amended by a supplemental
agreement dated 31 December 2012, the Employee
Benefits Framework Agreement was extended for a year
commencing from 1 January and expiring on 31 December
2013.
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Report of the Directors
EETHREE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

(D)

(E)

Provision of Employee Benefits Insurance Services
(Continued)

It was expected that the aggregate premium to be received
by TPP in respect of the employee benefits insurance
services provided by TPP for the year ending 31 December
2013 will not exceed HK$90.561 million. The proposed cap
was determined by reference to (i) the previous transaction
amounts; (i) the expected number of staff of the Connected
Subsidiaries and members of the TPG Group who may
join the employee benefits scheme under the Employee
Benefits Framework Agreement as supplemented by the
supplemental agreement; and (jii) the expected appreciation
of the RMB.

Since the applicable percentage ratios are, on an annual
basis, more than 0.1% but less than 5%, the Continuing
Connected Transactions are only subject to the reporting
and announcement requirements and are exempt from the
independent shareholders’ approval requirements under
Chapter 14A of the Listing Rules.

During the Year, the aggregate premium received by TPP in
respect of employee benefits insurance services provided by
TPP was HK$67.52 million (1 March 2012 to 31 December
2012: HK$54.93 million).

Leasing of Properties to Connected Persons

On 1 March 2012, TPL, the Company and TPG entered into
the TPL Leasing Framework Agreement, pursuant to which
TPL agrees, and each of the Company and TPG agrees,
to procure the Connected Subsidiaries and members of
the TPG Group, to enter into various tenancies to lease
the relevant floors or areas of buildings or properties in the
PRC owned by TPL from time to time during the term of the
TPL Leasing Framework Agreement. Pursuant to the TPL
Leasing Framework Agreement, the terms and conditions
of each tenancy agreement (including rental and other fees
payable under such agreements and the payment terms
thereof) are negotiated on an arm’s length basis between
the relevant contracting parties and entered into on normal
commercial terms.
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Report of the Directors
EETHREE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

(E)

Leasing of Properties to Connected Persons
(Continued)

It was expected that the aggregate rental and other
fees payable to TPL under the TPL Leasing Framework
Agreement for the ten months ending 31 December 2012
and for the years ending 31 December 2013 and 2014
will not exceed HK$31.084 million, HK$42.158 million
and HK$51.405 million, respectively. The proposed cap
was determined by arm’s length negotiations between the
parties with reference to the historical transaction amounts
and the prevailing market rates of rental and other fees
payable for comparable properties.

Since the applicable percentage ratios are, on an annual
basis, more than 0.1% but less than 5%, the Continuing
Connected Transactions are only subject to the reporting
and announcement requirements and are exempt from the
independent shareholders’ approval requirements under
Chapter 14A of the Listing Rules.

During the Year, the aggregate rental and other fees
payable to TPL was HK$25.94 million (1 March 2012 to
31 December 2012: HK$24.63 million).

Leasing of Properties by the Group

On 1 March 2012, TPR(SH) and the Company entered into
the TPR(SH) Leasing Framework Agreement, pursuant to
which, TPR(SH) agrees, and the Company agrees, to procure
members of the Group to enter into various tenancies to
lease various floors or parts of the Taiping Finance Tower
(an office building located in Shanghai) during the term of
the TPR(SH) Leasing Framework Agreement. Pursuant to
the TPR(SH) Leasing Framework Agreement, the terms
and conditions of each tenancy agreement (including rental
and other fees payable under such agreements and the
payment terms thereof) are negotiated on an arm'’s length
basis between the relevant contracting parties and entered
into on normal commercial terms.
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Report of the Directors
EEEHREE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

(F)

Leasing of Properties by the Group (Continued)

It was expected that the aggregate rental and other fees
payable to TPR(SH) under the TPR(SH) Leasing Framework
Agreement for the ten months ending 31 December 2012
and for the years ending 31 December 2013 and 2014
will not exceed HK$21.370 million, HK$35.222 million and
HK$36.983 million, respectively. The proposed cap was
determined by arm’s length negotiations between the parties
with reference to the prevailing market rates of rental and
other fees payable for comparable properties in Shanghai.

Since the applicable percentage ratios are, on an annual
basis, more than 0.1% but less than 5%, the Continuing
Connected Transactions are only subject to the reporting
and announcement requirements and are exempt from the
independent shareholders’ approval requirements under
Chapter 14A of the Listing Rules.

During the Year, the aggregate rental and other fees payable
to TPR(SH) was HK$28.88 million (1 March 2012 to 31
December 2012: HK$20.70 million).
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Report of the Directors
EETHREE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

(G)

Sharing of Back Office Services

On 23 November 2009, the Company entered into the
Back Office Services Framework Agreement with TPFSC,
pursuant to which TPFSC and its subsidiaries and associates
(excluding the Group) (“TPFSC Group”) agrees to provide
and the Group agrees to obtain the Back Office Services
at a consideration determined on a cost sharing basis.
The Back Office Services provided by TPFSC Group under
the Back Office Services Framework Agreement include
() operating services, including the underwriting and
issuance of new policies, renewal and maintenance of in-
force policies, claims handling and settlement, telephone
enquiry services, and other services; and (ii) information
technology services, including systems operations and
maintenance, and systems development. As amended by
a supplemental agreement dated 31 December 2012, the
Back Office Services Framework Agreement was extended
for a year commencing from 1 January and expiring on 31
December 20138.

The fees to be charged for the back office services provided
were mutually determined by TPFSC and the members of
the Group receiving the services on a cost-sharing basis,
such costs to include any taxes incurred.

Members of the Group and the TPFSC Group will have
the rights to enter into separate and definitive agreements
from time to time to provide for the detailed terms of each
single transaction in accordance with the principles set
out in the Back Office Services Framework Agreement as
supplemented by the supplemental agreement.
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Report of the Directors

EFEWRES

CONTINUING CONNECTED TRANSACTIONS
(Continued)

(G)

Sharing of Back Office Services (Continued)

It was expected that the value of back office services
provided by TPFSC Group for the financial year ending
31 December 2013 will not exceed HK$389.241 million.
The aforesaid projected annual cap in respect of the Back
Office Services was set by the Directors by reference to
(i) the previous transaction amount; (i) the anticipated
expansion of the Group’s businesses; and (iii) the expected
appreciation of the Renminbi. The service fee was agreed
between the TPFSC Group and the Group after arm’s length
negotiations.

Since the applicable percentage ratios are, on an annual
basis, more than 0.1% but less than 5%, the Continuing
Connected Transactions are only subject to the reporting
and announcement requirements and are exempt from the
independent shareholders’ approval requirements under
Chapter 14A of the Listing Rules.

During the Year, the value of back office services paid to
TPFSC (Shanghai) Group was HK$274.02 million (2012:
HK$260.07 million).

Sharing of Internal Audit Services

On 31 December 2013, the Company entered into the
Internal Audit Services Framework Agreement with TPFAS
pursuant to which the TPFAS agrees to provide and the
Group agrees to obtain the Internal Audit Services at a
consideration determined on a cost sharing basis. The
Internal Audit Services provided by TPFAS to the Group
under the Internal Audit Services Framework Agreement
include without limitation internal audit services.
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Report of the Directors

EFEWRES

CONTINUING CONNECTED TRANSACTIONS
(Continued)

(H)

Sharing of Internal Audit Services (Continued)

The fees to be charged for the Internal Audit Services
provided were mutually determined by TPFAS and the
member of the Group receiving the services on a cost-
sharing basis, such costs to include any taxes incurred.

Members of the Group and the TPFAS have the rights to
enter into separate and definitive agreements from time
to time to provide for the detailed terms of each single
transaction in accordance with the principles set out in the
Internal Audit Services Framework Agreement.

It is expected that the value of internal audit services
provided by the TPFAS for each of the financial years
ending 31 December 2013 will not exceed HK$79.861
million. The aforesaid projected annual cap in respect of
the Internal Audit Services were set by the Directors by
reference to (i) the previous transaction amounts; (ii) the
anticipated expansion of the Group’s businesses; and (iii)
the expected appreciation of the Renminbi. The service
fee was agreed between the TPFAS and the Group after
arm’s length negotiations.

Since the applicable percentage ratios are, on an annual
basis, more than 0.1% but less than 5%, the Continuing
Connected Transactions are only subject to the reporting
and announcement requirements and are exempt from the
independent shareholders’ approval requirements under
Chapter 14A of the Listing Rules.

During the Year, the value of the internal audit services paid
to TPFAS was HK$58.92 million (2012: HK$52.06 million).
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Report of the Directors
EETHREE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

(1)

E-Commerce Consultancy Services

On 31 December 2012, the Company and TPeC entered
into the E-Commerce Consultancy Services Framework
Agreement pursuant to which TPeC agrees, and the
Company agrees, to procure the Connected Subsidiaries to
enter into separate and definitive agreements from time to
time for the provision of e-commerce consultancy services
in accordance with the principles set out in the E-Commerce
Consultancy Services Framework Agreement.

The fees to be charged for the e-commerce consultancy
services provided by TPeC were mutually determined by
TPeC and the subsidiaries of the Company receiving the
services based on normal commercial terms and their own
independent interests.

It was expected that the aggregate consideration to be
received by TPeC in respect of the e-commerce consultancy
services provided by TPeC for the year ending 31 December
2013 will not exceed HK$50.31 million. The proposed cap
was determined by reference to (i) the projected value of
the new business that is expected to be procured under
reasonable assumptions; and (ii) the expected appreciation
of the RMB.

Since the applicable percentage ratios are, on an annual
basis, more than 0.1% but less than 5%, the Continuing
Connected Transactions are only subject to the reporting
and announcement requirements and are exempt from the
independent shareholders’ approval requirements under
Chapter 14A of the Listing Rules.

During the Year, the aggregate fees received by TPeC in
respect of the e-commerce consultancy services provided
by TPeC was HK$Nil.
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Report of the Directors

EFERESE

CONTINUING CONNECTED TRANSACTIONS
(Continued)

The independent non-executive directors of the Company
have reviewed and confirmed that the continuing connected
transactions in paragraphs A to | above were conducted in the
following manner:

(i)  entered into by the Group in the ordinary and usual course
of its business;

(i) entered into on normal commercial terms or on terms no
less favourable than terms available to or from independent
third parties; and

(iiiy entered into in accordance with the terms of the relevant
agreements governing such transactions and on terms that
are fair and reasonable so far as the shareholders of the
Company as a whole are concerned.

The Company’s auditor was engaged to report on the Group’s
continuing connected transactions in accordance with Hong
Kong Standard on Assurance Engagements 3000, “Assurance
Engagements Other Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740, “Auditor’s
Letter on Continuing Connected Transactions under the Hong
Kong Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditor has issued its unqualified
letter containing its findings and conclusions in respect of the
continuing connected transactions disclosed by the Group in
pages 114 to 131 of the Annual Report in accordance with Main
Board Listing Rule 14A.38. A copy of the auditor’s letter has
been provided by the Company to The Stock Exchange of Hong
Kong Limited.

INTEREST BEARING NOTES

Particulars of the interest bearing notes of the Company and
the Group as at 31 December 2013 are set out in note 32 to
the consolidated financial statements.

FIVE YEAR SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on pages 364
to 365.
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Report of the Directors

EFEWRES

RETIREMENT SCHEMES

Particulars of the retirement schemes are set out in note 40 to
the consolidated financial statements.

CORPORATE GOVERNANCE

Information on the Company’s corporate governance practices
during the Year under review is set out in the “Corporate
Governance Report” of the Company’s 2013 annual report.

AUDIT COMMITTEE

Further information on the composition of the Audit Committee
and the work performed by the Audit Committee during the Year
under review is set out in the Company’s 2013 annual report
under the section headed “Audit Committee” in the Corporate
Governance Report.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of its directors, as at the date of this
report, there is sufficient public float, as not less than 25.0% of
the Company’s issued shares are held by the public.

AUDITOR

Messrs. Deloitte Touche Tohmatsu shall retire as auditor upon
the expiration of its current term of office. A resolution for the
re-appointment or appointment of auditor of the Company for
the financial year ended 31 December 2014 is to be proposed
at the forthcoming annual general meeting. If it is intended at
the forthcoming annual general meeting to appoint an auditor
other than the retiring auditor or to provide expressly that the
retiring auditor shall not be re-appointed, an announcement in
relation to the proposed change of auditor will be made as soon
as practicable.

By order of the Board
WANG Bin
Chairman

Hong Kong, 28 March 2014
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The Company is committed to the establishment of good
standards of corporate governance practices by emphasizing
transparency, accountability and responsibility to our
shareholders. The Board reviews its corporate governance
practices from time to time in order to meet the rising expectations
of our shareholders, to comply with increasingly stringent
regulatory requirements, and to fulfill its commitment to excellence
in corporate governance practices.

During the Year under review, the Company has complied with
the Code Provisions set out in the “Corporate Governance Code”
contained in Appendix 14 of the Listing Rules (the “Code”) with
the following exceptions:

(1) Non-executive directors are not appointed for a specific
term, but are subject to retirement by rotation and re-election
at the Company’s Annual General Meeting in accordance
with the Company’s Articles of Association.

(2) The chairman of the Board was unable to attend the annual
general meeting of the Company held on 28 June 2013
(the “Meeting”) due to other business engagement. Mr.
Song Shuguang, the executive director, vice chairman and
general manager of the Company, chaired the Meeting on
behalf of the chairman of the Board and was available to
answer questions.

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transactions by directors. Having made specific enquiries of all
of the directors, the Company confirms that all of the directors
have complied with the required standards set out in the Model
Code during the Year under review.

The Board is collectively responsible for overseeing the
management of the business and affairs of the Group. The
Board currently is comprised of a total of ten directors, with
three executive directors, four non-executive directors, and three
independent non-executive directors.
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The names of the directors are set out in the Company’s 2013 BEZEFHN AR T —=ZFFR[ A7
annual report under the section headed “Corporate Information”. & & iZE T 2R X °

During the Year, the attendance records of the directors for MAFEERN REZLFEETSSH SEF
Board, various board committees and general meetings are as ZE€@ZMREASH B FLEWNT
follows:

Attendance/No. of meetings

EERE/gBNE
Board Nomination  Remuneration Audit General
meetings Committee Committee Committee meetings

g2g REZEE yHzse ENZEE VN

Executive Directors HITEE
Mr. Wang Bin TERE 6/6 3/3 11 - 1/2
Mr. Song Shuguang REXTE

(resigned on (R=F—pme

28 March 2014) ZAZT/NAFEE) 6/6 1/1 1/1 - 1/2
Mr. Meng Zhaoyi ARELE

(appointed on (R=F—=#F

27 August 2013) NAZT+RZE) 2/2 - - - -
Mr. Xie Yiqun M—ERE 6/6 - - - 2/2
Mr. Peng Wei (resigned on ~ $B %% (R-F—=

27 August 2013) NAZT+HEF#E) 4/4 - - - 2/2
Mr. Ng Yu Lam Kenneth RARKE(R-FE—=F

(resigned on 9 April 2013) 1A A BE ) 2/2 2/2 - il -
Non-executive Directors ~ H#HTEE
Mr. Huang Weijian BRREEE

(appointed on (R=F—=#F

27 August 2013) NAZT+RER) 2/2 - - - -
Mr. Zhu Xiangwen MR EAE

(appointed on (R=F—=#F

27 August 2013) NAZT+RER) 2/2 - - - -
Mr. Wu Changming REMmEE

(appointed on (R=F—=#F

27 August 2013) NAZT+RER) 2/2 - - - -
Mr. Ni Rongming REE %4

(appointed on (R=F—=#F

27 August 2013) NAZT+RER) 2/2 - - - -
Mr. Li Tao (resigned on PREE(RZFE—=F

27 August 2013) NAZT+RHEE) 4/4 - - 2/2 2/2
Independent Non-executive BL#HiTEE

Directors
Dr. Wu Jiesi REREL 6/6 3/3 1 2/2 1/2
Mr. Che Shujian BEQIRE 6/6 3/3 17 2/2 1/2
The late Mr. Ma Junlu BEHRNSERLL

(appointed on (R=ZF—=#

27 August 2013 and NAZ1+HEE

passed away on R-F—pmF

22 February 2014) —A-+-HE) 2/2 - - - -
Mr. Wu Ting Yuk Anthony S /B &

(appointed on (R=F—=#F

27 August 2013) NAZT+RZE) 2/2 - - - -
Mr. Lee Kong Wai Conway ~ ZHEEE (K-F—=#

(resigned on NA=ZF+HEL)

27 August 2013) 3/4 2/3 0/1 1/2 2/2

China Taiping Insurance Holdings Company Limited
2013 Annual Report



Corporate Governance Report
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BOARD OF DIRECTORS (Continued)

The Board formulates the overall strategy of the Group, monitors
its financial performance and maintains an effective corporate
governance structure in each individual subsidiary. Daily
operations and administration are delegated to the management
of each individual subsidiary. During the Year under review, none
of the directors above has or maintained any financial, business,
family or other material/relevant relationships with any of the
other directors.

The non-executive director and the independent non-executive
directors are not appointed for specific terms but are subject
to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the Company’s
articles of association.

BOARD DIVERSITY POLICY

The Board has adopted a board diversity policy (including
without limitation, age, cultural and educational background,
professional experience, skills, knowledge, length of service,
gender and ethnicity) in August 2013 to comply with the new
code provision on board diversity which has been effective since
September 2013.

As at the date of this report, the Board’s composition under
major criteria for diversity is summarized as follows:

-
o

Non-executive
Directors

FUTES

Independent
Non-executive
Directors
BYEHTES
Designation Age Group
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The Board considers that the current board composition is
diverse and meets the criteria of the board diversity policy. The
Board will review the board diversity from time to time to ensure
that the board diversity policy is complied with.
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Directors were given relevant guideline materials regarding the
duties and responsibilities for being a director, relevant laws
and regulations applicable to the directors and the duties on
disclosures of interests. Such induction materials will also be
provided to newly appointed directors. The directors confirmed
that they have complied with the code provision A.6.5 by attending
relevant seminars, training sessions and reading materials to
develop and refresh their knowledge and skills.

Mr. Wang Bin is the chairman. Mr. Song Shuguang was appointed
as the chief executive officer on 9 April 2013 to take over from
Mr. Ng Yu Lam Kenneth, who resigned on the same date. The
title of chief executive officer was renamed as general manager,
with effect from 27 August 2013. Mr. Song Shuguang resigned
as the general manager with effect from 28 March 2014. The
roles of the chairman and the general manager are clearly defined
and segregated and are not exercised by the same individual.

The Company currently has three board committees (namely
the Nomination Committee, Remuneration Committee and Audit
Committee) with defined terms of reference which are posted
on the websites of the Company and the Stock Exchange. The
Board is responsible for performing the corporate governance
duties as set out in the Corporate Governance Code.

During the year and up to the date of this report, the corporate
governance duties performed by the Board were mainly as set
out below:

- Established a policy concerning the diversity of board
members;

- Reviewed the training and continuous professional
development of the directors; and

- Reviewed compliance with the code and disclosure in the
Corporate Governance Report.

China Taiping Insurance Holdings Company Limited
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A Nomination Committee with specific written terms of reference
was established by the Company on 29 March 2012. The terms
of reference of the Nomination Committee was amended on 27
August 2013 to take into account the board diversity policy.

The principal duties of the Nomination Committee include
reviewing the Board composition, developing and formulating
the relevant procedures for nomination and appointment of
directors and assessing the independence of the independent
non-executive directors to ensure that the Board has a balance
of expertise, skills, experience and diversity.

Mr. Wu Ting Yuk Anthony and Mr. Ma Junlu, independent
non-executive directors of the Company were appointed as
members of the Nomination Committee on 27 August 2013,
while Mr. Lee Kong Wai Conway, resigned as a member of the
Nomination committee on the same date. Mr. Ma Junlu passed
away on 22 February 2014. The Nomination Committee is
currently comprised of Mr. Wang Bin as chairman, and the three
independent non-executive directors, namely Dr. Wu Jiesi, Mr.
Che Shujian, and Mr. Wu Ting Yuk Anthony, as members.

During the period from 1 January 2013 to the date of this
annual report, the Nomination Committee held four meetings.
The subject matter of the work performed by the Nomination
Committee are mainly as set out below:

- Reviewed the structure, size and composition of the Board;

- Assessed the independence of the independent non-
executive directors; and

- Made recommendations to the Board on the appointment
and reappointment of Directors.
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A Remuneration Committee with specific written terms of
reference was established by the Company on 24 February
2005.

The principal duties of the Remuneration Committee include the
making of recommendations to the Board on the Company’s
policy and structure for all remuneration of the directors and senior
management; the establishment of a formal and transparent
procedure for developing the policy on such remuneration and
to determine the specific remuneration packages of all executive
directors and senior management.

The main principles of the Group’s remuneration policies are:

(@) Remuneration should be determined by taking into
consideration factors such as salaries paid by comparable
companies, time commitment, responsibility, employment
conditions elsewhere in the Group and the appropriateness
of performance-based remuneration;

(o) Performance-based remuneration should be reviewed and
approved by reference to the corporate goals and objectives
approved by the Board from time to time; and

(c) No director should be involved in deciding his or her own
remuneration.

Mr. Song Shuguang was appointed as a member of the
Remuneration Committee on 9 April 2013 to take the place
of Mr. Ng Yu Lam Kenneth, who resigned as a member of the
Remuneration Committee on the same date. Furthermore, Mr. Ma
Junlu, an independent non-executive director of the Company,
was appointed as the Chairman of the Remuneration Committee
on 27 August 2013 to take the place of Mr. Lee Kong Wai Conway,
who resigned as chairman and a member of the Remuneration
committee on the same date and Mr. Wu Ting Yuk Anthony, an
independent non-executive director of the Company, was also
appointed as a member of the Remuneration Committee on the
same date. Mr. Ma Junlu passed away on 22 February 2014.
Mr. Song Shuguang resigned as a member of the Remuneration
Committee on 28 March 2014. The Remuneration Committee is
currently comprised of the independent non-executive directors,
namely Dr. Wu Jiesi, Mr. Che Shujian and Mr. Wu Ting Yuk
Anthony, and Mr. Wang Bin as members.
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During the period from 1 January 2013 to the date of this annual
report, the Remuneration Committee held two meetings. The
subject matters of the work performed by the Remuneration
Committee are mainly as set out below:

- Approved the the remuneration and discretionary bonuses
of the directors of the Company; and

- Approved the appointment letters and service agreements
of the directors.

Deloitte Touche Tohmatsu is the auditor of the Company. The
services provided by them include audit and non-audit services.
During the 2013 financial year, the fees paid and payable for the
Group was HK$13.75 million, of which the fees for the statutory
audit was HK$11.22 million.

The written terms of reference for the Audit Committee are in
accordance with the Code. The Audit Committee meets with
the Group’s senior management and external auditors regularly
to review the effectiveness of the internal control system and
the interim and annual results of the Group.

Mr. Ma Junlu was appointed as a member of the Audit Committee
on 27 August 2013, while Mr. Li Tao and Mr. Lee Kong Wai
Conway resigned as members of the Audit Committee on the
same date. Mr. Ma Junlu passed away on 22 February 2014. The
Audit Committee is currently comprised of two of the independent
non-executive directors, namely Dr. Wu Jiesi and Mr. Che Shujian.
Dr. Wu Jiesi is the chairman of the Audit Committee.
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During the period from 1 January 2013 to the date of this annual
report, the Audit Committee held three meetings. The subject
matters of the work performed by the Audit Committee are
mainly as set out below:

- Reviewed the interim results, annual results and the system
of internal controls of the Company and its subsidiaries
for the 2013 financial year;

- Reviewed and recommended the re-appointment of
the auditors, approved the remuneration and terms of
engagement of the auditors and assessed the auditors’
independence, objectivity and the effectiveness of the audit
process.

The directors acknowledge that it is their responsibility for
preparing financial statements which give a true and fair view.

The statement of the auditor of the Company on their
responsibilities on the financial statements is set out in the
Independent Auditor’s Report on pages 362 to 363.

The Board has conducted a review of the system of internal
controls of the Group in accordance with the Code. The Board
has also considered the adequacy of resources, qualifications
and experience of the staff of the Company’s accounting and
financial reporting function, and their training programmes and
budget. The Board considers that all material internal controls
of the Group are proper and effective.
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The Board of the Company will be responsible for
establishing and maintaining an effective internal control
system. The internal controls of the Company are jointly
supervised and implemented by the Board, the management
and the staff. The aim of the internal controls is to provide
reasonable assurance of the legal compliance of our
operations and management, assets security and reliability,
truthfulness and completeness of financial reports and
related information, improvement of operational efficiency
and the implementation of development strategies.

Given the inherent limitations of an internal control system,
reasonable guarantees can only be given in relation to the
objectives mentioned above, and the effectiveness of our
internal controls over the Company may change as the
internal environment, external environment and business
situation changes.

The Board has conducted an annual self-assessment of the
internal control system, specifically in the areas of control
environment, risk assessment, control activities, information
and communication, and monitoring, and no material defect
was found in the design and implementation of the internal
controls during the reporting period. Although general
shortcomings and deficiencies in the internal controls found
during routine inspections may lead to certain risks, these
risks were considered manageable and did not create a
substantial impact on the financial reporting objectives of
the Group. Corrective measures for such risks have been
and continue to be implemented. The Board considers
that, since the year commencing 1 January of the reporting
period, the Group’s internal control system has been sound
and effective.

The Company’s internal control self-assessment report
has been reviewed and approved by the Board. The Board
and all of its members are severally and jointly responsible
for the internal control report’s truthfulness, accuracy and
integrity.
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The Company has formulated three lines of defense for its
risk management and internal control. The Board has direct
responsibility, and has the support and assistance of the
operating risk and compliance committees. With the risk
management department leading the overall organization,
the management directly manages or implements the
system, working closely with various departments and
functions. The Audit Committee under the Board, the
operating audit committees under the management, and
the internal audit divisions are responsible for internally
supervising and reviewing the three lines of defense.

All business departments constitute the first line of defense.
The responsibilities are to identify, analyze, evaluate,
respond to, monitor and report risks at the front end, to
develop and implement the internal control system, to follow
the procedures prescribed, and to report on any risks and
defects in the operations and management.

The operating risk and compliance committees under
the management and the risk management department
constitute the second line of defense. Their functional
responsibilities for internal control are to promote the
development and the daily operations of the internal control
system and to organize real-time monitoring and regular
checks on management activities.

The Audit Committee under the Board and the operating
audit committees under the management constitute the
third line of defense. As the internal audit division of the
Group, the Audit Center’s responsibility is to carry out risk-
based auditing and supervision over the risk controls and
assessments of all of the subsidiaries and business units,
to analyze and evaluate the effectiveness of the internal
controls, to find internal control risks and to ensure that
all of the recommendations from the internal audits are
implemented.
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In 2013, pursuant to the Basic Standards for Enterprise
Internal Control and the supplementary guidelines jointly
promulgated by the Ministry of Finance, National Audit Office,
China Banking Regulatory Commission, China Securities
Regulatory Commission and the CIRC, the requirements on
internal control guidelines for insurance companies issued
by the CIRC, and the requirements of the Hong Kong Listing
Rules and other Hong Kong regulations, the Company
established the internal control self-assessment team and
conducted a self-assessment in 2013 in accordance with
the actual condition of the internal control system and the
requirements for the future development of the Company.

The internal control assessment is used to review and
evaluate adjustments and improvements of the internal
control system, according to the requirements of the
Company’s development strategy, the Company’s
actual situation and changes in the market, specifically
in the areas of control environment, risk identification
and assessment, control activities, information and
communication, and monitoring. The scope of the
assessment includes the Company headquarters,
TPL, TPI, TPP and TPAM.

Pursuant to the above-mentioned regulations and
guidelines, and based on the Committee of Sponsoring
Organizations of the Treadway Commission
(“COS0O”) framework for the control environment,
risk identification and assessment, control activities,
information and communication, and monitoring, the
internal control assessment team was set up and
updated the internal control assessment points in
2013. This update was conducted in accordance
with the Company’s actual situation and changes in
departmental functions, and evaluated the soundness,
rationality and effectiveness of the internal controls,
and formed the basis of the internal control assessment
report.
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The internal control assessment comprises four
phases: assessment preparation, assessment
implementation, assessment feedback, and report
preparation. The internal control assessment
preparation includes formulating the annual
assessment plan, setting up the internal control
assessment team, drawing up the assessment
program, and collecting the assessment materials.
The implementation of the internal control assessment
consists of two stages: self-assessment and review
assessment, which focus on the understanding of the
internal control system and are implemented through
the two steps of testing and analysis. The internal
control assessment team employs techniques such as
interviews, questionnaires, seminars, walkthroughs,
field inspections, sampling and comparative analysis
and others, to ascertain the effectiveness of the
internal control design and implementation. Through
reviewing the internal control self-assessment forms,
it is possible to identify and analyze the weaknesses
and defects of the internal control system and to
also conduct a comprehensive review. The findings
of the internal control assessment are forwarded to
the management and the relevant departments of the
assessed companies for comments and feedback
before the report is finalized.

Pursuant to the internal control assessment results,
the Company will continue to rectify any internal
control deficiencies. The relevant departments submit
assessments every quarter on the improvements
made on the reported defects and the follow up
measures. At the same time, this helps the relevant
departments to identify defects and to draw up
timely improvement measures. The internal control
assessment team regularly follows up on the progress
of these improvement measures.
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Pursuant to the “Basic Guidelines for Internal Control of
Insurance Companies” and other laws and regulations,
the Company conducted an internal control self-
assessment in 2013 on the control environment,
risk identification and assessment, control activities,
information and communication, and monitoring.
The internal control assessment team inspected and
issued the assessment results after a comprehensive
review. The assessment results show that the
Company has a sound internal control infrastructure,
continues to improve the risk management system, has
optimized the business control processes, improved
the information technology controls, strengthened
internal control management and supervision, ensured
the achievement of the Company’s internal control
objectives in terms of organization, personnel,
systems, processes and execution, and continues
to develop and improve the internal control system
according to any changes in external policy. The
Company’s internal control system is functioning well
and provides reasonable guarantees to achieve the
objectives of the Company’s operational management.
No major defects were found.
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Shareholder(s) holding at the date of the deposit of the requisition
not less than one-twentieth of the paid-up capital of CTIH
may request the Board to convene an extraordinary general
meeting, pursuant to Section 113 of the Companies Ordinance
(Chapter 32 of the Laws of Hong Kong) before 3 March 2014 and
shareholder(s) representing at least 5% of the total voting rights
of all shareholders having a right to vote at general meetings of
CTIH may request the Board to convene a extraordinary general
meeting, pursuant to Section 566 to 568 of the new Companies
Ordinance (Chapter 622 of the Laws of Hong Kong) from 3 March
2014 onwards. The objects of the meeting must be stated in
the related requisition signed by the shareholders concerned
and deposited at the registered office of the Company at 22/F,
China Taiping Tower Phase I, 8 Sunning Road, Causeway Bay,
Hong Kong, for the attention of the Company Secretary. The
requisition may consist of several documents in like form, each
signed by one or more of the shareholders concerned.

To put forward a resolution in an annual general meeting,
shareholders are requested to follow the requirements and
procedures as set out in Section 115A of the Companies
Ordinance (Chapter 32 of the Laws of Hong Kong) before 3
March 2014 and Section 615 to 616 of the new Companies
Ordinance (Chapter 622 of the Laws of Hong Kong) from 3 March
2014 onwards. A copy of the requisition/request signed by the
shareholders concerned (or 2 or more copies which between
them contain the signatures of all the shareholders concerned)
needs to be deposited at the registered office of the Company,
and before 3 March 2014, the concerned shareholders need
to deposit or tender with the requisition a sum reasonably
sufficient to meet the Company’s expenses in giving effect to
the requested action, and from 3 March 2014 onwards, the
Company shall be required to send a copy of the notice of a
resolution at the Company’s own expense to each shareholder
entitled to receive notice of the annual general meeting, if it has
received requests that it do so from the shareholders concerned
and the shareholders concerned are no longer required to tender
with the request any sum to meet the Company’s expenses in
giving effect to the requested action.
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Pursuant to article 95 of the Articles of Association, no person
other than a director retiring at the meeting (whether by rotation
or otherwise) shall be appointed or reappointed a director at
any general meeting unless:

(@) he/she is recommended by the Board, or

(b) during a period of not less than seven days commencing
no earlier than the day after the despatch of the notice of
the meeting and ending no later than seven days prior to
the date appointed for the meeting, there has been given to
the secretary notice in writing by some Member (not being
the person to be proposed) qualified to attend and vote
at the meeting of his intention to propose that person for
appointment or reappointment and also notice in writing
signed by the person to be proposed of his willingness to
be appointed or reappointed.

Detailed procedures for shareholders to propose a person for
election as a Director can be found on the Company’s website.

Shareholders may send their enquiries and concerns to the
Board by addressing them to our Investor Relations team, the
contact details of which are as follows:

Investor Relations

China Taiping Insurance Holdings Company Limited

12/F, China Taiping Tower Phase Il, 8 Sunning Road, Causeway
Bay, Hong Kong

Telephone: (852) 3602 9888
Fax: (852) 2866 2262
Email: investor_relations@ctih.cntaiping.com
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The Company Secretary will forward the enquiries and concerns
to the Board and/or relevant board committees of the Company,
where appropriate, to answer the shareholders’ questions and/
or to meet the shareholders’ concerns.

There was no change to the Company’s Memorandum and Articles
of Association during the Year. A copy of the latest consolidated
version of the Memorandum and Articles of Association is posted
on the website of the Company and the Stock Exchange.

The Company recognizes the importance of communications
with the shareholders of the Company (the “Shareholders”) and
the investment community, and also recognizes the value of
providing current and relevant information on the Company to the
Shareholders and investors. The Company’s corporate website,
www.ctih.cntaiping.com, features a dedicated Investor Relations
section, and is aimed at facilitating effective communications
with the Shareholders, investors and other stakeholders. On
the website, corporate information, including both financial and
non-financial information, are available electronically and in a
timely manner. The latest information on the Company, including
annual and interim reports, announcements, circulars, press
releases as well as constitutional documents, are also available
on the website.

China Taiping Insurance Holdings Company Limited
2013 Annual Report

RAWEREIBRNEANAIERETAR
RAEFENR NEENEFEES (BEE)
PAEEERRRA K, SRR R e -

A AIAB AR EE AR M M AR B O AR R 3 4
B o BB R KM M AR SFAR S RAER
ZAYNSIISE B RN

AARAHEAARBRE([BRRER]) RIEE
ERFPRUYEBMNEEN bR HD MK
RERREERBEEMREBEMNEBR K
NABBRBEREEVERZEN AR A
www.ctih.cntaiping.comHE E) B2 AT 3R~ & & &
HiERFHAEANBBEEN  BRERARE
R H AR R BT R IE IS B R e AR RIH
BMEMBEFE®R PHRE Q%5 BRI
EfRA RAASER RN ER] -



Consolidated Statement of Profit or Loss

meEBmk

for the year ended 31 December 2013
&}L FoF—=

(Expressed in Hong Kong dollars)

ZFF A= —HIEFE

(BEMS) )
2013 2012
—E—-= —E——F
(Restated)
(&E7)
Notes $°000 $’000
B aF Fr For
Income PN
Gross premiums written and policy fees F&RR B & (R B & WA 4 85,556,135 60,465,305
Less: Premiums ceded to reinsurers  Ji : R E 2 BRMHE X
and retrocessionaires 558 (3,090,662) (2,484,892)
Net premiums written and policy fees JFER{RE KR 8 & U A 82,465,473 57,980,413
Change in unearned premium REERE TEE EEe# -

provisions, net of reinsurance B BHR B (1,534,906) (1,127,898)
Net earned premiums and policy fees © BREVR & [ (R B & I A SF 58 80,930,567 56,852,515
Net investment income ﬁr%xﬁ%l)\ B 5(a) 10,122,354 8,591,561
Net realized investment gains/(losses) B EIRIEE WS, (EE) /F5E 5(b) 387,678 (1,150,742)
Net unrealized investment gains/ REWTWEWZ (FE) &

(losses) and impairment AT 5(c) 616,195 (829,273)
Other income H A YA 6(a) 767,130 582,141
Other gains s 6(b) 18,546 50,938
Total income N X 92,842,470 64,097,140
Benefits, losses and expenses BN -BRRER
Net policyholders’ benefits REFH AN FH 7(a) (21,217,636)  (15,675,765)
Net commission expenses BeZHFRE 7(b) (8,045,222) (5,126,240)
Administrative and other expenses TTHEEME R (18,738,659)  (10,599,055)
Change in life insurance contract ShedBaEZL

liabilities, net of reinsurance HER R (46,442,437)  (30,274,336)
Total benefits, losses and expenses  #A1 ~ BE5k I & A 4858 (89,438,954)  (61,675,396)
Profit from operations R 3,403,516 2,421,744
Share of results of associates and EMEEE QA&

joint ventures BENREE (779) 15,126
Finance costs 958 A 8(a) (845,937) (686,839)
Profit before taxation I‘??FEFJIJ i Al 8 2,556,800 1,750,031
Income tax (charge)/credit M\ (L) R 11(a) (345,661) 102,517
Profit after taxation RR 2% A 2,211,139 1,852,548
Attributable to: FEAL -

Owners of the Company ANE IR E S 12 1,530,069 1,315,545

Non-controlling interests ez Hxﬂxﬁfiﬁﬁ?& 681,070 537,003

2,211,139 1,852,548
dollar dollar
T JT
Earnings per share attributable ARQF PR R EL

to the owners of the Company BRER 14
Basic HAR 0.775 0.695
Diluted e 0.773 0.692
The accompanying notes on pages 149 to 361 form an integral part  #149ZF 3618 Fr i i 55 AR 4G4 B IS MK 898K
of these consolidated financial statements. 217 o
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
meEakHEMEENKE
for the year ended 31 December 2013

HE-E—=# A=t —AULFE

(Expressed in Hong Kong dollars)

(BEMS) )
2013 2012
—E—-= —E——F
(Restated)
(ZE3l)
Notes $’000 $’000
M it Fr Fir
Profit after taxation MRBE %R R 2,211,139 1,852,548
Other comprehensive income: Hib 2w
Items that will not be reclassified to TE2EH DV EEEH
profit or loss: WIEE :
Revaluation gain arising from BRVMEEHS>ER
reclassification of own-use REMEMEEZ
properties to investment properties B Uz
— Revaluation gain arising during —AREEREBEMD
the year U == 15(a) 36,614 44,883
— Net deferred tax —ERER IR FE 31(a) (4,205) (7,770)
Exchange differences on translation — #& 3E/5 HMN& 1E I B
of the financial statements of NECEE AR R
subsidiaries, associates and AERNB B HRED
joint ventures which are not MEHE%
foreign operations 39(a) 624,345 1,515
Items that may be subsequently AREBEHIEE
reclassified to profit or loss: BEMIEE
Exchange differences on translation of REGINEBEFHIFEREZ
the financial statements of foreign N ER
operations 39(a) 2,841 1,039
Available-for-sale securities AL ERES
— Net fair value changes —AREFEERAAEE
during the year FEFE (2,129,387) (238,583)
- Reclassification adjustment to - REREFSEE
profit or loss on impairment Bz A 309,261 1,722,488
- Reclassification adjustment to —HEREFHEZE
profit or loss on disposal Bm o AE (302,878) 1,210,496
- Net deferred tax —RERIIE 5 31(a) 492,757 (597,097)
Total comprehensive income AEE2EYE
for the year wBE 1,240,487 3,989,519
Attributable to: FEAL
Owners of the Company NNl = s 876,379 2,566,355
Non-controlling interests FE 2 AR % R 364,108 1,423,164
1,240,487 3,989,519
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2013 Annual Report




Consolidated Statement of Financial Position

= A N
e BRI &
as at 31 December 2013
R-ZFE—Z=ZFf+-_A=+—H
(Expressed in Hong Kong dollars)
(L EBSR)

1 January
2012
2013 2012 —E—Z=F
—E-=F —E-C—F —HA—H
(Restated) (Restated)
(E3%) (E3)
Notes $°000 $'000 $'000
k=3 T Fr Fir
Assets BE
Statutory deposits ETETF R 25 4,731,632 2,506,505 2,334,475
Fixed assets BlE&E 15(a)
- Property and equipment e E e 5,856,078 4,785,947 4,515,918
— Investment properties —HEYHE 12,692,232 9,068,163 8,194,667
- Prepaid lease payments —FBRAENK 474,799 164,177 167,813
19,023,109 14,018,287 12,878,398
Goodwill ma 16(a) 770,353 303,647 303,647
Intangible assets EREE 16(b) 263,288 264,509 264,791
Interest in associates and REEE R F R
joint ventures BERAIRER 18 25,133 26,513 62,821
Deferred tax assets TRIET B & BE 31(a) 261,970 140,721 145,524
Investments in debt and equity BB ERAES
securities "E 19(a) 196,215,901 160,058,584 130,870,119
Securities purchased under BEAREESH
resale agreements 36 214,949 80,163 119,279
Amounts due from group EUE B AR A
companies KIE 20(a) 44,807 2,965,618 2,826,557
Insurance debtors IRB P e IR 50 21 2,980,687 2,627,032 2,052,040
Reinsurers’ share of insurance DIRA ARG IR B2
contract provisions BRER 22 2,813,245 2,675,521 2,497,647
Policyholder account assets in ERREEEERZ
respect of unit-linked products REFBEARFEE 45 2,778,038 3,141,049 3,729,117
Other debtors H B W AR K 23 17,639,934 8,421,449 5,313,131
Tax recoverable AT U [B] ¢ 18 32,900 25,737 -
Assets classified as held-for-sale D EAFIEHEZEE - - 9,400
Pledged deposits at banks BERFIRITER 24 337,169 288,586 248,787
Deposits at banks with original JRE|EA A BB = (& A
maturity more than three months ~ HJER1T1F X 36,879,922 36,186,207 17,595,943
Cash and bank balances RITEFRIES 26 30,003,139 18,023,573 18,416,307
315,016,176 251,753,701 199,667,983
Liabilities aE
Life insurance contract liabilities SER&aHAE 27 172,199,677 121,422,778 91,195,983
Unearned premium provisions AP BETEEFES 28 8,011,415 6,216,073 4,727,624
Provision for outstanding claims 7K R B& & 29 11,459,169 10,316,951 9,445,133
Investment contract liabilities "EEHAE 30 19,110,007 25,981,726 31,368,490
Deferred tax liabilities BEERIBEE 31(a) 1,927,387 1,701,119 1,304,137
Interest-bearing notes ENEER 32 10,297,265 13,334,736 11,040,734
Bank borrowings RITER 37 7,289,019 4,320,486 3,719,972
Securities sold under repurchase = H Bl % & %
agreements 36 41,211,333 35,426,815 19,618,855
Shareholder’s loans f% R E &% 20(c) 4,434,929 - -
Amounts due to group companies & & B A A &l FUIE 20(b) 115,823 446,641 894,378
Insurance creditors R %P ENERR 33 5,225,123 4,356,459 2,891,686
Other payables and accruals E b JE T K FERTRIA 34 9,306,641 4,506,704 3,976,752
Current taxation B %A 475,545 319,773 351,214
Insurance protection fund RBREES 35 102,006 62,480 33,848
291,165,339 228,412,741 180,568,806
Net assets BEEFE 23,850,837 23,340,960 19,099,177
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Consolidated Statement of Financial PositionContinueq)
mEMBERRE 2)

as at 31 December 2013
R-ZFE—Z=ZFf+-_A=+—H

(Expressed in Hong Kong dollars)

(L EBSR)
1 January
2012
2013 2012 —T—=F
—E-=F T —H—H
(Restated) (Restated)
(E3%) (E3l)
Notes $°000 $000 $'000
Wiz Fr F FT
Capital and reserves ARATREREMN
attributable to the owners EXREE
of the Company
Share capital EgN 38 85,294 85,294 85,264
Reserves G 39(a) 19,761,941 16,222,428 13,642,263
19,847,235 16,307,722 13,727,527
Non-controlling interests TR R R 39(a) 4,003,602 7,033,238 5,371,650
Total equity B 23,850,837 23,340,960 19,099,177
Approved and authorized for issue by the board of directors on 28 EZEFER T —NF=-A -+ \BZREREEE
March 2014. e
Director Director
EE EF

The accompanying notes on pages 149 to 361 form an integral part ~ $149Z=361F7 W B 3£ A AN 4R & B 15 TR 69 4B AR 3T
of these consolidated financial statements. e
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Statement of Financial Position

B FE AR AR

as at 31 December 2013
RZF—=FF+ZA=1+—H
(Expressed in Hong Kong dollars)
(L EBSR)

1 January
2012
2013 2012 —E——4F
—ET-=F —F—= —A—H
Notes $’000 $°000 $°000
B FT Fir Fir
Assets EE
Fixed assets TEE 15(b)
— Property and equipment —MEREE 11,495 349 393
- Investment properties — B 202,300 - -
Investments in subsidiaries KRB RRIMEE 17 28,057,781 6,165,636 5,728,719
Interest in associates FRHE & A R 2 18(a) 6,993 6,937 6,937
Investments in debt and equity BV P TN
securities && 19(b) 359,204 375,935 284,160
Deferred tax assets EEMIBEE 31(a) _ _ 798
Amounts due from group JE U 5= E 1 A
companies FKIA 20(a) 4,778,116 4,058,820 3,744,348
Other debtors E i & AR X 23 20,949 5,660 5,961
Cash and bank balances RITHEFRES 26 951,745 1,937,870 637,178
34,388,583 12,551,207 10,408,494
Liabilities afE
Shareholder’s loans R E K 20(c) 4,434,929 - -
Amounts due to group companies [EEE A RQ & FKIE 20(b) 10,977,098 3,031,419 721,720
Other payables and accruals H e R fE ST FRIE 34 58,354 44,099 302,901
Current taxation & HIR IR 106 - -
15,470,487 3,075,518 1,024,621
Net assets EEFE 18,918,096 9,475,689 9,383,873
Capital and reserves ERRGE
Share capital & 7 38 85,294 85,294 85,264
Reserves M 39(b) 18,832,802 9,390,395 9,298,609
Total equity RS 18,918,096 9,475,689 9,383,873

Approved and authorized for issue by the board of directors on 28

March 2014.

The accompanying notes on pages 149 to 361 form an integral part

Director

EF

of these consolidated financial statements.
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Consolidated Statement of Changes

=_= N\ / Q\Ez‘
GERRBBE

for the year ended 31 December 2013

BE-F—=4+-A=+—

(Expressed in Hong Kong dollars)
(L EBSR)

H i FE

in Equity

Share Share Shares to Capital
capital premium be issued reserve
R R EE BEITREG BERGRE
Note $'000 $°000 $°000 $000
Mzt FIT FIT FIT FT
Balance at 1 January 2013 RZE-ZF-F-Hz&t 85,294 9,055,686 - (1,588,803)
Profit for the year REEEA - - - -
Other comprehensive income AEEHMEZERE
for the year, net of deferred tax IR IE - - - -
Total comprehensive income 2HEkEAE = = = -
Share options lapsed R R 39(a) - - - -
Amortisation arising from RERN KB 8 2 B
Share Award Scheme 39(a) - - - -
Acquisition of certain target interests, ~ YiBEE T EZHER
target assets and liabilities EREEMARE 1 - - 278,890 (658,391)
Acquisition of additional interest BAWBAREIMER
in subsidiaries 1, 17(c) - - 9,717,900 (4,273,748)
Deemed disposal of partial interest HRALENBARNNBOER
in a subsidiary 17(c) - - - 13,141
Capital contributions made to it EAREAER
subsidiaries - - - -
At 31 December 2013 W-®-=#+-p=1-8 85,204 9,055,686 9,996,790 (6,507,801)
Balance at 1 January 2012 R-E-—F-A-Az&H
as previously reported tl] FEY] 85,264 9,053,221 - (2,040,175)
Effect of merger accounting Hedtnze 7 - - - 451,372
Balance at 1 January 2012, RZE-—ZF—A—RAz&H"
as restated =5 85,264 9,053,221 - (1,588,803)
Profit for the year KEERF - - - -
Other comprehensive income AEEHEMZANE
for the year, net of deferred tax BRTHIE - - - -
Total comprehensive income 2EkEEE - - - -
Shares issued under REARREF BRI RN
Share Option Scheme 38(a) 30 1,695 - -
Share options exercised ﬁ R B 39(a) - 770 - -
Share options lapsed R R 39(a) - - - -
Amortisation arising from PEREAIRE P £
Share Award Scheme 39(a) - - - -
Transfer to retained profit for revoked {3 5Bt &2 BURR(H B AR
shares under Share Award Scheme el 39a) - - - -
Vested shares for Share Award Scheme {7 é@] HEZEBERN 39(a) - - - -
Acquisition of additional assets arising ~ REA G &5 ﬁﬁ]\%ﬂ’l\ﬁg
from merger accounting - - - -
Capital contribution by TPG arising X8 é@ff FoRREATE
from merger accounting E’]i - - - -
Capital contribution made to a subsidiary 7 & 2 &) A B A - - - -
At 31 December 2012 (Restated) R-E-ZF+-A=+-8>
EEJ 85,294 9,055,686 - (1,588,803)

Note: For the nature or purpose of reserves, please refer to note 39(c).
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Consolidated Statement of Changes in Equity (Continuea)

REERBER (g

for the year ended 31 December 2013

HE-F—=F+=f=+—HULFE
(Expressed in Hong Kong dollars)
(BEMS) )
Shares
Employee held for
share-based Share
compensation Award Attributable
Fair reserve Scheme to owners Non-
value B of the controlling
Merger Exchange reserve AKZ #@E  Revaluation Retained Company interests
reserve reserve AREE EEHE mEEZ reserve profits ~ KAFRER FER Total
aftRE ERf#E & e lig) EfhfHE REEF LR RRER @@
$°000 $°000 $'000 $'000 $'000 $°000 $°000 $'000 $'000 $000
Fr ¥ ¥ Fr Fr FT F F Fr Fr
(1,390,865) 1,108,736 (33,665) 46,431 (33,038) 356,159 8,701,787 16,307,722 7,033,238 23,340,960
- - - - - - 1,530,069 1,530,069 681,070 2,211,139
- 363,798 (1,045,330) - - 27,842 - (653,690) (316,962) (970,652)
- 363,798 (1,045,330) - - 27,842 1,530,069 876,379 364,108 1,240,487
= = = (3,015) = - 3,015 = = =
> = = (14,430) 12,753 > 1,677 . = >
(2,414,658) - - - - - - (2,794,159) - (2,794,159)
= = = = = = = 5444152 (5,444,152) =
_ - - - - - - 13,141 2,552 15,693
- - - - - - - - 2,047,856 2,047,856
(3,805,523) 1,472,534 (1,078,995) 28,986 (20,285) 384,001 10,236,548 19,847,235 4,003,602 23,850,837
(1,683,920) 823,325 (1,275,421) 45,876 (33,378) 329,246 6,285,602 11,589,640 5,439,351 17,028,991
286,271 284,423 17,403 - - 1,444 1,096,974 2,137,887 (67,701) 2,070,186
(1,397,649) 1,107,748 (1,258,018) 45,876 (33,378) 330,690 7,382,576 13,727,527 5,371,650 19,099,177
- - - - - - 1,315,545 1,315,545 537,003 1,852,548
- 988 1,224,353 - - 25,469 - 1,250,810 886,161 2,136,971
- 988 1,224,353 - - 25,469 1,315,545 2,566,355 1,423,164 3,989,519
- - - - - - - 1,725 - 1,725
- - - (770) - - - - - -
- - - (3,208) - - 3,208 - - -
- - - 5,331 - - - 5,331 - 5,331
- - - (343) - - 343 - - -
- - - (455) 340 - 115 - - -
618 - - - - - - 618 - 618
6,166 - - - - - - 6,166 - 6,166
- - - - - - - - 238,424 238,424
(1,390,865) 1,108,736 (33,665) 46,431 (33,038) 356,159 8,701,787 16,307,722 7,033,238 23,340,960
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Consolidated Statement of Cash Flows

n‘/—.r\/\IErﬁ/)le%

for the year ended 31 December 2013
BE_FE—=F1+_HA=1—HIrFE

(Expressed in Hong Kong dollars)

(BEMS) )
2013 2012
—E—-= —E——F
(Restated)
(ZE3l)
Notes $°000 $'000
M it Fr Fir
Operating activities BEEK
Profit before taxation B 75 B % A 2,556,800 1,750,031
Adjustments for: BB IBE L
— Depreciation of —MEREBETE
property and equipment 374,107 338,453
— Amortisation of intangible assets — | A EE 195 282
— Surplus on revaluation of —EEYEEHEB
investment properties (933,706) (820,674)
- Employee share-based AR AERZIEE
compensation benefits HERF (17,445) 2,123
- Amortisation of prepaid — B E T R
lease payments 3,659 3,591
- Finance costs —U%ER 845,937 686,839
— Dividend income — R EUA (570,258) (890,103)
— Interest income —F B U A (9,445,947) (7,507,036)
— Share of results of associates —EEBENTREE R
and joint ventures B 779 (15,126)
— Loss/(gain) on disposal of —HEMERZEEBE
property and equipment (Llﬁlﬁn) 1,180 (3,062)
- Gain on disposal of -~ HEREMERE
investment properties - (4,298)
— Net realized (gains)/losses on listed - BEATHIEED
and unlisted debt and equity I RIEETEER
securities classified ABHZEER
as available-for-sale (Uz),/BiEFE (872,544) 1,123,173
— Net realized and unrealized - TETAZEERRK
gains on derivatives RER W= (9,418) (4,082)
— Net impairment losses written back — BB ERREREFRE
on property and equipment - (14,338)
— Impairment on investments in debt ~ — & 7§ & I AN & H IR (E
and equity securities 309,261 1,722,488
- Recognition/(reversal) of —HER,/ (B8 RE
impairment losses on BPERER R
insurance debtors and H b fE AR K
other debtors REF BE 6,082 (66)
Operating loss before changes in & EES#HA 2 KEHE
working capital (7,251,318) (3,631,805)
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Consolidated Statement of Cash Flows Continued)
mERERERX (£)

for the year ended 31 December 2013
BE—F—=F+-A=1+—HIFE

(Expressed in Hong Kong dollars)

(BEMS) )
2013 2012
—_E-= —E——F
(Restated)
(E31)
Notes $°000 $'000
e Fr Fr
Decrease/(increase) in REEXDHREES
held-for-trading securities A (3En) 317,541 (813,429)
Decrease/(increase) in securities 18 7E /i 38 18 25 DA I B
designated at fair value through AREEES
profit or loss A (3B n) 587,259 (601,462)
Increase in insurance and IRBR B P & E At i UBR ZROE N
other debtors (461,128) (1,544,784)
Increase in insurance creditors and R & P BR BN E b B K
other payables and accrual FEET FRIEE B 3,180,250 2,189,489
Increase in provision for RO BE FREEE N
outstanding claims 977,939 874,149
Increase in reinsurers’ share of DRAB LIRS D
insurance contract provisions HE{E 12 N (137,724) (177,874)
Decrease in policyholder account ERARBEEREML
assets in respect of unit-linked REFEAERP
products BERD 363,011 588,068
Decrease in investment KEGHBERD
contract liabilities (7,563,764) (5,362,721)
Increase in life insurance SRAaNaBEEMm
contract liabilities 46,231,440 30,141,537
Increase in unearned premium KREIHAE (T EE S 0
provisions 1,611,578 1,486,266
Increase in insurance protection fund R B {R & & & 1 0 39,526 28,632
Increase in loans and advances BN U FR A 1 0 (7,405,615) (1,018,857)
Cash generated from operations KREEEFREE RS 30,488,995 22,157,209
Hong Kong Profits Tax paid and ERNEBRERR
payment for purchase of BARBMEAR
tax reserve certificates 3,891 (18,845)
Tax paid outside Hong Kong B EBAINRIA (387,395) (139,715)
Tax paid [SENERE (33,504) (158,560)
Net cash from operating activities KEEKFELECESFEHE 30,455,491 21,998,649
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Consolidated Statement of Cash Flows Continued)

mEHERER (&)

for the year ended 31 December 2013
BE—F—=F+-A=1+—HIFE

(Expressed in Hong Kong dollars)

(BEMS) )
2013 2012
—E—-= —E——F
(Restated)
(&E3l)
Notes $°000 $'000
M it Fr For
Investing activities REXEW
Increase in pledged deposits B IR R 1T 7 B8 A0

at banks (48,583) (39,799)
Increase in statutory deposits SR T 17 K38 N (2,225,127) (172,030)
Increase in deposits at REIBEH A={@ A LA £ ZRFT

banks with original maturity 73

more than three months (693,715) (18,590,264)
Decrease/(increase) in amounts FEWEBAQRRBERD

due from group companies () 391,975 (139,061)
Payment for purchase of securities ~ BAWBEER N ERRIEZ

classified as loans and receivables FHENR (13,234,604) (11,385,949)
Proceeds from redemption of fE B B3 & B W SR IAFT 1S 308

loans and receivables 665,717 59,077
Payment for purchase of BAREGEIHEBBZLFMNR

held-to-maturity debt securities (10,040,009) (8,998,767)
Proceeds from redemption of BRHEZINPEREFMG

held-to-maturity debt securities FRIA 1,319,076 328,888
Payment for purchase of BAHEEESFNK

available-for-sale securities (57,855,840) (27,594,357)
Proceeds from sale of HEAHEEBSFMERIE

available-for-sale securities 44,763,467 19,690,640
(Increase)/decrease in securities BARERESH (M), w

purchased under resale agreements (134,786) 39,116
Increase in securities sold under B Bl B FE 53 0

repurchase agreements 5,784,518 15,807,960
Interest income received B F 2 A 8,392,944 6,717,288
Dividend income received 2 U A% B U A 570,258 890,103
Payment for purchase of BAMERZBER

property and equipment (1,515,392) (772,877)
Proceeds from sale of o KRB TS AR

property and equipment 5,532 88,898
Payment for purchase of BAKREMENK

investment properties (272,678) (265,262)
Proceeds from sale of HERBEWEMSHIA

investment properties 541 19,261
Payment for prepaid lease payments Sz <38~ & 1+ & (309,199) -
Proceeds from sale of LESEABIFLEEE

assets classified as held for sale F1S 3K I8 - 9,400
Capital distribution from associate iR/ = W N T 1,358 36,745
Net cash inflow from acquisition of WE—RHKEBAFT R %

a subsidiary A 17A(c) 123,770 -
Increase in restricted deposits PR I 77 FRIE N 17A(c) (2,391,153) -
Net cash outflow from acquisition of WHEE T HZESELEEZEEM

certain target interests, target assets BB R4 F R L

and liabilities (48,530) -
Net cash used in investing activities REXKFMEBA 2R FEE (26,750,460)  (24,270,990)
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Consolidated Statement of Cash Flows Continued)
HERERER (£)

for the year ended 31 December 2013
BE_FE—=F1+_HA=1—HIrFE

(Expressed in Hong Kong dollars)

(BEMS) )
2013 2012
—E—-= —E——F
(Restated)
(&E3l)
Notes $°000 $’000
M it Fr For
Financing activities A E R B
Decrease in amounts due RSB ARARKIA
to group companies L (812,473) (447,737)
Proceeds from shares issued BT PTERIA - 1,725
Proceeds from interest-bearing BEEN S EERARE
notes issued 2,572,034 2,298,143
Redemption of interest-bearing notes & [@ & 1~ 8 2= & (5,733,532) -
Net bank borrowings raised BERTEFFE 3,578,185 587,400
Repayment of bank borrowings EEFRITER (600,000) -
Proceeds from shareholders’ loans BB E X FT15 R IE 4,434,929 -
Capital contributions made to SE 1 5 AR 3R I P B A )
subsidiaries by non-controlling AAER
shareholders 2,047,856 238,424
Payment for acquiring additional AR B A BEIMER R
interest of subsidiaries - (293,080)
Proceeds from partial disposal of HEEXDHBRRIER
interest in a subsidiary s ?A 15,693 -
Interest paid XATF E (916,803) (585,684)
Net cash from financing activities ®EEZHFEEHE L FH 4,585,889 1,799,191
Effect of changes in exchange rates [ERE % L& 1,297,493 80,416
Net increase/(decrease) in cash fi%&fiﬁi&;{f%
and cash equivalents #mn, CRd) 9,588,413 (392,734)
Cash and cash equivalents R—A—B®
at 1 January ReRBREeEEY 26 18,023,573 18,416,307
Cash and cash equivalents R+ZA=+—8®
at 31 December HeRBEEEEY 26 27,611,986 18,023,573

The accompanying notes on pages 149 to 361 form an integral part 551492361 B FTHI M st A AL & B 53R R A A
of these consolidated financial statements. Ei%v)
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Notes to the Consolidated Financial Statements

e SRR EE

(Expressed in Hong Kong dollars)
(BB SR )

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT

Significant Accounting Policies

(a)

(b)

Statement of compliance

These financial statements have been prepared in accordance
with the applicable Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), and the applicable requirements of the Hong Kong
Companies Ordinance. The consolidated financial statements
also comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited. A summary of the significant accounting
policies adopted by the Group is set out below.

Basis of preparation of the financial statements

The consolidated financial statements comprise the Company
and its subsidiaries (together referred to as the “Group”).

The functional currency of majority number of operating
subsidiaries in the Group is RMB, the currency of the primary
economic environment in which the respective entities in the
Group operate. For the convenience of the consolidated financial
statements users, the consolidated financial statements are
presented in Hong Kong dollars.

The measurement basis used in the preparation of the financial
statements is the historical cost basis except that the following
assets and liabilities are stated at their fair value as explained
in the accounting policies set out below:

(i) investment properties;

(i) investments in debt and equity securities classified as
available-for-sale, other than those carried at cost less
impairment;

(iii) investments in debt and equity securities classified as held-
for-trading and designated at fair value through profit or
loss;

(iv) policyholder account assets in respect of unit-linked
products; and

(v) investment contract liabilities in respect of unit-linked
products.
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)

(KB EZR )
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHHR S5 BHERERET
CHANGES IN ACCOUNTING POLICIES AND ()

RESTATEMENT (continued)
FEESHEWE (£)

(b) MBHENHREE (#7)

Significant Accounting Policies (Continued)

(b) Basis of preparation of the financial statements

(Continued)

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for
share-based payment transactions that are within the scope
of HKFRS 2, leasing transactions that are within the scope of
HKAS 17, and measurements that have some similarities to
fair value but are not fair value, such as net realizable value in
HKAS 2 or value in use in HKAS 36.

