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Biographical Details of Directors and Senior Management

Mr. Yang Zhihui /0% 2564

Mr. Yang Zhihui ("Mr. Yang"”), aged 42, is the Chairman and an
Executive Director of Landing International Development Limited (the
“Company”) since 19 July 2013. Mr. Yang is responsible for the
leadership and effective running of the board of directors of the
Company. He is the sole shareholder and director of the Landing
International Limited, the controlling shareholder of the Company. He
is also the founder and chairman of board of directors of Anhui
Landing Holding Group Co., Ltd* (X E RIZKREB R A 7))
("Anhui Landing”), which is principally engaged in real estate
development business in the People’s Republic of China (the “PRC").
Mr. Yang has over 10 years of experience in property development in
the PRC.

Mr. Kong Fanbo (“Mr. Kong"”), aged 51, is an Executive Director of
the Company since 9 August 2013. Mr. Kong is currently the director
and president of Anhui Landing and the chairman of Landing
Industrial (Hubei) Co., Ltd. Mr. Kong worked in Agricultural Bank of
China, Liaoning Branch from 1982 to 1994. He was the director,
deputy of director, president and vice president of Agricultural
Development Bank of China, Provincial Branch during the period from
1994 to 2012. After that, Mr. Kong served as the general manager of
Agricultural Development Bank of China, Capital Planning Department
until March 2013.

* for identification purposes only
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Ms. Zhou Xueyun (“Ms. Zhou"), aged 57, is an Executive Director
of the Company since 9 August 2013. Ms. Zhou is currently the vice
president, the assistant of chairman and the secretary of the board of
directors of Anhui Landing. She is also a director of Landing Industrial
(Hubei) Co., Ltd.. She was a director of Hubei Landing Holding Co.,
Ltd. (shares of which are listed on Shenzhen Stock Exchange, stock
code: 000971) from August 2012 to August 2013. Ms. Zhou served
as the general manager of asset operation of Anhui Tourism Group
Co., Ltd. and the manager of ¥/ 4% R % B A 482 7 (Anxing
United Corporation of Zhuhai Special Economic Zone*) during the
period from 2002 to 2012.

Ms. Xu Ning (“Ms. Xu"), aged 34, is an Executive Director of the
Company since 2 October 2013. She worked in Hainan Airlines from
1998 to 2001. She was a director of Anhui Landing during the period
from 2007 to 2012. Ms. Xu is the spouse of Mr. Yang.

Mr. Lee Siu Woo (“"Mr. Lee”), aged 58, is an Executive Director of
the Company since 20 January 2014. Mr. Lee is an experienced
professional financial executive, who has more than 25 years of all
rounded working experience in banking and finance, investment
banking, investment services and direct investments in Hong Kong,
China and the United States. He was working as a senior executive/
consultant for a number of respectable international financial
institutions, government bodies, private and listed companies, such
as, Citibank Group, Merrill Lynch Asia Pacific Ltd., the Hong Kong
Special Administrative Region Government Land Fund Trust and etc.
Currently, he is acting as a business consultant to a number of private
and listed companies in the area of properties investments, media and
commercial services.

Mr. Fok Ho Yin, Thomas (”"Mr. Fok"), aged 42, is an Independent
Non-Executive Director of the Company. Mr. Fok joined the Company
since 11 June 2010. He had worked in the Listing Division of the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) and
has over 16 years of experience in the field of corporate finance and,
in particular, in equity financing and financial restructuring. Mr. Fok is
a member of Hong Kong Institute of Certified Public Accountants and
CPA Australia, and also a Chartered Financial Analyst. Mr. Fok is
currently an executive director and Chief Financial Officer of Jian
ePayment Systems Limited (shares of which are listed on the growth
enterprise market of the Stock Exchange, stock code: 8165) and an
independent non-executive director of Rising Development Holdings
Limited (shares of which are listed on the main board of the Stock
Exchange, stock code: 1004).

*  for identification purposes only
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Biographical Details of Directors and Senior Management

Mr. Chen Lei (“Mr. Chen”), aged 35, is an Independent Non-
Executive Director of the Company since 2 October 2013. Mr. Chen
currently acts as an advisor of Nomura International (Hong Kong)
Limited, before which he has served as an executive director of
Nomura International (Hong Kong) Limited, and as analyst, associate
and vice president of several investment banks. He obtained a
bachelor’s degree from the University of Western Ontario.

Ms. Zhang Xiaolan ("Ms. Zhang"), aged 37, is an Independent
Non-Executive Director of the Company since 2 October 2013. Ms.
Zhang is currently the general manager of Financial Market
Department in Hua Xia Bank, Hefei Branch and the Chief Risk Officer
of SME Credit Department in Hua Xia Bank, Hefei Division. From 2010
to 2012, she was the general manager of Corporate Business
Department in Hua Xia Bank, Hefei Branch. Ms. Zhang was the branch
president of Bank of China, Hefei, Anhui Province Tongcheng Road
Branch from 2006 to 2008 and a sales officer of Corporate Business
Department in Bank of China, Hefei, Anhui Province Branch from
2009.

Save as disclosed herein, there is no other relationship between each
of the Directors and senior management as required to be disclosed
under the Rules Governing the Listing of Securities on The Stock
Exchange (the “Listing Rules”).
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On behalf of the board of directors (the “Director(s)”) (the “Board”)
of Landing International Development Limited (the “Company”), |
have pleasure to report on the financial results, operations and other
aspects of the Company and its subsidiaries (the “Group”) for the
year ended 31 December 2013.

FINANCIAL RESULTS

For the year ended 31 December 2013, the Group's consolidated
turnover was approximately HK$181,075,000 (2012:
HK$156,265,000). A loss attributable to equity holders of the
Company of approximately HK$137,147,000 was recorded (2012:
loss of HK$303,948,000). The basic and diluted loss per share was
HK3.46 cents (2012: basic and diluted loss per share of HK19.0 cents)
respectively.

As at 31 December 2013, the consolidated net asset value per share
attributable to equity holders of the Company was HK$0.08 (2012:
HK$0.13).

MANAGEMENT DISCUSSION AND ANALYSIS

During the year, the principal activity of the Company is investment
holding and through its subsidiaries, the Company engages in (i) the
design, manufacturing and sale of the light-emitting diode (“LED")
(the “Lighting Business ") and (ii) the property development (the
“Property Development”).

The loss for the year was mainly attributed to the loss incurred in the
Lighting Business, the expenses resulted from the Property
Development which is expected to generate revenue in near future,
the imputed interest on convertible bonds recognised during the year
and the rise in administrative expenses, including operating lease
payments and employee benefits expenses.

The revenue of the Lighting Business amounted to approximately
HK$181,075,000 for the year ended 31 December 2013, represented
an increase of 15.9% comparing with last year. Such increase was
driven by rise of the local demand for the LED industry. As the result
of this segment improved and accordingly, no impairment of goodwill
in respect of the cash-generating unit (the “CGU") this business has
been provided (2012: HK$128,257,000).
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The recoverable amount of the CGU has been determined by income-
based approach adopted by Roma Appraisals Limited (the “Valuer”),
an independent qualified valuer, based on a value in use calculation
using cash flow projections based on financial budgets covering a
five-year period approved by senior management of the Company.
Detail of the goodwill is set out in the note 18 to the consolidated
financial statements.

In the process of the valuation, the Valuer has taken into account of
the uniqueness of the business operation and the LED industry in
which the Lighting Business is participating. The income-based
approach has been adopted rather than market-based approach or
asset-based approach since the income-based approach could better
reflect the market value of the Lighting Business without omitting
most of the important assumptions.

Key underlying assumptions and respective changes used in the cash
flow projections are summarized as follows:

— Average gross margins of 28% (2012: 27%) and average
growth rate of 14% (2012: 10%) to reflect the improvement of
the Lighting Business with reference to the average performance
in the previous years;

—  Discount rate of 12.55% (2012: 13.57%) is used with reference
to the current market data for the relevant industry and
comparable companies; and

—  Terminal growth rate of 3.22% (2012: 2.92%) is used with
reference to the average China inflation rate in the past five
years.

Despite the improvement during the current year was recorded, the
business growth of the Lighting Business as well as the pricing of LED
products was lower than expected as the Lighting Business has been
continuously and adversely affected by the keen competition within
the industry.
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To generate diversified income source for the Group’s continuous
development, the Company acquired the entire issued share capital of
Double Earn Holdings Limited (“Double Earn”), a company
incorporated in the British Virgin Islands with limited liability, at a
consideration of HK$550,000,000 (the “Yueyang Acquisition”).
Double Earn and its subsidiaries (collectively, the “Double Earn
Group”) is principally engaged in the development and operation of
a parcel of land situated on the western shores of Nanhu Lake* (F7#),
Yueyang, Hunan Province, the People’s Republic of China (“PRC") (the
“Yueyang Project Site "), which will be developed into high-end
residential properties with club houses and parking lots. The Yueyang
Acquisition was completed on 7 June 2013. Construction work has
been commenced in July 2013 but not yet to be completed for sale
during the year ended 31 December 2013.

OUTLOOK

During the year, transaction volume increased with improvement in
gross profit margin due to gradual recovery of the global economy
and the restoration of customer demand as compared to the year of
2012. However, more new competitors have entered into the LED
market in the PRC with lower technological barrier, causing keen
competition in the market for LED related products and unstable
customers’ order. As such, the management will thoroughly monitor
and review both the operations and financial performance of the
Lighting Business to formulate long-term business strategy for the
Group in the coming year, which may include restructuring or
downsizing the Lighting Business if it continues to operate in an
unfavourable environment.

The Directors strived to improve the business operations and financial
position of the Group by proactively seeking potential investment
opportunities that could diversify its existing business portfolio and
broaden its source of income, and enhance value to the shareholders
of the Company (the “Shareholders”).
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Property project in Yueyang, PRC
Hh B I 5 3 e JH H

PROPERTY DEVELOPMENT

Yueyang, PRC

Pre-sale of the residential properties at the Yueyang Project Site has
started in January 2014. Strong economic growth has been observed
in Yueyang, which is a 3" -tier city in the PRC, benefited from the
development of infrastructure and completion of railway and
expressway projects. In line with the economic growth, the disposable
income per capita and urbanization rate in Yueyang have also
recorded persistent increase over the past decade. The increase in
disposable income and urbanization rates are both key drivers of the
property market growth. Therefore, it is expected that the favorable
outcome of these figures will drive the domestic demand for luxurious
residential districts in Yueyang.

In view of the economic prospect and the potential in the property
market of Yueyang, the Directors consider that the Yueyang
Acquisition represents a good investment opportunity for the
Company and would generate considerable and diversified income to
the Group.
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Jeju, Korea

On 14 August 2013, the Company and Jeju Free International City
Development Center (the “JDC") entered into a memorandum of
agreement (the “Memorandum of Agreement ") with respect to
the intended investment on a land for the development, management
and operation of certain real estate, entertainment and hotel and
hospitality project (the “Jeju Project”) which may consist of the
development, management and operation of hotels, gaming,
shopping and entertainment complex, resorts and villas on certain
parcels of land totaling approximately 2,300,000 m? of the Myth-
History Park project located at Seogwang-ril in Andeog-myeon,
Seoguipo City, Jeju, Korea (the “Land”). The Company has set up the
Landing Jeju Development Co., Ltd.* (the “SPC"), a direct wholly-
owned subsidiary of the Company which was incorporated in Korea
with limited liability for the purpose of the Jeju Project and on 27
September 2013, a deposit of KRW13.6 billion (equivalent to
approximately HK$98.55 million), was paid by the SPC to JDC in
accordance with the Memorandum of Agreement.

On 30 September 2013, the Company, SPC and JDC entered into a
project agreement which governs, among other things, the powers
and obligations of the parties in respect of the Jeju Project.

On 25 October 2013, the Company, SPC and JDC entered into a land
acquisition agreement (the “Land Acquisition Agreement ") in
relation to the acquisition of the Land (the “Land Acquisition”) at a
total consideration of KRW136 billion (equivalent to approximately
HK$985.5 million).

The Jeju Project represents the Group'’s first major step to implement
its plan to explore investment opportunities overseas to promote the
Group’s growth and future development by leveraging on the
experience and network of Mr. Yang Zhihui, the chairman and an
executive Director of the Company, in the property development
industry.

Following the Land Acquisition in Jeju, in 2014, the Company will join
force with the Genting Singapore PLC (“Genting”) and its subsidiaries
(the “Genting Singapore Group”) to develop the Jeju Project, which
is a planned development comprising a world-class gaming and
integrated resort with hotel, gaming facility and residences with an
estimated investment amount totalling approximately KRW2,368
billion (equivalent to approximately HK$17.16 billion).

*  for identification purposes only
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On 7 February 2014, (i) the Company and the SPC entered into a
shareholders agreement with Happy Bay Pte. Ltd. (“HBL"), an indirect
wholly-owned subsidiary of Genting forming a strategic partnership
to develop, manage and operate the Jeju Project (the “Shareholders
Agreement”); and (ii) the Company entered into the a subscription
agreement with an indirectly wholly-owned subsidiary of Genting
pursuant to which the Genting Singapore Group has conditionally
agreed to subscribe for, and the Company has conditionally agreed to
allot and issue 810,000,000 subscription shares at a price of HK$0.30
per subscription share (the “Genting Subscription”).

Pursuant to the Shareholders Agreement, upon the completion of the
Shareholders Agreement (the “SHA Completion”), (i) the Company
and HBL had conditionally agreed to pay KRW32,468.54 million
(equivalent to approximately HK$235 million) and KRW82,500 million
(equivalent to approximately HK$598 million) respectively to the SPC
for subscription of its shares such that the SPC will be owned as to
50% by the Company and 50% by HBL; and (ii) HBL will make loans,
or debt financing, in the amount of KRW82,500 million (equivalent to
approximately HK$598 million), and the Company will advance such a
sum which when aggregated with the shareholder’s loan already
advanced by the Company to the SPC as of the SHA Completion, will
be equal to the sum of KRW82,500 million (equivalent to
approximately HK$598 million), in immediately available funds to the
SPC. The SPC will become a non-wholly owned subsidiary of the
Company and the financial results of which will continue to be
consolidated into the Group's financial statements.

To capitalize on the respective strength and experience of the
Company and Genting Singapore Group in the areas of real estate
development and gaming and integrated resorts development,
operation and management, pursuant to the Shareholders
Agreement, the parties will outsource the relevant fields and business
of the Jeju Project to the affiliates of the Company or the Genting
Singapore Group via a gaming operator agreement, a hotel operator
agreement, a theme park operator agreement and a residential
management agreement (collectively, the “Operator and Services
Agreements”).

The Board is of the view that, through the Shareholders Agreement,
the Company would share not only the development costs of the Jeju
Project with HBL but also be able to tap into the wealthy and
successful experiences and expertise of the Genting Singapore Group
in the management of the gaming and integrated resort development;
the entering into of the Operator and Services Agreements could
ensure that the fundamentals and facilities of the Jeju Project would
be well built and managed by a quality and experienced management
team.
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By leveraging on the extensive expertise and experience of Genting
Singapore Group in gaming and integrated resort development and
management on the one hand and the Group’s management
experiences in property development projects on the other hand, the
Group is committed to develop the Jeju Project into a world-class
mega gaming and integrated resort. The Board is confident that the
Jeju Project will become a successful integrated destination resort in
Asia, and turn Jeju into a must visit tourist destination in the world.

The Company will keep looking for other land acquisition
opportunities in the future. Meanwhile, the Company will pay close
attention to the performance of the Lighting Business and the
Property Development. At the same time, the management will
proactively seek for any investment opportunity in other business
streams with promising prospect and/or companies with profitability
track record such that the income base of the Group could be
broadened and diversified.

In addition, the Company will keep looking for fund raising
opportunities to further strengthen the financial position of the Group
as and when appropriate. As at the date of this report, the Company
has not yet identified any fund raising opportunities (save for the
proposed Genting Subscription and the Share Subscriptions as defined
and mentioned in the section under “Capital Structure”).

On 29 November 2013, the Shareholders approved the relevant
resolutions in relation to a financial assistance provided by
Anhui Landing to Yueyang Nanhu Meishu Properties Limited*
(EBFRHEEE XA AR (the “Yueyang Company "), an indirect
wholly-owned subsidiary of the Company, in the principal amount of
RMB100 million, with an interest rate of 13% per annum for 24 months
(the "Entrusted Loan ). Details of which have been disclosed in the
circular of the Company dated 13 November 2013.

As at 31 December 2013, the Group had non-current assets of
approximately HK$444,989,000 (2012: HK$307,666,000) and net
current assets of approximately HK$404,798,000 (2012:
HK$30,424,000). The current ratio, expressed as the ratio of the
current assets over the current liabilities, was 1.56 as at 31 December
2013 (2012: 1.20). The increase in net current assets and current ratio
is mainly due to (i) the properties under development amounting to
approximately HK$658,434,000 resulted from the completion of the
Yueyang Acquisition and (ii) the increase of cash and bank balances
of approximately HK$216,697,000.
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For the year ended 31 December 2013, there were reversal of
impairment of trade receivables amounting to HK$289,000 (2012:
provision for impairment of HK$21,258,000) and provision for
impairment of other receivables amounting to HK$814,000 (2012:
HK$1,309,000), provisions mainly consisted of overdue receivables
with aging period over one year to comply with the applicable
accounting standards in accordance with the long outstanding loan
and receivables. As at 31 December 2013, the Group had trade and
other receivables of approximately HK$137,456,000 (2012:
HK$75,937,000).

As at 31 December 2013, the Group had trade and other payables of
approximately HK$128,475,000 (2012: HK$69,466,000), current
bank borrowings in Renminbi with fixed interest rate of approximately
HK$87,095,000 (2012: HK$74,631,000) and other borrowings of
HK$10,127,000 (2012: HK$NiIl), while total liabilities amounted to
approximately HK$730,752,000 (2012: HK$160,774,000). The
Group's gearing ratio, which is measured on the basis of the Group’s
total liabilities divided by total assets, is 46.5% (2012: 32.6%).

As at 31 December 2013, the Group had bank balances and cash of
approximately HK$265,956,000, with approximately HK$75,419,000
and HK$187,486,000 held in Renminbi and Korean Won respectively
and the remaining held in Hong Kong dollar (2012: HK$49,259,000
with approximately HK$26,301,000 held in Renminbi). The increase in
the bank balance and cash are mainly due to the fund transferred
from the ultimate holding company and a related company to the
Group during the year.

SEGMENT INFORMATION

Details of segment information of the Group for the year ended 31
December 2013 are set out in note 5 to the consolidated financial
statements.

CAPITAL STRUCTURE

On 18 April 2013, the Shareholders approved the relevant resolutions
in relation to the proposed capital reorganization at a special general
meeting of the Company, pursuant to which with effect from 19 April
2013, the issued share capital of the Company was reduced by
cancelling the paid-up capital of the Company to the extent of
HK$0.09 on each of the issued shares so that the par value of each
issued share was reduced from HK$0.1 to HK$0.01 and each
authorized but unissued share was subdivided into ten (10) new
shares of HK$0.01 each. The credit arising from the capital reduction
of approximately HK$171,902,000 was transferred to the contributed
surplus account of the Company and would be used to offset
accumulated losses of the Company (if any) (the "“Capital
Reorganization”). Upon the completion of the Capital
Reorganization, the total number of issued ordinary shares of the
Company remained at 1,910,020,000 with the par value reduced
from HK$0.1 each to HK$0.01 each.
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On 7 June 2013, the Company issued a three-year zero coupon
convertible notes at par with a nominal value of HK$550,000,000 (the
“Convertible Notes ”) to Hong Han Limited (“Hong Han "), who is
the vendor of the Yueyang Acquisition, as consideration for the
Yueyang Acquisition. The Convertible Notes are denominated in Hong
Kong dollars. The Convertible Notes entitle the holder to convert
them into ordinary shares of the Company at any time before their
maturity at a conversion price of HK$0.073 per ordinary share. If the
Convertible Notes have not been converted, they will be redeemed on
maturity date at par. During the year, the Convertible Notes with a
nominal value of HK$550,000,000 were fully converted into
7,534,246,572 ordinary shares by exercising the conversion rights
attached to the Convertible Notes. After such conversion, the total
number of issued ordinary shares of the Company was 9,444,266,572
as at 31 December 2013.

On 20 December 2013, the Company announced a rights issue on
the basis of one (1) rights share for every two (2) shares held on the
record date at HK$0.3 per rights share (the “Rights Issue”). On 4
February 2014, after the completion of the Rights Issue, a total of
4,722,133,286 rights shares have been issued and the total number
of issued ordinary shares of the Company was 14,166,399,858.

Subsequent to the financial year ended 31 December 2013

On 7 February 2014, the Company entered into a share subscription
agreement with the Genting Singapore Group (through its indirectly
wholly-owned subsidiary) pursuant to which the Genting Singapore
Group has conditionally agreed to subscribe for, and the Company
has conditionally agreed to allot and issue 810,000,000 subscription
shares at a price of HK$0.30 per subscription share.

In order to further strengthen the equity base of the Company and to
accommodate further possible financing needs of the Group, in
addition to the Genting Subscription, the Company has also entered
into the other subscription agreements with three subscribers on 7
February 2014 to issue an aggregate of 1,060,000,000 subscription
shares at the subscription price of HK$0.4 per subscription share (the
“Share Subscriptions”).

A special general meeting will be held on 28 March 2014 for the
approval from independent Shareholders of the Company by way of
poll for the relevant resolutions in relation to the proposed Genting
Subscription and Share Subscriptions. Up to the date of this report,
the total of 1,870,000,000 subscription shares have not been issued.
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SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL

On 22 January 2013, the Company entered into a sale and purchase
agreement pursuant to which the Company conditionally agreed to
acquire the entire issued share capital of Double Earn, at a
consideration of HK$550,000,000. Double Earn Group is principally
engaged in the development and operation of a parcel of
land situated on the western shores of Nanhu Lake" (F/8), Yueyang,
Hunan Province, PRC. The Yueyang Acquisition was completed on 7
June 2013. Details of which have been disclosed in the
announcements of the Company dated 24 January 2013, 18 April
2013 and 7 June 2013 and the circular of the Company dated 25
March 2013.

As mentioned above, on 25 October 2013, the Company, the SPC
and JDC entered into the Land Acquisition Agreement in relation to
the Land Acquisition at a total consideration of KRW136 billion
(equivalent to approximately HK$985.5 million). While the first portion
of the consideration of KRW13.6 billion (equivalent to approximately
HK$98.55 million) has been paid to JDC upon the signing of the
Land Acquisition Agreement (by applying the deposit of the same
amount paid to JDC prior to the signing of the Land Acquisition
Agreement) and the second portion of KRW54.4 billion (equivalent to
approximately HK$394.2 million) has been paid by the Group to the
JDC in cash before 10 January 2014, the remaining KRW68 billion
(equivalent to approximately HK$492.75 million) shall be payable to
the JDC in cash on or before 30 April 2014, unless the parties
mutually agree to extend the payment date thereof by up to two
months before 30 April 2014. Completion of the Land Acquisition
shall take place on the date when the consideration is settled in full
(together with other penalty interest (if any)) by the SPC and other
conditions precedent are being satisfied.

Subsequent to the financial year ended 31 December 2013

On 9 February 2014 and 21 February 2014, the Company entered
into a sale and purchase agreement and a supplemental agreement
(the “Win Rich SP Agreement”) respectively with Ms. Xu Ning (“Ms.
Xu”), who is the executive director of the Company, for the
acquisition of the entire issued shares of Win Rich Group Limited
("Win Rich”) which is beneficially owned by Ms. Xu and the interest-
free shareholder loan at the total consideration of HK$141.5 million
(the “Win Rich Acquisition”).

* for identification purposes only
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Win Rich was incorporated for the purpose of entering into a
purchase agreement and the leasing arrangements (the “Leasing
Arrangements”) with respect to an aircraft (the “Aircraft”) at the
purchase price of US$53.2 million (equivalent to approximately
HK$415 million). The Aircraft is a brand new Bombardier Global 6000
aircraft and the expected date of delivery of the Aircraft will be
around April/May 2014.

Under the Leasing Arrangements, the principal lease amounts of the
Aircraft shall be US$42.56 million (equivalent to approximately
HK$332 million), being the aggregate of the amounts paid or to be
paid by the lessor for the partial settlement of the consideration for
the purchase of the Aircraft and shall be settled by Win Rich in ten
(10) installments with interests thereon, in the form of rental payment,
every six (6) months commencing on the delivery date of the Aircraft.
It is expected that the said lease amounts will be repaid in full in
2019. Details of which have been disclosed in the announcements of
the Company dated 9 February 2014 and 21 February 2014 and the
circular of the Company dated 12 March 2014. A special general
meeting will be held on 28 March 2014 for the approval from
independent Shareholders of the Company by way of poll for the
relevant resolution in relation to the proposed Win Rich Acquisition.

On 22 March 2014, the Company entered into a memorandum of
understanding (the “MOU") with a limited liability company
incorporated in the British Virgin Islands (the “MOU Vendor "),
pursuant to which, with the term of 6 months after the signing date
of the MOU (or such longer period as the parties to the MOU may
mutually agree to in writing), the MOU Vendor had expressed its
intention to sell, and the Company had expressed its intention to
acquire the entire issued share capital of a target company (the “MOU
Target Company ") which, through its subsidiaries, will principally
engage in the casino business carried in Hyatt Regency Jeju Hotel at
Jeju, Korea, a five-star international brand hotel, with the casino
license granted under the Tourism Promotion Act. The MOU Vendor
confirms that it and its associates (as the case may be) are
independent of and not connected with the Company and its
connected persons as defined in the Listing Rules.

Saved as disclosed above, there was no other significant investment,
material acquisition or disposal that should be notified to the
shareholders of the Company up to the date of this report.
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CAPITAL COMMITMENT

As at 31 December 2013, the Group had capital commitment of
approximately HK$1,558,398,000 (2012: HK$234,000), in respect of
the property development, purchase of production equipment and
expansion of production lines.

Save as disclosed above, the Group did not have any material capital
commitment.

CONTINGENT LIABILITY

As at 31 December 2013, the Group did not have any material
contingent liability (2012: HK$Nil).

CHARGES ON ASSETS

As at 31 December 2013, the Group pledged its property, plant and
equipment, prepaid lease payments, intangible assets and properties
under development of HK$26,711,000 (2012: HK$70,170,000),
HK$16,122,000 (2012: HK$16,343,000), HK$37,008,000 (2012:
HK$38,702,000) and HK$513,141,000 (2012: HKSNil), respectively,
to secure the general borrowing facilities.

Save as disclosed above, the Group did not have any charges on
assets.

CASH FLOW MANAGEMENT AND LIQUIDITY RISK
The Group's objective of cash flow management is to maintain a
balance between continuity of funding and flexibility through a
combination of internal resources, bank borrowings, and other debt
or equity securities, as appropriate. The Group is comfortable with the
present financial and liquidity position, and will continue to maintain
a reasonable liquidity buffer to ensure sufficient funds are available to
meet liquidity requirements at all times.

CURRENCY AND INTEREST RATE STRUCTURE

Business transactions of the Group are mainly denominated in Hong
Kong dollars, Korean Won, and Renminbi. Currently, the Group does
not employ any financial instrument to hedge against the foreign
exchange risk. The relatively stable currency regime of the RMB is
maintained by the PRC Central Government, which permits the
exchange rate to fluctuate only within a predefined range to a
portfolio of various currencies. Given these defined circumstances, the
Group does not expect any material adverse effects of the exchange
rate fluctuation of RMB. Nevertheless, the Group continues to monitor
closely its exposure to exchange rate risk, and is prepared to employ
derivative financial instruments to hedge against its exchange rate
risk, if necessary.
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The Group had limited exposure to interest rate fluctuation as the
interest rate of long term borrowing is fixed throughout the loan
term.

EMPLOYEE AND REMUNERATION POLICIES

As at 31 December 2013, the Group had around 600 (2012: 700)
full-time employees with total staff costs (including Directors
remuneration) amounted to approximately HK$50,319,000 (2012:
HK$35,461,000). Including management and administrative staff and
production workers, most of the employees were stationed in the PRC
while the rest were in Hong Kong and Korea. The remuneration,
promotion and salary increments of employees are assessed according
to the individual’s performance, as well as professional and working
experience, and in accordance with prevailing industry practices.

