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Financial Highlights — Six Months Ended 30 June 2014
HMERE —8FE"F—NFXA=1HIL<EA

e Turnover amounted to HK$2,877 million, an increase of 0.9%

B EE D 877,000,000 7T © EFH0.9%

* Profit attributable to owners of the Company down 7.2% to HK$1,017.8 million
RNARHER ANEE RN TE7.2% 2 1,017,800,00078 7T

e Earnings per share decreased 6.1% to HK cents 62.0
FRAFITE6.1% = 62.0 51U

e |nterim dividend HK cents 24.8 per share
A HARR B &A% 24.8 1L
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Financial Results
The board of directors (the “Board”) of Lifestyle International Holdings ~ FligBIEEARARI([AAR NESE([EF5E))
Limited (the “Company”) is pleased to announce the unaudited RAASH - ARBIREWB QR (5 [ AEE )&
consolidated interim results of the Company and its subsidiaries E_ZE-—MEXAZTHIEANER 2 REEZGE
(collectively, the “Group”) for the six months ended 30 June 2014, FHESE BR-_Z—=FEHAEBHBRZABREF
together with comparative figures for the corresponding period in N
2013, as follows:
Condensed Consolidated Statement of Profit HRFEERREMEERKER
or Loss and Other Comprehensive Income
For the six months ended 30 June 2014 BEZZT—MNFAA=+THILAHEA

Six months ended 30 June
BEANB=1THILEAEA

2014 2013
—EB—NE —E-—F
NOTES HK$’000 HK$'000
(oFs3 THET TAET
(Unaudited) (Unaudited)
(REEZ) (REER)
Turnover ) 3 2,876,966 2,851,144
Cost of sales SHERAR 4 (1,141,219) (1,156,040)
Gross profit E£H 1,735,747 1,695,104
Other income, gains and losses HpA - WS MEE 73,765 142,937
Selling and distribution costs fﬁE& D SHA AR (560,880) (518,096)
Administrative expenses TR (131,077) (127,520
Investment income BEBA 5 194,519 77,672
Fair value changes on investment properties REMENTEES 11 (979) 6,297
Gain on disposal of a subsidiary HE — M E A F e 24 - 107,735
Share of profit of a joint venture JElE—REBREER 15,139 17,136
Share of profits of associates JE1S Hﬁ%%/& Al A 142,648 155,202
Finance costs BEKA 6 (136,383) (116,267)
Profit before taxation 5 Aia T 1,332,499 1,440,200
Taxation g 7 (220,266) (235,622)
Profit for the period RER R 8 1,112,233 1,204,578
Other comprehensive (expense) income Hig2E (Fx) A
ltems that may be subsequently reclassified to BEgrET ERER
profit or loss: 2B
Exchange differences arising on translation of BEBIINERBELY
foreign operation &5 =5 (187,802) 109,302
Share of exchange differences of associates (L AR ERERE (39,605) 20,965
Share of exchange difference of a joint venture ElE—REA ¥ ZELERE (6,004) 4,166
(233,411) 134,433
Reclassification of exchange differences HE—FHMBARRER S
upon disposal of a subsidiary EHESE 24 - (50,819)
Other comprehensive (expense) income for the period  AEIEH M2 E (Fx) WA (233,411) 83,614
Total comprehensive income for the period REREBRFEZEBRA
(net of tax) ke 878,822 1,288,192
Profit for the period attributable to: A EAFE B A -
Owners of the Company VIN/N T%E A 1,017,784 1,096,931
Non-controlling interests TR 94,449 107,647
1,112,233 1,204,578
Total comprehensive income attributable to: [EIEEEBABLE
Owners of the Company KA T%ﬁ‘ﬁ A 817,877 1,169,849
Non-controlling interests TR 60,945 118,343
878,822 1,288,192
Earnings per share SREAF 10 _
— basic — &K HK$0.620 &7t | HK$0.660 57T
— diluted —#E HK$0.620 8T | HK$0.659 57T
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Financial Results (continued) B#5%¥48 (&)

Condensed Consolidated Statement of

Financial Position

BRIy e

At 30 June 2014 RZZE—NFNA=+H
30 June | 31 December
2014 2013
—E-mE —T—=F
AAB=+H Ht=ZA=+—H
NOTES HK$’000 HK$’000
B FHET FHET
(Unaudited) (Audited)
(REER) (18E%)
Non-current assets ERBEE
Investment properties REME 11 700,738 716,753
Property, plant and equipment ME - BENMERE 12 5,289,730 5,211,461
Prepaid lease payments FBREERIEA 13 4,327,507 4,497,222
Long-term deposits paid B ESERS 37,100 27,852
Interests in associates B &N FIRERS 14 2,785,231 2,682,188
Interest in a joint venture R—RKEELERER 495,366 486,231
Club debenture SHES 15,637 15,637
13,651,309 13,637,344
Current assets MENEE
Inventories 78 69,413 80,339
Prepaid lease payments FARMEERIEA 13 92,751 95,062
Trade and other receivables FEUER R R E A FE U SR IR 15 278,966 657,713
Amount due from a joint venture ER—REELERIER 16 170,319 230,570
Financial assets at fair value through profit or loss BATEAANERZEREE 17 3,498,392 3,345,920
Bank balances and cash BITHEGERES 9,996,078 8,669,060
14,105,919 13,078,654
Current liabilities MEALE
Trade and other payables JE AT BR % I EL A A< 3R0E 18 2,022,016 2,690,620
Amount due to a joint venture ER—RAEEERE 16 152,783 156,391
Tax payable FESTIIH 413,708 358,620
Bank borrowings — due within one year RITEE — —FAEIH 19 3,774,141 1,857,774
Derivative financial liabilities TEEmas 1,726 12,580
6,364,374 5,075,985
Net current assets mENEEFE 7,741,545 8,002,669
Total assets less current liabilities BEERRBEE 21,392,854 21,640,013
Non-current liabilities ERBARE
Bank borrowings — due after one year RITHEE — —FEIH 19 2,555,093 2,818,433
Bonds &% 20 6,167,431 6,165,476
Deferred tax liabilities REEFIEE & 224,153 211,441
Amount due to a non-controlling FERMEB AR —RIEER
shareholder of subsidiaries s 7 #h8 176,596 180,893
9,123,273 9,376,243
12,269,581 12,268,770
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Financial Results (continued) B#5¥48 (&)

Condensed Consolidated Statement of
Financial Position (continued)

AR e MR T (F)

07

At 30 June 2014 R-ZE—WFA=+H
30 June | 31 December
2014 20183
—E-MF —ZF—=
AB=+H8 [t=A=+-R
NOTES HK$’000 HK$’000
(ks FTEx FHET
(Unaudited) (Audited)
(REER) (B&=%)
Capital and reserves BARREE
Share capital A% A 21 8,147 8,252
Reserves e 10,401,284 10,456,313
Equity attributable to owners of the Company RNREVER AEGER 10,409,431 10,464,565
Non-controlling interests IR M B 1,860,150 1,799,205
12,269,581 12,263,770

The condensed consolidated financial statements on pages 5 to 38
were approved and authorised for issue by the Board of Directors on

28 July 2014 and are signed on its behalf by: xEE:

Bl
HITEER
BEHITE

Lau Luen Hung, Thomas
Executive Director and
Chief Executive Officer

Executive Director

Doo Wai Hoi, William

HEE

FOEBAMREAVBHRRARETEN T -0
FEA-TN\BHAERRETE  YATHESEK

HITEF
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Financial Results (continued) B#5%¥48 (&)

BEiES=y 3 F Ik

Condensed Consolidated Statement of
Changes in Equity

For the six months ended 30 June 2014 HE-_Z-—MEA=+THIEAR
Attributable to owners of the Company
KAAREARERG
Capital Asset Share-based Non-
redemption  revaluation payment controlling
Share Share reserve reserve Exchange reserve Retained interests
capital premium Reserve g ] BEEf reserve URENS profits Subtotal FER Total
B& BHEE #E & i EXRE i REER it i3 @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL Fhr Fhr TEr TEr TEr TER T Fhx Fhr FEL
Asat 1 January 2013 (audited) RZZ-=F-A-B(EE%) 8,325 5,157 77,642 349 123,641 689,253 151424 8492760 9,548,551 933474 10,482,025
Profit for the period RERER - - - - - - - 1,096,931 1,096,931 107,647 1,204,678
Other comprehensive income FERABRERA
for the period - - - - - 72,918 - - 72918 10,696 83614
Total comprehensive income THEZERALE
for the period - - - - - 72918 - 1,096,931 1,169,849 118,343 1,288,192
Exercise and lapse of share options BREETHERER 4 6,084 - - - - (809) - 5279 - 5,279
Share repurchase RAREE
— repurchase of shares - RBERH ) - - - - - - - (@) - )
— premium on repurchase of shares - BERG 2 EE - (11,241) - - - - - (226,574) (237,815) - (237,815)
— transfer - HE - - - 71 - - - ) - - -
Dividends paid BRARE - - - - - - - (458,430) (458,430) - (458,430)
Transfer of asset revaluation reserve to HE-HHBAA
retained profits upon disposal of BRAEBRERD
asubsidiary (note 24) REEH (Mz24) - - - - (119,961) - - 119961 - - -
At 30 June 2013 (unaudited) RZZ-=%7:A=1H
(REER) 8,258 - 77642 420 3,680 762,171 1506156 9024577 10,027,363 1,051,817 11,079,180
At 31 December 2013 (audited) RZE-=F+-A=1-H
(&%) 8,252 12,075 57,090 437 3,680 854,205 148,364 9,380,462 10,464,565 1,799,205 12,263,770
Profit for the period AEEER - - - - - - - 1,017,784 1,017,784 94,449 1,112,233
Other comprehensive expense FERAMREL L
for the period - - - - - (199,907) - - (199,907) (33,504) (233,411)
Total comprehensive income TERERAGE
for the period - - - - - (199,907) - 1,017,784 817,877 60,945 878,822
Exercise and lapse of share options BRI AR 11 17,085 - - - - (148,364) 146,096 14,778 - 14,778
Share repurchase BAHBEE
— repurchase of shares - BERH (116) - - - - - - - (116) - (116)
— premium on repurchase of shares - BREkHZEE - (29,110) - - - - - (323,387) (352,497) - (352,497)
~ transfer ol - - - 116 - - - (116) - - -
Dividends paid BiRFRE - - - - - - - (635,176) (535,176) - (535,176)
At 30 June 2014 (unaudited) R=B-mEXA=TH
(REEEH) 8,147 - 57,090 553 3,680 654,298 - 9,685,663 10,409,431 1,860,150 12,269,581
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Condensed Consolidated Statement of Cash

Flows
For the six months ended 30 June 2014

NEEREERRLF

—E-NERHRE

FHRRERERER

HE-_Z—MFRA=THIEXEA

09

Six months ended
30 June
BEARA=tHIEAREA

2014 2013
—E-{mF —E-=F
HK$’000 HK$'000
FER FAT
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
Net cash from operating activities AT E S F8 772,907 801,126
Net cash from (used in) investing activities K& RS (TR Re F5
Purchase of property, plant and equipment BEYHE - BE MEE (258,858) (252,082)
Purchase of investment properties BEIREDE (1,463) (6,820)
Purchase of financial assets at fair value BERATERFABRZZ
through profit or loss SREE (1,080,002)| (2,025,417)
Purchase of club debenture BEEMES - (2,900)
Additions of prepaid lease payments BEEMNAEHE - (12,070)
Proceeds from disposal of property, HEWE  BE MERE
plant and equipment FT{S 308 152 406
Proceeds from disposal of financial assets at HERAFEFABREZ
fair value through profit or loss SRVEEMBRE 964,531 1,387,051
Proceeds from disposal of a subsidiary HE—FEWBRARFEREA 342,526 290,874
Interest received from financial assets at BRATEFAEBZZEMEEZ
fair value through profit or loss B U F & 21,827 24,013
Dividend received from financial assets at BAFEFABRCERMEEY
fair value through profit or loss BB 15,196 11,745
3,909 (584,200)
Net cash from (used in) financing activities BEEEFE (TR RS FHE
Exercise of share options TT{E RS 14,778 5,279
New bank borrowings raised FERITEE 2,201,637 1,870,336
Repayments of bank borrowings BEHRTIEE (527,680)| (1,863,810)
Advance from a joint venture M—KEEREEN - 26,523
Dividends paid BIRATAR S (535,176) (458,430)
Repurchase of ordinary shares [0 88 & 3@ A% (352,613) (237,886)
Finance costs paid A BB AR (214,618) (209,592)
586,328 (867,580)
Net increase (decrease) in cash and BeRkREEBEYILINORD)
cash equivalents 8 1,363,144 (650,654)
Effect of foreign exchange rate difference [ERZER G2 (36,126) 27,413
Cash and cash equivalents at the beginning of HuRe MIBEEEY
the period 8,669,060 8,295,799
Cash and cash equivalents at the end of the period HARRE S NIREZEEY 9,996,078 7,672,558
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Financial Results (continued) B#5%¥48 (&)

Notes to the Condensed Consolidated

Financial Statements
For the six months ended 30 June 2014

1.

Basis of preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) as well as
with the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (The “Stock Exchange”).

Principal accounting policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are
measured at fair values.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2014 are
the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December
2013.

In the current interim period, the Group has applied, for the first
time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) and Interpretations issued by
the HKICPA that are relevant for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

Investment entities

Amendments to HKAS 32 Offsetting financial assets and
financial liabilities

Amendments to HKAS 36 Recoverable amount disclosures for
non-financial assets

Amendments to HKAS 39 Novation of derivatives and continuation
of hedge accounting

HK(IFRIC) — INT 21 Levies

The application of the above amendments to HKFRSs and
Interpretations in the current interim period has had no material
effect on the amounts reported in the condensed consolidated
financial statements and/or disclosures set out in the
condensed consolidated financial statements.

AR M R EE

B
1.

