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Chairman’s Statement
FRERE

It has been over two years since | was appointed as the Chairman of
Chinlink International Holdings Limited (the “Company”, together with
its subsidiaries, the “Group”). Being the Group’s navigator, | have to be
forward-looking in managing the Group with the objective of maintaining
sustainable growth for the Group, especially under the unfavorable market
conditions in which our trading of furniture and fixtures business serving
the luxury market is declining and the interior decoration work business
barely maintained its revenue level. In the last annual report, | have
initiated a new business model focusing on logistics services and we named

it as “financial logistics”.
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Different from the traditional approach to logistics services
which are mainly about warehousing and transportation,
today’s logistics solution should be able to address to
the problems arising from the four critical flows across
the supply chain, consists of the goods flow, the logistics
flow, the information flow and the money flow, and
be able to provide an end-to-end, one-stop solution.
Logistics industry in China is still very fragmented but
the business opportunity is huge due to its geographic
dominance and high economic growth. To be a successful
logistics operator in the China market, we should strive
to maximise capability in order to provide a smooth and
seamless connection between these flows. This is the
essence of our “financial logistics” business model.
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Chairman’s Statement
FRERE

During the year ended 31 March 2014 (the “Year"”), we
have started to roll out this new model in three areas:

1. To formulate the plan to build and operate
large-scale of integrated trade centres in China,
where wholesale trade centres for different kinds
of commodities, raw materials, industrial and
consumer products are the vital links for the
manufacturers, wholesalers, dealers and retailers.
Traditionally these distribution centres of different
product specialization usually concentrate in
the downtown area of many Chinese cities.
However, due to the rapid city rezoning and
urbanization, many of these markets have to be
relocated to suburban areas and up-graded with
modern management and integrated facilities.
There are massive opportunities, especially in the
fast developing regions where we focused — the

northwestern China;

2. To provide advanced logistics facilities and integrated
value-added services to the clients of these trade
centres, with the assistance of our proprietary
logistics management and information system
("Chinlink LMIS"”) to collect trade data and
accelerate the information flow; and

3. To make available financial assistance to the trade
centre clients, addressing their trade cycle working
capital needs.
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During the Year, we have made considerable progress in

the following areas:

*

Expanded our logistics operation bases by taking
over the operation of a logistics centre of the it =
IRABEE M Z S0 (North Daminggong Building
Materials Trade Centre*) in Xi‘an City (“Xi‘an"),
Shaanxi Province, the People’s Republic of China
(the "PRC” or "China”). This centre has over five
thousand wholesale distributors for a large range
of building materials serving Xi‘an and nearby
areas. The logistics centre under our management
mainly handles the wholesalers’ requirement on

distributions and transportations.

Set up a number of general purpose and custody
warehouses in Xi'an, the custody warehouses
are specifically built for our financing guarantee
services, whereas the general purpose warehouses
are to cater for the increasing needs of advanced
warehousing facilities.

Obtained the official approval from the Financial
Affairs Office of Shaanxi Provincial for the
establishment of the first wholly foreign owned
financing guarantee company in Shaanxi Province.
This company is allowed to carry out financing
guarantee business in the entire Shaanxi Province.
Many of our trade centres wholesalers have become
clients of our financing guarantee services since
they need our guarantee to apply for bank working
capital financing by pledging their inventories with

our custody warehouses.

For identification purpose only

Chairman’s Statement
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Chairman’s Statement
FRERE

4. Despite the mega logistics park project in Hanzhong
City of Shaanxi Province (the “Park”) has been
experiencing certain delay in the land acquisition,
the bid for the first phase of land for approximately
327 mou was completed in June 2014, a delay of
around 6 months from an original planning. But we
are confident that the building of and recruitment
for the Park will be launched in the third quarter of
2014 at full speed and to be operative by second
quarter of 2015.

Concurrently we are also exploring logistics projects
in other strategic locations in Xi‘an and other parts of
Shaanxi Province. As | have been emphasizing many
times, Shaanxi and in particularly Xi‘an is a very important
logistic hub for the northwestern China region. Owing to
the income disparity between the coastal areas and the
western China, the Central Government is putting more
policy support for the further development of the western
region. This is evident by the recent approval by the State
Council for the establishment of the Xixian Economic
Development zone and the promotion of the new Silk
Road Economic Belt. Xi‘an is getting more attention
from the large multinational conglomerates. One typical
example is the opening of Samsung’s chip manufacturing
plant in May 2014#, which is Samsung’s single largest
overseas investment so far. More and more local and
overseas investment will emerge to Xi‘an in the next few
years and consequently more demand for our financial
logistics services is anticipated.

# Source of information: chinatimes.com
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I am very proud to conclude that we have made
considerable progress in our new business during the
Year, a great deal of it owes to the enduring efforts and
determinations of our staff and the supports from our
business partners, to whom | must express my sincere
gratitude. Certainly | am not satisfied with this little
achievement, because we still have a long way to go. With
the abundant opportunity and our right positioning, | am
sure, with all the hardworking and dedications from our
staffs, we can deliver much better result from next year

onwards.

Li Weibin

Chairman

Hong Kong, 30 June 2014
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Financial Highlights
MBRE

TURNOVER BY OPERATING SEGMENTS
BREIBEAD 2ERE
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Financial Summary
S E

For the year ended 31 March 2014 2013 2012 201 2010*
BEZA=T+-HLEE —E-mF —5-=F “E-CF & BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FEL T TR T
Continuing operations BERERE
Revenue WA 151,731 161,365 173,158 167,153 592,796
Gross profit £ 41,040 26,052 54,143 71,840 163,981
(Loss) profit before taxation BREA (BR)&F (93,060) (22,690) 10,024 17,017 (33,129)
Income tax credit (charge) friEfEs (Fx) 2,718 24 (1,939) (3,067) 4,492
(Loss) profit from continuing operations ¥ ELE£5 2 (5518) k7 (90,342) (22,446) 8,085 13,950 (28,637)
Discontinued operations RIEBEEHK
Profit (l0ss) from discontinued operations & 1M & £ 2 57| (B18) - - 9,747 (26,771) -
(Loss) profit before non-controlling BRI B A (FE)
interests gl (90,342) (22,446) 17,832 (12,821) (28,637)
Non-controlling interests FERER - - 360 1,624 -
(Loss) profit attributable to ARAREEARS (BE)
owners of the Company B (90,342) (22,446) 18,192 (11,197) (28,637)
Dividends paid BEARE - - 346,361 NilE Nil
(Restated)
Basic (loss) earning per share BREX (F8) B (Z3)
From continuing operations REBERLEER HK(4.87) cents{ll  HK(1.40) centsiBll  HKO.51 centsi&ll  HK6.98 centsll  HK(14.32) centsill
From continuing and RERERRLEE
discontinued operations £% HK(4.87) centsifl  HK(1.40) centsi1ll  HK1.14 centsfll  HK(5.60) centsiL NATEE
At 31 March 2014 2013 2012 201 2010*
RZA=1-H “E-mE 5% —F--f “E——F TR
HK$'000 HK$"000 HK$'000 HK$'000 HK$"000
TiER FEL Ti#n TER Tir
Non-current assets FRBEE 39,754 20,436 2,533 297,842 335,762
Current assets RBEE 667,811 164,817 106,808 325,556 298,478
Bank balances and cash BRAEERRSE 228,439 55,696 31,339 113,515 53,013
Current liabilities RBAE 338,263 70,522 72,17 266,913 264,045
Net current assets ROEEFE 329,548 94,295 34,691 58,643 34,433
Non-current liabilities FRBaE 266,435 74,865 917 4,061 14,837
Net assets EEFE 102,867 39,866 36,307 352,424 355,358
* The results for the year of 2010 have not been * CE-TEEBNEH _T—_FRIE

represented for the discontinued operations in 2012.

BEEBENZS-
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Management Discussion and Analysis
AR &R

BUSINESS REVIEW

In 2013, China’s economic growth continued to slow
down as the Government of the PRC adjusted its
macroeconomic approach to grow, from quantity to
quality. China’s GDP growth hit 7.7%, which is the lowest
in the past 14 years. This led to Chinese consumers to be
more cautious in their spending and shifted their purchase
pattern in both Hong Kong and Macau from luxury to
more necessities. Retail sales, especially that of luxury
goods, declined noticeably to the extent that they stalled
the expansion of retail shops and hotels in the region.
In light of such toughened operating environment faced
by the interior decoration work and trading of furniture
and fixtures, the Group allocated more resources on the
Group's emerging and fast growing financing guarantee
and logistics services businesses in Shaanxi Province.
Business activities and investment in Shaanxi Province was
thriving in response to one of the national development
priorities, the “Go West” under China’s Twelfth Five-
Year Plan. The Group already started laying out a new
business network in the region since early 2012. After two
years' efforts, these two new businesses have begun to
contribute satisfactory revenue and margin to the Group
during the Year. This paved a strong start of our new

growth path in the years ahead.

e e

RZF-—=F ARTERFAEZBLER
BEAN HIEHBINIELEE PEL
PREHERE - PEEANEELELERR
7.7% RBEVAFRZIFE W E A EH
BEENHETHERER XSHEREE
FRFIM 2 BEAAREERBBEEES
MpHm-TE(LEREEZMTE)EET
& UBRERATEEHNEE Z#K - &
REAKHTRARERMAEKEE HEE M
SR RERE  AREEODEEZERT
AEBERPRTEE R ERRE 2 BEER
REEDRARGEG - NEEXERHERT
Mez——FBE+=—hRE Tz IR

SEE T _FUEHENZEANE R
BEB - KBMENE N ZEMBAMED
ERFRRESASE TR A B A KA
Kol RAKBARRZERBEAMHRT B
HIFALA °
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Management Discussion and Analysis

Revenue for the Year decreased by 6.0% to HK$151.7
million (2013: HK$161.4 million). The decrease in
revenue was mainly due to the decline in furniture and
fixtures trading. The interior decoration work, furniture
and fixtures trading, financing guarantee, and logistics
services accounted for 73.8%, 12.0%, 9.4% and 4.8%,
respectively of the total revenue (2013: 68.5%, 31.5%,
0% and 0%). Gross profit for the Year increased by
57.1% to HK$41.0 million (2013: HK$26.1 million)
whereas gross profit margin improved from 16.2% to
27.0%. The substantial growth in gross profit margin was
mainly attributable to the solid contribution made by the
two new high-margin businesses, namely the financing
guarantee services and the logistics services. To fund the
development of these two new businesses, there was a
significant increase of HK$57.2 million in finance costs
mainly arising from the issue of 6.5% coupon bonds
("6.5% Bonds"”) with detachable warrants and 7.5%
convertible bonds with aggregate principal amount of
HK$300.0 million (“7.5% CB") during the Year. Coupled
with the equity-settled share-based payments of HK$15.4
million, the Group recorded a loss attributable to owners
of the Company of HK$90.3 million for the Year (2013:
Loss of HK$22.4 million).

Interior Decoration Work

Revenue for the segment increased slightly by 1.3% to
HK$111.9 million of the Year from HK$110.5 million of
the last year. The segment’s gross margin also improved
slightly to 17.3% from 14.9% as there were lesser low
margin sourcing services provided during the Year. During
the Year, the Group completed a total of 71 projects in
Hong Kong and Macau, as compared with 69 projects in

last year.

B E R am Mo

REEZWARA6.0%%E151,700,0005% 7T
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48% (ZE—=F: 95| AE68.5% 31.5%"
0%%0% )  REE ZEMIG A7 1% %
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WMo B THZMBENMEB ERREHRES UK
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27.5% AR ES ([7.5% T RBRESH]) -
N_E£15,400,0008 L 2 E R EE ARG B
ERINF AEBRAFERNEBARA]
75 A FE(h 5518 490,300,000 ( — T —=
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ERE A T2

REE 2 D FUMARZEEF 2110,500,000% 7T
2 IN1.3%2111,900,0007 7T ° 95 ZBEF
ERAAFEHEROREEANBERNOFERE
RIS MR 14.9%EMBRBEE17.3% c RAFE
N AEBAHRERTVBECKRESE RBRMZ
HE  AFEAEER -
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Management Discussion and Analysis
AR &R

Trading of Furniture and Fixtures

Revenue from the segment decreased by 64.2% to
HK$18.2 million for the Year with a stable gross profit
margin of 20.0% (2013: 18.8%). During the Year, this
segment shrivelled seriously owing to the low volume
transactions in the property market in Hong Kong
especially in the luxury sector, since the launch of the

double stamp duty policy.

Financing Guarantee Services

For the Year, the financing guarantee services registered
revenue (including financing guarantee fee and
consultancy fee) of HK$14.3 million, with a very high gross
margin of over 90%. This was encouraging as the business
officially commenced in September 2013 shortly after
obtaining an official license from the financial affairs office
of Shaanxi Province to provide financing guarantee services
in Shaanxi Province in August 2013. The Group is not
limited to offer various traditional financing solutions, such
as bank borrowing guarantee, trade finance guarantee and
financing consulting services etc. With the co-operation
of logistics operations and equipped with Chinlink LMIS,
a unigue one-stop operation to resolve the financing
difficulties for small-medium size enterprises, named

|u

as "inventory-as-collateral” operation which the clients
pledged their inventory for financing guarantee services
was successful launched. This “inventory-as-collateral”
operation generates revenue for both our logistics and
financing guarantee segments. The financing guarantee
services were in co-operation with some domestic banks,
namely Chang’'an Bank, China Minsheng Bank and
Shanghai Pudong Development Bank etc. As at 31 March
2014, the Group had a guarantee portfolio of RMB300.7

million (equivalent to approximately HK$375.9 million).

RFRAEREEES

RFEE 29 EBW AR 2 64.2%%18,200,000
BT MEFEBER200% (ZE—=4%F:
18.8% ) cRAAFEN AR BN HEITEREED
EBBER  REBZWEMBRIHER  LE
RREMS FZOBE—SBREEHE-

B & HEIRAR 7S
RAFE BERRRESHSEA (BERE
BRENZEHNE)A14,300,0008 70 HEF
TR HBEI90% o RIS ASTE ARl
BEBR_T—=F)\ARKAEERITIE
WAEMBERTAE RZE—=FNAS
FAFABEE HRRAEERERE BRERR -
REBTERBLZEEGHERRATR O
MBPTEFRER BIRERRIMBER
REE - RYREF2REREHEEFR S
MEBEARGZBERAT NEBE KLY
HE—BRAEIFEEERR] 2BE -1
EiE ARFPEMHEFTEIRSREBRRY
BRNDRRAMERE I [FEERTFR]
EERAEEZYRRBMERRY HEEK
A BERRRSE HEETRERNRT (IRE
BIT FERAERTR EBBEREREITE)
AE-R-ZT—NFE=ZA=+—8 - ~£@#%
BIERHES BARE300,700,0007T (ZEL
375,900,000/ 7T ) °
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Management Discussion and Analysis

Logistics Services

Revenue from the segment was HK$7.3 million with a
gross profit margin of 63.2% for the Year. During the
Year, the Group extended its business to the provision of
warehousing and inventory management services, logistics
consultancy services and other value-added services in
Xi'an.

Changes in the Board

Along with the Group’s business repositioning as an
integrated finance and logistics services provider, the
board (the "Board”) of directors (the "Directors”) has
also been strengthened during the Year with the following
two major changes: (1) the Group re-designated Mr. Lau
Chi Kit (“Mr. Lau”) from independent non-executive
Director to an executive Director in September 2013. Mr.
Lau has more than 35-year experience in banking and
finance industry and can further enhance the Group’s
capabilities in financing and risk management; and (2) the
Group appointed Dr. Ho Chung Tai, Raymond (“Dr. Ho")
as an independent non-executive Director in December
2013. Dr. Ho has solid experience in listed companies and
public positions and would certainly enhance the Group’s

corporate governance.

B E R am Mo
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Management Discussion and Analysis
BB WA

FINANCIAL REVIEW
Capital and Debts Structure

As at 31 March 2014, the Group had net assets of
HK$102.9 million (31 March 2013: HK$39.9 million)
representing a substantial increase of HK$63.0 million as
compared to that of 31 March 2013. The increase was
mainly attributable to the completion of the following

fund raising activities during the Year:

1. On 10 June 2013 and 17 June 2013, the Company
entered into a placing and underwriting agreement
as well as a supplemental placing agreement,
respectively, with a placing agent for subscribing in
cash for the 6.5% Bonds with aggregate principal
amount of HK$190.5 million. For no additional
payment, warrants with the same principal
amount of the 6.5% Bonds were issued to the
first registered holders of the 6.5% Bonds and
are exercisable at any time within twelve months
commencing from the issue date of 3 July 2013 at
an initial subscription price of HK$0.65 per warrant
share. Both principal and interest are repayable
on the date immediately following twelve months
after 3 July 2013. Together with the warrants,
the 6.5% Bonds were issued to not less than six
placees who and whose ultimate beneficial owners
are independent third parties and the Company
received the net proceeds after expenses amounted
to approximately HK$180.6 million which were
used as the funding for establishment of Bk ¥ [&
e EERBE AR (Shaanxi Chinlink Financial
Guarantee Limited*) (“Chinlink Finance”), an
indirect wholly-owned subsidiary of the Company in
the PRC which is engaged in provision of financing
guarantee services in Shaanxi Province.
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Management Discussion and Analysis

As at 31 March 2014, the Company had
outstanding 6.5% Bonds valued at HK$191.3
million (31 March 2013: Nil) which was classified as

current liabilities.

On 10 June 2013, the Company entered into a
placing agreement with the same placing agent for
subscribing in cash for the 7.5% CB, which are due
two years from the issue date of 30 August 2013,
convertible into shares at the initial conversion price
of HK$0.75 per conversion share. The 7.5% CB
were issued to not less than six placees who and
whose ultimate beneficial owners are independent
third parties. The Company received the net
proceeds after expenses amounted to approximately
HK$281.7 million which were used as: (1)
approximately HK$127.0 million was set aside and
deposited into banks for the Group’s financing
guarantee business; (2) approximately HK$63.0
million is set aside and is ready to be utilised for
the development of the Park; (3) approximately
HK$42.0 million was utilised for the repayment of
short-term borrowings used for the establishment
of Chinlink Finance; and (4) HK$50.0 million was
used as general working capital.

As at 31 March 2014, the Company had
outstanding 7.5% CB valued at HK$257.3 million
(31 March 2013: Nil) which was classified as non-
current liabilities.
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Management Discussion and Analysis
AR &R

The closing price of the Company’s shares quoted
on The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) on the last trading date before
the date the placing agreements for 6.5% Bonds
and 7.5% CB were entered into, which was 7 June
2013, was HK$0.53 per share.

On 10 March 2014, the Company entered into a
warrant placing agreement with a placing agent
for subscribing in cash for 35 million non-listed
warrants at the exercise price of HK$2.0 per
warrant share to four placees, namely (1) Pacific
Alliance Asia Opportunity Fund LP; (2) Asian
Equity Special Opportunities Portfolio Master
Fund Limited; (3) Asian Opportunities Absolute
Return Fund Limited; and (4) Ardon Maroon Asia
Master Fund, at the placing price of HK$0.02 per
warrant. The subscription right attaching to the
warrants may be exercised at any time during a
period commencing from the date falling on the
180th day from the issue date of the warrants and
ending on the second anniversary of the issue date
of the warrants. The placing was completed on
19 March 2014. The gross proceeds and the net
proceeds after expenses in connection with placing
amounted to approximately HK$0.7 million and
approximately HK$0.4 million, respectively. The
closing price of the Company’s shares quoted on
the Stock Exchange on the trading date of entering
into the warrant placing agreement, which was
10 March 2014, was HK$0.7 per share. The net
proceeds of approximately HK$0.4 million was yet
to be utilised as at 31 March 2014.
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Management Discussion and Analysis

In addition to the above fund raising activities, pursuant
to an agreement entered into between Chinlink Hong
Kong Company Limited, a direct wholly-owned subsidiary
of the Company, and Hong Kong Logistics Technology &
System Limited (“LTS”) (the “Agreement”) dated 14 May
2013, the Company has to satisfy the contract sum of the
Agreement of HK$13,217,000 by allotting and issuing,
credited as fully paid, an aggregate of 26.7 million new
ordinary shares of the Company to LTS in three tranches
at the issue price of HK$0.495 per share. Up to 31
March 2014, the Company has allotted and issued first
tranche of the Company’s new ordinary shares totalling
approximately 8.0 million shares to LTS.

During the Year, an aggregate principal amount of
HK$96.0 million of convertible bonds (“3.0% CB")
issued on 23 August 2012 was fully converted to 320.0
million shares of the Company at the conversion price of
HK$0.3 per conversion share. These conversion shares
rank pari passu in all aspects with other shares in issue.
Upon conversion, the carrying amounts of the 3.0% CB
of HK$69.5 million were derecognised and together with
the relevant convertible bonds reserve of HK$29.7 million
was reclassified to share capital and share premium of the
Company.

As at 31 March 2014, the total borrowings of the Group
(including the bank overdraft, bank and other borrowings
and obligations under finance leases) amounted to
HK$58.5 million (31 March 2013: HK$9.5 million) of
which approximately HK$58.1 million (31 March 2013:
HK$8.9 million) repayable within one year, representing
an increase of HK$49.0 million. The increase was mainly
due to a short term loan financed by a financial institute
of HK$45.0 million and the utilisation of bank overdraft
facilities of approximately HK$4.9 million and was partially
netted off by repayment of loan during the Year. 21.9%
of the Group's borrowings as at 31 March 2014 are at
floating interest rate (31 March 2013: 90.5%). All the
borrowings were denominated in Hong Kong dollars
("HKS$"). Hence, the foreign currency risk exposure was

minimal.
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Management Discussion and Analysis

BB 5 0 R AT

The Group’s gearing ratio as at 31 March 2014 was 0.85
(31 March 2013: 0.78) which was calculated based on
the Group's total liabilities of HK$604.7 million (31 March
2013: HK$145.4 million) and the Group's total assets of
HK$707.6 million (31 March 2013: HK$185.3 million).

Working Capital

The current ratio decreased from 2.34 at 31 March 2013
to 1.97 at 31 March 2014 which was mainly due to the
significant increase in deferred revenue, bank and other

borrowings and the liabilities portion of the 6.5% Bonds.

Contingent Liabilities and Charges

Save as disclosed in note 39 to the consolidated financial
statements, the Group did not have any significant

contingent liabilities.

As at 31 March 2014, the Group placed pledged bank
deposit of HK$340.2 million to certain banks as securities
in return for the banks to provide loans to the Group's
financing guarantee services customers. Other than that,
the Group pledged its assets with carrying values of
HK$0.8 million and HK$17.5 million to secure obligations
under finance leases and banking facilities, respectively.

Capital Commitments

As at 31 March 2014, the Group had capital commitments
contracted but not provided for in respect of development
of Chinlink LMIS. Details of the commitment are set out in
note 36 to the consolidated financial statements.
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Management Discussion and Analysis

Foreign Currency Exposure

The Group's revenue and expenses are mainly
denominated in HK$ and Renminbi (“RMB"). The pledged
bank deposit of HK$340.2 million is denominated in RMB
and certain bank deposits are denominated in RMB or
United States Dollars ("US$”). Other monetary assets and
liabilities are mainly denominated in HK$ or RMB. During
the Year, the exchange rate of RMB to HK$ increased
slightly. Further, as US$ is pegged to HK$, the Directors
considered that the foreign currency risk of the Group is

relatively limited.

Final Dividend

The Directors do not recommend the payment of final
dividend for the year ended 31 March 2014 (2013: Nil).

EMPLOYEES

As at 31 March 2014, the Group employed 41 and
18 employees in Hong Kong and China, respectively
(31 March 2013: 40 employees in Hong Kong and 5
employees in China). The employees are remunerated
based on their performance and working experience,
taking into account the prevailing market conditions.
Discretionary performance bonus may be given to
employees of outstanding performance depending on
the financial performance of the Group. Also, certain
employees are eligible to be granted share options under
the Company’s share option scheme at the discretion of
the Board. Other employee benefits include mandatory

provident fund, medical and training programs.

EVENT AFTER THE REPORTING PERIOD
Details of the significant events after 31 March 2014
are set out in the note 41 to the consolidated financial
statements.

B E R am Mo

SNEE [ B
REBZHRARAZETEZEABTIEAR
B(TARB A E-BERBRITEX
340,200,000/ 7T A A RIS EHE R B TRI1THF
HTIAARSSKET ([ER])FTE-HEME
MEERBBEZTEZUBTHIARBEE R
REER ARBHBTLZEREA L1t
SN BARETEB LN EERAELEEZ
SN BB AR AR o

REIIR R
BEEERIRBEHE_T-HF=A=+—
AEFREZREBEE (ZF—=F )

==

RZE—WOF=ZA=+—B AEEHFE
BEARFREER4IEZRISEEE (=25 —=
FZA=Z1+—H:-EABERIOZEERE
TEERSEEE) AKBERERE 2 KB
RITEKER WERRITMABERE ZH
B o 1R FAEBPBREME - AIHR[ED
MEBEMBIBEA-MA  — L8 TARIE
RAFIEREFEERESFE C NBEATER
EkiE HivE BRI BaEaslit iEe B
BERIFIIFE -

BEMRER
R-E-—WFEF=ZA=1+—RRZEAFAES
BERERA M MKRM T4

CHINLINK INTERNATIONAL HOLDINGS LIMITED % [E " & B B2 £ 88 5 FR 2 & | Annual Report 2014 & 3

21



22

Management Discussion and Analysis
AR &R

PROSPECTS

During the Year, we recorded incomes from both logistics
and financing guarantee services, implying that our
new business model of “financial logistics” has been
successfully rolled out. With the further penetration of
our customer base in the three building materials trade
and distribution centres in Xi‘an, we will definitely secure
larger income and profitability. This would be achieved by
getting more warehousing spaces through new building
and acquisition; improving and expanding our value-added
services scope like order management, vendor inventory
management, delivery and distribution management etc.,
with the assistance of Chinlink LMIS; and clients’ out-

sourcing of their warehousing and transport operations.

Apart from the logistics and financing guarantee services,
we intend to launch our new e-commerce platform before
end of 2014. This would be an 020 (online-to-offline)
model by working together with X ARBEEMREE
fRA 7 (Xi'an Da Ming Gong Construction Material and
Furniture Company Limited*) to promote the selling of
packaged interior and household products at special price
through online transactions and offline show flat displays
installed in the distribution centre. This will be the Group’s
first move towards e-commerce by combining our strength
in information technology and logistics, and our strategic
relationships with the building materials distribution
and trade centres, which have aggregated over 8,000

suppliers.
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Management Discussion and Analysis

Other than building materials, we are also exploring
opportunity to set up new trade and logistics centres for
electronics components and food chain. We are now in
an early stage negotiation with the Commission of Airport
New City in Xixian New Area, Shaanxi Province to build
a logistics park within the bonded area for multinational
electronic components manufacturers and distributors.
Again through partnership with other two large cold
chain logistics operators in Tianjin and Xi‘an, we will
diversify into supply chain procurement financing for the
import of frozen meat to China. We plan to commence
this operation by fourth quarter of 2014 and will be an

extension of our “financial logistics” business model.

The Park encountered some delay in acquisition of the land
(the “Land”) which is located at Hantai District, Hanzhong
City, Shaanxi Province, the PRC. In early June, the Group
successfully acquired the land use rights of the Land as
the first phase of the Park. It is believed the development
of the Park will revert to normal pace and hopefully the
new building materials trade centre and logistics support
facilities will be operative and start generating income
before the coming financial year end.

As we are making considerable progress in the area of
logistics and financial services, our traditional interior
decoration business and trading of furniture and fixtures
business keep on loosing momentum, hampered by the
slowing market for luxury consumption. In particular,
the trading of furniture and fixtures segment recorded a
significant decrease in revenue and recorded losses for
the Year. We are contemplating to divest some of the
operations but nothing is concreted by the time of this
annual report.
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Directors and Senior Management
EEkEREEAE

EXECUTIVE DIRECTORS

Mr. LI Weibin ("Mr. Li"), aged 44, joined the Group as
an executive Director on 27 January 2012 and was re-
designated as Chairman and Managing Director of the
Company on 18 February 2012. Mr. Li holds a Bachelor
Degree in Applied Electronics from Xi‘an Technological
University and an Executive MBA from Xi'an Jiaotong
University. Since early 2000, Mr. Li has been engaged in
research, production and sales of electronic components
and materials, computer software and hardware as well as
research and sales of computer related equipment. He has
also been engaged in property development, planning and
sales and property management, other property related
investments, cultural and entertainment businesses. Mr.
Li has also established a number of private companies
engaged in research, production and sales of electronic
components and computer software and property

development in Beijing, Xi"an and Hong Kong.

Mr. SIU Wai Yip (“Mr. Siu”), aged 58, joined the Group
as an executive Director on 27 January 2012. Mr. Siu holds
a Bachelor of Arts Degree from The University of Hong
Kong. He has over 13 years’ of experience in banking and
finance and previously held senior positions in various
major international banks, with specialization in trade
finance and corporate banking. Prior to joining the Group,
he was appointed as an executive director of Matsunichi
Communication Holdings Limited (now known as Goldin
Properties Holdings Limited, stock code: 283) from January
2005 to February 2006. He was an executive director
of Vincent Intertrans (Holdings) Limited (now known as
Shanghai Industrial Urban Development Group Limited,
stock code: 563) from July 1998 to May 1999. The shares
of these two companies are listed on the Main Board of

the Stock Exchange.
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Directors and Senior Management

Ms. LAM Suk Ling, Shirley ("Ms. Lam”), aged 47,
joined the Group as a Chief Financial Officer and Company
Secretary on 27 January 2012 and was appointed as
an executive Director on 18 February 2012. She holds
a Master Degree in Business Administration from The
University of Adelaide, Australia and a Bachelor Degree in
Science from Murdoch University, Western Australia. She
is qualified as a Certified Public Accountant of Hong Kong
Institute of Certified Public Accountants and a Certified
Practising Accountant of CPA Australia. Ms. Lam has
over 20 years' of experience in auditing, accounting and
financial management. Prior to joining the Group, Ms. Lam
was an executive director of Jackin International Holdings
Limited (now known as AMCO United Holding Limited,
stock code: 630), a company which shares are listed on the
Main Board of the Stock Exchange, from February 2010 to
December 2011. She also worked for various international

audit firms and listed companies.

Mr. LAU Chi Kit (“Mr. Lau”), aged 69, joined the
Group as an independent non-executive Director on
18 February 2012 and was re-designated as executive
Director on 18 September 2013. Mr. Lau retired from The
Hongkong and Shanghai Banking Corporation Limited
("HSBC") in December 2000 after more than 35 years'
of service. Among the major positions in HSBC, he was
the Assistant General Manager and Head of Personal
Banking Hong Kong and Assistant General Manager and
Head of Strategic Implementation, Asia-Pacific Region.
He is a Fellow of the Hong Kong Institute of Bankers
(“Institute”). He was the chairman of the Institute’s
Executive Committee (from January 1999 to December
2000) and is currently the Honorary Advisor of the
Institute’s Executive Committee. He served as a member
on a number of committees appointed by the Government

of Hong Kong, including the Advisory Council on the
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Environment (from October 1998 to December 2001), the
Advisory Committee on Human Resources Development
in the Financial Services Sector (from June 2000 to May
2001), the Corruption Prevention Advisory Committee
of the Independent Commission Against Corruption
(from January 2000 to December 2003), the Environment
and Conservation Fund Committee (from August 2000
to October 2006), the Innovation and Technology
Fund (Environment) Projects Vetting Committee (from
January 2000 to December 2004) and the Law Reform
Commission’s Privacy Sub-committee (from February 1990
to March 2006). He also served as the chairman of the
Business Environment Council Ltd. (from September 1998
to December 2001). Currently, he is also an independent
non-executive director of Century Sunshine Group
Holdings Limited (stock code: 509), Ford Glory Group
Holdings Limited (stock code: 1682) and Royale Furniture
Holdings Limited (stock code: 1198), these companies of
which shares are listed on the Main Board of the Stock

Exchange.

NON-EXECUTIVE DIRECTOR

Ms. FUNG Sau Mui (“Ms. Fung”), aged 58, joined the
Group in 1976. Ms. Fung was resigned as director of
finance and administration as well as chief financial officer
of the Group with effect from 18 February 2012. She
was an executive Director and re-designated as a non-
executive Director on 18 February 2012. Ms. Fung has over
33 years’ experience in financial management, accounting,
costing, material sourcing and purchasing, and personnel
management.
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Directors and Senior Management

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Dr. HO Chung Tai, Raymond (“Dr. Ho"), aged 75, joined
the Group as an independent non-executive Director on
17 December 2013. Dr. Ho is a former member of the
Legislative Council (1996-2012), a former Hong Kong
Deputy to the 10th & 11th National People’s Congress
and the past President of the Hong Kong Institution of
Engineers (1987-1988). He holds a Doctorate degree
in Civil Engineering from the City University of London,
United Kingdom, an Honorary Doctorate of Business
Administration from the City University of Hong Kong,
an Honorary Doctorate of Laws from the University of
Manchester, United Kingdom, a Postgraduate Diploma
in Geotechnical Engineering from the University of
Manchester, United Kingdom and a Bachelor’'s degree
in Engineering from the University of Hong Kong. Dr.
Ho is currently the Chairman of Guangdong Daya Bay
Nuclear Plant and LingAo Nuclear Plant Safety Consultative
Committee. He is also a former Board Member of the
Airport Authority Hong Kong and the former Chairman of
the Hong Kong Trade Development Council Infrastructure
Development Advisory Committee. He is currently an
independent non-executive director of China State
Construction International Holdings Limited (stock code:
3311), GCL-Poly Energy Holdings Limited (stock code:
3800) and Deson Development International Holdings
Limited (stock code: 262). The shares of these three
companies are listed on the Main Board of the Stock

Exchange.
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Ms. LAl Ka Fung, May (“Ms. Lai"), aged 48, joined the
Group as an independent non-executive Director on 18
February 2012. Ms. Lai obtained a Master Degree of Arts
in International Accounting from The City University of
Hong Kong in 2001. She has been a member of the Hong
Kong Institute of Certified Public Accountants since 1999
and is a Fellow of The Association of Chartered Certified
Accountants since 2003. She is the sole proprietor of
May K. F. Lai & Co., Certified Public Accountant, and
has been engaged in the audit field for more than 20
years. Currently, she is also an independent non-executive
director of Emperor Watch & Jewellery Limited (stock code:
887), a company which shares are listed on the Main
Board of the Stock Exchange.