CHANGE IN CONTROL AND MAN DATORY CASH
OFFER

On 14 June 2013, Hong Han as vendor, Landing International Limited
(the “LIL"), which is a wholly owned company of Mr. Yang, as offeror
and Mr. Yang as the offeror’'s guarantor entered into a sale and
purchase agreement, pursuant to which Hong Han has conditionally
agreed to sell and LIL has conditionally agreed to acquire (i)
2,774,520,547 sale shares (“Sales Shares”), comprising 980,000,000
shares of the Company beneficially owned by Hong Han and
1,794,520,547 conversion shares to be allotted and issued to Hong
Han by the Company upon the exercise of the conversion rights
attached to the convertible notes in the aggregate principal amount
of HK$131,000,000 beneficially owned by Hong Han and (ii) the sale
convertible notes (“Sales Convertible Notes ") in the aggregate
principal amount of HK$383,500,000, which are convertible into
5,253,424,657 conversion shares at the conversion price of HK$0.073
per conversion share at a total cash consideration of HK$1,324
million. Completion of the sale and purchase of the Sale Shares and
the Sale Convertible Notes took place on 5 July 2013. LIL was required
under the Hong Kong Codes on Takeovers and Mergers to make a
mandatory unconditional cash offer to acquire all the issued shares in
the Company (other than those shares already owned or agreed to be
acquired by LIL and parties acting in concert with it) (the “Offer”).
The Offer was closed on 8 August 2013.
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Upon the close of the Offer, LIL has become the substantial
shareholder of the Company. Having made all reasonable enquiries
and to the best of the knowledge and belief of the Company, LIL held
5,052,129,176 shares of the Company as at 31 December 2013,
representing approximately 53.49% of the entire issued share capital
of the Company. As at the date of this report after the completion of
the Rights issue, 8,056,099,340 shares of the Company, representing
approximately 56.87% of the entire issued share capital of the
Company, are held by LIL and its concert parties. Accordingly, the
Company is in compliance with the public float requirement under
the applicable Listing Rules.

CHANGE OF COMPANY NAME

With effect on 8 August 2013, the English name of the Company was
changed from “Greenfield Chemical Holdings Limited” to “Landing
International Development Limited” and the Chinese name
"ERBFERIERAR A A" was adopted as the secondary name of
the Company to replace the previous Chinese name " S8/t T#EA%
BBR/AF] " which has been used for identification purposes only.

The Board does not recommend the payment of a dividend for the
year ended 31 December 2013 (2012: HK$Nil).

On behalf of the Board, | would like to convey our sincere gratitude to
all employees for their diligence and contributions to the Group.
I would also like to acknowledge the continual support of our
customers, suppliers and shareholders during the year of 2013.

For and on behalf of the Board
Yang Zhihui
Chairman and Executive Director

Hong Kong, 26 March 2014
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The Company is committed to uphold a high standard of corporate
governance practices and business ethics in the belief that they are
essential for maintaining and promoting investors’ confidence and
maximizing shareholders’ returns. The Board reviews its corporate
governance practices from time to time in order to meet the rising
expectations of shareholders and comply with increasingly stringent
regulatory requirements (both locally and internationally), and to fulfill
its commitment to excellence in corporate governance.

CORPORATE GOVERNANCE PRACTICE

During the year ended 31 December 2013, the Company has
complied with the code provision as set out in the Corporate
Governance Code and Corporate Governance Report (the “CG
Code”) contained in Appendix 14 of the Listing Rules on the Stock
Exchange.

THE BOARD

The Board is charged with overseeing the business and affairs of the
Group that aims to enhancing the Company’s value for stakeholders.
The Directors, individually and collectively, must act in good faith in
the best interests of the Company and its shareholders. Roles of the
Board include reviewing and guiding corporate strategies and policies,
monitoring financial and operating performance and setting
appropriate risk management policies.

The primary role of the Board is to oversee how management serves
the interests of shareholders and other stakeholders. To do this, the
Board has adopted corporate governance principles aimed at ensuring
that the Board is independent and fully informed on the key strategic
issues facing the Company. As at the date of this report, the Board
comprises five executive directors and three independent non-
executive directors.
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The Company has appointed Mr. Yang Zhihui as the chairman and
executive Director of the Company on 19 July 2013. Mr. Yang has
over 10 years of experience in property development in the PRC. He is
responsible for the leadership and effective running of the Board. The
Company does not have any officer with title of “Chief Executive
Officer”, therefore, the executive Directors undertake the day-to-day
management of the Company’s business and strategic planning of
the Group with the advice of all Non-executive Directors. Under the
existing arrangement, the Board believes that the balance of power
and authority is adequately ensured and such arrangement is for the
benefits of the Group. However, the Board will also review regularly
the board composition and appoint a Chief Executive Officer if a
suitable person is identified.

The balanced board composition has been formed to ensure strong
independence exists across the Board and has met the requirement
3.10A under the Listing Rules for the Board to have at least one-third
in number of its members comprising independent non-executive
directors. At least one of the independent non-executive directors has
appropriate professional qualifications or accounting or related
financial management expertise under Rule 3.10 of the Listing Rules.
The brief biographical details of the Directors are set out on pages 6
to 9, which demonstrates a diversity of skills, expertise, experience
and qualifications. The Company has received from the three
independent non-executive Directors annual confirmations of their
independence pursuant to Rule 3.13 of the Listing Rules and the
Company considers such Directors to be independent. In respect of
Code Provision D.1.4 under the CG Code, subsequent to 31 March
2012, formal letters of appointment for Directors setting out the key
terms and conditions of their appointment were subsequently
executed by all Directors.

In accordance with the bye-Laws of the Company (the “Bye-Laws"),
at each annual general meeting, one-third of the Directors for the
time being (or, if their number is not a multiple of three (3), the
number nearest to but not less than one-third) shall retire from office
by rotation provided that every Director shall be subject to retirement
at least once every three years. A retiring Director shall be eligible for
re-election and shall continue to act as a Director throughout the
meeting at which he retires.

Any Director appointed by the Board to fill a casual vacancy shall hold
office until the first general meeting of members after his
appointment and be subject to re-election at such meeting and any
Director appointed by the Board as an addition to the existing Board
shall hold office only until the next following annual general meeting
of the Company and shall then be eligible for re-election.
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Regular Board meetings are scheduled in advance to facilitate fullest
possible attendance. The company secretary assists the executive
Directors in setting the agenda of Board meetings and each Director is
invited to present any businesses that he wishes to discuss or propose
at such meetings. Board papers are circulated to all Directors within
reasonable time before the Board meetings to ensure timely access to
relevant information. Directors may choose to take independent
professional advice if necessary. Draft and final versions of minutes
are circulated to all Directors for comments. Final versions of minutes
are kept by the company secretary and are open for inspection at any
reasonable time on reasonable notice by any Director. The Company
held thirty two (32) Board meetings and five (5) general meetings in
2013.

The Board has appointed board committees (the “Board
Committees”) to oversee different areas of the Company’s affairs.
All Board Committees are provided with sufficient resources to
perform their duties and, upon reasonable request, are able to seek
independent professional advice, at the Company expense. As at the
date of this report, the composition of the Board and the Board
Committees are given below and their respective responsibilities are
discussed in this report.

Board of Directors

Exg

Executive Directors: BTES:
Mr. Yang Zhihui mEgLsE
Mr. Kong Fanbo LEREE
Ms. Zhou Xueyun AE=LT
Ms. Xu Ning it
Mr. Lee Siu Woo FEMELE
Independent Non-Executive Directors: BIYFHTES
Mr. Fok Ho Yin, Thomas ERNEE
Mr. Chen Lei BRE s
Ms. Zhang Xiaolan EXEZT

An updated list of Directors, identifying their roles and functions at
the Company, is available on the websites of the Company and the
Stock Exchange.
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BOARD DIVERSITY POLICY

The Board has adopted a Board Diversity Policy in accordance with the
requirement set out in the CG Code (the “Board Diversity Policy ).
The Company seeks to achieve board diversity through the
consideration of a number of factors, including not not limited to
gender, age, cultural and educational background, professional
experience, skills and knowledge. All Board appointments will be
made on a merit basis and candidates will be considered against
object criteria with due regard for the benefits of diversity on the
Board

The Nomination Committee will monitor the implementation of the
Board Diversity Policy and review the Board Diversity Policy, as
appropriate, to ensure its effectiveness.

REMUNERATION COMMITTEE

As at the date of this report, the Remuneration Committee comprises
three independent non-executive directors: Mr. Fok Ho Yin, Thomas
(Committee Chairman), Mr. Chen Lei and Ms. Zhang Xiaolan.

On 2 October 2013, Mr. Chen Lei and Ms. Zhang Xiaolan were
appointed as members of the Remuneration Committee, while Mr.
Ng Hoi Yue and Mr. Chiang Chi Kin, Stephen had ceased to be
members of the Remuneration Committee since their resignations as
independent non-executive directors.

The written terms of reference stipulating the authority and duties of
the Remuneration Committee are available on the websites of the
Company and the Stock Exchange to conform to the provisions of the
CG Code.

The Remuneration Committee’s major roles are to make
recommendations to the Board on the remuneration policy and
structure for Directors and senior management and to ensure that
they are fairly rewarded for their individual contribution to the
Group's overall performance, having regard to the interests of
shareholders. The principal duties of the Remuneration Committee
include determining the specific remuneration packages to all
executive directors and senior management as well as review and
approving performance-based remuneration by reference to corporate
goals and objectives resolved by the Board from time to time.
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The remuneration payable to Director of the Company is determined
with reference to their individual performance, comparable market
statistics and the operating results of the Company. During the year,
three meetings were held by the Remuneration Committee and
attended by all members to review and discuss the Company’s policy
and structure of remuneration of the Directors. Details of the directors
remuneration are set out in note 9 to the consolidated financial
statements.

AUDITOR’S REMUNERATION

The Group engaged Zenith CPA Limited to perform audit for the year
ended 31 December 2013 at a fee of approximately HK$658,000 and
other non-audit services related to the interim review for the period
ended 30 June 2013 at a fee of approximately HK$150,000 and the
very substantial acquisition and major acquisition under Chapter 14 of
Listing Rules at an aggregate fee of approximately HK$380,000.

AUDIT COMMITTEE

As at the date of this report, the Audit Committee comprises two
independent non-executive directors and one executive director: Mr.
Fok Ho Yin, Thomas (Committee Chairman), Ms. Zhang Xiaolan and
Ms. Zhou Xueyun.

On 2 October 2013, Mr. Ren Shunying and Ms. Zhang Xiaolan were
appointed as members of the Audit Committee, while Mr. Ng Hoi Yue
and Mr. Chiang Chi Kin, Stephen had ceased to be members of the
Audit Committee since their resignations as independent non-
executive directors.

On 27 January 2014, Ms. Zhou Xueyun was appointed as a member
of the Audit Committee, while Mr. Ren Shunying had ceased to be a
member of the Audit Committee since his resignation as an executive
director.
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The written terms of reference stipulating the authority and duties of
the Audit Committee are available on the websites of the Company
and the Stock Exchange to conform to the provisions of the CG Code.

The main duties of the Audit Committee are: (i) reviewing and
supervising the Group’s financial statements and internal control
procedures; (i) monitoring, developing and implementing the Group’s
policy on external auditor; (iii) recommending the appointment and
reappointment of the Group’s external auditor and (iv) developing
and reviewing the Company’s policies and practices on corporate
governance and make recommendations to the Board. The Audit
Committee has reviewed with the management and the external
auditors the accounting principles and practices adopted by the
Group and have discussed auditing, internal controls and financial
reporting matters.

During the year, two meetings were held by the Audit Committee and
attended by all members to review and discuss the financial reporting
matters, including the review of the interim and annual financial
statements and appointment of external auditor.

Besides, the Audit Committee is responsible for performing the
corporate governance functions set out in the CG Code Code
Provision D.3.1. The Audit Committee reviewed the Company’s
corporate governance policies and practices, training and continuous
professional development of directors and senior management, the
Company’s policies and practices on compliance with legal and
regulatory requirements, the code of conduct and compliance
manual, and the Company’s compliance with the CG Code and
disclosure in this Corporate Governance Report.

NOMINATION COMMITTEE

As at the date of this report, the Nomination Committee comprises
three independent non-executive directors: Mr. Fok Ho Yin, Thomas
(Committee Chairman), Mr. Chen Lei and Ms. Zhang Xiaolan.

On 2 October 2013, Mr. Chen Lei and Ms. Zhang Xiaolan were
appointed as members of the Nomination Committee, while Mr. Ng
Hoi Yue and Mr. Chiang Chi Kin, Stephen had ceased to be members
of the Nomination Committee since their resignations as independent
non-executive directors.
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The written terms of reference stipulating the authority and duties of
the Nomination Committee are available on websites of the Company
and the Stock Exchange to conform to the provisions of the CG Code.

The main duties of the Nomination Committee include: (i) review the
structure, size and composition (including the skills, knowledge and
experience) of the Board on a regular basis and make
recommendations to the Board regarding any proposed changes; (ii)
make recommendations to the Board on relevant matters relating to
the appointment or re-appointment and succession planning of
Directors; (iii) identify individuals suitably qualified to become board
members and select or make recommendations to the Board on
selection of, individuals nominated for directorships; and (iv) assess
the independence of independent non-executive directors.

During the year, three meetings were held by the Nomination
Committee and attended by all members to review the structure, size
and composition of the Board and assess the independence of
independent non-executive directors.

The overall attendance record of the Directors at the Board meetings,
Board committee meetings and general meetings in 2013 is given as
below.

Board
Meeting
=gl
(32 in total)
(B#32R)
Number of Meetings during ~ AEEREH XY
the year
Executive Directors BITES

Mr. Yang Zhihui (Chairman) fip *”"*%E(EE/%)
(Appointed on 19 July 2013) (RZF—=%#

tATNEEZEE) 13/17
Mr. Kong Fanbo (Appointed on  FLE % %4
9 August 2013) (R-F—=4F
NANBEEE) 13/15
Ms. Zhou Xueyun (Appointed on  EIE =%+
9 August 2013) (R=F—=F
NANBEEE) 15/15

(2 in total)
( [=] /\ZIA)
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38 B8 4 3R EDA ST AR SO AN 2 7] B B 52 P 6
HH

Tm%é,\ EZIBRER ((EPRIEFEEZ
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5%%Z{I}”ﬂJ)\iﬁfi%%‘i?ﬁlﬁtl‘ﬂ%%@%ﬁ?ﬁ
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BHFEEH  UEMNEZSHEE  RENAERK
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= uﬁ&h%ﬁﬁzﬁﬁ;naﬁﬁu—r

Audit
Committee

ERZEEE

General
Meeting
BRAE

(5 in total)
(BH#5%)

Nomination Remuneration
Committee Committee
REZEE FHMZES
(3 in total) (3 in total)

(|=|/\3/}\) (I:l/\3 )

N/A T A N/A T A N/A N A 073
N/ATER N/ANE R NATEA 0/2
N/A N A N/A R N/AE R 0/2
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Board Audit  Nomination Remuneration General

Ms. Xu Ning (Appointed on
2 October 2013)

Mr. Ren Shunying (Appointed
on 2 October 2013 and
resigned on 27 January 2014)

Mr. Li Li (Resigned on
2 October 2013)

Mr. Zhang Yang (Resigned on
9 August 2013)

Mr. Hu Jun (Resigned on
9 August 2013)

Ms. Zhang Ying (Resigned on
9 August 2013)

Mr. Jiang Zhigian (Resigned on
9 August 2013)

Independent Non-Executive
Directors

Mr. Fok Ho Yin, Thomas

Mr. Chen Lei (Appointed on
2 October 2013)

Ms. Zhang Xiaolan (Appointed
on 2 October 2013)

Mr. Ng Hoi Yue
(Resigned on 2 October 2013)

Mr. Chiang Chi Kin, Stephen
(Resigned on 2 October 2013)

N/A: Not applicable

Meeting
Exged
(32 in total)
(B#32%)
RTEtT
(R-F—=4%F
+AZHEZE) 6/10
FIEE %4
(R-F—=%F+AH
ZHEZ(E W
R-ZE—mF—H
—FEAEF) 8/10
FREE
(R-F—=F
+H-BEF) 22/22
RAKE
(R-F—=4F
JNANHEF) 1717
HELE
(R-F—=4
JANAEHT) 1717
KRR T
(R-—F—=F
NNANEEE) 1717
BEakE
(R=—F—=F
JALEEHE) 1417
BYFHTES
EERTAE 28/32
MR L
(R-—F—=
+H-HEZ(T) 10110
EXEZL
(R-—F—=F
+H-AEZF) 10110
mETFEE
(R-F—=F
+H=BEF) 18122
BESLE
(R-F—=4%F
+A=BEHF) 17/22

Committee

ERZES

(2 in total)
(B#2R)

N/A &

0/0

N/ATEF

N/A RN E

N/AE R

N/A T A

N/ATEF

2/2

N/A i A

0/0

2/2

2/2

Committee
REZES
(3 in total)
(B#3R)

N/A N E R

N/ATEA

N/ATER

N/AE R

N/ATE A

N/ATEA

N/ATER

33

0/0

0/0

3/3

33

Committee
FMzEES
(3 in total)
(B#3R)

N/AE

N/ATER

N/ATER

N/A R B

N/AE A

N/ATER

N/ATER

3/3

0/0

0/0

33

3/3

Meeting
BRRAE
(5 in total)
(B#5R)

0/2

2/2

3/3

0/3

0/3

0/3

0/3

2/5

2/2

2/2
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DIRECTORS’ AND OFFICERS’ LIABILITIES INSURANCE
The Company has arranged appropriate insurance coverage for
directors’ and officers’ liabilities incurred by them in discharge of their
duties while holding office as the directors and officers of the
Company.

TRAINING AND PROFESSIONAL DEVELOPMENT

Each newly appointed director is provided with comprehensive
induction to ensure that he has a proper understanding of the
operations and businesses of the Group as well as his responsibilities
and obligations under the Listing Rules and relevant regulatory
requirements. For Directors to keep abreast of responsibilities as a
director of the Company and of the conduct, business activities and
development of the Company, the Company had organised an
internal workshop which covered topics of the CG Code and the
disclosure of inside information for the Directors. Besides, all Directors
have participated in professional development courses and seminars
to develop and refresh their knowledge and skills. The Company has
devised a training record to assist the Directors to record the training
they have undertaken. Also, the completed records are received from
each of the Directors as confirmation.

With effect from 1 April 2012, the Company provides all members of
the Board with monthly updates on the Company’s performance,
financial position and prospects.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) as set out in Appendix
10 of the Listing Rules as its model code for securities transactions by
the Directors.

The Company has made specific enquiry of all Directors and all
Directors have confirmed that they have complied with the required
standard set out in the Model Code throughout the year.

The Company has also established written guidelines with exact
terms, as set out in Appendix 10 for securities transactions by
employees who are likely to possess inside information of the
Company.
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DIRECTORS’ RESPONSIBILITY FOR THE GROUP’S
FINANCIAL REPORTING

The Directors are responsible for the preparation of financial
statements of the Group which give a true and fair view, and are
prepared in accordance with the relevant statutory requirements and
applicable accounting standards in force, and are published in a timely
manner. The Directors are responsible for selecting and applying on a
consistent basis suitable accounting policies and ensuring timely
adoption of Hong Kong Accounting Standards and Hong Kong
Financial Reporting Standards.

There are no material uncertainties relating to events or conditions
that may cast significant doubt on the Company’s ability to continue
as a going concern.

The Board understands the importance of presenting a clear and
comprehensive assessment of the Group’s overall performance,
financial positions as well as prospects in a timely manner; and the
Board is pleased to report that, so far, the annual and interim results
of the Group are announced within the three months and two
months limit respectively after the end of the relevant periods.

INTERNAL CONTROL

The Board acknowledges its responsibility in maintaining sound and
effective internal control system for the Group to safeguard
investments of the shareholders and assets of the Group at all times.
The system of internal control aims to help achieving the Group’s
business objectives, safeguarding assets and maintaining proper
accounting records for provision of reliable financial information.
However, the design of the system is to provide reasonable, but not
absolute, assurance against material misstatement in the financial
statements or loss of assets and to manage rather than eliminate risks
of failure when business objectives are being sought. Management
has conducted regular reviews during the year on the effectiveness of
the internal control system covering all material controls in area of
financial, operational and compliance controls, various functions for
risks management as well as physical and information systems
security. The Audit Committee reviews internal control issues, if any,
identified by external auditor, regulatory authorities and management,
and evaluates the adequacy and effectiveness of the Group's risk
management and internal control systems. The Audit Committee in
turn reports any material issues, if any, to the Board.
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DEVIATIONS FROM CODE ON CORPORATE
GOVERNANCE PRACTICES AND LISTING RULES

The Company has complied with the CG Code and Listing Rules
except for the following deviations:

Code provision A.4.1 stipulates that non-executive Directors should
be appointed for a specific term and subject to re-election.

One independent non-executive Director was not appointed for a
specific term but is subject to retirement by rotation and re-election at
the annual general meeting in accordance with the Bye-laws of the
Company. As such it is considered that it is sufficient to meet the
underlyng objectives of the relevant provisions of the CG Code. Also,
the Board does not believe that arbitrary term limits on Directors’
service are appropriate given that Directors ought to be committed to
representing the long-term interests of the shareholders of the
Company.

Codes provision A.6.7 stipulates that the independent non-executive
directors and other non-executive directors should attend general
meetings and develop a balanced understanding of the views of
Shareholders. Due to various work commitments of the independent
non-executive Directors, Mr. Chiang Chi Kin, Stephen was unable to
attend the AGM and the special general meetings of the Company
held on 18 April 2013 and 7 August 2013, Mr. Ng Hoi Yue was
unable to attend the special general meetings of the Company held
on 18 April 2013 and 7 August 2013, and Mr. Fok Ho Yin, Thomas
was unable to attend the special general meetings of the Company
held on 18 April 2013, 7 August 2013 and 29 November 2013 at
10:30 a.m..

COMPANY SECRETARY

Ms. Lam Pui Sea (“Ms. Lam"”) who was engaged through an external
service provider, has been appointed as the company secretary of the
Company since 19 August 2013. Ms. Lam is fellow member of the
Hong Kong Institute of Certified Public Accountants. She holds a
bachelor degree in Economics and Finance from the University of
Hong Kong. She has extensive experience in accounting and internal
control, corporate secretarial services and corporate administration.

The appointment and dismissal of the company secretary are subject
to the Board approval in accordance with the Bye-laws. Whilst the
company secretary reports to the chairman on the Group’s company
secretarial and corporate governance matters, all members of the
Board have access to the advice and services of the company
secretary.
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According to Rule 3.29 of the Listing Rules, Ms. Lam has taken more
than 15 hours of relevant professional training during the year ended
31 December 2013.

VOTING BY POLL

Resolutions put to vote at the general meetings of the Company are
taken by poll. Procedures regarding the conduct of the poll are
explained to the shareholders at the commencement of each general
meeting, and questions from shareholders regarding the voting
procedures are answered.

SHAREHOLDER’S RIGHTS

(ii)

(iii)

Requisition to convene a special general meeting can be
deposited by the members of the Company holding at the date
of the deposit of the requisition not less than one-tenth (10%)
of the paid-up capital of the Company as at the date of the
deposit carries the right of voting at general meetings of the
Company.

The requisitionists must submit their requisition in writing, in
which it must state the objects of the meeting, and be duly
signed by the requisitionists, mailed and deposited at Suites
5801-5804, 58/F., Two International Finance Centre, No. 8
Finance Street, Central, Hong Kong for the attention of
company secretary; and may consist of several documents in like
form, each signed by one or more requisitionists.

The requisition will be verified with the Company’s share
registrar and upon its confirmation that the requisition is proper
and in order, the company secretary will ask the Board to
convene an extraordinary general meeting by serving sufficient
notice in accordance with the statutory requirements to all
registered shareholders, provided that the requisitionists have
deposited a sum of money reasonably sufficient to meet the
Company’s expenses involved in convening an extraordinary
general meeting. On the contrary, if the requisition has been
verified as not in order, the requisitionists will be advised of this
outcome and accordingly, an extraordinary general meeting will
not be convened as requested.
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(iv)  Such meeting shall be held within two (2) months after the
deposit of such requisition. If the directors do not within 21
days from the date of the deposit of the requisition proceed
duly to convene a meeting, the requisitionists, or any of them
representing more than one-half of the total voting rights of all
of them, may themselves convene a meeting, but any meeting
so convened shall not be held after the expiration of 3 months
from the said date.

(v) A meeting convened under this section by the requisitionists
shall be convened in the same manner, as nearly as possible, as
that in which meetings are to be convened by Directors in
accordance to the bye-Laws of the Company (the “Bye-Laws"”)
and the Listing Rules.

(vi)  Any reasonable expenses incurred by the requisitionists by
reason of the failure of the Directors duly to convene a meeting
shall be repaid to the requisitionists by the Company.

The Company will not normally deal with verbal or anonymous
enquiries. Shareholders may send written enquiries to the Board by
email: enquiry@landing.com.hk, fax: (852) 3621 0052, or mail to
Suites 5801-5804, 58/F., Two International Finance Centre, No. 8
Finance Street, Central, Hong Kong for the attention of the Company
Secretary.

Pursuant to the Bermuda Companies Act 1981 (the “Company Act”),
shareholders representing not less than one-twentieth of the total
voting right of all the shareholders having at the date of the
requisition a right to vote at the meeting to which the requestition
relates; or not less than 100 shareholders are entitled to request the
Company to give shareholders notice of a resolution which is intended
to be moved at the general meeting. A written notice to that effect
signed by the requestitionist(s) with details contact information must
be deposited a the Company’s principle place of business in Hong
Kong at Suites 5801-5804, 58/F., Two International Finance Centre,
No. 8 Finance Street, Central, Hong Kong for the attention of the
Company Secretary. The notice shall contain, inter alia, a description
of the proposed resolution desired to be put forward a the general
meeting, the reasons for such a proposal and any material interest of
the proposing shareholder in such a proposal.
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The request will be verified with the Company’s share registrar in
Bermuda or Hong Kong and upon their confirmation that the request
is proper and in order, the Company will ask the Board to include the
resolution in the agenda for the general meeting.

BYE-LAWS

The Company'’s Bye-Laws (in both English and Chinese) is available on
both the websites of the Company and the Stock Exchange. During
2013, there is no change to the Company’s Bye-Laws.

COMMUNICATION WITH SHAREHOLDERS

The purpose of the shareholder communication is to promote
effective communication with shareholders, encourage shareholders
to engage actively with the Company and enable them to exercise
their rights as shareholders effectively.

Information shall be communicated to shareholders through the
Company’s annual general meetings and other general meetings that
may be convened, as well as by maintaining a website
(www.582.com.hk) on which information about the Company’s
notices, announcements, proxy forms, circulars, financial reports,
results announcements (for both interim and annual reporting period)
and Bye-Laws are being made available.
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The Directors present their annual report and the audited consolidated
financial statements for the year ended 31 December 2013.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The principal
activities of its principal subsidiaries are set out in note 47 to the
consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2013 are
set out in the consolidated statement of profit or loss and the
consolidated statement of comprehensive income on pages 54 to 55.

The Directors do not recommend the payment of any dividend.

PROPERTY, PLANT AND EQUIPMENT AND PREPAID

LEASE PAYMENTS

Details of movements in the property, plant and equipment and
prepaid lease payments of the Group during the year are set out in
notes 16 and 17 respectively to the consolidated financial statements.

SHARE CAPITAL

Details of movements during the year in the share capital of the
Company are set out in note 33 to the consolidated financial
statements.

DISTRIBUTABLE RESERVES OF THE COMPANY
Details of distributable reserves of the Company are set out in note 41
to the consolidated financial statements.

SUMMARY OF FINANCIAL INFORMATION

A summary of the results, assets, liabilities and non-controlling
interests of the Group for the last five financial years, as extracted
from the audited consolidated financial statements, is set out on page
144,

CORPORATE SOCIAL RESPONSIBILITY

OUR ENVIRONMENT

The Company continuously strives to develop light-emitting diode
(“LED") lighting products, aiming at achieving the goals of energy-
saving, preventing global warming and reducing resources
consumption through its innovative products. The Company is also
committed to attaining a win-win situation for both environmental
protection and its business and enhancing environmental awareness
among the mass.

In addition, the Company has been engaged in the property
development business since 2013, with a hope to optimize the living
environment for human via construction and development of
residential communities.
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The Company always believes that employees are important assets of
the Group and strives to foster open communication with employees
through various channels. The Company has provided safe and
enjoyable work environment, equitable compensation and benefit
schemes, and opportunities for career growth through a variety of
learning and development programmes; and a strong corporate
culture where employees’ contributions are recognized and rewarded.
In addition, the Company aims to become a healthy employer, taking
an active role in wellness advocacy.

As at 31 December 2013, the Group has around 600 employees.

The Company encourage employees to get on-the-job training and
will provide training for all levels of the employees to enable them to
acquire competent knowledge and skills through the training, so as to
enhance their working effectiveness and efficiency.

In the near future, the Company will engage in business,
environmental and charity activities aimed at the realization of a
sustainable and harmonic society.

