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REBHE_Z-NEFR_ZF-=FA=+THIEAHEA &
EmBR D BRNERBADIMT -

e MERE Bread and cakes
A&t Moon cakes

0 Pastries

Hib R Other food products

E_T—NEAAZTHLEANAAREEEERANBAR
#584,092,0007T ' BEBE-ZT—=FXA=F+HILXEAZ
EWANARME623,442,0007TH P 496.3% © B2 HENRIE
BEORD - HARIPIESHERERE 2 TR+ DA K BERER 5 B8 Y
B EREBEERARK -

Operating Revenue

An analysis on the Group's operating revenue by product types
for the six months ended 30 June 2014 and 2013 is set out as
follows:

He—_Z—=F
NAZTHIENEA

Six months ended

BE-ZE—WF
NA=tTHIEA@EAR
Six months ended

30 June 2014 30 June 2013
AR¥T T ARETTT
RMB’'000 RMB’000
=E LN EEER == ON EEER
Gross Gross
Operating Operating Operating Operating
Revenue Profit Revenue Profit
455,851 187,045 488,116 239,795
79,519 52,541 75,958 30,677
48,722 28,185 59,368 32,282
584,092 267,771 623,442 302,754

The Group’'s operating revenue was approximately
RMB584,092,000 for the six months ended 30 June 2014,
representing a decrease of approximately 6.3% as compared to
approximately RMB623,442,000 for the six months ended 30
June 2013, primarily due to the drop in sales of the same store
as a result of a decrease in the number of walk-in customers, as
well as the reduction in overall operating revenue attributable
to the closure of certain loss-making stores.
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In recent years, peers in the bakery industry have been working
on the refinements among different market segments and
continuing to introduce various operating modes, such as
e-commerce, group purchase, exclusive boutique sales, regional
small-scale low-priced chain stores, individual high-end bakery
workshops, convenience stores and hyper markets. These
have not only attracted specific consumer groups in various
sectors effectively, but also significantly changed the traditional
consumption habits of the general public. Under the influence
of the competition for market share in various levels, despite
the slight increase of 2.2% in spending amount per purchase,
revenue from a single store went down following the decrease
of 8.4% in the number of walk-in customers, imposing an
impact on economic efficiency.

Since the second half of 2013, the Group has slowed down the
opening of new stores and commenced trial for new operating
modes. Owing to the initiation of the store closing plan based
on a review of loss-making stores, a total of 14 new stores
were opened and 37 non-performing stores were closed in the
first half of 2014, resulting in a net decrease of 23 stores in the
number of stores in the Group, out of which a net decrease
of 12 stores was recorded in Shanghai and a net decrease of
11 stores in Jiangsu, Zhejiang and Anhui. The total number of
stores in the Group decreased from 1,052 at the beginning of
the year to 1,029 as of 30 June 2014. The same store growth
rate was -7.6% as the optimisation and transformation will not
be covering all the stores in a short period of time.

Subject to seasonal factors, the Group’s operating revenue in
the second half of the year generally exceeds that in the first
half of the year due to the sales of moon cakes during the
Mid-Autumn Festival and cold climate in the second half of the
year. The Group's revenue in the first half of 2013 and 2012
only accounted for approximately 45.2% and 42.9% of the
operating revenue for the year.
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LAMBR BT+ EEHEPTE G AR EE =T —MF EEFHE
BEX60.3% - MZT—=F[FAEIM61.6% FFELI1.3% 1B
RARREZRAIOR - REBRPIUEZE BT - HBRIPIEHE
WAIERT S BHRMETRRHALE - HXRAELTLER
BETIBEEE - BERAGBRENER T —F FF
FEERABR-Z—=FRMP L AREE31,925,0007T -
WAIRERS3% B LR FERMER - IHEE RN IE =
TUF L FEERADFE T —=FRERIOARE
5,767,0007C & 49 A R #£2,643,0007T * JHIE1E3.8% %3.1%
RHEEBCEEES - —E—NF ¥ ER-T—=FRH
AN A R#E985,0007T » HEIEX)72.1% °

NERERS  —F—NF ¥ FERBEEMEERARS
T-—F¥FESEHER  HPApRERERDHOARE
32,265,0007T ' JRIB#16.6% : BhUEE N4 AR 3,561,000
TC v BIRAVA.T7% - HAMvR M AR 4 A R 10,646,000
TC RIE4I17.9% ©

A TEASHT - NARMEEERAPIE 2R E (RIEITFR)
HHE BH(RENRIOER  BE_ZT—WOF A=+
HiIEAEAR S (RRITR)REHEBLH AREE338,648,000
TC (RABIEERENS8.0% ReREBE_T—=FH=+H
LENME A B9 AR BE354,154,000 T (G 4255 £ 5856.8% ) + &%
(BRI R) HAREREEERIA AR 245,444,0007T « 1548
HERE42.0% @ BER - —=F RN AR 269,288,0007C
(FABSHEEELI43.2%) °

In terms of geographical locations, sales revenue from the
Group's retail stores in Shanghai accounted for approximately
60.3% of the Group's total revenue in the first half of 2014,
decreased by approximately 1.3% as compared with 61.6%
in the corresponding period in 2013, but it is still the main
source of revenue of the Company. Given the saturation of
retail stores in terms of the density of the stores in the area
and the difficulty in achieving growth in revenue from the
same store, the diversified business model of the peers has
easily captured the market share of retail stores operating
under traditional business model. Transformation is necessary
for achieving growth in turnover. Operating revenue for the
first half of 2014 decreased by approximately RMB31,925,000
or 8.3% as compared to that for the corresponding period in
2013. Similar to Shanghai, operating revenue for the first half
of 2014 in Jiangsu and Zhejiang decreased by approximately
RMB5,767,000 or 3.8% and approximately RMB2,643,000 or
3.1% respectively as compared to that for the corresponding
period in 2013. Benefiting from the enhanced marketing
effort, operating revenue for the first half of 2014 in Anhui
jumped by approximately RMB985,000 or 72.1% as compared
to that for the corresponding period in 2013.

In terms of product categories, revenue from the sales of
products for the first half of 2014 ended up with different
results in different segments as compared to that for the
first half of 2013, with revenue from the sales of bread and
cakes decreased by approximately RMB32,265,000 or 6.6%,
revenue from the sales of pastries increased by approximately
RMB3,561,000 or 4.7% and revenue from the sales of other
food products decreased by approximately RMB10,646,000 or
17.9%.

In terms of payment methods, the Company’s sales in retail
stores were transacted either in cash (and bank cards) or
through redemption of coupons (and pre-paid cards). For the
six months ended 30 June 2014, sales revenue settled by cash
(and bank cards) amounted to approximately RMB338,648,000
and accounted for 58.0% of the total revenue, which was
higher than approximately RMB354,154,000 and 56.8% for
the six months ended 30 June 2013. Sales revenue settled
by redemption of coupons (and pre-paid cards) amounted to
approximately RMB245,444,000 and accounted for 42.0%
of the total revenue, which was lower than approximately
RMB269,288,000 and 43.2% for the corresponding period in
2013.
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Hitb &

HthBRATZRBEMIIEEEEENER  NEEHBENE
N AEBAE HEZT—HEFA=ZTHILEAREA &
fthBRHAAAREK328000T MZT—=FRHAHARYE
592,0007T ' A #I AR #264,0007T ©

Gross Operating Profit

The Company’s gross operating profit was approximately
RMB267,771,000 for the six months ended 30 June 2014,
representing a decrease of approximately 11.6% as compared
to RMB302,754,000 for the six months ended 30 June 2013.
Gross profit margin was approximately 45.8%, representing a
decrease of 2.8% as compared to 48.6% for the corresponding
period in 2013, mainly due to the increase in direct labor costs
as a result of the mandatory increase in the minimum wage by
the government, as well as the surge in price of raw material
such as milk products due to inadequate supply.

Other Income

For the six months ended 30 June 2014, other income of
the Group increased by approximately RMB508,000 from
approximately RMB 13,594,000 in the corresponding period in
2013 to approximately RMB14,102,000, primarily attributable
to an increase in interest income of approximately RMB 175,000
and an increase in the government allowance by approximately
RMB333,000.

Other Gain and Loss

For the six months ended 30 June 2014, other gain of the
Group increased by approximately RMB4,111,000 from
approximately RMB2,301,000 for the corresponding period
in 2013 to approximately RMB6,412,000, mainly due to an
increase in income from expired unpresented coupons of
approximately RMB3,257,000 and gain on foreign exchange
increased by approximately RMB1,684,000.

Other Expenses

Other expenses mainly represent occasional non-operating
expenses such as compensation due to labour agreements or
loss resulted by disasters. For the six months ended 30 June
2014, other expenses decreased by approximately RMB264,000
from approximately RMB592,000 for the corresponding period
in 2013 to approximately RMB328,000.
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HE-_ZT—NENA=THINER  BEQFTFZHAAR
#364,0007T * HHE - T—=FRIEELRHARET71,0007T -
RRZREREEEL - BN AREE435,0007T °

HEEHM

(E_E—WFEANA=ZTHILEAEA  HEEANAARE
315,009,0007T * R-ZE —=FRHAL A R ¥ 318,176,000
TT ORI ARES 167,000 - HFEEAEBHEHRA AR
EBARD - BEBRNFEFAALSHERELE - REHHEE
ABAMHERAE ITERMERIEBANR-Z—=FL¥
FFEAHAREET,136,0007T ; FEHESE NG IMBERE
HERYR - —=FRHAMRIOARE3,753,0007T * =
HEEEMAABE I AREE4,913,0007C : A BERELER
BEERTEPE - UmBRAEE  KEE - BREEE &
BEAREEMREEHNY BT =FRERIVIEEERY
AR¥7,204,0007T : BEERAERT S| R ARBSRERRE - A
EERRLHAREES,758,0007T ©

Profit and Loss of an Associate

For the six months ended 30 June 2014, profit of an associate
was approximately RMB364,000, as compared to the loss of
approximately RMB71,000 for the corresponding period in
2013, which was due to a change from loss on investment to
gain on investment of approximately RMB435,000.

Selling Expenses

For the six months ended 30 June 2014, selling expenses
decreased by approximately RMB3,167,000 from
approximately RMB318,176,000 for the corresponding
period in 2013 to RMB315,009,000. Despite the decrease in
the number of sales executives as a result of the closure of
certain stores, salary and social welfare expenses increased
by approximately RMB7,136,000 as compared to that for
the first half of 2013, which was due to the increase in
minimum wage by the government and internal salary review
to certain sales executives. Following the decrease in sales
amount, packaging and various selling expenses decreased
by approximately RMB3,753,000 as compared to that for the
corresponding period in 2013. Marketing expenses increased
by approximately RMB4,913,000. Coupling with the slowdown
in opening new stores and the closure of non-performing retail
stores, enhanced cost-efficiency in relation to maintenance,
utility, production of light boxes, stalls and asset amortization
has contributed to the decrease in related expenses of
approximately RMB7,204,000 as compared to that of the
corresponding period in 2013. Rental expenses decreased by
approximately RMB3,758,000 as a result of the store closing
plan and enhanced bargaining strategy for rental fee.
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HE-Z--NEXA=Z+THELEANER  EREANAEARYE
49,528,0007T * B-Z— = F R A K% 48,813,0007T °
HUEH AR 715,000 * TZ2RESERIMIRERERE
TR OENABEN - FENE  BEENIEBEANARE
1,256,0007T : WA HBHAIERE B A BBRIK - 8RR =T
—REHR - ANERAER B BRI R A FRAMER S HARE
1,802,0007T °

FRrEHRER

ZE-MOF ¥ FEEAMEROAREAS123,0007T - K=
T—=F ¥ FEFHEMBSHNELHOARE10,188,0007T1E 1
PARME14,311,0007T © FERERRNRLEBERNE - TF
RIBIEFTEHEE - WAPEBNK -

HEBERERR T2 WS

HEZT—MOFSA=+HIEAEA - BHHEBEBELAARE
80,339,000 T * =T —=F R HAEBE L AR 38,815,000
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BEATDEEREFERGEREMNE  EEFNFEERNE
AERE - Mz RMERR LT - BATHRARHEEE
Aol #EZT-NEXRA=1THILREAR  XAF
BISEE -

Administrative Expenses

For the six months ended 30 June 2014, administrative
expenses increased slightly by approximately RMB715,000
from approximately RMB48,813,000 for the corresponding
period in 2013 to approximately RMB49,528,000, which was
mainly due to the increase in salary expenses of approximately
RMB1,256,000 resulted by the establishment of new units in
the management department and a slight increase in salary
for the sake of new business development. Due to the one-off
drawdown in relation to the share option incentive scheme as
a result of the retirement of certain former senior management
personnel, related expenses for the current period decreased
by approximately RMB1,802,000 as compared to that of the
corresponding period last year.

Income Tax Expenses

Income tax incurred in the first half of 2014 increased
by approximately RMB14,311,000 to approximately
RMB4,123,000, as compared to the income tax credit of
approximately RMB 10,188,000 for the first half of 2013, which
was mainly due to the decrease in income tax credit as a result
of the fact that no deferred income tax asset was recognized
given the unsatisfactory operating results for the current
period.

Loss for the Period and Total Comprehensive
Income Attributable to Shareholders

For the six months ended 30 June 2014, loss for the period
amounted to approximately RMB80,339,000, up approximately
RMB41,524,000 as compared to the loss of approximately
RMB38,815,000 for the corresponding period in 2013. Net loss
ratio increased from 6.2% for the first half of 2013 to 13.8%.

