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Chairman’s Statement
FEHRE

Dear Shareholders,

On behalf of the board (“Board”) of directors (“Directors”) of Sinoref
Holdings Limited (“Sinoref” or the “Company”, together with its
subsidiaries, the “Group”), I am pleased to present the interim results of
the Group for the six months ended 30 June 2014.

In the first half of 2014, as domestic economic growth remains slow, the
iron and steel industry is still plagued by overcapacity and oversupply
in the market, and steel prices continues to fall, steel enterprises
face significant business challenges, while steel flow control products
industry has also been dragged down. Affected by the difficult business
environment, and the continued weak market conditions, the Group
recorded a loss of RMB92.3 million in the first half of the year. However,
the Group will continue to strive, through advanced technology research
and development to provide quality products to our customers, so as to
tide through the difficulties with the iron and steel industry and strive
to maintain its market position.

The Group has been devoted to tapping the overseas market since
2010 to seize the immense opportunities outside China, with the aim
to provide superior and differentiated products to our customers. Our
high-quality products have earned the appreciation of leading steel
manufacturers in Europe, Russia and Korea. We are confident that the
Group will further enhance its leading position in the domestic market,
and raise the brand recognition in the international market as well,
hence in the future further stride towards internationalization.

In order to maintain Sinoref’s competitive edge, we have always devoted
great efforts to research and development, so as to develop steel flow
control products with advanced, internally developed technology. In the
first half of 2014, the Group made investment of approximately RMB14.8
million in research and development. As an officially certified “ High-tech
Enterprise”, the Group enjoys a preferential tax rate of 15%.
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The Group reviews from time to time potential business opportunities
and investment, so as to diversify its business and explore new revenue
stream. In July 2014, the Group entered into a memorandum of
understanding in relation to the possible acquisition of a company
which is engaged in the supply and installation of parapets. Production
of parapets belong to the safety industry, which has recently been
included in the key-supported strategic industries by the government.
Parapets prevent and control possible occurrence of accidents, and the
business meets the domestic economic and social safety development
needs. As serious traffic accidents due to absence of parapets took place
from time to time in remote areas of the country, coupled with the
rapid pace of urbanization, the demand for parapets in the market will
keep on growing, and we believe that the safety industry market has
immense growth potentials and will become a new economic growth
point. Therefore, if the acquisition takes place, it will bring additional
momentum for the growth of Sinoref and boost our overall performance
in the future.

To improve the economic conditions, the Chinese government has
recently launched “Mini Stimulus” policies and encourages social
investment in infrastructure projects, which is expected to revitalize
the iron and steel industry and boost the demand for advanced steel
flow control products. In addition, the Chinese government continues
to devote great efforts to eliminating obsolete and excess production
capacity. The Group believes that a healthy operating environment for
the industry will be achieved in a long run, and Sinoref will maintain the
competitiveness of its high quality products and leverage the potential
opportunities presented by those incentive policies.

Moving forward, we believe the economic conditions are expected
to improve, and anticipate that the industry will present a better
performance in 2015, whereas we will exercise due caution to embrace
the challenges. Riding on our competitive edge in the steel flow control
industry and our strategy to diversify toward more profitable business,
we believe Sinoref will regain its strength in the foreseeable future and
start to reward shareholders with outstanding results.

Last but not least, on behalf of the Board, | would like to take this
opportunity to express our heartfelt gratitude to the staff for their
steadfast dedication amidst the adverse and challenging environment,
as well as to our shareholders and business partners for their invaluable
support and trust over the years.

Xu Yejun
Chairman
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Management Discussion and A#

BEEWED T

MARKET REVIEW

In the first half of 2014, while the global economy continued its mild
recovery, the Chinese economy remained on the path of moderation,
with GDP growth rate at about 7.4%. In view of this, the state government
has from April 2014 onwards introduced the “Mini Stimulus” policy
to stabilise economic growth, which included advancing the railway
construction and other supportive economic policies.

In the period under review, the steel market was generally faltering in a
weak state brought over from 2013. The oversupply condition remained
unresolved as total industry output rose to a new record. According to
the data from the National Development and Reform Commission of
the PRC, national crude steel production reached 411.91 million tonnes
for the first half of 2014, increasing by 3% from the same period last
year. Total steel product inventory level in China remained high and
reached 13.44 million tonnes as at the beginning of the year 2014. The
above unfavourable factors have put huge pressure on and posted harsh
challenges to the production and operation of steel enterprises.

Throughout the same period, steel prices have been in an incessant
decline. According to the China Iron and Steel Association (CISA), the
China Steel Price Index (CSPI), after over 10 weeks of decline since April
2014, dropped to 92.99 in the second half of June, the lowest level since
July 2003. The decline of cost of raw material, iron ore, lent no support to
the weakness of steel prices and therefore steel enterprises were not able
to reap any benefits from the lower raw material prices. The business
of the Company was adversely affected because the steel flow control
product business is a steel-related industry.

BUSINESS REVIEW

The Group is engaged in the manufacture and sale of advanced steel
flow control products including subentry nozzle, stopper, tundish nozzle
and ladle shroud. The production and operation of steel manufacturers
were under tremendous pressure and faced stiff challenges amidst the
deteriorating global market and fluctuating iron ore prices. That in
turn lower the average selling price of the products and profitability
of the Group. Moreover, while the Group incurred higher research and
development costs, selling and distribution costs also increased due to
higher sales volume. The business and financial performances of the
Group for the six months ended 30 June 2014 were therefore negatively
affected. Nevertheless, the Group strived to maintain its leading positions
in the market for the period under review by solidifying the foothold of
its existing steel flow control products business, and at the same time
developing new businesses and adopted a diversification strategy to
explore opportunities for new sources of income.
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Management Discussion and Analysis &

CONSOLIDATED CUSTOMER BASE

The Group maintains good reputation in the industry as it applies
advanced technology in the design and manufacture of advanced steel
flow control products. Therefore, we enjoyed a concrete client base
in the PRC market even under weak market conditions. The Group
maintains good relations with its clients and works together with them
to get through the hard times. Our leadership status remains intact and
is recognised by our clients. We are still key suppliers of the top 10 steel
manufacturers in the PRC, including Maanshan Steel, Baosteel Group,
Shougang Group and Wuhan Steel.

EXPANDED GROWTH IN OVERSEAS
MARKETS

During the period under review, the global economy has seen a moderate
recovery. The management understands the importance of diversifying its
customer base and has devoted its efforts to further expand the overseas
market while consolidating Chinese market. The Group has built up the
reputation of the brand “Sinoref” among the steel industry over the
years and has successfully gained good reputation among many of the
world’s most renowned steel manufacturers, including the world’s largest
manufacturer, processor and distributor of special long steel products,
Carboref GmbH. The Group continues to expand the overseas market
and has devoted its efforts to expand the high-end market in mainland
China, Asia and Europe. During the period under review, overseas
revenue increased from approximately RMB11.4 million to approximately
RMB16.9 million over the same period in 2013. The management of the
Group is committed to raise the Group’s brand awareness overseas aiming
at becoming an influential leader in the international market.

DEVELOPING DIVERSIFIED BUSINESS

It is the Company’s strategy to review from time to time of the potential
business opportunity and investments, aiming at seizing development
opportunities and providing a sustainable stream of cash flow and profit
in the long run, so as to enhance the shareholders’ value. The Group
made an announcement on 7 March 2014 in relation to its acquisition
of the entire issued share capital of Accurate Trade International Limited
(“Accurate Trade” together with its subsidiaries, the “Accura Group”). The
principal subsidiary of Accurate Trade, namely S i (K&) AR
A A] (Accura Machinery & Manufacturing (Taicang) Co. Ltd) in Taicang
City, Jiangsu Province, is principally engaged in the sale and production
of paper converting equipment and other relating equipment. In view of
the profit guarantee (the “Profit Guarantee”) of the Accura Group of not
less than RMB10 million for the year ending 31 December 2014 pursuant
to the sale and purchase agreement in relation to the acquisition
of Accurate Trade by the Company, the Directors consider that the
acquisition will provide an excellent opportunity for the development of
future business of the Group and broaden its revenue hase.
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ENHANCED RESEARCH AND DEVELOPMENT

As at 30 June 2014, the Group has a total of 18 registered patents. The
strong research and development capability is a core competitive edge
of the Group that has helped the Group become China’s second largest
advanced steel flow control product manufacturer just a few years after
its founding. Apart from further developing its steel flow control products
business, the Group has also been seeking potential opportunities in
steel-related as well as non-steel related businesses. During the period
under review, the Group further boosted its investment in research
and development to further diversify its business. For the six months
ended 30 June 2014, the Group’s research and development team has 32
professionals, and the expenses on research and development amounted
to approximately RMB14.8 million, representing approximately 14% of
the Group’s total revenue. As a result, the Group has adopted a number
of leading self-developed technologies which enable the Group to enjoy a
preferential tax rate as a Chinese High-tech Enterprise, supporting future
earnings to record new heights.

FINANCIAL REVIEW
Revenue
Advanced Steel Flow Control Products

For the six months ended 30 June 2014, the Group’s revenue from steel
flow control products was approximately RMB102.8 million, representing
an increase of approximately 9.7% as compared with approximately
RMB93.7 million for the same period in 2013. The revenue increase
was mainly due to (i) expand our overseas market from approximately
RMB11.4 million for the six months ended 30 June 2013 to approximately
RMB16.9 million for the same period in 2014; and (ii) the significant
drop in our average selling price to boost our sales. Total sale volume
increased by approximately 72.1% from 3,629 tonnes for the six months
ended 30 June 2013 to 6,245 tonnes for the same period in 2014.

Paper Converting Equipment and Other Relating Equipment

The Group’s had acquired paper converting equipment business in
April 2014 through the acquisition of the Accura Group. The revenue
contributed by its paper converting equipment business was
approximately RMB4.6 million for the six months ended 30 June 2014.
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Cost of Sales

The Group’s cost of sales mainly consists of costs of raw materials,
labour, depreciation and other costs directly related to sales. During the
six months ended 30 June 2014, the Group’s cost of sales increased by
approximately 87.3% from approximately RMB63.5 million for the six
months ended 30 June 2013 to approximately RMB119.0 million. The
significant increase was mainly attributable to the increase in our sale
volume during the period under review.

Gross (Loss) Profit

Due to the sluggish market demand in the steel industry, the Group
experienced a gross loss of approximately RMB11.6 million for the six
months ended 30 June 2014. For the six months ended 30 June 2013,
the Group recorded a gross profit of approximately RMB30.2 million
with approximately 32.2% gross profit margin. The gross loss was mainly
resulted from our significant cut down on our average products price in
order to capture the market in the current competitive environment.

Impairment Loss Recognised in Respect of Property,
Plant and Equipment

Due to the weakening of steel market in China and the continuing
decline in steel demand and price, the recoverability of the relevant
carrying amounts of the Group’s plant and equipment exceeded their
recoverable amounts. An impairment loss of approximately RMB18.4
million has been recognised for the six months ended 30 June 2014 (for
the six months ended 30 June 2013: nil).

Impairment Loss Recognised in Respect of Trade
Receivables

As the repayment ability of Chinese steel enterprises deteriorates, an
impairment loss for trade receivables has been recognised. For the
six months ended 30 June 2014, impairment loss for trade receivables
amounted to approximately RMB25.9 million (for the six months ended
30 June 2013: nil).

Selling and Distribution Costs

The Group’s selling and distribution costs comprised sales commission,
sales staff costs and transportation costs. During the six months ended
30 June 2014, the Group’s selling and distribution costs increased by
approximately RMB2.3 million to RMB12.7 million, representing an
increase of around 22.3% from approximately RMB10.4 million for the
six months ended 30 June 2013. The increase was mainly attributable to
the increase in sales volume during the period under review.
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Administrative Expenses

The Group’s administrative expenses increased by around 136.6% from
approximately RMB11.8 million for the six months ended 30 June 2013
to approximately RMB27.9 million for the same period ended 30 June
2014. The significant increase was mainly attributable to the increase in
research and development expenses of approximately RMB14.8 million.
The Group has devoted more resources to research and development for
creating more new products to meet with our customers’ needs.