DIRECTORS
The Directors during the year and up to the date of this report were:

Mr. Yang Zhihui (Appointed on 19 July 2013)

Mr. Kong Fanbo (Appointed on 9 August 2013)

Ms. Zhou Xueyun (Appointed on 9 August 2013)

Ms. Xu Ning (Appointed on 2 October 2013)

Mr. Lee Siu Woo (Appointed on 20 January 2014)

Mr. Ren Shunying (Appointed on 2 October 2013 and
resigned on 27 January 2014)

Mr. Li Li (Resigned on 2 October 2013)

Mr. Zhang Yang (Resigned on 9 August 2013)

Mr. Hu Jun (Resigned on 9 August 2013)

Ms. Zhang Ying (Resigned on 9 August 2013)

Mr. Jiang Zhigian (Resigned on 9 August 2013)

Mr. Fok Ho Yin, Thomas

Mr. Chen Lei (Appointed on 2 October 2013)

Ms. Zhang Xiaolan (Appointed on 2 October 2013)

Mr. Ng Hoi Yue (Resigned on 2 October 2013)

Mr. Chiang Chi Kin, Stephen (Resigned on 2 October 2013)
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In accordance with Bye-law 84(1) of the Company’s Bye-Laws and
Corporate Governance Code Provision A.4 under Appendix 14 to the
Listing Rules, Mr. Fok Ho Yin, Thomas will retire by rotation at the
forthcoming annual general meeting and, being eligible, will offer
himself for re-election. In accordance with Bye-law 83(2), Mr. Yang
Zhihui, Mr. Kong Fanbo, Ms. Zhou Xueyun, Ms. Xu Ning, Mr. Lee Siu
Woo, Mr. Chen Lei and Ms. Zhang Xiaolan will retire at the
forthcoming annual general meeting and, being eligible, will offer
themselves for re-election.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual
general meeting has a service contract which is not determinable by
the Group within one year without payment of compensation (other
than statutory compensation).

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the year was the Company, or any of its holding
companies, its subsidiaries or fellow subsidiaries, a party to any
arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company and any
other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance, to which the Company, or any of its
holding companies, subsidiaries or fellow subsidiaries, was a party and
in which a Director had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time during the
year.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 31 December 2013, the interests and short positions of each
Director and chief executive in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XIV the Securities and Futures Ordinance
("SFO™)), which are required (i) to be notified to the Company and
the Stock Exchange pursuant to the provisions of Division 7 and 8 of
Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO); (ii)
pursuant to section 352 of Part XV of the SFO, to be entered in the
register referred to therein; or (i) pursuant to the Model Code for
Securities Transactions by Directors of the Company contained in the
Listing Rules to be notified to the Company and the Stock Exchange,
were as follows:

(€] F-1414Y

545

Mr. Yang Zhihui Held by controlled

MEExLE corporation
BiE et I PA/NCIES 2]
Ms. Xu Ning Interest of spouse
rrrt fofB s
Notes:
1. 5,052,129,176 ordinary shares are held by Landing International Limited, a

company incorporated in the British Virgin Islands whose entire issued share
capital is held by Mr. Yang Zhihui. Mr. Yang Zhihui is the sole director of Landing
International Limited.

2. Ms. Xu Ning is the spouse of Mr. Yang Zhihui. Under the SFO, Ms. Xu Ning is
deemed to be interested in the same number of Shares in which Mr. Yang Zhihui
is interested.

3. Landing International Limited has pledged its entire share of the Company to
Kingston Finance Limited. Therefore, Mr. Yang and Ms. Xu are interested in the
shares of the Company of a long position and short position.
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Save as disclosed above, as at 31 December 2013, none of the
Directors is a director or employee of a company which has an interest
or short position in the shares and underlying shares of the Company
which would fall to be disclosed to the Company under the provision
of Divisions 2 and 3 Part XV of the SFO and none of the Directors, the
chief executive of the Company nor their associates had any other
interests or short positions in the shares of the Company, underlying
shares and debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which (a) were required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which any such Director or the chief executive of the
Company is taken or deemed to have under such provisions of the
SFO); or (b) were required to be entered into the register maintained
by the Company, pursuant to Section 352 of the SFO; or (c) were
required to be notified to the Company or the Stock Exchange,
pursuant to the Model Code for Securities Transaction by Directors of
Listed Companies contained in the Listing Rules.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS
Save for Mr. Yang Zhihui and Ms. Xu Ning, being respectively the
controlling shareholder and a shareholder of Anhui Landing Holding
Group Co., Ltd* (R R E REAREEER A F]) (“Anhui Landing "),
which is a company principally engaged in property development in
the PRC, none of the Directors or their respective associates was
interested in any business apart from the Group’s businesses which
competes or is likely to compete, either directly or indirectly, with the
Group’s property development business in Yueyang, the PRC, as at
the date of this report.

*# For identification purposes only
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SUBSTANTIAL SHAREHOLDERS INTERESTS AND/OR
SHORT POSITIONS IN THE SHARES, UNDERLYING

SHARES OF THE COMPANY

As at 31 December 2013, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of Part XV of
the SFO shows the following shareholders had notified the Company
of relevant interests and short positions, being 5% or more of the
issued share capital of the Company.

(€] Y1414

%)

Mrs. Chu Yuet Wah (“Mrs. Chu”) (Note 3) Held by controlled
ZAEZT([FErx])(MiF3) corporation
Friztl e R el#A

Best Forth Limited ("Best Forth”) (Note 2) Held by controlled
Best Forth Limited ([ Best Forth ) (ffi#2)  corporation
Frizsl 2 ARIFEB

Ample Cheer Limited (“Ample”) (Note 2)  Held by controlled
Ample Cheer Limited ([ Ample J) (f/7%2) corporation
Pzl 2 RaliEs

Kingston Finance Limited (“Kingston”) Person having a security
(Note 2) interest in shares

eNEFTBAERAR(EFE]) IR PR B
(Ftat2) ZAEA

Landing International Ltd. (“LIL") (Note 7)  Beneficial Owner
ERERERAE((ERERD(HZ1) BERHEBA

Beneficial Owner
EmEBA
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Notes:

1. LIL is wholly and beneficially owned by each of Mr. Yang as to 100%. LIL has
pledged its entire shares of the Company to Kingston. Therefore, LIL, Mr. Yang
and Ms. Xu are interested in the shares of the Company of a long position and
short position.

2. Kingston is interested in 5,052,129,176 shares of the Company of a long position
which are pledged by LIL as mentioned in note 1.

3. Kingston is wholly-owned by Ample. Ample is 80% owned subsidiary by Best
Forth. Best Forth is wholly owned by Mrs. Chu. Therefore, Kingston, Ample, Best
Forth and Mrs. Chu are therefore deemed to be interested in the relevant shares

of Company.

Other than as disclosed above, as at 31 December 2013, none of
other Directors or their associates had any interests or short positions
in any shares, underlying shares and debentures of, the Company or
any of its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

CONFIRMATION OF INDEPENDENCE OF
INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received, from each of the independent non-
executive Directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers all
of the independent non-executive Directors are independent.
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CONNECTED TRANSACTIONS

On 22 January 2013, the Company entered into a sale and purchase
agreement (“Yueyang SP Agreement ") with Hong Han Limited
("Hong Han") as the vendor and Mr. Wan Zhongbo as the guarantor
for the acquisition of Yueyang Nanhu Meishu Properties Limited
("Yueyang Company”).

As at the date of the Yueyang SP Agreement, as Hong Han was the
controlling shareholder of the Company and holds 980,000,000
shares, representing approximately 51.31% of the issued share capital
of the Company and therefore Hong Han was a connected person of
the Company under Chapter 14A of the Listing Rules. Accordingly,
the Yueyang SP Agreement and the transaction contemplated
thereunder constituted a connected transaction for the Company and
were subject to approval by the independent shareholders at a special
general meeting which was held on 18 April 2013. Details have been
disclosed in the circular of the Company dated 25 March 2013. The
Yueyang Acquisition was completed on 7 June 2013.

On 15 October 2013, Anhui Landing as the lender and the Yueyang
Company as the borrower entered into a financial assistance
agreement (the “Financial Assistance Agreement ") regarding the
Entrusted Loan. As Mr. Yang is the controlling shareholder and the
chairman of the board of directors of Anhui Landing, Anhui Landing
is an associate of a connected person of the Company within the
meaning of the Listing Rules, and the entering into of the Financial
Assistance Agreement, the agreement of the Entrusted Loan and the
transactions contemplated thereunder respectively (including the
entering into of the relevant security documents) were regarded as a
granting of security over assets of a listed issuer in respect of any
financial assistance made to the listed issuer by a connected person
under Rule 14A.13(4) of the Listing Rules and constituted a connected
transaction for the Company and were subject to approval by the
independent shareholders at a special general meeting. The special
general meeting was held and related resolution was passed on 29
November 2013. Details have been disclosed in the circular of the
Company dated 13 November 2013.
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On 9 February 2014 and 21 February 2014, the Company entered
into a sale and purchase agreement and a supplemental agreement
("Win Rich SP Agreement ") respectively with Ms. Xu as the vendor
for the acquisition of Win Rich. Ms. Xu is the executive director of the
Company and therefore Ms. Xu was a connected person of the
Company under Chapter 14A of the Listing Rules. Accordingly, the
Win Rich SP Agreement and the transaction contemplated thereunder
constituted a connected transaction for the Company and are subject
to approval by the independent shareholders at a special general
meeting which to be held on 28 March 2014. Details have been
disclosed in the circular of the Company dated 12 March 2014.

EXEMPTED CONTINUING CONNECTED
TRANSACTIONS

Following the completion of the Shareholders Agreement, the SPC
will be owned as to 50% by each of the Company and HBL. HBL and
its associates are therefore connected persons of the Company
pursuant to the Listing Rules and the provision of services to the SPC
under each of the operator and management agreements dated 7
February 2014 including (i) the Gaming Operator Agreement entered
into between the SPC and a wholly owned subsidiary of Genting, (ii)
the Hotel Operator Agreement entered into between the SPC and
affiliate(s) 50% owned by each of HBL and the Company and (iii) the
Theme Park Agreement entered into between the SPC and affiliate(s)
of HBL and the transactions respectively contemplated thereunder will
constitute continuing connected transactions for the Company.
Nevertheless, according to the current development schedule, the
gaming and integrated resort will not be open for business until the
year 2017, no service fees are expected to be payable to the relevant
operator under each of the Gaming Operator Agreement, the Hotel
Operator Agreement and the Theme Park Agreement for the three
financial years ending 31 December 2016. Hence, the Gaming
Operator Agreement, the Hotel Operator Agreement and the Theme
Park Agreement and the transactions respectively contemplated
thereunder will constitute de minimis continuing connected
transactions for the Company in accordance with Rule 14A.33(3) of
the Listing Rules which are exempt from reporting, annual review,
announcement and independent shareholders’ approval
requirements.
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Save as the abovementioned, the related party transaction(s) as
disclosed in note 40 to the consolidated financial statements do(es)
not fall under the definition of “connected transaction” or
“continuing connected transaction” in Chapter 14A of the Listing
Rules. No disclosure requirement is needed accordingly.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption by the Company or any of
its subsidiaries of any listed securities of the Company during the year
ended 31 December 2013.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year.

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 December 2013, sale to the Group's five
largest customers accounted for less than 30% of the annual revenue
and purchases from the Group's five largest suppliers accounted for
approximately 39% of the annual purchases. For the year ended 31
December 2013, the purchase from the largest supplier represented
approximately 18.5% of the annual purchases. None of the Directors
or any of their associates or any Shareholders (which, to the best
knowledge of the Directors, own more than 5% of the Company’s
issued share capital) had any beneficial interest in the Group's five
largest customers and suppliers.

RETIREMENT BENEFITS SCHEMES
Information on the retirement benefits schemes of the Group is set
out in note 3.4 to the consolidated financial statements.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set by the
management of the Group on the basis of their merit, qualifications
and competence.

The emoluments of the Directors of the Company are considered and
reviewed by the Remuneration Committee, having regard to the
Company'’s operating results, individual performance and comparable
market statistics.
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SHARE OPTION SCHEME

The Company adopted a share option scheme on 11 July 2010 (the
“Adoption Date ") (the “Share Option Scheme “). Apart from the
Share Option Scheme, the Company has no other share option
scheme currently in force. The purpose of the Share Option Scheme is
to provide incentives or rewards to the participants, including any
Directors (including executive Directors, non-executive Directors and
independent non-executive Directors) and any employees of the
Group or any Invested Entity or Substantial Shareholder and any
advisors, consultants, suppliers, customer, services providers of any
member of the Group or any Invested Entity or Substantial
Shareholder, and any other group or classes of participants at the sole
discretion of the board, for their contribution to the Group and to
enable the Group to attract and retain employees of appropriate
qualifications and with necessary experience to work for the Group
and any Invested Entity. Pursuant to the Share Option Scheme, the
Board may invite any eligible person including any director and
employee of the Group to take up options to subscribe for shares of
the Company.

The Share Option Scheme shall be valid and effective for a period of
ten years since its Adoption Date. The existing scheme mandate limit
in respect of the granting of options to subscribe for shares of the
Company under the Share Option Scheme has been refreshed at the
special general meeting of the Company held on 28 March 2014
which the total number of shares of the Company may be allotted
and issued pursuant to the grant or exercises of the options under the
Share Option Scheme shall not be exceed 10% of the shares of the
Company in issue as at 28 March 2014, that is 1,416,639,985 shares
of the Company. No share options were granted nor exercised since
the Adoption Date.

Notwithstanding the above, the maximum number of Shares which
may be issued upon exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme and any other
share option schemes of the Company shall not in aggregate exceed
30 % of the issued share capital of the Company from time to time.

No participant shall be granted an option if the total number of
Shares issued and to be issued upon exercise of the options granted
and to be granted (including both exercised, cancelled and
outstanding options) in any 12-month period up to and including the
date of grant to such participant would exceed in aggregate 1% of
the issued share capital of the Company for the time being unless the
proposed grant has been approved by the shareholders of the
Company in general meeting with the proposed grantee and his
associates (as defined in the Listing Rules) abstaining from voting.
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The subscription price in respect of any particular option shall be such
price as determined by the Board in its absolute discretion at the time
of the grant of the relevant option (and shall be stated in the letter
containing the offer of the grant of the option) but in any case the
subscription price shall not be less than the higher of (a) the closing
price of the Shares as stated in the Stock Exchange’s daily quotations
sheet on the date of offer of grant, which must be a trading day; (b)
the average closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheets for the five (5) trading days
immediately preceding the date of offer of grant; or (c) the nominal
value of the shares of the Company.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-Laws, or the laws in Bermuda, which would oblige the Company
to offer new shares on a pro rata basis to existing shareholders.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors of the Company, the Board
confirms that the Company has maintained a sufficient public float as
required under the Listing Rules throughout the year ended 31
December 2013.

DONATIONS

There was no charitable or other donation made by the Group during
the year ended 31 December 2013.

AUDITOR

Zenith CPA Limited was appointed as auditor of the Company on 8
February 2012 in succession to Deloitte Touche Tohmatsu, who
resigned from the office with effect from 7 February 2012. The
Company'’s consolidated financial statements for the years ended 31
December 2011, 2012 and 2013 were audited by Zenith CPA Limited.
Save for the above, there were no other changes in the Company’s
auditor in the past three years.

A resolution will be submitted to the forthcoming annual general
meeting of the Company to re-appoint Zenith CPA Limited as auditor
of the Company.

On behalf of the Board

Yang Zhihui
Chairman and Executive Director

Hong Kong, 26 March 2014
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To the shareholders of

Landing International Development Limited

(Formerly known as Greenfield Chemical Holdings Limited)
(incorporated in the Cayma n Islands and continued in Bermuda with
limited liability)

We have audited the consolidated financial statements of Landing
International Development Limited (the “Company”) and its
subsidiaries (together, the “Group”) set out on pages 54 to 142,
which comprise the consolidated statement of financial position as at
31 December 2013, and the consolidated statement of profit or loss,
the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to
enable the presentation of the consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. Our report is made solely to
you, as a body, in accordance with Section 90 of the Bermuda
Companies Act 1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.

ZENITH CPA LIMITED
BESTMBEBEAERDT
10/F., China Hong Kong Tower,
8-12 Hennessy Road,

Wanchai, Hong Kong

BB FFE8-125
RAERE10E

HEREKRERBRAR

(A1#8 Greenfield Chemical Holdings Limited
EBLCIERERAT) KRR
(REESHETMAIRREFEFEZ HRAA])

ABBET (AT B (R ) EBRE4E 142
EFRERRRERERAF (AR REM
BRI (M REE ) 2 HARBEE - BER
—Z-=F+-A=+-AZHAMBRREE
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AUDITOR’S RESPONSIBILITY (Continued)

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of the
consolidated financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Group as at 31 December 2013,
and of the Group’s loss and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Zenith CPA Limited

Certified Public Accountants

Cheng Po Yuen

Practising Certificate Number: P04887
Hong Kong

26 March 2014
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Year ended 31 December 2013
BEF—=F+_A=1+—HILFEE

CONTINUING OPERATIONS
Revenue
Cost of sales

Gross profit

Other income and gains

Distribution and selling expenses
Administrative expenses

Other expenses

Loss on redemption of convertible bonds
Finance costs

LOSS BEFORE TAX FROM CONTINUING
OPERATIONS
Income tax (expense)/credit

LOSS FOR THE YEAR FROM
CONTINUING OPERATIONS

DISCONTINUED OPERATION
Loss for the year from discontinued operation

LOSS FOR THE YEAR

Attributable to:
Equity holders of the Company
Non-controlling interests

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF
THE COMPANY

For loss for the year
— Basic and diluted

For loss from continuing operations
— Basic and diluted

FREEXRE
Yezk

HEMAR

EM

Hi ARz
DHREERX

TBRAX

Hitpis
BEARRES EER
TR
FREEXRK 2 RBAMER

RSB (L) H %

RBRRERBZEERR

BRIEXEE
BERIERBZFEEBR

FEBR
FE1 -

ARBRERHAA
Sy

AAREBEBFEA
s B RER

FEER
— ERREE

RELERBZBR
— EALEE

31

11

14

13

15

2013 2012
—E—=F —E-—fF
HK$'000 HK$'000
TET FHET
181,075 156,265
(143,371) (153,525)
37,704 2,740
4,884 3,658
(7,745) (5,100)
(76,672) (68,656)
(1,268) (151,339)
- (10,918)
(95,529) (11,059)
(138,626) (240,674)
(3,571) 1,924
(142,197) (238,750)
- (83,962)
(142,197) (322,712)
(137,147) (303,948)
(5,050) (18,764)
(142,197) (322,712)
HK(3.46) cents  HK(19.0) cents
HK(3.46) cents  HK(13.6) cents
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Year ended 31 December 2013

BE-EZ-=ZF A= —HILEE

2013 2012
—E-=fF —E——F
HK$'000 HK$'000
TERT THET

LOSS FOR THE YEAR FEFE (142,197) (322,712)

OTHER COMPREHENSIVE INCOME/(LOSS) Hib2mEk R (SE)

Other comprehensive income/(loss) HigBEm»BEBn
to be reclassified to profit or loss Hin2ERas(EE)
in subsequent periods:
Exchange differences on translation of BRERINEREE 2
foreign operations R 14,910 553
Release of exchange differences upon HEHB QR RR 2
disposal of subsidiaries bE N = = (29,562)
Net other comprehensive income/(loss) HigEmnBEBn
to be reclassified to profit or loss Hizmikas/ (BR)F8
in subsequent periods and other ARFEEEMEEWE(EE)
comprehensive income/(loss) for the year, (HBrFTE)
net of tax 14,910 (29,009)
TOTAL COMPREHENSIVE LOSS FOR FEXHEFEARH
THE YEAR (127,287) (351,721)
Attributable to: JEAE -
Equity holders of the Company EAVNSIE: SE5 2N 13 (122,231) (331,382)
Non-controlling interests FEVE IR M AR (5,056) (20,339)

(127,287) (351,721)
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wRa MBHIR DL
31 December 2013
WER—-=ZF+ZH=1—H

2013 2012
—E—=F —FT——4F
Notes HK$’000 HK$'000
Kt et FET FET

NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - RE NRE 16 164,548 143,856
Prepaid lease payments A ERIE 17 38,995 15,955
Goodwill RS 18 75,135 75,135
Intangible assets EREAE 19 66,431 72,720
Deposit paid for acquisition of land g+ 2 BRI & 20 99,880 =
Total non-current assets ERENEEHLE 444,989 307,666

CURRENT ASSETS RBEE
Inventories FE 21 65,423 60,008
Properties under development BERAYE 22 658,434 =
Trade and other receivables FEUE 5 5k IE K EA R IR 23 137,456 75,937
Cash and bank balances e RIRITES 24 265,956 49,259
Total current assets MEEELE 1,127,269 185,204
CURRENT LIABILITIES =R

Trade and other payables FE 1~ 8 5 R IE [ EAh FE < 518 25 128,475 69,466
Deferred revenue JEIEU A 26 256 797
Loan from government BIFE R 27 = 7,056
Interest-bearing bank and other borrowings &t &8 8R1T R EMEE 28 97,222 74,631
Due to the ultimate holding company R R AR RS A B FRIE 29 370,009 -
Due to a related company FERTRAE N A BUIR 30 123,273 =
Tax payables FEZRTHIE 3,236 2,830
Total current liabilities MBI B EEE 722,471 154,780
NET CURRENT ASSETS REBEEFE 404,798 30,424
TOTAL ASSETS LESS CURRENT LIABILITIES BEERARBERS 849,787 338,090

NON-CURRENT LIABILITIES FEREBEE
Deferred tax liabilities ELERIEAE 32 8,281 5,994
Total non-current liabilities ERE B EETE 8,281 5,994

Net assets BEFE 841,506 332,096
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RE-F—=F+=A=1—H

2013 2012
—E—=F —E——F
HK$'000 HK$'000
T FAT

EQUITY R
Issued capital B BITRA 33 94,443 191,002
Reserves i 674,041 63,016

Equity attributable to equity holders AAREEFEABGRER

of the Company 768,484 254,018
Non-controlling interests IR ER 73,022 78,078
Total equity R 4AEE 841,506 332,096

Yang Zhihui Zhou Xueyun
nEe AEx
DIRECTOR DIRECTOR

EF EF
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Year ended 31 December 2013

BE_Z =#+_"HA=1+—BIL&EE

Share Contr

Premium

Issued
capital

Speial
reserve

BRTER
HK§'000
TR

R
HK$'000
AR

KRR #
HK$'000 H
THL
(note a)

Notes

surplus

Convertible
bond
equity
reserve
TRRRS
RERE
HK$'000

T

ibuted

AB#
K$'000
TR

(note b)

Translation ~distributable

Retained
profits/
(accumulated
losses)
REEA
(RiER)
HK$'000
TARL

Non-
controlling
interests

Non-
Total
reserve reserve equity
FASK
i
HK$'000
TARL
(note ¢)

ERffE
HK$'000

FERESR
HK$'000
T

Lo
HK$ 000
T

At 1 January 2012 W-E--%-F-H 27,286 100,853 32,000 - - 38,463 8919 275,557 483,078 335,658 818,736
Loss for the year FEEE = = = = - - - (303948)  (303,948) (18764) (322712
Other comprehensive income (loss) ~ EEEZERA
for the year: (B8):
Exchange differences on BERNFHELZ
translation of foreign operations EREE - - - - - 2,128 - - 2128 (1,575) 553
Release of exchange differences HENBARIRER L
upon disposal of subsidiaries EREE 3% - - - - - (29,562) - - (29,562) - (29,562)
Total comprehensive loss for the year  FE2EAREEE - - - - - (27,434) - (303,948) (331,382) (20,339) (351,721)
Disposal of subsidiaries HEHBAR - - (32,000) - - - (6,367) 38,367 - (237,241) (237,241)
Transfer for distribution of bonus issue  ER{EA R AR - (100,853) - - - - - 100,853 - - -
Issue of new shares Bk 33(b) 13,643 88,679 - - - - - - 102,322 - 102,322
Bonus issue AREA 33(b) 150,073 - - - - - - (150,073) - - -
At 31 December 2012 and RZ2-Z%+2R
1 January 2013 =t-BR=Z-=%
—-A-A 191,002 88,679* -* -* -* 11,029* 2,552* (39,244)% 254,018 78,078 332,09
Loss for the year EREE - - - - - - - (137,147)  (137,147) (5050)  (142,197)
Other comprehensive income (loss) — FEEpZERA
for the year: (B5#8) :
Exchange differences on BERNEBELL
translation of foreign operations ELER - - - - - 14,916 - - 14,916 (6) 14,910
Total comprehensive loss for the year  FE2EAFEEE - - - - - 14,916 - (137,047)  (122,231) (5056  (127,287)
Isstie of convertible bonds BERES - - - - 86,697 - - - 86,697 - 86,697
Issue of new shares upon conversion of 7 3 ] 1R (E
the convertible bonds BT 33(0) 75343 561,354 - - (86,697) - - - 550,000 - 550,000
Transfer of credit arising fomthe  BBEAEM L
capital reduction in relation to EREREEL
the capital reorganisation g 33(0) (171,902) - - 171,902 - - - - - - -
At 31 December 2013 RZZ-=F
+-A=1+-H 94,443 650,033* -* 171,902% -* 25,945% 2,552% (176,391)* 768,484 73,022 841,506
& These reserve amounts comprise the consolidated reserves of HK$674,041,000  * WaneBEERREMBRARAZEEREE
(2012: HK$63,016,000) in the consolidated statement of financial position. 674,041,000/ 7L (=& — =4 : 63,061,000787T) °
Notes. HizE
(a) The special reserve of the Group represents the nominal values of 32,000,000  (a) AEBZREAFEENER-_ZSE_FEEEAA A2
non-voting class A shares of HK$1 each issued by a subsidiary of the Company to A — R B A AT T H & REAR R 32,000,000 A& & AX E
its then shareholders prior to a group reorganisation in 2002. E1BTCERERABRN ZHEE -
(b)  Contributed surplus of the Group was arisen from the Company’s capital (b)) AEEZHARBTIEARARRAIR-T—=FMNA+NH
reorganisation on 19 April 2013. EITZEREEMESE °
(© The non-distributable reserve of the Group mainly represents statutory reserve  (c) AEEZ A RFHEEZEPEARLRME ((HE])

requirement that the foreign investment enterprises appropriated 10% of the
profit after taxation of the subsidiaries of the Company registered in the People’s
Republic of China (the “PRC") other than Hong Kong to the non-distributable
reserve under the PRC laws and regulations until the transferred amount equals to
50% of the registered capital of these PRC subsidiaries.