In addition, for financial reporting purposes, fair value
measurements are categorized into Level 1, 2 or 3 based on
the degree to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in
its entirety, which are described as follows:

— Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

— Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

— Level 3 inputs are unobservable inputs for the asset or
liability.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on
historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which
form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

AREBEE/SMB2EENAEBESRFF
RHETHEEEMBEBNERNEER
BERXHEOER TEZBREDARE
EBRGR SRAEMAERM TG - R
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BIREERFE25R AN 2 AR BT A2
7 BRABGHEAUFI7THRACHER
SR EEANREEALAL BAIFR
A EE PInE B ST ERF2R A A
%E%ﬁﬁz%\%@%ﬁ%%%%ﬁm%@i
F °

AN BRIER A EE B 2B AR
BREENHHERBAABENEZE
EMDRE— BN E=RG - AER
G 2B RURmT

- B-BANBAEBREERER
8RR ATS FREIERANEEX
£ &R E (R MEE) |

- F_ARNBAZREREEESES
— AR E AL 7] B
RRINEEXBBENBARE: &

- ESHRMBARBRREAERAE
TABRRRE BB -

R(EEMBREER) 22F ERE
BIg R iy - B IR EAREHE  AE RR
RUEMPEBRRERLEE  BE WA
kX2 2HEE ARG RERIZ
EREBEATAABERE REBEZ
R M H AR 2 (R H B B LE R BETE E
AR EENEENBENRAE TR
AER T RE B A FTEER -

FEIARFRBRIZRBRA A
2013 £




Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)

(KB EZR )
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHBR S5 BHERERES
CHANGES IN ACCOUNTING POLICIES AND ()

RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(b) Basis of preparation of the financial statements
(Continued)

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Judgements made by management in the application of HKFRSs
that have significant effect on the financial statements and

TESTHHER(F)
(b) MBHENHREE (#7)

BRMGF RBRRATE RS - HEFTRAY
BZETH et BRI RZKERTH
MR RINZIERT R EARH R K G5
H RIRMERT I R R R & 5t HARERR

EME4ON  EFHBERB MG (BAEY
BRELEN) HTFEWHBRER LA

estimates with a significant risk of material adjustment in the AEERTESIBAIEEEERNFHE
following year are discussed in note 49. [ gz o
(c) Classification of contracts (c) EX 2

() Insurance contracts () REE&E#
Contracts under which the Group accepts significant AR ERTEESMH ([RRE
insurance risk from another party (“the policyholder”) HDES—H([REFBEADEDR
by agreeing to compensate the policyholder or other Mg mMASEBBRENEZRAE
beneficiary if a specified uncertain future event (“the ZREFBEAIZ T ANERREE
insured event”) adversely affects the policyholder or other BRUWRIEBEZREFBEAXZLH
beneficiary are classified as insurance contracts. Insurance AN ZEEHNBERAREEN -RE
risk is risk other than financial risk that is transferred from g AmEE A ABBEEITAN
the holder of a contract to the issuer. Financial risk is B 75 B B LA I 2 B Bes o B 75 R B 4B F
the risk of a possible future change in one or more of a EME  FHERL mER EX-
specified interest rate, security price, commodity price, BRIFEES  EEIRIEEE
foreign exchange rate, index of prices or rates, credit rating R EHMFEEENAR—ERZE
or credit index or other variable, provided in the case of 1R AT BE IR B A R R - ME % A FE
a non-financial variable that the variable is not specific to BegE  AWIEZEMHEEONE
a party of the contract. —EIR .
Insurance risk is significant if, and only if, an insured event EEEEAREGHARESIBAEERE
could cause the Group to pay significant additional benefits. NEREIINF R REERBRBE
Once a contract is classified as an insurance contract it Re—BENBREARRBEYN £
remains classified as an insurance contract until all rights ERREF M E SRR R SR E W AT B A
and obligations are extinguished or have expired. —BEHRERRREL -
Some contracts of the Group have both the insurance and REE-EEN8 5 RERKEE
investment components. These contracts are required to 13 o 5B LA 4 F BIZMT FE1(d)(ix) 7 37
be unbundled into the respective components as set out B@EHMm -
in note 1(d)(ix).

(i) Investment contracts (i) REAK

Insurance policies that are not considered insurance
contracts under HKFRS 4 are classified as investment
contracts, which are accounted for under HKAS 39.

RIFEE MBS LR B4R M
BREBREHZREFREL/KRES
%) WIREE B & 5T & R £ 3957
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)

(LEMESR)

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHBR SHBRHERET
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) TEHE (&)

(d) Recognition and measurement of contracts (d) EHERRE

() Recognition of gross premiums written () EARRREZHER
Gross premiums written in respect of life insurance contracts EAASRBAENHNERRRE
are recognised as revenue when due from the policyholders. F’ﬂﬂ%%?—rﬁ/\ﬁf BRARA -5 Hﬁ
Gross premiums written from short-term accident and BINREREREOHERRRE R
health insurance contracts are recognised when written. EARERLAC
Gross premiums written in respect of property and casualty FRAVERBREVNEARRERY
insurance contracts are recognised as revenue when the HETRERBUA  —RERRHA
amount is determined, which is generally when the risk TR o
commences.
Gross premiums written in respect of reinsurance contracts BEEBRBREAVNERRREIYR
reflect business written during the year, and exclude any MFERNEARORBES LEHNER
taxes or duties based on premiums. Premiums written EAREBRIBLT T - ARRE B
include estimates for “pipeline” premiums and adjustments [T REGF EHBAFERR
to estimates of premiums written in previous years. REMFEL AR
Gross premiums written in respect of investment contracts FEREAHNREDITREHNNRES
and the investment component of unbundled contracts D2 EFRRREBEREERFALEER
are accounted for as deposits and booked directly to a BERBEAR-
liability account.

(i) Life insurance contract liabilities (i) FRENEE

Life insurance contract liabilities, other than universal life
and unit-linked insurance contracts, are determined using

%%ﬁ%i B MIRE EERRE D PASN
= ?ﬁiéff)'bb{%ﬁw%f%%iﬁ

a gross premium approach plus a residual margin. Under BANMERIBEZET - BREBEEAR
the gross premium approach, the assumptions used in REFEL %ﬁﬁé%@ﬁ%*ﬁﬁﬁﬁ

the actuarial valuation of life insurance contract liabilities
reflect the management’s assessment of the expected best
estimate of future policy cash flows subject to allowance
for risk. The residual margin is estimated so that, after
considering the effects of acquisition costs related to the
acquisition of new business, including but not limited to
commissions, underwriting, marketing and policy issue
expenses, no gain or loss will be recognised on the initial
recognition of the life insurance contract. Profits are
expected to emerge over the life of the insurance contracts
as the residual margins are released over the life of the
contracts in proportion to insurance policies in force and
the allowance for risk is released.

ZERERREEEHRKRER
EREMIER 2 B REMET - IR
BEBER FHEZCERBINES

RSB R - BIE B RN
& AR THEBRNEEREZE
A& %EK%%%MmﬁHE
WEHT mfhat  ERREZHERE

HNIZARRE R R R EEER 2L
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)

(LOB#STR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continueq)

(iii) Unearned premium provisions

The unearned premium provisions comprise the proportion
of gross premiums written which is estimated to be earned
in the following or subsequent financial years, computed on
a time-apportioned basis, adjusted if necessary to reflect
any variation in the incidence of risk during the period
covered by the contract.

(iv) Provision for outstanding claims

v)

Provision for outstanding claims comprises provision for the
Group’s estimate of the ultimate cost of settling all claims
incurred but unpaid at the end of the reporting period,
whether reported or not, and related internal and external
claims handling expenses and an appropriate prudential
margin. Provision for outstanding claims is assessed by
reviewing individual claims and making allowance for claims
incurred but not yet reported, the effect of both internal
and external foreseeable events, such as changes in claims
handling procedures, inflation, judicial trends, legislative
changes and past experience and trends. Adjustments to
claims provisions established in prior years are reflected
in the consolidated financial statements for the year in
which the adjustments are made and disclosed separately
if material. The methods used, and the estimates made,
are reviewed regularly.

Liability adequacy test

At the end of each reporting period, liability adequacy tests
are performed to determine if the life insurance contract
liabilities are adequate. Current best estimates of all future
contractual cash flows and related expenses, such as
claims handling expenses, and investment income from
assets backing the life insurance contract liabilities are used
in performing these tests. Any deficiency is recognised in
the consolidated statement of profit or loss for the current
year.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)

(LOB#STR)

1 SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continueq)

(v)

(vi)

Liability adequacy test (Continued)

Provision is made for unexpired risks arising from property
and casualty insurance contracts and reinsurance contracts
where the expected value of claims and expenses
attributable to the unexpired periods of policies in force
at the end of the reporting period exceeds the unearned
premium provisions in relation to such policies. The
unexpired risk provision, which is included in provision
for outstanding claims at the reporting date, is calculated
by reference to classes of business which are managed
together, after taking into account the future investment
return on investments held to back the unearned premium
provisions and the unexpired risk provision.

Investment contracts liabilities

Investment contract liabilities of the Group include liabilities
arising from investment contracts that carry no significant
insurance risk and also investment components of universal
life contracts and unit-linked contracts that carry no
significant insurance risk.

The liability of the investment component of an unbundled
universal life contract is measured at amortised cost using
effective interest rate while the liability arising from unit-
linked contract is measured at fair value. The liability for
the insurance component is calculated as the excess, if
positive, of a gross premium liability over the account value.
The liabilities of the insurance component of universal
life contracts and unit-linked contracts are minimal and
accordingly, the entire contracts are classified as investment
contracts.

Assets related to unit-linked contracts are presented as
“policyholder account assets in respect of unit-linked
products” and are presented separately from the rest of
the Group’s assets.

(vii) Policyholders’ benefits

Policyholders’ benefits include maturities, annuities,
surrenders, claims and claims handling expenses, and
policyholder dividend allocated in anticipation of a dividend
declaration. Maturity and annuity claims are recognised
as an expense when due for payment. Surrender claims
are recognised when paid. Claims are recognised when
notified but not settled and an estimate is made for claims
incurred but not reported at the reporting date. Policyholder
dividends are recognised when declared.
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)

(LUB#STR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continueq)

(viii) Embedded derivatives in insurance contracts

(ix)

The Group has taken advantage of the exemptions available
in HKFRS 4, Insurance Contracts, not to separate and fair
value a policyholder’s option to surrender an insurance
contract for a fixed amount (or for an amount based on
a fixed amount and an interest rate) even if the exercise
price differs from the carrying amount of the host insurance
liability.

Unbundling

The Group unbundles the investment component of
insurance contracts when the Group can measure
separately the investment component. Receipts and
payments such as premiums, policy benefit and claims
relating to the investment component, except for the policy
fee income which is recognised in accordance with HKAS
18, are not recognised in the consolidated statement of
profit or loss but as financial assets and financial liabilities.
The financial assets or financial liabilities arising from the
investment component are accounted for under HKAS 39.

(x) Reinsurance

The Group cedes insurance/reinsurance in the normal
course of business for the purpose of limiting its net
loss potential through the diversification of its risks.
Assets, liabilities, income and expense arising from ceded
insurance/reinsurance contracts are presented separately
from the assets, liabilities, income and expense arising from
the related insurance contracts because the reinsurance
arrangements do not relieve the Group from its direct
obligations to its policyholders.

Only contracts that give rise to a significant transfer of
insurance risk are accounted for as reinsurance contracts.
Rights under contracts that do not transfer significant
insurance risk are accounted for as financial instruments.
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)

(LUB#STR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continueq)

(x) Reinsurance (Continued)

(xi)

The benefits to which the Group is entitled under its
reinsurance contracts held are recognised as reinsurance
assets. These assets consist of balances due from
reinsurers, as well as other receivables (classified as
reinsurance assets) that are dependent on the expected
claims and benefits arising under related reinsured
insurance contracts. Amounts recoverable from or due
to reinsurers are measured consistently with the amounts
associated with the reinsured insurance contracts and in
accordance with the terms of each reinsurance contract.
Reinsurance liabilities are primarily premiums payable for
reinsurance contracts, which are recognised as an expense
when due.

Amounts due/recoverable under reinsurance and the
reinsurers’ share of insurance contract provisions are
assessed for impairment at end of each reporting period.
Such assets are deemed impaired if there is objective
evidence, as a result of an event that occurred after its
initial recognition, that the Group may not recover all
amounts due and that the event has a reliably measurable
impact on the amounts that the Group will receive from the
reinsurers. The impairment loss is calculated following the
same method used for financial assets held at amortised
cost and the carrying amount is reduced through the use
of an allowance account similar to insurance receivables.

Commission

Commission include both amounts paid or payable to
agents and brokers and amounts received or receivable
from reinsurers. Commission expense is accounted for
when paid or payable and therefore varies in line with
insurance premiums written.

1

IREHER S BRRERET]
(#)
EEEHBRE (A

(d) EXERRiTE ()

(x)

(xi)

AR

AEBEEXKEFSENBRBRERMES
MRBANERBRBEE - ELEE
BREIANRABBRRE N 2 FEHER
R A 55 W 5 B 2 R A B B YR
REMEKRR P RBREEE) -
DRABEWEN S REFEER
A RIM A E &8 — 2002 8RR
ERGFNRE BREABIER
BREBEROENDRE  LHEEH
RBRASER-

BRE R KRB RIAR D R A R
EIERIR G BRSNS RE IR
ETRERE - HETBREBRERR
RNZBEEVRBRHERRELET —LF
o S AREE A A Y E 2 5B B F0E
ARz E AT S A S B DR AU
M BREKR A T ENTE - R
BERZHEHRATA Z S REEMK
Rz BRTENE  EIREEBBE
R AR R+ EELOR g U R R AR 1B o

Uik

MeaERIRENRERERY $
BREK R RBIRBE 2 2%
S P TARAAE A - E
AT ERBRRRROBAN A
RA -

FEAFRBIERERADF]
2013 £

167




Notes to the Consolidated Financial Statements (Continued)

e IR MR (2

(Expressed in Hong Kong dollars)

(LEBZYR)
1 SIGNIFICANT ACCOUNTING POLICIES, 1 TESHER STHBERERES
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) TETHE (&)
(e) Basis of consolidation (e) Z"EBEE

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

— has power over the investee;

— is exposed, or has rights, to variable returns from its
involvement with the investee; and

— has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year, except those
acquired under common control combinations for which merger
accounting method is used, are included in the consolidated
statement of profit or loss and other comprehensive income
from the date the Group gains control until the date when the
Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interest having a deficit balance.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated on consolidation.
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Notes to the Consolidated Financial Statements (Continued)

e IS RERMEE (£

(Expressed in Hong Kong dollars)
(BB SR )

1 SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)
(e) Basis of consolidation (Continued)

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing control over
the subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference between
the amount by which the non-controlling interests are adjusted
and the fair value of the consideration paid or received is
recognised directly in equity and attributed to owners of the
Company.

When the Group loses control of a subsidiary, a gain or loss is
recognised in profit or loss and is calculated as the difference
between (i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (ii) the
previous carrying amount of the assets (including goodwill), and
the liabilities of the subsidiary and any non-controlling interests.
All amounts previously recognised in other comprehensive
income in relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or liabilities of
the subsidiary (i.e. reclassified to profit or loss or transferred to
another category of equity as specified/permitted by applicable
HKFRSs). The fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded as the
fair value on initial recognition for subsequent accounting under
HKAS 39, when applicable, the cost on initial recognition of
an investment in an associate or a joint venture.

In the Company’s statement of financial position, an investment
in a subsidiary is stated at cost less impairment losses (see
note 1(0)). The results of subsidiaries are accounted for by the
Company on the basis of dividends received or receivable.

(f) Associates and joint ventures

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net
assets of the joint arrangement. Joint control is the contractually
agreed sharing of control of an arrangement, which exists only
when decision about the relevant activities require unanimous
consent of the parties sharing control.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

1 SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(f) Associates and joint ventures (Continued)

170

The results and assets and liabilities of associates or joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting, except when
the investment, or a portion thereof, is classified as held for sale,
in which case it is accounted for in accordance with HKFRS
5. Under the equity method, an investment in an associate
or a joint venture is initially recognised in the consolidated
statement of financial position at cost and adjusted thereafter
to recognize the Group’s share of the profit or loss and other
comprehensive income of the associate or joint venture. When
the Group’s share of losses of an associate or a joint venture
exceeds the Group’s interest in that associate or joint venture
(which includes any long-term interests that, in substance,
form part of the Group’s net investment in the associate or
joint venture), the Group discontinues recognizing its share
of further losses. Additional losses are recognised only to
the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate or
joint venture.

An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the investee
becomes an associate or a joint venture. On acquisition of the
investment in an associate or a joint venture, any excess of the
cost of the investment over the Group’s share of the net fair
value of the identifiable assets and liabilities of the investee is
recognised as goodwill, which is included within the carrying
amount of the investment. Any excess of the Group’s share of
the net fair value of the identifiable assets and liabilities over
the cost of the investment, after reassessment, is recognised
immediately in profit or loss in the period in which the investment
is acquired.

The requirements of HKAS 39 are applied to determine whether
it is necessary to recognize any impairment loss with respect
to the Group’s investment in an associate or a joint venture.
When necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance with
HKAS 36 Impairment of Assets as a single asset by comparing
its recoverable amount (higher of value in use and fair value
less costs to sell) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount of the
investment. Any reversal of that impairment loss is recognised
in accordance with HKAS 36 to the extent that the recoverable
amount of the investment subsequently increases.
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Notes to the Consolidated Financial Statements (Continued)

e TSR MR (#

(Expressed in Hong Kong dollars)

(BB ZYR)
1 SIGNIFICANT ACCOUNTING POLICIES, 1 TESTBR SHBERRERET

CHANGES IN ACCOUNTING POLICIES AND (%)

RESTATEMENT (continued)

Significant Accounting Policies (Continued) FTEESHHE (&)

(f) Associates and joint ventures (Continued) () BELGREELT (E)
The Group discontinues the use of the equity method from REETBERBE ARG EAFER
the date when the investment ceases to be an associate or a HIRE (HE—2M) D BEAFIELEER
joint venture, or when the investment (or a portion thereof) is El AREEK I EAERE B ANEER
classified as held for sale. When the Group retains an interest BRAGE ARG EAAMER  BR
in a former associate or joint venture and the retained interest g BERATREER 'Jﬁﬁlﬁ’\\% Hiz
is a financial asset, the Group measures the retained interest at ARBEFRERERD MALEEUR
fair value at that date and the fair value is regarded as its fair RAEBRBEEEES §E|J%39f§ R HE R
value on initial recognition in accordance with HKAS 39. The R 7 BE - B R RIE &R R
difference between the carrying amount of the associate or joint Jt@iﬁﬁ B AE B REE R AR
venture at the date the equity method was discontinued, and BEMAABERTERE L RNAE S
the fair value of any retained interest and any proceeds from NAEEM DRSS ERAERIE ZHEH
disposing of a part interest in the associate or joint venture is ZH- Dt AETHEBE R RKEeE R
included in the determination of the gain or loss on disposal of AIRIBEE o AN B E R Al s &R
the associate or joint venture. In addition, the Group accounts AEELEEEEESAE " E‘J$%ﬂ
for all amounts previously recognised in other comprehensive RERm ERMERERS ARBZBEAR
income in relation to that associate or joint venture on the HELRAMUEIREM 2 E K EER
same basis as would be required if that associate had directly RIFTA SR AL 1H]H§‘ﬁ BEREHEER
disposed of the related assets or liabilities. Therefore, if a gain AIAAREMEER R ’EEWE!’] BmE
or loss previously recognised in other comprehensive income DAL ERBEENBEMNER  BIE
by that associate or joint venture would be reclassified to profit SEBENRIEFRARESEINBEESRAE
or loss on the disposal of the related assets or liabilities, the E%ﬁ NEEER GUEERHEAE) -
Group reclassifies the gain or loss from equity to profit or loss
(as a reclassification adjustment) when the equity method is
discontinued.
The Group continues to use the equity method when an ERBEARNKRENAEAERRAN
investment in an associate becomes an investment in a joint KREIREGERAINREKRABEHEE R
venture or an investment in a joint venture becomes an investment AIMRER  AEE %@ZE ﬁﬁﬁ AR
in an associate. There is no remeasurement to fair value upon BEZSMEREEHR  TeHAREE
such changes in ownership interests. ETENGE-
When the Group reduces its ownership interest in an associate EAEBERAB S ARKEERFH
or a joint venture but the Group continues to use the equity ﬁﬁﬁﬁ%ﬁéﬁﬂa B ﬁﬁﬁﬁéﬁéf B fim DAL
method, the Group reclassifies to profit or loss the proportion E’;\ﬁﬁﬁ%ﬁuﬁlﬁéﬁﬁ RAE B AR T A
of the gain or loss that had previously been recognised in other EMAETSSBERNHERBEERAE
comprehensive income relating to that reduction in ownership KREMHEZER AIANEEGKZAE
interest if that gain or loss would be reclassified to profit or ENoBEEBE-
loss on the disposal of the related assets or liabilities.
When a group entity transacts with its associate or joint venture W—EEEREAE AR RAEE AT
of the Group (such as a sale or contribution of assets), profits R HZBERRREERRARS (0
and losses resulting from the transactions with the associate HEXIRAEBE) MEEZERR SR
or joint ventures are recognised in the Group’s consolidated Bt E AR RAB AR 2 Em RS E
financial statements only to the extent of interests in the BEANBAT TEEAEEZEGETG
associate or joint venture that are not related to the Group. MEMER
In the Company’s statement of financial position, its investments NA T B AR R BT R R B R AR 3R
in associates are stated at cost less impairment losses (see = %?ﬁﬁkzﬁ/ﬂj&ﬂﬁkﬁﬁ (2EME
note 1(0)). The results of associates are accounted for by the 1(0)) e AR A EEEE RN A 2 EEHE W

Company on the basis of dividends received or receivable. K2 FE U AR BABR ©
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)

(LUB#STR)

1 SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(9) Business combinations and goodwill

(1)

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values
of the assets transferred by the Group, liabilities incurred
by the Group to the former owners of the acquiree and
the equity interests issued by the Group in exchange
for control of the acquiree. Acquisition-related costs are
generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value at
the acquisition date, except that:

— deferred tax assets or liabilities and liabilities or
assets related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 Income Taxes and HKAS 19 Employee Benefits
respectively;

— liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
Share-based Payment at the acquisition date; and

— assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are
measured in accordance with that Standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of
the acquirer’s previously held equity interest in the acquiree
(if any) over the net of the acquisition-date amounts of the
identifiable assets acquired and the liabilities assumed. If,
after assessment, the net of the acquisition-date amounts
of the identifiable assets acquired and liabilities assumed
exceeds the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree and
the fair value of the acquirer’s previously held interest in
the acquiree (if any), the excess is recognised immediately
in profit or loss as a bargain purchase gain.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)

(LUB#STR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(9) Business combinations and goodwill (Continued)

(1)

(i)

(i)

Business combinations (Continued)

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the entity’s net assets in the event of liquidation may
be initially measured either at fair value or at the non-
controlling interests’ proportionate share of the recognised
amounts of the acquiree’s identifiable net assets. The
choice of measurement basis is made on a transaction-by-
transaction basis. Other types of non-controlling interests
are measured at their fair value or, when applicable, on
the basis specified in another Standard.

Acquisition of additional interest in subsidiaries

On acquisition of additional interest in subsidiaries, the
difference between the cost of additional interest acquired
and the decrease in the carrying amount of the non-
controlling interest is recorded in capital reserve.

Merger accounting for business combination involving
entities under common control

The consolidated financial statements incorporate the
financial statements items of the combining entities or
businesses in which the common control combinations
occurs as if they had been combined from the date when
the combining entities or businesses first came under the
control of the controlling party.

The net assets of the combining entities or businesses
are consolidated using the existing book values from the
controlling party’s perspective. No amount is recognised
in respect of goodwill or excess of acquirer’s interest in
the net fair value of acquiree’s identifiable assets, liabilities
and contingent liabilities over cost at the time of common
control combination, to the extent of the continuation of
the controlling party’s interest.

The consolidated statement of profit or loss and other
comprehensive income includes the results of each of the
combining entities or businesses from the earliest date
presented or since the date when the combining entities
or businesses first came under the common control,
where this is a shorter period, regardless of the date of
the common control combination.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)

(LEMESR)

1 SIGNIFICANT ACCOUNTING POLICIES, 1 TESTHER STHBERERES
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) TETHE (&)

(9) Business combinations and goodwill (Continueq)

(9) ¥BEHREEE (#)
(i) FRIHFECERAIREEHZE

(iii)  Merger accounting for business combination involving

(iv)

entities under common control (Continued)

The comparative amounts in the consolidated financial
statements are presented as if the entities or businesses
had been combined at the end of the previous reporting
period or when they first came under common control,
whichever is shorter.

Goodwill

Goodwill arising on an acquisition of a business is carried
at cost less accumulated impairment losses, if any, and
is presented separately in the consolidated statement of
financial position.

For the purposes of impairment testing, goodwill is allocated
to each of the relevant cash-generating units, or groups of
cash-generating units, that are expected to benefit from
the synergies of the acquisition.

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill arising

(v)

& it % (&)
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on an acquisition in a financial year, the cash-generating VRFEEMS EBOEFNECZREE
unit to which goodwill has been allocated is tested for B BN Z WS BARATETRER
impairment before the end of that reporting period. If the Ao MRESEELEM 2 JE £ EK

recoverable amount of the cash-generating unit is less
than the carrying amount of the unit, the impairment loss
is allocated to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other assets of
the unit pro rata on the basis of the carrying amount of
each asset in the unit. Any impairment loss for goodwill
is recognised directly in profit or loss in the consolidated
statement of profit or loss. An impairment loss for goodwill
is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill capitalized is included in the
determination of the amount of profit or loss on disposal.
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Notes to the Consolidated Financial Statements (Continued)

e ISR ERMEE (£

(Expressed in Hong Kong dollars)
(BB SR )

1 SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)
(9) Business combinations and goodwill (Continued)
(v) Intangible assets acquired in a business combination

Intangible assets acquired in a business combination are
identified and recognised separately from goodwill where
they satisfy the definition of an intangible asset and their
fair values can be measured reliably. The cost of such
intangible assets is their fair value at the acquisition date.

Subsequent to initial recognition, intangible assets with
indefinite useful lives are carried at cost less any subsequent
accumulated impairment losses (see note 1(0)).

(h) Investments in debt and equity securities

Investments in debt and equity securities are initially measured
at fair value, which is their transaction price unless fair value
can be more reliably estimated using valuation techniques
whose variables include only data from observable markets.
Attributable transaction costs are included in the fair value,
except where indicated otherwise below. These investments
are subsequently accounted for as follows, depending on their
classification:

(i) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss has two
subcategories, including financial assets held-for-trading
and those designated as at fair value through profit or loss
on initial recognition.

A financial asset is classified as held-for-trading if:

(1) it has been acquired principally for the purpose of
selling in the near future; or

(2) it is a part of an identified portfolio of financial
instruments that the Group manages together and has

a recent actual pattern of short-term profit-taking; or

(8) it is a derivative that is not designated and effective
as a hedging instrument.
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)

(LUB#STR)

1 SIGNIFICANT ACCOUNTING POLICIES, 1 TESTHER STHBERERES
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FTEESHHE (&)

(h) Investments in debt and equity securities (Continued)

(h) EERKFAEFKE (#)

() Financial assets at fair value through profit or loss () BBERURML T EEN S EE

(Continued) (#)

A financial asset other than a financial asset held-for- REEEXRZAENEREEN 2

trading may be designated as at fair value through profit A ERRE N VIR R IER BB

or loss upon initial recognition if: BaARBAREE 1

(1) such designation eliminates or significantly reduces a (1) RZETER OB SRR 5T
measurement or recognition inconsistency that would EHERLRHT—HHIER:
otherwise arise; or =

(2) the financial asset forms part of a group of financial (2 TMEEEBK —HIMEE - ©
assets or financial liabilities or both, which is managed REGEk—HeRmEERBE
and its performance is evaluated on a fair value basis, R PR N &2 [ A AR E A L B B R
in accordance with the Group’s documented risk K EREE AR BEEESE
management or investment strategy, and information B RAHERIR - RS IR R Z
about the grouping is provided internally on that basis; BEEZSRZAEHITENEN:
or B4

(3) it forms part of a contract containing one or more (@) Hé#Aprws —ExdzRHmr AR
embedded derivatives, and HKAS 39 permits the entire PTETA mMEBSFEAEI
combined contract (asset or liability) to be designated RAHBENDEHAN (BEXE
as at fair value through profit or loss. BBl RBBABEEURBEAR

fBE-

At the end of each reporting period subsequent to initial

recognition, financial assets at fair value through profit or RBEREREZBERSHR @B

loss are measured at fair value, with changes in fair value BERARBMAREBEENEREED

recognised directly in profit or loss in the period in which BEAREEFE MAREEZE

they arise. The net gain or loss recognised in profit or loss BIRELEHEEERERRER R

excludes any dividend or interest earned on the financial BaRBERZBEXEERFEE (T

assets and is included in the net unrealized investment FEMBKRESAN S/ E E BRI ZF

gains/(losses) in the consolidated statement of profit or B) REERGEERERAZAE

loss. BB, (BE) -

(i) Held-to-maturity securities (i) #EHZ I EES

Held-to-maturity investments are non-derivative financial
assets with fixed or determinable payments and fixed
maturity dates that the Group’s management has the
positive intention and ability to hold to maturity. Subsequent
to initial recognition, held-to-maturity securities are stated in
the consolidated statement of financial position at amortised
cost using effective interest method less impairment losses
(see note 1(0)).
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)

(LUB#STR)

1 SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(h) Investments in debt and equity securities (Continued)

(iii)

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. At end of each reporting period
subsequent to initial recognition, loans and receivables
are carried at amortised cost using the effective interest
method, less any identified impairment losses (see note

1(0)).

(iv) Available-for-sale securities

Investments in securities which do not fall into any of
the above categories are classified as available-for-sale
securities. Equity and debt securities held by the Group
that are classified as available-for-sale and are traded
in an active market are measured at fair value at the
end of each reporting period. Changes in the carrying
amount of available-for-sale monetary financial assets
relating to interest income calculated using the effective
interest method and dividends on available-for-sale equity
investments are recognised in consolidated statement of
profit or loss. Other changes in the carrying amount of
available-for-sale financial assets are recognised in other
comprehensive income and accumulated under the heading
of fair value reserve. When the investment is disposed of
or is determined to be impaired, the cumulative gain or
loss previously accumulated in the fair value reserve is
reclassified to profit or loss (see note 1(0)).

Investments in equity securities that do not have a quoted
market price in an active market and whose fair value cannot
be reliably measured are recognised in the consolidated
statement of financial position at cost less impairment
losses (see note 1(0)).

All regular way purchases or sales of investments in debt and
equity securities are recognised and derecognised on a trade
date basis.

The

effective interest method is a method of calculating the

amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial asset,
or, where appropriate, a shorter period to the net carrying
amount of the financial asset on initial recognition.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

1 SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(i)

)

178

Sales and repurchases/purchases and resale agreements

Securities sold under repurchase agreements represent
short-term financing arrangements secured by the securities
sold. The securities remain on the consolidated statement of
financial position and a liability is recorded in respect of the
consideration received. Interest is calculated based upon the
effective interest method. The “securities sold under repurchase
agreements” liabilities are carried in the consolidated statement
of financial position at amortised cost. Conversely, securities
purchased under resale agreements represent short-term
lending arrangements secured by the securities purchased.
The securities purchased are not recognised as financial assets
on the consolidated statement of financial position and the
consideration paid is recorded as “securities purchased under
resale agreements” and carried in the consolidated statement
of financial position at amortised cost. Interest is calculated
using the effective interest method.

Investment properties

Investment properties are land and/or buildings which are
owned or held under a leasehold interest to earn rental income
and/or for capital appreciation. These include land held for a
currently undetermined future use.

Investment properties are stated in the consolidated statement
of financial position at fair value. Any gain or loss arising from
a change in fair value or from the retirement or disposal of an
investment property is recognised in the consolidated statement
of profit or loss. Rental income from investment properties is
accounted for as described in note 1(v)(iv).

When the Group holds a property interest under an operating
lease to earn rental income and/or for capital appreciation,
the interest is classified and accounted for as an investment
property on a property-by-property basis. Any such property
interest which has been classified as an investment property is
accounted for as if it was held under a finance lease, and the
same accounting policies are applied to that interest as are
applied to other investment properties leased under finance
leases.

China Taiping Insurance Holdings Company Limited
2013 Annual Report

1

ITE

(#)

SRR - SR B ERES

TESTHHE(F)

() BHEE TBAERESXN

)

B H B E 5 DAPT HE R E SRR 2
R R  ZEBFFNEEEEUT
AR WP E 2 REREREE-
MBTHEAMN KA E - B EE
FREERC B BERALAGE BB
ME-MR - BAREESEUMBEEN
BFEEMZERERR - REESFT
ERMBEMARERR/EREE M X
MHRESGRAIEANREES] AR
BB AR AR A M BARRK < KIS T
BB EITEFE -

TR KEEEFARABOEER
B ENRERES KR HEREKREE
REW JREENE - REMEBER
RAARARz -

WEWMERUR R BERGE WAL
IR -ARAARBEEESHBESHEM
EEANBREGABERAER - REY
RS W AL ST (v)(iv) Tt 5T & -

SEERBMEBNBR EARESHET S
FEREEHSBRARERIZE (H-_FHE
E)NMERGDBRITEME -EFE
BREARBEMENYERED AR
BEHEAR HeREREREH LMK
EME RAR - BERARK-



Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(L EHESR)

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHBR SHBRHERET
CHANGES IN ACCOUNTING POLICIES AND (%)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FTEESHEE (&)

(k) Property and equipment (k) WERZE

Property and equipment including buildings and leasehold
land (classified as finance leases) held for use in supply of
services, or for administrative purposes are stated at cost less
subsequent accumulated depreciation and impairment losses
(see note 1(0)).

Gains or losses arising from the retirement or disposal of an
item of property and equipment are determined as the difference
between the net disposal proceeds and the carrying amount
of the item and are recognised in the consolidated statement
of profit or loss on the date of retirement or disposal.

Depreciation is recognised to write off the cost of items of
property and equipment, less their estimated residual value, if
any, using the straight-line method over their estimated useful
lives as follows:

— Land and buildings are depreciated over the shorter of the
unexpired term of lease and their estimated useful lives,
being no more than 50 years after the date of completion.

—  Other fixed assets 3 — 6 years

Where parts of an item of property and equipment have different

useful lives, the cost or valuation of the item is allocated on a

reasonable basis between the parts and each part is depreciated

separately. Both the useful life of an asset and its residual
value, if any, are reviewed annually.

If an item of property and equipment becomes an investment
property because its use has changed as evidenced by end
of owner-occupation, any difference between the carrying
amount and the fair value of that item at the date of transfer is
recognised in other comprehensive income and accumulated
in property revaluation reserve. On the subsequent sale or
retirement of the asset, the relevant revaluation reserve will be
transferred directly to retained profits.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(KB EZR )
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHHR S5 BHERERET
CHANGES IN ACCOUNTING POLICIES AND (#)

RESTATEMENT (continued)
FESHEWE (&)

BANHEENARRREFHEEY

Significant Accounting Policies (Continued)

() Prepaid lease payments and buildings under construction ()

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental to
ownership of each element have been transferred to the Group,
unless it is clear that both elements are operating leases in
which case the entire lease is classified as an operating lease.
Specifically, the minimum lease payments (including any lump-
sum upfront payments) are allocated between the land and the
building elements in proportion to the relative fair values of the
leasehold interests in the land element and building element
of the lease at the inception of the lease.

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an
operating lease is presented as “prepaid lease payments” in the
consolidated statement of financial position and is amortised
over the lease term on a straight-line basis except for those
that are classified and accounted for as investment properties
under the fair value model. When the lease payments cannot
be allocated reliably between the land and building elements,
the entire lease is generally classified as a finance lease and
accounted for as property and equipment.

Properties in the course of construction for administrative
purposes are carried at cost, less any recognised impairment
loss. Costs include professional fees and, for qualifying
assets, borrowing costs capitalized in accordance with the
Group’s accounting policy. Such properties are classified to
the appropriate categories of property and equipment when
completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences
when the assets are ready for their intended use.

(m) Insurance debtors, other debtors and amounts due from

group companies

Insurance debtors, other debtors and amounts due from group
companies are initially recognised at fair value and thereafter
stated at amortised cost using effective interest method less
allowance for impairment (see note 1(0)), except where the
receivables are interest-free or the effect of discounting would
be immaterial. In such cases, the receivables are stated at cost
less allowance for impairment.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(n)

(o)

Insurance creditors and amounts due to group companies

Insurance creditors and amounts due to group companies
are initially recognised at fair value and thereafter stated at
amortised cost using effective interest method unless the effect
of discounting would be immaterial, in which case they are
stated at cost.

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
through the expected life of the financial liabilities, or, where
appropriate, a shorter period to the net carrying amount of the
liability on initial recognition.

Impairment of assets

(i) Impairment of financial assets other than those at fair value
through profit or loss

Financial assets other than those at fair value through
profit or loss, are assessed for indicators of impairment
at the end of each reporting period. Financial assets are
considered to be impaired when there is objective evidence
that, as a result of one or more events that occurred after
the initial recognition of the financial asset, the estimated
future cash flows of the financial assets have been affected.

For AFS equity investments, a significant or prolonged
decline in the fair value of the security below its cost is
considered to be objective evidence of impairment.

For all other financial assets, objective evidence of
impairment could include:
— significant financial issuer or
counterparty; or

difficulty of the
— breach of contract, such as a default or delinquency
in interest or principal payments; or

— it becoming probable that the borrower will enter
bankruptcy or financial re-organization; or

— disappearance of an active market for that financial
asset because of financial difficulties.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)

(LUBHSTR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(o) Impairment of assets (Continued)

(1)

Impairment of financial assets other than those at fair value
through profit or loss (Continued)

For unquoted equity securities carried at cost, the
impairment loss is measured as the difference between
the carrying amount of the financial asset and the present
value of estimated future cash flows, discounted at the
current market rate of return for a similar financial asset
where the effect of discounting is material. Impairment
losses for equity securities are not reversed in subsequent
periods.

For insurance and other debtors and other financial assets
carried at amortised cost, the impairment loss is measured
as the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted
at the financial asset’s original effective interest rate (i.e.
the effective interest rate computed at initial recognition of
these assets), where the effect of discounting is material.

If in a subsequent period the amount of an impairment
loss decreases and the decrease can be linked objectively
to an event occurring after the impairment loss was
recognised, the previously recognised impairment loss is
reversed through the consolidated statement of profit or
loss to the extent that the carrying amount of the asset at
the date the impairment is reversed does not exceed what
the amortised cost would have been had the impairment
not been recognised.

For available-for-sale securities, the cumulative loss that has
been recognised directly in other comprehensive income
and accumulated in fair value reserve is removed from
fair value reserve and is recognised in the consolidated
statement of profit or loss when the available-for-sale
securities are disposed of or are determined to be impaired.
The amount of the cumulative loss that is recognised in
the consolidated statement of profit or loss is the excess
of the acquisition cost (net of any principal repayment
and amortisation) over the current fair value, less any
impairment loss on that asset previously recognised in the
consolidated statement of profit or loss.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)

(LUBHSTR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(o) Impairment of assets (Continued)

(1)

Impairment of financial assets other than those at fair value
through profit or loss (Continued)

Impairment losses recognised in the consolidated
statement of profit or loss in respect of available-for-sale
equity securities are not reversed through the consolidated
statement of profit or loss. Any subsequent increase in
the fair value of such assets is recognised directly in other
comprehensive income and accumulated in fair value
reserve.

Impairment losses in respect of available-for-sale debt
securities are reversed if the subsequent increase in fair
value can be objectively related to an event occurring
after the impairment loss was recognised. Reversals of
impairment losses in such circumstances are recognised
in the consolidated statement of profit or loss.

For certain categories of financial assets, such as insurance
and other debtors, assets that are assessed not to be
impaired individually are subsequently assessed for
impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include
the Group’s past experience of collecting payments, an
increase in the number of delayed payments in the portfolio
past the average credit period and observable changes in
national or local economic conditions that correlate with
default on receivables.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with
the exception of insurance and other debtors, where the
carrying amount is reduced through the use of an allowance
account. Changes in the carrying amount of the allowance
account are recognised in consolidated statement of profit
or loss. When an insurance or other debtor is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off
are credited to consolidated statement of profit or loss.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (2

(Expressed in Hong Kong dollars)

(L EBZYR)
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FTESHER STHBERERES
CHANGES IN ACCOUNTING POLICIES AND (%)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FTEESHEE (&)
(o) Impairment of assets (Continued) (o) BEERE (&)
(i) Impairment of other assets (i) E M EEHE
Internal and external sources of information are reviewed RERE ARG EEHANE LINE
at the end of each reporting period to identify indications BUEETIHNEEERLERBE:
that the following assets may be impaired:
- property and equipment; - WEERRE:
- reinsurers’ share of insurance contract provisions; - DRAEEERREEOER:
- investments in subsidiaries, associates and joint - KERERBEQAFRE:
ventures;
- intangible asset; and - BEEE: R
- goodwill. - W
If any such indication exists, the asset’s recoverable amount WERSEEIFE ARG ZEE
is estimated. In addition, for intangible asset and gooduwill, WA Bl E o LN TR T BT
the recoverable amount is estimated annually whether or MRELTSR SFNSHAELEE
not there is any indication of impairment. aEE ORI BB EER
(i) Calculation of recoverable amount () FrEAYE]EEE
The recoverable amount of an asset is the greater EEMAIBESEUA DA EE
of its fair value less cost to sell and value in use. In R B & AR 2 A (B R M &
assessing value in use, the estimated future cash MRS HERE - EEAE
flows are discounted to their present value using a B BB ATIT R B ERT R
pre-tax discount rate that reflects current market RIBEREIEZIRE IR
assessments of time value of money and the risks RERMTISE R M ER
specific to the asset. Where an asset does not generate BEEEMNZEENBEARR -
cash inflows largely independent of those from other MREEMEENRESRARER
assets, the recoverable amount is determined for the EABYREMEEEENR
smallest group of assets that generates cash inflows A BB YEER R
independently (i.e. a cash-generating unit). AR/ NEESERN (NBREeES
B )REFEAIRESEE -
(i) Recognition of impairment losses (i) JH1EZ MR
An impairment loss is recognised in the consolidated EEESNHME E’Jfﬁﬁiiziﬁ
statement of profit or loss whenever the carrying amount ) ﬁ%ﬁﬁtﬂ—l W el $ 5 A
of an asset, or the cash-generating unit to which it REZENERRE - BEBEER
belongs, exceeds its recoverable amount. Impairment ReEEBMBAER  BELRE
losses recognised in respect of cash-generating units SETHReEESMN (HEEM
are allocated first to reduce the carrying amount of MR v BREmE EEBEiR
any gooduwill allocated to the cash-generating unit (or bt BRI £ % B fr (S H B4R
group of units) and then, to reduce the carrying amount AHEMEEMNEEE BZE
of the other assets in the unit (or group of units) on ERRREE AR B EE R AR
a pro rata basis, except that the carrying value of an BERDEX A FERE (AT
asset will not be reduced below its individual fair value EEMGE) ©

less costs to sell, or value in use, if determinable.

China Taiping Insurance Holdings Company Limited
2013 Annual Report




Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(o)

(p)

(q)

(r)

Impairment of assets (Continued)
(i) Impairment of other assets (Continued)
(iii) Reversals of impairment losses

In respect of assets other than goodwill, an impairment
loss is reversed if there has been a favourable change
in the estimates used to determine the recoverable
amount. An impairment loss in respect of goodwill is
not reversed.

A reversal of an impairment loss is limited to the asset’s
carrying amount that would have been determined had
no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to the
consolidated statement of profit or loss in the year in
which the reversals are recognised.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions,
and short-term, highly liquid investments that are readily
convertible into known amounts of cash and which are subject
to an insignificant risk of changes in value, having been within
three months of maturity at acquisition. Bank overdrafts that
are repayable on demand and form an integral part of the
Group’s cash management are also included as a component of
cash and cash equivalents for the purpose of the consolidated
statement of cash flows.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair
value less attributable transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at amortised
cost with any difference between the amount initially recognised
and redemption value being recognised in the consolidated
statement of profit or loss over the period of the borrowings
using the effective interest method.

Short term employee benefits and contributions to defined
contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of non-
monetary benefits are accrued in the year in which the associated
services are rendered by employees. Where payment or
settlement is deferred and the effect would be material, these
amounts are stated at their present values.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

1 SIGNIFICANT ACCOUNTING POLICIES, 1
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

TRHEE W
(%)

SRR ERES

TESTHE(F)

Significant Accounting Policies (Continued)

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from ‘profit before tax’ as reported in the
consolidated statement of profit or loss because it excludes
items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable
or deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated

(s) Income tax (s) FIEH
Income tax expense represents the sum of the tax currently FAS B L 5 & HA FE A B 18 R IR AE 4 18
payable and deferred tax. B R o

EHENRBRFEFRNERH AT E - R

RERBEEFNTREEMFENERE

A MBI AKFASLIEE I BEEAE

ABSARNB 2 IER  WEEAEER

Fr ol e TBR B AT & F1 ) N[ - A5 B & B

%)%IE%E&EM&iEsHEﬁ%EEEiEﬁﬁE
B EREHE

BRI G M ERENEERAER
A H SRR M AT AR E

financial statements and the corresponding tax base used in the MMEREEER - EEREEE M
computation of taxable profit. Deferred tax liabilities are generally FIBRERT TR EZERR REHBEEE

recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
difference to the extent that it is probable that taxable profits
will be available against which those deductible temporary

T & SR 0 M RT B8 PR VR H1R AT 4R B
ERRER - 1h?ﬁ§§1zEE%ﬂ/AﬁEw N
JFEER TR M 3k & 51 71 2 22 (%ﬁ%’%ﬂ
ﬁﬁﬁl\)ZE‘rﬂﬁ%&E%EE%ﬁﬁ—%%%ﬁ'

differences can be utilized. Such assets and liabilities are not BREERBEITHER
recognised if the temporary difference arises from goodwill or

from the initial recognition (other than in a business combination)

of other assets and liabilities in a transaction that affects neither

the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary EEHBEEDHE AR REE AR

differences associated with investments in subsidiaries and
associates, and interest in joint arrangements, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such
investments and interests are only recognised to the extent that
it is probable that there will be sufficient taxable profits against
which to utilize the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(s) Income tax (Continued)

t7)

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability
is settled or the asset is realized, based on tax rate (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period. The measurement of deferred tax
liabilities and assets reflects the tax consequences that would
follow from the manner in which the Group expects, at the
end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

For the purposes of measuring deferred tax liabilities or deferred
tax assets for investment properties that are measured using
the fair value model, the carrying amounts of such properties
are presumed to be recovered entirely through sale, unless the
presumption is rebutted. The presumption is rebutted when
the investment property is depreciable and is held within a
business model whose objective is to consume substantially all
of the economic benefits embodied in the investment property
over time, rather than through sale. If the presumption is
rebutted, deferred tax liabilities and deferred tax assets of such
investment properties are measured in accordance with the
above general principles set out in HKAS 12 (i.e. based on the
expected manner as to how the properties will be recovered).

Current and deferred tax is recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax is also recognised in other
comprehensive income or directly in equity respectively. When
current tax or deferred tax arises from initial accounting for a
business combination, the tax effect is included in the accounting
for the business combination.

Provisions and contingent liabilities

Provisions are recognised when the Group has a present
obligation as a result of a past event, and it is probable that the
Group will be required to settle that obligation, and a reliable
estimate can be made of the amount of the obligation. Provisions
are measured at the best estimate of the consideration required
to settle the present obligation at the end of the reporting period,
taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash
flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (where the
effect of the time value of money is material).
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (2

(Expressed in Hong Kong dollars)
(BB SR )

1 SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

1

Provisions and contingent liabilities (Continued)

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events,
are also disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.

(u) Equity instruments

v)

188

Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.

Revenue recognition

Provided it is probable that the economic benefits will flow to
the Group and the revenue and costs, if applicable, can be
measured reliably, revenue is recognised in the consolidated
statement of profit or loss as follows:

(i)  Gross premiums written from insurance contracts

The accounting policies for the recognition of revenue from
insurance contracts are disclosed in note 1(d).

(i) Policy fee income

Fees from investment contracts or investment components
of insurance contracts are recognised in the period in
which the services are provided.

(i)  Commission income

Commission income is recognised as revenue when
received or receivable from reinsurers.

(iv) Rental income from operating leases

Rental income receivable under operating leases is
recognised in the consolidated statement of profit or loss
in equal installments over the periods covered by the
lease term. Lease incentives granted are recognised in the
consolidated statement of profit or loss as an integral part
of the aggregate net lease payments receivable. Contingent
rentals are recognised as income in the accounting period
in which they are earned.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (2

(Expressed in Hong Kong dollars)
(BB SR )

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

v)

(w)

Revenue recognition (Continued)

(v) Income from asset management, insurance intermediary
and pension businesses

Income from asset management, insurance intermediary
and pension businesses are recognised when the service
is rendered.

(vi) Dividends

Dividend income from investments is recognised when the

shareholder’s right to receive payment is established.

(vii) Interest income

Interest income is recognised as it accrues using the
effective interest method.

Translation of foreign currencies

Foreign currency transactions during the year are translated into
the functional currencies of respective entities in the Group at
the exchange rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies are
translated into the functional currencies of respective entities
in the Group at the exchange rates ruling at the end of the
reporting period. Exchange gains and losses are recognised
in the consolidated statement of profit or loss.

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated into the
functional currencies of respective entities in the Group using
the foreign exchange rates ruling at the transaction dates.
Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are translated into the
functional currency of respective entities in the Group using the
foreign exchange rates ruling at the dates the fair value was
determined. Exchange differences arising on the retranslation
of non-monetary items carried at fair value are included in profit
or loss for the period except for exchange differences arising
on the retranslation of non-monetary items in respect of which
gains and losses are recognised directly in other comprehensive
income, in which cases, the exchange differences are also
recognised directly in other comprehensive income.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

1 SIGNIFICANT ACCOUNTING POLICIES, 1
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

TRHEE W
(%)

SRR ERES

TESTHE(F)
(w) SMERE ()

Significant Accounting Policies (Continued)

(w) Translation of foreign currencies (Continued)

The results of operations outside Hong Kong are translated
into the Group’s presentation currency (i.e. Hong Kong dollars)
at approximately the average exchange rates for the year.
Statement of financial position items are translated into Hong
Kong dollars at the foreign exchange rates ruling at the end of
the reporting period. The resulting exchange differences are
recognised directly in a separate component of equity.

On the disposal of an operation outside Hong Kong (i.e. a disposal
of the Group’s entire interest in an operation outside Hong
Kong, or a disposal involving loss of control over a subsidiary
that includes an operation outside Hong Kong, or a disposal
involving loss of significant influence over an associate that
includes an operation outside Hong Kong), all of the exchange
differences accumulated in equity in respect of that operation
attributable to the owners of the Company are reclassified to
profit or loss. In addition, in relation to a partial disposal that
does not result in the Group losing control over a subsidiary that
includes an operation outside Hong Kong, the proportionate
share of accumulated exchange differences are reattributed
to non-controlling interests and are not recognised in profit
or loss. For all other partial disposals (i.e. partial disposals of
associates or joint arrangements that do not result in the Group
losing significant influence or joint control), the proportionate
share of the accumulated exchange differences is reclassified
to profit or loss.

assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets, until such time as the assets are substantially
ready for their intended use or sale.

Investment income earned on the temporary investment of

BBNIEBEERANOBERFAF
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(x) Borrowing costs x) BHEH
Borrowing costs directly attributable to the acquisition, HE HERESAEECEREE (AIFK—
construction or production of qualifying assets, which are BREMEAEEREARKEEZEE)

MERELZIERER —RIAZEE
LA BEEERE 2 KED B Al ERE A
BHEEERRLE-

HEERAREGEREEZAEREY

specific borrowings pending their expenditure on qualifying REMBRNZBEERARFTEER L2
assets is deducted from the borrowing costs eligible for BRERPME-

capitalization.

All other borrowing costs are recognised in profit or loss in the FEEMEREREERELEBRAZR

period in which they are incurred.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(KB EZR )
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHER S5 BHERERET
CHANGES IN ACCOUNTING POLICIES AND (#)

RESTATEMENT (continued)
FESHEWE (&)

(v) #HE

Significant Accounting Policies (Continued)

(y) Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Rental income from operating leases is recognised in the profit
or loss on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of the
leased asset and recognised as an expense on a straight-line
basis over the lease term.

The Group as lessee

Assets held under finance leases are recognised as assets of
the Group at their fair value at the inception of the lease or, if
lower, at the present value of the minimum lease payments.
The corresponding liability to the lessor is included in the
consolidated statement of financial position as a finance lease
obligation. Lease payments are apportioned between finance
charges and reduction of the lease obligation so as to achieve
a constant rate of interest on the remaining balance of the
liability. Finance expenses are recognised in profit or loss, unless
they are directly attributable to qualifying assets, in which case
they are capitalized in accordance with the Group’s policy on
borrowing costs (see the accounting policy above). Contingent
rentals are recognised as an expense in the period in which
they are incurred.

Operating lease payments are recognised as an expense on
a straight-line basis over the lease term. Contingent rentals
arising under operating leases are recognised as an expense
in the period in which they are incurred.

In the event that lease incentives are received to enter into
operating leases, such incentives are recognised as a liability.
The aggregate benefit of incentives is recognised as a reduction
of rental expense on a straight-line basis.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(LOB#STR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(z) Share based payment transactions

(1)

Share Option Scheme and Share Award Scheme

The fair value of share options and awarded shares granted
to employees in an equity-settled share based payment
transaction is recognised as an employment cost with
a corresponding increase in the employee share-based
compensation reserve within equity. In respect of share
options, the fair value is measured at grant date using the
Black Scholes pricing model, taking into account the terms
and conditions upon which the options were granted. In
respect of awarded shares, the fair value is based on the
closing price at the grant date. Where the employees have
to meet vesting conditions before becoming unconditionally
entitled to the share options and awarded shares, the total
estimated fair value of the share options and awarded shares
is spread over the vesting period, taking into account the
probability that the share options and awarded shares will
vest.

During the vesting period, the number of share options and
awarded shares that is expected to vest is reviewed. Any
adjustment to the cumulative fair value recognised in prior
years is charged/credited to the consolidated statement of
profit or loss for the year of the review, with a corresponding
adjustment to the employee share-based compensation
reserve. On vesting date, the amount recognised as an
expense is adjusted to reflect the actual number of share
options and awarded shares that vest (with a corresponding
adjustment to the employee share-based compensation
reserve).

The equity amount for the share options is recognised in
the employee share-based compensation reserve until
either the option is exercised (when it is transferred to the
share premium account) or the option expires (when it is
released directly to retained profits).
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Notes to the Consolidated Financial Statements (Continued)
e B ERERMEE (2)

(Expressed in Hong Kong dollars)

(LOB#STR)

1 SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(z) Share based payment transactions (Continued)

(i7)

Shares held for Share Award Scheme

Where the shares of the Company are acquired under the
Share Award Scheme, the consideration paid, including
any directly attributable incremental costs, is presented
as “Shares held for Share Award Scheme” and deducted
from total equity.

When the awarded shares are transferred to the awardees
upon vesting, the related weighted average cost of the
awarded shares vested are credited to “shares held for
Share Award Scheme”, and the related employment costs
of the awarded shares vested are debited to the employee
share-based compensation reserve. The difference
between the related weighted average cost and the related
employment costs of the awarded shares is transferred
to retained profits.

Where the shares held for Share Award Scheme are revoked
and the revoked shares are disposed of, the related gain
or loss is transferred to retained profits, and no gain or
loss is recognised in the statement or profit or loss.

Where the cash or non-cash dividend distribution is declared
in respect of the shares held for Share Award Scheme, the
cash or fair value of the non-cash dividend is transferred
to retained profits, and no gain or loss is recognised in
the consolidated statement of profit or loss.

1
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Changes in Accounting Policies and Restatement
In the current year, the Group has applied the following new and

revised Hong Kong Financial Reporting Standards (“new and revised
HKFRSs”) issued by the Hong Kong Institute of Certified Public

FESHBE STEERRERES
(#)
S BRE RET

REE AEECEBTIHEBSHA
B2 # REERT B AW B RE LA

@

Accountants (“HKICPA”).

HKFRS 10
BAMBREERE105%
HKFRS 11
BEAMBREEAE115R
HKFRS 12
BAMBREEAE125%
HKFRS 13

B8 B # il 2RI 135R

HKAS 19 (as revised in 2011)
BEAEGHERFE1R (ZF——F 21B35])

HKAS 27 (as revised in 2011)
BEBEGFRRE2TR (ZE——F Z2(85])

HKAS 28 (as revised in 2011)
BEAEGHERER (ZF——F 21B5])

Amendments to HKFRSs
BEAEVBREEN ZEE

Amendments to HKFRS 7
BEEVBREENETRZBE

Amendments to HKFRS 10, HKFRS 11 and
HKFRS 12

BEMBRELBFEI05 HAEMERE LR
FURERBEAU B HRELEANFE 129 25T

Amendments to HKAS 1
BEEGEHERFEIR 2ETE

Consolidated Financial Statements

ReMBWE

Joint Arrangements
A

Disclosure of Interests in Other Entities
HEE s EankE

Fair Value Measurement

DR EET E

Employment Benefits

BB &7

Separate Financial Statements

J8 3L 75 R

Investments in Associates and Joint Ventures
73-/\ s BK /\

RN NBREERRIZERE

Annual Improvements to HKFRSs 2009-2011 Cycle
EEVBRELEN _STENE_T——FREZFENRE

Disclosures — Offsetting Financial Assets and Financial Liabilities
BE-omEERCRBEZHHE

Consolidated Financial Statements, Joint Arrangements and
Disclosure of Interest in Other Entities: Transition Guidance

RAMBHRE BERHREMER ZEEIE  BIEES

Presentation of Items of Other Comprehensive Income

Hih2HEKW=TER 27

Except as described below, the application of the new and revised
HKFRSs in the current year has had no material impact on the
Group’s financial performance and positions for the current and
prior years and/or on the disclosures set out in these consolidated
financial statements.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Changes in Accounting Policies and Restatement (Continued)

New and revised Standards on consolidation, joint
arrangements, associates and disclosures

In the current year, the Group has applied for the first time HKFRS
10, HKFRS 11, HKFRS 12, HKAS 27 (as revised in 2011) and HKAS
28 (as revised in 2011) together with the amendments to HKFRS
10, HKFRS 11 and HKFRS 12 regarding the transitional guidance.

The impact of the application of these standards is set out below.
Impact of the application of HKFRS 10

HKFRS 10 replaces the parts of HKAS 27 Consolidated and
Separate Financial Statements that deal with consolidated financial
statements and HK(SIC)-Int 12 Consolidation — Special Purpose
Entities. HKFRS 10 changes the definition of control that an investor
has control over an investee when (a) it has power over an investee,
(b) it is exposed, or has rights, to variable returns from its involvement
with the investee, and (c) has the ability to use its power to affect
its returns. All three of these criteria must be met for an investor
to have control over an investee. Previously, control was defined
as the power to govern the financial and operating policies of an
entity so as to obtain benefits from its activities. Additional guidance
has been included in HKFRS 10 to explain when an investor has
control over an investee.

The directors of the Company made an assessment as at the date
of initial application of HKFRS 10 (i.e. 1 January 2013) as to whether
or not the Group has control over all its investees in accordance
with the new definition of control and the related guidance set out
in HKFRS 10. The directors of the Company concluded that it has
had control over all its investees since the acquisition on the basis
of the Group’s absolute size of holding and the relative size of
the shareholdings owned by the other shareholders. Therefore, in
accordance with the requirements of HKFRS 10, all the subsidiaries
remain as subsidiaries of the Company and no restatements were
required.
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Notes to the Consolidated Financial Statements (Continued)

e TSR M EE (&

(Expressed in Hong Kong dollars)
(BB SR )

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Changes in Accounting Policies and Restatement (Continued)
Impact of the application of HKFRS 11

HKFRS 11 replaces HKAS 31 Interests in Joint Ventures, and
the guidance contained in a related interpretation, HK(SIC) - Int
13 Jointly Controlled Entities — Non-Monetary Contributions by
Venturers, has been incorporated in HKAS 28 (as revised in 2011).
HKFRS 11 deals with how a joint arrangement of which two or more
parties have joint control should be classified and accounted for.
Under HKFRS 11, there are only two types of joint arrangements
— joint operations and joint ventures. The classification of joint
arrangements under HKFRS 11 is determined based on the rights
and obligations of parties to the joint arrangement by considering the
structure, the legal form of the arrangements, the contractual terms
agreed by the parties to the arrangement, and, when relevant, other
facts and circumstances. A joint operation is a joint arrangement
whereby the parties that have joint control of the arrangement
(i.e. joint operators) have rights to the assets, and obligations for
the liabilities, relating to the arrangement. A joint venture is a joint
arrangement whereby the parties that have joint control of the
arrangement (i.e. joint ventures) have rights to the net assets of
the arrangement. Previously, HKAS 31 contemplated three types
of joint arrangements — jointly controlled entities, jointly controlled
operations and jointly controlled assets. The classification of joint
arrangements under HKAS 31 was primarily determined based on
the legal form of the arrangement (e.g. a joint arrangement that
was established through a separate entity was accounted for as
a jointly controlled entity).

The initial and subsequent accounting of joint ventures and joint
operations is different. Investments in joint ventures are accounted
for using the equity method (proportionate consolidation is no
longer allowed). Investments in joint operations are accounted for
such that each joint operator recognises its assets (including its
share of any assets jointly held), its liabilities (including its share
of any liabilities incurred jointly), its revenue (including its share
of revenue from the sale of the output by the joint operation) and
its expenses (including its share of any expenses incurred jointly).
Each joint operator accounts for the assets and liabilities, as well as
revenues and expenses, relating to its interest in the joint operation
in accordance with the applicable Standards.

Impact of the application of HKFRS 12

HKFRS 12 is a new disclosure standard and is applicable to entities
that have interests in subsidiaries, joint arrangements, associates
and/or unconsolidated structured entities. In general, the application
of HKFRS 12 has resulted in more extensive disclosures in the
consolidated financial statements.
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Notes to the Consolidated Financial Statements (Continued)
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(Expressed in Hong Kong dollars)
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SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Changes in Accounting Policies and Restatement (Continued)
Impact of the application of HKFRS 13

The Group has applied HKFRS 13 for the first time in the current
year. HKFRS 13 establishes a single source of guidance for, and
disclosures about, fair value measurements. The scope of HKFRS
13 is broad; the fair value measurement requirements of HKFRS
13 apply to both financial instrument items and non-financial
instrument items for which other HKFRSs require or permit fair value
measurements and disclosures about fair value measurements,
subject to a few exceptions.

HKFRS 13 defines the fair value of an asset as the price that would
be received to sell an asset (or paid to transfer a liability, in the case
of determining the fair value of a liability) in an orderly transaction
in the principal (or most advantageous) market at the measurement
date under current market conditions. Fair value under HKFRS 13 is
an exit price regardless of whether that price is directly observable
or estimated using another valuation technique. Also, HKFRS 13
includes extensive disclosure requirements.

HKFRS 13 requires prospective application from 1 January 20183.
In accordance with the transitional provisions, the Group has not
made any new disclosures required by HKFRS 13 for the 2012
comparative period. Other than the additional disclosures, the
application of HKFRS 13 has not had any material impact on the
amounts recognised in the consolidated financial statements.