Finance Costs

The Group’s finance costs were approximately RMBO0.4 million for the six
months ended 30 June 2014 (for the six months ended 30 June 2013:
nil). The interest rate for bank loan was at a fixed interest rate of 6.9%
per annum.

Taxation

One of the Group’s PRC subsidiaries has successfully obtained the
Chinese High-tech Enterprise Certification (FF B #7ikili (> %R E).
Consequently, this PRC subsidiary was entitled to the PRC Enterprise
Income Tax (“EIT”) rate of 15% until 2014. The EIT rate for another PRC
subsidiary is 25%.

(Loss) Profit and total Comprehensive (Expense)
Income for the Period

As a result of the abovementioned challenges, the Group’s loss and
total comprehensive expense for the period was RMB92.3 million while
the profit and total comprehensive income was approximately RMB5.5
million for the six months ended 30 June 2013. The loss was mainly due
to a combination of factors, which include (i) the significant drop of our
average products price; (i) impairment loss in respect of property, plant
and equipment and (iii) impairment loss in respect of trade receivables.
The Group’s basic loss per share was approximately RMB6.50 cents for the
six months ended 30 June 2014, compared to a basic earnings per share
of approximately RMB0.46 cent for the six months ended 30 June 2013.

Interim Dividend

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2014 (six months ended 30 June 2013: nil).
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Capital Steucture, Liquidity and Financial Resources

During the period under review, the Group had completed two placing
of existing Shares and subscription of new Shares of the Company
(“Shares”). The first placing and the subscription were completed on 10
January 2014 and 20 January 2014 respectively and a total of 200,000,000
Shares were allotted and issued at HK$0.38 per new Share. The net
proceeds raised were approximately HK$75 million. The second placing
and the subscription (“Second Top-up Placing”) were completed on 26
June 2014 and 7 July 2014 respectively and a total of 110,000,000 Shares
were allotted and issued at HK$0.57 per new Share. The net proceeds
raised were approximately HK$61 million. The net proceeds from the
two placings were intended to be used as general working capital and/
or funds finance potential investment projects.

For the six months ended 30 June 2014, the Group’s net cash used in
operating activities was approximately RMB107.9 million (for the six
months ended 30 June 2013: RMB25.1 million net cash from operating
activities) and the Group’s bank balances and cash as at 30 June 2014 was
approximately RMB258.7 million (31 December 2013: RMB312.3 million).

Total equity of the Group as at 30 June 2014 was approximately RMB574.4
million (31 December 2013: RMB563.3 million). The Group has an
outstanding bank loan of approximately RMB20.0 million as at 30 June
2014 (31 December 2013: nil). The loan carries a fixed interest at 6.9%
per annum and is repayable within one year.

As at 30 June 2014, the Group’s gearing ratio, which was calculated on
the basis of total borrowings as a percentage of shareholder equity, was
3.5% (as at 31 December 2013: nil).

Pledge of Assets

As at 30 June 2014, the Group pledged certain of its property, plant
and equipment and land use rights with aggregate carrying value
of approximately RMB34.6 million (as at 31 December 2013: nil) as
collaterals for the bank borrowing granted to the Group.
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Material Acquisitions and Disposals of Subsidiaries
and Associated Companies

Except for the acquisition of Accurate Trade by the Company as details
in note 22 to the condensed consolidated financial statements, there
was no material acquisition/disposal during the period under review.

During the period under review, except for investments in its subsidiaries,
the Company did not hold any significant investment in equity interest
in any other company.

The Group has always been investing significantly in research and
development activities. Such expenditure amounted to about RMB14.8
million for the period ended 30 June 2014.

Capital Commitments and Future Plans for Material
Investments or Capital Assets

As of 30 June 2014, the total capital commitments by the Group
amounted to approximately RMB4.5 million which were mainly made
up of contracted/authorised commitments in respect of the acquisition
of plant and equipment.

CONTINGENT LIABILITIES

As at 30 June 2014, the Group had not provided any form of guarantee
to any company outside of the Group. The Group is not involved in any
current material legal proceedings, nor is it aware of any pending or
potential material legal proceedings involving the Group.

HUMAN RESOURCES AND STAFF
REMUNERATION

As at 30 June 2014, the Group had 382 staff members employed in
mainland China and Hong Kong (2013: 240). During the period under
review, the Group had continued to devote significant resources to bolster
its training programme, providing training and study opportunities
for management staff and professional technicians. In addition,
the Group has provided timely updates to all staff about the latest
government policies related to the industry to continuously enhance the
professional standard and quality of the staff. Meanwhile, the Group has
provided competitive remuneration for its staff which encourages their
commitment and enhances their professionalism.

EVENTS AFTER THE REPORTING PERIOD

Details of significant events occurring after the reporting period are
set out in note 23 to the condensed consolidated financial statements.
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FUTURE PROSPECTS

Looking ahead, despite that the steel industry has been delivering weak
performances in the first half of 2014, the management is cautious of its
outlook in the second half of the year, given the continuously improving
economic conditions and the “Mini Stimulus” policies and supportive
policies of the government.

Recently, the National Development and Reform Commission of the PRC
has announced a number of favored social investment projects. The
first tranche of such projects included 80 projects in infrastructure and
related fields and most of them involve high steel consumption which
means an apparently significant demand for the steel to come. In view
of this, it is expected that the oversupply situation can be eased, and
we believe that it will boost the demand for our advanced steel flow
control products.

In addition, the PRC government has continuously dedicated significant
efforts to eliminate obsolete and excess capacity. On the list of the
first group of obsolete capacity enterprises to be eliminated recently
published by the Ministry of Industry and Information Technology of the
PRC, 15 industries are involved, including 44 iron smelting enterprises
and 30 steel mills, and a total of 46.86 million tonnes of obsolete and
excess capacity will be eliminated in the steel in industry. It is believed
that this will create a healthier and balanced supply-demand condition.

To enhance shareholders’ value, the Group will follow its strategy to
review potential business opportunities and investments from time to
time. In addition to the business of manufacturing steel flow control
products, the Group is also identifying proper investments with growth
potential and capable of providing steady cash flows and profits in the
long term. The Group keeps an open attitude towards any complementary
business with promising market prospects. On 24 July 2014, the Group
entered into a memorandum of understanding with Abundant Day
Limited in relation to the possible acquisition of its indirect 65% equity
interest in Chongging Anxuan Safety Industry Investment Co., Ltd. (&
BELE T 2EEEESGMRAR) which is principally engaged in the
supply and installation of parapets in the PRC. The local governments
attach great importance to the safety related industry in the new-type
urbanisation drive in China, the possible acquisition, if materialises,
represents a good opportunity for the Group to diversify its business and
develop a new revenue stream.
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Hitt &R

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company had complied with all the code provisions (the “Code
Provisions”) as set out in the Corporate Governance Code and Corporate
Governance Report, contained in Appendix 14 to the Rules (the “Listing
Rules”) Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) throughout the six months
ended 30 June 2014, except for Code Provision A.2.1 in respect of the
segregation of the roles of chairman and chief executive officer and A.6.7
in respect of the attendant of independent non-executive directors and
other non-executive directors in the general meetings.

According to Code Provision A.2.1, the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual.

Mr. Xu Yejun, in addition to his duties as the chairman of the Company,
is also responsible for the strategic planning and overseeing all aspects of
the Group’s operations as the chief executive officer of the Company. This
constitutes a deviation from Code Provision A.2.1. Mr. Xu Yejun as one
of the founders of the Group has extensive experience and knowledge
in the core business of the Group and his duties for overseeing the
Group’s operations is clearly beneficial to the Group. The Board considers
that this structure will not impair the balance of power and authority
between the Board and the management of the Group.

According to Code Provision A.6.7, independent non-executive Directors
and other non-executive Directors should attend general meetings and
develop a balanced understanding of the views of shareholders. Due
to other business engagement, our non-executive Director and one
of our independent non-executive Directors could not attend 2013
annual general meeting held on 30 May 2014. However, at the 2013
annual general meeting, there were executive Directors and some
independent non-executive Directors present to enable the Board to
develop a balanced understanding of the views of the shareholders of
the Company.

COMPLIANCE WITH THE MODEL CODE FOR

SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted a code of conduct (the “Code of Conduct”)
regarding Directors’ securities transactions on terms no less exacting
than the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix 10
to the Listing Rules. Having made specific enquiry of all Directors, all
Directors have confirmed that they had complied with the required
standard set out in the Code of Conduct during the six months ended
30 June 2014.
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REVIEWSOF ACCOUNTS

The audit committee of the Company has reviewed the condensed
consolidated financial statements for the six months ended 30 June
2014, including the accounting principles and practices adopted by the
Group, in conjunction with the Company’s external auditor, Deloitte
Touche Tohmatsu.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2014, neither the Company nor any
of its subsidiaries had purchased, redeemed or sold any of the Company’s
listed securities.

INTERESTS AND SHORT POSITIONS

OF OUR DIRECTORS IN THE SHARES,
UNDERLYING SHARES OR DEBENTURES
OF OUR COMPANY AND OUR ASSOCIATED
CORPORATIONS

As at 30 June 2014, the interests or short positions of our Directors in
the shares, underlying shares or debentures of our Company and our
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (chapter 571 of the Laws of Hong Kong) (the “SFO”)
which will have to be notified to our Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to have under such
provisions of the SFO) or which are required, pursuant to section 352 of
the SFO, to be recorded in the register referred to therein or which will
be required to notify our Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed Issuers
contained in the Listing Rules, are as follows:

Name of Group member/

Other Information E i & #}

EBRE

RRBZEZEREEECHRARAE ZIINEZH
BiiEE) e MEM T G5HEITT  BEHEBEE_T—
MERNA=ZTRIENEAZERES T H TR
= BRERAKERMZERAINED

BE - HEREO@AQF L™
e &5
KBZE-T-—mEXAZ+ALAEA A2
) LA B 2 AR B B o A
NFER EMES -

EERARAREABEEN
R4~ HEARDHE ST RE

mRARR

RZFE-—WFAA=1TH EFERARFARE
AR (EERFBHFMEGRE (FREHF
ST1E - [ REIRRGI]) SBXVER) ARin -
HERDRERT - EEAREREZMPERK
DIEXVERSE7 K87 #B KN & AN 12 7] B Bt 52 P e 4
BSHARR (BRERBEES LB ERORE
WEFEXBRBEBNRDIAR)  HARE
&7 R AERDIEIS2EH R ERAZGIEE
EMAnERSAR - RERE ETRAFAE
EMETAESETESFRINFETNE
AR R RS IORBIT

Name of associated corporation Capacity/nature Number and class Percentage of
Director(s) AEEBRENT of interest of securities shareholding
BEEpE HEEZEER B REME EHEHERER BETDL
(Note 1)
(Hrzt1)
Mr. Xu Yejun Our Company Beneficial owner 330,000,000 Shares (L) 22.08%
BERLAE /NG BEmBEBEA 330,000,000B% A1 (L)
Note: Bisr -
1. The letter “L” denotes our Directors’ long position in our shares. 1. BXFE [ AXREZRAR RGP E ©
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INTEREST DISCLOSEABLE UNDER THE SFO mﬂg%ﬁ%ﬁ%‘ﬁﬁﬂéﬁ%ﬁﬁé
AND SUBSTANTIAL SHAREHOLDERS P 48 2 2 3 SRR

So far as our Directors are aware, as at 30 June 2014, other than a BEEMAN RZZ—EOEA=1H ' BAE
Director or chief executive of our Company whose interests are disclosed NAIBEERETETHABI (EESR EXD
under the sub-paragraph headed “Interests and short positions of our BRIEFRAN 8 REEBEEDN KD - 8
Directors in the Shares, underlying Shares or debentures of our Company BHkEFFHOEZRAS] EE)  UTA
and our associated corporations” above, the following persons had an THEBAREBRES LB KR EXVEFE2R35
interest or short position in the Shares or underlying Shares which would FOHI IR E RN 2 AR BRI 1) S AB B AR 0 M
fall to be disclosed to our Company under the provisions of Divisions 2 POXB - S E BB RS% A LR HER
and 3 of Part XV of the SFO or who are, directly or indirectly, interested £