Facing the competition from peers operating under diversified
business models, operating revenue was oppressed during
operation and transformation, which was the main reason
behind the deteriorating results. Since the second quarter in
2014, local government continued to increase the statutory
minimum wage and social welfare allowance, heightening
the burden on staff costs for the fourth consecutive year.
The increase in consumption of certain raw materials has also
contributed to the rise in costs and selling expenses. As the
result of the above-mentioned, the Company recorded loss for
the six months ended 30 June 2014.
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Inventory Turnover Days

TREFEEZT—EFAA=HALEANEAREBEE=S—= The following table sets forth the inventory turnover days for
FET+ZA=+—RALFE FERERE the six months ended 30 June 2014 and for the year ended 31
December 2013:
BZE HZ=E
—=E—mEF —E—=F
AA=+A +=ZA=+—H
IERfEA fl==353
For the
six months For the
ended year ended
30 June 31 December
2014 2013
FEEERE (M) Inventory turnover days (Note) 20 20
Wsr: GFEREREBIVREEE HVRE HR&HRZEMNTPHERIAE Note: Inventory turnover days are calculated based on the arithmetic mean
BIEAR 2 S5 ERAR - BIRIA365/183 Kt E B of the opening and closing balance of inventories for the year/period

RABFERERME R EK R
EAREAFEBERYERE—F
AR »

divided by cost of sales for the relevant period and multiplied by
365/183 days.

CEE-Z—-NEA=1H The Company’s inventories consist of raw materials and
—=F+—A=+—HIF finished goods. Inventory turnover days for the six months

ended 30 June 2014 approximated to that for the year ended
31 December 2013.
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EERAEMBRFRAERE

TEREFEHE-_Z-—NFRA=THIERNEARBEE-T—=
FT-AZTHLFE B REMRKFIRBERE

Trade and Other Receivables Turnover Days

The following table sets forth the trade and other receivables
turnover days for the six months ended 30 June 2014 and for
the year ended 31 December 2013:

BZE HE
—F-—mE =%
ANA=+HA +=ZA=+—H
IERMEA IFFE
For the
six months For the
ended year ended
30 June 31 December
2014 2013
B REmpE RSB BRE XS (M) Trade and other receivables turnover days (Note) 6 5

Biit . EZREGEEFERSRBIVZE S RBGRIES B RE R
i BT ER AR R - BRIA365/183 R H S
H o

B REMENRETELRTEEBRAELS - BRI AW
QRFE  HABXBEE T NESA=+THILNEAR
HE-_Z—ZF+_A=+—BLFE  DRlA6KKSK °

Note: Trade and other receivables turnover days are calculated based on the
arithmetic mean of the opening and closing balance for the year/period
of the trade receivables divided by the sales revenue for the relevant
period and multiplied by 365/183 days.

Trade and other receivables mainly represented the outstanding
receivables incurred by the revenue generated from principal
businesses, the turnover days of which remained at 6 days and
5 days for the six months ended 30 June 2014 and for the year
ended 31 December 2013 respectively.
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TREFIFRAMAREE S REAMERFIAZ RE DT

R EL Age

0~30% 0 to 30 days
31~60K 31 to 60 days
61~90K% 61 to 90 days
91~180K 91 to 180 days
HBiB180K Over 180 days

ARRHETERURESATL RIS - EAKEEI IS
FHE  WEMIREY  BERENBERRRESHES
& RS HETBERKRA QR ENIR - R30~60K
BXNARRE - ZT—OF FFEHREER T = FRKEL
BEARAT ©

ZRIBITER

ZRBITERABIEEGE - T — = FFE NI E AR TEN
REBHAITIENRE - FARTZEAR - AR =T —UF
FHFERERNRERARE T =F L¥FE  TFAR
TTHVABREIE IR R A AR 41,807,000 » - —=FERHA4
AR #46,730,0007T + WA #IAKEES,923,0007T ©

Age of Trade and Other Receivables

The following table is an aged analysis on the Company’s trade
and other receivables as of the dates indicated:

—E—MEF —E—=F
ANA=+HB +=—A=+—H
30 June 31 December
2014 2013
ARET AREETTT
RMB’000 RMB’'000
16,293 11,367
2,583 6,028

807 388

1,155 653

151 904
20,989 19,340

The Company'’s sales were mainly transacted either in cash or
through redemption of coupons and prepaid cards. There was
no credit payment for transactions which took place in the
Group's self-operated retail stores. However, for those retail
stores located in department stores or supermarkets, lessors
who provided those sites usually collected the sales revenue on
behalf of the Company and settled such amounts within 30
to 60 days thereafter. The level of balance for the first half of
2014 approximated to that as of the end of 2013.

Restricted Bank Deposits

The restricted bank deposits were the collateral deposited
with banks pursuant to the regulation of pre-paid cards
management pilot scheme for bank reconciliation under
Provision No. 9 by Ministry of Commerce in 2013. As the
revenue from the sale of pre-paid cards for the first half
of 2014 fell short of that for the first half of 2013, the
relevant collateral deposited with banks was approximately
RMB41,807,000, representing a decrease of approximately
RMB4,923,000 as compared to approximately RMB46,730,000
for the corresponding period in 2013.
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B RAEMENFRBAERY

TEREFEHE-_Z-—NFRA=THIERNEARBEE-T—=
FT-AZTHLEFE B REMERNFEBERE

B 5 MM RN RIRBERE

B2 R EMENFUR 2 iRk

Trade and Other Payables Turnover Days

The following table sets forth the trade and other payables
turnover days for the six months ended 30 June 2014 and for

the year ended 31 December 2013:

BZE
=t
AA=+H

IERMEA
For the
six months
ended

30 June
2014

Trade and other payables turnover days 34

TRESIFTRARARFE S REMENFIRZ RE DT :

iR
0~45K
46~60K
61~90K
91~180K
HBiB180K

ARREHERNESRNREERR

R AR R T4 R AR 3 -

Age

0 to 45 days
46 to 60 days
61 to 90 days
91 to 180 days
Over 180 days

HE45~60K - EffE

Age of Trade and Other Payables

year ended
31 December
2013

35

The following table is an aged analysis on the Company’s trade

and other payables as of the dates indicated:

=t RS
AA=1+H
30 June
2014
ARET T
RMB’'000

44,239
5,337
831

93

573

51,073

—T=%
+=—A=+—H
31 December
2013
ARBFIT
RMB’000

57,303
9,092
1,623

89
599

68,706

The credit terms for trade payables due to suppliers generally
range from 45 to 60 days. Other payables include wage

payables and sundry payables.
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FEWIRREZRUZRPRENRESER  AREE-2—N
FRAREEFRBEIIFERE  BRIERE T —=FF
s T 4 AR 123,909,0007T © #5I AUA -

ZE-MFANA=+HBRE RRITFERLAREE489,969,000
T BT FEFREHARET39,643,0007T  HAHAR
#5249,674,00070 * EZREEEZHEATSFRHOARE
228,578,0007T M IEFT T2 « AREE A& R B SR R ERI TR S
WASERRE EHEERSFMELHARKE21,455,0007T °

HE-Z-—NFNARRILEER121.0%  #EHE—T—=
FRNAKNI1268%AE - BARQFHEERE N4 - BHEE
i o

BE-Z-MFA=TH  AEBEEREENRITER

&%

BHEZWFEXA=1TH AEERETEAES -
ZEAE

BE-_ZMNFEXA=1TH AEEEEAXBFAHE -

Deposit from Customers

Deposit from customers mainly include coupon payments
received from customers. Since the balance of outstanding
coupons reduced as of the end of June 2014, deposit from
customers decreased by approximately RMB123,909,000 as
compared to that as of the end of 2013, which was recognized
as revenue.

As at 30 June 2014, cash and bank deposits amounted to
approximately RMB489,969,000, representing a decrease of
approximately RMB249,674,000 as compared to approximately
RMB739,643,000 as at the end of 2013, which was mainly due
to the net cash outflow of approximately RMB228,578,000
from operating activities, and the net cash outflow from
investing activities of approximately RMB21,455,000 as a result
of advances from constructions, additional manufacturing and
information equipment and bank interest income.

The current ratio as at the end of June 2014 was 121.0%,
which was lower than 126.8% as at the end of June 2013,

but the Company still managed a strong solvency with a sound
financial structure.

Bank Borrowings

As at 30 June 2014, the Group had no outstanding bank
borrowings.

Bonds
As at 30 June 2014, the Group had not issued any bonds.
Contingent Liabilities

As at 30 June 2014, the Group had no material contingent
liabilities.
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IREAFPERY  BE-ZE-—NEA=1H  KEEK
RATECHM&IES 4S840 AR 404,540,0007T ; KR
AEHBEZDBERATEENEATLEEHNSEHARE
39,134,0007T °

RZZ—MERNA=1TH  AEEEEREMNEE -
BEXRE EEEARELREER

AEER-Z—NFNA=ZTRGBEDEERR - TES
MIRITER  EERMARENRRE EZBBROARE
997,670,0007C - JFiIE4)/A7.3% - R—ZE—MMEA=+H -
ANR) 2 EARZRERFET,010,188,000/% &M EIE0.0000175 7T
ZEREE -

RZFE-OFRNA=1TR AEEEABEXR(ZEBERIA
REEE)NR37.6% °

SN 2 I 2R [ B

AEETBZUARBETEBR S - BINESREZNFIAR
KRR HRNRINRTT - BEEERRASE L EMHGZ EX
FEBRITER - Bt - HE_T—NEARA=THIE - F&E
I SR A S B TR

Payment Commitments

According to the leases contracts in relation to retail stores
as of 30 June 2014, the Group’s future minimum lease
payment under non-cancellable operating leases amounted
to approximately RMB404,540,000, and a capital expenditure
not included in the consolidated financial statements in respect
of acquisition of fixed assets amounted to approximately
RMB39,134,000.

As at 30 June 2014, none of the Group's assets was pledged.
Capital Structure, Pledged Assets and Gearing Ratio

The Group retained a healthy financial position as at 30
June 2014 without any bank borrowings, pledged assets
and notes payable. Total equity amounted to approximately
RMB997,670,000, representing a decrease of approximately
7.3%. As at 30 June 2014, the capital structure of the
Company comprised 1,010,188,000 ordinary shares of
HK$0.00001 each.

As at 30 June 2014, the Group's gearing ratio, calculated
by dividing total liabilities by total assets, was approximately
37.6%.

Foreign Exchange and Interest Rate Exposure

As the Group conducts business transactions principally
in Renminbi and its offshore capital was mainly deposited
in foreign banks as offshore Renminbi, the management
considered the exchange rate risk at the Group’s operational
level is not significant. Accordingly, the Group had not used
any financial instruments for hedging purposes as at 30 June
2014.
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Capital expenditures of the Group for the six months ended 30
June 2014 were as follows:

Y= ARBFIT
Item RMB’000
HEBKFE BE IRk
Developing the sales network Purchases, new fitting-out and repairs 6,374
EERE
Operation equipment 3,606
et
Sub-total 9,980
EREER B
Expanding production capacity Plant 11,285
FERE
Production equipment 3,332
BERRE
Transportation equipment 1,189
et
Sub-total 15,806
BYEBREAT N B B
Capital expenditure of back office administration IT software & hardware 1,647
NS
Office equipment 152
It
Sub-total 1,799
BEARZ AT
Total capital expenditures 27,585

HEBREAH BEAEERREHAERE 14K CRHR
BARPIE) - HRERBERMEBN LB E TERHESD
DITREANRBE TRAERE - EREMFNHHRIR®RICE
BB ERARB L ERERE Y -

Expenditure incurred in relation to the sales network included
a total of 14 outlets (before excluding outlets closed) operated
by the Group during the reporting period. Expenditure arising
from the expansion of production capacity was attributed to
the investment in a research and development centre project
in Nanjing and the procurement of production equipments
for factories. Expenditure for information technology software
related to the purchase of video equipments and information
technology software and hardware for strengthening the
management function.
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AAFRER - E——&E A +=-HEBIALITERR-Z
— = A+ BITEBAERERI TR M SRR FE A
356,800,000/8 7 @ ZH BB EIRBARRBHA-T—=
FZ AT HOBRERI KRR RMEFIBRE | — &AM
BERSER - FSZOEASRMmmT ¢

The net proceeds from the Company’s issue of new shares at
the time of its listing on the Stock Exchange on 23 February
2012 and pursuant to the exercise of the over-allotment
option on 16 March 2012 amounted to HK$356,800,000.
Such net proceeds are intended to be or have been applied
in accordance with the proposed applications as set out in
the section headed “Future Plans and Use of Proceeds” in the
prospectus of the Company dated 10 February 2012. The use
of proceeds can be summarized as follows:

R-F—MF

~B=1+H

At 30 June 2014

BT

HK$

RN EEM S Opening new retail outlets 146,288,000

ERER Expanding production capacity 142,662,000
RIS R R BT R AR R E & Addition and improvement of the information technology

systems and the R&D of new products 14,273,000

—REEES General operating working capital 35,680,000

st Total 338,903,000

RZZE-—NMERA=ZTERDANMBREALEHRDOR
17,897,000 7T » FISIRFRE RIERRIFERERNER
HVIS R o

AEER-Z—NEA=Z+H  ETABAT,759A A6
DEEERITIMAR » 15H79.5% » £EAEH16.4% @ &2
ABRIK41% - AEBFEFHELEHARY192,070,000
TT o AER I A32.9% BT —=F[FHIM29.9%IE N ©

As at 30 June 2014, the balance of unutilized proceeds
amounted to approximately HK$17,897,000 and the net
proceeds are temporarily placed in short term deposits with
licensed institutions in Hong Kong.