EREREINE LR LT RBRE - ARFEFE (T
@%%E,%)?HHZMTE BIZARBR B R R Z 10% BHE

ADKHE  EEMEREEIZETRNER
ﬁlﬁ?ﬂﬁﬁ$250% ©
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Year ended 31 December 2013

BE_Z =Ft+_A=+—HI&EE

2013 2012

—E—=F —F——fF

Notes HK$'000 HK$'000
KtaF FHExT FHTT

CASH FLOWS FROM OPERATING ACTIVITIES K& XKz HRESRE

Loss before tax
From continuing operations
From discontinued operations
Adjustments for:
(Reversal of impairment)/impairment of
trade receivables
Impairment of other receivables
Loss on redemption of convertible bonds
(Gain)/loss on disposal of subsidiaries
Impairment of goodwill
Finance costs
Amortisation of prepaid lease payments
Amortisation of intangible assets
Depreciation of property, plant and
equipment
Loss on disposal of property,
plant and equipment
Interest income
Share of profits of associates

(Increase)/decrease in inventories
Increase in properties under development
(Increase)/decrease in trade and

other receivables
Increase/(decrease) in trade and

other payables
Decrease in deferred revenue

Cash used in operations
Interest received
Interest paid

PRC tax paid

Net cash flows used in operating activities

BrAR AR 18
REFECEERS (138,626) (240,674)
REBERIEER - (82,927)
P
fEURE 55518 CREREE),~
RE (289) 21,258
E A e W GRIBRE 7 814 1,309
BRI RES 2 B8 - 10,918
HEMBATZ (W), Eia (75) 88,539
HERE 7 - 128,257
B TSR AN 8 95,529 11,059
T8 {5 7R & TR A 5 7 403 830
B EESH 7 8,423 8,150
Y - BERZEZ
e 7 12,335 13,052
HEME - BERE&#E2
518 7 147 121
2 U A 6 (198) (187)
FE(LEE &R B m - (5,836)
(21,537) (46,131)
F&Egm), SR (5,415) 3,724
R YFEIEL N (65,120) =
JEUR & 5 5RIE K B At FE IR
FRIB(8),R (60,132) 31,571
FE B 55008 R E M N 50E
O ) 9,207 (3,557)
EEU AR D (541) (29)
CEFTAIRE (143,538) (14,422)
B FIE 198 187
ERFLE (5,484) (10,193)
BT B IR (840) (4,001)
MERIEFARES RE R (149,664) (28,429)
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Year ended 31 December 2013

BE= A= 1 R

2013 2012
—E—=F —FT——4F
HK$'000 HK$'000
THET T

Net cash flows used in operating activities KL ¥KMAIE &R EF58 (149,664) (28,429)

CASH FLOWS FROM INVESTING ACTIVITIES #BEZBEIZREKRE
Purchase of items of property, plant and BEMZE - BERKBEE

equipment (30,535) (11,323)
Proceeds from disposal of items of HEME - WERREEE

property, plant and equipment Fri8 58 1,256 204
Purchase of freehold land MEE KA FERE T3 (23,020) =
Deposit paid for acquisition of land W+ 2 BRI & (99,880) =
Decrease in pledged bank deposits B RIT RO = 2,636
Acquisition of assets and liabilities WEEENEE 35 151 -
Disposal of subsidiaries i E BT A A 36 99 35,596
Net cash flows (used in)/from BEEE (R gz

investing activities REMEFHE (151,929) 27,113

CASH FLOWS FROM FINANCING ACTIVITIES BEFBI2BRESRE

Proceed from issue of share capital BITIRA Z TS 5KE 33(b) = 102,322
Redemption of convertible bonds fE O AR R fE S 31 = (65,000)
Loan from the ultimate holding company KB &&ER AT 2 EX 370,009 -
Loan from a related company REBEARICER 123,273 =
(Repayment to)/new loan from government (&%), #EHF &= (7,056) 7,056
New bank and other borrowings BRI REMEE 110,030 80,013
Repayment of bank and other borrowings  EZRITREMEE (89,656) (222,511)
Net cash flows from/(used in) RESEEAE(FTH) 2

financing activities REMEFHE 506,600 (98,120)
NET INCREASE (DECREASE) IN CASH RERRSEEY

AND CASH EQUIVALENTS B Om2) =4 205,007 (99,436)
Cash and cash equivalents at REVZRE RBSEEY

beginning of the year 49,259 148,829
Effect of foreign exchange rate b RGBT RR

changes, net 11,690 (134)
CASH AND CASH EQUIVALENTS RELZHRERASEEY

AT END OF THE YEAR AND (URERBITHBRRT)

REPRESENTED BY CASH AND BANK
BALANCES 265,956 49,259
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CORPORATE INFORMATION

Landing International Development Limited (the “Company”),
formerly known as Greenfield Chemical Holdings Limited, is a
limited liability company incorporated in the Cayman Islands
and continued in Bermuda, and its shares of which are listed on
The Main Board of Stock Exchange of Hong Kong. Pursuant to
a special resolution of the Company’s shareholders passed on 7
August 2013 and as approved by the Registrar of Companies of
Bermuda, the English name of the Company was changed from
“Greenfield Chemical Holdings Limited” to “Landing
International Development Limited” and the Chinese name of
the Company, for identification purposes only, was changed

from “ FIEC TIERBR AR " to " ERBIFRERGRATF "

During the year, the Company and its subsidiaries (collectively
the “Group”) was principally engaged in design, manufacturing
and sales of the light-emitting diode (“LED"”) (the “Lighting
Business”) and property development (the “Property
Development”).

In the opinion of the directors, the holding company and the
ultimate holding company of the Company is Landing International
Limited, which is incorporated in British Virgin Islands.

BASIS OF PRESENTATION

Notwithstanding that (i) the Group incurred a loss attributable
to equity holders of the Company of HK$137,147,000 for the
year ended 31 December 2013; and (ii) the Group has capital
commitments of HK$1,558,398,000, interest-bearing bank and
other borrowings of HK$97,222,000, amounts due to the
ultimate holding company and a related company of
HK$370,009,000 and HK$123,273,000, respectively, as at 31
December 2013, in the opinion of the directors, the Group will
have sufficient working capital to finance its operations and to
meet its financial obligations as and when they fall due in the
foreseeable future, based on the cash flow projections of the
Group and after taking into consideration the following that
subsequent to the reporting period:

(i)  receipt of proceed from pre-sale of the properties under
development which was started from January 2014;

(i)  receipt of net proceed of approximately HK$822,640,000
(after repayment of the amount due to the ultimate
holding company) from the rights issue proceeded in
January 2014. Details are set out in the prospectus of the
Company dated 9 January 2014;

— R E R

ERFERERARAA(ARRA ] AIEE
B TIZERERLAR) RASESEMK
URRBREFEZAERAR - ERMHRE
B ER LT - RERARBRER-F
—ZFN\AtLtBRBZFIRBRREER
ENAEMERRIE - ARB 2 RXHE
i [ Greenfield Chemical Holdings Limited | 2&
# [Landing International Development
Limited] - MARB 2P XA MEAIH [ 5F1E
{EIERERAA] A ELBRERE
AT - EHEER -

FA - ARBREMBAR (5eHE [ALE])
TERFRFAREHZ L _HE(LED])
(TREAZEK D RMFER ((MRER]) -

EEZRR ARRZEB AR REFEERA
AIANEBRZESEMKILZERBERE
PRAF] °

A PLHL

BEONHE_ZE—=F+_A=+—HLF
B AEBEAAQRERZE AELEER
#137,147,0008 T RKRZZF—=%F
+ZA=+—HB AXEBHERNKIE
1,558,398,000/8 7T * T BRIT R EMEE
97,222,000 7T * BN &EZERATR—K
B8 & A 7 3 1E 2 5370,009,0007% 7T &
123,273,0008 7T ' EERAE ' ~5BHEE
T EBE D AR TE A 2R A H E R 4
B MR ETESRRTEBEE - Ty
ENANEE 2R & RETBE R RRRE
Bl 2 T OIS HBIZERL :

BE-Z—UF— ARRFARKIKETE
ERRTYEFSHRE

iy EEENHEERARIFERE K
T—NFE— AUERR B ETERATE
FIEEEE4)822,640,0008 7T © #HIESH
RARATHSHA-ZZE—ME— A HH
ZHERER
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3.1

BASIS OF PRESENTATION (Continued)
(i)  potential receipt of net proceed of approximately
HK$661,000,000 from the subscription of 1,870,000,000
ordinary shares by several investors (the “Investors”) in
accordance with the share subscription agreements
entered on 7 February 2014 (the “Subscription
Agreements”). Details are set out in the circular of the
Company dated 12 March 2014; and

potential capital injection amounting to
KRW82,500,000,000 (equivalent to approximately
HK$598,000,000) into Landing Jeju Development Co.,
Ltd. (“Landing Jeju”), a wholly-owned subsidiary of the
Company, by a strategic investor in accordance with the
shareholders agreement (the “Shareholders Agreement”)
entered on 7 February 2014. Details are set out in the
announcement dated 9 February 2014.

Accordingly, the consolidated financial statements have been
prepared on the going concern basis.

BASIS OF PREPARATION

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") (which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs"”) and
Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"), accounting principles
generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance. They
have been prepared under the historical cost convention, except
for certain financial instruments which was measured at fair
value. The consolidated financial statements are presented in
Hong Kong dollars (“HK$") and all values are rounded to the
nearest thousand except when otherwise indicated.

3.1

B PR UE (1)

BN - T —PE — A+ BT E D
RiE= ((REHED TR R
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3.1 BASIS OF PREPARATION (Continued)

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year
ended 31 December 2013. The financial statements of the
subsidiaries are prepared for the same reporting period as the
Company, using consistent accounting policies. The results of
subsidiaries are consolidated from the date on which the Group
obtains control, and continue to be consolidated until the date
that such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the Group
and to the non-controlling interests, even if this results in the
non-controlling interests having a deficit balance. All intra-group
assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are
eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control described in the
accounting policy for subsidiaries below. A change in the
ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary, (ii)
the carrying amount of any non-controlling interest and (iii) the
cumulative translation differences recorded in equity; and
recognises (i) the fair value of the consideration received, (i) the
fair value of any investment retained and (iii) any resulting
surplus or deficit in profit or loss. The Group’s share of
components previously recognised in other comprehensive
income is reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if the
Group had directly disposed of the related assets or liabilities.
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3.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has adopted the following new and revised HKFRSs
for the first time for the current year’s consolidated financial

statements.

HKFRS 1
Amendments

HKFRS 7
Amendments

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 10, HKFRS 11
and HKFRS 12
Amendments

HKFRS 13

HKAS 1
Amendments

HKAS 19 (2011)
HKAS 27 (2011)
HKAS 28 (2011)
HKAS 36

Amendments

HK(IFRIC)-Int 20

Amendments to HKFRS 1 First-time Adoption of
Hong Kong Financial Reporting Standards
— Government Loans

Amendments to HKFRS 7 Financial Instruments:
Disclosures — Offsetting Financial Assets and
Financial Liabilities

Consolidated Financial Statements

Joint Arrangements
Disclosure of Interests in Other Entities

Amendments to HKFRS 10, HKFRS 11 and
HKFRS 12 — Transition Guidance

Fair Value Measurement

Amendments to HKAS 1 Presentation of Financial
Statements — Presentation of Items of
Other Comprehensive Income

Employee Benefits

Separate Financial Statements

Investments in Associates and Joint Ventures

Amendments to HKAS 36 Impairment of Assets
— Recoverable Amount Disclosures

for Non-Financial Assets

Stripping Costs in the Production Phase of
a Surface Mine

Annual Improvements Amendments to a number of HKFRSs issued

2009-2011 Cycle

in June 2012

Other than as further explained below regarding the impact of

HKFRS 10, HKFRS

12, HKFRS 13, amendments to HKFRS 10,

HKFRS 11, HKFRS 12, HKAS 1 and HKAS 36, and certain
amendments included in Annual Improvements 2009-2011
Cycle, the adoption of the new and revised HKFRSs has had no
significant financial effect on these consolidated financial

statements.
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3.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The principal effects of adopting these new and revised HKFRSs
are as follows:

(a)

HKFRS 10 replaces the portion of HKAS 27 Consolidated
and Separate Financial Statements that addresses the
accounting for consolidated financial statements and
addresses the issues in HK(SIC)-Int 12 Consolidation —
Special Purpose Entities . It establishes a single control
model used for determining which entities are
consolidated. To meet the definition of control in HKFRS
10, an investor must have (a) power over an investee, (b)
exposure, or rights, to variable returns from its
involvement with the investee; and (c) the ability to use its
power over the investee to affect the amount of the
investor’s returns. The changes introduced by HKFRS 10
require management of the Group to exercise significant
judgement to determine which entities are controlled.

As a result of the application of HKFRS 10, the Group has
changed the accounting policy with respect to
determining which investees are controlled by the Group.

The application of HKFRS 10 does not change any of the
consolidation conclusions of the Group in respect of its
involvement with investees as at 1 January 2013.

HKFRS 12 sets out the disclosure requirements for
subsidiaries, joint arrangements, associates and structured
entities previously included in HKAS 27 Consolidated and
Separate Financial Statements, HKAS 28 Investments in
Associates and HKAS 31 Interests in Joint Ventures. It also
introduces a number of new disclosure requirements for
these entities.

The HKFRS 10, HKFRS 11 and HKFRS 12 Amendments
clarify the transition guidance in HKFRS 10 and provide
further relief from full retrospective application of these
standards, limiting the requirement to provide adjusted
comparative information to only the preceding
comparative period. The amendments clarify that
retrospective adjustments are only required if the
consolidation conclusion as to which entities are
controlled by the Group is different between HKFRS 10
and HKAS 27 or HK(SIC)-Int 12 at the beginning of the
annual period in which HKFRS 10 is applied for the first
time.
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3.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(d)

(f)

HKFRS 13 provides a precise definition of fair value and a
single source of fair value measurement and disclosure
requirements for use across HKFRSs. The standard does
not change the circumstances in which the Group is
required to use fair value, but rather provides guidance on
how fair value should be applied where its use is already
required or permitted under other HKFRSs. HKFRS 13 is
applied prospectively and the adoption has had no
material impact on the Group's fair value measurements.
As a result of the guidance in HKFRS 13, the policies for
measuring fair value have been amended.

The HKAS 1 Amendments change the grouping of items
presented in other comprehensive income (“OCI"). Items
that could be reclassified (or recycled) to profit or loss at a
future point in time (for example, exchange differences on
translation of foreign operations, net movement on cash
flow hedges and net loss or gain on available-for-sale
financial assets) are presented separately from items which
will never be reclassified (for example, the revaluation of
land and buildings). The amendments have affected the
presentation only and have had no impact on the financial
position or performance of the Group. In addition, the
Group has chosen to use the new title “statement of
profit or loss and other comprehensive income” as
introduced by the amendments in these consolidated
financial statements.

The HKAS 36 Amendments remove the unintended
disclosure requirement made by HKFRS 13 on the
recoverable amount of a cash-generating unit which is not
impaired. In addition, the amendments require the
disclosure of the recoverable amounts for the assets or
cash-generating units for which an impairment loss has
been recognised or reversed during the reporting period,
and expand the disclosure requirements regarding the fair
value measurement for these assets or units if their
recoverable amounts are based on fair value less costs of
disposal. The amendments are effective retrospectively for
annual periods beginning on or after 1 January 2014 with
earlier application permitted, provided HKFRS 13 is also
applied. The amendments have had no impact on the
financial position or performance of the Group.
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3.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(9)

Annual Improvements 2009-2011 Cycle issued in June
2012 sets out amendments to a number of standards.
There are separate transitional provisions for each
standard. While the adoption of some of the amendments
may result in changes in accounting policies, none of
these amendments have had a significant financial impact
on the Group. Details of the key amendments most
applicable to the Group are as follows:

o HKAS 1 Presentation of Financial Statements :
Clarifies the difference between voluntary additional
comparative information and the minimum required
comparative information. Generally, the minimum
required comparative period is the previous period.
An entity must include comparative information in
the related notes to the financial statements when it
voluntarily provides comparative information beyond
the previous period. The additional comparative
information does not need to contain a complete
set of financial statements.

In addition, the amendment clarifies that the
opening statement of financial position as at the
beginning of the preceding period must be
presented when an entity changes its accounting
policies; makes retrospective restatements or makes
reclassifications, and that change has a material
effect on the statement of financial position.
However, the related notes to the opening
statement of financial position as at the beginning
of the preceding period are not required to be
presented.

o HKAS 32 Financial Instruments: Presentation :
Clarifies that income taxes arising from distributions
to equity holders are accounted for in accordance
with HKAS 12 Income Taxes. The amendment
removes existing income tax requirements from
HKAS 32 and requires entities to apply the
requirements in HKAS 12 to any income tax arising
from distributions to equity holders.
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ISSUED BUT NOT YET EFFECTIVE HKFRSs

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in the
consolidated financial statements.

HKFRS 9

HKFRS 9, HKFRS 7
and HKAS 39
Amendments

HKFRS 10, HKFRS 12
and HKAS 27 (2011)
Amendments

HKAS 19 Amendments

HKAS 32 Amendments

HKAS 39 Amendments

HK(IFRIC)-Int 21

Financial Instruments?

Hedge Accounting and amendments
to HKFRS 9, HKFRS 7 and HKAS 393

Amendments to HKFRS 10, HKFRS 12
and HKAS 27 (2011) — Investment
Entities’

Amendments to HKAS 19 Employee
Benefits — Defined Benefit
Plans: Employee Contributions?

Amendments to HKAS 32 Financial
Instruments: Presentation
— Offsetting Financial Assets and
Financial Liabilities’

Amendments to HKAS 39 Financial
Instruments: Recognition and
Measurement — Novation of
Derivatives and Continuation of
Hedge Accounting'

Levies'

i Effective for annual periods beginning on or after 1 January 2014
a Effective for annual periods beginning on or after 1 July 2014

g No mandatory effective date yet determined

3.3 CLAE A 1H i R A 2 2 A vl B s o

H

AEBEHARES

MR A ATE R

BRARERZHE RRETEEYBREE

U

BRI HRE
£RIE 9%

BEVB®RE
ERF 5 -
BB RE
ERETHR
BAGTER
F 395 2 B5T

BAEPEREER
£105  BE
B 7SR A
FNRRES
SETAERIE 27 5%
(ZBE——H)2
CH)

B gRER
F19% 2 B3]

ARG LR
%325k 2 ER]

ERG LR
F395 2 E7]

576 (BB g%
HERE
ZEQ)-%E
215

BETA?

et EERER
HHHREERIE 9
TR B ISR
FIRREESS
ERIE 3955 2 53T

ERMBREEA
F105% - BEMBH]ME
BRE1N2RRES
SRS 27 5%
(ZF——F) 28]
—REER

EAGEAFE 195
(ERIERWH — EE
EFETE - ERHH?

BREERE 2
ERIFHETA : 25—
A

BERGEFE 9%
BRI BIA - R R
AE—{TATAZEE
R gt 2 itg

HE

1 RTE-F— A H kRS2 FERRER
2 RIE-NEL AR RFARZIFERRER
3 EAREE RGN R



3.3

BB R R AE = AEER

Notes to the Consolidated Financial Statements

ISSUED BUT NOT YET EFFECTIVE HKFRSs
(Continued)

Further information about those HKFRSs that are expected to be
applicable to the Group is as follows:

HKFRS 9 issued in November 2009 is the first part of phase 1 of
a comprehensive project to entirely replace HKAS 39 Financial
Instruments: Recognition and Measurement . This phase focuses
on the classification and measurement of financial assets.
Instead of classifying financial assets into four categories, an
entity shall classify financial assets as subsequently measured at
either amortised cost or fair value, on the basis of both the
entity’s business model for managing the financial assets and
the contractual cash flow characteristics of the financial assets.
This aims to improve and simplify the approach for the
classification and measurement of financial assets compared
with the requirements of HKAS 39.

In November 2010, the HKICPA issued additions to HKFRS 9 to
address financial liabilities (the “Additions”) and incorporated in
HKFRS 9 the current derecognition principles of financial
instruments of HKAS 39. Most of the Additions were carried
forward unchanged from HKAS 39, while changes were made
to the measurement of financial liabilities designated as at fair
value through profit or loss using the fair value option (“FVO").
For these FVO liabilities, the amount of change in the fair value
of a liability that is attributable to changes in credit risk must be
presented in OCI. The remainder of the change in fair value is
presented in profit or loss, unless presentation of the fair value
change in respect of the liability’s credit risk in OCI would create
or enlarge an accounting mismatch in profit or loss. However,
loan commitments and financial guarantee contracts which
have been designated under the FVO are scoped out of the
Additions.
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3.3

ISSUED BUT NOT YET EFFECTIVE HKFRSs
(Continued)

In December 2013, the HKICPA added to HKFRS 9 the
requirements related to hedge accounting and made some
related changes to HKAS 39 and HKFRS 7 which include the
corresponding disclosures about risk management activity for
applying hedge accounting. The amendments to HKFRS 9 relax
the requirements for assessing hedge effectiveness which result
in more risk management strategies being eligible for hedge
accounting. The amendments also allow greater flexibility on
the hedged items and relax the rules on using purchased
options and non-derivative financial instruments as hedging
instruments. In addition, the amendments to HKFRS 9 allow an
entity to apply only the improved accounting for own credit
risk-related fair value gains and losses arising on FVO liabilities
as introduced in 2010 without applying the other HKFRS 9
requirements at the same time.

HKAS 39 is aimed to be replaced by HKFRS 9 in its entirety.
Before this entire replacement, the guidance in HKAS 39 on
impairment of financial assets continues to apply. The previous
mandatory effective date of HKFRS 9 was removed by the
HKICPA in December 2013 and a mandatory effective date will
be determined after the entire replacement of HKAS 39 is
completed. However, the standard is available for application
now. The Group will quantify the effect in conjunction with
other phases, when the final standard including all phases is
issued.

Amendments to HKFRS 10 include a definition of an investment
entity and provide an exception to the consolidation
requirement for entities that meet the definition of an
investment entity. Investment entities are required to account
for subsidiaries at fair value through profit or loss in accordance
with HKFRS 9 rather than consolidate them. Consequential
amendments were made to HKFRS 12 and HKAS 27 (2011). The
amendments to HKFRS 12 also set out the disclosure
requirements for investment entities. The Group expects that
these amendments will not have any impact on the Group as
the Company is not an investment entity as defined in HKFRS
10.
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Notes to the Consolidated Financial Statements

ISSUED BUT NOT YET EFFECTIVE HKFRSs
(Continued)

The HKAS 32 Amendments clarify the meaning of “currently
has a legally enforceable right to set off” for offsetting financial
assets and financial liabilities. The amendments also clarify the
application of the offsetting criteria in HKAS 32 to settlement
systems (such as central clearing house systems) which apply
gross settlement mechanisms that are not simultaneous. The
amendments are not expected to have any impact on the
financial position or performance of the Group upon adoption
on 1 January 2014.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Subsidiaries

A subsidiary is an entity (including a structured entity), directly
or indirectly, controlled by the Company. Control is achieved
when the Group is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability to
affect those returns through its power over the investee (i.e.,
existing rights that give the Group the current ability to direct
the relevant activities of the investee).

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing
whether it has power over an investee, including:

(@)  the contractual arrangement with the other vote holders
of the investee;

(b)  rights arising from other contractual arrangements; and
(c)  the Group’s voting rights and potential voting rights.

The results of subsidiaries are included in the Company’s
statement of profit or loss to the extent of dividends received

and receivable. The Company’s investments in subsidiaries are
stated at cost less any impairment losses.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 3.4 EEEGHBORMBEE (49

POLICIES (Continued)
Business combinations and goodwill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition
date fair values of assets transferred by the Group, liabilities
assumed by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for
control of the acquiree. For each business combination, the
Group elects whether to measure the non-controlling interests
in the acquiree that are present ownership interests and entitle
their holders to a proportionate share of net assets in the event
of liquidation at fair value or at the proportionate share of the
acquiree’s identifiable net assets. All other components of non-
controlling interests are measured at fair value. Acquisition-
related costs are expensed as incurred.

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition
date. This includes the separation of embedded derivatives in
host contracts by the acquiree.

If the business combination is achieved in stages, the previously
held equity interest is remeasured at its acquisition date fair
value and any resulting gain or loss is recognised in profit or
loss.

Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability that is a financial
instrument and within the scope of HKAS 39 is measured at fair
value with changes in fair value either recognised in profit or
loss or as a change to other comprehensive income. If the
contingent consideration is not within the scope of HKAS 39, it
is measured in accordance with the appropriate HKFRS.
Contingent consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for within
equity.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Business combinations and goodwill (Continued)

Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of the
Group's previously held equity interests in the acquiree over the
identifiable net assets acquired and liabilities assumed. If the
sum of this consideration and other items is lower than the fair
value of the net assets acquired, the difference is, after
reassessment, recognised in profit or loss as a gain on bargain
purchase.

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes in
circumstances indicate that the carrying value may be impaired.
The Group performs its annual impairment test of goodwill as at
31 December. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition date,
allocated to each of the Group’s cash-generating units, or
groups of cash-generating units, that are expected to benefit
from the synergies of the combination, irrespective of whether
other assets or liabilities of the Group are assigned to those
units or groups of units.

Impairment is determined by assessing the recoverable amount
of the cash-generating unit (group of cash-generating units) to
which the goodwill relates. Where the recoverable amount of
the cash-generating unit (group of cash-generating units) is less
than the carrying amount, an impairment loss is recognised. An
impairment loss recognised for goodwill is not reversed in a
subsequent period.

Where goodwill has been allocated to a cash-generating unit (or
group of cash-generating units) and part of the operation within
that unit is disposed of, the goodwill associated with the
operation disposed of is included in the carrying amount of the
operation when determining the gain or loss on the disposal.
Goodwill disposed of in these circumstances is measured based
on the relative value of the disposed operation and the portion
of the cash-generating unit retained.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 3.4 EEEGHBORMBEE (49

POLICIES (Continued)
Fair value measurement

The Group measures its derivative financial instruments at fair
value at the end of each reporting period. Fair value is the price
that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer
the liability takes place either in the principal market for the
asset or liability, or in the absence of a principal market, in the
most advantageous market for the asset or liability. The principal
or the most advantageous market must be accessible by the
Group. The fair value of an asset or a liability is measured using
the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset
in its highest and best use.

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorized within the
fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a
whole:

Level T — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the lowest
level input that is significant to the fair value
measurement is observable, either directly or
indirectly

Level 3 — based on valuation technigues for which the lowest
level input that is significant to the fair value
measurement is unobservable
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Fair value measurement (Continued)

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by
reassessing categorization (based on the lowest level input that
is significant to the fair value measurement as a whole) at the
end of each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories, properties under development, financial assets and
goodwill), the asset’s recoverable amount is estimated. An
asset’s recoverable amount is the higher of the asset's or cash-
generating unit’'s value in use and its fair value less costs of
disposal, and is determined for an individual asset, unless the
asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets, in
which case the recoverable amount is determined for the cash-
generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of
an asset exceeds its recoverable amount. In assessing value in
use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset. An impairment loss is charged to the
statement of profit or loss in the period in which it arises in
those expense categories consistent with the function of the
impaired asset.

An assessment is made at the end of each reporting period as
to whether there is an indication that previously recognised
impairment losses may no longer exist or may have decreased. If
such an indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset other than
goodwill is reversed only if there has been a change in the
estimates used to determine the recoverable amount of that
asset, but not to an amount higher than the carrying amount
that would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for the
asset in prior years. A reversal of such an impairment loss is
credited to the statement of profit or loss in the period in which
it arises.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Related parties

A party is considered to be related to the Group if:

(@)  the party is a person or a close member of that person’s
family and that person

U]

(ii)

(iii)

or

has control or joint control over the Group;
has significant influence over the Group; or

is a member of the key management personnel of
the Group or of a parent of the Group;

(b) the party is an entity where any of the following
conditions applies:

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

the entity and the Group are members of the same
group;

one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

the entity and the Group are joint ventures of the
same third party;

one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an
entity related to the Group;

the entity is controlled or jointly controlled by a
person identified in (a); and

a person identified in (a)(i) has significant influence
over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity).
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses. The cost
of an item of property, plant and equipment comprises its
purchase price and any directly attributable costs of bringing the
asset to its working condition and location for its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs and
maintenance, is normally charged to the statement of profit or
loss in the period in which it is incurred. In situations where the
recognition criteria are satisfied, the expenditure for a major
inspection is capitalised in the carrying amount of the asset as a
replacement. Where significant parts of property, plant and
equipment are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific useful
lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off
the cost of each item of property, plant and equipment to its
residual value over its estimated useful life. The principal annual
rates used for this purpose are as follows:

Buildings Over the shorter of the lease
terms or 50 years

4.5% t0 20%

4% to 18%

Leasehold improvements
Plant, machinery

and equipment
Furnitures, fixtures

and office equipment
Motor vehicles

18% to 20%
10% to 25%

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at least at
each financial year end.

3.4 FEEGFHECRBIE @)

Wk ~ Wb Bkt X B 5

WE - BE RREEKAR R TE MM
BEEBERZ - W% BERRBEE 2K
AEEEBEE MMEAHEEZRHES
BRI R BEERE R P E A 2 (A B IR
FEAERCAR

Wx - BERRERBRERMESS L
e RirE  BEREEXHBREA
BaER - ENARRAREZBAT  TER
BEZXHEEREE  REEREETER
B - WE - BERRBIEEZFFDADT
KEE  AKESKERAOBIARAS
FEAERFRERNEE  WRLITE -

PrETEE G R ERFHUEREMES
WME - BEREFEERB ZKAZEFGRE
B RUtMEA EZFRMT -

1EF RS 50F 2
LS
THEYEEE 4.5% Z20%
BE - R REE 4% E18%
i HER 18% £ 20%
BENE T
B 10% % 25%

W% - BEMRERE 2&HHE TR
ERFEH AABERE ZKARREHD 2
BIEERDE - MEFFDBIEEBITE - F
#HEE  IERFHRNEZELAREY
BEFERFEE TR - WEAEER) -



Landing International Development Limited Annual Report 2013

Notes to the Consolidated Financial Statements

Fr oy 5 e K B RE
31 December 2013
—EF -+ HA=1+—H

3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 3.4 EEEGHBORMBEE (49

POLICIES (Continued)

Property, plant and equipment and depreciation
(Continued)

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon disposal
or when no future economic benefits are expected from its use
or disposal. Any gain or loss on disposal or retirement
recognised in the statement of profit or loss in the year the asset
is derecognized is the difference between the net sales proceeds
and the carrying amount of the relevant asset.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a
business combination is the fair value at the date of acquisition.
The useful lives of intangible assets are assessed to be either
finite or indefinite. Intangible assets with finite lives are
subsequently amortised over the useful economic life and
assessed for impairment whenever there is an indication that
the intangible asset may be impaired. The amortisation period
and the amortisation method for an intangible asset with a
finite useful life are reviewed at least at each financial year end.

Patents and licences

Purchased patents and licences are stated at cost less any
impairment losses and are amortised on the straight-line basis
over their estimated useful lives of 8 to 18 years.

Leases

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases.

Where the Group is the lessee, rentals payable under operating
leases net of any incentives received from the lessor are charged
to the statement of profit or loss on the straight-line basis over
the lease terms.

Prepaid land lease payments under operating leases are initially
stated at cost and subsequently recognised on the straight-line
basis over the lease terms.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Freehold land

Freehold land of the Group is measured initially at cost,
including transaction costs. Subsequent to initial recognition
freehold land is stated at cost and is not depreciated.