N

T -

T
in 5% or more of the shares:
Capacity/nature Number and class Percentage of
Name of Shareholder of interest of securities shareholding
BRRER g1/ EmtE EHFHARER BT 2L
(Note 1)
(Hat1)
Ms. Gu Shuping (Note 2) Interest of spouse 330,000,000 Shares (L) 22.08%
BERCE 22+ (Hat2) [iTRReL v e 330,000,000 8% B 17 (L)
Mr. Chen Hong (Note 3) Beneficial owner 205,012,000 Shares (L) 13.72%
BRAt S A& (B1523) BEmEAA 205,012,000 A% 15 (L)
Notes: Hiat -
1. The letter “L” denotes the corporation’s long position in our shares. 1. BEXFE[1)ARLNERER RGP E
2. Ms. Gu Shuping is the wife of Mr. Xu Yejun. 2. BENFXTRREFLEHET o
3. Pursuant to the placing and subscription agreement entered into between the 3 RERZ-ZZF-WFENA—F+LAZXRA  BE
Company, a placing agent and Mr. Chen Hong on 25 June 2014 in relation RERFEALET IR HEE N EEF
to the Second Top-up Placing, Mr. Chen Hong, holding 205,012,000 Shares HECHERREHE BRALLE (BEEZ=
immediately before the Second Top-up Placing, placed 110,000,000 Shares to IR 5k B 18 FTBC B Bl #5 B 205,012,00088 % 17 ) R
the relevant places on 26 June 2014 and subsequently, the Company issued ZEFE—MENAZFANHREFBAIA I
110,000,000 Shares to Mr. Chen Hong on 7 July 2014. For details, please refer 110,000,000/ K 17~ R E &8 X 2 ml )t —F—/4
to the Company’s announcements dated 25 June 2014 and 7 July 2014. F+ H -+ H [ BE L E #77110,000,00088 8%

e BEFHIE EREANFAHAE =T
FNAZFAHAR -F—PIFELAEHZ M o
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Report on Review of Condensed Consolidated Financial Statements
RS M RHREERS

Deloitte.

TO THE BOARD OF DIRECTORS OF SINOREF HOLDINGS LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Sinoref Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 18 to 48, which comprise
the condensed consolidated statement of financial position as of 30
June 2014 and the related condensed consolidated statement of profit
or loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and
to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with the Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25 August 2014
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Condensed Consolidated State
and Other Comprehensive Inco

B SBER b2 ERE %‘

For the six months ended 30 June 2014 HE —Z—MFX A =+HIE/NEA

@nt of Profit or Loss

Six months ended 30 June '
BEAA=THLAREA
2014 2013
—ZF-lmF —2—=9
NOTES RMB’000 RMB’000
BaE AR¥T ARBTIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue 3 107,389 93,722 g A
Cost of sales (119,005) (63,524) $HER A
Gross (loss) profit (11,616) 30,198 £ (1) M
Other income 533 650 EfhlUg A
Impairment loss recognised in respect of trade B S EUER R ERNRIE
receivables (25,865) — B
Impairment loss recognised in respect of PIE - WE RFEERY
property, plant and equipment 9 (18,381) - BB
Selling and distribution costs (12,712) (10,392) $4& Mo A
Administrative expenses (27,878) (11,783) 1THEFX
Finance costs (360) - BIEAER
(Loss) profit before taxation 5 (96,279) 8,673 [RELAT (EE) &
Taxation 6 3,980 (3,141) #iIE
(Loss) profit and total comprehensive (expense) KAREE AEGEHA
income for the period attributable to owners (E518) ‘M R 2w
of the Company (92,299) 5,532 (Fx) W A#aza
(Loss) earnings per share 8 RMB(6.50) cents RMB0.46 cent &% (E518) &F|
Basic and diluted AR¥(6.5007  ARK0.465 AR #E
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Condensed Consolidated Statement of Financial Position

SLERN= ﬂ&i—lﬁiﬁi%

At 30 June 2014 R —Z—PUFEXA=+H

At 30 June At 31 December

2014 2013
R-ZEB-—MNFE RZIZT—=F
NA=+H +-A=+—H
NOTES RMB’000 RMB’000
P 5T AR¥T T ARBTIT
(Unaudited) (Audited)
(RBERZ) (& &#z)
Non-current assets kREBEE
Property, plant and equipment 9 78,263 73,475 WE - WEMK
Goodwill 13,740 - B’E
Other intangible assets 10 12,698 - EMEREEE
Deposits for property, plant and equipment 6,327 - %% WE L& ERe
Prepaid lease payments 15,706 9,628 TENMHEFIE
126,734 83,103
Current assets REEE
Inventories 40,253 22939 FEH
Trade receivables 12 207,991 172,365 E S EWRIK
Bills receivables 13 34,702 32,854 [EUNERE
Other receivables, deposits and HEtb el sIE -« me K&
prepayments 9,016 2,254 FE T 508
Prepaid lease payments 430 235 FENHEEGIE
Tax recoverable 2,681 2,681 REIFTEH
Bank balances and cash 258,656 312,322 HRITES LIRS
553,729 545,650
Current liabilities REAE
Trade and bills payables 14 43,816 28,712 B EMBRANEMEE
Other payables and accruals 15 14,083 17,456 EHENFHERESEH
Contingent consideration shares 16 8,787 - iw‘ﬁf‘f (&)
Tax liabilities 5,528 5,528 TIEAE
Bank borrowing 17 20,000 - RITER
92,214 51,696
Net current assets 461,515 493954 HRBEEFE
Total assets less current liabilities 588,249 577,057 BELERRBER
Non-current liability FREEME
Deferred tax liabilities 13,825 13,720 EEFIEEE
574,424 563,337
Capital and reserves EXR#E
Share capital 18 127,494 104,201 P&ZA
Reserves 446,930 459,136 &
Total equity 574,424 563,337 HEmABEE
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Condensed Consolidated Statem@t of Changes in Equity:

RS AR BER \5“\

For the six months ended 30 June 2014 &Z —_Z—MWF,NA=1+HI1L/, @ F “

\

Share
Share Share Special  Statutory options  Retained
capital ~ premium reserve reserves reserve profits Total

BE  BRDEE HAEE  EERE BRERE  REEN CE
RMB’000 RMB'000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETRT ARBTR ARETT ARETRT AR®TR
(Note a) (Note h)
(Ftzta)  (BsED)

At 1 January 2013 RZE—=F—f—H
(audited) 104,201 80,442 46,867 48,818 32,184 307217 619729  (EEH)

Profit and total comprehensive BRRM &
income for the period - - - - - 5,532 5,532 PEUBALE

Recognition of equity settled BRRAEE
share-based payments - - - - 2,880 - 2,880 PARR (3 BER 3R

At 30 June 2013 RZZE—=F,HA
(unaudited) 104,201 80,442 46,867 48,818 35,064 312,749 628,141 =18 (REERZ)

At 1 January 2014 RZE—-mF—HF—H
(audited) 104,201 80,442 46,867 48,818 2,530 280,479 563,337 (8 %)

Loss and total comprehensive BREER
expense for the period - - - - - (92,299) (92299 zEHRYEE

Issue of shares upon placing REERETRG
(note 18(a)) 15,792 43553 - - - - 59,345 (BzE18(a))

Exercise of share options il e
(note 18(h)) 189 990 - - (277) - 902 (PiEE18(h))

Lapse of share options - - - - (2,253) 2,253 - BRELN

Issue of shares upon acquisition RURBEH B A R E1T
of subsidiaries (note 18(c)) 7,312 35,827 - - - - 43,139 R (KEE18(0)

At 30 June 2014 RZE-MERA
(unaudited) 127,494 160,812 46,367 48,818 - 190,433 574424  =+0 (REER)
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Condensed Consolidated Statement of Changes in Equity f§RR4R S s B B &
For the six months ended 30 June 2014 HZ=-Z—NF XA =+HI1E/~EA

Notes:

(a)

(b)

Special reserve represents the difference between the nominal value of shares
of the Company issued as consideration in exchange for the aggregate of
the paid-up capital of the subsidiaries of the Company arising upon the
corporate reorganisation to rationalise the Group’s structure prior to listing
of the Company’s shares on The Stock Exchange of Hong Kong Limited.

In accordance with the relevant laws and regulations of the People’s Republic
of China (“PRC’), the PRC subsidiaries are required to provide for PRC statutory
reserves, including enterprise expansion fund and general reserve fund, by way
of appropriations from its statutory net profit (based on the PRC statutory
financial statements of the PRC subsidiaries) but before dividend distributions.

All appropriations to the funds are made at the discretion of the board of
directors of PRC subsidiaries. The board of directors of the PRC subsidiaries
shall decide on the amounts to be appropriated based on its profitability each
year.

The enterprise expansion fund may be used to increase registered capital
subject to approval from the relevant PRC authorities. The general reserves
fund may be used to offset accumulated losses or increase the registered
capital subject to approval from the relevant PRC authorities.

(a)

(b)

BRI EIERE R AR EEEHAERZHE
R A LATAIR T BIEAKLEFE G TR A
B (ERXHNE L ARG 89 (1B T %
T2 AR EIRIDATEE - B2 AN 8 2\ Al
ABRBIEERZ B ZE 5T -

WRIFEFEARHKFIE ([FE]) F#ZO K%
o P BIT AR DA FFEE (R
BEZ B8 2 712 B TER R ) KRR
RE R DI 1R B2 2 BLEE R - B
PEBEREE R —MEHEED -

B2 BT HZFENE LA EEE
BIERTE - PEIER Al EFEKIRERE
FEFIFET) FIRER T2 IR -

LR EREE A HRENZMER  EAREF
FRREH BIBSPT 2 #E SR T A EE - —AR AR
B AAREH R ERLIZ A MRE - (R
HRIFIRREF B ZEPT 2 # 1R T AT ER »
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Condensed Consolidated State
BRAGERERNER

For the six months ended 30 June 2014 &Z —ZE—MWF,NA=1+HI1/,~EA \‘

\

\

Six months ended 30 June

HEXNA=1THILAEAR

ent of Cash Flows

2014 2013
—E-NmF b
NOTE RMB’000 RMB’000
BaE AR®ET T ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
KeEEE (FPA) B8 $
Net cash (used in) from operating activities (107,868) 25,141 FE
Net cash used in investing activities REZEFARSTE
Deposit paid for property, plant and DY - B REE
equipment (6,327) - SRS
Purchase of property, plant and equipment (103) (2,316) BEBEWE - MENMRE
Interest received 525 650 B WFE
Acquisition of subsidiaries 22 220 - KB AT
(5,685) (1,666)
Net cash from financing activities RETEREREFEHE
B E BRI TAR 1D
Proceeds from issue of shares upon placing 59,345 - iS58
Exercise of share options 902 - {IfPRERREE
Interest paid (360) - BANFE
59,887 -
Net (decrease) increase in cash and cash ReERASZEEY (BRD)
equivalents (53,666) 23,475 AR5
Cash and cash equivalents at beginning of HARERBEESZEY
the period 312,322 369,805
Cash and cash equivalents at end of the period, HRESRRESEEY
represented by bank balances and cash 258,656 393,280 LASRITEE SR RIRE TR

EMZERBRAT — T NFEHHRE




&3 BA

1. BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with HKAS 34 issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) as well as with
the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing Securities on The Stock Exchange of Hong
Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments, which are measured at fair value.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2014 are the same as
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2013.

Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group in exchange
for control of the acquiree. Acquisition related costs are generally
recognised in profit or loss as incurred.