The Group had a total of 7,759 employees as at 30 June
2014, majority of whom are sales and marketing executives
accounting for 79.5% of the total number of staff. Production
staffs and management personnel accounted for approximately
16.4% and approximately 4.1% of the total number of staffs
respectively. Total annual payroll of the Group amounted to
approximately RMB192,070,000, accounting for 32.9% of the
operating revenue and representing a increase as compared
with 29.9% in the corresponding period in 2013.
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(—) HEEAERMKE:

(2) ZUHEERRAFERIER  RKRCHSHS

Considering the mandatory increase in the minimum wage by
the government in recent years and the rise in social welfare
fund contribution, reducing headcount would be an effective
solution. In the wake of the store closure campaign or the
restructuring of employment system based on the review on
the function and headcount of each of the departments by the
Group, burden on staff costs was relieved, partly due to the
increased number of part-time staff.

In line with the Company’s existing expansion strategy, the
Company is going to transform its existing stores in different
stages, expand its operations to the wholesale business and
await merger and acquisition opportunities in the industry
pursuant to its future strategy. In view of the need for
personnel with expertise in various areas such as the light
food and beverage business, the development of wholesale
distribution and the consolidation of operations, the Company
not only has to select appropriate individuals in a prudent
manner, but also needs to provide continuing trainings to
staff. The Company will provide internal continuing education
and internal and external training programs for employees,
including third parties guidance, internal trainings on standard
operations and skill-upgrading training sessions, with a view to
improve their skills and expertise and enrich their experiences.
With the share option incentive scheme in place, the
Company also seeks to retain talents to drive the Company’s
advancement.

Market Outlook

The Company’s conclusion on the development of bakery
industry in China remains the same as last year, with an
expected growth of the market scale from RMB155.2 billion
in 2012 to RMB216.8 billion in 2015 at a compound annual
growth rate of 12.9%. Adapting to the changing consumers’
preference, the market is highlighted with the following

features:
() Consumers regard food safety as the top priority;
() The emergence of diversified business models

stimulates growth in demands and gives rise to fiercer
competition;
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(3) The surge in operating costs of physical chain stores
leaves market players in dire straits;

(4) Speciality and innovation are the core competitiveness;

(5) Spending during festivals shrinks as a result of the
government'’s policy;

(6) Growth in spending in third-tier and fourth-tier cities
will exceed main cities in a short period of time; and

(7) The benefits of branding influences less.

In light of an evolving market, in addition to the strict control
on food safety, procedures have been made in respect
of purchase of raw materials, production and processing,
transportation, demonstration and preservation, in a bid to
meet the basic demands on the market.

Store transformation and implementation of new business
models are the focus of the Group’s development this year.
By setting up new retail stores that serving pre-packaged
products or hot food with streamlined transaction procedures,
the Company aims to attract high-end young consumers by
offering assorted products served as breakfast, lunch, brunch
or dinner. Moreover, the Company will explore the opportunity
to establish flagship stores in third-tier and fourth-tier cities,
where the Company seeks to promote bakery products with
modern and regional specialty souvenirs, specialty stalls and
light meals.

In consideration of the fading advantage of the Company over
peers in the industry, the focus of the marketing campaigns
will shift from branding to selected products promotion.
Coupling with e-commerce, the extensive network of physical
chain stores will introduce “online to offline” business model
to adapt to the new trend in the bakery industry.
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Research and Development Prospects

Following the introduction of a new collection of products
for the new business operation, the Group’s Research
and Development department will continue to create new
inventions, focus on cheery-picking competitive products and
enhance the quality of products in the second half of 2014.

In addition to regular products that catering to the market
demands, the Group’s satisfactory achievement in research and
development will be able to meet internal demands in relation
to reformed retail stores, future food wholesale channels and
certain regional specialty souvenirs. Looking forward, other
than working with the marketing department to hand-pick
competitive products for promotion, the Group will take steps
to improve production procedures in factories and enhance
staff training in a bid to ensure the high quality of the products
and increase the competitiveness in the market.
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TO THE BOARD OF DIRECTORS OF CHRISTINE INTERNATIONAL
HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the condensed consolidated financial
statements of Christine International Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 24 to 50, which comprise
the condensed consolidated statement of financial position
as of 30 June 2014 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based
on our review, and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report.

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
22 August 2014
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HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

Yz
HERA

EH

HAUA

H A Woss K B 18
HFx
DIEBEE R EDEA (E1E)
7 MHERX
1T

BRI A B 1R
PrSH (RIS ) R

RABHEE AEIEIREERR
eIk

FhEE - EAREE(ARK)

wHRIHSTEIRER AR A F Christine International Holdings Limited —Z — P4 Bi3#R45 Interim Report 2014

Revenue
Cost of sales

Gross profit

Other income

Other gains and losses

Other expenses

Share of profit (loss) of an associate
Distribution and selling expenses
Administrative expenses

Loss before taxation
Income tax (expense) credit

Loss and total comprehensive expense
for the period attributable to owners of

the Company

Loss per share — Basic and diluted (RMB cents)

Wiz
NOTES

BZEARA=THLAEAR
Six months ended 30 June

e
2014
AR¥F T
RMB’000
(REZX)
(unaudited)

584,092
(316,321)

267,771

14,102

6,412
(328)

364
(315,009)
(49,528)

(76,216)
(4,123)

(80,339)

(8.0)

—E-=F
2013
ARETTT
RMB’000
(CREEER)
(unaudited)

623,442
(320,688)

302,754
13,594
2,301
(592)
71)
(318,176)
(48,813)

(49,003)
10,188

(38,815)

(3.8)



RZZF—MF5A=1H At 30 June 2014

FRBEE

M - BB KRR B
BN T AERIEA
BVEE

Heme
BEIRBDEENLRS
Bk
REFERRINRE
EETIRE E

RBEE

&

B 5 R EA R
FE W B8 E 77 IR
ERBIRITER
RITHRBR LIRS

Non-current assets

Property, plant and equipment

Prepaid lease payments for land

Intangible assets

Rental deposit

Deposits for purchase of non-current assets
Goodwill

Investment in an associate

Deferred tax assets

Current assets

Inventories

Trade and other receivables
Amounts due from related parties
Restricted bank deposits

Bank balances and cash

Wiz
NOTES

10

11

12
13
14

e
ANA=t+H
30/06/2014
AR¥T T

RMB’000
(REZX)
(unaudited)

692,255
80,096
19,113
13,260
44,597
20,147

1,643
32,715

903,826

28,774
103,697
31,328
41,807
489,969

695,575

—E-=F
tZA=t—H
31/12/2013
ARETTT
RMB’000
(&%)
(audited)

717,533
81,152
19,771
13,098
41,236
20,147

1,280
35,732

929,949

41,049
91,612
4,022
46,730
739,643

923,056
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RZZF—MF5A=1H At 30 June 2014

REAE
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MBNEEF

BEERRBAR

FRBEE
EREBRRE
EIEA

IR R A1
A
&1

RABHEA ANEIE SRR

FUESVEMEMAGAEVBRRCN T —OFN\HA
T AKEFEMAERBETE YA TEFRERSE

‘BHZ

—=-mEF
AA=+H
30/06/2014
iorza AR¥TT
NOTES RMB’000
(REZX)
(unaudited)
Current liabilities
Trade and other payables 15 129,120
Deposit from customers 423,209
Amounts due to related parties 13 14,449
Tax payables 3,465
Dividend payable 4,396
574,639
Net current assets 120,936
Total assets less current liabilities 1,024,762
Non-current liabilities
Deferred tax liabilities 11 23,913
Deferred income 3,179
997,670
Capital and reserves
Share capital 16 8
Reserves 997,662
Total equity attributable to owners of
the Company 997,670

Tien An Lo

BZ

DIRECTOR

—E-=F
tZA=t—H
31/12/2013
ARETTT
RMB'000
(&%)
(audited)

169,724
547,118
22,525
4,714
4,708

748,789

174,267

1,104,216

24,037

3,432

1,076,747

8
1,076,739

1,076,747

The condensed consolidated financial statements on pages 24
to 50 were approved and authorised for issue by the Board on
22 August 2014 and are signed on its behalf by:

HBR
Dun Ching Hung
BE
DIRECTOR
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HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

RZE-Z5—-A—RAK
e (eEl)
HREER2ERTEE

BRIMEREER RN A
EROFFRHE7)
RADKRRE
(iszs)

RIEB-=FXA=TAM
ER(AEER)
R-F-MF-A—-Huke
(&FH)
HABERREERx 2R

ANEREERRG B
ERSATRE7)

R=B-REXA=1EH
ER(REER)

Balance at 1 January 2013
(audited)

Loss and total comprehensive expense
for the period

Recognition of equity-settled
share-based payments (Note 17)

Dividends recognised as distribution
(Note 8)

Balance at 30 June 2013
(unaudited)

Balance at 1 January 2014 (audited)

Loss and total comprehensive expense
for the period

Recognition of equity-settled
share-based payments (Note 17)

Balance at 30 June 2014
(unaudited)

k&

Share
capital
AEETT
RMB'000

KiiaE

Share
premium
AREFT
RMB'000

311,833

311,833

311,833

311,833

Attributable to owners of the Company

BhIRE

Special
reserve
ARETT
RMB'000
(Mfsta)
(Note a)

235,868

235,868

235,868

235,868

KAREEARSE
1]
Reserves

EE

HftiE  BHEE
Statutory

Other  surplus
reserve reserve
ARETT ARETT
RMB'000  RMB'000
(WD)

(Note b)

4,830 106,534
3,080 -
7,910 106,534
9,694 109,681
1,262 -
10,956 109,681

REEA
Retained
earnings

AREFT
RMB'000

485177

(38,815)

(34,952)

409,663

(80,339)

329,324

Total
AREFL
RMB'000

1,144,242

(38,815)

3,080

(34,952)

1,073,555

1,076,739

(80,339)

1,262

997,662

i

Total
ARETFL
RMB'000

1,144,250

(38,815)

3,080

(34,952)

1,073,563

1,076,747

(80,339)

1,262

997,670
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HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

P

(a)

ZAEBER LERFAHTRABRAB ([ LERFATHR 2T
FAFERERIKE DS TERMABRARRMSE%ER AN AR
BARARRMNREEBHEZZMERAR LHmEiTHEEEMATR
BHRLERAKT  DEEMEERARNRERRHKTRAE
RAR([FERRAT ) MEBBA RGBSR REME LR

RIBAEBPEERRERARARRPENBRRESSRAR
TR ERRASREERRN D BERIEENERE SRR BE
HRPE AR RA ) REA0 I BRI 2 M BURIE TN 10% B
NEERSBHE - BETRHFEREEZAETEMNBRRZME
AHI50%H5 » T3 IS LE[RDATE B AR RE R RGK o

FEERMBFEETARBEETFNERE) LA ARUAEREET
77 B AT - P B 2 RIHATE B AR R AR
B AR EHRETSENBRE T R B A R E M EA25%

Notes:

(a)

(b)

The balance represented the reserve arising from the acquisition by
Shanghai Christine Foodstuff Co., Ltd. (“Shanghai Christine”) of the
remaining 8% interest in Shanghai Ji Yuan De Foodstuff Co., Ltd. from
non-controlling interest in 2008 and the recognition of the paid-in
capital and reserves of Shanghai Christine, Shanghai Shuanghong Bakery
Co., Ltd and Nanjing Christine Foodstuff Co., Ltd. (“Nanjing Christine”)
as special reserve upon completion of the group reorganisation in
preparation for the listing of the Company’s shares on The Stock
Exchange of Hong Kong Limited.

Pursuant to the relevant PRC laws and regulations and the Articles of
Association of the Company’s PRC subsidiaries, the PRC subsidiaries
are required to appropriate 10% of their profit after taxation reported
in their financial statements prepared in accordance with the relevant
accounting principles and financial regulations applicable to enterprises
established in the PRC (the “PRC GAAP") to the statutory surplus
reserve. The appropriation to the statutory surplus reserve may cease
if the balance of the statutory surplus reserve has reached 50% of the
registered capital of the relevant PRC subsidiaries.

The statutory surplus reserve can be used to make up for prior year
losses, if any, and can be applied in conversion into capital by means of
a capitalisation issue. However, when converting the statutory surplus
reserve of the PRC subsidiaries into capital, the remaining balance of
such reserve must not be less than 25% of the registered capital of the
relevant PRC subsidiaries.
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RS
R R P ER 2 F R

RERE
RIS,

HEWE - BB RRIBASHIA

HERME R EEFTSHA
WREBSREE
BEEVEE

BEME  BFELRRE
WM B AR RS

AR A T HR R B R

BERBTARESFER

BMEEE
ENARRRIHEB ARBLE

BERBTARESFR

RERRESENRD FH

HANRERBESEEY

EREHHIE

MANRERREEEY
(BREBITERERE)

OPERATING ACTIVITIES
Net cash used in operating activities

INVESTING ACTIVITIES

Interest received

Proceeds from disposal of property, plant and
equipment

Proceeds from disposal of other financial assets

Acquisition of other financial assets

Purchase of intangible assets

Purchase of property, plant and equipment

Deposits for purchase of subsidiaries

Advance to related parties

Net cash used in investing activities

FINANCING ACTIVITIES
Dividends paid to owners of the Company

Net cash used in financing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING
OF THE PERIOD

EFFECT OF FOREIGN EXCHANGE RATE CHANGES

CASH AND CASH EQUIVALENTS (COMPRISING
BANK BALANCES AND CASH) AT END OF
THE PERIOD

BEANA=1THIEAER

Six months ended 30 June

—2-mE
2014
ARMTF
RMB’000

(REER)
(unaudited)

(228,578)

5,896

309

311,300
(311,300)

(223)
(27,437)

(21,455)

(250,033)

739,643

359

489,969

=%
2013
ARBT T
RMB’000

(REEEZ)
(unaudited)

(291,338)

5,721

161

621,300
(591,300)
(567)
(96,940)
(41,638)
(11,980)

(115,243)

(32,330)

(32,330)

(438,911)

1,037,343

(1,012)

597,420
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—PU4EN A=+ H 1E75@ A For the six months ended 30 June 2014

RARRZZEZNF=ZA+—BERSHSFMX L
AXBRERAF  c ERONR T ——F-_A=+=
HEEBBMERSMBRAR([BRZM]) R EM
(TEml) - B AR AEEBE LS TMKILE
Sino Century Universal Corporation ° 7K &9 5 it i
= i #h 4k A& Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands °

ARB—FREZEBRATF - ERFPEARKME
(PEDRINMBERR BN EHIEEREENH
o

?aﬂﬂ,mAw&&ﬁmaF%‘% BN R RS
BERHERFE3MAR (BB /EH'J%MSJ‘)‘?E’E@W&??#?/E
EREABAERGMARARZE LRI TR
8 M s+ FraE ﬁ%?)hg%ﬁmﬂﬁ%o

BRGEWHEREIRELRAEERE - HERAF
EFfENETERTARS) -

TRIAST B IER AR A F Christine International Holdings Limited =&

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 11 March 2008. Its shares were listed on the Main
Board of The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) on 23 February 2012 (the
“Listing”). Its parent company is Sino Century Universal
Corporation, which is incorporated in the British Virgin
Islands. The address of the registered office of the
Company is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company.
Its subsidiaries established in the People’s Republic
of China (the “PRC") are primarily engaged in the
production and sales of bakery products.