Ms. CHAN Sim Ling, Irene (“Ms. Chan”), aged 57,
joined the Group as an independent non-executive
Director on 18 February 2012. She graduated from
The University of Hong Kong with a Bachelor of Laws
Degree in 1985. Ms. Chan is a retired solicitor with over
15 years’ of experience serving as an independent non-
executive director of listed companies. Currently, she is
also an independent non-executive director of New Media
Group Holdings Limited (Stock Code: 708). She was
also an independent non-executive director of Emperor
Entertainment Hotel Limited (stock code: 296) from May
1998 to August 2013. The shares of these two companies

are listed on the Main Board of the Stock Exchange.
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Directors and Senior Management

SENIOR MANAGEMENT

Ms. LEE Wing Yan, Joanne (“Ms. Lee"), aged 38, joined
the Group as a Corporate Development Director on 17
October 2011. Ms. Lee holds a Master Degree in Business
Administration from The Chinese University of Hong Kong.
She also obtained a Bachelor Degree in Business Studies
from The City University of Hong Kong and graduated
with first class honors. Ms. Lee has over 10 years' of
marketing and business development experience in
consumer electronics and IT industries. Prior to joining the
Company, Ms. Lee served as a Visiting Fellow in The City
University of Hong Kong Department of Marketing from
July 2008 to October 2011. Her teaching areas included
Strategic Marketing, Relationship Marketing and Services
Marketing.

Mr. MAG Chiu Fai ("Mr. Mag"”), aged 39, joined the
Group as a Senior Finance Manager on 26 March 2012.
Mr. Mag holds a Bachelor Degree in Accountancy from
The Hong Kong Polytechnic University and is qualified
as a Certified Public Accountant of Hong Kong Institute
of Certified Public Accountants and is the Fellow of
Association of Chartered Certified Accountants. Prior to
joining the Company, Mr. Mag was a Senior Accounting
Manager of Nan Hai Corporation Limited (stock code:
680), a company which shares are listed on the Main
Board of the Stock Exchange, from November 2005 to July
2010.
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The Company is dedicated to maintaining good standard
of corporate governance as it believes that corporate
governance practices are fundamental to the smooth
and effective operation of a company and can enhance
shareholders’ value as well as safeguard shareholders’
interests.

In the opinion of the Directors, the Company has complied
with all applicable code provisions set out in the Corporate
Governance Code (the “"CG Code”) in Appendix 14 of
the Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange for the year ended 31
March 2014, save as certain deviations disclosed herein.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in
Appendix 10 of the Listing Rules as its own code of
conduct regarding securities transactions by the Directors
(the "Model Code”). Having made specific enquiry of the
Directors, all Directors confirmed that they have complied
with the required standards set out in the Model Code for
the year ended 31 March 2014.

BOARD OF DIRECTORS

The Board is collectively responsible for the oversight of
the management of the business and affairs of the Group
with the objective of enhancing shareholders’ value.

The Board has delegated the day-to-day responsibility
to the executive Directors and senior management who
perform their duties under the leadership of the Managing
Director.
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On 18 September 2013, Mr. Lau was re-designated from
independent non-executive Director to executive Director
(the "Re-designation”) and following the Re-designation,
Mr. Lau vacated as chairman from the nomination
and remuneration committee (the “Nomination and
Remuneration Committee”) of the Company and
a member from the audit committee (the “Audit

Committee”) of the Company (the “Vacation”).

Code provision A.5.1 of the CG Code requires that
nomination committee of listed issuers is chaired by
the chairman of the board or an independent non-
executive director. Moreover, Rule 3.25 of the Listing Rules
provides that a listed issuer must establish a remuneration
committee which is chaired by an independent non-
executive director. Subsequent to the Re-designation
and the Vacation of Mr. Lau on 18 September 2013, the
Nomination and Remuneration Committee did not have

chairman.

Rule 3.10(1) of the Listing Rules provides that every board
of directors of listed issuers must include at least three
independent non-executive directors. Moreover, Rule 3.21
of the Listing Rules provides that the audit committee
of a listed issuer must comprise a minimum of three
members. Subsequent to Mr. Lau’'s Re-designation and
Vacation on 18 September 2013, the Company did not
have three independent non-executive Directors and the
members of the Audit Committee fell below the required
number under Rules 3.10(1) and 3.21 of the Listing Rules,
respectively.

On 17 December 2013, Dr. Ho Chung Tai, Raymond
("Dr. Ho") was appointed as an independent non-
executive Director, a member of the Audit Committee
and the chairman of the Nomination and Remuneration
Committee, after which the Company has fully complied
with the requirements of Rules 3.10(1), 3.21 and 3.25 of
the Listing Rules and code provision A.5.1 of the CG Code.

Corporate Governance Report
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The Board currently comprises eight Directors including
four executive Directors, a non-executive Director and
three independent non-executive Directors. The number
of independent non-executive Directors represents one-
third of the Board as required by Rule 3.10A of the Listing
Rules. The list of the Directors and their biographical
details are set out in the “Directors and Senior

Management” section of this annual report.

The Board meets regularly four times a year, i.e. at
approximately quarterly intervals. During the year, the
Board convened a total of four regular meetings and the
attendance of the Directors are as follows:

E=xgRRh/\REEAN BEOANT
B —RFATESR-BBUIFNTE
EoRE EMARAIE310AKZIRE B
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EXeFOdROREHER ANES
BR-R-NAFE EFRAARNORE
Hes BENHEXRNAT:

Number of
attendance/
Name Eligible to attend
HES
& EEBHERE
Executive Directors
HITEFE
Mr. Li Weibin (Chairman and Managing Director) 4/4
FEMAE (LTEREFHLLIE)
Mr. Siu Wai Yip 4/4
REELEE
Ms. Lam Suk Ling, Shirley 4/4
ORI 2+
Mr. Lau Chi Kit (re-designated on 18 September 2013) 4/4
BB s ( REFE—=FANA+HEHFF)
Non-executive Director
HHITEFE
Ms. Fung Sau Mui 3/4
HBAEEE L
Independent Non-executive Directors
HIIHRITEE
Dr. Ho Chung Tai, Raymond (appointed on 17 December 2013) VAl
MERS T (R=ZF—=F+ A+ LAEZF)
Ms. Lai Ka Fung, May 4/4
RREZT
Ms. Chan Sim Ling, Irene 4/4
FR i8IS 22 &
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For all such meetings, notice of regular Board meetings is
given to all Directors at least 14 days before meeting, and
all Directors are given the opportunity to include matters
in the agenda for discussion at the Board meetings. The
agenda and meeting materials are normally sent to all
Directors at least three days before the regular Board
meeting to ensure that they have sufficient time and
attention to the affairs of the Company. In addition
to regular Board meetings, the chairman of the Board
met with the non-executive Directors (including the
independent non-executive Directors) without the presence
of the executive Directors.

All Directors have direct access to the company secretary
of the Company (the “Company Secretary”) who
is responsible for advising the Board on corporate
governance and compliance issues. The Company
Secretary is also responsible for taking the minutes of the
Board and committee meetings. Such minutes are open for

inspection by the Directors.

To the best knowledge of the Company, there is no
financial, business and family relationship among members
of the Board.

The Board oversees the overall management and
operations of the Company. Major responsibilities include
approving the Company's overall business, financial and
technical strategies, setting key performance targets,
approving budgets and overseeing the performance of

management.

Ms. Fung Sau Mui (“Ms. Fung”), a non-executive Director,
and Ms. Lai Ka Fung, May and Ms. Chan Sim Ling, Irene,
the independent non-executive Directors, have letters of
appointment with the Company for a specified period of
one year. Dr. Ho, an independent non-executive Director,
has a letter of appointment with the Company for a fixed
term of service for three years. All of them are subject to
retirement and rotation at the annual general meeting of
the Company in accordance with the Company’s Bye-Laws
(the “Bye-Laws").

Corporate Governance Report
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Pursuant to bye-law 87 of the Bye-Laws, at each annual
general meeting of the Company one-third of the Directors
for the time being shall retire from office by rotation
provided that every Director shall be subject to retirement
by rotation at least once every three years. All retiring

Directors shall be eligible for re-election.

Bye-law 86(2) of the Bye-Laws provided that (i) any
director appointed by the Board to fill a causal vacancy
shall hold office only until the next following general
meeting of the Company, and (ii) any director appointed
by the Board as an addition to the existing Board shall hold
office only until the following annual general meeting of
the Company, and shall then be eligible for re-election at
that meeting.

The emolument payable to Directors is determined by the
Board with reference to the Nomination and Remuneration
Committee’s recommendation as well as the Directors’
duties and responsibilities and the prevailing market
conditions.

The Company has received annual written confirmation
of independence from all independent non-executive
Directors in accordance with Rule 3.13 of the Listing
Rules. The Board considers them to be independent in
accordance with the Listing Rules.
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The attendance of the Directors at the special general
meeting and annual general meeting of the Company held
on 22 August 2013 and 16 September 2013, respectively,
are as follows:

Name

"H&
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Bk -—Z—=ZFhL A+ NBART2RRIEH
AekBEREFRS ZHBERMOT

Number of attendance/
Eligible to attend
HE/AEREERE

Special General Annual General
Meeting Meeting
BRERGE RS BRRBFRE

Executive Directors

HiTEE

Mr. Li Weibin (Chairman and Managing Director)
PEEEE (TEREFLLIE)

Mr. Siu Wai Yip

mMEEEE

Ms. Lam Suk Ling, Shirley

ORI &+

Mr. Lau Chi Kit (re-designated on 18 September 2013)
BB s ( RZFE—=FANA+HEHFF)

Non-executive Director
FNITEF

Ms. Fung Sau Mui
HFEE

Independent Non-executive Directors

BILIHHNTEFE

Dr. Ho Chung Tai, Raymond (appointed on 17 December 2013)

MERS T (R=ZF—=F+ A+ LAEZF)
Ms. Lai Ka Fung, May

REBL L

Ms. Chan Sim Ling, Irene

BRIEIC &L+
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Code provision A.6.7 of the CG Code requires that
the independent non-executive directors and other
non-executive directors, as equal board members,
should attend general meetings and develop a balanced
understanding of the views of shareholders. Ms. Fung, a
non-executive Director, was unable to attend the special
general meeting of the Company held on 22 August 2013

due to her other business engagements.

In addition, Mr. Li Weibin (“Mr. Li"”), an executive Director
and the chairman of the Board, was unable to attend
the special general meeting of the Company held on 22
August 2013 due to his other business engagements.

CHAIRMAN AND CHIEF EXECUTIVE
For the year ended 31 March 2014, the Company deviated
from the code provision A.2.1 of the CG Code.

Code provision A.2.1 of the CG Code requires that the
roles of chairman and chief executive should be separate
and should not be performed by the same individual.
Mr. Li is the chairman and the managing director of the
Company (the Company regards the role of its managing
director to be the same as that of chief executive under
the CG Code). The Board considered that the non-
segregation would not result in considerable concentration
of power in one person and has the advantage of a strong
and consistent leadership which is conducive to making

and implementing decisions quickly and consistently.
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DIRECTORS’ INDUCTION AND
CONTINUOUS PROFESSIONAL
DEVELOPMENT

During the year, the newly appointed Director was given
an induction after his appointment so as to ensure
that he has appropriate understanding of the Group’s
business and of his duties and responsibilities under the
Listing Rules and the relevant statutory and regulatory
requirements. The Company provides regular updates
on the business performance of the Group to the
Directors. The Directors are continually updated on the
latest development regarding the Listing Rules and other
applicable statutory requirements to ensure compliance
and upkeep of good corporate governance practices.

The Directors are encouraged to participate in continuing
professional development to develop and refresh
their knowledge and skills. This is to ensure that their
contribution to the Board remains informed and relevant.
The Company has devised a training record in order
to assist the Directors to record the training they have
undertaken and they are asked to submit a signed training

record to the Company on annual basis.
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During the year, each individual Director has attended RAFEERN SEESEHEEEAZER
training courses or workshops or reading materials SBIERESZBEZEIRESMT G R
relevant to his/her professional and/or duties as Director. MEME FEREE-_ZE—NF=A=1+—
A summary of the training they have received for the year AEFEEGZHEIBMENT

ended 31 March 2014 is as follow:

Course/Seminar
provided/
accredited by
Professional Reading
Name Body materials
HEMRBRME
RAzRE
mE maE REME

Executive Directors

HiTEE

Mr. Li Weibin (Chairman and Managing Director) - v
PRBSEE (FEREFLLE)

Mr. Siu Wai Yip - v
mEXELE

Ms. Lam Suk Ling, Shirley 4 v/
ORI &+

Mr. Lau Chi Kit (re-designated on 18 September 2013) - v
BB E (R-FE—=FANH+/1 HEFT)

Non-executive Director

FHMITEE

Ms. Fung Sau Mui - v
HEE R+

Independent Non-executive Directors

BUIHHTEF

Dr. Ho Chung Tai, Raymond (appointed on 17 December 2013) 4 v
MEREL (R=ZFE—=F+=-A+LHEZF)

Ms. Lai Ka Fung, May v v
RRBL L

Ms. Chan Sim Ling, Irene v v/
BRIEIC &L+
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AUDIT COMMITTEE
The Company has established the Audit Committee with

written terms of reference in compliance with the Listing
Rules. The terms of reference of the Audit Committee are
available on the websites of the Stock Exchange and the

Company.

The chairman of the Audit Committee, Ms. Lai Ka Fung,
May, possesses appropriate professional qualifications in
finance and accounting and meets the requirements of
Rule 3.21 of the Listing Rules. All of the members of the
Audit Committee are independent non-executive Directors
and none of them are members of the former or existing

auditors of the Company.

The Audit Committee has reviewed with management
the accounting principles and practices adopted by the
Group and discussed the internal control and financial
reporting matters and made recommendations to the
Board. The Audit Committee meets at least twice a year
with management and external auditor and reviews their

reports.

Corporate Governance Report

ALl A N ==l
TEERME

EREES

AR BREE BB e BERE
PRBSE S Pl M AN R R A Uk AT S B

ERZEBEIERRBLXLIHAY RS
AT EZEEERER UYHA LTRSS
321G RE-BHREZEGZMAREAR
BYIFRNTESR BRFHAFARRE ZA]
EHREI B ZKE -

EZZEeHEEECENAREMEMR L
TR B R AB I 5 5w R BPAE  Se A
EEH UARAEFEFHEBREZR -FKZ
EgHERERINEZBMEFEL RN
R WERMBRE 2 MRS -

CHINLINK INTERNATIONAL HOLDINGS LIMITED % [E " & B B2 £ 88 5 FR 2 & | Annual Report 2014 & 3

39



40

Corporate Governance Report

Al Ak N =+
TEERME

Members of the Audit Committee and the attendance of

members during the year are as follows: EIR
Number of
attendance/
Name Eligible to attend
HEAER
" E R
Ms. Lai Ka Fung, May (Chairman) 2/2
RRBLLT (F/E)
Dr. Ho Chung Tai, Raymond (appointed on 17 December 2013) 0/0
WMEREL (R=ZF—=F+=-A++tHEZF)
Ms. Chan Sim Ling, Irene 2/2
RR 18 3% 22 &
Mr. Lau Chi Kit (vacated on 18 September 2013) 11
RIBBEE (RZF—=ZFNA+/HEEF)
During the year, the Audit Committee performed the RAEEAN BEHREEERITUTEE:

following duties:

(a) reviewed the audited consolidated financial
statements of the Group for the year ended
31 March 2013 and the unaudited interim
consolidated financial statements of the Group for
the six months ended 30 September 2013 with
recommendation to the Board for approval,

(b) reviewed reports on internal control system
covering financial, corporate governance, internal
control, operational and risk management

functions; and

(c) considered the independent auditors’ independence
and fee in relation to the audited consolidated
financial statements of the Group for the year
ended 31 March 2013, the unaudited interim
consolidated financial statements of the Group for
the six months ended 30 September 2013 and non-
audit related services.

ENASEEBEE_ZT-—=ZF=FH
St RALEEZEEREAVBR
ZRAKERE-_T—=FALA=+
BLUEANEARA 2 REEZTHREAMB
BR - VEBEFSHE:

EHRENH ©EER NEER-
rE R ERE R ARG E
HE R

EEBURBM B IERBEASE
BBE—_T—=F=A=+—HI*F
EzRERGAMBERR AEEE
EZ-=FNAA=1TRHIEREAZ
AEEZTHREEMBERR LIEEZ
ERRBZER -
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AUDITOR’S REMUNERATION

During the year, the audit and non-audit fees payable/
paid to external auditors was made up of an audit fee
of approximately HK$1.0 million and a non-audit related
service fee of approximately HK$0.2 million. The latter

included taxation service and professional service.

NOMINATION AND REMUNERATION
COMMITTEE

The Company has established the Nomination and
Remuneration Committee with written terms of reference
in compliance with the Listing Rules. The terms of
reference of the Nomination and Remuneration Committee
are available on the websites of the Stock Exchange and

the Company.

In September 2013, on the recommendation of the
Nomination and Remuneration Committee, the Board has
approved and adopted the revised terms of reference of
the Nomination and Remuneration Committee in light
of the amendments of the CG Code, and the same are
published on the websites of the Stock Exchange and
the Company. The Board also approved the adoption of
the Board Diversity Policy. The Company seeks to achieve
Board diversity through the consideration of a number of
aspects, including but not limited to gender, age, cultural
and educational background, professional qualification,
skills, knowledge and length of service. All Board
appointments will be based on meritocracy, and candidates
will be considered against objective criteria, having due

regard for the benefits of diversity on the Board.
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Members of the Nomination and Remuneration Committee
and the attendance of members during the year are as

follows:

Name

w#

RARFERN RERTFWHEZES KB EK
BHEERMT:

Number of
attendance/
Eligible to attend
HE
BEREERY

Executive Directors

HITEE

Mr. Siu Wai Yip

mEXLEYE

Mr. Lau Chi Kit (vacaz‘ed on 18 September 2013)
BEGEE (RZFE—=ZFNAT/NHEET)

Independent Non-executive Directors

BULHMTEF

VAl

0/0

Dr. Ho Chung Tai, Raymond (Chairman) (appointed on 17 December 2013) 0/0

MERBL (FE) (RZF—=ZF+_A++tHEZ(T)
Ms. Lai Ka Fung, May

RRB L+

Ms. Chan Sim Ling, Irene

PR 8 o 20+

During the year, the Nomination and Remuneration

Committee performed the following duties:

(@) reviewed the structure, size and diversity (including
without limitation, gender, age, cultural and
educational background, ethnicity, professional
experience, skills, knowledge and length of service)
of the Board and made recommendations on
suitable changes to the Board to complement the

Company’s corporate strategy;

(b) assessed the independence of all independent non-
executive Directors;

1Al

1Al

RAREER RELFMZESESETUT

BE:

(a)

BMEEEENRE ABMMKEZTT
£ (BRERERRRIER - Fi&& - Xk
HEER Bk BELR KE-A
BERGEH) U SEAARTH
CEREMREEESFLNEEE
B 2R

AHEFTE B IFRTE R 2B IE:
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(c) made recommendations to the Board on the
re-designation or appointment or re-appointment
of Directors retiring by rotation;

(d) recommended the Board on the adoption of the
revised terms of reference of the Nomination and
Remuneration Committee and the Board Diversity
Policy; and

(e) reviewed the remuneration packages or fees (including
salary adjustments) of the executive Directors,
non-executive Director and the independent non-
executive Directors and senior management with

recommendations to the Board for approval.

Details of the remuneration paid to Directors and members
of senior management of the Company by band for the
year ended 31 March 2014 are disclosed in the notes 11
and 12 to the consolidated financial statements.

CHANGE IN DIRECTORS' EMOLUMENTS

The emoluments of the Directors are determined by the
Board with reference to his/her qualification, experience
and duties and level of responsibilities with the Company

and the prevailing market conditions.

Corporate Governance Report
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The following Directors’ entitlement to director fee and
emolument (which will be pro-rata to the period of
services in the year of their appointments) for the year

BHEZ

—ME=ZA=T—HIEFE" 7

%%ﬁ%ﬂ&ﬁlZ%%%@i& g7 B (S 00 EL
REZFERNRERBBME 2L OIFHE) 10

ended 31 March 2014 are as follow: T~

Name of Director Emolument

EEnA &
HK$
BT

Dr. Ho Chung Tai, Raymond (appointed on 17 December 2013) 209,032

MERE+ (RZF—=FF A+ LHEZT)

Ms. Fung Sau Mui 180,000

HBAEEZ L

Ms. Lai Ka Fung, May 154,500

RRE LT

Ms. Chan Sim Ling, Irene 154,000

PR 8 o 20+

CORPORATE GOVERNANCE FUNCTION EERBEE

The Board is responsible for performing the corporate

governance duties as set out below:

(a) to develop and review the Company’s policies and

practices on corporate governance;

(b) to review and monitor the training and continuous
professional development of Directors and senior

management;

(0) to review and monitor the Company’s policies and
practices on compliance with legal and regulatory

requirements;

(d) to develop, review and monitor the code of conduct
and compliance manual (if any) applicable to

employees and Directors; and

(e) to review the Company's compliance with the CG
Code and disclosure in the Corporate Governance

Report.
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DIRECTORS’ AND OFFICERS’ LIABILITY
INSURANCE AND INDEMNITY

The Company has arranged insurance cover to indemnify
Directors and officers of the Company against all costs,
charges, losses, expenses and liabilities incurred by them in
the execution and discharge of their duties or in relation

thereto.

INTERNAL CONTROLS
The Board has the responsibility for maintaining sound and
effective internal control system of the Group to safeguard

the Company’s assets and shareholders’ interests.

The Board has conducted annual review of the
effectiveness of the system of internal control of the
Group including the relevant financial, operational and
compliance controls and risk management procedures and
has delegated to the management the implementation
of such systems of internal controls. The management
throughout the Group maintains and monitors the internal

control system on an ongoing basis.

The Board also reviewed and was satisfied with the
adequacy of resources, qualifications and experience of
the employees of the Group’s accounting and financial

reporting function.

CHINLINK INTERNATIONAL HOLDINGS LIMITED % [E & B B2 £ 88 5 PR 2 & | Annual Report 2014 & 3

Corporate Governance Report

/\\/A—h—\

IExE #&D

EERSABEZEE
Riz K WE
ARADLHRBRBUABEEERARF
ERBERATRETREZBER KSR
EERBEILEBZIAARE B BX
xhBE.

7 & EE
EFRHRMRRARBR2 AR A
BRI MR AR 2 A E MR -

EZSCUAEEZANERFERT AN
ETFERN  BREEVR 2ENMERE

ThREBEERF UHKEEBHNITHEH
NEEZEFE - AKBECEEEBREHT R
ERANBPEERE-

ExefCRIBRZARMNRAEEZ
B LU BRENFIEECEERER X
HERTNWE -

45



46

Corporate Governance Report
A A 5L i";& =

EXE

ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for
preparing the consolidated financial statements of the
Group in accordance with statutory requirements and
applicable accounting standards. The Directors, having
made appropriate enquiries, are not aware of any material
uncertainties relating to events or conditions which may
cast significant doubt upon the Company’s ability to
continue as a going concern. Accordingly, the Directors
have prepared the consolidated financial statements of the

Group on a going concern basis.

The responsibilities of the auditor to the shareholders are
set out in the “Independent Auditor’s Report” on pages

70 to 72 in this annual report.

COMPANY SECRETARY

According to Rule 3.29 of the Listing Rules, Ms. Lam Suk
Ling, Shirley, the Company Secretary, has taken no less
than 15 hours of relevant professional training for the year
ended 31 March 2014.

COMMUNICATION WITH
SHAREHOLDERS AND INVESTORS
The Board endeavours to communicate with shareholders

through annual and other general meetings directly.

The Board is committed to providing clear and full
information of the Group to shareholders through the
publication of announcements, circulars, interim and
annual reports. Updated information of the Group is also

available to shareholders through the Company’s website.

Shareholders are encouraged to attend general meetings
of the Company at which Directors are available to answer

shareholders’ questions.
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SHAREHOLDERS' RIGHT

Procedures for convening a special general meeting by

shareholders

Shareholders shall have the right to request the Board to
convene a special general meeting (the “SGM") of the
Company. Shareholders holding in aggregate of not less
than one-tenth of the paid up capital of the Company may
send a written request to the Board of the Company to
request for the SGM.

The written requisition, duly signed by the shareholders
concerned, must state the purposes of the meeting and
must be deposited at the Company's head office and
principal place of business in Hong Kong at 7/F, Two
Exchange Square, 8 Connaught Place, Central, Hong Kong
or at the Company’s branch share registrar and transfer
office in Hong Kong, Tricor Standard Limited, at Level 22,

Hopewell Centre, 183 Queen’s Road East, Hong Kong.

The Company would take appropriate actions and make
necessary arrangements, and the shareholders concerned
would be responsible for the expenses incurred in giving
effect thereto in accordance with the requirements under
Section 74 of the Companies Act 1981 of Bermuda (the
“Companies Act”) once a valid requisition is received.

Procedures for shareholders to put forward proposals at

general meetings

The following shareholders are entitled to put forward a
proposal (which may properly be put to the meeting) for

consideration at a general meeting of the Company:

(a) any number of members representing not less than
one-twentieth of the total voting rights of the

Company on the date of the requisition; or

(b) not less than 100 members holding shares in the

Company.
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The requisition specifying the proposal, duly signed by the
shareholders concerned, together with a statement of not
more than 1,000 words with respect to the matter referred
to in the proposal must be deposited at the Company’s
head office and principal place of business in Hong Kong
at 7/F., Two Exchange Square, 8 Connaught Place, Central,
Hong Kong or at the Company’s branch share registrar
and transfer office in Hong Kong, Tricor Standard Limited,
at Level 22, Hopewell Centre, 183 Queen’s Road East,
Hong Kong. The Company would take appropriate actions
and make necessary arrangements, and the shareholders
concerned would be responsible for the expenses
incurred in giving effect thereto in accordance with the
requirements under Sections 79 and 80 of the Companies
Act once valid documents are received.

If a shareholder wishes to propose a person other a
retiring Director for election as a Director at a general
meeting, the shareholder should follow the "Procedures
for shareholders to propose a person for election as a
Director of the Company”, which can be found on the
website of the Company.

Procedures for directing shareholders’ enquiries to the
Board

Shareholders may at any time send their enquires and
concerns to the Board in writing via the following channel:

The Company Secretary

Chinlink International Holdings Limited
7/F., Two Exchange Square

8 Connaught Place

Central, Hong Kong

E-mail: shirleylam@chinlinkint.com
Telephone: (852) 2168 0777

Facsimile: (852) 2168 0780

Shareholders may also make enquiries with the Board at
the general meetings at the Company.

INVESTOR RELATIONS

There was no significant change in the Company’'s
constitutional documents during the year.

KEBRRERNBZSBUHINEZ 2 FRKEE
RTZM1,000F 2 BEZMASEE 225
BRRARNARBAZBREERTELEE
e (M AEBRRRLEESST I ES
ZHTR)RARRZBEBROBEELDE
BEZEFRAR (MIEAFTBSEFAER
1835 A& MR 0221E) - —BEEREBNFER
AR EEARIE A REFET7IN801E 2 18 7F BREX
BETHREEVELHE MEBREBE
EXNBMEEZEHRER-

ERBENERAEG LIRABREESTNUINZ
ALT2EE=Z ABRRABREARRMUEH
HZ[BRRERMARBBRARFEREZE
FFliT%-

HIBENEERIEL BN
B
BRTEEUBE R BB TREOES
PR X

L IE RS BIRIERE R AR
NEIME

BEBRIR

B4 & 5 85%

RBES _H7E

EH : shirleylam@chinlinkint.com
T 5% (852) 2168 0777

X : (852) 2168 0780

BRIFAINRARARBRAG EMEEEEL
Eif)e

REEBRE
ARTZBEXHRATERL FEAL
@JO

CHINLINK INTERNATIONAL HOLDINGS LIMITED % E th & Bl B2 = )R A FR 2 A | Annual Report 2014



The Directors present their annual report and the audited
consolidated financial statements of the Group for the
year ended 31 March 2014.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment
holding. The principal activities and other particulars of
the subsidiaries are set out in note 40 to the consolidated

financial statements.

The analysis of the principal activities and geographical
locations of the operations of the Company and its
subsidiaries during the year ended 31 March 2014 are set
out in note 8 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March
2014 are set out in the consolidated statement of profit or
loss and other comprehensive income on pages 73 of this

annual report.

The Directors do not recommend the payment of final
dividend.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the Group’s five largest
customers accounted for approximately 52.8% of the
total revenue for the year ended 31 March 2014 and the
sales attributable to the largest customer included therein

accounted for approximately 25.5%.

The Group’s purchases from the five largest suppliers
for the year ended 31 March 2014 accounted for
approximately 56.9% of the Group's total purchases
and purchases from the largest supplier included therein

accounted for approximately 28.8%.
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PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment
of the Group during the year ended 31 March 2014
are set out in note 17 to the consolidated financial

statements.

SHARE CAPITAL

Details of movements in the share capital of the Company
during the year ended 31 March 2014, together with the
reasons therefor are set out in note 31 to the consolidated

financial statements.

CONVERTIBLE BONDS AND WARRANTS

Details of movements in the convertible bonds and
warrants of the Company during the year ended 31 March
2014 are set out in note 32 to the consolidated financial

statements.

DISTRIBUTABLE RESERVES OF THE
COMPANY

The Company has no reserves available for distribution to
shareholders of the Company (the “Shareholders”) as at
31 March 2014.

Under the Companies Act 1981 of Bermuda (as amended),
the contributed surplus account of the Company is
available for distribution. However, the Company cannot
declare or pay a dividend, or make a distribution out of

contributed surplus if:

(a) it is, or would after the payment be, unable to pay
its liabilities as they become due; or

(b) the realisable value of its assets would thereby
be less than the aggregate of its liabilities and its
issued share capital and share premium accounts.
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DIRECTORS
The Directors during the year ended 31 March 2014 and
up to the date of this annual report were:

Executive Directors
Mr. Li Weibin
Mr. Siu Wai Yip
Ms. Lam Suk Ling, Shirley
Mr. Lau Chi Kit
(re-designated on 18 September 2013)

Non-executive Director

Ms. Fung Sau Mui

Independent non-executive Directors

Dr. Ho Chung Tai, Raymond
(appointed on 17 December 2013)

Ms. Lai Ka Fung, May

Ms. Chan Sim Ling, Irene

In accordance with bye-law 87 of the Bye-Laws, Mr.
Li Weibin, Ms. Lai Ka Fung, May and Ms. Chan Sim
Ling, Irene will retire from the Board by rotation at the
forthcoming annual general meeting of the Company.
Being eligible, the abovementioned Directors will offer
themselves for re-election.
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DIRECTORS’ SERVICE CONTRACTS

Each of the four executive Directors, Mr. Li Weibin, Mr. Siu
Wai Yip, Ms. Lam Suk Ling, Shirley and Mr. Lau Chi Kit,
have entered into a service agreement with the Company
for no fixed term which may be terminated by one month

notice in writing by either party respectively.

The non-executive Director, Ms. Fung Sau Mui and each of
the two independent non-executive Directors, Ms. Lai Ka
Fung, May and Ms. Chan Sim Ling, Irene have entered into
a letter of appointment with the Company for a fixed term

of one year commencing on 18 February 2014 respectively.

The independent non-executive Director, Dr. Ho Chung Tai,
Raymond has entered into a letter of appointment with
the Company for a fixed term of three years commencing
on 17 December 2013.

No Director being proposed for re-election at the
forthcoming annual general meeting has an unexpired
service contract which is not determinable by the
Company or any of its subsidiaries within one year without
payment of compensation, other than normal statutory

obligations.
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HFHITEERAFBL LT MM BB LIENTE
ENRRELELERER L - HE D HIHE
ARABRABEERRS—F2REK B
E-MEFE_A+N\BBER-

BYFFHTEFMERE LS EHARARFEA]
BEFHRA=F2&MEK B-T—=F+_
R+t RHEAERK-

BRI RERERRBEAG LBERET
ZEFE HEEANQBKEAMMNE QAR
SARRE-FRKIEMBHEFELEE COX
ERERIN ZREMZRBELA -
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ANY ASSOCIATED CORPORATIONS

As at 31 March 2014, the interest and short positions
of the Directors and the chief executive of the Company
and their respective associates in the shares, underlying
shares and debentures of the Company and its associate
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the Laws
of Hong Kong (the “SFO")), as recorded in the register
required to be kept by the Company under Section 352 of
the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code of Securities
Transactions by Directors of Listed Companies, were as

follows:

Long positions in ordinary shares of the Company

Number of shares of HK$0.0125 each

Directors’ Report

SRR

EERBETHRAERAQAREM
BRELZB RN HEAROREZ S
BRAEZEERER

RZE—NF=A=+—H EFRARQ
BERTHRABURESE B 20 %%/\iEZS
NElRHBEEE (EREREBEMNFESE
BHERBEGD (BHFRBE®EH ) EXV
) 2lm RN REST  BEAER
RARFRREBEZFS RAEKRIEI2EFE
ZEBEEMzEZRER 'Eﬁzm?ﬁtm/‘ﬁi
FERTEFRGZEETAENE AR
Rzl EmT

/.
bl

D]

D)

ko

Approximate
percentage of

SREE0.0125B T 2 RBEE .

the issued

share capital

Personal Corporate of the

Name of Director interests interests Total Company

RN

ERTRAZ

BEspns 8 AR NRER wt BREI

Mr. Li Weibin (“Mr. Li") - 1,196,303,160  1,196,303,160 62.05%
FEMEE ([EXE]) (Note) ( BT zE)

Note: BT -

These shares are held by Wealth Keeper International Limited,
the entire issued share capital of which is wholly and beneficially
owned by Mr. Li. Accordingly, Mr. Li is deemed to be interested
in the entire 1,196,303,160 shares held by Wealth Keeper
International Limited by virtue of the SFO.

% E [ 179 A Wealth Keeper International Limited$¥
A ' ifWealth Keeper International Limitedz 2 &
ERITRABFTEEZEAERER Bt RIEFE
H REFE RG] - F AR B B Wealth Keeper
International Limited# 5 2 2 #01,196,303,160/%
B0 R s o
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Long positions in share options of the Company

RARBBREZ KR

Number of

Approximate
percentage of
the issued share

capital of the

Name of Directors Capacity share options Company
LR NN
BERITREAZ
EENA g% BREHE BHES T
Mr. Li Weibin Beneficial owner 8,600,000 0.45%
B A EmEAA
Mr. Siu Wai Yip Beneficial owner 6,000,000 0.31%
BREZELE EnlEEA
Ms. Lam Suk Ling, Shirley Beneficial owner 6,000,000 0.31%
MO 2+ E=mEAA
Mr. Lau Chi Kit Beneficial owner 4,000,000 0.21%
(re-designated on 18 September 2013)
B HEAE EmEAA
(R=F—=FAH+/HHE)
Ms. Fung Sau Mui Beneficial owner 2,000,000 0.10%
BEEL LT EmEAA
Dr. Ho Chung Tai, Raymond Beneficial owner 4,000,000 0.21%
(appointed on 17 December 2013)
fAERIEL E=mEAA
(R=ZF—=F+ A+ +HEZF)
Ms. Lai Ka Fung, May Beneficial owner 2,000,000 0.10%
BRE LT EmEAA
Ms. Chan Sim Ling, Irene Beneficial owner 2,000,000 0.10%

BRIBIC 2+ BB A
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Save as disclosed above, as at 31 March 2014, none of
the Directors or chief executive of the Company or any of
their associates had any interests or short positions in the
shares, underlying shares or debenture of the Company or
any associated corporations.

