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CHAIRMAN’S STATEMENT
EEHRE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”)
of United Gene High-Tech Group Limited (the “Company”), | hereby
present to all shareholders of the Company (the “Shareholders”)
the audited consolidated financial results of the Company and its
subsidiaries (the “Group”) for the nine months ended 31 March
2014 (the “Financial Period”).

For the Financial Period, the Group recorded revenue of HK$29.7
million, an increase of 283.9% in revenue as compared to the
revenues of HK$7.7 million that was recorded during the previous
twelve months ended 30 June 2013 (the “Previous Financial Year”).
The increase in revenues was due to the fact that the trading
segment was operational for nine months during the Financial
Period, as compared to only one month of operation during the
Previous Financial Year.

For the Financial Period, loss attributable to the owners of the
Company was HK$550.3 million, representing an increase of loss
as compared to a loss of HK$72.8 million in the Previous Financial
Year. The increase in loss was primarily caused by significant
impairments recognized during the period of HK$285.8 million
on the Group’s investment in shares of Extrawell Pharmaceutical
Holdings Limited (“Extrawell”) and loss on the acquisition and
subsequent fair market value change of the Group's investments in
convertible bond issued by Extrawell for the amount of HK$239.0
million.

OUTLOOK

During the Financial Period, the Company completed the
Transaction | and partially completed Transaction |l of a very
substantial acquisition in which the Company acquired shares in
Extrawell and convertible bonds issued by Extrawell. Extrawell is
now an associate company of the Group, and henceforth the Group
will share in the profits and losses of Extrawell.
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CHAIRMAN’S STATEMENT
EEHRE

Other events that occurred during the Financial Period included
the restructure of both the Group's genetic testing services and
provision of health care services business segments. The exclusive
rights related to genetic testing services in the PRC, Hong Kong
and Macau were retained by the Group and the Group intends
to franchise these exclusive rights in the future. The Group
relinquished control of the health care centre to the minority
shareholders of the Group and subsequently the companies
that make up the health care centre were deconsolidated from
the Group and instead have been classified as investments in
associate. Management of the Group believes that the restructuring
will allow the Group to focus its resources on more profitable
corporate and business development opportunities.

On 26 June 2014, the Group published a circular regarding
the Group's intended acquisition of control over an oral insulin
medication owned by Extrawell. The management of the Group
holds the view that the medication has strong business potential.
The acquisition has not yet completed and is conditional upon
certain conditions, as laid out in the circular, and in particular must
be approved in the special general meetings that will be held on
15 and 16 July 2014 by Extrawell and the Company, respectively.
Should the acquisition be completed, the Group intends to utilize its
resources and expedite the commercialization of the medicine.

The Group anticipates a challenging business environment in the
coming financial year and will continue to focus on improving
profitability and exploring potential investment, partnership, and
business development opportunities as necessary to enhance
shareholder returns.

APPRECIATION

On behalf of all Board members, | would like to take this
opportunity to express my gratitude to the Shareholders and
business partners of the Group for their continued support and
trust during the past years, and my most sincere appreciation to the
Directors, management and staff at all levels for their dedication,
hard work and contributions to the Group.

Jiang Nian
Chairman

Hong Kong, 30 June 2014
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENmE DN

GROUP RESULTS

Revenue from continuing operations of the Group for the Financial
Period amounted to HK$29.7 million, a significant improvement
from the HK$7.7 million revenue recorded in the Previous Financial
Year. Loss attributable to the owners of the Company was
HK$550.3 million, an increase over the loss of HK$72.8 million
of the Previous Financial Year. The increase in loss was primarily
caused by significant impairments recognized during the period of
HK$285.8 million on the Group's investment in shares of Extrawell
and loss on the acquisition and subsequent fair market value
change of the Group’s investments in convertible bonds issued by
Extrawell for the amount of HK$239.0 million.

BUSINESS REVIEW

Continuing Operations

Distribution of genetic testing services

Since 13 December 2010, the Group has held permanent exclusive
distribution rights for genetic testing services in the regions of the
PRC, Hong Kong and Macau, permanent nonexclusive distribution
rights for genetic testing services in other regions, and the right of
use of certain logos on genetic testing services that are distributed
by the Group.

During the Financial Period, revenue arising from the provision of
genetic testing services decreased to approximately HK$93,000
from HK$4.6 million in the Previous Financial Year.

While the Group had put in considerable resources to adjust the
segment’s operations in order to target professional sales channels,
the management of the Group has concluded that the results of
the marketing efforts did not meet management's expectations.
In view of this, the Board decided to dispose some of the Group's
genetic testing assets in order to reduce the Group's operating
costs and future commitments and liabilities. The Group retains
the exclusive distribution rights of genetic testing and the already
franchised distribution rights to two related parties, which will
operate the segment.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENmE oM

Distribution of bio-industrial products

The Group has held the exclusive distribution rights for the
distribution of bone chips and fat in the PRC since 1 January 2010.
The Group holds the rights for a period of 5 years, and these rights
will be automatically renewed for an additional ten years, subject
to any objection raised by the relevant parties on or before 31
December 2014.

There was no revenue arising from the distribution of bio-industrial
products during both the Financial Period and Previous Financial
Year.

Trading of beauty equipment and products

The Group commenced the trading of beauty equipment and
products in June 2013. During the Financial Period, revenue from
the trading segment was HK$29.7 million (Previous Financial Year:
HK$3.2 million) with a profit margin of 1.55% (Previous Financial
Year: 1.32%).

Investments in Extrawell

On 27 April 2013, the Company entered into a conditional sale and
purchase agreement to acquire shares and convertible bonds of
Extrawell. The Group's investments in Extrawell are sensitive to
share price fluctuations of Extrawell’s publicly traded shares and
subject to impairment assessment in accordance with Hong Kong
Accounting Standards.

During the Financial Period, the Group was required by Hong Kong
Accounting Standards to impair its investments in the shares of and
convertible bonds issued by Extrawell. A detailed discussion and
explanation of the impairments are set out on pages 13 to 17 under
the section titled Significant impairments.

Discontinued Operation

Provision of health care management services

During the Financial Period, revenue from the provision of health
care management services operating segment increased to HK$2.6
million, from HK$2.3 million in the Previous Financial Year.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENmE DN

Despite improvements in revenue, the Group and minority
shareholders of the health care centre held the view that the
centre's operational performance was well below expectations.
After careful deliberation, the Group and minority shareholders
decided that a leadership change was needed in order to
improve the centre's performance. Both the Group and minority
shareholders agreed that the Group would relinquish control of
Longmark (Shanghai) HealthCare Limited (“Longmark (Shanghai)”)'s
board of directors and allow the representative from the minority
shareholders, who are based in Shanghai and thus able to closely
manage its operations and expenditures, to lead the centre. As a
result of this change in control, the companies of the health care
centre, including Longmark (Shanghai) and /&8 E 2 AR A )
("Longguan”), were deconsolidated from the Group and treated as
investments in associates.

PROSPECTS

Distribution of genetic testing services

During the Financial Period, the Group disposed of a portion of its
genetic testing assets in order to reduce the Group's operating
costs and future commitments and liabilities. The Group retains
the exclusive distribution rights of genetic testing and the already
franchised distribution rights to two related parties, which will
operate the segment.

The Group holds the view that the challenging regulatory
environment in the PRC, as reflected in the circular issued on 9
February 2014 by the China Food and Drug Administration, will
cause adverse impact on this business segment and its prospects.

The Group's proposed diagnostic centre continues to wait for
further approval from the PRC government. The Group holds the
view that the establishment of a PRC government recognized
diagnostic centre will improve the Group's reputation and attract
business partners and franchisees.

Distribution of bio-industrial products

CNL (Pinghu) Biotech Co. Ltd. ("CNL (Pinghu)”) commenced the
construction of the production plant, research and development
workshop and office in December 2010. Since April 2012, CNL
(Pinghu) has been a defendant to civil litigation in the PRC Courts
concerning construction costs of the plant.

United Gene High-Tech Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENmE oM

The first judgment regarding this case was made on 20 December
2013 by #T/L&E T ARZERE (People's Court of Pinghu City,
Zhejiang Province). The court based its judgment upon a valuation
that was performed by a court appointed valuer. Both the Group and
plaintiff appealed the verdict.

On 25 April 2014, the final verdict was reached and this final
judgment upheld the initial ruling. The Group is liable to pay
approximately RMB4.2 million, inclusive of interest, to the
plaintiffs. Despite the Group and plaintiffs having received the final
verdict, the premises of CNL (Pinghu) remain unlawfully occupied
by the contractors. The Group continues to actively seek legal
remedies and resolve this matter in the PRC's Courts, with a view

to commence production as soon as possible.

Trading of beauty equipment and products

Trading contributes the majority of the Group's revenues. The
major trading products of the Group are beauty equipment and
beauty products. Rising GDPs and average incomes in many Asian
developing countries are expected to create greater demand for
this segment. As revenues and profit margins from trading have
been relatively stable, the Group intends to develop the business
further as market conditions permit and explore higher profit margin
products.

Securities investment

Despite volatility in the global investment market, management
of the Group holds the view that the global and Asian economic
outlooks continue to improve. The management of the Group
continues to actively review the performance of the Group's
portfolio and source new investment products. The Group
anticipates that after its acquisition of the Smart Ascent Limited
("SAL") and its subsidiaries as mentioned in the section of
Significant investments, acquisition and disposals, the Group is
likely to realise certain securities investments to fund the cost
of research and development requirement of SAL’'s oral insulin
medicine.

The Group will continue to explore other opportunities for
further growth through strategic cooperation with world leading
biotechnology enterprises in the aspects of business, product or
technology. The Group strives to build a sound product portfolio
which offers high profitability potential.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENwWE DN

FINANCIAL REVIEW B 7% 5] B8
Capital structure, Liquidity, Financial resources BEXRERE  RBES - WKER
Capital structure BARZEE
31.3.2014 30.6.2013
—E-F —E—=F
=A=+—H NA=ZTH
HK$000 HK$'000
FET FET
(Audited) (Audited)
(EZ) (&= Z)
Authorised: VERE
50,000,000,000 ordinary shares of 50,000,000,000/% & i%
HK$0.01 each HEC.OVE Lz LB 500,000 500,000
Issued and fully paid: BEETEREHR
1,136,193,024 ordinary shares of 1,136,193,024 ¢ G A% E (&
HK$0.01 each (As at 30 June 2013: 0.0 Tz EBK
840,693,024 ordinary shares of HK$0.01 (RZZE—=FXA=+A8:
each) 840,693,024% F &
H{HO0.01/8 T2 TimA%) 11,362 8,407
Number of
shares issued Share capital
ERITROEE & <
HK$'000
FET
As at 30 June 2013 RZZE—=F,"A=+H 840,693,024 8,407
Conversion of Convertible Bonds (note a) AR (E 4 (Mfsta) 265,500,000 2,655
Conversion of Convertible Bonds | (note b)  #&ia k&% — (fizb) 30,000,000 300
As at 31 March 2014 R-E—NE=A=+—H 1,136,193,024 11,362
Notes: Btat -

(a)  During the period ended 31 March 2014, 265,500,000 new (a) BHE-ZT—NE=A=+—HILHHE &2

ordinary shares of the Company of HK$0.01 each were issued 7 265,500,000 % & AR E (E0.01 % 7T 2 #7 & i@
upon the conversion of Convertible Bonds. Convertible Bonds with EERTRBEESMEETT AN BREAR
aggregate principal amount of HK$106,200,000 were converted into 106,200,000 7T 2 Al R EH H AR E R EST
265,500,000 ordinary shares of the Company at a conversion price of 0.4 7T 5 iR A 7N A 5]265,500,000% @ A%

HK$0.4 per share respectively.

(b)  During the period ended 31 March 2014, 30,000,000 new ordinary (b)) #HZ_-_ZT—WNF=A=+—HILHH  &AQF

shares of the Company of HK$0.01 each were issued upon the 30,000,000 8 F MM E0.01 B L2 3L @K
conversion of Convertible Bonds |. Convertible Bonds | with aggregate HEROBRRES—MERT - KReEBEAE
principal amount of HK$12,000,000 were converted into 30,000,000 12,000,000 7T 2 Al AR (& 5 — 9 Rl iR E A (B
ordinary shares of the Company at a conversion price of HK$0.4 per FR80.478 7T 5 #7242 §130,000,000 A% E i@
share respectively. A% -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENmE oM

Liquidity and financial resources

As at 31 March 2014, the Group had bank and cash balances of
approximately HK$192.4 million (30 June 2013: approximately
HK$355.3 million).

As at 31 March 2014, total borrowings of the Group were
approximately HK$52.2 million (30 June 2013: HK$37.0 million)
which consisted of the debt value of the Company’s unconverted
convertible bonds amounting to HK$52.2 million (30 June 2013:
consisted of the debt value of the Company's unconverted
convertible bonds of approximately HK$11.8 million, amount due
to a shareholder of approximately HK$15.1 million and loan from a
non-controlling shareholder of approximately HK$10.1 million).

The ratio of current assets to current liabilities of the Group was
20.54 as at 31 March 2014 compared to 7.74 as at 30 June 2013.
The Group’s gearing ratio as at 31 March 2014 was 0.09 (30 June
2013: 0.13) which has been calculated based on the Group's
total liabilities of approximately HK$69.3 million (30 June 2013:
approximately HK$63.7 million) and the Group's total assets of
approximately HK$741.5 million (30 June 2013: approximately
HK$508.0 million).

During the Financial Period, the Group invested in financial assets,
consisting of time deposits and listed bonds that can be readily
converted to cash at any time, with an aim to increase surplus cash.
The Group places importance on security, short-term commitment
and availability of the surplus cash and cash equivalents.

Significant investments, acquisition and disposals
On 17 March 2014, the Company entered into a conditional sale
and purchase agreement to acquire 51% of the equity interest in
SAL, the holding company that owns an oral insulin medicine that
has completed part of A of Phase Ill clinical trials. As part of the
agreement to acquire a controlling stake in SAL, the Group has
agreed to pay for all expenditures of SAL related to the further
research and development of the oral insulin medicine up to a
maximum aggregate amount of HK$600.0 million over the next
3 years. To the best knowledge of the Directors, the oral insulin
medicine held by SAL is the likely the only oral insulin medication
that has progressed to Phase Il of clinical trials. The Group
intends to complete the clinical trials related to the medicine and
commercialize the medicine. The acquisition is conditional upon
approvals at the Special General Meetings of Extrawell and the
Company to be held on 15 and 16 July 2014, respectively, and the
other condition precedents as stated in the Company’s circular
dated 26 June 2014.
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On 27 April 2013, the Company, as purchaser, and Dr. Mao Yumin
("Dr. Mao”) and JNJ Investments Limited (“JNJ"), as vendors,
entered into a conditional sale and purchase agreement dated
27 April 2013 (as supplemented and amended by supplemental
agreements dated 7 May 2013, 30 August 2013 and 28 January
2014), pursuant to which the Company conditionally agreed to
acquire and (i) JNJ and Dr. Mao have conditionally agreed to
sell 450 million shares of Extrawell and convertible bonds in an
aggregate principal amount of approximately HK$321 million, with
conversion rights to convert into 500 million shares of Extrawell
at initial conversion price of HK$0.6413 per share (subject to
adjustments), issued by Extrawell respectively for an aggregate
consideration of HK$608 million; and (ii) Dr. Mao has conditionally
agreed to sell the convertible bonds in an aggregate principal
amount up to approximately HK$257 million (the sum of the four
batches), with conversion rights to convert into 400 million shares
of Extrawell at initial conversion price of HK$0.6413 per share
(subject to adjustments), issued by Extrawell at an aggregate
consideration of up to a maximum of HK$256 million in four
batches.

Dr. Mao is a connected person of the Company by virtue of being a
controlling shareholder of the Company. JNJ is a connected person
of the Company by virtue of its beneficial owner, being Dr. Mao.
As such, the transactions constitute connected transactions of the
Company under rule 14A.13(1)(a) of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) and shall
be aggregated pursuant to Rule 14A.25 of the Listing Rules.

The completion of Transaction | took place on 25 October 2013 and
27 December 2013 with (i) an aggregate sum of HK$120 million was
paid in cash by the Company to Dr. Mao; (ii) convertible bonds of a
principal amount of HK$200 million were issued by the Company to
Dr. Mao; and (iii) convertible bonds of a principal amount of HK$288
million were issued by the Company to JNJ.

On 24 April 2014, all the conditions precedent for Transaction |l
took place. The first batch of Sale CB Il convertible bonds, of a
principal amount of approximately HK$64 million, was received by
the Company and the Company issued Convertible Bonds Il, of a
principal amount of HK$64 million, to Dr. Mao.
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With effect from 29 November 2013, the shareholders of Longmark
(Shanghai) passed a resolution for the change of the composition
of the board of directors for which the Group can appoint only
one of Longmark (Shanghai)’'s three directors, hence the Group
controls 33.33% of the voting power over the board of directors.
All decisions made during the shareholders’ and board of directors’
meetings require more than 51% of votes. As a result of the change
in the composition of the board of directors, the Group is no longer
in a position to exercise control over Longmark (Shanghai). Since
then, Longmark (Shanghai) and Longguan ceased to be subsidiaries
of the Group and became associates.

Save as disclosed above, the Group had no other significant
investments, nor had it made any material acquisition or disposal
of the Group’'s subsidiaries or associated companies during the
Financial Period.

Significant impairments

Impairment of the investment in shares of Extrawell

During the Financial Period, the Group was required to assess
its investment in shares of Extrawell for impairment as at the
date of acquisition and end of each reporting period. In assessing
impairment, the Company compared the recoverable amount
of investment in shares of Extrawell (higher of value-in-use
and fair market value less costs of disposal) with its carrying
amount. Details of the impairment assessment and all related
methodologies are set out in note 4 of the consolidated financial
statements.

In preparing the value-in-use calculation, the Group assumed no
cash inflows from Extrawell’'s manufacturing, trading and genetic
development segments. The Group holds the views that the
Group has no ability to force dividend payments from Extrawell;
Extrawell has no history of dividend payment; the Group expects
that Extrawell’s operational cash inflows will be reinvested into
its trading segment, which is a cash intensive business, to grow
its revenues; and any dividends paid to the Group would make
an immaterial difference in the valuation given the high discount
rate used. Instead, the value-in-use calculation is derived from the
projected value of Extrawell’s oral insulin medication.
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On 27 September 2013, the Group published a circular regarding
a very substantial acquisition in which the Group acquired shares
of and convertible bonds issued by Extrawell. At that date, the
Company'’s value-in-use value of the investment in the shares
of Extrawell amounted to approximately HK$318 million which
exceeded the market value of and consideration paid for the shares
of Extrawell and therefore no impairment was recognized.

Since the completion of that transaction, the Group has sought to
expand its pharmaceutical expertise in order to better monitor the
oral insulin medicine being developed by Extrawell.

Hired at the end of October 2013, the Group's pharmaceutical
expert assisted the Group in obtaining an invitation to connect
with a prominent PRC research institute that is responsible for
collecting and analyzing primary pharmaceutical manufacturing and
prescription data in the PRC that is not normally publicly available.
This research institute provides the statistics and data that are
used by internationally recognized research and database institutes
including McKinsey & Company and IMS Health. In February 2014,
the Company interviewed the research institute and revised the
assumptions that were used in determining the value-in-use value
of shares of Extrawell with the most notable change causing an
increase to commission expenses of an additional 8%.

In November 2013, Extrawell announced its interim results.
The Group noted that Extrawell’s research and development
expenditures were relatively stable as compared to such expenses
over the period of time when Extrawell had performed Part A of
Phase Il clinical trials. Given that Extrawell's 18 June 2013 circular
stated that Extrawell had scheduled Part B of Phase Ill clinical
trials to begin in July 2013 and Part B involves testing significantly
greater number of patients, which are a notable cost component
of the clinical trials, as compared to Part A, the expenditures
incurred by Extrawell for research and development for the six
months ended 30 September 2013 were significantly lower than
the Company had anticipated. The Group then formed the view
that it was likely that the lower expenditure was due to lower
development activity by Extrawell.
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In December 2013, to verify the Company's view, the Group
performed additional due diligence on the development and
discussed the status of the clinical trials with doctors that are
involved with the Phase Ill clinical trials at the Peking University
People’s Hospital. This led the Company to hold the view that the
development schedule proposed by Extrawell would be postponed
by one year. As a consequence of the one year delay, the value-in-
use calculation was adjusted to reflect that revenues and related
expenses would be incurred one year later and that both would be
higher by approximately 4%, the assumed long-term PRC inflation.
The revision of the development schedule and new information
from the PRC research institute caused a decrease in the value-
in-use value of the shares in Extrawell calculated at the end of the
interim period to the amount of approximately HK$216 million,
which was lower than the market value of Extrawell’s shares of
approximately HK$225 million as at 31 December 2013. As a result,
the Company impaired the carrying value of its investment in shares
of Extrawell to the market value for the six months ended 31
December 2013.

For the nine months ended 31 March 2014, the Group was required
to assess for impairment in the investment in shares of Extrawell
and the two major assumptions that were updated were the RMB
and HK$ exchange rates and anticipated future inflation rates. Both
factors caused a decrease to the value-in-use value of the shares
in Extrawell calculated at the end of the Financial Period to the
amount of approximately HK$182 million, which was lower than
the market value of Extrawell's shares of approximately HK$184.5
million as at 31 March 2014. Consequently, the Company impaired
the carrying value of its investment in shares of Extrawell to the
market value for the nine months ended 31 March 2014.

On 26 June 2014, the Company published a major transaction
circular that contained a valuation report prepared by an
independent valuer. The assumptions used to prepare the value-
in-use calculation that was performed as at 31 March 2014
were consistently applied, as applicable, in the valuation report
prepared by the independent valuer. The main difference between
the valuation report prepared by the independent valuer and the
value-in-use calculations performed by the Company is that the
independent valuer assumed that the Company would acquire and
direct the activities of SAL whereas the Company did not assume
that would acquire and direct SAL as such conditional factors are
not appropriate to include for the value-in-use calculation as at 31
March 2014.
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Impairment of the investment in convertible bonds issued by
Extrawell

During the Financial Period, the Group’s investments in convertible
bonds issued by Extrawell were impaired due to the changing
market environment. Details key assumptions used to compute
the value of Sale CB |, the convertible bonds of a principal amount
of HK$320,650,000 issued by Extrawell, are summarized below
as at the 18 June 2013 circular and the time that the convertible
bonds were acquired by the Group. The changes in the assumptions
caused impairment in the value of the Group's investment in
convertible bonds of Extrawell.

For the purpose of preparing the unaudited proforma financial
information included in the circular dated 28 September 2013
to illustrate the financial impact of the acquisition of convertible
bonds issued by Extrawell on the Groups financial position as at 31
December 2012 and the Group's financial performance and cash
flows for the year ended 30 June 2012 as if the acquisition had
taken place at 31 December 2012 and 1 July 2012 respectively,
the valuation of the convertible bond were based on 1 July 2011,
30 June 2012 and 31 December 2012. The independent valuer
inputted data as at these three dates into binomial models in
estimating the fair value of the convertible bonds upon completion.

At 1 July 2011, the stock price used was HK$0.63, exercise
price used was HK$0.641, discount rate used was 10.521%, risk
free rate was 2.769%, expected bond period was 20.001 years,
expected volatility was 65.762% and expected dividend yield was
0%. At 30 June 2012, the stock price used was HK$0.475, exercise
price used was HK$0.641, discount rate used was 9.138%,
risk free rate was 1.155%, expected bond period was 19.001
years, expected volatility was 66.000% and expected dividend
yield was 0%. At 31 December 2012, the stock price used was
HK$0.60, exercise price used was HK$0.641, discount rate used
was 8.749%, risk free rate was 0.953%, expected bond period
was 19.998 years, expected volatility was 65.100% and expected
dividend yield was 0%.
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Transaction |, where the Group acquired the convertible bonds
issued by Extrawell, completed on 25 October 2013 and 31
December 2013. The assumptions used to calculate the fair value
of the bonds were based on the inputs at 25 October 2013 and 31
December 2013.

At 25 October 2013, the stock price used was HK$0.485, exercise
price used was HK$0.641, discount rate used was 17.980%, risk
free rate was 2.420%, expected bond period was 19.724 years,
expected volatility was 53.004% and expected dividend yield was
0%.

At 31 December 2013, the stock price used was HK$0.495,
exercise price used was HK$0.641, discount rate used was
18.265%, risk free rate was 2.815%, expected bond period was
19.541 years, expected volatility was 52.967% and expected
dividend yield was 0%.

Charges on the Group’s assets
As at 31 March 2014, the Group and the Company did not have any
charges on their assets (30 June 2013: Nil).

Contingent liabilities

The Directors were not aware of any significant contingent liabilities
of the Group and the Company as at 31 March 2014 (30 June 2013:
nil).

Litigation
Litigation of the Group and the Company as at 31 March 2014 are
set out in note 33 to the consolidated financial statements.

Commitments
Commitments of the Group and the Company as at 31 March 2014
are set out in note 34 to the consolidated financial statements.
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Foreign exchange exposure

The monetary assets and liabilities and businesses of the Group are
mainly carried out and conducted in Hong Kong Dollars, Renminbi
and United States Dollars. The Group maintains a prudent strategy
in its foreign exchange risk management, with the foreign exchange
risk being minimised through balancing the foreign currency
monetary assets against foreign currency monetary liabilities, and
foreign currency revenue against foreign currency expenditure. The
Group did not use any financial instrument to hedge against foreign
currency risk. The Group will monitor its foreign currency exposure
closely and consider hedging foreign currency exposure should the
need arise.

Number and remuneration of employees

As at 31 March 2014, the Group had 67 (30 June 2013: 41, from
Continuing Operations) full-time employees, most of whom were
working in the Company’s subsidiaries in the PRC. It is the Group's
policy that remuneration of the employees and Directors is in line
with the market and commensurate with their responsibilities.
Discretionary year-end bonuses are payable to the employees
based on individual performance. Other employee benefits include
medical insurance, retirement schemes, training programmes
and education subsidies. Total staff costs including the Directors’
remuneration for the Financial Period amounted to approximately
HK$11.0 million (Previous Financial Year: approximately HK$10.5
million from Continuing Operations).

Segment information
Details of the segment information are set out in note 7 to the

financial statements.

Lee Nga Yan
Executive Director

Hong Kong, 30 June 2014
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EXECUTIVE DIRECTORS

Ms. Lee Nga Yan, aged 34, has been appointed as an executive
Director with effect from 8 June 2011. Ms. Lee graduated from The
Chinese University of Hong Kong in 2009 with a master’'s degree
in business administration, majoring in finance. She also serves
as a director of United Win Private Equity Management Limited, a
healthcare and pharmaceutical investment management company
which is substantially owned by Dr. Mao indirectly. Prior to joining
the Company, Ms. Lee worked in the healthcare sector for the
years from 2004 to 2007. Ms. Lee has extensive experience in the
healthcare sector, particularly with respect to clinical consultancy,
client management, operation and strategy execution.

Dr. Guo Yi, aged 33, was appointed as a non-executive Director in
8 June 2011 and has been re-designated as an executive Director
with effect from 27 April 2012. He obtained a bachelor’'s degree
in science, majoring in biology and a doctorate degree in science,
majoring in genetics from the School of Life Sciences of Fudan
University in 2003 and 2011 respectively. Since 2009, he has
served as an assistant to the president of the group companies of
United Gene Holdings Limited, a corporation owned by Dr. Mao and
is in interest of the Company. Dr. Guo has extensive knowledge in
the field of genetics. Since 2011, he has served as the director of
Longmark (Shanghai), an associate company of the Group, and was
appointed president starting from 2013.

NON-EXECUTIVE DIRECTORS

Ms. Jiang Nian, aged 60, has been appointed as a non-executive
Director and chairman of the Company with effect from 21
December 2010 and 10 June 2011 respectively. Ms. Jiang
graduated from ZHEEBERNELE EH R EF} (Junior College,
Provincial Campus of Anhui Radio and Television University) in
August 1986, majoring in Chinese Language and Literature. Ms.
Jiang was the Associate Dean of the School of Life Sciences of
Fudan University from June 2003 to April 2010. She also serves as
an authorized representative of f & EFEMWEHBR AR (United
Gene Biomedical Limited). She has extensive experience in general
administrative management particularly in the field of genomic
research.
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Ms. Xiao Yan, aged 34, has been appointed as a non-executive
Director with effect from 22 May 2012. Ms. Xiao graduated
from the Shanghai University of Finance and Economics with a
bachelor's degree in Accounting in 2007. Ms. Xiao has served as
an administrative manager of the chief executive, Dr. Xie, in B4
ERHFHARE 2T (United Gene Technology Holdings Limited) since
2002. Ms. Xiao has extensive experience in medical services and
general administration. From December 2011 to November 2012,
she served as the finance manager of CNL (Pinghu), which is an
indirectly owned subsidiary of the Company.

Ms. Wu Yanmin, aged 37, has been appointed as a non-executive
Director with effect from 8 June 2011. Ms. Wu graduated from
the School of Life Sciences, Shanghai University in 1999 with a
bachelor's degree in biochemistry. Ms. Wu joined B#& ERERHL
BRAF (United Gene Technology Holdings Limited), a genetic
engineering company substantially owned by Dr. Mao indirectly,
in 2001 and was responsible for general administrative duties.
Since 2006, Ms. Wu has served as an assistant to the chairman
of United Gene Holdings Limited, and is responsible for assisting
the chairman in handling various investment projects. Ms. Wu has
extensive experience in general administrative and investment
management. Starting from December 2012, she was appointed as
the finance manager of CNL (Pinghu).

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Chen Weijun, aged 56, has been appointed as an independent
non-executive Director with effect from 6 November 2009 and is
the chairman of the audit committee of the Company. Ms. Chen
is currently the manager in the business department of Shanghai
Ruihe Certified Public Accountants Co., Ltd. She was formerly the
finance supervisor of the companies indirectly owned by Dr. Mao
from April 2001 to June 2003. She graduated from the Chinese
Communist Party Central Party College and has been a registered
accountant in the PRC since 2005. She has more than 30 years of
experience in accounting, finance and audit services.