Freehold land is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any
gain or loss or disposal or retirement recognised in statement
of profit or loss in the period the freehold land is derecognised
is the difference between the net sales proceeds and its then
carrying amount.

Properties under development

Properties under development are intended to be held for sale
after completion.

Properties under development are stated at the lower of cost
and net realisable value and comprise land costs, construction
costs, borrowing costs, professional fees and other costs directly
attributable to such properties incurred during the development
period.

Properties under development are classified as current assets
unless the construction period of the relevant property
development project is expected to complete beyond the
normal operating cycle. On completion, the properties are
transferred to completed properties held for sale.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as loans and
receivables. When financial assets are recognised initially, they
are measured at fair value plus transaction costs that are
attributable to the acquisition of the financial assets, except in
the case of financial assets recorded at fair value through profit
or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases or
sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 3.4 EEEGHBORMBEE (49

POLICIES (Continued)
Investments and other financial assets (Continued)

Subsequent measurement
The subsequent measurement of financial assets depends on
their classification as follows:

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. After initial measurement, such assets are subsequently
measured at amortised cost using the effective interest rate
method less any allowance for impairment. Amortised cost is
calculated by taking into account any discount or premium on
acquisition and includes fees or costs that are an integral part of
the effective interest rate. The effective interest rate
amortisation is included in other income and gains in the
statement of profit or loss. The loss arising from impairment is
recognised in the statement of profit or loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset
or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Group’s consolidated
statement of financial position) when:

o the rights to receive cash flows from the asset have
expired; or

o the Group has transferred its rights to receive cash flows
from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third
party under a “pass-through” arrangement; and either (a)
the Group has transferred substantially all the risks and
rewards of the asset, or (b) the Group has neither
transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the
asset.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Derecognition of financial assets (Continued)

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a passthrough arrangement, it
evaluates if and to what extent it has retained the risk and
rewards of ownership of the asset. When it has neither
transferred nor retained substantially all the risks and rewards of
the asset nor transferred control of the asset, the Group
continues to recognise the transferred asset to the extent of the
Group's continuing involvement. In that case, the Group also
recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the
rights and obligations that the Group has retained.

Impairment of financial assets

The Group assesses at the end of each reporting period whether
there is objective evidence that a financial asset or a group of
financial assets is impaired. An impairment exists if one or more
events that occurred after the initial recognition of the asset and
that loss event have an impact on the estimated future cash
flows of the financial asset or the group of financial assets that
can be reliably estimated. Evidence of impairment may include
indications that a debtor or a group of debtors is experiencing
significant financial difficulty, default or delinquency in interest
or principal payments, the probability that they will enter
bankruptcy or other financial reorganisation and observable
data indicating that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first
assesses whether impairment exists individually for financial
assets that are individually significant, or collectively for financial
assets that are not individually significant. If the Group
determines that no objective evidence of impairment exists for
an individually assessed financial asset, whether significant or
not, it includes the asset in a group of financial assets with
similar credit risk characteristics and collectively assesses them
for impairment. Assets that are individually assessed for
impairment and for which an impairment loss is, or continues to
be, recognised are not included in a collective assessment of
impairment.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 3.4 EEEFFHBORMBEE (49

POLICIES (Continued)
Impairment of financial assets (Continued)

The amount of any impairment loss identified is measured as
the difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding future
credit losses that have not yet been incurred). The present value
of the estimated future cash flows is discounted at the financial
asset’s original effective interest rate (i.e., the effective interest
rate computed at initial recognition).

The carrying amount of the asset is reduced through the use of
an allowance account and the loss is recognised in the
statement of profit or loss. Interest income continues to be
accrued on the reduced carrying amount and is accrued using
the rate of interest used to discount the future cash flows for
the purpose of measuring the impairment loss. Loans and
receivables together with any associated allowance are written
off when there is no realistic prospect of future recovery and all
collateral has been realised or has been transferred to the
Group.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously
recognised impairment loss is increased or reduced by adjusting
the allowance account. If a write-off is later recovered, the
recovery is credited to other expenses in the statement of profit
or loss.

Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as loans
and borrowings.

All financial liabilities are recognised initially at fair value and, in
the case of loans and borrowings, net of directly attributable
transaction costs.

The Group's financial liabilities include trade and other payables,
amounts due to the ultimate holding company and a related
company, loan from government and interest-bearing bank and
other borrowings.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Financial liabilities (Continued)

Subsequent measurement
The subsequent measurement of financial liabilities depends on
their classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost, using the
effective interest rate method unless the effect of discounting
would be immaterial, in which case they are stated at cost.
Gains and losses are recognised in the statement of profit or
loss when the liabilities are derecognised as well as through the
effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral
part of the effective interest rate. The effective interest rate
amortisation is included in finance costs in the statement of
profit or loss.

Convertible bonds

The component of convertible bonds that exhibits characteristics
of a liability is recognised as a liability in the statement of
financial position, net of transaction costs. On issuance of
convertible bonds, the fair value of the liability component is
determined using a market rate for an equivalent non-
convertible bond; and this amount is carried as a long term
liability on the amortised cost basis until extinguished on
conversion or redemption. The remainder of the proceeds is
allocated to the conversion option that is recognised and
included in shareholders’ equity, net of transaction costs. The
carrying amount of the conversion option is not remeasured in
subsequent years. Transaction costs are apportioned between
the liability and equity components of the convertible bonds
based on the allocation of proceeds to the liability and equity
components when the instruments are first recognised.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 3.4 EEEGHBORMBEE (49

POLICIES (Continued)
Derecognition of financial liabilities

A financial liability is derecognised when the obligation under
the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange
or modification is treated as a derecognition of the original
liability and a recognition of a new liability, and the difference
between the respective carrying amounts is recognised in the
statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if there
is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to
realise the assets and settle the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the weighted average method
and, in the case of work in progress and finished goods,
comprises direct materials, direct labour and an appropriate
proportion of overheads. Net realisable value is based on
estimated selling prices less any estimated costs to be incurred
to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments that are
readily convertible into known amounts of cash, are subject to
an insignificant risk of changes in value, and have a short
maturity of generally within three months when acquired, less
bank overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.

For the purpose of the statement of financial position, cash and
cash equivalents comprise cash on hand and at banks, including
term deposits, and assets similar in nature to cash, which are
not restricted as to use.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end of the
reporting period of the future expenditures expected to be
required to settle the obligation. The increase in the discounted
present value amount arising from the passage of time is
included in finance costs in the statement of profit or loss.

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or
directly in equity.

Current tax assets and liabilities for the current and prior periods
are measured at the amount expected to be recovered from or
paid to the taxation authorities, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries in which
the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Income tax (Continued)

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

o when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting
profit nor taxable profit or loss; and

° in respect of taxable temporary differences associated
with investments in subsidiaries, when the timing of the
reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, the carryforward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available
against which the deductible temporary differences, the
carryforward of unused tax credits and unused tax losses can be
utilised, except:

° when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss;
and

3 in respect of deductible temporary differences associated
with investments in subsidiaries, deferred tax assets are
only recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable
future and taxable profit will be available against which
the temporary differences can be utilised.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Income tax (Continued)

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are reassessed at the end of
each reporting period and are recognised to the extent that it
has become probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received and
all attaching conditions will be complied with. When the grant
relates to an expense item, it is recognised as income on a
systematic basis over the periods that the costs, which it is
intended to compensate, are expensed.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(@  from the sale of goods, when the significant risks and
rewards of ownership have been transferred to the buyer,
provided that the Group maintains neither managerial
involvement to the degree usually associated with
ownership, nor effective control over the goods sold; and

(b) interest income, on an accrual basis using the effective
interest method by applying the rate that exactly discounts
the estimated future cash receipts over the expected life
of the financial instrument or a shorter period, when
appropriate, to the net carrying amount of the financial
asset.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 3.4 EEEGHBORMBEE (49

POLICIES (Continued)
Share-based payments

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Employees
(including directors) of the Group receive remuneration in the
form of share-based payments, whereby employees render
services as consideration for equity instruments (“equity-settled
transactions”).

The cost of equity-settled transactions with employees for
grants is measured by reference to the fair value at the date at
which they are granted.

The cost of equity-settled transactions is recognised, together
with a corresponding increase in equity, over the period in
which the performance and/or service conditions are fulfilled.
The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the
vesting date reflects the extent to which the vesting period has
expired and the Group’s best estimate of the number of equity
instruments that will ultimately vest. The charge or credit to the
statement of profit or loss for a period represents the movement
in the cumulative expense recognised as at the beginning and
end of that period.

No expense is recognised for awards that do not ultimately vest,
except for equity-settled transactions where vesting is
conditional upon a market or non-vesting condition, which are
treated as vesting irrespective of whether or not the market or
non-vesting condition is satisfied, provided that all other
performance and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not been
modified, if the original terms of the award are met. In addition,
an expense is recognised for any modification that increases the
total fair value of the share-based payments, or is otherwise
beneficial to the employee as measured at the date of
modification.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Share-based payments (Continued)

Where an equity-settled award is cancelled, it is treated as if it
had vested on the date of cancellation, and any expense not yet
recognised for the award is recognised immediately. This
includes any award where non-vesting conditions within the
control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled award,
and is designated as a replacement award on the date that it is
granted, the cancelled and new awards are treated as if they
were a modification of the original award, as described in the
previous paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per
share.

Other employee benefits

Pension scheme

The Group operates a defined contribution Mandatory Provident
Fund retirement benefit scheme (the “MPF Scheme"”) under the
Mandatory Provident Fund Schemes Ordinance for all of its
employees. Contributions are made based on a percentage of
the employees’ basic salaries and are charged to the statement
of profit or loss as they become payable in accordance with the
rules of the MPF Scheme. The assets of the MPF Scheme are
held separately from those of the Group in an independently
administered fund. The Group’s employer contributions vest
fully with the employees when contributed into the MPF
Scheme.

The employees of the Group's subsidiaries which operates in
Mainland China are required to participate in a central pension
scheme operated by the local municipal government. These
subsidiaries are required to contribute certain of its payroll costs
to the central pension scheme. The contributions are charged to
the statement of profit or loss as they become payable in
accordance with the rules of the central pension scheme.
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING 3.4 EEEGHBORMBEE (49

POLICIES (Continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets that
necessarily take a substantial period of time to get ready for
their intended use or sale, are capitalised as part of the cost of
those assets. The capitalisation of such borrowing costs ceases
when the assets are substantially ready for their intended use or
sale. Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs capitalised. All
other borrowing costs are expensed in the period in which they
are incurred. Borrowing costs consist of interest and other costs
that an entity incurs in connection with the borrowing of funds.

Foreign currencies

The consolidated financial statements are presented in Hong
Kong dollars, which is the Company’s functional and
presentation currency. Each entity in the Group determines its
own functional currency and items included in the financial
statements of each entity are measured using that functional
currency. Foreign currency transactions recorded by the entities
in the Group are initially recorded using their respective
functional currency rates prevailing at the dates of the
transactions. Monetary assets and liabilities denominated in
foreign currencies are translated at the functional currency rates
of exchange ruling at the end of the reporting period.
Differences arising on settlement or translation of monetary
items are recognised in the statement of profit or loss.

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated using
the exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of a non-
monetary item measured at fair value is treated in line with the
recognition of the gain or loss on change in fair value of the
item (i.e., translation difference on the item whose fair value
gain or loss is recognised in other comprehensive income or
profit or loss is also recognised in other comprehensive income
or profit or loss, respectively).
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3.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Foreign currencies (Continued)

The functional currencies of certain overseas subsidiaries are
currencies other than the Hong Kong dollar. As at the end of
the reporting period, the assets and liabilities of these entities
are translated into the presentation currency of the Company at
the exchange rates prevailing at the end of the reporting period
and their statements of profit or loss are translated into Hong
Kong dollars at the weighted average exchange rates for the
year.

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange
fluctuation reserve. On disposal of a foreign operation, the
component of other comprehensive income relating to that
particular foreign operation is recognised in the statement of
profit or loss.

Any goodwill arising on the acquisition of a foreign operation
and any fair value adjustments to the carrying amounts of assets
and liabilities arising on acquisition are treated as assets and
liabilities of the foreign operation and translated at the closing
rate.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES

The preparation of the Group’s consolidated financial
statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of
revenue, expenses, assets and liabilities, and the disclosure of
contingent liabilities, at the end of the reporting period.
However, uncertainty about these assumptions and estimates
could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities
affected in the future.
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4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (Continued)

The major judgements, estimates and assumptions that have
the most significant effect on the amounts recognised in the
consolidated financial statements and have a significant risk of
causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year are set out below:

(a)

(b)

Recognition and allocation of construction cost on
properties under development

Development costs of properties are recorded as
properties under development during the construction
stage and will be transferred to completed properties held
for sale upon completion. Apportionment of these costs
will be recognised in the statement of profit or loss upon
the recognition of the sale of the properties. Before the
final settlement of the development costs and other costs
relating to the sale of the properties, these costs are
accrued by the Group based on management’s best
estimate.

When developing properties, the Group may divide the
development projects into phases. Specific costs directly
related to the development of a phase are recorded as the
cost of such phase. Costs that are common to phases are
allocated to individual phases based on the estimated
saleable area of the entire project.

Where the final settlement of costs and the related cost
allocation is different from the initial estimates, any
increase or decrease in the development costs and other
costs would affect the profit or loss in future years.

Impairment of goodwill

The Group determines whether goodwill is impaired at
least on an annual basis. This requires an estimation of the
value in use of the cash-generating units to which the
goodwill is allocated. Estimating the value in use requires
the Group to make an estimate of the expected future
cash flows from the cash-generating units and also to
choose a suitable discount rate in order to calculate the
present value of those cash flows.
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4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (Continued)

(c)

(d)

(e)

Impairment of non-financial assets (other than goodwill)
The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of each
reporting period. Indefinite life intangible assets are tested
for impairment annually and at other times when such an
indicator exists. Other non-financial assets are tested for
impairment when there are indicators that the carrying
amounts may not be recoverable. An impairment exists
when the carrying value of an asset or a cash-generating
unit exceeds its recoverable amount, which is the higher
of its fair value less costs of disposal and its value in use.
The calculation of the fair value less costs to sell of
disposal is based on available data from binding sales
transactions in an arm’s length transaction of similar
assets or observable market prices less incremental costs
for disposing of the asset. When value in use calculations
are undertaken, management must estimate the expected
future cash flows from the asset or cash-generating unit
and choose a suitable discount rate in order to calculate
the present value of those cash flows.

Net realisable value of inventories

The Group reviews the carrying amounts of the inventories
at the end of each reporting period to determine whether
the inventories are carried at the lower of cost and net
realisable value in accordance with the accounting policy
as set out in note 3.4. Management estimates the net
realisable value based on current market situation and
historical experience of manufacturing and selling
products of similar nature. Any change in the assumptions
would increase or decrease the amount of inventories
write down or the related reversals of write down made in
prior years and affect the Group'’s net asset value.

Impairment of trade and other receivables

The Group makes impairment of trade and other
receivables based on an assessment of the recoverability
of the receivables. This assessment is based on the credit
history of the customers and other debtors and the
current market condition. The directors of the Company
reassess the impairment at the end of each reporting
period.
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OPERATING SEGMENT INFORMATION

For management purpose, the Group is organised into two
reportable operating segments as follows:

(@)  the Lighting Business; and
(b)  the Property Development.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment loss,
which is a measure of adjusted loss before tax from continuing
operations. The adjusted loss before tax from continuing
operations is measured consistently with the Group’s loss before
tax from continuing operations except that interest income,
finance costs, loss on redemption of financial instruments as
well as head office and corporate expenses are excluded from
such measurement.

Segment assets exclude cash and bank balances and other
unallocated head office and corporate assets as these assets are
managed on a group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings, amounts due to the ultimate holding company and
a related company, tax payables, deferred tax liabilities and
other unallocated head office and corporate liabilities as these
liabilities are managed on a group basis.
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5. OPERATING SEGMENT INFORMATION (Continued) 5. £ 4388 Bl (4)

Year ended 31 December 2013 BE_F = A=A HILFE
Lighting Property
Business Development Total

REARH VIR #et
HK$'000 HK$'000

HK$°000

Segment revenue:
Sales to external customers

Segment results

Reconciliation:

Interest income

Corporate and other unallocated
expenses, net

Finance costs

Loss before tax from continuing
operations

As at 31 December 2013

Segment assets
Reconciliation:

Corporate and other unallocated assets

Total assets

Segment liabilities

Reconciliation:

Corporate and other unallocated
liabilities

Total liabilities

Other segment information:
Depreciation and amortisation
Write-down of inventories to net
realisable value
Reversal of impairment of
trade receivables
Impairment of trade and
other receivables
Capital expenditure*

oI
MM R FIHE

Pl E

B/

B A

RE N EMARD BRI
HEE

FATER AR

SRR E R BB
BB

R=-B—=H+=A
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DREE
#ik
RAREMARDBLEE

aEmE
S8 B

4
ARRAMKATARE
£ (8

S5 WER -
78 R
EATELE SR
BEEKE S REAE
HE R 5508 % Eof

FE YR TERME
BRI >

TAET

TAET TET

181,075 = 181,075
(7,604) (12,526) (20,130)
198

(23,165)

(95,529)

(138,626)

453,113 842,459 1,295,572
276,686

1,572,258

76,501 42,210 118,711
612,041

730,752

10,522 1,426 11,948
7,110 = 7,110
(289) - (289)
575 239 814
3,927 632,767 636,694
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5.

OPERATING SEGMENT INFORMATION (Continued) 5. R4 3& Bl (@)

Year ended 31 December 2012

Lighting Property
Business Development Total
IREAZET YRR wmEt
HK$'000 HK$'000 HK$'000
FHIT FATT FATT
Segment revenue: o EBUE
Sales to external customers MmN P IEE 156,265 = 156,265
Segment results DERELE (76,503) - (76,503)
Reconciliation: HhR -
Interest income F B WA 187
Corporate and other unallocated RNEIREAM RS EFX
expenses, net FEE (142,381)
Loss on redemption of convertible BRI RES 2 B8
bonds (10,918)
Finance costs BT R AR (11,059)
Loss before tax from continuing BB EE ZBRBLAT
operations 518 (240,674)
As at 31 December 2012 R-Z——F+—A
=+—A
Segment assets DEEE 443,611 - 443,611
Reconcdiliation: BAR -
Corporate and other unallocated assets A & 2 H 7k 7 Bt & & 49,259
Total assets BEMRE 492,870
Segment liabilities DLEE 77,319 - 77,319
Reconciliation: HAE -
Corporate and other unallocated AR RHEMARS A E
liabilities 83,455
Total liabilities BERRE 160,774
Other segment information: Hih D &R :
Depreciation and amortisation e sy 22,032 - 22,032
Write-down of inventories to net WoR A & = A & 3R 5HE
realisable value 29,332 - 29,332
Impairment of trade receivables FEUE 5 518 I Eo At FE UK
IERE 21,258 - 21,258
Impairment of other receivables H At EU R IR (B 1,309 - 1,309
Impairment of goodwill BERE 128,257 = 128,257
Capital expenditure* BARFS * 11,323 = 11,323
* Capital expenditure consists of additions to property, plant and equipment * BERRTBEREYE  BERSHURIENS LT

and prepaid land lease payments and including assets from the acquisition

of assets and liabilities.

BE_F-HFF+HA=1—HIL¥E
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5. OPERATING SEGMENT INFORMATION (Continued) 5. £ 4388 Bl (4)

Geographical Information Hh % R
(@ Revenue from external customers @ FKHIEEF W
2013 2012
—E—= —E——4F
HK$’000 HK$'000
FET FETT
Hong Kong B8 - 1,549
Mainland China SlENp: 101,885 86,676
Other countries Hih xR 79,190 68,040
181,075 156,265
The revenue information of continuing operations above N EREEEEBH 2 WamERTRE
is based on the locations of the customers. BEFTRMESH
(b) Non-current assets b) FRBEE
2013 2012
—E—= —E——4F
HK$'000 HK$'000
FET FE7T
Hong Kong B8 5,939 197
Mainland China R Ay i 155,716 159,614
Korea F2E 41,888 =
203,543 159,811

The non-current assets information of continuing
operations above is based on the locations of the assets
and excludes goodwill, intangible assets and deposit paid
for acquisition of land.

Information about Major Customers
During the years ended 31 December 2013 and 2012, none of

the external customers who each contributed over 10% of the
Group's total revenue.

NERSBREEBZIRDEEERHR
DRBEEMEME (TERERE &
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6. REVENUE, OTHER INCOME AND GAINS 6.

Revenue of HK$181,075,000, which is also the Group’s
turnover, represents the net invoiced value of goods sold, after
allowances for returns and trade discounts, net of business tax,
from the sales of received and receivable from Lighting Business
during the year (2012: HK$156,265,000).

An analysis of the Group's other income and gains is as follows:

Wedd ~ oAb A Bl g

I %5 181,075,000 0 * BN AR&EE 2 & #
B EFARE W R ERBRHEREEESD
MBRERR ZITINBFEAREEREBE D
BB ERE(ZE— 4 1 156,265,000
BIT) °

AEFBEMBARKRZDITT

Bank interest income HRITAEHA
Government grant* TR e 8 *

Reversal of impairment of trade receivables FEUE 5 R IB R E R D
Others HAt

* There are no unfulfilled conditions or contingencies relating to government

grant.

2013 2012
—E—=5 —E——F
HK$°000 HK$'000
FET FET

198 187

2,106 2,787

289 -

2,291 684
4,884 3,658

* BERBRHA RBITIR AR -



LOSS BEFORE TAX FROM CONTINUING 7

OPERATIONS

The Group's loss before tax from
continuing operations is arrived at
after charging/(crediting):

Cost of inventories sold
(include depreciation of HK$9,022,000
(2012: HK$9,209,000))

Depreciation

Foreign exchange differences, net

Amortisation of prepaid lease
payments”

Amortisation of patents and licences”

Minimum lease payments under
operating leases of land and buildings

Impairment of goodwill*

Write-down of inventories to net
realisable value*

Impairment of trade receivables*

Reversal of impairment of trade
receivable**

Impairment of other receivables*

Gain on disposal of subsidiaries*

Loss on disposal of property, plant and
equipment?

Research and development costs”

Employee benefits expense (excluding
directors’ remuneration):
Wages and salaries
Pension scheme contributions

* This item s included in “cost of sales” in the consolidated statement of

profit or loss.

These items are included in “administrative expenses” in the consolidated

statement of profit or loss.

REEFBR L L 2R TR
BRI GEA) T3
B8 ¢

BEFERA(BIENE
9,022,000 7T
(ZF—=%:
9,209,000 7))

e

FHIE R ERE

TBNTAER AR

B 5 e P 8

THRETZRKEHEERAT
RIEME MK

R E

WORTF B 2= A] 2 3R%E *

FEW B B SR IR B ¢
& W B SRIR R (B [

Hopth FE U R IR R (B *
HEMBAR . Kam*
HEME - BERREZER

R

BERMAX (TEEES
B -
TERFE
RIREFHBIHR

W These items are included in “other expenses” in the consolidated statement #
of profit or loss.
& These items are included in “other income and gain” in the consolidated #

statement of profit or loss.
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5 AR A 7 38 5 2 B B Wi s 4R

2013
—E—=F
HK$'000
THET

2012
—E——F
HK$'000
FHET

136,261 124,193
16 12,335 13,052
994 229

17 403 830
19 8,423 8,150
6,030 2,668

18 = 128,257
7,110 29,332

= 21,258

(289) =

814 1,309

(75) -

147 121

10,410 17,293

37,168 26,081

6,863 8,120

44,031 34,201

ZBEAFAGERBRZ [HHEKE] A -
RERAFAGERBRZ [TBFI] A -
ZERAFAGERmRZ [REMFHZ] A -
ZEHAFTAFE AR Z[BMRA Rz 1A -
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8. FINANCE COSTS 8. WMEBHA

2013
2=

HK$’000

FTERT

2012
—E——4F
HK$'000
FTT

BRI 7 WIS AR
DATER ¢

An analysis of finance costs from continuing
operations is as follows:
Interest on bank and other borrowings

RITREAMEEFE 11,619 7,912

Less: Interest capitalised B BREFE (3,228)
8,391 7,912
Interest on loan from government BB AR 441 466
Imputed interest on convertible bonds (note 31)  AI A% (& % (H & K& (FfzE31) 86,697 2,681
95,529 11,059

9. DIRECTORS’ AND CHIEF EXECUTIVFE’S R AT BRI

REMUNERATION

Directors’ and chief executive’s remuneration for the year,
disclosed pursuant to the Listing Rules and section 161 of the
Hong Kong Companies Ordinance is as follows:

AEERN  BEFERTRAHMESARE LR
AR BB RBNERIE 161 EELRELT

Salaries,
allowances
and benefit

in kind
pension
scheme
contribution
e BMR
BEYRZENK
S EIHX
HK$'000
FHT

Total
remuneration

B & 48 58
HK$'000
TAT

2013 T—=4F
Executive directors: ffTEE ¢
Hu Jun (note iv) BAE (BIEEiv) 145 = 145
Zhang Ying (note iv) kA (M EEiv) 145 = 145
Li Li (note v) =5 (FsEv) 181 = 181
Zhang Yang (note iv) =E (BT iv) 145 = 145
Jiang Zhigian (note iv) Bk (fiaEiv) = = =
Yang Zhihui (“Mr. Yang”) (note i)  {PE = ([P 4 |) (Ff=ED) 1,084 2,414 3,498
Kong Fanbo (note i) LR (T 285 908 1,193
Zhou Xueyun (note ii) AE = (Bsxii) 285 = 285
Xu Ning (note iii) = (f i) 178 = 178
Ren Shunying (“Mr. Ren”) (note iii) {ENEZ ([{E5 4 1) (B EEiii) 178 = 178
2,626 3,322 5,948
Non-executive directors: IEHITES ¢
Fok Ho Yin, Thomas EENR 100 = 100
Ng Hoi Yue (note v) T (FisEv) 75 - 75
Chiang Chi Kin, Stephen (notev) %582 (fifztv) 75 = 75
Chen Lei (note iii) PR (P Eiii) 45 - 45
Zhang Xiaolan (note iii) Ex & (fsxiii) 45 - 45
340 - 340
2,966 3,322 6,288
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9. DIRECTORS’ AND CHIEF EXECUTIVFE’S 9. HHFEKATBAAKRMNE 4
REMUNERATION (Continued)

Salaries,
allowances
and benefit
in kind
pension
scheme Total

Fees contribution remuneration

e RER

BYRIERBK
HE  EEEIMER [ ]
HK$'000 HK$'000 HK$'000
T T FHETT
2012 —E-—_—F
Executive directors: HITES
Hu Jun tHE 240 - 240
Zhang Ying SRR 240 - 240
Li Li ey 240 - 240
Zhang Yang RF 240 - 240
Jiang Zhigian BER - - -
960 - 960
Non-executive directors: EHITES ¢
Fok Ho Yin, Thomas R 100 = 100
Ng Hoi Yue mEF 100 = 100
Chiang Chi Kin, Stephen BEER 100 - 100
300 - 300
1,260 - 1,260
Notes: B EE -

i) Appointed on 19 July 2013 i) RZTE—=Ft+tA+NBEZE
ii) Appointed on 9 August 2013 ii) RZZE—=F\ANBEZE

( (
( (
@iy ~ Appointed on 2 October 2013 iy R-BE—=F+A_REZE
( (
( (

iv)  Resigned on 9 August 2013 v) RIZE—=FN\ANBEE
V) Resigned on 2 October 2013 V) R=ZF—=F+A=-HEITE

Subsequent to the end of the reporting period on 27 January RZZE—NFE-A=-+tHBREHARRE £
2014, Mr. Ren resigned as a director of the Company, and on EEBERRRESHLA - TEMEENZ
21 January 2014, Mr. Lee Siu Woo was appointed as a director T—MF-—A=+—HEZFTAERRES -
of the Company.

There was no arrangement under which a director or the chief RNEERN - BEBEESHITHATNESL
executive waived or agreed to waive any remuneration during REREEANE 28 -

the year.
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10. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included four
directors (2012: two directors), details of whose remuneration are
set out in note 9 above. Details of the remuneration for the year
of the remaining one (2012: three) highest paid employees who
are neither a director nor chief executive of the Company are as
follows:

Salaries, allowances and benefits in kind

Performance related bonuses FRIRAER 2 IEAT
Pension scheme contributions RIREFTEIME R

The number of non-director and non-chief executive highest
paid employees whose remuneration fell within the following
bands is as follows:

e R NEDN S

10. T % 5w #i e B

AEEAR  AERmHEEEFENAESR(Z
T—_F :MEBEEFR) REZHMEFHBH
REXHZEI  "EER Etp—H(=F
= ZR)RFEE (XIFARAESFK
TTHRARE) 2 BT

2013 2012
—E—= —E——4F
HK$'000 HK$’000
FET T
1,534 901

15 19

1,549 920

WHEERTRER ZZRHFEE ZF &
BT FATER :

Number of employees

BEAE

2013
=Z—=

Nil to HK$ 1,000,000
HK$1,500,001 to HK$2,000,000

0% 1,000,000 7T = 3
1,500,001 & 2,000,000 7 7T




11.