IQF

For the six months ended 30 June 2014 & Z= —=

Notes to the Condensed Consolidated Financial Statements

BB ERR M

EIE'E/\H +E|.U:/\1.H

mREE
BREAHBREDRATSRHHLE
0o T el
$34% - UREBHARFHERRL
AN o BB
%O

EREEEE
BETERTARAFEFESN  GHER
BMBRERTIIRIBE 2 RAEERR -

BrRCpriiESN  BE T -OF A=
TR IENE A 2 ERRERE M Em &P E A
ZEBFHRRFTER L RN EEE

E-F-=Ht-A=t-ALEEZE
U BREAEAE B -

E e

W%%%ﬁﬁ%%ﬁ@ﬁ?@&k% IS
EGEHTERIAEUNQTEFE B8
REWRER - NERESBRERIEE T
HIEMBENEE  REFWEENEAA
MEE URBETHRARSNATFEZ
Ao BUTREARRE 2 AN — RN B AERRE
PR
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2014 HZE—ZT—NFE XA =+ HINEA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Business combinations (Continued)

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

. deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are recognised and
measured in accordance with HKAS 12 “Income Taxes” and
HKAS 19 “Employee benefits” respectively;

. liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to replace
share-based payment arrangements of the acquiree are
measured in accordance with HKFRS 2 “Share-based payment”
at the acquisition date (see the accounting policy below); and

e assets (or disposal groups) that are classified as held for sale
in accordance with HKFRS 5 “Non-current assets held for sale
and discontinued operations” are measured in accordance
with that standard.

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquire, and the fair value of the acquirer’s previously held interest
in the acquire (if any), over the net of the acquisition-date amounts
of the identifiable assets acquired and the liabilities assumed. If,
after re-assessment, the net of the acquisition-date amounts of
the identifiable assets acquired and liabilities assumed exceeds
the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree and the fair value of the
acquirer’s previously held interest in the acquire (if any), the excess
is recognised immediately in profit or loss as a bargain purchase
gain.

R P R I RE

2. EEEF%‘HEEE(ﬂs)

et (B

PR B - PrUEE 2 AT Rl & 2 N P
Bz aBEREATEER  HATERLR
LI

- BEEMEEESABNMEREFENT
P BERBENDRREEE
SHENFRRAAER] RESE
%‘Jr‘ AIZE195% [ BRI #ERR o5t

=
==

- RWEER - REBEE RN AERD
R BES AR S B DA RR A0 /5 E 0 e £
AL B R BEE AR SERER
1‘1‘ AL BEIEET A - EBRE
B RS RIS 25 [ AR D AT
MR FE (R TXZ &8 EBE)
54

. RREBUBREERES [HEE
ETERDEERBRILLE] S
AREHEEE (SHEAT) BR
SOERIT LA .

BB EARER B - RS
WEETFAEEE - REBET LERA R
Wz AFE () ZHEM -’
P EE 2 R BBV B R P AR 2 BIER IR
BREMZFER  PIBLZERE- W
RBEMER - PTREE 2 AR A B B P&
FRERKRBEHZFERRBEZR
B R NIRRT AT S S8 &
BEBTNESBRKRB I ESEZ AFE
(A) 2 #H - BIZ B8 a8 A FERR
REREB A -
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Notes to the Condensed Consolidated Financial Statements f§RR4T & BA F& IR = Mi =%
For the six months ended 30 June 2014 HZ=-Z—NF XA =+HI1E/~EA

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)
Business combinations (Continued)

When the consideration transferred by the Group in a business
combination includes assets or liabilities resulting from a contingent
consideration arrangement, the contingent consideration is
measured at its acquisition-date fair value and included as part of
the consideration transferred in a business combination. Changes
in the fair value of the contingent consideration that qualify as
measurement period adjustments are adjusted retrospectively,
with the corresponding adjustments made against goodwill.
Measurement period adjustments are adjustments that arise from
additional information obtained during the “measurement period”
(which cannot exceed one year from the acquisition date) about
facts and circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the
contingent consideration that do not qualify as measurement
period adjustments depends on how the contingent consideration
is classified. Contingent consideration that is classified as equity is
not remeasured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent consideration
that is classified as an asset or a liability is remeasured at
subsequent reporting dates in accordance with HKAS 39, or HKAS
37 “Provisions, Contingent Liabilities and Contingent Assets”, as
appropriate, with the corresponding gain or loss being recognised
in profit or loss.

Contingent consideration that will be settled other than by
the delivery of a fixed number of the Company’s own equity
instruments is accounted for as a financial liability.

2. TEGFHER (&)

EBe6 (8)

HWAREREBEHTERZREREX
ARELRFELZEEXRE  BHAR
BERERNKRBBEHZ AFEFE - dETA
REBEHBREZREZ 8D - FEE
RRTERRRABZARKERFERZS
HTERNAE  HRBABEREHEIESL - 5
ENFHAESR [FFEMEI(TRIBES
Wi R HER —F) REARNKER S
EFAEZEERBRZBINEREEZA

%go

TRERRFENEFAR ZIARERF
BEBEEGTRIEIURN A AR
BN - nEREZZIARETERE
BREQRENTE  HREBETNE
mAARR ° ’\*EEEF‘XEEZ&%RE
HIRIEE A G EUFIR KB A GTE
B 23755 H%é‘f% CHRABEBERAREE]
(ER) NMEERS BREHE - HE
ZBER B NHER

TERBXNETHEZARAAAER
TABENSHAREBRZERAEIIR -
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For the six months ended 30 June 2014 & Z —

Notes to the Condensed Consolldated Financial Statements

Ei/\ﬂ +E.|J:/\1.H

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Goodwill

Goodwill arising on an acquisition of a business is carried at cost
as established at the date of acquisition of the business (see the
accounting policy above) less accumulated impairment losses, if
any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash-generating units (or groups of cash-
generating units) that is expected to benefit from the synergies of
the combination.

A cash-generating unit to which goodwill has been allocated is
tested for impairment annually or more frequently when there
is indication that the unit may be impaired. For goodwill arising
on an acquisition in a reporting period, the cash-generating unit
to which goodwill has been allocated is tested for impairment
before the end of that reporting period. If the recoverable amount
of the cash-generating unit is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying amount of
any goodwill allocated to the unit and then to the other assets of
the unit on a pro-rata basis based on the carrying amount of each
asset in the unit. Any impairment loss for goodwill is recognised
directly in profit or loss. An impairment loss recognised for goodwill
is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the amount
of profit or loss on disposal.

R P R I RE

\‘x
.

2. IEQ—I'BZ% ()

mE

WE-BERBEEZABIERZHRE
B (R EXEFBR) P2 AN
ZEtRERR (F) JEk -

SURERARME  AEDOEERHRS
HZHERETENAKEERSES
B (FB|ELEMAR) -

BESEREZRCELAENEFRNESR
PV BERBALAT B8 IR R E R RO
BE - R EEREB 2 RBFIEEZ
HE BESREREZHSEABNRZ
WEBHARIDAGRE - RS EEEN
ZAEl &R ERAEER O REER
BHARVZEMNESTREZ EMEEZER
B ERUBMNSEEZREEAEARER
D EREZEMZEMEE - BEZR
BEEEERERAEWRZNERE - BRAD
B REBERERFRETTEE -

AHEAHBRSELRN  HEZEGS
B ABE L ERANEBREEA -

EMZERERAE T NFEHHHRE



Notes to the Condensed Consolidated Financial Statements f5BR%4R & B 7S s = P 3T
For the six months ended 30 June 2014 & Z —Z—POF XA =+HI/~EA

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination are recognised
separately from goodwill and are initially recognised at their fair
value at the acquisition date (which is regarded as their cost).

Subsequent to initial recognition, intangible assets acquired in a
business combination with finite useful lives are reported at costs
less accumulated amortisation and any accumulated impairment
losses on the same basis as intangible assets that are acquired
separately. Amortisation for intangible assets with finite useful
lives is recognised on a straight-line basis over their estimated
useful lives.

An intangible asset is derecognised on disposal, or when no future
economic benefits are expected from use or disposal. Gains and
losses arising from derecognition of an intangible asset, measured
as the difference between the net disposal proceeds and the
carrying amount of the asset, are recognised in profit or loss when
the asset is derecognised.

In the current interim period, the Group has applied, for the first
time, the following new interpretation and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by the HKICPA
that are relevant for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to HKFRS 10,  Investment entities
HKFRS 12 and HKAS 27

Amendments to HKAS 32 Offsetting financial assets and
financial liabilities

Amendments to HKAS 36 Recoverable amount disclosures for
non-financial assets

Novation of derivatives and
continuation of hedge accounting

HK(IFRIC) — INT 21 Levies

Amendments to HKAS 39

The application of the above new interpretation and amendments
to HKFRSs in the current interim period has had no material impact
on the amounts reported in these condensed consolidated financial
statements and/or on the disclosures set out in these condensed
consolidated financial statements.

2. TEEFEE (8)

X RENERLEE

BT RBNETLEEERBEDME
R RUIFEEREE BB Q T ERER
(BARVEEPA) o

MEHERR  FHEHPWBENEBAEE
ERFHNBETEERESINCKBER
BEMMEREE  RKAR R #HE R T
MRFBEBERR - AFFEA RS
B\ EERHENEATERFHNR
BARRHER -

BEREENLERHERERILETS
R R R A N 2 By BB RERR - BURTERR
B EEESMREREBRALEMER
HHFRREENREEZHNEZRAE
MEEBUERERR N ERER

RAFHEE - AEBERRAATHE
BERTERGEM BBV HRE LR
(IBFEMBHREER ) 2B RERT
ZEBRAMBREE 2B RIEFTH
REAEE 2 RGEEMEHRRER

ERUBRERAE0R . REER
BRUBRSENF R
BRE R ER]
BRGNS Y HBERAERTHAR

BRGTENR0N BT FERAEITNELREE
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Notes to the Condensed Consolidated Financial Statements ﬁﬁ‘EH

For the six months ended 30 June 2014 HZE=Z

3.

EE/\H +E.|J:/\1.ﬂ

REVENUE

Revenue represents the net amounts received and receivable for
goods sold less returns and discounts in the normal course of
business.

OPERATING SEGMENTS

HKFRS 8 “Operating segments” requires operating segments to be
identified on the basis of internal reports about components of the
Group that are regularly reviewed by the chief operating decision
maker (the executive directors) (“CODM”) in order to allocate
resources to segments and to assess their performance.

The Group’s operating activities are attributable to two operating
segments focusing on i) the manufacture and sale of advanced steel
flow control products; and ii) the manufacture and sale of paper
converting equipment and other relating equipment, which is arisen
from the acquisition of Accurate Trade International Limited and its
subsidiaries (“Accura Group”) as set out in note 22. These operating
segments have been identified on the basis of internal management

3.

(7 5 TS Ak T

L'ON

WA R — R E a%i%EPZfé%“u%Euﬁz
KW HFEE - BRAEERIT -
REDE
FEMBHREEZSR [EED ] B
Ko EREESBLARKENEEZA
HMEBOBER/ELE  ZFENMLE2WOE

E%EHHEEI%%%:Rﬁ% (Eﬂ%ﬂﬁ%%)
(E2EERRE]) BR  LHZHE
TERD SR FRER S

AEBZEETHBAMBELE DI
2l HWEREESHMAKIERER
Mii) B M E KRN TREREMAE
Bl SR & (AN B sE22F7 &L 0 MUK E%Accurate
Trade International Limited & E Fff B 2
([Accurasc B ) MESE) ° éy:i‘“M’\*B
DERFEEBYHRELEL 2 SETHE

reports prepared in accordance with accounting policies which Frimel s NEPEBREMBER - WHEE
conform to HKFRSs, that are regularly reviewed by the CODM. EIERRE TR o
The following is an analysis of the Group’s revenue and results by B EREEEDEE DN REBWA K

reportable and operating segments: EBEITWT -

TmENAS AL

For the six months ended 30 June 2014

(Unaudited) NEA (REEZ)
Manufacture
and sale
Manufacture of paper
and sale of converting

advanced steel
flow control

equipment and
other relating

products equipment Consolidated
BEREE
HERHEESHE HERMIKE
HkERER REAMEBRE e
RMB’000 RMB’000 RMB’000
AR® TR AR¥ TR AR¥ T
Revenue 102,758 4,631 107,389 YL A
Segment loss (88,182) (1,859) (90,041) ﬁ%ﬁ)ﬁéﬂé\
Unallocated corporate income 65 Ko AFUWA
Staff costs (including retirement EIEXZK (BIERREF]
benefit scheme contributions) (1,001) sHEIER)
Operating lease rentals (425) KEHEEHES
Provisional fair value change on SRR ERD 2 B AT E
contingent consideration shares (1,589) E#E)
Unallocated corporate expenses (3,288) ARHOELARIFAX
Loss before taxation (96,279) G FiRIETE