United Gene High-Tech Group Limited
Annual Report 2014

Bttt 34m BT ——_FHA-+=H
BEEZERFENTES - HLTHRZTZLF
BENEBIERE B2 +LE80 - K
TRZZZZFES  EABEERREARA
RITTHRARESE T 2 TEAEIE - H R BER
BR—RITRFEREEZESR B85 —%F
TZRAEZZT—ZF+—8  HEAEXARZHE
BEWBARPRE (M) 2 i5aE o

MESLE 7% AT —FXAN\BE
CEZERIFNTES - BRER - NNNFE
ERNLBXRBEGHMEBERER  BSEMRRL
B - BTN T —FMABSEANMKE
RARBE —RITRIIE - WRR A —RERAR
RAR EREIZHEFLIMERS - K-F
TRERMG BT REMSERRZARAR
ZEERPERAEMHEERRESAKRER
B BRtTR—RITBRREETETEEREZ
K-8 - T——F+ AL REZERTH
CP#) 2 AR5 48 32 -

BAFHTES

REZEZL 56 B _TTNF+—HAKE
EEEZERBIIFNTES  RAXRAEZ
ZREEXE - REUTBAR LB AN EEPT
BRAREBALE - FR_FFT—FOAEZ
EZ=_FAACREELMEER 2R ZRE
MBETE REERPEAERPREREA
ZTRFE/TEEMES A - RS - WH
KAz BURTS 7 E A B30 F 485 -



MANAGEMENT PROFILE
BEERE

Dr. Zhang Zhihong, aged 74, has been appointed as an
independent non-executive Director and is a member of the audit
committee of the Company with effect from 8 June 2011. Dr. Zhang
graduated from Fudan University majoring in biophysics in 1963
and obtained a doctorate degree in science from Kyoto University,
Japan in 1988. From 1990 to 1991, Dr. Zhang was a senior visiting
fellow at the medical school of Harvard University in the United
States of America. From 1986 to 2000, Dr. Zhang undertook various
senior positions at Fudan University, including the officer of the
Department of Physiology and Biophysics and the associate dean
of the School of Life Sciences. Dr. Zhang was the deputy chairman
of the Biophysical Society of China from 1994 to 2002 and the
chairman of the Shanghai Society of Biophysics from 2000 to 2008.
Dr. Zhang has extensive knowledge and is highly regarded in the
field of biophysics and physiology in China.

Mr. Wang Rongliang, aged 65, has been appointed as an
independent non-executive Director with effect from 8 June
2011 and is a member of the audit committee of the Company.
Mr. Wang graduated from E&8ME%— BB I A2 (Shanghai
First Commercial Bureau Staff College) majoring in business and
economics. He acted as a deputy manager of /St HEBESE
fR /A7) (Shanghai 700 Group Advertising Company Limited) from
1996 to 2005. Mr. Wang has extensive experience in operation and
administrative management.

MANAGEMENT

Mr. Poon Hon Yin, aged 48, has been appointed as the company
secretary, financial controller and an authorised representative of
the Company with effect from 14 May 2013. Mr. Poon is qualified
as a Certified Public Accountant registered with the Hong Kong
Institute of Certified Public Accountants and is also a fellow
member of the Association of Chartered Certified Accountants. Mr.
Poon has been a managing director of Probiz CPA Limited since
2006.
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EXTERNAL CONSULTANT PROFILE
SN RERE B

RESEARCH AND DEVELOPMENT

Dr. Mao Yumin, aged 62, has been engaged as the chief scientific
adviser and honorary chairman of the Company since 1 September
2010, responsible for providing advisory and consultancy services
to the Group in relation to the research and development of its
genetic testing products and other scientific technologies. Dr.
Mao is a ultimate controlling shareholder of the Company. He
was a member of the Consultant Committee of Fudan University,
the dean of the School of Life Sciences and Institute of Genetics
of Fudan University, and the director of State Key Laboratory of
Genetic Engineering in Fudan University. Dr. Mao's main area
of research focuses on biological and genetic engineering. Dr.
Mao has accumulated extensive experiences in operations in the
genomic research based industry.
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CORPORATE GOVERNANCE REPORT

TRERRE

CORPORATE GOVERNANCE PRACTICES

The Company has adopted and complied with all the code
provisions as set out in Appendix 14 to the Listing Rules (the
“Code"”) (and the new code provisions since 1 April 2012 when the
amendments to the Code become effective) on the Stock Exchange
for the Financial Period, except for the deviations discussed below.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “"Model Code"”) as
set out in Appendix 10 to the Listing Rules as the code of conduct
regarding Directors’ securities transactions. All Directors have
confirmed that they have fully complied with the Model Code
throughout the Financial Period. No incident of non-compliance was
noted by the Company in the Financial Period.

BOARD OF DIRECTORS

The composition of the Board during the Financial Period are set out
below:

Executive Directors
Ms. Lee Nga Yan
Dr. Guo Yi

Non-executive Directors
Ms. Jiang Nian (Chairman)

Ms. Xiao Yan

Ms. Wu Yanmin

Independent non-executive Directors
Ms. Chen Weijun

Dr. Zhang Zhihong

Mr. Wang Rongliang

Further details of the composition of the Board are set out in the
section headed “Management Profile” on pages 19 to 21.
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The Board considers the balance between executive Directors and
non-executive Directors is adequate to safeguard the Shareholders’
interests. Independent non-executive Directors can also provide
the Group with diversified expertise and valuable experience. Their
independent advice can bring independent judgment to the decision
making of the Board and bring new ideas to the formulation of
corporate strategy.

The Directors oversee the financial performance and formulate
business strategies and determine the corporate governance policy
of the Group, as well as discuss on any significant matters relating
to the Group at the Board meetings. Daily operational matters are
delegated to the management of the Group. During the Financial
Period, the Board held 16 meetings. The attendance of each
member at the Board meeting is set out as follows:

EXERR/RVTESRIIFNTEFTZFEHRAR
FERCR 2 FE - BIYSFRITER A RAREIR
HEFMZBENMBREERLR - WEZBUE
FAAPNEFTERREHFLELHE - REER
% 2 Tl E s SR BB

EFRREFRAREZMHRERBIERBRE
REFTEREARE  UREFSEH BT
MEBAEEZEREFE - HEKLEHUEIK
TAEBEEEERE - AMBHHEA  EX9 T
BIT16REH - ERENEFTEEHRILFL
SRESIIAE

Meetings attended/

Directors Total meetings as Directors
HEEERE
BEE ERESCERAY
Executive Directors BITES
Ms. Lee Nga Yan ZEHERR/NE 16/16
Dr. Guo Yi FERE L 16/16
Non-executive Directors FHITES
Ms. Jiang Nian (Chairman) BELZ+(EE) 16/16
Ms. Wu Yanmin 1E 3l e 16/16
Ms. Xiao Yan B izt 16/16
Independent non-executive Directors BYFHITES
Ms. Chen Weijun REELL 16/16
Dr. Zhang Zhihong REBEIEL 16/16
Mr. Wang Rongliang FEEREE 16/16

Code provision A.2.1
The position of chief executive officer remains vacant and the
Company is looking for a suitable person to assume this role.

United Gene High-Tech Group Limited
Annual Report 2014
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INDUCTION AND PROFESSIONAL DEVELOPMENT
Directors’ training

All Directors must keep abreast of their collective responsibilities
as Directors and of the business and activities of the Group. As
such, briefings are provided and organised to ensure that newly
appointed Directors are familiar with the role of the Board, their
legal and other duties and responsibilities as Director as well as the
business and corporate governance practices of the Group.

Pursuant to Code A.6.5 of the Code (which is effective from 1
April 2012), Directors should participate in continuous professional
development to develop and refresh their knowledge and skills.
This is to ensure that their contribution to the Board remains
informed and relevant. For the period from 1 July 2013 to 31 March
2014, all Directors have participated in appropriate continuous
professional development activities by ways of attending training
or reading material relevant to the Company’s business or to the
Directors’ duties and responsibilities.

NON-EXECUTIVE DIRECTORS

Code provision A.4.1

Code provision A.4.1 stipulates that non-executive Directors should
be appointed for specific term and should be subject to re-election.

The Company has deviated from the Code provision A.4.1. The
non-executive Directors and independent non-executive Directors
were not appointed for specific term but are subject to retirement
by rotation and re-election at least once every three years in
accordance with the provision of the Company's bye-laws. As such,
the Company considers that sufficient measures have been taken
to serve the purpose of this Code provision.

The Directors believe that, despite the absence of specified
term of non-executive Directors, the Directors are committed
to representing the long-term interests of the Company and its
shareholders as a whole.
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REMUNERATION COMMITTEE

The Company formulated written terms of reference for the
remuneration committee of the Company (the “Remuneration
Committee”) in accordance with the requirements of the Listing
Rules. The Remuneration Committee was set up on 30 June 2008.
The majority of the members of the Remuneration Committee shall
be independent non-executive Directors.

The primary functions of the Remuneration Committee are as
follows:

(a) to advise the Shareholders on whether the terms of service
contracts that require the Shareholder’s approval are fair and
reasonable;

(b) to make recommendation to the Board on the Group's
remuneration policy and structure;

(c) to establish guidelines for recruitment of members of the
senior management;

(d) to determine the remuneration of members of the senior
management; and

(e) to formulate remuneration policy and make recommendations
to the Board on annual remuneration review.

Remuneration of the Directors and senior management is reviewed
and fixed by the Remuneration Committee, with reference to
the market benchmarks and industry norms, and their duties
and responsibilities in the Group, having regard to the expertise,
performance and experience possessed by individual Directors.

United Gene High-Tech Group Limited
Annual Report 2014
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During the Financial Period, the Remuneration Committee held
3 meetings. The attendance of each member at the committee
meeting is set out as follows:

AHBHREA > HFHEZEEERITIRNEH - &
KERZBEEH L HETHEIINT

Meetings attended/
Total meetings as

Directors the committee member
HEEBEIE

= EAZEEREZERAY

Non-executive Director HITES

Ms. Jiang Nian BEL+ 3/3

Independent non-executive Directors BAFHTES

Dr. Zhang Zhihong KEBEL(FHEESE/FE) 3/3

(chairman of the Remuneration Committee)
Mr. Wang Rongliang TS A 3/3

NOMINATION COMMITTEE

The Company has established a nomination committee of the
Company (the “Nomination Committee”) on 16 March 2012. During
the Financial Period, the Nomination Committee held 1 meeting.
The attendance of each member of the committee meeting is set
out as follow:

During the Financial Period, the nomination committee adopted a
board diversity policy that set out the Group's approach to diversify
members of the Board and the Group holds the view that this board
diversity policy will lead to a Board with diverse perspectives.
Factors that will be considered in the assessment of the diversity
of a Director’s perspective include, but are not limited to, gender,
age, culture, skill, knowledge, educational background and
professional experience. Presently, the Board comprises of eight
Directors, of which three are independent non-executive Directors,
with significant diversity in gender, age, professional experience,
educational and cultural background, skills, knowledge and length
of service.
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Meetings attended/
Total meetings as
Directors the committee member
HESBIE
5= ERZEENECZERAY
Non-executive Director FHITES
Ms. Jiang Nian BEut A
Independent non-executive Directors BIUFHTES
Dr. Zhang Zhihong REBEL(IEELE2F/E) l
(chairman of the Nomination Committee)
Mr. Wang Rongliang TRBREE 11

DIRECTORS’ AND AUDITOR’S RESPONSIBILITY EERZEMHEMERREE 2
FOR THE FINANCIAL STATEMENTS B1E

The Directors acknowledge their responsibility for preparing the ZTEFNMEEEETHEENER G5B
consolidated financial statements of the Group. The auditor of % o NAGTZEENFEANEN A B ERE G A 7
the Company acknowledges its reporting responsibilities in the SR ZZEEHETBBHBS(E -

auditor’s report on the consolidated financial statements for the

Financial Period.

The Directors confirm that the preparation of the consolidated HTEWMRARNEEZEAVERKIIZBETHRTE
financial statements of the Group is in accordance with statutory RiEAe:1E0|HEE - EENERARNER D IZE
requirements and applicable accounting standards. The Directors 4z & B 5HR%

also confirm that the consolidated financial statements of the Group

has been published in a timely manner.

The Directors confirm that, to the best of their knowledge, BEWEZ WELE—UAEEHE  HEEMFE
information and belief, having made all reasonable enquiries, they %0 - PR LTS @ BEW T FBERFZAE AT
are not aware of any material uncertainties relating to events or BEERZEZ EHSIERXEH AN T ZFELKE
conditions that may cast significant doubts upon the Company’'s g HERERGEE ©

ability to continue as a going concern.

AUDITORS’ REMUNERATION ZEET &

The Group's external auditors are Deloitte Touche Tohmatsu. For K& 7 SNEERZ EET 2= o BI=[F 5 & 5160
the Financial Period, the auditors of the Company had performed 77 « RZARBIEHAR - A QAT 2 XN EITEZ
audit and non-audit services and their remuneration in respect of  NIEEZRE @ MEREZ LIEEZRE 2 S
audit and non-audit services is HK$1,850,000 and HK$1,385,000 % RI/A1,850,000/% 7T 1,385,000/ 7T °
respectively.

United Gene High-Tech Group Limited
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CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the following corporate
governance duties as required under the Code:

(@) to develop and review the Company’s policies and practices
on corporate governance and make recommendations to the
board;

(b)  to review and monitor the training and continuous professional
development of directors and senior management;

(c) to review and monitor the Company's policies and practices
on compliance with legal and regulatory requirements;

(d) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
directors; and

(e) to review the Company's compliance with the code and
disclosure in the corporate governance report (the “Corporate
Governance Report”).

AUDIT COMMITTEE

The Company formulated written terms of reference for the audit
committee of the Company (the “Audit Committee”) in accordance
with the requirements of the Listing Rules. The Audit Committee
is composed of three independent non-executive Directors. At
least one of the members of the Audit Committee has appropriate
professional qualifications or accounting or related financial
management expertise as required under the Listing Rules.

The primary functions of the Audit Committee are as follows:

(a) to serve as a focal point for communication between the
Directors and external auditors;

(b)  to assist the Board in fulfilling its responsibility by providing an
independent review with the management of the accounting
policies and practices adopted by the Group, and supervision
of financial reporting, and monitoring and reviewing the
effectiveness of the Group’s internal control and the adequacy
of the external audit;

(c) to review the appointment of external auditors on an annual
basis as well as to ensure continuing auditors independence;
and
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(d) to develop and monitor the applications of the policies on
the engagement of the external auditors to perform other
professional services (other than tax-related services).

The Group's audited consolidated financial statements for the
Financial Period have been reviewed by the Audit Committee.

During the Financial Period, the Audit Committee held 2 meetings

(d)  fHEEARIMNISAZ BREM IR fH H A0 B 2 AR A (FR 5
ERARISERSN) - BIRT RERBRZEA -

ERZEGCRHASER AN IR 2 8 E%
RAEMB®RR -

AMBHERN  EXEEEEHRARF]ZIE
REMBIT2REH  UERTHARFEFBR
%

with the Company's external auditors to review the interim and 4]
annual financial statements. The attendance of each member of the X BHXZEESZHNERZES e 2 HERE
Audit Committee at the committee meeting is set out as follows: HANT -
Meetings attended/
Total meetings as
Independent non-executive Directors the committee member
HEEERE
BYFHTES ERZEEEHREZEREH
Ms. Chen Weijun (Chairman) PRIEBRZT(E/E) 2/2
Dr. Zhang Zhihong sREGIE L 2/2
Mr. Wang Rongliang TEBREE 2/2
INTERNAL CONTROL A B BE 12

The Directors have an overall responsibility for maintaining a
sound and effective internal control system to safeguard the
Shareholders’ interests, and to review the effectiveness of such
system regularly. The internal control system includes defined
management structure with limits of authority set at various levels,
which is designed to safeguard assets, ensure the maintenance of
proper records, provide reliable financial information for internal use
or publication, and ensure compliance with regulations. During the
Financial Period, the Directors have reviewed the internal control
procedures of the Group and consider the internal control system

adequate.
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COMMUNICATION WITH SHAREHOLDERS

(i)

Procedures for convening of an extraordinary
general meeting and putting forward proposals
at shareholders’ meeting

Shareholders are encouraged to attend all annual general
meetings. Pursuant to the bye-laws of the Company, any one
or more shareholders holding at the date of deposit of the
requisition not less than one-tenth of the paid up capital of
the Company carrying the right of voting at general meetings
of the Company shall at all times have the right, by written
requisition (the “Written Requisition”) to the Board or the
Secretary of the Company at the principal place of business
in Hong Kong of the Company (at Unit No. 2111, 21/F, West
Tower Shun Tak Centre, 168-200 Connaught Road Central,
Sheung Wan, Hong Kong), to require a special general
meeting to be called by the Board for the transaction of any
business specified in such requisition; and such meeting
shall be held within two (2) months after the deposit of such
requisition.

Pursuant to the bye-laws of the Company, an annual general
meeting shall be called by a written notice of not less than
twenty-one (21) clear days and not less than twenty (20) clear
business days and any special general meeting at which the
passing of a special resolution is to be considered shall be
called by a written notice of not less than twenty-one (21)
clear days and not less than ten (10) clear business days.
Business day under the Listing Rules means any day on
which the Stock Exchange is open for business of dealing in
securities.

If within twenty-one (21) days of such deposit the Board fails
to proceed to convene such meeting the requisitionist(s)
himself (themselves) may do so in accordance with the
provision of Section 74(3) of the Companies Act 1981 of
Bermuda.
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(i)

(iii)

(iv)

Procedures for directing enquiries to the
Company

To direct enquiries to the Board, Shareholders should submit
his/her/its enquires in writing with contact details (including,
your registered name, address and telephone number, etc.) to
the Company Secretary at the following:

By post to the head office and principal place of business
in Hong Kong at Unit No. 2111, 21/F, West Tower Shun Tak
Centre, 168-200 Connaught Road Central, Sheung Wan, Hong
Kong.

Tel: (852) 2598 6818
Fax: (852) 2598 6628

Matters relating to share registration

For share registration related matters, such as share
transfer and registration, change of name and address of
Shareholders, loss of share certificates or dividend warrants,
Shareholders can contact the Hong Kong branch share
registrar and transfer office at the following:

Tricor Tengis Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Wanchai, Hong Kong

Tel: (852) 2810 8185
Fax: (852) 2980 1333

Procedures for a shareholder to propose a
person for election as a Director

Subject to the provisions of the Company's bye-laws, the
Shareholders may from time to time in general meeting by
Ordinary Resolution elect any person to be a Director either to
fill a casual vacancy or as an additional Director.

Shareholder(s) may propose a person other than an existing
Director of the Company for election as a Director at a general
meeting. The Shareholder(s) must deposit a written notice
(the “Notice”) to the principal office of the Company in Hong
Kong for the attention of the Company Secretary.
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The Shareholder(s) must prove his/her/their shareholding in
the Company.

The Notice must be signed by the Shareholder(s) (other than
a person to be proposed) and shall be accompanied by the
following of information and documents:

— the full name and the contact information of the
Shareholder(s);

— the contact details, age and the full name of the person
proposed for election as a Director of the Company;

—  biographical details of the person proposed for election
as required by Rule 13.51(2) of the Rules Governing the
Listing of Securities on The Stock of Exchange of Hong
Kong Limited;

— letter of consent signed by the person proposed to be
elected that he or she consents to be Director of the
Company, if elected.

The Notice and the abovementioned information and
documents must be lodged with the Company commencing
from the day after dispatch of the notice of the general
meeting and ending no later than seven (7) days prior to the
date of such general meeting.

INVESTOR RELATIONS

The Company did not make any changes in its memorandum and
articles of association during the Financial Period.
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The Directors hereby submit their report with the audited
consolidated financial statements for the Financial Period.

PLACE OF INCORPORATION

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies Law
(as revised) of the Cayman lIslands and continued in Bermuda as
an exempted company with limited liability in accordance with the
Companies Act 1981 (as amended) of Bermuda. The address of its
registered office is at Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda and its principal place of business in Hong Kong
is Unit No. 2111, 21/F, West Tower Shun Tak Centre, 168-200
Connaught Road Central, Sheung Wan, Hong Kong.

CHANGE OF FINANCIAL YEAR END DATE

As announced on 28 February 2014, the Company changed
its financial year end date from 30 June to 31 March in order
to conform to the financial year end date of its principal listed
associate which is the Group's substantial investment. The current
period financial statements cover a period of nine months from
1 July 2013 to 31 March 2014 and the comparative financial
statements covered a period of twelve months from 1 July 2012 to
30 June 2013. The comparative figures are therefore not entirely
comparable.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 38 to the
consolidated financial statements.

RESULTS AND FINANCIAL POSITION

The results of the Group for the Financial Period are set out in the
consolidated statement of profit and loss and other comprehensive
income on pages 48 to 49. The Directors do not recommend the
payment of a final dividend for the Financial Period.

The state of affairs of the Group as at 31 March 2014 are set out in
the consolidated statement of financial position on pages 50 to 51.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements during the Financial Period in the
property, plant and equipment of the Group are set out in note 17 to
the consolidated financial statements.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Financial Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

SHARE CAPITAL

Details of the movements during the Financial Period in the share
capital of the Company are set out in note 30 to the consolidated
financial statements.

RESERVES

Details of the movements in the reserves of the Group during
the Financial Period are set out in the consolidated statement of
changes in equity on page 52. There were no distributable reserves
of the Company at 31 March 2014 (30 June 2013: nil).

CONVERTIBLE BONDS

Details of the convertible bonds are set out in note 29 to
consolidated financial statements.

DIRECTORS

The Directors who held office during the Financial Period and up to
the date of this annual report were:

Executive Directors
Ms. Lee Nga Yan
Dr. Guo Vi

Non-executive Directors
Ms. Jiang Nian (Chairman)

Ms. Xiao Yan

Ms. Wu Yanmin

Independent non-executive Directors
Ms. Chen Weijun

Dr. Zhang Zhihong

Mr. Wang Rongliang

In accordance with the bye-laws of the Company, Ms. Lee Nga Yan,
Ms. Jiang Nian and Ms. Xiao Yan shall retire and, being eligible,
offer themselves for re-election at the forthcoming annual general
meeting.
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DIRECTORS’ SERVICE CONTRACTS

No Director that proposed for re-election at the forthcoming annual
general meeting had a service contract that was not determinable
by the Group within one year without payment of compensation
(other than statutory compensation).

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Brief biographical details of the Directors and senior management
are set out on pages 19 to 21 of this annual report.

DIRECTORS’ INTERESTS IN SHARES

As at 31 March 2014, none of the Directors nor their associates had
any interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), as recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTERESTS IN CONTRACTS OF SIGNIFICANCE

Save as disclosed in note 36 to the consolidated financial
statements, no other contract of significance, to which the
Company or any of its subsidiaries was a party and in which a
Director had a material interest, whether directly or indirectly,
subsisted at the end of the Financial Period or at any time during the
Financial Period, nor was there any other contract of significance in
relation to the Group's business between the Company or any of
the Company’s subsidiaries and a controlling Shareholder or any of
its subsidiaries.

MANAGEMENT CONTRACT

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or in existence during the Financial Period.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER =ERRRH M A TR 7 K& 1HEE
PERSONS’ INTERESTS AND SHORT POSITIONS RB#@z#EmzRkAR

IN SHARES AND UNDERLYING SHARES

As at 31 March 2014, the register of interests and short positions RZ-Z—MNE=A=+—0H  BEESFERHAEK
in the shares and underlying shares of the Company kept under  fIl533616FE 2 AR TG RIEERD 2 s
Section 336 of the SFO showed that, the following entities had RXEZ LM, - THERARATDEITR
an interest or deemed interest of 5% or more in the issued share AR EB IR AHEAS %A FHES

capital of the Company:

RARBEBITREZHER

Long positions in the issued share capital of the

Company

Name of Shareholder

BRRBEEEB

Capacity

54

Number

of shares/
underlying
shares held
BEzZR®B
HERBEE

Percentage

of the issued
share capital of
the Company
EARA R B #IT

BRAEBD

Dr. Mao Yumin (Note 1)
ERRIBEL(MaE1)

United Gene Holdings Limited (Note 1)
e REERZERBERDF(ATT)

Dr.Xie Yi (Note 2)

HREL(H72)

Ease Gold Investment Limited
(Note 2) (f#17t2)

Good Link Limited (Note 3) (#/##3)

Victory Trend Limited (Note 3) (417£3)

Best Champion Holdings Limited (Note 4)
FUEIERBRAF (K 5T4)

Beneficial owner

EmREEAA

Interest of a controlled
corporation

SPEHEB 2

Beneficial owner

EmBEA A

Interest of a controlled
corporation

SYEHEB 2

Interest of a controlled
corporation
SPEHAB e

Interest of a controlled
corporation
ZEHEE 2 Em

Interest of a controlled
corporation
SPEHEE 2

Interest of a controlled
corporation
SPEHAB s

Beneficial owner

EmEEAA

Interest of a controlled
corporation

ZEHERE 2 R

56,640,000

307,351,350

67,500,000

239,851,350

239,851,350

239,851,350

239,851,350

239,851,350

61,650,000

178,201,350

BHEERNEEEERAT
ZE—HFFR

4.40%

23.87%

5.24%

18.63%

18.63%

18.63%

18.63%

18.63%

4.79%

13.84%
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Number Percentage

of shares/ of the issued

underlying share capital of

Name of Shareholder Capacity shares held the Company

BEz2R®HB A ARE BT

REHE BB 54 HERGEE BREBDE

China United Gene Investment Holdings Beneficial owner 178,201,350 13.84%
Limited (Note 5) (K##5) BEmEAA

Chau Yiu Ting Beneficial owner 121,500,000 9.44%
JE 1R BE E=HEBA

Mak Siu Hang Viola (Note 6) Interest of a controlled 81,045,000 6.30%

=K Ee) corporation
REEHEE 2w
VMS Investment Group Limited (Note 6) Beneficial owner 81,045,000 6.30%

SRR EERBR QA (AE6) EREAA
Notes: B
1. United Gene Holdings Limited is wholly-owned by Dr. Mao, which 1. HAERIZEBRAERE AT (MEELT2EES)E
owns 33.50% equity interests of Best Champion Holdings Limited. Ay AR A T2 33.50% K& HE o
Ease Gold Investment Limited, is wholly-owned by Dr. Xie, which 2. Ease Gold Investment Limited S {E+2 &
owns 33.50% equity interests of Best Champion Holdings Limited. 7 -+ MEase Gold Investment Limited# A& &£
PERCB RN F)233.50% cHE -
Victory Trend Limited, is owned as to 50% by Dr. Mao and as to 3. Victory Trend Limitedd Et8+ & #itE+5 B
50% by Dr. Xie, which wholly owns Good Links Limited. Good Links H50% %50% -+ fiVictory Trend Limited 2 &
Limited owns 33.00% equity interests of Best Champion Holdings A Good Links Limited * M Good Links Limited
Limited. HAIEERER AR Z33.00% 84 -
The equity interest of Best Champion Holdings Limited is owned asto 4. SEZEREBR AT DRI EEASERIEREREAD
33.50%, 33.50% and 33.00% by United Gene Holdings Limited, Ease 7 - Ease Gold Investment Limited & Good
Gold Investment Limited and Good Links Limited, respectively. Links Limited#A33.50% ~ 33.50% %33.00%
Pt -
China United Gene Investment Holdings Limited is owned as to 60% 5. China United Gene Investment Holdings
by Best Champion Holdings Limited. Limited i $L 2 AR A IR A R A 60 % ARAE °
VMS Investment Limited is wholly-owned by Mak Siu Hang. 6. SN EEEGEATIRELBEEEE -
Save as disclosed above, the Directors are not aware of any other @ Fwi@EEN  R-Z=—WE=/=+—H -

relevant interests or short positions of 5% or more in the issued & E I RANBIE AR BB BT A% s A F 2

share capital of the Company as at 31 March 2014. I E A BRI RE AR -
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INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received an annual confirmation from
each independent non-executive Director confirming his/her
independence pursuant to rule 3.13 of the Listing Rules. The
Company considers all of the independent non-executive Directors
to be independent.

CONNECTED TRANSACTIONS

A summary of the related parties transactions entered into by the
Group during the Financial Period is contained in note 36 to the
consolidated financial statements.

The following transactions between certain connected parties (as
defined in the Listing Rules) and the Group have been entered into
during the Financial Period and/or are ongoing for which relevant
announcements, if necessary, had been made by the Company in
accordance with Chapter 14A of the Listing Rules.

(1) Connected transactions

On 27 April 2013, the Company, as purchaser, and Dr. Mao
and JNJ, as vendors, entered into a conditional sale and
purchase agreement dated 27 April 2013 (as supplemented
and amended by a supplemental agreement dated 7 May
2013,a second supplemental agreement dated 30 August
2013 and a third supplement agreement dated 28 January
2014), pursuant to which the Company has conditionally
agreed to acquire, and (i) Dr. Mao and JNJ have conditionally
agreed to sell the convertible bonds issued by Extrawell
in an aggregate principal amount of HK$320,650,000
and 450,000,000 shares of Extrawell respectively, at an
aggregate consideration of HK$608,000,000; and (ii) Dr.
Mao has conditionally agreed to sell the convertible bonds
issued by Extrawell in an aggregate principal amount up to
approximately HK$257 million, at an aggregate consideration
up to a maximum HK$256,000,000, in four batches.

Dr. Mao is a connected person of the Company by virtue
of being a controlling shareholder of the Company. JNJ is a
connected person of the Company by virtue of its beneficial
owner, being Dr. Mao. As such, the transactions constitute
connected transactions of the Company under rule 14A.13(1)
(a) of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) and shall be aggregated
pursuant to Rule 14A.25 of the Listing Rules.
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(2)

On 31 December 2013, all the completion of Transaction |
took place with (i) an aggregate sum of HK$120 million was
paid in cash by the Company to Dr. Mao upon Completion |[;
(ii) the Convertible Bonds I, of a principal amount of HK$200
million, were issued to Dr. Mao; and (iii) the Convertible Bonds
[, of a principal amount of HK$288 million, were issued to JNJ.