Amendments to HKAS 1 Presentation of Items of Other
Comprehensive Income

The Group has applied the amendments to HKAS 1 Presentation of
ltems of Other Comprehensive Income. Upon the adoption of the
amendments to HKAS 1, the Group’s ‘consolidated statement of
comprehensive income’ is renamed as the ‘consolidated statement
of profit or loss and other comprehensive income’ and the ‘income
statement’ is renamed as the ‘consolidated statement of profit or
loss’. The amendments to HKAS 1 retain the option to present profit
or loss and other comprehensive income in either a single statement
or in two separate but consecutive statements. Furthermore, the
amendments to HKAS 1 require additional disclosures to be made
in the other comprehensive income section such that items of
other comprehensive income are grouped into two categories: (a)
items that will not be reclassified subsequently to profit or loss and
(b) items that may be reclassified subsequently to profit or loss
when specific conditions are met. Income tax on items of other
comprehensive income is required to be allocated on the same
basis — the amendments do not change the option to present items
of other comprehensive income either before tax or net of tax. The
amendments have been applied retrospectively, and hence the
presentation of items of other comprehensive income has been
modified to reflect the changes. Other than the above mentioned
presentation changes, the application of the amendments to HKAS 1
does not result in any impact on profit or loss, other comprehensive
income and total comprehensive income.
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Notes to the Consolidated Financial Statements (Continued)
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SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Changes in Accounting Policies and Restatement (Continued)
Merger accounting and restatements

On 27 May 2013, the Company entered into a framework agreement
in which the Company acted as purchaser and TPG and TPG(HK)
acted as vendors, pursuant to which the Company conditionally
agreed to acquire certain target assets and target interests in certain
entities at the aggregate consideration of RMB10,581,367,500,
which shall be satisfied by the issue of Consideration Shares
at the issue price of $15.39 per share (the “Acquisition”). The
Acquisition also included the additional equity interests in the
existing subsidiaries, TPL, TPI, TPP and TPAM. The details of the
Acquisition transactions were set out in the announcement of the
Company dated 27 May 2013 and the circular of the Company
dated 31 May 2013, which defined the target assets and target
interests under Tranches A, B and C in the circular. During the last
quarter of 2013, the acquisitions of Tranche A and Tranche B have
become unconditional, while for Tranche C, the acquisitions of all
the target assets and target interests have become unconditional,
except for certain target interests (being TPFH, TP Singapore, TP
UK and TP Indonesia) and certain target assets. Despite none of the
Consideration Shares being issued by the Company, these target
assets and target interests are considered as transferred into the
Group upon the Acquisition becoming unconditional. The changes
in the Group’s ownership interest in those four existing subsidiaries
were accounted for as equity transactions in accordance with HKFRS
10. As the other target interests and target assets and the Company
were all under common control of TPG and TPG(HK) before and
after the Acquisition, the Group has accounted for the acquisition
of the target interests and target assets (except for investment
properties which are initially recognised at their fair values) using the
principles of merger accounting and applied Accounting Guideline
No. 5 “Merger Accounting for Common Control Combinations”.
Under these principles of merger accounting, the Acquisition is
accounted for as though the businesses of these target assets and
target interests have always been carried out by the Group. The
consolidated financial statements are prepared as if the current group
structure has been in existence throughout the periods presented.
The consolidated statement of profit or loss includes the results
of these target assets and target interests from the earliest date
presented, taking into account the profit or loss attributable to the
non-controlling interests recorded in the consolidated financial
statements of TPG and TPG(HK). Accordingly, the prior year figures
have been restated (see below for the financial impact).

An uniform set of accounting policies is adopted by the Group.
The Group recognizes the assets, liabilities and equity of these
target assets and target interests at the carrying amounts in the
consolidated financial statements of TPG and TPG(HK) prior to the
Acquisition. Comparative amounts are presented as if these target
assets and target interests had been combined at the previous
financial year end date. The excess of consideration over carrying
value at the time of combination is treated as a merger reserve in
equity.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)

(KB EZR )
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHER S5 BHERERET
CHANGES IN ACCOUNTING POLICIES AND (#)

RESTATEMENT (continued)
SHBEREREY (£)
EHEIRES (&)

Changes in Accounting Policies and Restatement (Continued)
Merger accounting and restatements (Continued)
The effects of the acquisition of target assets and target interests

on the consolidated statement of profit or loss for the year ended
31 December 2012 are summarized below:

+- H + EIJJ:@FZ E\Tﬁéi’%ﬁ’\]%%
Bt an T -

31 December

2012 Effect of 31 December
HEZE-T—-F application 2012
+tZA=t—H of merger HBE-ET—_F
LEE accountingfor +=ZH=+—H
(Originally ~ the Acquisition HEE
stateqd) W EEER (Restated)
(RXL2%]) EHETANEE (E35)
$°000 $'000 $'000
Fir Fir For
Income [VON
Gross premiums written and policy fees EHRRRE RREBUWA 60,060,418 404,887 60,465,305
Less: Premiums ceded to reinsurers and  Ji : ‘R E 2 B R M5
retrocessionaires ReES N (2,334,443) (150,449) (2,484,892)
Net premiums written and policy fees FERRRERREBRA 57,725,975 254,438 57,980,413
Change in unearned premium provisions, *i‘JHHEE EHFSEL
net of reinsurance BB IRE (1,108,682) (19,216) (1,127,898)
Net earned premiums and policy ERBRERREERA
fees HE 56,617,293 235,222 56,852,515
Net investment income FRERA 8,293,550 298,011 8,591,561
Net realized investment losses EERKEABETE (1,117,725) (33,017) (1,150,742)
Net unrealized investment REBREEBER
losses and impairment A F (1,271,996) 442,723 (829,273)
Other income Hp g A 467,413 114,728 582,141
Other gains Hlz= 43,995 6,943 50,938
Total income WA B 63,032,530 1,064,610 64,097,140
Benefits, losses and expenses B BERRER
Net policyholders’ benefits REFFAFRZFE (15,550,502) (125,263) (15,675,765)
Net commission expenses BeX I FE (5,088,614) (37,626) (5,126,240)
Administrative and other expenses ﬁﬂ(&ﬁﬁtg’ﬁ% (10,428,391) (170,664) (10,599,055)
Change in life insurance contract EenaEe .
liabilities, net of reinsurance Mﬁﬁ (30,274,336) - (30,274,336)
Total benefits, losses and expenses XN OVE- s E L) (61,341,843) (333,553) (61,675,396)
FEAFREBIZERAER AR
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)

(KB EZR )
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHER S5 BHERERET
CHANGES IN ACCOUNTING POLICIES AND (#)

RESTATEMENT (continued)
Changes in Accounting Policies and Restatement (Continued)
Merger accounting and restatements (Continued)

The effects of the acquisition of target assets and target interests
on the consolidated statement of profit or loss for the year ended

SR BERERES (&)
EREZ (&)

+H + EIJJ:iFZ

31 December 2012 are summarized below: (Continued) B (&)
31 December
2012 Effect of 31 December
HEZE-T——F% application 2012
+tZA=t+—*H of merger HBE-T—_F
LEE accountingfor +ZH=+—H
(Originally ~ the Acquisition HFEE
stateqd) W EEER (Restated)
(RXL2%]) EHEHANTE (E35))
$°000 $'000 $'000
+r Fr Fr
Profit from operations R R 1,690,687 731,057 2,421,744
Share of results of associates JE{E ﬁ‘p‘ %‘*/R al
and joint ventures /NG 140,575 (125,449) 15,126
Finance costs Eﬁf’{ % ﬁ] (598,630) (88,209) (686,839)
Profit before taxation BB A& R 1,232,632 517,399 1,750,031
Income tax credit MIBHR 241,113 (138,596) 102,517
Profit after taxation BB RF 1,473,745 378,803 1,852,548
Attributable to: 1 :
Owners of the Company RARREER 936,558 378,987 1,315,545
Non-controlling interests JE47 % % SR A =S 537,187 (184) 537,003
1,473,745 378,803 1,852,548
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)

(KB EZR )
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHER S5 BHERERET
CHANGES IN ACCOUNTING POLICIES AND (#)

RESTATEMENT (continued)
SHBEREREY (£)
EHEIRES (&)

WEAREENBEEEHN T ——F+—
A=+—Hz2®& ﬁ?fﬁ‘*ﬁkﬂi’%ﬁ’]%%ﬁ%ﬁ

Changes in Accounting Policies and Restatement (Continued)
Merger accounting and restatements (Continued)

The effects of the acquisition of target assets and target interests on
the consolidated statement of financial position as at 31 December

2012 are summarized below: m
As at
31 December As at
2012 Effect of 31 December
R=—ZE—=F application 2012
+=ZA=+—-H of merger W-E—ZF
L#E  accountingfor +ZHB=+—H
(Originally ~ the Acquisition LFEE
stateq) W= EE R (Restated)
(RFL2%]) EHETANEE (E35))
$'000 $°000 $'000
Fr Fr Fir
Assets BE
Statutory deposits EEFR 2,504,822 1,683 2,508,505
Fixed assets TEEE
— Property and equipment EYET | 3,855,714 930,233 4,785,947
- Investment properties —REME 3,990,218 5,077,945 9,068,163
— Prepaid lease payments —TENHAERK 164,177 - 164,177
8,010,109 6,008,178 14,018,287
Goodwiill EES 308,647 - 303,647
Intangible assets BREE 264,509 - 264,509
Interest in associates and joint ventures  REF & A F L& &R
(Note) B (i) 1,669,870 (1,643,357) 26,513
Deferred tax assets EXEFIBEEE 140,721 - 140,721
Investments in debt and equity securities B &R A EZEHZE 159,659,338 399,246 160,058,584
Securities purchased under BEAREEH
resale agreements 80,163 - 80,1683
Amounts due from group companies JE Y 5 B AR R IR 13,395 2,952,223 2,965,618
Insurance debtors REBE P RS 2,570,318 56,714 2,627,032
Reinsurers’ share of insurance contract 2R 2 Bl EHRIR A &
provisions A 2,574,748 100,773 2,675,521
Policyholder account assets EHREELEMZ
in respect of unit-linked products REFEARFEE 3,141,049 - 3,141,049
Other debtors H{h & U AR K 8,347,689 73,760 8,421,449
Tax recoverable A YA 25,737 - 25,737
Pledged deposits at banks SR ITER 223,159 65,427 288,586
Deposits at banks with original REIEAH BB =E AR
maturity more than three months RITFER 36,091,607 94,600 36,186,207
Cash and bank balances RITEFRRE 17,317,630 705,943 18,023,573
242,938,511 8,815,190 251,758,701

Note: The interest in associates and joint ventures originally included the 39% FRBERRILEERARNERREE LEEE

equity interest in TPR(SH). TPR(SH) has become a non-wholly owned 39%7&2@ RERWERE EBBEBRARE
subsidiary of the Group after the Acquisition. RFEZEHBAR -
FEAFREBIZERAER AR
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)

(LB BZT)
1 SIGNIFICANT ACCOUNTING POLICIES, 1
CHANGES IN ACCOUNTING POLICIES AND (#)

RESTATEMENT (continued)

Changes in Accounting Policies and Restatement (Continued)

Merger accounting and restatements (Continued) EHE

The effects of the acquisition of target assets and target interests on
the consolidated statement of financial position as at 31 December

S BRERERED (&)

FAREZ(E)

WEEREERBFRESHN
A=+—RAz®&& ﬁﬂ‘*ﬁkﬂi’%ﬁ’]%%tﬂ%ﬁ

TEEHBER S EERERET

——F+=

2012 are summarized below: (Continued) T (&)
As at
31 December As at
2012 Effect of 31 December
RZE-—ZF application 2012
+=ZA=+-—8 of merger R-ZE—-F
t®EE  accountingfor +Z=HA=+-—§H
(Originally ~ the Acquisition LFEE
stated) W EEER (Restated)
(REXEZZ]) AHEFTNFE (E3))
$°000 $°000 $°000
Fr Fr Fir
Liabilities =R
Life insurance contract liabilities SRheNaRE 121,422,778 - 121,422,778
Unearned premium provisions RIHMEAEES 6,092,431 123,642 6,216,073
Provision for outstanding claims RRERER 10,031,555 285,396 10,316,951
Investment contract liabilities REGHERE 25,981,726 - 25,081,726
Deferred tax liabilities EEHEERE 904,957 796,162 1,701,119
Interest-bearing notes ENERE 13,334,736 - 13,334,736
Bank borrowings RITER - 4,320,486 4,320,486
Securities sold under B O EES
repurchase agreements 35,426,815 - 35,426,815
Amounts due to group companies JE < S 18 1 B 3R 34,699 411,942 446,641
Insurance creditors REEFEMER 4,309,983 46,476 4,356,459
Other payables and accruals Hofth & A5 I FE 5T FRIE 4,041,891 464,813 4,506,704
Current taxation EHRIE 302,043 17,730 319,773
Insurance protection fund RBRREES 62,480 - 62,480
221,946,094 6,466,647 228,412,741
Net assets EEFHE 20,992,417 2,348,543 23,340,960
Capital and reserves attributable RARRR
to the owners of the Company BHEARHE
Share capital RN 85,294 - 85,294
Reserves & 13,751,475 2,470,953 16,222,428
13,836,769 2,470,953 16,307,722
Non-controlling interests FERBRRER 7,155,648 (122,410) 7,033,238
Total equity B 20,992,417 2,348,543 23,340,960
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

1 SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Changes in Accounting Policies and Restatement (Continued)

1 FESFHEER StRERRERES

(#)

S BRERERED (&)

Merger accounting and restatements (Continued) EHETRES (&)
The effects of the acquisition of target assets and target interests WEEEEERBEERHER T ——F—
on the consolidated statement of financial position as at 1 January A—AH Z,m/\ﬁﬂxﬂkﬂﬁﬁﬁ%éﬂﬂiﬁﬁﬂ? :
2012 are summarized below:
As at
1 January Effect of As at
2012 application 1 January
R=ZZFE——F of merger 2012
—B—H accountingfor RZ=-ZT—Z—f
(Originally  the Acquisition —HA—H
stated) Wig=1EE A (Restated)
(RAZ%]) &HETHNEE (&E3l)
$°000 $°000 $°000
For For For
Assets BE
Statutory deposits EEFER 2,332,794 1,681 2,334,475
Fixed assets EE&E
— Property and equipment —MEREE 4,048,360 467,558 4,515,918
— Investment properties —EME 2,915,574 5,279,093 8,194,667
- Prepaid lease payments —FBREENK 167,813 - 167,813
7,131,747 5,746,651 12,878,398
Goodwill EES 308,647 - 303,647
Intangible assets mEE 264,791 - 264,791
Interest in associates and joint REE AR REE
ventures (Note) NEER (7F) 1,580,272 (1,517,451) 62,821
Deferred tax assets REBIIEE E 145,524 - 145,524
Investments in debt and equity B RBRAEHFERE
securities 130,571,536 298,583 130,870,119
Securities purchased under BEAREESH
resale agreements 119,279 - 119,279
Amounts due from group companies & W E@ N A 7] 5K I8 29,348 2,797,209 2,826,557
Insurance debtors R %P EYIRR 2,030,782 21,258 2,052,040
Reinsurers’ share of insurance DR A A B IRER
contract provisions E R ERE 2,425,300 72,347 2,497,647
Policyholder account assets ERREERERL
in respect of unit-linked products REFEARFEE 3,729,117 - 3,729,117
Other debtors H 8 Uy BR K 5,252,836 60,295 5,313,131
Assets classified as held-for-sale WS EARAEELS
H & = - 9,400 9,400
Pledged deposits at banks EHEMRITFR 187,677 61,110 248,787
Deposits at banks with original REHB@BB=EA
maturity more than three months KERITE R 17,520,847 75,096 17,595,943
Cash and bank balances RITHEFRES 17,735,080 681,227 18,416,307
191,360,577 8,307,406 199,667,983
Note: The interest in associates and joint ventures originally included the 39% g RBERRAIREGEARNERRBE BB
equity interest in TPR(SH). TPR(SH) has become a non-wholly owned 39% M N ERIRERE - £ @E%%ﬁk%$§%
subsidiary of the Group after the Acquisition. EMIE2ENB AR
B K FIRERIERR A BR A A
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

1 SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Changes in Accounting Policies and Restatement (Continued)

1 FESFHEER StRERRERES

(#)

S BRERERED (&)

Merger accounting and restatements (Continued) EHETRES (&)
The effects of the acquisition of target assets and target interests WEBEEEREREREN T —Z—F—
on the consolidated statement of financial position as at 1 January A—HBZHEEMERRAEROTZERMNT
2012 are summarized below: (Continued) (%)
As at
1 January Effect of As at
2012 application 1 January
R-E-——F of merger 2012
—-A—H accounting for R-ZE-—-F
(Originally ~ the Acquisition —HA—H
stateqd) W EEER (Restated)
(RXL2%]) EHETANEE (E35)
$°000 $°000 $°000
Fir Fir For
Liabilities afE
Life insurance contract liabilities SEReaasE 91,195,983 - 91,195,983
Unearned premium provisions RIYMETEHS 4,641,632 85,992 4,727,624
Provision for outstanding claims AROR B L 9,208,802 236,331 9,445,133
Investment contract liabilities REAGHNEE 31,368,490 - 31,368,490
Deferred tax liabilities FEEFTEEE 557,891 746,246 1,304,137
Interest-bearing notes BNEER 11,040,734 - 11,040,734
Bank borrowings RITE R - 3,719,972 3,719,972
Securities sold under B e EE
repurchase agreements 19,618,855 - 19,618,855
Amounts due to group companies FEAT B AR B IE 36,763 857,615 894,378
Insurance creditors R P ER HE,TA 2,855,056 36,630 2,891,686
Other payables and accruals H e R fE ST FRIE 3,477,250 499,502 3,976,752
Current taxation & HRIA 296,282 54,032 351,214
Insurance protection fund 17?< BREE S 33,848 - 33,848
174,331,586 6,237,220 180,568,806
Net assets BEFE 17,028,991 2,070,186 19,099,177
Capital and reserves attributable A2 FKRER
to the owners of the Company BhERR®HE
Share capital & 7 85,264 - 85,264
Reserves & &8 11,504,376 2,137,887 13,642,263
11,589,640 2,137,887 13,727,527
Non-controlling interests FERREER 5,439,351 (67,701) 5,371,650
Total equity RS 17,028,991 2,070,186 19,099,177
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Notes to the Consolidated Financial Statements (Continued)

mEMEHRREE &)

(Expressed in Hong Kong dollars)

(EBZYR)
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FTESTHER STHBERERES
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Changes in Accounting Policies and Restatement (Continued) S BRRMEREY (£)
Merger accounting and restatements (Continued) E2RE (E)
Impact on basic earnings per share HERELE TG 57 &
Year ended
31 December
BHZE
+=ZB=+—8”
IEEE
2012
—E——F
HK dollar
BT
Basic earnings per share before adjustment BRI 2 BRERAF 0.550
Adjustment arising from acquisition of AlEESEERERER
target assets and target interests K 58 B 0.145
Reported basic earnings per share Z2YHEREREF 0.695
Impact on diluted earnings per share HEREGEE T A E
Year ended
31 December
HZE
+=ZB=+—8”
IEEFE
2012
—E——F
HK dollar
BT
Diluted earnings per share before adjustment AR BREE R 0.547
Adjustment arising from acquisition of AlEESEERBERER
target assets and target interests K o8 B 0.145
Reported diluted earnings per share 2N EREERF 0.692

FEAFRBIERERADF
2013 £




Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 fREE- B REREREIE

MANAGEMENT

(a) Risk management objectives, policies and processes for (a) BEEREBEREBRRERRBEKNDS
mitigating insurance risk =
The Group is principally engaged in the underwriting of life AEBNEZEBAFRRALASRRE
insurance business in the PRC, property and casualty insurance X5 R ERRER K
business in the PRC, Hong Kong and Macau and reinsurance EIRE M BRI ER - NEBEMRE R
business around the world. The Group’s management of BRBEREDEBEBEL - AEEFE
insurance and financial risk is a critical aspect of the business. &R &1 B AR E (B B R R AR B DA
Insurance risks are managed through the application of various REHEERNBRBHEERIEFEERR
policies and procedures relating to underwriting, pricing, claims [ gz o

and reinsurance as well as experience monitoring.

The Group uses several methods to assess and monitor AEERBZESEFTGHRENREBR
insurance risk exposures both for individual types of risks % 0 B35 B B AR A B AR IR B B Ko B BE R
insured and overall risks. These methods include internal %o EHEREANBRERITEER &
risk measurement models, sensitivity analyzes and scenario BT R R e
analyzes.
The theory of probability is applied to the pricing and provisioning REEHHEENEEREERERYXE
for a portfolio of insurance contracts. The principal risk is that W TERMRABFNBREEEBBIE
the frequency and severity of claims is greater than expected. B REREHEEELELAEBEETENE T
Insurance events are, by their nature, random, and the actual FERNEHNERHE MREgLHE
number and size of events during any year may vary from those RARITHRE A EEE TR -
estimated using established statistical techniques.

(b) Underwriting strategy (b) A{REEE
Life insurance business AE R FH
The Group operates its life insurance business in the PRC’s life REBASRBEBZERPRASRE
insurance market, offering a wide range of insurance products Mg RRSBESENREBER 21
covering different types of individual and group life insurance, FEEAOEAREEASRE @#ER-
health insurance, accident insurance and annuity. With regard ENBEFED EARNREESEGH
to the control of quality of the insurance policies underwritten, M - N5 B B AR S BRAR Y RR IR B R 1
the Group has formulated strict operational procedures on T2 - DAYE S (R B A fR 19 @ B o
underwriting and claims settlement to control risks on insurance
underwriting.
Property and casualty insurance business HERBER
The Group is engaged in the underwriting of property and REBEREARAM - BB LRFIBER
casualty insurance business in the PRC, Hong Kong and REB - AEEETEMERRER 12
Macau. The Group focuses its property and casualty insurance HEESENRBRER BETRELRN
business by offering a wide range of insurance products covering MERE (RERSEBEREER
different types of property insurance (including compulsory RE) - BEER 2 ARE - REERBR RE
motor insurance), liability insurance, credit insurance, guarantee BEIN R M BB BRI ER - A
insurance business and short-term accident and health SEE R EENARKEBERRERSY
insurance and the related reinsurance business. The Group has LAY I 4R B AR BB o

formulated strict operational procedures on underwriting and
claims settlement to control risks on insurance underwriting.
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(b)

(c)

(d)

Underwriting strategy (Continued)
Reinsurance business

The Group’s reinsurance portfolio is made up of a mix of
business spreading across different geographic regions with
emphasis towards Asian countries, covering property damage,
marine cargo and hull and miscellaneous non-marine classes.
Whilst diversifying its underwriting portfolio, the Group does not
actively seek acceptance of any liability reinsurance business
from customers operating outside of the Asia Pacific region,
in particular, the United States of America. In the Asia Pacific
region, where these are core-markets of the Group, liability
reinsurance businesses are written on a limited scale in order to
provide customers in the region with comprehensive reinsurance
services.

Reinsurance strategy

The Group purchases reinsurance protection from other
reinsurers in the normal course of business in order to limit the
potential for losses arising from unexpected and concentrated
exposures. In assessing the credit worthiness of reinsurers,
the Group takes into account, among other factors, ratings
and evaluation performed by recognised credit rating agencies,
their claims-paying and underwriting track record, as well as
the Group’s past experience with them.

Asset and liability matching

The objective of the Group’s asset and liability management
is to match the Group’s assets with liabilities on the basis
of duration. The Group actively manages its assets using
an approach that balances quality, diversification, asset and
liability matching, liquidity and investment return. The goal of
the investment process is to maximize investment returns at a
tolerable risk level, whilst ensuring that the assets and liabilities
are managed on a cash flow and duration basis.

However, in respect of life insurance business, under the current
regulatory and market environment in the PRC, the Group is
unable to invest in assets with a duration of sufficient length
to match the duration of its life insurance liabilities. When the
regulatory and market environment permits, the Group intends
to gradually lengthen the duration of its assets. The Group
monitors the duration gap between the assets and liabilities
closely and prepares cash flow projections from assets and
liabilities on a regular basis. Currently, the Group reduces the
level of the asset-liability mismatch by:

2 {REE-BIERERNERERE (&)

(b)

(c)

(d)

AR RRE (4F)
BIREFETE

AEBNBRBRASRBETFMDERD
—ZNEBAR BHERTNER 8
B ERS B MMERBRIALEMIE
BERR -BRZTARESIN KAEE
WA T A E AN (CERER)
LENEPSREMNETBERBES &
DARME - AR EBEZ 0TS NEE
SHEREARTEEEBRER THBEE
E—RE=-FHEER RRATFREMH#Z
R 2 AR 75

BRBERBE

AEERAEEFBRES R EAMBRE
RAEEBRRRE ARG E TS
K& rh a ba i B A #) B IR K - Rl
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2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(d) Asset and liability matching (Continued)

(e)

e actively seeking to acquire longer dated fixed rate debt
investments with an acceptable level of yield;

e upon the maturity dates of fixed rate debt investments,
rolling over the proceeds to longer dated fixed rate debt
investments;

e disposing of some of the shorter dated fixed rate debt
investments, particularly those with lower vyields, and
rolling over the proceeds to longer dated fixed rate debt
investments; and

e investing in equities for the long term and in property
holding company.

Insurance risk

The risk under any one insurance contract is the possibility that
the insured event occurs and the uncertainty of the amount of
the resulting claim. By the very nature of an insurance contract,
this risk is random and therefore unpredictable.

For a portfolio of insurance contracts where the theory of
probability is applied to pricing and provisioning, the principal
risk that the Group faces under its insurance contracts is that
the actual claims and benefit payments exceed the carrying
amount of the insurance liabilities. This could occur because
the frequency or severity of claims and benefits may be greater
than estimated. Insurance events are random and the actual
number and amount of claims and benefits will vary from year to
year from the estimate established using statistical techniques.

Experience shows that the larger the portfolio of similar insurance
contracts, the smaller the relative variability about the expected
outcome will be. In addition, a more diversified portfolio is
less likely to be affected across the board by a change in any
subset of the portfolio. The Group has developed its insurance
underwriting strategy to diversify the type of insurance risks
accepted and within each of these categories to achieve a
sufficiently large population of risks to reduce the variability of
the expected outcome.

China Taiping Insurance Holdings Company Limited
2013 Annual Report

2 {REE BT REXNERERE (&)

(d)

(e)

EEHRSMERE (&)

BESKRAK KT TESHRE
B REBREA

REBBEBRE DK BAEHA
BEAERMNESEHRE

e IENE B KRS LER
R REE - BREEEAD S
TEEBRE R

RHBRERO RREMERARA -

R Bz [ B

B RBEAEONERENAREFRLE
B AT BE I M0 A UL Sl RV BR SR BE O T BE
EE-REBNRREONRAEERE
EAt R B R RE R A - R R TR o

SRR R EmETEEMRER
MRBREWAES AEEEEN T ERR
~ERBENBLHRRAENREE SR
BRABEERHNEMNARRBEREA
BRI AT o (R BB ARE T
ERBENNHENCEGFHTEBR
At RS EFT B AR -

BRBERERUEENRRA DES B
RN EROBEATEERBE )5
Sh —EE DAL S ZEATHE
A FHESBEFENTREER/] - KEE
BT o AURRE R B RR
AGRRES - I 1E 5 E AR A A (R B P R
RERBENRRANMAE KM TR
HE R T EE M -



Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R -UBEERERARKRERE 2
MANAGEMENT (Continued)
(e) RIEM (£)

(e) Insurance risk (Continued)

The concentration and mitigation of insurance risk in each EEBHRBRER SR RRERR
business line are set out below: ER BN
() AERBEEH

(i) Life insurance business

Concentration of insurance risks IR 2 [ i 55

Concentration risk is the risk of incurring a major loss as
a result of having a significant mortality or other insurance
coverage on a particular person or a group of persons due
to the same event. The Group manages the concentration
of insurance risks by way of reinsurance arrangements
with a maximum retention risk of RMB500,000 per person
in life and personal accident policies and RMB200,000 on
critical illness insurance. In addition, the Group purchases
catastrophe protection for losses arising from claims
involving multiple lives from the same event. The maximum
retention risk is RMB1 million for each and every loss
occurrence, and the total coverage is RMB100 million for
each and every loss occurrence. The Group purchases
surplus treaties and proportional treaties to cover life,
accident and long term health risks. In addition, an excess
of loss reinsurance contract is applied for any insurance
contract with significant sum insured.

The distribution of sum insured per policy is summarized

Eh R AL B REER B ERE
FALTH —BATBLEETAFTSE
mﬁm&%ﬁlﬁiiéﬁﬁﬁmﬂ
nw$¢lﬁﬂﬁ% P (BB Kk
AAZBIIMREN RS B E @ﬁﬁéﬁaﬂ
ﬁtAAEM%Q%Wﬁéﬁﬁ
Fﬁﬁm SEBESRERKRATA
AEMmomwwA@E¢ﬂwo
9%$%@ﬁﬂ $Wﬁmﬁ&A%
BEHRBERMELNERAEER
aﬁiﬁhﬁﬁ°:*$ﬁmrma
BRBERBR A ARKI008 7T MH
REBIRE LR A ARB1.00BT A
EEEERES DR R A DR
SUARESR  B/NRBRRE R K
&K%hwwwﬁﬁxﬁMEki
%%mémﬁﬁmTt%mmﬁ%ﬁ

BORENZHRESBEOMBMAT :

as follows:
Before reinsurance After reinsurance
BREA BRE#
RMB’000 Year ended 31 December Year ended 31 December
ARBEFT BEF+-A=+—-HLEE BEF+-A=+—-HLEE
2013 2012 2013 2012
—E-= —E-CF —E-= —E-CF
0-200 96.48% 97.22% 97.35% 97.89%
201-500 3.08% 2.41% 2.65% 2.11%
501-750 0.15% 0.10% - -
751-1,000 0.20% 0.16% - -
1,001-1,500 0.04% 0.03% - -
1,501-2,000 0.02% 0.00% - -
2,001-2,500 0.01% 0.02% - -
>2,500 0.02% 0.06% - -
100.00% 100.00% 100.00% 100.00%

FEAFRBIERERADF]
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INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(e) Insurance risk (Continued)

(i)

(ii)

Life insurance business (Continued)
Management of risks

The key risk associated with life insurance contracts is the
risk of potential loss arising with respect to a particular
insurance product as a result of actual market conditions
and loss experience being different from the assumed
market conditions and loss experience used when designing
and pricing the product.

The Group manages the risks by centralising the product
design function at the head office level, headed by the
chief appointed actuary and senior management in other
key functional departments. Standards and guidelines
are established to ensure that the risks associated with
particular products are within the acceptable level. The
pricing method, the solvency requirement, the profit
margin, the loss experience, etc., are key considerations
in designing a product.

In addition, the underwriting and claim processing
departments strictly follow the established standards and
procedures.

Property and casualty insurance business
Concentration of insurance risks

Within the insurance process, concentration of risk
may arise where a particular event or series of events
could impact heavily upon the Group’s liabilities. Such
concentrations may arise from a single insurance contract
or through a small number of related contracts, and relate
to circumstances where significant liabilities could arise.

The concentration of insurance risk before and after
reinsurance by classes of business is summarized below,
with reference to premiums written in the years ended 31
December 2013 and 2012.
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE BT REXNERERE (&)

MANAGEMENT (Continued)
(e) Insurance risk (Continued) (e) R (4&)
(ii) Property and casualty insurance business (Continued) (i) WERBERS (&)
Concentration of insurance risks (Continued) RERE R EFR ()
TPI K87 b
Year ended 31 December 2013
BE_ZE—=F+-HA=+—HLEFE
Inward Premiums
Gross reinsurance ceded to
written premiums reinsurers  Net written Ceding
premiums A REZ premiums ratio
EEARRE BRBERE BRMHE FEARKRE A=
$°000 $°000 $°000 $’000 %
Fr Fr F T Fr
Motor B 11,130,031 - 1,284,162 9,845,869 11.5%
Marine K& 274,334 7,097 126,728 154,703 46.2%
Non-marine JEK B 2,114,504 65,305 682,964 1,496,845 32.3%
Total 1BzE 13,518,869 72,402 2,093,854 11,497,417 15.5%
TPI K8 B
Year ended 31 December 2012
HE-_Z——F+-A=+—HIL&EE
Inward Premiums
Gross  reinsurance ceded to
written premiums reinsurers Net written Ceding
premiums 2N REZ premiums ratio
EERRRE BRERE BROE FERRE o &
$°000 $°000 $°000 $°000 %
FiT FiT Fir Fr
Motor BB 7,713,372 - 939,016 6,774,356 12.2%
Marine KB 220,345 4,980 89,310 136,015 40.5%
Non-marine JEIK B 1,614,112 47,564 553,609 1,108,067 34.3%
Total wrE 9,547,829 52,544 1,581,935 8,018,438 16.6%

B K FIRER IR AR A A
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNERERE (&)

MANAGEMENT (Continued)
(e) Insurance risk (Continued) (e) R (4&)
(ii) Property and casualty insurance business (Continued) (i) WERBERS (&)
Concentration of insurance risks (Continued) REgE R EFR (&)
CTPI (HK) RKFEE
Year ended 31 December 2013
BE_ZE—=F+-HA=+—HLEFE
Inward Premiums
Gross reinsurance ceded to
written premiums reinsurers  Net written Ceding
premiums A REZ premiums ratio
EEARRE BRBERE BRHOE FRRERE 2
$°000 $°000 $°000 $’000 %
Fr Fr Fr Fr
Motor B 277,817 485,843 25,773 737,887 9.3%
Marine KB 237,240 19,764 122,896 134,108 51.8%
Non-marine BN 733,606 27,761 296,955 464,412 40.5%
Total 1B zE 1,248,663 533,368 445,624 1,336,407 35.7%
CTPI (HK) KEFEE
Year ended 31 December 2012
HE-"Z——F+-A=+—HIL&EE
Inward Premiums
Gross  reinsurance ceded to
written premiums reinsurers Net written Ceding
premiums 2N REZ premiums ratio
EERRRE BRERE BRODE FERRE o &
$°000 $°000 $°000 $°000 %
FiT FiT Fir Fr
Motor H 219,147 388,453 27,676 579,924 12.6%
Marine KB 212,924 15,678 116,157 112,445 54.6%
Non-marine E VN 609,455 21,912 236,594 394,773 38.8%
Total wrE 1,041,526 426,043 380,427 1,087,142 36.5%
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 {REE-BIERERNERERE (&)

(e) Insurance risk (Continued)

(e) R (4)
(i) MERBFES (#)

(ii) Property and casualty insurance business (Continued)

Management of risks

The Group delegates underwriting authority to experienced
underwriters. Each underwriting department has an
underwriting manual for each class of business. The
underwriting manual is approved by the Business
Management Committee and specifies the authority of
underwriters at each level. Each underwriting manual clearly
states the insurable risk, risks that can be insured on a
limited scale and uninsurable risk as well as the probable
maximum loss which underwriters at each level can
underwrite. Risks that exceed the underwriting authority
of the head of the underwriting department have to be
reviewed and approved by the Business Management
Committee. For claims handling, there is a procedures
manual that lays down the operational procedures and
controls required to mitigate the insurance risk.

The Group also arranges both treaty reinsurance and
facultative reinsurance in accordance with international
practice. Treaty reinsurance provides automatic
reinsurance cover under specific reinsurance contract
terms and conditions. Facultative reinsurance is reinsurance
of individual risk. Each contract is arranged separately.
The choice of reinsurance contract depends on market
conditions, market practice and the nature of business.
Facultative reinsurance is arranged when an individual
risk is not covered by treaty reinsurance or exceeds treaty
reinsurance capacity and exceeds its own underwriting
capacity.

7 g & 72
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AR HRREE &)

(Expressed in Hong Kong dollars)
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REg-BIERERNERERE (&)

MANAGEMENT (Continued)
(e) Insurance risk (Continued) (e) R (4&)
(iii) Reinsurance business (iii) F1R B FE %
Concentration of insurance risks 1R B 2 2 55 P
Concentration of risk arises from the accumulation of risks 1 Bes B B 455 5E 5 755 R 2 Lo TR [ 5
within a particular business line and geographic area. HERREMEE AEEETEREZE
The Group’s key methods in managing these risks are BBRMEZEFTERDHREBEN
diversification of the business line and areas where the FHEARME - TRETBZE
gross premiums are written. The tables below indicate the —=F+ AT HLEFERER
gross premiums written by business line and geographic EEEMIBEE MR ERRE-
territory for the year ended 31 December 2013.
By business line: BEKER:
% to total gross premiums written
HEARRREBLEISL
2013 2012
—E—= —EF——4F
Proportional treaty Ee Bl & 4 66.8% 66.2%
Non-proportional treaty JELE B & %) 24.7% 25.9%
Facultative FoAiSS ) 8.5% 7.9%
100.0% 100.0%
By geographical territory: 17 3R [ 3
% to total gross premiums written
HEARRELEADL
2013 2012
—E—= —E——4F
Hong Kong & Macau &8 MR 12.2% 12.6%
Mainland China (& Taiwan) mERE(RAE) 46.9% 44.3%
Japan =N 5.1% 6.1%
Rest of Asia oM E At 3 [ 18.7% 19.5%
Europe BN 11.5% 11.1%
Others E b [ 5.6% 6.4%
100.0% 100.0%
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 R -UBEEERARKRERE 2

(e) Insurance risk (Continued)

(e) REEEM (&)
(i) BIREFER (&)

(iii) Reinsurance business (Continued)

Management of risks

The key risks associated with reinsurance contracts are
those relating to underwriting.

The Group maintains underwriting teams who are
responsible for the underwriting and sales of the Group’s
reinsurance products. The team promoting a certain product
to a customer has the requisite expertise to determine
whether the Group can meet the specific requirement of
the customer within the Group’s risk appetite. All inward
business is screened and analyzed by the underwriting staff.
The decision to underwrite and the level of risk exposure
accepted are determined by reference to the underwriting
guideline setting out the types of business desired, and
the maximum capacity per risk and per zone. Such criteria
are determined by considering factors including the risk
exposure, the pricing, the profit potential, the class of
business, the marketing strategy, the retrocession facilities
available and the market trends.

The Group arranges prorata and excess of loss
retrocessions for its different lines of reinsurance business,
in order to enhance its underwriting capacity as well as
to harmonise its net retained exposures. Proportional
retrocessions have been arranged in respect of its
non-marine reinsurance business from the Asia-Pacific
territories. In addition, a series of excess of loss retrocession
covers are also arranged to protect the Group against
major catastrophic events.
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2 INSURANCE, FINANCIAL AND CAPITAL RISK

MANAGEMENT (Continued)

2 {REE-BIERERNERERE (&)

(f) Financial risk () BEERE
The carrying amounts of the Group’s financial assets at the RBER AEENSREECREADN
reporting date were as follows: T~
The Group The Company
REH RAF
31 December 31 December 31 December 31 December
2013 2012 1 January 2013 2012 1 January
—E-ZfF —Z--% 2012 ZE-=f —ZT--F 2012
TZA T-R ZF-Cf tZA TZR ZE-Z%
=t-H =1+-A -A—8 =t-H =f+-A —-A—8
(Restateq)  (Restatea)
(Z25)) (E5))
$°000 8000 8000 $°000 $°000 8000
r Fr Fr Fr F I
Financial assets cRHEE
- held-to-maturity investments -REREBAKE 103,652,240 92,139,314 83,475,816 = - -
- available-for-sale investments ~AEHERE 56,221,579 43,934,699 36,149,122 359,204 375,935 284,160
- held-for-trading investments -BEERGAREE 731,609 1,049,150 235,721 - - -
- designated at fair value through -RTABBBRNRE
profit or loss AREE 212,964 800,224 198,761 - - -
- loans and receivables -BFRERER
- debt investments -E5RE 4,045,307 1523556 1,214,273 - - -
— investment funds -REES 624,106 - - - - -
- debt schemes U HE ] 30,728,096 20,611,641 9,596,426 - - -
- statutory deposits ~ETRER 4,731,632 2506505 2,334,475 - - -
- securities purchased under -BAREES
resale agreements 214,949 80,163 119,279 - - -
- amounts due from group companies  — BN EBRA FIFUE 44807 2,965,618 2,826,557 4,778,116 4,058,820 3,744,348
- other debtors - Hb YRR 15,238,038 7,456,377 5,010,915 13,386 5,333 5,951
- pledged deposits at banks -BEARTER 337,169 288,586 248,787 = - -
- deposits at banks with original -REHERBZAEA
maturity more than NRTER
three months 36,879,922 36,186,207 17,595,943 - - -
- cash and bank balances -ROIEERAS 30,003,139 18,023,573 18,416,307 951,745 1,937,870 637,178
283,665,557 227,565,613 177,422,382 6,102,451 6,377,958 4,671,637
Policyholder account assets BFERABEERL
in respect of unit-linked REBEARPEE
products (note 45) (Bi3%45) 2,778,038 3,141,040 3,729,117 - - -
286,443,595 230,706,662 181,151,499 6,102,451 6,377,958 4,671,637
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNERERE (&)

MANAGEMENT (Continued)

(f) Financial risk (Continued) () Bk (4&)

The carrying amounts of the Group’s financial liabilities at the

REER ARBEZERABZREE

reporting date were as follows: T
The Group The Company
rEE N
31 December 31 December 31 December 31 December
2013 2012 1 January 2013 2012 1 January
—E-ZfF Z-Z--% 2012 Z—B-=F -—Z--F 2012
T-A +Zf ZF-ZF TZR +ZR Z%-Z%
=t-8 =f-H -A-H =t-8 | -F-AR
(Restateq)  (Restatea)
(Z5)) (25))
$°000 8000 8000 $°000 $°000 8000
z r Fr r r r
Financial liabilities at fair value HREARABERINRY
through profit or loss MABEZERAR
- Investment contract liabilties -REANER 2,778,038 3,141,049 3,729,117 - - -
Financial liabilities measured at REBKAGELEREE
amortised cost
- Investment contract liabilities -REANERE 16,331,969 22,840,677 27,639,373 - - -
- Interest-bearing notes -HHBEE 10,297,265 13,334,736 11,040,734 - - -
- Bank borrowings —RITEH 7,289,019 4,320,486 3,719,972 - - -
- Securities sold under -ELEBEES
repurchase agreements 41,211,333 35,426,815 19,618,855 - - -
- Shareholder’s loan -REER 4,434,929 - - 4,434,929 - -
- Amounts due to ~EREERARRE
group companies 115,823 446,641 894,378 10,977,098 3,031,419 721,720
79,680,338 76,369,355 62,913,312 15,412,027 3,031,419 721,720
82,458,376 79,510,404 66,642,429 15,412,027 3,031,419 721,720
Transactions in financial instruments and insurance assets/ CRTARRBREE, BBERXSHA5H
liabilities may result in the Group assuming financial risks. These AEBBEAEETHBERR ZERMRE
include market risk, credit risk and liquidity risk. Each of these FEmiERR - EARR & //|b§j?§%ﬂ. % o
financial risks is described below, together with a summary of 2B HMXH PERAEEEREZER

the ways in which the Group manages these risks.

There is no significant change in the Group’s exposures to risk
and how they arise, nor the Group’s objectives, policies and

REY TR o

i S 5 [ S R Bl B % e R i 20 ]
Fiiﬂiﬁlﬁﬁﬁ“fitLt—lﬁﬂ 2 Y

processes for managing each of these risks. B BERBRE H2EENRE
FEAFREIERERA
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2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(f)

Financial risk (Continued)
(i) Market risk

Market risk can be described as the risk of change in fair
value of a financial instrument due to changes in interest
rates, equity prices or foreign currency exchange rates.

(a) Interest rate risk

Interest rate risk is risk to the earnings or market value
of a fixed-rate financial instrument due to uncertain
future market interest rates.

The Group monitors this exposure through periodic
reviews of its financial instruments. Estimates of cash
flows, as well as the impact of interest rate fluctuations
relating to the investment portfolio are modelled and
reviewed periodically.

The Group is exposed to fair value interest rate risk in
relation to the debt investments classified as available-
for-sale, held-for-trading and designated at fair value
through profit or loss of $38,322.51 million, $82.48
million and $212.96 million respectively (31 December
2012 as restated: $27,635.50 million, $63.10 million
and $800.22 million respectively). A decrease of 50
basis points in interest rates of the debt investments
classified as available-for-sale, held-for-trading and
designated at fair value through profit or loss, with
all other variables held constant, has no significant
effect on the Group’s profit before tax and increase
the Group’s total equity by approximately 0.5% of the
total investments held by the Group as at 31 December
2013 (31 December 2012 as restated: no significant
effect on the Group’s profit before tax and increase
Group’s total equity by approximately 0.5% of the
total investments held by the Group).
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNERERE (&)

MANAGEMENT (Continued)

(f) Financial risk (Continued) (H BAFEREE (&)

(i) TEEE(E)
(@) FIEmE (%)

(i) Market risk (Continued)

(a) Interest rate risk (Continued)

The Company is exposed to fair value interest rate
risk in relation to the debt investments classified as
available-for-sale of $336.74 million (31 December
2012: $317.43 million). A decrease of 50 basis points
in interest rates of the debt investments classified
as available-for-sale, with all other variables held
constant, the Company’s total equity will be increased
by approximately 0.4% of the total investments held by
the Company as at 31 December 2013 (31 December
2012: the Company’s total equity will be increased
by approximately 0.3% of the total investments held
by the Company).

The sensitivity analysis above has been determined
assuming that the change in interest rates had occurred
at the end of the reporting period and had been applied
to the exposure to interest rate risk for both derivative
and non-derivative financial instruments in existence
at that date. The analysis is performed on the same
basis for 2012. The Group and the Company do
not have significant amount of floating-rate financial
instruments.
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNERERE (&)

MANAGEMENT (continuea)
(f) Financial risk (Continued) (H BAFEREE (&)
(i) Market risk (Continued) () wHEEE (&)
(b) Equity price risk (b) A& (E 157 2

The Group has a portfolio of marketable equity
securities, which is carried at fair value and is exposed to
price risk. As the financial risks of unit-linked contracts
are fully undertaken by the policyholders, the assets
related to unit-linked products are not included in the
analysis of equity price risk below. This risk is defined
as the potential loss in market value resulting from an
adverse change in prices.

The Group manages the equity price risk by investing in
a diverse portfolio of high quality and liquid securities.

The Group’s investment in equity securities and
investment funds was carried at a fair value of
$13,373.49 million (31 December 2012 as restated:
$14,736.65 million), representing 4.8% (31 December
2012 as restated: 6.5%) of total investments held by
the Group.

A 10% increase/decrease in market value of the equity
securities and investment funds classified as held-
for-trading and available-for-sale held by the Group
as at 31 December 2013, with all other variables held
constant, would increase/decrease the Group’s profit
before tax by $64.91 million and fair value reserve by
$1,272.44 million (31 December 2012 as restated:
Group’s profit before tax by $98.60 million and fair
value reserve by $1,375.06 million).

The Company’s investment in equity securities
and investment funds was carried at a fair value of
$22.47 million (31 December 2012: $58.50 million),
representing 1.5% (31 December 2012: 2.5%) of total
investments held by the Company.
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Notes to the Consolidated Financial Statements (Continued)
e R ERRMEE (2)

(Expressed in Hong Kong dollars)

(LUB#STR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(f) Financial risk (Continued)

(i) Market risk (Continued)

(b) Equity price risk (Continued)

(c)

A 10% increase/decrease in market value of the
equity securities and investment funds classified as
available-for-sale and held by the Company as at 31
December 2013, with all other variables held constant,
will increase/decrease the fair value reserve by $2.25
million (31 December 2012: increase/decrease the
fair value reserve by $5.85 million).

Foreign exchange risk

In respect of the life insurance and property and
casualty insurance business in the PRC, premiums are
received in RMB and the insurance regulation in the
PRC requires insurers to hold RMB assets. Therefore
the foreign exchange risk in respect of RMB for the
Group’s PRC operations is not significant.

In respect of the property and casualty insurance
business in Hong Kong, almost all the premiums are
received in HKD and USD. The currency position
of assets and liabilities is monitored by the Group
periodically.

In respect of the reinsurance business, premiums
are received mainly in HKD and USD and also in a
number of Asian currencies which follow closely the
USD currency rate movement. The Group aims to hold
assets in these currencies in broadly similar proportion
to its insurance liabilities.
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNERERE (&)

MANAGEMENT (Continued)
B iSELR ()
(i) THEEE(E)

(f) Financial risk (Continued) ()
(i) Market risk (Continued)
(c) SMERESE (&)

TRERNEZES MBI KRR
IZEBSENERERBEE

(c) Foreign exchange risk (Continued)

The following table presents the foreign currency
denominated financial and insurance assets and

liabilities in the consolidated statement of financial FEBzEBERmEE:
position in HKD equivalent by major currencies:
The Group KE
31 December 2013
“E-ZEtZHB=t-H
Other
foreign
RMB usb HKD currencies Total
AR in B Hi s am
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Financial and insurance SRERREE:
assets:
Statutory deposits EEFR - 50,405 25,000 57,933 133,338
Investments in debt and BB RBA
equity securities BEHRE 980,623 6,654,952 846,195 861,537 9,343,307
- debt securities and -EBEER
debt schemes T E 897,004 5,712,008 - 840,631 7,449,643
- equity securities/ ~BAEE/
investment funds KEES 83,619 942,944 846,195 20,906 1,893,664
Amounts due from EREERARFE
group companies 3,168 - - 2 3,170
Other debtors Hi W ER 89,904 89,785 30,291 21,837 231,817
Insurance debtors RBREPEWER 571,130 320,223 38,107 331,515 1,260,975
Reinsurers’ share of insurance 2R 2 Al EIERBA 4
contract provisions el 138,148 206,050 35,571 69,163 448,932
Pledged deposits at banks ~ EHEARTFH - 278,314 49,566 9,152 337,032
Deposits at banks with REHBRA=MEAL
original maturity more BITFR
than three months 751,362 62,488 14,113 6,722 834,685
Cash and bank balances RITHEEREE 1,228,278 732,231 201,734 473,531 2,635,774
3,762,613 8,394,448 1,240,577 1,831,392 15,229,030
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Notes to the Consolidated Financial Statements (Continueq)
e R ERRMEE (2)

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNERERE (&)
MANAGEMENT (Continued)

(f) Financial risk (Continued) () Br¥sRmb (4&)
(i) Market risk (Continued) () wHEEE (&)
(c) Foreign exchange risk (Continued) (c) sMERE G (&)
The Group E
31 December 2013
ZE-=#+-A=1-H
Other
foreign
RMB usb HKD currencies Total
AR E B Hitn ot am
$'000 $°000 $°000 $°000 $°000
F F Fr i F
Financial and insurance sRERREE:
liabilities:
Interest-bearing notes EHEER - 4,618,931 - - 4,618,931
Bank borrowings RIER - 1,940,963 - - 1,940,963
Unearned premium provisions K E|Hi& T EE S 772,877 257,168 13,865 244,047 1,287,957
Provision for outstanding RARTEE
claims 1,356,879 984,183 39,805 2,074,718 4,455,585
Insurance creditors REEFEMER 8,570 77,110 56,815 26,233 168,728
Shareholder’s loans REER - 4,434,929 - - 4,434,929
Amounts due to group ENEBRARZTE
companies 13,065 233 - - 13,298
2,151,391 12,313,517 110,485 2,344,998 16,920,391
Net assets/(liabilities) BE/(BE)FE 1,611,222 (3,919,069) 1,130,092 (513,606)  (1,691,361)
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNEREE (&)

MANAGEMENT (Continued)
B iSRS ()
(i) THEEE(E)

(f) Financial risk (Continued) (f)
(i) Market risk (Continued)

(c) sMEmSEE (%)
%N

(c) Foreign exchange risk (Continued)
The Company

31 December 2013

“Z-=f+ZH=t-H
Other
foreign
RMB usb HKD currencies Total
AR¥ E B Hitn ot o
$°000 $°000 $°000 $°000 $°000
F FT FT Fr F
Financial assets: SREE:
Investments in debt and EBRBEA
equity securities EHERE - 336,739 - - 336,739
- debt securities —B%HES - 336,739 - - 336,739
- squity securities/ -BAER/
investment funds REES - - _ _ _
Amounts due from EREBRNARFE
group companies 153,627 496,576 - 48,770 698,973
Other debtors Hih W R 3,008 3,319 - - 6,327
Cash and bank balances BOETRES 890,599 12,468 - - 903,067
1,047,234 849,102 - 48,770 1,945,106
Financial liabilities: tRER:
Shareholder’s loans BREER - 4,434,929 - - 4,434,929
Amounts due to group ENEBRARZE
companies 153,101 6,550,790 - - 6,703,891
153,101 10,985,719 - - 11,138,820
Net assets/(liabilities) BE/(8E)FE 894,133  (10,136,617) - 48,770 (9,193,714)
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNEREE (&)
MANAGEMENT (Continued)

(f) Financial risk (Continued) (f) AR (&)
(i) Market risk (Continued) () wHEEE (&)
(c) Foreign exchange risk (Continued) (c) SMER R (&)
The Group E

31 December 2012 (Restateq)
Z2-ZF+ZR=F-H(ZJH)

Other
foreign
RMB usD HKD currencies Total
AR e B Hi oK BE
$'000 $'000 $'000 $'000 $'000
FIT FIT FIT Fr Fr
Financial and insurance SRERREE:
assets:
Statutory deposits ETER - - - 70,347 70,347
Investments in debt and EBRRA
equity securities BEERE 697,044 5,701,464 506,308 755,861 7,660,677
- debt securities and -BEEFR
debt schemes B E 697,044 5,606,956 - 733,197 7,037,197
- squity securities/ -BAER/
investment funds LEES - 94,508 506,308 22,664 623,480
Amounts due from EREBRARFE
group companies - - - 10 10
Other debtors HihEWERR 55,097 102,355 37,323 73,116 267,891
Insurance debtors RBEP ENER 255,764 118,770 48,814 516,517 939,865
Reinsurers’ share of insurance 7% A &l e G R [R
contract provisions BHEE 133,980 205,856 9,210 79,501 428 547
Pledged deposits at banks B HEERITER - 211,939 65,427 11,220 288,586
Deposits at bank with REHABA=FEA
original maturity more MRITER
than three months 404,937 384,075 80,057 - 869,069
Cash and bank balances BOEFRRSE 1,108,919 2,644,019 123,383 495,005 4,366,326
2,650,741 9,368,478 870,522 2,001,577 14,891,318

FEAFRBIERERADF
2013 £




Notes to the Consolidated Financial Statements (Continueq)
e B ERERMEE (2)

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNEREE (&)
MANAGEMENT (Continued)

(f) Financial risk (Continued) (f) AR (&)
(i) Market risk (Continued) () wHEEE (&)
(c) Foreign exchange risk (Continued) (c) SMER R (&)
The Group E

31 December 2012 (Restateq)
Z2-ZF+ZR=F+-H(ZJH)

Other
foreign
RMB usD HKD currencies Total
AEE e B Hihihg e
$'000 $'000 $'000 $'000 $'000
FIT FIT FIT FIT FIr
Financial and insurance tRRRREE:
liabilities:
Interest-bearing notes FRERE - 3,653,566 - - 3,653,566
Unearned premium provisions A Z|H& T %#ES 804,053 114,819 9,923 313,327 1,242,122
Provision for outstanding KRR IER
claims 1,162,708 899,505 12,660 2,341,509 4,416,382
Insurance creditors R E P ERE 7,933 118,159 46,599 56,335 229,026
Amounts due to group ENEERNARFE
companies 15,523 2,326 528 - 18,377
1,990,217 4,788,375 69,710 2,711,171 9,559,473
Net assets/(liabilities) EE/(8B)FE 660,524 4,580,103 800,812 (709,594) 5,331,845
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Notes to the Consolidated Financial Statements (Continueq)
e B ERERMEE (2)

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNEREE (&)
MANAGEMENT (Continued)

(f) Financial risk (Continued) (f) AR (&)
(i) Market risk (Continued) () wHEEE (&)
(c) Foreign exchange risk (Continued) (c) SMER R (&)
The Company ¥ NN

31 December 2012 (restated)
Z2-ZF+ZR=F-H(ZJH)

Other
foreign
RMB usD HKD currencies Total
ARE in B Hi oK BE
$'000 $'000 $'000 $'000 $'000
FIT FIT FIT Fr Fr
Financial assets: cREE:
Investments in debt and BB RBA
equity securities EHERE - 317,433 - - 317,433
- debt securities -EBES - 317,433 - - 317,433
- equity securities/ -BxER/
investment funds REES - - - - -
Amounts due from EREBRARFE
group companies 1,046 85,030 - - 86,076
Other debtors Hoh R 117 5,025 - - 5,142
Cash and bank balances BOEERES 390,672 1,533,903 - il 1,924,586
391,835 1,941,391 - 1 2,333,237
Financial liabilities: tRER:
Amounts due to group ENEBRARZTE
companies 148,660 2,313,021 - (32) 2,461,649
148,660 2,313,021 - (32) 2,461,649
Net assets/(liabilities) BE/(8R)FE 243,175 (371,630) - 43 (128,412)
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Notes to the Consolidated Financial Statements (Continued)

eI RERMEE (£

(Expressed in Hong Kong dollars)
(BB SR )

2

INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNEMRERE (&)
MANAGEMENT (Continued)

(f)

Financial risk (Continued) (H BAFEREME (&)

(i) Credit risk (i) 1=/ EE
Credit risk is the risk of economic loss resulting from FARBERIEEEAIBERETEX
the failure of one of the obligors to make full payment of AR F B Mo BEEEKINR
principal or interest when due. B2 o
The Group is exposed to credit risks primarily associated AEBETEEHRZHEBRRKRERTT
with bank deposits, money market funds, insurance FR-EEMBEES REEFERK
debtors, investments in debt securities and debt schemes, B -EHEFLEENERE 5
reinsurance arrangements with reinsurers and other debtors RABIBRETHEREAMEKRERE
etc. e
The maximum exposure to credit risk in the event of the HR 5 FREEITETMNHREH
counterparties’ failure to perform their obligations as at REAZNZSERRERE ST R
the end of the reporting period is the carrying amount of ZBERMEE:

the assets as shown in the table below:
The Group rEE

31 December 2013 31 December 2012 (Restated) 1 January 2012 (Restated)
—E-Z% 5% —3-CF

+ZB=1-H T-A=+-8(&7%) -A-B(&4))
8000 % of Total §000 % of Total $000 % of Total
T tEBEGR Fr bEFEG] Fr HEZEGR
Statutory deposits and EEERR
deposits with banks RITER 71,603,997 26.6% 56,715,997 26.7% 38,343,722 23.3%
Investments in debt BEERR
securities and debt EUHE BT
schemes 177,043,598 65.6% 142,773,341 67.3% 116,428,971 70.8%
Reinsurers’ share of PRAFER
insurance contract RBANESE
provisions 2,813,245 1.0% 2,675,521 1.3% 2,497,647 1.5%
Insurance debtors RBEFEKER 2,980,687 1.1% 2,627,032 1.2% 2,052,040 1.3%
Other debtors HitEWER R 15,238,038 5.7% 7,456,377 3.5% 5,010,915 3.1%
260679565  100.0% 212246268 1000% 164333205  100.0%
The Company KAT
31 December 2013 31 December 2012
—E-= —E-CF
+=ZB=+—H +-A=+—8°
$’000 % of Total $'000 % of Total
Fr 1hHEEFSHE For HHEEBSH
Deposits with banks RITER 951,584 73.1% 1,937,850 85.7%
Investments in debt BERBEHFRE
securities 336,739 25.9% 317,433 14.0%
Other debtors H & UER 3k 13,386 1.0% 5,333 0.3%
1,301,709 100.0% 2,260,616 100.0%
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Notes to the Consolidated Financial Statements (Continued)

e TSR M EE (&

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R -UMBREXRRERER )

MANAGEMENT (Continued)
(f) Financial risk (Continued) (H IRk (&)
(i) Credit risk (Continued) (i) EHEE (&)
For the distribution of investments in debt securities by RZE—=FR-_ZT—=—F+=A

class for 31 December 2013 and 2012, please refer to
note 3(b) and 3(e) respectively.

To reduce the credit risk associated with the investments
in debt securities, the Group has established detailed
credit control policy. In addition, the risk level of the various
investment sectors is continuously monitored with the
investment mix adjusted accordingly. In respect of the debt
securities and debt schemes invested by life insurance and
property and casualty insurance business in the PRC, the
investment procedures manual, which is managed by an
investment committee, includes the minimum acceptable
domestic credit rating of the issuers as required by the
CIRC. Any non-compliance or violation of the manual
will be followed up and rectification action will be taken
immediately. In respect of the debt securities invested by
property and casualty insurance business in Hong Kong,
it is the Group’s policy to invest in bonds with ratings of
investment grade or above. In respect of the debt securities
invested by reinsurance business, the Group restricts
investments in debt securities with international credit
ratings generally not below the investment grade, i.e. BBB
or higher, except for certain sovereign rated securities.

As at 31 December 2013, 96.9% of the Group’s
investments in debt securities from banks and other financial
institutions has a credit rating of A or above (2012 as
restated: 95.8%), while for debt securities from corporate
entities, 97.4% has a credit rating of A or above (2012
as restated: 97.3%). The credit ratings for debt securities
issued in the PRC refer to domestic credit ratings, while
the rest of the ratings refer to international ratings.

The Group does not have any significant concentration of
credit risk arising from the investments in debt securities
since the investment portfolio is well diversified.

The credit risk on bank balances is limited because the
relevant banks are with high credit ratings.

In assessing the need for impairment allowances,
management considers factors such as credit quality,
portfolio size, concentrations, and economic factors.

The credit risk associated with insurance debtors and other
debtors will not cause a material impact on the Group’s
consolidated financial statements taking into consideration
of their collateral held and/or maturity term of no more
than one year as at 31 December 2013.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(LOB#STR)

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(f)

Financial risk (Continued)

(i) Credit risk (Continued)

The credit risk at Company level is mainly concentrated
in the amounts due from subsidiaries, and is managed by
assessing the recoverability of the repayment from those
subsidiaries. The management monitors on a regular
basis the availability of funds among the Group and the
assets held by the subsidiaries are considered sufficient to
cover the amounts due from them. Hence, the Company’s
exposure to credit risks at the end of the reporting period
is considered immaterial.

(iii) Liquidity risk

The Group has to meet daily calls on its cash resources,
notably from claims arising from its life insurance contracts,
property and casualty insurance contracts and reinsurance
contracts. There is, therefore, a risk that cash will not be
available to settle liabilities when due.

The Group manages this risk by formulating policies and
general strategies of liquidity management to ensure that
the Group can meet its financial obligations in normal
circumstances and that an adequate stock of high-quality
liquid assets is maintained in order to contain the possibility
of a liquidity crisis.

Apart from liquidity management and regulatory
compliance, the Group always strives to maintain a
comfortable liquidity cushion as a safety net for coping with
unexpected large funding requirements and to maintain a
contingency plan to be enacted should there be a company
specific crisis.