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (HKAS 34) Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants as well as with the
applicable disclosure requirement of Appendix 16 to
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at
fair values.

—PUF R iR Interim Report 2014



HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

BRTEXPrESN B2 T —MERA=+TH XA
ANERERAMBERRAAETHRLFETE &
BHAEERBE T =F+_A=1T—HILLFEN
FEMBREPTIAE 2

KA R AEEEREA TIaEESTMA
S((BEAGRAIAE ) BEMOHR] ISR BB
WEE(TEBMBRELER]) - ZFHTHLER]
ERERAA KB RGREM B REABR

ERPBMEENEI0 - REERE
FRMBREENF 1258
KEBGRTEAIE275%

CHES)
BB ERTERIE325% BHEBMEER
SCHIEN) THRARE
BRERTEAIZE365 BREIFTREEN
(1&ETA) AT E S EE
BB ERIAERIZE395% TTETHARER
CCHES) hgEThHERN
B8 (BRHHRE =67

RREZE®) -BEF21HR

R IR R L AT AT BB IS s &
AT EHZEHRSAMBHRRMEZBRE BN ATHIK
BEXNEATE -

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2014 are the same as those followed
in the preparation of the Group’s annual financial
statements for the year ended 31 December 2013.

In the current interim period, the Group has applied, for
the first time, the following new or revised Hong Kong
Financial Reporting Standards (“HKFRSs"”) issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA") that are relevant for the preparation of the
Group's condensed consolidated financial statements:

Amendments Investment Entities
to HKFRS 10,
HKFRS 12 and
HKAS 27
Amendments to  Offsetting Financial Assets and
HKAS 32 Financial liabilities
Amendments to  Recoverable Amount Disclosures for
HKAS 36 Non-Financial Assets
Amendments to  Novation of Derivatives and
HKAS 39 Continuation of Hedge

Accounting
HK(IFRIC) = INT 21 Levies

The application of the above new or revised HKFRSs in
the current interim period has had no material effect
on the amounts reported and disclosures set out in
these condensed consolidated financial statements.
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—PU4EN A=+ H 1E75@ A For the six months ended 30 June 2014

BT RERDERDBRRGRARAREELE
AEBE(FTBEERRED R iﬁﬁ’\]éﬁﬂfﬁﬂi?ﬁ:iﬁ
B ZhaEnEr 2805 (WEERER (A
ﬁ# ()ESID; F@EMEm - B T——Eif‘t
EERREENANEEREBARL  mMAEEL
J&%%LE#EE’\JWﬁB#ﬁ%E@%&Equ@%nE’\M&ﬁﬁ
o MERERSERRRAAEREMEREE
Bo Bt - THEREESEHER -

In the past, information reported to the chief operating
decision maker (“CODM") for the purposes of resource
allocation and assessment of segment performance
focuses on the types of products, which include four
reportable segments: (1) Bread and cakes; (2) Moon
cakes; (3) Pastries; and (4) Other food products.
Starting from the end of year 2013, the CODM reviews
the group as a whole and internal reports reported
to the CODM included only revenue analysis by
product types and no other discretionary information
is prepared for resource allocation and performance
assessment. Therefore, operating segment information
is no longer presented.

Revenue analysis by types of products

7 BBk R

Segment revenue
BEAA=tHLER
Six months ended 30 June

REREBEEI RS

e Kk ER Bread and cakes
RIS Moon cakes (Note)
Zh0 Pastries

HihRm Other food products

MR ABSE IR REE T FESE -

bt eas R R B SMNER R P RO MR o

TRIAST B IER AR A F Christine International Holdings Limited =&

—F-mF —T=F
2014 2013
AR¥TR ARETTT
RMB’000 RMB'000
(REZX) (REEER)
(unaudited) (unaudited)
455,851 488,116
79,519 75,958
48,722 59,368
584,092 623,442
Note: Revenue from the moon cakes are generated in the second

half of the financial year.

Revenue reported above represents revenue generated

from external customers.

—PUF R iR Interim Report 2014



HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

BEAA=THILEAREA

Six months ended 30 June

—E-nmF —E-=fF

2014 2013

AR¥TF T ARETTT

RMB’000 RMB’000

(REER) (REEEZ)

(unaudited) (unaudited)

FESA Interest income 5,896 5,721
ERATHE B (T 5E) Government grants (Note) 7,953 7,620
iR b B E S R M ER AT i B Release of asset-related government grants 253 253
14,102 13,594

Bt

BER R IR B T E £ Y

ZETEEREMNPENEEZBRELREERT S

TSN ED  AUSBEEBRR - ZSHBARD
TEBNEABI TS SR - ARG N EAARRIAA B S AR -

Weas (P E) (Note)
HEME - HERRERNWE(EE) Gain (loss) on disposal of property, plant and

bEE 5 Wees (F&518)

equipment

Note:

Gain on expired unpresented coupons

The amounts primarily represented incentives received from
local authorities by the group entities located in the PRC for
their eminent contribution and as encouragement of their
business development. These grants are accounted for as
immediate financial support without future related costs to be
incurred or unrelated to any assets.

BEAA=tTHILEAREA

Six months ended 30 June

S BER R E M R A U as

Exchange gains (losses)
Gain on disposal of scrap and other materials

Hib U zs & (E1E) Other gain and (losses)
fifeE : AKEMERETREETARTIEEFHRERE AR

RALBMAREER - RREFINE  AREERTES

BELR ZE2RIEEH RIDRETRENFRIERD
& RAK SHERANRETEETHEEITRERRE

B AARRNRERWKES

Note:

=F-mF —T=F
2014 2013
AR®T T ARBT T
RMB’000 RMB’000
(REER) (REEEZ)
(unaudited) (unaudited)
6,058 2,801
1 (190)
672 (1,012)

3 347

(322) 355

6,412 2,301

The Group issues and sells coupons to the customers which
are non-refundable and are redeemed in exchange for
products of the Group within a fixed future period. After the
expiry of the coupons, the Group has no obligation to accept
their redemption by the customers. The amounts represented
the gains recognised upon the release of the coupon liabilities
when the Group considered that all its contractual and
constructive obligations had been fully discharged after taking
into account an additional grace period granted to customers
after expiry.
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BRURTEIRE IR THIRE -

==
RREFFHEIMER
VAR (R AEFE AR
Hih 8 TR

W% BERRBTE
BB
NTREHENHES
— T fE R
—HETEME
RRFAXANFERAR
RERBEED

PERDEMASHR((DERERD

BEFEREETR
JEIERTE (MI3E11)

PG BRI B (%)

HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

Loss before taxation has been arrived at after charging:

Directors’ remuneration

Contribution to retirement benefits schemes
Share-based payments

Other staff costs

Depreciation of property, plant and equipment
Amortisation of intangible assets
Operating lease rentals in respect of

—land use rights

—rented retail outlets
Cost of inventories recognised as expenses
Provision of allowance for doubtful debts

PRC enterprise income tax (“EIT")
Under provision in respect of prior years
Deferred tax (Note 11)

Total income tax expense (credit)

wHRIHSTEIRER AR A F Christine International Holdings Limited —Z — P4 Bi3#R45 Interim Report 2014

BZAA=1tHILAEA
Six months ended 30 June

—s-nfF
2014
ARETT
RMB’000
(REER)
(unaudited)

834
24,350
1,262
165,624

192,070
49,923
881

738
99,411
316,321
865

—T—=F
2013
AREETTT
RMB’'000
(RESER)
(unaudited)
834

24,361
3,080
158,403

186,678
49,661
834

702
101,783
320,688

BEXA=+tHIEAEAR
Six months ended 30 June

—E—NEF
2014
AR®T T
RMB’'000
(REER)
(unaudited)

980
250
2,893

4,123

—E-=5F
2013
AREETTT
RMB’'000
(CREEER)
(unaudited)

(9,482)
5
(711)

(10,188)



HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

KA \) & Christine International Holdings (BVI) Co., Ltd.
([ Christine BVI) ¥R AT A% TS B BIR ZEAH -

AR AEENBALIFEEBLREEE - RIALAKRIE
HEENS TR -

RIBFBEEMBSRERSEMSHEEAERIED - &
BB A REEAIRE525% °

B%EAEEEHHTHIER - FBEOFEHE
R(ZT— =4 : FBBHER) DR N AR B
FO T8 20 10 44 4 5 P (8 BB K S R 3 7 B2 o
BRI S AR - Ml R TS BB
EHBED - BT T LAEE -

RIBHBERETOELRERGDN A T N\F—HA—
B BIENBEREE |(RETERILEHE
R REFERALEWBESRIGAH - EHEBEA
HQERBSISMIT BERBR) WIREE P EIN
J& 2 R BRER A i ) P R ER B B M ) B B A B R B TR
03 EAZSENE IR BREPERR - FutER
T FEMBARSN FRFREERONE IS
JBIE10% 3 BRI E M R BURTEINE - ALtk - 2RI
BB A RS T TR HI B S TR AT IS R AR
B -

The Company and Christine International Holdings (BVI)
Co., Ltd. (“Christine BVI") are registered in countries
where income tax is exempted.

No provision for Hong Kong Profits Tax has been made
as the Group's income neither arises in nor is derived
from Hong Kong.

Under the Law of the PRC on EIT and Implementation
Regulations of the EIT Law, the tax rate applicable to
the PRC subsidiaries is 25%.

The income tax charge during the current period
(2013: income tax credit) is recognised based on the
best estimate of the weighted average annual income
tax rate expected for the full financial year, taking into
account the seasonal pattern of the Group’s business.
The amount recognised is reviewed on an ongoing
basis and is subject to adjustment if the estimate of the
annual income tax rate changes.

Under the relevant tax law and implementation
regulations in the PRC, withholding income tax is
applicable to interest or dividends earned and payable
to investors that are “non-tax resident enterprises”,
which do not have an establishment or place of
business in the PRC, or which have such establishment
or place of business but the relevant income is not
effectively connected with the establishment or
place of business, in respect of profits earned by PRC
subsidiaries since 1 January 2008 to the extent such
interest or dividends have their sources within the PRC.
Under such circumstances, interest or dividends paid
by the PRC subsidiaries to offshore group entities shall
be subject to the withholding income tax at 10% or
a lower treaty rate. Therefore, withholding in‘come
tax has been provided for based on the anticipated
dividends to be paid by the PRC subsidiaries.
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HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

ARBRAFHFEL BN - SRR ER
B e RRBERRE - A&t SRR E A AR

B o

o

BREANBEDERBAEAQREE AREBERES
ZE—IEFANA=FTALEAEAR,010,188,0008% 2
B (BEZT—=FA=1tHIER : B%
77H%471,010,188,0008% )51 & o

HRBZE T -MERA=+HIREA LEBETE
HNEREERR - NSRS ERIERERELRERE
I

B - REBIEE L AREE21,394,00070 7 B U
Heg  RBEUREE RERE - WEHA AREE,374,000
TUERZTEFIE o

No dividends were paid, declared or proposed during
the interim period. The directors of the Company have
determined that no dividend will be paid in respect of
interim period.

The calculation of basic loss per share is based on the
loss attributable to owners of the Company for the
period and 1,010,188,000 issued shares for the six
months ended 30 June 2014 (six months ended 30
June 2013: 1,010,188,000 issued shares).

The diluted loss per share is the same as basic loss per
share for the six months ended 30 June 2014 as there
were no potential ordinary shares outstanding during
the period.