SHARE OPTION SCHEME

On 21 September 2012, the Company adopted a new
share option scheme (the “Scheme”), which was
approved by the Shareholders at the annual general
meeting of the Company held on the same date.

The purpose of the Scheme is to enable the Group
to grant share options to the eligible participants as
incentives or rewards for their contributions to the Group.

According the Scheme, the Board may grant share options
to the eligible participants as defined in the Scheme to
subscribe for such number of shares as the Board may
determine. Share options granted should be accepted
within 28 days from the date of the letter of grant. Upon
acceptance of the share options, the grantee shall pay
HK$1.00 to the Company by way of consideration for
the grant. Subject to the terms of the Scheme and all
applicable laws, the Board has the power to determine
the period within which payments or calls must or may be
made.

The exercise price of share options shall be determined
by the Board, which shall be at least the highest of (i) the
closing price of the shares as stated in the daily quotations
sheet of the Stock Exchange on the date of the grant,
which must be a business day; (ii) the average closing price
of the shares as stated in the daily quotations sheets of
the Stock Exchange for the five business days immediately
preceding the date of the grant; and (iii) the nominal value
of a share.

Directors’ Report
EERHE

BREXFEEEN RZT—NF=A=+—
B BEERARARBTRABSEEMBHE
AT ERAR QB SAETE BEE 2 B -
HEROREFTREEARERER -

i IR RE 5T &

RZE——FhA-+—H &ERERFAB
BT ARNABRRBAFARE LHE ARA]
R —mEER T E ([ZETE)) -

ZHEEERAEMTRNAARSEERY
BERRHE - E R 5 AR R B TR E B
T4

REZE EF@rMZAEMREZA
ERSEERHUBRENRBESTEUETE
ZERBMEE -FRHEREAERE K
B EIE 5128 B A AR o PO B A BB R M B
AR N BB P R B B A AR R 32 41,00
BILTZRE XL BGAEAAERER
FIRR - EXSERET LA RFELN
K EHCR A 2 BR -

BREZTEEHESSET RIEAR/MNM
TZEREMEONRELAM(LEARER
B)EMXERRER EMHWHIE: (i)
B R EZ R L B A A2 %R EB A
AER LA FHWR™IE - Rikn
EfE -
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The maximum number of shares which may be issued
upon the exercise of all share options to be granted under
the Scheme and any other share option scheme(s) of the
Company must not exceed 10% of the issued share capital
of the Company on the date of approval and adoption of
the Scheme provided that the Company may at any time
seek approval from its shareholders to refresh the limit
to 10% of the shares in issue as at the date of approval
by the Shareholders in general meeting where such limit
is refreshed. Share options previously granted under any
share option schemes of the Company (including those
outstanding, cancelled, lapsed in accordance with such
schemes or exercised options) will not be counted for the
purpose of calculating the limit as refreshed.

The total number of shares issued and which may fall
to be issued upon exercise of the share options granted
under the Scheme and any other share option scheme(s)
of the Company (including exercised, cancelled and
outstanding options) to each eligible participant in any
12-month period up to and including the date of grant
shall not exceed 1% of the shares in issue as at the
date of grant unless such grant has been duly approved
by ordinary resolution of the Shareholders in general
meeting at which the relevant eligible participant and his
associates abstained from voting. Share options granted
to substantial shareholders or independent non-executive
Directors or any of their respective associates in any
12-month period in excess of 0.1% of the Company’s
issued share capital on the date of grant and with a value
in excess of HK$5,000,000 must be approved in advance
by the Shareholders.

AT R EZET 8 R A B H 1 8 A i
ERHZAEBREMAI BT ZROEE
FRAGEBANIERRBZTEERLRR
AlZEETRAZI0% HEARBAERR
BRRAGSKIMRAEKZRBEHT AW
RUEEHEHERBEAZEETRNO Z
10% - R ELEHRAK - FRREAD
AER AR BRI 2 BAE (B
EREEEIDARITE Bl ERMEHETT
EzERE) TeRAEER-

REBZER T EIRER B2 g1 M 1218 A 2
(PEEEER)  ARBEZTERARAME
MEMBRET SR TEREGEKR2HEHE
BAE (BIEDITE Bl kM RITEER
)EITERMBHTRAIFEHITZBERK
MBE THEBRAREERZEEITRM

1% HEEBARERRRERAS LERRERE
BRFBRREABEARIIN MEBEERKS
HEREBBATBAEZRAS LRERE-
e E BAR R ok IB L I TE Bk B AT A
BATREZERE2BBAROEEMI2ME
AHERREEERARR ZEBITRAY
0.1% & H & {E = 75,000,000 Jr + B %78
LR B E  FAIEE -
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The period during which a share option may be exercised
will be determined by the Board at its absolute discretion,
save that no share options can be exercised more than
10 years after it has been granted. There is no general
requirement that a share options must be held for any
minimum period before it can be exercised. The Scheme
will expire on 20 September 2022.

At the annual general meeting of the Company held on
21 September 2012, the Company was authorised to
issue a maximum of 160,000,000 share options under
scheme mandate limit for the Scheme. At the annual
general meeting of the Company held on 16 September
2013, the scheme mandate limit was refreshed to allow
the Company to issue a maximum of 192,801,030 share
options under the Scheme. Notwithstanding the forgoing,
the shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under
the Scheme and any other share option schemes of the
Company at any time shall not exceed 30% of the shares
in issue from time to time.

During the year ended 31 March 2014 and as at the
date of this annual report, a total of 112,100,000 shares
options were granted by the Company under the Scheme
and the outstanding number of share options available
for issue under the Scheme is 173,801,030, representing
approximately 9.01% of the issued share capital of the
Company.
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EERHRE

EXQUERNBREBREZITERR
HERS R N IR A B AR SH1 0 R N AT 1T (&
HRITEBREMLAREREREZZEH
PRI FELFE—RATE AT BN T ==
FAAZTHER-

EARBAR - E——FANA-_+—HETZ
BREBFAE L ARRERERBEZTE
2T B PR B8 31T % 160,000,00015 B %
B-HEARARBTNR - E—=ZFNA+/NBETT
ZIREBFREG L5 BB EREEE A
AFAR AR ZAT 8131784 %£ 192,801,030
DR EE R LA BB S A
DA E R AR AT B ET I BB M R AT
ZFBEMARITEEREEITERT T2
BOEEABERESTEBBTREETRG
230% °

REBE-_Z-—NEFZA=Z+—HBHLEFEERR
RFERBH RAAFSREZTERL A H
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The movements in the share options granted under the REBEEZZE—NF=A=+—HIEFE R
Scheme during the year ended 31 March 2014 are shown Bzt ERE o BREZEIROT
below:
Number of share options
BREHE
Date of Exercise
At Granted Exercised Cancelled Lapsed At grant of Validity price of
Name or category of 1 April during during during during 31 March  share period of share
participant 2013 the year the year the year the year 2014 options share options options
RZB-Z§ KEER KEER REER REER RZB-DIEF  BREZ BREZ BREZ
SREZHAAER mE-H B % dH %M ZAZt-B REBH BHA k@
HKS
per share
B
Bk
Executive Directors
91782
Mr. Li Weibin - 8,600,000 - - - 8,600,000  24-04-13 24-04-14 t0 23-04-23 0.58
FEEAE —=FNmA (Note 1)
ZtmE  -EFRA-TRAZ
CZENMAZTZH
(BEET)
Mr. Siu Wai Yip - 6,000,000 - - - 6,000,000  24-04-13 24-04-14 t0 23-04-23 0.58
BREEEE —=#mA (Note 1)
ZtHE -EFEA-THEAE
“ZEMAZT=H
(H&E1)
Ms. Lam Suk Ling, Shirley - 6,000,000 - - - 6,000,000  24-04-13 24-04-14 t0 23-04-23 0.58
RRR L —Z£NA (Note 1)
ZtmE  -RFRA-TRAZ
CZENMAZTZH
(BEET)
Mr. Lau Chi Kit (re-designated on - 4,000,000 - - - 4,000,000  24-04-13 24-04-14 t0 23-04-23 0.58
18 September 2013) —ZENA (Note 1)
BREE (R-F—=F ZtEE  -MEMAZTHEAZE
AATNAHE) ZZENMAZF=ZR
(HsE1)
Non-executive Director
FHUTES
Ms. Fung Sau Mui - 2,000,000 - - - 2,000,000  24-04-13 24-04-14 t0 23-04-23 0.58
BEBLL —=FmA (Note 1)
ZtHE -EFEA-THEAE
ZZEMAZT=A
(W)
Independent Non-executive
Directors
BUFHTES
Dr. Ho Chung Tai, - 4,000,000 - - B 4,000,000 17-12-13 17-12-14 10 16-12-23 0.68
Raymond (appointed on —=F+ZF  (Note3)
17 December 2013) LA “mET-ATLRE
MEREL (K-F-—=% Z=E+ZAtKA
tZATtREEF) (Mit3)
Ms. Lai Ka Fung, May - 2,000,000 - - - 2,000,000  24-04-13 24-04-14 t0 23-04-23 0.58
BRELL —=FmA (Note 1)
ZtHE -EFEA-THEAE
ZZEMAZT=A
(HzE1)
Ms. Chan Sim Ling, Irene - 2,000,000 - - B 2,000,000  24-04-13 24-04-14 to 23-04-23 0.58
BEE 7t —Z&ENf (Note 1)
ZtRA  -EFRA-TRAZ
ZZEMAZF=H
(B&ET)
- 34,600,000 - - - 34,600,000
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2= PN
EEFEWE
Number of share options
BREHA
Date of Exercise
At Granted Exercised Cancelled Lapsed At grant of Validity price of
Name or category of 1 April during during during during 31 March  share period of share
participant 2013 the year the year the year the year 2014 options share options options
RZB-Z% REER REER REER AEERN RZB-BF  BREZ BREZ BREZ
SREZBENET mA-H Bt i Bt %% ZA=t-B REEH B TEE
HKS
per share
BT
Bk
Others
Hip
Employees - 27,000,000 - - - 27,000,000  24-04-13 24-04-14 t0 23-04-23 0.58
EE —ZFnA (Note 1)
ZtME -EFEA-THMAZE
ZZEMAZT=A
(BzET)
- 15,000,000 - - - 15,000,000 29-11-13 29-11-14 to 28-11-23 0.70
—ZE+-F  (Note2)
ZthB -EFEt-A=thBZE
Z=f+-AZ1)\R
(WEE2)
Other eligible participants - 35,500,000 - - (500,000) 35,000,000  24-04-13 24-04-14 t0 23-04-23 0.58
EtaER2EE -=%mA (Note 1)
ZtRE  -EFEA-ZTHEAE
—ZEMAZT=H
(PizE1)
- 112,100,000 - - (500,000) 111,600,000
Notes: B 5T
1. The validity period of the share options are vested into 1. EREZBBEADZA T AEE: ()8

five tranches with (i) the first 20% of the share options
shall become exercisable from 24 April 2014 until 23 April
2023 (both days inclusive); (ii) the next 20% of the share
options shall become exercisable from 24 April 2015 until
23 April 2023 (both days inclusive); (iii) the next 20% of
the share options shall become exercisable from 24 April
2016 until 23 April 2023 (both days inclusive); (iv) the
next 20% of the share options shall become exercisable
from 24 April 2017 until 23 April 2023 (both days
inclusive); and (v) the remaining 20% of the share options
shall become exercisable from 24 April 2018 until 23 April
2023 (both days inclusive).

20% 2 BERLHE - SR -2 —aE A =+
HEZ_Z-_=FWNA-+=ZH(BEEER
ME) A FAT6 () EIR20% 2 BEAE - 15
R-IZE—RAFNA-_+WUNHEHE-_ZT-_=%F
MAZ+ =B (REERMA) A FIT{E:
(i) E R20% 2 BERRHE - R —F—REN
A-+MWAE-ZE-_=F#WA-+=0 (8
FEEMB)A T ((VEIX20% 2 8
BE SR -_ZT—+tFONA-_+HBAE=
T_ZFNA-+ =R (BREEEMRA)A
FATE M) T20% 2 BERE BR =
E-NFNA-Z+UNBEE=-ZE-_=FWNA
Z+=A(BEEEMAB) I T
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e =
EFEE2HE
2. The validity period of the share options are vested into

five tranches with (i) the first 20% of the share options
shall become exercisable from 29 November 2014 until
28 November 2023 (both days inclusive); (ii) the next
20% of the share options shall become exercisable from
29 November 2015 until 28 November 2023 (both days
inclusive); (iii) the next 20% of the share options shall
become exercisable from 29 November 2016 until 28
November 2023 (both days inclusive); (iv) the next 20%
of the share options shall become exercisable from 29
November 2017 until 28 November 2023 (both days
inclusive); and (v) the remaining 20% of the share options
shall become exercisable from 29 November 2018 until 28
November 2023 (both days inclusive).

3. The validity period of the share options are vested into
five tranches with (i) the first 20% of the share options
shall become exercisable from 17 December 2014 until
16 December 2023 (both days inclusive); (ii) the next
20% of the share options shall become exercisable from
17 December 2015 until 16 December 2023 (both days
inclusive); (iii) the next 20% of the share options shall
become exercisable from 17 December 2016 until 16
December 2023 (both days inclusive); (iv) the next 20%
of the share options shall become exercisable from 17
December 2017 until 16 December 2023 (both days
inclusive); and (v) the remaining 20% of the share options
shall become exercisable from 17 December 2018 until 16

December 2023 (both days inclusive).

The closing prices of the Company’s shares immediately
before the dates on which the share options were granted,
i.e. 23 April 2013, 28 November 2013 and 16 December
2013, were HK$0.56, HK$0.68 and HK$0.68 per share,

respectively.

2. EREZAERPIRATDAMREE: (1)
B20% 2 ERE BR T —NFE+— A
—t+thBE-_Z-_=F+—A-+/\B (&
FEEMB) AT ()EHIR20% 2 AR
B BR-_E—RAF+—AZt+HhAE=Z
—=F+—A-t+N\B(BEEEMB)T
FITE () R20% 2 BB iE BT
—RNEFE+—AZt+ARE-ZEZ-_=F+—
AZ+N\B(BEHEMB) A FTE: (iv)
HR20% 2 ERE BR_T—tF+—A
ZThBEEZZZ=F+—A=+NH(E
FERMA)ATIE: RWVHBRT20% 24
i BR =T \F+—A=Zt+hAE=
T=F+—AZ+N\B(BEEEmMA)
A FAITfE

3. EREZERPDEATOAMREE: (1)
BH20% 2 EIRE SR T —MFE+ A
THREZT_=F+_A+ B (BEE
BB )8 T4 ()ER20% 2 BERE -
BRZZE—AF+-_ATEHE=ZT ==
FH+ZA+TARB(REERMB)A FIT
7 (iNER20% 2 Rk SR _F—X
F+-_A+tHE-_Z-_=ZF+-_A+~X
H(BEEEMB)A T (vEX20%
CHEERE BN -_E—+E+-A++LAZE
ZE=FtTZA+tAB(BEEERMA)
Al FATE : R(VER T 20% 2 BEARIE - i =
- NFF+_A+tEtHEEZZT=_=F+=
A+AB(BEEREMA)AI T

AARROREEBERERLBHII—X
(I —ZE—=FWA-+=H - —T—=F
+—A=-+tNHER=ZZE—ZF+=-A+H)
Z W E D B A ER0.56/ T 0.68/8 T &
0.68/8 T
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ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES
Save as disclosed above in and Chief

Executive’s Interests and Short Positions in the Shares,

"Directors’

Underlying Shares and Debentures of the Company and
any Associated Corporations”, at no time during the
year was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition

of shares in, or debentures of, the Company or any other

body corporate.

SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 March 2014, the Shareholders (other than

Directors or chief executive of the Company) who had

interests or short positions in the shares or underlying

shares of the Company as recorded in the register required

to be kept by the Company pursuant to Section 336 of

the SFO, or otherwise notified to the Company are set out

below:

Long positions in ordinary shares and underlying shares of

the Company

Directors’ Report

TERRE
BEROIESZH

BREXTEERESTRAERARTRE
M EE D HERDEESTHEA
ZRBENER] —EAMREEIN ARF)H

AR REEAHBRARGERAFER
ZEMKETLEMZE BEEEANE
BB AR R A AL B A A B 2 B fy S fE 7
& o

FTERRREMA TR G RAEER
zERERER

R-Z-—ME=ZA=+—8 BE (EFAF
REBBITRABBRIN AR FZBH %
AERGTR BEABLRARRRES

KB RDIE336IGFE 2 ERMA - HEMN
H O AMERAARZREHEAMT

RARAEBREBERD ZER

Interest in Approximate

Number of underlying percentage of

ordinary shares shares the issued

Name of of HK$0.0125 pursuant to share capital of

substantial Shareholder Capacity each the Scheme Total  the Company

SREE BEZHE YN

001258tz REERKZ BRITREZ

TERREBHE L) EBERYA Ez @t BREDH

Wealth Keeper International Limited Beneficial owner 1,196,303,160 - 1,196,303,160 62.05%

ERBEBA

Ms. Cao Wei (“Ms. Cao") Interest in spouse 1,196,303,160 8,600,000  1,204,903,160 62.50%
ERut ([Ext]) [T 3 (Note 1) (Note 2)
(KtzEr) (Ktzk2)
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Notes:

1. These shares are held by Wealth Keeper International
Limited, the entire issued share capital of which is wholly
and beneficially owned by Mr. Li, the spouse of Ms.
Cao. Accordingly, Ms. Cao is deemed to be interested in
the entire 1,196,303,160 shares held by Wealth Keeper
International Limited by virtue of the SFO.

2. These underlying shares are held by Mr. Li, the spouse of
Ms. Cao. Accordingly, Ms. Cao is deemed to be interested
in the 8,600,000 underlying shares by virtue of the SFO.

Save as disclosed above, as at 31 March 2014, no other
persons had any interests or short positions in the shares
or underlying shares of the Company as recorded in the
register required to be kept by the Company under Section

336 of the SFO, or otherwise notified to the Company.

CONNECTED TRANSACTIONS
Pursuant to Chapter 14A of the Listing Rules, the
Company discloses the following continuing connected

transactions incurred during the year.

CLI Design Limited, a subsidiary of the Company entered
into a tenancy agreement (the “Tenancy Agreement”)
with Golden Life Investment Limited (“Golden Life”) on
19 January 2012 for the lease of Workshops Nos. 1 to
8, 19 to 21 on the 2nd Floor, of Decca Industrial Centre,
12 Kut Shing Street, Chai Wan, Hong Kong, with an
aggregate gross floor area of about 6,149 square feet
and Car Parking Space Nos. P9 and P10 on the Ground
Floor of Decca Industrial Centre, 12 Kut Shing Street, Chai
Wan, Hong Kong at a monthly rental of HK$65,000 and
monthly building management fee of HK$8,739 for a term
of three years from 1 December 2011 to 30 November
2014. The transaction pursuant to the Tenancy Agreement
constituted continuing connected transactions under
the Listing Rules as Ms. Fung Sau Mui, a non-executive

Director, is one of the directors of Golden Life.

B2

1. % Z % {7 B Wealth Keeper International
Limited# B ' fWealth Keeper
International LimitedZ 2% E 81T A A
BT RBELREL2EERER Bt
BIEEFLBERY ELLBERNS
Wealth Keeper International Limited$$45 2
261,196,303, 160 i 7 & #E % o

2. ZERBRNBE LT 2 BEZREHR -
E  BIEFEHFRPEGES B EHEEA
728,600,000% HHBIR D F A ©

BREXFEEEN R —WF=A=+—
B #SEEmALTRARFRP AR D
TOBEERAERRARAREBEESFLBER
PIZE336MGFE ZELCMA - HAAEMA R
HEARB ZERAER

HEXS
RIF EWARREVAAT KRR ZEFEEA TR
AEENETIRHBERERS -

RABH B ARG IEERFTARA G EFHK
EERAR ([RE]) RHEEMREBLES
BA125R ERE TP O2B1E8H - 19821
RTH (REEEBENG149F A R) RALK
ERLEBEBEIREETER O TPIR
PIOSREBU AR T ——_F— A+ NAFL—E
HER=Z ([HEHRE]) - A A65,000% T
MEAMEEEE RS 73BT B -8 ——
F+-_fF—BRE-_FT—NWNF+—A=+AH
It ABR=F -BHRIFPTESTHFEL LA
BBR2ES BMBRBEHERZMETZIRS
BREMBAIMM 2 BEEERS -
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Further details of the Tenancy Agreement are set out in
the announcement of the Company dated 28 October
2011 and the circular of the Company dated 20 December
2011.

During the year ended 31 March 2014, the Group paid
rental and building management fees of approximately
HK$780,000 (2013: HK$780,000) and HK$104,868 (2013:
HK$104,868) to Golden Life pursuant to the Tenancy
Agreement.

On 8 October 2012, EBEF W RIESZARS (FA%L)
BR8] (Chinlink Logistics Information and Consulting
Services (Xi'an) Limited*) (formerly known as &/ 2 &
TR (AL)BMRAT (Chinlink Decoration Work (Xi'an)
Company Limited*)) (“Chinlink (Xi‘an)”), an indirect
wholly-owned subsidiary of the Company, entered into a
consulting services agreement (the “Consulting Services
Agreement”) with ALREBRIFEERER A F (Xi'an
Detong Scientific Development Company Limited*)
("Detong”), pursuant to which Detong agreed to appoint
Chinlink (Xi'an) as its sole business and marketing
consultant and Chinlink (Xi‘an) agreed to provide Detong
with the logistics and consulting services commencing
on 1 November 2012 which was subsequently changed
to 1 March 2013 and ending on 31 March 2015 for the
logistics services fee of RMB500,000 per month (including
value-added tax of RMB28,300). Detong is operating a
distribution centre with approximately 50,000 sq. m. for
construction material in Weiyang District in Xi‘an. The
transaction pursuant to the Consulting Services Agreement
constituted continuing connected transactions under
the Listing Rules as Mr. Li, an executive Director and
the controlling shareholder of the Company, indirectly
holds 50% of Detong’s equity interest. Further details
of the Consulting Services Agreement are set out in the
announcement of the Company dated 8 October 2012.

Directors’ Report
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During the year ended 31 March 2014, the Group
has received/receivable from logistics services fee of
approximately RMB5.6 million (equivalent to HK$7.1
million) (2013: RMBO0.5 million (equivalent to HK$0.6
million)) from Detong pursuant to the Consulting Services

Agreement.

On 26 September 2013, PR EEF S RERRER
‘A 7] (Shaanxi Chinlink Financial Guarantee Limited¥*)
(“Chinlink Finance”), an indirect wholly-owned subsidiary
of the Company, entered into a financing guarantee
contract (the “"FG Contract”) with Detong, in relation to
the provision of guarantee to the lending bank for a term
commencing from 26 September 2013 to 25 March 2014
in favor of Detong for procuring Detong in obtaining the
loan of RMB13.3 million (based on credit risk assessment
to the customer) provided by the lending bank and a
guarantee fee of RMB0.24 million (the fee charged with
reference to the prevailing market bank loan rate in the
PRC) payable to Chinlink Finance.

On 26 September 2013, Chinlink Finance entered into a
consultancy service contract (the “CS Contract”) with
Detong, in relation to the provision of consultancy services
to Detong for a term commencing from 25 September
2013 to 25 March 2014 for the consultancy service fee of
RMBO0.42 million which is based on the scope of services

providing to the customer.

On 31 March 2014, Chinlink Finance entered into a
financing guarantee contract (the “FG Contract 1”) with
Detong, in relation to the provision of guarantee to the
lending bank for a term commencing from 31 March 2014
to 31 March 2015 in favor of Detong for procuring Detong
in obtaining the loan of RMB8 million (based on credit risk
assessment to the customer) provided by the lending bank
and a guarantee fee of RMB0.192 million (the fee charged
with reference to the prevailing market bank loan rate in
the PRC) payable to Chinlink Finance.
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On 31 March 2014, Chinlink Finance entered into a
consultancy service contract (the “CS Contract 1”) with
Detong, in relation to the provision of consultancy services
to Detong for a term commencing from 31 March 2014 to
31 March 2015 for the consultancy service fee of RMB0.36
million which is based on the scope of services providing
to the customer.

On 31 March 2014, Chinlink Finance, entered into a
financing guarantee contract (the "FG Contract 11",
together with FG Contract, CS Contract, FG Contract |,
CS Contract I, collectively the “Contracts”) with Detong,
in relation to the provision of guarantee to the lending
bank for a term commencing from 31 March 2014 to 31
March 2015 in favor of Detong for procuring Detong in
obtaining the loan of RMB10 million (based on credit risk
assessment to the customer) provided by the lending bank
and a guarantee fee of RMB0.30 million (the fee charged
with reference to the prevailing market bank loan rate in
the PRC) payable to Chinlink Finance.

The transactions pursuant to the Contracts were
constituted continuing connected transactions under
the Listing Rules as Mr. Li, an executive Director and
the controlling shareholder of the Company, indirectly
holds 50% of Detong’s equity interest. Further details of
the Contracts are set out in the announcement of the
Company dated 31 March 2014.

During the year ended 31 March 2014, the Group has
received/receivable from financing guarantee services fee
of total approximately RMB0.66 million (equivalent to
approximately HK$0.84 million) from Detong pursuant to
the Contracts.

Directors’ Report
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Pursuant to the Listing Rules, the independent non-
executive Directors have reviewed the above continuing
connected transactions and confirmed that the
transactions were entered into:

(i) by the Group in the usual and ordinary course of
business;

(ii) on normal commercial terms or on terms no less
favourable to the Group than terms available to or
from independent third parties;

(ili)  in accordance with the terms of the Tenancy
Agreements, Consulting Services Agreement and
the Contracts governing them on terms that are fair
and reasonable and in the interests of the Company
and its Shareholders as a whole; and

(iv) have not exceeded the relevant maximum amount
capped in accordance with the announcements of
the Company as mentioned above.

The Company’s auditor were engaged to report on the
Group’s continuing connected transactions in accordance
with Hong Kong Standard on Assurance Engagements
3000 “Assurance Engagements Other Than Audits or
Reviews of Historical Financial Information” and with
reference to Practice Note 740 "Auditor’s Letter on
Continuing Connected Transactions under the Hong
Kong Listing Rules” issued by the Hong Kong Institute of
Certified Public Accountants. The auditor of the Company
has issued an unqualified letter containing their findings
and conclusions in respect of the continuing connected
transactions disclosed by the Group in accordance with
Rule 14A.38 of the Listing Rules. A copy of the auditor’s
letter has been provided by the Company to the Stock
Exchange.
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DIRECTORS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE

Save as disclosed in the section headed “Connected
Transactions” above, no contracts of significance to
which the Company, its holding company or any of its
subsidiaries was a party and in which a Director had a
material interest, whether directly or indirectly, subsisted at

the end of the year or at any time during the year.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S SHARES

During the year ended 31 March 2014, neither the
Company nor any of its subsidiaries has purchased, sold or

redeemed any of the Company’s shares.

CORPORATE GOVERNANCE
Details of the Company’s corporate governance practices
are set out in the Corporate Governance Report on pages

30 to 48 of this annual report.

EMOLUMENTS POLICY

The emoluments policy of senior management of the
Group is set up by the Nomination and Remuneration
Committee on the basis of their merit, qualifications and

competence.

The emoluments of the Directors are reviewed and
recommended by the Nomination and Remuneration
Committee, having regard to the Company’s operating
results, individual performance and comparable market

statistics.

The Company had adopted the Scheme as an incentive to
Directors and eligible employees. Details of the Scheme
are set out in the section headed “Share Option Scheme”
above.

Directors’ Report

TERRE
BEEREXRENZER

fREXTRERS ] —HMEREEIN EFY
BRARE R QA S E KB R R
SETVZEMNEREH (IRNAEFERRK
AEENEAERNDATE) BRAHESE
EEE#E=S-

BE HEREEIAQXTARME

RBE-_ZT-NF=A=+—HILFE &
ARAREEAMBARYERE HEXE
BlE R AR B ©

¥ B BUR
AEBZRENFHEZEERESHEEA
BeBH BENTE GIEELHFMHER-

ARPEZZHFM HREALFHEZEER
BARARZKEEE BARRERALLED
SR8BEARE RIEHERER -

AABEHMNZTE NRBEZRAER
BT EIFBEEN EX BT S —

o

—

o

/-

>F

CHINLINK INTERNATIONAL HOLDINGS LIMITED % [E 7 & B B2 £ 88 5 FR 2 & | Annual Report 2014 3

67



68

Directors’ Report
EE R ST

INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received, from each of the independent
non-executive Directors, an annual confirmation of his/
her independence pursuant to Rule 3.13 of the Listing
Rules. The Company considers all of the independent non-

executive Directors are independent.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Bye-Laws, or the laws of Bermuda, which would oblige
the Company to offer new shares on a pro-rata basis to

existing Shareholders.

DONATIONS
During the year ended 31 March 2014, no donation was
made by the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, at
least 25% of the Company's total issued share capital was

held by public as at the date of this annual report.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management
of the Company the consolidated financial statements
of the Group for the year ended 31 March 2014 and
discussed with the management of the Company on
auditing, internal control and financial reporting matters.
Information on the composition of the Audit Committee is
set out in the Corporate Governance Report on pages 30

to 48 of this annual report.
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AUDITOR

A resolution will be submitted to the annual general
meeting to re-appoint Messrs. Deloitte Touche Tohmatsu
as auditor of the Company.

On behalf of the Board

Li Weibin
Chairman
Hong Kong, 30 June 2014
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Independent Auditor’s Report
T8\ Az LA R

Deloitte.
=2

TO THE MEMBERS OF
CHINLINK INTERNATIONAL HOLDINGS LIMITED
EETESEBREZERARAT

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Chinlink International Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
"Group”) set out on pages 73 to 188 which comprise
the consolidated statement of financial position as at 31
March 2014, and the consolidated statement of profit
or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated
statement of cash flows for the year then ended, and
a summary of significant accounting policies and other

explanatory information.

Directors’ Responsibility for the Consolidated Financial
Statements

The directors of the Company are responsible for the
preparation of consolidated financial statements that
give a true and fair view in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine
is necessary to enable the preparation of consolidated
financial statements that are free from material

misstatement, whether due to fraud or error.
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Auditor’s Responsibility

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit
and to report our opinion solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies
Act, and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditor’'s judgment, including
the assessment of the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s
preparation of consolidated financial statements that give
a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation
of the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit

opinion.