On 24 April 2014, all the conditions precedent for Transaction
Il took place and the Sale CB Il — First batch of convertible
bonds, of a principal amount of HK$64 million was received by
the Company and the Company issued Convertible Bonds I,
of a principal amount of HK$64 million, to Dr. Mao.

Continuing connected transactions

Since 31 August 2010, the Company has engaged Dr. Mao
to provide advisory and consultancy services to the Group in
relation to research and development of the Group’s genetic
testing products, and other scientific technologies. In this role,
Dr. Mao is the Company's chief scientific adviser and receives
a monthly service fee of HK$37,500, that was adjusted
to HK$56,000 starting since January 2014. The previous
agreement with Dr. Mao commenced 1 September 2010, for a
period of three years, and was renewed 1 September 2013 for
an additional period of three years, unless terminated earlier in
accordance with the agreement.

On 17 March 2014, the Company and Extrawell entered
into a conditional sale and purchase agreement where the
Company agreed to purchase 51% of the equity interest in
SAL from Extrawell for a consideration of HK$780 million,
which will be paid with cash of HK$65 million and convertible
bonds issued by the Company of HK$715 million. As part of
the agreement, the Group has agreed to cover the entirety of
SAL's expenditures related to the furthering of its oral insulin
medicine up to the amount of HK$600 million from 2015 to
2017. Conditions of this agreement have been disclosed in the
Company'’s circular dated 26 June 2014 and the acquisition is
conditional, among other conditions, to the Special General
Meetings held by Extrawell and the Company on 15 and 16
July 2014, respectively.
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The aforesaid continuing connected transactions have been
reviewed by the independent non-executive Directors. The
independent non-executive Directors confirmed that the continuing
connected transactions were entered into:

(@) in the ordinary and usual course of business of the Group;

(b) on terms no less favourable to the Group than terms available
from independent third parties; and

(c) in accordance with the relevant agreements governing them
on terms that are fair and reasonable and in the interests of
the Company and the Shareholders as a whole.

The independent non-executive Directors have further confirmed
that certain related party transactions except for the Continuing
Supplies and the Distribution Arrangement (as disclosed in note
36 to the consolidated financial statements) which constituted
connected transactions under the Listing Rules for the Financial
Period, are exempted from the disclosure requirements in
accordance with rule 14A.31 of the Listing Rules.

To the best knowledge of the Directors, there were no other
connected transactions during the Financial Period.
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INTERESTS IN COMPETITORS

During the Financial Period and up to the date of this report, other
than those businesses of which the Directors were appointed
as directors to represent the interests of such businesses, no
Director is considered to have had an interest in a business which
competes or is likely to compete, either directly or indirectly, with
the businesses of the Group, pursuant to the Listing Rules.

EMOLUMENT POLICY

The emolument policy for the employees of the Group is set up
by the management on the basis of their merit, qualifications and
competence.

The emoluments of the Directors for the Financial Period are
decided by the Board, having regard to the Group's operating
results, their duties and responsibilities in the Group, individual
performance and comparable market statistics, and have been
reviewed by the Remuneration Committee during the Financial
Period.

SHARE OPTION SCHEME

On 6 November 2009 (the “Adoption Date"”), the Company adopted
a share option scheme (the “Share Option Scheme”) which, unless
otherwise cancelled or amended, will remain in force for 10 years
from the Adoption Date. After the refreshment of the Share Option
Scheme on 3 November 2010, the maximum number of Shares
which may be issued upon exercise of all options to be granted
under the Share Option Scheme may not in aggregate exceed
1,216,450,806, being 10% of the Shares in issue of the Company
as at 3 November 2010. The offer of a grant may be accepted upon
payment of a nominal consideration of HK$1 per acceptance.
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The exercise price of the share options granted under the Share
Option Scheme is determined by the Board, but shall not be
less than the highest of (i) the nominal value of the Shares; (ii)
the average closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets for the five business days
immediately preceding the date of grant; or (iii) the closing price of
the Shares as stated in the Stock Exchange’s daily quotations sheet
on the date of the grant.

As at 31 March 2014, the Company had not granted any options
to eligible persons of the Share Option Scheme and there were no
outstanding share options under the Share Option Scheme.

Apart from the aforesaid, at no time during the Financial Period was
the Company or any of its subsidiaries a party to any arrangement
to enable the Directors and substantial Shareholders or any of their
associates to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body corporate.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
bye-laws, or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to the existing Shareholders.

CHARITABLE DONATIONS

During the Financial Period, the Group did not make any charitable
donation (2013: Nil).
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REPORT OF THE DIRECTORS
EEERE

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group's total purchases and
sales attributable to the Group’s major suppliers and customers
respectively during the Financial Period is as follows:

ITEEFRMHER
ARIEEAR - AREE EREERES D BB
AEEZ RBAEREERE L ARNT

Percentage of
the Group’s total

EBhASEAEzADL
Purchases g
— the largest supplier —RAHEER 100%
— five largest suppliers combined —ARHEREET 100%
Sales HE
- the largest customer —HREP 56 %
— five largest customers combined —AAREFEE 93%

At no time during the Financial Period had any of the Directors,
their associates or any Shareholder (which to the knowledge of the
Directors owned more than 5% of the Company’'s issued share
capital) an interest in any of the Group’s five largest suppliers or
customers.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors as at the date of this
report, the Directors believe that the number of securities of the
Company which are in the hands of the public is above the relevant
prescribed minimum percentage under the Listing Rules.

COMMITMENTS

Details of commitments of the Group are set out in note 34 to the
consolidated financial statements.

LITIGATIONS AND CONTINGENT LIABILITIES

Details of the litigation and contingent liabilities are set out in note
33 to the consolidated financial statements.

United Gene High-Tech Group Limited
Annual Report 2014
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REPORT OF THE DIRECTORS
EEERE

EVENTS AFTER THE REPORTING PERIOD

Details of significant event occurring after the reporting period are
set out in note 37 to the consolidated financial statements.

CORPORATE GOVERNANCE

Details of the Corporate Governance Report of the Company are set
out on pages 23 to 33 of this report.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the five years ended 31 March 2014 is set out on page
148 of this report.

AUDITORS

The auditors of the Company were previously ANDA Certified
Public Accountants and ANDA CPA Limited, for the years ended 30
June 2008 to 2010 and 30 June 2011 to 2012, respectively.

Deloitte Touche Tohmatsu was appointed as the auditor of the
Company in 2013 upon the retirement of ANDA CPA Limited.

The consolidated financial statements for the Financial Period
have been audited by Deloitte Touche Tohmatsu, who will retire
and, being eligible, offer themselves for re-appointment in the
forthcoming annual general meeting.

On behalf of the Board

Jiang Nian

Chairman

Hong Kong, 30 June 2014
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INDEPENDENT AUDITOR’S REPORT
BY AR E

Deloitte.
=20

TO THE MEMBERS OF

UNITED GENE HIGH-TECH GROUP LIMITED

(incorporated in the Cayman Islands and continued in Bermuda with
limited liability)

We have audited the consolidated financial statements of
United Gene High-Tech Group Limited (the “"Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 48 to 147, which comprise the consolidated statement
of financial position as at 31 March 2014, and the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the nine months period from 1 July
2013 to 31 March 2014, and a summary of significant accounting
policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirement of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated and company financial
statements that are free from material misstatement, whether due
to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, in accordance with Section 90 of the Bermuda
Companies Act, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report. We conducted our audit in accordance
with Hong Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants. Those standards
require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from material
misstatement.

United Gene High-Tech Group Limited
Annual Report 2014
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INDEPENDENT AUDITOR’S REPORT
BY %A RS

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’'s preparation of
the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Group as at 31 March
2014, and of its loss and cash flows for the nine months period
from 1 July 2013 to 31 March 2014 in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared in
accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
30 June 2014
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

mEeEERAMEZEKER

For the nine months ended 31 March 2014 HEZ—Z—NE=A=+—HBItN#EA

1.7.2013 to 1.7.2012 to
31.3.2014 30.6.2013
—E-=5 —F——F
tA—HBZE rA-B=z
—E-ImF —T—=fF
=B=+—H ~NA=TH
Notes HK$'000 HK$'000
BtaF FET FHIT
Continuing operations FHEEEETE
Revenue e 7 29,744 7,747
Cost of sales and services SHEE T2 BR 7S Ak AN (30,316) (3,339)
Gross (loss) profit (EB)EF (572) 4,408
Other income Hp g A 8 4,867 7,056
Other gains and losses, net Hip e a5 & B8 % 58 8 (512,013) (429)
Selling expenses HEM S (201) (1,284)
Administrative expenses 1TER 2 (26,266) (44,136)
Impairment loss on intangible assets mIVEE 2 REER - (2,274)
Other expenses Hifx (14,061) (10, 369)
Share of results of associates pak (] A /NCI 19 (3,987)
Finance costs W% E R 9 (5,105) (165)
Loss before tax BATEE (557,338) (47,193)
Income tax credit FriSfiife 10 - 10
Loss for the period/year from BEREER 2R,
continuing operations FREE 12 (557,338) (47,183)
Discontinued operation BRIEEEETR
Profit (loss) for the period/year from BRSNS v I
discontinued operation FRaF(EE) 11 140 (42,474)
Loss for the period/year BN FNEE (557,198) (89,657)
Other comprehensive (expense) Hh 2 E (B %) W :
income:
ltems that may be reclassified HigrgEmohasians
subsequently to profit or loss: TEH :
Fair value changes of available-for-sale Tf,ﬁt:jj TRMEEY
financial assets NF{EEE) 530 (214)
Reclassification adjustments upon HEMREESREER
disposal of available-for-sale TEH BT fEAE
financial assets 116 55
Exchange differences on translation of MEBINETS  [ERZRE
foreign operation (65) 911
Reclassification adjustments for the HE T REWBR
cumulated exchange reserve upon P 1R Tff%.ﬁr
disposal/loss of P R EIEL 2
control of subsidiaries EHOEAE (1,306) -
(725) 752
ltems that will not be reclassified B EgTealoEEER
subsequently to profit or loss: ZIEH :
Gain on revaluation on land and T REFEHW S
buildings 2,023 1,992
Deferred taxation arising on revaluation T REBFEEREAZE
of land and buildings EFIIA (506) (492)
1,517 1,500

Annual Report 2014
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
meBEaRkEMEElER

For the nine months ended 31 March 2014 HEZ—Z—NE=A=+—HBItN#EA

1.7.2013 to 1.7.2012 to
31.3.2014 30.6.2013
—E—=F —E2——F
tHA—HZ rA-A=z
—E—-NF —_ZT-=F
=HBA=+-—H ~NA=TH
Note HK$°000 HK$'000
Hiat FET FET
Other comprehensive income for HiRFREMEERE
the period/year 792 2,252
Total comprehensive expense for A,/ FREHEBEXEAHE
the period/year (556,406) (87,405)
(Loss) profit for the period/year KATEEAEERR,
attributable to owners of FR(EBBR)EF
the Company:
— from continuing operations —REARERLETR (555,495) (45,270)
— from discontinued operation —REERIELEEE 5,148 (27,569)
(550,347) (72,839)
Loss for the period/year attributable to JFiEREREEER
non-controlling interests: FREE
- from continuing operations —REFESEER (1,843) (1,913)
— from discontinued operation — KA EETR (5,008) (14,905)
(6,851) (16,818)
(557,198) (89,657)
Total comprehensive expense for LT ATESER
the period/year attributable to: FREHEBAAE
Owners of the Company ViN/NETEZ ZEN (549,555) (70,724)
Non-controlling interests FEIE IR RS (6,851) (16,681)
(556,406) (87,405)
HK cents HK cents
AL AL
Loss per share BRER
From continuing and discontinued REAFFE R
operations BRI S
Basic AR (50.58) (9.38)
Diluted B (50.58) (9.38)
From continuing operations REFFECEET
Basic AR (51.06) (5.83)
Diluted B (51.06) (5.83)
BEERNEEEERA A

ZE—HFFR




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
mEMBRRE

As at 31 March 2014 H-Z—UFE=FA=+—H

31.3.2014 30.6.2013
—E-lEF —T—=F
=A=+-—H ~NAZTH
Notes HK$'000 HK$'000
oz FET FHETT
Non-current assets kRBEE
Property, plant and equipment M - B KR E 17 37,259 41,856
Interests in associates REEE QAR ER 19 184,500 -
Investments in convertible bonds RARREH I E 20 208,940 -
Available-for-sale financial assets At ESREE 23 = 101,182
430,699 143,038
Current assets RBEE
Inventories — finished goods TE RS 61 74
Trade receivables SRR 21 11,411 3,204
Prepayments, deposits and other BRFHIE - Be REM
receivables FEU R IE 22 1,125 5,211
Available-for-sale financial assets AN ESREE 23 105,871 1,258
Bank balances and cash RITEEBR NI 24
— cash and cash equivalents —ReMREEED 192,351 235,253
- other bank balances —HmiR1T4 R = 120,000
310,819 365,000
Current liabilities pE=R
Trade payables B S EMANERR 25 4,817 3,155
Accruals and other payables et E R N HEMES A 10,318 15,772
Receipt in advance from customer TEM R P /1A - 6,212
Amount due to a shareholder JE — R E IR 26 = 15,079
Loan from a non-controlling shareholder 7 B if/8 A 7] — & 3 AR IR
of a subsidiary REER 27 = 6,910
15,135 47,128
Net current assets REEERE 295,684 317,872
Total assets less current liabilities HWEERRBEE 726,383 460,910

United Gene High-Tech Group Limited
Annual Report 2014




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e PR R

As at 31 March 2014 H-Z—UFE=FA=+—H

31.3.2014 30.6.2013
—F-mE —
=BA=+—H ~NA=+H
Notes HK$'000 HK$'000
Mtat FBT FHIT
Non-current liabilities ERBEME
Convertible bonds AR ES 29 52,228 11,825
Deferred tax liabilities BIERIA BB 28 1,934 1,585
Loan from a non-controlling shareholder KB/ EB A 7l — & IEENK
of a subsidiary IR EIE R 27 = 3,138
54,162 16,548
NET ASSETS EEFH 672,221 444,362
Capital and reserves EARRHE
Share capital R& 7R 30 11,362 8,407
Reserves & 651,010 444,930
Equity attributable to owners of the RATHB AEGER
Company 662,372 453,337
Non-controlling interests e 9,849 (8,975)
TOTAL EQUITY EHEH 672,221 444,362

The financial statements on pages 48 to 147 were approved by the

Board of Directors on 30 June 2014 and are signed on its behalf by:

Jiang Nian
B

Director

BEF

HNEISEZF147TE KR EAEHESS
R-ZE—MEXA=1+B#E FTHUTE

FRERE

Lee Nga Yan
=374

Director

EBEF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

S

ARFEDE

For the nine months ended 31 March 2014 #HZz—=

—ME=A=+—HILNEA

Convertible Foreign
Sharg bonds  Investment Property currency Non-
Share premium equity  revaluation  revaluation Others ~ Statutory translation ~ Accumulated controlling Total
capital account reseévﬁe reserve reserve reserve reserve reserve losses Total interests equity
TR
s hEEEE ERBE REEGRE  NBEMGE EfEE EREE  MERERE 2R B ERER s
HKS1000 HK§'000 HK§'000 HK§1000 HK§000 HK§000 HK§ 000 HK§ 000 HS' 000 HKS 000 HKS 000 HKS'000
L TEL L T T T T Tin ] Thn T Thn
(Note 4]

At July 2012 121,645 16123 - 624 1395 3407 1319 330 (338.788) 319248 11319 330,567

Loss for the year - - - - - - N - (72839 (72839 (16818 89,657)

(ther comprehensive (expense)

income for the year - - - [159) 1,500 - - i 2115 137 205

Totel comprehensive (expense)

income for the year - - - [159) 1500 - - T (72839 (70.724) (16,681 (8740

Issue of rghts shares 36,494 379 - - - - - - - 80,286 - 80,266

Share re-organisation (150,232) - - - - - - 150,232 - -

Recognition of equity component

of convertible bonds - - 117416 - - - - 117416 117416

Issue of shares upon conversion of - TR EFERREAR(

convertible bonds 500 19,42 17,657 - - - - 2085 2085
Transaction costs attributable to

issuance of shares - 2914 - - - - - (2914 2914)
Partial disposal of a subsidiary

without loss of control (note 32/ - - - - - 1940 - 1940 3613) 4307

At30 June 2013 RF-ZE7A=TR 8407 786,43 99,759 465 28% 11547 1319 4097 (461,395) 153,337 (8975) 44362

Loss for the period Eamgfﬁ - - - - - - - - (550347 (550.347) (6851 (557,198)

Other comprehensive income

[expense for the period - - - 646 1517 - - (131) - 9 - M

Totel comprefensive income

[expense] forthe period - - - 646 1517 - - (131 (550,347) (549,555) (6,851) (556,406)
Derecognised upon loss of control
of subsidiaries (note 11) - - - - - - - - - 1817 181
Transer upon disposal of
subsidiaries - - - - - - (972) - 9m - -
Waiver of loans to a non-wholly
owned subsidiary - - - - - (1.407) - - - (1400) 1400 -
Partal disposal of a subsidiary
without loss of control (note 32) - - - - - - - - - 6,451 6,451
Recogmnon of equity compongnt
of convertible bonds - - 53428 - - - - - - 753428 - 753428
Issue of shares upon
conversion of convertiole
bonds 2,955 11545 (105,631) = = = = - - 12,569 - 12569

At 31 March 2014 RoF-BEZA=TH 11,362 901,488 147,556 1M 441 4140 W 2726 (1010770) 662372 9,849 672,221

Notes: Hiat -

(a)  As stipulated by the relevant laws and regulations of the People's  (a) Eﬁﬁqlﬁi/\ﬁ/ﬁﬁﬂl(wjJ)E’Jﬁﬁ?ﬁfé&xi
Republic of China (the “"PRC"), before distribution of the net profit MRATRTER - BF D IRFFER - EP BRI
each year, the Group’s subsidiaries established in the PRC shall set AEBEMBAREGEREMAFBEL10%EE
aside 10% of its net profit after taxation to the statutory reserve. The EEHE o ATEREEENTAREE R BB
reserve can only be used, upon approval by the board of directors of B WEAGSIHNGEEPREI 2 MBARCE
these PRC established subsidiaries and by the relevant authority, to EeABRAERZERFAER - REZRE
offset accumulated losses or increase capital. During the nine months ZE-MF=ZA=+—HIEAEAARBE=Z
ended 31 March 2014 and the year ended 30 June 2013, there was fix\ﬂfﬂ—EltiJ* ARAER 2 E
no transfer from retained profits to the statutory reserve since the W% NAESEERFE QU BEECASER
Group's PRC subsidiaries incurred net loss. REBBFEEZ X TEREE -

(b)  Remittance outside the PRC of retained profits of the subsidiaries (b)) R BIIZ B A8 2R E G 2 EINE K
established in the PRC is subject to approval of the local authorities AREMBAHAERRFHEMBARERE

and the availability of foreign currencies generated and retained by
these subsidiaries.

United Gene High-Tech Group Limited
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CONSOLIDATED STATEMENT OF CASH FLOWS

HERETRER

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

1.7.2013 to 1.7.2012 to
31.3.2014 30.6.2013
—E—=fF —ET——F
tA—HZE tA—B=
—ZE—MF —T—=
=BA=+—H ~A=+H
HK$’000 HK$'000
FHExT FHET
OPERATING ACTIVITIES reEES
Loss before tax HAIEE
Continuing operations BELEER (557,338) (47,193)
Discontinued operation BRI R T 122 (42,524)
(557,216) (89,717)
Adjustments for: FEE
Depreciation of property, plant and ME - BEMBRETE
equipment 5,200 10,460
Amortisation of intangible assets B EE = 1,334
Impairment of intangible assets EEERE - 6,808
Impairment of property, plant and ME - BB REERE
equipment - 16,457
Impairment loss on interest in an RSN R 2 R EEE
associate 285,815 -
Loss on acquisition of investments in BT IS E AR E 2 E51E
convertible bonds 204,493 -
Change in fair value of derivative AR EHFIEE 2 HTE B D
components of investments in NEEZE
convertible bonds 34,511 -
Gain on disposal of subsidiaries HERB AR ZINE (12,998) -
Gain on loss of control of subsidiaries KA D AR I 2 e (11,280) -
Share of results of associates SaR (o kNI 3,987 -
Loss on written off/disposals of WisHEWE - BERREHZ
property, plant and equipment 518 76 1,545
Interest income RSN ON (3,242) (1,445)
Interest income of available-for-sale AIEEESREE 2 F B A
financial asset (3,091) (4,645)
Net loss on disposal of available-for-sale HEHREESHEEY
financial assets BiaF 116 55
Finance costs W%BER 5,368 938
Operating cash flows before working BEEANEHH 2 KLEHERE
capital changes (48,261) (568,210)
(Increase) decrease in inventories FEOEM)m (13) 83
Increase in trade receivables H 2 e U BR SR N (8,116) (3,135)
Decrease in prepayment, deposits and TEATFRIE ~ H=e N H fth FEWGRIE R
other receivables 1,249 12,443
Increase in trade payables Z 5 FETERFIB N 1,634 2,604
Increase in accruals and other payables B EANEMENZEREREE R
and receipt in advance from customer TE 1% i 3,350 8,779
CASH USED IN OPERATIONS AND SEFAZRS
NET CASH USED IN OPERATING EREETBFMAZREFE
ACTIVITIES (50,157) (37,436)
BEERNESEEERAF

ZE—HFFR




CONSOLIDATED STATEMENT OF CASH FLOWS

AERETRER

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

1.7.2013 to 1.7.2012 to
31.3.2014 30.6.2013
—E—=fF —ET——F
tA—HZ +tA—B=Z
—E-mEF —T-=F
=A=+—H ~NAZ=Z1H
HK$°000 HK$'000
THERT FHET
INVESTING ACTIVITIES BEEH
Interest received U F B 2,291 1,445
Interest received from available-for-sale AItHESREEES 2B WA
financial assets 3,091 4,645
Withdrawal of restricted bank balances W 1Bl 5 BR I SR 1T A 84 - 227
Decrease (increase) in other bank EAMSRTTA R A (35n)
balances 120,000 (120,000)
Purchases of property, plant and BEME  BERE&E
equipment (559) (5,283)
Purchases of available-for-sale financial BErAHHESRmEE
assets (13,131) (15,041)
Acquisition of investments in convertible UgBEr[ IR EHFIEE
bonds (120,000) -
Proceeds on disposal of property, plant HEME - BEREREZEHRIE
and equipment 787 -
Proceeds on disposal of available-for-sale HER{EHESRNEE Y ASHAE
financial assets 10,230 10,854
Net cash outflows upon disposal/loss of  H%& /4 EHE A RIEHIE >
control of subsidiaries (notes 17 and 31) & mE Fzm(ME11%31) (1,951) -
NET CASH FROM (USED IN) BREZTBMEB(FFA) 2RSSR
INVESTING ACTIVITIES 758 (123,153)
FINANCING ACTIVITIES MEES
Interest paid BATHLE (263) (773)
Proceeds from issuance of rights shares 1T R4 2 FAERIA = 80,286
Transaction costs of issuance of shares BRI R 5HER - (2,914)
Proceeds from issuance of convertible BTN IR E S Z B
bonds - 133,000
Transaction costs of issuance of BB EE RS ER
convertible bonds - (1,839)
Capital contribution from a non-controlling KB —ZIFHERIEFRTE
shareholder 6,451 4,327
Repayment of other borrowing HiEEER - (4,907)
Advance from a shareholder KE—BRE 2K - 17,057
Repayment to a shareholder m—BBREZER - (1,978)
Loan from a non-controlling shareholder B — B A R FHERAAR N ER
of a subsidiary - 3,138
NET CASH FROM FINANCING BMEEE SRS EEE
ACTIVITIES 6,188 225,397
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CONSOLIDATED STATEMENT OF CASH FLOWS
HmEERESRER

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

1.7.2013 to 1.7.2012 to

31.3.2014 30.6.2013
—E—=fF —ET——F
tA—RZE +tH—HB=E
—F-mE —F—=%
=BA=+—H ~A=+H
HK$°000 HK$'000
TR T FHET
NET (DECREASE) INCREASE IN CASH REe&RRLZEYWORLD)EINFEEE
AND CASH EQUIVALENTS (43,211) 64,808
CASH AND CASH EQUIVALENTS AT 8,/ ENRERASZEY
THE BEGINNING OF THE PERIOD/
YEAR 235,253 169,815
EFFECT ON FOREIGN EXCHANGE RATE /NSERSESE
CHANGES 309 630
CASH AND CASH EQUIVALENTS B/ ERBERBSEEY R
AT THE END OF THE PERIOD/ MR EEY
YEAR, represented by cash and cash
equivalents 192,351 235,253
BEERANEEBERA A

ZE—HFFR




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of the Cayman Islands. On 1 March 2013, the Company
has been deregistered in the Cayman Islands and continued
in Bermuda as an exempted company with limited liability
under the laws of Bermuda. The Company's shares are listed
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange"”). The address of its registered
office is Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda. The principal place of business in Hong Kong is
situated at Unit No. 2111, 21/F, West Tower Shun Tak Centre,
168-200 Connaught Road Central, Sheung Wan, Hong Kong.

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 38 to the
consolidated financial statements.

The functional currency of the Company is Hong Kong dollar
("HK$"), which is the same as the presentation currency of
the consolidated financial statements.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS

As set out in the announcement of the Company issued
on 28 February 2014, the financial year end date of the
Company was changed from 30 June to 31 March to align
the Company’'s financial year end date with that of the
Company's principal listed associate which is the Group's
substantial investment. Accordingly, the consolidated
financial statements for current accounting period cover
a period of nine months from 1 July 2013 to 31 March
2014. The corresponding comparative amounts shown
for the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes
in equity, consolidated statement of cash flows and related
notes cover a twelve-month period from 1 July 2012 to
30 June 2013 and therefore may not be comparable with
amounts shown for the current period.

United Gene High-Tech Group Limited
Annual Report 2014

—REH
RAABRBERAEHERARENFEHSET
ML ARBEREERECETLAA - KT
—=F=A—H ARARHEAHSHS
Z AL - AR IR B H A B A #
RERBEEARACKEARBEERE -
RRARIRDRBEBBEXISMBER QA
(TEE 2 prl) MR B - Pt R R
#f &Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda - E&/EEE
SEMEMNEE LR T EF168-200
SEEPOTEE21E2111E -

ARBRBEER AR - HWBRAFZE
BEEBHNGE M TEHAN LS8

RRBzeE® RET(ET]) - B
EMBHRRZZBER -

REVBRRERESE

MARRRZZE—NF_A=+\BEMH
ZRNEME  ARTZHMBREFEZEAR
MANAZ+THEXRA=A=+—80 UEF
RATZHRFEAFEARAERRRZEE
FHBERR (R EE 2 FERE) 2HK
FEAEH - Bt - AetBEzE
AUBREARNE T =F+tA—HE=
T-MF=A=+—HItNEAHM - &
EEREREMEENEER  GEERY

el enERRABMEMTZE
R REE _E——F+A—RBZ&
ZE—=FRNA=ZTHLETZ@EAHRE -
R AT AR HAR AT R 7 UL BR o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

Application of new and revised HKFRSs

In the current period, the Group has applied the following new
and revised HKFRSs issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") for the first time in

BRANFTR] RASIER] 2 BB
SR (HFBMHREER )

BRAMFN ] RAETT 2 B R M B RS
ZER

RAER - AEEBRER T MBS
SRR ([BERHAAR ) BENHET
RAGE T EARBHREEA -

the current period:

Amendments to

Annual improvements to HKFRSs 2009

HKFRSs - 2011 cycle
Amendments to Disclosures — Offsetting financial
HKFRS 7 assets and financial liabilities
Amendments to Consolidated financial statements,
HKFRS 10, joint arrangements and disclosure of
HKFRS 11 and interests in other entities: Transition
HKFRS 12 guidance
HKFRS 10 Consolidated financial statements
HKFRS 11 Joint arrangements
HKFRS 12 Disclosure of interests in other entities
HKFRS 13 Fair value measurement

HKAS 19 (as revised

Employee benefits

BTN (B %)

BT 75
(faTk)

BRI E RS 0%
BB RS NSER
BT A 258

FEMHREEN TR0
RN
Y- RALMERE L ERAK

SRl Ba%iR
F RN - B

in2011)
HKAS 27 (as revised Separate financial statements
in2011)
HKAS 28
(as revised in 2011)
HK(IFRIC) — INT 20

Investments in associates and joint
ventures

Stripping costs in the production phase
of a surface mine

Except as described below, the application of the new and
revised HKFRSs in the current period has had no material
impact on the Group's financial performance and positions for
the current and prior years and/or on the disclosures set out in
these consolidated financial statements.

New and revised Standards on consolidation,
joint arrangements, associates and disclosures
In the current period, the Group has applied for the first time
HKFRS 10, HKFRS 11, HKFRS 12, and HKAS 28 (as revised in
2011) together with the amendments to HKFRS 10, HKFRS 11
and HKFRS 12 regarding transitional guidance. HKAS 27 (as
revised in 2011) is not applicable to the Group as it deals only
with separate financial statements.

(f31%)
B MRS ERE 058 GAERE
BRI 158 Bhu
B MR R 258 BERANESR i
B MR R 358 ATEE
Frib a1 958 [EEEH
(ZF—— &)
Bkt eI 275 B TRk
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

New and revised Standards on consolidation,
joint arrangements, associates and disclosures
(Continued)

The impact of the application of these standards is set out
below.

Impact of the application of HKFRS 10

HKFRS 10 replaces the parts of HKAS 27 “Consolidated and
separate financial statements” that deal with consolidated
financial statements and HK(SIC) Int — 12 “Consolidation —
Special purpose entities”. HKFRS 10 changes the definition
of control such that an investor has control over an investee
when (a) it has power over the investee, (b) it is exposed, or
has rights, to variable returns from its involvement with the
investee and (c) has the ability to use its power to affect its
returns. All three of these criteria must be met for an investor
to have control over an investee. Previously, control was
defined as the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.
Additional guidance has been included in HKFRS 10 to explain
when an investor has control over an investee.