EMERBRAE —F—

MF R HIRE




Notes to the Condensed Consolidated Financial Statements f5BR%4R & B 7S s = P 3T
For the six months ended 30 June 2014 HZ=-Z—NF XA =+HI1E/~EA

4. OPERATING SEGMENTS (Continued) 4, BREZH (&)
For the six months ended 30 June 2013 BE_ZT—=FXA=tHIt
(Unaudited) NEA (REEZ)
Manufacture
and sale
Manufacture of paper
and sale of converting
advanced steel  equipment and
flow control other relating
products equipment Consolidated
gEERHEERW  ARMNIERE
KR EmR MEAMMBERE o)
RMB’000 RMB’000 RMB’000
ARMBFT ARETF T ARBT T
Revenue 93,722 - 93,722 g A
Segment profit 14,831 - 14,831 i@ F
Staff costs (including retirement ETHRA (BIERAKET
benefit scheme contributions) (989) sHEIE )
Operating lease rentals (375 &EHEMS
Unallocated corporate expenses (4,794) RHOBRABIFX
Profit before taxation 8,673 R ATE

D BR) BHESDBEENEE
FE1SH0 )5 M T I ) Be s T AT R AR K &
A o LTI E R B R R BT A
TBERERRERSHNITEL -

Segment (loss) profit represents the loss incurred/profit earned by
each segment without allocation of certain administration costs
and other income. This is the measure reported to the CODM for
the purposes of resource allocation and performance assessment.
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2014 HZE—ZT—NFE XA =+ HINEA

R TS R MR

5. BBAT UBIR) Al
Six months ended 30 June

BEAA=tHLEAEA

5. (LOSS) PROFIT BEFORE TAXATION

30

2014 2013
—E-0OF —E—=F
RMB’000 RMB’000
AR®ET T ARETTT
(Unaudited) (Unaudited)
(REER) (CREEER)
(Loss) profit before taxation has been arrived at after BRELAT (B18) mAEHkR
charging (crediting): (5T A) T3ITEB 8= :
Cost of inventories recognised as an expense 117,623 61,507 MERAEFRSZ ZFERAKN
Depreciation of property, plant and equipment 5,563 6,251 W% - MEMERETE
Allowance for slow moving inventories (included in HIHTFEEE PIAHEE
cost of sales) 295 - FXA)
Amortisation of prepaid lease payments 167 117  FERNFEE I TEES
Amortisation of other intangible assets 271 - HibEREEEH
Net exchange loss 945 370 [ENEEFE
Research and development costs (included in RS (B ATTIR
administrative expenses) 14,803 - )
Share-based payments = 2,880 AR (D AEMEAT R
Interest income (525) (650) FEUA
Gain on disposal of property, plant and equipment (8) - HEVE - BEREBERE
TAXATION 6. 18

Six months ended 30 June

BEAA=tHLEXNEA

2014 2013
—g-mE ST
RMB’000 RMB’000
AR¥ T ARBT T
(Unaudited) (Unaudited)
(REER) (REgEERZ)
Current tax: RERFRIR -
PRC Enterprise Income Tax = 2,225 A B 1 S FTIS A
Overprovision in prior year = (247) ARG EBEBEME
PRC withholding tax = 407 FR B TR0
- 2,385
Deferred tax: RIERIA
Current period (3,980) 756 R HA R
(3,980) 3,141

EMZERERAE T NFEHHHRE
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Notes to the Condensed Consolidated Financial Statements f5BR%4R & B 7S s = P 3T
For the six months ended 30 June 2014 & Z —Z—POF XA =+HI/~EA

TAXATION (Continued)

Provision for the PRC Enterprise Income Tax was made based on the
estimated taxable profits calculated in accordance with the relevant
income tax laws and regulations applicable to the Company’s PRC
subsidiaries.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% from 1 January 2008 onwards.

On 6 August 2012, one of the PRC subsidiaries obtained a Hi-tech
certificate which is valid for three years. According to GuoShuiHan
[2009] No0.203, entities qualifying for the Hi-tech status could enjoy
a PRC Enterprise Income Tax preferential treatment starting from
the year of obtaining the Hi-tech certificate. As a result, this PRC
subsidiary was subject to a PRC Enterprise Income Tax of 15% for
three years commencing from 2012.

According to a joint circular of the Ministry of Finance and
State Administration of Taxation — Cai Shui 2008 No. 1, dividend
distributed out of the profits of PRC entities generated after 1
January 2008 are subject to PRC Enterprise Income Tax which
is withheld by the PRC entity at 5% of the dividend distributed.
During the six months ended 30 June 2014, deferred tax income
of RMB3,980,000 (six months ended 30 June 2013: deferred tax
expense of RMB756,000) in respect of the undistributed earnings
of the Company’s PRC subsidiaries has been (reversed) recognised
in the condensed consolidated statement of profit or loss and other
comprehensive income.

DIVIDENDS

The directors of the Company do not recommend the payment of
an interim dividend for the current period (six months ended 30
June 2013: nil).

6.

BiIE (%)

BRSPS TR R T IR IR (R FE AR B0t
MOZERARARBTENBRARZEH
FRSBUAROERETE) fF

iR15 R B4 % 18 B%) (1 & R AT B B
1) RO RFEBORE D - B
BARMBER -TTN\F—A—BiEh
25% °

RZEBE——FNARB  —KFEHKBA
AEESRFTRNCEERES  BERE=
F o RIEBF K[2009]552035% - HFA S
B EERNEEEESS RN
BEZFRAZZHESEMSHERSF
B AN ZPENBARIE-ZE—=F
B =FZR15%F BB ESHRAES

RIEHFEBEEREERBHSELN
AN (B B{2008 158 1) - RZZTZN
F-A—BAZBHPEEEEN P DK
ZIRBBBMTRTEMSBH - WHEZT
BRIEZDRRE Z5%FEH - HE—T—
WENAZTHIENER - BEARAF
BUK B AR 2 A IREF ZEEFHBRA
B ARM3,980,000T (HHEZT—=F X
A=+RHLEAEAR  EEHREBRAAR
#756,0000T) - EEGHAGEBERREE
fhEmEkERP (BE) R -

Hﬁ z%\
ARRIES TR AR+ HE

(BHE2-Z— =X A=+HIENAA:
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For the six months ended 30 June 2014 HZE—ZT—NFE XA =+ HINEA

8. (LOSS) EARNINGS PER SHARE 8. B UG aéfu

The calculation of the basic and diluted (loss) earnings per share RAAHA ANRIEEIREAREE (BE)
attributable to the owners of the Company is based on the following B TIRBEA T EURETE
data:

Six months ended 30 June

BEAA=tHLEXNEA

2014 2013
—E—-UF —F—=
RMB’000 RMB’000
ARET T AREET T
(Unaudited) (Unaudited)
(REER) (RE&EZ)
(Loss) earnings (B8 &R
(Loss) earnings for the period attributable to the MEAEERERREE
owners of the Company for the purpose of (E518) BFim=E ARE]
calculation of basic and diluted (loss) earnings per WA AEG 2 HAM
share (92,299) 5,532 (E18) &7

Six months ended 30 June

BEANA=tBHLLAEAR

2014 2013
—E-MF —E-=F
’000 '000
TR T
(Unaudited) (Unaudited)
(REER) (RigEZ)
Number of shares Ko EE
Weighted average number of ordinary shares for the METESREAREE
purpose of basic and diluted (loss) earnings per (E1B) BFFFREBR2
share 1,419,792 1,200,000 TER IR E
During the six months ended 30 June 2014, the computation of REBEE-_Z—NFA=1 ElJJ:/\1I)EJ
diluted loss per share did not assume the issue of contingent FE iHiﬁ&%EﬂETﬁj“ THRARER
consideration shares as set out in note 16 because its effect is % (Bt sE16FTHL) - l/’%/ﬁ\ CEB LR
antidilutive. SH o
The calculation of diluted loss per share had not taken into AEEREEEEYETEBERANEE
consideration the assumed exercise of the Company’s outstanding E—NFERNA=ZFTHIEARBEATEAR
share options during the six months ended 30 June 2014 as it would WARITEE 2 B IR - B H AR HQE‘E
reduce the loss per share. 8o
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8.

Notes to the Condensed Consolidated Financial Statements f§RR4T & BA F& IR = Mi =%

For the six months ended 30 June 2014 HE_—-Z

(LOSS) EARNINGS PER SHARE
(Continued)

During the six months ended 30 June 2013, the computation of
diluted earnings per share did not assume the exercise of the
Company’s share options because the exercise price of the share
options was higher than the average market price of the shares of
the Company for the period.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2014, the Group disposed
of certain motor vehicles with an aggregate carrying amount of
RMB80,000 for proceeds of RMB88,000, resulting in a gain on
disposal of RMB8,000 (2013: nil).

During the six months ended 30 June 2014, the Group acquired
plant, machinery and equipment at a cost of RMB89,000 and
furniture and fixtures and office equipment at a cost of RMB14,000.
(2013: Leasehold improvements at a cost of RMB30,000, plant,
machinery and equipment at a cost of RMB94,000 and motor
vehicle at a cost of RMB406,000). The Group also acquired building
at a cost of RMB27,060,000, plant, machinery and equipment
at RMB968,000, furniture and fixtures and office equipment at
RMB452,000 and motor vehicle at RMB229,000, which resulted from
acquisition of the Accura Group as set out in note 22. The total
additions of property, plant and equipment during the six months
ended 30 June 2014 were RMB28,812,000. (2013: RMB530,000)

An impairment loss of RMB18,381,000 was recognised during the
current interim period in respect of the plant, machinery and
equipment from the individual cash-generating unit of manufacture
and sale of advanced steel flow control products segment. The
recoverable amounts of the relevant assets have been determined
on the basis of their value in use. The discount rate in measuring
the amount of value in use were 16.50%.

8.

Eﬁg/\ﬂ +E.|J:/\1.ﬂ

R (BE) &F (#&)

RBE_Z—=FA=+HItEAR "
ARARRERE ZTEERBARRA
NARD 2z FHRGERS B8 E

Gl
T#E 2 M I EBRA QR ER %Eﬁ

ME - BERREZD

REE-_Z—NFAA=THILNEA -
AEBHEAKREEASARES0,0007TH
RE B RIA A AREESS 0000T C ER
HE U ARS8 000T (ZE— =4
fm) o

ﬁ/\ﬁi @ﬂz/\ﬁ] +E|_|J:/\1.H

$%I&W$%AAE%wme@
B~ #EE MR E R ARE14,0007T 2 KA
NEBEBAERE (ZZE—=F: AR
#30,0007T 2 FHEMEEE - ARE94,000
TLZRE - 1 8S Rk # & A R 406,000
TLZVE) o AEBRIERAEAARKE
27,060,0007C Z £ F -+ A R %968,0007T 2
B - s R EE - ARB452,0000T 2 K
BREERIAEHREARAREE229,000
TUZVRE Y EEAccuraE B (AR EE22

i) MEA - REE-_ZT—HNEANAZ
THIEANER  AEVE BEAKXEZ
“a%E A AN R128,812,0000T (ZE—=4:
AR #530,0007T) °

RASRHER B EREER 5w
KERERD Bz BRI RECELEMNZ
WE KEDREBEEIAREGRBARE

18,381,0007T - EEE 2B &EEEIR
BHEEREEET - stE2FAEESEN
HTIR R 516.50% °
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Notes to the Condensed Consolldated Financial Statements

For the six months ended 30 June 2014 & Z —

Ei/\ﬂ +E.|J:/\1.H

T0.0THER INTANGIBLE ASSETS

11.

EMERERAF

Other intangible assets included RMB2,236,000 technology know-
how and RMB10,733,000 customer relationship which are arisen
from acquisition of subsidiaries in note 22. The intangible assets
are amortised over their estimated useful life of 10 years using the
straight line method. Amortisation of RMB271,000 (2013: nil) had
been made during the six months ended 30 June 2014.