During the period, the Group spent approximately
RMB21,394,000 on acquisition of machinery, motor
vehicles and fixtures and equipment in the PRC and
RMB6,374,000 on the expansion of retail outlets.

wHRIHSTEIRER AR A F Christine International Holdings Limited —Z — P4 Bi3#R45 Interim Report 2014



HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

RABEIAEHE  CRRBEBRELEHIBEEE (R

&) AR ABRAZ BYIN T

WZZE-=F—F-F  At1January 2013 (audited)
(&E7)

WREESZAERER  (Charge) credit to consolidated
E2ENERT statement of profit or loss and
(A other comprehensive income

for the period

WoE-Z£XA=+H  At30June 2013 (unaudited)

(kiEzk)

R-B-WmE-F-8  At1January 2014 (audited)
(E%#)

REBEE4EHR  (Charge) credit to consolidated
Afp2ERERT statement of profit or loss
(HIBR)EFA and other comprehensive

income for the period

R=B-BEAAZTR
(REEH)

At 30 June 2014 (unaudited)

RADRER)
WRNH

Withholding
tax on
undistributed
profits
ARETT
RMB'000

(21,910

(21,910

(21,910)

(21,910)

PR 53 S R MR E RSO T I T

EREHIREE
ERETIREE

#VEE
Eff

Revaluation
of intangible
assets
ARBTT
RMB'000

(347)

(3.368)

(3,265)

103

(3,162)

Deferred tax assets
Deferred tax liabilities

The following are the major deferred taxation assets
(liabilities) recognised and movements thereon during

the current and prior periods:

B5EY
HERE
i

Bad debts
provision
of trade
receivables
ARETT
RMB'000

154

154

154

216

310

ERY:
RRED
ERZE

Temporary
differences
of property,
plant and
equipment
ARETT
RMB'000

1,271

216

1,487

1,003

2

1,095

BERHE
REHTE
WERER  AERER
Temporary
differences
of sales
recognized
and payroll  Unrealized
accruals profit
AREFRL  ARBTR
RMB'000 RMB'000
17471 407
541 (149)
18,012 258
17,480 230
(3,166) (138)
14314 92

ER5ER &t
Taxable

losses Total
ARETT  ARETR
RMB'000 RMB'000
18,003 11,925

- m

18,003 12,636
18,003 11,695
- (2,893)

18,003 8,802

The following is the analysis of the deferred tax
balances for financial reporting purposes:

—ZE—MF
ANA=t+H
30/06/2014
ARET T
RMB’000
(REER)
(unaudited)

32,715
(23,913)

8,802

—T—ZF
+=ZA=1+—8”
31/12/2013
ARBTT
RMB’000
(fEE%)
(audited)
35,732

(24,037)

11,695
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AEBR-_ZE—NFENA=THNRSEHEGEA
AE%B3%5%Wﬂ‘§—:¢+fﬂ_+ B :
AR#153,286,0007T) © AIESEARIHER - EBEA
AEERERELEHBEEE ARKT72,104,0005t (=&
—=F+ZA=+—H: AR¥72,014,0007T) ° B
BEABASERORREFRR  MITEFRBTAR
#161,881,000/t( —E—=F+_A=+—H: AR
#£81,272,0007C ) ERIELERIEEE - ZSMIBEBIER
RZE—RAFE_T—NFEROT :

FH Year
—E—RF 2015
—E—RF 2016
—E—+F 2017
—E-N\F 2018
—E-NEF 2019

R-Z—NFENAZTH  AEERERRETEN
&Eﬁ RIEERN AR YR ERE A AR25,575,000
T(ZE—=F+=A=+—H0 : AR¥21,596,000
TL) D RIATMEE AR AR T o HREATENES TR
RICHFZR » WA ERERELTHBEE »

REBECEMERE BT N\F—A—A " F7F
B B 2 A BEE AT R XA S5 ) B R A% B B AR TR N
o ARAEE TSI TS EERDERE - mEEE
BRI TSR R RER - A& =T —y
FARA=ZTHHEKBRRE & A EEN TR Z5E
#9 AN R#293,023,000t( —E—=ZF+ - A=+—
H : AR289,504,0007T ) 7A th E 8 75 33K F E IR
EFAIRRME -

TRIAST B IER AR A F Christine International Holdings Limited =&

The Group has unutilized tax losses of
RMB233,895,000 as at 30 June 2014 (31 December
2013: RMB153,286,000) available for offset against
future profits. A deferred tax asset has been recognised
in respect of RMB72,014,000 (31 December 2013:
RMB72,014,000) of such losses. No deferred
tax asset has been recognised in respect of the
remaining RMB161,881,000 (31 December 2013:
RMB81,272,000) due to the unpredictability of future
profit streams of the respective entities. The tax losses
will expire from 2015 to 2019 as follows:

—F-mF —T=F

AA=tH +ZA=+—H

30/06/2014 31/12/2013

ARETR ARETTT

RMB’000 RMB’'000

(REX) (FEEZ)

(unaudited) (audited)

419 419

880 880

673 673

79,300 79,300
80,609

161,881 81,272

The Group has deductible temporary differences of
RMB25,575,000 (31 December 2013: RMB21,596,000)
in respect of the depreciation of plant and equipment
and sales recognized as at 30 June 2014 available for
offset against future profits. No deferred tax asset has
been recognised due to the unpredictability of future
profit streams of the respective entities.

Under the EIT Law, withholding tax is imposed on
dividends declared in respect of profits earned by PRC
subsidiaries from 1 January 2008 onwards. No deferred
taxation has been provided in these financial statements
in respect of the temporary differences attributable to
the retained profits of the PRC subsidiaries amounting
to approximately RMB293,023,000 (31 December
2013: RMB289,504,000) as at 30 June 2014 as the
Group is able to control the timing of the reversal of
such temporary differences and it is probable that
the temporary differences will not reverse in the
foreseeable future.
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B 5 YR
B SRR

() {7 B4 5K
TR BEPIEMTANE

BNER
HoA & YRR
A A Y B F7 I8

TXANEREHRE ZEURFREIRRERE)

REFAHINARE O -

ARiR
0E30K
31E60K
61E90K
91E 180K
HBiB180K

Trade receivables
Less: Allowance for doubtful debts

Advance to suppliers

E5IE Prepaid lease payments for land and

retail outlets
Prepaid expenses
Other receivables
Other tax recoverable

—E-mF
ANA=+H
30/06/2014
AR¥ T

RMB’000
(REX)
(unaudited)

22,468
(1,479)

20,989
6,071

62,272
1,240
7,027
6,098

103,697

—E-=F
+=ZA=+—8
31/12/2013
ARETTT
RMB’000
(F&E%)
(audited)

19,954

(614)

19,340
4,862

56,866
1,232
8,175
1,137

91,612

The following is an aged analysis of trade receivables

net of allowance for doubtful debts presented based
on the invoiced date at the end of each reporting

period:

Age

0 to 30 days
31 to 60 days
61 to 90 days
91 to 180 days
Over 180 days

—E—-mEF
ANA=t+H
30/06/2014
ARET T
RMB’000
(REER)
(unaudited)

16,293
2,583
807
1,155
151

20,989

ZE—=F
+=—A=+—H
31/12/2013
ARBFT
RMB’000
(&%)
(audited)

11,367
6,028
388
653
904

19,340

ZZT—FEFRHERE Interim Report 2014 " FI#TEIFRIER AR 2 7 Christine International Holdings Limited

39



40

HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

AEENEZREFEIEZREEEERE BT R
REHBERBETHNFR -

REBABHEETINREX FHRHBERTBNZE -
RAEEAESEMEEHENASEERTEEE
He NEEEERBTMANTEMENEEMEHRE—
MIEBEEREREMEEMES L %30260KAYER
WA FAEE - REBRSHEBROEEMEHRIET
HRSHERRTANEEERB=TBRKE - I
FIANEBE S o

(@) AEEEEE AL ZHNBEERNT

EE—mHFRRERAB(—mE])

Shanghai Yi Pin Xuan Foodstuff Co., Ltd.
("Yi Pin Xuan")

Fr)ER 35N TE (&) BBR AR ([P RIS mEE |)
Aroma Coffee (Shanghai) Co., Ltd.

("Aroma Coffee”)
Christine Princess Co., (PTC) Ltd.

([ Christine Princess])

PRERESERAF(ER])

Shanghai Meixin Trade Co., Ltd. (“"Meixin")

RImEeERMERAR(RI=E])

Woujiang Shangpu Packing Products Co., Ltd.
("Wujiang Shangpu”)

FERBRRAERAR, FRESHERAA
(T B8RRI ()

Shanghai Tongcan Foodstuff Co., Ltd./
Tongcan Trade Limited Company
(“Shanghai Tongcan/Tongcan”) (Note)

AA( BB BRAR (AL LE])

Marubeni Shanghai Co., Ltd.

(“Marubeni Shanghai”)

The Group’s trade receivables are mainly due from
department stores, supermarkets and cash consumer
card issuers.

Most of the Group’s sales are conducted in cash or
prepaid by the customers. There is no credit period
for direct sales of the Group’s products from the
self-owned retail outlets. Sales proceeds from retail
outlets which are located in department stores and
supermarkets are normally collected and paid to the
Group by the department stores and supermarkets
within 30 to 60 days after the sales of the products.
Sales proceeds from cash consumer card are collected
and paid to the Group by the cash consumer card issuers
within 30 days after the sales of the products.

(a) The relationships between the Group and its
related parties are as follows:

RN ]
Relationship with the Company

HEAZEE(ARRES ) NRKRERRBEERE L
EHIE AR

A company controlled by Ms. Ching-Ying Huang Lo,
a close member of the family of Mr. Tien-An Lo,
director of the Company

PN ik NG|

An associate of the Company

NEFREARERRBEEFAEANRIRENETERR

A trust company holding equity interest in the Company
on trust for the benefit of management employees

HEEHBUE R EEFNAE

A company controlled by Mr. Dun-Ching Hung, a director

HRER AR REAR KGR A E)

A company controlled by Mr. Chi-Ming Chou, a director
and his family

HEERBUEEEREREEFINAT

A company controlled by Mr. Dun-Ching Hung, a director
and his family

HARAR—BEERR ZIFHN AT
A company controlled by a substantial shareholder of the
Company
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HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

(&)

i RARRDSRZE BB E REFRES - 1
AHRE - AREE(RE  EEREREMEAR)
RFERA BRI (MIERR) BASLERT L ZER]
RE RS

RBEHR - REBRE@BEA T REES
BT

FEUS B A TFOE
—mEr Yi Pin Xuan
o] 22 25 1 BE Aroma Coffee

Christine Princess

MNR-ZTE—MWEXA=1+H AEHE—F
HNERDIEEEERNBAIREARE
26,085,0007T ° 4 %E A R ¥ 3,936,0007T & H
ERBNE ZAERKE  FEHA30K
BREE A30K AR ©

R-ZF-—OFRNA=1R - NEE LM EEM
DER s SR R IR R B SRR BN FOR -

Christine Princess

Amounts due from related parties

(Cont'd)

Note: Tongcan and Shanghai Tongcan are both controlled
by Mr. Dun-Ching Hung and his family. During
the period, Tongcan Group (Tongcan, Shanghai
Tongcan and their subsidiaries) decided to use
Shanghai Tongcan, instead of Tongcan, for entering
into the Renewed Master Supply Agreement with
the Group.

As at the end of the reporting period, the
Group has outstanding balances with related
parties as follows:

—F-mF —T=F
ANA=+H +=ZA=+—8
30/06/2014 31/12/2013
AR¥TT ARBT T
RMB’000 RMB’'000
(REER) (f&E%)
(unaudited) (audited)
30,021 3,754
1,260 229

47 39

31,328 4,022

The balance with Yi Pin Xuan as at 30 June
2014 includes a prepayment for purchase of
goods of RMB26,085,000. The remaining
balance of RMB3,936,000 was trade-related
receivables for the sales of materials with a
credit period of 30 days and were aged within
30 days.

The balance with Aroma Coffee as at 30 June
2014 was trade-related prepayment for the
purchase of materials.
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HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

(b)

(&)

(b)

RZZT—WNFRA=+H  A&EEH Christine

PrincessM A B IEE HIEE -

JEtRAEALTRIA
—fnEf

£

ST EH
BRI R
AL 5

Amounts due to related parties
Yi Pin Xuan

Meixin

Waujiang Shangpu

Shanghai Tongcan/Tongcan
Marubeni Shanghai

HEBESHIUE  EEHN F45E60K - KB
BMEMKR - BNEEALFIBNRE DA

N

JERtRAEA LA
0ZE45K

465 60K
61290K
912180k

BB 180Kk

Amount due to related parties
0 to 45 days

46 to 60 days

61 to 90 days

91 to 180 days

Over 180 days

(Cont'd)

The balance with Christine Princess as at 30
June 2014 was non-trade in nature.

—E—-mEF
ANA=t+H
30/06/2014
ARET T
RMB’'000
(REER)
(unaudited)

108
1,825
2,199

417
9,900

14,449

ZE—=F
+=—A=+—H
31/12/2013
ARBFIT
RMB’000
(&%)
(audited)

4,313
2,773
1,569
13,870

22,525

The balances are trade in nature with a credit
term ranging from 45 to 60 days. The following
is an aged analysis of the amounts due to
related parties at the end of each reporting

period:

—E—MF
~A=+H
30/06/2014
ARET T
RMB’000
(REER)
(unaudited)

11,634
2,789

26

14,449
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HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

RZZ-—NERA=ZTH  ZRHERITERARE
41,807,00070 17 ERIRITIERRIEF EEH BN —F
——HE+ AT EREBORAIRATFPETIRES
AR o

B S ENRIE Trade payables

FERT L& K f@ Payroll and welfare payable
H e rHiE Other tax payable
JERRARS Pension payable

HAD R FOR & et &
WHEME - BE MR AR RN TR

equipment

(P — M4 T AEBASTE0R M E Y - 18 s
K RIRHE A HZ SN SN B ER I
T

BREQ Age
0&45XK 0 to 45 days
46Z60K 46 to0 60 days

61290K 61 to 90 days
912180k 91 to 180 days
HBiB180K Over 180 days

Other payables and accruals
Payables for acquisition of property, plant and

As at 30 June 2014, the restricted bank deposits
amounting to RMB41,807,000 are placed to banks as
security for coupons issued to customers according to
the regulation issued by Ministry of Commerce of the
PRC on 27 December 2012.