The following table details the remaining contractual
obligations for its non-derivative financial liabilities based
on the agreed repayment terms, except for investment
contract liabilities which are based on expected maturity
dates. It has been drawn up based on the undiscounted
cash flows of financial liabilities by reference to the earliest
date on which the Group can be required to pay and
includes both interest and principal cash flows. The table
excludes life insurance contract liabilities since assuming
that all surrender and transfer options are exercised would
result in all life insurance contracts being presented as
falling due within one year or less.
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(f)

SRR ()
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BETHEREBANERBERLM
BRARAKERHEENREECM &
ERIE At ARRIRIMEHRZ
ERERAAK -

(iii) 7 B 1% JE ez

AEBEAERREREERNERH
A LEREASRBRAEL MER
BEORBREGHEENRENE
A EARFERETENEEIHE
ERRER

AEBBBHERDE S EEMNBE
K — ARG E IR A - IARERAN SR
EimREEBRTHMBERLLERT
AMORERRPEE  ARE T4
EENRBESBH-

BrBESEEREEENRIN A
B ORBIFERENREE & & EHE
EREHER ZIINAEES T RN
ZEFEHE VAR B FE &5t 8 AR
DA E B -

TREFIFETELECREEREZ
EERGERNBRTAEOEEBR M
REAMBENRERBIHAT
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (2

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNEREE (&)
MANAGEMENT (Continued)

(f) Financial risk (Continued) () Br¥sRmb (4&)
(iii) Liquidity risk(Continued) (iii) TE R (E)
The Group rE
5 years
or less Carrying
but over Total value at
1 year 1 year undiscounted 31 December
or less LES After cashflows
- LT Syears AIFEEER TZA=t-
gHUT BE-F nE#% a% ZEAE
$000 $000 $000 8000 $000
fr r r r r
At 31 December 2013 R-B-Z%
TZA=+-H
Financial and insurance liabilities: tRRRRARE:
Interest-bearing notes ENEEE 525,728 2,428,727 12,995,335 15,949,790 10,297,265
Bank borrowings RITER 443,710 7,328,976 - 7,772,686 7,289,019
Investment contract liabilities REANERE 5,186,840 8,992,349 10,594,499 24,773,688 19,110,007
Securities sold under repurchase EHEEES
agreements 41,345,818 - - 41,345,818 41,211,333
Shargholder’s loans BRRES 266,533 1,066,133 6,278,699 7,611,365 4,434,929
Amounts due to group companies R EBAARTE 115,823 - - 115,823 115,823
Provision for outstanding claims KRBT ERE 5,738,205 4,801,509 919,455 11,459,169 11,459,169
Insurance creditors RBREFEMER 5,224,916 207 - 5,225,123 5,025,123

58,847,573 24,617,901 30,787,988 114,258,462 99,142,668

At 31 December 2012 (Restateq) RZE-Z%+-R

=+-H(Z4)

Financial and insurance liabilities: cRRRBEE:
Interest-bearing notes EEEE 3,878,163 2,568,305 11,801,362 18,247,830 13,334,736
Bank borrowings RITEH 680,250 3,809,238 - 4,489,488 4,320,486
Investment contract liabilities REANERE 5,832,837 10,722,255 11,873,589 28,428,681 25,981,726
Securities sold under repurchase ERBEES

agreements 35,427,052 - - 35,427,052 35,426,815
Amounts due to group companies EREBARRFE 446,641 - - 44,641 446,641
Provision for outstanding claims RRETEE 4,946,795 4,422,557 947,599 10,316,951 10,316,951
Insurance creditors RBREFPEMER 4,356,146 313 - 4,356,459 4,356,459

55,567,884 21,522,668 24,622,550 101,713,102 94,183,814

At 1 January 2012 (Restated) R=F-—%-R-R(Z/))
Financial and insurance liabilities: SRRRRERE:
Interest-bearing notes EEES 578,085 6,026,378 003,097 15635500 11,040,734
Bank borrowings RITER 61,215 3,839,434 - 3,900,649 3,719,972
Investment contract liabllities RESNAEER 3,574,705 8,660,706 29,718,666 41,954,077 31,368,490
Securities sold under repurchase EHEEES

agreements 19,645,617 - - 19,645,617 19,618,855
Amounts due to group companies EREENRFTE 894,378 - - 894,378 894,378
Provision for outstanding claims FREZER 5,066,141 3,519,790 859,202 9,445,133 9,445,133
Insurance creditors RBEFERER 2,801,686 - - 2,891,686 2,891,686

32,711,827 22,046,308 39,608,905 94,367,040 78,979,248
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNEMRERE (&)

MANAGEMENT (continued)
(f) Financial risk (Continued) (H BAFEREME (&)
(iii) Liquidity risk(Continued) (i) HE R (&)
The Company AT
5 years
or less Carrying
but over Total value at
1 year 1 year undiscounted 31 December
or less LEY After cashflows his
-F LT 5 years AFERER  +tZA=t-AH
AUT BB-% LE#% a8 ZREE
$000 $000 $000 $000 $'000
r r r fr r
At 31 December 2013 RZB-ZF+ZB=1-H
Financial iabilties: SRAR:
Shareholder’s loans REEH 266,533 1,066,133 6,278,699 7,611,365 4,434,929
Amounts due to group companies ENEERRERE 1,088,477 9,849,393 6,354,147 17,292,017 10,977,098
1,355,010 10,915,526 12,632,846 24,903,382 15,412,027
At 31 December 2012 R=Z-—f+-f=+-A
Financial liabilities: SRAG:
Amounts due to group companies EREERRRE 816,183 383,711 2,794,648 3,994,542 3,031,419

(g) Capital management

(9) EXEE

(h)

The Group’s key business operations are its life insurance
business, the property and casualty insurance business and
the reinsurance business, which are conducted through its
subsidiaries. The Group manages its capital to ensure that the
entities conducting the life insurance business, the property
and casualty insurance business and reinsurance business
will be able to meet statutory solvency requirements in the
jurisdictions in which they operate. The Group’s capital
management initiatives also strive to maintain a surplus for future
business expansion opportunities. The Group’s overall capital
management strategy remains unchanged from the prior year.
The statutory solvency requirements for life insurance business,
property and casualty insurance business and reinsurance
business are set out in the Solvency Reporting Standards for
Insurance Companies issued by CIRC, Hong Kong Insurance
Companies Ordinance and Macau Insurance Ordinance issued
by Autoridade Monetaria de Macau. The Group’s capital includes
the components of total equity of $23.85 billion, interest-bearing
notes of $10.30 billion, bank borrowings of $7.29 billion and
shareholder’s loans of $4.43 billion. The Group complied with
the various solvency requirements throughout the year.

Claims development

Claims development information for the property and casualty
insurance business and reinsurance business is disclosed
below in order to illustrate the insurance risk inherent in the
Group. The tables provide a review of current estimates of the
cumulative claims and demonstrate how the estimated claims
have changed at subsequent reporting or underwriting year-
ends. The estimates increased or decreased as losses are paid
and more information becomes known about the frequency
and severity of unpaid claims.

(h)
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 {REE-BIERERNEMRERE (&)

(h) Claims development (Continued) (hy BRER (&
Analysis of claims development - gross of reinsurance BERBRESN - X FHBZARHGE
for TPI REEESE
For the year ended 31 December 2013 BE-—F—=F+-_A=+—HIFEF
Accident year
ENEE
Total
2009 2010 2011 2012 2013 am
$°000 $°000 $'000 $°000 $°000 $'000
7z z z r z r
Estimate of cumulative claims B Bt
At the end of accident year RENEEFLEE 2,939,888 3,362,397 3,868,375 4,696,982 6,868,514
One year later —fFig 2,995,493 3,191,742 3,430,100 4,375,982 -
Two years later MR 3,177,752 3,092,304 3,385,004 - -
Three years later =i 3,100,239 3,131,034 - - -
Four years later U 3,171,389 = = = =
Estimate of cumulative claims LHESIE 5 3,171,389 3,131,034 3,385,004 4,375,982 6,868,514 20,931,923
Cumulative payments to date ESRHAR (3,138,223)  (3,069,159)  (3,222,069)  (3,859,317)  (3,920,082) (17,208,850)
Liabilties recognised in the consolidated ARGEMBRAE
statement of financial position Efﬁ 33,166 61,875 162,935 516,665 2,948,432 3,723,073
Liabilties in respect of accident RZZTNFENFER
years 2008 and earlier DS 270,689
Total liabilities included in the consolidated ~ BRRGA HERRE
statement of financial position mEaE 3,993,762
For the year ended 31 December 2012 BE-_F——F+_A=+—HIFFEZF
Accident year
BENER
Total
2008 2009 2010 2011 2012 B
$000 8000 $'000 $'000 $°000 8000
FIr I Fr Fr F Fr
Estimate of cumulative claims A5t Z5 B
At the end of accident year RENEEFLEE 3,138,746 2,939,888 3,362,397 3,868,375 4,696,982
One year later —Fig 3,070,169 2,995,493 3,191,742 3,430,100 -
Two years later M & 3,185,454 8,177,752 3,002,304 - -
Three years later =Fhk 3,343,803 3,100,239 - - -
Four years later I 3,327,196 - - - -
Estimate of cumulative claims LEES T 3,327,196 3,100,239 3,092,304 3,430,100 4,696,982 17,646,821
Cumulative payments to date ESBHAR (3,272,921)  (3,018,687)  (2,903,149)  (2,924,277)  (2,504,861) (14,623,895)
Liabilities recognised in the consolidated ~ BRAREG A
statement of financial position fARNBE 54,275 81,552 189,155 505,823 2,192,121 3,022,926
Liabilities in respect of accident RIZZLEENEER
years 2007 and earlier MAIEE 204,085
Total liabilities included in the consolidated ~ BRRGA HERRE
statement of financial position MEaE 3,207,011
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNEREE (&)
MANAGEMENT (Continued)

(h) Claims development (Continued) (h) BREBR (&)
Analysis of claims development - net of reinsurance for BERBRESN —XFEHBEZHEFRE
TPI FEE
For the year ended 31 December 2013 BEr—_F—=F+_A=+—HIFFZF
Accident year
ENEE
Total
2009 2010 2011 2012 2013 am
$°000 $'000 $°000 $°000 $°000 $'000
7z z z z z z
Estimate of cumulative claims A5t Z5 B
At the end of accident year RENEEFER 2,530,543 2,936,648 3,404,191 4,069,016 5,621,015
One year later —fFig 2,634,679 2,812,917 3,026,779 3,800,876 -
Two years later R 2,802,694 2,742,525 2,983,463 - -
Three years later =i 2,748,989 2,780,169 - - -
Four years later M 2,814,234 = = = =
Estimate of cumulative claims LHESI 5 2,814,234 2,780,169 2,983,463 3,800,876 5,621,015 17,999,757
Cumulative payments to date ESRHAR (2,783,833)  (2,729,735)  (2,878,454)  (3,410,336)  (3,198,303) (15,000,661)

Liabilties recognised in the consolidated REARTBRREN

statement of financial position E 30,401 50,434 105,009 390,540 2,422,712 2,999,096
Liabilties in respect of accident RZZTNFENFER
years 2008 and earlier DS 221,049
Total liabilities included in the consolidated ~ BRRAZAMBMRE
statement of financial position sk 3,220,145
For the year ended 31 December 2012 BE-_F——F+_A=+—HIFFEZF
Accident year
ENEE
Total
2007 2008 2009 2010 2011 k]
$°000 8000 $'000 $'000 $'000 8000
Fr Fr Fr Fr Fr FIr
Estimate of cumulative claims B Bt
At the end of accident year RENEEELEE 2,381,620 2,539,543 2,936,648 3,404,191 4,069,016
One year later —fFig 2,427,124 2,634,679 2,812,917 3,026,779 -
Two years later M & 2519078 2,802,604 2,742,525 - -
Three years later =Fh 2,664,312 2,748,989 - - -
Four years later ik 2,643,333 - - - -
Estimate of cumulative claims LEES T 2,643,333 2,748,989 2,742,525 3,026,779 4,069,016 15,230,642
Cumulative payments to date ESRHAR (2,609,563)  (2,683,972)  (2,595,360)  (2,613,675)  (2,236,736) (12,739,306)
Liabiliies recognised in the consolidated BB REGABBHRREL
statement of financial position B 33,770 65,017 147,165 413,104 1,832,280 2,491,336
Liabilities in respect of accident RIZZLEENERER
years 2007 and earlier MAIEE 174,399
Total liabilities included in the consolidated ~ BRA&ZAMHMRE
statement of financial position mEgE 2,665,735
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (2

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNEREE (&)

MANAGEMENT (Continued)

(h) Claims development (Continued) (h) BREBR (&)
Analysis of claims development - gross of reinsurance BERBRESN X FEEZRHGEER
for CTPI (HK) e
For the year ended 31 December 2013 BEr—_F—=F+_A=+—HIFFZF
Accident year
ENEE
Total
2009 2010 2011 2012 2013 am
$°000 $°000 $°000 $°000 $°000 $'000
7z Tz r r z Tz
Estimate of cumulative claims Bi Bt
At the end of accident year RENEEFER 582,129 618,956 698,862 720,922 854,760
One year later — 588,167 547,117 626253 771,805 -
Two years later M & 540,591 590,651 740,918 - -
Three years later =ik 573,990 612,427 - - -
Four years later Mk 559,213 - - - -
Estimate of cumulative claims LHESI 3 559,213 612,427 740,918 771,805 854,760 3,539,123
Cumulative payments to date ESRHAR (407,332)  (369,109)  (278,495)  (322,358)  (347,825) (1,725,119)
Liabilties recognised in the consolidated ARGEMBRARN
statement of financial position F 151,881 243,318 462,423 449,447 506,935 1,814,004
Liabilties in respect of accident RZZTNFENFER
years 2008 and earlier DS 187,770
Total liabilities included in the consolidated ~ BRRGA HBERRE
statement of financial position sk 2,001,774
For the year ended 31 December 2012 BE-_F——F+_A=+—HIFFEZF
Accident year
BENER
Total
2008 2009 2010 2011 2012 B
$'000 8000 8000 $'000 $'000 8000
FIr Fr Fr FIr F Fr
Estimate of cumulative claims A5t Z5 B
At the end of accident year RENEEELEE 978,265 582,129 618,956 698,862 720,922
One year later —F 635504 588,167 547,117 626,253 -
Two years later MR 595,284 540,591 590,651 - -
Three years later “Fh 556,566 573,990 - - -
Four years later ki 563,391 - - - -
Estimate of cumulative claims LEES T 563,391 573,990 590,651 626,253 720,922 3,075,207
Cumulative payments to date ESBHAR (445,581) (342,685  (282,129)  (177,676)  (146,539)  (1,394,610)
Liabilities recognised in the consolidated ~ BERRGAH KR REHN
statement of financial position BE 117,810 231,305 308,522 448,577 574,383 1,680,597
Liabilties in respect of accident RZIZTLEENFER
years 2007 and earlier A E 210,616
Total liabilities included in the consolidated ~ BRRGA HERRF
statement of financial position sk 1,891,213
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNEMRERE (&)
MANAGEMENT (Continued)

(h) Claims development (Continued) (h) BEREBR (&)
Analysis of claims development - net of reinsurance for BERBRESN A FEEZHEFRE
CTPI (HK) FEE
For the year ended 31 December 2013 HE_FE—=F1+ _HA=+—HIFEF
Accident year
ENEE
Total
2009 2010 2011 2012 2013 am
$°000 $°000 $'000 $°000 $°000 $'000
r fr r r z r
Estimate of cumulative claims A5 Z5 B
At the end of accident year RENEEFER 408,665 392,784 440,204 373,321 659,823
One year later —E 383,830 360,330 419,670 447,440 -
Two years later M 372,822 402,275 533,434 - -
Three years later =i 400,249 437,175 - - -
Four years later Mk 390,489 - - - -
Estimate of cumulative claims LHESIE 5 390,489 437,175 533,434 447,440 659,823 2,468,361
Cumulative payments to date ESRHAR (290,186)  (242,028)  (193,420)  (164,233)  (316,648)  (1,206,515)
Liabilties recognised in the consolidated ARGEMBRARN
statement of financial position ET 100,303 195,147 340,014 283,207 343,175 1,261,846
Liabilties in respect of accident RZZTNFENFER
years 2008 and earlier DS 111,475
Total liabilities included in the consolidated ~ BERR & A B KM A&
statement of financial position mEgE 1,373,321
For the year ended 31 December 2012 BE-_F——F+_A=+—HIFFEZF
Accident year
BENER
Total
2008 2009 2010 2011 2012 B
$000 8000 $'000 $'000 $'000 8000
FIr F Fr FIr F Fr
Estimate of cumulative claims A5t 5B
At the end of accident year RENEEFLEE 654,304 408,665 392,784 440,204 373,321
One year later —E 387,612 383830 360330 419,670 -
Two years later Mk 346,174 372822 402,275 - -
Three years later “Fhk 335,955 400,249 - - -
Four years later ik 345,121 - - - -
Estimate of cumulative claims fhat BB R 345,121 400,249 402,275 419,670 373,321 1,940,636
Cumulative payments to date ESRHAR (253,167)  (237,393)  (174,197)  (122,781) (74,893)  (862,431)
Liabilities recognised in the consolidated ARG AH KRR EHN
statement of financial position BE 91,954 162,856 228,078 296,889 298,428 1,078,205
Liabilities in respect of accident RIZZLEENERER
years 2007 and earlier MAIEE 109,199
Total liabilities included in the consolidated ~ BERR & A B KM A E
statement of financial position sk 1,187,404
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNEMRERE (&)

MANAGEMENT (Continued)

(h) Claims development (Continued) (h) BEREBR (&)
Analysis of claims development — gross of reinsurance
for TPRe REEE &
For the year ended 31 December 2013 HE—F

Underwriting year

BHRBED -~ K FERBRZ KA E

—=FF A=+ —HIFFE

BRREE
Total
2009 2010 2011 2012 2013 Fok]
$°000 $°000 $'000 $°000 $°000 $'000
fr Fr Fr Fr fr Fr
Estimate of cumulative claims (nots) BAEsEN (i)
At the end of underwriting year REREEFLEE 842,040 1,102,624 2,049,249 1,215,625 1,831,001
One year later —Fk 1,444,193 2,141,938 3,462,921 1,994,635 -
Two years later mEk 1,285,906 2,089,192 3,302,816 - -
Three years later — ik 1,217,335 2,001,716 = = =
Four years later mEH 1,184,103 = = = =
Estimate of cumulative claims CRESE 1,184,103 2,001,716 3,302,816 1,994,635 1,831,001 10,314,271
Cumulative payments to date LY HIE (981430) (1594871) (2,347,176)  (895786) (106,503 (5,925,766)
Liabiliies recognised in the consolidated ~ HRRGABBHRREL
statement of financial position B 202,673 406,845 955,640 1,098,849 1,724,498 4,388,505
Liabilties in respect of underwriting RZZINFEREFER
years 2008 and earlier DS 277,466
Total liabilities included in the consolidated ~ R R &AM BMR R E
statement of financial position mEsE 4,665,971

Note:  Above balances exclude the claims liabilities for the life reinsurance
business.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (2

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNEREE (&)
MANAGEMENT (Continued)

(h) Claims development (Continued) (h) BREBR (&)
Analysis of claims development — gross of reinsurance BERBRSN - X FEREBEZAAGE
for TPRe (Continued) REEELE ()
For the year ended 31 December 2012 BEr—_F——F+_A=+—HIFFEZF
Underwriting year
RREE
Total
2008 2009 2010 2011 2012 a5
$'000 $'000 $'000 $'000 $°000 $'000
FIr Fr Fr Fr F Fr
Estimate of cumulative claims (note) BEEsHEN (i)
At the end of underwriting year RERFEFER 1,050,587 842,040 1,102,624 2,049,249 1,215,625
One year later —& 1,343,934 1,444,193 2,141,938 3,462,921 -
Two years later RE# 1,293,801  1,285906 2,089,192 - -
Three years later =~k 1,146,645 1,217,335 - - -
Four years later itk 1,095,303 - - - -
Estimate of cumulative claims CHESLA 1,096,308 1,217,335 2,089,192 3462921 1215625 9,080,376
Cumulative payments to date A BHAR (975,927)  (934,304)  (1,322,792) (1,501,222 (45,166)  (4,779,411)
Liabiliies recognised in the consolidated BB REGABBHRREL
statement of financial position B 119,376 283,031 766,400 1,961,699 1,170,459 4,300,965
Liabilties in respect of underwriting RZZTLEEREFER
years 2007 and earlier MAIMEE 249,222
Total liabilities included in the consolidated ARGEMBRRAE
statement of financial position E’]?@ B 4,550,187
Note:  Above balances exclude the claims liabilities for the life reinsurance i FRBETIEEASBERREBIERE
business. Fo

China Taiping Insurance Holdings Company Limited
2013 Annual Report




Notes to the Consolidated Financial Statements (Continued)

e ISR MR (2

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNEREE (&)
MANAGEMENT (Continued)

(h) Claims development (Continued) (h) BRBER (&
Analysis of claims development - net of reinsurance for BERBRESN A FEREBZHER
TPRe REEFEE
For the year ended 31 December 2013 BEr—_F—=F+_A=+—HIFFZF
Underwriting year
RREE
Total
2009 2010 2011 2012 2013 am
$°000 $°000 $°000 $°000 $°000 $'000
fr Fr Fr Fr fr Fr
Estimate of cumulative claims (note) BEEsHEN (i)
At the end of underwriting year REREEFLEE 788,175 1,044,956 1,744,919 1,146,649 1,629,374
One year later —Fk 1,312,205 1,874,500 2,994,129 1,874,450 -
Two years later mEk 1,150,550 1,919,808 2,785,114 - -
Three years later — ik 1,097,796 1,865,372 = = =
Four years later Nk 1,071,823 = = = =
Estimate of cumulative claims CRESE 1,071,823 1,865,372 2,785,114 1,874,450 1,629,374 9,226,133
Cumulative payments to date LY HEE (899,266) (1,498935) (1,024,805  (849,184)  (106,329) (5,278,609)
Liabiliies recognised in the consolidated ~ HRRGABBHRREL
statement of financial position B 172,557 366,437 860,219 1,025,266 1,523,045 3,947,524
Liabilities in respect of underwriting RZZINFEREFER
years 2008 and earlier DS 254,403
Total liabilities included in the consolidated ~ R R &AM KRR E
statement of financial position mEsE 4,201,927
Note:  Above balances exclude the claims liabilities for the life reinsurance it L MHEETEEASBRBER Z2EFREA
business. (& o
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REE-BIERERNEMRERE (&)
MANAGEMENT (Continued)

(h) Claims development (Continued) (h) BEREBR (&)
Analysis of claims development - net of reinsurance for BERBRESN A FEREBEZHER
TPRe (Continued) REEFEE (4E)
For the year ended 31 December 2012 BE—_F——F+_A=+—HIFFEZF
Underwriting year
RREE
Total
2008 2009 2010 2011 2012 k]
$'000 $'000 $'000 $'000 $°000 8000
FIr Fr Fr Fr F Fr
Estimate of cumulative claims (note) BEEGHEN (i)
At the end of underwriting year RERFEFER 922,454 788,175  1,044956  1,744919 1,146,649
One year later —fFiE 1172974 1312205 1,874,500 2,994,129 -
Two years later ME# 1,128,945 1,150,550 1,919,808 - -
Three years later — i 995,722 1,097,796 - - -
Four years later itk 944,978 - - - -
Estimate of cumulative claims CHESLA 944978 1,097,796 1,919,808 2,994,129 1,146,649 8,103,360
Cumulative payments to date A BHAR (833,348)  (856,855)  (1,254,694)  (1,158,453) (52,580)  (4,150,930)
Liabiliies recognised in the consolidated BB REGABBHRREL
statement of financial position B 111,630 240,941 665,114 1,840,676 1,094,069 3,952,430
Liabilties in respect of underwriting RZZTLEEREER
years 2007 and earlier MAIEE 207,176
Total liabilities included in the consolidated ARGE BRI E
statement of financial position E’]?@ B 4,179,606
Note:  Above balances exclude the claims liabilities for the life reinsurance i FlBETIEEASBERREBIERE
business. Fo
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)

(EBZYR)
3 OPERATING SEGMENTS 3 EEDI
The Group is organized primarily based on different types of AEEFERSTEEKEK RWESE (AE
businesses. The information reported to the Board, being the chief RREARRE) EHETERD I LFHER
operating decision maker, for the purpose of resources allocation RzE&M TREELERE L2 - GRINE
and performance assessment, are prepared and reported on such EHEHEBETTEATE E’\J*ﬁﬂ ' E%Eﬁ,ﬁ\'liﬁiﬁé%ﬁk
basis. Information regarding entities acquired under the Acquisition WHERImAEEEEERARFEATFEE
were reported to the Board of the Group’s immediate holding (BB M&EER A aF lﬁ$E@§$A
company, TPG(HK) and ultimate holding company, TPG before the ZWHOER Bt - REEZES LHFIBH
completion of the Acquisition on the same basis as well. Accordingly, Sy CSE
the Group’s operating segments are detailed as follows:
- Life insurance business; — AERBEH:
- Property and casualty insurance business; — HERBER:
- Reinsurance business; and - BRBES K
- Other businesses which comprised of the asset management — HME®R BREETEES KRN
business, insurance intermediary business, E-commerce for ¥ RREB2ETHG MEREE
insurance, property investment business, pension and group % BERBEBRRER-
life business.
Information regarding the above segments is reported below. FHELRDHOEZFMT -
Management monitors the operating results of the Group’s business EREAREEAERSEREN 2 EBHE
units separately for the purpose of performance assessment. BT E D EBRIA -

FEAFRBIERERADF
2013 £




Notes to the Consolidated Financial Statements (Continued)

e TSR M EE (&

(Expressed in Hong Kong dollars)

(EBZYR)
3 OPERATING SEGMENTS (continued) 3 EENIM(E
a. Segmental statement of profit or loss for 2013 a. —E-=FoEBE&E%
Year ended 31 December 2013
HE-Z-=E+-B=t-HLEE
Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance insurance Reinsurance businesses RTHHR Total
AERR BERR BRE Hitt %% AE ax
$'000 $°000 $'000 $'000 $°000 $°000
fr fr fr Fr fr fr
Income N
Gross premiums written EARRE 64,907,714 15,223,212 3,737,473 1,658,758 (63,009) 85,464,148
Policy fees REBPA 91,987 - - - - 91,987
64,999,701 15,223,212 3,737,473 1,658,758 (63,009) 85,556,135
Less: Premiums ceded to reinsurers and i REZ BRIVER
retrocessionaires B E (303,678) (2123.248)  (347,496)  (316,240) - (3,090,662
Net premiums written and policy fees éiﬂ%ﬁg)}iﬁﬁ%ﬁl&)\ 64,696,023 13,099,964 3,389,977 1,342,518 (63,009) 82,465,473
Change in unearned premium REBEL %ﬁ%?ft :
provisions, net of reinsurance HERRE (41,048)  (1,297,134) (109,695) (87,029) - (1,534,906)
Net earned premiums and policy fees @Ei%ﬁﬂ%éﬁ&fﬁ;ﬂ&/\%%ﬁ 64,654,975 11,802,830 3,280,282 1,255,489 (63,009) 80,930,567
Net investment income (note i) FREWA (#0) 8,491,071 729844 324119 634,328  (57,008) 10,122,354
Net realized investment gains/(losses) ERRENE/
(note (i) (B8) %% () 321,612 (1,162) 49,278 14,500 3450 387,678
Net unrealized investment (losses)/ AERRE (BB )/
gains and impairment (note (iij)) ¢ &/JF& EFE (i) (16,065) 33,499 8,185 676,712 (86,136) 616,195
Other income ER LN 567,198 60,239 656 968,078 (829,041) 767,130
Other gains/(losses) i/ (5A (8,937) 17,889 (48,595) 71614 (13,425 18,546
Segment income AEHBA 74,010,754 12,643,139 3,613,925 3,620,721  (1,046,069) 92,842,470
Benefits, losses and expenses B BRARER
Net policyholders’ benefits REREAHAESE (12,357,438)  (6,317,282) (2,070,699)  (472,217) - (21,217,636)
Net comrmission expenses mex b EE (6,287,125)  (939,313)  (980,241)  (101,381) 262,838  (8,045,222)
Administrative and other expenses ﬁﬂz&ﬁﬁﬁ%ﬁ (7,571,203) (4,632,975)  (129,123) (2,088,718) 688,450 (13,733,659)
Change in life insurance contract B4 ,’JE B2
liabilities, net of reinsurance HERRE (46,208,182) - - (234,255) - (46,442,437
(72,424,038) (11,889,570) (3,180,063) (2,896,571) 951,288  (89,438,954)
Profit from operations @M/ﬁﬂ 1,586,716 753,569 433,862 724,150 (94,781) 3,403,516
Share of results of associates and EEBERAREEAT
joint ventures %if 234,159 - - 2,238 (237,176) (779)
Finance costs HBER (418,402 (49,651) - (515,036 137,52  (845,937)
Profit before taxation ERiypel 1,402,473 703,918 433,862 211,352 (194,805) 2,556,800
Income tax charge BELH (108,698) (34546  (29,330)  (192,863) 19776 (345,661)
Profit after taxation BB % ER 1,293,775 669,372 404,532 18,489 (175,029) 2,211,139
Non-controlling interests R R ES (681,070)
Profit attributable to owners RREMSEF 1,530,069

Segment revenue (including gross premium written and policy DEBA (BREEARRRERREEBR
fees) and segment profit/(loss) represent the revenue and AN) RoEEF (EiE) ?E%ﬁﬁWU\&
profit/(loss) earned by each segment which is the measure @*‘J/(JE’J’TE) It Jh A E EW|zH
reported to the Board for the purpose of resource allocation LT E IR D B R FE D *H%J"«E
and assessment of segment performance.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(X B )
3 OPERATING SEGMENTS (continued) 3 EENIM(E
a. Segmental statement of profit or loss for 2013 (Continued) a. —E-—=FoEBEXR(£E)
Year ended 31 December 2013
BE-E-ZEt-AZT+-HLEE
Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance  insurance Reinsurance  businesses R HE R Total
AERR  BERB BRER  HtER ik a5
$'000 $°000 $'000 $'000 $°000 $°000
fr r r Fr fr fr
Note (j): Net investment income i) FREWA
Interest income from debt securities BEEHFEHMA
- Held-to-maturity ~BBEHHA 4,914,152 74,982 184,493 7,186 (347) 5,180,466
- Available-for-sale -mfRHE 786,543 234,419 71,461 87,999 471) 1,179,951
- Held-for-trading -BEERFRE 96 - 1,435 113 - 1,644
- Designated at fair value through -EERBRERNRE
profit or loss 2EE - 14,354 - 7,671 - 22,025
- Loans and receivables -EFRERFE 25,577 29,803 13,806 27,737 - 96,923
Interest income from debt schemes ECEEREYON
- Loans and receivables -EXRERFE 1,328,095 85,568 10,012 32,208 - 1,455,883
Dividend income from equity securities RAEHBR KA
- Available-for-sale ~AgE 249,860 20,110 3,258 5,084 - 278,312
- Held-for-trading -BEERFRE - 1,257 - 1 - 1,258
Dividend income from investment funds ~ HEE£KERA
- Available-for-sale A E 263,738 7,540 744 1,337 - 273,359
- Held-for-trading -BEER SRR 13,300 1,199 1,451 86 - 16,036
- Designated at fair value through -REAEBRERNRE
profit or loss AREE - - - 1,293 = 1,293
Bank deposits and other interest income SR R E 1 F] £ A 1,901,086 195,566 36,886 171,385 (16,665) 2,288,258
Rentals receivable from EYRERENERS
investment properties 56,428 73,363 432 305,599 (40,425) 395,397
Net interest (expenses)/income on securities & B8 /8 A\ RE
sold/purchased under repurchase/resale  E#F 8 (BE)/
agreements WA FE (1,046,904) (8,317) 141 (13,371) - (1,068,451)

8,491,971 729,844 324,119 634,328 (57,908) 10,122,354

Note (ii): Net realized investment gains/ (i) - EEBREWE /

(losses) (B8)F8
Debt securities BBES
_ Available-for-sale -TfHE 39,217 (2,432 13,574 (15) - 50,344
- Held-for-trading -BEEXSAR 9,511 2,696 (563) (274) - 11,370
- Designated at fair value through -RERBRERNRE
profit or loss AREE - (982) - - - (982)
Equity securities B
- Available-for-sale -AfEHE 161,593 (7,529) 26,164 21,160 3,450 204,838
- Held-for-trading ~-REERSRE = 1,383 = = = 1,383
Investment funds REES
- Available-for-sale —AELE 111,291 5,702 - 369 - 117,362
- Held-for-trading -BEERFRAE - - - 155 - 155
Derivative financial instruments ITEeRIA - - 10,103 (6,895) - 3,208
321,612 (1,162) 49,278 14,500 3,450 387,678

B K FIRERIERR A BR A A
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)

(EBZYR)
3 OPERATING SEGMENTS (Continued) 3 EEDE (&
a. Segmental statement of profit or loss for 2013 (Continued) a. —E-=FoEBEmsk(#)

Year ended 31 December 2013
BE-E-ZEt-A=T+-HLEE

Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance insurance Reinsurance businesses RTHHK Total
AERR  BERB BRE  HtEE HE 2%
$'000 8000 $'000 $'000 $'000 $°000
fr fr fr Fr fr fr
Note (iii): Net unrealized investment Hi)  RERRE (BB)/
(losses)/gains and BRRAEFE
impairment
Debt securities EBE
- Held-for-trading -BEERSAE (1,363) - 774 (517) - (1,106)
- Designated at fair value through -EERBRERNRE
profit or loss AREE - (14,676) - - - (14,676)
Equity securities B
- Held-for-trading -BEERSRE - (550) - (83) - (633)
Investment funds REES
- Held-for-trading -BEER SRR - - 2,101 (146) - 1,955
Derivative financial instruments ITEeRIA - - - 6,210 - 6,210
Surplus on revaluation of RENFERRHS
investment properties 294,559 48,725 5,310 671,248 (86,136) 933,706
Impairment loss recognised: FERR:
- Available-for-sale equity securities and ~ — Al HER A EH
investment funds RREES (309,261) - - - - (309,261)
(16,065 33,499 8185 676712 (86,136) 616,195
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Notes to the Consolidated Financial Statements (Continued)

e TSR M EE (&

(Expressed in Hong Kong dollars)

(X B )
3 OPERATING SEGMENTS (continued) 3 EEDIE)
b. Segmental statement of financial position for 2013 b. —E—=F58H0EMRRE
31 December 2013
“E-Z#+ZA=t+-H
Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance  insurance Reinsurance  businesses R HE R Total
AZRE  HERR BRE  HtEE FiEd a5
$'000 $°000 $'000 $'000 $°000 $°000
fr fr fr Fr fr fr
Statutory deposits EEER 3,434,103 805,470 57,933 434,126 - 4,731,632
Property and equipment EVE L] 3164545 1,138,756 82739 198779 1,271,250 5,856,078
Investment properties RENE 3,203,368 1,814,160 79,030 9,821,864  (2,226,190) 12,692,232
Prepaid lease payments ARRENR 62,994 102,606 - 309,199 - 474,799
Debt securities (note () BBES (7)) 129,971,764 8,478,021 5,088,695 2,822,193 (45,171) 146,315,502
Equity securites (note (i) BAES () 9870777 047,896 144,491 232,21 (4,401) 11,191,054
Investment funds (note (i) REES (#(i) 7,031,199 972,888 419,492 271,812 (714,142) 7,981,249
Debt schemes (ofe fiv) 2 (2) 27,077,002 2,008,619 155171 633270 763,134 30,728,096
Cash and bank deposits B4 REAHR 54,473,052 6,588,723 2,380,452 3,777,997 6 67,220,230
Goodwill BE - - - - 770,353 770,353
Intangible assets AWEE - 1,880 - - 261,408 263,288
Interest in associates and REERARAREENT
joint ventures E’W&ﬁn 1,810,767 - - 20,992  (1,806,626) 25,133
Reinsurers’ share of insurance contract R A AELRE
provisions é\ﬁ’]’ﬁﬁ (229,027) 2,328,982 514,790 198,500 - 2,813,245
Policyholder account assets in respect of  EHREBHEERZRE
unit-linked products BEAGPEE 2,778,038 - - - - 2,778,038
Other segment assets LA HEE 17,135,684 2,188,498 1,196,521 1,336,797 (682,253) 21,175,247
Segment assets ABEE 250,785,166 27,466,499 10,119,314 20,057,820  (2,412,623) 315,016,176
Life insurance contract liabilities ”]'E f& 171,723,680 - - 475,997 - 172,199,677
Unearned premium provisions 7T< \J Hﬁ TEES 320,561 6,159,442 1,110,205 421,207 - 8,011,415
Provision for outstanding claims FABTER 86,819 6,328,424 4,678,002 365,924 - 11,459,169
Investment contract liabilities }ﬁ;ﬁé\. %"]ﬁ f& 18,422,567 - - 687,440 - 19,110,007
Interest-bearing notes RS 5460127 254,378 - 4618931 (45,171) 10,207,265
Bank borrowings RITER - - - 7,289,019 - 7,289,019
Securities sold under repurchase agreements & 1112 1 & % 37,672,339 2,925,226 - 613,768 - 41,211,333
Shareholders’ loans BREER - - - 4,434,929 - 4,434,929
Deferred tax liabilities ERREERE 523,932 49,060 2,982 1,440,863 (89,450) 1,927,387
Other segment liabilties EAPEE 9,047,113 3040668 433057 3,319,740  (615,440) 15,225,138
Segment liabilities FHEE 243,266,138 18,757,198 6,224,246 23,667,818 (750,061) 291,165,339
Non-controlling interests FERRFRER (4,003,602)
Net assets attributable to RAARRER
the owners of the Company BEEFE 19,847,235
Segment assets and segment liabilities represent the assets/ NHAERSHEBEEEDHBEE B
liabilities recorded by each segment which is the measure T WIREES %3“-&2%& LAEFTE
reported to the Board for the purpose of resource allocation RO R E D ERIE -

and assessment of segment performance.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
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(X B )
3 OPERATING SEGMENTS (continued) 3 ZEEPI#)
b. Segmental statement of financial position for 2013 b. —ZE—=F28UKMRRE (&)
(Continued)
31 December 2013
ZE-ZH+ZB=t-H
Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance  insurance Reinsurance  businesses  REHEHR Total
AERR  BERR BRE A% Eikd By
$°000 $°000 $'000 $°000 $°000 $'000
r fr fr Fr r fr
Note (j): Debt securities i) BEES
By category: RS
- Held-to-maturity -BERIHA 97,858,888 1,940,864 3,552,894 329,256 (29,662) 103,652,240
- Available-for-sale —AfEHE 30,212,233 4,984,658 1,339,031 1,802,096 (15,509) 38,322,509
- Held-for-trading -BEERSEE 28,440 - 8,530 45,512 - 82,482
- Designated at fair value through -ETRBRBAN
profit or loss RN EE - 212,964 - - - 212,964
- Loans and receivables ~ER R EYFE 1,872,203 1,339,535 188,240 645,329 - 4,045,307
129,971,764 8,478,021 5,088,695 2,822,193 (45,171) 146,315,502
By class: ek
- Governments and central banks ~BR kR RET 32,039,695 297,727 546,416 136,573 - 33,020,411
- Banks and other financial institutions -ROREMERKE 60,635,597 3,011,610 2,267,370 848,987 (45,171) 66,718,393
- Corporate entities -hEEE 37,296,472 5,168,684 2,274,909 1,836,633 - 46,576,698
129,971,764 8,478,021 5,088,695 2,822,193 (45,171) 146,315,502
Note (ii): Equity securities i) BAES
By category: REE:
- Available-for-sale —-AEHE 9,870,777 909,521 144,491 231,792 (4,401) 11,152,180
- Held-for-trading -BHEEXSA% - 38,375 - 499 - 38,874
9,870,777 947,896 144,491 232,291 (4,401) 11,191,054
Note (iii): Investment funds i) REES
By category: RER:
- Available-for-sale —mfRE 6,458,918 764,111 71,762 160,241 (714,142) 6,746,890
- Held-for-tracing -REEXAAE 572,281 - 31546 6,426 - 610,28
- Loans and receivables -ERREWTE - 208,777 310,184 105,145 - 624,106
7,031,199 972,888 419,492 271,812 (714,142) 7,981,249
Note (iv): Debt schemes (i) - B E
By category: RER:
- Loans and receivables ~ER L ELFE 27,077,902 2,098,619 155,171 633,270 763,134 30,728,096




Notes to the Consolidated Financial Statements (Continued)

mEMEHRREE &)

(Expressed in Hong Kong dollars)
(BB SR )

3 OPERATING SEGMENTS (continued) 3 ZEEPI#)
c. Other segmental information for 2013 c. —E—=FHmtHBEER
31 December 2013
“E-Z#+ZA=t+-H
Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance  insurance Reinsurance  businesses R HE R Total
AERR HERR BRR Hitn g% AE a5
$'000 $°000 $'000 $'000 $°000 8000
fr fr fr Fr fr fr
Capital expenditure BREX 817,280 218,809 2,841 610,763 (6,022) 1,643,671
Depreciation and amortisation FEREH 221,884 89,150 2,722 47,682 16,328 377,766
Significant non-cash (income)/ BAERS (BA) /24
expenses (net exchange (gain)/ (EX (k&) /BER
loss and net unrealized REBRRE
investment (gains)/losses and (h#) /B
impairment) REEFE) 23,367 (56,974) 40,448 (748,096) 99,252 (642,003)

B KRR IR B R A
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

3 OPERATING SEGMENTS (Continued)

d. Segmental statement of profit or loss for 2012

B
| I
|

“ESEBHEE

Year ended 31 December 2012 (Restateq)
BE-T-—F4-BZt+-ALFE(E])

Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance insurance  Reinsurance  businesses  MEFE1#H J Total
AERER  BERE BRE  EhER AE ek
$'000 $000 $000 8000 $000 $000
Fr T Fr I T T
Income N
Gross premiums written ERRRE 44,807,453 10,995,805 3435304 1,134,163 (52,621) 60,320,194
Policy fees REBRA 145,111 - - - - 145,111
44,952,564 10,995,895 3,435,304 1,134,163 (52,621) 60,465,305
Less: Premiums ceded to reinsurers and i RE 2 BRHER
retrocessionaires EnhE (193,398) (1,634,229 (362,065) (295,200) - (2,484,892
Net premiums written and policy fees HE %ﬁ%&fﬁi‘?l&)\ 44,759,166 9,361,672 3,073,239 838,957 (52,621) 57,980,413
Change in unearned premium provisions, net & 2|1 & f iﬂ%%éﬂt
of reinsurance HERR 20505 (1,017,749 (78,738 (51,916) - (1,127,89)
Net earned premiums ERDRERRER
and policy fees WAFE 44,779,671 8,343,923 2,994,501 787,041 (52,621) 56,852,515
Net investment income (ote (j) FREMA (1) 7,284,172 585,047 319,032 458,204 (54,894) 8,591,561
Net realized investment losses (note (i) ~ BE Wxﬁ%%ﬁ%%ﬁ (iZ(i))  (1,035,096) (66,355) (299) (48,992) - (1,150,742)
Net unrealized investment (losses)/ RERKE (BB) /i
gains and impairment (note (iij) RABEFE (E(///)) (1,597,892) 363,276 9,761 477,047 (81,465)  (829,273)
Other income ER LN 299,064 49,435 1,114 894,623 (662,095) 582,141
Other gains Eftleas 94 15,173 24,914 10,757 - 50,938
Segment income AEHBA 49,730,013 9,290,499 3,349,023 2,578,680 (851,075) 64,097,140
Benefits, losses and expenses B BRARER
Net policyholders’ benefits REFHEATIRIE (8,682,969)  (4,306,747) (2291517)  (394532) - (15,675,765)
Net commission expenses RexEs (3,941,246)  (506,817)  (835,770) (65,930) 223523 (5,126,240)
Administrative and other expenses ﬁﬂl&ﬁﬁﬁgﬂ? (6,075,576)  (3,531,807) (88,461)  (1,417,703) 514,492  (10,599,055)
Change in life insurance contract B4 ,’JE B2
liabilities, net of reinsurance HERRE (30,166,192) - - (108,144) - (30,274,336)
(48,865,983 (8,345,371) (3215748) (1,986309) 738,015 (61,675,396)
Profit from operations @M/ﬁﬂ 864,030 945,128 133,275 592,371 (113,060) 2,421,744
Share of results of associates and EEHERARAERR
joint ventures %if 125,510 - - 15,080 (125,464) 15,126
Finance costs HEER (443213 (54,352) (2,194 (189.274) 2194 (686,839)
Profit before taxation B AR 546,327 890776 131081 418177 (236,330) 1,750,031
Income tax credit/(charge) HEKS/ (X)) 315,439 (47,544) (19,001)  (148,051) 1,674 102,517
Profit after taxation BB % ER 861,766 843,232 112,080 270,126 (234,656) 1,852,548
Non-controlling interests R R ES (537,003)
Profit attributable to owners e 1,315,545
Segment revenue (including gross premium written and policy DEBA (BIEERRRE LRE &K
fees) and segment profit/(loss) represent the revenue and profit/ A) R aba il (B8 IBE D PRAR
(loss) earned by each segment which is the measure reported wmA () W RAASEEES
to the Board of the Group, TPG(HK) and TPG for the purpose of TEAFPEE (FE)RTEHAFEESZ
resource allocation and assessment of segment performance. W2 HE ETERD R R ED R
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)

(EBZYR)
3 OPERATING SEGMENTS (Continued) 3 EENI(w)
d. Segmental statement of profit or loss for 2012 (Continued) d. —E——_FoEEsk (&)

Year ended 31 December 2012 (Restated)
BE-T-—F4-BZt+-ALFE(E])

Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance  insurance  Reinsurance  businesses  PIES ¥ Total
ANERE BERR BRR Eth%% HE ek
$'000 $000 $'000 8000 $'000 $000
i i I T i I
Note (j): Net investment income i) FREWA
Interest income from debt securities BEEHFEHMA
- Held-to-maturity -HEZIHA 3,756,031 43,476 183,589 2,285 - 3,985,381
- Available-for-sale e 818,968 201,063 67,502 48,968 - 1,136,501
- Held-for-trading -BEERSAR 7 - 1,600 1,624 - 3,231
- Designated at fair value through -EERBRERNRE
profit or loss AREE - 26,147 - 1,619 - 27,766
- Loans and receivables -EFRERFE 17,940 18,808 17,176 9,786 - 63,710
Interest income from debt schemes ECEEREYON
- Loans and receivables -EXRERFE 759,438 38,124 2,037 3,800 - 803,399
Dividend income from equity securities RAEHBR KA
- Available-for-sale - fhE 147,738 13313 5,500 11,059 (4.940) 172,670
- Held-for-trading -BEERFRE - 1,747 - 782 - 2,529
Dividend income from investment funds & E4& K EMA
- Available-for-sale A E 699,171 9,378 744 183 - 709,476
- Held-for-trading -BEER SRR 967 - 2,720 1,74 - 5,428
Bank deposits and other interest income  R{TF R REMF S WA 1,616,925 169,026 35,281 152,020 (13,190) 1,960,062
Rentals receivable from EYRERENERS
investment properties 44,664 65,257 515 226,971 (36,764) 300,643
Net interest (expenses)/income on securities & B8 /B AR & &3
sold/purchased under repurchase/resale  F2 (BR) /A FE
agreements (677,677) (1,292 2,368 (2,634) - (579,235)
7,284,172 585,047 319,032 458,204 (54,894) 8,591,561
Note (ii): Net realized investment gains/ (i) - EEBREWE /
(losses) (B8)F8
Debt securities BBES
- Avallable-for-sale A E 4,170 24,955 21,407 2,784 - 53,316
- Held-for-trading -BEERSAR 2,381 - 3,939 120 - 6,440
- Designated at fair value through -BERBRERNRE
profit or loss AREE - (1,159) - - - (1,159)
Equity securities BAE
- Available-for-sale -TfnE (950207)  (28507)  (6,106)  (22317) - (1,036,137)
- Held-for-trading -BEERSER - (6,567) - (644) - (7,211)
Investment funds REES
- Available-for-sale -mfRLE (82,440) (55,077) (79) (2,756) - (140,352)
- Held-for-trading -BEERFRAE (90) - (90)
Derivative financial instruments ITEsBIA - - - (29,847) - (29,847)
Gain on disposal of investment properties  {HE R E £ iz - - 540 3,758 - 4298
(1035006  (66,355) (99 (48,992) - (1,150,742)

B K FIRERIERR A BR A A
2013 £




Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)

(L E#ZR)
3 OPERATING SEGMENTS (Continued) 3 EENIw)
d. Segmental statement of profit or loss for 2012 (Continued) d. ZZE——_FoEBER(£)

Year ended 31 December 2012 (Restated)
BE_T-—F+-BZt+-ALFE(ES)

Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance  insurance  Reinsurance  businesses  PEEIHE & Total
ANERE BERR BRR Bt %% AE ek
$'000 $000 $'000 $'000 $'000 $000
Fr T Fr I T T
Note (ii): Net unrealized investment (i) | KBRRE (FiE)/
(losses)/gains and Wi REE
impairment B
Debt securities EBE
- Held-for-trading -FEER SRR - - 4128 123 - 4,251
- Designated at fair value through -REARBBRRNRY
profit or loss LAEE - 15,483 - - - 15,483
Equity securities BAES
- Held-for-trading -BEER AR - 16,095 - 2,601 - 18,696
Investment funds REES
- Held-for-trading -REERFRAE - - 204 (22) - 182
Derivative financial instruments fTEEBIA - - 4,494 29,435 - 33,929
Surplus on revaluation of RENFERES
investment properties 100,452 338,660 7,320 455,707 (81,465) 820,674
Impairment loss recognised: FERR:
- Available-for-sale equity securities and ~ — At ERAEH K
investment funds BERES (1,698,344) (6,962) 6,385 (10,797) o (1722,488)
(1,597,892 363,276 9,761 477,047 (81,465) (829,273
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

3 OPERATING SEGMENTS (Continued)

3 EESD

B (#)

e. Segmental statement of financial position for 2012 e. = —EHEBBEMRRE
31 December 2012 (Restated)
“E-Z%+-A=t+-R(&%)
Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance insurance  Reinsurance  businesses  AIED¥ 8 Total
AERE BERD BRR Bt %% HE ek
§000 §000 $000 8000 $000 $000
i I i FT i I
Statutory deposits EEER 1,479,924 584,570 70,347 371,664 - 2,506,505
Property and equipment MERRME 2,682,401 961,141 82,598 158,482 901,325 4,785,947
Investment properties RENE 2,601,218 1,774,173 73720 6,337,208  (1,718,156) 9,068,163
Prepaid lease payments BEARERR 62,438 101,739 - - - 164,177
Debt securities (note (j) BHBES (7)) 108,769,458 6,569,294 4,714,181 2,108,767 - 122,161,700
Equity securities (note (i) BARES (i) 7,372,513 307,712 61,567 181,228 (13,155) 7,909,865
Investment funds (note (i) REES (#(i) 8,731,253 442,761 108,787 97,577 - 9375378
Debt schemes (note (iv)) ECHENG 10,748,763 730,918 46,864 85,096 - 20,611,641
Cash and bank deposits BERBIER 43213497 5052013 2323071 3,909,785 - 54,498,366
Goodwill BE - - - - 303,647 303,647
Intangible assets EWEE - 3,101 - - 261,408 264,509
Interest in associates and REERARAELT
joint ventures s 1,525,088 - - 19,661 (1,518,126) 26,513
Reinsurers’ share of insurance PRAFEL
contract provisions REANEE (14,612) 2,113,285 410,447 166,401 - 2,675,521
Policyholder account assets in respect of %2 & BEREML
unit-linked products REBFBEARFPEE 3,141,049 - - - - 3,141,049
Other segment assets EHEEE 8272773 1,868,651  1,068014 3,682,030 (630,748 14,260,720
Segment assets ITHEE 207,585,763 20,509,358 8,954,596 17,117,789  (2,413,805) 251,753,701
Life insurance contract liabilities ”JE f& 121,192,112 - - 230,666 - 121,422,778
Unearned premium provisions 7T< \J Hﬁ TEES 256,742 4,659,795 973,829 325,707 - 6,216,073
Provision for outstanding claims %J%@fm—?ﬁ 109,850 5,403,620 4,659,241 244,240 - 10,316,951
Investment contract liabilities READAE 25,418,923 - - 562,803 - 25,981,726
Interest-bearing notes EHEEE 8,817,881 863,289 - 3,653,566 - 13,334,736
Bank borrowings RITER - - - 4,320,486 - 4,320,486
Securities sold under repurchase agreements & 112 & & % 34,936,713 345,316 - 144,786 - 35,426,815
Deferred tax liabilities EEREEE 846,201 35,081 - 881,320 (61,483) 1,701,119
Other segment liabilities EAEaE 4,266,087 2,905,448 363,516 2,780,484 (623,478) 9,692,057
Segment liabilities AHERE 195,844,500  14,212549 5896586 13,144,088  (684,961) 228,412,741
Non-controlling interests FERRRER (7,033,238)
Net assets attributable RAFARRER
to the owners of the Company BEFE 16,307,722
Segment assets and segment liabilities represent the assets/ DWEERDPEABESHAEE B

liabilities recorded by each segment which is the measure fE M rEEERE - EF'IKEF%@
reported to the Board of the Group, TPG(HK) and TPG for the (BB RHPBARFEEER A i
purpose of resource allocation and assessment of segment TERDE LA E DRI -
performance.

B K FIRERIERR A BR A A
2013 £




Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)

(BB SR )
3 OPERATING SEGMENTS (continued) 3 EENI(w)
e. Segmental statement of financial position for 2012 e. “E——FoEMBEMRRRE (&)
(Continued)

31 December 2012 (Restated)
Z3-Z§+ZR=1t-R(ZH)

Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance insurance  Reinsurance  businesses AEE Total
AERR HERR BRR LRk RHE g
$000 8000 $'000 $000 $'000 8000
Fr Fr Fr Fr Fr Fr
Note (j): Debt securities i) BEES
By category: RRES:
- Held-to-maturity . - E) 87,660,700  1210,383 3,211,032 56,209 - 92,139,314
- Available-for-sale —AfEHE 20,794,274 4,521,689 1,143,382 1,176,158 - 27,635,503
- Held-for-trading -BEERSAR - - 22,183 40,920 - 63,103
- Designated at fair value through -EERRBREARE
profit or loss AEE - 491,906 - 308,318 - 800,224
- Loans and receivables -BERRERFTE 314,484 345,316 336,684 527,072 - 1,523,556
108,769,458 6,569,294 4,714,181 2,108,767 - 122,161,700
By class: &ER:
- Governments and central banks —BRRF AR 32,014,369 596,913 569,806 194,090 - 33,375,178
- Banks and other financial institutions -RAREMEBERE 51,648,589 8,285,532 2,275,190 044,234 - 58,103,545
- Corporate entities -hEEE 25,106,500 2,736,849 1,869,185 970,443 - 30,682,977
108769458 6560204 4714181 2,108,767 - 122,161,700
Note (ij): Equity securities i) BAES
By category: REE:
- Avalable-for-sale -AgLE 7372513 270296 61,567 180,646 (13,155 7,871,867
- Held-for-trading -RERZ SRR - 37,416 - 582 - 37,998
7,372,513 307,712 61,567 181,228 (13,185) 7,909,865
Note (iii): Investment funds i) - REES
By category: RER:
- Avallable-for-sale A E 7,817,940 442,761 74,353 92,275 - 8,427,329
- Held-for-trading -BEERSAR 913,313 - 29,434 5,302 - 048,049
8731053 442761 103,787 97,577 - 9375378
Note (iv): Debt schemes i) - B
By category: RER:
- Loans and receivables -EXRENFE 19,748,763 730,918 46,864 85,096 - 20,611,641
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Notes to the Consolidated Financial Statements (Continued)

mEMEHRREE &)

(Expressed in Hong Kong dollars)
(BB SR )

3 OPERATING SEGMENTS (Continued)

f. Other segmental information for 2012

3 &

f.

Y

B #)
—E - —EHMHEER

31 December 2012 (Restated)

“E-—4%+-B=t-H(EJ))

Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance insurance  Reinsurance  businesses  REEE K Total
AERE  BERRE BRER  EMEE AE 8%
$'000 $'000 $000 $000 $000 $'000
FT i i i FT I
Capital expenditure EARY 468,533 125,375 1,996 114,338 - 710,242
Depreciation and amortisation FEREH 201,880 81,218 2,830 35,926 20,190 342,044
Significant non-cash (income)/ E?{#ﬁ% WA) /%l
expenses (net exchange (gain)/ (BR (%) BB
loss and net unrealized RRERRE
investment (gains)/losses and (i) /BER
impairment) HEEE) 1507,182  (359,819)  (35203)  (487,734) 81,465 795,801

FEAFRBIERERADF
2013 £




Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

3 OPERATING SEGMENTS (Continued) 3

Geographical distribution:

More than 95% (2012 as restated: 94%) of the Group’s total income
is derived from its operations in the PRC (other than Hong Kong
and Macau).

The Group’s information about its non-current assets by
geographical location of the assets are detailed below:

EEDIL (&

i & 5

KEBEBBRB% (ZT—ZF F75:94%)
Zfiy,f;w@uﬁzwﬁﬁwla’]%i&(%%& S P9 R

TRFVNAGBREEWROMZIFEHRE

=

31 December 2013
—E-—=FE+=-A=+—H

PRC
(other than
Hong Kong Rest of
Hong Kong and Macau) the world
and Macau HE (&K R Total
BHHBREM BERN) Hithith @ #axs
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
Non-current assets EMEBEE
(other than financial instruments, (&g T & IEiE
deferred tax assets and MBEEENRERH
rights arising under insurance REEK 2
contracts) REFBRIN) 2,758,862 17,262,794 35,094 20,056,750
31 December 2012 (Restated)
—E-—-F+=-ZRA=+—R8 (&)
PRC
(other than
Hong Kong Rest of
Hong Kong  and Macau) the world
and Macau B (HE Kk 5 Total
B RORM RFIRRAN) H it = B
$°000 $°000 $°000 $°000
Fir Fr Fir Fir
Non-current assets FRBEE
(other than financial instruments, (&gt T HE &L
deferred tax assets and MBEEEREMH
rights arising under insurance ek obvd
contracts) REFBRIN) 2,472,046 12,071,371 43,026 14,586,443
Information about major customers: FEEFER:
There were no customers for the year ended 31 December 2013 BE_Z—=fN_Z——F+-_/F=+—

and 2012 contributing over 10% of the total gross premiums written
and policy fees of the Group.

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continueq)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

4 GROSS PREMIUMS WRITTEN AND POLICY FEES 4 EFERRFRERHFREERA

Principal activities FEER

The principal activity of the Company is investment holding. The ARBNEBEBRICETER - ARAR 2B
principal activities of the Company’s subsidiaries are the underwriting RANTEEBEABREEEASRBRES-
of direct life insurance business, property and casualty insurance PERBREBRSEBRRER I A&
business and all classes of reinsurance business. Apart from BhtEEZNEEASRR EEEE R
these, the Group also carries on operations in pension and group BMEBHNETEBE RPN ER-

life business, asset management, E-commerce for insurance and
insurance intermediaries.