The Directors reviewed and assessed the Group's investees in
accordance with the requirements of HKFRS 10. The Directors
concluded that there was no material impact to the Group's
consolidated financial statements for the adoption of HKFRS
10.

Impact of the application of HKFRS 12

HKFRS 12 is a new disclosure standard and is applicable to
entities that have interests in subsidiaries, joint arrangements,
associates and/or unconsolidated structured entities. In
general, the application of HKFRS 12 has resulted in more
extensive disclosures in the consolidated financial statements
regarding interests in associates (please see note 19 for
details).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

New and revised Standards on consolidation,
joint arrangements, associates and disclosures
(Continued)

HKFRS 13 Fair value measurement

The Group has applied HKFRS 13 for the first time in the
current period. HKFRS 13 establishes a single source of
guidance for, and disclosures about, fair value measurements.
The scope of HKFRS 13 is broad: the fair value measurement
requirements of HKFRS 13 apply to both financial instrument
items and non-financial instrument items for which other
HKFRSs require or permit fair value measurements and
disclosures about fair value measurements, subject to few
exceptions.

HKFRS 13 defines the fair value of an asset as the price
that would be received to sell an asset (or paid to transfer
a liability, in the case of determining the fair value of a
liability) in an orderly transaction in the principal (or most
advantageous) market at the measurement date under current
market conditions. Fair value under HKFRS 13 is an exit price
regardless of whether that price is directly observable or
estimated using another valuation technique. Also, HKFRS 13
includes extensive disclosure requirements.

HKFRS 13 requires prospective application. In accordance
with the transitional provisions of HKFRS 13, the Group
has not made any new disclosures required by HKFRS 13
for the 2013 comparative period (please see note 6 for the
2014 disclosure). Other than the additional disclosures, the
application of HKFRS 13 has not had any material impact
on the amounts recognised in the consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

3. APPLICATION OF NEW AND REVISED 3. H#H:IRKLESI2EBME
HONG KONG FINANCIAL REPORTING WEER (BB HEREER )
STANDARDS (“HKFRSs") (Continued) ()

New and revised HKFRSs in issue but not yet EEME R RERZHET R ELIERT

effective BB KR E %R

The Group has not early applied the following new and revised AEBEVWERZEATIEBMGEERE

HKFRSs that have been issued but are not yet effective: B2 ] REHERT B A ks %R
FEMREEAE 08 REHERE

Amendments to Investment entities’

HKFRS 10, BB 25 R
HKFRS 12 and BT
HKAS 27 (Iir4)

Amendments to Accounting for acquisitions of interests FEMTREEAENSE  WERARERZER ek
HKFRS 11 in joint operations® (k)

Amendments to Clarification of acceptable methods of FisaHEN 165 R TERBHMER R
HKAS 16 and depreciation and amortisation® Bk aTiE a8
HKAS 38 (BT )

Amendments to Defined benefit plans: Employee sl RERAEE : AL
HKAS 19 contributions? (BiTk)

Amendments to Mandatory effective date of HKFRS 9 FEATREEAEORR BRI o% 2 it
HKFRS 9 and and transition disclosures? FHEMEREEAETE AR
HKFRS 7 ({B3T)

Amendments to Offsetting financial assets and financial HibaaHENE KHEHEEREHER
HKAS 32 liabilities’ (Bil&)

Amendments to Recoverable amount disclosures for Bk e H36% FRRERE IR S F
HKAS 36 non-financial assets’ (k)

Amendments to Novation of derivatives and Bk ERIS30%; M LR EB R g
HKAS 39 continuation of hedge accounting’ (k)

Amendments to Annual improvements to HKFRSs 2010 BT ER) FEMHREEN-Z 355
HKFRSs - 2012 cycle® (fT) CE-THEM R

Amendments to Annual improvements to HKFRSs 2011 FHH e FRMHREEN-F—F8
HKFRSs - 2013 cycle? (i) R RN REE

HKFRS 9 Financial instruments® FEpRL e SR

HKFRS 14 Regulatory deferral accounts® FRUER A ERETRES

HK(IFRIC) = INT 21 Levies' Bk (AR RE  RE

! Effective for annual periods beginning on or after 1 January

RRG) -REANY

! N_E-ME-A-HRZRRARZFE

2014. HAR A

? Effective for annual periods beginning on or after 1 July 2014. 2 RZZE—MFELA—Bs &R CFE

AR AR

E Available for application — the mandatory effective date will 3 AR bt E R BN EER
be determined when the outstanding phases of HKFRS 9 are RIS IR ERIZFE O 2 RTER I DB
finalised. TE °

4 Effective for annual periods beginning on or after 1 July 2014, 4 RZZE—NOFELA—Bs & RIEFE
with limited exceptions. HARI AR - BRRAIIME BRI o

5 Effective for first annual HKFRS financial statements beginning 5 BRZZT—RNF-A—BszERBzE
on or after 1 January 2016. NEEERMBERE LRI BEREER

o Effective for annual periods beginning on or after 1 January o RZB—XE—A—BRZERABZFE
2016. HAR A -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

HKFRS 9 Financial instruments

HKFRS 9 issued in 2009 introduces new requirements for
the classification and measurement of financial assets.
HKFRS 9 was subsequently amended in 2010 to include
the requirements for the classification and measurement
of financial liabilities and for derecognition, and further
amended in 2013 to include the new requirements for hedge
accounting.

Key requirements of HKFRS 9 are described as follows:

° All recognised financial assets that are within the scope
of HKAS 39 Financial Instruments: Recognition and
Measurement are subsequently measured at amortised
cost or fair value. Specifically, debt investments that
are held within a business model whose objective is
to collect the contractual cash flows, and that have
contractual cash flows that are solely payments of
principal and interest on the principal outstanding
are generally measured at amortised cost at the end
of subsequent accounting periods. All other debt
investments and equity investments are measured at
their fair values at the end of subsequent reporting
periods. In addition, under HKFRS 9, entities may make
an irrevocable election to present subsequent changes
in the fair value of an equity investment (that is not held
for trading) in other comprehensive income, with only
dividend income generally recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

3. APPLICATION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) (continued)
HKFRS 9 Financial instruments (Continued)

o With regard to the measurement of financial liabilities
designated as at fair value through profit or loss, HKFRS
9 requires that the amount of change in the fair value
of the financial liability that is attributable to changes
in the credit risk of that liability is presented in other
comprehensive income, unless the recognition of the
effects of changes in the liability’'s credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair
value of financial liabilities attributable to changes in
the financial liabilities' credit risk are not subsequently
reclassified to profit or loss. Under HKAS 39, the entire
amount of the change in the fair value of the financial
liability designated as fair value through profit or loss
was presented in profit or loss.

The Directors anticipate that the adoption of HKFRS 9 in the
future may have a significant impact on the amounts reported
in respect of the Group's financial assets. Regarding the
Group’s financial assets, it is not practicable to provide a
reasonable estimate of that effect until a detailed review has
been completed.

The Directors do not anticipate that the application of the
other new and revised HKFRSs will have a material impact on
the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange and by the Hong Kong
Companies Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis except for certain properties
and financial instruments, which are measured at revalued
amounts or fair values, as explained in the accounting policies
set out below. Historical cost is generally based on the fair
value of the consideration given in exchange for goods or
services.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are
within the scope of HKFRS 2, leasing transactions that are
within the scope of HKAS 17, and measurements that have
some similarities to fair value but are not fair value, such as
net realisable value in HKAS 2 or value in use in HKAS 36.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as
follows:

° Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved when
the Company:

o has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

° has the ability to use its power to affect its returns.
The Group reassesses whether or not it controls an investee

if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

United Gene High-Tech Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the period/year
are included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group's ownership interests in existing
subsidiaries that do not result in the Group losing control over
the subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group's interests and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to
owners of the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

(Continued)

Basis of consolidation (Continued)

Changes in the Group’s ownership interests in existing
subsidiaries (Continued)

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest and (ii) the previous carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and any
non-controlling interests. The fair value of any investment
retained in the former subsidiary at the date when control
is lost is regarded as the fair value on initial recognition for
subsequent accounting under HKAS 39, when applicable, the
cost on initial recognition of an investment in an associate.

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised in
profit or loss as incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Business combinations (Continued)

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value,
except that:

° deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 Income Taxes and HKAS 19 Employee Benefits
respectively;

o liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
Share-based Payment at the acquisition date; and

° assets (or disposal groups) that are classified as held for
sale in accordance with HKFRS 5 Non-current Assets
Held for Sale and Discontinued Operations are measured
in accordance with that standard.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted during the measurement
period, and additional assets or liabilities are recognised,
to reflect new information obtained about facts and
circumstances that existed at the acquisition date that, if
known, would have affected the amounts recognised at that
date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Investments in associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. The financial statements of
associates used for equity accounting purposes are prepared
using uniform accounting policies as those of the Group for
like transactions and events in similar circumstances. Under
the equity method, an investment in an associate is initially
recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group’s share
of the profit or loss and other comprehensive income of the
associate. When the Group's share of losses of an associate
exceeds the Group's interest in that associate (which
includes any long-term interests that, in substance, form part
of the Group’s net investment in the associate), the Group
discontinues recognising its share of further losses. Additional
losses are recognised only to the extent that the Group has
incurred legal or constructive obligations or made payments
on behalf of the associate.

An investment in an associate is accounted for using the
equity method from the date on which the investee becomes
an associate. On acquisition of the investment in an associate,
any excess of the cost of the investment over the Group's
share of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill, which is
included within the carrying amount of the investment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Investments in associates (Continued)

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognise any impairment loss
with respect to the Group's investment in an associate. When
necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance
with HKAS 36 “Impairment of Assets” as a single asset by
comparing its recoverable amount (higher of value in use and
fair value less costs of disposal) with its carrying amount.
Any impairment loss recognised forms part of the carrying
amount of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36 to the extent
that the recoverable amount of the investment subsequently
increases.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods sold and services provided in the normal course of
business, net of discounts and sales related taxes.

Revenue from the sale of goods is recognised when the goods
are delivered and titles have passed, at which time all the
following conditions are satisfied:

the Group has transferred to the buyer the significant
risks and rewards of ownership of the goods;

° the Group retains neither continuing managerial
involvement to the degree usually associated with
ownership nor effective control over the goods sold;

o the amount of revenue can be measured reliably;

° it is probable that the economic benefits associated with
the transaction will flow to the Group; and

o the costs incurred or to be incurred in respect of the
transaction can be measured reliably.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Revenue recognition (Continued)

Revenue from the provision of genetic testing services
and the provision of health care management services is
recognised when the related services have been provided to
the customers.

Revenue from the distribution of bio-industrial products and
trading of beauty equipment and products is recognised
when the goods are delivered and titles have passed to the
customers.

Interest income from a financial asset is recognised when
it is probable that the economic benefits will flow to the
Group and the amount of income can be measured reliably.
Interest income is accrued on a time basis, by reference
to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount on initial
recognition.

Property, plant and equipment

Property, plant and equipment including leasehold land and
buildings held for use in the production or supply of goods
or services, or for administrative purposes are stated in
the consolidated statement of financial position at cost or
fair value less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost or fair
value of items of property, plant and equipment, less their
residual values over their estimated useful lives, using the
straight-line method. The estimated useful lives, residual
values and depreciation method are reviewed at the end
of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Property, plant and equipment (Continued)
Leasehold land and buildings held for use in the production or
supply of goods or services, or for administrative purposes,
are stated in the consolidated statement of financial position
at their revalued amounts, being the fair value at the date of
revaluation less any subsequent accumulated depreciation
and any accumulated impairment losses. Revaluations are
performed with sufficient regularity such that the carrying
amount does not differ materially from that which would
be determined using fair values at the end of the reporting
period.

Any revaluation increase arising from revaluation of leasehold
land and buildings is recognised in other comprehensive
income and accumulated in property revaluation reserve,
except to the extent that it reverses a revaluation decrease
of the same asset previously recognised in profit or loss,
in which case the increase is credited to profit or loss to
the extent of the decrease previously charged. A decrease
in carrying amount arising on revaluation of an asset is
recognised in profit or loss to the extent that it exceeds the
balance, if any, on the property revaluation reserve relating to
a previous revaluation of that asset. On the subsequent sale
or retirement of a revalued asset, the attributable revaluation
surplus is transferred to accumulated losses.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
asset and is recognised in the profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Impairment losses on tangible and intangible
assets other than goodwill

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets with
finite useful lives to determine whether there is any indication
that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the
impairment loss, if any. When it is not possible to estimate
the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating
unit ("CGU") to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified, corporate
assets are also allocated to individual CGUs, or otherwise
they are allocated to the smallest group of CGUs for which a
reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible
assets not yet available for use are tested for impairment at
least annually, and whenever there is an indication that they
may be impaired.

Recoverable amount is the higher of fair value less costs to
sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset (or a CGU) is estimated
to be less than its carrying amount, the carrying amount of
the asset (or a CGU) is reduced to its recoverable amount. An
impairment loss is recognised as an expense immediately in
profit or loss, unless the relevant asset is carried at a revalued
amount under other standard, in which case the impairment
loss is treated as a revaluation decrease under that standard.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment losses on tangible and intangible
assets other than goodwill (Continued)

When allocating an impairment loss to individual assets within
a CGU, the carrying amount of an individual asset should not
be reduced below the highest of its fair value less cost to sell
(if measurable), its value in use (if determinable), and zero. If
this results in an amount being allocated to an asset which is
less than its pro rata share of the impairment loss, the excess
is allocated to the remaining assets within the CGU on a pro
rata basis.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or CGU) is increased to the
revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or a CGU) in prior years.
A reversal of an impairment loss is recognised as income
immediately, unless the relevant asset is carried at a revalued
amount under another standard, in which case the reversal of
the impairment loss is treated as a revaluation increase under
that standard.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risk and rewards of
ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessee
Operating lease payments are recognised as an expense on a
straight-line basis over the lease term.

Retirement benefit costs

Payments to state-managed retirement benefit schemes and
Mandatory Provident Fund Scheme are charged as an expense
when employees have rendered service entitling them to the
contributions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Government grants

Government grant are not recognised until there is reasonable
assurance that the Group will comply with the conditions
attaching to it and that the grant will be received.

Government grants that are receivable as compensation for
expenses or losses already incurred or for the purpose of
giving immediate financial support to the Group with no future
related costs are recognised in profit or loss in the period in
which they become receivable.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.
Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit
or loss for the period except for exchange differences
arising on the retranslation of non-monetary items in
respect of which gains and losses are recognised directly
in other comprehensive income, in which cases, the
exchange differences are also recognised directly in other
comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Foreign currencies (Continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of
the Group (i.e. HK$) using exchange rates prevailing at the
end of each reporting period. Income and expenses items are
translated at the average exchange rates for the period/year.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of foreign currency translation reserve (attributed to
non-controlling interests as appropriate).

In relation to a partial disposal of a subsidiary that does not
result in the Group losing control over the subsidiary, the
proportionate share of accumulated exchange differences are
reattributed to non-controlling interests are not recognised in
profit or loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets until such time as the assets are substantially
ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised as and included in
profit or loss in the period in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
period/year. Taxable profit differs from ‘loss before tax’ as
reported in the consolidated statement of profit or loss and
other comprehensive income because of income or expense
that are taxable or deductible in other years and items that are
never taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
base used in the computation of taxable loss. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised
for all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising from investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments are only
recognised to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the benefits
of the temporary differences and they are expected to reverse
in the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Taxation (Continued)

The carrying amount of a deferred tax asset is reviewed at
the end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

Current and deferred tax are recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost of inventories are calculated using the first-
in, first-out method. Net realisable value represents the
estimated selling price for inventories less all estimated costs
of completion and costs necessary to make the sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle that
obligation, and a reliable estimate can be made of the
amount of the obligation. Provisions are measured at the best
estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into
account the risks and uncertainties surrounding the obligation.
When a provision is measured using the cash flows estimated
to settle the present obligation, its carrying amount is the
present value of those cash flows (where the effect of the
time value of money is material).

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instruments.

Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial
recognition.

Financial assets

The Group's financial assets are classified into the following
categories: financial assets at fair value through profit or
loss ("FVTPL"), loans and receivables and available-for-sale
financial assets. The classification depends on the nature and
purpose of the financial assets and so determined at the time
of initial recognition. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
marketplace.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Financial instruments (Continued) TRIA%m)

Financial assets (Continued) eHEE(E)

Effective interest method BEBRAEE

The effective interest method is a method of calculating the BERFEEDNTESREE 2 3 A A
amortised cost of a financial asset and of allocating interest NAHBEEF B A DI 2 L o BEF
income over the relevant period. The effective interest rate is K TyR R IR & f & E 2 TBsH 5 5
the rate that exactly discounts estimated future cash receipts SE AR B ER T IR AR R RIR S
(including all fees paid or received that form an integral part WA (BIEERERF RN S Eat D 2 —
of the effective interest rate, transaction costs and other TEMNKEWER - X FHMAREMEE
premiums or discounts) through the expected life of the FITR)EREFEZFE -

financial asset, or, where appropriate, a shorter period to the
net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt WA REB LA 2 BEREFEEAEERR

instruments other than those financial assets classified as at (D EREATERERYIEZMBEER

FVTPL, of which interest income is included in net gains or GN) BRI BUWAGT AR E T -

losses.

Financial assets at FVTPL BEAFEFABRZZMEE

Financial assets are classified as at FVTPL when the financial BIEEEgETEARATEFABREZS

asset is either held for trading or it is designated as at FVTPL. BEEKH AR AT ER AlEE -

A financial asset is classified as held for trading if: TREENBRARIEER - M

o it has been acquired principally for the purpose of selling e BAMNIZEMARNEHALE:
in the near term; or B4

o on initial recognition it is a part of a portfolio of identified e RUBHERABHAEHAEEHART
financial instruments that the Group manages together EHOHNERITAEESN —F
and has a recent actual pattern of short-term profit- 7 WA ER B B IR 5 HE R R
taking; or 255

o it is a derivative that is not designated and effective as a e HE—BUTEIERETERENE
hedging instrument. HATHEMHTETA -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Financial assets at FVTPL (Continued)

A financial asset other than a financial asset held for trading
may be designated as at FVTPL upon initial recognition if:

o such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

o the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group's documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis; or

o it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 Financial
Instruments: Recognition and Measurement permits
the entire combined contract (asset or liability) to be
designated as at FVTPL.

Financial assets at FVTPL are stated at fair value, with any
gains or losses arising on remeasurement recognised in
profit or loss. The net gain or loss recognised in profit or
loss includes any dividend or interest earned on the financial
assets and is included in the ‘other gains and losses, net’ line
item. Fair value is determined in the manner described in note 6.

Embedded derivatives

Derivatives embedded in non-derivative host contracts are
treated as separate derivatives when they meet the definition
of a derivative, their risks and characteristics are not closely
related to those of the host contracts and the host contracts
are not measured at FVTPL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Investments in convertible bonds

The component parts of the convertible instruments are
classified separately as debt component and conversion
option derivative.

At the date of acquisition of investments in convertible
bonds, the fair value of the debt and derivative components
are recognised at fair value. In subsequent periods, the
debt component of the convertible instruments is carried
at amortised cost using the effective interest method. The
conversion option derivative is measured at fair value with
changes in fair value recognised in profit or loss.

Transaction costs that relate to the issue of the convertible
investments are allocated to the debt and derivative
components in proportion to their relative fair values.
Transaction costs relating to the derivative components are
charged to profit or loss immediately. Transaction costs
relating to the debt component are included in the carrying
amount of the debt portion and amortised over the period
of the convertible instruments using the effective interest
method.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. Subsequent to initial recognition, loans and
receivables (including trade receivables, other receivables
and bank balances) are measured at amortised cost using
the effective interest method, less any identified impairment
losses (see accounting policy on impairment of financial
assets below).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as financial assets at fair
value through profit or loss, loans and receivables or held-
to-maturity investments. The Group designated investments
in bonds as available-for-sale financial assets on initial
recognition of those items.

Debt securities held by the Group that are classified as
available-for-sale and are traded in an active market are
measured at fair value at the end of each reporting period.
Changes in the carrying amount of available-for-sale monetary
financial assets relating to interest income calculated using
the effective interest method. Other changes in the carrying
amount of available-for-sale financial assets are recognised
in other comprehensive income and accumulated under
the heading of investment revaluation reserve. When the
investment is disposed of or is determined to be impaired,
the cumulative gain or loss previously accumulated in the
investment revaluation reserve is reclassified to profit or loss
(see the accounting policy in respect of impairment loss on
financial assets below).

Impairment of financial assets

Financial assets are assessed for indicators of impairment
at the end of each reporting period. Financial assets are
considered to be impaired when there is objective evidence
that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future
cash flows of the financial assets have been affected.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Financial Instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For loans and receivables, objective evidence of impairment
could include:

° significant financial difficulty of the issuer or
counterparty; or

o breach of contract, such as default or delinquency in
interest and principal payments; or

o it becoming probable that the borrower will enter
bankruptcy or financial re-organisation; or

° disappearance of an active market for that financial asset
because of financial difficulties.

For certain categories of financial assets, such as trade
receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group’'s past
experience of collecting payments, an increase in the number
of delayed payments in the portfolio past the average credit
period and observable changes in national or local economic
conditions that correlate with default on receivables.

For financial assets carried at amortised cost, the amount
of impairment loss recognised is the difference between
the asset's carrying amount and the present value of the
estimated future cash flows discounted at the financial
asset's original effective interest rate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables where the carrying amount is
reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised
in profit or loss. When the trade receivables are considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.

When an available-for-sale financial asset is considered to be
impaired, cumulative gains or losses previously recognised in
other comprehensive income are reclassified to profit or loss
in the period in which the impairment takes place.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment loss was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment
not been recognised.

For available-for-sale debt investments, impairment losses are
subsequently reversed through profit or loss if an increase
in the fair value of the investment can be objectively related
to an event occurring after the recognition of the impairment
loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Financial instruments (Continued) TRIA%m)

Financial liabilities and equity instruments THEERKRATA

Debt and equity instruments issued by a group entity SEEBE T EBERATADNRES
are classified either as financial liabilities or as equity Az N EHEBHEBERRATAZE
in accordance with the substance of the contractual EOHEAETMBEIBRAK -

arrangements and the definitions of a financial liability and an
equity instrument.

Equity instruments RATA

An equity instrument is any contract that evidences a residual BRATEDNFREERINRFAEBERE
interest in the assets of the Group after deducting all of BERC2EETHEFGER 2 EMRAR -
its liabilities. Equity instruments issued by the Group are REBBEIT 2 RAT BIZWEL 2 FTiS 58
recorded at the proceeds received, net of direct issue costs. R E BT ARE: ©

Effective interest method A VIESN

The effective interest method is a method of calculating the ERFEENTESRHBE B HRA R
amortised cost of a financial liability and of allocating interest BEBRHEESESF B 2% - BBEF
expense over the relevant period. The effective interest E s BER e N R (BIEBERF
rate is the rate that exactly discounts estimated future cash K RGRAREA G ERITEH T D
payments (including all fees and points paid or received that ZFD 2 FBENKERER e BE
from an integral part of the effective interest rate, transaction 2 T8 BRAF PR 3 B 5 B (w5 38 ) ZE R AT IR
costs and other premiums or discounts) through the expected SRR REFE N E -

life of the financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis. MEX BIRE IR R EAERER -

Other Financial liabilities HtmemaE

Other financial liabilities including trade payables, other EterBE(RIEESENERREEAMmE
payables, amount due to a shareholder and loan from a non- NHIE - BN —2REEFRRKREMB R
controlling shareholder of a subsidiary are subsequently RSB R 2 B EAFABERFRE
measured at amortised cost, using the effective interest R ARE -

method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)
Convertible bonds containing liability and equity components,
and early redemption option, if applicable

Convertible bonds issued by the Group that contain both
liability (together with the early redemption option which is
closely related to the host liability component, if applicable)
and conversion option components are classified separately
into respective items on initial recognition in accordance
with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.
Conversion option that will be settled by the exchange of a
fixed amount of cash or another financial asset for a fixed
number of the Company’s own equity instruments is an equity
instrument.

On initial recognition of convertible bonds issued by the
Company, the fair value of the liability component is
determined using the prevailing market interest of similar
non-convertible debts. The difference between the gross
proceeds of the issue of the convertible bonds and the fair
value assigned to the liability component, representing the
conversion option for the holder to convert the convertible
bonds into equity, is included in equity (convertible bonds
equity reserve).

On initial recognition of the convertible bonds issued for
acquisitions, the fair value of the liability component is
determined using the prevailing market interest rate of similar
non-convertible debts and the conversion option component
is recognised at fair value and included in equity (convertible
notes equity reserve).

In subsequent periods, the liability component of the
convertible bonds is carried at amortised cost using
the effective interest method. The equity component,
representing the option to convert the liability component into
ordinary shares of the Company, will remain in convertible
bonds equity reserve until the embedded option is exercised
(in which case the balance stated in convertible bonds equity
reserve will be transferred to share premium). Where the
option remains unexercised at the expiry date, the balance
stated in convertible bonds equity reserve will be released to
the accumulated losses. No gain or loss is recognised in profit
or loss upon conversion or expiration of the option.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

4. SIGNIFICANT ACCOUNTING POLICIES 4. EXRgFEE#®)

(Continued)

Financial instruments (Continued) TRIA%m)

Financial liabilities and equity instruments (Continued) THEERKRATAE)

Convertible bonds containing liability and equity components, AmRESBRIEABERERT Y RIEAE
and early redemption option, if applicable (Continued) 1% (@A) (&)

Transaction costs that relate to the issue of the convertible BT MRESFNRSHAA - LTS HIE
bonds are allocated to the liability and equity components in BEASWLLEPBEEERERT D - #Ex
proportion to the allocation of the gross proceeds. Transaction B RZE AN =P EENR - AF
costs relating to the equity component are charged directly AR SEAFTABELHHREE -
to equity. Transaction costs relating to the liability component W IAB B R Z SRR AT R AR E 75 HABR i 81 -

are included in the carrying amount of the liability portion and
amortised over the period of the convertible bonds using the
effective interest method.

Derecognition AU TER

The Group derecognises a financial asset only when the BUHENESRMEEMEEARESRENEGH
contractual rights to the cash flows from the asset expire, or EREH ESemEEMZEENA
when it transfers the financial asset and substantially all the W F AT FTE R R FIRNE S S —
risks and rewards of ownership of the asset to another entity. ‘E‘&fﬁ’]’\%iﬂ? REBAKIHER—IES
On derecognition of a financial asset in its entirety, the —BR2ERKIEREMEE  ZEEMNKR
difference between the asset’s carrying amount and the HEHEKE RERNREEEEEMEE
sum of the consideration received and receivable and Wah R R RANRFAREZ
the cumulative gain or loss that had been recognised in MeHMEESEERTER -

other comprehensive income and accumulated in equity is
recognised in profit or loss.

The Group derecognises financial liabilities when, and only 1§E$E@E’\J%‘z?{5i@@ﬁ - BRRR B
when, the Group's obligations are discharged, cancelled or CAREEARIEEREREE o RIEE
expire. The difference between the carrying amount of the B E’\J BEENREAERES NS MENR
financial liability derecognised and the consideration paid and BrRNEESEERFER -

payable is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies,
which are described in note 4, the Directors are required
to make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

Critical judgements in applying accounting
policies

Significant influence over Longmark (Shanghai)
HealthCare Limited

As disclosed in note 32, the Group’s interest in Longmark
(Shanghai) decreased from 62.5% to 50.02% after capital
injection by Mr. Xie Yi in August 2013. The Group considered
that it still have control over Longmark (Shanghai). Pursuant
to the changes of memorandum and articles of associations
of Longmark (Shanghai) on 29 November 2013 as detailed
in note 11, HCHENR ( &) fa B4 SR % A BR A A (“East
Longmark™), a wholly-owned subsidiary of the Group, can
only appoint one out of the three directors in the board of
directors of Longmark (Shanghai) and all the shareholders and
board of directors’ resolutions of Longmark (Shanghai) require
51% votes to pass. The Directors are of the opinion that the
Group lost control over Longmark (Shanghai) as a result of
these changes effected on 29 November 2013 and only has
significant influence over Longmark (Shanghai) by virtue of
the contractual right to appoint one out of the three directors
in the board of directors of Longmark (Shanghai) and all
shareholders and board of directors’ resolutions require 51%
votes to pass.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Critical judgements in applying accounting
policies (Continued)

Significant influence over Extrawell Pharmaceutical
Holdings Limited (“Extrawell”)

Note 19 describes that Extrawell is an associate of the Group
although the Group only owns 18.83% ownership interest in
Extrawell. The Group has significant influence over Extrawell
by virtue of the potential voting right upon full exercise of the
conversion rights attaching to the convertible bonds of that
company.

Key sources of estimation uncertainty

The following are the critical judgements, apart from those
involving estimations (see below), that the directors have
made in the process of applying the Group’s accounting
policies and that have the most significant effect on the
amounts recognised in the consolidated financial statements.

The following are key assumptions concerning the future,
and other key sources of estimation uncertainty at the end
of the reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Allowance for bad and doubtful debts

The allowance for bad and doubtful debts of the Group
is estimated based on the evaluation of collectability and
aging analysis of individual trade debts performed by the
management. A considerable amount of judgment is required
in assessing the ultimate realisation of these receivables,
including the current creditworthiness and the past collection
history of each customer. If the financial conditions of
customers of the Group were to deteriorate, resulting in
an impairment of their ability to make payments, additional
allowances may be required.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty (Continued)
Impairment of property, plant and equipment

Property, plant and equipment are reviewed for impairment
when events or changes in circumstances indicate that
the carrying amount of the assets exceeds its recoverable
amount. An impairment loss is recognised for the amount
by which the recoverable amount of property, plant and
equipment is lower than its carrying amount. For the
twelve months ended 30 June 2013, impairment loss of
HK$16,457,000 was recognised for property, plant and
equipment based on the impairment assessment performed
by management. It is possible that actual outcomes may
be different from assumptions, having a material impact
on the carrying amount of property, plant and equipment
in the period when such estimate is revised. As at 31
March 2014, the carrying amount of property, plant and
equipment are approximately HK$37,259,000 (30 June 2013:
HK$41,856,000).