INCOME TAX EXPENSE/(CREDIT) 11.

Hong Kong profits tax has been provided at the rate of 16.5%
(2012:16.5%) on the estimated assessable profits arising in
Hong Kong during the year. Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing in
the countries in which the Group operates.

BB RARAT —F-ZAEFER
Notes to the Consolidated Financial Statements
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Pif i i, (G4

ERFERNREBE £ 2 st EREBDGEF A
16.5% (ZF——4F : 16.5%) 2 M RIEHF
RS - AR 2 RS2
BIEAREEEBCEENMERR 2 RITHE
AT -

2013
===
HK$’'000 HK$'000
FET FET
PRC Enterprise Income Tax R Bl ZE TS H

— Current — BHA 943 118
— Underprovision in prior years —BAFERETR 303 -
1,246 118
Deferred tax (note 32) EIEFRIE (95E32) 2,325 (2,042)
Total tax charge/(credit) for the year FEMERS (BE)85E 3,571 (1,924)

A reconciliation of the tax charge (credit) applicable to loss
before tax at the statutory rates of Hong Kong, where the
Company is headquartered, is as follows:

BARB BB RREAA @B E
B AR B E Y BIERS (R HIE
o :

2013 2012
—E—=F —E——4F
HK$'000 HK$'000
FTER FAT

Loss before tax from continuing operations FEACE TS 2 BRI R B 18 (138,626) (240,674)
Tax at Hong Kong profits tax rate of 16.5% EBFFHIEE16.5% (22,873) (39,711)
Difference in tax rates of subsidiaries operating ~ fEEfb EPERE R L 2

in other jurisdications MEAREERE (1,603) (706)
Expenses not deductible for tax AR AR IR X 23,237 36,399
Income not subject to tax BERBBA - (891)
Tax losses not recognised RIERFAIEEE 2,958 2,985
Underprovision in respect of prior years BEFERETR 303 -
Others EAh 1,549 =
Income tax expense/(credit) PriSEiRs (%) 3,571 (1,924)
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12. DIVIDEND 12. kB
No dividend was paid or proposed for the years ended 31 MERENEZ AR E—_ TSR &
December 2013 and 2012. ——F+_A=1+—HItFEZKE -

13. PROFIT/(LOSS) ATTRIBUTABLE TO OWNERS OF 13, A ®l¥EH AR (E8)
THE COMPANY
The consolidated profit/(loss) attributable to equity holders of NATIEEEEANEEEE_E— =5+
the Company for the year ended 31 December 2013 included a B=+—RBItFEEZE&RA(EE)BED
loss of HK$108,687,000 (2012: profit of HK$31,699,000) which RN BB SR &R BRIE 2 E518 108,687,000
has been dealt with in the financial statements of the Company. BT (ZE——F : %7F31,699,000/&7T) °
A reconciliation of the amount of consolidated profit/(loss) for Bt ARRDTIBEHRR AN ESEHEEA
the year attributable to equity holders of the Company dealt R EEGEA RN (BiE) BERAARIEEE
with in the financial statements of the Company to the B EEEMT ¢

Company's loss for the year is as follows:

2013 2012
—E—=F —E——4F

HK$°000 HK$°000
TER TAT

Amount of consolidated profit/(loss) for the year B &t AZRA 7B 7 k7

attributable to equity holders of the P& NCIL SRS TSN

Company dealt with in the financial ERFEEE R, (EE)

statements of the Company (108,687) 31,699
Impairment of investments in subsidiaries WA B AR ZRE = (226,965)
Company’s loss for the year (note 41) RARFEREE(FE41) (108,687) (195,266)

14. DISCONTINUED OPERATION 14. & ILEH

On 19 January 2012, the Group entered into a sale and RZZE—=—F—A+hIB XEEFTUEE
purchase agreement to dispose of the 51% equity interest in a % % LA & Kt B 2 FRookwood
subsidiary, Rookwood Investments Limited, and its subsidiaries Investments Limited PA 5 £ B & A &) & B &
and associates (the “Rookwood Group”), which carried on the A 7 ([Rookwood 5B |) 2 51% A& #E » Z A
coating business. The disposal was effected in order to generate A RRIE - ETTHESHEDAEAR
cash flows for the expansion of the Group's other businesses. EREBERNEEBETEMER R - HESF
The disposal was completed on 2 April 2012, when control of HR - — 4P A —H5%M ' Rookwood
the Rookwood Group was passed to the acquirer. Details of the B EHENEREREWES - FIHE
assets and liabilities disposed of, and the calculation of the loss BERBEFBEARLEMNB AR EER
on disposal of subsidiaries were disclosed in note 36 to the EHENGE M BHRERMTEI6 NIRE -

consolidated financial statements.
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14. DISCONTINUED OPERATION (Continued) 14, DEILER )
The results of Rookwood Group for the year ended 31 Rookwood E B & &E — T — —4® + — A
December 2012 were presented below: = t+—BIEFEZEEZFWT :
HK$'000
FAT
Revenue W25 55,904
Cost of sales HER A (43,458)
Other income and gains L PN E 4,037
Distribution and selling expenses DI R HER X (6,609)
Administrative expenses TR SZ (10,098)
Share of profits of associates FE GBS & B g A 5,836
Profit before tax B 25 A A 5612
Income tax expense FriSfiF X (1,035)
4,577
Loss on disposal of subsidiaries HEWNBARZER (88,539)
Loss from discontinued operation KEOKRIEER 2 EE (83,962)
The net cash flows incurred by Rookwood  Rookwood EEE 4 >
Group were as follows: FREMEBWOT :
Net cash inflow from operating activities RELERB2FRESRA 6,376
Net cash outflow from investing activities REREEE 2 FHESRD (18,474)
Net cash outflow FIRE R (12,098)
The calculation of basic and diluted earnings per share from the REBRIEXER 2 BRERNREERRN 25
discontinued operation were based on: BHER -

Loss attributable to ordinary equity holders REBKRIEREB AR R T AR

of the Company from discontinued operation B AEHETE HK$86,114,000
Weighted average number of ordinary shares in issued RAGEERERLREEEHRZBE

during the year ended 31 December 2012 in the —FE——HF+_A=+—HULFE

basic and diluted loss per share calculation B BT T @R NNE T8 1,600,264,000
Loss per share: FRREE

Basic and diluted, from the discontinued ERNEE  REERILEER

operation HK(5.38) cents /&1Ll
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15. LOSS PER SHARE ATTRIBUTABLE TO ORDINARY  15. AA 6] WilHES 56 AR E

EQUITY HOLDERS OF THE COMPANY Bz |
The calculations of basic and diluted loss per share are based FRERRESERZAEFEADER
on:
2013 2012
—E—= —E——4F
HK$'000 HK$’000
FET FH&TT
Loss BB
Loss attributable to ordinary equity holders AU ESRER R EEE
of the Company, used in the basic and diluted 7 ARQA A EEERFTE A
loss per share calculation: FE1R B8 ¢
From continuing operations REFEEEER 137,147 217,834
From discontinued operation KBEERIERH - 86,114

137,147 303,948

Number of shares

BHHE
2013

—EB-=F
000
T

Number of Shares BRHHE
Weighted average number of ordinary shares ~ FBIAST EFIREAR R #EE B
in issue during the year used in the basic and 2 EFEERITT R IE

diluted loss per share calculation g 3,958,903 1,600,264
The Group had no potentially dilutive ordinary shares in issue RAFEAREEW R BTETHE LB

during the year. fi% °



31 December 2013

At 31 December 2012 and:
at 1 January 2013:
Cost
Accumulated depreciation

Net carrying amount

At 1 January 2013, net of
accumulated depreciation
Additions
Acquisition of assets and liabilities (note 35)
Disposals
Depreciation provided
during the year (note 7)
Transfers
Exchange realignment

At 31 December 2013, net of
accumulated depreciation

At 31 December 2013:
Cost
Accumulated depreciation

Net carrying amount

31 December 2012

At 31 December 2011 and:
at 1 January 2012:
Cost
Accumulated depreciation

Net carrying amount

At 1 January 2012, net of
accumulated depreciation

Additions

Disposals

Disposal of a subsidiary

Depreciation provided
during the year (note 7)

Transfers

Exchange realignment

At 31 December 2012, net of
accumulated depreciation

At 31 December 2012:
Cost
Accumulated depreciation

Net carrying amount

16. PROPERTY, PLANT AND EQUIPMENT

RZE-=5+ZA=1+-H

RZF-——F+ZA=1+-H
R-%-=%--8:

A
SiHE
REHE

RZF—=£-F-A"
REE

RE

g E R & (i 35)
ek

ERBERE (H7)

a8
B R

RZZ-=F+-fA=1+-H"

TR ZHTE
R=F-=%+_A=1-R
A

ZiHE

FEFE
R=B-Z#+-A=1-A

RZE—%+-A=t-H
B=F-=%-A-H:

B
Z5HTE
REHE

R=Z2——4-F—H"
M2

kS

HENBRA
FRBENE (7)

af
EXA%

RZB——F+-A=1-H"

TREHHE

R-F-——F+ZA=1-H:
AR

ZHHE
FEFE

Leasehold

Buildings  improvements

Az
HK$'000
THT

LUES
&
HK$'000
TAL

B0 Bk R A R W)
Notes to the Consolidated Financial Statements

22 /N
o

B SRR

S 5 % B

31 December 2013
=Ft+ZA=1+—H

16. YI3E ~ Wb K wk i

Plant,
machinery

Furniture,
fixtures

and office
equipment
B £BR
BAERME
HK$'000
THL

Motor
vehicles

K%

e K%M

HK$'000
T

equipment

and  Construction
in progress

HRIB
HK$'000
TAL

#

74,589 76 2,539 2,400 83,361 183 163,148
(4132) (29) (1,362) (468) (13,301) = (19,292)
70457 47 1177 1,932 70,060 183 143,856
70457 47 1177 1,932 70,060 183 143,856
17,690 4,784 3,387 3,209 1,465 = 30,535
= = 502 309 - - 811
= (47) (149) (1,207) = = (1,403)
(2,459) (333) (724) (1,026) (7.793) - (12,335)
40 = = = 143 (183) =
1,552 = (2) (377) 1911 = 3,084
87,280 4,451 4191 2,840 65,786 = 164,548
92,520 4,784 6,144 4,759 87,294 = 195,501
(5,240) (333) (1,953) (1,919 (21,508) = (30,953)
87,280 4,451 4191 2,840 65,786 - 164,548
143,254 19,979 34,692 15737 118,065 36,769 368,496
(29,510) (16,693) (27,704) (7,890) (29,907) = (111,704)
113,744 3,286 6,988 7,847 88,158 36,769 256,792
113,744 3,286 6,988 7,847 88,158 36,769 256,792
348 = 623 685 65 9,602 11,323

= = (46) 272) (7) = (325)
(41,040) (4,342) (5312) (5,554) (10,683) (44,970) (111,901)
(3,110) 93) (1,063) (780) (8,006) - (13,052)
= 1,209 = = = (1,209) =

515 (13) (13) 6 533 9) 1,019
70,457 47 1177 1,932 70,060 183 143,856
74,589 76 2,539 2,400 83,361 183 163,148
(4132) (29 (1,362) (468) (13,301) = (19.292)
70,457 47 1177 1,932 70,060 183 143,856
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16. PROPERTY, PLANT AND EQUIPMENT (Continued)

As at 31 December 2013, certain property, plant and equipment
of the Group with a net carrying amount of HK$26,711,000
(2012: HK$70,170,000) have been pledged to secure general
banking facilities granted to the Group (note 28).

17. PREPAID LEASE PAYMENTS

16. YI3E ~ Wb B wk i ()

R-ZTE—=F+-"A=+—H  A£EEFH
F B 526,711,000 (= & — = F:
70,170,000 7)) v & TAEEY % - H5F

RECERAEEER 2 —RIBITRVEE
AR (T EE28) ©

17. TN EKH

2013 2012

—E—=F —E——F

HK$'000 HK$'000

FTER FAT

Carrying amount at 1 January R—HA—BZEREE 16,343 53,785

Acquisition of assets and liabilities (note 35) WS E AR (MEE35) 590,086 -

Additions 190 23,020 -

Disposal of subsidiaries (note 36) HEHT B AR (MsE36) - (36,214)

Transfer to properties under development BRI (590,086) -

Amortisation during the year (note 7) F R (MFET7) (403) (830)

Exchange realignment b 5 S 182 (398)

Carrying amount at 31 December Wt+-—A=+—BZKEmAE 39,142 16,343
Current portion included in trade and other mEnE o (BIEENE 5 5KIE K&

receivables H A fE W kIR (147) (388)

Non-current portion FEmENEB D 38,995 15,955

The leasehold land with a net carrying amount of
HK$16,122,000 (2012: HK$16,343,000) is situated in Mainland
China and is held under a medium term lease.

The freehold land with a net carrying amount of
HK$23,020,000 (2012: Nil) is situated in Korea and not
depreciated.

As at 31 December 2013, the Group’s prepaid lease payments
with a net carrying amount of HK$16,122,000 (2012:
HK$16,343,000) have been pledged to secure general banking
facilities granted to the Group (note 28).

B S(E /516,122,000 T (=T — — £ :
16,343,000/8 70 ) 2 T & + i1 A B ;A it
I AR EAF 495 A o

BR [ )% {8 /523,020,000 T (— T — —F :
) 7K AERE LA AR R B R AHETE o

R-B—=F+-"A=+—8 A&EEEET
B £16,122,0008 o( = T — = F:
16,343,000/870) 2 BN ERBE AL
EER —RIRITRLE(ELHE R (M7E28) -
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18. GOODWILL 18. W&

Goodwill of HK$203,392,000 was related to the acquisition of 203,392,000 7 JT 2 7 & £ Y7 B Ace Winner
Ace Winner Holdings Limited (“Ace Winner”) and its Holdings Limited ([ Ace Winner ) & E i &2
subsidiaries. Ace Winner is an investment holding company with AE R > Ace Winner B— R &1Lk A 7]
an indirect 69.44% equity interest, held through its wholly- FEEEENB AR EREERA A
owned subsidiary, China Opto Investments Limited, in the issued MEFEAIHESELYEARAA(IES
share capital of Jiangsu Wenrun Optoelectronic Co., Ltd 1) Z B EITRR AN 69.44% M HE - T &/ 12 H
(“Jiangsu Wenrun”). Jiangsu Wenrun is principally engaged in FERERBAET - 215203,392,0007%8 7T
the Lighting Business. Goodwill of HK$203,392,000 was CHEESRETRAXFRSELSEMN([HE
allocated to the cash-generating unit (the “CGU") for the EABAL]) -

Lighting Business.

HK$"000
TERT

At 1 January 2012: RZZE—Z—F—H—H:

Cost and net carrying amount PR R BRTEFHE 203,392
Cost at 1 January 2012, net of RZB—ZF—-A—B2ZKK "

accumulated impairment kr 2EHRE 203,392
Impairment during the year (note 7) FRBME(HF7) (128,257)
At 31 December 2012 R-ZE——F+-_A=+—H 75,135
At 31 December 2012: RZE——F+=ZA=+—8:

Cost DEN 203,392

Accumulated impairment 2EHRE (128,257)

Net carrying amount BREDFE 75,135
Cost at 1 January 2013, net of accumulated RZFBE—=F—F—HAZKRA Ik RRE

impairment 75,135
Cost and net carrying amount at R =F+-A=1+—BHz2HRAKER

31 December 2013 FE 75,135
At 31 December 2013: R-TF—=F+"A=+—8:

Cost B AN 203,392

Accumulated impairment 2ERE (128,257)

Net carrying amount BREFE 75,135
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18. GOODWILL (Continued) 18. B ()
Impairment testing of goodwill [k AR
Goodwill acquired through business combinations has been BREBEHEGS HEEPEERAER
allocated to Lighting products cash-generating unit in the CGU ReEEBMN(REEEBM]) - ETHR
for the purpose of impairment testing. BRI -
The recoverable amount of CGU has been determined based on WeEEEN 2 A BIURRIEZ £ AEETIIR
a value in use calculation using cash flow projections based on BARNRRAEIREEIE . AFRTREE
financial budgets covering a five-year period approved by senior KRARERERAEE - BensEAKA
management of the Company. Key assumptions used in the ZEBRFWMT :

cash flow projections are as follows:

a)  Budgeted average gross margins — 28% (2012: 27%); a) TEEFHEF —28% (=T ——F:
27%)

b)  Discount rate — the discount rates of 12.55% (2012: b) BAR=E — FEARIRE1255% (=%
13.57%) used are before tax and reflect specific risks — —F :1357%) BB ATEE - U
relating to the CGU; REEBEIReEEBM 2 FERR

©)  The growth rate used to extrapolate the cash flows of the 0 BEHReELBEUREREMAZA
CGU between the five-year period is 14% (2012: 10%); FHEERER14%(ZT—ZF:
and 10%) i &

d)  The cost of debt used in calculating the present value of d ERESREREMHZEBEKART)
the cash flows was determined by the expected borrowing BERSELBEN 2 FEHREEXET -

rate of the CGU.
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19. INTANGIBLE ASSETS 19. WML E &
Patents Trademarks Total
= BE st
HK$'000 HK$'000 HK$'000
TFET THT T
31 December 2013 R-EE—=5+-HA=+—H
Cost at 1 January 2013, ANZE—=F—A—HZKA -
net of accumulated OBk R 5T 5
amortisation 38,702 34,018 72,720
Amortisation provided F N
during the year (note 7) GED (2,837) (5,586) (8,423)
Exchange realignment PE % 1,143 991 2,134
At 31 December 2013 R-_ZBE—=F+=-_A=+—H 37,008 29,423 66,431
At 31 December 2013: RZE—=F+-_A=+—H:
Cost AR 44 835 44 835 89,670
Accumulated amortisation ST (7,827) (15,412) (23,239)
Net carrying amount AR HE 37,008 29,423 66,431
31 December 2012 R-E——+=-A=+—H
At 1 January 2012: RZE——F—H—H8:
Cost AR 43,196 43,196 86,392
Accumulated amortisation ESe T (2,057) (4,049) (6,106)
Net carrying amount R FE 41,139 39,147 80,286
Cost at 1 January 2012, R-T——F—A—HZKA
net of accumulated IR R T 5
amortisation 41,139 39,147 80,286
Amortisation provided FNEHEERE
during the year (note 7) (PfFE7) (2,745) (5,405) (8,150)
Exchange realignment bE X A 308 276 584
At 31 December 2012 R-_EBE——F+_-_A=+—H 38,702 34,018 72,720
At 31 December 2012 and NR-E——F+-_A=+—HK
at 1 January 2013: e =
Cost AR 43,540 43,540 87,080
Accumulated amortisation ESe T (4,838) (9,522) (14,360)

Net carrying amount AREFRE 38,702 34,018 72,720
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19.

20.

21.

INTANGIBLE ASSETS (Continued)

As at 31 December 2013, the Group’s patents with a net
carrying amount of HK$37,008,000 (2012: HK$38,702,000)
have been pledged to secure general banking facilities granted
to the Group (note 28).

DEPOSIT PAID FOR ACQUISITION OF LAND

The balance represents a deposit paid for purchase of certain
parcels of freehold land in Jeju, Korea. During the year, the
Group entered into an agreement with a third party for the
acquisition of the said land for an aggregate cash consideration
of KRW136,000,000,000 (equivalent to approximately
HK$998,803,000). The deposit of KRW13,600,000,000
(equivalent to approximately HK$99,880,000) were paid upon
signing the agreement. The land would be used for the
intended investment for the development, management and
operation of certain real estate, entertainment and hotel and
hospitality project. Further details of which are set out in the
Company's circular dated 2 December 2013.

INVENTORIES

Raw materials R
Work in progress EE M
Finished goods BURY SR

19.

20.

21.

I & A ()

R-EBE—=H+-_F=+—H x&EH
BF [ J% {8 /5 37,008,0008 7T ( — & — — 4 :
38,702,000 7C) < EFE AN E BER 2
—RRIRTTRVE (B R (MIRE28) -

Wl b3 2 ©AFRT &

ERAGKRIEBERBREMNE T RkAERE LI
Fifdal® c RAFEN - AEEEE =55
kg Fl TR e BIREKRE
#136,000,000,000%% E( #H & B 4
998,803,000/ 7T ) ° 7] & 13,600,000,000 #%
B (188 7 #799,880,00078 7T ) Jh A 25 51 1
EEEX AT o THASRERE  BEEREES
FEME « 1% BIERAFEERTE
Eo\—HHBHNARFAHAE T —=
FE+ZAZBZBEEHA -

Pyt
2013 2012
—E—=F —E—_fF
HK$'000 HK$’000
FET FHET
13,935 7,740
11,926 8,412
39,562 43,856
65,423 60,008




2P0

223

PROPERTIES UNDER DEVELOPMENT

Properties under development expected to be  FEHA ¥l @ 7 ¢
recovered: R
Within one year —FA

The Group’s properties under development were located in
Mainland China.

At 31 December 2013, the Group’'s properties under
development with a net carrying value of HK$513,141,000 was
pledged to secure the amount due to a related company (note
30).

Further particulars of the Group’s major properties under
development are set out on page 143 of the annual report.

TRADE AND OTHER RECEIVABLES

Trade receivables from third parties

Impairment RE

Other receivables H fth FEUIFRIE
Prepayments TR FRIE
Deposits Hi

Total trade and other receivables

B

23.

BRE=HZEKEZFA

BB RARAT —F-ZAEFER
Notes to the Consolidated Financial Statements

55 5 R B
31 December 2013
—EF——Ft+=ZHA=1+—H

22, HREHRYE

2013

—E—=

2012
—E—_4F
HK$'000
FET

HK$"000
Tz

658,434 =

AEBZERTRLNPEALM -

R-ZE—=F+-A=+—0  A&£EFH
SF({E513,141,000 8 T2 8ERME  BE
PR1E A R RAE A B FE 2 B R (MEE30) o

AEBMIEREPYPEZE —THEBHNE
}RE 1438 -

OB S sk L B At B WS I

& E 55 7k TR e EL A KUK IR

2013 2012
—E—=F —E——F
HK$'000 HK$’000
F#ET FHT
100,729 90,333
(28,536) (27,728)
72,193 62,605
12,864 5,656
2,607 3,262
49,792 4,414
65,263 13,332
137,456 75,937
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23. TRADE AND OTHER RECEIVABLES (Continued)

The Group's trading terms with its customers are mainly on
credit, except for new customers, where payment in advance is
normally required. The credit period is generally one month,
extending up to three months for major customers. Each
customer has a maximum credit limit. The Group seeks to
maintain strict control over its outstanding receivables and has a
credit control department to minimise credit risk. Overdue
balances are reviewed regularly by senior management.

An aged analysis of the trade receivables as at the end of the In
view of the aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified customers,
there is no significant concentration of credit risk. The Group
does not hold any collateral or other credit enhancements over
its trade receivable balances. Trade receivables are non-interest-
bearing.

An ageing analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of
provisions, is as follows:

Within 1 month —EAR
1 to 2 months — =W {E A
2 to 3 months MZE =18 A

Over 3 months HBiE=1EA

The movements in provision for impairment of trade receivables
are as follows:

At 1 January Rn—H—H
Impairment losses recognised BRI EE R
Impairment losses reversed [mEAENREY 52!
Disposal of subsidiaries HEWE AT
Exchange realignment ME 5, 8 B

At 31 December Rt+t-—A=+—8H

23.

W WS 2 0 sk T e LAt R WAk JH ()

AEBREPZESHEREIBR/ER -
BEFPBIN FhEP —RARENK - FEH
—®R—EA EZEFAERE=EA -
BEEFPURBRSEER - AEERER
RIEHIE R EERKTR - URAEEEE
BMRAKEEREEERR - BM&HRESR
EIEABEHRE -

ENEMRAEE 2 BRE S HAERNED
HEPAR BT HFEEASTEERR -
AEE W EAEBKE ZHRAGRITH IR
ER TR EEREE - BKRES
HIBTE R -

RmERARZEZ AR MGRE BRI E L
PR E BT RRE DT T

2013 2012
—E—=F —E——F
HK$’'000 HK$'000
FET TF&7T
19,060 13,291
12,177 13,052
8,723 7,468
32,233 28,794
72,193 62,605

W E 78 2 REREEFHNT

2013 2012
—E—= =T
HK$'000 HK$'000
F#ET T
27,728 15,682

- 21,258

(289) =

- (9,212)

1,097 -
28,536 27,728
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23. TRADE AND OTHER RECEIVABLES (Continued)

Included in the above provision for impairment of trade
receivables is a provision for individually impaired trade
receivables of HK$28,536,000 (2012: HK$27,728,000) with a
carrying amount before provision of HK$30,513,000 (2012:
HK$29,023,000).

The individually impaired trade receivables relate to customers
that were in financial difficulties or were in default in both
interest and/or principal payments and only a portion of
receivables is expected to be recovered.

The aged analysis of the trade receivables that are not
individually nor collectively considered to be impaired is as
follows:

23.

VB WS 2 0 sk T B LAt R WAk T ()

AL ERE 5B 2 REREEFERE
RIBREIE 55118 2 #i#528,536,00078 7T (=
T — — 4F 127,728,000 7T ) 38 A i B
A 2 BR M {8 30,513,000/ T (ZF— =4 :
29,023,000 7T) °

1851 2R (B 2 FE UK B 55 7 TR S 22 368 B 75 PR
FMER SRS NFTARcEFER - &
HA (& AT Y[ 5F 0 FE MR ROR

W IFAR RIRAE (T E R REEBEIRME) 2 B
B RBZREDITINT

Neither past due nor impaired RE A R ARRE
Less than 1 month past due A AR —1{E A
1 to 3 months past due BE—=={EA
Over 3 months past due BHBB=18A

Receivables that were neither past due nor impaired relate to a
large number of diversified customers for whom there was no
recent history of default.

Receivables that were past due but not impaired relate to a
number of independent customers that have a good track
record with the Group. Based on past experience, the directors
of the Company are of the opinion that no provision for
impairment is necessary in respect of these balances as there
has not been a significant change in credit quality and the
balances are still considered fully recoverable.

None of the other receivables, prepayments and deposits is
either past due or impaired. The financial assets included in the
above balances relate to receivables for which there was no
history of default.

2013 2012
—EB-=F —E——F
HK$’000 HK$'000
FHExT FET
19,025 16,507
16,538 8,112
7,351 11,649
29,279 26,337
72,193 62,605

SRR 280 H 7 R 2 B W R TR B FR SR B R
I AEBNHEFAR -

80 BB R 16 < B MUK TR R 8 B AN SR (B 0
BREZBIYEFER REBELR &
REEERWBEAEE) @ Mt FHERDE
BRAZHKE  BARBAEERSHAN
It F AR E R E B

BEEMRWGRIR  ANFERTEE 8N
SORE ° 5t A Ll R 2 B 75 A B B i
HiRek < EWSRIR AR -
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24. CASH AND CASH EQUIVALENTS

25.

At the end of the reporting period, the cash and bank balances
of the Group denominated in Renminbi (“RMB"”) amounted to
HK$75,419,000 (2012: HK$26,301,000). The RMB is not freely
convertible into other currencies, however, under Mainland
China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB
for other currencies through banks authorised to conduct
foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with

creditworthy banks with no recent history of default.

TRADE AND OTHER PAYABLES

24. BE& LB E%EY

REBPRBERRAARE([ARE ) FHE
ZIRE RRITH R ET5,419,0008 L (=
— — 4 : 26,301,000/ 7L) - ARERT B
M AHMEY B2 EHBERBINE
BEGEH UREE EERNESER
o ASBERESREREETINER HE
BZRITHARE KR AEMEE o

RITRERREEARITEFINXREE Z2F
BHEER - RITER D FAROLERHER
L AEERFZIRTT

25. BEATH 5k JH B LAt B AF sk JE

2013 2012

—E—=F —E——4F

HK$’000 HK$'000

FHxT FH&TT

Trade payables to third parties ERNE=FESIA 83,693 37,723
Accruals FEETE A 10,924 1,778
Deposits received BUWETE 5,119 16,988
Other payables H b e~ B 28,739 12,977
44,782 31,743

128,475 69,466




25.

26.

27.

TRADE AND OTHER PAYABLES (Continued)

An aged analysis of the trade payables as at the end of the
reporting period based on the invoice date, is as follows:

Within 1 month —EAR
1 to 2 months —E=m{E A
2 to 3 months Mz =183

HBB=1EA

Over 3 months

DEFERRED REVENUE

The deferred revenue arises as a result of the benefit received
from a government loan bearing interest of 0.3% (2012: 0.3%)
per annum during the years ended 31 December 2013 and
2012.