Year ended 31 December 2013
BE-Z-ZF+-A=t-HLEE

Other

Property and businesses

Life casualty - group life

insurance insurance  Reinsurance contracts
contracts contracts contracts HEER Total
AERBREN BERESY BRERSH -EREHY am
$°000 §°000 §°000 $°000 $°000
F F F Fr Fr

Gross premiums written FEEARREMA 64,907,714 15,223,212 3,737,473 1,595,749 85,464,148
Policy fees REBHA 91,987 - - - 91,987

64,999,701 15,223,212 3,737,473 1,595,749 85,556,135

Year ended 31 December 2012 (Restated)
HE-Z-—-F+-A=+t-RILEE(FJ)

Other
Property and businesses
Life casualty - group life
insurance insurance  Reinsurance contracts
contracts contracts contracts Hin %% Total
AERBEY HERBEL  BREAY ~EREH k]
8000 8000 $'000 $'000 $000
FIT FIT FIT F FT
Gross premiums written EARRERA 44,807,453 10,995,895 3,435,304 1,081,542 60,320,194

Policy fees REBIA 145,111 145,111

44,952,564 10,995,895 3,435,304 1,081,642 60,465,305

FEAFRBIERERADF]
2013 £




Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

4 GROSS PREMIUMS WRITTEN AND POLICY FEES 4 EFERRERREBWRA (4

(Continued)
Principal activities (Continued) FEEK (&)
In respect of life insurance contracts, the detailed breakdown are BRASRBRAEAONFMEITOT
as follows:
Year ended 31 December 2013
BE-Z-=Z5+-A=+-HLEE
Other
Individual Bancassurance Group Channels Total
BARE RTRE e SHHE aE
$°000 $°000 $°000 $°000 $°000
Fr F Fr Fr Fr
Single Premium BARE 3,029,661 18,871,877 - 105 21,901,643
Regular Premium BARE
- First Year -HF 7,941,815 2,038,165 - 528,023 10,508,003
- Renewal Year ~& 17,552,747 13,990,515 - 901,289 32,444,551
Employee Benefit (‘EB”) BEEF - - 53,517 - 53,517

28,524,223 34,900,557 53,517 1,429,417 64,907,714

Year ended 31 December 2012
BE-Z——H+-A=+-HILFE

Other

Individual  Bancassurance Group Channels Total

BARE BITRE B STHE ot

$'000 $'000 $'000 $'000 $'000

FT FT FT Tz FT

Single Premium EARE 42,378 11,116,797 - - 11,159,175
Regular Premium BARE

— First Year -BF 4,420,010 2,387,752 - 459,377 7,267,139

- Renewal Year —&F 13,780,808 11,894,918 - 557,826 26,233,552

Employee Benefit (‘EB”) EERA - - 147,587 - 147,587

18,243,196 25,399,467 147,587 1,017,203 44,807,453
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Notes to the Consolidated Financial Statements (Continueq)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

4 GROSS PREMIUMS WRITTEN AND POLICY FEES 4 EFERRERREBWRA (4

(Continued)
Principal activities (Continued) FEEK (&)
For life insurance and investment contracts, the individual first year ﬁi FASRBRRAGH EANBFHARE
regular premium by payment term and feature are as follows: REEHRREQEENSENT
For the year ended 31 December BE-—A=+—HILEFE
By Payment Term =R E R
2013 % of Total 2012 % of Total
“E-ZF REEIH —T-—F (feEast
$°000 $'000
Fr Fr
3-9 years 3-9F 2,458,938 31.0% 887,386 20.1%
10-19 years 10-19F 2,203,986 27.7% 1,007,271 22.8%
20-29 years 20-29%F 2,999,160 37.8% 2,294,268 51.9%
30 years+ 30F + 279,731 3.5% 231,085 5.2%
7,941,815 100.0% 4,420,010 100.0%
By Feature JZEE qn P AE
2013 % of Total 2012 % of Total
—E-= {HHEEH DL ZT-ZF FBEask
$°000 $'000
Fr Fr
Short term savings MHREER 187,912 2.4% 348,015 7.9%
Long term savings REFHER 4,463,604 56.2% 2,132,614 48.2%
Long term protection RERER 2,790,855 35.1% 1,524,483 34.5%
Others Hitb 499,444 6.3% 414,898 9.4%
7,941,815 100.0% 4,420,010 100.0%
For life insurance and investment contracts, the bancassurance EE«M%W@&&E%% CIRTTIRER B F B
first year regular premium by payment term were as follows: REZBEBHHSBHT
By Payment Term 1z E R
2013 % of Total 2012 % of Total
—E-= HHERBEE DL —E-—F (feEast
$°000 $'000
FT Fr
5 -9 years 5-9%F 518,340 25.4% 424,610 17.8%
10 - 14 years 10-144F 1,475,783 72.4% 1,949,036 81.6%
Others Hit 44,042 2.2% 14,106 0.6%
2,038,165 100.0% 2,387,752 100.0%

K AR IZERE B BR A A
2013 3§ A4




Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

5 INVESTMENT INCOME 5 REWA

Year ended 31 December

BE+t-—A=t—HILEE

China Taiping Insurance Holdings Company Limited

2013 Annual Report

2013 2012
—E-=F ZZT—=F
(Restated)
(ZE3l)
$’000 $’000
For Fr
Net investment income (note (a)) FREWA (#H(a)) 10,122,354 8,591,561
Net realized investment gains/ EEBRREWRE
(losses) (note (b)) (E518) 34 (b)) 387,678 (1,150,742)
Net unrealized investment gains/ RERBEWRZ
(losses) and impairment (note (c)) (E8B) REREFE (H(c)) 616,195 (829,273)
11,126,227 6,611,546
(a) Net investment income (@) FHREWKA
Interest income from EBFELFFBWA (F0) -
debt securities (note (i)):
— Held-to-maturity S CEE L= 5,180,466 3,985,381
— Available-for-sale — At E 1,179,951 1,136,501
- Held-for-trading -FAEERZ RSB 1,644 3,231
- Designated at fair value —EERBBER
through profit or loss WA AREE 22,025 27,766
— Loans and receivables —ER R EWRE 96,923 63,710
6,481,009 5,216,589
Interest income from ERERTEIF B WA (F2())
debt schemes (note (i) 1,455,883 803,399
Dividend income from MR H R BUA (i)
equity securities (note (ii):
— Available-for-sale — At E 278,312 172,670
- Held-for-trading - BEERSHE 1,258 2,529
279,570 175,199
Dividend income from WEESRBUWA (i)
investment funds (note (iii):
— Available-for-sale — A E 273,359 709,476
— Held-for-trading —REEXZAR 16,036 5,428
- Designated at fair value —EERBBER
through profit or loss WA AR EE 1,293 -
290,688 714,904
Bank deposits and IRITTF R R H AL F B A
other interest income 2,288,258 1,960,062
Gross rentals receivable from JEWIREMHEHREERE
investment properties 404,377 322,419
Less: direct outgoings B EEX N (8,980) (21,776)
Net rentals receivable from JEWIR EM R F R
investment properties 395,397 300,643
Net interest expenses on securities EHEE BEAREBAFBER
sold/purchased under repurchase/ ik
resale agreements (1,068,451) (679,235)
10,122,354 8,591,561




Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)

(LB BZR)
5 INVESTMENT INCOME (continued) 5 ®REWA#)
Notes: it
Year ended 31 December
BE+=-—A=+—HLEE
2013 2012
—E-=F —ET——fF
(Restated)
(&E31)
$’000 $'000
FT Fir
(i)  Interest income from debt securities iy EBEBEHFRERTEFSBA:
and debt schemes:
Listed W 1,137,400 829,799
Unlisted JEET 6,799,492 5,190,189
7,936,892 6,019,988
(i)  Dividend income from equity securities: @iy BRAEBHFBRBMWA:
Listed i) 196,953 173,651
Unlisted JEET 82,617 1,548
279,570 175,199
(i) Dividend income from investment funds: (i) "EESKRIWA:
Listed sl 30,464 17,169
Unlisted JELET 260,224 697,735
290,688 714,904

FEAFRBIERERADF]
2013 £




Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

5 INVESTMENT INCOME (Continued) 5 REWA @)

Year ended 31 December

BEtZA=Zt-BLEFE

2013 2012
—E—= —E—F
(Restated)
(ZE3l)
$’000 $’000
Fr For
(b) Net realized investment (b) EBRBENRR (FEE)
gains/(losses) F A
Debt securities (note (i)): BEBESH (iF0))
— Available-for-sale — A ﬁ’% 50,344 53,316
— Held-for-trading _#'fﬁflﬁ A% 11,370 6,440
— Designated at fair value — 5 F%Lﬂ%ifﬁ
through profit or loss L)Uiﬂﬁ& “rEE (982) (1,159)
60,732 58,597
Equity securities (note (i) AR H (aF i)
— Available-for-sale — Al & 204,838 (1,036,137)
— Held-for-trading -RFEERZ RSB 1,383 (7,211)
206,221 (1,043,348)
Investment funds (notefiii)): WEED (i) :
— Available-for-sale — e 117,362 (140,352)
— Held-for-trading - BFEERSGA® 155 (90)
117,517 (140,442)
Derivative financial instruments TESRIHE 3,208 (29,847)
Gain on disposal of A R
investment properties - 4,298
387,678  (1,150,742)
Notes: it

Year ended 31 December

BET-AZ=+—HLEE

2013 2012
—E-=F —T—ZF
(Restated)
(E3)
$°000 $’000
Fr Fir
(i)  Net realized investment gains on )y EBXBFHEEBRRE
debt securities: W a5 F 58
Listed W 42,518 50,740
Unlisted JE b 18,214 7,857
60,732 58,597
(i) Net realized investment gains/(losses) on (i) BABHEEBREE
equity securities: Wz, (E518) F58
Listed o 202,155 (1,046,420)
Unlisted JEET 4,066 3,072
206,221 (1,043,348)
(iii)  Net realized investment gains/(losses) on (i) HEESEEBRKRE
investment funds: Wik (EiR) %5
Listed T (34,049) (560,582)
Unlisted EE™ 151,566 420,140
117,517 (140,442)
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

5 INVESTMENT INCOME (Continued) 5 REWA @)

Year ended 31 December

BE+-ZA=+—HLEFE

2013 2012
E2-=F —ZE—=
(Restated)
(E3)
$°000 $'000
Fr For
(c) Net unrealized investment gains/ (c) ABREREWE (EFE) RBEFE

(losses) and impairment
Debt securities (note (i)): B EF (0))

- Held-for-trading —REEXZ RS (1,1086) 4,251

- Designated at fair value —EERBRIER

through profit or loss RBA R EE (14,676) 15,483
(15,782) 19,734
Equity securities (note (ij): AR (i)

— Held-for-trading - BEIERSA® (633) 18,696
Investment funds (note (iij): WEES (i) :

— Held-for-trading -BAEXSHE 1,955 182
Derivative financial instruments TESRMIA 6,210 33,929
Surplus on revaluation of HEYE B RER

investment properties o 933,706 820,674
Impairment loss recognised: R (E ‘

— Available-for-sale equity securities —AHEERAESK

and investment funds SEES (809,261)  (1,722,488)
616,195 (829,273)
Notes: iz
Year ended 31 December
BEt-B=t-HLFE
2013 2012
—E-=F —E-F
(Restated)
#F3)
$°000 $°000
Fr For
(i) Net unrealized investment () BEBEFAERRE
gains/(losses) on debt securities: ek (E18) 55
Listed t (15,782) 19,734
Unlisted EEM - -
(15,782) 19,734
(i) Net unrealized investment gains/(losses) iy BMAEHZARERIRE
on equity securities: Wz, (E518) F5
Listed b (633) 18,696
Unlisted JFEET - _
(633) 18,696
(i) Net unrealized investment (i) WEESARBRIEE
gains/(losses) on investment funds: Wz, (E518) F8
Listed i 20 (22)
Unlisted LT 1,935 204
1,955 182

FEAFRBIERERADF]
2013 £




Notes to the Consolidated Financial Statements (Continueq)
e R ERERMEE (2)

(Expressed in Hong Kong dollars)

(LEBZYR)
6 OTHER INCOME/OTHER GAINS 6 HAA Epblis
(a) Other income (a) EAbU A
Year ended 31 December
BE+-_B=+—HLFE
2013 2012
—E-= T 4F
(Restated)
(E5l)
$°000 $’000
Fr For
Fee income from provision of RUEBEEEERBEEB WA
asset management services 57,054 59,008
Fee income from provision of REERERPTRFERA
insurance intermediary services 33,525 29,260
Fee income from provision of REEZREREEREERA
pension administration services 148,233 113,843
Interest income on secured loans  REFEABRFEZRFE WA
to policyholders 289,248 106,221
Others Hih 239,070 273,809
767,130 582,141
(b) Other gains (b) HEfrlrzz

Year ended 31 December

BEtZA=t-BLFE

2013 2012
—E—-= —E——F
(Restated)
(&E3l)
8’000 $°000
Fr Fir
(Loss)/gain on disposal of property HEWZE R &G (EE) K=
and equipment (1,180) 3,062
Net impairment losses written back ¥ % & % & )8 B [2] 8 5 58
on property and equipment - 14,338
Net exchange gain & 5 W=k 5 58 25,808 33,472
(Recognition)/reversal of net IR P JE U BR 51 K H th 8 Ui BR 3R
impairment losses on insurance BB (HER) B F R
debtors and other debtors (6,082) 66
18,546 50,938
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Notes to the Consolidated Financial Statements (Continued)

e IR MR (2

(Expressed in Hong Kong dollars)
(BB SR )

7 NET POLICYHOLDERS’ BENEFITS AND NET 7 REFEANZFENAS T HFRE
COMMISSION EXPENSES

(a) Net policyholders’ benefits (a) REFBANR FE

Year ended 31 December 2013
BE-E-ZHE+t-AZt+-HLEE

Other
Property businesses
Life  and casualty - group life
insurance insurance  Reinsurance contracts
contracts contracts contracts Hthg Total
AERBREY HERBEH BREEH -EREH ek
$'000 $'000 $°000 $'000 $'000
7 I fr fr fr
Claims and claim adjustment expenses REFAELN 872,556 7,447,223 2,322,132 635,092 11,277,003
Less: Reinsurers’ and ﬂ W%&E’V“%’E
retrocessionaires’ share (142,883) (1,129,941) (251,433) (220,917) (1,745,174)
729,673 6,317,282 2,070,699 414,175 9,531,829
Surrenders &R 6,363,351 - - 12,419 6,375,770
Annuity, dividends and e PURRELF
maturity payments 4,603,907 - - 45,623 4,649,530
Interest allocated to AREREEN 2 HE
investment contracts 660,507 - - - 660,507
12,357,438 6,317,282 2,070,699 472,217 21,217,636
Year ended 31 December 2012 (Restateq)
BE-Z-—FT-RA=1-HLEE(EJ)
Other
Property businesses
Life and casualty - group life
insurance insurance Reinsurance contracts
contracts contracts contracts %R Total
AERBEY  HERBAEH BRREH -BRaH ek
$000 8000 §000 $000 $000
i i T i I
Claims and claim adjustment expenses BERRERAEL 695,583 5,167,356 2,413,862 545,501 8,822,302
Less: Reinsurers’ and B BRRESHE
retrocessionaires’ share (132,401) (860,609) (122,345) (180,587 (1,295,942)
568,182 4,306,747 2,291,517 364,914 7,526,360
Surrenders RIR 3,920,405 - - 1,445 3,921,850
Annuity, dividends and £ PHRRELR
maturity payments 3,107,731 - - 28,178 3,135,904
Interest allocated to AREREANZFE
investment contracts 1,091,651 - - - 1,091,651
8,682,969 4,306,747 2,291,517 394,532 15,675,765

B R F IR A BR A A
2013 £




Notes to the Consolidated Financial Statements (Continueq)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

7 NET POLICYHOLDERS’ BENEFITS AND NET 7 REFEANZFENAS T HFRE
COMMISSION EXPENSES (Continued) ()

(b) Net commission expenses (b) HEXZHFHE

Year ended 31 December 2013
BE-E-ZHE+t-A=t+-HLEE

Other
Property businesses
Life  and casualty - group life
insurance insurance  Reinsurance contracts
contracts contracts contracts Hithg Total
AERBREY HERBEH BRBEY -BREH Lk
$°000 $°000 $°000 $°000 $°000
fr Y23 Fr i fr
Gross commission expenses ERe A 6,291,520 1,493,870 1,079,851 126,249 8,991,490
Reinsurance commission income BREB2MA (41,322) (742,830) (99,610) (62,506) (946,268)
Net commission expenses BexitFE 6,250,198 751,040 980,241 63,743 8,045,222

Year ended 31 December 2012 (Restateq)
BE_E-—F+-AZ+-BLFE(EF)

Other
Property businesses
Life and casualty - group life
insurance insurance Reinsurance contracts
contracts contracts contracts EEH Total
ABRRAY  HERRAH BRR&H -ERas &%
$000 $000 $000 $000 $000
Fr F FIr Fr Fr
Gross commission expenses EREEM 3,865,681 1,048,673 900,333 92,119 5,906,806
Reinsurance commission income BREBSMA (22,769) (645,614) (64,563) (47,626) (780,566)
Net commission expenses BeTWER 3,842,918 408,059 835,770 44,493 5,126,240
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

8 PROFIT BEFORE TAXATION 8 PBRELADRF
BEADE M E MR, (ER)

Profit before taxation is arrived at after charging/(crediting):

Year ended 31 December

BE+-ZA=+—HLEE

2013 2012
—E—-= T
(Restated)
(&E7)
$’000 $’000
Fr Fir
(a) Finance costs: (a) MKER:
Interest on interest-bearing notes ENBERERE
- wholly payable within 5 years —2EREFAZN 523,243 216,373
— wholly not payable within 5 years —EHINERAFAZN 132,873 372,080
Interest on other loan HAE A B 189,821 98,386
845,937 686,839
(b) Staff costs (including directors’ (b) ETRA (BEEEME) :
remuneration):
Salaries, wages, bonuses e IEB -ARHEHMA G
and other benefits 6,254,568 4,785,090
Employee share-based At BAZ B ERMETRZE
compensation benefits - 5,331
Contributions to defined contribution B AT E fE FUR IR AT 8 5K
retirement plans 657,998 513,174
6,912,566 5,303,595
(c) Other items: (c) HhER :
Auditor’s remuneration 1% BAD B
- audit services —ZERTS 11,224 9,091
- tax services — B R 188 209
Depreciation of property and MERREBITE
equipment 374,107 338,453
Operating lease charges in respect EEMENKEHEER
of properties 546,277 467,931
Business tax and additional charges TR R N 951,292 671,161
Share of associates’ taxation charge hE & R RIMIBZ M - 284
Amortisation of prepaid TE T E A R 8
lease payments 3,659 3,591
Amortisation of intangible assets mILEEEE
(included in Administrative (BERTHEEMBRNAN)
and other expenses) 195 282

FEAFRBIERERADF]
2013 £




Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

9 DIRECTORS’ AND CHIEF EXECUTIVE’S 9 EZEERTHAZME

REMUNERATION

RIBEE (RAHERI) F16115R5 3 E = B
ST

Directors’ remuneration disclosed pursuant to section 161 of the
Hong Kong Companies Ordinance was as follows:

Year ended 31 December 2013
BE-E-ZEt-AZ+-HLEE

Salaries Retirement
and other Share based scheme
Directors’ emoluments Discretionary ~ payments contributions
fees ek bonuses ~ BHAEX  BIKHE Total
EZhe  HftMe W BER4L 530) #3 s
8’000 $°000 $'000 $'000 8’000 $°000
fr fr fr fr Fr r
Executive directors: BEE:
Wang Bin TE - - - - - -
Song Shuguang REX

(resigned on 28 March 2014) (R201453F28A B %) - 558 1,209 - 64 1,831
Meng Zhaoyi ! hBE!

(appointed on 27 August 2013) (R2013E8F27HZME) - 181 393 - 579
Xie Yiqun H-g - 507 1,142 - 15 1,684
Peng Wei ' PR

(resigned on 27 August 2013) (R2013%F8R27HER) - 345 749 - 10 1,104
Ng Yu Lam, Kenneth RaR

(resigned on 9 April 2013) (201354 A9RFEE) - 801 600 - 8 1,409
Non-executive directors: FHTES:

Huang Weijian BhR

(appointed on 27 August 2013) (R2013E8F27HZIE) - - - - - -
Zhu Xiangwen REX

(appointed on 27 August 2013) (201358 27RZ ) - - - - - -
Wu Changming REM

(appointed on 27 August 2013) (R2013%F8R27B £ 1) - - - - - -
Ni Rongming Uil

(appointed on 27 August 2013) (R2013E8F27HZIE) - - - - - -
Li Tao 3

(resigned on 27 August 2013) (R201358R27HHE) - - - - - -
Wu Jiesi HESE 307 - - - - 307
Che Shujian BER 307 - - - - 307
Ma Junlu SEE

(appointed on 27 August 2013, (R2013E8R27HZ T

passed away on 22 February 2014) 201452822 F ) 110 - - - - 110
Wu Ting Yuk, Anthony s

(appointed on 27 August 2013) (R2013E8R27HZME) 110 - - - - 110
Lee Kong Wai Conway TR

(resigned on 27 August 2013) (20135827 AERE) 132 - - - - 132

966 2,412 4,093 - 102 7,573

U REBIXBREFINHE —FZFRREE
FHe  EBe R EE A IEEZT

! According to the regulations of the PRC relevant authorities, the directors’
salary, other emoluments and discretionary bonus for 2013 has not yet
been finalized.
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e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

9 DIRECTORS’ AND CHIEF EXECUTIVE’S 9 EZEERTHEATMNE 2
REMUNERATION (Continued)

Year end 31 December 2012
HE-Z-—6T-A=T-AL%K

Salaries Retirement
and other Share based scheme
Directors’  emoluments  Discretionary payments  contributions
fees ek bonuses BB AR  BIREHE Total
ik Hio & BE L 2t #% bk
$000 $000 $'000 $000 $000 $'000
i i i T I I
Executive directors: $1ES:
Wang Bin TE
(appointed on 29 March 2012) (R2012%3R29B ZfF) - - - - - -
Lin Fan 2 i 2
(resigned on 29 March 2012) (201253 A29R ) - 152 330 - 21 503
Song Shuguang 2 REK 2 - 548 1,187 - 54 1,789
Xie Yiqun 2 Fii - 517 1,121 - 14 1,652
Peng Wei ? Y2 - 517 1,121 - 14 1,652
Ng Yu Lam, Kenneth Rak - 2117 600 292 14 3,023
Shen Koping, Michael RS
(resigned on 31 December 2012) (R2012F12 3318 ER) - 1,508 409 - 14 1,931
Lau Siu Mun, Sammy AHx
(resigned on 31 December 2012) (R2012F12831 BERE) - 1,526 306 202 180 2214
Non-executive directors: FUNES:
Li Tao FE - - - - - -
Wu Jiesi RER 300 - - - - 300
Che Shujian BER 300 - - - - 300
Lee Kong Wai Conway FhfE 200 - - - - 200
800 6,885 5,074 494 311 13,564
2 According to the regulations of the PRC relevant authorities, the directors’ 2 RIEEXREGEHBPIMEE —F— —FREHRE
salary, other emoluments and discretionary bonus for 2012 has been FHE A E RETEEAG R FEEWE -
finalized as disclosed above.
The above emoluments include the value of share options granted FiBl € BES RIBREAR M RREZ

/N
Tﬁ%%ﬁ’ﬁ%ﬁ%&&ﬂﬁ

and shares awarded to certain directors under the Company’s N Rt 2B 5T 81 3% T &P
share option scheme and share award scheme, respectively, as HRETFEMERANETERE - BRLSE
estimated at the date of grant and award. The details of these MG E RN E TR REED fwﬁxﬁ%;ﬁr
benefits in kind are disclosed under the paragraph “share option 2] [t t2E T &) RBMIsE41m -
scheme” and “share award scheme” in the directors’ report and
note 41.
Mr. Ng Yu Lam, Kenneth resigned as a chief executive officer of the RAREERE—=ZFMNANEABEERR
Company with effect from 9 April 2013. Mr. Song Shuguang has AIMITHABE  REHXGTERZT—=FMNA
appointed as a chief executive officer of the Company on 9 April NEBEZEARRANITREH TR ZZ
2013 and the title has been changed to general manager of the —=FNAZTtAHEBEEE 5RLE-
Company on 27 August 2013. Their emoluments disclosed above J:}!ILZ@H%E@%ﬂ MEBITRES (FER
include those for services rendered by them as the Chief Executive ETRAD MBEREHME
as defined by Listing Rules.
Discretionary bonuses for directors are based on performance and EEMEES I?ﬁé%Z%iﬁ&ﬂ’éﬁ% PAN/N] ol
duties of directors, Company’s performance and the prevailing EEMBNENARBITTR THESE X
market conditions and is decided by the Board and the remuneration FWEEGEE -
committee of the Company.

=FRZFE—ZF+ZA=+—H

No directors waived any emoluments in the years ended 31 i
1k

—F—
December 2013 and 2012. FE e %%B&%H&Hﬂ%%@ﬂ%

K FREBIZERR AR A
2013 i?ﬁ 267
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e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

10 INDIVIDUALS WITH HIGHEST EMOLUMENTS 10 ZeME AT REREEEME
AND EMOLUMENTS OF SENIOR MANAGEMENT

Of the five individuals with the highest emoluments, none of them THREEFCAUGZEMENALTH (=ZF
were directors (31 December 2012: one), director emoluments ——F+ZA=t+—RB:—NREE) BHH
are disclosed in note 9. The emoluments of the five (31 December M HFBEHRMFAI -AUA L (=2 —=
2012: four) individuals are as follows: FTHZA=+—8 M) NMeEENT

Year ended 31 December

BE+-ZA=1t—HLEE

2013 2012
—E-=F —ET——4F
$’000 $’000
For For
Salaries and other emoluments FehHMME 8,791 8,685
Discretionary bonuses B EIELL 9,946 6,164
Share based payments H§1ﬁﬁ$§ﬁ = -
Retirement scheme contributions RRETEI 3R 15 -
18,752 14,849

The emoluments of the individuals with the highest emoluments ZEEaMe ATHMeEATHERA

are within the following bands:

Year ended 31 December

BE+-ZA=+—HLEE

2013 2012
—E-—=F T 4F
Number of Number of
$ individuals individuals
T AE N
3,000,001 - 3,500,000 2 1
3,500,001 - 4,000,000 2 3
4,000,001 - 4,500,000 -
4,500,001 - 5,000,000 1 -
The emoluments of the senior management are within the following BREEEMNMeEATEHER
bands:
Year ended
31 December
2013
BE-Z-—=
+=ZA=+—H
ILFE
Number of
senior
$ management
T SREEEAE
0 - 500,000 6
500,001 - 1,000,000 2
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e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

11 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

1 GARBRANSE

ERERATHHRES:

(a) Taxation in the consolidated statement of profit or loss
represents:

(a) #R&

Year ended 31 December

BEtZAZ=t-BLFE

2013 2012
—E—-= —E——4F
(Restated)
(&E3l)
$’000 $°000
Fr Fr
Current tax - Hong Kong Profits Tax & ##i 18 — &8 F B
Provision for the year ir%ﬁm i} 77,929 27,650
Over-provision in respect of prior years % 12 LA 4 & & (8) (53)
77,921 27,597
Current tax - Outside Hong Kong EHHE-FBUNMLE
Provision for the year FREBAER 101,518 95,262
Over-provision in respect of prior years %12 LA E 4 & 248 (10,102) (23,392)
91,416 71,870
Deferred tax (note) IEERLIE (7))
Origination and reversal of ERMER 2 ERREEE
temporary differences 176,324 (201,984)
Income tax charge/(credit) MESH, (ER) 345,661 (102,517)
Note: For details of deferred tax recognised, refer to note 31(a). it R ITE TR B B2EME31(@)
The provision for Hong Kong Profits Tax represents the Group’s BANGHERBSEASEEREREH
estimated Hong Kong Profits Tax liability calculated at the ERE- BRE EEERERRRPNE
standard tax rate of 16.5% (31 December 2012: 16.5%) on i‘%ﬁ’\]ﬁ%ﬁﬁiﬁ?&ﬂ %16.5% (ZE—Z=F
its assessable profits from property and casualty insurance, +=—A=+—H8:16.5% ) MIZEF K&t
reinsurance, asset management and insurance intermediary EMEETESEANST  BEREERR

businesses, except for its assessable profits from the business
of reinsurance of offshore risks, which is calculated at 8.25%
(81 December 2012: 8.25%), one-half of the standard tax rate.

Taxation outside Hong Kong for subsidiaries outside Hong Kong
is calculated at the rates prevailing in the relevant jurisdictions.
Under the Enterprise Income Tax Law of the PRC, the enterprise
income tax rates for domestic companies in the PRC is 25%
(81 December 2012: in different provinces in the PRC is 25%).

SR BRBESHEFE SR IR EE
R —% 018.256% (ZE——F+=
A=+—H:8.25%):t&-

BB B R R R EB AN E R
HEUEBR ZEERNIBITREAE R
BHREAREXMBOCEMSRE AR
FEASENTEMSHEA25% (=
T——F+-_A=+—8 RETREH
TR B25% ) °

PEAFRBRIZERERAF

2013 £
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11 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS (Continued)

(b) Reconciliation between tax charge and accounting profit
at applicable tax rates:

11

EEZRANBIE2)
(b) BIEX HESRAIRE R RNEIE
2 ER

Year ended 31 December

BEtZA=Zt-BLEFE

2013 2012
—E—-= —E——4F
(Restated)
(E3)
$’000 $’000
For For
Profit before taxation 75t Al g A 2,556,800 1,750,031
Notional tax on profit before LB EEwEEA
taxation, calculated at the rates B m MR E
applicable to profits in the Al m N 8 &2 & BIE
jurisdictions concerned 600,003 353,716
Tax effect of non-deductible expenses 7 A] 135 & B 2 %1 8 ?ﬁ 352,145 171,817
Tax effect of non-taxable income BERMBAZHEZE (491,345) (596,431)
Tax effect of temporary difference not KRR ERIEEZRE 2
recognised HEyE (44,331) (53,100)
Effect of tax concession granted to R EEfFRARBBRBRESZ
the business of reinsurance with MIBEE
offshore risks (28,673) (6,387)
Tax effect of tax losses not recognised KRR MR IBEIE 2 HIEFE 82,039 40,707
Tax effect of change in @EJrB(ﬁﬁEﬁZ“Z
accounting policy (Note) MIBE (i) = 16,825
Utilization of tax losses TFEEMEBBEAFEFR
not previously recognized ZTRIBRE (105,699) (10,297)
Tax effect of different tax rates of FEMAEES R EEDN
group entities operating in other SEEREATRABEREELZ
jurisdiction 2 (8,368) 4,078
Over-provision in prior years ZREFEEE (10,110) (23,445)
Tax charge/(credit) for the year REERIBER 345,661 (102,517)
Note: Change in accounting policy represents change in computation of i BEHTRERNER T - —ENEWRIBETE
unearned premium provisions in 2012. ﬁﬁﬁ’h‘l‘s?‘izi
12 PROFIT ATTRIBUTABLE TO OWNERS OF THE 12 KA R RERE/LER]

COMPANY

The consolidated profit attributable to owners of the Company
includes loss of the Company of $42,452,000 (31 December 2012:
loss of $36,293,000) which has been dealt with in the financial
statements of the Company.

13 DIVIDENDS

No dividend was proposed, approved or paid during 2013 or 2012,
nor has any dividend been proposed, approved or paid since the
end of the reporting periods.
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14 BRER
@) SREXRRF

14 EARNINGS PER SHARE

(a) Basic earnings per share

The calculation of basic earnings per share is based on the
profit attributable to owners of the Company of $1,530,069,000
(31 December 2012 as restated: $1,315,545,000) and the
weighted average number of ordinary shares in issue and
deemed to be in issue during the Year, excluding shares held
for the Share Award Scheme, of 1,973,717,501 (31 December
2012 as restated: 1,893,660,227).

During the last quarter of 2013, some target assets and target
interests are considered as transferred into the Group upon
the Acquisition becoming unconditional (Please refer to Note 1
for details). As these target interests and target assets and the
Company were all under common control of TPG and TPG(HK)
before and after the Acquisition, the Group has accounted
for the Acquisition of the target interests and target assets
(except for investment properties which are initially recognised
at their fair values) using the principles of merger accounting
and applied Accounting Guideline No. 5 “Merger Accounting
for Common Control Combinations”.

As the consolidated financial statements of the Group are
prepared as if the combined entity had always existed under
merger accounting, the Consideration Shares to be issued
for those transferred in target assets and target interests
under the Acquisition are deemed to be in issue and included
in the calculation of the weighted average number of shares
for all periods presented. Therefore, the number of ordinary
shares used for the calculation of basic earnings per includes
189,563,737 shares (2012: 189,563,737 shares) that are
deemed to be issued under merger accounting.

In addition, the Acquisition also included the additional equity
interests in the existing subsidiaries, TPL, TPI, TPP and TPAM
and other target assets which are initially recognised at their
fair value. Despite none of the Consideration Shares being
issued by the Company, these additional equity interests and
target assets are considered as transferred into the Group
upon the Acquisition becoming unconditional. During 2013,
543,551,934 shares are deemed to be in issue and included
in the calculation of the weighted average number of shares
in 2013 (2012: Nil).

BN E A B R 2 BB A A A AR B
#J1,530,069,0007t (— T ——F+ = A
=+—HE%:1,315,545,0007T) & T
BREABRMEBAEMIBIEZRGH
AFERNEETEBRONEFTLEY
1,973, 717,501 R (= —=F += 8
=-+—H :1,893,660,2270% ) st & o

E-T =R —EFE ETERE
BENBGRGZCHREANKBERRE
REREEEBEAEE (FIEH2FW
1) RN FEEN KB FRR
HEEREERBGEEAELARAHH
RXB|FEAFEERTEAFER (&
BlzE AEEDHKRBEENE R
BENBZER (EEVIRERRFIZQA
EBEARNEENEIBRIN EREHE
IR A K R B & 5t 15 5l 8555 [ HREH
BfzadtastRE] -

MR AEBEZGEAETERRTIBES G
SIERG  MUAEHERBEFE A
BREKNBEECHENEZEEMNE
EEEMGETORERD  ERRADR
BT AT AFTE 2 AR A B hnAE
BHE Bt ARFTESREAREZF 2 X
WAL EE 2 15189,563,737H ( =&
— — £ :189,563, 737X ) IRIEA &5
EWR AT BTG -

o W BRI BERENBARAF
AE KFUB KFEEERAFEEN
HEONERm N EMBIREE  WETRER
BAAARBEAR BELRARMAET
RERD  HLEBEIIMEEREREEEW
SAERKESEHESEKEREREAR
EB N _FT— =% 543,551,034 %
MERBEBTIUFAZZE—=F8R
MMEFHEA(ZE——F &) -

A K AR IZERE B BR A A
2013 &35 LA
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14 EARNINGS PER SHARE (Continued) 14 BREBR (#)

(b) Diluted earnings per share (b) EREERAR
The calculation of diluted earnings per share is based on the BREE BT RZRBARDFREEMN &
profit attributable to owners of the company of $1,530,069,000 #J1,530,069,000c (—ZFE—=—F+ A

(31 December 2012 as restated: $1,315,545,000) and the =+—H F%|:1, 315 545,0007T) &
weighted average number of 1,978,292,482 ordinary shares B St A A 7 AR St 81 R BR  S2B 1 8

(31 December 2012 as restated: 1,902,014,770) after adjusting i AHE fé.* {E BEY BN LR
for the effects of the potential dilution from ordinary shares BRIELBAESLHE c 38 19 A 7SO
issuable under the Company’s Share Option Scheme and Share 1,078,292,482 (=T —=—F+ = A
Award Scheme. =+—HB 5531, 902 014,7700% ) &t
(c) Reconciliations (c) HER
31 December 31 December
2013 2012
—EB—-= —E—_F
+=ZB=+—8 +ZA=+—H”
(Restated)
(Z3))
Number of Number of
shares shares
BRHEE R EE
Weighted average number of REstEGRERET
ordinary shares less shares K OB A% 15 22 BT 2l
held for Share Award Scheme a2 nDED
used in calculating basic earnings 3% i I hN#E F 19 AR &
per share 1,973,717,501 1,898,660,227
Effect of Share Option Scheme R NTE 3,605,781 6,817,743
Effect of Share Award Scheme M RE T BN E 969,200 1,536,800
Weighted average number of RIEAEEREERTH
ordinary shares used in calculating % i i% h1# F 15 % £
diluted earnings per share 1,978,292,482 1,902,014,770
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

=T
15 FIXED ASSETS 15 BEEE
(a) The Group (a) &~&E
Property and equipment Investment properties
NERRE RENE
Investment
Furniture Completed  properties Prepaid
Land and and investment under lease
buildings Construction fixtures ~ Computer Motor properties ~ construction payments
T#R  inprogress HER  equipment vehicles  Sub-total BREN BREN EH Total
BEY  EEIBR  EE#E  EMRG RE M RENE RENE REAR i)
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000
fz fz fz fz fz fz fz fz fz fr
Cost or valuation: RAGEE:
At 1 January 2012 RZF-Z§-f-8"

(Originally reported) A 25 3,789,233 111,983 413,684 766,663 190,063 5,271,626 1,779,476 1,136,008 184,890 8,372,090
Effect of merger accounting EYid Hpa | 473,466 - 22,454 38,574 10,771 545,265 5,279,093 - - 5,824,358
At 1 January 2012 (Restated) RZF-Z§-A-H Zj 4,262,699 111,983 436,138 805,237 200,834 5,816,891 7,058,669 1,136,098 184,890 14,196,448
Exchange adjustments EZHE (6,555) (20) (144) (143) (51) (6,913) (955) 219 (35) (7,684)
Additions H2E 43,227 58,367 85,168 190,554 67,664 444,980 47,421 217,835 - 710,242
Disposals e (3,134) - (78,391) (76,850) (20,784) (174,159) (14,963) - - (189,122)
Reclassification ENAE 22,084 (9,563) 1,109 8,669 - 22,299 (738) (21,561) - -
Surplus on revaluation BfhEH - - - - - - 693,738 126,936 - 820,674
Surplus on revaluation upon transfer from REE L REED

land and buildings to investment properties ERENERDERLRS 44,883 - - - - 44,883 - - - 44,883
Transfer from construction in progress toland ~ BEER T

and buildings ZHHREEN 45,064 (45,064) - - - - - - - -
Transfer from land and buildings to BETHREEY

completed investment properties FERANHRENE (75,853) - - - - (75,853) 64,470 - - (11,383)
Transfer from completed investment properties B EE ZRERANE

to land and buildings ZIHREEN 238,912 - - - - 238,912 (238,912) - - -
At 1 January 2013 (Restated) RZF-ZF-A-B Zj 4571327 115,703 448,880 927,467 247,663 6,311,040 7,608,636 1,469,527 184,855 15,564,058
Exchange adjustments ExHZ 106,190 3,623 12,086 26,688 7,498 166,085 190,852 50,244 5,643 402,824
Additions HE 222,417 182,380 112,563 278,462 63,672 859,494 210,612 264,366 309,199 1,643,671
Disposals e 9.733) - (31326 (70,389 (21505) (132,959 (541) - - (133494)
Reclassification ERipE - (27.474) 2,00 25,074 - - - - - -
Surplus on revaluation EfiBY% - - - - - - 651,337 282,369 - 933,706
Acquired on acquisition of a subsidiary REAHBAABEAN - - - 125 8 203 2,416,591 - - 2416794
Surplus on revaluation upon transfer from REE L REED

land and buildings to investment properties ERENABNERER 36,614 - - - - 36,614 - - - 36,614
Transfer from land and buildings to HEE L REEN

complted investment properties ZERRARENE (124,108) - - - - (141089 122,712 - - (1,391)
Transfer from completed investment properties  BEEZHARENE

to land and buildings FHHREEN 564,473 - - - - 564,473 (564,473) - - -
At 31 December 2013 RZIZ-ZF

+-B=1-8 5,367,185 274,232 544,403 1,187,627 297,406 7,670,853 10,635,726 2,056,506 499,607 20,862,782
Representing: R&:
Cost KA 5,367,185 274,232 544,403 1,187,627 297,406 7,670,853 - - 499,697 8,170,550
Valuation - 2013 fE--%-zf% - - - - - - 10,635,726 2,056,506 - 12692232
5,367,185 274,232 544,403 1,187,627 297,406 7,670,853 10,635,726 2,056,506 499,607 20,862,782
RELA TR R AR A A
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)

(WB%SR)
. =P =
15 FIXED ASSETS (Continued) 15 BElEEE (&
(a) The Group (Continued) (a) ~&H (&
Property and equipment Investment properties
NERRE RENE
Investment
Furniture Completed properties Prepaid
Land and and investment under lease
buildings ~ Construction fixtures Computer Motor properties  construction payments
%k inprogress FAR  equipment vehicles Sub-total B BREH Ef Total
BEH  ERIR  EEEE  EHRG g Nt REWME REME HENR B8
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000
i i i 77 77 77 77 77 77 77
A lated depreciation and impail i FERAE:
At 1 January 2012 RZF-Z5-f-8"

(Originally reported) A 25 423,653 - 269,275 425,170 105,168 1,223,266 - - 17,077 1,240,343
Effect of merger accounting il v 37,164 - 17,019 17,669 5,855 77,707 - - - 77,707
At 1 January 2012 (Restated) RZF-Z§-A-R Zj 460,817 - 286,294 442,839 111,028 1,300,978 - - 17,077 1,318,050
Exchange adjusiments ExPE (842) - 120 348 85 (289) - - 10 (279)
Charge for the year RERHE 104,844 - 63,808 136,302 33,499 338,453 - - 3,591 342,044
Written back on disposal HERER (1,098) - (32,535) (35,836) (18,854) (88,323) - - - (88,323)
Reclassification EfiSE - - 686 (686) - - - - - -
Impairment loss written back AEEE (14,338) - - - - (14,338) - - - (14,338)
Transfer from land and buildings to HE LW RELEN

completed investment properties ZERRORENE (11,383) - - - - (11,383) - - - (11,383)
At 1 January 2013 (Restated) RZE-=§-A-R Zj 538,000 - 318,373 542,967 125,753 1,625,093 - - 20,678 1,645,771
Exchange adjustments Exgs 11,425 - 9,493 17,859 4,412 43,189 - - 561 43,750
Charge for the year TEEHE 93,891 - 73,986 164,135 42,095 374,107 - - 3,659 377,766
Written back on disposal HEREE (9,398) - (30,659) (65,546) (20738) (126,241 - - - (126.241)
Reclassification ERipE - - 5 (56) 13 (38) - - - (38)
Acquired on acquisition of a subsidiary REAKNBAREEA - - - 39 17 56 - - - 56
Transfer from land and buildings to HEE L REEN

completed investment properties ZERRORENE (1,391) - - - - (1,391) - - - (1,391)
At 31 December 2013 RZZ-=§+-Z8=+-R 632,627 - 371,298 659,398 161,552 1,814,775 - - 24,898 1,839,673
Net book value: FEFE:

At 31 December 2013 RIZ-ZFF2A=+-B 478465 274,232 173,106 528,229 145,854 5,856,078 10,635,726 2,056,506 474,799 19,023,109
At 31 December 2012 (Restateq) W-F-—f+-A=+-A"

Ez7) 4,033,327 115,708 130,507 384,500 121,910 4,785,947 7,608,636 1,459,527 164,177 14,018,287
At1 January 2012 (Restated) RZZ-Z%-F-R ZF 3801882 111,983 149,844 362,398 89811 4515918 7058569 1,136,098 167,813 12,878,398
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)

(BB SR )
15 FIXED ASSETS (Continued) 15 EEEE &)
(b) The Company (b) &~AF
Property and equipment
Land  Furniture Completed
and and investment
buildings fixtures Motor properties
TR RER  vehicles Sub-total TRMH Total
BEY EEEE AE M BREWE am
$'000 $'000 §'000 $'000 §'000 §'000
F FIT FIT F FIT FI
Cost: A
At 1 January 2012 RZE—-F—-f—H - 3,138 816 3,954 - 3,954
Additions BE - 85 - 85 - 85
At 31 December 2012 WZE-Zf+ZA=+—-A - 3,223 816 4,039 - 4,039
Additions BE 3,944 5,938 1,828 11,710 202,300 214,010
At 31 December 2013 RZE-=F+ZR=+—-A 3,944 9,161 2,644 15,749 202,300 218,049
Accumulated depreciation: ZEE:
At 1 January 2012 RZE--f—-H—-A - 2,745 816 3,561 - 3,561
Charge for the year AEENE - 129 - 129 - 129
At 31 December 2012 RZE-Zf+ZR=+—-A - 2,874 816 3,690 - 3,690
Charge for the year KEERE 20 334 210 564 - 564
At 31 December 2013 RZE-=F+ZA=1—H 20 3,208 1,026 4,254 - 4,254
Net book value: REFE:
At 31 December 2013 RZE-=F+ZR=+—-A 3,924 5,953 1,618 11,495 202,300 213,795
At 31 December 2012 RZE-ZF+ZA=1-H - 349 - 349 - 349

A K AR BRI RS B BR A A
2013 €3 [P




Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)

(BB SR )
15 FIXED ASSETS (Continued) 15 EEEE &)
(¢) Land and buildings (c) TH RELEY
The analysis of net book value of land and buildings was as TH N EEYEEFENSTOT
follows:
The Group The Company
rEE b
31 December 31 December 1 January 31 December 31 December 1 January
2013 2012 2012 2013 2012 2012
—E-=F “E-—F —E-=F “E--F
+ZA +ZA —E-ZF +ZA +ZAR —T-ZF
=t-A =t-H -A-H =+-A =t-H -A-H
(Restated) (Restated)
(27)) (27))
$000 $000 $000 $000 $000 $000
fr F i fr T T
In Hong Kong B
- Long leases -RERE 976,133 603,184 611,978 3,924 - -
- Medium-term leases -HHEE 7,823 8,007 4,285 - - -
Qutside Hong Kong BEMEE
- Freehold -KAER 34,787 42,650 48,159 - - -
- Long leases -REEE 482 492 1,016 - - -
- Medium-term leases Vil 3,715,433 3,378,094 3,136,444 = - -
4,734,658 4,033,327 3,801,882 3,924 - -
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(EBZYR)
15 FIXED ASSETS (Continued) 15 BIE&E (&)
(d) Investment properties (d) BEWZE
The analysis of net book value of investment properties was KEMERTMFENDTOT
as follows:
The Group The Company
bS] NG|
31 December 31 December 1 January 31 December 31 December 1 January
2013 2012 2012 2013 2012 2012
—E-Z=F “E-CF —E-Z=F —ET--f
t=A tZh  Z%-Zf% t=A tZh  Z%-Zf%
=t-8 =t8 -8B =t-B =t-8  -AA
(Restated) (Restated)
(Z3)) (E3))
$000 $000 $000 $000 $000 8000
7 7 7 7 7 7
Completed investment properties &% R ENE
In Hong Kong BE
- Long leases -REEE 1,467,187 1,564,632 1,369,145 202,300 - -
~ Medium-term leases -h A 215,470 213,300 65,550 = - -
Qutside Hong Kong BRELMNEE
- Freghold —KAEHE 14,621 13,926 7,878 - - -
- Long leases -REHE 2,918,501 548,359 532,269 = - -
- Medium-term leases -HEHE 6,019,947 5,268,419 5,083,727 - - -
Investment properties under BRANRENE
construction
QOutside Hong Kong ERNMRE
- Long leases -REHE 2,056,506 1,459,527 1,136,098 - - -
12,692,232 9,068,163 8,194,667 202,300 - -
The investment properties of the Group located in Hong Kong REBURBEBHRENEENER B H
were revalued at dates of transfer and as of 31 December 2013, r—E—=F . _F——F+-_A=+—
2012 and 1 January 2012 by independent firms of surveyors, AR-—FT——F—-—A—HLHEBLHE
Asset Appraisal Limited and Jones Lang LaSalle Sallmanns MiT—FHEEEFERREGRAT R
Limited, who have among their staff, associates of the Hong Kong MERTEMNER AT (ZLETEER
Institute of Surveyors. The investment properties of the Group BETEENEMEEEE)EMMHE-
located outside Hong Kong were revalued at dates of transfer REBMREBUINEEMEERNE
and as of 31 December 2013, 2012 and 1 January 2012 by BEBAER T —= —F—-Z"F+_H
independent real estate appraisal companies, Jones Lang =t+—BAEkZE—=ZF—-—A—BKHSB
LaSalle Sallmanns Limited and Shenzhen Tianjian Guozhonglian SAERMIT P ERITAMER AR R
Asset Appraisal and Valuation Company Limited. A revaluation R INK (i B R B B E BT 0 A A
surplus of $933,706,000 (31 December 2012 as restated: BAR AR EEE - & %933,706,000
$820,674,000) has been recognised in the consolidated T(ZE—=ZF+ZA=+—RH &5:
statement of profit or loss (see note 5(c)). 820,674,000 M EFEHKBRERLALRE

BHERA (2FMES(C)) -

A K AR IR B BR A A
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

15 BIE&EE (&)
(d) REWME (£&)

15 FIXED ASSETS (Continued)

(d) Investment properties (Continued)
The following table gives information about how the fair values

278

of these investment properties are determined (in particular,

Ti‘«%?ﬁr@‘—iﬁ%ﬁﬂﬂfﬂﬁ%i%%%ﬁ’é\%%ﬁ@@

o iEE

(LERE

the valuation technique(s) and inputs used): M= B
Fair value at
31 December Significant Correlation of
2013 unobservable unobservable
Fair value RZZ—=% Valuation inputs inputs to fair value
hierarchy +=ZA=+—8 technique(s) BART THEABENESE
ARBEER ZRAREE MERD BASENEY MRBENEE
$'000
FT
Completed commercial Income approach Yiel The higher the yield, the lower the
pr%gerty units ) Yrzs & fair value
BEREENEEL Waxds 2AEERR
- located in HK Level 3 1,433,177 Market unit rent The higher the rent, the higher the
-fRES £=-8 BfmiaEe fair value
- located in PRC Level 3 7,957,911 Heds ArEEAR
- R gy E
- located in Macau Level 3 27,168
- AR E
Completed residential Income approach Yield The higher the yield, the lower the
property units ) Yz & fair value
EEKEEE hExas DABERE
- located in HK Level 3 203,000 Market unit rent The higher the rent, the higher the
-REHE FZE BumsalEe fair value
- located in PRC Level 3 86,188 Hems AnBERR
- e E=8
- located in Macau Level 3 15,345
- R R
Completed industrial property Income approach Yield The higher the yield, the lower the
units ) Wz & fair value
EEKIEME haxas DA BERE
- located in HK Level 3 2,900 Market unit rent The higher the rent, the higher the
- REE £=F BmisHse fair value
- located in PRC Level 3 719,508 Heds ArEERS
- R g E=8
Completed commercial Level 3 190,529 Market approach Market transaction The higher the market transaction
property units located in -~ =48 miE% price price, the higher the fair value
PRC ) M5R5ER mERSERRE RABERS
fIRFENEERAENE
]
Investment properties under
construction
BRPORENE
- commercial portion Level 3 332,625 Residual approach Market transaction The higher the market transaction
- BEDH | Fler) price price, the higher the fair value_
mHRX 5 ER mEXSBERRE DAEBEDS
- office portion Level 3 1,700,376 Developer’'s margin - The higher the developer’s margin,
-MAEEHH E EEEAEX the higher the fair value
ERANEERS
- car parking Level 3 23,5056 Construction cost The higher the construction cost,
-85 | BERA the higher the fair value

RERADE RAEERR
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (2

(Expressed in Hong Kong dollars)
(BB SR )

15 FIXED ASSETS (Continued) 15 BEEEE (#)
(d) REME (&)

(d) Investment properties (Continued)

There was no transfer into or out of Level 3 during the Year.

The Group leases out investment properties under operating
leases. The leases typically run for an initial period of two to
three years, with an option to renew the lease after that date
at which time all terms are renegotiated. Lease payments are
usually reviewed every two to three years to reflect market
rentals. None of the leases includes contingent rentals.

The gross carrying amounts of the investment properties of the
Group held for use in operating leases were $10,416,769,000
(31 December 2012 as restated: $7,546,018,000).

The valuation for completed investment properties was arrived
at on the basis of income approach and by reference to
market evidence of transaction prices for similar properties.
The valuation for investment properties under construction
was arrived on the basis of residual method, which reflects
the expectations of the market participants of the value of
investment properties when complete, after deductions for
the costs required to complete and adjustments for profits. In
estimating the fair value of properties, the highest and best
use of the properties is their current use.

The time period in which the Group’s total future minimum
lease payments under non-cancellable operating leases are
receivable is as follows:

AEERN FBAIBBALEL -

AREFNEEHERTIREWE - B
E— RS AP _E=F WEHEEER
R EERESR EEMEEFTATER
BE HENRERESEE _E=-F1K
HoONRMmERE  SBEBHREHTEIE
FAME -

$%@H¢Z& HEMREYME KRR

4%8/510,416,769,000 7T (=T — 4
j) A=+—8" &7%:7,546,018,000
TE o

BRC ERNEREMENGEEIIRER
NERBZEZTS ERBME KB
MEE - ENEBERTHNREMENG
BRREREE (BEREBMIZALHZER
EMEAETREIGBEXAENERL
ETNEHBOBEREE) MEE - Efh
SR Q R EER m%m = F B aF
A& ALFIE FTe M &

AEEREAAIEBOLLHEEREAR
Y REEENREENRROAT

The Group

rEE
31 December 31 December 1 January
2013 2012 2012

—E-= - F
+=A +=A —E--F
=+—H =+—H —H—H
(Restated) (Restated)
(Z3]) (£3))
$°000 $'000 $'000
Fr Fr Fr
Within 1 year —FR 507,923 345,614 189,458
In the second to E_FZREAF

fifth year inclusive (BEEEME) 422,538 446,769 439,076
After 5 years HF% 20,126 30,505 41,868
950,587 822,888 670,402

K FREBIZERR AR A
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Notes to the Consolidated Financial Statements (Continued)

mEMEHRREE &)

(Expressed in Hong Kong dollars)

(EBZYR)
15 FIXED ASSETS (Continued) 15 BIE&E (&)
(e) Prepaid lease payments (e) BRHEEMNR
The Group
~EE
31 December 31 December 1 January
2013 2012 2012
—Eg-= —E-F
+=A +ZA —E-CF
=+-H =+—H —A—H
(Restated) (Restated)
(Z4) (E3)
$°000 $'000 $'000
Fr Fir Frr
Prepaid lease payments comprises: TEfHAEMRBIE:
Leasehold land outside Hong Kong IR &AM E 2 FE £
- Long lease -REHE 474,799 164,177 167,813
Current 25 2,319 2,248 2,249
Non-current FE 5 472,480 161,929 165,564
474,799 164,177 167,813
The remaining leasehold land continued to be held for BRTMES L AEERELNEEDE
construction of properties is primarily for own use. FEEER-
16 GOODWILL AND INTANGIBLE ASSETS 16 BEREFEE
(a) Goodwill (a) &
The Group
KEE
$’000
For
Cost: B
At 1 January 2012 and W-_ZE—-——%—H—H
31 December 2012 k= — _¢+—H:+fa 626,923
Acquired on acquisition of a subsidiary 7 Uk B B B A 7B BE A
(Note 17A) ( /fﬁEWA) 466,706
At 31 December 2013 RZE—=F+=ZA=+—H 1,093,629
Impairment loss: WA
At 1 January 2012, 31 December 2012 H-Z—=—F—A—H —Z—=F
and 2013 MZFE—=F+=ZR=+— 323,276
Carrying amount: BRTEE
At 31 December 2013 RZZE—=F+Z_A=+—8H 770,353
At 31 December 2012 R-ZEBE——F+-_A=+—H 303,647
At 1 January 2012 R-_ZE——F—H—H 303,647
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

16 GOODWILL AND INTANGIBLE ASSETS (continued) 16 BIZREBFEE (&)

(b) Intangible assets

(b) BILEE

The Group
rEE
31 December 31 December
2013 2012
—E-=F —E——F
+=ZA=+-—-H +ZA=+—H
$'000 $'000
Fr Fr
Cost: B AN
At 1 January w—HA—H 264,932 264,932
Disposal i (1,175) -
At 31 December R+Z—RA=+—H 263,757 264,932
Amortisation: By
At 1 January ®n—A—H 423 141
Charge for the year VNt X 195 282
Written off on disposal o6 18 B B (149) -
At 31 December W+=—A=+—H 469 423
Carrying amount: IREE
At 31 December R+=-—_A=+—H 263,288 264,509

The intangible assets mainly represent the trade name acquired
in the acquisition of TPl in 2008, which is subject to annual
impairment test. The relief-from-royalty approach is adopted
to determine the fair value of trade name. At the end of each
reporting period, the management of the Group reassessed the
assumptions of this approach. As at 31 December 2013, the
valuation of the trade name is determined based on the future
premiums estimated by TPl and discounted at 14% (2012:
14%). The trade name is considered by the management of the
Group as having an indefinite useful life because it is expected
to contribute to net cash inflows indefinitely. The trade name
will not be amortised until its useful life is determined to be
finite.

Particulars of the impairment testing are disclosed below.

BVEAETERRNR_ZTN\FREK
FHREREA S  WRETEEAR
BAR AR AABEARNEFERE
RETEEE - Fﬁiﬁi REBEER
BEMAGETEZBR - R_F—=F
t-A=+—8”" ﬁﬁm&%ﬁﬁﬁﬁ$
IR AT AR RRBIE R RIAREIR E14%
(ZT——F:14%) MEFE - AEEER
JE 5% /4% £l 10 TR HA X 78 5 S IR R R RS
BER ALEERAIERFEN 28
A EHE BEEHEAERAFHRERE
BR o

WERAHAZFEBET -

FEAFRBIERERADF
2013 £




Notes to the Consolidated Financial Statements (Continued)

e ISR MR (2

(Expressed in Hong Kong dollars)
(BB SR )

16 GOODWILL AND INTANGIBLE ASSETS (continued) 16 BIZREBFEE (&)

(c) Impairment tests on goodwill and intangible assets with
indefinite useful lives

For impairment testing, goodwill and intangible assets with
indefinite useful lives at 1 January 2012, 31 December 2012
and 2013 were allocated to cash generating units in the following
operating segments:

(c) AERREEARMNELEE 2RE

e

EREARE R-F——F—A—8.
S s iy
A2mEREAEARMOENEER
UTEESBORERRE EEB -

Intangible
Goodwill assets Total
ma BmEEE #zE
$’000 $’000 $’000
For For For
At 31 December 2013 RZE—=F+=ZRA=+—H

Life insurance ASRE 154,909 - 154,909
Property and casualty insurance &f E R [& 148,738 261,408 410,146
Other business e 466,706 - 466,706
770,353 261,408 1,031,761

At 31 December 2012 and RZE——F+—A=+—HE

1 January 2012 —E--F—-H—H

Life insurance ANSRE 154,909 - 154,909
Property and casualty insurance &1 E R % 148,738 261,408 410,146
303,647 261,408 565,055

The recoverable amount of the cash generating units containing
goodwill or intangible assets was determined based on the
value-in-use calculation. This calculation uses cash flow
projection which represents what management believes is
the best estimate of what the cash generating units are able
to achieve in their business life. The directors determined
the cash flow projection based on past performance and its
expectation for market development. The directors believed
any reasonably possible change in any of these assumptions
would not cause the aggregate carrying amount to exceed
the aggregate recoverable amount. Management of the Group
determines that there are no impairments of its cash generating
units containing goodwill and intangible assets.

In respect of life insurance business, the recoverable amount
was determined based on TPL’s appraisal value, which consists
of the adjusted net worth plus the present value of inforce
business and the new business value after cost of capital.

In respect of property and casualty business, the recoverable
amount was determined by estimating and discounting the
future cash flows to its present value using a discount rate of
14% (2012: 14%).

In respect of other businesses, the recoverable amount was
determined by income approach to convert the expected
periodic benefits of ownership into an indication of value,
estimating and discounting the future cash flows to its present
value using a discount rate of 6.2%.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (2

(Expressed in Hong Kong dollars)
(BB SR )

17 INVESTMENTS IN SUBSIDIARIES 17 RMB A RIRIRE

The Company

PN

31 December 31 December 1 January
2013 2012 2012

—E-= —E-—F
+=A8 +=A —E-—F
=t-A =t-H —A—A
$°000 $'000 $'000
FI FIT FIT
Unlisted shares, at cost FE LR  BA 28,639,187 6,509,815 6,072,898
Less: Impairment loss wORE (581,406) (344,179) (344,179)
28,057,781 6,165,636 5,728,719

Under the Acquisition as detailed in the announcement of the
Company dated 27 May 2013, the Company has completed the
acquisition of the target interest in certain entities except for TPFH,
TP Singapore, TP UK and TP Indonesia as at 31 December 2013.

Although the Company has not issued the Consideration Shares
as at 31 December 2013, the conditions precedent under the
framework agreement were fulfilled during the Year therefore these
entities are considered as subsidiaries of the Company.

Details of the acquisition of a new subsidiary during the Year are
set out in note 17A.

(a) General information of subsidiaries

The following list contains details of the Company’s principal
subsidiaries at the end of the reporting period, which in the
opinion of the Directors, principally affected the results for the
year or formed a substantial portion of the net assets of the
Group. The class of shares held is ordinary unless otherwise
stated. To give details of other subsidiaries would, in the opinion
of the Directors, result in particulars of excessive length.

All of these are controlled subsidiaries as defined under note
1(e) and have been consolidated into the Group’s financial
statements.

BERR TEHﬁF\% T—:$£ﬂ1+tﬁ
WAGEMmEEEE RZ2—=F+=-A
=t+—8 &R jEEﬁZ%:Ff%meﬁ?*gE
(KF&E - KFEFME - KRFRERKFE
JEBRHN) o

BEAARBR _F—=F+_A=+—81)
ﬁﬁ*fﬂﬂ?‘iﬂxfﬁ 1E%$[ ik E’]f‘ﬁ)?%ﬂﬂfFE
RAFERmR Rt FEBRR/ER
GOy =N

EEAFERNUBBFHBARINFES B2H
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TRERF SRR AT B E QRN R
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mEMEHRRME 2

(Expressed in Hong Kong dollars)

(LAERST)
17 INVESTMENTS IN SUBSIDIARIES (Continued) 17 AfBARIMNIRE (@)
(a) General information of subsidiaries (Continued) (a) MIBARKM—MRER (&)
Place of Proportion of oviner/ship interest
incorporation Particulars of BiEREEAY
and operation issued and Group’s Held by the Held by Principal
Name of company ERAL paid up capital effective interest Company subsidiaries activity
NEER REgHE BRARARREANFE rEENERER EMTF)’I?‘E?& HKELREE IEER
31 December
+Bzt-B
2013 2012 2013 2012 2013 2012 2013 2012
“E-=% it St —E-ck —E-Cf —E3-=ZE —F-= —2-Zf —2-Cf
Taiping Reinsurance Company Limited Hong Kong Ordinary Ordinary 100% 100% - - 100%. 100%  Reinsurance
(Notes () & (iv) Bk £l il business
KTBRBERAA $1,750,000,000  $1,250,000,000 BRRER
(#)& () Deferred Deferred
BE i
600,000,000 $600,000,000
Taiping Life Insurance PRC RMB RMB 75.1% 50.05% 75.1% 50.05% - - Lifeinsurance
Company Limited (Notes (i, i) & i) HE AR%E ARE business
KEARRBRERAR 6,230,000,000  3,730,000,000 AERBER
(&), (i) & pai))
Taiping General Insurance Company PRC RMB RMB 100% 61.21% 99.99% 61.21% 0.01% - Property
Limited (Notss (i), (i, (v) & (i) ik ARH AR® and casualty
ATHERBRERAR 4,070,000,000  2,570,000,000 insurance
(i), (i), (v) & (i) business
BERBER
Taiping Pension Company Limited PRC RMB RMB 100% 96% 99.99% 96% 0.01% - Pension and
(Notes (i), (i) & fiv) f ARY AEE Group Life
KERZRBROBRAA 1,700,000,000  1,500,000,000 business
(&) (i) & fxiv)) EERAERR
%
Taiping Asset Management PRC RMB RMB 80% 60% 80% 60% - - Asset
Company Limited 7 ARH ARE management
(Notes (i, (i) & /XV/} 500,000,000 100,000,000 business in PRC
KTEEERERAR KBz EEE
(&), //‘//M(XW B2
Taiping Assets Management (HK) Hong Kong $212,000,000  $212,000,000 100% 100% 100% 100% - - Asset
Company Limited B management
KTEEEE (B8)ARLA business in
Hong Kong
REBLZEEE
BEH
Taiping Reinsurance Brokers Limited ~ Hong Kong Ordlnary Ordmar\/ 100% 100% - - 100% 100% Insurance
(Note (j) L R i broking
KTERRERBRA $4,000,000 $4,000,000 RBEL
(&) Deferred Deferred
EE i
$1,000,000 $1,000,000
The Ming An (Holdings) Cayman $290,638,400  $290,638,400 100% 100% - - 100% 100% Investment
Company Limited Islands/ holding
RZ(ZR)BERAF Hong Kong REAZR
RERE
/E%
China Taiping Insurance (HK) Hong Kong Ordinary Ordinary 100% 100% - - 100% 100% Property
Company Limited (Note (j) Bk B B and casualty
REATRR (BR)ERAR (&) $2,386,000,000  $2,386,000,000 insurance in
Deferred Deferred Hong Kong
4 B REBZHER
$200,000,000  $200,000,000 RER

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continueq)
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(Expressed in Hong Kong dollars)

(BB SR )
17 INVESTMENTS IN SUBSIDIARIES (Continued) 17 AfEBARIMNIRE (@)
(a) General information of subsidiaries (Continued) (a) MIBARKM—MRER (&)
Proportion of ownership interest
Place of vl
incorporation Particulars of BiEREEAM
and operation issued and Group’s Held by the Held by Principal
Name of company EMEL paid up capital effective interest Company subsidiaries activity
NAAR RiEEHE BREORHRRANFE rEENERES R SAEEeE 44 HKELRRE TEEH
31 December
t=A=1-8
2013 2012 2013 2012 2013 2012 2013 2012
—E-zk —3-Cf “E-=% —E-Cf —E3-=ZE ZE-= —2-Zf —2-Zf

China Taiping Insurance (Macau) Macau MOP - 100% - - - 100% - Property
Company Limited (Note (iy)) Edl bk and casualty

REATRE (AR RHERAR 120,000,000 insurance in
(i) Macau

RARFAZBER
BEH
Quicken Assets Limited BVI/ USS1ET US$1ET 100% 100% 100% 100% - - Financing
Hong Kong BE

ERERR

Be/E%
CIIH (BVI) Limited BVI/ USS1%T US$1ET 100% 100% 100% 100% - - Financing
Hong Kong g

RN

Be/E%

China Taiping Capital Limited BVI/ USS1%T US$1ETT 100% 100% 100% 100% - - Financing
(Note () (#2(v)) Hong Kong BE

ARERAR
#8/B%
China Taiping Fortunes Limited BWI/ USSI%T - 100% - 100% - - - Financing
(Note (x)) (#(y) Hong Kong BE
#e/B%
Share China Assets Limited BVI/ USS1ET USS1E7T 100% 100% 100% 100% - - Investment
ETHEEEERAR Hong Kong holding
REEAR REBR
Be/B%

Taiping E-Commerce Company Limited PRC RMB RMB 80% 100% 80% 100% - - E-commerce for
(Notes (i}, (vi) & (x)) 7 ARH AR% insurance

ATEFERERLE 262,500,000 50,000,000 EARRZET
(20), (i) & () [

Taiping Senior Living Investments PRC RMB RMB 75.1% 50.05% - - 100% 100% Elderly care
Co. Ltd. (Notes (i} & (viij) A AR# AEHE investment

RTRZEZRABRAA 580,000,000 580,000,000 and asset
(& (i) & i) management

é%ﬁ%&ﬁ%
REER

Taiping Investment Holdings Hong Kong $215,000,000 - 100% - 100% - - - Investment
Company Limited (Note (i) BB holding

K?&Eﬁﬁﬁﬁﬁ@ﬂ REER
(i)

Taiping Real Estate (Shanghai) PRC RMB - 90.29% - - - 100% - Property
Company Limited (Notes (i) & (ix)) A ARH investment

ATEZ(LE)ERAR 980,000,000 NERE
(#(i)4& (i)

Dragon Jade Industrial District PRC RMB - 100% - 100% - - - Property
Management (Shenzhen) Co., Ltd. f AR¥ investment
(Notes (i) & (ix)) 42,800,000 nERE

REIXRER (R ERLA
() & ()

B K FIRERIERR A BR A A
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(BB SR )
17 INVESTMENTS IN SUBSIDIARIES (Continued) 17 RSB R BIRIRE (4)
(a) General information of subsidiaries (Continued) () MIBARM—KRER (&)
Proportion of ownership interest
Place of e
incorporation Particulars of BiEREEAM
and operation issued and Group’s Held by the Held by Principal
Name of company ERAL paid up capital effective interest Company subsidiaries activity
NEER REgHE BRATRARREANFE rEENERES EMTFM‘E?& HKELREE IEER
31 December
+Bzt-B
2013 2012 2013 2012 2013 2012 2013 2012
—E-zF —3-ZfF —Z-=f —E2-CF “2-ZEF —2-C “E-ZE —§--f
Ming Lee Investment Limited (Note (i) Hong Kong $10,000 - 100% - 100% - - - Property
REKERRAR (Hi) Bk investment
NERE
Taiping Real Estate (Suzhou Industrial PRC RMB - 85.06% - - - 100% - Property
Park) Co. Ltd. (Notes (i) & (i) 7 AR%E investment
RTEX (BMIXER)ARAR 241,040,000 NERE
(21 & b))
Exchange (Beijing) Co. Ltd. PRC RMB - 75.1% - - - 100% - Property
(Notes (i) & (xvij) A ARH investment
REREXERAT 276,229,700 NERE
(i) & (i)
Taiping Real Estate (Nanning) Co. Ltd. PRC RMB - 80.08% - - - 100% - Property
(Notes (i) & (xvii)) f N investment
KTEZ (BE)ERAA 80,000,000 NERE
(i) & fui)
Pacific Asia Group Limited (Note (i)~ Hong Kong $1 B 100% - 100% - - . Back-to-
KESHEEERAR () &% back financing
arrangement
ik
Walkman Limited (Note (ix)) Hong Kong $1 - 100% - 100% - - - Back-to-
AXERAR (i) R back financing
arrangement
g7
Mano Limited (Note (ix)) Hong Kong $1 B 100% - 100% - - . Back-to-
REBRAR () Bk back financing
arrangement
ik
Prospect Inc. Limited (Nofe (ix)) Hong Kong $1 - 100% - 100% - - - Back-to-
HEEXERDNE (Hiy) Bk back financing
arrangement
g7
Taiping Financial Service Centre PRC RMB B 100% - 100% - - - Provision of back
(Shanghai) Company Limited HE AR%E office services
(Notes (i) & (ix)) 15,000,000 REREEES
ATAZEREK (LE)ERAA R
(i) & (i)
Taiping Financial Audit Service (Shenzhen) PRC RMB - 100% - 100% - - - Provision of
Company Limited (Notes (i) & (ix)) A ARH internal audit
ATLBERRE (RI)ERAR 10,500,000 services
(E) & (x) RERTEL
TR
China Taiping Insurance Service (Japan) Japan JPY B 100% - 100% - - - Insurance agency
Co., Ltd. (Note (i) BE A business in
REATRERE (BX)ERAR 30,000,000 Japan
(i) RAXZRER
REXH

China Taiping Insurance Holdings Company Limited
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17 INVESTMENTS IN SUBSIDIARIES (Continued)

(a) General information of subsidiaries (Continued)

Notes:

(i)

(i)
(iii)

(iv)

(vi)

(vii)

(viii

(ix)

Holders of the non-voting deferred shares in TPRe, TPRB and CTPI
(HK) are not entitled to share profits, receive notice of or attend or
vote at any general meeting of these companies. On the winding-up
of these companies, the holders of the non-voting deferred shares are
not entitled to the distribution of the net assets of these companies
for the first $100 billion; the balance of net assets, if any, over the first
$100 billion shall be distributed among the holders of the ordinary
shares and non-voting distributed shares pari passu among themselves
in proportion to their respective shareholdings.