Independent Auditor’s Report
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Opinion

In our opinion, the consolidated financial statements give
a true and fair view of the state of affairs of the Group as
at 31 March 2014, and of the Group's loss and cash flows
for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements

of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 June 2014
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

VAN
N

= N7

m MCE A2 E W a R

For the year ended 31 March 2014 HEZZT—NF=A=+—ALFE

2014 2013
—E-WF —E—=F
NOTES HK$'000 HK$'000
Jioka FExT FET
Revenue A 7 151,731 161,365
Cost of sales and services $HE KRS A A (110,691) (135,313)
Gross profit EF 41,040 26,052
Other income, gains and losses Hab e - Mz R EB1E 9 (8,186) (1,250)
Selling and distribution costs HE Lo sEK A (1,398) (801)
Administrative expenses THAX
— equity-settled share-based — RS EE ARG
payments BER 7R (15,390) -
— other administrative expenses —HEM T (43,467) (36,313)
(58,857) (36,313)
Consultancy fees FEF B (764) (2,641)
Finance costs B 75 B AR 10 (64,895) (7,737)
Loss before taxation B B AT B 18 13 (93,060) (22,690)
Income tax credit s e 14 2,718 244
Loss for the year REFERE (90,342) (22,446)
Other comprehensive (expense) Hih2mE (BxX)
income Y 25
Item that may be subsequently HE g EE
reclassified to profit or loss: BmZHE :
Exchange difference arising on R EBINEBEEZ
translation of foreign operations fE R =% (1,818) 604
Total comprehensive expense AKEEHELE
for the year g (92,160) (21,842)
Loss per share BREE
Basic and diluted EAXARE#E 16 HK(4.87) centsiE HK(1.40) centsi&
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At 31 March 2014 R-ZE—mMNE=A=+—H

2014 2013
—E-MF —E—=F
NOTES HK$'000 HK$'000
k=3 FET FHE T
Non-current assets EREBEE
Property, plant and equipment M HE N RE 17 20,614 20,436
Rental deposits HEZIED 970 -
Prepaid rental expenses FENEERX 598 -
Intangible assets BVEE 18 3,965 -
Amounts due from former FE AT BT B A &)
subsidiaries BRI8 22 13,607 -
39,754 20,436
Current assets REBEE
Inventories rE 19 4,211 6,685
Deposit paid for prepaid lease AN T HEERIE
payments for land =ENEEE 20 31,257 31,224
Accrued revenue FEET A 9,890 10,655
Trade receivables FEUE 58RI 21 6,697 12,872
Trade receivables from R —RIEENT 2
a related company B SEN 21 5,626 -
Loan receivable FEWE Z 21 26,000 -
Other receivables, deposits and H b pE U BRIE
prepayments e RIENRIE 9,420 2,062
Amounts due from former JE AT B B &)
subsidiaries BRIB 22 6,087 27,048
Investments held-for-trading BIEEBEZIRE 23 = 18,575
Pledged bank deposits BHEFERITER 24 340,184 -
Bank balances and cash RITHEENMRS 24 228,439 55,696
667,811 164,817
Current liabilities REEE
Deferred revenue PRIE U A 47,526 12,132
Trade payables ERE SRE 25 13,078 23,784
Receipts in advance e U I8 30 920 4,830
Other payables and H b e ARIE R
accruals BT E A 12,605 8,461
Amounts due to former subsidiaries FETRI B ~ R AR I8 22 9,536 9,536
Provision for warranty RERE 26 454 2,050
Financing guarantee contracts BEERE L 2,938 -
Tax payable FEFRIE 1,834 870
Bank overdraft RITEX 24 4,921 -
Bank and other borrowings RITREMER 27 52,862 8,622
6.5% coupon bonds 6.5% R EEH 32 191,332 -
Obligations under finance leases A& T B AR 28 257 237
338,263 70,522
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Consolidated Statement of Financial Position
A SRR R

At 31 March 2014 R-Z—N&E=A=+—H

2014 2013
—F-HmE —T=F
NOTES HK$'000 HK$'000
k=3 FET FHE T
Net current assets RBEEFHE 329,548 94,295
Total assets less current liabilities BEERRBAER 369,302 114,731
Non-current liabilities FERBEME
Obligations under finance leases B AE 28 423 680
7.5% convertible bonds 7.5% Al AR (& 32 257,258 -
3.0% convertible bonds 3.0% A IR EH 32 = 69,530
Deferred tax liability EEFIE B G 29 8,754 4,655
266,435 74,865
102,867 39,866
Capital and reserves EXR#E
Share capital fi& 7x 31 24,100 20,000
Reserves i 78,767 19,866
Equity attributable to owners of RATHEB AR Z
the Company e a 102,867 39,866

The consolidated financial statements on pages 73 to 188
were approved and authorised for issue by the Board of

Directors on 30 June 2014 and are signed on its behalf by:

LI Weibin Z{&3#
CHAIRMAN F /&

CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ [E 7 & BB £ 88 5 PR 2 & | Annual Report 2014 & 3

$£738

BEFEER _ZE-HFRNA=THBBHIIN

EFIBAZHEAMBHRER K EE

Mo HRIATRERE

SIU Wai Yip #E %
DIRECTOR E%#



76

Consolidated Statement of Changes in Equity
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For the year ended 31 March 2014 BE—ZT—NF=A=+—HIFE

Attributable to owners of the Company

BREDAREA
Convertible Retained
Share Statutory bonds and profits
Share Share options surplus  Regulatory  Translation warrants  (accumulated Total
capital premium reserve reserve reserve reserve reserve losses) equity
TREES
RARER REER
e ROEE BRERE ZREREE EERE EiifE RE  (REB) BEER
HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
TER TER TER TEn TER TER TR TER TER
(Note () (Woe (i)
(w#n) (W)
At 1 April 2012 RZE-ZE@A-A 20,000 - - - - - - 16,307 36,307
Loss for the year EEEE - - - - - - - (22,446) (22,446)
Other comprehensive income - A 2ENS-
Exchange difference arising on REERNEHAEEL
translation of foreign operations EiZE - - - - - 604 - - 604
Total comprehensive income (expense) ~ EE2EEUE
for the year (Fx) - - - - - 604 - (22,446) (21,842)
Recognition of equity component of B 0%TRRER
3.0% convertible bonds D) - - - - - - 31,808 - 31,808
Direct transaction costs of issuance of ~ E{73.0% T Bk E5 2
3.0% convertible bonds ERZARE - - - - - - (869) - (869)
Deferred tax on equity component o~ 3.0% AR EH 7 EE
3.0% convertible bonds Bo 2 BIER - - - - - - (5,538) - (5,538)
- - - - - - 25,401 - 25,401
At 31 March 2013 RZF-=%=f=1-H 20,000 - - - - 604 25,401 (6,139) 39,866
Loss for the year FEER - - - - - - - (90,342) (90,342)
Other comprehensive income - At 2ENE-
Exchange difference arising on RAEENEBAEEL
translation of foreign operations EXER - - - - - (1,818) - - (1,818)
Total comprehensive expense for the year £ 2 E£RES - - - - - (1,818) - (90,342) (92,160)
Issue of shares upon conversion of REE3 0% AR ERH
3.0% convertible bonds BARR 4,000 95,697 - - - - 29,690) - 70,007
Derecognition of deferred tax liabilties on - 7 &13.0% 7 R 5
conversion of 3.0% convertible bonds K F B EEHERE - - - - - - 4,89 - 4,289
Issue of shares kS 100 3,865 - - - - - - 3,965
Issue of warrants (Note (i) RITRRER (M) - - - - - - 379 - 379
Recognition of warrants (note 32) E - - - - - - 19,940 - 19,940
Recognition of equity-settled
share-based payments - - 15,390 - - - - - 15,390
Recognition of equity component of
7.5% convertible bonds (note 32) B8 (W) - - - - - - 58,800 - 58,800
Direct transaction costs of issuance of ~ E{T7.5% AR EHRR
7.5% convertible bonds and warrants 2
(note 32) - - - - - - (4,617) - (4,617)
Deferred tax recognised (note 29) - - - - - - (12,992) - (12,992)
Transfer - - - 672 1,757 - - (2,429) -
4,100 99,562 15,390 672 1,757 - 36,109 (2,429) 155,161
At 31 March 2014 W-E-BE=f=1-H 24,100 99,562 15,390 672 1,757 (1,214) 61,510 (98,910) 102,867
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Notes:

(iii)

Consolidated Statement of Changes in Equity

GAEREDR

For the year ended 31 March 2014 HEZZT—NF=A=+—ALFE

The entities established in the People’s Republic of China
(the "PRC") are required to appropriate 10% of its
net profit, as determined under the China Accounting
Standards for Business Enterprises (2006) and other
relevant regulations issued by the Ministry of Finance of
the PRC, to the statutory surplus reserve until the balance
reaches 50% of the registered capital.

Subject to the approval of equity holders of the entities
established in the PRC, statutory surplus reserves may be
used to net off with accumulated losses, if any, and may
be converted into capital, provided that the balance of
statutory surplus reserve after such capitalisation is not
less than 25% of the registered capital.

In pursuant to the Interim Measures for the Administration
of Financing Guarantee Companies issued at 1 September
2010 by the Shaanxi Province government authorities
in the PRC, companies providing financing guarantee
services shall establish unearned premium reserve equal
to 50% of guarantee premium recognised during the
year and indemnification reserve of no less than 1% of
the outstanding guarantee balances. Balance at end of
the reporting period represents difference between such
require reserve and the recognition financing guarantee
contracts the Group already provided for.

On 19 March 2014, 35,000,000 warrants of the Company
were issued under a placing arrangement to 4 placees
at issue price of HK$0.02 per warrant and at exercise
price of HK$2.00 per warrant share. The net proceeds
from the placing of the warrants were HK$379,000. The
warrants issued by the Company were classified as equity
instrument, which is stated at the proceeds received, net
of direct cost of HK$321,000.

(iii)

RPZEARKME ([FEDKZIHERA
#EL AR 10% (AR 45 A B B B AR AR 4 ey R
Bt &l (Z2TRF) MEMHEBR
PIEE) BB R ERBFHE BEEEHRED
S E ARHI50% ©

EERTEAINERBNEGDTE ALLE
BERT EERSBFEEN BR B RETE
B(wE) TAEEEER EEZERNL
BREFTRBRBHERERTISERIMEARN
25% °

REFEREEBRABAR_F—FF N
A—R#EMme (BMEUERERAREEEITH
E) BE REBEMERRBZAREAER
UARFMEFERS (BERFANERNE
RBEARS0% ) - AR ERFBEEED (K
RARFHERERN1%) - IE P RERIE
R ERBEASECHR ZBELERE
M2 EZw-

RZZE-—ME=A+IABE AQFAREEK
ERYIRENHRREE2E T ZETE
Ko 5 P R P HE B AR 192,008 T 2 AT B 15
35,000,0001) RRIERE 1T T A AR A
o & SRR R PR 1S SRR F RE /R 379,00008 7T -
ARRETZRREEIRABETA I
1B WP 1S 3R (05 & % A AR321,0008
TT) BB
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Consolidated Statement of Cash Flows

AL A2 =
%/T\m fﬁﬂiumi%

For the year ended 31 March 2014 BE—ZT—NF=A=+—HIFE

2014 2013
—E-mF —T—=F
HK$'000 HK$'000
TER FAT
OPERATING ACTIVITIES A S
Loss before taxation Fr %Al E 18 (93,060) (22,690)
Adjustments for: FEIER :
Interest income B Mz (4,602) (26)
Finance costs BT I A AR 64,895 7,737
Adjustment in amounts due from JiE W A1 B /B8 2 &)
former subsidiaries IRIg 2 A 4,077 -
Change in fair value of investments BIEEBECREZ
held-for-trading RNEEES (145) (215)
Depreciation of property, M- WE REE
plant and equipment meE 1,246 607
Allowance for bad and doubtful RIZIREE
debts, net ek 524 2,153
Equity-settled share based REDBEEURD
payments REM R 15,390 -
Provision for warranty recognised REBRBHER 288 1,577
Financing guarantee contracts recognised BRRMEERE L 2,986 -
Exchange difference on translation of SENBRERER
intra group balances EZH 2,172 -
Operating cash flows before movements HEESEPHI 2
in working capital KEBRS M (6,229) (10,857)
Decrease in inventories FERL 2,474 1,103
Decrease in accrued revenue JE AU AUR 765 3,810
Decrease in trade receivables FEYE 5 BR TH R 5,651 7,567
Increase in trade receivable from JE—fEREERR 2
a related company B 5 ERFIE N (5,707) -
Long term rental deposits paid ENRBAEE RS (970) -
(Increase) decrease in other receivables, HEWERIE - Ze &
deposits and prepayments TE A (4200) B (7,956) 2,060
Increase in deferred revenue i FE I A 0 35,394 10,053
Decrease in trade payables JENE 5 RRIER A (10,706) (11,169)
Decrease in receipts in advance T8 Y R IE (3,910) (3,640)
Increase in other payables H e ARTE &%
and accruals FEET B RE 486 1,191
Utilisation of provision for warranty REREBER (1,884) (512)
Purchase of investments held-for-trading BEREEEZRE - (18,360)
Proceeds from disposal of investments HEREEE
held-for-trading W& 7 1S 3IR 18,720 -
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Consolidated Statement of Cash Flows
meEReRER
For the year ended 31 March 2014 HEZZT—NF=A=+—ALFE

2014 2013
—E-ImF —T—=F
HK$'000 HK$'000
TERT FHET
Net cash generated from (used in) s (ER)R:
operations FRE 26,128 (18,754)
Hong Kong Profits Tax (paid) refunded EEFEHR (B R (619) 299
Overseas Profits Tax paid BINNG T B A (270) (231)
NET CASH FROM (USED IN) REXBME (EA)Z
OPERATING ACTIVITIES ReRE 25,239 (18,686)
INVESTING ACTIVITIES REXK
Advance to former subsidiaries HATHE AR 2% - (31)
Placement of time deposit FE TR 2T (69,514) -
Repayment from former subsidiaries AR B A RIE K 3,277 -
Interest received [=RLE NS 4,602 26
Purchase of property, plant and equipment B E ¥ HE MR H (1,438) (19,316)
Deposit paid for prepaid lease THENEERE L
payments for land e - (30,657)
Advance to independent third parties HB I E=F AR (87,000) -
Repayment from independent third parties BV =7 Z2&X 61,000 -
Placement of pledged bank deposits FELERRITER (588,682) -
Withdrawal of pledged bank deposits Wl B\ BRITIFE R 244,308 -
NET CASH USED IN INVESTING REXBERAZRS
ACTIVITIES FE (433,447) (49,978)
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Consolidated Statement of Cash Flows

CEReERER

For the year ended 31 March 2014 HZE—

—ME=A=+—HILFE

2014 2013
—F-NF —F—=
HK$'000 HK$'000
FExT FAT
FINANCING ACTIVITIES B
Proceeds from issue of 3.0% BE1T3.0% ] IR EH
convertible bonds Fr 18 3018 - 96,000
Expenses on issue of 3.0% EIT3.0% A R EH 2
convertible bonds =3 - (2,624)
Proceeds from issue of 7.5% 177, S%TT@%%%
convertible bonds FT 837 300,000 -
Expenses on issue of 7.5% convertible bonds #777. S%TTﬁHXT HZHAX (18,306) -
Proceeds from issue of 6.5% coupon bonds 3£776.5% 2 B (& % FT 13 28 190,450 -
Expenses on issue of 6.5% coupon bonds BEIT6 5% EREAFZHAY (9,828) -
Repayment to former subsidiaries 18 1% A Y &8 2 A1 BRIE - (44)
Interest on borrowings and finance EXREEHRERE
lease obligation 2B (4,006) (644)
New other borrowings raised %ﬁigﬁ@ffm 45,000 13,750
Repayment of bank borrowings EEIETER (775) (10,128)
Net proceeds from issue of warrants BITRREEMSRIEFRE 379 -
Advance from staff KAEIZEW 3,711
Repayment of finance lease obligation EEREHE 7¥<1f‘ (237) (217)
Repayment to ultimate holding company 1%“ Bl RBIERA G 2R - (3,109)
Increase in bank overdraft R1T38 X180 4,921 -
NET CASH FROM FINANCING ACTIVITIES BEXKFERESFE 511,309 92,984
NET INCREASE IN CASH AND CASH ReRBELEZEER
EQUIVALENTS R 103,101 24,320
CASH AND CASH EQUIVALENTS REA—-BZHRER
AT 1 APRIL REEEEA 55,696 31,339
EFFECT OF FOREIGN EXCHANGE MEEXRBZHE
RATE CHANGES, NET FE 128 37
CASH AND CASH EQUIVALENTS R=EZA=+—-BzHER
AT 31 MARCH, Re%E:
represented by bank balances and cash RERRTEFERIR® 158,925 55,696
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2014 HZE—

GENERAL

The Company is incorporated in Bermuda as an
exempted limited liability entity and its shares
are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). Its immediate
and ultimate holding company is Wealth Keeper
International Limited (“Wealth Keeper”),
incorporated in the British Virgin Islands and the
ultimate controlling shareholder of Wealth Keeper
is Mr. Li Weibin, the chairman and managing
director of the Company. The address of the
registered office and principal place of business
of the Company are disclosed in the “Corporate

Information” to the annual report.

The Company is an investment holding company.
The principal activities of the subsidiaries are
trading of furniture and fixtures and interior

decoration works in Hong Kong and Macau.

Starting from current year, the Group is also
engaged in financing guarantee services and
consultancy services in the logistic industry in the
PRC. Having considered the major subsidiaries
of the Group are mainly engaged in trading of
furniture and fixtures and interior decoration
works in Hong Kong and Macau, of which most
transactions are denominated in Hong Kong dollars
("HK$"), the functional currency of the Company is
HK$. The presentation currency of the consolidated

financial statements is HK$ as well.

e 7 R B

ME=A=+—HILFE

]

RADARERINBEREER
ACEROHEEEBARXIMARR
BB Em-BEEE&EE
BRAR DR ABEBRESN L Z
Wealth Keeper International Limited
(T'wealth Keeper]) ' 1 HWealth
Keeperz SR IR R AEEM L&
(RRBEFERATESE) - ARAF
MERkFEEEMENMMIE R
RERZ [REIEH] AEE-

ZNY/NEIDEES &= 23 /NI RS h) =N
ZEEEBINEE LR EEM
LREBEGMNERNKMIIE-

BESFERG NEERTE TSR
BERRS RYRITR ZERRS -
AARBZTEMBRARNEIENE
BRRFREEERMREEARE
MEMTIZ HPRIEORHTIAE
T(TRBRFE BARRZYES
BRETL - HREMBHRERZEINER
TRARAETT

CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ [E 7 & BB £ 88 5 PR 2 & | Annual Report 2014 & 3

81



Notes to the Consolidated Financial Statements
ira B RS R R M R

For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

FERFA REBTERUBR
HEA([EBMBHREER])

2. APPLICATION OF NEW AND 2.
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

The Group has applied the following new and RAFE KAEBZEHRER T H

EEgtE g ([BREFHAE])

B2 ] RSB T BB &L

revised HKFRSs issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") for the

first time in the current year: Bl Z B8] A
Amendments to HKFRSs Annual improvements to HKFRSs EARBRE LS BENBREEZTEN
2009 - 2011 cycle (EER) EE_Z-—5FH2
EEyE
Amendments to HKFRS 7 Disclosures - Offsetting financial AU BREED RE-AESHEERER
assets and financial liabilities 75 (BFIR) BE
Amendments to HKFRS 10, ~ Consolidated financial statements, BERBREER GRMBERER KRATHER
HKFRS 11 and HKFRS 12 joint arrangements and F10% (BITX) BRERAMERNES:
disclosure of interests in other AN BREE] BEES
entities: Transition guidance 1% (BT R
AN BREE]
F125 (B X)
HKFRS 10 Consolidated financial statements BERBREER GRUMERE
105
HKFRS 11 Joint arrangements BAN B RS £ HEARH
E115
HKFRS 12 Disclosure of interests in other EAYBREES BEREMERNRER
entities F12%
HKFRS 13 Fair value measurement BERBREER ATERE
135
HKAS 19 Employee benefits REQHENE19%  EEEF

(as revised in 2011) (ZE——FZET)
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2014 HZE—

APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(continued)

HKAS 27 Separate financial statements
(as revised in 2011)

HKAS 28 Investments in associates and joint
(as revised in 2011) ventures

Amendments to HKAS 1 Presentation of items of other
comprehensive income
HK(IFRIC) - INT 20 Stripping costs in the production

phase of a surface mine

Except as described below, the application of the
new and revised HKFRSs in the current year has
had no material impact on the Group’s financial
performance and positions for the current and prior
years and/or on the disclosures set out in these
consolidated financial statements.

New and revised standards on consolidation, joint

arrangements, associates and disclosures

In the current year, the Group has applied for the
first time HKFRS 10, HKFRS 11, HKFRS 12 and
HKAS 28 (as revised in 2011) together with the
amendments to HKFRS 10, HKFRS 11 and HKFRS
12 regarding transitional guidance. HKAS 27 (as
revised in 2011) is not applicable to the Group as it

deals only with separate financial statements.

e 75 9 R

ME=A=+—HILFE

FERFTE REBTERUBR
HEA(FEMBREER])
(#&)

BEEEREE  BUMBER
(Z2-—F&§5)

BRI ERZELE  REELARAELAN
(Z2——F8L:) H&E

BRGHENSE R  HEu2EREBEAMNIR

(B3T%)

h(ERUERS BABREEREN
2EZEE) FIRBA
—RBE0%

BR N SCRTaE SN - AN S E AR ET
RGBT BAMBREENEAEER
RNEERBAFEZHBRBRRKR
/SR ZEREMEREAMEREE
WHERTE-

FE - AEECERRATEY
HEREI0% BEMBREE
RIS BB M S mEERF125%
REEGTEANE28R (R _FT——

FRENERNEHBEEVBHREE
AIZE10% (BRI A) - BAMBWMEE
AIE115% (BRI A) R BEBH B HREE
AIZE125% (BRI AN) 2 @IS - &
BEERFE27TR (T ——FKE
A TERARARE RASEERIE
B EREK -
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APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(continued)

New and revised standards on consolidation,

joint arrangements, associates and disclosures
(continueq)

The impact of the application of HKFRS 10 and
HKFRS 12 is set out below.

HKFRS 10 Consolidated financial statements

HKFRS 10 replaces the parts of HKAS 27
Consolidated and Separate Financial Statements
that deal with consolidated financial statements
and HK(SIC) Int-12 Consolidation — Special purpose
entities. HKFRS 10 changes the definition of control
such that an investor has control over an investee
when (a) it has power over the investee, (b) it is
exposed, or has rights, to variable returns from
its involvement with the investee and (c) has the
ability to use its power to affect its returns. All
three of these criteria must be met for an investor
to have control over an investee. Previously, control
was defined as the power to govern the financial
and operating policies of an entity so as to obtain
benefits from its activities. Additional guidance
has been included in HKFRS 10 to explain when an

investor has control over an investee.

Notes to the Consolidated Financial Statements
ira B RS R R MY R

For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

BRI REEBTERBHER
R ([FEMBREEN])
(%)

e HRZY BEARRBEZH
ST RAEIEET R (&)

EREBHBHRELRFI0% REFE
MBREEFI12R 2 EHI W
—FO

BB TR & BRI E 105547 & B 548
=
FEMBHREERNB 10K E B R
RIEAMBRER BB ENE27
FERAEMBIVBHRRNRER (B
REZE®) REF2REA R
HREAZERZRE-BEYHHREE
10 R B IR H 2 E&E AHE
BREZEQYUWIRESTHEERES (b
BMRAERINBERET 228 R
BB O M()BBEIITEEENIA
FEADBE AMERKRESTHEAE
HliE - Z=RBREARBTE KES
FHWIRE T A EFIE - BE - £
BERTERBENREECZIHMBTR
REBR - LNEEKZEB T RN
mo BB BRELEAFE 10D MA
BIME S AR E & (A H R
BB ESI%E-
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NF=A=+—ALFE

APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(continued)

New and revised standards on consolidation,

joint arrangements, associates and disclosures
(continueq)

HKFRS 10 Consolidated financial statements
(continued)

As a result of the application of HKFRS 10, the
Group has changed the accounting policy with
respect to determining which investees are
controlled by the Group.

The application of HKFRS 10 does not change any
of the consolidation conclusions of the Group in
respect of its involvement with investees as at 1
April 2013 and those subsidiaries set up on or after
1 April 2013.

HKFRS 12 Disclosure of interests in other entities

HKFRS 12 is a new disclosure standard and
is applicable to entities that have interests in
subsidiaries, joint arrangements, associates and/or
unconsolidated structured entities. In general, the
application of HKFRS 12 has not had any impact
on the disclosures in the consolidated financial
statements.

BRI REEBTERBHER
R ([FEMBREEN])
(%)

e HRZY BEARRBEZH
ST RAEIEET R (&)

BB TR & BRI E 105547 & B 548
% (#)
HAEMRBEMBRELELFE105 &
SECERARMEERRETEER
AEBED 2 G BEK-

B PR 5 1 7 98 45 B 25 1 0% 3 ek
SBREMN-Z—=FmA—AEH
SEWRES BB EARA R
ERER-_F-SEMA-A%IE
pav=as)-PNCR

BB B HEERE 12 RERAM
BN R
FRMBREENF 12N ST HE
R EARERB AR KRR
ERER SR GEEAREBIEE
RAAEDR ER - —RNE ERAZE
B R EERIE 1258 W E LR AR
BHRERZBEBEREMNTE -
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Notes to the Consolidated Financial Statements
ira B RS R R M R

I N =

For the year ended 31 March 2014 BE—ZT—NF=A=+—HIFE

APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(continued)

New and revised standards on consolidation,

joint arrangements, associates and disclosures
(continueq)

HKFRS 13 Fair value measurement

The Group has applied HKFRS 13 for the first time
in the current year. HKFRS 13 establishes a single
source of guidance for, and disclosures about, fair
value measurements. The scope of HKFRS 13 is
broad, and applies to both financial instrument
items and non-financial instrument items for
which other HKFRSs require or permit fair value
measurements and disclosures about fair value

measurements, subject to few exceptions.

HKFRS 13 defines the fair value of an asset as the
price that would be received to sell an asset (or paid
to transfer a liability, in the case of determining the
fair value of a liability) in an orderly transaction in
the principal (or most advantageous) market at the
measurement date under current market conditions.
Fair value under HKFRS 13 is an exit price regardless
of whether that price is directly observable or
estimated using another valuation technique.
Also, HKFRS 13 includes extensive disclosure
requirements.

HKFRS 13 requires prospective application. In
accordance with the transitional provisions of
HKFRS 13, the Group has not made any new
disclosures required by HKFRS 13 for the 2013
comparative period. The application of HKFRS 13
has not had any material impact on the amounts
recognised in the consolidated financial statements.

BRI REBTERBHER
R ([FEMBREEN])
(%)

e HRZY BEARRBEZH
ST RAEIEET R (&)

BB E ERE 139 A FlEFE
AEERANEFEERERE LY R
EEANF IR -FEVBBRSENF
13 AN FEFEZE S
REE - BAEMBRELEAE13H 2
HERZ HEAREMEBTBER
SERERAFLATEFEREH
RFEAERBECMBETARER RIE
MG TAERB ELBUIBRERSIN

FREMBREENFIIREEEZR
FEEER ERTMATREE (K
RAEE)MERBEFIHINTER
HHEEEMBN (AEETREBEZ
RNPERFEBEBEREMN) ZER &
BB ELERNEI3RARELZRF
BERELER THZERSERE
R fEAEMEERMGEEFE -t
S BEEM B HREENF1IREEE
R EBEME

TR WS ERF 1358 KA
R-REEBMBREERFI13R
BEEG AEEYER _-_F—=
FZHUBRARBEE LY KRS EL
FIBMZERIFLEAHPE-FE
MBREERNF 1R ZEANES
BREBERARNBIEL EEMEKR

B/ 488
2

&
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NF=A=+—ALFE

APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(continued)

New and revised standards on consolidation,

joint arrangements, associates and disclosures

(continued)

Amendments to HKAS 1 Presentation of items of
other comprehensive income

The Group has applied the amendments to
HKAS 1 for the first time in the current year.
Upon the adoption of the amendments to HKAS
1, the Group’s ‘statement of comprehensive
income’ is renamed as the ‘statement of profit
or loss and other comprehensive income’.
Furthermore, the amendments to HKAS 1 require
additional disclosures to be made in the other
comprehensive income section such that items of
other comprehensive income are grouped into two
categories: (a) items that will not be reclassified
subsequently to profit or loss and (b) items that
may be reclassified subsequently to profit or loss
when specific conditions are met. Income tax on
items of other comprehensive income is required to
be allocated on the same basis — the amendments
do not change the option to present items of
other comprehensive income either before tax or
net of tax. The amendments have been applied
retrospectively, and hence the presentation of items
of other comprehensive income has been modified
to reflect the changes. Other than the above
mentioned presentation changes, the application
of the amendments to HKAS 1 does not result in
any impact on profit or loss, other comprehensive

income and total comprehensive income.

BRI REBTERBHER
R ([FEMBREEN])
(%)

e HRZY BEARRBEZH
ST RAEIEET R (&)

BRI EAFR (EFTX) A2
B4 75 78 B #9517

AEERAFEERERBESE
A1 BRI AN - KRB E LG ER
FURZEIAR AEE2E KSR
B FAR B EM2EKRER
Rl BT EAE IR ZE
RIRERRNEM 2RGSO ELE
ZRE ABEMEZERSEEES R
ME: (QERTEENRIBEEHZL
HE ROEFEBERFFERZA
EF o BEEREZAB-Hit2EIK
HmIHE B HARMBREES K
ZAE AT AR T A BR B AT SRR B 4%
ZHAXZ2VHEMEEWEAR ZEE2
BRI AT EWER - Fitt 25 E A
2HE s 2 EE CFH BRI RRE
B o FRIALPTIL 2577 A EE S FEF
FEGFERFEVRL EEEE K
2 U s M N 2 T as AR R E AR AR

B/ 488
2
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Notes to the Consolidated Financial Statements

4 A

Y N =

B 7% ¥ 3R P 7

For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRSs")

(continued)

New and revised HKFRSs issued but not yet

effective

The Group has not early applied the following new
and revised HKFRSs that have been issued but are

not yet effective:

Amendments to HKFRS 11

Amendments to HKAS 16

and HKAS 38

Amendments to HKFRSs

Amendments to HKFRSs

Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

Amendments to HKAS 19

Amendments to HKAS 32

Accounting for acquisitions of
interest in joint operations®

Clarification of acceptable
methods of depreciation and
amortisation®

Annual improvements to HKFRSs
2010-2012 cycle*

Annual improvements to HKFRSs
2011-2013 cycle?

Mandatory effective date of
HKFRS 9 and transition

disclosures®

Investment entities’

Defined benefit plans: Employee
contributions?

Offsetting financial assets and
financial liabilities'

FERHAT REBTERYBER
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(continued)

New and revised HKFRSs issued but not yet

effective (continued)

Amendments to HKAS 36 Recoverable amount disclosures
for non-financial assets'
Amendments to HKAS 39 Novation of derivatives and

continuation of hedge

accounting’
HKFRS 9 Financial instruments?
HK(IFRIC) - INT 21 Levies'

! Effective for annual periods beginning on or after
1 January 2014.

2 Effective for annual periods beginning on or after
1 July 2014.
3 Available for application — the mandatory effective

date will be determined when the outstanding
phases of HKFRS 9 are finalised.

4 Effective for annual periods beginning on or after
1 July 2014 with limited exceptions.

> Effective for annual periods beginning on or after
1 January 2016.

HKFRS 9 Financial instruments

HKFRS 9 issued in 2009 introduces new
requirements for the classification and
measurement of financial assets. HKFRS 9 was
subsequently amended in 2010 to include
the requirements for the classification and
measurement of financial liabilities and for
derecognition and further amended in 2013
to include the new requirements for hedge

accounting.
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Notes to the Consolidated Financial Statements

R MR

For the year ended 31 March 2014 HE-Z—NMF=A=+—HIFE

2. APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(continued)

New and revised HKFRSs issued but not yet

effective (continued)
HKFRS 9 Financial instruments (continued)

Key requirements of HKFRS 9 are described as

follows:

o All recognised financial assets that are
within the scope of HKAS 39 “Financial
instruments: Recognition and measurement”
are subsequently measured at amortised cost
or fair value. Specifically, debt investments
that are held within a business model whose
objective is to collect the contractual cash
flows, and that have contractual cash flows
that are solely payments of principal and
interest on the principal outstanding are
generally measured at amortised cost at
the end of subsequent accounting periods.
All other debt investments and equity
investments are measured at their fair
values at the end of subsequent reporting
periods. In addition, under HKFRS 9,
entities may make an irrevocable election
to present subsequent changes in the fair
value of an equity investment (that is not
held-for-trading) in other comprehensive
income, with only dividend income generally
recognised in profit or loss.
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NF=A=+—ALFE

APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(continued)

New and revised HKFRSs issued but not yet

effective (continued)

HKFRS 9 Financial instruments (continued)

With regard to the measurement of financial
liabilities designated as at fair value through
profit or loss (“FVTPL"), HKFRS 9 requires
that the amount of change in the fair value
of the financial liability that is attributable
to changes in the credit risk of that liability
is presented in other comprehensive
income, unless the recognition of the
effects of changes in the liability’s credit
risk in other comprehensive income would
create or enlarge an accounting mismatch
in profit or loss. Changes in fair value of
financial liabilities attributable to changes
in the financial liabilities” credit risk are not
subsequently reclassified to profit or loss.
Under HKAS 39, the entire amount of the
change in the fair value of the financial
liability designated as FVTPL was presented

in profit or loss.

The directors of the Company anticipate that,

based on the Group's financial assets and liabilities
as at 31 March 2014, the adoption of HKFRS 9 is

not expected to have a significant impact on the

classification and measurement of the Group’s

financial assets and liabilities.
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Notes to the Consolidated Financial Statements
ira B RS R R M R

For the year ended 31 March 2014 BE—ZT—NF=A=+—HIFE

I N =

SIGNIFICANT ACCOUNTING
POLICIES

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by the
HKICPA. In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities (the
"Listing Rules”) on the Stock Exchange and by the
Hong Kong Companies Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except for
certain financial instruments, which are measured
at fair values, as explained in the accounting
policies set out below. Historical cost is generally
based on the fair value of the consideration given in

exchange for goods and services.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique. In estimating the fair value of
an asset or a liability, the Group takes into account
the characteristics of the asset or liability if market
participants would take those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement
and/or disclosure purposes in these consolidated
financial statements is determined on such a basis,
except for share-based payment transactions that
are within the scope of HKFRS 2 “Share-based
payment”, leasing transactions that are within the
scope of HKAS 17 “Leases”, and measurements
that have some similarities to fair value but are
not fair value, such as net realisable value for
the purposes of measuring inventories in HKAS
2 or value in use for the purposes of impairment
assessment in HKAS 36.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2014 HZE—

SIGNIFICANT ACCOUNTING
POLICIES (continued)

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs
to the fair value measurements are observable
and the significance of the inputs to the fair value
measurement in its entirety, which are described as

follows:

o Level 1 inputs are quoted prices (unadjusted)
in active markets for identical assets or
liabilities that the entity can access at the
measurement date;

o Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either

directly or indirectly; and

o Level 3 inputs are unobservable inputs for

the asset or liability.
The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and
entities controlled by the Company and its
subsidiaries. Control is achieved when the

Company:
° has power over the investee;
o is exposed, or has rights, to variable returns

from its involvement with the investee; and

o has the ability to use its power to affect its

returns.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2014 HZE—

—ME=A=+—HILFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Basis of consolidation (continued)

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that
there are changes to one or more of the three
elements of control listed above.

Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and
ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year
are included in the consolidated statement of profit
or loss and other comprehensive income from the
date the Group gains control until the date when
the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive
income are attributed to the owners of the
Company. Total comprehensive income of
subsidiaries is attributed to the owners of the
Company.

When necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with the Group’s

accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in

full on consolidation.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2014 HZE—

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable provided in the
normal course of business, net of discounts and
sales related tax.

Revenue from contract that includes both interior
decoration services as well as sales of furniture and
fixtures is recognised based on the substance of
each separately identifiable component. Revenue
from sale of furniture and fixtures is recognised
when goods are delivered. Revenue from interior
decoration services is recognised by reference to the
stage of completion involved by reference to the
value of work certified by independent surveyors
during the year. Variations in contract work, claims
and incentive payments are included to the extent

that they have been agreed with the customers.

Revenue from sales of goods is recognised when
goods are delivered and title has passed.

Income from rendering financing guarantee services
is recognised over the contract period on a straight-
line basis.

Revenue from rendering logistic services is
recognised over the contract period on a straight
line method.
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Notes to the Consolidated Financial Statements
ira B RS R R M R

For the year ended 31 March 2014 BE—ZT—NF=A=+—HIFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue recognition (continued)

Interest income from a financial asset is recognised
when it is probable that the economic benefits will
flow to the Group and the amount of income can
be measured reliably. Interest income is accrued
on a time basis, by reference to the principal
outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts
the estimated future cash receipts through the
expected life of the financial asset to that asset's
net carrying amount on initial recognition.

Interior decoration contracts

When the revenue recognised exceeds progress
billing based on milestones as set out in the services
agreement, the costs incurred but not yet billed,
plus recognised profit, is recognised and shown
as accrued revenue in the consolidated statement
of financial position. For contracts where progress
billings exceed revenue recognised, the net amount
is shown as deferred revenue.

Property, plant and equipment

Property, plant and equipment including buildings
held-for-use in production or supply of goods or
services, or for administration purposes, other
than construction in progress, are stated in the
consolidated statement of financial position at
cost less subsequent accumulated depreciation and

subsequent accumulated impairment losses, if any.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2014 HZE—

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Property, plant and equipment (continued)

Depreciation is recognised so as to write off the
cost of items of property, plant and equipment,
other than construction in progress, less their
residual values over their estimated useful lives,
using the straight-line method. The estimated
useful lives, residual values and depreciation
method are reviewed at the end of each reporting
period, with the effect of any changes in estimate

accounted for on a prospective basis.

Properties in the course of construction for
production, supply or administrative purposes are
carried at cost, less any recognised impairment loss.
Costs include professional fees and, for qualifying
assets, borrowing costs capitalised in accordance
with the Group’s accounting policy. Such properties
are classified to the appropriate categories of
property, plant and equipment when completed
and ready for intended use. Depreciation of these
assets, on the same basis as other property assets,
commences when the assets are ready for their

intended use.

Assets held under finance leases are depreciated
over their expected useful lives on the same
basis as owned assets. However, when there is
no reasonable certainty that ownership will be
obtained by the end of the lease term, assets are
depreciated over the shorter of the lease term and

their useful lives.
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For the year ended 31 March 2014 HBE—ZT—NMF=A=+—HIFE

2 N =

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Property, plant and equipment (continued)

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of
property, plant and equipment is determined as
the difference between the sales proceeds and the
carrying amount of the asset and is recognised in

profit or loss.