ES

ZE-FERAZTHIEARER

AR

BRGE M BRRDRETESHMAE([F
BEETEIAE RG22 EB G ERE345E
MM BHRE | REBBARXSMAR QA ([H
RFr])ES EmRAIK 16 2 ERWERE

FEEHRER
BIREMERETEMT AZATEHE
FARRkR & IS R TV IRIE S AR AR B -

BRIl #E—T-MERA=1THIER
EANEREAMBRRESTERRMGET
ARAEERHNEE-T—=F+=-A=1—
HIEFEMFEEMBRRAR

AT HEIRE - AEB D BREMAATIERR
ARG AEBMZ BT TAMBRERE
A((EBVBREER ) MR BAGRRAEE
Z R EMEHE - BRERWNT

BERUBRELNE10% - REER
F12H BB G ER
F 27 (BFAK)
ERGERE 2R TRHEERSRARE
(BRTA) GOREREE
FEGRHERE 365 FEREEATEY
SEHEN, TENEE
EE G ERE 395 ITHETARR R
(ERTA) AR
FE (ARG RERE HB

ZEg)-REE2R

HRERA L BTN EBM B REER R
HEATHHEERGAMBERERBEEER
RELBEATE -
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Notes to the Condensed Consolidated
Financial Statements (continued)

NEEREEERARE —E-NFEHRHERE 1 1

i BA 4R & B 7S R R B R ()

For the six months ended 30 June 2014 HEZZT—WFAA=+HILAHEA
3. Turnover and segment information 3. HEEERITBER
Turnover represents the amount received and receivable for BEBEAEFEHRARAMATFELERK
goods sold by the Group to outside customers (net of discounts Ui Ko JE Uk R IER BT 40 M S S AR RE R TE ~ R E
and sales related taxes), income from concessionaire sales, B ERBHEE WS REBRANURES W
service income and rental income during the period, and is A AN
analysed as follows:
Six months ended
30 June
BZEARA=1THLAEA
2014 2013
—E-{mF —E-=fF
HK$’000 HK$'000
FET FAT
Sales of goods — direct sales EmiHE — HEEHEE 1,564,392 1,563,025
Income from concessionaire sales REAFTEEHE 2 W 1,193,914 1,169,153
Service income i 0N 57,578 61,487
Rental income el A 61,082 57,479

2,876,966 2,851,144

The following is an analysis of the Group’s revenue and results
by reportable and operating segments for the period under
review:

Six months ended 30 June 2014

BATT 78 S B 70 (2] B B P 2 B 3 K 48 0 B0 &
A6 INES BNk

BE-Z-NOFEXA=+HLAEAR

People’s
Republic
of China Consolidated
Hong Kong (“PRC”) total
hEARKEM
&8 (T+E)) REHRE
HK$’000 HK$’000 HK$’000
FET TET TER
Segment revenue o ES
External sales HINEE 2,250,797 626,169 2,876,966
Result -
Segment result DEELE 1,010,624 106,931 1,117,555
Investment income HERA 194,519
Fair value changes on LEMENTEE
investment properties (979)
Share of profit of a joint venture ElE—RAEDEET 15,139
Share of profits of associates FE(REEZ N BE T 142,648
Finance costs BE A (136,383)
Profit before taxation KR A A 1,332,499
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Financial Results (continued) B#5%¥48 (&)

—HERA=TBIEREA

Notes to the Condensed Consolidated HRSS M ERRMEE (8)
Financial Statements (continued)

For the six months ended 30 June 2014 HE—

3. Turnover and segment information (continued) 3.

Six months ended 30 June 2013

ERER D BEH(EH)
BE—T-—=FA=+TBLXEA

Consolidated

Hong Kong PRC total
o H iRt
HK$’'000 HK$'000 HK$'000
FET FAET FAET
Segment revenue o E
External sales HINAE 2,248,222 602,922 2,851,144
Result ES
Segment result DEELE 1,009,575 182,850 1,192,425
Investment income BERA 77,672
Fair value changes on REMENTES
investment properties 6,297
Gain on disposal of a subsidiary HE—FEHT B AU 107,735
Share of profit of a joint venture EE—REBEERF 17,136
Share of profits of associates FE(RES & N ENHEF 165,202
Finance costs BB A (116,267)
Profit before taxation B 250 Bl 1,440,200

Segment profit represents the profit earned by each segment
without share of profits of associates and a joint venture, gain
on disposal of a subsidiary, fair value changes on investment
properties, investment income and finance costs. This is the
measure reported to the board of directors, being the chief
operating decision maker, for the purposes of resource
allocation and performance assessment.

SEEAIEE S BRI HF - MR RS
ﬁgzﬂﬁ REBLEY M - s —RH

AFMGE - BEMEATEED  ERA
&@ﬁ&$o%ﬁﬂ$ AEFE(NEEL
BRE ) RERS B R RB T RS
SHER .

4. Cost of sales 4. SHERX
Six months ended
30 June
BEASA=1THLEKREAR
2014 2013
—E-mE | ZT=F
HK$’000 HK$’'000
FERT FHET
The cost of sales are analysed as follows: SHERARDHTAT :
Cost of goods sold BmIEERA 1,104,695 1,114,529
Other cost of sales EMSHERAR 36,524 41,511

1,141,219 1,156,040
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Financial Results (continued) B#5¥48 (&)

Notes to the Condensed Consolidated HERGS S MR RMEE (F)
Financial Statements (continued)

For the six months ended 30 June 2014 BHE-_ZT—NFA=1+HIEAEA
REWA

5. Investment income 5.

Six months ended

30 June
BZEASA=1THIEAEA
2014 2013
—E-mF T
HK$’000 HK$'000
FHET FHT
Interest income on bank deposits IRITEHFERZFBUA 102,548 66,362
Imputed interest income (Note) HE R B YA (BFFE) 1,622 3,244
Dividend income from financial assets at BAVEFAEGRCSREEY
fair value through profit or loss ("FVTPL") AR EHA 15,196 11,745
Change in fair value of financial instruments: SRTAZATEEZSH
— financial assets at FVTPL other than — BRETAE SR T A ASN
derivative financial instruments BAFERABRZZ
TREE 54,128 (18,044)
— derivative financial instruments —{TEERIT A 15,554 10,270
Others Hih 5,471 4,095
194,519 77,672
Note: Imputed interest income represented unwinding of imputed interest sk« (HEF B U AL L& — M A 7] A T FE U
arising on amortisation of fair value adjustment of deferred I NP EREN B HPTE AN EERE -
consideration receivable for disposal of a subsidiary.
6. Finance costs 6. BERAK

Six months ended

30 June
BEASA=THLEKREAR
2014 2013
—E-mEF —E—=fF
HK$’000 HK$’000
FERT FAET
Interest on: ATIEE 2 FIE -
Bank borrowings wholly repayable HRAFRNEHEEY
within five years RITEE 56,455 46,640
Bonds: &% :
— wholly repayable within five years — ARAERNEHEER 102,058 102,056
— wholly repayable after five years — BRAFHREHEE 50,505 50,464
Others Eh 7,593 7,854
216,611 207,014
Less: Amount capitalised DEA - N e (80,228) (90,747)
136,383 116,267




1 4 Lifestyle International Holdings Limited Interim Report 2014

Financial Results (continued) B#5%¥48 (&)

Notes to the Condensed Consolidated GLEESR S EL G ))
Financial Statements (continued)
For the six months ended 30 June 2014 HE-_Z-—MEA=+THIEAR
7. Taxation 7. BiE
Six months ended
30 June
BEAA=+AHLAEA
2014 2013
—E-lF —ET—=F
HK$000 HK$'000
FER FAIT
Current tax: REATIA
Hong Kong B 170,192 166,819
PRC Enterprise Income Tax (note) PR TSR (M sE) 33,251 154,873
203,443 321,692
Deferred tax RIETIA 16,823 (86,070)
220,266 235,622
Hong Kong Profits Tax is provided at 16.5% (six months ended BEBFS IR AR 2 45 BR TR T %
30 June 2013: 16.5%) of the estimated assessable profit for the 16.5% (HE_Z—=FA=+HIEXEA :
period. PRC Enterprise Income Tax is provided at 25% (six 16.5%) B EAE H B E o P B ZEATIS TR AN Hf
months ended 30 June 2013: 25%) on the estimated M7 AR FIE2S% (HE_T—=F
assessable profit for the period. NA=THIEAMEA : 25%) B EHEE -
Note: B E
Six months ended 30 June
BEARNA=THLAREA
2014 2013
—E-OF —z—=
HK$’000 HK$'000
FERT FAT
Tax arising from disposal of a subsidiary HE—HNBARNEEZHE - 100,930
PRC Enterprise Income Tax R EAEH 33,251 53,943
33,251 154,873
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NEEREEERARE —E-NFEHRHERE 1 5

i BA 4R & B 7S R R B R ()

ZE-IFARA=TRHIERER

8. Profit for the period A HA R R
Six months ended
30 June
BZEAA=tHIAER
2014 2013
—2-mE | T =F
HK$’000 HK$'000
FHET FHET
Profit for the period has been arrived at AEAERFEMBR TYEE ¢
after charging:
Depreciation TE 127,303 108,928
Release of prepaid lease payments TBRHEER 60,921 68,425
Less: Amount capitalised in construction in progress i, : MEEZTLIRENML 2 &% (48,765) (62,928)
12,156 5,497
9. Dividends BE

During the current interim period, a final dividend of HK cents
32.7 per share in respect of the year ended 31 December 2013
(2013: HK cents 27.6 per share in respect of the year ended 31
December 2012) was declared and paid to the owners of the
Company. The aggregate amount of the final dividend declared
and paid in the current interim period amounted to
HK$535,176,000 (2013: HK$458,430,000).

On 29 July 2013, in connection with the proposed spin-off
listing of the shares of Lifestyle Properties Development Limited
(“Lifestyle Properties”, presently a non-wholly owned subsidiary
of the Company) on the Stock Exchange, the Company
declared a conditional special interim dividend by way of
distribution in specie of one share of Lifestyle Properties for
every 20 shares held in the Company to shareholders of the
Company. On 12 September 2013, a total of 82,588,800
shares of Lifestyle Properties were distributed to the
shareholders of the Company amounting to HK$393,809,000.

Subsequent to the end of the interim period, the board of
directors has declared that an interim dividend of HK cents 24.8
(2013: HK cents 26.4) in cash per share will be paid to the
owners of the Company whose names appear in the Register
of Members on 15 August 2014.

RARHERE ARG EAARGHEEATS
EENBE-_ZE—=+_A=+—H1
FEZARPBREERR7THEIN(—E—=4F:
HE-_Z——HF+-A=+—RHIFEAERKR
27.6811) c RAFRHHEE IR L 2K
HARR B A $£535,176,0008 T ( — T — =4 :
458,430,000 7T) °

RZFE—=FLA-+NA  AEZHIEL
EZERBRAR(MELE]) CRARRQRZE
E2EMBAR) RNRERZFAAF LT AR
RIEHET —EAGRENRRITHRE KA
B +HERARRED - SR — BRI E
fthe "ZE-—=ZFAA+T-H A& #
82,588,800 % #2 {& 393,809,000 7 7T 2 T 1& it
EBRNEAIRTARABIR -

NP HSEERE  E28E5RIR -
—NFENATRARIARRRRAMZAR
RIBEEATHBEEREFR248FW(=ZZ
— =4 : 26438l °
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i BR AR & B 7S R R P R ()

HE-_Z—MFRA=1THIEREA

10. Earnings per Share 10. BRER
The calculation of the basic and diluted earnings per share RARHEEANEEEREAREERFTIRE
attributable to the owners of the Company is based on the AT EURETE -
following data:
Six months ended
30 June
BEXRA=THLAEA
2014 2013
—E-mEF —E-=fF
HK$’000 HK$'000
FTHER FET
Earnings B
Profit for the period attributable to owners of Mt ESREARREERF
the Company for the purposes of basic and ME2ZAREHE AEM
diluted earnings per share ZNEA [ A 1,017,784 1,096,931
30 June 30 June
2014 2013
—E-mE —E-=F
~A=+A ~A=t+H
’000 ‘000
TR F A&
Number of shares RIDEE
Weighted average number of ordinary shares for MAEEREAREBNME Z
the purpose of basic earnings per share TR R N5 8 1,640,915 1,661,581
Effect of dilutive potential ordinary shares issuable ~ 7x7A ]88 R #E 5T 2178 T 7] 3447
under the Company’s share option scheme TR B e E 350 3,075
Weighted average number of ordinary shares for AT ESREERIME 2
the purpose of diluted earnings per share B AL N E S 19 EX 1,641,265 1,664,656
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11.

NEEREEERARE —E-NFEHRHERE 1 7

i BA 4R & B 7S R R B R ()

HE-_Z—MFRA=THIEXEA

Investment properties 11. BEWYHE
HK$’000
FET
At 1 January 2014 RZE—WMF—HA—H 716,753
Additions during the period HARE 1,375
Unrealised fair value changes recognised in RIEEETP RO REBE QA FEE
profit or loss (979)
Exchange adjustments [ 5 % (16,411)
At 30 June 2014 RZZE—MFEA=1H 700,738
The carrying amount of investment properties shown above A R EEMERMERE :
comprises:
30 June | 31 December
2014 2013
—E-mF =%
~NA=t+A |[+ZA=1+—8
HK$°000 HK$'000
TER FAET
Land in Hong Kong held under medium-term lease REBRZRRENFEZ L 38,800 38,400
Land in PRC held under medium-term lease AP ERERARNE 2 i 661,938 678,353
700,738 716,753

The fair value of the Group’s investment properties situated in
Hong Kong at 30 June 2014 and 31 December 2013 had been
arrived at based on a valuation carried out on those dates by
Knight Frank Petty Limited and were determined based on
direct comparison method assuming sales of each property
interests in their existing state and making references to
comparable market observable transactions of similar properties
in the same locations and conditions as available in the relevant
market.

The fair value of the Group’s investment properties situated in
the PRC at 30 June 2014 and 31 December 2013 had been
arrived at based on a valuation carried out on those dates by
Shanghai BDGH Chartered Valuation Surveyors Co., Ltd. and
were determined based on income method — direct
capitalisation approach by capitalising future rental income
derived from the property interest at an appropriate market yield
for the remaining term of the land use rights of the properties.

The resulting decrease in fair value of investment properties of
HK$979,000 has been recognised directly in profit or loss for
the six months ended 30 June 2014 (six months ended 30 June
2013: increase in fair value of investment properties of
HK$6,297,000).

AEBUREEZREMER T —OF KA
=tAR=—T-=F+-_A=t—HZA¥E
Ty ARG RIET BT T B IR A AR 7% HAETT 2 7FHE
HEE - MERAERLEERRSEDEER
ERAREER2ZERERME AR 2 8D
EZEHEMGALHERHREE °

AEBMRAHMNERENER - —HNFA
=tAR=E—=F+-A=+—HHQAFE
JieE BN\ EREEE T EEER AR
ZEETZAHERETE - RMEERNERBWACE
— HEEEARE  EYVENFISLHERSN
GRS WA AS BTG ER R E A CEEE

IR DR E 2 A F(E 979,000/ L8 B
BHIANEBE-_Z—NEA=TRHIEEA
ZEFPF(ZE—=FNA=THIL~ER:
&Y 7 AN FELENNA6,297,00087T) °
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12.

13.

14.

Property, plant and equipment

Lifestyle International Holdings Limited Interim Report 2014

i BR AR & B 7S R R P R ()

BE-Z-MFAAZ+ALEANEA
12. 9% - BERRHE

HK$’000
FET
At 1 January 2014 RZT—MNFE—H—H 5,211,461
Additions NE 283,642
Depreciation e (127,303)
Disposals L& (190)
Exchange adjustments PE H % (77,880)
At 30 June 2014 RZE—WFNA=+H 5,289,730
Prepaid lease payments 13. ENHEERE
HK$’000
FET
At 1 January 2014 RZT—MNF—H—H 4,592,274
Amortisation By (60,921)
Exchange adjustments [ERzEE (111,095)
At 30 June 2014 R-ZE—mFA=+H 4,420,258
30 June | 31 December
2014 20183
—E-mE “E-=f
AA=t+H |TZA=+—H
HK$’000 HK$'000
T FAT
Analysed for reporting purpose as: HEHRENHIIA
Current portion BIERER D 92,751 95,052
Non-current portion JERNEAER D 4,327,507 4,497,222
At 30 June 2014 RZZ—WFENA=+H 4,420,258 4,592,274

The prepaid lease payments comprised leasehold land situated

in the PRC under medium-term lease.

Interests in associates

S+ o
14. REBZE QTR

BNEEFRBERERTEREFHAOFEZ

30 June | 31 December

2014 2013

—E-NF —E-=F

AA=tH |[TZA=+—H

HK$’000 HK$'000

FExT FAT

Unlisted, at cost FEET - B 1,514,131 1,514,131

Discount arising on acquisition of additional RBEFERE-—REE QT

interest in an associate in prior years BIMERMTEE 2T 114,556 114,556
Share of post-acquisition profits and other kIR B 18 (L W12 2w 7

comprehensive income, net of dividend HiemmlA 1,156,544 1,053,501

2,785,231 2,682,188
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14.