—E—MEF —E—=F
ANA=+H +=ZA=+—8
30/06/2014 31/12/2013
ARET T AREETF T
RMB’000 RMB’000
(REER) (&%)
(unaudited) (audited)
51,073 68,706
34,019 40,535
2,858 14,889
3,130 2,989
31,580 37,059
6,460 5,546
129,120 169,724

The Group is normally allowed a credit term of 45 to 60
days by its suppliers. The following is an aged analysis
of trade payables presented based on the invoiced date
at the end of the reporting period:

—E—MEF —E—=F
ANA=+H +=—A=+—H
30/06/2014 31/12/2013
ARETT ARBTT
RMB’000 RMB’000
(REER) (fEE%)
(unaudited) (audited)
44,239 57,303
5,337 9,092

831 1,623

93 89

573 599

51,073 68,706
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HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

RBEE
Number of shares
—EB-mF —B—=F
ANA=+H +=ZA=+—8
30/06/2014 31/12/2013
T F%
‘000 ‘000
MR HE{E0.00001 7 TTHY AR Ordinary shares of HK$0.00001 each
JETE Authorised
B ENRE, R At beginning and end of period/year 10,000,000 10,000,000
REER e

H EE,” At the beginning and
FR end of period/year

MARBBHAE-_ZT——F - A+HNBRERFN
A BRARESRIRD EEE S ([ &5 ER G
E D RERARBEAERETS ([BAETE ) E
Christine PrincessR —ZE——F+ - A - ++ B#t &
KR - BREZEAEEERRERRUETRENE
Bt WHEFEERARAREAEEEL R o B 1ZE
=t K B IR ST 2038 X Christine Princess i P AN A &)
HIIRE R0 8 T D 2 E AT B R BB RS T B A B
Bk -

a) RUEREE

LA RZZF—=F—HF+/\H - Christine
Princess FT#%6,375,000i% AN A 538 & I {5 E 1R
B EETEIER TAEKESR - RIERD
BEFEI TR LR NREHA SR E ARst
BEI=F - L HRES AR S HE S A H A
FRERIEEERRG  EREANREERA
AT SR B BB EEFEN25% -

Number of shares

1,010,188,000

Share capital

—F-=§ c®-mF —F-=%

XA=+H +-A=+—8g ~A=tH +-A=+-8

31/12/2013 30/06/2014 31/12/2013
ARBT R ARBTT

RMB’000 RMB'000

1,010,188,000 8 8

As detailed in the prospectus of the Company dated
10 February 2012, a pre-IPO share award scheme
(the ”“Share Award Scheme”) and a pre-IPO share
option scheme (the “Share Option Scheme”) were
approved and adopted by Christine Princess on 27
December 2011. The schemes have been granted to
recognise and acknowledge the contribution of certain
employees and to encourage their future contribution
to the Group. The Share Award Scheme and the Share
Option Scheme would involve the transfer of existing
shares held by Christine Princess in the Company to
eligible participants under the Share Award Scheme
and the Share Option Scheme.

a) Share Award Scheme

Prior to the Listing, on 18 January 2012,
6,375,000 existing shares of the Company
held by Christine Princess were awarded to
the eligible employees under the Share Award
Scheme. The shares awarded under the Share
Award Scheme are subject to a lock-up period
of three years commencing from the date of
award during which the grantee shall not sell
or otherwise dispose of the awarded shares,
with a transfer price of 25% of the last audited
net asset value per share immediately before
the date of award.
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HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

a)

b)

M1 R B8 (E)
RFHABRAR N - FRTEERAET

RIS A F1E A7,276,00078 T (HEERARE
5,923,0007T) °

FRERT BB A FERRRAT

TEER R IR 43.69%
2R i) 2R A =F
f [ far M) K 0.43%
Roh HARE 0.29

HE-_Z-—MEXNA=1THIEANER AEH
RARAEEINEEROERAI AR
246,000 (HE-Z—=F NA=+HItNE
A+ AR#2,087,0007T) °

BT E

B B - @ R 8 Christine Princess fff # & #
17,003,200 A 12 B1ER B AR 10 10 i AR RE B AR 4%
BREAERTEERES - RIZBRETE
BEMERENEBHERLABEERES B
MAHTE  FLHE - [ERARHSOER
EEAEEBEHNE—@E  $=@ FOEK
FHEAFAREBE25% @ LARSAFEAE
AT—ERITE -

RELBHRA BN ERETOERE
AN F1{EA14,039000 8 T (HERARE
11,428,0007T) °

a)

b)

Share Award Scheme (Cont’d)

The fair values of the shares determined at the
date of grant using the Black-Scholes pricing
model were HK$7,276,000 (equivalent to
RMB5,923,000).

The following assumptions were used to
calculate the fair value of share:

Expected volatility 43.69%
Restricted period 3 years
Risk-free rate 0.43%
Put option 0.29

The Group recognised an expense of
RMB246,000 for the six months ended 30 June
2014 (for the six months ended 30 June 2013:
RMB2,087,000) in relation to the share awards
granted by the Company.

Share Option Scheme

On the same date, options to subscribe for an
aggregate of 17,003,200 existing shares of
the Company held by Christine Princess were
granted to the eligible employees under the
Share Option Scheme. The options under the
Share Option Scheme are subject to a vesting
period of five years commencing from the
date of grant of such options during which
25% of the options granted to a grantee
will vest on each of the second, third, fourth
and fifth anniversary of the date of grant
and be exercisable within one year from such
anniversary.

The fair values of the options determined
at the date of grant using the Binomial
model were HK$14,039,000 (equivalent to
RMB11,428,000).
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—PU4EN A=+ H 1E75@ A For the six months ended 30 June 2014

BERR RSt B () b) Share Option Scheme (Cont'd)
N B PR AR A T BT The following assumptions were gsed to
calculate the fair value of the share options:
i B ERRRE Grant date share price 1.6078 7T 1.6078 7T 1.60787T 1.60787T
HK$1.60 HK$1.60 HK$1.60 HK$1.60
1TEE Exercise price 0.80/8 7T 0.8075 7T 0.807% 7T 0.808 7T
HK$0.80 HK$0.80 HK$0.80 HK$0.80
TEERFHA Expected life —% =% Utk HE
2 years 3 years 4 years 5 years
?EE@?)}ZVPE Expected volatility 44% 48% 47% 46%
B Dividend yield 2.69% 2.69% 2.69% 2.69%
21 B F1) Risk-free interest rate 0.43% 0.61% 0.81% 0.99%
}Eiﬁ{?ﬂ%%( Early exercise multiple 2.2 2.2 2.2 2.2
BREATEFRAZBEREXGE - FTEEBER The Binomial model has been used to estimate
BAVEMAZEERBRREREGEE the fair value of the options. The variables and
BENBREBZHASHERBERATEESE assumptions used in computing the fair value of
HH - the share options are based on best estimates.
Changes in variables and assumptions may
result in changes in the fair value of the
options.
TREBEASEREMSANTIBRELS The table below discloses the movement of the
Company'’s share options held by the Group's
employees:
BRERHE
Number of
share options
T
‘000
R-ZE—UFE— B —HBAKRITE Outstanding as at 1 January 2014 14,351
HARIR Granted during the period —
BARER UK Forfeited during the period (2,544)
RZZT—FRA=+THERTE Outstanding as at 30 June 2014 11,807

HE_Z—NEA=THLEAHEA - K&
EERARAMBREREEIAIARE
1,016,000 c(BHE —Z—=FXA=+THIEN
@A = AR#¥993,0007T) °

TRIAST B IER AR A F Christine International Holdings Limited =&

The Group recognised an expense of
RMB1,016,000 for the six months ended 30
June 2014 (six months ended 30 June 2013:
RMB993,000) in relation to the share options
granted by the Company.
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HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

REBEREBEA

RBERR  ARBERBTIRBLEHERNAT
HRAFEETEPUE X MORRRERSIT

The Group as lessee

At the end of the reporting period, the Group was
committed to making the following future minimum
lease payments in respect of rented retail outlets under
non-cancellable operating leases which fall due as

follows:
—2-mE —E=F
ANA=+H +=—A=+—H
30/06/2014 31/12/2013
AR®TT ARBT T
RMB’000 RMB’'000
(REER) (fE&E%)
(unaudited) (audited)
—FER Within one year 117,067 111,175
E_ZERF(BEEEMF) In the second to fifth year inclusive 276,849 267,442
RF AR After five years 10,624 9,934
404,540 388,551

FHEEAZEREAES U TEERAEEEE
METEEMEENOHAEE - —KRME - ZFHK
AREHRAREL X2 ZHMPIENEEXEAE -
BERGHAERNSAEESBLNIEALT

The above lease commitments represent basic rents
only and do not include contingent rents payable in
respect of certain retail outlets leased by the Group.
In general, these contingent rents are calculated with
reference to the turnover of the relevant outlets using
pre-determined rates. It is not practicable to estimate in
advance the amount of such contingent rent payable.
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HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

AEBEREBEA The Group as lessor
RWEHR - AEEEEERH IR RKEEE R At the end of the reporting period, the Group had
FETRY contracted with tenants for the following future

minimum lease payments:

—E—MF —E—=F
ANA=+H +=ZA=+—H
30/06/2014 31/12/2013
AR¥T T ARETTT
RMB’000 RMB’000
(REER) (fEE%)
(unaudited) (audited)
—FR Within one year 1,080 1,080
FEFRAF(RIEEEMT) In the second to fifth year inclusive 2,700 3,240
3,780 4,320
—E-—mF —T—=F
ANA=+H +=ZA=+—H
30/06/2014 31/12/2013
ARETT AREETTT
RMB’000 RMB’'000
(REER) (fE&E%)
(unaudited) (audited)
FLATIE B B ET4E R A ERH Capital expenditure contracted for but not
SGERERRBENERMAY provided in the condensed consolidated
financial statements in respect of:
WEBYZE - B KRR Acquisition of property, plant and equipment 39,134 41,801
BATIER BB E AT A8 Capital expenditure authorised but not
B contracted for in respect of:
WEEMZE ~ M= KRB Acquisition of property, plant and equipment 119,044 120,869
BREEHLE Expansion of retail network 45,733 61,959
REBRREARL EAEMERNLABE - The Group had no significant contingent liabilities at

the end of the reporting period.
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HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

R - AREEBEA T BT ATRS

BEERRER
-2

— %

— P BE 35 N e
——fmEf

— ST MH

— AT s

— BRI RE

HERR
——mEf

BEWX  BERRE

——méf

REBEHSWA
— —

(a) During the period, the Group entered into the
following transactions with related parties:

BZAA=1tHILAEA
Six months ended 30 June

—E-mE
2014
AR®T
RMB’000
(REEX)
(unaudited)
Purchase of goods and materials
— Meixin 9,567
— Guangcan -
— Aroma Coffee 424
—Yi Pin Xuan 53,669
— Wauijiang Shangpu 5,129
— Marubeni Shanghai 22,240
— Shanghai Tongcan/Tongcan 2,718
93,747
Sales of materials
—Yi Pin Xuan 2,396
Purchase of property, plant and
equipment
—Yi Pin Xuan 75
Rental income from operating leases
—Yi Pin Xuan 568

AREBMFTA T HEBRKR L Ll A+

%5

=%
2013
ARET T
RMB’'000
(REEZ)
(unaudited)

14,440
8

224
53,941
6,705
24,317
2,250

101,885

1,667

39

284

The Group entered into the above related
party transactions at prices agreed with the

counterparties.
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HE—ZT—F,XA=+HILE/ @A For the six months ended 30 June 2014

(b) RAREZEZFRAEEAMEEEIEABRER (b)  The remuneration of the directors of the
RS T - Company and other members of key
management of the Group during the period

was as follows:

BEAA=THILEAREA

Six months ended 30 June

=%
2013
ARETTT
RMB’000
(REEER)
(unaudited)
1,872

32

2,306

4,210

The remuneration of key management

—Z—MF

2014

ARBTT

RMB’000

(REBER)

(unaudited)

HAHE 2B RAEF Basic salaries, allowances and benefits 1,707

EEEER Post-employment benefits -

NS =E- = ol DB Share-based payments 488

2,195

FEEEAEBNTH L2 Z/ARRARTS

BILEET o personnel is determined having regard to the

performance of individuals and market trends.

wHRIHSTEIRER AR A F Christine International Holdings Limited —Z — P4 Bi3#R45 Interim Report 2014



RIE-—MFRA=TH  FRAEFAESTHRAERER
A REEAERER(ERRESRPEER(TES ARG
I EXVER) 2 Btn -« MRk REFTHREREE S MR
GOIEXVERTRESD R EAMBEARANBERARS
FARAR (BT ]) 2w Sk R (BREEREE S LY
BIRPIZZFEXEEFRE /AR 2REIAR) - HBRL
ARRRREBEES LA EGRIIEIS2GARE 2 BNz R
kR - HIREE ETARBIMER10FTE 2 E BT AE S HT
IR 5 ZARAEST A (R 27 Al ) B A& AN A B) B A Ffr 2 #E
HIOKBMT ¢

-V
BBTHRARKSR B EREE
Name of Directors/ Capacity/nature

As at 30 June 2014, the interests or short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) which were required
to be notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have
under such provisions of the SFO), or which were recorded in
the register required to be kept by the Company under Section
352 of the SFO, or which were required, pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 to the Listing
Rules, to be notified to the Company and the Stock Exchange,
were as follows:

EARDE
EBITRA

Aok
Percentage

of the Company'’s

EEREAE B

Number of

chief executive of interest ordinary Shares Position issued share capital
BHREED REREEES 386,949,970 e 38.30%
Mr. Tien-An Lo® Interest in a controlled corporation Long

B k@ REGEEE R 26,017,500 e 2.58%
Mr. Dun-Ching Hung®@ Interest in a controlled corporation Long

ERMBAKLES REGEEE R 9,217,500 ey 0.91%
Mr. Chi-Ming Chou® Interest in a controlled corporation Long

B & Notes:

(1 Sino Century Universal Corporation([ Sino Century |) B3 Goyen Investments (1) Sino Century Universal Corporation (“Sino Century”) is owned as to

Ltd(F3Sino CenturyE EZ MLt A2 EWA ) A 47.00% e ©

(2) Sino Century 3 Sparkling Light Corporation(#iSino CenturyZ HA20E
SER B A )HA11.13%435 © Sparkling Light CorporationE & #48
ARAAIHI2.58% B BITHRA -

(3) Sino CenturyFiMasco International Corporation(FSino Century#E 5 &
AR E R B IEAR ) EH4.21%E2 © Masco International Corporation
EEBEEARRIA0.91%0 /TR -

47.00% by Goyen Investments Ltd, which is wholly-owned by Mr. Tien-
An Lo who is a director of Sino Century.