Intangible assets acquired separately

Intangible assets with finite useful lives that
are acquired separately are carried at costs less
accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible
assets with finite useful lives (other than those not
yet available for use) is recognised on a straight-
line basis over their estimated useful lives. The
estimated useful life and amortisation method
are reviewed at the end of each reporting period,
with the effect of any changes in estimate being

accounted for on a prospective basis.

Intangible assets that are not yet available for use
are carried at cost less any recognised impairment
loss.

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other

leases are classified as operating leases.
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NF=A=+—HALFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leasing (continued)
The Group as lessee

Operating lease payments are recognised as an

expense on a straight-line basis over the lease term.

Assets held under finance leases are recognised
as assets of the Group at their fair value at the
inception of the lease or, if lower, at the present
value of the minimum lease payments. The
corresponding liability to the lessor is included in
the consolidated statement of financial position as

a finance lease obligation.

Lease payments are apportioned between finance
expenses and reduction of the lease obligation so
as to achieve a constant rate of interest on the
remaining balance of the liability. Finance expenses

are recognised immediately in profit or loss.

Leasehold land and building

When a lease includes both land and building
elements, the Group assesses the classification of
each element as a finance or an operating lease
separately based on the assessment as to whether
substantially all the risks and rewards incidental to
ownership of each element have been transferred
to the Group, unless it is clear that both elements
are operating leases in which case the entire lease
is classified as an operating lease. Specifically, the
minimum lease payments (including any lump-sum
upfront payments) are allocated between the land
and the building elements in proportion to the
relative fair values of the leasehold interests in the
land element and building element of the lease at

the inception of the lease.
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For the year ended 31 March 2014 HBE—ZT—NMF=A=+—HIFE
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are added to the cost of those
assets until such time as the assets are substantially

ready for their intended use or sale.

Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or

loss in the period in which they are incurred.

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recorded in the respective
functional currency (i.e. the currency of the primary
economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates
of the transactions. At the end of the reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at
that date. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not
retranslated.

FTEFHEE

(#&)

BB

ERRBENEE ERXEEARER
BE(BLARK-BERBHETAELR
BERGRHEEZEE) ZBHRA
FHARFEEZIRA BEEEEAHK
EERRERBRHERERL-

EREERBIEAEREERAZ
REFEREMRMZERA &8
BEBREDMCZ ERRAF R -

FTaHMERKARELSBERZE
WNEHER

S
ERENEEEBOM B RERE A
ZERGEEEIAINGER (SN ) 1T
MR DHIEEEENEER (MEE
TELENRERENEE)IURS
BEIERER AR RBREHR A
SNEFTENERREUNERMNERE
B UNBEELXAFFENIEE
BRETNTENBRE-

CHINLINK INTERNATIONAL HOLDINGS LIMITED % E th & Bl B2 = )R A FR 2 A | Annual Report 2014



Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NF=A=+—HALFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies (continued)

Exchange differences arising on the settlement
of monetary items, and on the retranslation of
monetary items, are recognised in profit or loss in
the period in which they arise, except for exchange
differences arising on a monetary item that forms
part of the Group’s net investment in a foreign
operation, in which case, such exchange differences
are recognised in other comprehensive income and
accumulated in equity and will be reclassified from
equity to profit or loss on disposal of the foreign

operation.

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of
the Group's foreign operations are translated
into the presentation currency of the Group (i.e.
HK$) using exchange rate prevailing at the end
of each reporting period. Income and expenses
items are translated at the average exchange rates
for the year. Exchange differences arising, if any,
are recognised in other comprehensive income
and accumulated in equity under the heading of
translation reserve.

Equity-settled share-based payment transactions

Share options granted to employees and

consultants providing similar services

For share options granted to the directors,
employees and consultants providing similar
services to the Group, the fair value of services
received determined by reference to the fair value
of share options granted at the grant date is
expensed on a straight-line basis over the vesting
period, with a corresponding increase in equity

(share options reserve).
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For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

Y N =

SIGNIFICANT ACCOUNTING
POLICIES (continued)
Equity-settled share-based payment transactions

(continued)

Share options granted to employees and

consultants providing similar services (continued)

At the end of the reporting period, the Group
revises its estimates of the number of options that
are expected to ultimately vest. The impact of the
revision of the original estimates during the vesting
period, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised
estimate, with a corresponding adjustment to the

share options reserve.

When the share options are exercised, the amount
previously recognised in the share options reserve
will be transferred to share premium. When the
share options are forfeited after the vesting date or
are still not exercised at the expiry date, the amount
previously recognised in the share options reserve

will be transferred to accumulated losses.

Shares granted to a supplier

Shares issued in exchange for goods are measured
at the fair values of the goods received. The
fair values of goods received are recognised as
expenses, with a corresponding increase in equity
(share capital and share premium), when the Group
obtains the goods, unless the goods qualify for

recognition as assets.
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from “loss before
tax” as reported in the consolidated statement
of profit or loss and other comprehensive income
because of income or expense that are taxable or
deductible in other years and items that are never
taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have
been enacted or substantially enacted by the end of
the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and
liabilities in the consolidated financial statements
and the corresponding tax bases used in the
computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are
generally recognised for all deductible temporary
difference to the extent that it is probable that
taxable profits will be available against which those
deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if
the temporary difference arises from the initial
recognition of other assets and liabilities in a
transaction that affects neither the taxable profit
nor the accounting profit.
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For the year ended 31 March 2014 HBE—ZT—NMF=A=+—HIFE
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Taxation (continued)

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to
control the reversal of the temporary difference and
it is probable that the temporary differences will
not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences
associated with such investments and interests are
only recognised to the extent that it is probable
that there will be sufficient taxable profits against
which to utilise the benefits of the temporary
differences and they are expected to reverse in the
foreseeable future.

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply in the
period in which the liability is settled or the asset is
realised, based on tax rate (and tax laws) that have
been enacted or substantively enacted by the end
of the reporting period.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group
expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets
and liabilities.

Current and deferred tax is recognised in profit
or loss, except when it relates to items that
are recognised in other comprehensive income
or directly in equity, in which case, the current
and deferred tax is also recognised in other
comprehensive income or directly in equity

respectively.
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NF=A=+—HALFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost comprises direct materials
and, where applicable, direct labour costs and those
overheads that have been incurred in bringing the
inventories to their present location and condition.
Costs of inventories are calculated using the

weighted average cost method.

Retirement benefits costs

Payments to the Mandatory Provident Fund Scheme
and state-managed retirement benefit scheme
are recognised as an expense when employees
have rendered service entitling them to the

contributions.

Financial instruments

Financial assets and financial liabilities are
recognised in the consolidated statement of
financial position when a group entity becomes
a party to the contractual provisions of the

instruments.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue
of financial assets and financial liabilities (other
than financial assets at FVTPL) are added to or
deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable
to the acquisition of financial assets at FVTPL, are

recognised immediately in profit or loss.
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For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial assets

The Group’s financial assets are classified into
financial assets at FVTPL and loans and receivables.
The classification depends on the nature and
purpose of the financial assets and is determined
at the time of initial recognition. All regular way
purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales
of financial assets that require delivery of assets
within the time frame established by regulation or

convention in the marketplace.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the net

carrying amount on initial recognition.

Interest income is recognised on an effective
interest basis for debt instruments other than those
financial assets classified as at FVTPL, of which

interest income is included in net gains or losses.
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)

Financial assets at fair value through profit or loss
Financial assets at FVTPL has two subcategories,
including financial assets held-for-trading and those

designated as at FVTPL on initial recognition.

A financial asset is classified as held-for-trading if:

o it has been acquired principally for the

purpose of selling in the near term; or

o it is a part of a portfolio of identified
financial instruments that the Group
manages together and has a recent actual

pattern of short-term profit-taking; or

o it is a derivative that is not designated and

effective as a hedging instrument.

Financial assets at FVTPL are measured at fair
value, with changes in fair value arising from
remeasurement recognised directly in profit or loss
in the period in which they arise. The net gain
or loss recognised in profit or loss includes any
dividend or interest earned on the financial assets
and is included in the ‘other income, gains and
losses’ line item in the consolidated statement of
profit or loss and other comprehensive income. Fair
value is determined in the manner described in note
6.

FTESHEE

(#&)

SHMIEA (&)

EHMEE (#)
BAFEREBZIIKRZ EMEE
BAFERBRINEZEREED R
MEAE BRFIFEEZEMEE
KRR ERREE RBR A TFERE
@R EMEE-

HeEmEERB TIBER MBESR

EEE:

ERNEHAHEmMBA

o H

. BRAREGHER ZEHA
ERMTAAS & BiIH
B & A BREE R E 2 B R
Bk

. BRARIEERRERERS
HMITEZITAET R

BRAFERBRIKZEREERR
FEFE EFFEELZATESE
BRELHREZBaTER -NERE
HAZFRAXBEEBESREEE
EZERREHNELIINEGRE B
REMEEmS SR [ EBRA Ktk
BRI EE A R FETIAN 6
AHAEE-

CHINLINK INTERNATIONAL HOLDINGS LIMITED % [E 7 & B B2 £ 88 5 PR 2 & | Annual Report 2014 & 3

107



108

Notes to the Consolidated Financial Statements
e BT RS R R M R

2 N =

For the year ended 31 March 2014 HBE—ZT—NMF=A=+—HIFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. Subsequent
to initial recognition, loans and receivables
(including trade receivables, loan receivable,
other receivable and deposits, amounts due from
former subsidiaries, pledged bank deposits, and
bank balances and cash) are carried at amortised
cost using the effective interest method, less any
identified impairment losses (see accounting policy

on impairment of financial assets below).

Interest income is recognised by applying the
effective interest rate, except for short-term
receivables where the recognition of interest would
be immaterial.

Impairment of financial assets

Loans and receivables are assessed for indicators
of impairment at the end of each reporting period.
Loans and receivables are considered to be impaired
where there is objective evidence that, as a result
of one or more events that occurred after the
initial recognition of the loans and receivables,
the estimated future cash flows of the loans and
receivables have been affected.
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re SRR A

For the year ended 31 March 2014 HEZZT—NF=A=+—HALFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Impairment of financial assets (continued)

Objective evidence of impairment could include:

o significant financial difficulty of the issuer or

counterparty; or

. breach of contract, such as default or
delinquency in interest and principal

payments; or

o it becoming probable that the borrower
will enter bankruptcy or financial re-

organisation.

For certain categories of loans and receivables, such
as trade receivables and loan receivables, assets
that are assessed not to be impaired individually
are, in addition, assessed for impairment on a
collective basis. Objective evidence of impairment
for a portfolio of receivables could include the
Group's past experience of collecting payments
and observable changes in national or local
economic conditions that correlate with default on
receivables.

For loans and receivables carried at amortised cost,
the amount of the impairment loss recognised is the
difference between the asset’s carrying amount and
the present value of the estimated future cash flows
discounted at the financial asset’s original effective

interest rate.
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For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Impairment of financial assets (continued)

The carrying amount of the loans and receivables
is reduced by the impairment loss directly of all
loans and receivables with the exception of trade
receivables, where the carrying amount is reduced
through the use of an allowance account. Changes
in the carrying amount of the allowance account
are recognised in profit or loss. When trade
receivables are considered uncollectible, it is written
off against the allowance account. Subsequent
recoveries of amounts previously written off are

credited to profit or loss.

If, in a subsequent period, the amount of
impairment loss decreases and the decrease can
be related objectively to an event occurring after
the impairment loss was recognised, the previously
recognised impairment loss is reversed through
profit or loss to the extent that the carrying
amount of the asset at the date the impairment is
reversed does not exceed what the amortised cost
would have been had the impairment not been

recognised.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group
entity are classified as either financial liabilities or
as equity in accordance with the substance of the
contractual arrangements and the definitions of a

financial liability and an equity instrument.
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial liabilities and equity instruments
(continued)

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of the Group after
deducting all of its liabilities. Equity instruments
issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Warrants

Warrants issued by the Company that will be settled
by a fixed amount of cash for a fixed number of
the Company’s own equity instruments are equity
instruments. The net proceeds received from the
issue of warrants are recognised in equity (warrant
reserve). Consideration received for issuance of
bonds with detachable warrants if allocated to the
warrants based on their fair value at issue date. The
warrant reserve will be transferred to share capital
and share premium accounts upon the exercise
of the warrants. When the warrants are still not
exercised at the expiry date, the amount previously
recognised in the warrant reserve will be transferred
to accumulated losses.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial
liability and of allocating interest expense over the
relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash
payments (including all fees paid or received that
form an integral part of the effective interest rate,
transaction costs and other premium or discounts)
through the expected life of the financial liability,
or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

Interest expense is recognised on an effective
interest basis.
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For the year ended 31 March 2014 HBE—ZT—NMF=A=+—HIFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial liabilities and equity instruments
(continued)

Financial liabilities

Financial liabilities including trade payables, other
payables and accruals, amounts due to former
subsidiaries, the debt component of the 7.5% and
3.0% convertible bonds, 6.5% coupon bonds,
bank overdraft, obligations under finance leases
and bank and other borrowings are subsequently
measured at amortised cost, using the effective

interest method.

Convertible bonds contain liability and equity
components

Convertible bonds issued by the Company that
contain both the liability and conversion option
components are classified separately into respective
items on initial recognition in accordance with the
substance of the contractual arrangements and
the definitions of a financial liability and an equity
instrument. Conversion option that will be settled
by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the
Company’s own equity instruments is classified as

an equity instrument.
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NF=A=+—HALFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial liabilities and equity instruments
(continued)

Convertible bonds contain liability and equity
components (continued)

On initial recognition, the fair value of the liability
component is determined using the prevailing
market interest of similar non-convertible debts.
The value of early redemption option derivatives
embedded in the convertible bonds which is closely
related to the convertible bonds is included in
the liability component. The difference between
the gross proceeds of the issue of the convertible
bonds and the fair value assigned to the liability
component, representing the conversion option
for the holder to convert the bonds into equity, is
included in equity (convertible bonds and warrants

reserve).

In subsequent periods, the liability component of
the convertible bonds is carried at amortised cost
using the effective interest method. The equity
component, representing the option to convert
the liability component into ordinary shares of the
Company, is not remeasured and will remain in
convertible bonds and warrants reserve until the
embedded option is exercised (in which case the
balance stated in convertible bonds and warrants
reserve will be transferred to share premium).
Where the option remains unexercised at the
expiry date, the balance stated in convertible
bonds and warrants reserve will be released to the
accumulated losses. No gain or loss is recognised in
profit or loss upon conversion or expiration of the

option.
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For the year ended 31 March 2014 HE-Z—NMF=A=+—HIFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial liabilities and equity instruments
(continued)

Convertible bonds contain liability and equity
components (continued)

Transaction costs that relate to the issue of the
convertible bonds are allocated to the liability and
equity components in proportion to the allocation
of the gross proceeds. Transaction costs relating
to the equity component are charged directly to
equity. Transaction costs relating to the liability
component are included in the carrying amount of
the liability portion and amortised over the period
of the convertible bonds using the effective interest
method.

Coupon bonds with detachable warrants

On initial recognition, the fair value of the coupon
bonds is determined using the prevailing market
interest rate. The fair value of the detachable
warrants is included in equity (convertible bonds

and warrants reserve).

In subsequent periods, the coupon bonds is carried
at amortised cost using the effective interest

method.
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial liabilities and equity instruments
(continued)

Coupon bonds with detachable warrants
(continued)

Transaction costs that relate to the issue of the
coupon bonds with detachable warrants are
allocated to the coupon bonds and the warrants in
proportion to the relative fair value of the coupon
bonds and the warrants. Transaction costs relating
to the warrants are charged directly to equity.
Transaction costs relating to the coupon bonds are
included in the carrying amount of the bonds and
amortised over the period of the bonds using the
effective interest method.

Financing guarantee contracts

A financing guarantee contract is a contract that
requires the Group to make specified payments to
reimburse the holder i.e. banks, for a loss it incurs
because a specified customer fails to make payment
when due in accordance with the original or
modified terms of a debt instrument. The financing
guarantee contract is initially measured at fair
value as represented by the consideration received
from the specified customers and the consideration
received is recognised as revenue on straight-
line basis over the guarantee period. Subsequent
to initial recognition, the Group measures the
financing guarantee contract at the higher of:
(i) the amount of obligation under the contract,
as determined in accordance with HKAS 37
“Provisions, Contingent Liabilities and Contingent
Assets”; and (ii) the amount initially recognised less
cumulative amortization recognised in accordance

with the Group's revenue recognition policy.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

Y N =

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Derecognition

The Group derecognises a financial asset only
when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards of

ownership of the asset to another entity.

On derecognition of a financial asset, the difference
between the asset’s carrying amount and the
sum of the consideration received and receivable
and the cumulative gain or loss that had been
recognised in other comprehensive income and

accumulated in equity is recognised in profit or loss.

The Group derecognises financial liabilities when,
and only when, the Group’s obligations are
discharged, cancelled or expire. The difference
between the carrying amount of the financial
liability derecognised and the consideration paid

and payable is recognised in profit or loss.
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Provisions

Provisions are recognised for other liabilities
when the Group has a present obligation (legal
or constructive) as a result of a past event, it is
probable that the Group will be required to settle
that obligation, and a reliable estimate can be made
of the amount of the obligation. Provisions are
measured at the best estimate of the consideration
required to settle the present obligation at the end
of the reporting period, taking into account the
risks and uncertainties surrounding the obligation.
Where a provision is measured using the cash
flows estimated to settle the present obligation, its
carrying amount is the present value of those cash
flows (where the effect of the time value of money

is material).

Impairment on tangible and intangible assets

At the end of the reporting period, the Group
reviews the carrying amounts of its tangible
and intangible assets with finite useful lives to
determine whether there is any indication that
those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount
of the asset is estimated in order to determine the
extent of the impairment loss, if any. When it is
not possible to estimate the recoverable amount
of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit
to which the asset belongs. When reasonable and
consistent basis of allocation can be identified,
corporate assets are also allocated to individual
cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating
units for which a reasonable and consistent

allocation basis can be identified.
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For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

Y N =

SIGNIFICANT ACCOUNTING
POLICIES (continued)
Impairment on tangible and intangible assets

(continued)

Intangible assets that are not yet available for
use are tested for impairment at least annually,
and whenever there is an indication that may be

impaired.

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-
tax discount rate that reflects current market
assessments of the time value of money and the
risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its
carrying amount, the carrying amount of the
asset (or a cash-generating unit) is reduced to
its recoverable amount. An impairment loss is

recognised immediately in profit or loss.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to
the revised estimate of its recoverable amount,
but so that the increased carrying amount does
not exceed the carrying amount that would have
been determined had no impairment loss been
recognised for the asset (or a cash-generating unit)
in prior years. A reversal of an impairment loss is

recognised as income immediately.
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4.

Notes to the Consolidated Financial Statements

For the year ended 31 March 2014 HZE—

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting
policies, which are described in note 3, the directors
of the Company are required to make judgements,
estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and
associated assumptions are based on historical
experience and other factors that are considered
to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period
in which the estimate is revised if the revision
affects only that period, or in the period of the
revision and future periods if the revision affects
both current and future periods.

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period,
that have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Allowance for bad and doubtful debts

When there is objective evidence of an impairment
loss, the Group takes into consideration the
estimation of future cash flows to determine the
impairment loss. The amount of the impairment
loss is measured as the difference between the
asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at
the financial asset’s original effective interest rate
(i.e. the effective interest rate computed at initial
recognition). Where the actual future cash flows
are less than expected, a material impairment
loss may arise. At the end of the reporting
period, the carrying amount of trade receivables
is HK$6,697,000, net off with allowance for bad
and doubtful debts of HK$3,013,000 (2013:
HK$12,872,000, net off with allowance for bad and
doubtful debts of HK$2,489,000). Details are set
out in note 21.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Provision for warranty

The Group generally provides one year's warranties
to its customers on certain of its products under
which faulty products are repaired and replaced.
The amount of provision of warranty is estimated
based on sales volume and past experience of
the level of repairs and returns. The estimation
basis is reviewed on an ongoing basis and revised
where appropriate. Where the actual request for
repairment and replacement of faulty products is
more than expected, a material provision may arise.

Details are set out in note 26.

Provision for financing guarantee contracts

The Group makes reasonable estimate on costs
required to fulfil the relevant obligation of
guarantee contracts when the Group recognises the
provisions of financing guarantee contracts. Such
estimation is based on the available information
as at reporting date and is determined by the
Group's practical experience, the default history,
financial position of relevant customers assessed
on an individual basis in the industry and taking
into consideration of industry information and
market data. Where the actual obligation the
Group requires to fulfill is more than expected, a
material provision may arise. Amount of corporate
guarantee provided by the Group is disclosed in
note 39.
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that
entities in the Group will be able to continue as
a going concern while maximising the return to
shareholders through the optimisation of the debt
and equity balance. The Group’s overall strategy

remains unchanged from prior year.

The capital structure of the Group consists of
the 7.5% and 3.0% convertible bonds and 6.5%
coupon bonds and bank and other borrowings
which are disclosed in notes 32 and 27 respectively
and equity attributable to owners of the Company,
comprising issued share capital, reserves and
retained profits (accumulated losses). The directors
of the Company review the capital structure on
a continuous basis. As part of this review, the
directors of the Company consider the cost of
capital and the risks associated with capital.
Based on recommendations of the directors of the
Company, the Group will balance its overall capital
structure through the payment of dividends and
issuance of new shares as well as raise of new
bank/other borrowings or advances from related
parties and the repayment of existing bank/other
borrowings or repayment to related parties.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

6. FINANCIAL INSTRUMENTS e@T
Categories of financial instruments T EDE
2014 2013
—F-DF —F—=
HK$000 HK$'000
FET FH T
Financial assets TREE
Investments held-for-trading FIEEERE - 18,575
Loans and receivables (including &7 & JE U BR 1B
cash and cash equivalents) (BB MRS EEEE) 627,796 96,241
Financial liabilities TRIAE
Amortised cost B E R R 541,592 119,933
Financing guarantee contracts BB ERA 4 2,938 -
Obligations under finance leases &i& fl & & & 680 917

Financial risk management objectives and policies

The Group’s major financial instruments
include trade receivables, loan receivable, other
receivables and deposits, amounts due from/
to former subsidiaries, investments held-for-
trading, pledged bank deposits, bank balances
and cash, trade payables, other payables and
accruals, bank overdraft, obligations under finance
leases, bank and other borrowings, 7.5% and
3.0% convertible bonds, 6.5% coupon bonds
and financing guarantee contracts. Details of the
financial instruments are disclosed in the respective
notes. The risks associated with these financial
instruments include market risk (currency risk and
interest rate risk), credit risk and liquidity risk. The
policies on how to mitigate these risks are set out
below. Management manages and monitors these
exposures to ensure appropriate measures are

implemented on a timely and effective manner.
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

FINANCIAL INSTRUMENTS 6. S®WMTAH
(continued) (%)
Financial risk management objectives and policies VBEREREBRREE
(continued) (4&)
Market risk 745 2
Currency risk B B
Several subsidiaries of the Company have foreign ARABIETWERRIBUINEGEZ
currency sales, which expose the Group to foreign HE  SAKBIEEEINE R o o
currency risk. In addition, certain trade receivables, REMNEERERB 2 EEIN K
bank balances and trade payables are denominated BB SERE ROTEGFRENE S
in foreign currencies other than the functional ARIBHUUINEEHE -
currency of the respective group entities.
The Group currently does not have a foreign 76 B IR 0 30 A HNIE SR IER o AT
currency hedging policy. However, management EREEeERIINERBRTEREEE
monitors foreign exchange exposure and will Z B E R E KINE R
consider hedging significant foreign currency
exposure should the need arise.
The carrying amounts of the Group's foreign DN SHBEZ AEBEBEEREE
currency denominated monetary assets and BERREAHZEEENAT
monetary liabilities at the reporting date are as
follows:
Assets Liabilities
&E g
2014 2013 2014 2013
—E-mE —E-=F% “E-mf —ZE-=F
HK$'000 HK$'000 HK$'000 HK$'000
TET TR TET THT
Macau Pataca ("MOP") R ([AFx]) 119 1,398 191 1,247
United States dollars (“US$") %= ([%Ex]) 10,067 32 = =
Renminbi (“RMB") AR ([AR®]) 100,783 32,073 - -
110,969 33,503 191 1,247
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For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

Y N =

FINANCIAL INSTRUMENTS
(continued)
Financial risk management objectives and policies

(continued)
Market risk (continued)

Currency risk (continued)

Sensitivity analysis

For certain group entities whose functional currency
is either HK$ or US$, the change in exchange rate
of its functional currency against MOP or US$ or
HK$ respectively has not been considered in the
sensitivity analysis below as HK$ is pegged to US$
and MOP is always stabilised with unchanged
value to HK$. In the opinion of the directors of
the Company, the Group does not expect any
significant movements between the exchange rate
of US$ and MOP against HK$.

As at 31 March 2014 and 2013, the monetary
assets and monetary liabilities denominated in
foreign currencies other than RMB are insignificant.
Hence, no sensitivity analysis is presented for those

currencies.

As at 31 March 2014, the Group has significant
monetary assets denominated in RMB as the foreign
currency of the group entity. 5% is the sensitivity
rate used which represents management’s
assessment of the reasonably possible change in
foreign exchange rates. The sensitivity analysis
includes only outstanding denominated monetary
items and adjusts their translation at the year end
for a 5% change in the foreign currency exchange
rate. A positive number below indicates decrease
in post-tax loss for the year where RMB strengthen
5% against HK$, the functional currency of the
group entity. For a 5% weakening of RMB against
HK$, there would be an equal and opposite impact
on the post-tax loss for the year and the balances

below would be negative.
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For the year ended 31 March 2014 HE-Z—NMF=A=+—HIFE

FINANCIAL INSTRUMENTS
(continued)

Financial risk management objectives and policies
(continued)

Market risk (continued)

Currency risk (continued)

Sensitivity analysis (continued)

ERMTH

(#&)

B mbEE B IERBK
(#%&)

TS EE (&)

Bk (&)
HREDHT (&)

RMB
AR
Year ended 31 March
BEZHA=1+—HLHFE

2014 2013
—F-OF —F—=
HK$'000 HK$'000
TERT FET
Decrease in post-tax loss FRRBIEERE
for the year NoRen 4,208 1,339

In the opinion of the directors of the Company,
the sensitivity analysis is unrepresentative of the
inherent foreign currency risk in relation to RMB
impact as the end of the reporting period exposure

does not reflect the exposure during the year.

Interest rate risk

The Group is exposed to cash flow interest rate risk
in relation to the impact of interest rate changes
on variable-rate bank borrowing, variable-rate bank
overdraft, variable-rate loan receivable, pledged

bank deposits and bank balances.
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For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

Y N =

FINANCIAL INSTRUMENTS
(continued)
Financial risk management objectives and policies

(continued)
Market risk (continued)

Interest rate risk (continued)

The Group is also exposed to fair value interest
rate risk in relation to the impact of interest rate
changes on obligations under finance leases, fixed-
rate other borrowing, 7.5% and 3.0% convertible

bonds and 6.5% coupon bonds.

The Group's exposure to interest rates on
financial liabilities are detailed in the liquidity
risk management section in this note. The Group
cash flow interest rate risk is mainly concentrated
on the fluctuation of the Hong Kong Interbank
Offer Rate (“HIBOR") and Hong Kong Prime
Interest Rate arising from the Group’'s HK$
denominated borrowings as well as the Group's

HK$ denominated loan receivable.

The Group currently does not have interest rate
hedging policy. However, management monitors
interest rate exposure and will consider hedging
significant interest rate exposure should the need

arise.

For the variable-rate bank balances at 31 March
2014 and 2013, the directors consider the Group's
exposure to future cash flow interest rate risk is
minimal taking into account the minimal fluctuation
on market interest rate and the carrying amounts
at the end of the reporting period. Accordingly, no

sensitivity analysis on interest rate risk is presented.
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For the year ended 31 March 2014 HZE—

FINANCIAL INSTRUMENTS
(continued)
Financial risk management objectives and policies

(continued)
Market risk (continued)

Interest rate risk (continued)

Sensitivity analysis

The sensitivity analyses below were determined
based on the exposure to interest rates for the
variable-rate bank borrowing, variable-rate bank
overdraft and variable-rate loan receivable at the
end of the reporting period. The analysis was
prepared assuming the amount of liability and asset
outstanding at the end of the reporting period
was outstanding for the whole year. A 25 basis
point (2013: 25 basis point) increase or decrease
represented management’s assessment of the

reasonably possible change in interest rates.

If interest rates had been 25 basis points (2013: 25
basis points) higher/lower and all other variables
were held constant, the Group’s post-tax loss for
the year ended 31 March 2014 would decrease/
increase by HK$28,000 (2013: post-tax loss
increase/decrease by HK$18,000).

In the opinion of the directors of the Company,
the sensitivity analysis is unrepresentative of
the inherent interest rate risk as the end of the
reporting period exposure does not reflect the

exposure during the year.
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Notes to the Consolidated Financial Statements
ira B RS R R MY R

For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

Y N =

FINANCIAL INSTRUMENTS
(continued)
Financial risk management objectives and policies

(continued)
Market risk (continued)

Other price risk

At 31 March 2013, the Group was mainly exposed
to risk through fluctuation of bond-yield spreads
affecting estimation of fair value of its investments
held-for-trading. Details of investments held-for-

trading were set out in note 23.

Sensitivity analysis

If the bond-yield spreads applied in estimation of
the fair value of the investments held-for-trading
had been 1% higher/lower while all other variable
were held constant, post-tax loss for the year ended
31 March 2013 would increase by HK$29,000/
decrease by HK$36,000.

Credit risk

The Group’s maximum exposure to credit risk
which will cause a financial loss to the Group
due to failure to discharge an obligation by the
counterparties and financing guarantees provided
by the Group arises from the carrying amount of
the respective recognised financial assets as stated
in the consolidated statement of financial position
and the amount of contingent liabilities in relation
to financing guarantees provided by the Group as
disclosed in the note 39.
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

FINANCIAL INSTRUMENTS
(continued)
Financial risk management objectives and policies

(continued)
Market risk (continued)

Credit risk (continued)

In order to minimise the credit risk in relation to
receivable generated from interior decoration work
and trading of furniture and fixtures, regarding
counterparties failure to discharge the obligation
to the Group, the management of the Group has
delegated a team responsible for determination of
credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken
to recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual
trade debt as stated above, loan receivable and
amounts due from former subsidiaries at the end
of the reporting period to ensure that adequate
impairment losses are made for irrecoverable
amounts. In this regard, the directors of the
Company consider that the Group's credit risk is

significantly reduced.

Regarding the policies in order to minimise the
credit risks of the loan receivable, only referral
customers and short term borrowing requests
are accepted. Besides, the credit department is
responsible for formulating appropriate credit
policies. It also conducts background and credit
searches and carries out credit assessment and
submits proposal to executive directors of the
Company for further consideration. Then the
executive directors of the Company take reference
of these information and assess the financial
position of each referral customer to consider if
the loan is approved. Subsequently, the credit
department performs subsequent loan review
regularly to assess if any outstanding loan requires

attention to its collectibility.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

FINANCIAL INSTRUMENTS
(continued)
Financial risk management objectives and policies

(continued)
Market risk (continued)

Credit risk (continued)

In relation to the Group providing guarantees to
secure obligations of customers for repayment
of their bank borrowings, if there is a default
in repayment by these customers, the Group is
responsible for repaying the outstanding bank
borrowings together with any accrued interests
and penalties owed by the customers to banks.
Such guarantees will be released by banks upon
the repayment of the underlying loans. In order to
minimise the credit risks of these loans, only referral
customers are accepted and short term guarantees
are granted. Besides, the credit department conduct
background and credit searches and submit to
executive directors of the Company for further
consideration. Then the executive directors of the
Company take reference of these information
and assess the financial position of each referral
customer before the guarantee is granted. In
addition, the credit department performs site visit
and loan review regularly to ensure follow up
action is taken to recover overdue debts, if any.
Further, certain portion of those loans had been
settled by the customers to banks subsequently. In
this regard, the directors of the Company consider
that the Group’s credit risk on such guarantees is
significantly reduced. Detailed disclosure of these

guarantees is set out in note 39.

The Group’s bank balances and pledged bank
deposits, are placed with banks of high credit rating
and reputation and the Group has limited exposure

to any single financial institution.

ERMTH

(#&)

B R B IR B AR MR

(#%&)

w5 R (&)

EEmEbE (&)
RARERREEFPEITEERTE
FOEBEBREERMS WRFEP
BRELN AEEBRAAEEERETERPR
fTERTTE R B E R1T & FUE RMEIE
AMBREIR ZFRERENEEM
BEXEARTREE REEZXFE
RHNEERR AKEERIEBENE
P Rt SRR - ubsh - (EE B FTE
TESRREEREAARANTES
REBBURE-—F2E-RRAR
AMITER2ERZFEN NERMIE
WA EEREN TP MBI -
A EEMPIEMETERER R
ERma mARRIRERETERE S
HMER (MA) W TEPFERER
AIRTEEZEERZETHD 5
HME ARAEZTRBRAEEZ
ERERNEERRCKERE -ZF
R AT RHEE39

AEBMOIRITHET REEFRITER
FRNERFRSHOMEBRT BWA
SE M E — S B A E AR
BR-

CHINLINK INTERNATIONAL HOLDINGS LIMITED % E th & Bl B2 %= )R AR 2 7 | Annual Report 2014



Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

FINANCIAL INSTRUMENTS
(continued)
Financial risk management objectives and policies

(continued)
Market risk (continued)

Credit risk (continued)

The Group's concentration of credit risk by
geographical location is in Hong Kong and Macau,
which account for 88.6% (2013: 100%) of the
trade receivables and 100% of the loan receivable
(2013: nil). Further, the Group has concentration
of credit risk of the refundable deposit paid for
prepaid lease payments for land. In the opinion of
directors of the Company, given such deposit is
placed at the PRC government authority directly,
relevant credit risk is limited.

The Group has concentration of credit risk as
34.8% of the total trade receivables is due
from one of the Group’s major customer (2013:
21.7% of the trade receivables was due from the
Group's largest customer). Continuous subsequent
settlements are received and there is no historical
default of payments by this customer. At 31 March
2014, the Group also has the concentration of
credit risk from the loan receivable due from
a company which is the subsidiary of a listed
company in Hong Kong with sound financial
position. Management of the Company assigned
a team to closely follow up the debts due.
Accordingly, the directors of the Company consider
the risk has been properly addressed. Other than
that, the Group has no significant concentration of
credit risk, with exposure spread over a number of

counterparties and customers.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

Y N =

FINANCIAL INSTRUMENTS
(continued)
Financial risk management objectives and policies

(continued)
Market risk (continued)

Credit risk (continued)

Other than the concentration of credit risk on
bank balances, pledged bank deposits, trade
receivables, loan receivable and amounts due from
former subsidiaries, the Group has no significant
concentration of credit risk.