Interests in associates (continued)

As at 30 June 2014 and 31 December 2013, the Group had

interests in the following associates:

NEEREEERARE —E-NFEHRHERE
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i BA 4R & B 7S R R B R ()
BE=P—mFEAA=+AIAEA
14, REEQNRES (F)

RZE—NFNAZ+HAAR-E—=F+_A

St —B - REER A TR A A s -

Proportion of
Place/ nominal value of
Form of country of issued capital/
business establishment/ Principal place registered capital held Proportion of
Name of entity structure incorporation  of operation by the Group voting power held Principal activity
ERARL, AEBFBERTRE/
ERER EBERES SeE/HER TELEHY EMRAEELA Fris R E LAl TEER
31 December 31 December
30 June 2013 30 June 2013
2014 | —T-=F 2014 | ZF-=%
—E-QF TZA | ZB-mE TR
~AZtA =t+-A | ~A=tA =t+-H
ARHELBEAGE Incorporation PRC PRC 49% 49% 49% 49%  Investment holding of a group of
BREMAR Eai 17/ 3 F companies engaging in
(“Beiren Group”) (Note 1) operation of department
(TIEAZE]) (1) stores, supermarkets and
property leasing
fEAEE BORNEERE
EBEERAZREER
A BEERTES Incorporation PRC PRC 48% 48% 48% 48%  Retalling businesses in the PRC
BREMARR Bl HE HE EHERETERY
(‘Future Mall’) (Note 2)
(%X TES D) (Hit2)
Dragon Sign Limited Incorporation Hong Kong PRC 50% 50% 50% 50%  Investment holding of a company
EEERAR Fali A Bk H engaged in operation of
restaurants in the PRC
ERERERBEE AR
RARR
Notes: B &E -
(1) The Group’s 60% owned subsidiary, i/ 1t JBIR 1% & B R A ], holds (1)  AEEBEE60%ERZHEABIILBRIEESR
equity interest of 49% (31 December 2013:49%) in Beiren Group. RARFBEILAEEION(ZE—=F+=A4
=+—H8 : 49%) B AR ©
(2)  The Group’s 60% owned subsidiary, Ample Sun Group Limited, held @) REEHEBOO% ERMERRmREEBRD

equity interest of 48% (31 December 2013: 48%) in Future Mall. In
addition, 51% equity interest of Future Mall is being indirectly held by

a non-wholly owned subsidiary of Beiren Group.

ABBELERATESBISW(ZTE—=ZF+=-A
=+—H : 48%)RAHER o WM 51%MERT
BESRERILASEIRERE 2HERQRME
A -
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15. Trade and other receivables

GLEESR S EL G ))
BE-_T-—mEXA=+HBILNEA
15. FEWRFA R H b UK IE

30 June | 31 December

2014 2013

—E-mE —T—=F

AB=+H |[t=ZA=+—H

HK$’000 HK$'000

FExT FAL

Trade receivables FEUBR FX 56,953 85,706

Prepayments TR 39,450 52,357

Deposit paid BZe 43,607 26,131

Value added tax (“VAT”) receivable FEUE E T 75,930 68,162
Consideration receivable for disposal of a HE—HHBAR 2B

subsidiary (Note 24) I8 (FfiE24) - 349,964

Others Hib 63,026 75,393

Total trade and other receivables FEURER T R E A FE MR R IB 48 %R 278,966 657,713

The Group’s retail sales to customers are mainly made in cash,
through debit card or credit card payments without a defined
credit policy. The Group’s major trade receivables arose from
credit card sales. Other trade receivables are normally settled
30 days in arrear. The following is an aged analysis of trade
receivables net of allowance for doubtful debts presented
based on the invoice date at the end of the reporting period:

AEEABFFEHNTEHETENRS &
BRERHIEARATETT WAL BEERFEE
B - AEBETERUEFRKBERREE -
Hip BURFIAE RN =T HEEE - AT R
RS BB A E B ESERK (NBRREREE) 1R

BREAHZRE DN -

30 June | 31 December

2014 2013

—E-NF —T-=F

AA=t+H |TZA=+—H

HK$’000 HK$'000

FEx FET

0-30 days 0HZ30H 52,727 79,822
31-60 days 31HZE60H 3,420 4,783
61-90 days 61 HZ90H 590 517
Over 90 days @90 H 216 584
56,953 85,706
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16. Amount due from (to) a joint venture
The amount due from a joint venture includes an entrusted loan
of HK$100,000,000 (31 December 2013: HK$102,480,000) to
a joint venture which carries fixed interest rate of 3.5% per
annum, and repayable within one year. The remaining balance
of HK$70,319,000 (31 December 2013: HK$128,090,000) was
unsecured, non-interest bearing and repayable on demand.

The amount due to a joint venture represents an entrusted loan
from a joint venture which carries fixed interest rate of 0.5% per

21

NEEREEERARE —E-NFEHRHERE

B4R & B 35 SRR Y = ()
BE-T-MFA=THLAREA
16. B (EH) —REEDEKE

JE—REECEREFBE—SEL KA
BEh¥ZEZAER - ©%/5100,000,0007% T
—ZT—-=F+-"F=+—H : 102,480,000/
L) EEEFERERAE35% MAR—FRNEE
FRIE - 8 T 458 570,319,000 L (Z 2 —=
F+ZHA=+—H : 128,090,000% 7T ) BIl K
- RENRBREREE -

BN —REBELEZFEARKA—KAEDLE
BHZZFEER  HEEFNE[05% KK

annum and repayable within one year. —FEREE o
17. Financial assets at fair value through profit or loss 17. BOAFEFAERZZEREE
30 June | 31 December
2014 2013
—B-mF —T=F
AB=+H [+t=ZA=+—H
HK$’000 HK$'000
THERT FAT
Financial assets at FVTPL: BATEFAEZCSHMEE
— listed equity securities in Hong Kong —RNEBELTES 313,784 345,235
— listed equity securities in Singapore — RTINS EmES 13,805 22,375
— listed equity securities in London — RaB LEHES 3,221 3,015
— listed equity securities in Tokyo — RBXRLEMES 103,210 109,521
— listed equity securities in New York — REAK LTES 123,497 95,497
— listed debt securities (note 1) — EmEH (1) 670,364 1,087,027
— listed investment funds — ITREES 776,779 643,673
— unlisted securities (note 2) — JFEmES (E2) 1,432,964 988,917
— unlisted equity investment (note 3) — FEETRAEKE (FiI5E3) 50,660 50,660
— foreign currency swap contracts (note 4) — SNEHE L (H5E4) 10,108 -
3,498,392 3,345,920
Notes: N
(1) The listed debt securities mainly represent investment in corporate (1) IESFERERBRIMNE T b¥ES -

bonds which are mainly listed in Hong Kong and Singapore.

) The unlisted securities mainly include certificates of deposit with
carrying amount of HK$765,673,000 (31 December 2013:
HK$393,878,000), hedge funds with carrying amount of
HK$229,434,000 (31 December 2013: HK$396,419,000), investment
portfolios managed by financial institutions with carrying amount of
HK$406,805,000 (31 December 2013: HK$169,753,000) and debt
securities with carrying amount of HK$31,052,000 (31 December
2013: HK$28,867,000).

) At 30 June 2014 and 31 December 2013, the unlisted equity
investment in the PRC represents the Group’s 10% equity interest in
Shenyang Jiajian Property Development Company Limited
(“Shenyang Jiajian”). The fair value is determined by reference to the
fair value of the underlying property assessed by the management of
the Group and after adjusting for lack of marketability of the
investment.

@) JELMESHEEBIEEREEEART65673,0007%8 T
(ZZ2—=F+=A=+—H : 393,878,000/ )
ZEHE - BRE{E /229,434,000 L (ZF—=
F+=-H=+—H :396,419,000/ T ) Z #hE
¢ HEeMEEETENREASLS FHEA
406,805,000 L (= E—=F+=-A=+—H:
169,753,000 7T) + & fR M & 4 31,052,000 7T
(ZZE—=F+=A=+—H : 28,867,000 7T)
2fE% -

) RZE—NMFEFXA=+tAEK=ZT—=F+=A
=+—8 - £PENFLETRAREAREER
ESEEREARAR (VERBEE]D H10% KR
e HATER2EHAEEERETHEEE
BEZ A FEREZICERZ TSR IE
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17. Financial assets at fair value through profit or loss 17. BAFEFAERZEREE (8)
(continued)

Notes: (continued) s - (8)
4) Major terms of the foreign currency swap contracts are as follows: (4 SN ER A A E BT ¢
Notional amount Maturity Exchange rates
EHELH ZH# A EZx
At 30 June 2014
R=-F-MEXA=+H
Buy US$50,040,617 13 May 2015 US$1: RMB6.155
5 50,040,617 % 7T —E-RAFRA+=AR 13ELH 6.155 ARES
Buy US$49,842,302 6 March 2015 US$1: RMB6.119
F 49,842,302 % 7T —Z—hF=AH 1€ 6119 ARE
These foreign currency swap contracts can be terminated at fair value NEEUREIE B RTA R FELIEZEIINE =
by the Group at any time before the maturity date. HEr -
At 30 June 2014, financial assets at FVTPL with carrying R-ZT—MNENA=Z+H BHEFERDE
amount of HK$1,705,618,000 (31 December 2013: 1,705,618,0008 (= E—=F+=-A=+—H:
HK$1,393,922,000) have been pledged as security for loan 1,393,922,000/870) 2 IR A FEFABRZ 2 &
facility granted to the Group. BMEENERRTASEREHET -
18. Trade and other payables 18. ERR R EAMESKIE
30 June | 31 December
2014 2013
—E-EF —T-=F
AB=+H8 |[tZA=1+—8
HK$°000 HK$'000
FET FET
Trade payables JETBR SR 185,604 286,140
Construction costs payables ENTIRER 312,427 407,476
Concessionaire sales payable TERHE B E A 841,073 1,235,160
Deferred income RIEY 2 158,318 168,650
Rental deposits received BliHEEs 65,127 65,304
Accrued expense JEET S H 164,420 186,946
VAT payable JERTIEET 5,522 32,342
Interest payables JFEHAI B 110,658 110,620
Others Hih 178,867 197,982
Total trade and other payables JE T BRI E A e FIB 4858 2,022,016 2,690,620
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18. Trade and other payables (continued) 18. FEIRF K HAfE (S FE (8])
The following is an aged analysis of trade payables presented T ARSREBHEAE B RNERERIBERESE
based on the invoice date at the end of the reporting period: HA > BRES M -
30 June | 31 December
2014 2013
—E-mF =%
AB=+H |[+tZA=+—H
HK$’000 HK$'000
THER FET
0-30 days 0OHZES30H 138,332 238,868
31-60 days 31HE6B0H 36,440 41,351
61-90 days 61 HZ90H 2,151 3,728
Over 90 days BiE90 H 8,681 2,193
185,604 286,140
The average credit period of trade payables and concessionaire ENERRENEFTERIEERECTIEE
sales payable is within 45 days. All concessionaire sales 745 ALAR - PRA BRI T EBIHERIE 2
payable are aged within 45 days. The Group has financial risk BRI 45 ALARN - REBERE M KRR EE
management policies in place to ensure that all payables are B - BRFTA BN RIEMNMEEHR A o
paid within the credit timeframe.
19. Bank borrowings 19. RITEE
30 June | 31 December
2014 2013
—E-IF —E-=F
AHB=+A8 |[+tZA=1+—H
HK$’000 HK$'000
THER FTAT
Bank borrowings comprised bank loans and RITEEHRITERAER
analysed as: WIEAT DT
Secured AL 5,966,734 4,304,717
Unsecured Eig i 362,500 371,490
6,329,234 4,676,207
Carrying amount repayable based on BEHPEEEHAEZ
contractual repayment dates: [EEREMEE -
On demand or within one year EEkek—FAEE 3,774,141 1,857,774
More than one year, but not exceeding —FREATRBWE
two years 852,672 720,621
More than two years, but not exceeding MEZBTBB=F
three years 1,581,154 1,956,031
More than three years, but not exceeding =ZFFREATRBNE
four years 121,267 141,781
6,329,234 4,676,207
Less: Amounts due within one year shown under B SIARBEER—FA
current liabilities Bz 30E (3,774,141) (1,857,774)
Amount due after one year —FRE B2 B 2,555,093 2,818,433
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19. Bank borrowings (continued)
Fixed/variable-rate borrowings comprise:

i BR AR & B 7S R AR P R ()
BE=T—mFEAA=+AILAEA

19. RITHEE (F)
BEEFNS,1ZEEERE

Carrying amount

IREE
30 June | 31 December
2014 2013
—E-EF —T-=F
ARA=tH |[TZA=+—H
HK$’000 HK$'000
FERT FET
HK$ bank loans at HIBOR + 1.22% per annum( BILBITER - REBRITAX
FEMEBA2EFE0 4,235,440 2,868,960
US$ bank loans at a range from London ELRTER  BRBRTAZE
Interbank Offered Rate (“LIBOR”) + 0.5% FEMELQSEZ0.65EFEP
per annum to LIBOR + 0.65% per annum® 931,741 407,929
Euro bank loans at LIBOR + 0.65% per annum® BUTRITER  BmBURITRE
FEMFELE065EER 120,715 346,973
Great Britain Pound bank loans at LIBOR + 0.65% RERTER  RAEFRITAZE
per annum® REMEL065EBR 9,727 66,669
Singapore Dollar bank loans at LIBOR + 0.65% R TTIRITE R - BB BERTT
per annum® FIERBNFL065FE0 17,540 28,493
Japanese Yen bank loans at LIBOR + 0.65% ALRITER  BRTERITRE
per annum® FEMFEL0.65EFE@ 92,313 92,320
RMB bank loans® ARERITER 921,758 864,863
Total borrowings Ep=tak 6,329,234 4,676,207

M Repayable in one to three years (31 December 2013: one to three M
years) and interest rates will be repriced every one month to three

BAR—FE=F(ZT—=F+-A=+—H: —
FE=ZF)NEE XS8R -—E=@AEH

months. TEE °

@ Repayable on demand and interest rates will be repriced every week @ ARERER MANEBEBERZ=EAEHNE
to three months. &

@ Included in RMB bank loans were amounts of HK$559,258,000 (31 @ ARBIRITERE P B1E559,258,0008 (=%

December 2013: HK$493,373,000) which were repayable in four
years (31 December 2013: four years) and the loans carried interest
with reference to benchmark loan rates of financial institutions set by
The People’s Bank of China. The remaining RMB bank loans carried
at fixed interest rate of 3.5% per annum and repayable in one year (31
December 2013: one year).

The ranges of effective interest rates of variable-rate borrowings
are also equal to contracted interest rates ranging from 1.76%
t0 1.79% (2013: 1.95% to 2.01%) per annum.

—=F+-F=+—H 493,373,000 T) v &
FoBRNFE(—E—=F+_A=+—H:@
F)NEE MEBEERZFENZ2EFREAR
RITHEZ CRMBEEE SRR R AEE - Hif
A REERITEFKEAF E3.5E 2 B EF E5t
BERAER—F(ZE—=F+=-A=+—80: —
F)NEE -

FREEEBRMNEBEBENFFER176EE1.79

E(=

T—=F :195FEFE201E)  INEFH

JETEIR
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Notes to the Condensed Consolidated AR E MR RRME (F)
Financial Statements (continued)
For the six months ended 30 June 2014 HEZZT—WFAA=+HILAHEA
20. Bonds 20. f&%
30 June | 31 December
2014 2013
“EZ-lmF —E-=F
AB=+H |[TZA=+—H
HK$’000 HK$'000
THER FAT
Carrying amount repayable: JEfEEIRE(E ¢
More than two years, but not more than five years MEFRBTRBRF 3,871,997 3,871,494
Over five years BARF 2,295,434 2,293,982
6,167,431 6,165,476
US$500,000,000 bond carries fixed coupon rate of 500,000,000F &% © EF
5.25% per annum, payable semi-annually with EEEFNRKE525% @ FFF
maturity in January 2017 EE—X BEE-T—LtF
—AEEALE 3,871,997 3,871,494
US$300,000,000 bond carries fixed coupon rate of 300,000,000E Lg% * EIE
4.25% per annum, payable semi-annually with SEEF|EE405% - GLE
maturity in October 2022 KEB—X BEEZZE-_F
+AEE AL 2,295,434 2,293,982
6,167,431 6,165,476
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Notes to the Condensed Consolidated

Financial Statements (continued)
For the six months ended 30 June 2014

21. Share capital

4R M IR R M =L (48)
BE-_ZT-—MEAA=+BIEAEA
21, BAR

Number of
shares Amount
BREE RIE
HK$'000
FHT
Ordinary shares of HK$0.005 each HFHRE{E0.005 77T 2 E k%
Authorised: VETE
At 31 December 2013 and 30 June 2014 RZE—=F+-A=+—HEK
—Z—WFERA=1H 4,000,000,000 20,000
Issued and fully paid: BEITRER
At 1 January 2014 R-ZE—mMF—A—H 1,650,341,000 8,252
Exercise of share options (note a) TR (F 5T a) 2,310,000 11
Repurchase of shares (note b) BE &G, (iEb) (23,266,000) (116)
At 30 June 2014 (note ©) R-Z—MFEA=+H (Mixc) 1,629,385,000 8,147
Notes: Bzt -
(a) During the current interim period, 22,000 shares of HK$0.005 each (@) RAFREBHEBAR - RABRBRERFEATE=Z
were issued at HK$6.16 per share upon exercise of the 2005 share TREZERE(WNHF2ER)FIEZER6.16
option (as defined under note 22) and 2,288,000 shares of HK$0.005 75 7T %17 22,000 A% & A T {8 0.005 7 7T 2 B 19
each were issued at HK$6.40 per share upon exercise of the 2009 RITEZTTNF 2 ERE (W22 &) KR
share option (as defined under note 22) of the Company by share /% 6.40 7% 71317 2,288,000 % £ I% E {E 0.005 7
option holders and all these shares rank pari passu with other T2 - P B ZERM IR E RN HA
ordinary shares of the Company in all respects. LRR=ERSER -
(b) During the current interim period 23,266,000 shares of HK$0.005 (b) A EERR - DA 48R B 352,613,000 7T i 0]
each were repurchased at a total consideration of HK$352,613,000. & i% 18 0.005 7 7T 2 23,266,000 f% A% 17 ° 5%
The price of repurchase was ranging from HK$14.48 to HK$16.06 for BEEMEN T 14.48 BT E16.06 BT .2 fE ©
each share.
(0) At 30 June 2014, 454,500 shares of HK$0.005 each at a total (© RZZE—WMFXA=1+AH BEBEDRFHEZ

consideration of HK$6,842,000 are repurchased but not yet

cancelled.