LOAN FROM GOVERNMENT

On 10 December 2010, Jiangsu Wenrun received a loan with
0.3% interest-bearing of RMB6,000,000 (equivalent to
HK$7,122,000) from the PRC local government to finance the
research and development of technology of LED equipment
over a three-year period. The loan is repayable in full at the end
of that three-year period. Using market interest rates for an
equivalent loan of 6.88%, the fair value of the loan is estimated
at HK$5,853,000 on initial recognition. The difference of
HK$1,269,000 between the gross proceeds and the fair value of
the loan is the benefit derived from the loan with low interest
and is recognised as deferred revenue (note 26). Interest
expenses of HK$441,000 (2012: HK$466,000) were recognised
in the statement of profit or loss during the year.

25.

26.

27.

B0 Bk R A R W)
Notes to the Consolidated Financial Statements

B SRR

SR A e e B
31 December 2013
—EF——Ft+=ZHA=1+—H

WEASF B 50 sk T B LAt JE Aok sk L (2

R ER R B E A 25 2 A B S 50E
EEBAWMT -

2013 2012
—EB-=F —E——F
HK$’000 HK$'000
FHExT FET
19,415 16,113
10,723 12,272
6,180 3,861
47,375 5,477
83,693 37,723
8 JE W 4

BN NEBE-F—=FR=-F——F
+ZASt-RLEENENE0IE(=F
— =% 03@) 8 2 BN RAES 2 s
P -

R=E—ZTF+_A+H  TIHEHESH
Bl & 1T — 2 A8 A R 6,000,000 7T (17
B 7,122,000 7C) LA03EMEHEZE
3 LABIELED R RITIRIEE S - A
—F o ZERAR-FHEERERYE
B RBHESER S E688EFH -
ZEFRRERE 2 N FEBEMGT A
5,853,000/8 7T ° TSR EAREHEZERNZ
NFBERMZ =% 1,269,000 7T J1:Z 1K B
EREEZAZ  YEBEREBET W (M
£126) © FBF441,0008 (T ——F :
466,000 70) E R AF EIBE R AR °
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28. INTEREST-BEARING BANK AND OTHER 28. whE AT B £ B
BORROWINGS
2013 2012
—_E—= —E—_F
HK$'000 HK$'000
F&T FET
Bank loans, secured (note i) RITER - BERMED 87,095 74,631
Loans from licensed money lender, REFEBREAZER -
unsecured (note ii) PR (BIREND 10,127 -
Carrying amount repayable on demand or BERF N —FREEE
within one year ZEEHEE 97,222 74,631
Notes: Hidt :

i) HASEZYE BEREE  BREERER
EREERER  BERFHNENT6.0EZ713E
(ZE—=F:590EX6.89F) - FTEHRITER
HUARKESIE -

(i) Secured by the Group’s property, plant and equipment, prepaid lease
payments and intangible assets and the effective interest rates ranged
from 6.00% to 7.13% (2012: 5.90% to 6.89%) per annum. All bank
loans are denominated in RMB.

R-E—=F+A-BR-_ZT—=F+=-A+=
B AEEE—ZHEREATLERBE - 5
RIER 1S A 24 8,000,000 7T % 2,127,000 & T 2 TE
HER - BRAEFIREFR12EE -

(ii) On 2 October 2013 and 12 December 2013, the Group entered into a loan (i
agreement with a licensed money lender and obtained a term loan
amounting to HK$8,000,000 and HK$2,127,000, respectively, bore
interest at the rate of 12% per annum.

29. DUE TO THE ULTIMATE HOLDING COMPANY 29. FEA foe & P22 B 2 W] kIR

= 7z [] SEY i N o=
The amount due to the ultimate holding company is unsecured, BN SRR ARRRBRER - %8 N0E

interest-free and repayable on demand. ERMEE -
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30. DUE TO A RELATED COMPANY

31.

The amount due to a related company, Anhui Landing Holding
Group Limited is controlled by Mr. Yang Zhihui, the chairman
and an executive director of the Company.

The amount due to a related company is secured by the Group’s
properties under development with a net carrying amount of
HK$513,141,000, bore interest at the rate of 13% per annum
and repayable on demand.

CONVERTIBLE BONDS

On 17 March 2011, the Company issued the three-year 3%
convertible bonds (the “2011 Convertible Bonds”) at par with a
nominal value of HK$65,000,000 to China Century Worldwide
Limited in relation to the acquisition of Ace Winner Holdings
Limited and its subsidiaries (the “Ace Winner Group”). The
acquisition was completed on 17 March 2011 and the details of
acquisition were disclosed in the circular of the Company dated
25 February 2011. The 2011 Convertible Bonds are
denominated in Hong Kong dollars. The 2011 Convertible
Bonds entitled the holder to convert them into ordinary shares
of the Company at any time before their maturity at a
conversion price of HK$2.1 per ordinary share. If the bonds have
not been converted, they will be redeemed on maturity date at
par.

The Company had early redeemed the convertible bonds with
principle amount of HK$65,000,000 during the year ended 31
December 2012.

On 7 June 2013, the Company issued the three-year zero
coupon convertible bonds (the “2013 Convertible Bonds”) at
par with a nominal value of HK$550,000,000 to Hong Han
Limited in relation to acquisition of 100% equity interests of
Double Earn Holdings Limited and its subsidiaries (collectively,
“Double Earn Group”). The acquisition was completed on 7
June 2013 and details of the acquisition were disclosed in the
circular of the Company dated 25 March 2013. The 2013
Convertible Bonds are denominated in Hong Kong dollars. The
2013 Convertible Bonds entitle the holder to convert them into
ordinary shares of the Company at any time before their
maturity at a conversion price of HK$0.073 per ordinary share.
If the bonds have not been converted, they will be redeemed on
maturity date at par.

30.

31.

550 A Bs H 3 B s
31 December 2013
—EF——Ft+=ZHA=1+—H

WAk IR0 32 2 ] sk I

ENEERRLZBERIEREEBERAFZ
RERARREFERATESNEZLEE
il o

FERNBEARRERKAEEEREDFE
513,141,000 0 2 B R R W E/EER - A
BAFBFI3E  BIRENRERE-

AR AR 27

RZZTE——F=A++RH KATGKE
Ace Winner Holdings Limited & £ fft & A 7]
([ Ace Winner & 1)+ @ China Century
Worldwide Limited 277 E {84 65,000,000 %
TZ=FH3IEMRES (2T ——F7
BRER]  WEER=_T——F=A+t
B BEAKEFBERARRIBHA=E
——F_AZThBZBHAKE - _F
——FABRREFUBTTE T ——F
AR B M T 158 AR BT 7 BR O AT BE
RERT BB 2IBTZRRELBRAERD
Al LR - MEFREREDARERR -
RIS BIREERED -

HE_ZT——F+_A=+—HLEFE K
NAERFEDALE A65,000,0008 T2
AT AR E S o

R-ZTE—Z=ZFAt8 AAARKE
Double Earn Holdings Limited 5 £ Fff /& 2 &
(BB EEEE)2BRE  KEBERRE
B IR A B %47 E {E 4 550,000,000 7T 2 =
FHZESARRES (2T —=F Bk
&5  WEEBER-_T—=FAtAH
TR MEERE FERARARBHRES
T—=—F=ZAZTHAZBERAEE - =T
—=ZFABRREFUBTHE - Z T —=F
ARRES T ERE AR TR R ATEE
R SR EER0.073B T2 BRRERIRA
RRARZEBR - mEFRHREDARER
% ARNE RIREEER -
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31.

CONVERTIBLE BONDS (Continued)

The Company has right to redeem, in whole or in part, the 2013
Convertible Bonds, at any time commencing from the issue date
to maturity date, by giving the bondholder at least seven
business days’ prior notice at the redemption amount, which is
100% of the principal amount of the outstanding 2013
Convertible Bonds. The bondholder may, at any time during the
period commencing from the issue date, and expiring on the
maturity date, convert the bonds into ordinary shares of the
Company.

The fair value of the liability component was estimated at the
issuance date using an equivalent market interest rate for a
similar bond without a conversion options. The residual amount
is assigned as the equity component and is included in
shareholders’ equity.

During the year, the 2013 Convertible Bonds with a nominal
value of HK$550,000,000 were fully converted into
7,534,247,000 ordinary shares by the exercise of conversion
rights attached to the 2013 Convertible Bonds.

The summarised information of the 2011 Convertible Bonds
and 2013 Convertible Bonds are set out as follows:

Issuance date ZE1THE

Maturity date & B £

Principal amount K&

Coupon rate ZEX

Conversion price per ordinary share &% @A ~ E3(E
(HK$) (#7L)

31. Al HRfE 5 ()

ARRBENBTEHREES

B E83 B (FHARE

N BERAEFHAEABR TR EEEE
BELBA HHERWARITE-F—=F

AR E A S 'R Z 100% -
=FABRES - BFBEAAR
FHIA AR

URNES
7 —=

HITEMEEE

i m 2 EF sk BB

BER S B 5

BRARRREBER

BED A FERNETEREL REL
RBEESRA 2R TSN E L EE - R

HREEBARRI D

FA-

Wt ABRR S

—=FABRRESMH ERE

%ﬁﬁ%'ﬁﬁﬁ%mmmm%mz_
— = FABRRESFETHER A
7,534,247,000 P& @AKo

R —FUBREESIR T -=FABRR
BHRZEMBESHIIMT

2013
Convertible
Bonds

—E-=F
AR ES

7 June 2013
—E-=FXAtH
5 June 2016
—RFARAEA
HK$550,000,000 & T
Zero

F

HK$0.073 % T

2011
Convertible
Bonds
—E——%F
AR ES

17 March 2011

17 March 2014
—E-ME=A++tH
HK$65,000,000 7T
3% per annum

3% a8

HK$2.1 87T
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31. CONVERTIBLE BONDS (Continued) 31. WIB I ()
The 2013 Convertible Bonds is bifurcated into a liability R =FHMREFREAENDREE
component (including the amount of closely-related early ‘5259(@ﬁ$ﬁﬁjﬁﬁ%‘fﬂﬁ@2?ﬁ$ﬁ§@
redemption option held by the Company) and an equity R E) REm S o TREMFAAREE

—TFABRRESFZASHE  AENE
BmEPD ZFTEIE

component for accounting purpose. The following table
summaries the measurements in the principal amounts, liability
and equity components of the Group’s 2013 Convertible Bonds
during the year:

Equity
component
(included
in the
convertible
Principal bond
outstanding Liability equity
amount component reserve)
‘R
(CIPNGIE: Y
e RAT BEH R
REHE =Rt &) st
HK$'000 HK$'000 HK$'000 HK$'000
T THIT T FHIT
At 1 January 2012 R—_ZT—=—F—HF—H 65,000 53,682 = 53,682
Interest expense (note 8) FEF X (Ms£8) - 2,681 - 2,681
Interest paid BFE = (2,2817) = (2,2817)
Loss on redemption of fEo - ——4F
2011 Convertible Bonds AR EH 2 BB = 10,918 = 10,918
Redemption of 2011 BRI —T——4F
Convertible Bonds AR RE (65,000) (65,000) - (65,000)
At 31 December 2012 and RIE——F
1 January 2013 +—A=+—8kK
—2—=%—H—H = = = =
Issuance of 2013 BT E—=4F
Convertible Bonds AR B 25 550,000 463,303 86,697 550,000
Interest expense (note 8) MBS (MIES) = 86,697 = 86,697
Transfer to share capital RERERRRFEES
and share premium accounts A% 7R K& & 19 4 & BR
upon conversion of (FF5E33(d))
ordinary shares (note 33(d)) (550,000) (550,000) (86,697) (636,697)
At 31 December 2013 RZE—=%F
+=-A=+—8 - - - -
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32. DEFERRED TAX 32. EAEHIIE

ETREREEENABCHZIINGRH
IR R E 8

For the purpose of presentation in the consolidated statement
of financial position, certain of deferred tax assets and liabilities
have been offset.

BRI kEEFEANERCECHAEE (R
B) REZFHMT

The deferred tax asset/(liabilities) recognised and movements
thereon during the current and prior years are as follows:

Fair value

Depreciation adjustments

allowance arising from

in excess  acquisition

of related of
depreciation subsidiaries Others Total

TERE WRHEAF
BILAE EE2AY

wE EBERE Hith @gt

HK$'000 HK$'000 HK$'000 HK$'000

FExT FHET TET FHT

At January 2012 RZE——F—F (543) 10,897 (2,479) 7,875
Charge/(credit) to statement PERXRTB/GIA)

of profit or loss (note 11) (BFzE11) 84 (2,064) (62) (2,042)

Disposal of subsidiaries HERBAR 47 - 116 163
Exchange realignment [ 5 A (1) 19 (20) )
At 31 December 2012 and at ﬁ/\:q —F+=-A=+—H

1 January 2013 —E-=%—-H—H (413) 8,852 (2,445) 5,994
Charge/(credit) to statement of WEERIN%GTA)

profit or loss (note 11) (BFzE11) 413 (1,977) 3,889 2,325
Exchange realignment fE i AR - (23) (15) (38)
At 31 December 2013 “Z—=#+-A=+—H - 6,852 1,429 8,281

At 31 December 2013, the Group had unused tax losses of
approximately HK$73,565,000 (2012: HK$60,099,000) available
for offset against future profits. No deferred tax asset has been
recognised in respect of such tax losses due to the
unpredictability of future profit streams.

RZTE—=F+=ZA=+—8" $E@ﬁ$
) T8 B 18 49 73,565,0008 T (2 ——
F: 60,099,000,%75)‘Iﬁﬁﬁémﬁﬂiﬂémﬂ

B A A TEUR) 2R 210 1 AROT T 4% A RERR A (A
BHEZEHIBAEE CRERIALE -
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33. SHARE CAPITAL

Authorised:
At 1 January 2012
Additions (note a)

At 31 December 2012 and
1 January 2013
Share subdivision (note c)

At 31 December 2013

A summary of the movements in

capital during the years ended 31 December 2012 and 2013 is

as follows:

Issued and fully paid
At 1 January 2012
Transfer for distribution of bonus issue
Issue of new shares (note b)
Bonus issue (note b)

At 31 December 2012 and
1 January 2013

Transfer of credit arising from
the capital reduction in
relation to the capital
reorganisation (note c)

Issue of new shares upon conversion
of the convertible bonds (note d)

At 31 December 2013

33. A
Number
of shares
ordinary Par value Total
ZER
2HE H{E g
‘000 HK$ HK$'000
TH% TETT FABTT
JERE
WZ_ZE——F—AF—H 1,000,000 0.1 100,000
0 (fsEa) 4,000,000 0.1 400,000
RZE——F+-_A=+—8H
;r=_E—=%—H—H 5,000,000 0.1 500,000
47 4 48 (BT 5% ) 45,000,000 = -
R-E—=F+-HA=+—H 50,000,000 0.01 500,000
the company’s issued share BE-_T—FR-F—=F+-A=1+—

BIEFEARRCRETRAZ Z e M

T
Number
of shares Issued Share
in issue capital premium Total
BT 2R 43
REE BRA BiE ko]
‘000 HK$'000 HK$'000 HK$'000
T S TET T
BETRAR
R-ZE——%—F—H 272,860 27,286 100,853 128,139
BRED RAIRET - - (100,853) (100,853)
BITHR (P EED) 136,430 13,643 88,679 102,322
TRRALRR (FEED) 1,500,730 150,073 = 150,073
WZE——4+-A=1—H
k-Z-=%-8—H 1,910,020 191,002 88,679 279,681
BEEREH L
BABIRAES
EIREER
(FtsEC) = (171,902) = (171,902)
RBTRREFEETIR
(ftzEd) 7,534,247 75,343 561,354 636,697
RZE—=Ff+-A=1—H 9,444,267 94,443 650,033 744,476
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33. SHARE CAPITAL (Continued)

Notes:

(a)

Pursuant to a resolution passed at the Company’s extraordinary general
meeting held on 28 March 2012, the authorised share capital of the
Company was increased from HK$100,000,000 to HK$500,000,000 by
the creation of 4,000,000,000 additional shares of HK$0.1 each, ranking
pari passu in all respects with the existing shares of the Company.

On 28 March 2012, the shareholders of the Company (the
“Shareholders”) approved by way of poll the open offer on the basis of
one offer share for every two existing shares held on 11 April 2012 to the
qualifying Shareholders, at an issue price of HK$0.75 per offer share,
resulting in the issue of 136,430,000 shares of HK$0.1 each for a total
cash consideration, before expenses, of HK$102,322,000 upon completion
in May 2012. In addition to the open offer, a bonus issue on the basis of
eleven bonus shares for every one offer share taken up after the open
offer, resulting in the issue of 1,500,730,000 shares.

Pursuant to a special resolution passed at a special general meeting of the
Company held on 19 April 2013, a capital reorganisation was implemented
by the Company which involved:

(i) the reduction in the issued share capital of the Company by
cancellation of paid-up capital to the extent of HK$0.09 on each
issued share so that the par value of each issued share has been
reduced from HK$0.1 to HK$0.01;

(ii) the subdivision of each authorised but unissued existing share into
ten shares of HK$0.01 each; and

(iii) the transfer of the credit arising from the capital reduction of
HK$171,902,000 to the contributed surplus of the Company.

Further details of which are set out in the Company’s circular dated 25
March 2013.

On 28 June 2013, the Company allotted and issued 1,794,520,547 shares
of HK$0.01 each upon the exercise of the conversion rights attached to
convertible notes in the aggregate principal amount of HK$131,000,000.

On 21 October 2013, the Company allotted and issued 5,253,425,656
shares of HK$0.01 each upon the exercise of the conversion rights
attached to convertible notes in the aggregate principal amount of
HK$383,500,000.

On 23 October 2013, the Company allotted and issued 465,753,424
shares of HK$0.01 each upon the exercise of the conversion rights
attached to convertible notes in the aggregate principal amount of
HK$34,000,000.

On 24 October 2013, the Company allotted and issued 20,547,945 shares
of HK$0.01 each upon the exercise of the conversion rights attached to
convertible notes in the aggregate principal amount of HK$1,500,000.

33. BEAR ()

P o -

(@)

(©

BEAATIR-_E——F=A-+N\BETZK
ERAAEBBZRER BRER
4,000,000,000 % & AR 1B 0.1 /& 7T 2 BEINIR 17
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500,000,000/ 7T + #:2 Z RHEARARIHREGR
DIESHEZHREEF o

R-ZE——F=A=+\B  AQRKEEK
RDUERRERERART A EAFREE - F
BAR-T——FNA+—BAERRETHEW
R\ R DS —RBEERD - BITEATRE
ERHB0.75B  AMR =T ——Fh Ak
%17 136,430,000 R GMREEO0.1 8T 2 R1D - 42
REREFBRAZAT) £102,322,000/8 7T © B
AFBEEN  RRFETREALR - BEBBEAR
FEEeRE - REERNEE+—RAK B
317 1,500,730,000 A& A 1D °

REARTNR-_ZF-—=FHATNARTZER
FRIXRGBBZFHIIRZER  ARBCDETEAR
EX RN

(i) FREHTREBETRMN ZH R 0.09
BT BIRARAEE BITRAE - BEER
BETRG ZEERO.1HETAIRZE0.01
PETT

(i) HEREAEERBTRERMFARTR
BREME0.01ETZI’R:G : &

(i) AFEANHIRE £ 2 #BRE8 171,902,000 7
THEBERDRZHARER

E—PHBEHARARABHR-_ZT—=F=A
T+RHEZEHK -

RZE—=FXA=+/\B ' AARRAESHEE
7 131,000,000 7 7T 2 7] #£2 1% 32 4% B T 45 85 4
TETT I B BC % K% 3597 1,794,520,547 & = I E E
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34. SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group's
operations.

Under the Scheme adopted 11 June 2010 (the “Share Option
Scheme”), the directors of the Company may grant options to
eligible participants, including the Company’s directors, other
employees of the Group, suppliers of goods or services to the
Group, customers of the Group, and any non-controlling
interests in the Company’s subsidiaries. The Share Option
Scheme will, unless otherwise cancelled or amended, remain in
force for 10 years from the date of adoption.

The maximum number of shares in respect of which options
may be granted under the Share Option Scheme and any other
share option scheme of the Company must not exceed 10% of
the shares of the Company in issue at any time.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by the
independent non-executive directors of the Company.

In addition, any share options granted to a substantial
shareholder or an independent non-executive director of the
Company, or to any of their associates, in excess of 0.1% of the
shares of the Company in issue at any time or with an
aggregate value (based on the price of the Company’s shares at
the date of grant) in excess of HK$5 million, within any
12-month period, are subject to shareholders’ approval in
advance in a general meeting.

The offer of a grant of share options may be accepted within 21
days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
directors of the Company, and commences after a certain
vesting period and ends on a date which is not later than 10
years from the date of offer of the share options.

The subscription price of the share options is determinable by
the directors of the Company, but must be at least the higher of
(i) the SEHK closing price of the Company’s shares on the date
of offer of the share options which must be a business day; and
(i) the average SEHK closing price of the Company’s shares as
stated in the SEHK's daily quotations sheets for the five trading
days immediately preceding the date of offer. At the end of the
reporting period, the Company had no share options
outstanding under the Scheme and no share options were
granted to the eligible participants.

34. M RE T 3

ARRRAERETE (5H8)) - 5 ERY
AEBEZERNELRRZABER2HER
HE B iy -

RE-Z-ZFA+T—ARMBZTE (1
PR Rl ARREFARMEERSEE
REBERE  BRARRES  AREHM
BE  AAKERHEE R LR HERN
AEBEP RNAR BB AR EMIE
EciE R 2 AT o BRI N R B R
EERSTEAR  FRIFREHBER -

1R IR =T8I 2 AR D BIE(] A AR A &1
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35. ACQUISITION OF ASSETS AND LIABILITIES 35. W E a & £

On 7 June 2013, the Group acquired 100% equity interest in
Double Earn Group from Hong Han Limited (“Hong Han"), a
controlling shareholder of the Company. Double Earn and its
subsidiaries (collectively, “Double Earn Group”) are engaged in
Property Development in Mainland China.

At the time of acquisition, Double Earn Group had not actively
engaged in any business and accordingly, in the opinion of the
directors, the acquisition of the Double Earn Group does not
constitute a business combination but an acquisition of assets
and liabilities. Details of which are set out in the circular issued
by the Company dated 25 March 2013.

For accounting purpose, the cost of acquisitions of
HK$550,000,000 has been allocated to the following
identifiable assets and liabilities of the Double Earn Group as at

RZZB—=FRALH AEERARFE
AR MEZERR AR ([ RE D KBESEK
HBAR (B IEERE]) 28R E -
EEEERTEAMEENEER -

RUEERRE - SEEEY BB TMER
AURESERE  WECEEBELTEN—E
XA BEEK—EREEEREBE B
BHEBHERARABSRA T == 7
Z+RBZBHA °

MEETEMMmME - WEEAK 28 550,000,000 7%
TTERWEE BEHEE THIESEE A #5
EERERE:

the date of acquisition as follows:

HK$'000
TAET

Net asset acquired:

Property, plant and equipment (note 16)
Prepaid lease payments (note 17)

Other receivables

Cash and bank balances

Other payables

Total identifiable net assets acquired

Satisfied by:
Issuance of 2013 Convertible Bonds (note 31)

Analysis of cash flows in respect of Double
Earn Group is as follows:

Bank balances and cash acquired with
the subsidiaries

Cash paid

Net inflow of cash and cash equivalents
included in cash flows used in investing
activities

EWBEETE:
W - WS RaRE sk 16) 811
AN AEZRIE (MwE17) 590,086
H b fE U IR 2,177
B MIRTTE R 151
H fth B FRIR (43,225)
BUIE AT BRI & B FERRE 550,000
T
BT - — = F AR ER (K15E31) 550,000
BEEEEZRERESIUT
U BRI B A R A 2 SR1T s IR &

151
BENEE =
SFAREESARESREZ
HeRREeEBYRAFHE -
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36. DISPOSAL OF SUBSIDIARIES 36. HiEHHE A ]
2013
—E-=F
HK$’'000 HK$'000
FET FET
Net assets disposed of: BEHEEERE :

Property, plant and equipment M - BEM&E - 111,901

Prepaid lease payment (note 17) B EERIE (HE17) = 36,214

Interests in associates i NI A Sy - 166,212

Deferred tax assets EEFIEEE - 163

Inventories FE - 32,723

Structured deposits ER TR - 8,628

Cash and bank balances e RIRITER 1 109,776

Trade and other receivables FEW B 5 5k I8 I FAth FE U R IE = 74,780

Trade and other payables JERHE 5708 R H b B OB - (29,939)

Tax payable FE T8 = (1,116)

Non-controlling interests of )= il e ey

subsidiaries = (5,978)

1 503,364

Non-controlling interests VAR M e - (231,263)
Foreign currency translation reserve  tHERIBE 2 SMNEE 3 (6

released upon disposed - (29,562)
Amount due to shareholder waived — FAHERFEA 7 FE A AX R FIE

upon disposal 24 =
Gain/(loss) on disposal of subsidiaries HEM B ARz Wz (EE) 75 (88,539)
Satisfied by: BRUATIEE XM -

Cash consideration received YR e RE 100 154,000
An analysis of the net inflow of cash and cash equivalents in HHEMBRAMELZRERREEEYF
respect of the disposal of subsidiaries is as follows: MADHANT -

2013 2012

—E—= —E——4F

HK$’'000 HK$'000

FET FAT

Cash consideration HeKRE 100 154,000
Cash and bank balances and structured BHERE RIBITERIAK

deposits disposed of BT (1 (118,404)
Net inflow of cash and cash equivalents in HEMBRARZEER

respect of the disposal of subsidiaries BeZEBWERA 99 35,596




Landing International Development Limited Annual Report 2013

Notes to the Consolidated Financial Statements

5 05 ik B
31 December 2013
—EF -+ HA=1+—H

37. PLEDGE OF ASSETS

As at 31 December 2013, the Group pledged its property, plant
and equipment, prepaid lease payments, intangible assets and
properties under development of HK$26,711,000 (2012:
HK$70,170,000), HK$16,122,000 (2012: HK$16,343,000),
HK$37,008,000 (2012: HK$38,702,000) and HK$513,141,000
(2012: Nil), respectively, to secure the Group's borrowing
facilities (notes 28 and 30).

38. OPERATING LEASE COMMITMENTS

The Group leases certain of its office properties and factory
premises are negotiated for terms of two to three years. As at
31 December 2013, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

—%FR

Within one year
In the second to fifth year inclusive

37.

38.

F_EERF(BEREEMF)

¥ K A

R-ZE—=F+-"A=+—H KEEZE
LD R A26,711,0008 T (8 ——4F :
70,170,000/ 7T ) ~ 16,122,0007%8 ;t( = &
— — % : 16,343,000 7t ) ~ 37,008,000 7%
o( = T — — £ :38,702,000/8 7t ) &
513,141,000 T(— T ——F: #E) 2 ¥
¥ BELERE BEAHEERE BEEE
FERPYE  UBRSAEEEERE (K
28 % 30) °

MR

MAEMERBEME B THOBE R
ME=ZF RN_T—=F+=-A=+—8
AEB 2 MR R EHYHBEREEER
TH@RE 2 BB T

2013 2012
—E-= —E—=F
HK$000 HK$'000
FET FAT
11,607 899
17,915 694
29,522 1,593
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39. COMMITMENTS 39. &

2013

—g-=

HK$'000 HK$'000
FTERT TAET

In addition to the operating lease commitments [ _F SCHI 5T 38 St 48 M8 &

detailed in note 38 above, the Group had EAESN - REFRRE
the following capital commitments at the HARAE NAIEAAEHE -

end of the reporting period:

Contracted, but not provided for: BERT4BREE
Property, plant and equipment M - HE MR
Properties being developed REBBERAEHE
by the Group for sale pd/ES
Land use rights T b fsE A A
40. RELATED PARTY TRANSACTIONS 40. B
(a)  During the year, other than as disclosed elsewhere in the @)

consolidated financial statements, the Group had the
following material transactions with its related parties:

Relationship Nature of transactions

B% RHME

3,615 234
484,984 =
1,069,799 =
1,558,398 234

Tik 5

FAR AEEEEBESNANTEXN
R (TEERGAEMBERREMEBY

Associates Sales of goods 0]
=N HEEM
Purchase of goods (i)
BEAEm
Management fee income (i)
BEEBIRA
Royalty fee income (iif)
HRBWA
Related company Interest expense (iv)

EZFeUNE] FBFX

FREEE) -
2013
—E—=

HK$'000 HK$'000

FTET TET

- 6,963

= (1,771)

= 1,748

- 1,192

(3,228) =
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40. RELATED PARTY TRANSACTIONS (Continued)

(@)

(b)

(o

(Continued)

Notes:

@)

(ii)

(iii)

(iv)

The sales to the associates were made according to the published
prices and conditions offered to the major customers of the Group.