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by management to
finance the Group's operations and mitigate the
effects of fluctuations in cash flows. Management
monitors the utilisation of bank and other

borrowings.

The Group relied on bank and other borrowings
as a significant source of liquidity. The Group
monitored and reviewed periodically the conditions
of loan covenants of the existing banking facilities
and tried all efforts to comply with the loan
covenants. In case of any breach of the loan
covenants noted, the Group would communicate
with the respective bank to discuss the possibility of
revising the relevant loan covenants and arranging

for waiver of immediate repayment.
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

FINANCIAL INSTRUMENTS
(continued)
Financial risk management objectives and policies

(continued)
Liquidity risk (continued)
As at 31 March 2014, the Group had available

unutilised overdrafts and short-term revolving
loan facilities of approximately HK$5,079,000
(2013: HK$13,000,000) in which HK$79,000 was
in floating rate and without specific expiry terms
while the remaining balance of HK$5,000,000 was
in fixed rate and will repayable on or before 11
July 2014 (2013: all the undrawn banking facilities
were in floating rate without specific expiry terms).
In the opinion of the directors of the Company, the
Group does not have extensive needs of funds in
short run and is readily accessible to facilities from
reputable banks. Details of the Group’s bank and
other borrowings at 31 March 2014 and 2013 are
set out in note 27.

The following table details the Group’s remaining
contractual maturity for its financial liabilities.
The table has been drawn up based on the
undiscounted cash flows of financial liabilities based
on the earliest date on which the Group can be
required to pay. Specifically, bank borrowings with
a repayment on demand clause are included in the
earliest time band regardless of the probability of
the banks choosing to exercise their rights. The
maturity dates for financial liabilities are based on

the agreed repayment dates.

The table includes both interest and principal cash
flows. To the extent that interest flows are floating
rate, the undiscounted amount is derived from
interest rate curve at the end of the reporting

period.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2014 HZE—

—ME=A=+—HILFE

FINANCIAL INSTRUMENTS 6. “WMTIA
(continued) (%)
Financial risk management objectives and policies FEREREREB R REE
(continued) (4&)
Liquidity risk (continued) B ERERE ()
Liquidity tables BB 5 #H
Weighted ~ On demand Total
average or 3 months Total carrying
effective less than to 1-2 Over undiscounted  amounts at
interest rate 3 months 1 year years 2 years cash flows 31.3.2014
RZB-mE
MmEFS RERS =fiAz *EERE =A=1-H
ERAZE  HR=@A -5 -FE@E BRWEF REEE 2HKREE
% per annum HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HKS$'000
BEAZE TR TER TER TR TER TER
3132014 Z3-mEZF=+-8
Trade payables ERESER - 13,078 - - - 13,078 13,078
Other payables and accruals ~ EtENEERENBRE - 12,605 - - - 12,605 12,605
Amounts due to former ERAHEAR
subsidiaries R - 9,536 - - - 9,536 9,536
Other borrowing - fixed rate ~ EEH-E & 12.00 - 46,350 - - 46,350 45,000
Bank borrowing - variable rate  $TEH %8 271 7,862 - - - 7,862 7,862
Bank overdraft - variable rate ~ #/7EX %8 525 4,921 - - - 4,921 4,921
Obligations under finance HERGAR
leases - fixed rate ) 7.55 74 224 298 149 745 680
7.5% convertible bonds 7.5% AR EH
- fixed rate -EE 22.03 - 22,500 322,500 - 345,000 257,258
6.5% coupon bonds 6.5% 2 EEH
- fixed rate ) 22.87 - 202,829 - - 202,829 191,332
Financing quarantee contracts ~ CEHBEER
issued a2
- Maximum amount guarantee  — S B BIER
(note 39) (3£39) 375,915 - - - 375,915 -
423,991 271,903 322,798 149 1,018,841 542,272
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

FINANCIAL INSTRUMENTS 6. S®WMTAH
(continued) (%)

Financial risk management objectives and policies EREREREEIE R
(continued) (4&)

Liquidity risk (continued) B ERERE ()
Liquidity tables (continued) TBERSE (&)

Weighted On demand Total
average or 3 months Total carrying
effective less than to 1-2 Over  undiscounted amounts at

interest rate 3 months 1 year years 2 years cash flows 3132013

METH REL =fifz AUBEBS

ERME  SRZER - —EZRE BB E nEEE

% per annum HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BERHX THL FEL TEL THL FEL
31.3.2013 “Z-Z%zZf=1+-H
Trade payables ERESER - 23,784 - - - 23,784 23,784
Other payables and accruals ~— EftENBEERENER - 8,461 - - - 8,461 8,461
Amounts due to former ERAHEAR
subsidiaries R - 9,536 - - - 9,536 9,536
Bank borrowing - variable rate  $TEF 28 275 8,622 - - - 8,622 8,622
Obligations under finance BEREAR
leases - fixed rate -E& 7.55 74 224 298 447 1,043 917
3.0% convertible bonds 3.0% A BRRES
- fixed rate -8 17.90 - 2,880 2,880 98,880 104,640 69,530
50,477 3,104 3,178 99,327 156,086 120,850

The amount included above for financing guarantee
contracts is the maximum amount the Group could
be required to settle under the arrangement for the
full guaranteed amount if that amount is claimed
by the counterparty to the guarantee. Based on
expectations at the end of the reporting period,
the directors of the Company consider that it is
less likely that the amount will be payable under
the arrangement. However, this estimate is subject
to change depending on the probability of the
counterparty claiming under the guarantee which
is a function of the likelihood that the financial
receivables held by the counterparty which are

guaranteed suffer credit losses.
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Y N =

For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

FINANCIAL INSTRUMENTS
(continued)
Financial risk management objectives and policies

(continued)
Liquidity risk (continued)
As at 31 March 2014 and 31 March 2013, the

bank borrowing with a repayment on demand
clause was included in the “on demand or less
than 3 month” time band in the above maturity
analysis. The aggregate carrying amounts of this
bank borrowing amounted to HK$7,862,000 (2013:
HK$8,622,000). Taking into account the Group's
financial position, the directors of the Company
did not believe that it was probable that the
bank would exercise their discretionary rights to
demand immediate repayment. The directors of the
Company believe that such bank borrowing would
be repaid one to ten years after the reporting date
in accordance with the scheduled repayment dates
set out in the loan agreement. At that time, the
aggregate principal and interest cash outflows
would amount to HK$8,839,000 (HK$1,001,000
repayable within 1 year, HK$1,001,000 repayable
1 to 2 years, HK$3,003,000 repayable 2 to 5
years and HK$3,834,000 repayable over 5 years)
(2013: HK$9,840,000 (HK$1,001,000 repayable
within 1 year, HK$1,001,000 repayable 1 to 2
years, HK$3,003,000 repayable 2 to 5 years and
HK$4,835,000 repayable over 5 years)).
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

FINANCIAL INSTRUMENTS
(continued)
Financial risk management objectives and policies

(continued)
Fair value

The fair values of financial assets (excluding
investments held-for-trading) and financial liabilities
are determined in accordance with generally
accepted pricing models based on discounted cash

flow analysis.

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the
consolidated financial statements approximate to
their fair values.

REVENUE

Revenue which represents the sales value of goods
supplied to customers and service income from
interior decoration work, financing guarantee

services and logistics services is analysed as follows:

EWMIAR

(%)

MBEREREB R RERR

(%)

AT

AR (TREHFERRE) RS
MEENATEDRENARL TS
R A RE B -

ARAEERR EHEAMBHRERT
HHEAANAENEREERSRE
BENEREEAEAFERS-

WA

WA EETEFEMmIHEEE N
RERKHTE BEERRBLY
MRS Z RISWA - a0 h

2014 2013
—E-MmF —E—=%F
HK$'000 HK$'000
TERT T T
Revenue from interior =R T
decoration work A 111,930 110,504
Revenue from trading of BEMEEEES
furniture and fixtures A 18,214 50,861
Revenue from financing A& R R TS
guarantee services WA 14,272 =
Revenue from logistics services  #77 AR 75 Ug A 7,315 —
151,731 161,365
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For the year ended 31 March 2014 HZE—

—ME=A=+—HILFE

SEGMENT INFORMATION

Information reported to the executive directors of
the Company, being the chief operating decision
maker ("CODM"), for the purposes of resource
allocation and assessment of segment performance
focus on the types of goods supplied and services

provided by the Group.

The Group’s operating and reportable segments
under HKFRS 8 are interior decoration work,
trading of furniture and fixtures, financing
guarantee services and logistics services (2013:
interior decoration work and trading of furniture
and fixtures). During the year ended 31 March
2014, the Group established a new business
which is principally engaged in provision of
financing guarantee services to parties seeking
for bank borrowings. During the second half
of prior annual period, the Group established
another new business engaged in provision of
logistics consultancy services where revenue was
unallocated due to its insignificance. Starting
from the year ended 31 March 2014, the CODM
reviews the financial performance of these two
new businesses separately from that of the other
operating segments. Accordingly, results from
financing guarantee services and logistics services
are presented as separate operating and reportable

segments.

The revenue streams and results from these
segments are the basis of the internal reports
about components of the Group that are
regularly reviewed by the CODM in order to
allocate resources to segments and to assess their

performance.

No segment assets or liabilities is presented as
the CODM does not review segment assets and

liabilities.
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= A\
=

For the year ended 31 March 2014 HZE—

RN i

ME=A=+—HILFE

SEGMENT INFORMATION 8. SoIEHR
(continued) (%)
Segment revenue and results 7 A 1
The following is an analysis of the Group's revenue REBZA 2R RLEEDBEID 2K
and results in Hong Kong, Macau and the PRC by BELE BFIRFEZBKAREED
reportable and operating segments: Wi
Year ended Year ended
31 March 2014 31 March 2013
BE-E-m% BE-ZT-—=%
ZA=t+-BLEE ZR=t+-HLEE
Segment Segment
Segment  profit (loss) Segment profit
revenue  for the year revenue for the year
EEPBEF
2R (B#]) AN EEDEEF
HK$'000 HK$'000 HK$'000 HK$'000
TET TET THT THT
Interior decoration work ENRMHIR 111,930 7,619 110,504 2,664
Trading of furniture and RELEE
fixtures 25 18,214 (4,175) 50,861 3,709
Financing quarantee services B & &R R 14,272 5,673 - -
Logistics services MR RS 7,315 1,950 - -
Total st 151,731 11,067 161,365 6,373
Unallocated other income, — AP ME AU -
gains and losses MaRkEB#R (4,384) 903
Equity-settled share-based X m & & R
payments BEWZER (12,453)
Finance costs BBRA (64,895) (7,737)
Unallocated corporate RAOBEEM
expenses A (22,395) (22,229)
Loss before taxation BRI E 1R (93,060) (22,690)
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SEGMENT INFORMATION
(continued)

Segment revenue and results (continued)

The accounting policies of the operating segments
are the same as the Group’s accounting policies as
described in note 3. Segment profit/loss represents
the profit/loss earned/suffered by each segment
without allocation of central administration costs,
equity-settled share-based payments in relation
to central administrative staff, other income,
gains and losses (except for bad debt directly
written off, net allowance for bad and doubtful
debts, financing guarantee contracts recognised),
directors’ emoluments and finance costs. This is the
measure reported to the CODM for the purposes of
resources allocation and performance assessment.

Other segment information

Amounts included in the measure of segment profit

Notes to the Consolidated Financial Statements
ira B RS R R MY R

For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

SN

BE

&)

SLONCESNE P

SEN Bz G BRBAEBEHN M
A3FTL . EETBURARR - D EE R,
BRI EDFERED B RITHMA
K -BEEPRITBAENZERER
AR D R ERE 2 38 Efblias - Mz
KEE (TEERERERME  RER
BREFE ERREERAN) EF
e RFBRARZHEENFARR
BER WEESRETBEERRE
ERDEEREFBRRZA-

-~

D
okt
=

or loss:
Year ended 31 March 2014 Year ended 31 March 2013
HE-T-ME=A=1-ALEE HE-T--E-A-t-BLEE
Trading of Interior Financing Trading of Interior
furniture  decoration guarantee Logistics furniture decoration
and fixtures work services services Total  and fixtures work Total
HHR ZR & KR =R
%EE5 EHIR BRI W% @zt %EE5 B3N @3t
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TEL TAL TEL
Depreciation of property, nE BEREZENE
plant and equipment 23 29 31 163 246 8 36 44
(Reversal of) allowance for REE (BE)BERE
bad and doubtful debts, net 2,575 (2,051) - - 524 47 2,106 2,153
Bad debt directly written off B ER - 29 - - 29 - - -
Financing guarantee contracts MR E R
recognised Ll - - 2,986 - 2,986 - - -
Geographical information Hb 13 & Kl

The Group's operations are located in Hong Kong,
Macau and the PRC. All the Group’s revenue
from external customers are located in Hong
Kong, Macau and the PRC based on locations of

customers.

AEBKEEBUNEE B RSP
B-AKEABRBINBESL ZWA
BEPHEMESE D IINEE R
I R B -
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

SEGMENT INFORMATION 8.
(continued)

Geographical information (continued)

The Group's revenue from external customers

and information about its non-current assets by

geographical location of the assets are detailed

(#&)

Wi E R (E)

AEERBINBEFS ZWAREEE
FREEI D ZIERBEEFBNT -

below:
Revenue from
external customers Non-current assets
RENBEE ZBA ERBEE
2014 2013 2014 2013
“E-mE —“E-=F ZBE-QmF C—T-=%
HK$'000 HK$'000 HK$'000 HK$'000
TR FTET TET FET
Hong Kong and Macau BEENRA 130,144 161,365 37,390 19,659
The PRC H 21,587 - 2,364 777
151,731 161,365 39,754 20,436
Information about major customers FEREER

Revenue from customers of the corresponding years
contributing over 10% of the total revenue of the

Group are as follows:

EEFRAREBEFEHEAEERKA
10% A EHNT

2014 2013

—E-—MF —E—=F

HK$'000 HK$'000

FERT FHET

Customer A’ =P H N/ATE A 53,620
Customer B’ BP0 38,621 N/AT 3 F
Customer C' BEFPA 17,756 N/AZ 3 3

! Revenue from interior decoration work

! EREMHTIEZBA
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Notes to the Consolidated Financial Statements
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Y N =

For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

9. OTHER INCOME, GAINS AND Hilhzm - FHER
LOSSES 18
2014 2013
—E-MF —E—=
HK$'000 HK$'000
FHERT FHE& T
Other income =l
Interest income (Note) FEWA (ML) 4,602 26
Sundry income W - 673
4,602 699
Other gains and losses H o F 2 & B 18
Change in fair value of BIEEEREZ
investments held-for-trading NEEES 145 215
Adjustment on amounts due JiE W BT BfY /B8~ B BR IR
from former subsidiaries 2 HE (4,077) -
Net foreign exchange loss (R Eg R =] (5,054) (11)
Allowance for bad and RIBIR 2 B4
doubtful debts, net ikl (524) (2,153)
Financing guarantee BRME
contracts recognised BERE L (2,986) -
Bad debt directly written off I B B % 8 (292) -
(12,788) (1,949)
(8,186) (1,250)
Note: Included in the interest income amount of Kiat: FIEUWAH - 3,694,0008 7 (=%

HK$3,694,000 (2013: nil) is generated from the
Group’s loans granted to independent third parties
during the year ended 31 March 2014. In the
opinion of the directors of the Company, money
lending transactions are temporary and does
not constitute one of the principle activities of
the Group. The remaining balance is the interest
income from saving deposits.

—=ZFR)eBERABE_TF
—ME=A=+—-HBIFEAEE
BETBIE=TMER -ARAE
ERR BEXSIRERML  THX
AEE-EIZXL -BRBER/GFK
BN -
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For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

10. FINANCE COSTS 10. BB A
2014 2013
—E-MmF —E—=%F
HK$'000 HK$'000
TER FHE& T
Interest on: ATEBEZAE
Bank and other borrowings HARAFAEH
wholly repayable within BEZRITR
five years HihE®X 1,559 563
Effective interest expense on 3.0% A MmRESH 2
3.0% convertible bonds ERFEMAEZ 2,878 7,093
Effective interest expense on 75% R MRES 2
7.5% convertible bonds ERMEFAX 30,776 -
Effective interest expense on 6.5%FEEEHFZ
6.5% coupon bonds ERMEFAX 29,621 -
Obligations under BEMEE
finance leases HHE 61 81
64,895 7,737
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For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

EERREITRAR
B <=
ENRENTNREEREGITHA

11. DIRECTORS’ AND CHIEF EXECUTIVE'S 11.
EMOLUMENTS

The emoluments paid or payable to each of the

144

eight (2013: seven) directors and chief executive

were as follows:

Year ended 31 March 2014

B(ZE—=F:t2)8uniisu

B

BE-Z-—NE=A=+—HLEE

Retirement Equity-
Salaries benefits settled
Directors’ and other scheme  share-based Total
fees benefits contributions payments 2014
RRRGEE
FHR BRAEA URAAER @t
ExHe HitEH SEMRR 2R —B-mF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TEx TET TEx TR
(Note (i)
(Hiz0)
Executive directors HITEF
Li Weibin FEE - 2,000 - 1,317 3317
Siu Wai Yip BEE - 1,560 15 919 2,494
Lam Suk Ling, Shirley 985 - 1,320 15 919 2,254
Lau Chi Kit (Note (i) BIEG (Hr) 11 193 - 613 917
Non-executive director HHTEE
Fung Sau Mui S5 180 - - 306 486
Independent non-executive BV HEH T
directors EZ
Lai Ka Fung, May R5E 155 - - 306 461
Chan Sim Ling, Irene BER 155 - - 306 461
Ho Chung Tai, Raymond &%
(Note (i) (Bt i) 209 - - 219 428
Total et 810 5,073 30 4,905 10,818
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Notes to the Consolidated Financial Statements

DIRECTORS’ AND CHIEF EXECUTIVE'S

4= AR

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

1. EERESTHRAR

EMOLUMENTS (continued) e (&)
Year ended 31 March 2013 BHE_Z—=—F=-F=+—HILEE
Retirement Equity-
Salaries benefits settled
Directors’ and other scheme share-based Total
fees benefits  contributions payments 2013
BEREE
5Mk RIFEF  URDAEER b
B0 HiER FTEIfR % —E-=%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL T FEL T FHL
(Note ()
(M)
Executive directors HITEE
Li Weibin FRIR - 2,000 - - 2,000
Siu Wai Yip BEE - 1,560 15 - 1,575
Lam Suk Ling, Shirley WRE - 1,320 14 - 1,334
Non-executive director HHTEE
Fung Sau Mui B5iE 180 - - - 180
Independent non-executive B FEE 7T
directors EZ
Lau Chi Kit ARG 240 - - - 240
Lai Ka Fung, May R%E 150 - - - 150
Chan Sim Ling, Irene B 150 - - - 150
Total it 720 4,880 29 - 5,629
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Notes to the Consolidated Financial Statements

AR MR

For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

11. DIRECTORS’ AND CHIEF EXECUTIVE’S
EMOLUMENTS (continued)

Notes:

(i) Equity-settled share-based payments represent
share options granted to directors of the Company
under a share option scheme adopted by the
Company in year 2012. The value of these share
options is measured according to the Group’s
accounting policies for share-based payment

transactions.

Details of share options granted to directors of
the Company and other employees, including the
principal terms and number of options granted,
are set out in note 33.

(ii) The disclosed emoluments for Mr. Lau Chi
Kit represented the emoluments received or
receivable for the period from 1 April 2013 to
17 September 2013 for his capacity to act as an
independent non-executive director (approximately
HK$374,000) and from 18 September 2013 to 31
March 2014 for his capacity to act as an executive
director (approximately HK$543,000).

(iii) Dr. Ho Chung Tai, Raymond was appointed on 17
December 2013.

Mr. Li Weibin is also the Chief Executive of the
Company and his emoluments disclosure above
include those for services rendered by him as the
Chief Executive.

During both years, no emoluments were paid by
the Group to the directors of the Company as
compensation for loss of office or an inducement
to join or upon joining the Group. None of
the directors of the Company has waived any
emoluments in both years.

11.

EERBREITRAR
< (&)

EE

(i)

(iii)

Y o 45 B LA MR D B IR 2 1 20
BEARTR-E— —E RN
BAESEIETAQ T EE 2 B
e SR Y EE RS AE
EEBARN AR KR H2
BB

BYRARBIEEREMEB ZBR
EHBE(BERLEREZEER
KREE ) &M 33 -

T BEABEEEZHEER=Z
—=FNA-BREZZT—=Fh
At+ttBRHMEEABIENTE
HRA (#9374,0008 ) R —F
—=ZENA+N\BE-_ZE—NE=
A=+—BHHEEERTESTRS
(#9543,0007% 7T ) 2 B 5 sk FE 4 B
@a

MERELR_TE—=F+=A
THHEZRE-

FEBEENBARBZEETHA
B MELRBREZMEBEEER
TETHRABMREHRRE M-

HMRER AEBAERAARRES
R AR F LB E RRSIHF
MAREBEMARE B MAZ T 22
T WWRFR ARARWEERHEME
fa] B & o
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

12. EMPLOYEE’'S EMOLUMENTS 12. ETIME
Of the five individuals with the highest emoluments rEEBREEaMEZATHRZ=
in the Group, three (2013: three) were directors of Z(ZE—Z=ZF =ZR)AEKRRQRIZE
the Company whose emoluments were disclosed = HEBSERMF IR EE - HEC
at note 11. The emoluments of the remaining two T-NF-A=+—HIEFE BT
(2013: two) highest paid individuals for the year ME(ZE—=F WMB)BRae A
ended 31 March 2014 are as follows: TZMEWT
2014 2013
—E-IF T4
HK$'000 HK$'000
FExT FET
Salaries, bonus and N EA K
other benefits E 18 F 2,219 2,051
Contributions to retirement RIKEFIETE
benefit schemes R 86 79
2,305 2,130
Less than HK$1,000,001 2 121,000,0017 7T - 1
HK$1,000,001 to HK$1,500,000 1,000,001 7t & 1,500,000 7T 2 1
2 2

During the years ended 31 March 2014 and 2013,
no emoluments have been paid by the Group to the
five employees with the highest emoluments as an
inducement to join or upon joining the Group or as

compensation for loss of office.

RBEE-FT-—NER-F-—=F=A
=t—HUEFE AEEYEALA
= iES X Me  ERRSIK
EMAREE I MAREEHR 2 5
SLBER S (E -
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AR MR

For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

13.

LOSS BEFORE TAXATION 13. BREAEE
2014 2013
—E-WF —T—=
HK$°000 HK$'000
THER FE T
Loss before taxation has been B 5 A ES B B Bk
arrived at after charging: TAIEE :
Auditor’s remuneration % ERD BN & 1,000 780
Depreciation of property, Y BB k&
plant and equipment ZITE 1,246 607
Provision for warranty (included REEME (G AHEE X
in cost of sales and services) ARG A AN ) 288 1,577
Staff costs (including directors’ B LA (BIEEE# S -
emoluments, note 11) BMsE11)
Wages, salaries and & FHM R
other benefits H b 18 7 27,535 23,065
Retirement benefits scheme RRAE T E
contributions WK 642 593
Equity-settled share-based ERERESEURNDABER
payments (Note) () 15,390 -
43,567 23,658
Cost of inventories recognised R ARSI Z2FE
as expenses BN 14,482 41,201
Operating lease rentals paid in ~ BEMAEMEZEHEE
respect of rented properties HEMS 6,617 5,624
Operating lease rentals paid in ~ BERAZTRE 2 EFKEE
respect of office equipment HEHES 50 36
Note: Amount included equity-settled share-based M ZFELERERRARSBHEE

payments to consultants of HK$5,359,000
(2013:nil) in connection with the services provided

by the consultants who solely rendered services
and reported their duties to the Group during the

current reporting period. Such services are similar

as in nature to those rendered by employees of

the Group.

2 [A) 7N £5 B 4 1 IR 75 Ik B R 982 55 Bk
EMmAELER M o iRERER
LA & 17 7 B i 1+ 3K5,359,0007% 7T
(ZE—=F:8) AHERBKEK
SEEERE 2 RBIEEEL -
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re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

14. INCOME TAX CREDIT

14. FiIE8ER

2014 2013
—E-QmE —E-=F
HK$'000 HK$'000
FHERT FAET
Current tax: REFEHIE:
Hong Kong N - 416
PRC ey 1,740 -
Macau Y 120 231
1,860 647
Underprovision (overprovision) — #@{FFEHEET T
in prior years: (HB%8)
Hong Kong &E 203 (8)
Macau JEPT (184) -
19 (8)
1,879 639
Deferred tax (note 29) EEFIIA (B/3229) (4,597) (883)
(2,718) (244)

Hong Kong Profits Tax is calculated at 16.5% of the

estimated assessable profit for both years.

Under the Law of the PRC on Enterprise Income Tax
(the "EIT Law"”) and implementation Regulation of
the EIT Law. The tax rate of the PRC subsidiaries is
25% from 1 January 2008 onwards.

Macau Complementary Tax is calculated at the
maximum progressive rate of 12% on the estimated

assessable profit for the year.

IR F 2 BEBFGH iRt FERR
S F16.5%5H & -

RIBFRRHPEMERE ([DEMBH
ERPEMGBIEERGH - F
MEBARZMEE T N\F—H—
A A25% °

BRI BAARDIEAFERE ZEAE
R AR &= REN R12%H e
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AR MR

For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

14. INCOME TAX CREDIT (continued) 14.

The tax credit for the year can be reconciled to the

loss before taxation per the consolidated statement

FreBiER (&)
AN 4 [ BRI 4 7 B AR

G MEHAM

E2HEMERAZRBATERZ H RN

of profit or loss and other comprehensive income as T
follows:
2014 2013
—F-mF —T-=F
HK$'000 HK$'000
FHET FHET
Loss before taxation B HE AT ES 18 (93,060) (22,690)
Tax at the Hong Kong Profits BREENFHIHE16.5%
Tax rate of 16.5% ZE—=F:165%)
(2013: 16.5%) BE (15,354) (3,744)
Tax effect of expenses not ST EERERIBENR 2
deductible for tax purposes Dikv3-% 11,276 3,980
Tax effect of income not Was AR 2 %
taxable for tax purposes T (390) -
Underprovision (overprovision) B FE&EET T
in respect of prior years (#B%E) 19 (8)
Tax effect of tax losses not MBEIERER B
recognised B 1,701 -
Utilisation of tax losses B A 2 Al R ER 2 B
previously not recognised E518 (720) (339)
Effect of different tax rates of REMBNEEEMRLE Z
subsidiaries operating in MERARZ A RME
other jurisdictions 2 698 -
Others H A 52 (133)
Income tax credit for the year REFMSHER (2,718) (244)
15. DIVIDENDS 15. BRE

No dividend was paid or proposed during the year
ended 31 Mach 2014, nor has any dividend been
proposed since the end of the reporting period
(2013: nil).

REBEE_ZE—WONF=A=+—A81
FEANTERNIEZRMTRE 8
WEBRURNEZZ RS EMARE
T )
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2014 HZE—

LOSS PER SHARE

The calculation of the basic and diluted loss per
share attributable to the owners of the Company is
based on the following data:

e 7 R B

ME=A=+—HILFE

BREE
ADEEE A SRER RS
BIRETIIHTHE

Loss B8
2014 2013
—E-NF —E—=F
HK$’000 HK$'000
FTERT FHET
Loss for the year attributable to AT ESBREARK
owners of the Company D Y = P /N
for the purposes of basic and BEAEEREE
diluted loss per share B8 (90,342) (22,446)
Number of shares R & B
‘000 ‘000
TR’ T &
Weighted average number of ALt E &R
ordinary shares for the AR ERE
purpose of basic and diluted 2 B niE
loss per share EHE 1,853,472 1,600,000

During the year ended 31 March 2014, the
computation of diluted loss per share does not
assume the conversion of the outstanding 7.5%
convertible bonds, the exercise of share options and
warrants or the issue of the contingently issuable
shares to Hong Kong Logistics Technology & System
Limited (“LTS") (see note 36) as they would result
in a decrease in loss per share.

During the year ended 31 March 2013, the
computation of diluted loss per share does not
assume the conversion of the outstanding 3.0%
convertible bonds as it would result in decrease in
loss per share.

73%%6:.:_7 ME=R=+—HBI%F
B EEREFERT EEREER
B 27 5% MRESCEER B
RERRREZFDEITEIEMEE
MRE R ERGERAGR ([LTS]) 8
TR ARETRG (RHE36)  REA
ERESENERERRD -

RBE-_FT—=F=-A=1—HLF
B EEREEEEYERRHAR
BHRZ30%AUERESFEESR R
RREnzERREFEERNER
BRI
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For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

3 2
17. PROPERTY, PLANT AND EQUIPMENT 17. ¥ - BERRZE
Furniture,
Leasehold fixtures Construction
land and Leasehold Computer and office Motor in
buildings improvements  equipment  equipment vehicles progress Total
AELHR HENE BR-%B
2 %8 ElRE REAERE RE ERIR ag
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER TR TR TR TR TER TER
CosT A
At 1 April 2012 RZE--FNA—-A - 214 312 165 1,339 - 2,030
Additions wnE 18,264 - 189 m - 752 19,316
RZE-ZF
At 31 March 2013 =A=+-H 18,264 214 501 276 1339 752 21,346
Additions HE - 401 536 95 306 100 1,438
Exchange realignment EHAE - 4) (6) (1) (5) - (16)
R-Z-m%F
At 31 March 2014 =ZB=t+-R 18,264 611 1,031 370 1,640 852 22,768
DEPRECIATION hE
At 1 April 2012 R-ZE-—#WA—A - 26 209 45 23 - 303
Charge for the year TEERE 152 107 60 20 268 - 607
R-Z-=F
At 31 March 2013 =A=+-AH 152 133 269 65 291 - 910
Charge for the year TEERE 609 202 119 36 280 - 1,246
Exchange realignment ERAE - - (1) - (1) - @
RZZ2-m%
At 31 March 2014 =ZE=t+-R 761 335 387 101 570 - 2,154
CARRYING VALUES EmE
R=Z-mE
At 31 March 2014 ZA=t+-8 17,503 276 644 269 1,070 852 20,614
RZ-E-=F
At31 March 2013 ZA=t-H 18,112 81 232 M 1,048 752 20436
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

PROPERTY, PLANT AND EQUIPMENT
(continued)
The above items of property, plant and equipment,
other than construction in progress, are depreciated
on a straight-line basis at the following rates per
annum:
Leasehold land and Over the shorter of the
buildings terms of the lease, or
30 years
Leasehold improvements 10% for owned assets
or over the lease terms
for the leased assets
Computer equipment 20%
Furniture, fixtures and 10%
office equipment

Motor vehicles 20%

At 31 March 2014, leasehold land and buildings of
the Group with carrying values of HK$17,503,000
(2013: HK$18,112,000) were pledged with a
bank to secure a loan granted to the Group. The
leasehold land was situated in Hong Kong under
long lease. In the opinion of the directors of the
Company, allocations of the carrying amounts
between the leasehold land and buildings elements
could not be made reliably, accordingly, the
owner-occupied leasehold land and buildings
of HK$17,503,000 (2013: HK$18,112,000) are
included in property, plant and equipment.

At 31 March 2014, the motor vehicles with carrying
value of HK$781,000 (2013: HK$1,048,000) are
assets held under finance leases.

17.

ME- BMERRE

(%)

BALEZWE BERREEEMS
BERTRIN UERENE AR
ZEERMT

MEL R RS FHN30F
BF ZEEE
HEWMEERE BEEERI0%K
RHEEEECME
EFH
EIMEE 20%

R -HKER 10%
N

RE 20%

R-ZT—NE=ZF=+—H AEHE
BRMEE A&17,503,0008 L (=& —=
% :18,112,000870) 2 HE T i 1%
FEEARGRIT ERETAEEE
HZER - R BEEZHEE LTI
RHBEABE ARREERAE B
AEENHEIWEEFIHRAMA
Z B @ 117,503,0008 0 (=&
—=%:18,112,0008 L) Z¥FHHA
HETHREFHFAME BE KK
e o

R-ZE—NF=ZA=+—H @\
BA781,0008 (=2 —=4:
1,048,000870) 2 AB AR ERE
REZEE-
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For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

18. INTANGIBLE ASSETS 18. BILEE
HK$'000
FHET
COsT DN
Additions and at 31 March 2014 REMRR-_ZE—NEF=A=+—8H 3,965
The intangible assets related to an integrated BHRSKEYREREMEZR ([BEH
logistics management information system SYREBEANRSL ) 2 BEREER
("Chinlink LMIS”) which consists of several EZEAMREERK WELIES S
logistics management systems. The consideration MEBEMER2REBERERM—
for the acquisition of Chinlink LMIS was settled GRERREAQNTEBRMEN-
by allotting ordinary shares of the Company to a AT 2FBEEN M3 KN F
supplier. Details of the arrangement are set out in —HE=A=+—R0 EESLE2YR
note 36. At 31 March 2014, the development of BEEEMASG AT INAETH -
Chinlink LMIS remained in progress.
19. INVENTORIES 19. ®BE
2014 2013
—E-mE —T—=F
HK$'000 HK$'000
THERT FHET
Raw materials JF R 4,211 6,685

CHINLINK INTERNATIONAL HOLDINGS LIMITED % [& 7 & B BR 42 i 5 FR 22 & | Annual Report 2014 F 3§



20.

21.

Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

DEPOSIT PAID FOR PREPAID LEASE
PAYMENTS FOR LAND

The amount represents refundable deposit of
RMB25,000,000 (equivalent to HK$31,257,000)
(2013: RMB25,000,000) paid to the PRC
government authority for the expropriation of land
for auction to be held by the government authority
of the PRC. The purpose for acquisition of the
land is for development of a construction material
wholesale and logistics park in Hanzhong City of
the PRC. Such deposit would be refunded by the
relevant authority of the PRC upon the completion
of the auction. The auction was completed in
June 2014 and the Group can proceed to acquire
the land as disclosed in note 41. At the date of
the authorisation for issue of these consolidated
financial statements, the deposit has not been
refunded by the relevant authority of the PRC. The
directors of the Company expect the deposit will be
refunded by the end of 2014.

TRADE RECEIVABLES AND LOAN
RECEIVABLE

Trade receivables

20.

21.

BMIESHEREIFTZE
€
BB AR BBz
EE % & AR%25,000,0005T (HBE
31,257,000 L) (ZE—=F: A
R #25,000,0007T ) LA 5t #& /B 1 B B
FFEPIRITZME M Lo IKHE
ZtHEERRBEER MR —ATE
MBLBERYRE - BRERIZE B HR
AERERMERKEER -ABE
RZT—MNFENATK BAEETA
FIIA R BE I FE4 1 FT IR BB 2 b - IR
BHEZSGRAMBHREBR
AERESRERBZIES ARAE
EFEHREEN S —HEFE A
R E o

FE Uk B 5 BRI % B UK
N
e R 5 B IE

2014 2013
—2-mE —F=

HK$'000 HK$'000

FHE T FATT

Trade receivables JEWE FERIA 9,710 15,361
Less: Allowances for bad and B RIEZEER

doubtful debts 5 (3,013) (2,489)

6,697 12,872
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Notes to the Consolidated Financial Statements
ira B RS R R MY R

Y N =

For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

21.