Fair value of investments in convertible bonds

The fair value of embedded conversion option of convertible
bonds invested by the Group are calculated using valuation
techniques. Valuation techniques are certified by independent
and recognised international business valuers before being
implemented for valuation and are calibrated to ensure
that outputs reflect market conditions. Valuation models
established by valuers make the maximum use of market
inputs and rely as little as possible on the Group’s specific
data. The model involves estimates on time to expiration, risk
free rate, share price volatility and others. As at 31 March
2014, the carrying amount of the embedded conversion
option of convertible bonds invested by the Group is
HK$195,695,000.

Should any of the estimates be revised, it may lead to a
material change to the fair value of the investments in
convertible bonds.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

6. FINANCIAL INSTRUMENTS 6. €@MTAH
Categories of financial instruments TRIAEER
31.3.2014 30.6.2013
—Z—MF —E—=F
=A=+-—AH ~NA=+H
HK$°000 HK$'000
FExT FAT
Financial assets TRIEE
Financial assets at FVTPL BATEFAERNEREE 195,695 -
Loans and receivables (including cash ER M EWFIE
and cash equivalents) (BIFRSRESZEEY) 217,058 359,903
Available-for-sale financial assets AftHESREE 105,871 102,440
Financial liabilities SRR
Amortised cost 58 Ak AN 67,095 55,879

Financial risk management objectives and
policies

The Group's major financial instruments include investments
in convertible bonds, available-for-sale financial assets, trade
receivables, other receivables, bank balances, trade payables,
other payables, amount due to a shareholder, loan from a
non-controlling shareholder of a subsidiary and convertible
bonds. Details of these financial instruments are disclosed
in respective notes. The risks associated with these financial
instruments include interest rate risk, credit risk and liquidity
risk and the policies on how to mitigate these risks are set
out below. The management manages and monitors these
exposures to ensure appropriate measures are implemented
on a timely and effective manner.

Market risk

Interest rate risk

The Group's fair value interest rate risk primarily relate to
debt component of convertible bonds held by the Group,
available-for-sale financial assets and the liability component
of convertible bonds issued by the Company as set out in
notes 20, 23 and 29 respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

FINANCIAL INSTRUMENTS (Continued)
Financial risk management objectives and
policies (Continued)

Market risk (Continued)

Interest rate risk (Continued)

The Group's available-for-sale financial assets are measured
at fair value at the end of the reporting period, which are
affected by the market interest rate. Therefore, the fair values
of the Group's available-for-sale financial assets are exposed
to fair value interest rate risk. The management manages
this exposure by maintaining a portfolio of investments with
different risk profiles. The management considers the Group's
exposure to fair value interest rate risk is minimal taking
into account the minimal fluctuation on market interest rate.
Accordingly, no sensitivity analysis is presented.

The Group's cash flow interest rate risk primarily relates to
variable-rate bank balances (see note 24 for details). The
management considers the Group's exposure to future cash
flow interest rate risk is minimal taking into account the
minimal fluctuation on market interest rate. Accordingly, no
sensitivity analysis is presented.

Price risk on conversion option embedded in convertible
bonds held by the Group

The Group is required to estimate the fair value of the
conversion option embedded in the convertible bonds held
by the Group at the end of the reporting period with changes
in fair value to be recognised in profit or loss as long as the
convertible bonds are outstanding. The fair value adjustment
will be affected either positively or negatively, amongst
others, by the changes in share price and its volatility of the
convertible bonds issuer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

FINANCIAL INSTRUMENTS (Continued)
Financial risk management objectives and
policies (Continued)

Price risk on conversion option embedded in convertible
bonds held by the Group (Continued)

Sensitivity analysis

The sensitivity analyses below have been determined based
on the exposure to the change of share price and its volatility
of the convertible bonds issuer at the reporting date.

If the share prices of the convertible bonds issuer had been
5% higher/lower and all other variables were held constant,
the Group's post-tax loss for the nine months ended 31 March
2014 would be increase/decrease by HK$10,346,000, as a
result of changes in fair value of conversion option embedded
in the convertible bonds held by the Group.

If the volatility of share prices of the convertible bonds issuer
had been 5% higher/lower and all other variables were held
constant, the Group’s post-tax loss for the nine months ended
31 March 2014 would be increase/decrease by HK$388,000,
as a result of changes in fair value of conversion option
embedded in the convertible bonds held by the Group.

In management’'s opinion, the sensitivity analyses are
unrepresentative of the inherent market risk as the pricing
model used in the fair value valuation of the conversion
options embedded in the convertible bonds involves multiple
variables and certain variables are interdependent.

Credit risk

The Group's credit risk is primarily attributable to trade and
other receivables, available-for-sale financial assets and bank
balances for current period and prior year.

As at 31 March 2014, the Group’'s maximum exposure to
credit risk which will cause a financial loss to the Group due to
failure to discharge an obligation by the counterparties is the
carrying amounts of the respective recognised financial assets
as stated in the consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

FINANCIAL INSTRUMENTS (Continued)
Financial risk management objectives and
policies (Continued)

Credit risk (Continued)

In order to minimise the credit risk, management of the
Group has delegated a team responsible for the determination
of credit limits, credit approvals and other monitoring
procedures. In addition, management reviews the recoverable
amount of each individual trade debt regularly to ensure that
adequate impairment losses are recognised for irrecoverable
debts. In this regard, management considers that the Group's
credit risk is significantly reduced.

The credit risk on the Group’s bank balances is limited
because the counterparties are banks with high credit ratings
assigned by international credit-rating agencies.

The credit risk on available-for-sale financial assets is limited
because the issuers are listed companies in Hong Kong and
overseas with high credit ratings assigned by international
credit-rating agencies.

Other than concentration of credit risk on liquid funds which
are deposited with several banks with high credit ratings,
the Group has concentration of credit risk as 65% and 35%
(30 June 2013: 59% and 40%) of the trade receivables were
due from the Group's two largest customers as at 31 March
2014, which are privately owned offshore trading companies.
Management of the Group considered that the credit risks
of trade receivables are insignificant after considering the
historical timely settlement records of these customers.

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group'’s
operations and mitigate the effects of fluctuations in cash
flows. In addition to issuance of new shares, the Group also
relies on convertible bonds as a significant source of liquidity
for the nine months ended 31 March 2014.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

6. FINANCIAL INSTRUMENTS (continued) 6. €I Rw»®
Financial risk management objectives and BERREEEERBE &)
policies (Continued)
Liquidity risk (Continued) TEESERE (E)
The following table details the Group's contractual maturity TRAMAEEZTESREBECZED
for its non-derivative financial liabilities based on the agreed BB (A EERBEAKE) - ZX8
repayment dates. The table includes both interest and FERERASHERE °

principal cash flows.

Liquidity risk tables HEE Ak E
Weighted ~ On demand Total Carrying
average  or less than 1-3 3 months 1 year Over undiscounted ~ amount at
interest rate 1 month months to 1 year to 5 year Syear  cashflows 3132014
H-2-mF
EE] #ERRE ZA=T-A2

mEvENE  SR-BR  -E=fif =BAE-§¥  -EEif BRnF s+ & il
% HK$'000 HKS000 HKS$'000 HKS'000 HKS000 HKS$'000 HKS'000
% Tk TR Tin Tikn TR TRn TR

31 March 2014 “Z-MEZF=1-R
Non-derivative financial liabiliies 7448 E[E
Trade payables BARRER - 2,939 1878 - - - 4817 4817
Other payables RtERE - 10,050 - - - - 10,050 10,050
Convertible bonds TERER 2344 - - 17 2 482,834 482,878 52,228
12,989 1878 7 0 U 497745 67,095
Weighted ~ On demand Total Carrying
average  orless than 1-3 3 months 1 year QOver  undiscounted amount at
Interest rate 1 month months to 1 year to 5 year Hyear  cashflows 30.6.2013
WIE-ZE
22X FERE  AAZTHZ
mETSHE  OR-BR -R=ER  cEAE-F  fEEf AT ik=rco) FafE
% HK$'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000
% T Fin TEL T TiET Tin T
30 June 2013 ZE-ZERAZTH
Non-derivative financial liabllities ~ FEAT42REE
Trade payables BARRER - - 3,155 - - - 3,156 3,166
Other payables HiErTE - 2511 13,261 - - - 15,772 15,772
Amount due toa shareholder ~— ER-4BEE - 15,079 - - - - 15,079 15,079
Convertible bonds TikES 25.74 - - 113 565 113452 114,130 11,825
Loan from a non-controlling RE-FHELT
shareholder of a subsidlary SFHERRROER 6.65 - - 7160 3,656 - 10,716 10,048
17,590 16,416 1213 412 113,452 158,852 55,879
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For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

6. FINANCIAL INSTRUMENTS (continued) 6.
Financial risk management objectives and
policies (Continued)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group's financial assets are measured at fair
value at the end of the reporting period. The following table
gives information about how the fair values of these financial
assets are determined (in particular, the valuation technique(s)
and inputs used), as well as the level of the fair value hierarchy
into which the fair value measurements are categorised
(levels 1 to 3) based on the degree to which the inputs to the
fair value measurements is observable.

@I E®)
BEEMREERERBEKR &)

RIEEEMBREZ N FEGBZAEEL
FEEZ X FE
AEBEZETEREEDNBSHRLRA
FEME - TRIBAFHAEEXZSERMT
AERFEZTECERMER ZMEXRDT
RBABRE)  ARREBEAFHEAEBAE
ZABEREESAVERHEDBEZATE
RBEN(E-—EF=R)Z2EHR -

Relationship of

Fair value as at Fair value  Valuation technique Significant unobservable
Financial assets 31 March 2014 hierarchy and key inputs unobservable inputs  inputs to fair value
RZB-IEF
ZA=t-HZ AFE HERDR EARAEE FTUBEBALE
LREE AVE REB&RR TERAHIE BABE BENTEZER
Available-for-sale Listed bonds - Level 1 Quoted bid prices in N/A N/A
financial assets HK$105,871,000 an active market
MHEHESREE FifEE- 1R RERTZAMNEAE  THER Nam
105,871,000/ 7C
Conversion options Assets - Level 3 Binominal model Volatility of the share The higher the
embedded in Sale CB-I (as HK$195,695,000 price of Extrawell, volatility of the share
defined in note 20) classified The fair value is determined by price of Extrawell,
as financial asset of fair value estimated based on reference to the the higher the fair
through profit or loss in the risk free rate and share  historical share price of  value. (Note)
consolidated statement of price (from observable  Extrawell.
financial position. market data), volatility
of the share price of
Extrawell and dividend
yield and exercise
price.
RARGEUBRARADES  EE- F=1 ZEAER RECRERENSS2Z  REREREVSX
BROTEGAEREGREELR 195,695,000 7T BREELREET - NHESS - (i)
EMRER—(EERM520) AFEDERERRT

2 AR -

- REREUEED
BHE)  BEREK
B REKEERITER
it o

Note: Sensitivity analysis on the change of the volatility of share price of
the convertible bonds issuer at the reporting date is disclosed under
section headed market risk of note 6.
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For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

FINANCIAL INSTRUMENTS (Continued)
Financial risk management objectives and
policies (Continued)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis (Continued)
There is no transfer between different levels of the fair value
hierarchy for the nine months ended 31 March 2014 and
twelve months ended 30 June 2013.

The Directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in
the consolidated financial statements approximate their fair
values.

Reconciliation of Level 3 fair value measurements of

EMITH)
PR EEREREGK (®)

RBEEZMRER L FEGNBZFAERE
HEEZ R FEGE)
HE-_Z-—WF=A=+—HLEAEAR
BE_ZT—=FR"A=tHAL+T=-EA "

RARFERESR 2 ARETAEE -
EEZRR REERANGEEMERERC
freeRmEERERBBE REERR
FEMEE -

FIATRREFREZITETHBTRAZE

derivative financial instruments included in investments in ZRANFETEZLHRE
convertible bonds
31.3.2014
—E—-NmEF
=HA=+—H
HK$°000
FERT
Acquisition Iliogii:1 230,206
Total loss in profit or loss fi-Enlaalvd opi=Fo b (34,511)
At 31 March 2014 RZE—NEFE=A=+—H 195,695

All the total loss recognised in profit or loss relates to the
conversion options embedded in Sale CB-I (as defined in note
20) held at the end of the current reporting period which is
included in “other gains and losses, net”.

AN IR IRMER 2 BB AERR A
BERHERRBEZEETRRES —
(E&ERME20) 2R - RARFA
[Epb Ut kB RFE] -

BHEERNEEEERAT
ZE—HFFR




NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS

e B HRRHE

For the nine months ended 31 March 2014 #HZz—=

—ME=A=+—HILNEA

REVENUE AND SEGMENT INFORMATION 7.

Revenue for the period/year from continuing operations

represents the fair value of amounts received and receivable

for goods sold or services rendered by the Group to outside

customers, less discounts and related taxes for the period/

year, and is analysed as follows:

Wz k2 EBE R
REFELEEB S FRKEERE
SERIAEFELERUBERRE 2
WK ERFRIEZ ATE - BEMREFR
ZI I RARBBIR - o

1.7.2013 to 1.7.2012 to

31.3.2014 30.6.2013

—E-—=F —E——4F

tHA—HZ tA—RB%

—E-NF —T—=F

=RA=t+—H NA=+A

HK$’000 HK$'000

FET FET

Provision of genetic testing services PR A FDRI R AR 7S 93 4,563
Trading of beauty equipment and products  ERXRENERE 29,651 3,184
29,744 7,747

The Group has four reportable and operating segments as

follows:

(@) provision of genetic testing services in the PRC and

Hong Kong

(b) distribution of bio-industrial products in the PRC

(c) trading of beauty equipment and products in Hong Kong

(d) securities investment in Hong Kong and outside

Hong Kong

The Group's reportable and operating segments are strategic

business units that offer different products and services.

They are managed separately because each business requires

different technology and marketing strategies.

An operating segment regarding the provision of health care

management services was discontinued in November 2013.

The segment information reported below does not include any

amounts for the discontinued operation.

United Gene High-Tech Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

7. REVENUE AND SEGMENT INFORMATION 7. &Rk oIBER2)
(Continued)
The accounting policies of the operating segments are the EEDE 2 B A 4T EAER -

same as those described in note 4.

7 &P (B518 ) i M) 46 72 3 8 5 Fic £b 28 E EL )
P REABA - Was &J’Eﬁ%}%ﬁz%ﬁ
ENWEL ZBBRIMIZEF -
o EER LB RAREE EAHHPE
NElz s TMRESRE  XRHIR
TRERBRITESRERS  MORD A
ERTETREEAE BN —RERRK

AR AT ARE S o

Segment (loss) profit represents the loss incurred by or profit
earned from each segment without allocation of corporate
and other expenses and other income, gains and losses, N
net. Segment assets are allocated other than corporate
assets, interests in associates, investments in convertible
bonds, restricted bank balances and bank balances and
cash. Segment liabilities are allocated other than corporate

liabilities, amount due to a shareholder and convertible bonds.

Provision of genetic Distribution of Trading of beauty
testing services  bio-industrial products equipment and products Securities investment Total
RUSRAHRY AHENEEER £BRERERES F55E &3t
2014 2013 2014 2013 2014 2013 2014 2013 2014 2013
ZB-mE CT--f ZB-RF CT--f ZR-@E C3--F ZB-QMF CF--F BB CT-cE
HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000
TR TiEn TR T TEn T TEn TiEn T TiEn
Continuing operations BEEEER
Nine months ended 31 March 2014 HZ-Z-M%
and twelve months ended ZAZT-ALAEARR
30 June 2013 #z-%-=F
NAZTRLETZEA
Revenue from external customers  RENEEEZUA 9 4563 - - 29651 3,184 - - 0744 7747
Segment (loss| profit AP(ER)EH (12129) (26898  (2361)  (3.485) 459 4 2,901 4590 (11,1300 (25,751)
Additional disclosures for ENT BIREEN
0perating segments:
Additions to property, TENE BRREE
plant and equipment 431 8 4 - - - - - 435 8
Interest income FSHA - - - - - - 3,091 4,645 3,091 4,645
Depreciation of property, 0% BERAENE
plant and equipment 2,016 1,363 806 1,044 3 - - - 2,825 2407
Amortisation of BYEEEH
intangible assets - - - 2 - - - - - pli
Impairment loss on EYAEREEZ
intangible assets - 2,000 - 274 - - - - - 2,214
Income tax credit MERES - - - 10 - - - - - 10
At 31 March 2014 and RoE-mE=f=1-H
30 June 2013 R=F-Z67F=14
Segment assets PHEE 1,148 2705 36660 35228 11,392 3207 105871 102440 155,071 143580
Segment liabilities A0ak a4 1283 9,190 4,955 4,885 3092 - - 1316 20880
BEERNEEEERAT

ZE—HFFR




NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS

e B HRRHE

For the nine months ended 31 March 2014 #HZz—=

—ME=A=+—HILNEA

7. REVENUE AND SEGMENT INFORMATION 7. &Rk oIBER2)
(Continued)
Reconciliation of reportable segment loss, assets and EWmo ke EERAGBHE
liabilities:
1.7.2013 to 1.7.2012 to
31.3.2014 30.6.2013
=B =£F :gf:i
—E-F *Tffﬁ
=H=+—~H ~NAZ=ZTH
HK$'000 HK$'000
TR T FAT
Segment loss S EEE
Total segment loss DEE B (11,130) (25,751)
Corporate and other expenses EREMMEZ (31,194) (22,520)
Share of results of associates PaR (o ik /NCTE (3,987) -
Unallocated other income, RO BCEMUTA -
gains and losses, net Wezs % 518558 (511,027) 1,088
Consolidated loss for the period/year REHEREER
from continuing operations FNEREEE (557,338) (47,183)
31.3.2014 30.6.2013
—E-MmEF —E—=F
=B=+—H ~A=+A
HK$'000 HK$'000
FET FiET
Assets BE
Total segment assets D EBE E KA %E 155,071 143,580
Assets relating to discontinued operation BRODKRILKESEBZEE - 7,597
Interests in associates REEE RN E) 2 184,500 -
Investments in convertible bonds A IRESFIRE 208,940 -
Corporate and other assets rENEMEE 193,007 356,861
Consolidated total assets BEERT 741,518 508,038
Liabilities =L
Total segment liabilities HEaERE 14,316 20,880
Liabilities relating to discontinued operation HAREBK I FKLEK BE - 29,456
Convertible bonds AHRRES 52,228 11,825
Corporate and other liabilities rEREMAE 2,753 1,515
Consolidated total liabilities rEBERERE 69,297 63,676

United Gene High-Tech Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

7. REVENUE AND SEGMENT INFORMATION 7. WHRKRDEHER (#)
(Continued)
Geographical information 1h 32 & R
The Group's operations are principally located in Hong Kong AEBEZXGERUNEBRTE - AE
and the PRC. The Group’s revenue from continuing operations Bz e B D 2 REINFEP ZF5

BB R H AR & E e 3B L

DEZIERBEE(TEEEMITARR
%%QTZ%\)&%§%¥‘W%&§ﬁ
BERIT

from external customers based on location of operations and
information about its non-current assets (excluding financial
instruments and interests in associates) and additions to
property, plant and equipment by geographical location of the
assets are as follows:

Non-current assets
(excluding financial

Additions to property, instruments and

plant and equipment Revenue interests in associates)
REME kRBEE(TEELHIA
BERRE KA RRBE N R 2 EE)
1.7.2013to  1.7.2012t0  1.7.2013to  1.7.2012 to
31.3.2014 30.6.2013 31.3.2014 30.6.2013 31.3.2014 30.6.2013
—E-Z=F —T-—fF —E-ZF T fF
tA-AH +A—H tA-A +tA—-H
Z-E-NFE 2-T-=-F E-B-ME E-T-=F “Z-NE —Z-=%
=A=t-H KA=+HB =ZA=t-H A~A=TH =ZA=t-H "A=TH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FET TET FEL TET FET
Hong Kong N 82 42 29,651 3,204 103 679
The PRC i 477 14,489 93 4,543 37,156 41,177
559 14,531 29,744 7,747 37,259 41,856

HRAEETI2HENRFEREEZET
REEMBNER  SOHIEERRERIL
Ret BB E AR 2 o

Interests in associates was excluded from geographical
information disclosure as the Group’s major associate,
Extrawell, has several principal places of operations and
businesses.

BHEERNEEEERAT
ZE—HFFR




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

7. REVENUE AND SEGMENT INFORMATION 7. W&#RkosHER 2

(Continued)
Information about major customers EBRIEEFEHR
Revenue from customers of the corresponding period/year HEAEIR, FEERBRAKZE10% TS
contributing over 10% of the total revenue are as follows: 2R
1.7.2013 to 1.7.2012 to
31.3.2014 30.6.2013
—E—=fF —E——4F
tA—H=ZE tH—HB=%
—ZE-F —E—=F
=A=+—H ~NAZ=ZTH
HK$’000 HK$'000
THExT FAT
Customer A’ BER = 4,450
Customer B2 BB 2 17,974 1,892
Customer C? ZER2 11,677 1,292
! Revenue from provision of genetic testing services. ! A B R ERARRS 2 W -
2 Revenue from trading of beauty equipment and products. ’ EEBBEERTRMEREMZ Wat -

8. OTHER INCOME/OTHER GAINS AND 8. HftltA "Hithz= R EEF
LOSSES, NET 58

1.7.2013 to 1.7.2012 to

31.3.2014 30.6.2013
—E—=F —EF-F
tHA—HZ tA—H=
—F-mF —T=F
=A=+—H ~A=+H
HK$’000 HK$'000
FH&xT FHET
Other income Hig A
Continuing operations T ST
Interest income from bank RITH B A 789 1,430
Interest income from available-for-sale AHEESREEZFBUA
financial assets 3,091 4,645
Sundry income FEIEUA 5 33
Refund of business tax (Note) TR (A1) 31 948
Effective interest income from KEBRKRESKREZ
investment in convertible bonds EEAE WA 951 -
4,867 7,056
Note: During the nine months ended 31 March 2014 and twelve Wet: REBEZT—WNF=A=+—HIENE
months ended 30 June 2013, the PRC government authorities ARBZEZZT—=FA=+HIt+=
have granted a business tax refund to a former subsidiary of BA  AEBNE BB ERAR R
the Company, Bi& EE( LS)REEERBEERAT (“United WEBAREAERE( LB REEERS
Gene (Shanghai)”), for the provision of genetic testing BRAB([HAEER(LE) DR E
services in the PRC. United Gene (Shanghai) was disposed by RHERAFARBRELEN - X&E
the Group on 23 December 2013. RZE—=F+"A=Z+=AHLEHSE

HE(LH) -

United Gene High-Tech Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

OTHER INCOME/OTHER GAINS AND 8. HtkA HihlzREEF

LOSSES, NET (continued) )
1.7.2013 to 1.7.2012 to
31.3.2014 30.6.2013
—E—=fF —ET——F
tBA—HBZE +tH—H=ZE
—E—NEF —E—=F
=H=+-—H ~A=+H
HK$'000 HK$'000
FExT FAT
Other gains and losses, net Hitlh = R8T
Continuing operations TR SR
Gain on disposal of subsidiaries HEME ARz = 12,998 -
Change in fair value of derivative AREEHFREZ
components of investments in PTEHRHM 2 AT EES)
convertible bonds (Note 20) (Ki5t20) (34,511) -
Loss on acquisition of investments in WEE TR E AR E 2 B 18
convertible bonds (Note 20) (H13£20) (204,493) -
Impairment loss on interest in an associate A& A AR 2 FEEE
(Note 19) (Ktat19) (285,815) -
Net loss on disposal of available-for-sale HEMHHESMEE 2
financial assets B 18558 (116) (55)
Net foreign exchange loss HNEE SR B iR F R - (374)
Loss on written off/disposals of property, Wil HEME  BEL
plant and equipment RS 5t ! (76) -
(512,013) (429)
FINANCE COSTS 9. MBRA
1.7.2013 to 1.7.2012 to
31.3.2014 30.6.2013
—E—=F —E2——F
tHA—BZE +tA—B=
—E-lmF —F=F
=A=+—H NA=+H
HK$°000 HK$'000
FEx FAT
Continuing operations BREREEL
Effective interest expense on AR EEERASEY
convertible bonds (Note 29) (Kte#29) 5,105 165
BHEEENMEEEERAR

ZE—HFFR




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

10. INCOME TAX CREDIT 10. FRIEBIE %

1.7.2013 to 1.7.2012 to
31.3.2014 30.6.2013
—E-—=F —ET——4F
tBA—HBZE +tH—H=ZE

—E2-mEF —F—=
=BA=+—H ~A=+H
HK$'000 HK$'000
FH&xT FET

Continuing operations BEKSEER

Deferred tax (Note 28) RIERIE (H13228) = 10

No Hong Kong Profits Tax has been made for the nine months
ended 31 March 2014 as the assessable profit generated by
the group companies operating in Hong Kong were wholly
absorbed by tax losses brought forward and there was no
assessable profit for the twelve months ended 30 June 2013.

No PRC income tax has been made for the nine months ended
31 March 2014 and twelve months ended 30 June 2013 as
the group companies operating in the PRC did not generate
assessable profit.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law") and the Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiaries is 25%.

United Gene High-Tech Group Limited
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NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS

e BHmRNE

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

10. INCOME TAX CREDIT (continued)

The income tax credit for the period/year can be reconciled to
the loss before tax per the consolidated statement of profit or

10. IS8T R #)

loss and other comprehensive income as follows:

B/ FAMEHESEGEBEREtLE
E R 2 RIEATERE BRI T

1.7.2013 to 1.7.2012 to
31.3.2014 30.6.2013
—E—=fF —E— 4
+tH—H +H—H
BE-E—NF ZE-E—=F
=H=+—8 NA=+H
HK$'000 HK$'000
FExT FHTT
Loss before tax (from continuing operations) Gyl gt
(CREFBKEED) (557,338) (47,193)
Tax at the domestic income tax rate of 25% WA PRSI E25%
FTEzME 139,335 11,798
Tax effect of expense not deductible for tax MR AR IR Fx 2
purpose MR E (136,301) (2,514)
Tax effect of income not taxable for tax BB ERT WA Z
purpose M2 197 730
Tax effect of tax loss not recognised RERBIEE B 2 ISR 2 (4,072) (10,004)
Utilisation of tax losses previously not FABARERHIBERBE
recognised 841 -
Income tax credit FriSHiE® = 10
BEERANEEBERA A

ZE—HFFR




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

11. DISCONTINUED OPERATION/LOSS OF

CONTROL OF SUBSIDIARIES
On 29 November 2013, Dr. Mao, & MEEERHILEEXGR
~al("Jilin Extrawell”) and Mr. Xie Yi, the shareholders of

11.

IF R SREWBA
TEﬂE
R=B—=F+—B=+NA £+
RS B L S A IR A ([ 5

Longmark (Shanghai), passed a resolution for the changes of B RERE 5)21&%%%&5‘6%%3@—
the company’s memorandum and articles of associations with EREFGHEMMEEARABER KA
regard to the composition of the board of directors for which M ER 4 E'JZ/?%E%%% B 8=

the Group can appoint only one of Longmark (Shanghai)'s
three directors with effect from 29 November 2013, hence
the Group controls 33.33% of the voting power over the board
of directors. In addition, the revisions made on 29 November
2013 to the memorandum and articles of associations

F+—A=-thB# - ZIREI@T E

R(EB)=2FFHHEP—% - Bt -
ANEEE PR HIE € 33.33% MR IRIE o It
SN RZE—=F+—AZ+NA - g
% (_£8) 2 B E 52 K40 R =240 A FT1E

of Longmark (Shanghai) also requires all decisions made BEIMETE  BIK( ) 2 RERGRE
during the shareholders’ and board of directors’ meetings EEERIEHZMBEREESINIALER

of Longmark (Shanghai) to have 51% of votes to pass. As
a result of the change in the composition of the board of
directors and the percentage of voting in shareholders’ and
board of directors’ meetings, the Group is no longer in a
position to exercise control over Longmark (Shanghai). Since
then, Longmark (Shanghai) and its wholly owned subsidiary
Longguan (collectively referred to as “Longmark (Shanghai)
Group”), which carried out all of the Group's provision of
health care management services, ceased to be subsidiaries
of the Group and became associates. Accordingly the
Group's operating segment regarding provision of health care
management services is presented as discontinued operation.

The profit (loss) for the period/year from the discontinued
provision of health care management services operating
segment is set out below. The comparative figures in the
statement of profit or loss and other comprehensive income
have been restated to present the health care management
services operation as a discontinued operation.