FAXE(E0.005 B M 1) £ B & 454,500 21K
{85 6,842,000/8 7T
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Notes to the Condensed Consolidated AR E MR RRME (F)
Financial Statements (continued)
For the six months ended 30 June 2014 HEZZT—WFAA=+HILAHEA
22. Share-based payment transactions 22, BRIBIRRS
The Company has share options scheme for eligible employees KA AHEAGBEREENR —LEELAEEALE
and a director of the Company. =&l -
Details of specific categories of options are as follows: Er R REENT
Adjusted
Option type Date of grant Vesting period Exercise period Exercise price exercise price
BRERE R B BEH hgd: 1@ RRBTEE
HK$ HK$
B B
Under the 2004 Share Option Scheme
E_ZTMERRETEIT
2005 7.10.2005 7.10.2005-7.10.2008 7.10.2006-26.3.2014 12.32 6.16
“ETHE “ETHE “ETRFTALREE “EERFETAEHE (note 1)
+A+HA “EE)\E+ALEA —E-ME=A=1H (FgzE1)
2007C 31.8.2007 31.8.2007-1.10.2010 1.10.2008-26.3.2014 37.00 18.50
“ZTLER ZETHE “EZ+FN\A=+-HE ZETN\EFTA-HZ (note 1)
NA=+-8 “Z-Z4tA-H —E-ME=A=1H (BtzE1)
2009 (note 2) 2.2.2009 (note 3) 2.2.2009-7.2.2012 7.2.2010-26.3.2014 6.40 6.40
ZETNE “ZTNE “TENF-_A-AE “T-ZF_A+HE
(Ft5E2) —AZA(MF3) —T-—%-A+tH —Z-WE=A=+5A
Notes: Bt sE
(1) The exercise price has been adjusted upon sub-division of shares of (1) TEEER_ZETELFNAZTEARARRNH
the Company of HK$0.01 to HK$0.005 on 27 September 2007. 0.01 B CHF A= 0.005 B TThF % ©
2 During the year ended 31 December 2009, 20,400,000 share options @) HIE-ZZNGF+_A=1+—HILFE  £AAF
were newly granted as replacement for the cancelled share options H %1 20,400,000 17 BE AR #E - LB Z T T £ 4F
under option types of 2007A and 2007B and this is accounted for as FR_ZTHFLEREBERETEFH BR
a modification of the original share options. R - W LME BRI E 2 75 SR IR o
(3)  Option subject to approval by independent shareholders was (©) EEFER_TETNF_A-ARBRELBHE
proposed and granted by the Board of Directors on 2 February 2009. YRR BLE 2 Bk - RERRBEEBV SRS
The approval was subsequently obtained on 3 March 2009, which is ERF2RAEZREBH-_TTNE=-A=H

the date of grant as defined in accordance with HKFRS 2. EASHEA ©
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22. Share-based payment transactions (continued)
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i BR AR & B 7S R R P R ()

HE

The following table sets out movements of the Company’s

share options held by certain employees and a director:

22.

—E-WERAZTBLEREA
BENRRZ (&)

TERBETRRR—ZEERHALTBR

Outstanding at Exercised Lapsed Outstanding at
31 December during during 30 June
Option type BREER 2013 the period the period 2014
R=-B-=f% R=Z-NF
tZA=1—H ) AR=1H
i RITHE Ay AP W RITHE
2005 “ETRE 22,000 (22,000) - -
2007C “ZTLER 17,020,000 - (17,020,000) -
2009 “ETNEF 2,336,000 (2,288,000) (48,000) -
Total st 19,378,000 (2,310,000) (17,068,000) -
HK$ HK$ HK$ HK$
BT B B B

Weighted average exercise price BRIETFHTEE
per share 17.03 6.40 18.47 -

23.

The weighted average closing price of the Company’s shares at
dates on which the options were exercised during the period
was HK$14.95.

Fair value measurements of financial instruments
Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of
these financial assets and financial liabilities are determined (in
particular, the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is
observable.

° Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

o Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

23.

AEIACDITEBEEMS - NABRMMETT
8 BBz hnkEF R E S 14.9578 7T

ERMIBEZ AT ERE
AEECHEERSHEEREENKE
ELUAFEFENATE

AEFBETHEREENERABESERS
HIRBHZ N FERTE - TRIBHABOMAEE
BLTREEMSBRABENAFELERMR
EBEIEMERNBABE) - RRAFENE
FRBABBAIEBRE SR FEFEDED
F-EZRRIZ A TFESRREE -

. E—RATFEAEDBEHINEESA
BERERMIGHMR RBAEEEAE
H s

s F_ARAVEFENBRBRES —RZ
WEIN BEEXREVER(BIER)
SEE(BEBITLE) IBRRHABIER
o R

o FRAVEFEDNEELIERETE
EMBEHBE(EZIBEEHARE) 2EE
HBBEZHETEG -
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AR S M IR R M ()

BE-—T-mEAA=+ALANEA

23. EMITAZRAVEEE)
i H

Relationship of

Valuation Significant unobservable

Financial assets/ Fair value technique(s) unobservable inputs to

financial liabilities Fair value as at hierarchy and key input(s) inputs fair value

BEAEL EABEN
AYE REREN BEN WARE
SREE /SRAE AVE e TEBANEE BARE HATENBE
30 June 2014 | 31 December 2013
RZZ-OF RZZ-=%F
~A=tH +ZA=+—8
HK$°000 HK$'000
TR FET

Financial assets at FVTPL

BATESABEZSHER

1. Listed equity securities 557,517 575,643  Level 1 Quoted bid prices in active N/A N/A
Likz E—H markets. TNER TER

REETSTEEALE -

2. Listed debt securities 670,364 1,087,027  Level 2 Quoted bid prices in N/A N/A

LmEs E-5 over-the-counter markets. TR TEA
BN G ISR E
AfE -
3. Listed investment funds 776,779 643,673  Level 2 Quoted market prices provided N/A N/A
IhRERS £-8 by brokers which are financial i TiEF
institutions.
(Note 1)
ERE RN BEERENT
5B -
(Mi5E1)

4, Unlisted certificates 765,673 393,878  Level2 Quoted bid prices in the N/A N/A
of deposit FH over-the-counter markets. TEA TiEf
I EMFHE BHIRGTIHHE

INEE
5. Unlisted hedge funds 229,434 396,419 Level2 Quoted market prices provided N/A N/A
FLmERES -5 by brokers which are financial ~ i T
institutions.
(Note 1)
ERE RN BKERENT
IR o
(Pi5E1)

6. Unlisted investment 406,805 169,753  Level 2 Quoted market prices provided  N/A N/A
portfolios F-H by brokers which are financial 7~ TEA
FLHRERE institutions.

(Note 1)
ERRNS BgHRANT
5B o
(PiE)
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23. Fair value measurements of financial instruments

(continued)

Fair value of the Group’s financial assets and

financial liabilities that are measured at fair value
on a recurring basis (continued)

GLEES S EL 6 D)
BE-_T-—mEXA=+HBILEA
23. EMITACZAFENEGE)

AEBSHMEERSMAMBCHILEE
L\ AT ERHE WA FE 30

Relationship of
Valuation Significant unobservable
Financial assets/ Fair value technique(s) unobservable inputs to
financial liabilities Fair value as at hierarchy and key input(s) inputs fair value
EXEHR EEBREN
NYE EESEA BEH BARE
SREE/¢RER AVE e TEHANEE WAHE HATENBE
30 June 2014 | 31 December 2013
RZE-OE RZT—=%
~B=t+AH +-A=t—8
HK$000 HK$'000
TET TEL
7. Unlisted debt securities 31,052 28,867  Level2 Quoted bid prices in the N/A N/A
FLEhES F-H over-the-counter markets. T N
B FTHHE
A
8. Unlisted equity investment 10 per cent 10 percent  Level 3 Reference to the fair value of ~ The fair value of ~ The higher the fair
FETRARE equity interest in equity interestin ~ E=4 the underlying property and ~ the underlying value of the
Shenyang Jiajian Shenyang Jiajian after adjustment for lack of property based on  underlying property,
which major asset which major asset marketability. valuation model.  the higher the fair
is a commercial is a commercial 2ERBNENLTERAR Noted) value.
property property < S mMEL R ENEEELE  HERENELD
held for sale held for sale THBRENE FEYS EEQ
10% BB ER 10% 2512 MATEES FEMR-
(HXEEER (EF2EER
—REBEHE —REEHE
[EES/EIN T BEIEIG
50,660 (Note 2) 50,660
(H3E2)
9. Foreign currency swap 10,108 - Level2 Discounted cash flow: Future ~ N/A N/A
Contracts E-5 cash flows are estimated TER TEA
ENESERIER based on difference between

predetermined forward
exchange rates and spot
exchange rates at the end of
the reporting period
discounted at a rate that
reflects the credit risk of
various counterparties.
HERELRE  AROTES
E RS AR EPE =
2Rl BRRMER FHFNE
EmBMEAR - B ARE

N -3=1
@//\LE N
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4R S B IS SRR M (4])
BE-_T-—WESA=+HIEAEA
23. €MIBAZAFENE (H)

AEBSBMEERSMAMBEHILE
#LL AT ESHE WA FE @)

Relationship of
Valuation Significant unobservable
Financial assets/ Fair value technique(s) unobservable inputs to
financial liabilities Fair value as at hierarchy and key input(s) inputs fair value
EXER EABRN
AYE ESEA BEN BARE
SREE/¢REAE AVE Y TEHANEE BARE HATENBE
30 June 2014 | 31 December 2013
R-E-OE RZE—=%
~A=tAH +=ZRA=1—H
HK$’000 HK$'000
TR THET
Financial liabilities at FVTPL
RATEAAEG EREE
10. Interest rate swap 1,726 1,172 Level2 Discounted cash flow: Future ~ N/A N/A
Fl=Is 1 FH cash flows are estimated TERA Gyl
based on forward interest
rates (from observable yield
curves at the end of the
reporting period) and contract
interest rates, discounted at a
rate that reflects the credit risk
of various counterparties.
BRRSNE  ARNEHAX
(RBEHRBAEERRE
Hig) MEHFE - RREE
REEFNEERRYE - &
HAARKRERE -
11, Foreign currency swap - 11,408  Level 2 Discounted cash flow: Future ~ N/A N/A
Contracts Efl cash flows are estimated BB TEA
SNERHEL based on difference between

predetermined forward
exchange rates and spot
exchange rates at the end of
the reporting period
discounted at a rate that
reflects the credit risk of
various counterparties.
BRESRE  BROTER
(B sk MRS ER B BNE Ry =
B BRBRERFHFHEES
ERMEER - BAARRRS
by

i

o

il 55
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23. Fair value measurements of financial instruments
(continued)
Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis (continued)

Notes:

(1) Quoted market prices provided by brokers which are financial
institutions represent the net asset value of the respective funds,
based on the quoted prices of the underlying investments,
reported to the trustee by the administrators.

2) There was no significant change in fair value during the period
from 1 January 2014 to 30 June 2014.

(©)] If the fair value of the underlying property is 5% higher/lower while

all other variables were held constant, the carrying amount of the
unlisted equity investment would increase/decrease by
approximately HK$4,567,000 (31 December 2013:
HK$4,301,000).

There were no transfers between Level 1 and 2 in the current
and prior periods.

Except as detailed in the following table, the directors of the
Company consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the
condensed consolidated financial statements approximate their

GLEESR S EL G ))
BE-_T-—mEXA=+HBILNEA
23. EMIAZAFENEGE)

ARBSHMEERSMAMBCHILEE
LA ERHE WA FE (30

G

) IEABENSMEIRIA TS ERDRE
mERAERBLEEA  RIBPAWRERE
M EESEREFE -

@ E-F-ME—A—RE-F-—MEXA
=AM AFEEERENSI -

@ EEBRENEZ AFELH THE%

FiEEMAEEARERTE  F ETRAR
B AREE A5G 0,7 A 494,567,000 7T (=
T—=F+=A=+—H :4,301,000/87T) °

FEME_G2REESEREFRELET
fAIagi% o

BRENRTR  ARRIEERR  EEHAKEEM
BHRRBBHERATIENEREENSRAE
MRRMEESEE RN FERE

fair values:
30 June 2014 31 December 2013
—2-MEXASHA | T4+ -A=+—A
Carrying Carrying
amount Fair value amount Fair value
REE AFE RHEE ~NEE
HK$’000 HK$’000 HK$'000 HK$'000
TERT FERT FET TET
Financial liabilities cREeE
Bonds &% 6,167,431 6,402,515 6,165,476 6,250,422
Amount due to a non-controlling ERWEB AR Z— L
shareholder of subsidiary FEIE AR AR R By E 176,596 173,057 180,893 176,920
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23. Fair value measurements of financial instruments 23.

(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis (continued)

Fair value measurements and valuation processes

The Company has a designated team to determine the
appropriate valuation techniques and inputs for Level 3 fair
value measurements.

In estimating the fair value of the Group’s investment properties,
the Group uses market-observable data to the extent it is
available. Where Level 1 inputs are not available, the Group
engages third party qualified valuers to perform the valuation of
the Group’s investment properties. At the end of each reporting
period, the management of the Group works closely with the
qualified external valuers to establish and determine the
appropriate valuation techniques and inputs for Level 2 and
Level 3 fair value measurements. The Group will first consider
and adopt Level 2 inputs where inputs can be derived
observable quoted prices in the active market. When Level 2
inputs are not available, the Group will adopt valuation
techniques that include Level 3 inputs. Where there is a material
change in the fair value of the assets, the causes of the
fluctuations will be reported to the board of directors of the
Company.

In estimating the fair value of the Group’s financial assets at
FVTPL, the Group uses market-observable data to the extent it
is available. Where Level 1 inputs are not available, the
management of the Group will assess the valuation of financial
instruments based on quoted bid prices in the over-the-counter
markets or quoted market prices provided by brokers at the
end of each reporting period. For the fair value of the Group’s
unlisted equity investment (representing the 10% equity interest
in Shenyang Jiajian), the management of the Group will assess
its fair value taking into account primarily the fair value of
underlying property held by the investee after adjusting for lack
of marketability of the equity investment at the end of the
reporting period. In estimating the fair value of the Group’s
derivative financial assets/liabilities, the Group uses market-
observable data to the extent it is available. Where level 1 inputs
are not available, the management of the Group will assess the
valuation of the derivative financial liabilities based on
discounted cash flow method at the end of the reporting period.
The management of the Group will exercise their judgements
based on their experience to establish and determine the
appropriate valuation techniques and inputs to the valuation
model. Where there is a material change in the fair value of the
assets/liabilities, the causes of the fluctuations will be reported
to the board of directors of the Company. Information about the
valuation techniques and inputs used in determining the fair
value of the financial assets/liabilities at FVTPL are disclosed
above.