TRADE RECEIVABLES AND LOAN
RECEIVABLE (continued)

Trade receivables (continued)

The following is an analysis of trade receivables (net
of allowance for bad and doubtful debts) by age,
presented based on the invoice date at the end of
the reporting period:

21.

FEWE S REREW

EX (&)

FEWE ZBRT1E (&)
BERBRERRZBZAH27EK
BSRE (KR REERE) 2R
W

2014 2013

—E-NF —E—=F

HK$'000 HK$'000

TERT FAT

0 - 30 days TZ==+H 3,273 1,779
31 - 90 days =+—H=EANT+H 1,064 1,339
> 90 days N+BEMRE 2,360 9,754
6,697 12,872

The Group's credit terms for its major customers in
interior decoration work and trading of furniture
and fixtures are negotiated with its customers and
are usually 6 months to 1 year. The credit terms
granted by the Group to other trade debtors in
interior decoration work and trading of furniture
and fixtures are normally 30 days.

Customers related to financing guarantee services
are required to settle either on monthly instalment
in arrear or upon signing of the financing guarantee
services/relevant consultancy services contracts. As
at 31 March 2014, among the trade receivables,
balances of HK$720,000 are related to financing
guarantee services, in which HK$120,000 was
aged within 30 days, HK$300,000 aged within
31-90 days and HK$300,000 aged over 90
days in the business of financing guarantee
services. Meanwhile, the entire HK$720,000 was
subsequently settled in April 2014.

AEEBHRTHEARMHIRERERMEK
HEBGZEERFPZEEHIKR
mEtlE AEANEAE—F - AE
BARTENEMTIRIEMARREESR
SGZEMERESEBEZEER R
B=+H-

EBRRERRRECEFPEKRA D H
RARZNIRETREERERS
JSHBABERREENRIA -RZF
—HFE=ZA=+—H REKESE
FRAR 0 720,000 7T 2 45 o4 Bl A AR
PR¥SE RS - & 120,000 T2 518
Z BRER A308 1R 300,000 0.2 A
2 BE# A31%E908 A }300,000/ 7T
FERBERRRB XSS 2 RicE
#B90H ° [A K - 2 #0720,000/%8 ST BE &
RZE—NFEAFE-
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21.

Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

TRADE RECEIVABLES AND LOAN
RECEIVABLE (continued)

Trade receivables (continued)

The Group’s credit terms for its customers related
to logistics services are normally 30 days.

Before accepting any new customers, the Group
assesses the potential customer’s credit quality
by investigating their historical credit record and
defines credit limits by customers on individual
basis. Recoverability and credit limit of the existing
customers are reviewed by the Group regularly.
Included in the Group’s trade receivable balances
are receivables with aggregate carrying amount of
HK$5,935,000 and HK$8,887,000 as at 31 March
2014 and 2013 respectively, which are neither past
due nor impaired. The directors of the Company
considered that trade receivables which are neither
past nor yet impaired are of good credit quality and
there are continuous subsequent settlements from
these customers.

Included in the Group’s trade receivable balance
are debtors with aggregate carrying amount of
HK$762,000 (2013: HK$3,985,000) which are past
due as at 31 March 2014 for which the Group has
not provided for impairment loss. The Group does
not hold any collateral over trade receivables. The
average age of the receivables is 49 days (2013: 77
days).

21.

B E S RERER

BEX (&)

EWE ZRE (&)
AEBEGETHERYARBZIEFZ
EEH-—RAE=TH-

EEXHEFPA AEEEREH
EZEEENUMAEZBERERPZ
REZRRENERRAEEERE:
REBETETHRAIBRAEREP ZENEE
NEREERE - AEER_T W4
M—E-—ZFZAZ=Zt+—HZEK
BSERBEEHBOIIBEEEAEEHEAR
5,935,000/ 7t % 8,887,000/8 7T 2 K
BEMARRBECEBBRIE - AQAE
ERRZERABHITARBEZ EWE
SERBERRERT HEEFPERF
BlRENK

o 5

REBEEWE SRBANZEBKERE
REEHE A762,0008 T (ZE—=
% :3,985,000 L) R ZFT—UF
ZA=1+T—BBREEHRRRR
BEXEBE AEBIWRBEEKE
SEERETWERR - EBWE K
HZERKRFEH AR (ZE— =4
778) e
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Notes to the Consolidated Financial Statements
ira B RS R R MY R

For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

21. TRADE RECEIVABLES AND LOAN 2. EWREZREREWR
RECEIVABLE (continued) EX (&)
Ageing of trade receivables which are past due but EREERBECEKE SRR ZE
not impaired #
2014 2013
—ET-NF —E—=F
HK$'000 HK$'000
FExT FAET
31 - 90 days =+—H=E=A+H 317 116
91 - 365 days nht+—BE=d,+HaH 445 3,671
> 365 days “BATHHEMNRE - 198
Total PR 762 3,985

In the opinion of the directors of the Company,
trade receivables in relation to financing guarantee
services is not significant. For the remaining
balances, the Group has maintained long term
relationships with those existing customers who
have a strong financial position with continuous
subsequent settlements and there have been no
historical default of payments by the respective
customers. The Group has assessed the
recoverability of these customers and consider that
there has not been a significant change in their
credit quality. The directors of the Company believe
that the amounts are still recoverable.

ARREFERR BEERRB 2E
ZEBGKIAB X TEKN - R T E R
M AKREEZEFRAEEFPRFE
HERUEBER ZREEFHEREN
BIRL B FERENR RBERN
KIERY EERC S - AE B %
EEPEFENLRBRA/REZEEE
ERBERRE -ARAEFHEMN
b ZFRIBAIIAR] LAY E o
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21.

Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

TRADE RECEIVABLES AND LOAN FEWE 5 REREIWK
RECEIVABLE (continued) EX (&)
Movement in the allowance for bad and doubtful RERBEEZHE
debts
2014 2013
—E-MF —E—=F
HK$'000 HK$'000
TER FET
Balance at beginning of the year F#]84%8 2,489 336
Impairment losses recognised HIEWE ZERIBRER
on trade receivables VRIEN R 2,622 2,153
Amounts recovered during AEFZWE 2
the year o] (2,098) -
Balance at end of the year FRBEE 3,013 2,489

Allowance for bad and doubtful debts included
individually impaired trade receivables with an
aggregate balance of HK$3,013,000 (2013:
HK$2,489,000) which had been in severe financial
difficulties or had significant disputes with the
Group. The directors of the Company make
impairment losses with reference to the present
value of the estimated future cash flows that are
expected to be recovered from these customers
and consider adequate impairment losses has been
made at the end of the reporting period. The Group

does not hold any collateral over these balances.

REEBREBELEOYHEEVHERE K
HAEBABEAD B Z @RI EZE
WE ZIRIEA A /3,013,000 7T
— T —=%1:2,489,000/87T) ° AR
REEZC2RBHIRZERTFKE
ZARGFHRESR WERRAEMIME
EREEE TRALSREBER
REMRCE W NEB W ARG Z
EEBFBBTAETER-
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Notes to the Consolidated Financial Statements
ira B RS R R MY R

Y N =

For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

21.

TRADE RECEIVABLES AND LOAN
RECEIVABLE (continued)

Movement in the allowance for bad and doubtful
debts (continued)

Apart from the balance disclosed above, there is
an amount of HK$5,626,000 (31 March 2013:
nil) classified as trade receivable from a related
company in which the controlling shareholder
of the Company (who is also a director of the
Company) has significant influence to this related
Such trade

receivable is in connection with the logistics

company (“Related Company”).

services. The Group granted the same credit terms
as those independent customers related to logistics
services. Such balance is trade in nature, unsecured
and non-interest bearing (see note 38). Among
the balance, the amount of HK$1,875,000 is aged
within 90 days and the remaining amount is aged
within 91 to 270 days as at 31 March 2014. Due to
business tax reformation in Xi‘an City of the PRC,
the balance remains outstanding for a period longer
than the normal credit term granted. After the
completion of the aforementioned tax reformation
in December 2013, the amounts have been settled
progressively. Having considered the continuous
settlements subsequent to 31 March 2014, up
to the date of authorisation for issue of these
consolidated financial statements, the directors of
the Company consider this balance is not impaired.

Loan receivable

Loan receivable of HK$26,000,000 (2013: nil)
represents the outstanding balance receivable from
an independent third party which is unsecured and
carries interest at Hong Kong Prime Interest Rate
plus 3.0% per annum. The effective interest rate of
the loan receivable is 8.0% per annum. The amount
is repayable within six months from 16 March
2014,

21.

FEUE 5 RIE K B
EX(#&)

RERBEEDE

(&)

BREXBREZEHRIN DERER
—RRERR (ARFZEREFR (IR
BRARNRER)NZBERR ([HE
RFRBERFEN)IZ2ESERS
¥ /5,626,0008 L (ZE—=F=H
=+—H:\) ZEBEIZEFEYR
REEHA AEEETHEZEEH
MERE 2B LEFHERZEER-
EHEB T BESHE EEFRRR
B (RME38) - RZZT—MF=A
=+—Biz#8F - 1,875000% T
BT REABO0RARGTRIEY
IRERA91ZE270H A e AR EIFEZ T
LEEBRE RABAMKEEZ
ERBETZEREEHAR - RZE
—=F+Z AL RE KA
ZEREEBRSEEN -KEENRZ
T-NFE=ZA=FT—HE(E=RE
BOARAMBREZBE) BFE
NFARRARESTRA I EH I ER
fﬁo

FE U B R

e Y & 526,000,000 70 (—FE—=
FE)ERR—BBIE=AZHE
BEEH ZHNBRERRRIZER
RITHEEMNENEF3I.0%:T B &
WERZEBFMERTFL.0% &N
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23.

Notes to the Consolidated Financial Statements

For the year ended 31 March 2014 HZE—

e 7 R B

ME=A=+—HILFE

AMOUNTS DUE FROM/TO FORMER 22. BEW ENSAKBAT
SUBSIDIARIES BRIE
Amounts due from/to former subsidiaries are FEUL, e B B BB & B BR 18 B R 1K 19
unsecured and non-interest bearing. Amount due Re B - FENRIMEBARKRIBEAERS
to former subsidiaries are repayable on demand. EREZE - FEURIHE QA BRIET &
Amounts due from former subsidiaries do not have & FE &R -
a fixed repayment terms.
At 31 March 2013, the directors of the Company, RZE—=F=RA=+—H &XRA
after negotiation with the directors of former EEKEFMNBARESTERER
subsidiaries, were of the opinion that the former B RIfBAREeg T —=F=
subsidiaries were going to settle all the current A=+—HR+ZEARBEREKR
accounts due from and to former subsidiaries within FEﬁﬁWﬁE NAEZZERBFIE -
twelve months from 31 March 2013 and hence they REESIEARDEE-
were classified as current assets.
At 31 March 2014, the directors of the Company RZE—NWFE=RA=+—H &XRA
reassessed the expected settlement time and EEEMAHERENSR LRA
consider the former subsidiaries would be able RBARKABE =S —NF=A
to settle the current accounts with principal of =ST—HRETZBEARNENETZL
approximately HK$6,087,000 within twelve months 6,087,000/ T2 MBI KB - R T A&
from 31 March 2014. Remaining principal value #17,684,0008 LAl R =T — R 4F
of HK$17,684,000 would be able to settle on 31 ZA=+—HEN Bt ZEBRED
March 2016. Accordingly, such balance is classified HEIRHUEE BEREBINXRESF
as non-current in nature. An adjustment of 14% 18 TR F 54,077,000 7T ©
HK$4,077,000 was recognised to profit or loss with
an effective interest rate of 14% per annum.
INVESTMENTS HELD-FOR-TRADING 23. BFHEEEZRE
2014 2013
—ZT-MF —E-=F
HK$'000 HK$'000
FHERT T T
Unlisted investments classified A FESBERRBEEZ
as current assets at fair value ELMIRE
Unlisted bonds FELTES - 18,575
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Notes to the Consolidated Financial Statements
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Y N =

For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

24,

BANK BALANCES AND CASH/
PLEDGED BANK DEPOSITS/BANK
OVERDRAFT

Bank balances and cash

Amount of approximately HK$69,514,000 (2013:
nil) are time deposit for investing purpose with
maturity of three months or less, carrying interest at
rate of 0.38% (2013: nil) per annum. The remaining
balances of approximately HK$158,925,000 (2013:
HK$55,696,000) are current deposits, carrying
interest at 0.01% (2013: 0.01%) per annum. The
bank balances and cash that are denominated in
currencies other than functional currency of the

relevant group entities are set out as below:

24,

RITEBRRES CIKFHRT
7R RT

EX

RITEH KBS

© R #69,514,0008 c (=T — =
FE)B=EAKILR=EAREH
NEERBE M ZEETFR  AFFIE
038% (ZE—Z=ZF :E)FTE BT
%5 #4#9158,925,0008 Tt (=T — =
£ : 55,696,000/ 7T ) A& BF - A
FHME001% (ZFE—=4F:0.01%)
B -BHEEER ZINEEE LI
ZEBNHEZRITEHKESEYIDM
T

2014 2013
—F-HmE —T=F
HK$'000 HK$'000
TER FET
us$ X7 10,067 32
RMB AR 69,526 -
79,593 32
Pledged bank deposits EEFRITIFR

The pledged bank deposits represent deposits
placed to certain banks as securities in return for
the banks to provide loans to the Group’s financing
guarantee services customers. These pledged bank
deposits have a maturity of less than one year as at
31 March 2014 (2013: nil).

At 31
denominated in RMB (2013: nil) and carry interests

March 2014, all pledged deposits are

at an average rate of 3.19% (2013: nil) per annum.

EEFRITEFREFENE TRITA
ERZFRITANEE 2 BERERR
BEPREHEERZERFER -R_F
—HFE=A=+—HB ZE5DHAR
TEFRR-—FRIH (T —=F:
') -

R-ZT-—NME=A=+—H AL
RERDAAREHE (ZT—=F:
) RIRFFHMEIN9% (ZF—=
FEIFFR
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25.

26.

Notes to the Consolidated Financial Statements
ira B RS R R MY 5

For the year ended 31 March 2014 HEZZT—NMF=A=+—HALFE

BANK BALANCES AND CASH/
PLEDGED BANK DEPOSITS/BANK
OVERDRAFT (continued)

Bank overdraft

Bank overdraft carries interest at Hong Kong Prime
Interest Rate (2013: nil) per annum.

TRADE PAYABLES
The following is an analysis of trade payables by
age, presented based on the invoice date at the end
of the reporting period:

24, RITHEHBRAS SEART

FRRIT
Ex (&)
RITEX

RITEXNREEZRBEFNE (=

T-=F BB

25. ENEZRE

RERBERRCERTAH2IIEN
BHRBZERESTMOT

2014 2013

—F-OmFE —FT-=F

HK$'000 HK$'000

FERT FHET

0 - 30 days Ex=+H 3,304 10,304
31 - 90 days =+—H=E=NT+H 284 1,386
> 90 days N+BEMRE 9,490 12,094
13,078 23,784

The credit periods on purchases of goods are
usually from 1 month to 3 months.

BEEE—RAE—MBAZ=@A-

PROVISION FOR WARRANTY 26. RERRE
Provision for warranty REEE
2014 2013
—E-NF —E—=

HK$'000 HK$'000
FERT FHE T
Balance at beginning of the year F#]84%8 2,050 985
Additional provision in the year 7% JE 18 0 # {8 288 1,577
Utilisation of provision BEEA (1,884) (512)
Balance at end of the year FOREREE 454 2,050
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Notes to the Consolidated Financial Statements
ira B RS R R M R

For the year ended 31 March 2014 BE—ZT—NF=A=+—HIFE

27. BANK AND OTHER BORROWINGS 27. |ITRHMBER
2014 2013
—E-—NF —E—=F
HK$°000 HK$°000
TER FET
Bank borrowing, secured RITE N BEA 7,862 8,622
Other borrowing, unsecured Hh &5 | 45,000 -
52,862 8,622
Carrying amount repayable*: JEEZRREE™ -
Within one year —F KN 45,000 -
Carrying amount of the bank EEREKEEBKRRZ
borrowing that contains a RITEREEE
repayable on demand clause
— repayable with one year —HAR—FNEE 813 775
— not repayable within —EmAR—FNEE
one year (shown under (BRER®DE
current liabilities) BA) 7,049 7,847
52,862 8,622
* The amounts due are based on scheduled * FEERIBDIRBEER GEMEEE
repayable dates set out in loan agreements. BIZBTEHHEE-

164  CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ i & BB 42 13 4 R 2 5 | Annual Report 2014 G



27.

Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NF=A=+—ALFE

BANK AND OTHER BORROWINGS
(continued)

At 31 March 2014, the Group's variable-rate bank
borrowing of HK$7,862,000 (2013: HK$8,622,000)
carries interest rate at HIBOR plus 2.5% (2013:
HIBOR plus 2.5%) per annum.

In addition, at 31 March 2014, the Group had
a fixed-rate other borrowing amounting to
HK$45,000,000 carry at fixed rate of 12.0% per
annum (2013: nil). Such borrowing is repayable
within 12 months from 12 July 2013.

The ranges of effective interest rates per annum
(which are also equal to contracted interest rates)
on the Group’s bank and other borrowings are as

follows:

27.

RITRHEMER

(#&)

R-E—NEZA=Z+—B £A&£H

Z FEE E F F R 1T E K £A7,862,000

B (T —=4:8,622,000 )

EFRBEBBRITRERBMN2.5%
—E—ZF - BBRITEAEFREMN

2.5%)FHE e

o RZE—NMF=ZA=+—
A AEBZEENEAMERA
45,000,000/ 7T Jh i% (& & F) & &5 F
0% (ZTE—=F &)t -AH
BEREE-_ZT—=FtAt+_Hit
TZEAREE-

AEBERITREMERZ FERNE
WBE (BIRERAKMEME)MT:

2014 2013
—E-NF —F—=
Effective interest rate: BEERFI=E:
Fixed-rate other borrowing BEFZREME 12.0% ~

Variable-rate bank borrowing FEEE M ERITER

At 31 March 2014, the bank borrowing is secured
by the Group’s property, plant and equipment

with carrying value of HK$17,503,000 (2013:
HK$18,112,000).

2.70% -2.71% 2.73% - 2.78%

R-ZZE-—NF=A=+—0B ~%£H
VABR T 817,503,000 T (— & —=
%:18,112,0008 ) 2 W% - WE &
BABEERLAMBRITER
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Notes to the Consolidated Financial Statements
ira B RS R R M R

For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

28. OBLIGATIONS UNDER FINANCE 28. ®mIEMREE
LEASES AR
It is the Group's policy to lease its motor vehicles NEEMHERRAEDAREEHRE-
under finance leases. The average lease term FHHEBANF L - EHAMBRENR
is four and half years. Interest rates underlying EREINENEEEHNAHEEA
all obligations under finance leases are fixed at HF7.55% °

respective contract dates at 7.55% per annum.

Minimum Present value of
lease payments minimum lease payments
BEHEENN BERENHZRE
2014 2013 2014 2013
—2-@mE -—T-=-Ff Z-B-QWNF —T-=F
HK$'000 HK$'000 HK$'000 HK$'000
THT FHT TET THT
Amounts payable under REREEN
finance leases 3]
Within one year —FR 298 298 257 237
In more than one year but R —%F 8
not more than two years NEEmE 298 298 277 237
In more than two years but ~ ZHRmMF 2
not more than five years THBERE 149 447 146 443
745 1,043 680 917
Less: Future finance charges  J : AR A& i (65) (126) = -
Present value of HEREL
lease obligations BE 680 917 680 917
Less: Amount due for B AR12ERR
settlement within 12 BERE
months (shown under (BRER
current liabilities) HyEEN) 257 237
Amount due for settlement B 12{A A% 1BiE
after 12 months 3| 423 680
The Group's obligations under finance leases are REE R EMEEAEALHEARME
secured by the lessor's charge over the leased EEEMRERT-

assets.

166  CHINLINK INTERNATIONAL HOLDINGS LIMITED & [ c 4 B & 2 B3 4 FR 24 & | Annual Report 2014 % 5



29.

Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NF=A=+—ALFE

DEFERRED TAXATION

The following are the major deferred tax liability

29. EZEFIE
REENFRAZEAETHERE

recognised and movements thereon during the REZEHNT :
year:
Tax allowance
on financing
guarantee 1.5% 3.0%
contracts  convertible  convertible
recognised bonds bonds Other Total
BRARE
EREHZ 7.5% 3.0%
BKEE URREF  TRERES Hit CH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TERT TR TERT TERT
At 1 April 2012 RZZ-—fmA—H - - - - -
Charge to equity for the year AN fZ A#£ 2 AN K - - 5,538 - 5,538
Credit to profit or loss TABRR - - (883) - (883)
At 31 March 2013 WZE—=F=ZRA=+—H - - 4,655 - 4,655
Charge (credit) to equity ~ REEREZANG
for the year (3 A) - 9,702 (4,289) 3,290 8,703
Charge (credit) BaRAnk
to profit or loss (3tA) 445 (2,385) (366) (2,291) (4,597)
Exchange realignment XA @) - - - )
At 31 March 2014 R-E-ME=A=1+-H 438 7,317 - 999 8,754

At the end of the reporting period, the Group
had unused tax losses of HK$49,169,000 (2013:
HK$43,225,000) available for offsetting against

future profits which are subject to the confirmation

from Hong Kong Inland Revenue Department and

the PRC tax Bureau. No deferred tax asset has been

recognised due to unpredictability of future profit

streams. As at 31 March 2014, the unrecognised

tax losses may be carried forward indefinitely (2013:
HK$154,000 will expire in 2018).

RmERR AEEBEREAZH
T8 518 /549,169,000 7T (—Z & — =
F 43,225,000 7T ) A A3 AR 3K 85 5 2Kk
wA BRAGEARERRPEIHH
RHEREFTAEE - B K EFIER
R B8 2E T TE ORI - ARt I R R RR R IE A
BEE-R-_ZT—WNE=ZA=+—8"
RERBVEBBEIERRAAE (=%
— =% 154,000 LR =T —N\F
FEF) o
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For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

29. DEFERRED TAXATION (continued) 29. REHIE (&)
Under the EIT Law of the PRC, withholding tax is BEPECEMRERE A_ZZN
imposed on dividends declared in respect of profits F-A—BRE EPEMNBEARAM
earned by the PRC subsidiary from 1 January 2008 FriR B F 5k IR B - BB M TEN
onwards. No deferred taxation has been provided MemARARFESETHEMME A
for in the consolidated financial statements in AlZBREBEEAGEER R RIS
respect of temporary differences relating to the 3R E A - B B AR A B IS R B
undistributed profits of certain PRC subsidiaries ZEKB A EF 23,986,000 (ZF
amounting to HK$3,986,000 (2013: nil) as the —=F EIZKDIREN 2 EIFESE
Company controls the dividend policy of these TE R B
subsidiaries and it is probable that the profits will
not be distributed in the foreseeable future.
30. RECEIPTS IN ADVANCE 30. FEWFRIE
2014 2013
—E-HEF —EB—=F
HK$'000 HK$'000
TER FHET
Receipts in advance from: KE T IEZ FEWKIE
— Trading of furniture and fixtures —EFEMEEEZ S 781 4,830
— Logistics services — )7 AR 75 139 -
920 4,830
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31.

re SRR A

For the year ended 31 March 2014 HEZZT—NF=A=+—ALFE

SHARE CAPITAL 31. B
2014 & 2013
—E-NER=ZE—Z=F
Number of Nominal
shares value
%17 & B HE
HK$°000
FHERT
Ordinary shares: il
Authorised: JETE
At 1 April 2012 of R-_ZE——FMA—H
HK$0.10 each SREE0.10E T 400,000,000 40,000
Increase by way of share 7 B AR 10 I 4
subdivision (Note (i) =@ (A7 aE) 2,800,000,000 -
At 31 March 2013 and RZE—=F=ZA=+—H8K
31 Mach 2014 of —E—NFE=A=+—H
HK$0.0125 each SRR ®EE0.01255 T 3,200,000,000 40,000
Issued and fully paid: EETRER:
At 1 April 2012 of RN-ZE——FmMA—H
HK$0.10 each SR MEEC.10 T 200,000,000 20,000
Increase by way of share 75 8 A% 10 9 48
subdivision (Note (i) B CHTEG)) 1,400,000,000 -
At 1 April 2013 of R-ZE—=FA—H
HK$0.0125 each SR ®EE0.01255 T 1,600,000,000 20,000
Shares issued for L UCER B G
goods received (Note (ii)) BT 2By (B aE0)) 8,010,303 100
Shares issued on conversion of ~ HEE#3.0%
the 3.0% convertible bonds A 2 % 1 5 B
(Note (iii)) BATRRAD (B (i) 320,000,000 4,000
At 31 March 2014 of RZE—MF=A=+—H
HK$0.0125 each FHREE0.01258 T 1,928,010,303 24,100
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For the year ended 31 March 2014 HE-Z—NMF=A=+—HIFE

31. SHARE CAPITAL (continued)

Notes:

(i) Pursuant to an ordinary resolution passed by
the shareholders of the Company at the special
general meeting on 9 May 2012 and all of the
conditions as set out in the circular dated 23 April
2012 had been fulfilled, each existing issued and
unissued share of HK$0.10 each in share capital
of the Company was subdivided into 8 shares
of HK$0.0125 each (“Share Subdivision”).
Immediately upon the Share Subdivision became
effective on 9 May 2012, the authorised share
capital of the Company was HK$40,000,000
comprising 3,200,000,000 subdivided shares, of
which 1,600,000,000 subdivided shares were in
issue and fully paid.

(i) On 24 May 2013, 8,010,303 ordinary shares,
with aggregate par value of HK$100,129,
of the Company were allotted and issued as
consideration in exchange for goods received from
a supplier. Details of the transaction are set out in
note 36.

(iii) During the year ended 31 March 2014,
320,000,000 ordinary shares of the Company,
with aggregate par value of HK$4,000,000, were
issued upon the full conversion of the 3.0%
convertible bonds. Details of the transaction are
set out in note 32.

Save as disclosed above, there was no other
movement in the Company’s share capital for both

years.

31.

A (&)

(i)

(iii)

BEARAKREN=-_T—=—F1
ANBRITZEREFNARE LA
MR —HETBRER UKAH
BT —-—FHUA-+=HZ®
B FT &k 2 2 B B EE AR
RAFRAS GREE108 T
ZEBEEITRABITRG A
A8R% I {50.01255 7T 2 B 1D
(TR@BIFMA]) - ZRERMDIFAN
—ET-—HFRANBERE AR
a4 7 PR X 440,000,000/ 7T © 5
#$3,200,000,000F& 40 % 15 + H A
1,600,000,0000% #F 4 i 17 & B 3%
TRBE BN -

RZFE—=FRA=-+WMB AR

AJ4ETE{E100,129/%7C,28,010,303
HXELHXZEEE?‘&?‘TTT'EZ%%EXE
— R ERRRcE 2B
SEHIEE M FE36 ©

REBEZE-_ZT—WNF=A=+—HB1t
FEAN  ANQRLLE(E A4,000,000
7 7T 2320,000,0000% & 8 f% B 7
B IR3.0% 7] IR & 5 i A A
T RBHBHNRME32 -

BTJ:XTBZEMI\ AR Z R
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Notes to the Consolidated Financial Statements

re SRR A

For the year ended 31 March 2014 HEZZT—NF=A=+—ALFE

CONVERTIBLE BONDS AND COUPON
BONDS WITH DETACHABLE
WARRANTS

3.0% convertible bonds

Pursuant to the bonds instrument dated on 23
August 2012, 3.0% convertible bonds (the "CB 1)
with aggregate principal amount of HK$96,000,000
were issued by the Company at par with conversion
price of HK$0.3 per share to independent parties
on 23 August 2012 (the “Issue Date 1"). The
effective interest rate of the liability component was
17.9%.

The CB 1 were denominated in Hong Kong dollars
and carried interest at 3.0% per annum. Interest is
repayable annually. The holders of the CB 1 were
entitled to convert the CB 1 into 320,000,000
ordinary shares of the Company (“Conversion
Shares 1") at initial conversion price of HK$0.3
per share at any time from the Issue Date 1 to
the maturity date falling on the third anniversary
from the Issue Date 1, subject to the anti-dilutive
adjustment due to change in capital structure of
the Company (including share consolidation, share
subdivision and capitalisation issue and other events
which have dilutive effects on the issued share
capital of the Company as set out in the bonds

instrument).

During the year ended 31 March 2014, all CB
1 were converted into 320,000,000 ordinary
shares of the Company with total par value of
HK$4,000,000. The Conversion Shares 1 shall rank
pari passu in all respects with all other existing
shares outstanding at the date of the conversion.
Deferred tax of approximately HK$366,000 was
credited to profit or loss during the current year
with the remaining amount of deferred tax liability
of approximately HK$4,289,000 derecognised upon
conversion of the CB 1.

32.

Al R 1B 25 R B
ADHFRRERZ

E8EF

3.0% A K ES
BERHA-_ZT——FN\A-_+=H
ZEHFXE ARRARZE—=—FN
AZ+=8 (%781 ZEEM
W AL EITA S 8% /96,000,000
BITH3.0% AT RRES ([TRKRE
F1]) BREREBRKRMHOIET
BEHOD 2EBRAMER17.9% °

ARBREFIABTFE LREF
3.0%TE-FBEBAGFXffoaK
BEHFIFAEAERBRITRAIERSE
TEHHRUR=EFE BT 8 E HARHkE
B 42 1) 2 8 (B T 1R 0. 375 T 8 T #2 A%
&% 18 5320,000,000/0% A A &F) &
BR(TEBREM1))  HEATALRRT
RAREES (RERNDE M RO
e BABEITREFEEE A
NEIEBITRAER B ELENH A
EH)MIEEREEFHE-

REE-_Z—NE=-A=+—AHLHF
ER- A RBRES1HERAER
1B /4,000,000 7T 2320,000,0000%
RATERR - BRROIERBAE
HEBRKR BN E LR ERME
ZHAF 7 - RIEFITAAI366,000/8
TEFARFEE ZB=ZR  MELTH
HEEZH T 254,289,000 TR
AR R E SRR R -

CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ [E 7 & BB £ 88 5 PR 2 & | Annual Report 2014 & 3

171



172

Notes to the Consolidated Financial Statements
T e B RS )RR M R

For the year ended 31 March 2014 HBE—ZT—NF=A=+—HIFE

32. CONVERTIBLE BONDS AND COUPON 32. AEERESHFKH
BONDS WITH DETACHABLE ADFAREERZ
WARRANTS (continued) EBEH (&)

3.0% convertible bonds (continued)

During the year ended 31 March 2014, interest
charged on the CB 1 of HK$2,878,000 (2013:
HK$7,093,000) was charged to profit or loss.

3.0% A RIRES (&)
REBEEZE-_ZFT—NOWF=A=+—H
LEFER ATBRREFIZANEX
2,878,000 L (Z & — = -
7,093,000 7T ) ERER AR -

The aggregated carrying amount of the CB 1 of Al #2512 BR E 42 {570,007,000
HK$70,007,000 was derecognised and transferred BB R IR E IR = i
to equity upon conversion. o

7.5% convertible bonds

Pursuant to the bonds instrument dated on
30 August 2013, 7.5% convertible bonds (the
“CB 2") with aggregate principal amount of
HK$300,000,000 were issued by the Company at
par with conversion price of HK$0.75 per share to
independent parties on 30 August 2013 (the “Issue
Date 2").

The CB 2 are denominated in HK$ and carry
interest at 7.5% per annum. Interest is repayable
annually. The holders of the CB 2 are entitled
to convert the CB 2 into 400,000,000 ordinary
shares of the Company (“Conversion Shares 2")
at initial conversion price of HK$0.75 per share
at any time from the Issue Date 2 to the maturity
date falling on the second anniversary from the
Issue Date 2, subject to the anti-dilutive adjustment
due to change in capital structure of the Company
(including share consolidation, share subdivision
and capitalisation issue and other events which
have dilutive effects on the issued share capital of
the Company as set out in the bonds instrument).
The Conversion Shares 2 shall rank pari passu in all
respects with all other existing shares outstanding
at the date of the conversion.

7.5% AR ES
BEEHAE-Z—=N\A=+B2
BEBHEXE ARBAIR=_TE—=F N\ A
=+B ([T EEERBTL
AT B ITAR S 4% £300,000,000/8
TTH75%mMmBRES([ATRRES
2]) EHREARERKRMH0.75E T

AR EFR2UBTHE LRESF
7.5%E B o F BIRF X o R E
RPBFEABEEBRITHIJREHT
BEI2mMB S & B &5 H B BRI pE R
A EIREFNR0.758 T Al AR
& %28 # 5400,000,00008 A A &) &
B ([EEBRe2])  HEATREARQR
RAREES (RERNDE M RO
e BABEITREFEMEEA
NAEIEBITRAERE T ENHA
EH)MELRESHE - BRRKRMH2
FEATA R ESEBRIRANEEM
REBRNDZEBRFHA -
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2014 HZE—

CONVERTIBLE BONDS AND COUPON
BONDS WITH DETACHABLE
WARRANTS (continued)

7.5% convertible bonds (continued)

During the year ended 31 March 2014, no CB
2 was converted into ordinary shares of the
Company. The amount is repayable on 30 August
2015 (the “Maturity Date 1”). If the CB 2 has
not been converted up to the Maturity Date 1, the
holders can request the Company to redeem the
outstanding CB 2 at the principal amount together
with any outstanding interest payable.

The CB 2 contains two components, liability
(including closely related early redemption option)
and equity elements. At initial recognition, the fair
value of liability of HK$241,200,000 was recognised
with the residual value of HK$58,800,000,
representing equity element, presented in equity
heading “convertible bonds and warrants reserve”.
Transaction costs relating to the liability component
of HK$14,717,000 are included in the carrying
amount of the liability portion. Transaction costs
relating to equity component of HK$3,588,000 are
included in equity. The effective interest rate of the
liability component is 22.03% per annum. Deferred
tax liability of HK$9,702,000 was recognised to the
convertible bonds and warrants reserve on initial

recognition.

During the year ended 31 March 2014, interest
charged on the CB 2 of HK$30,776,000 (2013: nil)
was charged to profit or loss.

32.