United Gene High-Tech Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

11. DISCONTINUED OPERATION/LOSS OF 11. ERIKEXERK/ KXENB AT

CONTROL OF SUBSIDIARIES (continued) PR )
1.7.2013 to 1.7.2012 to
31.3.2014 30.6.2013
R-B—=% RZT——F
tB—HBZE tA—H=ZE
—E—MEF —T—=F
=A=+—H NAZ=1H
HK$’000 HK$'000
FHExT FHET

Loss from provision of health care 1 FNBR AL E R

management services for the period/year BRI EE (11,140) (42,474)
Gain on loss of control of subsidiaries KA BT A RE B 2 e 11,280 -
140 (42,474)

The results of the provision of health care management AEE BT EEIEHREEEERE %

services for the current period and preceding year were as ST
follows:
1.7.2013 to 1.7.2012 to
31.3.2014 30.6.2013
R-E—=F WZE——F
tBE—BZE tHA—H=E
—E-F —F—=
=BA=+—H ~NA=1H
HK$000 HK$'000
FH&xT FHET
Revenue - 2,557 2,303
Cost of services AR AL AR (8,116) (14,720)
Other income Hapg A 28 210
Other gains and losses HAth Uiz K2 5518 - (1,545)
Selling expenses HEFX (837) (232)
Administration expenses TR X (4,527) (5,540)
Impairment loss on property, plant and W - BB N RERE
equipment - (16,457)
Impairment loss on intangible assets mILEEZ REEIE - (4,534)
Other expense HEx = (1,236)
Finance costs 7% & (263) (773)
Loss before taxation TRIEE (11,158) (42,524)
Income tax credit FT5 % 18 50
Loss for the period/year 8 EANEE (11,140) (42,474)
Loss for the period/year attributable to: B FEANEIERE
Owners of the Company FiN/NETE PPN (6,132) (27,569)
Non-controlling interests FIEPERR A A (5,008) (14,905)
(11,140) (42,474)
BEERNESEEERAF

ZE—HFFR




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

11. DISCONTINUED OPERATION/LOSS OF 11. SR UKREXRK KXEHEBA
CONTROL OF SUBSIDIARIES (continued) AEHE 2
Loss for the period/year from discontinued operation include BRIMEEEB 28/ FRBEBEENT -
the following:

1.7.2013 to 1.7.2012 to
31.3.2014 30.6.2013
R=-E—=F RZE——F
tB—HBZE tA—H=ZE

—ET-MmF ZE=F

=H=+—8 ANA=1H

HK$’000 HK$'000

FET FAT

Depreciation and amortisation e RN 2,330 6,654

Employee benefit expenses BERMAX 3,568 8,147

Loss on written off/disposals of property, W HEmE -

plant and equipment = Mk AE 2 B8 - 1,545

During the period, Longmark (Shanghai) Group paid RER - EBIR(EE) SRR AERD

HK$6,789,000 (twelve months ended 30 June 2013: g fﬁiﬁ%%%‘ﬁ&&ééﬁ Bl 37 A
HK$6,405,000) and HK$1,892,000 (twelve months ended 6,789,000 8 L (B E =T —=F <A

30 June 2013: HK$3,179,000) in respect of the Group’s net =+HLE+Z={EA :6,405,000%8 ) &

operating cash flows, investing activities respectively and 1,892,000 T(HE-—T—=F A=+

contributed HK$6,424,000 (twelve months ended 30 June Blit+=fA :3179,000%T) A &5

2013: HK$13,347,000) in respect of the Group's financing 7N B BB OE ) S 116,424,0007% 7T (#

activities. EZE—=FA=1THL+T=@EA :

13,347,000/ 7T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

11. DISCONTINUED OPERATION/LOSS OF 11. ERIKEXERK/ XENB AT

CONTROL OF SUBSIDIARIES (continued)

The net liabilities of Longmark (Shanghai) Group at the date of

loss of control were as follows:

BHIE )

FEMT

Analysis of assets and liabilities over which control was lost:

RAEEZHIRERER(LE)REZAE

KEEHEZEERBEDII
HK$'000
FiET
Property, plant and equipment M - BB R 1,431
Prepayments, deposits and other receivables TETFRIE © e R H A EWGRIE 2,220
Inventories 8 28
Bank balances and cash RITHEBR LR R 1,845
Trade payables E S REMNER (64)
Accruals and other payables FEET B A R H M R (3,649)
Amount due to a shareholder JEfS —RARERFKIA (15,197)
Loan from a non-controlling shareholder of a subsidiary KEMB AR —ZIFERBREZER (10,121)
Deferred tax liabilities BERIBEE (144)
Net liabilities disposed of HEZAEFHE (23,651)
Gain on loss on control of subsidiaries:
KREMB AT ESEZ R
Net liabilities disposed of HEZBEFHE 23,651
Non-controlling interests (49.98% share of net assets IR (R ( 8)
in Longmark (Shanghai) Group) EEFEEA9.98%) (11,817)
Cumulative exchange differences in respect of the net B2 BT 8 1 B I 4
liabilities of the subsidiaries reclassified from equity to MAERETHEREBRY
profit or loss on loss of control of the subsidiaries MEARAEFEEMY
RETEH =58 (554)
Gain on loss of control of subsidiaries KA N m i 2 Y 11,280
Cash outflow arising on loss of control of subsidiaries:
KEMBLATRZEHEMEEZEERE :
Bank balances and cash disposed of HEZRITERNEIAS (1,845)

HRBEBRRKEE  EERA/REK(LE)
SEREEDZZATERT -

In view of the continuous loss-making operation, the Directors
hold the view that the fair value of the retained interest in
Longmark (Shanghai) Group is zero.

BAEANZEEMERAH
= PUEE R




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

12. LOSS FOR THE PERIOD/YEAR 12. 81 EREE
1.7.2013 to 1.7.2012 to
31.3.2014 30.6.2013
R-ZB—=F RZT——F
tB—HBZE +tH—H=ZE
—E—mEF —E-=fF
=B=+—H ~NA=ZTH
HK$’000 HK$'000
FH&xT FHET
Loss for the period/year from continuing REFECEEB 2/ FA
operations has been arrived at after R IB T & IEBED -
charging the following:
Auditor’s remuneration Z AN & 1,850 780
Amortisation of intangible assets MILEEZEE (BIEHEER
(including in cost of sales and services) PR AN) = 24
Depreciation of property, Y - BERERETE
plant and equipment 2,870 3,806
Rental expense for premises under KEHE T2 EMAeTH
operating leases 3,277 6,312
Cost of inventories recognised WHRART ZFEKA
as an expense 28,788 3,344
Provision for litigation and legal costs BF FA R K AN B
(included in other expenses) (BREEMA) 3,800 7,788
Staff costs inclusive of BREFHESEARNZ B IR
directors’ emoluments
Salaries, bonus and other benefits T4 LA R EMIER 9,010 8,664
Retirement benefits scheme contributions R {KiEF|EH &I 2 1,946 1,865
10,956 10,529

United Gene High-Tech Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

13. DIRECTORS’' EMOLUMENTS 13. EEME
The emoluments paid or payable to each of the eight (twelve ENSENNB(HEZE—=FA="
months ended 30 June 2013: eight) Directors were as follows: AlE+=@A : N\B)EFZHEmT :
Retirement
Salaries benefit
Directors’ and other scheme
Name of Directors fee benefits contributions Total
HeR BREF
Espe Exwd HiEF BB k]
HK$'000 HK$'000 HK$'000 HK$'000
THER TER FTER FExT
Lee Nga Yan EHM - 545 11 556
Guo Yi ZhEk 35 139 30 204
Chen Weijun fREE 50 - - 50
Xiao Yan B 1t 35 76 19 130
Jiang Nian BE 35 216 - 251
Zhang Zhihong RS 35 - - 35
Wang Rongliang TR 35 - - 35
Wu Yanmin S 35 66 28 129
Total for the nine months HE-_ZT—WNF
ended 31 March 2014 —RA=+—H
IENE A B35 260 1,042 88 1,390
Lee Nga Yan ZHR - 520 15 535
Guo Yi IR 40 278 9 327
Chen Weijun HEZE 60 - - 60
Xiao Yan Bk 45 115 4 164
Jiang Nian BE 40 223 - 263
Zhang Zhihong RS 40 - - 40
Wang Rongliang TER 40 - - 40
Wu Yanmin SBHH 40 116 5 161
Total for the twelve months Hz-_T—=F
ended 30 June 2013 ~A=+H
E+=EABE 305 1,252 33 1,590
BEERNEEEERA A

ZE—HFFR




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

13.

14.

DIRECTORS’ EMOLUMENTS (continued)

No Directors waived any emoluments in current period and
prior year.

During current period and prior year, no emoluments were
paid by the Group to the Directors as an inducement to join or
upon joining the Group.

EMPLOYEES' EMOLUMENTS

The five highest paid individuals in the Group during the
year included two (twelve months ended 30 June 2013:
two) Directors whose emolument is reflected in the analysis
presented above. The emoluments of the remaining three
(twelve months ended 30 June 2013: three) individuals are set
out below:

13.

14.

EEMEm)
RABREE  BEEEREHNS -

REERESF  AEBYEAEFAEES

B - 1EA 8% A SRR DA S E B
2 5% -
EEME

FR - AEERARSHFALEERA(E
ECE-=FXA=THILE+-EA:Mm
FIEE REZHER EROW PR -
Hp=2(BEz—_FT—=F"A=tHL
TR - ZR)ALZBEEINT

1.7.2013 to 1.7.2012 to
31.3.2014 30.6.2013
R-B—=F RZE—=F
tB—HZE tA—H=E

—F-mF —
=A=+—H ~NAZ=Z1H
HK$000 HK$'000
FH&xT FHET
Basic salaries and other benefits EXRFH e RHEAER 935 1,478
Retirement benefit scheme contributions RREFFTEIH 145 115
1,080 1,593

The emoluments fell within the following band: e N FUATEE :

Number of individuals

AE

1.7.2013 to 1.7.2012 to

31.3.2014 30.6.2013

R=E—=F RZZE——F

tHA—HZE tHA—H=E

—2-@mF —T=F

=A=+—H NA=1H

Nil - HK$1,000,000 2= - 1,000,0008 7T 3 3

United Gene High-Tech Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

15. DIVIDENDS 15. RE
The Directors do not recommend the payment of a dividend EFVITERREHE-_Z—NF=A
for the nine months ended 31 March 2014 (twelve months —t+t—HIENERZBRE(HE_Z—=4F
ended 30 June 2013: nil). ANAZFHIETZ@EA  #®)-

16. LOSS PER SHARE 16. BREE

From continuing and discontinued operations
The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the

REFERDREEERR
AR A S REAR REE R T
AT R AR

following data:

Loss %]
1.7.2013 to 1.7.2012 to
31.3.2014 30.6.2013
R-ZE—=F MZT—ZF
tA—RZE tHA—RZE
—Z2—mEF —E-=F
=HA=+-—H ~NA=TH
HK$°000 HK$'000
FET FET
Loss for the purposes of basic and MEtESRERAREEEE Y
diluted loss per share BB (R BB ATES
(Loss for the period/year attributable to H/FAEIE)
owners of the Company) (550,347) (72,839)
Number of shares RGOEE
1.7.2013 to 1.7.2012 to
31.3.2014 30.6.2013
R=ZB—=F RZE—_F
tA—HZE tHA—R/ZE
—E2—NmEF —E-=fF
=A=+-—H ~NA=+H
HK$'000 HK$'000
FET FAET
Weighted average number of ordinary MEtESRERLEEEEY
shares for the purpose of basic and AR INRE 5 8
diluted loss per share 1,088,018 776,742

The weighted average numbers of ordinary shares for the
calculation of the basic and diluted loss per share for the
twelve months ended 30 June 2013 have been adjusted to
reflect the impact of the rights issue in August 2012 and the
impact of the share consolidation in January 2013.

HEBE_T-ZFANA=THL+_#
Az BRERLEGEIRER 2 S BRM
RTHHEHELARE KRR T ——F
NAETEBRER = —=F—F#ETR

etz g -

BHEERNEEEERAT
ZE—HFFR




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

16. LOSS PER SHARE (continued) 16. EREE &)

From continuing and discontinued operations
(Continued)

The computation of diluted loss per share does not assume
the conversion of the Company’s outstanding convertible
bonds as their assumed conversion would decrease the loss
per share for the current period and prior year.

From continuing operations

The calculation of the basic and diluted loss per share from
continuing operations attributable to owners of the Company
is based on the following data:

REFERCORIEEEER 2

AHEEREEEEYN  TEERKARAFZ
AREBHRABRERESKRESR  BREROZE
SR EFKRESR  SRIAAREFLZ
FRUEE ©

REFESEXR
RRRREANEEREBEELEH2E
eI S e

1.7.2013 to 1.7.2012 to
31.3.2014 30.6.2013
R=ZB—Z=F R _ZT——F
tA—HBZE +tH—H=ZE
—E—mEF T —=F
=H=+-—H NA=+A8
HK$'000 HK$'000
FHExT FHTT
Loss figures are calculated as follows: BRRBFEUTEE
Loss for the period/year attributable to RARER AEILE,FAEER
owners of the Company (550,347) (72,839)
Less: Profit (loss) for the period/year from W BRI EEB 2
discontinued operation B R E A (EE) (5,148) 27,569
Loss for the purpose of basic and diluted BEATERERELEEB Y
loss per share from continuing operations BREAREEEER 2 BE (555,495) (45,270)

The denominators used are the same as those detailed above
for both basic and diluted loss per share.

From discontinued operation

Basic and diluted earnings per share for the discontinued
operation is HK$0.48 cent per share (twelve months ended 30
June 2013: basic and diluted loss per share of HK$3.55 cents
per share), which is based on the profit for the period from
the discontinued operation of HK$5,148,000 (twelve months
ended 30 June 2013: loss for the year of HK$27,569,000) and
the denominators detailed above for both basic and diluted
loss per share.

United Gene High-Tech Group Limited
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BERE DK IEEEEBL 2 ENEF
5,148,000 T(HE2—E—=F A=+
AiE+ZM@A - F£REE27,569,000%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

17. PROPERTY, PLANT AND EQUIPMENT 17. Y% - BEREE

Leasehold
land and Plant and Motor
buildings machinery vehicles Total
HELTHR
BF B RE k]
HK$'000 HK$'000 HK$'000 HK$'000
FHET THET FHET FHET
COST OR VALUATION KA G E
At 1 July 2012 RZE——F+HF—H 33,121 21,709 2,596 57,426
Additions NE - 14,137 394 14,531
Revaluation surplus BHBH 1,012 - - 1,012
Written off HisH - (1,545) - (1,545)
Exchange differences EHERE 764 662 67 1,493
At 30 June 2013 RZE—=F
~A=+H 34,897 34,963 3,057 72,917
Additions NE - 559 - 559
Revaluation surplus BHAR 1,263 - - 1,263
Written off/disposal s,/ B s - (473) (1,565) (2,038)
Disposal/loss of control of HE/REWBARE
subsidiaries % - (31,400) (403) (31,803)
Exchange differences fEHER 211 295 25 531
At 31 March 2014 RZE—mF=A
=+—H 36,371 3,944 1,114 41,429
ACCUMULATED DEPRECIATION 2EMTERAE
AND IMPAIRMENT
At 1 July 2012 N-E-——F+A—H - 4,347 539 4,886
Charge for the year REEZH 980 8,874 606 10,460
Eliminated on revaluation BIGEH (980) - - (980)
Impairment for the year FARE - 16,457 - 16,457
Exchange differences N Z%E - 216 22 238
At 30 June 2013 RZT—=F
~NA=1H - 29,894 1,167 31,061
Charge for the period HIRZ M 760 3,752 688 5,200
Eliminated on revaluation ERraE:] (760) - - (760)
Eliminated on written off/disposal s/ e . (363) (812) (1,175)
Eliminated on disposal/loss of HE/KEHBLT
control of subsidiaries 7R | e B 4 - (30,296) (76) (30,372)
Exchange differences PE N ZH - 203 13 216
At 31 March 2014 RZZ—NF=A
=+—H - 3,190 980 4,170
CARRYING AMOUNTS FHEE
At 31 March 2014 R-ZE—NE=A
=t+—H 36,371 754 134 37,259
At 30 June 2013 RZE—=F
~NAZ=ZTH 34,897 5,069 1,890 41,856
BEERANEEBERA A

ZE—HFFR
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For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

17. PROPERTY, PLANT AND EQUIPMENT 17. 9¥ - BERRXRE &)
(Continued)
The analysis of the cost or valuation of the above assets is as FPEEZRASAESFTOT
follows:
Leasehold
land and Plant and Motor
buildings  machinery vehicles Total
HELHK
BF  BEN#S B wEa
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT F#ET FET
As at 31 March 2014 RZE—PF
=A=+—H
At cost AR - 3,944 1,114 5,058
At valuation HE 36,371 - - 36,371
36,371 3,944 1,114 41,429
As at 30 June 2013 RZZE—=F
~NA=+H
At cost AR - 34,963 3,057 38,020
At valuation HE 34,897 - - 34,897
34,897 34,963 3,057 72,917

Property, plant and equipment are depreciated on its cost/

revaluated amount less their residual values on a straight-line

basis at the following rates per annum:

Leasehold land and buildings
HE T RETF
Plant and machinery

B 55 e 2%

Motor vehicles

At

WE - BEMREABRELAT RS
FHREKAEFHERBENE

The shorter of the lease terms and 30 years

HER=+F (AREE RE)
3-10 years

=ETF

3 -8 years

=EN\F

The leasehold land and buildings of the Group were

revalued on 31 March 2014 by an independent professional

qualified valuer, Roma Appraisals Limited, an independent

qualified professional valuer not connected with the
Group, at approximately HK$36,371,000 (30 June 2013:

HK$34,897,000).

Annual Report 2014
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

17. PROPERTY, PLANT AND EQUIPMENT 17. 1% - BERRZE#)

(Continued)

The fair value of the leasehold land and buildings were
determined based on the depreciated replacement costs
approach. The value of the leasehold land and buildings are
based on an estimate of the market value for existing use
of the land, plus current cost of replacement of the existing
structures less deductions for physical deterioration and all
relevant forms of obsolescence and optimization. There has
been no change to the valuation technique during the year.

One of the key unobservable inputs used in valuing the
building was the replacement costs of HK$2,260 per square
meter. A slight increase in the replacement costs used would
result in an increase in the fair value measurement of the
building, and vice versa.

The fair value measurement of leasehold land and building is
grouped into Level 3 and there were no transfers into or out of
level during the period/year.

If the leasehold land and buildings had not been revalued,
they would have been included in the consolidated financial
statements at historical cost less accumulated depreciation of
HK$29,079,000 (30 June 2013: HK$29,839,000).

The leasehold land and buildings were located in the PRC
under medium-term lease.

Due to the financial performance of provision of health care
management services was worse than previously expected,
the Directors conducted an impairment assessment of the
Group's plant and machinery, which are used for provision
of health care management services for the twelve months
ended 30 June 2013. The relevant assets have been allocated
to the CGU that engages in the provision of health care
management services business (“Unit A") for the purpose of
impairment assessment. Details of impairment assessment is
set out in note 18.

METHRBFZAFERBHNEEEK
NEEE HETWEREBFZEEDER
THRERERZAETE MEREEE
M2z ERMEBRRA - BREYME BRI
NFrARBT A 2 S REL - FR - [
BERIOYRELE

BEEXRATFE S K2,2608 L AHEFHE
THERRB 2T EREREAREY
— o FIIRAE B A Z BHEG I E BE
FAFEEEM K2R o

METHRBFZAFEAEBEBE =4 "
AR/ FARSHALEEALBE L

WSt REFWESR - ARE LK
AR 25T HT 829,079,000 L (ZF—=
FNA=1+H 129,839,000 )5t AZA
ISR« o

AEHRETURSE - B EPRAE
A o

R EHREREERFEOMBEREER T
AITEH - EFHAKEME Lz (ARE
ECE-=FXA=+tRHIET+ZEARR
R EEIERE)ETTRENE - SURE
FHEME  HEEEC WO REREREH
EREERGES(EUF DNREESE
B o RMERF AR RIS EN MR8 o

BAEANZEEMERAH
= PUEE R




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

1. IMPAIRMENT ASSESSMENT ON 18. ¥ - HERZEREBEFEE

PROPERTY, PLANT AND EQUIPMENT AND
INTANGIBLE ASSETS

Impairment testing on provision of health care
management services segment

During the twelve months ended 30 June 2013, as the result
of the unexpected unfavourable performance in the provision
of health care management services segment, management
conducted an impairment assessment of segmented assets.
For the purpose of impairment testing, intangible assets
and property, plant and equipment related to health care
management were allocated to a CGU Unit A. A CGU is
considered to be impaired when its recoverable amount
declines below its carrying amount. The recoverable amount
is the higher of value in use and fair value less costs to sell.
The carrying amounts of the assets allocated to Unit A are as

Z BB R
REREEERE DB 2 RERR

REEZE—=F"A=+HILT+TZE
A ARRHEREERSE S BHRER
IMTBEAMGIRAE - MERECYH Y BEESE
TRETE - BURERARNS - BERE
ERCEBREEERDE BERRE B
SEEE-—RSELEMENT - WRS
EEBEM2AIRESE THREENERE
B ARSEEEMWEARE - 7] gE
CHEAFRAEEREQATEREEXARE
RrBEE PREEENFZEEREE
W

follows:
Carrying Carrying
amounts amounts
before Impairment after
impairment loss impairment
WAE AT 2 WE#®Z
SREE RIEEE FREE
HK$'000 HK$'000 HK$'000
FET FAT FET
Intangible assets BV EE 4,534 4,534 -
Property, plant and equipment M - BB RSE 21,855 16,457 5,398
26,389 20,991 5,398

For the twelve months ended 30 June 2013, an impairment
loss of HK$20,991,000 has been recognised for Unit A as the
recoverable amount of Unit A is less than the carrying amount.
The impairment loss is allocated to reduce the carrying
amount of assets of Unit A.

United Gene High-Tech Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

1. IMPAIRMENT ASSESSMENT ON 18. ¥ - HERZEREBEFEE

PROPERTY, PLANT AND EQUIPMENT AND
INTANGIBLE ASSETS (continued)

Impairment testing on provision of health care
management services segment (Continued)

The recoverable amount is the higher of fair value less costs
to sell and value in use. The recoverable amount of Unit A
had been determined based on a value in use calculation.
The recoverable amount was based on certain similar
key assumptions. The value in use calculation used cash
flow projections based on financial budgets approved by
management covering a five-year period and at a discount
rate of 17.83%. The cash flows beyond the five-year period
are extrapolated using a steady 2% growth rate. The growth
rate is based on the relevant industry growth forecasts and
average long-term growth rate for the relevant industry. The
key assumptions for the value in use calculation are those
regarding the discount rate, growth rate and budgeted gross
margin and revenue during the budget period which had been
determined based on past performance and management'’s
expectations for the market development. The impairment
loss during the twelve months ended 30 June 2013 is mainly
attributable to the keen competition in the industry and the
unexpected unfavourable performance of provision of health
care management services in the PRC.

Impairment testing on distribution of bio-
industrial products segment

During the twelve months ended 30 June 2013, as the
distribution of bio-industrial products segment continued
to incur segment losses, the management decided to fully
impair the related intangible assets of HK$274,000. Property,
plant and equipment, consisting of leasehold land and
building, was revaluated as at 30 June 2013 to the amount of
HK$34,897,000. Accordingly, no impairment on the relevant
tangible assets has been recognised during the year.

2B G E)

REEREEERKE D 2R E R
(#)

AU Bl 5 58 A A A 8 & A AR R AE B
Bz8EE - EALF 2o iE €58 RS
AEENEEE - JRESEDERET
BUFZEBRR -FAEENBEREEE
HHEZHBBEE CRERFHE) Z2HER
EERAR17.83% 2 BBEERHE - AFH
NINZIREMREEABE Z22% 18 K EH#
Ho o REDENRBAMTERRBAR
BBTEZFHRBERER - FHEAB
BEoXIBBIASRERBAXERARE
BESMSER2BABE 2REE M
ZERRE CEEEREEENERIA -
REBEE-ZT—=F"A=t+BHL+=@EA
BEREEE FTEEARTEREART
MR IR R RS ERER R EHER

DIEWEVEREmD B ZRERH

REBE-_ZT—=FA=t+HLE+=E
A AR EEMEXERD BIFEEE
DEEE  ERERATHREBEEREE
274,000 TIEE 2 EIRE - W% BFE

SE(PEAELHREF IR -2 —=
FRA=ZTHETER  FIBENSEL
34,897,000 7T » Bt - FABERLAER
BREERRAME -

BHEERNEEEERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

18.

19.

IMPAIRMENT ASSESSMENT ON
PROPERTY, PLANT AND EQUIPMENT AND
INTANGIBLE ASSETS (continued)

Impairment testing on provision of genetic
testing services segment

The intangible assets of provision of genetic testing services
segment were tested for impairment annually as they have
indefinite lives as the Group can use the rights permanently.
For the purpose of impairment testing on intangible assets
with indefinite useful life, the recoverable amount of
the intangible assets with indefinite useful life has been
determined based on a value in use calculation. The value in
use calculation uses cash flow projections based on financial
budgets approved by management covering a 5-year period
and a discount rate of 19.83%. The cash flows beyond the
b-year period are extrapolated with zero growth rate. The
growth rate is based on the relevant industry growth forecasts
and average long-term growth rate for the relevant industry.
The recoverable amount of the intangible assets is estimated
to be lower than the carrying amount of the intangible assets
and, accordingly, impairment losses on intangible assets of
HK$2 million have been recognised to profit or loss during the
twelve months ended 30 June 2013.

INTERESTS IN ASSOCIATES

On 27 April 2013, the Company entered into the conditional
sale and purchase agreement to acquire 450,000,000 ordinary
shares of Extrawell, a listed company in Hong Kong, of par
value HK$0.01 each from JNJ Investments Limited, 33.33%
and 33.33% beneficially owned by Dr. Mao and Mr. Xie Yi,
respectively, shareholders of the Company, at a consideration
of HK$288 million, which is satisfied by issuance of
convertible bonds in the principal amount of HK$288 million
by the Company. On 25 October 2013, since all conditions
precedent to the abovementioned acquisition have been
fulfilled, the acquisition of Extrawell was completed on 25
October 2013, of which 370,000,000 ordinary shares of
Extrawell was acquired by issuance of convertible bonds in
the principal amount of HK$236.8 million, and the remaining
80,000,000 ordinary shares of Extrawell were acquired on
27 December 2013 by issuance of convertible bonds in the
principal amount of HK$51.2 million.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

19. INTERESTS IN ASSOCIATES (continued) 19. REEE R NRER &)

As at 31 March 2014, the Directors are in the process of
carrying out the purchase price allocation for the acquisition of
Extrawell. Accordingly, the interest in Extrawell is at, and the

R-B-—NFE=A=+—H ARFAE=E
ERKERE 2 BERETOR - At
B RAREER QAT

Group's application of equity method accounting are based on, REFEEEYER  BASHERET

provisional values subject to the finalisation of the valuation.

WM AR AL AR ESEEAKER
composition of the board of directors and the percentage REAEREFESSHIFRRELHLE
of voting in shareholders’ and board of directors’ meetings, gE) AEETHYEER(LS)ITHEES
e gl BR(EE)REZENBE AR
EETBEANEENBAR - MK AHE
wholly-owned subsidiary, Longguan, ceased to be subsidiaries NI

As detailed in note 11, as a result of the change in the

the Group is no longer in a position to exercise control over
Longmark (Shanghai). Since then, Longmark (Shanghai) and its

of the Group and become associates.

31.3.2014 30.6.2013
—Z—MF —E—=F
=B=+—H ~A=+H
HK$'000 HK$'000
TR T FAT
Cost of investments in associates NI = YD RN
— Listed in Hong Kong (Note a) —NEE LT (Hfita) 474,302 -
— Unlisted -k W - _
Share of post-acquisition losses and other FEIH U BB 12 EiE &
comprehensive expense Ht2mEAZ (3,987) -
Impairment loss on interests in associates  REtE N GIER 2
(Note b) REEE (K iEb) (285,815) -
184,500 -
Fair value of listed investments EmRE AT E 184,500 -
BHEEENMEEEERAR

ZE—HFFR




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

19. INTERESTS IN ASSOCIATES (continued)

Notes:

(a)

The cost of investment in Extrawell represents the aggregate
of (i) the fair value of the Convertible Bonds | with principal
amount of HK$236.8 million issued by the Company on 25
October 2013 for the acquisition of 370 million ordinary shares
of Extrawell amounted to HK$387,160,000; and (ii) the fair value
of the Convertible Bonds | with principal amount of HK$51.2
million issued by the Company on 27 December 2013 for the
acquisition of 80 million ordinary shares of Extrawell amounted
to HK$87,142,000.

During the nine months ended 31 March 2014, the Group
recognised an impairment loss on acquisition of an associate
of approximately HK$253,802,000 in profit or loss which is
resulted from differences between the total of the fair value of
convertible bonds of HK$387,160,000 and HK$87,142,000 as
at 25 October 2013 and 27 December 2013 respectively, and
the fair value of interest in Extrawell of HK$220,500,000 as
determined by the share price of Extrawell at respective dates.
As at 31 March 2014, the Directors have performed impairment
assessment with reference to the fair value as determined by
the share price of Extrawell as the recoverable amount of the
interest in Extrawell and considered the recoverable amount
of Extrawell was lower than its carrying amount. Accordingly,
impairment loss of HK$32,013,000 was recognised in the profit
or loss.

Details of each of the Group’s associates at the end of the
reporting period are as follows:

19. REEE R NRER &)

et

(a)

BERERAEBONARAAWERE
370,000,000% & i@ A% (1E{E387,160,000
BIU)MA—_E—=F+A=-t+aBME
177N 4 %8 %236,800,0007% 7T H) A 2 % (&
HE—HRFE RNEAAT AKEREE
80,000,000/% & i@ A% (1E1E87,142,0007%
TLIMRZE—=F+A=+tBmM%
1778 & % 451,200,000 7T #) 7] ¥ S (&
F—M AT EREE -

HE-_Z-—-NE=ZA=+—HILNEAR -
AEBPESERRARE —HBL AR
B E518 49253,802,0005 7T + JTHFA AT
BEESAINR-_ZE—=F+A=_+EHH
E-E—=F+-"A-++HZAFE
387,160,000/% 7T 287,142,000/ 7T 2 42
HERBEBENABARCIREETZRE
EHEEE 2 2 F{E220,500,000/8 7T 2 =5
MEE -RZFT—NF=A=+—H &
EE2ERBBEREBETANBERER
Z AR EIRIE 2 AT EREITRERT S - I
RABEZAIREFRBENELEREE - &
It - ERIB&EEREFR32,013,0008 T2
BB °

B EBE QRN BREROFEBLT

Place of Proportion of nominal value
incorporation/  Principal place Proportion of voting of issued capital held by
Name of associates operation of operation Class of shares held ~ power held by the Company the Company Principal activity
HRL/
Bennin gy TEEENE FRROER ADRFERAERL AARFRCRARAEERLA  TEER
31.3.2014 30.6.2013 31.3.2014 30.6.2013
Z®-mE ST= “®-pE  _FcF
RB=t-B #A=tE  =ZB=t-B  A=1H
Extrawell Pharmaceutical  Bermuda PRC Ordinary shares 18.83% N/A 18.83% N/A~ Development, manufacture
Holdings Limited and sale of pharmaceutical
products
REEEERARAT ARE hE EER 18.83% AER 18.83% MR FE BEREEEDER
Longmark PRC PRC Registered capital 50.02% N/A 50.02% N/A  Provision of health care
(Shanghail management services
#IH(L8) fE e Bl 50.02% HER 50.02% MR REEREERE
LEERMYBERA  PRC PRC Registered capital 50.02% N/A 50.02% N/A Provision of health care
management services
LEERADIERAA  HE hE Rl 50,02% TER 50.02% MR RURREERE

United Gene High-Tech Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

19. INTERESTS IN ASSOCIATES (continued) 19. REE&E QRIS (2)
Summarised financial information in respect of the Group's ERAEEEABENRBE Y BHBER
material associate, Extrawell, is set out below. The WMERIIWT - TP HBERPEIE
summarised financial information below represents amounts BIBEFEVBREEARBRBE LS
shown in the Extrawell's consolidated financial statements BT 3R P51 8 o

prepared in accordance with HKFRSs.