IMPAIRMENT TESTING OF PROVISIONAL
GOODWILL

For the purposes of impairment testing, provisional goodwill
arising from acquisition of the Accura Group has been allocated
to the cash generating unit (“CGU”) operating under the segment
“Manufacture and sale of paper converting equipment and other
relating equipment”. During the six months ended 30 June 2014,
management of the Group determines that there are no impairment
of the CGU containing provisional goodwill.

The basis of the recoverable amount of the CGU and its major
underlying assumptions are summarised below:

The recoverable amount of the CGU has been determined based
on a value in use calculation. That calculation uses cash flow
projections covering a 5-year period, based on financial budgets
approved by the management and a discount rate of 16.11% per
annum. Cash flows beyond the 5-year period are extrapolated
with 3% growth rate. Other key assumptions for the value in use
calculations relate to the estimation of cash inflows/outflows which
include budgeted sales and gross margin, such estimation is based
on the unit’s past performance and management’s expectations of
the market development.

— &R HRE

T A IS AR M

10Emmﬁﬁé

HinEREE SR E2 R IRE B A R
B4 2 ANR#2,236,00070 2 B8 it & A
R #10,733,000c 2 EFAR « ML EETY
KABRGEREATAIE R E 2105 N
e RBEE-_ZT—NFENA=ZTH LI/ E
AEEH ARE271,0007C 2 #85 (—ZF —
=F &)

M. EREEZREENR

MmmENRmE - WEBAccuraEBELE 2
Euuﬁﬂ'ﬁﬁie SR E (RS MHERRINT
BEREMEBRERE] 2B THRSESE
B ((REELEEM])  REBEE-_T—
WENA=ZTHIERER  AEBEEE
ETRERNmENRCEEEMTER
(& -

ReErBEUzrinemc AERAEE
ZRBREBEDT

REeEEXBNZ KBS EDREFERE
B EET - ZiTENRAENEEEL
ERPBREE RITEEGF16.11%M A F
HERNBESRERI AFRZESRE
TIiRB3%MIE R EHE - FHEETED
HhEBREEARFEERHERTERN RN
WERA/ REZHTE8  ZEHEtD
EREMMBFRBAMEEBYMISER
mTEH] -




Notes to the Condensed Consolidated Financial Statements f5BR%4R & B 7S s = P 3T
For the six months ended 30 June 2014 HZE —T—MFE,NA=+HIE/NEA

12.TRADE RECEIVABLES

The credit period granted by the Group to certain customers
is within 180 days (2013: 180 days), while payment from other
customers are due immediately when goods are delivered. The
following is an aged analysis of trade receivables presented based
on the goods delivery date at the end of the reporting period, which

12.B 5 B AR
AEE ST EFIER 2 88 A180E

—E—=F:

180H) AR MEMEF

HARWEIE RN LT ARE
MBARBEERRF B (HKA LB ®E
RAHMAR) 2728 FRWGRIBRE D

approximated the respective revenue recognition dates: o
At 30 June At 31 December
2014 2013
R-Z-—mE R-T=%F
~B=+H +=-—HA=+—H
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Audited)
(REERK) (JeHE=Z)
0 - 30 days 23,837 18,802 0E30H
31 - 60 days 19,016 16,124 31%260H
61 — 90 days 19,771 19,021  61%90H
91 — 120 days 16,728 16,301 91%120H
121 — 180 days 32,615 24,106 121%2180H
Over 180 days 96,024 78,011 180H M £
207,991 172,365

The Group has not provided for certain trade receivables which
are past due but not impaired because the directors of the
Company consider that those receivables are recoverable based on
the good payment record of the customers and long established
trading history with these customers. The Group does not hold any
collateral over these balances.

Allowance on doubtful debts of RMB25,865,000 (2013: nil)
recognised during the six months ended 30 June 2014 is based on
estimated irrecoverable amounts by reference to the creditability
of individual customers, past default experience, subsequent
settlement and payment history of the customers. Full provision
has been made for individual trade receivables aged over one year
with no subsequent settlement as historical evidence shows that
such receivables are generally not recoverable, or individual trade
receivables which has either been placed under liquidation or in
severe financial difficulties.

AEBYERE TOCBPETRBREZE
ZRWBEFIELEE  ARARRESER
B BEREPHRFXNEHMEZER
FRIBANXZESL  ZERBERR
AR (E o ANER B9 R (] % AR
WG -

RBE-Z—NEXA=1tHIL/EA M
R R R %’é‘ 5 A B #25,865,000T (=&
—Z=F ) DERKE2ERAFETFPNE
B BFNBEENGRS  HELERY
NESEA TN E£5E - EptifEE
é%:&ﬁﬁﬁ BB —FEERE SRR
HR(ABESTBERPZSERER K
Rl fgE) B BN BB KENBREN K
RE R ERE 5 EUWERRIEL 2 mEEE -
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2014 HZE—ZT—NFE XA =+ HINEA

13.BILLS RECEIVABLES

The aged analysis of bills receivables presented based on the goods
delivery date at the end of the reporting period are analysed as

13.

T A IS AR M

EW«E
RAEBER  REERRHEEH272 E
W E TR BT

follows:
At 30 June At 31 December
2014 2013
R-B—mFE RZZ—=F
AA=+H +ZA=+—H
RMB’000 RMB’000
AR¥T T AREFT
(Unaudited) (Audited)
(REER) (&E7)
0 —90 days 1,600 - 0%E90H
91 — 120 days 1,030 - 91%120H
121 - 180 days 2,958 408 121£180H
Over 180 days 29,114 32,446 180H Ak
34,702 32,854

At 30 June 2014, the carrying value of bills receivables included bills
endorsed to suppliers on a full recourse basis that are not yet due
amounting to RMB21,310,000 (31 December 2013: RMB17,822,000).
As the Group has not transferred the significant risks and rewards
relating to these bills receivables, it continues to recognise the full
carrying amount of the bills receivables as assets in the condensed
consolidated financial statements. The associated trade payables
secured over the bills endorsed to the suppliers which were not
yet due at the end of reporting period are recognised as current
liabilities in the condensed consolidated statement of financial
position.

All the bills receivables are denominated in RMB.

The maturity dates of endorsed bills were less than six months from
the end of the reporting period.

EMZERBRAT — T NFEHHRE

R-Z—MEXA=1TH " EWEENE
HEREELZIHAREERHENEER
M s R 2 5 E B 5RTE AR 21,310,000
T(ZE—=F+ZA=+—H: AR¥
17,822,0007T) ° FANANE @ 4 REEH
ZERBEENERNRR KRB - RS
BEHEENSREE P BRERPERERE
BRNE2EREELEE - MEEHESEN

FE (RBAmBAREARIE) HEREM
%%%EH KIER ERR 4R & B B AR 5%
?ﬁﬁ@ BT ﬁrleuibg { °

PRA RN EIBIAARKEHE -

BEEZEERRBEREF ZHBEHIRN
NMEA




Notes to the Condensed Consolidated Financial Statements f5BR%4R & B 7S s = P 3T
For the six months ended 30 June 2014 HZ=-Z—NF XA =+HI1E/~EA

14. TRADE AND BILLS PAYABLES

The following is an aged analysis of trade and bhills payables,
presented based on the goods receipt date at the end of the
reporting period.

14.EZBENRERENERE

VAT 738 5 8 5 3R0R S B R B ¥R

RRBWEE m B H25 2 BREE DT ©

At 30 June At 31 December

2014 2013

R=ZB-mF R-T—=F

ANA=+H +ZA=+—H

RMB’000 RMB’000

AR¥T T AREFT

(Unaudited) (Audited)

(RBER) (&E7)

0 — 30 days 19,272 11,198 0%30H

31 - 60 days 12,441 6,160 31%60H
61 —90 days 2,893 2,337 61Z290H
Over 90 days 9,210 9,017 90HIA E

43,816 28,712

The credit period granted by the suppliers to the Group is within
30 days.

At 30 June 2014, included in the trade payables was RMB21,310,000

(31 December 2013: RMB17,822,000) secured over bills receivables
endorsed to suppliers that were not yet due for payment.

15.0THER PAYABLES AND ACCRUALS

HEBRASER D ZEEM/30RR -

R-ZZE—WMENA=1TH " St AZHEN
RERNSEFBEERAHRERSENERE
B (HREERB) HEREXRBEARK
21,310,000t (ZE—=F+ - =+ —

H : AR#17,822,0007T) °

15. Ht BN RERETEH

At 30 June At 31 December

2014 2013

R=ZB-—WmF R-T—=F

ANA=+H +=ZA=+—H

RMB’000 RMB’000

AR¥T R ARETT

(Unaudited) (Audited)

(REEZ) (&%)
Other payables 2,544 996 HfbpEFIE

Receipt in advance 1,952 - TBYGRIE

Accrued sales commission 6,712 11,680 [EFHEHERS
Accrued professional fees 403 976 [EFTEEEBHR
Accrued staff costs 2,052 2,035 [EFFE TR
Other tax payables 420 1,769 EfhEFIA

14,083 17,456
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For the six months ended 30 June 2014 & Z —

EMERERAF

Notes to the Condensed Consolldated Financial Statements

Ei/\ﬂ +E.|J:/\1.H

T6.CONTINGENT CONSIDERATION SHARES

As set out in note 22, as part of the consideration for the
acquisition of the Accura Group, the Company was required to
issue 112,508,000 new shares in two tranches as consideration
shares. The first tranche of consideration shares, being 92,052,000
shares, was issued during the six months ended 30 June 2014 and
measured at fair value at the date of its issuance. The remaining
tranche of consideration shares, being 20,456,000 shares, which
were subject to adjustment principally based on the Accura Group’s
profit for the year ending 31 December 2014 (refer to note 22
for details) and are to be settled within one year from the end
of current interim period, was classified as a current financial
liability in the condensed consolidated statement of financial
position and re-measured to provisional fair value at the end of
the reporting period. A provisional fair value loss of approximately
RMB1,589,000 was included in “administrative expenses” line item
in the condensed consolidated statement of profit or loss and other
comprehensive income accordingly.

17.BANK BORROWING

During the current interim period, the Group obtained a new bank
loan amounting to RMB20,000,000 (2013: nil) through acquisition
of subsidiaries in note 22. The loan carries a fixed interest at 6.9%
per annum and is repayable within one year.

— &R HRE

T A IS AR M

16.2 ‘Efﬁ{tf’*ﬂiﬁ

ZZEI M sE22FT Sk (E AU BBACcurass B 2 36
ARAE - AR FIED ML EE1T112,508,000
BB D AEARERSD - BE=ZF—
FRAA=ZTHLEANEA  F—HRER
3 (/92,052,0000% (% 17 ) B 31T « Wik E
TEBZRAFEHNE - 2 T — A ERHD
(/420,456,0000% A% 17 + AT = Z 1R #&Accura
SEEBE_Z-NF+-_A=+—HILHF
B2 aFEITHE (B RME2) BN
AP HEBRBH —FREE)  RNEBPLs
AHBIRREANDBANBMEEE X
RERARZERAFTEENTE - At
E.? HI’U‘HEJ%%E #9 A R #51,589,00070 7
FTEBEMEMEERERP (1T

S'ZJ —IEH 5 ER

17.8R17BE

RAAHHE AEEERKEHREAR
A (a2 ESFHFRITERARE
20,000,0007T (ZF — = i ) o ZER
RE EFFE6.9%:T 8 - ZBR—FREE -




Notes to the Condensed Consolidated Financial Statements f5BR%4R & B 7S s = P 3T
For the six months ended 30 June 2014 HZE —T—MFE,NA=+HIE/NEA

18.SHARE CAPITAL

Number of shares

18. & 2

at HK$0.10
per share Amount
SREE
0.10E T2
RAEE &8
"000 HK$'000
Tk FAL
Authorised: HBE
At 1 January 2013, W_E—=F—HF—H"
30 June 2013, —E-—=FX A=tH"
31 December 2013, —E-=F+ZA=1+—8"
1 January 2014 and —mE—-A-Ak
30 June 2014 3,000,000 300,000 —T-NEXA=1H
Issued and fully paid: Eﬁéﬁ}iﬁ(ﬂ :
At 1 January 2013, —T—=F—f—H8-
30 June 2013, fi—:ﬁ/\ﬂerEi .
31 December 2013 and —T=FF+ZA=+—HkK
1 January 2014 1,200,000 120,000 —T-mE—-fA—H
Issue of shares on 20 January 2014 RZE—MF-A=+HET
(note a) 200,000 20,000 &t (Mita)
Exercise of share options (note b) 2,400 240 1T{ERBRRE (f75th)
Issue of shares on 16 April 2014 RZZE—MFMA+NBE8T
(note ¢) 92,052 9,205 Wt (Bfitc)
At 30 June 2014 1,494,452 149,445 RWZE—MEXA=1H
Shown in the condensed consolidated financial statements RMB'000 GLEESS: $ e
At 31 December 2013 equivalent RZF—=F+ZA=1+—H
(Audited) ARETLEE 104,201 (&%)
At 30 June 2014 RMB’000
(Unaudited) equivalent RZZE—MFA=+H
ARBTFTERE 127,494 (REER)

Notes:

(@) On 20 January 2014, pursuant to the placing and subscription
agreement dated 10 January 2014, 200,000,000 ordinary shares of
HK$0.10 each were allotted and issued at the price of HK$0.38 per

share.