AEBSBMEERSMAMBEHILE
#LL AT ESHE WA FE @)

DNEFERMEERE
ARBFEBFEER  REE =R FEFE
HiE B ETDEME A BUR

ERFAEERENENQFER - REEE
FRIESN TS A BREE - WA BEE —R2
B ARBZRE=TAERMEMEAEE
MIREWRETHE NEMEHR - NEHE
BEEEABMIEEMZIAE  BES
—RRF=ZFNFEFENEEHEDERS
o mAiERmISBRBRESL28 - A
AEEGEEELRAE _RSH - NEF
B2H - AAKEERAEF=R2BNMHE
TE - MEERFEBRLEEREY  gRAQ
AEFEEWERBRA -

EAFAAERRAFEFABRZSREEN
NFER - AREERAAESHTISZABRE
B WMIB\E-—R2H AEEERESES
WEHR - WG ZTEAMEABRLL
RUENTSERFGERTENEER RRE
HIER A AR E NI EMRAKRE (REBBE
EM10%AE)  EREEGRFEAFEREIE
ZRANKETREZNE  KARAESFR
=SB T ARBROAFE - RiEF
ARETESREE ABIAFE AEE
MARRHBEATS A BREE - 8AF
—&2% AEEEEEENBEHR R
BB RENEFETLEEREERE K
SEEEEHRIEECHER  BEINETESE
ERMETTEMN G EER 28 E L
B - WEE/BEAFTEEEEREE N
ARREZEZEHRERDREE -REXEETHE
BAEEFAERATENEZCREE BF
HRFEMRBNGEETERSENEFR
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24. Disposal of a subsidiary
On 31 December 2012, Ever Better Limited (“Ever Better”), a
wholly-owned subsidiary of the Company, entered into a sale
and purchase agreement (the “Tianjin Disposal Agreement”)
with an independent third party (the “Purchaser”) whereby (i) the
Purchaser agreed to purchase the entire equity interest in Li
Hua Jia Commercial Building (Tianjin) Co., Ltd. (“Li Hua Jia
(Tianjin)”) for a total cash consideration of RMB545,000,000
(equivalent to approximately HK$677,980,000) less all loans,
including principal or interest, outstanding and owed by Li Hua
Jia (Tianjin) to subsidiaries of the Company (“Entrusted Loans”)
and (i) the Purchaser would provide funding to, and will
procure, Li Hua Jia (Tianjin) to repay the Entrusted Loans.
Furthermore, an amount of RMB2,000,000 (equivalent to
approximately HK$2,488,000) representing part of the
consideration payable shall be withheld by Purchaser as
guarantee deposit and released to the Group on or before 25
April 2014 (the “Guarantee Deposit”).

Pursuant to the Tianjin Disposal Agreement, the Group shall
reimburse to the purchaser of an amount equal to the net
current liabilities in the management account of Li Hua Jia
(Tianjin) at the completion date after repayment of the Entrusted
Loans and an amount of approximately RMB4,449,000
(equivalent to approximately HK$5,535,000) was paid by the
Group to the Purchaser. The transaction was completed on 25
April 2013 and the final total consideration is RMB540,551,000
(equivalent to approximately HK$672,445,000).

i BR AR & B 7S R R P R ()

BH=E
24,

ZE-FERAZTHIEARER

HE—BHEATR
R-EBE——E+=-A=+—H0 BEARLIA
([8&F]) —HARRZEHBARE—ZE
YE=ZFTEBARDEITBEE WS REHEW
ZD O BEHOIEFREBENEERE(CKE)
BRAR([FIEECKE) )2 IBMRE - 237
& RE A AR K545000,0007T (H 5 R4
677,980,000/87C) * HKRATBEER(BIEHE
F(RB)ENARRMBRARZRKEERE K
METEZFEERD) RMHEHBREES I
SREMNEE(RE)EEZTENR 1IN B
7 & AT ER S B AR 2,000,000 7T (FBE
#92,488,0008 T) EEREFESMIEE - KZF
—MEMA - +HBRNAFTHER FAREER
([R&EL]) °

BEXEHERZ  AEEBNEEZTER
BREHMERERTKBAEE(CRR)EE
FRERNFRBDAEBENSE  AEBEMEFX
NE & 54 ARBA4449000T(HE R L
55350008 L) RHEN T —=ZFMA
“t+tEHER ZREREAARE
540,551,000 7T (A8 & 1A 41672,445,0008 7C) °
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24. Disposal of a subsidiary (continued)
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HK$'000
FHT
Analysis of assets and liabilities disposed of: HEMNBEEMaGEI
Investment property "EME 647,920
Property, plant and equipment Yz - BB REE 12,683
Rental and other receivables & Rk H At fE UK IR 2,857
Bank balances and cash RITHEGFERIRE 1,995
Deferred tax liabilities RERRIBEE (57,520)
Other payables and rental deposits received HEMEMNZIERBEREELRS (7,782)
Amounts due to subsidiaries of the Company FERT AN BIFY B A AR IE (123,156)
Net assets disposed of HEMFEE 476,997
Gain on disposal HE WS
Consideration received and Bl R ERRERES
receivable representing:
Receipt in advance in 2012 R-ZE——FFERFK 37,320
Consideration receivable (note) JiE HMHE R I8 (B ui) 326,880
Cash consideration received by the Group in 2013 KREBR-_ZE—=FEURRERE 292,869
657,069
Less: Amounts due to subsidiaries of the Company B R AR BB B A R IE (123,156)
533,913
Net assets disposed of HEZFEE (476,997)
Cumulative exchange differences in respect of HEREFTH>BEZBERNBA
the net assets of the subsidiary reclassified from FEECRFERERE
equity to profit or loss 50,819
Gain on disposal HE W 107,735
Net cash inflow arising on disposal AHEMELEZRESRATHE
Cash consideration received by the Group AEBEBWIR &R EBFHRIA 292,869
Less: bank balances and cash disposed of B e ZIRITETT &iﬁi (1,995)

290,874
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24. Disposal of a subsidiary (continued)

Note: Pursuant to the Tianjin Disposal Agreement, the final payment of
RMB272,500,000 (equivalent to approximately HK$339,768,000) (the
“Final Payment”’) shall be payable to the Group within nine months
from the completion date by the purchaser and Guarantee Deposit of
RMB2,000,000 (equivalent to approximately HK$2,488,000)
representing part of the consideration payable withheld by the
Purchaser shall be released to the Group on or before 25 April 2014.
The Final Payment with deferred payment term is recognised at
amortised cost with effective interest of 6.0% p.a. and fair value
adjustment of approximately RMB11,734,000 (equivalent to
approximately HK$15,376,000) is recognised at the completion date.
The Final Payment was fully settled in the current period.

In the opinion of the directors of the Company, the fair value of
the investment property at the disposal date approximates the
fair value at 31 December 2012. The related asset revaluation
reserve previously recognised in equity amounting to
HK$119,961,000 were transferred to retained profits upon
disposal of the subsidiary.

i BR AR & B 7S R R P R ()
HE—ZT-—MFA=1THILXEA
24. WE—RIME AR ()

Mz REXELERZ  BEHERTRABHENEAR
79 1) 7 £ [ 32 B 18 3A R B 272,500,000 78
(FE 1 49339,768,0007 7T) (&) - M
1R F & A R #2,000,000 7T (18 & 7 £ 2,488,000
L) BETRENBSEMRE  AREE=
T-NENMAZ+RARAEBRE - HHET
MRIGHRZE N TABREFIR AT EF6.0% 1Kk
SR AN FERR - A AR 11,734,000 T (FB & 7
#715,376,0005%8 7T ) H) A FEEAZE R A& B #
R RENRCRABHEAZELES -

NAREERAZREVENHERNAFEHA
NZE——F+-A=+—B0ATLEEE -
ERRHENBRAG 0 ZATRAERR AR
ML ESE (R 119,961,0007% T 2 8 8 5|
IREE R »

25. Capital commitments 25. BEAEE
30 June | 31 December
2014 2013
—E-pmF —T=F
AA=+H8 |[+t=ZA=+—H
HK$’000 HK$'000
FTHERT FHIT
Capital expenditure in respect of the acquisition of BEBAYE  BEREER
property, plant and equipment and property MEERIBEB 2ERFX
development project

— Authorised but not contracted for — BREERTH 5,401,500 6,460,900

— Contracted for but not provided in the — BEAMER A EIR4R S
condensed consolidated financial statements B SRR BE 465,300 192,700
5,866,800 6,653,600
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26. ERAEALTHE
By - AEBEYEUTEMEALETT

Notes to the Condensed Consolidated

Financial Statements (continued)
For the six months ended 30 June 2014

26. Related party disclosure
During the period, the Group had entered into the following

significant transactions with the following related parties: EARS :
Six months ended
30 June
BZEASA=1THLAREAR
2014 2013
—E-lF —E—=F
HK$’000 HK$'000
FET FAET
Nature of related party transactions HEBBALRZMEE
Rental and management fee paid to M EENERTESERAR
Shanghai Joinbuy City Plaza Co. Ltd. (MmEEECEDENZES
(“Property JV”) (note 1) REBE (1) 120,066 123,002
Loan interest income from Property JV MYEE S EWRE 2 ERFIE
(note 1) U (B EE1) > 1,765 1,758
Loan interest expenses to Property JV MMESETEINZERFE
(note 1)* S (BaE1) 385 234
Concessionaire fees received from mEAXREBHREEEGRA A
Chow Tai Fook Jewellery Group Limited NEMWB AR ([AREER])
and its subsidiaries (“CTF Group”) (note 2) WEL  Frar BB E A (M 2) 23,410 24,573
Rental, vetting fee, air-conditioning MESEEERAF(ES])
charges and management fee paid to fizHe  BHER -
Hong Kong Island Development Limited EHABREERE (ME2)
(*Hong Kong Island”) (note 2) 14,442 34,968
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26. Related party disclosure (continued)

Notes:
(1) Property JV is the joint venture in which the Group has 50% interest.

2) CTF Group and Hong Kong Island are associates of Chow Tai Fook
Enterprises Limited and Chow Tai Fook Enterprises Limited holds
50% equity interest in Real Reward Limited which is the holding and
ultimate holding company of the Company. As such, CTF Group and
Hong Kong Island are connected parties of the Company and the
transactions constitute connected party transactions under the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

(©)] At 30 June 2014, concessionaire sales payable includes amounts of
approximately HK$31,463,000 (31 December 2013: HK$45,961,000)
aged within 30 days due to CTF Group. The amount is trading in
nature and related to payables arising from concessionaire sales.
These trading balances are unsecured, non-interest bearing and
repayable according to the terms of the concessionaire dealership
agreement.

These transactions constitute connected transactions which are
exempted from complying with the disclosure requirements under the
Listing Rules.

4R M IR R M =L (48)
BE-_T-—WESA=+HIEAEA
26. EBEEALHE (&)

GG
1)
@

MESLEERARERE0N R L AEDRE -

AR EEERESARARNBLEBRARZHE
AN AREBEEBRAREEARNA R ZZEB N
42 4% B% A 7] Real Reward Limited 50% % # °
bt RESRETE S EmRA(T EmRDT - &
ABREBRBEEARRRBEAL  MRSLHE
REER S -

RoZE—ENA=TH  BEASTFEEHER
HEEAR=TRRNEINFEREALARES
E#431,463,0008 T (—E—=F+-A=+—
H :45,961,00087T) - ZERBEZESHMH - &
FEET B I S FTE E E T FUEARRE - LLERTE
RREER - 2B RARBTHELCEREGER

WERZEREER S - BRE ETRUAEE
BRAEER
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Report on Review of Condensed Consolidated Financial Statements

HHGREMERRERRE

Deloitte.
=E)

TO THE BOARD OF DIRECTORS OF
LIFESTYLE INTERNATIONAL HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements
of Lifestyle International Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
5 to 38, which comprises the condensed consolidated statement of
financial position as of 30 June 2014 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory notes.
The Main Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified
in an audit. Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with

HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 July 2014
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Interim Dividend and Closure of Register of Members

RHEARX B R EILiB R AT

Interim Dividend

The Board has declared an interim dividend for 2014 of HK cents
24.8 (the “Interim Dividend”) (2013: HK cents 26.4) in cash per share.
The Interim Dividend will be paid on or about Wednesday, 27 August
2014 to shareholders whose names appear on the Register of
Members of the Company at the close of business at 4:30 p.m. on
Friday, 15 August 2014.

Closure of Register of Members

For the purpose of determination of entitlement to the Interim
Dividend, the Register of Members of the Company will be closed on
Friday, 15 August 2014 during which no transfer of shares will be
effected. In order to qualify for the Interim Dividend, all completed
transfer forms accompanied by the relevant share certificate(s) must
be lodged with the Company’s Branch Share Registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited, at Rooms
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong for registration no later than 4:30 p.m. on
Thursday, 14 August 2014.

RS

E=Z9EMOR_ T NEETHRESBERER
248 BM(THHRE ) (ZF— =% : 26.4&1l) °
THREBOR-_E-HFNRZ+LH(EH=)
ENFR-_ZB-—MENA+TEB(E2H0) THHER
=t EEERERBRIAR AR AR -

BIEBFER

AETEZRHRBE ZER  ARARER _Z—N
FNATHB(ZHRA)EERERNDBEELFE
HEETeHERNBEER - ARFTAERZE
EHRHRE  BTAERDBEXFERAEBRERE
AR-_Z—NMFENA+EB(EHM) TFUE=+
DELZIRNRNBNRE S BT 2/ AREHR 183574 M
DATBITI2ETI6 E2BEERHBFERLR KR (F
BRREBEAELARAR)  WERHBPFE -



Financial Review
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Turnover and Sales Proceeds

For the period under review, the Group’s turnover recorded a mere
0.9% growth from HK$2,851.1 million recorded in the first half of
2013 to HK$2,877 million. Net sales proceeds remained flattish at
HK$6,601.1 million, with the Hong Kong operations contributing
HK$4,769.1 million and PRC stores HK$1,832 million, respectively
accounting for 72.3% and 27.7% of the Group’s sales proceeds. The
decrease in contribution from the Group’s Hong Kong operations was
a result of loss of sales revenue due to closure of the SOGO TST
since 12 February 2014 whereas sales contribution from the new
Shenyang Jiuguang and Shanghai Freshmart was barely sufficient to
make up the negative growth at Shanghai Jiuguang and Dalian
Jiuguang.

Gross Profit and Gross Margin

Gross profit margin as a percentage of net sales proceeds was
26.3% for the first half of 2014, compared with 25.6% for the same
period in 2013. Gross profit rose to HK$1,735.7 million, up 2.4%
from HK$1,695.1 million in 2013. Gross profit margin as a percentage
of turnover increased to 60.3% from 59.5% in 2013. The
improvement in margin was mostly a result of the increase in the
Group’s average concessionaire rate which edged up from 22.4% to
23.0%.

Net Profit

During the period under review, the Group’s net profit attributable to
owners of the Company was HK$1,017.8 million, down 7.2% from
HK$1,096.9 million in 2013. The decrease in net profit was mainly
due to the absence this year of a realized gain of HK$107.7 million
upon disposal of a subsidiary that owned an investment property in
Tianjin as recorded in the first half of 2013. As such, the Group’s net
profit margin as a percentage of turnover decreased from 38.5% to
35.4%.

