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Profit Warning 
 

This announcement is made by Hengxing Gold Holding Company Limited (the “Company”, 

together with its subsidiaries, the “Group”) pursuant to the Inside Information Provisions under 

Part XIVA of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) 

and Rule 13.09(2)(a) of the Rules Governing the Listing of Securities on The Stock Exchange of 

Hong Kong Limited. 

 

The Company wishes to inform the shareholders of the Company (the “Shareholders”) and 

potential investors that, based on the preliminary review of the unaudited consolidated 

management accounts of the Group for the six months ended 30 June 2014, it is expected that 

the Group would continue to record a consolidated loss of the Group for the six months ended 

30 June 2014, which would increase by approximately RMB 18 million as compared to that of 

the corresponding period in 2013. The consolidated loss of the Group for the six months ended 

30 June 2013 was approximately RMB 20 million. The increase in loss is mainly due to (a) 

material costs incurred by the trial production of Gold Mountain Mine (as defined in the 

prospectus dated 19 May 2014 of the Company) commencing from the end of 2013 as compared 

to no production in the first half of 2013, (b) stripping cost is recorded as production cost for the 

six months ended 30 June 2014 while it was capitalized during the corresponding period of 2013 

as a result of different accounting treatment on stripping cost during development phase of the 

mine and during production phase of the mine, respectively, according to HK (IFRIC) 

Interpretation 20 of Hong Kong Financial Reporting Standards, and (c) professional 

expenses associated with the initial public offering which was completed during May 2014. 

 

The information in this announcement is only based on the information currently available to the 

Company and the Company’s preliminary review of the unaudited consolidated management 



 

 

accounts of the Group for the six months ended 30 June 2014, and is not based on any figures or 

information reviewed by the Company’s auditors or the audit committee of the Company. The 

Company is still preparing and finalizing its consolidated accounts for the six months ended 30 

June 2014 to be reviewed by the Company’s auditors and the audit committee of the Company 

and expects to publish the interim result announcement on the interim results of the Group for 

the six months ended 30 June 2014 before 31 August 2014. 

 

Shareholders and potential investors are advised to exercise caution when dealing in the 

shares of the Company. 
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