(2) Sino Century is owned as to 11.13% by Sparkling Light Corporation,
which is wholly-owned by Mr. Dun-Ching Hung who is a director of
Sino Century. Sparkling Light Corporation, directly owns approximately
2.58% of the issued share capital of the Company.

(3) Sino Century is owned as to 4.21% by Masco International Corporation,
which is wholly-owned by Mr. Chi-Ming Chou who is a director of Sino
Century. Masco International Corporation directly owns approximately
0.91% of the issued share capital of the Company.
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B EXPIEEN R T—HFRA=TR  BEARFE
EFHBEHTRABRARBSEEAEBEE(ERRESFK
HIEIGBIEXVED) 2 Bl - RO RESFHEEREES K
HIEROIEXVERET R EBD AR ERME AR B MRz
BaRsAR (BRNEREE S MPERD 2 ZFEREE
FIEREE 2 ERATAR) » HATAARRRBESF AT
GROIF3S2IRARE 2 Btz AR - IREIFESTRI
B ARDE MR 2 AR TOK R ©

BARBESABZRTHRABRM  RZZ-HFXA=T
B - R S ARRER D o A ARIRE 5 R R IR HIEXVEDS 2
NEIDEREARNARBRE ZEBEIORE - RERLRARR
AIREESMARGIIFEIB6RARE 2 BLMBamIAR
ZBER(ARREEHEHTHABRINGT

FERRARODZHR

REREB B RRME
Capacity/nature

Name of shareholders of interest

Sino Century Universal Corporation® EnBEaA

Beneficial owner

Goyen Investments Ltd.® SIS EE R

Interest in a controlled

corporation
E=BEAA
Beneficial owner
ZESAE R

MC Investment Co., Ltd.@

PARARY S W-Fant)

Marubeni Corporation®
corporation

EREA

Trustee

Christine Princess Co. (PTC) Ltd.®
(“Christine Princess”)

Interest in a controlled

Save as disclosed above, none of the Directors or the chief
executive of the Company had, as at 30 June 2014, any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which
were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

So far as is known to any Director or chief executive of the
Company, as at 30 June 2014, Shareholders (other than
Directors or the chief executive of the Company) who had
interests or short positions in the Shares or underlying Shares
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Long Positions of Substantial Shareholders in the
Shares

RN

EBRITRAE

ZREREE B ATt

Percentage

Number of of the Company'’s

ordinary Shares Position issued share capital

384,099,970 5= 38.02%
Long

384,099,970 e 38.02%
Long

121,500,000 HE 12.03%
Long

121,500,000 5=} 12.03%
Long

75,000,000 = 7.42%
Long
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(1) Sino Centuryfi Goyen Investments Ltd#547.00% 25 °

2) MC Investment Co., Ltd. B AR @2 EHEE - WA E4TI—
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(3) Christine Princess /3 — RN RBREZ B ST MK L2 EFEAF - HAME
AR AEEERBFHANARRE -

B EXFTRBEES  R_F-HEANA=1TH  ARAHER
ERMAL(ARFREEHRDTHRAERINANE - FRARE
B m R A REE S KRG ERIIEXVEFE2RES
DERTAMARRNRE 2 Bamslok B - WALAKRRAIRE
EH LB GDIFE336GARE 2 B2 EEIRR

RIZ—MFERNA=1+HZ%  #EMC Investment Co., Ltd.
FAL KA SHERBEL - BHEERAARNRDEREEE R
#4121,500,0000% % 15 #0478 K. 121,500,0008% B 5 B4 &

WZTE——F+=ZA=++H  —HRKEChristine Princess
MR SRR B R ERERT B - SEIE R - SRS R
Christine Princessi FTiF AN AR 2 MB RN EZE T EICEE
BREE o KRRAITEHETBIBITHR - TSR ARBNFE
HFROEMERE - A28 E EmRRE17E 2 RER
P BREZERE c ERERARG REREREORENER
L E B R H GRS S RREETE - B2V ED
AR EARE 2 BRRAR S BTSRRI 1 7R -

(1) Sino Century is owned as to 47.00% by Goyen Investments Ltd.

2) MC Investment Co., Ltd. is wholly-owned by Marubeni Corporation.
Marubeni Corporation is a company established in Japan and publicly
listed on the Tokyo Stock Exchange, the Osaka Stock Exchange and the
Nagoya Stock Exchange. It is a trading company with business divisions
in iron and steel, information technology, utility and infrastructure,
energy, agri-marine products, metals and mineral resources,
development and construction, and chemicals. It markets its products
globally through a network of sales offices and representative firms. Its
associate supplies certain ingredients used in the production of bread,
cakes and other bakery products, to certain members of the Group.

(3) Christine Princess is a trust company incorporated in the British Virgin
Islands, which holds its equity interest in the Company on trust for the
benefit of management employees.

Save as disclosed above, as at 30 June 2014, the Company had
not been notified by any persons (other than Directors or the
chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

Subsequent to 30 June 2014, notifications were received
from MC Investment Co., Ltd. and Marubeni Corporation
that their interests in shares of the Company were changed to
121,500,000 shares in long position and 121,500,000 shares
in short position.

On 27 December 2011, Christine Princess, being a Shareholder,
adopted the Share Award Scheme and the Share Option
Scheme, (collectively named as “the Schemes”). The Schemes
involve the transfer of existing Shares held by Christine Princess
in the Company to eligible participants under the Schemes. No
new Shares will be issued by the Company for the purposes
of the Schemes, nor will there be any grant of options over
new securities of the Company and accordingly, the Schemes
do not fall within the ambit of, and are not subject to, the
regulations under Chapter 17 of the Listing Rules. The Directors
consider the grant of the Share Award and the Share Options
has impact on the financial statements since the date of grant
and the subsequent financial periods. Such impact is disclosed
in Note 17 to the condensed consolidated financial statements
of this interim report.
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BE_Z—MNFEXA=1TH  EREKRN ZEFEIR LA TR
fn:

ARAGESE

Name of grantee
SRFESEO

Xiuping Zhu®
RUKE

Qiuyi Yu

BEY

Yuping Jiang

FRE -

(1) ABEFLLONR_F-=F AT N\BENK TRRABBERER
AERHITE

BE-ZMFEXA=1TH EREBRETIREERRT
ELAT B AHE -

2REFH

Category of participants

AEESRERE

Senior management of the Group
B A (IFER)

Connected person (Ching-Ying Lo)
HivEE RaBER2mE

Other employees and eligible persons

E-—F-OFERNA=ZTREANEAR  ARRSEFEHME
RAGERE  BORHEARBEFLHES -

EETEER T NFPHEERERS(ZT—=F:
&)

BREMSRROEE

Number of Shares

the Share Options

As at 30 June 2014, the following shares have been awarded
under the Share Award Scheme:

RERREFIFRE
EREROEE BHRED
Number of Approximate percentage of

Shares awarded shareholding held upon the award

4,125,000 0.41
1,125,000 0.1
1,125,000 0.1

Note:

(1) Ms. Xiuping Zhu retired on 28 February 2013 and ceased to be the chief
executive officer of the Company on the same date.

As at 30 June 2014, the following share options have been
granted but not yet exercised under the Share Option Scheme:

BREERMTER
FRERNES L
Approximate percentage of
shareholding held upon exercise
of all the Share Options

subject to

1,487,700 0.147
79,400 0.008
10,239,900 1.014

During the six months ended 30 June 2014, neither the
Company nor any of its subsidiaries has purchased, redeemed
or sold any of the Company’s listed securities during the
period.

The Directors did not recommend the payment of an interim
dividend in 2014 (2013: Nil).
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The Directors consider that throughout the period from 1
January 2014 to 30 June 2014, the Company has applied
the principles of Appendix 14 — Corporate Governance Code
(the "CG Code") to the Rules (the “Listing Rules”) Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and complied with the
applicable code provisions set out in the CG Code; except for
the following deviation:

Code Provision A.2.1

On 28 February 2013, Ms. Xiuping Zhu retired from the Chief
Executive Officer (the “CEQ") of the Company. Mr. Tien-An
Lo (“Mr. Lo") is temporarily taking up the duties of CEO until
the suitable candidate is recruited. Mr. Lo is the founder of
the Group and has over 20 years of experience in bakery and
retail industry. The Board believes that vesting the roles of
both Chairman and CEO in Mr. Lo will continue to provide the
Company with strong and consistent leadership and will not
impair the balance of power and authority between the Board
and the management of the Company. The Company is still
actively identifying suitable candidates for CEO.
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1.

EMBERNSEREXS ((MERKERERS )

R-T——F—A—H LERFHTRERARAR
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WA 7 F EARE 3R E A +MC Investment Co., Ltd.
ZRARALAMR S EE M EIF50% T MEAR
It - Bl 88 35 JT5MC Investment Co., Ltd. B BE B2 A 3R
ARIMEEAL - RIEETARA - AU EISGRAHE
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H e RB BRI BB I 4R & R IE R FTE AR o — K
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Renewal of Continuing Connected Transactions

1.

Continuing connected transactions with Aroma
(“Aroma Continuing Connected Transactions"”)

On 1 January 2011, Shanghai Christine Foodstuff
Co., Ltd.* (B F& TRMAR AR (“Shanghai
Christine”), Shanghai Shuanghong Bakery Co., Ltd.*
(LBgameBR A7) ("Shanghai Shuanghong
Bakery”), Shanghai Ji Yuan De Foodstuff Co., Ltd.*
(BEETEREABRAT) (“Shanghai Ji Yuan De”),
Shanghai Christine Sweet Art Foodstuff Co., Ltd.* (&
BErFimTHERMR AR AR (“Shanghai Sweet
Art”) and Aroma Coffee (Shanghai) Co., Ltd.* (FE&3E
mEE (L£%) BERAR]) (“Aroma”) entered into the
master supply agreement, pursuant to which the Group
agreed to purchase from Aroma coffee, coffee beans
and coffee related products (the “Previous Aroma
Master Supply Agreement”). 50% of the registered
capital of Aroma is owned by Marubeni Corporation,
the then substantial shareholder and a connected
person of the Company. As at the date of this report,
50% of the registered capital of Aroma is owned by
Marubeni Corporation, the parent company of MC
Investment Co., Ltd., a current substantial shareholder
and a connected person of the Company. Aroma is
therefore an associate of MC Investment Co., Ltd. and
a connected person of the Company. The transactions
under the Previous Aroma Master Supply Agreement
are considered to be continuing connected transactions
under the Listing Rules. The Stock Exchange has
granted the waiver on 6 February 2012 which ended on
31 December 2013. The Previous Aroma Master Supply
Agreement expired on 31 December 2013. However,
the Group has not renewed the Previous Aroma Master
Supply Agreement before its expiry date and relied on
the same normal commercial terms as in the Previous
Aroma Master Supply Agreement governing the Aroma
Continuing Connected Transactions since 1 January
2014.
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Continuing connected transactions with Wujiang
Shangpu (“Wujiang Shangpu Continuing
Connected Transactions”)

On 1 January 2011, Shanghai Christine, Shanghai
Shuanghong Bakery, Shanghai Ji Yuan De, Shanghai
Sweet Art and Wujiang Shangpu Packing Products
Co., Ltd.* (R)ImEEEHEMARLE) ("Wujiang
Shangpu”) entered into the master supply agreement,
pursuant to which the Group agreed to purchase
from Wujiang Shangpu paper packaging materials
which are mainly used for wrapping and packaging of
mooncakes, bread, cakes and other bakery products
(the "Previous Wujiang Master Supply Agreement”).
Approximately 31.36% of the equity interest of
Woujiang Shangpu is collectively owned by the associates
of Mr. Chi-Ming Chou, being an executive Director,
namely (a) 3.95% of the equity interest of Wujiang
Shangpu is owned by Mr. Zheng Yulin, being the
nephew of Mr. Chi-Ming Chou; (b) 3.00% of the
equity interest of Wujiang Shangpu is owned by Mr.
Liu Nongjie, being the nephew of Mr. Chi-Ming Chou;
and (c) 40.68% of the equity interest of Wujiang
Shangpu is owned by Hao Sheng Group Holdings
Limited, a company owned by three children of Mr.
Chi-Ming Chou as to 60%. Accordingly, Wujiang
Shangpu is an associate of Mr. Chi-Ming Chou and a
connected person of the Company. The transactions
under the Previous Wujiang Master Supply Agreement
are considered to be continuing connected transactions
under the Listing Rules. The Stock Exchange has
granted the waiver on 6 February 2012 which ended
on 31 December 2013. The Previous Wujiang Master
Supply Agreement expired on 31 December 2013.
However, the Group has not renewed the Previous
Woujiang Master Supply Agreement before its expiry
date and relied on the same normal commercial terms
as in the Previous Wujiang Master Supply Agreement
governing the Wujiang Shangpu Continuing Connected
Transactions since 1 January 2014.
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Continuing connected transactions with Shanghai
Meixin (“Shanghai Meixin Continuing Connected
Transactions”)