These companies are PRC limited companies.

China Taiping Insurance Group Ltd., the ultimate holding company of
the Company, holds 38.79%, 25.05%, 4% and 20% in TPI, TPL, TPP
and TPAM, respectively. These equity interests had been acquired by
the Company during the year pursuant to the framework agreement
entered between CTIH, TPG and TPG(HK) on 27 May 2013. The details
of the transaction were set out in Note 48B(a), the announcement of
the Company dated 27 May 2013 and the circular of the Company
dated 31 May 2018.

In September 2012, the registered capital of TPRe has been increased
by $250 million to $1,850 million. The registered capital of TPRe has
been further increased by $500 million to $2,350 million in November
20183. CTIH has contributed such additional capital in cash.

In June and December 2012, the registered capital of TPI has been
increased by RMB300 million and RMB200 million, respectively.
CTIH and TPG have contributed such additional capital in cash in the
amount of RMB306.05 million and RMB193.95 million, respectively,
in proportion to their respective equity interests in TPI.

In October 2012, China Taiping Capital Limited was established in
BVI and is a wholly-owned subsidiary of CTIH.

In July 2012, TPeC was established in the PRC by CTIH.

In October 2012, TPSI was established in the PRC by TPL.

On 27 May 2013, the Company has entered into a framework
agreement with TPG and TPG(HK) to acquire equity interests in
these companies. The details of the transaction were set out in Note
48B(a), the announcement of the Company dated 27 May 2013 and
the circular of the Company dated 31 May 2013.

17 RBRARINIRE (&)
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17 INVESTMENTS IN SUBSIDIARIES (Continued)

(a) General information of subsidiaries (Continued)

288

Notes: (Continued)

(x)  In September 2013, China Taiping Fortunes Limited was established
in BVI and is a wholly-owned subsidiary of CTIH.

(xi) In January 2013, the registered capital of TPeC has been increased
from RMB50 million to RMB62.5 million. Ageas contributed such
additional capital in cash. After this additional capital contribution,
TPeC was owned 80% by CTIH and 20% by Ageas. The registered
capital of TPeC has been further increased by RMB200 million to
RMB262.5 million in July 2013. CTIH and Ageas contributed such
additional capital in cash in the amount of RMB160 million and RMB40
million, respectively, in proportion to their respective equity interest
in TPeC.

(xii) In March 2013, the registered capital of TPL has been increased
by RMB2,500 million to RMB6,230 million. CTIH, TPG and Ageas
contributed such additional capital in cash in the amounts of
RMB1,251.25 million, RMB626.25 million and RMB622.5 million,
respectively, in portion to their respective equity interest in TPL.

(xiii

In June 2013, the registered capital of TPl has been increased by
RMB500 million to RMB3,070 million. CTIH and TPG contributed
such additional capital in cash in the amount of RMB306.05 million
and RMB193.95 million, respectively, in proportion to their respect
equity interest in TPI. The registered capital of TPl has been further
increased by RMB1,000 million to RMB4,070 million in December
2013. CTIH has contributed such additional capital in cash.

(xiv

In May 2013, the registered capital of TPP was increased by RMB200
million to RMB1,700 million. CTIH and TPG contributed such additional
capital in cash in the amount of RMB192 million and RMB8 million,
respectively, in proportion to their respective equity interests in TPP.

(xv) In July 2013, the registered capital of TPAM has been increased by
RMB400 million to RMB500 million. CTIH, TPG and Ageas contributed
such additional capital in cash in the amount of RMB210 million,
RMB70 million and RMB70 million, respectively, in proportion to their
respective equity interests in TPAM. The remaining RMB50 million
was contributed to capital by the capitalization of retained earnings
of TPAM.

(xvi

In July 2013, Taiping Real Estate (Suzhou Industrial Park) Co. Ltd.
was established in PRC by TPL, TPI and Shenzhen Taiping Investment
Company Limited.

(xvii) In July 2013, TPL entered into the share transfer agreement to
acquire the entire equity interest in Exchange (Beijing) Co. Ltd.. The
acquisition has been completed in November 2013. The details of
the transaction were set out in Note 17A and the announcement of
the Company dated 18 July 2013.

(xviii)In November 2013, Taiping Real Estate (Nanning) Co. Ltd. was
established in PRC by TPL and TPI.

China Taiping Insurance Holdings Company Limited
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(BB SR )
17 INVESTMENTS IN SUBSIDIARIES (Continued) 17 RME A RIMIRE ()
(a) General information of subsidiaries (Continued) (a) MIBARKM—MER (&)
At the end of the reporting period, the Company has other RBEHER AR BEEMEAERT
subsidiaries that are not material to the Group. A majority of BRHMBAF - EWBRRTRNZEHR
these subsidiaries operate in Hong Kong. The principal activities BEAELEBE -ZEMBRARZEBEB R
of these subsidiaries are summarized as follows: N
Number of subsidiaries
Principal activities Principal place of business S IERNGIE - ¢!
FEXEH FEKE B 31 December
+=A=+-—8
2013 2012
—E—= —E——%F
Investment holding Hong Kong 13 5
REER BB
PRC 1 -
H
Singapore 1 -
TN
15 5
Insurance broker PRC 1 1
R ==
Back-to-back financing Hong Kong 1 -
A B
Inactive Hong Kong 5 3
NS BB
Money lending Hong Kong 1 -
BE BB
Money lending and property investment Hong Kong 1 -
BERMERE BB
Property investment Hong Kong 9 7
MERE BB
Property management PRC 1 -
MEER rh
Provision of insurance claim survey services Hong Kong 1 1
RERREFEREFE RS BB
Provision of property agency services Hong Kong 1 1
REMENRERE BB
Provision of trust services Hong Kong 1 -
RMEETRS BB
37 18

FEAFRBIERERADF
2013 £
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(BB SR )
17 INVESTMENTS IN SUBSIDIARIES (Continued) 17 RHE R BIRIRE ()
(b) Details of non-wholly owned subsidiaries that have material (b) BEERFEZEREZZHEZENBE LT
non-controlling interests 3
The table below shows details of non-wholly-owned subsidiaries TREVNEERFERET ZIEZEN
of the Group that have material non-controlling interests: BRARIMEIE:
Proportion of
Place of ownership
incorporation interests and voting Profit allocated to
and principal rights held by non- non-controlling
place of business controlling interests interests Accumulated
Name of subsidiary AR FERRRES PEREHFER non-controlling interests
MBARERE TELEE EEEREI U RRER R B & 10 A it FERREERE
31 December
t=A=+-AR
2013 2012 2013 2012 2013 2012
—E-Zf —EZ—- —E-=f ZT-—% ZB-ZF Z—Z—-F
8000 $'000 $°000 $'000
Fr FT FI FT
Taiping Life Insurance PRC 24.9% 49.95% 603,955 437,069 3,852,267 6,493,158
Company Limited FE
AEABRBRERDA
Individually immaterial subsidiaries with non-controlling interests 151,335 540,080
BESBEIEANMBARZ EERBRES
4,003,602 7,033,238
Summarized financial information in respect of the Group’s EHAEBEZWEBRAREEAIFERE
subsidiary that has material non-controlling interests is set out RER UBERNBERIIBMT -

below.
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17 INVESTMENTS IN SUBSIDIARIES (Continued) 17 RME A RIMIRE ()
(b) Details of non-wholly owned subsidiaries that have material (b) BERFEREZZIZENBLTMN
non-controlling interests (Continued) HE (&)
Taiping Life Insurance Company Limited KFEASRBERAT
31 December 31 December
2013 2012
—F=—= —E——F
+=A=t-R +-A=t-~
$’000 $°000
Fr Fir
Total assets (Note) WEE (i) 262,821,027 208,301,058
Total liabilities (Note) wEE (7)) 242,062,676 195,844,508
Equity attributable to owners of RN B AR R FE AL
the Company 11,722,222 5,601,979
Non-controlling interests FE 12 AR IR R = 3,852,267 6,493,158
Gross premium written (Note) ERRRE (i) 64,907,714 44,807,453
Total income (Note) WA #RE (i) 74,010,754 49,730,010
Total expenses (Note) BA®EE (1) 72,424,038 48,865,984
Profit for the year NEE R F 1,289,609 875,014
Profit attributable to owners of AR B R FE AL = T
the Company 685,654 437,945
Profit attributable to FEVE IR A 3R A5 0 A
the non-controlling interests 603,955 437,069
Profit for the year R F E A 1,289,609 875,014

B K FIRERIERR A BR A A
2013 £
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(EBZYR)
17 INVESTMENTS IN SUBSIDIARIES (Continued) 17 RME A RIMIRE ()
(b) Details of non-wholly owned subsidiaries that have material (b) BEEARFEZEREZZHEZENBE LT
non-controlling interests (Continued) HE (&)

Year ended 31 December

BEt+tZA=+-BLFE

2013 2012
—E-=F —E—=F
$’000 $'000
Fr For
Other comprehensive (expense)/ FEAG H At 2
income attributable to: (X)W :
— Owners of the Company —ARARE (644,851) 880,009
- The non-controlling interests —FEPERR AR R (338,467) 878,251
Other comprehensive (expense)/ AEFHME2E (ZH) WE
income for the year (983,318) 1,758,260
Total comprehensive (expense)/ EREmEm(ZH) WeSEE:
income attributable to:
— Owners of the Company o WNEIL &) 40,803 1,317,954
— The non-controlling interests —JEFERR AR R 265,488 1,315,320
Total comprehensive (expense)/ REER2AE (ZH) WEBE
income for the year 306,291 2,633,274
Dividends paid to non-controlling A FEIE AR AR 3R S A A9 A% B
interests - -
Net cash inflow from RELLFHNRSIFRA (i)
operating activities (Note) 31,268,291 22,498,455
Net cash outflow from REJREFHNEESF AL (iF)
investing activities (Note) (25,141,712) (39,057,211)
Net cash inflow from KEBMBEFHNRSFRA ()
financing activities (Note) 4,483,407 14,918,797
Net cash inflow/(outflow) (Note) RenA/ () #8 (i7) 10,613,612 (1,644,973)
Note: These financial information represent amounts before intragroup g WEMBERRRAANBLYHANSE-

eliminations.
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e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

17 INVESTMENTS IN SUBSIDIARIES (Continued) 17 RME A RIMIRE ()

(c) Change in ownership in subsidiaries

During the Year, the Group has a deemed partial disposal of 20%
of its interest in TPeC, reducing its equity interest held to 80%.
The proceeds on disposal of RMB12,500,000 (equivalent to
$15,693,000) were received in cash. An amount of $2,552,000
(being the proportionate share of the carrying amount of the
net assets of TPeC) has been transferred to non-controlling
interests. The difference of $13,141,000 between the increase
in the non-controlling interests and the consideration received
has been credited to retained earnings.

In addition, the Group has acquired 25.05%, 38.79%, 4%
and 20% additional interest in TPL, TPI, TPP and TPAM
respectively in the Acquisition transactions as detailed in
Note 1, increasing its equity interest held to 75.1%, 100%,
100% and 80% respectively. The transaction would be settled
with Consideration Shares of $9,717,900,000. An amount of
$5,444,152,000 (being the proportionate share of the carrying
amount of the net assets of TPL, TPI, TPP and TPAM) has been
transferred out of non-controlling interests. The difference of
$4,273,748,000 between the decrease in the non-controlling
interests and the Consideration Shares has been debited to
capital reserve.

17A ACQUISITION OF A SUBSIDIARY

In November 2013, the Group acquired the entire equity interest
in RIEREXABR AR (Exchange (Beijing) Co. Ltd. (“Exchange
Beijing”)) at a consideration to be paid in cash of RMB1,598,265,000
(equivalent to $2,032,817,000) (subject to downward adjustment).
This acquisition has been accounted for using the purchase method.
The amount of goodwill arising as a result of the acquisition was
$466,706,000. The business scope of Exchange Beijing includes the
property management and leasing of The Exchange Beijing, which
is a grade A office building situated in Beijing and is solely owned
by Exchange Beijing. The Group investment into Exchange Beijing
will be beneficial to its overall assets composition and investment
portfolio from a diversification, asset-liability matching, and risk-
return perspective.

Acquisition-related costs amounting to $332,000 have been
excluded from the consideration transferred and have been
recognised as an expense in the current year, within the
‘administrative and other expense’ line item in the consolidated
statement of profit or loss.

(c) BIEMBRARER 225

RAFE AEBERQABHEATER
B 2010 HE 25 (20%) FEEFNERR D
£80% - HHEMBHMREBEARE ARK
12,500,0007T (48 & 715,693,0007T )
—% 52,552,0007T (BN EH K FER ;%
BENE@E) WL ECKEB S IFE]
BE R MRS - M IEPE AR IR R 25 zi*bu&Hj
%Fﬁ?%kaEZF'ﬁE’J%%Em,mnooo;za
S ARBEF

AN AR E B S A K F AF25.05% K
B B238.79% A FEE4 W R KFE
E20%M BN EDm (NBESZTEFRWE
1) FERAENEZSENEAFAS
75.1% « K F B 100% - K F & E100%
BRKFEEBEESI% " BRANKX 5B IANAK
9,717,900,0007t MR B 24 — %
55,444,152,0007C (Bl E/H K ASE -
KEHB K FBRERAFEENFEE
ﬁﬁﬁfﬁ)mégﬁa,@%ﬁéaﬁ R
o IR R AR RS 2R MR E R D
%iﬁEﬁ%%754,273,748,0007%5?ﬁéﬁﬁﬁ%
0Bk o

17A BRI 2 5]

RZE—=F+— A AEBEBEARERSE
YR AF([REBETE|)NE2MER
BeREAREAREK1,598,265,000T (HE
72,032,817,0007T) (B FFR TFHE) oIt
U B A U Bk A B o IR BE BT R BV TS B A
466,706,000 RIEBE XM EKHERIE
MEETERHERERNE (—EZRA RS
REn g REREEAWE—EEA)-

AEEHREREEETREGNEREE
EAK HREBEZZ T EEBBIRR
BB B 3R AL E -

BRIy B 75 [ MY AR R 8332,0007T ¢ IF I~ PJ%E’\
BRABRNTCHERRAFORA JINGRE
BaXRITTEREEMEBR] —HE-

FREIARFRBRIZRBRA A
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)

(EBZYR)
17TA ACQUISITION OF A SUBSIDIARY (Continued) 17A REBI B A 5] (&)
(a) Assets acquired and liabilities recognized at the date of (a) RREBHBERAMKEBENEEREBNT
acquisition are as follows:
$°000
Fir
Investment properties wREME 2,416,591
Property, plant and equipment M RE KR 146
Other debtors H i JIE YT IR X 6,021
Cash and bank balances ROTEFRES 123,770
Deferred tax liabilities BREHIBRE (370,315)
Current taxation & H IR (7,832)
Accruals and other creditors JE BT R IE e CH fth B < BR X (602,270)
1,566,111
(b) Goodwill arising on acquisition (b) WEBFEENEE
$°000
Fir
Consideration transferred EEAE 2,032,817
Less: Net assets acquired WBAFEE (1,566,111)
Goodwill arising on acquisition WHEFMEANEE 466,706
Goodwill arose in the acquisition of Exchange Beijing because WEREREXELAMEEAALAQAEH
the Company expected synergy arising from its horizontal BAEEBERYERBETENEHRA
integration into the property investment industry. Therefore, ik AL XN ZREER L BH
the consideration paid for the combination effectively included BREHNBRE N Wik R IER
amounts in relation to the benefit of expected synergies, revenue BEENRREMISGERNSTE -BHRELF
growth and the future market development of Exchange Beijing. =R E A HREREENERIEN
These benefits are not recognised separately from goodwill Pt HEEE D RER -

because they do not meet the recognition criteria for identifiable
intangible assets.
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)

(X B )
17A ACQUISITION OF A SUBSIDIARY (continued) 17A BB AT (2)
(c) Net cash outflow on acquisition of Exchange Beijing (c) WEFREBREXENR SR L FLE
$’000
For
Deposit into restricted bank accounts 77 AR HIR1TERF (#2)
(Note) 2,391,153
Less: cash and cash equivalent W BANRTEFMAES
balances acquired (123,770)
2,267,383
Note: The amount has been paid into a deposit account as at 31 December g RZTE—=F+-_A=+—8 %RBEEHF
2013. The Group is restricted from making withdrawals without AGREF GERELER THEHRER
the consent of the seller of Exchange Beijing until any downward AEEERGREREXERNREFAIE
adjustment to the consideration has been finalised. Accordingly, HRZX A FREBINAZBREIFR
the deposit amount is presented as restricted deposits.
Included in the profit for the year is $4,798,000 attributable to BIETE i Rl N — % 5 %8 /54,798,0007T
the additional business generated by Exchange Beijing. Income TIRE R ERE XM BINRT - AFEWR
for the year includes $15,563,000 generated from Exchange ABE—2E$%/515,563,0007C %k B R
Beijing. EmEZE-
Had the acquisition been completed on 1 January 2013, total WMEKRBER _-_T—=F—A—HZTK"
group revenue for the year would have been $93,666 million, FNEE R A R936.6618 T & Fi
and profit for the year would have been $2,783 million. The pro Mg A7 83 BT - HEARERMNAZ
forma information is for illustrative purposes only and is not A UTREER-F—=F—A—HA5%
necessarily an indication of revenue and results of operations of B U 7S £5 3] B B A] BUAS O U A RD AR
the Group that actually would have achieved had the acquisition EERNEE MTEIEAERIRELENTE
been completed on 1 January 2013, nor is it intended to be a pil
projection of future results.
18 INTEREST IN ASSOCIATES AND JOINT 18 REtE A RIREE A RIS
VENTURES
(a) Interest in associates (a) REEZE QB ER
The Group The Company
rEE RAR
31 December 31 December 1January 31 December 31 December 1 January
2013 2012 2012 2013 2012 2012
—E-=F “E--F —E-C-F —E-=F “E--F —E-CF
$ZR=f-R +ZA=t-B  —A-8 tTAZt-B t2AZt-8  -A-R
(Restated) (Restated)
(27)) (27))
$'000 $000 $000 $'000 §000 $000
Fr I FI Fr FI FIr
Unlisted shares, at cost FEETRE RA - - - 6,993 6,937 6,937
Share of post-acquisition profits e ABHEF R
and other comprehensive income, EH 2 ENE
net of dividends received BEBURE 24,925 26,305 62,622 - - -
24,925 26,305 62,622 6,993 6,937 6,937

FEAFRBIERERADF
2013 £
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18 INTEREST IN ASSOCIATES AND JOINT 18 REEENTINREE NAINER (&)
VENTURES (continued)
(a) Interest in associates (Continued) (a) REEERNTMER (&)
The following list contains details of the Company’s principal TEREINAR jE’]IKHHP WNEIE= S =

associates, all of which are unlisted corporate entities:

i 4% 5]
3 N

Proportion of ownership interest

RHHRIFLTEEER:

Place of e
Form of incorporation Particulars BRREAAM
Name of business and operation of issued and Group's Held by the Held by Principal
associates structure HRALR paid up capital effective interest Company subsidiaries Activity
IR SBERYA Geny  CEARYERANEE REENERER HALAfRER G Pl 3= IERH
31 December
tZAZ1-R
2013 2012 2013 2012 2013 2012 2013 2012
“g--f -F--% C-%-Zf -%--F <CE-Zf -E--F <CE-ZfF _-E-CF
Savills Taiping Property  Incorporated Hong Kong $10,000 - 25% - 25% - - - Property
Management Limited e ¥ management
ote fij) nEER
E-ATELK
K?%%EE
ERLA (i)
CMT ChinaValue Capital  Incorporated Hong Kong - $1,000 - 46% - - - 46% Advisory
Advisors Limited e g services
Mote (i) (&) ERMRE
Huatai Insurance Agency - Incorporated PRC RMB RMB 25% 25% 25% 25% - - Insurance
& Consultant Service T # 40,000,000 40,000,000 agency and
Limited (Votz fj) AE# ARE consultancy
EERRBLRRAT 40,000,000 40,000,007 RERBRER
(&)
Note: it
() The company is a PRC limited company. () EARA—MHPBREBERAQR
(i) The company has been dissolved in October 2013. iy AREREER-_ZT—=F1+ ARH
(i) On 27 May 2013, the Company has entered into a framework agreement @iy RZFE—=FRAA=-T+tH XRRBHEAHK

FEERPBEAFER (F8)FTLERBGE K
WARMREL - 2 5 BHEIINHE48B(@) AR
AR-ZE—=FRA_ JH:EZ’”WS&:?*E
iﬂﬂ tT—RZ®

ERMFIIARBZBERE  NEESRRE
$%I$¢f¥iiﬁ§xﬁﬁ% HERAEE
TEEEFEIHERT

with TPG and TPG(HK) to acquire equity interests in the company. The
details of the transaction were set out in Note 48B(a), the announcement
of the Company dated 27 May 2013 and the circular of the Company dated
31 May 2013.

The above table lists the associates of the Group which, in the
opinion of the directors of the Company, principally affected the
results of the Year or forms a substantial portion of the net assets
of the Group.
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e ERERMEE (2)

(Expressed in Hong Kong dollars)

(EBZYR)
18 INTEREST IN ASSOCIATES AND JOINT 18 REFENTRIREE A RS (&
VENTURES (continued)
(a) Interest in associates (Continued) (a) REEERTHERS (£)
Summary of financial information of associates BELGINYBEERHE
Profit/(Loss)
Assets  Liabilities Equity  Revenues wH/
BE & IR ER 25 (&#8)
$°000 $'000 $°000 $'000 $°000
T T T T Fr
31 December 2013 —Z-=f+ZA=+—-H
100 per cent BAZ—H 289,569 195,645 93,924 252,852 (14,489)
Group’s effective interest rEENENER 72,392 48,911 24,925 63,213 (787)
31 December 2012 —E--F#+=-A=+—H
(Restated) (Z3))
100 per cent BAZ—H 280,428 183,344 97,084 198,920 68,543
Group’s effective interest AEENBRER 71,315 46,411 26,305 54,092 15,117
(b) Interest in joint ventures (b) REERATER
The Group The Company
T£E |
31 December 31 December 1 January 31 December 31 December 1 January
2013 2012 2012 2013 2012 2012
—E-ZF —E--F —“E--F —E-ZF —E--F —E--F
+ZB=t-8H ftZR=+-A8 -A-B tZA=t+-B +tZA=1-H -A-H
(Restated) (Restated)
(E3)) (E3))
§'000 $000 $000 §'000 $000 $000
z L2 L2 z 7 7
Cost of unlisted investment FETRE HA 180 180 180 - - -
Share of post-acquisition FEGEAER R R
profits and other comprehensive  Eft 2 E K&
income, net of dividends received i % 2 W & 28 28 19 - - -
208 208 199 = - -

A K AR IR B BR A A
2013 3 AL
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(EBZYR)
18 INTEREST IN ASSOCIATES AND JOINT 18 REFENTRREE A RNER (&)
VENTURES (continued)
(b) Interest in joint ventures (Continued) (b) REERTMER (&)
The following list contains details of the Company’s joint TEREINARFNEERRFIG ZEE
ventures, which is an unlisted corporate entity: NAEIR/IELET i%?%ﬁ% :
Place of Proportion of ownership interest
Formof  incorporation Particulars BieRuAsl
Name of business  and operation of issued and Group’s Held by the Held by Proportion of Principal
joint ventures stucture  EMALR paid up capital effective interest Company subsidiaries voting power held Activity

BenAZE ERERTS Lgnyk  ERORBRRANEE rEENERER HAL AR HREAREER fisREZEAL TEER
31 December
TZA=1-H
2013 2012 2013 2012 2013 2012 2013 2012 2013 2012
“§-zf -F--% C-®-Zf -%--F CZBE-ZE -3--fF ZB-Zf -F--fF CZB-Zf -F--F

BRELERME  Incorporated PRC  RMB10,000 - 51% - - - 51% - 50% - Property
EBARAE A il AEE management
([ERELER]) 10,0007 NEER
(Note (j)

(i)
Note: -
(i) The company is a PRC limited company. () FARA—MFEERAA
The Group holds 51% of the share capital of 1t Rttt 42 B % and REBEFHILR L 1ﬁ & 2 51%[% AN A
controls 50% of the voting power in general meeting. However, PR A BEFI50% 5 R4 - AT ALttt
b F 42 B % is jointly controlled by the Group and another HEKAEAEEREMRRBIERER 2
shareholder by virtue of contractual arrangements between Ma L HLRZES - B bRt 4218
shareholders. Therefore, 1t Rt 42 (2% is classified as a joint EREEAAEEZEE AT

venture of the Group.
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18 INTEREST IN ASSOCIATES AND JOINT
VENTURES (continued)

(b) Interest in joint ventures (Continued)

18 REEENTINREE NAINER (&)

(b) REERNTMER (£)

Summary of financial information of joint ventures BERAHHBEERHE

Assets Liabilities Equity = Revenues Profit
EE & BRER §: Al
$'000 $'000 $'000 $'000 $°000
Fr Fr Frr Frr Fr

31 December 2013 —i——ﬁi- A=t+-H
100 per cent AZ—H 459 51 408 161 16
Group’s effective interest ZFE B M ER 234 26 208 82 8

31 December 2012 “EZ-—-%+-B=+—H

(Restated) (E5)
100 per cent BAZ—H 445 36 409 33 18
Group’s effective interest AEENEHER 226 18 208 17 9
19 INVESTMENTS IN DEBT AND EQUITY 19 EERBAFESRE
SECURITIES
(a) The Group (a) ~&H

31 December 31 December 1 January
2013 2012 2012
—E-= —E-C4F —E--F
+=ZA=+—-H +ZA=+—H —A—H
(Restated) (Restated)
(Z3]) (E5))
$°000 $°000 $°000
Fr Fr Fr
Debt securities (Note (i) BHES (7)) 146,315,502 122,161,700 106,832,545
Equity securities (Note (if)) WAE S (720i) 11,191,054 7,909,865 8,766,600
Investment funds (Note (iii)) wEED (i) 7,981,249 9,375,378 5,674,548
Debt schemes (Note (iv)) BT &l (i) 30,728,096 20,611,641 9,596,426
196,215,901 160,058,584 130,870,119

FREAFREBRIERARAR

2013 £
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(X B )
19 INVESTMENTS IN DEBT AND EQUITY 19 B EBRABHRE (&)
SECURITIES (continued)
(a) The Group (Continued) (a) ~&H (&)
Notes: S
Banks
Governments and other
and central financial
banks institutions Corporate
BRK BATRHEM entities Total
RRERT SRME TEER ok
8000 $'000 $°000 $°000
F F F F
(i)  Debt securities iy EBEEF
At 31 December 2013 R-Z-=F+ZA=+-H
Held-to-maturity: BFEEIHA:
- Listed in Hong Kong —EEELT - 205,423 917,547 1,122,970
- Listed outside Hong Kong ~EEBIMOE LT 4,739,544 1,521,875 3,719,974 9,981,393
- Unlisted —JLEm 18,991,902 53,625,130 19,930,845 92,547,877
23,731,446 55,352,428 24,568,366 103,652,240
Fair value of securities BEDAEE 21,825,384 49,224,490 22,851,168 93,901,042
Market value of listed securities rmEHFME 4,678,412 1,773,924 4,706,810 11,159,146
Available-for-sale: AHHE:
- Listed in Hong Kong -ER/ELEM - 170,064 490,206 660,270
- Listed outside Hong Kong —EBEBMMEE £ 3,288,804 1,641,017 10,675,823 15,605,644
- Unlisted -t 5,058,482 7,147,730 9,850,383 22,056,595
8,347,286 8,958,811 21,016,412 38,322,509
Fair value of securities BHFRAEE 8,347,286 8,958,811 21,016,412 38,322,509
Market value of listed securities tmEHEmE 3,288,804 1,811,081 11,166,029 16,265,914
Held-for-trading: FEERSRE:
- Listed outside Hong Kong —EBBMEE £ - - 44,325 44,325
- Unlisted —-¥kEm 38,157 - - 38,157
38,157 - 44,325 82,482
Fair value of securities BHELAEE 38,157 - 44,325 82,482
Market value of listed securities tm@EHEmE - - 44,325 44,325
Designated at fair value through EEABBELZURM
profit or loss: AREER:
- Listed in Hong Kong -ERELD ) - 74,551 - 74,551
— Listed outside Hong Kong —~HERBIMYE ET - 138,413 - 138,413
- 212,964 - 212,964
Fair value of securities FHANEE - 212,964 - 212,964
Market value of listed securities EmESEME - 212,964 - 212,964
Loans and receivables: BN R ERE
- Unlisted —-¥Em 903,522 2,194,190 947,595 4,045,307
Fair value of securities BHFRAEE 1,034,921 2,181,596 968,346 4,184,863
Total debt securities BREHBE 33,020,411 66,718,393 46,576,698 146,315,502
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(EBZYR)
19 INVESTMENTS IN DEBT AND EQUITY 19 EERBRAEBLSKRE (&)
SECURITIES (continued)
(a) The Group (Continued) (@) ~&HE (&)
Banks
Governments and other
and central financial
banks institutions Corporate
B & RITREM entities Total
RRET SRKE rEEER FCR
$'000 $'000 $'000 $'000
Fr Fr Fr Fr
(i) Debt securities (Continued) (i) EEES(Z)
At 31 December 2012 RZZ-——F+-A=+-H
(Restated) (Z3))
Held-to-maturity: BEEIHA:
— Listed in Hong Kong -kEEBLT \ - 141,625 428,545 570,170
- Listed outside Hong Kong —~HERBLIMBE £ 103,716 1,390,058 3,065,407 4,559,181
- Unlisted —JLEm 22,196,875 49,362,038 15,451,050 87,009,963
22,300,591 50,893,721 18,945,002 92,139,314
Fair value of securities BHEDAEE 22,544,563 50,030,019 18,716,182 91,290,764
Market value of listed securities rmESTE 114,866 1,689,327 3,671,605 5,475,798
Available-for-sale: AHHE:
- Listed in Hong Kong —-GEBBLM 41,270 146,219 249,295 436,784
- Listed outside Hong Kong ~EBRBENIMLE £ 3,543,211 1,865,982 7,045,553 12,454,746
- Unlisted —¥kLm 6,299,533 4,012,987 4,431,453 14,743,973
9,884,014 6,025,188 11,726,301 27,635,503
Fair value of securities EHANERE 0,884,014 6,025,188 11,726,301 27,635,503
Market value of listed securities rHmESME 3,584,481 2,012,201 7,294,848 12,891,530
Held-for-trading: REEERSZ AR \
- Listed outside Hong Kong —~THERBIMYE £ - 14,431 11,674 26,106
- Unlisted —JLEm 36,998 - - 36,998
36,998 14,431 11,674 63,103
Fair value of securities FHANEE 36,998 14,431 11,674 63,103
Market value of listed securities thEEmE - 14,431 11,674 26,105
Designated at fair value through EEABBELZUARM
profit or loss: AREE:
- Listed in Hong Kong ~HEEELEM - 41,806 - 41,806
- Listed outside Hong Kong —EBBNMEE £ - 203,446 - 203,446
- Unlisted —¥Em - 554,972 - 554,972
- 800,224 - 800,224
Fair value of securities BHEDAEBE - 800,224 - 800,224
Market value of listed securities tHmESME - 245,252 - 245,252
Loans and receivables: EXRERGE
- Unlisted —JLEm 1,153,575 369,981 - 1,623,556
Fair value of securities BFOnBEE 1,244,752 369,981 - 1,614,733
Total debt securities BREHEE 33,375,178 58,103,545 30,682,977 122,161,700

B K FIRERIERR A BR A A
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19 INVESTMENTS IN DEBT AND EQUITY
SECURITIES (continued)

19 EERBRAEBLSKRE (&)

(a) The Group (Continued) (@) ~&HE (&)

Banks
Governments and other
and central financial
banks institutions Corporate
B & RITREM entities Total
RRET SRKE Tr¥ER FCR
$°000 $°000 $°000 $'000
Fr Fr Fr Fr
(i) Debt securities (Continued) (i) BXES(E)
At 1 January 2012 (Restated) RZT—=%—-A—R8(ZJ))
Held-to-maturity: BEEIHA:
- Listed in Hong Kong ~EEBLH \ - 160,209 188,948 349,157
- Listed outside Hong Kong —~HERBLIMBE £ 103,623 1,119,662 2,641,770 3,865,055
- Unlisted —JLEm 22,221,676 41,901,346 15,138,582 79,261,604
22,325,299 43,181,217 17,969,300 83,475,816
Fair value of securities BHEDAEE 23,113,590 42,713,111 17,689,723 83,516,424
Market value of listed securities tmEEmE 111,275 1,272,869 2,869,935 4,254,079
Available-for-sale: AHHE:
- Listed in Hong Kong ~HERELD 41,930 154,716 64,499 261,145
- Listed outside Hong Kong —EEBUMEE LT 3,610,461 1,802,119 5,231,343 10,643,923
- Unlisted —3Em 3,110,615 4,273,164 3,557,414 10,941,193
6,763,006 6,229,999 8,853,256 21,846,261
Fair value of securities EHANERE 6,763,006 6,229,999 8,853,256 21,846,261
Market value of listed securities rHmESmE 3,652,391 1,956,835 5,295,842 10,905,068
Held-for-trading: EEERSAE:
- Listed outside Hong Kong —EBEBMMEE LT - 21,524 11,637 33,161
- Unlisted —3EW 37,005 27,268 - 64,273
37,005 48,792 11,637 97,434
Fair value of securities BHERANEE 37,005 48,792 11,637 97,434
Market value of listed securities rHmESmE - 21,524 11,637 33,161
Designated at fair value through EEABBELZURM
profit or loss: AREE:
- Listed in Hong Kong ~HEEELT - 171,367 - 171,367
- Unlisted —¥ Lt - 27,394 - 27,394
- 198,761 - 198,761
Fair value of securities FHANEE - 198,761 - 198,761
Market value of listed securities tmEHEmE - 171,367 - 171,367
Loans and receivables: BN R ERTE
- Unlisted —3EW 1,214,273 - - 1,214,273
Fair value of securities EHANEE 1,212,747 - - 1,212,747
Total debt securities BRESFLE 30,339,583 49,658,769 26,834,193 106,832,545
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19 INVESTMENTS IN DEBT AND EQUITY 19 EBRRAZSRE

SECURITIES (continued)

(@) The Group (Continued)

& (&)

(a) &&B (&)
i (&)
HEZIHBENEBES

Notes: (Continued)

The held-to-maturity debt securities include an amount of

$1,364,425,000 (31 December 2012: $681,051,000) which will
mature within one year. None of the securities are past due or
impaired.

The fair value of the unlisted debt securities classified as held-
to-maturity and available-for-sale were mainly determined by
generally accepted pricing models including discounted cash
flow technique.

The debt securities classified as loans and receivables will
mature from 2014 to 2023 (31 December 2012: 2013 to 2016)
and bear interest ranging from 4% to 7% (31 December 2012:
4% to 6%) per annum. The fair value of the unlisted debt
securities classified as loans and receivables are determined
with reference to the estimated cashflows discounted using

1,364,425,0007T (=&
=+—g: 681,051,0007T ) HIETEE S
H%EQ—EW@JE@ /xﬁ &5 B e R E -

HEZIHARAHEENIE ETHES
Z _\/j'E1E{EEIK$ETF@?§E%§EE£ML
ERFEZRAREBRAMEE -

BB IR B 8 51
—NWEE-To=fF (T4

—E CaE=T A4)EmRAEA

BF4%27T% (2T —ZF: 4%?:6%) °

518 B 3R B IR OB &) 3 E T 1R

G R RENE SRR

current market interest rates as at the end of the reporting

MR ZITERSREDITMEE

period.
31 December 31 December
2013 2012 1 January
E—=F Z—T——% 2012
+=A +=ZRA ZZ—=F
=t—A8 =+—H —A—H
(Restated) (Restated)
(EZ) (E%)
$°000 $°000 $°000
Fr For For
(i) Equity securities (i) BAFTES
Available-for-sale: AR HE:
— Listed in Hong Kong —HEREL™ 799,225 308,281 1,048,366
— Listed outside Hong Kong —HEBRBAINME ETH 5,175,875 4,963,157 5,080,199
- Unlisted, at cost — 3k BT AR 5,173,678 2,547,591 2,548,284
— Unlisted, at fair value —SJEEM - EAREE 3,402 52,838 3,432
11,152,180 7,871,867 8,680,281
Fair value of securities BENAEE 5,978,502 5,324,276 6,131,997
Market value of listed securities +H&ES5ME 5,975,100 5,271,438 6,128,565
Held-for-trading: BEEXZR®E:
- Listed in Hong Kong —HEBBLT 38,874 37,998 81,567
— Listed outside Hong Kong —EEBAIE T - - 4,752
38,874 37,998 86,319
Fair value of securities BHERAAEE 38,874 37,998 86,319
Market value of listed securities W& S M E 38,874 37,998 86,319
Total equity securities IR 5 E 5 11,191,054 7,909,865 8,766,600
B K SR BRI AR B BR A &)

2013 £




Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

19 INVESTMENTS IN DEBT AND EQUITY 19 EERRAZSRE (#)

SECURITIES (continued)

(a) The Group (Continued) (a) &~&EE (&)

i ()

FELEMRAFEFAPEFEMALZAA
WEZT AREEERA/EAABED
BETI SEHLETE - PTIAIS S HARIG IR AN A
FI B

Note: (Continued)

The unlisted equity securities are issued by private entities
incorporated in the PRC. They are measured at cost at the
end of the reporting period as the management considers that
their fair values cannot be measured reliably.

31 December 31 December

2013 2012 1 January
—E-=F ZET—=F 2012
+=A +=—A =Z=F—=
=t-8 =+-8B —A-~H
(Restated) (Restated)
(Z3) (Z3)
$°000 $°000 $°000
Fr For For
(iii) Investment funds (i) REES
Available-for-sale: A&
- Listed in Hong Kong —EAA LT 95,826 22,307 -
— Listed outside Hong Kong —HEBRENUIIE T 2,589,545 3,412,890 3,155,453
- Unlisted, at cost —3JF BT AR 1,033 996 2,106
— Unlisted, at fair value — 3t EAREA 4,060,486 4,991,136 2,465,021
6,746,890 8,427,329 5,622,580
Fair value of investment funds HEHSAREE 6,745,857 8,426,333 5,620,474
Market value of listed FHiEEESTE
investment funds 2,685,371 3,435,197 3,155,453
Held-for-trading: BEEXZRER:
— Listed outside Hong Kong —EEBAIME LT 21,618 19,194 23,693
— Unlisted — LM 588,635 928,855 28,275
610,253 948,049 51,968
Fair value of investment funds REEESAREE 610,253 948,049 51,968
Market value of listed IR EEETE
investment funds 21,618 19,194 23,693
Loans and receivables: EXRRkERFE
— Unlisted —JELE™m 624,106 - -
Fair value of investment funds HEES AR EE 625,404 - -
Total investment funds REESHEE 7,981,249 9,375,378 5,674,548
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Notes to the Consolidated Financial Statements (Continueq)
e ERERMEE (2)

(Expressed in Hong Kong dollars)

(EBZYR)
19 INVESTMENTS IN DEBT AND EQUITY 19 EERBRAEBLSKRE (&)
SECURITIES (continued)
(a) The Group (Continued) (@) ~&HE (&)
Note: (Continued) T (&)
The Group invests in open-ended or close-ended investment AREEXRERABAXHHANKEES - &
funds with underlying assets of equity, bond or composite HBREERRRE BEHILeaES-
funds.

31 December 31 December

2013 2012 1 January
—E-= —E-CF 2012
+=A +=—R Z—ZZT——%
=+—8 =+—H —A—HA
(Restated) (Restated)
(E3) (EZ)
$°000 $’000 $’000
Fr For For
(iv) Debt schemes (iv) B3
Loans and receivables: BERREWRFE
— Unlisted —JELE™m 30,728,096 20,611,641 9,596,426
Fair value of securities BHERAAEE 29,558,437 19,480,985 9,034,893

B K FIRERIERR A BR A A
2013 £




Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

19 INVESTMENTS IN DEBT AND EQUITY 19 EERRAZSRE (#)

SECURITIES (continued)

(a) The Group (Continued) (a) &~&EE (&)
BRI AT BRI R E RN B ER
MEHEMRZEBENEBRE - Bk E
BR-ZZ—NFE_T_AF (ZF—=
FZE-REFE_E-—F)FH - H
FERTFENRESW (ZF——F :5%%
7%) o W E B BB AR BEARIT R
T AR R A 4 I R R A BB B HE AR - (B

The debt schemes relate to finance provided to PRC government
related entities for infrastructure and property development
projects in the PRC. The debt schemes will mature from 2014
to 2025 (31 December 2012: 2015 to 2021) and bear interest
ranging from 5% to 8% (31 December 2012: 5% to 7%) per
annum. These debt schemes are guaranteed by large state-
owned banks and government agencies unconditionally and
irrevocably. The fair value of the debt schemes is determined BB AR BEDNIZERNRERRE
with reference to the estimated cashflows discounted using BRIMGMEZFIEBEREDTME
current market interest rates as at the end of the reporting E °

period.

Analysed for reporting purposes as:

HRERBE WD

31 December

31 December

2013 2012 1 January
—E-= T F 2012
+=A +=H —T—=F
=+-H =+—H —A—H
(Restated) (Restated)
(E3) (E4))
$°000 $'000 $'000
Fr Frr Frr
Held-to-maturity BEEZRHE
- Current —&H 1,364,425 681,051 274,610
— Non-current —JEEH 102,287,815 91,458,263 83,201,206
Available-for-sale At E
- Current —EH 1,640,861 1,884,137 651,774
- Non-current —3FE 5 54,580,718 42,050,562 35,497,348
Held-for trading REERZA%
- Current — & H 731,609 1,049,150 235,721
Designated at fair value through EERBBEZRE
profit or loss AnEE
- Current —&H 212,964 800,224 198,761
Loans and receivables B R WRE
- Current —&H 1,319,642 647,467 60,484
- Non-current —JFEH 34,077,867 21,487,730 10,750,215
196,215,901 160,058,584 130,870,119
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Notes to the Consolidated Financial Statements (Continueq)
e ERERMEE (2)

(Expressed in Hong Kong dollars)

(EBZYR)
19 INVESTMENTS IN DEBT AND EQUITY 19 EERBRAEBLSKRE (&)
SECURITIES (continued)
(a) The Group (Continued) (a) &~&EE (&)

The following table shows an analysis of investments in debt TRAENAABEFENER RRAE

and equity securities recorded at fair value by level of the FIRERANEERBRERBEENDNT

fair value hierarchy, in which the fair value measurements are BMA AR BEFEFMAH ASEAIEBR

categorized based on the degree to which the inputs to the B -BArBEFENHEINF EF=8

fair value measurements are observable: Al :

Level 1 — Quoted prices (unadjusted) in active markets for F—H- BREEXBEREREMESTP
identical assets or liabilities. This level includes listed Frif o RABEEE - REB B
equity securities and debt instruments on exchanges. BRR M EMHREAZSR R

EBETA-

Level 2 — Inputs other than quoted prices included within level F_f- ReFEE—Bo®mEN 8
1 that are observable for the asset or liability, either EESBENEE (BIER) K
directly (i.e. as prices) or indirectly (i.e. derived from M (BERITE) TBREA
prices). This level includes the debt instruments HEEH - ANERRERIRT
traded in the inter-bank market. MSMZSMEFITEA-

Level 3 — Inputs for the asset or liability that are not based on B - FREABRMGHRE (B
observable market data (unobservable inputs). HRaASE) 2EEAE

A K AR IR B BR A A
PNk 307




Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

19 INVESTMENTS IN DEBT AND EQUITY 19 EERRAZSRE (#)
SECURITIES (continued)
(a) The Group (Continued) (@) ~&H (&)
Level 1 Level 2 Level 3 Total
£-8 £-8 =8 B
$'000 $'000 $'000 $'000
FT FT FT FT
At 31 December 2013 “E-Zf+tZB=+-H
Available-for-sale AEHE 28,748,384 22,298,484 - 51,046,868
Held-for-trading BEERS AR 681,409 50,200 - 731,609
Designated at fair value through EEABBEHZURM
profit or loss DREE 212,964 - - 212,964
At 31 December 2012 —E--Hf+-A=+—H
(Restated) (Z5])
Available-for-sale A E 25,108,581 16,282,531 - 41,386,112
Held-for-trading BEEXSER 1,001,627 47,523 - 1,049,150
Designated at fair value through ERBBERNRE
profit or loss Qﬁf@ 245,252 554,972 - 800,224
At 1 January 2012 (Restated) ——§—A—-B(Z4)
Available-for-sale A E 22,629,157 10,969,575 - 33,598,732
Held-for-trading REERSRE 180,213 55,508 - 235,721
Designated at fair value through EEABBBERNRE
profit or loss AREE 198,761 - - 198,761
The Group uses valuation techniques to determine the fair value EARENERMGERARMSHER &K
of investment in debt and equity securities when it is unable SEERKMERERAETEERRAEZS
to obtain the open market quotation in active markets. RENRAREBE

The valuation techniques used by the Group include the
discounted cash flow model for debt securities. The main
parameters used in discounted cash flow model include bond
prices, interest rates, foreign exchange rates, prepayment rates,
counterparty credit spreads and others. As those parameters
used in valuation techniques for financial instruments held by
the Group are all observable and obtainable from active open
market, the instruments are classified as level 2.

For the years ended 31 December 2012 and 2013, there
were no transfers between level 1 and level 2 of the fair value

hierarchy.
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Notes to the Consolidated Financial Statements (Continueq)
e ERERMEE (2)

(Expressed in Hong Kong dollars)
(BB SR )

19 INVESTMENTS IN DEBT AND EQUITY 19 EERRAZSRE (#)

SECURITIES (continued)
(b) The Company (b) &AQF

31 December 31 December

2013 2012
—E—= —E—_F
+=ZB=+—-8B +=ZA=+—H
$’000 $°000
Fr For
Debt securities (Note (i) &% ES (i) 336,739 317,433
Equity securities (Note (i) A (FF()) - 37,341
Investment funds (Note (i) WEED (i) 22,465 21,161
359,204 375,935
Notes: i
(i) Debt securities (i) EEZSH
Available-for-sale CIE k=
- Listed in Hong Kong —EAEBS LM 90,664 15,596
— Listed outside Hong Kong —EEBAIMBE T 246,075 301,837
336,739 317,433
Fair value of securities EBHERAREE 336,739 317,433
Market value of listed securities FmESEME 336,739 317,433
(i) Equity securities (i) BAF"ES
Available-for-sale GRSk
— Listed in Hong Kong —EBEB LT - -
— Listed outside Hong Kong —EEBUAIE LT - 37,341
- 37,341
Fair value of securities BELANEE - 37,341
Market value of listed securities TmBESHME - 37,341
(iii) Investment funds (i) BREE®
Available-for-sale At e
- Unlisted —JF LW 22,465 21,161
Fair value of investment funds HEHSANEE 22,465 21,161

FREAFREBRIERARAR

2013 £




Notes to the Consolidated Financial Statements (Continued)

mEMEHRREE &)

(Expressed in Hong Kong dollars)
(BB SR )

19 INVESTMENTS IN DEBT AND EQUITY
SECURITIES (continued)

(b) The Company (Continued)

Analysed for reporting purposes as:

19 EERBRAEBLSKRE (&)

(b)y ARAT (#&)

HERE WD

31 December

31 December

2013 2012
- F-= —E—=F
+=ZB=+—-8B +=ZA=+—8
$°000 $’000
Fr For

Available-for-sale B
— Current — &2 - 37,341
— Non-current —3EE 5 359,204 338,594
359,204 375,935

The following table shows an analysis of investment in debt
and equity securities recorded at fair value by level of the fair
value hierarchy:

TRABUNAABEAENELRRAE
HFRERBRBENDN

Level 1 Level 2 Level 3 Total
£-8 $°8 $=8 Mg
$°000 $°000 $°000 $°000
FT FT Fr Fr
At 31 December 2013 RZE-=F+-F=+—H
Available-for-sale HHE 336,739 22,465 - 359,204
At 31 December 2012 —E-—#f+-A=1—H
Available-for-sale A E 354,774 21,161 - 375,935
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

20 AMOUNTS DUE FROM/(TO) GROUP COMPANIES 20 FEU ~ (FEf) EER A TFIE

(a) Due from group companies (a) EWEBERRQBRIE
The Group The Company
r&E b
31 December 31 December 1January 31 December 31 December 1 January
2013 2012 2012 2013 2012 2012
—E-ZF% —5-Zf —5--f —E-ZF% ZT-ZF i St
+ZB=t-8 fZA=+-AH -A—B tZA=+-A +ZA=1+-H -A-8
(Restated) (Restated)
(23)) (27))
$000 $000 $000 $000 $000 $000
i i i i i i
Amount due from the ultimate JEMREAERARTE
holding company 723 - 6,656 140 - -
Amount due from the immediate M E AR A FFE
holding company 28,492 2,962,604 2,352,495 26,885 - -
Amounts due from ERRAZMBARTE
fellow subsidiaries 15,592 3,014 467,406 - - -
Amounts due from subsidiaries  EY B A RE - - - 4,751,091 4,058,820 3,744,348

44,807 2,965,618 2,826,557 4,778,116 4,068,820 3,744,348

Included in the amounts due from subsidiaries, is the amount BB AARARIEEFRBE
due from Share China Assets Limited (“SCA”) of $4,042,012,000 4,042,012,000c (ZFE—=—F+—-A
(31 December 2012: $3,537,328,000). SCA is a wholly owned =+—H :3,537,328,0007T ) A& U & b
subsidiary of the Company and is a special purpose vehicle FREEERAR ([EEFPE])RIE.
of the Company to hold the 100% equity interest of MAH. The ELFRBRAARARFRIZEEAWB AR EA
above amount due from SCA to the Company is expected to be REAERERLERE2TIES ZHEE
settled upon the possible realignment of ownership structure BERAA . bt DR BEEMNRQRZK
of SCA. - TEARE AR B b S A B IR ESR R
Bt e
As at 31 December 2012 (restated), an amount due from the R—ZE—=—F+-_A=+—H(E
immediate holding company of $2,936,261,000, is unsecured, 2) f WEEERARRBEEFERE
repayable after more than one year and bear variable interest 2,936,261, OOOTE REEE RN HER -
at rates ranging from 1.08% to 2.67% per annum. This portion FRER UEIBHE  FMENHT
forms part of the target assets of the Acquisition and has been 1.08%12.67% LB HmRYEEE AE
transferred from immediate holding company to the Company BREEN—BHIER T —=FHA
and eliminated in consolidation during 2013. BEEERABEEEARNTREARHE
HIH o

As at 31 December 2013, an amount of $143,731,000 (2012: RZZE—=F+-_A=+—H ' —ZFAH
nil) included in amounts due from subsidiaries, is unsecured, 143,731,000t (ZE—ZF  #)BER
repayable within one year and bear fixed interest rate at 4% JEW B AR RIBERNAEER R—FR
per annum. B8 R LAEEF R E4%ET B o

FEAFRBIERERADF]
2013 £




Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

20 AMOUNTS DUE FROM/(TO) GROUP COMPANIES 20 FEUL ~ (FEf) EER A BIFIE (2)

(Continued)
(b) Due to group companies (b) BENEBERATRE
The Group The Company
bS] RAF
31 December 31 December 1January 31 December 31 December 1 January
2013 2012 2012 2013 2012 2012
—E-ZF —E--F —Z--fF —E-= “E--F —E--F
+ZB=t-8 TZR=+-A8 -A-8 tZB=1+-8 +tZR=1-H -A-H
(Restated) (Restated)
(7)) (7))
8000 8000 8000 $'000 8000 8000
Fr I Fr Fr F Fr
Amount due to the ultimate ENREERARTE
holding company 93,031 4,853 22,870 - - 39
Amount due to the immediate ENERERARTE
holding company 1,630 423,686 461,035 438 - -
Amounts due to fellow subsidiaries FEHH ?WE TR 21,162 18,102 410,473 = 50 -
Amounts due to subsidiaries ERHBA - - - 10,976,660 3,031,369 721,681
115,823 446,641 894,378 10,977,098 3,031,419 721,720
Included in amounts due to subsidiaries are loans from ENMBARRERSKENE AR
subsidiaries which are unsecured, bear effective interest ranging EF-BEER UBRFERNE151%E
from 1.51% to 6% (2012: 1.6% to 4.125%) and are repayable 6% E (ZT—ZF :1.6%%E4.125%) %
as follows: AT HIREE
The Company
b /NG|
31 December 31 December
2013 2012
—E—= —E—-F
+=ZA=+-—H +=-—A=+—8H
$°000 $°000
F Fir
Within 1 year —F A 852,627 712,260
After 1 year but within 5 years —FRERFA 5,511,590 -
After 5 years AFE 4,624,657 2,303,941
10,988,874 3,016,201
Other amounts due from/(to) group companies are unsecured, Hup gl (R EBEARAZESE
interest free and repayable on demand. B 8 WEARBERIBFEE-
(c) Shareholders’ loan (c) BRER
During the Year, the Company obtained loans of US$250 million RAFERN AR EEEZERA AR
and US$320 million from the immediate holding company, TPG BAFEE(FH)ERT2. 501ﬁ¥7_n)§2
(HK). The loans bear fixed interest at a rate of 6.03% and are 3.2018 %7&%%’& ERTEEEMS F
repayable within 15 years and 10 years, respectively. FE6.03%  WHRA+HFRTFRNE
= o
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

21 INSURANCE DEBTORS

21 REE%EFEWERI

The Group
rEE
31 December 31 December 1 January
2013 2012 2012
—E-= —E-CF —E-CF
+ZA=+-B +=ZA=+-—H —HA—H
(Restated) (Restateqd)
(E5) (E35)
$°000 $'000 $'000
Fr Fr Fr
Amounts due from insurance JEH (R B & P 3K
customers 2,970,787 2,623,865 2,064,359
Less: allowance for impaired debts 3 : J B 85 7 £ 5
(Note (b)) (Htizm)) (98,779) (119,819) (120,267)
2,872,008 2,504,046 1,944,092
Deposits retained by cedants PRARBHZE 108,679 122,986 107,948
2,980,687 2,627,032 2,052,040
Included in the amounts of insurance debtors is $2,978,529,000 REEFERERBE — £

2,978,529,000L (ZF——F - F 45 :

(2012 as restated: $2,578,862,000), which is expected to be
2,578,862,0007T ) 2 518 - THHIZE —F A

recovered within one year.

A LAYR (] -
Amounts due from insurance customers include amounts due EUREREFRESEEKRE RN B
from fellow subsidiaries of $9,002,000 (31 December 2012 as Al /AIEQ 002,000 (ZZFE—=—F+= 4
restated: $8,997,000) which are insurance related in nature. =+—8a- i@] 8,997,0007t) * B @ &
HB IR TS -
(a) Ageing analysis (a) BREC D AT
The following is an ageing analysis of the amounts due from FERRBREEFERROTOT
insurance customers:
The Group
~EH
31 December 31 December 1 January
2013 2012 2012
—E-=fF —E—F —E-F
+=ZA=+—-B +=ZA=+-—H —A—H
(Restated) (Restated)
(Z31) (E35)
$°000 $000 $000
FT Frr Fr
Neither past due nor impaired K@ ARBE
- Uninvoiced - ARAAEZE 660,315 562,460 454,492
- Current _EEE@JE‘H 1,592,550 1,415,846 1,188,040
Past due but not impaired E@BEERE
- Less than 3 months -VR=ZM@A \ 294,831 336,172 241,127
- More than 3 months -HBBA=EAEID
but less than 12 months +-@A 285,020 185,433 57,763
- More than 12 months —HBB T —{EA 39,292 4,135 2,670
Past due and impaired B kERE 98,779 119,819 120,267
2,970,787 2,623,865 2,064,359
B K SR BRI A B BR A &)

2013 £




Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

21 INSURANCE DEBTORS (continued)

(a)

(b)

Ageing analysis (Continued)

Amounts due from insurance customers that were neither past
due nor impaired relate to a wide range of customers for whom
there was no recent history of default.

Amounts due from insurance customers that were past due but
not impaired relate to a number of independent policyholders
and reinsurers that have a good track record with the Group.
Based on past experience, management believes that no
impairment allowance is necessary in respect of these balances
as there has not been a significant change in credit quality and
the balances are still considered fully recoverable. The Group
does not hold any collateral over these balances.

The amount of impaired debts is $98,779,000 (31 December
2012: $119,819,000). Various actions have been taken to
recover the debts, but these debts have not been recovered
and hence impairment is provided.

21 &
(a)

= B REUR BRFR ()
BB (2)

FEUR R B P 2 R EA K ROR B 2 5ROR
TR WEENLEZ —RIEFE
K

SEEERE RERREFRIEAT
8% 2 BN SR R RAF 40 8% #0983 AR
EREANBRBRABH REBEL
o EEEMRE ARGEIRAEEAXN
g BZFR/EKDRELA 2 BKRE -
F L B A B A BR A SR E LR B R - AR
B EAZF AR EEAEAR -

o 1E (& 7% 598,779,0007T (Z & — — 4
+=ZA=+—H8:119,819,0007T) * # 1
ERNEESENITEIREER Bz
ERARWE - B ETiRIE -

Movement in the allowance for impaired debts (b) B{ERREHEEZS
The Group
rEEH
2013 2012
—E—-= —E——F
$°000 $’000
Fr For
At 1 January mn—HA—H 119,819 120,267
Addition/(Reversal) of g (B RE
impairment losses 5,470 (897)
Exchange difference & X =58 2,590 (51)
Uncollectible amounts written off B s A W B £ 58 (29,100) -
At 31 December R+ZA=+—8© 98,779 119,819
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

22 REINSURERS’ SHARE OF INSURANCE
CONTRACT PROVISIONS

The reinsurers’ share of insurance contract provisions represents

22 RN B EILIRBE S WX

%\1% A &G IR

e EENE  KRBRR

the reinsurers’ share of life insurance contract liabilities, unearned NEIRBAASRE MERBREBREESE
premium provisions and provision for outstanding claims arising from EE’J—j—ﬁﬁﬁ{:\%’JETﬂ REEBETEEES AR
the life insurance, property and casualty insurance and reinsurance B REBERNEE -
businesses.
The Group
rEE
31 December 31 December 1 January
2013 2012 2012
—E-= —E-—F —T—=fF
+ZA=t—-H +ZA=+—H —A—H
(Restated) (Restated)
(Z5) (E5))
$°000 $'000 $'000
Fr Fr Fr
Life insurance contract liabilities ERANERE
(Note 27) (W#27) (314,562) (97,131) 36,126
Unearned premium provisions RIMEAEES
(Note 28) ( ﬂ/f&z&) 1,097,134 993,236 634,115
Provision for outstanding claims RIREE TR
(Note 29) ( ﬂ/f&zg) 2,030,673 1,779,416 1,827,406
2,813,245 2,675,521 2,497,647
23 OTHER DEBTORS 23 HAtEWERR
The Group The Company
bS] b
31 December 31 December 1 January 31 December 31 December 1 January
2013 2012 2012 2013 2012 2012
—E-ZF 2% 2% —E-Zf % 2%
+ZB=t-8B ftZA=+-A -A-B tZA=t-B +tZA=1+-8H -A-8
(Restated) (Restated)
(E7)) (E7))
$'000 $000 $000 $'000 §000 $000
Fr I F fr FI I
Other debtors and deposits EhERESRES 7,696,879 5,884,273 3,793,771 20,949 5,660 5,961
Interest receivable from interest- 4152 B & & < e WA &,
bearing financial assets 4,231,906 3,187,120 2,395,064 4,710 4,487 3,332
Deposits for the purchase of BAMEZ RS
property 996,934 341,035 13,138 - - -
Tax certificate paid to IR FEBRBROEDF
Hong Kong Inland
Revenue Department 65,692 54,957 52,902 - - -
Business tax prepaid BENEER 1,066,150 435,054 174,598 - - -
Rental and utility deposits B4R AEEERS 126,612 80,332 71,145 2,435 191 191
Prepayments BT 273,120 134,026 61,578 7,563 327 10
Others Htt 936,465 1,651,749 1,025,346 6,241 655 2,428
Less: allowance for impaired debts J5i : Bl E S #ERE (#(a))
(Note (3)) (30,275) (30,539) (29,498) = - -
7,666,604 5,853,734 3,764,273 20,949 5,660 5,961
Loans and advances (Note (b)) ~ EFREH (#1b)) 9,973,330 2,567,715 1,548,858 - - -
17,639,934 8,421,449 5,313,131 20,949 5,660 5,961
FEAKFREBIZERAER AR

2013 £
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e ISR MR (a

(Expressed in Hong Kong dollars)
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23 OTHER DEBTORS (Continued)

Notes:

(a) Movement in the allowance for impaired debts:

3 HfthEW AR
it

(a) BEREFEES:

=k =
TN (&)

The Group
PN
2013 2012
—E—-=5F —E——F
(Restated)
(EZ)
$’000 $’000
Fr For
At 1 January wn—HA—H 30,539 29,498
Impairment losses recognized ERRRAEEE 612 331
Impairment losses written off B SR E & 18 (1,615) -
Exchange difference EHEE 739 710
At 31 December R+=—A=+—H 30,275 30,539
The amount of impaired debts is $30,275,000 (31 December BB & 75 /530,275,000 (ZF — =
2012 as restated: $30,539,000). We have taken various actions F+=-_A=+—H8"'E%J:30,539,000
to recover the debts, but these debts have not yet been 7T) cRME KRS ESEATEKEE
recovered. % BZREEBIDARNE -
(b) Loans and advances are repayable with the following terms: (b) EXRBRNWERBUOT :
31 December 31 December 1 January
2013 2012 2012
—E-ZF —T--F —E--F
+ZA=+-A +ZA=+—-8H +ZA=1+-—H Interest Repayment
$°000 $'000 $'000 rate term
Fr FIr FIr Fi = B
Secured loans: BEARBER:
- to policyholders —-BTRERFEA 9,973,330 2,567,715 1,548,858 6.4% Less than
6 months
ANEAR AR
There was no amount due but unpaid, nor any impairment RZE——F—A—H ZZT—=—Fk=
made against the principal amount or interest on these loans E—=F+ZA=+—H RBECHHE

as of 1 January 2012, 31 December 2012 and 2013.