Other Income

The smaller other income this period was due to the inclusion of an
exchange loss of HK$58.3 million (2013: exchange gain of HK$25.1
million) on the Group’s RMB denominated monetary assets and
investments kept in Hong Kong as a result of the recent depreciation
of the Renminbi. Excluding this currency exchange factor, other
income increased mildly this period which was in line with the
operating activities of the Group, including additional income from the
new operations.

Selling and Distribution Costs

Aggregate selling and distribution costs of the Group increased 8.3%
as compared with the same period in 2013 as a result of inclusion of
selling and distribution costs of the new Shenyang store (soft-opened
in October 2013) and the standalone Freshmart supermarket in
Shanghai (opened in July 2013), but was slightly off-set by the closure
of the SOGO TST. Total selling and distribution expenses as a
percentage of total sales proceeds of the Group increased slightly
from approximately 7.8% in 2013 to 8.5% this period due to low
sales productivity of the two new operations.
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Administrative Expenses

The Group'’s general administrative expenses increased to HK$131.1
million from HK$127.5 million recorded in the same period in 2013.
The mild increase in administrative expenses was a combined effect
of the net additional expenses of the two new operations and the
closure of SOGO TST as mentioned in “Selling and Distribution
Costs” section above, as well as the Group’s effort in controlling
costs, including reduction of headcounts in Hong Kong and Shanghai
over the period.

Finance Costs

The HK$136.4 million (2013: HK$116.3 million) represented the net
finance costs after some HK$80.2 million (2013: HK$90.7 million) of
interest has been capitalised as part of the costs in respect of the
Group’s property under development. The Group’s finance costs
comprised mainly interest expenses on the Group’s bank loans and
bonds. The higher cost this period was due to higher interest was
incurred for the loan taken out at the new Shenyang store but was
not capitalized after the store commenced business from October
2013 onward.

Investment Income

The Group’s investment income went up significantly during the
period to HK$194.5 million from HK$77.7 million in the same period
in 20183. Investment income comprised mainly interest income from
the Group’s bank deposits, investment income from fixed income
financial assets, realized gain on disposal of and dividends from listed
securities. In addition, investment income also included fair value
changes on the Group’s financial investment portfolio which
comprises mainly fixed income financial assets, listed equities as well
as derivative contracts for hedging purposes. Comparing to the
unrealized losses in the six months ended 30 June 2013 of
approximately HK$31.8 million caused by a small downturn in the
equity market in June last year, there was an unrealized fair value
gains of approximately HK$47.9 million recorded in the six months
ended 30 June 2014. As at 30 June 2014, the Group’s financial
investment portfolio was valued at approximately HK$3,447 million.

Liquidity and Financial Resources

Excluding the financial investment portfolio, the Group was at net
debt of HK$2,500.6 million as at 30 June 2014 (31 December 2013:
HK$2,172.6 million), with approximately HK$9,996.1 million of cash
and bank balances (31 December 2013: HK$8,669.1 million), and
approximately HK$12,496.7 million of bank loans and bonds payable
(31 December 2013: HK$10,841.7 million). Approximately 79% of the
Group’s total cash and bank balances were held at banks in Hong
Kong and with the remaining approximately 21% being deposited
with banks in the PRC. Of the cash at banks, approximately 66% was
denominated in US dollar and Hong Kong dollar and approximately
34% was in Renminbi. Capital expenditure requirement was low
during the period under review.
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The bank loan balance of approximately HK$6,329.2 million at the
period end included an outstanding loan amount of HK$4,235.4
million under the Hong Kong dollar-denominated five-year (due in
September 2016) secured loan facility of HK$5,000 million, HK$3,336
million (or two-third of the facility) of which is in the form of term loan
and repayable semi-annually during the five-year term and the
remaining one-third of the facility is of a revolving nature. Interest on
this loan facility is calculated with reference to the HIBOR. The
remaining bank loan balance of approximately HK$2,093.8 million
comprised: (1) secured project loans of RMB447.4 million (equivalent
to HK$559.3 million), bearing interest calculated with reference to the
PBOC lending rate; (2) an unsecured fixed rate three-year term loan
of RMB290 million (equivalent to HK$362.5 million); and (3) short-
term US dollar loans totalling US$151.2 million (equivalent to
HK$1,172 million), which are secured against certain of the Group’s
financial investments, with the interest calculated with reference to the
LIBOR. In addition, as at the period end, the Group had an un-utilised
unsecured loan facility amounting to HK$400 million, which bears
interest with reference to the HIBOR.

The bonds payable of approximately HK$6,167.4 million (or US$800
million due on maturity) (2013: US$800 million due on maturity)
comprises a US$500 million 5-year (bearing interest at 5.25% and
maturing in January 2017) and a US$300 million 10-year (bearing
interest at 4.25% and maturing in October 2022) unsecured
guaranteed bonds issued during 2012.

The Group’s net debt to equity ratio (defined as borrowings less cash
and bank balances divided by equity attributable to owners of the
Company) was 24% (31 December 2013: 20.8%).

Foreign Exchange Management

The functional currency of the Company and its major subsidiaries in
Hong Kong is HK$ in which most of the transactions are
denominated. The functional currency of those subsidiaries operating
in the PRC is RMB in which most of the transactions are
denominated. As described under the “Liquidity and Financial
Resources” section above, other than HK$, certain monetary assets
and liabilities of the Group are denominated in US$ or RMB. The
Group currently does not have a comprehensive foreign currency
hedging policy for the normal retailing business transactions as while
HKS is effectively pegged to US$ and that RMB is not yet fully
convertible, the Group does not have significant exposure in
transactions which are denominated in currencies other than HK$
and RMB. However, the Group has been taking measures in hedging
its foreign currency exposure resulting from its financial investments
portfolio. The management will continue to monitor closely the
Group’s foreign currency exposure and movements of the RMB and
will consider taking out appropriate measures to hedging significant
foreign currency exposure should the need arises.

Save for the above, the Group did not use any financial instruments
for hedging purpose.
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Pledge of Assets

As at 30 June 2014, certain of the Group’s land and buildings in
Hong Kong with book value of approximately HK$1,392.1 million (31
December 2013: HK$1,414.2 million), together with shares in certain
subsidiaries of the Group, were pledged to a syndicate of banks to
secure the HK$5,000 million banking facility granted to the Group, of
which HK$4,936 million (31 December 2013: HK$3,336 million) was
utilised. In addition, certain of the Group’s property, plant and
equipment in the PRC and financial assets at fair value through profit
or loss with carrying values of approximately HK$3,278.4 million (31
December 2013: HK$3,403.9 million) and HK$1,705.6 million (31
December 2013: HK$1,393.9 million) respectively have been pledged
to secure loan facilities amounting to approximately RMB650 million
(31 December 2013: RMB650 million) and US$255 million (31
December 2013: US$155 million).

Material Acquisitions and Disposals
There were no material acquisitions and disposals during the period
under review.

Contingent Liabilities
The Group did not have any material contingent liabilities as at 30
June 2014.
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Retail Market Overview

The first half of 2014 was rather challenging for the emerging markets
as export growth was soft owing to subdued demand from the
developed markets. Though economies of the developed markets
showed various degrees of stabilization during the period, any
recovery remained fragile.

Amidst the softened export growth together with relatively weak
domestic demand, China saw its GDP growth slide to an 18-month
low of 7.4% in the first quarter of the year. At the same time, the
central bank’s fresh effort to loosen the monetary policy during the
review period began to show its effect in the second quarter, arresting
a cool-down in activity such that the GDP growth rate edged up
slightly to 7.5% in second quarter. Growth in the retail market during
the review period has been undermined by the weakening sentiment
though the situation did not seem to deteriorate further and there is
hope of bottoming out. The impact on demand was especially
obvious on luxury retail sales, from fashion garments to watches. The
retail sector grew by 12.0% in the first quarter, compared with 12.4%
the same period in 2013. In the second quarter, growth accelerated
at about the same pace as the economy, with retail sales showing
sequential improvement towards the end of the first half. May and
June logged growth of 12.5% and 12.4%, respectively, in comparison
to 11.8% for the first two months of the year. Overall, the retail sector
in China grew 12.1% in the first half of 2014 and showed signs of
stabilization.

In Hong Kong, economic growth remained moderate throughout the
review period which reflected the slow economic improvement in the
developed markets that affected export growth as well as the slowing
local consumption. The GDP rose 2.5% year-on-year during the first
three months compared with 2.9% for the same period in the
previous year. The local retail market also experienced a slowdown
which was driven by both weaker spending by Chinese tourists and
disappointing local demand. In April and May, retail sales plunged
respectively 9.9% and 4.1% year-on-year, with the total sales for the
first six months of the year recording a negative growth of 1.3%. The
fall in sales was especially pronounced in the sales of luxury products,
including jewelleries.

Performance Review by Store

Hong Kong Operations

Despite the generally weak market sentiment, the Group’s Sogo
Causeway Bay store (“SOGO CWB”) still managed to deliver healthy
growth during the first six months of the year. It brought a total of
HK$4.6 billion in sales revenue to Lifestyle International, a 5% rise
over the same period last year. As with previous years, the store
contributed the most to Group’s revenue during the review period,
accounting for 69%.

45

NEEREEERARE —E-NFEHRHERE

SEMSOE
“E-MEEFEHHETISME - DAEE AN
Bl BECERMENEEEHANATREZEN
FRIBE TR - EREERDAM S - FREBTH
LR RIS QS RBEZ N -

EHOREZ AMAEREHBEETZET  PH
BEANEELEERRARNFEE —FTEHE18EAMN
REFIEET7.4% o B RIEF - A RERTT 7 B B8 2 A i
BEEIER  YREBE-FEVRAR - BIETE&EE
FREsY BALEERLERRENE _FTEMK
HE75% - BEHAN  BEAMEENTRAEER
BEL ZEMHEMERDIHARBOTSERS
BREFRSEEZANTSEHETKMINTELS
HE - FFTEMZTEMEER120% ' HH=F
— RS 124% E-FTENTEHES ¥
FREENE HERREHELFERESKESE - £
RAARNADIERE12.5% % 12.4% 2 g &« B
SRSEEME AN 11.8%1EIE - BEEMS - hEE
EMEE_T—NF LEFE2BRTMRE  82512.1%
BE-

ERE  REESAEEERAERIRM @ RIRE %
RHSHRBEREREE PELNERIRIEAR
HE - BEAMEERERE =B ARF LH2.5%
B EFRBRR2.9% - XNMIREIHER D LA
WHERCARENTZET AT EMHT2ME
2 TEHERSFNNEARTEA D IRE TR
9.9% K 41% @ BEAREAMAHEREF13%NE
B EPEZRES(BERENKBLARE -

IR IA ERE

EBEK
ANEBRRBES G ([SREESY D ERINT
BRATNRAFENEANBESRELREE - 254
/7@ B 45 3k 4,600,000,000 78 T 85 6 W2k « LA
FEIHA EF 5% « — AT - Z/EREBESERARNEE
AT AREEE © (569% °



46

Lifestyle International Holdings Limited Interim Report 2014
Review of Operations (continued) 3% [E1& (&)

SOGO CWB, the famous shopping mecca in Hong Kong, defied the
slowdown trend in the retail market, as its huge selection of high
quality products and customer services continued to appeal to a vast
number of shoppers, local and tourists alike. During the review period,
the store’s business was not only more resilient compared to certain
specific categories of merchandizes but it also outperformed the
whole retail market as well as the department store sector. Growth
was also reported in other aspects, including the average daily traffic,
which was up 1% year-on-year, the stay-and-buy ratio, up 0.3
percentage point, and the ticket size, up 2.7%. During the “Thankful
Week” in May, the biannual promotion event, SOGO CWB set yet
another new record with daily sales revenue exceeding HK$100
million on the first day of the week-long event. Total sales intake for
the event recorded a growth of 19% over the same event last year.
To reinforce SOGO CWB's status as the most sought-after shopping
destination and to optimise customers’ shopping experience,
relentless efforts are being made to carry out renovations and the
store’s collection of brands and merchandizes, including the brand-
new Sogo beauty section recently opened on the basement 1 floor
on 19 July 2014.

Sogo Tsim Sha Tsui store (“SOGO TST”), which ceased business in
February 2014 due to early termination of the lease on the premises,
is expected to reopen in another prime location in the heart of Tsim
Sha Tsui in the fourth quarter of 2014. Situated on one of the most
vibrant streets in Tsim Sha Tsui, the new store is a transportation hub
easily accessible by subway and by foot. With a GFA of approximately
13,000 sq. m., the new SOGO TST will be positioned as a boutique-
type department store, which sets it apart from the previous SOGO
TST which was in the form of a mini department store. The store’s
reopening is set to further strengthen the brand equity of SOGO and
solidify the presence of the Group’s retail operations in Hong Kong.

Operations in Mainland China

The performance of the Group’s operations in mainland China during
the review period was largely a reflection of the sluggish sentiment of
the local retail market. Nevertheless, the average rate of slowdown
experienced by the Group’s more established mainland operations
was moderate, thanks to the Group’s longstanding inner strength and
the management’s substantial experience in piloting retail operations
through challenging times with the help of sound business strategy
and ingenious marketing campaigns.

Shanghai Jiuguang reported RMB924.6 million in sales revenue in the
first half of the year, a 5.6% drop from the same period last year. The
sales decline was attributable in part to the market condition, but was
also partly a result of the Group’s effort to realign and refine the
store’s brand portfolio. As it would take time to introduce the new
brands for replacing the area left vacant by the departure of certain
brands during 2013, the impact on revenue was believed to be
temporary and revenue is expected to pick up in the second half of
this year. During the period under review, the store remained popular
with total traffic footfall ticked up 2%, average ticket size up 1% while
stay-and-buy ratio experienced slight downward pressure as a result
of weak sentiment.
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After several years of stellar growth, Suzhou Jiuguang has settled on
a steady expansion track since it has secured a solid market position
as an established, sought-after shopping destination in Suzhou. lts

contribution to the Group’s revenue is also consistent and meaningful.

During the period, the store logged a total revenue of RMB399.4
million, a mere 0.3% year-on-year growth. The lower than expected
growth could be explained by the generally weak sentiment during
the review period. Nonetheless, business of the store remained
healthy and thriving, as evidenced by the average daily traffic footfall,
which rose to 20,900 from 19,700 last year, with the average ticket
size improved 6.8% to RMB362 while the stay-and-buy ratio saw
normalizing to 40.2% from 44.7% a year earlier.

Throughout the period under review, the Group’s Dalian Jiuguang
saw a 17.6% negative growth, along with a 7.7% fall in the average
daily traffic footfall. In response to the deteriorating market condition,
the Group is working to realign and sharpen up its product range and
tenant mix to ramp up the store traffic and keep up the appeal of the
store. The effect of the measures is expected to emerge when the
market improves.

Shenyang Jiuguang got off to a steady start when it was soft-opened
in October last year. The slowdown of the local market means the
young establishment, which is the Group’s fourth Jiuguang store in
mainland China, may need more time to develop into a profitable
operation and help fulfil the Group’s plan to build a strong foothold in
the increasingly affluent region of Northeast China. Yet so far
Shenyang Jiuguang'’s performance has been steady, indicating its
growth potential in the longer run. During the period, the Group
started to make adjustments to the product and brand mix for both
the food and non-food departments of the store, so as to offer a
wider array of local and imported products to customers.

The market condition in Hebei Province was no more favourable than
other cities in China but business results in the first half of 2014
delivered by Beiren Group, an established Shijiazhuang-based retailer
in which the Group has strategic investment, was decent. For the first
six months of the year, the aggregate sales revenue was up 4.3%
from the same period last year while the profit margin was slightly
under pressure due to surge in marketing and promotion costs. On
balance, Lifestyle International saw its profit share from this
investment, amounting to HK$143 million, down from HK$155 million
a year earlier. Beiren Group currently operates 28 supermarkets and
15 department stores and shopping malls, most of which are located
in Shijiazhuang city.