The purchase from associates was determined with reference to
the prices quoted by third party supplier that offering similar
products.

The management fee and royalty income were charged at rates
mutually agreed.

During the year, the Group was granted a loan of RMB100,000,000
(equivalent to HK$123,273,000) from Anhui Landing, a related
company of the Group. The loan bore interest at the rate of 13%
per annum. Further details of the loan are set out in note 30 to the
consolidated financial statements.

Other transactions with related party

During the year, the Group acquired Double Earn Group

from

Hong Han and details of which are set out in note

35 to the consolidated financial statements and the
Company’s shareholders’ circular dated 24 March 2013.

Compensation of key management personnel of the
Group

Details of compensation of key management personnel of
the Group are set out in notes 9 and 10 to the
consolidated financial statements.

(b)

()

@) RS RRZHEDREARBEREAR
SETBRRFREMHZIGIHES -

(i)  BEBERBMNFRDELERMEU
EmZF=THEMMRERRETE

(i) EREBREFNBRADZEESHEZE
SRUGER

vy  FRN - AEEEAEEZBAEARLTHE
SRR —% A2 AR 100,000,000 7T (16
E 123,273,00087T) 2B - BAER
FRERE13% - EFE—FHBRAREE
B R Rk T3 30 ©

S 2 LA 58 5
0 AREADEBRSEE
BERRG AP BEN T35 RAR

RIBAE T =F=A-_+tWMABZ
[I% 3R 4 oK) o

S SLIED Y 2 YN = P k1

AEBETEEBEABZHEFED R
N AMBIRRMEIR10-



41.

STATEMENT OF FINANCIAL POSITION AND 41.

RESERVES OF THE COMPANY

Information about the statement of financial position and
reserves of the Company as at the reporting date are as follows:

NON-CURRENT ASSETS

Property, plant and equipment
Investments in subsidiaries

Total non-current assets

CURRENT ASSETS

Amounts due from subsidiaries
Deposits and prepayments
Cash and bank balances

Total current assets

CURRENT LIABILITIES

Accruals and other payables

Due to subsidiaries

Due to the ultimate holding company
Other borrowings

Total current liabilities

NET CURRENT LIABILITIES

Net assets

EQUITY
Issued capital
Reserves (note)

Total equity

FRBEE
M - BB MR
RBARZRE

FREBEERE

RBEE

& K2 Bt /B8 /2 B 3RIR
7l & RIEMFRIA

B MIRTTHER

mBEERE

RBAE

FEET B R K E A B 50R
FEASH BT/ A R FRR

JE 5 B AR PR AR A B RIR
HipfEE

mBRERE
RBREFHE
BEFE
R

EHTER
fré 8 (PEE)

B0 Bk R A R W)
Notes to the Consolidated Financial Statements
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—F -t =t H

2% 2 ) B0 551K O 3 e g o

K& B8 - AEARBMBEIRAE KR

ZERIT -
2013 2012
—E—=F —FT——F
HK$'000 HK$'000
TET FAT
5,547 -
1,084,503 173,003
1,090,050 173,003
5,692 8,505
6,432 803
8,983 20,792
21,107 30,100
4,405 1,630
372,432 10,285
4,995 -
10,127 -
391,959 11,915
(370,852) (18,185)
719,198 191,188
94,443 191,002
624,755 186
719,198 191,188
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41. STATEMENT OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY (Continued)

41. A2 BB IR D 2 e i i ()

Note: B EE
(Accumulated
Convertible losses)/
Share Contributed bond equity retained
premium surplus reserve profits Total
TaRESF (RHER)/
[P (E ARG ERfE RE A fF
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
03 THr THr T T T
At 1 January 2012 W-E——%-F—-H 100,853 119,071 - 36,922 256,846
Loss and total comprehensive loss rEEBERZEEE
for the year g - - - (195,266)  (195,266)
Release upon disposal of LERBARERS
subsidiary - (119,071) - 119,071 -
Transfer for distribution of ERETRETDIR
bonus issue (100,853) - - 100,853 -
Issue of new share R 33¢) 88,679 = = = 88,679
Bonus issue ARET = = = (150,073)  (150,073)
At 31 December 2012 WZZ——fF
and 1 January 2013 +-A=+-8k
“£-=-%-f-H 88,679 - - (88,493) 186
Loss and total comprehensive loss AEEEENZ AR
for the year e - - - (108,687)  (108,687)
Issue of convertible bond BBk ES - - 86,697 - 86,697
Issue of new shares upon conversion WA E AR 33(d)
of the convertible bonds BITHR 561,354 - (86,697) - 474,657
Transfer of credit arising from BHERER 33(0)
the capital reduction in EXHIREEL
relation to capital organisation EEEY - 171,902 - - 171,902
At 31 December 2013 \ZE—=F
+-A=1+-H 650,033 171,902 - (197,180) 624,755
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42. FINANCIAL INSTRUMENTS BY CATEGORY 42.

—F—=E oA =t—H

The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as follows:

RN B o 2 S B T

RBRERRSERF B TAZEREENT

2013 —E—=F
Financial assets B EE
2013 2012
—E—= —E——4F
Loans and Loans and
receivables receivables
BRK =5
PEUR R IE FEWFRIE
HK$’000 HK$'000
F#ET FHTT
Trade and other receivables FEURE 5 TR T8 K E b e U S IE 134,849 72,675
Cash and bank balances e MIRTTHER 265,956 49,259
400,805 121,934

HMBaE

Financial liabilities

2013 2012

—E—= —E——F

Financial Financial

liabilities at liabilities at

amortised amortised

cost cost

REBHTHE  RBHETE

ZEBBAaE CHBaE

HK$'000 HK$'000

FHET FABT

Trade and other payables e 55k IA I B M FE (< FRIR 117,551 67,688
Loan from government BB R - 7,056
Interest-bearing bank and other borrowings &M ER1TREMEE 97,222 74,631
Due to the ultimate holding company JEN B AR AEAR A 7 370,009 -
Due to a related company JERTRAZE A A 123,273 -
708,055 149,375
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43.

44.

FAIR VALUE MEASUREMENT

Management has assessed the fair value of cash and bank
balances, trade and other receivables, trade and other payables,
interest-bearing bank and other borrowings, amounts due to
the ultimate holding company and a related company
approximate to their carrying amounts largely due to the short
term maturities of these instruments. The directors are
responsible for determining the policies and procedures for the
fair value measurement of financial instruments.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

Capital risk management

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged.

The capital structure of the Group consists of debt balance and
equity balance. Debt balance consists of bank and other
borrowings, loan from government and amounts due to the
ultimate holding company and a related company. Equity
balance consists of equity attributable to owners of the
Company, comprising issued share capital and reserves.

The directors of the Company review the capital structure on an
on-going annual basis. As part of this review, the directors
consider the cost of capital and the risks associated with each
class of capital. Based on recommendations of the directors, the
Group will balance its overall capital structure through the
payment of dividends, new share issues and share repurchase as
well as the issue of new debt.

The Group’s major financial instruments include trade and other
receivables, cash and bank balances, trade and other payables,
bank and other borrowings, loan from government and
amounts due to the ultimate holding company and a related
company.

43.

44.

AR A

EEEENMERE RIRTTER  BRE SR
AR EAMEWER - B ES5AREAME
NFE - G ERITREMEER - BA&KE
BARKEBERRFAEREEZ A FEE
HYBERMERS  TBEHRZFIAZH
BREHREH EFREEEWHTAR
FEEFEZBRRERF -

St B JEL B A B H B M BUSR

5 A J B A L

ARBERRAL  LRRAEE BHE
S EAEE - FIR B BB LA g i
BEREREEN - AEE Y BB
T o

AERBZEARBEEERERRELSE
B BERAERERRTIAEMES  BFE
RN SRR DR R BERRFKIA - #
DREBEREARAEEARGEZ(EEE
BITRA L) o

ARRIEFFHETFRINENRE - HULA
B TIEF  EFZREARANBEER
Mz -  AEERKBEEZER &
BIKE -~ BT RELRD - ARET
MEEAFEEBEERGE

AEEZ TEVBTARERYWE S HIAR
Hib USRI - RERRITHER  BNES
FIBREMRENFR - RITREMEE - K
FFE R R e SR AR AE R A B M B R ] 5RIA
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44. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Capital risk management (Continued)

The main risks arising from the Group's financial instruments
are interest rate risk, foreign currency risk, credit risk and
liquidity risk. The Group does not have any written risk
management policies and guidelines. The board of directors
reviews and agrees policies for managing each of these risks
and they are summarised below:

Interest rate risk

The Group's exposure to the risk of changes in market interest
rates relates primarily to the Group’s interest-bearing bank
borrowings with a floating interest rate. The Group policy is to
manage its interest cost using a mix of fixed and variable rate
debts. The directors do not expect there will be a significant
interest rate adjustment in relation to the Group’s bank
borrowings, hence no sensitivity analysis is prepared at the end
of the reporting period.

Foreign current risk

Certain PRC subsidiaries of the Group’s sales and purchases that
are denominated in United States dollars (“US$"), which expose
the Group to foreign currency risk. The following table
demonstrates the sensitivity at the end of the reporting period
to a reasonably possible change in the US$ exchange rate, with
all other variables held constant, the Group'’s loss before tax and
the Group’s equity.

Sensitivity analysis

The following table indicates the approximate change in the
Group's loss after tax (and accumulated losses) in response to
reasonably possible changes in the foreign exchange rates to
which the Group has significant exposure at the end of the
reporting period.

2013 —B-=F
If the RMB weakens against the USD WAREEETZEXLE
If the RMVB strengthens against the USD WARERETZEXAE
2012 St 2
If the RMB weakens against the USD WARBRETL 2 EXRE
If the RMB strengthens against the USD HARERETZEXFAE

SR A e e B
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44, WHus )R B B H B R BUR ()

EAEH ()

RNEBEPHTAEELEZ T BER AT RE
B SNER - EERRERTBERRE - A
SETETAEMRBRERERRIES - &
FeRIRIEFBEESERR ZBUR -
EgEaianT -

VIR S
AEBFAENT SN RS E R EREAR
SEFBMERGFENRITEEER - A%
BZBERTIRAREAIRE M Z S RERD
TRAEEMNEKAE - EXBHAKERITE
ETEEAEANXHER - AtRREHRR
TERmBEBREDIMN -

S HE IR
AEBHENBEE 2 THEMBARNIE
T(TETDFHE @ AKEAZINERR
TRABRBEPRETERAIEELSHE
EPMAELMERET T E - AKRERHK
AEBEMAEEES HRE

TRITRBEPRARBARZEARR 2
SNESTE R K38 A I8 R e R BN E BN B 2 R
HREE (R RFABR) EEZHBOES -

Increase/ Increase/ Increase/
(decrease) in (decrease) in (decrease)
RMBrate loss before tax in equity
ARBE= BRBLATE R B
#m/ (HD) g,/ (i D) #m/(8s)
HK$'000 HK$'000

TET TET
(5) 1,697 (1,697)

5 (1,697) 1,697
(5) 1,740 (1,740)

5 (1,740) 1,740
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44. FINANCIAL RISK MANAGEMENT OBJECTIVES 44. B4R A B As B H S R R ()

AND POLICIES (Continued)

Credit risk

The maximum exposure to credit risk by the Group which will
cause a financial loss to the Group due to failure to discharge
an obligation by the counterparties is arising from the carrying
amount of the respective recognised financial assets as stated in
the consolidated statement of financial position.

In order to manage its credit risk, management of the Group
has delegated a team responsible for determination of credit
limits, credit approvals and other monitoring procedures to
ensure that follow-up action is taken to recover overdue debts.
Credit sales of products are only made to customers with good
repayment history. In addition, the Group reviews the
recoverable amount of individual debt on an on-going basis to
ensure that adequate impairment losses are made for
irrecoverable amounts.

The credit risk on liquid funds of the Group is limited because
the counterparties are banks with good reputation.

Liquidity risk

In management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate
by management to finance the Group’s operations and
mitigates the effects of fluctuations in cash flows.

15 B bR

WEF T REBTEE  MIAKERSED
BRAVBEERARRZEXNEERR - BB
RIEREMBARRRI R 2 ZFEEZRMEE

REREERR AEEEEEDRE—
AR BEEERFERSE HREERNE
ﬁﬁ{m@f”ﬁff VATEIRBEBRAE B BB HA(E
BZBHFE - FEHEERENCERR T
ZEPET - s AEEFERFERE
R AIHR Bl S 58 - PARELR R T AT UL Bl S BB F
R 52 R E R IR2E

RREF AR ERFZRIT
nBELZEERBAR

C MAREZ

BV R

AEERBMERRE  AREERI R
ReRBACFEVNEEBR/ RN 2K
¥ RARELERRESIRERERE
MBZHE -
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44. FINANCIAL RISK MANAGEMENT OBJECTIVES 44. BA)E PSP H B KR BUR ()
AND POLICIES (Continued)
Liquidity risk (Continued) B B ()
The following table details the Group’s remaining contractual TREFMEIAEFE BB EBEZHTEL
maturity for its financial liabilities based on the undiscounted EmER  ZE T aE 2z RKBIRIR &%
cash flows of the financial liabilities as well as the earliest date SUMAEBENRZEREBHAREEMR
on which the Group can be required to pay. o

Total

Less than 1to3 3 months undiscounted

On Demand 1 month months  to1year  cash flow
AERRS

BERX SMMER  1Z3f8F 3EAZ1E REARE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TEx TEx TEx

2013 —B-ZF
Trade and other payables ERESTER
E bR - 98,337 30,138 - 128,475
Interest-bearing bank and other FAERTRAMEE
borrowings - 10,266 23,347 66,592 100,205
Amount due to the ultimate JER AR R FE
holding company 370,009 - - - 370,009
Amount due to a related [ERBED A
company 123,273 - - - 123,273
493,282 108,603 53,485 66,592 721,962
2012 —B-—F
Trade and other payables ERESFER
H R H0E - 29,090 16,133 5,477 50,700
Interest-bearing bank and other FATERTRAMEE
borrowings - 12,480 12,602 51,649 76,731
Loan from government B ER - - = 7,143 7,143
- 41,570 28,735 64,269 134,574
As explained in note 2 to the consolidated financial statements, ANAR S ISR M2 ATl - EFE KA
the directors have adopted or plan to adopt certain measure in SETEIRAE TErE25%  WREREEH
order to improve the Group’s financial and cash flow positions BREERERATERAEHFELE -

and to maintain the Group as a going concerns.
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45.

46.

FINANCIAL INSTRUMENTS BY CATEGORY

An financial assets and liabilities of the Group as at 31
December 2013 and 2012 are loans and receivables, and
financial liabilities stated at amortised cost, respectively.

EVENT AFTER THE REPORTING PERIOD

(a)

On 4 February 2014, 4,722,133,286 right issue with the
par value of HK$0.01 each were allotted and issued with
the net proceeds after expenses of approximately
HK$822,640,000 was raised. Details of which the result
of the right issues are set out in the Company’s
announcement dated 30 January 2014.

On 7 February 2014, the Company and Landing Jeju (a
direct wholly-owned subsidiary of the Company
incorporated in Korea) entered into the Shareholders
Agreement with Genting Singapore PLC (a public limited
company of which are listing on the Main Board of the
Singapore Exchange Securities Trading Limited) and its
subsidiaries (the “Genting Singapore Group”), to form a
strategic partnership to develop, manage and operate the
Jeju Project for development, management and operation
of certain real estate, entertainment and hotel and
hospitality project in Jeju, Korea, with an estimated
investment amount totally approximately KRW2,368
billion (equivalent to approximately HK$17,160,000,000).
In addition, pursuant to the Shareholders Agreement, the
Company and the Genting Singapore Group entered in a
Subscription Agreement pursuant to which the Genting
Singapore Group has conditionally agreed to subscribe
for, and the Company has conditionally agreed to allot
and issue 810,000,000 subscription shares at a price of
HK$0.30 per subscription share. Further details of which
are set out in the Company’s announcement dated 9
February 2014.

45. M T HA M

AEBR-_ZE—=FR_ZFT——F+_A
=+t RACUBEERAGBAERREREK

46.

U FRIR -

2 RIABESHRC AR 251 ©

e 112 2 0H

(a)

(b)

RZZFE—WF-_AMNA - BEfiERE
fTEREEO0.01%7T,2 4,722,133,286
P& 4 A% IR 19 30 22 A B B S 18 P 1S 3R
SHEAA) 822,640,000 78 7T © A B IR 4E
RZHABHNARABHEAE - —N
F—A=Z1+HZRAERN-

RZZE—NF=_R+ERH A G EHE
SEM (KRR RBERFMA S 2 B
%= & [ff B A 7)) & Genting Singapore
PLC(RFTIMEEHRZ HAER AR E
REMZBRAR) REMBAR([E
TEFT I EE ) T R Wi - M4
FEBEHEER UERE BELLEY
EMIER  BE - BERCEEBEE
M2 B TFTRUE - RE - BE MR
H B b iR E B E Y
2,368,000,000,0008% B ( 8 & R 4
17,160,000,000 77T ) © AN - IR IE AR
e AARBETEFIMNFEEERT
VREGE B EEFMNEEE
EEKGRERE  MARREEIK
HRERESRBERMD030BILZE
1% Bt 3 K % 17810,000,000 A% 52 B2 A%
meoE—THBEAREARRHBEAE S
E-WFE-_ANHZAE °
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46. EVENT AFTER THE REPORTING PERIOD (Continued)

()

In February 2014, the Company entered to a sale and
purchase agreement (Sale and Purchase Agreement) with
Ms. Xu (an executive director and the spouse of Mr.
Yang,) for the acquisition of entire interest in Win Rich
Group Limited (“Win Rich”) from Ms. Xu at the total
consideration of HK$141,500,000. In 2013, Win Rich
entered into the purchase agreement with Bombardier Inc
for the purchase of the aircraft and upon completion of
the Sale and Purchase Agreement and after the delivery of
the aircraft, the Group will, through Win Rich, have the
rights to use, possess and enjoy the aircraft. The Board
considers that the purchase of the aircraft would increase
the efficiency and competitiveness of the Group by
offering premium and efficient travelling services to its
high net worth guests and customers for the future sale
of the prime residential properties of the Jeju Project
mentioned in point (b) above. Further details of which are
set out in the Company’s announcement dated 9 February
2014.

On 7 February 2014, the Company entered into the
Subscription Agreements with the Investors to allot and
issue 1,060,000,000 subscription shares at a price of
HK$0.40 per subscription share. The transaction is to be
completed in March 2014 and result in receipt of net
proceed of approximately HK$424,000,000. Further
details of which are set out in the Company’s circular
dated 12 March 2014 and announcement dated 9
February 2014.

On 22 March 2014, the Company entered into a
memorandum of understanding with a limited liability
company incorporated in the British Virgin Islands (the
“Vendor”), pursuant to which the Vendor has expressed
its intention to sell, and the Company has expressed its
intention to acquire the entire issued share capital of a
target company which, through its subsidiaries, will
principally engage in the casino business carried in Hyatt
Regency Jeju Hotel at Jeju, Korea, a five-star international
brand hotel, with the casino license granted under the
Tourism Promotion Act. Details of which are set out in the
Company’s announcement dated 22 March 2014.

SR A e e B
31 December 2013
—EF——Ft+=ZHA=1+—H

46. IR FIHE (4)

(0

ANZE—WNFEZH  ARFEKR LT
(ATEERMEEZEB)FIVEE
Wz ((BEEHZE]  NABBAER
& 141,500,000 BT RIfR 2 T U EERE &
SEBERAB(BHEE]) 28z - ©
—ZF— =4 58 HBombardier Inc 7t
BERKIICEERSE  RNEEWmS
SEARI RS REIE - NEE K EBE
EEEFH HEREZEZRE o #E
FMe-EBEE@RAE BEREBRESE
SEAEBENSFEREFMERNE
EMIEE 2 —REEWE R EX(b)
IR ) MR =18 K= Rk 2 AR 7% 2
MERBEFN - E—THBHRAR
AEHA-—ZT—MNFE-_AABZAL -

R_E—WE-A+tH  AAFHEEK
BEUREDS  WRSRABEK
90.407% T 2 B 1% B 3 & % 17
1,060,000,000 [ RERS - R HE R
T —MF=BERIEEMBERIEA
SHEEA) 424,000,000 7T © HE—F B
R ARRBHA-ZT—NF=A
+oBZBHMRESHAE T —NFE =
ARABRZRE -

RZE—NF=ZA=+=H  AQA
H-—NABELEESTFMHRIZE
RAR(ER] I LFRERS &
I BAERTERHEMARTE
ERBEEB—REBERRZWBAR
RIWEEZERARIEHBEETRA - B
12X 5] #8 4R 15 R 32 42 #E 0% 2% (Tourism
Promotion Act) EXSIER ZEER - =2
REREMNS 2 EMNSIHBE (—K
hERBEEREEE) BB ER -
EREABENARRBESH AT
Sl = s sl = /N ==



Landing International Development Limited Annual Report 2013

Notes to the Consolidated Financial Statements

B 7 A 05 e B

31 December 2013
B o VS = el |

47. PRINCIPAL SUBSIDIARIES

Details of the Company’s principal subsidiaries at 31 December

2013 are as follows:

Name of subsidiary

WEARER

Upflow Limited
MEERAF

Smart Million Limited

Pine Fame Limited

HEERAR

Ace Winner Holdings Limited

China Opto Investment Limited

REXERRAR

Jiangsu Wenrun Optoelectronic Co Ltd*

THREAEERAR

Jiangsu Wenrun Optoelectronic

Technology Co Ltd*
TEFRELERBRARAR

Zhejiang Wenrun Optoelectronic Semi-
conductor Technology Co Ltd*
BB ERRATIREERAA

Place of
incorporation or
establishment/
operations
HEME IS
Ry EEHE

Hong Kong
BE

BVI/Hong Kong
RBRREE/
Bk

Hong Kong

U

BVI/Hong Kong
RBRLESE/
BE

Hong Kong

!

PRC (note i)
A D))

PRC
hE

PRC

Nominal value of
issued share
capital/paid up
registered capital
BRTRAEE
BRTMES

HK$1
Ordinary share
187
LaR

Us$1
Ordinary share
1%7T
EER

HK$1
Ordinary share
18T

EER

Us$100
Ordinary shares
100370
EER

HK$10,000
Ordinary shares
10,0008 7¢

F il

RMB135,000,000
Paid-up registered
capital

AR 135,000,0007¢
BRAMER

RMB40,000,000

Paid-up registered capital
AR 40,000,000 70
BREMER

RMB2,000,000

Paid-up registered capital
AR 2,000,00075
BREMER

47. ERME A w

R-ZE—=F+"A=+—H AQRIETE
WEBRARZFBMT :

Attributable equity interest

held by the Company

ARREERSES
Directly Indirectly

=k M
2013 2013
“B-=f CZB-Z=F
100% -
100% -
100% -
100% =

100%

69.44%

69.44%

69.44%

Principal activities

TRER

Provision of management services

REERRY

Investment holding

RERR

Investment holding

RERR

Investment holding

RERR

Investment holding

REER

Design, manufacturing and sale of
LED and semi-conductor lighting
related products

Rt BUERHELED RFERREH
HRER

Design, manufacturing and sale of
LED and semi-conductor lighting
related products

Rt BUERHELED RHERRH
HRER

Design, manufacturing and sale of
LED and semi-conductor lighting
related products

Rat - UG RS LED R+ E R
HHER



Name of subsidiary

WEAR AR

47. PRINCIPAL SUBSIDIARIES (Continued)

Nominal value of
issued share
capital/paid up
registered capital
BERTRAEE
HREMES

Place of
incorporation or
establishment/
operations

G A
R/ EEMY

B0 Bk R A R W)
Notes to the Consolidated Financial Statements
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47.

Attributable equity interest
held by the Company

ARAEERE RS
Directly Indirectly

F:
2013

—=F—=

R 2 ] (4

SR AR

%o 3 B R B

31 December 2013
—=4F+ZH=1—H

Iﬂﬂﬁl—

Principal activities

TEXEH

Shanghai Yuji Electronic Limited* PRC (note v) RMB1,000,000 - 69.44%  Sale of LED and semi-conductor
LERBEFERAA HE (MiFEv) Paid-up registered capital lighting related products
AR 1,000,000 HELD R P S RRAANES
HREMAR
Lian Yun Gang Bo Yu Information PRC (note iv) HK$780,000 - 100% Investment holding
Consultancy Services R (Bt iv) Paid-up registered REZR
Company Limited* capital
LEREGERARGERAR 780,000/ 7T
HREMER
Keenmount Limited BVI Us$1 100% - Investment holding
BEERAR KERZHES Ordinary share BEER
(E
il
Double Earn Holdings limited BVI (note ii) Us$100 100% - Investment holding
BEERER AR KERZHS Ordinary share REER
(BEii) 100%7T
EER
Mass Spnng (Hong Kong) Limited Hong Kong (note i) HK$10,000 100% - Investment holding
ER(AB)BRA &7 (i) Ordinary share REZER
10,0008 7T
LER
Yueyang Nanhu Meishu Properties Limited*  PRC (note i) RMB70,000,000 100% - Property development
EEEAREEEER AR R (FEEi) Paid-up registered capital
AE#70,000,0007T
BRAMER
Landing Jeju Development Co., Limited South Korea KRW50,031,460,000 100% - Construction, management, operation
ERENFAEGRA gL (note iii) 50,031,460,000 22 & and rental of facilities for tourism,
ZB (P aE i) commerce, accommodation and
recreation
BEEE- i‘“‘“&?ﬁ SR &
% (EPTRIREER
Notes: Bt &t
(i) The company is registered in form of sino-foreign equity joint venture. (i) ZERBAPING B FER A M
(i) The company was acquired by the Group during the year. (i) ZARNFEANBRAREE W
(i) The company was incorporated during the year. @iy  FZATRFAFEMKL
(iv)  The company is registered in form of wholly foreign owned enterprise. vy ZABAINEBEE BER M -
@ For identification purposes only. & LRl
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48.

49.

COMPARATIVE AMOUNTS

As explained in note 3, due to the adoption of revised HKFRSs
during the current year, the presentation of certain items and
balances in the consolidated financial statements have been
revised to comply with new requirements. Accordingly, certain
comparative amounts have been reclassified to conform with
the current year’s presentation has been presented.

APPROVAL OF CONSOLIDATION FINANCIAL
STATEMENTS

This consolidated financial statements were approved and
authorised for issue by the board of directors of the Company
on 26 March 2014.

48.

49.

Pb R <2

PINMEE 3R - ARAFERABEERTE
ARBHREER - RAMBHRERANETEE
REHRZEVNERETATEFHATE -
- ETHBREBECENDBUTEAFE
22T -

b e 5 15 B 0 e

REREMBRRN _E—NFE=A - +KX
BEARREZSHERRETIE -
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Major Properties held by the Group
AREEFH 2 LRYIE

Total gross
Site area floor area
attributable attributable
The to the to the
Group's Group's Group's Expected
interest interest interest date of
Property (%) Location ("000 sq.m.) ("000 sq.m.) completion
rEEZ rEE
rEE EREN R EAG
2R 1 R E R TRt ER
(%) LB (FE£FK) (FFHXR) 3 A

Major properties under development

TEBRRPME

The Tangxi Villas 100 Yueyang City, Hunan Province 156 115 Residential 2015
FEAR MEEEST F= —T—RF
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Year ended 31 December
BEt+t-HA=1t—HLEE
2009 2010 2011 2012 2013
—ETNF —ZET-FTF —T——F T _F ZEB-—=
HK$’000 HK$'000 HK$'000 HK$’000 HK$'000

FHET FHET FHET FHET FTHET
(Restated)
(&%)
RESULTS S
Revenue & 269,929 310,524 153,085 156,265 181,075
Profit/(loss) for the year FEmAM,(E8) 68,424 63,586 60,772 (322,712)  (142,197)
Attributable to: LA AT REMS -
Owners of the Company ViN/NETEZ Y =N 37,810 24,950 27,448 (303,948) (137,147)
Non-controlling interests ~ JEIZEAR#E %S 30,614 38,636 33,324 (18,764) (5,050)

68,424 63,586 60,772 (322,712) (142,197)

At 31 December
R+=—HA=+—H
2009 2010 2011 2012 2013

—FTENF —ZFTITF —T——F —T——F ZEB-=
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHIT T T THEIT THxT

ASSETS AND LIABILITIES EERAR

Total assets BERE 623,636 827,546 1,206,602 492,870 1,572,258
Total liabilities BEEzE (41,776)  (187,802)  (387,866)  (160,774)  (730,752)
Shareholders’ funds BRES 581,860 639,744 818,736 332,096 841,506
Equity attributable to: (RS
Owners of the Company ~ ARAFHEA A 405,970 435,907 483,078 254,018 768,484
Non-controlling interests ~ FEF & HE S 175,890 203,837 335,658 78,078 73,022

581,860 639,744 818,736 332,096 841,506
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