24 PLEDGED DEPOSITS AT BANKS

The deposits at banks of $337,169,000 (31 December 2012 as
restated: $288,586,000) are pledged to banks to secure letters of
credit issued by the bank on behalf of the Group. All the pledged
deposits at banks are expected to be settled within one year.
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25 STATUTORY DEPOSITS 25 EEBFER

Certain subsidiaries of the Group have placed $4,672,016,000 (31
December 2012: $2,434,475,000) with banks as capital guarantee
funds, pursuant to the relevant PRC insurance rules and regulations.
The funds can only be used with the prior approval of the relevant
authorities in the event that the PRC subsidiaries cannot meet the
statutory solvency requirements or go into liquidation.

In addition, a subsidiary of the Group has pledged a deposit of
$57,933,000 (31 December 2012: $70,347,000) registered in favour
of the Monetary Authority of Singapore pursuant to section 14A of
the Singapore Insurance Act.

Furthermore, a subsidiary of the Group has deposited a sum of
$1,683,000 (31 December 2012 as restated: $1,683,000) in the
name of Director of Accounting Service with a bank pursuant to
section 77(2e) of the Hong Kong Trustee Ordinance. The effective
interest rate of the deposit as at 31 December 2013 is 0.12% (2012:
0.10%).

26 CASH AND BANK BALANCES

AEBETHBARBRETREEREER
B8 E 185 A #4,672,016,000T (— T — —4F
+Z—A=+—H:2,434,475,0007T ) ) X BE1F
RIBIT EABERNREES - ZEFERAIAE
B AR TR EIATEMNENERAE
B WEEBERBBUTEMHE FRIBA -

IS+ 7 52 [ — RS B JBB X R AR 15 3T D03 AR B M5
BIE14AR T HE — £ A #57,933,0007T ( =
T——_F+=-HA=+—H:70,347,0007C)
KEGEZ BLAATNEERERED

BN KEE—HHB AR REEBETEK
BIE772e) &R T 18 & 201,683,000T (= F
——&+=-fF=+—8" =%:1,683,0007C)
WRBENEREBERNZETRIBIT -RF
—ZF+-A=1+—8B TRNBERARA
012% (ZZE—=4:0.10%) °

26 RITHEEFRRE

The Group The Company
bi8-1c] RAF
31 December 31 December 1January 31 December 31 December 1 January
2013 2012 2012 2013 2012 2012
_E-=F “E--f —T-ZF —E-=F “E-Cf —T-ZF
+ZB=t-8 TZR=+-A8 -A—-B tZA=t-A +tZA=1+-8H -f-H
(Restated) (Restated)
(&3)) (&)
$°000 8000 8000 $'000 8000 8000
Fr I I Fr I Fr
Deposits with banks and other RIFRIR=EANRIR
financial institutions with original o BEETR
maturity less than three months 11,251,901 9,564,028 9,229,366 941,540 1,874,309 627,920
Money market fund EBmEES 315 316 1,318 = - -
Cash at bank and in hand ROREREERE 16,359,770 8,459,229 9,185,623 10,205 63,561 9,258
Cash and cash equivalents in the ERERERERD
consolidated statement of cash flows BeRBELEEY 27,611,986 18,023,573 18,416,307 951,745 1,937,870 637,178
Restricted deposits (Note 774) RBHFR (FE174) 2,391,153 - - - - -
Cash and bank balances in the EREHBRARY
consolidated statement of financial ROEFRAS
position 30,003,139 18,023,573 18,416,307 951,745 1,937,870 637,178

A K AR IZERE B BR A A
2013 &35 AN
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27 LIFE INSURANCE CONTRACT LIABILITIES 27 EReNEE
2013 2012 (Restateq)
“E-=f% -5 (&F)
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRR Net
ek DEME FH8 a8 REfHE #H
(Restated) (Restateq)
(&) (&)
$000 $000 $000 $000 $000 $000
Fr Fr Fr I Fr I
Balance as at 1 January R—R—B&# 121,422,778 97,131 121,519,909 91,195,983 (36,126) 91,159,857
Premiums written during the year FRERRE 64,125,225 (138,937 63,986,288 44,064,949 (60,619) 44,004,330
Surrenders }Ei% (6,375,770) - (6,375,770) (3,921,850) - (3,921,850)
Annuity, dividend and maturity payments & HURREGET (4,649,530) - (4,649,530) (3,135,904) - (3,135,904)
Other movements ﬁﬁ (6,868,485) 349,934 (6,518,551) (6,865,658) 193,418 (6,672,240)
Exchange alignment Eiﬁﬁﬁ 4,545,459 6,434 4,551,893 85,258 458 85,716
Balance as at 31 December RTZA=T-B&H 172,199,677 314,562 172,514,239 121,422,778 97,131 121,519,909

Key assumptions used in estimating the life insurance contract

u$'f$——f|}ﬁ =) ,\ﬁﬁfa%iwmixﬁ:ﬁ

liabilities

The insurance contract provisions have been established based ERANNBEDENATEBREMES:

upon the following key assumptions:

e Discount rates which vary by the type of contract; o FIEREEXNERMED:

e Mortality/morbidity rates based on the China Life Insurance . %Ei/%’é 17@?)%'43 Bl ASREBEL
Mortality Table (2000-2008); and BREDKRIHE(ZZZEZFE_ZTT=

F)i R

e Lapse rates based on pricing assumptions, with reference to o EEEXNGEUEERKAER WEE
management’s expectation upon assessment of the actual ERLRIT A EBEEYARRNER-
experience.

Sensitivities of changes in key assumptions: FTERREHNHBRE:
Impact on profit
after tax and
total equity

%Tﬁ?ﬁfé}fﬁﬂ&
BRERN
HK$’ m////on
B & 5T
31 December 2013 —E-=F+ZA=+—H
1% increase in interest rate F) 2= 2 101 % 3,979.26
10% decrease in mortality/morbidity rate T & 2 HEZFHD10% 722.12
31 December 2012 —E——HF+-_A=+—H
1% increase in interest rate I I8 11 % 2,942.61
10% decrease in mortality/morbidity rate TR BRI 10% 472.96

During the Year, there were no significant changes in the key
assumptions used in estimating the life insurance contract liabilities.

F$¢F CAHEERANEERMANEEZR
I EEKEE
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28 UNEARNED PREMIUM PROVISIONS

31 December 2013

28 REHETEES

31 December 2012 (Restated)

1 January 2012 (Restatea)

ZE-ZF+tZB=t-H ZE-ZF+tZA=+-RH(EF) —3-Z§-f-B(&7)
Reinsurers’ Reinsurers’ Reinsurers’
share share share
Gross BRE Net Gross BRR Net Gross BRRE Net
BE  LAHE ] g RAhE ki Bag  RAME e
$000 $000 $'000 $000 8000 $000 $000 $000 8000
fr Fr fr T i FT i Fr i
Life insurance (Note (j)) ANEBRR(#0) 320,561 (78,715) 246,846 256,742 (57,830) 198,912 308,986 (89,457) 219,529
Property and casualty BERR (#()
insurance (Note (i) 6,159,442 (862,097) 5,297,345 4,659,795 (785,482) 3,874,313 3,255,764 (400,596) 2,855,168
Reinsurance (Note (iij)) BRI (#i) 1,110,205 (50,676) 1,059,529 973,829 (39,605) 934,224 946,119 (90,633) 855,486
Other businesses (Note (iv) Bt %% (i) 421,207 (110,646) 310,561 325,707 (110,319) 215,388 216,755 (53,429) 163,326
8,011,415  (1,097,134) 6,914,281 6,216,073 (993,236) 5,222,837 4,727,624 (634,115) 4,093,509
Notes: it
()  Analysis of movement in the unearned premium provisions for the life ) ASRBEBORINBETCEESZ LDH:
insurance business:
2013 2012 (Restated)
—E-=% —Z-ZE(F]))
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRB Net
am AARE R B RARE 28
$°000 $'000 $°000 $'000 $'000 $'000
FI Fr Fr F F F
Balance as at 1 January R—A—-B#&H 256,742 (57,830) 198,912 308,986 (89,457) 219,529
Premiums written during the year KEERARRE 1,008,460 (167,820) 835,640 813,967 (132,778) 681,189
Premiums earned during the year REERBERRE (948,564) 153,970 (794,594) (865,976) 164,282 (701,604)
Exchange alignment EXAE 8,923 (2,035) 6,888 (235) 123 (112)
Balance as at 31 December RtZA=t+-A&&# 320,561 (73,715) 246,846 256,742 (67,830) 198,912
(i) Analysis of movement in the unearned premium provisions for the property iy MERBREBORINBETEESELOWN:
and casualty insurance business:
2013 2012 (Restated)
—E-=F -5 (g4))
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BiRE Net
B AEANE 2 EoE RABE e
$°000 $°000 $'000 $'000 $'000 $'000
FI FI Fr Fr FI Fr
Balance as at 1 January R—R—-B#&H 4,659,795 (785,482) 3,874,313 3,255,764 (400,596) 2,855,168
Premiums written during the year KEENARRE 15,223,212 (2,123,248) 13,099,964 10,995,895 (1,634,223) 9,361,672
Premiums earned during the year AEENERDRE (13,870,408) 2,067,580  (11,802,828) (9,5983,953) 1,250,030 (8,343,923)
Exchange alignment EHA% 146,843 (20,947) 125,896 2,089 (693) 1,396
Balance as at 31 December WtZA=t-B&% 6,159,442 (862,097) 5,297,345 4,659,795 (785,482) 3,874,313

B R F IR A BR A A
2013 £
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28 UNEARNED PREMIUM PROVISIONS (continued)

Notes: (Continued)

7 (&)

28 REHIETEES #)

(i) Analysis of movement in the unearned premium provisions for the reinsurance @iy BREEBOHRIPAECEGS (LN
business:
2013 2012 (Restated)
—E-zF —2-_%(&j))
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRER Net
L DERE BE fek RERE 8
$'000 $'000 $°000 $'000 8000 8000
F Fr Fr Fr Fr Fr
Balance as at 1 January R—A—A#&H 973,829 (39,605) 934,224 946,119 (90,633) 855,486
Premiums written during the year KEERARRE 3,737,473 (347,49) 3,389,977 3,435,304 (362,085) 3,073,239
Premiums earned during the year AEEAERDRE (3,617,547) 337,265 (3,280,282)  (3,407,594) 413,093 (2,994,501)
Exchange alignment ERAE 16,450 (840) 15,610 - - -
Balance as at 31 December RTZA=T—-RB&H 1,110,205 (50,676) 1,059,529 973,829 (39,605) 934,224
(iv) Analysis of movement in the unearned premium provisions for other (iv) HMEBORIPEELEHESE Lo
business:
2013 2012 (Restated)
—E-ZF T (&)
Reinsurers’ Reinsurers’
share share
Gross BRRE Net Gross BRE Net
a5 DARE FH E RARRE #H8
$°000 $°000 $'000 $'000 $°000 $'000
Fr Fr Fr Fr Fr Fr
Balance as at 1 January R—A—-B#&H 325,707 (110,319) 215,388 216,755 (63,429) 163,326
Premiums written during the year REERNARRE 1,374,778 (313,161) 1,061,617 1,010,079 (295,207) 714,872
Premiums earned during the year KEEAE KBRS (1,290,826) 316,240 (974,586) (901,456) 238,500 (662,956)
Exchange alignment EXAE 11,548 (3,406) 8,142 329 (183) 146
Balance as at 31 December RTZA=+—-B#H 421,207 (110,646) 310,561 325,707 (110,319) 215,388
29 PROVISION FOR OUTSTANDING CLAIMS 29 RRERERE
31 December 2013 31 December 2012 (Restated) 1 January 2012 (Restatea)
ZE-Z#+ZH=1-H “E-—H+-A=t-R(EH) —E2-Z§¥-f-B(E7)
Reinsurers’ Reinsurers’ Reinsurers’
share share share
Gross BRE Net Gross BRE Net Gross BRE Net
am DAME B8 e AARE 8 ke RARARE #H
$’000 $000 $’000 $000 $000 8000 $000 $000 $000
fr 23 fr Fr Fr Fr Fr Fr Fr
Life insurance (Note () ANERRE (20) 86,819 (11,909) 74,910 109,850 (24,689) 85,161 227,012 (43,189) 183,823
Property and casualty BERR (i)
insurance (Note (i) 6,328,424 (1,466,885 4,861,539 5,403,620 (1,327,803) 4,075,817 4,860,273  (1,108,192) 3,752,081
Reinsurance (Note (iij)) BRR (i) 4,678,002 (464,114) 4,213,888 4,559,241 (370,843) 4,188,398 4,286,130 (662,737) 3,623,393
Other businesses (Note (iv) Et %% (#(iv) 365,924 (87,765) 278,159 244,240 (56,081) 188,159 71,718 (13,288) 58,430
11,459,169  (2,030,673) 9,428,496 10,316,951  (1,779,416) 8,537,535 ~ 9,445,133  (1,827,406) 7,617,727
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29 PROVISION FOR OUTSTANDING CLAIMS 29 RIREEFRER (2)

(Continued)
Notes: it -
(i)  Analysis of movement in the provision for outstanding claims for the life ) ASRBEBORAETEBZ Lo :
insurance business:
2013 2012 (Restated)
—F-z=f 2% (&)
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRB Net
am NEHE R B REARE 28
$°000 $'000 $°000 $000 $'000 8000
FI F Fr F F F
Balance as at 1 January R—A—B#&H 109,850 (24,689) 85,161 227,012 (43,189) 183,823
Claims paid during the year KEERBEHER (898,608) 156,222 (742,386) (812,307) 150,829 (661,478)
Claims incurred during the year AEENRE 872,556 (142,883) 729,673 695,583 (132,401) 563,182
Exchange alignment EXAE 3,021 (559) 2,462 (438) 72 (366)
Balance as at 31 December RTZA=+-B#&# 86,819 (11,909) 74,910 109,850 (24,689) 85,161
(i) Analysis of movement in the provision for outstanding claims for the property (iy MERBEBORAEREGZ LS
and casualty insurance business:
2013 2012 (Restated)
—E-=F —E-ZE(g4))
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRE Net
B AENE 2 EoE RARE e
$°000 $°000 $'000 $'000 $'000 $'000
FI Fr Fr Fr FI FT
Balance as at 1 January R—A—-H&# 5,403,620 (1,327,803) 4,075,817 4,860,273 (1,108,192) 3,752,081
Claims paid during the year KEENE HE%T (6,634,852) 1,011,691 (5,623,161)  (4,621,546) 640,588 (3,980,958)
Claims incurred during the year FEEARE 7,447,223 (1,129,941) 6,317,282 5,167,356 (860,609) 4,306,747
Exchange alignment EHAg 112,433 (20,832) 91,601 (2,463) 410 (2,053)
Balance as at 31 December W+ZA=t-B&% 6,328,424 (1,466,885) 4,861,539 5,403,620 (1,327,803) 4,075,817
(i) Analysis of movement in the provision for outstanding claims for the (i) BREBEBHRIABIEGE LD :
reinsurance business:
2013 2012 (Restated)
—E-Z% —E-Z5(&7)
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BiRE Net
oL DARE R Eo REARE et
$°000 $'000 $°000 $000 $'000 $'000
Fr Fr FI Fr F Fr
Balance as at 1 January R—B—R#&H 4,559,241 (370,843) 4,188,398 4,286,130 (662,737) 3,623,393
Claims paid during the year REERENER (2,242,743) 162,138 (2,080,605)  (2,140,751) 414939 (1,726,512)
Claims incurred during the year ERRE 2,322,132 (251,433) 2,070,699 2,413,862 (122,345) 2,291,517
Exchange alignment ERLAE 39,372 (3,976) 35,396 - - -
Balance as at 31 December RtZA=T-B4% 4,678,002 (464,114) 4,213,888 4,559,241 (370,843) 4,188,398

B K IR A BR A A
2013 £




Notes to the Consolidated Financial Statements (Continueq)

e ISR ERMEE (£

(Expressed in Hong Kong dollars)
(BB SR )

29 PROVISION FOR OUTSTANDING CLAIMS

(Continued)

Notes: (Continued)

(iv) Analysis of movement in the provision for outstanding claims for other

29 KR

.
3
i

iz (&)

HEB O ARREREFEDN -

(iv)

R (@)

businesses:
2013 2012 (Restated)
—T-=% —E-—§(&Y)
Reinsurers’ Reinsurers’
share share
Gross BRRk Net Gross BRR Net
am NEHE 28 o RARE et
§7000 $°000 $°000 81000 $7000 $1000
Fr Fr Fr FIr F Fr
Balance as at 1 January R—A—B#&H 244,240 (56,081) 188,159 71,718 (13,288) 58,430
Claims paid during the year KEEABRER (522,861) 191,463 (331,398) (373,548) 137,936 (235,612)
Claims incurred during the year AEENRE 635,092 (220,917) 414,175 545,501 (180,587) 364,914
Exchange alignment EXAE 9,453 (2,230) 7,223 569 (142) 427
Balance as at 31 December RTZA=+-B#&# 365,924 (87,765) 278,159 244,240 (56,081) 188,159
30 INVESTMENT CONTRACT LIABILITIES 30 BEEHNEE
(a) Unit-linked products (a) REEHZEM
The Group
RE
2013 2012
—EB—-= —E——4F
$°000 $’000
FT For
Balance as at 1 January R—A—B&% 3,141,049 3,729,117
Premiums received during the year SRAZWRE 66,772 118,955
Investment gain/(loss) allocated PREEREEHZ
to investment contracts BB (BXR) 431,292 (18,628)
Surrenders and others BRREEHAM (952,139) (685,714)
Exchange alignment ME 5, 58 & 91,064 (2,681)
Balance as at 31 December R+-_A=+—H&#% 2,778,038 3,141,049
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30 INVESTMENT CONTRACT LIABILITIES (Continued) 30 IREESHNERE (4

(a) Unit-linked products (Continued) (a) REEBEHLER (£)
The following table shows an analysis of investment contract TRAAAEEFTENEHEREELE
liabilities in respect of unit-linked products recorded at fair mMZREAHNABRERNBEENST -

value by level of the fair value hierarchy.

Level 1 Level 2 Level 3 Total
-8 | E=E ko]
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
At 31 December 2013 WZE—=F
+=A=+-—H 2,587,973 190,065 - 2,778,038
Fair value is determined based on quoted market prices for ~AEEDREMARSEUTAKNTS
identical or similar instruments. When quoted market prices are WMEET -EARENSTHERE AAE
not available, fair value is determined from observable market BERIBELHEE (BT AMBER) A
data by dealers that are typically the market makers. BRI EEBET-
(b) Universal life and other products (b) BEEERm R EMER
The Group
ARE
2013 2012
—E2—= B
$’000 $'000
FT Fr
Balance as at 1 January KN—H—B#&&% 22,840,677 27,639,373
Premiums received during the year ZAEEXNERRE 602,216 777,449
Interest allocated to investment PREEREEHZ
contracts, net of management fee JREBRE 659,192 857,794
Surrenders and others RAR R H At (8,371,098) (6,412,576)
Exchange alignment PE H % 600,982 (21,363)
Balance as at 31 December R+-_BA=+—H#%&#% 16,331,969 22,840,677

FEAFRBIERERADF]
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e ISR MR (a

(Expressed in Hong Kong dollars)

(BB ZYR)
31 DEFERRED TAX ASSETS AND LIABILITIES 3 EEHEEEREE
(a) Deferred tax assets and liabilities recognised: (a) ERREEBEEERERE:
The Group PN
The components of deferred tax assets/(liabilities) (prior to the THREVBERARIEROELEHIEE
offsetting of balances within the same taxation jurisdiction) E/ () (BER—E#FbE 2 &65%K
recognised in the consolidated statement of financial position A MAES RAFENEFHERNOT
and the movements during the Year were as follows:
Fair value
adjustment
Difference in arising  Fair value
depreciation from  adjustment
allowances business of available- Life Securities
and related combination for-sale  insurance Unused held for
depreciation Revaluation ~ £#A&Hf  securities  contract tax trading
RERHE of Mol THRHEE  liabilties losses 5Bk
Deferred tax SEERE  properties ZRR BEAMR ERAN *BE  XHAR Others Total
arising from: EERERE: WER  WEEfR  EERE BEHE 8 BEFE #5 it ot

$000 $'000 $000 8000 $000 8000 $000 §000 $000
T 7 T T T T T T 13

At 1 January 2013 R-ZB-=£-F-A 7676 (1,078,006)  (79,222) 431,257 (1,070,398 324,258  (234,017) 138,144 (1,560,398)

Arising on acquisition of REBEA-ZHEAR

asubsidiary (Note 174)  (Hi17(4)) - (370,315 - - - - - - (370,315
(Charged)/credited RESBER

to consolidated (%) /#%

statement of

profit or loss (3,027)  (214,221) - (243,100) - T4 4,285 62,625  (176,324)
Credited/(charged) to ~ REMZENE

other comprehensive @/ ()

income - (4,205) - 492,757 - - - - 488,552
Exchange difference ~ EXHE - (34,036) - 9,764 (33,520) 12,665 (7,260) 5,455 (46,932)
At 31 December 2013 H=Z-ZF+=fA=+-R 4649 (1,700,873)  (79,222) 690,678 (1,103,918) 554,037  (236,992) 206,224 (1,665417)
At 1 January 2012 S

(Originally reported) (EFEH) (300 (208,801)  (79,222) 922,322 (1,070598) 152251  (231,480) 103,191  (412,367)
Effect of merger AFRHNYE

accounting (8690)  (739,748) - - - 8 - 2,184 (746,246)
At 1 January 2012 WZE-—§-A-8

(Restated) (£5)) (8720)  (048,549)  (79.222) 922,322 (1,070,598) 152,250  (231480) 105375 (1,158,613)
Credited/(charged) to ~ RMEFARERES/ (ZiH)

consolidated statement

of profit or loss 16,364 (121,699 - 105,856 - 171,402 (2,572) 32,633 201,984
Charged to other REMZEREIIA

comprehensive income - (7,770) - (597,097) - - - - (604,867)
Exchange difference ERRE 32 (78) - 176 200 597 35 136 1,098
At 31 December 2012 H=F—-%+-A=+-8 7676 (1,078008)  (79,222) 431257 (1,070,398) 324,258  (234017) 138,144  (1,560,398)
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31 DEFERRED TAX ASSETS AND LIABILITIES 3 BEHEEEREE (©)
(Continued)
(a) Deferred tax assets and liabilities recognised: (Continued) (a) ERRELEBEEEREGE: (&)
The Group (Continued) AE® (F)
2013 2012
—E2-= —ET—_F
(Restated)
(E5)
$°000 $’000
Fr Fir
Net deferred tax asset recognised & #E R 4R & B Bk ML & &9
in the consolidated statement of REBIEEEFE
financial position 261,970 140,721
Net deferred tax liability recognised TR A BT KH
in the consolidated statement of BEERIBAEFE
financial position (1,927,387) (1,701,119)
(1,665,417) (1,560,398)
The Company ¥ NN
The components of deferred tax assets recognised in the R BRI R ERNIELETIEEERNHA
statement of financial position and the movements during the AERAFENEEHBRAT
year were as follows:
Fair value

adjustment of
available-for-
sale securities

AHEEES

Deferred tax arising from: IEERIERE : DNRBEERAE

$’000

For

At 1 January 2013 R=—Z-—=F—-—A—H =
Charged to other REMZEKRIIA

comprehensive income =

At 31 December 2013 R-E—=5+=-A=+—H -

At 1 January 2012 R-ZE——F—HF—H 798
Credited to other B EL A 2 TE Uk 5 B

comprehensive income (798)

At 31 December 2012 R_ZE——F+-_A=+—H -

B K IR A BR A A
2013 £




Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

31 DEFERRED TAX ASSETS AND LIABILITIES 3 BEHEEEREE (©)
(Continued)
(b) Deferred tax assets not recognised (b) RERNWELEHRIEEE
At 31 December 2013, the Group did not recognize deferred RZT—=F+=-A=+—H ~&EH

ﬂ%ﬁﬁ@m 792,843,000c (=T —— &
+:ﬂ_+ B &7%:1,991,831,000
)2 I E 18 X 127,689,0007T ( =

tax assets in respect of certain tax losses of $1,792,843,000
(31 December 2012 as restated: $1,991,831,000) and certain
temporary differences of $127,689,000 (31 December 2012

as restated: $305,013,000). Of this amount, the total tax T—-——_F+_A=+—8 & :
loss of $1,015,251,000 (31 December 2012 as restated: 305,013,000t )M ERHEEZRME
$969,985,000) and temporary differences of $127,689,000 (31 EWMELERBEE - RZBBEN
December 2012 as restated: $305,013,000) can be carried 1,015,251,0007¢ (ZE—=F+=ZA
forward up to five years after the year in which the loss was =+ —H8-E%:969,985,0007T) # A
originated to offset future taxable profits, while the remaining E5 18 42 % % 127,689,000 ( =& — — &

+fﬂ_+ B 575 30501300073)
MEREEETNEREFBFLES &
EZARLHRAF  BIERE KRR Z EFRF
B MR IE BB E B AT S 1K)
BIJ 3 42 HARR -

2 FENERE

tax losses do not expire under current tax legislation.

32 INTEREST-BEARING NOTES

The Group
AEE
31 December 31 December
2013 2012
—F-=F —T—=fF
+=ZA=+—-8 +=ZA=+—8H
$°000 $°000
Fr For
USD notes due 2013 (Note (a)) R-ZE—=FRHHET
E¥% (i(a) - 1,355,423
RMB subordinated notes due 2013 M- Z—=FZHH AR
(Note (b)) RBER (5 (b)) - 1,849,905
RMB subordinated notes due 2018 R _-Z— \FEHMH AR
(Note (c)) KRB (i) - 2,528,204
RMB subordinated notes due 2019 RZ-ZZT— N F R HH A R
(Note (d)) KRB (FF@) 381,567 369,981
RMB subordinated notes due 2020 M -ZE-ZTFFHH AR
(Note (8)) KRB (i) 4,705,993 4,563,099
RMB subordinated notes due 2021 R_-ZT - —FH|HIM AR
(Note (f)) R EE (FF()) 381,567 369,981
USD notes due 2022 (Note (9)) RZTE-_—FHHNET
¥ (i) 2,256,104 2,298,143
RMB subordinated notes due 2023 M- Z - =FZHH AR
(Note (h)) RBEE (5 (n)) 254,378 -
USD notes due 2028 (Note (i) RZEZ N\FREHHET
E8(Z0) 2,317,656 -
10,297,265 13,334,736
Fair value of interest-bearing notes BT B ZE AR EBE (57())
(Note (j)) 9,504,737 12,701,248
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32 INTEREST-BEARING NOTES (Continued)

Notes:

()

On 12 November 20083, a subsidiary of the Group issued 5.8% notes for
the principal amount of USD175,000,000 at a discount. The notes are
listed on the Singapore Exchange Securities Trading Limited and will be
redeemed on 12 November 2013 at their principal amount. Interest on
the notes is payable semi-annually in arrears. The effective interest rate
applied to the notes is 5.9%.

The notes may be redeemed by the subsidiary, at its option, at any time at
par plus accrued interest, in the event of certain tax changes as described
under “Conditions of the Notes — Redemption and Purchase” in the offering
circular dated 3 November 2003.

The notes issued are unconditionally and irrevocably guaranteed by the
Company.

During the Year, the notes had been redeemed at maturity at their principal
amount.

On 283 October 2005, TPL, a subsidiary of the Group issued 4.45%
subordinated notes at par for the principal amount of RMB1,500,000,000.
The notes will be redeemed on 30 November 2013 at par value and cannot
be repaid on demand before then. Interest on the notes is payable annually
in arrears.

The notes issued are free of any collateral and guarantee.
During the Year, the notes had been redeemed at maturity at par value.

During September and December 2008, TPL and TPI, subsidiaries of the
Group issued 6.3% subordinated notes at par for the principal amount
of RMB1,350,000,000 and RMB700,000,000, respectively. The notes
will mature during September and October 2018 but the notes can be
redeemed at the fifth anniversary year of the issue date at par value at
the discretion of TPL and TPI. Interest on the notes is payable annually in
arrears.

The notes issued by TPL are free of any collateral and guarantee. The
notes issued by TPI are free of any collateral but are unconditionally and
irrevocably guaranteed by TPG.

The notes had been early redeemed at par value during the Year.

On 16 March 2009, TPL, a subsidiary of the Group issued 5.6%
subordinated notes at par for the principal amount of RMB300,000,000.
The notes will mature during March 2019 but the notes can be redeemed
at the fifth anniversary year of the issue date at par value at the discretion
of TPL. Interest on the notes is payable annually in arrears.

The notes issued are free of any collateral and guarantee.

On 28 October 2010, TPL, a subsidiary of the Group issued 4.8%
subordinated notes at par for the principal amount of RMB3,700,000,000.
The notes will mature during October 2020 but the notes can be redeemed
at the fifth anniversary year of the issue date at par value at the discretion
of TPL. Interest on the notes is payable annually in arrears.

The notes issued are free of any collateral and guarantee.

32

FEUERE#)

m:2§z¢+ A+=ZB A£EHE B
AT T A2 HE175,000, 0003 JT
56%%?%°¥ﬁ&ﬁ%ﬁ RS EW
ReBHR_TE—=F+—A+=_BED - ZEF
BEYFRBARIN ERARERZARFIXA
5.9% °

ZE=F+-A=ZHETBIIEENKG
1 — %A&%@JWX%k&ﬁﬁ%&ﬁﬁﬁ”
BAZE B EAEEERNRBAREEN
FREFFIEBEREER -

ERAARRRMEEGER TR B ER-

AEERN ZHEERIPANASEERED-

P T£¢+ﬂ T=ZH AFASZ ~&H
—HKWBERAR AEEMEZRTITASBEEARYE
1,500,000,0007C4.45% ) )R R =15 - ZIEAG A =
Z-=F+—A=+HANUEEEHELDRRZEH

AT A B EE - RS SFR PRI -
R0 AT T AR
AEERN REERN

RIBZENEAART A AFASEAFH
B AEEZHBARDNEERBEEIT T AR
EEAE% 350,000,0007T £%.700,000,0007C A
R¥ECIUMNBENE - ZEBH BN =T —N\F
nﬂ&+ﬂum B|E #TMmﬁiAﬁ&ki
MRBEERETENERRENEEERR -2
BRHEGFRBEARI(-

ARFASETZERLBEEMERGRER K
FHRET R EEAEARBEFPELFT
SEREHEGER T BEEOER-

ERERAFERNAZEERAE

RZZZAF=ZA+B RKFTAS A5H
—%WE ANEEEETTASBEEARE
300,000,0007C5.6%H) X R Tz - BHEBE R - Z
—NFZRER  BEEEIJUHKFASHER
BITRNERAFUEREER REMNSSF
REIRZ AT -

SR A (TR G AR

RZTE—ZTF+A=Z+NB AFASE A&H
—EMBARINEEBERTTASEBEARYE
3,700,000,0007C4.8% ) /X 4 5 - ZIEAF A =
T-THE+AER BE FTMEK?A?ME
RETENERABEFUEEEER -ZEFEF
FREREZ -

REIEI R AR EERE O

B0 A AT R AR

PEAFRBRIZERERAF

2013 £
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32 INTEREST-BEARING NOTES (Continued)

Notes: (Continued)

(

On 23 February 2011, TPL, a subsidiary of the Group issued 4.8%
subordinated notes at par for the principal amount of RMB300,000,000.
The notes will mature during February 2021 but the notes can be redeemed
at the fifth anniversary year of the issue date at par value at the discretion
of TPL. Interest on the notes is payable annually in arrears.

The notes issued are free of any collateral and guarantee.

ENERE #®)
()

RZTE——F-_A=Z+=B KFAS F&HE
—FMBARNZEEERT TASBEARYE
300,000,000704.8% ) X ZiE - ZEB R = F
Z—F-RER - BERAUUBAFASHER
BUTHAMNBERBEFUREEED -ZRMNEEF
RER S A -

B0 0 S A o] T AR

%

() On 22 November 2012, a subsidiary of the Group issued 4.125% notes (99 RZZE—=F+—A=+=B XEE-RNE
for the principal amount of USD300,000,000 at a discount of 0.728%. ARILAYTEEO.728% %17 T A £ {8{E300,000,000
The notes are listed on The Stock Exchange of Hong Kong Limited and ETA4IBNEE -ZBREEBELFZHME
will mature on 21 November 2022 but the notes can be redeemed at T WHR T _F+—A=+—BIH B
anytime at par plus accrued interest and premium at the discretion of ERAHEMNBERRREAEAREAERAEM
the subsidiary. Interest on the notes is payable semi-annually in arrears. 2HF B R HEER - ZEFNEGEFRERE
The directors considered that the fair value of redemption option of notes - BEERBERHTNEREER AREE
issued is insignificant and not recognised in the financial statements. WAEBRNRINBERRIBHREA -

The notes may be redeemed by the subsidiary, at its option, at any time at M-—T——F+—ATHBETBEREENE
par plus accrued interest, in the event of certain tax changes as described H—EE RER | AR R A R LRI
under “Conditions of the Notes — Redemption and Purchase” in the offering e 2 B M B A R A RETE T BE RS A A AN
circular dated 14 November 2012. FREAFEIEREER

The notes issued are unconditionally and irrevocably guaranteed by the ZERAEARFREERGR T MENER-
Company.

(h) On 26 December 2013, TPI, a subsidiary of the Group issued 6.3% hy RZZT—=F+ZA=Z+ "B KFHB K&
subordinated notes at par for the principal amount of RMB200,000,000. E-ZXMBARINZEAERT T ASBEARYE
The notes will mature in December 2023 but the notes can be redeemed 200,000,0007C6.3% K X B EHE - ZEENR =T
at the fifth anniversary year of the issue date at par value at the discretion ZEF+ZRER BEREBEAJUAAXNFHBREE
of TPI. Interest on the notes is payable annually in arrears. RETENERABAFUAERERER ZBFNES

FREIRI -
The notes issued are free of any collateral and guarantee. R EEMERR RER-

(i)  On 2 October 2013, a subsidiary of the Group issued 6% notes for the ) RZZ—=F+AZH AEEB-—RWBEAFNA
principal amount of USD300,000,000 at par. The notes will mature on 2 ZE{E(T T A& (EE300,000,000% 7T6%H =
October 2028. Interest on the notes is payable semi-annually in arrears. B ZEER-_ZE-_N\FE+A-HEHBH -ZEF

BEYFREREIM-
The notes issued are unconditionally and irrevocably guaranteed by the ERAARAFREERGR T MEER-
Company.

()  Fair value is determined based on quoted market prices for identical or 0 2n ETEEK‘ET}? HRASKBEUTI AN TISREE
similar instruments. When quoted market prices are not available, fair value FoBAREREMESRE AAEENREREHE
is determined from observable market data by dealers that are typically [EREEES ?%mi%ﬁiﬁ) AR BRI M ISEIRE E -
the market makers. The fair value is categorized in Level 2 of the fair value AR BEDNBARBEMENDENE-fE-
hierarchy.

The following subsidiary had issued interest-bearing notes, some R_E—=ZF+_A=+—8 NEEFEB

of which are held by the Group as at 31 December 2013: AR TIMBRARETHNRENERE:

Held by Held by
Group third parties Total
BAAREEREE HE=ZFHEE B
$’000 $’000 $’000
Fr Fr Fr
China Taiping Capital Limited 45,171 2,210,933 2,256,104
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33 INSURANCE CREDITORS 33 RIE SRR
The Group
E
31 December 31 December 1 January
2013 2012 2012
—_E2—= —E—-—F —E——F
+=ZA=+—H +ZA=+—H —HA—H
(Restated) (Restated)
(Z3) (Z3)
$°000 $°000 $°000
Fr For For
Amounts due to insurance customers J& [ {# & & F 2E 688,332 946,488 762,421
Amounts due to insurance JERH R B N T
intermediaries 1,037,049 744,397 395,106
Deposits retained from R ARE R
retrocessionaires birgcra 216,820 235,578 169,246
Prepaid premiums received T8 UG 1R B 3,282,922 2,429,996 1,564,913
5,225,123 4,356,459 2,891,686
All of the amounts due to the insurance creditors are expected to FrBERBEEFEMERERHER —FREE-
be settled within one year.
The amounts due to insurance customers include amounts due to EARBREFHRERIEEMRRNERRR
fellow subsidiaries of $1,892,000 (31 December 2012 as restated: 18 /31,892,000t (ZFE—ZF+-A=+—
$1,387,000) which are insurance related in nature. A &3%:1,387,0007T) ' £ @ RIBE R
The following is an ageing analysis of the amounts due to insurance ERIREE P FIBZRE DT
customers:
The Group
KE
31 December 31 December 1 January
2013 2012 2012
—_E2—= —E—-_F —E-_F
+=ZA=+—H +ZA=+—H —HA—H
(Restated) (Restated)
(EZ) (E%)
$°000 $°000 $°000
Fr For For
Current I8 606,316 807,482 730,689
More than 3 months B®=MA
but less than 12 months BLR+={EA 62,820 120,976 21,719
More than 12 months Ba+—EA 19,196 18,030 10,013
688,332 946,488 762,421
34 OTHER PAYABLES AND ACCRUALS 34 HAithfEf K ESTRRIE
All of the other payables and accruals are expected to be settled Fi H MR R ERBEERA KR —FRNE
within one year. &

FEAFRBIERERADF
2013 £
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35 INSURANCE PROTECTION FUND 35 RERERES
The amount represents the amount payable to the insurance ﬁ%ﬁiﬁi@ﬁ’:‘iﬁ%%ﬁﬂiﬁﬁﬁ SIREES S
protection fund at end of the reporting period. According to the o R IE A BRE G 2[2008] 257 (RERRE
CIRC’s Order (2008) No. 2 “Administration rule on insurance ELTEEIE) 1% ﬁﬂ EESNREIIEE
protection fund”, the insurance protection fund is calculated on AE ﬁl\&ﬁﬁ,ﬁﬁ}iﬁ? EEHRREMN08% B
the basis of 0.8% of retained premium for accident and short-term REMNENEPASEEBERRRES SR =
health policies, 0.15% of retained premium for long-term life and 1%%?9’]0 15% R 2R BF 8.0 E A R E
long-term health policies with guaranteed interest, and 0.05% of BREREM0.05% ° & /\—7—4%5 IR B R [ £
retained premium for long-term life policies without guaranteed SHRTEED %@ﬁ@ﬂ’ﬂ%ﬁ—r T HEIURER
interest. The ceiling of the fund for a life insurance company is BEE: MEERBARAABELEENCY °

1% of its total assets and for a property and casualty insurance
company is 6% of its total assets.

36 SECURITIES PURCHASED UNDER RESALE 36 EAREES EHLOEES
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS

The Group entered into transactions whereby it transferred financial AEBETRGILECHMEEERERESR
assets directly to third parties. As the Group has not transferred =EH -BHRAEEIEBRENLEFSBFEN
the significant risks and rewards relating to these securities, it BARRG R ERES L EEERE SR
continues to recognize the full carrying amount and has recognised HE WEEZEMEEMIRS RS LD EE
the cash received on the transfer as securities sold under repurchase HFoRZE—=FF+Z_A=+—8 KEHMN
agreements. The following were the Group’s held-to-maturity EEMBAHRMERS LB GERNERES —
securities and available-for-sale securities as at 31 December 2013 ERNEEZEIHAFESFRAHEEESD
that were transferred to the third parties with terms to repurchase T EFLHFRAEBMNGE MBI RERF D
these securities at the agreed dates and prices. These securities are FlIRB R AT 2 A AR EEFE -

either measured at amortised cost or carried at fair value respectively
in the Group’s consolidated statement of financial position.

31 December 2013
—E-=%+=A=t+-H

Held-to-maturity Available-
securities for-sale

58 securities Total

ZEHMAES At EES BE

$°000 $°000 $°000

Fr Fr Fr

Carrying amount of transferred assets ~ EBEEMNKE 32,765,318 18,960,746 51,726,064
Carrying amount of associated liabilities 18 & & & R E &
- securities sold under repurchase - EHOBES

agreements 27,177,480 14,033,853 41,211,333

Net position FE 5,587,838 4,926,893 10,514,731

31 December 2012
—E-——F+-A=+—H
Held-to-maturity Available-
securities for-sale

®E securities Total

ZIHAES ] i 7R S e

$°000 $°000 $'000

T Fr Fr

Carrying amount of transferred assets ~ E® & EMNREEE 31,717,099 7,752,037 39,469,136
Carrying amount of associated liabilites 1HE & &/ EEE
— securities sold under repurchase -BEHOEES

agreements 30,397,136 5,029,679 35,426,815

Net position SEE 1,319,963 2,722,358 4,042,321
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36 SECURITIES PURCHASED UNDER RESALE 36 EAREERS EHEBES (2
AGREEMENTS/SECURITIES SOLD UNDER

REPURCHASE AGREEMENTS (Continued)

1 January 2012

—F--%—H—H
Held-to-maturity Available-
securities for-sale
BA securities Total
ZHHAZES A EES meE
$'000 $'000 $'000
T T T
Carrying amount of transferred assets ~ BB EEMNKEE 18,084,300 4,748,388 22,832,688
Carrying amount of associated liabilites 1 & &/ EEE
— securities sold under repurchase —BElmEZES
agreements 16,988,539 2,630,316 19,618,855
Net position FE 1,095,761 2,118,072 3,213,833

Conversely, the Group also enters into short-term investment
arrangements secured by the securities purchased. The securities
purchased are not recognised on the consolidated statement of
financial position.

All of the securities purchased under resale agreements and
securities sold under repurchase agreements are denominated
in RMB and will be settled within one year from the end of the
reporting period. The carrying amount of the securities purchased
under resale agreements and securities sold under repurchase
agreements approximate to their fair value.

As at 31 December 2013, most of the securities purchased under
resale agreements and the securities sold under repurchase
agreements will mature within 79 days (31 December 2012: within
49 days), with interest rates of 3% to 26% (31 December 2012:
6%) and 3% to 9% (31 December 2012: 3% to 8%) per annum
respectively.

37 BANK BORROWINGS

AR AEBETET AR AR FEETNE
z&;ﬁ?# c BARREZ L TN ERR P BANR

PIEEARERESRBEHLEBESUNARE
REMRFEREHRE —FAZN - BAR
EEFLRBEHOBRE S CREEOESERE
DNREE

N-EBE—=%F+-"A=+—80 AHTHNVE
AREFHFREHOEES R+ LB
—E——F+-_A=+—H:mWt+AHR)
BIE R R R B3%E26% (—F — 4
+=ZA=+—"H:6%)X3%29% (ZF—=
F+-A=+—H:3%%E8%) °

>

37 IRITER

The Group
rEH
31 December 31 December 1 January
2013 2012 2012
—E-= —E——-F —E——fF
+t=ZA=t—-H +ZA=+—H —RA—H
(Restated) (Restated)
(E3)) (E3%))
$°000 $°000 $°000
FT T T
Bank loans RITER
- unsecured — A 7,289,019 4,320,486 3,719,972

FEAFRBIERERADF]
2013 £
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37 BANK BORROWINGS (continued) 37 RITER (&)
The loans are repayable as follows: ERMERBAET
The Group
rEE
31 December 31 December 1 January
2013 2012 2012
—E-=fF —E-fF —E—_fF
tZA=+-B +ZA=+—H —A—H
(Restated) (Restated)
(Z7) (E3))
$°000 $°000 $°000
FT Fir Fr
Within 1 year —FR 300,000 598,981 -
After 1 year but within 5 years —FERERFA 6,989,019 3,721,505 3,719,972
7,289,019 4,320,486 3,719,972

The amounts presented in the above table are based on scheduled RSB DORBEERBZOBETERB M

repayment dates set out in the loan agreements. EYIK

As at 31 December 2013, all bank loans are unsecured and carry RZE—=F+_A=+—8 FTANRTE

interest at HIBOR plus 1.3% to HIBOR plus 2.1% or LIBOR plus R REERLHRE - FRIR B ELRITA

2.4% (31 December 2012 as restated: HIBOR plus 0.8% to HIBOR ERB I 3% EFBRITEERENMN2.1%K

plus 1.3%) per annum, with effective interest rates ranging from MBIRITRERBEMN2.4% (ZT——F+=

1.29% to 2.66% (31 December 2012 as restated: 1.48% to 2.68%) A=+—8 55 FFRITRXFEMN0.8%

per annum. EFBRITEZERBMN.3%) - BRFF XL

H1.29%%2.66% (ZE——F+=-_A=+—
H E75):1.48%%2.68%) °
38 SHARE CAPITAL 38 BRA
31 December 2013 31 December 2012
“Z-=ZFt+ZA=+-H —E-—_%+t”-A=t+—H
No. of shares $'000 No. of shares $'000
Vi o Fr VigzE 4zl FIr

Authorized: EERAE:

Ordinary shares of $0.05 each FREE.05 T L A 3,000,000,000 150,000 2,000,000,000 100,000

Issued and fully paid: BETRARKRAK:

At 1 January »—A—H 1,705,875,092 85,294 1,705,275,092 85,264

Shares issued under Share RIBERRETE

Option Scheme (note (a)) BOMRG (H() - - 600,000 30

At 31 December ®R+-A=+—-H 1,705,875,092 85,294 1,705,875,092 85,294

All of the shares issued by the Company rank pari passu and do KRABIFBITHERNMHEZTERSZERS

not carry pre-emptive rights. 58 75 Bt A T ] 18 ST H -

(@) During the year ended 31 December 2012, options were (@) @ZE: ——F+-_A=+—H81#F
exercised to subscribe for 600,000 ordinary shares (see note IERR XS ﬁ RN R ﬁ%$ NAEEBRR
41(a)) in the Company at a consideration of $1,725,000 of 1%600,0 OOHQ (2FMF41(a)) BEK
which $30,000 was credited to share capital and the balance /1,725,0007T ° & #30,0007C E%’ A B
of $1,695,000 was credited to the share premium account. R £ 201,695,000 B 5F A K15 & (B
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Notes to the Consolidated Financial Statements (Continueq)
e MR (2

(Expressed in Hong Kong dollars)

(BB SR )
39 RESERVES 39 A&
(a) The Group (a) ~&H
Shares
Employee held for
share-based Share
Fair compensation Award Non-
value reserve  Scheme controlling
Share  Sharesto  Capital Merger Exchange  reserve UBRBAKX BRHZE Revaluation  Retained Sub- interests
premium beissued  reserve  reserve  reserve AAEE ZEEHE HEMEE  reserve profits total FER Total
ROEE BBRORG EXEHE AHEE  ELRE #E  RERG 2B EfRE  REBEA hit RRER -2
$000 $000 $000 $000 $000 $000 $'000 $000 $000 $'000 $000 $000 $'000
Fz Fz Fz z Fz fz (23 Fz Fz Fz Fz Fz Fz
At 1 January 2013 W-E-=%-8-8 9,055,686 - (1,588,803) (1,390,865 1,108736 (33665 46,431 (33,038 356,150 8,701,787 16222428 7,033,238 23,255,666
Profit for the year REREN = - - - - - - - - 1,530,069 1,530,069 681,070 2,211,139
Other comprehensive income/ A% [ £ 2 li /
(expense) for the year: (%)

Revaluation gain arising from ~ FERNEEFAE
reclassification of own-use  BREWEMES

properties to investment ZEBNE

properties - - - - - - - - 27,842 - 27,842 4,567 32,409
Exchange differences on BEHBLR BERAR

translation of the financial AERAREN

statements of subsidiaries, ~ EXZE

associates and joint ventures - - - - 363,798 - - - - - 363,798 263,388 627,186
Available-for-sale securiies T EEH (7))

(notef): o . o o - (1,045,330) o . . - (1,045,330  (584,917) (1,630,247)

~ changes in fair value -DhBESL = = = = - (1,408,958) = = = - (1,408,958 (120,429) (2,129,387)

- deferred tax recognised EHE - - - - - 308,011 - - - - 308,011 184,746 492,757

- transferred to profit or loss - - - - - 55,617 - - - - 55,617 (49,234) 6,383

Total comprehensive income/ 2B M3/ (X)) 88

(expense) - - - - 363,798 (1,045,330) - - 27,842 1,530,069 876,379 364,108 1,240,487
Acquisition of certain target B A B2

interests, target assetsand B EEAERE(E

liabilities - 278,890  (658,391) (2,414,658) - - - - - - (2,794,159) - (2,794,159)
Acquisition of additional BEANBAAEMER

interest in subsidiaries - 9,717,900 (4,273,748) - - - - - - - 5444152 (5,444,152) -
Deemed disposal of partial KR ALEHBAF

interest in a subsidiary HiAER - - 13,141 - - - - - - - 13,14 2,552 15,693
Share options lapsed X - - - - - - (3,015) - - 3,015 - - -
Amortisation arising from KRB Rm: B 285

Share Award Scheme - - - - - - (14,430) 12,753 - 1,677 - - -
Capital contributions made to  [FIH B2 &E AA R

subsidiaries - - - - - - - - - - - 2,047,856 2,047,856
At 31 December 2013 WZE-=F+ZA=1+—8 0055686 9,996,790 (6,507,801) (3,805,523) 1,472,534 (1,078,995) 28,986 (20,285) 384,001 10,236,548 19,761,941 4,003,602 23,765,543

B K FIRER IR AR A A
2013 £




Notes to the Consolidated Financial Statements (Continueq)

eI HRERMEE (£

(Expressed in Hong Kong dollars)
(BB SR )

39 RESERVES (continued)

(a) The Group (Continued)

39 fi#fes (&)

(a) &~"&H (&

Shares
Employee held for
share-based Share
Fair - compensation Award Non-
value reserve Scheme controlling
Share  Shares to Capital Merger  Exchange reserve BARIAAA ARGEE Revaluation  Retained Sub- interests
premium b issued reserve reserve reseve  DAEE CESHE HEmSE reserve profits total FER Total
BOEE BEORG AREE  AHEE EXEE Bh  BERG BB EfREE  RBER hit BRER &%
$000 $000 $000 $000 $000 $000 $000 $000 $000 8000 $000 $000 $000
T Fz T I Fz Fz FT T Fz T T Fz T
At 1 January 2012 RZF-Z%-A-8"
as previously reported ok E ) 9,053,221 - (2,040,175) (1,683920) 823,325 (1,275,421 45,876 (33,378) 329,246 6,285,602 11,504,376 5,439,351 16,943,727
Effect of merger accounting & (¥ & 2 /% - - 451372 286271 284428 17403 - - 1444 1006974 2197887 (67.701) 2070186
At 1 January 2012, RZZ-Z%-A-8"
as restated 2] 9,053,221 - (1,588,803) (1,397,649) 1,107,748 (1,258,018) 45,876 (33,378) 330,690 7,382,576 13,642,263 5,371,650 19,013,913
Profit for the year REERT - - - - - - - - - 1315545 1315545 537,003 1852548
Other comprehensive income/ AEE £ 2ENE/ (X
(expense) for the year: )
Revaluation gain arising fom ~ BEBNEENHEARENE
reclassification of own-use  EEZ Bz
properties to investment
properties - - - - - - - - 25,469 - 25,469 11,644 37,113
Exchange differences on BENEAR BEARRAE
translation of the financial RARANELZR
statements of subsidiaries
associates and joint ventures - - - - 988 - - - - - 988 1,566 2,654
Available-for-sale securiies A HEEF (7))
(notef): - - - - - 1,224,353 - - - - 1,224353 872,951 2,097,304
- changes in fair value -DhEEE(E - - - - - 2,887 - - - - 2887 (241,470)  (238,583)
- deferred tax recognised ~ —HEREERE - - - - - (305933 - - - - (305,933  (291,164)  (597,097)
- transferred to profit or loss ~HZEB#E - - - - - 1,527,399 - - - - 1,527,399 1,405,585 2,932,984
Total comprehensive income ~ 2ENEHLE - - - - 988 1,224,353 - - 25469 1315545 2,566,355 1,423,164 3,989,519
Shares issued under RE2RE
Share Option Scheme FHEBTRG 1,695 - - - - - - - - - 1,695 - 1,695
Share options exercised BT RARE 770 - - - - - (770) - - - - - -
Share options lapsed AREERK - - - - - - (3,208) - - 3,208 -
Amortisation arising from RERHEDE2EE
Share Award Scheme - - - - - - 5,331 - - - 5,331 - 5,331
Transfer to retained profit PR IRE (A
for revoked shares RABARBEF
under Share Award Scheme - - - - - - (343) - - 343 - - -
Vested share for Share Tt 2wt 8l 2 BER
Award Scheme - - - - - - (455) 340 - 15 - - -
Capital contribution made to I BA A AEX
a subsidiary - - - - - - - - - - - 238,424 238,424
Acquisition of additional REAUEH BABIMEE
assets arising from
merger accounting - - - 618 - - - - - - 618 - 618
Capital contribution REAME! PEKT
by TPG arising from £EEE
merger accounting - - - 6,166 - - - - - - 6,166 - 6,166
At 31 December 2012 RoZ-ZE5+-fA=1-4
(Restated) (25)) 9,055,686 - (1,588.803) (1,300,865 1,108736 (33,665 46431 (33038 356,150 8701787 16222428 7,033,238 23,255,666
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Notes to the Consolidated Financial Statements (Continued)

MEMEHRRME 2

(Expressed in Hong Kong dollars)

(BB SR )
39 RESERVES (continuead) 39 R &)
(a) The Group (Continued) (a) ~&H (&)
Notes: it
2013
—E-=fF
Property
and
Life casualty Other
insurance insurance Reinsurance businesses Total
AERRE B ERRE BRE Hitr %% Hm
$°000 $°000 $’000 $’000 3’000
FT FT Fr FT FT
Note (i) #(i)
Debt securities BBES (2,271,368) (159,044) (47,538) (77,050)  (2,555,000)
Equity securities A% AR 7 55 (9,402) 22,120 157 24,370 37,245
Investment funds KEES 362,401 24,941 3,403 4,006 394,751
(1,918,369) (111,983) (43,978) (48,674) (2,123,004)
Deferred tax charged to reserves REBARZELERIE 479,592 1,742 2,854 8,569 492,757
Shared by non-controlling interests 3H A% B R FE (R i 563,568 19,758 - 1,591 584,917
(875,209) (90,483) (41,124) (38,514) (1,045,330)
2012 (Restated)
—E-—F (&%)
Property
and
Life casualty Other
insurance insurance  Reinsurance businesses Total
ABRR MERR BRE Hth % 7% BE
$°000 $°000 $'000 $°000 $°000
F FT i F F
Note (i) i)
Debt securities BEIE (220,267) 148,166 46,841 39,823 14,563
Equity securities &N 1,864,672 66,912 78,878 14,446 2,024,908
Investment funds KREES 667,266 2,688 (404) 164 669,714
2,311,671 217,766 125,315 54,433 2,709,185
Deferred tax charged to reserves RiFEE AR ZIEERIE (577,918) (6,452) (11,383) (1,344) (597,097)
Share of associates AN - - - (14,784) (14,784)
Shared by non-controlling interests FE 22 IR IR R JE {1k 4 2 (866,010) (8,772) - 1,831 (872,951)
867,743 202,542 113,932 40,136 1,224,353
Included in the retained profits is an amount of $54,443,000 (2012 as REBHMNEPBEEHEATNRZEN A
restated: $55,230,000), being the retained profits attributable to associates. 54,443,000 (— & — — 4 &% : 55,230,000
TT) e
Included in the fair value reserve is a deficit of $24,840,000 (2012: deficit NABEREETTEEBRES AN AL BER
of $24,840,000), being the fair value reserves attributable to associates. - 5 BB 4124,840,0007T ( =& — — & : 54t

24,840,0007T) °

FEAFRBIERERADF]
2013 £




Notes to the Consolidated Financial Statements (Continueq)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

39 RESERVES (Continued) 39 fi#fes (&)

(b) The Company (b) AT
Shares held
Employee for Share
Fair share-based Award
Shares to value  compensation Scheme
Share be issued Capital Exchange reserve reserve BRH Retained
premium BB reserve reserve DAEE  URBAREZ #Witdl profits Total
R EE [ EAGE [ #E  ERRERE AREZRG REER 4]
$000 $000 $000 $000 $000 $000 $'000 $000 $000
7z fr 7z fr fz fr fr T fr
At 1 January 2013 R=F-=f-f-A 9,055,686 - - - 17,759 32,000 (13,898) 298,848 9,390,395
Available-for-sale securiies: AHENEES
- Changes in fair value fnote (j)  ~ DA EBZI () - - - - (7,968) - - - (7,968)
Exchange difference on translation £ Z 8N E K
of foreign operations EXEE - - - (515) - - - - (515)
Profit for the year TERRR © o = = - - - 120,339 120,339
Acquisition of certain KEETEREGR
target interests, target assets B EAEAARE
and liabilities - 278,890 (91) - - - - - 278,799
Acquisition of additional BANBAR
interest in subsidiaries MER - 9,717,900 (666,148) - - - - - 9,051,752
Share options lapsed 3 - - - - - (3,015) - 3,015 -
At 31 December 2013
9,055,686 9,996,790 (666,239) (515) 9,791 28,985 (13,898) 422,202 18,832,802
Shares held
Employee for Share
Fair share-based Award
Shares to value  compensation Scheme
Share be issued Capital Exchange reserve reserve Al Retained
premium BT reserve reserve DhEE  NRHRARZ R profits Total
RAEE &3 BAGR EXGE BE  EERERE  AREZRH REEF &8
$000 $'000 $000 $'000 $000 $'000 $000 $000 $000
I fr iZ3 A iZ3 I fr A fr
At1 January 2012 R-F--%#-5-H 9,063,221 - - - (20,532) 35,978 (13,898) 243,840 9,298,609
Shares issued under REDRETERTRG
Share Option Scheme 1,695 - - - - - - - 1,695
Avallable-for-sale securities: THEERS:
- Changes in fair value fnote (j)  ~ R A BEE M () - - - - 39,089 - - - 39,089
- Deferred tax recognised -BREERE
(Note 31(a)) (#311)) - - - - (798) - - - (798)
Proft for the year AERER - - - - - - - 51,800 51,800
Share options exercised ERRE 770 - - - - (770) - - -
Share options lapsed RARERK - - - - - (3,208) - 3,208 -
At 31 December 2012 RZF-Z%
+ZA=+-8H 9,055,686 - - - 17,759 32,000 (13,898) 298,848 9,390,395
2013 2012 2011
—E-= —T—= —T——%F
$°000 $'000 $'000
T F T
Note (i) Changes in fair value Hzi): AREEZL
Debt securities BB EH (12,219) 37,158 (81,298)
Equity securities R AN 5B 2,946 1,890 (1,712)
Investment funds REED 1,305 41 -
(7,968) 39,089 (83,010)
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

39 fifE ()
(c) HEEMRME

39 RESERVES (Continuea)

(c) Nature or purpose of reserves

(i) Capital reserve (i) BXGEE
The capital reserve represents the differences between the ERGHEEIEATIE B iR AR
net assets value of the target interests, target assets and BEERBGEZEEFEERARNMER
liabilities acquired and the fair value of the shares issued WEREMETROAABERE
by the Company as consideration for the acquisition. Ko

(ii) Shares to be issued (ii) BT
The shares to be issued represents the Consideration HETROAREESEERT AL
Shares that are not yet issued for the target interests and i) B AR HE ol A B AR A B A A O K 3
target assets which are considered as transferred into the TRERD - BABEEENFS
Group. Details of the Acquisition are set out in Note 1. BN -

(iii) Reserves required under local regulatory requirements (i) B ERRTEREL 2 EE
In accordance with the Company Law of the PRC, a BEEFRBERAENE  —RRFEKLZ
subsidiary established in the PRC is required to allocate HEE ~ B Bo B BR AR @ F .2 10%
10% of its profits after tax to the statutory surplus reserve. EREZEZTEMFRE-EREBERES
No allocation to the statutory surplus reserve is required FREERZMT B & B AR AR50% + A B
after the balance of such reserve reaches 50% of the BAOREEERGHE-
registered capital of the subsidiary.

(iv) Merger reserve (iv) &OFHF
Merger reserve represents the difference in (i) the fair value AEHEBERERUTWEZEZE (I)1E
of the shares issued as a consideration paid to TPG and RENTHERFEERRFBELTE
TPG (HK) and (i) the share capital and share premium of E(EB)REMBITHORND ZAR
the equity interests and the carrying value of certain assets B8 - & (i) AR &= 19 IR AR R AR 19
acquired which were all under common control of TPG i 8 AN U HE AT A2 W 12 45 | A BELK T
and TPG(HK) before and after the acquisition. ERFFRKRKFEE (FH) LXRE

SIMETEEZREEE-

(v) Share premium (v) BBz E
The application of the share premium account is governed KO EERBENER XFE (QA
by Sections 48B and 49H of the Hong Kong Companies WRB) E48BR F4OHIEME T
Ordinance.

(vi) Exchange reserve (vi) EZFE
The exchange reserve is comprised of all of the foreign R FEREREMAEBUINER
exchange differences arising from the translation of the REEAEEZ2MEMMEELNE
financial statements of the operations outside Hong Kong HER - WEHBREA BN ET1(WET
into the Group’s presentation currency. The reserve is dealt RGBSR ER -
with in accordance with the accounting policy set out in
note 1(w).

(vii) Fair value reserve (vii) A BB

The fair value reserve is comprised of the cumulative net
change in the fair value of available-for-sale securities
held at the end of the reporting period and is dealt with
in accordance with the accounting policy set out in note
1(h)(iv).

AR EERBREREBEBHEIN)
iV)FTE ) 5T IR R IR R S AR
AHEEFIFNRA AN EEEHF
%

—

pu]

<

o

A K AR IZERE B BR A A
PEEE 337




Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

39 RESERVES (Continuead) 39 fifh (&)

(c) Nature or purpose of reserves (Continued)
(vii)Employee share-based compensation reserve

The employee share-based compensation reserve is
comprised of the fair value of the actual or estimated number
of unexercised share options and unvested awarded
shares granted to employees of the Group recognised in
accordance with the accounting policy adopted for share
based payments set out in note 1(ab)(i).

(ix) Shares held for Share Award Scheme

The Shares held for Share Award Scheme is the
consideration paid, including any directly attributable
incremental costs for purchase of shares under the Share
Award Scheme, in accordance with the accounting policy
set out in note 1(ab)(ii).

(x) Revaluation reserve

The revaluation reserve represents the revaluation of
fair value of the assets and liabilities from the additional
acquisition of TPI relating to previously held interest in TPI
as associates and the revaluation of fair value of certain
properties from land and building to investment properties.

40 EMPLOYEE RETIREMENT BENEFITS

The Group operates a MPF scheme under the Hong Kong Mandatory
Provident Fund Schemes Ordinance and one Staff Provident Fund
Scheme (the “SPF scheme”) under the Occupational Retirement
Schemes Ordinance for employees employed under the Hong Kong
Employment Ordinance. The MPF scheme is a defined contribution
retirement scheme administered by independent trustees. Under the
MPF scheme, the employers and its employees are each required
to make contributions to the MPF scheme at 5% of the employees’
relevant income, subject to a cap of a monthly relevant income of
$25,000 ($20,000 before 1 June 2012). Contributions to the scheme
vest immediately. Under the SPF scheme, the Group is required to
make contributions based on a certain percentage of the relevant
employees’ salaries which is dependent on their length of service
with the Group. Forfeited contributions to the SPF scheme are
used to reduce the Group’s future contributions.