(b)  On 21 january 2014, 2,400,000 shares of HK$0.10 each were issued
at HK$0.476 per share upon exercise of share options under the share

option scheme.

() 0On 16 April 2014, 92,052,000 ordinary shares of HK$0.10 each were
allotted and issued at HK$0.59 per share upon the acquisition of the

Accura Group as stated in note 22.

Bt -

(@) R-F—WFE—FH=+H RIFEAHA
—WWFE—A+HZEERZRER

B EEFR03GE T B R FT
200,000,0008% % % ET1E0. 108 7T.2 B

() R-ZF—p1F—H=—+—H  REEKE
ATEITTIZRERIEIE - 12 HAR0.476)E T 1T
2,400,000/ 7 i [ET1E0.10;E7C.2 ig 17

() RZZF—HFELA[+NE - WhiEAccura
B (Lfad22m %) # - 1 E8R0.598 T i
R F7792,052,00008 52 ET{E0.108 0.2
AR -
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Notes to the Condensed Consolldated Financial Statements

For the six months ended 30 June 2014 HZE—ZT—NFE XA =+ HINEA

19.CAPITAL COMMITMENTS

19. ﬁﬂiﬁ#

R TS R MR

At 30 June At 31 December

2014 2013

R=ZZB—MFE R_ZT—=F

NA=+H +-A=+—H

RMB’000 RMB’000

AR¥T ARETT

(Unaudited) (Audited)

(RBERZ) (EE=Z)

Capital expenditure in respect of property, plant and PERTHERA PR AR

equipment contracted for but not provided in the EHRPEBEHEODE - W
condensed consolidated financial statements 4,510 - EREEMENERRS

20.RELATED PARTY TRANSACTIONS

Compensation of key management personnel

20. Eﬁ?@f:‘?&%

EETE A BH

The remuneration of the directors and other members of key EEREMTIEEEEXNEXMEEME 2
management for both periods was as follows: T -
Six months ended 30 June
BEAA=THLEAREA
2014 2013
—E-NE —T=F
RMB’000 RMB’000
AR®ET T ARET T
(Unaudited) (Unaudited)
(REER) (REgEZ)
Short-term benefits 1,296 1,356 FEHATEF
Retirement benefit scheme contributions 2 - RREFFTEIME R
Share-based payments - 1,639 VAR BERE K
1,298 2,995
The remuneration of the directors and key executives is determined %%&I TBRAEBZHE T HEMNES

by the remuneration committee having regard to the performance
of individuals and market trends.

40
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Notes to the Condensed Consolidated Financial Statements f5BR%4R & B 7S s = P 3T
For the six months ended 30 June 2014 HZ=-Z—NF XA =+HI1E/~EA

21.FAIR'VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value of the Group’s financial liabilities
that are measured at fair value on
a recurring basis

Some of the Group’s financial liabilities are measured at fair value at
the end of each reporting period. The following table gives information
about how the fair values of these financial liabilities are determined
(in particular, the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based on the degree to
which the inputs to the fair value measurements is observable.

. Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical assets
or liabilities;

. Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

. Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

RERSHR  AEENHOERAETD
BRATVEFE - TRITUOAEEZES
MEBENAFENER (LEE - FAEM
WS ETE R ABIR) - ARAFER
EFENAFESERBRR (FH1£3)
(ERAFEAENGABBERAUBREDN
BRER) -

© ERATFEHENREAREER
8 EEERTS 2 BE CREBEE)
SRS

- FRRRTEFEDIRERE &5
FrerRRENIMLEEXBENS
BrIEZ (BERER) REE (AR
BER) BERBABEBEMS &

« FA3RFEFENFALERER
BREmSHE CEABREE ARUR)
MEEKBBENEHETESE -
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Notes to the Condensed Consolldated Financial Statements
—mERNA=THIESNEA

For the six months ended 30 June 2014 & Z —

21.FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial liabilities
that are measured at fair value on

a recurring basis (Continued)

Provisional fair value as at

FE SRR R

e
,:w—«a"%-\-

21. ﬁm‘kIEZ’ FEFE
(#8)
AEEMNEHEENRFES
B ERELNRATFES=E(8)

RTFIASNEEATE  Fair Relationship of
30 June 30 June  value Valuation technique unohservable inputs
Financial liahilities 2014 2013 hierarchy  and key input Significant unohservable inputs to fair value
“E-mE —T-=F AVE HEAER TUBRBAHE
SRER RAAEtE R~A=THE ER EZRARE EAFIEERAHE BENTENEE
RMB’000 RMB'000
ARMTR ARBTT
(Unaudited)  (Unaudited)
(REER) (REER)

Contingent 8,787 - level3 Income approach: Revenue growth rate of 100%, The higher the revenue
consideration 43 WAE - taking into account management’s growth rate and
shares experience and knowledge of market gross profit margin,

FARERR Expected profitsto be  conditions of the industry, expansion  the higher the

generated by the
Accura Group for the
year ending
31 December 2014
(note 22)
Discounted for lock up
period-put option
BE_Z-—ME+-
A=+—RALEFE
Acura BB EED
EHER (F322)
PEBRE - LD
1

of customer hase and confirmed sales
contracts/orders after the end of the
reporting period.
100%2 AL RE - EHREEE
REAENERRETISRANE
- BPERNERRAREEL
BERAMBEESL /718

Gross profit margin of 40%, taking into
account management’s experience
and knowledge of market conditions
of the industry and profit margin
from large scale paper converting
equipment.

40%2 EFIE - B REBBRZITE
HNERRETSRRNBENLRK
BERMIRENENE

Discount for lock up period of
RMB1,219,000, taking into account

expected volatility of 35.12%, risk-free
rate of 0.18% and expected life of 0.50

year.

BERTE AR 2190007 0 51
B 1835.12% BRI FIR0.18%
L IEEIEHI0.50F

provisional fair value
of the contingent
consideration shares.
W RERERNE
HE - IARER
2 R ATEY

B
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21.FAIR VALUE MEASUREMENTS OF 1. €MIT A2 AFEFTE

FINANCIAL INSTRUMENTS (Continued) (#]%)
Reconciliation of Level 3 fair value FARRERN 2 FEM3AFER
measurements of contingent consideration 28R
shares
RMB’000

ARET T

(Unaudited)

(RITEIZ)

At 1 January 2014
Addition from acquisition of subsidiaries
Provisional fair value change on contingent consideration shares

- RZFT-HmF—A—H

7,198 WEEKI B A B2 #ig
1,589 BARERG ZBREAFEED

At 30 June 2014

8,787 M-ZT—MWFENA=1+H

Of the total gains or losses for the period included in profit or loss,
HK$1,589,000 (2013: nil) relates to contingent consideration shares
at the end of the reporting period. Fair value loss is included in
“administrative expenses” line item in the condensed consolidated
statement of profit or loss and other comprehensive income.

Fair value measurements and valuation
processes

The board of directors of the Company determine the appropriate
valuation techniques and inputs for Level 3 fair value measurements.

In estimating the fair value of the Group’s financial liabilities, the
Group uses market-observable data to the extent it is available.
Where level 1 inputs are not available, the management of the
Group will assess the valuation of the financial liabilities based on
discounted cash flow method at the end of the reporting period.

The management of the Group will exercise their judgements based
on their experience to establish and determine the appropriate
valuation techniques and inputs to the valuation model. Where
there is a material change in the fair value of the financial
liabilities, the causes of the fluctuations will be reported to the
board of directors of the Company. Information about the valuation
techniques and inputs used in determining the fair value of the
financial liabilities are disclosed above.

The directors consider that the carrying amounts of financial
instruments recognised at amortised costs in the condensed
consolidated financial statements approximate their fair values.

INTERIM REPORT 2014 SINOREF HOLDINGS LIMITED
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BIL(ZE—=F  8) BfREHR K
RREBNDEH - R FEBREREPHLES
B hEM2EBRERP TTHEX] —
TH5IER o

NEHEFEMIELSR

ARAREFECBESFMATFENEZ
EERETERBABIE

REFARESREEZAFER - A%
BEAER TS ABREEE - HER
BWABEBTNER  AEEEEBSRHRE
HARRBIFRRESREATEERAEEZ
fbfE -

AEEERESREREZLBETH
B LRV REBEEE 2 EETEREE
BAZHARE - HERABRZAFED
REREE  AEAKS 2 REAGRAR
AEFERG - ANETERARBRZIAYF
BENHEDEZRBABBZEREER L
Xo

EERANERARE M RRIZEHRA
RAZEMTAZEmERL R FER
=

+
o

43



Notes to the Condensed Consolidated Financial Statements i$
For the six months ended 30 June 2014 HZ=-Z—NF XA =+HI1E~EA

22 .ACQUISITION OF SUBSIDIARIES

On 7 March 2014, the Company entered into a sale and purchase
agreement (the “Acquisition Agreement”) with an independent third
party, Rainbow Phoenix Holdings Limited, to acquire 100% equity
interest in Accurate Trade International Limited, an investment
holding company whose subsidiaries are principally engaged in the
manufacture and sale of paper converting equipment and other
relating equipment, at an aggregate consideration of approximately
RMB55,000,000 (valued using the share price of HK$0.62 per share,
being the share price of the Company as at the date of entering
into the agreement), subject to profit guarantee and adjustments on
consideration as stated below. The acquisition has been completed
on 16 April 2014. The purpose of the acquisition is to broaden the
revenue base of the Group and it is the Group’s strategy to review
from time to time potential business opportunity and investment
to enhance the shareholders’ value.

Consideration transferred

(7 5 TS Ak T

ia/\l:l/

A

,“\

[\

PRS- AT

R-ZZE—MF=AtH  AR2aHBIE
= JRainbow Phoenix Holdings Limited&]
vEEWmE ([WEHZE] ARERERD
A K #55,000,0007T (5 F 5 f%0.62/8 7T 2
BRE - BIARRRIRET % E B 2 REE
1714 18) W Accurate Trade International
Limited (—RXEEZEKR AT - B R A
FENZREREE AR TR R HAM
ERERE) 2ERE - X RNRBME
PRIFATHE T X AT R BT - ZWE
ERZZT—WFMA+BERK - WEE
EHRERSBERARE - BAREBEMREE
BTIRRNETEBRIRE - LRARRE
BfE -

BREINE

RMB’000
ARBT T
(Unaudited)
(REER)
Consideration shares issued at fair value 43139 RATEFEZEBITRERS

44

Provisional fair value of contingent consideration shares (note)

7,198  SARERD Z iR A FE (MiF)

50,337

Note: Based on the Acquisition Agreement dated 7 March 2014, the purchase
consideration will be satisfied by the issuance of shares in two tranches
(“Consideration Shares”) in the following manner:

(i) The first tranche of Consideration Shares, being 92,052,000
Consideration Shares (the “Tranche A Consideration Shares”),
allotted and issued on the completion date; and

(if)  The second tranche of Consideration Shares, initially being
20,456,000 Consideration Shares (the “Tranche B Consideration
Shares”), which is subject to the profit guarantee of the Accura
Group of not less than RMB10,000,000 for the year ending 31
December 2014.