The Group’s first standalone “Freshmart” store, housed within the
L’Avenue Shanghai in the Changning District of Shanghai and
launched in July 2013, delivered satisfactory results during the review
period. Sales revenue for the first six months of the year saw a 9.5%
sequential growth from the first six-month operation during July to
December 2013.
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Lifestyle Properties

Lifestyle Properties Development Limited (“Lifestyle Properties”)
recorded a loss of HK$5.7 million attributable to owners for the six
months ended 30 June 2014. Lifestyle Properties did not record any
turnover during the period and the loss was largely a result of
insufficient recurring income (mainly interest income and project
management fee) to cover its operating expenses (mainly staff costs)
during the period. As at 30 June 2014, Lifestyle Properties had
investment properties and cash and bank balances amounting to
HK$700.7 million and HK$605.4 million respectively. As no new site
or property projects have yet been identified for investment or
development purposes, Lifestyle Properties will continue to deploy
most of its financial resources to the Yifu Land project, the only
property development project of Lifestyle Properties, which is located
in Shenyang. Based on the current progress, possibility of
commencing construction work for the Yifu Land project in 2014 is
slim and more likely that the work will start in the second quarter of
2015.

Expansion in Mainland China

At present, the Group has in the pipeline the Zhabei retail and
commercial complex in Shanghai, which construction work has
started since late 2013 and is progressing well. Sitting on a prime
location, the retail and commercial complex will house the Group’s
second Shanghai Jiuguang store and also provide space for other
retailing and commercial use.
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Outlook and Plan
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Looking ahead, the management takes a cautious view for the
second half of 2014 and believes the general economic conditions
and retail environment would continue to remain challenging. Barring
no unexpected event, dramatic improvement of market conditions is
unlikely, but nor is drastic deterioration.

That said, the Chinese economy is likely to have bottomed out in the
second quarter. China, being the major economic powerhouse of
Asia, is very much part of the reform wave of emerging markets, as
exemplified by its effort to liberalise the capital market and deepen the
economic reform. All this is expected to ramp up economic activity
and drive up domestic demand. The continuous urbanisation and
growth of mainland China’s middle and upper classes will also work
in the favour of reputable retail operators that cater to mid-to-high
end customers. Lifestyle International is obviously one of such
operators. And with its track record of outstanding business
performance, the Group expects to be able to capitalise on such a
consumption trend in the medium to long term.

While remaining open to new strategic investment opportunities, the
Group will focus on reinforcing its business strength and leading
market position, with a view to generating greater returns for our
shareholders. In practice, new sales and marketing plans will be
drawn up with the aim of maximising business performance of its
operations in Shanghai, Suzhou, Shenyang and Dalian. Ingenious and
innovative promotion measures will be introduced to solidify customer
loyalty and boost store traffic. The product and brand mix will be
further improved as part of the ongoing exercise aimed at catering to
the ever-changing demand of consumers today. The management
will also closely monitor economic and retail conditions in different
markets and devise appropriate strategy that befits the specific retail
environment.

In Hong Kong, the Group’s home turf, the management expects the
slowdown of the retail market in the coming six months to continue
due to weak tourist spending and local demand. However, the
Group’s SOGO CWB is expected to deliver stable sales growth.
Major renovation and revamp programmes have been carried out at
the store since last year and the work will continue throughout the
second half of the year. These programmes have been planned and
monitored with attention to detail so that impact on the traffic footfall
has been kept to minimum. The revamp programme for the entire
store this time aims to further strengthen SOGO’s image as a leading
department store and to provide our customers better shopping
environment and experiences. The reopening of SOGO TST,
scheduled for the fourth quarter this year, is set to offer a wealth of
quality brands that reflect the latest lifestyle trends which will attract a
new group of customers, both local and tourists.
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As at 30 June 2014, the Directors’ and the Chief Executive’s interests
and short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”)),
as recorded in the register required to be kept under Section 352 of
the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers are set out below:

(i) Long positions in the issued shares of the Company

R-ZF-OFNA=1A - REGESF LB RS
3E2 G TEMEF 2 ELMAIEE - XHRE LT L
REZETERRZNEETH - ARRRREE
HERXSMAERAR ([HRZPT]) EHABEM  RE
ERITBAAERFE AR R RE 2 BHHER (12
(BHEHERGDFEXVEMEE) 2B - kR
I REREN S FOAB TN :

(i) ERATRCBRITROZEE

Approximate

percentage
of interest
in the issued
Number of share capital
ordinary shares of the Company
Name of Director Nature of interest of the Company (Note 4)
HADE
ERITRAER
AT ZEBR ZEHNBE DL
EEME ERME BRBEE (FFEE4)
Mr. Lau Luen Hung, Thomas Interest in controlled
(“Mr. Thomas Lau”) corporation (Note 1) 850,000,000 52.15%
BB E FiEH A A (1)
Interest in controlled
corporation (Note 2) 154,764,000 9.50%
EiEH A A (EE2)
Interest in controlled
corporation (Note 3) 115,000,000 7.06%
RS A RER (H7E3)
Beneficial owner 66,051,460 4.05%
EmliB A
Notes: MisE -
1. Real Reward Limited (“Real Reward”), which is jointly owned by 1. A United Goal Resources Limited ([United Goal |)
United Goal Resources Limited (“United Goal”) and Go Create Limited K. Go Create Limited ([ Go Create ) 2195 &
(“Go Create”) in equal shares, holds 850,000,000 shares. United Goal 27 Real Reward Limited ([ Real Reward]) # &
is ultimately owned by Mr. Thomas Lau and a family trust with Mr. 850,000,000 f A% 1% * United Goal i %) 2 75 58 4
Lau Luen Hung, Joseph (“Mr. Joseph Lau”) and certain of his family REBEZHmARBISHERE ([BIBMRE )R
members as eligible beneficiaries. By virtue of the SFO, Mr. Thomas EETRIEKB Z RIKERRARER - RIE(ES
Lau is deemed to be interested in the 850,000,000 shares held by NEREEHE) - B8k AR BT Real Reward
Real Reward. Fi#% 850,000,000 F& A% 1) F 5 #E 2 ©
2. Dynamic Castle Limited (“Dynamic Castle”), which is wholly-owned 2. /2808 % & 2 & ¥ B 2 Dynamic Castle Limited
by Mr. Thomas Lau, holds 154,764,000 shares. By virtue of the SFO, (I Dynamic Castle]) % A 154,764,000 &% i {7 © R
Mr. Thomas Lau is deemed to be interested in the 154,764,000 WESZRBEG) - BIEBEEFREAERN
shares held by Dynamic Castle. Dynamic Castle FT 5 154,764,000 i f {7 = 1 A ##
3. United Goal holds 115,000,000 shares. By virtue of SFO, Mr. Thomas 3. United Goal 48 115,000,000 H?ﬁﬂ%ﬁ o IRIBKEFH
Lau is deemed to be interested in the 115,000,000 shares held by KRS 6 p)) - B8 5 A4 174% 1 1 United Goal
United Goal. FfT#% 115,000,000 AR 1 R B 1 2w ©
4. As at 30 June 2014, the issued share capital of the Company was 4. RZZ—MFERA=1H  ARBIZBEBETRAEAR

HK$8,149,197.50 divided into 1,629,839,500 shares of HK$0.005
each (of which 454,500 shares were repurchased but not yet
cancelled as at 30 June 2014).

8,149,197.508 7T » 9 51,629,839,500 I% T A E (&
0.0057% 7T 2 B tn (oA 454,500 e A — F — P04 X
A=+HEREREDREH) -
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Long positions in the shares of associated (i) MEIERAZFR

corporations

Name of Director

EEnE

Name of associated
corporation

HEEEER

Nature of interest

EEME

Number of
shares in
associated

corporation

HEEZEROHE

Approximate
percentage of
shareholding

A REER D

Mr. Thomas Lau

Gl boted

Lifestyle Properties
Development Limited
(“Lifestyle Properties”)

Mg EZEREGR AR
(TAFEE D)

Lifestyle Properties
FtE i

Lifestyle Properties
FtE i 2

Real Reward

Crystal Key Investment
Limited

Grandville Venture Corp.

Global Centre
Investments Limited

Leeson Limited
EBEARAR

Wise Ocean Limited
EFERAF

Beneficial owner

BB A

Interest in controlled
corporation (Note 1)

Syl A i (BIRE1)

Interest in controlled
corporation (Note 2)
Syl R (HEE2)

Interest in controlled
corporation (Note 3)
ZPEHl A E R (EE3)

Interest in controlled
corporation (Note 4)

Syl A EliE (MIRE4)

Interest in controlled
corporation (Note 4)
I RS (i 4)

Interest in controlled
corporation (Note 4)
ZYEHl A E R (HEE4)

Interest in controlled
corporation (Note 4)

Syl A Bl (MIRE4)

Interest in controlled
corporation (Note 4)
Syl R (M 4)

3,262,500

297,861,200

3,852,175

50,000

0.78%

71.07%

0.92%

50%

100%

100%

100%

100%

100%
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Directors’ and Chief Executive’s Interests (continued) EFERTREHZES (1)

Notes:

Of these shares, 249,611,200 shares are held by the Company,
42,500,000 shares are held by Real Reward and 5,750,000 shares
are held by United Goal. The Company is owned as to 52.15% by
Real Reward, which is jointly owned by United Goal and Go Create
Limited in equal shares. United Goal is ultimately owned by Mr.
Thomas Lau through Asia Prime Assets Limited (“Asia Prime”) and a
family trust with Mr. Joseph Lau and certain of his family members as
eligible beneficiaries. By virtue of the SFO, Mr. Thomas Lau, through
Asia Prime, is deemed to be interested in the same parcel of share in
which the Company, Real Reward and United Goal are interested.

These Shares are held by Dynamic Castle, which is wholly-owned by
Mr. Thomas Lau. By virtue of the SFO, Mr. Thomas Lau is deemed to
be interested in the same parcel of Shares in which Dynamic Castle is
interested.

United Goal is ultimately owned by Mr. Thomas Lau and a family trust
with Mr. Joseph Lau and certain of his family members as eligible
beneficiaries, has 50% interest in Real Reward. By virtue of the SFO,
Mr. Thomas Lau is deemed to be interested in the one share in Real
Reward.

United Goal is ultimately owned by Mr. Thomas Lau and a family trust
with Mr. Joseph Lau and certain of his family members as eligible
beneficiaries, has 50% interest in Real Reward. Crystal Key
Investment Limited, Grandville Venture Corp., Global Centre
Investments Limited, Leeson Limited and Wise Ocean Limited are,
either direct or indirect, wholly-owned subsidiaries of Real Reward.
By virtue of the SFO, Mr. Thomas Lau is deemed to be interested in
the shares held by Real Reward in Crystal Key Investment Limited,
Grandville Venture Corp., Global Centre Investments Limited, Leeson
Limited and Wise Ocean Limited.

Save for those disclosed above, as at 30 June 2014, none of the
Directors or Chief Executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register required to be kept
under Section 352 of the SFO.

GEE

1. FEZZ R P 249,611,200 AR AR 17 B8 A 2 ) HF
A+ 42,500,000 A% A% 15 F Real Reward 57 + 541
5,750,000 4% P% 15 £ United Goal #5748 &N A &)
Real Reward # 5 52.15%##% z * il Real Reward 8]
£ United Goal & Go Create A8 [ &9 J& 4% Lt B ££[F]
# A ° United Goal # 42 i 21 & 75 5t 4 15 B Asia
Prime Assets Limited ([ Asia Prime]) & & &1E 2 A
BB S A BEE T RIGK BRI EHE ©
RBCEHZRAEGRD)  BEBLERRRER
Asia Prime # A ZX A 7] * Real Reward % United Goal
Fr#ER ViR R AR s o

2. %5 B%17 /# Dynamic Castle#%4 - 1 Dynamic Castle
AlRBEREELEHA  RIKEFFRBERK
)+ BZEI8 S A #5457 A A Dynamic Castle TR
BIRR ARG o

3. United Goal #% 5 Real Reward 50% 1 5 + 3 /i 21 &
BEERABRZHARBIBIEREREETRE
B2 REEEREHER - RIKEHFRBEK
By - RIEEI8 5 4 45 AR YER Real Reward — B {7
R -

4. United Goal % 5 Real Reward 50% 125+ 3 i1 2 &
WBEERGERT m ARBIEIERE REETHRR
PR B 2 RiE(= L&A - Crystal Key Investment
Limited + Grandville Venture Corp.* Global Centre
Investments Limited* BB AR AR REFHRAR
#Real Reward E sk BB 2 A B AT RIF
(EHREEGED) - BI85 %k 4 % R E R Real
Reward 7£ Crystal Key Investment Limited
Grandville Venture Corp.* Global Centre Investments
Limited - BBE AR AR REFBRARFE ZKN
PEE R

BEMEEEIN R-FT-OFRAA=1H  RIE
(B L HIE GG 362 IR E M #HTF < E LM AAD
8 BEEMESAARATRAKERRAIHE
EARIAEEEE (LR R B GPIDEXVE TR ES)
MR - AREERR D KA E P HEA T AERIAR



Interests of Substantial Shareholders

FERRER

As at 30 June 2014, the following persons (other than a Director or
the Chief Executive of the Company) had an interest or short position
in the shares and underlying shares of the Company (within the
meaning of Part XV of the SFO) as recorded in the register required to
be kept under Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange are set out below:

Long positions in the shares and the underlying

shares of the Company

NEEREERRLF

—E-MERREE 53

R=F—mFXA=+E  THAL(FOEEER
AR RTRBE) RECGE S R A 1) F 336 (542
EMEEZBERMOELS - XKML R RE
BB MR R RO RAWBE RGBS
R D) EXV EFFREE) A AT RE2E
KRBT

FATRORERRO T 2HA

Approximate
percentage
of interest

in the issued
share capital

Number of of the Company
Name Nature of interest shares (Note 7)
ERNE
BITRAESZZ
BAED
=1 EEME R EE (F=ET)
Real Reward Beneficial owner (Note 1) 850,000,000 52.15%
BmEA A (1)
United Goal Beneficial owner 115,000,000 7.06%
EnEAA
Interest in controlled corporation (Note 2) 850,000,000 52.15%
PRI A AR (e 2)
Asia Prime Interest in controlled corporation (Note 2) 965,000,000 59.21%
ZPEHI A R (T 2)
Go Create Interest in controlled corporation (Note 3) 850,000,000 52.15%
Z PRI A AR (T 3)
Chow Tai Fook Enterprises Interest in controlled corporation (Note 3) 850,000,000 52.15%
Limited (“CTF Enterprises”) SYEHIA Al (FIFES)
AXRERERRAE
(MAXREEE]
Chow Tai Fook (Holding) Interest in controlled corporation (Note 4) 850,000,000 52.15%
Limited (*CTFHL") PG A AR (M 4)
BARE () BB A
(TAXBEER])
Chow Tai Fook Capital Interest in controlled corporation (Note 4) 850,000,000 52.15%
Limited (‘CTFC”) RYEHIA T (T 4)
Cheng Yu Tung Family Interest in controlled corporation (Note4) 850,000,000 52.15%
(Holdings) Limited RAEHIA T (T 4)
(“CYTFH")
Cheng Yu Tung Family Interest in controlled corporation (Note 4) 850,000,000 52.15%
(Holdings 1) Limited RPEHIA FEE (T 4)
(“CYTFH-II")
Dynamic Castle Beneficial owner (Note 5) 154,764,000 9.50%
BB A (H5E5)
European Investors Holding Interest in controlled corporation (Note 6) 83,336,700 5.11%
Company, Inc (“EIH”) N EE R (i 6)
Christian LANGE Interest in controlled corporation (Note 6) 83,336,700 511%

RIRH A FHES (R 6)
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Interests of Substantial Shareholders (continued) FERFES (1)

Notes:

1. Real Reward is a company jointly owned by United Goal and Go Create in
equal shares. United Goal is ultimately owned by Mr. Thomas Lau and a
family trust with Mr. Joseph Lau and certain of his family members as eligible
beneficiaries. Mr. Thomas Lau, Mr. Joseph Lau* and Dr. Cheng Kar Shun,
Henry, being Directors, are also directors of Real Reward.