A 7 R B o

ME=A=+—HILFE

] 8 R R 5 R B

Ao FRRERZ

RERF (&)

7.5% A BB ES ()
RBE-ZT-—NF=A=+—BL#F
EW’I%ﬂ@&%%@&%@%$A
Rl B - TR EH2EE A
R-Z—RAFN\A=TH(HHA
1]) AR EH2E S HH A D
AT @I AFEATERAD AR
A B RAMKEEEGFSHEE
MR R A R E 52 -

AmREHF2EE8E (BERYARE
ZIRRED ) RESMEN D o A
1A #E A BE 0 241,200,000 It ¥ 7 72
RAERTE #1858,800,000/ 7T
(BN#EZ B D) Tyl ez R ZIE [ A] ¥
RESHRRBREERE] 14,717,000
BTEBESD BRI I TIE
ABEEHREE - 3,588,000/ T2
BRBHEBIRXDHAGT AR -
BEHONERNERTF22.03% °
9,702,000/ T HIRIEFY 18 B E R 048
HREER AR ES R BIRER

<)

%
=

REBEE-_Z-—NMF=A=+—81
FERN AIBRREF2HF B X H
30,776,000 T (- E—=4 &)
R IBE AR o
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For the year ended 31 March 2014 BE—ZT—NF=A=+—HIFE

32.

CONVERTIBLE BONDS AND COUPON
BONDS WITH DETACHABLE
WARRANTS (continued)

6.5% coupon bonds with detachable warrants

Pursuant to the bonds instrument dated on 3
July 2013, 6.5% coupon bonds (the "6.5%
Bonds"”) with aggregate principal amount of
HK$190,450,000 were issued by the Company
at par with 190,450,000 detachable warrants to
independent parties on 3 July 2013 (the “Issue
Date 3"). The warrants are exercisable at any time
within twelve months commencing from the date
of issuance at an exercise price of HK$0.65 per
share, subject to anti-dilutive adjustments (eg. share
subdivision, etc). The 6.5% Bonds are denominated
in HK$ and carry interest at 6.5% per annum.
Interest is repayable annually.

The 6.5% Bonds will mature on the date
immediately following twelve months after issuance
which is 3 July 2014 (the "Maturity Date 2"). The
Company can redeem the 6.5% Bonds in whole or
in part, at par together with all interest accrued on
it, by giving not less than 10 business days’ notice
to the holder(s) of the 6.5% Bonds at any time

from the Issue Date 3 to the Maturity Date 2.

The fair value of the 6.5% bonds and warrants of
HK$170,510,000 and HK$19,940,000 respectively
were recognised as liability and equity at initial
recognition. Transaction costs relating to the bonds
of HK$8,799,000 are included in the carrying
amount of the bonds. Transaction costs relating
to warrants of HK$1,029,000 are included in
equity. The transaction costs have been allocated
to the bonds and warrants based on their relative
fair value on the date of initial recognition. The
effective interest rate of the bonds is 22.87% per
annum.

During the year ended 31 March 2014, interest
charged on the 6.5% Bonds of HK$29,621,000
(2013: nil) was charged to profit or loss.

32.

AR R & 5 K Ft
ARIFAREREZ

EBES (&)

A D RRIEEZ65%ZEEESH
BEBMA-_ZT—=F+tA=RA2E
AN ARER-_E—Z=ZF+tA=
A(I#TEE3))EEERBILAL
1T AN 4 48 %8 /5190,450,0005 7T B9
6.5%% B &% (190,450,000 7T
ADFREEE) ([6.5%E%]) - R
RiEFBARBEITARET T ZEAR
BE B 32 17 (B & 1%0.657%8 7T (A 3= 47l
MRHIFHAE REEEE T AAE)
1TlE- 6 5%EHNBTLAE TIRE
F6.5%F B F BIEFZT -

6.5%EHFBREBEHTER T _EAE
B(AIZZ—mFE+tA=0) ([2H#
H2)) B8 - REITRB3EEHIA 25
B ARRAHEREBRRCSKESF
BEABEETLORI0ELEEBNELN:
AEEERHEFTA B F B 2B E
DIEE6.5%EH o

6.5%EHF MR EE 2 A FED
170,510,000/ 7T % 19,940,000/%
T ERVIEERSEERAAER
Mz 8,799,000 THEHFFHE 2R
SRAE AEHFERMEME 1,029,000
BTHRREZ BB 22X H KA
AEZ - XHGRAEBBERERENTH
BRABZHEAFESIEEESF
RRABREZ BFNEBRNERESF
22.87% °

REBE-Z—WF=A=+—H1t
FEAN 65%EFMAETHA
29,621,000 T (ZE—=F:\)2
I8 R o
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33.

Notes to the Consolidated Financial Statements

For the year ended 31 March 2014 HZE—

CONVERTIBLE BONDS AND COUPON
BONDS WITH DETACHABLE
WARRANTS (continued)

6.5% coupon bonds with detachable warrants

(continued)

At 31 March 2014, all warrants are outstanding.
Exercise in full of outstanding warrants would
result in issue of 293,000,000 new ordinary
shares with aggregate subscription amount of
HK$190,450,000.

SHARE OPTION SCHEME

The Company’s share option scheme was adopted
pursuant to a resolution passed on 21 September
2012 for the primary purpose of providing
incentives to directors, eligible employee and

consultants (collectively, the “Grantees”).

On 24 April 2013, 93,100,000 share options
(the “Share Options 1”) were granted to the
Grantees who are entitled to subscribe for a
total of 93,100,000 new shares at an exercise
price of HK$0.58 per share with nominal value of
HK$0.0125 each in the capital of the Company
upon the exercise of the Share Options 1 in full.
Share Options 1 granted are exercisable from 24
April 2014 to 23 April 2023 and are vested in five
tranches given that the Grantees remain in service
of the Group at the beginning of each exercisable
period with (i) 20% shall become exercisable from
24 April 2014 to 23 April 2023; (ii) 20% shall
become exercisable from 24 April 2015 to 23 April
2023; (iii)
April 2016 to 23 April 2023; (iv) 20% shall become
exercisable from 24 April 2017 to 23 April 2023;
and (v) 20% shall become exercisable from 24 April
2018 to 23 April 2023.

20% shall become exercisable from 24

32.

33.

e 7 R B

ME=A=+—HILFE

] 1 15 25 2 B

Ao FRRERZ

RERF (&)

[ 7T 597 AR B 26.5% B8 B %
(&)

R-B-ME=A=+—R FER
BB 2 0 R 4T 5 o TR AT 8 14 R AT

7 RN HE FE 5 B B ¥4 17293,000,000
s EBRR REBS2BETA

190,450,000/ T °

BB El
AARBER-_Z——FALA-_+—
HEBEBZAZRENERETS =
EEES - £EKIEE RERN
(%ﬁfﬁﬁAJ)

WRZZE—=ZFmMA-_+HTA"
93,100,000t B R4 (THERAE1]) 2
BTEBRAN BEBENRBHRITERE
P18 IR TEESR0.58B TR A
NAIRAFEREMBO.0I1258BTZE
$£93,100,000% ¥7 B% 19 - BT % L B8 A%
BIRZE—NFUA-—+HHE=Z
ZZFWEAZ =80 T IR &
BARSAITERINNRE R ANER
AR T AHBERE  HA () 20% 1
AR-_E—NEFNMA-F+MmAE_F
“=ZFWNAZFZ=ZHTE (i) 20%15
AR -_ZE—AFNA-+MAZ=ZF
Z=FWOAZ+Z=R1TE (i) 20% 1§
AR —ZZE—RNFOA-+MHHEHE_-Z
Z=FWAZF=RATE: (iv) 20%15
AR E—tFONA-_+HAE_ZF
—=ZFWMA=Z+=ZHTE: &) 20%
BAR—_E— \FNA-_+HBEE=
E-FMAZ+=B11F-
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For the year ended 31 March 2014 HZE—

33.

—ME=A=+—HILFE

SHARE OPTION SCHEME

(continued)
On 29 November 2013, 15,000,000 share options
(the “Share Options 2") were granted to the

Grantees who are entitled to subscribe for a
total of 15,000,000 new shares at an exercise
price of HK$0.70 per share with nominal value of
HK$0.0125 each in the capital of the Company
upon the exercise of the Share Options 2 in full.
Share Options 2 granted are exercisable from 29
November 2014 to 28 November 2023 and are
vested in five tranches given that the Grantees
remain in service of the Group at the beginning
of each exercisable period with (i) 20% shall
become exercisable from 29 November 2014 to 28
November 2023; (ii) 20% shall become exercisable
from 29 November 2015 to 28 November 2023;
(iii) 20% shall become exercisable from 29
November 2016 to 28 November 2023; (iv) 20%
shall become exercisable from 29 November
2017 to 28 November 2023; and (v) 20% shall
become exercisable from 29 November 2018 to 28
November 2023.

On 17 December 2013, 4,000,000 share options
(the “Share Options 3”) were granted to the
Grantee who is entitled to subscribe for a total
of 4,000,000 new shares at an exercise price
of HK$0.68 per share with nominal value of
HK$0.0125 each in the capital of the Company
upon the exercise of the Share Options 3 in full.
Share Options 3 granted are exercisable from 17
December 2014 to 16 December 2023 and are
vested in five tranches given that the Grantees
remain in service of the Group at the beginning
of each exercisable period with (i) 20% shall
become exercisable from 17 December 2014 to 16
December 2023; (ii) 20% shall become exercisable
from 17 December 2015 to 16 December 2023;
(iii) 20% shall become exercisable from 17
December 2016 to 16 December 2023; (iv) 20%
shall become exercisable from 17 December
2017 to 16 December 2023; and (v) 20% shall
become exercisable from 17 December 2018 to 16
December 2023.

33.

i IR T &

(#&)
RZE—=F+—A=+nNA8"
15,000,0001n B Rx i ([ BB AR A2 ) B
BTABRAN BEAERERBETEE
[ iE21&8 1 TEE T AR0. 70 TR A
NAIRAFREGREME0.0125BTZE
$£15,000,0000% ¥7 B% 19 - BT % L B8 A%
2R Z—ZZE—NMF+—A=Z+tNHEHZE
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WRHEFE ARSI ITEBTRBE R
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Z=F+Z AT ANBA TATEI R
BARSATFERAODRERAER
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ARZTE—WHF+_A+EAEZZ
ZZF+ZAHRBITE: (i) 20%
ARZE—RAF+=ZA+EREZ=ZF
Z=F+Z A+NETE (i) 20% %
AR-_T—AFE+_A+tAE_Z
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Notes to the Consolidated Financial Statements

SHARE OPTION SCHEME
(continued)

33.

The table below discloses movement of the

Company'’s share options:

re SRR A

For the year ended 31 March 2014 HEZZT—NF=A=+—ALFE

i IR RSt &l
(#&)
TREEAD R 2 BREE

Number of
share options

BREHR
At 1 April 2013 R-ZE—=FWMA—H -
Granted during the year: FREME -
Share Options 1 BB
- Directors —B% 30,600,000
- Staff —8T 27,000,000
- Consultants — B 35,500,000
93,100,000
Share Options 2 i I A2
- Staff —8T 15,000,000
Share Options 3 i I A3
- Director —&% 4,000,000
Forfeited during the year: FARI:
Share Options 1 (Note) B (A AT)
- Consultant — B (500,000)

Outstanding at 31 March 2014

RZE—MFE=A=+—HHEKTE 111,600,000

Note: The share options were forfeited due to

termination of service of a consultant during the

year ended 31 March 2014.

The consultants provided services related to
the development of logistics services business
and financing guarantee services business. The
consultants who solely rendered services and
reported their duties to the Group during the
current reporting period. Such services are similar
as in nature to those rendered by employees of the
Group.

i BRER-E2BEAREBEE_T—0O
FZA=ZTHLEFERLLRSE
B2 BOR UK o

% F B R A B YR IR A% X A S B
BERERRBEBERZIRE -%FRE
RN & B = 2 A B R HR
BRERREZBE BHERBEN
SEESRFEZRBEEEL -
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33.

SHARE OPTION SCHEME
(continued)

The closing prices of the Company’s shares on 24
April 2013, 29 November 2013 and 17 December
2013 which are the dates of grant of Share Options
1, Share Options 2 and Share Option 3 respectively,
were HK$0.58 per share, HK$0.70 per share and
HK$0.68 per share respectively.

The fair values of the Share Options 1, Share
Options 2 and Share Options 3 are determined at
the respective dates of grant using the binomial
option pricing model were HK$33,794,000,
HK$6,508,000 and HK$1,689,000 respectively.

The following assumptions were used to calculate

the fair values of share options at the date of grant:

Share Options 1

33.

iR RSt El

(#&)
ARABROR T —=FN A -+
A2 —=F+—HA=Z+hBE=
T—=F+ZA+tB(DAAER
B BRE2REREIZ R L BE)
ZWHED R ASR0SSE L B
0.70% 7T kB %0.68/& 7T

FERHZEAAECEEXETC ZBR
1R IEREIN S AR H
B2 A {E D R /33,794,000 7T

6,508,000/ 7T } 1,689,000/ JT °

THRRID AR ERBRER R L A
i A/NS S

Share Options 2

Share Options 3

24 April 2013 29 November 2013 17 December 2013
BB R 1 B2 B R RE3
—E-=fF —E-=5F —E-Z=F
mMA=+mA +—HA=+hH +=HA++tH
Grant date share price HK$0.587 7T HK$0.707 7T HK$0.687% 7T
BB ERE
Exercise price HK$0.587 7T HK$0.707 7T HK$0.687% 7T
1TEE
Expected life 7.75 years - 7.75 yearstF — 7.75 yearsfF —
TEETF HA 8.75 yearstE 8.75 yearstE 8.75 years4F
Expected volatility 60.68% 57.50% 56.93%
T8 HA R i
Dividend yield 0% 0% 0%
% B [61 3 &

Risk-free interest rate
f [3 fax 1) =

0.46% - 0.77%

1.70% - 1.81%
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For the year ended 31 March 2014 HEZZT—NF=A=+—ALFE

SHARE OPTION SCHEME 33. EBRESE
(continued) (%)
The binomial option pricing model has been used ERE2ATEDRAZASEE
to estimate the fair value of the share options. The BRAGG R EBEREZATE
variables and assumptions used in computing the BATAZEHRBRREDEREARAE
fair value of the share options are based on the B AR 2 e 2 RETE - #H
best assessment of the directors of the Company RBEEz 2B EBEREL AT
on the valuer’s estimation. Changes in variables and BEH-
assumptions may result in changes in the fair value
of the share options.
OPERATING LEASE COMMITMENTS 34, REHERE
At the end of the reporting period, the Group RIEBR REBR T HELSE
had future minimum lease payments under non- MEZARERBENKZEEB M
cancellable operating leases which fall due as T:
follows:
2014 2013
—E-IEF —T-=F
HK$'000 HK$'000
FHET FHET
Within one year —F R 7,922 4,407
In the second to BEEERF
fifth year inclusive (BHEEEMFEAN) 4,934 520
12,856 4,927

Operating lease payments represent rental payable
by the Group for its office premises and equipment.

Leases are negotiated for an average term of two

years and rentals are fixed for the lease period.

REMENFEARERINERT
BREEHES -

BELHBMYPYRERE HEHR
HEBEE -
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35.

RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund
Scheme for all qualifying employees in Hong Kong.
The assets of the schemes are held separately
from those of the Group, in funds under the
control of trustees. The Group contributes 5% of
the relevant payroll costs or capped at HK$1,250
(HK$1,000 before 1 June 2012) (based on the
choice of employees) to the Mandatory Provident
Fund Scheme in Hong Kong, which contribution is

matched by employees.

The employees of the Company's subsidiaries in the
PRC are members of retirement benefits schemes
operated by the PRC government. The relevant PRC
subsidiaries were required to contribute certain
percentages of the monthly salaries of their current
employees to fund the benefits. The employees
were entitled to retirement pension calculated
with reference to their basic salaries on retirement
and their length of service in accordance with
the relevant government regulations. The PRC
government was responsible for the pension liability
to the retired staff.

The employer’s contributions to the retirement
benefits scheme charged to profit or loss in the
consolidated statement of profit or loss and other
comprehensive income amounted to HK$642,000
for the year ended 31 March 2014 (2013:

HK$593,000).

35.

BiARestE
REBERBAGMEAESFTE HET
BB CBERBEEBRE FEEAE
BAEHEE > HABEA YUES
FRAAZAAEE - ASEREBE
SRR Z5%8 A1,2508 0 (R =&
——HRNA—BZAIR1,00087T) &
LR (REBEE) MEEREIMERTE
errEIENK - BESHKEMRR-

ARAPEMBARZETTHEK
FFFTEER R RSt BIMKE - B H
TENBARARRAEETIAFHZE
TEDLENR BEZRAKEHEIA-
REBBBRFEG  BETAIZAZE
e DRERKE 2 BEAH & MRE
FEFE -PEBRFHERKRE THAE
BRIREHEE-

HE-_Z-MNMFZA=+—HItF
EEFRBRESFTECHRESZSE
B kHEMEEKRERBETNRZ
A B642,0008 L (=T — =F:
593,000/ 70 ) °

xa %
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For the year ended 31 March 2014 HEZZT—NF=A=+—ALFE

CAPITAL COMMITMENTS

Pursuant to an agreement entered into between
Chinlink Hong Kong Company Limited, a direct
wholly-owned subsidiary of the Company, and
LTS dated 14 May 2013, LTS is engaged in the
development of Chinlink LMIS for the Group’s
logistics projects in Xi'an City and Hanzhong City,
Shaanxi Province, the PRC. The contract sum of
the agreement is HK$13,217,000 (the "Contract
Sum”) which will be satisfied by the Company
by allotting and issuing, credited as fully paid, an
aggregate of 26,701,010 ordinary shares, at issue
price of HK$0.495 in three tranches to LTS. During
the year ended 31 March 2014, 8,010,303 ordinary
shares representing 30% of the total Contract
Sum have been issued. The Company will issue the
remaining 18,690,707 ordinary shares once the
progress requirements as specified in the contract
are fulfilled. Details of the agreement are set out in
the announcement made by the Company dated 14
May 2013.

MAJOR NON-CASH TRANSACTIONS

During the year ended 31 March 2014,
320,000,000 ordinary shares of the Company, with
aggregate par value of HK$4,000,000, were issued
upon the full conversion of the CB 1. Details of the
transaction are set out in note 32.

On 24 May 2013, 8,010,303 ordinary shares
of the Company, with aggregate par value
of HK$100,000, were allotted and issued as
consideration in exchange for goods supplied by
LTS. Details of the arrangement are set of in note
36.

36.

37.

BEAREE
BEARRAZEEZEMNBARY
e (BEE)BRARIEITSHRE
—=FRA+WBEFZZHE LTS
REAREBRFEAREERLT &
EHRMZYREERBELER Y
MEBREBMRAR -BRERIENESER
13,217,000 7T (68 <£%E])) - ¥ H
R R)HEBIEEITE0.4958 o =t
MLTSEC S M BIT ARSI AR 2 A &
26,701,010 Ei@mk 2 A AR
BE_T-—NE=-A=1+—BLLFE
A+ 8,010,303 EBK (HERES
HEEZ30% ) BEET - AABER
ERAHNMREZEEERBERTE
1782 718,690,707 LB - &5
BEHRAARABAPAZT—=F1A
TOAZAHA-

FEFRERS
REBEEZZT—NOF=A=+—HIEF
EA AR A #EHE{E4,000,000%8 7T 2
320,000,000/% & i iz B2 7 & 2188 i1
AR EH 11T - X ZFFBEH N
32

RZE—=FREA-+WMH XRA
#2TE {100,000/ 7T 28,010,303 &
AL O BC 3 N BT AR AR EULTSHE B
R B THFRERNM 36 -
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For the year ended 31 March 2014 HBE—ZT—NMF=A=+—HIFE

38.

RELATED PARTY TRANSACTIONS

Transactions with a related party

During the year ended 31 March 2014, the Group
provided logistics consultancy services and financing
guarantee services to the Related Company
which are constituted as continuing connected
transactions under the Listing Rules and the

amounts as listed in the table below:

38.

Revenue from logistic
consultancy services

BEALXRS
H-FREALZRS
RBE-_T-—NF=A=1+—HIF
EA - AEE R BER R RE YIRS
AR R BEERRS MRE LS
MR BRERBERFERERS -2
BTN RA IR

Revenue from financing
guarantee services

REMRZARBERA REMEERBRBRA
2014 2013 2014 2013
“E-mE T ZB-NF —T-=F
HK$'000 HK$'000 HK$'000 HK$'000
TER FHEL TER THET
The Related Company HiERT 7,143 624 842 -

Apart from the transactions as listed in the table
above, the amount of financing guarantee provided
to the related company for the year ended 31
March 2014 was RMB18,000,000 (equivalent to
HK$22,505,000). Details of the guarantee amount
are set out in note 39.

As at 31 March 2014, the Group received a
corporate guarantee of RMB13,000,000 (equivalent
to HK$16,254,000) from the Related Company
regarding a financing guarantee provided to an
independent third party in obtaining a bank loan.
No such guarantee was granted to the Group at 31
March 2013.

Balance with a related company

Details of the balance with Related Company which
is trade in nature as at 31 March 2014 are set out

in note 21.

br EMLRIBFII 2R SN REEC
E-NMF=-A=+—HILEFE RH
HERARIRM I MEEREEA/AARKE
18,000,0007T ( #8 & $422,505,000%
TL) cFERESFE 2 FFIBH NI FE39 ©

R-ZE—NEZA=Z+—8 £&A2Qa
HA—BBLE=HFREZBEER
WEIREBEAR ZEEERRARKE
13,000,0007T ( #8& 516,254,000/
T)UBBRITER - RZT—=F=
A=+—H ERERBERTASE
@o

B — R R N B) 2 s
R-ZE—UF=ZA=+—H HF&E
NAI(BEZHE) 2EBRFBHNK
FF21 °

TRl
(=
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RELATED PARTY TRANSACTIONS 38. BEEALIRS
(continued) (%)
Compensation of key management personnel FEBBEABZME
2014 2013
—E-mF —ET—=%F
HK$'000 HK$'000
THER FH T
Salaries and other short-term Fre kAR
employee benefits EER/N 7,292 7,058
Post-employment benefits & & 1& 60 59
Equity-settled share-based LARE & 45 H AR D
payments BEMR 2R 6,130 -
13,482 7,117

All the directors consider as key management of

the Group. During both years, certain managerial

employee have been authorised to plan, direct

and control activities of the Group. Accordingly,

compensation to those managerial employee has

been included as part of compensation of key

management personnel.

The remuneration of key management is

determined by the Company’s nomination and

remuneration committee having regard to the

performance of individuals and market trends.

MTEESEHERAGEZEIEZER
RMEFER ETEEERER
ERESE BRI MERAREZE
BEP-Ril ZEEEERE ZMHE
EEREREERABZHMEZ 0
N

TEEBRABZFMEARBIZREA
RFMEZES@REBARREMSBE
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39.

CONTINGENT LIABILITIES

Legal proceedings initiated by a third party against
the Company

On 5 January 2006, Winmost Enterprises Limited
(the "Plaintiff”),
lodged a claim against the Company and CLI
Design (HK) Limited (formerly known as Decca
(HK) Limited), a subsidiary of the Company, of
approximately HK$3,000,000 for defamation
by distribution and republication of defamatory
words related to the Plaintiff. On 7 February 2012,
the Plaintiff filed an amended claim against the
Company and CLI Design (HK) Limited for damages
for loss of profits related to the defamation of
approximately HK$7,900,000. On 15 April 2013,
after both parties attended a case-management
conference before the Registrar of the High Court

a competitor of the Group,

in chambers, whereby they were directed to file
supplemental witness statements with the Court
before setting down the case for trial, the Company
and CLI Design (HK) Limited received a notice of
trial (“Notice"”) and pre-trial review from the Court.
After attended the pre-trial review as specified by
the Notice on 3 October 2013, an interview of the
witnesses of the Company and CLI Design (HK)
Limited was held before the trial to review their
evidence and prepare them to testify at the trial.
After the substantive hearing taken place during
10 and 13 December 2013, the Court made an
judgement subsequent to the end of the reporting
period on dismissing the claims from the Plaintiff.
On 30 April 2014 and 5 May 2014, the Plaintiff
filed a notice of appeal and a notice of setting
down respectively to the Court of Appeal. Based
on the advice from the independent legal advisors,
since the Court has yet given directions to make the
arrangement of appeal, a respondent’s Notice is not
yet filed to the Court. Accordingly, the directors of
the Company are of the opinion that the outcome
is unable to be determined at this stage and no
provision is required to be made in the consolidated
financial statements.

39.

HAREE

EZHRAARRREZ

P EREN

RZEEXRFEF—ARAB AK£EH
% ¥ FWinmost Enterprises Limited
(TR&ERARRRARAINE R A
[EERE (BB)BRAR (FIEER
(BB)BRAR) D BEREHBEY
R&EZHESBEMBRAOE RY
R{E#)3,000,0008 L - N =F—=F
ZRAtR RERBEAFEAERD
i F B R AR A RIEBRE (BF)
BRDARERLEIEFT R 1E£7,900,000
BT - R-_ZT—=FNA+HB &4
S2MERNSEERAEEHEBFADN
EREEE % BLESEERME
b Z BB AT R E (AR
B ADRRREER;T (BEB)E
BRAFMENER 2 Eama ([EA])
REMEBERZ - R-_T—=F+H=A8
LA MY|BE 2 BRI B 1% - BAAT
BOARAMEERT (BEEH)AR
RAEZEANEGE UBESEBELH
HEZURBNREE BRRARN
T =Ff+=ZAt+HE+=B%4L
&SRB R E HAR B MEH 2R - BXUE
REZEE-R-_E—NWFMOA=+
BE-Z—NFEFRARR BREH 7
M EFFARIER Earim Al R BEEIER AN
BAREBEBUVEEBERCER  BR
AR AL ERTHEZETR A
ARAMAMERIEREFBANEZ -H
I ARREERAE  RERE KRG
FHRAERRBERGAMFERENR
YE Bt o
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CONTINGENT LIABILITIES 39. FAREE
(continued) (%)
Corporate guarantee EER
2014 2013
—E-WEF —TE—=F
HK$'000 HK$'000
FET FAT
Guarantee given to banks RE TS FTREZHE
in respect of financing ERIRF M EERTT
guarantee services provided to: YE 2 HEIR
- Independent third parties —BIE=F 353,410 -
— A related party ——HBEATL 22,505 -
375,915 -
As at 31 March 2014, excluding the financing R-ZE—WWF=A=+—H B@#E
guarantee contracts of approximately IR A #942,938,000% 70 5h » 3t 12
HK$2,938,000, the net outstanding guarantee TR BEERRBRERAFEITELE ZHA
given to banks in respect of financing guarantee BIEYERFEEA A372,977,00078 7T °

services provided amounting to approximately
HK$372,977,000.

Details about the management of credit risk by the AEBRZEREEREEEERR
Group regarding these financing guarantees are set Z A BERK 6 -

out in note 6.
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40. PARTICULARS OF SUBSIDIARIES

Details of the Company’s subsidiaries at 31 March
2014 and 2013 are as follows:

40. MIB LR RFHIE

INTFTARARR-_ZE—NER-Z
—=F=A=+—BzWBARZ#

%

Place of Nominal value Proportion of
incorporation/ of nominal value of issued
establishment issued/ capital/registered capital
Name of company and operations registered capital held by the Company Principal activity
Eft/ RIK BRI /M ARREERHEERTER/
ARER EEBE EXHE AMEAEEZED L TEEH
2014 2013
—2-[mF —ZT-=f
Acelin Investments Limited British Virgin Islands 4 shares of 100% 100%  Investment holding
("BVI") US$1 each REER
EREAREE )
([REERR BREMEIET
BBl
Alpha Yield Limited BVI 1 share of 100% 100%  Investment holding
BREERRA ABABRER US$1 each REZR
AR AR 19
EREEIRT
Alphamount Limited BVI 1 share of 100% 100%  Investment holding
JHEBRAT HEERRES US$1 each RERR
TR AR 17
BREEIET
Blessing China Limited Hong Kong 1 ordinary share of 100% 100%  Property holding
HERRAT EB HK$1 each MERE
REER
BREEIET
Chinlink Alpha Limited Hong Kong 1 ordinary share of 100% 100%  Investment holding
LhBEERAT Bk HK$1 each RERR
&30
BREBIET
Chinlink Group Limited Hong Kong 1 ordinary share of 100% 100%  Inactive
LEDREZRERDA & HK$1 each EEeX
&30
BREEIET
Chinlink Hanzhong Hong Kong 1 ordinary share of 100% 100%  Inactive
Logistics Limited EB HK$1 each Emes
EEPSETNRERRA & BR
BREEIET
Chinlink Hong Kong Hong Kong 1 ordinary share of 100% 100%  Investment holding
Company Limited A% HK$1 each BREER
EERS (BR)ERAA 1REER
BREBIET
Chinlink Logistics Information PRC US$4,000,000 100% 100% Provision of logistics
and Consulting Services FE 4,000,000% 7T services
(Xi'an) Limited (Note (a)) REWT RS
EETEMRESAARSE
(BER)ERRR (Hia)
Chinlink Real Estate Hong Kong 1 ordinary share of 100% 100%  Investment holding
Services (HK) Limited B HK$1 each REER
LEFERL (BH)ERAT [E&:3 0
BREEET
CLI Design (HK) Limited Hong Kong 2 ordinary shares of 100% 100%  Trading of furniture
ERRE (BR)ERAA B HK$1 each KHES
2R E AR
BREEIET
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PARTICULARS OF SUBSIDIARIES 40. MIBARAFE

(continued) (%)

Details of the Company’s subsidiaries at 31 March LTAEARGR_ZE—NFEFR_F

2014 and 2013 are as follows: (continued) —F A=+ —HZHWBRRZE
tE: (&)

Place of Nominal value
incorporation/ of

Proportion of
nominal value of issued

establishment issued/ capital/registered capital
Name of company and operations registered capital held by the Company Principal activity
2/ RIR Be7/EM ARREEFREEERTER/
ARER EELE EXEE AMEAAEZERL TEEH
2014 2013
“E-lmE —E-=F
CLI De5|gn (Macau) Limited Macau 2 ordinary shares of 100% 100% Interior decoration work
R ORF)ERRA RF MOP 15,000 each EREHIE
2MREBR
GIREE15,0002M%
CLI Design Limited Hong Kong 2 ordinary shares of 100% 100% Interior decoration work
EEREBRAT % HK$1 each ERHRMHIRE
2RE B
BREEET
Galactic Power Limited BVI 1 share of 100% 100%  Money lending business
BRBRAA HBERRES US$1 each ME%H
1R AR5
BREEIET
Giant Success BVI 1 ordinary share of 100% 100%  Investment holding
International Limited EBERARE US$1 each RERR
ERERBRDF 1REER
BREBIET
Shaanxi Chinlink Financial PRC US$30,000,000 100% - Provision of financing
Guarantee Limited (Note (b)) FE 30,000,000% 7T guarantee services
RELEEDCRERR REREERRG
BRRR (H5Eb)
Sino Yield Enterprise Limited BVI 1 share of 100% 100%  Investment holding
FREFERAT HBERRES US$1 each REER
1R AR5
BREEIET
Trillion Up Limited BVI 1 shares of 100% 100%  Investment holding
FEERAT EBABRER US$1 each REER
1R AR 19
BREBIET
Notes: Bt -
(a) The company was formerly known as Chinlink (a) ZARR T —=FHALHRELM
Decoration Work (Xi'an) Limited in 2013. IR (AR)ERRA-
(b) A wholly foreign owned enterprise established (b) REBEZE=ZT—MOF=A=+—H1t

under the laws of the PRC during the year ended
31 March 2014.

FEREBEHBARKLZ —RHINE
BEME-
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40.

41.

PARTICULARS OF SUBSIDIARIES
(continued)

All the subsidiaries are owned indirectly by the
Company except for Acelin Investments Limited,
Trillion Up Limited, Chinlink Hong Kong Company
Limited and Sino Yield Enterprise Limited which are
owned directly by the Company.

None of the subsidiaries had issued any debt
securities during the year or at 31 March 2014 and
2013.

EVENTS AFTER THE END OF THE
REPORTING PERIOD

On 28 April 2014, the Company and Wealth Keeper
entered into the subscription agreement pursuant
to which Wealth Keeper has agreed to subscribe
for a total of 350,000,000 new subscription shares
at the price of HK$0.55 per subscription share. The
Company intends to use the net proceeds raised,
in the sum of approximately HK$192.2 million from
the subscription for the repayment of the 6.5%
Bonds.

On 5 June 2014, EEHRSEBERZZHh o O£F)
BB AT (Chinlink International Trade Centre
(Hanzhong) Company Limited®), a company to be
incorporated in the PRC with limited liability and an
indirect wholly-owned subsidiary of the Company,
signed the confirmation letters with the Hanzhong
Land Bureau G2 M El - &JRE) as a result of
having succeeded in a bid at the tender for four
parcels of adjoining land (the “Land”) which is
located at Hantai District, Hanzhong City, Shaanxi
Province, the PRC and is about to be developed
as a construction material wholesale and logistics
centre with features such as product market places,
warehouses and other supporting facilities with
a total site area of approximately 326.82 mou
(217,881 sg.m.). The land use rights of the Land
are 40 years and 70 years for commercial usage
and residential usage respectively commencing from
the date on which the land use rights certificate
is issued. The aggregate cash consideration
of the Land is RMB98,046,000 (equivalent to
approximately HK$123,537,960). The land use
rights transfer contracts in relation to the land
acquisition were entered into on 19 June 2014.

40.

41.

(NG

(%)

% Acelin Investments Limited~ F{&H&
RAE- - ZEFS (EB)BRRAAR
FROCEXEERAGHARFERES
ShoFTBMB AR AAR R MERE
5o

RAEERNFR _-_S—NER-Z
—=F=ZA=t+—H HWEBARTEZ
BT ERES-

WEHKRE

-S|

R-ZE—NWFUNA-_+NB AR
A EEWealth Keepera] 3 72 B 15 &% -
Itk Wealth Keeper2 A B &R &K
RERMHOSSETZERREA E
350,000,000 % ¥ 2 B8 A% 17 © 2N 22 =) 4%
BREZMESCMBRIEFHEAR
#9192,200,000/%8 T AN B i86.5%1&

R-ZZE—MNENAREBA EEFREH
RZ SR CER)BRAAF —HB
ReEBEEMAZIZER A AKX
NAzEEE2ENBAR  AKRNE
BEHBEHEFRLRAPHRAEE
FES R AE Y 5326.82
# (217,881 752K ) 2 U 358 Bit 65 £ #h
([ZLtt)MEZEFMREALERRB
FERRERE ZLHEAE A —
FIEEEMMSE ERRHEMREER
Mz EMIERYRE LA E
EERABMEERGR 2 L FE B #E
BEEBE I EAEZB AR DA
BH40F RT70F oz b 2 BIE SR
8 A AR #98,046,0007T (HHE R4
123,537,960/ L) - B H T Uk g 2
TiFEREREAREN T —UF
NATIBAIALe
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