31.3.2014

—E-NmEF

=A=+-—H

HK$'000

FET

Current assets MENVEE 234,006

Non-current assets EMENEE 1,036,014

Current liabilities MENEE 116,599

Non-current liabilities EmB AL 250,942

Non-current assets include the following: FEREEESE NYIER -

Intangible assets mpEE 816,875

26.10.2013 to

31.3.2014

—E-=F

TRA=+ARBE

—E-mF

=A=+-—H

Revenue g 81,061
Loss and total comprehensive expense HNEIE 2 2%

for the period 21,176
The above profit for the period includes LB FBAEAT ¢

the following:
Gain on disposal of property, plant and equipment HEYE « BE Mi&E 2 W& 11,952

BHEERNEEEERAT
ZE—HFFR




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

19. INTERESTS IN ASSOCIATES (continued) 19. REFE N RINER ()
Reconciliation of the above summarised consolidated financial TXEES B ERE B ENGS I
information to the carrying amount of the interest in Extrawell WEMAD Y BEESEEEY HE -

recognised in the consolidated financial statements.

31.3.2014
—E-mF
=H=+—H
HK$'000
FExT
Net assets of Extrawell BECEEFE 902,479
Less: Equity component of the convertible bonds i : #&E 31T ARG R 2 3D
issued by Extrawell (414,371)
488,108
Proportion of the Group's ownership AEBEBRBEZHEGE
interest in Extrawell ez Bl 18.83%
The Group's share of net assets of Extrawell AEEE(EBEEEFRE 91,911
Goodwill e 124,602
Impairment loss on interests in associates Bt E DRl 2 REFE (32,013)
Carrying amount of the Group's interest in AEERBEARIBE R ERE
Extrawell as an associate 184,500
Information of associates that are not BRmMEEAER2EE T2
individually material =g
1.7.2013 to
31.3.2014
—E—=
tBA—HZE
—E-mEF
=g=+-8
HK$'000
FET
The Group's share of loss and total AEEEEHRNEER2mA S 25
comprehensive expense for the period -
Carrying amount of the Group's interests in AEERZEHE o ER 2 REE
these associates -
The unrecognised share of loss of an associate HIRNARER 2 L& AR EE
for the period (4,342)

United Gene High-Tech Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

20. INVESTMENTS IN CONVERTIBLE BONDS 20. TEREFRE

On 27 April 2013, the Company entered into the conditional
sale and purchase agreement to acquire (i) convertible bonds
issued by Extrawell in an aggregate principal amount of
HK$320,650,000 (“Sale CB-1") from Dr. Mao at an aggregate
consideration of HK$320 million (“Consideration |"”); and
(ii) convertible bonds issued by Extrawell in an aggregate
principal amount up to HK$256.2 million (“Sale CB-I1"), in four
batches, from Dr. Mao at an aggregate consideration up to a
maximum amount of HK$256 million (“Consideration [l1"), in
four batches. Consideration | is satisfied by cash consideration
of HK$120 million and issuance of convertible bonds in
the principal amount of HK$200 million by the Company.
Consideration Il will be satisfied by issuance of convertible
bonds in the principal amount of HK$256 million in four
batches by the Company.

The Sale CB-I and Sale CB-Il (collectively referred to as
the “Sale CBs") are zero coupon convertible bonds, with
a maturity date of twentieth anniversary of the issue date
and are denominated in HK$. The Sale CBs entitle the bond
holders to convert them into shares of Extrawell at any time
during the period commencing from the date of issuance up
to the seventh business day prior to the maturity of the Sale
CBs, at the conversion price per share of HK$0.6413, subject
to anti-dilutive clauses.

The acquisition of Sale CB-l was completed on 25 October
2013. On initial recognition, the fair value of the debt
component of HK$12,294,000 is determined using the
prevailing market interest rate of similar non-convertible debts
and is carried at amortised cost subsequently. The effective
interest rate is 18.33%. The fair value of the embedded
conversion option of HK$230,206,000 and HK$195,695,000
as at the acquisition date of 25 October 2013 and 31 March
2014 respectively are calculated using the Binomial Model and
taking into account the dilution effect of the conversion of the
convertible bonds. The inputs into the model were as follows:

R-ZE—=FWWA-++tH8  AQa:]
YHEEGEERS LB EBELWE
BB 1T A& #8515 320,650,000%8 7T A
RBRES([FETERES——1)
48 (X & /320,000,000 T ([HRE—]) :
Ko (i) & E18 L 5 U HE W B A5 E o P i3
TA S BT H = A 256,200,000 74 7T £
BB ESH((FETRRESF-=])
R (E &= 5256,000,000% T ([ KB
ZH(Hmit) - RE—HARRBBR
© X {120,000,000F T R BT ALEA
200,000,000 T 2 Al BE E 5 S 1+
BZBHAARAR BB IMBITEASEA
256,000,00078 7T 2 AT AR EH 21 ©

FEARRES - —RESETRRKRES -
Z(HE [ HFETRRES ) AT B ATRR
B%  HEHAAETRBEH - THEFE
B UATHE - FERREFE TE
FREAEABRMNARTANREESFENR
MRE A E) B A AT @2 % A NEER & AT
BRREHFABRBBERD  SREA/AGR
f%170.64138 7T - AR RESHIEFRHI -

WERETRRES - —BERZT—=F
TAZ+TEBREK - R LT HRR - E
B 2 AF1{E12,294,0007% 7T T BT
AERERNRITHIS N EEE T HERR
B AYIR - BEEAE7R18.33% ° B
WEHH -—T—=F+A=-+HEEK=-ZE
—mME=A=+—H%51%4230,206,000
7 7T 2. 195,695,000 7T 2 #: A I #2 B% b
ZAFEDMERAZEARNGFERNRL
BRAMBREF2EBEELE - M AZERXZ
ST

BAEANZEEMERAH
= PUEE R




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

20. INVESTMENTS IN CONVERTIBLE BONDS 20. A/ REHFKRE #)

(Continued)
25 October 31 March
2013 2014
—F=F —2-mF
+A-+HA =A=+-—AH
Stock price f& & HK$0.485%%7C HK$0.4157%8 T
Exercise price 1B HK$0.6413757C HK$0.64137& T
Discount rate ALIR & 17.98% 18.33%
Risk-free rate (Note a) fi L R & (i ata) 2.42% 2.81%
Expected volatility (Note b) TE AR & (A ath) 53.00% 63.95%
Expected dividend yield (Note ¢) TEEAMR B R (fiate) 0.00% 0.00%

Notes:

Hret -

(@) The rate was determined with reference to the yields of Hong
Kong government bonds and treasury bills as at the date of
valuation.

(b)  Based on the historical price volatility of Extrawell over the bond
period.

(c) Estimated regarding the historical dividend payout of Extrawell.

During the period ended 31 March 2014, the Group
recognised (i) loss on acquisition of investments in convertible
bonds of approximately HK$204,493,000 in profit or loss
which is resulted from differences between the fair value
of Consideration | of HK$446,993,000 and the fair value of
investments in convertible bonds of HK$242.5 million as at 25
October 2013; and (ii) subsequent decrease in fair value of the
derivative component of investments in convertible bonds of
HK$34,511,000 as at 31 March 2014.

As at 31 March 2014, the carrying amounts of the debt and
the derivative components of the investments in convertible
bonds are HK$13,245,000 and HK$195,695,000 respectively.
The acquisition of the first batch of Sale CB-Il was completed
on 24 April 2014.

United Gene High-Tech Group Limited
Annual Report 2014

(a) @BMEXTIZENHERREEBFES X
EHNESEETE -

(b)  ERNEFHEBENBEEBRKE -

() FBERBERBIRN A -

HE-_Z-NFZA=Z+—HIHH &
EENIBRERRNKEITRRESRE
2 E51849204,493,0008 7T © EEAH AR
—E—=F+A=+FHH RE—AFE
446,993,000 TLE A MR EFIRE 2 AF
8242,500,00078 TTfd 2 288 5 (i) AT 3R
BEHRREZITERN D 2 A FER S —NEF
= RA=+—R#E—#RF 34,511,000 7T °

R-ZE—MF=ZA=+—8  BHLA
BRBREFRETESHZETDED A
13,245,000 7T & 195,695,000 7T ° WK
BE-IHFETRRES - KR =_F—N
FUNAZFTMARZRX °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

21. TRADE RECEIVABLES 21. ESRWERR
The Group's trading terms with customers are mainly on AEFEHBEFZRBERKBHUEE

credit. The credit terms generally range from 30 to 180
days. Each customer has a maximum credit limit. For new
customers, payment in advance is normally required. The
Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by
senior management.

As at 31 March 2014 and 30 June 2013, the following is an
aged analysis of trade receivables, presented based on the
invoice dates, which approximated the respective revenue
recognition dates at the end of the reporting period.

FRET EERBENFI0E180H T
Z-BHREFPURBESEERSE - HF
P—MRATRENR o REBENBIBIES
AElz IR - SREEESTEHE
BB HARRIK o

R-F-ME=A=+-BR-F-=%
AASTA « REERE B BRAR
S HR 2 WA B IR ) 2512 E K
ER IR -

31.3.2014 30.6.2013

R=B-—NFE R-T—=F

=A=t+—H NA=+A

HK$’000 HK$'000

THET FAT

30 days or less 30HZAT 3,138 3,184
31 to 60 days 31260H 1,894 -
61 to 90 days 61290H 3,223 -
91 to 180 days 91£180H 3,136 -
Over 181 days 181HM E 20 20
11,411 3,204

As at 31 March 2014, included in the Group's trade debtors
is an aggregate carrying amount of HK$3,156,000 (30 June
2013: HK$20,000) which are past due as at the reporting date
for which the Group has not provided for impairment loss. The
Group does not hold any collateral over these balances.

Aging of trade receivables which are past due but not
impaired.

R-_E—NF=ZA=+—8 AEEHES
JEUBE R BRE B A £ 53,156,000/%8 7T
(ZE—=F/"A="H :20,000&7T)H
HERRE BB MASE SRR
PEE R EBEEE - NEBTERZE
AT IERR -

ERMERREZE P EKIRRZRE

31.3.2014 30.6.2013
R=ZB-mE p-z—=%
=H=+—~H ~NAZ=1H
HK$°000 HK$'000
FET FHET
30 days or less 30HZAT 3,136 -
Over 90 days 90H M 20 20
3,156 20
BEERANEEBERA A

= PUEE R




NOTESTOTHE CONSOLIDATED FINANCIAL STATEMENTS

e B HRRHE

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

22. PREPAYMENTS, DEPOSITS AND OTHER 22. B - ZE R HEMEWRRK

RECEIVABLES I8
31.3.2014 30.6.2013
—E-MmF ==
=H=+—H ANA=1H
HK$'000 HK$'000
FExT FAT
Rental, management fee and other deposits e EEBRHMZE 736 2,184
Deposits paid [RENE &R 167 160
Others HAtb 222 2,867
Total st 1,125 5,211
23. AVAILABLE-FOR-SALE FINANCIAL ASSETS 23. AIitHEERmMEE
31.3.2014 30.6.2013
—E-lmF —T—=
=A=+—H ~A=+8
HK$'000 HK$'000
FExT FAET
Bonds at fair value WAFEREZES
Listed in Hong Kong REBEM 15,181 16,558
Listed outside Hong Kong REBLINET 90,690 85,882
105,871 102,440
Analysed as BT O
Current D 105,871 1,258
Non-current FEMED - 101,182
Total MGt 105,871 102,440

The fair values of these listed bonds are based on market bid

prices at the end of each reporting period.
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For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

24,

25.

26.

27.

BANK BALANCES AND CASH

Bank balances and cash comprise cash and bank balances
held by the Group with original maturity of three months or
less and carry interest at prevailing deposit rates which range
from 0.01% to 0.72% (30 June 2013: 0.01% to 1.49%) per
annum and no other bank balance is for investment purpose
as at 31 March 2014 (30 June 2013: HK$120 million).

24.

RITHERRES
BITHEBERSREAEEFEZEHER
RITEH  RIBHEAZEAAXNEER
M BREBERMNEGFE  MENTE
F0.01%E072%(—E—=%F A=+
H:001%%1.49% ) RNZ_ZT—HF =
A=+—08 BEREREZEMIBITLE
B(ZZET—=F"A=+H : 120,000,000
BIT) o

TRADE PAYABLES 25. ESEMNERX
The aging analysis of trade payables, based on the invoice RIEBKR  BHENERIREZAHE
date at the end of the reporting period, is as follows: Y|z BRER AT
31.3.2014 30.6.2013
—F-NEF —F-=
=A=+-—H ~NA=+8
HK$000 HK$'000
FET FiET
30 days or less 308U T 3,047 3,092
31 to 60 days 31HZ=60H 1,770 -
61 to 180 days 61HZ180H - 63
4,817 3,155
The average credit period on purchase of goods normally BEER s THEEMRAENT60HE90
range from 60 days to 90 days. H o
AMOUNT DUE TO A SHAREHOLDER 26. Bft—BRRMKE
At 30 June 2013, the amount was unsecured, interest-free RZE—Z=ZFXA=+H HEREAE
and repayable on demand. The amount was derecognised 'R 2B RBREREERE BEZZT
during the nine months ended 31 March 2014 upon the loss of —HFE=ZA=+—HIEAEA - ZFIER
control of subsidiaries (details set out in note 11). o5 BT 88 X T 5 Il AR AR E FERR (BT R MR
11) e
LOAN FROM A NON-CONTROLLING 27.

SHAREHOLDER OF A SUBSIDIARY

The loan was unsecured, carried fixed interest at 6.65% per
annum and was repayable from 29 May 2014 onwards by
installments. At 30 June 2013, amount of HK$3,138,000 was
required to be repaid after twelve months from the end of the
reporting period and accordingly, the amount was classified
as non-current. The amount was derecognised during the
nine months ended 31 March 2014 upon the loss of control of
subsidiaries (details set out in note 11).

REMBARFERBRRERZE
EA

ZERBEER  REEFHEE65%
AR UERAZE-—MERAZtTABAR
DHEEE R_T—=FA=+H"
3,138,000/ 7L 2 KB B R R & AR BT
ToEABEE - B - ZRERDEA
JEENER c RN E—E—WE=/A=+—H
IENE B R EHTE A RHEHIER - ZF0E
WHUHER (FERME11) -

BHEERNEEEERAT
ZE—HFFR
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For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

28. DEFERRED TAX LIABILITIES

The following are the major deferred tax liabilities recognised

28. EEBEER
T AXEERZL T EBEERARMNE
HRASRR LA FE 22 -

by the Group and the movement thereon during the current

period and prior years.

Intangible
assets and Rental
revaluation of expenses
leasehold land under
and buildings lease term Total
BREEREM BEHEHZ
HELhRETF HERX st
HK$'000 HK$'000 HK$'000
FABT FAT FAT
At 1 July 2012 RZE—=—F+HA—H 909 211 1,120
Charged to other REM KSR
comprehensive income 492 492
Credited to profit or loss FFABRE (10) (50) (60)
Exchange differences E 3 ZERE 29 4 33
At 30 June 2013 AZE—=FA=+H 1,420 165 1,685
Charged to other REAL 2 U E R
comprehensive income 506 - 506
Credited to profit or loss st AEZ - (18) (18)
Eliminated upon loss of NEEA NSRRI
control of subsidiaries ESks - (144) (144)
Exchange differences PENZ5E 8 (3) 5
At 31 March 2014 R-E-NF=A=+—H 1,934 - 1,934

H-ZZZN\F—A—H#  #FEBER
E AR B A R BRER 205 B F 5
earned by the PRC subsidiaries to the foreign shareholders. BB - B SIEMY o EirE B WK
PV ERHNBARELEZZSHME
AzERERE(ZE—=FA=1TH":
3,848,000/ 7T sHRIRIE R B EE - AR
ANEB A BRI ER R NG
ARETER] R R - B E 2T gR&m -

Starting from 1 January 2008, the tax law of the PRC requires
payment of withholding tax upon the distribution of profits

No deferred tax has not been provided for in the consolidated
financial statements in respect of the temporary differences
attributable to such profits generated by subsidiaries (30
June 2013: HK$3,848,000) as the Group is able to control the
timing of the reversal of the temporary differences and it is
probable that the temporary differences will not reverse in the
foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

28.

29.

DEFERRED TAX LIABILITIES (continued)

At 31 March 2014, the Group had estimated unused tax
losses of HK$41,875,000 (30 June 2013: HK$111,161,000)
available for offset against future profits. No deferred tax
asset has been recognised in respect of the tax losses due
to the unpredictability of future profit streams. Included
in unrecognised estimated tax losses are losses of
HK$36,849,000 (30 June 2013: HK$102,773,000) that will
expire in 5 years from the year of origination. Other losses
may be carried forward indefinitely.

CONVERTIBLE BONDS

Pursuant to the placing agreement and subscription
agreement entered on 18 February 2013, the Company issued
convertible bonds (“Convertible Bonds"”) with coupon rate
of 0.1% per annum and an aggregate principal amount of
HK$133 million at par on 11 June 2013. The Convertible Bonds
mature on the tenth anniversary of the date of issue.

The Convertible Bonds entitle the bond holders to convert
them into shares of the Company at any time within 10
years from the date of issue of the convertible bonds, at the
conversion price per share of HK$0.4, subject to anti-dilution
clauses.

If the Convertible Bonds have not been converted, they will
be redeemed at par on the tenth anniversary of the date of
issue. The Company is allowed at any time since the date
of issue to the maturity date, to redeem all or part of the
outstanding convertible bonds at par any time from the date of
issuance together with interest accrued to the date fixed for
redemption by giving not less than 14 business days’ notices
to the bond holders.

The Convertible Bonds are issued in HK$. The convertible
bonds contain two components, liability (together with
embedded derivative for early redemption right by the
Company which is closely related to the host debt) and
equity components. On 11 June 2013, the fair value of the
liability component was HK$13,938,000, which has been
determined by the discounted cashflow approach using the
prevailing market interest rate of similar non-convertible
bonds and taking into account the credit risk of the Company.
The equity component is HK$119,062,000, which is the
difference between the proceeds received and the fair value
of the liability component. Transaction costs of HK$193,000
and HK$1,646,000 are allocated to the liability and equity
components respectively.

28.

29.

EEMIBEEE 2

MN-ZT—NE=A=+—0  AEBEH:T
BAREAFIEEIEA1,875,0008 (=&
—=FXA=+H:111,161,00087T) -
ATRAERIEAERET - AR KREEBAIRE
mARE - ML A A AR RIE
ERIBEE - AERGFHIEBBERE
36,849,000 L (ZE—=FA=1H :
102,773,000/870) 2 518 - SHRELEFE
BETRFRER - HM a8 n ERELE -

AR ES
BIE-_E—=F A+ N NBFILZEEW
FLRREWNE  ARRRZZT—=FXA
T -HEREERTEEFEE01%2H
BRES([ATRRES]) 2288 R
133,000,000/ 7T ° ATREFH R EITH
HET+RFZ 5 -

AHRRESE TEHFFE ART - RET
ARARE S B B +F N BE R S TR IR (&
EHBMABRARRG SREASREKD
0.4% 7T + AR RESEETR G

i FTHRR B A R - AR EIT A
EATREFEARZEAETNED - AR
RIEERETTHEIE D B B R R
A RETRMREMNKE 2z REEZER
BEMRERAHAIINESNEEE R
WA MO REEZ AT MBES - EARE
ZRAABLTIORTOEEXAZER
AN o

ARRES B ILET - ATBRBRESBE
BE(ERAFEBEETHEETHEERR
RIATATRIRATE R R MR ARITET
B)REEMESD - NZT—=F~A
+—8 - aEFHmn 2 2AFEAE13,938,000
B HEBMRBeREE  FEE
PIEATRBESFNBITMISENEETE -
Wt R ARRIZEERRE - #xHH A
119,062,000/ 7t ( Jh BT B 2 FT 15 3038
LBEFBZAFEZEZLRE)  XHHA
193,000 7T I 1,646,000 7L 2 % B2 L
ZEERERLD

BHEERNEEEERAT
ZE—HFFR
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29. CONVERTIBLE BONDS (continued) 29. AMARES (@)

The effective interest rate of the liability component of the
convertible bonds is 25.74%.

During the nine months ended 31 March 2014, Convertible
Bonds with aggregate principal amounts of HK$106.2 million
(twelve months ended 30 June 2013: aggregate principal
amount of HK$20 million) were converted into ordinary shares
of the Company.

The movement of liability component of the Convertible
Bonds for the period/year is set out below:

TREEFRENROIERNER
25.74% ©

HE-_Z-—NF=A=+—HILN@AEA
R4 #% 5106,200,0008 T(HE-Z
—=FRNA=THLE+ZHEA : & LHE
#$20,000,0008 70 ) 2 A MR E S B E#
RARNTEBAR -

B FRARERES A EB D 2 EET
ER N

Principal Carrying

amount amount

e REAE

HK$'000 HK$'000

FHET FAT

As at 1 July 2012 R-E——F+H—H - -
Issuance of convertible bonds BT AR ES 133,000 13,938
Direct transaction cost BEEZSHKA - (193)
Interest charge (Note 9) MERZ(KE9) - 165
Conversion to ordinary shares it AT IER (20,000) (2,085)
As at 30 June 2013 RZZE—=FA=+H 113,000 11,825
Interest charge (Note 9) FERZ(H79) - 362
Conversion to ordinary shares B0 AT B (106,200) (11,334)
As at 31 March 2014 R-ZE—WE=A=+—H 6,800 853

As disclosed in Notes 19 and 20, the Company issued
convertible bonds in an aggregate principal amount of
HK$436.8 million and HK$51.2 million respectively on 25
October 2013 and 27 December 2013 (collectively referred
to as “Convertible Bonds 1”) for the acquisition of Sale CB-I
and 450 million ordinary shares of Extrawell. The Convertible
Bonds | with zero coupon rate maturing on the tenth
anniversary of the date of issue. The effective interest rates
of the liability component of the convertible bonds are ranging
from 23.42% to 23.52% per annum.
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MM 19 R 20FFHRE - A RRIER =
T-—=F+AZ+HRBERZZT—=F
TZAZTEBRBEOARASLESRR
436,800,0003% 7t % 51,200,000 % T & A
BRES (G (AT RRES— 1) - UK
BRERRES — —&%450,000,000 A%
BRLER TRERES —CEEFEE
BT RETAMBRITBRFEERE -
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29. CONVERTIBLE BONDS (continued) 29. AMARES (@)

The Convertible Bonds | entitle the bond holders to convert
them into shares of the Company at any time within 10 years
from the date of issue of the Convertible Bonds I, at the
conversion price per share of HK$0.4, subject to anti-dilution
clauses.

If the Convertible Bonds | have not been converted, they will
be redeemed at par on the tenth anniversary of the date of
issue.

The Convertible Bonds | are issued in HK$. The fair
values of the liability component were HK$42,886,000
and HK$4,981,000 for the Convertible Bonds | issued by
the Company at 25 October 2013 and 27 December 2013
respectively, which has been determined by the discounted
cashflow approach using the prevailing market interest rate
of similar non-convertible bonds and taking into account the
credit risk of the Company. The fair values of the conversion
option of HK$671,267,000 and HK$82,161,000 classified
as equity component for the Convertible Bonds | issued by
the Company at 25 October 2013 and 27 December 2013
respectively are calculated using the Binomial Model. The
inputs into the model were as follows:

AR ES BT ESREEAERN - RE
TR AR (& 25 B HIAR + 4 PO BB B A% 7T ik
BEHRAMBARRRRD  BRELSERR
D0.487C  AXREEHFRFKRSG -

AR B — R EE R - BN EITA
HEs TBFERRERETUED -

ARRES — B ITEIT - AR T D HIRN
TE-—=F+AZ+RBERZT—=F
TZAZTERBTZAIBRRES—HE
BB #Y A B & 42,886,0007% JT
4,981,000 7T + Ty A EMUIET R
BEHFORITMSHNEZMRIRE REEE
E - WBEFHEAQRANEERR - AR
ANRR_E—=F+ A= +HAR=ZF
—=F+Z At ERETHIRRES
—HEnEN A FEA671,267,000/% 7T
1282,161,000% T (DA RER D) - T)
FAZEARNGE -  AER Z8®R
T

Date of issue Date of issue

of principal of principal

amount of amount of

HK$436,800,000 HK$51,200,000

A PN |

436,800,000/8 70 51,200,00078 7T

HETHH FEITH

Stock price W8 HK$0.9178 T HK$0.99/& T

Exercise price 11018 HK$0.40/8 7T HK$0.40/8 7T

Discount rate Bk 26.12% 26.24%

Risk-free rate (Note a) ER T (fita) 1.83% 2.32%

Expected volatility (Note b) TEER 8 (M7th) 86.71% 85.53%

Expected dividend yield (Note ¢) TEEARR B U R (HfiFc) 0.00% 0.00%
BEERNEEEERA A

= PUEE R
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29. CONVERTIBLE BONDS (continued) 29. JRRES 2
Notes: Htat
(@) The rate was determined with reference to the yields of Hong (a) FARDZENMEEBHETERFESR
Kong government bonds and treasury bills as at the date of BEHMEEREE °
valuation.
(b)  Based on the historical price volatility of the Company over the (b) EREHFHEARANBEERERE -
bond period.
(c) Estimated regarding the historical dividend payout of the () IREARANBARBIRMEEEE -
Company.
During the period ended 31 March 2014, Convertible Bonds HE-_Z—NMFZA=Z+—BIHH - &
| with aggregate principal amounts of HK$12 million were & #%512,000,0008 T2 AT AR E S —
converted into ordinary shares of the Company. BEERARNNREEE
The movement of liability component of Convertible Bonds | HRARERES — BB H 2287 H
for the period is set out below: T
Principal Carrying
amount amount
PN} BREE
HK$'000 HK$'000
FHIT FHEIT
As at 1 July 2012 and 30 June 2013 RZE——F+tA—BK
—ET—=FXA=+H - -
Issuance of Convertible Bonds | BT BRRES— 488,000 47,867
Interest charge (Note 9) FBHAZ(HE9) - 4,743
Conversion to ordinary shares ERATER (12,000) (1,235)
31 March 2014 —E-NME=A=+—H 476,000 51,375
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30. SHARE CAPITAL 30. R4
Number of Share
shares capital
& & <
'000 HK$'000
T FHET
Ordinary shares of HK$0.01 each SRMEE0.01E L2
Tk
Authorised: ERE
At 1 July 2012 RZE——F+H—H 0.01 50,000,000 500,000
Decrease upon share &0 & fHgR A (M ath)
consolidation (Note b) (47,500,000) -
0.2 2,500,000 500,000
Increase upon share IRt EHREIG (K te)
re-organisation (Note c) 47,500,000 -
At 30 June 2013 and 31 March R-ZE—=%xHA=1+H
2014 E-—ZE-—NE=H=+—H 0.01 50,000,000 500,000
Issued: 21T :
At 1 July 2012 R-_EBE——F+H—H 0.01 12,164,508 121,645
Issue of rights shares (Note a) BITHARRR 5 (A ita) 0.01 3,649,352 36,494
Share consolidation (Note b) R & (B iEb) (15,023,167) -
0.2 790,693 158,139
Share re-organisation (Note c) B ER (K Ee) - (150,232)
0.01 790,693 7,907
Conversion of convertible bonds IR AR ES (K iEd)
(Note d) 0.01 50,000 500
At 30 June 2013 R-ZE—=%,"A=+H 0.01 840,693 8,407
Conversion of convertible bonds B AR ES (fite)
(Note e) 0.01 295,500 2,955
At 31 March 2014 R-E—MOE
=A=+—H 1,136,193 11,362

BHEERNEEEERAT
ZE—HFFR
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30. SHARE CAPITAL (continued)

Notes:

(a)

(e)

On 8 August 2012, the Company allotted and issued
3,649,352,000 shares by way of rights issue at a subscription
price of HK$0.022 per rights share on the basis of three rights
shares for every ten shares held.

On 19 January 2013, the Company performed a share
consolidation involving every 20 issued and unissued shares of
par value of HK$0.01 each be consolidated into 1 consolidated
share of HK$0.20 each. The number of authorised shares
decreased from 50,000,000,000 to 2,500,000,000 while the
amount remains at HK$500,000,000.

On 25 March 2013, a share re-organisation was carried out
that (1) the par value of each issued consolidated share was
reduced from HK$0.20 to HK$0.01 through the cancellation of
the paid-up capital to the extent of HK$0.19 on each share, and
(2) immediately following the capital reduction, each authorised
but unissued consolidated share will be sub-divided into 20 new
shares with a par value of HK$0.01 each.