As stipulated by the labour regulations of the PRC, certain
subsidiaries of the Group participate in various defined contribution
retirement plans authorized by municipal and provincial governments
for its staff. These subsidiaries are required to contribute at a rate
of 10% to 22% (31 December 2012: 10% to 22%) of the salaries,
bonuses and certain allowances of their staff to the retirement
plans. A member of the plans is entitled to a pension equal to a
fixed proportion of the salary prevailing at his or her retirement
date.

The Group has no other material obligations for the payment of its
staff’s retirement and other post-employment benefits other than
the contributions described above.

China Taiping Insurance Holdings Company Limited
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(c) RBEMIME (&)
(Vi) AR 3 B2 EE 1B # 15

BRI 7 2 8 B f B B B R IR IR
EERAN G B KT 711 (ab) () P 8 9 i 1 =2
NEHABRRERETAEEEREZE
PR ET RITIR R AR MR B 28X
BB BENAAER

(ix) BIRGER T ETIFEZ KRG

RSB REF B RN EEX
M2 RE - WAREM T (@) (iR E
AHE BRERERNRBETHEE
BB A EREBNIEEMA -

(x) ElL#E

EhHEERREINBEANFHRE
FRBERAATHRESRHER
RAINEBEERBEZAABEER UL
Sh IRBEETYRA L REEY
%%ﬁ%iﬁé&%ﬁ%%Z@ﬁE@é

40 BERKER

RIBFBE QBRI EEHE R NRZE B
EBEEMNEBAMNE T ANEFSHET —IHok b
MAESFE ([BESFE])  MIBEEE
RIRFFEIGOIIRE—BREREAERFE (2
EasrEll) R EETEERBE LT
AER  BEF ERICGRIREE - BIEILATE
CE B BEREEEHFHAKRREEZHEA
WASBH =R E - ERBZMA LR A
25,0007t (=& — =4 7x A — H A1 420,000
TL) AR A El - ATERFT S
AEEBEREBREESF S HRENAEBRE
FHME B LEHER - AEE 28U H K
BEMRAEE B EBEK-

RIEFHRL TIEN AEBETHBAR AL
BEZNMTEHTREABFEGNTEELD
STERFCRIRGTE B LW E AR BIREESR
& B4 R R B 10%E22% (= F
——HF+-A=1+—8:10%E22% ) %%
BOLLIRIRETE) - 2 BT EIMRK B Al LASEEVE S
2&%&%2%%&@5@4 & E L ] B9 3R AR

AREBREL D2 FTE BRI BRI
RARSREMNEMBBRRE - FEE-



Notes to the Consolidated Financial Statements (Continued)

AR HRREE &)

(Expressed in Hong Kong dollars)
(BB SR )

41 EQUITY COMPENSATION BENEFITS 4 BRAFBEERER

(a) RIRHEE
AEEHEEMIEAR Hx’ng‘l'gﬂ RIBES
g AR T%%*ﬁﬁé@‘]\ BAKERE

(BRAKSEANTMRA TE’Jé%)&ﬁWT
REARBBROOREE - E_TTTF

(a) Share Option Scheme

The Group has two share option schemes. Under the Old
Scheme, the directors of the Company were authorized, at
their discretion, to invite employees of the Group, including
directors of any company in the Group, to take up options to

subscribe for shares of the Company. Options granted between
24 May 2000 and 31 December 2002 were granted under
the Old Scheme and in accordance with the requirements of
Chapter 17 of the Listing Rules which came under effect on 1

September 2001.

AA-TMAE—_FT_F+_HA=+—

Elﬁfri’“u”jﬁ’] R RIREEI RN =
iﬁﬁ B R A ) T 16 58

—Hzaﬁ’ﬁﬁmﬁﬂﬁbﬂ

A new share option scheme which is in line with the prevailing FRRETEEZERBER_-_ZEZT=F—A
requirements of Chapter 17 of the Listing Rules was adopted tHERESH EMENE T EENRTE
on 7 January 2003. ﬁﬁ?‘u“.n
All of the share options are settled in equity. Fr 7 R AR 1 2 AR #E 2 A o
(i) Movements in share options (i) REREEE
2013 2012
—E-=F —E——fF
Number Number
#H Eg=i
At 1 January n—HA—H 8,642,000 12,442,000
Lapsed B R (2,350,000)  (3,200,000)
Exercised (note 38) BT (H75£38) - (600,000)
At 31 December R+=-—A=+—H 6,292,000 8,642,000
Options exercisable R+ZA=+—HEHBB®
as at 31 December R 6,292,000 8,642,000

B R F IR A BR A A
2013 £




Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

41 EQUITY COMPENSATION BENEFITS (continued) 4 RAHERF (2

(a) Share Option Scheme (Continued) (a) RIRFESTE (&)
(ii) Terms of unexpired and unexercised share options at (i) R HIK [5 K JE i R R AT Y
the end of the reporting period BIREZ FH
2013 2012
Exercise Exercise —E-=F —E-=F
Date granted period price Number Number
= A 1TEER TEE B #H
8
T
02/11/2005 23/11/2005 2.875 3,567,000 5,917,000

to 27/11/2015

29/12/2006 29/12/2006 9.800 175,000 175,000
to 28/12/2016

26/02/2007 26/02/2007 9.490 800,000 800,000
to 256/02/2017

29/06/2007 29/06/2007 14.220 175,000 175,000
to 28/06/2017

31/12/2007 31/12/2007 21.400 175,000 175,000
to 30/12/2017

30/06/2008 30/06/2008 19.316 175,000 175,000
to 29/06/2018

31/12/2008 31/12/2008 11.920 175,000 175,000
to 30/12/2018

31/12/2009 31/12/2009 25.100 350,000 350,000
to 30/12/2019

30/06/2010 30/06/2010 25.910 175,000 175,000
to 29/06/2020

31/12/2010 31/12/2010 24.180 175,000 175,000
to 30/12/2020

30/06/2011 30/06/2011 17.580 175,000 175,000
to 29/06/2021

30/12/2011 30/12/2011 14.728 175,000 175,000
to 29/12/2021

6,292,000 8,642,000
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41 EQUITY COMPENSATION BENEFITS (continued) 4 RAHERF (2

(a) Share Option Scheme (Continued) (a) RIRFESTE (&)
(i) Details of share options (lapsed)/granted during the (iii) KEER (K34). 12113 IR EFH
Year. The options were granted for $1 in consideration. GBI B UM EI TR -
2013 2012
Exercise —E-= —E——F
Exercise period price Number Number
17 fE 1 TREE £ g #HE
)
T
12/09/2002 to 11/09/2012 3.225 - (700,000)
23/11/2005 to 22/11/2015 2.875 (2,350,000) (2,500,000)
(2,350,000) (3,200,000)
(iv) Details of share options exercised during the Year (iv) KREERNTEHZKEFIE

Market value
per share at

Exercise exercise date Proceeds
Exercise date price THH received Number
TR TEE BRME Fri8RE B
$ $ $°000
T T Fr
2013 - -
2012 1,725 600,000

B K IR A BR A A
2013 £
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41 EQUITY COMPENSATION BENEFITS (continued) 4 RAHERF (2

(b) Share Award Scheme (b) BB E
The purpose of the Share Award Scheme is to recognize and BHEBTEEESELRRGAER R
reward certain employees (including without limitation to an FREAFEEREMRBATNEE (B
employee who is also a director) of the Group and TPG and BREFNEE)UASEELER R
its subsidiaries for their contributions to the Group and to it Exﬁl%ﬂﬁbpﬁﬁﬁﬁ%iﬁﬁﬁﬁgm S48
give long-term incentives for retaining them for the continued EERERS N

operations and development of the Group.

The Share Award Scheme of the Company was adopted by EEEgRETELFLATHEMNALR
the Board on 10 September 2007. A summary of the principal ) EI’JHQT’J} i%ﬁb;d‘%ﬂ MBI ENEE
terms of the Share Award Scheme is set out in the Share Award BCRBESRESTSWMES [RHEET
Scheme Section of the Report of the Directors. B BRETHANX-
(i) Movements in the number of awarded shares and () ZRBRODEEZEREEHFEHIL
their related average fair value were as follows: REBEWT :

2013 2012

—E-=F —ZT——-F

Number Number

#H H B

At 1 January n—H—H 567,600 604,000

Vested (note a) B8 (ita) (567,600) (18,600)

Revoked (note b) EHUH (i7b) - (17,800)

At 31 December (note c) W+=ZRA=+—H (ic) - 567,600

Notes: it

(a) The amount represents awarded shares vested during the Year. () BREREARNFENTBOEZRS -

(b) The amount represents awarded shares lapsed automatically, (b) BHEARXRBEESRMEBTS A
according to the conditions under the Employees’ Share Award KRz IR -

Scheme.

(c) As at 31 December 2012, the average fair value of the awarded () R=ZZE—=F+=-A=+—HHFY
shares, amounted to $25.42 per share, is based on the closing BRAREER5.427T RAEER
price at the date of award and any directly attributable incremental RBZEEAZHWME BRETREESR
costs. I ER A -

Apart from the awarded shares, as at 31 December 2013, BRERERMDIN RZT—= ¢Jr—

969,200 shares (31 December 2012: 969,200 shares) are A=+—H" 969, 200Hx (ZZ2—=

deemed as unallocated shares which are held under Share F+ZA=+—H:969, ZOOHQ) %Ei%ﬁ

Award Scheme and are available for future award and/or R 2 B B ) DA B ) 52 B it 81 45

disposal pursuant to the rules of Share Award Scheme. ﬁ)ﬁﬂ% H & R IR 883X 5T 81 42 B

5/ &
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41 EQUITY COMPENSATION BENEFITS (continued) 4 RAHERF (2

(b) Share Award Scheme (Continued) (b) BRHPEBFE (&)
(ii) Details of the awarded shares vested are as follows: (i) BBHERBEGFHEUT
Year ended Year ended
31 December 2013 31 December 2012
Bz-2-=F% BE-Z2-——-%
+TZA=+-HLEE TZA=+— EEEE
Cost of related Cost of related
awarded shares awarded shares
(including (including
acquisition acquisition
Average transaction costs) transaction costs)
fair value Number of awarded MEEEEHZ  Number of awarded 18 R
per share shares vested R4 A AR shares vested Rfn B 7R
Date of award FRTY BENRR (BEEA BRMER (BEEA
BEAH AREE RO EE RSER) gnk 4] X5ER)
8 $°000 $'000
JT Fr Fr
22/02/2010 24.45 7,600 168 18,600 340
30/09/2010 26.00 51,400 1,187 - -
4/11/2010 28.50 59,000 1,363 - -
11/11/2010 28.85 449,600 10,035 - -
567,600 12,753 18,600 340
(iii) The remaining vesting periods of the awarded shares (i) BEBROHETEBRHUT -

outstanding are as follows:

At 31 December 2012
Number of awarded shares

Remaining RZE—Z%F
vesting period +=—A=+—H
BT 55 8 ER R EE
Vested 567,600
B EIER
1 year -
14

567,600
No awarded shares are outstanding as at 31 December RZZB—=F+="A=+—8 " WEHRTE
2013. By B AR AP

B K IR A BR A A
2013 £
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42 MATURITY PROFILE 42 FHIER
The following table details the Group’s contractual maturity for TREINAEEETeMEERSRAED
some of its financial assets and financial liabilities. BRHEBERFB-
(a) The Group (@) ~&H
1 year
or less 5 years
but over or less
Repayable 3 months 3 months but over
on demand orless —FHUT 1 year After
BE =f8R BEB HEZIUT 5 years Undated Total
EREEE TSN = (BB-F 1F% AEHR Fok ]
$°000 $°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr FI Fr Fr Fr
At 31 December 2013 R=Z2-Z%
+ZA=1+-H
Assets BE
Deposits at banks and RITREMHBKE
other financial institutions 3 (BEEEFH)
(including statutory
deposits) 8,692,623 2,935,130 338,575 40,704,661 190,783 1,683 52,863,455
Money market funds EEmsEe 46 - - - - 269 315
Pledged deposits at banks B &R FRITHFR - 287,466 49,703 - - - 337,169
Certificates of deposit BRE
(under available-for-sale) (L EE) - - 5,010 - - - 5,010
Debt securities EHES
(under held-to-maturity) (BEZIMA) - 98,556 1,265,869 8,490,215 93,797,600 - 103,652,240
Debt securities EBES
(under available-for-sale) (R HEEE) - 340,236 561,331 14,473,896 22,719,767 202,269 38,317,499
Debt securities EHES
(under held-for-trading) (BEERSER) - - 38,157 - 35,795 8,530 82,482
Debt securities EHES
(under designated (EEhBEER
at fair value through MRBA R EE
profit or loss) - - 13,333 106,174 93,457 - 212,964
Debt securities and EBES REEE
debt schemes (B R ERE)
(under loans and
receivables) - 69,823 1,249,819 8,817,072 24,636,689 - 34,773,403
Securities purchased under  E AR & %
resale agreements - 214,949 - - - - 214,949
Loans and advances ERRBR - - 9,973,330 - - = 9,973,330

8,692,669 3,946,160 13,495,127 72,592,018 141,474,091 232,751 240,432,816

Liabilities =1

Interest-bearing notes ENERR - - - - 10,297,265 - 10,297,265

Bank borrowings BITER - - 300,000 6,989,019 - = 7,289,019

Shareholder’s loans BRER - - - - 4,434,929 - 4,434,929
- - 300,000 6,989,019 14,732,194 - 22,021,213
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42 MATURITY PROFILE (continuead) 42 BEAER (&)
(a) The Group (Continued) (a) ~&H (&)
1 year
or less 5 years
but over or less
Repayable 3 months 3 months but over
on demand orless  —FHLT 1 year After
BE =f@A BB HEFIUT 5 years Undated Total
ERRER EVSN =fER BRE-F hFk KB ER a%
$'000 $'000 $'000 $'000 $'000 $000 $'000
T T 7T 7T FT F T
At 31 December 2012 RZE-ZF
(Restated) +ZR=+-B(&7))
Assets &E
Deposits at banks and BOREMTBKE
other financial institutions 3 (BEEEFH)
(including statutory
deposits) 5,838,407 5,904,478 5,650,822 30,861,350 - 1,683 48,256,740
Money market funds ERmBES - - - - - 316 316
Pledged deposits at banks  EHE R T RITEEH - 223,159 65,427 - - - 288,586
Certificates of deposit BRE
(under available-for-sale) (AT %) - - - 5,028 - - 5,028
Debt securities EBES
(under held-to-maturity) (BEZIHEA) - 146,508 534,543 6,251,258 85,207,005 - 92,139,314
Debt securities EBES
(under available-for-sale) (P HEEE) - 37,074 1,191,588 6,909,712 19,195,404 296,697 27,630,475
Debt securities EBES
(under held-for-trading) (BEERSRE) - - 3,922 36,098 - 22,183 63,103
Debt securities BBES
(under designated (BERBBRER
at fair value through NRBAREE)
profit or loss) - 431,645 146,679 160,975 60,925 - 800,224
Debt securities and BEEEFREETE
debt schemes (BRREYRE)
(under loans and
receivables) - 369,981 277,486 4,626,157 16,961,573 - 22,135,197
Securities purchased under B AR & %
resale agreements - 80,163 - - - - 80,163
Loans and advances ERRBR - - 2,567,715 - - - 2,567,715
5,838,407 7,193,008 10,438,182 48,751,478 121,424,907 320,879 193,966,861
Liabilities af
Interest-bearing notes FHEEE - - 3,205,328 - 10,129,408 - 13,334,736
Bank borrowings RITER - - 598,981 3,721,505 - - 4,320,486

- - 3,804,309 3,721,505 10,129,408 - 17,685,222

FEAFRBIERERADF]
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42 MATURITY PROFILE (Continued)

(a) The Group (Continued)

RHAER (&)
(@) ANEmE(£)

1 year
or less 5 years
but over or less
Repayable 3 months 3 months but over
on demand orless  —FHLT 1 year After
BE =fEA BB HEFIUT 5 years Undated Total
ERRER EVSN =fER BRE-F hFk KB ER a%
$000 $000 $000 $000 $'000 $000 $000
F Fr F F FT F T
At 1 January 2012 R-Z-—%—-A-H
(Restated) (E3)
Assets EE
Deposits at banks and BOREMTBKE
other financial institutions ~ F3% (R ETFH)
(including statutory
deposits) 6,731,490 2,658,452 2,703,922 16,817,539 246,700 1,681 29,159,784
Money market funds EBEmSES - - - - - 1,318 1,318
Pledged deposits at banks B FRITEEH - 193,688 55,099 - - - 248,787
Certificates of deposit BRE
(under held-to-maturity) (BEZIHAR) - 77,722 - - - - 77722
Certificates of deposit GFRE
(under available-for-sale) (AT HH %) - - - 4,951 7,822 - 12,773
Debt securities EBES
(under held-to-maturity) (BEZIMA) - 133,215 63,673 4,050,630 79,150,576 - 83,398,004
Debt securities EHEH
(under available-for-sale) (THEE) - 201,518 109,867 5,096,580 16,142,247 283,276 21,833,488
Debt securities BBES
(under held-for-trading) (BEERSARE) - - 1,153 76,792 1,382 18,107 97,434
Debt securities EBEH
(under designated (BEERBRER
at fair value through URBAAEE)
profit or loss) - - - 96,509 102,252 - 198,761
Debt securities and EBESREEE
debt schemes (B R ERE)
(under loans and
receivables) - - 60,484 1,209,296 9,540,919 - 10,810,699
Securities purchased under E ARE &%
resale agreements 3,084 116,195 - - - - 119,279
Loans and advances ERRBR - - 1,548,858 - - - 1,548,858
6,734,574 3,380,790 4,543,056 27,352,297 105,191,898 304,382 147,506,997
Liabilities &8
Interest-bearing notes FRERE - - - 3208009 7,832,725 - 11,040,734
Bank borrowings ROER - - 900,000 2,819,972 - - 3,719,972
- - 900,000 6,027,981 7,832,725 - 14,760,706
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42 MATURITY PROFILE (Continued) 42 Z|EAER (#)

(b) The Company (b) &~AF
1 year
or less 5 years
but over or less
Repayable 3 months 3 months but over
on demand orless —FHFUT 1 year After
BEEX =f@A BEE HEFUT 5 years Undated Total
EEE FUT =R (B8B-F 1F% KREHR Fk
$'000 $'000 $°000 $'000 $'000 $'000 $'000
Fr F F F F Fr Fr
At 31 December 2013 RZB-=%
+ZA=1+-H
Assets BE
Deposits at banks RITREM
and other financial HBEETR
institutions - 941,540 - - - - 941,540
Debt securities BEES - - - 172,582 164,157 - 336,739
Amounts due from EUEER
group companies ARIFIE 4,778,116 - - - - - 4,778,116
4,778,116 941,540 - 172,582 164,157 - 6,056,395
At 31 December 2012 RZE-—%
+=-A=+-8
Assets &E
Deposits at banks RITREM
and other financial B BERN
institutions - 1,874,309 - - - - 1,874,309
Debt securities BEBES - - - 40,042 277,391 - 317,433
Amounts due from EhEERN
group companies ARIE 4,058,820 - - - - - 4,058,820
4,058,820 1,874,309 - 40,042 277,391 - 6,250,562

PEAFRBRIZERERAF
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43 FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value of financial assets and financial liabilities that are
not measured at fair value on a recurring basis (but fair value

disclosures are required)

Except as detailed in the following table, the directors considered
that the carrying amounts of financial assets and financial liabilities
recognised in the consolidated financial statements approximate

their fair values.

43

ERMTANDAEE
3 K 45 1
BMEED

BRTRMAEANIN EFR /RN

%%fﬁﬁéﬂﬁémﬁ EERSE
TRAREEKSE)

VR B M5 R

ZAMEREELEBABZREERZAEA

nEERE

The Group
rEE

At 31 December 2013

RZE—=F+Z"ZA=+—8

Carrying amount Fair value

BRI B NREE

$°000 $°000

Fr Fr

Held-to-maturity debt securities BEZHHBERKES 103,652,240 93,901,042
Loans and receivables B 2 N e Y sk s

- debt securities —EHES 4,045,307 4,184,863

— investment funds —KEES 624,106 625,404

— debt schemes — (& & 30,728,096 29,558,437

Interest-bearing notes = BERIE (10,297,265) (9,504,737)

The following table shows an analysis of financial instruments not
recorded at fair value but for which fair value is disclosed by level

TRBAARBEFEARABEAENERE
ENERAERAABERBEIABEND

of the fair value hierarchy: Lk
The Group
rEE
Level 1 Level 2 Level 3 Total
E—8 -} E=8 Fok-c]
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
At 31 December 2013 —E-=F
+=ZBA=+-—H
Held-to-maturity debt securities B Z 2B H B E 5 11,159,146 82,741,896 - 93,901,042
Loans and receivables ER K ENRE
- debt securities - EBEBE - - 4,184,863 4,184,863
- Investment funds Tﬁﬁ%ﬁ - 625,404 - 625,404
- debt schemes EETE = = 29,558,437 29,558,437
Interest-bearing notes ﬁ sE - (9,504,737) - (9,504,737)
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43 FAIR VALUES OF FINANCIAL INSTRUMENTS 43 EMIENQIAEE #)

(Continued)
Fair value of financial assets and financial liabilities that are WABEEUAABENENEREERS
not measured at fair value on a recurring basis (but fair value AMEEAREE (BEEEETAANEBHEER)
disclosures are required) (Continued) (%)
For listed held-to-maturity debt securities classified as Level 1, fair ROEAFE BN LITREBEEINHABHE
value is based on unadjusted quoted prices for identical assets F o HAREAEDENEREERGRTISH
traded in active market. Frdf 2 RFAREIRETE -
For unlisted held-to-maturity debt securities and interest-bearing MOBEARE_HEMNIFELMEEZIHAER
notes issued classified as Level 2, fair value is determined by BEREETHNENEREE HAREBERE
generally accepted pricing models including discounted cash AREBEENET  AFERAEMSERN
flow technique by using observable market inputs such as market AR (S H B RS R)TENTER
interest yield. For unlisted investment funds classified as Level 2, ERESM ROBEAE_HNELMIRER
fair value is determined by broker quotes that can be corroborated S HARBEERULENMEXIBEEE
with observable recent market transactions. WEHMEETE -
For debt securities and debt schemes under loans and receivables MOBEAEZFENERMEWFE 2 EKE
classified as Level 3, fair value is determined by generally accepted FAEE S AARBELRARTERNE
pricing models including discounted cash flow technique by using EBEEREEIEENTREAENITER
unobservable discount rates that reflect the credit risk. EmEAIN  UARMBEENERRR -
Financial instruments with fair values approximate to carrying FRUARPHEEAEREAREEREN S
amounts are not included in the above table. ETE-
44 COMMITMENTS 44 FEIE
(a) Capital commitments as of 31 December 2013 were as follows: (@ RZE—=F+-_A=+—HHNEAHK
AEMR
2013 2012 2011
—E-Z=F —ET-—F —E-—F
(Restated) (Restated)
(£7]) (E7))
$°000 $°000 $°000
Fr Fr Fr
Contracted for but not provided EETHVE R R
- property and equipment e EYE T 4,636,740 251,000 269,388
- investment properties -REME 449,700 730,362 730,498
— investments in subsidiaries and -MBRRER
associates BENRRE 89,032 - 6,746
5,175,472 981,362 1,006,632
Authorized but not contracted for BABRETH 1,921,840 2,304,242 6,818

FEAFRBIERERADF
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(L EBZYR)
44 COMMITMENTS (continued) 44 FEIE ()

(b) As of 31 December 2013, the total future minimum lease b) RZE—Z=ZF+—A=+—H RBET
payments under non-cancellable operating leases are payable ARRNEEHET R EENNREREN
as follows: SREEAR

2013 2012 2011
—2-= e —E—F
(Restated) (Restated)

(Z3)) (Z3)

$°000 $'000 $'000

FT For Fr

Within 1 year —FR 420,600 348,375 297,568

After 1 year but within 5 years —FRERAFNA 567,322 437,228 329,727

After 5 years hFE% 1,669 12,119 14,631

989,591 797,722 641,926

The Group leases a number of properties under operating leases. AEBUKEHEMATOYE - ELHEE

The leases typically run for an initial period of 1 to 6 years, with an B AP —2RF WHEEELEA fé

option to renew the leases when all terms are renegotiated. Lease BH ERSAGREENETE HEMNK

payments are usually reviewed annually to reflect market rentals. BEGEFRS URMMSEHES SEHE

None of the leases includes contingent rentals. HIBEREXAHE -

45 POLICYHOLDER ACCOUNT ASSETS IN 45 ﬁ%aixiéf‘ BEEMZIREFEARF

RESPECT OF UNIT-LINKED PRODUCTS

The Group
RE
31 December 31 December
2013 2012
—E—-= —E——F
+=ZB=+—-8 +ZA=+-—H
$’000 $’000
Fr T
Investments in held-for-trading securities #HEEXZABR 2 EHFZE
— Debt securities —EKFEH 190,065 190,895
— Equity securities — B AR 882,085 789,828
— Investment funds —KEES 1,380,708 1,459,953
Other debtors E R U5 BR K 21,307 66,268
Securities purchased under BAREES
resale agreements 8,522 5,056
Money market fund EEmMEES 61,368 69,032
Deposits at banks with original REBIREB=EAN
maturity more than three months RITHER - 20,966
Cash and bank balances RTHEGERRE 233,983 539,051
2,778,038 3,141,049
The above assets are held for policyholders of unit-linked products. T BEERAREEFERMNRERGAM

KR
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45 POLICYHOLDER ACCOUNT ASSETS IN SHEEERZREFEARE

RESPECT OF UNIT-LINKED PRODUCTS BiE (/ZE)
(Continued)
The following table shows an analysis of policyholders of unit-linked TREARBEAENREREAMBFED
products recorded at fair value by level of the fair value hierarchy. REBEEERITERNIBEN DI -
Level 1 Level 2 Level 3 Total
— %8 E_H =8 Fak:c]
$ ‘000 $°000 $ ‘000 $°000
FT FT Fr FT
At 31 December 2013 R-ZE—=F
+=—B=+—H 2,587,973 190,065 - 2,778,038

Fair value is determined based on quoted market prices for identical
or similar instruments. When quoted market prices are not available,
fair value is determined from observable market data by dealers
that are typically the market makers.

46 CONTINGENT LIABILITIES

Other than those incurred in the normal course of the Group’s
insurance businesses, there was no outstanding litigation nor any
other contingent liabilities as of 31 December 20183.

47 EVENT AFTER THE REPORTING PERIOD

(a)

CTIH and Ageas have contributed additional capital in cash to
TPL in the amount of RMB2,853.80 million and RMB946.20
million, respectively, in proportion to their respective equity
interests during December 2013. The capital contribution has
been approved by CIRC during January 2014 and the registered
capital of TPL has been increased by RMB3,800 million to
RMB10,030 million.

The Group has contributed additional capital in cash to TPP
in the amount of RMB300 million, in proportion to the equity
interest held by the Group during December 2013. The capital
contribution has been approved by CIRC during January
2014 and the registered capital of TPP has been increased by
RMB300 million to RMB2,000 million.

According to the framework agreement dated 27 May 2013,
the Company conditionally agreed to acquire certain assets
and interests from TPG and TPG(HK) to be satisfied by the
issuance of new shares of the Company. The conditions
precedent for TPFH have been completed during January 2014
and considered as a wholly-owned subsidiary of the Group.

According to the framework agreement dated 27 May 2013,
the Company conditionally agreed to acquire certain assets
and interests from TPG and TPG(HK) to be satisfied by the
issuance of new shares of the Company. Accordingly, the
Company has issued and allotted 571,656,306 shares and
152,479,270 shares to TPG(HK) during February and March
2014, as consideration for the Tranche A and Tranche B target
interests respectively.

46

47

AVD F@E*ﬁ%ﬁ*ﬁﬂj&ﬁwlﬂﬁ’] M5 (E
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48 MATERIAL RELATED PARTY TRANSACTIONS 48 EXRBEALTRS
A. Recurring transaction with related parties A HBEBEATIHNEERS
The following is a summary of significant recurring transactions ATEAEEHEBEATRFANETH
entered into between the Group and its related parties during BARERSHE
the year
For the year ended
31 December
BZE+-A=+—HLEFE
2013 2012
—E—-= —E——F
(Restated)
(&E3l)
Note $°000 $°000
i Fr Fir
Business ceded by related  BE R A D HHET:
companies: (i)
— Gross premiums written —FERRE 34,009 67,120
- Commission expenses A&t
paid 6,179 12,966
Back office service BEREERBKE (ii) 1,098 1,034
Internal audit service AP E RIS B (iii) 75 -
Investment management REERBEBR
fee and redemption income & @ & U A (iv) 864 906
Employee benefit insurance B T & F 4R & R 15§
service v) 308 149
Notes: i

(i)  Certain fellow subsidiaries of the Group ceded business to and
received commission from subsidiaries of the Company.

(i) A fellow subsidiary of the Group provides back office services to the
Group and receives service fee from the Group.

(iii)  The ultimate holding company of the Company provides internal audit
services to the Group and receives service fee from the Group.

(iv) A subsidiary of the Company provided investment consultancy services
to and received investment management fees and redemption income
from certain fellow subsidiaries of the Group.

(v) A subsidiary of the Company provided employee benefit insurance
services to and received premium from the ultimate holding company
of the Company and certain fellow subsidiaries of the Group.
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AEBEETRAWBARRAARNEAR
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48 MATERIAL RELATED PARTY TRANSACTIONS 48 BEABEEALRS (#)

(Continued)

B. Non-recurring transactions with related parties

The Group has entered into the following significant non-
recurring transactions with related parties during the Year:

(@) On 27 May 2013, the Company has entered into a
framework agreement in which the Company acted as
purchaser and TPG and TPG (HK) acted as vendors,
pursuant to which the Company conditionally agreed to
acquire certain target assets and target interests at the
aggregated consideration of RMB10,581,367,500, which
shall be satisfied by the issue of consideration shares at the
issue price of $15.39 per share. The details of the transaction
were set out in the announcement of the Company dated
27 May 2013 and the circular of the Company dated 31
May 2013. As at 31 December 2013, except for TPFH, TP
Singapore, TP UK, TP Indonesia and certain target assets,
most of them had been transferred to the Group.

(b) On 7 March, 2013, relevant approvals for the increase
of the capital of TPL by RMB2,500 million to RMB6,230
million have been obtained. CTIH, TPG and Ageas have
contributed such additional capital in cash in the amount of
RMB1,251.25 million, RMB626.25 million and RMB622.50
million, respectively, in proportion to their respective equity
interests in TPL. The details of the transaction were set out
in the announcement of the Company dated 31 December
2012.

The Group operates in an economic environment predominated
by enterprises controlled, jointly controlled or significantly
influenced by the PRC government through its numerous
authorities, affiliates or other organizations (collectively “State-
Owned Entities”). During the Year, the Group had transactions
with State-Owned Entities including but not limited to the
sales of insurance policies and banking related services. These
transactions are conducted in the ordinary course of the Group’s
insurance business on terms similar to those that would have
been entered into with non-state-owned entities. The Group
has also established its pricing strategy and approval processes
for its major insurance products. Such pricing strategy and
approval processes do not depend on whether the customers
are State-Owned Entities or not. Having due regard to the
substance of the relationships, the directors believe that none
of these transactions are related party transactions that require
separate disclosure.
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48 MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

C.

Compensation of key management personnel

The remuneration of directors and other members of key
management during the Year was as follows:

48 ERBEALRS (#)

C. FARREE AEHM

AFEEEENEMBARE
B#taan T -

BERKEMNE

For the year ended 31 December

BE+-ZA=+t—HLEE

201 3 2012

—E—= —E——F

$'000 $’000

Fr Fir

Short-term benefits 5 HARE T A8 T 7,471 12,759

Share-based payments AR EREAST - 494

Post-employment benefits EBRNEFN 102 311

ESIS, 13,564

49 ACCOUNTING ESTIMATES AND JUDGEMENTS SETET R HER
The preparation of financial statements under HKFRSs requires 7FE?J€§‘%ﬁﬂ%ﬁ%ﬁ,ﬁ'ﬂﬁ%ﬁﬁ%?ﬁﬁﬁ%

management to make significant estimates and assumptions that [BAEELEZ M RER ?ﬁ%i”ﬁﬁ’i‘lﬁﬁ

affect the reported amounts of assets, liabilities, revenues and
expenses as well as the related disclosures. Changes in assumptions
may have a significant impact on the financial statements in the
periods where the assumptions are changed. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year are discussed below:

(a)

Impairment of goodwill and intangible assets

The Group assesses annually if the goodwill and intangible
assets associated with the acquisition of subsidiaries and
associates have suffered any impairment losses in accordance
with the accounting policy stated in note 1(0). The recoverable
amount of the goodwill and intangible assets is determined
using discounted cash flows which require the use of estimated
revenue from business operations, investment returns and
an appropriate discount rate. As at 31 December 2013, the
carrying amount of goodwill and intangible assets were $770.35
million (31 December 2012: $303.65 million) and $263.29
million (31 December 2012: $264.51 million) respectively.

Held-to-maturity investments

The Group classifies non-derivative financial assets with fixed
or determinable payments and fixed maturity and where the
Group has a positive intention and ability to hold the assets
to maturity as held-to-maturity investments. In making this
judgement, the Group evaluates its intention and ability to hold
such investments until maturity.
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49 ACCOUNTING ESTIMATES AND JUDGEMENTS
(Continueqd)

(b)

(c)

(d)

Held-to-maturity investments (Continued)

If the Group fails to hold these investments to maturity other
than for certain specific circumstances, the Group would have to
reclassify the entire portfolio of held-to-maturity investments as
available-for-sale investments, as such portfolio of investments
would be deemed to have been tainted. This would result in
the held-to-maturity investments being measured at fair value
instead of at amortised cost.

Impairment of available-for-sale financial assets

The Group follows the guidance of HKAS 39 when determining
whether there has been a significant or prolonged decline in
the fair value of an investment in available-for-sale financial
assets below its cost. This determination requires significant
judgement. In making this judgement, the Group evaluates,
among other factors, the duration and extent to which the fair
value of an investment is less than its cost. As at 31 December
2013, the carrying amount of available-for-sale financial assets
were $56,221.58 million (31 December 2012 as restated:
$43,934.70 million).

Determination of insurance liabilities

The Group’s insurance liabilities are mainly comprised of
unearned premium provisions of $8,011.42 million (31
December 2012 as restated: $6,216.07 million), provision
for outstanding claims of $11,459.17 million (31 December
2012 as restated: $10,316.95 million) and life insurance
contract liabilities of $172,199.68 million (31 December 2012:
$121,422.78 million).

The Group makes a reasonable estimate of the payments
which the Group is required to make in fulfilling its obligations
under the insurance contracts, based on information currently
available at the end of the reporting period. The Group makes an
estimate of assumptions used in the measurement of insurance
contract liabilities, such assumptions including but not limited
to mortality, morbidity, disability rates, lapse rates, expenses,
policy dividend, claim development factors, expected claim
ratio and risk margin. Also, the Group determines estimates for
premiums and claims data not received from ceding companies
at the date of the consolidated financial statements on the basis
of historical information, actuarial analyzes, financing modeling
and other analytical techniques. The directors continually review
the estimates and make adjustments as necessary, but actual
results could differ significantly from what is envisioned when
these estimates are made.
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49 ACCOUNTING ESTIMATES AND JUDGEMENTS
(Continued)

(e)

(9)

Deferred tax liabilities

As at 31 December 2013, a deferred tax liability of $1,104
million (as at 31 December 2012: $1,070 million) has been
recognised in the Group’s consolidated statement of financial
position, as a result of the increase in profit for prior years due
to the change in accounting policies on insurance contracts
of one of its subsidiary in the PRC. The PRC tax rules and
regulations up to the date of the report are not clear enough
to support no provision of tax liability is required for the profits
related to the current and previous years. In view of its nature,
it is of the opinion of the directors that such a provision should
be presented as a deferred tax liability as set out in note 31.
In cases there are further developments in the tax rules and
regulations, a material reversal of deferred tax liability may arise,
which would be recognised in profit or loss for the period in
which such a reversal takes place.

Fair value of investment properties

The fair value of investment properties was determined based
on valuations conducted by independent firms of professional
valuers using generally accepted property valuation techniques
which involve certain assumptions. Favourable or unfavourable
change to these assumptions would result in changes in the fair
value of the Group’s investment properties and corresponding
adjustment to the amount of gain or loss reported in profit or
loss.

Deferred taxation on investment properties

For the purposes of measuring deferred tax liabilities or deferred
tax assets arising from investment properties that are measured
using the fair value model, the directors have reviewed the
Group’s investment property portfolios and concluded that
the Group’s investment properties located in Hong Kong
are not held under a business model whose objective is to
consume substantially all of the economic benefits embodied
in the investment properties over time, rather than through
sale. Therefore, in measuring the Group’s deferred taxation on
investment properties, the directors have determined that the
presumption that the carrying amounts of investment properties
located in Hong Kong measured using the fair value model
are recovered entirely through sale is not rebutted. For those
investment properties of the Group located in the PRC, they
are depreciable and are held within a business model whose
objective is to consume substantially all of the economic benefits
embodied in the investment properties over time, rather than
through sale, and therefore the presumption is rebutted. As
a result, the Group has not recognised any deferred taxes
on changes in fair value of investment properties located in
Hong Kong as the Group is not subject to any income taxes
on disposal of its investment properties.
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50 PARENT AND ULTIMATE HOLDING COMPANIES

51

The immediate holding company and the ultimate holding company
as of 31 December 2013 are China Taiping Insurance Group (HK)
Company Limited (incorporated in Hong Kong) and China Taiping
Insurance Group Ltd. (established in the PRC), respectively. China
Taiping Insurance Group Ltd. is ultimately controlled by the State
Council of the PRC.

POSSIBLE IMPACT OF NEW HKFRSs ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2013

Up to the date of issue of these financial statements, the HKICPA
has issued the following new and revised HKFRSs which are not
yet effective for the year ended 31 December 2013 and which have
not been adopted in these financial statements.

51
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Amendments to HKFRSs
BEAEVBREER 2B

Amendments to HKFRSs
BEAEVBREER 2 BF]

Amendments to HKFRS 10,

Annual Improvements to HKFRSs 2010-2012 Cycle ?
EREMBHRELN T —

Annual Improvements to HKFRSs 2011-2013 Cycle 2
BEEMBRERN - —FE2 T -=FHERCFEYE?

EFEE T FRBACFELE?

Investment Entities ’

HKFRS 12 and HKAS 27 REBR'
BAM SRS ER L1105 - BB W E LA
F12W REA G ERFE27H 2185
Amendments to HKAS 19 Defined benefit plans: Employee contributions 2
BB G ERIE195 2 &5 BEERFIGTE - B T2
Amendments to HKFRS 9 and HKFRS 7 Mandatory Effective Date of HKFRS 9 and Transition Disclosures
BEVBRELERNFER K BB BMEAERIEONR 2RI £ E BN BE MR EE °
BBV REENETR 2]
HKFRS 9 Financial Instruments ¢
BB IR ELERIZONR SRTAS
Amendments to HKAS 32 Offsetting Financial Assets and Financial Liabilities ’
BB G REREI2%R 2 EET RitemEERERAE "
Amendments to HKAS 36 Recoverable Amount Disclosures for Non-Financial Assets ’
BB G RERIE365% 2 EET FeMEETKO G ERE
Amendments to HKAS 39 Novation of Derivatives and Continuation of Hedge Accounting ’
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Note: it

! Effective for annual periods beginning on or after 1 January 2014, with
earlier application permitted.

2 Effective for annual periods beginning on or after 1 July 2014, with earlier
application permitted.

3 Available for application — the mandatory effective date will be determined
when the outstanding phases of HKFRS9 are finalised.

TOAMR ST -NE-A-HRURARZFES
F‘ij[/&uﬁmiﬂgﬁh

P EBRZT-MEE A BRI FER
BRI BEINEFFIRFEM -

¢ AHER-EEAMBGMEEANBRBTHEEST
PR 58 I A 2 B ER S AR B E o

FREAFREBRIERAERA

2013 i?ﬁ 357




Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

51 POSSIBLE IMPACT OF NEW HKFRSs ISSUED

BUT NOT YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2013 (Continued)

Annual Improvements to HKFRSs 2010-2012 Cycle

The Annual Improvements to HKFRSs 2010-2012 Cycle include a
number of amendments to various HKFRSs, which are summarised
below.

The amendments to HKFRS 2(i) change the definitions of ‘vesting
condition’” and ‘market condition; and (i) add definitions for
‘performance condition’ and ‘service condition” which were
previously included within the definition of ‘vesting condition’. The
amendments to HKFRS 2 are effective for share-based payment
transactions for which the grant date is on or after 1 July 2014.

The amendments to HKFRS 3 clarify that contingent consideration
that is classified as an asset or a liability should be measured
at fair value at each reporting date, irrespective of whether the
contingent consideration is a financial instrument within the scope
of HKFRS 9 or HKAS 3 or a non-financial asset or liability. Changes
in fair value (other than measurement period adjustments) should
be recognised in profit or loss. The amendments to HKFRS 3 are
effective for business combinations for which the acquisition date
is on or after 1 July 2014.

The amendments to HKFRS 8 (i) require an entity to disclose the
judgements made by management in applying the aggregation
criteria to operating segments, including a description of the
operation segments aggregated and economic indicators assessed
in determining whether the operating segments have ‘similar
economic characteristics’; and (i) clarify that a reconciliation of the
total of the reportable segments’ assets to entity’s assets should
only be provided if the segment assets are regularly provided to
the chief operating decision-maker.

The amendments to the basis for conclusions of HKFRS 13 clarify
that the issue of HKFRS 13 and consequential amendments to
HKAS 39 and HKFRS 9 did not remove the ability to measure short-
term receivables and payables with no stated interest rate at their
invoice amounts without discounting, if the effect of discounting
is immaterial.

The amendments to HKAS 16 and HKAS 38 remove perceived
inconsistencies in the accounting for accumulated depreciation/
amortisation when an item of property, plant and equipment or an
intangible asset is revalued. The amended standards clarify that
the gross carrying amount and the carrying amount after taking
into account accumulated impairment losses.
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51 POSSIBLE IMPACT OF NEW HKFRSs ISSUED 51 EE’E&#:E—EE'%;H*E'%_ H
BUT NOT YET EFFECTIVE FOR THE YEAR ENDED IEFERIMEAB N ARERFE] BB
31 DECEMBER 2013 (continued) ISR EEAFFATREEENTE (8
Annual Improvements to HKFRSs 2010-2012 Cycle (Continued) BEEVBRELEN T -—FFE_FT—=
ﬂHﬁZifﬂﬁUﬁ(@)

The amendments to HKAS 24 clarify that a management entity
providing key management personnel services to a reporting entity
is a related party of the reporting entity. Consequently, the reporting
entity should disclose as related party transactions the amounts
incurred for the service paid or payable to the management entity
for the provision of key management personnel services. However,
disclosure of the components of such compensation is not required.

The directors do not anticipate that the application of the
amendments included in the Annual Improvements to HKFRSs
2010-2012 Cycle will have a material effect on the Group’s
consolidated financial statements.

Annual Improvements to HKFRSs 2011-2013 Cycle

The Annual Improvements to HKFRSs 2011-2013 Cycle include a
number of amendments to various HKFRSs, which are summarised
below.

The amendments to HKFRS 3 clarify that the standard does not apply
to the accounting for the formation of all types of joint arrangement
in the financial statements of the joint arrangement itself.

The amendments to HKFRS 13 clarify that the scope of the portfolio
exception for measuring the fair value of a group of financial assets
and financial liabilities on a net basis includes all contracts that are
within the scope of, and accounted for in accordance with HKAS
39 or HKFRS 9, even if those contracts do not meet the definitions
of financial assets or financial liabilities within HKAS 32.

The amendments to HKAS 40 clarify that HKAS 40 and HKFRS 3
are not mutually exclusive and application of both standards may
be required. Consequently, an entity acquiring investment property
must determine whether:

(@) the property meets the definition of investment property in
terms of HKAS 40; and

(b) the transaction meets the definition of a business combination
under HKFRS 3.

The directors do not anticipate that the application of the
amendments included in the Annual Improvements to HKFRSs
2011-2013 will have a material effect on the Group’s consolidated
financial statements.
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51 POSSIBLE IMPACT OF NEW HKFRSs ISSUED 51 EEEBE-_Z—=F+=-A=1—H
BUT NOT YET EFFECTIVE FOR THE YEAR ENDED tirguﬁﬁi#ﬁ@‘aﬁkia&ﬁwﬁﬂé;‘%
31 DECEMBER 2013 (Continued) SR ELERAEEEENTE (&)

HKFRS 9 Financial Instruments EBNBEBRELERNFREMIA

HKFRS 9 issued in 2009 introduces new requirements for the RZZETZNFRHENE BB HRE ERIZFEIR
classification and measurement of financial assets. HKFRS 9 HeMEEN D ERAEREMEKR R
amended in 2010 includes the requirements for the classification n= 2*251/ R BB ISR E E RO
and measurement of financial liabilities and for derecognition, and He) ﬁﬂﬁ BERDERFERKIEERRELE
further amended in 2013 to include the new requirements for hedge KWRZE-=FE-SEIREHEhE
accounting. AR E k.

Key requirements of HKFRS 9 are described below: BB REERFOFM £ B E KA

T
e All recognised financial assets that are within the scope of HKAS o 2HFABEGITEREIN (¢ @I

B -H#ARAEIBRANCREES

BUABE A KA R BEFE - &t/‘ﬂ'Jﬁﬂ
BELDESFREFFRRRONE SR
RZOBHMBASREE -—ARINAE
RAREERAENHNE —REBRNO G
HIRABSER ARG E - R HMESRE

39 “Financial Instruments: Recognition and Measurement” to
be subsequently measured at amortised cost or fair value.
Specifically, debt investments that are held within a business
model whose objective is to collect the contractual cash flows,
and that have contractual cash flows that are solely payments of
principal and interest on the principal outstanding are generally
measured at amortised cost at the end of subsequent reporting BEHEREHEBENRESBERUARA
periods. All other debt investments and equity investments BEFE U BRIBFRBY B3R E %R
are measured at their fair values at the end of subsequent FO5 - HIE AT M AR EREEES
accounting periods. In addition, under HKFRS 9, entities may wE (EHIEEERE) Fﬁféﬁ’]’&ﬁﬁ{ﬁ
make an irrevocable election to present subsequent changes rEE @Jiﬂﬂﬁﬁ’@i\ﬁ”ﬁl —KR
in the fair value of an equity investment (that is not held for BRBWAERRNERRF

trading) in other comprehensive income, with only dividend

income generally recognised in profit or loss.

e With regard to the measurement of financial liabilities designated o HRETERAANEBEIERRIABEZRE

as at fair value through profit or loss, HKFRS 9 requires that Zﬁmﬂﬁﬁﬁ’]ﬁi BB RS ERE
the amount of changes in the fair value of the financial liability
that is attributable to changes in the credit risk of that liability
is presented in other comprehensive income, unless the
recognition of the effects of changes in the liability’s credit

ORER FELRMABHNAREEBEHR
mMRZEREENERARRESMES
EReBEANEMEEKET 25 BRIF
Eﬁfmﬂﬂﬂ‘*“iﬂﬁ’]waﬁﬁwmﬁmi

risk in other comprehensive income would create or enlarge Al mesEnEEIBERNSHEL €
an accounting mismatch in profit or loss. Changes in fair value MEENERRARESHMEENARE
of financial liabilities attributable to changes in the financial EREPHEETES RO AEEa - REE
liabilities’ credit risk are not subsequently reclassified to profit B @E'J%BQ?}? bisi ?ﬁ’&fﬁfﬁﬁﬁllﬁﬁ
or loss. Under HKAS 39, the entire amount of the change in RIIANERmEZeMBE22H A ARE
the fair value of the financial liability designated as at fair value BEeREEHENEBERANEY-

through profit or loss was presented in profit or loss.

M — RN EHEERERE = E S P
FEBHRNA [KERER| BREN TS
FERRSGEREHREABELE  LEERRS
ERESTTANTABRERAIETHRE
FOERFERRIA R MER B RER - WK A
BECEREEPFE - WIREMEEEDEE
RREREH s WESFR-

The new general hedge accounting requirements retain the three
types of hedge accounting. However, greater flexibility has been
introduced to the types of transactions eligible for hedge accounting,
specifically broadening the types of instruments that qualify for
hedging instruments and the types of risk components of non-
financial items that are eligible for hedge accounting of an ‘economic
relationship’. Retrospective assessment of hedge effectiveness is
also no longer required. Enhanced disclosure requirements about
an entity’s risk management activities have also been introduced.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

51 POSSIBLE IMPACT OF NEW HKFRSs ISSUED 51 EEEBE-_Z—=F+=-A=1—H
BUT NOT YET EFFECTIVE FOR THE YEAR ENDED IF FERIPEMB I RE RN TE B
31 DECEMBER 2013 (Continued) ISR EERFuREEENTE (&)

HKFRS 9 Financial Instruments (Continued)

The directors anticipate that the adoption of HKFRS 9 in the future
may have a significant impact on the amounts reported in respect
of the Group’s financial assets. Regarding the Group’s financial
assets, it is not practicable to provide a reasonable estimate of
that effect until a detailed review has been completed.

Amendments to HKFRS 10, HKFRS 12 and HKAS 27 Investment
Entities

The amendments to HKFRS 10 introduce an exception to
consolidating subsidiaries for an investment entity, except where the
subsidiaries provide services that relate to the investment entity’s
investment activities. Under the amendments to HKFRS 10, an
investment entity is required to measure its interests in subsidiaries
at fair value through profit or loss.

To qualify as an investment entity, certain criteria have to be met.
Specifically, an entity is required to:

e obtain funds from one or more investors for the purpose of
providing them with professional investment management
services;

e commit to its investor(s) that its business purpose is to invest
funds solely for returns from capital appreciation, investment
income, or both; and

e measure and evaluate performance of substantially all of its
investments on a fair value basis.

Consequential amendments have been made to HKFRS 12 and
HKAS 27 to introduce new disclosure requirements for investment
entities.

The directors of the Company do not anticipate that the investment
entities amendments will have any effect on the Group’s consolidated
financial statements as the Company is not an investment entity.

Except as described above, the directors anticipate that the
application of the other new and revised HKFRS will not have
material impact on the Group’s financial performance and positions
for the coming financial years and/or on the disclosures set out in
these consolidated financial statements.
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Independent Auditor’s Report
BYZEEHRES

Deloitte
=)

Independent auditor’s report to the members of
China Taiping Insurance Holdings Company Limited
(Incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of
China Taiping Insurance Holdings Company Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 149 to 361, which comprise the
consolidated and company statements of financial position
as at 31 December 2013, and the consolidated statement of
profit or loss, consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year
then ended, and a summary of significant accounting policies
and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with section 141 of the
Hong Kong Companies Ordinance, and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free
from material misstatement.

China Taiping Insurance Holdings Company Limited
2013 Annual Report
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Independent Auditor’s Report
BIYZBMBES

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 December 2013 and of the Group’s profit and
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in accordance with the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 March 2014

BRSRAITIEF AR A M SRR AE S
BN BEERNEZER TR FEURNZE
EREYH - BEHERRREFRER MGG S
MBHERFEEAKRERANER - FHEZEFR
PR - BB E RN RRBEAE QA FAREME
WRABENRBES] - UREHEE NEZEF
MIERE AR NEHEHI N RBEERER - BRI
BRMEESMRASTBERNEG B LAE
SRR LRAHES S MTSHRERA
=3 My

BPEE RAMESHNEZERERTREES &
AARFIEZE BB EER -

=R

BAIRR REMBBRRCRIERBMBREE
AEEMAFHRR EAFAE EEE-F
—=F+ZA=1T—HHNEEIRE E£E
BEZHAILFENFBERRSRE  YDIRRE
B (RGP MRERZ RS-

% « BERAS ERTEIT
HE B ETAD
0

“E-NFE=ZA=+NH

FEIAFRBRIZRARA A
2013 £




Five Year Financial Summary

AFMBEHME

(Expressed in Hong Kong dollars)
(BB SR )

RESULTS E¥
2013 2012 2011 2010 2009
(Restated)
(Z75))
$°000 $'000 $'000 $'000 $'000
Fr FT FT FT FT
Income /N
Gross premiums written and policy fees ERRRERREBRA 85,556,135 60,465,305 | 50,098,038 48,759,312 31,022,721
Less: Premiums ceded to reinsurers i ﬁEZW fﬁ%
and retrocessionaires LESH (3,090,662)  (2,484,892) | (1,968,198)  (1,942,229)  (1,687,546)
Net premiums written and policy fees FERRRERRE g”ﬁl}\ 82,465,473 57,980,413 | 48,129,840 46,817,083 29,335,175
Change in unearned premium provisions, REHMETEHERE L
net of reinsurance RBRR (1,534,906)  (1,127,898) (468,510) (835,923) (207,164)
Net earned premiums and policy fees ERDRERREBUANFHE 80,930,567 56,852,515 | 47,661,330 45,981,160 29,128,011
Investment income BERA 11,126,227 6,611,546 5,196,568 5,479,949 4,482,861
Other income Hip A 767,130 582,141 343,315 228,473 194,414
Other gains/(losses) HEivlas/ (B8) 18,546 50,938 20,082 (163,041) (64,964)
Total income LON:t| 92,842,470 64,097,140 53,221,295 51,526,541 33,740,322
Benefits, losses and expenses B BRRER
Net policyholders’ benefits RERHEAHRNIE (21,217,636) (15,675,765) | (11,887,493)  (9,798,554)  (9,425,750)
Net commission expenses BeZHFE (8,045,222)  (5,126,240) | (4,408,989)  (4,104,719)  (3,557,697)
Administrative and other expenses ﬁﬁﬁﬁmgﬁ% (18,733,659) (10,599,055) | (8,507,620)  (8,138,148)  (6,728,888)
Change in life insurance contract ERED E EE 1
liabilities, net of reinsurance AAERR (46,442,437)  (30,274,336) | (27,158,701) (27,543,760) (12,252,385)
Total benefits, losses and expenses B BRRERAE (89,438,954) (61,675,396 | (51,962,803) (49,585,181) (31,964,720)
Profit from operations "ERF 3,403,516 2,421,744 1,258,492 1,941,360 1,775,602
Share of results of associates and EhEBENEAREEARER
joint ventures (779) 15,126 251,499 8,947 22,744
Gain on disposal of a subsidiary & — 0 B 1 A e - - - 1,263,113 -
Finance costs MBER (845,937) (686,839) (565,529) (353,264) (317,950)
Profit before taxation BRE AR R 2,556,800 1,750,031 944,462 2,860,156 1,480,396
Income tax (charge)/credit BE(ZH)/He (345,661) 102,517 27,718 (206,689) (292,760)
Profit after taxation BB ERR 2,211,139 1,852,548 972,180 2,653,467 1,187,636
Attributable to: Bk
Owners of the Company ADNRREER 1,530,069 1,315,545 547,633 2,244,793 825,737
Non-controlling interests FERBREES 681,070 537,003 424,547 408,674 361,899
2,211,139 1,852,548 972,180 2,653,467 1,187,636

i BE T —=FR-_FT—-F+-A=t+—-81L

Note:

The results for the years ended 31 December 2013 and 2012 have

been prepared in accordance with the merger accounting on business FEZEE BREBEINFTRBE172E17T68 2 %
combination as set out on pages 172 to 175 of the Annual Report. BeaHERGMHS ‘fﬁ'ﬁﬁ%" N EHEZT——
However, the results for years ended 31 December 2011, 2010 and F T ZEFERZFTNF+_A=F+—HLF
2009 have not been restated accordingly. E2HEE ﬁﬁiﬁﬁ?ﬁ*ﬁféé?‘l °
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Five Year Financial Summary Continued)

TFEMEEE &)

(Expressed in Hong Kong dollars)
(BB SR )

RESULTS (Continued) ES 0 )
2013 2012 2011 2010 2009
(Restated)
(E5)
$°000 $'000 $'000 $'000 $'000
Fr FT FT FT FT
Assets and liabilities EEREE
Statutory deposits EETER 4,731,632 2,506,505 2,332,794 1,466,793 1,350,037
Fixed assets BTEE 19,023,109 14,018,287 7,131,747 5,278,720 5,064,190
Goodwill and intangible assets HERENEBE 1,033,641 568,156 568,438 565,055 565,055
Interest in associates and joint ventures REERAIRE SRR ER 25,133 26,513 1,580,272 1,179,096 101,149
Deferred tax assets FREREEE 261,970 140,721 145,524 141,609 96,210
Investments in debt and equity securities BERRABHEZE 196,215,901 160,058,584 | 130,571,536 102,948,026 74,089,895
Securities purchased under resale agreements & A\ iR & & % 214,949 80,163 119,279 53,471 34,072
Amounts due from group companies R EERARRE 44,807 2,965,618 29,348 9,257 20,208
Insurance debtors R % P IEWER R 2,980,687 2,627,032 | 2,030,782 1,348,755 1,343,827
Reinsurers’ share of insurance contract ARRFEERRE HEE
provisions 2,813,245 2,675,521 2,425,300 2,048,350 2,087,662
Policyholder account assets in respect of BEHRBELEMZIRE
unit-linked products REARPEE 2,778,038 3,141,049 3,729,117 4,909,273 5,078,319
Other debtors Hib YRR 17,639,934 8,421,449 5,252,836 6,590,021 2,575,684
Tax recoverable A E 32,900 25,737 - - -
Pledged deposits at banks EERBIER 337,169 288,586 187,677 160,613 92,225
Cash and bank balances and deposits at bank 17477 %384 &R 2 H B
with original maturity more than three months  #238 = 18 A H R 1777 66,883,061 54,209,780 | 35,255,927 27,784,628 19,032,498
Total assets BEE 315,016,176 251,753,701 | 191,360,577 154,483,667 111,531,031
Less: Total liabilities W AR (291,165,339) (228,412,741) | (174,331,586) (136,001,794) (96,193,202)
Non-controling interests SRR IR S 25 (4,003,602)  (7,033,238) | (5,439,351)  (5769,486)  (5,041,118)
19,847,235 16,307,722 11,589,640 12,712,387 10,296,711
Share capital & 2R 85,294 85,294 85,264 85,181 85,103
Reserves =1 19,761,941 16,222,428 11,504,376 12,627,206 10,211,608
19,847,235 16,307,722 11,589,640 12,712,387 10,296,711
dollar dollar dollar aollar dollar
T JT JT Vi Vo
Earnings/(loss) per share SREMN/ (BE)
Basic LN 0.775 0.695 0.321 1.320 0.527
Diluted BE 0.773 0.692 0.319 1.309 0.521

FREAKFREBRIERARAR

2013 £




Definitions

In the annual report, the following expressions shall have the following meanings unless the context requires

otherwise:
“Ageas”
“Board”
“BVI”
“CIRC”

“Code”

“Connected Subsidiaries”

“Consideration Shares”

“‘CTPI (HK)”

“Directors”

“Exchange Beijing”

“Grantee”

“HKAS”
“HKFRS”
“HKICPA”

“HK(IFRIC)-Int”

“ICBC”

“ICBC (Asia)”

“Independent Shareholders”
“Last Year”

“Listing Rules”

“Macau”

Ageas Insurance International N.\V.

the board of Directors

British Virgin Islands

China Insurance Regulatory Commission

Corporate Governance Code as set out in Appendix 14 of the Listing
Rules

the non-wholly-owned subsidiaries of the Company which are or shall
during the term of the relevant continuing connected transactions become

connected persons of the Company

new shares to be allotted and issued by the Company as payment for
the consideration of the Acquisition

China Taiping Insurance (HK) Company Limited

The directors of the Company, including the independent non-executive
directors

Exchange Beijing Co. Ltd.

A person who has been granted the right to accept the Company’s offer
of share options

Hong Kong Accounting Standard
Hong Kong Financial Reporting Standard
Hong Kong Institute of Certified Public Accountants

Hong Kong (International Financial Reporting Interpretations Committee)-
Interpretation

The Industrial and Commercial Bank of China

Industrial and Commercial Bank of China (Asia) Limited

Shareholder(s) other than TPG, ICBC (Asia) and their respective associates
The year ended 31 December 2012

The Rules Governing the Listing of Securities on the Stock Exchange

Macau Special Administrative Region of the PRC

China Taiping Insurance Holdings Company Limited
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Definitions

“MAH"

“Manhold”

“MPF scheme”

“SFO”

“Share(s)”

“Share Award Scheme”

“SZTPI”

“the Stock Exchange”
“the Company” or “CTIH”
“the Group”

“the PRC”

“the Year”

“the Old Scheme”

“the New Scheme”
“TPA (HK)”
“TPAM”

“TPeC”

“TPFAS”

“TPFH”

“TPFSC”

“TPG”
“TPG (HK)”
“TPI”

“TPIH”

The Ming An (Holdings) Company Limited

Manhold Limited

Mandatory Provident Fund Scheme

Securities and Futures Ordinance

Share(s) of HK$0.05 each in the capital of the Company

ClIH Employees’ Share Award Scheme adopted on 10 September 2007

FINTHRFEREBR AT (“Shenzhen Taiping Investment Company
Limited”, being the unofficial English name)

The Stock Exchange of Hong Kong Limited

China Taiping Insurance Holdings Company Limited
CTIH and its subsidiaries

The People’s Republic of China

The year ended 31 December 2013

Share option scheme of the Company adopted on 24 May 2000 and
terminated on 7 January 2003

Share option scheme of the Company adopted on 7 January 2003
Taiping Assets Management (HK) Company Limited,

Taiping Asset Management Company Limited

Taiping E-Commerce Company Limited

AFES@BEZRS OFI) BB 2AF (“Taiping Financial Audit Service
(Shenzhen) Company Limited”, being the unofficial English name)

Taiping Financial Holdings Company Limited

KFEZERARE ( L)8) AR AR (“Taiping Financial Service Centre
(Shanghai) Company Limited”, being the unofficial English name)

China Taiping Insurance Group Ltd.
China Taiping Insurance Group (HK) Company Limited
Taiping General Insurance Company Limited

Taiping Investment Holdings Company Limited

China Taiping Insurance Holdings Company Limited
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Definitions

“TPL”

“TPP”
“TPR(Nanning)”
“TPR(SH)”
“TPR(Suzhou)”
“TPRB”
“TPRe”

“TPSI”

“TP Indonesia”
“TP Japan”
“TP Macau”
“TP Singapore”
“TP UK”
“Tranche A”

“Tranche B”

“Tranche C”

“RMB”
“HKD”
“UsD”
“‘EUR”
“GBP”

“AUD”

Taiping Life Insurance Company Limited

Taiping Pension Company Limited

Taiping Real Estate (Nanning) Co. Ltd.

Taiping Real Estate Shanghai Company Limited
Taiping Real Estate (Suzhou Industrial Park) Co. Ltd.
Taiping Reinsurance Brokers Limited

Taiping Reinsurance Company Limited

Taiping Senior Living Investments Company Limited
PT China Taiping Insurance Indonesia

China Taiping Insurance Service (Japan) Co. Ltd.
China Taiping Insurance (Macau) Company Limited
China Taiping Insurance (Singapore) PTE. Ltd.
China Taiping Insurance (UK) Company Limited
25.05% equity interest in TPL

38.79% equity interest in TPI, 4% equity interest in TPP and 20% equity
interest in TPAM

all target interests other than Tranche A and Tranche B and other target
assets

Renminbi

Hong Kong dollars
United States dollars
Euro

British Pound

Australian dollars

China Taiping Insurance Holdings Company Limited
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Address:

22nd Floor, China Taiping Tower Phase |, 8 Sunning Road
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