On 1 January 2011, Shanghai Christine, Shanghai
Shuanghong Bakery, Shanghai Ji Yuan De, Shanghai
Sweet Art and Shanghai Meixin Trade Co., Ltd.* (E
EHEEZ S ERAF]) (“Shanghai Meixin”) entered
into the master supply agreement, pursuant to which
the Group agreed to purchase from Shanghai Meixin
certain ingredients for the production of bread, cakes
and other bakery products (the “Previous Meixin Master
Supply Agreement”). Shanghai Meixin is wholly-owned
by the family of Mr. Dun-Ching Hung, an executive
Director. Accordingly, Shanghai Meixin is an associate
of Mr. Dun-Ching Hung and a connected person of
the Company. The transactions under the Previous
Meixin Master Supply Agreement are considered to be
continuing connected transactions under the Listing
Rules. The Stock Exchange has granted the waiver on
6 February 2012 which ended on 31 December 2013.
The Previous Meixin Master Supply Agreement expired
on 31 December 2013. However, the Group has not
renewed the Previous Meixin Master Supply Agreement
before its expiry date and relied on the same normal
commercial terms as in the Previous Meixin Master
Supply Agreement governing the Shanghai Meixin
Continuing Connected Transactions since 1 January
2014.
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Continuing connected transactions with Marubeni
Shanghai (“Marubeni Shanghai Continuing
Connected Transactions”)

On 1 January 2011, Shanghai Christine, Shanghai
Shuanghong Bakery, Shanghai Ji Yuan De, Shanghai
Sweet Art and Marubeni Shanghai Co., Ltd.* (b 4T (
&) ABRAR]) (“Marubeni Shanghai”) entered into
the master supply agreement, pursuant to which the
Group agreed to purchase from Marubeni Shanghai
certain ingredients used in the production of bread,
cakes and other bakery products, such as flour, oil
and egg mixture (the “Previous Marubeni Master
Supply Agreement”). Marubeni Shanghai is a wholly-
owned subsidiary of Marubeni Corporation, the then
substantial shareholder and a connected person of
the Company. At the date of this report, Marubeni
Shanghai is a wholly-owned subsidiary of Marubeni
Corporation which, in turn, is the parent company
of MC Investment Co., Ltd., a current substantial
shareholder and a connected person of the Company.
Accordingly, Marubeni Shanghai is an associate of
MC Investment Co., Ltd. and a connected person of
the Company. The transactions under the Previous
Marubeni Master Supply Agreement are considered to
be continuing connected transactions under the Listing
Rules. The Stock Exchange has granted the waiver on
6 February 2012 which ended on 31 December 2013.
The Previous Marubeni Master Supply Agreement
expired on 31 December 2013. However, the Group
has not renewed the Previous Marubeni Master Supply
Agreement before its expiry date and relied on the
same normal commercial terms as in the Previous
Marubeni Master Supply Agreement governing the
Marubeni Shanghai Continuing Connected Transactions
since 1 January 2014,

MC Investment Co., Ltd. has executed a share
transfer agreement whereby MC Investment Co., Ltd.
agreed to transfer all its shares in the Company to an
independent third party. The share transfer is expected
to be completed in two stages. Immediately upon the
completion of the first stage, MC Investment Co., Ltd.
will concurrently cease to be a substantial shareholder
and a connected person of the Company. Accordingly,
the Aroma Continuing Connected Transactions and the
Marubeni Shanghai Continuing Connected Transactions
will cease to be continuing connected transactions
at that time. For details of the share transfer, please
refer to the announcement of the Company dated 27
August 2014.
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Continuing connected transactions with Shanghai
Tongcan (“Shanghai Tongcan Continuing
Connected Transactions”)

On 1 January 2011, Shanghai Christine, Shanghai
Shuanghong Bakery, Shanghai Ji Yuan De, Shanghai
Sweet Art and Tongcan Trade Limited Company* ([F]
BE S AR AR]) (“Tongcan”) entered into the master
supply agreement, pursuant to which the Group
agreed to purchase from Tongcan certain fillings used
in the production of bread, cakes and mooncakes, such
as sugary fillings and Chinese chestnuts (the “Previous
Tongcan Master Supply Agreement”). The registered
capital of Tongcan is held as to 44% of its registered
capital by Mr. Dun-Ching Hung, the executive Director.
The spouse, two children and sister-in-law of Mr. Dun-
Ching Hung collectively hold 56% of the registered
capital of Tongcan. Accordingly, Tongcan is an associate
of Mr. Dun-Ching Hung and a connected person of
the Company. The transactions under the Previous
Tongcan Master Supply Agreement are considered to
be continuing connected transactions under the Listing
Rules. The Stock Exchange has granted the waiver
on 6 February 2012 which ended on 31 December
2013. The Previous Tongcan Master Supply Agreement
expired on 31 December 2013. However, the Group
has not renewed the Previous Tongcan Master Supply
Agreement before its expiry date and relied on the
same normal commercial terms as in the Previous
Tongcan Master Supply Agreement governing the
Shanghai Tongcan Continuing Connected Transactions
since 1 January 2014. In determining the terms of
the relevant to be renewed master supply agreement,
the Tongcan group has decided to use Shanghai
Tongcan Foodstuff Co., Ltd.* (' BRI R SBER
‘A a]) (“Shanghai Tongcan”) for entering into such
renewed master supply agreement with the Group.
Shanghai Tongcan is wholly-owned by Tong Li Food
Co., Ltd which, in turn, is held as to 15% by Fine Up
Enterprise Co., Ltd., a company wholly-owned by Mr.
Dun-Ching Hung, the executive Director and 27.925%
collectively by the spouse and two children of Mr.
Hung. Accordingly, Shanghai Tongcan is an associate
of Mr. Dun-Ching Hung and a connected person of
the Company. Given that both Tongcan and Shanghai
Tongcan are associates of Mr. Dun-Ching Hung,
the transactions contemplated under the relevant
to be renewed master supply agreement remain as
connected transactions of the Company.

wHRIHSTEIRER AR A F Christine International Holdings Limited —Z — P4 Bi3#R45 Interim Report 2014



E-nEFARGEHENNFERERS ([H— R
FEHfEFEEERS )

RZZE——F—A—A LERFAMKTELET R
RMBRAR(—mEF DI GEHERZ - Bt
AEERB R — REHES TR EEERREM
HIZER(BIEEYN - BRRA®) ([AT—REmReH
[EWE ) - —REFHGourmet Holding Co., Ltd. 24
B MZARBEARAEERITEFTEBALLED
EERFRZT2EHES - Bt - — T ARHL
TEMBMBAFRAQRMBEALT o« BIFEWAA
Al — @A HERRE THR WA ARFERER
5 BMRXAER_E-—_F_ARBRER_ZT—=
FT_A=T—HZTHENRR - Al —mEFiR A HER
FRZE—=FF+-A=+—HE® - EREBRA
— B A HEERRI ARG R RE LI
# o WE-T-MF— B —ARKRBEN— RESRE
HIE G R FTEE R A — R EIERAB E I — 4R
EHERERERS -

New Continuing Connected Transactions

New continuing connected transactions with Yi
Pin Xuan in respect of master supply (“New Yi
Pin Xuan Master Supply Continuing Connected
Transactions”)

On 1 January 2011, Shanghai Christine and Shanghai
Yi Pin Xuan Foodstuff Co., Ltd.* (Fif— R E S
BRRAT]) (“Yi Pin Xuan”) entered into the master
supply agreement, pursuant to which the Group
agreed to provide to Yi Pin Xuan certain ingredients
for production of cakes and other bakery products
including flour, sugar and oil (the “Previous Yi Pin Xuan
Master Supply Agreement”). Yi Pin Xuan is wholly-
owned by Gourmet Holding Co., Ltd., which, in turn, is
wholly-owned by Ms. Ching-Ying Huang Lo, being the
sister of Mr. Tien-An Lo, an executive Director and the
Chairman of the Company. Accordingly, Yi Pin Xuan is
an associate of Mr. Tien-An Lo and a connected person
of the Company. The transactions under the Previous Yi
Pin Xuan Master Supply Agreement are considered to
be continuing connected transactions under the Listing
Rules. The Stock Exchange has granted the waiver on
6 February 2012 which ended on 31 December 2013.
The Previous Yi Pin Xuan Master Supply Agreement
expired on 31 December 2013. However, the Group
has not entered into a new agreement with Yi Pin
Xuan before the expiry date of the Previous Yi Pin
Xuan Master Supply Agreement and relied on the
same normal commercial terms as in the Previous New
Yi Pin Xuan Master Supply Agreement governing the
New Yi Pin Xuan Master Supply Continuing Connected
Transactions since 1 January 2014.
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2. New Continuing connected transactions with Yi
Pin Xuan in respect of master processing (“New Yi
Pin Xuan Master Processing Continuing Connected
Transactions”)

On 1 January 2011, Shanghai Christine and Yi Pin
Xuan, an associate of Mr. Tien-An Lo, entered into the
master processing agreement, pursuant to which Yi Pin
Xuan agreed to process and produce Christine-branded
products to the Group (the “Previous Yi Pin Xuan
Master Processing Agreement”). The transactions under
the Previous Yi Pin Xuan Master Processing Agreement
are considered to be continuing connected transactions
under the Listing Rules. The Stock Exchange has
granted the waiver on 6 February 2012 which ended
on 31 December 2013. The Previous Yi Pin Xuan
Master Processing Agreement expired on 31 December
2013. However, the Group has not entered into a new
agreement with Yi Pin Xuan before the expiry date of
the Previous Yi Pin Xuan Master Processing Agreement
and relied on the same normal commercial terms as in
the Previous Yi Pin Xuan Master Processing Agreement
governing the New Yi Pin Xuan Master Processing
Continuing Connected Transactions from 1 January
2014.

In respect of the above seven continuing connected
transactions (collectively, the “Continuing Connected
Transactions”), the Company should have either renewed the
respective agreements or entered into new agreements before
their expiry dates, but failed to do so in time. The belated
renewal of the previous agreements and entry into the new
agreements were mainly due to inadvertent oversight of the
expiry dates of the previous agreements by the management
of the Group. Rather, the management has been focused on
monitoring the transactions amounts contemplated under the
previous agreements to be within the pre-determined annual
caps of the respective transactions. The applicable percentage
ratios (as defined under Rule 14.07 of the Listing Rules) of the
Continuing Connected Transactions, as aggregated where
applicable, will be either less than 25% but the relevant
considerations will be more than HK$10,000,000, or more
than 25% as set out in Rule 14A.76(2) of the Listing Rules.
Therefore, the Continuing Connected Transactions are subject
to reporting, announcement, annual review and independent
shareholders’ approval under Chapter 14A of the Listing Rules.
As a result, the Continuing Connected Transactions carried
out by the Group since 1 January 2014 and the failure of the
Company to enter into written agreements before the expiry
of the previous agreements, to announce the details of the
Continuing Connected Transactions and to seek independent
shareholders’ approval of the Continuing Connected
Transactions have constituted a breach of Rules 14A.34,
14A.35, 14A.36 and 14A.54 of the Listing Rules.
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For details of the Continuing Connected Transactions and the
breaches of the Listing Rules, please refer to the announcement
of the Company dated 26 August 2014.

Immediately after the discovery of the non-compliance, the
Company is committed to take remedial actions to tighten
its internal control procedures with a view to ensuring
a thorough understanding and full compliance with the
relevant requirements of the Listing Rules and to preventing a
recurrence of similar events in the future.

The Corporate Governance Committee of the Company
(the "CG Committee”) was chaired by Mr. Hongwen Yu,
the vice president of the Company, and consists of the vice-
presidents of the Company, Mr. Weilun Liao and Ms. Qiuyi Yu.
According to the Terms of Reference of the CG Committee,
the CG Committee shall consist of at least four members.
As it currently has only three members, which fall below
the requirement of the Terms of Reference, the Company is
actively identifying suitable candidate to fill the vacancy of the
member of the CG Committee.

The Company engages Mr. Chiu Ming King, the director
of Corporate Services of Vistra Hong Kong, external service
provider, as its company secretary. His primary contact at the
Company is Mr. Chris Kong of the Legal Department of the
Company.

During the reporting period, Mr. Liou Kun Chiu has resigned
as the company secretary of the Company since 30 January
2014, and Mr. Wong Chee Chung has been appointed on the
same date and resigned on 1 July 2014. Mr. Chiu Ming King
has been appointed as the company secretary of the Company
since 1 July 2014.
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The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Listing Rules as the required
standard for securities transactions by Directors. All directors of
the Company have confirmed that they have complied with the
required standards set out in the Model Code throughout the
six months ended 30 June 2014.

The Audit Committee has reviewed with the management
of the Company the accounting principles and practices
adopted by the Group and discussed auditing, internal control
and financial reporting matters, including the review of the
unaudited condensed consolidated interim results of the Group
for the six months ended 30 June 2014 and considered that
the Company had complied with all applicable accounting
standards and requirements and made adequate disclosures.

By Order of the Board

Christine International Holdings Limited
Tien-An Lo

Chairman

Shanghai PRC, 22 August 2014
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