On 17 June 2013 and 26 June 2013, 10 million and 40 million
new ordinary shares of the Company of HK$0.01 each were
issued respectively upon the conversion of convertible
bonds. Convertible bonds with aggregate principal amount of
HK$4 million and HK$16 million were converted into 10 million
and 40 million ordinary shares of the Company at a conversion
price of HK$0.4 per share respectively.

During the nine months ended 31 March 2014, 265.5 million and
30 million new ordinary shares of the Company of HK$0.01 each
were issued upon the conversion of Convertible Bonds and
Convertible Bonds | respectively. Convertible Bonds Convertible
Bonds | with aggregate principal amount of HK$106.2 million
and HK$12 million were converted into 265.5 million and 30
million ordinary shares of the Company at a conversion price of
HK$0.4 per share respectively.

All the shares issued during the nine months ended 31 March

2014 and twelve months ended 30 June 2013 rank pari passu

with the then issued shares of the Company in all respect.
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30. BA(#)

Hitt

(a)

(d)

RZZE——FN\ANB » RARIAERT
N EHEEE TR EE = RERRD
HyEZE - BB [k 85173,649,352,000 A% A%
7 RIEEATRERRK0.02247T -

RZB—=%—A+TNA KRFHET
Bin& st S +RESREEC0IET
MERTRRBETRNDE R REE
0208 LM & G - AERDEE B
50,000,000,000 & J& % 2,500,000,000
B - i A& A3 24 2:500,000,0008 7T °

RZZE—=F=ZA=+HHB  AREH#TT
RIDEME - LAE - (1)EREBITEHRD
WEE - AFR0.208TTRESR0.01E
L ARATHESRERBRAT 20198
TL o RQBBERAEIR®E - BROAER
RBETOEHBRD DT B0 RN -
SR TEEO0.01E T »

RZZE—=FNA+tHRZZE—=FX
BZ=+8  RE®oBkERE - 551
%% 1710,000,000 f% X2 40,000,000 f% & &
MF{E0.01E L2 A AR LB o Al
BH 2 AE RS A /4,000,000 7T &
16,000,000,% 7T * B # 42 410,000,000
fi% 540,000,000 & A" A B i@ AR - #EiR
BAER0.4BTT -

HE-_Z-—-NE=ZA=+—B1h@E
BHIM  RERATRRES kA BR
BEH —1% + 9 5% 17265,500,000 f& &
30,000,000f% &R E{E0.01 /& TR AR
RIFLEE - BRRESFRATBRRES
— 2 A& #EE S R £106,200,0007% 7T &
12,000,000/ 7T + £ 8% 4265,500,000
fi% %2.30,000,000 f% A8 22 7] & A% - 854
BASR0.4BTT -
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31. DISPOSAL OF SUBSIDIARIES 31. HEMEBAH
On 23 December 2013, the Group entered into a sale RZEBE—=F+_-_A=-+=0 " A&£EH
agreement with a director of a subsidiary of the Company, a ARARMBAR —BESZ(RIELHAEL
connected person as defined by the Listing Rules, to dispose RERBBEAT)FILHEEW®E - ARE
of the entire equity interest held by the Group in Perfect 1,000 7T i & 78 5% [ BT F5 Perfect Allied
Allied Holdings Limited (“Perfect Allied"”) at a consideration Holdings Limited ([ Perfect Allied )& &6
of HK$1,000. The disposal was completed on 23 December i HEDHRZE—=F+-A=+=
2013. The net liabilities of Perfect Allied and its subsidiaries A5 - RS BEHS © Perfect Allied 2 &
(the “Perfect Allied Group”) at the date of disposal were as MBI ([Perfect AlliedE |) 2 B &%
follows: T
HK$'000
FHT
Consideration received 2R E
Cash consideration received by the Group AEFBUIRESRE 1
Analysis of assets and liabilities over KEEZFHEZEERERE
which control was lost: pai N
Prepayments, deposits and other receivables TERTRIE ~ e KA M ERGRIE 771
Bank balances and cash IRITHEBEIRS 107
Accruals and other payables FEETE A R H AL e R (12,015)
Net liabilities disposed of HEZEBEFR (11,137)
Gain on disposal of subsidiaries HEMB ARz W
Consideration received BURME 1
Net liabilities disposed of HEBEFE 11,137
Cumulative exchange differences in respect of the net Bt EMBATHIEHEMEERSE
liabilities of the subsidiaries reclassified from equity to O iEEEF B AT BETF
profit or loss on loss of control of the subsidiaries ARz RTER =5 1,860
Gain on disposal of subsidiaries HEWB ARz W 12,998
Net Cash outflow on disposal of subsidiaries HEMBATZRESR L FE
Net cash inflow arising from disposal: HEELZIRESRATE -
Consideration received in cash BUWHRENRE 1
Less: bank balances and cash disposed of B BB ZIRITERLIRS (107)
(106)
The Perfect Allied Group contributed insignificant cash flows Perfect AlliedE B AREEER ZIRER
to the Group. EWTEKX o
BEERANEEBERA A

—T-mEFH
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32. PARTIAL DISPOSAL OF A SUBSIDIARY 32. HE—HEKWEB AR o= (I

WITHOUT LOSS OF CONTROL

On 25 April 2013, a capital injection agreement (the “Injection
Agreement”) entered into between (i) East Longmark (ii)
Jilin Extrawell, and (iii) Mr. Xie Yi, a shareholder of the
Company. Prior to the Injection Agreement, Longmark
(Shanghai) was owned by East Longmark and Jilin Extrawell
as to 80% and 20% respectively. Pursuant to the Injection
Agreement, Mr. Xie Yi would inject capital of RMB7,490,000
(equivalent to approximately HK$9,437,000) into Longmark
(Shanghai), representing 37.47% of its equity interest after
injection. During the year ended 30 June 2013, amount of
RMB3,500,000 (equivalent to approximately HK$4,327,000)
was received, representing 21.88% equity interest after
injection and East Longmark and Jilin Extrawell had 62.50%
and 15.62% equity interests respectively in Longmark
(Shanghai). The difference between the consideration
received and the carrying amount of the interest acquired by
Mr. Xie Yi of HK$7,940,000 was credited to equity under the
heading of other reserve. In August 2013, a further capital
injection of RMB3,990,000 (equivalent to approximately
HK$6,451,000) was made by Mr. Xie Yi. Equity interests held
by East Longmark and Jinlin Extrawell in Longmark (Shanghai)
decreased to 50.02% and 12.51% respectively.
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BmAREEGE)
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80% [20% ° IRIEB)TE Wiz - MR EEH
A EEMR (L&) )& AR¥E7,490,0007T (18
BN #19,437,000/87T) - (G EEBHIE
23747% c REE-ZE—=FA=+
HIEFE - BWEARES,500,0007T (4
BN 414,327,000 7T) - (5 EE B EIE
221.88% * M HBEMK & & MABE D 5%

BEAR( £78)62.50% 5% 15.62% HI BG4 »
B R EEBI SR AW 2 a2 BREE
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33. CONTINGENT LIABILITIES AND LITIGATION 33. SiR& B K FHR
Litigation concerning H {5 ((F)8) AWt BR A A RAPBIBREFRE(FH) £
CNL (Pinghu) Biotech Co. Ltd. in the PRC BIRA R Z5FFA

On 17 April 2012, a writ of summons was issued by )T
ERIn It R EBAR AR (Jiangsu Ruifeng Construction
Group Co., Limited) ( Jiangsu Ruifeng”) in the PRC as
the plaintiff against CNL (Pinghu), an indirect non-wholly
owned subsidiary of the Company, as the defendant in
relation to the disputes arising from the consideration and
completion of construction services under the construction
contracting services agreement dated 8 October 2010, the
construction agreement dated 17 December 2010 and the
supplemental agreement dated 8 March 2011 (collectively
referred to as the “"Construction Agreements”) entered
into between CNL (Pinghu) and Jiangsu Ruifeng, to claim
the outstanding construction cost of RMB13,150,000, the
related interests and litigation costs of the case. Pursuant to
the Construction Agreements, the total construction costs
was RMB16,675,000. Jiangsu Ruifeng had issued invoices
amounting to RMB29,126,000 in relation to the construction
work they performed. The aggregated invoice amount was
substantially different from the contracted amount. CNL
(Pinghu) only settled the amount of RMB16,601,000 and was
recorded as the cost of buildings as at 30 June 2012. On 24
April 2012, Jiangsu Ruifeng obtained a civil ruling against CNL
(Pinghu), pursuant to which a bank deposit of RMB15,000,000
or equivalent amount of assets of CNL (Pinghu) were to be
frozen, but the actual amount frozen was HK$222,000 as at
30 June 2012, which was significantly lower than the amount
stated in the civil ruling. The frozen balance was released
during the year ended 30 June 2013. On 14 January 2013,
an independent construction consulting company, which
was appointed by Pinghu District Court, issued a statement
certifying the total construction cost incurred would be in a
range between RMB15,093,000 (equivalent to approximately
HK$19,142,000) and RMB18,766,000 (equivalent to
HK$23,801,000). According to the relevant legal opinion dated
29 July 2013, the possibility for Pinghu District Court for
adopting the construction cost of RMB18,766,000 is higher.
On 20 December 2013, the #NIE Fi#m ARZER (People's
Court of Pinghu City, Zhejiang Province*) delivered a further
civil ruling, pursuant to which, CNL (Pinghu) shall, after the
said civil ruling came into force, pay to Jiangsu Ruifeng,
among other things, a fee of RMB3,309,000 (equivalent to
approximately HK$4,197,000) for the construction services
rendered. CNL (Pinghu) filed an application to appeal to T
TAZEmARMARKLR (the Intermediate People’'s Court of
Jiaxing City, Zhejiang Province). On 25 April 2014, 1 & 5=
ET AR A RJEFE upheld the original ruling of T4 AT A
RJXBL and the Company was required to pay approximately
RMB 4,223,000 (equivalent to approximately HK$5,333,000)
to Jiangsu Ruifeng. Total provision has been made by the
Group in this regard as at 31 March 2014.

RIZE——FMNA++H  IEmEER
ESEERAF (NHI&RE ) (EABRE)R
FREAARRZEEIFZEMNB AR FHE
() (fEBwE)BHEESHK  RBE
B A () BT eI lE R — T — T F
+ANBRIM 2B EABREHE - K=
Z-ZTFE+-_A++tHIUZBEERZER
W_Z——F = ANBFISL T (45
&R EHETZRERTKREER
BBy T I&mEmBE ()
REARH13,150,0007T 2 K X MEER
1B - AEMEREHEZFRKAR - RIER
e BEAKAAEAR16,675,000
ﬁoiﬁ%@%ﬁﬁﬁZ%ﬁl&%ﬁ%
Z 5 AARY29126,0007T © EZ
ﬂ@Amﬁﬁﬁﬁﬁéﬁ§E A A (R
)12 ST A R #16,601,0007T © W=
T——FXNAZ T BRSIERERAN - R
“E-_FNA-+MUE  ILEimpEDE
BEYRE () 2RERT - Bl - &
far () 2 R171F7 sk AR # 15,000,000
THERESBZEEBWRGE  ER=-F

——EXA=Z1+HB WRLECZERLE
5222000870 HARBENRRSEH T
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—AtHEA - —EEEEER R REF
MEERERE  BH—OBH  FHEE

RN T AR 15,093,000 7T (HHE R
#719,142,0007 Jr ) 82 A R # 18,766,000
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BHE—FREHT B PECEHR)
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BE)EMREENZEREZERABARE
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34. COMMITMENTS 34.
Operating lease commitments
As at 30 March 2014, the total future minimum lease
payments of the Group under non-cancellable operating
leases are payable as follows:

Z3 ]

REMRERE
R-F-—mE=ZA=+A  AEERET
THEEERENAXNZRARRERE
ORI T :

31.3.2014 30.6.2013
—Z—MF —E—=F
=B=+—H ~A=+H
HK$'000 HK$'000
FExT FHTT
Future aggregate minimum lease payments RIEHETHREEFT Y
under operating leases in respect of KEHES 2Rk
leasehold land and buildings KA EHRBEERE
— within one year ——FR 2,270 12,712
—in the second to fifth years inclusive — B2 FRF
(BHEERMF) 4,488 31,059
6,758 43,771

Operating lease payments represent rentals payable by the
Group for certain of its offices, laboratory and staff quarter.
Leases are negotiated for an initial term of 6 years and rentals
are fixed over the lease terms.

Capital commitments
As at 31 March 2014 and 30 June 2013, the Group has no
capital commitment contracted but not provided for.

Other commitments

The Group had other commitments of RMB4,500,000
(equivalent to approximately HK$5,683,000) at 31 March 2014
(30 June 2013: RMB6,000,000 (equivalent to approximately
HK$7,345,000)) in relation to the obligations and responsibility
for the prize and administration cost of the Tan Jia Zhen Life
Sciences Prize undertaken by the Shanghai Biopharmaceutical
Industry Association (the “SBIA"), the administrator of the
Tan Jia Zhen Life Sciences Prize, pursuant to the Tan Jia Zhen
Life Sciences Prize Sponsorship agreement.
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35. RETIREMENT BENEFIT SCHEMES 35. ERIREF G E

The Group operates a Mandatory Provident Fund Scheme
for all qualifying employees in Hong Kong. The assets of the
scheme are held separately from those of the Group, in funds
under the control of trustees. The Group and each employee
employed in Hong Kong are required to make a contribution
of 5% on the employees' monthly relevant income with a
maximum monthly contribution of HK$1,250 per person (the
maximum monthly contribution is HK$1,000 per person before
1 June 2013).

The PRC employees of the Group are members of a state-
managed retirement benefit scheme operated by the local
government. The Group is required to contribute a specific
percentage of their payroll costs to the retirement benefit
scheme to fund the benefits. The only obligation of the Group
with respect to the retirement benefit scheme is to make the
specified contributions.

During nine months ended 31 March 2014, the Group made
total contributions to the retirement benefits schemes
of HK$1,946,000 (twelve months ended 30 June 2013:
HK$1,865,000) for continuing operations. Included in the total
contributions made, HK$48,000 (twelve months ended 30
June 2013: HK$43,000) is contribution made for Hong Kong
employees.

REBARRESSEKEB R LRHIME
NERFE - ZETEZEEBBZETA
THv ESEAEBEESHARE o K
EERBEEACEREBYERERS
RBEBRWRAZS%HE - BAHKLER A
BA1,2508 T (ZFE—=FA—HAZ
FAHKER AT A1,00087T) ©

A B EE B AE AT EE 2 BER
BRI B RS - AEEARES Y H
SRR B9 Ho b R AR RE 3
B (ERBEAZES - AEEREK
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

36. RELATED PARTY TRANSACTIONS 36.

Dr. Mao and Mr. Xie Yi have beneficial interest in the shares of
the Company. In addition, they have joint control of a company
which has shareholding of the Company giving it significant
influence over the Company. Apart from the amount due to
a shareholder and loan from a non-controlling shareholder

BEALRS

ERLRHREERARRBRNTHEE
EAEE o LA 0 RHFHRRES —BEHA AN
REBEYHARBEEERTZENNOR
B o BriRA MR R K&K 26 K% 27
W2 N —RBR 2 AR K A — M

of a subsidiary as disclosed in the consolidated statement BRBIZIEIZERBR ZEFRII - AEEE
of financial position and/or notes 26 and 27, the Group has EITUTHEALR S ¢
entered into the following related party transactions:
1.7.2013 1.7.2012
to 31.3.2014 t0 30.6.2013
—EB—=£ —ET——fF
tBA—HBZE +tH—H=ZE
—E—NEF —zT—=
=BA=+—H ~A=+H
HK$'000 HK$'000
FHExT FiET
Provision of genetic testing services to the HE A AR AR 75 T
related parties (Note) RAiE AN (Het) = 255
Genetic testing services income received and £ [ BI 5 iR 75 2 Uk & g U
receivable from the related parties (Note) b N ONC =, = 20
Service fee expense paid and payable to Dr. BT RER T AR TR
Mao, a shareholder of the Company EBTRBERX 393 450
Genetic testing data handing expenses to a BT —R@EEAL
related party (Note) B E R A BRI S
(HizE) = 410
Interest expense paid and payable to a non- BN RER TFHIB AR
controlling shareholder of a subsidiary IEIERR AR R 2 F B 263 589
Tan Jia Zhen Life Sciences Prize Sponsorship R EZHAEARKERA
paid on behalf of United Gene Holdings A)(TUGHL ) 4=
Limited (“UGHL") (Note) R R ARER (it ) 1,895 1,855
Key management compensation: FTEEEE 2RI
Short-term employee benefits MHEES @A 1,302 1,657
Post-employment benefits B2 A 88 33
1,390 1,590

Note:

Company.

United Gene High-Tech Group Limited
Annual Report 2014

The related parties are ultimately beneficial owned and
controlled by Dr. Mao, who is also a shareholder of the

Wiat : BEBALTHARBRZEREBLR
BB A RIEH -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

36. RELATED PARTY TRANSACTIONS (continued)  36. BBEALRZ (&)

On 22 May 2012, the Company has entered into the Tan Jia R-ZZE——FRA-_+=-H AQAHE
Zhen Life Sciences Prize Sponsorship agreement with (i) AR FIBEATBAERBL © &)
UGHL, a connected person of the Company; and (ii) SBIA, SBIART 3 #4548 4 ap B} B2 4% 3% 4% B8 (i1 17
pursuant to which UGHL assign the rights and obligations of % B BAERERHEERREETE
the Tan Jia Zhen Life Sciences Prize to the Company and the BRENMETEZETARA  MAR
Company is committed to provide an aggregate amount of RAFEN —_E—NF=ZA=1+—HEE
RMB4,500,000 (equivalent to approximately HK$5,683,000) HREE DR EE  BEBRARRSFRITH
at 31 March 2014 (30 June 2013: RMB6,000,000 (equivalent X RSBIABLA P AREER R 282
to approximately HK$7,345,000)) for the grant of the Tan Jia SEEMT - AHIRHAR4,500,0007T
Zhen Life Sciences Prize together with the administrative cost (HHE 1 495,683,000 L) (ZE—=F <
for the coming six years and the continuous responsibility A=4+H8 : AR¥6,000,0007T (FHE R4
for the administration of the Tan Jia Zhen Life Sciences Prize 7,345,000/87T)) °

undertaken by the SBIA.

37. EVENTS AFTER THE REPORTING PERIOD 37. REHREBE

() On 24 April 2014, the Company issued convertible bonds ) RZE-—NFWA-—+WEH - &AQ
in an aggregate principal amount of HK$64,000,000 A 31T A& 8 %8 /64,000,000 7T
(“Convertible Bonds [1"”) for the acquisition of first ZABBRES([AI®RES=]) -
batch of Sale CB-Il of Extrawell in an aggregate LA BE A5 18 7~ & 48 % 564,130,000
principal amount of HK$64,130,000. The fair value of BLTZE - MHEEITBRERES = -
Convertible Bonds Il and Sale CB-Il are HK$138,076,000 RZTE—OFMA=-+T@A - 7
and HK$40,143,000 respectively on 24 April 2014 and BREF-RFETRRES =
accordingly, a loss of HK$97,933,000 is resulted from 2~ ¥ & 2 Bl & 138,076,000 &
the acquisition of investments in convertible bonds. JC }2 40,143,000 %8 7T+ Bt - W

BB EFREEENEES
97,933,000/ T °

(i)  Subsequent to 31 March 2014, all the available-for- iy MN-E—MNEFE=F=+—Hz% "
sale financial assets were disposed with a gain of HEMBAHEESMEERSBK
HK$2,342,000 resulted. 2,342,000/ 7T ©

(i) On 17 March 2014, Clear Rich International Limited, (i) AZT—WF=F++H K
a wholly-owned subsidiary of the Company (the AN Al 2 & &M B R F Clear Rich
“Purchaser”), and Extrawell (BVI) Limited, a wholly- International Limited ([ & 7 | )
owned subsidiary of Extrawell (the “Vendor”) entered 5B 2 2 & W8 A & Extrawell
into a conditional acquisition agreement pursuant (BVI) Limited ([ & 7)) 5] 32 B &1+
to which the Purchaser will purchase 51% equity WHEHZE - B EABURE
interest in Smart Ascent Limited from the Vendor at a 780,000,000 /% 7T Y2 i & 77 7 3 £
consideration of HK$780 million, which will be satisfied BRRAABIZ51%EE  H#HARQ
by the issuance of convertible bonds by the Company A B E 1T AN £ §715,000,000 %
in the principal amount of HK$715 million and cash TZABmKRESF 2 TR RBEKE
consideration of HK$65 million. In the agreement, the 65,000,000/8 7T X fF ° e F
Purchaser agreed to commit HK$600 million between EFRESHAEORRE=Z%Y
2015 and 2017 for the development of the oral insulin R_E—RFE_ZT—+tFHEHE
medicine, and this will constitute a continuing connected 600,000,000/8 ¢ B Itk =8k 5 4E
transaction. Details of this acquisition are set out in a FERXS RIEWE ZFBHEAR
circular issued by the Company dated 26 June 2014. NERZFTE—mEFEASA -+

2 3K o

BHEERNEEEERAT
ZE—HFFR




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

38. PARTICULARS OF THE SUBSIDIARIES OF 38. KX RIMB AR
THE COMPANY

Place of Registered/ Percentage of
incorporation issued ownership interest
Name registration paid-up capital voting power profit sharing Principal activities
£8 HRAL/EMeE  HER/ R/ BRRA RERER/RER/BENBZAIY IERH
31.3.2014 30.6.2013
ZE-NE=A=1-H ZE-=F7A=1H
Directly  Indirectly Directly  Indirectly
ER ;3 B#% it

Lucky Full Holdings Limited British Virgin Islands 1 ordinary share of 100% - 100% - Investment holding

US$1 each
BRARERAA REERRES \REBREGIETL RERR
Clear Rich International British Virgin Islands 1 ordinary share of - 100% - 100% Investment holding

Limited US$1 each
Clear Rich International Limited ~ 2B#HERHE \REREEIETL RERR
China United Gene Health Hong Kong 1 ordinary share of - 100% - 100% Trading of beauty equipment
Limited HK$1 each and products and
securities investment

EEMCHRRREXARAR BA \REREEIETL BEXAREREDR
CNL (Pinghu) (Note a) PRC Registered capital of - 70% - 70% Distribution of bio-industrial

US$20 million products
() (i) mE HMER NEENEEED

20,000,000t
Bestdone Limited British Virgin Islands 1 ordinary share of - 100% - 100% Investment holding

USS$1 each
EEERAT RBERRES \REREEIETL RERR
Fudan Health (Guang Dong) Ltd. ~ British Virgin Islands 1 ordinary share of - 100% - 100% Provision of genetic testing

RAREERARAH

AREARES

US$1 each
\REREEIZTL

services

RUER AR

United Gene High-Tech Group Limited
Annual Report 2014



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

38. PARTICULARS OF THE SUBSIDIARIES OF 38. K RIMBARFE )

THE COMPANY (continued)

Place of Registered/ Percentage of
incorporation issued ownership interest
Name registration paid-up capital voting power profit sharing Principal activities
£8 EMET/EMeE  ER/ERG/ERER BERER/REE/BUERNEZAM IERH
31.3.2014 30.6.2013
ZE-NE=A=1-H ZE-=F7A=1H
Directly  Indirectly Directly  Indirectly
ER ;3 B#% it
Fudan Health International (HK) ~ Hong Kong 10,000 ordinary - 100% - 100% Provision of genetic testing
Limited share of HK$1 services
each
FERRER(BE)ARRA  BA 10,000 SR E & REERAHRE
1R BRI
Mega Cedar Group Limited British Virgin Islands 1 ordinary share of - 100% - - Investment holding
US$1 each
Mega Cedar Group Limited EEARREE \REREEIETL RERR
Perfect Net Limited British Virgin Islands 1 ordinary share of - 100% - - Investment holding
US$1 each
Perfect Net Limited EBERRES \REREEIETL RERR
£af
New Wonda Limited British Virgin Islands 1 ordinary share of - 100% - - Investment holding
USS$1 each
New Wonda Limited EBERRES \REREEIEL, RARR
Rankup Holdings Limited British Virgin Islands 1 ordinary share of - 100% - - Investment holding
US$1 each
Rankup Holdings Limited EEARREE \REREEIETL RERR
Mega Fortune Corporation Hong Kong 10,000 ordinary - 100% - - Dormant
Limited shares of HK$1
each
BEARDA 5 10,000R 5 R (E S 37
1T E Bk
BEERNEEEERAT

ZE—HFFR




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 #HZE_—Z—MFE=A=+—HI1tN{@A

38. PARTICULARS OF THE SUBSIDIARIES OF 38. XA B ARFE &)
THE COMPANY (continued)

Place of Registered/ Percentage of
incorporation issued ownership interest
Name registration paid-up capital voting power profit sharing Principal activities
£8 EMET/EMeE  ER/ERG/ERER BERER/REE/BUERNEZAM IERH
31.3.2014 30.6.2013

ZE-NE=A=1-H ZE-=F7A=1H
Directly  Indirectly Directly  Indirectly
ER ;3 B#% it

First Town Limited Hong Kong 10,000 ordinary - 100% - - Dormant
shares of HK$1
each

First Town Limited Bk 10,0005 8 KAEE BEH

BT E Bk

Multi-Wealth Investment Hong Kong 10,000 ordinary - 100% - - Dormant
Limited shares of HK$1

each

KRRERRAA B 10,000 BHREE EXH
1R BRI

Able Earn Investment Limited ~ Hong Kong 10,000 ordinary - 100% - - Dormant
shares of HK$1
each

BERERRAA B 10,000 BHREE EXH

BT E Bk

East Longmark (Note b) PRC Registered capital of - 100% - 100% Provision of genetic testing
HK$15 million services

RER (o) G HMER REERBFRE
15,000,000

Longmark (Shanghai) (Note ¢/~ PRC Registered capital of - - - 62.5% Provision of health care
RMB20 million management services

EIR(08) (i) i AR RERREERY
AR20,000,0007

Longguan (Note d) PRC Registered capital of - - - 62.5% Provision of health care
RMB5 million management services

R (Hita) fP HMER RERERRE
AEH5,000,0007

United Gene High-Tech Group Limited
Annual Report 2014




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the nine months ended 31 March 2014 HE—_Z—MNWE=A=+—HItN#EA

38. PARTICULARS OF THE SUBSIDIARIES OF 38. XA B ARFE &)
THE COMPANY (continued)

Notes: Bzt -

(a)

CNL (Pinghu) is a wholly foreign-owned enterprise established
in the PRC on 2 April 2008 for a period of fifty years.

(a)

(PR AR _ETN\FOA_REF
BRI ZINERERE  RPR+F -

(b) East Longmark is a wholly domestic limited company (b) HERKANR-Z——F+—A=+WmEE
established in the PRC on 24 November 2011 for a period of FPREKNI2E2RNEBREERR © AH
thirty years. =t -

(c)  Longmark (Shanghai) is a non-wholly owned domestic limited (o) EER(L®)AR=-_Z—ZTF+—A+—8H
company established in the PRC on 11 November 2010 for a ERBKZIEEREERETRR ' A
period of thirty years. During the nine months ended 31 March H=tF BHE-ZT—NF=A=+—H
2014, Longmark (Shanghai) ceased to be a subsidiary of the EN@EA - ’E%(L?ﬁ)ﬁﬂﬁ 1T A
Group and became an associate as a result of loss of control of KEMBA %|1T2ﬁ7@3$%@251
subsidiary as set out in note 11. BRR] - ]Iﬁk/*—’jﬂﬁ%?ﬁﬂ

(d)  Longguan is a non-wholly owned domestic limited company (d EEAR-_Z——FHALA-+tERT

established in the PRC on 27 September 2012 for a period of
thirty years. During the nine months ended 31 March 2014,
Longguan ceased to be a subsidiary of the Group and became
an associate as a result of loss of control of subsidiary as set out
in note 11.

BEEEAMEEEERAR

B ZERNERRETRR - AH
=t+F - BEZT-HF=ZA=1+—HIE
ﬂﬁﬂ*%ﬁ@%%ﬂ%ﬁﬂ%i%%

**%%ﬁ?ﬁﬁ$%§2%%ﬁm
Ak A EE A A R

—PEFR




FINANCIAL SUMMARY

MBBE

For the
nine months
ended For the twelve months ended 30 June
BENEA BERA=THL+=HEA
2014 2013 2012 2011 2010
—E-NFE —T-=F ZE-=—F T——F ZT-IZF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTET FEL FAL FAL FHET
Revenue A 29,744 10,050 25,475 90,193 483,947
(Loss) profit for REBBELEEBZ
the period/year from B/ FRN(E5E)
continuing operations pigil (557,338) (38,538) (106,274) 5,606 11,176
Profit (loss) for the period/year K E D& IHE L 2R
from discontinuing operation 2 ERER
(F8) 140 (51,119) (23,423) - -
(Loss) profit for 2/ FR(EE) =T
the period/year (557,198) (89,657) (129,697) 5,606 11,176
Attributable to: B8
Owners of the Company VN/NGIE Z=DN (550,347) (72,839) (123,882) 5,247 11,262
Non-controlling interests eI SR (6,851) (16,818) (5,815) 359 (86)
(557,198) (89,657) (129,697) 5,606 11,176
ASSETS AND LIABILITIES EEREE
As at
31 March As at 30 June
i
=A=+-H RAB=1+H
2014 2013 2012 2011 2010
—E-mF -—T-=Ff <—Z--—fFf —T——F —T-ITF
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
TET FHET FHET FHET FHET
Non-current assets FRBDEE 430,699 143,038 69,879 134,305 77,315
Current assets RBEE 310,819 365,000 286,119 332,946 449,367
Current liabilities mEBaE (15,135) (47,128) (18,178) (10,442) (97,075)
Non-current liabilities FERBEE (54,162) (16,548) (7,253) (2,972) -
Net assets BEFE 672,221 444,362 330,567 453,837 429,607
Attributable to: BB
Owners of the Company KAREAA 662,372 453,337 319,248 436,524 429,142
Non-controlling interests TR 9,849 (8,975) 11,319 17,313 465
Total equity ERBH 672,221 444,362 330,567 453,837 429,607

United Gene High-Tech Group Limited
Annual Report 2014
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