2. Asia Prime, a company wholly owned by Mr. Thomas Lau, holds more than
one-third of the entire issued share capital of United Goal, a 50%
shareholder of Real Reward. By virtue of the SFO, (i) Asia Prime and United
Goal are deemed to be interested in the same parcel of shares comprising
850,000,000 shares in which Real Reward is interested; and (i) Asia Prime is
deemed to be interested in the same parcel of shares comprising
115,000,000 shares in which United Goal is interested as beneficial owner.
Mr. Thomas Lau and Mr. Joseph Lau*, being Directors, are directors of
United Goal and Mr. Thomas Lau is also the sole director of Asia Prime.

3. Go Create, which is wholly owned by CTF Enterprises, has 50% interest in
Real Reward. By virtue of the SFO, CTF Enterprises and Go Create are
deemed to be interested in the 850,000,000 shares held by Real Reward.
Dato’ Dr. Cheng Yu Tung and Dr. Cheng Kar Shun, Henry, being Directors,
are directors of CTF Enterprises and Dr. Cheng Kar Shun, Henry is also a
director of Go Create.

4. CTF Enterprises is wholly owned by CTFHL, which is held as to 78.58% by
CTFC, which is in turn held as to 48.98% by CYTFH and as to 46.65% by
CYTFH-II. By virtue of the SFO, CTFHL, CTFC, CYTFH and CYTFH-Il are
deemed to be interested in the same parcel of shares held by Real Reward
as beneficial owner. Dato’ Dr. Cheng Yu-tung and Dr. Cheng Kar-shun,
Henry, being Directors, are directors of each of CTFHL, CTFC, CYTFH and
CYTFH-II.

5. Dynamic Castle is wholly-owned by Mr. Thomas Lau. Mr. Thomas Lau is
also the sole director of Dynamic Castle.

6. ElH is 46.96% controlled by Christian LANGE and accordingly pursuant to
the SFO, Christian LANGE is deemed to be interested in the shares of which
EIH is deemed to be interested. EIH is deemed to be interested in the
83,336,700 shares held by its controlled corporations.

7. As at 30 June 2014, the issued share capital of the Company was
HK$8,149,197.50 divided into 1,629,839,500 shares of HK$0.005 each (of
which 454,500 shares were repurchased but not yet cancelled as at 30
June 2014).

8. Exemption from compliance with the disclosure of interests requirement of
the SFO by LS Finance (2017) Limited and LS Finance (2022) Limited
(including substantial shareholders, directors and chief executives) had been
granted under section 309(2) of the SFO.

Save for those disclosed above, as at 30 June 2014, no other
persons had any interests or short positions in the shares or
underlying shares of the Company as recorded in the register required
to be kept under Section 336 of the SFO.

*

Resigned as Non-executive Director of the Company on 14 March 2014

1. Real Reward B United Goal #2Go Create #[F 9% A ©
United Goal HRIBE A RE BRI A RBISH L E
REETFRGEKEZRIGGEEREHER - ERZIEBE
A B R A RER TS T AReal Reward 2 EE ©

2. Asia Prime B 2|28 A £ 2 & A  E 55 United Goal
2EE BT ABIB =52 —  iMUnited Goal B A&
Real Reward 50% #%5 2 i% 5  1RIBEGEH R EAEIEHI) -
(i) Asia Prime % United Goal # 1% /% 7 Real Reward # &
#850,000,000 & A 1 I HE Rl 2 + I (i) Asia Prime 5%
7% United Goal & #: # A ) 115,000,000 i 1% 1 2 18
RS - B B 208 % 4 & 215 1§ 55 4 * & United Goal
ZEE  MBIEE L LT A Asia Pimelff — 2 EF o

3. Go Create B A K@ (b % & ¥ # B * Go Create 1A Real
Reward# B50%# & RIB(EHF R B & K H )
J& X 48 1 % X Go Create #7 1% 4 7 Real Reward# A 2
850,000,000 AR5 H A ek - EEEBEHMRHELR
BRUEFTARABEEZEER  MEPRMHELIFACo
Create &= ©

4. AXECERRARNEERE2ERS - AXEERECTFC
B #)78.58% 1 25 M CTFCH| % Bl ECYTFHIE A 49
48.98% ## 2 J2 CYTFH-II 1575 £ 46.65% 1  © R IR F
REEED - FAREIZER - CTFC » CYTFH K CYTFH-I1#5
W3 A1 Real Reward fE A B A A B 2 BRIDEARR
S BEEEESRYBLIRYREHE LI NAEAR
%2f% ~ CTFC ~ CYTFH R CYTFH-l 2 &% -

5. Dynamic Castle B2IZ Bt £ 2 EHA - FIEBAENA
Dynamic Castle ff — 2 E = -

6. EIH % Christian LANGE 46.96% FT % il + #UiR (& % Kk
HAES 16:45]) » Christian LANGE # 4% AR EIH R B4 2
BHBEEED EHEEAEEESENRAMBEY
83,336,700 A 1D °

7. R-ZZE—WEXNA=Z1+H ARRZEETRAS
8,149,197.50/ 7T » % /41,629,839,500 A% &A% E (E0.005
BT B (KR 454,500 R =T —WFSA=+HE
WEEEHRMARER) °

8. LS Finance (2017) Limited 5 LS Finance (2022) Limited (&2
FHFERE  BEFRTBEH) BESGERRPEK
BII)EE 309(2) i T AR 18 <P 38 55 R BB {4 DI B BB i 2 o

BEMEEEIN R-FT-OFRAA=1H  RIE
(B K HIE &G])F 336 IR E M7 < B MAE
% BIEEMALTERRB RO RBBRD 5
BEMERSLR -

“ RET—MFE=R+HABREALRRENTES
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Details of Options Granted by the Company
ELAFHRTRRIEZFT

During the six months ended 30 June 2014, a Director (as disclosed BHE-_Z—NFAAA=+HIEAEABRB  ~AF
below) and certain full-time employees have interests in share options —HEZ(HUOTXAEE) RETE2BEER AT
to subscribe for shares of the Company. Details of such interests and ~ REAR R FIRHD K BIENEL - BEEZSER A
movement of share options granted by the Company pursuant to the AR 15 7K 2 &) &) B8 PR i 5t 21 1% H eV B RS RE 0 S B =

scheme are shown below: BT
Number of share options
BREHE
Outstanding Outstanding
asat Granted  Exercised Lapsed  Cancelled asat Subscription
1 January during  during the during during 30 June Option price per
Date of grant 2014 the period period  theperiod  the period 2014 period share
R=%2-IF R=%2-RF
-A-H AAZTH
BFAH HATE  HRART Bk BRxd HeE# HATE EREIR SRIBE
Director
B2
Mr. Thomas Lau 31/08/2007 17,020,000 - - (17,020,000 - - 01/10/2008 - HK$18.50
el Oyt 26/03/2014 1850/
(Note 2)
(Fis2)
Employees 07/10/2006 22,000 - (22,000) - - - 07/10/2006 - HK$6.16
= 26/03/2014 6163
(Note 1)
(Fi3E1)
02/02/2009 2,336,000 - (2,288,000) (48,000) - - 07/02/2010- HK$6.40
26/03/2014 6407
(Note 3)
UER))
Total 19,378,000 - (2,310,000) (17,068,000) - -

it
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Details of Options Granted by the Company (continued) &2 &% FHAREZ (1)

Notes:

1.

The options, granted on 7 October 2005, are exercisable from 7 October
2006 to 26 March 2014 (both days inclusive) in the following manner:

(i) up to 40% of the total number of options granted under the Scheme
commencing 7 October 2006;

(i) up to 70% of the total number of options granted under the Scheme
commencing 7 October 2007; and

(iii) up to 100% of the total number of options granted under the Scheme
commencing 7 October 2008.

The options, granted on 31 August 2007, are exercisable from 1 October
2008 to 26 March 2014 (both days inclusive) in the following manner:

(i) up to 40% of the total number of options granted under the Scheme
commencing 1 October 2008;

(i) up to 70% of the total number of options granted under the Scheme
commencing 1 October 2009; and

(iii) up to 100% of the total number of options granted under the Scheme
commencing 1 October 2010.

On 3 March 2009, the outstanding options previously granted to employees
of the Group on 31 August 2007 (which entitled such employees to
subscribe for an aggregate of 20,400,000 shares) were cancelled and
replaced by new options granted by the Company entitling them to
subscribe for the same number of shares at an subscription price of
HK$6.40 per share (the “2009 Employee Options”). The 2009 Employee
Options are exercisable from 7 February 2010 to 26 March 2014 (both days
inclusive) in the following manner:

(i) up to 40% of the total number of options granted under the Scheme
commencing 7 February 2010;

(i) up to 70% of the total number of options granted under the Scheme
commencing 7 February 2011; and

(iii) up to 100% of the total number of options granted under the Scheme
commencing 7 February 2012.

The weighted average closing price of the shares immediately before the
dates on which share options were exercised was HK$14.73.

1.

ZER_TERFTALARTZEREINR_2TX
FTALREZ-WE=A=- T AHH(BEEEM

BT - AT ARITRE

() BE-TERFTALAERSAZBRE BT
BHBEAEEEZ 40% :

(i) BE=F 7t¢+ﬂtatmyﬁam§ﬂ%féﬁiw
BHERIERE 2 70% ;

(i) B-ZZN\F+ALRERS mZBRET S
R B REREZ 100% ©

ZER—TTLF)\ A=t ARTFZERETR -
ENF+A-HE-Z--MF=A -+ AHM(BHEE
EmA)ZA T :

) B-ZZN\F+A-BERZmZBRET S
BB AR B2 40% ¢

(i) B-Z2NF T A BERZAZBRE B
R RIERRZ70% &

(i) B2 -ZF A - BEKRZHZBERE B
R HBREAR 2 100% °

RZZTAF=A=A " ZAR=ZTTLFENA=T—
ElFﬁ‘zwi@Eizm%ﬁ@iﬁﬁﬁﬁﬁé(Eﬁﬁ%ézgﬁéﬁg
F 7] 728 & ££20,400,000 [ A% 17 ) B EE S I A AR
FTi T 2 S AR R B ?#aﬁﬁﬁéﬁﬁﬁéﬁﬂt%ﬁﬂ%ﬁu‘f
RER640B T REERBEREE ZRM (L T
NFREBRE]D —TThFREEERETEC
TE-_A+HEZZ-NFE=A= ﬁﬁ%@ﬁ(@%%@
AR A N AT

() BT A tAREKRZEHALBRE SR
R HERIEAR 2 40% :

(i) A2 —— 4 -t AERZH&ERETSIAT
BHEREBHEZ70% &

(iii BT —F-AtARBKRZHZERETEF
P AR IE A 22 100% ©

et P BT (R R A B B AT A0 pAE P Y (E /514,73
BT °



Additional Information
HthZH

Review of Interim Results

The Group’s unaudited interim results for the six months ended 30
June 2014 have been reviewed by the Audit Committee, and by the
auditor of the Company in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA.

Purchase, Sale or Redemption of

the Company’s Securities

During the six months ended 30 June 2014, the Company
repurchased a total of 23,266,000 ordinary shares on the Stock
Exchange at an aggregate consideration of approximately HK$352
million (excluding expenses) for enhancing its per share net asset
value and eamnings. All the repurchased shares were subsequently
cancelled. Details of the repurchase of shares are summarized as
follows:

57

NEEREEERARE —E-NFEHRHERE

eSS A

AEBHEZE T -—NFRNA=THLEREAZRE
ERTHEGECHARRZERZESRALER
REZBENRBEBEBGIMAGRM 2 EBEME
241058 [ M ERNB L ZBEATH UK E
KR | TR -

BE HEIBOAEALQTES

HE-_ZT-—MNWEXA=+BIEEARN KRBT
B 22 BT LA 48 AR (B 49 352,000,000 8 7T (B IR B ) B
o] 48 £ 23,266,000 (% L@ AR EFRNEEF
BEREF - ZERBRHDEACETHN - EHEBER
BZFBHEIMT

Aggregate

Total number of consideration

ordinary shares Highest price Lowest price (excluding

Month of the repurchase repurchased paid per share paid per share expenses)

BRE

BBE A% BEEERAH i ERESE I ERBREE (TBEEM)

HK$ HK$ HK$

BT BT BT

February 2014 1,271,500 15.54 15.24 19,462,450
—T-NFZA

March 2014 11,258,500 15.48 14.48 168,438,110
—E-MFE=A

April 2014 5,216,500 16.06 14.94 81,206,700
—FE-MHEFMA

May 2014 3,278,500 15.26 14.66 49,138,370
—E-MmFERA

June 2014 2,241,000 15.12 14.78 33,466,520
—FE-MFEXA

23,266,000 351,707,150

Saved as disclosed above, neither the Company nor any of its B EXFTEEN BEZZT—NFEA=F+HIER

subsidiaries had purchased, sold or redeemed any of the listed
securities of the Company during the six months ended 30 June
2014,

AR ARABZEEAMBARLERE - HEx
BEARNFHER EHES ©



58

Lifestyle International Holdings Limited Interim Report 2014

Additional Information (continued) Eft&¥ (i&)

Employees

As at 30 June 2014, the Group employed a total of approximately
2,500 employees, 1,800 of them are based in Mainland China. Staff
costs (excluding directors’ emoluments) amounted to HK$199.8
million (2013: HK$196.2 million) for the six months ended 30 June
2014. The Group ensures that the pay levels of its employees are
competitive and in line with market trend and its employees are
rewarded on a performance related basis within the general
framework of the Group’s salary and bonus system. Under the share
options scheme of the Company, options may be granted to
Directors and employees of the Group to subscribe for shares in the
Company.

Compliance with the Corporate

Governance Code

The Company has complied with all the applicable code provisions of
the Corporate Governance Code as set out in Appendix 14 of the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) throughout the six months ended 30 June 2014,
except the followings:

(i) Code provision A.6.7 requires independent non-executive
directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the
views of shareholders. Non-executive Directors of the Company
Dato’ Dr. Cheng Yu Tung, Dr. Cheng Kar Shun, Henry, Ms. Lau
Yuk Wai, Amy and Independent Non-executive Director of the
Company Mr. Cheung Yuet Man, Raymond, who retired after
the conclusion of the annual general meeting of the Company
held on 14 April 2014 (the “AGM”), were unable to attend the
AGM owing to other engagements at the relevant time.

(i)  Code provision E.1.2 requires that chairman of the Board
should attend the Company’s annual general meeting. Due to
other engagement, Dato’ Dr. Cheng Yu Tung, the Chairman of
the Board was unable to attend the AGM of the Company.

Model Code for Securities

Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set out
in Appendix 10 of the Listing Rules as its own code of conduct
regarding Directors’ securities transactions in the shares on the
Company.

In response to a specific enquiry by the Company, all Directors
confirmed that they complied with the requirements of the Model
Code throughout the six months ended 30 June 2014.

==
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Changes of Directors’ Information
Below are the changes of directors’ information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Dr. Cheng Kar Shun, Henry was appointed as an independent non-
executive director of Hang Seng Bank Limited with effect from 26
May 2014.

Mr. Hui Chiu Chung, Stephen was appointed as an independent
non-executive director of Agile Property Holdings Limited with effect
from 27 June 2014.

The Hon. Shek Lai Him, Abraham (i) was appointed as a director of
The Absolutely Fabulous Theatre Connected Co. Ltd (AFTEC) with
effect from 7 April 2014; (i) ceased to act as the independent non-
executive director of Titan Petrochemicals Group Limited with effect
from 27 February 2014; and (jii) ceased to act as the independent
non-executive director of Hsin Chong Construction Group Limited
with effect from 12 May 2014.

Mr. Ip Yuk Keung was (i) appointed as executive director and chief
executive officer of LHIL Manager Limited and Langham Hospitality
Investments Limited with effect from 9 June 2014; (i) re-designated
from an independent non-executive director to a non-executive
director of Eagle Asset Management (CP) Limited with effect from 9
June 2014; (jii) appointed to be a member of the Legal Aid Services
Council with effect from 1 September 2014; and (iv) ceased to be a
council member of Cornell University with effect from 30 June 2014,
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