In case that the profit guarantee stated in above point (ii) could not be
met, the number of Tranche B Consideration Shares to be issued shall
be the following:

(Actual profit of the Accura Group/Profit guarantee) x the initial number
of Tranche B Consideration Shares and rounded down to the nearest
board lot of the Company at the relevant time.

EMZERBRAT — T NFEHHRE

Wit - RIEAH R - FE—ME= A+ A KER
o EERERRL T L A ETMMR Y
([HER L)) BT -

()  FE—HAAERE - /392,052,0008% £
B ([E—HAERG]) Rz
K HRAIE R 7T K

(i) FEZHAERG - 712720456000
BHEEBRG ([FE-#HAERE])
BZAccuraEFIREE = F—F+
ZA=F—HIFETLRARE
10,000,0007T 2 i FIIRZHR

i L 208 25 (i) B AT 2 i TR 4% AR JEAE S
KT RITZE—MAER D2 2E Kz
FRAE

(Accurat [B 2 B B it FI i FIR B x5
ZHRERGZIIEEE - R IERRE
MERAAZRRNGIRELCEFEEE
(o
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22.ACQUISITION OF SUBSIDIARIES

(Continued)
Consideration transferred (Continued)

As at the acquisition date, the directors were of the opinion that the
profit guarantee would be met and that 20,456,000 shares would
be issuable under the contingent consideration share arrangement.
However, as at 30 June 2014, based on the latest forecast, the
directors are of the opinion that profit guarantee will not be met
and adjustment to the contingent consideration is considered
necessary. It is estimated that the Company will be required to
issue 17,392,000 new shares as the Tranche B Consideration Shares.

As it relates to additional information obtained by the Group about
facts and circumstances that existed at acquisition date, the change
in provisional fair value of the contingent consideration has been
accounted for as a measurement period change and adjusted
against the consideration transferred and goodwill.

The fair value of the 92,052,000 Tranche A Consideration Shares
was valued using share price of HK$0.59 per share, being the
share price of the Company on the date of acquisition. Whereas,
the provisional fair value of contingent consideration shares on
the date of acquisition is determined using share price of HK$0.59
per share, being the share price of the Company on the date of
acquisition, 17,392,000 Tranche B Consideration Shares estimated
to be issued on the date of acquisition less a discount for lock up
period from the date of acquisition to the end of the reporting
period. The number of shares to be issued depends on the actual
profit earned by the Accura Group for the year ending 31 December
2014. Therefore, the expected profit of the Accura Group was
estimated using income approach. The contingent consideration
shares were re-measured to provisional fair value as at 30 June
2014 using share price of HK$0.71 per share, being the share price
of the Company at the end of the reporting period, 17,392,000
Tranche B Consideration Shares estimated to be issued at the end
of the reporting period less a discount for lock up period (refer to
note 21 for details).

The inputs on the discount for lock up period were as follows on
the date of acquisition:

Expected volatility 35.12%
Expected life 0.71 year
Risk-free rate 0.20%

22. BB~ A (4)

HR 2 HE (')

HEWERY EERAEMREBTE
X B20,456,0008% (% () 14 & IR IE KA RE
P HEmEELT o AW - RZZE—HF N
A=+8  RE&SHBEN EFREEF
REBELERK  YRAFTEHHANRE
HETTHE o TBET AR A A/H%9717,392,000
Hx%ﬁﬂxfﬁ{’ﬁz%%_ﬁtﬁfaﬂxﬁ o

HREPEASEMESHARUKER M
FENFERBRANEMER - HARKE
2GRN EZEHE ARIIEEHEZ
EPHNCERRERBEELAR -

92,052,0000% 5 —#ERE 1D 2 XA FE TR
BER59E T2 RE (AR a iR
BB ZBR(E) {H1E - MKARERDAUE
EHﬁZEuuﬂi’\$1ﬁ)3%)ﬂtH§iO 59/%752
BfE (R RE R R ZR(E) « [Eati5
FUCEE B EBA%51T7 2.17,392,0000% 5 —#E R (B
W’\ﬁmﬁzﬁﬁaﬁﬁt%éiﬁi ARIEZE
HoIRET - B FEITZRMHDEE R
/JEEAAccura%IEA@ZE_Efﬂi‘F_ﬁ
T+ —HIEFERSNER S - Bt
Accurafe B 2 TEHR R A T B U AR #ETT
fEEt e HAREBROERESR71IE L2
BB (A RBRIREIRZZE) © [HaHHE
RS HAR317217,392,0000% 55 —#HER (B
BOREER ZITEZRN T —MF A
StRAZBEATEEHNTE (E@FE
28 M5E21) ©

RUE A SR 2 B ABERN T

TEERR IR 35.12%
TEER4F B 0.71%
4 R p ) & 0.20%
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22.ACQUISITION OF SUBSIDIARIES
(Continued)

Consideration transferred (Continued)

Acquisition-related costs amounting to RMB767,000 have been
excluded from the cost of acquisition and have been recognised
directly as an expense in the period and included in the
“administrative expenses” line item in the condensed consolidated
statement of profit or loss and other comprehensive income.

The net assets of the Accura Group at the date of acquisition are

ﬁé%%ﬁ%%%

2 WEREAS (@)

LEE AR RS D

U B HE R AR A R B5767,0007C 2 B W ESBX
AHE - WHREAEZEERBAS KA
R ABEREMEEKRARZ [1TH
MY ]ET -

AccuraSe B IEE A A 2 BEFEN T

as follows:
Provisional
fair value
RIS AFE
RMB’000
AREEF T
(Unaudited)
(REEEZ)
Property, plant and equipment 28,709 W% - BE A&
Prepaid lease payment 6,440 TEMHEEFIE
Other intangible assets 12,969 HibhEEEE
Inventories 12,263 ﬁf
Trade and other receivables (Note) 7,903 EZRHMEWIE (i)
Bank balances and cash 220 fEﬁmﬁ?&iﬁi
Trade and other payables (7,822) EHNHEHMERFIE
Short-term bank borrowing (20,000) L HRITIEE
Deferred tax liabilities (4,085) ERLEFIEEE
36,597
The provisional fair value of property, plant and equipment, ME - MELEE  BENBEEZEEEM

prepaid lease payment and other intangible assets at the date of
acquisition was valued by Assets Appraisals Limited, an independent
qualified valuer not connected to the Group, by reference to market
evidence of transaction price for similar properties for building and
prepaid lease payment, depreciated replacement cost approach
for remaining categories of property, plant and equipment and
the income approach based on the expected future cash flows
generated from the related intangible assets. It may be adjusted
upon the completion of initial accounting year.

Note: The trade and other receivables acquired with a fair value of
RMB7,903,000 at the date of acquisition had gross contractual
amounts of RMB9,142,000. The best estimate at acquisition date of
the contractual cash flows not expected to be collected amounted to
RMB1,239,000.

EMZERBRAT — T NFEHHRE

BEEENKERABRZERREATE  JHE
HEAREE BEENE LS ERMGEMT
REEEENAEMERATZ2EEUY
ERGEBROTISIERE (HRNEFRIER
MEFHE)  HESERNE (HRME -
BERRBEORIRER) RERBHER
BEEAMNEGSRARRERE WA EE
TE - AT ST FEARGEH
HEITHE ©

Wt BB RKEAHLFEZARE
7,903,0007T.2 B Z R E i JEK A IBHER &
FIAEFAN B FE9,142,0007T ° R B H BT
TEFT A EW B2 BB % E 2 R IEGET
AN EE1,239,0007T °
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22 .ACQUISITION OF SUBSIDIARIES 22. BB AT (&)

(Continued)
Consideration transferred (Continued) EHEIRE (B)
RMB’000

ARBT T

(Unaudited)

(REgEER)
Provisional goodwill arising on acquisition WEEECREEE
Consideration shares issued at fair value 43139 B ATEFEZ2EZHTRERD
Provisional fair value of contingent consideration shares SARERND 2HREATE

(note 16) 7,198 (Hiizt16)
Less: provisional fair value of identifiable net assets B DS TRI A EEFE 2 B
acquired (36,597) NS
Provisional goodwill arising on acquisition 13,740 WHEEEA 2R
Provisional goodwill arose on the acquisition of the Accura Group AR RECE S T A RATTE B I A S
because the acquisition included the assembled workforce and ER#E—FPMGEE At W iEAccurask
foreseeable revenue growth and further market development. BEEARKEE ZEEELTHETH
These assets could not be separately recognised from goodwill Pl EE 2 MRRLE T EHEEmE D
because they do not meet the recognition criteria for identifiable FIHER ©
intangible assets.
RMB’000

ARETT
Net cash inflow arising on acquisition KIBEEZHERANFE
Bank balances and cash acquired 220 FTREE ZIRITEHRNEIRS
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22.ACQUISITION OF SUBSIDIARIES

(Continued)

Impact of acquisition on the results of the
Group

During the six months ended 30 June 2014, the Accura Group
contributed approximately RMB4,631,000 to the Group’s revenue
and loss of approximately RMB1,859,000 to the Group’s results in
aggregate for the period from the date of acquisition to 30 June
2014.

If the acquisition of the Accura Group had been completed on 1
January 2014, the Group’s revenue for the six months ended 30 June
2014 would have been approximately RMB110,141,000 and loss for
the period ended 30 June 2014 would have been RMB93,572,000.
The pro forma information is for illustrative purpose only and is
not necessarily an indication of revenue and results of operations
of the Group that actually would have been achieved had the
acquisition been completed on 1 January 2014, nor is it intended
to be a projection of future results.

23.EVENTS AFTER THE REPORTING PERIOD

(@) On 7 July 2014, the Company allotted and issued 110,000,000
ordinary shares at a price of HK$0.57 per placing share
pursuant to the placing and subscription agreement dated 25
June 2014 entered between the Company, the placing agent
and the vendor, Mr. Chen Hong. The net proceeds from the
subscription are approximately HK$61 million.

(b)  On 24 July 2014, the Company entered into a memorandum of
understanding with Abundant Day Limited, a company which
is wholly owned by a substantial shareholder of the Company,
Mr. Chen Hong, in respect of the possible acquisition of the
entire equity interest in Brilliant King Global Limited and its
subsidiaries (“Brilliant King Global Group”). The consideration
for the possible acquisition of Brilliant King Global Group will
be determined after further negotiation between the Company
and vendor and may be satisfied by a combination of cash,
promissory notes, shares and/or convertible securities. As at
the date of the issuance of the report, the formal sale and
purchase agreement has not yet been signed.

—ER RS

R TS R MR

2 WEREAS (@)

WS ARERE T2

F&i—? P;Elf'i/\ﬁ +E|.|J:/\1.H
RUERBERE T —NFA=+THIE
B3RS » Accurafl Bl & X A AREE WA B B
HIANR#4631,000T © BASEEEET?
B4 A R #1,859,0007T °

i U BAccurafE B R —F — O F — A —
AEZXK  AEEREE_ZT—NHF A
A=ZTHLEAREAZRABNBARYK
110,141,0000C ' MEZE T — W& A=
+E¢%ﬁ2%%%ﬁAEM%wmm
cHEEEREMBNBZA KB
F”W%Eﬁ_v ME—A—HRKZ
BRTAEBEEMEBRARKLEEE Y
BIZ - IV A ER BB ZEE 2 TR -

23. R EMERER

@@ RZZE—MFtALH  ARAFRE
AAaE - BEREBHEE FRLLER
—E-MENAZ+tREBE I

LREWE  EEREEERHK0.57
A TT 2 (B 18 B % K& % 97110,000,000
Lt e REBABSTIBEFHROA
61,000,000/8 7T °

() RZE—MFLA-+ME  ARA
B AARARE (AARRETERE
BRALEEZERBZAR) BATREK
BRESRREARARLEMNBE QR
(ERRRER ) 2 2 HRERT LR
AT - ATRE B E RIRIEE
REBHARFEE T KE—THER
BETE REXURS  BHF - RKH
K/ AR EHF AT o E’\iﬁifrﬂ%’é
BH - EXEERHEEARRE
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